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Depth Below 

Name 
Lease Date 

Primary Term 

Bonus($) 
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Lease Royalty 

1280 

Depth Above Depth Other 

LEGEND NATURAL GAS IV, LP 

9/1/2010 

5yrs 

$481 ,280.00 

$0.00 

0.1250 
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CLAY 'JOHNSON 

-
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General Land Office - State of Texas 

FIRST NATIONAL CH Approval Fee - Oatman 

13701 
8/26/2010 

I c?-1 

100.00 



Clay Johnson Oil ~ Gas Properties 

203 WEST WALL, SUITE 202*MIDLAND, TEXAS 79701 *(432) 684-4110* FAX (432) 684-5166 

:p 
1\ ugust 26. 20 I 0 

AAPL-CPL 

•••• • • •••• 
• •••••• • • 

• 

• 00 
0 • 0 • • ,J 

GE:\'E RA L L\~D OFFI E 
\I r. Drc" Reed 
.' tcphcn I· .. \ustin 131t.lg. 
1700 '\onh Congress t\' c. 
t\w;tin. I X 7870 I 

Rc: \ ppn)\a l Request. Oil an I (1as I case. 
'-'cctitlns 29 & :12. I~ lock 'i ~- J> ';l '-'un c~. 
( 'ulhL·rson Count\. I e\,ts 

Dear D rc" : 

I he lked Rc<.:ords or Culberson Count~ . I cxns indicatt.: that \\ . \\ . Oatman . ct al O\\llS an 
undi ' itkd X Xt hs surl'acc interest under the aho' c rckrcncl.!d minera l <.:lasstlicd lamb. 

\ trtltk has n.:ccntl~ bl.!cn made !'or an Oil and Gas I case CO\ cring the abm c interest bascd on 
the fi.)lhl\\111g terms: 5752.00 per net minc..:ral a<.:rc l'lH· hnnus <.:nnsiueration. I -lth ro~alt~ !'or a 
I 1\ c (5) ~cat kasc. "ith csc~tlatcd rentals fi.H· the lt>U rth ~car at ~ 751.00 ret acre. 

I ha\'l' L'nclosed copll'S or thL'SL' kasc ltH' ti1L· appro,·al ol' the (ienL'I'al !.and ()f'fi cc. as \\CII as a 
personal check in the amount tll ) I 00.00 f'nr the '-'talL's proc.:ssing fLoc 

II ~l\ll h,l\L' an~ questions plc.tsl' lth ISL' ~ l\lll' prompt .md ra\l}l'ilhk response \\ill he grc.nl ~ 

appreciated I h,mk: uu li.l r ~ tHir tllllL ,md LOilstdet".lll\lllOn this m.ttter 

\I an "-" ' Brasuel 

l.nc losurcs: 
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Tnmsactiln # 6921 

LBssor: 

l8SS88: 

Oatman, W.W., et ux 

Legend Natural Gas IV, LP 

liAIE IIICRI'TIJN 

County 
CULBERSON 

CULBERSON 

TIRMI OFFERED 

Primary Tarot 

Bonus/ Acre: 

Rental/ Acre: 

Royalty: 

5 years 

1/4 

l8SS88 

PW# 

07-02281 1 

07-022820 

$750.00 

$1.00 

CDMPARII*I 

Mf# 
MF100170 Clay Johnson 

MF110580 EOG Resources, Inc. 

HAL REVIEW SHEET , ~ 

Gaoklgjst: R. Widmayer 

LBasa Date: 9/1/2010 Ul 0 

Gross Acres: 1280 

Net Acre a: 1280 

Base A~ ril Part Sac. 8kJck Twp SUrvey Abst# 
4686 139458 

139459 

ALL 

ALL 

29 53 00 

00 32 53 

TERMS RECIItMDmEB 

Primary T arm 

Bonus/Acre 

Rental/ Acre 

Royalty 

5 years 

1/4 

Data Term 
8/14/1998 5 years 

12/10/2009 3 years 

$750.00 

$1 .00 

Boous/Ac. 
$50.00 

$400.00 

PUBLIC SCHOOL LAND 

PUBLIC SCHOOL LAND 4687 

Rantai/Ac. 
$1 .00 

$10.00 

Royalty 
3/16 

1/4 

lbtanca 
Last LBasa 

Adjacent NE 

Comments: Paid up rentals for the 2nd and 3rd years. 4th year rental will be $750.00 per acre and will pay up the 5th 
year. 

Approved: ""7ff 9 ~ /JD 

Thursday, September 02, 2010 



-
RELINQUISHMENT ACT LEASE APPLICATION 

. ~ 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Appl icant: Legend atural Gas IV, LP 

Prim. Term: 5 years 

Royalty: 1/4 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$750.00 

$1.00 

Consideration 

Recommended: --p;;---'----
Date: _ t:t_../c_;:c;-_ J,_o _ _ 

Not Recommended: -----

02- ep-10 

CULBER 0 

Comments: Paid up rentals for the 2nd and 3rd years. 4th year renta l will be $750.00 per acre and will pay up the 
5th year. 

~aseForm 
Recommended: _......_j2g-_ ___:_/_ 
Not Recommended: -----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended : - ----

Recommended: -t-H--fe-L:--

ot Recommende 

Larry Laine. Chief Clerk 

Approved: ~ 
Not Approved: ____ _ 

Date: _.....L,?-L-/~J /,'-'-/_v _ 

Date: 

Date~ 
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Legend Natural Gas IV 
410 W. Grand Parkw~ Sou 400 • K®'-1-TX 77494 • (281) 644-5900 

1010 - AP- 12 1 0/ 11 / 10 CKR1 0T110 481280 . 00 0. 00 

CHECK NO. 

Lease Bonus : All of sections 2 9 & 32 , Block 5 3 PSL Survey 

•••• . . 
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• t••••. • • 
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• •••••• • • 
• 

~····· • • 

1161 Texas General Land Offi c e 10/15 / 10 

001653 

{_ 481280. 00 

4 81, 28 0 . 00 



Clay Jt;)hnson Oil & Gas Properties 
. 

203 WEST WALL, SUITE 202.MIDI.AND, TEXAS 79701 •(432) 684-4110• FAX (432) 684-5166 

November 16,20 10 

GENERAL LAND OFFICE 
Mr. Drew Reid 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 78701 

Re: Relinquishment Act Leases 

AAPL-CPL 

~ ~ Culberson County, Texas 

Dear Drew: 

Find enclosed for your fi les and further handling a certified file stamped copies of the following 
described Rel inquishment Act Oil and Gas Lease: 

1) 

m~ II j ~0f;: 
2) 

, -
n ~.- s, t::::.-

1~( Jl l '5 lfi 

3) 

~\P rll We.( H 
4) 

---M~ ,n ~~;;( J 
5) 

~1y:-rll ~~r; j( 

Oil and Gas Lease dated September 26, 20 10, by and between The State ofTexas, acting 
by and through its agent, Mary Jane G lenn, as Lessor and Legend Natural Gas IV, LP, as 
Lessee, file stamped #66164, Culberson County, Texas. 

Oil and Gas Lease dated September 26, 2010, by and between The State of Texas, acting 
by and through its agent, Gwen G. Schroeder, as Lessor and Legend Natural Gas IV, LP, 
as Lessee, file stamped #66 163, Culberson County, Texas. 

Oil and Gas Lease dated September 26, 2010, by and between The State of Texas, acting 
by and through its agent, Martin Eugene Glenn, as Lessor and Legend Natural Gas IV, 
LP, as Lessee, file stamped #66 162, Culberson County, Texas. 

Oil and Gas Lease dated September 26, 20 10, by and between The State of Texas, acting 
by and through its agent, David John Glenn, as Lessor and Legend Natural Gas IV, LP, as 
Lessee, file stamped #66 16 1, Culberson County, Texas. 

Oil and Gas Lease dated September 26, 20 10, by and between The State of Texas, acting 
by and through its agent, Carol Ann Ingalls, as Lessor and Legend Natural Gas IV, LP, as 
Lessee, file stamped #66 160, Culberson County, Texas. 



Oil and Gas Lease dated September 26, 201 0, by and between The State of Texas, acting 
by and through its agent, Dennis Paul Glenn, as Lessor and Legend Natural Gas IV, LP, 
as Lessee, file stamped #66 159, Culberson County, Texas. 

Find enclosed Legend Natural Gas IV, LP check no. 1663 in the amount of $29,316.56 as 
payment for the State's 1/2 bonus due for the above leases. 

7) 

~(,,l~&f G 
Oil and Gas Lease dated September 26, 2010, by and between The State of Texas, acting 
by and through its agent, Pamela Ann Glenn, as Lessor and Legend Natural Gas IV, LP, 
as Lessee, fi le stamped #66 158, Culberson County, Texas. 

-.. 

Find enclosed Legend Natural Gas IV, LP check no. 1672 in the amount of $4,188.08 as 
payment fo r the State's 112 bonus due for the above leases. 

8) Oil and Gas Lease dated September 1, 2010, by and between The State of Texas, acting 
by and through its agent, W. W. Oatman, ct a!, as Lessor and Legend Natural Gas IV, LP, 
as Lessee, fi le stamped #66165, Culberson County, Texas. 

Find enclosed Legend Natural Gas IV, LP check no. 1653 in the amount of $481,280.00 as 
payment for the State's 1/2 bonus due Lor th above leases. 

To cover the required fil ing fees for handling this matter find enclosed Clay Johnson Check in 
the amount of $200.00 made payable to the order of General Land Office- State of Texas. 

Respectfu lly 

Mary Kay Brasuel 





G1.. ·l<tll ;11u.f"Oirlc..: 
Kcl, .qlll\hmcntl\ct I ca\c hmn 
Rcvi\Cd. 'icp1cn1h..:r I 997 

(Give Permanent Address) 

..... : --------------------------------------~~--~------~~~~~~~~------------------------------­
• • 
• hereinaner called Lessee . 

• •• 
•. • •• • I . G RI\ Tl G CLI\U I:: For and in cons ideration of the amounts stated below and of the covenants and agreements 

• to be paid, 1-.ept and performed by Lessee under this lease, the . tate of Texas acting by and through the owner of the soi l, hereby 
•: .. •: grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gac;, laying pipe 

• lines, building tanks, storing oil and bui lding power Stations, telephone lines and other Structures thereon, to produce, save, take care 
• of: treat nnd transport sa id products of the lease, the following lands situated in C u lberson County, tate of Texas, tO-\\ it : •••••• • • 
• •••••• .. . 

Block 53, P ublic chool La nd Sur·vcy 
Section 29: A ll 

eclion 32: A ll 

Containing 1.280.00 acres, more or less. The bonus consideration paid for this lease is as follows: 

To the ' tate o f Texas: r-"our llundred Eighty-one Thousand Two Hundred Eighty and Noll 00------
Dol lar c; ($ 481 ,280.00 

To the owner of the so il : r-"our Hundred Eighty-one Thousand Two llundrcd Eighty and o/ 1 00-----­
Dollars ($ 481.280.00 

Total bonu consideration: Nine llundred Sixty-two Thousand Five l lundred Sixty and No/ 100------
Dollars ($ 962.560.00 ) 

T he tot a I bon us cons i dcra t ion paid represents a bon us of -----7""'-ev.!.:e"-'1.!...1 !.-'H'-"u"-'n""'"d,_,rc,_,d7r-"7· i~ft~y-7-t'-!:w!.-'.o.:..:a!!.!l"-'ld"-..!...:"'o"-/ ,_,I 0'-'0'---------------------------------------
Dollars ($._!...7.:!..c52~.~0~0 ___ _ ) pe r acre, on I ,280.00 net acre!>. 

2. TERM. Subject to the other prov isions in this lca!>c, this lease shall be for a term o f foi ve (5) years from this date 
(herein ca lled primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. 
1\ s used in this lease, the term "produced in paying quantities" means thm the receipts from the s<1 le or other authori7ed cornmen:ial 
use of the substancc(s) covered exceed out of pocket operationa l c>.pen cs lor the six months last past. 

3. DELl\ Y Rr.NTI\ L . If no well is commenced on the lea ed prem ises on or before one ( I ) year from this date, this 
lease shall terminate, unless on or before such anni,ersary date Lessee shall pay or tender to the owner of the soil or to his credit in the 
Pay direct to Le~sor m the above address 13ank, at . or its successors (which shall 
continue as rhe depository regardless of cha nges in the owner hip of sa id land), the amount specified below; in addit ion, l.es ee shall 
pay or tender to the COMM ISS IONER Or-" T HE GENERAL LAND Or-"r-" ICE Or-" THE STATE Or TEXA , AT AUSTIN, TEXA , a 
lil-.e . um on or before said date. Payments under this paragraph shall opcrntc as a rental and shall cover the privi lege of deferring the 
commencement of a well for one (I) year from said date. Payments under this paragraph shal l be in the following amounts: 

To the owner of the soil : sec Paragraphs 2 and 4 of the nttachcd Exhibit "A" for amended Dclny Rental Provision 
Dollars($ ) 

To the , tate ofTcxas: sec Paragrnrhs 2 and 4 of the attached Exhibit "A" for amended Delay Rental Provision 
Do II a rs ($. --=-----:----=--:--_) 

Total Rental: see Paragraphs 2 and 4 of the attached Exhibit "I\" for amended Delay Rental Provision 
Dollars($ ) 

- 1 - v 



In a like manner and upon li ke payments or tenders annually, the commencement of a well may be further deferred for successive 
pt:riods of ont: (I) ) ear each during tht: primary term. 1\ II payments or tenders of rental to the owner of the so il may bt: madt: by check 
or sight dran or Lessee, or any t~ss ignee or this lease, and may be de livered on or before the rental paying date. I r the bani-. designated 
in this paragraph (or it succes or bani-.) should cease to exist, suspend business, l iquidate, fail or be succeeded by another bank, or for 
any reason fail or refuse to accept renta l, Lt:sst:e shall not be held in default lor failure to make such paymt:nts or tenders of rental until 
th irty (30) days aller the owner of the soi l shall deliver to Lessee a proper recordable instrument naming another bank as agent to 
receive such payments or tenders. 

4. PRODUCTION ROYALTIES Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 1/2) of the royally provided for in th is lease to the Commiss ioner of the General Land Orfice of the State of Texas, at 1\ustin, 
Texas, and one-half ( 1/2) of uch royalty to the owner of the soi l: 

•••• (/\) 011.. Roya lly payable on oil , which is defined as including all hydrocarbons produced in a liquid form at the mouth 
• •• •• • of the wel l and also as all condensate, disti llate, and other liquid hydrocarbons recovered from oi l or gas run th rough a separator or 

• other equ ipment, as hcrc inaller provided, shall be 11-tth part of the gross production or the marl-.ct value thereof, at the option of the 
•: • ••: owner of the soil or the Commissioner of the Genera l Land Office, such va lue to be determined by I) the highest posted price, plus 

• premium, if any, offered or paid for oi l, condensate, distillate, or other liquid hydrocarbons, respective ly, of a like type and gravity in 
• •. the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where 

•. • •• • produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas 
• produced from the leased premises i sold, used or processed in a plant, it will be run free of cost to the royalty owner through an 

•:•••: adequate oil and gas separator of conventional type, or other equipmellt at least as efficient, so that all l iquid hydrocarbons recoverable 
• from the gas by such means wi ll be recovered. 'I he requirement that such gas be run through a separator or other equipment may be 

• waived in writing by the royalty owners upon such t erm~ and conditions as they prescribe . 
•••••• • • 

• (B) NON PROCE. SED G/\ . Royalry on any gas (including nared gas), which is defined as all hydrocarbons and 
•:•••: gaseou ubstances not detined a oil in subparagraph(/\) above, produced from any well on said land (except as provided herein with 

respect to gas processed in a plant fo r the extraction of gasoline, liquid hyd rocarbons or other products) shall be l/4th part of the 
gross production or the marker va lue thereof, at the option of the owner of the soi l or the Commissioner of the General Land Office, 
such value to be based on the highest market price paid or offered for gas of comparable qual ity in the general area where produced 
and when run, or the gross price paid or offered to the producer, "hichcver is the greater; pro\ ided that the ma:..imum pre sure base in 
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base 
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to 13oyle's l.aw, and for specific 
gravity according to tests made by the 13alance Method or by the most approved method of testing being used b) the industr) at the 
time of te ting. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recover) of gasoline or 
other liquid hydrocarbons shall be t/4th pan of the residue gas and the l iquid hydrocarbons extracted or the marl-.et va lue thereof, at 
the option of the ownt:r of the soil or the Commissioner of tht: General !.and Office. /\II royalt ies due herein shall be based on ont: 
hundred percent ( I 00%) or the total plant product ion of residue gas attributable to gas produced from th is lease, and on liliy percent 
(50%), or that perct:nt accruing to Lessee, whichever is the greater, of the tota l plant production of liqu id hydrocarbons attributable to 
the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in "hich Lessee (or 
its parent, !>ubsidiary or affi liate) own~ an interest, then the percentage applicable to liqu id hydrocarbons shall be fiOy percent (50%) 
or the highest percent accruing to a th ird party process ing gas through such plant under a processing agreement negotiated at ann's 
length (or il' there is no such th ird party, the highesr percent then being speci fi ed in processing agreement or contract in the industry), 
\\ hichevcr is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest 
market price paid or offered for any gas (or l iquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid 
or offered for such res idue gas (or the weighted average gross se lling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalt ies payable under this paragraph be less than the royalties which would 
havt: been due had the gas not bet:n processed. 

(D) OTHER PRODUCTS. Royalty on ca rbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fract ionat ing, burning or any other 
processing shall be 114111 part of the gross production of such products, or the market value thereof, at the option of the owner of the 
soil or the Commissioner of' the General Land Office, such market value to be determined as fol lows: I ) on the basis of the highest 
market price of each product for the ame month in which such product is produced, or 2) on the basi~ of the average gross sa le price 
of each product for the same month in which such products are produced;\\ hichever is the greater. 

5. M INIMUM ROY 1\LTY. During any year aller the expi ration of the primary term of this lease, if this lease is 
maintained by production, the royal ties pa id under th is lease in no event sha ll be less than an amount equal to the total annual delay 
rental herein provided; otherwise, there shall be due and payable on or before the last da) of the month succeeding the annivcr ar') 
date of this lease a sum equa l to the tota l annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of 
this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shal l be one dollar 
($ 1.00) per acre. 
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6. ROYALTY IN KI ND. Notwithstanding any other provision in this lease, at any time or from time to time, the 
owner of the soil or the Commis iont:!r of the General Land Office may, at the option of either, upon not less than si,ry (60) days 
notice to the holder of the lease, require that the payment of any royalties accruing ro such royalty owner under this lease be made in 
kind. The owner of the soi l's or the Commissioner of the Genera l Land Ofli cc's right to take its royalty in 1-.ind shall not dimini h or 
negate the owner of rhe soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or 
implied, under this lea e. 

7. NO DEDUCIIO . Lessee agrees that all roya lt ies accruing under this lease (including those paid in kind) shall be 
wi thout deduction for th e cost of producing, gathering, storing, separating, treat ing, dehyclrat ing, compressing, process ing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sa le or usc. Lessee agrees to compute and pay 
roya lt ies on the gross value received, includ ing any reimbursements for everance taxes and production related costs. 

8. PLANT f-UEL AND RECYCLED GAS. No royalty shall be payable on an) gas as may represent this lease's 
proportionme share of any fuel used to process gas produced hereunder in any proces ing plant. Norwithstanding any other provision 
of th is lease, and subjeetto the written consent of the owner of the so il and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas lifl purposes on the leased premises or for injection imo any oil or gas producing formation underlying the lea.,ed 
premises after the l iquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until 
it is produced and old or used by Lessee in a manner which emitles the royally owners to a royally under this lease . 

9. ROY 1\LTY PI\ YMENT 1\ D RI:.POR I' . A ll royalties not taken in kind shall be paid to the Commi.sioner of the 
General Land Office at Au tin, Texas, in the following manner: 

• Paymem of roya lly on production of oil and gas shall be as provided in the rules set forth in the Texas f{egister. Rules currently 
••••• : provide that royalty on oi l is due and must be received in the Genera l Land Oflice on or before the 5th day of the second month 

• • succeeding the month of production, and rO)alty on gas is due and must be received in the General Land Oflicc on or before the 15th 
••••.: day of the second month succeed ing the month of production, accompanied by the affidavit of the owner, manager or other authori7ed 

• • agent, complt!!ed in the form and manner prescribed by the Generall.and Office and showing the gross ctmount and disposition of all 
oil and gas produced and the market va lue of the oil and gas, together with a copy of all documents, records or reports confirm ing the 
gros~ production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checr..s or 
memoranda of amount produced and pur into pipelines, tanks, or pools and gas lines or gas storage, and an) other reports or records 
which the General Land Offi ce may require to verily the gross production, disposition and market value. In all cases the authority of a 
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied 
by a check tub, schedule, ummary or other remittance advice showi ng by the assigned General Land Office lease number the amount 
of royalty being paid on each lease. I f Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. 1\ royalty payment which is over thirty (30) days late 
shall accrue a P.enalty of 10% of the roya lty due or $25.00 whichever is greater. In addition to a penalty, roya lties shall accrue interest 
at a rate of 12 Y. per year, such interest will begin accruing when the roya lty is sixty (60) days overdue. Affidavits and supporting 
documents which are not filed when due shall incur a penally in an amount set by the General Land Office administrative ru le "h ich 
is effective on the date when the affidavits or supporting documents were due. !'he Lessee shall bear all responsibility for paying or 
causing royalties to be paid a~ prescribed by the due date provided herein. Payment of the delinquency penalty shall in no ''ay operate 
to prohibir the tate's right of forfeiture as provided by law nor act 10 postpone the date on which roya lties were origina l ly due. The 
above penalty provisions shall not apply in cases of title dispute as to the . tate's portion of the royalty or to that ponion of the royalty 
in dispute as to fair mar!..et value. 

10. {A) RE ERVES, CONTRACTS AND OT II ER RECORD . Lessee shall annually furni sh the Commissioner of the 
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall 
furni :.h said Commissioner w ith copies of al l contracts under which gas is so ld or processed and all subsequent agreements and 
amendments to such contract'> within thirty (30) days after entering into or making such contracts, agreements or amendment . uch 
contracts and agreements when received b) the General Land O ffice shall be held in confidence b) the General Land Oflice unless 
otherwise authori t.ed by Lessee. 1\ II other contracts and records penaining to the production, transportation, sale and marketing of the 
oil and gas produced on aid premises, including the books and accounts, receipts and discharges of all wel l , tan!..s, pools, meters, and 
pipel ines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney 
General, the Governor, or the representative of any of them. 

(0 ) PERM IT,, DR ILLING RECORDS. Written notice of all operations on this lease shal l be submitted to the 
Commissioner of the General Land Offi ce by Lessee or operator live (5) days before spud date, workover, re-entry, temporary 
abandonment or plug and abandonment of any " ell or wel ls. uch "ritten notice to the General Land Office shall include copies of 
Rai lrond Commission forms for application 10 dri ll. Copies of well tests, completion reports and plugging reports shall be supplied to 
the General Land Office at the time they are fil ed ~' ith the I ex as Railroad Commission. 1\ II applicat ions, permits, repons or other 
fil ings that reference this lease or any specilic wel l on the leased premises and that are submitted to the Texas Railroad Commis ion or 
any other governmental agency hall include the word " tate" in the title. Additionally, in accordance "'ith Railroad Commission 
rule , any signage on the leased premises for the purpose of identifying "'ells, tan!.. batteries or other a:.socimed improvement~ 10 th~ 
land must also include the word " tate." Le. see shall supply the General Land Office with any records, memoranda, accounts, repor1s, 
cutt ings and cores, or other information relative to the oreration of the above described premises, wh ich may be requested by the 
General l.and Office, in addi tion to those herein expressly provided for. Lessee ~ha ll have an electrica l and/or radioactivi ry survey 
made on the bore-hole section, from the base of the surface casi ng to the total depth of well, of all wells drilled on the above described 
premises and shall transmit a true copy of the log of each survey on each \\ Cillo the Gcnernl Lnnd Oflicc "ithin lil1ecn ( 15) days after 
the making of said survey. 

I " 
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(C) PEN/\ LT I 1:: •• Lessee shal l incur a penalty whenever reports, documents or other mnterials are not fi led in the 
Genera l Land O ffice when due. The penalty for late filing shall be set by the General Land Office administ rctt ive rule which is 
eflccti vc on the date when the materials were due in the General Land Orfice. 

I I . DRY IIOLE/CE .. 1\TION OF PRODUCT ION DURING PRIMA RY T ERM. I f, during the primary term herc:of 
and prior to d i~covcry and production of oi l or gas on said land, Lessee shou ld dri ll a dry hole or holes thereon, or if during the 
primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof 
should cea~e from any cause, this lease shall not terminate if on or before the expi ration of sixty (60) days from dctte of completion of 
sa id dry hole or cessation of product ion Lessee commences additional dri ll ing or reworking operat ions thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during the last year of the prima ry term or within six ty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oi l or gas should cease for any cause, Lessee's r ights 
c;hal l remain in full force nnd effect without further operations unti l the expiration of the primary term; and if Lessee has not resumed 

•••• production in paying quanti ties at the expirat ion of the primary term, Lessee may maintain this lease by conducting add itional dri ll ing 
• •• •• • or reworking operation pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production 

• under Paragraph 13. hould the first well or any subsequent well drilled on the above described land be comrletcd as a shut-in oi l or 
•:•••t ga \Veil \Vith in the primary tenn hereof, Lessee n1ay resume payn1ent of the annual rental in the sarne n1ann~r a~ provided herein on or 

• before the rented pay ing date following the expi ration of six ty (60) days from the date of completion of such shut-in oi l or gas well and 
• •• upon the f.'l ilurc to make such payment, this lea c shal l ipso facto terminate. I f at the expiration of the rrimal') term or any time 

•. • •• • therea fter a shut· in oil or gas \veil is located on the leased prcn1ises, payn1ents may be 1nade in accordance \Vi th the shut-in provisions 
• hereof. •••••• • • 

• 12. DR ILLI G A D REWORK! G 1\T 1--.X PIRATIO OF PRIMARY TERM . If, at the expiration of the primary 
• term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this •••••• • • lease shall remain in force so long as operations on said well or for dri ll ing or reworking of any additional well nrc prosecuted in good 
• faith and in workmanl ike manner without interruptions totaling more than sixty (60) days during any one such operation, and i f they •••••• • • result in the production of oi l and/or gas, so long thereafter as oil and/or gas is produced in paying quantit ies from said land, or 

payment of shut-in oil or gns well royalties or compensatory roya lt ies is made as provided in this lease. 

13. Cb: S/\TION, DRILL! G, 1\ D REWORK! G. I f, after the expiration of the pr imary term, production ofoi l or 
ga~ !'rom the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences 
additional drilling or reworking operations w ithin sixty (60) days after such cessation, and this lease shall remain in full force anc.J 
effect for so long as such operations continue in good faith and in workmanlike manner wi thout interruptions totaling more than sixty 
(60) days. I f such drill ing or reworking operations resu lt in the production of oil or gas, the lease shall remain in fu ll force and cffi.:ct 
for so long as oil or gas is produced from the leased premises in paying quantities or payment of hut-in oil or gas \\ell roya lt ies or 
payment of' compensatory roya lt ies is made as provided herein or as provided by law. If the drilling or reworking operations result in 
the completion o f a we ll a a dry hole, the lease wi ll not terminate if the Lessee commences add itional dr illing or reworking operat ions 
w ithin six ty (60) days afh:r the completion of the well as a dry hole, and th i~ lease shall remain in effect so long as Lessee continues 
drilling or reworking operations in good fa ith and in a workmanli ke manner without interrupt ions totaling more than six ty (60) days. 
Lessee shall give wrillcn notice to the General Land Office within thirty (30) days of any cessat ion of production. 

14. SHUT-IN ROYALTIES. f-or purposes of th is paragraph, "well " means any well that has been assigned a well 
number by the state agency having jurisdiction over the production of oil and gas. I f, at any time after the expiration of the primary 
term of a lease that, unt il being shut in, was being maintained in force and effect, a well capable of producing oi l or ga~ in paying 
quantities i located on the leased premises, but oi l or gas is not being produced for lack of suitable production faci l it ies or lack of a 
suitable market, then Lessee may pay as a shut-in oi l or gas royalty an amount equal to double the annual rental provided in the lease, 
hut not less than $ 1 ,200 a year for each wel l capable of producing oil or gas in paying quant it ies. I f Paragraph 3 or this lease docs not 
specify a delay rental amount, then lor the purposes of this paragraph, the delay rental amount shall be one dollar ( 1.00) per acre. To 
be effective, each initial shut-in oi l or gas royalty must be paid on or before: ( I ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 day aflcr Lessee completes a dri ll ing or reworl-. ing 
operation in accordance w ith the lease provisions; whichever date is latest. uch payment shal l be made one-half (1/2) to the 
Commissioner of the General Land Office and one-half ( l /2) to the O\\ ner of the soil. If the shut-in oi l or gas royalty is paid, the lea e 
shal l be considered to be a producing lease and the payment shal l extend the term of the lease for a period of one year from the end or 
the primary term, or from the fi rst day of the month folio" ing the month in "h ich production ceased, and, after tha t, i f no suitable 
production fac ilities or suitable market for the oil or gas ex ists, Lessee may ex tend the lease for four more successive periods of one 
( I ) year by paying the same amount each year on or before the expirat ion of each shut-in year. 

15. COMJ> I~N /\TORY ROYALT I ES. I f, during the period the lease is kept in effect by payment of the shut-in oi l or 
gas royalty, oil or ga is sold and del ivered in paying quantit ies from a we ll located wi th in one thousand ( I ,000) feet of the leased 
premises and completed in the same producing reservo ir, or in any case in which drainage is occurring, the right to continue to 
maintain the lease by paying the shut-in oil or gas royalty shall cectse, but the lea~e shal l remain effective for the remainder of the year 
for which the royalty has been r aid. The Lessee may mainta in the lease for four more successive years b) Lessee paying 
compcn atory royalty at the royalty rate provided in the lease of the market value of product ion from the well causing the drainage or 
which is completed in the same producing reservoir and with in one thou and ( I ,000) feet of the leased premi es. The compensatory 
royalty is to be r aid monthly, one-hal f ( 1/2) to the Commissioner of the General Land o mcc and one-hal f ( 1/2) to the owner of the 
soi l, beginning on or before the las t day of the month fo llowing the month in which the oil or gas is produced from the well causing 
the drai nage or that is completed in the same producing reservoi r and located with in one thousand ( I ,000) feet of the leased premises. 
I r the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Les cc shall 
pay an amount equal to the di fference wi thin thirty (30) days from the end of the 12-month period. Compensatory royalty payments 
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'' hich arc no! limcly paid w i ll accrue penally and imen.:sl in accordance wilh Paragraph 9 of !his lease. None of lhcsc provisions will 
relieve l .essee of !he obl igalion of reasonable developmenl nor !he obl igation to dr ill of fset wells as provided in Texas atural 
Re ources Code 52. 173; however, a1 the determination of the Commissioner, and with the Commissioner's \Hillen approval, the 
paymcnl or compcn a lory royallics can smisfy !he obligation 10 dr ill onscl wells. 

16. R ~TA IN ~I) ACREAGE. Olwithstand ing any provision of th is lease to the co111rary, after a well producing or 
capable of producing oil or gas has been completed on !he leased premises, Lessee shall exercise the diligence of a reasonabl) prudent 
operator in drilling such additional well or wells as may be reasonably necessary for the proper developme111 o f the lea ed premises 
and in marketing the product ion thereon . 

(A ) V ERTI CAL. In the event this lease is in force and effect two (2) years after the expiration date of the primal') or 
extended term it shall then terminate a~ to all of the leased premise, EXCEPT ( I) 40 acres !.urrounding each oi l " ell capable of 
producing in paying quant it ics and 320 acres surrounding each gas well capable of producing in paying quantit ies (including a shut-in 

• ••••, oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous dr illing or reworking 
•••• operations, or (2) the number of acres included in a producing pooled un it pursua111 to Texas awral Resources Code 52 .151-52. 153, •• ••• i or (3) such greater or lesser number of acres as may !hen be allocated for produclion purposes to a prorm ion unit lor each such 
• producing we ll under the rules and regulations of the Railroad Commi sion of Texas, or any successor agency. or other governmental 

• authority having j urisdiction. If at any time after !he effective dale of !he panial lerminalion provisions hereo f, the applicable field 
• •. ••. rule. arc changed or the well or wells located !hereon are rec lassi fied so !hal lcs acreage is !herea fter allocated 10 said well or wells 

• • • for production purpose , this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
•• ••• : production purpo~es. olw ithstanding the termination of th is lea e a'> 10 a po11ion of the lands covered hereb), Lessee shall 

• • nevcrlheless conlinue 10 ha ve the righl or ingress to and egress from !he lands still subjccl 10 !his lease for all purposes described in 
• Paragraph I hereof, logether with easements and rigiH-of-ways for ex iting roads, ex isling pipelines and other ex isling fac ililies on, 

••••• : over and acros~ all the lands described in Paragraph I hereof ("the re1ained lands"), for access 10 and from the retained lands and for 
• • !he galhering or transpon ation of oil, ga'> and other minerals produced from the retained lands . 

• •••••• • • (B) IIOR IZO TAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
cxlendcd term il shall further 1enninme as 10 all deplhs below I 00 feel below the tolal depth drilled (hereinafter "deeper dcplhs") in 
each well located on acreage retained in Paragraph 16(A) above, unle son or before two (2) years after the primary or extended term 
I.e see pay an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lea e (a speci fied on page I 
hereof). If such amounl is paid, !his lease shall be in force and e1Tcc1 as 10 such deeper deplhs, and aid lcrminalion shall be delayed 
for an adclilional period of two (2) years and so long therea fter as oil or gas is produced in paying quantities from such deeper deplhs 
co ercd by th is lease. 

(C) IDE Til-l ' A I 10 A D Fll.l G. T he surface acreage retained hereunder a 10 each well shall, as nearly a 
practical, be in the form of a squttre with the well localed in !he center thereof, or such other shape as may be approved by the 
Commiss ioner or !he General Land Oflicc. Within thiny (30) days after panial termination of !h is lease as provided herein, Lessee 
shall execule and record a relea5e or rt:leases containing a satisfactory legal description of the acreage and/or depths not re tained 
hereunder. I he recorded release, or a cen i lied copy of same, shall be fi led in the Genera l Land O ffice, accompanied by the fil ing fee 
prescribed by the General Land Office rules in efTccl on !he dale the release is li led. I r Lessee fails or refuses 10 excculc and record 
such release or releases within ninety (90) days afler being reque ted 10 do so by !he General Land Offi ce, then the Commissioner at 
his so le discrelion may designate by wrilten instrument the acreage and/or depths to be released hereunder and record such instrument 
a! Lessee's expen~e in the county or counties '' here !he lease is loca!ed and in the omcial record of the General Land Office and such 
des ignmion shall be binding upon Lessee for all purposes. 

17. OrrSET WELLS. Neither !he bonus, delay renlals, nor royalties paid, or to be paid, under th is lease shall relieve 
Lessee of his obligation to protect the oil and gas under the above-de<,cribed land from being drained. Lessee, sublessee, receiver or 
other agent in control of the leased premises shall drill as many wells as the fact may j ustify and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addit ion, i f oil and/or gas should be 
produced in commercial quantitie within I ,000 feet of the leased premises, or in any case where the leased premises is being drained 
by production of oi I or gas, the Lessee:, suble see, receiver or other agent in control of the leased premises shall in good faith begin the 
drilling of a well or wells upon the leased premises within I 00 days after !he drain ing well or we lls or !he well or wells complc!ed 
within I ,000 feel of the leased premises start producing in commercial quantit ies and shall prosecute such dri lling wi th dil igence. 
Failure 10 sati !> fy the ·tatutory of fset obligation may subject this lease and the owner of the so il's agency rights to forfei!Ure. Only 
upon the de1cnnina1ion of !he Commissioner of the General Land O ffice and wilh his wrillen approva l may !he payment of 
compensatory royalty under appl icable statutory parameters satisfy the obligation to drill an orr et well or we lls required under this 
paragraph. 

18. 1-0RCf;: M AJEURE. If, after a good fai th effort , Lessee is prevented from complying \\ith any express or implied 
covena111 or !his lease, fi·om conducting dri ll ing operations on !he leased premises, or from producing oi l or gas from the leased 
premises b) reilson of war, rebellion, riots, stri!..cs, acts of God, or an) val id order, rule or regulation of government aulhoril), then 
while so preven!ed, Lessee' obligation 10 comply wilh such covenant shall be suspended and I.e see shall not be liable for damage 
for failure 10 comply w ith such covenam ; addit ionally, this lease shall be extended wh i le Lessee is prevented, by any such cause, 
from conducting drilling ilnd reworking opcral ions or from produc ing oil or gas from !he leased premises. l lowcvcr, nolhing in !his 
paragraph shall su pend the pa) ment of delay rentals in order to maintain this lease in effect during the primary term in the absence of 
such drilling or reworking operations or production of oil or gas. 
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19. WARRANTY CLAUSE. The owner of the so il warrants and agrees to defend title to the leased premises. I f the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner o f the ·oil in the 
lea ed premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner or the soil under this paragraph, Lessee may recover the cost of these payments from the rental and roya lties due the owner of 
the soil. 

20. (A) PROPORTIO ATE REDUCTIO CLAUSE. I f the owner of the oil owns less than the entire undivided 
surface estate in the above descr ibed land, whether or not Lessee's interest is specified herein, then the roya lties and rental herein 
provided to be paid to the owner of the soi l shall be paid to him in the proportion ''hich his interest bears to the entire undivided 
surface estate and the royalt ics and rental herein provided to be paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately red uced. llowever, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authori7ed representative must submit to the Commissioner of the General l.and Office a written 
st<Hcmcnt which explains the discrepanc) bct\\ een the interest purportedly leased under this lease and the actual interest owned b) the 

•••• owner of the so il. The Commissioner of the General Land Ofti ce shall be paid the va lue of the whole production allocable to any 
• •• ••' undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. 

• •
1 

However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the 
•: • • undivided interest not leased an amount less than the value of one-six teenth ( I I 16) of such gross production . 

• 
• •. ••. (B) REDUCTIO Of PI\ YME TS. If, during the primary term, a portion of the land covered by this lease is 

• • • included within the boundarit:s of a pooled unit that has been approved by the chool Land Board and the ov.ner of the soil in 
••••• : accordance with Natural Resource Code ection 52. 15 1-52.154, or if at any time after the expiration of the primary term or the 
• • extended term, this lease covers a lesser number of acres than the total amount described herein, payments that arc made on a per acre 

• basis hereunder shall be reduced according to the number of acres pooled, relt:ased, surrendered, or otherwise severed, so that 
••• •• : payment~ determined on a per acre ba is under the terms of this lease during the primary term shall be calculated based upon the 

• • number of acres outside the boundaries of a pooled unit, or, if after the expirat ion or the primary term, the number of acres actually 
••. • •: retained and covered by this lease. 
• • 

2 1. U E O f WATER. Lessee shall ha'e the right to usc water produced on said land necessary for operations under 
th is lease except water from wells or tanks of the owner of the soil ; provided, however, Lessee shall not use potable water or water 
suitable for livestock or irrigation purposes for watert lood operations without the prior consent of the owner of the oil. 

22. 1\UTIIORIZt-:D D/\M/\GE . Lessee shall pay the owner of the soi l for damages caused by its operations to all 
personal property, improvements, livestock and crops on sa id land. 

23. PIPI~LIN r. Dr:P I'll. When requested by the owner o f the so il , Lessee shall bury its pipelines below plow depth . 

24. WELL LOCATION LI M I r. No well shall be drilled nearer than two hundred (200) feet to an) house or barn now 
on said premises without the written consent of the O\\ner of the soi l. 

25. POLLUTIO . In developing this area, Lessee shall usc the highest degree of care and all proper . afcguard to 
prevent pollut ion. Without limiting the foregoing, pollution of coastal wet lands, natural waterways, ri vers and impou nded water shall 
be prevented by the use of con tainment faci l ities sufficient 10 prevent spillage, seepage or ground water contamination. In the event of 
pollution, Lessee shall u<;e all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible 
for al l damage to public and private propertie . Lessee shall build and maintain fences around its slush, sump, and drainage pits and 
tanh. batterie!> so as to prott:ct livestock against loss, damage or injury; and upon completion or abandonment of any well or wel ls, 
Lessee ~hall fill and level all slush pits and cellars and complete!) clean up the dri ll ing si te or all rubbish thereon. Lessee shall, ''hile 
conducting operations on the leased premist:s, keep said premises free o f al l rubbish, cans, bottles, paper cups or garbage, and upon 
completion or operations shall restore the surface of the land to as near its original cond it ion and contour .. as is practicable. Tanks and 
eq uipment wil l be kept painted and presentable. 

26. REMOVA L Of EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove 
machine•y and fi xtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred 
twenty ( 120) days after the expirat ion or the termination of th is lease un less the O\\ncr of the soil grants Lessee an extension of this 
120-day period. However, Lessee may not remove casing from any we ll capable of producing oil and gas in paying quantities. 
1\dditionally, Lessee may not draw and remove casing until after thirt) (30) days written notice to the Commissioner of the General 
Land Onice aud to the owner of the soil. The owner of the soi l shall become the owner of any machinery, fixtures, or casing which 
arc not timely removed by Lessee under the terms of this paragraph. 

27. (/\) 1\S IG ME r . Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights 
and estate of either pa11y to this lt:ase may be assigned, in whole or in part , and the provisions of this lease shall extend to and be 
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership or the 
land, rentals, or royalties wi ll not en large the obligations of Lessee, diminish the rights, privi leges and estates of Lessee, impuir the 
effectiveness o f any payment m<Jde by Lessee or impair the effectiveness o f any act performed by Lessee. 1\nd no change or division 
in ownership or the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the O\\ncr of the soi l (or his 
heirs, devisees, lega l representati ves or as!>igns) furnishes the Lessee wi th satisfacto1y written evidence of the change in owner hip, 
including the original recorded munirnents of tit le (or a certified copy of such origina l) when the ownership changed because of a 
conveyance. A total or part ial assignment or this lease shall, to the extent o f the interest assigned, rel ieve and discharge Lessee of all 
subsequent ob ligations under this lease. If this le<Jse is a signed in its emirety as to only part of the acreage, the right and option to pay 
remals shall be apportioned as between the several owners ratflbly, according to the area of each, and fai~lfe by.onerQr more of them to 
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pay hi share of I he rcn lal shall nol affccl lh is lease on lhc pari of 1he land upon which pro rala remals arc l imcly paid or 1cndcrcd; 
however, irlhe assignor or assignet: dot:s nolfile a cenified copy of such assignmelll inlhe General Land Ortice bt!fore lht! nexl renlal 
paying dale, lht: t:nlire lease shalllerminate for failure 10 pay 1he enlire renlal due under Paragraph 3. ~very assignee hall succeed 10 
all righls and be subjccl 10 all obligalions, liabil i1ics, and pcnallics owed to the Slate by I he original lessee or any prior assignee of I he 
lease, including any l iabililies to 1he late for unpaid royallies. 

( £3) A IGNMENT LIMITATION. No1wi1hs1anding any provision in Paragraph 27(a), iflhe owner oflhe soil 
acquires th is lease in whole or in part by assignmenl withoul lhe prior wriuen approval of the Commissioner of the General l.and 
Office, I his lease is void as of I he rime of assignment and 1he agency power of the owner may be forfeited by lht: Commis:.ioner. 1\n 
assignmcnl "ill be treated as i r it were made to the o" ncr of the soil if I he assignee is: 

(I) anominceoftheownerof the oil ; 
(2) a corporation or subsidiary in "hich I he O\\ ner of I he soi l is a principal stoct..holder or is an t:mpiO) ee of such a 
corporation or subsidiary; 
(3) a partnership in which 1he owner of the so il is a panm:r or is an employee of such a pannership; 
(4) a principal stockholder or emplo}t:e of 1he corpormion ''hich is 1he owner of1he so il; 
(5) a partner or employee in a pannership which is the owner of the soi l ; 
(6) a fiduciary for 1he owner of lhc soil ; including btll nol limilcd 10 a guardian, truslce, c~ecu tor, administralor, 
receiver, or conscrva1or for the owner of I he soil; or 
(7) a fami ly member of the owner of1he soi l or re laled to lhe owner of1he soil by marriage, blood, or adoplion . 

• •••••• • • 28. RCLEASES. Under the conditions conlaincd in this paragraph and Paragraph 29, Lessee rna) at any time cxcculc 
• and del iver to 1he owner of the soi l and place of record a release or releases covering any portion or ponions of 1he leased premises, 

•• ••: and thereby surrender this lease as to such portion or ponions, and be relieved of all subsequent obligations ns 10 acreage surrendered. 
• • • If an) pan of lhis lease is properly surrendered, the dela) renta l due under lhis lease shall be reduced b) the proporlion that lhc 
••••• : surrendered acreage bears to 1he acreage which was covered by th is lease immed iately prior to such surrender; however, such release 

• • wi ll not rei icvc Lessee of any liabilities "hich may have accrued under this lease prior 10 I he surrender of such acreage. 

29. FILI NG Of t\S IG ME T 1\ D RELEt\ E . I f al l or any part of this lease is assigned or released, such 
assignmcn l or release must be recorded in the county where I he land is silllalcd, and I he recorded instrument, or a copy of I he recorded 
instrument cenificd by 1he Count) Cieri-. of lhc county in which the inslrumcnt is recorded, must be filed in 1hc General Land Office 
wilhin 90 days of 1he lasl execut ion date accompanied by the prescr ibed filing fee. If any such assignrnenl is not so filed, rhe righls 
acquired under I his lease shall be subjccl 10 forfciwre a1 I he oplion of I he Commissioner or I he General Land Office. 

30. Dl . CLO UR r CLAUS~. /\II provisions penaining to 1he lea e of the above-de cribed land have been included in 
this instrumenl, including I he slatemcnt of the I rue considcralion 10 be paid for I he execution of this lease and the rights and du1ies of 
the panics. Any colla1eral agrccmerlls concerning the dcvclopmenl of oi l and gas from the leased premises '' hich arc not comaincd in 
th is lease render th is lease inva lid. 

3 I. Fl DUC I AR Y DUTY. The owner of the soil owes I he State a fiduciary dut} and must full) di. close any facts 
afTec1ing 1he ta le's interest in the leased premises. When the interests of the owner of the soi l conflict with tho e of the Slate, the 
owner or I he soil is obligated to put the State's interests before his personal imcrests. 

32. FORFt-:1 I'URE. I f Le see shall fail or refuse 10 make lhe payment of any sum within 1hiny days afier i1 becomes 
due, or if Lessee or an authori t.ed agcnl should knowingly mat..c any false return or fa lse rcpon concerning production or drilling, or if 
Lcs ec shall fail or refuse to drill any offset well or wells in good failh as required by Ia'' and lhc rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fai l to file reports in the manner requi red by law or fai l to comply with 
rule and regulalions promu lgalcd by the Genera l Land Office, the School Land 13oard, or lhc Rai lroad Commission, or if Lessee 
should refuse I he proper authority access 10 the records pertaining 10 operations, or ir Lessee or an authoriL.ed agenl should 1-.nowingly 
fail or refuse 10 give con·ecl informa1ion 10 the proper alllhority, or knowingly fail or refuse 10 furnish 1he General Land Office a 
con·ccl log of any well, or if Lessee shall knowingly violale any of I he malcrial provisions of I his lease, or ir I his lea c i ass igned and 
lhc ass ignment is nol filed in lhc General Land Oflicc as required b) law, lhc rights acquired under lhis lease shall be subject 10 
forfei lllre by the Commissioner, and he shall forfei1 same when sufficiently informed of the facls which (1Uthori7e a forfeiltlre, and 
when lorfc ilcd lhe area shall again be subject to lease under lhe 1erms of the Relinquishment Act. However, nolhing here in shall be 
construct! as waiving the au1oma1ic termination of lh is lease by opcralion of law or b) reason of any special limitation arising 
hereunder. ForfeiiUres may be se1 aside and I his lease and al l righls thereunder reinstated before 1he righ1s of anolher inlervent: upon 
satisfactory evidence to the Commissioner of 1hc Genera l Land Office of future compliance with the provisions or the law and of this 
lease and the rules and rcgulmions thai may be adopted relative hereto. 

JJ. LI EN. In accordance wilh Texas mural Resou rces Code 52.136, the S1a1e shall have a !irsl lien upon all oil and 
ga~ produced from the area covered by this lease to secure payment of all unpaid royalty and olher sums of money 1ha1 may become 
due under thi lease. B) acceptance of I his lease, Lessee grants I he tate, in add ilion to the lien provided by Texas alllral Resources 
Code 52. 136 and any other applicable statulory lien, an express cont ractual lien on and securily interest in all leased minerals in and 
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, ''hc1her such 
proceeds are held by Lessee or by a 1hird party, and all fi xlllres on and improvements 10 1he lea eel premises used in connect ion with 
I he produc1 ion or process ing of such leased minerals in order to secure 1hc payment of all royalt ies or olhcr amounts due or to become 
due under lhis lease and 10 secure paymcnl of any damages or loss that Lessor may sutTer b) rca on or Le-.scc's breach or an) 
covenan1 or condi lion oflhis lease, ''hether e\pre:.s or implied. This lien and securi1y imeres1 may be foreclosed wi1h or wi1hou1 court 

A r • ,.,.. v 
I" I - ::.f.'- -. ."- \..1 ) _ '-·- ;--; r ._~ .< 
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proceedings in the manner provided in the Ti tle I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
CommiS!. ioncr ma) require Lessee to execute and record such instruments as may be reasonab ly necessary to acknowledge, attach or 
perfect this lien. Lessee hereby represents that tiH:!re art! no prior or superior liens arising from and relating to Lessee's activities upon 
the above-described propcrt) or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that th is 
representation is not true, then the Commissioner may declare this lease fo rfe ited as provided herein. 

34. POOLI NG. Lessee is hereby granted the right to pool or unitize the roya lty interest of the owner of the soil under 
this lease with any other leasehold or mi neral interest for the exploration, development and production of oi l or gas or ei ther of them 
upon the same terms as shall be approved by the chool Land Aoard and the Commissioner of the Genera l Land Office for the poo ling 
or unitiLing or the in terest or lhe Stale under this lease pursuant to Texas atural Resources Code 52.151-52. 153. The owner of the 
soi l agrl!es that the inclusion of th is provision in this lease satisfies the execution requirements stated in rexas at ura l Resources Code 
52. 152 . 

• •• ••. 35. IN OEM N ITY. Lessee hereby re leases and discharges the tate of Texas and the O\\ ncr of the soi l, their officers, 
•• •• employt!es, partners, agents, cont ractors, subcontractors, gue ts, invi tees, and their respective successor and assigns, of and from all 

• and any act ions and causes or action of every nature, or other harm, including environmental harm, fo r which recovery of dama!!.es is ...... , ~ 
sought , including, but not limited to, all losses and expenses which arc caused by the acti vities of Lessee, its onicc1 s, employees, and 

• agents ari ing out of, incidental to, or result ing from, the operations of or for Lessee on the leased premi~es hereunder, or that may 
• •. ••. arise out of or be occasioned by Lessee's breach or any of the terms or provisions of this Agreement, or by any other negligent or 
• • • strictly liable act or omission of Lessee. f-urther, Lessee herch) agrees to be liable for, exonerate, indemnify, defend and ho ld 
••• : har111less the tate of Texas and the owner of the soil , thei r officers, employees and agents, their succt!ssors or assigns, against any and 

• • • • all claims, liabil it ies, losses, damages, actions, persona l injur) (including death), costs and expenses, or other harm for which recovery 
• of damages is sought, under any theory includi ng tort, contract, or strict liabili ty, inc luding attorneys' fees and other legal expenses, 

••••• : inc ludi ng thol!e related to environmental hazards, on the leased premises or in any way related to Lessee's fai lu re to comply wi th any 
• • and all environmental laws; those arising from or in any way related to Lessee's operat ions or any other or Lessee's activ ities on the 

•• ••.: leased premises; those arising from Les. ce's usc of the surface of the leased premises; and tho'>e that may arise out of or be occasioned 
• • b) Lessee's breach of any of the terms or provisions of th is 1\greement or any other act or omission of Les ee, its directors, officers, 

employees, part ners, agents, cont ractors, subcontractors, guests, invitees, and their respective successors and ilssigns. Each assignee 
of th is Agreement, or an interest therein, agrees to be liable for, exonerate, indemnif) , defend and hold harmless the tate of Tcxa 
and tht: owner of the soil , their officers, employees, and agents in the same manner provided above in connection wi th the activities of 
Lessee, its officers, employees, and agents as de~cribed above. EX EPT OTHER\i I E EX PRE • LY LIMITED HERE! ', 
ALL OF Til E INDEM ITY OBLIGATIO A 0 \0 R LI ABI LIT IE AS MED U OER T HE T ERM. OF T ill ' 
AC REEME T ~· II ALL BE \ IT HO T LI MIT . A D \ ITHO T REG ARD TO Ti lE CA E OR 'E T HERP.OF 
(EXCL 0 1 G PR E-EXI Tl G CO DITIO ' ), , T RICT LIABI LITY, OR Til E EGLIGE E OF A Y PA RTY O R 
PART IE. (I CL 0 1 G THE EG LI GE E OF THE I D£ I IFI£ 0 PARTY), W II ET II ER Cll EG LI GE E BE 
SOLE, .JO I T, 0 (' RR E T, CT I r., OR PA. I E. 

36. 

37. APPLICAI3 LE LAW. This lease i ~ issued under the provisions ofTcxas atural Resource!. Code 52.171 through 
52. 190, commonly known as the Relinquishment Act, and other appl icab le tatutcs and amendments thereto, and ir any provision in 
this lease doe~ not confo rm to the e statutes, the statutes will prevai l over an) nonconforming lease provisions. , 

J ~~-.!L ~0/0 
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3H. EXECUTIO . This oi l and gas lease must be signed and ad.nowledged b) the Lessee before it is filed of record in 
the county rec.:on.b and in the General Land Offic.:e of the tate or Texas. Once the filing requirement found in Paragraph 39 of this 
lea)t: have been satisfied, the effective date of this lease shall be the date found on Page I. 

39. I.E/\ . r. FILI NG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of 
record in the o!lice of the Coumy Cler" in any county in which all or any part of the leased premises is located, and certified copies 
thereof must be filed in the General Land Office. l'his lease is not effective unt il a cer1ified copy of this lease (which is made and 
certified b) the County Clerk from his records) is filed in the General Land Office in accordance "ith l'exas atural Resources Code 
52. 183. Additiona lly, this lease !.ha ll not be binding upon the State unless it rec ites the actual and true considerat ion paid or promised 
for execution of th is lease. The bonus due the tale and the prescribed filing fee shall accompany such certified copy to the Genera l 
l.and Office . 

40. See attached Exhibit "/\" for additional provisions. 

LEGE D AT RAL CA IV, L P 

/MJ!i:ftb,. ,., .. , 
Dale: f()l6/1dJ!D 

••••• : , TAT !': OFTEXA. TATE OFTEXA • • 

IJ Y At;/;~ 
Indiv idual ly alltaitgcnt for the tate of Texas 
W. W. Oa tma n 

DI\TE: __ ~-H~'-'-f..J.L.<(o'-f-j-L-J=..O ___ _ 

STATE OF TEXA 

BY: /)£ilA I,h~&tCTYlCV~ ~ 
lndiv~~?agent fo r the tateoi'Texa 
' :u ·olyn hu·k O atma n, T rustee fo r Ca rolyn 
larl< Oa tm Hn T rust 

1)/\TE:_g /1 b}_;:._....:a=--------

ST n : OF TF.XA. 

COi l TV OF II Ril lS 

1)/\'1 I ~ : ({- 'J.- 10 
--------~~-------

TATE OF TEXA ' 

DATE: _____________ _ 

( ORPORATF. AC K OWLI~OG 1E. T) 

lll.l ORL 1\ IL. the under.;igncd authority , on th b tht) p.:r-...unally appcan:d C:~ rl Wimherlev l..nown lOme to he the pcr-on '~ho~c name 
•~ ~uh:..:rihed lo tho.: li>tcguing in~lrumcnl, a' Vtec Prcsidcnl of l.egend alural Gas IV. Ll', :1 IJelawarc limited partnership. and act..nmd~dgcd to 
mc that hc c\ct:uh.:d I h..: ~a me for rhc purpusc~ and C(lll!>idcrallon thcrcin C\prc~scd. 111 the capm:ily ~latc:d , and as the acl and d..:..:d ur said pa11ncr).hip. 

Gl\ en under Ill) hand and :.cal or ol1icc this the _/ 1/f , 20 I 0. 

MELODY A. LANIER 
Notary Public. State of Texas 

My Commission Exp1res 
March 27 , 2013 
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, T ,\TE 0 1; TI::X (I ' 01 ID ALA I 0\ LI::DGi\11:: T) 

CO TV OF {jl\S'\-rof 

Belhre me. the undersigned authorit). on thi' da) persnnall) appean.:cl \ . \ . Oatman J,.no11n to me to he the pnson 1111\lsc name 1s ~uhscnhcd to 
the l(lrcgoing. inst111mcnt, and acJ,.nowlcdged to 1111.: thai I he) c\ccuted the same lilr the purpo~es and con~itkration lherdn e\pressed 

Given under my hand and seal or oflice this the }~ :Hv day ol' ~hl);.w . 20 10. 

'1~;!'->;;;:,. • JILl TURNER GREEN Not>e) p.,blk io ~.L~~~ 
~ ··1t:f..·A MY COMMISSION EXPIRES 
~ · ::0: ... 'if."/ February 21, 2013 

• • •• ,L·',,t?f"1'· · . . \~~~~ .. --~~~;;~~~~ 
•••• 

• . 'IAT t::OFTJ::XA, (I DIVIOUALA I '0 \ LEDGl\ l t::i'\T) ..... , 
• • co n oF ~rop 
••• • • • 
• • • lk i(Jre me. the undcrsrgncd authority, on this day p~:r~onally appcar~:d Warren 1alculrn Clark, Tru tel' for \- arrcn i\l alculm Clark Trus t 

• • • • •: l,.no11n to me to he the pcr;;on ''hose namc i'> subscribed to the l\1regoing instrument. and acl,.no11ledged 10 me that the) C\1-:CIIlcd the samc li1r the 
• • purposes and consideration lhcrcin c\prcssed . 
• 

• •••••• • • 
• •••••• • • 

. TATt:: OFT£ 'A (I OIVIO ALA I OWLEDG IE T) 

COU TV OF ~C(Qf"Of 
lkli1re mc, the undersigned authorit). on this day personal!) Hppeared Carolyn Clark Oatman, T ru Icc for C:~rolyn Clark Oatman Tru ~ t kno11n to 
me ((I he the person 11 hos~: name is suhscrihcd to the lhrcgoing instrument. and acJ,.nmdcdgcd to me that the) e\ecuted the same lor the purposes and 
considcration therein ~;\pressed. 

.flv 
Ciiven under 111) hand and seal or ol1ice thrs the /(p 

. T Tt::OFTt:: ' 

0 n OF ~~~(Q~ 

JILL TURNER GREEN 
MY COMMISSION EXPIRES 

Feb:uary 21, 2013 

da)OI ~~ .2010. 

~.t&2t.UM.J~ 
otary I lie 111 and lor the Sl<lle ol II ·,X /\S 

( O RPOR TE ACK 0\ LEOGi\11:: TJ 

llEFOI{E ME, the undersigned authority. on t hi~ day personally appcan:d Rita Rrctl Gcuq:c J,.no11 n to me 10 he 1he pason 11ll1ls~: 
name '' suh~erihed to the lhrcgoing irhtrumc:nt. a' President or Rccd-Gcor·gc !.and & M incrals. l.td .. and ackmmlcdgcd to me that ~he e\ecuted 
I he -,amc lor the purpo~e~ and l:Oll'>ideration thcrein c:o-pre~~cd, in the cap<Jei l) ~ la tcd. and a~ the act and d~.:ed or.,ard part ner~hip. 

/)'!!!. 
Cli1e11 under Ill) hand and seal or nllicc thi' the ~ day or 

JILL TURNER GREEN 
MY COMMISSION EXPIRES 

February 21 , 2013 

Notal) l'ublie 1 and lor I he Stale.: oll i~XI\S 

- 10 -
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EXHIBIT "A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED SEPTEMBER 1, 2010, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, W . W . OATMAN, ET AL, AS LESSOR, AND 
LEGEND NATURAL GAS IV, LP, AS LESSEE 

The provisions of this Exhibit shall prevail and control over any inconsistent language 
contained in the foregoing provisions of said lease . 

• •••• "1 . If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or 
•• ••• w ithin 180 days prior to the expiration of the primary term Lessee has completed a well as a dry hole or commenced a 
• \veil on the leased premises or lands pooled therewith, or Lessee is then engaged in operations on the leased premises or 
• lands pooled therewith , Lessee agrees to begin a continuous drilling program within 180 days after the end of the primary 

•: •:: ~erm or within 180 days after completion of such well or the cessation of such operations, whichever is the later date; and 
.thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration 

·:···~.mits have been drilled, allowing not more than 180 days to elapse between the completion of one well and the 
• commencement of the succeeding well. Should Lessee fail to begin the continuous dnlling program or subsequently 

••••• ::Jefault in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and 
• -except for the proration unit surrounding each well then producing, capable of producing or upon wh1ch operations are 

••••• \le1ng conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth 
• •1 00 feet below the total depth drilled 1n any such proration unit. As used in this paragraph: i) the term "commission" 

means the Railroad Commission of the State of Texas or any successor agency, ii) the term "proration unit" means any 
acreage designated as a drilling unit or production unit in accordance with the rules of the commission (or any other 
governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the 
terms "commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and 
"completion" mean the date the initial potential test report is filed with the commission , if a productive well , or the date the 
plugging report is filed with the commission , if a dry hole, in either event no later than 60 days after the drilling rig has 
been released. Notwithstanding the partial termination of this lease, Lessee shall continue to have the rights of ingress 
and egress across all of the leased premises to and from lands that remain subject to this lease, or lands pooled 
therew1th, for the purposes described in paragraph 1 hereof, together with easements and rights of way for roads, 
pipelines, flowlines and other facilities on or across all of the leased premises for the exploration, development, 
production, gathering or transportation of oil, gas and other products from the lands still subject to th1s lease or lands 
pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or wells required or permitted by this 
lease shall be the termination or partial termination of Lessee's rights under the lease as provided above. Once 
Cont~nuous Drilling has ceased each proration unit will be treated as a separate lease 

2 Notw1thstand1ng anything to the contrary contained in Paragraph Three (3) of this Lease, for all purposes this lease 
shall be a fully Paid-Up Oil & Gas Lease for the first three years. Delay Rentals have been paid in full with the Bonus 
Consideration tendered herein. Delay Rental payment was based on a $1 .00 per net mineral acre per year for Two (2) 
Years. Concluding a $2 00 per acre Pd-Up Rental Payment was made in advance for the Two (2) Year Period on the net 
m~neral acres indicated in this Lease. 

3 PAYMENTS OF MINIMUM ROYALTY AND SHUT-IN ROYALTY. Paragraph 5 (minimum Royalty) contains a 
reference to a computation based upon the delay rental amount specified in Paragraph 3. However, notwithstanding 
anything contained herein to the contrary, the undersigned do hereby recognize, acknowledge and agree that all minimum 
royalty payments due pursuant to Paragraph 5 shall be calculated on the basis of the delay rental amount being one dollar 
($1 .00) per acre. 

4. The rentals for the 151 anniversary date and for the 2"d anniversary date have been pre-paid with the bonus for this 
lease and no additional payments for the 151 anniversary date and for the 2"d anniversary date are due and payable. The 
total payment to the State and to the owner of the soil is $752 00 per acre The state and the owner of the soil have split 
the total payment of $752.00 per acre equally 

If delay rentals are paid on or before the 3rd anniversary date, the total rental paid shall be $961 ,280 00 
Said payment will include a pre-payment for the delay rentals for the 41

h anmversary date. 
Payments shall be made as follows. To the owner of the soil. $480,640.00 

To the State of Texas: $480,640.00 

- 11 -
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5. Shut-in royalty payment will be based on Thirty-Five Dollars ($35.00) per acre subject to this lease at the time such 
payment is made, and 1f such payment is made or tendered, this lease shall not terminate, and it will be considered that 
gas is being produced from this lease in paying quantities. After the end of the primary term this lease may not be 
maintained in force solely by reason of shut-in royalty payments, for any one shut-in period of more than three (3) years, 
or from time to time, for shorter periods which exceed three (3) cumulative years. It is maintained, shou ld a viable market 
with a willing purchase for such gas be found by Lessor to exist, Lessor may give Lessee written notice of such market 
and Lessee shall, after receipt of such notice have sixty (60) days within which to diligently commence the steps 
prerequisite to marketing such gas or demonstrate to Lessor's reasonable satisfaction that the market is not economically 
viable or the purchaser is not willing , and Lessee's failure to do one or the other shall be grounds for termination of this 
lease . 

• 
• ·: ... , 

• 
• •• • • • • • • 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 

I '( , _____ _ 

I 
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THE STATE OF TEXAS 

COUNTY OF CULBERSON 

u 
§ 
' Cij 

-~ 
u 

( 
~ 

:-

J, Linda McDonald. Clerk of the Countv Court in and 

recorded in the C l r l AnG / Jod Records of Culberson Count), 

Texas. /)(If 
, Witness my hand and seal at Van Hom this __ '-1~--

( .. Qld«()UU ~0/0 

B f /bWl2/l'u/' 
1

,. LIND\ McDO'IALD. COUNTYCI. ERK 
Y "' ---- _ :::._ - 4'./ZN~uty CULOERSON COUNTY, fEXAS 
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TEXAS GENERAL LA D OFIFKCE 
JERRY PATTERSON, COMMISSIONER 

May 26, 2011 

Carl Wimberley 
Legend Natura l Gas N, LP 
410 W Grand Parkway South, Suite 400 
Katy, TX 77494 

R e: State Lease No. MF111913 

Dear Mr. Wimberley: 

Relinquishment Act Lease dated September 1, 2010 
Recorded in Clerk's file 66165 
Sec 29 & 32, Blk 53, PSL Survey, Culberson Co TX 
W. W. Oatman, et al, as Agents for the State ofTX, Lessor 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File number .MF-111913. Please refer to this number when making 
payments to the Sta te and in a ll future correspondence concerning the lease. Failure to include the 
mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibiJjties for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section lO(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas We ll Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Your remittance of$481,280.00 has been applied to the State's portion of the cash bonus. The remittance of 
Clay Johnson of$100.00 has been applied to the processing fee . We have no record of the $25.00 filing fee 
having been paid on this lease. Please either provide a copy of the check that paid the filing fee or remit 
$25.00 for this filing fee. 

Sincerely yours, 'f 
--...... , ~-

'-. I )~~-<A 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12)475- 1534 
drew.reid@ glo.state.tx.us 

xc: Clay Johnson, 203 West Wall, Suite 202, Midland TX 79701 

Stephen F Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. o:. us 





PETROHAWK ENERGY CORPORATION 
1360 POST OAK BLVD., SU ITE 1900CT · HOUSTON, TX 77056 inquiry@bhpbilliton.com 

REFERENCE INVOICE DATE INVOICE NO INVOICE AMT. PRIOR PAYMENT 

EPL30JUL2013F 7/29/13 1914 480,64o.oo L 4 7 0 0 0 0 3 
•••• • • • • 

• ..... o . 
• • 
• 

•••• • • • •• • 
•• • • • • • • • 
• 

• •• • • • • •• 

INALLAND-1 COTIONWOOD PROSPECT 

-rf \ ~0{£6- D~Cf -ooo 
1--\i==\\ \ l:l l~ 

437294 COMM ISSIONER'~E TEXAS GENERAL 
LAND OFFICE 

CHECK DATE 

07/30/13 

168861 
CHECK NO --
DISCOUNT AMOUNT PAID 

480,640.00 

TOTAL X $480,640.00 



PETROHAWK ENERGY CORPORATION 168861 
1360 POST OAK BLVD., SUITE 1900CT · HOUSTON TX 77056 inquiry@bhpbill iton com ' 

CHECK NO. 

REFERENCE . INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT I AMOUNT PAID 

. 
7/29/13 1 1914 EPL30JUL2013F 480,640.00 480 ,640.00 

INALLAND-1 COTTONW OO[]) PROSPECT 

-rr. \ la"t C6 - O?.Cf -ooo 
~F==l11ql3 

® 
I 

R_EC E IV E
1
I ) 

DBjll f~/3 
I 

I t TOTAL I 
-

A.372.94-COMMISSIONEB"~E TEXAS GENERAL CHECK DATE 

LAND OFFICE 07/30/13 S480,640.00 
J 

BOL0-200 

.------________ ____:W:..:...A::.:.R!..!!NI:..:..:N G=:..: ~DO~NO:::...:T...::.:A~CC~E::..P.!....!.:T THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARc:...K ----------

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT A CCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inqulry@bhpbill iton.com 

Bank of America ,_...,_ 
~ ---DATE 

07/30/13 

PAY Four Hundred Eighty Thousand Six Hundred Forty Dollars And Zero Cents . ........ . . . .. .. ............ . . . .............. . 

168861 

COMM ISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 

AMOUNT $ **U**** 4801640.00 

TO THE 
ORDER 
OF 

1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

VOID AFTER 160 DAYS 



I it~ No 111£LL..!i /J @ 
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Date Filed: ~.iza~'L3-~----­
Jerrv E P·utcr.;;on. Commissioner 
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Doc# 00000000601 

RELEASE OF OIL AND GAS LEASE 

TATE OF TEXAS § 

§ 
COUNTY OF CULBERSON § 

-vY\~- \\ \ 9.l~ 
WHEREAS, the State of Texas, acting through its agent, W.W. Oatman, 'Warren'Malcolm 

Clark, Turstee for Warren Malcom Clark Trust, Carolyn Clark Oatman, Trustee for Carolyn Clark 

Oatman Trust and Rita Reed George, President of Reed-George Land & Minerals, Ltd., as 

Lessor(s), and Legend Natural Gas IV, LP, as Lessee, executed that certain Oil and Gas Lease, 
dated September 1 2010 ("Lease"), recorded in Volume 103, Page 2 17 in Culberson, County, 

Texas covering the fo llowing lands ("Lands"): 

BLOCK 53, PUBLIC SCHOOL LAND SURVEY 
SECTION 29: ALL 
SECTION 32: ALL 

NOW THEREFORE, Three Rivers Acquisition Ill LLC, as current Lessee of the Lease, 

acknowledges that the Lease has terminated, and in consideration of such, does hereby release, 

relinquish and surrender to the Lessor named in the Lease, and their respective heirs, 

representatives, successors and assigns, all of the right, title and interest of the undersigned in and 

to the Lease and Lands. 

IN WITNESS WHEREOF, this instrument is executed the l ~ day of s~~£"E... , 

2015, but effective as eptember 1, 2015. 

Three Rivers Acquisition III LLC 

By: ~ 
Mike Wichterich, 

Chief Executive Officer 

TX30320008-000 
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ACKNOWLEDGMENT 

STATE OF TEXA § 
§ 

COUNTY OF TRAVIS § 

Thjs document was acknowledged before me on the I s~ day of '> ~~ 2015. by Mike 
Wichterich, Chief Executive Officer of Three Rivers Acquisition ITI LLC, on behalf of said limi ted 
liability company . 

S PEYER ROBERT MARSHALL 
My eommtsslon Expire• 

May 31, 2019 

tate of Texas 



00000000601 
FILED FOR RECORD 

AT 10:04 O'CLOCK~ M. 

ON THE 29th DAY OF Septemb 
er 

A.D., 20 .l.L-

Linda McDonald 

J ..., 

I 

STATE OF T EXAS 
COUNTY OF CULBERSON 
I hereby certify that this instrument 
was FILED on the date and at the time 
stamped hereon by me and was duly 
RECORDED in the . t \fi () 
Volume~~ Page~ 
of the =3)~2,, 
Records of Culberson County, Texas. 

~ COUNTY ANO DISTRICT 
. CLERK CULBERSON '!!,.. COUNTY, TEXAS 
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