MF111921

State Lease Control Base File County
MF111921 07-103243 119585 REEVES
MF111921 07-103270 119584 REEVES
MF111921 07-103993 151747 REEVES
MF111921 07-104162 103579 REEVES

Survey PUBLIC SCHOOL LAND

Block 45, 56, 57
Block Name
EXP'RED Township
DATE 2" .Q "/ -/ Section/Tract 2,34,31,44,5,8
LEASING _T_A Land Part ALL, ALL ONLY BELOW BASE and etc.
MAPS TS Part Description

Depth Below Depth Above Depth Other

See Lease
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Leasing: % Name ENERGEN RESOURCES CORP

Analyst: @.4 Lease Date 12/1/2010

5yrs

Maps: e Primary Term

Bonus (§) $917,166.00

GIS: M & Rental ($) $0.00

DocuShare: Lease Royalty 0.1250

CAUTION

Documents in this file have been
placed in Table of Contents order and
scanned.
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content order and let the
ScanlLab know when new documents
are added to this file.

i ATTENTION FILE USERS!
= i E S S This file has been placed in table
of contents order.
: RETURN TO VAULT WITH
Archives and Records Staff DOCUMENTS IN ORDER!
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 RAL REVIEW SHEET

Transaction # 6968 Geologist: R. Widmayer
Lessor- Hill Trusts, el al Lease Date: 9/28/2010 Ut .
Lesses: Energen Resources Corporation, Inc. Bross Acres: 2337.5
Net Acres: 23375

LEASE DESCRIPTION
County PIN# Base File No Part Sec. Block Twp  Survey Abst#
REEVES 07-103243 119585 All 2 45 00 PUBLIC SCHOOL LAND 3655
REEVES 07-103270 119584 All 34 45 00 PUBLIC SCHOOL LAND 3654
REEVES 07-104162 103579 S/315ac 44 56 00 PUBLIC SCHOOL LAND 2714
REEVES 07-103993 151747 167.15a¢c 31 56 00 PUBLIC SCHOOL LAND 5770
REEVES 07-104297 116568 S/315ac 5 57 00  PUBLIC SCHOOL LAND 3615

. or-letate  BEEEE TS ? ' 5913
TERMS OFFERED TERMS RECOMMENDED
Primary Term: S years Primary Term 5 years
Bonus/Acre: $800.00 Bonus/Acrs $800.00
Rental/Acre: $1.00 Rental/Acre $1.00
Royaity: 1/4 Royalty 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
MF108253 Chesapeake Exploration Limited P 1/22/2007 5 years $325.00 $1.00 | [1/4 Last Leasa

Commentsg: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $800.00 per acre and will pay up the 5th

year.

Approved: 7 o /< /a

Monday, October 04, 2010
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RELINQUISHMENT ACT [EASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE: ~ 04-Oct-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

Applicant:  Energen Resources Corporation, Inc. County: REEVES
Prim. Term: 5 years Bonus/Acre $800.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: 7% Date: /c:/s’ //C—'

Not Recommended:

Comments: Ppajd up rentals for the 2nd and 3rd years. 4th year rental will be $800.00 per acre and will pay up the
Sth year,

\/ése FF'orm
Recommended: 723_1,[ Date: 7o / €/ro

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: _/ 0/ ‘s / /0

Recommended: (<& £

Not Recommended:
Bill Warnick, General Counsel Date: {% Z&QQQ
Recommended: / 2;‘212

Not Recommended:

Larry Laine, Chief Clerk Date: LO[ ""Z‘u

Approved:
Not Approved:

Jerry Patterso ,Commissiogr d Date: ID‘] |I|Q
Approveg: \60-44 &y

Not Approved: J]




FileNo. \ 1 | 421

{TAC S ee

Date Filed:

|0[$

™

Jerry E. Patterson, Commissioner

By Q"l‘\'




ENERGEN RESOURCES CORPORATION

605 Richard Arrington Bivd North 1 l '§ U J_ 7 '3 O Page1 of1
Birmingham, Alabama 35203-2707 £
Telephone (205) 326-2710
TIENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 9710 Oct-14-2010 352110 $945,500.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
10-AP-2986 101310B 10/12/10 945,500.00 0.00 945,500.00
LEASE BONUS
OVERNIGHT TO MIDLAND - ATTN: KEN GRAY
TOTAL INVOICES PAID 945, 500.00

B e L e ST

[(Z.\




SNERGEN
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February 9, 2011

Mr. Drew Reid

Texas General Land Office
1700 Congress Avenue
Austin TX 78701.1495

Re: Balance Settlement from Lease Bonus Overpayment (Energen’s Touchwood Resources/
Eddie Wallace Lease Package) & Additional Payment for Mineral Classified Leases
Multiple tracts in Reeves County, Texas

Dear Drew:

Enclosed please find certified copies of the three Mineral Classified Leases dated December 1, 2010 from the
Houston and Emma Hill Trust Estate, et al., which Energen Resources Corporation acquired in our transaction
with Touchwood Resources/Eddie Wallace. The bonus money to the State of Texas was pre-paid by Energen,
and as we have discussed, the amount paid was in excess of the actual bonus amount due. Those leases and
the bonus money paid for each are as follows:

v\l. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 186, Official
h Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
\\\ for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,373.21
net acres in Reeves County. Energen previously paid $716,160.50 by check #352111, when in fact
the total amount due to the State of Texas was $652,632.75 as bonus, and $1,186.61 as pre-paid
delay rentals for the 2" and 3" years of the lease. Therefore, Energen overpaid by $62,341.14.

2. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 225, Official
O\-E'b’v\ Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
\\ for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 896.46
net acres in Reeves County. Energen previously paid $632,073.00 by check #352109, when in fact
the total amount due to the State of Texas was $582,699.00 as bonus, and $448.23 as pre-paid
delay rentals for the 2" and 3" years of the lease. Therefore, Energen overpaid by $48,925.77.

3. Mineral Classified Lease dated December 1, 2010, recorded in Volume 863, page 264, Official
a 3_\P< Public Records of Reeves County, from the Houston and Emma Hill Trust Estate, et al., as Agents
\ I\ for the State of Texas, as Lessor, and Energen Resources Corporation, as Lessee, covering 2,387.5
net acres in Reeves County. Energen previously paid $945,500.00 by check #352110, when in fact
the total amount due to the State of Texas was $864,626.00 as bonus, and $1,080.78 as pre-paid

delay rentals for the 2™ and 3" years of the lease. Therefore, Energen overpaid by 579’793'22-;_\ e W I

W oV CeAee
Energen’s overpayment totals $191,060.13. In order to settle this balance, we would like to credit this —?

amount towards two Mineral Classified Leases dated January 3", 2011, each covering Section 12, Block 57, T-3,
T&P RR Co. Survey, Reeves County, Texas, which were previously provided to you via email. These leases were
executed by James O. Stack and Dariel J. Stack, as Agents for the State of Texas, and each of these leases
provide for a bonus amount of $128,000.00 to the State of Texas, being $256,000.00 total bonus for both
leases. After applying Energen’s overpayment balance of $191,060.13 to the total bonus due, Energen owes

Energen Resources Corporation, an Energen Company 3300 North A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



Mr. Drew Reid

Texas General Land Office
February 9, 2011

Page 2

an additional amount of $64,939.87. Please find enclosed Energen’s check #361923 in the amount of
$62,225.00 and Energen’s check #363863 for $2,714.87, which checks cover the remaining balance due for the
Stack leases covering Section 12 as described.

Certified copies of the Stack leases covering Section 12 are also enclosed. Please give me a call if there is any
question concerning the foregoing.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

c: Ken Gray

ON BEHALF OF THE TEXAS GENERAL LAND OFFICE, | HAVE ACCEPTED THE CHECKS AND THE BONUS
OVERPAYMENT ALLOCATION AS DESCRIBED ABOVE AS FULL PAYMENT OF THE STATE’S BONUS FOR THE
STACK LEASES (as agents for the State) COVERING SECTION 12, BLOCK 57, T-3, T&P RR CO. SURVEY, REEVES
COUNTY, TEXAS. RECEIVED AND ACCEPTED THIS DAY OF FEBRUARY, 2011.

TEXAS GENERAL LAND OFFICE

Drew Reid, CPL



SN=RG=N

Energen Resources Corporation, an Energen Company

October 18, 2010

Mr. Drew Reid

The State of Texas

Office of the Commission of General Land
Stephen F. Austin Building

Austin TX 78701

Re: Mineral Classified Land
Hill Family
Reeves County TX

Dear Drew:

Enclosed please find the following:

1. Check #352109, in the amount of $632,073.00, representing the State’s
share (calculated at $1,300.00 per acre) on 972.42 net and gross acres. A copy of the

lease currently being circulated to the surface owners is also enclosed;

2. Check #352110, in the amount of $945,500.00, representing the State’s
share (calculated at $800.00 per acre) on 2,363.75 net acres (2,387.50 gross acres). A
copy of the lease currently being circulated to the surface owners is also enclosed; and

3. We have enclosed check #352111 in the amount of $716,160.50. This
check represents an overpayment of $8,219.75 to the State for its one-half of the bonus
(2,574.33 net acres x $550.00 per acre x 50% = $707,940.25; $716,160.50 - $707,940.75
=$8,219.75). At this time, we are asking that you credit Energen with $8,219.75 until
further notified. A copy of the lease currently being circulated to the surface owners is

enclosed which covered 3,699.33 gross acres and 2,574.33 net acres.

This trade with the Hills is the same one discussed with you several times by Ed Wallace.

3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705

(432) 687-1155



i ¥ -

Mr. Drew Reid

The State of Texas
General Land Office
October 18, 2010
Page 2

If anything additional is needed, do not hesitate to contact me. Please acknowledge
your agreement with the enclosed by signing, dating, and returning one copy of this letter in
the enclosed postage paid envelope.

Yours very truly,

Kenne . Gray
District Land Manager

KHG/mm
Enclosures

Received and Agreed to this il day of October, 2010.

THE STATE OF TEXAS

=

g-———'—l‘)/(,bd (i “

Drew Reid, General Land éﬁice




ENERGEN RESOU‘JRPORATION
605 Richard Arrington B -

11707500

Page 1 of 1
Birmingham, Alabama 35203-2707
Telephone (205) 326-2710
* VENDOR NAME VENDOR NO CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-15-2011 367649 $52,605.68
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-4813 03142011cCC 03/09/11 52,605.68 L 0.00 52,605.68
BONUS

OVERNIGHT TO MIDLAND - ATTN: KEN GRAY

TOTAL INVOICES PAID

NFETACH RFFNRFE NEPAKITING

_;_\52, 605. 68

\
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March 16, 2011

State of Texas

Commissioner of the General Land Office
1700 N. Congress Avenue

Austin TX 78701

Attention: Mr. Drew Reid

Re: Secs 2 & 34, Blk 45, PSL
N315 acs of S560 acs Sec 44, Blk 56, PSL
N157.5 acs of S280 acs of E2 Sec 31, Blk 56, PSL
$315 acs Sec 5, Blk 57, PSL
W3 Sec 8, Blk 57, PSL
Reeves County TX; 131.35 total acres

Dear Drew:

Enclosed please find Energen Resources Corporation’s check #367649, in the amount of
$52,605.68, representing the bonus payment due for your oil and gas interest in the above
referenced properties.

Please indicate your receipt of the enclosed check as the full amount due from Energen by
signing, dating, and returning one (1) copy of this letter in the envelope provided. Should you

have any questions or concerns, please do not hesitate to contact me at 432-684-3698.

Sincerely,

Robert (Bob) C. Heller
District Landman

RCH/mm
Enclosures

RECEIVED AND ACCEPTED THIS day of March, 2011.

STATE OF TEXAS - GENERAL LAND OFFICE

By:

Drew Reid

Energen Resources Corporation, an Energen Company 3300 North “A" Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



“ENERGEN RESOURCES CORPORATION ~2
805 Richard Arrington Blvd North ' 1 2 / O 9 3 1 O Page 1 of 1
Birmingharh, Alabama 35203-2707
Telephone (205) 326-2710
VENDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Mar-20-2012 411503 $900.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
03-AP-10125 031312B 03/01/12 900.00 0.00 900.00
LEGAL & TITLE
OVERNIGHT TO KEN GRAY =
TOTAL INVOICES PAID X 900.00
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March 27, 2012

Ms. Harriet Dunne

Texas General Land Office
P. 0. Box 12873

Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX

Dear Harriet:

Enclosed is Energen Resources Corporation’s replacement check #4115003 in the amount of $900.00,
representing the processing and filing fees for nine leases which remained unpaid at the time the lease
bonuses were paid. Hopefully, this clears up all the payments due for those leases!

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have

any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to further complete this transaction, please contact me at
432.688.3328.

Very truly yours,
vt AL
\
Mollie McAuliffe
Land Analyst

/mm
Enclosures

Energen Resources Corporation, an Energen Company 3300 North “A” Street Building 4, Suite 100, Midland, Texas 79705 (432) 687-1155



Register 11701729

$31,170.57 MF112081A - Bonus
$31,170.57 MF112081B — Bonus
$652,632.75 MF111923A — Bonus
$1186.61 MF111923A — Rental

Register 11701728

$24,462.88 MF112081A - Bonus
$24.462.89 MF112081B — Bonus
$582,699 MF111922A — Bonus
$448.23 MF111922A - Rental

Register 11701730

$39.896.61 MF112081A - Bonus
$39.896.61 MF112081B — Bonus
$864,626 MF111921A — Bonus
$1080.78 MF111921A -Rental

Register 11705750
$31,112.50 MF112081A- Bonus
$31,112.50 MF112081B - Bonus

Register 11705751
$1,357.44 MF112081A - Bonus
$1,357.43 MF112081B — Bonus

Register 11707501
$44.615.18 MF111923B — Bonus
$81.12 MF111923B — Rental

Register 11707499
$39,833.95 MF111922B — Bonus
$30.65 MF111922B — Rental

Register 11707500
$52,540 MF111921B — Bonus
$65.68 MF111921B - Rental



. . TOUCHWOOD RESOURCES, LLC
. P.0. BOX 197
MIDLAND, TEXAS 79702
(432) 682-4728 wk
(432) 687-4460 fax

September 27, 2010

Mr. Drew Reid via email : drew.reid@glo.state.tx.us
General Land Office

State of Texas

1700 N. Congress Avenue

Austin, Tx. 78701-1495

RE:  Offer to acquire Oil and Gas Lease
Lands : SEE EXHIBIT “A”

Agents for the State of Texas :
Houston and Emma Hill Estate Trust
Hill Investments, Ltd.

H-S Minerals and Realty, Ltd.
Waltrip Mineral Trust
GeoMar Resources, Inc.

KHN Resources, Inc.

MSW Revocable Trust

L & L Resources, Inc.

MLH Revocable Trust
Thomas Hill Puff Trust
Nancy Puff Jones Trust
Dorothy J. Hill

Eb F. Luckel

Susan Luckel Christi

Mary Agnes Driscoll

Nell Cochran Hastings

Jack F. Cochran

Carolle Cochran Hathaway

Dear Drew,

Pursuant to our recent conversations, please consider this letter as the offer of Energen Resources
Corporation, Inc., (3300 North “A”, Bldg 4, Suite 100, Midland, Tx. 79705; Mr. Kenneth H. Gray, CPL
432-687-1155), as lessee, to acquire an oil and gas lease (as per the attached GLO lease form) from the
Agent’s (as listed above) and the State of Texas, General Land Office, covering the lands set out on
Exhibit “A™ hereto, subject to the following general terms ;

- Primary Term of five (5) years

- Royalty rate of twenty-five (25%) percent

- Bonus rate of $ 750.00 per net mineral acre for year #1 and a delay rental rate one ($1.00) per
net mineral acre (paid in advance) for years #2 and #3 and a delay rental of $ 750.00 per net
mineral acre for year #4 of the Lease and a final delay rental rate of $1.00 per net mineral
acre for year #5.

- 180 day continuous development

- GLO form of Oil and Gas Lease with attached addendum as Exhibit “A”™



Energen and Touchwood Resources, LLC have received full approval of the terms of this offer by
and through the Agents for the State of Texas as listed above. We are currently circulating leases to each

individual Agent. As soon as available, we will deliver these leases to your attention at the General Land
Office for the State’s approval.

Please review the attached lease form and comment to the undersigned at your earliest
opportunity. Should the general terms listed above need any modification, please comment this day.

Thank you for your prompt attention to this matter.

Sincerely,
Touchwood Resources,

Edward C. Wallace
President

Energen Resources Corporgtion



Page 1 of 1

Drew Reid‘ - Hill Family Group, GLO leases, Reeves County, TX

From: "Eddie Wallace" <ecw43@touchwoodresources.com>
To: "Drew Reid" <drew.reid@glo.state.tx.us>

Date: 10/4/2010 9:00 PM

Subject: Hill Family Group, GLO leases, Reeves County, TX
e "Ken Gray" <ken.gray(@energen.com>

Attachments: GLO - Energen lease #3 10.15.10ks.doc; GLO - Energen lease #2 10.15.10ks.doc; GLO
- Energen lease #1 10.15.10ks.doc

Drew,

Here are the 3 Mineral Classified leases covering the lands as set out in the Offer letter dated 9-30-10 which |
emailed to you on Friday.
These 3 leases reflect the changes you and Ken Gray discussed earlier today. Removing the * and ** in
paragraphs 2 and 3 and adding on the third line of paragraph 40 after the word expire " if no well has been
commenced per the provisions of paragraph 3. DELAY RENTALS". Please look them over and if they meet with
your approval please consider them as your working copies that we will be using to circulate to all of the lessors
for execution. Please call Ken with any questions as | will be leaving early Tuesday a.m. for California on a
fishing trip. | will check in perodically and will return Wednesday the 13th.

Thanks,

Eddie Wallace

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\ 4CAA405E... 10/5/2010
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EXHIBIT "A" 9/27/2010
prepared by : KES
Hill Trusts et al net| State of Texas
File LEGAL DESCRIPTION Gross acres acres GLO Luckel Commnet / Lse status
REEVES COUNTY, TEXAS:
Mineral Classified Tracts
#1049 Scc.2,BIk45,PSL. 01— 63AV D 640 272.00 308.00 36.00 open
#1049 Sec.34,Blk45,PSL OT-/03%70 | yipMvl 640 272.00 308.00 36.00 Open below Bell Canyon
#1051 /360 of Secs.30 & 34, Blk 55, T5, PSL n - uol%2 720 360.00 360.00 0.00 open
#mnsmwmmwn4mu6MLovw%H1 315 157.50 157.50 0.00 open
#1062 157.5 acin Sec. 31, Bk 56, PSL p 1-(0%99% 157.15 78.75 78.75 0.00 open
#1063 /315 acin Sec. 5, Bk 57, PSL p1-r0¥391 315 157.50 157.50 0.00 open
#1151 W/2 Sec. 8, Blk 57, PSL 0‘1'104340 11 320 160.00 160.00 0.00 open
#1152 B2 & SW/4 Sec.14, Blk 55, pSL DA~ (63 480 97.50 97.50 0.00 open
#1041 219.33 ac out of Sec. 2, Blk 71, PSL ¢ 4’)’&'1’1 1 21933 109.67 109.67 0.00 expired 4/25/2010
#668  426.67 ac in Sec. 2, Blk 54, T4, T&RP 7 wo T- 426.67 213.33 213.33 0.00 OGL expires 9.20.10
#1150 360 ac being the NW 9/16 of Sec. 4, BIk 3, HRGN — 360 07-101562, 180,00 180.00 0.00 OGL expires 9.20.10
#1020 346.64 ac out of Sec. 40, Blk 2, H&GN a14014-37 346.64 173.32 173.32 0.00 OGL expires 9.20.10
#1023 NW/265.78 ac in Sec.19, Blk C19, PSL, A5984 0712098 265.78 132.89 132.89 0.00 OGL expires 9.20.10
#1040 8/360 ac in Sec.22, Blk 59, PSL, A3968 024 657 l 3 360 180.00 180.00 0.00 open
#1047 Sec43, Blk 59, PSL, A3174,4204 ST 278 ok 640 180.00 180.00 0.00 open
#1047 Sec. 44, Blk 59, PSL, A4006 p1—(bl84q 640 180.00 180.00 0.00 open
#1047 Sec. 45, Blk 59, PSL, A4007 ) 66 ( ob 640 180.00 180.00 0.00 open
Totals : 7485.57 3084.46 3,156.46 72.00
3

WAET iE
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Sep 30 2010 6:27PM HP LASERJET FAX

TOUCHWOOD RESOURCES, LLC
P.0. BOX 197
MIDLAND, TEXAS 79702
(432) 682-4728 wk
(432) 687-4460 fax

September 30, 2010

Mr. Drew Reid via email : drew.reid@glo.state.tx.us
General Land Office

State of Texas

1700 N. Congress Avenue

Austin, Tx. 78701-1495

RE: Offer to acquire Oil and Gas Lease(s) (3)

Agents for the State of Texas :
Houston and Emma Hill Estate Trust

Virginia Glenn Hill Lattimore
James Robert Hill

Hill Investments, Ltd.

H-S Minerals and Realty, Ltd.
Waltrip Mineral Trust
GeoMar Resources, Inc.
KHN Resources, Inc.

MSW Revocable Trust

L & L Resources, Inc.

MLH Revacable Trust
Thomas Hill Puff Trust
Nancy Puff Jones Trust
Dorothy J. Hill

Eb F. Luckel

Susan Luckel Christi

Mary Agnes Driscoll

Nell Cochran Hastings

Jack F. Cochran

Carolle Cochran Hathaway

Dear Drew,

Pursuant to our recent conversations, please consider this letter as the offer of Energen Resources
Corporation, Inc., (3300 North “A”, Bldg 4, Suite 100, Midland, Tx. 79705; Mr. Kenneth H. Gray, CPL
432-687-1153), as lessee, to acquire three (3) separate oil and gas leases (as per the attached GLO lease
form) from the Agent’s (as listed above) and the State of Texas, General Land Office, covering the lands
set out on Exhibit “A” hereto, subject to the following general terms ;



Sep 30 2010 6:27PM  HP LASERJET FAX

LEASE #1: 972.42 net acres

Primary Term of five (5) years

Royalty rate of twenty-five (25%) percent ’

Bonus rate of $ 1300.00 per net mineral acre for year #1 (8 1,264,146.00, ¥z to GLO and %
to Agent of State of Tx.) and a delay rental rate one ($1.00) per net mineral acre (paid in
advance) for years #2 and #3 and a delay rental of $ 800.00 per net mineral acre for year #4
of the Lease and a final delay rental rate of $1.00 per net mineral acre for vear #5.

180 day continuous development

GLO form of Oil and Gas Lease with attached addendum as Exhibit “A”

Lease #1 Lands :

#1150 Section 4 : NW 9/16, Blk. 3, HGN RR Co Survey
#1020 Section 40 : All, less S2SWNW and less SE 169.5 acres, HGN RR Company Survey
#1023 Section 19 : All, less N 67.5 acres and S 206.72 acres, Blk, C-19 PSL

All in Reeves County, Texas

LEASE #2 : 2339.15 net acres

Primary Term of five (5) years

Royalty rate of twenty-five (25%) percent

Bonus rate of $ 800.00 per net mineral acre for year #1 ($ 1,871,320.00, ¥ to GLO and % to
Agent of State of Tx.) and a delay rental rate one ($1.00) per net mineral acre (paid in
advance) for years #2 and #3 and a delay rental of § 800.00 per net mineral acre for year #4
of the Lease and a final delay rental rate of $1.00 per net mineral acre for year #5.

180 day continuous development

GLO form of Oil and Gas Lease with attached addendum as Exhibit “A”

Lease #2 Lands :

#1049 Section 2 : All, Blk, 45 PSL

Section 34 : All, Blk. 45 PSL, only below Bell Canyon formation

#1027 Section 44 : All, less N 80 acres and less S 2456 acres, Blk. 56, PSL
#1062 Section 31 : E2, less S 122.5 acres and less N 40 acres, Blk. 56, PSL
#1063 Section 5 : N 315 acres of S 560 acres, Blk. 57, PSL

#1151 Section 8 : W2, Blk. 57, PSL

All in Reeves County, Texas

LEASE #3: 2574.34 net acres

Primary Term of five (5) years

Royalty rate of twenty-five (25%) percent

Bonus rate of $ 350.00 per net mineral acre for year #1 ($ 1,415,887.00, %z to GLO and % to
Agent of State of Tx.) and a delay rental rate one ($1.00) per net mineral acre (paid in
advance) for years #2 and #3 and a delay rental of $ $50.00 per net mineral acre for year #4
of the Lease and a final delay rental rate of $1.00 per net mineral acre for year #5.

180 day continuous development

GLO form of Oil and Gas Lease with attached addendum as Exhibit “A”
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Lease 43 Lands :

#1040 Section 22 : All, less N 280 acres, Blk. 59, PSL
#1047 Section 43 : All, Blk. 59, PSL
Section 44 : All, Blk. 59, PSL
Section 45 : All, Blk. 59, PSL
#1152 Section 14 : SW, Blk. 55, PSL
#1051 Section 30 : All, less S 360 acres, Blk. 55, T5, PSL
Section 34 : All, less S 360 acres, Blk. 55, T5, PSL
#1041 Section2:219.33 acres, Blk. 71, PSL

Energen and Touchwood Resources, LLC have received full approval of the terms of this offer by
and through the Agents for the State of Texas as listed above. We are currently circulating leases to each
individual Agent. As soon as available, we will deliver these leases to your attention at the General Land
Office for the State’s approval.

Please review the attached lease form and comment to the undersigned at your earliest
opportunity. Should the general terms listed above need any modification, please comment this day.

Thank you for your prompt attention to this matter.

Sincerely,
Touchwood Resources &

dward C. Wallace
President

Energen Resources Corporation

enneth H. Gray, CPL
istrict Landman
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TOUCHWOOD RESOURCES, LLC
P.O. Box 197

Midland, Texas 79702
(432) 682-4728 wk
(432) 687-4460 fax

FACSIMILE TRANSMISSION
DATE: September 30, 2010
FAX TO: Texas General Land Office
Mr. Drew Reid
FAX #: (512) 475-1543
FROM: Eddie Wallace
SUBJECT: Hill Family Group and Luckel Family

Reeves, County, Texas

# OF PAGES: 4

MESSAGE: Drew,
Please find the attached offer from Touchwood Resources, LLC
and Energen Resources Corp. covering acreage owned by the Hill Family Group and the

Luckel family. Please call or email me with any questions.

wrely,




EXHIBIT "A" 9/27/2010
prepared by : KES
Hill Trusts et al net| State of Texas
File LEGAL DESCRIPTION Gross acres acres GLO Luckel Commnet / Lse status
REEVES COUNTY, TEXAS:
4 Mineral Classified Tracts
{l\%‘- = r—
ﬁ% - #1049 Sec. 2, Blk 45, PSL. ¥7eo 640 272.00 308.00 %:6.00 open
«#1049 Sec. 34, Blk 45, PSL. = 640 272.00 308.00 36.00 Open below Bell Canyon
w2 - «#1051 S/360 of Secs.30 & 34, Blk 55, T5, psite o 720 360.00 360.00 0.00 open
#1027 S/315 ac in Sec. 44, Blk 56, PSL %a<ao 315 157.50 157.50 0.00 open
#2 «#1062 157.5 ac in Sec. 31, Blk 56, PSL. #4co 157.15 78.75 78.75 0.00 open
* #1063 S/315 ac in Sec. 5, Blk 57, PSL 2 2=« 315 157.50 157.50 0.00 open
_*“#1151 W/2 Sec. 8, Blk 57, PSL*& 2 320 160.00 160.00 0.00 open
(- #1152 E/2 & SW/4 Sec.14, Blk 55, PSL *75¢ o480 97.50 97.50 0.00 open
4#1041 219.33 ac out of Sec. 2, Blk 71, PSL'N“ / N 219.33 109.67 109.67 0.00 expired 4/25/2010
W K#668 426.67 ac in Sec. 2, Blk 54, T4, T&P - F" - 426.67 213.33 213.33 0.00 OGL expires 9.20.10
#1150 360 ac being the NW 9/16 of Sec. 4, Blk 3 H&GN T13es 360 180.00 180.00 0.00 OGL expires 9.20.10
ﬂ‘l ?\ » #1020 346.64 ac out of Sec. 40, Blk 2, H&GN  "izee 346.64 173.32 173.32 0.00 OGL expires 9.20.10
_o#1023 NW/265.78 ac in Sec.19, Blk C19, PSL, A5984 %130 265.78 132.89 132.89 0.00 OGL expires 9.20.10
*#1040 S/360 ac in Sec.22, Blk 59, PSL, A3968-k4c< 360 180.00 180.00 0.00 open
wL g“#lorﬂ Sec.43, Blk 59, PSL, A3174. 4204 ‘tuev 640 180.00 180.00 0.00 open
‘#1047  Sec. 44, Blk 59, PSL, A4006 <« 640 180.00 180.00 0.00 open
e #1047 Sec. 45, BIk 59, PSL, A4007 %497 640 180.00 180.00 0.00 open
Totals : 7485.57 3084.46 3,156.46 72.00
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Bl Mineral C

HILL FAMILY GROUP ACREAGE
16,000 net acres m/
Fee Land

Culherson Counties, Texas
B 1 casehald Interest

Loving. Reeves, Ward and
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MF 111921

February 27, 2012

Mr. Drew Reid

(11923
/]12.093
(1208
I 1 2R 44

froas
1] 1492%

Texas General Land Office
P.O. Box 12873
Austin TX 78711.2873

Re: Unpaid Processing and Filing Fees
Reeves County TX
Dear Mr. Reid:

Enclosed is Energen Resources Corporation’s check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The
Leases are described as follows:

10.

11.

12.

State Lease MF111921A dated December 1, 2010, recorded in Book 863, Page 264, Houston and
Emma Hill Trust Estate et al., Agent;

State Lease MF111921B dated February 7, 2012, recorded in Book 874, Page 730, Jase Minerals,
LP, et al., Agent;

State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston &
Emma Hill Trust Estate et al., Agent;

State Lease MF111923B dated February 7, 2011, recorded in Book 874, Page 741, Jase Minerals,
LP et al., Agent;

State Lease MF112093 dated December 1, 2010, recorded in Book 867, Page 555, Sections 5, 6,
39, Block 56, PSL Survey;

State Lease MF112081, dated January 3, 2011, recorded in Book 865, Page 466, James O. Stack,
Jr., Agent;

State Lease MF112081B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack,
Agent;

State Lease MF112844A dated May 16, 2011, recorded in Book 882, Page 312, Houston Lowell
Goodspeed, Agent;

State Lease MF112844B dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,
Agent;

State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,
Agent;

State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,
Agent;

State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,
Agent;

Energen Resources Corporation, an Energen Company 3300 North "A” Street Building 4, Suite 100, Midland, Texas 79705  (432) 687-1155



13,

14.

15,

16.

i

18.

19.

20.

24,

22+

23,

State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

State Lease MF112844) dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of
Perkins D. Sams, et al., Agent;

State Lease MF1120958B dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H.
Marrow Family Trust, Agent;

State Lease MF112095C dated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S.
Marrow, Agent;

State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston &
Emma Hill Trust Estate, Et al., Agent; and

State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,
LP, et al., Agent.

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at
432.688.3328.

Very truly yours,

Mollie McAuliffe {}[A/
Land Analyst

/mm

Enclosures



- ENERGEN RESOURCES CORPORATION

12 FONES £

605 Richard Arrington Blvd North Page 1 of 1
Bizmingham, Alabama 35203-2707
Telzphone (205) 326-2710
VE.NDOR NAME VENDOR NO. CHECK DATE CHECK NUMBER AMOUNT
STATE OF TEXAS 21640 Feb-21-2012 408098 $1,200.00
VOUCHER VENDOR INV # INV DATE TOTAL PRIOR PMTS NET
AMOUNT & DISCOUNTS AMOUNT
02-AP-8038 021312H 02/09/12 1,200.00 0.00 1,200.00

LEGAL & TITLE
OVERNIGHT TO KEN GRAY
TOTAL INVOICES PAID

DETACH BEFORE DEPOSITING

\{C\ 1,200.00

|
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Harriet Dunne - Payment of processing & filing fees to State of TX

From: Harriet Dunne

To: mollie.mcauliffe@energen.com

Date: 3/1/2012 8:54 AM ¢ Vikks /
Subject: Payment of processing & filing fees to State of TX M

[ & Lou Moreno

Attachments: Energen Itr - processing & filing fees.pdf

Mollie,
Attached is a copy of your letter accompanying your payment of $1200 for processing and filing fees. The amounts due

for each lease are written by each lease. You will note they total $900.

You have listed in your letter eleven leases (MF112844A - MF112844K) which seem to be in this payment (there are
actually twelve leases in MF112844). Also attached is a copy of Drew Reid's letter of December 29, 2011, wherein he
states the remittances by Doyle Snow covers the $100 processing fee and the $300 filing fees for these twelve leases.

Therefore, unless you have found more letters where fees are due, you have overpaid by $300. Please send me a reply
requesting we refund this $300 and we will process a refund request. Please make the request on behalf of Energen
Resources Corporation, the company on whose bank account the check was written.

We have no way of keeping up with any credits you might have, so please do not ask us to credit this toward any
futures fees that might be due. We have no way of tracking it.

Thank you,

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.state.tx.us

file://C:\Documents and Settings\HDunne'\Local Settings\Temp\XPgrpwise\4F4F393ADOMIPO T... 3/1/2012
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RESODURCES

February 27, 2012

Mr. Drew Reid

Texas General Land Office
P. O. Box 12873

Austin TX 78711.2873

Re: Unpatd Processing and Filing Fees
Reeves County TX

Dear Mr, Reid:

Enclosed is Energen Resources Corporation’s check #408098 in the amount of $1,200.00, representing
the processing and filing fees which remained unpaid at the time the lease bonuses were paid. The
Leases are described as follows:

1, State Lease MF111921A dated December 1, 2010, recorded in Book 863, Pzge 264, Houston and

Emma Hill Trust Estate et al., Agent; /0D JPtersssing

2. State Lease MF1119218 dated February 7,2012, recorded in Book 874, Page 730, Jase Mlnerals,
LP, et al., Agent; Fzs ‘6“-—‘—'

3. State Lease MF111923A dated December 1, 2010, recorded in Book 863, Page 186, Houston &
Emma Hill Trust Estate et al, Agent; £/72 Prtlacciesy ZS e

4. State Lease MF1119238 datec_i February 7, 2011, recorded In Book 874, Page 741, Jase Minerals,

LP et al., Agent; 1339
5. State Lease MF112093 date December 1, 2010, recorded in Book 867, Page 555 Sections 5, 6,

39, Block 56, PSL Survey; * /b0 e PFzs
6. State Lease MF112081) tated January 3, 2011, recorded in Book 865, Page 466; James O. Stack,

Ir, Agent; ¥ (00 W %“v tag t—d-‘-"'ﬁ v“
7. State Lease MF1120 B dated January 3, 2011, recorded in Book 865, Page 475, Daniel J. Stack,

Agent; ¥ 25 ?“—4
8. State Lease MF112844A date May 16, 2011, recorded in Book 882, Page 312, Houston Lowell
Goodspeed, Agent;

9. State Lease MF1128448 dated May 16, 2011, recorded in Book 882, Page 412, John Taylor,

i Agent;
?r')/ 10. State Lease MF112844C dated May 16, 2011, recorded in Book 882, Page 358, Glenice Barnett,
Agent;
11, State Lease MF112844D dated May 16, 2011, recorded in Book 882, Page 367, Terry Fortune,

Agent;
12. State Lease MF112844E dated May 16, 2011, recorded in Book 882, Page 376, Gayle Walker,

Agent;

Energen Resources Corporalion, an Energen @ompany 3300 Norih A" Street Bullding 4, Sulte 100, Midland, Texas 79705 (432) 687-1185



13. State Lease MF112844F dated May 16, 2011, recorded in Book 882, Page 385, Tobi Stepan,
Agent;

14. State Lease MF112844G dated May 16, 2011, recorded in Book 882, Page 394, Gracie Atkinson,
Agent;

15. State Lease MF112844H dated May 16, 2011, recorded in Book 882, Page 403, Linda Spires,
Agent;

16. State Lease MF112844| dated May 16, 2011, recorded in Book 882, Page 321, Doyle F.
Goodspeed, Agent;

17, State Lease MF112844] dated May 16, 2011, recorded in Book 882, Page 331, Joe Bayne
Goodspeed, Agent;

18. State Lease MF112844K dated May 16, 2011, recorded in Book 882, Page 340, Mary Jane
Rogers, Agent;

19. State Lease MF112095A dated January 4, 2011, recorded in Book 866, Page 340, Estate of
Perkins D. Sams, et al., Agent; $ (0D yﬁf\ﬁm‘—‘—q fre #28 bni‘;«-c;

20. State Lease MF1120958 dated January 4, 2011, recorded in Book 865, Page 430, Dorothy H.
Marrow Family Trust, Agent; ¢ 2.0 dibd

21. State Lease MF112095C gdated January 4, 2011, recorded in Book 867, Page 546, Estate of N. S.
Marrow, Agent; 26 1L

22, State Lease MF111922A dated December 1, 2010, recorded in Book 863, Page 225, Houston &

Emma Hill Trust Estate, Et al., Agent; and  %/5D W fre F2T L
23, State Lease MF111922B dated February 7, 2011, recorded in Book 874, Page 719, Jase Minerals,

LP, etal, Agent. P 2< 6‘1"’“‘ {34_4__

Please indicate your receipt of the enclosed check as the full amount due from Energen for the above by
signing, dating, and returning one copy of this letter in the postage paid envelope provided. If you have
any questions or concerns, please do not hesitate to contact me at 432-688-3326.

If there is anything further that must be done to complete this transaction, please contact me at
432.688.3328.

Very truly yours, )
Mollie McAuliffe 0-x
Land Analyst
/mm 125 ==+
Enclosures 25 i
125+
25«4
125+
1253
25 4
125+
25+
25+
125+ +
25w %
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Alabama 35203-2707

ENERGEN RESOURCES CORPORATION

605 Richard Artington Bivd North

Birmingham,
Telephone (205) 326-2710
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 29, 2011

Chris Curry

Energen Resources

3300 North A Street Building 4
Suite 100

Midland, Texas 79705

Re: State Lease MF 112844 Twelve Relinquishment Act Leases described on Page 2 hereof
Covering Sec. 4, Blk 57, T-3, T&P Ry Co Survey, Reeves
~ County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, '
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
-made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Y our remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. The
remittances by Doyle Snow for $100.00 cover the processing fee and $300.00 cover the filing fees.
o i iy T S

=X
:;};:uz%M-A ~ MF112.844 L

Sincerely yours,

DMR'&

Drew Reid

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

December 29, 2011

Chris Curry

Energen Resources

3300 North A Street Building 4
Suite 100

Midland, Texas 79705

Re: State Lease MF 111921 Two Relinquishment Act Leases described on Page 2 hereof
Covering Sec. 2 & 34, Blk 45, portions of Sec. 44 & 31, Blk 56,
portions of Sec. 5 & 8, Blk 57, PSL Survey, Reeves County, TX

Dear Mr. Curry:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared
equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. We have no
record of having received the $100.00 processing fee or the $25.00 filing fee per lease (for a total of $150.00),
which we request you send as soon as possible.

Smcerely yours,

g&\
Drew Re|d

Mineral Leasing, Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Chris Curry
December 29, 2011
Page 2

State Lease MF111921A

State Lease MF111921B

Lease dated December 1, 2010 recorded Book 863, Pg 264, Reeves
Houston & Emma Hill Trust Estate et al, agents for State of Texas,
Lessor, Bonus received $864,626.00

Lease dated February 7, 2011 recorded Book 874, Pg 730, Reeves
Jase Minerals, LP, et al, agents for State of Texas, Lessor
Bonus received $52,540.00
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Rebaimuiahiiend Act | case buni
Revised, Sepiciber 1997
Fatp P
OIL AND GAS LEASE

LEUS AGKEEMENT 15 made and cierad o s Ist day of Devemiber, 2010, between the State ol Texas, acting by wid duough s agenl,
caical 3 Nl sNATLKRE PAGE |, of said agent heren referred w as the owner of the soil (whether one or
swre), i Encrgea Resources Corporution, of 3300 North “A” Sureet, Building 4, Suite 100, Midlaud, Texas. 79705
hicreuaiter calied Lessee.

L GRANTING CLAUSE. For and i consideration ol the wmounts stated below wid of the covenants and agreements 1o be paid, kept und
pertonied by Lessee under this lease, the State ol Texus, acting by and tirough thie owaer of the soil, hereby grunts, leases and lets unta Lessee, tor the sole
i oy purpuse ol prospecting and dnlling tur and producing vil and gas, leying pipe lines, building woks, swrng oil und building power stauons,
teicphoie lines aud other structures thereon, W priduce, save, lahe care of, treat und vansport sad products of the lease, the following lands siuated
Keeves County, State ol Teaas, wewi:

Pablis Sebwnt Land vy, Block 43
Sevtiun 21 All
Beliig 04U.UU gruss uctes

Lsthis deboul batig Survey, Bloch 43
Sccdaon 34 1 Al unly below the base ul uie Bell Canyon lornativi
Duilig 040.UU Zruss acies

Pabbie Schoul Laid Sunves, Blosh 50
Scotion 44 - North 315 acres ol South Sou acres
Deliig 315.00 gross acres

Puabie Sefunl Ll Sureey, Bivsh S0
Setion 312 North 15750 acres of South 280.00 acies ul L2
bewng |1 37.50 gross avies

Scetion 5 : Soulh 315 acres
betig 31500 gross sures

Lublie Seliooy Latd Sorvey, Block 37
Scetivn 8 W2
beang 32000 gruss uuics

cubilatiiig 238750 scics, e o less. The botus considerution paid tor tils lease is as tullows!

Lo the State of Texas: _gight Lwidred 2050 -1oup Wasaiid als i ivyiniy-ats il io (00
Lioklars (3 804,020 00 )

T e owuier of the soil: gighl hudred siaty = oui thouswid 3is Dtdied Dyenily =als wid o 10U
Dullars (3 864,020 00 )

Tutal banus consideration: _

Dollars (3 L729252.00 )

I total buius cotsideration paid represents @ botus o gight huudred 007100 Dollars (3 800.00 ) per acre, o 2101.5635 el scies.

2. TERM. Sabjedt W ihe utlier provisions in tus lease, this lease shull be lor & wan of Five (8] years trom dus date (bercin calied "prinian
term”) und @ lung thercatler g oil and gas, or cither of them, is produced i paying quantities from said land, As used in this lease, te tenn "produced 1o
Paiiig quaitities medis Wt e receipls rom the sale or ouier authonzed commercial use ol the substance(s) covered exceed out of povkel vperulivnal
expeiises 10r die six emoliths last past.

3. LELAY KENTALS. 1w well be cununienved v Uie leased preniises o or belore one (1) year from Uus date, Uus lease stiall temuaie.
Llukas ol or belure such anniversary dale Lessee shall puy or tender o the owner of the soil or W hus credit in the = _TLUS IS A PALD-LE LEASE: SEE

Euctgen #2 GLU LU-158-1u
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PARAGRAPH 40 * Bank, at . Or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the
amount specified below; in addition, Lessee shall pay or tender 10 the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE SIATE Of
TEXAS, AT AUSTIN, TEXAS, a like sum on or before saud date. Payments under this paragraph shall operate as a rental and shall cover the privilege of
deferring the commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil:

Dullars (§, )
To the State of Texas:

Dollars ($ )
Total Rental:

Dollars ($ )

In a like manner and upon like payments or tenders annually, the conumencement of @ well may be turther deferred for successive periods of vne (1) year
each during the primary term. All payments or tenders of rental w the owner of the soil may be made by check or sight draft of Lessee, or any assignee of
this lease, and may be delivered on or before the rental paying date. 11 the bank designaied in this paragraph (or its successor bank ) should cease o exist,
suspend busi liquidate, fail or be jed by another bank, or lor any reason fail or reluse 1o accept renial, Lessee shall not be beld 1o default for
failure to make such payments or tenders of rental unul thiny (30) days afier the owner of the soil shall deliver 10 Lessee a proper recordable mstrument
naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of vl andior gas, Lessee agrees w pay or cause 1 be paid one-naif (1:2) of e royaliy
provided for in this lease 1o the Commissioner of the Land Oftice of the State of Texas, at Austin’ Texas, and one-hall (1/2) of such royalty 1o the

owner of the soil:

(A) OIL. Royaky payable on oil. which is defined as including all hydrocarbons produced in a liquad form at the mouth ol the well and also as all
condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separstor or other equipment. as hereinafier provided, shall be
muﬂ;j_ml}&d_pmuf gmsspndudinnorhmukﬂulu:l!:mﬁnﬂn ion of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by | ) the highest posted price, plus premium, if any, oftered or paid for oil, condensate, distillaie, or other liquid
h)mwuiml).ofnliku)?emd vily in the general area where produced and when run. or 2) the highest market price thereof offered or
paid in the ge arca where prod and when run, or 3) the gross of the sale thereof, whichever is the greater. Lessee agrees that before any
gas produced from the leased premises is sold. used or processed in a pl it will be run free of cost w the royalty owners through an usic oil and gas

ol conventional type, or other equipment at least as efficient, so that all liqud hydrocarbons recoverable from the gas by such means will be
recovered. The requirement that such gas be run through a separator or vther equipment may be waived in writing by the royally owners upon such Lers
and conditions as t hey prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gascous subsiaices not
defined as oil in (A) above, produced from any well on uiﬁ’w (except as provided heremn with respect o gas processed in a plant for the
extraction of gasaline, liquid hydrocarbons or other products) shall be pagnty -[iv cenil (25%) pant of the gross production or the market value thereod, at
the option of the owner of the soil or the Commissioner of the General Lund Ollice, such value 10 be based on the highest market price paid or oflered tor
gas qf comparable yuality in the general area where produced and when run, or the gross price paid or oflered to the producer, whichever is the greater;
provided that the mmmumsﬁunﬁssm base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the
standard base lemperature be sixty (60) degrees Fahrenheit, comrection 1o be made for pressure according to Boyle's Law, and for specific gravity
according 1o tests mode by the Balance Method or by the most approved method of testing being used by the industry al the time of testing.

(€)  PROCESSED GAS. Royalty on any processed in a gasoline plant or other plant for the recovery of gasoline or other higud
hydrocarbons shall be y-fiv 2 of the residue gas and the liquid hy drocarbons extracted or the market value thereof, at the option of
the owner of the soil or the Commissioner of the gﬁaﬂ Land Office. All ruyalties due herein shall be based on one hundred percent (100%) of the total
plant production of residue gas artributable to gas produced from this lease, and on fifty percent (50%0). or that percent accruing 1o Lessee. whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons ane
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable 1o liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 10 a third panty processing gas through such plant under a processing agrecment
negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing B or contracts in the indusiry ),
uhﬂmh&m.hr&gﬂumydﬁummﬁnwuﬁmliquﬁdh drocarbons shall be determined by 1) the highest market pnoe pwd or
ol’l‘gn!fwmygu(otliTM", rbons) of comparabl l)hmmmzihmpﬁuwuunadfu'mhrcmhcg.blultw
weighted average gross selling price for the respective grades of liquid hy ). whichever is the greater. In no event, bowever, shall the royaltics
payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manulactured from gas (excepiing liquid
bydrocarbons) whether said gas be "casinghead,” “dny”, or any other by fractionating, buming or any other processing I be _ b
Mufﬁfmspfduﬂkmﬂﬂkhgﬁﬂs«lh:mﬂdulu:lhermf.:lhcopﬁunuflhcuumolﬂzmﬂmﬂnfamnisswm'ukmwalland
Office, market value 1o be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product
is produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year afier the expiration of the primary term of this lease, il'this lease is maintained by production, the
royalties under this lease in no event shall be than an amount equal 1o the total annual delay rental herein provided, otherwise, there shall be due
and payable on or before the last day of the month succeeding the anniversary date of this lease & sum equal 10 the total annual rental less the amount of
royalties paid kpmedmg}w.imewhlohhisLmdoﬁMspccifynddu}mﬂnwduhm:pumofmmnka
rental amount shall be one dollar ($1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other prosision in this lease. at any time or from time to time. the owner of the soil or the
Commissioner of the General Land Office may, at the option of cither, upon not less than sixty (60) days notice 1o the holder of the lease, require tha the
pl&{::mql’my ro)alu_anmnn?nwsuchm alty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General Land
Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Oflice's nghts or
Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those pad in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise muking the oil, gas and
Energen #2 GLO 10-15-10
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St plaadanis lishoubbel Toad) 06 saie o use. Lesscs ugices W coliipuie wind pay Tuyaltes on the gross value received, mncluding any reisibunemcnts o
v Craie Laaes and producon relawed coss.

13 PLANT FULL AND RECYULED GAS. Nu royalis shall be pas able on any gas as may lﬁ::::au this lease’s proportiuiale share of auy
Tk Used 10 Priness gas proaduced hierouider i @iy provessitig plasi. Notwitistanding any other provision of this lesse, and subject 10 the whllen cuiiseil ol
e owner ol e soil and tne Commissioner of the General Land Office, Lessee may recycle gas MWmeWmmaummum
Wlo any ol uf gas producing tormation underly g the leased premises after the liguid hydrocarbons ¢ in the gas have been removed. no royalties
ﬂkpq}»nmﬁnm)cﬂpmﬂkhprﬂmdmdm&dumdb}lminumuhdmﬁhﬂnm,:ﬂyoummuu)ak) wnder this

Y. ROYALTY PAYMENTS AND REPORTS. All royalues not taken in kind shuil be paid 1o the Comnusasoner of the General Laad Ollice st
Austn, Texus, i the lolluwing manner:

Payment of royalty o production ul uil wid gas shall be as provided in the rules set torth in the Texas Register. Rules currently provide that
fuyalty va il 1s due and must be recerved in the General Land Utlice on or before the Sth duy of the second mounth succeeding the month of production. and
royalty on gas is due and must be received in the General Land Office on or belore the 15th day of the second month succeeding the moath of clio
accompanied by the affidavit of the owner, munager or other authonzed agent, -:omplcwdmth:ﬁxmuylnmmpmmbdbﬂhtﬂmmgﬂ Land Office
and showing the gross amount and disposition of ull vil und gas produced and the market value of the oil and gas, together with u copy of all documents,
revords o reponts conlinnog the gross production, disposition and market value includng gas meter read pipel pls, gas line is and other
checks ur memoranda of mount produced and pul to pipeliines, Lanks, of pools and gas lines of gas slorage, und any other repons of records which the General
L and Office miay requirs 1o veni) mmmummwnmmu In all cases the suthority of @ manager or ageot 10 act for the Lessee heremn must
be filed in the General Land O&M royalty payment shall be accompanicd by u check stub, schedule, summary or other renullance advice showing by the
wsaigned General Land Office lease number the amount of royalty Imgs on leuse IF Lessce pays his royalty on of before thinty (30) days after the royalty
payment was due, then Lessee owes a penally of 5% on the royalty or 325 00, whichever is greater. A royalty payment whuch is over thiny (30) days lale shall sccruc
a penalty of 10% of the foyalty duc or 325 00 whichever is greater. In additon 10 @ penalty, royaltics shall accrue interest al & rate of 12% per year, such interest will
Degin acoruing wiien the royally 15 sinty (60) days overdue  Afidavils and supporing documents which are not filed when due shall wcur 8 0 an wnount sct
by the Genesal Land Otlice adiunssirative tule which is ctfective oo the dale when the aflidavits of supponing documients were duc. Lessee shall bear all
resputisibilily bor paying of causing royalties 1o be paid as prescribed by the duc date provided hereun. Payment of the delinguency penalty shall in no way operale W
probibit tie State's nght of furtesure as provided by law nor act 10 postpone the date oo wiich royalties were ongmally due. The above penalty provisions shall not
-wlymmdm:mm»mhm‘.mdwmynh,uumnmu‘mcmpuymdnpunmﬂnmﬂum.

IV (A) KESERYES, CONTRACTS AND OTHER RECORDS. Lessce shall snnually lumush the Commussioner of tlic General Land Ollice with i
best pusaibie estunaie ol vil and gas reserves underlying s kease of ullocabic 0 this lease and shadl furnish sad Comnussioner with copies of all contructs under
which gas 15 sold or processed and all subscquent ugi and d 10 such contructs within tunty (30) days aller entering iilo of making such contracts,
agiecmcnts ur amendiments. Such contracts wid agrecmients whica received by thie General Land Otlice shall be held in confidence by the General Land Oflice unless
ollierwise sulbonized by Lessee All other contracts wid records penaining W the production., ansportabion, sale and marketing of the oil and gius produced on said
premises, ncluding e buoks and sccounts, receipls and discharges ol all wells, tanks, pools, mciers, und pipehnes shall a1 all umes be subject W mspection und
A ol by the C icr ol e General Land Ollice, the Alluiney General, the G , Ul Lhe rep lve ol any of them.

() PEEMITS, DRILLING RECORDS  Writien nulice of all operalions on Uns leuse shall be 1o the C ¢i wl the General Land
Uilice by Lessce of uperalon tive (5) days belore spud datc, workover, re-cuiry, imporary sbandonincnt of plug and abandonmcit of uny well o wells. Such wnitien
fulice W the General Land Ollice shall include copics of Kailtoud Conr 0 loems for spplication  doll. Copacs of well tests, completion reports and plugging
1cpoits shall be supplicd w e General Lad Office al the ume they aie tiled with the Texas Railrvad Comaussion All applications, penmils, reponts of other filings
that releicnce tus bease uf any specilic well on the leased premises and thal wic subiiiicd o the Texas Raubroad Comnussion o any uther govermmental agency shall
Giciude Ui word "Stalc” i the Utle. Additonally, 10 accordatoe with Kailroad Comnussion rules, any sigiage ou the leased prcimises 16 the puipose of ienlifying
Welbs, Lk Dattenics oF vilic! associaled unprovemenis W ihe Lund imnust abso include the word "Stalc * Lessce shall supply the General Laod Ollice wilh any records,
HCmolanda, accounts, feports. cullings and cores, of other ialunialion felative 10 the operalion of the ubove-described premises, which miay be requesicd by the
General Land Otfice, i sddition 10 those herein eapressly provided o Lessee shall Lisve an electneal and/or radiosctivity survey miade on the bore-hole section,
v the base of the surlsce casing w0 the 1otal depth of well, of all wells dnlicd Oi the sbove descibed premuses and shall Wansaut a true copy of Wic log of cach
suivey o cach well W e Ucacral Land Ollice withau filteen (13) days aller the mukung of said suivey.

(C) PENALTIES. Lessce shall meur o penalty whenever reports, documents of olier matenals are not filed in the Genenil Land Otlice when duc.
L peiialiy bt ke Thitiag shiadl be set by the General Laid Utlice adinuustrative rale wiich is ellective on the date when the matenals were due i e General Land
Uthice.”

L DY HOLECESSATION OF PRODUCTION DUKING PRIMARY TERM. f, dunug the prmary wrm hereol wnd prior 1 discovery wind
Piondis it ob oil oF gas o said Land, Lessce shiould drill a dry hole o holes Wereon, of 1 during the prunary o hercol wnd aller the discovery and actual production
of ol o gas from the leased preaises such production thereol shiould cease from any cause, tus lease shall not temunaie if on or betore the expiration of sialy (60)
days lom Jdate of compleuon of said dry hole of cessation of production Lessee cominciices additional dnllng of reworking operalions tereon, of pays of lenders the
aext ainual delay rental w the sae manncr as provided w s lease 1, dunng the Lust year of the prumary term of within sixty (60) days pror thereto. a dry hole be
sompleted and ubandoncd, of the production of oil of gas should ceuse tor wny cause, Lessee’s nights shall remun in full force and eflect without futher operations
witld e exparation of e prunary terny, aod if Lessee has not tesumied Producton in puyiig quasiiics at the expiraton of the prmary tem, Lessee may maintan
s dease by conducting sdditonal drilling or reworking operations punsusnt 10 Paragruph 13, using the expiration of tie primary term as the date of cessation of
Producion uider Paragraphi 13. Should the first well ur any subsequent well drilied on ihe above descnibed land be completed as @ shut-m ol or gas well withmn e
poumary tenm bereof, Lases may reume payment of tie annual rental in the same manner as piovided beren oo of belure the rental paying daic loliowing the
eapuralion of sixty (u) days trom the daic of complction of such shul-n ol of gas well and upon the Galure W make such payment, tis lease shall ipso fucw
emunate. If ot the expirstion of Ui priniary fcink of wny e thercalier & shiut-in ol o gas well is located va the leased premises, paymicnts may be made
accordance with the shul-m provisions hercol

12 DIILLING AND REWORKING AT EAPIRATION OF PRIMARY TERM. I ot the eapiralion of tic prutiary temm, neibicn od ol gas i beug
Produced oi said land, but Lessee is then engaged 1 dniling of rewurkang vperalions hcreon, tis lease shiall remain in loice 50 long s operatiotis on said well of lor
ditblung or reworking of any sdditonal well are prosecuted 1 good Luth wid i workimanhike manier withoul inlemiplions Lolaling more tha sily (00) days durug
iy ong such vpcration, sid IF they result w the production ol oil wior gas. >0 long therealier & ol sadior gis is produced in paying quailites tom sad Land, o
paymcnl ol shiul-n oil 0f gas well royalties or compensatuny royallics 1s made 4s provided i thus leuse.

13, CESSATION, DRILLING, AND REWORKING. 11, aner the expiration of the prniary temm, production of ol or gas lrom the leased premises,
aller vhice vblaed, should cease rom any cause, Uns lease shall ool temunale of Lessce conunences additional doilling of reworkiig opersbions wilhua sialy (oU) days
Eucrgen #2 GLO 1u-15-10
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afier such cosalun. and this kease shall remasn i full force and cifiect for so long as such operations continue in good laith and i workinanlihe manner withou
miermaptons lotaling more than sixty (60) days. If such dnilling of reworking operations tesull i the production ol oul of gas, the lease shall remain o tull torce and
effiect for so long as ol or gas 1s produced from the leased p in paying g ar payment of shut-m vil or gas well royalties of puyment of Compensaiony
royaites 15 made as provided heren or as provided by law If the dniling or reworking uperations resull in e completion of a well as a dry hole, the lcase will nt
termunate if the Lessee commences additional drilling or reworking operations within sixty (60) days afler the compiction of the well as a diy hole, and ihis lease shall
remaun n effect so bong as Lessee conunues dniling or reworking operations in good fasth and in @ workmanhk without up totaling more than
saxty (00) days. Lessee shall give wnitien notice 1o the General Land Office withun tharty (30) days of any cessation of production

14 SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having
junsdiction over the production of oil and gas. I, at any time atler the expuration of the prumary term of a lease that unil being shut i, was being maintained in
force and eflect, a well capable of producing oil or gas in paying quantitics is located on the leased premises, but o1l or gas 1s not being produced tor lack ol
suntable production facilitics or lack of a sunable market, then Lessce may pay as a shut-in 0il or gas royalty an amount equal 1o double the annual rental provided
in the lease, but nol less than $1,200 a year for cach well capable of producing oil or gas in paying quantitics. |1 Paragraph 3 of this lease does not specity a delay
rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To be effective, cach mitial shut-in o1l or gas
royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days afler the Lessce ceases W produce oil or gas from the leased premises, ot (3) 60
days afler Lessee completes a dnlling or reworking operation in sccordance with the lease provisions; whichever date is latest. Such payment shall be made one-hall
(1/2) 1o the Commussioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in vil or gas royalty 15 paid, the lease shall be considered
1o be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of the primary term, of from the first day of the month
following the month in which production ceased, and, afier that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the
lease for four more successive periods of one (1) year by paying the same amount cach year on or before the expirution of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in efect by payment of the shut-in oil of gas royalty, vl or gas s sold and
deli d in paying g from a well located within one thousand (1,000) feet of the leased premises and compieted in the same producing reservoir, of in any
case in which drainage is occuming the nght 10 continue L mainiain the leasc by paying the shul-in o1l or gas royaity shall cease, but the lease shall remain eflective
for the remainder of the year for which the royalty has been paid. The Lessec may maintam the lease for four more successive yeans by Lessee paying compensalory
royalty at the royalty rate provided in the lease of the market value of production from the well causing the dranage or which is completed in the same producing
reservoir and within one thousand (1,000) feet of the leased premises. The compensatony royalty is 1 be pakd monthly, one-halfl (1/2) 1w the Commussioner of the
General Land Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month w which the ol or gas
produced from the well causing the dranage or that is completed in the same producing reservoir and located withan one thousand (1,000) feet of the leased premises
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in o or gas royaity, Lessee shall pay an amount equal 1o the

difference within thinty (30) days from the end of the 12-month penod. Comp y ruyalty p which are aot umely pad will accrue penalty and interest in
accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of reasonable development nur the obligation 1o dnll ofiset
wells as provided i Texas Natural Resources Code 52 173, however, al the deter of the C cr, and with Wic Commissioner's writlen approval, the

payment of compensatory royalties can satisfy the obligation 1o dnill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the conltrary, atter a well producmg of capabic of producing oil of gas has
been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operaior in dnlling such addiuonal well or wells & may be
reasonably necessary for the proper development of the leased premases and i marketng the production thereon

(A) VERTICAL- In the event this lease is in force and eflect two (2) years after the expiration dute of the prumary of extended tenn it shall then
munal:smnﬂullh:mdptmsa.E)LCEP'I’(IHOucuunuundmgachunludlupnbkofpmdu.mgmpn)mgqmmwl 0 acres sumuunding cach

gas well capable of producing i paying g (including & shut-in o1l or gas well as provided i Paragraph 14 hereof), or a well upoa which Lesscs is then
mpgedm:ammm&lﬂm;umorhng utl."n.hc ber of acres included i 8 producing povled unit pursuant 1o Texas Natural Resources Code
52.151-52.154, w(Jlsmﬁmwlchanmhaofmnnu)lhcnbculhnucdlotpmdmlmpummmlpmmmumlﬁucuhmhpaodul,udl under
the rules and regul of the Railroad C. of Texas, of any successor agency, of other govemmental authority having junsdiction If at any time after the
cffective date of the panial tenmination provisions hereof, the applicable ficld rules are changcdumcucnaudls located thereon are reclassificd so that less
acreage 1s thereafler allocated 10 said well or wells for production purposes, this lease shail thereup as o all ge not th allocated 10 saud well
or wells for production purp Notwithstanding the ination of this lease as 10 a portion of the lands covered hereby. Lessee shall nevertheless continue W have
lb:nghlol‘mymmmdepmﬁomlh:ludsmﬂmb;camlhnk&fuﬂlmhmbdm?wapwIhuw[.lnuthctmth..mmwnmbvfnuy
for existing roads. existing pipelines and other facilities on, over and across all the lands described in Paragraph | hereof ("the retauncd lands™), for access 1o

mdl’mmllura.lmdhndsNhhphuuuwnmwmduigbmummmﬁumﬁmmmmh

(B) HORIZONTAL. In the event this lease i1s i force and effect two (2) years afler the expiraton date of the primary of extended term i shall funher
terminate as o all depths below 100 feet below the total Jepth dnlled (heremalicr "decper depths®) in each well located on acreage retaned i Paragraph 16 (A)
above, unless on or before two (2) years afler the pnimary or exiended term Lessee pays an amount equal 1o one-half (1.2) of the bonus onginally pad &
consideration for this lease (s specified on page | hereof). If such amount is paid, this lease shall be in force and effect as 10 such deeper depths. and saud termunation
shall be delayed for an additional peniod of two (2) years and so long thereatler as oil of gas is produced in paying quantities from such deeper depths covered by this
lease

(C) IDENTIFICATION AND FILING. The surtuce acreage retaincd hercunder as 1o cach well shall, as nearly as practical, be i the torm of 8 square
with the well located in the center thereol, or such other shape as may be approved by the Commussioner of the General Land Office. Wathin thurty (30) days aiter
pnﬁlauum«:fllmkﬂuupmndedhaqn.lm;haﬂmmmdumdnmkmuum containg 3 saustactory legal description of the acreage
andior depths not d h The d releasc, or 3 cemified copy of same, shall be filed in the General Land Office, accompanied by the filing lee
prescribed by the General Land Office rules in effect on the daie the release is filed If Lessee fals or refuses 10 enecute and record such relcase of releases within
mincty (90) days afler being requesied 10 do so by the General Land Office. then the Commussioner at hus sole discretion may designale by wrillen instrument the
acreage and'or depths 10 be released hercunder and record such at Lessee's exp in the county of counbies where the lcase is kvated and n the official
records of the General Land Office and such designation shall be binding upon Lessee for all purposes.

I7. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or 10 be paid, under this lease shall relieve Lessee of hus vbligation to protect
the wil and gas under the abovc-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased premises shail Snll & many
udlslslhefamm”md)-lddrdlmmmmslddrulwld:ﬂhmm 10 prevent undue dramage of oil and gas from the leased premises. In
additon. if oil andior gas should be produced in withun 1,000 feer of the leased premises, or in any case where the leased premises is being
drained by mm“mlﬂlﬂs.lhcluw:.suhbm mn\uamrwmmudofllxhudwcmm:lﬂlwtmdlmlhb:pnﬂ\t.klﬂmgolaudlw
wells upon the leased premuses within 100 days afier the drasing well or wells or the well or wells completed within 1,000 feet of the leased premises stan produsing
in commercial quantiies and shall prosecute such drilling with diligence Failure 1o sanisfy the statutory offset obligation may subject this lcase and the owner of the
soil's agency rights 1o forfesture. Only upon the determination of the Conumussioner of the General Land Office and with his wiitien approval may the payment of
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18 FURCE MAJLURE U0 aller & gowd Laith ellust, Leasce is prevenied Hom comiply ing wilh any eapress of unplicd covensnl ol Wiy leass  troni
Casadiial g dilg OPelasats 00 Uic Ieascd premuses. of lTonl produciog uil of gas trom the leased prciiises by reason of war, 1cbellion. nuts. sinkes st ol Gud, o
wiy vabd order. nuke of regulstion of government authondy . then while so prevented, Lessee’s abligation W comply wilh such covenant shall be suspended and Leasce
shiail it De habic for dumages lor aure W comply wilh such cosenants, additionally, this kease shall be exicinded while Lessee i3 prevenied, by amy such causc, from
conducting Jdrlling and foworking operations of from producing ol of gas Tom the leased premises. However, nothing in tus paragraph shall suspend the payment of
delay renlis i oides i s Wis lease o etfect dunng e prumary icrm u thie absence of such diillig of reworking cperations of pioducton of vl of gas.

1% WARKANTY CLAUSE The owier ol ihe soll warrants and agrees o delcnd ds W e keased picmises. IF the owner of e sail delaulls
payiiins vwed ui the leased preniscs, then Lesace inay fedeenn the nghts of the owner of Wie soil 1 the icascd premiisss by payiig any mofg.ge, Lnes or other licns
of U leased prenuses. I Lessec makes payments on betiall of the owner of the soul under Uis paragraph, Lessce may recover the cost of these payments from the
reilial aid royallces due tic owner of Lhe suil

20 (A) PROPORTIONATE KEDUCTIUN CLAUSE 18 the owner of the soil uwns less than ihe entire undivided surlice estate i the sbove described
laiadd, whicilier ofF a0l Lessee's uierest is specilied herein, then the 1oy alties and renkal herein provided W be pad 10 the owner of the soil shall be paid w lam in the
Proputtion which hus inkerest bears 1o the colire undivided surlace cstaic and the royulties and rental hercin provided (o be pasd w the Comnussioner of the General
Lasd Otfice of the Staic of Texas shall be likewise proportionaiely teduced. However, belore Lessce adjusts the royalty or rental due 10 the Commissioner of the
General Land Otlice, Lessec or his authorized representative must submil W the Comnussiner of e General Land Office a wniten statenical which explains the
discrepancy between the interest purportedly leased under this kease and the actual interest owned by the owner of the soil. The Comnussioner of the General Lund
Otfice shall be pud the value of the whole production allocable 1 any undivided interest not covered by a lease, less the proportionate development wid production
cusl wllocable W such undivided interest. However, in no evens shall the Commussioner of the General Land Office receive us a royally on the gross productuon
allovable w the wndivided nierest nol leascd an amount less han the value of oic-sixieenth (1/16) of such gross pioduction.

(B) REDUCTION OF PAYMENTS. If, dunng the prumary term, a portion of the land covered by this lease is included within the bounduries ol 4
Punsied it that has been approved by the School Land Board and the owner off the soil in accordance with Natural Resources Code Sectons 52.151-52.154, of if.
wiy Wmic afier the expiration of Whe prunary tem of the extcnded ieri, tits lease covers a lesser number of acres than the otal amount described bierean, payments U
are made oi @ per scie basis bhercunder shall be reduced sccordung 1o the number of acres pooled. released, surrendered, or olberwise severed, 3o thal payments
dctermuned il a per acre basis under the terms of this lease dunng the prinary temi shall be calculaicd based upon the number of acres oulside the buundancs of o
poued wl, o, i aller tie expuraiion of We pamary term, the number of scres actually retained and coveted by this lease

21 USE UF WATEK. Lesse shall have thie right w use waler produced on said land nccessary lmn;a.ﬂlmmmmummmuurlmmuclh
ut Laths ol the owner ol the soil. provided, however, Lessce shall not use potable waler of waler suitable tor livestock or imig pury 1or tloud op
williout the prior consent of the uwner of Wi soil.

22 AUTHOUKIZED DAMAGLS. Lessee shall pay the owner of the soil for damsges caused by il operatiois 10 all personal propeity, uiprovements,
Iiveatock and crops oo sasd land.

25, PIPELINE DEPTH. When requesicd by the owiicr of tie suil, Lessee shall bury its pipelines below plow depth.

24 WELL LUCATION LIMIT. No well shall be drilled nedier than two humdred (200) teet W any house of barm now on said picnibses without the
e wolisent ol e uwier ol the sl

25 POLLUTION o develuping tus arcu, | essee shall use the lughest degiee of care wid all proper saleguards W prevent pollution. Withoul limiting
e lorcguing, pollution of cosstal wetlands, nalural watcrways, rivers and impounded waler shall be prevented by the use of contnment facilivies suflicient Lo,
prevent spillage. seepage o ground waler contamination 1o the event ol poliution, Lessce shall use ull means at its disposal o recapiure all escaped hydrocarbons or
viher pollutant and shall be responsible for all damage W public and prvate propertics. Lessee shiall build and mamtain fences wound its slush, suimp, and drasnage
pils and Lk batienics so us 10 protect livestock agamst loss, damage or wjury, and upon completion of abandonment of any well or wells, Lessec shall fill and level
all shush pats and cellars and completely clean up the dnlling sie of all rubbish thereon Lessee shull, while conducting operations on the leased premises, keep said
premises free of all rubdash, caus, butties, paper cups o garbage, and upon completion of operations shall resiore the surface of e land W @ near 1s Vnginal
cundition aid contours 4s i practicable. Tanks and cyupment will be kept panicd and prescntable.

20 REMUVAL OF EQUIPMENT. Subject 1 houtaions i tus parugraph, Lessee shall have the night 10 remove maclhunery and fixtures placed by
Lessex on the leased prenuses, including the night W draw and remove casing, withun onc hundred twenty (120) days afier the expiration of the ernmnation of this
lease undess the owner of the soil grants Lessoe wa extension of this 120-day pernod. However, Lessce may ol remove casing from any well capable of producing ol
and gas w payng quanties. Addinonally. Lessce may not draw and remove casing wilil after thurty (30) days wiiticn notice 1 the Conuussioner of the General
Land Otlice and W the owner of the soil. The owncr of thie suil shall become the owner of any machuicry, fialures, of casing which are not imcly removed by Lessee
winder Une Lerms of this paragraph,

27 (A) ASSIGNMLENTS. Linder the conditions vontaiicd i is parugraph and Pasagraph 29 of dus lease, the mghts and eslates ol cihicr pany W this
ledse inay be wsigned, i whole of 1a pant, and the provisicis of this lease shall extend 1 wnd be binding upon thewr hears, d s, legal represcnlalives, successors
and wssigns. However, o chunge or division i owncohip of the land, rentals, of royalues will not enlarge the obligations of Lexsce, duninish the nghts, privileges und
esiaies of Lessee, mnpanr the eliectiveness uf any payment made by Lessee of impair the ctlectiveness of any act performed by Lessee. And 0o change or division i
u\mcrshnp of e land, rentals, of royaltics shall bisd Lessee tor any purpose unul thiny (30) days aller the owner of the wll (or bus hews, devisees, legal

lalives of asalglis) § hes Whe Lessce with salisluctory wiitien evidence of the change in ownerslup, including the onginal recorded nis of utke (of 4
..cnm:a copy of such original) when the ownership chaiged because of 8 conveyance A total or purtiul ussignment of this lease shall, 10 the extent ol the anterest
assigned, relicve and discharge Lessee of all subscqucnt ubligations under this lease. If s lease 1s assigned in ils catirety as w only pan of the acreage. the night and
Upkion Lo pay rentals shall be apportivned as between thic several owners ralably, sccordang W the wrca of cach, wnd fubure by voe of mare of them W pay hus share ol
the rental shall not allect Uus keasc on the pant of e land upon which pro rata rentals wie tunely pasd of lendered; however, if the @ssignon of ssignee dues ol lile &
cerficd copy of such assiguncnt in the General Land Otlice belure the next rental paying date, the entire lease shall temunate for Lulure W pay Whe clite fental due
wider Paragraph 3. Every wssignee shall succeed 1o all ngnis and be subject (o all obligations, liabilitics, aod penalics owed 10 the State by the wungunal kessce o any
PrIOF asaignes Of Uie lease, tncluding any labilitics 10 the Staie for unpad yallics.

(H) ASSIGNMENT LIMITATION. Noiwithstunding any provision s Paragrapt 27(a), if the owner of thie soil acquiics tis Icase i whoi of i
Pod By wssigliniciil wilhioul the prvk wiitien approval of the Conumissioner of the Generad Land Otice, this kedse 15 voud o of the bumie of asaignaicnl wind Ui agctiy
power ol the owner may be foricied by the Commussiuner. An assigruncanl will be reated s if il were made 10 the owiner of the soul i e assignes s
(1) & noaunce of Lhe owner of the suil,
(2) & corporaton of subsidaary 10 whuch the owner of the soul is 4 principal stockholder of is an cmployee of such & COPOrAlG OF Subidiary
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(3) a pantnershup in which the owner of the soil 15 a partner of 1s an emiployee of such a parnership,

{4) a pnncipal stockholder or employee of the corporation which 1s the owner of the suil,

(5) a partner or employee in a pannership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited 1o a guardian, trusice, execulon, SAMULUEOL, [ECEIVET, OF COnsen dlui-lor
the owner of the soil. or

(7) a family member of the owner of the soil of related to the owner of the soul by mamage, bloud, of adoption

28 RELEASES Under the conditions contained in this paragraph and Paragruph 29, Lessce may at any time exccute and deliver o the vwaer of the
soil and place of record a release or releases covening any porlion of portions of the leased preniises, and thereby surrender this lease as W such portion of purtions,
and be relieved of all subsequent obligations as to acreage surrendered 10 any pant of this lease 1s properly surrendered, the delay rental due under this lease shall be

Juced by the prop that the dered acreage bears W the acreage which was covered by this lease unmediately prior W such sumender; however, such
reiease will not relieve Lessee of any liabilities which may have acorued under tus lease priof o the surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of thus lease 1 ssigned or reicased, such assignment of release must be
recorded in the county where the land is situated, and the recorded instrument of a copy of the recorded instrument cerified by the County Clerk of the counly 1n
which the instrument is recorded, must be filed in the General Land Office wathin 90 days of the last execution date accompanicd by the prescnibed filing tee IFany
such assignment 1s not so filed, the rights acquired under this lease shall be subject to lorfeiture at the opuion of the Commussioner of the General Land Otlice.

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-descnibed land have been included w this instrument including the
statement of the true consideration 1o be paid for the execution of this lease and the nghts and duties of the pamics. Any collateral agreements concerming the
development of oil and gas from the leased prenuses which are not contaned in this lease render ts lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts atfecting the Staie's interest i ke
leased premises. When the interests of the owner of the soil contlict with those of the State, the owner of the soil is obligaled 0 pul the State's interests betore his
personal interests.

32. FORFEITURE. If Lessee shall fail o refuse to make the payment of any sum within thiny Jdays after i becomes due, or if Lessee or an authorued
agent should knowingly make any false retum or false repont concering production or dnlling. or if Lessee shall faul or refuse 10 drill any offset well o wells i good
faith as required by law and the rules and regulations adopied by the C snct of the General Land Ofice, or if Lessee should fail 10 file reports un the manner
required by law or fail to comply with rules and regulations promulgated by the General Land Office, the Schoul Land Board, or the Ratlroad Commussion, of il
Lessee should refuse the proper authonty access Lo the records penaining to operations, or if Lessee or an aulbonzed sgent should knowingly twl or retuse W give
correct information 1o the proper authonty, or knowingly [l or refuse o furmish the General Land Office a correct log of any well, or il Lessee shall knowingly
violate any of the material provisions of this lease, or if this lease 15 assigned and the assignment is not filed in the General Land Office as required by law, the nghts
ucquired under this lease shall be subject to forfeiture by the Commussioner, and be shall forfen same when sufficiently informed of the facts which authonze a
forfeilure, -ldnmh&mdlhcmshﬂqnnbcsw)mwhuumu:mufmkd:wmaa However, nothing hercin shall be construed as
waiving the automatic lermination of this lease by operation of law o by reason of any special | ansing b der. Forfs may be set aside and this lease
and all rights thereunder reinstated before the rights of another inlervene upon satisfactory evidence to the Comnussioner of the General Land Oifice of future
compliance with the provisions of the law and of thus kease and ihe rules and regulations that may be adopled relative hereto

33. LIEN. In sccordance with Texas Natwral Resources Code 52136, the State shall have & first lica upon all ol and gas produced from the arca
covered by this lease 10 secure payment of all unpaid royalty and other sums of moncy that may become due under this lease By acceptance of this lease, Lessee
grants the State. in adJdition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory bien, an express contractual lien oo and
secunty interest in all leased minerals in and extracted from the leased prenuses, all proceeds which may accrue 1w Lessee from the sale of such leased nuncrals,
whether such proceeds arc held by Lessee or by a third party, and all fixtures on and improvements 1o the leased premises used in connection with the production o
processing of such leased minerals in order 10 secure the payment of all royaluies or other amounts due of o became due under this lease and Lo secure payment of
any damages or loss that Lessor may suffer by reason of Lessees breach of any covenant or condition of this lease, whether express or implicd. This lien and secunty
intcrest may be foreclosed with or without coun proceedings in the manner provided mn the Tutle 1, Chapier 9 of the Texas Business and Commerce Code Lessee
agrees that the Commussioner may require Lessee o execute and record such as mdy be bly uecessary 10 acknowledge, attach or perfect thus lien
Lessee hereby represents that there are no pnor of supenor liens ansing from and relating 1o Lessee's activities upon the above-descnibed propemy of from Lessee's
acquisition of this lease. Should the Commussioner at any ume delernune thal this representation is not nue, then the Commissioner may declare this lease furiened as
provided heremn.

4. POOLING. Lessee 15 hereby granted the nghi 10 pool or umitize the royaily anierest of the owner of the soul under this lease wilh any other
hold or i for the exploration, development and production of oil or gas or enther of them upon the same lerms as shall be approsed by the Sl
Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the inierest of the State under this lease pursuant 10 Texas Natural
Resources Code 52.151-52.154. The owner of the soil agrees that the iclusion of this provision in (his lease salislies the exccubion requurements siated i Texas
Natural Resources Code 52,152,

35, INDEMNITY. Lessee hereby releases and discharges the State of Texas ab-d the owner of the soil, thew otficers, employees, panners, agenis,

b Buesls, i and thetr respective suc s and assigns, of and from all and any sctions and causes Of action of every nature, or other
mmwmmthuMmqufMuummmmm“hmMm all losses and expenses which are caused by the acuvilies
of Lessee, its officers, employees, and agents ansing out of, incidental 1, or resuling from, the operaions of of for Lessee oo the leased premuses hereunder, or that
may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, of by any other neghgent or stnctly liable act or enussion of
Lessec. Further, Lessee hereby agrees (o be liable for, exoncrate, indemnify, defend and hold harmiess the Swale of Texas and the owner of the soil, thewr officers,
employees and agents, their successors or assigns, against any and all claims, liabilities, losses, damages, acuons, personal injuny (including death), costs and
expenses, of other harm for which recovery of damages is sought under any theory including ton, contract, or strict lisbility, ncluding attorneys’ fecs and other legal
expenses, including those related 1 environmental hazards, on the leased premises or i any way related o Lessee's failure 1o comply with any and all ens wonmental
laws; those ansing from o in any way related o Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement or any other
act or omission of Lessee, its directors, officers, employces, pariners, agents, contractors, subcontraclors, guesis, invitees, and thewr respective successors and assigns
Each assignee of this Agreement, or an inlerest therein, agrees Lo be hable for, exoncrate, indemnufy, defend and hold harmless the State of Tevas and the owner of
the soil, their officers, employees, and agents in the same manner provided above 1n coanection with the activities of Lessee, its officers, employees. and agenls &
descnibed sbove. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES

Energen #2 GLO 10-15-10

True and Correct
copy of
Original filed in
Reeves County

Clerks Office

see aes . ore sse
. . LI - L
. . e s b
. * o ®= 8 = s
L) . - = (1] L
. » . . ¢



[ R
I.\_.
p—
N

Y A . ~ -
UDUUR o U <) UL

ASSUMED UNURR LHE TERMS OF THS AGKEEMENT SHALL HE W HTHOU T LISEES AND WITHOUT KEGAKD TO THE € ALSE OK CALSES
PTHEREOF (EACLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR ITHE NEGLIGENCE OF ANY PAKIY OK PARLIELS
UNCLLDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE BE SULE, JUINT, CONCLRRENT,
ACTIVE, OK FASSIVE.

3o ENVIKUNMENTAL HAZARDS Lessce shall use the highest degree of care wid reasonable salcguards W preseal conianiiabion of
Puiabion of any eny Ll 4 cluding soil, surtace walers, groundwater, sediments, and surface oF subsurface siraly, wlbiciu air of any olber
cavinsunental medium in, on, or under, the leased premises, by any waste, pollutant, or contanunant. Lessee shall not bang or permit o remain on the
leased premises any @sbesius conlaining maicrials, explusives, loxic matcrials, or substances regulaied as hazardows wasies, hazardous malerials, hazardous
substasices (as the tenn "Hazurdous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42
U.5.C. Sections 9001, el sey.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except ordinary products
cutununly wsed i connection with vil and gus exploration and development operations und stored in the usual manner and quaniitics. LESSEE'S
VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND
AGAINST ANY CLAIMS, DAMAGES, JUDGMENIS, PENALTIES, LIABILITIES, AND CO5TS (INCLUDING REASONABLE
ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION
OR (1) THE PRESENCE, KELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE,
REMEDY AND REPAIR ANY S0IL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR
RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S
OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF APPLICABLE LAW. THIS
INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT Is NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS
UNDERTAKREN PUKSUANT TO CERCLA OK ANY OITHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL
INMEDIATELY GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOLL. WRITTEN NOTICE OF ANY BREACH OR
SUSPECTED BREACH OF THIS PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON
KECEIVING A NOTICE FKOM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT
THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIKATION OR EARLIER
TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37, APPLICABLE LAW, Tlus lease is issucd under the provisions of Texas Naturul Resources Code 52,171 through 52,190, comumonly known
s e Kelinguishment Act, and other applicable statules and amendments thereto, and if any provision in this lease does nol conlomm o these statuies, tie
slatutes will prevail over any nouconionuing lease provisions.

38 EXECUTION. This o1l and gas lease must be signed and acknowledzed by the Lessee betore it is filed of record in the county records und in
Uie General Land Otfice of the State of Texas. Once the tiling requirements found in Paragraph 39 of this lease have been satistied, the eflective date of Uus
lease shall be the date lound oo Page 1.

39, LEASE FILING. Pursuant w Chapter % of the Texas Business aid Commerce Code, this lease must be filed of record in the oflice of the
County Clerk i any county in which all or any pant of the leused premises is localed, und certiticd copies thereol must be fiked in the General Lund Oflice,
This lease is nol effective util a centitied copy of this lease (which is made and certitied by the County Clerk from his records) is filed in the Generul Land
Office in sccordance with Texas Natural Resources Code 52, 183 Addutionally, this lease shall not be binding upon the State unless it recites the sctuul and
uu;.uuu:rm i or proditsed for execution of this lease. The bonus due the Staie and the prescribed filing fee shall sccompany such certified copy w
e General Land Olfice.

A0, Kentals in the wnount of 3 2161.503 tor years two and three of this lease have been prepuid. One half (42) of this amount has been paid w
Uie Lessor and one baif (2) has been paid 10 the State uf Texas. Rental for ihe founth year in tie winount of 3 1,729,252.00 has noi been paid and if the
founh year rental is nol paid then this kease will expire i no well has been commenced per the provisions ol paragraph 3. DELAY RENTALS. Oue half
1%5) ol the tounth year rental will be paid w the Lessor wod ooe hall' (4) will be paid (w the State of Texas. Rental for the fifth year is included in the founh
year rental and i the towth year renal s paid then no sddiional rentals are due under Uns Jedse,
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ACKNOWLEDGEMENT
(Company, LP, Lid. or LLC)
STATE OF
COUNTY OF
Before me, the undersigned authority, on this day personally appeared )
known to me 1o be the person whose name is subscribed to the foregoing instrument, as of
and acknowledged o me that
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said (Limited Liability Compuny or Company)
Given under my hand and seal of office this the day of -
, 2010.
Notary Public in and for the State of
ACKNOWLEDGEMENT
(Corporation)
STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally appeared, l ¢ |\a\‘-“’|{\ *( (Al

. known o me to be the person whose name is subscribed to the foregoing 3
instrument, as__ STy (b [ond Wovesg of T pemen ReSowteo (rprrmtur

and acknowledged to me that . executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation
= ™ .
Given under my hand and seal of office this the _7.  day of _| /2o | P bsi~— a
. 2010.
\\“”nmllu,-“,

\“\\ wCAY ”’z
3 \'\Q X {’A“‘

<
o

- o % ™ N 8 ’
S gt Pug e 2 A i ) .
SOy, e )"‘ L&I g
R0 oy E 1 A0t ’\ th’LJ
= u* e 2 Notary Public in and for the State of Texas
z i E
- T T S {
Z, ExpRET o 3
"’r (‘}4- 5 4 -1-’ _\"‘
(”"”Mu:mi"""
Energen #2 GLO 10-15-10
lrue and Correct
0y of
Original filed in
teeves County
% o ¥au'y Clerks Office
- L] . o L .
. . e * @ . LI
L1} .w L . . o
L] L - . L]
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SIGNATURE PAGE

Boreunc PealuaillE

Jangs|Robert Hill, individually and as Hill Invesunents, Lid.
Trustee of the Houston and Emma by Casody Enterprises, LLC
Hill Trust Estate its General Panner

Alan M. Hill, President

3 & o
L [ & v i f . —
\ Lo ot 22/ 1,
Virgifla Glenn Hill Latimore H-S Minerals & Realty, Lid.
Individually and as Trustee of the RC Star, LLC General Partner
Houston and Emma Hill Trust Estate E. Robert Shepard, Jr.
Managing Member

Lale

PewroHill Resources, LLC

Michael S. Waltrip, Member, as agent for
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable I'rust

gun\:y Putf Jones Trust

by :

Its :

Jase Muicrals Westco Family Limited Partnership
By by :

Its : Its :

cucigen #2 Lo Lu-13-1u

lrue and Correct
copy of

Qriginal filed in
Heeves County

Ll T T

. b - ¢

. . ® @ . L

ee o e e oo .

. . e . *
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ACKNOWLEDGEMENT
(individual)

STATEOF  1EXAS

COUNTY OF __TARRANT

Before me, the undersigned authority, on this day personally appeared, 111

known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that _ o executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the _15th day of October .
,2010.
SHE LA D. RICHARDS § _—
Motary Pubile \ ] ) "
GTATE OF TEXAS S0 O el ()
My Com Exp. 0812712013 § Notary Public in and for the State of Texas

Energen #2 GLO 10-15-10

see . see e
.:. . LI L
. v .. o -
. « & ® 8 & @ @
e o L (L] L
. . . . L4

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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HAGE < (4

ACKNOWLEDGEMENT
(individual)

STATE OF TEXAS

COUNTY OF __TARRANT

Before me, the undersigned authority, on this day personally uppeared, Virginia Glenn Hill

Lattimare known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that __she executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the _] 4 t bday of October 2

, 2010.
5 i SHEILA D. RICHARDS | ‘ i
74 ‘\\ ticlary Publlc ) ~ I \ .
‘&’ STATE OF TEXAS Aoy U, B Wioh e bl
S 5 - - LA -
EY . Coumn. Exn. GoI2TI2075 Notary Public in and for the State of Texas
Eniergen #2 GLO 10-15-10
ees eee L] LL R} ses
. . e o .
L] . L .
L] L . & @ L] L
(L] LL] L LL] LN ]
L] L] L] L L]

Tue and Correct
copy of
QOriginal filed in
Reeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Lid. LLC, Trust)

STATE OF TEXAS

COUNTY OF __TARRANT

James Robert Hill,
Virginia Glenn Hill Lattimore,
Before me, the undersigned authority, on this day personally appeared_& John A. Styrsky

known to me 1o be the person whose name is subscribed to the foregoing instrument, 8s __~__ v, crope of
Houston & Emma Hill Trust Estate gl
acknowledged to me that execuled the same for the purposes and consideration therein expressed, in

the capacity stated, and as the act and deed of said Trust

Given under my hand and seal of office this the _15thdayof _ October
, 2010.

b DR R AP Fa LB

B S
/5C—“‘ SHEILA U. RICHARDS ~

Hotary Public \ = 1 3
\ ﬁ *] STATE OF TEXKAS 7,;:..)—\-\:.‘\_4 o L- 5'.\_\., 5 u‘f_;-- "

ET 1, coam Ex. 0612712013 Notary Public in and for the State of
ACKNOWLEDGEMENT
(Corporation)
STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

ol

-}

~

-—

True and Correct
copy of

Ay % -
(""l’) Qriginal filed in
\ <l

=eves County

Given under my hand and seal of office this the day of
, 2010.
Notary Public in and for the State of Texas
Energen 82 GLO 10-15-10
ACOE T
\_.5_‘“
o:o o:o .o. 0:0 00:

. . s e 0 *

. s o ®e e & & &

:' :‘ 'o. :. .'

Clerks Office
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BOOK 303 PAGE </

[e——
SIGNATURE PAGE
James Robert Hill, individually and as Hill Investments, Lid.
Trustee of the Houston and Emma by Casody Enterprises, LLC
Hill Trust Estate its General Partner
Alan M. Hill, President
Virginia Glenn Hill Lattimore H-S Minerals & Realty, Lid.
[ndividually and as Trustee of the RC Star, LLC General Partner
Houston and Emma Hill Trust Estate E. Kobert Shepard, Jr.
Managing Member
Houston aud Emma Hill Trust Estate
John A. Styrsky, Trustee
Ui
SV Z :
PewoHill Resources, LLC
Michael S. Waltrip, Member, as agent tor [
Waltrip Marital Trust
MSW Revocable Trust
MLH Revocable Trust
Naocy Pufl Jones Trust
by :
Is:
Jase Mincrals Wesico Family Limited Parnership
By: by :
Its : Its :
Encigsn #2 GLO LU-15-1u
ad

True and Gorre
copy of

Original filed

Reeves Cour

~eL
Clarks OfIC

e awe » one o

* < . v @ »

b ] e s ®

b « & 8 o =

ss e e e s e e

L] . . 4 -
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ACKNOWLEDGEMENT
(Company, LP, Lid. LLC, Trust)

STATEOF [ €y5

COUNTY OF _ Tarcant

Before me, the undersigned authority, on this day personally appeared_IC € ﬂ"t? S Frr. [13- ,
known to me 1o be the person whose name is subscribed to the foregoing instrument, as o of
beT20 A e d((B e ApnT ol L upled ML 2 jAUS] insco d ettt i ﬂu.ry and

acknowledged to me that e executed the same for the purposes and consideration merel}efpresscd in
the capacity stated, and as the act and deed of said _Cowa w7 (Lec

MF RIS AMesi

Given under my hand and seal of office this the 12" dayof ___ % ¥ S -
, 2010,

/_-‘ )

) / TN
Patricia C Dyke ; Notary Public in and for the ;ile of

ACKNOWLEDGEMENT
(Corporation)

|
!

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed 1o the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
, 2010.

Notary Public in and for the Staie of Texas

Energen #2 GLO 10-15-10

lrue ana Correct
DY of
Jriginal filed in
leeves County

Plaske MMfins
see see o eee eee lerks Office
4 . .o » .

. a . e . .

. s e s & s e

se  ee * e we ..

. . . . -
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SIGNATURE PAGE
Jumes Robert Hill, individually and as Hill Investmeuts, Lid.
Trustee of the Houston und Emma by Casody Enterprises, LLC
Hill Trust Estute its General Partner
Alan M. Hill, President
Virginia Glenn Hill Latumore H-S Minerals & Realty, Lid.
Individually and as Trustee of the RC Star, LLC General Partner
Houston and Emma Hill Trust Estate E. Robert Shepard, Jr.
Managing Member
Houston and Emma Hill Trust Estate
John A. Styrshy, Trustee
PewroHill Resources, LLC
Michael S. Waltrip, Member, as agent tor
Waltrip Marital Trust
MSW Revocable Trust
MLH Revocable Trust
'£1‘T—A; (’ ] o ”l/
Naijcy Puif J Trust
by:_ Dorothy Jean Keenom
Is: __gole Trustee
Jase Minerals Westco Family Lunited Partiership
By : by :
lis : lts :

Encigen #2 GLO LU-13-10

True and Correct
copy o
Original filed in
Reevaes County

Tierks Office

e see . eee (LN}
. . * e o .
- - . @ -

- - . & @ Ld L
-~s L] L (L] L]
» L] . L] .
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i
ACKNOWLEDGEMENT
(Company, LP, Lid. LLC, Trust)
STATE OF TEXAS
COUNTY OF __ TaggaNT
Before me, the undersigned authority, on this day personally appeared__Dorothy Jean Keenom 3
known to me to be the person whose name is subscribed to the foregoing instrument, as __Sole Trustee of
NAncy Puff Jones Trust and
acknowledged to me that executed the same for the purposes and consideration therein expressed, in
the capacity stated, and as the act and deed of said __ Trust
Given under my hand and seal of office this the j7;3, dayof goroper -
, 2010.
JMMEKWHoqu
SI'AIEOFm
coaum 03-07-2014
b3 ACKNOWLEDGEMENT
b (Corporation)
STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
, 2010.

Notary Public in and for the State of Texas

Energen 52 GLO 10-15-10

e

copy of
Original filed in
Reeves County

Clerks Office
sse see e see see
L ! L - .
. LR -
. v . * 0 . LI
as  es « e we )
. . . . .

Irue and Correct
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SIGNATURE PAGE
James Robert Hull, individually and as Hill lnvestments, Lid.
Trusiee of the Houston and Emina by Casody Enterprises, LLC
Hill Trust Estate its General Partner

Alan M. Hill, President
Virginia Glenn Hill Lattimore H-S Minerals & Realty, Lid.
lndividually and as Trustee of the RC Star, LLC General Parner
Houston and Emma Hill Trust Estate E. Robert Shepard, Jr.

Managing Member

Houston aud Emmia Hill Trust Estate
John A. Styrsky, Trusice

PetroHill Resources, LLC

Michael 5. Waltrip, Member as agent lor
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Putf Jones Trust

Westeo Family Limited Partnership
By : Westco Energy, LLC, as general partucr
Stephen R. Henson, President

basetgen 82 GLO 10-15-10

True and Correct
copy of
Qriginal filed in
Jeeves County

Cilarks Ofice
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A

{

SIGNATUKRE PAGE

James Roben Ht_ll._L;dmdudII} and as
I'rustee of the Houston and Emina
Hill Trust Estate

\ '-._r:,m i Glenn Hill Lawimore
lidividually and as Trustee of the
Houston and Emma Hill Trust Estate

Houston and Emina Hill Trust Estate
John A. Styrsky, Trustee

Petrobhll Resources, LLC

Michael 5. Waltrip, Member as agent for
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Pull Jones Trust
by :
lis :

Westeo Family Lunited Partnership

By : Westeo Energy, LLC, as general partiier

Stephien K. Henson, President

Lucigen 82 GLU 10-15-10

i

...-E

// i
LA A
4’4’////*// -
Hill Investments, Lid.. ° ]
by Casody Enterprises, LLC
its General Pariner
Alan M. Hill, President

H-5 Minerals & Realty, Lid.
RC Star, LLC General Partner
E. Robent Shepard, Jr.
Managing Member

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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ACKNOWLEDGEMENT
(Company, LP, Ltd. or LLC)

STATEOF

COUNTY OF _\J AN

Before me, the undersigned authority, on this day personally appeared ::.*"p‘-",u f\, Mo P 5
known to me to be the person whose name is subscribed to the foregoing instrument, as __ o ui Napy of

Mdaiahe 0 Bow o LAIC and acknowledged to me that
e executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act
and deed of said LT (Limited Liability Company or Company)

Given under my hand and seal of office this the _ 22 day of Ny 5
,2010.

:
JASON PAUI.‘HAIEIfSTO.F:“ ‘
Notary Public, State of | -
) :p.wyCommussmn Expires g \\&*-

{\om.r\Public in and for the State of

July 07, 2012

ACKNOWLEDGEMENT
(Corporation)

STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known 1o me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknow ledged 10 me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
,2010.

Notary Public in and for the State of Texas

Encrgen 82 GLO 10-15-10

ase S0 - "o LR ]
. 1 o e .
. o e .
. e ® ® s & e

e e e o oo ..
- . . . .

-~

(]

AU Lo

True and Correct

copy of
riginal filed In

ceves County
Clerks Office

20

o
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ACKNOWLEDGEMENT
(Company, LP, Lid or LLC)

STATE OF

COUNTY OF WIL—LIAM‘.—.OJ

Before me, the undersigned authority, on this day personally appeared M Au_.t-— y

known 1o me to be the person whose name is subscribed to the foregoing instrument, as tres, Ag,} of
I'%QAEJ E!Jk(?r!‘i% ; ui‘, ? &g c’,fﬁi %ﬁbﬂgd:: and acknowledged to me that
We—  exécuted the same for the purposgs and’copsideration therein expressed, in the capacity stated, and as the act
and deed of said BJ \ ln gg;‘bn g& Lié (Linuted Liability Company or Company)

Given under my hand and seal of office this the ‘)'Bdn} of L).}-o—é-w\_ .

(Ma,vén ( ol

Notary Public in and for the State of T¢€ Y. AS

ACKNOWLEDGEMENT
(Carpaoration)

-] STATE OF

COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known 1o me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknow ledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of
. 2010.

Notary Public in and for the State of Texas

Energen #2 GLO 10-15-10

it

0¥

=Ty
i
B

CoF True and Correct
% TEN

A7 NI copy of

@» P k-8 . .
w|’ Original filed in

leeves County
Clerks Office
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284

FAGE

SIGNATUKL PAGE

Jamies Robent Hill, individually and as
Trustee of the Houston and Emma
Hill Trust Estate

Virginia Glenn Hill Lattimore
Individually and as Trustee of the
Houston und Emma Hill Trust Estate

Houston and Emma Hill Trust Estate
John A. Styrsky, Trusice

PetroHill Resources, LLC

Michael 5. Waltrip, Member, as agent tor
Waltrip Marital Trust

MSW Revocable Trust

MLH Revocable Trust

Nancy Pulf Joues Trust
by :
Iis :

Jase Minerals
By :
Its :

Energen #21 GLO 10-15-10

Hill lnvesunents, Lid.

by Casody Enterprises, LLC
its General Partner

Alan M. H.y, President

¥ , ,7#{; Py P

H-S Mincrals & Realty, Lid.
RC Star, LLC General Parter
E. Robert Shepard, Jr.
Managing Member

Westco Family Limited Partnership
by :
Its :

ue and Correct

copy of

riginal filed in
teeves County

ks Office
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ACKNOWLEDGEMENT
(Company, LP, Lid LLC, Trust)

STATEOF Tex«s

COUNTY OF _1"=vi®

Before me, the undersigned aul.hom} on this day personally appeared -~ ‘L_f_l i (i ”};m A1

FRUC

own to me to be the pgrson whose namyg is subscribed to the foregomg instrument, as gl e W & 677 of
il T, LI f»"ﬁﬂhﬂﬁ’l- Ujﬁ‘fﬁm’l CL H-g iratdi d 0 f T and
acknowledged to me that executed"ll‘ne same for the purposes an%consu tion therein expressed, in
the capacity stated, and as the act and deed of said =7 £ (4 1D é'_r}'rg;,u;”,f)
Given under my hand and seal of office this the L e day of Dchober
, 2010.
M :M‘"“E e [ "
- RONALD MULIAD! : T
eI ey Puie Notary E;ytuilyﬂ for the State of Texa 3
STATE OF TEXAS
7 H,C Jmm. Exp. 04-07-2012 E
FYYTYYYYYYYYY 'NOW ¢ ;
— ACKNOWLEDGEMENT
(Corporation)
STATE OF
COUNTY OF

Before me, the undersigned authority, on this day personally appeared,
known to me to be the person whose name is subscribed to the foregoing
instrument, as of

and acknowledged to me that executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of -
, 2010.

Notary Public in and for the State of Texas

Energen #2 GLO 10-15-10

ue and \r; )
% OF 7,
‘F‘} 6_.,;\ ~ONV Cf
(%} wn -
# ‘ﬁ *|  Qriginal ‘ﬂeﬁ in

;Jorract

County

5 *fi-w

/5 il
L



GUlk S 05 FAGE 200D

Sighature Page #2
10-15-10

Ouk Valley Mincral and Land LP
By :
lis:

MBR Oil and Gas #1, Ltd
By :
lts :

Kennedy Minerals, Lid.
By :
Its :

The De Compiegue Property Company No. 20, Lid.

By :

Ux ")

Eb F. Luckel

Klar) Agnes Driscoll

Carolle Cochran Hathawa y

cactgen #2 GLO lu-15-1u

JK Royalty LP
by :
Its -

Midiex Royaliy I, LP
by :
Its :

Fred W. Shield and Company
by :
Its :

Bruno and Murshall Investments
by :
Its :

Susan Luckel Chrisu

Jack F. Cochran

Nell Cochiran Hastings

True and Correct
copy of
Original filed in
Reeves County
Clerks Office

A



ACKNOWLEDGEMENT
(individual)

STATE OF C s (\'{WM'«

COUNTY OF ¥\ aimeda

Before me, the undersigned authority, on this day personally appeared, Iib LVC{‘“ T" :

known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that __h € _executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the _ [ | day of 4 "J'éy
,2010.

/ S

”/‘( .,

Notary Public in and for the State of Fexas Cat| 4. o
R

i, COLLIN BECKER |t
j42 COMM.#1733480 %
213 NOTARY PUBLIC - CALFORMNIA &
2 ALAMEDA COUNTY -
Ll My Comm. Exp March 25 2011 IE

TR L ARA L s

HRE 122~

Energen #2 GLO 10-15-10

B

True and Correct
copy of
Onginal filed in
Reeves County
Clerks Office

sse see e ses LAl
. - s s L
Ll LN
. ‘ e s 0 & s e
LR L X L L] L
. . . . .



GOUK

803 PAGc 288

Sighature Page #2
10-15-10

Oak Valley Mineral and Land LP
By :
lis :

MBR Oil and Gas #1, Lid
By:
lis :

hennedy Minerals, Lid.
By :
Its @

The De Compiegne Property Company No. 20, Lid.

By :
Is:

Eb F. Luckel

Jﬁé[ég/// j f/é/;/{’:

Mar)

es Drisco
L (Z/ u,-J
LB e

Carolle Cochiran Hathaway

Encigen #2 GLO 10-13-1u

HA IR

JK Royalty LP
by :
lts :

Midtex Royalty 11, LP
by :
lts :

Fred W, Shield and Company

by :
Its :

Bruno and Marshall Invesunents
by :
Iis :

Susan Luckel Chnsti

Jack F. Cochran

Nell Cochiran Hastings

True and Correct
copy of
Original filed in
Reeves County
Clerks Office




STATE OF —%42

COUNTY OF DL bvavse .

Before me, the undersigned authority, on this day personally appeared,

ACKNOWLEDGEMENT
(individual)

OUUn \..' VS

FRUC

el

known to me to be the person whose name is subscribed 1o the for¢going

and acknowledged to me that SQ . executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the ’i :& day of

e ———

L, 2010.

T i
-

._.1.’ L B;M‘;u-’ “ 5
e

Energen #2 GLO 10-15-10

enBees
L]

sasssen

Oct-

-

Notary Public in and Tor ﬁ B

True and Correct

A OF T
/(= T copy of
w - | 1
(;” ﬁ #|  Original filed in
% =7 N s e
O rrd‘*’ seves County
== Clerks Office
LE R
.
.
. 8
L
-

-

o



GOk 803 pace 294U

Signature Page #2

10-13-10

Oak Valley Mineral and Land LP JK Royalty LP

By : by :

Its : Its :

MBR Oil and Gas #1, Lud Midtex Royaly 1, LP

By : by :

Its : Its :

E:mwdy Minerals, Lid. Fred W. Shield and Company
By : by :

Its : Its :

The De Compiegne Property Company No. 20, Lid. Bruno and Marshall lnvestments
By : by :
lis : Iis :

/ 7 "
_-J'/.‘«L'v(f—’-?"’" :’( e ’L‘/"///‘: &3l

Eb F. Luckel Susan Luckel Christi
Mary Agnes Driscoll Jack F. Cochran
Carolle Cochran Hathaway Nell Cochran Hastings

Eoergen #2 GLO LU-15-10

True and Correct
copy of
Original filed in
Reeves County
Clerks Office

.
L]
Ll
L]
-
L]
.
.
L]

L - Ld

L4 L . L
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- . 8 . LI
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ACKNOWLEDGEMENT
(individual)

STATEOF |« ¢ "»_\M.d'\ig.r\
countyofF _ { L’\[B

Before me, the undersigned authority, on this day personally appeared, (_:[ LSS Cu g\ - 155t
known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that >} (¢ _executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the | 5“"\day of ( 16 9T \')C' (/
,2010.

Energen #2 GLO 10-15-10

=

True and Correct
copy of
Qriginal filed in
Reeves County
Clerks Office

ses see e ©oee bded 4
. . e . L
. ' e s ® »
. . & ® 8 & » : 2

. « s we
:' - . . .
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Signature Page #2
10-13-10

Oak Valley Mineral and Land LP
By :
Its :

MBR Oil aud Gas #1, L
By :
Its :

Kcmmd) Munerals, Lid.
By :
Its :

The De Compiegne Property Company No. 20, Lud.
By :
Its :

Eb F. Luchel

Mary Agues Driscoll

Carolle Cochran Hathaway

Lacrgen #2 GLO u-13-1u

avwe wee . cee LN
- : L . Ll
. L - L
- - . o 9 . L
LA . L . L
L] L] . . -

JK Royalty LP
by :

Its :

Midiex Royalty 11, LP
by :

Its:

Fred W. Shield and Company
by :

Its :

Bruno and Marshall Invesunents
by :

lis :

Susan Luckel Christi

Nell Cochran Hastings

True and Correct

copy of
Original filed in
Reeves County
Clerks Office



DUUR < (1Y FiUL

ACKNOWLEDGEMENT
(individual)
STATEOF | <ra
COUNTY OF -+ bt
-—r ' A
Before me, the undersigned authority, on this day personally appeared, | &V .’/ & hean
known to me to be the person whose name is subscribed 1o the foregoing
and acknowledged to me that {+€  executed the same for the purposes and consideration therein expressed.
Given under my hand and seal of office this the |3, day of Oie l‘*:_-L"'ﬁ\" -
, 2010.

LINDA S HAWES / %

NOTARY PUBLIC (Hewtd

STATE OF TEXAS Notary Public in and for the State of Texas

MY COMM. EXP 07/29/2013 {
Energen #2 GLO 10-15-10
—_ True and Correct
';ff B copy of
(f % ;\ Original filed in
KN &) Reeves County
&!wl - ~ I Vibire
arks Office

eve ewe . eee Lo
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s

Sighiature FPage 72

10-13-10

Ouk Valley Mincral and Land LP JK Royalty LP

By : by :

lis - lis :

MBR Oil and Gas #1, Lid Midtex Royalty 11, LP

By : by :

lis: Its :

Kennedy Minerals, Lud. Fred W. Shield and Company
By : by :

Its : Its :

The De Compiegne Property Company No. 20, Lid. Bruno and Marshall Investments

By : by :

lis: Its -

Eb F. Luckel Susan Luckel Chrisu
Mury Agnes Driscoll Jack F. Cochran

Rl N kot ﬁ/ :\_‘,tfn )
Carolle Cochiran Hathaway Nell Cochran Hastings

~

Encigen 82 UL Lu-1 -1

True and Correct
copy of
Original filed in
Reaeves County
Clerks Office
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ACKNOWLEDGEMENT
(individual)
STATEOF (<% ™
COUNTY OF hieiss
Before me, the undersigned authority, on this day personally appeared, (¥ © U Coelennd
+ LN known to me to be the person whose name is subscribed to the foregoing
and acknowledged to me that executed the same for the purposes and consideration therein expressed.

[ (A& . o ..‘r‘ P
Given under my hand and seal of office this the fj“ day of L{' eAzban -

,2010.
g, KATHARINE L WASHINGTON /
[ Notary Public A A e e
| () STATE OF TEXAS JALe
1= 4y Comm. Exp. Oct. 27, 2012 Notary Public in and for the State of Texas
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EXHIBIT =A™
ADDENDUM TO LEASE

Attached 16 wnd made a part of that certain Oil and Gas Lease dated 12-01-10 by and between the STATE OF TEXAS,
acting by aud through its agent, as set out ou the signature page attached bereto, Owner of the Suil, and Energen Resources
Corporation, Lessee.

Notwithstanding any provisions of tis Lease 1o the contrary, it is expressly understood and agreed by and between the parties that:

1. Lessee shall not use any existing water, whether trom wells, tanks, ponds or reservoirs, trom Leased Premises without prive
Wriilen consent of Lessor as owner of the surlace estate. Lessee, ils successors and assigns, may itself drill a water well and
then use the potable water from that well for drilling operations that are conducted on the Leased Premises or lands pooled
therewith. However, Lessee shall have no right 1o the use of potable waler from the Leased Premises lor water tlooding or
secundary recovery operalions without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessce drills a new well and encounters non-potable water which is certified as not suitable for human, anumal or
agricultural use, Lessee may use same tor its drilling, water flooding or secondary recovery operations. Lessee may not
drill a new well within 500 feet of an existing water well located on the leased premises without Lessor’s prior writien
consent. In the event lessce drills a water well on the Leased Premises and completes its use of same, upon termination of
Lessces use of said water well, Lessce will give Lessor a thirty (30) day wrilien notice as 10 Lessee’s intention to plug and
abaudon said water well. Lessor may during said thirty (30) day notice period, provide 1o Lessee a writien reguest as 1o
Lessor's election 10 take over the ownership of said water well and in such event, Lessee agrees upon receipt of written
request by Lessor 1o transfer said water well to Lessor as owners of the surface estate, upon Lessee’s exccution of a written
transfer instrument that includes Lessor's agreement o accept the water well *AS 18" without any warranty and Lessor's
agreement (o assume all rights, responsibilities and liabilities, if any, for the operation and maintenance of said water well,
including but not lumited 10 plugging of the well in accordance with any regulations of applicable governmental agency or
agencics.
Lessee is granted the right 10 use existing roads on the leased premises tor wgress and egress, and 10 the extent such roads
are used by Lessce, agrees 1o maintain, restore and keep roads in usable condition so long as this lease is in force and effect.
Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on the leased premises.
4. Lessee shall install and maintain cattle guards at every fence crossing, said cattle guards (o remain upon premises as

Lessor's propenty at the expiration of this lease.
5. Lessee will bury and maintain all pipelines and electrical ransmission lines 24 inches below the surtace only in

the evenl that topographic or ground conditions allow for lines being buried 1o the set out depth. Lessee may

turther use temporary poly flowlioes on the surface with the written permission of the Lessor,

(]

w

0. Lessee may use no more of the surfuce of the leased premises than is reasonably necessary 1o use for the purpose
of which this lease is granted, and it shall exercise all rights granted 1o it herein with due regard for the nighis of
the Owner of the Soil.

7. Lessee, ils successors and assigis, shall not erect any building or houses on the leased premises and that only those
structures which are reasonably necessary for production facilities or tank batteries shall be erected on the surtace of the
leased premises.

8. Lessee will not pollute any water aquiters or fresh water in, upon or under the leased premises, and Lessee agrees 10 notily
owner of the Soil in writing if fresh water is encountered during drilling, or if a fresh water formation is penetrated.

Y.  Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its successors or assigns,
free and clear of weed and noxious vegetation, and will inaintain the same in 4 reasonable manner w prevent additional
dumage 10 Owner of the Soil, other land, and crops.

10, Upon writien demand by Owner of the Soil, Lessee shall build and mauain tences around its slush, sump, und dramnuge
pits and Lank batteries to protect livestock against loss, damage or injury; and upon completion or abandonment ol any well
or wells, Lessce shall fill and level off all slush pits and cellars and completely clean up the drill site of all rubbish thereon.

L1 In the event of a dry hole or production from a well which production ceases and the abundonment of such well, or upon the
abandonnient of any well locauon, drill site, tank battery site or roadway, the premises will be restored by Lessee as nearly
as reasonably possible w its former condition at the cost and expense of Lessee, it being the intention of the panties hereto
that Lessce shall restore the surtace 10 as nearly the state that it is in at the time of execution of this lease.

12, 1t all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees 1o furnish the Owner of the Soil with &
copy of any such document.

13. This lease grants no hunting or tishing nghts whatsoever. Furthermore, Lessee, ils agents, contraclors, employees or
assigns shall be prohibited from carrying or transporting tirearms of any type upon or across the herein described premises.

4. Weather permiuting, Lessee shall remove trom the herein described premises any and all structures, equipment and propeny
of every kind and character placed by Lessee on said premises within ninety (90) days after Lessee has finished with the use
of the area where such structure, equipment and property are placed. Afier thirty (30) days writien notice 1o Lessce by
Owner of the Soil, any such structure, equipment or property lefl on thie lease premises by Lessee alier the ninety (90) day
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period, shall at Lessor’s option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by
Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas, the Texas Natural
Resources Conservation Commission or other governmental agencies having jurisdiction. In plugging the wells, Lessee
shall cut off the casing at least thirty six (36) inches below the surface.

. Ifat the expiration of the primary term and or the expiration of any extension of the primary term, Lessee has completed 4

well(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably calculated to obtain or restore
production, Lessee shall have the option to commence a continuous development program on said lease and this lease shall
remain in full force and effect during such time as said continuous drilling program on the lands covered by this lease is
conducted by Lessee. “Continuous Drilling Program” is defined herein to mean the continuous development of the leased
premises by Lessee with no more than one hundred eighry (180) days elapsing between the completion of one (1) well and
commencement of actual drilling operations of a succeeding well. For purposes of interpretation of this provision, a well
should be determined to be completed on the day Lessee releases the drilling rig used to drill such well, or the date such rig
is moved off the location, whichever date occurs first, and a well should be determined 10 be commenced when such well is
spudded. The termination of rights hereunder shall be the sole liability or penalty for the failure o drill any well or wells
acquired or permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as 1o all
lands covered hereby, except as to each well capable of producing oil or gas in paying quantities, together with the
proration unit allocated thereto in accordance with the rules and regulations of the Texas Railroad Commission as of the
date of such termination from the surface down to the depth of one hundred feet (100”) below the deepest producing
formation. Thereafler, Lessee shall promptly execute and deliver to Owner of the Soil a recorded release of this lease as to
all lands covered hereby, save and except to each such producing proration unit, and to all depths of such producing
proration units except from the surface down to the depth of one hundred feet (100°) below the deepest producing
formation.

. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on the land covered

by this lease, if possible.
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Signature page 2

lu-13-1u
Eb F. Luckel, Jr. Susan Luckel Christie
Geraldine M. Tyll Jack F. Cochran

as Anorney in Fact for Mary Agnes Driscoll
7

-

ﬁ Nell Cochran Hastings
[
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ACKNOWLEDGEMENT
Gindividual)

STATEOF MorTh (evolives

COUNTYOF __ /. /55

H - /). -
Before me, the undersigned authority, on this day personally appeared, Cexcrol/e  Cochpon

[T bhan ey known 1o me to be the person whose name is subscribed to the foregoing
and acknowledged to me that _s,. _ executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the /3 day of Deceyvube 7l
,2010.

\‘|||'"""’
O A Mo/ Y7,
St e, S
s'\ ’4“ o ;-’-s-ér.h‘g T
= o 1AL, 1'= Notary Public in and for the State of Fexas Ve 7 (ora/ v
= =
22 e o3
27, <3
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CENERAL POWER OF ATTORNEY
THE STATE OF TEXAS §
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF TARRANT §

THAT WALTRIP ENERGY, LTD., KPW NORTH TEXAS, LTD., GASCO
ENERGY, LTD. (SUCCESSOR TO GMOM, LTD.), KPW GULF COAST, LTD. (SUCCESSOR
TO KPW SOUTH TEXAS, LTD. AND KW4000, LTD.), MICHAEL S. WALTRIP IN HIS
CAPACITY AS TRUSTEE OF THE MSW REVOCABLE TRUST (SUCCESSOR TO THE
MICHAEL SCOTT WALTRIP TRUST), MARGERY L. HANNA IN HER CAPACITY AS
TRUSTEE OF THE MLH REVOCABLE TRUST (SUCCESSOR TO THE MARGERY LINN
HANNA TRUST), KENNETH M. WALTRIP IN HIS CAPACITY AS TRUSTEE OF BOTH THE
KENNETH M. WALTRIP TRUST AND WALTRIP MARITAL TRUST (SUCCESSOR TO GEO
P. HILL TRUST AND KPW REVOCABLE TRUST), AND EXPORT PETROLEUM
CORPORATION (collectively “*Principals™), do hereby appoint PETROHILL RESOURCES, LLC,
A TEXAS LIMITED LIABILITY COMPANY (“Agent”), as Principals’ true and lawful
attorney-in-fact, with full power of substitulion to act in Principals’ names, places and steads and on
Principals’ behalf to do and execute all or any of the following acts, matters and things whatsoever,
Lo-wit:

(1)  To exercise, do or perform any act, right, power, duty, or obligation
whatsoever that Principals each now have or may acquire the legal right, power or capacity w
exercise, do, or perform in connection with, arising out of, or relating to any person, item, thing,
transaction, business property, real or personal, tangible or intangible, or matter whatsoever, except
as otherwise specifically limited or restricted herein.

(2)  Toexecute in the name of and on behalf of each of Principals’ respective oil,
pas and muneral interests, any and all oil, gas and mineral division orders and transfer orders, oil, gas
and mineral leases and subleases, farm-out agreements, operating agreements, seismic permils,
easements, utilization agreements, pooling agreements and any other document, contract or
agreement relating to Principals’ oil, gas and mineral interests.

(3)  Toreceive and accept on behalf of each of Principals all Joint Interest Billings
(“JIB”) and Authorizations For Expenditures (“*AFE") and to remit payment to third parties as
required or contemplated by the JIB and AFE; and for convenience, Principals cach authorize Agent
to request that, for billing purposes, any third party combine any or all of Principals’ respective oil,
gas and mineral interests and the JIB and AFE relating thereto, and bill Principals’ respective
interests collectively in a single bill under Agent’s name and under Agent’s Federal Taxpayer
ldentification Number.

4) To sign, endorse, execute, acknowledge, deliver, receive and possess sgch
applications, conlracts, agreements, options, covenants, leases, assignments, insurance policies, bills
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of lading, warehouse receipts, documents of title, bills, checks, drafts, bills of exchange, commercial
paper, receipts, withdrawal receipts and deposit instruments relating to accounts or deposits in
banks, savings and loan or other institutions or associations, proofs of loss, releases, and judgment
liens, and other debts and obligations, and other instruments in writing of whatever kind and nature
as may be necessary or proper in the exercise of the rights and powers herein granted.

(5)  To ask, demand, sue for, recover, collect, receive and hold and possess all
sums of money, debts, dues, goods, wares, merchandise, chattels, effects, bonds, notes, checks,
drafts, accounts, deposits, interests, dividends, certificates of deposit, insurance benefits and
proceeds, documents of title, choses in action, personal and real property, tangible and intangible
property and property rights, and demands whatsoever, liquidated or unliquidated, and things of
whatsoever nature or description which now are or hereafter shall be or become due, owing, payable
or belonging to Principals in or by any right, title, ways or means howsoever, and upon receipt
thereof or of any part thereof to make, sign, execute, and deliver such receipts, releases or other
discharges for the same as Agent shall think fit or be advised.

(6)  Tolease, purchase, exchange and acquire and to bargain, contract and agree
for the lease, purchase and exchange and acquisition of and to take, receive and possess any real or
personal property whatsoever, tangible or intangible, or any interest therein, on such terms and
conditions and under such covenants as Agent shall deem proper, with title to be held in the name
of the entity for which such activity is performed.

(7)  Toenterintoand upon all and each of Principals’ respective real property, and
to let, manage, and improve the same or any part thereof, and to repair or otherwise improve or alter,
and to insure any buildings or structures thereon.

(8)  Tomanage, utilize, conserve, demolish, repair, rebuild, alter or improve any
real estate or structure thereon or personal property owned or claimed to be owned by any one of
Principals in whole or in part, and to protect the same by action, proceeding or otherwise, including,
but not limited to the recovery or possession thereof and the removal of tenants or other persons,
animals or objects therefrom.

(9)  Toenter into contracts for the storage of tangible personal property of every
kind.

(10) Todeposit any moneys which may come to Principals or Agent as such Agent
with any bank or other financial institution or other person either in the names of Principals or in the
name of Agent as trustee to hold in trust for Principals, and to employ or expend as Agent shall think
fit any of such money or any other money to which Principals are entitled, which now is or shall be
so deposited; to withdraw, in the payment of any debts, or interest payable by Principals, or taxes,
assessments, insurance, and expenses due and payable or to become due and payable on account of
Principals’ real and personal estate, or in or about any of the purposes herein mentioned, or otherwise
for Principals’ use and benefit, and to receive and give receipts for any income or dividend arising
from Owners’ investments; to establish deposit accounts either in the names of Principals or in the
name of Agent as trustee.
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(11) To engaye, employ, and dismiss any agents, clerks, employees,
altornecys-al-law, accountants, investment advisors, custodians, independent contractors, or other
persons in and about the performance of these presents as Agent shall think fit.

(12) To meke, execute and file income and all other tax returns and declarations
of estimated tax required to be made by Principals by any law or regulation of any government or
governmental authority; to represent and act for Principals in all tax matters in dispute or litigation,
in any governmental department, board or court; to receive, endorse, and collect checks in settlement
of any refund of taxes; 10 execute consents agreeing to a later determination of taxes than is provided
by statutes of limitation; to execute closing agreements relative to tax liabilities; 1o file claims for
abatement, refund, or credit taxes; to make any adjustments or agrecments pertaining to all income
or other taxes assessed against Principals or Principals’ respective property by statute.

(13) Tomeodify, reform, rencgotiate or rescind any contract or obligation heretofore
or hereafier made by Principals or in Principals’ behalf.

(14)  In general, to do all other acts, matters and things whatsoever in or about
Principals’ respective real or personal property, or to concur with persons jointly interested with
ourselves therein in doing all acts, matters, and things herein, either particularly or generally
described, as fully and effectually to all intents and purposes as Principals could do if present and
competent.

Geperal Power. This instrument is to be construed and interpreted as a general
power of atiomey. The enumeration of specific items, acts, rights, or powers herein does not limit

or restrict, and it is not to be construed or interpreted as limiting or restricting the general power
herein granted to Agent.

Restriction on Transfer of Title. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE AUTHORITY TO
ENCUMBER, SELL, ORTRANSFERTITLE TO ANY REAL ORPERSONAL PROPERTY
OWNED BY PRINCIPALS.

Restriction on Acquisition of Property. NOTWITHSTANDING ANYTHING
TO THE CONTRARY CONTAINED HEREIN, AGENT SHALL NOT HAVE ANY
AUTHORITY TO PURCHASE OR ACQUIRE ANY REAL OR PERSONAL PROPERTY
FOR OR ON BEHALF OF PRINCIPALS.

Restriction on Borrowing. NOTWITHSTANDING ANYTHING TO THE
CONTRARY CONTAINED HEREIN, AGENT SHALLNOT HAVE ANY AUTHORITY TO
BORROW FUNDS FOR OR ON BEHALF OF PRINCIPALS,

Revocation of Prior Powers of Attorngy. This general power of attorney revokes
any previous powers of attorney granted by Principals. This general power of attorney may be
voluntarily revoked only by any one of Principals or all of Principals by a written revocation entered

GENERAL POWEK OF ATIORNEY TO PETROHILL RESOURCES, LLC PAGE]
3379332

ue and Correct
copy of
iginal filed in

Cannty
LOUNLY

eee eee - see LA
L3 , . . .
Ld L - -
L] Ld e & @ L] . @
s L] L ee L
- - - - -



puun

—

of record in the offices of the County Clerk of Tarrant County, Texas; provided, however, a
revocation by any one of Principals shall not constitute a revocation by any other one of Principals.

Bond. No attomey-in-fact shall be obligated to furnish bond or other security.

Ratification and Indemnity. Principals hereby ratify and confirm all that Agent
shall lawfully do or cause to be done by virtue of this power of attorney and the rights and powers
granted herein. Principals hereby indemnify and hold harmless any third party who accepis and acts
under this power of attorney, unless and to the extent revoked by one or more of Principals in the
manner stated above, against any and all claims, demands, losses, damages, actions and causes of
action, including expenses, costs and reasonable attorneys’ fees which such third party may incur in
connection with such third party’s reliance on this power of attorney.

Principals hereby bind Principals to indemnify and hold harmless Agent against any
and all claims, demands, losses, damages, actions and causes of action, including expenses, costs and
reasonable attorneys’ fees which Agent at any time may sustain or incur in connection with Agent
carrying out the authority granted it in the power of attorney. '

IN WITNESS WHEREQF, authorized representatives of Principals hereunto execute this
instrument to be effective as of July I, 2010.

[SIGNATURES ON FOLLOWING PAGES]
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Walurip  Eoergy, Liud, a Texas lunited

partnership
By:&‘@@%_—
Mi | S. Waltrip, ident, MSW, Inc., a
Texas corporation, General Partner
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §

s

This instrument was acknowledged before me on the q day of June, 2010 by Michael
S. Waltrip, President of MSW, Inc., a Texas Corporation, General Partner of Waltrip Energy, Lid
a Texas limited wm::;tup, on behalf of said limited partnership.

e el K AL

b My Notary Putfj— State of Texas

Expues:
May 16, 2014 !

KPW North Texas, Lid.,
& Texas Limited Partnership

By: L
Ke . Waltrip,

President KPW, Inc,,
a Texas Corporation, General Partner

THE STATEOF TEXAS  §
§
COUNTY OF TARRANT §

H
This instrument was acknowledged before me on the C?f day of June, 2010 by Kenneth
M. Waltrip, President of KPW, Inc., & Texas Corporation, General Partner of KPW North Texas,
Lid., a Texas limited partnership, on behalf of said limited partnership.

B Aodud H A

5 rd
Notary Public - Stgte of Texas
May 18, 2014
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GASCO Energy, Ltd, a Texas limited
partnership (Successor to GMOM, Lid.)

By: ’
Margery President, Hanna's
Holdings, Inc., 4 Texas corporation, General
Partner

THE STATE OF TEXAS  §

§
COUNTY OF TARRANT  §

This instrument was acknowledged before me on the i 4 day of June, 2010 by Margery
L. Hanna, President of Hanna's Holdings, Inc., & Texas corporation, General Partner of GASCO
Energy, Ltd., a Texas Limited Partnership (Successor to GMOM, Ltd.), on behalf of said limited
partnership.

O] PANNLINN

ey 18,2014 Notary Public - \Sﬂ‘ of Texas

KPW QGulf Coast, Lid., a Texas limited
partnership (Successor to KPW South Texas,
Ltd. and KW4000, Ltd.)

By: ég Lﬁ uz%l
Kennetd M. Waltrip, Presidenf, KPW, Inc., a

Texas corporation, General Partner
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §
"y 9 FH
This instrument was acknowledged before me on the day of June, 2010 by Kenneth

N. Waltrip, President of KPW, Inc., a Texas Corporation, General Partner of KPW Gulf Coast, Ltd.,
A Texas limited partnership (Successor to KPW South Texas, Ltd. and KW4000, Ltd.), on behalf

of sud limited partnership. //’7/ 4’3//4/1 M‘—

Nolary Public - fﬁtc of Texas

Mey 18, 2014
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The MSW Revocable Trust dated October 1,
1994 (Successor to the Michael Scott Waltnp
Trust)

o /S

Mlchael S. Waltrip, Trustee

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT §
t
This instrument was acknowledged before me on the i f day of June, 2010 by Michael

S. Waltrip, Trustee for The MSW Revocable Trust dated October 1, 1994 (Successor to the Michael
Scott Waltrip Trust), on behalf of said trust.

Kimtary K Arsrburn %Mx &//{.MH

Notary Public, State of Texas :
" May 16, 2014 ; Notary Public —- Eyle of Texas

The MLH Revocable Trust dated October 1,
1994 (Successor to the Margery Linn Hanna
Trust)

By: :
Margery L. tee
THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §
This instrument was acknowledged before me on the \Zm day of June, 2010 by Margery

L. Hanna, Trustee for the MLH Revocable Trust dated October 1, 1994 (Successor to the Margery
Linn Hanna Trust), on behalf of said trust.

= S KALD

‘""" Notary Public ~- ylc of Texas

lhyil 2014
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The Kenneth M. Waltrip Trust (Successor to
Geo P. Hill Trust and KPW Revocahle Trust)

By §=$
Waltrip, Trustee

THE STATE OF TEXAS  §

§
COUNTY OF TARRANT  §

H
This instrument was acknowledged before me on the Z F day of June, 2010 by Kenneth
M. Waltrip, Trustee for the Kenneth M. Waltrip Trust (Successor to Geo P. Hill Trust and KPW
Revocable Trust), on behalf of said trust.

@..,.,m*:.mm /}{J;l;% Ab b

Mey 18, 2014 ' Notary Public - ﬁ of Texas

The Waltrip Marital Trust (Successor to Geo
P. Hill Trust and KPW Revocable Trust)

By:
Kennéth M. Waltrip, Trustce

THE STATE OF TEXAS  §

§
COUNTY OF TARRANT  §

This instrument was acknowledged before me on the 2 fH day of June, 2010 by Kenneth
M. Waltrip, Trustee for The Waltrip Marital Trust (Successor to Geo P. Hill Trust and KPW

Revocable Trust), on behalf of said trust. %

"ﬂn Pu:.“ N Publi fT
State oﬂm otary c- o exas
May 16, aou ;
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Export Petroleum Corporation, a Texas

corporatio.
By: Md&

Michael S. Waltrip, its President

THE STATE OF TEXAS  §
§
COUNTY OF TARRANT  §

rH
This instrument was ucknowledged before me on the ? day of June, 2010 by Michacl
S. Waltrip, President of Export Petroleum Corporation, a Texas Corporation, on behalf of said

g | Hedud K A

me Notary Public - Eju of Texas
May 16, 2014
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RECORDING REQUESTLD BY
AND WHEN RECORDED MAIL T10:

DURABLE POWER OF ATTORNEY
FOR FINANCIAL MATTERS

ARTICLE Y
CREATION OF POWER OF ATTORNEY

Appoinimesi of Atarwey - Fact

I. Mary Ajgnes Dracoll, (heremafier sometrnes referrad 10 83 “Prncaoel™ L sppomt Gersidme M Ty 0 o mn Asormey-
m-Fact (herewe s fier sneetiroes referred 10 a3 " Agent™) My Agent shall sct for me and m my name & suthored = s
docurment. | pon the death, resgnance o legel “aabiity of Gersldme M. Tyl s my Anomey-m-Fac, tuen | sppomt Tom C
Drmcoll as ory Succeasor A formey-m-f sct

The inmial Anomey-in-I &t named stove thall be replnced upee s or her death, ressgnaonn o egn! daarbny . and ive
Suceessor Anomey-In-Facy, if any 1 named, shall replace mnd sacceed Use mitel A tomey-in-F act, and shall carmy owt the
terma of thas Dursbie Power of Abomey for fmancal matiers as st (ovth hermn,

| grve my Atomey -in-Fact the powers st forth in Anticle [l of thm Power of Anomey wiih the undersandmg that they
will be uned for my benefit £5d on my beball and will be exarcmed only in & Mduciery capece) .

Thes Power shall onky bevome effectrve upon & of my - -
Arncle Il of this Dursble Power of Anamey for Fimencu' Decimors.

_reaty-= ~{ [urat*s Power of APcr=)

Uy 1w documan’ | imend s rreste 3 duralic £ wer of 88 =nes T ancml Srca e anuer e w0
Tenaa | s pow 3 o sty a4 durable power of ssomey and snall not be aflected by tny aseguen: mes ety
Nomination of Conservator

1 & conservator i 10 be sppomied ke me | nomemase the persons | have appomied i© k! i Dursisle | saew!

Power of Atwney (in the me crder of prede 110 sarve ot e of my Esmie. | regp==i the court o grami 1o ey
C of mry Esune the '] - povded m s Dursoie Fower of A%omey
ARTICLE B

POVWERS OF ATTORNEY-IN-FACT

Pewer: Reisird n Property Mansgemes!

| give mry Atomey-m-Tact the foliowmg powen 6 ray be necessary for he =were=c~ of =5 propery (T o
SRy (urw s yOu G0 NOL W A 10 gram, o Emy )

(1) To open, chose, sy commertal or personal check mg 0F My Es scooumi, esther 7™y Ows Rame o pily
wilh another. and W ke a0y depomits or wEhdrwals there froes

{7) To sell or iense real properry, wnd o encumber any real property owned by e o m which | heve an v

(1) To i such property menagen end other profetssoaals 1 ovenee. manage. sell. o encumber any real
propeny | may own
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14 To coliect md recaive all Bmuny owmg i me o any source. cleding from conuscl Sotas of ans
B TR, ITENGE Procesds and Doguesi, and reranon (unds of snd proceeds of 1oy md, snd © sciect e
e of paymen: ! Grinbuuon, wiheiher m kT Lam o ofore me, Of Ay RuCh prococde.

(%) To open or close any saiety deposs box | may own criher m my Own name 0r jomtly with ssother, s o
deyxmi on wRbdram wy lenpbke goods and documents horeman.

18] To tike sull 0 coluct on an)y pronweery RO FECEIvEDE, WkeUer Secured Of unsecured, aid any reiaicd decd
o Ulis, ED! W COMEIIATESE & Clanm thereon.

(71 Te purchase or sl personal property of every knd and netsre, mchaling secuntes of ey hnd. and ©
EARLS B8y UCITIERD GOCEATY KOF MaCh purchase Of S

1§) To open sccounss with brok e and secuntes agans (o purpose of buying endor sellng secunies of any
g, and 0 DUMTOw AgEIOR ANy Mich socuntics.

19) To voe, entwer i person Of bry pruay, fior asy maser i which & sharchoikder 8 enmied o vouc, for say
securiives that | may own

(10) To fue sus and ' delend aghms: sils of any Satie DIOUg by Of agamsl me = any coun of ke

(111 To nure prolesscnals ior purpuse of prepanng any wa e of eny Lind which | mey be reguscd © Bie
=i any govermmental agency, end 10 puy, compromae or DtACCl k0 the payment of any such aies.

(12) 10 appeear belors any coun Sealmg wuh & @ maner of sy Lnd, b e professonais o represens b of
et Leione sach bunal, oad 10 debend, compronuse, and oDyect 0 Iy sach Clasm.

113) To bormow money, meluding bul ool lnsiod ko bank oans. wsecured kens, socrad loam, ol cand e,
s i€ AYPONGLAE 1Ty POIIOTAI PIUPETTy ERBELS &) SECWNTY LMTRMNE

(14) Toreceree i open any M | JECEVE TOIM any SICE, W MEspond Uured in iy nase. and o give sy
AgyEOpnaR Change of sddresd o acuiae e,

1151 To culiec and scure any Gocunens o= nad by Te f pENAdng © wvy meien allecong me, mokateg any
O i, TSI PORCIES. willa, UL, aCouan il -y

(18] T o e mvesmen counsel, MIDMEYE, Krounians, OLEN, of Mn) OIMET KPCLIAING w il Eapoct 0 e
s hase, B, rEeryabon, collecton, end doienas of iy wases

(17) To make reasonable gifls on ry behall 1w those members of any class of persons i w hom | heve mede
reascnabie gifls 10 m e pasL

(18) To eaercme or "mense wny power of appomament | may Eolk
(19) To release, sssen, defend agarst of msen ary maskal Nghts 10 My properly | may own of have & Clawn o

130) To oresse, revoie, and amend any fevocabic OF srevecable Fust for Y benels of nryselfl sndaw sy of mry
bt wihether CuTeally (8 sLmlnce OF Box, and 10 add 10 o remove Bom ey Sch TS BTy MRS OF DRUpeny .

{21} To apply for and recerve governmanias assmuance of every kind. w hether fedenal or siaic ievel, inchuding
Mecti{are, ary benefi for e eiderty, Socmi Secunty, snd sny other guvernmenial ageacy of mny Lind svaiiable © me
now of i the fuure.
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Licnipation of Atiarney4n-b sct

The Amomey ni-Fact shall nod be nadle i me oF 1) 0 MY JUCCESON 1 MMTES (07 S0y ACEOA Wken OF ROL iaken B
gooxd fath, but shail be bable for any willful ross egly

Hevecanos ssd A neesd mem

| revone ol praw Geerni Powen of A gomey i | may &st caotuted s | roam the aghi o ievoke or s e
dociunent end 10 Rubstile Ol MOomeys 1 B0 0 pace 0l My A Soiney-m- b acl A mendmeni o e Gocurmen: waail be
made n wrting bry me personally (not by my Anamey - | sct) snd they shall be smached 10 the ongmal of the docussen sm!
meoonied m the wame counly of countics b B ongmal if B Gngmal B reoondod

Scversaiy

W any of e provisamm of s Pow o e loumd b De Sviiad 1OF afy reason, sach mvaidedy shall not sflecy sy of e
other provimons of Ui Power, and all mvai pe il e whody ¥
Gaverning Law
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ARC Cedar Park
Medical Mazs

July 15, 2010

To whom 1t may concern,
Re: Mary A. Dnskell

Pleas= be advisad tha: | have been 2sked 1o wnite this lester attesning 1o the menta!
competence of Mary A. Dniskell by her daughter Deannie 10 assume tull guardianship
and oversight of medical and financial matters. Ms. Driskell was brought 1o my office
for the first time on July 12, 2010. After my visit, | requested and have reviewed the past
three years of medical records from her psychiatnst Dr William Holcomb. These records
clearly show a declining mental status to the point where Ms. Dnskell 1s now only
onented to self. [ found the same at my interview and exam. Based on the evidence that
I have, | concur with Dr Holcomb's assessment of Ms Dniskell's mental status.

- vy
Professionally |, -~ |
s P /.’" .
e ¥ G A e <
Nlohidgr S Pegany MDY ?
1401 Medical Parkway o’
Bldg B Suite 200 .

Cedar Park, TX 78613

1401 Medical Parkway

Bidg. B. Suiee 220

Cedar Park, TX 78613
512-260-1581

www AustinRegronal Clinic.com
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From the desk ol

Wiilliam Holcomb, M.D.

71106/710

To whom It May Concern,
I am writing on behalf of Ms Harg
Driscoll (SS# 461-28-1845). She has
a diagnosis of Dementia, mixed
cortical and subcortical type. This
1s consisten with Alzheimer's Dx.
She lacks the capacity to care for
her daily living skills, including
finanaces and medical decisions.

LS

Austin Family Mental Health

5135 Capual of Texas Hwy, Siz. 230
Austn, Texas 75740

A PRONISIGN HEREIN WilCH RESTRIETS THE SALE, RENIAL
O 5 OF THE GESCRIGED REAL FROPERTY BECAUSE OF COLOR
B At S ALD ANS UNENFORCEABLE LINOER FEDERM.
L
FlLed 153
FILED FOR RECOKD ON Te |1TH pay o¢  JANUARY A.D. 201110335 Ay,
DULY i oM 20TH DAY OF JANUARY A.D. 2011_9:00 AM.
Q’ D00 YUY D41 ), oEruTy DLANNE O. FLOKEZ, COUNTY CLERK
=y e i~ REEVES COUNTY, TEXAS
— lrue and Correct

T copy of

ff@\ Original filed in
AL 2/ Reeves County

: ierks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VGLﬁﬁEIC
PAGE264 THRU 314 FFI%E%R};S

Ihereby certifiedon_ OL/25/11
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FILE # 2209

MF 11424%

" Genecal Land Office
Ralinquishment Act Loase Form

@“g State of @exag

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entared into this 7% day of February 2011 , between the State of Texas, acting

by and through its agent, Jage Minerals. LP and JK Rovalty LP of P.O. Box 804, Midiand, Texas 79702 sald agent herein referred to as the owner of
the sail (whether one or more), and Energen Resources Corporation of 3300 North "A” Street, Building 4, Suite 100, Midland, Texas 79705
hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soil, hereby grants, leasas and lets unto Lessee, for
the sole and only purpose ol prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and building power
stabions, lelephone lines and other structures thereon, 1o produce, save, take care of, treat and transport sald products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Section 2: All
being 640.00 gross acres

Bublic School Land Survey, Block 45
Section 34: All, only below the base of the Bell Canyon lomation
being 640.00 gross acres

Bublic School Land Survey, Block 56
Saection 44: North 315 acres of South 560 acres
being 315.00 gross acres

Bublic School Land Survey, Block 56
Section 31: North 157.50 acres of South 280.00 acres of E2
being 157.50 gross acres

Section 5: South 315 acres
being 315.00 gross acres

Section 8: W/3
being 320.00 gross acres
containing 2387 .50 acres, more of less. The bonus consideration paid for this lease is as follows:

To the Stale of Texas: Fifty Two Thousand Five Hundred Forty and No/100
Dollars (85254000 )

To the owner of the soil: Fifty Two Thousand Five Hundred Forty and No/100
Dollars ($5254000 )

Total bonus consideration: Ong Hundred Five Thousand Eighty and No/100
Dollars ($10508000 )
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mmﬂmmmmﬂdrmahdeMm(Mwm.mm net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called “primary
term®) and as long therealter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this leasa, the temm “produced
in paying quantilies® means that the receipts from the sale or other authorized commarcial use of the substance(s) covered exceed out of pocket
operational expenses for the six months last past.

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminale,
unlass on or before such anniversary date Lessee shall pay or tender to the owner of the soll or to his credit in the “THIS IS A PAID-UP LEASE; SEE
PARAGRAPH 40" Bank, at or its successors (which shall continue as the depository regardless of changes in the ownership of said
land), the amount specified below; in addition, Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on or before said date. Payments under this paragraph shall

operate as a rental and shall cover the privilege of deferring the commencement of a well for one (1) year from said date. Payments

under this paragraph shall be in the following amounts:

To the owner of the soil:

Dollars (§. )
To the State of Texas:

Dollars ($. )
Total Delay Rental:

Dollars ($, )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive perods of one (1)
year each during the primary lerm. All payments or tenders of rental 10 the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or belfore the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease lo exis, suspend business, liquidale, fall or be succeeded by another bank, or for any reason fail or refuse 10 accept rental, Lessee shal not be
held in defauit for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soll shall deliver 10 Lessee a proper
recordable instrument naming another bank as agent to receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agrees o pay or cause 1o be paid one-half (1/2) of the royalty
provided for in this iease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royalty 1 the
owner of the soil:

(A) OIL. Royalty payabie on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from ol or gas run through a separalor or other equipment, as herainafier provided,
shall be twenty-five percent (25%) part of the gross production or the market value thereol, at the option of the owner of the sail or the Commissioner of
the General Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distilale,
or other liquid hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price
thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee
agrees that before any gas produced from the leased premises s soid, used or processed in a plant, it will be run free of cost to the royalty owners
through an adequate oil and gas separator of conventional type, or other equipment at least as efficlent, so that all iquid hydrocarbons recoverable from
the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by
the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be twenty-five percent (25%) part of the gross production or the market value
thereof, at the option of the owner of the soll or the Commissioner of the General Land Office, such value 10 be based on the highest market price paid
or offered for gas of comparable quality in the general area where produced and when run, or the gross price paid or offered 1o the producer, whichever
Is the greater; provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square
inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction o be made for pressure according to Boyle's Law,
and for specific gravity according to tests made by the Balance Mathod or by the most approved method of testing being used by the industry at the time
of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other piant for the recovery of gasoline or other liquid
hydrocarbons shall be twenty-five percent (25%) part of the residue gas and the liquid hydrocarbons extracted or the market value thereol, at the option
of the owner of the soll or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the
total plant production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee,
whichever is the greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that il liquid
hydrocarbons ara recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affillate) owns an interest, then the percentage
applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a
processing agreement negotiated at arm's length (or if there is no such thind party, the highest percent then being specified in processing agreements or
conlracts in the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the
highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered
for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the grealer. In no event,
however, shall the royalties payable under this paragraph be less than the royaities which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid

/
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hydrocarbons) whather said gas be “casinghead,” “dry,” or any other gas, by fractonaling, buming or any other processing shall be 1/41h pan of
the gross production of such products, or the market value thereol, at the option of the ownaer of the soil or the Commissioner of the General Land Office,
such market value 10 be determined as follows: 1) on the basis of the highest markel price of each product for the same month in which such proauct is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is tne
grealer.

6. MINIMUM ROYALTY. During any year after the expiration of the primary term ol this lease, if this lease is maintained by producbon, the
royalties paid under this lease in no event shali be less than an amount equal to the total annual delay rental herein provided: otherwise, there shall be
due and payable on or belfore the last day ol the month ding the anniy y date of this lease a sum equal 10 the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 ol this lease does nol specily a delay rental amount, then for the purposes ol this
paragraph, the delay rental amount shall be one dollar (§1.00) per acre.

6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time 1o time, the owner of the soil or the
Commissioner of the General Land Otfice may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royaities accruing 1o such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Otfice’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commussioner of the General Land Office’s nghts
or Lessea's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost ol producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use, Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production relaled costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used 1o process gas produced hereunder in any procassing plant. Notwithstanding any other provision of this leasae, and subject 1o the written consent of
the owner ol the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
Injection inlo any oil or gas producing formation underying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners 1o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules sel forth in the Texas Register. Rules currently provide thal royalty on oil
Is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be recaived in the General Land Office on or belfiore the 15th day of the sacond month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showang the gross amount and disposition of all oll and gas produced and the markat value of the oll and gas, together with a copy of all documents,
records of reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or mamoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other repors or records
which the General Land Office may require 1o verify the gross production, disposition and market value. In all cases the authority of a manager or agent
o act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or belore thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royaity due or $25.00 whichever is greater. In addition
10 a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is elfective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operale to prohibit the State's
right of lorfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above panalty provisions shall not apply in
cases of tile dispule as 10 the Stata's portion of the royalty or to that portion of the royalty in dispute as 1o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office
with its best possible estimale of ol and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sokd or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
enlering into or making such contracts, agreaements or amaendments. Such contracts and agr nts when ived by the Gieneral Land Office shall be
heid in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oll and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, melers, and pipelines shall at all imes be subject 10 inspaction and axamination by the Commissioner of the General Land Office, the
Atomey General, the Govemor, of the representative ol any of tham.

(B) PERMITS, DRILLING RECORDS. Written nolice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such wrilten notice 1o the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leasad premisas and that are submitted to the Texas
Railroad Commission or any other govemmental agency shall include the word “State® in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batieries or other associated improvements (o the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
Information relative 1o the operation of the above-described pramises, which may be requested by the General Land Office, in addition to those herein
wqressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing 10
the iotal depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifleen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
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’ due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenais were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. I, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lesseae should drill a dry hole or holes thereon, or Iif during the primary term hereol and after the discovery and
actual production of oil or gas from the leased premises such production thereol should cease from any cause, this lease shall not terminate if on or
before the expiration of sbdy (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. if, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oll or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking
operations pursuant o Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in ol or gas well within the primary lerm hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sbdy (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto lerminate. if at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premisas, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. i, at the expiration of the primary term, neither ol nor gas is being
produced on said land, but Lessee Is then engaged in drilling or reworking operations thereon, this lease shall remain in force 5o long as operations on
said well or for drilling or reworking of any additional weils are prosecuted in good faith and in workmaniike manner without interruptions iotaling more
than sixty (60) days during any one such operation, and if they result in the production of oll and/or gas, so long thereafter as ol and/or gas is produced
in paying quantities from said land, or payment of shut-in ol or gas well royalties or compensatory royaities is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate ¥ Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and In workmanlike manner without interruptions totaling more than sixty (60) days. i such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas Is produced from the leasad premisas in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. if the driling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences addiional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect 0 long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well* means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. I, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas Is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal 1o
double the annual rental provided In the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. if
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days afler
the Lessee ceases 1o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soll. If the shut-in oll or gas royalty Is paid, the lease shall be considered Io be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the ol or gas exists, Lessee may exiend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. N, during the period the lease Is kept in effect by payment of the shut-in oll or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservolr, or In any casa in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the lease for four mone
successive years by Lessee paying compensatory royalty at the royalty rate provided in the leasa of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensalory
royalty is to be paid monthly, one-hall (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royaity paid in any 12-month period
Is an amount less than the annual shut-in oll or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's writlen approval. the payment

of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, m«mwmmdawmwhﬂmmmWﬂa
wells as may be reasonably necessary for the proper development of the leased premises and in markating the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (inciuding a shut-in oll or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres inciuded in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 1o a proration unit for each such producing well under the rules and regulations of the Rallroad Commission of Texas, or any successor

‘//
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agency, or other governmental authority having jurisdiction. If al any time after the effective date of the partial termination provisions hereof. the
applcable field rules are changed or the well or wells located thereon ase reclassified so thal less acreage Is thereafier allocated 10 said well or weils lor
pmthxﬁmpurpous mmmmm»muwmmmmmwmmwmmmpmmu

ith ding the termination of this lease as 10 a portion of the lands covered hereby, Lessee shall nevertheless continue 1o have the right of ingrass
o and egress from the lands still subject o this lease for all purposes described in Paragraph 1 heveol, together with easements and rights-of-way for
@usling roads, existing pipelines and other exisling facilities on, over and across all the lands described in Paragraph 1 hereol ("the retaned lands”), for
access 10 and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced trom the retained lands.

- (B) HORIZONTAL. In the event this leasa Is in force and effect two (2) years after the expiration date of the pamary or extended term it shall
oo--! further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well localed on acreage retained in
- Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended lenm Lessee pays an amount equal 10 one-hall (1/2) of the

. bonus originally paid as consideration for this lease (as specified on page 1 hereof). if such amount is paid, this lease shall be in force and effect as to
sens such deeper depihs, and said termination shall be delayed for an additional period of two (2) years and s0 long therealter as oil or gas is produced in

paying quantities from such deeper depths covered by this lease.rr
o (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as 10 each well shall, as neary as pracucal, be in the form of a
1. e square with the well localed in the cenler thereol, or such other shape as may be approved by the Commissioner of the General Land Office. Within
: . .' thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record & reléase or releases containing a satisfactory

. legal description of the acreage and/or depths nol retained hereunder. The recorded releasa, or a cartfied copy of same, shall be filed in the General
1essne Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the release is filed. If Lessee fails or refuses
. . 10 execule and record such release or releases within ninety (80) days after being requested 10 do 80 by the General Land Office, then the

& Commissioner at his sole discretion may designate by writlen instrument the acreage andior depths 10 be released hereunder and record such
instrument al Lessee’s expensa in the county or counties where the lease is localed and in the olficial recosds of the General Land Office and such
5 e @ designation shall be binding upon Lessee for all purposes.
-

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 10 be paid, undes this lease shall relieve Laessee of his obligation
o prolect the oll and gas under the above-described land from being drained. Lassee, sublessed, recemar or othar agant in control of the leased
pramises shall drill as many wells as the facts may justify and shall use appropriate means and dnll 10 & depth necessary 1o prevent undue drainage of
oil and gas from the leased premises. In addition, if oll and/or gas should be produced in commercial quantities wathan 1,000 feal of the leased premises,
of in any case where the leased premisas is being drained by production of oil or gas, the Lesses, sublessea, recervar or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days afier the draining well or wells or the
well or wells complated within 1,000 feet of the leased premises start producing in commercial quantties and shall prosacute such dilling with diligence.
Fallure lo satisly the statutory olfset obligation may subject this lease and the owner of the soil's agency rights 10 forleture. Only upon the determination
of the Commissioner of the General Land Office and with his writlen approval may the payment of compensatory foyally under applicable statutory
parameters satisty the obligation 1o drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. I, alter a good faith effort, Lessee Is prevented from complying with any axpress of impliad covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, rots,
strkes, acts of God, or any valid order, rule or regulation of govemment authority, then while so preventad, Lessee’s abligation 10 comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure 10 comply with such covenants; adaionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operasions or rom producing od or gas from the leased
premises. However, nothing in this paragraph <hall suspend the payment of delay rentals in onder 10 masnian this lease in effect dunng the primary lem
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The ownaer of the soil warrants and agrees 10 defend titie 10 the leased prameses. If the owner of the soil delaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premisas by paying any mortgage,
taxes of other liens on the leased premises. If Lessee makes payments on behalf of the ownar of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the sod.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the sad owns less than the entive undwided swiace estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental hersin provided 1o be paid 1o the owner of the soil shall
be paid 1o him in the proportion which his interest bears 10 the entire undivided surface estale and the royalties and rental herein provided 10 be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, belore Lessee adjusts the
royalty or rental due 1o the Commissioner of the General Land Office, Lessee or his authorized represantalve must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purporiadly leased under this lease and the actual interest
owned by the owner of the soll. The Commissionar of the General Land Office shall be paid the value of the whole production allocable o any undivided
Iinterest not covered by a lease, less the proportionale development and production cost allocable 10 such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable 10 the undivided interest not leased an amount less
than the value of one-sbdsenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. I, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended temm, this lease covers a lesser number of acres than the total
amount described herein, payments thal are made on a per acre basis hereunder shall be reduced according 1o the number of acres pooled, released,
sumendered, or otherwise savered, so that payments detarmined on a per acre basis under the terms of this lease during the pnmary term shall be
calculaled based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary lem. the number ol acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right 1o use waler produced on saki land necessary for operations under this lease except water
from weils or tanks of the owner of the soil; provided, however, Lessee shall nol use potable water or waler suitable for livestock or imgation purposes
for watarfiood oparations without the prior consent of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operations o all personal property,

improvements, ivesiock and crops on said land.
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23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without
the written consent of the owner of the soil.

25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper saleguards 10 prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. in the event of poliution, Lessee shall use all means at its disposal to

o recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 1o public and private properties. Lessee shall build and
seeey maintain fences around its slush, sump, and drainage pits and tank batleries so as 1o prolect ivestock against loss, damage or injury; and upon
. completion or abandonment of any well or wells, Lessee shall fill and level all siush pits and cellars and compietely clean up the drilling site of all rubbish

- thereon. Lessee shall, while conducting operations on the leased premises, keep sakd premises free of all rubbish, cans, bottles, paper cups or garbage,
esnat and upon compietion of operations shall restore the surface of the land to as near its original condition and contours as Is practicable. Tanks and
. equipment will be kept painted and presentable.

e se 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed

. .' by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the

termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day perod. However, Lessee may not remove casing from

>..._:‘ any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written

. . notice to the Commissioner of the General Land Office and to the owner of the soll. The owner of the soll shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

! _". 27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
ree @ penymmmasenmybouwmod In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal

Lessee, the rights, privileges and estales of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. WMMthMGNMMGmMWMhmmﬂm@O}m
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satistactory writien evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, 1o the exient of the interest assigned, relieve and discharpe Lessee of all subsequent
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option 0 pay rentals shall be apportioned
as between the several owners ratably, according lo the area of each, and failure by one or more of them 1o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall lerminate for fallure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obiigations, kabilities, and penalties owed 1o the State by the
original lessee or any prior assignea of the lease, including any liabilities 1o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soll acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this leasae Is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made 1o the owner of the soll if the
assignee is:

(1) & nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or empioyee of the corporation which is the owner of the soll;

(5) a partner or employee In a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administralor, receiver, or conservator for the

owner of the soll; or

(7) a family member of the owner of the soll or related 1o the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time exacute and deliver 10 the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as 1o acreage surrendered. If any part of this lease is property sumendered. the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears 1o the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior 10 the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or releasad, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county In which the instrument Is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment s not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining 1o the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements cor ing the develop of ol and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soll is obligated to put the State's
interests before his personal Interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retum or false report conceming production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
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should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authonty access 1o the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give commect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a comrect log of any well, or if Lessee shall knowingly violale any of the maternial provisions of this lease, or if this lease is assigned and the
mhmwmummmumuwhw.nmmwmmmmmmmuhnmxewm
Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination ol this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
reinstated bafore the rights of another intervena upon salisfaciory evidence 1o the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative herelo.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease 1o secure payment of all unpaid royalty and other sums of money that may becoma due under this lease. By acceptance of
this lease, Lessee grants the State, in addition 1o the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premisas, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a thind party, and all fudwes on and improvements 1o the
leased premises used in connection with the production or processing of such leased minerals in order 10 secwe the payment of all royalties or other
amounts due of 1o become due under this lease and to secure payment of any damages or loss that Lessor may suller by reason of Lessee’s breach of
any covenant or condiion of this lease, whether express or implied. This lien and security interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. ndWTmMmmcmwwmcom Lessee agrees thal the Commissioner may require Lessee 1o
axacute and record such instruments as may be bly Yy lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
mmpdorornwlormmmwmwm:mﬂuwhmmuhunMsmmdmslm
Should the Commissioner at any time determine that this represantation Is not true, then the Commissioner may declare this lease forfeited as provided

34. POOLING. Lessee is hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasahoid or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall ba approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant o Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease salisfies the
exacution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invilees, and their respective successors and assigns, of and from all and any actions and causes ol action
of every natwe, or other hamm, including environmental hamm, for which recovery of damages Is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental 10, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or ba occasioned by Lessee’s breach of any of the terms or provisions of this
Agreamaent, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
delend and hold harmiess the State of Texas and the owner of the soll, their officers, employees and agents, their successors or assigns, against any
and all claims, liabillites, losses, damages, actions, personal injury (including death), costs and expensas, or other harm for which recovery of damages
Is sought, under any theory including tort, contract, or strict liability, including attomeys' lees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arnsing
from or in any way related to Lessee’s operailons or any other of Lessee’s activities on the leased premises; those arnsing from Lessee's use of the
suriace of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees o be liable for, exonerate, indemnity, defend and
hold harmiess the Stale of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lesses, its officers, employeas, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessoe shall use tha highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soll, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wasles, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 8601, et saq.), or loxic substances under any federal, state, or local law or regulation ("Hazardous Malerials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTALUNATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

A |
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37. APPLICABLE LAW. This lease s Issued under the provisions ol Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee belore it Is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises Is located, and certified coples thereol must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration pald or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

40. Rentals in the amount of $131.35 lor years two and three of this lease have been prepaid. One-half (1/2) of this amount has been paid 1o
the Lessor and one half(1/2) has been paid lo the State of Texas. Rental for the fourth year in the amount of §105.080.00 has not been paid and if the
fourth year rental is not paid then this lease will expire if no well has been commenced per the provisions of paragraph 3. DELAY RENTALS. One hait
(1/2) of the fourth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Raental for the fifth year is included in the
fourth year rental and if the fourth rental is paid then no additional rentals are due under this lease.

41. See "ADDENDUM TO LEASE" for additional provisions.

LESSEE
BY:

i s T L e

— -
CGmralPam\efdJmMnemhLP Jm-mmu.c General Partner of JK Royaity LP

JohnH Waebb, President John H. Webb, President

Date: =/ ./ /] Dates '} 1 /|

STATE OF TEXAS STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas

Date: Date:
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTYOFMIDIAND

BEFORE ME, the undersigned authority, on this day personally appeared John H. Webb known 10 me 10 be the person whose name is
subscribed to the foregoing instruments as President of Jase LLC, General Pariner of Jase Mingrals, LP and acknowledged 10 me that
he executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said
Limited Partnership.

s

Given under my hand and seal of office thisthe ___| _ dayof L~ " \\ 2001 .
7 \\
-l T
Al 2k SON Notary Public in and for
Nolacry Public
STATE OF TEXAS
STATE OF Comm. Exp. Aug. 08,2012 (CORPORATION ACKNOWLEDGMENT)
COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared John H. Yehh known 10 mé 10 be the person whose name is
subscribed 1o the foregoing instruments as President of JK Rovally and Holdings LLC. Geperal Parner of JK Rovalty LP and
acknowledged to me that he executed the same for the purposes and consideration therein expeessed, in the capacity stated, and as the
act and deed of said Limited Partnership.

: i -
Given under my hand and seal of office this the __dayof ___.~ Ly 2011

Cont B D

7

Notary Public in and for

SAMANTHA R. DAWSON

Notary
STATE OF TEXAS
fes = “3,2012




. BOOKS74 page 739

EXHIBIT “A”
ADDENDUM TO LEASE

Attached to and made a part of that certain Oil and Gas Lease dated February 14, 2011 by and between the
STATE OF TEXAS, acting by and through its agent, as set out on the signature page attached hereto, Owner of
the soil and Energen Resources Corporation, Lessee.

Notwithstanding any provisions of this lease to the contrary, it is expressly understood and agreed by and between the
parties that:

8 Lessee shall not use any existing water, whether from wells, tanks, ponds or reservoirs, from the Leased
Premises without prior written consent of Lessor as owner of the surface estate. Lessee, its successors
and assigns, may itself drill a water well and then use the potable water from that well for drilling
operations that are conducted on the Leased Premises or lands pooled therewith. However, Lessee shall
have no right to use the potable water from the Leased Premises for water flooding or secondary recovery
operations without the prior written consent of Lessor as the owner of the surface estate. In the event
Lessee drills a new well and encounters non-potable water which is certified as not suitable for human,
animal or agricultural use, Lessee may use the same for its drilling, water flooding or secondary recovery
operations. Lessee may not drill a new well within 500 feet of an existing water well located on the
leased premises without Lessor’s prior written consent. In the event lessee drills a water well on the
Leased Premises and completes its use of same, upon termination of Lessees use of said water well,
Lessee will give Lessor a thirty (30) day written notice as to Lessee’s intention to plug and abandon said
water well. Lessor may during said thirty (30) day notice period, provide to Lessee a written request as to
Lessors’s election to take over the ownership of said water well and in such event, Lessee agrees upon
receipt of written request by Lessor to transfer said water well to Lessor as owners of the surface estate,
upon Lessee’s execution of a written transfer instrument that includes Lessor's agreement to accept the
water well ‘AS IS® without any warranty and Lessor’s agreement to assume all rights, responsibilities and
liabilities, if any, for the operation and maintenance of said water well, including but not limited to
plugging of the well in accordance with any regulations of applicable govemmental agency or agencies.

2. Lessee is granted the right to use existing roads on the leased premises for ingress and egress, and to the
extent such roads are used by Lessee, agrees to maintain, restore and keep roads in useable condition so
long as this lease is in force and effect.

i Lessee shall notify Lessor a minimum of 24 hours before cutting any new road, if necessary, into or on
the leased premises.

4. Lessee shall install and maintain cartle guards at every fence crossing, said cattle guards to remain upon
premises as Lessor’s property at the expiration of this lease.

3. Lessee will bury and maintain all pipelines and electrical transmission lines 24 inches below the surface
only in the event that topographic or ground conditions allow for lines being buried to the set out depth.
Lessee may further use temporary poly flowlines on the surface with the written permission of the Lessor.

6. Lessee may use no more of the surface of the leased premises than is reasonably necessary to use for the
purpose of which this lease is granted, and it shall exercise all rights granted to it herein with due regard
for the rights of the Owner of the Soil.

T Lessee, its successors and assigns, shall not erect any building or houses on the leased premises and that
only those structures which are reasonably necessary for production facilities or tank batteries shall be
erected on the surface of the leased premises.

8. Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and
Lessee agrees to notify owner of the Soil in writing if fresh water is encountered during drilling, or if a
fresh water formation is penetrated.

9. Lessee shall maintain all drill sites and other portions of the surface used or occupied by lessee, its
successors or assigns, free and clear of weed and noxious vegetation, and will maintain the same in a
reasonable manner to prevent additional damage to Owner of the Soil, other land, and crops.

10. Upon written demand by Owner of the Soil, Lessee shall build and maintain fences around its slush,
sump, and drainage pits and tank batteries to protect livestock against loss, damage or injury; and upon

,(//
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completion or abandonment of any well or wells, Lessee shall fill and level off all slush pits and cellars
and completely clean up the drill site of all rubbish thereon.

11. In the event of a dry hole or production from a well which production ceases and the abandonment of
such well, or upon the abandonment of any well location, drill site, tank battery site or roadway, the
premises will be restored by Lessee as nearly as reasonably possible to its former condition at the cost and
expense of Lessee, it being the intention of the parties hereto that Lessee shall restore the surface to as
nearly the state that it is in at the time of execution of this lease.

12. If all or any part of this lease is assigned, released, pooled or unitized, Lessee agrees to furnish the Owner
of the Soil with a copy of any such document.

13. This lease grants no hunting or fishing rights whatsoever. Furthermore, Lessee, its agents, contractors,
employees or assigns shall be prohibited from carrying or transporting firearms of any type upon or
across the herein described premises.

14. Weather permitting, Lessee shall remove from the herein described premises any and all structures,
equipment and property of every kind and character placed by Lessee on said premises within ninety (90)
days after Lessee has finished with the use of the area where such structure, equipment and property are
placed. After thirty (30) days written notice to Lessee by Owner of the Soil, any such structure,

equipment or property left on the lease premises by Lessee after the ninety (90) day period, shall at
. Lessor's option, become the property of Owner of the Soil. Lessee shall properly plug all wells drilled by
-kt Lessee on the leased premises in accordance with the requirement of the Railroad Commission of Texas,
the Texas Natural Resources Conservation Commission or other governmental agencies having
.., jurisdiction. In plugging the wells, Lessee shall cut off the casing at least thirty six (36) inches below the

" surface.
. 15. If at the expiration of the primary term and/or the expiration of any extension of the primary term, Lessee
b has completed a well(s) or Lessee is then engaged in drilling, reworking, or other operations reasonably
calculated to oblain or restore production, Lessee shall have the option to commence a continuous
.e development program on said lease and this lease shall remain in full force and effect during such time as
H said continuous drilling program on the lands covered by this lease is conducted by Lessee. * Continuous

Drilling Program” is defined herein to mean the continuous development of the leased premises by
Lessee with no more than one hundred eighty (180) days elapsing between the completion of one (1) well
and commencement of actual drilling operations of a succeeding well. For purposes of interpretation of
this provision, a well should be determined to be completed on the day Lessee releases the drilling rig
used to drill such well, or the date such rig is moved off the location, whichever date occurs first, and a
well should be determined to be commenced when such well is spudded. The termination of rights
hereunder shall be the sole liability or penalty for the failure to drill any well or wells acquired or
permitted hereunder. Upon cessation of such continuous drilling program this lease shall terminate as to
all lands covered hereby, except as to each well capable of producing oil or gas in paying quantities,
together with the proration unit allocated thereto in accordance with the rules and regulations of the Texas
Railroad Commission as of the date of such termination from the surface down to a depth of one hundred
feet (100°) below the deepest producing formation. Thereafter, Lessee shall promptly execute and deliver
to Owner of the Soil a recorded release of this lease as to all lands covered hereby, save and except to
each such producing proration unit, and to all depths of such producing proration units except from the
surface down to the depth of one hundred feet (100") below the deepest producing formation.

16. Lessee agrees to provide the Owner of the Soil with a chromatograph test for any gas well completed on
the land covered by this lease, if possible.
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL. i
pace 730  THRU_740 OFFICIAL PUBEH

"G, | hereby certifiedon __ 5 /03 /2011




PAYMENT IS MADE UNDER INSTRUMEN? DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
GN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

« WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ g?:n':.:gﬁ:m TR
- ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT ' Page 1 of 1
605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33543
¥ Telephone (205) 326-8139
- LEASE RECORDS ACCOUNT | RENTAL PERIOD
i COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-264 12/01/10 12 12/01/13 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-01R |JAMES ROBERT HILL ST OF TX $910,558.12
RECEIVED ON_4/ 34 0dd

';‘;‘['J;g ;:E STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

THE AMOUNT SHO

RPORATION OR INDIVIDUAL

AUSTIN, TX 78701-1495 oy
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE.
LEASE DESCRIBED HEREIN.
TO BE CREDITED TO RENTAL AMOUNT BANK
Se e ENERGEN RESOURCES CO** DELAY RENTALS **
. STATE OF TEXAS $910,558.12
. COMMISSIONER OF THE GENERAL LAND OFFICE )&
etz b 1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTIN, TEXAS 78701-1495 ] 4 704
: TRACT - 9, i’) 5 9
L 52621
: PSL A-3655 45 2
e ***More Tracts On Lease***

M9

RENTAL PAYMENT -
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTYOR PARTIES NAMED

- DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECGI

THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED ':'0 VWHEREIN YOU ARE NAMED DCPOSITORY.

- WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wolls Fargo
X ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT b St g Page 1 of 1
805 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 11/21/2013 NO. 33543
: Telephone (205) 326-8139
LEASE RECORDS ACCOUNT I RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 863-264 12/01/10 12 12/01/13 12/01/14
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-01R |(JAMES ROBERT HILL ST OF TX $910,558.12
RECEIVED ON 20
Po‘:\;g xe STATE OF TEXAS THE AMOUNT S%OWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING AW OF BAHK CORFORATION OR BONIDUAL
AUSTIN, TX 78701-1495 o

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT

WHICH IS IN FULL SETI'LEM OF RENTAL/SHUT-IN DUE PARTY Y NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLE.ASE GIVE FULL NAME AND TITLE.
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TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS **
STATE OF TEXAS 558.12
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November 21, 2013

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below for the month of December, 2013.

File No. Amount Due Date CHECK #
TX430342-00R $382.890.38 12-01-13 33529
TX430343-00R $910.558.12 12-01-13 33543
TX430344-00R $696.878.73 12-01-13 33563

See Attached Breakdown per Drew Reid Conversation.

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Cat:ﬁner Hitt

Lease Analyst IV

Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



Robert Plumb

» Subject: RE: MCL Lease Issues

From: Andrew Waller

Sent: Thursday, November 21, 2013 11:15 AM
To: drew.reid@glo.texas.gov

Cc: Robert Plumb

Subject: FW: MCL Lease Issues

Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in
the process of correcting. The State lease numbers are:

MF111921
MF111922
MF111923

In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the
«s s landman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We
s+ * <" have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net
.:.-.i acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the
. Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is
ee s necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the
'. ‘: correct lease numbers would be the following:

% "us
veeeel Amended Original
H Lease Net Amended Total Lease Net | Original Total Rental
Lease # Gross Acres Acres Rental Payment Acres Payment
MF111921 | 2387.50 2276.3953 | ($800)/$1,821,116.24 | 2161.565 | ($800)/51,729,252.00
MF111922 972.42 957.225938 | ($800)/$765,780.75 896.46 ($800)/$717,168.00
MF111923 3699.33 2534.10447 | ($550)/$1,393,757.46 | 2373.21 | (5550)/51,305,265.50

These reflect the total numbers which the State and the surface owner’s payments are based on. Our Birmingham office
has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State today by
overnight mail. In order to correct the net acres on the leases you informed me that they will need to be amended to
reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners sign
amended leases.

| have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have
anything to add, please let me know.

Thanks,
Andy Waller

District Landman
Energen Resources Corporation
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OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 1st day of December, 2010 , between the State of Texas, acting by and through its agent,
care of SEE ATTACHED SIGNATURE PAGE , of said agent herein referred to as the owner of the soil (whether one or
more), and Energen Resources Corporation, of 3300 North “A” Street, Building 4, Suite 100, Midland, Texas. 79705 s
hereinafier called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit:

Public School LapgSurvey, Block 45
Section 2 : All

being 640.00 gross acres

Public School Land Survey, Block 45

Section 34 : All, only below th of the Bell Canyon formation
being 640.00 gross acres

Section 44 : North 315 acres of South 560 acres

. .I:dns 315.00 gross acres

Bublic School Land Survey, Block 56
*4* " Section 31 : North 157.50 acres of South 280.00 acres of E2 |/

being 157.50 gross acres

Section 5 : South 315 acres /
being 315.00 gross acres

Sgction 8 : W2
béling 320,00 gross acres

containing 2387.50 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas:

The total bonus consideration paid represents & bonus of _eight hundred 00/100 Dollars (3 800.00 ) per acre, on 2161.565 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary
term”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from seid land, As used in this lease, the term "produced in
paying quantities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operational
expenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the “_THIS IS A PAID-UP LEASE: SEE

Energen #2 GLO 10-15-10



File No._M£ 11192/, (7

Rentals - 472 War -Lease A
Date Filed: [([1?.‘2/75/3

Jerry E. Patterson, Commissioner

By __otr




2) PAYMENT 1S MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT.
THIS PAYMENT IS MADE IN A MANNER Té CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 4'47 O 5 9 8 2
SHUT IN RECEIPT BEMINCEAN L AERS
ENERGEN RESOURCES CORPORATION Page 1 of 1
= 605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 01/06/2014 NO. 33627
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT | RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 02/07 /11 12 WO2/ 0714 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |(JASE MINERALS ET AL ST OF TX $13,721.88
RECEIVED ON 2Q
Po;\;;g E:E STATE OF TEXAS THE AMOUNT SHOWN ABOVE

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUlLD[NG NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495

LA LR

BY
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS snenms FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND T
LEASE DESCRIBED HEREIN.

TO BE CREDITED TO RENTAL AMOUNT BANK

ENERGEN RESOURCES CO** DELAY RENTALS **
STATE OF TEXAS $13,721.88
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

LT STEPHEN F AUSTIN BUILDING
. . AUSTIN, TEXAS 78701-1495
TRACT p-
52621 YMEN l
o PSL A-3655 45 2 RENTAL PAYM
***More Tracts On Lease*** I-\Jfb @9 5‘\’.‘1 l.\lﬂ-—\(

@ }}\

m-mazi 6

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT GF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED

DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU REC
. THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED m WHEREIN YOU ARE NAMED DEPOSITORY
WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo ;Lqu O 5 q 8 2
SHUT IN RECEIPT PN AT
ENERGEN RESOURCES CORPORATION Page1 of 1
= 605 Richard Arrington Blvd North
Birmingham, Alabama 35203-2707 DATE 01/06/2014 NO. 33627
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $13,721.88
PAY TO THE RECEIVED ON 20
s STATE OF TEXAS THE AMOUNT SHOWN ABOVE

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE

STEPHEN F AUSTIN BUILDING NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495

BY
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL
NAMED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
LEASE DESCRIBED HEREIN.
TO BE CREDITED TO RENTAL AMCUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS **
v STATE OF TEXAS $13,721.88
9% COMMISSIONER OF THE GENERAL LAND OFFICE
seese 1700 NORTH CONGRESS AVENUE
. STEPHEN F AUSTIN BUILDING
np e AUSTIN, TEXAS 78701-1495
- TRACT
52621
e PSL A-3655 45 2
*eny ***More Tracts On Lease**+
"tae .:
- -
. }
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PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

] THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS

ENERGEN RESOURCES CORPORATION Wells Fargo 518 14 739 5;9 8 2
605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA 620
Birmingham, Alabama 35203-2707 :
nggagonf?zosa)' 32?1139 DATE: _ 01/06/2014
LEASE RECORDS ACCOUNT l— RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $13,721.88

exacrivkd13,721dols88cts

PATOTIE  STATE OF TEXAS S gl
COMMISSIONER OF THE GENERAL LAND OFFICE TREASURER Z

1700 NORTH CONGRESS AVENUE | SENg,

o

STEPHEN F AUSTIN BUILDING £ 3 % ENT
AUSTIN, TX 78701-1495 2 >
T
€470

#0338 27
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January 9, 2014

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below for the month of February 2014.

File No. Amount Due Date CHECK #
TX430342-02R MF-111922B $6.077.63 2-07-14 33625
TX430343-02R MF-1119218 $13,721.88 2-07-13 33627
TX430344-02R MF-111923B $11.061.54 2-07-14 33629

See Attached Breakdown per Drew Reid Conversation.
To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.
Thank you for your consideration in this matter.
Yours truly,
Energen Resources Corporation

[l bt

( Ct‘glj

(

Cathy Carfer Hitt
Lease Analyst IV

Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710



Cathy Hitt

From:
Sent:
To:

Cc:
Subject:

Drew,

Andrew Waller

Friday, December 20, 2013 8:46 AM
drew.reid@glo.texas.gov

Robert Plumb; Cathy Hitt

FW: FW: MCL Lease Issues

Please see below. The following three leases rentals are due soon and they are part of the same issue as we have on
the prior three. Please let Linda know so there will be no confusion when the checks arrive. Thanks and have a Merry

Christmas.
Andy
Lease Gross Acres Amended Lease Net Amended Total Rental Original Lea
i Acres Payment Acres
L]
' WF-1119218 | 2387.50 34.3047 (5800)$27,443.76 131.35
oo MF-111922B [ 972.42 15.1940625 (5800)$12,155.26 61.283
.
MF-111923B | 3699.33 40.22379125 ($550) 162.237
- $22,123.08
L] .

From: Drew Reid [mailto:Drew.Reid @GLO.TEXAS.GOV]
Sent: Thursday, November 21, 2013 11:32 AM
To: Andrew Waller
Subject: Re: FW: MCL Lease Issues

Thanks Andy, I have given Linda Price a heads up, so rentals will be handled.

Keep me in the loop on the amendments and please send me a working

copy of the amendment.

Drew

>>> Andrew Waller <Andrew.Waller@energen.com> 11/21/2013 11:14 AM >>>

Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in
the process of correcting. The State lease numbers are:

MF111921
MF111922
MF111923



n 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the
‘landman incorrectly followed the chain of title on these interests and took the leases based on the mineral deeds. We
have recently had new title reports on all the sections involved and found that the leases were taken with incorrect net
acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the
Nancy Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is
necessary to fix the issue and if she were to sign as well as have all the other current owners sign amended leases, the
correct lease numbers would be the following:

Lease Gross Acres Amended Lease Net Amended Total Rental Origin

# Acres Payment Acres

MF111921 2387.50 2276.3953 (5800)51,821,116.24 2161t

MF111922 972.42 957.2259375 ($800)$765,780.75 896.4¢

MF111923 3699.33 2534.104472 ($550) 2373..
$1,393,757.46

These reflect the total numbers which the State and the surface owner's payments are based on. Our Birmingham
office has prepared checks that will reflect the amended amount to be paid. These checks will be sent to the State
.:E'tbday by overnight mail. In order to correct the net acres on the leases you informed me that they will need to be
amended to reflect the net acres and rental amounts attributed to each lease. We will have all the current surface

*e " Owners sign amended leases.

-

LA LAY

* .«- L have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have
.~ee @ything to add, please let me know.

Andy Waller

District Landman

Energen Resources Corporation
3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

(432) 688-3147(office)

(432) 557-1025 (cell)
andrew.waller@energen.com
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
i SIGN AND RETURN THIS RECEIPT ON THE DAY YOU R

THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.
0:' YVHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ ::;I:II:EE:M Bk
reSt e ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT y ' 3 Page1 of 1
e e 605 Richard Arrington Bivd North Rk %
: Birmingham, Alabama 35203-2707 DATE 01/22/2014 NO. 33637
Jd . Telephone (205) 326-8139
k. LEASE RECORDS ACCOUNT [ RENTAL PERICD
: * sen COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM T0
.:'\.:REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/07/15
Y LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
*e71%°e TX430343-02R |JASE MINERALS ET AL ST OF TX $38,818.12
RECEIVED ON 20
g?:l;;g ;':E STATE OF TEXAS THE AMOUNT SHOWN ABOVE
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPH EN F AUSTIN BUILD’NG NAME OF BANK, CORPORATION OR INDIVIDUAL
AUSTIN, TX 78701-1495 S
RECEIPT |s HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGN|NG FOR CORPORATIONS WILL
NAMED CDVE ING OUR INTEREST IN OIL AND GAS PLEASE GWE FULL NAME AND TITLE.
LEASE DESCRIBED HEREIN
TO BE CREDITED TO RENTAL AMOUNT BA.N'K".

This is an additional payment to the $13,721.88 alr
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE

T T
ENERGEN RESOURCES CO** DELAY RENTALS ** GY L 706 735
|

1700 NORTH CONGRESS AVENUE VA ,{
STEPHEN F AUSTIN BUILDING ) 57’
AUSTIN, TEXAS 78701-1495 {

TRACT

52621

PSL A-3655 45 2

RENTAL PAYMEN; #,,
FrE 3o 3Yg-6oR P st
MmEN8)8 ®

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK



PAYMENT IS MADE UNDER INSTRUME{!T gESCRIBED BELOW, PI.'EJ‘-SE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED

RETURN THIS RE

EIPT ON THE DAY YOU RECEIVE IT.

THIE PAYMENT 1S MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

1
WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Welis Fargo
SHUT IN RECEIPT BRI, M ——
ENERGEN RESOURCES CORPORATION . J
g?r?n?m'cnm”, Aot 362554107 DATE  01/22/2014 NO. 33637
Telephone (205) 326-8138 CEADE RESGADS ACCOUNY _r e ==
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
| TX430343-02R |JASE MINERALS ET AL ST OF TX - $38,818.12
RECEIVED ON 0
PATTOTHE  STATE OF TEXAS THE AMOUNT SHOWN ABOVE

COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING

NAME OF BANK, CORPORATION OR INDIVIDUAL

AUSTIN, TX 78701-1485 By
PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WAIGH 15 I FULL SE TLEMENT OF RENTAL/SHUYIN DUE PARTY BY NEXT MALL_ OFFICERS S hmmoeson CORPORATIONS WILL

NAME RING OUR INTEREST IN OIL AND GAS
LEASE DESCRIBED HEREIN.

TO BE CREDITED TO

RENTAL AMOUNT

DANK .
1

ENERGEN RESOURCES CO** DELAY RENTALS **
This is an additional payment to the $13,721.88 alre
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE
STEPHEN F AUSTIN BUILDING
AUSTTN, TEXAS 78701-1495
TRACT
52621
PSL

P43t 3Ya-oa--
RIS ENT

A-3655 45 2

Xsaa.als-lz 14706 735

N

)

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK

ENERGEN RESOURCES CORPORATION
605 Richard Bivd North

THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS

Waells Fargo
BIRMINGHAM, ALABAMA

14706735

B, At st 2o onre: _ouzzrone
LEASE RECORDS ACCOUNT [ RENTAL PERIOD
COUNTY STATE RECORDED-BOOKPAGE  DATEOF LEASE _ MONIMS FROM 10
REEVES TEXAS 874-730 02/07/11 12 02/07/14 02/07/15
LEASE NUMBER OR'G!NAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $38,818.12

exacv i) 38,818dols12cts

PAYTOTHE  STATE OF TEXAS

OROEROF COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTH CONGRESS AVENUE —
STEPHEN F AUSTIN BUILDING g Z

AUSTIN, TX 78701-1495

%“#:. vo"g

Lk C R

03363 7 CE—
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PAYMENT IS MADE UNDER INSTRUMENT D‘SCRIBED B..wa PLEASE DEPOSIT AMOUNT OF GHECK TO THE CREDIT OF PARTY OR PARTIES NAMED.
DA D RETURN THIS RECEIPT ON THE DAY YOU RECEIVE [T.
THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: - .sasenio oo RENTAL RECEIPTI - - 'é"u'a'ﬂ:?;'ﬁ;m A i Sikg 2l ot a3
ENERGEN RESOURCES CORPORATION SRR o T o SHUL INRECRPT ' ' Page 1 of 1
605 Richard Arrington Bivd North : :
Z Birmingham, Alabama 35203-2707 : DATE 01/22/2014 1 NO. 33637
5 - Telephone (205) 326-8138 : < -
- iy iaes - LEASE RECORDS ACCOUNT I + RENTAL PERICD
s ) COUNTY et . STATE g2 RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TQ -
H LEREEVRS - EET TEXAS iis sonnBd4=730 02/07/11 12 02/07/14 -02/07/15
i = _" ,I, i 2 -'LEASE NUMBER = : ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER ~ PAY EXACTLY =
% J |5 TX43 0343—,=02R7 ] ‘J'As'E M’INERALS ET: AL ST OF TX ' i o8 T H b P
o 2,';}',;2 ;&qu - STATE OF TEXAS : THE AMOUNT SHOWN ABOVE - = -
(| oO=mOF COMMISSIONER OF THE GENERAL ‘LAND OFFICE _
fpoat 1700 NORTH CONGRESS AVENUE '
it R STEPHEN F AUSTIN BU”_DING = sabios =2 = : d 7 . NAME OF BANK,-CORF_’ORATION OR INDIVIDUAL
SiEE e TAUSTIN, TX78701-1495 = o= =mme o : S £ S
s i_'r;'-csnp'r 1S HEREBY ACKNOWLEDGED OF THE AMOUNT STATED o : PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
= WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY ? : BY NEXT MAIL DFFIC"RS SIGNING FOR CORPORATIONS WILL
- : PLEASE GIVE FULL NAME AND TITLE.

= NAMED COVERING OUR INTEREST IN OIL AND GAS
LEASE DESCRIBED HEREIN.

Sy " 0 BE CREDITED TO

T T 'RENTAL AMOUNT BANK “— -

ENERGEN RESOURCES CO** DELAY RENTALS *+*
This is an additional payment to the $13,721.88 alre
STATE OF TEXAS
COMMISSIONER OF THE GENERAL LAND OFFICE
1700 NORTE -CONGRESE AVENUE

£38,818.12

STEPHEN F AUSTIN BUILDING ;

- AUSTIN, TEXAS 78701-1495 T E C E I \/’ E

"2 s 52621 . |
S L A PELY A-3655 45 2 i

RAICENT

Pt = . L
oy G x - PLEASE DETACH THIS PQRTION B‘:FORE D:PQSITING THIS CHECK

G i

£1-8

NERGEN RESQERC;ES COR,PORATION e Y No 33637
805 Richaft Amington Blvd North - e e ‘f Spr =
BIJ’m‘th‘I&ﬂ'l Alabama 35233'—2707 2 ; : e e A : mﬁ 0112212014 =
alephone (205) 326-8‘139 : B} = o el e = ; - 3
LS - % EASE RECORDS ACCOUNT L [ j RENTAL PERIOD © - i
.STATE. 7 RECORDED—BOOK PAGE DATE OF LEASE MONTHS FROM - TO 4
TE;XAS 874730 02/07/11- 12 .02/07/14  02/07/15
'T “a= o SORIGINALS L‘ESGR ]DENTIFICATIDN OR LEASE SERIAL'NUMBER | == ‘PAY EXACTLY
: EJASE ‘MINERALS ET-AL ST-OF TX — = R e e LT TR

®0 3363 7
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January 24, 2014

State of Texas

Commissioner of the General Land Office
ATT: LINDA PRICE

1700 North Congress Avenue

Stephen F Austin Building

Austin, TX 78701-1436

RE:

Per our recent email conversation please find enclosed the other part of the rental
payment due under the terms of the oil and gas leases identified below for the month of

February 2014.
File No. Amount

TX430342-02R MF-111922B  $6,077.63
$33,756.32

TX430343-02R MF-111921B  $13,721.88
$38.818.12

TX430344-02R MF-111923B  $11,061.54
$33.553.64

Due Date

2-07-14
2-07-14

2-07-13
2-07-14

2-07-14
2-07-14

CHECK #

33625 already paid
33636

33627 already paid
33637

33629 already paid
33638

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources

Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Qurs truly r
erge e&rces (E)Lb%ﬁ{n
V)

Cathy Carter Hitt

Lease Analyst [V
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710
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Jerry E. Patterson. Commissioner
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT,
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ ‘;;':ISE’S:M ATABARA
ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT ‘ Page 1 of 1
605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 02/03/2014 NO 33641
Telephone (205) 326-8139
LEASE RECORDS ACCOUNT L RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 62/07/21 12 0V2/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER | PAWEXACYLY
TX430343-02R |(JASE MINERALS ET AL ST OF TX $33,564.12
PAY TO THE RECEIVED ON 29
periShs 0: TRIANGLE ROYALTY LP THE AMOUNT SHOWN ABOVE
P O BOX 904
MIDLAND, TX 79701-4574
NAME OF BANK, CORPORATION OR INDIVIDUAL
BY
RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL
NANED COVERING OUR INTEREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
LEASE DESCRIBED HEREIN
TO BE CREDITED TO RENTAL AMCUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS *+
This is an additional payment to the $13,721.88 alre $33,564.12
TRIANGLE ROYALTY LP n&
P O BOX 904 l, o= Q,y'
MIDLAND, TEXAS 79701-4574 feen e
TRACT 92! [ 6‘
52621 £ I
PSL A-3655 45 2 m
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
G THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS 7]
ENERGEN RESOURCES CORPORATION Wells Fargo 2l No. 33641
605 Richard Arrington Bivd North BIRMINGHAM, ALABAMA
Birmingham, Alabama 35203-2707 :
Telephone (205) 326-8139 DATE: _02/03/2014
LEASE RECORDS ACCOUNT l RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MCNTHS FROM TO
REEVES TEXAS 874-730 02 0FAIE 20N 02/07/14  02/407/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $33,564.12

exactn k) 33,964dols12¢cts

PAYTOTHE  TRIANGLE ROYALTY LP M / W
ORDER OF P O BOX 904 TREASURER 1
MIDLAND, TX 79701-4574 sen, g 2 4 W
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RESOUTRTCTES

January 9, 2014
February 4, 2014

Triangle Royalty LP

550 West Texas, Suite 1155
Midland, TX 79701
432-682-1118

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases

identified below:
File No. Amount Due Date CHECK # 1, 0 26 2‘;
Y .
£13. 20
newdaag TX430342-02RY  $6,077.63 55 % 2.07-14 33626 already pd 5 513 20,
$15,984.25 < ° ", 2-07-14 33639 -7 &
92:0“.5’8 & /_Tms/57
105, 08¢.00
RANAZI 6 TX430343-02R/  $13,721.88 525400 2.07-14 33628 alreadypd ¢ .5
833,564.12° LB 2-07-14 33641 =, 59090
yy, 2% !
caes® TX430344-02R Y s11,061.54 M4 0.07.14 33630 already pd -5
; g .5y 2-07-14 33643 9,015 P
Yé, - bl J

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.

Yours truly,

Energen Resources Corporation

Lease Analyst [V
Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710
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Linda Price - RE: MF111921B, MF111922B and MF111893B

From: Cathy Hitt <Cathy.Hitt@energen.com>

To: 'Linda Price' <Linda.Price@GLO.TEXAS.GOV>
Date: 2/4/2014 3:17 PM

Subject: RE: MF111921B, MF111922B and MF111893B

Attachments: jk triangle check paid.pdf; triangle pd.pdf

Linda,

Attached are the checks already paid to Triangle and the checks to JK and Triangle being sent out today Federal
Express. You will be emailed from Federal express showing Pkgs were delivered.

Triangle Tracking # 7978 1542 3844

JK Royalty Tracking # 7978 1532 5204

| will be sending to you tomorrow by separate email a request for over payment.
Thanks again for all your help in this matter.

Cathy Carter Hitt

Energen Resources Corporation
Lease Analyst IV

Alabama & Texas Properties
205 326-4374

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Friday, January 31, 2014 1:03 PM

To: Cathy Hitt

Subject: RE: MF111921B, MF111922B and MF111893B

Cathy:
Please read the rest of my email. There is a certain process to follow before I can submit a Request For Refund.

We also need verification that Energen paid the agents the full amount due them with a second check.

Thank you.

Linda

>>> Cathy Hitt <Cathy.Hitt@energen.com> 1/31/2014 12:56 PM >>>

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\S2F1048DDOM1... 2/5/2014



Linda Price - FedEx Shipment 797815423844 Delivered

Page 1 of 1

From:  <trackingupdates@fedex.com>
To: <linda.price@glo.texas.gov>
Date: 2/5/2014 12:18 PM

Subject: FedEx Shipment 797815423844 Delivered

fedex.com | Ship | Track | Manage | Leamn | Office/Print Services

Your package has been delivered
Tracking # 797815423844

Ship (P/U) date:
Tuesday, 2/4/14
Billie Lopez

ENERGEN RESOURCES
CORPORATION
BIRMINGHAM, AL 35203
us

Shipment Facts

Delivery date:
Wednesday, 2/5/14
12:12 PM

.“w TRIANGLE ROYALTY LP

550 WEST TEXAS SUITE 1155
MIDLAND, TX 78701
us

Delivered

Our records indicate that the following package has been delivered.

Tracking number:

Status:

Signed for by:
Delivery location:
Delivered to:
Service type:
Packaging type:
Number of pieces:
Weight:

Special handiing/Services:

797815423844

Delivered: 02/05/2014 12:12
PM Signed for By:
W.LANETTE

W.LANETTE

MIDLAND, TX
Receptionist/Front Desk
FedEx Priority Overnight
FedEx Envelope

1

0.501b

Deliver Weekday

Please do no! respond to this messape This email was seni from an unatiended mailbox. This repon was generated al
approximately 12:18 PM CST on 02/05/2014,

To lzarm more about FedEx Express, please go to fedex.com

All weighls are esiimaied

To track Ihe lates! status of your shipmeni. click on the tracking number above. or go to fedex.com

This tracking upoale has been senl 1o you by FedEx al yowr request FedEx does not validate the authenlicity of the requestor and
does nol validale, guaraniee or warrani the authenticity of the requesL. the requestor's message, or the accuracy of this tracking
update. For tracking results anc terms of use, go to fedex.com

Thank you for your busingss

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\52F22C27DOMI...
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PAYMENT IS MADE UNDER INSTRUMEVT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT CF PARTY OR PARTIES NAMED
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE
THIS PAYMENT IS MADE IN A MANNER Tf) CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY.

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ gﬁ'ﬂuﬁé’ﬁﬁm -
ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT ' Page 1 of 1

605 Richard Arrington Bivd North
Birmingham, Alabama 35203-2707 DATE 02/03/2014 NO 33642
Telephone (205) 326-8139

LEASE RECORDS ACCOUNT |’ W RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM T0
REEVES TEXAS 874-730 O2Yor /a8 - 1.2 02/07/14 02/07/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $5,254.00
PAY RECEIVED ON 2Q
O;D;g ;l-F'IE J K ROYALTY LP THE AMOUNT SHOWN ABOVE
P O BOX 904
MIDLAND, TX 79702
NAME OF BANK. CORPORATION OR INDIVIDUAL
BY
RECEIPT IS wanav ACKZNOWLEDGED OF THE AMOUNT STATED PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT
WHICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY BY NEXT MAIL_ OFFICERS SIGNING FOR CORPORATIONS WiLL
NAMED covsn NG OUR IN?EREST IN OIL AND GAS PLEASE GIVE FULL NAME AND TITLE
LEASE DESCRIBED HEREIN
TO BE CREDITED TO RENTAL AMOUNT BANK
ENERGEN RESOURCES CO** DELAY RENTALS **
J K ROYALTY LP $5,254.00
P O BOX 904
MIDLAND, TEXAS 798702 . Q,,“—;- c}eoy/
TRACT enté
52621 W4 al e
PSL A-3655 45 2 N\F I
PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK
is THIS CHECK HAS A COLORED BACKGROUND AND CONTAINS MULTIPLE SECURITY FEATURES - SEE BACK FOR DETAILS 5
ENERGEN RESOURCES CORPORATION Wells Fargo ';—12'3 No. 33642
605 Richard Arrington Blvd North BIRMINGHAM, ALABAMA
Bin'ningham. Alabama 35203-2707 DATE: 02,03!2014
Telephone (205) 326-8139
e b LEASE RECORDS ACCOUNT | RENTAL PERIOD
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO
REEVES TEXAS 874-730 02707 /13 12 02/07/14_ 02/67/15
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY
TX430343-02R |JASE MINERALS ET AL ST OF TX $5,254.00

exmmEBS,ZSQdU]SOOCtS
PAYTOTHE J K ROYALTY LP M / /,,é /
S e P O BOX 904 TREASURER
MIDLAND, TX 79702 Eﬂg 42 4 {
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RES O U RCES

February 4, 2014

JK Royalty LP

550 West Texas, Suite 1155
Midland, TX 79701
432-682-1118

RE:

Please find enclosed the rental payments due under the terms of the oil and gas leases
identified below:

File No. Amount Due Date CHECK #
| , 494.25 = 2y, 513.20
ne 1111928 TX430342-02R 7/ $2,451.32 2-07-14 336404 601424 L L St
Hl'.q,qﬁ TX430343-02R vV $5,254.00 2-07-14 33642 +13, 12178+ 3!q Beles ‘Mv o
a6 TX430344-02R / $4.461.52 2-07-14 33644 4 1l 061 54+ 2 45

To confirm for our files that you have received the above mentioned payment(s) please
fill in the RECEIVED ON date of the check copy and return it to Energen Resources
Corporation in the enclosed return envelope.

Thank you for your consideration in this matter.
Yours truly,

Energen Resources Corporation

chy Carter Hitt

Lease Analyst IV

Alabama-Texas Properties
205-326-4373

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710
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Linda Price - RE: MF111921B, MF111922B and MF111893B

From: Cathy Hitt <Cathy.Hitt@energen.com>

To: 'Linda Price' <Linda.Price@GLO.TEXAS.GOV>
Date: 2/4/2014 3:17 PM

Subject: RE: MF111921B, MF111922B and MF111893B

Attachments: jk triangle check paid.pdf; triangle pd.pdf

Linda,

Attached are the checks already paid to Triangle and the checks to JK and Triangle being sent out today Federal
Express. You will be emailed from Federal express showing Pkgs were delivered.

Triangle Tracking # 7978 1542 3844

JK Royalty Tracking # 7978 1532 5204

| will be sending to you tomorrow by separate email a request for over payment.
Thanks again for all your help in this matter.

Cathy Carter Hitt

Energen Resources Corporation
Lease Analyst IV

Alabama & Texas Properties
205 326-4374

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Friday, January 31, 2014 1:03 PM

To: Cathy Hitt

Subject: RE: MF111921B, MF111922B and MF111893B

Cathy:

Please read the rest of my email. There is a certain process to follow before I can submit a Request For Refund.
We also need verification that Energen paid the agents the full amount due them with a second check.

Thank you.

Linda

>>> Cathy Hitt <Cathy. Hitt@energen.com> 1/31/2014 12:56 PM >>>

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F1048DDOMI... 2/5/2014



Linda Price - FedEx Shipment 797815325204 Delivered

Page 1 of 1

From:  <trackingupdates@fedex.com>

To: <linda.price@glo.texas.gov>

Date: 2/5/2014 12:18 PM

Subject: FedEx Shipment 797815325204 Delivered

fedex.com | Ship | Track | Manage | Learn | Office/Print Services

Your package has been delivered
Tracking # 797815325204

Ship (P/U) date: Delivery date:
Tuesday, 2/4/14 Wednesday, 2/5/14
Billie Lapez . 12:12 PM
ENERGEN RESOURCES .“v J K ROYALTY LP
CORPORATION Delivered 550 WEST TEXAS SUITE 1155
. BIRMINGHAM, AL 35203 MIDLAND, TX 79701
S Us us

Shipment Facts

Qur records indicate that the following package has been delivered.

Tracking number: 797815325204

Status: Delivered: 02/05/2014 12:12
PM Signed for By:
W.LANETTE

Signed for by: W.LANETTE

Delivery location: MIDLAND, TX

Delivered to: Receptionist/Front Desk

Service type: FedEx Priority Overnight

Packaging type: FedEx Envelope

Number of pieces: 1

Weight: 0.501b

Special handling/Services: Deliver Weekday

Please do not respond to Ihis message This emall was sent from an unattended mailbox  This repon was ganerated at

approximately 12:18 PM CST on 02/05/2014
To leam more aboul FedEx Express please go 1o fedex.com

All weights are estimated

To track the latest stalus of your shipment, click on the tracking number above. or ge lo fedex com

This tracking upaate has been sent to you by FedEx at your request. FedEx does not validale the authenticity of the requestor and
does not validate, guarantee or warrani the authenticity of the requesl the requestor's message, or the accuracy of this tracking

update. For tracking results ano terms of use, go to fedex.com

Thank you for your business

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\52F22C27DOM]...
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Page 1 of 2

Drew Reid - RE: FW: FW: MCL Lease Issues

From:  Andrew Waller <Andrew. Waller@energen.com>
To: 'Drew Reid' <Drew.Reid@GLO. TEXAS.GOV>
Date; 12/20/2013 10:01 AM

Subject: RE: FW: FW: MCL Lease Issues

| have not put it together yet. | will send it to you before finalized for your approval.

Thanks

From: Drew Reid [mailto:Drew.Reld@GLO.TEXAS.GOV]
Sent: Friday, December 20, 2013 9:28 AM

To: Andrew Waller

Subject: Re: FW: FW: MCL Lease Issues

De you have an amendment for theses leases?

Drew
>>> Andrew Waller <Andrew.Waller@energen.com> 12/20/2013 8:46 AM >>>
Drew,

Please see below. The following three leases rentals are due soon and they are part of the same issue as we have on the prior three. Please let Linda know so
there will be no confusion when the checks arrive. Thanks and have a Merry Christmas.

Andy

Lease # Gross Acres Amended Lease Net Amended Total Rental Original Lease Net Original
Acres Payment Acres Total Rental
Payment

MF- 2387.50 34,3047 (5800)527,443.76 131.35 ($800)
1119218 $105,080.00
ME- 972.42 15.1940625 ($800) 61.283 (5800)
1119228 $12,155.26 $45,026.40
MF- 3699.33 40.22379125 (5550) 162.237 (6550)
1119238 $22,123.08 589,230.36

From: Drew Reid [mailto:Drew.Reld@GLO. TEXAS.GOV

Sent: Thursday, November 21, 2013 11:32 AM
To: Andrew Waller
Subject: Re: FW: MCL Lease Issues

Thanks Andy, I have given Linda Price @ heads up, so rentals will be handled.
Keep me in the loop on the amendments and please send me a working
copy of the amendment.

Drew

>>> Andrew Waller <Andrew.Waller@energen.com> 11/21/2013 11:14 AM >>>
Drew,

As we spoke about on the phone, we have come across an issue in three different Relinquishment Act leases and are in the process of correcting. The State lease
numbers are:

MF111921
MF111922
MF111923

In 2005 parties owning the surface conveyed minerals under all sections involved. When title work was prepared the landman incorrectly followed the chain of
title on these interests and took the leases based on the mineral deeds. We have recently had new title reports on all the sections involved and found that the
leases were taken with incorrect net acres listed on the form. As a part of this, Dorothy Jean Keenom (a/k/a Dorothy Jean Hill) only signed as Trustee of the Nancy
Puff Jones Trust when she should have signed individually as well. She has informed us that she will do what is necessary to fix the issue and if she were to sign as
well as have all the other current owners sign amended leases, the correct lease numbers would be the following:

Lease # Gross Acres Amended Lease Net Amended Total Rental Original Lease Net Original Total
Acres Payment Acres Rental
Pagment
MF111921 2387.50 2276.3953 ($800) 2161.565 (5800)
$1,821,116.24 $1,729,252.00

fila+//C\DNarimente and Settino<\Dreid\T .ocal Settines\ Temn\XPerpwise\52B41566DOM]1 ...

12/20/2013



Page 2 of 2

MF1119 972.42 957.2259375 {$800) 896.46 ($800)
$765,780.75 $717,168.00

MF111923 369933 2534.104472 (5550) 2373.21 ($550)
$1,393,757.46 $1,305,265.50

.These reflect the total numbers which the State and the surface owner's payments are based on. Our Birmingham office has prepared checks that will reflect the
amended amount t © be paid. These checks will be sent to the State today by overnight mail. In order to correct the net acres on the leases you informed me that
they will need to be amended to reflect the net acres and rental amounts attributed to each lease. We will have all the current surface owners sign amended

leases.

| have attached the first page of each lease for descriptive purposes. If there is anything | have missed or if you have anything to add, please let me know.

Thanks,

Andy Waller

District Landman

Energen Resources Corporation
3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

(432) 688-3147(office)
(432) 557-1025 (cell)

andrew.waller@energen.com

file://C:\Documents and Settings\Dreid\Local Settings\Temp\XPgrpwise\52B41566DOMI...
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General Land Office T){ "{340’3‘/3 o R

. Relinquishment Act Lease Form

Do T won  E (1192

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 1st day of December, 2010 , between the State of Texas, acting by and through its agent,
care of SEE ATTACHED SIGNATURE PAGE , of ) said agent herein referred to as the owner of the soil (whether one or
more), and Energen Resources Corporation, of 3300 North “A” Street, Building 4, Suite 100, Midland, Texas. 79705 ’
hereinafter called Lessee.

I. GRANTING CLAUSE. For and in consideration of the emounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas, acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for the sole
and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power stations,
telephone lines and other structures thercon, to produce, save, take care of, treat and transport said products of the lease, the following lands situated in
Reeves County, State of Texas, to-wit:

i B 4
Section 2 : All
being 640.00 gross acres
Public School Land Survey, Block 45
Section 34 : All, only below of the Bell Canyon formation
being 640.00 gross acres

Section 44 : North 315 acres of South 560 acres
being 315.00 gross acres

Section 31 : North 157.50 acres of South 280.00 acres of E2
being 157.50 gross acres

.

Section 5 : South 315 acres
being 315.00 gross acres

Section 8 : W2
being 320.00 gross ecres

containing 2387.50 acres, more or less. The bonus consideration paid for this lease is as follows:

The total bonus consideration paid represents a bonus of _eight hundred 00/100 Dollars (3 800.00 ) per acre, on 2161.565 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date (herein called "primary
term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used in this lease, the term "produced in
paying quantities means that the receipts from the sale or other authorized commercial use of the substance(s) covered exceed out of pocket operational
expenses for the six months last past.

3. DELAY RENTALS. If no well be commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the “_THIS IS A PAID-UP LEASE: SEE

Energen #2 GLO 10-15-10
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Page 1 of 3

Linda Price - RE: MF111921, MF111922, MF111923

From: Linda Price

To: Andrew Waller; Cathy Hitt

Date: 1/15/2014 11:48 AM

Subject: RE: MF111921, MF111922, MF111923
CC: Drew Reid; Robert Plumb

Andrew:

The amendments were requested today because we were under the impression that you already had executed
amendments in hand and we were trying to get a working copy for the files. We were not aware that Energen
does not have executed amendments yet.

If the leases are to be amended, it is imperative that you pursue obtaining the amendments as quickly as
possible and submit the amendments for approval before they are executed and recorded. Please send them
to Drew Reid and copy me for the files.

Yes, you may make additional payments in order to maintain the "B" leases. The State cannot issue credits, i.e.,
move money from one lease to another so making the additional payments is the only way to prevent the leases
from terminating.

Yes, upon written request, the State always refunds valid payment overages and will do so for the "A" and "B"
leases upon the final reconciliation of the rental payments.

If you have further questions or concerns, please contact me or Drew.

Linda

>>> Andrew Waller <Andrew.Waller@energen.com> 1/15/2014 11:09 AM >>>
Linda,

I am working on the amendments. | have no possible way of getting them to you today. | do have two
questions: 1) If the rentals are due by February 7, why would the amendments be due today? The checks are
not due until then so | believe the amendments would not be either. 2) If | am unable to secure the
amendments before February 7, would Energen be able to make the additional payment to match with the
original lease schedule to hold the leases until amendments were secured, and at that point receive a refund
from the State for the overpayment?

Thank you for your help.
Regards,

Andy Waller

District Landman

Energen Resources Corporation

3300 North A St., Bldg. 4, Ste. 100
Midland, TX 79705

file://C:\Documents and Settings\[.Price\Local Settings\Temp\XPgrpwise\52D6757BDOM... 1/15/2014



Page 2 of 3

(432) 688-3147(office)
(432) 557-1025 (cell)
andrew.waller@energen.com

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Wednesday, January 15, 2014 10:38 AM

To: Cathy Hitt

Cc: Andrew Waller; Robert Plumb; Drew Reid

Subject: MF111921, MF111922, MF111923

Cathy:

The GLO received the following Energen checks on 01/10/2014:

Number Amount Lease Rental Due Rental Due Date  Lease No.

33627 $13,721.88 $52,540.00 02/07/2014 MF111921B
33625 $ 6,077.63 $24,513.20 02/07/2014 MF111922B
33629 $11,061.54 $44,615.18 02/07/2014 MF111923B

The GLO was notified by Andrew Waller's email dated November 21, 2013 that Energen would be amending the
above leases and that the amendments would change the rental amounts due. However, to date, we have not
received certified, recorded copies of the amendments or even an emailed copy of the amendments for our files.

Please be advised that, without documentation to support the reduced rental payments, the GLO cannot accept
the reduced rentals as payment in full and the leases will terminate on February 7, 2014. To that end, please
email me copies of the executed amendments for each lease by the end of today. Additionally, please
update me as to the status of the recording of the amendments. Certified, recorded copies of the amendments
and the $25 filing fee per state lease should be sent to my attention at the GLO.

Finally, no receipt of the reduced rental payments was requested, as is Energen's usual practice. If you would
like a receipt, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@qlo.texas.gov

file://C:\Documents and Settings\L Price\Local Settings\Temp\XPgrpwise\52D6757BDOM... 1/15/2014
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File No. Mgr4 921

Date Filed: 25747/ 24

Jerry E. Patterson. Commissioner

By _ﬁo
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Linda Price - MF111921A, MF111922A and MF111923A

From: Linda Price

To: Cathy Hitt

Date: 1/16/2014 10:16 AM

Subject: MF111921A, MF111922A and MF111923A

CcC: Andrew.Waller@energen.com; Drew Reid; Robert Plumb

Cathy:

To follow up our conversations of yesterday, if you would like to request a refund of the rental overages paid to
State Leases MF111921A, MF111922A and MF111923A, please send a request in writing to me to include the
following:

State the reason the refund is being requested

Energen's State of Texas Comptroller's Office Tax Identification Number

Contact name, title, email and mailing addresses and phone number of person that the Comptroller's Office may
contact regarding the refund request, if necessary

If sending the request by email, please send it as a separate email, not as a reply to this email.

Once I receive the written request, I have to prepare the formal Refund Request and obtain necessary approval
signatures within Energy Resources, Mineral Leasing. Then, I deliver them to the GLO's Financial Management
Division where the request is processed further. After that, Financial Management sends the refund requests to
the State Comptroller's Office which makes the final approval and issues the refund. The entire process can
take six to eight weeks normally and longer in holiday seasons.

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
Linda.Price@glo.texas.gov

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\52D7B192DOM... 1/16/2014
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Linda Price - RE: MF111921, MF111922 & MF111923

From: Linda Price

To: Andrew Waller; Cathy Hitt; Robert Plumb
Date: 5/16/2014 9:16 AM

Subject: RE: MF111921, MF111922 & MF111923
cc: Drew Reid

Attachments: MF111921, MF111922 and MF111923 Energen Rentals.pdf

All:

Based upon the current status of the lease amendments, I have reconciled the rentals in order to return the files
to Archives.

Please review the attached spreadsheet to see if it agrees with your records. If so, you may request a refund of
the overpayments by submitting a written request to me. The request may be by email but it must be a
separate email than this one and must include the following information:

Reason for the request

Energen's Federal Tax ID #

Energen's GLO Customer ID #

Name, title, email & mailing addresses and phone number of the appropriate person at Energen that the State
of Texas Comptroller's Office may contact to discuss the refund request, if necessary.

Refunds can take from between four to six weeks from the date of receipt for processing and may take longer
during holidays.

If you have any questions, please contact me. The files will be held until Friday, May 23, 2014 after which time
they will be returned to Archives.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543

Linda.Price@glo.texas.gov

>>> Andrew Waller <Andrew.Waller@energen.com> 5/15/2014 3:30 PM >>>
Linda,

The surface owners are working to fix the situation so amendments may not be necessary. | will let you know.
We did pay the correct amount for the leases, however, so we should be good on that end.

Thanks,
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Andy

From: Linda Price [Linda.Price@glo.texas.gov]
Sent: Wednesday, May 14, 2014 8:49 AM

To: Andrew Waller; Cathy Hitt; Robert Plumb
Cc: Drew Reid
Subject: MF111921, MF111922 & MF111923

All:

I've been holding MF111921, MF111922 & MF111923 because we were told that amendments of the leases
were forthcoming.

Please update me as to the status of the amendments; i.e., is Energen still even pursuing them?

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543

Linda.Price@qlo.texas.gov
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4th Year Rentals Due 1st State 2nd State State 4th State 4th
Rentals Total Rentals | Each To State & | Rentals Paid 1st State Rentals Paid 2nd State Total State | Year Rentals | Year Rentals | Refund Refund
Lease Due Date Due Agent Date Rentals Pd. Date Rentals Paid Rentals Paid Overpaid Underpaid Date Amt. Balance
MF111921A| 12/1/2013 | $1,729,252.00 | $864,626.00 | 11/22/2013 | $910,558.12 NA $0.00 $910,558.12 | $45,932.12 0.00 NA $0.00 $45,932.12
MF111921B | 2/7/2014 $105,080.00 $52,540.00 01/10/2014 $13,721.88 01/27/2014 $38,818.12 $52,540.00 $0.00 0.00 NA $0.00 $0.00
MF111922A | 12/1/2013 | $717,168.00 $358,584.00 11/22/2013 | $382,890.38 NA $0.00 $382,890.38 $24,306.38 0.00 NA $0.00 $24,306.38
MF111922B | 2/7/2014 $49,026.40 $24,513.20 01/10/2014 $6,077.63 01/27/2014 $33,756.32 $39,833.95 $15,320.75 0.00 2/25/2014 | $15,320.75 $0.00
MF111923A | 12/1/2013 | $1,305,265.50 $652,632.75 11/22/2013 | 5696,878.73 NA $0.00 $696,878.73 $44,245.98 0.00 $0.00 50.00 $44,245.98
MF111923B | 2/7/2014 $89,230.36 $44,615.18 01/10/2014 $11,061.54 01/27/2014 $33,553.64 $44,615.18 $0.00 0.00 0 $0.00 $0.00
Total $3,995,022.26 | §1,997,511.13 $2,021,188.28 $106,128.08 | $2,127,316.36 | $129,805.23 0.00 $15,320.75 | $114,484.48
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RELEASE OF OIL AND GAS LEASE

STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS: "
COUNTY OF REEVES § e
THAT, Energen Resources Corporation, in accordance with the terms of that certain Oil and Gas '":'.
Lease dated December 1. 2010, by and between the State of Texas. acting by and through its .
agent, care of James Robert Hill, individually and as Trustee of the Houston and Emma Hill Al
Trust Estate, et al, as Lessor, and Energen Resources Corporation, as Lessee. recorded in -::2";
Volume 863, Page 264 of the Official Public Records of Reeves County, Texas, does hereby 1
release, relinquish, surrender and forever quitclaim unto Lessor all of its right, title and interest in 5
and to such lease.
EXECUTED this 31st day of January, 2015.
P
ENERGEN RESOURCES CORPORATION -
By i e
David W. Bolton W
Vice President — Land I»j
STATE OF ALABAMA ;‘?f

§

§
COUNTY OF JEFFERSON §
I, the undersigned authority, a Notary Public in and for said County in said State, hereby certify
that David W. Bolton, whose name as Vice President — Land of Energen Resources Corporation,
an Alabama corporation, is signed to the foregoing instrument. and who is known to me,
acknowledged before me on this day that, being informed of the contents of the instrument, he.
as such officer and with full authority, executed the same voluntarily for and as the act of said
corporation.

. st ’
Given under my hand this 3/ day of January, 2015.

\ %
My Commission expires: J/ Mﬂf‘,} 4

MY COMMISSION EXPIRES; A TARY PUBLIC /
! y’r /
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