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State Lease 
MF111900 

MF111900 

MF111900 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
07-104527 

07-104581 

07-104607 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental($) 

Lease Royalty 

MF111900 

Base File 
144085 

144086 

144087 

County 
REEVES 

REEVES 

REEVES 

PUBLIC SCHOOL LAND 

57 

33, 40,-+t-

1288.28 

Depth Above 

CIMAREX ENERGY CO. 

6/1/2010 

5 yrs 

$515,312.00 

$0.00 

0.1250 

Depth Other 
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HAL REVIEW SHEH 

Transactim # 6882 GeokJUiSt: 

Lessor: Burchard, Bobby A. and Sammie W.Burchard, Trustees Lease Date: 

Lessee: Cimarex Energy Co. 

UASE IISCftiiTIJN 

county ,.# 
REEVES 07-104527 

REEVES 07-104581 

REEVES 07-1 04607 

TERMS OFfERED 

Primary Ternt 5 years 

Bonus/ Acre: $400.00 

RentaVAcre: $1 .00 

Royalty: 1/4 

Gross Acres: 

Net Acres: 

Base Ale f*l Part Sec. Bklck Twp 
144085 ALL 33 57 00 

144086 ALL 40 57 00 

144087 ALL 41 57 00 

TERMS RECIJtiiMENDED 

Primary Term 

Bonus/Acre 

RentaVAcre 

Royalty 

5 years 

1/4 

$800.00 

$1 .00 

R. Widmayer 

6/1/2010 Ut 0 

1932.42 

644.14 

survey Abst# 
PUBLIC SCHOOL LAND 5040 

PUBLIC SCHOOL LAND 5044 

PUBLIC SCHOOL LAND 5042 

COMPARII*S 

MF# 
MF106993 

Lessee Date Term Bonus/Ac. RentaVAc. Royany Distance 
Pinnacle Land Services, Inc. 7/10/2006 5years $325.00 $1 .00 1/4 Last Lease 

~a.,.,., 5 1~ s ~ ~oo.oo t. , o o 4 Miles North 

l 

Comments: 2nd and 3rd year rentals paid up. 4th year rental will be $500.00 per acre and will pay up the 5th year. 
Also: LaRue Worley with 644.14 acres in this file . 

Approved: -;;:;- ~ ~s) v 

Tuesday, August24, 2010 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bil l Warnick General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Cimarex Energy Co. 

Prim. Term: 5 years Bonus/Acre 

Royalty: I /4 Rental/ Acre 

Consideration 

Recommended: 

Not Recommended: 

Date: 

-----

Jerry Patterson, Commissioner 

DATE: 24-Aug- 1 0 

County: 

$800.00 

$ 1.00 

REEVES 

Comments: 2nd and J rd yea r rentals paid up. 4th year rental will be $500.00 per acre and wil l pay up the 5th year. 
Also: La Rue Worley with 644.14 acres in this fil e. 

/ ease Form 

Recommended: __ f2?1.~....-__;_~-'-- Date: __ "5__,_/_s_o-'-/--''o=---
Not Recommended: -----
Comments: 

Louis Renaud. Deputy Commissioner Date: 

Recommended: 

ot Recommended: -----

Bill Warnick. General Counsel 

Recommended: "'rr/CJ 
Not Recommended: -----

Approved: --"'~--

Not Approved: _ ___ _ 



File o. \ l t 4CO 

Date Filed: 1>1 /fli l;..gJO c. • 

Jerry E.1atterson, Commissioner 
f3y _ _ !TI _ ________ _ 

I 
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CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

/vt.PI/1 CJ()l) A 

WELLS FARGO BANK NA 

56-382/412 
11 700232 ' 

Vendor No. Check No. Check Date t heck Amount 

023492 0001333308 09/02/2010 .A...***$257 ,656.00 

PAY Two Hundred Fifty Seven Thousand Six Hundred Fifty Six Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

11"000.]]] ]0811" -

~QK~ 
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CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

Checking Account 

Vendor No. 

023492 

WELLS FARGO BANK NA 

56-382/. 12 11700233' 

Check No. Check Date CM ck Amount 
I '-'" 

0001333307 09/02/2010 "*******$257,656.00 

PAY Two Hundred Fifty Seven Thousand Six Hundred Fifty Six Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

u• 0 0 0 ~ :.\ :.\ :.\ :.\ 0 ?u• 

~Qt(~ 

A COlORED BACKGROUND • BORDER CONTAINS MICROPR1NT1NG 



6 1nvoice # 
RE021707211 OA 

•••• • .... 
• •••••• • • 

• 
• •• • • • ••• • 

• 
• •• . . . 
••• 

023492 ~Vendor 

vi iVIA~CA CI\IC~I.:J T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 07/29/2010 

Amount Discount 
200.00 0.00 

Check Amount ~ 200.00 



~· Invoice (I lnv. Date 
REQ217072110B 07/21/2010 

•••• • • •••• 
• •••••• • • 

•• • • • • •• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

023492 ~ Vendor 

viiVIMI"'\C A C I 'I C I"'\\.:1 I vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 07/29/2010 

Amount d> Discount , . 
Check Num~ 0001327~ 

mtM·Ii!.! 
50.00 0.00 50.00 

Check Amount ~ ~ 50.00 



, .. ,.. 
• ... ... 

• •••••• • • 
• 

• • • • • • •• 

.... -
• • • •• • 

Cimarex Energy Co. 

600 N. Mar1enfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

eptember 7, 20 I 0 

The State ofTcxas- GLO 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 787 1 I 

R E: 

Dear Drew, 

Bonus Considera tion Checks 
Leases- Burchard Living Trust and LaRue Worley 
All of Secs 33, 40, 41, Blk 57, PSLS 
Reeve County, TX 

Please fi nd enclosed check number 1333307 and 1333308. each in the amount of $257.656.00, 
as payment in full for bonus consideration on Cimarex Energy Co. ' s lea es dated June I. 20 I 0, covering 
the above-referenced lands. The ·'Owners of the Soil " for the e lease arc LaRue Worley and The 
Burchard Living Trust. 

Each of these lea e read that bonus consideration is owed in the amount of $400/net acre ' ith a 
one-time rental payment being PREPAID in the amount of$400/net acre. However, it is Cimarex's 
understand ing that the State is requi ring that the bonus con ideration be calculated on the ba is of 
$800/net acre in order for the e lea c to be approved. Thu , the enclo ed checks represent payment in 
full for bonus consideration for each of the leases @ $800/nct acre. Each lea e covers 644. 14 net acre , 
and as such, the State's share of the bonus consideration on each lea e is calculated as follows: 644. 14 net 
acres * $800/acre = $5 15,3 12; .50 X $5 15,3 12 = $257,656.00. 

It is also Cirnarex· understanding that in order for the e lea e to be perpetuated at the end of the 
third year, a one-time rental payment in the amount of$500/net acre will be required for each lease prior 
to the expiration of the third year in order to maintai n each lea e for the fourth and fifth year, subject to 
the other terms and cond itions of the lea es. Thus, for each lease, the State's share of the rental payment 
is $257,656.00. 

The lea e fonns wi II be changed to renee! the term d i cussed above. A recorded copy oft he 
lease with the appropriate change will be provided to the tate when ava ilable. 

If you have any questions. please contact me at the number below. 

s";;:JJ' ri--
Todd Meador 
Landman 
(432) 571-7858 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

SUite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

November II , 20 I 0 

Mineral Leasing Division 
Texas Genera l Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1- 1495 

RE: Mineral Class ified Leases 

Dear Mr. Reid, 

Sections 33, 40 a nd 41, Block 57, Public chool Land urvey 
Reeves Coun ty, TX 

Plea e find enclosed cettified copie oftwo (2) leases filed of record in Reeve County. Texas 
covering the above captioned land . pecifi cally, please find the fo llowing certified copies of lea es: 

( I) Lessor: Larue Worley 
Lease covering all of ections 33. 40 and 4 1, Block 57, P L urvey 
Reeves County, TX, 
Recorded: Book 855, P. 420 

(2) Lessor: Bobby A. Burchard & Sammie W. Burchard. Trustees of the Bobby A. Burchard & 
ammie W. Burchard Living Trust 

Lea e covering all of ecti ons 33, 40 and 4 1, Block 57, PSL Survey 
Reeves County, TX, 
Recorded: Book 855, P. 430 

Add itionally, please fi nd enclosed a $50.00 check to cover the filing fee for each of the above lea e . 

Please respond with written verification of receipt of each of the above checks, along with written 
verification of receipt and acceptance of each of the above recorded leases. If I can be of further 
assistance, please contact me at the number below. 

Sincerely, ;/ 

~/fl-
Todd Meador 
( 432) 57 1-7858 



Page I of I 

Drew Reid- Burchard Living Trust- Larue Worley Lea es 

From: "Todd Meador" <TMeador@cimarex.com> 
To: "Drew Reid" <Drew.Reid@GLO.STA TE.TX.US> 
Date: 8/ 16/20 I 02:32 PM 
Subject: Burchard Living Trust- Larue Worley Leases 
Attachments : Burchard-Worley Acreage Plat. pdf; Burchard-Worley Appeal Letter. pdf 

Drew, 

Please see attached Cimarex Energy Co.'s request for reconsideration as to approval for the Bobby Burchard & 
Sammie Burchard Living Trust and LaRue Worley Leases, covering Sees 33, 40 & 41, PSLS, Reeves County, TX. Let 
me know if there is any additional information I can provide. 

Todd Meador 

600 N. Marienfe ld St., Suite 600 
Mid land, TX 79701 
Direct: (432) 571-7858 
Cell : (432) 260-8166 
Fax: (432) 571-7840 
tmeador@cimarex.com 

tile:I/C:\Documents and Settings\Dreid.OO I \Local Settings\Temp\XPGrp Wise\4C694BF7... 811 8120 I 0 



Cimarox Enoroy Co. 

600 N. Morlonlold St. 

Sulto 600 

Midland, Toxos 79701 

PHONE •132.571.7800 

August 16, 20 I 0 

M inernl Leas ing Division 
Texas Genera l Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1495 

RE : (1) Dobby A Durchnnl & Sammie W. llurchnnl Li ving Trust Lease 
(2) Larue Worley Lease 

Denr Mr. Reid, 

Sees 33, 40, & 41, llloclt 57, P LS 
Reeves Co un ty, TX 

In Mny, 20 I 0, Ci marex Energy Co. (hereinnfler, "Cimnrex") rc:~ c hecl:~n agreement with the 
nbove-referenced "Owners of the Soil" to lease the nbovc-referenced lands. Cimarex learned last wee 
that the terms of the agreement on the above-referenced mineral classified leases were deemed 
insufficient by the GLO. For the following reasons, Cimarex re<Juests that the GLO recor · 

Each of these two {2) lenses is to cover an undivided 33 1/3% of the nbo 
acres. The ngreement is for the followi ng terms: 

Oonus Consideration: $400 
Roya lty: 1/4 
Primnry Term: 
Rentnls: 

Contemporaneous wi th reaching an agreement wil l Ga , Cimarex reached a separate 
agreement with JRC/RGC 34 Trade Tracts, Ltd. (herei nafter "th GC Leases"), ncting through 
their agent Jeffe rson Rea lty, to lense 407 1 ncres of minern l classified lands in Sectons 23, 24, 26, 34, 35, 
38 & 47, Block 57, PSLS, Reeves County (see blue outline on the attached map). The lands covered by 
the JRC/RGC Leases are contiguous to the lands covered by the Covington Leases (and out lined on the 
attached mnp in red). The effect ive dates on the Cov ington Leases and the JRC/RGC Leases arc exact ly 
the same - June I, 20 I 0. Additionally, the terms for both sets of leases arc identical. 



' . 

In the cnse of b01h the J RC/RGC Lenses and the Covington Leases, Cimarex prompt ly prepared 

the lease forms nnd immediately provided them to the respective agents for execut ion. T he JRC/ RGC 

Lenses were prompt ly executed and ret urned to Cimarex. The JRC/RGC Lenses were submi lled for 

approval to the GLO in June 20 I 0 and were approved shortly therenfler. l lowever, despite continun l 

communicat ion with Mr. Covington, the Covington Lenses were not promptly returned. T his was due to 

a host of reasons all outside the control ofCimarex. (It is our understanding thnt LaRue Worley was on 

vacation pnrt of June and July and also that Mr. Covington was also on vacation for parts of June and 

Ju ly.) In any event, the Covington Leases were not executed 6, Cimnrex did not 

receive the leases from Mr. Covington unt i l July 21 . 

The operative fact with both the Covington Lc ses an 

on both were reached in Mny, 20 I 0. 

We respectfully request thnL the GLO reconsider this matter and grant approva l of the Covington 

Lenses as submitted. Cimnrcx is concerned thnt re-opening the lease process with Mr. Covington w ill 

result in another long delay. Cimarex is an active pa rt icipant nnd hns spent n sign i fican t amount of money 

in recent GLO sn les, including $3.6MM in the recent July sa le. An active driller in Culberson nne! Reeves 

Count ies at this time, C imnrex is developing its dri ll ing schedule for potential future locations, including 

we lls plnnned on the JRC/RGC ncreagc block. Cimarcx feels thnt the Covington Lenses would enhance 

ou r dri ll ing program in Block 57 by securing cri tical offset acreage to our wells proposed on the 

JRC/RGC acreage. Cimnrex respect fu lly requests thnt you reconsider the nbove-captioned leases for 

npproval. 

s~~y,r/-
Todd Meador 
Landman 
(432) 57 1-7858 
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File No. ( l l Cf (£) 

Date Filed:_,.._._ , aq/a!lt?o/0 
Serry E. Patterson, Commissioner 

6-t.} 
By----~------------------



T EXAS 

November 29, 2011 

Todd Meador 
Cimarex Energy Co 
600 N Marienfeld St, Suite 600 
M idland, TX 7970 1 

Re: Sta te L ease MF 111900 

Dear Mr. Meador: 

E R AL L A D OF FK CE 
JERRY PATTERSON, COMMISSIO ER 

Two Relinquishment Act Leases described on P age 2 hereof 
covering Sec 33, 40 & 41, Blk 57, PSL Survey 

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and 
filed in our records under Mineral File numbers as set out on Page 2. P lease refer to these numbers when 
making payments to the State and in all future correspondence concerning the leases. Failure to 
include the mineral file numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section IO(B) which requires subm ission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Chapter 52 of the Texas Natural Resources Codes specifies that the surface owner's right to receive a portion 
of the revenues generated by the lease shall be in lieu of all damages to the soil. Therefore, any payments 
made for surface use or damages other than the authorized damages set out in the lease form must be shared 
equally with the state. 

Your remittances as set out on Page 2 have been applied to the State's portion of the cash bonus. Your 
remittances of $100.00 and $25.00 have been applied to the processing fee and filing fee. 

Sincerely yours, 

, 

~~~~ 
Mineral Leasing 
Energy Resources 
(512)475-1534 
drew.reid@glo.state.tx.us 

Stephen F. Austin Building · 1700 North Congress Avenue • A ustin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.o.:.us 



Todd Meador 
November 29, 20 1 I 
Page 2 

State Lease MF III 900A 

State Lease MF111900B 

Lease dated June I, 20 I 0 recorded Book 855, Pg 430, Reeves 
Bobby A. Burchard & Sammie W. Burchard Living Trust, agents for State 
ofTexas, Lessors 
Bonus received $257,656.00 

Lease dated June 1, 20 I 0 recorded Book 855, Pg 420, Reeves 
LaRue Worley, agent for State of Texas, Lessor 
Bonus received $257,656.00 



FileNo. l l l <?{a? 

Date Filed: 1/ /a.9./?,o II 
Jerry E. Patterson, Commissioner 

By 6--lf 



•PlEASE DETACH AT PERFORATION ABOVE• 

' 

tiflk&t·?H 
...... -l!'l.f!i ...... . Invoice# 

REQ21703042013W 03/04/201 3 

•••• • • • • • 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

•PlEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00014979501 

Amount Discount Net Amount 
161,035.00 0.00 161 ,035.00 

• 

1 
.. ·:- <.r ->o.o ~ 

a/? 
:··~------------~--------~--------------------------~----------------------~ 

•••• 

0\ 
023492 ~ Vendor Check Date: 03/21 /2013 Check Amount '*---1-- 161,035.00 



ti'llk&t-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
.SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

~3eV• l2 L ~~ 7 0 8 811 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001497950 03/21/2013 .. .... **$161 ,035.00 

PAY One Hundred Sixty One Thousand Thirty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•PLEASE DETACH AT PERFORATION ABOVE• 

Invoice# 
REQ21703042013W 

r·=: 
.•.. 11. • • 
I· 

•• • • • 

• 
• •• • • • •• 

••·m• 
03/04/2013 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-451 8 

(303) 295-3995 

Description 

023492 I ~ Vendor Check Date: 03/21 /2013 

SIGNATURE HAS A COLORED BACKGROUt-.0 • BORDER CONTAINS UeCROPRINTl~G 

•PlEASE OET ACH AT PERF ORA TlON ABOVE• 

Check Number I 00014979501 

Amount Discount Net Amount 

161 ,035.00 0.00 161 ,035.00 

Check Amount ~t-f.-- 161 ,035.00 



•••• • • • • • 
• •••••• • • 

• 
•••• • • • • • 

• 
•••• • •••• 

Cimarex Energy Co. 

600 N. Manenfeld 

SUite 600 

Midland, TX 79701 

MAIN 432.571 .7800 

FAX 432.571.7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $161,035.00 exercising the rental payment for the 4th and 5th years on 

the current Mineral Classified Oil & Gas lease. Your check represents 1/2 of the total rental paid 
{644.14 nma X $500 = $322,070.00). 

State lease MF 111900A 
Dated June 1, 2010 recorded in Book 855, Page 430 
Covering Sections 33, 40 and 41, Block 57, PSL Survey, Reeves County, TX 
Bobby A. Burchard & Sammie W Burchard living Trust, Agent for State ofTexas, lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincere ly, 

Debra Harris 
Petroleum Landman 

Direct line: 432-571-7871 
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023492 ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 03/21 /2013 

"'PLEASE DETACH AT PERFORATION ASOVE"' 

Check Number I 00014979491 

Amount Discount Net Amount 

161 ,035 00 000 161,035.00 

Check Amount ~ ~61 ,035.00 



(id£4 rrt;:j 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

56-3821•12 L370 8883 

(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001497949 

PAY One Hundred Sixty One Thousand Thirty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

•PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3 995 

.. Invoice# lnv. Date Description Amount 

Check Date Check Amount 

03/21/2013 •*******$161 ,035.00 

HAS A COLORED BACKGROUND • 81.. ..1ER CC'ITAINS ~'ICRDPR'Nn•.G 

'PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00014979491 

• - . . 
REQ21703042013V 03/04/2013 161,035.00 0.00 161,035.00 

.. . .: 
• • • 

I 

• 
·~ • • 
• 

~ · .. 
~ . . • 

• 
•••• • ••• 

I 023492 

\~ 
Check Amount ~ 

----~~~~------~ 

J ~ Vendor Check Date: 03/21/2013 
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Cimarex Energy Co. 

600 N Marienfeld 

SUite 600 

Midland, TX 79701 

MAIN 432.571 7800 

FAX 432.571 7832 

State of Texas 
Attn: Drew Reid 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $161,035.00 exercising the rental payment for the 41
h and 51

h years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid 
{644.14 nma X $500 = $322,070.00) . 

State l ease MF 1119008 
Dated Junel1, 2010 recorded in Book 855, Page 420 
Covering Sections 33, 40 and 41, Block 57, PSL Survey, Reeves County, TX 
LaRue Worley, Agent fo r State of Texas, Lessor 

Should you have any questions my e-mai l address is, dfharris@cimarex.com . 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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800~ s 5 5 PllGE 

FILE I 3913 

Genere ii~Jnd Offict 
Re&.nqwahment Act Ltau Form 
RAIYIMcl, Septembe< 1H7 

~usttn, -arexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered onto thoslll._ day of >!lJuoun.!Se'-------·20.l.Q__ , between the State of Texas, actong 

by and through ots agent. Bobby A Burcl!ard & Sammoe W Burcl!ard Trustees of the Bobby A Burcbard & Sammoe W Byrcbard L!yona Trust 

of 305 E 8"' Street Oenyer C~~y Texas 79323 

(Give P.,.nent Acldreu) 

said agent hereon referred to as the owner of the soot (whether one or more). and JoCc!.rn~al!!r.l!e~x.fiiE!.!neli.r~alXv~Co<!L ________________ _ 

of 600 N Manenfeld Surte 600 M!(jland Texas 79701 

(Give P.,.nent A<lclteu) 

hereonafler called Lessee. 

1. GRANTING CLAUSE. For and on conslderatoon of the amounts slated below and of the covenants and agreements 10 be paid, kept and 
performed by Lessee under thos lease. the State of Texas acttng by and through the owner of the soot, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose ol prospec:tong and dnllong for and producong oil and gas, layong pope Iones, buoldong tanks, stonng oil and buoldong power 
statoons, telephone Iones and other structures thereon, to produc., save, take care of, treat and transport said products of the lease, the followong lands 
srtuated in Reeyes County, State of Texas, to-wrt: 

A ll of Sectoons 33, •o and • 1. Block 57, Pubhc Scl!ool Land Survey 

contaonong __ ...J1...;9.,3"2...:4t~2;___ aetes, more or less. The bonus conslderatoon paid for thos lease os as follows 

To the State ol Texas Two Hundred fifty seyen thousand SIX hundred and fifty sus dollars and 001100 

Dollars ($257 656 00 

To the owner of the sool Two Hundred filly seven thousand SIX hundred and fitlY srx dollars and QQ/100 

Dollars ($257 656 00 

Total bonus conslderauon f iVe hyndrej! Meen thOusand three hundrej! !Welve dollars and 001100 

OollarJ ($515 312 00 

The total bonus consodera!Jon paid represents a bonus of ___ .~;EL!I!QI.!hl1tLH!!Oul!!nd!l.ru;eslilL. ___ _ ___ _ _______________ _ 

----------------- Dollars ($800 00 per aete, on "64<1= .... 1"-4 ____ net aetes 

2. TERM. Subjeato the other provosoons on thos lease, lhos lease shall be for a term of five !51 years from 
thos date thereon called ·prmary terml and as long thereafter as oil and gas, or erther of them, os produced on payong quantotoes from said land As used 
on thos lease, the term ·produced in payong quantrues· means that the receopts from the sale or other authonzed c:ommercoal use of the substance(s) 
covered exceed out of pocket operatJonal expenses for the siX months last pa.st 
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3. DELAY RENTALS. lr no well is commenced on the leased premises on or before one (1 ) year from this date. this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tendef to the owner of the soil or to his aed~ in the !See Exhibot A - Paragcaoh 41 

for details on !!Jnlat paymen1sl Bank. at , 
or its successors (whoch shaU continue IS the deposlory regardless of changes in the ownershop of said land) , the amourot specified below; on addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a loke swn on 
or before said date. Paymerots under this paragraph shall operate as a rental and shall cover the privilege of delemng the commencement of a M U lor 
one (1) year from said date. Payments under this paragraph shal be in the following amounts: 

To the owner of the soil. ________ 11! R,.ewfe.,_r...,to......,Exh......,!b..,~uA:>..:..· '-P~ar:..aa,.r"'a..,.ph=4.u1 >'------ - ---
Dollars ($ ________ --' 

To the State of Texas: --------.L!!R_,e"'re..,r_.to"-"'Ex"'.h"'ib"'ot'"'A'-'-'-·'-P-"'arag""' ... ra"'ohu..;:4-"ll'------------
~~~rs (S. ________ --J 

Total Delay Rental. !Refer to Exhibot A - Parag[fph 41! 

Dollars (S. _ ____ ___ __J 

In a like manner and upon like payments or tenders annually, the commencement of' a Well may be further delerred lor successive periods of one ( 1) 
year each dunng the primary term. All payments or tenders of rerotal to the owner of the soil may be made by chedc or sight draft of Lessee. or any 
assignee of this lease, and may be deliVered on or before the rental paying date. It the bank designated In this paragraph (or its aua:essor bank) should 
cease to exist suspend business, liquidate, fail or be succeeded by another bank. or for any reason tail or refuse to acc:epl rental Lessea shaD no1 be 
held in default for failure to make such payments or tenders of rerotal un~ thirty (30) days after the owner of the soil shan deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon produelion of oil andJor gu. Lessee agrMS to pay or cause to be paid on&-hatt (112) of the royalty 
proviOed lor in this lease to the Commissloner of the General Land Office of the State of Texas. at Austin, Texas, and on&-hatt (112) of such royalty to the 
owner of the soH. 

(A) OIL Royalty payable on oil , which Is defined as indud•ng all hydrocarbons produced In a liquid form at the mouth of the""'" and also as 
all condensate, distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment aa hereinafter provided, 
shall be 1/4 part of the grou production or the mar1tet value thereof. at the option of the owner of the soil or the Commisaloner of the General 
Land Ollice, such value to be determined by 1) the highest posted price, plus premium, if any, olfered or paid lor oil, condensate. disbllate. or other liquid 
hydrocarbons, respeetrvely. of a like type and gravity in the general area where produced and when run, or 2) the higheat mar1tet price thereof offered or 
paid in the general area where produced and when run, or 3) the grou proceeds of the sale thereof, whichever Is the greater. leaN agrees that bel0111 
any gas produced from the leased premises Is sold, used or processed In a plant, ~win be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or otber equipmtnt at least as e11icierot, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. In writing, by the royalty owners upon 
such terms and cond~s as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas), whoch Is de~ned as al hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above. produced from any well on said land (exc:epl as provided herein wlt.h respect to gas procesMd In a plant for 
the extraelion of gasoline, liquid hydrocarbon• or other produeb) shal be 1/:4 part of the gross production or the mar1tet value !hereof, at the 
option of the owner of the soil or the Commissioner of the General Land Ollioe, such value to be baaed on the highest mar1tet price paid or ollered lor 
gas of comparable qual~ in the general area where produced and when run. or the gross price paid or ollered to the producer, whichever is the greater. 
provided that the maximum pressure base In rneuuring the gas undef t.hls lease ahaR nol at any time exceed 14 65 pounds I* square inch absolute, 
1nd the standard base temperature ahaU be sixty (60) degrMS Fahrenheit c:orredion to be made for presaure according to Boyle's Law, and lor speafic 
gravity according to tests made by the Balance Method or by the meet approved method of testing being used by the industty at the lime of testing. 

(C) PROCESSED GAS. Royalty on any ges procesMd In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 111 part of the reaidue gas and the liquid hydrocarbon• extracced or the mar1tet value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. AI royalties due herein shall be based on one hundred percent (100%) of the tolal plant 
production of residue gas attributable to gas produced from t.his lease, and on fitly percent (50%). or that percent accruing to Lessee, whichever is the 
greater. of the total plant production of liquid hydrocarbons attributable to the gas produced from t.his le-; provided t.hat illiquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or lis parent, aubaldiary or allillate) owns an intereat. then the percenlage applicable to liquid 
hydrocarbons shall be fitly percent (SO%) or the highest percent accruing to 1 third party processing gaa t.hrough such plant undef a processing 
egreement negotiated at ann's length (or if there Is no such third party, the higheat percent then being apedfied In processing agreements or conttacts In 
the Industry), whichever is the greater. The respective royalties on reaidue gas and on liquid hydrocarbons shall be determined by t) the h~ghest mar1tet 
price paid or ollered for any gas (or liquid hydrocarbons) of comparable qualoty In the general area. or 2) the gross price paid or ollered lor auch residue 
gas (or the Mighted average gross selling price lor the reapec:tive grades of liquid hydrocarbons). whichever Is the greater. In no even!, however. shan 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed. 

(D) OTHER PRODUCTS. Royalty on carbon blade, sulphur or any other products produced or manutaccured from gas (ncepting liquid 
hydrocarbons) whether said gas be 'casinghead." 'dry." or any other gas, by fractionating, burning or any other processing shaM be 1/:4 part of 
the gross production of such produces. or the mar1tet value thereof, at the optJon of the owner of the soil or the Commissioner of the General Land Office. 
such m arket value to be determined as follows: t) on the basis of the highest mar1te1 price of each product for the same month In which auch produce is 
produced, or 2) on the basis of the average gross sale price of each produce lor the same month in which such products are produced; whochever Is the 
greater. 

5. MINIMUM ROYALTY. During • ny year after the expiration of the primary term of this lease, if this Ieese is maintained by production, the 
royalties paid under this lease in no event shall be less t.han an • mount equal to the total annual delay rental herein provided, othei'Wiae, there ahaU be 
due and payable on or bel0111 the last day of the month auoceeding the anniversary date of t.his lease a sum equal to the total 1nnual rental less the 
amourot of royalties paid during the preceding year If Paragraph 3 of thiS lease does not apeafy a delay rental amount then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre 

PAGE 
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6. ROYALTY IN KIND. Nolwlthstandlng any other provision tn thts lease. at any tune or from lime to ume. the owner of the sotl or the 
Cormuss10ner of the General Land Office may. at the option of eithe<, upon not less than SIXty (60) days notlce to the holder of the lease, reqUire that the 
payment of any royalties accruing to auch royalty owner under this lease be made in kind. The owner of the solrs or the Commissioner of the General 
Land Ollice"a nght to take it.s royalty In kind shall not diminish or negate the owner of the aotl'a or the Comrmssloner of the General Land Office's nghts 
or Lessee's oblogations. wllether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the coat of producing, gathenng. stonng, separating, treating, dehydrating, mmpres51ng, proceiUUlg. transporting, and olheiWIS8 making the od, gas and 
other p<oducts hereunder ready for sale or use. Lessee agrees to mmpute and pay royallles on the gross value received, lndud~ng any reunbursements 
for severance t.axes and produaion related costs • 

8. PLANT FUEl AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proponionate share of any fuel 
used to process gas produced hereunder In any process~ng plant Notwllhstand~ng any Olher prov151011 of this lease, and subject to the written consent of 
the owner of the sotl and the Commissioner of the General Land Office, Lessee may recycle gas for gas 1111 purposes on the leased p<emiS8S or for 
lnredion Into any oil or gas p<oduclng formation under1ytng the leased premises after the llqUJd hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until ~ is produced and IOid or U5ed by Lessee in a manner which entitles the royalty owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken tn lund lhall be paid to the CommtsstOner of the General Land Office at 
Austin, Texas, In the following manner: 

Payment of royalty on production of oil and gas shall be u provided In the rules set fortll tn the Texas Regtster. Rules currently provide that royalty on oil 
is due and must be received in the General Land Offtee on or before the 5th day of the aecond month succeeding the month of production, and royally 
on gas is due and must be received In the General Land Ollice on or before the 15111 day of the second month succeeding the month of produaion, 
accompanted by lhe affidaVIt of the owner, manager or other authonzed agent, mmplelatd In the form and manner prescribed by the General Land Office 
and showing the gross amourd and disposition of aU oil and gas produced and the ma11te1 value of the oil and gas, together with a copy of all documents, 
recorda or repons confinmng the gross production, diSpoSition and marltet value lndudong gas meier readings, pipeline receipts, gas fllle receipts and 
other checks or memoranda of amount produced and put Into pipelines, lllnks. or pooll and gas floes or gas storage, and any other repons or records 
which the General Land Office may require to venty the gross prodocttOn, dlsposiCIOil and rnarltel value. In all cases the authonly of a manager or agent 
to ad for the Les'" herein must be filed In the General Land Olfice. Each royally paymenl shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If les'" pays 
his royalty on or before thtny (30) days alter the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever ts 
greater. A royalty payment which is over thlny (30) days late shaU accrue 1 penally of 10% of the royalty due or $25.00 whichever Is greater. In additiOn 
to a penally, royallies shaU accrue Interest at a rate of 12% per year; such interest ...,. bogil to accrue when the royalty Is sixty (60) days overdue. 
AffidaVItS and supporong doa.rnents which are not filed when due shaH incur a penally In an amount set by the General Land Office admonistrative rule 
which Is elfedlve, on the date when the alfidavt13 or supporting documents were due. The lessae shall bear an responStbtl~ for paytng or cauSing 
royahtes to be paid as prescnbed by the due date provided herelll. Payment of the delinquency penalty shal In no way operate to prohlb~ the SUite's 
right of forfekure as provided by law nor act to postpone the date on which royalt.ies -. oroglnally due. The above penalty provisions shall not apply in 
cases of ~lle dtspule as to the State's portion of the royally or to that pol1lon of the roydy In dispute as to fair marltet value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shal annually furnish the CommtsstOner of the General Land Office 
wtth ~s best posSible estrnate of oil and gas reserves underlying lhll lease or allocable to this lease and shall furnish said Commissioner wtth copies of 
all contracts under which gu Is sold or processed and au sub¥quent agreemerds and amendments to suCh contracts withtn thlny (30) days after 
entering Into or making such contracts, agreemeniS or amendments. Such contlllds and agreM'lents when received by the General Land Office shall be 
held in confidence by the General Land Office unless Olherwise autholued by Lessee. All other contracts and records penaining to the produdion, 
transponattOn, sale and marltetlng of the od and gas produced on sad premtses, tndudlng the books and accounts, recetpts and discharges of all weus. 
tanks, pools, meters, and pipelines shall at au times be subject to lnspecllon and exatNnation by the Commissioner of the General Land Office, the 
Al!omey General, the Governor, or the representative of any of them. 

(B) PERMITS, DRJWNG RECORDS. Wr•ten notice of au operatiOns on thts lease shall be subrmtted to the Commtss10ner of the General 
Land Office by lessee or operator five (5) days before spud date, workover, r~H~nlly, temporal)' abandonment or plug and abandonment of any well or 
wells. Such wntten notice to the General Land Office shall Include copies of Railroad Commission forms for apphcaliOn to dnU. Coptes of well tests, 
mmpletion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Ratlroad Commission. All 
apptteations, permtts, repons or Olher fi~ngs that reference thts lease or any specdic weU on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency ahalllnclude the word "State• In the title. Additionally, In accordance with Ratlroad CommissiOn 
rules, any signage on the leased premises for the purpose af lient.tfying wells. lllnk ballenas or other assooated mprovements to the land must also 
Include the word "State: Lessee shall supply the General Land 011ice wrth any recordt , memoranda, eccounts, reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Office, In addttion to those heretn 
expressly provided for Lessee shaH have an electncal and/or radioadJVIIy survey made on the bore-hole sediOil, from the base of the surface casing to 
the total depth of well, of all wells dnlled on the above descnbed premises and shall transmc a true copy of the log of each survey on each wen to the 
General Land Otlice wtthin fifteen (15) days after the making of satCI survey. 

(C) PENAL TIES. lessee shall Incur a penally whenever repons. documents or other matenals are not filed In the General Land Office when 
due. The penalty for late filtng shaU be aet by the General Land Otftee admtntStrallve rule whtch IS effedJVe on the date when the materials were due In 
the General Land Offtee. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the prmary term hereof and prior to dtscovery and 
productton of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or n dunng the primary term hereof and after the dtscovery and 
actual production of oil or gas from the leased premises such productiOn thereof should cease from any cause, this lease shall not terminate n on or 
before the expiratiOn of siXty (60) days from date of mmpletlon of said dry hole or cessation of p<odudiOil lessee commences add~nal drilltng or 
rewor1ung opera LIOns thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, dunng the last year of the 
prvnary term or Wllhtn sixty (60) days pnor thereto, 1 dry hole be mmpleted and abandoned, or the produdiOn of oil or gas should cease for 1ny cause, 
lessee's rights shaU remain In fua force and effect wrthout funher operations unblthe exptral10n of the prvnary term: and if Lessee has not resumed 
p<oducttOn in pay111g quantjies at the expiration of the pnmary term. Lessee may maintain this lease by conducting addrtlonal dnlhng or reworltlng 
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opemions pursuant to Paragraph 13. using tile expiration of lhe pnmary le<m a5 tile dale of cessation of prodUdlon under Paragraph 13 Should the first 
well or eny subsequent well drilled on ttle above described land be completed u a shut-in oil or gas well Within the pnmal)lterm llereof, Lessee may 
resume payment of lhe annual rental In ttle same manner a5 provided tlerein on or before the rental paying dale following the expiration of sixty (60) 
dlays from tile dale of completion of such shut-in oil or gas well and upon tile failure to make such payment. thl5 lease shaD Ipso facto terminate. 11 at the 
expiration of the primary term or any time ltlereafter a shut·in oil or gas well is located on tile leased premises, payments may be made in accordance 
with the shut-in provisions hereof . 

12. DRtWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor SIBS 15 being 
produced on said land, but lessee is then engaged in drilling or reworlting operations !hereon, lhl5 lease shaU remain in force so long as operations on 
said well or tor drilling or rework ing of any addftional wells are prosecuted In good fafth and In worltmanl1ke manner without Interruptions totaling more 
than sixty (60) days during any one such operation. and K they resuk In the production of oil and/or gas. so long thereafter u oil and/or gas is produced 
In paying quantities from said land. or payment of shut-in oil or gas well royattles or compensatory royakles 15 made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after ttle expiration of the primary term, produc:tlon of oil or gas from the leased 
premises, after once obtained, should cease from any cause. thiS lease shall not terminate W lessee commences addKional drilling or rewor1dng 
operations within sixty (60) days after such cessation, and thl5 lease shall remain In full force lnd effect for so long as such operations continue In good 
faKh and In worltmanlike manner without Interruptions totaling more than sixty (60) days. If such drifting or ~ing operations result In the produc:tlon 
of oil or gas. the lease shall remain In full force and effect for so long as oil or gu 15 produced from the leased premises In paying quanbties or payment 
of shut-In oil or gas well royalties or payment of compensatory royattles 15 made as provided tlerein or as provided by law. If the drillng or ~ing 
operations resutt In the completion of a well as a dry hole, lhe lease will not terminate W the lessee commences additional drilling or reworlting 
operations within sixty (60) days after ttle completion of the well as a dry hole, and this ~aie shall remain In effect so long as Lessee continues drilling or 
reworidng operations In good faKh and In a worltmanlike manner without interruptions totaling more !han sixty (60) days. lessee shall give written nollc:e 
to the General Land Office within thirty (30) days of any cessallon of produc:tlon. 

14. SHUT -IN ROYAL TIES. For purposes of thl5 paragraph, "weir means any well that has been assigned a weU number by the state agency 
having jurisdiction over ttle production of oil end gas. If, at any time after the expiration of ltle primary term of a lease lha~ until being shut In, was being 
maintained In force and etrect, a well capable of producing oil or gas In paying quantitles 15 located on the leased premises. but oil or gas 15 not being 
produced for lack of suitable production fadl•les or lack of a auuble marltet. then Lessee mey pay as a shut-in oil or gas royalty an amount equ1l to 
double ttle annual rental provided in the lease, but not less than S 1.200 a year for each weU capable of producing oil or gas In paying quantitles 11 
Paragraph 3 of lhls lease does not speofy a delay rental amount. ttlen for the purposes of this paragraph, the delay rental amount sha ~ be one dollar 
($1 00) per acre. To be effective, each lnotlal shut-in oil or gu royalty must be paid on or before: (I) the expiration of the primary term, (2) 60 days after 
the lessee ceases to produce oil or gas from the leased premses. or (3) 60 days after Lessee completes a drilling or reworlting operation in accordance 
with the lease provisions; whichever date 15 lates~ Such payment shall be made one-haW (112) to the Convnlssloner of the General Land Office and on&­

half (112) to the owner of the soil. It ttle shut-in oil or gas royalty 15 paid, the lease shan be considered to be 1 producaog lease and the payment shal 
extend the term of the lease tor a period of one year from the end of the primary term, or from ttle first day of the month following the month In which 
production ceased. and, after tha~ if no suhble prodUdlon facllrtles or suitable marltet for the oil or gas exists, lessee may extend the lease for tour 
more successive periods of one ( 1) year by paying ttle same amount each year on or before ttle expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period ttle lease is kepi in effect by payment of the shut-in oil or gas royalty, oil or gas 15 

sold and delivered In paying quantities from a weN located within one thousand (1 .000) feet of the leased premises 1nd completed In the same producing 
reservoir, or In any case In which drainage 15 occurring. the right to continue to meint.aln the lease by pa)'lllg the shut-in oil or gu roy111y shaM cease, but 
the lease shall remain effective for the remainder of ttle yell for which the rvy1lly has been paid. The Lessee may maintain the lease for tour more 
successive years by lessee paying compenutory royalty at the royalty rate provicled In the lease of tile market value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of ttle leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to ttle Comm&loner of ttle General Land Office lnd one-haW (112) to lhe owner of ttle soil, beginning on or 
before the last day of lhe month following the month in which the oil or o• 15 prodU<llld from tile weU causing the drainage or !hat 15 completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased pnm1ses. It the compensatory royalty paid 111 any 12-month period 
is an amount less than the annual shut-in oH or gas royalty. lessee shaU pay an amount ~I to the difference within th irty (30) days from the end of ttle 
12-monlh period. Compensatory royalty paymenl1 which are not timely paid wil accrue pen1lly and interest In accordance with Paragraph 9 of this 
lease. None of ttlese provisions will relieve lessee of the oblig1tion of nsasonable dewtlopment nor the obligation to drill offset wells as prOVlded In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner. and With ttle Commis5ione(s writlen approval, the payment 
of compensatory royahles can satisfy ttle obligation to drill otrset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of 11115 lease to the contrary. after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shill exercise the d iligence of a reuonably prudent operator In drilling such additional weU or 
weUs as may be reasonably necessary tor the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL In the event !his lease is In Ioree and etrect two (2) years after the expiration date of the primary or eX!ended term ~ shaU ttlen 
terminate as to all of the leased premises, EXCEPT (1 ) 40 aaes sunounding each oil well capable of producing In paying quantrties and 320 acres 
surrounding each gas well capable of producing In paying quantKies (Including a ahut-ln oil or gas well as provided In Paragraph 14 tlereol). or a well 
upon which Lessee Is then engaged In continuous drilling or reworlting operationa, or (2) the number of acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52.15-4, or (3) such greater or lesser nll'nber of acres 11 may then be allocated for production 
purposes to a proration unit for each such producing wen under the rules end regulations of the Railroad CotnmiSsion of Texas. or any sua:essor 
agency, or other governmental authority hiving jurisdiclion. If at any time ;rfter the e1fedive date of the partial termination prOVISIOns llereof, the 
applicable field rules are changed or tile well or wells located thereon are red1ssified so that less acreage is tllereafter allocated to said well or well5 for 
produc:tlon purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the terminallon of this lease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have lhe nght of lngreu 
to and egreu from tile lands stat subject to thl5 lease for an purposes described In Paragraph I hereof, together with easements and rlgh~f-way for 
existing roads, existing pipelines and other existing facilities on. over and 8Ct'OSS lithe lands described In Paragraph I hereof ("tile retained lands1. tor 
access to and from the retained lands and for the gathering or transportation of oil, gas and ottler minerals produced from the retained lands. 
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(B) HORIZONTAL In tile eventthos lease os on force and effect lwO (2) years alter tile exp~raloon date of tile prmary or extended term~ shall 
ful1her termonate as to aU depths belOw 100 feel belOw tile total depth dnlled (hereinafter "deeper depths") in each well located on acreage retained In 
Pwagrap/1 16 (A) above, unless on or before 1w0 (2) years after tile primary or extended term Lessee pays an amount equal to one-half (1/2) of tile 
bonus ongonally paid as consideration for this lease (as spedfoed on page 1 hereof). If such amount Is paid, lllis lease shall be In force and effect as to 
l<lch deeper depths, and said termination shall be delayed for an additional period of 1w0 (2) years and so long thereafter as oil or gas Is produced in 
payw>g quan~ trom such deeper dept/Is covered by lllos lease . 

(C) IDENTlFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall. as near1y as practical, be In tile form of a 
square Willi tile -11 located In tile center tllereof, or such olller shape as may be approved by tile Commissioner of the General land Office. Wllhon 
thlt1y (30) days afler partial termination of lllos lease as provided herein, Lessee shaU execu1e and record a release or releases contaonlng a satisfadory 
legal descnploon of tile acreage and/or depths not reta ined hereunder. The recorded release, or a certified copy of same, shall be filed in tile General 
land Office. accompanied by tile filing fee prescribed by tile General land Office rules in effect on tile date tile release is filed. If Lessee fa~s or refuses 
to execute and record such release or releases W11hin ninety (90) days after beong requested to do so by the General land Office, tllen the 
Commiuloner at his sole dlscrellon may designate by written Instrument tile acreage and/or dept/Is to be released hereunder and record such 
inattument at Lessee's expllnse on tile county or countoes where tile lease Is locat.ed and in tile official records of tile General land Orfx::e and such 
de51gnatoon shaU be bonding upon Lessee for all pu!pOSes. 

17. OFFSET WELLS. Neolller tile bonus. delay rentalS, nor royai!Jes paod. or to be paod, under lllis lease shall reloeve Lessee of his obligauon 
to protect the od and gas under tile abov&-descnbeod land from beong drained. Lessee. sublessee, receiver or other agent In control of the leased 
premises shaU dnll as many wells as tile facts may jusbfy and shall use appropnate means and dnllto a deplll necessary to prevent undue drainage of 
oil and gas from tile leased premoses. In addillon, if o~ and/or gas should be produced in commeraaJ quantities within 1,000 feet of tile leased premises, 
or In any case where the leased premises Is being drained by production of oil or gas, tile Lessee, sublessee, receiver or otller agent In control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
weU or wells completed within 1,000 feet of tile leased premoses slar1 produang In commeraaJ quanlilies and shall prosecute such dnlling With diligence. 
Failure to satJsfy the statutory offset oblogatoon may subject this lease and tile owner of tile soil's agency rights to forfeiture Only upon tile determination 
of tile Commossioner of the General land Office and W1lh his wntten approval may tile payment of compensatory royalty under applicable statutory 
parameters utJsfy tile obiJgation to dnl an offset weU or wells required under lllos paragraph. 

18. FORCE MAJEURE. If, after a good faolll effort, Lessee os prevented from complyong woth any express or lmploed covenant of this lease, 
from conductmg drillong operations on tile leased premises. or from producing oil or gas trom tile leased premises by reason of war. rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulatiOn of government authonty, u- ...m.- 10 prevented, Lessee's obligation to comply woth such 
covenant shaU be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; addillonally, this lease shall be 
exteroded whole Lessee is prevented, by any such cause, from condudlng drilong and ~ operations or from produdng oU or gas from tile leased 
premoses. However, nothing in lllos paragraph shaU suspend tile payment of delay renta1a in order to maintain tillS lease in effect during tile primary term 
in tile absence of such drilling or reworking operations or productoon of 041 or gas. 

19. WARRANTY CLAUSE. The owner of tile soot warrants and agrees to defend lllle to tile leased premises. If the owner of the soU defaults 
In payments owed on the leased premlsM, then Lessee may redeem the rights ot the owner of the soil in the leased prom~s by paying any mortgage, 
taxes or otller liens on the leased prernoses. If Lessee makes payments on behalf of the owner of tile soil under this paragraph, Lessee may recover tile 
cost of these payments from tile rental and royalties due tile owner of tile IOi. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If tile 0101118r of tile S(NI ~ less lllan tile entire undivided surface estate on the above 
descnbed land, wlletller or not Lessee'a Interest is speafied hereon. tllen tile royalJes and rental herein provided to be paid to tile owner of tile ~ shal 
be paod to hm In tile proportion which hos interest bears to tile entire undrvoded surface - and tile royalties and rental herein provided to be paid to 
tile CommLUooner of tile General Land Office of tile State of Texas shall be W<ewiu proportiOnately reduced. However. before Lessee adjusts tile 
royalty or rental due to tile Commissioner of tile General Land Office, Lessee or his al.Chonz.ed representative must submk to the Commissioner of the 
General land Office a written statement which explains tile discrepancy between the inlenssl purportedly leased under this lease and tile actual interest 
owned by tile owner of tile sod The Commissioner of tile General Land Office shaU be paod tile value of the whole production allocable to any undivided 
interest not covered by a lease, less tile proportionate development and prodUCtiOn cost allocable to such undivided interesL However, in no event shall 
tile Commissioner of tile General land Offx::e recerve as a royalty on tile gross produelion allocable to tile undivided onterest not leased an amount less 
than tile value of one-cmeenlll (1 /16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng tile prmary term, a portoon of tile land covered by lllis lease is included wothon the boundanes 
of a pooled unt lllat has been approved by the School land Board and tile owner of tile ~ In accordance with Natural Resources Code Sections 
52.151·52.154, or if, at any tme otter tile exporatoon of tile primary term or tile exteroded term. tills lease covers a lesser number of acres lllan tile total 
amount described herein. payments that are made on a per acre basis hereunder shaU be reduced according to the number of acres pooled, released, 
surrendered, or otllerwise severed, 10 that payments determined on a per acre baSIS under tile terms of this lease dunng the primary term shall be 
calculated based upon tile nOOlber of acres outside tile boundanes of a pooled unt. or, t after tile expiration of the prrnary term, the number of acres 
actuaUy retained and covered by lllos lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on saod land necessary for operatiOns under thos lease except water 
from wells or tanks of the owner of tile soli , provided, however, Lessee shall not use poCable water or water suotable for hvestod< or lrrigatoon purposes 
tor waterflood operatiOns without tile prior consent of tile owner of tile soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soot for damages caused by its operatoons to all personal property, 
m provernents, ltvestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of tile soU, Lessee shaU bury 4S popelones belOW plow depth. 

24. WELL LOCATION U MIT. No weU shall be dnlled nearer lllan lwO hundred (200) feet to any house or barn now on saod premoses wolllout 
the wntten consent of the owner of the soli. 
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25. POU.VTION. In developing this area, lessee shalt use the highest degree of are and al proper safeguards to prevenl pollutJon. Willlout 
llnllng 1t1e foregoing, poltution of coastal -uands. natural waterways, rivers and impounded water shiD be prevented by the use of containment 
,...._ su1ficienl to prevent spillage, seepage or ground water contamination. In the event of pollution. lessee shalt use all means at its disposal to 
~ an escaped hydrocarbons or other pollutant and shalt be responsible lor all damage to public and private properties. lessee shan build and 
IMinlaln fences around its slush, sump, and drainage pits and tank baneries so as io protect livestock against loss. damage 01 Injury: and upon 
arnpletlon ()(abandonment of any -11 or -us, lessee shan 1111 and level an slush pits and cellars and completely clean up the drilling aile of a1 1\lbbcsh 
thereon. lessee shall, while condudlng operallons on the leased premises, keep said premoses free of all rubbish. cans. botUes, paper a~ps or garbage, 
and upon completion of operations shall restore the surface of the land to as near ~s original cond~lon and contours as Is practicable Tanks and 
equipment will be kept painted and presentable. 

28. REMOVAL OF EQUIPMENT. Subjed to limitations In this paragraph, lessee shalt have the right to remove maeh1nery and fixtures placed 
by lessee on the leased premises. Including the right to draw and remove casing. within one hundred '-nty ( t 20) days after the exptrallon or the 
termlnatlon of this lease unless the owner of the soil grants lessee an extension of this 12!klay period. However, lessee may not remove casing from 
any -n capable of producing oil and gas In paying quantities. AddHJonany, Lessee may not draw and remove casing unvt after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soa. The owner of the aool shal became the owner of any machinery, 
fixtures. or casing whiCh are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond~ions contained In this paragraph and Paragraph 29 of this lease, the rights and eslates of erther 
party to this lease may be assigned, In whole or In part. and the provisions of this lease shan extend to and be binding upon the1r heirs, devisees. legal 
representatives. successors and assigns. However. a Change or division In ownership of the land, rentals. or royalties Will not enlarge the obligations o1 
Lessee. diminish the rights, privileges and eslates of Lessee. Impair the eflediveness of any payment made by lessee or Impair the eflec!Miness ol any 
ad performed by Lessee. And no Change or dMslon In ownership of the land, rentals. or roya~ies shall bind Lessee for any purpose unlit thirty (30) days 
after the owner of the soil (or his heirs. devisees. legal representatives or assigns) furnishes the lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlments of tkle (or a certified copy of suCh originaQ when the ownership Changed because of a 
conveyance. A total or partial assignment of this lease shal, to the extent of the inlerest assigned, relieve and discharge lessee ol aa subsequenl 
obligations under this lease. If this lease is assigned In b entirety as lo only part of the acreage. the rig hi and optlon to pay rentals shal be apportioned 
as be-n the several owners ralably, according to the area of each. and fa ilure by one or more of them to pay his share of the nontal shan no1 ailed 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however. if the assignor or assignee does not lile a certified 
copy of such assignment In the General Land Olfoc:e before the next rental paying date, the entire lease shall terminate for llulure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to aN rights and be subject to al obligations. l abilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. lnduding any ilabil~ies to the State for unpaid royalties. 

(B) ASSIGNMENT LIMIT A noN. Notwithstanding any provision In Paragraph 27(a). H the owner of the soil acquires this lease In whole ()( In 
part by assignment without the prior wntten approval of the Commissioner of the General Land Oflice. this lease Is void as ol the trne of as51grvnent and 
the agency power of the owner may be forfe~ed by the CommiSSioner. An assognment win be treated as H ~ -re made lo the owner of the soil if the 
assignee Is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidlal)' in which the owner of the soil Is a principal slodtholder ()(is an employee of suCh a corporation or subsidiary, 
(3) a partnership in which the owner of the soil is a partner or Is an employee of suCh a pattnershiP: 
(4} a principal stockholder or employee of the corporation which Is the owne< of the soil: 
(5) a partner or employee In a partnership which Is the owner of the soil; 
(6) a fiduciary for the owner of the soY: including but not llm~ed to a guardian. trus1ee. exeallor. edministrat()(, receiver. or conserval()( for the 
owner of the soil; or 
(1) a family member of the owner of the soH or re lated 10 the owner of the soil by mamage, blood, or edoptlon. 

28. RELEASES. Under the cond~lons contained In this paragraph and Paragraph 29. Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion ()( portions of the leased premises, and thereby surrender this lease as 
to suCh portion or portioflS, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Ia properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however. suCh release will not relieve Lessee of any Rabitrues which may have accrued under this lease pnor to the 
surrender of suCh acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assogned or released, such assignment or release must be 
recorded In the county where the land Is s~uated, and the recorded instrunent. or a copy of the recorded Instrument certified by the County Clerk of the 
county In which the lnstNment Is recorded, musl be filed in the General Land Otroc:e within 90 days of the last execution date accompanied by the 
prescribed filing fee. It any suCh assignment is not so filed, the rights acquired under this tease shall be subjecl 10 forferture al lhe option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included in this instrument. 
Including the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parUes Any coUateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUlY. The owner of the soil owes the State a flduaary duty and mUsl fully disdose any fads aflecllng the S tate's Interest In 
the leased premises. When the inlerests of the owner of the soil conftict with those of the State, the owner of the so11 Is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If lessee shan fall or refuse to make the payment of any sum withlfl thirty days after rt becomes due, or d lessee ()( an 
authorized agent should knowingly make any false rerum or false report concerning produdion or drilling, or if Lessee shall fall or refuse to dntl any 
offset -11 or wells In good fa~h as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or If Lessee 
should fai to file reports In the manner required by law()( fa ll to comply with rules and regulations promulgated by the General Land Olfoc:e. the School 
Land Board. ()( the Ra~road Commission, or H Lessee should refuse the proper authority access to the rec:ords pertaining lo operations. or if lessee ()( 
an authorized agent should knowingly tall or refuse to give corred Information to the proper authority, or knowingly fall or refuse to fumish the General 
Land OtriC8 a correct tog of any well, or if Lessee shall knowingly viola te any of the material provisions of this lease, or~ this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under th is lease shall be subject to forfeiture by lhe 
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Corma6oonef ana he snaW lorfell same when suft•oenlly •nformed ol cne facts wh1ch aumor,ze a lortenure. ana when ronenea rlle area shall aga10 be 
5UIIfKI to .ase under lhe lerms ol lhe RelinquiShmenl Acl Ha-ver. nolh•ng herem shall be consl rued as wa1v1ng cne aulomauc 1erm•na11on ol tn1s 
.....lly operabOn ollaw or by reason of any speaal lmubOn aOSIOg hereunder ForfeitUres may be sel aside and lhiS lease and au nghiS lhereunaer 
~ before lhe nghiS of anolher 1n1erveoe upon sallSfaaory evidence 10 lhe CommtSS.aner of lhe General Land Office of fU1ure compliance With 
.. p<OYJS.ans ollhe law and of !hiS lease and lhe rules and regulallooS !hal may be adopreo relaove herelo. 

33. UEN. In accordance W>lh Teus Narural Resources Coae 52.136, tne Suue snau have a first lien upon all 011 ana gas proouceo tram cne 
atea covereo by lh1s lease 10 secure paymenl of all unpaid royally and other sums of money lhal may become due under th1s lease By acceptance of 
aus lease Lessee graniS the Stale, 1n add111on 10 lhe lien provided by Texas Nalural Resources Coae 52 136 and any Olher appliCable s1a1111ory lien an 
e:cpress contraaual lien on and secunty lnreresl in all leased m~nerals 1n and eJCtraaea from the leased premiSes. all proceeds which may accrue to 
Lessee from the sale of such leased m1nerals, whelher such proceeds are held by Lessee or by a lh1rd parTy, and all ftxtures on and mprovemeniS 10 lhe 
leased p<emJSaS used 10 connection With the produaion or p<ocessing of sucn leased m~~~erals 1n order to secure the paymenl of aU roya~Jes or other 
amounts oue or to become due under lhos lease and 10 secure paymena of any damages or loss lhal Lessor may suffer by reason of Lessee's breach of 
any covenan1 or cond~JOn of lhos lease, whether express or mplled. This lien and secur~y interest may be foredosed w11h or W>lhoul court proceedings 1n 
ll'.e manner provided 10 lhe Tcle 1, Chap 9 of the Texas BuSiness and Commerce Coae Lessee agrees lhallhe CommiSsioner may reqUire Lessee 1o 
execute and record such Jrtstrumenls as may be reasonably necessary to aCknowledge, anxn or perfea lhos lien Lessee hereby represents that there 
are no pnor or supenor liens ans1ng from and relaong 10 Lessee's &arvllllls upon lhe abo~5Cilbed property or from Lessee's acqu15111on of 1h1s lease 
Should lhe Corrvn1ss10ner al any tme delerm1011 lhatlhiS representabOn Is notlrue, llWln lhe Corrvn&SSlOOer may dedare lh1s lease forfeited as provKied 
nere•n 

34. POOUNG. Lessee •s nereby granted tne nght 10 pool or uMaze the roy~•y Vlterest ollhe owner ol the SOtl under lh1s lease w11h any other 
leaS<Jholo or m~neral 1n1erest lot lhe explora110n, developmenl and proaucuon o/ 011 ot gas 01 au.ner o/ them upon lhe same 1erms as shall be approved 
by lhe SChool Land Board and the CommiSSIOner of lhe General Land Office for the pooling or um11z1ng of lhe 1n1eres1 of lhe Slate under thiS lease 
pursuant 10 Texas Natural Resources COde 52 151-52 15-4 The owner of the so~ agr- lhat lhe Vlduslon of lhiS prov1s10n 1n th1s lease sabsfles lhe 
execuuon requM"emeniS staled'" Texas Nalural Resoutces Coae 52.152 

35. INDEMNITY. Lessee hereby releases ana d1scnarges ane State of Teus ana lhe owner of lhe so11. the1r oHJCers. employees. panners. 
aganrs conrraaors, subconlraaors. guesiS. 1nv~ees and lhelf respectiVe successors and ass.gns, of and from all and any act10ns and causes of acuon 
ol every narure, or other harm, lf'ldud1ng enwonrnenlal harm, f01 which recovery o/ cYmages IS sought, 1ndudmg, bul nol lmlled 10, all losses and 
expenses whiCh are caused by lhe adNCJes of Lessee, rts officers, employees ana agora at1llf'lg oot of, Jrtcldentalto, or resuiiJng from the opera110ns 
of or for Lessee on lhe leased premiSeS hereunder or lhat may anse ou1 ol or be occas.oned by Lessee's breach of any of lhe rerms or provtsiOils ollhiS 
Agreemenl, or by any other neghgenl or sl naly bable act or om1ssion ol Lessee Furtllet, LesMe heteby agrees 10 be liable for. exonerale. 1ndemn1fy, 
defend ~nd hold harmless !he Sl.ale of Texas and tne owner of the so•l, lhelr olfars. employees and agents, the1r successors or as51gns, aga1nst any 
and all Clams. llab~rtJes . losses. oamages. aa>Ons. personal ~nrury (llCiud1ng oealhJ. coalS and expenses, or Olher harm for whiCh recovery of damages 
IS sought. under any l heory lndud1ng 1on. conltact, or sUlCI llab11tty, •ndud1ng ~nomeys' fees and olhet legal expenses. 1ndud1ng lhose related to 
enwonrnenlal hazards, on lhe leased prem1ses or 1n any way related to Lessee's lalkue 10 comply w11h any and all enwonmenlal laws lhose ansmg 
from or 1n any way related to Lessee's operauons or any Olhet ol Lessee's acuva.s on the leased premosas, lhose artS1ng from Lessee's use of lhe 
surface of the leased premoses: and those lhal may anse out of or be OCCUIOOeO Dy l...uiM's tlrUch ol any of ano terms or proviSIOns of lh1s Agreement 
or any Olhet ad or omiSSlOII of Lessee, rts d1reaors. offiCers, 8f11)1oyees. parmers, agertiS, conuaaors, subconltaaors, guesl5 JOVIIees and thelf 
respecbve successors and aSS'IlOS Each ass19nee of lhiS Agreement, or an lf\lere~ lllentln. agrees to be IJallle for, exooerale. indemnify, defend and 
hold harmless the SIBle of Texas and lhe owner of lhe SOil. lhelf officers, employees, and ageniS 1n lhe same manner provided above 1n connediOn w1th 
the adNIIIes of Lessee, its olfJCers, employees, and agents u d~ above. EXCEPT AS OTHERWISE EXPRESSLY UloUTED HEREIN, All OF 
THE INDEMNITY OBUGATIONS ANOIOR U ABIUTIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAll BE WITHOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XJSTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGUGCNCE OF ANY PARTY OR PARTIES (INCLUDING THE N£GUGCNCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE. OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee snail use lhe h19neS1 ~ree of care ana au reasonaDie safeguards to prevenl contam•nallon or 
pollu110n of any enwonmenlal med1um, lndud1ng soli, surface waters. groondwaler, MOments. and surface or subsurface strata, amo111n1 a1r or any 
other enwonmenlal mec:hum 10, on, or under, lhe leased premi58S, by any waste, polk.Unt. or conlamJrtanl. Lessee shall nol bnng or permrt 10 rema10 on 
1ne leased premoses any asbeSios conlallllf'l9 malenals. explosl\les, toXIC materws, OlaubSianCaS regulated as hazardous wasres, hazardOus matenals, 
hazardous substances (as the 1erm "Hazardous Substance· os defineo 10 the Comprenet'4111f! Enworvnenlal Response, Compensa11011 and l.Jabdoty Ad 
(CERCLA), •2 U.S C. SeCIJOns 9601 , el &eQ ). or tOXIC substances under any leoeral. lll.ale, or local law or regu1a110n ("Hazardous Malenalsl. except 
ordl03ry products convnonly used 1n connedJOn Wllh 011 and gas explorauon ana oevelopmenl operabOns and slored 1n lhe usual manner and quanlrtiBS 
L£SSE£'S VIOLATION OF lliE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEHO THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CL.AJMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AND COSTS (IHCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBffiON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHAll CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE Of ANY HAZARDOUS MATERIALS IN, O N, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH lliE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHAll APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIAONMEHT AL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STA.TE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVE.RNMEHTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT lliE LEASED PREMISES. THE OBUGATIONS 
OF L£SSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease 1s ISsued under the proviSIOns of Texas Narural Resoorces Code 52 171 lhrougn 52 190, commonly 
known as the Reonqu1shmenl Acl. and orher appliCable sta1u1es and amendmenl5 lherero. ana d any prov1s101l 1n lh1s lease does nol conform 10 1nese 
statules, lhe statutes W>U prevad over any nonconform1119 lease prOVISIOns 
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38. EXECUTION. This oil and gas lease must be signed and ad<nowtedged by the Lessee before~ is filed or record 1n the county re<:ords and 
lfllhe General Land Offoce of the State of Texas. Once the filing reqUirements found In Paragraph 39 of lh1s lease have been sat~foed the effectrve date 
or thrs lease shan be the date round on Page I 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code. thrs lease must be filed or record rn the ollice of the 
County Clerk In any county in whiCh all or any part of the leased premises rs located, and certified coptes thereof must be flied rn the General Land 
Office This lease IS not effedive until a certified copy of thrs lease (which is made and certified by the County Clerk from hrs records) rs filed rn the 
General Land Office In accordance with Texas Natural Resour~ Code 52 183. Add~10nalty, thrs lease shall not be brndrng upon the State unless c 
rec~es the adual and true consideration paid or prom~ed lor executron or this lease The bonus due the State and the prescnbed fihng lee sha" 
accomoany such cert.rted copy to the General Land Olftee 

LESSEE 

By: Rooer Alexander 
Trtle Anomeyjn-Fact for Crnar,x Eoe~ 

Date· Upf , J.V cW/0 
I 

:~A~~~~ 
Bobby A Burchar • Trustee ofthe 
Bobby A Burchard & Sammte W. Burchard 
Lrvrng Trust 
Individually and as agent for the State o!Texas 

Date· Jd(~ ( . HJ(Q 
I 

STATE OF TEXAS 

BY ________________ ~--~---
Individually and as agent for the State ofTexas 
~e __________________ __ 

~s - ~4@ ( BY ~ 'K,f C/4 / 
W Burchard. Trust~ of 

Bobby A. Bun:llard & Sammre W Burchard 
lMng Trusl 
lndMdualy and as agent lor the State or Texas 

o..e sT"' ('( 1,. ~ tD 

STATE OF TEXAS 
BY: ____________________ __ 

lndrvidualty and as agent lor the State of Texas 

~-------------------

43 7 
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STATE OF J.ls.ex.,a,.o.._ ______ _ (CORPORA liON ACKNOWLEDGMENT) 

COUNTY OF aMll!!di.!Jiallln~d'-------

BEFORE ME. lhe undersogneo aulllOIIly, on lhiS oay personally appeareo ,R,.oa..,e .. r.:;A, !e,..x,.awn,.g,.,er.._ ___ _ _________ _ _ _ 

•nown 10 me 1o be me person whose name IS subSCilbe<llo 1/le foregomg 1nSII\III\en1S as A"""ao.,.m..,.ey..,il!.n-cfwa.,c.,, ___ ___________ _ _ 

of Cmarex Eneray Co ana aCI<nowleogeo 10 me lhal he 

exec:oled lhe same for 1he purposes ana cons10erauon lhe1e1n expresseo. 10 1/le capaory suled. ana as INI aa and deeo of sa10 corporahon 

GNen un If aay of .S~fil-itTtfcL 20J1L , 
KAROl loiAVO 

No!ary Public, Slate of T IXAI 
My Commwion fxllu .. 

AprU 20, 201 1 

STATE OF ______________ __ 

COUNTY OF ----------- -

(CORPORA liON ACKNOWLEOGMENn 

BEFORE ME, lhe unders•gned autnoruy, on 1n1s oay personally appealed-------------------- --­

known 10 me 10 be lhe person whose name IS subscnbeo 10 lne forego•ng IOSU\111\e- u ---------------------­

of--- -------- - - ---- ----- --- -------------- andacknow~geo lomelnalhe 
execu1eo lhe same for lhe purposes and cons!derauon 1nere1n eJCI)res.seo. 1n lhe capacay SlaiiMI. ana as rne aa and deed of said corporauon 

G•ven under my hand ana seal of oHa lh•s 1ne _ __ oay of --- ------- 20 __ 

STATE OF Tex2 

COUNTY OF 1, b bock 

NoUty Public 10 ana for--------------

(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME. lhe undersogned au1ho111y, on lh1s oay personally appeareo BoooY A BurC/larg Truslee of me Bobby A Burchard & Samm•e 

known 10 me 10 be lhe persons whose names are subsct1beO lo !he foregomg i/\$1!ument, ana acknowleogeo 10 me 1na1 !hey executed lhe same 1or lhe 

purposes and conslderallon 1here111 expressed 

(INDIVIDUAL ACKNOWLEDGMENn 

BEFORE ME. lhe undersogned aulhonl)l. on lh1s day personally appeared Sammie W Burchard Tcus1ee of me Bobby A Burchard & Samm1e 

W Burchard L!ymg Trusl 

known lo me IO be lhe persons whose names are suoscr•beo 10 lhe loregomg .nslrumem. and aCI<nowledgea 10 me 1ha1 lhey execuled 1ne same for l he 

purposes and conslderal•on lhere•n expressed 

G1ven under my hand and seal of offiCI! lh1s lhe _li.1:._ oay of ---...J~<J-<.L-4'--,-~ 

BENETT G. COOK 
NalllyNIII:,SIIIIGIT- . 

-- -~~2-J-1)12 

Notary PubliC 1n ana for - --- ------- - --
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas lease dated June 1, 2010, between the State of Texas, 
acting by and through its agent, Bobby A. Burchard & Sammie W. Burchard, Trustees of the Bobby A. Burchard & 
Sammie W. Burchard living Trust and Cimarex Energy Co., covering All of Sections 33, 40 and 41, Block 57, Public 
School Land Survey, and located in Reeves County, Texas . 

40. CONTINUOUS DEVELOPMENT: After the expiration of the primary term, and notwithstanding 
paragraphs 16 (A) and 16 (B) above and any other provision in this lease to the contrary, no portion of this lease 
will terminate If lessee continues to drill a well (or wells) anywhere on the leased premises with no more than 180 
days between the release of the drilling rig on one well and the commencement of actual drilling operations on a 
subsequent well (hereinafter referred to as "Continuous Drilling"). Upon the cessation of Continuous Drilling this 
lease shall terminate in accordance with the other relevant provisions herein. If, however, lessee has filed wi th the 
Texas Railroad Commission, no later than 60 days prior to the expiration of the said 180-day period, all requis•te 
applications to drill the next well In the Continuous Drilling program, and lessee Is unable to proceed with drilling 
pending authorization by the Texas Railroad Commission, the lessee shall be allowed such additional time as may 
be reasonable necessary to obtain the authorization and thereafter spud the subsequent well. 

41. DELAY RENTALS: Rentals for years two and three of this lease have been prepaid as part of the total 
lease bonus consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the 
lessor and one half (1/2) has been paid to the State of Te.xas. Rental for the fourth year in the amount of 
S322,070.00 has not been paid and if the fourth year rental in not paid then this lease will expire. One half ( 1/2) of 
the fourth year rental will be paid to the lessor and one half (1/2) will be paid to the State of Texas. Rental for the 
fifth year Is Included in the fourth year rental and If the fourth year rental is paid then no additional rentals are due 
under this lease. 

42. EXPIRATION OF DEEP RIGKTS: Notwithstanding paragraphs 16 (A) and 16(B) above, after the 
expiration of the primary term of this lease or at the expiration of the Continuous Development program described 
in paragraph 40 above, whichever is later, all rights 100 feet below the deepest total depth drilled and logged, shall 
expire. 

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum 
Royalty and Shut-in Royalty shall each be calculated on the basis of twenty-five dollars ($25.00) per acre as 
opposed to one dollar ($1.00) per acre . 

P~GE 

.,._,--~..-- ~ . .tJ~~t•·--"""'!-----·_....,___-- - •.. = -,- 4 . ..... =-r:--.-'Q"'~ . .. t' a 

FII.E I 3913 

FILm POll RECORD OM THE 21ST DAY OF 

l«'t I'IKMSIOII MBIOI WI«Mimal! W'SIIt.IMM. 
01 USIIf M IBCRII(J) 1101. IIII'Un IBliU( • ta01 
• WE G IIMUO -UIIfJHIII:OaE-RJIIAL 
IAr 

OCTOBER A.D. 2010 8: 22 A 11. 

OCTOBER A. D. 2010 9:00 A II. 

DIAJIIIE 0. n.oau.: • COUWTY CLD1: 
ll.!EVKS COUliTY. TUAS 
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c;..,.,., L•nd Olftco 
Rollnqujahmonl Act Louo Fonn 
-. s.p.m-1" 7 

~ustin, ~exas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered 1010 thiS 1lL__ day of _ __ _.J,.u,..,ne._ _ __ ,20.lll_ , between the State ofTexas, acting 

of 8605 Ctelo Y!Sia El Paso Texas 79925 

(GM PerrNnentAOdreu) 

said agent here an referred to as the owner of the soli (whether one or more), and C,..,.m..,a"'r,.ex"-""Eune,.,r"'g.._y_,Co,._ ___________ _____ _ 

of 600 N Manenfe!d Sune 600 Midland Texas 79701 

(GM PonnanentAOdresa) 

hereanafter called Lessee. 

1. GRANTING CLAUSE. For and 10 consideratiOn of the amounts stated below and of the covenants and agreerrtents to be paid, kept and 
performed by Lessee under this lease, the State of Texas aCiang by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of proapecting and dnllang for and producing oil and gas, laying pipe linea, bui!dang tanks, storing oil and bua!dlng power 
stataona, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said produels of the lease, the following lands 
satuated In Roeyes County, State of Texas, to-wrt: 

All of See110ns 33, 40 and 41 , Block 57, Pubhc School Land Survey 

contaanang __ _,1:..;9.,3,..2...:4,.2;___ acres, more or less The bonus consideratiOn paid for thiS lease IS as fOllows: 

To the State of Texas. Two Hundred fitly seven thousand SIX hundred and filly alx dollars and 001100 

Dollars ($257 656 00 

To the owner of the so.l. Two Hundred fitly seven !housand SIX hundred and fitly t!X dollars and 001100 

Dollars ($257 65§.00 

Total bonU$ conalderabon f iVe hundred fifteen thousand three hundred twelve dollars and 001100 

Dollars ($515 312 00 

Tne total bonus consideratiOn paid represents a bonus of ___ ..,E""ig"'h"-t J.JH,.uund..,r.,.ed,._ _______________ _ _______ _ 

----- ---- ------- OoUars ($800 00 ) per acre, on ><S+I:c..·.L:li'---- net acres. 

2. TERM. SubjeCI to the other provaaions In this lease, this lease shall be for e term of five 151 years from 
thiS date (herean called "prwnary term1 and as long thereafter as oil and gas, or ertller of them, Is produced In paying quantities from said land. As used 
an thaa lease. the term "produced In PI)'IOQ quantruea• rrteans IMt the receapts from the sale or other authorized COIMlercial use of the substance(&) 
covered exceed out of podtet operatJonal expenses for the six months last pasl 
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3. DEL.A Y RENTALS. If no well Is commenced on the leased premises on or before one ( 1) year from this date. this lease shall termonate, 

unless on or before such anniversary dale Lessee shall pay or tender to the owner of the soil or to his creel~ In the !See Exblbi! A • Paraaraoh 11 

for s!etails on rental oaymentsl Bank. at • 
or Its successors (whodl shaD continue as the deposftory regardless of changes in the ownership of said lind), the 8m0unt specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date. Payments under this paregraph shall operate u a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paregraph ahal be in the following amounts· 

Totheownerofthes~1. ________________ ~CR~e~~~r~t~o~P£ar~~~ra~Dh~1~!l~--------------------------
Oollars ($, ___________ _) 

To the State of Texas: ---------------.l.l'R,e"'!e"'r_.to"-'-P..,ara"""gra,..,.ph=1.u1 l'-----------------------------
~~~rs ($, ______________ --J 

TomiOellyRental ---------------~~R~e~fe~r~to~P~a~~ra~ph~1~1lL-_________________________ ___ 

~llrs (S ________________ __J 

In a like manner and upon like payments or tenders annually, the commencement of' a Well may be further de~rred for suc:oesslve periods of one (1) 
year each dunng the primary term. All payments or tenders of rental to the owner of the soil may be made by check or ~~ght draft of Lessee. or any 
assignee of this lease, and may be delivered on or before the rental payWig date. If the bank designated in thos paragraph (or Its IU<XeSSO( bank) should 
cease to exist. suspend business, liquidate, tai or be suc:oeedled by another bank, or for any reason tail or refuH to ac:oept rental, Lessee IliaD not be 
held In defaun for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

1 . PRODUCTION ROYALTIES. Upon produellon of oil and/or gas, Lessee agrees to pay or cauH to be paid Ot14t-half (112) of the royalty 
provided for In this lease to the Commissioner of the General Land Ollice of the State of Texas, at Ausbn, Taus, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oH. which is defined as lnduding all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided, 
shall be 1/1 part of the gross produellon or the market value thereof, at the option of the owner of the aoil or the Convnisaloner of the General 
Land Ofl'ic:e, such value to be determined by 1) the highest posted prloe, plus premium, K any, offered or paid for oil , condensate, diStillate, or other liquid 
hydrocarbons, respeellvely, of a like type and gravity In the general area where produced and when run. or 2) the highest market prloe thereof oflered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Les.see agrees that before 
any gas produced from the leased premises Is aold, used or processed In a plant, ~ will be run free of cost to the royalty owners through an adequate oil 
and gas aepar11tor of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons re<:o~rllble from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In wntong, by the royalty owners upon 
such terms and cond~lons as they prescribe. 

(B ) NON PROCESSED GAS. Royany on any gas (lndudong flared gas). whodl Is defined as all hydrocarbons a.nd gaseous substances not 
defined as oil In subparegraph (A) above, produced from any well on said Land (except as provided herein with respect to gas processed in a plant for 
the extraellon of gasoline, liquid hydrocarbons or other produCII) shaD be 1/i part of the gross produellon or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Ot!ice, auch value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or oflered to the producer, whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any tme exceed 11 65 pounds per square inch absolute, 
and the standard base temperature shall be sbcly (60) degrees Fahrenhe~. correellon to be made for pressure according to Boyle's Law, and for apecific 
gravny according to tests made by the Balance Method or by the most approved method of testing being used by the lnduslly at the tme of testing. 

(C) PROCESSED GAS. Royany on any gas processed In a gasoline pllnt or other plant for the recovery of gaaollne or other liquid 
hydrocarbons shall be 1/1 part of the residue gas and the liquid hydrocarbons extraeled or the market value thereof, at the opbon of the owner 
of the soil or the Commissioner of the General Land Ofl'ic:e AI roya~ due herein shall be based on one hundred percent ( 1 IXl%) of the toea I plant 
produellon of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever is the 
greater, of the total plant prodUCiion of liquid hydrocarbons attributable to the gas produced from this le-; provided thai rf liquod hydrocarbons are 
recovered from gas processed In a plant In which lessee (or Its parent, subsidoary or affiliate) owns an Interest. then the percentage applicable to hquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or K there is no such third party, the highest percent then being specified In processing agre«nents or contracts in 
the lnduslly), whichever Is the greater. The respective roya~ies on residue gas and on roquid hydrocarbons shaU be determined by 1) the hoghest marl<et 
price paid or oflered tor any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross prloe paid or offered for such residue 
gas (or the weighted averege gross selling price for the respeCIJVe grades of liquid hydrocarbons), whichever is the greater. In no event. however, shaa 
the roya~ies payable under this paragraph be less than the royalbes which would have been due had the gas not been processed 

(0) OlllER PRODUCTS. Royany on carbon black, sulphur or any other prodUCIS produced or manutaelured from gas (excepbng liquid 
hydrocarbons) whether aaid gas be ·casonghead," "dry; or any other gas, by fradionabng, burning or any other proc:essong shal be 111 part of 
the gross production of such products, or the mall<et value thereof, at the option of the owner of the soil or the Commissioner of the General Land Ofl'ic:e, 
such mall<et value to be determined as follows. 1) on the basis of the highest market prloe of uch produCI for the same month In which such prodUCI is 
produced, or 2) on the basis of the average gross sale price of each produCI for the same month In which such prodUCis are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exporatlon of the prmary term of thos lease, If thos lease is maontaoned by producllon, the 
royalties paid under th is lease In no event shall be less than an amount equal to the total annual delly rental herevo prOVlded, otherwise, there shall be 
due and payable on or before the last day of the month succeedong the anniversary date of this lease a sum equal to the total annual rental less the 
amount of roya~ies paid during the pre<:edlng year. If Paragraph 3 of this lease does not speedy a delay renta l amount then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre. 
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6. ROYALTY IN KIND. NoiWithsl<lncllng any other provision In lh1s lease. at any time or from tme to tme, the owner of the so11 or the 
CommiSSioner of the General Land Office may. at the option of either. upon not less than surty (60) days notice to the holder of the lease, require that the 
payment of any royaltles ac:cnllng to auch royally owner under thiS lease be made In kind. The owner of the soli's or the Commluloner of the General 
Land Office's right to take its royally In kind shall not diminish or negate the owner of the sofra or the CommiSsioner of the General Land Offa's nghts 
or Lessee's obligations, whether express or implied, under this lease • 

7. NO DEDUCTIONS. Lessee agrees that all royaltoes ac:<:ru1ng under thos lease (oncluding those paid In kind) shall be without deductroo for 
the cost of prOducing, gathering, storing, separaung, treating. dehydrating, compressing, processing, transporting, and otherwise making the oil , gas and 
other prOducts hereunder ready for sale or use. Lessee agrees to compute and pay royaltles on the gross value received, inCluding any re1mbu,._ents 
tor severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS lease's proportionate share of any fuel 
used to process gu prOduced hereunder in any process1ng plant. Notwrthstandong any other prov1sion of thrs lease. and subjeCt to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas ldl purposes on the leased premises or for 
Injection Into any oU or gas producing formation underlying the leased premises after the hquid hydrocarbons contained 1n the gas have been removed; 
no royallles shall be payable on the recyCled gas until k Is prOduced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royally under th1s lease. 

9. ROYAlTY PAYMENTS AND REPORTS. All royaltoes not taken In k1nd shall be paid to the Commissroner of the General Land Office at 
AustJn. Texas. In the following manner. 

Payment of royalty on prOductiOn of oil and gas shall be as provided in the rules set forth In the Texas Regrsler. Rules currently provide that royalty on oil 
Is due and must be reauved In the General Land Otfa on or before the 5111 day of the second month suc:ceeding the month of productiOO, and royaHy 
on gas 11 due and must be receiVed In the General Land Office on or before the 15111 day of the second month succeeding the month of productroo, 
accompanied by the atficla111t of the owner. manager or other authorized agent, completed In the form and manner prescribed by the General Land Otfrce 
and showing the gross amount and diSpos~ion of all o~ and gas produced and the market value of the oil and gas. together wrth a copy of aU documents, 
records or reports confirm1ng the gross production, dlsposltlon and market value including gas meter readings, pipeline receipts, gas line receipts and 
other ched<s or memoranda of amount produced and put Into pipelines, tanks, or pools and gas Unes or gas storage, and any other reports or records 
which the General Land Office may require to venty the gross production, dlsposkion and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Offa. Each royalty payment shaU be accompanied by a ched< stub, SChedule, summary 
or other rerruttance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
hiS royalty on or before thirty (30) days after the royalty payment was due, then lessee owes a penalty of 5% on the royally or $25.00, whichever Is 
greater. A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever Is greater. In add1110n 
to a penalty. royaltles shall accrue Interest at a rate of 12% per year; such interest Will begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents whiCh are not filed when due shall incur a penalty In an amount set by the General Land Offioe adm1n1strat1118 rule 
which Is effectllle on the date when the affidavits or supporting documents were due. The Lessee shall bear al responsibility for paying or causing 
royalties to be paid as prescnbed by the due date provided herein. Payment of the delinquency penaky shaU In no way operate to prohib~ the Stale's 
right of forfe(ure as provided by law nor ad to postpone the date on which royalties were originally due. The above penally provisions shall not apply in 
cases of Utle diSpute as to the State's poruon of the royalty or to that poruon of the royalty 1n diSpute as to fair market value. 

10. (A) RESERVES, CONTRACTS AHD OTHER RECORDS. Lessee shall annually tumrsh the Convmssioner of the General Land Office 
wrth Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner wrth copoes of 
all contracts under which gas Is sold or processed and aU subsequent agreements and amendments lo such contracts withrn thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise aulhonud by lessee. All other contracts and records pertarning to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all tmes be subject to Inspection and examlnatlon by the Commissioner of the General Land Office, the 
Allorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRIWNG RECORDS. Wntten notrce of all operatroos on this lease shall be submitted to the Convn1ssioner of the General 
Land Office by Lessee or operator five (5) days before spud dale, workover, nH!ntly, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten noliC8 to the General Land Office shall include copoes of Ra1lroad CommiSSion forms tor applicallon to drill. Copies of well tests, 
oomplebon reports and plugg1ng reports shaU be supplied to the General Land Office at the tme they are filed with the Texas Railroad CommiSsion. AM 
applicallons, permits. reports or other filings that reference thiS lease or any speafic well on the leased premrses and that are submrtted to the Texas 
Railroad Commission or any other governmental agency shall Include the word ·state• In the t~le. Additionally, In accordance with Railroad Commiss1on 
rules, any srgnage on the leased premises for the purpose of identifying wells, tank baueries or other associated Improvements to the land must also 
InClude the word "State." Lessee shall supply the General Land Offrce with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relalllle to the operation of the abo\18o0escribed premises, which may be requested by the General Land Otfrce, In add1tlon to those herein 
expressly provided for. Lessee shaD have an electncal and/or radroactMty survey made on the bor&-hole sectiOn, from the base of the surface casing to 
the total depth of well, of al wells drilled on the above descnbed premises and shaU transm~ a true copy of the log of each survey on each well to the 
General Land Olfrce wrth1n fifteen (15) days after the malong of said survey. 

(C) PENAL TIES. Lessee shall incur a penally whenever reports. documents or other matenals are not filed In the General Land Otfrce when 
due The penalty tor late fihng shall be set by the General Land Office administrative rule which Is effective on the dale when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
productiOn of oil or gas on said land, lessee should drill a dry hole or holes thereon. or if dunng the pnmary term hereof and after the discovery and 
actual productiOn of 011 or gas from the leased premises such production thereof should cease from any cause. this lease shaU not term1nate if on or 
before the expiration of surty (60) days from date of completion of said dry hole or cessation of productiOO Lessee convnences addiiJOnal dnlbng or 
rewo<1ong operat1001 thereon. or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
prvnary term or Within 1ixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
lessee'• nghts shaJ remain in lui force and effect without further operations until the expiration of the primary term; and W l essee has not resumed 
productiOn In payrng quantitoes at the exprratlon of the pnmary term, Lessee may maintain this lease by conducting additional dnllong or reworking 
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Cll*8llons pursuant to Paragraph 13, using the e)CI)Iration of the prmary term as the date of cessatJon of produdlon under Paragraph 13. Should the first 
... or any subsequent well drilled on the above described land be completed as a shut-in oU or gas wen wthln the prtnary term hereof. Lessee may 
lftUme payment of the annual rental In the same manner as prolllded herein on or before the rental pay.ng date following the exptratlon of siXty (60) 
d8ys from the date of completion of such shut-ln oil or gas well and upon the failure to make such payment, this lease ahaU Ipso fado terminate. ~ at the 
expiration of the primary term or any lime thereafter a shut-ln oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut·ln provisions hereof . 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the elq)iration of the primary term. nerther oil nor gas Is being 
produced on said land, but lessee Is then engaged In driUing or reworlclng operations thereon, this lease shaU remain In force so tong as operations on 
said we" or for drilling Of reworldng of any addlllonal wens are prosecuted In good faith and In workmanlike manner Without intenuptJons lola ling more 
than sixty (60) days during any one such operation, and if they resu• In the produdlon of oR and/or gas, so long thereafter as oil and/or gas Is produced 
in paying quantities from said land, or payment of shut-ln oil or gas well royalties or compensatory roya"les Is made as provided In this lease . 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, produdion of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shan not terminate if lessee commences addUJonal drilling or reworldng 
operations with in slxly (60) days after such cessation, and this lease shall remain In full force and effed for so long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling Of reworking operations result in the produdion 
of oil or gas, the lease shaD remain In tun force and effect for so long as oil or gas is produced from the leased premoses in paying quanllties or payment 
of shut-ln oil or gas wen royatties or payment of compensatory royalties Is made as provided herein or as provided by law. If the drifting or reworking 
operations resu• In the completion of a well as a dry hole, the lease will nol terminate if the lessee cornrnences addibonal drilling or reworlc lng 
operations within sixty (60) days after the completion of the weU as a dry hole, and this tea~ shall remain In efled so long as Lessee conllnues driiiWlg or 
reworlclng operations In good faith and In a workmanlike manner wrthoutlnterrupUons totaling more than sixty (60) days. Lessee shall give wntten notice 
to the General land OffiCe within thirty (30) days of any cessation of produdlon. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Weir means any well that has been assigned a well number by the state agency 
having jurisdiction over the produdion of oil and gas. If, at any tme after the elq)iration of the pnmary term of a lease tha~ untol being shut on, was beong 
maintained In force and etfed, a well capable of producing oil or gas In pay.ng quantrtles is located on the leased premises, but oil or gas Is no1 being 
produced for lack of sun&ble production facil~ies or lack of a suitable merkel, then lessee may pay as 1 shut-ln oft or gas royatty an amount equal to 
double the annual rental provided In the lease, but nol less than $1 ,200 a year for each well capable of producing oU or gas In paying quantities. ~ 
Paragraph 3 of this leasa does not specify a delay rental amou~ then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each ln~lal shut-In oil or gas royatty must be paid on or before: (1) the elq)iration of the primary term, (2) 60 days after 
the lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after lessee completes a drilling or reworking operation In accordance 
with the lease provisions; wflichever date is latest Such payment shall be made one-ha~ (112) to the Commissioner of the General land Offoc:e and one­
half (112) to the owner or the soil. If the shut-ln oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shal 
extend the tenn of the lease for a period of one year from the end of the prlmary term, or from the first day of the month tollowvlg the month in wflich 
produdlon ceased, and, after tha~ If no suitable produdlon facilities or sun&ble market for the oil or gas exists. lessee may eldend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the exporation of each shut-in year 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept In effect by payment of the shut-in oil or gas royalty, oil or gas os 
sold and delivered In paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed In the same producing 
reservoir. or In any case In wflich drainage Is occurring, the right to continue to maintain the lease by paying the shut-ln oil or gas royalty shall cease, but 
the lease shan remaon effective for the remainder of the year for wflich the royalty has been paid The lessee may maintain the le~ for four more 
successive years by lessee paying compensatory royalty at the royatty rate provided In the lease of the market value of prodUdlon from the weU causing 
the drainage or wllich Is completed In the same producing reservoir and within one thousand ( t ,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of the General lend Office and one-half (112) to the owner of the soil, begonning on or 
before the last dey of the month following the month in wflich the ool or gas is produced from the well causing the drainage or thet Is completed in the 
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid In any 12-month penod 
is an amount less than the annual shut-In oil or gas roy a tty, lessee shall pay an amount equal to the difference within thirty (30) days fronn the end ol the 
12-month period. Compensatory royalty payments wflich are not timely paid will accrue penatty and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve lessee of the obligatJon of reasonable development nor the obligation to drill offset weUs as provided In 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and wrth the Commisslonefs written approval, the payment 
of compensatory royattles can satisfy the obligation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a weU producing or capable of producing odor 
gas has been completed on the leased premises, lessee shall exercose the dohgence of a reasonably prudent operator In drilling auch addrtoonal weU or 
wells as may be reasonably necessary for the proper development of the leased premoses and In marl<eting the produdlon thereon. 

(A) VERTICAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or eldended term n shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surroundong each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quant~ies (lndudong a shut-in oil or gas well as provided In Paragraph 14 hereof), or a wea 
upon wflich lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included In a producing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or ~r number of acres as may then be allocated for produdlon 
purposes to a proration un~ for each such producing weB under the rules and regulations of the Raolroad Commissoon of Texas, or any successor 
agency, or other govemmental authonty having Jurisdiction If at any time after the elfedive date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes. this lease shall thereupon terminate as to all acreage nol thereafter allocated to said well or wells for produdlon purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, lessee shaU nevertheless continue to have the right of Ingress 
to and egress from the lands stUI subjed to this lease for all purposes described In Paragraph t hereof, together wrth easements and rights-of-way for 
existing roads, existing pipelines and other existing facil~ies on, over and across all the lands deSCilbed In Paragraph 1 hereof \the retained landsl. for 
access to and from the retained lands and for the gathering or transporlatlon of ool, gas and other monerals produced from the retained lands. 
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(B) HORIZONTAL In the event th1s lease 1s 1n force and effect two (2) yea~ after the expuauon date of the pnmary or extended term t shall 
..._ -.nunaae as to all depths below tOO feet below the total depth dnlled (hereinafter "deeper depths1 1n each well located on acreage reta1ned in 
........, 16 (A) above, unleu on or before two (21 yea~ after the primary or extended term Lessee pays an amount equal to one-hall (112) of the 
...,._ onglllally paid as CO<Itidetatlon for thiS lease (as spoafied on page I hereof). If such amount is paid, this lease shall be in force and effect as to 
Midi deeper depths, and said termination shall be delayed for an add11J0nal penod of two (2) yea~ and so long thereafter as ool or gas Is produced in 
payw>g quan!Jiies from such deeper depths covered by this lease . 

(C) IDENTIFICA n o N AND FILING. Tho surface acreage reuuned hereunder as to each well shall. as nearly as pradocal. be in the form of a 
square w•th the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Wrthon 
thirty (30) days after parllal termination of this lease as provided heroin, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnptJon of the acreage and/or depths not re~oned hereurlder. Tile recorded release. or a certified copy of same, shall be filed in the General 
Larld Office. accompamed by tho filing fee prescnbed by the General Land Office rules In effect on the date the release is filed. If Lessee falls or refuses 
to execute arid record such release or releases within ninety (90) days after being requested to do so by the General Land Office. then the 
CommissiOilOr at his sole discretion may designate by written Instrument tho acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties wllere the lease IS located and in the official records of tho General Land OffiCe and such 
dosignatJon shall be b1ndlng upon Lessee for all purposes . 

17. OFFSET WEllS. Ne1ther the bonus. delay rentals, nor royattNis paid, or to be paid, under this lease shall relieve Lessee of his obhgatoon 
to protect tho oa and gas urlder the above-OoSCtllled land from being drained. Lessee, sublessee, receiver or other agent In conuot of the leased 
premises shall dnll as many wells as the facts may justify and shall use appropnate moans and dnll to a depth necessary to prevent undue drainage of 
ot1 and gas from the leased premises. In addition, W oY and/or gas should be produced In commercial quantities within 1,000 feet of tho leased premises, 
or In any case wllere the leesed prem ... Is being drained by production of oil or gas, the Lessee, sublessee. receiver or other agent In control of the 
leased premoses shall in good faith begin the dnlhng of a well or wells upon the leased premises Within I 00 days after tho draining well or wells or the 
well or wella completed within 1,000 feet of tho leased premises start producng In convnercial quantities and shaU prosecute such drilling With diligence. 
Fa.llure to satJsfy the statutory offset obhgaoon may subject thiS lease and tho owner of the soil's agency nghts to forferture. Only upon the determination 
of the Commossioner of the General Land Office and Wllh his written approval may the payment of compensatory royatty under applicable statutory 
parameters satisfy the obligation to driU an offset well or wells required under thiS paragraph. 

18. FORCE MAJEURE. If. after a good fa~h effon. Lessee is prevented from complying With any express or implied covenant of this lease. 
from conduellng dnU~ng operatoons on the leased premises, or from producing oil or gas from lhe leased premises by reason of war, rebelloon. riots. 
stnkes. acta of God, or any valid order, rule or regulation of government authority. then while so prevented, Lessee's obliga~on to comply with such 
covenant shall be suspended and Lessee shall not be ~able for damages for failure to comply With such covenants; addlllonaYy. thiS lease shall be 
extended wh1le Lessee is prevented. by any such cause. from conducting dnlllng and reworking operations or from producing oil or gas from tho leased 
premises. However. nothing In this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect during the pnmary term 
In the absence of such dnlflllg or reworking operaoons or production of oil or gas. 

18. WARRANTY CLAUSE. The owner or lhe soli wanrants and agrees to defend t~le to the leased premises. II the owner of the soil defaults 
In payments owed on the leased prem110s, then Lessee may redeem the rights of the owner of tho soil In lhe leased premises by pay~ng any mongage, 
taxes or other liens on lhe leased premises. II Lessee makes payments on behaW of the owner of the soil under lhis paragraph, Lessee may recover the 
cost of these payments from the rental and royaHNIS due the owner of the soU. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the soli owns less than the enure undiVided surface estale 1n the above 
described land. whether or not Lessee's interest Is spocfied herein. then the royaltJes and ren~l herein prcMded to be paid to the owner of the 5011 shaD 
be paid to him in the proportion which h1s Interest bears to the en~re undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissooner or the General Larld Office of the State of Texas shaU be likewise proponlonalely reduced. However, before Lessee adjusts the 
royatty or rental due lo the Comrrnssioner of the General Land Office, Lessee or his aulhonzad representalMI must submit to the Commossloner of the 
General Land Office a written statement which expla1ns the discrepancy between tho Interest purportedly leased urlder thiS lease and the actualtnterest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value or the whole production allocable to any undivided 
Interest not covered by a lease. less the propollJOnate development and production cost allocable to such undiVided lnteresl However, In no event shaU 
the Commissioner or tho General Land Office recatva as a royatty on the gross production allocable to the undivided Interest not leased an amount less 
lhan the value of one-sixteenth (1/1 6) or auch gross production. 

(B) REDUCTION OF PAYMENTS. lf. dunng lhe prmary term, a portiOn or the land covered by thiS lease os included Within the boundanes 
of a pooled unh that has been approved by the School Land Board and the owner of the soil In accordance with Natural Resources Code SectiOns 
52.151-52. 154. or if. at any time after the expiratoon of the primary term or the extended term. this lease covers a lesser number or acres than tho total 
amount described here111, payments that are made on a per atre basiS hereunder shall be reduced according to the number of acres pooled. released, 
surrerldered. or Olhetw!Se severed, so that payments determined on a per acre baSis urlder tho terms of this lease during the primary term shaU be 
calculaled based upon the number of acres outside the boundanos of a pooled un~. or, ir after the exp11a1oon or the primary term, the number of acres 
actuaYy retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under thiS lease except water 
from wells or tank5 of the owner of the sod; provided, however. Loasee shaU not use potable water or waler suitable for hvestock or lmgaoon purposes 
for waterflood operations WithOut the pnor consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shaU pay the owner of the soli ror damages caused by its operatoons to all personal property. 
improvements. livestodt and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury 1ts p1pehnes below plow depth. 

2A. WELL LOCATION UMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premoses Without 
tho wntten consent of the owner of the soil. 
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25. POUUTlON. In developing this area. Lessee shall use the highest degree of care and an proper safeguards to prevent pollution Without 
~ the foregoing, pollution of ooastal wetlands, natural waterways. rivers and impounded water shan be prevented by the us~ of oontairvnent 
r.c.;es su11icient to prevent spUiage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at it.s dosposal to 
recapture an escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private propertoes. Lessee shall build and 
maintain fences around ijs slush, sump, and drainage pijs and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
oompletion or abandonment of any well or wells, Lessee shall fill and level all slush pijs and cellars and oompletely clean up the drining s~e of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans, bottles, paper cups or garbage . 
and upon oompletion or operations shan restore the surface of the land to as near its original cond~n and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable . 

28. REMOVAL OF EQUIPMENT. Subject to lim~ations In this paragraph, Lessee shall have the right to remove machinery and rooures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred twenty (120) days alter the expiration or the 
tefTTllnatlon of this lease unless the owner of the soli grants Lessee an extension of this 12Cklay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quant~ies. Addijionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soli shall beoome the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tefTTls of this paragraph . 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or In part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representatives, successors and assigns. However. a change or division In ownershiA of. the land. rentals. or roya~les will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiVeness or any 
act perfofTTled by Lessee. And no change or division In ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
alter the owner of I he soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee ~h satisfactory written evidence of the change 
In ownership, Including the original reoorded muniments or t~le (or a certified copy of such original) when the ownership changed because of a 
oonveyance. A total or partial assignment of this lease shal, to the extent of the Interest ass~gned, relieve and discharge Lessee o f all subsequent 
obligations under this lease. If this lease is assigned in it.s entirety as to only part of the acreage, the right and optl()n to pay rentals shall be apportioned 
as between the several owners ratably, acoording to the area of each. and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certJfied 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tefTTlinate for failure to pay the enbre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. liabil~les . and pen&nles owed to the State by the 
original lessee or any prior assignee of the lease, indud1ng any liabilities to the State for unpaid royaK~es. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a). if the owner of the soil acquires this lease In whole or In 
part by assignment ~hout the prior written approval of the Commissioner of the General Land OffiCe, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfe~ed by the Commissioner. An assignment will be treated as if it were made to the owner of the soli if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soli Is a principal stockholder or is an employee of such a corporation or subsidiary: 
(3) a partnership in which the owner of the soil is a partner or Is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee In a partnership which is the owner of the soil; 
(6) a rlduciary for the owner of the soil; Including but not limited to a guard•an, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soli by marriage, blood, or adoption. 

28. RELEASES. Under the cond~lons contained In this paragraph and Paragraph 29. Lessee may at any time execute and deliVer to the 
owner of the soil and place of reoord a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thiS lease 
immediately prior to such surrender; however. such release will not relieve Lessee of any liabilijies which may have accrued un~r this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is ass~gned or released, such assigrvnent or release must be 
reoorded in the county where the land Is s~ua1ed, and the recorded instrument, or a copy of the reoorded instrument certified by the County Cieri< of the 
county In which the Instrument Is reoorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfe~ure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the abov!Hlescribed land have been included In this Instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes thu State a rlduciary duty and must fully disclose any facts affecting the State's interest In 
the leased premises. When the Interests of the owner or the soil conOid with those of the State, the owner of the soli is obligated to put the State's 
interests before his personal interests. 

32. FORFEITlJRE. If l essee shall fail or refuse to make the payment of any sum within thirty days after ij becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or dnlllng, or If Lessee shall fail or refuse to dnll any 
offset well or wells In good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should taa to file reports in the manner required by law or fail to oomply With rules and regulations promulga1ed by the General Land OffiCe, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the reoords pertaining to opera!IC)ns, or if Lessee or 
an authorized agent should knowingly fa il or refuse to give correct information to the proper authority, or knowingly fail or refuse to furniSh the General 
Land OffiCe a oorrect tog of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if thos lease is usigned and the 
assignment Is not filed In the General Land Office as required by law, the rights acquired under this lease shall be subject to forfedure by the 
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Carmwaooner. and he shal forle• same when suffiCienlly InfOrmed of the fact.s which authonze a forle1ture. and when fotfe1ted the area shall aga1n be 
-.q.ct to lease under the tenns of the RehnquiSivnent Ad. However, nothing here1n shall be construed as waiving the automaltc tenn111ation of thiS 
..... by operation of law or by reason of any speclallimftation arising hereunder. Fotfeitures may be set aside and this lease and all rights thereunder 
~ before the rights of another Intervene upon sallsfactory evidence to the Commissioner of the General Land Office of future compliance With 
11111 PfO'IISIOOS of the law and of this le~ and the rules and regulations that may be adopted relative hereto . 

33. UEN. In accordance With Texas Natural Resources Code 52.136, the State shall have a first hen upon all rnl and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
thiS lease, Lessee grants the Stall!, Ill adch!Jon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien. an 
expreu contractual hen on and security Interest In all leased m1nerals In and extracted from the leased premises. an proceeds which may accrue to 
Lessee from the sale of such leased minerals. whether such proceeds are held by Lessee or by a third party. and all fixtures on and improvements to the 
leased premiSes used in connection with the produdion or processing of such leased m1nerals in order to secure the payment of all roya~les or other 
amounts due 01' to become due under this lease and to secure payment of any damages ot loss that Lessor may suffer by reason of lessee's breach of 
any covenant 01' condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed With or Without court proceedings In 
the manner provided '" the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Convnissioner may reqwe lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or petfect this lien. Lessee hereby represents that there 
are no priof 01' superiof liens ans1ng from and relating to lessee's adivltJes upon the abov~scribed property 01' from lessee's acquisition of this lease. 
Should the Commissioner at any time detenn1110 !hat !his representation Is not true, !hen the Commissioner may declare this lease forle1ted as provided 
herein. 

34. POOUNG. Lessee is hereby granted the nght to pool or unitiZe the royalty Interest of the owner of the soil under this lease With any other 
leasehold 01' mineral interest fO!' the expionlllon, development and produdion of oil 01' gas or either of them upon the same tenns as shall be approved 
by the School lend Board and the Commissioner of the General lend Office for the poohng 01' unitiZing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151 -52.154. The owner of the soil agrees that the inClusion of this proVIsion In this lease saUsfies the 
exearuon reqwements alated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the srnl, their offiCers, employees. panners. 
agents. contractors, subcontractors, guests, inv•ees, and their respec;twe successors and assigns. of and from all and any actiOns and causes of action 
of every nature. 01' other hann, Including environmental hann. for which recovery of damages is sought, inCluding, but not limited to, all losses and 
expenses which are caused by the adivt!Jes of lessee. fts officers. employees, and agents •rising out of, Incidental to. 01' resutong from, the operauons 
of 01' for lessee on the leased premises hereunder. 01' that may arise out of 01' be occasioned by lessee's breach of any of the tenns 01' provls10ns of thiS 
Agreement, 01' by any other negligent or stridly liable ad or omission of Lessee. Further, lessee hereby agrees to be liable for, exonerate, indemmfy, 
defend and hold hannless the State of Texas and the owner of the soli, their offiCers, employees and agents, their successors or ass~gns, against any 
and all clams. Uab~rtJeS, losses. damages, actions. personal lntury (lncJud1ng death), costs and expenses. ot other hanm fO!' which recovery of damages 
Is sought. under any theOry including tort. contract. or !Uricl habiUty. inCluding attorneys' fees and other legal expenses, Including !hose rela ted to 
env11onmental hazards. on lhe leased ptem1ses or in any way related to Lessee's failure to comply With any and all env11onmental laws; !hose aris1ng 
lrom or in any way related to le$see's operations 01' any other of lessee's activities on the leased premises; those arising from Lessee's use of the 
sutface of the leased prem&s; and those !hat may anse out of or be occasioned by lessee's breach of any of the tenns or provisions of this Agreement 
or any other ad or omission of lessee. ks d11ectors, offiCers, employees, partners, agents, contract()($, subcontractors. guests. InVItees. and their 
respec:tJVe suc:cessors and assigns. Each assignee of this Agreement. or an Interest lhere1n. agrees to be hable for, exonerate, indemnify, defend and 
hold hannless the State of Texas and the owner of the SOli, thelf officers. employees. and agents in the same manner provided above In connedion with 
the actMIJes of lessee, Its officers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY UMITED HEREIN, All OF 
THE INDEMNITY OBUGAnONS ANDIOR LIABIUnES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAll BE WllliOUT UMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDinONS), STRICT LIABIUTY, OR THE 
NEGUGEHCE OF ANY PARTY OR PARnES (INCLUDING THE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURREHT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. lessee shall use the highest degree of care and all reasonable safeguards to prevent contammat10n or 
poUu110n of any environmental med1um. Including soil, surlace waters. groundwater. sedments, and sutface or subsurlace strata. ambient air or any 
other enwonmentaJ mec:t1um ln. on, 01' under. the leased prem~ses. by any waste. pollutant or contaminant lessee shall not bring or penn~ to remain on 
the leased premises any asbestos containing matenals, explosiVOs, toxiC matenals, or substances regulated as hazardoos wastes. hazardous materials, 
hazardous aubatances (as the tenn •Hazardous Substance• Is defined In the Comprehensive Envlfonmental Response, Compensation and llabilrty Ad 
(CERCLA). 42 U.S.C. SedJons 9601, et seq.). or toXIC substances under any federal. state. 01' local law or regulation ("Hazardous Materials1. except 
O!'d1nary produds commonly used In connedlon With 011 and gas exploration and development operallons and stored in the usual manner and quantities. 
LESSEE'S VlOLAnON OF TliE FOREGOING PROHIBin9N SHALL CONSTlT\JTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEJ:E)IO THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMEHTS, PENALnES, UABIUTIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARJSING OUT OF (1) A VlOLAnON OF THE FOREGOING PROHIBinON OR (2) TliE PRESENCE, RELEASE, OR 
DISPOSAL OF AN'f HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AHD REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURJNG LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH TliE REQUIREMENTS OF 
APPUCABLE LAW. THIS INDEMNIACAnON AHD ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UASILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULA nON. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AHD THE OWNER OF THE SOIL WRJTTEN NOnCE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARHING OF THE PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOn CE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TliE LEASED PREMISES. TliE OBUGAnONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRAnON OR EARUER TERMINAnON, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPUCABLE LAW. This lease is ISSued under the provisiOns of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the RellnQUislvnent Ad, and other apptic:able statutes and amendments thereto, and if any piOVISion Ill thiS lease does not confO!'m to these 
statutes. the statutes Will preva~ over any nonconfonning lease proviSIOns. 
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38. EXECUTION. This oH and gas lease must be signed and acknowledged by the Lessee before n is filed of record 1n the county records and 
In the General Land Ollice of the State of Texas. Once I he filing reqwrements found in Paragraph 39 of this lease have been sausfied, the elfect~~~e dale 
of this lease shaD be the dale found on Page 1 . 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, thos lease must be filed of record in the orroce of the 
County Clerk In any county in which an or any part of the teased premises is located, and certified copies thereof must be flied in the General Land 
Offoce. This lease is not el!ective until a certified copy of this lease (which Is made and certified by 1he County Clerk from his records) is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.t83. Addrtionalty, this lease shaU not be binding upon the SIBte unless a 
recites the actual and true consideration paid or promised for execution of this tease The bonus doe the State and the prescribed filong lee shal 
accompany such certified copy to the General land O!foce 

LaRue Of1ey 

LESSEE 

Tille: Attomey-jn-fac! for Cmarex Energy Co 

Date: Seji, (I)Ot!IL ol-0, J!'//) 

STA~TE:AAS /-zb~ 
BY: /h -- ~t 
Individually and as agent lor the Sta e of Texas 

Oate:<t . ~d Lh, .;Ja 1/2 

STATE OF TEXAS 

BY:------.,..--:--...,-,­
IndivlduaUy and as agent for the State of Texas 
Date· _______ _ _ 

STATE OF TEXAS 

BY -,-,--.,..-,.------,----,.--,.,-­
lndrvidually and as agent for the State of Texas 
Date: _________ _ 

STATE OF TEXAS 
BY. _ ____ _ _ ___ _ 

tndivlduaUy and as agent for the State or Texas 
Date: _______ _ _ 

PAGE 42 7 
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STATE OF .Ll.s;.ex!lla.,s.__ ______ _ (CORPORA liON ACKNOWLEDGMENT) 

COUNTY OF mM~KIIIllawn~<.d _____ _ 

BEFORE ME, the undersigned authooly, on this day personally appeared .,R.,.oo,.e..,ruA,Ie,.x.,au.nd,.,.eLr -----------------

known to me to be the person whose n111110 IS aubscnbed to the foregotng instruments •• .,A,..u,.ome""'LYi:nn,~;;.fLa.,ct.._ ______________ _ 

of Crnarex Eneroy Co and acknowledged to me that he 

executed the same for the purposes and conslderallon therein expressed, in the capaCity stated, and as the ad and deed of said COIJIOfllllon . 

Given under my hand and seal of office this the .j_p (1-day of S.;p k m ~ , 20.f.J2._ . 

r.~~ 
STATE OF _______ _ 

COUNTY OF _______ _ 

KAROl MAYO 
Notal'( PubliC, Sate of Texas 

My Commts..., Expttes 
AprU 20, 2011 

(CORPORA liON ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on thiS day personally appeared---------------------­

known to me to be the person whose n111110 is subscribed to the forego1ng lnslluments as--------------------­

of------------------------------------- and acknowledged to me that he 
e!!8cuted the same for the purposes and consK!eraoon there1n expressed, 1n the capacoty stated, and as the act and deed of said corpora lion. 

Grven under my hand and seal of office th1s the ___ day of---------~ 20 __ . 

Notary Publrc 1n and for--------------

STATE OF .~.:Ie..,!S,.alils ______ _ (INDIVIDUAL ACKNOWLEDGMENT) · 

COUNTY OF ~ l- p.._ 5"' 

BEFORE ME, the undersogned authonty, on this day personally appeared ._La..,B"'u"'e._wl.l.ljo"'dll.eyL------------------

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they e!!8CUted the same for the 

purposes and coostderabon there10 expressed. 

20~ 

. . 
STATE OF _________ _ 

COUNTY OF--------

BEFORE ME, the unders~goed authonty, on th1s day personally appeared---- ------------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and constderallon therein expressed. 

Grven under my hand and seal of otfrce th1s the ___ day of---------- 20 __ . 

Notary PubliC 10 and for-------- ------

,. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and torego1ng 1s a lull, true and correct photographic copy ot the 
original record now in my tawtut custody and possession. as the A<l(flli IS 
fitedfreco[ded m the pubfic records of my offiCe, found 1n VOL _I:S_.).)_ , 
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'PLEASE DETACH AT PERFORHION ABOVE' 

wmt·m .-.-... ~m~~w-Invoice# 

REQ217061720130 06/17/2013 

L__ 

023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descnption 

Check Date: 07/05/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Amount Discount 

107,356.67 0.00 
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Check Amount ~ 107,356.67 



•PLEASE DETACH AT PERFORATION ABOVE• 

Wk&t·t:N ......... r..~m"w-Invoice# 

RE021706242013T 06/24/2013 

v 
I 
\ 

023492 

\ 

1 ~Vendor 

_L 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Descnpt1on 

Check Date: 07/05/2013 

Amount 
100.00 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015160281 

Discount 0.00~ 

\?f\ 

·~· . • • •• 
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Check Amount ~ 100.00 
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•PLEASE DETACH AT PERFORATION ABOVE• 

fi4k& t.f1X'il 
..... -r. ... m .. w~ Invoice# 

REQ21 706242013U 06/24/2013 

[_023492 ~Vendor 
_....._:_ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 07/05/2013 

Amount 

25.00 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015160291 

Discount 0.00~ 

1 ••• i .. :. 
:" . • 0 • •• 
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• • •••••• • 
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Check Amount ~ 25.00 



Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Midland, Texas 79701 

PHONE 432.57 1 7800 

August 23, 2013 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 78701-1495 

Via Federal Express 

RE: M ineral Classifi ed Leases 
All of Section 33, 40 & 41 , Block 57, PSL u r-vey 
Reeves County, Texas 

Dear Mr. Reid , 

Please find enclosed a certified copy of the Oi l and Gas Lease fi led of record in Reeves County. 
Texas covering the above captioned lands, along with a check representing the bonus consideration for 
sa id lease. Specifica lly, please fi nd the fo llowing certified copy of the lease and correspond ing check as 
follows: 

Lessor: Wider Sky. LP 
Recorded: Vol. 1015, Page 380 
Check umber 0001 5 15946 - $ 107,356.67 (bonus consideration) 

Additionally, please find enclosed a $25.00 check to cover the fi li ng fees for the above li sted lease. 

Please respond with written veri fication of rece ipt of the above check. along with written 
verification of receipt and acceptance of the above recorded lease. I r I can be or further assistance. please 
contact me at the number below. 

Sincerely, 

Cody Elliot 
Land man 
(432) 571-7806 
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Cimarex Energy Co. 

600 N Manenfeld St. 

SUite 600 

M1dland, Texas 7970 I 

PHONE 432.571 7800 

Ju ly II , 20 13 

Mineral Leasing Di vis ion 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

RE: Mineral Classified Leases 
All of Section 33, 40 and 41, Block 57, PSL Survey, Reeves County, Texas 

Dear Mr. Reid, 

Wider Sky, LP acting as agent for the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee, 
("The Parties") have reached an agreement to lease the above-captioned lands in Reeves Counry, TX. The 
agreed upon terms of the lease are as follows: 

Primary Term: 
Royalty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one- fourth ( I /4) 
$ 1.000.00 I net acre 
Delay rentals have been pre-paid in the ini tial bonus considerati on 
payment. 

Wider Sky, LP is the "Owner of the Soil" for an undivided 11.1 I% interest in the captioned lands. 

Additionally, a check in the amount of$ 1 00.00 has been included to cover the processing fee. 

If the lease meets wi th the approval of the State of Texas, please notify me at the letterhead address or 
via email at cell iott@cimarex.com. and 1 will send the originals to be recorded in Reeves Counry. A cert ified 
copy of the recorded leases wi ll be provided to the State when available, along with the bonus consideration. 

If 1 can be of fu rther assistance, please contact me at the number below. 

Sincerely, ~ 

Cody EJJ;ort 4 6------­
Landman 
(432) 57 1-7806 
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13-05447 
General Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

FILED FOR RECORD 
REEV ES COUNTY, TEXAS 

Jul 30, 2013 at 02:07:00 PM 

Ill tJoo G 

Qlustin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this :;25"'-'"-- day of ___ .:.:;M,..,a"-'rc"'-h,_ _ __ . 2013 • between the State of Texas, acting 

by and through its agent, .!..W,_,id,e,_,r_,S""k~l,P'----------------------------------------

of P.O. Box 23612, Overland Park, KS 66062 

(Gtve Permanent Address) 

satd agent herein referred to as the owner of the soil (whether one or more), and ,.C:.::.im'-""'ar"'e"'x_,E""n""e""rg"'y....,.C""o'"" .. ______________ ___ _ 

of 600 N. Marienfeld Sutte 600 Mtdland Texas 79701 

(Give Permanent Address) 

hereinafter called lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by l essee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto l essee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and buildtng power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the followtng lands 
situated in Reeves County, State of Texas, to-wll: 

Section 33, Block 57, PSL Survey, containing 644.14 acres, more or less 
Section 40, Block 57, PSL Survey, containing 644.14 acres, more or less 
Section 41 , Block 57, PSL Survey, containing 644 14 acres, more or less 

containing .!.1..,9~3~2'-".4!.!2~---- acres, more or less. The bonus consideration paid for th1s lease IS as follows: 

To the State ofTexas: One Hundred Seven Thousand Three Hundred F1fty-S1x Dollars and 67/100 

Dollars ($107 356.66 

To the owner of the soil: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100 

Dollars ($107,356 67 

Total bonus consideration: Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100 

Dollars ($214,713 33 

The total bonus consideration paid represents a bonus of ,O:..:.n,.e'-T!.!h"-'o""u"'sa:>:..:..:.nd,_,a""'n.::d...:.N,o""/..:..10"'0"------------------------

Dollars ($1 ,000 00 ) per acre, on 214.71333 net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (51 years from 
this date (heretn called "primary term") and as long thereafter as oil and gas, or etther of them, is produced in paying quantities from said land. As used 
in this lease, the term "produced tn paying quantities· means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

v 
Q • 

• t . • • 
!..! • 

• 
1 •• •• 

•• 
•• 1 . • • •• 

(). 
• 1 • 
••••• • 
• 5 • 

• • • •• •• 

p 
G 

0 
3 
8 
0 



3rDEbAV ReNTAbS.-lklo-weiH~sed premises-oll-OH>efore--one (1) year from this dale, ll:lis lease shall-lerminate, 

u~~e sucl:l anni..,ersa~te-l-e&&ee-Shall-pay or-tef!Ger-t~e~ or-to-nis-Gfedll-. -if" ~~============= 
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4. PRODUCTION ROYAL TIES. Upon productron of oil and/or gas, Lessee agrees to pay or cause to be pard one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1 /2) of such royalty to the 
owner of the soil. 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, drsllllate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the sorl or the Commissroner of the General 
Land Office, such value to be determined by 1) the hrghest posted price, plus premrum, rf any, offered or paid for oil, condensate, drstillate, or other llqurd 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the hrghest market price thereof offered or 
pa1d in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased prem1ses is sold, used or processed in a plant, it wrll be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all llqurd hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in wrrtrng, by the royalty owners upon 
such terms and cond1t1ons as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as orl rn subparagraph (A) above, produced from any well on sard land (except as prov1ded herein with respect to gas processed rn a plant for 
the extractron of gasolme, liqu1d hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Comm1ssroner of the General Land Office, such value to be based on the highest market prrce pa1d or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price pard or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any trme exceed 14 65 pounds per square inch absolute. 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correctron to be made for pressure accordrng to Boyle's Law, and for specific 
grav1ty accord1ng to tests made by the Balance Method or by the most approved method of testrng being used by the Industry at the time of testrng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the llqu1d hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (SO%), or that percent accruing to Lessee, whichever 1s the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provrded that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accru1ng to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there IS no such third party, the highest percent then be1ng specified in processing agreements or contracts 1n 
the industry), whichever is the greater The respective royaltres on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liqurd hydrocarbons). whichever is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the royalties whrch would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting l1qurd 
hydrocarbons) whether said gas be "casinghead." "dry." or any other gas. by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Offrce. 
such market value to be determined as follows: 1) on the basis of the highest market prrce of each product for the same month in wh1ch such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced: whrchever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by product1on. the 
royalties paid under this tease In no event shall be less than an amount equal to the total annual delay rental herem provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties pard dunng the preceding year. If Paragraph 3 of this lease does not specrfy a delay rental amount, then for the purposes of thrs 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre. 
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6. ROYAL TV IN KIND. Notwithstanding any other prov1s1on in this lease, at any time or from lime to t1me, the owner of the soil or the 
Commissioner of the General Land Office may, at the opt1on of e1ther, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made '" kind. The owner of the soil's or the CommiSSIOner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be w1thout deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, includ1ng any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processmg plant. Notwithstanding any other provis1on of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
injection mto any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYAL TV PAYMENTS AND REPORTS. All royalties not taken in kind shall be pa1d to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be as prov1ded 1n the ru les set forth 1n the Texas Register. Rules currently provide that royalty on 011 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the aff1davit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and d ispos1t1on of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings , pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas lines or gas storage, and any other reports or records 
wh1ch the General Land Office may requ1re to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater A royalty payment which IS over th1rty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever 1S greater. In add1t10n 
to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty 1s s1xty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causmg 
royalties to be paid as prescribed by the due date prov1ded herem Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalt1es were originally due The above penalty provis1ons shall not apply 1n 

cases of title dispute as to the State"s portion of the royalty or to that portion o f the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall fum1sh sa1d CommiSSioner with cop1es of 
all contracts under wh1ch gas is sold or processed and all subsequent agreements and amendments to such contracts within th1rty (30) days after 
entering into or makmg such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherw1se authorized by Lessee All other contracts and records perta1mng to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, includmg the books and accounts. rece1pts and d1scharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written not1ce to the General Land Office shall include cop1es of Railroad Comm1ssion forms for application to drill Cop1es of well tests . 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission All 
applications, permits, reports or other filings that reference th1s lease or any specific well on the leased premises and that are submitted to the Texas 
Ra1lroad Commission or any other governmental agency shall include the word "State" '" the title Additionally. in accordance with Railroad Commiss1on 
rules. any s1gnage on the leased premises for the purpose of identifying wells, tank batteries or other associated Improvements to the land must also 
include the word "State · Lessee shall supply the General Land Office w1th any records, memoranda, accounts, reports, cuttings and cores, or other 
informat1on relat1ve to the operat1on of the above-descnbed premises, which may be requested by the General Land Office, in add1t1on to those here1n 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casmg to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the makmg of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Off1ce when 
due. The penalty for late fil ing shall be set by the General land Office admin1strat1ve rule which IS effective on the date when the materials were due in 
the General land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to d iscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate 1f on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production lessee commences additional dnlling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's nghts shall remain in full force and effect without further operations until the expiration of the primary term, and if Lessee has not resumed 
production '" paying quantities at the expirat1on of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provtded herein on or before the rental paymg date following the exptration of stxty (60) 
days from the date of completion of such shut-1n oil or gas well and upon the failure to make such payment. this lease shall ipso facto terminate. If at the 
expiration of the primary term or any lime thereafter a shut-In oil or gas well is located on the leased premises, payments may be made 1n accordance 
w1th the shut-in provistons hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is bemg 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any addtllonal wells are prosecuted in good fatth and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation , and if they result in the production of oil and/or gas, so long thereafter as 0 11 and/or gas IS produced 
in paying quantit ies from said land, or payment of shut-in 011 or gas well royalties or compensatory royalties IS made as provided in this lease v 

13. CESSATION, DRILLING, AND REWORKING. If, after the expirat1on of the primary term, production of 011 or gas from the leased 
premises. after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result 1n the production 
of oil or gas, the lease shall rema1n in full force and effect for so long as oil or gas 1s produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as prov1ded by law. If the drilling or reworkmg 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completton of the well as a dry hole, and this lease shall remain 1n effect so long as Lessee continues drilling or 
reworking operations in good f311h and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written nohce 
to the General Land Office within thirty (30) days of any cessation of production. 
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14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been asstgned a well number by the state agency 1. • .! 

hav1ng jurisd iction over the production of oil and gas. If, at any t1me after the expiration of the pnmary term of a lease that. until being shut 1n, was bemg 
maintained in force and effect, a well capable of producing oil or gas in paymg quanltltes is located on the leased premises, but oil or gas is not being 
produced for lack of su1table production factlihes or lack of a suttable market, then Lessee may pay as a shut-in 011 or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas 1n paymg quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective. each initial shut-in oil or gas royalty must be paid on or before: (1 ) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provtsions: whichever date is latest. Such payment shall be made one-half (112) to the Commtssioner of the General Land Office and one- P 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be constdered to be a producing lease and the payment shall G 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in wh ich 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for foor two 
more successive periods of one (1) year by paying the same amount each year on or before the expiratiOn of each shut-in year 

15. COMPENSATORY ROYAL TIES. If. during the period the lease is kept in effect by payment of the shut-1n oil or gas royalty, oil or gas is 0 
sold and delivered in paying quantiltes from a weii-IGGateG-wit~sa~eet-of..th&-leased-premlses-a~~UGIA9 3 
reservoir, er iA an~se-in-wlliGI:H:Ifainage-is-oGCUrring Draming Well as defined in paragraph 41 . the right to continue to mamta1n the lease by paymg 
the shut-in oil or gas royalty shall cease, but the lease shall remain effect1ve for the remainder of the year for which the royalty has been pa1d The 8 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provtded in the lease of the 

3 market value of production from the Draining Well w~inage Gf.-WAICIH~eEI-iiH~AG-w't~ 
tl:loosaAEI ( 1 ,000}-feet-ef-tll~. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land 
Office and one-half (1 12) to the owner of the soil, begmning on or before the last day of the month following the month in which the 011 or gas 1s produced 
from the Draining Well weJH;auSJ~raiRage or-tllal4~plete0-4n-the-5ame prodUGiAg-fesePIOif-and-IOGated-witlliA-GAe thousaAd-{1;000f-fe&l of 
thEHe.lseG-j)remiseo. If the compensatory royalty paid in any 12-month penod is an amount less than the annual shut-moil or gas royalty, Lessee shall 
pay an amount equal to the d1fference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments wh1ch are not timely 
paid will accrue penalty and interest in accordance with Paragraph 9 of th1s lease None of these provisions will relieve Lessee of the obligation of 
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173, however, at the determmatton of 
the Commissioner, and with the Commissioner's wntten approval. the payment of compensatory royalttes can sahsfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwlthstandtng any provision of this lease to the contrary, after a well producing or capable of produc1ng oil or 
gas has been completed on the leased premises. Lessee shalt exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketing the production thereon 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiratiOn date of the primary or extended term 11 shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities {includmg a shut-In oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous dnlling or reworktng operations. or (2) the number of acres Included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151 -52 154, or (3) such greater or lesser number of acres as may then be allocated for productton 
purposes to a proration untt for each such producing well under the rules and regulations of the Railroad Commiss1on of Texas, or any successor 
agency, or other governmental authority havmg JUnsdictton. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for production purposes 
Notwithstanding the termmation of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless contmue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes descnbed 1n Paragraph 1 hereof. together w1th easements and rights-of-way for 
existing roads. existing pipelines and other ex1st1ng fac•irt1es on, over and across all the lands described in Paragraph 1 hereof {"the reta1ned lands"}, for 
access to and from the retained lands and for the gathenng or transportation of oil, gas and other mtnerals produced from the retained lands. 



(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further term1nate as to all depths below 100 feet below the totaklept!HlffileG-deepest producing formation (hereinafter "deeper depths") in each well 
located on acreage retamed in Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount 
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall 
be in force and effect as to such deeper depths, and said terminat1on shall be delayed for an add1l1onal period of two (2) years and so long thereafter as 
011 or gas is produced in paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Comm1ssioner of the General Land Office Within 
th1rty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 1n the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the offic1al records of the General Land Off1ce and such 
designation shall be bind ing upon Lessee for all purposes 

~~E+-WR-L-S.-NeiiAEif-tl:l&-boou~y-fel'ltaiS;-OOHOyalt~e&-paiG,-Gr-to-be paid,uAder-lhi!Hease-ohaiHelie~IIGR 

to;>rotest the oil-afld.-ga~bove-GeSCf!beG-Iand froA'I l:le1ng drained~lessee, reseiv&f-{)F--01~--age~trol of the leased 
preA'Iises shalkmll-as-many wells as-lhe-faGts-may-justify-and-&Aatkls&-appropriate A'!eans and drill to a depth neG&ssary-IG-prevent undue-dfaiRage-of 
oil-a~s-from..llle-leased-pfemiG&&-li'HidditiOih-lf..o•l-andlof.gas-slloold-be..prOOUGeO-iA-GGFI'lrnersial-quaffiities-will-liA 1 ,000 feet of-IA&-leaseEI preA'!ISeS; 
~y-case-where-th!Heased-9remises is l:le1ng dramed l:ly proouct~ssee;-soblesse&;-recei•;er or ~eAt in sontrel of the 
leased-preA'!ises sha!HR-geed-fa•th-begill-tlle-eFillu'lg-oH-well-or-wells-upofl-tl:le leased-f>rem~S&&-Wiln ln 100 days alter the drain1ng well or wells or-t1:1e 
well or wells-G&mpleted-withiiJ-4..;000-feel-<lf..tlle-leaseO-pr~ses-starl-produciRg in GOA'IA'Ie FG1al-quantit1es and-&haU-pfO&&GUte-suGh-Onlling-w•~ 

NIIIUfe-IG-oat!Sfy-the-slatut~ai!GR-may-subject this-lease-a · ' · ~ure. Only upoo-tlle-eetermiRaoon 
of-the-Gommissioo&H»-tne-Gefl&f~OO-GfflG&-aOO-w•t~is-wFitten approval-may-tM-pay~J)&F\sateF)' reyatty-uOOef-appi+Gable-6tatutGpt 
parameteFS-Gatisfy4Ae-obligati&R-to-dffil..an offset welklr wells reqwed undef..tn1~~ SEE PARAGRAPH 41 . 

1 B. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or 1m plied covenant of this lease, 
from conducting drilling operations on the leased prem1ses, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease sha ll be 
extended while Lessee is prevented, by any such cause, from conducting dnlhng and reworking operations or from producing oil or gas from the leased 
premises. However, nothmg in th1s paragraph shall suspend the payment of delay rentals m order to maintain this lease 1n effect durmg the pnmary term 
in the absence of such drilling or reworking operat1ons or product1on of oil or gas. 

19. WARRANTY CLAUSE. The owner of the so11 warrants and agrees to defend title to the leased prem1ses. If the owner of the soil defaults 
in payments owed on the leased prem1ses, then Lessee may redeem the rights of the owner of the soil 1n the leased premises by pay1ng any mortgage, 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the ent1re undivided surface estate 1n the above 
described land, whether or not Lessee's 1nterest 1s speCified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to h1m in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa1d to 
the Commiss1oner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Comm•ssioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undiv1ded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office rece1ve as a royalty on the gross production allocable to the undivided interest not leased an amount Jess 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portJon of the land covered by this lease is included within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the so11 m accordance w1th Natural Resources Code Sect1ons 
52.151-52.154, or if, at any t1me after the expiration of the primary term or the extended term, th iS lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered. or otherwise severed, so that payments determined on a per acre bas1s under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the pnmary term, the number of acres 
actually reta1ned and covered by this lease. 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; prov1ded, however, Lessee shall not use potable water or water su1table for livestock or imgatlon purposes 
for waterflood operations without the prior consent of the owner of the so11. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on sa1d premises without 
the written consent of the owner of the so1l 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
l1mitmg the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of conta inment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
mamtain fences around its slush, sump, and drainage pits and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep sa1d prem1ses free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed V 
by Lessee on the leased premises, including the right to draw and remove casing. within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an ex1ension of this 120-day period. However, Lessee may not remove casmg from 0 
any well capable of producing oil and gas in paying quantities. Add1t1onally, Lessee may not draw and remove casing until after thirty (30) days written L 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any mach1nery, 
f1x1ures, or casing which are not t1mely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of th is lease, the rights and estates of e1ther • • • • 
party to this lease may be assigned, in whole or in part, and the provisions of th1s lease shall ex1end to and be bind1ng upon their heirs, dev1sees, legar • , 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties w111 not enlarge the obligations of •

8 Lessee. diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of art•. • 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unt1l th1rty (30) da~ •1 
after the owner of the soil (or his he~rs , devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change• • • : 
m ownership, including the anginal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a ~· 
conveyance. A total or partial ass1gnment of this lease shall. to the ex1ent of the interest assigned. relieve and discharge Lessee of all subsequent • 
obligations under this lease If this lease is assigned m 1ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportionec; • 
as between the several owners ratably, according to the area of each. and failure by one or more of them to pay his share of the rental shall not affect • • • • • 
th1s lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a cert1fied • • 
copy of such assignment in the General Land Office before the nex1 rental paying date. the ent1re lease shall termmate for failure to pay the entire rentar •• • .: 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease. including any liabilities to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease m whole or in 
part by assignment w1thout the pnor written approval of the Commissioner of the General Land Office, this lease is vo1d as of the lime of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the so1l1f the 
assignee is. 

( 1) a nominee of the owner of the soil, 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary, 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a princ1pat stockholder or employee of the corporation which is the owner of the so1l; 
(5) a partner or employee in a partnership which is the owner of the so1l, 
(6) a fiduciary for the owner of the soil; includmg but not lim1ted to a guard1an. trustee. executor. admm1strator, receiver. or conservator for the 
owner of the soil. or 
(7) a family member of the owner of the so1l or related to the owner of the so1l by marnage, blood, or adoption 

28. RELEASES. Under the conditions contained in th1s paragraph and Paragraph 29, Lessee may at any lime execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or port1ons of the teased premises. and thereby surrender this lease as 
to such portion or portions. and be relieved of all subsequent obligations as to acreage surrendered If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proport1on that the surrendered acreage bears to the acreage which was covered by th1s lease 
1mmed1ately prior to such surrender; however. such release will not relieve Lessee of any liabilities wh1ch may have accrued under th1s lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released , such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument. or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded. must be filed in the General Land Office w1thin 90 days of the last execution date accompanied by the 
prescnbed filing fee If any such assignment 1s not so filed, the rights acqwed under th1s lease shall be subJect to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. Ali provisions pertaining to the lease of the above-described land have been Included in th1s mstrument. 
inctud1ng the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties Any collateral 
agreements concernmg the development of oil and gas from the leased premises which are not contamed in thiS lease render this lease Invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduCiary duty and must fully disclose any facts affecting the State's Interest 1n 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the so1l IS obligated to put the State's 
mterests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum w1thin thirty days after 11 becomes due. or 1f Lessee or an 
authorized agent should knowmgly make any false return or false report concernmg production or drillmg. or if Lessee shall fail or refuse to dnll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or rf Lessee should refuse the proper authority access to the records pertainmg to operations, or rf Lessee or 
an authorized agent should knowingly fa1l or refuse to give correct information to the proper authority, or knowingly fail or refuse to furn1sh the General 
Land Office a correct log of any well. or if Lessee shall knowingly VIOlate any of the material provisions of th1s lease. or if this lease 1s assigned and the 
ass1gnment 1s not filed in the General Land Office as reqwed by law, the nghts acquired under this lease shall be subject to forfeiture by the 
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Commissioner. and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all nghts thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance w1th 
the provisions of the law and of this lease and the rules and regulations that m ay be adopted relat1ve hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease By acceptance of 
this lease, Lessee grants the State, in add1t1on to the hen prov1ded by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual hen on and security interest in all teased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtu res on and Improvements to the 
leased premises used in connectiOn w1th the production or processing of such leased minerals 1n order to secure the payment of all royalties or other V 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of O 
any covenant or condition of th1s lease. whether express or implied This hen and secunty mterest may be foreclosed w1th or without court proceedmgs m 
the manner provided In the T1tle 1. Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to L 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen. Lessee hereby represents that there 
are no prior or supenor liens an sing from and relatmg to Lessee's actiVIties upon the above-described property or from Lessee's acquisition of this leas~ • • 
Should the Commissioner at any t1me determine that this representation IS not true, then the CommiSSioner may declare this tease forfeited as provid!<a • •. • 
~~~ , ,. . 

34. POOLING. Lessee is hereby granted the right to pool or unitiZe the royalty interest of the owner of the soil under th1s lease w1th any oth' r • ij. • 
leasehold or mineralmterest for the exploration, development and product1on of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ssioner of the General Land Office for the pooling or unitizing of the interest of the State under this leas•e·· ~ : 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the mclusion of th1s provision In this lease satisfies the ~ • • 
execution reqUirements stated in Texas Natural Resources Code 52.152. 

• • •••••• 
35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partner~ 

agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. of and from all and any act1ons and causes of actio~ • • : 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought. including, but not lim1ted to, all losses and • • • • 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to. or resulting from. the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement. o r by any other negligent or strictly liable act or omission of Lessee Further. Lessee hereby agrees to be hable for. exonerate, indemn•fy. p 
defend and hold harmless the State of Texas and the owner of the soil. their officers. employees and agents. their successors or assigns. against any 
and all cla1ms. liab11il1es, losses, damages, act1ons, personal injury (includmg death), costs and expenses, or other harm for wh1ch recovery of damages G 
is sought, under any theory including tort, contract, or stnct habihty, including attorneys' fees and other legal expenses, includmg those related to 
environmental hazards, on the leased prem1ses or in any way related to Lessee's failure to comply With any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those ansing from Lessee's use of the 
surface of the leased prem1ses, and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th1s Agreement 
or any other act or omission of Lessee, 1ts directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 0 
respective successors and assigns. Each ass1gnee of this Agreement, or an interest therein, agrees to be hable for, exonerate, mdemnify, defend and 3 
hold harmless the State of Texas and the owner of the soil, the1r officers, employees, and agents in the same manner provided above in connection with S 
the act1v1t1es of Lessee, 1ts officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 6 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h1ghest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments. and surface or subsurface strata, ambient a~r or any 
other environmental med1um in, on, or under, the leased premises, by any waste, pollutant, or contaminant Lessee shall not bring or perm1t to rema1n on 
the leased premises any asbestos containing matenals, explosives, toxic matenals, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined 1n the Comprehensive Environmental Response, Compensat1on and Liability Act 
(CERCLA), 42 U.S.C Sections 9601, et seq ), or tox1c substances under any federal, state, or local law or ~gulatlon ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZ.ARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190. commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provis1on in this lease does not conform to these 
statutes, the statutes w1ll prevail over any nonconforming lease provisions. 



38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas Once the filing requirements found 1n Paragraph 39 of this lease have been sat1sfied, the effective date 
of this lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busmess and Commerce Code, thiS lease must be filed of record 1n the office of the 
County Clerk 1n any county 1n which all or any part of the leased premises is located, and certified copies thereof must be filed 1n the General Land 
Office. Th1s lease is not effective until a cert1fied copy of th1s lease (wh1ch is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be bind ing upon the State unless it 
rec1tes the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

EXHIBIT "A" ATTACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS 
LEASE. IN THE EVENT OF INCONSISTENCY OR CONFLCT BETWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE 
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PROVISIONS SET FORTH ON THOSE EXHIBITS, THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL. NEVERTHELESS, THE OWNER OF L 
THE SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN 
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS "A" OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT •• • 
SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENt •• • • • 
ACT. 

LESSEE 

Title: Roger Alexander, Attorney-in-Fact of C1mare 

Date: J 4.1 ¥ I, A.,O~ 

~~-------------------------- STAT!! QgEXAS 

8 : 
lfiGiviOOally-aAd-as-a§efll-fGr-t~tate-of..:rexas-s-------------l-IIR'i<:GII\1\IIG'iGuaUy-aAd-as-agent-for-tlle-Stat~~xas 

~~~:~============~~~----------------------~~================== 

lfiGiviGually-aRd-as-ageflt-fGf-ll:le-State of..+eJ(a,s--------------1 

Qa~: ==================------------------------~~:~================ 
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Exhibit "A" 

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and 
through its agent, Wider Sky, LP as Lessor and Cimarex Energy Co. and Lessee. 

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall 
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and ass1gns. 

40. CONTINUOUSE DEVELOPMENT. Notwithstandmg any provision contained herein to the contrary, whether oil or gas is or is 
not being produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged 
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands 
pooled therewith withm one hundred eighty (180) days of the exp1rat1on of the primary term, this lease shall remain in full force and 
effect and the primary term shall be extended as to all lands covered hereunder so long as operations continue to completion or 
abandonment and for so long thereafter as operat1ons for drilling are conducted with no more than one hundred eighty (180) days 
elapsing between the completion or abandonment of one well and the commencement of actual dnlhng operations of another well. 
A well shall be determined to be completed after the completion un1t IS released and the offic1al potential test has been filed with the 
Railroad Commission of Texas, but in no event later than 90 days after the day Lessee releases the drilling rig used to dnll such well 
and a well shall be determined to be commenced when such well IS spudded. If, however, lessee has filed with the Texas Railroad 
Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite applications to drill the next well in 
the Continuous Drilling program, and Lessee is unable to proceed with drilling pending authonzation by the Texas Railroad 
Commission, the Lessee shall be allowed such additional time· as may be reasonably necessary to obtain authorization and 
thereafter spud the subsequent well 

41 . OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease. shall relieve Lessee of 
h1s obligation to protect the 011 and gas under the above-described land from being dramed. Lessee, sublessee, rece1ver. or other 
agent in control of the leased premises shall drill as many wells as the fads may justify and shall use appropriate means and dnll to 
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, 1f a commerc1al oil and/or gas 
well is located on lands adjacent to the leased premises, and such well is (i) m the event that special field rules have been 
established, encroaching on this lease from a non-standard location. (ii) in the event that special field rules have not been 
established, dnlled and completed within 1,000 feet of the leased prem1ses, or (iii) draining the leased premises, such well shall be 
deemed a ·o raming Well." The Lessee. sublessee, receiver. or other agent m control of the leased premises shall 1n good f311h 
begin the drilling of a well or wells upon the leased prem1ses withm 100 days after such Draming Well starts producing 1n 
commercial quantities and shall prosecute such dnlhng with diligence. Failure to satisfy the statutory offset obligation may subject 
this lease and the owner of the so11's agency rights to forfeiture. Only upon the determmat1on of the Commissioner of the General 
Land Office and w1th his written approval may the payment of compensatory royalty under applicable statutory parameters sat1sfy 
the obligation to drill an offset well or wells required under this paragraph. 

42 PAID UP RENTALS. Rental years one, two and three of this lease have been prepaid as part of the total lease bonus 
consideration. One half {112) of th1s amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas 
Rental for the fourth and fifth year combine in the amount of $21 4 ,713.33 has not been pa1d. If the fourth and fifth year rental is not 
pa1d, this lease shall terminate as to and only as to those lands determined by paragraph 16 at the end of year three (3) One half 
(1/2) of the fourth and fifth year rental will be pa1d to the Lessor and one half (1/2) will be paid to the State of Texas. 

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum Royalty shall each be 
calculated on the basis of twenty-five dollars ($25) per acre as opposed to one dollar ($1.00) per acre. 

44. EXPIRATION OF DEEP RlGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the exp1rat1on of the pnmary term 
of this lease or at the expiration of the Contmuous Development program described m paragraph 40 above, whichever is later, all 
nghts 100 feet below the deepest total depth drilled and logged, shall expire 
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STATE OF 1EXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on th1s day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of C1marex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the I :±.-- day of __ ...;,J;::....:L.l-=.\...,\J"*-____ , 20J3_ 

n·A - :;ROLI NA MAYO-~· l/..t
1
. A I • vVlc .. .... f'l 

~ ~· ~=~=--~ Nolary P·.•biiC, Still·:! o f Texas r~ ~... .-= W =r= 
l\.-~·.0·::.:1 My CommiSSIOn Exp•res 
c·:.f.:::.~:.-·· April 20. 20 I 5 Notary Public in and for S'T'~ of I~'f~5 
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STATE OF ka/J sa s 
COUNTY ;F1&h /l J..fP/l 

v ;:<1-i-J'L 7L 
ka_llSt ,.fl- L L(_ 
G e11 ~ rCv/ pq t:filt r 
___ ___ or This instrument was acknowledged before me on the ....b.}_ day of [,A~ . 20J . by Oenise 

W1der Sky, LP., Individually, as Trustee and as Agent for the Stat£l.exas. 

NOTARY PUBUC - State of t<anas 
OEFSERER~ 

__ My.44)ptExp~es'f~/J 

EPUTI 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 



• CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

~3121'12 L4 702134 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001525359 08/29/2013 .. ........ $107,356.66 

PAY One Hundred Seven Thousand Three Hundred F1fty S1x Dollars and S1xty S1x Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

"PUUASE DETACH AT PERFORATION ABOVE" 

Invoice# 
REQ21 707162013P 

••• . . 
• 
• ••••• • • 

• . . 
•••••• I. : I 
••••• • • 
• 

•• •• • • J•• ••• ... . . , 
• • 

07/16/2013 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
107,356.66 

rP~~ 
-~-11l~ 

BACKGROUND • BORDER CONTAINS MICROPRINTINC 

"PUUASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015253591 

Discount Net Amount 

0.00 )( 107,356.66 

023492 I*' Vendor Check Date: 08/29/2013 Check Amount ~ I 107,356.66 1 
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'''t13''¥Htlf7'2·'' ·'W'•:I.tiic.t:l!''!:t;f3·'='·'d3d;l·'''t'·'·i{'tf·':t·';'''4t3'·''2t.i'#;'U.);i:¥.J:s•;•J='.)dM''·''·'·i'·'?'rl•*'-*?''7 
I tfdt4 t·N WELLS FARGO BANK NA 

! CIMAREX ENERGY CO ~·~2 i 4 7 0 01 7 4 
I 1700 LINCOLN STREET I 
I SUITE 1800 
I DENVER CO 80203-4518 

1 - (303) 295-3995 
I 

I 
I 
I 

I I PAY 

i 
I 
I 
I 

TO THE 
ORDER 

• OF 

One Hundred Dollars and Zero Cents 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Present for payment within 180 days. 

Vendor No. Check No. 
023492 0001525417 

Check Date Check Amount 
08/29/2013 ................ $100.00 

~J~ 
.fkwL·mrpa 

SICHATURE HAS A COC.nAFn AACKc'".Rntu.tn • Rl\ROCIIt C'ONTNHS WC'flOPRtHnNO ' 
.. __ ------------- ----------------------------------.. -- ------- -~----- .. ------------- --·--- -- .. 

u• 0 0 0 ~ 5 2 5 L. ~ ?u• 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

·~eUt: l-'\t.:Ho\1 t"tt<J"UHAlJONABOVE• 

Check Number I 00015254171 

lnv. Date Descrrptron Amount Drscount Net Amount 

•• • • • • 

. . 

• •••••• • • 
• 
•• • • ..... 
• 

•• • • • •• • 

08/2712013 

023492 __ --ll...::~:.:!: _vend_o_r __ _ 

100.00 o.oo I 100.00 

--===========--__j 
_c_h_e_ck_D_a_te_: __ o_8129/20_1_3 _____ c_h_eck Amount ~·:::.~ .LI ____ 1_o_o._o__,o l 



1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 
\ 

PAY Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

•PLEASE DETACH AT PERFOAATlON ABOVE• 

Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001525416 

Check Date Check Amount 

08/29/2013 **************$25. 00 

rPJ~ 
.1/uMtL. m tz.dA. 

SIGNATURE HAS A COLOR EO BACKGROUND· BORDER CONTAINS MICROPRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

•PLEASE DETACH AT PERFORATlON ABOVE• 

Check Number I 00015254161 

. -. lnv. Date Description Amount Discount Net Amount 
REQ21708272013C 

. ... 
• • • 

• ••••• • 
• 

• ·: .. ·: 
• ~ .... .. 

• •• • • •••• 
• •••• •• • 

08/27/2013 25.00 0.00 X 2s.oo 

JJ { 

~02_3_4_9_2 ______ ~~~~--v_e_nd_o_r __________ C_he_c_k_D_a_te_: ____ o8_1_2_91_20_1_3 __________ c_h __ eckAmount _~~~--------2-5_.o_o~l 



Jo. 

File No. __ _._! ._.li.._Cf.o..;lrQ"-""'-----

Date Filed: 1r.>/, 1 !13 
Jerry E. Patt~ommissioner 

By ________________ _ 

-. 

• •• • ... ... • •• • • • . • • • . • • • • • • .\ • • • . • ~ • • •• • • . . •• •• • • . • . ••• 



Genera~ Land Office 
Relinquishment Act Lease Form 
Revised, September 1997 

~ustin, \!I:exas 

OIL AND GAS LEASE 

13-06773 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Sep 19, 2013 at 09:58:00 AM 

M ~ 1/lOJOO D 

THIS AGREEMENT is made and entered into this ..,_25,._1h __ day of ___ !!.M,.a""'rc""h,__ ___ , 201 3 , between the State of Texas, acting 

by and through its agent, Madrone Creek CapitaL L.P 

of 6300 Duranta Cove, Austin, Texas 78759 

(Give Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and "'C"'"im'""a"'r"'e"'"x_.E...:.n,.e"-'rg...,y._C~o . .._. --- ----- ----------

of 600 N. Marienfeld. Suite 600, Midland, Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease. the following lands 
situated in Reeves County, State ofTexas, to-wit: 

Section 33, Block 57, PSL Survey, containing 644.14 acres, more or less 
Section 40, Block 57, PSL Survey, containing 644.14 acres, more or less 
Section 41 , Block 57, PSL Survey, containing 644.14 acres, more or less 

containing ..:..1 ""'9""3 .... 2."'4,2 ____ acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: One Hundred Seven Thousand Three Hundred Fiftv-Six Dollars and 66/100 

Dollars ($107,356.66 

To the owner of the soil: One Hundred Seven Thousand Three Hundred Fiftv-Six Dollars and 66/100 

Dollars ($107.356.67 

Total bonus consideration: Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100 

Dollars ($21 4, 713.33 

The total bonus consideration paid represents a bonus of "'O""n""e__,Tw.h,o"'u""sa""n"'d...,..an""d""""'N"'o"-/1,_,0..,0'-------------------------

- ---------------- Dollars (S1,000.00 ) per acre, on ::.21,_4"-.7,__1...,3""3 ___ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from sa1d land. As used 
in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

• ••• ••• ••• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • ••• • • • • • 



3.-DEbA-V-ReNTALS, lf-Ao well is sommeRGed-er:Hhe-ieased-pr€mises-e~fOfe-one-fB--yeaF-frORHhis-4ate;-4Ris--lease-5l=lall-termiflate; 

t~nless on or llefore susl=l anni'lersary dale Lessee-shall-pay or lender to IRe owner of IRe soil or to-his-Gfedtl-ifHff:le-==== ========== 

======================~~~====================================== eF-it~I:IGGessef&iwl=liGI=I shall sentinue-as-tl:le-def)esit~gardless-ef...GI:lange~!Hfle-ewnersl=lip-of-sa~Re-amet~nl-sf)eGified-9elow; in additie~ 
Lessee sl:lall-pay-er-teRder-te-tAe-GGMMISSlGNER-G~E-GENERAk-LANQ..G~E-G~E ST/\TE 0~ TEX/\S, Ar /\USTIN, TEYJ\S, a like sum en 
~&re-&ai64at~ymenls t~ndef-tRis-pafa§faJ*H;Rali-of)efale-as-a-fental and sRali-GeveHAe-pfi•;ilege of def~t of a well fOf 
one (1) year from said date. Paymen!EHIRder-tl=lis-J')afa§faflA sl=lalllle in tRe--fel~moonl$ 

1=e IRe owner of the soil: 

--------00~·~~================~ 

HH~tale-e~~~==================================~================= 
----DollaF&-t$':===============~ 

+otal Delay Renta&: =====================~=::;========= 
----0~,~~==============~ 

ln--a-like-ffiann&l'-and-uflon like payments er tenders-ann~~ally.;-tAe-GemmenGement-ef-a-well-ma~feffed for suGGessiv&-f)9fieds-ef..ene-(41 
year-ea~t~Rn~l:le-pRmafY-Ierm,-All-flayments-er-tendefS-GH€0tai-te4h!H:lwner of the--seil-may-be-made-by-cResk or sigl=lklfaft-of Lessee, oF-any 
assignee of ttlis lease;-aAd-may-b!Hjelivered-eA-ef-&efere-th~ng-<:late,...#-tRe-bank-Eiesignated-in-Ws-pafagfa~r-i~GGesser-bafl~uld 
sease-te-e~<ist;--suspen~iness;-liqj,JiGate;-fai~GE:eeded-ey-aooiAel:-eaflk;-Gr-fef:-any-feasen-fail-eHefllse-le-aGGepkenlal, Lessee stlall net-be 
held-in-defaj,JII-fof-faiiUfe-te-make-5uGA-f)ayments-er-tendefS-Gf-rental-l:lntil-thi~Qt-eays-aftef-tl=le-ew~f...the-wil-sflatkleli'ler te Lessee a flFOfl&F 

r€serda91e-instfj,Jffienl-ftamifl§-aflo1Ref-Daflk-as-agent-te-receiv9-Sl:IGR-f>3Ynnent&-er-tendeflr. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (112) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
a ll condensate, d istillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run , or 2) the highest market price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w1ll be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party, the h1ghest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons). whichever is the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the exp iration of the primary term of this lease, if this lease is maintained by production, the 
royalties pa1d under this lease 1n no event shall be less than an amount equal to the total annual delay rental herein provided; otherw1se, there shall be 
due and payable on or before the last day of the month succeeding the annrversary date of this lease a sum equal to the total annual rental less the 
amount of royalties pa1d during the preceding year. If Paragraph 3 of thi~ ~se~es ~ ~p~ a cV!Tq,v /'$tal amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. • • : • : : • : : : 

• •• •• •• • • •• • •• • • • • • 



6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty {60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease {including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AN D RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no. royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. in the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production. 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be fi led in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty {30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or 525.00, whichever is 
greater. A royalty payment which is over thirty {30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reseNes underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts , agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells, 
tanks, pools. meters. and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

{B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five {5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity suNey made on the bore-hole section. from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each suNey on each well to the 
General Land Office within fifteen (15) days after the making of said suNey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land. Lessee should drill a dry hole or holes thereon. or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause. this lease shall not terminate if on or 
before the expiration of sixty {60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or w1thin sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remam in full force and effect without further operaij~ aam the ~~~ircTt:1h of ijl~.pr1tQ~ry term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, L~~ee ~ay ~aiatain Olis J,e~e:by ~onducting additional drilling or reworking 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well within the primary term hereof. Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than siny (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
ORerations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. if the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being 
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than S1 ,200 a year for each well capable of producing oil or gas in paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1 /2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for fmH: two 
more success1ve periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYAL TIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well-lesateG-witruA-eAe-tlleusaml (1 ,Q0()1-feet-ef...tl:le-leasedi)remises-afi4-Gomplete&-tA-tlle-sa~rooooiA§ 
reseNeir;-ef-iA an)'-£<16&-ifi--Whk:h-dFaiRa§&-is-eGGUffi~ Draining Well as defined in paragraph 41 , the right to continue to maintain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the Draining Well weii--Gatlsiflg--tAe-dFainage Gf-Whict:H&-Gempletea-IA4Re--saffie-i*GE11:1Giflg-fesefYGiF-and-witl:liR-OOe 
the1:1sand (1 ,OQQ) feet of tl=ie leased-pfeffltses. The compensatory royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land 
Office and one-half (1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the oil or gas is produced 
from the Draining Well welkausing-the-Gfainage er-IMI-i~let~&-predl:lcing reseFVoiHifiEI-IoGa~in-ooe-t~eet-ef 
the-leased-premises. If the compensatory royalty paid in any 12-month period is an amount less than the annual shut-in oil or gas royalty, Lessee shall 
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not timely 
paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of 
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however. at the determination of 
the Commissioner, and with the Commissioner's written approval, the payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or rework1ng operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154. or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress from the lands still subject to this lease for ali purposes described in Paragraph 1 hereof. together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilit ies on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands . 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the tetal deptR dFilleEkleepest producing formation (hereinafter "deeper depths") in each well 
located on acreage retained in Paragraph 16 (A) above, unless on or before two (2} years after the primary or extended term Lessee pays an amount 
equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall 
be in force and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as 
oil or gas is produced In paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commiss,ioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be b inding upon Lessee for all purposes. 

'1-1.-GFFSET WELLS. Neit~s. delay rental~lties-paid, or to ee paid,-tJnder IRis lea5&41all relieve lessee o~is-ebligatief:l 
!&-protest IRe oil a~he-aBeve-<lessrieed laRd-from eeing drained. lessee, sublessee, rese i~enl in sonlr~l of IRe leased 
prEffi:lises sRall drill-as-maflY-Wells-a54he-f.aGts-ma~ify-and-sRalk!S&-appr~pfiate means aOO-drill-t&-3-Gepth nesessary-te-pFeveffi..tiAdue-draffiage-of 
eil-and-ga&-ffem4Ae-leased premiser.lrn~dditieA,if-eil-and/er-g~Muld-be-f>roEltJGed-iA-G91'RmeFGial-quantities-witt:li~GG-feet-ef..t-Re-leaseG-premise5; 
eHA-aAy-Gase-wMfe-the leased premises-is eeing drained-by-preffi!Gtien-oH>il-er-gaS;-the-t:essee;-sublessee,reGeive~~IAef-ageAt-iA-69Airel-ef...#le 
leased-pfemises-stlall-in good faitA-begin the drilling of a well-eF-Weii!H!poA-the-leased-pfemises-witAin-+00-ilays-aft&Ht:le-Graining-welk>I'-Wells-ef-tl'le 
well-ef..wells-oompleted-within 1 ,OOG feet-ef-the-leased-premises start pfGd~emFI'IeFGiak!uantities and st:lali-pfeseGUte sush drilling-wit~ 
Fail~:tre-te-satisfy-the-&tawlely-effsek>eligatien may suejecl-tt:lis lease and-the-ewflel'-ef-tA~J!&.agensy rights-to-fo#eit~f&:-Gnly upon tt:lEHietef!lliflatien 
of-the-GemmissieneF-ef-.tAe-General band Offl66-3nd-with-Ris-written-appFGval-may-the-payment-ekempensatof¥-fGY3ItY under awJIGable-staMery 
parameters satisfy-!Ae-obligatiGIHo-drill an offset well or wells-reEtl:!ife.EHI.Ader-11\is-pa~ SEE PARAGRAPH 41 . 

18. FORCE MAJ EURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is spec1fied herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151 -52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determmed on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; prov1ded, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so1l for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, nvers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish. cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

· 26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
tenminatlon of this lease unless the owner of the soil grants Lessee an extension of this 120·day period. However, Lessee may not remove casing from 
any well r.apable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the tenms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
rep'resentatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act perfonmed by Lessee. And no change or division 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in 1ts entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are limely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall tenminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee 1n a partnership which IS the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release Will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument Is recorded, must be filed In the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or 1f Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Railroad Commission. or if Lessee should refuse the proper authonty access to the records pertaining to operations. or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct infonmation to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate."'1>' ~i'le m..t~l'iai?visio~e .of +'%1• lease, or 1f this lease is ass1gned and the 
assignment is not filed in the General Land Office as required by law• the ! ighl s a~quir~ u~d~r this : ease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and th is lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect th is lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought. including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees. and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of th is 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for. exonerate, .indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection w1th 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in. on, or under, the leased premises. by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Matenals"), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions . 

• • •• • •• .... • • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• •• • • • • ••• • • • • • 



· 38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the fil ing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease {which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of th is lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

EXHIBIT "A" ATTACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS 
LEASE. I,N THE EVENT OF INCONSISTENCY OR CONFLCT BElWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE 
PROVISIONS SET FORTH ON THOSE EXHIBITS, THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL. NEVERTHELESS, THE OWNER OF 
THF SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN 
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS "A" OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT 
SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENT 
ACT. 

nergy Co. 

Date:------------

STl\TE O~TEXAS STATE OF-TEXAS 

IAaiv-iEI1:1ally-aAEkls-ageAt-fer-tfle-State-e·~fT+ee;x~E.:atSs--------------+lfi<AGEiliviGYally-aAd-as-ageAt-feF-the-State-e~ 

~~===============---------------------~~·~:================ 

STATE OF TEXAS ST,'\TE OF TEX.A.S 

lm!WidYSIIy-aAEkls-ageAt-fef-the-State-eff-T-He:»xraas-s-------------jiAGWidualiy-aAd-as-ageAI-fef-the-State-ef..Texas 

~ : !•~:~================ 

• ••• • •• - • • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • •• ••• • • • • • 
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STATEOFTEXA~ ~ 

By: I-s------
Mark David B't?chard, as a member of Rtckmg Horse Rtdge, LLC, General Partner 
of Madrone Creek Capital, L.P., 
Individually, as Trustee and as Agent for the State of Texas 

STATE OF TEXAS 

CO\.JNTY OF MIDLAND 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander, known to me to be the person whose name is 

subscribed to the foregoing instruments as Attorney-in-Fact of Cimarex Energy Co. and acknowledged to me that he executed the same for the 

purposes and consideration therein expressed, in the capacity stated, and as I 

Given under my hand and seal of office this th 

,,,,-:;,~"~'(:,,, VIVIANA M. BUSH 
g~o.:Jb;~i:'<. Notary Public. State o f Texas 
\•1·.~/:-f My Com mission Expires 
'-:::~·r,;·;_.,~.,- September 26 , 2016 ,,,,.,.,,,, 

,....-;-::-/ . 
STATEOF ____ ~r~~~~~~----

COUNTY OF (4/;//r~ ~""21>--

This instrument was acknowledged before me on the~ day of ~ , 2013, by Mark David Burchard as a member af.~ Horse 

Ridge, General Partner of Madrone Creek Capital, L.P., Individually, as Trustee and as Agent for ·- , ~ exasviRGINIA L. CASAS 
~~~~·· ···~~·-'\ Notary Pubhc. State ot Texas 

• • •• •• • • •• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• •• •• • • • • ••• • • • • • 
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Exhibit "A" 

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and 
through its agent, Madrone Creek Capital, L.P. as Lessor and Cimarex Energy Co. and Lessee. 

The following agreement and provisions shall supersede the provisions in the printed fonn text of this lease to the contrary, and shall 
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and assigns. 

40. CONTINUOUSE DEVELOPMENT. Notwithstanding any provision contained herein to the contrary, whether oil or gas is or is 
not being produced on the leased premises or on lands pooled therewith at the expiration of the primary tenn, if Lessee is engaged 
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premises or on lands 
pooled therewith within one hundred eighty (180) days of the expiration of the primary tenn, this lease shall remain in full force and 
effect and the primary tenn shall be extended as to all lands covered hereunder so long as operations continue to completion or 
abandonment and for so long thereafter as operations for drilling are conducted with no more than one hundred eighty (180) days 
elapsing between the completion or abandonment of one well and the commencement of actual drilling operations of another well. 
A well shall be detennined to be completed after the completion unit is released and the official potential test has been filed with the 
Railroad Commission of Texas, but in no event later than 90 days after the day Lessee releases the drilling rig used to drill such well 
and a well shall be detennined to be commenced when such well is spudded. If, however, Lessee has filed with the Texas Railroad 
Commission, no later than 60 days prior to the expiration of the said 180-day period, all requisite applications to drill the next well in 
the Continuous Drilling program, and Lessee is unable to proceed with drilling pending authorization by the Texas Railroad 
Commission, the Lessee shall be allowed such additional time as may be reasonably necessary to obtain authorization and 
thereafter spud the subsequent well. 

41 . OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease, shall relieve Lessee of 
his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver, or other 
agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to 
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if a commercial oil and/or gas 
well is located on lands adjacent to the leased premises, and such well is (i) in the event that special field rules have been 
established, encroaching on this lease from a non-standard location, (ii) in the event that special field rules have not been 
established, drilled and completed within 1,000 feet of the leased premises, or (iii) draining the leased premises, such well shall be 
deemed a "Draining Well." The Lessee, sublessee, receiver, or other agent in control of the leased premises shall in good faith 
begin the drilling of a well or wells upon the leased premises within 100 days after such Draining Well starts producing in 
commercial quantities and shall prosecute such drilling w1th diligence. Failure to satisfy the statutory offset obligation may subject 
this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennination of the Commissioner of the General 
Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters satisfy 
the obligation to drill an offset well or wells required under this paragraph. 

42. PAID UP RENTALS. Rental years one, two and three of this lease have been prepaid as part of the total lease bonus 
consideration. One half (1/2) of this amount has been paid to the Lessor and one half (1/2) has been paid to the State of Texas. 
Rental for the fourth and fifth year combine in the amount of $214,713.33 has not been paid. If the fourth and fifth year rental is not 
paid, this lease shall tenninate as to and only as to those lands detennined by paragraph 16 at the end of year three (3). One half 
(1/2) of the fourth and fifth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. 

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Minimum Royalty shall each be 
calculated on the basis of twenty-five dollars ($25) per acre as opposed to one dollar ($1 .00) per acre. 

44. EXPIRATION OF DEEP RIGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the expiration of the primary tenn 
of this lease or at the expiration of the Continuous Development program described in paragraph 40 above, whichever is later, all 
rights 100 feet below the deepest total depth drilled and logged, shall expire. 

- '1. 

• ••• · · ~ • • • .. • • • • • • • • •• •• .... • • 

••• • • ~ • • • • •• • • 

lnst No. 13-06773 
DIANNE 0. FLOREZ 
COUNTY CLERK 

2013 Sep 19 at 09:58AM 
~ COJ...!NTY, TEXAS 

By: AClk CoJQ.n~hl OEPIJTY • 

• ••• . • .. • • .. 
• • • . • 
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THE STAn OF TEXAS 
COUNTY OF REEVES t, Di.anno 0 . Plonrz, Cleric of tho County Court In end 
tllr aa.id County and Sta~ do hereby certifY that tho fo~oil18 is a true and c:orTCCt copy of 
Ds L ~ %ID :; ~AA*-- dame! f!:1o 'ltiJ_£& ~~ t,Q_ • 
fllod for record In my o ffice thla /9 I h day of »_~;;;;;;;; h;;; Wl "lt 

q : fn A M, under~·· F~ No. '! l> t ... :1 '1 3 • {l)t)IU:ecordcd iD tho 

==--~-===--...;:~'='--+.!-.:..>., C.;:' t"":n._.l 'P~ b I ! !!.._ 'R-e Q D rel \ 
RccordJI of Reeves County, Tcxu. 

t') !. TO CBRTTFY Y(HJCH., Witncu my hand and official acal at Pccoe, Teua 
thll 1';2hJ dayof ;).s.pn mmu . 2o.J..3._, 

.... ··~ .. • • • • • • •• ... 
• • 

' • • • • • .. .~ 

DIANNE 0 . FLOREZ. 6 .AJNTY CLERK 
REEVES COUNTY, TEXAS 

' ' 



CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

ILl '70 350 JJ 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001537073 11/06/2013 •*******$1 07,356.66 

PAY One HLndred Seven Thousand Three Hundred Fifty S1x Dollars and S1xty S1x Cents 

TO THE 
ORDER 

OF 

STAT~ OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

'PU!ASE DETACH AT PERFORAirJON ABOVE' 

Invoice# 

REQ2171 03113b 

.... 
• • • • 

• •••••• • • 

•• • • • • • • . . ....... . , . 
• 

• •••••• • • 
• • • • • • • • 

••·m• 10/31 /2013 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

023492 ~ Vendor Check Date: 11/06/2013 
+ 

~~~ 
./Jwvu·m 11'A 

SIGNATURE HAS A COLORED BACKGRCIUP<- • S --R COIITAINS MICROPR NT~IG 

•PU:ASE DETACH AT PERFORATION ABOVE' 

Amount Discount 

107,356.66 0.00 

I 

Check Amount ~ r-- 107,356.66 J 



CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY One H ndred Dollars and Zero Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•Pt.EASE DETACH AT PERF ORA nON ABOVE• 

Invoice# 
REQ21711 062013A 

• •• • • • 
• . ···~ 

·j··. : . . .. 
• . , ..... . . . 

I • •••••• . . 
• .. ..... 

• • 

••·m• 11/06/2013 

WELLS FARGO BANK NA 

56-382/412 /Lf703 503 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001537184 11 /07/2013 ............. $100.00 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 
100.00 

"PlEASE OET ACH AT PERF ORA T10N ABOVE• 

Check Number I 00015371841 

Discount ····-r-
1 ';)--( 

023492 ~ Vendor Check Date: 11/07/2013 Check Amount ~ 100.00 I 
'------- ,.....___ -------



- ~ ' '· THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK· HOLD AT ANGLE TO VIEW · 

m~&nz;' 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

n• 0 0 0 ~ 5 3 ? 8 3 9 n• 

APLEASE DETACH AT PERFOfV,TlOH .\80\1£:' 

WELLS FARGO BANK NA 

~382/412 

14705275 
Present for payment within 180 days. 

Vendor No. Check No. 

023492 0001537839 

Check Date Check Amount 

11 /1 1/2013 .. ............ $25.00 

~~~ 
.Mmtu' rft. 21IA 

SIGfiATURE HAS A COLORED BACKGROUND • BORDER COtiTA~S l.'tCROf ~,,,-,,,G 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description Amount I 25 00 I 

(

1

(Q) lr"t 

Check Number 00015378331 

Discount Net Amount 
ooo I r X 25.00 

I ?--I 
I 

1 023492 J ~Vendor Check Date. 11/11/2013 Check Amount ~ I 25.00 I 

• ••• • 
• . . . . ••• • • 

.. : ·:· . ~ . . - .. 
• • • • • • ••• 

• • • • • • • • • • 
• • 
• 

• • • 
• • 

• • 
• • t 

• • 
~ 

• • • 



Cimarex Energy Co. 

600 N. Manenfeld 

su,te 600 

M dland, TX 79701 

MAIN 432.571 7800 

Decem er 19, 201 3 

Mineral Leasing Divis ion 
Texas Genera l Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin , TX 78701- 1495 

Via Federal Express 

RE: Miner·al Classified Leases 
Section 33, Block 57 PSL Sm-vey, Reeves County, Texas 
Section 40, Block 57 PSL Sur-vey, Reeves County, Texas 
Section 41, Block 57 PSL Sur-vey, Reeves County, Texas 

Dear ~r. Reid, 

\ Please find enc losed a certifi ed copy o f the Oi l and Gas Lease fi led or record in Reeves County, 
Texas covering the above captioned lands. a long with a check in the amount of $25 .00 to cover the fi ling 
fees for the lease listed be low. 

Lessor: Boys & Boots Land and Cattle Company. LLC 
Recorded: Vol. 103 7. Page045 1 

Please respond w ith a written verification of receipt and acceptance o f the above recorded lease. 
If I can be o f further assistance, please contact me at the num ber below. 

Sincerely, 

Cody Ell iot 
Landman 
(432) 57 1-7806 

• • •••••• • 
•• • • • • • •• 

•• • • • • • • • 
•••• • • •••• 

• 
• • •••••• • 
• • • • • •••• 



- Page I of I 
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Drew-R ~ ici - FW: Lease on its way 

F •·om: Hilary Coder <hcoder@cimarex.com> 
To: "Drew Reed (Drew.Reid@GLO.TEXAS.GOV)" <Drew. Re id@GLO.TEXAS.GOV> 
Date: 11 /1/2013 11 :10 AM 
Subject: FW: Lease on its way 
CC: Debra Harris <df11arris@cimarex.com> 
Attachm n.ts: 20131 10 Ill 0 152383.pdf 

Drew 

I have attached a lease that final ly came in from Boys & Boots, which is the family member of th e parties referenced below. 
Boys and Boots had title issued that had to be resolved before they could be leased. The entire family was leased for 
$1,000/acr~ back in march and 2 of the family members leases were already processed at that price. Can we still get th is 
o71e approJed at that price since the on ly reason it wasn't pushed through with the others was because of t he title 
problem? 

Petro lt-um 1.1nd man 
Cimare\ Enetg) Co. 
6oo N MMienfeld. Sutte 6oo 
Midl,lnd .. , e~a s 79701 
Ph: ( 112) 571-7HS7 
h: (·ll2) 571-7l-l-10 

From: Hilary Coder 
Sent: Tuesday, September 03, 2013 3:15 PM 
To: Drew Reed (Drew.Reid@GLO.TEXAS.GOV) 
Subject: Lease on its way 

Drew 

1 had a group of leases that we negotiated in March 25th 2013 for $1,000/nma. It took a while to get them in because of title 
is_sues; however they are on their way to you. One has already gone through and been approved, which was f rom Wider Sky 
and a second is on its way to you for approval from Madrone Creek Capital. 

Just wanted to give you a heads up. 

Thanks! 

Mt4t·t;' 
HILARY' CODER 
Petroleum Landman 
Cimarcx En ergy Co. 
6oo N. Marienfeld, Su ite 6oo 
Midland, Texas 79701 
Ph: (432) 571-7887 
Fx: (432) 571-7840 

fi le://C:\Docr .. ctnd Settings\Dreid\Local Settings\Temp\XPgrpwise\52738CODDOM I P... 11 /4/20 13 
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\ 
Geuerdl Land Office 

' Relinquishment Act lease Fo rm 
Revised, September 1997 

~ustin, \lrexas 

OIL AND GAS LEASE 

13-D8578 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Nov 20, 2013 at 11 :46:00 AM 

THIS AGREEMENT is made and entered mto this ~25:<."'-- day of ----"M'""a"'"rc"'-h!.-___ , 2013 , between the State of Texas. acting 

by and through its agent, Boys & Boots Land and Cattle Company, LLC. 

of 25010 Abbotshire Court, Katy. Texas 77494 

(G1ve Permanent Address) 

• • •••••• • 
•• • • • • • •• 

• 
said agent herein referred to as the owner of the soil (whether one or more). and _,.C"'"im""a..:r.>::e,_x-'=E"-'n,._er,_,guY....::C~o~·~--------------__..: ~· • .-• • r, 

• • • r 
of 600 N Marienfeld, Suite 600, M1dland, Texas 79701 

(G1ve Pennanent Address) 

heremaher called Lessee. ,..-. 
•••••• \...3 
•••• 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, keO~ifld> 

performed by Lessee under th is lease. the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, fo~ • 
1
! 

the sole and only purpose of prospecting and drilling for and producing oil and gas. laying pipe lines. bUilding tanks. storing oil and building jlfJWer • ·' 
stat1ons. telephone lines and other structures thereon, to produce. save. take care of. treat and transport satd products of the lease. the followmg leflaa ! 4 
Situated in Reeves County, State of Texas, to-wit 

Section 33. Block 57, PSL Survey, containing 644.14 acres, more or less 
Section 40, Block 57. PSL Survey, containing 644.14 acres, more or less 
Sect1on 41, Block 57, PSL Survey, containing 644.14 acres, more or less 

containing .!.1 ...,.,9""3""2"'.4"'2~--- acres, more or less. The bonus consideration paid for this lease IS as follows: 

To the State of Texas: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100 

Dollars ($107,356.66 

To the owner of the soil: One Hundred Seven Thousand Three Hundred Fifty-Six Dollars and 66/100 

Dollars ($107 356 67 

Total bonus consideration· Two Hundred Fourteen Thousand Seven Hundred Thirteen Dollars and 33/100 

Dollars ($214,713.33 

The total bonus consideration paid represents a bonus of :\oQ~n!l<e....!T.!!h!.!,!o.!!.usi!.!a~n~dl...!a~n~dl...!N~o~/..t:1 0~0:!...._ _ _ __________________ _ _ 

- - --------------- Dollars ($1 ,000.00 ) per acre, on .:2_,_14-" . ..:..7..:..13,.,3,.__ ___ net acres 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of five (5) years from 
this date (here10 called ' primary term') and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used 
in th1s lease, the term "produced in paying quantities' means that the receipts from the sale or other authorized commeroal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past. 

True and Corract 
copy of 

a nginal filed in 
Reaves County 

Clerk Office 

.... 
_/ 



3rl)fbA¥-RE-N+.<\bS, If ne well is GGA'IA'Ienced en tile leased ~reA'Iises llA Gf-befere-on&-{-1}-year--from-tllis-date, this leaS&-Gl:lall-t&rmffial&; 

un~fGf&-Sucll anniversary-Gate lessee sllall-pay.-or lender te-Ule-f)wflef-ef-tlle &Gil Gr lo>-llllllis>-GGlr:eeaGifl-1 -IF· l-tn6-::============= 

Gr its successGrs (•.vllicll shall sllAtimJe-a&-t~&iiGI)' 'regard~~es-i!Hil~rshi~id-laA<I};--tlle-amGU~t~ 
lessee shall ~~rIll tile COMMI-SSIGNER OF THe-GeNERAL-tAN~~Ii ST.A,TE O~S . .'\T AUSTIN, TEXAS, a like-sum-on 
Gf-b&fore said dale. Pa~HAi6-i)afa9~te-as-a-reAtal-aM-6Aiiii-G&v&H~feffing-th&-COmmencement-of-a-well--fer 
ooe-f+h'~~yments under lllis-paragra~ll shall be-in-the-follawiflg-amourlt&; 

TG tile Gwner Gf tile sGil: 

---~OGIIarsrs--f($~=======~ 

~~~~~:================================== 
0GIIars ($ 

~a~~:~=========================================== 
Ollila 

In a like manner and u~e-j*IYfAGAIG-OF-tenders-annually,lhEK:Gmmen~ll-may-be--furtl=ief.4eferred fer sUGG966ill9--p8fffiG~ 
year eacll duflflg4h&-pfimafY-I&rm . • IYI ~aymenls Gr tenders ef rental le tile owner of tile sail A'la~~see, er any 
assigne&-Gf-tllis lease, and A'lay be deli'lered en GF-befere tile rental ~aying date If tile bank design alee in Ill is ~aragra~ll {e~ 
cease-to-&l<lst,-s~at~~A~Gf--afiY-feaSGA--falklr refuse 1~1. lessee stlall-not be 
held iA defa\111 fer failure Ia A'lak~&-ef-temiers ef rental until thirty {JO) days a~Aer-ef.-tlle-6eil-chall-deliver-to-tessee-a-f*G~ 

recerdaele instrument naA'I1ng an ether eank as agent-to recei¥e sutll ~ayments er tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the ro~1 .:. 
provided for in this lease to the Commissioner of the General Land Office or the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to• the 
owner of the soil: :•. • • 

(A) OIL Royalty payable on oil , which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and als~ as• • 
all condensate. distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter p rovided,• 
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shall be 1/4 part of the gross production or the market value thereof. at the option of the owner of the so1l or the Commissioner or the Ge4Efril • • ...., 
Land Office. such value to be determined by 1) the highest posted price. plus premium, 1f any, offered or paid for oil, condensate, distillate, or other l~uicf • r-' 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offer~ el" • ( 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that be~ • • 
any gas produced from the leased premises IS sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oi+ 
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such ~aL's • 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived , in wrrtmg, by the royalty owners ~pon •• 
such terms and conditions as they prescribe. • • 0 

• • • .. .. ~ 
(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not ~-

defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed 10 a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater, 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square mch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure accordmg to Boyle's Law, and for spec1fic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the l1me of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof. at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from th1s lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent. subsidiary or affiliate) owns an mterest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the h1ghest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1S no such third party, the highest percent then bemg specified in processing agreements or contracts in 
the industry), whichever 1s the greater. The respective royalties on residue gas and on l1quid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality 1n the general area, or 2) the gross price paid or offered for such res1due 
gas (or the we1ghted average gross selling price for the respectiVe grades of liquid hydrocarbons), whichever is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casmghead," "dry," or any other gas. by fractionatmg, burn1ng or any other processing shall be 1/4 part of 
the gross production of such products, or the market value thereof. at the option of the owner of the soil or the Commissioner of the General Land Office . 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the bas1s of the average gross sale pnce of each product for the same month in wh1ch such products are produced, whichever is the 

greater 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, If this lease is maintained by productJon. the 
royalt ieS paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise. there shall be 
due and payable on or before the last day of the month succeeding the ann1versary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of th1s lease does not specify a delay rental amount. then for the purposes of this 

paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 
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' · 6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require thai the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or implied, under thiS lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (includmg those paid in kind) shall be without deduction for 
the cost of producing, gathenng, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received , mcluding any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased prem1ses or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until 11 is produced and sold or used by Lessee 1n a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYAlTY PAYMENTS AND REPORTS. All royalties not taken in k1nd shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the followmg manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on 011 
is due and must be received in lhe General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeedmg the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General Land Office 
and showmg I he gross amount and dispos1t1on of all 011 and gas produced and I he market value of the oil and gas, together with a copy of all docum8jltS, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipls 2!"8•!• 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or rec~rds 
which the General Land Office may require to verify the gross product1on, disposition and market value. In all cases the authority of a manager or a1e•t • • 
to act for the Lessee herein must be fi led in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary• • 
or other rem1ttance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays• 
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his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whiche"? ~ • • • 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 1 Oo/o of the royalty due or $25.00 whichever is greater. In ad~tiolf • t 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days ave~~·. ( 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative Me • 
which IS effect1ve on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paymg or causin§ 
royalties to be paid as prescribed by the due date prov1ded herem. Payment of the delinquency penalty shall in no way operate to prohibit the sza.t~'s • 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not aPJ>Ty in • • 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. • • • : 

•••• 
10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 

with its best possible est1mate of 011 and gas reserves underlying this lease or allocable to this lease and shall furnish said Commiss1oner w1th copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when rece1ved by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall include copies of Railroad CommiSSIOn forms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the t1me they are filed with the Texas Railroad Commission All 
applications. permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Comm1ss1on or any other governmental agency shall include the word •state• in the t itle. Additionally, in accordance With Railroad Commission 
rules, any s1gnage on the leased premises for the purpose of identifying wells, tank batteries or other assoc1ated improvements to the land must also 
include the word "State • Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores. or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herem 
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casmg to 
the total depth of well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 

the General Land Office. 

11 . DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and 
production of oil or gas on said land, Lessee should dri ll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from date of completion of sa1d dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additiOnal drilling or reworking 
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operalior.s pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in 011 or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the 
expiration of the primary term or any time thereafter a shut-In oil or gas well IS located on the leased premises, payments may be made in accordance 
w1th the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiratron of the pnmary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in dnlling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any add1t1onal wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result In the production of oil and/or gas. so long thereafter as oil and/or gas is produced 
in pay1ng quant1t1es from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If. after the expiration of the primary term. production of oil or gas from the leased 
premises, after once obtained, should cease from any cause. this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days If such drilling or reworking operations result in the production 
of oil or gas. the lease shall remam in full force and effect for so long as oil or gas is produced from the leased prem1ses in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as prov1ded herein or as provided by law If the drilling or reworkmg 
operations result In the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole. and this lease shall rema1n m effect so long as Lessee continues drilling or 
reworking operations in good faith and in a workmanlike manner without interruptions totaling more than s1xty (60) days. Lessee shall giVe wntten notice 
to the General Land Office within thirty (30) days of any cessation of produclton. 

14. SHUT-IN ROYAL TIES. For purposes of th1s paragraph, "well" means any well that has been assiQned a well number by the state agency 
having jurisd1ct1on over the production of 011 and gas. If, at any time after the expiration of the primary term of a lease that. until be1ng shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not b: ill!.:. 
produced for lack of suitable production facilities or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equll to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas 1n paying quant1t1~~ ~ • • 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of th1s paragraph, the delay rental amount shall be one dtlllar- • 
($1 00) per acre. To be effective. each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term. (2) 60 days afte,. 
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the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworkmg operation in accordfrflj.e •. ~ 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and ~ne-e • 
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is pa1d, the lease shall be cons1dered to be a producing lease and the payment ;;M I+> • ( 
extend the term of the lease for a period of one year from the end of the primary term. or from the first day of the month following the month 1n whiM • • 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas ex1sts. Lessee may extend the tease for fGur twio 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. • • 

•••••• • 
15. COMPENSATORY ROYAL TIES. If. dunng the period the lease is kept in effect by payment of the shut-in oil or gas royalty. oil or gas is • 

sold and delivered in paying quantities from a welHooated-witt:lifHlAe-tlloYsand (1 ,000) feet-of-tRe..leapr.amises-aOO-Gem~~.: 
reseFVGIF, er in any case lA wt:lic!Hirainag8-i6-0GGUffiAg Draining Well as defined in paragraph 41 , the nght to continue to mamtain the lease by paying 
the shut-in oil or gas royalty shall cease, but the lease shall rema1n effect1ve for the remainder of the year for which the royalty has been paid. The 
Lessee may maintain the lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the 
market value of production from the Draining Well weii-Gausing-the-dFaiRage Of-WhiGI:HtKOmpleted-iM~m~F-aAG-witRirl-GRe 
thoosand (1 ,000)-feei-Of..tR&-Ieased-premise&. The compensatory royalty is to be paid monthly, one-half (112) to the Commissioner of the General Land 
Office and one-half ( 1/2) to the owner of the soil, beginning on or before the last day of the month following the month in which the 011 or gas is produced 
from the Draining Well welkausing the drainage ef...that-i& cempleted-ffi .. IJ'Ie.·&am~prodUGing-resefVGir-aR<i-leGated-withifl-ooe..theusan!l (1 ,000) feet of 
the-leased-premise&. If the compensatory royalty pa id in any 12-month period is an amount less than the annual shut-in oil or gas royalty. Lessee shall 
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. Compensatory royalty payments which are not t1mely 
paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will relieve Lessee of the obligation of 
reasonable development nor the obligation to drill offset wells as provided in Texas Natural Resources Code 52.173; however. at the determination of 
the Commissioner, and with the Commissioner's wntten approval, the payment of compensatory royalties can satisfy the obhgat1on to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provis1on of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additiOnal well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and in marketing the production thereon. 

(A) VERTICAL. In the eventth1s lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paymg quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled umt 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a prorat1on unit for each such producing well under the rules and regulations of the Railroad Co~missio~ of Texas .. o~ any successor 
agency. or other governmental authonty having jurisdiction. If at any time after the effective date of the part1al termmat1on prov1s1ons hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said w~ll or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to sa1d well or wells for product.lon pu~oses. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless contmue to have the. nght of 1ngress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together w1th easements and nghts-of-way for 
existing roads. existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("t.he retamed lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the reta1ned lands. 
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· (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended temn it shall 
further temninate as to all depths below 100 feet below the tetakleptiHifille4-<1eepest producing fomnat1on (heremafter "deeper depths") m each well 
located on acreage retained in Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended temn Lessee pays an amount 
equal to one-half (1 /2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is pa1d, this lease shall 
be in force and effect as to such deeper depths, and said temnination shall be delayed for an additional penod of two (2) years and so long thereafter as 
oil or gas is produced in pay1ng quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located m the center thereof, or such other shape as may be approved by the Commiss1oner of the General Land Office. With1n 
thirty (30) days after partial temnination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (gO) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and m the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

-1+.-0~-bbSrN&ither IRe IHlRUS;-Eleiay-f61llai&;-~lttes-paid;-or-ta-b&-patd;41006HI:tis lease sl:talk~ieve-kes~i&-obligatiGn 

l9-pFGteGt IRe ail and gas under IRe above dessRaed land ffam being-dfainedrl.es&ee;-wblessee, resei'.'er ar aiRer ageRI iA SGAIFel ef IRe leased 
premises sRall drill as many-wells-as-t~may JUSiify-and-&Rall-use-awropm~te-means-and-Eirill Ia a deptl:l AesessaF}' te preveAI uAdue dra~ 
e*-afld-§as-from-Ule-leased premtses,-ln-a~H>I~as-sl:lould be proo~..ffi..Goolmefsial-quaAiitie&-witi:liA 1 ,QQQ feel af 1~. 
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af.-the-GGmffiiS&iaAer af tl:te GeAeral-l-aAd Offise aAd-witA-rus--wfitten-appr~val-may the-paymeAt ef somp&A&atery reyalty uAder appliGable-statuiary 
pafametooroatisfy-tl!e-abligatioo-ta-dRII-aA-effset-weii-Gr-wells-r~uired-und&r-this-paragfaph, SEE PARAGRAPH 41 • , • •: • • 
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18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complymg with any express or implied covenant of this l~s~t , •. 
from conducting drill ing operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebell1on. r~ots .• • 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such• 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply with such covenants; additionally, this lease sh;41~ •. c 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operat1ons or from producing oil or gas from the le~sed' • ' 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary ,I!~ • • ( 
in the absence of such drilling or reworking operations or production of oil or gas. • •• • 

• 
19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil deta.uJts• 

in payments owed on the leased premtses, then Lessee may redeem the rights of the owner of the soil 1n the leased premises by paying any mort!! age, • • 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recove .. the • ~ 
cost of these payments from the rental and royalties due the owner of the soil. • • • • •: 4 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the ent1re undivtded surface estate in the above 
described land, whether or not Lessee's interest is specifted herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion wh1ch h1s interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa1d to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a wntten statement which explains the discrepancy between the mterest purportedly leased under this lease and the actual interest 
owned by the owner of the so1l. The CommiSSioner of the General Land Office shall be pa1d the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-s1xteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary temn, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the pnmary term or the extended temn, th1s lease covers a lesser number of acres than tihe total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments detemnined on a per acre basis under the temns of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the exp1ration of the primary temn, the number of acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the nght to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operat1ons Without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so1l for damages caused by its operations to all personal property, 

Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 

the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around 1ts slush, sump, and drainage pits and tank batteries so as to preted livestock against loss, damage or inJury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush p1ts and cellars and completely clean up the drilhng site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises. keep said premises free of all rubbish, cans. bottles, paper cups or garbage, 
and upon complet1on of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept pamted and presentable. 

26. REMOVAL OF EQUIPMENT. Subjed to lim1tat1ons in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120.0ay penod. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities Additionally, Lessee may not draw and remove casing until after thirty (30) days wntten 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machmery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained 1n this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be bind1ng upon their heirs, dev1sees, legal 
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effediveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division 1n ownership of the land, rentals, or royalties shall bind Lessee for any purpose unt1l thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease IS assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not al fiQl. :. 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however, if the assignor or assignee does not file a cert~ed 
copy of such ass1gnment in the General Land Office before the next rental paymg date, the entire lease shall terminate for failure to pay the entire r~al • • 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities. and penalties owed to the State b/the•• 
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties. • 
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•• • • • • (B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole t>r i~ • r 
part by assignment without the prior written approval of the Commissioner of the General Land Office! this lease is void as of the time of assignmen1 e.- • C 
the agency power of the owner may be forfeited by the Commissioner An ass1gnment Will be treated as 1f it were made to the owner of the soil lf<tlile • • 
assignee 1s: • 

(1 ) a nominee of the owner of the soil; • • 
(2) a corporation or subsidiary in which the owner of the soil is a prinopal stockholder or is an employee of such a corporation or subsidia%y~ • • • • 
(3) a partnership in wh1ch the owner of the soil is a partner or IS an employee of such a partnership; • • i..J 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; • • • •.: 4 
(5) a partner or employee in a partnership wh1ch is the owner of the so1l; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the :J 
owner of the so1l, or 6 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covenng any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of th1s lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land 1s situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument 1s recorded, must be fi led in the General Land Office within 90 days of the last execution date accompan1ed by the 
prescnbed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be pa1d for the execut1on of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained 1n th1s lease render this lease 1nvalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 

interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum Within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowmgly make any false return or false report concerning produdion or dnlling, or if Lessee shall fail or refuse to drill any 
offset well or wells 1n good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or 1f Lessee 
should fail to file reports in the manner required by law or fai l to comply With rules and regulations promulgated by th~ .General Lan~ OffiCe, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertammg to operations, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the prop.er auth~~ity , or kn?wingly fail ~r refuse to furnish the General 
Land Office a corred log of any well, or if Lessee shall knowingly violate any of the matenal prov1S1ons of th1s lease, or 1f th1s le.ase Is ass1gned and the 
assignment 1s not filed in the General Land Office as required by law, the rights acquired under this lease shall be subJed to forfeiture by the 
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Cc~r'nissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatrc termination of this 
lease by operatron of law or by reason of any special limitation arising hereunder. Forfertures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provrsions of the law and of thrs lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State. in additron to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual hen on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used rn connectron with the production or processing of such leased mrnerals in order to secure the payment of all royalties or other \j 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedrngs in C 
the manner provided rn the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commrssroner may require Lessee to 1 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or supenor liens arising from and relating to Lessee's activities upon the above-descnbed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herern 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease wrth any other 
leasehold or mineral rnterest for the exploration, development and production of orl or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unrtrzrng of the rnterest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the 
execution requirements stated rn Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, parlr'W~.:. 
agents, contractors, subcontractors, guests, rnvitees, and !herr respective successors and assigns, of and from all and any actions and causes of a<!tion 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses~ • • 
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansrng out of, incidental to, or resulting from, the operanon~ · 

t 
D 
3 -, 

of or for Lessee on the leased premises hereunder, or that may anse out of or be occasroned by Lessee's breach of any of the terms or provisions of thi!f 
Agreement, or by any other negligent or stnctly liable act or omrssion of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, inde~~. • • .­
defend and hold harmless the State of Texas and the owner of the soil, therr otfrcers, employees and agents, therr successors or assigns, agarnsPan, • I 
and all claims, liabilities, losses, damages, actrons, personal injury (including death), costs and expenses, or other harm for which recovery of dam~e' • ( 
rs sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, includrng those relatee •• • • 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arism! 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use t f the. 
surface of the leased premrses; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agre~~~· • 
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, rnvitees, and lfrerr • C 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defena.a11tl. : 4 
hold harmless the State of Texas and the owner of the sorl, !herr officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its otfrcers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIM ITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensrve Environmental Response, Compensatron and Lrability Act 
(CERCLA), 42 U.S C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"). except 
ordinary products commonly used in connectron wrth oil and gas exploration and development operations and stored rn the usual manner and quantrtres 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, J UDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXA S AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisrons of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision rn this lease does not conform to these 
statutes. the statutes will prevail over any nonconforming lease provrsions. 
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· · · 38. EXECUTION. Th1s oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effect1ve date 
of lh1s lease shall be the dale found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed 10 the 
General land Office in accordance w1th Texas Natural Resources Code 52.183. Additionally, thiS lease shall not be b1nding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed fil ing fee shall 
accompany such certified copy to the General Land Office. 

EXHIBIT "A" ATIACHED HERETO CONTAIN ADDITIONAL PROVISIONS WHICH ARE INCORPORATED HEREIN AND MADE A PART OF THIS 
LEASE. IN THE EVENT OF INCONSISTENCY OR CONFLCT BETWEEN ANY PRINTED PROVISIONS OF THIS LEASE FORM AND THE 
PROVISIONS SET FORTH ON THOSE EXHIBITS. THE PROVISIONS ON THE EXHIBITS SHALL PREVAIL NEVERTHELESS, THE OWNER OF 
THE SOIL AND LESSEE DESIRE TO COMPLY WITH SUBCHAPTER F OF CHAPTER 52 OF THE TEXAS NATURAL RESOURCES CODE, KNOWN 
AS THE RELINQUISHMENT ACT, AND SHOULD ANY PROVISION ON EXHIBITS "A" OTHERWISE VIOLATE THE RELINQUISHMENT ACT, IT 
SHALL BE DEEMED REMOVED OR AMENDED TO THE EXTENT NECESSARY SO THIS LEASE FULLY COMPLIES WITH THE RELINQUISHMENT 
ACT. 

LESSEE~ 
BY ~6 
Tille: Roger Alexander, Attorney-m-Fact of Cimarex nergy Co. 

Date: - - --- --- ---
• • •••••• • 
•• • • • • • • • 
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STATEOFTEXA~ 

.,?dc -~ ;J / 
Paula Christine Burchard. as Manager ~ 
of Boys & Boots Land and Cattle Company, LLC, 
Individually, as Trustee and as Agent for the State of Texas 

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF MIDLAND 
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BEFORE ME, the undersigned authonty, on thrs day personally appeared Roger Alexander, known to me to be the person whose name is • ,.... 
~- • .I 

subscribed to the foregorng instruments as Attorney-in-Fact of Crmarex Energy Co. and acknowledged to me that he executed the same for the : • • • J 
.~ 

purposes and consideration therein expressed, in the capacity stated. and as the act and deed of said corporation. .... '-:; 
• • ••• • 

GIVen under my hand and seal of office this the 51~ day of L---.....;.-7- -..-----, • 
• • •••••• 

,.··~·~\·~~;···· KAROLINA MAYO ~ 
f'.~?JC.:.~?~ Notary Public. State of Texas 
; ,'.~J;i My Commtss•on Exptres 
---~~;;;,;\•~··" Apr il 20. 2015 

''Hull''~ 

STATE OF ~.-<£< :>' 

COUNTY OF ~,,..-f ;s_......., 

ADAM FIELD 
NOTARY PUBUC 
STATE OF TEXAS 

MY COMM. EXP. 04-JQ-2014 

ADAM FIELD 
NOTARY PUBUC 
STATE OF TEXAS 

M" COMM. EXP. 04-JQ-2014 

• 0 
~~~~~~~~=-Ll~~:k~--------------__. · • 'f •••• : 4 

cots 

Notary Public in and for ___ Tc_,___e_..r __ (...;) ______________ _ 

Notary Public rn and for _ __ ...,ZJ£...__:..,.;..:.:~~:5-L ______ _ 
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Exhibit "A" 

Attached to and made part of that certain Oil and Gas Lease by and between the State of Texas, acting by and 
through its agent, Boys & Boots Land and Cattle Company, LLC as Lessor and Cimarex Energy Co. and Lessee. 

The following agreement and provisions shall supersede the provisions in the printed form text of this lease to the contrary, and shall 
inure to the benefit of, and binding upon the parties hereto and their respective heirs, representatives, successors and assigns. 

40. CONTINUOUSE DEVELOPMENT. Notwithstanding any provtsion contained heretn to the contrary, whether oil or gas is or is 

not being produced on the leased premises or on lands pooled therewith at the expiration of the primary term, if Lessee is engaged 
in drilling or reworking operations or has completed a well either as a dry hole or as a producer on the leased premtses or on lands 
pooled therewith within one hundred eighty (180) days of the expiration of the primary term, this lease shall remain 10 full force and 
effect and the primary term shall be extended as to all lands covered hereunder so long as operations continue to completion or 
abandonment and for so long thereafter as operations for drilling are conducted with no more than one hundred eighty (180) days 
elapsing between the completton or abandonment of one well and the commencement of actual drilling operations of another well. 
A well shall be determined to be completed after the completion unit is released and the official potential test has been filed with the 
Railroad Commission of Texas. but in no event later than 90 days after the day Lessee releases the drilling rig used to drill such well 
and a well shall be determined to be commenced when such well is spudded. If, however, Lessee has filed with the Texas Railroad 
Commission, no later than 60 days prior to the expiralion of the said 180-day penod, all requisite applications to drill the next well in 
the Continuous Drilling program, and Lessee IS unable to proceed with drilling pendmg authorization by the Texas Railroad 
Commission, the Lessee shall be allowed such additional lime as may be reasonably necessary to obtain authonzation and 
thereafter spud the subsequent well. 

41 . OFFSET WELLS. Neither the bonus, delay rentals, nor royalties patd, or to be paid, under this lease, shall relieve Lessee of 
his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver, or other 
agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to 
a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition. if a commerctal oil and/or gas 
well is located on lands adJacent to the leased premises. and such well is (1) 1n the event that spectal field rules have been 
established, encroaching on this lease from a non-standard locatton, (ii) in the event that special field rules have not been 
established, drilled and completed within 1,000 feet of the leased premises, or (iii) draining the leased premises, such well shall be 
deemed a "Draming Well: The Lessee, sublessee, receiver. or other agent in control of the leased premtses shall in good fat th 
begin the drilling of a well or wells upon the leased premises within 100 days after such Drainmg Well starts producing tn 
commercial quantities and shall prosecute such dnlling wtth dtligence. Failure to satisfy the statutory offset obligatton may subject 
this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination of the Commissioner of the General 
Land Office and with his written approval may the payment of compensatory royalty under applicable statutory parameters satisfy 
the obligation to drill an offset well or wells required under this paragraph. 

42. PAID UP RENTALS. Rental years one, two and three of thts lease have been prepaid as part of the total lease bonus 
constderation. One half (1/2} of this amount has been paid to the Lessor and one half (112) has been patd to the State of Texas. 
Rental for the fourth and fifth year combine in the amount of $21 4,713.33 has not been paid. If the fourth and fifth year rental is not 
paid, this lease shall terminate as to and only as to those lands determined by paragraph 16 at the end of year three (3}. One half 
(1/2) of the fourth and ftfth year rental will be paid to the Lessor and one half (1/2) will be paid to the State ofTexas. 

43. MINIMUM AND SHUT-IN ROYALTY: Notwithstanding paragraphs 5 and 14 above, the Mtnimum Royalty shall each be 
calculated on the basis of twenty-five dollars ($25} per acre as opposed to one dollar (S1 .00) per acre. 

44 EXPIRATION OF DEEP RIGHS: Notwithstanding paragraphs 16 (A) and 16 (B) above, after the expiration of the primary term 
of this lease or at the expiration of the Continuous Development program described in paragraph 40 above, whtchever IS later, all 
nghts 100 feet below the deepest total depth dnlled and logged, shall expire. 
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RA ILROAD COMM I 10 OF TEXA 
OIL & GA D IVI 10 

I'ERMI1 ro DRILL. DEEPEN. PLUG BACK. OR RE-E 'II:R 0 1 A RI~GU LAR OR ADl\11 ISTRA l iVE t:XCt:Pl iO LOCA 110 1 

PERM IT UM BER 

781249 

API 1Ul\IB ER 

DArE PI ~RMIT I . UED OR AMENDED 

Apr05, 2014 

FORl\1 \\'-1 RECFIVI· D 

42-389-34194 Mar 04, 2014 

rYPE OF OPI: RA 110 

NEW DRILL 

OPERATOR 

WI I LllOR I~ PROFit E(S) 

Horizontal 

DIS'! RIC r 
* 08 

cou rv 
REEVES 

ACRrS 

644.14 

OTICE 153438 
CIMAREX ENERGY CO. 

TillS permit and any allowable assigned may be 
rc,okcd if payment for fcc(s) subm1ttcd to the 

CommiSSIOn IS not honored 

LI:ASE NAM I: 
SYLVAN STATE 57-41 

LOCA l ION 
24 miles NW direction from PECOS 

cction. Block and or un C) 

ECTIO -( 41 BLOCK -( 57 

SURVEY -< PSLNDAVIS, A 

Dl TA CE TO SU RV EY L1 ES 
200 ft. N 467 ft . W 

Dl ' TA CE TO LEA E LINE 
200 ft. N 467 ft. W 

FIFLD(s) and LIM I I A 110 

Di~l riel Office Telephone '\o: 

(432) 684-5581 

\VFI L NU 113ER 
1H 

ro I AL DEPTII 
11495 

ABSTRACT -( 5042 

DIS IA Cl~ ro EARE T LEA ELl E 
200ft. 

DIS I A CE ro EAREST WI:LL 0 LEASE 
See FIELD(s ) Below 

• SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

l· ll·LJ)Ni\Mf' 
II·.A I· AMI 

PHANTOM (WOLFCAMP) 

SYLVAN STATE 57-41 

\VFLLBORE PROFILE(s) FOR FIELD: Horizontal 

RESTRICTIONS: La teral: THl 
Pene t ration Point Location 

Le a se Lines: 200 . 0 F N L 

Terminus Location 
BH Count y : REEVES 

4 67.0 F W L 

Section: 4 1 Block: 57 
Survey: PSL/DAVIS, A 
Lease L1nes: 200 . 0 F S L 

surv e y Li ne s : 
4 67.0 F W L 
200 . 0 F S L 
4 67 . 0 F W L 

i\CRI S Dl I'TII 
FARFS'I I I·ASI· 

644.14 

200 

Abs tract: 5042 

11 ,495 

TilE FOLLO\ ll G REST RICTIO'!S APPLY TO ALL FIELD 

\\Ill # Dl I 
I·ARI ·ST WI 

1H 08 
0 

This well shall be completed and produced m compliance with applicable spec1al field or statew1de spacing and dens1ty rules If this 
well 1s to be used for bnne mining, underground storage of l1quid hydrocarbons in salt formations, or underground storage of gas 1n 
salt formations, a permit for that specific purpose must be obtamed from Environmental Serv1ces prior to construction. Including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97 

Data Validation l'ime tamp: Apr 5. 20 14 11 :18 AM( 'As Appnl\cd' Version) Page 3 of' 



RA ILROAD COMM I lO OF T EXA 
OIL & GA DIVI 10 

Jli ~Rr-111 10 DRILL. DEEPE . PLUG BACK. OR RI:-E II ~ R 0 A REGULAR OR ADMIN I. rRA II VI· I· XCEP riO LOCA riO 

PI Rr-111 IBER 

781249 
DA 11: PI RJ'vlll I. SU I: D OR A 11E 'DED 

Apr 05, 2014 

API UM BFR FOR 1 \V-1 Rl CII VH) 

42-389-341 94 Mar 04, 2014 

TYPF OF OPERA riO \VI ~I.LBOR I ~ I'ROFII .I·.(S) 

Horizontal NEW DRILL 

OPI:RA l OR 

CIMAREX ENERGY CO. 

U~ASI: lA II· 
SYLVAN STATE 57-41 

LOCAriO 
24 miles NW direction from PECOS 

cction. Block and or Sun C) 

153438 

Dl. 1 RICT 

* 08 

cou 'I y 
REEVES 

ACRES 

644.14 

OTICE 
TillS permit and an) allowable ass1gned may be 
re,o!..cd 1fpa) mclll for fcc(s) submnied io ihe 

Comm•ss1on 1s not honored 
J)i, trir t O ffice T e lephone ~o: 

(432) 684-5581 

WEI L NUI\1BI·. R 
1H 

TOTAL Dl PIll 
11495 

SI CI"IO o( 41 1J1 OCK o( 57 AOSTRACT o( 5042 

SURVI y-< PSLN DAVIS, A 

DISTA CE TO URVEY L1 E 
200 ft. N 467 ft. W 

DISTA CE ro LEASE L1 ES 
200 ft. N 467 ft . W 

FIELD(s)and II 11TATIO S: 

DISTA CF TO EARE I LLASE Ll E 
200 ft. 

DISTA •CE TO EARES1 WELL ON LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES • 

Flf I I) 'A t\11 ACRf'S Dl I' fll WI 1.1 # Dl T 
II·ASI AMI· NrARI:S I I f ASI I\ I ARL T \\I-

Th1s well must comply to the new SWR 3 13 requ1rements concern1ng the 1Solat1on of any potent1al flow zones and zones w1th 
corros1ve formation flu1ds See approved perm1t for those format1ons that have been 1dent1fied for the county 1n wh1ch you are 
dri ll1ng the well m 

Data Va lidation Time tamp: Apr 5, 20 14 II : 18 AM( 'A s Appro' cd' Version ) Page 4 of 5 



Fonnation Shallow 
Top 

FORD-DELA WAR 2,500 
E 
CA TILLE 2,800 

BELL CA, YO"' 4,800 

DELAWARE 2.500 

DELAWARE 6,500 
CO SOLI DATED 
GAS 
CII ERRY 3,800 
CANYO}l 
80 'E SPRI GS 7.500 

PERM IA ' 11.300 

\ OLFCAM P 10,000 

PE YLVANIAN 11 ,000 

Ml I IPPIA ' 10,000 

DEVO 'lA 1 13,600 

FUSSELMAN 14.000 

ELLENBURG ER 15,000 

R ILROAD COMMI 10 OF TEXA 
O IL & GA DIVI ION 

WR # 13 Forma tion Data 

REEVE (389) ounty 

Deep Remarks 
Top 

2,500 

2,800 

5,000 

5,700 

6,500 

7,800 

9,800 

11 ,300 

12,300 

14,900 

16,000 

17,800 

17,800 

20,800 

Geological Effective 
Order Date 

I 12/ 17/201 3 

2 12 17 201 3 

3 12 17 201 3 

4 12 17 20 13 

5 1211 7/2013 

6 1211 7/201 3 

7 12 17 '2013 

8 12 17 '201 3 

9 12 17 2013 

10 1211 7/201 3 

II 12 17/201 3 

12 1211 7 '20 13 

13 12 17 '201 3 

14 1211 7/201 3 

This is a dynamic table that will be updated continuously. It is the operators responsibi lity to make sure that at time of spudding the 
well the most current table is being referenced . 



API No 
42-389-341 9 4 RAILROAD COMMIS JON OF TEXAS FORM W-1 07/2004 

Dn ll mg Perm II # 
OIL & GAS DIYI ION 

781249 Permit Status: Approved 

S\\'R Exception Case/Docket No 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

Tl11sfac.mmle W-I was ge11erated eleclromcal/yfrom dolo s11bm111ed 10 the RRC 
A certifical/011 of the OIIIOIIWied data ts OI'{Jf/able 111 the RRC's Aus11n office 

I RRC Operator No 2 Operator's Name (as sh0\\11 on form P-5. Orgamzatlon Repon) 3 Operator Address (mcludc street. em state /IP) 

1 53438 C IMAREX ENERGY CO. 
4 Lease Name 

I 
5 Well No 

SYLVAN STATE 57 -41 1H 

GENERAL INFORMATION 

6 Purpose of filmg (mar~ ALL appropnate boxes) IX] C\\ Dnll 0 RecomflletJon 0 Reclass 0 F1cld Transfer 0 Re-Enter 

0 Amended 0 Amended as Dnlled (Bil L) (Also FJie Form W-I D) 

7 Well bore Profi le (mark ALL appropnate boxes) 0 Vcmcal !XJ llonzontal (Also F1le Form W-Il l) 0 D1rect10nal (Also FJie Form W-1 D) 0 1dctrack 

8 Total Depth I 9 Do you ha' c the nght to de,clop the 00 0 1 10 Is th1s "ell subJect to StatewJdc Rule 36 (hydrogen sulfide area)? 0 Yes IX] 
1 14 95 mmcrals under any nght-of-way? Yes No No 

SURFAC E LOCATION AND AC REAGE INFORMATION 

II RRC D1stnct No 1 12 Count~ 
1 13 Surface Location IXJ Land 0 0 0 Offshore 08 REEVES Bay!Estual) Inland Waterway 

14 Th1s well 1s to be located 24 miles m a NW d1rect1on from PECOS wh1ch IS the ncarcst t0\\11 1n the count~ of the well sue 

15 Sect1on 1'6 Block 117 Survey 1'8 Abstract No 19 Distance to nearest lease I me 20 umber of contiguous acres m 
41 57 PSLNOAV IS , A A-5 0 4 2 200 ft lease. pooled unu. or umtl7ed tract 644.14 

21 Lease Perpendiculars 200 ft from the N I me and 467 ft from the w hnc 

22 Surve> Perpendiculars 20 0 ft from the N I me and 4 67 ft from the w hnc 

23 Is th1s a pooled umt'l 0 Yes IKl 0 124 UmtJzatJon Docket No 1 25 Arc you appl> mg for Substandard Acreage F1eld? 0 Yes (anach l'onn W- I A) IKJ No 

FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line. 
26 RRC 27 F1cld No 28 F1eld Name (cxactl) as sh0\\11111 RRC records) 29 WeiiT~pe 30 Completion Depth 31 Distance to Nearest 32 Number of \\'ells on 
D1stnct No Well mth1s Rescn on th1s lease m th1s 

Resen 01r 

08 7 1052900 PHANTOM (WOLFCAMP) Oil or Gas Well 11495 0.00 1 

BOTIOMHOLE LOCATION IN FORMATION is requ ired fo r DIRECTIO NAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLI CATIO NS (see W-1 H attachment) 

B!l1!DlHII:i ~!l1 !:1 iHI<l!l!l1; 
(FILER Mar 4. 2014 3 :47PM]: THANK YOU. HAVE A NICE DAY. I cemfy that mformatlon stated m th1s application IS true and complete. to the 

best of my kno" ledge 

JoAnn T ercero, Regu late~ Tec h Mar 04, 2014 
Name oflilcr Date submnted 

RRC Use Only Data Validation Tune Stamp Apr 5, 2014 II 18 AM( 'As Approved' VerSIOn) 
(432}620193 2 jtercero @ cimarex.com 

Phone E-ma1l Address (OPTIONAL) 

P age 1 o f 2 



Pennit ' tatus: Approved 
RA ILROAD COMMI ION OF TEXA 

OIL & GAS DIVI ION 
Form W- Ill 07/2004 

• upp lcm cntal ll ori.wnta l \\'ell Info rma tion 

nl~ RRC has 110/ll/)fJI'IJH!d tlus apphwtiOfl 
Duphra11011 or JIStrlhiiiiOfl of mformtiiiOfl IS 

at the user's 01111 nsk 

APPLICATIO FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER P~11111t 781249 

I 

1/urfacsmulr 11-/ltas genl'ratl'd electromcall\from dara .whm11t£'d to the RRC 
I cemflcutum oft he amomatrd data IS lll'llllohle m the RR( ''.r Ius lin offici! 

RRC Ot>erator No 12 Operator's Name (cxacth "' 'h0\111 on form P-5 Orgamzauon Rcpon) 13 Lease a me 

153438 CIMAREX ENERGY CO. SYLVAN STATE 57-41 

Lateral Drainhole Location Information 

5 F1eld as sho\\11 on Form W-1 PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08) 

6 Sccuon I 7 Block I 8 Sunc\ 19 Abstract 
41 57 PSLIDAVIS, A 5042 

I I 1 crmmus Lease Lmc Perpendiculars 
200 fl from the s line. and 467 fl. from the w 

12 Tcnnmus Sunc~ Lme Perpendiculars 

200 fl from the s line. and 467 fl from the w 
13 Pcnetrauon l'omt Lease Lmc Perpendiculars 

200 fl. from the N lme and 467 ft. from the w 

Page 2 of 2 

Approved Date: Apr 05, 2014 

14 Well 0 

1H 

I tO CoUIVoiBIII 
REE ES 

line 

line 

line 



(144772) 31 . -- . 
GRID N 6987297<13 
GRID E . 895476 782 

( 144736) 42 

<J) 
..J 

\!:!. 
<o ., ., ... 
"' ., 
3 
:... 

"' "' 
0 
<J) 

GRID N· 693486 247 
GRID E 895316301 

(99626) 43 

Block 57, Public School Land Survey 
Reeves County , Texas 

S88 12·.-·E 527919'(FPAJ (1A4735) 32 33 (1A4085) 

--·--· 
67 

# 1H S88"11'49"E 527919'(El S) 

3232 : : 
El CIMAREX ENERGY CO 

I L---------------------------------------
1 urlace Hole Loca~ont \_Proposed BOLD lines represom }-----

Penel!aliOn Poont (SHUPP) Roadway th ( ) 

< 
Q. 

!& !£ 
a. 

* C> 

"' i;i ;:: 
uJ :... 
:... 

~ ;;; 
0 ::' 

0 rJ) 

2 

GRID N 6985 15 142 . e sectoon survey 
GRID E:895937 432 lines & the lease l•nes 

NAD'27 Latllong 
Lat · 3 I "32'20 136" 
L0"9 103' 52'40 I 13" 

Abstract No 5042 
644 t 4 Acres (Patented) 

Bottom Hote Loca~on (BHL) 
GRID N 69367 I 849 
GRID E 895789 200 
NAD'27 Lat/Long 
Lat· - 3 t '3t '32 t78" 

/Long 103' 52'40042" 

67'- <!i 
Sylvan State 57·41 

< 
Q. 

\!:. 
8 
M 

M 

"' uJ 

N 
"' "' " 0 
2 

GRID N 698563 629 
GRID E 900753 353 

40 (1 44086) 

GRID N 693324 551 
GRID E 900592 737 

S88 14'4t"E 52789 t' (FPA) ( I 43596) 44 45 (143597} 

LEGEND 

c L Sllatton unes - • -- • -
Fred P Arms11ong Unes --o---o­
( L Stratton lines (1944) are senior to Fred P 
Armstrong lines (t967) 

Ouvmg DueCIIons lO LocatJon: 
From the IntersectiOn ol Busoness Interstate 20 and Ranch Road 21 t9 )ust East ol Pecos 
Texas. drove Nonhwes1 on Ranch Road 21 19 lor 22 3 miles to County Road 232 at Lat 
31 "33'49 tO" Long 103 51'5660". 
Turn le" (South) on County Road 232, drove 1 0 mole to a lease road at Lat 31 '32'57 55", 
L0"9' 103 51'48 04"; 
Turn nght (West) on lease road, drove 1 3 miles to Lat: 3 1 '32'41 .00". Long 103 53'03,81"; 
Locatoon is to the lett (Southeast) 28t 0 leeL 

1000 
I 

GRAPHIC SCALE 

0 500 1000 
I I 

t " • 1000' "US FEET' 

2000 
I 

Note Well os located 24 0 moles West Northwest ot the coty ol Pecos. Texas 
Note· Survey Reconstruction tiled In tho Olllce ol Pennell & Marlowe Land Surveyors Inc 
Note Bearongs and dostancos 31e based on The Texas Coordonate System ol t927, Cenual Zone 
Note Coordonates shown hereon are on The Texas Coordonate Systemol 1927 Central Lone 
Note Example (S ·99999) ondocates General Land OH.ce fore number 

USGS Quadrangle Sheet W T Ranch Tex 

Raolroad Commlssoon Permit Plat 

CIMAREX ENERGY CO. 
Sylvan State 57·41 #1H 

200' FROM NORTH LINE 
467' FROM WEST LINE 

Sylvan State 57·41 Lease 
644.14 Acres (Patented) be1ng all of 

Sectton 41 . Block 57 
Public School Land Survey 

Reeves County, Texas 

Scale: 1" 1000' 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432571 7800 

January 12, 20 16 

Via-Federal Express 
Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid, Land Manager 
P.O. Box 12873 
Austin , Texas 7870 1- 1495 

RE: 4 th and 5th year rental payment 
Minera l Class ified Oil & Gas Lease 
Reeves County, T exas 

Dear Drew: 

Enclosed herewith please fi nd a Cimarex Energy Co. check number 000 165663 1 in the 
amount of One hundred Seven Thousand, Three hundred and Fifty-Six Dollars and 67/100 
($ 107.356.67) representing the rental payment for the 4th and 5th years on the current Mineral 
Classified Oil & Gas Lease listed below . 

tate Lea e MF 111 00 C 
Dated: March 25, 2013 
Volume 1015, Page 380 
Covering I .932.42 acres in Sections 33. 40. 4 1, Block 57. P L urvey 
Wider Sky, LP. Agent fo r State of Texas, Lessor 

Your check represents one-half ( 1/2) of the total rent paid calculated as fo llows: 
214.7 1333 nma x $1,000 = $214,713.33 x 50% = $107,356.67. 

If you have any questions or concerns, please do not hesitate to contact me at the number 
below. Thank you fo r your ti me and attention. 

Sincerely, 

psanchez@ci marex .com 



llliil!9¥ii·P·Ntliiif:IUll=ii1¥idi·l=6i93ri;J·i114•1·ihi·ji·i5fflilibii4·il!;f§t·'5f;fJillli:furiMll'ii:P·iUlriiiiifl& 

'··,·t·~·e·~·t• .... ,, •. ·a WELLS FARGO BANK NA 

CIMAREX ENERGY CO .. ,_,, 16 7 
1700 LINCOLN STREET SUITE 3700 Q 5 4 5 8 
DENVER CO 80203-4518 

(303) 295-3995 Present for payment within 180 days. 

PAY 
TO THE 
ORDER 
Of 

Vendor No. Check No. 

023492 0001656631 

One Hundred Seven Thousand Three Hundred Fifty . . liars and Sixty 

STATE OF. l"EXAS 
1700 N CONGRESS AVE STE 840 

· AUSTi'N T~ 78701-1495 

Check Date 

01/11/2016 

Check Amount 
........... $107,356.67 

I 

I I 
L --------- - SI~~~~ A COI.Olt~O BACKGRDUHO • 80RDeR CDKTAU,$ "'OC:JIOPRINTIND J 

'f'I..EASEDETACHAT PERFO!t4TJ().~A8=• 

tidk&t-&>@ 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
~NVl=R CO RO?O'\..!'i1A 

(303) 295-3995 Check Number I 0001656631! 

nvc,ce # Inv Date Dcscrip!,on Amou'l! D.sccun: Net An::;,·,: 

··~·· • 
. . . .. 
: • • I 
....... ~ 
••••• • 

RE0217123020150 

@ 3492 

1213012015 

! §Vendor 

'VJ,~~lf,LP 
M ..\\\C\OOv 

Check Date: 01/1 1/2016 

107,356.67 0.00 y 107,356.67 

I &- I 

Check Amount £1 ! 107,356.67 I 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 7970 1 

MAIN 432.571 7800 

January 12.201 6 

Via-Federal Express 
Texas General Land Office 
Mineral Leasing Division 
Attn: Drew Reid, Land Manager 
P.O. Box 12873 
Austin , Texas 78701 -1 495 

RE: 4111 and 5111 year rental payment 
Mineral C lassified Oil & Gas Lease 
Reeve County, Texa 

Dear Drew: 

Enclosed herewith please find a Cimarex Energy Co. check number 000 I 656632 in the 
amount of One hundred Seven Thousand, Three hundred and Fifty-Six Dollars and 67/1 00 
($ 107,356.67) representing the rental payment for the 4th and 5th years on the current Mineral 
Classified Oil & Gas Lease listed below . 

State Lease MF 111 ~900 D 
Dated: March 25, 20 13 
Volume I 024. Page 65 1 
Covering 1,932.42 acres in ections 33, 40, 41, Block 57, P L Survey 
Madrone Creek Capital, LP, Agent for late or Texas, Lessor 

Your check represents one-half (1/2) of the total rent paid calculated as follows: 
214.71333 nma x $1,000 = $214,713.33 x 50% = $ 107,356.67. 

If you have any questions or concerns, please do not hesitate to contact me at the number 
below. Thank you fo r your time and attent ion. 

Sincerely, 

CIMAREX E ERGY CO. 

~~~ 
....._ -- riscilla Sanchez 

Land Technician 
432.620.1 968 (direct) 
psanchez@cimarex.com 



·I 
i 
I 
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I 

, ·~ S c•H (.K ,,;;. VO.~ w1n40Ul ~ ELL.JE ~ Ri:::i) BACt<.CROUNl) ANt) A~ AR1'FIC ..\l wArERtt.•,ARK o~ Ot[ UACK t; OLO r .. T ANC',Ll: ·o v1r1.: 

Halt·!#@ 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK WI 

~12 16705459 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001656632 01/11/2016 .......... $107,356.67 

PAY One Hundred Seven Thousand Three Hundred F ifty Six DOiiars and Sixty seven Cents 

TO THE 

OROE.R 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1-495 

i 
I 
I 

SIGMATUlt? HAS A CO..OR£0 M Cl<GAOUWO • IIOROER CONTAINS "1CAOPAIIITINO I I ------ --

• •• . . . 
•• •• 

• ••••• . ' 

rl· . .. I , . 
• 

• •••••• • • 

• 
REQ21712302015E 12/30/2015 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 8020~518 

Mo.~ CKlUv 

- \\\~00 D 

(303) 295-3995 

,\.)? 

~ 4_9_2~ ~~~'~;,.=~·_v_e_nd_o_r~~~~-C_h_e_ck_D_a_t_e:~~0_11_1_1n_o_1_6~ . 

107,356.67 o.oo )( 107,356.67 

l J. l 

Check Amount fl! 107,356.67] 

- - -··· ---·· ·-- -- ------- - -------------
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Cimarex Energy Co. 

600 N Marienfeld St 

Suite 600 

Midland. TX 79701 

MAIN 432 57 1 7800 

January I 2, 201 6 

Via-F'ederal E:xpress 
Texas General Land Office 
Minera l Leasing Division 
Attn: Drew Reid, Land Manager 
P.O. Box 12873 
Austin , Texas 7870 I - I 495 

RE: 4111 and 5111 yea r rental payment 
Miner al Classified Oil & Gas Lease 
Reeve Coun ty, Texa 

Dear Drew: 

Enclosed herewith please find a Cimarex Energy Co. check number 000 I 656630 in the 
amount of One hundred Seven Thousand. Three hundred and Fifty-Six Dollars and 67/100 
($ 107,356.67) representing the rental payment fo r the 4th and 5th years on the curTent Mineral 
C lassified Oi l & Gas Lease listed below . 

tate Lease 1\1F 11 lf900 E 
Dated: March 25, 2013 
Volume 1034, Page 451 
Covering 1,932.42 acres in ecti ons 33, 40, 4 1, Block 57, PSL Survey 
Boys & Boots Land and Cattl e Company, LLC, Agent fo r tate of Texas, Lessor 

Your check represents one-half (l /2) o r the total rent paid calculated as fo llows: 
2 14.7 1333 nrna x $ 1,000 = $2 14,713.33 x 50% = $ 107.356.67. 

If you have any questions or concerns, please do not hes itate to contact me at the number 
below. Thank you fo r your time and attention. 

Sincerely. 

AREX E ERGY CO. 

,~e - ;~D-3 
Priscilla Sa, 1l . 

Land Technician 

432.620. 1968 (d irect) 

psanchez@cimarex.com 



., fll~ C•lrCK S 1/Ull) WI I HOU r A RL \;f K Rf r, BI\C:KGl<UUNl) M.U AN AIHLrtClll l WI\ TEJlMARK UN 1 H~ BA(;K HOI n A 1 11 .. ,:;, • TU VII If 

I P49t1?'il 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA · 

V..V11>U1, 16705460 

(303) 295-3995 Present for payment within 180 days. 

I 
I 

PAY 
TO THE 

ORO€R 
OF 

Vendor No. 
023492 

.. 
One Hundred Seven Thousand TJlree Hundred Fmy . - .. 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

Check No. 
0001656630 

. -.. .. -ty 

Check Date Check Amount 
01/11/2016 • ........... $107,356.67 

-

L'J. ~4J 
.lill&u . t?t t?i&. I 

L_ 
-·--·· - - - · · · - ··- ·-·---- - --- 810MA1UREMA8A COU)R£0BACKCR()VND• BQftDERCONtAIN$ .. CROf>..nNC J 

4. 
• 

.... . . 
,; 

• •••••• • 
• 

• ....... 
• • 

11• a a o ii;. s ea c. 3 o 111 

'!'LEASE DET.A.C>i "T ?EJIFQAATION .AIIO\,'E• 

titk4t+?i 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
OENVJ.A C O 110203-4519 

(303) ~995 

M-l\t~oo, 

[ 023492 I ;jVendor Check Date: 01/1 1/2016 

------~~~~~~-- ~~~~- ----·---~-- --~~~ 

' PlEASE CETACH AT PERl'OAATIONAIIO\IE• 

Check Number I 0001656630] 

Check Amount ~ I 

) ;i_ \ 

-16>, 

Os-116'0 

107,356~ 



File No. !hr \\\r.iov e,, D ,f: 
L..et.5e C-,D if;: ~ 

4'-rk '1 r 12.enW, 
Date Flied: 1 I \ 3 I l-b 

George P. Bush, Commissioner 

By B'l::\ 

·r . r · :: . r.· · 
•• •• • • . . , .-. .,. . 



MF I\ l9Jt> NADOA Model Form Division Order (Adopted 9/95) 

CIMA REX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa , OK 74103 Date: 04/25/2017 

Effective Date: 02/01/2017 

Description : 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

ELECTRIC STATE 57-33 UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number. 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.12500000 

Property Description 

Interest Type Code: STA1 

Property: 420067-045.01 ELECTRIC STATE 57-33 UNIT 1H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
PSL SURVEY A-1908, REEVES COUNTY TX 

5040Block: 57Lot: Sec: 33 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/ 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned . 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. ___ _ _ _____ _ _ ______ _ X, _ _ _ _ _ _______ _ _ _ _ _ _ _ 

SIGN AND RETURN 

•••• • • • • 
• ••• • • • • • • 

Federal Law req~~i.s Y1i, to fu,ni1h ,-owr oc1a ecurity or Taxpayer Identification Number. 
Failure to comply will result in 2a% ta~ withhola'Tng and will not be refundable by Payor. 



TEXAS GE NERAL LAND 0FFT CE 
GEORGE P. B U H , COMMISS I ONER 

June 8, 20 17 

Jeanine Hill 
Division Order Analyst 
Cimarex Energy Co 
202 Cheyenne Ave, uite 1000 
Tulsa OK 74103-300 1 

............. 

Re : tate Lease os. MF 11 8186 KHC 33-26 4H and MF l 11900 Electric tate 57-33 1 H 

Dear Ms. Hill : 

The Texas Genera l Land Office (GLO) has received your Division Orders for the referenced 
units. These Di vision Orders have been fi led in the appropriate mineral file(s) . 

The payment of royalties attributable to state-owned mineral and ro yalty interests is set by 
contract and app licable statutes and rules. The execution of division orders may, in some cases, 
affect the marmer in which such payments are made or ca lculated. Therefore, T itle 3 1, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the stale to any terms contained wi thin it. 

Subject to applicable state law and the state 's ri ght to take its production in-kind , the GLO 
acquiesces to the sa le of oil and gas in acco rdance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mai l me at the 
address below my signature. 

We look fo rward lo being put on pay status as soon as you are ab le to set up the we lls in our 
RRAC system. 

Thank you, 

~~ 
Vivian Hernandez 
Landman, Energy Resources 
512-475-0428 
5 12-475- 1543 (fax) 
vivian.hernandez@glo.texas.gov 

1700 orth Congress Avenue, Austin, Texas 78701 -1495 
P.O. 13ox 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.tcxas.gov 



rnc o. M E l '- l 9 a..:J 
___________ county 

Di\l,S,oD Ordec 
Date Filed: Lo-9 -Z.Ol] 
B\ \ }. tf :o rge P. Bush, C omm issioner 



' PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# I Inv. Date 

REQ217070716e 

• •• • • • •••• 
. ~ ... : 
I: : ·t .. •• . ... : 
i· . 
• •• • • • •• 

023492 

07/07/2016 

I ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 07/20/2016 

' PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00016778891 

Amount Discount Net Amount 

6,168.00 0.00 6,168.00 

I 
I 

Check Amount ~ I ,--....._ 6,168.00 



• •• . . ~ 

•••• 
• •••••• • • 

• 
•• • • • • • •• 

• •••••• • • 
• 

• •• • • • • •• 

.. 
Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Mid land. TX 79701 

MAIN 432.571.7800 

August 4, 2016 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1 495 

Re: Caliche 
Reeves County, Texas 

Dear sir/madam, 

Via Certified Mail Return Receipt No. 91 7199 999170302651 6561 

Enclosed is Cimarex Energy Co. check # 0001677889 in the amount of Six Thousand One 
Hundred Sixty Eight Dollars and 00/100 ($6,168.00) as the total payment for 3,084 yards of caliche 
associated with Cimarex Energy Co.'s Electric State 57-33 Unit IH well. 

If you should have any questions or concerns, please do not hesitate to call. Thank you very much. 

Sincerely, 

CIMAREX ENERGY CO. 

~7/v~ 
Tish Maney 
Land Department 

432.571. 7892( direct) 
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' PLEASE DETAL AT PERFORATION ABOVE' 

• 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice# I Inv. Date Description 

REQ217070716d 

• •• • • • •••• 
• •••••• • • 

• 
'. . • -i •• 

i ·: 
•••••• 
' " • 
' .. • • • ' .. 

023492 

07/07/2016 

Check Date: 07/20/2016 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00016778881 

Amount I Net Amount 

10,260.00 0.00 10,260.00 

I 

Check Amount §11 ~ 10,260.00 



• •• • • • •• •• 
• •••••• • • 

• 
•• • • • • • •• 

• •••••• • • 
• 

• •• • • • • •• 

,\ . 
Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432.571 .7800 

August 4, 2016 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Re: Caliche 
Reeves County, Texas 

Dear sir/madam, 

ti4t&t·@ I 

f\- l l i100 

Via Certifip/ Mail Return Receipt No. 91 7199 9991 7030 2651 6530 

Enclosed is Cimarex Energy Co. check # 0001677888 in the amount of Ten Thousand 
Two Hundred Sixty Dollars and 00/100 ($10,260.00) as the total payment for caliche associated 
with Cimarex Energy Co. ' s Electric State 57-33 Unit IH well. 

If you should have any questions or concerns, please do not hesitate to call. Thank you 
very much. 

Sincerely, 

CIMAREX ENERGY CO. 

falvl11~ 
Tish Maney 
Land Department 
432.571. 7892( direct) 
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'PLEASE DETACH AT PERFORATION ABOVE' 

tidk&f,-z; ;. 
Invoice# I 

REQ217060216s 

• 
•• • • •••• 

• 
•• • • •••• 

I. -

06/02/2016 

023492 \ ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/23/2016 

' PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001675549! 

aunt I - . . 
2,903.55 0.00 X , .. ,,.ss 

Check Amount ~ I 2,903.55 1 



,.. 
'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# I 
REQ217060216r 

• •• • • • •• •• 
• •• •••• • • 

• 
•• . ,. 
• ••• 

> 
• 

•• • • • ••• 

I. -

06/02/2016 

I 023492 I & vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/23/2016 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00016755481 

. . Discount - . . 
4,312.20 0.00 )( 4,312.20 

1&1 

16; 
IZJ1oa 

I 

Check Amount ~ I 4,312.20 I 



,.------
•PLEASE DETACH AT PERFORATION ABOVE" 

. . . 
REQ217060216q 

• •• • • • •••• 
• •••••• • • 

• 
•• • • • • •• 

• ... 
• • •••• 

023492 

... 
06/02/2016 

I g vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description Amount 

1,130.00 

"PLEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00016755471 

Discount Net Amount 

0.00 X 1,130.00 

Check Date: 06/23/2016 Check Amount 5! I 1.130.00 1 



• • • 
•• • 

•• 

'PLEASE DETACH AT PERFORATION ABOVE' 

ti4k&t·W i 
. - . 

REQ217060216p 

•• • •• 
• •••• • 

• 

I - -

06/02/2016 

• • • ••• 

• 
• • • • ••• 

023492 I ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/23/2016 

'PLEASE DETACH AT PERFORATION ABOVE' 

Amount Discount 

2,752.50 0.00 

'lQ \ 

l 
-lJ1-10 

Check Amount ~ I 2,?s2.so 1 



•PLEASE DETACH AT PERFORATION ABOVE• 

tidk&trt# i 
Invoice# 

REQ217060216e 

••• • • • • •• 
• •••••• • • 

• 
•• • • • • •• 

• 
• • • •••• 

023492 

■N•ffiM 
06/02/2016 

[ ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 06/23/2016 

•PLEASE DETACH AT PERFORATION ABOVP 

Amount 

4,995.60 

Check Amount El [ 4,99s.so 1 



.. ... .. • • •••• 
• •••••• • • ., 

•• • • • . , . 
• 

•• • • • ••• 

Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 7970 1 

MAIN 432.57 1.7800 

June 28, 2016 

State of Texas 
1700 N. Congress Ave., Su ite 840 
Austin, Texas 78701-1495 

Re: Surface Damages 
Section 33, Block 57, PSL Survey 
Reeves Cou nty, Texas 

Dear sir/madam, 

1. 

2 . 

3 . 

4. 

5 . 

E nclosed are Cimarex Energy Co. checks numbered: 

0001675549 in the amount of Two Thousand Nine Hundred Three Dollars and 55/100 
($2,903.55) as the total payment for an 8" SWD line 
0001675548 in the amount of Four Thousand Three Hundred Twelve Dollars and 20/100 
($4,312.20) as the total payment for a 4" gas lift & 4" flow line 
0001675547 in the amount of One Thousand One Hundred Thirty Dollars and 00/100 ($1,130.00) 
as the total payment for a road to the battery location 
0001675546 in the amount of Two Thousand Seven Hundred Fifty Two Dollars and 50/100 
($2,752.50) as the total payment for the battery location 
0001675545 in the amount of Four Thousand Nine Hundred Ninety Five Dollars and 60/100 
($4,995.60) as the total payment for a 4" gas lift & an 8" gas sales line 

a ll of which are in payment for surface damages associated with the above captioned lands. 

Cf you should have any questions or concerns, please do not hesitate to call. Thank you very much. 

Sincerely, 

CIMAREX ENERGY CO. 

J14/~ 
T ish Maney ~ 
Land Department 

432.571. 7892( direct) 



• • • • ••• 
•••• • 

• 
•• • • • 

• 
•• • • • 

Section Une 

• 
• • 

SECTION 33, BLOCK 5 7, 
P.S.L. SURVEY 

N89'55'41"E - 5280. 47' (Meas.) 

BEGINNING OF PIPELINE STA. 0+00 BEARS 
S59'42'17"W 2026.01 ' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS . 

Iron Rod 

28 27 
33 34 

• 
RIGHT-OF-WAY WIDTH CHANGE STA. 2+14.96 
BEARS S54'49'31"W 2121.79' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

•• 

•• 

LINE 
L1 

L2 

L3 

L4 

BEGINNING OF PROPOSED 
PIPELINE RIGHT-OF-WAY 
STA. 0+00 
{At Proposed Electric State 
#57-33 Tank Bal'tery) 

Proposed 
Electric-State 

#57-33 1H 
Tank Battery 

A- 5040 

Sec. 33 

.I. 0+14.91 

See Detail •~ " 
on Sheet 2 of 2 

~------c•r .I. 2+14.96 

LINE TABLE 

DIRECTION LENGTH 

S8910'33"E 14.91' 

S00'01'27"E 200.05' 

S00'01'27"E 796.56' 

NB9'55'23"E 1736.05' 

RIGHT-OF-WAY WIDTH CHANGE STA. 
10+11.52 BEARS S40'39'34"W 2661.32' FROM 
THE NORTHEAST CORNER OF SECTION 33, 
BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, 
TEXAS. 

END OF PIPELINE STA. 27+47.57 BEARS 
S00'03'29"E 2016.53' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

(r --.See Detail "B" 

+ 
0 

0.: 

on Sheet 2 of 2 

L4 

See Detail "c"7=-· 
on Sheet 2 of 2 

END OF PROPOSED 
PIPELINE RIGHT-OF- WAY 
IN SEC77ON 33 
STA. 27+47.57 
(A t Section Line) 

PIPELINE RIGHT-OF-WAY DESCRIPTION 

......._ 

g 
\l) 

~ 
Cl) ,.__ 

~ 
~ 
I 

:f'-J 
\l) ~ 

•!:: ½ 
-..J s::i 
c:: c::i 

:2 ~ 
\.) 

~ 

33 34 

40 39 

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S59'42'17"W 
2026.01' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE 45' WIDE TEMPORARY RIGHT-OF-WAY 30' ON THE 
LEFT SIDE AND 15' ON THE RIGHT SIDE TRANSFERRING TO A 30' WIDE PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF 
THE FOLLOWING DESCRIBED CENTERLINE S89'10'33"E 14.91'; THENCE S00'01'27"E 200.05' TO A POINT IN SAID SECTION 33, 
WHICH BEARS S54'49'31 "W 2121. 79 ' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50' WIDE 
TEMPORARY RIGHT-OF-WAY 30' ON THE LEFT SIDE AND 20' ON THE RIGHT SIDE TRANSFERRING TO A 30' WIDE 
PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE S00'01'27" E 796.56' TO A 
POINT IN SAID SECTION 33, WHICH BEARS S40'39'34"W 2661.32' FROM THE NORTHEAST CORNER OF SAID SECTION 33, 
THENCE A 45' WIDE TEMPORARY RIGHT-OF-WAY 30' ON THE LEFT SIDE AND 15' ON THE RIGHT SIDE TRANSFERRING TO A 
30' WIDE PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE N89'55'23"E 1736.05' 
TO A POINT ON THE EAST LINE OF SAID SECTION 33, WHICH BEARS S00'03'29" E 2016.53' FROM THE NORTHEAST CORNER 
OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE 
GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY RIGHT-OF-WAY CONTAINS 1.038 
ACRES MORE OR LESS. PERMANENT RIGHT-OF-WAY CONTAINS 1.892 ACRES MORE OR LESS. 

I 
I 
I 

NOTES: 

b 
0 
'SI' 

b 
0 
N b 

RIGHT-OF-WAY LENGTHS I 
FEET 

2747.57 
I TEMP. ACRES I PERM. ACRES I RODS I 
I ... 

D,. = 

1.038 I 1.892 I 166.52 I 
SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

• Basis of beari ng is a G. P.S. observation (Vertical Control Datum: NAVD88) 

---,,~ 
UINT.AH 
E N G INEERING & LAND S URVEYING 

UELS, LLC 
Regional Office"' 111 NE 3rd Street 
Seminole, TX 79360 '' (432) 955-6100 
Corporate Office ,·, 85 South 200 East 

Vernal, UT 84078 '" (435) 789-1017 

TH IS IS TO CERTIFY TH AT TH E AB 
NOTES OF ACTUAL SURVEYS MA D 
AND TH AT TH E SAME ARE TR UE AN 
KNOWLEDG E AN D BELI EF. 

Sheet 1 of 2 

N ____ C_I_MA_R_E_1 X_ E_N_E_R_G_Y_C_O_. _ __ _ 
ELECTRIC-HARDSCRABBLE SALES PIPELINE 

SECTION 33, BLOCK 57, P.S.L. SURVEY 
REEVESCOUNTY,TEXAS 



•• • CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SALESPIPELINE •••• 
••••• : • 

NUMBER STATION LATITUDE (NAD 83} LONGITUDE {NAD 83} 

BEGIN 0+00.00 N 31°33'04.81" W 103°51'05.45" • 
•• 1 0+14.91 N 31 °33'04.80" W 103°51'05.28" • • • • • 2 10+11.52 N 31 °32'54.94" W 103°51'05.27" 

END 27+47.57 N 31°32'54.96" W 103°50'45.21" 
• 

•• • • • ••• 

NOTES: 

CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SALES PIPELINE 

SECTI ON CORNER DESCRIPTION LATITUDE (NAD 83} LON GITUDE (NAD 83} 
1-----

NW COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.85" W 103°51'46.26" 

NE COR. SEC. 33, BLOCK 57 IRON ROD N 31°33 '14.92" W 103°50'45.23" 

SE COR. SEC. 33, BLOCK 57 

Petail ,~,, 
No Scale 

CALC 

Detail 1'8 11 

No Scale 

N 31 °32'22.76" W 103°50'45.17" 

,,,,..- -
"" 

•in "- Temporary ~ 
~ Right-of- Woy"'-\ 

CL ROW 
Permanent 

Right- of-Way 

"---- _ _.,,-
Detail 11C 11 

No Scale 

CERT 

7 

THIS IS TO CERTJr-Y TH AT THE AB 
NOTES OF ACTUAL SURVEYS MAD 
AND THAT THE SAME ARE TRUE A 
KNOWLEDGE AND BELIEF. 

Sheet 2 of 2 

• Basis of beari ng is a G.P.S. observation (Vertical Control Datum: NAVD88) N CIMAREX ENERGY CO. 

-,-AW.. 
UINTAH 
E N G IN EERING & LAN D S U RVEYING 

UELS,LLC 
Regional Office '' 111 NE 3rd Street 

Seminole, TX 79360 1' (432) 955-6100 
Corporate Office 1

' 85 South 200 East 
Vernal, UT 84078 '' (435) 789-1017 

------------------
ELECTRIC -HA RDS CRABB LE SALES PIPELINE 

SECTION 33, BLOCK 57, P.S.L. SURVEY 
REEVESCOUNTY,TEXAS 



Iron Rod 

29 28 
32 33 

• • • • • ••• 
• •••• • • • 

• 
•• / ' • • • •• 

( 

SECTION 33, BLOCK 57, 
P.S.L. SURVEY 

BEGINNING OF PROPOSED SWD 
PIPELINE RIGHT-OF-WAY 
STA. 0+00 
(At Proposed Electric State 
#57-33 !H Tank Battery) 

NB9'55'41"E - 5280. 41' (Meas.) 

LINE TABLE 
LINE DIRECTION LENGTH 

L1 NB9i3'12"W 15.08' 

L2 S00'00'36"W 200.34' 

L3 S00'00'36"W 811 .93' 

L4 NB9'55'20"E 430.49' 

L5 N89 '55'20"E 1736.06' 

Permanent 
Right-of-Way 

CL ROW 

\-,:- ... ,-_ ... ______ , 
Temporary 7 

Right-of-Way, 
' I 

"'- 7 
- ----

Iron Rod 

28 27 
33 34 

.: \ • • 
Detail "B" 

No Scale 

A-5040 

Sec. 33 • •• 
\ BEGINNING OF SWD PIPELINE STA. 0+00 / Lli Proposed /p .-,; Electric-Stote BEARS S64.33'35"W 2380.01' FROM THE 

P.I. O+l 5.os #57-JJ 1H Tank NORTHEAST CORNER OF SECTION 33, BLOCK 

Detail "A• -'I Proposed 
N Battery ~ 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

No Scale s tcs. 2+15.41 • ·.-------' f:~t'trp~ri~~scrabble RIGHT-OF-WAY WIDTH CHANGE STA. 2+15.41 I 

~ Abon;- Left 

'.3 

L4 

I 
I 

,,, 
co 
r-..: 
l{J 

t ~~x.1.M'll-.~ 
@ Above Right 

ci 
U) 

BEARS S60'32'26"W 2485.74' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

},-J 

~ 
"') 
s:::i 

RIGHT-OF-WAY WIDTH CHANGE STA. 14+57.83 ~ 
BEARS S40'27'00" W 2672. 70 ' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

END OF SWD PIPELINE STA. 31+93.89 BEARS 
S00"03'29"E 2031.50' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

END OF PROPOSED 
SWD PIPELINE RIGHT-OF-WA Y 
IN SECTION 33 
STA. 31+93.89 
(A t Section Line) 

.l.l= 

SWD PIPELINE RIGHT-OF-WAY DESCRIPTION 
33 34 

40 39 
BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS s54·33'35"w 
2380.01 ' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 45' WIDE TEMPORARY RIGHT-OF-WAY 30' ON 
THE RIGHT SIDE & 15' ON THE LEFT SIDE TRANSFERRING TO A 30' WIDE PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE 
OF THE FOLLOWING DESCRIBED CENTERLINE, N89"13'12"W 15.08'; THENCE soo·oo'36"W 200.34' TO A POINT IN SAID SECTION 
33, WHICH BEARS S60'32'26"W 2 485.74' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50' WIDE 
TEMPORARY RIGHT-OF-WAY 30' ON THE RIGHT SIDE AND 20' ON THE LEFT SIDE TRANSFERRING TO A 30' WIDE 
PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE, soo·oo'36"W 811.93'; THENCE 
N89.55'20"E 430.49' TO A POINT IN SAID SECTION 33, WHICH BEARS S40'27'00"W 2672.70' FROM THE NORTHEAST CORNER 
OF SAID SECTION 33, THENCE A 45' WIDE TEMPORARY RIGHT-OF-WAY 30' ON THE RIGHT SIDE AND 15' ON THE LEFT SIDE 
TRANSFERRING TO A 30' WIDE PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE, 
N89.55'20"E 1736.06' TO A POINT ON THE EAST LINE OF SAID SECTION 33, WHICH BEARS S00'03'29"E 2031.50' FROM THE 
NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR 
ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY 
RIGHT-OF-WAY CONTAINS 1.242 ACRES MORE OR LESS. PERMANENT RIGHT-OF-WAY CONTAINS 2.200 ACRES MORE OR 
LESS. 

I 
I 
I 

NOTES: 

0 
0 
"SI' 

RIGHT-OF-WAY LENGTHS I 
FEET I 

3 193.89 I 
TEMP. ACRES I PERM. ACRES I RODS I 

1.242 I 2.200 I 193.s1 I 
SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

~ s of bearing is a G.P.S. observation (Vertical Control Datum: NA VD8S) 

.Pf"-. 
UINTAH 
ENG INEER ING & LAND S URVEYING 

UELS, LLC 
Regional Office .,, 111 NE 3rd Street 
Seminole, TX 79360 * (432) 955-6100 
Corporate Office,·, 85 South 200 East 

Vernal, UT 84078 ,,, (435) 789-1017 

CERT 

NOTES OF ACTUAL URVEYS MADE 
AND THAT THE SAME AR_E TRUE AN 
KNOWLEDGE A, D BELIEF. 

Sheet 1 of 2 

N ____ C_IMA __ RE_X_E_, N_E_R_ G_Y_C_O_. ___ _ 

ELECTRIC-HARDSCRABBLE SWD PIPELINE 
SECTION 33, BLOCK 57, P.S.L. SURVEY 

REEVESCOUNTY,TEXAS 
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NUMBER 

BEGIN 

1 

2 

END 

STATION LATITUDE {NAD 83) LONGITUDE {NAD 83) 

0+00.00 N 31 °33'04.80" W 103°51'10.07" 

0+15.08 N 31 °33'04.81" W 103°51'10.24 " 

10+27.34 N 31 °32'54.79" W 103°51'10.25" 

31+93 .89 N 31°32'54.82" W 103°50'45.21" 

CIMAREX ENERGY CO. - ELECTRIC-HARDSCRABBLE SWD PIPELINE 

SECTION CORNER DESCRIPTION LATITUDE {NAD 83) LONGITUDE (NAD 83) 

NW COR. SEC. 33, BLOCK 57 IRON ROD 

NE COR. SEC. 33, BLOCK 57 IRON ROD 

SECOR. SEC. 33, BLOCK 57 CALC 

NOTES: 
~ s of bearing ·is a G.P.S. observation (Vertical Control Datum: NAVD88) 

,'(tlct 
UINT.AH 
ENCINEERINC &. LAND S URVEYINC 

UELS,LLC 
Regional Office'' 111 NE 3rd Street 
Seminole, TX 79360 '' (432) 955-6100 
Corporate Office,·, 85 South 200 East 

Vernal, UT 84078 '' (435) 789-1017 

N 31 °33'14.85" W 103°51'46.26" 

N 31°33'14.92" w 103°50'45.23" 

N 31°32 '22 .76" W 103°50'45.17" 

NOTES OF ACTUAL SURVEYS MADE 
AND THAT TH E SAME ARE TRUE AN 
KNOWLEDGE AN D BELIEF. 

Sheet 2 of 2 

N CIMAREX ENERGY CO. ------------------
ELECTRIC -HA RDS CRABB LE SWD PIPELINE 

SECTION 33, BLOCK 57, P.S.L. SURVEY 
REEVESCOUNTY,TEXAS 
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Iron Rod 

29 28 

32 33 

• 
• 
t 

SECTION 33, BLOCK 57, 
P.S.L. SURVEY 

N89'55'4J"E - 5280. 47' (Meas.) 

Section Line 

Existing J 

Electric-State J 

Iron Rod 

28 27 

- 33- 3-4--

#57- 33 1H Well Padf-" 

BEGINNING OF PROPOSED~T 
PIPELINE RIGHT-OF-WAY · I ::::d 
STA. 2+29.61 I 
(At Existing Electric-State - ~ 

u:i f;:j #57-33 1H Well Pad) N <O 
~ IX) 

•• + + N l!J N -' 

rr;;::N~~~~NF-§§§§§§§§§§§§§§§~L3~== =§§~=~§:::====~=§:==~== == ~~ j 

•• 

_L5-=t 

I ~ ­(0 c,j I I!) 1::, 
+ lb I Elect;fc°!J:!~uard I END OF PROPOSED ~ ~ 

I 
Tank Battery J PIPELINE RIGHT-OF-WAY a: -

STA. 26+01.34 ~ I I (At Proposed Electric-State Cl) ~ 
_J ,l .S, " • '- - - - - #57-33 Tank Battery/ --.J ll) 

A-5040 

Sec. 33 
BEGINNING OF PIPELINE STA. 2+29.61 BEARS 
so2·22·01"w 479.92' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

RIGHT-OF-WAY WIDTH CHANGE STA. 22+86.52 
BEARS S65'14'07"W 1926. 76' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

END OF PIPELINE STA. 26+01 .34 BEARS 
S68'08'13" W 2208.23' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

LINE 
L1 

L2 

L3 

L4 

L5 

LINE TABLE 

DIRECTION LENGTI-1 
soo•o3•29•E 229.61 ' 

soo·o3•29•E 326.83' 

S89 '58'29"W 1730.08' 

S89'58'29"W 299.73' 

S00'23'29"W 15.08' 

PIPELINE RIGHT- OF- WAY DESCRIPTION 

C: :2 I 
(.) .!-1.J 
~ 0) 

_t'\j 
"') 
~ 

~ 

33 34 

40 39 

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS so2·22·01 " w 
479.92' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 50' WIDE TEMPORARY RIGHT-OF-WAY 30' ON THE 
RIGHT SIDE AND 20' ON THE LEFT SIDE TRANSFERRING TO A 30' WIDE PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF 
THE FOLLOWING DESCRIBED CENTERLINE, soo•o3'29"E 326.83'; THENCE S89 '58'29"W 1730.08' TO A POINT IN SAID SECTION 
33, WHICH BEARS S65"1 4' 07" W 1926. 76' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE A 45' WIDE 
TEMPORARY RIGHT-OF-WAY 30' ON THE RIGHT SIDE AND 15' ON THE LEFT SIDE TRANSFERRING TO A 30' WIDE 
PERMANENT RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE, S89"58'29"W 299.73'; THENCE 
S00'23'29"W 15.08' TO A POINT IN SAID SECTION 33, WHICH BEARS S68'08'13"W 2208.23' FROM THE NORTHEAST CORNER 
OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE 
GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. TEMPORARY RIGHT-OF-WAY CONTAINS 1.158 
ACRES MORE OR LESS. PERMANENT RIGHT-OF-WAY CONTAINS 1.633 ACRES MORE OR LESS. 

NOT ES: 

0 
0 
'St 

0 
0 
N 0 

RIGHT-OF-WAY LENGTHS 
FEET TEMP. ACRES PERM. ACRES RODS 

237 1.73 1.1 58 1.633 143.74 

SECTION CORNERS LOCATED. 
SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

~ s of bearing is a G.P.S. observation (Vertical Control Datum: NAVDSS) 

A'~ 
UINTAH 
ENGINEERINC & LAND S URVE Y INC 

UELS,LLC 
Regional Office'' 111 NE 3rd Street 
Seminole, TX 79360 '' (432) 955-6100 
Corpora te Office ,·, 85 South 200 East 

Vernal, UT 84078 '' (435) 789-1017 

THIS IS TO CERTIFY T HAT THE ABOVE 
NOTES OF ACTUAL SURVEYS MADE 
AND T HAT THE SAME ARE TRUE AN 
KNOWLEDGE AND BELIEF. 

SHEET 1 OF 2 

N CIMAREX ENERGY CO. - -----------------
ELECTRIC-ST ATE #57-33 lH 

SECTION 33, BLOCK 57, P.S.L. SURVEY 
REEVESCOUNTY,TEXAS 
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OTES: 

CIMAREX ENERGY CO.-ELECTRIC-STATE #57-33 lH 

NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

BEGIN 2+29.61 N 31°3 3'10.17" w 103°50'45.46" 

1 5+56.44 N 31 °33'06.94" w 103°50'45.46" 

2 25+86.26 N 31°33'06.93" w 103°51'08.92" 

END 26+01.34 N 31°33'06.78" w 103°51'08.92" 

CIMAREX ENERGY CO.-ELECTRIC-STATE #57-33 lH 

SECTION CORNER DESCRIPTION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

NW COR. SEC. 33, BLOCK 57 IRON ROD N 31°33'14.85" w 103°51'46.26" 

NE COR. SEC. 33, BLOCK 57 IRON ROD 

SE COR. SEC. 33, BLOCK 57 CALC 

N 31°33'14.92" w 103°50'45.23" 

N _31 °33 '22. 76" w 103°50'45.17" 

NOTES OF ACTUA L SURVEYS MADE 
AND THAT THE SAME ARE TRUE AN 
KNOWLEDGE AND BELI EF. 

SHEET 2 OF 2 

~ s of bearing is a G.P.S. observation (Verti ca l Control Datum: NAVD88) N CIMAREX ENERGY CO. ------------------

Ul~ AH 
E N G INEER ING t :. LANO S URVEYIN G 

UELS, LLC 
Regional Office* 111 NE 3rd Street 
Seminole, TX 79360 ,·, (432) 955-6100 
Corporate Office ,·, 85 South 200 East 

Vernal, UT 84078 '' (435) 789-1017 

ELECTRIC -ST ATE #57-33 lH 
SECTION 33, BLOCK 57, P.S.L. SURVEY 

REEVESCOUNTY,TEXAS 
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t: \5-, \5-, \5-

Block 57, Public School Land Survey I 
Reeves County Texas (137369) 28 .... 27(149550

) 
' Hardscrabble 57-34 

28 (137369) Found.1"G.I.P. Unit#1H ! in Stones 
-·- · (137370) 29_~ \ -- \I--\ -- \ --\ -- \ -- I -- I -- I -- I ·- · - . · - -- ~~~ 

(144735) 32133 (144085) S 88°15'35" E 5280 .03' (144085) 33 
1
---- 9 

.... Fred P. CIMAREX ENERGY CO. Electric 57-33 l 

• 

j 

I 
Armstrong #1 H _.. J.J 

1950 Survey E.L. __ 
Lines Stratton _ - - -

.... 1944 Survey Proposed □- ___ _ 
I 

Lines Battery Pad'--.... ------ \..'2---
I 

.... 

~I 
C\I_.. 

~I 
11 
I 

.... 

I 
.... 

I 

LINE BEARING 
L2 s 71 °46'07" w 

1864.58 Ft. = 113.00 Rods 
(Grid Distance) 

1864.99 Ft.= 113.03 Rods 
(Surface Distance) 

LEGEND 

I\) 
01 
+ 
"' ex, 
a, 
0 

m 
0 

DISTANCE 
1864.58' 

25+38.80 - E.O.L. 
Lat: 31 °33'02.529" N 
Long: 103°51'03.791" E 

Fred P. Armstrong 1950 Survey Lines - - 1 -- 1 -

E.L. Stratton 1944 Survey Lines -

.... .... 

Electric State 57-33 inside of a 2" G.I.P. 34 (95754) 
Found 1-1 /2" G~I.P. 

-1---1 1--1--1--1--1---1---1--1--1--1 1--1-41 40 (144086) N 88°17'37" W 5278.48' 39 (143595) .... .... 
CENTERLINE DESCRIPTION 

Of a Proposed Roadway Right-Of-Way 
. In and Through 

Sections 33 & 34, Block 57 
Public School Land Survey 

Reeves County, Texas 

Beginning at roadway station 0+00.00 on a proposed roadway for the beginning of this proposed roadway right-of-way from which a found 1" 
galvanized iron pipe for the Northwest corner of Section 34, Block 57, Publ ic School Land Survey bears N 73°45'13" W, 266.12 feet; 

Thence S 02°52'34" W, with the centerline of this proposed pipeline right-of-way, a distance of 408.36 feet to pipeline station 4+08.36 being a P.I. 
with a deflection of 68°53'33" to the right ; 

Thence S 71 °46'07" W, witl1 t11e centerline of this proposed pipeline right-of-way, at 265.86 feet pass the West line of Section 34, Block 57 and 
the East line of Section 33, Block 57 , continuing on the same course for a total distance of 2130.44 feet to pipeline station 25+38.80 being the E.O.L. 
(End of Une) of this proposed pipeline right-of-way from which a 1" galvanized iron pipe for the Northwest corner of Section 33, Block 57 bears N 
57°17'09" E, 2125.68 feet. 

1000 
I 

GRAPHI C SCALE 

0 500 1000 
I I I 

1" = 1000' *U.S. FEET* 

Note: Survey Reconstruction filed in the Office of Pennell & Marlowe Land Surveyors, Inc. 
Latitudes and Longitudes shown are on NAD'27 Datum. 

2000 
I 

Note: Bnarings and distances are based on The Texas Coordinate System of 1927, Central Zone. 
A combined grid factor of 0.9997757 must be divided into all distances to obtain surface distances. 

Note: Example: (S-99999) indicates General Land Office file number. 

NELL 
... RESIDENTIAL, OILFIELo a 

LAND SURVEYORS, INC. 

ALL TYPES OF SUR~EiS 

R L 0 

~ -Jm f! il!aa.fu ~ PROFESSIONAL LAND SURVEYOR NO. 5715 

April 20, 2016 
160420M3-KRM 

P.O. Box 51887, Midland, Texas 79710 (432) 262-0901 Fax (432) 262-0679 Firm #100201-00 

Revised: 05/02/2016-KRM 
USGS Quadrangle Sheet: Halamicek Ranch, Tex. 

Proposed Roadway Survey 

CIMAREX ENERGY CO. 
Proposed Roadway Survey 

In and Through 
Section 33, Block 57 

Publ ic School Land Survey 
Reeves County, Texas 

Scale: 1" = 1000' 
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S HCTION 35. BLOCK 57, 
P.S.L. SURV.E.~Y ,_,... 
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'PLEASE DETACH AT PERFORATION ABOVE' 

. . . 
REQ2171207161 
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• •••••• • • 

023492 

I •. 

12/07/2016 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 12/19/2016 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00016926221 

Amount Discount Net Amount 

1,119.00 0.00 1,119.00 

Check Amount g 1,119.00 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432.571.7800 

January 5, 2017 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Via Certified Mail Return Receipt No. 91 7199 9991 7030 2651 8374 

Re: Surface Damages 
Section 33, Block 57, PSL Survey 
Reeves County, Texas 

Dear sir/madam, 

Enclosed is Cimarex Energy Co. check #0001692622 in the amount of One Thousand One 
Hundred Nineteen Dollars and 00/100 ($1,119.00) as the total payment for a power line and anchors 
associated with the above captioned lands. 

If you should have any questions or concerns, please do not hesitate to call. Thank you ve1y much . 

Sincerely, 

CIMAREX ENERGY CO. 

did-1::?n~ 
Tish Maney 

Land Department 

432.571.7892(direct) 
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Iron 
Rod 

29 28 

32 33 

LINE 

L3 

L4 

LS 

' c,j 
Cl LB 
Q) 

~ L9 

~ 
LlO 

c:i 
o::i 
~ 
I 

=s:: • 

SECTION 33, BLOCK 57, 
P.S.L. SURVEY Iron 

Rod 

N89"55'47"E - 5280.41' (Meas.) 28 27 
END OF PROPOSED 400 34 
PRIMARY POWER LINE 
LATERAL "B" 33 
RIGHT-OF-WAY 
STA. 81+31. 74 

LINE TABLE ~-~ (At Electric-State #57- JJ 

DIRECTION 

S89"52'5B"W 

N00"16'0B"W 

NB5"12'16"E 

S00"07'02"E 

SB9"43'52"W 

N00"23'09"W 

LENGTH 

2297.53' 

1189.17' 

152.02' 

18.04' 

18.06' 

18.02' 

See Detail "£3" 
@ Below left 

A-5040 

1H Tank Battery) 
Elecfrlc-Stote 

"----= ;f57-33 1H 
lfank Battery 

I Fxisting 
-.i- Electric-
--' I l Hardscrabble Existing Electric-

= T Sales Pipeline Hardscrabble 
I ,,SWD Pipeline 

L -11- L.u...;r~~~~.u...;r~-

L3 / If•~ " ' ="--"<fj'""Bci;et"'"'o'-w --'-'- ~ 
Q) 

~ 
BEGINNING OF PROPOSED 

• I::) 
;\I Sec. 33 400 PRIMARY POWER LINE 

LATERAL "B" RIGHT-OF-WAY 
IN SEC. 33 

• • ~ 
SJ 
I::) 
I::) 
<: STA. 44+93.03 

(A t Section Line) 

b 
b 

b 
0 0 • SECTION CORNERS LOCATED . 0 0 

b 
0 - "' D,. SECTION CORNERS RE-ESTABLISHED. 

Iran (Not Set on Ground.) 
Pipe 

1 PROPOSED ANCHOR 
32 33 33 34 

41 40 N89"49'44"E - 5280.65' (Meas.) 40 39 
BEGINNING OF PROPOSED 
ANCHOR "D " RIGHT-OF-WAY 
STA. 0+00 
(At Proposed 400 Primary 
Power Line Lateral "B" Right-Of-Wa_y. 

END OF PROPOSED ANCHO. 
"D" RIGHT-OF-WAY 
STA. 0+18.06 
(At Proposed Anchor) 

END OF PROPOSED ANCHOR 
"E" RIGHT-OF-WAY 
STA. O+ 18. 02 
(At Proposed Anchor) 

I 
I 
I 
\ 
\ 
\ 

\ 
'\. 

-
<D -.j­
lO ....I 
d m 
+ ,.._ 
<D 

- --- ' '-.. 

"' '\. 
\ 

\ 
L3 \ 

a: _ _______ _ 

O'.) 
....I 

I 
I 
I 

BEGINNING OF PROPOSED 
ANCHOR "c" RIGHT-OF-WAY 
STA. 0+00 
-(At Proposed 400 Primary 

/ Power Line Lateral "B" Right-Of-Way) 

/ 
/ 

Detail •~" '-.. '-- / END OF PROPOSED ANCHOR 
"c" RIGHT-OF-WAY 

I 
I 
I 
\ 
\ 
\ 

/ 
I 

\ 
\ 

/ 

"' '-.. 
' 

r<) ,.._ 
oi ,.._ 
+ m ,.._ 

a.: 

No Scale ...._ / 

L5 

/ 

I 
I 

I 
/ 

/ Ydetail 118 11 

- ----~ 
'£GINNING OF PROPOSED 

ANCHOR "£"RIGHT-OF-WAY 
STA. o+oo 
(At Proposed 400 Primary 

STA. 0+18.04 
(At Proposed Anchor) 

Power Line Lateral "B" Right-Of-Way) _C=E=-R~T::..:.:..~~i: 
THIS IS TO CERTIFY THAT THE AB 
NOTES OF ACTUAL SURVEYS MAD 
AND THAT THE SAME ARE TRUE A 
KNOWLEDGE AND BELIEF. 

.......... ____ No Scale I FlLE # T 4 0 I 5 2 - BI I 
NOTES: 
~ s of bearing is a G.P.S. observation (Vertical Control Datum: NAVD88) 

---,,~ 
UINT.AH 
CNG INCCRING & LANO S URVEYING 

UELS,LLC 
Regional Office* 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office ·• 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

N ____ C_IM_ A_RE _____ X_E_N.:..=E:.=..R=--=G--=Y:.......:C=-...:O=-=.----
GRISHAM ELECTRICAL DISTRIBUTION 

SYSTEM LATERAL "B" 
SECTION 33, BLOCK 57, P.S.L. SURVEY 

REEVESCOUNTY,TEXAS 



•• • • • • ..... 
• 
• 

400 PRIMARY POWER LINE LATERAL "B" RIGHT-OF-WAY DESCRIPTION 

A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT ON THE EAST LINE OF SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH 
BEARS S00"03'29"E 2205.38' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE S89"52'58" W 2297.53'; THENCE 
N00"16'08"W 1189.17'; THENCE N85"12'16"E 152.02' TO A POINT IN SAID SECTION 33, WHICH BEARS S64"52'12"W 2374.1 1' 
FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LI I-.JES OF SAID DESCRIBED RIGHT-OF-WAY BEING 
SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF BEARINGS IS A G.P.S. OBSERVATION. 
CONTAINS 2.506 ACRES MORE OR LESS. 

ANCHOR "C" RIGHT-OF-WAY DESCRIPTION 

A 2' WIDE RIGHT-OF-WAY 1' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT IN SECTI ON 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S45"53'15"W 
"3196.64' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE S00"07'02"E 18.04 ' TO A POINT IN SAID SECTION 
:33, WHICH BEARS S45"39'21"W 3209.20' FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID 
•DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF 

BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS . 
• ••••• • • ANCHOR "D" RIGHT-OF-WAY DESCRIPTION .... :-------------------------------------------

• •A 2' WIDE RIGHT-OF-WAY 1' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE . 
• 

•••• • 
:BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S46"16'10"W 
• 3197.19' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE S89"43'52"W 18.06' TO A POINT IN SAID SECTION 

33, WHICH BEARS S46"29'28" W 3210.32' FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID 
DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR 'S PROPERTY LINES. BASIS OF 
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS. 

ANCHOR "E" RIGHT-OF- WAY DESCRIPTION 

A 2' WIDE RIGHT-OF-WAY 1' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

BEGINNING AT A POINT IN SECTION 33, BLOCK 57, P.S.L. SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S66"23'14" W 
2511.23' FROM THE NORTHEAST CORNER OF SAID SECTION 33, THENCE N00"23'09"W 18.02' TO A POINT IN SAID SECTION 
33, WHICH BEARS S66"45'58"W 2504.18' FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID 
DESCRIBED RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. BASIS OF 
BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 0.001 ACRES MORE OR LESS. 

BEGINNING OF 400 PRIMARY POWER LINE 
LATERAL "B" STA. 44+93.03 BEARS 
S00"03'29"E 2205.38' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

END OF 400 PRIMARY POWER LINE LATERAL 
"A" STA. 81+31.74 BEARS S64"52'12"W 
2374.11' FROM THE NORTHEAST CORNER OF 
SECTION 33, BLOCK 57, P.S.L. SURVEY, 
REEVES COUNTY, TEXAS. 

BEGINNING OF ANCHOR "C" STA. 0+00 
BEARS S45"53'15"W 3196.64' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

END OF ANCHOR "c'' STA. 0+18.04 BEARS 
S45"39'21 " W 3209.20' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

BEGINNING OF ANCHOR " D" STA. o+oo 
BEARS S46"16'10" W 31 97.19' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

END OF ANCHOR "D" STA. 0+18.06 BEARS 
S46"29'28"W 3210.32' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCI< 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

BEGINNING OF ANCHOR "E" STA. o+oo 
BEARS S66"23'14"W 2511.23' FROM THE 
NORTHEAST CORNER OF SECTION 33, BLOCK 
57, P.S.L. SURVEY, REEVES COUNTY, TEXAS. 

END OF ANCHOR "E" STA. 0+18.02 BEARS 
S66"45'58"W 2504.18' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS. 

NOTES: 
~ s of bearing is a G.P.S. observat ion (Vertical Contro l Datum: NAVD88) 

~" UINT.AH 
ENGINEERIN G & LANO S URVEYING 

UELS,LLC 
Regional Office '' 111 NE 3rd Street 

Seminole, TX 79360 * (432) 955-6100 
Corporate Office * 85 South 200 East 

Vernal, UT 84078 '' (435) 789-1017 

I ACREAGE I LENGTH TABLE I 
I I FEET IRODS IACRES I 
I 400POWERLINE l3638.7 Il 220.53 l 2.506 I 

I ACREAGE I LENGTH TABLE I 

ANCHOR "C" 
ANCHOR "D" 
ANCHOR "E" 

TOTAL 

CERT 
T HJS IS TO CERTIFY THAT THE AB 

NOTES OF ACTUAL SURVEYS MAD 

AND Tl·IAT THE SAME ARE TRU E A 

KNOWLEDGE AND BELIEF. 

FEET 

18.04 
18.06 

18.02 

54. 12 

RODS ACRES 
1.09 0.001 
1.09 0.001 
1.09 0.001 
3.27 0.003 

r------- TilPLS Finn No. 10193884 I FILE #T 4 O I 5 2 - B2 I Sheet 2 of 3 

N CIMAREX ENERGY CO. 
GRISHAM ELECTRICAL DISTRIBUTION 

SYSTEM LATERAL "B" 
SECTION 33, BLOCK 57, P.S.L. SURVEY 

REEVESCOUNTY,TEXAS 
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CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B" 

NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

BEGI N 44+93.03 N 31°32'53 .10" w 103°50'45.21" 

1 67+90.56 N 31°32'53.05" w 103°51'11.76" 

2 79+79.73 N 31°33'04.82" w 103°51'11.82" 

END 81+31.74 N 31°33'04.94" W 103°51'10.07" 

CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"-ANCHOR "C" 

NUMBER STATION LATITUDE (NAD 83) LONGITUDE (NAD 83) 

BEGIN 0+00 N 31 °32'52.90" w 103°51'11.76" 

END 0+18.04 N 31°32'52.72" W 103°51'11.76" 

CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B"-ANCHOR "D" 

NUMBER STATION LATITUDE (NAD 83) LONGITUDE {NAD 83) 

BEGIN 0+00 N 31 °32'53.05" w 103°51'11.93" 

END 0+18.06 N 31 °32'53.05" w 103°51'12.14" 

CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM LATERAL "B" -ANCHOR "E" 

NUMBER STATION LATITUDE (NAD 83) LONGITUDE {NAD 83) 

BEGIN 0+00 N 31°33'04.97" W 103°51'11.82" 

END 0+18.02 N 31°33'05.14" W 103°51'11 .83" 

CIMAREX ENERGY CO.-GRISHAM ELECTRICAL DISTRIBUTION SYSTEM 

SECTION CORNER DESCRIPTION 

NE COR. SEC.33, BLOCK 57 IRON ROD 

SECOR. SEC.33, BLOCK 57 CALC 

NW COR. SEC.33, BLOCK 57 IRON ROD 

SW COR. SEC.33, BLOCK 57 IRON PIPE 

LATITUDE (NAD 83) LONGITUDE (NAD 83) 

N 31 °33'14.92" W 103°50'45.23" 

N 31 °32'22.76" W 103°50'45.17" 

N 31 °33'14.85" W 103°51'46.26" 

N 31 °32'22.60" W 103°51'46.19" 

CERT 
THI S IS TO CERTLFY TI·IAT THE AB 
NOTES OF ACTUAL SURVEYS MA D 
AND THAT Tl-I E SAME ARE TRUE A 
KNOWLEDGE AND BELIEF. 

I FILE # T 4 0 l 5 2 - B3 I 
NOTES: N CIMAREX ENERGY CO. • Basis of bearing is a G.P.S. observation (Verti cal Control Datum: NAVD88) 

"'"' UINTAH 
CNGINEG;R ING & LANO SURVEYING 

UELS, LLC 
Regional Office * 111 NE 3rd Street 

Seminole, TX 79360 '' (432) 955-6100 
Corporate Office '' 85 South 200 East 

Vernal, UT 84078 '' (435) 789-1017 

GRISHAM ELECTRICAL DISTRIBUTION 
SYSTEM LATERAL "B" 

SECTION 33, BLOCK 57, P.S.L. SURVEY 
REEVES COUNTY, TEXAS 
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Cimarex Energy Co. 
600 N. Marienfeld St. 
Suite 600 
Midland, TX 79701 
Main: 432.571.7800 

CIMA~ 

• March 25, 2020 
•••• • • • • • 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Tx 78701-1495 

RE: Surface Use - power 
Section 33, Block 57, PSL Survey 
Reeves County, Texas 

Enclosed is Cimarex Energy Co. ' s check #0001793090 in the amount of Four Hundred 
Forty Eight Dollars and 90/100 ($448.90) as total payment of your 50% undivided interest for 
surface use to provide power to a pad associated with Cimarex' Electric State 57-33 2H- 6H 
wells on the above captioned lands. (associated with Bobby A. Burchard Estate Trust et al) 

If you have any questions, please don' t hesitate to give Jim Suchecki a call @ 432-620-
1969. 

Sincerely, 

Tish Maney 
Land Technician 
Cimarex Energy Co. 
(432) 571-7892 



NW Cor. 
Sec. .lJ, 
3• Iron Pipe 

••• • • ••• 
• • • • • •• 
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• 
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SW Cor. 
Sttc. 33, 2 
1/2" Iron Pipe 

POINT OF 
COMMENCEMENT 

SECTION 28, BLOCK 67, 
PSL SURVEY 

S89'54'44"W - 5281.12' {Meas.) 
N£ Cor. Sec. J'.J; 
1 1/2" Iron Pipe 

r - - - - - - - - J Section Line 

I I 
Existing Electric State I - -
,S7-J'J' TH tk Harr/scrabble 

I I 
'57-34 TH Well Pad I 

POINT OF TERM/NA noN ~ i I I 
I Existing £/ttctrlc I 

Stattt ,S7-33 
STA. 14+81.41 ~ 

I 2H. JH ,!(4H I (At Edge of Existing Well Pod) I 
WtJII Pad 

I I 
I I 

POINT OF BEGINNING 
STA. 0+00 

I I 
(At £xisting Power line) 

I 

A-5040 

SECTION 88, BLOCK 57, 
PSL SURVEY 

BURCHARD RANCH LP 
Vol. 1160, Pg. 764 

Clerk· s O ffl,ce 
Re8Ws County, Te:z:a.s 

LINE TABLE 

LINE DIREC110N LENGTH 

L1 S89-S7'29"E 1200.60' 

1.2 N00'02'31"E 280.81' 

S89'48'47"W - 5279.69' {Meas.) 

I 
I 

SE Car. 
Sec. 33. 1 
1/2" Iron Pipe 
Mon., Cale. 
True Position 

POWER LINE RIGHT-OF-WAY DESCRIPTION 

A 30' WIDE RIGHT-OF-WAY 15' ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE. 

SECTION 27, BLOCK 67, 
PSL SURVEY 

--7 
I 
I 
I 
I 
I 
I 

___ _J 

S£ Cor. Sec. 3,(., 
3/8" Iron Rod 

S89"48'47"W 
5281.57' {Meas.) 

COMMENCING AT THE NORTHWEST CORNER OF SECTION 33, BLOCK 57, PSL SURVEY, REEVES COUNTY, TEXAS; THENCE 

N89'54' 44"E 5281 .12' ALONG THE NORTH LINE OF SAID SECTION 33 TO THE NORTHEAST CORNER OF SAID SECTION 33; 

THENCE S60"13'41"W 1529.69' TO A POINT IN SAID SECTION 33 AND THE POINT OF BEGINNING; THENCE S89'57'29"E 

1200.60'; THENCE Noo·o2•31"E 280.81' TO A POINT IN SAID SECTION 33 AND THE POINT OF TERMINATION. WHICH BEARS 

S14'49'39"W 496.16' FROM THE NORTHEAST CORNER OF SAID SECTION 33. THE SIDE LINES OF SAID DESCRIBED 

RIGHT-OF-WAY BEING SHORTENED OR ELONGATED TO MEET THE GRANTOR'S PROPERTY LINES. CONTAINS 1.020 ACRES 

MORE OR LESS. 

POINT OF BEGINNING STA. 0+00 BEARS 

S60i3'41"W 1529.69' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, PSL 
SURVEY, REEVES COUNTY, TEXAS. 

POINT OF TERMINATION STA. 14+81.41 BEARS 

S14"49'39"W 496.16' FROM THE NORTHEAST 
CORNER OF SECTION 33, BLOCK 57, PSL 
SURVEY, REEVES COUNTY, TEXAS. 

0 
0 
r<) 

0 .,., 
0 

0 
0 
r<) 

IACREAGE/LENGTHTABLEI 

FEET RODS ACRES 

1481.41 89.78 1.020 

A = SECTION CORNERS LOCATED. 

8 = SECTION CORNERS RE-ESTABLISHED. 
(Not Set on Ground.) 

NOTES: 
• Basis of Bearings is a Transverse Mercator Projection with a Central Meridian of\VJ03°53'00.00" 

(NAD83) 
• All bearings, distances and areas shown arc Surface Measure. 

• Scrvirudes and/or rights-of-way other than those noted may exist on this property. N 
Uintah Engineering and Land Surveying docs not attest to the validity of dota/documcnts furnished by 

others. 

CIMAREX ENERGY CO. 

HARDSCRABBLE ST 57-34 lH 
ON BURCHARD RANCH LP LANDS IN 
SECTION 33, BLOCK 57, PSL SURVEY 

REEVESCOUNTY,TEXAS 

SURVEYED BY S.R. LR. 02-14-20 I SCALE 
DRAWNBY L.K. 02-17-20 I I"= 300' 

FILE C-1148-Al 

PO\VER LINE R-O-\V 
- -



'PLEASE DETACH AT PERFORATION ABOVE' 

· MWt·tu 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice# I Inv Date Description 

REQ217022620F 

t ••• 

• • ' ... '. . • • • ' .. 
• 

• . ~ .... 
• • 

•• •• • • • • • 
• 

• •• • • • • • 

1 023492 

02/26/2020 

I ;a vendor Check Date: 03/10/2020 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00017930901 

Amount Discount Net Amount 

448.90 0.00 448.90 

Check Amount ill I { _ 44a.9o 1 
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_________________ County 

S u.r-foce Qnf£\O cy-; Qty\, t 

Date Filed: "::)- 2. t,- -Z.02..2..=---
George P. Gush, Commissioner 

fl)' \JQ t'. 
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.. 
Cimarex Energy Co. 
600 N. Marienfeld St. 
Suite 600 
Midland, TX 79701 
Main: 432.571.7800 

July 18, 2019 

State of Texas 
1700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

RE: Surface Use 
Section 33, Block 57, PSL Survey 
Reeves County, Texas 

CIMA~ 

Enclosed is Cimarex Energy Co.'s check #0001776701 in the amount ofNineteen 
Thousand Four Hundred Fifty One Dollars and 90/100 ($19,451.90) as total payment of your 
50% undivided interest for well locations (2 pads x $7,500/pad), road (147.76 rods x $20/rod), 3 
bulk flowlines (268.35 rods x $30/rod), a gas lift line (38.33 rods x $30/rod), a gas sales line 
(168.58 162.58 rods x $30/rod), an SWD line (194.36 x $30/rod) and a power line (104.00 rods x 
$10/rod) associated with Cimarex' Electric State 57-33 2H- 6H wells on the above captioned 
lands. 

If you have any questions, please don't hesitate to give us a call. 

Sincerely, 

Tish Maney 
Land Technician 
Cimarex Energy Co. 
(432) 571-7892 



Fi le No. M.C: \\_\ qoo 
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Date Fi led: ____ 1...\..:..-_l:\__,,_- ....:.-z._:=-o--=z..::..::I....=-----

George P Bush, Commissioner 
n,_, \JfL 
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Cimarex Energy Co. 
600 N. Marienfeld St. 
Suite 600 
Midland, TX 79701 
Main: 432.571.7800 

July 18, 2019 

State of Texas 
1 700 N Congress Ave, Suite 840 
Austin, TX 78701-1495 

RE: Surface Use 
Section 33, Block 57, PSL Survey 
Reeves County, Texas 

CIMA~ 

Enclosed is Cimarex Energy Co.'s check #0001776701 in the amount ofNineteen 
Thousand Four Hundred Fifty One Dollars and 90/100 ($19,451.90) as total payment of your 
50% undivided interest for well locations (2 pads x $7,500/pad), road (147.76 rods x $20/rod), 3 
bulk flowlines (268.35 rods x $30/rod), a gas lift line (38.33 rods x $30/rod), a gas sales line 
(168.58 rods x $30/rod), an SWD line (194.36 x $30/rod) and a power line (104.00 rods x 
$10/rod) associated with Cimarex' Electric State 57-33 2H- 6H wells on the above captioned 
lands. 

If you have any questions, please don't hesitate to give us a call. 

Sincerely, 

~tn~ 
Tish Maney 
Land Technician 
Cimarex Energy Co. 
(432) 571-7892 
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NATURE OF WORK SURFACE USE EXHIBIT DATE 04-29-19 SRID NO ... _ ___ _ __ _ 

PROJECT- ELECTRIC STATE 57-33 2H 3H 4H JOB ORAFE NO. ____ _ 

SEC. 33 BLK OR RANGE~TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH= 199.74' (12.11 RODS), TOTAL AREA= 7.232 ACRES {315,000 SQ.FT.} RE:□ AS-BUILT El STAKING -===-

• 
i ••• 

. . 
• • • 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

POINTN0.1 
2" IRON PIPE 

FOUND 

28 

32 33 

PAD CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

PAO CORNER N31'33'14,70' W103'51'03.49" 

PAO CORNER N31'33'14.71" W103'50'57.71" 

PAD CORNER N31 '33'09, 17" W103'50'57.71' 

PAO CORNER N31'33'09.16' W103'51'03.49" 

PrTCORNER N31 '33'14.50' W103'51'04.65" 

PrTCORNER N31 '33'14.50" W103'51 '03.49" 

X 
S1 

)( H 

BURCHARD RANCH LP 

VOL. 1160, PG. 764 
D.R.R.C.T. 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAD 83 N: 10545749.28 
NAO 83 E: 1201058,98 

NAO 83 LAT: 31.55261334 
NAO 83 LON: -103.85096851 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAO 83 N: 10545575.12 
NAO 83 E: 1201028.68 

NAO 83 LAT: 31 .55213215 

2' IRON PIPE N31'33'14.85' 

1"1RONPIPE N31'33'14.92" 

CALCULATED CORNER N31•32•22.sa• 

2' 1RON PIPE N31'32'22.60" 

POINT N0.2 
1" IRON PIPE 
FOUND 

W103'51'46.25' 

W103'50'45.23" 

w103•so•4s.1s· 

W103'51'46.19" 

PIT CORNER N31'33'13.51 ' W103'51'03.49" NAO 83 LON: -103,85104808 l'-"="""'.,,,,""'"'-"="""ce"""""-'""'a-a'-""""""'-'="'""'-"-""'--""' 

PIT CORNER N31"33'13.51" W103'51'04.65" 
- - -3HO- - - 3HO- - - 3HO- - - 3HO- -

SAT CORNER 

10 SAT CORNER 

11 SAT CORNER 

12 SAT CORNER 

N31'33'09.16" 

N31"33'09.17" 

N31'33'08.18" 

N31'33'08.17" 

POINTN0.4 
2"1RON PIPE 

FOUND 

W103'51'00.60" 

W103"50'57.71" 

W103'50'57.71" 

W103'51'00.60" 

... 
en 

32 33 

41 40 

25' 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNTY, TEXAS 

PROPOSED LEASE ROAD 
TOTAL LENGTH=199.74 FEET 

(12.11 RODS} 

DETAIL"A" 

EL V.=3164.24 
500' 

WELL PAD i2i2i2 

,ooJ ,oo 
Obo 

iii 

ffi~ilfil:ill-~05'~~ 

LEV= 58.3 

&'! 

33 

S3 40 

ELECTRIC 
STATE 57-33 #2H 

SECTION TIES 
SUMMARY 
FNL=390' 
FEL=1260' 

ELECT RIC 
STATE 57-33 #3H 

SECTION TIES 
SUMMARY 
FNL=390' 
FEL=1280' 

34 

I 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01 "46'23" E 
72.67' (TIE) 

ELEV =3163.44 ELECTRIC 
SECTION LINES 

BEARING AND DISTANCE TABLE 

NOTES: 

I 

L 

, ~==--4~' STATE 57-33 #4H 
_..._ ___ ___ _.,_ SECTION TIES 

WELL PAD=6.428 ACRES (280,000 SQ, FEET} 

CUTTING PIT=0,230 ACRES (10,000 SQ. FEET) 

SATELLITE PAD =0.574 ACRES (25,000 SQ. FEET) 

SUMMARY 
FNL=390' 
FEL=1300' 

LEGEND 

LINE ~~ 0 ~•NG 
S1 s 88"15'51" E 
S2 S Ul "46'23" W 
S3 N 88"16'57" W 
S4 N 01'45'25" E 

1} BEARINGS, OISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE• AS DETERMINED BY GPS OBSERVATIONS REFERENCED TO 

TRANSGLOBAL CONTROL POINT "TGSCLEVELAN0-1• (N: 10545957.07, E! 1213111.75)WHERE THE 

CONVERGENCE ANGLE Is-1· ,4r 3o.a· AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS ARE 

NAVD88 (GEOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE REQUIREMENTS FORA 

RURAL SURVEY. 

- PROPOSED PADS 

PROPOSED LEASE ROAD 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS ANO/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT 

ANO HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY. 

- EXISTING LEASE ROAD 

3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OFTRANSGLOBAl. SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 04-29-19 DATE SURVEYED 03-09-19 DRAFT BKB 

JOB N0. _ ""19,_,0""30,_,6c:.O __ FIELD BOOK V. RA-01 , P. 43 REV._O_ 

1000' O' 1000' 

;:::::;,;;;;;;;;;;;;;;;;,;=i;;;;;;;;;;;;;;;;l~ 

FILE 1903060 ELECTRIC STATE 57-33 2H-4H SEC 33 SURFACE USE 

TBPLS FIRM# 10193740 
11 00 Macon Street 

Fort Worth, Texas 76102 

(817)529-1180 - Fax(817)529-1181 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION ANO IS TRUE ANO CORRECT TO THE 

BEST OF MY KNOWLEDGE ANO BELIEF. NO WARRANTY IS MAOE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION' OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

ACT. 

05-23-19 

DATE 

DISTANCE 
5280.00' 
5278.22' 
5278.53' 
5279.91 ' 

2000' 
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klit~ t:/.:,,.1 
- -• ■-- •• -• ___________________________ SHEET NO. 1 OF 1 

NATURE OF WORK~_.::.SU.::.Rc.:F:...::A.;.:C:.:E:...U.::.S:.:E.::.EX=...:cH.:..clB.::.l..:.T _ ____ _ _ _ _ .DATE 04-29-19 SRID NO •. _ ______ _ 

PROJECT-• ___ _:E::L=E..:.C..:.TR:...::l..:.C_:S:..:T.:..A:.:.T::.E..:.57;_-.::.33:...5.:..:H.:..-..:.6H.:..· _________ ________ JOB ORAFE NO .. _ ___ _ 

SEC. 33 BLK OR RANGE 57 TWP SURVEY PUBLIC SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH=4383.88 FT. (26~0DS~REA=7.149 ACRES (311,400 SQ.FT.) RE:□ AS-BUILT Ei STAKING __ _ 

. . . ' ·: ... (. , 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

POINT NO 

10 

11 

12 

NOTES: 

POINT N0 .1 
2" IRON PIPE 

FOUND 

32 

PAD CORNER TABLE 

DESCRIPTION 

PAD CORNER 

PAD CORNER 

PAD CORNER 

PAO CORNER 

PIT CORNER 

PIT CORNER 

PIT CORNER 

PIT CORNER 

SAT CORNER 

SAT CORNER 

SAT CORNER 

SAT CORNER 

LATITUDE (NA□ 83) 

N31'33'14.29" 

N31"33'14.30" 

N31'33'08.76" 

N31"33'08.75" 

N31 "33'14.09" 

N31"33'14.09" 

N31"33'13.31 ' 

N31"33'13.30" 

N31"33'0B.75" 

N31"33'08.76' 

N31"33'07.76" 

N31"33'07.76" 

POINTN0.4 
2" IRON PIPE 

FOUND 

32 

41 

28 

33 

LONGITUDE (NA□ 83) 

W103'51'17.48' 

w103•s1•11.10· 

W103'51'11.69' 

W103"51'17.47' 

W103'51 '1 8.40' 

W103"51'17.48" 

W103"51'17.48" 

W103'51'18.40" 

W103"51'14.58" 

W103'51'11.69" 

W103'51'11.69" 

W103"51'14.58" 

.... 
(J) 

33 

40 

I 

I 
L 

X 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAO 83 N: 10546240.89 
NAO 83 E: 1200363.81 

NAO 83 LAT: 31.55390373 
NAO 83 LON: -103.85324910 

S1 

SEE 
DETAIL 'A' 

L 

1 

2 

3 

4 

2" IRON PIPE 

1' IRON PIPE 

CALCULATED CORNER 

2'IRON PIPE 

N31'33'14.85" w103•s1•4s,2s• 

N31'33'14.92" W103'50'45.23" 

N31 •32'2268" W103'50'45.19" 

N31'32'22.60" w103•s1'4s.19· 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAO 83 N: 10546219.35 
NAO 83 E: 1203447.15 

NAO 83 LAT: 31 ,55411235 
NAO 83 LON: -103.84335301 

POINT OF TERMINATION 
POINT OF BEGINNING 

BURCHARD RANCH LP 

VOL. 1160, PG. 764 
D.R.R.C.T. 

iii EASEMENT CENTERLINE 

I I NAO 83 N: 10545416.82 

I I J;~38~~: ~1~1~~~3
853 

~ NAO 83 LON: -103.84820927 

rw~ ==-=- ~~~~~~~-~~~~~ 
I --~------ - - - - -- - -------
jl-oHE- - - OHE- - -QlHE- - -OHE;l 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNTY, TEXAS 

EXISTING LEASE ROAD 
TOTAL LENGTH=759.37 FEET 

(46.02RODS) 

PROPOSED LEASE ROAD 
TOTAL LENGTH=2,238.28 FEET 

(135.65 RODS) 

DETAIL"A" 

@ ELEV =3 70. 2' 

y;, ... ____ _.s.,oo.' "'-----t-_725' 
ELEV =31 .57 

WELL PAD RR 
"'"' 

OJ I ... 
300'~ 180' 

00 
~~ 

33 

S3 40 

ELECTRIC 
STATE 57-33 #6H 

SECTION TIES 
SUMMARY 
FNL=430' 
FEL=2470' 

ELECTRIC 
STATE 57-33 #6H 

I 

-CHE- - -OHE- - -OHE- - -CHE- - -OJ 

34 

39 

EXISTING LEASE ROAD 
TOTAL LENGTH=1,386.23 FEET 

(84.01 RODS) 

POINT NO. 3 
2' IRON PIPE 
FOUND BEARS 
N 01°46'23" E 
72.67' (TIE) 

ELEV.=31TT.57 LEV=3174. 

SECTION TIES 
SUMMARY 
FNL=-430' 
FEL=2490' 

. 250' 

ELEV.=317 .08 

@ 
-- - - -- __ __ J 

WELL PAD=6.428 ACRES (280,000 SQ. FEET) 

CUTTING PIT=0.147 ACRES (6.400 SQ. FEET) 

SATELLITE PAD "'0.574 ACRES (25,000 SQ, FEET) 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
S1 S 88°15'51" E 5280.00' 
S2 S 01 °46'23" W 5278.22' 
S3 N 88°16'57" W 5278.53' 
S4 N 01'45'25" E 5279.91' 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BYGPS OBSERVATIONS REFERENCED TO 

TRANSGLOBA!. CONTROL POINT "CLEVELAN[]..1" {N: 10545957.07, E: 1213111.75) WHERE THE CONVERGENCE 

ANGLE IS .r 47' 30,8" ANO THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS ARE NAVD88 {GEOIO 

128), THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE REQUIREMENTS FORA RURAL SURVEY. 

LEGEND 

- PROPOSED PADS 

PROPOSED LEASE ROAD 

EXISTING LEASE ROAD 
2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT ANO THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS PROJECT 

AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS SURVEY. 

3) SEE DOCUMENTS ANO ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL. SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS, 

DATE: 04-29-19 DATE SURVEYED 04-9-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-01, P. 43 REV._ O_ 

FILE 1903060 ELECTRIC STATE 57-33 5H-6H SEC 33 SURFACE USE 

1000' 0' --w , _ -
TRANSGLOBAL 
SE RV I C ES L L C 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE ANO BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR All 

EASEMENTS THAT MAY EXIST WITHIN THE SOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMEO IN THE 'REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED SY THE PROFESSIONAL LAND SURVEYING PRACTICES 

ACT. 

TBPLS FIRM# 10193740 
1100 Macon Street 

Fort Worth, Texas 76102 

(817)529-1180 - Fax (817)529-1181 

05-23-19 

DATE 

1000' 2000' ~-----
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WM tr?# ill ____________________________ SHEET N0. __ 1_0_F_2_ 

NATURE OF WORK PROPOSED FLOWLINE DATE 05-09-19 SRID NO .. ________ _ 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 961.64 FEET (58.28 RODS) IN SEC 33 RE: □AS-BUILT tisTAKING __ _ 

POINT NO. 1 
2" IRON PIPE 

FOUND 

N 01 '45'25" E 
838.12' (TIE) 

ELECTRIC 
STATE 57-33 

5H-6H 

N 88'14'35" W 3196.06' (TIE) 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAO 83 N: 10545480.45 I 
NAO 83 E: 1200546.71 

NAO 83 LAT: 31.55183013 
NAO 83 LON: -103.85258497 

POINT NO .. 2 
1" IRON PIPE 
FOUND BEARS 
S 13'38'09" E 
0.33' (TIE) 

v'ti~'-.... 

------"l'w""l"""""I_,. 1 ==="'2"'--'=""=""""'-"=="3'...i=II 

I -------
9-- - -3HO- - -3HO- <'- -3HO- - -,13 

POINT NO. 4 
2" IRON PIPE 

FOUND 

1000' 

32 

41 

33 

40 

O' 

BURCHARD RANCH LP 
VOL. 1160, PG. 764 

D.R.R.C.T. 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

PROPOSED FLOWLINE 'B' 
EASEMENT CENTERLINE 
TOTAL LENGTH=961.64 FEET 

(58.28 RODS) 

EASEMENT CENTERLINE 
BEARINGS AND DISTANCE TABLE 

LINE BEARING DISTANCE 

L 1 N 01°44'07" E 53.29' 
L2 S 88°15'53" E 802.37' 
L3 N 01 '44'07" E 105.98' 

1000' 2000' 

S3 

SCALE: 1" = 1000' 

NOTES: 
1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON ''THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT ''TGS CLEVELAND 1" (N: 10545957.07, E: 1213111 .75) WHERE THE 

CONVERGENCE ANGLE IS -1 ' 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548 . ELEVATIONS 

ARE NAVD88 (GEOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS AND ELECTRONIC DATA FI LED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 05-09-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE B SEC 33 

20' TEMPORARY 
WORKSPACE 
0.442 ACRES 

30' EASEMENT 
0.662 ACRES 
(28,851 SQ.FT.) 

EASEMENT 
DETAIL 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
S1 S 88'15'51" E 5280.00' 
S2 S 01°46'23" W 5278.22' 
S3 N 88°16'57" W 5278.53' 
S4 N 01°45'25" E 5279.91' 

33 

40 

N 
CJ) 

34 

39 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01°46'23" E 
72.67' (TIE) 

S CURTIS YA . ................. . 
-o 5854 't'..., 

~o,. o~ 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR TH E LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

11 00 Macon Street 
Fort Worth, Texas 76102 

81 529-1180 ~ Fax 81 529-1181 

ACT. 

05-23-19 

JAM DATE 
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tf/1~4 t:?# ·i ____________________________ SHEET NO. 2 OF 2 

NATURE OF WORK. ___ P_R_O_P_O_S_E_D_F_L_O_W_L_I_N_E_~ ________ DATE 05-09-19 SRID NO .. ________ _ 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 961.64 FEET (58.28 RODS) IN SEC 33 RE: □AS-BUILT BfsTAKING __ _ 

CENTERLINE DESCRIPTION 
Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows : 

' 
BEGINNING at a point (N:10545480.38, E:1200546.71), from which a 2" iron pipe found at the Northwest corner of said SECTION 33 

bears N 88°14'35" W, a distance of 3196.06 feet (TIE) and N 01 °45'25" E, a distance of 838.12 feet (TIE); 

THENCE, N 01 °44'07" E, a distance of 53.29 feet to a point; 

THENCE, S 88°15'53" E, a distance of 802.37 feet to a point; 

THENCE, N 01 °44'07" E, a distance of 105.98 feet to the POINT OF TERMINATION (N:10545615.29, E:1201353.54) of said centerline, 

from which the calculated Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 1281.44 feet (TIE) and 

N 01 °46'23" E, a distance of 680.84 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of 

0.33 feet (TIE). 

Said Centerline having a calculated length of 961 .64 feet or 58.28 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 2" IRON PIPE N31 °33'1 4.85" W103°51 '46.25" 

2 CALCULATED CORNER N31 °33'14.92" W103°50'45.23" 

3 CALCULATED CORNER N31°32'22.68" W103°50'45.19" 

4 2" IRON PIPE N31°32'22.60" W103°51'46.19" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31 °33'06.59" -103°51 '09.31" 

2 0+53.29 31°33'07.12" -103°51 '09.31 " 

3 8+55.67 31 °33'07. 13" -103°51 '00.03" 

4 9+61.64 31 °33'08.17" -103°51 '00.04" 

DATE: 05-09-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE B SEC 33 

TRANSGLOBAL 
SERVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

(817) 529-11 80 ~ Fax (817) 529-1181 
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Wf4tr?#3 ______________________ _ • • ••• • • 
SHEET NO. 1 OF 2 

NATURE OF WORK __ .:....P.:....R-=.O.:....PO-=--=-SE-=-D:.....:....F::..LO:....W:...;_;cll-'-N-E ________ _ DATE 05-09-19 SRID NO .. 

PROJECT-· ___ --=.EL=E:.:C:_T....:.R.::.IC.:......:S....:.T.:....A..:...TE=--=-5-'-7-....:.3..:...3-'-2-'-H-'--6-H ___________________ JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 514.38 FEET (31 .17 RODS) IN SEC 33 RE: □AS-BUILT tisTAKING __ _ 

POINT NO.1 
2" IRON PI PE 

FOUND 

N 01' 45' 25" E 
719.00' {TIE) 

28 

33 
ELECTRIC 

STATE 57-33 
5H-6H 

N 88' 14' 35" W 2788.48' (TIE) 

S1 

SEE DETAIL 'A' 

BURCHARD RANCH LP 

VOL. 1160, PG. 764 

D.R.R.C.T. 

~ 
" ~'1' ~ ~' 

/ ELECTRIC 

~/ STATE 57-33 
28 2H-4H 

POINT NO. 2 
1" IRON PIPE 
FOUND BEARS 
S 13'38'09" E 
0.33' (TIE) 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

~ l I . I 
1 w ~ ~ -===f==-=-"=-=--"==r~ -
I ~- ,_______. - ,_______,. __________. 

9-- - - 3HO- - -3HO- ~ - 3HO- - --113 

POINT OF BEGINN ING 
EASEMENT CENTERLINE 

NAD 83 N: 10545611 .94 
NAO 83 E: 1200142.97 

NAO 83 LAT: 31.55215630 
NAO 83 LON: -103.85389383 -

20' TEMPORARY 30' EASEMENT 
WORKSPACE 0.354 ACRES 
0.236 ACRES (15,430 SQ.FT.) 

' \ 

EASEMENT 
DETAIL PROPOSED FLOWLINE 'A' 

EASEMENT CENTERLINE 
TOTAL LENGTH=514.38 FEET 

(31.17 RODS) 

....... - -
DETAIL 'A' POINT OF TERMINATION 

POINT NO. 4 
2" IRON PIPE 

FOUND 

1000' 

32 

41 

33 

40 

O' 

EASEMENT CENTERLINE 

BEARINGS AND DISTANCE TABLE 

LINE BEARING DISTANCE 

L1 S 01 '43'1 5" W 68.57' 

L2 S 88°16'34" E 395.01' 

L3 S 01 '43'26" W 50.80' 

1000' 2000' 

SCALE: 1" = 1000' 

NOTES: 

S3 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON AR E GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "TGS CLEVELAND 1' (N: 10545957.07, E: 1213111.75) WH ERE THE 

CONVERGENCE ANGLE IS-1' 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS 

ARE NAVD88 (GEOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 05-09-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE A SEC 33 

EASEMENT CENTERLI NE 
NAO 83 N: 10545480.73 
NAO 83 E: 1200534.22 

NAO 83 LAT: 31.55182982 
NAO 83 LON: -1 03.85262508 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
S1 S 88°15'51" E 5280.00' 
S2 S 01'46'23" W 5278.22' 
S3 N 88'16'57" W 5278.53' 
S4 N 01'45'25" E 5279.91' 

33 

40 

N 
Cl) 

34 

39 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01'46'23" E 
72.67' {TIE) 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED ' HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE ' REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 

Fort Worth , Texas 76102 

817 529-1180 ~ Fax 817 529-1181 

ACT. 

JAM 

05-23-19 

DATE 
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mwi·z, ill ______________________ _ • • 
SHEET NO. 2OF2 

NATURE OF WORK PROPOSED FLOWLINE DATE 05-09-19 SRID NO .. 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES_ STATE TEXAS 

REMARKS TOTAL LENGTH= 514.38 FEET (31 .17 RODS) IN SEC 33 RE: 0AS-BUIL T tisTAKING __ _ 

CENTERLINE DESCRIPTION 
Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows: 

BEGINNING at a point (N:10545611.94, E:1200142.97), from which a 2" iron pipe found at the Northwest corner of said SECTION 33 

bears N 88°14'35" W, a distance of 2788.48 feet (TIE) and N 01 °45'25" E, a distance of 719.00 feet (TIE) ; 

THENCE, S 01 °43'15" W, a distance of 68.57 feet to a point; 

THENCE, S 88°16'34" E, a distance of 395.01 feet to a point; 

THENCE, S 01 °43'26" W, a distance of 50.80 feet to the POINT OF TERMINATION (N:10545480.73, E:1200534.22) of said centerline, 

from which the calculated Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 2096.20 feet (TIE) and 

N 01 °46'23" E, a distance of 840.68 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of 

0.33 feet (TIE). 

Said Centerline having a calculated length of 514.38 feet or 31.17 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 2" IRON PIPE N31 °33' 14.85" W1 03°51 '46.25" 

2 CALCULATED CORNER N31 °33'14.92" W103°50'45.23" 

3 CALCULATED CORNER N31 ° 32'22. 68" W1 03°50'45.19" 

4 2" IRON PIPE N31 °32'22.60" W103°51 '46.19" 

' 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31 °33'07.76" -103°51'14.02" 

2 0+68.57 31 °33'07.08" -103°51 '14.02" 

3 4+63.58 31 °33'07.09" -103°51'09.45" 

4 5+14.38 31 °33'06.59" -103°51 '09.45" 

DATE: 05-09-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H FLOWLINE A SEC 33 

TRANSGLOBAL 
SERVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

(81 7) 529-11 80 ~ Fax /817) 529-1181 
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SHEET NO. 1 OF2 

NATURE OF WORK. ___ P_R_O_P_O_S_E_D_G_A_S_L_IFT_T_IE_-_IN _______ _ DATE 05-31-19 SRIDNO .. 

PROJECT-____ E_L_E_C_T_R_IC_S_T_A_T_E_5_7_-3_3_2_H_-6_H __________________ JOB OR AFE NO. ____ _ 

SEC. 33 BLK OR RANGE...2Z..__ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH =118.23 FEET(7.16 RODS) IN SEC 33 RE:0 AS-BUILT sfsTAKING __ _ 

POINTNO.1 
2"IRONPIPE 

FOUND 

N 01"4!1'2S" E 
798.'77' (TIE) 

I 

28 

33 

LEGENo ·· 

ELECTRIC 
STATE57-33 

SH-eH 

BURCHARD RANCH LP 
VOL. 1180, PG. 784 

D.R.R.C.T. 

~ 

"" 
:i-

/ ELECTRIC 
:i-/ TATE 57-33 

H-4H 

S 118°13'3rE 
1279.07' (TIE) 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

t l l 
ll w~ ------

- -3HO- - -3HO- ,,_ -3HO- - --,e 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAO 83 N:1054Se15.24 
NAO 83 E:1201355,01 

NAO 83 LAT:31.5!5227078 
NAO 83 LON:-103.85000502 

20' TEMPORARY 
WORKSPACE 30' EASEMENT 

...... 

\ 

/ 

r 

------·· ... ---\ 1----1---+ ...1--

32 

41 

33 

PROPOSED GAS LIFT 
EASEMENT CENTERLINE 
TOTAL LENGTH•118.23 FEET 

(7.18 ROOS) 

40 EASEMENT CENTERLINE 
BEARINGS AND DISTANCE TABLE 

POINTNO.4 
2"IRONPIPE 

FOUND 

LINE BEARIN 
L1 S 01"43 

1000' 0' 1000' 2000' 

~,--- - __ ,------, 
SCALE: 1" = 1000' 

NOTES: 

S3 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON 'THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) 'MiERETHE 
CONVERGENCE ANGLE IS -1' 47' 30.8' AND THE COMBINED SCALE FACTOR IS 0,99878548. ELEVATIONS 

ARE NAVD88 (GEOID 128), THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 
REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 
ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 
SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 
PROJECT ANO HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS ANO ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTl0N OF THESE SECTIONS OR BLOCKS. 

DATE: 05-31-19 DATE SURVEYED 05-21-19 DRAFT JWR 

JOB NO. 1903060 FIELD BOOK V. RA-02, P. 33 REV._O_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H GAS LIFT TIE-IN SEC 33 

' I EASEMENT 
DETAIL 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAO 83 N:10545497.08 
NAO 83 E:12013!51.4!5 

NAO 83 LAT:31.!5!5194573 
NAO 83 LON:-103.8!500044!5 

SECTION LINES 
BEARING AND DISTANCE TABLE 

I I 

33 

40 

34 

39 

POINTN0.2 
1"IRONPIPE 
FOUND BEARS 
S 13"38'09" E 
0.33' (TIE) 

POINTNO.3 
2"IRONPIPE 
FOUND BEARS 
N 01°48'23" E 
72.Br(TIE) 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNO'M..EDGE ANO .BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF"ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE ' REFERENCE PORTION' OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 ACT. 

1100 Macon Street 
Fort Worth, Texas 76102 

81 529-1180 ~ Fax 81 529-1181 JAM 
05-23-19 

DATE 
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; • • 
SHEET NO. 2 OF2 

NATURE OF WORK'---_P_R_O_P_O_S_E_D_G_A_S_L_I_FT_T_I_E_IN _______ _ DATE 05-31-19 SRID NO .. 

PROJECT-____ E_LE_C_T_R_IC_S_TA_T_E_5_7_-3_3_2_H_-6_H _________________ JOB OR AFE NO .. ____ _ 

SEC. 33 BLK OR RANGE-2Z,_1WP ___ SURVEY PUBLIC-SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH =118.23 FEET(7.16 RODS) IN SEC 33 RE:□ AS-BUILT ti'sTAKING __ _ 

CENTERLINE DESCRIPTION 

Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated In SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows: 

BEGINNING at a point (N:10545615.24, E:1201355.01) from which the calculated Northeast corner of said SECTION 33 bears 

S 88"13'37" E, a distance of 1279.97 feet (TIE) and N 01°46'23" E, a distance of 680.84 feet (TIE), and from said comer a 1" iron pipe 

found bears S 13"38'09" E, a distance of 0.33 feet (TIE). 

THENCE, S 01°43'27" W, a distance of 118.23 feet to the POINT OF TERMINATION (N:10545497.06, E:1201351.45) of said centerline, 

from which a 2" iron pipe found at the Northwest corner of said SECTION 33 bears N 88°14'35" W, a distance of 3999.92 feet (TIE) 

and N 01 "45'25" E, a distance of 796.77 feet (TIE); 

Said Centerline having a calculated length of 118.23 feet or 7.16 Rods jn SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

2" IRON PIPE N31"33'14.85" W103°51 '46.25" 

2 CALCULATED CORNER N31 "33'14.92" W103°50'45.23" 

3 CALCULATED CORNER N31 "32'22.68" W103"50'45.19" 

4 2" IRON PIPE N31 °32'22.60" W103°51 '46.19" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAD 83) 

0+00.00 31°33'08.17" -103°51 '00.02" 

2 1+18.23 31°33'07.00" -103°51 '00.02" 

DATE: 05-31-19 DATE SURVEYED 05-21-19 DRAFT JWR 

JOB NO. 1903060 FIELD BOOK V. RA-02, P. 35 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H GAS LIFT TIE-IN SEC 33 

TRANSGLOBAL 
SEIVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

(8171529-1180 N Fax(817)529-1181 
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ti4?4 t:?#· l __________________ · __________ SHEET N0. __ 1_0_F_2_ 

NATURE OF WORK. __ ..:..P..:..R:.:O:..:..P-=O:.::S:.::E:.::D:....:P:....:l:....:P.=E=.:Ll:....:N.=E __________ DATE 05-14-19 SRID NO ... ________ _ 

PROJECT- ELECTRIC STATE LP LOOP GAS PIPELINE JOB OR AFE NO. ____ _ 

SEC. 33 BLK OR RANGE~ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 2682.64 FEET (162.58 RODS) IN SEC 33 

POINTN0. 1 
2" IRON PIPE 

FOUND 

33 
ELECTRIC 

STATE 57-33 
5H-6H 

S1 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAO 83 N: 10545198.00 
NAO 83 E: 1200883.24 

NAO 83 LAT: 31.55108328 
NAO 83 LON: -103.85147648 

J: 
0 
I 
I 

RE: □AS-BUILT BfsTAKING __ _ 

~CJ) 
"'l 

"' ~ 
w 
M 
(6 
~ 
0 
z 

l ~~--J.4~-~llll!!!!!!lll!!!!!!iiL~4~~!!1!11!!!1!!!!1!1~ ~ ~,rr=~~~~ 
J: 0 

"<t 
(J) 

BURCHARD RANCH LP 

VOL. 1160, PG. 764 

D.R.R.C.T. 

9-- T -3HO/ - -3HO- ~ -3HO- -

POINT NO. 4 
2" IRON PIPE 

FOUND 

1000' 

32 

41 

33 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

20' TEMPORARY 
WORKSPACE 

1.25 ACRES 

30' EASEMENT 
1.85ACRES 
(80,479 SQ.FT.} 

EASEMENT 
DETAIL 

40 EASEMENT CENTERLINE 

BEARINGS AND DISTANCE TABLE 

LINE BEARING DISTANCE 

L1 S 01 °52'29" W 876.15' 

L2 S 46°14'32" W 22.34' 

L3 S 01°25'45" W 28.51' 

L4 s 88°15'57" E 1755.64' 

O' 1000' 2000' 

SCALE: 1" = 1000' 

NOTES: 

/ 

\L 

S3 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON ''THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111 .75) WHERE THE 

CONVERGENCE ANGLE IS ·1 ' 47 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS 

ARE NAVD88 (G EOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. TH ERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 05-14-19 DATE SURVEYED 05-01-19 DRAFT BKB 

JOB NO. 1905022 FIELD BOOK V. RA-02 P. 16 REV. 0 

FILE 1905022 ELECTRIC STATE LP LOOP GAS PIPELINE SEC 33 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAO 83 N: 10544225.24 
NAO 83 E: 1202592.56 

NAO 83 LAT: 31.54855882 
NAO 83 LON: -103.84589312 

PROPOSED PIPELINE 
EASEMENT CENTERLINE 
TOTAL LENGTH=2682.64 FEET 

(162.58 RODS) 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
s1 s 88°15'51" E 5280.00· 
S2 S 01 °46'23" W 5278.22' 
S3 N 88°16'57" w 5278.53' 
S4 N 01°45'25" E 5279.91' 

33 

40 

N 
(J) 

34 

39 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01 °46'23" E 
72.67' (TIE} 

S CURTIS YA . ................. . 
-o 5854 'If-" 

••to"" o~ 

TRANS.GLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AN D IS TRU E AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE US E OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 

Fort Worth, Texas 76102 

817 529-1180 ~ Fax 81 529-1181 

ACT. 

JAM 

06-06-19 

DATE 
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R4Mt;l# I ______________________ _ • • • 
SHEET NO. 2 OF 2 

NATURE OF WORK~ __ P_R_O_P_O_S_E_D_P_I_P_E_LI_N_E _________ _ DATE 05-14-19 SRID NO .. 

PROJECT- ELECTRIC STATE LP LOOP GAS PIPELINE JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 2682.64 FEET (162.58 RODS) IN SEC 33 RE: □AS-BUil T ElsTAKING ___ _ 

CENTERLINE DESCRIPTION 
Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows: 

BEGINNING at a point (N:10545198.00, E:1200883.24), from which a 2" iron pipe found for the Northwest corner of said SECTION 33 

bears N 01 °44'09" E, a distance of 1111.35 feet (TIE) and N 88°15'51" W, a distance of 3540.68 feet (TIE) ; 

THENCE, S 01 °52'29" W, a distance of 876.15 feet to a point; 

THENCE, S 46°14'32" W, a distance of 22.34 feet to a point; 

THENCE, S 01 °25'45" W, a distance of 28.51 feet to a point; 

THENCE, S 88°15'57" E, a distance of 1755.64 feet to the POINT OF TERMINATION (N:10544225.24, E:1202592.56) of said centerline 

in the East boundary line of said SECTION 33, from which the calculated Northeast corner of said SECTION 33 bears 

N 01 °46'23" E, a distance of 2031.89 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of 

0.33 feet (TIE). 

Said Centerline having a calculated length of 2682.64 feet or 162.58 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 2" IRON PIPE 31 °33'14.85" -103°51'46.25" 

2 CALCULATED CORNER 31°33'14.92" -103°50'45.23" 

3 CALCULATED CORNER 31 °32'22.68" -103°50'45.19" 

4 2" IRON PIPE 31 °32'22.60" -103°51 '46.19" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31 °33'03.90" -103°51 '05.32" 

2 8+76.15 31 °32'55.23" -103°51 '05.33" 

3 8+98.49 31 °32'55.07" -103°51 '05.51" 

4 9+27.00 31 °32'54.79" -103°51 '05.50" 

5 26+82.64 31 °32'54.81" -103°50'45.22" 

DATE: 05-14-19 DATE SURVEYED 05-01-19 DRAFT BKB 

JOB NO. 1905022 FIELD BOOK V. RA-02 P. 16 REV._0_ 

FILE 1905022 ELECTRIC STATE LP LOOP GAS PIPELINE SEC 33 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOVv1..EDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

817 529-1180 ~ Fax 817 529-1181 

ACT. 

JAM 

06-06-19 
DATE 
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ti½f4t:U,1i ______________________ _ • • 
SHEET NO. 1 OF 2 

NATURE OF WORK ___ P_R_O_P_O_S_E_D_P_I_P_EL_I_N_E _________ _ DATE 05-15-19 SRID NO .. 

PROJECT-____ E_L_E_C_T_R_IC_S_TA_T_E_S_W_D_P_I_P_E_LI_N_E __________________ JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE--2I__TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES- STATE TEXAS 

REMARKS TOTAL LENGTH= 3206.89 FEET (194.36 RODS) IN SEC 33 RE: □AS-BUil T tisTAKING __ _ 

POINTNO. 1 
2" IRON PIPE 

FOUND 

32 

I 

33 

BURCHARD RANCH LP 
VOL. 1160, PG. 764 

D.R.R.C.T. 

ELECTRIC 
STATE 57-33 

5H-6H 

/ 

"" 

-~ --..;: .,,, ,t 

;,- ~~-..;: 

/ ELECTRIC 
;,-/ STATE 57-33 

2 2H-4H 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAO 83 N: 10544210.21 
NAO 83 E: 1202592.1 0 

NAO 83 LAT: 31 .54851750 
NAO 83 LON: -103.84589309 

PROPOSED PIPELINE 
EASEMENT CENTERLINE 
TOTAL LENGTH=3206.89 FEET 

(194.36 RODS) 
20' TEMPORARY 

WORKSPACE 
1.52 ACR S 

30' EASEMENT 
2.21 ACRES 
(96,207 SQ.FT.) 

POINT NO. 4 
2" IRON PIPE 

FOUND 

1000' 

32 

41 

33 

40 

O' 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

EASEMENT CENTERLINE 
BEARINGS AND DISTANCE TABLE 

LINE BEARING DISTANCE 

L 1 N 88°28'31" w 40.06' 
L2 S 01°43'42" W 1001 .28' 
L3 S 88°15'59" E 2165.55' 

1000' 2000' 

SCALE: 1" = 1000' 

NOTES: 

S3 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE 

CONVERGENCE ANGLE IS-1 °A7' 30,8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS 

ARE NAVD88 (GEOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 

EASEMENT 
DETAIL 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
s1 s 88°15'51" E 5280.00· 
S2 S 01'46'23" W 5278.22' 
S3 N 88°16'57" W 5278.53' 
S4 N 01°45'25" E 5279.91' 

33 

40 

34 

39 

POINT NO. 2 
1" IRON PIPE 
FOUND BEARS 
S 13'38'09" E 
0.33' (TIE) 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01'46'23" E 
72.67' (TIE) 

S CURTIS YA . ................. . 
3) SEE DOCUMENTS AND ELECTRONIC DATA FI LED IN THE OFFICE OF TRANSGLOBAL SERVICES. LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 
-o 5854 't-..., 

••to,,. o~ 

DATE: 05-15-19 DATE SURVEYED 05-03-19 DRAFT BKB 

JOB NO. 1905023 FIELD BOOK V. SMW-03, P. 09 REV._0_ 

FILE. __ 1:...::9c.::.05.::..:0=-=2~3-=E:.=L=EC.:::..T.:....:R....;.;l..;;;.C-::Sc..;.T;_A"-TE=-=-S"-W:..::D-'P-'l;_PE=L=-IN:...:.E=-=-S-=E=-C....:.3..::..3.;_P=LA....:..T;___ 

TRANSGLOBAL 
SERVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

817 529-1180 ~ Fax 817 529-1181 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITH IN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR TH E PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

ACT. 

06-06-19 

JAM DATE 
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SHEET NO. 2 OF2 

NATURE OF WORK PROPOSED PIPELINE DATE 05-15-19 SRID NO .. 

PROJECT- ELECTRIC STATE SWD PIPELINE JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE----2_1WP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS __ TO_T_A_L_L_E_N_G_T_H_=_3_20_6_.8_9_F_E_E_T_(1_9_4._36_R_O_DS_)_IN_S_E_C_3_3 _________ RE: 0AS-BUIL T sfsTAKING __ _ 

CENTERLINE DESCRIPTION 
Being the centerline of a proposed thirty (30) foot wide Pipeline Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows: 

BEGINNING at a point (N:10545275.49, E:1200497. 79), from which a 2" iron pipe found for the Northwest corner of said SECTION 33 

bears N 01 °44'09" E, a distance of 1045.57 feet (TIE) and N 88°15'51" W, a distance of 3153.06 feet (TIE); 

THENCE, N 88°28'31" W, a distance of 40.06 feet to a point; 

THENCE, S 01 °43'42" W, a distance of 1001.28 feet to a point; 

THENCE, S 88°15'59" E, a distance of 2165.55 feet to the POINT OF TERMINATION (N:10544210.21, E:1202592.10) of said centerline 

in the East boundary line of said SECTION 33, from which the calculated Northeast corner of said SECTION 33 bears 

N 01 °46'23" E, a distance of 2046.92 feet (TIE) and from said corner a 1" iron pipe found bears S 13°38'09" E, a distance of 

0.33 feet (TIE). 

Said Centerline having a calculated length of 3206.89 feet or 194.36 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 2" IRON PIPE 31 °33'14.85" -103°51 '46.25" 

2 CALCULATED CORNER 31 °33'14.92" -103°50'45.23" 

3 CALCULATED CORNER 31 °32'22.68" -103°50'45.19" 

4 2" IRON PIPE 31 °32'22.60" -103°51 '46.19" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31 °33'04.55" -103°51 '09.80" 

2 0+40.06 31 °33'04.54" -103°51'10.26" 

3 10+41 .34 31 °32'54.63" -103°51'10.24" 

4 32+06.89 31 °32'54.66" -103°50'45.22" 

DATE: 05-15-19 DATE SURVEYED 05-03-19 DRAFT~ 

JOB NO. __ 19_0_5_02_3 __ FIELD BOOK V. SMW-03, P. 09 REV._0_ 

FILE 1905023 ELECTRIC STATE SWD PIPELINE SEC 33 PLAT 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth , Texas 76102 

81 529-1180 ~ Fax 817 529-1181 

ACT. £1'~..-.4.,.... ~ 

JAM 

06-06-19 
DATE 
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SHEET NO. 1 OF 2 

NATURE OF WORK. __ ..:..P..:..R..=O..:..P-=O-=S=-E=-D-=E-=L=-EC-=-T..:..R-=-I-=-C-=L..:..IN.:..:E:....._ ______ _ DATE 05-10-19 SRID NO .. 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO .. _____ _ 

SEC. 33 BLK OR RANGE.2.Z__ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES. STATE TEXAS 

REMARKS TOTAL LENGTH= 320.74 FEET (19.44 RODS) IN SEC 33 RE:0AS-BUILT ~STAKING __ _ 

POINT NO. 1 
2" IRON PIPE 

FOUND 

N 01' 45' 25" E 
719.01' (TIE) 

28 

33 

PROPOSED ELECTRIC LINE 
EASEMENT CENTERLINE 
PROPOSED 3 POWER POLES 

TOTAL LENGTH=320.74 FEET 

(19.44 RODS) 

ELECTRIC 
STATE 57-33 

5H-6H 

N 88' 14' 35" W 2739.98' (TIE) 

S1 

~ 
. --.; 

:+-
/ ELECTRIC 

:+-/ STATE 57-3 
-4H 

SEE DETAIL 'A' ___,,,/' 

SEE DETAIL 'B' 

SECTION 33, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

POINT OF BEGINNING 
EASEMENT CENTERLINE 

NAD 83 N: 10545613.42 
NAD 83 E: 1200094.50 

NAD 83 LAT: 31 .55215615 
NAD 83 LON: -103.85404952 

POINT'A' 
I 

\ 
\ 

G1- - - 1 
/ 

.._ -
DETAIL 'A' 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAD 83 N: 10545569.23 
NAD 83 E: 1200329.98 

NAD 83 LAT: 31 .55205522 
NAD 83 LON: -103.85328942 

DETAIL 'B' 
r-
\ 

BURCHARD 

RANCH LP 
VOL. 1160, PG. 764 

D.R.R.C.T. 

30' EASEMENT 
0.221 ACRES 
9,626 SQ. FT.) 

\ 

/ 
/ 

N 
Cl) 

POINT NO. 2 
1" IRON PIPE 
FOUND 

32 33 
EASEMENT 

DETAIL 
33 34 

EASEMENT CENTERLINE S3 
41 40 

BEARINGS AND DISTANCE TABLE 

POINTNO.4 
LINE BEARING DISTANCE 

2" IRON PIPE L1 S 01°43'55" W 37.05' 

FOUND L2 S 88°16'05" E 236.71' 

GUY WIRE EASEMENT 

BEARINGS AND DISTANCE TABLE 

LINE BEARING DISTANCE 

G1 N 88°16'05" W 46.98' 

1000' O' 1000' 2000' 

SCALE: 1" = 1000' 
NOTES: 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE 

CONVERGENCE ANGLE IS -1' 47' 30.8' AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS 

ARE NAVD88 (GEOID 12B). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 

2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF THIS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 05-10-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V . RA-02 P. 17 REV._O_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE A SEC 33 

SECTION LINES 
BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
S1 S 88°15'51" E 5280.00' 
S2 S 01 °46'23" W 5278.22' 
83 N 88°16'57" w 5278.53' 
S4 N 01 °45'25" E 5279.91' 

LEGEND 
EXISTI NG POWER POLE 

Jjf PROPOSED POWER POLE 

40 39 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01'46'23" E 
72.67' (TIE) 

S CURTIS YA . ................. . 
-o 5854 .,,...., 
•to"" o~ 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 

Fort Worth, Texas 76102 

81 529-1180 ~ Fax 81 529-1181 

ACT. 

JAM 

03-27-19 

DATE 
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SHEET NO. 2 OF2 

NATURE OF WORK. ___ P_R_O_P_O_S_ED_E_LE_C_T_R_IC_L_IN_E _______ _ DATE 05-10-19 SRID NO .. 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~ TWP ___ SURVEY PUBLIC SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH= 320.74 FEET (19.44 RODS) IN SEC 33 RE:0AS-BUILT i:i'sTAKING ----

CENTERLINE DESCRIPTION 

Being the centerline of a proposed thirty (30) foot wide Power Line Easement situated in SECTION 33, BLOCK 57, PUBLIC SCHOOL 

LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by metes and 

bounds as follows: 

BEGINNING at a point (N:10545613.42, E:1200094.50), from which a 2" iron pipe found at the Northwest corner of said SECTION 33 

bears N 88°14'35" W, a distance of 2739.98 feet (TIE) and N 01°45'25" E, a distance of 719.01 feet (TIE); 

THENCE, S 01 °43'55" W, a distance of 37.05 feet to a point; 

THENCE, S 88°16'05" E, a distance of 236.71 feet to the POINT OF TERMINATION (N:10545569.23, E:1200329.98) of said centerline, 

from which a 1" iron pipe found at the Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 2303.08 feet (TIE) and 

N 01 °46'23" E, a distance of 758.54 feet (TIE). 

BEGINNING at POINT "A" (Guy Wire Easement) 

THENCE N 88°16'05" W, a distance of 46.98 feet to the POINT OF TERMINATION of this centerline. 

Said Centerline having a calculated length of 320.74 feet or 19.44 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 2" IRON PIPE N31 °33'14.85" W103°51 '46.25" 

2 1" IRON PIPE N31 °33'14.92" W103°50'45.23" 

3 CALCULATED CORNER N31 °32'22.68" W103°50'45.19" 

4 2" IRON PIPE N31 °32'22.60" W103°51'46.19" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31°33'07.76" -103°51'14.58" 

2 0+37.05 31 °33'07.40" -103°51 '14.58" 

3 2+73.76 31 °33'07.40" -103°51'11.84" 

DATE: 05-10-19 DATE SURVEYED 05-02-19 DRAFT~ 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE A SEC 33 

TRANSGLOBAL 
SERVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

(817\ 529-1180 ~ Fax (817\ 529-1181 
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-tf4~4tr?#~ ---------------------- SHEET NO. 1 OF2 

NATURE OF WORK ___ P_R_O_P_O_S_E_D_E_L_E_C_T_R_IC_LI_N_E _______ _ DATE 05-10-19 SRID NO .. 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. ------

SEC. 33 BLK OR RANGE~ TWP 2 SURVEY PUBLIC SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH= 1,395.28 FEET (84.56 RODS) IN SEC 33 RE: □AS-BUILT islsTAKING __ _ 

POINT NO. 1 
2" IRON PIPE 

FOUND 

l(')Q ... ~ 

I 
PROPOSED ELECTRIC LINE GUY WIRE EASEMENT 

"" 
EASEMENT CENTERLINE BEARINGS AND DISTANCE TABLE ...._ ,.r 

28 

33 

PROPOSED 7 POWER POLES 
TOTAL LENGTH=1,395.28 FEET 

(84.56 RODS) 

ELECTRIC 
STATE 57-33 

5H-6H 

SECTION 33, BLOCK 57, TWP 2 
PUBLIC SCHOOL LAND SURVEY 

ABSTRACT NO. 5040 
REEVES COUNT~ TEXAS 

LINE BEARING DISTANCE 

G1 N 01'30'59" E 35.98' 
G2 S 88'16'05" E 47.00' 

S1 

POINT OF TERMINATION 
EASEMENT CENTERLINE 

NAD 83 N: 10545616.76 
NAD 83 E: 1201305.04 

NAD 83 LAT: 31.55227059 
NAD 83 LON: -103.85016552 

~s 

ELECTRIC 
STATE 57-3 

-4H 

SEE DETAIL 'B' 

BURCHARD 
RANCH LP 

VOL. 1160, PG. 764 
D.R.R.C.T. 

30' EASEMENT 

/ 

0.940 ACRES 
0,968 SQ. FT.) 

-

_,,, POINT'S' 

DETAIL 'A' 
DETAIL 'B' 

32 33 

41 40 EASEMENT CENTERLINE 
BEARINGS AND DISTANCE TABLE 

POINT NO. 4 LINE BEARING DISTANCE 

2" IRON PIPE L1 N 01 '30'59" E 262.14' 
FOUND L2 S 88'16'05" E 973.18' 

L3 N 01°43'55" E 76.98' 

1000' O' 1000' 2000' 

SCALE: 1" = 1000' 
NOTES: 

S3 

1) BEARINGS, DISTANCES, AREA AND COORDINATES SHOWN HEREON ARE GRID BASED ON "THE TEXAS 

COORDINATE SYSTEM OF 1983, CENTRAL ZONE" AS DETERMINED BY GPS OBSERVATIONS REFERENCED 

TO TRANSGLOBAL CONTROL POINT "CLEVELAND 1" (N: 10545957.07, E: 1213111.75) WHERE THE 

CONVERGENCE ANGLE IS -1 • 47' 30.8" AND THE COMBINED SCALE FACTOR IS 0.99978548. ELEVATIONS 

ARE NAVD88 (GEOID 128). THE POSITIONAL TOLERANCE OF THIS SURVEY EXCEEDS THE 

REQUIREMENTS FOR A RURAL SURVEY. 
2) THIS SURVEY WAS PERFORMED WITHOUT THE BENEFIT OF A TITLE REPORT AND THE REVIEW OF THE 

ABSTRACT OF TITLE. THERE MAY BE EASEMENTS AND/OR COVENANTS AFFECTING THIS PROPERTY NOT 

SHOWN HEREON. LOCATION OF IMPROVEMENTS WERE BEYOND COMMISSIONED SCOPE OF TH IS 

PROJECT AND HAVE BEEN SPECIFICALLY OMITTED. VESTING DOCUMENTS NOT FURNISHED FOR THIS 

SURVEY. 
3) SEE DOCUMENTS AND ELECTRONIC DATA FILED IN THE OFFICE OF TRANSGLOBAL SERVICES, LLC FOR 

COMPLETE RECONSTRUCTION OF THESE SECTIONS OR BLOCKS. 

DATE: 05-10-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE B SEC 33 

\- I 
\ / 
' - ....... 
EASEMENT 33 

DETAIL 

SECTION LINES 40 

BEARING AND DISTANCE TABLE 

LINE BEARING DISTANCE 
S1 S 88'15'51" E 5280.00' 
S2 S 01'46'23" W 5278.22' 
S3 N 88'16'57" W 5278.53' 
S4 N 01 °45'25" E 5279.91' 

LEGEND 
JJ' EXISTING POWER POLE 

J.!)' PROPOSED POWER POLE 

N 
(/) 

34 

39 

POINT NO. 3 
2" IRON PIPE 
FOUND BEARS 
N 01°46'23" E 
72.67' (TIE) 

S CURTIS YA . ................. . 
-o 5854 't'..., 

~o,. o~ 

TRANSGLOBAL 
SERVICES LLC 

I, THE UNDERSIGNED, DO HEREBY CERTIFY THAT THE PLAT SHOWN HEREON REPRESENTS THE RESULTS OF A 

SURVEY MADE ON THE GROUND UNDER MY DIRECTION AND SUPERVISION AND IS TRUE AND CORRECT TO THE 

BEST OF MY KNOWLEDGE AND BELIEF. NO WARRANTY IS MADE OR INTENDED FOR THE LOCATION OF ANY OR ALL 

EASEMENTS THAT MAY EXIST WITHIN THE BOUNDS OF THIS SURVEY. THE INFORMATION PRESENTED HEREON IS 

FOR THE PRIVATE USE OF THE PARTY NAMED IN THE "REFERENCE PORTION" OF THE TITLE BLOCK AND DOES NOT 

CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE PROFESSIONAL LAND SURVEYING PRACTICES 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

817 529-1180 ~ Fax 817 529-1181 

ACT. 

JAM 

03-27-19 

DATE 
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·tflim tr?#~ ____________________________ SHEET NO. 2 OF 2 

NATURE OF WORK. ___ P_R_O_P_O_S_E_D_E_L_E_C_T_R_IC_LI_N_E ________ DATE 05-10-19 SRID NO .. ________ _ 

PROJECT- ELECTRIC STATE 57-33 2H-6H JOB OR AFE NO. _____ _ 

SEC. 33 BLK OR RANGE~ TWP 2 SURVEY PUBLIC SCHOOL LAND CO. REEVES STATE TEXAS 

REMARKS TOTAL LENGTH = 1,395.28 FEET (84.56 RODS) IN SEC 33 RE:0AS-BUILT Ei'sTAKING ----

CENTERLINE DESCRIPTION 

Being the centerline of a proposed thirty (30) foot wide Power Line Easement situated in SECTION 33, BLOCK 57, TOWNSHIP 2, 

PUBLIC SCHOOL LAND SURVEY, ABSTRACT NO. 5040, Reeves County, Texas. Said centerline being more particularly described by 

metes and bounds as follows: 

BEGINNING at a point (N:10545613.42, E:1200094.50), from which a 2" iron pipe found at the Northwest corner of said SECTION 33 

bears N 88°14'35" W, a distance of 2977.81 feet (TIE) and N 01°45'25" E, a distance of 1018.10 feet (TIE); 

THENCE, N 01 °30'59" E, a distance of 262.14 feet to a point; 

THENCE, S 88°16'05" E, a distance of 973.18 feet to a point; 

THENCE, N 01°43'55" E, a distance of 76.98 feet to the POINT OF TERMINATION (N:10545616.76, E:1201305.04) of said centerline, 

from which a 1" iron pipe found at the Northeast corner of said SECTION 33 bears S 88°13'37" E, a distance of 1329.96 feet (TIE) and 

N 01°46'23" E, a distance of 680.87 feet (TIE). 

BEGINNING at POINT "A" (Guy Wire Easement) 

THENCE N 01°30'59" E, a distance of 35.98 feet to the POINT OF TERMINATION of this centerline. 

RETURNING to POINT "B" (Guy Wire Easement) 

THENCE S 88°16'05" E, a distance of 47.00 feet to the POINT OF TERMINATION of this centerline. 

Said Centerline having a calculated length of 1,395.28 feet or 84.56 Rods in SECTION 33. 

SECTION CORNER TABLE 

POINT NO DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 1/2" IRON ROD W/CAP 31°46'53.33" -103°57'35.1 0" 

2 CALCULATED CORNER 31 °46'53.38" -103°56'33.93" 

3 CALCULATED CORNER 31 °46'00.91" -103°56'34.50" 

4 CALCULATED CORNER 31°46'00.87" -103°57'35.64" 

CENTERLINE TABLE 

NUMBER STATION LATITUDE (NAO 83) LONGITUDE (NAO 83) 

1 0+00.00 31 °33'04.80" -103°51 '11 .83" 

2 2,+62.14 31 °33'07.40" -103°51 '11 .84" 

3 12+35.32 31 °33'07.41" -103°51 '00.59" 

4 13+12.30 31 °33'08.17" -103°51 '00.60" 

DATE: 05-10-19 DATE SURVEYED 05-02-19 DRAFT BKB 

JOB NO. 1903060 FIELD BOOK V. RA-02 P. 17 REV._0_ 

FILE 1903060 ELECTRIC STATE 57-33 2H-6H ELECTRIC LINE B SEC 33 

TRANSGLOBAL 
SERVICES LLC 

TBPLS FIRM# 10193740 

1100 Macon Street 
Fort Worth, Texas 76102 

(817)529-1180 ~ Fax(817)529-1181 



'Pl.EASE ~ETACH AT PERFORATION ABOVE' 

· W®tr?-' i 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

••• • • • • • 

Invoice# Inv Date I Description Amount 

••• • • • • • • • 

• • • ' PIFlsE llif~H AT PERFORATION ABOVE' . . . ~, .. 
• • • •• • • • • • ••••• 

Check Number I 00017767011 

Discount Net Amount 

REQ217061019f 06/10/2019 19,451 .90 0.00 19,451 .90 

. . ... 

I 

023492 I ~ Vendor Check Date: 07/10/2019 CheckAmount ~I ~ 19,451 .90 



fik No. tv\f \ \ \C\ CX) 

__________________ County 

~:fuc.e Doffi.Q.°f \\"'"-\ 
Date filed: ::\· L\- '2. o-z.,z.. 

Gcorge P. Bush, Cummissioncr 

Dy\J'\s 

•••• • • • • •• 
• ···~·· • • 

• 
•••• • • •••• 
•• •• • • • • • 

• 
•• • • •••• 
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------------------------------------------------------------------------------------------------------
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

----------------------------------------------------------------------------------------------------

PARTIAL RELEASE OF OIL AND GAS LEASES 

STATE OF TEXAS § 
§ 

COUNTY OF REEVES § 

CIMAREX ENERGY CO. ("Cimarex" or "Operator"), a Delaware corporation, whose 
address is 600 N. Marienfeld St., Suite 600, Midland, TX 79701, and Prize Energy Resources, Inc. 
("Prize'', collectively with Cimarex, the "Working Interest Owners"), a Delaware corporation, whose 
address is 600 N. Marienfeld St., Suite 600, Midland, TX 79701, do hereby release, remise, · 
relinquish, and surrender unto the Lessors named below or their successors-in-interest, all of their 
right, title and interest in and to the Oil and Gas Leases described below (collectively the "Leases", 
individually a "Lease"), INSOFAR AND ONLY INSOFAR AS the Leases cover the lands and 
depths described below for each such Lease, it being Lessees' intent to reserve and retain all portions 
of the Leases not included within the legal descriptions below: 

2. 

3. 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 

The State of Texas, acting by and through its agent, Bobby 
Burchard & Sammie W. Burchard, Trustees of the Bobby A. & 
Sammie W. Burchard Living Trust 
Cimarex Energy Co. 
MF-111900A 

Date: June 1, 2010 
Recording: Volume 855, Page 430, Official Public Records of Reeves County, 

Texas 
Legal Description: INSOFAR AND ONLY INSOFAR as the Lease covers all of 

Section 41, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 

Original Lessor: 
Original Lessee: 
GLO Lease No.: 

The State of Texas, acting by and through its agent, LaRue Worley 
Cimarex Energy Co. 
MF-111900B 

Date: June 1, 2010 
Recording: Volume 855, Page 420, Official Public Records of Reeves County, 

Texas 
Legal Description: INSOFAR AND ONLY INSOFAR as the Lease covers all of 

Section 41, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 

Original Lessor: 
Original Lessee: 

The State of Texas, acting by and through its agent, Wider Sky; LP 
Cimarex Energy Co. 
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GLO Lease No.: MF-111900C 
Date: March 25, 2013 
Recording: Volume 1015, Page 380, Official Public Records of Reeves 

County, Texas 
Legal Description: INSOFAR AND ONLY INSOFAR as the Lease covers all of 

Section 41, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

Original Lessor: 

Original Lessee: 
GLO Lease No.: 
Date: 
Recording: 

Legal Description: 

The State of Texas, acting by and through its agent, Madrone 
Creek Capital, L.P. 
Cimarex Energy Co. 
MF-111900D 
March 25, 2013 
Volume 1024, Page 651, Official Public Records of Reeves 
County, Texas 
INSOFAR AND ONLY INSOFAR as the Lease covers all of 
Section 41, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 

The State of Texas, acting by and through its agent, Boys & Boots 
Land and Cattle Company, LLC 
Cimarex Energy Co. 
MF-ll 1900E 
March 25, 2013 
Volume 1037, Page 451, Official Public Records of Reeves 
County, Texas 
INSOFAR AND ONLY INSOFAR as the Lease covers all of 
Section 41, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 

THIS IS A PARTIAL RELEASE ONLY AND WORKING INTEREST OWNERS 
EXPRESSLY RETAIN AND RESERVE ALL RIGHT, TITLE AND INTEREST IN AND TO 
THE ABOVE-DESCRIBED LEASES AS TO SECTIONS 33 AND 40, BLOCK 57, PSL 
SURVEY, REEVES CO., TEXAS. 

6. Original Lessor: 

. Original Lessee: 
GLO Lease No.: 

The State of Texas, acting by and through its agent, JRC/RGC 34 
Trade Tracts, LTD . 
Cimarex Energy Co. 
MF-111340 

Date: June 1, 2010 
Recording: Volume 846, Page 214, Official Public Records of Reeves County, 

Texas 
Legal Description: INSOFAR AND ONLY INSOFAR as the Lease covers all of 

Section 47, Block 57, PSL Survey, Reeves County, Texas, but not 
otherwise 
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THIS IS A PARTIAL RELEASE ONLY AND WORKING INTEREST OWNERS 
EXPRESSLY RETAIN AND RESERVE ALL RIGHT, TITLE AND INTEREST IN AND 
TO THE ABOVE-DESCRIBED LEASE AS TO SECTION 38, BLOCK 57, PSL SURVEY, 
REEVES CO., TEXAS. 

WHEREAS, the Leases are subject to that certain Unit Agreement for the Development and 
Operation of the Grisham-State Unit, effective January 1,2014, recorded at Volume 1096, Page 612, . 
Official Public Records, Reeves County, Texas, as amended by First Amendment of Agreement for 
the Development and Operation of the Grisham-State Unit recorded at Volume 1194, Page 599, 
Official Public Records, Reeves County, Texas, as further amended by Second Amendment of Unit 
Agreement for the Development and Operation of the Grisham-State Unit recorded at Volume 1214, 
Page 669, Official Public Records, Reeves County, Texas, and as further amended by Third 
Amendment of Unit Agreement for the Development and Operation of the Grisham-State Unit 
recorded at Volume 1732, Page 755, Official Public Records, Reeves County, Texas (the "Grisham­
State Unit Agreement"). 

WHEREAS, Working Interest Owners and the Commissioner of the Texas General Land . 
Office have entered into that certain Sunset Agreement for the Grisham-State Unit recorded at 
Document N o.~%~ficial Public Records, Reeves County, Texas ("Sunset Agreement"), . 
which evidences Working Interest Owners' desire to terminate the Grisham-State Unit and provides 
for the terms and conditions under which the Grisham-State Unit is to be sunset and terminated. 

THEREFORE, in accordance with the Sunset Agreement, and the execution of this Partial 
Release of Oil and Gas Leases, said Leases are partially released and such partially-released portions 
of the Leases are no longer held by, or subject to the terms of the Grisham-State Unit Agreement. 
The sections covered by the Leases that are not subject to this Partial Release of Oil and Gas Leases, 
and that have been expressly reserved and retained by Working Interest Owners, will remain subject 
to the terms of the Grisham-State Unit Agreement, as amended, and the Sunset Agreement. 

IN WllNESS WHEREOF, this instrument is executed on the date reflected in the 
acknowledgements below, but it shall be effective for all purposes as of April I, 2022. 

[THIS SPACE WAS INTENTIONALLY LEFT BLANK] 

[Signature and Acknowledgement pages to follow J 

Page 3 of 5 
Partial Release of Oil and Gas Leases- Reeves Co., TX 



2022 - 2022002530 04/19/2022 10:52 AM Page 4 of 6 

OPERATOR/WORKING INTEREST OWNER: 

CIMAREX ENERGY CO. 

B~B~· 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

ACKNOWLEDGEMENT 

. This instrument was acknowledged before me on this _tl__ day of .k,,: \ , 2022, , 
by Bradley Cantrell, acting as Attorney-in-Fact, for Cimarex Energy Co., a D~ration, 
on behalf of said corporation. 

'-''''i~'tlJ,,, KAI Ml BROWN LEE '._.,. .... .s, ,,. b · S f T as }!l_:·J;,:-;f.~ Notary Pu lie, tate o ex 
· .. ~::. Y~ .:ff Comm. Expires 03-26-2023 
--:,. '"l/: • . . •_,..\ ' 

❖,,~,;r .. :>~ Notary ID 126052368 
~' 

~-
Notaty Public in and fo~ 

My Commission Expires: __ ~""'1/ .... J:«_....._,f~d{Je-..__.J_3_ 
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WORKING INTEREST OWNER: 

PRIZE ENERGY RESOURCES, INC. 

By: ~~~~-:/4,: --= -~ 
Bradley Cantrell, Attorney-in-Fact ~ 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

ACKNOWLEDGMENT 

This instrument was acknowledged before me on this J± day of-+-__ ,._._-"--'..__, 2022, by 
Bradley Cantrell, acting as Attorney-in-Fact, for Prize Energy Resource , a Delaware 
corporation, on behalf of said corporation. 

~'~ 
Notary Public in and for the State of Texas 

My Commission Expires: · 3_/di(_ / Jv;L 3 
I 1 
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I 
Reeves County 

Dianne 0. Florez 
Reeves County Clerk 

'VG-301 D-2022-2022002530• 

Instrument Number: 2022002530 

Real Property Recordings 

PARTIAL RELEASE OF LEASE 

Recorded On: April 19, 2022 10:52 AM Number of Pages: 6 

" Examined and Charged as Follows: " 

Total Recording: $42.25 

*********** THIS PAGE IS PART OF THE INSTRUMENT•••••--• 
Any provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is Invalid and unenforceable under federal law. 

File Information: 

Document Number: 

Receipt Number: 

2022002530 

20220419000010 

Record and Return To: 

CIMAREX ENERGY CO 

600 N MARIENFELD st STE 600 

Recorded Date/Time: April 19, 2022 10:52 AM 

User: 

Station: 

Rebecca G 

CLERK0? 

STATE OF TEXAS 
Reeves County 

TULSA OK 74103 

I hereby certify that this Instrument was filed in the File Number sequence on the date/time 
printed hereon, and was duly recorded in the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 
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___________ Cowzy 

R(!_ I e .,.., ~ c. 

Date Filed: 7 / 3 I / ;;2.... 0 ;2.._ 3 
Commissioner Dawn Buckingham, M.D. 



Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

Cimarex Energy Co. 
Attn: Tran Chu 
6001 Deauville Blvd. Suite 300 N 
Midland, TX 79706-2671 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

5/9/2024 
6/8/2024 

C000044010 

$11,548.92 

Penalty and interest have been calculated thru 5/31/2024. Payment remitted after 5/31/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 5/9/2024 

Billing Due Date: 6/8/2024 

Customer Number: C000044010 

24!00745 MF111900 

Total Due 

Amt. Paid 

Detach and return with payment 

$10,134.28 $0.00 

$10,134.28 $0.00 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$1,013.43 $401.21 $11,548.92 

$1,013.43 $401.21 $11,548.92 



Customer ID: 
Invoice Number: 
GLO Lease : 
GLO Review: 
Review Period: 

C000044010 

MF111900 
CIMAREX ENERGY CO. 
Sept 2022 - Aug 2023 

Category Gas 
Auditor/AE: Eric M 

Billing Date : 5/6/2024 
P&I Calculation Date: 5/31/2024 

Royalty Rate : 12.50% 
...,....,. _ _,_:,:.... __ ~ -~(2) (8) (9) 

COMMENTS: BILLING IS FOR UNDERREPORTED VOLUMES FOR RRC ID: 08-283346 08-288982 08-288994 

COLU MN (3) UNDERERPORTED VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC 
COLUMNS (5) & (6) AVERAGE PRICE AND BTU REPORTED TO THE GLO ON THE GLO 2'S 
COLUMNS (12),(13),(14) PLEASE GD TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASS ESSMENTS: 

http:l/www.glo.texas.qov/enerqy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf 

NOTE 1: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.martinez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. 

08-289025 08-289026 

WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo. texas.gov and eric.martinez@glo. texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT. 

EMAIL: 
Leroy Cantu 
Leroy.Cantu@coterra.com 

Tran Chu 
Tran. Chu@coterra.com 

RRAC CIMAREX ENERGY CO(Admin) 
Chinedu.achebe@coterra.com 

08-289027 



FileNo.fY\<- /{( i "v 

Date Filed: ~ ( ( h) ;;J' 
Commissioner Dawn Buckingham, M.D. 

By:. ________ _ _ 



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00-5:00 M-F

Cimarex Energy Co.
Attn: Tran Chu 
6001 Deauville Blvd. Suite 300 N
Midland, TX 79706-2671

Billing Date: 4/17/2025
Billing Due Date: 5/17/2025
Customer Number: C000044010

Invoice 1 Mineral File Gas Royalty!1 Oil Royalty Penalty 1 Interest I Total Due

25100647 MF111900 $28,312.67 $0.00 $2,831.27 $4,734.03 $35,877.97
Total Due $28,312.67 $0.00 $2,831.27 $4,734.03 $35,877.97

Penalty and interest have been calculated thru 4/30/2025. Payment remitted after 4/30/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GL02 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
Cimarex Energy Co.
Billing Date: 4/17/2025

Billing Due Date: 5/17/2025

Customer Number: C000044010

Remit Payment To:
Texas General Land Office

PO Box 12873 
Austin, TX 78711-2873

Invoice Mineral File 1 Gas Royalty I Oil Royalty Penalty! Interest! Total Due
25100647 MF111900 $28,312.67 $0.00 $2,831.27 $4,734.03 $35,877.97
Total Due $28,312.67 $0.00 $2,831.27 $4,734.03 $35,877.97
Amt. Paid



0000044010

oe-28a902COMMENTS: 0B-2B3346

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL eftC.martjne2@gl0.texas.gov

NOTE 1:

EMAIL:

8?,831.2711 TOTALS

EricM
4/14/2025
4/30/2025

BILLING 15 FOR UNDERREPORTED VOLUMES FOR RRC ID:
OVERPAID ROYALTY WAS ADDED AS A CREDIT 
VOLUME WERE RE PROTED HOWEVER ROYALTY DUE IS NOT PAID CRRECTLY 
WAHA PRICING CRITERIA WAS USEDIN THE CALCULATION

Tran CMu
Tran.Chu@coterra.com

Daniel Kong 
daniel.kong@ccierra.com

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACM DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO; eccounLservlce6@glo.texas.gcv and ertc.marline2@gl0.texas.gov 
NOTING YOUR COMPANY NAME. CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

Customer ID: 
Invoice NumlMH 
GLO Lease: 
GLO Review:

MF111900 
-Cimarex ENERGY co.'-’’

M,734.031 t36.B7T.9y

Category Gas 
Audttor/A£: 
Billing Date: 

P&l Calculation Date:

COLUMN (3)
COLUMNS (5)4 (6)
COLUMNS (12),(13),(14) PLEASE GO TO THIS WES SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS;

httpJZww.glo. texa s. aoy/energv-Dusiness/oH-aas/rTac/forms/Deftaltv-lntere st-assess ment-njies. odf

06-260944 06-269025 06-269026 06-289027

$T06,83M9| 989.729.961828.312^7|

Review Period: 
ni

Sept 2022-Aug 2023
12) (3) f4) (5) 13) i7)

Royalty Rate:
(0)

12.50% 
f9) fios f11S <12) (13) 114) (15)

Month / Year

Tract 
. :Partlclpatian.

RRC Number Gae/OU Volume Priw Value RoyaftYbirt
Royallk^ 
Paid

Additional 
RoyaRv Due

Numbered 
Days Late

Inl^et Rate 
ForAc^ttiorial 
RcYaiW^B

Penalty Rate 
Prom 
Ad^ional 
Rwaltv ?

Intereat tote 
From 
Additional -
Royalty2 : RavenufrDue

Jan-23l M-2833461 140502 I ll 54 780 1 ll $709,839.55 1 $88,729.95 1 $60417.28 1 528.31267 I ;;; i : 8.50% 1 $2.83,27 t 54.734 03 1 $35:077971

4

mailto:eftC.martjne2@gl0.texas.gov
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