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MF111900
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144085
144086
144087

PUBLIC SCHOOL LAND
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1288.28
Depth Above Depth Other

CIMAREX ENERGY CO.
6/1/2010

5yrs

$515,312.00
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Transaction # 6882

Lessor- Burchard, Bobby A. and Sammie W.Burchard, Trustees

Lessee: Cimarex Energy Co.

LEASE DESCRIPTION

County PNE
REEVES 07-104527
REEVES 07-104581
REEVES 07-104607
TERMS OFFERED

Primary Term: 5 years
Bonus/Acre: $400.00
Rental/Acre: $1.00
Royaity: 1/4

COMPARISDNS

MF # Lesses

MF106993 Pinnacle Land Services, Inc.

]:'é,"\ a ) “C‘

7

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be $500.00 per acre and will pay up the 5th year.

CImereyx £neva

RAL REVIEW SHEET

Also: LaRue Worley with 644.14 acres in this file.

Approved: 777 & /JLS' // o

Tuesday, August 24, 2010

Geologist: R. Widmayer
Leasa Date: 6/1/2010 Ut
Bross Acras: 1932.42
Net Acres: 644.14
BasaFileNo Part Sec. Block Twp Survey Abst#
144085 ALL 33 57 00  PUBLIC SCHOOL LAND 5040
144086 ALL 40 57 00  PUBLIC SCHOOL LAND 5044
144087 ALL 41 57 00  PUBLIC SCHOOL LAND 5042
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acre $800.00
Rental/Acre $1.00
Royaity 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
7/10/2006 5 years $325.00 $1.00  1/4 Last Lease
Lt200.00 | & /.00 ' 4 Miles North
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  24-Aug-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  Cimarex Energy Co. County: REEVES
Prim. Term: 5 years Bonus/Acre $800.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: —77 Date: £ /;‘-S’ Ac’)

Not Recommended:

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be $500.00 per acre and will pay up the 5th year.
Also: LaRue Worley with 644.14 acres in this file.

\/é;se Form
Recommended: EQ Z—( Date: ‘5/ 30(i0

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: 9 </O— XD
Recommended: <2

Not Recommended:

Bill Warnick. General Counsel Date: ©
Recommended: Mgt/tﬁ) E ’

Not Recommended:

Larry Laine, Clfief Clerk Date: 4/ ( ‘// to

Approved:

Not Approved:

Jerry Patterson, Commissiorer Date: O(\ \’-\\\O




| (A0

z"“e No.

Date Filed:_09/14/2010
Jerry E. Patterson, Commissioner

GH

By



MEI 90D A

CIMIARE,

CIMAREX ENERGY CO
1700 LINCOLN STREET

Checking Account

“Tule ~lERC 2.y 0D WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL

ARTICIGIAL Vi #

WELLS FARGO BANK NA

11700232

56-382/412
SUITE 1800
DENVER CO 80203-4518
(303) 295-3995
Vendor No. | Check No. | Check Date | _€heck Amount
023492 0001333308 | 09/02/2010 ***$257,656.00
PAY Two Hundred Fifty Seven Thousand Six Hundred Fifty Six Dollars and Zero Cents
o™ STATE OF TEXAS (}%M ,O K
ot 1700 N CONGRESS AVE STE 840 L\ PAmA 2
AUSTIN TX 78701-1495 ; J

*000 4333308 Q-

Ml T Tidly

METURE HAS A COLORED BACKGROUND - BORDER CONTAINS MICROPRINTING
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.o .

MF (11902 5

Tuie FUCAL 12 VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK <HOLD AT ANGLE TO VIEW
Checking Account

WELLS FARGO BANK NA

et s ALTUBESS:

SUITE 1800
DENVER CO 80203-4518

(303) 295-3995

Vendor No. | Check No. | Check Date Ch}égk Amount
023492 0001333307 | 09/02/2010 | ********$257,656.00
PAY Two Hundred Fifty Seven Thousand Six Hundred Fifty Six Dollars and Zero Cents

[O™E  STATE OF TEXAS M %
o 1700 N CONGRESS AVE STE 840 (/\PAmAd 2
AUSTIN TX 78701-1495 g; : %{ @ 122
AS A COLORED BACKGROUND - BORDER CONTAINS MICROPRINTING
»0003333307 (I




UIVIARECA ENEROT LU
v 1700 LINCOLN STREET
CTlhvear, ‘ * ‘ SUITE 1800

DENVER CO 80203-4518

303) 295-3995 Check Number | 0001327551
[ aivoice# [ inv.Date | .. Descripon > |- Amount-' | Discount | Nt Amout
REO_2170721 10A

07/21/2010

200.00 0.00 / 200.00
X
"\
,/t',,»‘"
7.4
Y, //
Pt
/.
N
UU.O

snes
asee

.
pesees
. . \

-
. .o
s &
'L .
.

. w0 |
- -

023492 &= Vendor Check Date: 07/29/2010 Check Amount =p 200.00



UIIVIAMEA CINCENO T WY

1700 LINCOLN STREET
DENVER CO 80203-4518
Check Number

303) 295-3995 0001327552
Net Amount,
0.00

REQ217072110B 07/21/2010 50.00

50.00

.noo.. il j’)r

.
[ AXE XN}
L] .

(E XL R ]

l
023492 &= Vendor Check Date: 07/29/2010 Check Amount =p \ 50.00
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Cimarex Energy Co. ~
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

September 7, 2010

The State of Texas - GLO
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78711

RE:  Bonus Consideration Checks
Leases — Burchard Living Trust and LaRue Worley
All of Secs 33, 40, 41, Blk 57, PSLS
Reeves County, TX

Dear Drew,

Please find enclosed check numbers 1333307 and 1333308, each in the amount of $257.656.00,
as payment in full for bonus consideration on Cimarex Energy Co.’s leases dated June 1, 2010, covering
the above-referenced lands. The “Owners of the Soil™ for these leases are LaRue Worley and The
Burchard Living Trust.

Each of these leases read that bonus consideration is owed in the amount of $400/net acre with a
one-time rental payment being PREPAID in the amount of $400/net acre. However, it is Cimarex’s
understanding that the State is requiring that the bonus consideration be calculated on the basis of
$800/net acre in order for these leases to be approved. Thus, the enclosed checks represent payment in
full for bonus consideration for each of the leases (@ $800/net acre. Each lease covers 644.14 net acres,
and as such, the State’s share of the bonus consideration on each lease is calculated as follows: 644.14 net
acres * $800/acre = $515,312; .50 X $515,312 = $257,656.00.

It is also Cimarex’s understanding that in order for these leases to be perpetuated at the end of the
third year, a one-time rental payment in the amount of $500/net acre will be required for each lease prior
to the expiration of the third year in order to maintain each lease for the fourth and fifth vear, subject to
the other terms and conditions of the leases. Thus, for each lease, the State’s share of the rental payment
is $257.656.00.

The lease forms will be changed to reflect the terms discussed above. A recorded copy of the
leases with the appropriate changes will be provided to the State when available.

If you have any questions, please contact me at the number below.

Sincerely.%
-4

Todd Meador
LLandman
(432) 571-7858



Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

November 11, 2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

RE: Mineral Classified Leases
Sections 33, 40 and 41, Block 57, Public School Land Survey
Reeves County, TX

Dear Mr. Reid,

Please find enclosed certified copies of two (2) leases filed of record in Reeves County, Texas
covering the above captioned lands. Specifically. please find the following certified copies of leases:

(1) Lessor: Larue Worley
LLease covering all of Sections 33. 40 and 41, Block 57, PSL Survey
Reeves County, TX,
Recorded: Book 855, P. 420

(2) Lessor: Bobby A. Burchard & Sammie W. Burchard, Trustees of the Bobby A. Burchard &
Sammie W. Burchard Living Trust
Lease covering all of Sections 33, 40 and 41, Block 57, PSL Survey
Reeves County, TX,
Recorded: Book 855, P. 430

Additionally, please find enclosed a $50.00 check to cover the filing fee for each of the above leases.

Please respond with written verification of receipt of each of the above checks, along with written
verification of receipt and acceptance of each of the above recorded leases. If | can be of further
assistance, please contact me at the number below.,

Sincerely,
Todd Meador
(432) 571-7858



Page 1 of |

-

Drew Reid - Burchard Living Trust - Larue Worley Leases

From: "Todd Meador" <TMeador(@cimarex.com>

To: "Drew Reid" <Drew.Reid@GLO.STATE. TX.US>
Date: 8/16/2010 2:32 PM

Subject: Burchard Living Trust - Larue Worley Leases

Attachments: Burchard-Worley Acreage Plat.pdf; Burchard-Worley Appeal Letter.pdf

Drew,

Please see attached Cimarex Energy Co.’s request for reconsideration as to approval for the Bobby Burchard &
Sammie Burchard Living Trust and LaRue Worley Leases, covering Secs 33, 40 & 41, PSLS, Reeves County, TX. Let
me know if there is any additional information | can provide.

Todd Meador

cimAREX

600 N. Marienfeld St., Suite 600
Midland, TX 79701

Direct: (432) 571-7858

Cell: (432) 260-8166

Fax: (432) 571-7840
tmeador@cimarex.com

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\4C694BF7...  8/18/2010



Cimanlx Energy Co.
GO0 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

August 16,2010

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

RE: (1) Bobby A Burchard & Sammie W. Burchard Living Trust Lease
(2) Larue Worley Lease
Secs 33, 40, & 41, Block 57, PSLS
Reeves County, TX

Dear Mr. Reid,

In May, 2010, Cimarex Energy Co. (hereinafter, “Cimarex”) reached an agreement with the
above-referenced “Owners of the Soil” to lease the above-referenced lands. Cimarex learned last wee
that the terms of the agreement on the above-referenced mineral classified leases were deemed

Each of these two (2) leases is to cover an undivided 33 1/3% of the aboyé captioned landsgar 644.14
acres. The agreement is for the following terms: /.»’ ;D
7

/

Bonus Consideration:  $400

Royalty: 1/4
Primary Term: five (5) years
Rentals: Lease to be paid fp for years{1-3. A ghie-time rental

payment of $400/acre for yeays 4,8 to be prepaid

their agent Jefferson Realty, to lease 4071 acres of mineral classified lands in Sectons 23, 24, 26, 34, 35,
38 & 47, Block 57, PSLS, Reeves County (see blue outline on the attached map). The lands covered by
the JRC/RGC Leases are contiguous to the lands covered by the Covington Leases (and outlined on the
attached map in red). The effective dates on the Covington Leases and the JRC/RGC Leases are exactly
the same — June 1, 2010. Additionally, the terms for both sets of leases are identical.



CIMAREXC

In the case of both the JRC/RGC Leases and the Covington Leases, Cimarex promptly prepared
the lease forms and immediately provided them to the respective agents for execution, The JRC/RGC
Leases were promptly executed and returned to Cimarex. The JRC/RGC Leases were submitted for
approval to the GLO in June 2010 and were approved shortly thereafter. However, despite continual
communication with Mr. Covington, the Covington Leases were not promptly returned. This was due to
a host of reasons all outside the control of Cimarex. (It is our understanding that LaRue Worley was on
vacation part of June and July and also that Mr. Covington was also on vacation for parts of June and
July.) In any event, the Covington Leases were not executed ynti 6. Cimarex did not
receive the leases from Mr. Covington until July 21.

-

\.

The operative fact with both the Covington Lehses an at agreements

on both were reached in May, 2010.

We respectfully request that the GLO reconsider this matter and grant approval of the Covington
Leases as submitted. Cimarex is concerned that re-opening the lease process with Mr. Covington will
result in another long delay. Cimarex is an active participant and has spent a significant amount of money
in recent GLO sales, including $3.6MM in the recent July sale. An active driller in Culberson and Reeves
Counties at this time, Cimarex is developing its drilling schedule for potential future locations, including
wells planned on the JRC/RGC acreage block. Cimarex feels that the Covington Leases would enhance
our drilling program in Block 57 by securing critical offset acreage to our wells proposed on the
JRC/RGC acreage. Cimarex respectfully requests that you reconsider the above-captioned leases for

approval.

Sincerely,

———
?71‘/
Todd Meador
Landman
(432) 571-7858
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(oved Lepterdrens,

Date Filed:_______09/08/30/0

Jerry E. Patterson, Commissioner
By— & 53




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

November 29, 2011

Todd Meador

Cimarex Energy Co

600 N Marienfeld St, Suite 600
Midland, TX 79701

Re: State Lease MF 111900 Two Relinquishment Act Leases described on Page 2 hereof
covering Sec 33, 40 & 41, Blk 57, PSL Survey

Dear Mr. Meador:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under Mineral File numbers as set out on Page 2. Please refer to these numbers when
making payments to the State and in all future correspondence concerning the leases. Failure to
include the mineral file numbers may delay processing of any payments towards the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments
made for surface use or damages other than the authorized damages set out in the lease form must be shared

equally with the state.

Your remittances as set out on Page 2 have been applied to the State’s portion of the cash bonus. Your
remittances of $100.00 and $25.00 have been applied to the processing fee and filing fee.

Sincerely yours,

LY
Drew Reid
Mineral Leasing
Energy Resources

(512) 475-1534
drew.reid@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * R00-998-4GLO

www.glo.state.bx.us



Todd Meador
November 29, 2011
Page 2

State Lease MF111900A

State Lease MF111900B

Lease dated June 1, 2010 recorded Book 855, Pg 430, Reeves

Bobby A. Burchard & Sammie W. Burchard Living Trust, agents for State
of Texas, Lessors

Bonus received $257,656.00

Lease dated June 1, 2010 recorded Book 855, Pg 420, Reeves
LaRue Worley, agent for State of Texas, Lessor
Bonus received $257,656.00
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File No.
Flua W
Date Filed: 11/89/2011

Jerry E. Patterson, Commissioner
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*PLEASE DETACH AT PERFORATION ABOVE*
]

CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

Check Number | 0001497950

REQ21703042013W 03/04/2013 161,035.00 161,035.00

\\\0\00 "

i

.
sesene
. .

*

10
Ve
\
\f?s\
023492 &= Vendor Check Date: 03/21/2013 Check Amount é“i 161,035.00



CImAREXC

WELLS FARGO BANK NA

CIMAREX ENERGY CO 13708877
* 1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days.
Vendor No. | Check No. | Check Date Check Amount

023492 0001497950

03/21/2013

frtaaear$161,035.00

PAY One Hundred Sixty One Thousand Thirty Five Dollars and Zero Cents

TOTHE  STATE OF TEXAS

ORDER

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

*PLEASE DETACH AT PERFORATION ABOVE* C | MAREX EN ERGY CO

1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518
(303) 295-3995

[ imcoaie L Deseipion L Amont ] Dcont | et Aot
| REQ21703042013W 03/04/2013 161,035.00 | 161,035.00
1y oo s ,JJ/>
i* Jo
|
' |
| \\I
| | Vi '\\
| | \\ b \\
[ I .1
L - I l | - —
| 023492 |4= Vendor Check Date: 03/21/2013 Check Amount =p 7 4_ 161,035.00 |

12 e

s 2173

#000 44379 50 G

“PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001497950



Cimarex Energy Co.
600 N. Marienfeld
Suite 600

Midland, TX 79701

MAIN 432.571.7800

FAX 432.571,7832 WI

State of Texas

Attn: Drew Reid

1700 N Congress Ave, Suite 840
Austin, TX 78701-1495

Dear Mr. Reid,

Please find attached a check for $161,035.00 exercising the rental payment for the 4™ and 5" years on
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid
(644.14 nma X $500 = $322,070.00).

State Lease MF 111900A

Dated June 1, 2010 recorded in Book 855, Page 430

Covering Sections 33, 40 and 41, Block 57, PSL Survey, Reeves County, TX

Bobby A. Burchard & Sammie W Burchard Living Trust, Agent for State of Texas, Lessor

Should you have any questions my e-mail address is, dfharris@cimarex.com .

Sincerely,

D‘\m’t’\

e

Debra Harris
Petroleum Landman

Direct Line: 432-571-7871
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WELLS FARGO BANK NA

CIMAREX ENERGY CO 13708883
1700 LINCOLN STREET
SUITE 1800
~ DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. | Check Date Check Amount
023492 0001497949 | 03/21/2013 [ ***** ***$161,035.00
PAY One Hundred Sixty One Thousand Thirty Five Dollars and Zero Cents
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Cimarex Energy Co.
600 N. Marienfeld
Suite 600

Midland, TX 79701

MAIN 432.571.7800

S WA

State of Texas

Attn: Drew Reid

1700 N Congress Ave, Suite 840
Austin, TX 78701-1495

Dear Mr. Reid,

Please find attached a check for $161,035.00 exercising the rental payment for the 4™ and 5" years on
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid
(644.14 nma X $500 = $322,070.00).

State Lease MF 111900B

Dated Junel 1, 2010 recorded in Book 855, Page 420

Covering Sections 33, 40 and 41, Block 57, PSL Survey, Reeves County, TX
LaRue Worley, Agent for State of Texas, Lessor

Should you have any questions my e-mail address is, dfharris@cimarex.com .

Sincerely,

| L)ﬁ:\

Debra Harris
Petroleum Landman

Direct Line: 432-571-7871
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Qustin, Texas

OIL AND GAS LEASE

2010 . ben 1 the State of Texas, acting

THIS AGREEMENT is made and entered into this 1sl day of June

by and through its agent, B

of 305 E 8" Street, Denver City, Texas 79323
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.

of 600 N Manenfeld. Suite 600, Midland, Texas 79701 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the sail, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, lo produce, save, lake care of, treat and transport said products of the lease. the following lands

situated in Reeves County, State of Texas, 1o-wit:
All of Sections 33, 40 and 41, Block 57, Public School Land Survey

containing 1,932 42 acres, more of less. The bonus consideration paid for this lease is as follows:

Total bonus consideration. Five hundred fifleen thousand, three hundred twelve dollars and 00/100

Dollars ($515.312.00 )

The total bonus consideration paid represents a bonus of Eight Hundred
Doliars ($800.00 ) peracre,onB44.14  nel acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the lterm “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)

covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (See Exhibit A - Paragraph 41

for details on rental payments) Bank, at .
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: (Refer to Exhibit A - Paragraph 41)
Dollars ($. )

To the State of Texas: (Refer to Exhibit A - Paragraph 41)
Dollars ($. )

Total Delay Rental. (Refer to Exhibit A - Paragraph 41)
Dollars ($ )

In a like manner and upon like payments or tenders annually, the commencement of'a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, andmaybedolmmdonorbdmﬂnmmipayhgdm If the bank designated in this paragraph (or its successor bank) should
cease o exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deiiver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil.

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and aiso as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the markel value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum p base in r ring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the ime of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
raeoveredfrmgupmouudhaplamhmmmwtmm«m&mmmwmmﬂmummhmbhmbqud
hydrocarbons shall be fifty nment (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royaities on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling fiquid
hydrocarbons) whether said gas be "casinghead,” "dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; which is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anni ary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doliar ($1.00) per acre.

PAGE 431
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:' . 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
" e Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
. payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
':"': Land Offica’s right to take its royalty in kind shall not diminish or negale the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.
-
. 7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
. : LA L : the cost of producing, gathering, storing, separating, treating, dehydraling, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any b s
e . for severance taxes and production related costs.
LA R X ]
. .

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used lo process gas produced h der in any pr ing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royaltes not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be recaived In the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value inciuding gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to venfy the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royaity on or before thirty (30) days after the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty s sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penaity in an amount set by the General Land Office administrative rule
which Is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing

royalties lo be paid as prescnbed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 9
right of forfeiture as provided by law nor act lo postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of litie dispute as lo the State's portion of the royaity or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent ag ents and d to such contracts within thirty (30) days after
enlering into or making such contracts, agreements or amendmenis. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, tlemporary abandonment or plug and abandonment of any well or
wells, Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitied to the Texas
Rallroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, lank balienes or olher associaled improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cultings and cores, or other
information relalive to the operation of the above-described premisas, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surfaca casing to
the lotal depth of well, of all wells dniled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be sel by the General Land Office administrative rule which is effective on the date when the maleriais were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hereof and prior lo discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary lerm hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addilional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities al the expiration of the pnmary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13, Should the first

: '... well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may

resume payment of the annual rental in the same manner as provided herein on or before the rental paying dale following the expiration of sixty (60)

Y .: days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If al the

. . expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

. ..: 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
. ™ produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
o said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
evanee than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
" ' in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixdy (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operalions result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having urisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

=z

15. COMPENSATORY ROYALTIES. I, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the markel value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease, None of these provisions will relieve Lessee of the obligation of ble d > nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation 1o drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a r bly prudent operalor in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereol, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafler allocated to said well or wells for |
production purposes, this lease shall thereupon terminate as to all acreage not thereafler aliocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and nights-of-way for
existing roads, existing pipelines and other existing faciltties on, over and across all the lands described in Paragraph 1 hereof ("the retained lands”), for
access (o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.

5



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as lo all depths below 100 feet below the lotal depth drilled (hereinafier *deeper depths®) in each well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be app d by the Commissi of the G | Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal descriplion of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage andl/or deplhs lo be released hereunder and record such
instrument at Lessee's expensa in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lessee of his obligation
to prolect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offsel obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelers satisfy the obligation to drill an offset well or wells required under this paragraph

18. FORCE MAJEURE. If, afier a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
sirikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure lo comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees o defend litle 10 the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behall of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royaities and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided lo be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sodeenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the pnmary lerm, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according o the number of acres pooled, released,
surrendered, or oltherwise severed, so thal payments delermined on a per acre basis under the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil, provided, however, Lessee shall not use potable water or waler suitable for livestock or irrigalion purposes

for walerflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES, Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feel to any house or barn now on said premises without
the written consent of the owner of the soil.




25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batterles so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or welis, Lessee shall fill and level all slush pits and cellars and completely ciean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon complelion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kep! painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions conlained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A lolal or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them o pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in

part by assignment without the prior written approval of the Commissioner of the G | Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soll,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, including but not limited to a guardian, trustee, executor, administrator, iver, or conservator for the
owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, biood, or adoption,

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any lime execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as lo acreage sumendered. If any part of this lease is properly surendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears fo the acreage which was covered by this lease
immediately prior to such surrender;, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is gned or rek d, such assignment or rek must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the

Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any coliateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Stale's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false retumn or false report conceming production or drilling, or if Lessee shall fail or refuse to dnil any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give comect information to the proper authority, or knowingly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeilure by the
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Commessioner ana he snall forfeit same when sufficiently informed of the facts which authonze a forfeilure. and when lorfeited the area shall again be
sutyect 0 wase under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
isase by operation of law or by reason of any special imitation anising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder
remstatea pefore the nghts of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provis.ons of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance wilh Texas Nalural Resources Code 52.136, the Siale shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
thus lease Lessee grants the Stale. in addition lo the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an
express contractual lien on and security interest in all leased minerais in and extracled from the leased premises, all proceeds which may accrue 1o
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order lo secure the payment of all royalties or other
amounts due of Lo become due under this lease and lo secure payment of any damages or loss Lhal Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without coun proceedings in
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code Lessee agrees thal the Commissioner may require Lessee lo
execule and record such instruments as may be reasonably necessary 10 acknowiedge, attach or perfect this lien Lessee hereby represents that there
are no pnor of supenor liens ansing from and relaling to Lessee's activilies upon the above-descnbed property or from Lessee’s acquisition of this lease
Should the Commussioner at any ime determine that this representation is not lrue, then the Commissioner may declare this lease forfeited as provided
neren

34. POOLING. Lessee 1s hereby granied the nght to pool or unitze the royaity interest of the owner of the soil under this lease with any other
ieasahola or minaral interest for the exploration, de P it and prod of ol or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the State under this lease
pursuant lo Texas Natural Resources Code 52 151-52.154. The owner of the sod agrees thal the inclusion of this provision in this lease satisfies the
exacution requirements stated in Texas Nalural Resources Code 52.152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, parners,
agenis, contractors, subcontractors. guests, invilees. and their respeclivé successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages s sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees ana agents ansing out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder. or thal may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or sinctly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
delend and hold h the State of Texas and the owner of the soil, therr officers. employees and agents, their successors or assigns, against any
and all claims, habiibes, losses, damages, actions, personal injury (including aeath), costs and expenses, or other ham for which recovery of damages
1s sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way relaied lo Lessee's fadure to comply with any and ail environmental laws those ansing
from or in any way related to Lessee’s operalions or any other of Lessee’s acuviles on the leased premises. those ansing from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, panners, agents, contractors, subcontractors, guests. invilees, and thewr
respeclive successors and assigns. Each assignee of this Agreement, or an interest therew. agrees to be lable for, exonerate, indemnity, defend and
hold harmiess the State of Texas and the owner of the soil. their officers, empioyees, and agents in the same manner provided above in connection with
the activibes of Lessee. its officers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXUSTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use Ine hignest cegree of care and all reasonable safeguards to prevenl contamination of
pollution of any environmental medium, including soil, surface walers, groundwaler, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminanl. Lessee shall nol bring or permd o remain on
Ine leased premises any asbestos containing matenals, explosives, toxC matenais, or substances regulated as hazardous wasles, hazardous matenals,
hazardous substances (as the term “Hazardous Subslance” is defined in the Comprenensive Environmental Response, Compensation and Liabilty Act
(CERCLA), 42 U.S C. Sections 9601, el seq.), or loxic substances under any feoeral, stale, or local law or regulation ("Hazardous Malenals”), except
ordinary products commeonly used in connection with oil and gas exploraion ang ceveiopment operations and stored in the usual manner and quanlities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is ssued under the provisions of Texas Natwral Resources Code 52.171 through 52 190, commonly
known as the Relinquishmenl Act, and other applicable stalutes and amendments thereto, and if any prowision in this lease does not conform to these
stalutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effactive date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and cerified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52 183, Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease The bonus due the State and the prescribed filing fee shall
accompany such certified copy o the General Land Office.

LESSEE

Cimarex Energy Co

wM'_A ru"?ay

Title: Attomey-in-Fact for Cimarex Energy Co,
Date: )

STAT’I? Zﬁs ﬁz

BY 3

Bobby A. Burchard, Trustee of the

Bobby A. Burchard & Sammie W. Burchard

Bobby A. Burchard & Sammie W Burchard

Living Trust Living Trust
Individually and as agent for the State of Texas Indiwdually and as agent E the State of Texas
D e oo _sTeely / 22
I
STATE OF TEXAS STATE OF TEXAS
BY BY:
Individually and as agent for the State of Texas Indnvidually and as agent for the State of Texas

Date: Date
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STATE OF Texas (CORPORATION ACKNOWLEDGMENT)

COUNTY OF Midland
BEFORE ME, the undersigned authority, on this day personally appeared Roger Ailexanger
known to me Lo be the person whose name s subscribed 1o the foregoing wistruments as ALlQIney-in-Fag!

of Cimarex Energy Co and acknowieaged to me that he
executed the same for the purp and consid on therein axpressad, in LNe capacily sialad, and as the act and deed of sad corporation

Given ung S - day of 5fm¢!!lh‘= 20_(P
KAROL MAYO
Notary Public, State of Texas k M M e
My Commission Expires AN
Notary Pubkc in and for ‘S:ﬁ '#‘—' o] /qQ_S-
STATE OF {CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me (o be the person whose name is subscrnbed to the foregoing inslruments as

of and acknowledged to me that he
execuled the same for the purposes and consideration therein expressed, in the capacdy staled, and as (he act and deed of said corporation

Given under my hand and seal of office this the day of , 20

Nolary Publc in ana for

STATE OF Tex (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF j ;; g g;;z;

BEFORE ME, the undersigned authority, on this day personally appearea i f f th A
W _Burcnard Living Trusl

known o me lo be the persons whose names are subscrbed to the foregoing insrument, and acknowleaged (o me that they executed the same for the
purposes and conskderation therein expressed

Given under my hand and seal of office this the _/.5 f: day of f/s/ AJ %
SR  BENNETT 7

ary Public in and for

Mimi

(INDIVIDUAL ACKNOWLEDGMENT)

BEFORE ME, the undersigned authonty. on this day personally appeared
rchar

! f th A ard & Sammi

known 1o me o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideralion therein expressed

Given under my hand and seal of office this the _/ é ﬁ day of

Notary Public in and for
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EXHIBIT “A"

Attached to and made a part of that certain Oil and Gas Lease dated June 1, 2010, between the State of Texas,
acting by and through its agent, Bobby A. Burchard & Sammie W. Burchard, Trustees of the Bobby A. Burchard &
Sammie W. Burchard Living Trust and Cimarex Energy Co., covering All of Sections 33, 40 and 41, Block 57, Public
School Land Survey, and located in Reeves County, Texas.

40. CONTINUOUS DEVELOPMENT: After the expiration of the primary term, and notwithstanding
paragraphs 16 (A) and 16 (B) above and any other provision in this lease to the contrary, no portion of this lease
will terminate if Lessee continues to drill a well (or wells) anywhere on the leased premises with no more than 180
days between the release of the drilling rig on one well and the commencement of actual drilling operations on a
subsequent well (hereinafter referred to as "Continuous Drilling"). Upon the cessation of Continuous Drilling this
lease shall terminate in accordance with the other relevant provisions herein. If, however, Lessee has filed with the
Texas Railroad Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite
applications to drill the next well in the Continuous Drilling program, and Lessee is unable to proceed with drilling
pending authorization by the Texas Railroad Commission, the Lessee shall be allowed such additional time as may
be reasonable necessary to obtain the authorization and thereafter spud the subsequent well.

41. DELAY RENTALS: Rentals for years two and three of this lease have been prepaid as part of the total
lease bonus consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the
Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of
$322,070.00 has not been paid and if the fourth year rental in not paid then this lease will expire. One half (1/2) of
the fourth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals are due
under this lease.

42. EXPIRATION OF DEEP RIGHTS: Notwithstanding paragraphs 16 (A) and 16(B) above, after the
expiration of the primary term of this lease or at the expiration of the Continuous Development program described
in paragraph 40 above, whichever is later, all rights 100 feet below the deepest total depth drilled and logged, shall
expire.

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum
Royalty and Shut-in Royalty shall each be calculated on the basis of twenty-five dollars ($25.00) per acre as
opposed to one dollar ($1.00) per acre.
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FILED FOR RECORD ON THE 21ST DAY oF OCTOBER A.D. 20108:22 A m.

DAY OF OCTOBER A.D. 20109:00 A M.

»DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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Date !fi’.cd:i* ,L_(]__L}_[lb___;

TINEC No.

IMiSsiones

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public_records of my office, found in VOI
PaGE4 30 | THRU _ OFFI

Iherebyoemlled on_ 1170272010

(A RN ]
-
LI AL}
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General Land Office
Act Lease Form

THe

Qusgtin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 1s{ day of June 2010 , beh the State of Texas, acting
by and through its agent, LaRue Worley

of 8605 Cielo Vista. E| Paso, Texas 79925
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N Manenfeld, Suie 600, Midland, Texas 79701 hereinafter called Lessee.
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situaled in Reeves County, State of Texas, to-wit:

Alll of Sections 33, 40 and 41, Block 57, Public School Land Survey

containing 1,932 42 acres, more or less. The bonus consideration paid for this lease is as follows:

Dollars ($515.312.00 )

The total bonus consideralion paid represents a bonus of ____ Eight Hundred
Doliars ($§00.00 ) per acre, on 44 14 net acres.

2. TERM. Subject Lo the other provisions in this lease, this lease shall be for a term of five (5) years from
this date (herein called "primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.




-

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the (See Exhibit A - Paragraph 41

for details on rental payments) Bank, at ;
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privikege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: (Refer 1o Paragraph 41)
Dollars (§ )

To the State of Texas: (Refer to Paragraph 41)
Dollars (§, )

Total Delay Rental: (Refer to Paragraph 41)
Dollars ($. )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further defemed for successive penods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissi of the G |
Land Office, such value 1o be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively. of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissi of the G | Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” "dry,” or any other gas, by fractionating, buming or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royaities paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided. otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. if Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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'.. ..' 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Comr r of the G | Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
"...' payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
. S Land Offica’s right 1o take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
” or Lessee's obligations, whether express or implied, under this lease.
:' o 7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
e esae the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
° other products hereunder ready for sale or use. Lessee agrees to compute and pay royallies on the gross value received, including any reimbursements
o:a--z for severance taxes and production related costs.
. 8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
® used lo process gas produced he der in any p! 'g plant. Notwithstanding any other provision of this lease, and subject to the written consent of
essesse the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
. . injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;,
. no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
bl royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Auslin, Texas, in the following manner:

" Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirning the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall in no way operate lo prohibit the State's
right of forfeiture as provided by law nor act to posipone the date on which royaities were originally due. The above penalty provisions shall not apply in
cases of litie dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fumish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent ag nts and dments to such contracts within thirty (30) days after
enlering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all imes be subject to inspection and examination by the Commissioner of the General Land Office, the
Attomey General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS, Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be suppled to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, penmits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted lo the Texas
Railroad Commission or any other govemmental agency shall include the word *State® in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank battenes or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative lo the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
Ganeral Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penaity for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oll or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
aciual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall nol lerminate if on or
befommanplramn of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or

ing 18 th or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary r.erm or within sixty (60) days prior thereto, a dry hole be compieted and abandoned, or the production of oil or gas should cease for any cause,
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quanlities at the expiration of the primary term, Lessee may maintain this lease by conducting additional driling or reworking

!
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may

aeee
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
reee o! days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance

. with the shut-in provisions hereof.

:.. 12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. I, at the expiration of the primary term, neither oil nor gas is being
o o4 produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on

. said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
aseens than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced

in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

. 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
garess premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
ok ...: faith and in workmanlike manner without interruptions totaling more than sbdy (60) days. If such drilling or reworking operations result in the production
. _» of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, andlhisliahahnllrunﬂnineﬁadsnbngasbsuemthmdﬁlhgm
[ reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice

to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. if
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latesl. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sokd and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
resarvoir, of in any case in which drainage is occurring, the right o continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is compieted in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease Is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant lo Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any lime after the effective dale of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells localed thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as te all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, logether with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands descnibed in Paragraph 1 hereof (“the retained lands”), for
access o and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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S ; (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
s 00 b further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths®) in each well located on acreage retained in
. | Pacagraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
""': § bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
= ' such deeper depths, and said lemminalion shall be delayed for an additional period of two (2) years and so long thereafier as oil or gas is produced in
L paying quantities from such deeper depths covered by this lease.
: § . (C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
AR square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
p-4 thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
saneel legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
# to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
. Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
e instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such

® designation shall be binding upon Lessee for all purposes.
ssst e
. .@ 17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the k d p is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
paramelars satisfy the obligation to drill an offsel well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of il or gas.

in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults k]
U
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estale in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears lo the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusis the
foyalty or rental due lo the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Offica a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office recaive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per atre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundanes of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or lanks of the owner of the soil; provided, however, Lessee shall nol use potable waler or waler suitable for livestock or imgation purposes
for waterflood operations without the prior consent of the cwner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soll,

=
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
Emiing the foregoing, poliution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
faciities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage lo public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to Ihis lease may be assigned, in whole or in part, and the provisions of this lease shall exiend to and be binding upon their heirs, devisees, legal
rep , Succ and assigns. However, a change or division in ownership, of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissicner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soll;

(2) a corporation or subsidiary in which the owner of the sail is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservalor for the

owner of the soil; or

(7) a family member of the owner of the soil or relaled to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execule and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such summender; however, such release will not relieve Lessee of any liabilities which may have accrued under this kease prior to the

surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from Lhe leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concemning production or drilling, or if Lessee shall fail or refuse to dnll any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the

1

2%

~

}



|

(XL ‘ - =
- k.
'-0 s s Commessioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
! subject lo lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this

1esee i b lsase by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
i ’ reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
. the prowisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.
:.O 33. LIEN. In accordance with Texas Natural Resources Code 52.136, the Slate shall have a first lien upon all oil and gas produced from the
Bl an area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
. this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
feoves express contraciual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements Lo the
* leased premises used in conneclion with the production or processing of such leased minerals in order to secure the payment of all royalties or other
i “: amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
. . any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
N the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
ssssee execute and record such instruments as may be reasonably necessary o acknowledge, attach or perfect this lien, Lessee hereby represents that there
e .o are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.

Should the Commissioner at any time determine thal this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right 1o pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitzing of the interest of the Stale under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil ag that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise oul of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other hamm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attormeys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way relaled lo Lessee's failure lo comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activilies on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employ rtn agents, 1 , subcontraciors, guests, invitees, and their
respeclive successors and assigns. Each assignee of this Agreement, or an interau! therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the Stale of Texas and the owner of the soll, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE

BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materals, or substances regulated as hazardous wastes, hazardous matenials,
hazardous substances (as the term “Hazardous Substance" is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable stalutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.

———— et
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38. EXECUTION. This oil and gas lease mus! be signed and acknowledged by the Lassee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office.

LESSEE
Cimarex Energy Co.

Gty
Oate: Sepf‘mégt__ A2 Joip

STATE OF TEXAS
BY:
orley Individually and as agent for the State of Texas
Individually and as agent for the Stale of Texas Date:
Date:
STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:

PAGE
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. 5. STATE OF Jgxas (CORPORATION ACKNOWLEDGMENT)
.:- (1] : i
oA t COUNTY OF Migland
‘e BEFORE ME, the undersigned authonty, on this day personally appeared Roger Alexander
Ve
) eee known to me to be the person whose name is subscribed lo the foregoing instruments as Allorney-in-Fact
.....: of Cimarex Energy Co. and acknowledged to me that he
L4 L exacuted the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
.
seesnn Given under my hand and seal of office this the Jod‘dny of \5?0"(”\6‘4"— 2040 .
-
.
ssesee AT F KAROL MAYO
. . A Natary Public, State of Texas e
). ¢ ht:yNConvmsmEmu Notary Public in and for \S/Q'ILC. &'F [(.[k'é_s
i April 20, 2011
STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authority, on this day p lly app d
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20 ;

Notary Public in and for

STATE OF Texas (INDIVIDUAL ACKNOWLEDGMENT)
countyor_EL Pese

BEFORE ME, the undersigned authority, on this day personally appeared LaRue Worley

known to me o be the persons whose names are subscribed lo the foregoing instrument, and acknowledged to me thal they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this ind e B day of 11 2049

) DEIEA MUSTARD
.j My Comm

i;uion xpul
LA a8 l . .Ia

STATE OF (IND

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged 1o me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20 .

Notary Public in and for
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated June 1, 2010, between the State of Texas,
acting by and through its agent, LaRue Worley and Cimarex Energy Co., covering All of Sections 33, 40 and 41
Block 57, Public School Land Survey, and located in Reeves County, Texas.

.

40. CONTINUOUS DEVELOPMENT: After the expiration of the primary term, and notwithstanding
paragraphs 16 (A) and 16 (B) above and any other provision in this lease to the contrary, no portion of this lease
will terminate if Lessee continues to drill a well (or wells) anywhere on the leased premises with no more than 180
days between the release of the drilling rig on one well and the commencement of actual drilling operations on a
subsequent well (hereinafter referred to as "Continuous Drilling"). Upon the cessation of Continuous Drilling this
lease shall terminate in accordance with the other relevant provisions herein. If, however, Lessee has filed with the
Texas Railroad Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite
applications to drill the next well in the Continuous Drilling program, and Lessee is unable to proceed with drilling
pending authorization by the Texas Railroad Commission, the Lessee shall be allowed such additional time as may
be reasonable necessary to obtain the authorization and thereafter spud the subsequent well.

41. DELAY RENTALS: Rentals for years two and three of this lease have been prepaid as part of the total
lease bonus consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the
Lessor and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of
$322,070.00 has not been paid and if the fourth year rental in not paid then this lease will expire. One half (1/2) of
the fourth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals are due
under this lease.

42. EXPIRATION OF DEEP RIGHTS: Notwithstanding paragraphs 16 (A) and 16(B) above, after the
expiration of the primary term of this lease or at the expiration of the Continuous Development program described
in paragraph 40 above, whichever is later, all rights 100 feet below the deepest total depth drilled and logged, shall
expire.

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum
Royalty and Shut-in Royalty shall each be calculated on the basis of twenty-five dollars ($25.00) per acre as
opposed to one dollar ($1.00) per acre.

s YL gy sy ~r e mEyy

ANY PROVISION HERE WHICH RESTRICTS THE SALE, RENTAL,

OR USE OF THE DESCRBED REAL PROPERTY EECAUSE OF COLOR

¢ 3912 ;mmmmmm
FILED FOR RECORD ON THE  2]1ST DAY OF OCTOBER A.D. 72010 8:22A u.

u_nzn QN THE. 27TH DAY OF OCTOBER A.D. 2010 9:00 A u.
[

A LA/ s DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
N REEVES COUNTY, TEXAS
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Date Filed:

Jerry E. Patterson, Commissioner

W

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is & full, true and correct photographic copy of the

original record now in my lawiul cuslody and possession, as the éﬁxg is
office, found in VOL. i

hted:'recogl%d in the public records of m
450 1w 429 . OFFICIAL CRUBLIC

PAGE

| hereby certified on 11/2
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APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO

APLEASE DETACH AT PERFORATION ABOVE®
. . 1700 LINCOLN STREET
» SUITE 1800
DENVER CO 80203-4518
Check Number | 0001515946

(303) 295-3995

i vae [ e ] e Dseot
107,356.67

06/17/2013

107,356.67

Invoice #
REQ217061720130

'CJ‘-'
v
<A
‘2L
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(‘5\

023492 &= Vendor Check Date: 07/05/2013 Check Amount =p 107,356.67



APLEASE DETACH AT PERFORATION ABOVE"

1700 LINCOLN STREET
SUITE 1800

DENVER CO B0203-4518
Check Number | 0001516028

(303) 295-3995

I S T NN T
100.00

REQ21706242013T 06.’24/2013 100.00
\g

e CIMAREX ENERGY CO

Check Amount =p 100.00

BN

023492 | &= Vendor Check Date: 07/05/2013







*PLEASE DETACH AT PERFORATION ABOVE*

REQ21706242013U

023492

06/24/2013

&= Vendor

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

Check Date:

07/05/2013

APLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001516029

et L oss L espion L Ao Do RetAmou
25.00 r 25.00

Check Amount =p

25.00



Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

August 23, 2013

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE:  Mineral Classified Leases
All of Section 33, 40 & 41, Block 57, PSL Survey
Reeves County, Texas

Dear Mr. Reid.

Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
said lease. Specifically, please find the following certified copy of the lease and corresponding check as
follows:

Lessor: Wider Sky. LP
Recorded: Vol. 1015, Page 380
Check Number 0001515946 - $107.356.67 (bonus consideration)

Additionally, please find enclosed a $25.00 check to cover the filing fees for the above listed lease.

Please respond with written verification of receipt of the above check. along with written
verification of receipt and acceptance of the above recorded lease. If I can be of further assistance, please
contact me at the number below.

Sincerely.

/ =
Y
Cody Elliot — 2\,

Landman
(432) 571-7806




Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

July 11,2013

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

RE: Mineral Classified Leases
All of Section 33, 40 and 41, Block 57, PSL Survey, Reeves County, Texas

Dear Mr. Reid,

Wider Sky, LP acting as agent for the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee,
(*The Parties”) have reached an agreement to lease the above-captioned lands in Reeves County, TX. The
agreed upon terms of the lease are as follows:

Primary Term: five (5) years

Royalty: one-fourth (1/4)

Bonus Consideration: ~ $1,000.00 / net acre

Rentals: Delay rentals have been pre-paid in the initial bonus consideration
payment.

Wider Sky, LP is the “Owner of the Soil” for an undivided 11.11% interest in the captioned lands.
Additionally, a check in the amount of $100.00 has been included to cover the processing fee.
If the lease meets with the approval of the State of Texas, please notify me at the letterhead address or
via email at celliott@cimarex.com. and |1 will send the originals to be recorded in Reeves County. A certified

copy of the recorded leases will be provided to the State when available, along with the bonus consideration.

If I can be of further assistance, please contact me at the number below.

.fr.z
Cody Elliott

Landman
(432) 571-7806

LY

Sincerely, P -~
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. 13-05447
General Land Office FILED FOR RECORD
Relinquishment Act Lease Form REEVES COUNTY, TEXAS
Jul 20, 2042 at 02-07:00 PM
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OIL AND GAS LEASE s.1:
:. .e
THIS AGREEMENT is made and entered into this 25" day of March 2013 | between the State of Texas, acting -:.5- :'
L
by and through its agent, Wider Sky, LP
of P.O. Box 23612, Overland Park, KS 66062
(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. P
of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee. G
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 0
the sole and only purpose of prospecting and drilling for and producing cil and gas, laying pipe lines, building tanks, storing il and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 3
situated in Reeves County, State of Texas, to-wit: 8

Section 33, Block 57, PSL Survey, containing 644.14 acres, more or less |
Section 40, Block 57, PSL Survey, containing 644.14 acres, more or less
Section 41, Block 57, PSL Survey, containing 644.14 acres, mare or less
containing 1,932.42 acres, more or less. The bonus consideration paid for this lease is as follows:
To the State of Texas: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 67/100
Dollars ($107.356.66 )
To the owner of the soil:_ One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100
Dollars ($107,356.67 )
Total bonus consideration: Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100
Doliars ($214.713.33 )
The total bonus consideration paid represents a bonus of One Thousand and No/100
Dollars ($1,.000.00 ) peracre,on214.71333  net acres.
years from

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5}
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used

in this lease, the term “preduced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.



til-thirty-(30,
recordable instrument naming-another bank-as-agent to receive such-payments of tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each preduct for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a

royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penaity of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as lo fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cultings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed
production in paying guantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in il or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or rewarking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shm -in OII or gas royalty, ml or gas is
sold and delivered in paying quantities from a welHecated within-one-theusand-(1.000)-feet of the leased prem oM . he-samep {
reservoir-or-in any-case-in-which-drainage-is-eccurring Draining Well as defined in paragraph 41, the right to contmue to ma:ntam the Iease by paymg
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the Draining Well well-causing-the-drainage erwhich-is-completed-in-the-same-producing-resernveir-and-within-one
thousand-{1.000}feet-of the-leased-premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land
Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced
from the Draining Well well-causing-the-drainage or-that-iscompleted-in-the same producing reserveir-and-located within-one thousand (1,000} -feet of
theJeased-premises. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely
paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173, however, at the determination of
the Commissioner, and with the Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental autharity having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total-depth-drilled-deepest producing formation (hereinafter “deeper depths”) in each well
located on acreage retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall
be in force and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as
oil or gas is produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royaities and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is inciuded within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term. the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil,

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and Ilevel all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed V
by Lessee on the leased premises, including the right to draw and remove casing, within cne hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 0
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written L
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of eithel "o o
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legar'
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of *
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of ar§® « B.
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) day®
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the chang®®
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 5
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent ®
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affe
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified o .
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental ¢ o oo
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. P

L]
.
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(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in G
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption

(S, = ORI )

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the preduction or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee's acquisition of this lease, ¢
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provid@d ,
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any oth? .
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved

v
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by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this ieas‘e"i H

pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152,

50.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partner®,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action ®
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses an
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee’s failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq ), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date

of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall

accompany such certified copy to the General Land Office.

EXHIBIT "A" ATTACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS
LEASE. IN THE EVENT OF INCONSISTENCY OR CONFLCT BETWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE
PROVISIONS SET FORTH ON THOSE EXHIBITS, THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL. NEVERTHELESS, THE OWNER OF
THE SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS “A" OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT

o<

SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENTee* s *

ACT.

LESSEE é A&/A A

BY: (k(

é[ I 4

Title: Roger Alexander, Attorney-in-Fact of Cimarex Energy Co.

Date: J '4-[\{ I, 013
STATEOF TEXAS ~ STATE OF TEXAS
BY: BY
Individually-and-as agentforthe State of Texas Inchiwidualy aid as agent forthe State of Texas
Date: - Daie-

STATEOI TEXAS —  —— STATEOFTEXAS
BY- —BY—
Individually and as agent-for the State of Texas Individually and as agent-for the State of Texas

Data-
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Exhibit “A”

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and
through its agent, Wider Sky, LP as Lessor and Cimarex Energy Co. and Lessee.

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and assigns.

40. CONTINUOUSE DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is
not being produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands
pooled therewith within one hundred eighty (180) days of the expiration of the primary term, this lease shall remain in full force and
effect and the primary term shall be extended as to all lands covered hereunder so long as operations continue to completion or
abandonment and for so long thereafter as operations for drilling are conducted with no more than one hundred eighty (180) days
elapsing between the completion or abandonment of cne well and the commencement of actual drilling operations of another well.
A well shall be determined to be completed after the completion unit is released and the official potential test has been filed with the
Railroad Commission of Texas, but in no event later than 90 days after the day Lessee releases the drilling rig used to drill such well
and a well shall be determined te be commenced when such well is spudded. If. however, Lessee has filed with the Texas Railroad
Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite applications to drill the next well in
the Continuous Drilling program, and Lessee is unable to proceed with drilling pending authorization by the Texas Railroad
Commission, the Lessee shall be allowed such additional time as may be reasonably necessary to obtain authorization and
thereafter spud the subsequent well.

41. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease, shall relieve Lessee of
his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver, or other
agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if a commercial oil and/or gas
well is located on lands adjacent to the leased premises, and such well is (i) in the event that special field rules have been
established, encroaching on this lease from a non-standard location, (ii) in the event that special field rules have not been
established, drilled and completed within 1,000 feet of the leased premises, or (iii) draining the leased premises, such well shall be
deemed a “Draining Well." The Lessee, sublessee, receiver, or other agent in control of the leased premises shall in good faith
begin the drilling of a well or wells upon the leased premises within 100 days after such Draining Well starts producing in
commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject
this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General
Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters satisfy
the obligation to drill an offset well or wells required under this paragraph.

42. PAID UP RENTALS. Rental years one, two and three of this lease have been prepaid as part of the total lease bonus
consideration. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas
Rental for the fourth and fifth year combine in the amount of $214,713.33 has not been paid. If the fourth and fifth year rental is not
paid, this lease shall terminate as to and only as to those lands determined by paragraph 16 at the end of year three (3). One half
(1/2) of the fourth and fifth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas.

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum Royalty shall each be
calculated on the basis of twenty-five dollars ($25) per acre as opposed to one dollar ($1.00) per acre.

44. EXPIRATION OF DEEP RIGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the expiration of the primary term
of this lease or at the expiration of the Continuous Development program described in paragraph 40 above, whichever is later, all
rights 100 feet below the deepest total depth drilled and logged, shall expire
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By: 0
of Wider Sky, LP,
Individually, as Trustee and as Agent for the State of Texas
0
> O.SO
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 2
-
COUNTY OF MIDLAND g,
[ -’
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is e . "
subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the »

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporaticon.

Given under my hand and seal of office this the f "5&’ day of J-u.l\j - 204% . - @
e - i etd
Sk KAROLINA MAYO /V m
! 2 Notary Public, Stata of Texas | \M" A =% G—M.«Q 0
§ My Cormmission Expires | ; 3
Aprlt 20, 2015 Notary Public in and for STATZ of TZKAS

STATE OF éia/fgs as
COUNTY OF Q/C NS PR

This |nstrument was acknowledged before me on the [5 day of [/‘
Wider Sky, L.P., Individually, as Trustee and as Agent for the State of Texas.

NOTARY PUBLIC - State of Kansas

QEFSERE RUGOV, =
ko e ) )25

inst No. 13-05447
DIANNE O. FLOREX
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Jerry E. Patterson, Commissioner

Date Filed:

By.

CERTIFIED TRUE AND CORRECT cOpy CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above ang foregoing is a full, true and correct photographic

copy of the
original record now in my lawiul custody and i i

possession, as

filed imthe publi I my offic, found VO(ETEE




THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

* CIMAREX ENERGY CO ' /_VY\$
1700 LINCOLN STREET YW\Feo
SUITE 1800 L

DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days.

WELLS FARGO BANK NA

4702134

Vendor No. | Check No. | Check Date Check Amount
023492 0001525359 | 08/29/2013 | ********$107,356.66
PAY One Hundred Seven Thousand Three Hundred Fifty Six Dollars and Sixty Six Cents

TO THE
o™ STATE OF TEXAS rp [)W

OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 ﬁé”] Z-]Z Z ?:@

SIGNATURE HAS A COLORED BACKGROUND * BORDER CONTAINS MICROPRINTING
"*000 1525359
*PLEASE DETACH AT PERFORATION ABOVE* C[MAREX ENERGY CO “PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(303) 295-3985 Check Number | 0001525359
| imoice# | ivDate | Descrpion | _Amont | Discount ] _ NetAmount |
REQ21707162013P | 07/16/2013 | 107,356.66 | 0.00 | {/ 107,356.66 |
| ‘
|
a0 oo [ } Q\ {
- . ‘ ‘
| ~ |
LEE LA N ‘
Ll L] [
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.:l..: /
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l....: ? \
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...O.. \(Jj
do.no:- ¢ =
L] L] | - |
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|
| 023492 | & Vendor - Check Date:  08/29/2013 ~ CheckAmount |  107,356.66






THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

| WELLS FARGO BANK NA

. CIMAREX ENERGY CO —— L4700 74
‘ 1700 LINCOLN STREET

| SUITE 1800

I DENVER CO 80203-4518

j * (303) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. | Check Date Check Amount
023492 0001525417 | 08/29/2013 | *****+*++**+284100.00

. PAY One Hundred Dollars and Zero Cents

| TO THE
| on- STATE OF TEXAS rp JW

. OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 gé . Z% 422

"O00 35 25L A7

D1 FASE DETACH AT PERFORATION ABOVEA CIMAREX ENERGY CO SMLEASE UE |AGH A1 MERFDRATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

DENVER CO 4518
m (303) 29;2532 A Check Number | 0001525417

REQ21708272013D

cefzwzma 100.00 0.00 | 100.00

[ \

_ S — . L
023492  |g Vendor ~ CheckDate:  08/292013

SIGNATURE HAS A COLORFN RACKGROIIND » ROBOER CONTAINE MICROPRINTING



WELLS FARGO BANK NA _

- CIMAREX ENERGY CO B sa2is2 (02133
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(3Q3) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. | Check Date Check Amount
023492 0001525416 | 08/29/2013 | ******ixeriir525.00

" PAY Twenty Five Dollars and Zero Cents

.;‘;;:; STATE OF TEXAS ,—p |)M

OF 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 ‘ém ﬂz Z ;:@

SIGNATURE HAS A COLORED BACKGROUND + BORDER CONTAINS MICROPRINTING
*000 15254 1.+ (RN
*PLEASE DETACH AT PERFORATION ABOVE* CI MAR EX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-45
m (303) 295.3995~4 & Check Number | 0001525416

[ nv.Date | Desoripton | Amount | _Disoount__| et Amoun

‘ REQ21708272013C | 08/27/2013 ‘ 25.00 | 0.00 | x 25.00 ‘
\ ‘
‘L |
en %y ‘
:‘ G - ‘ ‘
L |
ey ' ‘ )
.. L] { S_(/ -. I
alooo: (/; 3
. . <

Check Date: 08/29/2013 Check Amount s:-;—- - 25.06"
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Date Filed: w13

Jerry E. Palters& Commissioner
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13-06773

G i Land Offi
et s e Forn SR o FILEDFOR RECORD
Revised, September 1997 3
'? Tl lted Sep 19, 2012 at 09:58:00 AM

@\)g State of @L’Xag

ME 1900 D

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25" day of March 2013 , between the State of Texas, acting
by and through its agent, M ne Creek Capital, L.P
of 6300 Duranta Cove, Austin, Texas 78759

(Give Permanent Address)

said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Eneray Co..

of 600 N. Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

Section 33, Block 57, PSL Survey, containing 644.14 acres, more or less
Section 40, Block 57, PSL Survey, containing 644.14 acres, more or less
Section 41, Block 57, PSL Survey, containing 644.14 acres, more or less

containing 1,932.42 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100
Dollars ($107.356.66 )

To the owner of the soil: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100
Dollars ($107.356.67 )

Total bonus consideration: Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100
Dollars ($214.713.33 )

The total bonus consideration paid represents a bonus of One Thousand and No/100

Dollars ($1.000.00 ) per acre, on 214.7133 net acres.
2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other preducts) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of thig, !b,asa::‘bes rft:g%p&:ﬂy a dgtay Mﬂal amount, then for the purposes of this

paragraph, the delay rental amount shall be one dollar ($1.00) per acre. *, 3
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* 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no, royaities shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penailty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royaity in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operatjdns 41 the t§firfgh of he,pMBAry term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Letgee rflay gnaitain this jedbesby $onducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in il or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling mare
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

. 13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four two
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, dunng the peﬂod the lease is kept in effect by payment of the shut -in ml or gas royalty, oil or gas is

sold and delivered in paying quantities from a

TESEIVOIr Ot any—eaeeﬂ—wmeh-dmmage—oe-aee&mg Drammg Well as def ned in paragraph 41, the nght to contmue to mamtam the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate prowded m the Iease of the
market value of production from the Drammg Well well-causing-the-drainage or-which-i : hin-one
. The compensatory royalty is to be paid monthly, one-half (1!2) to the Commlsmoner of the General Land
Office and one—half (1/2) to the owner of the soil, beglnnlng on or before the last day of the month followmg the mcn:h |n whlch the oil or gas is produced
from the Draining Well well-causing-the-drainage or-tha i : d HN-on 0
the-leased-premises. If the compensatory royalty paid in any 12 month penod is an amount less than lhe annual shut-m cni or gas royalty Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely
paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, at the determination of
the Commissioner, and with the Commissioner’s written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the tetal-depth-drilled-deepest producing formation (hereinafter “deeper depths”) in each well
located on acreage retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall
be in force and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as
oil or gas is produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissjoner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

- SEE PARAGRAPH 41.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safequards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

' 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well gcapable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, adrnlmstl‘ator receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State’s interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate a@ny ofsthe matesaleyevisions ofd;s lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by Iaw the gugh‘s agqulred under vhls ease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
exacute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be accasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (“Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any noncenforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

EXHIBIT “A” ATTACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS
LEASE. IN THE EVENT OF INCONSISTENCY OR CONFLCT BETWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE
PROVISIONS SET FORTH ON THOSE EXHIBITS, THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL. NEVERTHELESS, THE OWNER OF
THE SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS "A" OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT
SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENT

ACT.
LESSEW
BY: 06@
gL F Ay !
Title: Roger Alexander, Attorney-in-Fact of Cimarex Energy Co.
Date:
XAS STATE OF TEXAS
BY: BY:
Individually-and-as-agent-for-the-State-ef Texas Individually-and-as-agent-for-the-State-of Texas
Date: Date

BY: BY
Individuatly and as-agent for the State of Texas tndividually-and-as-agent-for-the Stat
Date- Date
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STATE OF TEXAS

By: £ -
Mark David Bufchard, as a member of Ricking Horse Ridge, LLC, General Partner

of Madrone Creek Capital, L.P.,
Individually, as Trustee and as Agent for the State of Texas

(CORPORATION ACKNOWLEDGMENT)

STATE OF TEXAS

COUNTY OF MIDLAND
BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the
t and deed of said corporation.

L2013

Vingtaon dl .

purposes and consideration therein expressed, in the capacity stated, and as t

Given under my hand and seal of office this th y of

“’”e"asvmemm CASAS
5 %2 Notary Public, State ol Texas
My COTIITIISSTOTExE+08

January 19, 2016

o VIVIANA M. BUSH
2 Notary Public, State of Texas
tob My Commission Expires
-».;,5,3«‘.;;¢~ September 26, 2016 T ’@z ,{_1 /(Va\
”7‘—.—-
STATE OF © Lles
COUNTY OF __yy/ul [rPm 52—
This instrument was acknowledged before me on the > day of C?u,&q 2013, by Mark David Burchard as a me .

Ridge, General Partner of Madrone Creek Capital, L.P., Individually, as Trustee and as Agent for

i
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Exhibit “A”

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and
through its agent, Madrone Creek Capital, L.P. as Lessor and Cimarex Energy Co. and Lessee.

.

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and assigns.

40. CONTINUOUSE DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is
not being produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands
pooled therewith within one hundred eighty (180) days of the expiration of the primary term, this lease shall remain in full force and
effect and the primary term shall be extended as to all lands covered hereunder so long as operations continue to completion or
abandonment and for so long thereafter as operations for drilling are conducted with no more than one hundred eighty (180) days
elapsing between the completion or abandonment of one well and the commencement of actual drilling operations of another well.
A well shall be determined to be completed after the completion unit is released and the official potential test has been filed with the
Railroad Commission of Texas, but in no event later than 90 days after the day Lessee releases the drilling rig used to drill such well
and a well shall be determined to be commenced when such well is spudded. If, however, Lessee has filed with the Texas Railroad
Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite applications to drill the next well in
the Continuous Drilling program, and Lessee is unable to proceed with drilling pending authorization by the Texas Railroad
Commission, the Lessee shall be allowed such additional time as may be reasonably necessary to obtain authorization and
thereafter spud the subsequent well.

41. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease, shall relieve Lessee of
his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver, or other
agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if a commercial oil and/or gas
well is located on lands adjacent to the leased premises, and such well is (i) in the event that special field rules have been
established, encroaching on this lease from a non-standard location, (i) in the event that special field rules have not been
established, drilled and completed within 1,000 feet of the leased premises, or (iii) draining the leased premises, such well shall be
deemed a “Draining Well." The Lessee, sublessee, receiver, or other agent in control of the leased premises shall in good faith
begin the drilling of a well or wells upon the leased premises within 100 days after such Draining Well starts producing in
commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject
this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General
Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters satisfy
the obligation to drill an offset well or wells required under this paragraph.

42. PAID UP RENTALS. Rental years one, two and three of this lease have been prepaid as part of the total lease bonus
consideration. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas.
Rental for the fourth and fifth year combine in the amount of $214,713.33 has not been paid. If the fourth and fifth year rental is not
paid, this lease shall terminate as to and only as to those lands determined by paragraph 16 at the end of year three (3). One half
(1/2) of the fourth and fifth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas.

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum Royalty shall each be
calculated on the basis of twenty-five dollars ($25) per acre as opposed to one dollar ($1.00) per acre.

44, EXPIRATION OF DEEP RIGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the expiration of the primary term

of this lease or at the expiration of the Continuous Development program tescribed in paragraph 40 above, whichever is later, all
rights-100 feet below the deepest total depth drilled and logged, shall-expire.

Inst Mo, 1306773

DIANME O. FLOREZ

COUNTY CLERK

2012 Sep 19 at 09:58 AN

REEVES COUNTY, TEXAS
By: AC :
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File No.
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Date Filed

Commissioner

Jerry E. Patterson,

By

I, Dianne O, Florez, Clerk of the Coumty Court in and

h'demmtymdSuzdohmahymlymnhnf oing is a true and correct copy of
&

Mhmﬂhmomm__lih___ [
L8 4. M, under D?-k-mmo. 13 -Dio’ 1'15 , to be recorded in the
¥

ol Publis Telboeds
Records of Reeves County, Texas.

TQ CERTIFY WHICH, Witness my hand and official scal at Pecos, Texas
&_.Lfiﬁb_.dlynt.ipla_ﬁ_&_. 2015__-

. “BIANNE 0. FLOREZ, CUUNTY CLERK
hiupuzy REEVES COUNTY, TEXAS &




m WELLS FARGO BANK NA
CIMAREX ENERGY CO - 103502
1700 LINCOLN STREET :
SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

Present for payment within 180 days.

Vendor No. | Check No. | Check Date Check Amount
023492 0001537073 | 11/06/2013 | ********$107,356.66
PAY One Hundred Seven Thousand Three Hundred Fifty Six Dollars and Sixty Six Cents
TO THE
ORDE‘R STATE OF TEXAS (—P | )M

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

TRYTRLY,

SIGNATURE HAS A COLORED BACKGROUND - BORDER CONTAINS MICROPRINTING

rpoois3zo7ae

*PLEASE DETACH AT PERFORATION ABOVE* APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518

m (303) 295-3995 Check Number 000153?07
m
REQ217103113b ’ 10!3112013 107,356.66 107,356.66
‘ \
\ ‘ | ‘
:;o..l | \ g | ‘ f") 'I; ‘
" [ | Cf \
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o |
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| \ |
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| | |
| | |
023492 |&Vendor ~ CheckDate:  11/06/2013 Check Amount =%/ 107,356.66 |



CIMARE~g

CIMAREX ENERGY CO

1700 LINCOLN
SUITE 1800

STREET

DENVER CO B0203-4518

(303) 295-3995

PAY One Hundred Dollars and Zero Cents

TOTHE  STATE|OF TEXAS

ORDER

OF 1700 N\CONGRESS AVE STE 840
AUSTIN TX 78701-1495

WELLS FARGO BANK NA

56-382/412 /(%7(/ E_>) 6—6/5

Present for payment within 180 days.

Vendor No.

Check No.

Check Date

Check Amount

023492

0001537184

11/07/2013

&t#ttiti‘*l‘iiSAI 0000

SIGNAT

s T

s 13t

URE HAS A COLORE

"000 453 7 14 L

*PLEASE DETACH AT PERFORATIDN ABOVE*

Invoice #
REQ21711062013A

| 023492

Qz Vendor

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518

(303) 295-3995

D BACKGROUND - BORDER CONTAINS MICROPRINTING

*PLEASE DETACH AT PERFORATION ABOVE®

Check Number | 0001537184

O N S N
11/06/2013 100.00 100.00
v
| | -~ \
| | )
I - ‘
I (f’

Check Date:

11/07/2013

/M7Db

i

Check Amount s=p| ~ 100.00|



CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO| 80203-4518

(303) 285-3995

\
PAY Twenty Five Dollars and Zero Cents

TOTHE  STATE OF TEXAS
ORDER

OF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1495

wpDUL53?aaqw -

*PLEASE DETACH AT PERFORATION ABOVE*

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFIGIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

WELLS FARGO BANK NA

56-382/412

14705275

Present for payment within 180 days.

Vendor No.

Check No.

Check Date

Check Amount

023492

0001537839

11/11/2013

i*‘tt‘ii‘t*"t$25'00

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO B0203-4518

(303) 295-3995

A2 P s

e 2113

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROF UNTING

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001537833l

REQ217110413i I 11!04:2013
|
|
|
|
|
|
|
|
| 023492 | 4& Vendor Check Date:
.
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Cimarex Energy Co.
00 N. Marienfeld
Sujte 600

Midland, TX 79701

MAIN 432.571.7800

CIMAREX

December 19, 2013

Mineral Leasing Division
Texas General Land Office
Attn: Drew Reid

P.O. Box 12873

Austin, TX 78701-1495

Via Federal Express

RE:  Mineral Classified Leases
Section 33, Block 57 PSL Survey, Reeves County, Texas
Section 40, Block 57 PSL Survey, Reeves County, Texas
Section 41, Block 57 PSL Survey, Reeves County, Texas

Dear Mr. Reid,

.

| Please find enclosed a certified copy of the Oil and Gas Lease filed of record in Reeves County,
Texas covering the above captioned lands. along with a check in the amount of $25.00 to cover the filing
fees for the lease listed below.

Lessor: Boys & Boots Land and Cattle Company. LLC
Recorded: Vol. 1037, Page 0451

Please respond with a written verification of receipt and acceptance of the above recorded lease.
If T can be of further assistance, please contact me at the number below.

Sincerely, )
Cody Elliot ' )

Landman
(432) 571-7806



- Page 1 of 1

Drev~Reic - FW: Lease on its way

From: Hilary Coder <hcoder@cimarex.com>

To: "Drew Reed (Drew.Reid@GLO.TEXAS.GOV)" <Drew.Reid@GLO.TEXAS.GOV>
Date: | 11/1/2013 11:10 AM

Subject: FW: Lease on its way

CC: Debra Harris <dfharris@cimarex.com>

Attachments: 20131101110152383.pdf

Drew

| have attached a lease that finally came in from Boys & Boots, which is the family member of the parties referenced below.
Boys and Boots had title issued that had to be resolved before they could be leased. The entire family was leased for
$1,000/acre back in march and 2 of the family members leases were already processed at that price. Can we still get this
ohe approved at that price since the only reason it wasn’t pushed through with the others was because of the title
problem?

AW e,

HILARY CODER

Petroleum Landman

Cimarex Energy Co

600 N. Marienfeld, Suite 6oo
Midland, Texas 79701

Ph: (432) 571-7887

Fx: (432) 371-7840

From: Hilary Coder

Sent: Tuesday, September 03, 2013 3:15 PM
To: Drew Reed (Drew.Reid@GLO.TEXAS.GOV)
Subject: Lease on its way

Drew

| had a group of leases that we negotiated in March 25t 2013 for $1,000/nma. It took a while to get them in because of title
issues; however they are on their way to you. One has already gone through and been approved, which was from Wider Sky
and a second is on its way to you for approval from Madrone Creek Capital.

Just wanted to give you a heads up.

Thanks!

cimAaREX

HILARY CODER

Petroleum Landman
Cimarex Energy Co.

600 N. Marienfeld, Suite 600
Midland, Texas 79701

Ph: (432) 571-7887

Fx: (432) 571-7840

file://C:\DocfjJjfffind Settings\Dreid\Local Settings\Temp\XPgrpwise\52738CODDOMIP... 11/4/2013
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) 1308578

+ C dl L.and Offi
i R:I‘i.:;:ns;r’:'lent Az: Lease Form FILED FOR RECOROD
Revised, September 1997 REEVES COUNTY, TEXAS
Nov 20, 2013 at 11:46:00 AM

e

7

Qustin, Texas “WE 1\ Geo &

Y

L4

OIL AND GAS LEASE 5
THIS AGREEMENT is made and entered into this 25" day of March 2013, between the State of Texas, acting i
by and through its agent, Boys & Boots Land and Cattle Company, LLC. :' ssese
of 25010 Abbotshire Court, Katy, Texas 77494 .
L]
(Give Permanent Address) :.
said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co.. = *. 0
. _'o- L
of 600 N_Marienfeld, Suite 600, Midland, Texas 79701 hereinafter called Lessee. Lt 5
-
(Give Permanent Address) LT
-

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, ke gne
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power e
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lends e &
County, State of Texas, to-wit: z

#;

L

situated in Reeves

Section 33, Block 57, PSL Survey, containing 644.14 acres, more or less
Section 40, Block 57, PSL Survey, containing 644.14 acres, more or less
Section 41, Block 57, PSL Survey, containing 644.14 acres, more or less

containing 1,932 42 acres, more or less. The bonus consideration paid for this lease is as follows:
ndred Fifty-Six Dollars and 66/100

To the State of Texas: One Hundred Seven Thousand Three
Dollars ($107,356.66 )

To the owner of the soil: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100
Dollars ($107,356.67 )

Total bonus consideration: Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100

Dollars ($214,713.33 )

The total bonus consideration paid represents a bonus of One Thousand and No/100
Dollars ($1.000.00 ) per acre, on 214.7133 net acres

years from

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) - :
this date (herein called “primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used

in this lease, the term “produced in paying guantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.

True and Corract
copy of
Original fited |
.-4;:;‘.-';;5 County

Slarks OMICE




(>

-

\
-

rtal, Lessee shalt not be
iver to-Lessee-a-propes

0

recordable-nstrument naming-anether bank-as-agent-to receive such payments or tenders:

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the my:wy.:.
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to'the
owner of the soil: i T

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and als as**®
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,®
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the Geddrgl *, —
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other Ifjuic®* 5
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offerg® 8re [~
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that befotes  —
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate o#
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such nEans e
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing, by the royalty owners upon'

S %

such terms and conditions as they prescribe. e {
. o

*e so

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not f_'

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for ':*

the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 3

option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fitty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbens shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been precessed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the

greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doltar ($1.00) per acre.
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- 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionale share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documepts,

records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts gndeee

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or recgr.ds

which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agest "o
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary“

or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays®

his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whicheg?és *,

greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In additior?®

to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days ovegdU®®®

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative fft@ ®
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the Sgate'se

right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not appry in**
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. LI
-

*s e

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State " Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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+ operatiors pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of cil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royaities is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not b:ilg.:.
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equdl to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantitied® §f .
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dbllar®®
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after®
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordgiee * -
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and®ne»e
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shaipe
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in winels e *
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four twe
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. -

L]

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil orgas is
sold and delivered in paying quantities from a well-located-within-one-thousand {1,000} feet of the leased premises-and-completed-in the same-prodlicinl, &
resemvoir—6rin any-case-in-which-drainage-is-oceurring Draining Well as defined in paragraph 41, the right to continue to maintain the lease by paying
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the
market value of production from the Draining Well well-causing-the-drainage orwhich i } i ik
thousand-(1.000) fest-of the-leased-premises. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land
Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produ
from the Draining Well well-causing-the-drainage or-that-is-completed-in-the-same producing reserveir-and-located-within-one-thousand-(1.000} feel-of
the-leased-premises. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely
paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however, al the determination of
the Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in cil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said wg!i or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for producl_non purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and righ!s—ofvwi?y for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (‘the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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; + (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the tetal-depth-drilled-deepest producing formation (hereinafter “deeper depths”) in each well
located on acreage retained in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall
be in force and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as
oil or gas is produced in paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

mmmmmmm%wmmmsmm SEE PARAGRAPHM il i :..:.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this leaSe, *e
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, I'.IOIS.“
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such®
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shadl®ze t .
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the le8sed®
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary J&me®
in the absence of such drilling or reworking operations or production of oil or gas. *ese

-

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil dexe‘uilso
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morlgage
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recoveplhe .
cost of these payments from the rental and royalties due the owner of the soil. od ne

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes

for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such eoriginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned

as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not a'ﬂd-:.

this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a certfied
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rgitgl ®
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by’ the*®

original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. L
.e -

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole'::r Trro.

part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignmen] amd e

the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil ifehe e *

assignee is: .
(1) a nominee of the owner of the soil; . .
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidia%,v'_""
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; ® &
(4) a principal stockholder or employee of the corporation which is the owner of the soil; Y :
(5) a partner or employee in a partnership which is the owner of the soil;
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the
owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 80 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the

Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's

interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Cominissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, parnesssse

agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of aftion

of every nature, or other harm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all lossesedfnd *,

expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operaflons®*®
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this*

Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indendfify,

defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, againstangpe
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damfgev
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related de e
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of thee
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreerne' e
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 4
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defenlantl, 3
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE’S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these

statutes, the statutes will prevail over any nonconforming lease provisions.
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+ 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

EXHIBIT “A” ATTACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS
LEASE. IN THE EVENT OF INCONSISTENCY OR CONFLCT BETWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE
PROVISIONS SET FORTH ON THOSE EXHIBITS, THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL. NEVERTHELESS, THE OWNER OF
THE SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS "A” OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT
SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENT
ACT.
LESSEE A
BY: Va | ﬂ
ﬂ i | ey Q \_/
Title: Roger Alexander, Attorney-in-Fact of Cimarex*.nergy Co.
Date: 5. esse
L] ]
.
. e
L]
e »
L .
. e
STATE OF TEXAS —  STATE OFTEXAS .
LET N
BY. BY. .
Individually and as-agent for the-Slate-of Texas Individually and-as agent for the State-of Texas . &
" Date7 Sassaee
. .
- LY
*e e
STATE OF-TEXAS STATE OF-TEXAS
BY- BY:
W Individually-and-as-agent-for the-State-of Texas
Date Date:—
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urchard, as Manager
of Boys & Boots Land and Cattle Compa

VLEEG:
Individually, as Trustee and as Agent for the State of Texas

STATE OF TEXAS

Pauta Christine Burchard, as Manager lAl/

of Boys & Boots Land and Cattle Company, LLC,
Individually, as Trustee and as Agent for the State of Texas

STATE OF TEXAS

COUNTY OF MIDLAND

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name i§ . *

¢ v 4
.

(CORPORATION ACKNOWLEDGMENT)

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
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Given under my hand and seal of office this the 5 day of ﬁb'fmﬂ.fﬁ_ J 20 (> . '.
4 tevene
N .
SN Rt KAROLINA MAYO MV/ / }/ ) .O
A% Notary Public. S'atzof Texas / 00
: § ion Expires ~
- C:g:mzs[? 0201 5 Notary Public in and for 5”7% 0F TEYAS A
5
r"/
AL,
statEoF_ / “Sx% 3
- ~a
COUNTY OF _7~ or? B 2o S
This instrument was acknowledged before me on the A 1 day of 0‘—’{')“’%3; Curtis Boots

Land and Cattle Company, LL e

ADAM FIELD
NOTARY PUBLIC
STATE OF TEXAS
MY COMM. EXP.04-30-2014
STATE OF /fffa_s - /
COUNTY OF __/-¢ B
This instrument was acknowledged before me on the = ? day ofOC "

e State of Texas.

RJBurchard F
P

Notary Public in and for T Cael

Land and Caltle Company, LLC., Individually, as Trustee and as Agent for the State of Texas

ADAM FIELD
NOTARY PUBLIC
STATE OF TEXAS

v COMM. EXP.04-30-2014

—
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Exhibit “A”

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and
through its agent, Boys & Boots Land and Cattle Company, LLC as Lessor and Cimarex Energy Co. and Lessee.

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and assigns.

40. CONTINUOUSE DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is
not being produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands
pooled therewith within one hundred eighty (180) days of the expiration of the primary term, this lease shall remain in full force and
effect and the primary term shall be extended as to all lands covered hereunder so long as operations continue to completion or
abandonment and for so long thereafter as operations for drilling are conducted with no more than one hundred eighty (180) days
elapsing between the completion or abandonment of one well and the commencement of actual drilling operations of another well.
A well shall be determined to be completed after the completion unit is released and the official potential test has been filed with the
Railroad Commission of Texas, but in no event later than 90 days after the day Lessee releases the drilling rig used to drill such well
and a well shall be determined to be commenced when such well is spudded. If, however, Lessee has filed with the Texas Railroad
Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite applications to drill the next well in
the Continuous Drilling program, and Lessee is unable to proceed with drilling pending authorization by the Texas Railroad
Commission, the Lessee shall be allowed such additional time as may be reasonably necessary to obtain authorization and
thereafter spud the subsequent well.

41. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease, shall relieve Lessee of
his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver, or other
agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if a commercial oil and/or gas
well is located on lands adjacent to the leased premises, and such well is (i) in the event that special field rules have been
established, encroaching on this lease from a non-standard location, (ii) in the event that special field rules have not been
established, drilled and completed within 1,000 feet of the leased premises, or (iii) draining the leased premises, such well shall be
deemed a “Draining Well." The Lessee, sublessee, receiver, or other agent in control of the leased premises shall in good faith
begin the drilling of a well or wells upon the leased premises within 100 days after such Draining Well starts producing in
commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the statutory offset obligation may subject
this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General
Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters satisfy
the obligation to drill an offset well or wells required under this paragraph.

42. PAID UP RENTALS. Rental years one, two and three of this lease have been prepaid as part of the total lease bonus
consideration. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas.
Rental for the fourth and fifth year combine in the amount of $214,713.33 has not been paid. If the fourth and fifth year rental is not
paid, this lease shall terminate as to and only as to those lands determined by paragraph 16 at the end of year three (3). One half
(1/2) of the fourth and fifth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas.

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum Royalty shall each be
calculated on the basis of twenty-five dollars ($25) per acre as opposed to one dollar ($1.00) per acre.

44 EXPIRATION OF DEEP RIGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the expiration of the primary term
of this lease or at the expiration of the Continuous Development program described in paragraph 40 above, whichever is later, all
rights 100 feet below the deepest total depth drilled and logged, shall expire.

Inst No. 1308578
DIANNE O. FLOREZ

2013 Nov 209t 14:46 AM
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Jerry E. Patterson, Comms

File No
Lorste, E

Date Filed:

A

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as th i

filed/recorded in the publi rds,of my office, found in VOL.
PAGE . THRU ;

I hereby certied °“l-9‘—. ﬁbﬂ'ﬁ

£ 7% DIANNEO: FLOREZ, COUN]
). j REEVES COUNTY, TEXAS
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
781249 Apr 05, 2014 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-34194 Mar 04, 2014 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 644 14

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commuission is not honored.

District Office Telephone No:

(432) 684-5581

CIMAREX ENERGY CO.

LEASE NAME WELL NUMBER
SYLVAN STATE 57-41 1H
LOCATION TOTAL DEPTH
24 miles NW direction from PECOS 11495
Section, Block and/or Survey
secTion <€ 41 BLOCK € 57 ABSTRACT « 9042
SURVEY  PSL/VDAVIS, A
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
200ft. N 467 ft. W 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
200ft. N 467 ft. W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 644.14 11.495 1H 08
SYLVAN STATE 57-41 200 0

RESTRICTIONS: Lateral: TH1

Penetration Point Location

Lease Lines: 200.0 FN L
467.0 FW L
Terminus Location
BH County: REEVES
Section: 41 Block: 57 Abstract: 5042
Survey: PSL/DAVIS, A
Lease Lines: 200.0 FS L
467.0 FW L
Survey Lines: 200.0 F S L
467.0 FW L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

Data Validation Time Stamp:  Apr 5, 2014 11:18 AM( 'As Approved' Version ) Page 3 of 5




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
781249 Apr 05, 2014 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-34194 Mar 04, 2014 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 644.14
CPERATOR 153438 This permit and an?l?llf;jg:!u assigned may be
CIMAREX ENERGY CO. revoked 1f payment for fee(s) submitted to the

Commission is not honored.
District Office Telephone No:

(432) 684-5581

LEASE NAME WELL NUMBER
SYLVAN STATE 57-41 1H
LOCATION TOTAL DEPTH
24 miles NW direction from PECOS 11495
Section, Block and/or Survey
section <€ 41 BLOCK <€ 57 ABSTRACT < 5042
SURVEY - PSL/VDAVIS, A
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
200 ft. N 467 ft. W 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
200 ft. N 467 ftt W See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are

drilling the well in.

Data Validation Time Stamp:  Apr 5, 2014 11:18 AM( 'As Approved' Version ) Page 4 of 5



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County
Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5,000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6,500 6,500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3,800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7,500 9.800 7 12/17/2013
PERMIAN 11,300 11,300 8 12/17/2013
WOLFCAMP 10,000( 12,300 9 12/17/2013
PENNSYLVANIAN 11,0001 14,900 10 12/17/2013
MISSISSIPPIAN 10,000 16,000 11 12/17/2013
DEVONIAN 13,600 17,800 12 12/17/2013
FUSSELMAN 14,000 17,800 13 12/17/2013
ELLENBURGER 15,000 20,800 14 12/17/2013

This is a dynamic table that will be updated continuously. It is the operators responsibility to make sure that at time of spudding the

well the most current table is being referenced.




\ ~ O i
APINo T — RAILROAD COMMISSION OF TEXAS FORM W-1 072004
Drilling Permiat # OIL & ('AS DIVISION g
& 781249 Permit Status: Approved
— - APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No . ) :
This facsimile W-1 was generated electronically from data submitted to the RR(
A ceruficanon of the automated data 1s available in the RRC's Austin office
1. RRC Operator No 2 Operator's Name (as shown on form P-3, Organization Report) 3. Operator Address (include street, city, state. zip)
153438 CIMAREX ENERGY CO.
4. Lease Name 5. Well No
SYLVAN STATE 57-41 1H

GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes) X New Drill 0l Recompletion (] Reclass [ Field Transfer [J Re-Enter

O] Amended [ Amended as Drilled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes) D Vertical IE] Honzontal (Also File Form W-1H) D Directional (Also File Form W-1D) D Sidetrack
8. Total Depth 9. Do you have the nght to develop the B s O o : i 2 B we—
) 2 " X ( sl sibrect 1o St vnte % aen s re N
11495 Wl o - L Yes No 10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area) O Yes X No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No 12. County
08 7 REEVES 13. Surface Location X 1and L] Bay/Estuary ] Inland Waterway O ofrshore
14. This well 15 to be located 24 miles ma NW direction from PECOS which 15 the nearest town in the county of the well site
15. Section 16. Block 17. Survey 18. Abstract No 19. Distance 1o nearest lease line 20. Number of contiguous acres in
41 57 PSL/N/DAVIS. A A-5042 200 ft. | lease, pooled unit, or unitized tract: 644 .14

21. Lease Perpendiculars 200 ft from the N line and 467 ft from the W line
22 Survey Perpendiculars 200 ft from the N line and 467 ft from the W line

]

D Yes E No

List all fields of anticipated completion including Wildcat. List one zone per line.

3. Isthis a pooled unit? 24 Unitization Docket No 25 Are you applyving for Substandard Acreage Field? D Yies @ No

(attach Form W-1A)

FIELD INFORMATION

26

RRC

District No

27 Field No

28 Field Name (exactly as shown in RRC records)

29 Well Type

30 Completion Depth

31 Distance to Nearest
Well in this Reservorr

32 Number of Wells on
this lease n this
Reservoir

08

71052900

PHANTOM (WOLFCAMP)

Oil or Gas Well

11495

0.00

.

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

Bemarks Certificate:
[FILER Mar 4, 2014 3:47 PM]: THANK YOU., HAVE A NICE DAY. I certify that information stated in this application is true and complete, to the

best of my knowledge

(see W-1H attachment)

Mar 04, 2014

Date submitted

JoAnn Tercero. Regulatory Tech

Name of filer

(432)6201932

Phone

RRC Use Only jtercero@cimarex.com

Data Validation Time Stamp E-mail Address (OPTIONAL)

Apr5,2014 11:18 AM( 'As Approved' Version )

Page 1 of 2




Permit Status: Approved

The RRC has not approved this application.
Duplication or distribution of information is
at the user's own risk.

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitied 1o the RRC
A certification of the automated data is available in the RRC's Austin office

07/2004

Form W-1H

Supplemental Horizontal Well Information

Permu # 781249

Approved Date: Apr 05, 2014

1. RRC Operator No | 2
163438

2. Operator's Name (exactly as shown on form P-5, Organization Report)

CIMAREX ENERGY CO.

3. Lease Name

SYLVAN STATE 57-41

4 Well No
1H

Lateral Drainhole Location Information

200 ft. from the

Page 2 of 2

5 Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)
6. Section 7. Block 8 Survey 9 Abstract 10. County of BHL
41 b7 PSL/DAVIS, A 5042 REEVES
11 Terminus Lease Line Perpendiculars
200 ft. from the S line. and 467 ft. from the W line
12. Terminus Survey Line Perpendiculars
200 ft. from the S line. and 467 ft. from the w line
13 Penctration Point Lease Line Perpendiculars
N line. and 467 ft. from the W line




Note
Note
Note: Coordinates shown herein are on The Texas Coordinate System of 1927, Central Zone
Note: Example: (S-89999) indicates General Land Office file number

: Survey Reconstruction tiled in the Oftice of Pennell & Marlowe Land Surveyors, Inc

Block 57, Public School Land Survey
Reeves County, Texas
L%
(144772) 31 8 S B8"1244"E 527919 (FPA) (144735) 32 T 33 (144085)
o o 0—
—_— ——— § —f— —_— — — — — ) — ) — JR— — ] S—
RIDN
GRID N: 698720743 _46?.1 il S88°1149" E 5279.19'(ELS) (144087) 41 gmg £ ggg?ggggg
GRID E: 895476782 s
EL CIMAREX ENERGY CO. 40 (144086)
(144736) 42 [ a232 )| |
1 e e e e e e e e |
i 1 Hele Ls L
! urface Hele Location/ Proposed
|  Penetration Point (SHLPP) Roadway B%‘Lensuzzz"rig:ri:n:
| GRID N:698515.142 lines & the lease lm&:
| GRID E:895937.432 i
| NAD'27 LatLong
| Lat +31°32'20.136"
: Long: -103°52'40.113"
|
~ | =
al< | <
dl= . N
wle B! L
==z 9| Abstract No. 5042 &
8Lko 3 H 644 14 Acres (Patented) S
2 = | o
518 = 3
=] =) :
r- 9 &
25 r=3 | <
wdZ : z
1
l
1
: |
| Bottom Hole Locaticn (BHL)
| GRID N:693671.843
1 GRID E: 895789.200
: NAD'27 Latleng
| Lan+31°31'32178"
} Long: -103752'40.042"
1
I
GRID N: 693486247 | oo of GRID N: 633324.551
GRID E: 885316.301 | Sylvan State 57-41 GRID E: 800592.737
o o s ikl
=¥ Y — T P UCL 0
(90626 43 | § S 88°14'41"E 5278.91'(FPA) (143596) 44( 45 (143507)
LEGEND
E.L. Swatton Lings - — ¢ —— ¢ —
Frad P. Armstrong Lines - —o———0——
E L Stratton lines (1944) are senier to Fred P
Armstrong lines (1967)
Dniving Directions 1o Location:
From the inersection ol Business Interstate 20 and Ranch Road 2119 just East of Pecos,
Texas, drive Northwest on Ranch Read 2119 for 22 3 miles to County Road 232 at Lat:
31°33'49.10", Long: 103°51'56.60";
Turn lett (South) on County Road 232, drive 1.0 mile 1o a lease road at Lat: 31°32'57.55",
Long: 103°51°48.04";
Turn right (West) on lease road, drive 1.3 miles to Lat: 31°32'41.00", Long: 103"53'03.61";
Location Is to the lett (Southeast) 2810 leet
GRAPHIC SCALE
1000 0 500 1000 2000
1 | | | I
1" = 1000' "U.S. FEET*
Note: Well is located 24.0 miles West-Northwest of the city of Pecos, Texas

: Bearings and distances are based on The Texas Coordinate System of 1927, Central Zone.

USGS Quadrangle Sheet: W T Ranch, Tex.
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February 27, 2014

REGISTERED PROFESSIONAL LAND SURVEYOR NO 5715
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Railroad Commission Permit Plat

CIMAREX ENERGY CO.
Sylvan State 57-41 #1H

200' FROM NORTH LINE

467' FROM WEST LINE

Sylvan State 57-41 Lease

644,14 Acres (Patented) being all of
Section 41, Block 57

Public School Land Survey

Reeves County, Texas

Scale: 1" = 1000
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File No. #£/// 274

<2

Prm:t P L=/ 93 -387-34/9¥

Date Filed: //égéa/f/

Jerry E. Patterson, Commissioner

By 0P




Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701

MAIN 432.571.7800 W‘

January 12, 2016

Via-Federal Express

Texas General Land Office
Mineral Leasing Division

Attn:  Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

RE: 4™ and 5" year rental payment
Mineral Classified Oil & Gas Lease
Reeves County, Texas

Dear Drew:

Enclosed herewith please find a Cimarex Energy Co. check number 0001656631 in the
amount of One hundred Seven Thousand, Three hundred and Fifty-Six Dollars and 67/100

($107.356.67) representing the rental payment for the 4™ and 5" years on the current Mineral
Classified Oil & Gas Lease listed below.

State Lease MF 1114900 C

Dated: March 25, 2013

Volume 1015, Page 380

Covering 1,932.42 acres in Sections 33. 40, 41, Block 57, PSL Survey
Wider Sky. LP. Agent for State of Texas, Lessor

Your check represents one-half (1/2) of the total rent paid calculated as follows:
214.71333 nma x $1,000 = $214.713.33 x 50% = $107,356.67.

If you have any questions or concerns, please do not hesitate to contact me at the number
below. Thank you for your time and attention.

Sincerely,

CIMAREX ENERGY CO.

G ,L/’ A /&kj

Land Technician
432.620.1968 (direct)
psanchez(@cimarex.com




CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 802034518

(303) 295-3995
PAY
T STATE OF TEXAS

oF 1700 N CONGRESS AVE STE 840
AUSTIN TX 78701-1485

“FLEASE DETACH AT PERFORATION ABOVE*

CImAREX |

Inveice # Inv. Date

®OOOD LEGEE3 I

THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACGK - HOLD AT ANGLFE TO viFw

58 10413

Present for payment within 180 days.

WELLS FARGO BANK NA

16705458

Vendor No.

Check No.

Check Date

Check Amount

023492

0001656631

01/11/2016

pean$107,356.67)

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 3700
NFENVER O AN?NA.4AS1R

Description

(303) 295-3995

Amount

One Hundred Seven Thousand Three Hundred Fifty Six Dollars and Sixty Seven Cents

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001656631

Net Amount

REQ21712302015D 1213012015 wmm s\ﬂ\{,w 107,356.67 ‘ 0.00 y 107,356.67
M-ANa0o ¢ 120
» l. LA |
s ' ‘
i:.ﬂia‘ |
senvel \(}6:,).
| o))
i 178\
| ®
|
|
| . ; [—— » T
023492 |§& Vendor Check Date:  01/11/2016 ~ Check Amount & 107,356.67

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS BEMNM;‘




Cimarex Energy Co.
600 N. Marienfeld 5t
Suite 600

Midland, TX 79701

MAIN 432.571.7800 W‘

January 12. 2016

Via-Federal Express

Texas General Land Office
Mineral Leasing Division

Attn:  Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

RE: 4™ and 5" year rental payment
Mineral Classified Oil & Gas Lease
Reeves County, Texas

Dear Drew:

Enclosed herewith please find a Cimarex Energy Co. check number 0001656632 in the
amount of One hundred Seven Thousand., Three hundred and Fifty-Six Dollars and 67/100
($107.356.67) representing the rental payment for the 4™ and 5" years on the current Mineral

Classified Oil & Gas Lease listed below.

State Lease MF 1114900 D

Dated: March 25, 2013

Volume 1024, Page 651

Covering 1,932.42 acres in Sections 33. 40, 41, Block 57, PSL Survey
Madrone Creek Capital, L.P, Agent for State of Texas, Lessor

Your check represents one-half (1/2) of the total rent paid calculated as follows:
214.71333 nma x $1.000 = $214,713.33 x 50% = $107.356.67.

If you have any questions or concerns, please do not hesitate to contact me at the number
below. Thank you for your time and attention.

Sincerely.

CIMAREX ENLRGY CO.

Land Technician
432.620.1968 (direct)
psanchez@cimarex.com




THIS CHECK IS VOLD WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TC VIFW

1; WELLS FARGO BANK NA |
i 4 ;
i CIMAREX ENERGY CO se2azie12 16705459 |
't 1700 LINCOLN STREET SUITE 3700 -
| DENVER CO 802034518 |
(303) 295-3995 Present for payment within 180 days. ,
Vendor No. | Check No. | Check Date | Check Amount :
023492 0001656632 | 01/11/2016 | ********$107,356.67 |
PAY One Hundred Seven Thousand Three Hundred Fifty Six Dollars and Sixty Seven Cents :
|
g:;: STATE OF TEXAS :
oF 1700 N CONGRESS AVE STE 840 9. Mand ftnd :
AUSTIN TX 78701-1495 . .
‘ = |
e e i s e i 3"2“:‘,‘."‘.‘.*‘.‘.’5?°E°'€.‘°.‘?:‘..“°E‘2*’."3.:E"_‘.‘BEE.FPL‘T.‘:‘.“E!L’%"i"_"E"_'“?.}
*O000 LESER3 2°
*PLEASE DETACH AT PERFORATION ABGVE* ClMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*

1700 LINCOLN STREET SUITE 3700

W‘ DENVER CO 802034518
Check Number | 0001656632

(303) 205-3995

inv. Date |} Descrniption Amount Discount ’ Net Amcunt
REQ21712302015E 12/30/2015 Mﬂin? : C!L?)K, 107.356.67 ; X 107,356.67
M-1400D |
| | )
. | |
w l
| v
@ F)
. i fj\
%

|
|
4

| 023492 | @@ Vendor Check Date:  01/11/2016 Check Amount & 107,356.67 |

|
|
|




Cimarex Energy Co.
600 N, Marienfeld St
Suite 600

Midland, TX 79701

MAIN 432.571.7800

January 12, 2016

Via-Federal Express

Texas General Land Office
Mineral Leasing Division

Attn: Drew Reid, Land Manager
P.O. Box 12873

Austin, Texas 78701-1495

RE: 4" and 5" year rental payment
Mineral Classified Oil & Gas Lease

Reeves County, Texas

. Dear Drew:

CIMAREX

Enclosed herewith please find a Cimarex Energy Co. check number 0001656630 in the

§ amount of One hundred Seven Thousand., Three hundred and Fifty-Six Dollars and 67/100

seseee ($107.356.67) representing the rental payment for the 4™ and 5™ years on the current Mineral
. Classified Oil & Gas Lease listed below.

State Lease MF 111§900 E

Dated: March 25, 2013
Volume 1034, Page 451

Covering 1.932.42 acres in Sections 33, 40, 41, Block 57, PSL Survey

Boys & Boots Land and Cattle Company. LLC. Agent for State of Texas, Lessor

Your check represents one-half (1/2) of the total rent paid calculated as follows:

214.71333 nma x $1.000 = $214.713.33 x 50% = $107,356.67.

If you have any questions or concerns, please do not hesitate to contact me at the number

below. Thank you for your time and attention.

Sincerely.

AREX ENERGY CO.
-1 3 A' 12
A

/ Priscilla Sanchez

Land Technician
432.620.1968 (direct)
psanchez@cimarex.com




THIS CHECK IS VOID WITHOUT A BLUF R RCD BACKGRUUND ANU AN ARTIMNCIAL WATERMARK ON THE BACK - HOUD AT ANGLF TO VIEW

WELLS FARGO BANK NA

T B0

‘| 1700 LINCOLN STREET SUITE 3700 §
DENVER CO 80203-4518 !
(303) 295-3995 Present for payment within 180 days. '

Vendor No. | Check No. | Check Date | Check Amount
023492 0001656630 | 01/11/2016 | ********$107,356.67
PAY One Hundred Seven Thousand Three Hundred Fifty Six Dollars and Sixty Seven Cents

TOTHE  STATE OF TEXAS !

i O™" 1700 N CONGRESS AVE STE 840 i
| AUSTIN TX 78701-1495 AM-MJ—E T2 |
i
. SONATURE uAS ACOLORED BACKGROVND: BORDER CONTANS MCROPMTING
WOOD AL SCLE 30w Sp=—
“PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO *PLEASE DETACH AT PERFORATION ABOVE*

1700 LINCOLN STREET SUITE 3700

W‘ DENVER CO £0203-4518
Check Number | 0001656630

(303) 295-3995

Invaice # Inv. Date | Description f Amount Discount Net Amrount
REQ2171230201 PO i
302015C 12302015 | RREES Land. & Cattle (o, UL 107,356.67 000 | )( 107,356.67

| M-ia00
|
|
i

| 2

. — s B SRS SCE—— |G ——

[ 023492 | & Vendor ~ CheckDate:  01/11/2016  Check Amount &S| 107,366.67 |
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Date Fited: __1 13 [16
George P. Bush, Commissioner

By %H




W MF [ \ 1Qm NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
202 S Cheyenne Ave, Suite 1000

Tulsa, OK 74103 Date: 04/25/2017

Effective Date: 02/01/2017

030618

Owner: COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN, TX 78711-2873

Description: ELECTRIC STATE 57-33 UNIT 1H - ENT
Complete Property Description Listed Below

Production: __ X Oil ___X Gas Other:

Owner
COMMISSIONER OF THE GENERAL

Owner Number. 030618
Interest Type: STATE OF TEXAS ROYALTY Interest Type Code: STA1
Decimal Interest: 0.12500000

Property Description

Property: 420067-045.01 ELECTRIC STATE 57-33 UNIT 1H
Operator: CIMAREX ENERGY CO Location; Reeves, TX
Map Reference Information
Reeves, TX US Survey: PSL 5040Block: 57Lot: Sec: 33  Qtrf

PSL SURVEY A-1908, REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of
the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed
herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for
the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in
which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax |.D. Number(s):

Owner(s) Daytime Phone #: SIGN AND RETURN

Owner(s) FAX Number:

Owner(s) Email Address:

LA A L] see .

. [ ] . .

e g oy L e oce

Federal Law reqfjjgs y§¢ to fuenish yowr SocialeSecurity or Taxpayer Identification Number.

Failure to comply will result in 28% ta¥ withholdhag and will not be refundable by Payor.




TEXAS GENERAL LAND OFFICE
GFORGE P. BUSH, COMMISSIONER

June 8, 2017

Jeanine Hill
Division Order Analyst
Cimarex Energy Co
202 S Cheyenne Ave, Suite 1000
Tulsa, OK 74103-3001
-
Re:  State Lease Nos. MF118186 KHC 33-26 4H and MF111900 Electric State 57-33 1H

Dear Ms. Hill:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to ¢-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez
Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Date Filed: (o9 -2017

\ ) )r\(ienrge P. Bush, Commissioner
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APLEASE DETACH AT PERFORATION ABOVE*

W crmArREX

REQ217070716e 07/07/2016 |
|

‘ 023492

‘ 4: Vendor

APLEASE DETACH AT PERFORATION ABOVE*
1730 UNCOLN STREETSONE 30 M IWALD

DENVER CO 80203-4518
(303) 295-3995 Check Number | 0001677889

6,168.00 0.00 6,168.00

15?\7 59

7

it

/9
WE

— SN | S— — e , #,A_—ij

Lot

o«

 CheckDate: 0772012016 - Check Amount =p| [~ 6,168.00
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701

AN 432,571 7800 Wl

August 4, 2016

State of Texas m - l ' ’ q 0 0

1700 N. Congress Ave., Suite 840
Austin, Texas 78701-1495

Via Certified Mail Return Receipt No. 91 7199 9991 7030 2651 6561

Re: Caliche
Reeves County, Texas

Dear sir/madam,
Enclosed is Cimarex Energy Co. check # 0001677889 in the amount of Six Thousand One
Hundred Sixty Eight Dollars and 00/100 ($6,168.00) as the total payment for 3,084 yards of caliche

associated with Cimarex Energy Co.’s Electric State 57-33 Unit 1H well.

If you should have any questions or concerns, please do not hesitate to call. Thank you very much.

Sincerely,

CIMAREX ENERGY CO.

Tish Maney
Land Department
432.571.7892(direct)
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APLEASE DETAC AT PERFORATION ABOVE* CIMAREX EN ERGY CO APLEASE DETACH AT PERFORATION ABOVE*

W 1700 LINCOLN STREET SUITE 3700
‘ ’ DENVER CO 80203-4518
Check Number | 0001677888

(303) 295-3995

~ invoico# | iw.Dale | Desorpion | Amount | Discoun \-mmq
10,260.00

REQ217070716d 07/07/2016 | 10,260.00 0.00

| |
|
| d@bw*—écz

| 8 0!

e — EI g 3 | e .

 Check Date ~07/2012016 " Check Amount sﬂ \7[\10 260. oo‘




Cimarex Energy Co.
600 N. Marienfeld St.

Suite 600

Midland, TX 79701

MAIN 432.571.7800 WI

August 4, 2016

State of Texas m~ l ”&100

1700 N. Congress Ave., Suite 840
Austin, Texas 78701-1495

Via Certified Mail Return Receipt No. 91 7199 9991 7030 2651 6530

Re: Caliche
Reeves County, Texas

Dear sir/madam,

Enclosed is Cimarex Energy Co. check # 0001677888 in the amount of Ten Thousand
Two Hundred Sixty Dollars and 00/100 ($10,260.00) as the total payment for caliche associated
with Cimarex Energy Co.’s Electric State 57-33 Unit 1H well.

If you should have any questions or concerns, please do not hesitate to call. Thank you
very much.

Sincerely,

CIMAREX ENERGY CO.

Tish Maney
Land Department
432.571.7892(direct)
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APLEASE DETACH AT PERFORATION ABOVE* C I MAREX EN ERGY CO APLEASE DETACH AT PERFORATION ABOVE*

. 1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
Check Number | 0001675549

(303) 295-3995

REQ217060216s 06/02/2016 — 2,903.55 0.00 2,903.55
ME\\aoO ’ \}(
e
| |
"o 1
x il
l“ ° | ; u%, /
\. :
o
.o‘. [6\ g
Si[Feee /J3
| L))
|
|
|
|
|
|
023492 &\Vendor ~ CheckDate:  06/23/2016 Check Amount &  2,903.55]




APLEASE DETACH AT PERFORATION ABOVE*

Cl MAREX E N ERGY CO APLEASE DETACH AT PERFORATION ABOVE*
. 1700 LINCOLN STREET SUITE 3700
W‘ DENVER CO 80203-4518
(303) 295-3995 Check Number | 0001675548
 ioice# [ i Daie | Doscipion | Amownt | Discount | NetAmount
REQ217060216r 06/02/2016 4,312.20 0.00 ></ 4,312.20
.....: |
[ ]
134
x Us
B /
2t
| |
‘ | 1
i
023492 CheckDate: 06232016 Check Amount & 431220
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APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX

‘om2

@ Vendor

M T T
REQ217060216q 06/02/2016

[ Descrpion | Amomt | Discount _
[ 1,130.00 | 0.00

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 370

DENVER CO 80203-4518

(303) 295-3995

Check Date: ~ 06/23/2016

0

~ Check Amount = ‘

APLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001675547

1o}

5 >
134,

1,130.00 |




APLEASE DETACH AT PERFORATION ABOVE?
REQ217060216p

06/02/2016 ‘

| 023492

CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 37
DENVER CO 80203-4518

(303) 295-3995

00

APLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001675546

i 2,752.50 | 0.00

"~ Check Date:  06/23/2016

~ Check Amount n}{

2,752.50 |




APLEASE DETACH AT PERFORATION ABOVE* APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 3700

DENVER CO 80203-4518

W

(303) 295-3995

Check Number | 0001675545

inolce # L i Date L escivion L Aot Discount | Net At
; REQ217060216e 06/02/2016 4,995.60 | \/ 4,99560 I
* * e
} |
: ‘..:O ‘ { ’\
", | | |
o:!cco: | |
E.‘.... J |
[
. |
E"‘.... j ’
€25 |
S |
1
|
\
i‘ |
}‘
? i
. | |
L | R SR B
| 023492 ~ CheckDate:  06/2312016  Check Amount @J 4,995.60




Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701

MAIN 432.571.7800 WI

June 28,2016

State of Texas
1700 N. Congress Ave., Suite 840
Austin, Texas 78701-1495

Via Cortified Mail Retury Rocoint No. 91 7199 9991 7030 2651 6189

LS NS LA CAPUS

Re: Surface Damages
Section 33, Block 57, PSL Survey
Reeves County, Texas

Dear sir/madam,
Enclosed are Cimarex Energy Co. checks numbered:

1. 0001675549 in the amount of Two Thousand Nine Hundred Three Dollars and 55/100
($2,903.55) as the total payment for an 8 SWD line

2. 0001675548 in the amount of Four Thousand Three Hundred Twelve Dollars and 20/100
($4,312.20) as the total payment for a 4” gas lift & 4” flow line

3. 0001675547 in the amount of One Thousand One Hundred Thirty Dollars and 00/100 ($1,130.00)
as the total payment for a road to the battery location

4. 0001675546 in the amount of Two Thousand Seven Hundred Fifty Two Dollars and 50/100
($2,752.50) as the total payment for the battery location

5. 0001675545 in the amount of Four Thousand Nine Hundred Ninety Five Dollars and 60/100
($4,995.60) as the total payment for a 4 gas lift & an 8” gas sales line

all of which are in payment for surface damages associated with the above captioned lands.
If you should have any questions or concerns, please do not hesitate to call. Thank you very much.
Sincerely,

CIMAREX ENERGY CO.

.\,}M/@W?
Tish Maney '

Land Department
432.571.7892(direct)



lron Rod

SECTION 33, BLOCK 57,
P.S.L. SURVEY

lron Rod

29 | 28 \[\ NBIB5°41"E — 5280.41° (Meas.) 28 | 27
32 I 33 Section Line  GEGINNING OF PIPELINE STA. 0+00 BEARS 33 | 34
S59°42'17"W 2026.01" FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L.

SURVEY, REEVES COUNTY, TEXAS.
. RIGHT-OF—WAY WIDTH CHANGE STA. 2+14.96
b e BEARS S54°49'31"W 2121.79° FROM THE
BEGINNING OF PROPOSED  NORTHEAST CORNER OF SECTION 33, BLOCK
PIPELINE RIGHT-OF-WAY 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS.
e STA. 0+00
(At Proposed Flectric State A—-5040
#57-33 Tank Battery)
Sec. 38 =
%)
3
see E
L I
- Proposed ‘}P.I. 0+14.91 e
Electric—State i g o W9 R
H#57-33 1H Y e tail A R
Tank Battery ( /‘ on Sheet 2 of 2 o)
L %P 2+14.96 :
= 1Y RIGHT-OF—WAY WIDTH CHANGE STA. s
/ 104+11.52 BEARS S40°39'34"W 2661.32° FROM ) &
Proposed SWD Pipeline / THE NORTHEAST CORNER OF SECTION 33, SIR
y BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, NS
5 TEXAS. 8|3
’ S
ﬁ END OF PIPELINE STA. 27+47.57 BEARS &
1 7 S00°03’29"E 2016.53° FROM THE NORTHEAST
g CORNER OF SECTION 33, BLOCK 57, P.S.L.
f SURVEY, REEVES COUNTY, TEXAS.
L TA : »
INE BLE I ( ) e Detoil "
LINE | DIRECTION | LENGTH /| on Sheet 2 of 2
L1 | s8910'33°E | 14.97" i i —_— s -
L2 | S00'01°27°E | 200.05' ? g 0
L3 | s00'01'27°E | 796.55' 5 on Sheet 2 of 2
L4 | NB955'23"E | 1736.05’ = END OF PROPOSED
PIPELINE RIGHT—OF—WAY
IN SECTION 33 33 | 34
STA. 27+47.57 40 T 39

(At Section Line)

PIPELINE RIGHT—OF—WAY DESCRIPTION

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S59°42'17"W
2026.01° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE 45 WIDE TEMPORARY RIGHT—OF—WAY 30’ ON THE
LEFT SIDE AND 15" ON THE RIGHT SIDE TRANSFERRING TO A 30’ WIDE PERMANENT RIGHT—OF—WAY 15’ ON EACH SIDE OF
THE FOLLOWING DESCRIBED CENTERLINE S89*10°33"E 14.91"; THENCE S00°01’27”E 200.05’ TO A POINT IN SAID SECTION 33,
WHICH BEARS S54°49'31"W 2121.79" FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50° WIDE
TEMPORARY RIGHT—OF—WAY 30" ON THE LEFT SIDE AND 20’ ON THE RIGHT SIDE TRANSFERRING TO A 30' WIDE
PERMANENT RIGHT—OF—WAY 15" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE S00°01’27"E 796.56’ TO A
POINT IN SAID SECTION 33, WHICH BEARS S40°39°34"W 2661.32' FROM THE NORTHEAST CORNER OF SAID SECTION 33,
THENCE A 45" WIDE TEMPORARY RIGHT-OF—WAY 30’ ON THE LEFT SIDE AND 15’ ON THE RIGHT SIDE TRANSFERRING TO A
30" WIDE PERMANENT RIGHT—OF—WAY 15" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE N89°55'23"E 1736.05
TO A POINT ON THE EAST LINE OF SAID SECTION 33, WHICH BEARS S00°03'29”E 2016.53’ FROM THE NORTHEAST CORNER
OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE

GRANTOR’S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY RIGHT—OF—WAY CONTAINS 1.038
ACRES MORE OR LESS. PERMANENT RIGHT—OF—WAY CONTAINS 1.892 ACRES MORE OR LESS.

400"
200’
400

F=-:<:—

RIGHT-OF-WAY LENGTHS

oM

THIS IS TO CERTIFY THAT THE ABOVE, ABHYV _A'. E‘Qf" Iﬁ?ﬁ@
NOTES OF ACTUAL SURVEYS MADE B¥ME O’R@'ND D

AND THAT THE SAME ARE TRUE ANJLCQRREGT.TO T
KNOWLEDGE AND BELIEF.

ESTQEMY.....
ILSO

........ 3

35

UELS, LLC
Regional Office * 111 NE 3rd Street
Seminole, TX 79360 * (432) 955-6100
Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 789-1017

ENGINEERING & LAND SURVEYING

FEET TEMP. ACRES | PERM. ACRES | RODS z
E NQ.
2747.57 1.038 1.892 166.52 STATENG: %SSUR\/E\(O -11-16
A = SECTION CORNERS LOCATED. Sheet 1 of 2 TBPLS Firm No. 10193884
/A = SECTION CORNERS RE—ESTABLISHED.
(Not Set on Ground.)
I:JO 'Il;\:n ol bearing is a G.P.S. observation (Vertical Control Datum: NAVDSS) CIMAREX ENERGY CO‘

ELECTRIC-HARDSCRABBLE SALES PIPELINE
SECTION 33, BLOCK 57, P.S.L.. SURVEY
REEVES COUNTY, TEXAS

SURVEYED BY C.J., AV, B.B. 04-28-16 SCALE

DRAWN BY

J1. 05-10-16
PIPELINE R-O-W

1" = 400'




o | CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SALES PIPELINE
o0
** NUMBER STATION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
,0000®
* . BEGIN 0+00.00 N 31°33'04.81" W 103°51'05.45"
oo, 1 0+14.91 N 31°33'04.80" W 103°51'05.28"
®
e i 2 10+11.52 N 31°932'54.94" W 103°51'05.27"
END 27+47.57 N 31°32'54.96" W 103°50'45.21"
.
(X
: Colee
CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SALES PIPELINE
SECTION CORNER DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
NW COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.85" W 103°51'46.26"
NE COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.92" W 103°50'45.23"
SE COR. SEC. 33, BLOCK 57 CALC N 31°32'22.76" W 103°950'45.17"
_ T b, st e g > — -
Eaji«st ] yy = @ e
r |3 % O \ LN S I W 50, i -
[T ey V i SN remporary
i | \ /5 1515 15", \ [P kot
| {,'/‘ A T-O’ ' ID \
= 4 | I = | % S —
\ xS y \ g '8 s cL Row
. 2l % SJ)7 / | Sl % L,SJ 7 / \ M- Permanent /
E:i (2 "éi/g , EI\ ® i’ é‘i \ “',_) Right—of—Way _A
\ | a5f SN - &5/ \‘ T
Js &3 \, « k3 i
N __// N || VA e -
Detail "A” Detail "B” Detail "C*
No Scale No Scale No Scale
=
JINY eeettree, ’ky
THIS IS TO CERTIFY THAT THE ABOVE %@ OMf! DY)
NOTES OF ACTUAL SURVEYS MADE SUPRRWSION
AND THAT THE SAME ARE TRUE ANJJCQRRECT.TQ THE BEST QFMY. ... .
KNOWLEDGE AND BELIEF.
b—11—16
Sheet 2 of 2 TBPLS Firm No. 10193884
NOTES:
e Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDSS) N CIMAREX ENERGY CO-
ELECTRIC-HARDSCRABBLE SALES PIPELINE
SECTION 33, BLOCK 57, P.S.L. SURVEY
UELS, LLC REEVES COUNTY, TEXAS
Regional Office * 111 NE 3rd Street
Seminole, TX 79360 * (432) 955-6100 SUDR]XFV‘(,E%EY Gl A, BB gg"fg'%g S?\I‘XJE
Corporate Office * 85 South 200 East — —
Vernal, UT 84078 * (435) 789-1017 PIP R-C
ENGINEERING & LAND SURVEYING




Iron Rod

SECTION 33, BLOCK 57,

P.S.L. SURVEY

lron Rod

29 ] 28 ‘I‘ NB9E5°41°E — 5280.41° (Meas.) 28 L27
32| 33 Section Line oces 33| 34
~" / Hardscrabble
BEGINNING OF PROPOSED SWD LINE TABLE y Sales Pppeline
1 ]
. STA. 0+00 — > i Permanent
» (At Proposed Electric State L1 | N891312'W | 15.08 el |y |l \
2 #57-33 1H Tank Battery) L2 | s0000'36"W | 200.34 3-@' -y nl CLROW 1
* 78 501 “'->\ L3 | s0000'36"W | 811.93" \ ,“‘l‘,‘_ C—— // o
. | : S ; S e N Temporary =
JV — o % \ L4 | NB9'55'20"E | 430.49 \‘QLQ ol \Right-of~lHay~, N
S — \ L5 | NB9'55'20"E | 1736.06 S e S
!,1/5- 15|15 5,\ ey e i
|/ i 1 — 0
| [adill A-5040 Y 3
VT - No Scall 4]
hoo I/§‘:3’3 g\:s L / Sec. 33 o Scale E
\E oy L & ey BEGINNING OF SWD PIPELINE STA. 0+00 B
/)l’:g, .S | / L1y ropose o 2?7 » ’ R )
2 oL os15.080 Lectric-State | BEARS S64°33'35"W 2380.01° FROM THE 2
< » Yoz T kel NORTHEAST CORNER OF SECTION 33, BLOCK |}
- ~ S 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. N
Ul A i
No Scale sto. 2415410 Sales Ppeiine—C RIGHT-OF—WAY WIDTH CHANGE STA. 2+15.41 | !
a BEARS S60°32'26"W 2485.74° FROM THE X
! NORTHEAST CORNER OF SECTION 33, BLOCK |
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. ™
RIGHT—OF—WAY WIDTH CHANGE STA. 14+57.83 |Q
1 - BEARS S40°27°00"W 2672.70° FROM THE “
- NORTHEAST CORNER OF SECTION 33, BLOCK
i 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS.
/ = END OF SWD PIPELINE STA. 31+93.89 BEARS
' S00'03'29”E 2031.50° FROM THE NORTHEAST
o 1 CORNER OF SECTION 33, BLOCK 57, P.S.L.
i ’ SURVEY, REEVES COUNTY, TEXAS.
@ Above Left !
® L4 m m :’\ m m L5—) m m W—T) Y —
T M ¢ e =
o S ) END OF PROPOSED
x E /A SWD PIPELINE RIGHT—OF—WAY
= = @ Above Right IN SECTION 33
o 2 STA. 31+93.89
(At Section Line) 33 | 34
SWD PIPELINE RIGHT—OF—WAY DESCRIPTION 40 | 39

LESS.

400'
200!
400"

=

™ e ™™ eo—

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S64°33'35"W
2380.01" FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 45 WIDE TEMPORARY RIGHT—OF—WAY 30’ ON
THE RIGHT SIDE & 15" ON THE LEFT SIDE TRANSFERRING TO A 30’ WIDE PERMANENT RIGHT—OF—WAY 15’ ON EACH SIDE
OF THE FOLLOWING DESCRIBED CENTERLINE, N89'13'12"W 15.08’; THENCE S00°00’36”W 200.34’° TO A POINT IN SAID SECTION
33, WHICH BEARS S60°32'26"W 2485.74° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50° WIDE
TEMPORARY RIGHT—OF—WAY 30" ON THE RIGHT SIDE AND 20° ON THE LEFT SIDE TRANSFERRING TO A 30’ WIDE
PERMANENT RIGHT—OF—WAY 15" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE, S00°00’36”W 811.93"; THENCE
N89°55'20"E 430.49° TO A POINT IN SAID SECTION 33, WHICH BEARS S40°27°00"W 2672.70° FROM THE NORTHEAST CORNER
OF SAID SECTION 33, THENCE A 45" WIDE TEMPORARY RIGHT—OF—WAY 30’ ON THE RIGHT SIDE AND 15 ON THE LEFT SIDE
TRANSFERRING TO A 30" WIDE PERMANENT RIGHT—OF—WAY 15’ ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE,
N89°55'20"E 1736.06" TO A POINT ON THE EAST LINE OF SAID SECTION 33, WHICH BEARS S00°03'29”E 2031.50° FROM THE
NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR
ELONGATED TO MEET THE GRANTOR’S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY
RIGHT—OF-WAY CONTAINS 1.242 ACRES MORE OR LESS. PERMANENT RIGHT—OF—WAY CONTAINS 2.200 ACRES MORE OR

RIGHT-OF-WAY LENGTHS

(Not Set on Ground.)

FEET | TEMP. ACRES | PERM, ACRES | RODS Vi '%%%ééﬁd“?i%“q. /
3193.89 1.242 2.200 193.57 NSRS \,«5{0 3/~10—-16
A = SECTION CORNERS LOCATED. SNZATBILS Firm No. 10193884

SECTION CORNERS RE—ESTABLISHED.

Sheet 1 of 2

............ ¥
DO
sfék'\qsm Q

ESTQFMY.....

THIS IS TO CERTIFY THAT THE ABOVE AT
NOTES OF ACTUAL SURVEYS MADE

35
5_.

NOTES:

Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDS8S)

UELS, LLC

Vernal, UT 84078 * (435)

ENGINEERING & LAND SURVEYING

Regional Office * 111 NE 3rd Street
Seminole, TX 79360 * (432) 955-6100
Corporate Office * 85 South 200 East

N

CIMAREX ENERGY CO.

ELECTRIC-HARDSCRABBLE SWD PIPELINE
SECTION 33, BLOCK 57, P.S.L. SURVEY

REEVES COUNTY, TEXAS
SURVEYEDBY | C.J., AV.BB. 04-28-16 SCALE
DRAWN BY C.1. 05-10-16 1" = 400'

789-1017

SWD PIPELINE R-O-W




CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SWD PIPELINE
NUMBER STATION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
BEGIN 0+00.00 N 31°33'04.80" W 103°51'10.07"
1 0+15.08 N 31°33'04.81" W 103°51'10.24"
2 10+27.34 N 31°32'54,79" W 103°51'10.25"
END 31+93.89 N 31°32'54.82" W 103°50'45.21"

CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SWD PIPELINE

P

UELS, LLC

Regional Office * 111 NE 3rd Street
Seminole, TX 79360 * (432) 955-6100
Corporate Office * 85 South 200 East

Vernal, UT 84078 * (435) 789-1017

ENGINEERING & LAND SURVEYING

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
NW COR. SEC. 33, BLOCK 57 IRON ROD N 31°933'14.85" W 103°51'46.26"
NE COR. SEC. 33, BLOCK 57 IRON ROD N 31°933'14.92" W 103950'45.23"
SE COR. SEC. 33, BLOCK 57 CALC N 31°932'22.76" W 103°50'45.17"
THIS IS TO CERTIFY THAT THE ABOVE,
NOTES OF ACTUAL SURVEYS MADE B
AND THAT THE SAME ARE TRUE ANJZCQRRECT.TQ THE BEST, QF MY.....
KNOWLEDGE AND BELIEF
H—10—-16
Sheet 2 of 2 TBPLS Firm No. 10193884
ES:
IjOTlgasis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDSS) N CIMAREX ENERGY CO'

ELECTRIC-HARDSCRABBLE SWD PIPELINE
SECTION 33, BLOCK 57, P.S.L. SURVEY
REEVES COUNTY, TEXAS

SURVEYED BY | CJ.A.V., BB, 04-28-16 SCALE
DRAWN BY c 05-10-16 N/A
SWD PIPELINE R-O-W




SECTION 33, BLOCK 57,
P.S.L. SURVEY

lron Rod lron Rod
29 | 28 ‘IL NEIE5'41'E — 5280.41° (Meas.) 28 | 27
32| 33 Section Line -33- 34
Existing ‘
Flectric—State |
#o7—=33 TH Well Pad\‘\
: BEGINNING OF PROPOSED | T
. PIPELINE RIGHT—OF—WAY | 5l
i STA. 2+29.61 |
3 (At Existing Electric—State — et — —
q N #57-33 1H Well Pad) (
g 8
CX] $ tt 3
2 N [l
e e L e
| 1 I~
oo | Bl
] E,ec,,’j.gf’_f’,gggﬁgua,dl END OF PROPOSED ol
Tank Battery | PIPELINE RIGHT—-0OF—-WAY ol -
| | STA. 26+01.34 2
| (At Proposed Electric—State K EN
b e S R s ] #57-33 Tank Battery) SN
NE
Sl
A-5040 3l
N
Sec. 33 2
S
QS
BEGINNING OF PIPELINE STA. 2+29.61 BEARS o
S02°22°01"W 479.92' FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L. LINE TABLE
SURVEY, REEVES COUNTY, TEXAS. LINE | DIRECTION | LENGTH
RIGHT—OF—WAY WIDTH CHANGE STA. 22+86.52 L1 | S00'03'29°E | 229.61°
i BEARS S65'14°07"W 1926.76" FROM THE L2 | S0003'29°E | 326.83'
NORTHEAST CORNER OF SECTION 33, BLOCK = :
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. L3 | Seome2a’w | 1730.08
L4 S89°58'29"W 299.73'
END OF PIPELINE STA. 26+01.34 BEARS = leoomsmaw | 1nom
S68°08'13"W 2208.23" FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L.
SURVEY, REEVES COUNTY, TEXAS. 33| 34
40 | 39

PIPELINE RIGHT—OF—WAY DESCRIPTION

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S02°22'01"W
479.92° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50° WIDE TEMPORARY RIGHT—OF—WAY 30’ ON THE
RIGHT SIDE AND 20" ON THE LEFT SIDE TRANSFERRING TO A 30" WIDE PERMANENT RIGHT—OF—WAY 15’ ON EACH SIDE OF
THE FOLLOWING DESCRIBED CENTERLINE, SO0°03'29"E 326.83"; THENCE S89°58'29"W 1730.08’ TO A POINT IN SAID SECTION
33, WHICH BEARS S65"14'07"W 1926.76° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 45 WIDE
TEMPORARY RIGHT—OF—WAY 30" ON THE RIGHT SIDE AND 15’ ON THE LEFT SIDE TRANSFERRING TO A 30’ WIDE
PERMANENT RIGHT—OF—WAY 15" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE, S89°58°29”W 299.73"; THENCE
S00°23'29"W 15.08° TO A POINT IN SAID SECTION 33, WHICH BEARS S68°08'13"W 2208.23’ FROM THE NORTHEAST CORNER
OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE

GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY RIGHT—OF—WAY CONTAINS 1.158
ACRES MORE OR LESS. PERMANENT RIGHT—OF—WAY CONTAINS 1.633 ACRES MORE OR LESS.

400'
200'

&
= AND THAT THE SAME ARE TRUE AN 1,4‘ QRRECT.TQ THE BEST. QEMY.
| : ;! l KNOWLEDGE AND BELIEF. &
RIGHT-OF-WAY LENGTHS g

FEET TEMP. ACRES | PERM. ACRES | RODS
2371.73 1.158 1.633 143.74

A = SECTION CORNERS LOCATED. SHEET 1 OF 2
/A = SECTION CORNERS RE—ESTABLISHED.

400’

(Not Set on Ground.)
NOTES:

e Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDSS) N CIMAREX ENERGY CO.

ELECTRIC-STATE #57-33 1H
SECTION 33, BLOCK 57, P.S.L. SURVEY
UELS, LLC REEVES COUNTY, TEXAS

Regional Office * 111 NE 3rd Street - y neE
Serﬁinole, TX 79360 * (432) 955-6100 SURVEYED BY 1LV.,B.B. 03-03-16 SCALE

‘ L Corporate Office * 85 South 200 East DRAWIN BY CL 05-04-16 L =20
LIINTA R Ve orsiors « 435 789-1017 PIPELINE R-O-W
ENGINEERING & LAND SURVEYING




. 1. CIMAREX ENERGY CO.-ELECTRIC-STATE #57-33 1H
Ll b '. NUMBER STATION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
b BEGIN 2+29.61 N 31°33'10.17" W 103°50'45.46"
”‘ 1 5+56.44 N 31°33'06.94" W 103°50'45.46"
s “dee 2 25+86.26 N 31°33'06.93" W 103°51'08.92"
END 26+01.34 N 31°33'06.78" W 103°51'08.92"
.
e
S *loee
CIMAREX ENERGY CO.-ELECTRIC-STATE #57-33 1H
SECTION CORNER DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
NW COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.85" W 103°51'46.26"
NE COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.92" W 103°50'45.23"
SE COR. SEC. 33, BLOCK 57 CALC N 31°33'22.76" W 103°50'45.17"

NOTES:

CERTIFIGMBRN Tovreeeens, ~4 N
THIS IS TO CERTIFY THAT THE ABOVE %@h% ﬁﬁ@é@% D
NOTES OF ACTUAL SURVEYS MADE B¥ME Q’R@'ND D SUPERVISIO:
AND THAT THE SAME ARE TRUE ANZCQRRECT.TQ THE REST. QEMY.....

SHEET 2 OF 2

Basis of bearing is a G.P.S. obscrvation (Vertical Control Datum: NAVDSS)

UELS, LLC
Regional Office * 111 NE 3rd Street
Seminole, TX 79360 * (432) 955-6100
Corporate Office * 85 South 200 East
Vernal, UT 84078 * (435) 789-1017

ENGINEERING & LAND SURVEYING

N CIMAREX ENERGY CO.

ELECTRIC-STATE #57-33 1H
SECTION 33, BLOCK 57, P.S.L. SURVEY

REEVES COUNTY, TEXAS
SURVEYED BY JV..B.B. 03-03-16 SCALE
DRAWN BY CiL. 05-04-16 1" = 400’
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Block 57, Public School Land Survey
Reeves County, Texas
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CENTERLINE DESCRIPTION
Of a Proposed Roadway Right-Of-Way

. In'and Through
Sections 33 & 34, Block 57
Public School Land Survey

Reeves County, Texas

Beginning at roadway station 0+00.00 on a proposed roadway for the beginning of this proposed roadway right-of-way from which a found 1"
galvanized iron pipe for the Northwest corner of Section 34, Block 57, Public School Land Survey bears N 73°45'13" W, 266.12 feet;

Therice S 02°52'34" W, with the centerline of this proposed pipeline right-of-way, a distance of 408.36 feet to pipeline station 4+08.36 being a P.I.
with a deflection of 68°53'33" to the right;

Thence S 71°46'07" W, with the centerline of this proposed pipeline right-of-way, at 265.86 feet pass the West line of Section 34, Block 57 and
the East line of Section 33, Block 57, continuing on the same course for a total distance of 2130.44 feet to pipeline station 25+38.80 being the E.O.L.
(End of Line) of this proposed pipeline right-of-way from which a 1" galvanized iron pipe for the Northwest comer of Section 33, Block 57 bears N

57°17'09" E, 2125.68 feet.
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Note: Survey Reconstruction filed in the Office of Pennell & Marlowe Land Surveyors, Inc.
Latitudes and Longitudes shown are on NAD'27 Datum.
Note: Bearings and distances are based on The Texas Coordinate System of 1927, Central Zone.
A combined grid factor of 0.9997757 must be divided into all distances to obtain surface distances.
Note: Example: (S-99999) indicates General Land Office file number.
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Proposed Roadway Survey

CIMAREX ENERGY CO.
Proposed Roadway Survey
In and Through
Section 33, Block 57
Public School Land Survey
Reeves County, Texas
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SECTION 35, BLOCK 57,
e P.S.L SURVEY
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PIPEUNE RIGHT~OF ~WAY DESCRIPTION

THE MUST UM OF SICTION 38, MOCK 87, POl SURVEY, RITVES COUNTY, TEXAS, ®edd
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BIGHT-0F ~WAY 30" ON LFT 50€ I0° OH THE BGHT QD TMANTIRRNG TO A 30 WDE PIRMANENT

RIGHT=0F - BAY 15' OW EACH SUE OF THE FOLLOWING DESCREED CONTERUAE NEGWUS20TE 241655 THINIE WIOUSIT'E

F00.9% TO A PONT I SAD SECTIN 3% WHICH BEARS STIMA'00E 2946.12° FROM THE KORTHAEST CIRNER (F SWO
A

45" WOZ TEMPORARY RIOHT-OF ~WAY 307 ON THE LEFT SCE AND 15' (K THE RICHT Q0L

WOE PERMANINT ROHT~CF - WAY 157 O EACH QDE OF Tl FOULOWKG CESOREED CONTERLINE
NESOSTTW 71097 THENCE NODOI'SIPTL 8001 THINCE S80°30°247¢ 19.88° TO A POINT N LMD SEC
BEARS SETIESIT 1857.0% FRON TME NORTHEEST CORNIR OF SAID SCCTION 35 T SOC

SEHT-0F ~WAY BONG RHCRTENID Of [LONGATID 70 MILT ™ GRANTOE'S PROPIRTY UNES BANS OF BLARNGS 15 A

QP.S. OBSERVATICH, TEMPORIRY RICHT~OF ~WAY oou'rms 1.721 ACRES NCRE OR LESS. PERNANENT RICHT-0F ~WAY
QINTANS 2,775 ACRLS NCRE Of LESS

i
E
5
:

BECINNIVE OF FIPELING STA. B3+26.45 BIARS S0UTR4YE 151048" FROM THE
RORTHNEST CORNER CF SECTION 35, BLOOKC 57, PS5 SUREY, RIEVES COUMTY, TEXAS

RYMT - F = WAY WOTH m STA. 114+52.04 c:m STINA'WO"E 2546.12° FROM TWE
RCRTHAEST CORNER CF SECTION 35, BLOOK 57, S0 SURVEY, REEVES COUNTY, TEXAS,

MO OF PPEUNE STA. 122482487 Mﬂm'ﬁft 1857 53 "CH e »mmw
CORNER OF SECTON 3%, BLOIK 57, PAL SURVEY, REEVES COUNTY, "‘ﬂk

< , c’,s TE S,
CERTIN Yo * rmtmme 4 ﬁ'-‘j',‘
= < = T IR VOO BRI AT THE Wi s
< ) b= = BOPTER OF ACTRAS BLEANE YL e B sk niub'-u\f‘
e e e s
. N WEROE AND LB, ] FARL ML SO *.

RIGHT-OF-WAY LENGTHS

mmm s .
D O - A et et Z 08111
« SECTION OIRNERS LOCATED. Showt 1 of 2 .;"‘m""ﬁll Poon e, #55 Wnd
A = SECTION CORNIRS AT ~ESTAIISED.

(Not Set oo Orourd.} ‘
mmmuam—wa—ahu\m. CIMAREX ENERGY CO.

FLECTRIC-HARDSCRABBLE SALES FIFELINE
SECTION 38 BLOCK 7, P50 SURVEY
URASALL REEVES COUNTY, TEXAS

Ragena! O * 111 N Jid Sarme % ;
R e TR e ]
Cow ot ate OfTs * B0 Sauth 20 K i : ~

Yermat, L F B4ETH * (O0F) THR0E0T PIPELINE R-O-W




File No. MF WSO

County

D‘\""'\_t}c 5 P("\"f’
Date Filed: 10 / (3 /AR \

George P. Bush, Commissioner




APLEASE DETACH AT PERFORATION ABOVE*

cimAREX |

Invoice #
REQ217120716l

| i Date | Descripion |

| 12/07/2016

CIMAREX ENERGY CO
1700 LINCOLN STREET SUITE 3700

DENVER CO 80203-4518

ME W QoL

(303) 295-3995

Check Date:

 12/1922016

APLEASE DETACH AT PERFORATION ABOVE"

Check Number | 0001692622

1,119.00 0.00 | 1,119.00

)bl

- Check Amount =/ '7('{1"{9.’06]
S ST A— g
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] ]

Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701

Ec WA

January 5, 2017

State of Texas
1700 N. Congress Ave., Suite 840
Austin, Texas 78701-1495

Via Certified Mail Return Receipt No. 91 7199 9991 7030 2651 8374

Re: Surface Damages
Section 33, Block 57, PSL Survey
Reeves County, Texas

Dear sir/madam,

Enclosed is Cimarex Energy Co. check #0001692622 in the amount of One Thousand One
Hundred Nineteen Dollars and 00/100 (31,119.00) as the total payment for a power line and anchors
associated with the above captioned lands.

If you should have any questions or concerns, please do not hesitate to call. Thank you very much.

Sincerely,

CIMAREX ENERGY CO.

/] P
%j//a / /’ //2 7L 4

Tish Maney B
Land Department
432.571.7892(direct)



SECTION 33, BLOCK 57,
lron P. S. L. SURVEY lron
Rod Rod
29 | 28 N89I55'41"E — 5280.41° (Meas.) 28 H
END OF PROPOSED 400
32 | 33 PRIMARY POWER LINE | O
LATERAL "B” 33
RIGHT—-OF—WAY
STA. 81+31.74
LINE TABLE 0 (At Electric—State #57-33
Y4 1H Tank Battery)
LINE | DIRECTION | LENGTH / \I\E,;;t,%_%ate
L3 | s89'52'58"W | 2297.53 S X = '}‘:] k. Battory
L4 | NoO'16'08"W | 1180.17° | See Detail B~ ‘ :‘\EX/:stm
— - @ Below Left | B cm.cg_
- ~ L5 NBS1216°E | 152.02 p | _I_ Hardscrabble ~ Existing Electric—
LU |8 ;@; L8 | soo07°'02"E | 18.04' T 1 Sales Pipeline H%ds’gl{pi{;g/:
voosd? S L9 | s8943'52"W | 18.06' L i |=%n —n_—-_——uév_—— S
e |°* i L10 | Noo23'09"W | 18.02° -
[] My L3
. Q -
. Q il N
‘:. : % @ Below %
p< )
esecte | E
. S A—5040 BEGINNING OF PROPOSED é
o .&l 3 3 400 PRIMARY POWER LINE ~
12 i Sec. LATERAL "B” RIGHT—OF—WAY N
& IN SEC. 33 0
g STA. 44+93.03 !
(At Section Line) L
o
N
S
S
R ~ %)
g =) ]
S 2 > S A = SECTION CORNERS LOCATED.
E /\ = SECTION CORNERS RE—ESTABLISHED.
Iron (Not Set on Ground.)
i = PROPOSED ANCHOR
32 | 33 \T/ 33 | 34
41 | 40 N8I49°44"E — 5280.65° (Meas.) 40 l 39
BEGINNING OF PROPOSED
ANCHOR 'D” RIGHT—OF—WAY
STA. 0+00
(At Proposed 400 Primary P Sl
Power Line Lateral "B" Right—0f—Way, - ~
7 ~
AN
END OF PROPOSED ANCHO 8 [ \\
‘D" RIGHT-OF—WAY s b
STA. 0+18.06 ©
(At Proposed Anchor) = L3 \
\
END OF PROPOSED ANCHOR | |
"E” RIGHT—OF—WAY \ ' |
STA. 0+18.02 \ |
(At Proposed Anchor) BEGINNING OF PROPOSED
\ 4 ANCHOR "C” RIGHT—OF—WAY
\ STA. 0+00
N (At Proposed 400 Primary
e \ / Power Line Lateral "B” Right—0f—Way)
il ~ . wam N\
R s Qetal A. "~ s END OF PROPOSED ANCHOR
AN No Scale ~ - 20
s N e L C” RIGHT—OF—WAY
/ d EGINNING OF PROPOSED STA. 0+18.04
/ = \  ANCHOR "E” RIGHT—OF—WAY (8¢ fpoposad: Andticey
/ \ STA. 0+00
/ (At Proposed 400 Primary ;
\' Power Line Lateral "B” Right-0f-Way) ~ CERTIFICATES ©..oov... _
[ | THIS IS TO CERTIFY THAT THE ABOVE LACH WA S F®E @goﬁm )
l o NOTES OF ACTUAL SURVEYS MADE B¥ME @R ¥ND SUPERVISION
LS | AND THAT THE SAME ARE TRUE ANJYCORRECT.TQ THE REST QF.MY. ...
= / KNOWLEDGE AND BELIEF.
~N
2 /
f 7 4
@ o STATES yEl S 20—-12-16
- /Qgta/'/ B” TBPLS Firm No. 10193884
s — No Scale |F1LE#T40152—B1| Sheet 7 0f3
TOTIE;:is of bearing is a G.P.S. observation (Vertical Control Datum: NAVD8S8) N CIMAREX ENERGY CO-
GRISHAM ELECTRICAL DISTRIBUTION
SYSTEM LATERAL "B"
SECTION 33, BLOCK 57, P.S.L. SURVEY
e lolf]tELSi 11;1;153 o REEVES COUNTY, TEXAS
m s T 0 oL Strect SURVEYED BY o] 09-25-16 SCALE
Seminole, TX 79360 * (432) 955-6100 — i !
Corporate Office * 85 South 200 East DRAWN BY SO, 10-10-16 L= 1000
Vernal, UT 84078 * (435) 789-1017 PO R R-(
CNGINCERING & LAND SURVLEYING




400 PRIMARY POWER LINE LATERAL "B” RIGHT—OF—WAY DESCRIPTION
A 30’ WIDE RIGHT-OF—WAY 15’ ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE.

BEGINNING AT A POINT ON THE EAST LINE OF SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH
BEARS S00°03'29"E 2205.38' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE $89°52'58"W 2297.53'; THENCE
NOO0"16°08”W 1189.17°; THENCE N85'12'16"E 152.02" TO A POINT IN SAID SECTION 33, WHICH BEARS S6452'12"W 2374.11’
FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT—OF—WAY BEING

SHORTENED OR ELONGATED TO MEET THE GRANTOR’S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION.
CONTAINS 2.506 ACRES MORE OR LESS.

ANCHOR "C"” RIGHT—OF—WAY DESCRIPTION
A 2' WIDE RIGHT—OF—WAY 1" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE.

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S45°53'15"W

*3196.64° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE S00°07°'02"E 18.04° TO A POINT IN SAID SECTION
¢33, WHICH BEARS S45°39°21"W 3209.20° FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID
*DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR’S PROPERTY LINES. BASIS OF
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS.
L ]
L
) ANCHOR "D~ RIGHT—OF—WAY DESCRIPTION
:A 2’ WIDE RIGHT—OF—WAY 1" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE.
¢BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S46°16'10"W
©3197.19° FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE S89°43'52"W 18.06° TO A POINT IN SAID SECTION
33, WHICH BEARS S46°29'28"W 3210.32" FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID
DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR’S PROPERTY LINES. BASIS OF
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS.
ANCHOR "E” RIGHT—OF—WAY DESCRIPTION
A 2" WIDE RIGHT—OF—WAY 1" ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE.
BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S66°23'14"W
2511.23" FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE N00°23'09”W 18.02" TO A POINT IN SAID SECTION
33, WHICH BEARS S66°45'58"W 2504.18’ FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID
DESCRIBED RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR’S PROPERTY LINES. BASIS OF
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS.
BEGINNING OF 400 PRIMARY POWER LINE
LATERAL "B” STA. 44+93.03 BEARS
S00°03'29”E 2205.38' FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L.
SURVEY, REEVES COUNTY, TEXAS.
| ACREAGE / LENGTH TABLE |
ENP OF 400 PRIMARY POWER L.INE’ L:\TERAL FEET |RODS|ACRES
A ST, Bl1+51.74 BEARS SB4'0212 W 400 POWER LINE |3638.71]220.53] 2.506
237411 FROM THE NORTHEAST CORNER OF — - -
SECTION 33, BLOCK 57, P.S.L. SURVEY,
FREIE R IR, | ACREAGE / LENGTH TABLE |
BEGINNING OF ANCHOR "C” STA. 0+00 FEET |RODS|ACRES
BEARS S45°53'15"W 3196.64' FROM THE ANCHOR "C" 18.04 | 1.09 | 0.001
NORTHEAST CORNER OF SECTION 33, BLOCK ANCHOR'D" | 1806 | 105 | 0.001
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. ANCHOR "E 1802 | 1.00 1 0.001
END OF ANCHOR "C" STA. 0+18.04 BEARS LAt 2l sl L 00
S45°39°21"W 3209.20" FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L.
SURVEY, REEVES COUNTY, TEXAS.
BEGINNING OF ANCHOR "D” STA. 0400
BEARS S46°16'10”W 3197.19° FROM THE
NORTHEAST CORNER OF SECTION 33, BLOCK
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS.
END OF ANCHOR "D” STA. 0+18.06 BEARS
S46°29'28"W 3210.32' FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, P.S.L.
SURVEY, REEVES COUNTY, TEXAS. Bpot Teverseen, S
_ THIS 1S TO CERTIFY THAT THE ABOVE, v” o)
BEGINNING OF ANCHOR "E" STA. 0+00 NOTES OF ACTUAL SURVEYS MADE /- MEgR@‘ND SUPER\{ISIO
BEARS S66°2314"W 2511.23° FROM THE AND THAT THE SAME ARE TRUE ANJCQRRECT. TQ THE NEST OF MY. ... .
NORTHEAST CORNER OF SECTION 33, BLOCK KNOWLEDGE AND BELIEF. { ILSO
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. \ """" Y poty
END OF ANCHOR "E” STA. 0+18.02 BEARS §yEBE f%w
S66°45'58"W 2504.18' FROM THE NORTHEAST 3 %% \/E\( 20-12-16
CORNER OF SECTION 33, BLOCK 57, P.S.L. : URVY,
SURVEY, REEVES COUNTY, TEXAS. ZZITBPLS Firm No. 10193884
IFILE#T40152-B2| Sheet 2 of 8
%TES: e e
e Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDS8) N CIMAREX ENERGY CO—

GRISHAM ELECTRICAL DISTRIBUTION
SYSTEM LATERAL "B"
SECTION 33, BLOCK 57, P.S.L. SURVEY

e =3} (HIEL’Si 1];%%3 2 REEVES COUNTY TEXAS
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Corporate Office * 85 South 200 East W BY S0 101016 RA
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CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"
NUMBER STATION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
BEGIN 44+93.03 N 31°32'53.10" W 103°50'45.21"
1 67+90.56 N 31°32'53.05" W 103°51'11.76"
2 79+79.73 N 31°33'04.82" W 103°51'11.82"
END 81+31.74 N 31°33'04.94" W 103°51'10.07"
e
e o
L] o
N | CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"-ANCHOR "C"
I NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83)
coccde BEGIN 0+00 N 31°32'52.90" W 103°51'11.76"
L]
i . END 0+18.04 N 31°32'52.72" W 103°51'11.76"
[ XX XX ()
[ ] ]
L ]
[ ]
soeede CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"-ANCHOR "D"
NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83)
BEGIN 0+00 N 31°32'53.05" W 103°51'11.93"
END 0+18.06 N 31°32'53.05" W 103°51'12.14"
CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"-ANCHOR "E"
NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83)
BEGIN 0+00 N 31°33'04.97" W 103°51'11.82"
END 0+18.02 N 31°33'05.14" W 103°51'11.83"
CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM
SECTION CORNER DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
NE COR. SEC.33, BLOCK 57 IRON ROD N 31°33'14.92" W 103°50'45.23"
SE COR. SEC.33, BLOCK 57 CALC N 31°32'22.76" W 103°50'45.17"
NW COR. SEC.33, BLOCK 57 IRON ROD N 31°33'14.85" W 103°51'46.26"
SW COR. SEC.33, BLOCK 57 IRON PIPE N 31°32'22.60" W 103°51'46.19"
-» ............ /l’
THIS IS TO CERTII‘YTIIATTHEABOVE/ @ A\%@\:‘%Iﬁlﬁ@ ONL?L
NOTES OF ACTUAL SURVEYS MADE B¥ME G’R‘UND RVISIO )
AND THAT THE SAME ARE TRUE AN, QRRECT.TQ T, ESTOE MY.....
KNOWLEDGE AND BELIEF.
10—-12-16
TBPLS Firm No. 10193884
|FILE#T40152-B3I Sheet 3 of 8
NOTES: SE S
e Basis of bearing is a G.P.S. observation (Vertical Control Datum: NAVDS8) N CIMAREX ENERGY CO-
GRISHAM ELECTRICAL DISTRIBUTION
SYSTEM LATERAL "B"
SECTION 33, BLOCK 57, P.S.L. SURVEY
. ](}#EL*S;]I;I&%3 a5 REEVES COUNTY TEXAS
egiona ice ¥ rd Street VI ;|
Seminole, TX 79360 * (432) 955-6100 ST DY Gl Gsdoell LR
Corporate Office * 85 South 200 East DRAWN BY =R 101016 N/A
Vernal, UT 84078 * (435) 789-1017 20 R R-(
ENGINECRING & LAND SURVLEYING
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701
Main: 432.571.7800

March 25, 2020

State of Texas
1700 N. Congress Ave., Suite 840
Austin, Tx 78701-1495

RE: Surface Use — power
Section 33, Block 57, PSL Survey
Reeves County, Texas

Enclosed is Cimarex Energy Co.’s check #0001793090 in the amount of Four Hundred
Forty Eight Dollars and 90/100 ($448.90) as total payment of your 50% undivided interest for
surface use to provide power to a pad associated with Cimarex’ Electric State 57-33 2H — 6H
wells on the above captioned lands. (associated with Bobby A. Burchard Estate Trust et al)

If you have any questions, please don’t hesitate to give Jim Suchecki a call @ 432-620-
1969.

Sincerely,
Tish Maney
Land Technician

Cimarex Energy Co.
(432) 571-7892



POINT OF "
ON 28, BLOCK &7,
COMMENCEMENT S S, SURVEY SECTION 27, BLOCK 57,
e NE Cor. Sec. 33, PSL SURVEY
T o P 589%54'44"W — 5281.12" (Meas.) 1 1/2" iron Pppe
T — — — — | Section Line EC———
Existing Elsctric State r— T
i | #57-33 1H & Hardscrabble
l | #57-34 1H Weil Pad | |
l | POINT OF TERMINATION ‘ ‘|
qee Existing Electric STA. 14+81.41
3 I } et i | at £dge of Existing Well Pad) | |
| I Well Pad | | |
¢ I l | POINT OF BEGINNING
. | | STA. 0+00 l |
i T | | (At Existing Power Ling) _ _u e R
4 o*% l Existing Cimarex T E"{,\S
of o Gas Pipelines (2) 3 “J LS
[ ]
1R e R
. . o l:ﬂg// - j ;3; 'G }3.
' - —= o =3 S
nhhsun\——_——\m; — @ i ‘\-\, §E
Existing Cimarex = § 5 2D 2y
Pipslines (4) / o S o <8
Existing Power Line Existing Road " S ISEN M =
S PR Zk
A-5040 - E“‘
SECTION 33, BLOCK 57, = 2
PSL SURVEY 5%
NN
MM
BURCHARD RANCH LP g g
Vol. 17160, Pg. 764 oS
Clerk’s Office =2
Reeves Couniy, Tezas
LINE TABLE
LINE | DIRECTION | LENGTH
L | sBo'57'29"E | 1200.60' & far
L2 | Noo02'31"E | 280.87 Sec. 35, 1
1/2" Iron Ppe SE Cor. Sec. 34,
SW Cor. e Peattion siibinter 4
Sec. 3-5; 2 [ . 2,
1/2" Iron Pipe 589'48'47"W — 5279.69° (Meas.) 589°48'47"W

POWER LINE RIGHT—OF—WAY DESCRIPTION S2015F (Mees]

A 30' WIDE RIGHT—OF—WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE.
COMMENCING AT THE NORTHWEST CORNER OF SECTION 33, BLOCK 57, PSL SURVEY, REEVES COUNTY, TEXAS; THENCE

N89°54'44"E 5281.12° ALONG THE NORTH LINE OF SAID SECTION 33 TO

THE NORTHEAST CORNER OF SAID SECTION 33;

THENCE S6013'41

1200.60’; THENCE NOO'02’31"E 280.81" TO A POINT IN SAl
S14°49'39"W 496.16° FROM THE NORTHEAST CORNER OF SA

"W 1529.69' TO A POINT IN SAID SECTION 33 AND THE

RIGHT—OF—WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR

POINT OF BEGINNING; THENCE S89'57°29"E

D SECTION 33 AND THE POINT OF TERMINATION, WHICH BEARS
ID SECTION 33. THE SIDE LINES OF SAID DESCRIBED

'S PROPERTY LINES. CONTAINS 1.020 ACRES

MORE OR LESS.

POINT OF BEGINNING STA. 0+00 BEARS
S6013'41"W 1529.69' FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, PSL
SURVEY, REEVES COUNTY, TEXAS.

POINT OF TERMINATION STA. 14+81.41 BEARS
S14'49'39"W 496.16" FROM THE NORTHEAST
CORNER OF SECTION 33, BLOCK 57, PSL
SURVEY, REEVES COUNTY, TEXAS.

> = > CERTIFICATE
(=] vy - [=] THIS IS TO CERTIFY THAT THIS EASEMENT PLAT AND
%) - < £ ATHE GROUND UPON WHICH IT
P S¥:2ME OR UNDER MY
[ACREAGE / LENGTH TABLE |
FEET RODS ACRES
1481.41 89.78 1.020
A = SECTION CORNERS LOCATED.
/A = SECTION CORNERS RE—ESTABLISHED.
(Not Set on Ground.)

NOTES:
s Basis of Bearings is a Transverse Mercator Projcction with a Central Meridian of 'W103°53'00.00" CIMAREX ENERGY C 0.

(NAD 83)
° 1 bearings, distances and shown arc Surface M re.
° gérvima::f:ndlz:'a:g‘l:\sts-of:vr:'s other than th:sc nutcd?xsa‘;' exist on this property. HARDSCRABBLE ST 57-34 1H

N

ON BURCHARD RANCH LP LANDS IN
SECTION 33, BLOCK 57, PSL SURVEY

Uintah Engincering and Land Surveying docs not attest to the validity of data/documents furnished by
others.

REEVES COUNTY, TEXAS
UELS, LLC SURVEYED BY SR, LR. 02-14-20 SCALE
Regional Office * 606 US Highway 385 N DRAWN BY LK 02-17-20 1" =300
Seminole, TX 79360 * (432) 955-6100 FILE C-1148-A1

Corporate Office * 85 South 200 East

Vernal, UT 84078 * (435) 789-1017 __ POWER LINE R-O-W

ENGINEERING & LAND SURVEYING




APLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO APLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518

Check Number | 0001793090

(303) 295-3995

REQ217022620F 02/26/2020 448.90 0.00 448.90
D
& Q,)‘
27
L‘,./ )
\\\0\
\
023492 &= Vendor Check Date:  03/10/2020 Check Amount i | ~._448.90|
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701
Main: 432.571.7800

CIMAREX

July 18, 2019

State of Texas
1700 N Congress Ave, Suite 840
Austin, TX 78701-1495

RE: Surface Use
Section 33, Block 57, PSL Survey

Reeves County, Texas @

Enclosed is Cimarex Energy Co.’s check #0001776701 in the amount of Nineteen
Thousand Four Hundred Fifty One Dollars and 90/100 ($19,451.90) as total payment of your
50% undivided interest for well locations (2 pads x $7,500/pad), road (147.76 rods x $20/rod), 3
bulk flowlines (268.35 rods x $30/rod), a gas lift line (38.33 rods x $30/rod), a gas sales line
(36858 162.58 rods x $30/rod), an SWD line (194.36 x $30/rod) and a power line (104.00 rods x
$10/rod) associated with Cimarex’ Electric State 57-33 2H — 6H wells on the above captioned
lands.

If you have any questions, please don’t hesitate to give us a call.

Sincerely,

Tish Maney
Land Technician

Cimarex Energy Co.
(432) 571-7892
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701
Main: 432.571.7800

July 18,2019

State of Texas
1700 N Congress Ave, Suite 840
Austin, TX 78701-1495

RE: Surface Use
Section 33, Block 57, PSL Survey
Reeves County, Texas

Enclosed is Cimarex Energy Co.’s check #0001776701 in the amount of Nineteen
Thousand Four Hundred Fifty One Dollars and 90/100 ($19,451.90) as total payment of your
50% undivided interest for well locations (2 pads x $7,500/pad), road (147.76 rods x $20/rod), 3
bulk flowlines (268.35 rods x $30/rod), a gas lift line (38.33 rods x $30/rod), a gas sales line
(168.58 rods x $30/rod), an SWD line (194.36 x $30/rod) and a power line (104.00 rods x
$10/rod) associated with Cimarex’ Electric State 57-33 2H — 6H wells on the above captioned
lands.

If you have any questions, please don’t hesitate to give us a call.

Sincerely,

Tish Maney
Land Technician

Cimarex Energy Co.
(432) 571-7892
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C ‘ 1/ iE“ SHEET NO,__1OF 1
NATURE OF WORK SURFACE USE EXHIBIT DATE__04-29-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H 3H 4H JOB OR AFE NO.
SEC. 33 BLK OR RANGE__ 57 TWP. SURVEY__ PUBLIC SCHOOL LAND co. REEVES STATE TEXAS
REMARKS TOTAL LENGTH = 199.74' (12.11 RODS), TOTAL AREA = 7.232 ACRES (315,000 SQ.FT.) RE:[C] AS-BUILT E{STAKlNG
SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
/*Tq/? 2 1" IRON PIPE N31°33'14.92" W103°50'45.23"
W e 3 CALCULATED CORNER |  N31'32722.68" W103°50'45.19"
‘ '14«?/,),,%7~ 4 2" IRON PIPE N31°3222.60" W103°51'46.19"
?779
l AN
POINT OF BEGINNING |\, POINT NO. 2
POINT NO. 1 EASEMENT CENTERLINE G 1" IRON PIPE
2" IRON PIPE b Ban: 10507025 PO FOUND
FOUND NAD 83 E: 1201058.98 S %4’
NAD 83 LAT: 31.55261334 3
AD 83 LON: -103.8509685
20 o4 NAD 83 LON: -103.85096851 28 N
. S1 — \
e ——— S p ey Sn—— — L 1
O I " =
32 ~
3 | | SEE 33 34 °"/s\\
© @ |DETAL"A" SN
PAD CORNER TABLE I I %\\
POINT NO | DESCRIPTION | LATITUDE (NAD 83) | LONGITUDE (NAD 83) L L ! “1 > ~n .
e \ .
1 PAD CORNER |  N31°3314.70" W103°5103.49" E*‘é’;go%“ \\\
e
2 PAD CORNER |  N31°3314.74" W103°50'57.71" . 2 l Ok
3 PAD CORNER |  N31°3309.17" W103°50'57.71" BURGCHARD RANCH LP }
4 PAD CORNER |  N31°3309.16" W103°51'03.49" VOL. 1160, PG. 764 w POINT OF TERMINATION
D.RR.C.T. 5 EASEMENT CENTERLINE
5 PITCORNER |  N31°33'14.50" W103°51'04.65" I NAD 83 N: 10545575.12
FE— A AT NAD 83 E: 1201028.68
6 PIT CORNER N31°33'14.50! W103°51'03.49" : NAD 85 LAT: 31.65213215
7 PIT CORNER N31°3313.51" W103°51'03.49" w NAD 83 LON: -103,85104808
8 PIT CORNER N31°3313.51" WA103°51'04.65" §- — —IHO— — —3HO— §~ —aHO— — —fIHo— — —IHO— — —3HO— — —3HO— — —3HO— -
9 SATCORNER |  N31°3309.16" W103°51'00.60"
10 SATCORNER |  N31°3309.17" W103°50'57.71% &
" Uy " «
11 SATCORNER |  N31°3308.18 W103°50'57.71 SECTION 33, BLOCK 57
12 SAT CORNER N31°3308.17" W103°51'00.60" PUBLIC SCHOOL LAND SURVEY
ABSTRACT NO. 5040
REEVES COUNTY, TEXAS
<t
? |
PROPOSED LEASE ROAD
TOTAL LENGTH=199.74 FEET
(12.11 RODS) l
DETAIL "A"
32 33 [ELEV=3TRA07I AT ELEV.=3158.39 a3 34
[ELEV.=3165.07] 1on'® 500" @
il ik D e G —— — ——
=) S3
41 40  [ELEV.=a1Ba5TI~f PIT ® | 40 39
AD !
POINT NO. 4 | EEvV=3i63st) I | ELECTRIC POINT NO. 3
2" |RON PIPE | WELLPAD 2RR STATE 57-33 #2H 2" |[RON PIPE
FOUND Ry I SECTION TIES FOUND BEARS
I i n I SUMMARY N 01°46'23" E
2 g FNL=390' 72.67' (TIE)
l | ki 1 FEL=1260"
| ~—280' 180'— | ELECTRIC
| 3H I STATE 57-33 #3H
00 SECTION TIES
| 25, 2D SUMMARY
R ENAMO) Pl
1 = ELEV.=3158.70 FEL=1280'
P SECTION LINES
| 4 & sareumer 8 ELECTRIC BEARING AND DISTANCE TABLE
| - o = STATE 57-33 #4H INE [BEARING DISTANCE
@ SECTION TIES S 88°15'61" E_[5280.00"
L @ 1 SUMMARY 2 |S01°46'23" W 5278.22' |
R e i NG IEeT e
WELL PAD=6.428 ACRES (280,000 SQ. FEET) FL-s0, s B e,
CUTTING PIT=0.230 ACRES (10,000 SQ. FEET)
SATELLITE PAD =0.574 ACRES (25,000 SQ. FEET)
NOTES:
1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO LEGEND
TRANSGLOBAL CONTROL POINT *TGSCLEVELAND-1* (N: 10545957.07, E: 1213111.75) WHERE THE .
CONVERGENCE ANGLE IS -1° 47' 30,8" AND THE COMBINED SCALE FACTOR IS 099978548, ELEVATIONS ARE s PROPOSED PADS
:G\f/z'z‘BLBS(SRE\?Ele,ﬂB)I THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE REQUIREMENTS FOR A — PROPOSED LEASE ROAD
2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF ATITLE REPORT AND THE REVIEW OF THE e ==}
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT EXISTING LEASE ROAD
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT
AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY.,
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. .
DATE;_04-29-19 DATE SURVEYED_03-08-19 DRAFT_BKB 1000' o' 1000' 2000
JOB NO. __ 1903060 FIELD BOOK_V. RA-01, P. 43 REV._0
FILE 19030860 ELECTRIC STATE 57-33 2H-4H SEC 33 SURFACE USE
|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A p
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE A3 OF. 7
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL NS T E;;-._f +
'I'R AN SGLOB AL ERSEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS (R oug
EOR THE PRIVATE USE OF THE PARTY NAMED IN THE ‘REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT pose )
SERVICES LLC CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES [ e . 3

At JAMES, CURTIS YARCER
TBPLS FIRM# 10183740 o 5854
1100 Macon Street §
Fort Worth, Texas 76102 05-23-19
(817)529-1180 ~ Fax (817) 529-1161 JAVEE CURTIS YARGER _ JE2XAS RP.L.S. NO. 5854 DATE




° a @& b R oL
e o o o
.. L] L] . ® : ‘ 0:
W SHEETNO.__10F1
NATURE OF WORK SURFACE USE EXHIBIT DATE__04-29-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 5H-6H JOB OR AFE NO,
SEC. 33 BLK OR RANGE__57__TWP. SURVEY__ PUBLIC SCHOOL LAND co. REEVES  STATE_TEXAS
REMARKS TOTAL LENGTH=4383.88 FT. (265.69 RODS) TOTAL AREA=7.149 ACRES (311,400 SQ.FT.)RE:[] AS-BUILT E/ STAKING
SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
A:q 2 1" IRON PIPE N31°33'14.92" W103°50'45.23"
QA” 7‘0 3 CALCULATED CORNER N31°32'22.68" W103°50'45.19"
l MAIQ/“S} 4 2" |IRON PIPE N31°32'22.60" W103°51'46.19"
2779
‘ POINT OF BEGINNING
EASEMENT CENTERLINE AN
NAD 83 N: 10546240.89 N POINT NO. 2
NAD 83 E: 1200363.81 N + 1" IRON PIPE POINT OF TERMINATION
POINT NO. 1 NAD 83 LAT: 31.55390373 43%7%\ FOUND EASEMENT CENTERLINE
2" IRON PIPE NAD 83 LON: -103.85324910 4 ] NAD 83 N: 10546219.35
FOUND RN NAD 83 E: 1203447.15
Okt \ NAD 83 LAT: 31.55411235
5 a0 g + 28 NAD 83 LON: -103.84335301
By — — X ' —ty — sr— ey — Ju— U
O
32 33 19 I ' o 3
33 34 (SN
SEE | | & N
DETAIL"A"
PAD CORNER TABLE I I ; \%\\
POINT NO | DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) | P, = : -, — > \OA/ .
P—— . 5\\
1 PAD CORNER N31°33'14.29" W103°51'17.48' G FOINT OF TERMINATION ~ \0
2 PAD CORNER N31°33'14.30" W103°51'11.70" i o "1 eﬂg\:oho POINT OF BEGINNING /3
srem— AT z S EASEMENT CENTERLINE
3 PAD CORNER |  N31°33'08.76 W103°51'11.69 BURCHARD RANCH LP ril WX NAD 83 N: 10545416.82
4 PAD CORNER |  N31°3308.75" W103°5117.47" VOL. 1'IGO.CPG- 764 | NAD 83 E: 1201908.38
5 PIT CORNER N31°33'14.09" W103°51'18.40" DRRCT. C|] N':\gDagaLLo?\I'jgéglggg§7
6 PIT CORNER N31°33'14.08" ‘W103°51'17.48" %
7 PIT CORNER N31°33'13.31" W103°51'17.48" : .;‘_.—"" S————e—— gt
8 PIT CORNER N31°33'13.30" W103°51'18.40" $=OHE=—= — —OHE— — —QHE— — —OHE—§ —QHE— — —OHE=— — —OHE— — —QHE— — —O0I
9 SAT CORNER N31°33'08,75" ‘W103°51'14.58"
10 SAT CORNER N31°33'08.76" W103°51'11.68" SECTION 38, BLOCK 57 %
1 SAT CORNER N31°33'07.76" W103°51'11.69" PUBLIC SCHOOL LAND SURVEY
o— T aa ABSTRACT NO. 5040
12 SATCORNER |  N31°3307.76 W103°51'14.58 REEVES COUNTY, TEXAS EXISTING LEASE ROAD
TOTAL LENGTH=1,386.23 FEET
EXISTING LEASE ROAD (54,01 ROES)
= TOTAL LENGTH=759.37 FEET
(%] (46.02 RODS)
PROPOSED LEASE ROAD
TOTAL LENGTH=2,238.28 FEET
(135.65 RODS)
Lo e e e e e DETAIL"A”,
32 33 [ECEV-STEA0 ELEV.=3170.67 23 24
EV.=3177.43] @ @ 25
P ® [ 53 e e E—m——
41 40 40 39
|
POINT NO. 4 | | ELECTRIC POINT NO. 3
2" |RON PIPE [ STATE 57-33 #6H 2" IRON PIPE
FOUND l FOUND BEARS
| I N 01°46'23" E
72.67' (TIE)
| ! ‘
| | ELECTRIC
I | STATE 57-33 #6H
I |
| SECTION LINES
| S SATELLITEPIT BEARING AND DISTANCE TABLE
| =y i LINE | BEARING DISTANCE
S1_|S88°15651" E |5280.00"
oo o ® ____O__, [S7[S 074625 W]527827
WELL PAD=6.428 ACRES (280,000 SQ. FEET) I
CUTTING PIT=0.147 ACRES (6,400 SQ. FEET)
SATELLITE PAD =0.574 ACRES (25,000 SQ. FEET)
NOTES:
1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENGED TO LEGEND

TRANSGLOBAL CONTROL POINT "CLEVELAND-1" (N: 10545857.07, E: 1213114.75) WHERE THE CONVERGENCE

ANGLE IS -1° 47" 30,8" AND THE COMBINED SCALE FACTOR IS
12B), THE POSITIONAL TOLERANCE OF THIS SURVEY EXCE!

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE

3) SEE DOCUMENTS AND ELECTRONIC DATA F

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

DATE: 04-29-19 DATE SURVEYED_04-9-19 DRAFT. BKB

JOB NO.___1903060

FIELD BOOK_V.RA-O1,P.43 |

REV._0

FILE 1903060 ELECTRIC STATE 57-33 5H-6H SEC 33 SURFACE USE

0.99978548. ELEVATIONS ARE NAVDS8 (GEOID
EDS THE REQUIREMENTS FOR A RURAL SURVEY.

s PROPOSED PADS
s PROPOSED LEASE ROAD
s EX[STING LEASE ROAD

1000'

1000 2000

TRANSGLOBAL

SERVICES L

1, THE UNDERSIGNED,

ACT.

DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSI

“REFERENCE PORTION" OF

RESULTS OF A

THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS

TRUE AND CORRECT TO THE "&"'g .1'_;'?'. ’4‘
I\Y:_.'(’(, i Ia?é' ;f v
THE TITLE BLOCK AND DOES NOT o,._.' < '.,. 0

ONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817)529-1180 ~ Fax (817) 529-1181

L oy

05-23-19

JAMES CURTIS YARGER  JBXAS RP.LS. NO. 5854

DATE

gpescencesnatsaeneenaegsen




™ ™ e

SCALE: 1" = 1000'

NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED
TO TRANSGLOBAL CONTROL POINT "TGS CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE
CONVERGENCE ANGLE IS -1° 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS
ARE NAVDS8 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE

REQUIREMENTS FOR A RURAL SURVEY.
2) THIS SURVEY WAS PERFORMED
ABSTRACT OF TITLE. THERE MAY

WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS

SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

DATE: 05-09-19 DATE SURVEYED_05-02-19 DRAFT__BKB

JOB NO.
FILE

1903060

FIELD BOOK_V. RA-02, P. 17
1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE B SEC 33

REV._0

A Q:.."O”E.....
Vo STERS

S

€o

o T e e © 9 °
.. ..: : : z. ::
: ° PR X
NATURE OF WORK PROPOSED FLOWLINE DATE__ 05-09-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE_ 57 TWP SURVEY PUBLIC SCHOOL LAND co. REEVES STATE TEXAS
REMARKS TOTAL LENGTH = 961.64 FEET (58.28 RODS) IN SEC 33 RE: [CJAS-BUILT éSTAKING
POINT NO. 2
1" IRON PIPE
POINT NO. 1 ) FOUND BEARS
" S 13°38'09" E
ZiReat s POINT OF TERMINATION 0.33 (TIE)
FOUND EASEMENT CENTERLINE 'é#i?;‘*s'?c%
NAD 83 N: 10545615.29 33 5
29 28 s1 NAD 83 E: 1201353.54 2H-4H
— X e — NAD 83 LAT: 31.55227076 —
32 33 ELECTRIC NAD 83 LON: -103.85000975 Noteas23 E ] | T /) SO
N 01°45'25" E STATESS}I:;?{ 680.84' (TIE)
838.12' (TIE) S 88°1337"E
1281.44' (TIE)
N 88°14'35" W 3196.06' (TIE)
POINT OF BEGINNING
EASEMENT CENTERLINE
NAD 83 N: 10545480.45
NAD 83 E: 1200546.71
NAD 83 LAT: 31.55183013
NAD 83 LON: -103.85258497
T — =
@ — —3IHO— — —IHO— $— —IHO— — —3IHO— — —3HO— — —EHH
s BURCHARD RANCH LP
VOL. 1160, PG. 764
D.R.R.C.T. 20' TEMPORARY  30' EASEMENT "
WORKSPACE  0.662 ACRES N
SECTION 38, BLOCK 57 0442 ACRES (28,851 SQ.FT.)
PUBLIC SCHOOL LAND SURVEY -
ABSTRACT NO. 5040 Y
REEVES COUNTY, TEXAS :-‘__. . "
~ —
SSSSSSY
~N _— /
PROPOSED FLOWLINE 'B' EASEMENT
EASEMENT CENTERLINE DETAIL
TOTAL LENGTH=961.64 FEET
(58.28 RODS)
32 33 33 34
B S3 s ]
41 40 EASEMENT CENTERLINE SECTION LINES 39
BEARINGS AND DISTANCE TABLE BEGRING AND DISTANCE TABLE
LINE | BEARING DISTANCE
’:O]NT NO. 4 LINE| BEARING | DISTANCE S S 88°1551" E [5280.00" POINT NO. 3
2" IRON PIPE L1 |N01°44'07"E | 53.29' S2_|S 01°46'23" W |5278.22' 2" IRON PIPE
FOUND [2 | S88°1553"E | 802.37' S3_|N88°1657" W [5278.53' FOUND BEARS
L3 |NO01°44'07"E | 105.98' S4 [N 01°4525"E [5279.91 N 01°46'23" E
72.67' (TIE)
1000 0' 1000 2000

SUR >

TRANSGLOBAL

SERVICES L

TBPLS FIRM# 10193740

ACT.

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON 1S
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181

L

05-23-19

JAMEE CURTIS YARGER  TBRAS RP.L.S. NO. 5854

DATE
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NATURE OF WORK PROPOSED FLOWLINE DATE__ 05-09-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE__ 57 TwWP SURVEY  PUBLIC SCHOOL LAND cO. REEVES sTATE_TEXAS
REMARKS TOTAL LENGTH = 961.64 FEET (58.28 RODS) IN SEC 33 RE: [JAS-BUILT ﬁSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545480.38, E:1 200546.71), from which a 2" iron pipe found at the Northwest corner of said SECTION 33
bears N 88°14'35" W, a distance of 3196.06 feet (TIE) and N 01°45'25" E, a distance of 838.12 feet (TIE);

THENCE, N 01°44'07" E, a distance of 53.29 feet to a point;

THENCE, S 88°15'53" E, a distance of 802.37 feet to a point;

THENCE, N 01°44'07" E, a distance of 105.98 feet to the POINT OF TERMINATION (N:10545615.29, E:1201353.54) of said centerline,
from which the calculated Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 1281.44 feet (TIE) and

N 01°46'23" E, a distance of 680.84 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of

0.33 feet (TIE).

Said Centerline having a calculated length of 961.64 feet or 58.28 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) [ LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
2 CALCULATED CORNER N31°33'14.92" W103°50'45.23"
3 CALCULATED CORNER N31°32'22.68" W103°50'45.19"
4 2" IRON PIPE N31°32'22.60" W103°51'46.19"
CENTERLINE TABLE
NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 0+00.00 31°33'06.59" -103°51'09.31"
2 0+53.29 31°33'07.12" -103°51'09.31"
3 8+55.67 31°33'07.13" -103°51'00.03"
4 9+61.64 31°33'08.17" -103°51'00.04"

DATE: 05-09-19 DATE SURVEYED_05-02-19 DRAFT, BKB
JOB NO. 1903060 FIELD BOOK_V.RA-02, P. 17 REV._0
FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE B SEC 33

TRANSGLOBAL

SERVICES L

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181
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NATURE OF WORK PROPOSED FLOWLINE DATE___05-09-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE__57 TWP SURVEY  PUBLIC SCHOOL LAND co. REEVES sTATE_TEXAS
REMARKS TOTAL LENGTH = 514.38 FEET (31.17 RODS) IN SEC 33 RE: [JAS-BUILT iSTAKlNG
POINT NO. 2
1" IRON PIPE
POINT NO. 1 FOUND BEARS
2" IRON PIPE NN = 3%29 2
FOUND ELECTRIC NN 8=
STATE 57-33 i
29 28 - + oH-4H 28
- X e
32 33 ELECTRIC N 01°46'23" E
STATE 57-33" ™ 840.68' (TIE)
N 01°45'25"E 5H-6H
719.00' (TIE)
—tn __NB_W1E51V Z'I_BBAE(E) e, (o iﬂ (L—r—— S88°1337"E =
= =¥l 209620 (TIE) —
SEE DETAIL'A'
e%\s‘\“eho
BURCHARD RANCH LP . gpﬁev‘o
VOL. 1160, PG. 764 I v
D.R.R.C.T. |
g
SECTION 33, BLOCK 57 o
PUBLIC SCHOOL LAND SURVEY I
ABSTRACT NO. 5040 |
REEVES COUNTY, TEXAS I i :
i =
o4
. @ — —3H0— — —3HO— $— —IHO— — —$IHO— — —3IHO— — —EIHH
» 20' TEMPORARY  30' EASEMENT
Eigg:,lTEﬁi g‘éﬁ%"gs& WORKSPACE  0.354 ACRES
NAD 83 N: 10545611.94 0.236 ACRES (15,430 SQ.FT.) o
NAD 83 E: 1200142.97
NAD 83 LAT: 31.55215630
NAD 83 LON: -103.85389383
PROPOSED FLOWLINE 'A' .H\%Thﬁﬂ
EASEMENT CENTERLINE DETALL
TOTAL LENGTH=514.38 FEET o8
(31.17 RODS) DETAIL'A' | POINT OF TERMINATION
EASEMENT CENTERLINE
NAD 83 N: 10545480.73
NAD 83 E: 1200534.22
NAD 83 LAT: 31.55182982
NAD 83 LON: -103.85262508
32 33 33 34
B s3 o e
41 40 EASEMENT CENTERLINE SECTION LINES 39
BEARINGS AND DISTANCE TABLE BEARING AND DISTANCE TABLE
LINE [BEARING DISTANCE
I:OINT NO. 4 LINE BEARING DISTANCE S S 88°1 21-51u E 5;2-50%'0 POINT NO. 3
2" IRON PIPE L1 [S01°43'15"W| 68.57" S2__|S01°46'23" W [5278.22' 2" IRON PIPE
FOUND L2 | S88°1634"E | _395.01 S3 [N 88 1657 W |5278.53 FOUND BEARS
13 | S01°4326" W]  50.80' S4__ [N 01°4525" E |5279.91" N 01°46'23" E
72.67' (TIE)
1000 0' 1000’ 2000'

SCALE: 1" =1000'
NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED
TO TRANSGLOBAL CONTROL POINT "TGS CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE
CONVERGENCE ANGLE IS -1° 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS
ARE NAVDS8 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE
REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS
SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

DATE: 05-09-19 DATE SURVEYED_05-02-19 DRAFT BKB
JOB NO. __ 1803060 FIELD BOOK_V.RA-02, P. 17 REV. 0
FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE A SEC 33

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

JAMEE CURTIS YARGER  TBXAS R.P.L.S. NO. 5854

TRANSGLOBAL

SERVICES LLC

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 528-1181

05-23-19
DATE
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NATURE OF WORK PROPOSED FLOWLINE DATE__ 05-09-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE__ 57  TWP SURVEY PUBLIC SCHOOL LAND co. REEVES gsSTATE_TEXAS
REMARKS  TOTAL LENGTH = 514.38 FEET (31.17 RODS) IN SEC 33 RE: [JAS-BUILT dSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545611.94, E:1200142.97), from which a 2" iron pipe found at the Northwest corner of said SECTION 33
bears N 88°14'35" W, a distance of 2788.48 feet (TIE) and N 01°45'25" E, a distance of 719.00 feet (TIE);

THENCE, S 01°43'15" W, a distance of 68.57 feet to a point;

THENCE, S 88°16'34" E, a distance of 395.01 feet to a point;

THENCE, S 01°43'26" W, a distance of 50.80 feet to the POINT OF TERMINATION (N:10545480.73, E:1200534.22) of said centerline,
from which the calculated Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 2096.20 feet (TIE) and

N 01°46'23" E, a distance of 840.68 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of

0.33 feet (TIE).

Said Centerline having a calculated length of 514.38 feet or 31.17 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
2 CALCULATED CORNER N31°33'14.92" W103°50'45.23"
3 CALCULATED CORNER N31°32'22.68" W103°50'45.19"
4 2" IRON PIPE N31°32'22.60" W103°51'46.19"

CENTERLINE TABLE

NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 0+00.00 31°33'07.76" -103°51'14.02"
2 0+68.57 31°33'07.08" -103°51'14.02"
3 4+63.58 31°33'07.09" -103°51'09.45"
4 5+14.38 31°33'06.59" -103°51'09.45"

DATE: 05-09-19 DATE SURVEYED_05-02-19 DRAFT__BKB
JOB NO. __ 1903060 FIELD BOOK_V.RA-02, P. 17 REV._0O
FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE A SEC 33

TRANSGLOBAL

SERVICES L

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181
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NATURE OF WORK PROPOSED GAS LIFT TIE-IN DATE 05-31-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE 57 TWP SURVEY PUBLIC SCHOOL LAND co. REEVES sTATE TEXAS
REMARKS TOTAL LENGTH =118.23 FEET (7.16 RODS) IN SEC 33 RE:[J AS-BUILT ﬁSTAKING
LEGEND POINT NO. 2
| FUTURE X 1" IRON PIPE
POINT NO. 1 FOUND BEARS
2" IRON PIPE > § 13°3809" E
FOUND / ELECTRIC 0.33' (TIE)
" STATE 57-33
29 28 st /’ 2H-4H 28
fos Al X A —— E
32 33 ELECTR'C_\E N 01°48'23" E
N 01°4525"E STATEssl-T-gl?l \*@ SEE DETAIL'A' sl G
70877 (TIE) .-_\
| Newsswaes2(E) e S %-ﬁa(%
BURCHARD RANCH LP L—' G
VOL. 1160, PG. 764 | g B R
DRRC.T. : R1CS
SECTION 33, BLOCK 57 $
PUBLIC SCHOOL LAND SURVEY
ABSTRACT NO. 5040 I
REEVES COUNTY, TEXAS | - wﬁ
g— — wnTHO = e wmTHO = po = THO o = e THO = = =T — —3]
B POINT OF BEGINNING
e e e
H » WO C ' &N
NAD 83 E:1201355.01 RKSPACE"] _ [OU'EASEMENT |&
NAD 83 LAT:31.55227078 - - - /
NAD 83 LON:-103.85000502 ‘ i =
/ i
. VeSS
: 2 | ?}\.Lx_\\.\;.»
= -l
PROPOSED GAS LIFT N -~
EASEMENT CENTERLINE EA;DS-%MKﬁ_M
TOTAL LENGTH=118.23 FEET ——
(7.16 RODS) b
DETAL'A" | poINT OF TERMINATION
EASEMENT CENTERLINE
NAD 83 N:10545497.08
NAD 83 E:1201351.45
NAD 83 LAT:31.55184573
NAD 83 LON:-103,85000445
32 33 33 34
B s3 | —
41 40 EASEMENT CENTERLINE SECTION LINES 40 38
BEARINGS AND DISTANCE TABLE
POINT NO. 4 LINE | BEARIN DISTANC! POINT NO. 3
2* IRON PIPE L1_[S01°4327" W 118.23' 2*IRON PIPE
FOUND FOUND BEARS
N 01°48'23" E
72.87 (TIE)
1000 0 1000 2000

SCALE: 1" =1000'

NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED
TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1* (N: 10545057.07, E: 1213111.75) WHERE THE
CONVERGENCE ANGLE IS -1° 47' 30.8* AND THE COMBINED SCALE FACTOR IS 0.99678548. ELEVATIONS
ARE NAVDS8 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE
REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS
SURVEY. -

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

OF
% 98000080, 7'
T S TERR
0’3!% * 0"..30,

DATE:_05-31-19 DATE SURVEYED_05-21-19 DRAFT__JWR
JOB NO. ___1903060 FIELD BOOK_V. RA-02, P. 33 REV._0
FILE 1903060 ELECTRIC STATE 57-33 2H-6H GAS LIFT TIE-IN SEC 33

’ |, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
TRANSGLOBAL BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY, THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740 ACT.
1100 Macon Street §%M/ %./
Fort Worth, Texas 76102 05-23-19

(817) 5201180 ~ Fax (817) 520-1181 JAMEE CURTIS YARGER  JBXAS R.P.L.S. NO. 5854 DATE
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NATURE OF WORK PROPOSED GAS LIFTTIE IN DATE 05-31-19 SRID NO..

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.

SEC. 33 BLK OR RANGE 57 TwWP SURVEY PUBLIC SCHOOL LAND co. REEVES sTATE TEXAS
REMARKS TOTAL LENGTH =118.23 FEET (7.16 RODS) IN SEC 33 RE:[] AS-BUILT ﬁSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545615.24, E:1201355.01) from which the calculated Northeast corner of said SECTION 33 bears
S 88°13'37" E, a distance of 1279.97 feet (TIE) and N 01°46'23" E, a distance of 680.84 feet (TIE), and from said corner a 1" iron pipe
found bears S 13°38'09" E, a distance of 0.33 feet (TIE).

THENCE, S 01°43'27" W, a distance of 118.23 feet to the POINT OF TERMINATION (N:10545497.06, E:1201351.45) of said centerline,
from which a 2" iron pipe found at the Northwest corner of said SECTION 33 bears N 88°14'35" W, a distance of 3999.92 feet (TIE)
and N 01°45'25" E, a distance of 796.77 feet (TIE);

Said Centerline having a calculated length of 118.23 feet or 7.16 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
2 CALCULATED CORNER N31°33'14.92" W103°50'45.23"
3 CALCULATED CORNER N31°32'22.68" W103°50'45.19"
4 2" IRON PIPE N31°32'22.60" W103°51'46.19"
CENTERLINE TABLE

NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)

1 0+00.00 31°33'08.17" -103°51'00.02"

2 1+18.23 31°33'07.00" -103°51'00.02"

DATE:_05-31-19 DATE SURVEYED 05-21"19 DRAFT__JWR
JOB NO. __ 1903060 FIELD BOOK_V. RA-02, P. 35 REV._0O
FILE 1903060 ELECTRIC STATE 57-33 2H-6H GAS LIFT TIE-IN SEC 33

TRANSGLOBAL

SERVICES LLC

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 528-1180 ~ Fax (817) 529-1181
N
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NATURE OF WORK PROPOSED PIPELINE DATE__ 05-14-19 SRID NO..

PROJECT- ELECTRIC STATE LP LOOP GAS PIPELINE JOB OR AFE NO.
SEC. 33 BLK OR RANGE_ 57 TwWP SURVEY PUBLIC SCHOOL LAND co. REEVES  STATE TEXAS
REMARKS TOTAL LENGTH = 2682.64 FEET (162.58 RODS) IN SEC 33 RE: [JAS-BUILT ﬁSTAKING Laale
POINT NO. 2
1" IRON PIPE
FOUND BEARS
roe "
FOUND / ELECTRIC
STATE 57-33
29 28 o + oH-4H 28
ol % y
N 88°15'51" W 3540.68' (TIE) O = J
32 33 s
ELECTRIC ] |
STATE 57337 e —
5H-6H ¥4 I o
z E‘QL;%— el =3
g = 5
POINT OF BEGINNING sWo -
EASEMENT CENTERLINE T‘ﬂ} :isegoh %
NAD 83 N: 10545198.00 | |° v &
NAD 83 E: 1200883.24 i | g
NAD 83 LAT: 31.55108328 WFE = =
NAD 83 LON: -103.85147648 ? | =
|
I 9 / L4 — 1 i,
UIJ 5 ,l ) Y feh e b~ ) T e~ L ] ey
BURCHARD RANCH LP - —3Ho— — —3Ho— ¢= —3Ho— — —gfHo— — —3HO— — —3H
by VOL. 1160, PG. 764 P
D.RR.C.T. / |
SECTION 38, BLOCK 57 T ‘ i o
PUBLIC SCHOOL LAND SURVEY / EP ,?S"\g,,g,i; EE“,\':'T"&TL'&E
ABSTRACT NO. 5040 / ! NAD 83 N: 10544225.24
REEVES COUNTY, TEXAS = NAD 83 E: 1202592.56
; NAD 83 LAT: 31.54855882
NAD 83 LON: -103.84589312
20' TEMPORARY  30' EASEMENT
WORKSPACE ~ 1.85 ACRES
125ACRES (80,479 SQ.FT.)
— PROPOSED PIPELINE
/ N EASEMENT CENTERLINE
| e TOTAL LENGTH=2682.64 FEET
N [ (162.58 RODS)
}\L\_\X\
/
N -
EASEMENT
DETAIL
32 33 o 33 34
i s3 40 39 o
41 40 EASEMENT CENTERLINE SECTION LINES
BEARINGS AND DISTANCE TABLE BEARING AND DISTANCE TABLE
LINE | BEARING DISTANCE
POINT NO. 4 LINE BEARING DISTANCE ST IS 88°15'51" E [5280.00" POINT NO. 3
2" IRON PIPE [1_|S01°5229"W| 876.15' S2__[S 01°4623" W |5278.22 2" IRON PIPE
FOUND
12 |S46°14'32" W[ 22.34' S3__|N 88°16'57" W |5278.53" FOUND BEARS
13 | S01°25'45"W| 28.51" S4_[N01°4525" E |5279.9T N 01°4623" E
14 | S88°1557"E | 1755.64' 72.67 (TIE)
1000’ o} 1000' 2000'
SCALE: 1"=1000'
NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED
TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE

CONVERGENCE ANGLE IS -1° 47" 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS

ARE NAVDS8 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS S
REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS

SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

URVEY EXCEEDS THE

DATE: 05-14-19 DATE SURVEYED_05-01-19 DRAFT__BKB

JOB NO. 1905022

FIELD BOOK_V. RA-02, P. 16

REV._0

FILE 1905022 ELECTRIC STATE LP LOOP GAS

PIPELINE SEC 33

At
/\V.'-‘
S

CoVSTERSLF

TRANSGLOBAL

SERVICES LLC

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES
ACT.

L

06-06-19

JAMES CURTIS YARGER  TBRAS R.P.L.S. NO. 5854

DATE
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NATURE OF WORK PROPOSED PIPELINE DATE__ 05-14-19 SRID NO..

PROJECT- ELECTRIC STATE LP LOOP GAS PIPELINE JOB OR AFE NO.

SEC. 33 BLK OR RANGE_ 57 TwWP SURVEY PUBLIC SCHOOL LAND co. REEVES sSTATE_TEXAS

REMARKS TOTAL LENGTH = 2682.64 FEET (162.58 RODS) IN SEC 33 RE: [JAS-BUILT dSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545198.00, E:1200883.24), from which a 2" iron pipe found for the Northwest corner of said SECTION 33
bears N 01°44'09" E, a distance of 1111.35 feet (TIE) and N 88°15'51" W, a distance of 3540.68 feet (TIE);

THENCE, S 01°52'29" W, a distance of 876.15 feet to a point;

THENCE, S 46°14'32" W, a distance of 22.34 feet to a point;

THENCE, S 01°25'45" W, a distance of 28.51 feet to a point;

THENCE, S 88°15'57" E, a distance of 1755.64 feet to the POINT OF TERMINATION (N:10544225.24, E:1202592.56) of said centerline
in the East boundary line of said SECTION 33, from which the calculated Northeast corner of said SECTION 33 bears

N 01°46'23" E, a distance of 2031.89 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of

0.33 feet (TIE).

Said Centerline having a calculated length of 2682.64 feet or 162.58 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE 31°33'14.85" -103°51'46.25"
2 CALCULATED CORNER 31°33'14.92" -103°50'45.23"
3 CALCULATED CORNER 31°32'22.68" -103°50'45.19"
4 2" IRON PIPE 31°32'22.60" -103°51'46.19"
CENTERLINE TABLE
NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 0+00.00 31°33'03.90" -103°51'05.32"
2 8+76.15 31°32'565.23" -103°51'05.33"
3 8+98.49 31°32'55.07" -103°51'05.51"
4 9+27.00 31°32'54.79" -103°51'05.50"
5 26+82.64 31°32'54.81" -103°50'45.22"

DATE: 05-14-19 DATE SURVEYED_05-01-19 DRAFT__BKB
JOB NO. 1905022 FIELD BOOK_V. RA-02, P. 16 REV._O
FILE 1905022 ELECTRIC STATE LP LOOP GAS PIPELINE SEC 33

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
TR AN SGLOBAL BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LIL FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740 ACT.
1100 Macon Street %-/

Fort Worth, Texas 76102 06-06-19
(817) 529-1180 ~ Fax (817) 529-1181 JAMEZ CURTIS YARGER  TBXAS RP.L.S. NO. 5854 ~ DATE
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NATURE OF WORK PROPOSED PIPELINE DATE__ 05-15-19 SRID NO..
PROJECT- ELECTRIC STATE SWD PIPELINE JOB OR AFE NO.
SEC. 33 BLK OR RANGE_ 57 TwWP SURVEY  PUBLIC SCHOOL LAND co. REEVES sTATE TEXAS
REMARKS  TOTAL LENGTH = 3206.89 FEET (194.36 RODS) IN SEC 33 RE: [JAS-BUILT dSTAKING

POINT NO. 2

SCALE: 1"=1000'

NOTES:

BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED

TO TRANSGLOBAL CONTROL POINT “CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE

CONVERGENCE ANGLE IS -1°47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS

ARE NAVD88 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE

REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS
SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

1)

DATE: 05-15-19 DATE SURVEYED_05-03-19 DRAFT, BKB
JOB NO. __ 1905023 FIELD BOOK_V. SMW-03, P.09 REV._0
FILE 1905023 ELECTRIC STATE SWD PIPELINE SEC 33 PLAT

N 1" JRON PIPE
POINT NO. 1 \o/,é; FOUND BEARS
o" IRON PIPE ) $ 13°3809" E
FOUND / ELECTRIC 0.33'(TIE)
STATE 57-33
29 28 + oH-4H 28
S1
¥ = e
N 88°15'51" W 3153.06' (TIE)
32 33
ELECTRIC
STATE 57-33
5H-6H @
= £
POINT OF BEGINNING ——— — 9
EASEMENT CENTERLINE NG g
NAD 83 N: 10545275.49 RS o or0 N
NAD 83 E: 1200497.79 LpeE ¢
NAD 83 LAT: 31.55126268 g
NAD 83 LON: -103.85272115 g
z
—_— '
BURCHARDRANCHLP 7, | \ I T === ;
- VOL. 1160, PG. 764 f —OHE— — —OHE— —
o D.R.R.C.T.
POINT OF TERMINATION | | &
EASEMENT CENTERLINE
NAD 83 N: 10544210.21
NAD 83 E: 1202592.10
NAD 83 LAT: 31.54851750
PROPOSED PIPELINE NAD 83 LON: -103.84589309
EASEMENT CENTERLINE
TOTAL LENGTH=3206.89 FEET 20' TEMPORARY 30’ EASEMENT
(194.36 RODS) WORKSPACE ~ 2.21 ACRES
1.52 ACR/ES (96,207 SQ.FT.)
/ T
1
— S
SECTION 33, BLOCK 57 T
PUBLIC SCHOOL LAND SURVEY =3 T
ABSTRACT NO. 5040 ﬁbg\.\/
REEVES COUNTY, TEXAS - /
—_
EASEMENT
32 33 DETAIL 33 34
B S3 40 39 N
41 40 EASEMENT CENTERLINE SECTION LINES
BEARINGS AND DISTANCE TABLE BEARING AND DISTANCE TABLE
[INE [BEARING DISTANCE
POINT NO. 4 LINE] BEARING | DISTANCE : STEETT ; POINT NO. 3
3 S1_ |5 88°1551" E_|5280.00
2" IRON PIPE L1 | N88°2831" W] 40.06' S2_|S01°46'23" W |5278.22" griROn RIEE
FOUND 2 | S01°4342"W| 1001.28' S3__|N88°1657" W [5278.53' FOUND BEARS
[3 | S88°1559"E | 2165.55' S4__|N01°4526"E [5279.91" N 01°46'23" E
72.67 (TIE)
1000' 0 1000 2000

TN

NS

o G\ST Eke'-.‘f’
0).:. Q ] '.:-_y\p

JAMES CURTIS YARGERM

%o 5854 oF
... *..u
ORI

.
.G.Q

%

TRANSGLOBAL

SERVICES L

TBPLS FIRM# 10193740 ACT.

1100 Macon Street
Fort Worth, Texas 76102

SURVEY MADE ON THE GROUND UNDER

THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT
CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

L 2y

06-06-19

(817) 529-1180 ~ Fax (817) 529-1181

JAMEE CURTIS YARGER  TBXAS RP.L.S. NO. 5854

DATE
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NATURE OF WORK PROPOSED PIPELINE DATE__ 05-15-19 SRID NO..
PROJECT- ELECTRIC STATE SWD PIPELINE JOB OR AFE NO.
SEC. 33 BLK OR RANGE__ 57 TwWP SURVEY PUBLIC SCHOOL LAND co. REEVES  STATE TEXAS
REMARKS  TOTAL LENGTH = 3206.89 FEET (194.36 RODS) IN SEC 33 i RE: [(JAS-BUILT dSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545275.49, E:1200497.79), from which a 2" iron pipe found for the Northwest corner of said SECTION 33
bears N 01°44'09" E, a distance of 1045.57 feet (TIE) and N 88°15'51" W, a distance of 3153.06 feet (TIE);

THENCE, N 88°28'31" W, a distance of 40.06 feet to a point;

THENCE, S 01°43'42" W, a distance of 1001.28 feetto a point;

THENCE, S 88°15'59" E, a distance of 2165.55 feet to the POINT OF TERMINATION (N:10544210.21, E:1202592.10) of said centerline
in the East boundary line of said SECTION 33, from which the calculated Northeast corner of said SECTION 33 bears

N 01°46'23" E, a distance of 2046.92 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of

0.33 feet (TIE).

Said Centerline having a calculated length of 3206.89 feet or 194.36 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE 31°33'14.85" -103°51'46.25"
2 CALCULATED CORNER 31°33'14.92" -103°50'45.23"
3 CALCULATED CORNER 31°32'22.68" -103°50'45.19"
4 2" IRON PIPE 31°32'22.60" -103°51'46.19"

CENTERLINE TABLE

NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 0+00.00 31°33'04.55" -103°51'09.80"
2 0+40.06 31°33'04.54" -103°51'10.26"
3 10+41.34 31°32'54.63" -103°51'10.24"
4 32+06.89 31°32'54.66" -103°50'45.22"

DATE:_05-15-19 DATE SURVEYED_05-03-19 DRAFT__BKB
JOB NO. __ 1905023 FIELD BOOK_V. SMW-03,P. 09 REV._0
FILE 1905023 ELECTRIC STATE SWD PIPELINE SEC 33 PLAT

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE

TRAN SGLOBAL BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740 ACT.
1100 Macon Street %/
Fort Worth, Texas 76102 06-06-19

(817) 5291180 ~ Fax (817) 529-1181 JAMES CURTIS YARGER  TBXAS RP.L.S. NO. 5854 DATE
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NATURE OF WORK PROPOSED ELECTRIC LINE DATE 05-10-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE_ 57 _TWP SURVEY___PUBLIC SCHOOL LAND co._ REEVES  sTATE TEXAS
REMARKS TOTAL LENGTH = 320.74 FEET (19.44 RODS) IN SEC 33 RE: ] AS-BUILT ﬁSTAKING
PROPOSED ELECTRIC LINE
EASEMENT CENTERLINE Tﬂ'FLgNNg}: Z‘E
POINT NO. 1 PROPOSED 3 POWER POLES FOUND
2" IRON PIPE TOTAL LENGTH=320.74 FEET
FOUND (19.44 RODS) ELECTRIC
o STATE 57-33 8
29 28 /— 2H-4H
— X e
32 33 ELECTRIC q N 01° 46' 23" E
STATE 57-33 " 758.54' (TIE)
N 01°45' 25" E SH-BH
719.01' (TIE)
N 88° 14' 35" W 2739.98' (TIE) S88°13'37"E
s — — — - — — — — — — —
SEE DETAIL A" —/
SEE DETAIL 'B' [
|
SECTION 33, BLOCK 57 g
PUBLIC SCHOOL LAND SURVEY (‘3
ABSTRACT NO. 5040
REEVES COUNTY, TEXAS |
Ju 5 =
6— — —3Ho— — —3Ho—) —3HO— — PHo— — —3HO— — —=
POINT OF BEGINNING
< EASEMENT CENTERLINE
(%] NAD 83 N: 10545613.42 POINT OF TERMINATION ~
NAD 83 E: 1200094.50 EASEMENT CENTERLINE w
NAD 83 LAT: 31.55215615 NAD 83 N: 10545569.23
NAD 83 LON: -103.85404952 NAD 83 E: 1200329.98 BURCHARD
NAD 83 LAT: 31.55205522 RANCH LP
NAD 83 LON: -103.85328942 VOL. 1160, PG. 764
D.R.R.C.T.
30' EASEMENT
0.221 ACRES
(9,626 SQ. FT.)
e
DETAIL ‘A" DETAIL B . /
/
N -
EASEMENT
i <3 DETAIL 33 34
b EASEMENT CENTERLINE S3 40
41 40 SECTION LINES 39
BEARINGS AND DISTANCE TABLE BEARING AND DISTANCE TABLE
POINT NO. 4 LINE BEARING DISTANCE LINE |[BEARING DISTANCE
2" IRON PIF.3E L1 | S 01°43'55" W 37.05' S1 S 88°15'51" E_[5280.00' PED]NT NO. 3
IR L2 | S88°16'05" E 236.71" S2 [S01°46'23" W |5278.22' 2" IRON PIPE
FOUNE : S3_N88°1657" W |5278.53 FOUND BEARS
GUY WIRE EASEMENT S4 [N 01°4525" E |5279.91' N 01°46'23" E
BEARINGS AND DISTANCE TABLE 72.67" (TIE)
LINE| BEARING [ DISTANCE LEGEND
G1 | N 88°16'05" W| 46.98' CD/EXISTING POWER POLE
i ‘| & PROPOSED POWER POLE :
1000’ o' 1000' 2000

SCALE: 1" =1000'
NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE /
CONVERGENCE ANGLE IS -1° 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS e O F
000°%000,
oS TEperh

ARE NAVD88 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE
REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS
SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.

A & Q_Q, * o.'o '7

DATE: 05-10-19 DATE SURVEYED_05-02-19 DRAFT__BKB
JOB NO. __ 1903060 FIELD BOOK_V. RA-02, P. 17 REV._0
FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE A SEC 33

|, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE

TR AN SGLOB A BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL
EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740 ACT.
1100 Macon Street %/

Fort Worth, Texas 76102 03-27-19
(817) 529-1180 ~ Fax (817) 529-1181 JAMEE CURTIS YARGER  TEBXAS R.P.L.S. NO. 5854 DATE
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NATURE OF WORK PROPOSED ELECTRIC LINE DATE 05-10-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE_ 57 TWwWP SURVEY PUBLIC SCHOOL LAND co. REEVES sTATE TEXAS
REMARKS  TOTAL LENGTH = 320.74 FEET (19.44 RODS) IN SEC 33 RE: [JAS-BUILT ﬁSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Power Line Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL
LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and
bounds as follows:

BEGINNING at a point (N:10545613.42, E:1200094.50), from which a 2" iron pipe found at the Northwest corner of said SECTION 33
bears N 88°14'35" W, a distance of 2739.98 feet (TIE) and N 01°45'25" E, a distance of 719.01 feet (TIE);

THENCE, S 01°43'55" W, a distance of 37.05 feet to a point;

THENCE, S 88°16'05" E, a distance of 236.71 feet to the POINT OF TERMINATION (N:10545569.23, E:1200329.98) of said centerline,
from which a 1" iron pipe found at the Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 2303.08 feet (TIE) and
N 01°46'23" E, a distance of 758.54 feet (TIE).

BEGINNING at POINT "A" (Guy Wire Easement)

THENCE N 88°16'05" W, a distance of 46.98 feet to the POINT OF TERMINATION of this centerline.

Said Centerline having a calculated length of 320.74 feet or 19.44 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 2" IRON PIPE N31°33'14.85" W103°51'46.25"
2 1" IRON PIPE N31°33'14.92" W103°50'45.23"
3 CALCULATED CORNER N31°32'22.68" W103°50'45.19"
4 2" IRON PIPE N31°32'22.60" W103°51'46.19"

CENTERLINE TABLE

NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)

1 0+00.00 31°33'07.76" -103°51'14.58"
2 0+37.05 31°33'07.40" -103°51'14.58"
3 2+73.76 31°33'07.40" -103°51'11.84"

DATE: 05-10-19 DATE SURVEYED_05-02-19 DRAFT__BKB
JOB NO. 1903060 FIELD BOOK_V. RA-02, P. 17 REV. 0
EILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE A SEC 33

TRANSGLOBAL

SERVICES

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181
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NATURE OF WORK PROPOSED ELECTRIC LINE DATE 05-10-19 SRID NO..
PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.
SEC. 33 BLK OR RANGE 57 TwpP__ 2 SURVEY PUBLIC SCHOOL LAND co. REEVES gSTATE TEXAS
REMARKS TOTAL LENGTH = 1,395.28 FEET (84.56 RODS) IN SEC 33 RE:[JAS-BUILT ﬁSTAKING
PROPOSED ELECTRIC LINE GUY WIRE EASEMENT
EASEMENT CENTERLINE BEARINGS AND DISTANCE TABLE N F;,()[g\gNN'gl-P 2E
POINT NO. 1 PROPOSED 7 POWER POLES 2%
2" IRON PIPE TOTAL LENGTH=1,395.28 FEET| Foeet— e DISTAICE FOUND
FOUND (84.56 RODS) oA RIEN 0 ELECTRIC
G2 | S 88°16'05" E 47.00 STATE 57-33
29 28 o 31
— A2
32 3 33 ELECTRIC O N 01° 46' 23" E
) STATE 57-337 680.87' (TIE)
&E BHeH | o
g2 ’ 588°13'37"E
SE SEE DETAIL ‘A g | EmEOR
Zz .~ 50 0 3 » =

N 88° 14' 35" W 2977.81' (TIE)

POINT OF BEGINNING
EASEMENT CENTERLINE

SEE DETAIL 'B'

NAD 83 N: 10545307.18
NAD 83 E: 1200323.05
NAD 83 LAT: 31.55133456
NAD 83 LON: -103.85328507
|.|u S ey =4
T :'_I_ ]
¢ — —3HO— — —3HO— @~ —3IHO— — -@BHO— — —3HO— — —3H
.| sEcrion 33, Brock 57, TWP 2 POINT OF TERMINATION
$| PUBLIC SCHOOL LAND SURVEY EASEMENT CENTERLINE o
ABSTRACT NO. 5040 NAD 83 N: 10545616.76 wn
REEVES COUNTY, TEXAS NAD 83 E: 1201305.04
NAD 83 LAT: 31.55227059 BURCHARD
NAD 83 LON: -103.85016552
RANCH LP
VOL. 1160, PG. 764
D.RR.C.T.
-7 T Q
nil D)
POINT A Q \ 30' EASEMENT
L . 0.940 ACRES
L2 -
- (40,968 SQ. FT.)
. —fr— o | 3
= / "t
N |/ N _ _\-PONT®B -
DETAIL ‘A" TR AR \ /
/
N -
32 EASEMENT
33 DETAIL 33 34
S3 4
41 40 EASEMENT CENTERLINE SECTION LINES 0 39
BEARINGS AND DISTANGE TABLE BEARING AND DISTANCE TABLE
POINTNO. 4~/ LINE] BEARING | DISTANCE N A T oba000— POINT NO. 3
2" IRON PIPE L1 | N01°30'59"E 262.14' S2_|S 01°46'23" W [5278.22' 2" IRON PIPE
FOUND L2 [S88°16'05"E | 973.18' 33 [N 88°1657" W |5278.53' FOUND BEARS
3 |NO1°4355"E | 76.98' S4__[N01°4525" E |5279.91' N 01°46'23" E
72.67' (TIE)
LEGEND
O EXISTING POWER POLE
’ @ PROPOSED POWER POLE i
1000 o' 1000 2000’

SCALE: 1" = 1000'
NOTES:

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS
COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED
TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE
CONVERGENCE ANGLE IS -1° 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS
ARE NAVD88 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE
REQUIREMENTS FOR A RURAL SURVEY.

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS
PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS
SURVEY.

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR
COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS.
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DATE: 05-10-19 DATE SURVEYED_ 05-02-19 DRAFT_ BKB
JOB NO. 1903060 FIELD BOOK_V. RA-02, P. 17 REV. 0
FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE B SEC 33

: I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A
SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE
TR AN SGLOB A BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS
SERVICES LLC FOR THE PRIVATE USE OF THE PARTY NAMED IN THE “REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES

TBPLS FIRM# 10193740 ACT.
1100 Macon Street %

Fort Worth, Texas 76102 03-27-19
(817) 529-1180 ~ Fax (817) 529-1181 JAMEE CURTIS YARGER  JEXAS R.P.L.S. NO. 5854 DATE
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NATURE OF WORK PROPOSED ELECTRIC LINE DATE 05-10-19 SRID NO..

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO.

SEC. 33 BLK OR RANGE 57 Twp__ 2 SURVEY PUBLIC SCHOOL LAND co. REEVES STATE TEXAS

REMARKS TOTAL LENGTH = 1,395.28 FEET (84.56 RODS) IN SEC 33 RE: [JAS-BUILT dSTAKING

CENTERLINE DESCRIPTION

Being the centerline of a proposed thirty (30) foot wide Power Line Easement situated in SECTION 33, BLOCK 57, TOWNSHIP 2,
PUBLIC SCHOOL LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by
metes and bounds as follows:

BEGINNING at a point (N:10545613.42, E:1200094.50), from which a 2" iron pipe found at the Northwest corner of said SECTION 33
bears N 88°14'35" W, a distance of 2977.81 feet (TIE) and N 01°45'25" E, a distance of 1018.10 feet (TIE);

THENCE, N 01°30'59" E, a distance of 262.14 feet to a point;
THENCE, S 88°16'05" E, a distance of 973.18 feet to a point;

THENCE, N 01°43'55" E, a distance of 76.98 feet to the POINT OF TERMINATION (N:10545616.76, E:1201305.04) of said centerline,

from which a 1" iron pipe found at the Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 1329.96 feet (TIE) and
N 01°46'23" E, a distance of 680.87 feet (TIE).

BEGINNING at POINT "A" (Guy Wire Easement)
THENCE N 01°30'59" E, a distance of 35.98 feet to the POINT OF TERMINATION of this centerline.

RETURNING to POINT "B" (Guy Wire Easement)
THENGCE S 88°16'05" E, a distance of 47.00 feet to the POINT OF TERMINATION of this centerline.

Said Centerline having a calculated length of 1,395.28 feet or 84.56 Rods in SECTION 33.

SECTION CORNER TABLE
POINT NO DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 1/2" IRON ROD W/CAP 31°46'53.33" -103°57'35.10"
2 CALCULATED CORNER 31°46'53.38" -103°56'33.93"
3 CALCULATED CORNER 31°46'00.91" -103°56'34.50"
4 CALCULATED CORNER 31°46'00.87" -103°57'35.64"

CENTERLINE TABLE

NUMBER | STATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83)
1 0+00.00 31°33'04.80" -103°51'11.83"
2 2+62.14 31°33'07.40" -103°51'11.84"
3 12+35.32 31°33'07.41" -103°51'00.59"
4 13+12.30 31°33'08.17" -103°51'00.60"

DATE: 05-10-19 DATE SURVEYED_ 05-02-19 DRAFT__BKB
JOB NO. 1903060 FIELD BOOK_V. RA-02, P. 17 REV. O
FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE B SEC 33

TRANSGLOBAL

SERVICES LLC

TBPLS FIRM# 10193740
1100 Macon Street
Fort Worth, Texas 76102
(817) 529-1180 ~ Fax (817) 529-1181




APLEASE ?ETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO sos . .‘. pIEQSE DgTAGH AT PERFORATION ABOVE®
1700 LINCOLN STREET SUITE 3700 S O et 3 Ces
W‘ DENVER CO 80203-4518 : IR SR
(303) 295-3995 Check Number | 0001776701
e voce s v Date [~ bescrpion |~ Amount | Discount ] NelAmouni
REQ217061019f 06/10/2019 19,451.90 0.00 19,451.90
9i><,3
) 3
1
023492 M Vendor Check Date: 07/10/2019 Check Amount =




File No._ME WA OO
County

Surface Domcs.ude Vot
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George P. Bush, Commissioner
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

PARTIAL RELEASE OF OIL AND GAS LEASES

STATE OF TEXAS §

§
COUNTY OF REEVES ~ §

CIMAREX ENERGY CO. (“Cimarex” or “Operator”), a Delaware corporation, whose
address is 600 N. Marienfeld St., Suite 600, Midland, TX 79701, and Prize Energy Resources, Inc.
(“Prize”, collectively with Cimarex, the “Working Interest Owners”), a Delaware corporation, whose
address is 600 N. Marienfeld St., Suite 600, Midland, TX 79701, do hereby release, remise,
relinquish, and surrender unto the Lessors named below or their successors-in-interest, all of their
right, title and interest in and to the Qil and Gas Leases described below (collectively the “Leases”,
individually a “Lease”) , INSOFAR AND ONLY INSOFAR AS the Leases cover the lands and
depths described below for each such Lease, it being Lessees’ intent to reserve and retain all portions

of the Leases not included within the legal descriptions below:

1.

Original Lessor:

Original Lessee:

The State of Texas, acting by and through its agent, Bobby
Burchard & Sammie W. Burchard, Trustees of the Bobby A. &
Sammie W, Burchard Living Trust

Cimarex Energy Co.

GLO Lease No.: MF-111900A
Date: June 1, 2010
Recording: Volume 855, Page 430, Official Public Records of Reeves County,

Legal Description:

Texas

INSOFAR AND ONLY INSOFAR as the Lease covers all of
Section 41, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise

2. Original Lessor: The State of Texas, acting by and through its agent, LaRue Worley
Original Lessee: Cimarex Energy Co.
GLO Lease No.: MF-111900B
Date: June 1, 2010
Recording: Volume 855, Page 420, Official Public Records of Reeves County,
Texas
Legal Description:  INSOFAR AND ONLY INSOFAR as the Lease covers all of
Section 41, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise
3. Original Lessor: The State of Texas, acting by and through its agent, Wider Sky, LP

Original Lessee:

Cimarex Energy Co.
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GLO Lease No.:
Date:
Recording:

Legal Description:

Original Lessor:

Original Lessee:
GLO Lease No.:
Date:
Recording:

Legal Description:

Original Lessor:

Original Lessee:
GLO Lease No.:
Date:
Recording:

Legal Description:

MF-111900C

March 25, 2013

Volume 1015, Page 380, Official Public Records of Reeves
County, Texas

INSOFAR AND ONLY INSOFAR as the Lease covers all of

Section 41, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise

The State of Texas, acting by and through its agent, Madrone
Creek Capital, L.P.

Cimarex Energy Co.

MF-111900D

March 25, 2013

Volume 1024, Page 651, Official Public Records of Reeves
County, Texas

INSOFAR AND ONLY INSOFAR as the Lease covers all of

Section 41, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise

The State of Texas, acting by and through its agent, Boys & Boots
Land and Cattle Company, LLC

Cimarex Energy Co.

MF-111900E

March 25, 2013

Volume 1037, Page 451, Official Public Records of Reeves
County, Texas

INSOFAR AND ONLY INSOFAR as the Lease covers all of
Section 41, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise

THIS IS A PARTIAL RELEASE ONLY AND WORKING INTEREST OWNERS

EXPRESSLY RETAIN AND RESERVE ALL RIGHT, TITLE AND INTEREST IN AND TO
THE ABOVE-DESCRIBED LEASES AS TO SECTIONS 33 AND 40, BLOCK 57, PSL
SURVEY, REEVES CO., TEXAS.

6.

Original Lessor:

Original Lessee:
GLO Lease No.:
Date:
Recording:

Legal Description:

The State of Texas, acting by and through its agent, JRC/RGC 34
Trade Tracts, LTD.

Cimarex Energy Co.

MF-111340

June 1, 2010

Volume 846, Page 214, Official Public Records of Reeves County,
Texas

INSOFAR AND ONLY INSOFAR as the Lease covers all of
Section 47, Block 57, PSL Survey, Reeves County, Texas, but not
otherwise

Page 2 of 5

Partial Release of Oil and Gas Leases- Reeves Co., TX
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THIS IS A PARTIAL RELEASE ONLY AND WORKING INTEREST OWNERS
EXPRESSLY RETAIN AND RESERVE ALL RIGHT, TITLE AND INTEREST IN AND
TO THE ABOVE-DESCRIBED LEASE AS TO SECTION 38, BLOCK 57, PSL SURVEY,
REEVES CO., TEXAS.

WHEREAS, the Leases are subject to that certain Unit Agreement for the Development and
Operation of the Grisham-State Unit, effective January 1, 2014, recorded at Volume 1096, Page 612,
Official Public Records, Reeves County, Texas, as amended by First Amendment of Agreement for
the Development and Operation of the Grisham-State Unit recorded at Volume 1194, Page 599,
Official Public Records, Reeves County, Texas, as further amended by Second Amendment of Unit
Agreement for the Development and Operation of the Grisham-State Unit recorded at Volume 1214,
Page 669, Official Public Records, Reeves County, Texas, and as further amended by Third
Amendment of Unit Agreement for the Development and Operation of the Grisham-State Unit
recorded at Volume 1732, Page 755, Official Public Records, Reeves County, Texas (the “Grisham-
State Unit Agreement”).

WHEREAS, Working Interest Owners and the Commissioner of the Texas General Land
Office have entered into that certain Sunset Agreement for the Grisham-State Unit recorded at
Document No.MZ{?ﬁcial Public Records, Reeves County, Texas (“Sunset Agreement”),
which evidences Working Interest Owners’ desire to terminate the Grisham-State Unit and provides
for the terms and conditions under which the Grisham-State Unit is to be sunset and terminated.

THEREFORE, in accordance with the Sunset Agreement, and the execution of this Partial
Release of Oil and Gas Leases, said Leases are partially released and such partially-released portions
of the Leases are no longer held by, or subject to the terms of the Grisham-State Unit Agreement.
The sections covered by the Leases that are not subject to this Partial Release of Oil and Gas Leases,
and that have been expressly reserved and retained by Working Interest Owners, will remain subject
to the terms of the Grisham-State Unit Agreement, as amended, and the Sunset Agreement.

IN WITNESS WHEREOF, this instrument is executed on the date reflected in the
acknowledgements below, but it shall be effective for all purposes as of April 1, 2022.

[THIS SPACE WAS INTENTIONALLY LEFT BLANK]

[Signature and Acknowledgement pages to follow]

Page 3 of §
Partial Release of Oil and Gas Leases- Reeves Co., TX
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OPERATOR/WORKING INTEREST OWNER:

CIMAREX ENERGY CO.

By: /éZ '

Bradley\(Té/ntreH, Attorney-in-Fact

2=k

ACKNOWLEDGEMENT

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on this \:& day of E %3 S ,2022,
by Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co., a Delaware corporation,

on behalf of said corporation. %/

e e, KAIMI BROWNLEE Notary Public in and for fhe State of Texas
MLRY P
5\_9?;{%!% Z Notary Public, State of Texas /
2 PLIGS Comm. Expires 03-26-2023 Wiy Comissian Expies: z / 33
IR Notary D 126052368 e = 2l y J0
Page 4 of 5
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WORKING INTEREST OWNER:

PRIZE ENERGY RESOURCES, INC.

% / ‘. =

Bradlé}l Cantrell, Attorney-in-Fact ?:?
ACKNOWLEDGMENT
STATE OF TEXAS §
§

COUNTY OF MIDLAND §

This instrument was acknowledged before me on this \9\ day of %m l ,2022, by
Bradley Cantrell, acting as Attorney-in-Fact, for Prize Energy Resources, Inc., a Delaware

corporation, on behalf of said corporation.

%\W

Not{dry'Puinc in and for the State of Texas

R Fil, KAIM!I BROWNLEE
2 2"-._?:";.'Notary Public, State of Texas

Y NS Comm. Expires 03-26-2023 L :

e T My Commission Expires: - 2
MO Notary ID 126052368 y P

7,
I~

Wiy,
Shseng

N

Page 5 of 5
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Instrument Number: 2022002530

Real Property Recordings
PARTIAL RELEASE OF LEASE

Recorded On: April 19, 2022 10:52 AM Number of Pages: 6

" Examined and Charged as Follows: "

Total Recording: $42.25

wirkkraxik THIS PAGE IS PART OF THE INSTRUMENT s sierix
Any provision herein<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>