MF111894

State Lease  Control Base File County
MF111894 07-109121 128995 REEVES

Survey T&PRYCO

Block 55

Block Name

Township 3

Section/Tract 6

Land Part Si2 SE/4

Part Description N2

Acres 20

Depth Below Depth Above Depth Other

Name CIMAREX ENERGY CO.

Analyst: Lease Date 4/13/2010
Primary Term i
Bonus (3) $5,000.00

Rental (§) $0.00

Maps:
ars:__\C

DocuShare: Lease Royalty 0.1250
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Ciml;ex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

CIMAREX

June 29, 2010

Mineral Leasing Division

Texas General Land Office

Attn: Drew Reid

1700 North Congress Avenue, Room 600
Austin, Texas 78701

Re: Oil and Gas Lease
S/2SE/4NE/4 of Section 6
Block 55, Township 3, T&P RR Co. Survey
Reeves County, Texas

Dear Mr. Reid,

Please find enclosed a copy of the captioned Mineral Classified Oil and Gas Lease we are submitting for
approval. When available we will send a certified recorded copy of the lease and a check in the amount
of $1,375.00 ($1,250 for Bonus consideration, $25.00 for the filing fee and $100.00 for the processing
fee).

The lease terms are as follows:
20 Gross acres
10 Net acres
$250.00 per net mineral acre
5 Year term
3/16" Royalty

If you should need anything further, please do not hesitate to call.
Thank you,

Cimarex Energy Co.

ek Spesen

Samatha Spencer
Land Department
(432) 571-7892
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Cima;ex‘Enetgy Co.
+ 600 N. Marienfeld St.

Suite 600

Midland, Texas 79701

PHONE 432.571.780

June 29, 2010

0

Mineral Leasing Division

Texas General Land
Attn: Drew Reid

1700 North Congress Avenue, Room 600

Office

Austin, Texas 78701

Re: Oil and Gas Lease

S/2SE/4NE/4 of Section 6
Block 55, Township 3, T&P RR Co. Survey
Reeves County, Texas

Dear Mr. Reid,

CIMAREX

Please find enclosed a copy of the captioned Mineral Classified Oil and Gas Lease we are submitting for

approval. We have also enclosed a check in the amount of $1,250.00 for Bonus consideration and a

check for $125.00 ($25.00 for the filing fee and $100.00 for the processing fee).

The lease terms are
20 Gross ac
10 Net acre

$250.00 per net mineral acre

5 Year term
3/16" Roya

If you should need anything further, please do not hesitate to call.

Thank you,

Cimarex Energy Co.

as follows:
res
s

Ity

Soupds Spess”

Samatha Spencer
Land Department
(432) 571-7892
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1700 LINCOLN STREET
A SUITE 1800

DENVER CO 80203-4518

303) 295-3995 Check Number | 0001319711
| ivoce#” o | Iv.Date | Desorpion | Amoum | Discount | NetAmoun
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05/25/2010 125.00 0.00 74 125.00
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<= Vendor Check Date: 06/10/2010 Check Amount =p 125.00



wiena/NE7IZRSE

A —Witre VLeon

Date Filed___ 21/ /[0 U~

Jerry E. Pattérscgn, Commissioner

VTS




Transaction £ 6835

Lessor- Baker, Kenneth H.

Lesses: Cimarex Energy Co.

LEASE DESCRIPTION

County PIN#
REEVES

TERMS OFFERED

Primary Term: 5 years
Bonus/Acre: $250.00
Rental/Acre: $1.00
Royaity: 3/16

COMPARISONS
MF # Lesses

MF109881 Petro-Hunt, L.L.C.

07-109121

RAL REVIEW SHEET

Geologist: R. Widmayer

Lease Date: 4/13/2010 Ut
Gross Acres: 20

Net Acres: 10

Base FileNo Part Sec. Block Twp
128995 S/2SE/4 6 55 03S

TERMS RECOMMENDED

Primary Term 5 years
Bonus/Acre $500.00
Rental/Acre $1.00
Royalty 1/4

Date Term  Bonus/Ac.

8/1/2008 3 years $450.00

Survey Abst#
T&PRYCO 3946
Rental/Ac.  Royalty  Distance

Last Lease

$1.00 1/4 3.5 Miles South

Comments: Also: Rebecca Janus with 10 acres. 2nd and 3rd year rentals paid up. 4th year rental will be $500.00 per
_———acre.

- A

A
Approved:<_—/

=,

Thursday, July 08, 2010
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- RELINQUISHMENT A€T LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  08-Jul-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Cimarex Energy Co. County: REEVES
Prim. Term: 5 years Bonus/Acre $500.00
Royalty: 1/4 Rental/Acre $1.00
Consideration
()1 PP A
Recommended: 7' 'J Date: 728

Not Recommended:

Comments: Also: Rebecca Janus with 10 acres. 2nd and 3rd year rentals paid up. 4th year rental will be $500.00
per acre.

Véase Form

Recommended: [73‘2—,[ Date: 7/2d/’d

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: &, / S / /2

Recommended: Pl f__%

Not Recommended:

Bill Warnick. General Caunsel Date: b// / 0 // D
Recommended:

Not Recommended:

Larry Laine, Chie£Clerk Date: g [ [ Ll S
Approved:

Not Approved:

Jerry Patterson, Commissigfier | Date: z H 1' 1O
Approved: \-60«-4 t .

Not Approved: ]]




rieng) (/[ FL
AW W/, i -
(\fﬁ ‘ _[C.zlmur—)
Date Filed:__{ /& /0

Jerry E. Patferson, Commissioner

By ¢
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

November 11, 2010

Mineral Leasing Division
Texas General Land Office
P.O. Box 12873

Austin, TX 78701-1495

RE: Oil & Gas Lease (Rebecca Lee Janus)
S/2SE/4NE/4 of Section 6, Township 3, Block 55, T&P RR Co. Survey, A-3946

Reeves County, TX
0il & Gas Lease (Kenneth H. Baker)
S/2SE/4NE/4 of Section 6, Township 3, Block 55, T&P RR Co. Survey, A-3946

Reeves County, TX

To Whom It May Concern,

Please find enclosed a certified copy of the Oil and Gas Leases filed of record in Reeves County,
Texas covering the above captioned lands, along with a check representing the bonus consideration for
each said lease. Specifically, please find the following certified copy of the leases and corresponding

check as follows:

Lessor: State of Texas, acting by and through its agent, Rebecca Lee Janus formerly known

mgq 4 _% as Rebecca Lee Hagan Dunn
NF Recorded: Book 851, Page 143
Check Number 0001342868- $2.500 (bonus consideration)

Lessor: State of Texas, acting by and through its agent Kenneth H. Baker

¢ l]l@qﬁrpl Recorded: Book 851, Page 133
M Check Number 0001342867 - $2,500 (bonus consideration)

Additionally, please find enclosed two $25.00 checks to cover the filing fees for the above leases.

Please respond with written verification of receipt of the above check, along with written
verification of receipt and acceptance of the above recorded lease. If | can be of further assistance, please
contact me at the number below.

Sincerely, | )

VA bl s B o
(A, Zanhe
Caitlin Egan U

(432) 571-7862
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023492

10/18/2010

&= Vendor

CIVIARCEA CNEROT LY
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
(303) 295-3995

Check Date: 10/26/2010

Check Number
Amount

2,500.00

Check Amount =p

Net Amunt
2,500.00

2,500.00

0001342868




r CIVMIAKEX ENERGY LU
1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518
303) 205-3995 Check Number | 0001345551
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023492 4; Vendor Check Date: 11/09/2010 Check Amount =g 25.00



CHVIAINLA LIV | U
1700 LINCOLN STREET
‘ - ¥ * SUITE 1800

DENVER CO 802034518

_ 303) 205-3995 Check Number | 0001345552
[ “invoice# L - | invDate”|  Descripton | Amount | Discount | NetAmount *

REQ217110110A 11/01/2010 25.00 0.00 \

V

/ 25.00
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023492 &= Vendor Check Date: 11/09/2010 Check Amount =p 25.00



REQ217101810

023492

10/18/2010

&= Vendor

CIVIARKEA CNEROT LU
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
303) 295-3995
Description {

Check Date: 10/26/2010

Check Number

2,500.00 0.00

Check Amount =p

 /

0001342867
. 'Net Amount
/ 2,500.00

2,500.00
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FILE# 3018

Gener;l Land Office
Relinquishment Act Lease Form

The State of afgxa -

Qustin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered inta this 13th day of April 2010 . between the State of Texas. acting

by and through its agent, Kenneth H Baker

of 108 Rochdale, Anna, Texas 75409-5174

(Give Permanent Adaress)

said agent herein referred to as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N_Marienfeid Suite 600, Midland, Texas 79701 hereinafier calied Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. Fer and in consideration of the amounts stated balow and of the covenants and agreements 1o be pad. kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stornng oil and buiding power
stations. lelephone lines and other structures thereon, to produce. save, lake care of, treat and transpor said products of the lease. the foliowing lands

d in Reeves County, State of Texas. 1o-wit

S/25E/4NE/4 Section 6, Township 3, Block 55, T&P RR Co Survey A-3946, containing 20 00 acres , more or less

containing 20.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas Two Thousand Five Hundred Dallars and 00/100
Dollars (52,500 00 )

To the owner of the soil Twe Thousand Five Hundred Dollars and 00/100
Dollars ($2.500.00 )

Total bonus consideration: Five Thousand Deliars and 00/100
Dollars ($2,500.00 )

The total bonus consideration paid represents a bonus of Five Hundr ollars and 00/100

Dollars ($500 ) peracre, onTen (10 net acres

2. TERM. Subject to the other provisions in this lease. this lease shall be for a term of Five (5) years from
this date (herein called "primary term”) and as long thereafter as oil and gas. or either of them, is produced in paying quantities from sad land. As used

in this lease. the term “produced in paying quantities” means that the receipts from the sale or otner authonzed commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary date Lessee shall pay of tender to the owner of the soil o (0 his credit in the

See Exhitit "A” for Rental Instructions Bank at .
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
ore (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil

Dollars (S )
To the State of Texas:

Dollars (S )
Total Delay Rental

Dollars (3. )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each dunng the pnmary term All payments or tenders of rental to the owner of the soll may be made by check or sight draft of Lessee. or any
assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should
cease to exist. suspend business, liquidate. fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall nol be
held in default for failure to make such payments or tenders of rental untl thity (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be paid one-half (1/2) of the royalty
provided for in this lease to the Comimissioner of the General Land Office of the State of Texas, at Ausun, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all congensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided
shall pe 1/4 part of the gross production or the market vaiue thereof, at the option of the owner of the soil or the Commissioner of the General
Lana Office, such value to be determined by 1) the highest posted pnce, plus premium if any. offered or paid for oil, condensate, distilate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost to the royalty owners through an adequate oil
ana gas separator of conventional type or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered The requirement thal such gas be run through a separator or olher equipment may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (incluaing flared gas). which is defined as all hydrocarbons and gaseous subslances not
aefinea as oil in subparagraph (A) above produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoiine. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
opuon of the owner of the soil or the Commussioner of the General Land Office. such value to be based on the highest markel price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever is the greater
provided that the maximum pressure base in measunng the gas under this lease shall not at any time exceed 14.65 pounds per square inch absoclute,
and the stangard base temperature shall be sixty (60) degrees Fahrenheit. correction to be made for pressure according 1o Boyle's Law, and for specific
gravily accoraing to tests made by the Balance Method or by the most approved method of Lesting being used by the industry at the ime of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hiquid
hydrocaroons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of ine soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
proouction of residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of iquid hydrocarbons attributable to the gas produced from this lease, provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shail be fifty percent (50%) or the highest percenl accruing to a third parly processing gas through such plant under a processing
agreement negotiated at amm's length (or if there 1S no such third party, the hignest percent then being specified in processing agreements or contracts in
tnhe industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocaroons shall be determined by 1) the highest market
price paid or offered for any gas (or iquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or tne weighted average gross seliing price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other preducts produced or manufactured from gas (excepting liquid
hyarocarpons) whether said gas be “casinghead,” “dry.” or any other gas. by fractionating. burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value 1o be determined as follows 1) on the basis of the hignest market price of each product for the same month in which such product is
produced. of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY. Dunng any year aher the expiration of the pnmary term of this lease, if this lease is maintained by production the
royaities paid unaer this lease in no event shall be less than an amount equal to the lotal annual delay rental herein provided, otherwise, there shall be
gue and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the tolal annual rental iess the
amount of royalties paid during the preceding year If Paragraph 3 of this lease does not specify a deiay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one doliar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease. at any time or from time lo time the owner of the soil or the
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind The owner of the soil's or the Commussioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts
or Lessee's obligations, whether express or implied, under this lease

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paxd in kind) shall be without ceduction for
the cost of producing, gathering, stoning, separating, treating, dehyd g. comp g. p 'g. ransporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royallies on the gross value receved, including any reimbursements

for severance laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease's proportionate share of any fuei
used lo process gas produced hereunder in any processing plant Notwithstanding any other provision of this lease, and subject to the wnitten consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed.
no royalties shall be payable on the recycled gas unlil it is produced and sokd or used by Lessee in @ manner which entities the royaity owners 1o a
royalty under this lease

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commussioner of the General Lana Office at
Austin, Texas, in the following manner:

Paymenl of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on ail
is due and musi be received in the General Land Office on or before the 5th day of the second montnh succeeding the month of production. and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorzed agent, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas. together with a copy of all documents
records or reports confirning the gross production, disposition and markel value including gas meler readings. pipeline receipts. gas line receipls and
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas hnes or gas storage. and any other reports or records
which the General Land Office may require to venfy the gross production. disposition and market value In all cases the authonty of a manager or agent
to act for the Lessee herein must be filed in the General Land Office Each royalty payment shall bé accompanied by a check stub. schedule. summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease If Lessee pays
his royaity on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royaity or $25 00. whichever is
greater A royaity payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition
to a penalty. royalties shall accrue interest at a rate of 12% per year, such interest will begin to accrue when the royalty is sity (60) days overdue
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein Pay of the delinquency penalty shall in no way operate o prohibit the State's
nght of forfeture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shali not apply
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to far market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commussioner of the General Lang Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas s soid or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other conlracts and records pertaining to the production
transportation. sale and marketing of the oil and gas produced on said premises, including the books and accounts. receipts and discharges of all wells
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commussioner of the General Lana Office, the
Attorney General, the Governor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover re-entry, temporary abandonment or plug and abandonment of any well or
wells Such written notice lo the General Land Office shall inciude copies of Railroad Commission forms for application to dril. Copies of well tests
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Rairoad Commission All
applications. permits. reports or other filings that reference this lease or any specific well on the leased premises and that are submitted o the Texas
Railroad Commission or any other governmental agency shall inciude the word “State” in the title Addtionally. in accordance with Raiiroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank battenes or other associated improvements to the land must also
include the word “State ” Lessee shall suppry the Gemral Land Office with any records, memoranda, accounts, reports, cuttings and cores. of other
information relative to the operation of the above-d d s, which may be requested by the General Land Office in acdition to those herein
expressly provided for Lessee shall have an electncal andmr radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well 1o the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports. documenis or other matenais are not filed in the General Lana Office when
due The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the pnmary term hereof and pnor to discovery and
production of oil or gas on said land, Lessee should dnll a dry hole or holes thereon, or if dunng the pnmary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause.
Lessee's rights shall remain in full force and effect without further operations until the expiration of the pnmary term. and if Lessee has nol resumed
production in paying quantities al the expiration of the pnmary term, Lessee may maintain this lease by conducting additional drilling or reworking
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opetrat:ons pursuant to Paragraph 13. using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well dnlied on the above described land be compieted as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate If at the
expirabion of the pnmary term or any me thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shul-in provisions hereof

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If atthe expiration of the pnmary term, neither oil nor gas i1s being
produced on said land, bul Lessee is then engaged in dnling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or lor drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruplions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quanubes from said land, or payment of shut-in ol or gas well royalties or compensatory royallies is made as provided In this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term. production of ail or gas from the leased
premises afler once obtained, should cease from any cause. this lease shall nol terminate if Lessee commences additional dnlling or reworking
operalions within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas. the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantilies or payment
of shut-n oil or gas well royaltes or payment of compensatory royaities is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days afier the compietion of the well as a dry hoie, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanliike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph. “well” means any well that has been assigned a well number by the stale agency
having junsdiction over the production of oil and gas. If, at any time after the expiration of the pnmary term of a lease that, until being shut in, was being
maintained in force and effect. a well capable of producing oil or gas in paying quantilies 1s located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilies or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease but not less than $1.200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1 00) per acre To be effective. each initial shut-in oil or gas royally musl be paid on or before: (1) the expiration of the pnimary term, (2) 60 days after
the Lessee ceases 1o produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operalion in accordance
with the lease provisions, whichever dale is latest Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
haif (1/2) to the owner of the soil If the shut-in oil or gas royalty is paid. the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the pnmary term. or from the first day of the month following the month in which
production ceased, and after that, if no suitable production facilities or suitable market for the oil or gas exists. Lessee may extend the lease for four
more successive perods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If. duning the pernod the lease is kept in effect by payment of the shut-in oil or gas royally. oil or gas is
sold and delivered in paying quantibies from a well located wilhin one thousand (1.000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royaity rate provided in the lease of the market value of production from the well causing
lhe drainage or which is compleled in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is 10 be paid monthly, one-haif (1/2) to the Commussioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before Lhe last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
IS an amount less than the annual shut-in oil or gas royaity, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month penod Compensalory royaity payments which are not imely paid will accrue penaity and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52 173, however, at the determination of the Commussioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to arill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well preducing or capable of producing oll or
gas has been compieted on the leased premises, Lessee shall the dilig ofa bly prudent operator in dnilling such aaditional well or
welis as may be reasonably necessary for the proper deveiopment of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or exlended lerm it shall then
terminate as 1o all of the leased premises, EXCEPT (1) 40 acres surrounding each oil weil capavle of producing in paying quantiies and 320 acres
sufrounding each gas well capable of producing in paying quantiies (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous dnling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant 1o Texas Nalural Resources Code 52 151-52.154, or (3) such grealer or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency. or other governmental authonty hawing junsdiction If at any ume after the effective date of the partial temnination provisions hereof, the
applicapie field ruies are changed or the well or weils localed are reclassified so thal less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall Inereupon terminale as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby. Lessee shall nevertheless continue to have the nght of ingress
to and egress from the lands sull subject to this lease for all purposes descnbed in Paragraph 1 hereof, together with easements and nghts-of-way for
existing roads existing pipelines and other existing faciliies on, over and across all the lands described in Paragraph 1 hereof (“the retained lands®), for
access 1o and from the retained lands and for the gathening or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid. this lease shall be in force and effect as o
such deeper depihs, and said termination shall be delayed for an agdtional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereol, or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release of releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same. shall be filed in the General
Land Office, accompanied by the filing fee prescnibed by the General Land Office rules in effect on the date the release s fied If Lessee fails or refuses
to execute and record such release or releases within ninety (30) days after being requested to do so by the General Land Office. then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths o be released hereunder and record such
Iinstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid under this lease snhall relieve Lessee of his ooligation
lo protect the oil and gas under the above-described land from being drained Lessee. sublessee receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary 1o prevent undue drainage of
oil and gas from Lhe leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas. the Lessee. sublessee, receiver or other agent in controi of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining weil or weils or the
well or wells completed within 1,000 feet of the leased premises slart producing in commercial quantibes and shall prosecute such dnlling with diligence
Failure to satisfy the statutory offset obligalion may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royaity under apphcable statutory
paramelers satsfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this iease
from conducting drilling operations on the leased premises, or from producing cil or gas from the leased premises by reason of war, repellion. riots
strikes, acts of God. or any valid order, rule or regulation of government authority, then while so prevented, Lessee s obligation to comply with such
covenant shall be suspended and Lessee shall not be hable for damages for failure to comply with such covenants, additionally this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect duning the pnmary term
in the absence of such drilling or reworking operations or production of oil or gas

19, WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title lo the leased premises If the owner of the soil cefaults
in payments owed on the leased premises. then Lessee may redeem the nghts of the owner of the soil in the leased premises by paying any margage
taxes or other liens on the leased premises |f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified heren, then the royalties and rental herein provided to be pad to the owner of the soil shali
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office. Lessee or his authotized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocabie to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However in no event shall
the Commussioner of the General Land Office receive as a royaity on the gross production allocabie to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a portion of the land covered by Ihis lease 1s included within the boundanes
of a pooled unit that has been approved by the School Land Board and the cwner of the soil in accordance with Natural Resources Code Sections
52 151-52 154 or if. at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according o the number of acres pooled, released
surrendered, or otherwise severed. so thal payments determined on a per acre basis under the lerms of this lease during the pnmary term snall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary temm, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lessee shall have the nght lo use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil. provided. however Lessee shall not use potable water or water suitable for livestock or irmgation purposes

for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to ail personal property
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shail bury s pipeines below plow depth

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet 1o any house or barn now on sad premises without
the written consent of the owner of the soil
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25. POLLUTION. In geveloping this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution, Without
limiting tne foregoing, pollution of coastal wetlands. natural walerways, rivers and impounded waler shall be prevented by the use of containment
facilites sufficient lo prevent spillage, seepage or ground waler contamination. In the event of pollution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall. while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage.
and upan complelion of operauons shall restore the surface of the land to as near its orniginal condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph Lessee shall have the nght to remove machinery and fixtures placed
by Lessee on the leased premises, inciuding the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
tenmination of this lease unless the owner of the soil grants Lessee an extension of this 120-aay period. However, Lessee may not remove casing from
any well capable of producing ol and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not imely removed by Lessee under the terms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estales of either
party Lo lhis lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representalives. successors and assigns However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee. diminish the nghls, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the sail (or his heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory wrilten evidence of the change
in ownership, including the onginal recorsed muniments of titie (or a certified copy of such original) when the ownership changed because of a
conveyance A lotal or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage. the nght and option to pay rentals shall be apportioned
as between ihe several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the pan of the land upon which pro rata rentals are tmely paid or tendered, hawever, If the assignor or assignee does not file a certified
capy of such assignment in the General Land Office before the next rental paying date. the entire lease shall temnate for failure to pay the entire rental
due under Paragraph 3 Every assignee shall succeed lo all nghts and be subject o all obligations, liabilities, and penallies owed 1o the Stale by the
onginal lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commussioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be trealed as if it were made to the owner of the soil if the
assignee 1s

(1) a nominee of the awner of the soil

(2) a corporatian or subsidiary in which the owner of the sail is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a parinership in which the owner of the soll is a partner or is an employee of such a partnership;

(4) a pnncipal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is Ihe owner of the soil,

(6) a fiduciary for the owner of the soil; including but not imited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soll, or

(7) a family member of the owner of the soil or related lo the owner of the soil by marriage, blood, or adaption.

28. RELEASES. Unaer the condiions contained in this paragraph and Paragraph 29, Lessee may at any time execule and delver lo the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as lo acreage surrendered If any part of this lease is properly surrendered. the
delay renlal due under this lease shall be reduced by the proportion that the surrendered acreage bears lo the acreage which was covered by this lease
immedialely prior to such surrender; however, such release will not relieve Lessee of any liabilibes which may have accrued under this lease prior to the
surrender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of this lease (s assigned or released, such assignment or release must be
recorded in the county where the land is situated, and he recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution dale accompanied by the
prescrived filing fee If any such assignment is nol so filed, the nghts acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All prowisions pertaining to the lease of the above-described land have been included in this instrument,
Incluging the statement of the true consideration to be paid for the execution of this lease and the nghts and duties of the parties Any collateral
agreements concerning the development of oil and gas from the leased premises which are nol contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
lhe leased premises When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State’s

Interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authonzed agent should knowingly make any false return or false report concerning production or drlling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail 1o file reports in the manner required by law or fail to comply with rules and regulalions promulgated by the General Land Office, the School
Land Board. or the Railroad Commission. of if Lessee should refuse the proper authonty access to the records pertaining to operations, or if Lessee or
an authornzed agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease 1s assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject lo forfeiture by the
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Commussioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture. and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act However. nothing herein shall be construed as waving the automalic termination of this
lease by operation of law or by of any special lir ansing hereunder Forfeitures may be set aside and this lease and all nghts thereunder
reinstated before the nghts of another intervene upon salisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first hen upon all ol and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money thal may become due under this lease By acceptance of
this lease. Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory ien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises. all proceeds which may accrue o
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express of implied This lien and secunty interest may be foreciosed with or withoul court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee (o
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this hen. Lessee hereby represents that there
are no prior or supenor hens ansing from and relating lo Lessee’s activities upon the above-described property or from Lessee s acquisition of this lease
Should the Commissioner at any time determine that this representation is not lrue. then the Commissioner may declare this lease forfeited as provided
heremn

34. POOLING. Lessee is nereby granted the nght 1o pool or unilize the royally interest of the owner of the soil under this iease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commussioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execulion requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil. their officers employees. partners
agents, contractors. subcontractors, guests. invitees, and their respective successors and assigns. of and from all and any actions and causes of action
of every nature, or other harm. including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arsing out of. incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify
defend and hold harmiess the State of Texas and the owner of the soil, their officers, emplioyees and agents, their SuCCessors or assigns. against any
and all claims. habilities, losses, damages, actions, personal injury (including death), costs and expenses. or other hamm for which recovery of damages
is sought. under any theory including tort. contract. or stncl liability, including attorneys’ fees and other legal expenses, including those reiated to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those ansing
from or in any way related to Lessee’s operations or any other of Lessee's activites on the leased premises, those arising from Lessee s use of the
surface of the leased premises; and those that may anse oul of or be occasioned by Lessee's breach of any of the terms or provisions of thus Agreement
or any other act or omission of Lessee, its directors, officers. employees. partners, agents. contractors, subcontractors, guests. invilees, and their
respective successors and assigns. Each gl of this Ag i, or an int t therein, agrees to be liable for. exonerate. indemnify defend and
hold harmiess the State of Texas and the owner of the sail. their officers, empioyees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, inciuding soil, surface waters, groundwater, sediments. and surface or subsurface strata. ambient air or any
other environmental medium in_ on, or under, the leased premises, by any waste, pollutant. or contaminant. Lessee shall not bring or permit to remain an
the leased premises any asb g matenials. expl toxic materials, or substances regulated as h d . hazardous matenals
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response Compensation and Liability Act
(CERCLA), 42 U5 C. Sections 9601, et seq,). or toxic substances under any federal, stale. or local law or regulation ("Hazardous Materiais”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stared in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52.190. commonly
known as the Relinquishment Act. and other applicable stalutes and amendments thereto, and il any prowvision in this lease does not conform 1o these
statutes, the statutes will prevail over any nonconforming lease provisions



Ld

LA Ll
N |
L] -

L

L L)
.
I XL L]
L] -
L
XX ET L]
L] Ll

sook 801 et 140

+ 38 EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it 1s filed of record in the county records and
n the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective dale
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease mus! be filed of record in Lhe office of the
County Clerk in any county in which ail or any pan of the leased premises is located, and cenified copies thereof must be filed in the General Land
Office This lease is not effective until a certfied copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office n accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration pad or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall
accompany such certified copy 1o the General Land Office

LESSEE ; I;/\ éz :
BY
o A
Title -in- If

Date 7 / Y /ul

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date

STATEPFTEXAS
TR I -

Ingiviaually and as agent for the State of Texas
Date 5-& 10

STATE OF TEXAS
BY:

Individually and as agent for the State of Texas
Date

STATE OF TEXAS
BY

Individually and as agent for the State of Texas
Date:
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state oF _ OO (CORPORATION ACKNOWLEDGMENT)

countyor Myaaed

BEFORE ME, the undersigned authonty, on this day personally appeared 13(_-( s L s 171/ P

known lo me to be the person whose name is subscribed to the foregoing instruments as rH'!L.‘.j i {A\..l._f

of [:,l;\\a vi¥X Civeny (c. and acknowledged to me that he
executed the same for the purposes ‘and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation
Giv it Y day of e , 2010
SAMATHA SPENCER )
e arary Bz 1At Texas
Colaper 11 2012 =

— Notary Publicinandfor 4 (o Sdete o |exns

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME. the undersigned authority. on this day personally app d
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF T:;( Sy (INDIVIDUAL ACKNOWLEDGMENT)

countyor_CC 1L

BEFORE ME. the undersigned authority, on this day personally appeared V R &_ l ) \ ‘t \ r\lrk KQ |

known to me lo be the persons whose names are subscnbed to the foregoing instrument, and acknowledged lo me that they executed Ine same for the

purposes and deration therein exp

i N e
Given under my hand and seal of office this the l,_f day of V0 \-n‘ L 20]L

o JONI | HARLOW
i) § MNotary Fublic, State of Texas
; 3

- N
ek (# t A
My Commission Expires ‘

] |
November 27, 2010 Notary Public in and for (]l Hn L | xL\.L-Ju.ri

STATE OF ({INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day persanally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowiedged to me that they executed the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of . 20

Notary Pubiic n and for




EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated April 13, 2010, between
the State of Texas, acting by and through its agent, Kenneth H. Baker, and Cimarex Energy Co.,
covering the S/2 SE/4 NE/4 Section 6, Township 3, Block 55, T&P RR Co, Survey, and located in
Reeves County, Texas.

40. Rentals for years two and three of this lease have been prepaid as part of the total lease
bonus consideration for the first three years of this lease. One half (1/2) of this amount has
been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the
fourth year in the amount of $5,000.00 has not been paid and if the fourth year rental is not
paid on or before April 13, 2013, then this lease will expire. One half (1/2) of the fourth year
rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for
the fifth year is included in the fourth year rental and if the fourth year rental is paid then no
additional rentals are due under this lease.

RNY PROVISION NEREMS WHIZH RESTRICTS THE SALE, RENTAL
OR USE OF THE DESCE:6ED REAL FROPERTY CECAUSE OF COLOR
O RACE IS INVALID AMD UNENF ORCEABLE UROER FEDERAL

FILE # 3018 Ly

FILED FOR RECORD ON THE ]ST DAY OF _SEPTEMBER A.D. 2010 3:39 P, M.
uu/pr ‘mf. 13TH bpAYy oF  SEPTEMBER A.D. 2010 9:00 A.M.
BY: LI pepuTY DIANNE O. FLOREZ, COUNTY CLEKK

REEVES COUNTY, TEXAS



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as lhgsaTe is
filed/recorded in the public records of my office, found in VOL. 5

pacE 133 THau_142  OFFICIAL EBELIC
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FILE# 3019

*  Generai Land Office
Relinquishment Act Lease Form
Revised, September 1997

Austin, Texas

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 15th cay of M 2010 between the State of Texas acting
by and through its agent, nus, formerly known as R Haganr Dunn
of 745 Ninth Ave , Trinidad, CA 95570-8725

(Give Permanent Address)

said agent herein referred 1o as the owner of the soil (whether one or more), and Cimarex Energy Co

of 600 N_Marenfeid, Suite 600, Midiand Texas 79701
(Give Permanent Aadress)

hereinafter calied Lessee

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid. kept and
performed by Lessee under this lease. the State of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save take care of, treal and transpont said products of the lease the following lands
situated in Reeves County, State of Texas. to-wit

S/2SE/4NE/4 Section 6, Township 3, Block 55, T&P RR Co Survey, A-3846, containing 20 00 acres , more or less

containing 20 00 acres, more or less The bonus consideration pawd for this lease is as follows

To the State of Texas Two Thousand Five Hunared Doliars and 00/100
Dollars (52,500 00 )

To the owner of the soil. Twe Thousand Five Hundred Dollars and 00/100
Dollars (52,500 00 )

Total bonus consideration: Five Thousand Dollars and 00/100
Dollars ($2.500 00 )

The total bonus consideration paid represents a bonus of Five Hunared Dollars and 00/100

Dollars ($500 ) per acre on Ten (10) net acres

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from
this date (herein called “primary term”) and as long thereafier as oil and gas. or either of them, is produced in paying quantities from said land  As used
in this lease. the term "produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocke!l operational expenses for the six months last past
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3. DELAY RENTALS. If no well is commenced on the leased premises on of before one (1) year from this date, this lease shall terminate,
uniess on or before such anniversary dale Lessee shall pay or tender to the owner of the sail or Lo his credit in the

See Exnipit "A" for Rental Inslructions Bank at !
of its successors (which shall continue as the deposiory regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN. TEXAS, a like sum on
or before said date. Payments under this paragraph shall operale as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts.

To the owner of the soil
Doilars (S )
To the State of Texas
Dollars (S )
Total Delay Rental
Dollars ($ )

In a ke manner and upon like payments or lenders annually. the commencement of a well may be further deferred for successive penods of one (1)
year each during the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or belore the rental paying aate If the bank designated in this paragraph (or its successor bank) should
cease lo exist suspend business. liquidate. fail or be succeeded by another bank. or for any reason fail or refuse lo accept rental, Lessee shall not be
heid in default for falure 10 make such payments or lenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recorgaole instrument naming ancther bank as agent lo receive such payments or tlenaers.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause lo be pad one-half (1/2) of the royaity
provided for in this lease to the Comnussioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the sail

(A) OIL. Royalty payabie on oil. which 1s defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distllate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafter provided,
shail be 1/4 part of the gross production or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General
Landg Office. such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensale, distiliate, or other liquid
hydrocarbons, respectvely, of a like lype and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oll
and gas separalor of conventional type. or other equipment at least as efficient, so that all liquid hydrecarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separalor or other equipment may be waived, in wriing, by the royally owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which i1s defined as all hydrocarbons and gaseous substances not
vefinea as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for
the extraction of gasoline, hiquid hydrocarbons or other products) shall be 1/4 part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable qualty in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater;
provided that the maximum pressure base in measunng the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheil, correction to be made for pressure according lo Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the tme of testing.

(C) PROCESSED GAS. Royailty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hyarocaruons shall be 1/4 pan of tne residue gas and the hquid hydrocarbons extracted or the markel value thereof, at the option of the owner
of the soil or the Commussioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
praduction of residue gas allnbutable 1o gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the tolal plant production of liquid hydrocarbons atinibutable to the gas produced from this lease, provided that if liquid hydrocarbons are
recovered from gas processed in a piant in which Lessee (or its parent, subsidiary or affiiale) owns an inlerest, then the percentage applicable to liquid
hydrocarbons shall be fity percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the indusiry). whichever is the grealer The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price pan or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue
gas (or tne weighted average gross seling price for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royailies payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royaity on carbon black. sulphur or any other products produced or manufactured from gas (excepling liquid
hyarocarbons) whether saxd gas be “casinghead.” “dry " or any other gas. by fractonaling. burning or any other processing shall be 1/4 part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value (o be delermined as follows 1) on the basis of the hignest market pnce of each product for the same month in which such product is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary lerm of this lease, if this lease is maintained by producton, the
royalues paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otherwise, there shall be
due and payable on or before the las! day of tne month succeeding the anniversary aate of this lease a sum equal to the total annual rental less the
amount of royalties paid dunng the preceaing year If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragrapn, the delay rental amount shall be one dollar ($1.00) per acre
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to lime, the owner of the sail or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the hoider of the leass, require that the
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soif's or the Coms of the G: |
Land Office’s right to take its royaity in kind shall not diminish or negate the owner of tha soil's or the Commissioner of the General Land Offica’s rights
or Lessee's obligations, whather express or imphed, under this leasa.

7. NO DEDUCTIONS. Lessee agrees that ail royallies accruing under this lease (inciuding thosa paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing. p ing. porting. and otherwisa making the oil, gas and
other products hereunder ready for sale or use. Lesses agrees 1o compute and pay royalties on the gross value recsived, including any resmbursements
for severance taxes and production related costs.

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this leasa’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lsase, and subject o the written consent of
the owner of the soll and the C L of the G | Land Office, Lessea may recycle gas for gas lil purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until t is produced and sold or used by Lessee in a manner which entities Ihe royaity owners to &
royaity under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taxen in kind shall be paid to the Commissioner of the General Land Offica at
Austin, Texas, in the following manner:

Payment of royaity on production of oil and gas shall ba as provided in the rules set forth in the Texas Register. Rules currently provide that royatty on oll
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and mus! be received in the General Land Office on or before the 15th day of the d month st ding the month of production,
sccompanied by the affidavit of the owner. manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oll and gas, logsther with a copy of all documents,
records or reports confirning the gross production, disposition and marksl value including gas meter readings, pipeline receipts, gas line receipls and
other checks or memoranda of amount produced and put into pipelines, lanks, or pools and gas lines or gas slorage, and any other reports or records
which the General Land Office may require lo verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royaity payment shall be accompanied by a check stub, schedule, summary
or ather remittance advice showing by the assigned General Land Office lease number the amount of royaity being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days afier the royaity payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greatsr. A royalty payment which is over thirty (30) days late shall accrue a penaity of 10% of the royailty due or $25.00 whichaver is greater. In addition
to @ penalty, royalties shall accrue interest sl & rate of 12% per year; such interest will begin to accrue when the royaity is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaities to be paid as prescribed by the due date provided herein. Payment of the definquancy penaly shall in no way operate to prohibit the State's
right of forfefture as provided by law nor act lo postpone the date on which royalties were onginally dus. The above penalty provisions shall nol apply in
cases of title dispute as lo the State's portion of the royalty or to that portion of the royalty in dispute as to fair market vaiue.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possibie estimate of oll and gas reserves underlying this lease or allocabie to this lease and shall fumish sakd Commissioner with copies of
all contracts under which gas is sold or p d and all sub nt agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreemenis when received by the General Land Office shall be
held in confidence by the General Land Office uniess otherwise suthorized by Lesses. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas producad on said premises, inciuding the books and E ipts and discharges of all wells,
tanks, pools, meters, and pipelines shail at all times be subject lo inspection and examination by the Com er of the G | Lang Qffice, the
Attomey General, the Govemar, of the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Writien natice of all operations on this lease shall be submitted to the Commussioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well of
wells. Such written natice lo the General Land Office shall inciude copies of Railroad Commission forms for apphicalion to drill. Copies of weil tests,
camndctioﬂrlnoﬂ.smdphmingmpmshdlbowppﬂodtoﬂnsomluudomnh&nﬂmnmmlbo‘l'cxnﬂ.nlkudcmmum.ul
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other govemmental agency shall include the word “Siate” in the litte. Addlionally, in accordance with Ralroad Commission
rules. any signage on the lsased pramises for the purpose of identifying wells, lank batteries or other associated improvements (o the land must aiso
include the word “State.” LumuhulllumlyﬂhGnmuledOﬂ\awﬂhmywﬂn.mmﬂl,mm.mm.mﬂngslndma.oromof
information relative to the operation of the above-described pramises, which may be requesied by the General Land Office, in addition to those herein
expressly provided for, Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surfaca casing to
n\-mmpmduﬂ.daﬂﬂﬂmmmmmmmuhdlu.mllmmdhIogdocduumyonamhwul:nﬂu
General Land Office within fifteen (15) days afer the making of said survey.

(C) PENALTIES. Lessee shall incur a penaity whenever reports, o ts or other m és are nol filed in the General Land Office whan
due TrnpenanyformﬂingmubomwmwLlMOfﬁmldninlﬂ.rl.iuruhwhid’thumﬂudlmmnu-mahmumdmm

the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lemm hereof and prior to discovery and
uwmmolwurguwuldhnd.mmmouhm|dryhobothohﬂfumm.otldw1nnunpﬁnwbmhmnndanuuuumwmd
lctualpmﬂumonol'ol!orgufmmunh-edWmmmmﬂﬂmﬂmﬂwawm.mubmlrulno(mmmmimof
bobmlh-uplrnﬂonofsbdy(w)dmMMdmmndmmm“mdwmmmnMddmmu
rvwotlimopotiiomlhunon‘orplylwmmmnlnmnlddnmmdhmimmwumhmphm,If.duhgﬂuhﬂyurdm-
primary tem or within sixty (80) days prior thereto, a dry hole be pleted and sband ‘.o(hpmdﬂuwwmmuhmm.
Lm-'-ngmmnmmhintunmmmmmwmmmwmmmdmmmm;mnmmmm
preduction in paying quantities al the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant lo Paiagraph 13, using the expiration of lhe primary Lesm as the date of cessalion of production unaer Paiagraph 13 Should the tust
well or any subsequent well drilled on the above descnioed land be completed as a shut-in ol or gas well within the prmary term hereof Lessee may
resume payment of the annual rental in the same manner as proviced herem on or befure tne rental paying date following the expiration of sixty (60)
days from the dale of compietion of such shut-n oil or gas well and upon the fakure (o make such payment this lease shall ipso laclo termunate If al the
expiration of the primary lerm or any wme thereahar a shut-n oi or gas weil is located on the leased prenuses, paymeants may bé made in accordance
wilh the shul-in provisions hereol

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. il, al the expiration of the primary tenn, netther ol nor gas is being
produced on said land. but Lessee is lhen engaged in drilling or reworking operations thereon, Lhis kease shall remain in force so long as operauons on
said well or for dniling or reworking of any additional wells are proseculed in good faith and i workmaniike manner without interruptions totaling more
than sty (60) days dunng any one such operaticn. and \f they resull in the producbion of ol andior gas, so long therealler as oil and/or gas is produced
in paying quantives from said land, or payment of shut-in oil or gas well royalues or compensalory royallies is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. II. after the expuaton ci (he pamary term, production of ol or gas from Lhe lcased
piciisés. afler ance obtained. should cease from any cause this lease shall not lemunate i Lessee commences agdiional driling or reworking
operauons within sixty (60) days after such cessation and this lease shall remain in full force and effect for so long as such operations continue in good
fain @nd in workmanlike manner withoul interruptions lotaling more than sixly (80) days. If such dnlling or reworking operations result in the production
of il or gas the lease shall reman in full lorce and effect for so long as ol or gas is produced frem Lhe leased premises in paying quanbties of payment
of shui-in oil or gas well royalbes or payment of compensalory royallies is made as piovided herein or as provided by law If the driling or reworking
Gperalicns 1esuil in the complation of a well as a ary hole the lease will nol terminate if the Lessee commences adduonal drling of reworking
Cperalions wathin sixly (60) days after the completion of the weil as a dry hole. and (his lease shall remain in ellect so Jong as Lessee conlinues dulhng or
reworking opeiauons in good faith and in @ workmanlike manner without inlerruplions tolaking more than sixly (80) days. Lessee shall give wnllen nolice
10 the General Land Office within ity (30) days of any Cessalion of production

14. SAUT-IN ROYALTIES. For purposes of thus paragraph “well® means any well Inal has oeen assigned a well number by Ihe slale agency
naving junsdiction over ine proauction of ol and gas Il al any ume after the expration of liie pamary lerm of a lease thal. unul being shul In, was being
mantamed n force and efiect, a well capabie ol producing oil or gas in paying quanuties is localed on the leased premises. but ol or gas Is nol being
produced for lack of suitable production faciles or lack of a suitable marnel Inen Lessee may pay as a shut-in oil Or gas royaily an amount equal lo
deuble the annual rental provided in the lease. bul not kess than $1 200 a year for each well capabie of producing oil or gas in paying quantibes. if
Paragraph 3 of this lease does not specify a dslay rental amount, then lor the puipases of this paragraph Lhe delay rental amounl shall be one dailar
(S1.00) per acre. To be effective. each inulial shul-in il ar gas rayally must be paid on or before: (1) the expiration of the primary term (2) 60 days after
Ihe Lessee ceases lo pioduce oil of gas from the laased premuses, of (3) 60 days elter Lessee completes a drlling or reworking cperalion in accorcance
wilh the lease prowisions, whichever dale is lalest Such payment snall be made one-nalf (1/2) Lo the Commissioner of the General Land Office and one-
haif (1/2) 10 the owner of the soil. If the shul-in ou or 3as royally is pawl, the lease shall be considered lo be a producing lease and Ine payment shall
extend (he lerm of the lease lor a penod of ane year from Ihe end of the primary lemn, or from the first day of the month foliowing the manth in which
produciion ceased and, after that, if no suitable production faciliies or sudable markel for the oil or gas exists, Lessee may exlend the lease for four
mare successive penods of one (1) year by paying the same amount ¢ach year on or before the expiralion of each shul-n year.

15. COMPENSATORY ROYALTIES. If, auring the penod the lease i kept in efiect by payment of the snul-n 0l OF gas royally ol of Gas is
sukl and delivered in paying quantities from a well localed withun one thousand (1,000) feet of the leased premises and compleled in Lhe same pieducing
iEsanvor, of in any case in which drainage is occuring, the nght o continue Lo maintain the lease by payiny lhe shut-in oil o gas royaily shall cease. bul
the lease shall remain effective for the remainaer af lhe year for which the royally has been paid. The Lessee may maintain the lease for four more
successive yeals by Lessee paying compensatory royally al the royally rale provided in the iease of the markel value of production lrom the well Causing
Ine diainage of wihich 1s compleled in the same producing reservoir and within one thousand (1,000 feet of the leased premises The compensalory
Toyaily is o be paid monthly, one-nalf (1/2) to the Comimissioner of the General Land Office and one-naif (1/2) to ihe owner of the soil, beginning on or
before ihe last day of the montn follewing the month in which the oil of yas 1s prcduced from the well causing the arainage of thal is compleled n the
same proaucing fasanvoir and located within one thousand (1,000) leet of the leased premises. If the compensalory royaity paia in any 12-month period
is an amount less (han the annual shut-in oil or gas royally. Lessee shall pay an amournil equal lo the difierence wiltin thiny (30) aays from the ena of Ihe
12-monin peroa Compensatory royally payments which are not imely paid will accrue penalty and interest in accordance witn Paragrapn 9 of tius
wase. None of Inese provisians will reeve Lessee of the ablgauon of reasonable development nor the obligation 1o anll oftset welis as provided in
Texas Natural Resourcas Code 52 173, however, al tne determinalion of the Commissianer, and with the Commussioner’s wrilten appioval, the payment
of compensatory royalies can sausfy the cbiigation 1o dnill offset wells

16. RETAINED ACREAGE. Notwithstanding any provision of his lease lo the contrary. aller a weli producing or capaole of preducing cil or
Ges has Ceen compleled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drlling such addiional weil or
wells 8s may be raasonably necessary lor the proper development of the leased premises and in markeling the production thereon

{A) VERTICAL. In the event lhis iease is in lorce and eflect lwo (2) years alier the expiration dale ol the primary of exiended term it shall then
letmuraice as 1o all of the leasea premises EXCEPT (1) 40 acres suriounding each oil well capable of producing in paying quantilies and 320 acraTI
surfounaing each gas well capabie of producing i paying quantiees (including a shut-in oil or gas well as provided in Paragraph 14 hereol). or : ‘::t
Gpol winch Lessee o then engaged in conlinuous dalling or reworking cperalions, of (2) the number of acres included in a p:qducnr:lg po:.i:u -uo:\
putsuant i Texas Natwral Resources Coce 52 151-52 154, ar (3) such grealer or lesser number of acres as may then beTauuoaled zr (;umu“m
puiposes Lo a praralion unit for each such producing wsell unger the ruies and regulations of the Railfoad Comnussion of Texas, or asyneleol o
agency of other governmental authonty having junsaicion. I &t any tme aier Whe effectve dale of Ine pamal lemination pm“:o:e L wﬂ.‘s o
applicanie held rules are changed of the well of wells localed tnereon aie reciassified so Inal less acreage is Inereatiel auocalnfu 1o s:duclmn sl
production puipcses. this lease shall thereupon lerminate as Lo all acreage not lhereafier allocated 10 sad well of -lwllst T; x S
Natwithstanaing the Leimunaton of this lease as lo a porian of the iands covered hereby. Lessee shall nevenneiess conunue om5 iy ng?\u:. ey
1o and 250255 k2ot e iancs shil subject Lo this lease for ail purposes descrbed n Paragraph 1 hg:eni, !c.gemet.wm! t:]a);w;e_me ;elameo e
£aSUN fLads €4 3UNg pipelings ana onel existing faciliies on, over and across all the lands described in Faragr?:;n ;; ; ‘:amau s 2
access Lo gnd from the retained lands and lof the galhenng of Wiansponiaton of cil. gas and other minerals produced lrom Lhe re
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bonus originally paid &s consideration for this lease (as specified on page 1 hersof). If such amount is paid, this lease shall be in force and effect as to
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paying quantities from such deeper depths covered by this lease.

(C) WDENTIFICATION AND FILING. The surface o ined der as lo each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within
thirty (30) days sfter partial termination of this lease as provided hersin, Lessss shall execute and record @ release or releases containing @ satistaciory
legal description of the ge and/or depths not retained h der. The recorded rek . of a cenified copy of same, shall be flled in the General
Land Office, accompanied by the filing fee prescribed by the General Land Offics rules in effect on the date the relesse is filsd. If Lessee fails or refuses
to execule and record such reisase or releases within ninaty (90) days afler being requesied to do so by the Gensral Land Office. then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be relessed hareunder and record such
instrument at Lassee's expensa in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shail be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or 1o be paid, under this lease shall relieve Lassee of his obligaton
to protect the ol and gas under the above-described land from baing drained. Lessee, sublessee, receiver or olher agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and dnll to @ depth necessary (o prevant undue drainage of
oll and gas from Lhe leased premises. In sddition, If ol and/or gas should be produced in commercial quantities within 1,000 feet of the lsased pramises,
of In any case where the leased premises is being drained by production of ofl or gas, the Lessee, sublessee, recaiver or othar agent in control of the
leased premises shall in good faith begin the drifling of 2 well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feel of the leased premises start producing in commercial quantities and shall prosecuts such drilling with dilgence.
Failure to satisfy the statuory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensalory royaity under applicable siatutory
paramelers satisfy the obligation to drill an offset well or walis required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express of implied covenant of this lease,
from conducting drilfing operstions on the lessed premi or from producng ol or gas from the leased premises by reason of war, rebeliion, riots,
strkes, acts of God, or any valid order, rule or regulation of government authority, then while so prevenied, Lessee's obligation to comply with such
covenant shall be suspended and Lesses shall not be liable for damages for failure to comply with such covenants, additionally, this lsass shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nathing In this paragraph shall suspend the payment of delay renlals in order to maintain this lease in eflect during the primary term
in the ebsence of such drilling or reworking operations or production of oil or gas.

18. WARRANTY CLAUSE. The owner of the soil warrants and agrees 1o defend title o the leased premises. If the owner of the soll defaults
In payments owed on the leased premuses, then Lessee may redeem the rights of the owner of the soidl in the leased premises by paying any mongage,
taxes or other lisns on the lsased premises. If Lessee makes payments on behalf of the owner of the soi under this paragraph, Lessee may recover Lne
cost of these payments from tha rental and royaities due the owner of the soil.

20, (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in lhe above
described land, whether or nol Lessee’s interest is specified herein, then the royaities and rental herein provided Lo be paud to the owner of the sail shall
be paid to him in the proportion which his interest bears to the entine undivided surface estale and Lhe royalties and rental herein provided (o te paid o
the Commissioner of the General Land Office of the State of Texas shall be lkewise proportionately reduced. However, before Lessee acjusts the
royalty or rental due to the C issioner of the G | Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy beh the interest purportedly leased under this lease and the actual nteres!
owned by tha owner of the soil. The Cammissioner of the General Land Office shall be paid the vaiue of the whole production aliocable to any undivided
interest not coversd by & lease, less the proportionate devaiopment and production cost silocable to such undivided interest. However, in no event shall
the Commissianer of the General Land Office recaive as a royalty on the gross production allocable to the undivided interest nol leased an amount less
than the value of one-sixtesnth (1/18) of such gross production.

Aark

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the b
of & pooled unit that has been approved by the School Land Board and the owner of the soll in accordance with Natural Resources Code Sections
52.151-52154.uH,llmumzmmmdhmmmhmmﬂumlqurmmhnd‘mttunu-bul
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surendered, or otherwise severed, so that payments determined on @ per acre basis under the tarms of this lease during the primary term shail be
memwummmmdumw.m.nmmmwampmmmmdwu
acluafly retained and covered by this leass.

21. USE OF WATER. Lessee shall have the right Lo use water produced on said land necessary for operations under Lhis lease excapt waler
from wells or Lanks of the owner of the soil; provided, however, Lessee shall not use potable water or water sultable for Iivestock or irigation purposes
for waterflood operations without the prior consent of the owner of the soll.

zzmmonmomm.mm:mmmumwhrmuwbyummnoumymw.
improvements, ivestock and crops on said land.
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the writien consent of the owner of tha soll.
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kmitng the foregoing, poll of coastal wetlands, natural walerways, rivers and impounded water shall be prevented by the use of conlainment
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recapiure all escaped hydrocarbons or othar pollutant and shall be responsibie for all damage 10 public and private properties. Lassee shall buiid and
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compistion or abanconment of any well or wells, Lessee shall fill and level all slush pits and cellars and complelely clean up the drilling site of all rubbish
momon.Luuomwruhmmop-rwnmnnth-Mmm,kwnﬂpmuﬁudnnmh.m.m.mmwm.
lndwonmphbondmlhdmmhmdn“mumuoﬂwwwwnwmuum.hmm
equipment will be kept painted and presentabie.

26. REMOVAL OF EQUIPMENT. Subject to limaauons in this paragraph, Lessee shail have the nght 1o remove machinery and fidures placed
by Lesses on the leased premises. including the right 10 draw and remove casing, within one hundred twenty (120) days after the expiration o he
termination of this lease uniess the owner of the soll grants Lessee an extension of tnis 120-day period. However, Lessee may nol remove casing from
any weil capable of producing oll and gas in paying quantiies. Additionally, Lessee may not draw and remaove casing until after thirty (30) days written
notica to the Commussioner of the General Land Office and Lo the owner of the soil. The owner of the sod shall become the owner of any machinery,
fodures, of casing which are nol tmaly removed by Lesses under the lerms of Lhis paragraph.

27. (A) ASSIGNMENTS. Unger the condiions contaned in this paragraph and Paragraph 2§ of this lease, the ngnls and estates of either
paity (o Uus lease may De assigned, in whole of in part. and the provisions of this lease shall extend to and be binding upan theu heirs, devisees, legal
Bpe 1 L and assigns. However, a change or division in ownership of the land, rentais, or royaibes will not enlarge the obligations of
Lessae, diminish the nghts. privileges and eslales ol Lesses, impar the effectiveness of any payment made by Lessee or impair the effectivaness of any
ad performed by Lesses. And no change or drvisson in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
afler the owner of the sod (or his hairs, devisaes, legal represantatives of assigns) fumishes tha Lessee with salisfactory writlen ewvidence of the change
in ownarship, including the onginal recorded muniments of titie (or a certified copy of such original) whan the ownership changed because of a
conveyance. A (olal or partial assignment of this lease shall, to the axtent of the Interest assigned, relieve and discharge Lessee of all subsaquent
obligations under this leasa. If this lease is assigned in its enlirety as Lo only part of the acreage, the night and oplion to pay renlals shall be apportioned
as batween lhe several owners ralably, according lo the area of sach, and failure by one or mare of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rala rentals are timely paid or tendered. however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rentai paying date, the entre lease shall terminate for failure o pay the entire rental
due under Paragraph 3. Every assgnee shall succeed 1o all nghts and be subject to all obligations, liablilias, and penalties owed Lo the Siate by the
onginal lessee or any pnor assignee of the lease, inciuding any kabidies to the State for unpaid royalbes.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if ine owner of the soil acquires this lease tin whole or in

pan by assgament without the prior written approval of the Comma of the G Land Office, his lease is void as of the tima of assipnment and
the agency powar of tha ownesr may be forfelled by the Commissionar. An assignment will be Lrealed as if it were made o the owner of the soil if the
assignes s

(1) @ nomines of the owner of the sod;

(2) a corporation or subsidiary in which the owner of the soil is & principal stockhoider or is an employee of such a corporation or subsidiary,
(3) a pannership in which the owner of the soll is a partner or is an employea of such a partnership;

(4) a principal stockholder or employee ol the corporation which is the owner of the soil;

(5) & partner of empioyes in a partnership which is the owner of the soi;

(6) a fiducary for the owner of the soil; including but not limited to a guardian, rusies, exaculor, adminsUalor, recerver, of conservator for the
owner of the sod; or

(7) a tamily mamber of the owner of the soll or related to the owner of the soil by ge, blood, or ption

28. RELEASES. Under the condilons contained in this paragraph and Paragraph 28, Lessee may al any ume exacule and delver lo the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thareby surrender this lease as
lo such portion of porti and be relieved of all subsequent obligations as to acreage surmendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendersd acreage bears to the acreage which was covered by this lease
Immediately prior to such sumender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior Lo the
surmender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or rel d, such assig or must be
recorded in the county whare the land is s2uated, and the reccrded Instrument, or @ copy of the recorded instrument certfied by the County Clerk of the
county in which the instrument is recarded, must be filed in the General Land Offics within 80 days of the last execution date accompanied by the
prescribed filing lee. If any such assignment is not so filed, the nghls acquired under this leass shail be subject 1o forfeiture al the oplon of the
Commissionar of the General Land Office.

30. DISCLOSURE CLAUSE. Al provisions pertaining to the leass of the above-described land have been included in this instrument,
including the statemant of the true consideraton lo be paid for the execulion of this lease and the rights and dutias of the parties. Any collateral
agreements concaming the development of oll and gas from the leased pramises which are not contained in Lhis lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the sod owes (he Stale a fiduciary duty and must fully disclose any facts aflecting the Stale’s interes! in
the lsased premises. When the inlerests of the owner of the soil conflict with those of the Stats, the owner of the soll is oblgaled Lo put the Stale's
inlarests bafore his personal inlerests.

32. FORFEITURE. If Lessee shail fai or refuse to make the paymaent of any sum within thily days after it becomes due, of if Lessee or an
authonzed agent should knowingly make any false relum or false repornt concaming production or drilling, or if Lessee shall fail or refuse to drill any
offsel weil or welis in good faith &s required by law and the rules end regulations adopled by the Commissioner of the General Land Office, or if Lessee
should fall to file reports In the manner required by law or fail o comply with rules and reguialions promulgated by the General Land Office, the School
Land Board, or the Raliroad Commission, or if Lassee should refusa the proper authorly access to the records pertaining to operations, or if Lasses or
an authorzed agent shoulkd knowingly fall or refusa o give comect information 10 the proper autharity, or knowingly fail or refuse to furnish the General
Land Office a comect log of any well, or if Lessee shall knowingly violale any of the material provisions of this laase, or if this lease is assigned and the
assignment is not fled in the General Land Ofice as required by law, the nghls mcquired under this lease shall be subject (o forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeture, and when forfeited the arsa shail again be
subject to lsase under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of tis
leasa by operation of law or by reason of any special imitation ansing hersunder. Forfeitures may be sei aside and this lease and ail rights thereunder
reinstated before the rights of another intervene upon satisfactory evidencs 1o the Ce oner of the G Land Office of future complkance with
the provisions of the law and of this lease and the rules and reguistions that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 138, the State shall have a first lien upon all oil and gas produced from tha
area coversd by this lease o secure payment of all unpaid royalty and other sums of money that may becoma due under this leass. By acceptanca of
this lease, Lessee grants the State. in sddition to the lian provided by Texas N R s Code 52136 and any othes spplicable statutory lien, an
express contraciual lien on and security inferest in all leased minerals in and extracied from the leased premises, all proceeds which may accrue 1o
Lessee from the sale of such isased minerals, whether such proceeds are heid by Lesses or by a third party, and all fitures on and improvemants to the
leased premises usad in connection with the production of processing of such leased minerals in order 10 secure the payment of all royaities or other
amounts due of to become due under this lesse and to secure pasyment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interes! may be foreciosed with or without court proceedings in
the manner provided in the Title 1. Chap. 9 of the Texas Business and Commerce Code. Lesses ag that the Comy may require Lessee 1o
execuls and record such instruments as may be r ably y lo ack iecge, sttach or perfect this len. Lessse hereby represents that thers
are no prior o superior liens ansing from and relating lo Lessee’s activities upon the above-described property of from Lessee's acquisiton of Lhis lease.
muutmComuulonudmymdmhmltmnmmnhmm.mmm' may declare this lease forfeled as provided
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34, POOLING. Lessee is hereby granted the right 1o pool or unitize the royaity interest of the owner of the soil under thus lease with any other
leasehoid or mineral interest for the sxploration, cevelopment and production of ofl or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52 154. Tha owner of the soll agrees (hat the inciusion of this provision in this lease satisfies lhe
execution requirements staled in Texas Natural Resources Code 52.152.

35. INDEMNITY, Lessee hersby releases and discharges the State of Texas and the ownar of the soll, their officers, empicyees partners,
sgenls, contractors, subcontraciors, guests, invitees, and Lheir respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, inciuding, but not limded to, all losses and
expenses which are causad by the activities of Lessee, its officers, empioyees, and agents arising out of, incidental 10, or resuling from, the operations
of or for Lessee on the leasad premises hersunder, or that may arise out of or ba occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable sct or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify,
defend and hold harmiess the State of Texas and the owner of the soll, their officers, employses and agents, their SUCCESSOrS Of asSigns, Bgainst any
and all clams. labiibes, losses. demages, actions. personal injury (ncluding death), costs and expenses, or other harmm for which recovery of damages
is sought. under any theory inciuding lort, contract, or sirict lisbilty, including attomeys’ fees and other legal expenses, inciuding those reialed 1o
environmental hazards, on the leased pramises or in any way relaled o Lessee's falure 1o comply with any and all environmental laws. those arising
from o in any way related to Lessee’s operations or any other of Lessee's activilies on the leased premises; those arising from Leasee's use of the
surlace of the leasad premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreement
of any other ad or omission of Lessee, its direclors, officers, employees, partners, agents, contractors, subcontraciors, guests, invitees, and theur
respactive successors and assigns. Each assignee of this Agreement, or an interest therein, agrees o be liable for, exonerale, indemnity, defend and
hoid harmiess the State of Texas and the owner of the soll, their officers, empioyees, and agents in the same mannar provided above in connection with
the activites of Lesses, fis officers, employses, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDYOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSBE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable saleguards to prevent contamnalion of
poliution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strela, smbient air of any
other environmental medium in, on, of under, the leased premises, by any wasle, poflutant, or contaminant. Lessee shall not bring or permit Lo remain on
the leased premrses any asbestos contmning materials explosives, loxic materials, or substances reguisted as hazardous wastes, hazardous materials,
mmmmnmwsam“'ummmmmmum,mmwmu
(CERCLA), 42 U S.C. Sectons §601, 1 seq ), o toxic subsiances under any federal, state, or local law or regulation (Hazaroous Materiais”), sxcepl
crdinary praducts commonly used in connection with of! and gas exploration and deve'spmant operations and stored in the usual mannar and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease s issued under the pr of Texss Natural R Code 52.171 through 52.180. commoniy
knmulmWMlndutnmlpvlmleuauusmdmmmmmo.mdlanymwhbnlﬂmubmdnunucmfummm

statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. Thus odl and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

in the General Land Offica of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the dats found on Page 1.

39. LEASE FILING. Pursuant lo Chapter 8 of the Texas Business and Commerce Code, this lease musl be filed of record in the office of the
County Clerk in any county in which all or any par of the leased premises Is located, and cedified copies theraol must be fled (n the General Land
Offica. This lease is not effective untl a centified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Naturel Resocurces Code 52.183. Aadtionally, this lease shall not be binding upon the Stale unless it

recites lhe actual and lrue consideration paid or picmsed for execution of this laase. The bonus due the State and the prescribed filing fee shall
accompany such cartified copy to the Genaral Land Office.

Title. C

STATE OFJEXAS \ STATE OF TEXAS

BY: Gord BY

Individually and as 1 for the State of Indiviaually and as agent for the Stale of Texas
Date: __o/ 07 /2010 Date:

STATE OF TEXAS STATE OF TEXAS
BY: BY:
Individually and as agent for the State of Texas Individually ana &s agent for the State of Texas

Date: Data:




STATE OF Texas (CORPORATION ACKNOWLEDGMENT)
COUNTY OF Midland

BEFORE ME, the undersigned authority, on this day personally appeared Roger Alexander
known fo me to be the person whose name is subscribed o the foregoing Instruments as Attomey in Facl
of Cimarex Energy Co and acknowledged to me that he
exacuted the same for the purposes and consideration therein expressed, in the capacity staled, and as (he act and deed of said corporation.

Given under my hand and seal of office this the _'"{ dayol __.l., L 200
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Oztoter 31 2012 [ Notary Publicinandfor L . t. ' of | age

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personalty app
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowtedged lo me that ha
execuled the same for the purposes and considerstion therein expressad, in the capacity staled, and as the acl and deed of said corporation.

Given under my hand and seal of office thes the day of 20

Nolary Public in and for

STATE Mg (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF ML R o7
BEFORE ME, the undersigned authority, on this day personally appsarsd

Mmmhhhmnmmmhhmmlndadumowdbnumncmtmm"mhw
purposes and consideration therein expressed.

Given under my hand and seal of office this the _ 7 = day of

J. PAUL TREPANIER
Commission # 1822654
Notary Public - Calitornia

Humboidt County
i 14y Comm Expires Dec 12 2E'2l i f
"""""" i amat (INDIVIDUAL ACKNGWLEDGMENT)

[ Vi el O

Honson o7

LYNN

STATE OF

COUNTY OF
BEFOREME.MuWM,MhuMMM

mmmmmumnpuumwhwmmlubw'ibodlomwoinghlwmm.ﬂlummodtnmmqulmuﬂmmelwm

purposes and consideration therein expressed.

Given under my hand and saal of offica this the day of ., 20, ;

Nolary Public in and for

~a

Book N 9 1 Pact

153



EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated May 19", 2010, between
the State of Texas, acting by and through its agent, Rebecca Lee Janus, formerly known as
Rebecca Lee Hagan Dunn, and Cimarex Energy Co., covering the S/2 SE/4 NE/4 Section 6,
Township 3, Block 55, T&P RR Co, Survey, and located in Reeves County, Texas.

40. Rentals for years two and three of this lease have been prepaid as part of the total lease
bonus consideration for the first three years of this lease. One half (1/2) of this amount has
been paid to the Lessor and one half (1/2) has been paid to the State of Texas. Rental for the
fourth year in the amount of $5,000.00 has not been paid and if the fourth year rental is not
paid on or before May 19, 2013, then this lease will expire. One half (1/2) of the fourth year
rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for
the fifth year is included in the fourth year rental and if the fourth year rental is paid then no
additional rentals are due under this lease.

-

NY PHOVISION HEREMN WHISH RESTRICTS THE SALE, RENTAL,
OR USE GF THE DESCHHED REAL FROPERTY ECCAUSE OF COLOR

FiLE # 3019 &msumm " e

FILED FOR RECORD ON THE 1ST DAY OF SEPTEMBER A.D. 2010 3:39 P.M.

HE ]?IH DAY OF  SEPTEMBER A.D. 2010 9-00_A_H-
‘ 1) F EPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES

COUNTY, TEXAS
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Date Filed:

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

ST AT e

ff"g“' | hereby certifiedon 971672010
S e

-~

DIANNE O. FLOREZ, COUNTY CLERK




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 2, 2011

Caitlin Egan

Cimarex Energy Co

600 North Marienfeld St, Suite 600
Midland TX 79701

Re: State Lease MF 111894A RAL Lease dated April 13, 2010 recorded Book 851, pg 133,
Kenneth H Baker, agent for State of TX, Lessor
State Lease MF111894B RAL Lease dated May 19, 2010 recorded Book 851 page 143

Rebecca Lee Janus, agent for State of TX, Lessor

both covering 20 ac in S/2 SE/4 NE/4 Sec 6, Blk 55, T-3 T&P
RR Co Survey, in Reeves Co TX

Dear Ms Egan:

The certified copies of the Relinquishment Act leases covering the referenced tract have been approved and
filed in our records under the State Lease Nos. MF111894A & B . Please refer to these numbers when
making rental, shut-in or any other payments to the State and in all future correspondence concerning
the leases. Failure to include the mineral file number may delay processing of any payments towards
the leases.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Your remittances of two $2500.00 checks have been applied to the State’s portion of the cash bonuses and
your two $25.00 checks have been applied to the filing fees for both leases.

Sincerely yours,

¥ T A
Drew Reid
Minerals Leasing
Energy Resources
(512) 475-1534
drew.reid@glo.texas.gov
Stephen F. Austin Building *+ 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.bx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

August 2, 2011

Caitlin Egan

Cimarex Energy Co

600 North Marienfeld St, Suite 600
Midland TX 79701

Re: State Lease MF 111894A RAL Lease dated April 13, 2010 recorded Book 851, pg 133,
Kenneth H Baker, agent for State of TX, Lessor
State Lease MF111894B RAL Lease dated May 19, 2010 recorded Book 851 page 143

Rebecca Lee Janus, agent for State of TX, Lessor

both covering 20 ac in S/2 SE/4 NE/4 Sec 6, Blk 55, T-3 T&P
RR Co Survey, in Reeves Co TX

Dear Ms Egan:

When you were proposing to the GLO a lease for GLO approval covering the referenced lands, you sent a
check to the GLO for $1250.00, presumably as a bonus for one of the referenced leases.

The GLO did not approve your proposal of $250 per acre bonus consideration. Later you secured leases from
the referenced agents for the State of Texas and paid the GLO $2500.00 for each lease.

We now have in our suspense system the amount of $1250.00 which was never credited to either of these
leases. Attached is a copy of the stub of the check you tendered. You are welcome to request a refund of this
$1250, but I must have the request in writing, by letter or e-mail if you wish to receive the refund.

Yours truly,

w/l%n/(/i»‘—ﬂ—t -\7@4.4’1-44—4._. ID/ 4_[“ T C,LL JLUL ﬂ 't_.(.-‘{’. //Mt
Harriet Dunnf:, CPL /)' p“ e L (L /é fi/ ’g)

Mineral Leasing, Energy Resources
512-475-1579

512-475-1543 (fax)
harriet.dunne(@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.bc.us



cinaner’

~ Invoice #
REQ217051410

023492

05/14/2010

4: Vendor

ANVIANREA CINECMVJI T Wy

1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

303) 295-3995
Descripion " Amount |

Check Date: 05/27/2010

Check Number | 0001317295
"~ Discount | Net Amount
1,250.00 0.00 % 1,250.00

il

107
V09
S0 60

Check Amount =p 1,250.00
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CIMARtx ENERGY CO FLEADE UE IALA Al FERFURATIUN ADUVE
1700 LINCOLN STREET

SUITE 1800

' DENVER CO 80203-4518
W (303) 295-3995 Check Number | 0001496239

[ woce# ] imDa | Desoipion | Amount | Discount

I3E0217030420130 03/04/2013 2,500.00 0.00 2,500.00
L]

LA
. o
. L]

L]
sasarce
L] .

. E) ™\
i o Y ||

023492 &= Vendor Check Date: 03/12/2013 Check Amount = 2,500.00



== —

WELLS FARGO BANK NA

CIMAREX ENERGY CO Femin L 3 7 O 7 q O 2

., 1700 LINCOLN STREET
SUITE 1800
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. | Check Date Check Amount
023492 0001496239 | 03/12/2013 [ ***********g2 500.00

5 PAY Two Thousand Five Hundred Dollars and Zero Cents

10T STATE OF TEXAS (-P (?W

07" 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 4&522[ Z% Z %@

— e SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING
0004456 239+
*PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO APLEASE DETACH AT PERFORATION ABOVE*

¢ 1700 LINCOLN STREET
SUITE 1800

DENVER CO 80203-4518
m (303) 205-3995 Check Number | 0001496239

Invoice # Inv. Date Description Discount | Net Amount

REQ21703042013D | 03/04/2013 ‘ 2,500.00 0.00

.
.
.
L
»
s
33
=]
o
o
S

I
4

023492 | G Vendor Check Date:  03/12/2013 Check Amount =|  2,500.00




Cimarex Energy Co.
600 N. Marienfeld
Suite 600

Midland, TX 79701

MAIN 432.571.7800

1 WA

State of Texas
1700 N Congress Ave, Suite 840
Austin, TX 78702-1495

Dear Mr. Reid,

Please find attached a check for $2,500.00 exercising the rental payment for the 4™ and 5" years on the
current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (10.0 nma
X $500 = $5,000.00).

State Lease MF 111894 §

Dated May 19, 2010 recorded in Book 851, Page 143

S/2SE/ANE/4 in Section 6, Block 55, T-3, T&P Survey, Reeves Co. Texas
Rebecca Lee Janus, Agent for State of Texas, Lessor

Should you have any questions my e-mail address is, dfharris@cimarex.com .

Sincerely,

Bt‘b( g

Debra Harris
Petroleum Landman

Direct Line: 432-571-7871
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Féﬂﬁ/ /%”_mnf Lease B

Date Filed: _Z3; ?2&05

Jerry E. Patterson. Commissioner
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spood S THE . COMMISSIONER OF THE GENERAL
Lo e LAND OFFICE STATE OF TEXAS
%o, oG, LOCKBOXACCOUNT SR
¥ " ox PO.BOX 12873 - ol
i AUSTIN T'X ?8711 2873

CKISVOII’J WITHOUTA BIJ.IE E'RED KACKGROUND AND AN ARTIFICIAL WATERMARK O DNTHEEAC!L-

o0 13708077

HUI.IJ AT'ANGLE Ta VIEW

WELLS FARGO BANK NA

P'é{ré? 'No

Check No -

Ché’éi‘(: D'avit"e | Check_.ﬁumc_}unt'

030618

0004005716

03/14/2013 | =209 125,00 |

oo ?AY Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents

I 0 enie >
R

*PLEASE DETACH AT PERFORATION ABOVE*

" 1700 LINCOLN STREET

|

o960

Description

SUITE 1800

DENVER CO 80203-4518

(303) 295-3985

B{EASE DETACH AT PERFORATION ABOVE*

Check Number | 0004005716

~ Net Amount

\ e
| s

\

\ - 2

W r ] : T ”.5|GNATURE HAS A COLORED BACKGROUND - BOEDETi CONTAINS MICROPRINTING I

CIMAREX ENERGY CO

|
|
|
|
|

| 030618 | & Payee

Check Date: 03/14/2013

Check Amount B§| X 209,125.00]
I\




Oblig. Date | Description

See Attached

INSTRUCTIONS TO DEPOSITORY: You have been designated as dépgsnory for_délay

rentals due under oil and gas lease held by this Company on lands hereinabove described.
This check represents rental payment in advance under such lease and we ask that you
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any
difficulty of any nature arise with respect to any item shown DO NOT return our check but

The above described check has been received and
deposited to the credit of parties named as instructed:

DATE }:BA?/Q@ " . R

make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, .
and communicate immediately with us explaining the circumstances and further instructions BY ) LA EQ ey il '}
will be given. ¢
T PLEASE DATE, SIGN AKD RETURN
1030618  |&Payee  Check Date: 03/14/2013 ~  CheckAmount &|  209,125.00 |
0004005716 03/14/2013 209,125.00
Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents
Pay

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873



cimAareX

Remittance Statement

Vendor COMMISSIONER OF THE G
Vendor Cod 0308618
Check Numbe 0004005716

Check Dat 03/14/2013
Iroice Invoice Net
= Date Lessor Amount
OBL20130313-14 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 16,000.00
DELAY RENTALS
TX428085012822001 ST-TX #M-11072¢8
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D; SlNG—_—_——_
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freqg: 1 Yea
Book 845/Page
729/Registry 002036
Reeves/TX
0OBL20130313-15 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 16,875.00
DELAY RENTALS
TX429971012751001 ST-TX #M-110712
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payes Tax ID: Gyl
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 102/Page
484/Registry 65891
Culberson/TX
0OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00
DELAY RENTAL
TX428085012482001 STATE OF TX & MFIHK‘?‘/H’
KENNETH H BAKER
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax D
Lease Date: 04/13/2010
Oblig Type: PAY
Oblig Due Date: 04/13/2013 Freq: 1 Yea
Book 851/Page
133/Registry 003018
Reeves/TX
ST- TX #M-112444 1,600.00

COMMISSIONER OF THE GENERAL

DELAY RENTALS

TX429971013076001 ST OF TX #M-

112444

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID:

Lease Date: 04/05/2011

Oblig Type: PAY

OBL20130313-18 03/13/2013

Oblig Due Date: 04/05/2013 Freq: 1 Yea
Book 106/Page
283/Registry 67086
Culberson/TX
PAGE 1 OF §

Printed 3/14/2013 9:47:07 AM



CIAREX

1

I .\‘éice
#

Remittance Statement

Lessor

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

Net
Amount

ne[20130313-22 031312013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702

0OBL20130313-23 03/13/2013

OBL20130313-24 03/13/2013

OBL20130313-25 03/13/2013

Printed 3/14/2013 2:47:07 AM

DELAY RENTAL TX429971013511001,
STATE OF TEXAS, M-110702
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: (EEEE——
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
298/Registry 000065484
Culberson/TX
COMMISSIONER OF THE GENERAL ST OF TX-M 110703
DELAY RENTAL TX429971013512001,
STATE OF TEXAS, M-110703
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: @i
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freqg: 1 Yea
Book 101/Page
304/Registry 000065485
Culberson/TX
COMMISSIONER OF THE GENERAL ST OF TX - M 110704
DELAY RENTAL TX429871013513001,
STATE OF TEXAS, M-110704
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |0 qua
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 - Freq: 1 Yea
Book 101/Page
310/Registry 000065486
Culberson/TX
COMMISSIONER OF THE GENERAL ST OF TX - M 110705
DELAY RENTAL TX429971013514001,
STATE OF TEXAS, M-110705
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D G
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
316/Registry 000065487
Culberson/TX

PAGE 2 OF 5

8,000.00

16,000.00

16,000.00

16,000.00



cimAREX

1

Remittance Statement

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

li.xoice Invoice Net
# Date Lessor Amount
NR[20130313-26 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX-M 110706 16,000.00
‘ DELAY RENTAL TX429971013515001,
STATE OF TEXAS, M-110708
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: (I
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freg: 1 Yea
Book 101/Page
322/Registry 000065488
Culberson/TX
0BL20130313-27 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110707 16,000.00
DELAY RENTAL TX429971013516001,
STATE OF TEXAS, M-110707
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: (N
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
328/Registry 0000654889
Culberson/TX
0OBL20130313-28 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX - M 110708 8,525.00
DELAY RENTAL TX429971013517001,
STATE OF TEXAS, M-110708
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D (i
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
334/Registry 000065430
Culberson/TX ’
0BL20130313-29 03!13/2013: COMMISSIONER OF THE GENERAL ST OF TX - M 110708 17,025.00

Printed 3/14/2013 9:47:07 AM

DELAY RENTAL TX429971013518001,
STATE OF TEXAS, M-110709

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID:

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freqg: 1 Yea

Book 101/Page
340/Registry 000065491

Culberson/TX

PAGE 3 OF 5



CIMAREX |

Remittance Statement

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

I oice Invoice Net
= Date Lessor Amount
ORI 20130313-30 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX-M 110710 16,975.00
DELAY RENTAL TX429971013519001,
STATE OF TEXAS, M-110710
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: (NN
Lease Date: 04/06/2010
Obiig Type: PAY
Oblig Due Date: 04/06/2013 Freg: 1 Yea
Book 101/Page
346/Registry 000065492
Culberson/TX
0OBL20130313-31 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX-M 110711 17,100.00
DELAY RENTAL TX429971013520001,
STATE OF TEXAS, M-110711
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |0 NN
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
352/Registry 0000654893
Culberson/TX
0BL20130313-32 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX-M 110713 8,525.00
DELAY RENTAL TX429971013521001,
STATE OF TEXAS, M-110713
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D; quiil
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freg: 1 Yea
Book 101/Page
358/Registry 000065494
Culberson/TX
STOF TX-M 110700 8,000.00

OBL20130313-33

Printed 3/14/2013 9:47:07 AM

03/13/2013 COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013532001,
STATE OF TEXAS, M-110700
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |D N

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

286/Registry 000065482

Culberson/TX

PAGE 4 OF 5



CIMAREX |

Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

li.n oice Invoice Net
i Date Lessor Amount
ne120130313-34 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX -M 110701 8,000.00

DELAY RENTAL TX429971013533001,

STATE OF TEXAS, M-110701

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |D: (EGRGG—_—

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

292/Registry 000065483

Culberson/TX

209,125.00

Printed 3/14/2013 9:47:07 AM PAGE 5 OF 5

Remittance Statement Vendor COMMISSIONER OF THE G |



File No. ME//83Y @

ﬂeaﬁ/_&,m”% Lease A

Date Filed: 03/ /$/a0/3
Jerry E. Patterson, Commissioner

By _ P




From: Harriet Dunne

To: Debra Harris <dharris@cimarex.com>

CC: Tonya Allen

Date: 3/20/2013 10:33 AM

Subject: Delay Rental Payment - need help identifying a lease

Attachments: 20130320090258400_2.pdf

Debra,
Attached is a copy of Cimarex delay rental check received by the GLO on March 19, 2013. Attached with
the check is the first page of a five page identification of the leases for which rentals are being paid.

On this first page, three leases down, there is a lease with no State Lease No (Kenneth H Baker, Lessor
as agent for the State). There also is no land description of the lease. We cannot identify for which lease
this payment is being made.

| assume you don't have the State lease number or it would have been on the exhibit. If you would scan
and send me a copy of the oil and gas lease, that will help me identify the lease number. | will be happy
to furnish you with the State lease number when | find it.

We are unable to credit Cimarex with these rental payments until | can identify this one lease. Your help
will be much appreciated.

Thank you,

Harriet Dunne, CPL

Manager, Mineral Leasing, Energy Resources
Texas General Land Office

512-475-1579

harriet.dunne@glo.texas.gov



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW
WELLS FARGO BANK NA

CIMAREX ENERGY CO Sy 13708072
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518

(303) 295-3995 Present for payment within 180 days.

Payee No. Check No | Check Date Check Amount

030618 0004005716 | 03/14/2013 | ******$209,125.00
PAY Two Hundred Nine Thousand One Hundred Twenly Five Dollars and Zero Cenls

TO THE |
i ey COMMISSIONER OF THE GENERAL ,—P |)w

OROFR LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT %5 ﬂz @ i

| PO BOX 12873

L AUSTIN TX 78711-2873

L1 "O00LODG? ABI® §

SIGHATURE HAS A COLORED BACKGROUND » BORDER CONTAINS MICROPRINTING

“PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO SPLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET
SUITE 1800
m e A Check Number [ 0004005716
Invoice # | Oblig. Date Description Lessor Net Amount
QUADD @%
[H? MAR 19 2013 H
\ e
s
P )
ey
63
v
=
L3
030618 ~ [&Payee Check Date: 03/14/2013 Check Amount & '\('209,12530

oA



crmAREX |

Invoice Invoice
# Date

Remitlance Slalemenl Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat  03/14/2013

Net
Lessor Amoun!

0OBL20130313-14 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 16,000.00

DELAY RENTALS L oL‘

TX428085012822001 ST-TX #M-110729

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |D: (EEFTEREN

Lease Dale: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013  Freq: 1 Yea

Book 845/Page

729/Reglsiry 002036

Reeves/TX

OBL20130313-15 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 16,875.00

DELAY RENTALS S~
TX429971012751001 ST-TX #M-110712 wlvo
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax 1D quiu__.
Lease Dale: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013  Freq: 1 Yea
Book 102/Page
484/Registry 65891
Culberson/TX

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETHH 2,500.00

DELAY RENTAL

TX428085012482001 STATE OF TX &

KENNETH H BAKER

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |D 4y

Lease Date: 04/13/2010

Oblig Type: PAY

Oblig Due Date: 04/13/2013 Freq: 1 Yea

Book 851/Page

133/Registry 003018

Reeves/TX

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 1,600.00

Printed 3/14/2013 9:47:07 AM

DELAY RENTALS
TX428971013076001 ST OF TX #M- LA ‘
112444 o

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |D: G

Lease Dale: 04/05/2011

Oblig Type: PAY

Oblig Due Date: 04/05/2013  Freq: 1 Yea

Book 106/Page

283/Registry 67086

Culberson/TX

~d
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FLEASE UE 1AW AL FERFUMA TIVN ABUVE

| comarex’

Invoice #
REQ21703042013C

CIMAREX ENERGY CO "PLEASE DETACH AT PERFORATION ABOVE®
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995 Check Number | 0001496238
imbae et ] Ao L Do
03!04.’201 3 2,500.00 2,500.00

h A
ne ot X4

023492 &= Vendor Check Date: 03/12/2013 Check Amount =p 2,500.00



WELLS FARGO BANK NA

" CIMAREX ENERGY CO 13 [ 081 16
1700 LINCOLN STREET

, SUITE 1800
DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days.

Vendor No. | Check No. [ Check Date Check Amount
023492 0001496238 | 03/12/2013 [ ***********52 500.00
PAY Two Thousand Five Hundred Dollars and Zero Cents

[oTH®  STATE OF TEXAS ,—p ()W

o™ 1700 N CONGRESS AVE STE 840

AUSTIN TX 78701-1495 {é“ ) Z?Z ZZ@

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING

000 kL 3E 2361 .

"PLEASE DETACH AT PERFORATION ABOVE? CIMAREX ENERGY CO APLEASE DETACH AT PERFORATION ABOVE*
1700 LINCOLN STREET

SUITE 1800

DENVER CO 80203-4518
m (303) 295-3995 Check Number | 0001496238

invorce # IO N2 S R BTV
:".REQ2170304201BC | 03/04/2013 | 2,500.00 0.00 | | 250000 |
. N jﬁ
sdaese
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seee ‘ N/ |
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‘ | | | | | Y |
| jj@
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[ 023492 |&aVendor ~ CheckDate:  03/12/2013 ~ Check Amount =|  2,500.00 |



Cimarex Energy Co.
600 N. Marienfeld
Suite 600

Midland, TX 79701
MAIN 432.571.7800

FAX 432.571.7832

State of Texas

1700 N Congress Ave, Suite 840

Austin, TX 78702-1495

Dear Mr. Reid,

IMAREX

Please find attached a check for $2,500.00 exercising the rental payment for the 4™ and 5" years on the
current Mineral Classified Oil & Gas Lease. Your check represents 1/2 of the total rental paid (10.0 nma

X $500 = $5,000.00).

State Lease MF 111894

Dated April 13, 2010 recorded in Book 851, Page 133

S/2SE/4NE/4 in Section 6, Block 55, T-3, T&P Survey, Reeves Co. Texas
Kenneth H. Baker, Agent for State of Texas, Lessor

Should you have any questions my e-mail address is, dfharris@cimarex.com .

Sincerely,

\_\c\f.frc \

Debra Harris
Petroleum Landman

Direct Line: 432-571-7871




File No._M£//189Y
Renta/ /g;/meﬂ‘im:.e_ﬁ_

Date Filed: 0/20/.3
Jerry E. Patterson. Commissioner

By 2P - PE—




| (473/2013) Linda Price - RE: MF1118944-Kenagijaker Delay Rentals — _ Paged]

From: Laura Allen <LAllen@cimarex.com>

To: Linda Price <Linda.Price@GLO.TEXAS.GOV>
Date: 4/3/2013 3:22 PM

Subject: RE: MF111894A-Kenneth Baker Delay Rentals
Linda,

Sorry | didn't get back to you on this. | thought our Midland office would be contacting you regarding the
duplicate payment.

| will contact them and let you know as soon as possible.

Laura Allen

Cimarex Energy Co.
Senior Lease Analyst
(918) 295-1612
(918) 295-1896 (fax)

-----Original Message-----

From: Linda Price [mailto:Linda.Price@GLO.TEXAS.GOV]
Sent: Wednesday, April 03, 2013 2:56 PM

To: Laura Allen

Subject: MF111894A-Kenneth Baker Delay Rentals

Laura:

This is to follow-up our recent phone conversation regarding the duplicate rental payments (one was sent
by Debra Harris and one was sent by you) for the Kenneth Baker lease, MF111894A.

If you would like to request a refund of one of the payments, please send a separate email to me
requesting the refund, stating the reason and include the Tax ID # for Cimarex. Please specify which
payment you would like requested as the check has to be issued to the remitter at the address on the
payment.

Thank you.

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543
linda.price@glo.texas.gov



()

File No.ME///2 94

re te _reatal

Date Filed: 09/83/o/3

Jerry E. Patterson. Commissioner

By P




