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RAL REVIEW SHEET 

Transactim # 6968 Gooklgtst: R. Widmayer 

Hill Trusts, el al LBasa DatB: 9/28/2010 Ul: 0 LBssor: 

lBSSBB: Energen Resources Corporation , Inc. Gross Ac1'8s: 2337.5 

NBt AC1'81t 2337.5 

liASE DESCRJITIJN 

County PW# Baso A~ f*l Part SBC. Bklck Twp survoy 
REEVES 07-103243 119585 All 2 45 00 PUBLIC SCHOOL LAND 

REEVES 07-103270 119584 All 34 45 00 PUBLIC SCHOOL LAND 

REEVES 07-104162 103579 S/315 ac 44 56 00 PUBLIC SCHOOL LAND 

REEVES 07-103993 151747 157.15ac 31 56 00 PUBLIC SCHOOL LAND 

REEVES 07-1 04297 116568 S/315 ac 5 57 00 PUBLIC SCHOOL LAND 

'" ol-lo 't~*o \:j •tf·~~ 
\ ~3 1tc9 

INIL ~ 

TERMS OFFERED TERMS RECOMMENDED 

Prtmary T Brnt 5 years Primary Torm 5 years 

Bonus/ AcrB: $800.00 Bonus/ Ac1'8 $800.00 

Rontal/ Ac1'8: $1 .00 Ron tall Aero ~- $1 .00 

Royalty: 1/4 Royalty 1/4 

Abst# 
3655 

3654 

2714 

5770 

3615 

5'1•g 

COMPARIDNS 

MF# 
MF108253 

LB8888 OatB TBrm Bonus/Ac. 
$325.00 

Rontai!Ac. Royalty llstanco 
Chesapeake Exploration Limited P 1/22/2007 5 years $1 .00 1/4 

Conunonts: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $800.00 per acre and will pay up the 5th 
year. 

Approvod: --nr-ro Is:-)o 

Monday, October 04, 2010 

Last LB3SB 



. 
RELINQUISHMENT ACT :CEA:SE APPLICATION 

Texas General Land Offi ce Jerry Patterson, Commissioner 

TO: JerTy Patterson, Commissioner 

Larry Laine, C hief C lerk 

Bil l Warn ick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Di rector of Minera l Leasing 

Tracey Throckmorton, Geoscience Manager 

Appl icant: Energen Resources Corporation Inc. 

Prim. Term : 5 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

DATE: 

Coun ty: 

$800.00 

$ 1.00 

Consideration 

Recommended: ~ Date: ;o / ~ lo 
-~---------

Not Recommended : - ----

04-0ct-1 0 

REEVES 

Comments: Paid up rentals for the 2nd and 3rd years. 4th yea r rental will be $800.00 per acre and will pay up the 
/ 5th year. 

-vt~e Form 

Recommended: TZN Date : l o / e(o 
Not Recommended: - ----
Comments: 

Louis Renaud . Deputy Commissioner 

Recommended : C-L-1:... 
Not Recommended : - - - - -

Bill Warnick, General Counsel 

Recommended: {, 'tfz) 
Not Recommended : -----

Approved: -~"----

Not Approved: ____ _ 

Date: _ ---->O.L =J'-'l...l_[_t~_ 

Date: l Dll..( l1 o 
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ENERGEN RESOURCES CORPORA riON 
605 Richard Arrington Blvd North 
B1rmingharh. Alabama 35203·2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR !NV # !NV DATE 

VENDOR NO 

9710 

TOTAL 
AMOUNT 

10-AP-2986 1013108 10/12/10 945 , 500 . 00 

•••• • • •••• 
• •••••• • • 

• 
• 

• • • a 

•• • • • • p •• 

•••• • • •••• 
• •••••• • • 

LEASE BONUS 
OVERNIGHT TO MIDLAND - ATTN : KEN GRAY 

TOTAL INVOICES PAID 

11 701730 Page 1 of 1 

CHECK DATE CHECK NUMBER AMOUNT 

Oct-14-201 0 352110 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

$945,500.00 

NET 
AMOUNT 

945 , 500 . 00 

945 , 500 . 00 

f l \ 
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February 9, 2011 

Mr. Drew Reid 
Texas General Land Office 
1700 Congress Avenue 
Austin TX 78701.1495 

Re: Ba lance Settlement from Lease Bonus Overpayment (Energen's Touchwood Resources/ 
Eddie Wallace Lease Package) & Additional Payment for Mineral Classified Leases 
Multiple tracts in Reeves County, Texas 

Dear Drew: 

Enclosed please find certified copies of the three Mineral Classified Leases dated December 1, 2010 from the 
~· Houston and Emma Hill Trust Estate, et al., which Energen Resources Corporation acquired in our transaction 

with Touchwood Resources/Eddie Wallace. The bonus money to the State of Texas was pre-paid by Energen, 
and as we have discussed, the amount paid was in excess of the actual bonus amount due. Those leases and 
the bonus money paid for each are as follows: 

Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 186, Official 

Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agen ts 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,373.21 
net acres in Reeves County. Energen previously paid $716,160.50 by check #352111, when in fact 
the tota l amount due to the State of Texas was $652,632.75 as bonus, and $1,186.61 as pre-paid 
delay renta ls for the 2nd and 3'd years of the lease. Therefore, Energen overpaid by $62,341.14. 

Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 225, Official 
Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 896.46 
net acres in Reeves County. Energen previously paid $632,073.00 by check #352109, when in fact 
the tota l amount due to the State of Texas was $582,699.00 as bonus, and $448.23 as pre-paid 
delay rentals for the 2nd and 3'd years of the lease. Therefore, Energen overpa id by $48,925.77. 

Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 264, Officia l 
Public Re cords of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents 
for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,387.5 
net acres in Reeves County. Energen previously paid $945,500.00 by check #352110, when in fact 
the tota l amount due to the State of Texas was $864,626.00 as bonus, and $1,080.78 as pre-paid 

delay rentals for the 2nd and 3'd years of the lease. Therefore, Energen overpaid by $79,793.22. ,Q·-::, W: .~ 
~ ~ ~~ovt-~CM.\<': 

Energen's overpayment totals $191,060.13. In order to settle this balance, we would like 'to 'Cr~dit this 7 
amount towards two Mineral Classif ied Leases dated January 3'd, 2011, each covering Section 12, Block 57, T-3, 
T&P RR Co. Survey, Reeves County, Texas, w hich were previously provided to you via email. These leases were 
executed by James 0 . Stack and Dariel J. Stack, as Agents for the State of Texas, and each of these leases 
provide for a bonus amount of $128,000.00 to the State of Texas, being $256,000.00 total bonus for both 
leases. After applying Energen's overpayment ba lance of $191,060.13 to the total bonus due, Energen owes 

Energen Resources Corporation. an Energen Company 3300 North ''A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



Mr. Drew Reid 
Texas General Land Office 
February 9, 2011 
Page 2 

~ .. 

an additional amount of $64,939.87. Please find enclosed Energen's check #361923 in the amount of 
$62,225.00 and Energen's check #363863 for $2,714.87, which checks cover the remaining balance due for the 
Stack leases covering Section 12 as described. 

Certified copies of the Stack leases covering Section 12 are also enclosed. Please give me a call if there is any 
quest ion conce rn ing t he foregoing. 

Robert (Bob) C. Heller 
District Landman 

RCH/mm 
Enclosures 

c: Ken Gray 

ON BEHALF OF THE TEXAS GENERAL LAND OFFICE, I HAVE ACCEPTED THE CHECKS AND THE BONUS 

OVERPAYMENT ALLOCATION AS DESCRIBED ABOVE AS FULL PAYMENT OF THE STATE'S BONUS FOR THE 

STACK LEASES (as agents for the State) COVERING SECTION 12, BLOCK 57, T-3, T&P RR CO. SURVEY, REEVES 

COUNTY, TEXAS. RECEIVED AND ACCEPTED THIS DAY OF FEBRUARY, 2011. 

TEXAS GENERAL LAND OFFICE 

Drew Reid, CPL 
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October 18, 2010 

Mr. Drew Reid 
The State of Texas 
Office of the Commission of General Land 
Stephen F. Austin Building 
Austin TX 78701 

Re: 

Dear Drew: 

Mineral Classif ied Land 
Hi ll Family 
Reeves County TX 

Enclosed please find the following: 

1. Check #352109, in the amount of $632,073.00, representing the State's 
share (ca lculated at $1,300.00 per acre) on 972.42 net and gross acres. A copy of the 
lease currently being circulated to the surface owners is also enclosed; 

2. Check #352110, in t he amou nt of $945,500.00, representing the State's 
share (ca lculated at $800.00 per acre) on 2,363.75 net acres (2,387.50 gross acres). A 
copy of the lease currently being circulated to the surface owners is also enclosed; and 

3. We have enclosed check #352111 in the amount of $716,160.50. This 
check represents an overpayment of $8,219.75 to the State for its one-half of the bonus 
(2,574.33 net acres x $550.00 per acre x 50%= $707,940.25; $716,160.50- $707,940.75 
= $8,219.75). At this time, we are asking t hat you cred it Energen with $8,219.75 until 
further notified. A copy of the lease currently being circu lated to the surface owners is 

enclosed which covered 3,699.33 gross acres and 2,574.33 net acres. 

This trade with the Hi lls is the same one discussed with you severa l times by Ed Wal lace. 

Energen Resources Corporation. an Energen Company 3300 North "A" Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 
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Mr. Drew Reid 
The S~ate of Texas 
Gl!neral Land Office 

> 

October 18, 2010 
Page 2 

If anyth ing addit ional is needed, do not hesitate t o contact me. Please acknowledge 
your agreement w ith the enclosed by signing, dating, and retu rning one copy of this letter in 
t he enclosed postage paid envelope. 

Yours very t ru ly, 

KHG/mm 
Enclosures 

Received and Agreed to this Z... 0 day of October, 2010. 

THE STATE OF TEXAS 

Drew Reid, General Land 



ENERGEN RESOU. ORPORATION 
605 Richard Arrington ~~ 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-2710 

·VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

11707500 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

CHECK DATE CHECK NUMBER 

Mar-15-2011 367649 

PRIOR PMTS 
& DISCOUNTS 

Page 1 of 1 

AMOUNT 

$52,605.68 

NET 
AMOUNT 

03-AP-4813 03142011CC 03/09/11 52 , 605 . 68 v/ 0.00 52 , 605 . 68 

• •••••• • • 
• •••••• • • 

• 
• •••••• • • 

•• • • • • • • • 
• 

•• •• • • • • • 

BONUS 
OVERNIGHT TO MIDLAND - ATTN : KEN GRAY 

TOTAL INVOICES PAID ~, 605 . 68 

\6\ 
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March 16, 2011 

State of Texas 
Commissioner of the General Land Office 
1700 N. Congress Avenue 
Austin TX 78701 
Attention: Mr. Drew Reid 

Re: Sees 2 & 34, Blk 45, PSL 
N315 acs of S560 acs Sec 44, Blk 56, PSL 
N157.5 acs of S280 acs of E2 Sec 31, Blk 56, PSL 
S315 acs Sec 5, Blk 57, PSL 
W3 Sec 8, Blk 57, PSL 
Reeves County TX; 131.35 tota l acres 

Dear Drew: 

Enclosed please find Energen Resources Corporation's check #367649, in the amount of 
$52,605.68, representing the bonus payment due for you r oil and gas interest in the above 
referenced properties . 

Please indicate your receipt of the enclosed check as the ful l amount due from Energen by 
sign ing, dating, and returning one (1) copy of this letter in the envelope provided. Should you 
have any questions or concerns, please do not hesitate to contact me at 432-684-3698 . 

Robert (Bob) C. Heller 
District Landman 

RCH/ mm 
Enclosures 

RECEIVED AND ACCEPTED THIS __ day of March, 2011. 

STATE OF TEXAS - GENERAL LAND OFFICE 

By: ---------------------
Drew Reid 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4, Suite 100. Midland, Texas 79705 (432) 687-1155 



-ENERGEN RESOURCES CORPORATION 
605 Richard o,rrington Blvd North 
Birminghar'l, Alabama 35203-2707 
Telephone (205) 326-2710 

VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # INV DATE 

03-AP-10125 031312B 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL I NVOICES PAID 

-tw-
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!U F t 1 2- o crs;A 

09~8 
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03/01/12 

tVt F I I t 9-vz- A 
9 2.-2 73 .;;2..b' 

f. 9 0() 

12709310 Page 1 of 1 

VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT 

21640 

TOTAL 
AMOUNT 

900.00 

Mar-20-2012 411503 

PRIOR PMTS 
& DISCOUNTS 

0.00 

$900.00 

NET 
AMOUNT 

900 . 00 

X 900 . 00 

DETACH BEFORE DEPOSITING 



:MERGEN 
R E SOU RCES 

March 27, 2012 

Ms. Harriet Dunne 
Texas General Land Office 
P. 0. Box 12873 
Austin TX 78711.2873 

Re : Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Harriet: 

Enclosed is Energen Resources Corporation's replacement check #4115003 in the amount of $900.00, 
representing the processing and fi ling fees for nine leases which remained unpaid at the time the lease 
bonuses were paid. Hopefully, this clears up all the payments due for those leases! 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and retu rning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to further complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

~'f::aJJ/y 
Land Analyst {j) 
/ mm 
Enclosures 

Energen Resources Corporation, an Energen Company 3300 North ·A· Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155 



Register 11701729 
$3 1,170.57 MF 11 208 1A - Bonus 
$3 1,170.57 MF 11 208 1 B - Bonus 
$652,632.75 MF 111923A - Bonus 
$ 11 86.6 1 MF111923A - Rental 

Register 1 1701728 
$24,462.88 MF112081A- Bonus 
$24,462.89 MF 112081 B - Bonus 
$582,699 MF111922A - Bonus 
$448.23 MF111 922A - Rental 

Register I 170 1730 
$39,896.6 1 MFI1208 1A - Bonus 
$39,896.6 1 MF 11 208 1B - Bonus 
$864,626 MF1 11 921A - Bonus 
$1080.78 MF1 11 92 1A -Rental 

Register 11 705750 
$3 1, 112 .50 MF 11 208 1A- Bonus 
$3 1, 11 2 .50 MF112081 B - Bonus 

Register 11705751 
$ 1,357.44 MF 11 208JA- Bonus 
$1,357.43 MF 11 208 1B - Bonus 

Register 11 707501 
$44,615.18 MF11 1923B - Bonus 
$8 1.12 MF 111 923B- Rental 

Register 11 707499 
$39,833.95 MF 111 922B - Bonus 
$30.65 MF 111 922B- Rental 

Register 11 707500 
$52,540 MF 111 921 B - Bonus 
$65.68 MF111921B - Rental 
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TOUCHWOOD RESOURCES, LLC 
P.O. BOX 197 

MIDLAND, TEXAS 79702 
(432) 682-4728 wk 
(432) 687-4460 fax 

September 27, 2010 

Mr. Drew Reid 
General Land Office 
State of Texas 
1700 N. Congress Avenue 
Austin, Tx. 7870 1-1 495 

RE: Offer to acquire Oil and Gas Lease 
Lands : SEE EXHIBIT "A" 

Agents for the State of Texas: 
Houston and Emma Hill Estate Trust 
Hill Investments, Ltd. 
H-S Minera ls and Realty, Ltd. 
Waltrip Mineral Trust 
GeoMar Resources, Inc. 
KHN Resources, Inc. 
MSW Revocable Trust 
L & L Resources, Inc. 
MLH Revocable T rust 
Thomas Hi ll PuffTrust 
Nancy Puff Jones Trust 
Dorothy J. Hi ll 
Eb F. Luckel 
Susan Lucke! Christi 
Mary Agnes Driscoll 
Nel l Cochran Hast ings 
Jack F. Cochran 
Carolle Cochran Hathaway 

Dear Drew, 

via email : drew.reid@glo.state.tx.us 

Pursuant to our recent conversations, please consider this letter as the offer of Energen Resources 
Corporation, Inc., (3300 North 'A ", Bldg 4, Suite 100, Midland, Tx. 79705; Mr. Kenneth H Gray, CPL 
432-687-1155) , as lessee, to acquire an oi l and gas lease (as per the attached GLO lease form) from the 
Agent's (as listed above) and the State of Texas, General Land Office, covering the lands set out on 
Exh ibit "A" hereto, subject to the fo llowing general tenns ; 

Primary Term of five (5) years 
Royalty rate of twenty-five (25%) percent 
Bonus rate of$ 750.00 per net mineral acre for year # 1 and a delay rental rate one ($1.00) per 
net mineral acre (paid in advance) for years #2 and #3 and a delay rental of$ 750.00 per net 
minera l acre for year #4 of the Lease and a fina l delay rental rate of $1 .00 per net mineral 
acre for year #5. 
180 day continuous development 
GLO form of Oil and Gas Lease with attached addendum as Exhibit "A" 



.. ~. . 
• 

If •••• .. . 
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• 
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'"""- l 

Energen and Touchwood Resources, LLC have received fu ll approval of the terms of this offer by 
and through the Agents for the State of Texas as listed above. We are currently circu lating leases to each 
individua l Agent. As soon as available, we wi ll deliver these leases to your attention at the General Land 
Office for the State's approval. 

Please review the attached lease form and comment to the undersigned at your earliest 
opportunity. Should the general terms listed above need any modification, please comment this day. 

Thank you for you r prompt attention to this matter. 

Edward C. Wallace 
President 



Page 1 of 1 

Drew Reid- Hill Family Group, GLO leases, Reeves County, TX 

From: 
To: 
Date: 
Subject: 
CC: 
Attachments: 

Drew, 

"Eddie Wallace" <ecw43@ touchwoodresources.com> 
"Drew Reid" <drew.reid@glo.state.tx.us> 
10/4/20 10 9:00 PM 
Hill Family Group, GLO leases Reeves County TX 
"Ken Gray" <ken.gray@energen.com> 
GLO - Energen lease #3 I 0. 15.1 Oks.doc; GLO- Energen lease #2 10.15.1 Oks.doc; GLO 
- Ene rgen lease# 1 10.15. 1 Oks.doc 

Here are the 3 Mineral Classified leases covering the lands as set out in the Offer letter dated 9-30-10 which I 
emailed to you on Friday. 
These 3 leases reflect the changes you and Ken Gray discussed earlier today. Removing the* and ** in 
paragraphs 2 and 3 and adding on the third line of paragraph 40 after the word expire " if no well has been 
commenced per the provisions of paragraph 3. DELAY RENTALS". Please look them over and if they meet with 
your approval please consider them as your working copies that we will be using to circulate to all of the lessors 
for execution. Please call Ken with any questions as I wi ll be leaving early Tuesday a.m. for California on a 
fishing trip. I wi ll check in perodically and will return Wednesday the 13th. 

Thanks, 

Eddie Wallace 

fi le ://C:\Documents and Settings\Dreid.OO 1 \Local Settings\Temp\XPGrp Wise\4CAA405E... 1 0/5/20 I 0 





Se p 30 2010 6:27P M HP LA SERJET FAX 

TOUCBWOOD RESOURCES, LLC 
P .O. BOX 197 

MIDLAND, TEXAS 79702 
(432) 682-4728 wk 
(432) 687-4460 fax 

September 30, 20 10 

Mr. Drew Reid 
General Land Office 
State of Texas 
1700 N. Congress Avenue 
Austin, Tx. 78701 -1495 

RE: Offer to acquire Oil and Gas Lease(s) (3) 

Agents for the State of Texas: 
Houston and Emma Hill Estate Trust 
Virginia Glenn Hill Lattimore 
James Robert Hill 
Hi ll Investments, Ltd. 
11-S Minerals and Realty, Ltd. 
Waltrip Mineral Trust 
GeoMar Resources, Inc. 
KEN Resources, Inc. 
MSW Revocable Trust 
L & L Resources, Inc. 
MLH Revocable Trust 
Thomas Hill Puff Trust 
Nancy Puff Jones Trust 
Dorothy J . Hill 
Eb F. Luckel 
Susan Lucke! Christi 
Mary Agnes Driscoll 
Nell Cochran Hastings 
Jack F. Cochran 
Carolle Cochran Hathaway 

Dear Drew, 

via email : drew.reid@glo.state.tx.us 

Pursuant to our recent conversations, please consider this letter as the offer of Energon Resources 
Corporation, Inc., (3300 North "A", Bldg 4, Suite 100, Midland, Tx. 79705; Mr. Kenneth H. Gray, CPL 
432-687-1155), as lessee, to acquire three (3) separate oil and gas leases (as per the attached GLO lease 
fonn) from the Agent's (as listed above) and the State of Texas, General Land Office, covering the lands 
set ouL oo Exllibit "A" hereto, subject to the following general tenns ; 

p. 2 



Sep 30 20 10 6 : 27PM HP LASERJET FAX 

LEASE # l : 972.42 net acres 

Pri.rnary Term of five (5) years 
Royalty rate of twenty-five (25%) percent v 
Bonus rate of$ 1300.00 per net mineral acre foryear#l (S 1,264,146.00, Y:t to GLO and ~ 
to Agent of Sate ofTx.) and a delay rental rate one ($1.00) per net mineral acre (paid in 
advance) for years #2 and #3 and a delay rental of$ 800.00 per net mineral acre for year #4 
of the Lease and a final delay rental rate of $1.00 per net mineral acre for year #5. 
180 day continuous development 
GLO form of Oil and Gas Lease with attached addendum as Exhibit "A" 

Lease # 1 Lands : 

#1150 Section 4: NW 9/16, Bll<. 3, HGN RR Co Survey 
# 1 020 Section 40 : All, less S2SWNW and less SE 169.5 acres, HGN RR Company Survey 
#1 023 Section 19 : All, less N 67.5 acres and S 206.72 acres, Blk. C-19 PSL 

All in Reeves County, Texas 

LEASE #2 : 2339.15 net acres 

Primary Term of five (5) years 
Royalty rate ofrwenty-five (25%) percent 
Bonus rate of$ 8QO.OO per net mineral acre for year #I ($1,871,320.00, Yz to GLO and ~to 
Agent of State ofTx.) and a delay rental rate one ($l.OO) per net mineral acre (paid in 
advance) for years #2 and #3 and a delay rental of$ 800.00 per net m ineraJ acre for year #4 
of the Lease and a final delay rental rate of$ l.OO per net mineral acre for year #5. 
180 day continuous development 
GLO form of Oil and Gas Lease with attached addendum as Exhibit "A" 

Lease #2 Lands : 

# 1049 Section 2 : All, Blk, 45 PSL 
Section 34 : All, Blk.. 45 PSL, only below Bell Canyon formation 

# 1027 Section 44: AU, Jess N 8Q acres and less S 2456 acres, Blk. 56, PSL 
# 1062 Section 31 : E2, less S 122.5 acres and less N 40 acres, Blk. 56, PSL 
#1063 Section 5: N 315 acres ofS 560 acres, Blk. 57, PSL 
# 1151 Section 8: W2, Blk. 57, PSL 

All in Reeves County, Texas 

LEASE #3: 2574.34 net acres 

Primary Term of five (5) years 
Royalty rate of twenty-five (25%) percent 
Bonus rate of$ 550.00 per net mineral acre for year# 1 ($ 1,415,887 .00, ~ to GLO and 1h to 
Agent of State ofTx.) and a delay rental rate one ($1 .00) per net mineral acre (paid in 
advance) for years #2 and #3 and a delay rental of S 550.00 per net mineral acre for year #4 
ofthe Lease and a final delay rental rate of$1.00 per net mineral acre for year #5 . 
180 day continuous development 
GLO form of Oil and Gas Lease with attached addendwn as Exhibit "A" 

p.3 
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------------------------~----------

. . 
Lease #3 Lands : 

# 1 040 Section 22 : All, less N 280 acres, Blk. 59, PSL 
#1047 Section 43 : AJl, Blk. 59, PSL 

Section 44 : AI~ Blk. 59, PSL 
Section 45 : All, Blk. 59, PSL 

# 1152 Section 14 : SW, Blk. 55, PSL 
# 1 051 Section 30 : AU, less S 360 acres, Blk. 55, TS, PSL 

Section 34 : All, less S 360 acres, Bile. 55, TS, PSL 
#1 041 Section 2: 219.33 acres, Blk. 71, PSL 

Energen and Touchwood Resources, LLC have received full approval of the terms oftbis offer by 
and through the Agents for the State of Texas as listed above. We are currently circulating leases to each 
individual Agent. As soon as available, we will deliver these leases to your attention at the General Land 
Office for the State's approval. 

Please review the attached lease form and comment to the undersigned at your earliest 
opportunity. Should the general terms listed above need any modification, please comment thls day. 

Thank you for your prompt attention to this matter. 

Sincerely, 
Touch wood Reso 

~ 
President 

p.4 
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DATE: 

FAX TO: 

FAX#: 

FROM: 

SUBJECT: 

#OF PAGES: 

MESSAGE: 

. . 

TOUCHWOOD RESOURCES, LLC 
P.O. Box 197 

Midland, Texas 79702 
(432) 682-4728 wk 
(432) 687·4460 fax 

FACSIMILE TRANSMISSION 

September 30, 2010 

Texas General Land Office 
Mr. Drew Reid 

(512) 475-1543 

Eddie Wallace 

Hill Family Group and Luckel Family 
Reeves, County, Texas 

4 

Drew, 

p. 1 

Please find the attached offer from Touchwood Resources, LLC 

and Encrgen Resources Corp. covering acreage owned by the Hill Family Group and the 

Lucke) family. Please call or email me with any questions. 
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EXHI BIT"A" 

LEGAL DESC RIPTION Gross acres 
tate of Texas 

GLO Luckei 

REEVES CO UNTY, TEXAS: 

Miner·al Classified Tracts 

cc. 2, Blk 45, P L .• ...,., " 
cc. 34, Blk 45, PSL C • 

/360 of ecs.30 & 34, Blk 55, T5, P L-\ ..._~ 
/3 15 ac in Sec. 44. Blk 56, PSL ~ ~c a 

157.5 ac in Sec. 3 1, Blk 56, PSL ~we<.• 

/3 15 ac in Sec. 5, Blk 57, PSL ~•· ,., 
W/2 ec. 8, Blk 57, P L~S .:. 

E/2 & W/4 Sec. l4. Blk 55, P L ;...,.~.._. 1-U<Il ~ 
2 19.33acout of cc.2. Bik71.P L"'t<J ot> .....- <.'V\'\-

426.67 ac in ec. 2, Blk 54. T4. T&P - 'f="~ '- ~ 
360 ac being the NW 9/ 16 of ec. 4, BlkJ,' H&GN l'YI> 
346.64 ac out of cc. 40. Blk 2, II&GN '\\":1(.-..;) 

N W/265.78 ac in Scc. l9. Blk C 19, PSL, A5984 ":\' "!.•"' 
/360 ac in ec.22, Blk 59, PSL. A3968-4~ 
cc.43, Blk 59. P L . A3 174. 4204 ~'-' cv 

cc. 44, Blk 59. P L, A4006 " .... '"' 
cc. 45, Blk 59, P L, A4007 '\ " ..... .. 

Totals: 

640 
640 
720 
3 15 

157. 15 
3 15 
320 
480 

2 19.33 
426.67 

360 
346.64 
265.78 

360 
640 
640 
640 

7485.57 

272.00 
272.00 
360.00 
157.50 
78.75 
157.50 
160.00 
97.50 
109.67 
2 13.33 
180.00 
173 .32 
132.89 
180.00 
180.00 
180.00 
180.00 

3084.46 

308.00 illoo 308.00 6.00 
360.00 0.00 
157.50 0.00 
78.75 0.00 
157.50 0.00 
160.00 0.00 
97.50 0.00 
109.67 0.00 
2 13.33 0.00 
180.00 0.00 
173.32 0.00 
132.89 0.00 
180.00 0.00 
180.00 0.00 
180.00 0.00 
180.00 0.00 

3,156.46 72.00 
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I c:.l ._"i-t~.""t.~ 

""'- "\ ~c 

- Z 1 ~)1,.;- "'..t. --- ~ \I~~ v 1 t o ... n> 

-.:: '-' --
- .... C' .J ./ ;. <-i I '-+ .,_ \ I "2. \l • •"t> 
'") I (.)C) \ ?.:\ <it. 

""? 

9/27/20 10 
prepared by : KE 

open 
Open below 13c ll Canyon 
open 
open 
open 
open 
open 
open 
expi red 4/25/20 I 0 
OGL expi res 9.20.10 
OGL expires 9.20.1 0 
OGL expires 9.20. 10 
OGL expires 9.20.10 
open 
open 
open 
open 
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February 27, 2012 

Mr. Drew Reid 
Texas General Land Office 
P. 0. Box 12873 

It 2..~ 44-
t/ t,o q5 
II f q v'-' 

• Austin TX 78711.2873 
•••• 

• • • .. . .. . 
• • • • • • 

• 
•• • • • • • •• 

Re : Unpaid Processing and Filing Fees 
Reeves County TX 

Dear Mr. Reid: 

Enclosed is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and filing fees wh ich remained unpaid at the time the lease bonuses were paid. The 
Leases are described as follows: 

1. State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Houston and 
Emma Hill Trust Estate et al., Agent; 

2. State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals, 
LP, et al., Agent; 

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston & 
Emma Hill Trust Estate et al., Agent; 

4. State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals, 
LP et al., Agent; 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survey; 

6. State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James 0. Stack, 
Jr., Agent; 

7. State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack, 
Agent; 

8. State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett, 
Agent; 

11. State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune, 
Agent; 

12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker, 

Agent; 

Energen Resources Corporation, an Energen Company 3300 North "A" Street Building 4. Suite 100. Midland. Texas 79705 (432) 687-1155 



•• • • • • • •• 
• •• •••• • • 

•••• 
• • • •• • .. . 
• • • • •• 

•• • • • • • •• 

13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State Lease MF1128441 dated May 16, 2011, recorded in Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. State Lease MF112844J dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne 
Goodspeed, Agent; 

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane 
Rogers, Agent; 

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of 
Perkins D. Sams, et al., Agent; 

20. State Lease MF112095B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H. 
Marrow Family Trust, Agent; 

21. State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S. 
Marrow, Agent; 

22. State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston & 
Emma Hill Trust Estate, Et al., Agent; and 

23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals, 
LP, et al., Agent. 

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have 
any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there is anything further that must be done to complete this transaction, please contact me at 
432.688.3328. 

Very truly yours, 

Land Ana lyst 

/mm 
Enclosures 



• ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Bl<mingham. Alabama 35203-2707 
Telephone (205) 326-271 o 
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VENDOR NAME 

STATE OF TEXAS 

VOUCHER VENDOR INV # 

02-AP-8038 021312H 
LEGAL & TITLE 
OVERNIGHT TO KEN GRAY 

TOTAL INVOICES PAID 

12707787 Page 1 of 1 

II 
II 

INV DATE 

02/09/12 

VENDOR NO 

21640 

TOTAL 
AMOUNT 

1,200.00 

DETACH BEFORE DEPOSITING 

CHECK DATE ~. CHECK NUMBER 

Feb-21 -2012 II 408098 

PRIOR PMTS 
& DISCOUNTS 

0 . 00 

AMOUNT 

$1 ,200.00 

NET 
AMOUNT 

1,200.00 

i.. 1,200.00 



Harriet Dunne - Payment of processing & filing fees to State of TX 

From: 
To: 
Date: 
Subject: 
CC: 

Attachments: 

Mollie, 

Harriet Dunne 

mollie.mcauliffe@energen.com 

3/ 1/ 2012 8:54 AM 

Payment of processing & filing fees to State of TX 

Lou Moreno 

Energen ltr - processing & filing fees.pdf 

Page I of I 

Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due 
for each lease are written by each lease. You will note they total $900. 

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are 
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he 
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases. 

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply 
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen 
Resources Corporation, the company on whose bank account the check was written. 

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any 
futures fees that might be due. We have no way of tracking it. 

Thank you, 

Harriet Dunne, CPL 
Manager, Mineral Leasing, Energy Resources 
Texas General Land Office 
512-475-1579 
ha rriet.dunne@qlo.state. tx. us 

fi le://C:\Documents and ettings\HDunne\Local Settings\Temp\XPgrpwise\4F4F393ADOMIPO _ T... 3/1/20 12 



ENERGEN 
RE SO URCE S 

February 27, 2012 

Mr. Drew Reid 
Texas General Land Office 
P.o. Box 12873 
Austin TX 78711.2873 

Re: Unpaid Processing and Filing Fees 
Reeves cou;;tyrx ··-~-~---· 

Dear Mr. Reid: 

Enclosed Is Energen Resources Corporation's check #408098 in the amount of $1,200.00, representing 
the processing and fil!!lg f~e-~ which remained unpaid at the time the lease bonuses were paid. The 
Leases are described as follows: 

1. State Lease MF111921A dated December 1, 2010, recorded. in Boo~ 86~P?~~ ~64, Houston and 
Emma Hili Trust Estate et al., Agent; z, b1) ~ Lf. ~ ~ 

2. State Lease MF111921B dated February 7F2012, recorded in Book 874, Page 730, Jase Minerals, 
t. r "-. .'.J • LP, et al., Agent; ~:::> IT~ h~ 

3. State Lease MF111923A dated December 1, 2010, recorded ip Book 863, Pa_ge 186/.Houston & 
Emma Hill Trust Estate et ai., Agent; t IOO ~ ~ "P 2..-$""' tf-b · · ~ ~ 

4. State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals, 
LP et ai., Agent; 1> cC: ~ ~ 

5. State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6, 
39, Block 56, PSL Survex; i- fr:r-o ~ tru-- 'P Z~ ~ ~ 

6. State Lease MF112081rtiated Janua~ 3, 2911, recorde~in Boo~ 865, Page 468;>James 0~ S~ck, 
Jr., Agent; "f ( 0'0 ~ ~ f 7J:, ~ ~ 

7. State Lease MF1120MB dated January 3, 2011, recorded In Book 865, P'age 475, Daniel J. Stack, 
Agent; ~ '2.5' ~ \J.-L. · 

8. State Lease MF11ZS44A da1te~May 16, 2011, recorded in Book 882, Page 312, Houston LowP.il 
Goodspeed, Agent; 

9. State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor, 
Agent; 

10. State Lease MF112844C dated May 16, 2011, recorded In Book 882, Page 358, Glenice Barnett, 
Agent; 

11. State Lease MF112844D dated May 161 2011, recorded in Book 882, Page 367, Terry Fortune, 
· Agent; 
12. State Lease MF112844E dated May 16, 2011, recorded In Book 882, Page 376, Gayle Walker, 

Agent; 

Energen Resources Corporation, an Energen ~ompany 3300 North ·A· Slreet Building 4, Sullo 100. Midland, Texas 79705 (432) 687-1155 



13. State lease MF112844F dated May 16, 2011, recorded In Book 882, Page 385, Tobi Stepan, 
Agent; 

14. State lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson, 
Agent; 

15. State lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires, 
Agent; 

16. State lease MF1128441 dated May 16, 2011, recorded In Book 882, Page 321, Doyle F. 
Goodspeed, Agent; 

17. State Lease M F112844J dated May 16, 2011, recorded In Book 882, Page 331, Joe Bayne 
Goodspeed, Agent; 

18. State lease MF112844K dated May 16, 2011, recorded In Book 882, Page 340, Mary Jane 
Rogers, Agent; 

19. State Lease MF112095A dated January 4, 2011, recorded }n Book 866, Pa~e 340, Esta!e of 
Perkins D. Sams, et al., Agent; ~ { o-v ~ 'lt-L- ¢l.c;;-~'1 tf-----

20. State l ease MF112095B dated January 4, 2on, recorded In B~ok 865, Page 430, Dorothy H. 

Marrow Family Trust, Agent; 'f U ~ ~ 
21. State l ease MF112095Cjated January 4, 2011, recorded In Book 867, Page 546, Estate of N. S. 

Marrow, Agent; '2.£" ~ 'lf---
22. State lease MF111922A dated c:Yecember.1, 2010, recorded In Book 863, Page 225, Houston & 

Emma Hill Trust Estate, Et al., Agent; and ~/ OT> ~ ~ 'IZf:' ~ ~ 
23. State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals, 

LP, et al., Agent. ~ z.s-~ ~ 

Please ind icate your receipt of the enclosed check as the full amount due from Energen for the above by 
signing, dating, and returning one copy of this letter In the postage paid envelope provided. If you have 

any questions or concerns, please do not hesitate to contact me at 432-688-3326. 

If there Is anything further that must be done to complete this transaction, please contact me at 

432.688.3328. 

Very truly yours, 

Land Analyst 

/mm 
Enclosures 

0 . * 
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2 5 • + 

1 2 5 • + 

2 5 • + 
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2 5 . + 

900 • *+ 



ENERGEN RESOURCES CORPORATION 
605 Richard Arrlngcon Blvd North 
Birmingham, Alabama 35203-2707 
T~lephone (205) 326-2710 

u•t..oaogau• 

12707787 Page 1 of 1 



TEXAS 

Decem ber 29, 2011 

Chris Curry 
Energen Resources 
3300 North A Street Building 4 
Suite 100 
Midland, Texas 79705 

Re: State Lease MF 112844 

Dear Mr. Curry: 

GENERAL L AND OFFICE 
]ERRY PATTERSON, COMMISSIONER 

Twelve Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves 
County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
fJ.led in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric Jogs; directional surveys. 

Chapter 52 of the Texas atural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 

· made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. The 
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees. 

Mineral Leasing, Energy Resources 
(512) 475-1534 
drew .reid@glo. texas. gov 

1' 
- tt/F I IL.. <644l 

Stephen F. Austin Building ·1700 North Congress Avenue · Austin, Te.x.:1s 78701-1495 

Post Office Box 12873 • Austin, Te..xas 78711-2t!73 

512-463-5001 • 800-998-4GLO 

www.glo.stare. oc. us 





T EXAS 

December 29, 2011 

Chris Curry 
Energen Resources 
3300 North A Street Building 4 
Suite I 00 
Midland, Texas 79705 

Re: S tate Lease MF 111921 

Dear Mr. Cuny: 

GENERAL LA D OJFF KCE 
jERRY PATTERSO , COMMISSIONER 

Two Relinquishment Act Leases described on Page 2 hereof 
Covering Sec. 2 & 34, Blk 45, portions of Sec. 44 & 3 1, Blk 56, 
portions of Sec. 5 & 8, Blk 57, PSL Survey, Reeves County, TX 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when 
making payments to the State and in a ll fu ture correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provis ions of the 
lease as outlined in the agreement such as Section I O(B) which requires submission of written notice for all 
drilling, production and related activities. When fonns are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3 , Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. We have no 
record of having received the $ 100.00 processing fee or the $25.00 filing fee per lease (for a total of $150.00), 
which we request you send as soon as possible. 

Ssy:· ~ ~ 
DrewReid ~ { 
Mineral Leasing, Energy Resources 
(512)475- 1534 
drew.re id@glo.texas.gov 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4CLO 

www.glo.stare. ex. us 



Chris Cuny 
December 29,2011 
Page 2 

State Lease MF 11 1921 A 

State Lease MF111921B 

Lease dated December 1, 2010 recorded Book 863, Pg 264, Reeves 
Houston & Emma Hill Trust Estate et a!, agents for State of Texas, 
Lessor, Bonus received $864,626.00 

Lease dated February 7, 2011 recorded Book 874, Pg 730, Reeves 
Jase Minerals, LP, et at, agents for State of Texas, Lessor 
Bonus received $52,540.00 



FileNo. I \ \ crz I 

Date Filed: L"L l"Z..c:t. (' 1 

Jerry E. Patterson, Commissioner 

By 6-\--\-
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r \ R \ GR.:\f!l ~ - Bani.. •• ---· or its succes.ors '""" h shall ~nnllnU<.., !h.: d<po>llu<) rcganlk"" Ol .:nan~·· In lh< u\\n<'>lllp uf>-JIJ l..nJ) lhc: 
iMD0W11 spcc1f1Cd below: m od.Jition. L<:ssec >hall pa) or tender to the COMI-11~~10:-.olR Of IIllo GEI-ocRAL LA \.0 Ollll L U~ 1111 ~I l l Ul 

1 EXA~. AT AUS1 1, • TLXA . 1 lil..c sum on or beforr sa1<l d..~ PI)ID<tlb wider lhu p..1111gro1J>h :oh•ll opcrulc a. a ocnul on.! olull w <<r th< pmtlc.c ul 

clc:l"fTUl!llbc c:umma1«111cot of a \\CII for""" (I) )c:at from sa1d .Lotc P•)mcnl> unJc:r Lh1> paragraph slull be tn lbc lollo\\IDil amuunts 

1 o the O\~ncr of the )()il. 
Oullon(S ____________ -' 

I o the State ofT e>.a.: 
OollarstS ____________ ...J 

I otal R.:ntol: 
Oollars(S ____________ _, 

In a h~c monner an.J upon lilc: payments or l<tl<lers aouuull).the COII>nl<nccu~em ol a •><II RU) be 1unho.:r Jctc:rr.od tor ,u.c~l\c p.;t~<>J. ut •••<I I) ) Coif 

each dunng the primary tcmL All p;l)ments or tenclcr> of rcmai iU the ""ncr of the sooln.a) be nuJ.: b) chc:<:l or sight drJII of u..-. or llll) ob>lgDCX ul 

thos lease. and mil) be dch•crcd on or beliln: Lhc rental p.) IIIII d.uc If the bJIII. Jc.ign.u.od m Ulb pg•grupn {or liS ,u..;.,..,.- b..ni.J .huuiJ ...c...c: lu e\1>1. 

suspend bu oncss. hqutdat.:. liul or be suec<:eded b) another b.ln • or lor J.n) rcJ.SOO fa1l or retu.c: 1u """'"~" rental, ~ :oh•ll nut be held 111 Jd•uh lur 

liulure 10 IOIII.c such pa)ments or tenders of rental wutl thtn) (JOJ cU)> •t\cr the O\\llct of the .ool sballlku<cr 10 ~a proper n:..ord..btc lll>ll\lmo:lll 

owning another bani. as •ll<lll 10 re<:el\c such p;l) menu or tenJm. 

~ - PRODlK1 10. ROYALTIES. l 'pon proJu.:uvn ul otl J.n.iur 11.1>. l•'»«= allfc~:> tu pJ) or .:au.:.c Ill be p~1J une·I\J•I I I ~ 1 ul u~ ru) •II> 
pro• odnl for 111 tho I.:.~SC to the Conunisso"""' ol the (,utaUJ 1-"ltJ Ot)i,c ol the !>UtA: uf I o.AS. 111 A\blm"l <."'->, anJ uoc-b..tf ( I l1 01 • ....b ou, ...Jt) tu the 
owner of the soal: 

(A) OIL. Ro)Oh) p•~able on oil. \\hich is dctin.od _.., n.doJn1~ •II h)Jr~. pruJuccJ 10 a h<jw.ltorm at the m.o0th u l lhc \\ell ••aJ •bo .1> o~.ll 
cond.:ns~ue. duullate. ond other liquid h)drocarbons reco<erc~ 1rom ool or~ run lhrough • scparJJ.v ur ocher cquipmeoL a. hcmn.usa:r pro• aJ.:J. :oh.lll be 
tllt!lll ·!he J!Crttnl ! 2S~ol pan ufthe gross production or the marlct •aloe !hereof. Ill the op1100 of the u"na of the SOt I or the Commt»tUI>o:r Ill dlC Gc:ncr.ll 
Land Office, such >aluc 10 be determined b) I ) the bi~t !'OSIQl pn~c. piU> pn:rmum. of liD). oOcml or p;~oJ i\lr oil. cooJm...te. ili>llll•le. or other h<jut~ 
h)drUCW'botb. resp<c:tl\el) . of a like type ond gra•il) m the ttcncr.d ~~n:• ><ben: proJu=1 anJ ><hen nm. or 2)the bil!ho t mari.<r pncc tbcmll olfcn:J or 
paad m diC g<.~1cral urea ><here produced and \\ben nm. or 3) Lbc ~ pru..:ccds of the sale Lbcrco1: """:l""er 1> the gre31a. 1.::.= Jgrec> lh;u bcli>rl: .ut) 
l!lfS prodoecd from the lea.al premises is soiJ. U>ed or pf'OI.O>CJ ma planL il "'"be run'""' of costiU Lhc ru)alt) owr~<.n through an iiJ<<jUJ« oil .u.J ~.., 
sepanuor of coo•cntouool t)pe. or olhcr cquipiTICIII ar 14:3>1 as elliei<lll. >0 tlwt all hqutJ h).inx:arbooS re.:o•cr:>blc trom the p> b) so-h utcJits ><Ill be 
rc:co<ercd. The requin."O\Cill Lh:u such gas be 1\10 through a sep..ll'lllor or~ ... c\jutpnl<:1ll Ula) be ""''"don ><nting b) the nl)•h> u><nc:r.\ UJW'I ...Ua tcntb 
illld oOOIIIOCl> lOS I be) pn:scnbc. 

(Ol t.O PROCESS(D GA~. Ru~3h) on an~ f .b tmdoJm~ liar~ ga>l. \\htch lS Jctin.J a. all h}Jrucartklfu ...U t!.i>CUU> sui>,t.lli•C> n.~ 
ddincd us oalm subparugraph (A) abo• e. produced from WI) """on •••d lwiJ (nccpi .IS pro• ki.:J h.:rcm ''iLh respect to g.~.> P""'"""" 111" piJ.nl lor lite 
c•tru•tioct ofgasohne. liquid h)droeatbons or other pruJucul.hJII be ~he pcrcem 125',) pan utthc gro:.. proJuction or the mML<t <aluc thcrcul. w 
the opuon of the o<mer of the soil or the Commissioner of the General I und Ollicc. such •alue to be bascJ on tht highc.t mtlrl.cl pn c r JiJ or lllk~J lur 
gas Of COIIIpJroble 4ualil) in Lhc general an:a \\here pruJu~cU 1\IIU \\hen run. ()( the (IN>S pncc p>IU or o0c:red 10 the rroJuccr. >< htLhc•cr I> the llfCJICr; 
pro• idcd thust.hc ma,imum pressure base in measuring the l!>l> under th1> lelbe shall not as an) time C\cc:c.l 1~ .65 puund. per squ.ll\: lll<h ub-ulusc. and tltc 
struiJard base lcmpcralurc shu II be sixty (60) degree:. ~llhn:nhcu. correction to be made lilr pr.:S>un: according 10 Bo) le'> L•"· atiJ for •P.~•Ik llfJ\11) 
accor~ing to tests mndc b) 1hc O.llance Metll<XI or b) the 100:.1 uppru•cd method of tc.un~: being u.>cd b) Lhc in.luslt) a1 d~e lime ol toting. 

(C) I'ROCI!SSED GAS. RO)Ohy 011 1111) r·· pm .. e ...... -d Ill • 8.L...:Iilnc plwn or other plant for the fCCU\CI) nf g.L-.>ilnc or .. thcr 1141U.l 
h)dnlCarbott> >hull be l<le!lll·lhc pcrccm!2S0 ol pan u the rc::.•Juc II"' 3nd tltc hquiu h)drocarbon. c\tracto:d '" Lhe nwrlcl •aluc th<f<'ll. at the opuon u! 
tile 0\\11Cr of the soil or UIC CommissiOIII.'f of the Gcnerull..tlad om.:c. All ru)UIIIes due herein .hall b.: based on one: hundred pcr~cnl (IOO"o) Utthc lut...J 
plant production ol n:.idoc ga.. aunbutable 10 gas produ~.oJ fruntthu lcJ.Ic:. and on Iii\) percclll (SO"o). or lhat pcre<rii iiC.'t\llng w I <>>«. \\hadtc• e• "the 
greater. of the total plant producuon of liquid h)droc:lrbon. uuribowblc tO the l!lfS produced front Lhi> lease; pro\IJ.od Ul.ll tf h4u1~ h) ~fl..:.trt>OIIi ""' 
rcco•m:d from 1!1fS proccs.sed in a plant in \\hich LCS>ec: (or 11> parall. sub.o~illl) or Glli liate) 0\\11> on ontcrcsL lhco the l""re<:nt.ll!,C BI'Jli"Jblt tu h4uaJ 
h)drocwbon:. shall be lilly pcrecnl (50'1o) or the hogltol percent accrumg 10 a Lhtr~ part) pro..'O>tlll! gas lhrooj!l• such pl11111 waJ.:r " rrocCS>lll@ J!lf"<nt<:nt 
neg01iu1ed at wm"s length (or if there is no such third p.ut). the hog)te>t percent then bcin~ specified 10 proccs.mg • STC"•ocnu or coctrJ'l> m the tndu.lt) 1. 
\\hichcvcr is Lhc greater. The rcspccti•e ro)ahies on n:>tduc 1\ib anJ on h~uod h)Jrocarllon. >hall be del.~ b) ll the h1jlhol nt.irl.el rn.:c p.uJ or 
otTcrcd for 1111) (!AS (or li~uod h)droc:llbons) of eompar:iblc qUJhl) m the l!"neral .....a. or 2) the ~ pm.c piUd or utlcrcJ lor su1.h re"d"" ~.., (or Lhc 
"ci~:hted a<eragc gross selling price: for tbc: n:spccti'c gra.~o..,. of h~W<l h)Jrucwbonsl. \\httbc.•er IS the greater. In no «Cill bo\\e<..:r, .hall t.n.. ru).llll.:. 
pa)ablc un.Jc:r this pantVJpb be less t.ban Lbc roylllues ><luch "oulJ h:l\c bc.:n due h<IJ UIC l!lfS 001 bc.:n proce:...ed. 

10) OTII(R PRODUCTS. Ro)ah) on carboo bl...:l.. sulphur or :tn) other pruJu.IS proJu-.cJ or nunula.turcJ lrorn ~., IC\•<fllll& hquu.l 
h) dtocarbon.) "bclhcr $Aid 1!1fS be "casillj!)lcod.~ -dr) ~. or ""l other gJS. b) fr~~.uunouinl- bununl! or ""l Olhcr pruc .. -,.Slnl! .lull 1-.: ___ j_-!ili 
part uf ll~e SJU>5 prodocuon of such produas. or the o:narl.ct '~luc: thereof. "' the opuoo llf the O\\na or the .oil or the Comnu,.ioocr ot the l,,.,.,.., I ...U 
om~. such marl..ct •aluc 10 be dctcrminc:J a. follo .. s: I) on the bas as ol the hagltcst marl..ct price uf cadi produa for the .arne month on "h1clt »...Ji proJu .. t 
is produced. or l) or1 Lhc basis of the •• cngc gross s:ale pncc ol each product for the same month in "bicb such pro.lu..t> are proJ.a..c:.l. " lu..lk:\ .:r 1> tbc: 
greater. 

5 Ml I~!UM ROYALTY. During :tn) )car .n.-rthc cxp11auoo of the pnm:lr) tc:rrn ol tbt> le~ ifllu> k.be li maJnl.IJI\.oJ b ) pr•aJu~uun.thc 
royall1es pa1d wider thaJ leaS« m no e•cnt shall be less than an amouru eqUJito the lOllll annual dda) n:nW hcrtm pro• aJcJ. otltcr<\ ~. tilCrc slull be due 
and pa) able on or before the lllit da) of Lbc monlb succeeumg the illllll\~ date of LhlS lca>C a swn C'lll<llto the toLll annual n:ru.ll less the MMW~t ol 
royalues paid during the preceding ) car. If Paragraph 3 ofLhos lca.c: <lob 001 >pecif) a del a) rc111al :unount tbc:n for tbc: ~ of lb1> parugr.tph. tbc: U.:l•> 
rental amount iball be one dollar (S 1.00) per acre:. 

6. ROYALlY I KIND. Not\\ILhslllnding WI) other pru\f>IOO an thos lease. 11 an) umc or from ume to umc. the: o••ncr of the w tl or tbc: 
ConmliSsioncr of the General Lond Office rna). al the opuon of either. upon n01 less than >~I) (bO) <Ll) S 001occ 10 the holder of the lc;uc. rc~•ure th;~~ the 
PO) mcnl of Ill) Ill) allies accruin' 10 such ro) all) owner unclcr llus lea><: be made m Ltnd 11tc owtlCI of the .oil"s or the Cornnll>SIOO<r of the Gcnc:nsl I JttJ 
Offic.:"s right to tale liS ro)ah) m k.ind shall1101 dimtmsh or negate the 0\\n<:r of the >Oil"s or the Corru~ioncr ol the C..ncrol I Wld Otlkc > nj;lll> ur 
lcss«'s oblipuons. \\hc:tltcr t:.\JlfCSS or irnphcd. undo:r this lca..c 

7. NO DE.DUCTIONS. l.esscc agrees that all ro~ oluo ac~nung under tht> lease lmcludang th e pJtd in ~utd ) >hall be '"lhoo1 J.:Ju,uut• tur 
the c0>1 of producmg. gath<!nllg. s,toring. separ.uing. ltcaung. ddt)droling. cuntprbSang. proccssm~ tran:.porung. and othen-~>e m.J.ma. the 1111. ~ ..nJ 
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W...:t i h A!-U l~I'I.W~ I I~.W.) h M ~1..: U4 1.bC 1 C~ .acJ~lo hJ ... 0411pulc ,,,uJ p .a) fU) ... IliQ UU Lhc gi'U» \..JU&: h:-.d\CJ. Ul ... luJUl. o.t..U) r.,J &ubW:k:.IU..:Ub lut 
.c-a..,..... ~ .&OJ pruJ....u..c. n:J.....:J ......._ 

• I' I At- r II u. ..... u kLC \ ll lu lJ \ 3 " " IU) oll\ >h..ll be p.1) .sblc on ..n~ ~ ..., Olol) rcpr<>c:nl tllb k obo: .• p l .>pu<lluOUL.! . , ...... " ' .... ~ 
1141 -.1 10} lv.Q> , .., pr...l...:c.l bm'\l~Wcr io .Ill ) ptu..<»lllc pl ... u t..xhtUbl.alldint! illl) utbct pru>uhlll ofllll> k.o.c. w.J iUI>J-~••o t1>c ""'"'" ,......,. o1 
t1>c .. -.nero UlC >01l.&n.J UlC C.xnlnb>lonc:r oflllC lic:llCt.U LanJ Ouiec; I o.cc ""'> rcC)dc g... lur 11.1> hn purp..bC> on lllC k:i><J pn:nu~ or Jut UlJ.:.!II.lll 
Ull..t ""> ull ur ~ ... pro.lu.:w~ lUilJl.IUOO WOicrl)Uiil 0,., lc.&>c:d prcm1>0 J ftcr the l&<ju&d b).Jroc.ubuob eo~u..on.:d in lhr: 11-1> lw\c bcco rc.nw>.:J. ""N).ilil•"> 
.h..lJ be p4)..0w:: uo tJw:: req..J.:J 8 ... UIIIJI it is pr~ aaJ ><lid ur u..:J b) ~in • uunocr "lu.:b cnullo tllC N)W) o-.ocn. to • ru) .Ut) uo.J.:r Llu. 
k.uc 

~ kU\ \ I 11 PA \'l-Ilt. f:. At.U kU'Uk b . All '")•lUe. nut wl.cu m l..mJ .h.ul be p.o<l to tllC Conlltli»IUiler ofu"' G.:11o.:r.U l..ukl O lli....: Jl 
u.:..uu. 1..:~. u1 the IOJlu\\ 1110 m.a.nncr. 

I'J)&ncnl •ll N) .ll) uu prwu.:uun ol uti "'Ill b..., >hJII be.., pro~r.I.J tn lllC ruk> ><l lurth mlhc Tcx.u H.cg~>L.:r Rule. currcnll) pm\1.1. ah.a 
ru1 •h> """'I" Juc will mU>t be r.:..ct~cJ in lllC C.:&lCr.l unJ lllli.c oo ur bet "on: lhc Slh J.) u l lllC ..:.:oo.J moulh .ucccco!in~: t11~ munlh of proJucu"'~ and 
ru) .JI) ulllo"> L> Juc .. nJ lllU>I be r.:C.:I\cJ in the C.:ncr.J I ..ski Ollicc on or betorc tile 15th .I.J) oflhc >c:~..wl murub .u.:..-..:t~mg lllC nWtuh ofpnxlucuun, 
•.:WOIIfl•lllcJ b) lllC •lliJ.via of 1111! u"'""· llllill.!~cr or utl~er uut11uriud •~~COL. complcacJ in lhc fonn and nWJUI~ pre>eribcJ b) the C.:ncf.ll l..uul Ollicc 
W1J >110-.mll lllC yu» ..n10w11 ..nJ Jupo>iuon of iill uri ..ski I:J> produccJ and tile 11lolrio.cl ••luc uf t!JA: oil w1d SJ>, 1\lgctl~er \IIIII u cup) of •II Jo..:unii!IIIS. 
1\!..utJ. or r<JIUIU .:untinnm~ lhr: llfO» pllldu.:uun. Jut>U>JUIJil •nJ owlet •.due ll\i:ludul& !!>'> mctu rcoJ•n~:>. p1pclu;c rc<.>:1p1>. ~ hnc r<.:c1p1> anJ olhcr 
..hc..J.. ur lllCIII.>Ilill.!> uf .mowu prudu.:c.J and pul 11\W p•pdutc> wnt... or po.ll> and v• llliC) or I:J> SIUI1IIIC. anJ an) utl>a r<porb or rCU>lJ> »hu:ll the Gcr;craJ 
l :lnJ 0 111-c Uw) rc~u1rc IU \ COl ) lhc loJOO> produawn. Ubp<loil>unllllJ nwl c& '.Joe: In all .:&>c< th.. IOUibOrU) of a Ol.llllii:Ct or "!:"OIID a. a Iii< lhc l.A>CC 1\crcm mU>I 
be rikJ 1n lh< U.:.ncflll l .or.! Otli...: EAi• IO)alt) PJ) IllCIII sh..JJ be ~np.or11CJ by • <:bed. .wb, >CbcJuk, SWlUIW) or Oll1et rcnull"'l•"< ••h r.:c l.ho"'"'ll by 11\c 
..,,111\C~ C..:.~~:r.J I au~ ulliu lc;uc nWJ1bcr lhc llliUWII ul h i ) WI) be1n~ po~kl on C'..Ch lc....., If Le...:c P•>> h1> N)ully on Ill befurc tluny (lUI ~•>• .1111:r tliC roylll&y 
PJ) DICIU .... ~uc. lhcn lc»..x 0140 . pc&ll) ors•. Ull tiiC h i) all) w SH 00 . .. h..:h<>cr .. .:n:.ucr .... IO)all) PJ)IllGnl "hl.:.b JS ...... lhlll) 1)0) J.)S hll< .hall IOC<.'tUC 

.1 pro..Jt) llf l~o uflb.. lu) .UI) Joe ur 125 00 " tu..llc><r "'"""'"' ln oJ.ItlklltiD • pcn:llt). N)alllo .h.dl a....:roc uu.:ccs1 :u a rutc of 1~. pc:r )c..r. >u.:b lfit.."fC>I -.rll 
be"" ~rwn~ -.ocn tile lll) Jtl) ">I \I) tOO) .!&)> u\CrJuc AlliJ•<II> .. ld >UJlP"'lUlll Ju.."Wllellt> ~< h•..b arc'"" tiled -.hen Ju.: .lull u>o:ur a PdUit) lfi 011 WIWWll""l 
b) ll>o: lJaiClal lonJ Oth.c oJnunuUllii\C tuk ~<ht..b ,. <lfccmc uu lllC II..Jc -.ben lhc lllliJ.r\11> 01 .uppurun' OO.:..mcnl> » cr< ~uc The Lo.cc .lull bear ull 
« >,luel.>iblht> wr P"}"'• "',....,"'ll r~)lllliC> 10 be p.1d .. pto.:t•bcJ b) lllC ~uc Jotc pru< rJcd bcr<rn P•)mcnt oflhc ddtn.juct .. ") pcffilll) >ll.Jlro no »•Y Opcnll< 10 

prulnbu tl..: ~"" • nlihJ ul lurlc11Wc ... ph>< tiled b) l•" ""' ~110 pu.>tpooc lllC .We un »ht.:h RI}Wiio -.ore urt!fiiWI) Juc The ilb.l•c pcn.UI) pro•~>IOII> >llall nul 
oppl)' "''-""" ul uJe .11>~ ... 10 lhc ~. poruuo uflhc ru).U) or 10 tll.rl puruon of tile ro).lly w dl>j)Uil: a. 10 fwr marlca •lliuc 

l u IAl KL:.lK U, LUt.IH.ACT!> :\1\0 UI IILK kLl URD:. Le..cc >lwtl.&lliW.tll) lurublllhc Cunun~>.>JOOCr or tliC lJcr><r.U L.•nd Ollt.c ""b 11> 
~' JiU»iDit: a llm..a.I-C u l vii oi.lld ~t~ fC)U\C) w kk.fi) Uitt LIIUI ~ ur ial~oibh: U) uu.~ lcJ.)C an~~~ turnuJl ),.uJ Cool flii.»KN..:.t ~Hih-::upiQ tJI WI .:O.IItur..U Ul:kk.r 

"111.J1 ..... b...!~ ..r 111~ aud wl ~UCIU UIIICCIII<III> WIIJ Wll .. IIJIIICIII> Ill >UCh CuiiU•CI> -. itlllfl tJun) t30) d.i)> :111<1 CIIICIIIIII 11110 IJI lllal.t n~ >UCh COOIIIh!l>. 

"*"<111<01> ur .llllcoJmclll> :>u...b woan...-u .,lll.._rcui>CIIb "hen t.:..cl\cJ b) JIIC C.:ncr.ll U.u~ Otli.c >llllil be llCl~ m coruilk:ucc b) tllC Gcn.:r.J laud Orl•.:c Wllc.> 
ulllcn.L>C ""u~ru.c.~ t.) L.c..o:c All utllCI wntrach ond t<wr.l> ~"'""'""'¥ 1u tl>c pl\klu.:Uun IIWL>purl.llrun. >oilc aud ourl.clln~ uftllC 011 wkl a:.u pr...Suc<J 011 swd 
ICIUL>C> tn..luJIIlf. Ill< bwl...> Wld U...:C.Wlb n:~<lpb 11101 Ju..ll.JIKC> ul WI «ell> LIIIU puu4. lliCICh. w\11 pipclUIC> >hdil II 1111 llll~"> be >llilj.:.:l lu UI>JICCIIUII W\J 

U..lll\JJUto)ll b) tli<: CUfllllll»WIICI ul au.: C..cio.:nl Llillll on .... till! Alloli"') ucncr.d, UlC U\1\COIOr. urlllc rcprc.cniJII\C ~I ""t llflhcnl 

(UJ PI ~\Ill:. 0 101 I lt-u H.L (JH.J):. 1\rutul lkll t..C ul ..tl upcnatklll> uo llli> k:...: >lull be >llilll\IUCI) Ill tllC COIIIilli»IUIII:I ul lhc: u cn.:rw L..n~ 
u ui.c b) Lo.<e .... upcl.ll .... ll>c tSI.t.l)> behl<C >pu.l.UL \\Ufi.UHJ IC>CIUI) IL:IllpUI.II) llb.u\Jorun.:ru .... plug ..nJ olb..iiUuJUI\CJII of WI) ... u ur ~<dl> ~u.:h ""lien 
lo.KM: WIll< U.•ocrol Un~ Olli-e .h.ill~DCluGc: "'Pte> ul K.lllr.....t l.VItUltL»IOil lllrOL> to)l IIPPh.:auuo w .trail Cupta uf ~<<ll IC>l>, wmpk:IIU.I a.:pun. .. ,d pluJ!Illll~ 
l<jh>fb >I..UI be >Ujlph<J lu Lll< CJcncr.J L"'kl Otlo.:c .11 U1<: umc th..) "'" talc~ "olll lhc I c.A.t> kotlru..J Cll<lUlU»klll All Jpph.•IIUil>, p.:m111> rcpurb ur ll<hcr fihn~r> 
tn...a rch.J~ U•b k..uc vt .Wl) ~Ja.lli .. ~cu un 1.bc ~ p:auua oiJ\J uwt .a.r~ ~ubnullcJ w lhc: T c...\.u tt...J lt~ Comnu.uk)ll ur Wl) vUld ~\ ciiUhcnwJ .. W:Il'-) 'lha.ll 
"""'u.t.. tl"' -.u<J "St..tc" uo lllc llllc AJ.IIIlUlwt). 1n ........,~ ""h k01.1lr....J Cuuunwwn ruJo. "'I) >IIOIU,:.: ou UlC lca.cJ ptu lll>C> I.X UIC JIUIP">" ufkknlll)ll•~ 
~<<lb 1..n1. D.lllatc> ur u(J..., .....,.,,..s<J UllpiO\<JJICill> w UIC L•nJ llllbl "'·"" ur..lu.lo: lllc ,,.,..J "!>We • lo.cc .JloiJl .uppl) tllC lJcncral U.u:t Ull1.c ""bOil) t...orJ>. 
lll<ll>ui..UJ... ..... UWll>, ICpurb. CUillllp anJ <OrO <K lllhcJ lfil<Klii.JI ... I tcl..si\C to tilC <ljl<F.oiiOO Ill lh;: .obll><·•JQ...nb.:J piClllbO. »hr;:O Ill•) be IC~UC>IcJ b) Jhc 
u <ller.U I W'IJ Ouio;c. 111 ..J.Jurun 10 tll<bC bcrcm "'prc:.>l) pru".tcJ 1111 t..c..cc >h.JI h•\C on cl.:..lll.:.ll "'>d/ill ru.Jro...:t11 II ) •"" c) made on liiC bu«·hulc ><Won. 
llulll Ill.. o.....c uf tiiC >olll....c W>Ul5 w lhc IOilll depth ul " ell ~~ wl "<ll> ~nllc.J on lhc .lllu<c d o .:ubc.l prcrlll>C> anJ .h.dl u .. l>ltut • 1ru< wp) ul tl..: lu• uf ca..h 
>IJ'C) "'' .:....11 ~<ell Lu u.c lJcoa~ l..ulll Olli.;c " 'tluulillcco i i>J "">• •ll<r Ill< nwl.uo" ui.....S .ur>•) 

tCJ I• Ll\.~\1 I II,.!, l ~»e . ..: ~~u UI\.Ul .- P' .. n.A.It) ~IM;O~;:\cr ''"pulb. .. ~w1..:nb vr ~J...:t ou.h:n ub .uc oot r ile~ m Ll"k! C•alCnd I .u•'-' Ulli'"'~ \\hal do... 
I I~ p.h.lll) lUI Lil4' liJUJ" >ll..Jibe >Cl b) UlC C..C.IC11>J L.i1J lJiliCC OIJIIIIIIL>U•II\C IUk -.hl.:h b c:llCCII\C UO tllC II..Jc -.hculllC lfllll<!I.U. "<IC due: 1U the: C..ctu:uJ I...JuJ 
UUs...c: 

II !Jk \ lllJl u <.. U.:>A I llJN OJ l' klJ IJ I L I I liN DliiUM i l'kli\IAk I 1lkM II ~UTili~ tl iC pnnt.ll) a.:nn h<I<UI ... ~ piiUI IU ~U.:I) \ <I) ... J 
pr...ru.llull ul utili< g.J> ..11 •• IJ l.onJ, le.>« >hool~ .trtll • .tr) twk: ur hulc> UI<JCUII. ur t lllurlfi~ lhc p1111llll) tcnn IICrcuf Will ollct tiJC JI>..U\CI)' .,I~ ..:awl J>lWU.:IIllil 
ul llil ur II-'> trum ll>c ''"""" prcuU>C> >U..h proJ.i.:t1u0 lll<lcof >lwulu <.U>C 110111 till) .:.w.c; tlus lcJ>C >IIIII I llllii<OIIIII"'< 11 011111 belli<< thc tliJl ii..UUIIUf •••I> IOU) 
JJ)> ll~uali..l< uf complcuun ll( ....a dr) huk: or CC>wJIUIIIll pr...W.uon Le...:c wmrn .. ra.:o """""'""' dnllUJ~ or'"" "'""'' upcr.illlllb lhcrc011, ur Jl<l) > ur h:llllcJ~ 1bc 
'"""'"'"'....! Jcl•) rau.U mlhc ...rue: u ... IIIU .. pol<~.tcJ Ul lhl> lc....: II. duru1~ tl>c t...l )c<U uflhc plllll..S) aam ur -.rlhul >1.\1) tWJ JJ)> p<IUilbcrelo a .tr) hole be 
.urnpk:ICJ ..nJ ..tun.lurtcJ. or lhc pruJu...u..u oi uri ur a:.u .OO..ld .,.,..,. lor .Ill) ~JW..:, Lo.cc'• lllllll> >li.JI '"""'"' ut lull furu and dlc<l "tahuul lurah<r op.:raUUib 
WUllll\c c•pUWIOII Ill tllC Jl<llll"') ICIOJ. "'kl If LC»<C lui> IIOIIC>WIICJ p<u.IU.:Uull UlJl.I)IDll ~WIIIUiiu Ill tllC "-'Pif.alillll uflhc prlllUI) IL:nl~ l.....:c Ill•) llUliiiLUll 
1111> Jc...c b) wu.Ju...u.~~: ...U~ JnUrn¥ 111 rc .. url lfi¥ upcr.a ..... ~ to P.u.lll..ph 13. U>llltl lb.: c.>.puauuo of lllC p<lll"") "'ru' <1> lllC U...C uf CC>wJIUil ul 
pruJu...tklll w..t.:r P.,.,..p~au :.IIUUIJ lhc f11>1 -.cU u1 -"•> ~u..nt "dl.tralldl Ulllhc ...bu•c J.:.urbcJ lJnJ be .;ompkacJ .. a >IWI·Ill oil 111 a:.u ~<<II "'!han u~e 
plllll.ll) 141m IJ.:rcuf Lo.cc OU) r.:..unc: PJ)OlCOI ul tlo,; ..nnu..J ICIII..J Ul tilC Wll\C lll.lllllCr ... plu<ki.:J hal:Ul ull or beluiC UlC tcrd.ll PJ)I00 d.a.: lollu-.lfiB lhr: 
tllplf.ll .. .lll Ill >l\1) \WI J.i)> lllliJI tllC U...C of Wll1piclluo ul >U..h >hut· UI UU U< ¥"' »Cll 111111 UJMl lhc I.Uiurc 1u uw.c >u...h PJ) In.:Jll, lhb l....c >iwll IJI>U f.._-w 
to:muu""' If .11 lhr: upm.u.•r ..£ tl.c pnru.ory lcJm ur .Ill) wuc lbcrcull\.1 • .t .. t-ut u ll or Jl;l> ... u b lu.:..s<J "'" tllC l.:...cJ prcmL>C>. P•)uiCnl> Uli) be nulil< Ill 
""""'.l.o<...C " IIIJ Jhc .hut· W piO\ blulb bcrcu( 

12 OKili i!'.IJ M O kli\Uk~t-IJ AIl \l'IKA illll'o Ul I'KJM..\K\ l t..Jt.\1 II .illiiC c..;pll.iliU<I 01 UlC Jllllll.il) l•nJJ OCIUO.:I ud ll.JI ~ b b..Ui 0 

r ruJI.k-41.1 UU W IJ L•.U\J but l.Q~ U lhcn Cn~J Ill dt1ll111-' ()( 1(~ .... \.._ut~ Upclalk.tU.) U\.:ICUU.., 1.111..) ~ ~haJI ICOloWl Ul lut'-C )o() l..;n , ll) u~r.UiuU.) Ufi w 1J "\!II Uf IIJI 

lllallul~ 1.<1 t«•ul~ llltl ul W•) .JJukJIIOIJ »ell ore p~.....:utcJ Ul ,uuu IUilh woJ tn » llll..rn...lla.L.c I\UIIf ... r "'lhoul uuctr\lpUUII>IuWUijl IIWIC tll.tll >l.\1) (114ll.t.l) > llllrU.~ 
""t UIIC >u .. ll UJlC'i'l""'• "'"' tftllC) rolllt wlhc pru.tu.;uuu ufuil.,kl.or II"> ..., kH111 lhcrc.uJCr .. uti"""'"'~~"> b prU.W.:cd u1 PJ) Uiil ~u..tlllUC. II .>OJ....! i..uJ. ur 
P• )OIUU ul >liUI•W uil Uf~i\~1> "dltu).JUC> orCOOJJl...rl>lllut} tu).dl~~; > 1> no...Jc w. pw>~J.J 111 tlu. Jc...c 

ll CU.:.A I Jut-. DkiU.JM ... MIJ kfl\ lJlU..JNC.. 11: .. ncr the <.'P""''un ul lh< prml.il) wm. pruJ~IIull ul uil or 1!-'> II.HII tlo.: lc.....~ P•"m ~>o:> . 
• dl.;t ul'.4 uUI.u~, ~MJ,uiJ ~ liOru WJ) ~. U\b lc4.).C ~~ Jw.Jl l lo!lllUI\;Ik II ~lo! ~UUCIU . .O 611JJJUUu.JJ 1JJ1IJUl" Ul IC~Uf ... U\¥ upcnU.WU.) \HUkU ~I) \ 04.11 U...) ~ 
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&ila • ...:11 CC>SIIklll. JnJ lllls 1<2>4: shall ICOlOIO •• full ro. .. anJ <11<.:1 r.x "" 1.>41~ ti >U<h .. pcrJI""h WflhllUC m K .... la.llr ..nJ m .... ~0\ ... lhlc "'""""' " rthwl 
~ IOUim& mort 1/un SOO) 1601 da)S. If sud\ dnUUI& 0< s.-.O<lmg opcnulllti raul! "' lhe pruJu.ll<ln ol <»I ur p... the lc:J.>C shallr.;m.un mt.UI lu<.c UlJ 
cft'cct Cor ..:~ ""'• a. ..U "' ps .. prod...:cd from lhc ~<tied prcrnr.cs Ul pa) 111g qU311111JC> 01 pa) mcrll ol >buHII ul ijl ~ "c.ll ro) alucs or P..l mcnt ul ....mpelboll•>f) 
"')~ rs -...1< • JlfO'rclcd bacrn"' as pnnrdcd b) ta .. lfllle dnllrna"' rc"OI~llll upcl'allo)IU rcwh 111lhc ronrplcuuol oh ,.ell .. a lit} h.>l< lhe lc:be: "'~'nul 
- rfa Us~ ClllllllltfiCH lddriiOIIII clnllma or rt"orlrn& open11or1> "nlun Sl\1) t60J IW)s after lhc oomplcoon oflhc "ella; 1 lit} h"k illlcllilL> k<~>e WWl 
- ID dJccl so lon& as Les>cc conunucs dnlhn& 0< r...O<lrn& opcnuons "' j!OOd fwtb UlJ rn a "01~manhlc Dlllllnct "'tb.lur rntcrrurtklll> WUim' IIWIC tbJn 
.... ., lo0) da) s lcs5« shall''" "nllcn I"IOIJ(X IO fll( General Land Olliot "'"'"' thtn) 130) <I•)S OJ Ill) ccs..llklll or pro.Wcuun 

I~ SHUT-IN ROYALTII:S Fot put))OSCS ofthL> p111:1gruph. •~; ell" nldlllo 00) "cll llull has hcc11 .... &rtcJ a "<II numbes b) the >lilt< .,;en;) h>'utJI 
JUSU•hcuon Old lhc production of ollan.J ps. If. II Ill) lime Iller the e\ptrauon or lhc: pnntlll} lmn of. lca.c llull unlll be IRK >hul "'· '""' bemg ntJIIIIJincd "' 
foroc and clTe<t. 1 " ell capable or producrn& odor &IS an pa)m& qWIIlllU<S is lucatcd on the lu>cd prcmL>CS, bul oal Of ,..., lS 1101 bemg ~J lulitl..l ul 
surtablc production (:JCII~rcs ot lad of a surtablc nurr1.ct. lhcn l.cs><c 11111) pi) IS o shul·rn orl or Ill'> ro)oll) lUI wnount cqU3110 Juuhlc the .uanU31 rtntol pru• o.kJ 
rn the lease. but 1101 ks. lhan Sl .200 a )eat CO< each "<II capoblc of producrng od or ps '" pa)mJI qUIUiuucs If l'angnph 3 uf lhal le<~><' ~nut spc.:rt) a Jcl•> 
rcniJII amount, then fO< the purposes oflhrs pasaa111ph.the deJa) rental amount shall be one dollar lSI 001 per a.:rc To be clTc .. Uic ca.h anul.ll shw·lll 11<1 or P> 
royal I) must be pwd 011 Of be for< 1 I) lhc cxprratron of the pnn"") term, 121 60 ib)> ll\ct lhc I csscc .Xibc> w produce 1)11 0< &"" 110111 the k<I><'J prtmi>Q, or (l) 00 
days afl<t Lessee cornplctcs a dnlhng 01 re,.Oilrng open~~ ron rn IICCili.JIUiot "'lh the lease prOilSIOIIS, "hid~<•« Jwc 1> lotfil ~ p3)111<nl >hall be maJc on<·lwll 
( 112) 10 lhc Conumssronct or the General Land Office and OIIC·h:llf I 112) 10 lhc o .. ncr or the SOil If the shuHn 0~ or gas IO)Bh) .. parJ, lhc la..c shall be .:llltild<r<d 
10 be a producrng lease and ahc p3ymcna shall c..acnd lhc 1enn of lhc leas.: lor a perrod of on< )Cat frum lhc end ofll~e pnnllll} lcrm, 01 fiumlhc lil>l da) ollhe roonlh 
follo"'"8 lhc monah rn "hrch producllon ceased, and, after lhlll. af nu surlllbk producuon fu..'llllrcs"' suuabk rn:u\.ct fur the ual ur gAS <.\lib, L<»<c IOJ) C\tcrl<l lhc 
leas.: for four murc succ,ess t~e penod> of ooc ( I) )car b) pa)mg ahc >Wile amount c.W. )<lit on ur befurc the "'PU111klll ul cJCh >hut· rn )Cat 

IS CO.\JPEN)ATURY ROYAL TICS 1r. dunn~ the pcno.llhc lca.>c 1> lepl 111 cOcci b) p.r)menl ~f lhc shut·rn uri"' 11ob fU).tll) , uri"' t-'> 1> >OIJ .u.J 
dcli, crcd in pl) 1118 qu~n~ures 1101111 "cllloca~ " '"''"one lbOU>WIJ (1,000) feel of the ka>cd pletnlSC>""" o:vmplci<J rn the ;arne pr\IJu .. m¥ r<>enu<r, or rn WI) 
case an "hrch rlr1wl:Jg< IS ocrurrang lhe ngh110 conunuc 10 Rt.lllllaln lhc lea.c b) P"l'"i the shut·rn uri ur gil> IO)alt) >hall <easc, bullhc: leo~.>< sh.tll rcm.rn cll«ll•c 
for the rClllllndcr of lhc )Cit (oa "h1ch the IO)alt) has been ~.J The IA.cc nli) 0\lUlUJil lhc lcll\C fUI fUWIIllli'C su..-~1\ C )CJh b) J<»cc P•)lnjJ , ·l'llpcll>.llof) 
royall ) lithe <O)all) Ilk p1 0 11d<d ro lhc lc,ase of the marlct 1oluc ot proJU<'IIO<\ from the "ell cwsmg lhc .Jrarnagc 01 "br.:h lS cornpleacJ rnlhc iJil""' pturl"'-'"~ 
rcscnorr IUid \ll than one tbou5an.l (1.000) feet of lhc ic3><:d prcnmo The compcn>al()l) ru)Jll) 1> tub<· pJIII munlhi) . onc·hall \11) w the Conlllli»WWICC Ollll< 
Gcncnd Land omc.: and Ul\C•holf( l/2) 10 lhc o .. r>er or the "'" begmnrng 00 or befurc the 1.1>1 ib) of lhc momn full<>~< In& lhc """'"' Ill "hr .. h ""' .. ~Ill P> I> 

prodiiCCd from the "ell cau.mg the dromagr: or thOI u oomple~ 111 lhc Sll1l< pro.Ju.:ang rc.>enou .anJ locJ1cJ "llhlllooc ih.JU>3n.J ( I.WUJ lccl ul the k .bCJ prelllb<."> 
If the compcnsat()l) rO)Ih) pa1d rn Ill) 12-monlh penod 1> an W1 ""''""" los lbiUithe WVJu.ol .hut ·m uri or p. ru)all), U">•CC sh:UI PJ} .111 1n1<'<ITII e~UJI W tire 
drJTcrcncc "rthrn liun)• (30) da)S from the end of lhc 12·month pcnod wnp<rl>alllf) ru)lh) p.r)nltnU 1\hr..n IIC not IIIII< I) pJrJ "Ill •-.auc p<n.rll) illkl l!ltcr<.>trn 
accordance "alb l'llfll&lliPh 9 of tlus lease. Noo~e of lhcsc pro• 1>100> "'llrchc• c Le..cc of the obhiJ.IIIIOII of rCb)IIJbk de~tl.>pn~<:nl ""' lhc t>bhilJU•:rn lu Jnllull"-'1 
"dis IS pro11dcd rnln:u Natural Resources Cod< S2 173, bu"clcl 111h< Jctcrmur:ruoo uflhc Cotrunt»IIX>c:t, ..nJ " '"' II•< Coo1mr»runcr> """at "''Jlhllol, the 
pa)mcnl of compcr\SotOf} tu)lllucs can sau.sf) the obhg;»l<lll w Jnll u1Tsc1 "ells 

16 RfT AI !'olD ACREAGI:. l-oot" rtltStul<lrn& Ill) pru• rs>Un oi thb lease w ahe .:.>nlriU) . atler • "ell pruJ...-lll~ '" o:opJb•< ul pruJ.r.an~ , d "' "" au. 
bc:al completed on lhc I~ ptcmtsc.s.. Lcs.cc shall ucrcL>C tl~t .Jalrgcn.;c of 1 •~> pnrJcnl Uj)<!nlur an .Jnlhng .u..h JJJJ1....W " II ur " .J! • .1> lll.l) b.: 
I'CiliOnOhl~ RCCcs..r<) for lhc proper dnclopmcstr oflhc ka.cJ prcnu.cs ao..J an nurl..cWl& lhc pr.xlu..11011 thctcua 

(A, V[RTICAL· ln the C\ml lh1s lca.c IS an luroc ao..J ctTc .. t llioO t2) )Cal'S liter lhc c\ prraliln J..lc uf the plim:ll) ,,. c\l•rUcJ 1cnu II >hJJI tbcu 
tcrmmotc IS 10 all ulthe ICliSCO pr<tni>CS, EXCEPT ( I ) ~0 a.to >UnllUO<Im& each ull "dl ciip.ibk ofpruJu..rng an PJ)IIIJ qUJIII~.C> uW nc a..ro >lliT ... ...tUlgc....b 
gas " <II capable of producang an pa>rng qU311UII<> (rncluJm& • shut-an orl ur &"' ... u IIi pru1t.JcJ an P~h I~ herCOI). ur a "<II upun ~<hr.JI l..:..cc tS fh,"ll 
cnwcd'" COOIIIUIOUS Jnllrng or r.-.orltrng Op<rlllon!,"' (2) the oumb<t Ol liCICS mduJcd Ill. produ.:UI& p.><>lcJ Utili pursu.uu hl Tt-'UI> 1-o;wr.al 1\o.u.;o Cu.k: 
52.151·52 IS-I, ur (3) such Gf<JI<r or lcssc:r nunaba of acres as nt:&) then be wlu.aacJ fot proJu.lron pufJlU>O to 1 protill\lll unll fill cl..h .u.h prll<IILln~ "ell UIW<:t 
lhe rules anJ rcu,uJauons of the Radroad Comnusswn o ( rfi.lb '-..,an) t-ucco).Qf agc:nC) . or ulhcf ao\cnunau .. J :wlhuru) ha\ln¥JW I»~.hio.lhX\ l(llllir/1\ l•mt' 3ltc:rlh.: 
clTcctnc date of lhc p311tal tennanauon prOI L>IOflS hereof. lhc opphcable licld rules ll< ch:mg<d 0< the "•II ur "db loc:r~c.J lhcrt:l>n ate r<da.,rficJ >il llut )u, 

a.:rca&< 1> lhcrcalkr allucatcJ 10 >AJd "ell or "ells fot prodUCJhlll putpOS<S, lhu lcase sh:r.ll thcr<up.lll lctniiiUU a. 10 all a..-rc•&< not therc.111a allu.:lllcJ 10 ..:tJd "ell 
Of "ells for proJuaron purposes Noo"rlhstandrn&lhc tcmunauon ollhiS lc.l..c a. to a purtkllloflhc IIUIJ. .:.n<n:J he1ch), L<>.a >h.\llr~.:~cnl,.lc.• .:oauanuc W hl11c 
the nght of angr<>S 10 and qsc;s Cronathe lands stsll subjc., w lhb lease f.w all pufll<l>CS Jcs..nbed an Pill.lp)ph I btrcu~ fOI<lhct ""h .:.h.:ll.a>t> anJ n~l·"•l 
for CX.I51111& nllld.. C>.l>llng prpchncs and other C>.ISUII& fa.:rl~ Ull, .. , .. anJ a;ro,, all the l.inJ; ~nbcJ on~ I bac..l , . lhc: lctil4nN w.J.·~ ............ 10 
and from lhe rctlllnCJ la<rds ..W lur the ptb<nng "'triiiSplliUII<ln uf ~>~l Jill> otnJ Ulbcr nuncrah p1<JJuccd ft.xn ~..: ra;uncJ l.anJ. 

(0) IIORIZONT AL In lhc C\COI lhu lease I> "' r, .... ond ciTc:a IV.O t l ) )c:ul atlcr fll( C\pll.llhlll .!arc olthe pllntJf) ,.., c\lcn.kd term II >hJol lurtll.;r 
acrmmat< as 10 all depths bclu" 100 feet belo" the 101&1 .Jcplh dnllcd (bcrcUUitcr •deeper .Jcpw•1 rn <;Wi ,.,.u lo.::wcd on :~..rn~e rcutrtcJ an P:>r..,:z"''h lb 1 \1 
abO\c, unlos on Of before 1"0 (2) )ClfS after the pnnl:ll) or C\ ICndcJ term u-,.sc< pa)> Ill IIIROUIII cqUJI "' ooc-holf (I ~ ) of lhc MUS on~rn.rll) PJl.l "" 
COilSrdcrauon for thb lease (liS spccrficd on PO&< I hereof) If ,u:h amount b paaJ. lhl> lc:t.>c >h.\11 be an fur"" m J ciTcct"" 10 ;u...h do:p.:r JcriM. lUI.! >JJJ I<JntUUII.., 
shall be dela)cd CUI an odduaonal pcnod of1"0 (2) )<:US and w Jon& lhctcatter .. orl 0< gas rs paoducc.J an P•>'"ll ~u.muucs llorn >Itch Jccpcr .Jcpth> cu•.:scJ b) lhr. 
lease 

iCI IDf.NTIFICATION AND FlUNG The sull...c O.:r<"i< r<IJJllcd hereunder ., 10 c:a.:h Mll;h.lll a. ncatl) .1> ~u • .tl b.: an li1C IL>m' I 1 S.,ILII< 
"'"' lhc "<llli>ClllcJ an the ccnacr lhcrto l, Of such Olher shape 1> nw) be oppro•cd b) the (ommrssiO<\Cf of the Cicncul Lan.J Offi.:c \\ llbll dum 1J1 Jl'> Iller 
panral tcmunauon of thlS kasc IS pro11ded hctcrn. Lessee >hall o.cculc ond rccorJ 1 rclea>c or rc lca.C> .;~anrn& • >&USI"'IUI) lcpl d<.-nru"" o~f lh< a.:rc•~c 
andior depths noc rcwrncd hcmlndcr The recorded rclc;uc. or a .xnrf~ "-'P> of SIUilC , sh.tll be likJ rn !he Gm<tal LIUIJ oar...- ,. ... .,.,ron.:J b) lhc frlrn~ ace 
p<CSCrrbed b) !he General Land Office rules an cOCCI oo lhe daft lhc rdcasc rs filcJ If Lessee falls or rctu.o t.:l C\CCUtc and rt-"'.l -u.b rclcl.>< Of rdc.&..-a " 'than 
nanct) t90) ib)S al\ct bern& rtqucstcd 10 do so b) !he Gcncnl LIJ\J OOkc then lhc CommlSSIOn<t 11 tu. <Ole J r..:r<lhlll m.1\ 11<1l¥JU1< b> " 'men rllsti'UITI<'RJ !he 
.._....,age and!or Jcpths 10 be r<lcascd hereunder and rccotd su.h rMIJ'Urr>cnlll Lebec's e>.pcrl>C an lhe coonl) ur ""'ntrcs "here lhc k-..c 1> J.. ..... uJ .nl rn lhc ,.fli.r:rl 
rccotd. llf lhc General Land Oni .. c IUid suclt dcsrgruauon shall be bm<lm& upon Lcs.cc fur all put))OSCS 

17 OHSET V. ELLS Nmher rhc bonus. dela) rcnaal. . nor <O)alllcs p3rd, or 10 be parJ, unJcr tb1> lc.....- .h.rll rclrc•e I C'»CC <>I h1> ~>bil&li i•.O W Ph""'-1 
the uri lind g.&> undc.r the abo,c..tescnbcd land from berng drariiCd Lessee. sublcssc<, rcccal<l or olha agcna rn control of ahe lc11><J prcrnl><> .hlll l \lnll .., m.lll) 

"ells .. !he fiCis ml) JUSIIf) and shall usc apprupnatc means and dnll 10 1 dcplh ncccs>lll) 10 p<C\cnl w1duc .Jr!UnJgr: of 1)1) lllld IJS frum lhe k;uo! Pf'CDU>"> In 
addruon. rf Oil on.iot ps .hould be producc:d Ill oommcn:aal quanuucs " '"'an I .OUO feel or the leased prcm~><>. \)( rn Ill) . ... " here the leo~.><J prcriii.>C> L> C!C UllJ 
Jraancd b) product ron of orl or gAS, the: Lcsscc. sublessee. rct<llcr 01 Olhc:r lfim t m control<>( the leased prcmtSC> JWI an s•'<JJ f1Jlh beam !he JrrUifl~ Ill a "ttl •• 
"ell> upon lhe leased prema.s<s ""han 100 cla)s after the dramrn1 """ 01 " ""• ot 1he ""II or "ells ""'npleacJ "llbrn I.UUO tc.:t..fthe le.w.l prcm -n .t.n ;xc~ans 
'" cornnl<tc~ quanuua and shall prosecllle such dr~lrng " 'lh drhgcn.x F1rlwc 10 satt>l) the SllllUIOf) orl>ct ubhptklll 0111 Slll>J<•'I tr.u lc.&>C ln<llhc ,., ,., "'lhc 
SOil'S Bg<IIC) llghi.IIO forfcuurc Onl) upon~ .. dctctmlnaiiO<\ Ill lhc Conlllii»IOII(I or the Gcncnal Land OITICC and \iollh hb """"" 'l'f'IUIM liU) the p..•mcnt " I 
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I& i-UKl. t.. M .. .ULl K.L lJ ltJ\.i:l a .,oJuJ t..uLh c1\un I cucc b prc\CI\LCJ lhXU ..u&IIJ)I)U4)1 \oUUl ~)CAple.» lll uupl~o~.:J ~\ CIWOI • I uu_, k..a..c uum 

.~ . .u..••·• .uw..., upc1......., uo Ill< lw.cJ pt<lllbC> .., " ""' ptwu..wg ..U"' p. IIO<n 11>< &u.ca ptcnu.o D) &u.uo oi\411 &cl&dlaun '"""· .u&l.a ... u vi c....J."' 
"'·> •.&~IJ "'.l<:l n.lc or&c0 ul.wo ol "'' crnwdlllllolll>uf~) lft.D 14Dlk 1.11 prc•cmt.l. L.o..cc. ubl&&•llun kl...xnpi) "1111 w.JHO\Cilollll >lloill bo ~ ...W l.o:»« 
.tu.> ~De luo.c...., .U.~ J..t JJ.llurc Ill""""") \ollll -.11 cu•cn.ru.. aJ.liliu<&oill) . llll> kol.c .IWJ bco.LenJcJ "llJic ~ b prc•CIIICJ b) ;&a) ....:11 ~ ll.xn 
.......u...:un, Jnl!Uli ...W """"""' upclllluD> U1 6om prW~Ul~ u~ or g... tromll\c lu.cJ ptCliU>C:S lluloC\ a , DuUliD¥ ID lius JW"'::;!pll .b..IJ >U>j)CJJJ 11\c p.i) 111<41 ul 
.!do~ rcnu.. w O<ila "' '~IOU Ia..: 10 c.IIC..~ llunll¥ IDe prutW) 1crm u&lllc alb.:n.:.: uf w..ll.u ~lllljl"' rc-.~¥ .&paaiWil> ..w pi~ u( u.J ..w _.. 

h V. .\.kK..A.,r\ LL\l.J::,L I be u"l\Ct ul tnc w&l ""·'11.61\.b .nJ l&ifC:O "' ~knJ u~ w Ulc ~J prauLaoO lilhc O'-UCI uJ Ln.: ~d .k&.w.lb &n 

f • ) ll.clab u•cJ ..,, IDe l..uc.l prcnU>C>. ll\cn IA>cc m.t) IC.ia:l•llllc ngl&b 01111< o .. aa vi iLc W&l W 11\c lc...c.l piCDU>CS b) Jla)U.I¥ ill) OWI'IIIJ'"'- U\J!.> or Uiha ho:&u 
oo IDe lc . ...a~ ll'<nUK> I( La.cc alla.l.a po) lllCDb uo bcn.il( or lbc o..na or lbc iOll un.1ct lhb poor~ t..c...x OW) rc..o•a lbc ....,. ur lb.:>c p.o)n\Cilb "'""II>< 
rau.al "'"" ru)aJUC> w.: u.c u"na ofllw: w&l 

2u (A) PI<Ui"ORIIONA rL KI.DlA IIUN U.Al•~c II &lu: ""'"'r uf tJ .. "'''"""' ·~ th.&l&lllc cniU< UIIJI'&J.:J .unu.:c ~ .... Ill UIC llllv•c ~~<: • .:nbc&! 
,..,,J, "'"'u~r 111 nUll<>>«, UUCI<>I "'.pc,uicd he1<10 tJ.cn tJu: ru)JIU<> ..-.J rcmlll !wean pru\1.!...1 w be poud 10 U\C II\\ OCr o( Uw: .ull .tull be p.u~ Ill hom uo lhc 
pr.pvn&.>ll " '"·u tu. uu<t~ bc.or> 10 Uw: enure unJI\ ulcJ >WI'"'-< <>lAic •ud lllc IO)o!U~-. .nd rcm.ol hclcon piO\IJcJ 10 be p<~~J hi ~I< Coouoo""'"'"" of lhc Gco•:r..l 
l..rlll lJIIo.c ur U1c !>wu: 11f lc.u. .n..1l be h~<"O>< prupu<IOUUlOICI) rcJuo:col llu-.c\er, belllfc Lo...:c ""JII>l> !he ro)•h> or rculal &luc 10 ~\C Couullb>OOil<f of lh< 
Lcncr.&l L..uJ Ulli.:c, l cue< or hb liUUwr1<cJ rcprc.crlll&ll\ c rnU>I "" '" lll l w ihc Comrll"""""" 01 tJu: G.:ncr..J l..ond Ollie< a IHtllcn >Uolcrllcoot -.ho.l& cxplauu !he 
~o .. rcp•n•) bet"ccn tJu: u11crc>1 putpllltCJJ) lca.cJ unJcr lh&> klbC llll&llbc ..:1uw uncrc>l "'"led b) IJ><: 0\\IICI uf !he .otl "lllc Comtnl»ou&u:r of U\C G.:ncrul larkJ 
0 1l"o.:c >1""1 be p.u&l Uw: 1uluc oi lhc \oholc pro<luchoo ollu.:.lblc w ""l undl\odcJ uucr<>l n.x Wl crcJ by a l.:a:.c, lc:.s Uw: pi"PU'II<llll.olc &lc\clopn..-ul unJ pruducuon 
""' wlu..:..bk w w.:b Ulli.IJitJcJ Ull.o:l<:>l llo .. c•a . on IIU ..... .J...U 11\c CU<IUDI»J .. tcr of Uw: Gcnaul l.il\&l Ouic< fC.:CI\( ... fO) WIY "''Ill.: llfll» pr..Uu.:oon 
wlo.ioblc 10 lhc oor&JI\ III<J IIIIa~ IIOiiu..:.l an lllllllUlll b. UloOibc l aiUC 01 OO\C-4LIIIco<ntll (l/16) OJ .~ llfU» pr.>Juci>On. 

(B) R£0UC110N OF PAYMU<T!> I( Juno<~ lhc prUIW) 1A:m1, a pv<ikl<l uflllc LM.J cu•crcd b) rh1> lc.bc" mduJc<l \\OUtuoll>< bounJ..,&<> vi a 
pw~.J wur llur t... been "PP'"'cJ b) U><: :..hwl Lond llu.rJ liiW Uw: o" na ofllw: wol an """"'.!w&.:c '""' NIIUII.d Rc:wurco CoJc ~'""" Sl lSI·Sl l>l. ol of 011 
.w) tmw.: .. na Lbc apu ... uon u(tDc pnu:WI) tum or the c.\lc:o~ &crru. thb ~ W\Cf')" ~ nwno...riJf .res thau lbc lotal amount ~1bt.d herem. pii) fl\cltb thai 
Jtc nw.lc un • Jl<l ....,. b .. ,. hercund<t .11.11 bo r<Ju..cJ ..:.:.><Jm~ 10 Uw: numb<t of &OCr<> poole&! rdc~ >Uncn&lcrcd. or lllhcf\\ 1>< •<• crcJ, >11 UUII p•)1ll<llb 
ucl<llnoncJ uti • per~~<:~< b.ub wokf 11\c lcllll> ul lhb lc.bc &lutulK U\C pruuu<) 1cnn >ll.dl be ClllcuJOII«< b.&.cJ upoo 11\c numba of ..:t<> OUb&Jc ~ .. bowkl:.or&<:• of a 
p..uk~ uwt. ur. u· .utcr Ill.: o.p .uuo ufu~~: pnmo.l) ICJDl, U>< nurubct oi ..,.., a.:u...ll) rc:wr>«< liiW w 1 a.:d b) lhu lc....: 

21 lilaE ur \I. A ILk I""'" .n..u h••• Uw: roj)u 1<1 U>C .. ..w pru.Ju.:cJ uu ...tJ Ll.r>J IIL...:»..f} roc .. pc.-.WOCb Wl.lcr lhb J.:a.c c>...Cpl ""'"' 11001 .. ell> 
ur 1 •II.• ul uu: U\\Da ul r.hc >U~I piU\IJcQ., !Moe> a , L<»cc >llallllUI u..c pvwblc: \o.ta <A ""'" >'i&l.oblclu< h•~i. or lmg.IIJOil purp.»cS 10t \o"'<rllvu<i opcr;.ot>OO> 
~> l lhuul ~"' pn"' wn..:n1 ul !he v~oncr of~u: .ool 

21 AUl lllJkUill OMIAL~ U'>><C >ll.al l P• l llw: v-.ncr ol !he wtl lur ""'''"~:">,......,..b) ob opr11111U1l> w •II pa.un.d proprll) , uuplii\Cffi<nl> 
11\..ru..~ "''"'..sup. U<l..u.l LMtJ. 

2.) l'll'lLI..'\l OU' fll \1. hen lc.jU.:.Ic&l b) Ill. u-.111:< Ul UIC ><>tl t.c..cc >ll.dl but) ob papclu&e> bclu-. pill" lkplh 

!4 \1. ll l Lu.:'A llu, LIM I r. No -.ell >ll.lll be Julie~ &IC4lcr ~""' l\\0 hullllrcJ (21JUJ 1« 1 111 IIJI) hou..: or b.an1 11011 on >l!IJ pwuO>C> wotJouul lhc 
kUllA.II ....v.!uefll o l the tJ\.\IiCJ UJ l.t:M: .Wil 

15 1'01 I U 1101\ In ok\CJ..I' '"W lh1> ..z:. I<»« >i&JII u.c lhc lu.,Jtc>l ok.:Jcc ol Cill• •uJ Jll proper >lll<gu..tJ. Ill pre• con pulluiiUII \1. olhuu1 lomlllllj; 
Uu. lvh .• v iDtt. puUulh..Nl Ul ~u) ~cd.Ul~ ......WS.J \4.U,N .1)), 11\ tfi .a.ruJ Ul1f>'JW\I.k:.J \lo oil~r Wl.U be pn:u:.mc:..J b) tlk: \be uf COtlU&UlUlCIIl hM .. IIIllf.!) )UIII~ Icnl 10 , 

foi<\Cnl >poll• •= .ccp-.c ..Wlii\)WW -..w:r WllWltul;.otiOO In lb.: ciCDI ul puhu11011, l.l:»cc >hull u..: ..Jiu"""" w 11> J i>j)ll>.il w <c" ilfliUr< all <>-.-up.:~ h)~roc.rrburb"' 
UUicr pulluulll "'&J >ll.all be rc.p.-bablc lut oil 11"""'11< w pubh .. auJ pmu&c pr.,pcnao lc»<e ;tu.IJ buoiJ .uo&l Uli>UlloWI len.:.:. arlliJot&l us , Ju>ll, >uo up, "''d ~nun • .,.: 
p.u ..nJ Lolli. bollia~<>"""' 10 pl<llnt ""''w..l ""'""" 1..». J.&&ow¥1' or WJUf) """upun .:..uplcl""1 oc olb.u\Jilnr&u:rll ol WI) -.dl oc -.db, l.l:»cc .h.UIIill .ond k•cl 
.all .Ju>ll prb Jill! cdl..ot> .n.J .:.wp!Cid) dc..n Lljllllc dnlhn.: >11C of .UI rubal>lllbctc:un Lc.- >ll.dl \\htlc: .:.H~Ju.:ling l>jl<fllliOib oo IDe IU>CJ prcnu>C>. l ccp s.ud 
II'""UC> II a: uf •II Rll>OI>Il ....,.._ b.>lllc>. papcr .. up. ur J1.11b.&0c "'"' upoo '""'pier""' uf upct'".W..O.. .n..u r<>10<c Uw: ..un...:c of 11\c ...., ... w "' no:.or 11> un~ 
WIUlllu<l ...... ....o~~~u~ ...... pt~ TOI.UIIIJ C<jlllplllCJII --~1 be ~<pi p ... ur.:J ill&l plC>dlwblc 

!o kL\IU\ AL ul LIJul~MUH :>ubJ<•I wlonuwt.hlll> w ~ ... JlOI"lll"'lh l<>>cc >h.UI b..1c U&c ng!U lu rcn>u•c mu.Junct) a~1J rh1urc. pi=~ b) 
I.>>CC 1•1• 0... J.....c~ pl<OII>C> w.luJUl¥ 11\c IIJIII W dni11 .nJ f<UIIllc ..:.O.Ulll. lotllun OlllC bunJtc~ I"CIU) (12U) II.&)> IUII!f !he r:AptruUOO Ill ~IC ICIIIIII&.iliUII Oflhu 
lc...c Ullk» lh.: u\ODCf ullllc wti.:J.nb I o..x 1111 o.Jau•••n uflhb l2U-Jo) pcrw&l llu\\C\<1, Lc..cc 11\11) nut rcno.l\c <a.ong IIUill aD) \\CU e..p.bk ofpr..Uu.ong Otl 
"'""~Ill poi)Ul,: IJU"''IUIC> AJJ&tuull) L..c.wx OW) nul.~~ ... ...... rc:ll\ll\C ""'"'¥ wllll alter Uull) (30J .ti)S .. nllcO 1101>.:< "'11\c c .. tUnl»llli\Cr uf 11\c Gc:ncral 
L..nJ U1fr.:c .nJ W lh.: " " '"" ur 11\c wll 1 I..: o" na ul ll>< .u&l.n..ll t.c.:uo>c: Uw: 11\<11<1 .,{ .Ul) ow.:Juncl), iwun:.. ur ca:.u&~ " ho.:b arc'"" runcl) l<ll&U\cJ b) L.o..cc 
011\Ja U\C ICJDU ufiJll> p..z.._,.q>ll, 

11 (Aj \,!:,:,lu~~11Jit: I!) lm..K1 It~ ~o.-otk.hlh .. l4u '"vW .. t.lU.:J U\ lllb p.u~.lflh wW l'll..IJ~)h 2~ 01 LIH-» ~ lbc ng,hb uuJ (.)l.ah.:~ o l caUitO:r p ..U I) lO lhh 
I • .I>< IIU) b.. ...,,lli\CJ 111 -.Jkllc or Ul p..n, .nJ Uw: P'"' blulu ul llu>!.......: .!&.all CA~A:nol w wid be buiJUIJI upun IJ\Cif herr>. J.:1 ISCCS kt:-J rcprc:.crll•lll<>, '""""""'' 
..rill ""'¥'" llu"c' cr, • dun¥<"' ~~~ bklll on O\on.r>llop vi lbc LonJ. raowJ.. "' Ill) alii<> "1II11U1 cn!Jt~< tn.: ubhs.&Uillb ui La.cc, dnnml>ll Uw: roJ:)Ib P'" 1lcp::> woJ 
<>1111<> ul lcucc. tmp.ou tJ>c <llCCIIICIIC>> ul WI) poi) IDa•l m.>Jc b) I <>..:cor unp...r Uw: cllc."ti\CDQ> of olD) ""I pr.rJono\CJ by l.a.a: AnJ '"'..!kill II" or ~" 1>100 Ul 

u-.ncr.hop Ill UIC lar\J. tcnl..ol> Ul N)oiiK> IJI.Ill buld I<»« 1\ll "''l putpll>C wtUI lholl) (JOJ II.&) > allcr lbc U" ll<l of Uw: w ol (Uf ht> he or., lie\ I>CC:S. k~.U 
t cp104:1111lll\o0 Vf ob;)lglul IUm~nc::. U\c lc~c: \\llh ~~~1-....hJr) \llrlllC:.O (\'l~O...C OCihC: '"'hangc In U~'l\4:hl11p, ll'k:luJmg the OO"Ul..J n.: ... uro.cJ nlWUIIlCOb of uti~ (UI a 

o<llllicd •up) Ul .uch ""•""") \\ hen UIC ""'l<l.J\op cll"' l~cJ bc<IW>C uf • ~01 1\C).oti<C A lllllll or puuwl ll)>I.:JUll<lll of llu. l.:u.c .!tall, 10 U\C CloiCOI Ill Ull! Ulll!f<>l 
""'Ill"'~ rdlc\c""" Jb..ll"'¥1' La.cc 01 .all >ub><:~ucnl obhjl.otiU<lS unJ<r lh&> kol.c lf1h1> lc&o.>c: b .,..,jll<J ut u; CJIIIfCI) u. w IIIIJ) pan of !he .WCJ16< Uw: roglll r.nJ 
I>PIIIJO I<> Jl4l ra~aL. >h.&ll be ilflPUI1IUOCII.,. bc:l-.ccn lbc ><•alii o-.ncr> rJI.&bl) , """'dlRII w Uw: we• of ca.. b. .,t&IIOJiurc b) ooc or """" 01 IJ\Cm I" pol) b1> .Jwc ol 
Uw: rcr.J.al .O..U""' ~llc.r UU.Icob<. '"' Uw: pOll of Ill< LonJ ..pun 1\h&.:lo 1110 r.u r<nW. we IUlll:l) p...J ur lcn.lcfc&l. lkl" <'<l, 11 Uw: ii»IIIIW< ur ... ogpcc: Juc. '"" lilc • 
..crull.:J • "'ll .,( .u.b ""'~~'"'""u Ill !he u <I\CiilllanJ Uni.c belurc 1he nur rat"" P•llll~ d.ttc, lbc cuun: lc.&>< .Jullclllull4l.l: fut l.lllwc w p.o) Uw: enure rau..l J uc 
unJa l'..mllf..pl& 3 be<) lL»IIII'« .n..ll ....._,«<! w ollui!IU> "'"" be >ubJ<Ct lu ull ublolj.IIOOO., lwb~oU >, ..od palolllto o-.cJ w U..: !>~b) IDe 1111~ k:...:c:"' Jl l) 

P'"" "'"IIA" ollil<" lc...c, ou..J,.JJUK lifO) lu.btiWo:> 10 U\C ~IIIIC IUr unpoud ru)alllc. 

(Uj ~~lvr-.Mu-T LIM I fAII tiN r-.u~-.IU..I.•nJou~ olD) P'"\biUII 111 P.al..,:t.&j h 271•1 11 tJ\C u\ollCI ul lite >UJI a..~uUC> Ult> k...c Ill .. ,_.."' ~ 
p..u O) .u><jolo.,l<lll " '"""" Ua. J'(IUI 14rtii<U "PP'"'"' ur ILc Clllllll>b>kJOCt ol Uw: Gct~<r..J L.ooJ Ollo.c 1111> k:J>c"' ' """ ... uflhc lmlC ui ..,,.,nmau "'"" UlC ~-) 
pu"a ul Ulc: " "na DU) be lull<llc&l b) lbc OOVIll»lull<l An""' '~ \ooll bo Uc.&lc&l"' tl U \\etC ru..Jc W 11\c Olona ollbc .u.J II !he ...... .acc b 

II J • l\UIIlllla: o(Uac """"' ufllw: wll. 
(l) a COfp.>rllllUII Ill >Ub>IIIUI) 111 -.tuuo U>< 11"11<1 ul tJu: .ual b • pntk.tpJI .Iu..Ulllllkr 111 b iUl cmplu)cc uf .u..tt • Wfl>UlollouO olf ...o.tJul}. 

L~..:t~o..Jif2 LW l!i-IS- Iu 

••• ••• • • t • • • • • • • •• •• • • • • 
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True and Correct 
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Ill• pattncnhop on "h"h Lhc Ol'n<r Ollloc wol u a panncr 0< u an cnoplu)« ul >U'h • p.onncrslup, 
(~II pnnapal >IOCUK>IJcr or crnpl.>)cx ufLhc ~ooo "hoch os Lhc Ol'olCf ol Lhc .u~. 
(~II partner 0< cmplo)tt on 1 panncnbop "hoch IS Lhc OI'DCI ofLhc sool, 
(6) 11iclucW) for Lhc O~'llCf of the .ool, oncludong but 001 hmoLCd w a l'J.l'~o.uo, 1n1>1«, c.e.ul<)l, lldnunO>U....,, r<«:o•Cf ur "'""'""''•r·lur 

Lhc owner of Lhc sod, 0< 

(7)11wnoly member ofLhc o"ncr o flhc wol 0< rclooc.J 111 Lhc o"ncr oflhc >Ool b) 111.11n~ . bluud, or tiJ<>ptoon 

~~ RllEASES Unda lloc condnoons conwncd on lhiS p1n1~r.oph ~ Poinlgr•ph 2~. IA>c:c no•) •• Oft) umc c-.•utc .uoJ delo1cr l•o rhc u>~ ncr ullh• 
sool anJ place of record 1 release 0< releases co>erong In) punooo ur punoons of lloc ka.c:.J pr<nu>C>, anJ lhCI<b) •wn:n.lcf lhu k..., 11> w >U..h Jl<>nWn ur pvrto...,., 
~be r<hc>ed of all subsc~ucnl obhgauons IS 10 acrCijlc swrcn.JcrcJ I fan) p&rt of lilt> lca;c b pmpcrl~ >Uilcn.lcfcd, Lhc deLi) r<UI.d ~uc un.lcf thu lco.c >hail be 
rcduccd by lhc pruportoon lhlll lhc surr<ndcrc.J acn:a¥< beau "' ~It ..:r<Jgc "hoch ..... co•crc.J b) thos ielbC ommcJoaocl) prour W , u.;b >Urt<nJcr, hu,.c•cr. w..h 
rclcast v.oll 001 rc:lt<1c lessee of an) liabdoucs "hodo mil) h111 c o.....rucd under lila k..sc: proortu lhc >urrrnJcr ot.u..b a.:rcaat 

29 Flllt-.0 0~ ASSIGNME~ S AND Rrl r \ I!> If .oll .., Ill) port of dm lease IS ~»~t~n<J ill rcklbC.J w.Jl b >IOM1<1U ur rciU>C r.llbl b< 
recorded on Lhc .:ounl) "hesc lhc land os snualell. IODd lhc rCCOfdc.J lll>IJumcnJ or a cop) of Lhc rccordol on•UWilCJll ooufocd b) Lhc Cuunt) t lcrl. o( lhc .....ol) on 
v.hoth the UlSiruniCld IS ~dcd, mUSI be fdcd on Lhc Ocncnll and Office "'Lhon 90 .J/1)> of the la.l......:ulk111 ol..lc ~""P"•I<J b• Lhc pre>Wobcd fllon~ ICC If"'') 
such ISSIJMICOII 1$ 001 >0 fikd, Lhc ngbb atquorcd under lhli kll>C shllll be >UbjcCI Ia forfcoiWc II Lhc Oj)UOO ullhc Comnus.oorltr Of lbc uencrlll Urn! Olli-. 

lO DISCLOSURE CLAUSE. All prOibo<lll> pcrt•uout& 10 the lease oflhc abolc-dcs .. TObed lonJ h••• been uo..luJcJ uolh~> on""""\Cnl uhlwlll& lh• 
statcmenl of lhc uuc consoderauoo 10 be pald for Lhc c\ctutoun uf thiS lc..,. onJ lhc nghb ond .Jut"" of Lhc p.utocs An) .:llll•teroaJ awccn~enl> """.:c:mutg lloc 
development of ud and Ill> from lhc lca..ctl prcnu.cs v.ho.:h .,. nut coollUDal ut thL> lease rcnJcr lhos lc:l>C U11oalod 

)I FIDUCIARY DUTY The O~<ncr oflloc suolu11C> Lhc llllc olidu~"") ~UI) anJ mUSIIull) ~o..:lo>c WI) l:l.b aiTc•llnBlhc !>tatcs ontcr<>ttn tl-.c 
leased prcmoscs \\hen Lhc olllcrC>IS of the owner of the suol cunlh~• "'olio lh.).c ul lhc Swc, lhe o"ncr ol tl-.c "''' 1> obhpu:J 111 pul tbc l>W!A: • ont.:rc>b beJurc hos 
personal ontcrcsiS 

31 FORfCITUJU:. lflos<c !JWJ fool or rclusc 111 mJI.c lhc p.t)n>cnl ufon) wno "'llwl Lhort) .li)> 1ltr:r u bcc.omc> J uc wnl.c»cc ur.., .liJLh.>ru.tJ 
agent should l.no" ongl) mal.r: Ill) false rctwn or 1a1sc rcpon ""'o..crrung proJu.'tlon 01 llnllon&, or of Lcs.cc >hlJJ llll or refuse w .!roll ""' ofucl "ell or "'ell; 111 ~,IUJ 
fanb IS rcquucd b) lav. and Lhc Nics ~ r<JuiiiiOIIS odopLCd b) Lhc CommJ>Sounct of lilt Ucr!cnl Land Ot1i;;c. or of l.c»cc .lo.>I>IJ •••I 111 lik rcp.lf\> on lb.: ro>rlOCf 

rC<juucd b) Ia" or faolto romp!) '""' Nics and regul111wou promulgated b) lhc Ocncral LAooJ Office, Lhc !>.:loooJ Land BoarJ. or lhc Rallro;W lurnnl1»klll. u1 ol 
Lessee should reflbC the proper aulhO<II) access 10 Lhc rccor~s pcnoonong w opcl'lll oO<OS, or ofi<S>CC or 1111lWlhw1ZCJ ~~gent >huuld l.no" ongl) llul or rclu.>< w Ill'• 
correct onioonauoroto Lhc proper ouilionl), 01 Lno11onl:l> taol or r<fusc w lumbh ~~• Gencrw l..an~ omcc a =rc.:t lug of on) .... 11. u11f Lc..c:c .h.dl Ln""'"¥1> 
voolllc an) of the marcnal prolliiO<IS of thiS lease, 0< iflhos lcas.: 1> lbSogncJ and lloc a.soanrncnt IS 1101 iik.J on Lhc General Lan.J Ollkc"' rc~uucJ b) la-.. , lloc njlhl> 
acquorcd wider Lhos lease shall be subJCCIIo forfcotwe b) Lhc Coounossooocr ond he shall furlcn sanoc "hen sunicocnO) uuooncJ of Lhc 1a.1> "ho.Jl .IUihuroJ.c • 
forfeiture, and "hen lurfcn<d lhc area shall apon be subJCCI tu kibC un.lcf ~ .. 1crrn> of Lhc Rchnqw.ltnl<nl A.:l llo"c'cr OWIIwo• hCicon Julllk. .Uibln>c.J "' 
"lllllng Lhc autonwoc lcrtnonauoo ofthosiCI.>C b) opcnuon of Ia" ur b) rc»Ull oJ an) spccoal hn11Uiloon llloSut& her.Widct FoncoiWC> m.l) b. ..:thode ""J lhb k.i>C 
and oil ngbts lhCicundc.r rcon.oillcd before Lhc rogbiS of anulho:r ontcocnc upoo .:UI>II>i:lur) c11dcncc: 10 the Curr.noos.oooct \II lhc I.J<na..J LwJ Olli.x uf IUIWc 
cumploon.:c "olh Lhc pro• ISIOiu uf Lhc "'" anJ of !Ius 1c2>< an.J Lhc ru.cs anJ rc~ul.ii!Uib !hal mJ) be iioJuplcJ rel.itr~< her <to 

Jl LIEN In a.:c.>rd:ln.x "olh T c\IIS t-.•IW31 )«,.,....,., CoJc 5! llo, lhc wc >h.dl h;o~t • Ur.t hen upoo ... 1 u<l ....S &-o> p:->J.....:J II om ;n.: .uc. 
co•crod b) lhos lcii>C 10 scc:ure pa)mcnr ol all unpaod ro)all) anJ ulha sunu of noollC) lhalm•) be.unoc JIX' unJcr llo1> lc»c H> "'"'P'"' .r ul lila"'- ln><c 
graniS Lhc Stale. on 3JJuoun 10 Lhc hen pro11dcJ b) Tuas 111uro&l RC>OUrce. (.u.Je S113o anJ In) lllhct upph..ablc ,wuloll) hen .uo C\l'fC>> .;unuJOL...II.:n un Wid 
sccurol) onlcrCSI on all lciiSCd moncrals on 111\d c.\lrliCic.J fr111n lhc lcJ.>Cd prcm~>a, all pmcccJs "both m.l) a.cnu: Ill I csscc uucn th.: ,l)c ul ,u.Jl lc.~.>CJ moncr•b. 
11helllco such proceeds lilt held b) less.'C or b) alhord p:lrt). and allli.,ure> on onJ unp<o•cm<rlb 10 lloc lcil>Cd prcnobCS us.J on o:<•ln< ...to''" '"th the pru®~uun •• 
process ana o( lueh k:a..~d mancrals to order 10 S«:urc the pta) mcnt ol all N)nhu:s ur othc.r amounLS due or tu bc~o»tne due WhJcr llu; k.u< anJ w "C'U.U( pJ) mcnt ut 
Ill) damage> 0< loss that!A>or mil) SuiTer b) reason ofl.C>S<cs brca..:h of an) <01cn:uu 0< cunJolklll ollhO> lCibC, ~oh.:Lhcr c1pre» ,, r ompiJCJ.. 1't1> lO<J• .uoJ •<•Wll) 
onocre.>l rna) be fO<cclo>c.l v.ollo or "1Lboul court procccJon&> utlhc IJIIIIU\Cf pru10Jc.J 111 Lhc Toile ( , Clupttr 9 ullhc Teus BU>IDO> mJ Lurnmcro:c l.uJ. l<>...a: 
ll&fed Lhatlhc lO<Omossooncr IIU) n::qu1rc Lcsscc w cucut< anJ I'CC<lld .u..b on.uunocnu 1> m•) be r~l) nc~ w a. lcJj;C. ;u:....h ur pale• I u; u hen 
lcsscc hercb) reprcscnl> tlwllhcre 111e oo pnO< 01 Supcrl<l< IICII> II bong fnA11 ond relalonll hl l.o.>«, l..lllrt.CS upoo the abu~e.....,.robcJ ~r. pert) 0< lrvrn l<»<c > 
aoqulSnoon of thos lea>< Should lhc ConunOS>oon.:r 111 an) umc dcocmunc: t1w thr> rcprcscnllllooo b 1101 uuc. lhcn lhc CuolnlOS>IUI'er uta) dc.l;uc thb lc..,c lutleno.-.J .., 
provodcd hereon 

)~ POOl n-.0 lessee 1> hereb) &nnLCd lhc 11~.1 w pwl ur Wllll/t Lhc ro)Jill 11\lctC>l ol Lhc ""o::r of Lhc • ol under tl.b 1c..,c •• oU• .II') ullo.~ 

lcasc:IIOid 0< nuncral onlcrcst for Lhc c.\ploouoUC\, de><lopmcnt onJ proJu..~o.x~ of ool ur P> or cllher of them •p.>nlt< .arne LCillb ib ,h.oJJ be •rl"o~<J b) lhc ~.Jl..oo.·l 
Lan.J Board ~ Lhc CommouiOOCI of lhc Ocncral l.an.J om ... lUI lhc poohn& 0< WIOil.llna of lhc UUCIC>I of lloc talc unJcr Lho> lc..,. pui>U.ll\l 10 T ~U> 1\alur..J 
RC501lrCC> Code S2. 1 ~ I·S2 I~~ 1 he ""ncr uf the sod agret1 th.u the Ulclu.ouoo 0 1 lhts pro' l>hlll 111 Uo1> le:b<: .:Ublio lhc c\«UII•>n requu<tncnb s..ucJ uo I e.\lb 

N11urnl Rcsuwccs COlle ~2 . 152 

JS 1}'..01 MNITY Lessee hercb) rciCIISCS an.J Jo;.:IJ.u~P lhc tlU< ul Tcus &I~ Lhc ""ncr 01 lhc >Otl. Lhcu olfo.rrs cmrw)<<>. pasuocr> . .lj;<ftb. 
conUIICIO<>. subcoouaaors, i"<>"· on111CCS, and Lhcu rcspca11c su..=son and usopu. ofanJ from all anJ an) .. 'tlllflS and C4U>CS ~~ o.uon 111 e•CI) I\IWII'e, ur Ulhcr 
llann. oncludu1g cn-.roorncnlalllarm, frx v.hocb rttOICI') of danut:<> os sough~ Ul.:ludlllg. bul n.>1 hmllc.Jto, o.ll ~and c.\pcll>C> "lu.:h lllc wu.><d b) lhc O..'tlldOC> 
of lessee, ou olliccn, cmplo)ccs. :&nd agcnu anson& OUt of, UICodcniJIJ 10. rx rcsuluna from. lhc opcr1IOOrb of 0< for lcs..'C oo Lhc k.l><"J prcmbC> hcrcunJcr u1 lh.al 
may 111sc out of or be oocasooncJ b) Lcsscc's breach of In) of the tams or pm' ostons of lhos All<ccnocn~ ur b) Ill) ulhcr nc&lo&cm or •111•11> h.lblc 0.:1 or cnli>So\111 ul 
lcsscx Further, Losee hcrcb) ll£1tcS 10 be hablc fur, cxoncrarc, ondc.mnoi), .Jcfcnd and hold harmlc..s Lhc 1111e ufTc.\iiS and Lhc Ul'nct otlhc >Uil Lhcor uOi.>crs, 
cmplo)= and agcniS, lhcu successors or assogns. apon>l aro) and all ti&Jms, haboht,.., lo»cs. damages. acuons. pcnonol UIJW) Jon.:lwlllll dc.llht • .:0>1> anJ 
<,pcnscs, or OlhcJ harm for "luch r<COICI) of darmgcs os sou&)lt undc.r an) lhcor) oncludlll&lorl. c:onu...1, ur Stn.'1 habdol), ut.:ludon& llllllm<)s' rccs anJ lllhcr lqul 
expenses. oncludon& ~!USC rclarcd w em oronmcnoal hazard>, oo Lhc leased prcmoscs or on Ill) ""> rclalc<l w l.ts5cc's faolwc 10 cO<npl) "oLio 1111) anJ all en• Ullllnoctllal 

la .. s: !hose arosong from or on In) way related 10 lessee's opcr•ll<•os or Ill) other of Lessee's a.."'l\ Illes oo lhc lc.ibCJ prcnooscs, those omong ""'" les.cc s lbC uf U~< 
surface of lhc lcasc.J premoscs, and those tbll ma) III'1SC out of ur be OCC&SoOncd b) Lessee's breath of 1111) ol Ill< tcmu or pro• osoons of Lho> Agreement ur an) Olhcr 
act 0< nmissoon of lessee. us dorcaors, oniC<r$. CIOlplo)ccs, pattn•TS. ~~genu, wouraclOI'S, subconlraclon, &JlCSlS, on111ccs, and Lhcu rcspcw>e su.:ces.so<> and ~~»ollll> 
Eacb "'"ancc ofthlS AgrccnoCOI. or an Ullcrcstllocrctn. ajliCCS w be habk f~~r. c.\OOCRIC, ondcmnll). defend ....S hold hartnlos lhc tat< ol Tc~ and Ill< """''r of 
Lhc sod, Lhcor oniccn, crnpiO)<<:S, and agcnu "' Lhc same manner p«~~odcd obo\C on connection "ub Lhc ""'"noes of Los<c. oiS oniccrs, crnpi.J)CCS anJ llgDll> .. 

descubcJ abu\c E.XO:rt' AS OTII£R\\ISE £XP~L\ LL\UTED II EitEL,, All. 0~ TilE L'OL\1" I\ OBLJ(, \110;\!> A,O,Oit Ll\BILI I I 
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3o Ll'.Vlkt.J,,~u,I\ I AL ll.\LAIUh 1...:...:.: ••••II....., th<: lua:J"'-'l dctiJW ul c..tc w1J rcii>Utuok ... tcgu~r-4 lu prc~eul .unwoultultull ur 
puu..u.oo ul .ot•) CO\truruJlo:illoU OIC.IIWU. w.:iLICiutl ....... >UTI~<"'"~ llfOWli.I"'.W:..• ..:JwlCW .. t&UJ ~ llr >Ub.una..c ~ .UIIbt<JU oW 0t .oll) .xn.:r 
Cll\trutUhdlUJ uacJawu tn, 00. or uo.kr, tbc k....:4 pn:uu..:., b) "") """"C. pollut.~r.t. « C>l<U.ollWIAIII. Lc..cc: .tuiJ 001 bnng « pcmul W mn..lo 00 the 
k......t prcnu.o ..O) a.bc>tU> WOWIOillW tualctl.oJ., cJ.plu:.t•o. W.\.tC owo.:rwb, « .ub.LtllCQ n:~w.w:.J ... b.u.atdow. ..,lbla, ~ m.w:n..J>. b.u..t<J.>U> 
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,\II OK.\1. \ :.• Fl:..t.!> A,\0 CtlU IH COST:.J C l :.LO 8 \ OK Alll:.ll\C O l I OF (I) A \ IOL\'110 111 Of Til £ t01t£GOING l'llOIIIIIITION 
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ltLL£.\:0£ 01' At\\ IIAZAilOOU:. ~IA'I I::RJAl.S II\ , 0 , UNDER. Olt AJIOl 1 T il E LI::AS£0 Plt£t\IISE~ 0 Rl C l.ES!>I::E'S 
O(Cli'AM \' at Ill£ LL\:01:0 PRL\11 !>1:.:. IN COMOK.\1 1\C£ \\ITII T ilL RI::Q I • IIl£~1£/I<T:. OF API'LJ All l. E LA \\ , T ill!> 
1!\UI:.\1!\IH C \riO.\ ,\1\0 A:.:>lJ~WrtO!\ :011\LL AI'I'L\, 01rr l:. or Ut\111£0 '10, LJAJIIUI'\ FOil R£:.1'01\!>E C IIOI\S 
I ,\ UI:.ItiAt..L\ PI tl!>L.\1\f TO CERC..G\ Ok ,\ ,\\ 0111£1( Et\\ IIWMII::J\ 1 l LA\\ OR RI:.C LATIO . U::.:OI:.E :>II LL 
1\1,\ltOI,\l i:.J.\ C l\ 1:. Till:. :. f A IL OF ' I I::XA!> Al\0 filE 0\\ £H OF Til £ :.OLL \ Rl'l'l'£1\ O'fiCE Of AI\"> llllEM' II Ok 
!>I :.1'1:. I'LO lllti.Alll OF TillS P \tl\CR \I'll , I I'll!\ UARl\lt\G Of 'Ill £ I'Rt.:.I:.~CE OF A"\ IL\ZAKOO US t\IA'I'I::RI.\L:O, OR 111'0111 
k i:.CLJ \ II\(. A 1\0 IIC'I:. tk0.\1 ~1\\ CO\'I:.K.\.\11::.\I ,\L AGI:.I\C\ Pl::kTAI 11\C 1 0 IIAZ.\IWOIJS t\ IATI::RJALS \\ III CII MA \' AI-FECT 
1 111:. I L \ ::.1:.0 PRL\11!>1:.:.. Till:. OOLJCA IIO.\:. Ot Ll:o:.U lll:.lt£L UI:.K !>IL\LL:. ll\IVE H I£ Ut'LitAT IOI\ OR I:.ARUI:..K 
I l!L\Ih\t\ 110.\, tOR AJ\ \ IU.A:.O.\, Of 1 111:. AGlti.I:.M£:0. 1'. 

37. \WLll \Ill I I.AV. lltt> l.:.t.><: I> L»lk.-.l wtJ.:r th< llrU\I>llltl> of'l"'"' l'o..tlw.ol lli:.>UUC•C> ('uJ" 5~ 171 ~lfl>u!llt 52 1\10, •unnnunl) ~JI0\\ 11 
"' u ... kdoJ"jut.l.m.:ul Act "'kl uUt•r .opph.:abk >lollutc> .u.J .uucuJmctll> ~Ia .:to, will of 1111) pnww"" in ~'"' l.:a.c 0...:. 001 coulurnl h.t ~'""' >laiUh:>, lb.. 
>WIIllo "'" p<c•.ulu•.r ..U) llUtli.UI.IJunruog 1.....: pru•l>IDII> 

J~ I un, II() I ht> Uti .lllJ ~ leo~>< ll lll>l be >1~1-d .tlld u.I.JIO\\ lcJ.,cJ b) UlC I "'>CC be tore II 1> til .:.I ul r.-.:urJ Ill ~ ... .:ulltll) r<...J<-4 wtJ Ill 
u ... l ocltcr.ol l .t1tJ Otti .. .: u l tltc !>t.olc of I <U>. On...: the ttlm~: <C4UUcut.:tll> l'uurul tn l'lll'Ullf.tplt 39 uiUti:. IL:.t>C lus•c bectt ubticd, the c llccU\c Jute ofllu> 
lc....: .b..11 bL 11..: d.w: louliJ uo P "0" I 

l'J I LA!>L Ill IM:, P~u.o111 lu h..ptL't' ~ u l the I"'"' OU>tlle» wki t unutt.:r~.• l u.J.:, thb ll!.l><: m U>t be til.:.! ul n:wrJ tn U1~ ullkc ul the: 
l u utll) tb~ "' "''> .:utuuy in "nich .11 VI'Wl) p.on ultl..: I« .... J P'"'"'''" ,, lo..ul"J, W\J c.:nui..J .:opt<:>. thcruof ntU>l be lilcJ tn the G.:ucrull will 011ic.:. 
li t<> ko>.>e 1> nul ciT .. ull c wuol • c.:ntlieJ cop) uf th&, l•.t>c ("lu.:h 1> mu.J.: and co:noticd b) the Cuwuy Cieri. from ht> rcoonb) ;, fiio;J in the Gcncrul Lund 
Ulli..c Ill ...... un~.~n..:c \<lUI r.,.... "~ur.tJ IU:>our= C..Jc 52 1¥3 AdJuiun.oll). tht.> lca.e >itllll 1\ul be but.Jtnij upon the Uili! WUI::» it rct:lle> lite U..IIWI wtJ 
true wtt>t<lcro<l&,ID p.t•J VI pl'OIW.oCd tllr uca&lluO u(lhb I"""' TI.c bc>tw. duo: the ~l•lC ,.00 U ... prc::..;nbcJ IillO& Ia: .Jt.l!l oiCCOOlp.ont >uclltxll&focd Wj)) W 
U..: .....,,.,r.ol L.ot\J Ott& • .:. 

Ill LL. 

IJ.\Il. __ ""-"-- _,j_,•,c::....,_..l..:..' ------

::,U:. ATI ,\.Clli:l) ::,i (jNA I R£ PAG£ 

:.I \I LVI IL>.A.:. !>IAILOI IU..\:. 

U\ 

u.u~----------------
U.uc. _________________________ _ 

••• ... • ••• • •• • . • • • • • j • • • • • • • • • • • •• •• • • •• • • • • • • • 

True and Correct 
copy of 

Ongrnar filed in 
Reeves County 

Clerks Office 



TATE OF 

COUNTY OF -------

ACKNO\\ LEDGEr-. IE T 
lCumptm) . LP. Lttl or LLC) 

uJr. 

Defon: me, the undersigned authorir), on tllis da) per~ona ll) app.:ared _____________ _ 
kno" n to me to be the person \~hose name is ;,ub~cribed to the fo regoing instrument. a:. of 

--------:-:-----::---:--------:---:----:-------:-7'""-:--and ad .. no" ledg.::d to me that 
-~---,,... executed the same for the purpo~cs and cotbtlkrnuon thercm cxprc;.;,ed, in the capacit) ;.tated. and .u the act 
and deed or said (LIIIIIted Liublir~v ComptJJI) ur Cumpuny) 

Given under nt) hand and seal of office tht;, the ___ da) of _____________ _ 

-------------'' 2010. 

TATE OF 

COUNTY OF _____________ __ 

l:ncra<n •2 GLO t().tS- tO 

1\ot.ll) Pub he m and for tl1e ~tate of 

ACK 0\\ LI:.DGE~ IEI'. r 
( Curpurut iun) 

., 

1 rue and Corn~ct 
c pyot 

••• ••• • • • • • " • • ~ • • •• •• • • • • 

••• • • • • • • • •• • 

••• • • • • • • • 

0 rgrnal tiled in 
R eves County 
Clerks Offrce 

l 



rALc 

~lGi\A Tl.JR£ PAuE 

~1-Z~ 
JaJJ s Rob.:n Hill, individually and as 
Trus ee oi r.hc: Hou:.ton and Emma 
Hill Trust l:.swt.: 

Pc:l!vHill R.:suun .. c:., LLC 
Micbdc:l S .. \ altrip, Mc:mb.:r, as ag.;m fu1 
\ aluip 1\lJ.riliil Trust 
1\lS\ Revocable: Tru:.t 
MLl l Revocable frll) t 

an.:} Pu1fJone~ Tru:.t 

by:------ - -lu : __________________ _ 

J .ue 1\1 utc:r.U5 

~~ == =================== 

c. .. c.. 6~ou 11ULlJ hriS-IU 

••• ••• • ••• • • • • • • z • • • • . • • • •• •• • • •• • • • • 

••• • • • • • • • 

Hill LnveSUlh!J\~, Ltd. 
by Casody Emc:rpn)es, LLC 
its Gc:neral Pannc:r 
Alan M. Hill, Prc:sJJ.:m 

H-S Mmc:rals & R.:ahy, Lid. 
RC Star, LLC General Partner 
E. Roben Shc:pard, Jr. 
Mamt~ing Member 

Wc::.t.:o Fltlnil) Lunited Parlll<!f)illp 
by : _____ __ __ 

hs : - --- --------

rrue and Correct 
copy of 

0, '9•nal filed in 
Reeves County 
Clerks Office 



STATE OF TEXAS 

COUNTY OF ---'T'-'-A-'-'R-'-'R.:.;.A.:.;.N;_:T'------

ACK..,OWLEDGE~IEST 
(mdmdual) 

u 

Before me, the undersigned authonl), on th 1~ Ja) persona II) appearc:J, 1 ames Rch e r 1 111 1 • 

--...,--...,-,--...,---,-----kno.,.. n to me to be the person ''hose name IS subscribed to the foregoing 
and acknowledged to me that ~ executed the same for the purposes and consideration therem expressed. 

Given under my hand and seal of office this the ...L1.UJ da) of __ _;:eOc:::c:...:t:..:o::..:b::.;e:::.r=-------­

---------' 2010. 

Nota!) Public in and for the tate of Texas 

Encr~cn •2 GLO 10- U·lO 

••• ••• • ••• ••• 
• • • • . • 
• .. • • • • 
• • • • • • • • 
•• •• • • •• • • 
• • • • • 

. -. 
~/o 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 



HAl E OF TEXhS 

COUNTYOF __ T~A~R~R~A~t_T~--------

ACKNOWLl:.Du ElvU::.l-.T 
(md1wdua/) 

Before: me, the unJ..:r.igned aulhonf) , on lh•• day p.:rs.:>nally uppeared, V 1 r g in ia Glen n Hi 1 1 
I d I t 1 mare known to me 10 be the person whose name is ~ubscribed 10 the fo regoing 

and acl.nowlcd~ed 10 we that~ c:>.ecuted the same for the purposes and coo.ideration then: in expressed. 

G1ven under wy hand and .eat .Jf ollice t.lus the -..l..::l...r..day ol __ .:.O:!:c:...:r:.:o~b:::c=-=.r _ _____ _ 

-----------------> 20 I 0. 

Lt:t~.,cn 11 vLO lv· lS- 11.1 

.... ••• • • • • • • • • • • • • • • •• •• • • • • • 

••• • • • • •• • 

~~---~)-'--~.1~)~~=( ~)~~~-~~~J­
Oiary Pubhc m and for the State of Texas 

••• • • • • • • 

True a d Correct 
co y of 

0 1gmal filed in 
Reeves County 

Clerks Office 



STATE OF TEXAS 

COUNTY OF TAR RANT 

ACKNO\\'LEDGE:'vlENT 
(Company, LP, Ltd. LLC, Trust) 

uun 
. - ' J 

t.l 

James Robert H1ll , 
Vi r ginia Glenn Hill Lattimo re , 

Defore me, the undersigned authority, on this da) personally appeared & John A . 5 t y r s k Y , 
I-n own to me to be the person whose name is subscribed to the foregoing instrument, as c Q T n , 5 r e e"' of 

Hous ton & Emma Hill Trust Es t ate anJ 
acknowledged to me that executed the same for the purposes and consideration !herem ~pressed, m 
the capacity stated, and as the act and deed of said __ T.._..r....,u"'swt'----------

Given under my band and seal of oflice th i~ the 15 r h da) of __ O..::....::c...:t...:o...:b...:e:c..r:c.._ ______ _ 

- --- ---- ---' 201 0. 

t
. """' _.......... ....... .._...... .... ~ 
~~~. SHE:ILA 0 RICHARI.JS 
1 ~l th•tary Plb'lc: 

\
• p._( ' Sl ;, fE F TEl: AS 
~ ~" ""-= ... ,.~ •• ,~,,, I 

_........... _ _ •• • •••••e: *'** , 

STATE OF 

ACKNO\\ LEDGEMENT 
(Corporal/on) 

COUNTY OF ______________ __ 

Before me, the undersigned authonl) . on thts da) personall) appeared,--- ---,.----- - - -­
___ ___________ kn.oYo n to me to be the person whose name IS subscribed 10 the furegomg 

insrrument, as of:------:-:--------:--:----:-----
-----:---:-:--:----:-:---:----"'77 and acknO\\ !edged to me that ___ executed the same for the 
purposes and consideration therein expressed, in the capa ity stated, and as the act and deed of S!Ud corporauon 

Given under my hand and seal of office this the ___ da) of _ _ _ _ ________ _ 

---------------' 20 I 0. 

Notat) Public in and for the State ofT exas 

El:cr&<n •2 GLO 10· 15-10 

••• ••• • ·· ~ ••• 
• • • . • • 
• • • • • • 
• • • . • • • • •• •• • • •• • . .. • • • • 

True and Correct 
copy of 

0 1gmal filed in 
eeves County 
Clerks Office 



uul\ ,::, ti :.:; l~ut ~7o 

~lGl\AT lJ IU:. PAGE 

J.mtc:~ Rubc:rt Htll, indi\'idually and a.. 
Trustee of the Hou.ton w1d Enuna 
Hill Tru.t Eswt.e 

trginia Gkmt Htll Lauimore 
Uhih idually and dS T ru.tee of the: 
llou.t.an Wld Emma Hill TJU.>t Estate 

l luu.wn auJ Emma Hill TJU.>t Estate: 
Jolw A. ~r) r•k>, Tru.tc:c: 

_ )/.:_f{LUJl -z 
PetroHill Rc.ourcc., LLC ~~ 
~ l ichad S. Waltrip, Mo:mber, as agent tor 
Wo~ltrip t. larit.al Tru. t 
~ ISW Re,ocablc: Tru.t 
MLH R.:' o-:ab lc T JU.> t 

cill.:) Purr Jon.:• TJU.>t 
b) : ______________ __ 
!~ : __________________ _ 

J.u..:Mmer.tb 
By: ________________ __ 
! ~ : __________________ __ 

L--1'·•_-u •= Ul (J H.;·lS·h.t 

••• ••• • ••• • i • • • • • • • • • • • • •• •• • • • • • • • • 

••• • • . • • • • 

Hill lttv.:.unem:., LtJ. 
by Casady Emerpri:.es, LLC 
its Gc:neral Partner 
Alan M. Hill, PrestJcnt 

H-S Minc:rals & Realty, Ltd. 
RC Star, LLC General Parmer 
E. Robert Shepard, Jr. 
Managing Member 

Wc:.tco Famil) Lumted Panncr.hip 
by : ______________ __ 
!~ : __________________ __ 

True and Com 
copy of 

Origmal filed 
Reeves Cour 

Clerks Offic' 



STATEOF - \~ .,._s 

COUNTI' OF YlC[1 or 

ACK..'-.0\\ LEDGE~Il:.l\T 
lCompuny, LP, L1d. LLC, Trusl) 

Defore me, the undersigned authonr). on thts da) persona II) appeared 1"\lC r tr? -:> L.l ftL [l'L ," , 

. -
~ I I 

known to me to be the person whose name is subscribed to the foregoi!lg instrument, as K{Y1V.J" HW)t-•l of 
~If, 1Zc~J.t£(:;s LL.C.. ~yv/fiJA U lrt-fYk .·'J.#-il.t t'1li/_L ~"l..s·(v,ftiLG F.~. r~- and 

acknowledged to me that ti C executed the same for the purposes and consideration therei pressed, m 
the capacity stated, and as the act and deed of smd CJ,?..._ ltN -1 (J_LC \ • /VI(..fl 1tt vx "'«c- tit• ') 

Gi\ en under my hand and seal of ofti.:e this the ~ da) of _ _,\......,.-<'--'-t- -..:.;• o...._r,__ ______ _ 
----------' 2010. 

e Pall'i<a C Dylle 
N<Ury Public. State of Teua 

1 My Commiu ion Explrn: 
M.y 1. 2014 

STATE OF 

COUNTY OF ______________ __ 

Otary Public Ill and for the sili1e of 

ACK..'\0\\ LEDGE~ IE T 
( C orpurauon ) 

Before me, the undersigned authonl) , on thb da) persona II) appeared,---:---::--:----:---:-----­
______________ kno'~ n 10 me to be the person "hose name ~~ ubscribcJ to the ioregorng 

instrument, as of :-----:--------:--:-----:---:---
----...,--...,---:-...,---:----~ and ackno" I edged to me that ___ executed the same for the 
purposes and consideration therein expressed, m the capacity stated, and as the act and deed of oaid corporauon 

Given under my hand and seal of office this the ___ da) of ____________ _ 
_________ ,2010. 

1-<otaf) Public 111 .md for the Sta:e ofTe>.as 

Enorgen •2 GLO IO·IS·IO 

True and Cor~ect 
c py of 

••• ••• • • • • • 4 • • • • •• •• • • • • 

••• • • • • • • • • •• • 

••• • • • • • • 

0 tgmal f1led in 
Reeves County 
Cl~>rks O'fice 



\ .. 
uuun '-J 0 .j r1-1vL 

::.Ju, ATUIU:. I'Aui:. 

Jamc:~ Rubc:nllill, indh iduall) aud a• 
TnJ>tc:e uf thc: Houston ..ud Emma 
Hill Tru>t Esu.te 

\ ir~uua Glc.:nn Hill Lmunurc 
lndividu<~lly anJ as Trustee of the 
Hvu.-.ton and Emma Hill Tru>t Estate 

llvU>tl.ln .t.nd Emma Hill Tru...t Estate 
Jolm A. Styr~), Tru~tc:c: 

Pc:lrvHtll Rc:.uur.:c:~. LLC 
Mtchael ~. \\ altrip, Mc:mber, ci$ agc:m tvr 
\ altrip t. larital Tru.-.1 
~l~W Rc:, o.;able Tru.-.t 
MLH Rc:voc<~ blc: Tru.t 

J.uc: ~lmc:r.J~ 
B) : ________________ __ 
lu : ____________________ _ 

••• ••• • ••• • • • • • • • • • • • • • • • • 
I'• •• • • •• • • • • 

... 
• • • • • • • 

Hill lmc:.trneuu, Ltd. 
by Ca.-.ody EnLerpriM:s, LLC 
its Gc:neral Partner 
Alan M. Hi ll, Prc:stdem 

H-S Minc:rab & Rc:alry, Ltd. 
RC Star, LLC Gc:n.:ral PIIIlll.:r 
E. Robc:n Shc:pard, Jr. 
Managing Mc:mber 

\Vc:. t ... o J:-,mul) Ltlllllc:J Partncr>htp 
by : ______________ __ 
lts : __________________ __ 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

terks Office 



STATE OF TEXAS 

COUNTY OF -~TOLARIS..RIS..Ai.JN)i..TL-___ _ 

ACKNO\\ LEDGE~ IE T 
(Company, LP, L1d. LLC. Tru.s1) 

Oefore me, the undersigned authonl) , on this da) personall) appeared Do r oth)· J ean K.: eno:n 
known to me to be the person whose name is subscribed to the foregoing instrument, as Sol e Trustee oi 

NAncy Pu ff Iones Tru s t and 
acknowledged to me that e>..ecuted the same for the purposes and consideration therein e:-.pressed, in 
the capacity stated, and as the act and deed of said _.o_T.;..ru"""s;;...t"-----------

Given under my hand and seal of office this the ...l.2.t.h- da) of..~.au:c:.~:r..::~ocoh.e.e.z:r ___ ______ _ 

- ------- -' 201 0. 

STATE OF 

COUNTY OF ______________ __ 

ACK..t\00\\'LEDGEI>.IE T 
(Corporal/Oil ) 

Before me, the undersigned authoril) , on this da) persona II) appeared,------------­
_ _____________ .1-no" n to me to be the person '"hose name is sub~.:r tbed to the foregomg 
instrument, as of _ __________ ______ _ 

------,---,----,----,,----,-----:--7 and acknO\\ ledged to me that ___ executed the same for the 
purposes and consideration therein expressed, in the capac it) stated, and as the act and deed of said corporation 

Given under my band and seal of oftice this Ute ___ day of ____________ _ 

- ---------' 20 10. 

Notaf) Public in and for the tate oiTell..lS 

Ena&cn • 2 GLO tO. U-10 

••• ••• • • •• • •• • % • • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • . 

True dnd Correct 
copy of 

Ongtnal filed in 
Reeves County 
Clerks Office 



ull 1\ '-J ti :j tAL.l 

::.lu A I L IU::. I' \ul:. 

J.111h:o Rub..:n llrll , rnJ I\ rduall) .. nJ .., 
Tru~tcc of Lhc lluu.ton ,mJ Emura 
llrll Tru~l L.wlc 

\ rrgrnr..r ulcnn I hll L..rlllllh)fC 
lndh rJuall) dlld "" rru:.lcc of lin: 
I h>u~lull ulld LrlllllJ llrll Tru.t Lol.ilc 

lluuolvn JuJ l:.nuu .. Hr ll I ru.1 l.>Ldlc 
Juhn A. ::.t)r~l..) , Tru~Lcc 

P.:Lrullrlt Kcouur.:c:o. LL ' 
~ lr ~.ohad :> \.\ uiLrrp, ~kmbcr ... age: Ill lur 
\\ altrip ,\l.lflwl Tru:.t 
~ 1:> \\ Rc:\ o-:ablc T ruol 
~I Lll Re\ u.:abl.: f ru.t 

>-..urc) Pull June~ T ru.t 
b) : ________________ __ 

1~ : ______ _ 

J~'---
\\ eolcll Fanlll) Lrm11ed Panncrohtp 
8) : V. .:~1.:0 Energ> , LLC, a. gener .. l pJOrh.:r 
~lc:pho.:n R. ll.:n:.on, Prc:oidenl 

••• ••• • ••• • l • • • : • • • • • • • • •• •• • • •• • • • • 

•• • • • • • • • • 

lliiiiJl\ eolmcnL.>, Ltd. 
by Ca:.OJ ) Emerpri:.c:., LLC 
its Gcneral Panncr 
Alan M. Hrll, Pr.:orJ .:nl 

H-S Mm.:rul:. 6- Rea h), Lid. 
RC Stdr, LLC Gcneral Panner 
E. R0bcn ~hep..rrd, Jr. 
~lanaging Membcr 

True and Correct 
c py of 

0 rginal filed in 
eves County 
I rks ffice 



uUK J l> .J r~ut 

J.;mc> Kub..:rt I IIII, llldi\ idu.ill) anJ J> 
I ru."c: of the ll ~.~u .ton .. nJ Lmmd 
II till fU>l bl.il~ 

\ !fell"" i..Jicnn IIIII Wlllllli.IIC 

llou l\ iJu .. ll) .111J .u I ru.tc:o.: ol the: 
l&uu.&un .. nJ l:mm .. II till ru.1 l:..ut.: 

lluu>l l.lll .UIJ Lllllh.J Hill rlu.l l.Wh: 

Juhn A. !:>t) r>~} , I ru>h.:..: 

P.: trulll ll R.:.vur..:c>, LLC 
~~~~h.;.: l !:>. \\ ahnp, Mc:mb..:r a> ag.:nt lur 
\\ .1hnp ~ l .. ntJI T ru.t 
~1!:>\\ l<o!\ u~ablc: I nt>l 
~ I Lll Rc\ oc.;blc: f ru>l 

;-... .;u,} l'ull Jon<:> 1 nul 
b) : ________________ _ 

li> . -----------

-
\\ <=•t~\l I .;m&l) I llloiiC:J i'.Jrtll<:l>lllp 
U} · \\ <:>l.;u Lnc1!;.} , LLC, J:. gc:nc:r .tl p .. ru • ..:r 
~tc ph..:n K llc:n.on, l'n.:.&Jc:nt 

L""'•'"'· uiiJ lu-IS·IU 

·- ••• • • •• • s • • • • • • • • • • • • • •• •• • • •• • • • • 

• •• • • • • • • • 

I loll """'m"'"· L1;~,/""l 
b) C~ody Entc:rpri.~ • • LLC . [J 
II> General Pann.:r 
Al..1n M Htll, Prc:>u.knt 

II-!:> ~I in.:r.1b <1. I< call} , Ltd. 
I<C St.u, LLC General Pann..:r 
E. Rub<!n !>hc:p.;rJ, Jr. 
~lan.;g111g ~lembt.:r 

True and Correct 
copy of 

Ongtnal filed in 
Reeve~ County 

Clerks Office 



STATE OF -,-y 
COU n' OF ~~)~~-~~ ~~~-/ ____ _ 

ACKl'-<0 \\ LEDGE IE T 
lCompuny. LP. Lld. or U C) 

Before me, the undersigned authoril) , on thi~ da) pc:rsonall) appearc:d S \-p'~"' .1"' f< 1- ·/' · • ~ 

r ..... -

known 10 me 10 be the person whose name is ~ubscribed 10 the for.:going instrumem, as Pc" .... ·bci of 
\.N , ...,_ ~ o S. " 3 __. "; L C... and acl.oo11 !edged 10 me that 

"'' _, executed the same for the purpose~ JnJ con~iJeration therein expres~ed, in the capad l) stato.:d, and as the act 
and deed of said L L C.. lLinwed L wbilll) Company or Company) 

G i\ en under my haJld and seal of uftkc: lltis the 2 <. da) of __ :...rJ_=_-_J _ _ _ _ _ ___ _ 
_________ ,, 2010. 

,-::--· -===JA~S~O=H~P=AU~l~tv.=:=R R:=.I S=O~H9\ 
'. ;!•x'-::i\ Notary PubliC, Stall ol , .... ; 'if""'J My Commo~soon Exptru 
\-.~ , .,.~ July 0 7. 2012 ..... ,, .. 

STATE OF 

COUNTY OF _ _______ _ 

ACKI\0 \\'LEDGEI\IE 'T 
(Corpormw 11 ) 

Before me. the unders igned authori~ . on ll11~ Ja) persona II) appeared,--------------
.,..-- ____________ kno,,n to me 10 be the person 11 hose name is subscn bed h> ll1e to regoing 

in mnnent. as of :----.,.----- ---:-:--- --:-:-----
---------- - - - - --- and ao.:l.no11 I edged to rn.: that _ _ _ executed the same for llte 
purpo es and consideration therein expressed, an the capa.:it) sttued. and as the act and deed of said corporation 

G iven under my hand and eal of offi.:e this the ___ da) of ______ _______ _ 

------ - --· 20 10. 

'otaf) Public in and for the tale ofTexa:. 

Encrgcn • 2 CiLO I U-15- 10 

... .... • ••• ••• • ' 
• • • • • • • • • • • • • • • • • •• •• • • •• • • . • • • • 

rrue and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 



I \ TC OF 

COL' TY OF yVIU; /,A 1:1.:_,oJ 

\LK 0\\ Ll:.DGC~IL:-. T 
!Compum. LP. LIJ 0 1 LLC) 

t.l uK 

13dure me. the unders tgned authont) .llll tlu JJ) per~unall} appeared L u f-.\. .~ , 
t..no" n to 1 H! to be the person \\ hose name i~ ~ub~..:ribed to th fo regoing mstrumc:nt, as ?re..;.', Je.,.,.£ of 

• I 
~Jd 

r ~ ' , G.r and act..no\' lc:dged to me th.u 
b e- ex cuted the same for the purpO>f • ~~~ ·~~ ideration herein ex pre .ed. in the capncit) ~tatcJ, and .ts the n t 

.md deed o f aid pP ~ \10 vGP;>-\b1 cz...,..""s. L4- (Lumtttd Lwbtlay Cump,m; or Company) 

Gt\enundcrm) handand scalofollkctht~thc ")..'t.,dn) o f J~-.."Lk · 
--- - -----· :!010. 

I \1 L 0 1· 

COli fY OF----- ----

Ot 

At !' 0\\ LEDGE~ I[!\ T 
({ 'orporat1011) 

'( JJ_ 

Be: fore me, the undersigned authorll) . on tht> J.t) pcrsunall) uppeared, -:---:--7"'"'-:-- :--- - -:----

------------" no\\n to tile to be the person "hose name is subscribed 10 the toregoing 
111>trument, ~ of _ ____ _ ___ _ ~-----:----

-----------------:- and a kilO\\ I edged to me that ___ executed the same lor the 
purpo~e) .utd constderJtton therem e'\pre~.ed, in the capa~..u) ~tated, and as the dCt and deed uf satd corporall.>n 

GtH~n unda Ill) hanJ and seal of o lti .. e tlu~ the 

---------· 2010. 

da) o f ____ _ _________ __ 

!\otJr) Public 111 and lo r th:: :,true ot'Texa. 

r nco~cn •1 (j ) () lil- l .S -10 

True and Correct 
py of 

... ••• • • • • • • • • • • • • • • •• •• • • . . • 

••• • • • • •• • 

••• • • • • • • 

Or gtnal tiled in 
eves County 
I~" ks Office 



uuh ') ti :j rgut ~8-1 

;:,Jul'.A1 UIU. PAGI:: 

J.maco Rubcn Hill, individually and .... 
Tru~lce ol the Hou~LOo and Emma 
Hill T ru:.t Estllt.: 

irginia Glc:tuJ Hill Luumor.: 
lndiv1dually and as Trusle.: of the 
Hou>too Wld Emmd Hill Trusl Estate 

Houotou .md EUU11d H.tll Tf"U.)t EsUite 
John A. !>ryr:.l.) , Tru:.Lee 

Pc:trllHill R.::.ourcco, LLC 
~lidJael ;:,. Waltrip, Member, as agent fur 
Waltrip ~larhal Tru:.t 
1\IS\\' Rc:\ O.:llblc: Truot 
MLH Rc\lleablc Tru:.t 

IU}O.:) Pull J uu..:~ fru:.t 
by: ______________ __ 
lu : __________________ _ 

J.i:.c. Mincr..tb 
B) : ________________ __ 
lu : ____________________ _ 

r.JlCJ~(h g~ -.J u IV· IS· IV 

·- ... • ••• • • • • • • • • • • • • • • • • •• •• • • • • • • • • 

••• • • • • • • • 

Hilllnvc:sun.:nto, Ltd. 
by Casady Entc:rpn:.es, LLC 
its Gc:n.:ral Panner 
Alan M. ~· Prc:sidc:m 

1/ "? v(jt:_ ~ 
:s &'tin.:rals & Rc:ahy, LLd 

RC Star, LLC Gc:neral Parmc:r 
E. Roben Shepard, Jr. 
Managing Mc:mber 

Wc:otcll Famil) LllltiL.:d P.mnc:r:.hap 
b) : ________________ __ 

1~ =--------------------

True and Correct 
copy of 

Onginal filed in 
oeves County 

lorks Office 



STATE OF Tt lC <c ~ 

COUNTY OF , ... ..,;~ --------

STATE OF 

ACK..'-0\\ LEDGE~ IE:-. r 
lCompan) LP, LtJ LLC, Trz~Jt) 

( 0 ° 

for the Swte of T tY" ~ 

ACK 
0

0 \\'LEDGE IE 1 
(Corpora11on) 

COUNTY OF ______________ __ 

Before me, the undersigned authonl) , on this d:t) personall) appeared,--:--:---::--:---:---:-----­
______________ kno" n to me to be the person "hose name is subs ribc!d to the t'oregomg 

instrurnen" as of---------------,-----
-----:----:--:---:--,...---"'7'7 and ac"-no'' !edged to me that ___ executed the same fl)r the 
purposes and consido:ralion therein expre:.scd, in the capaciry stated, and as the act and deed of said corporatil)n 

Given under 111) hand and seal of ofti e thb the _ _ _ da) of ____________ _ 

----------------• 20 I Oo 

'otaf') Public in and to r the Late of fex.tS 

Enc:rgtn 112 GLO tOoUoiO 

• ••• • ••• ••• • • • • • • • • • • • • 
• • • • • • ~ • •• •• • • •• • . . . . • • 

• I \.,.. 
...... a') 



Ul · ~ .. v •J r u 

:::.t,;II .. IUIL J'.J0 <: lr :!. 
10-15-IU 

0 .. 1. ull.:) ~ lut.:1 .. 1 .mJ L..a.uJ LP 
8) : ________________ __ 

It~ :-----------

1\IUI<. Otl .a.nJ C...u ;; I , LtJ 
B) : ________________ __ 

1~ =--------------------

~.:1 n.:J) ,\lul.:r .. b , Ltd. 
U) : ________________ __ 

~~ ·---------------------

1 he De Lv111p1c:gu.: Pru!Jc:rty ompdll) 1\,> :!U, LIJ . 
U) . ________ _ _ __ 

I~ 

••• ••• • ••• ••• • I • • • • • • • • • • • • • • • • •• •• • • •• • • • • • • • 

J" Ru) .. h) LP 
by : _____________ __ 

~~ ·-------------------

1\ IIJtc~ ku)ah) II, LP 
b): ______________ ___ 

1~ =------------------

Fred \\ . ~hic:IJ anJ Compdll) 
b) : _______________ __ 

hs : ---------------------

13runu anJ Mur~hull lnw~uucul~ 
b) : _______________ __ 

~~ ·------------------

~u:..tn Lu.:l.cl hr~ti 

True and Conect 
copy of 

Ongtnal filed in 
Reeves county 
Clerks Office 



STATEOF C(S. ll~'ll l~ 
COUNTYOF ___ ~_\_~_~_t_~-~-------

ACK:>-0\\ LEDGE~I El':T 
( mdnuiual) 

tJ 1\ 
") -,_ ()/ 

Before me. tl1e undersigned authorit) . on th1s da) persona II) appea~eJ, C b k vC.~ I 1 1 · 

----- - ------r-_kno,, n to me to be tl1e person v. hose name is subscribed to tl1e'foregom~ 
and nckno'' ledged to me that ~ executed the same for the purposes and c.>n~iderat ion the rem e\pre~sed 

Gi\en under my hand and seal of ofli .. e tlus the _f_l_ da} of ___ o_vlr.Jv__::...._ ____ _ _ _ _ 
----------' 20 I 0. 

Eucrgcn •2 GLO lO· IS-10 

••• ••• • • A • • I • • • • •• •• • • • • 

••• • • • • • • • •• • 

Notal) Public in and for the tate of~ C.._ tt /i, . •t ., 
t..~ 

••• • • • • • • • 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 



uuUI\ t 0 ~ 

)lbll..alUr.: I'Jg..: H~ 
I U-15-1 0 

tJ.tk \ ull.:) ~ lin.:r .. 1 anJ LanJ LP 
U) : __________________ __ 

1~ =---------------------

,\ IUR Oat .mJ LJ .. ~ iii, L1J 
B) : ________________ __ 

~~~ : ---------------------

h.:un~J) t\ lulo:rJb. L1J. 
Uy: ________________ __ 

~~~ : --------------------

f hc: 0.: Lumpto:e.Jt t! Propcrt) Compall) l'< o. ~u. l.tJ. 
U). __________________ _ 

~ ~- --------------------

[b 1- . Lu ... l...:l 

urull.: Lo ... tu .. u ll..atll.l\\J) 

••• ••• • • •• ••• • i • • • • • • • • • • • • • • • • •• •• • • • • • • • • • • • 

J K Ru) all) LP 
b) : ______________ __ 

~~~ : -------------------

~I!Jt.::\ Ro) uh) 11, LP 
b) : 
1~ =------------------

Fr.:J W. ShiciJ .JJld Compuny 
b) : ________________ __ 

~~---------------------

l:lruno and Mar~h.~ll lnv.:>tmenL~ 
by : 
1~ =------------------

~U>Wl Lu-..1...:1 hn~u 

..:11 Cochran lla>tlll~ 

True and Correct 
c py of 

0 1g1nal filed in 
A eves County 

lerks Office 



S fATE OF~~ 
COUNTY OF h.)/fto.......so _, 

ACI-~:>.0\\ LEDGD.tENT 
lmdmdua/) 

,.. 
~ ·t 

Before me, the undersigned autl10ril) , on this da) persona II) appeared, -'-C-':-"::u:""Lo""~-~~~'-:---t.~(-
- - known to me to be tlte person whose name is subscribed to the for oing 

and acknowledged to me that $k executed tlte same for the purposes and consideration therein e>.pressed. 

Given under my hand and seal of office tltis tlte ~ da) of &f: 
________ _,2010. 

dJ .·At: ~ 
otal) Public in a:J1d'fonhe ~ 

Energcn 112 GLO lO· IS-10 

••• ••• • ••• ••• • i • • • • • • • • • • • • • • • •• •• • • •• • • 
• • • • . 

True and Correct 
copy of 

0 tgmal filed in 
Reeves County 
Cl"rks Office 

• I I 

-0 · ' 



r ... v 

::. a,;n.~ a urc: 1'<~0c ;;:! 
10- 15- 10 

--------~-

u uk <ill..:) ~l lll .:a u l .1.1ad L111d LP 
U) : 
lu : - - ---- ----

~IUK O ll .llld u.u ;; I, Lad 
By : 
l u : ------- ---

1-:.:nncJ ) ,\ llll.:r .. b , Ltd. 
U) . ________________ __ 

It:. :--------- - -

Th.: l>c: vmpicgnc Pr.:>pcny ompan) t'-. v. :!U, Lad. 
B) . _ ________________ _ 

ll:. . -----------

l:.b I . Lud. . .:l 

L.u-ull.: L ...... hr<~n llulhu\' J) 

••• ••• • ••• • •• • • • • • • • t • • . • • • • • • • • •• •• • • •• • . • • . • • 

JK RO) cih) LP 
b) : 
1~ : ---------

t\hdtc:\ R.>) a h) II, LP 

~~ ~ =================== 

I red \\ . Slu.:IJ und C.:>mpcin) 
b) : lu : ______ ___ _ 

Uruno and Mur:.hall lm c~Ulh!lll:. 
b) : ________________ __ 
lu : ___________ _ 

.-,/.s- ..,/L~ · A< .... ~//'~ ,A: ~ 
Su:.an Lud,d Chnsu 

frue and Correct 
copy of 

Ongmal filed in 
eeves County 

lerks Office 



STATE OF lL t, )~ ... . ( \~'-= " \ 

COUNTY Or 4 l L '\[oJ 

ACh !\0\\ LEDGE!\ IE T 
(mJn•Idual) 

u ur r .... 

Before me, the undersigned authoril) , on tlus da) p~rsonall) appeared, ~.1 1..'-, c '- k \ C G-..., l .-->11 (.. 
---..,---..,--,---,------:-----kno\\ n to me to be the person whose name ts subscribed to the foregoing 
and acknowledged to me that .:2tlL executed the same for the purposes and consideration therein expre~sed. 

Gi\ en under my hand and seal of offi~e thts the I c;t'- \ da) of ( ( -h..\.)( { 
------------> 20 10. 

Encrecn •2 GLO 10·15· 10 

••• ••• • ••• ••• 
• 1 • • • • 
• • • • • • . • • • • • • •• •• • • •• • • . • • • • 

True and Correct 
copy of 

Ongtnal filed tn 
Reeves County 

Clerks Office 

• I ( -



;)lgJI.Jlur.: l' .. gc ;;~ 
10-15-10 

<.J.U. V.tll.:; 1\lln.:rdl aud L.tnd LP 
U; : ________________ __ 
lu : __________________ ___ 

~IHk Oii.lllJ Gu:.;; I , Lld 
Uy : ________________ __ 
lu : __________________ __ 

kc:nucJ) 1\lmc:r .. b , Ltd. 
H; : ________________ __ 

~~~ : --------------

fhc: lJo.: ompll.!gJh! Prupcrt) CompaJl) ;o..o. :!U, Lld. 
0} . __________________ _ 
lu . __________________ ___ 

Lb 1- . Lu.l...:l 

Clrull.: Cu-:hr<1n IIJUid\\8) 

••• ••• • ••• • •• • 1 • • • • • • • • • • • • • • • . • •• •• • • •• • • • • • • • 

JK Ro} .th) LP 
by : ______________ __ 
lu : _________________ _ 

t.lldtc:x Ro;-ail} II, LP 
by : ________________ __ 
lu : ____________ ___ 

Fred \\ ~h1.:ld .tnd Compan} 

~ ~================== 
Brunu aJld Mw )hall Lnve~un.:nts 
by : ______________ __ 

It) : --------------------

Su~n Lud,c:l Chn~li 

dl Cu.:hran lt,.,ungs 

True and Correct 
copy of 

Ongtnal filed in 
Reeves County 
Clerks Offtce 

w 



STATE OF I~,._.:._.) 

COUNTY OF _..d--'--"'''":::_::.h~. \~---

ACK:-.0\\ LEDGE\IE~T 
(md11'1duaf) 

Before me, the undersigned authorir) , on th as da) persona II) appeared, c~t: ( L c Ia r ·• ' \ 
-----------r--lmown to me to be the person whose name is subscribed to the fo regoang 
Md acknowledged to me that ~ executed the SMle for the purposes Md considerauon therein expressi!J 

Given under m) hand and seal of offi.:e thiS t.he 13._ dJ) of r c hJ~,vv--: 
________ _, 2010. 

t\.Jf) Public an anJ for the State of Texas 

En<rien •2 GLO IO· IS· IO 

••• ••• • ••• ••• 
• ! • • • • • • • • • • • • • • • • •• •• • • •• • • • • • • • 

True and Correct 
copy of 

Ongmal filed in 
eaves County 
Clc:rks Offrce 



uulm ~ Ll ·J rt.:.ul 

~ 1gu .. 1Ur.: I' J6.: ;; :: 
I 0-15-1 U 

O.J. \.tile:) ~lmc:r<~l w.J L .UlJ LP 
U) : ________________ __ 
lu : ____________________ __ 

.\lUI<. Oll .. nJ u.1~ ill, L1J 
L.l): lu : __________________ __ 

h...:uut.:J ) 1\ lu1t:r .. b, LLJ. 
Uy : __________________ _ 
lu : __________________ __ 

1 he IJ.: ou1pi.:!>111: Prvpen) Comp<~n) 1'-o o. ::!u. L1J. 
8) : ________________ __ 

h~ : --------------------

Lb 1- Lu.l..c:l 

C..rvlk lv..ltrw• ll<~Lh.t\\.1) 

••• ••• • ••• • •• • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • . . • • 

JK Rv) <~h> LP 
by : ________________ __ 
lu : __________________ __ 

~ l iJ1cx Ro) ah) II, LP 

~~ ;=================== 

Frt.:d \\- . ~hielJ .tnJ Cornp.uly 
b) : ________________ __ 

1 ~= -------------------

Bruno anJ Mur~ha ll lnve~uncnb 

b) : 
lu · -------------------

~U~.tll Lu.:l..el Ch1 bll 

\.. \ \ '. I, ( ' \ ' - / - .._ t- ' 
1\cll Co.:hran H.uun~ 

) 

True and Correct 
copy of 

Ongtnal filed in 
Reeves County 

Clerks Office 



S fATE OF -r: 
COUNTYOF ___ I_l,_,_._, __ ~ ______ __ 

ACK:-.0\\ LEDGE~tL, T 
( mcill'ldua/) 

1 Bef9re me, the undersigned authorit), on tltis da) persona II) appeared, 1\J ~ 1 I ' 1 r -....J 

I ~~"' t.\ .- IillO\\ n to me to be the person \\hose name is subscribed to the foregoang 
and acknowledged to me tl1at ___ executed Ute sante for the purposes and consideration tlterein expre!>Sed . 

. 4 ~ ,(. ' 
Given under my hand and seal of otlice thts the ~ da) of __ a.:-;__c_ tt_ .. ________ _ 

------------' 2010. 

&
KATHARINE L WASHINGTON 

Notary PubliC 

STATE OF TEXAS 
MyComm Exp. Oct 27. 2012 

Encrgcn •2 GLO t O-IS·IO 

••• ••• • • • • • • • •• •• • • 

• • • • • • 

OtaT) Public in and for the tate ofTe~s 

••• ••• • • . 
• • • • • • • • •• • • • • 

• I ,.. ,/ J . - '-' 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

CIPrks Office 



uu K o . ") 

) ·J r Mvl. 
"I f 4 • .... vO 

I:.>. I II SIT- " 

A00£NO M TO LI:.ASI:: 

Alll•dmJ tu lO Ud m~ll< a purl or llh•l ccriiHD U1111 ull c~~ Ltbc d~tcd ll-01-10 b) ~ud llctwccu tbc ~TAT£ (J~ Tt::XAS, 
liCIID~ b) 1011d tll ruu.:b iu '"i:<DI, .u ~11>111 ou tile >I~Ulllure p11.:e alllllcbtll bcrcU>, Owotr uhlu: !>1111, aoll Ulcr.:cu Rnou rco 
Co rpur10110u, ~t. 

I. Lc,ec >hull n.>t ~e <111) c~l>llng "·llcr, \\hellier trom "db, 1.uU..., pun.h or rc:.ci"\OIT>, trom L<ou.:d Prcmuc> \\llh.>ut pnur 
Y. rlltcn cun.clll ot L.:~r.., OY. ncr of the >urlacc: cswte. l.:>Sce, II> su.::~c~r• und ii.>Sigll>, may iucll drall a \\dl<:r \\ell and 
thc:n ~" lhc: p.>lablc Y.al<:r from th.at ""II lor drillm11 operation> UUlt are condu.:L<:d on the L.:~ PremiSe:> or lamb puol.:d 
thc:rcwlln. H.>\\c\c:r, Lc::...:c slulllw~c n<> n~tto the: u • .: ofpuwblc wutcr from the Leased Premi:.c> lor Y.at.:r tloodmg or 
>c: .. oui.ldr) rc:Cil\c:f) ~>pc:r<~ IIOIIS Y.ltboutthc pnor \Hittcn COIL'icnt of Lc:s.or ..s tl1c owner ofll~e surface est.stc. In Ll11: e~cnl 
lc».:c dnlb u new Y.dl wad cncoumcr> non·pot~blc water Y.hich b ccn•ticd .c. not suitable for humJn, wum<~l or 
ag,ncuhuml u.e, t..:~c:e m .. y usc: >dille tor its drilliny, \\ater nou.tmg or .ccondary rc:covery opc:ration>. Lcs:.cc may not 
drill II ncv. Y.ell >Hlhm 5UO lcc:t of an c:l.bttng v.atcr \\dllocatcJ on the ka>c:d premi>c:> without Le>>Or's prior Y.nnc:n 
con:..:m. lnthc c\cntlc~cc drill>" "~tcr \\ell on the Lelcicd Prenu>c:s w1d complete> its U>c! of >am.:, upon tcrrniaM.ion of 
l.:»cc> ~"of s.ud Y..stcr \\c:IJ, lc»cc: "111 gt\c L.:>S<lr a thin) (30} d..) \'oTillc:n notice: a;, to le»c:e'• int.:nuuo to plug ..uuJ 
llb.luJon wiJ Y.atc:r ".:11. Lc:>sur may durin11 .aaJ tlun> (30) d.iy notice: p.:riud, provtde co Lessee a "riucn rcquc:>l a.s 10 

Lc:;wr'• c:lccuoo to l.ll.c o> c:r the: ov. ncr.h1p of .a1d \\ater v.c:ll w1d in su~h O:\ c:nt, L.:.xc a !Vee> upon r.:ccipt of wriuc:n 
requc:;,t by L.:.sor to tr..n .• li:r said water \\ell to Lcs>or a:. owners of the >urtacc: estate, upon Lessee's cxc:cution of a wriu.:n 
tr.ubli:r LO>liUD'Ient Llwt include> Le.sor's agr.:cm.:m to ilccept the: \\UI<:r well ·AS IS' without uny warr..nty and Lc:s.or's 
ajifccmcntto .u,wnc: all ri!Oilts, rcSpDiblblhllc:. .. nJ h .. bilitics, 111111) , for the: upc:ro~uoo und tnlointcoancc: of :w1id Y.o~ter \\ell, 
indudmg but not hmaled to plutii>LD!l uf the "c:llan accordanc.: "ith dll) regulation:. of applicabk yovc:mmc:mal ugency or 
aycnclc>. 

2. Lc:uc:c: is gr.uuc:d the: nwu 10 u.c: c~ullll):; ro.sd. on the: lc:a.c:d prcnu:..:s lor Ul~r.:>S und .:grc:>S, and 10 the c:xh:llt !>UCh roa<b 
arc: u:..:d b) t..:~cc, a!ifcC> to ma1ntam, restore und l..ccp ro<~.h mlbabk conduion >O long a.s thb lea:..: ts in lurcc ..nd c:tTc~t . 

3. Les • .:c: >hall notit) Lc.sor a minamum of24 hour> be lore cutung any nc:" ro.sd, ifncc.:s;ary, imo or on the h:a.s.:d premise>. 
4. L< .. u :.h.! II in:.wll and Dldintam c .. ulc !:uar<b at c:~ef) f.:ncc cro»ing, s.ud caule gu.ard.. to remain upon pr.:mbc• as 

Le .. or' ;, propcn) at tho: expiration 01 Ll16 lc.uc. 
5. Lc:.:..:c: "'til bur) w1d m .. int.aio all ptpc:lmc> o111d electra .. 1 traJbmb.•on I me• 24 inchc> below th.: surlac.: on I) in 

the .:vent th.u topug<~phac or ground condauoru o~llo" for I me> b.:mg buru:d to t.hc: >t:l out deptlL L.:...:e may 
1\lflhcr u:.e lemponlry pol) llO\\ hue> on Ulc >urtJcc \> llh the "' n ucn pc:rmb>ton of the Le •• or. 

o. L.: .. cc m .. ) u:.c no mor.: of the: >Ur1a c of tl1.: lc.c.cJ prcmbcs th.u1 i. rc ... oo .. bl) nc c>Sdf) to u>c: lor the purpo>c 
of " hil.h th1> lc ... c: b gramed, and it :.11<111 e:~.crcbc: uH right> gr..aucJ 10 11 h.: rein wuh due: rcgclfd tor the n yhu of 
th~ 0 " ocr of t.he S.lll. 

7. L.: .. .:.:, lb ,u.;~c::..or. ..nd o~»i!>ll> . >lull nol er.:cl dll) bwldmg or hou>c:> on tl1c k .. :..:d prcmi:.c> w1d tlwt on I) tho..: 
stru.:turcs \\ htch arc rc.uoawbl) nc:Cc:»--f) lor product~ on fucihuo.:~ or UliU.. b.iuc:ne> >14111 b.: c:r.:ctc:d on tho: ;w tu.:c of lh~ 
tc..,.:d pr.:mi>c:>. 

!1. Lc:»cc: "Ill not pollute WI) water aqullcr> or trc.h \\ Utc:r in, upun or unJcr the l.: ... c:d prcn1be:., und l<>Scc agree> to nout) 
0\\llcr of the Sotl in \\riling iflrnh 1\.stcr u cuwumcred during dnlliny, or tf J frt:>h wut.:r lonnation b pcnctr.sl.:d. 

9. L.:..e.: sh.~ll m .. mldm all drill >ttc:s dlld ot.l1cr purrioo.> of the >urtbi;c: us.:d or occupt.:d b) l.::.sc:c, its .u.:cc;,or. or .ts:.agn:., 
free: and cleM of" c:cd and noxiou. ~cgcwuon, ..auJ wall nlllullolln the s..tuc: in " rc:a.onablc: manner to prc:~ent aJdauo11.1l 
d..undgc: to 0" ocr of the: !:>oil. other l..nd, and crop>. 

IU. Upon \'ort tt.:n dcnW!IJ b) Own"r ul tl1c Soal, Lc.xe >h.sll buiiJ ..atd nmnlLJJ/1 teucc:> .~rounJ ll> .l~h. >UIIIp, ..a1d drain .. gc: 
ptt> and t.ml. butte ric:• to protc:ct hvc:stocl.. agauh t IO>>, dam<1gc or mjllr) ; and upon completion or ab..ndonm.:nt ot any "ell 
or \'oc:lb, Lco.cc: . hall till and lc\ c:l on all .lush p11> anJ cc:llar:. and compktd) clc:Jn up thc drill >ilc of all rubba:.h thereon 

I I. In the c:vcm of a d.!) hole: or production from a Y.cll Y.hicb prllduction l c.uc:. ~tnd the ab..u1donmc:m of such \'ocll, or upon lhc 
ab..u1donmc:nt of <ill} Y.c:ll locauun, dr1ll .n.:, lliJil b.incry si te: or ro..J" ") , Ll1c pn:mi>c:• "til be re.tored by Lc:>><:e as nearly 
as rcll>on.~bl) po .. ible to 11:. fonncr condllton at tho: co>t and cxpc:n:.c: of Less.:c:, 11 being the imcouon ofll1.: p.lllic> hereto 
tlwt ~c: ~Iiiii re:.torc th.: swt..cc to"" nc:url) the swte that it i.> in at th.: time of execuuon oftlJi:.lc:as.:. 

11 h .. 11 or aD) pan ol thi:. lea>c: i:. =t!>llcd, rc:lc .... cd, pool.:.! or wuuz.:d, le>.c:c: o~gce. to lurubh the 0 \\ucr olthc Soil " 1Lh .1 

Cup) <>f olll) >U Ia do UJIII!IIt 
13. Tiau lcil>c !;r.Ults no hunung or it>hmg n~ll> Y. h.lbllc:~ c:r. ~urlhcrmor.:, Lc::.s.:c, it> agcnt>, contractor>, c:mplo)ec:. or 

..... ign. .hdll be: pruhib11cd from •d.IT} ing or tratbponuag tircul111.> of 811) I) pc: upon or ucro~ the herem d.:.cnb.:d pn:uai:.c>. 
14 \\ c.lthcr pc:rrommg, L.: •• cc: ~aall remo~c trum tbc: herem dc • .:nbeJ prcmuc> ..a1y .snd uJI >Lructurc::., cqutplllcDI and propc:n) 

ot c\c:f) I.Jn..t ..nJ ch.u-actcr piJlc:J b) L.:,.cc: on ,..,d prc:mi:.c:. Y.t tbm nu1C:I)' (90) ddy> alter L.:~e h... tinl>hcd "'th the u.c: 
ot the: ur.: .. I\ here .uch >tru.:turo.: , .:<juipmc:m anJ propcn) are pw.:cJ. All.:r tbtny (30) da)S Y.rtU~n notkc to Lc:>SC:C: by 
O~>ncr utthc Sutl, .UI) >u .. h stru.turc, equtpmcnt or propcn) len oo ll1c k.c.c prcml><:> b) Lc:.~ce .. ltc:r the: nmc:l) (90) da) 

L..••·:Ic. .. " 12 t.JLU l U· i )· lU 
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period, shall a1 Lessor's oplion, become 1h~ propen) ofO,,na ofth~ Soil. L.:s~~e ,hall properl} plu:; all "~II> JnllcJ b~ 
Lessee on the lensed premises in accordance ''ith the requiremcnl of the Railroad Commission ofTexa5.1he Te>.n> awrnl 
Resources Conservation Commission or other go,emmental agencies hnving j urisdi lion. In plugging the \\dis, Lc:.:.ee 
shall cut ofT the casing a1 least thiny six (36) inches bdo" the surface. 

15. If a11he expiration of1h~ primary 1cm1 and or the e>.pir:uion of aJl} extension of the prima!) term, Lc»u has completed J 

Y.ell(s) or Lessee is then engaged in drilling, rc\\Orl.ing, or other operwions reasonabl} calculated 10 ob1am or re.>I<Jre 
production, Lessee shall have the option 10 commence a continuous developm~m pr<Jgram on said lease und this lea,e >hJII 
remain in full force and efTec1 during such ume a.s said continuous drilling program un the lands co' ered b) this k~e IS 

conducted by Lessee. "Cont inuous Drilling Program'' is defined herein 10 mean the .::onunuous de,clopm~nt of the leas~d 
premises by Lessee "ith no more than one hundred ~tghl) ( 180) da} s elapsing bem een the compleuon oi one (I) \\ell and 
commencement of actual drilling operations of a succeeding "ell. For purpo..cs of interpretation oi lhis pro' bion. J " ell 
should be detem1ined to be completed on the da) Lessee releases l.he drilling rig used 10 drill su h \\ell, or the date )Uch ng 
is moved ofT the locauon, \\hichever date occurs ftrsl, and a \\CII should be dc1em1ined 10 be commc:n ed \\hen such \\dl b 
spudded. The 1em1ina1ion of rights hereunder shall be lhe sole liabtlit} or penally for lhe fa ilure 10 drill 311) \\ ell or \\dis 
acquired or pem1ined hereunder. Upon ce~uon of such continuous drilling program this lease shall terminate a, to all 
lands CO\ ered hereby, except as 10 each " ell capable of producing oil or gas in pa} ing quantities. 1og~1her '' llh lhe 
proration unit allocated thereto in accordance" ilh the rules and regulations of the Texas Railroad Comnu"sion as ol the 
date of such tem1ination from the surface do\\ n 10 the depth of one hundred feel ( I 00') bdo" th~ deepe>l producmg 
fom1a1ion. Therenl\er, Lessee shall prompt ly execute and deli1 er 10 Owner of t he oil a recorded release of thi> l.:.~>e ,,, 1u 
all lands co,ered hereby, sa\e and except 10 each such producing proration unit, and 10 all depths ofsu h producmg 
proration units except from the surface do" n 10 the depth of one hundred feel (I 00') below the dccpe>l proJucing 
fonna1 ion. 

16. Lessee agrees 10 provtde the Owner of the Soil "i1h a chromatograph 1es1 for an} g~ .,., ell completed on the land co' .:red 
b) this lease, tf possible. 

l.:ne~@cnll2 Gl 0 10- IS·IO 
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$1 A I E OF Nor T }t (,.,... I .J I .. ~ r~ 

CO TY 0 F --"W'""'-'-'/u.5""-L.!. ,..~.t"---=..---

-\CK~O\\ U .DGE:- tE:-. T 
(mJmduul) 

UUII 

Before me. the undersigned authorit). on thi~ da) p.:rsonall) appeareJ, ._'c.._ r r .•I I e. L~ c J... r •· , ..... 
..L.=oJ...J..=:...!:.::..,-;,£.,-----,-----·I.no" n to me Ill be the: person "ho e name is subscribed to the ton:go1ng 

kno" led ed to me that~ execuh!d the :.a me fo r the purpo es and consideration therein expressed. 

Gi,en under Ill) hand and seal o f office thi~ the ~ da) uf __ U.::::..:-=='"'_.,c..:.:.:::'-''~'!..' .t..),!..!'-'=o'.t.C _____ _ 

----------·· 2010. 
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Tll£ STATE 01!' TEXAS 

COUNTY Qi.' TARRANT 

GENEHAL l'OWJ::H OF A'ITORNEY 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESl!:NTS: 

THAT WALTRJP ENERGY, LTD., K.PW NORTH TEXAS, LTD., GASCO 
ENERGY, LTD. (SUCCESSOR TO OMOM, LTD.), K.PW GULF COAST, LTD. (SUCCESSOR 
TO K.PW SOUlli TEXAS, LTD. AND KW4000, LTD.), MiCHAELS. WALTRlP IN H1S 
CAPACITY AS TRUSTEE OF THE MSW REVOCABLE TRUST (SUCCESSOR TO THE 
MICHAEL SC01T WALTRIP TRUST), MARGERY L. HANNA IN HER CAPACITY AS 
TRUSTEE OF THE MLH REVOCABLE TRUST (SUCCESSOR TO THE MARGERY LINN 
HANNA TRUST), KENNETH M. W AL TRlP IN HIS CAPACITY AS TRUSTEE OF BOTH THE 
KENNETH M. WALTRIP TRUST AND WALTRIP MARITAL TRUST (SUCCESSOR TO OEO 
P. HILL TRUST AND KPW REVOCABLE TRUST), AND EXPORT PETROLEUM 
CORPORATION (collectivcly"Principals''), do hereby appoint PETRO HILL RESOURCES, LLC, 
A TEXAS LIMITED UABIUTY COMPANY ("Agent''), as Principals' l.rue and lawful 
anomcy-in-fact, wilh full power of substirulioo to act in Principals' names, places and steads and on 
Principals' behillto do and execute all or any of the following acts, matler3 and things whatsoever, 
to-wit: 

(I) To exemse, do or perform any act, right, power, duty, or obli&l'tion 
whatsoever thttt Principals each now have or may acquire tbe legal right, power or Cclpacity w 
ex~rcise, do, or perform in connection wilh, arising out of, or relating 10 any person, item, thing, 
trans!ICtion, business property, real or personal, tangible or inUangible, or IIUltterwlultsoever, except 
as otherwise specifically limited or restricted herein. 

(2) To execute in the name of and on behalf of each of Principals' respective oil, 
ga:. and ITUDeldl interests, any and a1J Oil, gas and mineral WviSit>O Ordas and transfer Orders, Oil, gas 
and mineral leases and subleases, farm-out agreements, Opl!rating agreements, seismic permits, 
easements, utilization agreements, pooling a~cements and any other document, conlraCt or 
a~ment relating to Principals' oil, gas and mineral interests. 

(3) To receive and accept on behalf of each of Principals all Joint l.ntcrest Billings 
("Jlli") and Authorizations For Expenditures ("AFE") and 10 remit payment to third parties as 
required or contemplated by the JIB and AFE; and for convcruence, Principals each authorize A~ent 
to request that, for btlliog purposes, any third p.u1y combine any or alJ of Principals' respective oil, 
gas and mineral interests and t.be JIB and AFE relating thereto, and bill Principals' respective 
interests collectively in a single bill under Agent's name and wtder Agent's Federal Taxpayer 
ldemifi at.ion Number. 

(4) To sign, endorse, execute, ackn.owlcdge, deliver, recetve and possess such 
appltcations, contracts, agreemenlS, options, covenanlS,lease:., assignments, insurance pulicies, bills 

Ga.I:.IW. POWER 01' A ITOIU-IEY ro PI:."TROHIU. llEsOURCES, LLC 
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oflading, warehouse receipts, documents of title, bills, checks, drafts, bills of exchange, commercial 
paper, receipts, withdrawal receipts and deposit instruments relating to accounts or deposits in 
banks, savings and loan or other institutions or associations, proofs of loss, releases, and judgment 
liens, and other debts and obligations, and other instruments in writing of whatever kind and nature 
as may be necessary or proper in the exercise of the rights and powers herein granted. 

(5) To ask, demand, sue for, recover, collect, receive and hold and possess all 
sums of money, debts, dues, goods, wares, merchandise, chanels, effects, bonds, notes, checks, 
drafts, accounts, deposits, interests, dividends, certificates of deposit, insurance benefits and 
proceeds, documents of title, chases in action, personal and real property, tangible and intangible 
property and property rights, and demands whatsoever, liquidated or unliquidated, and things of 
whatsoever nature or description which now are or hereafter shall be or become due, owing, payable 
or belonging to Principals in or by any right, title, ways or means howsoever, and upon receipt 
thereof or of any part thereof to make, sign, execute, and deliver such receipts, releases or other 
discharges for the same as Agent shall think. fit or be advised. 

(6) To lease, purchase, exchange and acquire and to bargain, contract and agree 
for the lease, purchase and exchange and acquisition of and to take, receive and possess any rea.l or 
personal property whatsoever, tangible or intangible, or any interest therein, on such terms and 
conditions and under such covenants as Agent shall deem proper, with title to be held in the name 
of the entity for which such activity is performed. 

(7) To enter into and upon all and each ofPrincipals' respective real property, and 
to let, manage, and improve the same or any part thereof, and to repair or otherwise improve or alter, 
and to insure any buildings or structures thereon. 

(8) To manage, utilize, conserve, demolish, repair, rebuild, alter or improve any 
real estate or structure thereon or personal property owned or claimed to be owned by any one oi 
Principals in whole or in part, and to protect the same by action, proceeding or otherwise, including, 
but not limited to the recovery or possession thereof and the remova.l of tenants or other persons, 
animals or objects therefrom. 

(9) To enter into contracts for the storage of tangible personal property of every 
kind. 

(10) To deposit any moneys which may come to Principals or Agent as such Agent 
with any bank or other financial institution or other person either in the names ofPrincipals or in the 
name of Agent as trustee to hold in trust for Principals, and to employ or expe.nd as Agent shall think 
fit any of such money or any other money to which Principals are entitled, which now is or shall be 
so deposited; to withdraw, in the payment of any debts, or interest payable by Principals, or taxes, 
assessments, insurance, and e)(penses due and payable or to become due and payable on account of 
Principals' real and personal estate, or in or about any of the purposes herein mentioned, or otherwise 
for Principa.ls' use and benefit, and to receive and give receipts for any income or dividend arising 
from Owners' investments; to establish deposit accounts either in the names of Principals or in the 
name of Agent as trustee. 

GENERAL POWER Of A TIORNEY TO PETROHIU REsOURCES, LLC 
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(11) To engage, employ, and dJ:.mi1lS any al!lents, ch:rl..s, employees, 
anorncys-at-lilw, accountants, investment advisors, custodians, independent contractors, or other 
per~ns in and about the performance of these presents as Agent sluJl think fit 

(12) To make, execute and fi le income and all other tax returns and declarations 
of estimated tax required to be made by Pnncipals by any law or regulation of any government or 
governmental authority; to represent and act for Principals in all tax matters in dispute or litigation, 
in .my governmental depanment, board or coun; to rc:Geive, endorse, and collect checks in settlement 
of any refund of taxes; to execute consents agreeing to a later dewrmination of taxes than is providc:d 
by starutes of limitation; to execute closing agreements relative to tax liabilities; to file claims for 
abatement, refund, or credit taxes; to make any adjustments or agrc:cmcnts pertaining to all income 
or other taxes a:.sessed again:;t Pnncipals or Principals' respective property by statute. 

( lJ) To modify, reform, re.u~gotiatc or rcscind any contract or obligation heretofore 
or hereafter made by Princip.Us or in Principals' behalf. 

(1~) In general, to do all other acts, matters and things whatsoever in or about 
l'rancipals ' respc:ctive real or personal property, or to concur with persons jointly interested with 
ourselves therein in doing all acts, matters, and things herein, either particularly or generally 
described, as fully and effectually to all intents and purposes as Principals could do if present w1d 
competent. 

Geperal Power. This instrument is to be construed and interpreted as a gener.U 
powt:r of attorney. The enwncnu.ion of specific items, acts, rights, or powers herein does not limit 
or restrict, and it is not to be construed or interpreted as limiting or restrictin~ the general power 
herein grarued to Agent. 

Rs:srdc!joo on TnwsU:r oCTjth;. NOTWITHSTANDING ANYTHING TO THE 
CONTHAH.Y CONTAINED HEREIN, AGENT SHALL NOT HAVE AUTHORITY TO 
ENCUMBER, SELL, OR TRANSFER TITLE TO ANY REAL OR PERSONAL PROPERTY 
OWNED BY PRINCIPALS. 

R~slriclion on Acg u&$ition of Propedy. NOTWITHSTANDING ANYTHUIIG 
TO THE CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE ANY 
AUTllORlTY TO PURCHASE OR ACQUIRE ANY REAL OR PERSONAL PROPI!:RTY 
FOR OR ON HEHALF OF PWNCIPALS. 

Rcstriccioo oo Borrowjpe. NOTWIIHST ANDING ANYTHING TO THE 
CONTHA.RYCONTAINI::DHEREIN,AGI<:NTSHALLNOTHAVEANY AUTHORlTYTO 
BORROW FUNDS FOR OR ON BEHALF OF PRINCIPALS. 

R!!vocatloo o( Prior Powen of ,\tlorney. This l::tner.U power of attorney rc:vokes 
any prev10us powers of attorney granted by Principals. This general power of llttorney may be 
volunwil> revoked only by any one: of Principals or all of Principals by a wriuen revocation entered 
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of record in the offices of the County Clerk of Tarrant County, Texas; provided, however, a 
revocation by any one of Principals shall not constitute a revocation by any other one of Principals. 

B..!!.ud. No attorney-in-fact shall be obligated to furnish bond or other security. 

Ratification and Indemnity. Principals hereby ratify and confum all that Agent 
shall lawfully do or cause to be done by virtue of this power of attorney and the rights and powers 
granted herein. Principals hereby indemnify and hold harmless any third party who accepts and acts 
under this power of attorney, unless and to the extent revoked by one or more of Principals in the 
manner stated above, against any and all claims, demands, losses, damages, actions and causes of 
action, including expenses, costs and reasonable attorneys' fees which such third party may incur in 
connection with such third party's reliance on this power of attorney. 

Principals hereby bind Principals to indemnify and hold harmless Agent against any 
and all claims, demands, losses, damages, actions and causes of action, including expenses, costs and 
reasonable attorneys' fees which Agent at any time may sustain or incur in connection with Agent 
carrying out the authority granted it in the power of attorney. · 

fN WITNESS WHEREOF, authorized representatives of Principals hereunto execute this 
instrument to be effective as of July I, 2010. 

[SIGNATURES ON FOLLOWING PAGES] 
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Walu1p l:.oergy, Ltd., a Texas limned 

·~ By: p 
Mi 1 S. Waltrip, P "dent, MSW, ln.c., a 
Texas corporation, General Partner 

THE STATE OF TEX.i\S § 
§ 

COUNTY OF TARRANT § 

n . . CiH 
us msliWDent was acknowledged before me on the_( __ dc1y of June, 20 I 0 by Michael 

S. Waltnp, President of MSW, Inc., a Texas Corporation, General Partner of Waltrip Enecgy, Ltd., 
a Texas limited piU1nership, on behalf of said limit.ed partnership. 

~J/ 4-&J,.__ ·- Notary Pu 1 - Suuc: of Texas 

KPW Nonh Texas, Ltd., 
a Texas Lirruled Partnership 

By ti tu.. u-9 
Kenne . Waltrip, 
President KPW, lnc., 
a Texas Corporation, General Partner 

Til£ STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

This instrument wus ack.nowlGdged before me on the 9111 
day of June, 2010 by Kenneth 

M. Waltnp, President ofKPW, lnc., a Texas Corporatiou, General Partner of KPW Nonh Texas, 
Ltd., aT exas !united partnership, on behalf of said limited partnership. 

4~ctfftL_ 
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THESTATEOFTEXAS § 
§ 

COUNTY OFT ARRANT § 

1\ 

GASCO Energy, Ltd., a Texas hmited 
parmership (Successor to GMOM, Ltd.) 

By~~ Margery President, Hanna's 
Holdings, lnc., Texas corporaoon, General 
Partner 

This instrument was acknowledged before me on the 9111 
day of June, 20 I 0 by Margery 

L. Hanna, President of Hanna's Holdings, lnc., a Texas corporation, General Parmer of GASCO 
Energy, Ltd., a Texas Limited Partnership (Successor to GMOM, Ltd.), on behalf of said limited 
partnership. 

KPW Gulf Coast, Ltrl., a Texas limited 
parmership (Successor to KPW South Texas, 
Ltd. and KW4000, Ltrl.) 

By: ~b·~ 
Kenn M. Waltrip, Prestden KPW, Inc., a 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

Texas corporation, General Partner 

o Ill 
This instrument was acknowledged before me on the_(_ day of June, 2010 by KeruJeth 

N. Waltrip, President ofK.PW, lnc., a Texas Corporation, General PartnerofKPW Gulf Coast, Ltd., 
A Texas limited partnership (Successor to KPW South Texas, Ltd. and KW4000, Ltd.), on behalf 

ofWde:=~- ~~ I J A~tL 
Nile. ..... ofT- qx. 

My~lapne: ~ Notary~teofTexas 
_, 11,201. 
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"Jli.J:.. STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

1 be MS W Revocable Trust dated October I, 
1994 (Succes~or to the Michael Scott Waluip 

Trwt) jj 011' \ l / 
By:_,_~_-.~.~=-=~=--'-------
Mi~tee 

This instrument w~ ackn.>wledgt:d bc:forc: me on the~ day of Jw1e, 20 l 0 by Micluel 
S Waltrip, Trustee for The MSW Revocable Trust dah.:d Oct.obcr I, 1994 (Successor lo the Micluel 
Scou Wallrip Trust), on behalf of said trust. 

TilE. STA 1 E OF TEXAS § 
§ 

COUNTY OF TARRANT § 

The MLH Revocable Trust dated October I, 
1994 (Successor to the Margery Linn Hanna 
Trust) 

By~~ 
Margery L. tee 

Tha:. instiument was a.:lnowledged before me on the~ day of JWJe, 20 I 0 by Margery 
L. Hanna, Trustee for the MLH Revocable Trust dated Oct.ober I, 1994 (SUCCc!SSOr t.o the Margery 
Lmn Hanna Trust), on behalf of said trusL 
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THE STATE OF TEXAS § 
§ 

COUNTY OF TARRANT § 

The KeMeth M. Waltrip Trust (Su~ssor to 
Geo P. Hill Trust and KPW Revocable Trust) 

By: ~~-WR 
KeMe . Waltnp, Trustee 

This instnunent was acknowledged before me on the 9 f H day of June, 20 I 0 by Kenneth 
M. Waltrip, Trustee for the Kenneth M. Waltrip Trust (Successor to Geo P. Hill Trust and KPW 
Revocable Trust), on behalf of said trust. 

THE STATE OF TEXAS § 
§ 

COUNTY OFT ARRANT § 

of Texas 

The Waltrip Marital Trust (Successor to Geo 
P. Hill Trust and KPW Revocable Trust) 

By ~jy.(..Jt,L 
~nne'\M.Waltrip, Trustee 

This instrwnent was acknowledged before me on the j!!!.. day of June, 20 I 0 by Kenneth 
M. Waltrip, Trustee for The Waltrip Marital Trust (Successor to Oeo P. Hill Trust and KPW 
Revocable Trust), on behalf of said trust 

0EN£JW. POWEll OP A TIOilNEY TO PI!TI!.OHn.l. REsoURces, LLC 
337933.1 

••• ••• • ••• ••• • . • • • • • . • • • • • • • • • • • • •• •• .. • •• • • • • • • • 
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uuUI'\ r~ut 

Export Petrolewn Corporation, a Texas 

THESTATE OFTEXAS § 
§ 

COUNTY OFT ARRANT § 

corpo~ 

By: ~dt 
Micltael S. Waltrip, its Pr~sidc:nt 

9fH 
This instrument was ucknowledged before me on the _ _ day of June, 2010 by Michael 

S. Waltrip, President of Export Petroleum Corporation, a Texas Corporation, on behalf of said 
corporauon. 

GC)IEJIAJ. POWEll OF A TIOP.NEY TO P~ rll.OHIU. R£soullC£S, LLC 
337933 2 

••• ••• • ••• • •• • l • • • • • • • • • • • • • • • • • •• •• • • •• • • • • • • • 

PAOE 9 

True and Correct 
copy of 

Onginal filed in 
R eves County 

IP ks Office 



••• ••• • • • • • • • • • • • • • • •• •• • • • • • 

~ ----<~-· --------·--- ---- -
Rllnlll>I'Ci llQUUTW 8\ 
ANU WHLN I.U. •. "QtlDW M41l. 10 

Atncu t 

DU RABI F. POWER OF ATTORN!:\ 
FOR fl -.AI'ICIAL MAn t:RS 

C'aF...ATt0 "-1 Of' ~"f_l Ot ATTOAJ\~Y 

h v tJ •J 

I Meri,A,_DNcc!ll~f4 ........,.rt.Mnwd.IID u·~L~Gend...-._\4 ftl a:t _ A.,_.,.~ 

-t-te~ ~·ft.~~ IO&l • Ar-t·~ Mt A.Jml ... ld h lN wo4.,. ~ ,.!f:lll.,. ..,.,___.a l!nl 

....... lrut .. ~~-..,..~.t~Mlfi .. MJ~ l!nl~l•C. 
~Jn,ro~,.. ., s~ AIIIW'IICJ~ac:&. 

Tlte e.rr ~ A!SOme) ·h-r .arwned.oove v-_. bcn:p-..lfPC!'I'llta « l-.cr!kalh. ~or lq:llJ c~~M~"o~"'> ....;ww 
Surra...Df AI:!Onll:y tft FIIC\, lr an, tt ~ ·•h.U ""'-" .ed IUttftd ~~ .,._tOIJ A~..W .n4 thl2 un, OW'IW 
ttrrNollhll~l'o-•ofAIOf'l'lq f«r.....c-ilfti!CWIM-.ror.hnM. 

I ITYt "') AOO'M) tft-(.ctftrpowf"''S Ml bdl MAn.t .. n oflt•l"o<wrr of ~DDrl'lltJ .,.. h ~•t ..... .., 
• .. be: 'ilt.:l for 171)' benttk L1li 01!1 "'>' bc:twU _. • il be curt-' Oft!) • a fid11CW) ClpC8) 

n.. r.,..a~..U, ~•trcarr&~ ·~uoaof.q~. ·~·~·• 
Arkle Mol._ Dwnblr&-r...•.t A~ lor F~ ~ 

u, ... ~ III'M'lol,.. ~.a.dl.;n!C" r,.• •• .. .._.. ,_,. ... ,l!llt.J~ .... .,___ .. - · .J ... .._. .ti 
TPM. '""' ~ :.W....~Dtrt• • ..-.~-tsel~-'.a.l.-t...trtu.flll) lllf) ~-=-..-"' 

,.. ...... a-.,~.., 

lfa «'JJ't.W'¥6D• ID br'ft!O""~ibrii"'C, I~dw~l!wn•~_,~h4 - ·~ 
Pow« el AIWWN' t• f"l trte Mer of Jft{~Jto IW' t u W ~ tl...., u.-.. I~ foe a:V'I '-,.... ae.., 
Cc!Men._ ot _.., ~~~~~ .W--.I~u~ ... 0...:. '-filA~ 

ARnC l lll 
r O\o' tlti Ot .rroa""""""" ·'"CT 

1 ~'"• "'Y AaarN"o4t-r hb...,.Mff'O""., ~•n>M.....,ror"br_,.....~o-r-., f"'DPP!!"") ('Ctt .. ,.~,.. .. ,.... ... .............. ..,) 

(l)re .-.doM.q~cr,...,..,dMQ~,ar • ..... .p~CJ!ll'tcf•"'7..,......._.,,_,.., 

·•~.-----• ., ..... . llllldn ..... ~ 

ll) rollin Mod pn:lfltl'ty ~ lll'ldOib« pre~ to 0'~ ~NMP. dar~ ttl) raJ 
P"IP""Y I • Y o-a 

True and Correct 
copy of 

Origmal filed in 
Reeves County 

ltorks Office 

• •• . .. 
• • • • • • • • • • • • • 



r: v ::Jlo 

••• ••• • • •• • 1 • • • • • • • • • • • • • •• •• • • •• • • • • 

---- · ----- --------..--...-----..,.__ 

• 

, .I T~>col~o•wl ,...;a"f &l •on...--...a~ .. ll:lft'llt ~M'f.O..OC.. •6waMa iNM ~OC!t.U el•• 
~ -* ... ~~~.ws~-..~~ ... ol - ..... ol..,k.l .. -..-....a .. _ot,.,_ ....................... _ . ...... . ..... ~ 

( )) 'l'o QporAcr c.low: u y -./a} ~boA I m~y OWllc: .... • m,.ow•_.•,_., we...ta • ..OtD 
~ .......... , ................ ~~ 

tO) To ttk ti.aiO ooUa;.aoa • ) ~**~ Wk\N"..c:w.IOt~ ..-~_, ~ ..­
•~-"'IO~ad&.n!-....on.. 

(7)TCI ~Oit d~pupen) o/nwylai &M ....... ~~--) l.t. ... 10 
........ . ,~___, for.w~~,..._. . ... 

lll fOQClal ~.-lliii~ID-- __...,.. ____ _ JUJI'OMg/~ lllillol(ji' .... IMOIII'1Uilitol llly 

•..S.&Nto~.....--,--~ 

~)fo •ow, -.•JIII"'I''IIorb)',_,, uaay....,... • •_. • ~•....a.d•~- .. , 
~ ....... , __ ._ 

till fo~prv~Up.a~o(~-) IU ,_.,. o/• 1 Uftli ......... l .. ) kMi;IARIOW ... 
.., ._ Mtto'o"~a.tc*)' . ...... pi). ~CWOCfCCIW. .. ~of-yacaw..a. 

11 2l 1 ~ .. 1fP&Cbc.kn•fC.,)r,ft...., .... l l&.l~ o/M)' lftii, W ... ~IOnlpJDGI!l._OI 
ww.......,.;.a.....a.~••Jed..~..._-...OGJIG•Itll(t~U.... 

li,)ToDDn\J'tl> ~. IIKJ~;but•'-Wlllll:tbW.-.,., ~wed --.MIQII'fd ~Cftlota canl "'-­
..., w 11"·~·,., ~prvpll1) _ ... ~Yia!t.-

!I C) l ore.::e~.~ fl'lJ(\Jia .. fnlil.ot l -..•• crom •y~..,~·ocnAO .. ni)IWrl&.Mrd iO ' ' .,.Artf 
'*41\~~ tl a.klftiW tGC...::W..U. .. ~t&. 

lll l l~u.tlolu ...t ~ ) ..,..,.._- ...a bt car ,..va-c • tlf'/ -..r:n aJ~-.. ~I•> 
~ ........ ~ ...... ~acQIUM~ .... ca.a. ....... Ot..,.~..-.~ 

l ltj U wtfi'~CIOI#W\~,~~---OU.~•M-.ca ..... 
~....c.,..,...-.~ ... ...- .~.,~ 

t i l) lo «».lc ~•~tl\a oa., MNll tu lhoec ...o.n ur • ., ,~ot.,u of per.:.. • • -.., ... .,. -a. 
r .......... p ... ._,.._ 

1.zo1 ro ~ ...-.-.. • .-.. NNM .,, ~ 01 ~.,. b lllC bcN6I el.,.ldl Mlll.v _, ot..,. 
........c. ...... anw~ty . ....... Of' .... ..,. -.~~~.Of'~· ---J' .diii'Wl.., -·~· 

{li ) To~ b -.Jmc.cJ~ c ~...........uoln.') ~--beliiW~ Dt~ lcwi...._W... 
~ M ) r...r. kw .. doln) • .S.OC...~.-..,.OIIw........-.. CM)ol m )' l al ntMba •tn~. 
...,.. .......... 

.._, ... 

True and Correct 
copy of 

Ongtnal filed in 
Reeves County 

Clerks Office 

• •• • • • • • • 



90!»0 S}j ol 
Aluno:::> saAae 

• • • • • • ••• 

• •• . • • • ••• 

U! P91!l 1eu!fiuo 
JO fi.doo 

lOGJJO:) pue anJJ. 

- .... --'"'-::~"" .... ~"'"~-
a.r-'--v'-'"' ~-.,..,.,.u...-...,......,. ......... ~.,...~~--"" .......... . 

.......,~ ................ -..... .. ~~...,._.,..,......,..,-.o~~~~v ~v 
,. ......., ... _.,.......~.,....,,... .. ~......,10-. ~..,.-. ......,..v~.a-or~P"" -'.t-..&J I 

............ 
- ....... )0 ................. 

.. ~-~-......-.----~yliM. ..... ~-..-...S'-I"'ff JOII '•-od'P"Am~o 
•u.~v '-~.,..._ ·~~lw~..(w._.a.~ ~ P!fl~•~, ,..._ 

r--d ~-... .. ._;w~ ,.. ... .:...,.~v.:..,.,~•·...o.~ ... w...,...~o-..c 

.._........- ....,_...,. -=-o. ....,_. JO ..... y,..d,.... .... uqpq 
-.....t~t~C~"'!l•~·--=-~~~~.c.-,...,.,.r.q.,...__~ .... ~·-.,'·...a,g~.CU..s,..... 
'• P~Pt ut• ...a-,...~-u.;. .CW~(r.u"J ......,. l&.-..q~»,_~~~~tUfiJI 

__,'wJO.au:lld JJjlJO ""-~• P*Y"*III10'1o~'PN_.., I,~.bJOI)t) af 

IO~V,OO...O... LI~-.Dd"'-JI'.,gql 'Po~Cf * • ~a ~IOUI /.wJO a31J ~JO~~ 
U..UO.v J0 ~ "-t JO ....., pot~ 'Jlf ~wm UJ0.V lmUJid J.• liiQDOG.ItJ l~d I 'Jt• tw ~ 10Jo) \ I 

.. ~ lqll'"" .._..,,.~ ... ·~pnjplt.u.,.,., .. ~l.&ll f lll'qi~~)O\.NO 

,,. .. ~,·~o"""JC ..--- a.o.er41~~· ~,_. ... ,~ I Mk'Ml r 

u..ua.v,.-....-...~- · ~aqf'lll"~•....a•'PN~-" ,...,~JP' aQilt 
t.uo.v JO ~ • 11 .q .UU..:.v JO .DoAOJ ... ., a pa;prv~ aq ~ 2IIW:IIIP ~ 10 ~ .. • ~If(! lf'll"'' .wv 

~.c.. .o.JP'L'b q .., ot .. ~WP~- I ... I#CIIPfptfVIII~JO ~ • JO -.cup 
l "ct.oO '~(MIIOph.q~.._, OI .,...,_Illni,~:MJJ0 1PPJUUO~-"""·tl,f~• 

.-.._ ..o) •-oJ.j0 ._, 311111 .. ~CI~~...,JO~(q~JQ~ .~. 

ALI:)Y.IY ..,, M>NOHY'-'.IWUUO 
111 l ,::>u•v 

,._...._v ... ,. _.,,.......,..,_.t.._,. •1(tl 

"aaiO Dlnltl..:&U ,.. D:31t"",.,...,. ._,. .. ,-.. .,t.J ,..:MIIICII,_..,. ...,........-,...~~ ........... l,wJO ~IInW 
.... ~·~ta"'IOuf CII ~,.....IO.._ I ....... •~"-tw..-..ot (•t) 

~ ..... OIIQfiO~~-....olat"PPI!)QO~pu."ly~~~IO 
_,..,.. UlOO (wJO~ ~9~(~........,.. 1 11 {u..q .fwd pu. ta flQO '.lfdd' DL((l) 

....,"U!!Of,...,.tWOIII-~ ..,_.,.._.,laoJO_, .... _ I" __ "'"''_,__........, .l(nl 

• • • • 

---.. - ---------__ ,. __ . -- ·~ 

r: n 

• • • • •• • • • • • • • • • • • • • ••• • •• 



tJ ti •J 

••• ••• • • •• • : • • • • • • • • • • • • • •• •• • • •• • • • • 

1"-: A._C'ftc)' n t-ea ~II'IOfbll! ..oW IOrNJW ~) uf"')' w.:c..on • .-- '- • Y..., .-..or.-...,..., 
_ ......... .......... r...ywillful.- .. _......_ 

l ~dpruG.-.nwro-... rA A.orMJ ..., , , ... . . ... ~..,...,....,.,,.... • ...,....,......, ._ 
ooa.nc:M .-.d .., ......... .... -..y-. • ~ • ,._ot.,. A.,_~Mi. A,_. .... ~ aMI b. 
tNCII • .,..., b, •n• ,..__,y1 (Mill~ '"t ,....,_, ... f iiCI. Iiftldllw:y _... M _... .......... .,._~-a 
........ ....... ca.I)OI---Mk ...... flk ..... a ....... 

,, .,., ol k.PfD.-u.aJN ol._ ro-er -. --.u oc •~...-a .,,., K&a.Oa. ....a........,.aM~ .. .n.a.., Ql .. 

Ob'f ~--. olu.. ,.,.., .... aD •nJU ~ JiWf .. • lllo.l)...,........ 
C.rn ... t..-

s- .. le)IQ . 

C....., of w, .u_, c.-·(~r ... 

• •• • • • • • • • 

' , .. 
) 

tliiAMJM IIOW 
___ .,_ .... c-­~111012 

True and Correct 
copy of 

Ongmal filed in 
eves County 
o ks Office 



••• ••• • • • • • • •• •• 

' , . 
~ tJ .j r ... c: v j_ . 

+ 
July 15, 2010 

To whom H '"•'Y concern 
Rc. Mary A Dnsl.ell 

Piczs~ !:~ :J•.1<~ tb: I h~,·= l>ee:l cl.d to .,. n:c t!::· !::::::-:- :t:e ""3 ::- •!:r ~er.~ 

competence or Mary A Dr•~ell by her daughter Dcanruc 10 assume lull guardn\S\sh•p 
and OVt:Nir)u of mc(hcaJ 31ld financial mancrs Ms Dnskell "as brought to my office 
for the firstlltnc on July 12. 2010. After my VISit, I rtquested and have re\lewcd the past 
three )CatS of medical rcc:ords from ho ps)'ciuatnst Dr Wtlham Holcomb These records 
clearly sho"' a dechmng mmtal status 10 the pomt .,. hl'Te Ms Dnskcl11s nou. onl) 
onmtcd 10 self. I found I he same at my mlc:t'Vle"' and exam Based on the c'1dencc that 
I have, I concur w1th Dr llolcomb's assessment of Ms On kcll ' s mental statuS 

Professimnl~ . _,/ :1 '7 
// / (J,</e ..-

~ohwd}'f S l'c{an\ M 1/' 7 
1-101 Med1cal Park"' &) ./ 
Bldg B Su11c 200 
Cedar Par~ . TX 7 613 

140 1 Mt<Lal p.,~<w>v 

Bid& 8 S..ott 220 

c..w r ul.. nc 7S61J 

) 12lGO 1)11 

www.AuJtmRq..oruJO.n•t..l om 

• ••• • •• • • • • • • • • • • • • • • • • •• • • .. -
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HW.I 153 

From tno:~ des~ of 

Wtlliam Holcomb, M.D. 

1/ 10/10 

To lilhom IL Mdy Cone ;; r n. 

I am wr1tJ ng o n L.chalf o f Ms Ma ry 
Dr l SColJ ( SS~ 461 -28- 1845) . Hhe has 
" d~agnos is of Demen t ia. m~xed 
cor tl.ca l and s ubcor t i c al type. This 
1s cons t stun with AJ zhei~er· a Ox . 
She l ac ks tho capacit y t o care t or 
he r d a il y li v1ng ski ll s . inc ludjng 
f lna naces and med~cal do:~c is~ons . 

Austin Family Mental Health 
SIH C..,....oCI ...,. H'"') . k llO 

AIA&olll, T~ l U.to 

~ f'!'~~ ·O 'i tit~IH fi iUCII R(S!RI«T$ M W , ll8fW. 
.,_ ~~ 01 TH£ ~1\.0:~ HEAl triUP£1!TliiECAUSl GF aiLill 
... u.:f 1$ Ill~ AICi UliUiiUi.wal! UliWI tf.IQM. 
1M 

-

i'IU:D fOil. IW:OIW OM TID: 11 TH UAY Oi' JA.t'WARY A.D. 201110:35 Att. 
--~--------~--~----

DilLY COllDiD 011 'IJII 20TH DAI Of J A..\'UARY A.D. 2011 9: 00 All. 
-" ~ h -JS't J _ . !] 11 ,or:.t'urt Dl AJOa o. n.ouz . rouarn cl...f.n 

'-.:..:> - :.;.; ll££YRS COUHTY, l£XAS 

•• • ••• • • • • • • • • .. • • ~ • • •• •• • • A A A 
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YILK I 2209 

--Land Ofllce 
1Wiaq"'-'-Act IAaae F­
"--'-l~ lll87 

~ustin , mexas 
OIL AND GAS LEASE 

THIS AGREEMENT is made and entsred into lhis r__ day ol '"'Eebruart"""'-..'-----~.20J..L_ , ~the Stal8 ol Texas. acllllg 

by and lhrcltql tta -oent. JaM MIQI(JIIL Lf a nd J K Ro)(l!tv Lf ol P.O . Box 904, Mkland, Taxas 79702 said aganl herein refiiD'ed to as the owner of 

lhuoil (.ntlherone or more), and EQI(QIO Rttoua;M Corpora!loo ol3300 Nor1h "A" Street. Building 4, Suile 100, Mkiand, Texas 79705 

herainaJIM celled l.essee. 

I. GRANTING CLAUSE. Fot and in considenllion ol lhe IIIYIOWltS slaled below and ol the covenaniS and "'lf8Ml8DIS to be paid, kept and 
periormed by l.e6see under lhis lease, the Slale o1 Taxas ac:dng by and lhrcltqlthe ownet ollhl .oil, hereby grants, 1easas and le iS unto Lessee. lor 
lhe 1018 and orty putpOM ol pro.pecllng and drilling lor and producing oil and gas, laying pipe lines, bolldng lali<s, storing oil and building power 
aiMions. l8laphone lines and Olher 511UCU•Ihereon. 10 procU:e, - · lake care ol, treaJ and transport said pnx1ucts olthe lease, the lollowlng landS 
litullllld in Reevee County, Slale ol Taxas, IIHiit 

Pyb!ic Scboo! Land Suryey BkP 45 
Stdion2: AJ 
'-log 640.00 ~ acree 

PW* Scbool Land swvev BkP 45 
Stdion 34: "'- orty below lw -. ollhe Bel Can)<on lormalion 
'-log 640.00 ~ acree 

PIAJI!c Schogf Land Surtey Block 56 
Stdion 44: Nor1h 3 15 acres ol South 560 acres 
being 315.00 ~ acrea 

PybMc Scbool Land Syrm Block 56 
Stdion 31 : Nor1h 157 .so acrea ol Soulh 280.00 acres ol E2 
being 157 .so ~ acrea 

Pbdc School Land Syryw Blodl57 
Stdion 5: Soulh 3 15 .a. 
'-log 315 .00 ~ acrM 

Nllic Scbool L.aod Syryey Blodl 57 
Section 8: W/3 
'-log 320.00 ~oss acres 

c:anmmg "'238lSU..ZOl50w..... _ __ acres, more or less. The bonus consideralion paid lor this lease Is as lollows: 

To lhe S tale ol Taxas: Ally Two Tboysaod Elve Hyodred forty and NQ'lOO 

Ooilara ($52 5:40 00 ) 

To lhe ownet olthe soil: Eitty Two Tboysaod Ave Hyod!9d FO!Iy and No'lOO 

Ooilara ($52 540 00 ) 

TOial bonus c:onsldiNalion: One Hyoci9d E!ye Thoysaod Elstnv and No'100 

Ooilara ($ 1 05 080 00 

I 

I 

I 
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The tolal bonus consideration paid represents a bonus or Ek#!! Hyodred and Na'lOO 0o11ara (~per acra. on~ net acres. 

2. n.RM. Subject to the Diller pnMslons 1n this lease, this lease shill be for a term or~ from this dale (he<aln called "primary 

tenn") and as lOng lhereaftet as oil and "**· 01 either ollhllm. 11 procb:ed In Plying quantillelfrom ta1ct -.s. AI Lad In ltlit lease. the 181m "proclJcad 
in paying quantities· mere thai the rece1pta from the sale or Diller Uhortz.ed COITm8I'Cial ~.e or the ~•l COWAid eliC4Mid out or poc:Qt 
oPerational expenses for the alx months l8lt pest. 

3. DELAY R£HTALS. If no wells CXIiion•ICed on the leased pr.,._ on or before one (1) y.-from this ct.aa, this 1eea shill t.em*lale, 

unless on or befora such amMirsaly dale l.8uM ilhal pay or tender 1o the - or the 801 or to til ad In the =nts IS A PA!IHIP L&ASE; SE£ 

PARAGBAfH 10H Bank, at ~or its successors (which shall continue as the deposit.ory regardiC5S of changes in the ownership of said 

land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF TilE GENERAL LAND 

OFFICE OF TilE STATE OF TEXAS. AT AUSTIN. TEXAS, 1 like sum on or before said date. Payments under this paragraph shall 

operate as a rental and shall cover the privilege of deferring the commencement of 1 well for one ( I ) year from said date. Payments 

under this paragraph shall be in the following amounts: 

To the~rorthed: .... ---------------------------------------------------
~ (S. ______________ _J 

To the SmworT~------------------------------------------------------
~ (S. ______________ _J 

To~~y~: -----------------------------------------------------
~ (S. ______________ _J 

In a like mamer and upon like payments or~ annually. the CXIilol•ament or a well mey be lur1h« ~lor successive periods or one (1) 
year each during the primaly tenn. AI payment~ or tendarl or rera1 1o the - or the d mey be rnede by chedl or lilfol draft o1 "-· or ...., 
~or this lease, and may be~ on or belora the rwUI Plying c1me. K the blril ~In l'il ~(or 1111 SI.OCX*8or lllril) lhWd 
cease to exist suspend ~. llquidala, tal or be auoce.ied by .-.allar ~ or lor .-ry ~ 1111 or i'INia 1o 8CCepl iWitlil. ~ .,.. not be 
held In delalAI lor failure to make such s-ymants or l8ndlwl or rwUI Wid ti*'Y (30) daya all8t the - or h IOIIIhal daiNw 1D ~ a pn:!p8l' 
I1ICOf'dable lnstnment naming anochar blril aa agent to r1ICiiYa such s-ymants or l8ndlwl. 

4. PRODUCllOH BOYAI..llES. Upon pi'OWcllon or oil and/or o-, l.8uM ~ 1D ~or _..ID be pMI onHlllll (112) orlla royWty 
provided lor 1n this'- to the Commlsaloner o1 the Geneniii.Mid 0111ce or the Slal8 or T-. aa AI-*'. T-. and onHWr (112) or aucto royalty eo._ 
-or the sol: 

(A) OIL Royalty payable on oil, wNch Is defined u Inducing 81 ~ procU:ed In a ~ lorm Ill h moulh or the well and 11180 aa 
all condensate, clslllale, and Diller liquid ~ ~ from oil or gaa n.-. ~ a .....,.a or olw equipnent. aa ,..,.,_ prcMdad. 
shall be lweolY=five percent f25%1 pelt or the grosa pi'OWcllon or the rnarblvalua thereof, 111 h opllon ol h-olh ao1 or the Conouiuiouar or 
the Genenll Land Olllce. such value ID be detannined by 1) the hlgl8ll posted price, plul prwnkm, • .-ry, ollefwd or pMIIor oil. OCII"Idlrule. cldlale. 
or other liquid hydrocatbona, r86p8Ctively, or a Ike type and gravity In the geneoar- ...n.re procb:ed and""*' run. or 2) the~ mar1<111 price 
thereof olleted 0< paid In the generai811Ml where produced and wl1en ""· 0( 3) hi!JOIS proc:eedl ol the .. thereof, ~Is 1he ~-~ 
agr- that before arty gas procU:ed from the leaaed premiMe Ia sold, used or ~ In a p.nt. I .. be "" lrM ol c:o.a ID the royally O'MI8d 

~ an adequate oil and gas separator or oonvenlional type. or Diller aQUpnenllll IMit aa lflcid, ao hit 81 ~ ~ocM~o~• -.lllelrom 
the gas by such ~ will be recxMI(ed. The l'llqUiwnent lhalsuch gas be "" ~ a ..,.a or olw equlpneril mey be ..wed. In Willing. by 
the royalty owners upon such tenns and condtlons u they ~ 

(B) NON PROCESSED GAS. Royalty on arry gas (Inducing !lind gas), wNch Ia dallned aa 81 ~ and ~ ......,._ not 
defined as oil In subparagraph (A) above, produced from arty well on laid land (ucept aa prcMded herein .. ~ 1o gas procesaed In a plan! lor 
the extraction or gasoline, lquld hydroaubona or Diller products) shill be IWinly=lly!t DOfC!Il! f25%1 J*! or the ~ pi'OWcllon or h iNIIkel value 
lherool, altha option or the owner o1 the ao11 or the Commllaloner or the Geneniii.Mid ~. such 11111ua 1o be baMd on the~ mat11a1 price pMI 
or offered lor gas or c:omparable quality In the geneoar area whanl procU:ed and""*' run. or h grosa price pMI or ollared 10 h pro<U:er. ~ 
Is the greater, provided that the maximum preaura base In ~MaSurlng the gaa oodar this lease.,.. nol al .-ry time u:eed 14.65 pounds per square 
Inch absolute. and the 518ndan:1 base tamperalln shall be abty (60) ~ FllhreMelt. correction ID be ,.... lor preaure ..::cordng ID Boyle's Law. 
and lor specffic gravity aCCO<dlng to tests made by the Balance Method or by the most 8ppfOYIId mlllhod or1111111ng being Uiled by the lncMtry at the lime 
of testing. 

(C) PROCESSED GAS. Royalty on any gas processed In a gaaoUne plant or Diller pllw1t lor the recovery or gasoline or Diller liquid 
hydr0C81bons shall be twentv·fiye percent f25%1 pelt ol the raaldue gas and the ~ ~ 8ldrllded or the rnarbllllllua thenlol, a1 the option 
ollhe owner or the soli or the Commissioner or the General Land <:lila. AI royaltlee due herein 11'811 be baMd on one htnhd percent (1 00%) or the 
to1a1 plant production ol residue gas alll'llUiabla to gas procU:ed from this lease, and on lilly percent (SO%), or thai percent aoc:rWlg 10 ~. 
whichever Is the greater, ol the to1a1 plant production or liquid hydrocarbon~ aiiJtbulabla 1o the gas procU:ed from this leaaa; provided flat if lquld 
hydrocalbons are recovered from gas procesaed In a plant In 'tOhich l.8uM (or Ita j:*enl, sut.ldaly or .,....) owrw an lrUrMI. then the patC8IUg8 
apptk:able to liquid hydroeattlOna Shall be ftfty percent (SO%) or the hlgllMt percent acauhg 1o a INR! l*tY pnxoeealng gaa ~ aucto planl under a 
processing agreanent negollated at ann's length (or N there 18 no such thltd party, the hl(llaat percent....,., being specified In proc81S11ng eor-- or 
COI'Itrac:ts In the Industry). whichever Is the greater. The respective royaltiee on raaldue gaa and on liquid f¥jrocarbona shill be delenrined by 1) the 
highest market pr1ca paid or ollared lor .-ry gas (or liquid hydrocaltlons) or oompat1lbla quality In lle geneoal --. or 2) the grosa pr1ca pMI or ollered 
for such residue gas (or the-..elghled avwage grosa leling price lor the~ ~orlqtjd hyOIIC8ftltq), ~Ia the~. ln no--. 
however, shall the royaltiae payable under this palli~Jl!Ph be leu than the royalllea wNch WOIAd '- bean due !willa gaa noc been ~ 

(D) OTHER PRODUCTS. Royally on catbon black. sulphur or arry Diller products procU:ed or rnantAr::llnd from gas (~? 
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hydrocarbons) whlllhe< S8ld gas be "casinghead." "dry." 0< any other gas, by fraclionaling, burning 0< any Olhet processing Shall be !11th pan of 
IN gross produc1lon ol such pro<iJcll , 0< the mat)(8l value thereof, aJ the oplion ol the owne< ol the soU 0< the CoiMlissloner of the General Land OHICe. 
&uCh ri\IIIUI value to be delermined U lolloM: I) on the basis ol the hlgMst mwUl price ol each product lor the same monlh in wtiiCh SUCh prooucl IS 
produced, 0< 2) on IN buia oliN a-.ge grou ule price ol each product fO< lhe aame monlh In lllhlch such pro<iJcll are produced; v.h~Chevar IS 1ne 

IJ'Miet. 

i . MIHIMUM ROYALTY. During any year BIIAir lhe explraJion ol the primary lAIIm ollhis leue, if this lease Is malnlalned by proouc:110n. 1118 
royallies pMt under lhla leue In no _,. shall be leu than an amount equal to lhe total annual delay rental herein prowled; olllenooS&. llle<e Shall be 
due and payable on 0< ~*ore lhe lui dlly ollhe monlh IUCCMdlng the anniv8faaly dale ol this teaM a sun equal to lhe total aMuaf rental less 1ne 
arTICli.R ol royalliM paid wmg lhe preadng year. II P~ 3 ol lhls leue doM no1 apecity a delay rental amount. then lor lhe purposes ol I/IIS 
~. lhe delay r8fll8f 8fTICUIIINII be one dollar ($ UlO) per IICt& • 

6. ROYALTY IH KIHO. Nolwilhalllnlln any other jlf<)'Mion In this leaaa, aJ any lime 0< from lime 10 lime, lhe owner of lhe sod or tne 
Convniu1onw ollhe General l...llnd Oltce may, aJ lhe opdon ol ellhet, upon nolieu 11\an abcly (60) days nolica 10 lhe holder ollhe lease, reqUire lhallll8 
pavment ol any royalliel KCrUing to IUdl royalty owner under lhls lease be made In kind. The - olthe soil's 0< lhe CommisSioner of 1118 General 
Land Olfice'a r\gh!IO taka Ita royalty In kind ahal no1 cimlnish 0< negaJe lhe owne< ol the sol' a 0< the Convnossion8f ollhe General Land Otfw:e s nl)'liS 
0< L.asaM'a obligallons, wheCIIef upresa 0< Implied. under lhls lease. 

1. NO DEDUCTlONS.. L..essM aor- 11\al all roya111e1 aocru1ng under lhls lease (lnclucing !hose pald In kind) shall be WllhOUI deduCilOn fO< 
lhe 0081 ol producing, galherlng, IIOring, sapataling, treallng, dahydraling, COIIlp(.alng, proceulng. transpor1ing, and Olherwise making lhe oil, gas and 
other produds hereunder r-'Y lor aale 0< use. Lessee agr- 10 compuiAI and pay royalllaa on the grou value received, locfucing any reimbursements 
lor_.,_ tuea and procioctlon relal.ed costs. 

1. PLANT FUEL AND RECYClm GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
LUd 10 PfOC8U gaa produced hereunder In any proc:esslng plant. Nolvotlhatardng any other pnMsion ollhia leaN, and aubjeciiO 1118 written consent ol 
lhe - ot the aoil and lhe Conwnialloner ot lhe General Land Olfice, Lessee may recycle gas lor gas lilt purpo&es on the leased premises 0< IO< 
~ lniO any oil 0< gas producing loonaJion und8flylng the leased pramfaes BIIAir the liquid hydroc:altlona oonlalned In the gas have been removed: 
no royalliel shall be payable on the recycled gas LWIIil h Is produced and sold 0< used by Lassee In a marYl8( lllhlch antiUes lhe royalty owners to a 
Wfafty under lhis lease. 

I. ROYALTY PAYMENTS AND REPORTS. All royalties nollllken In klnd shall be paid 10 the Commissioner of the General Land OHice at 
Austin, T uu, In the following riiiWlOer. 

Pavment ol royalty on producllon ol oil and gas shall be as provided In the rules wtlof1h In the T e.xas Regis~«. Rules currenUy provide 11\al royalty on oil 
If due and must be received In lhe General Land Olfice on 0< belore the 5th day ollhe aec:ood monlh ~ the month ol producdon, and royally 
on gas Ia OJ& and must be rliC8iwd In the General Land Olfice on 0< befOre the 15th dlly ol the second monlh auoceeding the month ol producdon, 
~by the alld8vll o1 the owner, manaoer ()(other aulhorlz8d agent. compleCad In lhe torm and mamer prescribed by the General Land Office 
and ahooMng the grou 8fTICUll and~ ot a1 o1 and gas produced and the mar1ull value olthe oil and gas, lOgelher with a copy ol all documents, 
r&COI'Iil or AlpOf1S ocrirTTWlg lhe grou procioctlon, cispo&ition end INU1Iat value lncluctng gas malar raar:lngs. plpelina receipls, gas Une receipts and 
Olhlr dlecb or rnernoranda ol 8fTICUll produced and PIA lnlo pipallnM, tanks, 0< pools and gas linM 0< gas storage, and any other reportS 0< recO<ds 
wNr::h lhe General Land Olfice may require 10 vwify the grou procioctlon, daposillon and mar1ull value. In al case. the authority of a manager 0< agent 
10 act lor lhe ~ fliiAIIn must be lied In the General Land Olflc:.. Each royalty payment ahllll be 8CICOfi1PII(1ie by a check stub, schedule, summary 
0< other rtmaance erMce sllOOIIing by lhe assiiJil8d General Land Ollic:e lease runber lhe 8fTICUll ol royalty being paid on each lease. H Lassee pays 
his royalty on 0< belore lhlrty (30) days BIIAir lhe royalty payment - due, then l.asaM OM& a penally ot 5% on the royalty or $25.00, whichever is 
IJIIIIIIer. A royalty pavment lllhlch Ia fNtM lhlrty (30) days laJe ahall accrue a penally ol10% olthe royalty due 0< $25.00 whichever is greater. In addition 
10 a penally, royalties lhafl accrue lnlarllll at a ral8 of 12% par year. IUdl lnlerllll will begin 10 accrue IIINn the royally Is sixty (60) days OY&rdue. 
Altidavlla and auppor1ing docunenla lllhlch are no1 lied when a.. ahal Incur a penally In an amount aet by the General land Olfica aaninlslralive rule 
lllhlch Ia alfac:tive on lhe daJa IIINn the alfldavtts 0< suppotting doc\mants _.e due. The ~ ahall bear al rasponsibilily IO< paying 0< causing 
royallieiiO be paid as prascribed by lhe due daJa provided heteln. Payment of the delinquency penally &hall In no way operate to prohibit the State's 
~ ol forfailure as provided by law not act 10 postpone lhe daJa on lllhlch royalliel -• originally due. The ebOYe penalty prOYisions shall nol apply In 
caaaa ollhle c:ispula as to the Stal8'a pot11on ol the royally 0< 10 !hal pot11on ollhe royalty In dllpule aaiO fair marital value. 

10. (A) RES£RVES, CONTRACTS AND OlliER RECORDS. Lessee shalf annually furnish the Commissioner of the General Land OHoce 
wllh lis beat pouible a.limaJe ot oil and gas ,_... undarfying lhia lease 0< aflocabfe 10 this leasa and shall furnish said Commissl008f With copies ol 
al c:oniJKD under lllhlch gu If sold ()( proceued and a1 8l.tlsequent egra.nenta and ~IS 10 such contracts wtthin thirty (30) days aflar 
lfllallng lnlo 0< making &uCh COilU1Iela, egr- 0< amenanen&a. Such oon1rac1s and egrewnents IIINn received by the General Land Olfoce shall be 
held In cxridance by lhe General l...llnd Ofb t.nleaa Olher'Maa aulhorlz8d by l.asaM. AlA other oontracts and racortls per1ainlng 10 1118 produclion. 
IIWl&pol1alion. aafe and marfleting ollhe oil and gas produced on laid premlsaa,lncluctng the booka and accounla, receipts and discharges ol all wells, 
Ira, pools, melarl, and pipelinel ahall 11 a1 limel be subject 10 lnspedion and u.rninalion by lhe Cornrnlaaion8f ol lhe General Land OffiCe, the 
AIIOmey Genenlf, the GcMimor, ()( lhe rapresenlllliw of any of hm. 

(8) PERMITS, ORIWNO RECORDS. Wrillen notice of al operaJions on lhls lease ahal be 5UDmiUIId to the Commissioner ol the General 
Land Ollice by ~ or op1n10r Iva (5) dllys belore spud dale, woOcoYer, riHillry, 1amp0tary abandonrnenl 0< plug and abandonment ol any well or 
..... Such wrillan nolice 10 lhe Generaf Land Oltice ahall indud8 copiM ol Railroad Cormlilalon lomw lor appicalion to drill. Copies ol well testa, 
OQII1PI8IIon raporta and plugging rapolla ahall be auppled to the General Land Olfice 11 lhe lime they are filed wflh the Texas Railroad Commission. All 
appic:lllan&, permill, r8pOfla ()( Cllhlr lifinga ll\ll relerence lhia ,_ 0< any lpecilc wei on the leMad premlaaa and lhal are submllled 10 lhe Texas 
Railroad CcmrnUion or any Olhlr giMifllfll8o11af agency ahalllncludllthe wotd "Sta18" 1n lhe Iiiia. Addlllonafly, In accordance with Railroad Commission 
~. ent ~ on ._ feeMd ~ lor lhe purpoM ot ldanlflytng wala, ,.,.. ballallee 0< other aaaocialad Wnp<OYemenlS 10 lhe land must also 
lnaudllhe WOld "Sialll." ~ ahall 8l.qlly lhe General l...llnd Ollce .-,any reconla, memon~rlda, accounla, raporU, CUlling$ and OO<es. 0< olhe< 
~ r8IIIMo 10 lhe opeg11on ot lhe ~ prernlaea, lllhlch may be r8QUMI8d by lhe General Land Office, In addilion 10 !hose herein 
8lpf8Uiy pnMdecj lor. LauM lhll tww .,.. elactrlcaf rd'or radoactivity 81JI'WOf maiM on lhe bonHlofe aactlon, from the base ollhe surface casing 10 
._ IOUII dlplh o1 wall, o1 a1 we11a «**led on lhe llbOYe deKtibed ~ and ahallrllnlmit a true copy ot the log ol -=h SUIVIly on each weiiiO lhe 
Generaf Land Ollie:. ........... (15) d8ya aller lhe rnakrog ol llald 81JI'WOj. 

(C) PEiw.:nu. ~ ahalllncur a penally ....n.- reporta, docunenla 0< other maJeriala are noc filed In lhe General Land Office when 
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due. The penalty for late filing shall be 581 by the G~ Land Office acrnlnlslraiMt nAe wNch Is elfecllve on the dlde 'When the materials -a due In 
the G809f81 Land Office. 

11. DRY HOLEICESSATlOH OF PRODUCllOH DURIHQ PRIMARY TERM. If, cb1ng the pmwy -.m het.af .net prior 1D ~ lflll 
production ol oil or gas on aald llnl, l..essM lhoUd ~ a <*')" II* or holal flereon, or If cUtng the prlnllfy 111m hereol .-i Iller the ~ Ifill 
actual ptOdudlon ol oil or gas from the '-ad ~ auch ptOdudlon ...._, lhoUd - from eny -. .. ._. lhal not tannnlda tf on or 
before the expiration ol alxly (60) days from dat. ol cornpelon ol aald <*')" hole 01 ceaSIIIIIon olllftiOdon ~ CCIIIIIIIIC* adlilionll ~ 01 

rewotkJng cpel8llons thereon, or paya or aldan~ the naJCIIIniiUIII delay IWIIII In.,. aama manrw • ~ In .. ....._ If, cUtng the lui~ ol the 
primary tenn or wl1hln sixty (60} days prior lhetftl, a dry II* ba complalad .net abandcned, 01 the llftiOdon ol cl 01 gas lhoUd ceeaa lor eny C81M, 
Lessee's r1g1ts shall remain In lui force .net a11act .tlhciA IUi1hlw cperallona lftl the ~ ol the prlnllfy -.m; Ifill If ~ '- not ..-.ned 
productlon In paying qUIIrllil* at the 8lq)irlllon ol the priTwy tenn, ~ may llllilnl*i .. ._ by all'ddng adlilionll <*fling 01 rworldng 
cparatlons pursuant tc Paragraph 13, using the axplr.llcn ol the primaty term • the dlde ol c:e.allcn cl pnxLdon IRiat ~ 13. ShotAd the ... 
welt or erry subseql*lt well <Hied on the above daecrtbed land ba ~ • a IIllA~ cl 01 gas _. ..-.n the pr1ma1y llml het.af. ~ may 
resume payment of the annual 190181 in the SIWTI8 manrw 111 proWjed her8ln 011 01 beb'e the IWIIII paying dlilit II*Ming the axpirlllicn cl ebdy (1101 
days from the date ol CCI'Oj)letion ol auch slli.C~ oil 01 gas _. and upon the t.ill.nlo ITIIIke auch ~ .. ._. 8hal __, tado t.nnnt.. If at the 
expiration ol the primaly term or wry time lherealtar a slli.C~ oil or gas well le lccal8d on the IMMel~~ mey ba made In 8CCOidlloce 
with the shut~n prcvtsicns he<acf • 

12. DRIWHG AHO REWORKING AT EXPIRATION OF PRIMARY TEIIM. If, at the IDqlirldlcn ol the prlnllfy lilml, nellhar cl nor gas le baklg 
produced on said lend, but l..essM le then engaged in drillng or rworldng cperallcrw llereon, .. ._ 8hal -'*' in force ac long • ~ on 
said well or lor drilling or rewOOdng oleny lldclllonill web .. proeeculad in gocd lailh lflllln WOitlmar&e manrw .,...... ~ eaalng mere 
than alxly (60) days during erry one auch cpardon, .net If they raeiAI in the llftiOdon cl cl ard'or gas, ac long....,._ • cl ard'or gas le procU:ed 
In paying quantl1les from said land, or payment ol slli.C~ oil or gas well royaJu. 01 ccrnpanuiCiy..,..... le INda • ~In INs....._ 

13. CESSATION, DRIWHG, AHD REWORKING. If, alter the axpitation ol the prWnilry lilml, pnxLdon ol cl 01 gas from the leased 
premises, altar ~ cbtalnad, ehcUd cease from wry'*-· ltM lease lhal not tenninale I~ ca••••aa adcillonal drilling 01 rworldng 
cpara1lcns within alxly (60) days alter auch cessation, and ttM lease shill -'*' In lui force .net -"act lor ac long • auch opandiona ccnlinue in gocd 
faith and In WCI1cmanlike mamar wilhcullnterrupllone totaling more then tlxly (60) days. If auch ~ 01 rworldng ~ raeiAIIn the ~ 
ol oil or gas, the lease shall remain In lui force .net eftect lor ac long as cl 01 gas le procU:ed from the '-ad ~ In paying ~ 01 payment 
ol shut-In oil or gas well royalties or payment ol ccrnpanuiCiy royallles 1e made as ~ her8ln 01 as ~ by law. If the drillng 01 ~ 
cparatlons result In the ccmpletion ol a wei u a dry hole, the lease Ml not 1e1m1nat.e If the ~ ca••••aa adlilionll drillng 01 ~ 
cparatlons within sixty (60) days altar the completion olthe wei as a dry hole • .net this lease shall nmaln in -"act ac long a~~ drillng 01 

reworking cpa rations In geed faith and In a WOI1unanlike rnann8f wilhcullntam.lpCiclw lol8ling more than alxly (60) days. ~ lhal 'i"a .taan nolice 
tc the G~ Land OffiCe within thirty (30) days ol wry ceasatlon ol prcducticn. 

14. SHIIHN ROYALTIES. For purpcMS ollhla ~. "waal" ,_.wry_. thai tws been au9lad a wei runber by the ltala agency 
having jurisdctlon CMK the ptOdudlon ol cif and gas. If, at any time alter the axpiratlon ol the primary llml ol 8 lease fl8l. unll baklg lfU in, - baklg 
maintained In force and affect, a well capable o1 prcduclng c1 or gu In~ quantities lelcamd on the IMMel prwnlsaa, tu elf 01 gas le not baklg 
produced for lacl< ol suitable ptOdudlon facllties or lack ol a aultable INIII<el, then l..essM mey pay as a IIllA~ cl 01 gas royalty an II1'ICI.W1I aquallo 
dcuble the annual rental provided In the lease, but not faA than $1.200 a year lor 8KI'I wei~ ol pocU:tng cl or gas In~~- • 
Paragraph 3 of this lease dcee not apadly a delay ranta1 atnCWll, then lor the purpcMS ol INs ~. the delay rental III'ICI.Wlllhal ba one dclar 
($1 .00) per acre. To be effective, each Initial shut-In cl or gas royally mUIII ba paid on or balore: (1} the upinlllon ollhe primary llml, (2) 60 days atler 
the Lessee ceases tc produce cil or gas from the leased prwnlles, or (3) 60 days atler ~ ~ a ~ 01 rewOOdng cperatlon In IICCIOI'dance 
wilh lhe lease previsions; wNctlevar dale Ia latest. Such payment Shalf be made one-half (112) 1o the Ccnonlsslu111 ol the General land Oftlce .net one­
hall (112) tc the~ or the soU. 11 the shut-In ell or gas royalty Is paid, the lease 8hal ba c:onsldarad 1o be a prccU:ing laue and the payment lhal 
extend the tenn of the lease lor a pericd ol one year from the .net ol the ~ '*"'· 01 from the ... day ol the month II*Ming the month In wNch 
prcductlon ceased, and, alter lha~ H nc suitable prcductlon laclitlea or aulmiM malllat lor the cl 01 gas Pilll, ~ may ext.ld the laue lor low 
more successive perlcds clone (1) year by paying the SIWTI8 iWTICI.Wit each yeer on or batore the uPidon olaKI'IIhi.C~ yeer. 

15. COMPENSATORY ROYALTIES. If, during the pericd the lease Is kaplln eftect by~ ol the lhi.C.Jn cl or gas royalty, cif or gas le 
acid and delivered In paying quantities from a welllccated wl1hln one 1hcusand (1,000) 1aat ol the leased prwniMI.nct cornplel8d In the .-ne procb:lng 
reservoir, or In any casein wNch dr1llnaga Ia cccuning, the r11111 tc continue 1o malnlaln lhe lease by paying the~ oil or gas royally lhal CMM, 1U 
the lease sha.l remain effective lor the remainder olthe year lor wNch the royalty '- been paid. The ~ may malnlaln lhe laue lor low more 
aua:esslve years by L.essM paying c:ompanl8tcry royally at the royalty rata ~ In the lease cl the rn.Ut-. cl ~ trom the_. C8llllng 
the drainage or wNch Is ccmpleted In the aama pocU:Ing .._..w and wl1tWI one lhcwand (1,000) laat ol the leased l"flllseL The ccrnpanuiCiy 
royalty Ia tc be paid monthly, one-half (112) 1e the CcmmiAioner ol the Generlil l.and 011c» .net onH\alf (112) 1o the ooonar olthe acif. bagimng on 01 

before the last day ol the month tollcwlng the month In wNch the cil or gas le procU:ed from the _. ~ the chinage 01 tlal la canpeted In the 
same producing reservoir and lccated within one lhcusand (1 ,000) feat ol the leased~. II the CXJITII*lNby royalty paid In wry 12~ palled 
Is an arncuntless than the annual shut-In oil or gas royalty, 1..-.e shall pay an 8lTICWll equal to lhe dfl...-.c:e ~ 1IW1y (30) days from the .net o1 the 
12·rnonth paricd. Ccmpansatcry royalty payments wNch are not timely paid Ml accrue penally .net lnlar...a In accordaooce with~ 8 cl .. 
lease. Ncne ol these prcvfalcns will retiave Lessee of the cbligatlon ol r.acnable daYelopnenl nor the cbllgilllon ID cd c11sat _.. • ~ In 
Texas Natural Resources Cede 52.173; hcwever, at the determination olthe Camllsaloner. and with the Ccmlraalcne(a 'Millan Bjlp10Y81. the payment 
cf compensatory royalties can sa!lsfy the cbligaiJon tc drill clfsat wells. 

1&. RETAINED ACREAGE. NctwtlhstancJng any prcvlslon ol this lease 1D the con11'81y. alter a wei producing 01 capable ol producing cif 01 

gas has been ccmpleted on the leased premises, Lassee shall e-ase the clligance ol a raascnably prudent cparator In drilling auch 10citiona1 wei 01 

wells as may be reascnably neceuary for the proper davalcpmenl cl the leasad pranlses and In matltatlng lhe prcductlon thereon. 

(A) YERTlCAL In the event this Ieese Is In force and eHact two (2) years altar the expiration data of the primaly or aXlendad term h shall then 
tennlnate as tc ell o1 the leased premises, EXCEPT (1) ~ acres fUil'CLWIIIng each oil well~ ol producing In paying quanliiiM and 320 acres 
aurrounclng each gas walt capable ol producing In paying quantities (lncluclng a shut~ cif 01 gas _. as pnMdad In P~ 14 tw.ol), or a wei 
upcn which Lessee Is then engaged In condnucus driUlng or reworking oparatlona, or (2) the OliTibar o1 IICI'II Included In a producing pooled ri 
porsuant tc Texas Natural Aesou-ces Cede 52.15 1·52.154, or (3) auch or- 01 lesser runber oiiiCI'II as mey then ba llllccalad lor ptOdudlon 
porposes tc 8 proration unit for each such prcducing well l.ndef the rules lflll ragulalictw ol the Railroad Ccmrisslon ol Texu, 01 wry SUCICMSOI 
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agency, or other govemmenlal authority having jurisdiction. If 81 any lime all&r Ill& etfective dale ()( Ill& par1ial l&rminatJOn p<O\IlSJOOS hereof, lh& 
apploc:able field rules are changed or the wall or wells located thereon are reclassified so lhaJ less acreage Is lhe<eaher ellocated 10 said well or wells lor 
producllon purposes, this lease shall lhereupon t.enninal8 aa 10 all acreage noc lhereaher allocaled 10 laid ...., 01 wells lor produCtJOn purposes. 
NorMihslandng lhe l8tmlnelion of this lease as 10 a pol1ion of the Ianda covered hereby, L.e&see ahal ~ conlinue 10 have the rilfol ol illgt8$$ 
10 and 19'8Sa from the Ianda alii aubject 10 INs leaa lor all ~ described In Paragraph 1 heraol, IOgelher 'Oiifl __,_.. and "l1l!S-oj.-y lor 
8lll5ling roadl, existing ~ and OCher ellisling facililies on, cwt and actO&S all the Ianda cla&cnlled in Panlgniph 1 lweol ("'lhe ralilln8d lands1. lor 
acceu 10 and from the reUined Ianda and lor lhe galhertng 01118nsp0f1alion ol oil, gas and OCher minerala produCad lrom hi re&alned lands. 

(8 ) HORIZOHT AL. In the event IIU lease Is In Ioree and eltect two (2) yean alter the explrabon dale of the prftlaty 01 8lCianded term it shall 
runner tilfmlnala • 10 all depChs below 100 1aet below the 10181 daplh drilled (herelnalter "deeper deplhe11n ..a. 1081 locaUKI on acr .. ge relalned In 
Paragraph 16 (A) abo\19, LWIIaaa on 01 beiOte two (2) years alter the primary or Ulended IAIIm ~~yean MIOUI1l equaiiO OlliHiall (112) of lh& 
bonul originally paid as COillidanlllon lor INa l&aae (aa apecllled on page 1 hereol). tt auch IIIT>OUf'( Is pMI. Ilia IMM 8hall be in Ioree and etfect as to 
auch deeper deplhe, and aald l8tmlnelion lhal be <llllayed lor an lldr:ltional period of two (2) yean and 10 ~ ......., as oil 01 gas IS produced on 
paying QU8Illr1ieB from such deeper depChs covered by lhls lease.n 

(C) IOEHTlFICATlOH AHD FlUNG. The aurface acreage retained hereunder as 10 each ...., shall. as neatly as practiCal, be •n lh& lorm or 8 
square wilh the well loceiAid In the c.- lhefeol, 01 auch OCher shape as may be apprO\Ied by the ~of the General Land Office. Wtlhon 
llilty (30) daye alter parllaiiAinnlnalion oiiNa lease as provided herllln, le5He shall axecu1a and rec:onS a 111111ue 01 Nlea5e& c:ontaming a satiSfactory 
leQIII dlllc:llplion of the actMge end/01 deplhs noc reUined herlii.Wlder. The riiCOfded releaM, 01 a c:ent6ld ~ a1 -. shall be flied In lhe G-rar 
Land Ollce. aa:aJ1Cl8l tied by the ~ 1M pr1llailed by the General J,.and Oltca rulea In e11ect on the diM the ..._.. Is lilad. II Lessee latls or refuses 
10 8XAICIM and rec:on1 such ,...... 01 releasee wllhln rOnely (90) days alter being r~ 10 do 10 by h General Land Off.:., lh8n lh8 
Caiiriulor• al tie aale di&cnlion may deslgnaW by wrillan inllnrnenl the acr~~~~ge andlor _.. 10 be r-...s hereunder and record such 
lrwlnment • ~·· uperwe In the c::ow1ly 01 COI.Illie8 lllhere the lease Is IOCalad and In the ca::at r...- al the General Land Office and such 
~shall be binclng upon L.asaee lor all purpoMe. 

17. OffSET WELLS. Neither the bonul, <llllay rentala, n01 royalties paid, 0110 be paid. undlll- lease &nail r-..e le5He ol hiS obllgatJOn 
10 prOiect lhe oil and 111111 under the ~ land from being drained. LMwe, sullleuee. - 01 ClltW 8Q11111 In coniJOI of lhe leased 
prlmiMs at.~ c*ill as many W8la aa the lads may jullily and shall 11M apprtlprial.t rMW~S and «*111 10 a diPb ~ 10 prevent undue dralnage ol 
oil and gaa trom the leaMd ~. In addtion, W oil andiOt gas lhould be produCad In CClfM'oeiQIII ~ wilrWI 1.000 INC ollhe leased p<emtS8S, 
Olin any caae Vllfwe the lllued ~ Is being drained by production ()( oil or gas, the L-. lllllllaaM, - 01 Olher agent In controf ()( lh8 
leaMd premiMe lhalln good t.il1 begin the drillng al a 1081 01 ...,... upon lhe leaMd ~ lllllll'iD 100 d&W'I ..., lhe cnftlg well or wells or lh8 
1081 Otwella oomplel8d within 1,000 fMC allhe leased prernlsee Sl8ft produCing in conmerdal ~and lhll IJIOUCI.U auch OOIIrng w.lh diligence. 
Falkn 10 l8lialy lhe alai1.Uy oiiMI obligation may aullject INa lease and the owner a1 the 1011'1 ~ .,._.. 10 ......_ Only upon lhe determination 
al lhe Conmluloner al the General Land Oft'~ and 101111 tie wrillan approval may lhe ~ a1 CXIIIII*.-ry qa11y IInder applicable statutory 
~ aali8fy lhe obligallon 10 '*ill an oiiMI well 01...,... required undlll this ~ 

11. FORCE MAJEUR£. If, alter • good tallh effort, L.asaee Is p<evenl&d from ~ 'llliln any uprau 01 knpliad covenant ollhis lease, 
trom oondudlng drillng operallona on the leased premlsea, 01 from producing oil 01 gas trom hlltued pr..._ by.-of war, rebellion, rioiS, 
IIIUI, acta c:l God, Of any Ylllid ordw, rule Of regUalion ()( gayerml8rtl aulhority, Iller! _.. ~ .._.. ~'w Cltlligalion 10 comply ""th such 
cownent lhal be 8l.ep&nded and LMaee lhall noc be labia lor dlrnagea lor fallura 10 ODII'Iply wilh IUdl --.; adallianaly, lhos leaH shall be 
--.dod while L.asaee Is pr1111enled, by any auch cause, from oonducling drilling and r8WOifdng Of)elaliGnl 01 1nl111 produCing oo1 or gas I rom lhe leased 
prwniaea. ~. OOIIing In INa ~ Mal auapend the paynMiflt of delay rentals in ordw 10 _... llil .._. In elfea during the pnmary term 
In lhe llbMnca ol such <riling Olreworiling op8flliona 01 produclion ol oil 01 gas. 

18. WARRANTY CLAUSE. The O'Ml8f of the soil WIIITllllta and agrees 10 defend lille 10 lhe IMMd pr-. II the owner of lh8 sod delauiiS 
In payrnen111 ~ on lhe leued ~. then lasiM may redeem lhe riglls ol the owner althe eoif ln h lltliiMd premise~ by paying any mollgage, 
laxel 01 01tw lief-. on lhe leued ~-II~ mak8l pa)fl*lta on behalf ol the owner allhe IIlii undlll llil ~ I.Ksee may rec::c:wer lhe 
0011 al .,_ paymenll from the ,.,.. and royalliea due the - al the sol. 

2A. (A) PROPORllOHATE REDUCTIOH ClAUSE. II the owner of lhe SOli ooon~..._ hill the endta unO..oded surtac. eslaleln the abolle 
daacribed !rod. WleCher 01 noc l.Maee'a lnlereslls specified herein, then the ~ and rwallwekl prowidld 10 be l*d to the owner of lhe soil shall 
be i*d 10 ~ In the propor1lon ..-.:n tie lnliaraat ~ 10 the entire urdvided SOfiacl .... and lhe ~ and rwal herein provided 10 be pald to 
lhe Conmluioner ollhe Gerl8l'lil Land Officii al the Stale ol Texu ilhall be lilc.ewiu praprriDIIIM!V ~ .._,, belor'e Lessee ~usiS Ill& 
royally 01 rwal duiiO lhe Conmluloner al the General l.and Office, L.asaee or tie ~ ,..._.... IIIUIIIIDni!IO hi Canmlssioner of lhe 
Genet.~ Land Ofb a wrillan .-.mere ~ upainf the dac:reponcy bec.en the .....,_. puiPOitllly lllaMd llf'lder Ills lease and lhe actual lnlerest 
o.wd by .. -of the soil. The Cornmilaioner of the General Land Olb lhal be pM:I h .... al b ...tlale pqluclion ~ 10 lilY I.WIC)y,ded 

.....,_. noc oovered by a leaN, ..._ the prcportlonal8 development and production 0011 allocable 10 IUCh urdWied "-est. However. In no 1111ent shall 
h Conmluloner al the General Land Office rec:aiYe as a royalty on lhe gross producllon allocable 10 lhe I.WidMded "-est noc leased an amount less 
than lhe V1llue al ~ (1116) ol such grou proO.Jdion. 

(B) REDUCTION OF PAYMENTS. II, during the primaly term, a pol1ion of the land CXMWed by llis leaH Is included ,..thin the boundan8S 
of a pooled Lri thai has t.en lijlprOIIed by th8 School l.and Board and lhe owner o1 the soil In liOOOidance 'llliln Nlllural Ra&ources Code Sections 
52.151-52.154, 01 w. a1 any .me alter the uplralion a1 the primaly 1erm 01 the 8lCianded IAIIm, twleaM CXMWa a leu« nurroer o1 acres than lhe 101111 
MIOUI1l deecribed herein, pa)'IT*U thet ara made on a par acre beai5 hertulder lhal be reduced aa:ording 10 the runber ol acres pooled. released, 
aunendered, 01 OChenoiiM -ed, so lhaJ paymenta determined Oil a par acre bUia undlll the IAIIma ol this leaH during the pnrnary term Shall be 
caiWallld based upon lhe Nmbar al 8CIBI Otllsida the boundaries of a pooled Lri, 01, W alter lha arpiralion olthe prma,y IAIIm. lhe number ()( acres 
actually ralained and CIMir1ld by Ilia leaN. 

:n. USE OF WATER. l.essae lhall have th8 ri~t 10 use waler produced on said land ..-sary lor oparalions under' llliS lease except water 
from Wlllll 01 larU of the - of the loll; provided, however, l.e6aM shall noc uae polabla - 01 WBlM suil8ble lor livestock or inigallon purposes 
lor Walallood operaliona ~ lhe prior !Xlf-.1 ol the owner olllw soil 

22. AUTliORIZED DAMAGES. Lessae 11\1111 pay lhe owner ol lh8 loll lor darnagaa caused by its operations 10 all personal property, 
~.~and c:rq» on aald land. 

I 
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23. PIPEUNE DEPTli. When requested by the owner olthe 1011. lMaee shall bury Its pipelinM below plow daplh. 

24. WEll LOCATION UMIT. No well shall be drilled nearer INn 1w0 IUlChd (200) 1eet 10 .ny houM 01 bern now on said premises wilhoul 
the written consent olthe owner olthe 1011. 

25. POUUTION.. In diMIIoplng INs 11198. ~ lhall~ae the ~ di9M o1 an .nd Ill proper~ 10 ~ po1u11on. WlltocU 
limiting the foregoing, pollution ol ooasllll ~. nahnl --)'8. ~ and lrnpotnMd ..... lhlll be ~ by the I.M ol C()j llainriWil 
facii Ues sulflclent to prevent apu.ge, seepage 01 grOiftl water ooram1ne11on. In the _. o1 polulon, ~ lhlll ~aa Ill ~ a1 Its dispouiiO 
recapture all escaped hydrocatbona 01 other pollutant .nd ahlll be rwponelble tor Ill dlmage 10 IJ'.dc .nd ~ propartleL l..essee lhlll build .nd 
maintaln fencee anxrod Its alush, sunp, .nc1 chlnage pl1ll .nc1 IIW1k ~ 10 • 10 prcMct IMeloc:* ..,_. lou, dlmlige 01 W1ury; .nc1 upon 
comple!lon 01 abandonment ol eny well 01 wells, l..essee ahlll M and leYel Ill 11uat1 pill.nd '*'- .nd ~ ~ up the cding • o1 111 ~ 
thereon. l.8ssee shall , while cooductlng op8fllllons on the leued premlsee, kelP aald premlsee frM ollll nAlbllh, cant, boCIIM, paper Q4ll 01 glllbege, 
and upon compl8llon ol operations shall res10n1 the sorf- ol the lrd 10 • near Its Oflglnll conc1t1on .nc1 con10un1 • • pradlcable. T_.. and 
equipment wtll be kept pelnted and presentable . 

26. REMOVAL OF EQUIPMENT. Subject to llmitallons In II* paiaiJIIPil, l..eesM ahlll lwwthe fllt4 10 ,..,._ mactllnefy and ftxluree placed 
by Lessee on the leased premlsee, lnclucing the rlltolto draw and rerTICM c.lng, llllll*l OIW IUlChd tww11y (120) days .,.... the upllallon 01 the 
tennlnaUon o1 INs lease LW1Iess the owner olthe soii~PW~ts .._ an extension olltD 12lklly period. .._.,., ~ may noc rarrlOIIe casing 1rcm 
lillY well capable ol producing oil and gas In paying quantities. Adcillonelly, ~ may noc cnw .nd rerT~CM cuing Will ellllr ~ (30) days Willi., 
nodce to the Cornrriaslonef ol the General Land Office and 10 the - olthe 1011. The - olthe aollhlll ~ the - ol .ny mactllnefy. 
fixlures, 01 casing which are noc timely r8ITIOYed by ~ lrdar the IAinnl ol 1tD p!llllg1lllh. 

'0. (A) ASSIGNMENTS. Under the oonciUons contained In till ~ and P~ 29 olthis teaM. the ~ and es1a1es ol eother 
party to this lease may be aaslgled, In whole Olin part. and the pnMalons ol thll 188M shall 8ICI8nd 10 end be troclng upon their heiB • ...,._, ieglll 
repr-.tatives. successors and asalgns. However, a change 01 dvtalon In ooanersNp olthe lend, ,...,.., 01 IOy8lllee wll noc enlarge the otJiigllliorw ol 
lassM. dlmlrish the rights,~ and-- oll..essee, lmpair the~ ol.ny P8)IIMOI made by~ Ot Impair .... ..,.__. ol.ny 
act performed by Lessee. And no change 01 dvtalon In~ olthe land, rwntats, 0110y8111ee lhlll bind~ lor .ny IUPOM Lrlll ~ (30) day. 
elte< the owner olthe soil (01 tis helra, ~. 1eg111 ~ 01auqw) fumishelthe ~ .-trtl* ctooy Willi«!~ olthe change 
In owne<slip, Inducing the original recorded munirn«<la ol title (01 a Cllf1lled cqJy ol such original) ....., the ~ ~ .._.. ol a 
conveyance. A total or pat11a1 ass1gwnent ol this lease shill, 10 the Ulan~ ol the lnWesl ~ ,...... .nd ciKiw'ga ~ ol Ill ~ 
obligations under this lease. If this lease Is asslgled In Its entirety as 10 0/Yf part olthe acreage, the rllttl.nd opllon 10 ~ rwUia shill be -wootoned 
as be'-1the sevllf'lll owners ratably, 8COOidng to the area ol each, end lllltn by OIW 01 more ollhem 10 ~ II'- .,.,.. ol._ IWIIal shill noc allect 
tNs lease on the pa11 o1 the Land upon which pro rata ren1111 .,. timely paid 01 l8ndarad; 1.--. If the ..qo 01 -v-- doee noc .. a C*1iled 
cqJy ol such~ In the General Lend Olllc:e betora the nul rwUI ~data. the ........... ...,....,. tor ..... 10 pay .......... rwUI 
cbllnler Paragraph 3. Every asligMe shall succeed 10 Ill ~ -.d be IIAljec:IIO Ill ~ • ......_ .nd penalties ~ 10 the 5I* by ... 
original lessee ()( eny prior aasl~ olthe lease. Inducing 8/l'f lebilllae 10 .. Slale lor lq)llld royalllee. 

(B) ASSIGNMENT U MITATION.. Nolwhhslanclno eny pr0Y111on In ~ 27(a), If fit OMW olthe aol acquirM 1tD '-&In whole Olin 

part by aaslgrvnent without the prior wrl118n approval olthe Commissioner olthe General Lend Olllc:e, thll leMa • \lOki • olthe 1ime ol asalgmlenl and 
the agency power ol the owner may be torteiled by the Conwristloner. An Mligmenl will be traaled • W • _. rMde 10 the - ollhe 1011 II .,. 
asslgMels: 

( 1) e nominee olthe owner olthe soil; 
(2) a cocporaUon 01 aubsldaly In which the owne< olthe soli Is a prlndpaiiiOdcholdel Otis an~ ol such a OOtpOt8lion 01 subsiclaty. 
(3) a partnership In which the owner olthe soil Is a partner Otis an ~ ol such a~; 

(4) a principal stod<holder 01 ~ olthe OOtpOt8lion which •the owner ollhe aol; 
(5) a partner 01' employee In a partnership which Ia lha owner olthe aoll; 
(6) a fiduciary lor the owner olthe soil; Inducing 1M noc lmted 10 a~. trustee, 8X8CID, wSnlnlstralor, raceiYw, 01 c:or--.niiOr lor the 
owner of the 5041; 01 

{7) e lamiy member ol the owner olthe sol 01 related 10 the O'Ml8( ollhe aol by marriage, blood. 01 adopCion. 

28. RELEASES. Under the condtlons contained In this patagraph and Paragraph 29, ~ may .a .ny time axecuta and deliYer 10 the 
owner o/ the soil and place ol record a release 01 releases COYer1ng .ny portion 01 pOitions olthe laMed premlsee, end thereby surrender thisleale • 
to such portion or portione, and be relieved ol al subeequent obllgationla 10 ec:reage ~ If .ny part ol .,.. laue Ia property aw-rendered. lha 
delay rantat due under this tease 8haU be rlWced by the proportion llallhe atnandanld acreage baara 10 the acreage which - c:ovwad by this laue 
lnvnedetely prior to such surrender; oo-er. such release will noc r1111ew ~ ol any llaiJIIItes which may tww accrued Wldar this laue prior 10 the 
surrender of such acreage. 

2$1. FlUNG OF ASSIGNMENTS AND RELEASES. If all Ol.rty pal1 ol1his lease .. aa9llld ot rWaMd, such as5igl menl 01 ra-se l"l"lWt be 
recorded In the COI.Illy whens the Land Ia aitualed, end the recorded lnatn.mer«, 01 a copy olthe raaJI'dad lnaiN1w1l oar1iled by the County C1e1t1 olthe 
county In ...nlch the lnstn.ment Is recorded, must be tiled In the General Lend Olllc:e .win 110 days ol the lall ueaAion dale ~lied by the 
prescribed filing tee. II any such asslgrwnent Is not so filed, the rl~ts acquired under 1tD laue lhlll be SIAljec:IIO IOifellur8 el the op11on o1 the 
Convnlsslon8< olthe G..-.1 Land Office. 

30. DISCLOSURE CLAUSE. All provlslons pertaining to the leal8 ol the ~ lrd tww been lnduded In this lnstnmenl. 
inducing the slatement ol the true consldenllion to be paid lor the elC8CUiion ol 1his 188M end the riltG end Wllea olthe par1ieL My co1a1er11 
agre«nents concem1ng the development o1 oil end gas 1rcm the leaMd premlsee which .,. no1 oontalnad In ,. 188M render ,. lease lrMIIId. 

31. FIDUCIARY DUTY. The owner olthe soil OWM the State allca.daly duty and mUll fUiy c:leciOM any lacla elfedlng the Stala'alnletellln 
the leased premises. When the lnte<ests olthe owner of the soli conflict with lhoM ol the Slale, the OMW olthe aoll • obligaled 10 put the s-·a 
interests beiOI'e his personal interests. 

32. FORFEmJRE. II Lessee shall tall or refuse 10 make the payment ol any ....,.. within fllrty days after II becomea cbl, 0111 ~ 0t an 
a uthorized agent should knowingly make any lalse return 01' lalse rapoft concerning prcxb:tion 0t 0111ng. 01 If ~ lhlll 1111 01 r-.. 10 <W any 
offset well or wcils In good faith as required by law and the ru1e1 and regulallone edopled by the Corrorollalor• olthe General Lend Ollce, 0111 ~ 
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should lalllo file r8p0(1S In the manner required by law or laol 10 comply with rules and regulalions promulgaled by the G-ral Land Olfoce, the School 
Land Board, 01 the Railroad Commlsalon, 01 W le&s8ll should refuse the proper aulhonty 11CCei$ 1o 1118 l'liCOfU8 pertaining 10 operaliOOS. 0111 Lassee or 
.,. .ulh.lriz.ed agent should knovoingly fail 01 rei~ lo jjve correct lnlonnelion 10 the proper aulhori!y, 01 knOwingly lall 01 refuse 10 fwnl$/l the G-ral 
Land ~ a COITed log ol erty wei, 01 II ~ aNI knovoingly violaiAI eny ollhe material pnMsiona ol!t-. leue, 01 W lhls lease IS assigned and the 
....qm.nt is not filed In 1118 General Land Ofb aa required by law, the righll eoqulrad under 1t-. lease shalf be $1Jbject 10 forf811Ule by the 
~. and he aNI lorfell - 'tiiNn aulficlanay Weaned ol the fectl ...nich aulhortze a forfeiture, and 'tiiNn forfeilad the area shall aljain be 
IUilject 10 leue under the llllme olthe Relinqulllvnenl Act. ~. noiNng hllrlln shalf be ClllfWIIWd .. waMng the automallc lermlnalion ol this 
1eue by operallon ollaw or by ,_ ol eny speciallmllalion arlllng ~. Forfeiturw may be MC aile» and flil lease and all ~IS thereunder 
rairwlaled babe the righll o1 anohlr ......,_,. upon aali8laciOiy Mlence 10 the ComrriSIIoner ol fie General Land Office o1 future cornpbance wolh 
1118 pnwialofw ol1118 law and ollt-. lease and the rules and regulallona thai may be adcplad relalive here10. 

33. UEH.. In aocordanca with Taxaa Nalural Resources Code 52.136, the Slale shall have a first lien upon 1111 oil and gas produced from tne 
aru CIOYefed by flil leaN 10 aecure payment ol all W1pald royalty and other sums ol money thai may become due unc1er thiS lease By acceptance of 
this lease .~ grants the Slalll, ln adll1ion 10 the lien PfO\IIded by TelQIS Natural Resources Code 52.136 and eny Olh8t applacable statutooy hen, an 
upr ... COI'IIrlldual lien on and I&CUIIty Interest In all leaaed mlnalala In and 8ldnleted from 1118 leaMd prllfi'WM, all ptoceeos wnich may accrue to 
~ from the Ale ol auch lau4ld minenlla, wiMICher such ~ are held by~ 01 by a lhild party, and all lixlures on and improvements to the 
laMed ~ UMd In connection with the production 01 ~ olauch leaaed minetlallln onillr 10 uan lle payment ol all royalties 01 other 
MIOUfU due 0110 become due under flil lease and 10 MCUill payment ol eny damagee 011ou thai L.auor may &IAtar by reason o1 Lassee's bleach of 
eny IXMinWll 01 c:onclllon ol!t-. laue, 'lltllllhar upr ... 01 in"Cllied. Thl8 lien and MCt.ri1y In-may be loradoMd woth 01 without court proceecings in 
the mamer PfO\IIded In the Title 1, Chap. II ollhe Texu ~and ConYnerce Code. le&s8ll agr- lhalthe Convnissaoner may require Lessee to 
- and AICOI'd auch ~ aa may be reuonably nec:osNIIY 1o lldcnowledge, allach 01 parfect IIlia lien. ~ hereby reptasents that !here 
are no prior 01 auperlorlkww arlllng from and relating 1o L.es&ee'a acllvltiea upon the above-described property 01 from L.es&ee's &eqUISibon of this lease. 
ShoUd the Commlulonar al eny tm. detarmine lhallhil repr~ Is not true, then the Commlulonar may dectar1a lhls lease for1eit.ed as prOVIded 
harain. 

S4. POOUHG. Lassee Is hereby granted the right10 pool or unilize lhe royalty lntllrest ol1118 owner ol1118 1011 unoet this lease Wllh any olh&r 
leuehold 01 mineral lnl.arllal lor the 8JCj)loralion, development and production ol oil 01 gu 01 ailhar ollharn upon the 181118 tenns as Shall be approved 
by h Scnoo1 Land Board and the Commlsalonar ol the General Land Office 101 the pooling 01 LlllliZing ol 1118 inleresl ol the State under this lease 
ponuanlto Taxaa Nalural ~Code 52.151·52.154. The owner olthe aoif agr- thai !he Inclusion ollhil pt'OIIision in this lease satisfies the 
aX8CUiion lllqUiremenllllalad In T uas Nalur1ll Resources Code 52.152. 

36. INOOIHITY. ~hereby rlllaasel and <ischarge8 the Slalll ol Texas and the owner ollhe soil, their officers, employees. pamers, 
agenta, c:oruactora, ~abadln, guam, ~. and their fMPIICIIve IIIJCC8SSOIW and~. ol and from Ill and ent aclions and causes ol action 
ol ~ naiUre, 01 OChar harm, Inducing envirormenlal hann, lor l!ltllch r80CNfllY ol ~ Is 101J1111. lncfldng, but not limited 10. aJI losses and 
upanEeal!itllch are c:aud by the 8CIMiiea ol L-. Ita olficetl, arnployeea, and agera ariU1g out ol, Incidental Ia, 01 resulting from, lh& operatiOnS 
ol 01101 ~on lhe IMMd prena.. harllunclar, 01thal may ariM out o1 01 be OCCIIIioned by LesMe'a brudl o1 ent o1 tne tarms 01 ptovis>ons ollhis 
Agr-.nent. 01 by eny OChar negligant 01llridly liable act 01 omiMion ol Lessee. Furlhar, ~hereby agrees 10 be liable for. exonerate. indemnity, 
dMnd and hold IIM'nlllllhll 51118 ol Tuas and the owner olthe 1011, lhelr Qfficeq, employeea and agents, their auccassors or assig~S. against any 
and all dMna, ~. loaua, ~. ectlonl, p&I'IONIIirlUI)I (lnclucing death), coa1s Wid ~. 01 other hann lor which recovery of damages 
II 80Uifal, under .ny hOly lndl.dng lOri, cor'CiaCt, 01 s1t1c1 liability, lnc:luclng llllomllya' leea and OChar legal expenses, Including those related to 
arMromlar'lllll hazaldl, on the leued prerriMe 01 In ent way relatad 10 Lessee's failure 1o comply with eny and al environmental laws; those anslng 
from 01 In eny -v relatad to ~·a oparailona 01 eny Olh8t ol Lllsaee'a activitlea on the laaaed premilas; those arising from Lassee's use of the 
euriaal ollle leMed prwnila; and flOM 11\al may arise out ol 01 be OCCIIIioned by ~·· brudl ol eny altha 1arms 01 pt'OIIisions olthis Agreement 
01 eny Olhar act 01 amiAion ol IMaM, lla cltiiCIIIn. olficara, llfl1lloyeea, pattnarS, agera, c:onlrlldOia, aubcontractors. guests, irMtees, and their 
respediw auc:c:eucn and assq.. EKh ~ ollhil Agraarnert. OltllllnleraR lharaln, IIQI- 10 be liable lor, u.onerala, Indemnity, defend and 
hold rwn-. the Slale o1 T- and !he O'Ml8l' olthe aoif, their olficers, ~. and agera In !he 181118 manner PfO\IIded above in connection with 
lle ectMIIea ol ~. Ill olficar'a, lll'lljlloyees, and agenta as dil8ciiMid above. EXCEPT AS OTHERWISE EXPRESSLY U~D HEREIN, ALL OF 
THE IHODIN'TY OBUOATIOHI AHO\OR LJAIIIUT1£S ASSUM£0 UNDER ntE TEIWS OF 1MIS AGR£DIEHT SHALL BE WmiOUT WilTS AND 
WITHOUT R£GAIIO 10 THE CAUSe OR CAUSES THEREOF (EXClUDING PRE~ COHDmONS), STRICT UABIUTY, OR THE 
NEGUGeNCE OF loHY PARTY OR PARTIES {IHCLUOINQ ntE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGE~ 
R SOL£, JOINT, COHCURREHT, ACllVE, OR PASSIVE. 

31. ENVIRONMENTAL HAZARDS. L8&lee shall use the highest degrae ol care and aJI reasonable aaleguards to prevent oontaminallon or 
pollution ol eny ~ ll'llllilm, 1nc:1uc1ng aoif, aur1ace wawa, ~. Slldmarlta, and aurtace 01 subsurface strata, ambient air 01 any 
OChar environmenlalll'llllilm ln. on, 01 t.nder, the leaaed premlsea, by ent wasta, polkDnl. or contaminant. l..e5sN shall not bring or permat10 remaan on 
lhlllaaaed premilas eny aab8lll» conlalnng mal.8llals, exploslvea, toxic mal.8llals, 01 aull&lanc8a regulaled as hazardoua wastes, hazardous materials, 
hazan:lous aut.lancea (aa IIIII tarm 'Hazardous Sub51ance' is delirwd In the Comprlhenliw Erwlror'rn8rUI Response, Compensation and UabiUty Act 
(CERCt.A), 42 U.S.C. Sectlcxw 11601, Ill aeq.), 01 toxic aubllancea under entledanll. alalol, Of local law 01 regulalion ('Hazardous Matarlals1. except 
otdinary producla canmonfy used In c:orll'llldon with ol and gu explorallon and developrn8nl operallone and stored In the usual manner and quanbties. 
LESSEE'S VIOLAllOH OF ntE FOREGOING PROHI81110N SHALL COHSTTTVTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNFY, HOLD HARMLESS AND DEFEND ntE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENT&, PEH.ALnES, UASIUTlES, AND COSTS (INCLUDING REASOHABU: ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISIHO OUT OF (1) A VIOLAllOH OF THE FOREGOING PROHI8mOH OR (2) ntE PRESENCE, RELEASE, OR 
DISPOSAL OF loHY HAZARDOUS MATEHIALS ON, UNDER, OR ABOUT ntE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONmOl. OF ntE LEASED PR£MISES. LESSEE SHALL CL.EAH UP, REMOVE, REMEDY AND R£PAIR ANY SOIL OR GROUND WATER 
CONTAUINAllOH AND DAMAGE CAUSED BY ntE PRESENCE OR RELEASE OF ANY HAZARDOUS UATERIAl..S IN, ON, UNDER, OR ABOUT 
THE LEASED PAE111SES DURING LESSEE'S OCCUPANCY Of' ntE l.EAS£0 PREUISU IN COHFOAUANCE Willi ntE REQUIREMENTS OF 
APPUCABL£ LAW. THIS INDEMNACAllOH AND ASSUMPllOH SHALL APPLY, BUT IS NOT UUITED TO, UABIUTY FOR RESPONSE 
ACT10HS UNDERTAKEN PURSUANT 10 ca!CLA OR AHY OllER EHVIRONUEHTAL LAW OR REGULA nON. LESSEE SHALL IMMEOIATEL Y 
GIVE ntE STATE OF TEXAS AND THE OWNER OF THE SOIL WRrTTEH NOne£ OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON L.EARH1HG OF ntE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOllCE FROM ANY 
GOVERNMENTAL AGENCY PERTAINNG 10 HAZARDOUS MATERIAl..S WHICH MAY AFFECT Tl4E LEASED PREMISES. ntE OBUGAllONS 
Of' LESSEE HEREUNDER SHALL SURVIVE ntE EXPIRAnDN OR EARU£A TERUINATlON, FOR loHY REASON, OF THIS AGRE£MEHT. 

I 

I 

I 
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37. APPUCABLE LAW. This lease Is Issued under lhe prollialonl cl Texas Natural Flelol.wcee Code 52.171 tl\tot9l 52.190, ~ 
known as lhe RoMnqulslment Act, and OCher ljlpllcable atalulee and amenctnen1s lhenMD, and W eny pnMa1on In lhil 1eue '*- no1 oon1onn to tt-. 
stalules. lhe stalules wiU pnMiil CN« any noucoulonnlng ~ ptOIIisione. 

38. EXECtmON. This oU and gas lease must be a9led and ~ by lhe l..asee beb'8 M Ia filed cii8COI'd In lhe county I8COI'de and 
In lhe General Land Office ollhe Stale cl T exu. c:Jr.:. lhe filing requiremenll b..wld In P~ 39 cllhil leMe haw been aallslled. lhe ellectiw !Mie 
cl this lease shal be lhe date found on Pege 1. 

39. LEASE AUNG. Pursuant to Chapter 9 ollhe Texas Buslneea and Commetce Code. lhil leeM must be filed cii8COI'd In lhe ollica cllhe 
County Oerk In any county In 'llhich al or any part cl lhe ~ premiMs Ia localed, and C8f1lled oop. lwecJf must be lied In lhe General Land 
Office. This lease Is no1 eHeclive until a C8l1llled OOf1Y ollhil ~ (wNch Ia mec1e and oeftiled by ,. County a.tt lrom hll 18001'de) Ia filed In ,. 
General Land Office In 8CICXlldance with T exaa Nalurlll Resourcee Code 52.183. Addllionlllly, lhil leMe .,_. no1 be tnlng upon lhe Slllle IrMa It 
recites lhe actual and true consideration paid or promised lor 8lC8CUCion cl lhil leMe. The bonul m. ,. 518111 and lhe pteiCribed tiling lee thai 
accompany such certified OOf1Y to lhe General Land Offlce . 

40. Rentals in the amotr1t of $131.35 for years two and ttvee ollhil IMM haw been jnpllld. OnHIIIII (1fl) cllhillmOI.rlt t. been pak:l to 
lhe leSS()( and one tlalf(1fl) has been paid to lhe State ol Taxaa. Renlallor ht lourlh ~In,. 8l1lOU'1I ci i1Q5.111!!.00 t-. not been pak:l and W,. 
fourth year rental Is no1 paid then this lease wfl elCjlire H no wei has been COOIIi,.ICed per .. PfO'IIalcJrw cl ~ 3. DELAY RENTALS. One 111111 
(112) of lhe fourth year rental wiN be paid to lhe l.eNor and one hall (1fl) wfl be pak:l to,. Slllle cl T-. FWallor,. IWI year Is lnduded In lhe 
fourth year rental and H lhe fourth rental Ia paid then no adclllonal rente1a ere m. under lhillease . 

41 . See "ADDENDUM TO LEASE" lor ad(l1iorlaf provisions. 

LESSEE 

BY: ................................................................. --

nue: ...................................................................... _ 

Date: ............................................. ..... 

STAm· / A 
BY:-:~~~~~~--~----~-------------­
Jase . rals LP 
Jase C, G~ral Partner cl Jase Minefals, LP 
John H. Webb. Preslden1 

Dele: :"'' 1 

STATE OF TEXAS 

BY: 
1~7• :--::-ly-and~-as-a-gen--=t~for--::lhe--:S"'Ia-=-te-oi-:-::T:-exas ________ __ 

Date: --------------------

STATE OF TEXAS 

BY:.,..,...---,---:--:--::---:-=--- ---
lndlvlrualy and a 8Q81111or lhe S1ale cl Texas 

Date: ............................................. ..... 
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STATE OF.LJTE"'XA><l>iiS'-------

COUNTY OF ,.M .. to .. L.AN..,.. .. o ____ _ 
BEFORE ME. 1118 ~ aulhority, on 1his day peraonally appeared Jgl!n H Wabl! kr-.n 10 me 10 be lhe person whose name LS 

sub&cnbed 10 11181oregolng lns!IUnenllas ~of Jase LLC. GeneG! Pan nee of Ja.se Minerals. LP alld ackoowlcd~:ed to me that 

he executed the same for the purposes and consideration therein expressed, in tbe c:apacuy swed, alld as tbe act and deed of said 

Limited Partnership . 

' ')i 
Given Wider my hand anc1 seal ol office 1his 1118 ___l_::. day ol ___,\..._-· ...... ----'· ·...:., • ...:.\ lr--~ 2Q1l...._, 

: -· J.1?~ .. \. 
> 

; , ,. . . . :;QN Nolaty Public in ancllaf ____ _______ _ 

Nol8fY PubliC 
STATE OF TEXAS 

STATEOF~~L-it~::~;!~~==~·:~~.~~~~~.~~~~~2 -' (COAPORATION AC¥.NOWLEDGMENT) 

COUNTYOFmM~Io~l.ANauD~-----

BEFOAE ME. 1118 ~ ~. on tills day peraonally appeared JgOn H Wq 11now110 me 10 be ll8 person wllose name is 

subecribed 10 11181orego!ng insWnenla u ~of JK Royally and Ho!djngs LLC. Gcpc!l! Paanq o(JK Royally LP and 

ackoowledged to me that he executed the same for tbe purposes ani! coosiduatioo lbaefa "f""Cd. ill the capacity stated, and as the 

act and deed of said Limited Partnership. 

~R. IMWSOH 
Nol8ry PuiMk: 

STATE OF TEXAS 
" - - · ·a. 2012 

- -. ~ 
/ 

Nolaty Pullloc in ancllaf ____ _______ _ 
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EXJDBIT "A" 

ADDENDUM TO LEASE 

Attached to and made a part oC that certain Oil and Gas LeaK dated February 14, 2011 by and between the 
STATE OF TEXAS, acting by and through its agent, as set out on the signature page attacbed bereto, Owner ol 
the soil and Energen Resources Corporation, Lessee. 

Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the 
parties that: 

I. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs. from the Leased 
Premises without prior written consent of Lessor as owner of the surface estate. Lessee, its successors 
and assigns, may itself drill a water well and then use the potable water from that well for drilling 
operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall 
have no right to use the potable water from the Leased Premises for water flooding or secondary recovery 
operations without the prior written consent of Lessor as the owner of the surface estaae. In the event 
Lessee drills a new well and encounters non-potable watu which is oertif'aed as DOt suitable for human, 
animal or agricultural use, Lessee may use the same for its drilling. water flooding or secondary recovery 
operations. Lessee may not drill a new well within 500 feet of an existing water well located oo the 
leased premises without Lessor's prior written cooseoL In the event lessee drills a watu well oo the 
Leased Premises and completes its use of same, upon tennination of Lessees use of said watu well, 
Lessee will give Lessor a thirty (30) day written' notice as to Lessee's intention to plug and abandon said 
water well. Lessor may during said thirty (30) day notice period. provide to Lessee a written request as to 
Lessors's election to talce over the ownership of said watu well and in such event, Lessee agrees upon 
receipt of written request by Lessor to transfer said water weU to Lessor as owners of the surface estate. 
upon Lessee's execution of a written transfer instiUment that includes Lessor's agreement to accept the 
water well 'AS IS' without any warranty and Lessor' s agreement to assume aU rights, responsibilities and 
liabilities, if any, for the operation and maintenance of said water well, including but not limited to 
plugging of the well in accordance with any regulations of applicable governmental agency or agencies. 
Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the 
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useable condition so 
long as this lease is in fo rce and effect. 
Lessee shall notify Lessor a minimum of 24 hours before cutting any new road. if necessary, into or on 
the leased premises. 
Lessee shall install and maintain cattle guards at every fence crossing, said canle guards to remain upon 
premises as Lessor's property at the expiration of this lease. 
Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface 
only in the event that topographic or ground conditions allow for lines being buried to the set out depth. 
Lessee may further use temporary poly flowlines on the surface with the written pennission of the Lessor. 
Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the 
purpose of which this lease is granted, and it shall exel'Cise all rights granted to it herein with due regard 
for the rights of the Owner of the Soil. 
Lessee, its successors and nssigns, shall not erect any building or houses on the leased premises and that 
only those structures which are reasonably necessary for production facilities or tank batteries shall be 
erected on the surface of the leased premises. 
Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and 
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during drilling, or if a 
fresh water fonnation is penetrated. 
Lessee shall maintain all drill s ites and other portions of the surface used or occupied by lessee, its 
successors or assigns, free and clear of weed and noxious vegetation, and will maintain the same in a 
reasonable manner to prevent additional damage to Owner of the Soil, other land, and crops. 
Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush. 
sump, and drainage pits and tank batteries to protect livestock against loss. damage or injury; and upon 

739 
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14. 

15. 

16. 

740 

completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and ce llars 
and completely clean up the drill site of all rubbish thereon. 
In the event of a dry hole or production from a well which production ceases and the abandon ment of 
such well, or upon the abandonment of any well location, drill site, tank batlery site or roadway, the: 
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and 
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface to as 
nearly the state that it is in a t the time of execution of this lease. 
lf all or any part of th.is lease is assigned, released. pooled or unitized, Lessee agrees to furn ish the Owner 
of the Soil with a copy of any such document. 
This lease grants no hunting or fishing rights whatsoever. Funhermore, Lessee, its agents, contractors, 
employees or assigns shall be prohibited from carrying or transporting firearms of any type upon or 
across the herein described premises. 
Weather permining, I....essee shall remove from the herein described premises any and all struc tures. 
equipment and property of every kind and character placed by I....essee on said premises within ninety (90) 
days after I....essee has fin ished with the use of the area where such structure, equipment and property arc 
placed. After thirty (30) days written notice to I....essee by Owner of the Soil, any such structure . 
equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at 
Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by 
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas, 
the Texas Natural Resources Conservation Commission or other governmental agencies having 
jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the 
surface . 
lf at the expiration of the primary term and/or the e.xpiration of any extension of the primary term, Lessee 
has completed a well(s) or I....essee is then engaged in drilling, reworking, or other operations reasonably 
calculated to obtain or restore production, Lessee shall have the option to commence a continuous 
development program on said lease and this lease shall remain in full force and effect during such time as 
said continuous drilling program on the l.ands covered by th.is lease is conducted by Lessee. " Continuous 
Drilling Program" is defined herein to mean the continuous development of the leased premises by 
Lessee with no more than one hundred eighty (180) days elapsing between the completion of one ( I ) well 
and commencement of actual drilling operations of a succeeding well. For purposes of interpretation of 
this provision, a well should be determined to be completed on the day Lessee releases the drilling rig 
used to drill such well, or the date such rig is moved off the location, whichever date occurs first , and a 
well should be determined to be commenced when such well is spudded. The termination o f rights 
hereunder shall be the sole liability or penalty for the failure to drill any well or wells acquired or 
permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to 
all lands covered hereby, except as to each well capable of producing oil or gas in paying quantities, 
together with the proration unit allocated thereto in accordance with the rules and regulations o f the Texas 
Railroad Commission as of the date of such termination from the surface down to a depth of one hundred 
feet (100') below the deepest producing formation. lbereafter, Lessee shall promptly execute and d eliver 
to Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to 
each such producing proration unit, and to all depths of such producing proration units except from the 
surface down to the depth of one hundred feet (I 00') below the deepest producing formation. 
Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well comple ted on 
the land covered by this lease, if possible. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~lfo St~~t6WMRfJI!r~~ ~~~~:fg~~~~~~J~~J>~lN~O~E~~~W~+~ WHEREIN YOU ARE NAMED DEPOSITORY 

• WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA . ENERGEN RESOURCES CORPORATION Page 1 or 1 . 605 Richard Arrington Blvd North 
DAT E Birmingham. Alabama 35203-2707 11 /21/2013 N O . 33543 . Telephone (205) 326-81 39 - LEASE RECORDS ACCOUNT I RENTAL PERIOD . 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 863-264 12 / 01 / 10 12 12 / 01 / 13 12/ 01 / 1 4 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAl NUMBER I PAY EXACTLY 

TX430343-01R I JAMES ROBERT HILL ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAU SHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•••• • • • • • 
• •••••• . ' 

• 
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• 
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TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS *­

STATE OF TEXAS 
COMMISSIONER OF T HE GENERAL LAND OFF I CE 
1700 NORT H CONGRESS AVENUE 
STEPHEN F AUSTIN BUI LDING 
AUSTI N , T EXAS 7 8 701-14 95 

TRACT 
52621 
PSL A - 3655 45 
***More Tracts On Leas e *** 

2 

I $910,558.12 

RECEIV ED 0 " II I.;(,? 2a.B_ 

~~Ek/~ 
NAME OF BANK.tc:lRPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

~$910,55 8 . 12 

14704059 

RENTAL PAYMENT - ~ ~ ~til-( 

PI <=A~I' n <=TAr.H THI~ PORTION RI'FORE DEPOSITING THIS CHECK 



ARC NAMCO OCP031TORY 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATE SIGN AND RETURN lHIS RECEIPT ON THE DAY YOU RECENE IT 

THIS PAYMENT IS MADE IN A "'.ANNI'R TO C:ONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO ll'.tiEREIN YOU l WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wollo Forgo 

• ' ENERGEN RESOURCES CORPORATION 
SHUT IN RECEIPT BIRMINGHAM, AI.ABNAA 

Page 1 of 1 

605 Richard Amngton Blvd North 
li1rrn1ngham. Alabama 35203-2707 DATE 11/21/2013 NO. 33543 
Telephone (205) 326·8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOO 

L COUI'/lY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

I REEVES TEXAS 863-264 12 /01 / 10 12 12/01/13 12/01/14 

I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 

I TX430343-01R I JAMES ROBERT HILL ST OF TX I $910,558.12 1 

PAY TO THE STATE OF TEXAS 
ORDER OF COMMISSIONER OF THE GENERAL LAND OFFICE 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN. TX 78701-1495 

.___ 

RECEIPT IS HEREBY ACKNOIM.EOGED OF THE AMOUNT STATED 
\I'MICH IS IN FULL SETTLEMENT OF RENTAIJSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•••• • • • • • 
• •• •••• • • 

• 
•• • • • • • •• 
•• • • • • • • • 
• 

• •••••• • • 
• •••••• • • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO• • DELAY RENTALS •• 
STATE OF TF.XAS 
C~~ISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52621 
PSL A- 3655 45 2 
•• •More Tracts On Lease••• 

RECEIVEDO 2Q__ 

THE !'MOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INOMOVAL 

DY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAlL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

S910,558.12 

14704059 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

I 
I 
I 
I 

c:UO.-III@I!:t:t·l''l·l!l•1!•1;I!J•I:Bij@;l•lii:I•I·HI•I!l•1~if.11H·iiM111imiM4-'I¥<111!;1ii'iii:Hil1;!:f.·II"'!Jii:BII:tit•lr4'7o 
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ENERGEN RESOURCES CORPORATION We lls Fargo 
61

·B No 33543 
605 Richard Arrington Blvd Nor1h 
B1rrn'"gham. Alabama 35203·2707 
Telephone (205) 326-8139 

COUNTY 

REEVES 
LCASC NUfyiOCR 

TX430343-01R 

BIRMINGHAM, ALABAMA 620 

DATE: 11/21/2013 

LEASE RECORDS ACCOUN I I RCNTAL PCRIOO 

STATE RECORDED-BOOK PAGE DATE OF LEAS!: MONTHS FROM TO 

TEXAS 863-264 12/01/10 12 12/01/13 12/01/14 

·r ORICIN/\1. LESSOR IDCNTirtCI\TION OR LEI\SE SERII\L NUMBER I PAY EXACTLY 

!JAMES ROBERT HILL ST OF TX I $910,558.12 

EXAC~~~910,558dolsl2cts 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

u•o;, 3 5 ~ 3u' 



• • •• . . . . . 
• 

•• • • • • • •• 
•• • • • • • • • 
• 

• •••••• • • 
• •• •• •• • • 

RESOUR CES 

ovember 2 1 , 20 13 

State of Texas 
Commissioner of the General Land Office 
ATI: LINDA PRICE 

1700 North Congress Avenue 
Stephen F Austin Build ing 
Austin, TX 78701-1436 

RE: 

Please find enclosed the rental payments due under the terms of the oil and gas leases 
identifi ed below fo r the month o f December, 20 13 . 

File No. 

TX430342-00R 
TX430343-00R 
TX430344-00R 

Amount 

$382 890.38 
$9 10.558. 12 
$696,878.73 

Due Date 

12-0 1-1 3 
12-0 1-1 3 
12-0 1- 13 

See Attached Breakdown per Drew Re id Conversation . 

CHECK # 

33529 
33543 
33 563 

To confi rm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date o f the check copy and return it to Energen Resources 
Corporation in the enc losed return envelope. 

Thank you for yo ur consideration in thi s matter. 

Yours truly, 

Energen Resources Corporation 

~t!~ 
Lease Ana lyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arnngton, Jr. Boulevard North, Birm1ngham, AL 35203-2707 205.326.2710 



· Robert Plumb 

, Subject: RE: MCL Lease Issues 

From: Andrew Waller 
Sent: Thursday, November 21, 2013 11:15 AM 
To: drew.reid@glo.texas.gov 
Cc: Robert Plumb 
Subject: FW: MCL Lease Issues 

Drew, 

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in 
the process of correcting. The State lease numbers are: 

MF111921 
MF111922 
MF111923 

In 2005 parties owning t he surface conveyed minera ls under all sections involved. When title work was prepared the 
•• •• Iandman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We 
: • • • have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net 
•:•••i acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) on ly signed as Trustee of the 

• Nancy Puff Jones Trust when she shou ld have signed individually as well. She has informed us that she wi ll do what is 
•• • necessary to fix the issue and if she were to sign as well as have all the other cu rrent owners sign amended leases, the • • • 
• •• correct lease numbers would be the following: 
•• • • • • • • • 
• 

•••• • 
•••• • 

·~ 
.~ 
~ 

Amended Original 
lease Net Amended Total l ease Net Original Total Rental 

lease # Gross Acres Acres Rental Pa~ment Acres Pa~ment 

MF111921 2387.50 2276.3953 ($800)/$1,821,116.24 2161.565 ($800)/$1, 729,252.00 

MF111922 972.42 957.225938 ($800)/$765,780. 75 896.46 ($800)/$717,168.00 

MF111923 3699.33 2534.10447 ($550)/$1,393, 757.46 2373.21 ($550)/$1,305,265.50 

These reflect the tota l numbers which the State and the surface owner's payments are based on. Our Birmingham office 
has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State today by 
overnight mail. In order to correct the net acres on the leases you informed me that they will need to be amended to 
reflect the net acres and rental amounts attributed to each lease. We will have al l the current surface owners sign 
amended leases. 

I have attached the first page of each lease for descriptive purposes. If there is anything I have missed or if you have 
anything to add, please let me know. 

Thanks, 

Andy Waller 
District Landman 
Energen Resources Corporation 

1 



GcDcnl Land Office 
RdiuquWunent Act .Lease Form 
RtYiscd, September 1997 

PAID UP 

('I '-£3-03'{3 -o If< 

OIL AND GAS LEASE 
MF I\ \'tZ.( 

nns AGREEMENT is made and entered into this 1st day of December, 2010, between the State of Texas, acting by and through its agent, 

care of SEE A'ITACJlED SlGNA'JJJRE PAGE , or said ageul. herein referred to as the owner of the soU (whether one or 
more),IIDd EKrpa IWoarcel CorponatJoa, of3300 North .. A" Street, Building 4, Suite 100, Midlmd, Texas. 79705 
bcreina1ler called Lessee. 

1. GRANTING CLAUSE. For and in consideration of tht amounts stated below and of tht oovcnanls and agrecmcni.S to be paid, lccpt and 

perfooncd by Lcsacc under this lease, the State ofTexas, acting by and through tho owner of the soil, bc:reby grants, leases and lets uoto Lessee, for the sole 
end only purpose of prospcc:tinJ end driUing for and producing oil and gas, laying pipe lbuls, building tanks, storing oil and building power stations, 
telephone linea aod other structures thctcon, to produce, save, take care of, treat lllld transport said products of the lease, the following lands situated in 
Reeves County, State ofTCXIIS, to-wit: 

Public School ~uryey. Block 45 
Sectioo 2 : All 
being 640.00 gross aaes 

Public School Land Suryey. Block 4S 
Section 34 : AD, ooly below tb,.t>ase of the Bell Canyon formation 
being 640.00 gross attes ../ 

Section 44 : Nath 315 acres of South 560 aaes 
Public Scbool I J!Dd Swyey. Block 56 / 

• • • • being 315.00 grossaaes 
~ ~ 

• • • 
Mubl!c ScbooliJ!nd Survey. Bloc!c 56 

• : ... ~on 31 : North 157.50 acres ofSouth280.00 acresofEl 

• being 1.57 .SO gross ac::et 
I 

... . . ~ . 
• %blic Scbool I fnd Survey. Blocky7 

I• ••• ~ODS : South 315 laCS . . .. 
~ being 31S.OO gross acres 

• 
• : ' "}>jblio Scl!ool Land Swycy. Block S7 

.... ~oo8:W2 
" b&g 320.00 gross aaes 

oontlli.ning 2387.SO acres, moro or leas. The bonus consideration paid for this lease is as follows: 

To the Stale of Texas: eJm. h!lldred sixly-fow thooancJ six h!Uldred twenty-six !!lid oo/100 
Dollars ($ 864.626.00 ) 

To the owner oftbc soU: cl&Jit hundred sixtv·fQ\1[ thousand six hundred twentMfx and go/100 
Dollars ($ 864.626.00 ) 

Total bonus coosidcnlion: ODO million seven hundn:d twenty-nine !ho\!S8Dd two bu!ldr!XI fiftv·two ond noll 00 
Dollars <S 1.729,2S2.00 l 

The total bonus OODiidcration paid represc:ats a bouus of ekbl hundred 00/JOO Dollars (S 800.00 ) per aae, on lUI1.565 net ~. 

2. TERM. Subject to tho other provisions in this lease, this lease shall be for a term of~ yoars from this date (herein called "primary 
term") md as long~ as oil and gas, or either of them, is produced in paying quantities from said land. As uliCd in this lease, the term "produced in 
payiog quantities me~m !hat the rctdpta from the sale or other IMhorized commercial use of the substaDcc(s) covered exceed out of poc:ket operational 
ClCpCI1SCS for the six mooths last pest. 

3. DELAY RENTALS. Ifoo we!J be commeDccd on the leased premises on or before one (1) year from this date, this lease shall terminate, 
unless an or before IUCh anniversary date Lessee ahal1 pey or tcodcr to tbe owner of the soil or to his credit In the" THJS IS A PA.IJ>:UP LEASE: SEE 

&crged2 GLO 10-lS-10 



••• ••• • •• ••• • • • • • • • .. 
• .. ~ .. & ,. . .. • • .. • • • :. . 

... 
• • • • •• . 

• • • • 
~ 

• . ... 

1.-ilc No. t1 r: J II q.:L/ ~ cV 
_R~s- '1-l!J. ";w -/..u$ fl 

Dat~ Filed: _..LL~/.os.o~-ti:....2...,12J.:at ... ..._~----­
Jerl") E. Patt~r..,on. Commissioner 

B) J6o 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THis PAYMENT 1s MADE IN A MANN~~T.fo ~g~t6WMR.fJI{.m WWMRsEg~~~~tP~~~~J:lN~0~E~~~~ll'J+1 wHEREIN You ARE NAMED DEPosiTORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo l!IU 5 9 8 2 
SHUT IN RECEIPT BIRMINGHAM, B 

ENERGEN RESOURCES CORPORATION Page 1 of 1 . 
605 R1chard Arrington Blvd North 
Birmingham, Alabama 35203-2707 DATE 01 /06/2014 NO. 33627 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT r RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/0 7 / 15 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430343-02R JASE MINERALS ET AL ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTALJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

$13,721.88 

RECEIVED ON 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

TO BE CREDITED TO RENTAL AMOUNT BANK 

...... 
• •••• 

• ••••• • • • 
• 

•••• • • •••• 
• •••••• • • 

• 
• •••••• • • 

ENERGEN RESOURCES CO*" DELAY RENTALS .. 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFI CE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701 - 1495 

X'"·"'·" 
TRACT 
52621 
PSL A- 3655 45 
•••More Tracts On Lease•• • 

2 
RENTAL PAYMEN-f 

~~ ~ £1'1 ¥o.{ 

® 
(YI- l\IY.?- 6 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tf6 ~g~:t~MRfcW~~ ~~WMRSE~w~~t?~~~~J'~JN~.O~E~~~~~J'fb WHEREIN YOU ARE NAMED DEPOSITORY 
r-' 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo l!I 0 ~ 9 8 l: 
SHUT IN RECEIPT BIRMINGHAM, B ' 

ENE RGEN RESOURCES CORP ORATION Page 1 ol 1 

605 Richard A rrington Blvd North 
Birmingham, Alabama 35203-2707 DATE 01 /06/201 4 NO 33627 
Telephone (205) 326·8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 874 -730 02 /0 7 / 11 12 02/07/14 02 / 07 / 15 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430343-02R JASE MINERALS ET AL ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

,. 
••• • •••• 

• 
~ · · ·· • • 

• 
••• • • • •••• 

• ....... . . 
• 

• ••• ••• • • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS *" 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52621 
PSL A-3655 45 2 
***More Tracts On Lease ••• 

TX $13,721.88 

RECEIVED Op.J 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDNIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

X '"·"'·" 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

i: I @lij: I §(ij 31: t·!O'I·Iot•!lt•! ;I§! •I :"!OJ@ ;!•Ita l•f·W •1!1•1: i t·1 1: 1'--U 11111•1 iJ • ¥1'.; #!OJ II;! i iji ij#f.S ill ;I 3'--A."l 3 i1 :BOJ :t it•! ;1•131 f.1 Ill¥ ; 

ENERGEN RESOURCES CORPORATION 
605 R1chard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 874-730 02 / 07 / 11 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430343-02R jJASE MINERALS ET AL ST OF 

EXAc~~g~l3, 72ldols88cts 
PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

TX 

DATE: 01/06/2014 

I RENTAL PERIOD 

MONTHS FROM TO 

12 02 / 07 / 14 02/07/15 
I PAY EXACTLY 

I $13,721 .88 



•••• • • •• • 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •••••• • • 

SNSRGSN 
RE S O U R CES 

January 9, 20 14 

State of Texas 
Commissioner of the Genera l Land Office 

ATI: LINDA PRICE 

1700 North Congress Avenue 

Stephen F Austin Building 
Austin, TX 78701-1436 

RE: 

Please find enclosed the rental payments due under the terms of the oil and gas leases 
identified below fo r the month of February 20 14 . 

File o. 

TX430342-02R MF-1 119228 
TX430343-02R MF-1 11 921 B 
TX430344-02R MF-1119238 

Amount 

$6,077.63 
$ 13 ,72 1.88 
$ 11 061.54 

Due Date 

2-07-14 
2-07-1 3 
2-07-14 

ee Attached Breakdown per Drew Reid Conversation. 

CIIECK # 

33625 
33627 
33629 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours tru ly, 

Energen Resources Corporation 

Ot:ikr /1Jb 
Cathy Ca(ler Hitt 
Lease Analyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corpora1ion, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203·2707 205.326.2710 



• 
••• 
••• • 

• 
• 

~athy Hitt 

From: 
Sent: 
To: 
Cc: 
Subject: 

Drew, 

Andrew Waller 
Friday, December 20, 2013 8:46 AM 
drew.reid@glo.texas.gov 
Robert Plumb; Cathy Hitt 
FW: FW: MCL Lease Issues 

Please see below. The fo llowing three leases rentals are due soon and they are part of the same issue as we have on 
the prior three. Please let Linda know so there w ill be no confusion when t he checks arrive. Thanks and have a Merry 
Christmas. 

Andy 

lease Gross Acres Amended lease Net Amended Total Rental Original lea 
'ff Acres Payment Acres 

• 
M F-111921B 2387.50 34.3047 ($800)$27,443. 76 131.35 

• • • • ~F-11 192 2 B 972.42 15.1940625 ($800)$12,155.26 61.283 

•• • 

•• 

• ••• 
• MF-111923B 

• .. . 
3699.33 40.22379125 ($550) 162.237 

$22,123.08 
• • 

From: Drew Reid [mailto:Drew.Reid@GLO.TEXAS.GOV] 
Sent: Thursday, November 21, 2013 11:32 AM 
To: Andrew Waller 
Subject: Re: FW: MCL Lease Issues 

Thanks Andy, I have given Linda Price a heads up, so rentals wi ll be handled. 
Keep me in the loop on the amendments and please send me a working 
copy of the amendment. 
Drew 

>> >Andrew Waller <Andrew.Waller@energen.com> 11/ 21/ 2013 11:14 AM>>> 
Drew, 

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in 
the process of correct ing. The State lease numbers are: 

MF111921 
MF111922 
MF111923 

1 



in ?005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the 
:Iandman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We 
nave recently had new title reports on all the sections involved and found that the leases were taken with incorrect net 
acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the 
Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is 
necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the 
correct lease numbers would be the following: 

Lease Gross Acres Amended Lease Net Amended Total Rental 

!L Acres Pa)lment 

MF111921 2387.50 2276.3953 ($800)$1,821,116.24 

MF111922 972.42 957.2259375 ($800)$765,780.75 

MF111923 3699.33 2534.104472 ($550) 
$1,393,757.46 

These reflect the tota l numbers w hich t he State and the surface owner's payments are based on. Our Birmingham 
office has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State 

• : "tt>day by overnight mail. In order to correct the net acres on the leases you informed me that they will need to be 
~·· · q,mended to reflect the net acres and renta l amounts attributed to each lease. We will have all the current surface ...... . 
• 0\Nners srgn amended leases . 

• . .. c 
~ ··H l tlave attached t he first page of each lease for descriptive purposes. If there is anything I have missed or if you have 

.~ .. ~flything to add, please let me know. . . 
Tilanks, ....... . ~ 

Andy Waller 
Dist rict Landman 
Energen Resources Corporation 
3300 North A St., Bldg. 4, Ste. 100 
Midland, TX 79705 
(432) 688-3147(office) 
(432) 557-1025 (cell) 
andrew.waller@energen.com 

2 

Origin 
Acres 

2161.~ 

896.4€ 

2373.; 
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' . PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT 1s MADE IN A MANN~~Tf6 ~g~f~~MRfJ~~~ 'WWMRlg~~~~~~~~~uD~N~0~E~~~~~8 +1 wHEREIN You ARE NAMED DEPOSITORY 

• • WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 
BIRMINGHAM, ALABAMA . \. . SHUT IN RECEIPT -

ENERGEN RESOURCES CORPORATION Page 1 of 1 •• 
• . ~ 

•• • ···: 6D5 R1chard Amnglon Blvd North 
B irmingham, Alabama 35203-2707 DATE 01/2212014 NO. 33637 

•• • • 
• • • 

• 

•• • 

' 
Telephone (205) 326·8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

••• COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

• : REEVES TEXAS 874-730 02 /07/11 12 02/07/14 02/07 / 15 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY I 

•: TX430343-02R IJASE MINERALS ET AL ST OF TX $38,818.12 

PAY TO THE STATE OF TEXAS RECEIVED ON 2Q__ 

THE AMOUNT SHOWN ABOVE ORDER OF 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING NAME OF BANK, CORPORATION OR INDIVIDUAL 

AUSTIN, TX 78701-1495 8Y 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

LEASE DESCRIBED HEREIN 

TO BE CREDITED TO RENTAL AMOUNT 

ENERGEN RESOURCES CO** DELAY RENTALS * • 
This is an additional payment to the $13,721.88 
STATE OF TEXAS 

a1r•)( $38,818.12 

I 'J-'/ 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701 - 1495 

TRACT 
52621 
PSL A-3655 45 

fAt:" '4 3o 3 'fB>6aef<: 
()'\~ ll\q~l8 

2 

RENTAL PAYMEN-r 
'{til ~ sth ~r:s . 

® 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

BANK 



., 

••• • . ··~ , 
• 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMfD 
DATE. SIGN AND RETURN 1l!IS RECEIPT ON THE DAY YOU RECEIVE IT. 

nm; PAYMENT IS ~AOE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY . 
t •••• r-
• • 
• 

•• • • . .. .. .... . 
• • • • •• 

• 
• •••••• • • 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ 
SHUT IN RECEIPT 

WollaFargo 
BIRMINGHAM, AlABAMA 

-J. 
P"1141 1 of 1 E.NERGEN RESOURCES CORPORATION 

605 Richard Arrington Blvd North 
Blnnlngham, Alabama 3~203-:aor 
Telephone (205) 326-81 39 

DATE 01/22/2014 NO. 33637 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO ~ COUNTY 

I REEVES TEXAS 874-730 0 2/07/11 12 02/07/14 02/07/15 

I 
I 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX43034 3-02R !JASE MINERALS ET AL ST OF TX I $38,818.12 

PAY TO THE 
0~~ 

STATE OF TEXAS 
RECEIVED Ot.LN----- ----2Q..__ 
THE AMOUNT SHOWN IJJOVE 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FUU SETTLEMENT OF RENTAL/SHUT -IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN. 

TO BE CREDITED TO 

ENERGEN RESOURCES CO• • DELAY RENTALS • • 
This is an additional payment to the $13,721 . 68 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
17DO NORTH CONGRESS AVENUE 
STEPHEN F AUSTrN BUILDING 
AUSTTN , TEXAS 78701-1495 

TRACT 
52621 
PSL A-3655 45 2 

fnF'43o3'fe·6a-IE: 
f"\ ~ ' ',q ~ J 6 

BY 

RENTAL A'M:>UNT 

alrey $3B,Bl8.12 . 

I 'J'/ 

PLEASE DETACH THIS POROON 6EFORE DEPOSITING THIS CHECK 

NAME OF BANK, CORPORATION OR INDMOUAL 

BANK . 1 ... 
4706735 

i#I!O-tll#l:tll:ti#!·\O-I·IOl•I••I;I#I•I =B;J:(OJ;r•lil:l•l·l:I•IOl•l~il·11:~·U!illiil4114-i:(!ll!;litl@ihill;l#'W01''l!l:r·!ll31i•l;l•l31f.!!ll# 

ENERGEN RESOURCES CORPORATION 
605 Rlchard AnfngtDn Blvd North 
Blnnlnghem, Alabama 35203-2707 
Telephone (205) 32~139 

Wells Fargo 
BIRMINGHAM, ALABAMA 

DATE: 01/22/2014 
..---~----------------J,IL.EAS~I·E RECORDS ACCOUNT 
I COUNTY STATE RECORDE~OOK PAGE 

I RENTAl PERIOD 

DATE OF LEASE 

l REEVES TEXAS 874 -730 02/07/11 
I LEASE NUt.tfl£R ., ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMIIER 

l TX430343-02R !JASE MINERALS ET AL ST OF TX 

PAY TO THE 
ORDER OF 

I!XAC~vl~39,918dolsl2cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

MONI11S ~"OM TO 

12 02/07/14 02/07/15 
I PAY EXACTLY 

T $38,816.12 

L ____________________________ __ 



f II~ '\ o I(J FIlL 9c:2.1 

B~a.fals - f~\e 5-tiyr:s. - flO.!I! 

_ (j) 
13 

Jerr~ I· Patterson. Commissioner 

••• -·· • • • • • • • .. . -; • . .. .. • ~·· • • • • • • • •• • • • •• • • • ••• .. • 



- -
PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BaOW,PLEASE DCPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTI::S NAMED. 

DATE. SIGN AND RETURN THIS REC8PT ON THE DAY YOU REC8YE IT. 
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WH:REIN YOU ARE NAMED DCPOSITORY. 

WHEN SIGNED, PLEASE MAIL TO: 

ENERGEN RESOURCES CORPORA nON 
605 Richard Anington Blvd North 
Birmingham, Alabama 3520l-2707 
Telephone (205) 326-8139 

· RENTAL RECEIPT/ 
SHUT IN RECEIPT 

Walls Fargo 
BIRMINGHAM, Al.ABAMA 

DATE 01122/2014 

LEASE RECORDS ACCOUNT 

COUNTY STATE 'RECORDED-BOOK PAGE DATE OF LEASE 

REEVES · TEXAS 874-730 02/07/11 

l.EASE NUMBER ORIGINAL LESSOR IDENTIFICAnON OR LEASE SERIAL NUMBER 

JASE MINERALS ET AL ST OF TX 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

NO. 

RENTAL PERIOD 

FROM 

Page1 of 1 

33637 

TO 

R:;C8PT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTl.EMENT OF RENTAUSHUT -IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND l1TLE.. 

LEASE DESCRIBED HEREIN. 

,.._ -
TO BE CREDITED TO -

ENERGEN RESOURCES CO--* DELAY RENTALS u 

This is an additional payment to che $13 , 721.8B alr e 
STATB OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN "F AUSTIN BO:LDING 
AUSTIN, TEXAS 78701 - 1495 

TRACT 
52621 
PSL A- 3655 45 

fA F to\ 3b 3 1f3 >6~f2: 
rn~tl\q~l6 

BANK --

$3 8 , 818.1 2 

.:: 

PLEASE DETACH THIS PORnON BEFORE DEPOSITING THIS CHECK 

---;-.ijd#I~-Jt!l:!#j!)$:v.iit·i!to]lli-;_] ;!3•1J=f·V!l@;I•]DJ~i•IB~i~tl~oNat-1i~~i&i bl§d lii!§4§#jiiJDJ;Iai.\W##·iriD! ;I3..1$i##i=tM:t#oJ;Q•J:vfl.1i;.-tita;m11J!!l!t!i#$$i! 
- ' "' -
EN_gRG_FI'ii .RESQ.URGES CORPORATION 
605 :Er'ldlaiP:l'ml}gton BJtor:f ~afth 
Biimlng'nam, Alabama 35203-2707 · 

Telephone (205) 326-8139 

'- ~ ~ - ,_., .., .. : ...... 
;.. .r Well:fg~ ~ ~-:; 
• ; oBIRMINGHA LAB A ' A '~ ' 620 
!. ... - · ,. '""~-

. - ~ ~br~flrr_E~:--~01~/2~2/~2~0~14~--------~----~· 

No. 33637 

RENTAL PERIOD 

STATE DATE OF LEASE MONTHS FROM 

'l'EXAS 02 / 07/ ll 12 

.ORIGINAL IS>SOR lDENnFICATION OR LEASE SERIAL NUMBER 

J~S.E! _JflNERALS ET=r.AL- ST -OF- TX 

u•o 3 3 b 3 711' 



'ENERGEN 

•••• • t ••• 

• , ..... 
• • 
• 

•• • • • • •• 
•• • • • • • • • 
• 

• •••••• • • 

RE SOU R C E S 

January 24, 2014 

State of Texas 
Commissioner of the General Land Office 
ATI: LINDA PRICE 
1700 North Congress Avenue 
Stephen F Austin Building 
Austin, TX 78701-1436 

RE: 

Per our recent email conversation please find enclosed the other part of the rental 
payment due under the terms of the oi l and gas leases identifi ed below for the month of 
February 2014. 

File No. Amount Due Date CI IECK # 

TX430342-02R MF-1119228 $6 077.63 2-07-14 33625 a lready paid 
$33,756.32 2-07-14 33636 

TX430343-02R MF-111921 B $ 13,721.88 2-07- 13 33627 a lready paid 
$38,8 18. 12 2-07- 14 33637 

TX430344-02R MF-1119238 $ 11 ,061.54 2-07-14 33629 a lready paid 
$33,553 .64 2-07-14 33638 

To confirm for our files that you have received the above mentioned paymcnt(s) please 
fi II in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

urs trul y~- _L_ 

erge ~~n 
\.) 

Cathy Carter Hitt 
Lease Analyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arnngton, Jr. Boulevard North, Birmtngham, AL 35203-2707 205.326.2710 
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-

I 
I 
I 

PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW. PLEASE DEPOSI- A'-IOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MAN~~1tf6 ~g~F'~~MRfcW~~ w~MRl8f1~~.?~J~~Jr:lN~ORUE~~~~~J +~WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOU R CES CORPORATIO N 
605 Ric/lard Amngton Blvd N orth 
B1rmmgham, Alabama 35203-2707 DATE 02/03/2014 NO 
Telephone (205) 326-8139 

Page 1 of 1 

33641 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 874 - 7 30 02/07 /11 12 02/07/14 02/07/1 5 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERtAL NvMBER I PAY EXACTLY I 
l TX430 343 -0 2R jJ ASE MINERALS ET AL ST OF TX I $33,564.12 1 

PAY TO THE TRIANGLE ROYALTY LP 
ORDER OF P 0 BOX 904 

MIDLAND, TX 79701-4574 

RECEIPT IS HEREBY ACKJo.OWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SCTTLEMENT OF RENTALJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN 0 L AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO • • DELAY RENTALS '• 

RECEIVED ON 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE OAT( SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OrFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FUlL NAME AND TITLE 

RENTAL AMOUNT BANK 

T~s is an additional payment to the $13,721.88 alre 
TRIANGLE ROYALTY LP 

$33,564. 12 

l· _:).JC-~ 
Alff" t .J 

P 0 BOX 904 
MIDLAND, TEXAS 79701-4574 

TRACT 
52621 
PSL A-3655 4 5 2 

PLEASE DCTACtt THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 R 1Cilard A rnngton Blvd North 
B1rm1ngham, A labama 35203-2707 
Telephone (205) 326-8139 

COUNTY STATE 

REEVES TEXAS 
LEASE NU\4BER I 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, AlABAMA 

RECORDED-BOOK PAGE DATE OF LEASE 

874-7 3 0 02 / 07/11 
ORIGINAL LESSOR IDENTIFICATION 01~ LEASE SERtAl NUMBER 

TX4303 4 3 - 02R j JASE MINERALS ET AL ST OF TX 

EXAC~~~~33,564dolsl2cts 

:' . - . 
~~ 
620 No 33641 

DATE· 02/03/2014 
I RENTAL PERIOD 

MONTHS FROM TO 

12 02/07 / 1 4 02/07/1 5 
I PAY EXACTLY 

I $33,564 .12 

dfLtftZLL PAY TO THE 
ORDER Of 

TRIANGLE ROYALTY LP 
P 0 BOX 904 
MIDLAND. TX 79701-4574 

TREASUR"~ 

~=T~----------~----~-



RESO U RCES 

January 9, 2014 
February 4, 2014 

Triangle Royalty LP 
550 West Texas, Suite ll55 
Midland, TX 79701 

432-682-1118 

RE: 

Please find enclosed the rental payments due under the terms of the oil and gas leases 
identified below: 

FileNo. 

TX430342-02R .( 

Amount Due Date 

4 51'3· 10 

$6,077.63 ~ 1 o ~ f.::-8 2-07-14 
-~ $15,984.25 Sl 3 '2--' 2-07-14 

- Gl-=l .O". g8 .t, o..J • 

$13721.88 5~, s~o .oo 2-07-14 
' ~~ Ot 

$33,564.1.2-'~ 2-07-14 
- (If 5. ::( c;'/.00 

~ '1, a~ ... ,~,(; , 

$ 0 ~t/1 ~''· ,~ 11, 61.54.~ 2-07-14 
$29,09212 4 q~I. S'-" 2-07-14 
~d I I ~ 3. j.{r I 

CHECK# 

33626 already pd 
33639 

tos-, o8(J.oo 
33628 already pd '1. __3 
33641 5".,, 5'/0. 00 

33630 already pd 
33643 

!p ?f, .2.3o . .3~ 
· So 

)(--
'+ '{, ? I 5. I( 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date ofthe check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

c(lt;b~~ 
Lease Analyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 



Linda Price - RE: MF111921B, MF111922B and MF111893B 

From: 
To: 
Date: 
Subject: 
Attachments: 

Linda, 

Cathy Hitt <Cathy .Hitt@energen.com> 
'Linda Price' <Linda.Price@GLO.TEXAS.GOV> 
2/4/2014 3:17PM 
RE: MF 111921B, MF111922B and MF111893B 
jk triangle check paid. pdf; triangle pd.pdf 

Page 1 of3 

Attached are the checks already pa id to Triangle and the checks to JK and Triangle being sent out today Federal 
Express. You will be emailed from Federal express showing Pkgs were delivered. 

JK Royalty Tracking# 7978 1532 5204 

I will be sending to you tomorrow by separate email a request for over payment. 

Thanks again for all your help in this matter. 

Cathy Carter Hitt 
Energen Resources Corporation 
Lease Analyst IV 
Alabama & Texas Properties 
205 326-4374 

From: Linda Price [mailto :Linda.Price@GLO.TEXAS.GOV] 
Sent: Friday, January 31, 2014 1:03 PM 
To: Cathy Hitt 
Subject : RE: MF111921B, MF111922B and MF111893B 

Cathy: 

Please read the rest of my email. There is a certain process to follow before I can submit a Request For Refund. 

We also need verificat1on that En r en paid lhe agents the full amount CJ:.;e tliem witFi a second cneck. 

Thank you. 

Linda 

>>> Cathy Hitt <Cathy.Hitt@energen.com> 1/31/2014 12:56 PM >>> 

file://C:\Documents and Settings\LPrice\Local Settings\ Temp\XPgrpwise\52F 1 048DDOM1. .. 2/5/2014 



L inda Price- FedEx hipment 797815423844 Delivered 

From: 
To: 
Date: 

ubject: 

<trackingupdates@fedex.com> 
<linda.price@glo.texas.gov> 
2/5/2014 12:18 PM 
FedEx Shipment 797815423844 Delivered 

fedex.com I Sh1p I Track I Manage I Learn I Off1ce/Pnnt Serv1ces 

Your package has been delivered 
Tracking # 797815423844 

Shtp (P/U) date 
Tuesday, 2/4/ 14 

Delivery date 
Wednesday, 2/5/14 

Billie Lopez 
ENERGEN RESOURCES 
CORPORATION 
BIRMINGHAM. AL 35203 
us 

---

- ....... 12'12 PM 
TRIANGLE ROYALTY LP 

Delivered 

Shipment Facts 

Our records JndJcate that the follow1ng package has been delivered 

Tra cking number: 

Status: 

Signed for by: 

Delivery location: 

Delivered to: 

Service type: 

Pac l;agmg type. 

Number of p1eccs: 

Weight: 

Special handling/Services: 

PM S1gned for By 
W.LANETIE 

W.LANETIE 

MIDLAND. TX 

Recept1on•sVFront Desk 

FedEx Prionty Overmght 

FedEx Envelope 

0 50 lb 

Dehver Weekday 

550 WEST TEXAS SUITE 1155 
MIDLAND, TX 79701 
us 

= Pleas~ oo not respond to lhts mes~ge Tilts emat. was sen from an unauendeef mailoox Ttus repon wa.s generated at 
apprOXtnlaiely 12 18 PM CST on 02/05i2014 

To ' 'a"' more nt>out F~dE> Express pteasP go to~ 

N ' w!!tpht~ are ~sumal~d 

To Ifact l h~> latest status of you· shtpntenl cucl< on Jhe ltacktng number above. 01 go 10 fedex com 

Tn1s ttacl<ttlp upaate has been senl lo you by FedEx Bl volll requesJ FedE:x does noJ valldnte Jhe autllenltctty oiJhe requestor and 
aoes not valtdato. guaran l~re or warranl me autnenucny of lhe requesl lhe requesto··s messag£ or Jhe accuracy of lhtS Jraclung 
updole FQ." tradlulg results anc 1em1S oluse. go lo ~ 

Than~ you tor your bustness 

Page 1 of 1 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F22C27DOM1... 2/5/2014 
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I 
I 
I 

PAYMENT IS MADE UNDER INSTRUME~ DESCRIBED BELOW, PLEASE DEPOSIT 1\MOU'lT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THis PAYMENT 1s MADE IN A MANN~~T.fo ~g~t~~R.fJ~'m WWMRseg~~~~t?~~~~Jlr:lN~.o~E~~~~~J+1 wHEREIN You ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM. ALABA.\1A 
ENERGEN RESOURCES CORPORATION 
605 Rich ard A mnglon Blvd North 

DATE Birmingham, Alabama 35203-2707 02/03/2014 NO 
Telephon e (205) 326-8139 

Page 1 of 1 

33642 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 1/0NTHS FROM TO 

REEVES TEXAS 874-730 02 / 07 / 11 12 02 / 07 / 14 02 / 07 / 15 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY I 
l TX430343 - 02R IJASE MINERALS ET AL ST OF TX I $5.254.00 1 

PAY TO THE J K ROYALTY LP 
ORDER OF P 0 BOX 904 

MIDLAND, TX 79702 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTALJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO• • DELAY REIITALS • • 
J K ROYALTY LP 
P 0 BOX 904 
~1IDLAND, TEXAS 79702 

TRACT 
5262 1 
PSL A-3655 4 5 2 

RECEIVEDO.._ 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDMDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NCXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$5,254.00 

PLEASE DETACi t THIS 'f>ORTION BEFORE DEPOSITING THIS CHECK 

A THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS 9 

ENERGEN RESOURCES CORPORATION 
605 RIChard Arnngton B lvd N orth 
B1rm1ngham. Alabama 35203-2707 
Telephone (205) 326-8139 

COUNTY STATE 

REEVES TEXAS 
LEASE NUMBER I 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

RECORDED-BOOK PAGE DATE OF LEASE 

874-730 02 / 07 / 11 
ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430343 - 02R IJ ASE MINERALS ET AL ST OF TX 

PAY TO THE 
OROER OF 

EXAC~~~~5,254dols00cts 

J K ROYALTY LP 
P 0 BOX 904 
MIDLAND, TX 79702 

~]:..§ 
620 No. 33642 

DATE: 02/03/2014 

I RENTAL PER•OD 

MONTtiS FR0\1 TO 

12 02 / 07 / 14 02 /07/15 
I PAY EXACTLY 

I $5,254.00 



ENERGEN 
RESOURCES 

February 4, 2014 

JK Royalty LP 
550 West Texas, Suite 1155 
Midland, TX 7970 I 

432-682-1118 

RE: 

Please find enclosed the rental payments due under the terms of the oil and gas leases 
identified below: 

FileNo. 

IT\f' I I 1 ~?-l(?> TX430342-02R I 
m Hl\~t f> TX430343-02R I 
f(\H'~~ TX430344-02R I 

Amount 

$2,451.32 
$5,254.00 
$4,461.52 

Due Date 

2-07-14 
2-07-14 
2-07-14 

CHECK# 

To confmn for our files that you have received the above mentioned payment(s) please 
fill in the RECETVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in this matter. 

Yours truly, 

Energen Resources Corporation 

c~er~ 
Lease Analyst IV 
Alabama-Texas Properties 
205-326-4373 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 



Linda Price- RE: MF111921B, MF111922B and MF111893B 

From : 
To: 
Date: 

ubject: 
Attachments: 

Linda, 

Cathy Hitt <Cathy.Hitt@energen.com> 
'Linda Price' <Linda.Price@GLO.TEXAS.GOV> 
2/4/2014 3:17PM 
RE: MF111921B, MF111922B and MF111893B 
jk triangle check paid.pdf; triangle pd.pdf 

Page 1 of3 

Attached are the checks already paid to Triangle and the checks to JK and Triangle being sent out today Federal 
Express. You will be emailed from Federal express showing Pkgs were delivered. 

Triangle Tracking# 7978 1542 3844 

JK Royalty Tracking# 7978 1532 5204 

I will be sending to you tomorrow by separate email a request for over payment. 

Thanks again for all your help in this matter. 

Cathy Carter Hitt 
Energen Resources Corporation 
Lease Ana lyst IV 
Alabama & Texas Properties 
205 326-4374 

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV] 
Sent: Friday, January 31, 2014 1:03PM 
To: Cathy Hitt 
Subject: RE: MF111921B, MF111922B and MF111893B 

cathy: 

Please read the rest of my email. There is a certain process to fol low before I can submit a Request For Refund. 

We also need verification that Energen paid the agents the full amount due them with a second check. 

Thank you. 

Linda 

>>> Cathy Hitt <Cathy.Hitt@energen.com> 1/31/ 2014 12:56 PM >>> 

file://C:\Documents and Settings\LPrice\Local Settings\ Temp\XPgrpwise\52F 1 048DDOM 1... 2/5/2014 



Linda Price- FedEx hipment 797815325204 Delivered 

From: 
To: 
Date: 
Subject: 

<trackingupdates@fedex.com> 
<linda.price@glo.texas.gov> 
2/5/2014 12:18 PM 
FedEx Shipment 7978 15325204 Delivered 

fedex.com I Shtp I Track I Manage I Learn I Office/Pnnt Serv1ces 

Your package has been delivered 
Tracking# 797815325204 

Ship (P/U) date: Delivery date: 
Tuesday, 2/4/14 

Billie Lopez 
ENERGEN RESOURCES 
CORPORATION 

BIRMINGHAM. AL 35203 

us 

Wednesday, 2/5/1 4 
12:12 PM 

---~JKROYALTYLP 
Delivered 

Shipment Facts 

Our records md1cate that the followtng package has been delivered 

Tracking number: 

Status: 

Signed for by: 

Delivery location: 

Delivered to : 

Service type: 

Packaging type: 

Number of pieces: 

Weight: 

Special handling/Services: 

797815325204 

'"'"liviored 2.r,F '2C · .! I., 1 2 
PM Stgned for By 
WLANETIE 

WLANETIE 

MIDLAND. TX 

RecephontsVFront Desk 

FedEx Priority Overnight 

FedEx Envelope 

0.50 lb 

Deliver Weekday 

550 WEST TEXAS SUITE 1155 
MIDLAND TX 79701 

us 

r Pl~R!;e do not res~>ond IC'IIIltc: me~s~gr Th1s omall wn"- scru lrom an unnu<mdr.:cl mAIIhox Thts fPI)nn wa~ qem~ra tPd AI 
;<Oproxrmatelv 1218 PM CST <UI 02105 2014 

To learn more aboul FedEx E>cpress please go 10 ledex com 

All werghts are esurnaled 

To Jrac~ me lalcsl stalus of your shopment. clrck on the trackrng number above. or go to led ex com 

Thrs tracking upoate has been sen1 to you by Fed Ex al your request FeaEx does nol valrdale the aulhenu:rly of lhe reques tor ana 
does not vahdate. guarantee or warrMithe authcnlrcrty of the request . the requestor's message or I he accuracy o' lhrs lracllrng 
update For Jrackrng results ana terms of usc. go to ~ 

Thank you lor your busrness 

Page 1 of 1 

file://C:\Documents and Settings\LPrice\Local Settings\ Temp\XPgrpwise\52F22C27DOMl... 2/5/2014 
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Drew Re.i~ - P.E : FW: FW: M CL Lease I ssues 

From : 
To: 
Date: 

ubject: 

Andrew Waller <Andrew.Waller@energcn.com> 
'Drew Reid' <Drew.Reid@GLO TEXAS.GOV> 
12120/2013 I 0:0 I AM 
RE. FW· FW MCL Lease Issues 

I have not put It together yet. I will send it to you before fonalized for your approval 

Thanks 

From: Drew Reid [mallto:Drew.Reld@GLO.TEXAS.GOV] 
Sent: Friday, December 20, 2013 9:28AM 
To: Andrew Waller 
Subject: Re: FW: FW: MCL Lease Issues 

Do you have an amendment for theses leases? 
Drew 

>>> Andrew Waller <Andrew.Waller@eneraen.com> 12/20/2013 8:46AM>>> 
Drew, 

Page 1 of2 

Please see below The followong three leases rentals are due soon and they are part of the same ossue as we have on the prior three Please let Linda know so 
there woll be no confusion when the checks arrove Thanks and have a Merry Chrostmas 

Andy 

Lease# Gross Acres Amended Lease Net 
Acres 

MF- 2387.50 34.3047 
1119218 

MF- 97242 15.1940625 

1119228 

MF- 3699.33 40.22379125 
1119238 

From : Drew Reid [mallto:Drew.Reld@GLO.TE)(AS.GOVJ 
Sent: Thursday, November 21, 2013 11:32 AM 
To : Andrew Waller 
Subject: Re: FW: MCL Lease Issues 

Amended Total Rental 
Payment 

($800)$27,443.76 

($800) 

$12,155.26 

($550) 
$22,123.08 

Thanks Andy, I have given Unda Price a heads up, so rentals will be handled. 
Keep me In the loop on the amendments and please send me a working 
copy of the amendment. 
Drew 

>>>Andrew Waller <Andrew.Waller@enerqen,com> 11/21/2013 11:14 AM> >> 
Drew, 

Original Lease Net Original 
Acres Total Renta l 

Pi!V_ment 

131.35 ($800) 
$105,080.00 

61.283 ($800) 

$49,026.40 

162.237 ($550) 
$89,230.36 

As we spoke about on the phone, we have come across an Issue on three different Rellnquoshment Act leases and are on the process of correcting. The State lease 
numbers are: 

MF111921 
MF111922 
MF111923 

In 2005 part1es owning the surface conveyed minerals under all sectoons Involved. When title work was prepared the Iandman incorrectly followed t he chain of 
title on these Interests and took the leases based on the moneral deeds. We have recently had new title reports on all the sections onvolved and found that the 
leases were taken with Incorrect net acres listed on the form. As a part of thos, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only sogned as Trustee of the Nancy 
Puff Jones Trust when she should have sogned ondovodually as well She has on formed us that she will do wnat IS necessary to fix the ossue and If she were to sogn as 
well as have all the other current owners sogn amended leases, the correct lease numbers would be the followong: 

Lease# Gross Acres Amended Lease Net Amended Total Rental Original Lease Net Original Total 

Acres Payment Acres Rental 
P!V_ment 

MF111921 2387.50 2276.3953 ($800) 2161.565 ($800) 

$1,821,116.24 $1,729,252.00 

filp·//r- \nnl"nrnPnt<: ::.nrl ~P.ttinac::\DrP.iri\T .nc.:::tl SetrinPs\Temn\XP~rrnwise\52B41566DOM 1 ... 12/20/2013 



Page 2 of2 

MF 1 119r" , .... 972.42 957.2259375 ($800) 896.46 ($800) 
$765,780.75 $717,168.00 

MF1 11923 3699.33 2534.104472 ($550) 2373.21 ($550) 
$1,393,757 46 $1,305,265.50 

These reflect the total numbers which the State and the surface owner's payments are based on. Our Birmingham office has prepared checks that will reflect the 
amen ded amount to be paid. These checks will be sent to the State today by overnight mall. In order to correct t he net acres on the leases you Informed me that 
they w ill need to be amended to reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners s1gn amended 

leases. 

1 have anached the first page of each lease for descnpt1ve purposes. If there Is anythmg I have missed or if you have anythmg to add, please let me know. 

Thanks, 

Andy Waller 
District Landman 
Energen Resources CorporatiOn 
3300 North A St., Bldg. 4, Ste. 100 

Midland, TX 79705 
(432) 688·3147(office) 
(432) 557·1025 (cell ) 
andrew. waller@ ene rgen.com 

file://C:\Docurnents and Settings\Dreid\Local Settings\ Temp\XPgrpwise\52B41566DOM 1... 12/20/2013 



Geoaal Land Office 
• R.elioquis.hment Act Lease Form 

Revised, September 1997 

{'/ '{3-o-'J'/3 -o If< 
PAID UP 

OD.. AND GAS LEASE MF l \ '~z.t 
nus AGREEMENT is made and entered into this 1st day of December, 2010, between the State of Texas, acting by and through its agent, 

can: of SEE AITACBED SIGNATURE PAGE , or . said ogcot herein refcn-ed to os the owner of the soil (whether one or 
more), and Eaerau ReloiU'CeS CorporatJoo, of3300 North "A" Street, Building 4, Suite 100, Midlmd, Texas. 79705 
hereinafter celled Lessee. 

I. GRANTING CLAUSE. For ODd in c:onmdcratlon of tht amounts stated below and of the oovcnants and agreements to be paid, kept and 
performed by Lessee u.oder this lease, the State of Texas, acting by and through the owner of the soiJ, hereby grants, leases and lets unto Lessee, for the sole 
IIDd only purpose of prospecting and drilling for aDd producing oil and gas, laying pipe Jines, building t.anks, storing oil and building power stations, 
telephone lines lllld other stru.cture:s tbez-eon, to produce, seve, tllk:e asre of, treat and transPQ11 said products of the lease, the foUowlng lands situated in 
.Rteves County, State ofTexas, to-wit: 

Public School ~urvey. Block 45 
Section 2 : All 
being 640.00 gross acres 

Public Scbo9ll&nd Sgmy. Block 45 
Section 34 : All, only below tb_rtase of the Bell Canyon formation 
being 640.00 gross acres ../ 

Public School Land Swyey. Block 56 
Section 44 : Nonh 315 acres of South 560 acres/ 
being 31!5.00 gross &Cl'CS 

Public School Land Survey. B!oc!c 56 
Section 31 : North 157.50 acres of South 280.00 ocres ofE2 
being lS1.SO gross acret 

Public School Land SUJYcy. Block 57./ 
Soctloo 5: South 315 ICI"CS l/ 
being 315.00 gross aa-es 

Public School Lt.nd Swycy, Block 57 
Sectioa 8 : W2 
being 320.00 gross acres 

I 

containing 2387 ~ acres, more or less. The bonus oonsideratioo paid for this lease is as follows: 

To the State of Texas: eight hllldrcd sixtY-four thous§!!d six bundled tyventy-six 1111d oo/1 00 
Donars <S 864.626.00 > 

To the owner oftbe soil: cl&ht hundred sjxty-foor thousand sjx b\!Ddred twenty1!ix pnd no/100 
DoUars ($ 864.626.00 ) 

Total bonus oonsidenllion: one million seycn hundred twent)'-niQ!i thOUS!!Dd two hlUldrcd fiftv-twy !llld no/100 
Dollars ($ 1.729.252.00 ) 

The total bonus oonsidcration paid repre&c:nts a bonus of elcht hugdres! 00/100 Dollm (S 800.00 ) per aae, on 1161.~ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for 11 term of~ years from this date (herein called "primary 
term") IIDd as long thetcaftcr as oil and gos, or either of them, is produced in ~ quantities from said IIIDd. As used in this lease, the term "produced in 
paying quantities means that the receipts from the sale or other authorized oomme:rcial use of the substa.occ(s) co't'tr'Cd exceed out of poclcet openltional 
expenses for the six months l.ast past. 

3. DELAY RENTALS. If oo well be commenced on the leased premises on or before one (1) year from this date, this lease shoU terminate, 
uole&s on or before such Ollllivaury date Leuce sball pey or te:nder to the owner of the soil or to his cn:dit io the " THIS IS A PAID-UP LEASE; SEE 

Energen iJ2 OLO lQ-lS-10 
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Linda Price - RE: MF111921, MF111922, MF111923 

From: 

To: 

Date: 
Subject : 

CC: 

Andrew: 

Linda Price 

Andrew Waller; Cathy Hitt 

1/ 15/ 2014 11:48 AM 

RE: MF111921, MF111922, MF111923 

Drew Reid; Robert Plumb 

Page I of3 

The amendments were requested today because we were under the impression that you already had executed 
amendments in hand and we were trying to get a working copy for the files. We were not aware that Energen 
does not have executed amendments yet. 

If the leases are to be amended, it is imperative that you pursue obtaining the amendments as quickly as 
possible and submit the amendments for approval before they are executed and recorded. Please send them 
to Drew Reid and copy me for the files. 

Yes, you may make additional payments in order to maintain the "B" leases. The State cannot issue credits, i.e., 
move money from one lease to another so making the additional payments is the only way to prevent the leases 
from terminating . 

Yes, upon written request, the State always refunds valid payment overages and will do so for the "A" and "B" 
leases upon the final reconciliation of the rental payments. 

If you have further questions or concerns, please contact me or Drew. 

Linda 

>>> Andrew Waller < Andrew.Waller@energen.com> 1/ 15/ 2014 11:09 AM >>> 

Linda, 

I am working on the amendments. I have no possible way o f getting them to you today. I do have two 
questions: 1) If the rentals are due by February 7, why would the amendments be due today? The checks are 
not due until then so I believe the amendments would not be either. 2) If I am unable to secure the 
amendments before February 7, would Energen be able to make the additional payment to match with the 
origmal lease schedule to hold the leases until amendments were secured, and at that point receive a refund 
from the State for the overpayment? 

Thank you for your help. 

Regards, 

Andy Waller 
District Landman 
Energen Resources Corporation 
3300 North A St., Bldg. 4, Ste. 100 
Midland, TX 79705 

filc ://C:\Documents and ettings\LPrice\Local ctt ings\Tcmp\XPgrpwisc\5206757BDOM... 1/15/20 14 



{432) 688-3147{office) 
{432) 557-1025 (cell) 
andrew.waller@energen.com 

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV] 
Sent: Wednesday, January 15, 2014 10:38 AM 
To: Cathy Hitt 
Cc: Andrew Waller; Robert Plumb; Drew Reid 
Subject: MF111921, MF111922, MF111923 

Cathy: 

The GLO received the fo llowing Energen checks on 01/10/2014: 

Number Amount Lease Rental Due Rental Due Date 
33627 $13,721.88 $52,540.00 02/07/2014 

33625 $ 6,077.63 $24,513.20 02/07/2014 

33629 $11,061.54 $44,615.18 02/ 07/ 2014 

Page 2 of3 

Lease No. 
MF111921B 

MF111922B 

MF111923B 

The GLO was notified by Andrew Waller's email dated November 21, 2013 that Energen would be amending the 
above leases and that the amendments would change the rental amounts due. However, to date, we have not 
received certified, recorded copies of the amendments or even an emailed copy of the amendments for our files. 

Please be advised that, without documentation to support the reduced rental payments, the GLO cannot accept 
the reduced rentals as payment in full and the leases wil l terminate on February 7, 2014. To that end, please 
email me copies of the executed amendments for each lease by the end of today. Additionally, please 
update me as to the status of the recording of the amendments. Certified, recorded copies of the amendments 
and the $25 filing fee per state lease should be sent to my attention at the GLO. 

Finally, no receipt of the reduced rental payments was requested, as is Energen's usual practice. If you would 
like a receipt, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda. Price@glo. texas.gov 
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Linda Price - MF111921A, MF111922A and MF111923A 

From: 
To: 

Date: 

Subject: 
CC: 

Cathy: 

Linda Price 

Cathy Hitt 

1/ 16/ 2014 10:16 AM 

MF111921A, MF111922A and MF111923A 

Andrew.Waller@energen.com; Drew Reid; Robert Plumb 

Page I of 1 

To follow up our conversations of yesterday, if you would like to request a refund of the rental overages paid to 
State Leases MF111921A, MF111922A and MF111923A, please send a request in writing to me to include the 
following: 

State the reason the refund is being requested 
Energen's State of Texas Comptroller's Office Tax Identification Number 
Contact name, title, email and mailing addresses and phone number of person that the Comptroller's Office may 
contact regarding the refund request, if necessary 

If sending the request by email, please send it as a separate email, not as a reply to this email. 

Once I receive the written request, I have to prepare the formal Refund Request and obtain necessary approval 
signatures within Energy Resources, Mineral Leasing. Then, I deliver them to the GLO's Financial Management 
Division where the request is processed further. After that, Financia l Management sends the refund requests to 
the State Comptroller's Office which makes the final approval and issues the refund. The entire process can 
take six to eight weeks normally and longer in holiday seasons. 

If you have any questions, please let me know. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 
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Linda Price- RE: MF111921, MF111922 & MF111923 

From: 

To: 
Date: 
Subject: 
CC: 
Attachments: 

All: 

Linda Price 

Andrew Waller; Cathy Hitt; Robert Plumb 

5/16/2014 9:16AM 

RE: MF111921, MF111922 & MF111923 

Drew Reid 

MF111921, MF111922 and MF111923 Energen Rentals.pdf 

Page 1 of2 

Based upon the current status of the lease amendments, I have reconciled the rentals in order to return the files 
to Archives. 

Please review the attached spreadsheet to see if it agrees with your records. If so, you may request a refund of 
the overpayments by submitting a written request to me. The request may be by email but it must be a 
separate email than this one and must include the following information: 
Reason for the request 
Energen's Federal Tax ID # 
Energen's GLO Customer ID # 
Name, title, email & mailing addresses and phone number of the appropriate person at Energen that the State 
of Texas Comptroller's Office may contact to discuss the refund request, if necessary. 

Refunds can take from between four to six weeks from the date of receipt for processing and may take longer 
during holidays. 

If you have any questions, please contact me. The files will be held until Friday, May 23, 2014 after which time 
they will be returned to Archives. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda.Price@glo.texas.gov 

>>> Andrew Waller <Andrew.Waller@energen.com> 5/ 15/ 2014 3:30PM >>> 

Linda, 

The surface owners are working to fix the situation so amendments may not be necessary. I will let you know. 
We did pay the correct amount for the leases, however, so we should be good on that end. 

Thanks, 

filp· J/r·\nnr nmPntc: :;~nri . P:ttino-c:\ T .Prir.P\T .or.~ I SetiinPs\Temn\XP!!mwise\5375D75DDOM... 511 6/2014 



Andy 

From: Linda Price [Linda.Price@glo.texas.gov] 
Sent: Wednesday, May 14, 2014 8:49AM 
To: Andrew Waller; Cathy Hitt; Robert Plumb 
Cc: Drew Reid 
Subject: MF111921, MF111922 & MF111923 

All: 

Page 2 of2 

I've been holding MF111921, MF111922 & MF111923 because we were told that amendments of the leases 
were forthcoming. 

Please update me as to the status of the amendments; i.e., is Energen still even pursuing them? 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda. Price@g lo. texas.gov 

file://C:\Docurnents and Settings\LPrice\Local Settings\Temp\XPgrpwise\5375D75DDOM... 5/16/2014 



4th Year Rentals Due 1st State 2nd State State 4th State 4th 

Rentals Total Rentals Each To State & Rentals Paid 1st State Rentals Paid 2nd State Total State Year Rentals Year Renta ls Refund Refund 

Lease Due Date Due Agent Date Rentals Pd. Date Rentals Paid Renta ls Paid Overpaid Underpaid Date Amt. Balance 

MF111921A 12/1/2013 $1,729,252.00 $864,626.00 11/22/2013 $910,558.12 NA $0.00 $910,558.12 $45,932.12 0.00 NA $0.00 $45,932.12 

MF111921B 2/7/2014 $105,080.00 $52,540.00 01/10/2014 $13,721.88 01/27/2014 $38,818.12 $52,540.00 $0.00 0.00 NA $0.00 $0.00 

MF111922A 12/1/2013 $717,168.00 $358,584.00 11/22/2013 $382,890.38 NA $0.00 $382,890.38 $24,306.38 0.00 NA $0.00 $24,306.38 

MF111922B 2/7/2014 $49,026.40 $24,513.20 01/10/2014 $6,077.63 01/27/2014 $33,756.32 $39,833.95 $15,320.75 0.00 2/25/2014 $15,320.75 $0.00 

MF111923A 12/1/2013 $1,305,265.50 $652,632.75 11/22/2013 $696,878.73 NA $0.00 $696,878.73 $44,245.98 0.00 $0.00 $0.00 $44,245.98 

MF111923B 2/7/2014 $89,230.36 $44,615.18 01/10/2014 $11,061.54 01/27/2014 $33,553.64 $44,615.18 $0.00 0.00 0 $0.00 $0.00 

Total $3,995,022.26 $1,997,511.13 $2,021,188.28 $106,128.08 $2,127,316.36 $129,805.23 0.00 $15,320.75 $114,484.48 
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15-11191 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
tfov 19, 20rn at 01:23:00 PM A 

LEASE l l I q>i RELEASE O F OIL AND GA 

TATEOFTEXA § 
§ 

COUNTY OF REEVES § 
K OW ALL ME BY THE E PRESE T 

THAT, Energen Resources Corporation. in accordance with the terms or that certain Oil and Ga 
Lease dated December I, 2010. by and between the tate of Texas. acting by and through its 
agent. care of James Robert Hill. indi vidually and as Trustee of the Houston and Emma Hill 
Trust Estate. et al, as Lessor. and Energen Resources Corporation. as Lessee. recorded in 
Vo lume 863, Page 264 of the Official Public Records of Reeves County, Texas. does hereby 
release, relinquish. surrender and forever quitclaim unto Lessor all of its right title and interest in 
and to such lease. 

EXECUTED this 31st day of January, 20 15. 

ENERGEN RESO URCE CORPORATION 

By: LO ~~ 
David W. Bolton 
Vice President - Land 

TATE OF ALABAMA § 
§ 

COUNTY OF JEFFER O § 

I, the under igned authority. a otary Public in and for said County in said tate. hereby certify 
that David W. Bolton. whose name as Vice President - Land of Energen Resources Corporation. 
an Alabama corporation, is signed to the foregoing instrument. and who is known to me. 
acknowledged before me on thi day that. being informed or the contents or the instrument. he. 
as such officer and with full authority, executed the same voluntari ly for and as the act or said 
corporation. sJ 

Given under my hand this Jj_ day of January. 20 15. 

My Commission expires: 
MY COMMISSION EXPIRES: 

Deoember20, ans 

•o 

- ,. \ ~ 
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