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6/9/2010 
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~L REVIEW SHm 

Transactim # 6975 R. Widmayer 

Lessor: 

lBS888: 

Meeker, Julian Wade and Lawrence Hill Meeker, Co-Truste Lsasa Date: 8/16/2010 

Elephant-Arabella Operating , LLC 

LfASE IISCRJITIIN 

County 
REEVES 

TERMS OFFERED 

Prinary T arm: 

Bonus/ Acre: 

RontaVAcre: 

Royalty: 

3 years 

1/4 

~# 

07-11 0137 

$800.00 

$1 .00 

Gross AcraS: 280 

Not Acras: 93.33 

Baso A~ No Part Soc. BkJck Twp survey 
153249 N/280 ac 30 55 058 T & P RY CO 

TERMS RECII1MENDED 

PrinaryTorm 3 years 

Bonus/ Acra $800.00 ... 

RontaVAcra $1 .00 

Royalty 1/4 

II 0 

Abst# 
5993 

CDMPARII*S 

MF# 
MF100245 

L8SS88 Data Torm Bonus/Ac. RontaVAc. Royalty IJstanco 
Clay Johnson 8/19/1998 5 years $50.00 $1 .00 1 3/16 Last Loasa 

L_ 

[ 
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Wednesday, October 06, 2010 



1111 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO : Jerry Patterso n, Commissioner 

Larry Laine, Chief Clerk 

DATE: 06-0ct- I 0 

Bill Warnjck, General Counse l 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter Director of Minera l Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant : Elepha nt-Arabella Operating, LLC County: 

$800.00 

$ 1.00 

Prim. Term: 3 years 

Royalty: 1/4 

Consideration 

Recommended: -;;;--

Not Recommended: - - - -
Comments: 

~seForm 
Reco mmended: (2J1-1 _.o.___::___;__ 

Not Recommended : - ---
Comments: 

Loui s Renaud , Deputy Commissioner 

Recommended: 

ot Recommended: ----

Bill Warnick. General Counsel 

Recommended: 1 .~LJ 
Not Recommen~ ----

A pproved: ---=::::.........-:;.c..__ 

Not Approved: ___ _ 

ot 

Bonus/Acre 

Rental/ Acre 

Date: to/~ /o 

Date: _l_o_~....j_o_h_lo __ 

Date: !0 /.Ao ~M rr 7 

Date: l~ l U LlA> 
--=--- '---

Date: \0,2..1 /1 0 

REEVES 





To: STATE OF TEXAS 

Invoice # I Invoice Amt 
MEEKER 30 37,332.00 
Meeker Investments Inc. (Section 30) 

•••• ' . •••• 
• 

~ :···: 

• 
•• • ' .. • • • 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Amount X $37.332.00 

Check Number 
A-1 0419 



•••• . . 
•• •• 

• 
• •• • • • • • • 
• •••••• • • 

• 
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r- rom . CI~!JIIi::llll-1"\1 i::IU~IIi::l UIJ~I i::lliiiY LLv 

To: STATE OF TEXAS 

Invoice# I Invoice Amt 
- J . MEEKER 30 37,332.00 

Julian Wade Meeker and Lawrence Hill 
•• • • Meeker, as co trustees u/w/o J.R. Meeker, 
•• • • deceased for the lifetime benefit of L.H. Meeker 

!<Section 30) 

• 
•• • • • • • • 

• •••••• • • 
• 

• •••••• • • 
• •••••• • • 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Amount X $37.332.00 

Check Number 
A-10414 

11702311 



•••• . . . •••• 

• 
• •• • • • •• • 
• •••••• • • 

• 
• •••••• • • 
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To: STATE OF TEXAS 

Invoice # I Invoice Amt 
GRIMES 30 18,666.00 
Winid Grimes, as sole trustee of the AWP 

• • • • l csection 30) 
• .... 

•• • • • • • • • .. ,,. .... . . 
.. 

•••••• • • 
• •••••• • • 

Vendor Code 
STATEX 

v 

Check Date 
10/28/2010 

Check Amount X $18.666.00 

Check Number 
A-10412 

11702312 



•••• • • .... 

• •• • • • •• • .. .... ., . . ~ 

• 
. . 
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To: STATE OF TEXAS 

Invoice# I 

•••• ' . •• •• 
• •••••• • • 

• 
•• • • • • • • • 

FEE MEEKER 30 
Processing fee - Meeker 30 Tract 

.. 
•••••• • • 

• . . 
•••••• • • 

• •••••• • • 

Invoice Amt 
200.00 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Amount K $200.00 

Check Number 
A-10409 

11702309 



•••• • • •••• 
• •••••• • • 

• 
• •• • • • •• • .. 
•••••• • • 

• . . 
•••••• • • 
• •• •• •• • • 



EUP HANT ARABLLLA 

Drew Reid 
Mineral Leasing Di vision 
Texas General Land Onice 
1700 North Congress Ave., Room 600 
Austin, Texas 7870 1 

0 fk-\1 Nli Ill 

October29, 2010 

. ' 

' ' . .. 

Re: orth 280 acres out of Section 30, Block 55, Township 5, T&P Rai lroad Company 
Survey, Reeves County, Texas. 

Drew, 

Please find enc losed a copy of the Oil and Gas Leases we have been a party to, check number 
I 0409 in the amount of $200.00 for the processing fee, check number 10419 in the amount of 
$37,332.00 for the State's portion of the bonus on the Meeker lnvestments, Inc. lease, check 
number I 04 14 in the amount of $37,332.00 for the State's pmtion of the bonus on the Julian 
Wade Meeker and Lawrence Hill Meeker, as co trustees u/w/o J.R. Meeker, deceased for the 
lifetime benefit of L. H. Meeker lease, check number I 04 12 in the amount o f $ 18,666.00 for the 
State' s portion of the bonus on the Winid Grimes, as sole trustee of the AWP lease. 

The leases are currently being filed with the Reeves County Clerk and I will be fmwarding you a 
Certified Copy of those leases as soon as they are ava ilable to me. 

Please feel free to contact me with any questions or concerns at (2 14) 800-5 166 - Office, or ( 432) 
770-6405 - Cell. 

Yours truly, 

Jason Hoisager 

3523 McKinney Ave .. Suite 601 Dallas, TX 75204 p: (214) 520-2907 f: (2 14) 5 0-2882 

• ••• ••• ••• ••• ••• 
• • • • • • • 
• • • • • • • 
• • • • • • • • • 
• • • • • • •• •• • • 
• • • • • • 
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WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A.. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION Pogo 1 o r 1 

605 RIChard Amngton Blvd North 
DATE Bmmngham, Alabama 35203-2707 05/04/2011 NO. 32679 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-75 6 08/16/10 12 06/09/1 1 06/09/12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-03R MEEKER INVESTMENTS ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RE~ITAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• •••••• • • 
• ...... 

• • 

T O BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ~· 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 

TX $93.33 

RECEIVED ON MAr t a tau 2Q___ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BV 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

~- 33 

• 
•••• • • ••• • 

52522 
T&PRR 55 30 (l!IP ;;; gq ;B 

• •••••• • • 
• 

• •• • • • ••• • 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~·% sdg~t~~MRf6~~~ ~~~~:SEg~~~J'~~~J>~JN~ORUE~~~~l?'J +~WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURC ES CORPORATIO N Page 1 of 1 

605 Richard Arrington Blvd N orth 
Birmingham, A labama 35203-2707 DATE 05/04/201 1 NO. 32679 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-756 08 / 16 / 1 0 12 06 / 09 / 11 06/09/12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX430333 - 03R MEEKER INVESTMENTS ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• •••••• • • 
• •••••• • • 

• 
•••• . - . 
•••• 

• ....... 
• • 
• 

• •• • • • ••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1 700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
5 2522 
T&PRR 55 30 

I $93.33 

RECEIVED ON MAY 1 0 Z011 2Q__ 

THE AMO~~lfflW.O'PAYMENT 
Q<v 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$93.33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd N orth 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHAM, ALABAMA 

Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

I REEVES TEXAS 859 - 756 08/16/10 
I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

I TX430333-03R !MEEKER INVESTMENTS ST 

PAY TO THE 
ORDER OF 

EXAC~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

OF TX 

DATE: 

I 
MONTHS 

12 

61-8 
620 No. 32679 

05/04/2011 
RENTAL PERIOD 

FROM TO 

06 / 09 / 11 06 / 09/ 12 
PAY EXACTLY 

$93.33 



• •••••• • • 
• •••••• • • 

• 
•••• . . . 
• ••• 

• •••••• • • 
• 

•• • • • • • • •• 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PL EASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 DATE 05104/2011 NO. 
Telephone (205) 326-813g 

Page 1 or 1 

32677 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859- 766 06/09/10 12 06/09/11 06/09/12 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-02R !JULIAN R MEEKER TRUST ST OF TX $93.33 

11710247 
RECEIVED ON 

MAY 1 0 lOll 
2Q.___ PAY TO THE STATE OF TEXAS THE AMOUNT SHOWN ABOVE ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAVSI-fUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• •••••• • • 
• •••••• • • 

• 
•••• • • •••• 

• •••••• • • 
• 

• •• • • • ••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52522 
T&PRR 55 30 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICE'lS SIGNING FOR CORPORATIONS W ILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

~$93.33 

PI r::ASI' OI'TAr.H THIS PORTION RI'I'"ORI' OI'POSITING THIS r.HI'r.K 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PAR1YOR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~l".fo St~~t~RMRfJ'4.m ~~~~:SEg~~~~~~J~~J>~JN~O~E~~~~~J +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM ALABAMA 
ENERGEN RESOURCES CORPORATION Page 1 of 1 

605 Rrchard Amnglon Blvd North 
Brrmrngham, Alabama 35203-2707 DATE 05/04/201 1 NO. 32677 
Telephone (205) 326·8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUN1Y STATE RECORDED·BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-766 06 / 09 / 1 0 12 0 6 / 09 / 11 06 / 09 / 12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX4 30333 - 02R J ULIAN R MEEKER TRUST ST 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOM.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• •••••• • • 
• •••••• • • 

• 
•••• . - . 
•••• . 

•••••• • • 

• •• • • • ••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS *" 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 7870 1 - 1495 

TRACT 
52522 
T&PRR 55 30 

OF TX $93.33 

RECEIVED ON UD! 0 l A~~ 2Q__ 

THE AM~~1\YMENT 

~ NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$ 93. 3 3 

.. 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 

SOUTHTRUST BANK OF ALABAMA, N.A . 
BIRMINGHAM, ALABAMA 

Brrmingham, Alabama 35203-2707 
Telephone (205) 326-81 39 

LEASE RECORDS ACCOUNT 

l COUN1Y STATE RECORDED·BOOK PAGE DATE OF LEASE 

I REEVES TEXAS 859 - 766 06 / 09 / 10 

l LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

I TX430333-02R J ULIAN R MEEKER TRUST 

PAY TO THE 
ORDER OF 

EXAC~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

ST OF TX 

DATE· 

l 
MONTHS 

12 

61-8 
620 No. 32677 

05/04/2011 

RENTAL PERIOD 

FROM TO 

06 / 0 9/ 11 06 / 09/ 12 
PAY EXACTLY 

$93.33 



• •••••• • • 
• •• ••• • • • 

• 
•••• . . . 
•••• 

• •••••• • • 

• •• • • • ••• • 

SNERGEN 
RESOUR C ES 

May 4 , 20 11 

tate of Texas 
Commissioner of the Genera l Land Office 
1700 orth Congress Avenue 
tephcn F Austin Building 

Austin, TX 78701-1495 

RE: Rental Payment 

Please find enclosed the rental paymen1s due under the terms of the oi I and gas leases 
identified below for the month of June, 2011. 

Check No 

32677 
32679 
32681 

File o. 

TX430333-02R 
TX430333-03R 
TX430339-02R 

Julian R Meeker Trust 
Meeker Investments 
J R meeker T rust 

Due Date 

06-09-11 
06-09-11 
06-09-11 

To confirm for our fil es that you have recei ved the above mentioned payment(s) plea e 
fill in the RECEIVED 0 date or the check copy and return it to En erg en Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in thi s matter. 

Yours truly, 

~r~s~ 
Billie E. Lopez, CPLTA 
Lease Analyst IV 

Energen Resources Corporation. an Energen Company 605 R1chard Arnngton, Jr. Boulevard North, B1rm1ngham. AL 35203-2707 205.326.2710 
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TE XAS 

May 23, 2011 

Jordyn Gingras 
Elephant-Arabella Operating LLC 
3131 McKinney Ave Suite 750 
Dallas TX 75204 

Re: State Lease No. MF 11189IA 

State Lease No. MF 111891B 

State Lease No. MF 11189IC 

Dear Jordyn Gingras: 

ERAL LA D OFFKCE 
JERRY PATTERSON, COMMISSIONER 

Lease dated June 9, 20 10, recorded Book 859, pg 766 
Trustees for lifetime benefit ofLH Meeker, agent for State, Lessor 

Lease dated Aug 16, 20 I 0 recorded Book 859, pg 756 
Meeker Investments, lnc, agent for State ofTX, Lessor 

Lease dated Aug 16,2010 recorded Book 859, pg 728 
A WP 1983 Trust, agent for State ofTX, Lessor 

covering N 280 ac of Sec 30, Blk 55, T-5, T&P RR Co, 
Reeves Co TX 

The certified copies of the Relinquishment Act leases covering the above referenced tract have been approved and filed in our records 
under the State Lease No. MF111891A, MF111891B, a nd MF111891C. P lease refer to those numbers when making rental, shut­
in o r a ny other payments to the State and in all future correspondence concerning the leases. Failure to include the mineral file 
numbers may delay processing of any payments towa rds the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the lease as outlined in the 
agreement such as Section 10(8) which requires submission of written notice for all drilling, production and related activities. When 
forms are filed with the Texas Railroad Commission, they are required to be submitted to the General Land Office as well. Examples 
are W- 1, Application to DriU; W-2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging 
Report; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, Inclination Report; 
electric logs; directional surveys. 

Your remittances of$37,332.00, $37,332.00 and $18,666.00 have been applied to the State's portion of the cash bonuses. Your 
remittance of$200 covers the processing and filing fees. 

Because we are aware that Elephant-Arabella Operating has assigned these leases to Energen Resources, we are sending a copy of this 
notice to Energen. 

3~~) 
Drew Reid r 
Minerals Leasing 
Energy Resources 
(512) 475- 1534 
drew.reid@glo.state.tx.us 

xc: Bob Heller, Energen Resources Corp, 3300 North A St, Bldg 4, Suite I 00, Midland, TX 79705 

Stephen F. Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 





Report Manager 

... 
SQL Server Reporting Services 
Home > Production > Public > Energy > 
ER Payment Report 

V iew Properties History Su bscriptions 

Page 1 of2 

Home 1 My Subscriptions 1 Help 

Search for: 

• • • ~~~~~~~~~~~~~~~~~~~~~~~~~~~~ 

(;} New Subscription 

Begin Received Date 16/1/ 2011 End Received Date ls/1/2011 

Transact ion Amount From 146.67 J NULL Transact ion Amount To 146.67 

Customer Name (Optional ) 

175% F.nd I Next I Select a format 

Customer Name : 

PIONEER NATURAL RESOURCES USA INC 

PIONEER NATURAL RESOURCES USA INC 

PIONEER NATURAL RESOURCES USA INC 

ENERGEN RESOURCES CORP 

ENERGEN RESOURCES CORP 

ENERGEN RESOURCES CORP 

Total Count For: Posted 

Grand Tota l Count: 

UsetiD GLOAD\BBoyd 

ER Payments Report 

Received Date From: 6/1/2011 To: 8/1/201 1 

Remitter Name ~ 

ENERGEN RESOURCES CORPORATION 

ENERGEN RESOURCES CORPORATION 

ENERGEN RESOURCES CORPORATION 

C!.!l!lQITI~[ ltl 

C000044872 

C000044872 

C000044872 

C000043130 

C000043130 

C000043130 

6 

6 

Execuuon T1m~ llnJ2011 10 26 II AM 

: QQ!;UITI~Dl 
.ti.!.J..!nlru 
11Y08298 

11Y08298 

1 1Y09114 

11008179 

11008183 

11008184 

:::::J Export 

~ 

L.ei!s~ ~ !.!rnbe [ : ~ 

MF087156 

MF087156 

MF087156 

MF11 1891C 

MF11 1889C 

MF111889B 

J NULL 

~: 

3320102 

3320102 

3325102 

3316005 

3316005 

3316005 

http://gloreports/Reports/Pages/Report.aspx?ItemPath=%2fProduction%2fPublic%2fEnergy%2fER+Payment+Report 

View Report 

B.gcei~~:ed tl i!te : &.Qlm.L . 
![!!OSi!tlio n 

. f..Qlli..lt ~ ~ 

~ Arn2.!m.t 
06/13/2011 S46.67 Posted 

06/13/2011 S46.67 Posted 

06113/2011 S46 67 Posted 

07/121iD1D1 1713120 $46 67 Posted --07/1212011 11713124 S46.67 Posted 

07/1212011 11713125 S46 67 Posted 

Page 1 of 1 

11/2/201 1 



Oil and/or Gas Lease Financial Detl'ljls Page I of 1 

GLOBase Ma in 
Menu 

Business Entity 
Seat·ch 

Energy Paper 
Search 

PSF Land 
Sear·ch 

WclllnYentory 
Search 

Oil and/or Gas Lease Financial Details 
Lease: MF111891 

Related Business Entities 

Rental Payment Information 

Fiscal Register 
Rental 

Payment Year No. Amount 

2011 11713120 $46.67 
'-...... 

2011 11710247 $93·33 

2011 11710248 $93·33 

Rental Payments: 
Related Counties 1 Relate d Leases/Units Related PSF Land 

Revenue USAS GLO Received Remitter 
Code Number Number Date 

ENERGEN 
3316005 07/12/ 2011 RESOURCES 

CORPORATION 

ENERGEN 
3316005 05/ 10/ 2011 RESOURCES 

CORPORATION 

ENERGEN 
3316005 05/ 10/2011 RESOURCES 

CORPORATION 

For technical support please contact tlte Technical Support Center at 46,3-8877 
This page la.<>t updated on 4 November 2000 

http://gloweb.glo.state. tx. us/energy/elms/globase/paper/RentaiOnly PaymentList.cfm?lPape... 11/2/20 11 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
- ' DATE. SIGN AND RETURN THIS REC8PT ON THE DAY YOU RECBVE IT. 
THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 
Telephone (205) 326-8139 

RENTAL RECEIPT/ 

12 7 
SHUT IN RECEIPT 

144 3 3 DATE 

Wells Fargo 
BIRMINGHAM, ALABAMA 

07/05/2012 NO. 

Page 1 ol 1 

33057 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-756 08/16/10 12 08/16/12 08 / 16/ 13 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY E.XACTL Y 

TX430333-03R !MEEKER I NVESTMENTS ST OF TX $93.33 

PAY TO THE 

ORDER OF 
STATE OF TEXAS 

RECEIVED ON J I J L 1 7 2012 2Q..__ 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNO'M.EOGEO OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52522 
T&PRR A-5993 55 T5S 30 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 
RENTAL PAYMENT (v 

PAYEE VVILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VVILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

\--$93.33 

Stat e of Texas Lease Number MF- 11 1891- B 

·- ••• • • • • • • • • • •• • • 

• ••• • • • • • • • •• ••• • 
• • • 

• • • 
• • _,LEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYN(ENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~1lfo S~%~t6WMRf61{-'m 'W1~Jf8~1~~~~J~~J,:JN~O~E~~~~~~ +~WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT 
BIRMINGHAM, ALABAMA 

ENERGEN RESOURCES CORPORATION 
605 R1chard A rnngton Blvd North 
Bmnmgham, A labama 35203-2707 DATE 07/05/2012 NO 
Telephone (205) 326-8139 

Page 1 of 1 

33057 

LEASE RECORDS ACCOUNT I RENTAL PERIOD -
COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-756 08 / 16 / 10 12 08 / 16 / 12 08 / 16 / 13 
'--

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-03R MEEKER INVESTMENTS ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 

•• • • 
• 

.I 
• 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

• • • • "<!CEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
• ~ICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 

• NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•• • • • • •• 
• •••••• • • 

•• • • • • •• 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
170 0 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TEXAS 7 8701-1495 

TRACT 
52522 
T&PRR A-5993 55 TSS 30 

TX $93.33 

RECEIVED 0 "1 2Q_ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

$93 . 33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richa rd A rnngton Blvd North 
131rmlngha m, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 859-756 08/ 16/ 1 0 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430333-03R I MEEKER INVESTMENTS ST OF 

PAY TO THE 
ORDER OF 

EXAC~~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

TX 

61 -8 

620 
No 33057 

DATE· 07/05/2012 
r RENTAL PERIOD 

MONTHS FROM TO 

12 08/16/12 08 / 16 / 13 
1 PAY EXACTLY 

I $93.33 



. . .. 
t • • •• • 
• •••••• • • 

• 
•• • • ••• • 

• ••••• • • • 

•• • • ••• • 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
DATE SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT - "THIS r"AYMENT IS MADE IN A MANNER':¥> ~~·IHp'~'f,(>'t}'IE,'il~s OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: 
.L'-.I.L'+'+..)L. 

RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION Page 1 o f 1 

605 Richard Amngton Blvd North 
DATE 07/05/2012 NO. 33055 Birmmgham, Alabama 35203-2707 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-728 0 8 / 1 6 / 10 12 08 / 1 6 / 12 08/ 1 6 / 1 3 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX4 3 0 3 33 - 01R j AWP 1983 TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS '"* 
STATE OF TEXAS 
COMMISSI ONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 787 0 1 - 1 4 95 

TRACT 
5252 2 
T&PRR A-5993 55 T5S 30 

$46.67 

RECEIVED ON JIJL 1 z 2012 2Q____ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY Q..(n r:II.IT/1. 1 D l\V I\111=1\JT 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT 

State of Texas Lease Number MF- 111891- C 

••• ••• • • • ••• • • • • • • • • • • • • • • • • • • • • • •• • • • __ •..,.•~•"---'•'--- •• .. LEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS"F>AYMENT IS MADE IN A MANN~~TfO 56%~t6WMRfJ'{-~~ ~~WMRJ'g~~~~~~J~~Jr:JN~0~E~~~~~J +~WHEREIN YOU ARE NAMED DEPOSITORY 

W HEN SIGNED, PLEASE MAIL TO: RENTA L RECEIPT/ 
SHUT IN RECEIPT 

Wolls Fargo 
BIRMINGHAM ALABAMA 

ENERGEN RESOURCES CORPORATION 
605 R1chard Arnngton Blvd North 
B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-8139 

COUNTY STATE 

REEVES TEXAS 

LEASE RECORDS ACCOUNT 

RECORDED-BOOK PAGE 

859-728 

Page 1 of 1 

DATE 07/05/2012 NO 33055 

RENTAL PERIOD 

DATE OF LEASE MONTHS FROM TO 

08 /16/10 12 08/16 / 12 08/16 / 13 

PAY EXACTLY LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 
----------------------------------------+-----------------~ 

$46.67 TX430333 - 01R jAWP 1983 TRUST ST OF TX 
----------------------------------------------~------------------~ 

PAY TO THE 
ORDER OF 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 

RECEIVED ON--------- 2Q___ 
THE AMOUNT SHOWN ABOVE 

NAME OF BANK CORPORATION OR INDIVIDUAL 

•: ·-r~·_;_i ____ A_U_S_T_I N_:_'_T_X_7_8_7_01_-_14_9_5 _____________ ___:BY_:__:::::=:::=:::=:::=:::=:::=:::=:::=:::=:::== 

• 
•• ••OR!:CEIPT IS HEREBY ACKN0\1\/lEDGED OF THE AMOUNT STATED 

• ~ICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
• ~tfs'i:D D'i:~~~~~g ~~~~~NTEREST IN OIL AND GAS 

PAYEE INILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS INILL 
PLEASE GIVE FULL NAME AND TITLE 

•• • • • • •• TO BE CREDITED TO RENTAL AMOUNT 
• •••••• • • 

• 
•• • • • • •• 

ENERGEN RESOURCES CO** DELAY RENTALS •• 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52522 
T&PRR A-5993 55 T5S 30 

$46 .67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 R1chard Arnngton Blvd North 
131rmlngham, Alabama 35203-2707 

W ells F argo 
BIRMINGHAM, ALABAMA 

DATE: 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I 
I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

l REEVES TEXAS 859 - 728 08/16/10 

I LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

I TX430333-01R AWP 1983 TRUST ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~46dols6 7 cts 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

MONTHS 

12 

BANK 

61-8 
620 No 33055 

07/05/2012 
RENTAL PERIOD 

FROM TO 

08/16/12 08/16 / 13 
I PAY EXACTLY I 
I $46.67 
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PAYMENT IS MADE UNDER INSTRU~ffJ ~~~~~g~~f~~~fu~~~SE'bgF:Tog~T ·fH'IP~tJ -?JuC~~8~J~If~E CREDIT OF PARTY OR PARTIES NAMED 
THIS PAYMENT IS MADE IN A MANNER Tb CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO INHERE IN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo ~lt 711413 
SHUT IN RECEIPT BIRMINGHAM, ALAB 

ENERG EN RESOURCES CORPORATION Page 1 of 1 

605 Richard A rringlon Blvd North 
DATE Birmingham, A labama 35203-2707 05/01 /2012 NO. 32994 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859 - 766 06 / 09 / 10 12 06 / 09 /12 06 / 09 / 13 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-02R J ULIAN R MEEKER TRUST ST OF TX $93.33 

RECEIVED ON MAY 1 1 2012 
2Q__ PAY TO THE STATE OF TEXAS 

ORDER OF 
COMMISSIONER OF THE GENERAL LAND OFFICE THEAM~~~~YMENT 

~) 1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
INHICH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52522 
T&PRR 

••• ••• • • • • • -

A-5993 55 T5S 30 

~~~2-!o ~ 

••• ••• •• • • • • • • • • • • • • 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE VI/ILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VI/ILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

~$93. 3 3 

• • •• •• •• • . PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

·THIS PAYMENT IS MADE IN A MANN~~TfO Sd~~t~RMRf~~~ ~~WJsEg~~~~~~~~~J'~N~0~E~~~~~8 +1 WHEREIN YOU ARE NAMED DEPOSITORY 

RENTAL RECEIPT/ Wells Fargo WHEN SIGNED, PLEASE MAIL TO: 
SHUT IN RECEIPT BIRMINGHAM. ALABAMA 

ENERGEN RESOURCES CORPORATION Pago 1 of 1 

605 R1chard Arnnglon Blvd N orth 
B1rrmngham, Alabama 35203·2707 DATE 05/01 /2012 NO. 32994 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-766 06 / 09 / 10 12 06/09/12 06/09/ 13 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-02R I JULIAN R MEEKER TRUST ST OF TX $93.33 

PAY TO THE STATE OF TEXAS RECEIVED ON 2Q__ 

ORDER OF THE AMOUNT SHOWN ABOVE 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING NAME OF BANK CORPORATION OR INDIVIDUAL 

AUSTIN, TX 78701-1495 BY 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

LEASE DESCRIBED HEREIN 

TO BE CREDITED TO RENTAL AMOUNT 

•• • • • • • •• 
• ....... 

• • 
• 

• •••••• • • 
• •••••• • • 

• 
• •• • • • • •• • 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-14 95 

TRACT 
52522 
T&PRR A-5993 55 T5S 30 

$93.33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richard A rnnglon Blvd Nor1h 
B1rm1ngham, A labama 35203·2707 

Wells Fargo 
BIRMINGHAM, ALABAMA 

DATE: 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT I 
I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

I REEVES TEXAS 859 - 766 06 / 09 /1 0 
I LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

I TX430333-02R !JULIAN R MEEKER TRUST ST OF TX 

PAY TO THE 
ORDER OF 

EXAC~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

MONTHS 

12 

BANK 

61 ·8 
620 N o 32994 

05/01/2012 
RENTAL PERIOD 

FROM TO 

06 / 09 / 12 06/09/13 

I PAY EXACTLY 

I $93.33 



Oate f iled : dSlt /O<ot.;z; 
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BOOK S ~ 9 PAGE 766 
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Genw.J ~ Of'lc.e 
Pe!leq! ' • "'Act Y OM Fonn 
D.-, ........,_ ttt7 

~u~tin, '([exn~ 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into thiS !1!!!.__ day of ..,Ju.,_ne"'------~·20.!l!__ • between the State ol Texas. ac;tlng 

by and through Its agent. Julian Wade Meeker and Lawrence Hill Meeker Co-Trustees Under !he will of J.R. Meeker for the lifetime be!leftt of L.H. 

k 

of 108 West 8" St. Suite 601 fort WOflh, TX 76102 

(Give Permanent Address) 

said agent herein referred to as the owner olthe soil (whether one or more), and sE!!!Ie.,!)l!al!2!.n!l:t-~Ara"-""be!ll!!!lla~O~oe.,ra2tl!!ing.!Y..""LL..,C,._ __________ _ 

o/3523 McKinney Ave. Syite 601. Dallas TX 75204 

(Give Permanent Addl'esa) 

hereinafter celled Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and olthe covenants and agreements to be paid, kepi and 
performed by Lessee under this lease, the State ol Texas acting by and through the owner olthe soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose ol prospecting and drilling for and producing oil end gas. laying pipe lines, building tanks, storing oil and building power 
stations, telephone lines and other structures thereon, to produce, save, tako care of, treat and transport said products of the lease, the following lands 
situated In Reeves County, State of Texas, to-wit 

280 acres. more or less. being the North 280 acres of Section 30, Block 55, Township 5, T&P RR Co .. Reeves County, Texas. 

··see allaGhed Addendum for further lease provisons. 

containing ..,28.,0,__ _____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To the State of Texas: Thlny Seven Thousand Three Hundred Thiny Two 8nd 001100 

Dollars ($37 332.00 ) 

To the owner of the soli: Thirtv Seven Thoysand Three Hundred Thuly Two and 0011 00 

Dollars ($37 332.00 ) 

Total bonus conslderalion: Seventv Four Thousand Six Hundred SiX)y Four and 001100 

Dollars (ST• 664.00 ) 

The total bonus consideration paid represents a bonus olaE!lCial!!h!uH~u.,_nd!ll!!.!red.,._,a"-nd"'-"00!""-'1"'00"----------------------

---------------- Dollars ($800 ) per acre, on .1!.93~~,. >~;33...,3,__ ___ net acres. 

2. TERM. Subject to the other proYisiOOS in this lease, this lease 5hall be for a term ol Three years from 
thos date (herein called ' primary term') and as long thereafter as oil and gas, or either of them, Is produced In paying quantities from said land. As used 
In this lease, the term 'produced In paying quantities' means that the receipts from the sate or other authorized commercial use ol the substanc:e(s) 
covered exceed out of pocket operational expenses for the sbt months last pasL 

••• ••• • • •• • • • • • • • • • ... • • • • • • • • • •• •• • • • • • • • • • •• 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or bef()(8 one ( 1) year rrom this date. this lease shall tennlnate. 

unless on or bel()(8 such anniversary date lessee shall pay or tender to the owner or the soil or to his credit In the -----------­

-..,,.------:--:-:-..,..--:-::----::---..,..---:-- Bank. at 
or Its successors (which shall continue as the deposllory reg7a=rd;;:le-=s-:s-=or=ch-=a-=noes=:-::ln-:t:::he:-::own=e:::rs::h:;-lp:-::ol;-sa=id:-:ta:::nd=)-. t::-he __ e_mou--.nt:-s-pecl--::::-fled-:-:below::-:--.-:-ln-add=lt:-lon~. 
l essee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTlN, TEXAS, a like sum on 
or bei()(Q said date Payments under this paragreph shaH operate as a rental end shall cover the privilege or deferring the commencement of e wen l or 
one (1) year from said date. Payments under this paragreph shal be In the following amounts: 

To the owner or the soil: One and 001100 Per Acre 
Dollars ($ 1.00 per AC!l! 

To the State of Texas: One and 001100 Per Acre 
Dollars ($ 1.00 per Acre 

Total Delay Rental: Two and 001100 Per Acre 

Dollars ($2.00 Per Acre 

In a like manner and upon like payments or tenders annually, the C()(nmencement or a well may be further deferred for successive periods or one (1) 
year each during the prtmery term. All payments or tenders or rental to the owner or the soil may be made by check or sight dreft or Lessee. or any 
assignee or this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragreph (or its successor bank) shOuld 
cease to axis~ suspend business, liquidate. fal or be succeeded by another bank, or for any reason fall or refuse to accept rental. ~essee shaH not be 
held In default lor failure to make such payments or tenders or rental unUI thirty (30) days after the owner or the soil shall defrver to ~essee a proper 
reC()(dable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TlES. Upon production or oil and/or gas. lessee agrees to pay or cause to be paid one-ha~ (112) of the royally 
provided for In this lease to the Commissioner of the Generetland OffiCe or the State of Texas. at Austin, Texas. and one-na~ (112) of such royally to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run lhrough a separetor or other equlpmen~ as hereinafter provided, 
shall be 1/4 part or the gross production or the market value thereof, at the option of the ownet.Of the soil or the ~missioner of the Generel 
Land OffiCe, such value to be determined by 1) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, or a like type and grevlty In the g-ral area where produced and when run. or 2) the highest market price thereof offered or 
paid In the generel area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever Is the greater. lessee agrees that bef()(Q 
any gas produced from the leased pramlsM is sold. used or processed in a plant, It will be run free or cost to the royally owners through an adequate oil 
and gas separetor or conventional type, or other equipment at least as efflclent. so that all liquid hydrocarbons recovereble from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
suCh lerms and conditions as lhey prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including Oared gas), which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagreph (A) above, produced from any well on said land (except as provided herein with respect 10 gas processed In a planl for 
l he extrectlon of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the merkel value thereof, al lhe 
option of the owner of the soil or the Commissioner of lhe Generel land Office, such value 10 be based on the highest market price paid or offered lor 
gas or compareble quality in the generel area where produced and when run. or the gross price paid or offered 10 lhe producer, whichever Is the greater. 
provided thel the maximum pressure base In measuring lhe gas under this lease shah not at any tlme exceed 14.65 pounds per square Inch absolute, 
and the standard base tempereture shall be sixty (60) degrees Fahrenheit, CO<Tectlon to be made for pressure accord1og to Boyte's Law, and for spaci1ic 
gravity according to tests made by the Balance Method or by the mosl approved method of testing being used by the Industry al the time of lasting 

(C) PROCESSED GAS. Royalty on any gas processed In a gasOline plant or other plant for the recovery of gasoline or olher liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option or the owner 
or the soil or the ~missioner of the Generel land Office. AI royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to ges produced from this lease, and on fifty percent (50%). or that percent accruing lo l essee, whichever Is the 
grealer. or the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that If liquid hydrocarbons are 
recovered from gas processed In a plant in whiCh l essee (or Us parent. subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fofty pencent (50%) or the highest percent accruing to a third party processing gas through such plant under a prciC8sslng 
agreement negotiated at arm's length (or If there Is no such third party, the highest percenl then being specified In processing agreements or conlrllc:ts In 
the Industry), whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the generel area. or 2) the gross price paid or offered for such residue 
gas (or the weighted everege gross semng price for the respecllva gredes of liquid hydrocarbons). whichever Is the greate<. In no evenl, however. shall 
the royalties payable under this paragreph be less than the royalties which would have been due had the gas ncx been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead: "dry: or any other gas, by frBctlonatlng, bumlng or any olher prciC8sslng shaD be 114 part of 
the gross production or such products, or the market value thereof. at the option or the owner of the soil or the ~lsstoner of the Genarel Land Ofllce, 
suCh market value to be determined as fOllows: 1) on the basis of the highest merkel price of each product for the same month In which such product Is 
produced, or 2) on the basis of the averege gross sale price of each product lor the same month In which such products are produced; whichever Is the 
grealar. 

5. MINIMUM ROYALTY. Duong any year aner the explretion of the primary term or this lease. N this lease Is maintained by production, the 
royalties paid under this lease In no event shall be less than an amounl equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or bef()(Q the lasl day or the month sucx:aedlng the amlversary date of this lease a sum equal lo the total ennual rental less the 
amount of royalties paid during the preceding year. If Paragreph 3 of this lease does not specify a delay rental amount then for the purposes of this 
paragraph, the delay rental amount shell be one dollar ($ 1.00) per aae. 
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6. ROYALTY IN KINO. Notwithstanding any other provision In this lease, at any time or lrom lime to time, the owner of lha soli or lha 
CommisSJOner otlha General Land Office may, at the option of elthe<, upon not less than sixty (60) days notice to the holder ollha lease, require thatlha 
payment ol ar>y royalties accruing to such royalty owner under this lease be made In kind. The owner of the soli's or the Commissioner of the General 
Land Office's right to take Its royalty In kind shall not diminish or negate the owner of lha soli's or the Commissioner ol the General land Office's rights 
or U!ssee's obllgatlons. whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separaUng, treating, dehydrating, compressing, processing, transporting, and otherwise making lha oil, gas and 
olhar products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received. Including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any olhar provision of this lease, and subject to the written consent ol 
the owner of the soli and the Commissioner of the General U!nd Offoce, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underiyfng the teased premises after lha liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unUI It Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to lha Commissioner of the General land Office at 
Austin. Texas, In the following manner: 

Payment of royalty on production of ott and gas shall be as provided In the rules set forth In lha Texas Register. Rules currently provide that royalty on oil 
is due and must be received In the General Land Offoce on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received In lha General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by lha General Land Offlce 
and showing the gross amount and disposition of all oil and gas produced and lha market value of the ott and gas, together with a copy of all documents, 
records or reports confirming the gross productloo, disposition and merkel value including gas meter readings, pipeline receipts, gas line receipts and 
olhar checks or memoranda of amount produced end put Into plpehnes, tanks, or pools and gas lines or gas storage, and any other reports or records 
which lha General Land Offoce may require to verify the gross production, disposition and market value. In all cases lha authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Offoce. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by lha assigned General U!nd Offoce lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which Is over thirty (30) days tale shall accrue a penalty of10% of lha royalty due or $25.00 whichever Is greater. In addition 
lo a penalty, royalties shall accrue Interest at a rate of 12% per year. such Interest win begin to accrue when the royalty Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by lha General Land Office administrallve rule 
which is effective on the date when lha affidavits or supporting documents were due. The Lessee shall bear aH responsibility for paying or causing 
royalties to be paid as prescribed by the due dale provided herein. Payment of the delinquency penalty shall In no way operate to prohibit the Stale's 
right of forfeiture as provided by law nor act to postpone the dale on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to lha State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish lha Commissioner ollha General U!nd Offoce 
With its best possible estimate of oil and gas reserves undertying this lease or allocable to this lease and shall furnish said Commissioner with copies ol 
all contracts under which gas Is sold or p~ed and all subsequent agreements and amendments lo such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by lha General Land Office shaU be 
held In confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation, sate and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells. 
tanks, pools, meters, and pipelines shall at all Urnes be subject to Inspection and examination by lha Commissioner of the General Land Offoce. lha 
Attorney General, lha Governor, or the representallve of any of them. 

(B) PERMITS, ORILUNG RECORDS. Wriuen notice of all operations on this tease shall be submllled to the Commissioner of the General 
Land Offoce by Lessee or operator five (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such WTillen notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests. 
completion reports and plugging reports shall be supplied to the General Land Office at the Ume !hay are filed with the Texas Railroad Commission. All 
appiicatlons. permits, reports or other filings thel reference this lease or any speclfic well on lha leased premises and that are submitted to the Texas 
Railroad Commission or any olhar governmental agency shall Include lha word 'Stale' In the title. AddilionaUy, In accordance with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word 'State.· Lessee shall supply the General U!nd Office with any records, memoranda, accounts, reports, cuttings and cores, or olhar 
lnformaUon relative to lha operation of lha above-described premises, which may be requested by the General Land Offoce, In addiUon to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on tha bore-hole section, from lha base of lha suriace casing to 
lha total depth of well , of all welts drilled on lha above described premises and shall transm~ a true copy of lha log of each survey on each well to the 
General Land Offoce within fifteen ( 15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever repons, documents or olhar materials are not filed in lha General Land Offoce when 
due. The penalty lor late filing shall be set by lha General Land Offoce administrative rule which Is effecllve on lha date when the materials were due in 
the General U!nd Office. 

11. DRY HOLEJCESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of ott or gas on said land. Lessee should dnll a dry hole or holes thereon, or if during lha primary term hereof and after the discovery and 
actual productlon of oil or gas from lha leased premises such production thereof should cease from any cause. this tease shaM not terminate W on or 
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon. or pays or tenders the next annual delay rental In the same manner as provided In this lease. If. during the last year of the 
primary term or within sixty (60) days prior thereto. a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's rights shaU remain In fuU force and effect without further operations until the expiration of lha primary term: and if Lessee has not resumed 
production In paying quantities at the expiration of lha primary term, Lessee may maintain this lease by conducting additional dritung or reworking 
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opera!lons pursuant to Paragraph 13, using the expiration of the primary term as the date oA cessation oA p<Oductlon unde< Paragraph 13. Should the nrst 
well or arry aubsequent well drilled on the above descrtbed land be completed as a shut~n oil or gas well within the primary tann hereof, Lessee may 
resume peyment of the annual rental In the same manner as provided herein on or before the rental paying date following the expiration oA sixty (60) 
days from the date of completion of such shut~n oil or gas wen and upon the failure to make such payment. this lease shaN Ipso facto terminate. If at the 
expiration of the primary tenn or any time thereafter a shut~n oil or gas well rs located on the leased premises, payments may be mede In accordance 
with the shut~n provisions hereof. 

12. DRJWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither ot1 nor gas Is being 
p<Oduced on said land, but lessee Is then engaged In drilling or rewondng operations thereon, this lease shall remain In force 10 long as ope111tions on 
said well or tor drilling or reworidng of any additional wells are prosecuted In good faith and In workmanflke manner without Interruptions totaHng more 
than sixty (60) days during any one such operation, and If they resuh In the production oA oil and/or gas, so long thereafter as oil and/or gas Is p<Oduced 
In paying quantities from said land, or payment of shut~n otl or gas wen royallles or compensatory royahles Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, p<Oductlon of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not tennlnate If Lessee commences additional drilling or reworking 
operaUons within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or reworking operations rasuh In the p<Oductlon 
of oil or gas, the lease shall remain In full force and effect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by law. If the driMing or reworking 
operations resun In the completion of a well as a dry hole. the lease will not lennlnate If the Lessee commences additional drilling or reworking 
operaUons within sixty (60) days after the completion of the wen as a dry hole , and this lease shall ramaln In effect 10 long as Lessee continues drilling or 
reworking operations In good faith and In a workmanlike manner without lnterrupUons totaling more than sixty (60) days. Lessee shan give written notJce 
to the General Land Office within thirty (30) days of any cessation or p<Oduclion. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "weet• means any wen that has been assigned a wet1 number by the stale agency 
having jurisdicUon over the p<Oductlon of oil and gas If, at any IJme after the expiration of the primary tenn of a lease tha~ until being shut In, was being 
maintained In force and effect, a wen capable of producing oil or gas in paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facilities or lack of a sullable mari<et, then lessee may pay as a shul~n oil or gas royally an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acra. To be effective, each Initial shut~n oil or gas royally must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation In accordance 
with the lease provisions; whichever date Is latest Such payment shall be mede on&-half (1/2) to the CoiJ.Imlsaloner of the General Land Offlce and one­
half (1/2) to the owner of the soli. If the shut~n oil or gas royally Is paid, the lease shall be considered to be e p<Oduclng lease and the payment shan 
eXIend the tenn of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month In which 
production ceased, end, after tha~ if no sullable p<Oduction faciiHies or suitable meri<et for the oil or gas exists, Lesaee may eXIend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-ln year. 

15. COMPENSATORY ROYALTIES. If, during the period the leau Is kepi In effect by payment of the shut-In on or gas royally, oil or gas Is 
sold and delivered In paying quantities from a well located within one thousand (1 ,000) feet of the leased premises and completed In the same p<Oduclng 
reservoir, or In any case In which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royally shall cease, but 
the lease shall remain effective for the remainder of the year for which the royally has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royally at the royally rate provided In the lease of the mari<el value of production from the well causing 
the drainage or which Is completed In the same p<Oduclng reservoir and within one thousand (1,000) feel of the leased premises. The compensatory 
royally Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Offoce and one-half (112) to the owner of the soli, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the drainage or that Is completed In the 
same p<Oduclng reservolf and located within one thousand (1 ,000) feel of the leased premises. If the compensatory royally paid In any 12-month period 
Is an amount less than the aMual shut.fn otl or gas royally, Lessee shaH pay an amount equal to the differance within thirty (30) days from the end of the 
12--month period. Compensatory royally payments which are not timely paid win 8CCIU8 penally and Interest In accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided In 
Texas Natural Resources Code 52.173: however, ellhe determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

1&. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well p<Oduclng or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence or e reasonably prudent oporator In drilling such additional well or 
wells as may be reasonably necessary for the proper davelopmenl of the leased premises and In marlletlng the production thereon. 

(A) VERTICAL In the event this lease Is In force end effect two (2) years after the expiration date of the primary or eXIended lenn H shall then 
tennlnate as to all of the leased premises, EXCEPT (1) 40 acres sunoundlng each oil well capable of producing In paying quantities and 320 acres 
sunoundlng each gas well capable of p<Oduclng In paying quantities (Including a shut-In oil or gas well as provided In Paragraph 14 hereof) , or a well 
upon which Lessee Is then engaged In contlnuous dnnlng or reworking operations, or (2) the m.wnber of acres Included In a p<Oduclng pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acras as may then be allocated for p<Oductlon 
purposes to a proration unit for each such p<Oduclng well under the rules and ragulations of the Railroad Commission of Texas. or any successor 
agency, or other govemmental authority having JurisdicUon. If al any time after the effective date of the partial tennlnatlon provisions hereof, the 
applicable field rules are changed or the wen or wells located thereon are reclassified so that less acreaga Is thereafter allocated to said well or wens for 
production purposes, this lease shall thereupon terminate as to an acreage nol thereafter allocated to said well or wells for production purposes. 
Notwithstanding the tennlnatlon of th is lease es to a porUon of the lands covered hereby, lessee sha• nevertheless continue to have the right or Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roods, existing pipelines and other existing facilllles on, over and across all the lands described In Paragraph 1 hereof ("the retained lands·), tor 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals p<Oduced from the retained lands . 
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(B) HORIZONTAL In lhe event this lease Is In force and effect two (2) years after lhe expiration dale of the pnmary or extended term It shell 
further terminate as to all depths below 100 feet below lhe total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph t6 (A) above, unless on or before two (2) years after lhe primary or extended term Lessee pays an amount equal to one-half (112) at lhe 
bonus ongina.lly paid as consideration for this lease (as specified on page 1 hereol). If such amount Is paid, this lease shalt be In Ioree and effect as to 
such deepe< depths, and said tennlnatlon shan be delayed for an additional period at two (2) years and so long thereafter as oil or gas Is produced In 
paying quanbtles from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a 
square with lhe well located In lhe center !hereof, or such olher ahape as may be approved by lhe Commissioner at lhe General Land Office. Within 
thirty (30) days after partial termination at this lease as provided herein. Lessee shaN execute and record a release or releases containing a satisfactory 
legal descnption at lhe acreage and/or depths no1 retained hereunder. The recorded release, or a C811illed copy at same, shaN be ftled In the General 
Land Office, accompanied by lhe filing lee prescribed by the General Land Ollice rules In effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by lhe General Land OffiCe, then lhe 
Commissioner at his sole discretion may designata by written Instrument lhe acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In lhe county or counties where lhe lease Is located and In lhe officJal records of lhe Generel Land Olfoce and such 
designation shall be binding upon Lessee lor all purposas. 

17. OFFSET WE.U..S. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee at his Obligation 
to protect lhe oil and gas under lhe above-described land from being drained. Lessee. sublessee, receiver or other agent In contro4 of lhe leased 
premises shall drill as many wells as the facts may Justify and shall usa appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In eddltlon, II oil and/or gas should be produced In commercial quantities within 1,000 feet of the leased premises, 
or In any case where lhe leased pramlses Is being drained by production of oil or gas, the Lessee, sublessee, receiver or olher agent in contro4 of the 
leased premises shall In good faith begin the driiUng ol a well or wells upon lhe leased pramlses within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet ol the leased premises slar1 producing in commercial quantities and shall prosecute such dnUing with diligence. 
Failure to satisfy the staMory offset Obligation may subject this lease and the owner ol the soirs agency rights to forfeiture. Only upon lhe determination 
of the Commissioner at the General Land Office and with his wrillen approval may the payment of compensatory royally under applicable statutory 
parameters saUsfy the obligation to drill an ollset well or wells required under this paragraph. 

18. FORCE MAJEURE. II, after a good faith effor1, Lessee Is prevented from complying with any exPresS or Implied covenant ollhis lease, 
from conducting drilling operations on lhe leased premises, or from producing oil or gas from the leased premises by reason at war, rebellion, riots. 
strikes, acts at God, or any valid order, rule or ragulatlon of government authority, then while so prevented, Lessee's obligation to comply With such 
covenant shall be suspended and Lessee shall not be liable lor damages for failure to comply with such covenants; additlonaly, this lease shall be 
extended while Lessee Is prevented, by any such cause. from condue1lng driUing and rewol1dng operations or from producing oil or gas from the leased 
premises. However, nothing tn this paragraph shall suspend lhe payment of delay rentals in order to maintain this lease in effect during the primary term 
In lhe absence at such dtiNing or rewo11<1ng operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner at lhe soil warrants and agrees to defend title to the leased premises. lithe owner of the soil defaults 
In payments owed on the leased pramlses, then Lessee may redeem lhe rights or the owner or the soil In the leased premises by paying any mortgage, 
taxes or other liens on the leased pramlses. If Lessee makes payments on behalf of the owner or lhe soil under this paragraph, Lassee may recover the 
cost of these payments from lhe rental and royalties due the ownor of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of lhe soil owns less than the entire undivided surface estate in the above 
described land, whelher or not Lessee's lntermstls specified herein, then the royalties and rental herein provided to be paid to lhe owner of lhe soil shan 
be paid to him In the proportion which his Interest bears to the enUre undivided surface estate and the royalties and rental horeln provided to be paid to 
the Commissioner or the General Land Offoce of the State of Texas shall be likewise proportionately reduced. However, before Lessee edjusts lhe 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and lhe actual Interest 
owned by lhe owner of the soil. The Commissioner of the General Land Office shaH be paid lhe value of lhe whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, in no event shaH 
lhe Commissioner of lhe General Land OffiCe receive as a royalty on the gross production allocable to the undivided Interest not leased an amount less 
then the value ol one.slxteenth (1/16) of such gross ptoduction. 

(B) REDUCTION OF PAYMENTS. II, during the primary term, a por1ion of the land covered by this lease Is Included Within the boundaries 
of a pooled unit that has been approved by the School Lend Board and lhe owner of lhe soil In accordance with Natural Resources Code Sections 
52.151·52. 154, or if, at any time after the expirabon ol the primary term or lhe extended term. this lease covers a lesser n~XT~ber at acras than lhe total 
amount described herein, paym8111S that are made on a per acre basis hereunder shall be reduced according to the number ol acres pooled, released, 
surrendered, or olherwise severed, so that payments determined on a per acre basts under lhe terms ol this lease during the primary term shall be 
calculated based upon lhe number at acres outside the boundaries or a pooled unil, or, n alter the expiration of the primary term, the number ol acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessae shall have lhe right to use water prodUCed on said tand necessary for operations Under this lease except water 
from wells or tanks olthe owner of the soil; provided, however, Lessee shall no1 use potable water or water suitable lor hvestoclt or lnlgatlon purposes 
for waterllood operations without the prior consent at the owner ol the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
Improvements, Uvestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCA noN LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soli. 

••• ••• • ••• • • • • • • • • • ••• • • • • • • • • • •• •• • •• • 
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25. POU.UllON. In developing this area. lessee shall use the highest degree of care and e.R proper safeguards to prevent po11utJoo. Without 
tlmltlng the foregoing. pollution of coastal wetlands. natural waterways. rfveB end Impounded water shell be prevented by the use of containment 
faclfilles sutficlent to p<evenl spillage, seepage or ground water contamlnallon. In the event of pollution. l-shell use an means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shell be responsible for ell damage to public end privata properties. lessee shell build and 
maintain fences around Its slush. sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or Injury; and upon 
completion or abandonment of any well or wells, lessee shall fill and level ell slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. lessee shell, while conducting operations on the leased premises. keep said premises free of ell rubbish, cans, bottles, paper cups or garbage, 
end upon completion of operellons shaN restore the surface of the lend to as near Its original oondlllon and contours as Is practicable. Tanks and 
equipment will be kept painted end presentable. 

2&. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, lessee shell have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, Including the right to draw and remove casing, within one hundred '-<lly ( 120) days after the expiration or the 
tarmlnallon of this Ieese unless the owner of the soli grants Lessee an extension of this 120-day period. However, Lessee may no1 remove casing from 
any well capable of producing oil and gas In paying quantities. Additionally, Lessee may no1 draw and remove casing untB after thirty (30) days written 
notice to the Commissioner of the G-ral Land Ofllca and to the owner of the soil. The owner of the soil shel become the owner of any machinery, 
flxtures, or casing which are no1 dmely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond~lons contained In this paragraph end Paragraph 29 of th is lease, the rights and estates of either 
party to this lease may be assigned, In whOle or In part, end the provisions of this Ieese shell extend to and be binding upon their hairs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, prMieges and estates of Lessee, Impair the effectlveness of any payment mede by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shaH bind Lessee for any pu1pOS& untM thirty (30) days 
after the owner of the soli (or his heirs, devisees, legal representatives or assigns) fumlshes the lessee with satisfactory wriltao evidence of the change 
In ownership, Including the original recorded munlments of tlt1e (or a certtned copy of such original) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shell, to the extent of the Interest assigned, relieve and discharge Lessee of all subsequent 
obllgallons under this lease. If this lease Is assigned In Its endroty as to only part of the acreage, the right and option to pay rentals shall be apporllonad 
as between the several owners ratably, eocordlng to the area of each, and failure by one or more of them to pay his share of the rental shaN no1 affect 
lhls lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, K the assignor or assignee does no1 file a certiflad 
copy of such assignment In the General Land Ofllca before the next rental paying date, the entire le8S8 shall terminate for failure to pay the andre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to ell obllgallons, liabilities. end penalties owed to the State by the 
original lessee or any prior assignee of tho lease, Including any liabilities to the State for unpaid royallles. 

(B) ASSIGNMENT LIMITATlON. Notwithstanding any provision In Paragraph 27(a), K the c7NQer of the soli acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the ~rei Land Offlca, this lease Is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as If n were made to the owner of the soli If the 
assignee Is; 

(1) a nominee ot !he OWI't8r of the soli; 
(2) a corporation or subsidiary In which the owner of the soUls a principal stockholder or Is an employee of such a corporallon or subsidiary; 
(3) a partnership In which the owner of the soli Is a partner or Is en employee of such a partnership; 
(4) a principal stoclchokler or employee of the corporallon which Is the owner of the soil; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a fiduciary for the owner of the soli; Including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soli; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or edoptlon. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering ony porilon or poriions of the leased premises, and thereby surrender this lease as 
to such porllon or portions, and be relieved of aM subsequent obllgadons as to acreage surrendered. If any part of this lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. F ILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded In the oounty where the land Is situated, and the recorded Instrument. or a copy of the recorded Instrument certified by the County Cleric of the 
county In which the Instrument Is recorded, must be filed In the ~rei Land Offica within 90 days of the last exacullon dale accompanied by tho 
prescribed filing fee. If any such osslgnment Is not so filed, the rights acquired under this lease shall be subject to forfeiture at the opllon of the 
Commissioner of the General Land OffiCe. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the eboviH!escribed lend have been Included In this Instrument 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duUas of the parties. Any COllateral 
agreements concamlng the development of oil and gas from the leased premises which are no1 contained In this Ieese render this lease Invalid 

31. FIDUCIARY DUTY. The owner of the soft owes the State a fiduciary duty and must fully disclose any facts affectlng the State's Interest in 
the leesod premises. When the Interests of the owner of the soli conntct with those of the State, the owner of the soli Is obligated to put the State's 
Interests before his personal Interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirty days after It becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concamlng production or drilling, or if lessee shell fall or refuse to drill any 
offset well or wells In good faith as required by law and the rules and regulations edopled by the Commissioner of the G-ral Land Ofllca, or If Lessee 
should fail to file reports In the manner required by law or faR to comply with rules and regulations promulgated by the General Land Offlca, the School 
Land Board, or the Railroad Commission. or If Lessee should refuse the proper authority access to the records pertaining to operations, or If Lessee or 
an authorized agent should knowingly fail or refuse to give correct Information to the proper authority, or knowingly fail or refuse to fumlsh the ~rei 
Lend Office a correct log of any wall, or If Lessee shall knowingly violate any of the matortal provisions of this lease, or If this lease Is assigned and tho 
assignment Is not filed In the General Lend Office as required by law, tho rights acquired under this lease shall be subject to forfeiture by the 

•• • •• .. 
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CommiSSIOner, and he shal forfed same w11en sufflclenUy Informed of lhe fac:IS which aulhortte a forfe•lura, end wl1en forfeited the area shaU again be 
subjec:IIO lease under lha 1erms of lha Rellnquistvnent Act. However, nothing herein shall be consli\Jad as waiving lha automaUc termlnatlon of lhis 
lease by operation of law or by reason of any special limitation arising hereunder. ForfeHures may be sal aside and lhls lease and al rights !hereunder 
relnslaled before lha rights of anolhar lnlervene upon satisfactory evl<lence 10 lha Commissioner of lha General Land OffiCe of Mure compliance wllh 
lha prcMSoons of lha law and of lhis lease and lha rules and regulations !hal may be adopted relallve hereto. 

33. UEN. In accordance wllh Texas Natural Resources Code 52. 136, lha Slate shal have a first lien upon al oil and gas produced from lha 
area covered by this lease to secure payment of all unpaid royalty and olhar sums of money !hat may become due under this lease. By acceptance of 
this lease, Lessee grants lha Slate, In addition to lha lien provided by Texas Nalural Resources Code 52.136 and any other applicable slatulory lien, an 
express contractual lien on and sacority Interest In al leased minerals In and extracted from lha leased premises, al proceeds which may 8CCilJ8 to 
Lessee from lha sale of such leased minerals, whelhef such proceeds are held by LeSS98 or by a lhlrd party, and au fixtures on and Improvements 10 lha 
leased premises used In connection wllh !he production or processing of such leased minerals In order 10 secure !he peymenl of all royallies or oilier 
amounlt due or 10 become due under lhls lease and lo secure peymenl of any damages or loss !hal Lessor may suffer by reason of Lessee's breach of 
any covenanl or condition of lhis lease, whelhar express or Implied. This lien and security inlaresl may be foreclosed wllh or wilhoul court proceedings In 
!he manner provi<led In lha Tille 1. Chap. 9 of !he Texas Business and Commerce Code. Lessee agrees lhallha Commissioner may require Lessee 10 
execule and record such lnslrumenls as may be reasonably necessary lo acknowledge, altach or perfact lhis lien Lessee hereby represents !hat !hare 
are no prior or superior liens arising from and relating lo Lessee's acllvitlos upon !he above-described property or from Lessee's acquisition of lhls lease. 
Should lhe Commissioner al any time delarmlne thai lhls rapresenlalion Is nol true, !hen lhe Commissioner may declare lhla lease forfeHod as provided 
heroin. 

:W. POOLING. Lessoo is hereby granled lhe righllo pool or unitize lha royalty lnleresl of lhe owner of Ill& soil under this lease w.th any olher 
leasehold or m ineral Interest for lhe ellplorallon, developmenl and production of oil or gas or eilher of lhem upon lhe same Ierma as shall be approved 
by lhe School Land Board and lha Commissioner of lhe General Land Office for lhe pooling or unitizing of lhe lnteresl of lhe Slate under this lease 
porsuanl lO Texas Nalural Resources Code 52.151-52.154. The owner of lha soil agrees lhallhe lncfuslon of lhls provision In !Ills lease satisfies lha 
execution requirements slaled In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges lha Slale of Texas and lhe owner of !he soil , !hair officers, employees. partners, 
agents, contractors, subcontractors. guests, lnvrtees. and lhelr respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or olhar harm, lncluding environmenlal harm, for which recovery of damages is sough~ Including, but not llmitod 10, all losses and 
expenses which are caused by lha actMlles of Lessee, lis ollicers, employees, and agents arising out of, lncidenlal lo, or resuiUng from, !he operations 
of or for Lessee on lha leased premises hereunder, or lhal may arise out of or be occasioned by Lessee's breach of any of the terms or prov15ions of lhis 
Agreement, or by any oilier negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
deland end hold harmless lha Slate of Texas and lha owner of !he soli , lhelr off1C8r5, employees and agents, !hair successors or assigns, againsl any 
and aU claims, liabilities, losses, damages, acllons, personal injury (Including dleath), costs and expenses, or oilier harm for which recovery of damages 
Is sought, under any lhaory Including 1011, contrac~ or slrlcl liability, Including auomays' fees and oilier legal expenses, lncfuding lhose relaled lo 
environmenlal hazards, on lhe leased premises or In any way relaled to Lessee's faRure 10 comply wllh any and all environmenlal laws; those arising 
from or In any way related lo Lessee's operallons or any other of Lessee's acUviUes on lhe leased premises; those arising from Lessee's use of !he 
surface ollhe leasod premises: and !hose lhat may arise out of or be occasioned by Lessee's breach of any of lila terms or provisions of !his Agreement 
or any olher ac1 or omission of Lessee, lis directors, olf1C8rs, employees, partners, agents, contractors, subcontractors, guests, lnvilees, and !hair 
respectrve successors and assigns. Each assignee of !Ills Agreement, or an Interest !herein, agrees 10 be liable for, exonerale, Indemnify, defend and 
hold harmless lha Slale of Texas and lhe owner of lhe soil , their officers, employees. and agents In the same manner provided above In connection wllh 
lhe actlviUes of Lessee, Its offiCers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR U"BJLITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIM ITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-€XISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use lha highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmenlal mod1um, Including soil, surface waters, groundwater, sediments, and surface or subsurface strala, ambient air or any 
oilier environmenlal medium In, on, or under, lha leased premises, by any wasle, pollulan~ or contamlnanL Lessee shall not bring or perm~ to remain on 
lhe leased premises any asbestos conlalnlng materials, explosives. toxic malertals, or subslar~Ces regulated as hazardous wasles. hazardous materials, 
hazardous subslances (as !he term 'Hazardous Subslance" Is defined In lhe Comprehanslve Environmenlal Response. Compensation and Liability Ad 
(CERClA), 42 U.S.C. Sections 9601, et seq.). or toJCic subslances under any federal, slale, or local law or regulation ("Haurdous Materials' ), excepl 
ordinary products commonly used In connecllon wilh oil and gas exploration and development operations and stored In lha usual mann&f and quanolles. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. L.ESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under lhe provisions of Texas Nal ural Resources Code 52.171 lhrough 52.190. commonly 
known as lhe Relinquistvnenl Ad, and oilier applicable slalules and amendments lherelo, and W any provision In this lease does nol conform to lhasa 
statutes, lha slatutes wiN prevail over any nonconforming lease proVISions. 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before Ills flied of record In the county records and 
In the General Land OffiCI! of lhe Stale of Texas. Once the filing requirements found In Paragraph 39 of this lease have been salisrled, the effecUve dale 
of this lease shan be the dale found on Page 1. 

39. L EASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the ofllce of the 
County Cler1< In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Offlce. This lease Is not effecUve until a cartffied copy of this lease (which Is mede and carllfled by the County Cler1< from his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Addlllonalty, this lease shaH not be binding upon the Stale unless~ 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescribed filing fee shall 

BY: ~e,\..·1L~~f\ 

accompany such cartffied copy to the Ge::::~CoOO Offioo. j 

Tille: M aging Member of Elepllant-Arabella Ooerallna. LLC 

Date: 8116/2010 

BY: ________________________________ ___ 

Individually and as agent for the Slate of Texas 

Dale: ---------------------

••• ••• • ••• • • • • • . ••• • • • • • • • •• •• • •• • • • • 
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STATE OF TEXAS 

BY: ~----~----~~~--~~--------­
Indlvidually and as agent for the Stale of Texas 

Dale: ----------------------
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STATE OF T-'"'e"'xa""'-s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF .._T,.arra=n.,_t _ _ _ __ _ 

BEFORE ME, lhe undersigned authority, on this day personally appeared !.L,rH~M~e!liet!ik!!!er~------------------

known to me to be the person whose nama Is subscribed to lhe foregoing Instruments as Co-~&::.!.T!.IrusOllitee!!L _______________ _ 

or the will or J.R. Meeker lor the Lffe!lma benefit 0{ L.H. Meeker and acknowledged to me that he 

executed the same lor the purposes and consideration therein expressed, In the capacity stated, and as the act and deed of said corporation. 

Givan under my hand and seal ot office this lhe .. 2. l)·!:L d'ay or () C.. ~lo--,.... . 20..!.l..L.. 

1rW f(_~ 
~~~~~.:!':;"~ DAVID R MOSS 
!~"!''-._ Notary Public, State of Te•as 
\.:!.)!1\.:~i My CommiSSion Exp•tes 
"W"~!~:..~., October 19. 2014 

STATE OFT~e~q~s ___ _J~~~~~_;~~~~~~~~ 

COUNTY OF T.uaO!rra'-""ni!..t _____ _ 

Notary Public in and lor f4 >CCI\ ~'--k ( tlu ..v\- J 
(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared Jo!lul.!illt;~a!ln.!W!Jad!!2l:euM:!!!8!!!e!!!k~etLr _________ ______ _ 

known to me to be the person whose name Is subscribed to lhe foregoing Instruments as Co-ldi;:.JT.!!rusmleel!l!.. ____ ______ _______ _ 

or the will or J.R. Meeker lor the Llle!lme benefit Q( L.H. Meeker and acknowledged to me that he 

executed lhe same (~t-ll'IIW?,S8S and consideration therein expressed, In lhe capacity stated, and as lhe act and deed or said CO<J)Ofatlon. 

,,,,, LYNN ,,,,,,. -th ·'"'' ..... 
Gtf'~~~~~ ot olfiC8thts the~ day or OdOUL 20j{l_. • 

lfi~··~ ~ · ,_'.} ~- ' ~ -. [ -~ ·) ~ _JettnblJY"mLl u~ 
\ \ .. ;~ af~.·~ l Nota0'ubflc I~ ~VlJUC (cv.iJ£ -:- ~"" ~ u , '2." ,,,, ... 

Given ......... ~ • hon~ and seal or olfiC8 this the '7"5. ~day or ... , .... ,,, 
~~~\~·:-.'~t:·~.<. 

#''':' ··:1-~ 

f \i~· .... -~~l I •;, '~ I \\ ~"' '•• •ul''' 

YURf SERRATO 
Notar1- Publr 

My C c, Stale of TaKas 
omm,ss•on E Kp~res 
"Ptli 1~ . 2013 

STATE OF ________________ _ 

COUNTY OF---- ----

, 

(INDIVIDUAL ACKNOWLEDGMENT) 

O t-\o{o.e .....- . 2oJQ_. 

A~ 1 nd 1.JJJDCJ;. 
Notary bhc In and lor _____________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared---------------------- -

known to me to be the persons whose names are subscribed to lhe foregoing instrument, and acknowtedged to me that they executed the same lor the 

purposes and consideration therein expressed. 

Given under my hand and seal or olfiC8 this the _ _ _ day or---------~ 20 __ . 

Notary Public In and lor------- - - ----

... ••• • ••• • • • • • • • • • ••• • • • • • • • • • • •• •• • •• • • • • • • •• 
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ADDENDUM TO LEASE 

16. Lessee shall noti fy Surface Tenant, if any, before entering the 
leased premises for any reason, and Lessee shall keep all gates closed if they 
arc found closed, and open if they are found open. 

17. Lessee is granted the right to use existing roads on the leased premises for 
ingress and egress, and agrees to maintain, restore and keep roads in 
usable condition so long as th is lease is in fo rce and effect. 

18. Lessee shall notify Lessor a minimum of24 hours before cutting any new 
road, if necessary. into or on the leased premises. 

19. Lessee shall install and maintain cattle guards at every fence crossing, said 
cattle guards to remain upon premises as Lessor's property at the expiration 
of this lease. 

20. It is further understood and agreed that Lessee will bury and maintain all 
pipelines and electrical transmission lines 24 inches below the surface. 

2 1. Lessee may use no more of the surface of the leased premises than is 
reasonably necessary to use for the purposes of which this lease is granted, 
and it shall exercise all rights granted to it herein with due regard for the rights 
of the owners of the surface. 

22. It is further agreed that Lessee, its successors and assigns, shall not erect 
any buildings or houses on the leased premises and that only those structures 
which are reasonably necessary for production facilities or tank batteries shall 
be erected on the surface of the leased premises. 

23.Lessee agrees to settle damages with Lessor for all surface operations prior to 
Beginning any operations on the surface of this lease. 

24. Notwithstanding any other provisions of this lease to the contrary, it is 
expressly understood and agreed that Lessee will not pollute any water 

aquifers or fresh water in, upon or under the leased premises, and Lessee 
agrees to noti fy in writing if fresh water is encountered during drilling or if a 
fresh water formation is penetrated. 

25.Lessee further agrees to maintain all drill sites and other portions of the surface 
used or occupied by Lessee, its successors or assigns, free and clear of weeds 
and noxious vegetation and will ma intain the same in reasonable manner to 
prevent additional damage to Lessor's other land and crops. 

26.Lessee shall bui ld and maintain fences around its slush, sump and drainage pi ts 
and tank batteries to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fi ll and level off 
all s lush pits and cellars and completely clean up the drill site of all rubbish 
thereon. 

27. It is understood and agreed that, no twithstanding the foregoing, Lessee shall 
have a period of 180 days from and after the termination of this lease to 
remove casing and fix tures from the premises, and in the event Lessee fai ls to 
remove such property. casing and/or fixtures within 180 days. the ownership 
of same shall vest in Lessor, its heirs and assigns, upon the expiration of 180 
days from and after the date of tennination of this lease. Lessor may requi re 
the removal of said equipment. 

28. Lessee further agrees that in the event of a dry hole or production from a well 
which production ceases and the abandonment of such well, or upon the 
abandonment of any well location, drill site, tank battery site or roadway, the 
premises will be restored as nearly as reasonably possible to its former 
condition at the cost and expense of the Lessee. it being the intention of the 
parties hereto that the Lessee shall restore the surface to as nearly the state that 
it is in at the time of execut ion of this lease. In addition. Lessee agrees to 
restore the surface. whether coastal or native grasses, back to its original 
condit ion and agrees to rc-sprig or re-seed, accordi ngly. 
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Gener-.~1 Lind Office 
Rotlnqulahment Act LeiH Fonn 
RaviMcl. S.ptembef 19117 

~ustin , m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered onto thiS .1.§lh__ day or 0A,.ug.,u.,.s._l ___ ___ .20.1.0..___ • between I he State or Texas, actmg 

by and through liS agent, a;Me..,.ek..,e01r-'ln .. vues=tmuell!n.uiS;t.....~lunc.._ _________________________________ _ 

or 1014 BfOidwav Ste A El Caoon CA 92Q21 

(Grve Pennanenl Address) 

said agent herein referred to as the owner of the s011 (whether one or more), and .. E .. Ieo.....,ba..,nJll-:zA,..caabe"""'ll.....,aO.,.oe..,..ra..,t"'w"'g ........ LL..,C..._ ___________ _ 

of 3523 McKtnnev Aye SUllO 601 Pallas IX 75204 

(GIVe Permanent Address) 

heremafter called Lessee. 

1. GRANTING CLAUSE. For and 10 constderatoon or the amounts stated below and or the eoyenants and agreements to be patd, kept and 
performed by Lessee under this lease. the State or Texas acting by and through the owner or the so~ . hereby grants, leases and lets unto Lessee. lor 
the sole and only purpose ol prospec:tong and dntlong lor and produang od and gas, laying ptpe bnes, buolding tanks. stonng 011 and buoldong power 
stauons, telephone Iones and other slluctures thereon, to produce, save, take care or. treat and transport saKI products or the lease, the lotlewong lands 
srtuated on Reeves County. State or Texas. to-wot: 

280 acres, more or less, beong the North 280 acres of Section 30, Block 55, Townshop 5, T&P RR Co., Reeves County. Texas. 

containong "280..,._ ______ acres, more or less The bonus consideration paid for thos lease Is as follOws. 

To the State ofTexas: Ibortv Seven Ibousarld Three Hundred Th1rty Three and 20i100 

Dollars ($37 333 20 l 

To the owner of the s~. ThfllY Seven Thousand Three Hurldred Thrrty Three arid 20/100 

Dollars ($37 333 20 

TOial bonus conslderat!Ofl: Seventy Four Thousand Stx Hundred S!XIy SIX and 401100 

Dollars ($7 4 666 10 

The total bonus consideratoon paid represents a bonus of 10EJlKIILhiLt !lHlllul!ndwred=.aawod!LIIOO,Iu1~00,_ ______________ ___ _____ _ 

---------------- Dollars ($800 ) per acre, on il.93oL.>~.3.z.33L.-_ _ _ net acres 

2. TERM. Subject to the Olher provisiOns on thiS lease, thiS lease shall be for a term or Three years from 
thiS date (herein called "prinlllry terrn1 and as long thereafter as oil and gas, or erther of them, IS produced in payong quant~ies from said land. As used 
10 thiS lease, the term -produced on paying quant!IJQS' means that the receopls from the sale or other authorized commerc!3l use of the substance(s) 
cove«<d exceed out or pocket operatiOnal expenses for the SIX months last past 

... ••• • • • • • • • •• • • • • • •• •• • • • • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or lender to the owner of the soil or to his credij in the---------- --­

-::------,--,::--:--c:---:----- Bank, at , 
or ijs successors (which shall continue as the depository regardless of changes In the ownership of said land), the amount specified below; in addijlon, 
Lessee shalt pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shaV operate as a rental and shalt cover the privilege or deferring the commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shall be in the follow•ng amounts· 

To the owner of the soil: One and 00/100 Per Acre 

Dollars (S1 00 Per Acre 

To the State onexas: One and 001100 per Acre 

Dollars (S 1 00 per Acre 

Total Delay Rental: Two and 00/100 Per Acre 

Dollars ($2 00 per Acre 

In a like manner and upon like payments or tenders annually, the commencement of a well may be fur1her deferred for successive periods of one (1) 
year each during the primary term All payments or tenders or rental to the owner or the soil may be made by check or sight draft of Lessee, or any 
assignee or this lease, and may be delivered on or before the rental paying date. If the bank des.gnated in thiS paragraph (orb successor bank) should 
cease to exist, suspend business, Hquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held In defaun for failure to make such payments or tenders of rental unt» thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recortlable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCnON ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royaHy 
provided for in this lease to the Commissioner of the General Land OffiCe of the State of Texas, at Austin, Texas, and one-half (112) of such roy any to the 
owner of the soil: 

(A ) OIL. Royany payable on oi, which is defined as including all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from on or gas run through a separator or other eqUipment, as hereinafter provided, 
shall be 114 par1 of the gross production or the marl<et value thereof, at the option of the owner_or the soil or the Commissioner of the General 
Land OffiCe, such value to be determined by 1) the highest posted price, plus premium, W any, offered or paid for oil, condensate, distillate. or other liquid 
hydrocarbons, respectively, of a like type and gravijy in the general area where produced and when run, or 2) the highest marl<et price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds or the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the teased premises Is sold, used or processed in a plant, k win be run rree of cost to the royaHy owners through an adequate o~ 
and gas separator of conventional type, or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writing. by the royany owners upon 
such terms and condijions as they prescribe. 

(B) NON PROCESSED GAS. Royany on any gas (Including flared gas), which Is defmed as an hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said la nd (except as provided herein wijh respect to gas prooessed in a plant for 
lhe extraction of gasoline, liquid hydrocarbons or other products) shall be 114 par1 of the gross production or the marl!et value thereof, at the 
option of the owner or the soil or the Commissioner or the General Land Office, such value to be based on the highest marl<et price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater: 
provided that the maximum pressure base in measuring the gas under this tease shall not at any time exoeed 14.65 pounds per square iOICh absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheij, correction to be made for pressure according to Boyle's Law. and for specifiC 
gravity according to tests made by the Balance Method or by the most approved method or testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. RoyaHy on any gas prooessed In a gasoline plant or other plant lor the recovery or gasoline or other liquid 
hydrocarbons shall be 1/4 par1 of the residue gas and the liquid hydrocarbons extracted or the marl!et value thereof, at the option or the owner 
of the soil or the Commissioner of the General Land OffiCe. All royaMies due herein shaA be based on one hundred percent (100%) or the total plant 
production of residue gas attributable to gas produced from this tease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attrilUiable to the gas produced from this lease: provided that K liquid hydrocarbons are 
recovered from gas prooessed in a plant in which Lessee (or b parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent {50%) or the highest percent accruing to a third party prooessing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever Is the greater. The respectJve royaMies on residue gas and on liquid hydrocarbons shaft be determined by 1) the highest marl!et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shan 
the royaMies payable under this paragraph be less than the royaMies which would have been due had the gas not been processed. 

(D) OntER PRODUCTS. Royany on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry; or any other gas, by rractionating, burning or any other prooessing shall be 1/4 par1 of 
the gross production of such products, or the marl<et value thereof, at the option of the owner or the soil or the Commissioner or the General Land OffiCe, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<el priice of each product for the same month In which such product is 
produced, or 2) on the basis of the average gross sale price or each product for the same month In which such products are produced: whichever IS the 
greater. 

5. MINIMUM ROYAL TV. During any year after the expiration of the primary term of this lease, W this lease Is maintained by production, the 
royaHies paid under this tease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise. there shall be 
due and payable on or before the last day of the month sucoeeding the anniversary date of this tease a sum equal to the total annual rental tess the 
amount of royaMies paid during the preceding year. If Paragraph 3 or this lease does not specify a delay rental amount, then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1.00) per acre. 
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6. ROYALTY IN KIND. NOIWChstandong any other p<ovostOn in this lease, at any bme or from tme to tme. the <Ninet olthe soot or the 
CommossiORef of the General Land Offoce may, at the optiOn of e~her. upon not less than siXty (60) days nollCe to the holder of the lease, requore that the 
payment of any royattoes acctuong to such royalty <Niner under thos tease be made in kond The CN~ner of the soil's or the Commissioner of the General 
Land Olroce's right to take its royalty on kond shaU not dmanlsh or negate the <Niner of the soirs or the Commisslonet of the General Land Offic6's tights 

or Las see's obhgataons, whether express or implied, under this tease. 

1. NO DEDUCTIONS. Lessee agrees that all royaKies acctuang under thiS lease (inctudong those paid an kind) shall be w4hout deductoon for 
the cost of producmg, gathering, storing, separatang, treating, dehydrating, compresstng, processrng, transporting, and othetwise makang the od, gas and 
other products hereunder ready for sate or use. Lessee agrees to compute and pay royalbes on the gross value received, anctuding any reambursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shaD be payable on any gas as may represent thiS tease's proportoonate share of any fuel 
used to process gas p<oduced hereunder on any processong planL Notwtthstandrng any other p<ovosoon of thiS tease, and subject to the wntten consent of 
the owner of the SOtl and the Cornmossooner ollhe General Land Office, Lessee may recycle gas for gas 11ft purposes on the teased premiSes or for 
ontedlon Into any oil or gas p<odoong formattOn unde<lyang the teased premiSes after the loquid hydrocarbons conumed an the gas have been removed. 
no royanoes shaN be payable on the recyCled gas until • is p<oduced and sold or used by Lessee an a manner whiCh entrtles the royally CN~ners to a 
royalty under this lease. 

9. ROYA LTY PAYMENTS AND REPORTS. All royaKies not taken in kond shall be patd to the Commlssooner of the General Land Office at 
Austin, Texas, on the fol lowing manner. 

Payment of royalty on p<oductoon of od and gas shan be as p<ovtded in the Nles set f0<1h in the Texas RegiSter Rules currently p<ovtde that royalty on od 
os due and must be received in the General Land Office on or before the 5th day of the second month succeedrng the month ol production, and royalty 
on gas is due and must be recetved in the General Land Office on or before the 15th day of the second month succeedong the month of p<oductaon, 
accompanted by the afftdav~ olthe <Niner, manage< or other authonzed agent, completed in the form and manner p<escriled by the General Land Office 
and showrng the gross amount and dospostllon of aW od and gas p<oduoed and the market value of the od and gas, together w tlh a copy of a• documents, 
rec;()(d$ or repor1S conftm1ing the grOS$ p<oducttOn, dtSposiion and market value incloding gas meter readangs, ptpeline receopls, gas hne receiptS and 
other checks or memoranda of amount produced and put into ptpetines, tanks, or pools and gas fines or gas storage, and any other repor1S or records 
which the General Land Otlice may requrre to verify the gross p<oductJon, diSpostllon and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed an the General Land Office. Each royalty payment shall be accompanred by a check stub, schedule, summary 
or other remittance advice sh<N~ing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
has royalty on or before thirty (30) days after the royalty payment was due, then Lessee CN~es a penalty of 5% on the royalty or $25 00, w hachever IS 
greater A royally payment whiCh is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever IS greater. In addition 
to a penally, royalties shall acctue tnterest at a rate ol12% per year: such tnlerest wtl begtn to accrue when the royally is sixty (60) days overdue 
Affidavrts and supportrng documents whiCh are not fded when due shall oncur a penally In an amount set by the General Land Office admrntStratNe Nte 
which IS elfecttve on the date when the affidavtts or suppottJng documents were due. The Lessee shall bear all responsib•ily for paytng or causmg 
royaltoes to be patd as p<escnbed by the due date provided hereon. Payment of the delinquency pena.lty shall tn no way operate to prohtbtl the State's 
right ol forfetture as provided by law nor act to postpone the date on which roya lbes were originally due. The above penally provisaons shall not apply in 
cases of lltle diSpute as to the State's p0<1ton of the royally or to that por1tOn of the royally on dispute as to fu market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS, Lessee shall annually fu(niSh the CommiSSIOner of the General Land Office 
w l1h rts best possble estimate of od and gas reserves underlyong this lease or allocable to thos tease and shall fumosh satd CommiSsioner wtth copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts woth tn thtrty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Offrce shall be 
held on confidence by the General Land Office unless otherwiSe authonzed by Lessee. All other contracts and records pertaining to the p<oduction, 
transportatoon, sate and marketJng of the oil and gas produced on said premoses. tneludtng the books and accounts, recerpts and diScharges of all wells, 
tanks, pools, meters, and ptpe~nes shall at an tJmes be subject to tnspedtOn and examona!Jon by the CommiSsioner of the General Land Office, the 
Attorney General, the Governor. or the rep<esentabve of any olthem 

(B) PERMITS, DRILLING R.ECORDS. 1Nr111en notace of all operatoons on thiS lease shall be submtl1ed to the CornmtSStoner of the General 
Land Offoce by Lessee or operator five (5) days before spud date, worl<over, r&-entry, temporary abandonment or plug and abandonment of any well or 
welts Such wnaen noiJce to the General Land Office shal tnelude copres of Railroad CornmtSsoon forms for applacatoon to dril Copaes of well tests, 
comple~on reports and pluggong reports shaM be supplted to the General Land Office at the time they are ftled with the Texas Railroad Commossoon. All 
applications, permtts, repor1S or other fi~ngs that reference thiS tease 01' any specrfic wei on the leased p<ernases and that are submtlted to the Texas 
R.aolroad Commossoon or any other governmental agency shallanclude tho word 'State· an the t~te. Add- tOnally. in accordance with Raalroad CommiSSIOn 
rules. any s~gnage on the leased premiSe& for the purpose of identifyang wells, tank batteres or other assOCiated Improvements to the land must also 
Include the word 'State.' Lessee shall supply the General Land Offoce wrth any records. memoranda, accounts, reports, cuttings and cores, or other 
informatoon relattve to the operation of the above-<lescnbed premises, which may be requested by the General Land Office, in add~ion to those herein 
expressly provided for Lessee shall have an electncal and/or radooacttvtty survey made on the bore-hole seclton, from the base of the surface casing to 
the total depth of weM, of all welts dnlled on the above described p<em oses and shaD transmrt a true COf1'l of the tog of each survey on each wen to the 
General Land Office wtthtn ftfteen ( 15) days alter the makang ol said survey 

(C) PENAL TIES. Lessee shaM inc..- a penalty whenever reports, documents or other matertals are not filed tn the General Land Otfoce when 
due The penalty for tate filing shall be set by the General Land Office admonlstrattve Nle which IS effective on the date when the matenals were due m 
the General Land Offace. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PR.IMARY TERM. If, dunng the pnmary term hereof and p<oor to discovery and 
p<oduction of oat or gas on $8td land, Lessee should drill a dry hole or holes thereon, or 1f dunng the primary term hereof and after the doscovery and 
actual producbon of oil or gas from the teased premases such productoon thereof should cease from any cause, this lease shall not termrnate d on or 
before the exptratron of sixty (60) days from date of completion of satd dry hole or cessation of p<oductoon t.assee commences addational dnllang or 
reworl<tng operauons thereon, or pays or tenders the next annual delay rental1n the same manner as provtdetd an this lease. If, during tho last year of the 
pnmary term or w 4hon sixty (60) days p<tor thereto, a dry hole be completed and abandoned, or the p<oductlon of ool or gas should cease for any cause, 
t.assee's nghts shal remam on full force and efJect wtlhout further operattOns unbl the expirattOn of the pnmary term, and if Lessee has not resumed 
p<oduct10n on pay1ng quamcaes at the expntoon ol the primary term, Lessee may matmam thiS tease by conducttng addiiJonal dnl~ng or reworl<1ng 
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operations pursuant to Paragraph 13, using the expiratiOn of the prinary tenn as the date of cessation of production under Paragraph 13. Should the first 
~~ 0< any subsequent well drilled on the above described land be CO<npleted as a shut-In oil or gas -11 within the primary tenn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil 0< gas well and upon the failure to make such payment, this lease shall ipso facto tenninate. If at the 
expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in proviSions hereof. 

12. DRILLING AND REWORKING AT E.XPIRAllON OF PRIMARY TERM. If, at the expiration of the primary tenn, neither oil nor gas is being 
produced on said land, but Lessee is lhen engaged in drilling or reworking operations thereon, this lease shall remain In force so long as operations on 
said well or for drilling or reworking of any add~ional ~Is are prosecuted in good fa~h and in workmanlike manner ~hout interruptions totaling more 
than sixty (60) days during any one such operation, and W they resuK in the production of oil and/or gas, so long thereafter as oil and/or gas IS produced 
10 pay1ng quantities from said land, or payment of shut-in oil or gas well roy a Hies or compensatory royalties is made as provided in this tease. 

13. CESSAllON, DRILLING, AND REWORKING. If, after the expiration of the primary tenn, production of oil or gas from lhe leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate W Lessee commences add~ional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain In full force and effect for so long as such operations continue in good 
fa~h and in workmanlike manner w~out Interruptions totaling more than sixty (60) days. If such drilling or reworking operations resun in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royafties or payment of compensatory royalties is made as provided heretn or as provided by law. If the drilling or reworking 
operations resuK in the complelion of a well as a dry hole, the lease wiU not terminate if the Lessee commences additional driiHng or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues drilling or 
reworking operations In good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Otr~ce within thirty (30) days of any cessation of production. 

14. SHUT -lN ROYALTIES. For purposes of this paragraph, 'wen· means any -11 that has been assigned a wen number by the state agency 
having junsdldlon over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that. until being shut In, was being 
ma1ntained in force and effect. a well capable of producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced for lack of suitable production facll~ies or lack of a suitable market. then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease. but not less than $1 ,200 a year for each well capable of producing oil 0< gas In paying quant~ies. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shaA be one dollar 
($1 00) per acre. To be effective, each initial shut-in oil 0< gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil 0< gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance 
with the lease provisions; whichever date is latest Such payment shan be made one-ha~ (112) to the CoiTI(IIissloner of the General Land Office and one­
half (112) to the owner of the soi. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary tenn, or from the first day of the month fonowing the month in which 
production ceased, and. after that. if no suitable production facilit.les or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one ( 1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALllES. If, during the period the lease is kepi in effect by payment of the shut-in oil or gas royalty, oa or gas is 
sold and delivered in paying quantities from a -II located ~hin one thousand (1 ,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease lor four more 
successive years by Lessee paying compensatory royalty at the royalty rate providled in the lease of the market value of production from the weM causing 
the drainage or which is completed in the same producing reservoir and w~hin one thousand (1,000) feet of the leased premiSes. The compensatory 
royalty IS to be paid monthly, ooo-half ( 112) to the Commissioner of the General Land OffiCe and one-ha~ (112) to the owner of the soa, beginning on 0< 

before the last day of the month following the month in which the oil or gas is produced from the wen causing the drainage 0< that is CO<npleted In the 
same producing reservoir and located w~hin one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
IS an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the difference wahin thirty (30) days from the end of the 
12-monlh period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
tease None of these provisions will re lieve Lessee of the obligation of reasonable development nor the obligation to driN offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the detennination of the Commissioner, and ~h the Commlssione(s written approval, the payment 
or compensatory royaHies can satisfy the obligation to driH offset wells 

16. RETAINED ACREAGE. Notw~hstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
~Is as may be reasonably necessary lor the proper development of the leased premises and in marketing the production thereon 

(A) VERncAL In the event this lease is in force and effect two (2) years after the expiration date of the primary or ex1erldled term it shall then 
terminate as to all or the leased premises. EXCEPT (1) 40 acres surrounding each oa well capable of producing In paying quantities and 320 acres 
surrounding each gas ~I capable of producing in paying quantities (inCluding a shut-in oil 0< gas -II as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres Included in a producing pooled un~ 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration una for each such producing -11 under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial tennination provisions hereof. the 
applicable feld rules are changed or the wen or wells located thereon are reclassified so that less acreage is thereafter allocated to said -a or wells lor 
production purposes, this lease shall thereupon terminate as to all acreage nol thereafter allocated to said -M or wells for production purposes 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shan nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads. existing pipelines and other existing facilijles on. over and across all the lands described in Paragraph 1 hereof ('the reta ined lands'), for 
access to and from I he retained lands and for the gatherW!g or transportation of oil, gas and other minerals produced from the reta1ned lands. 
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(B) HORIZONTA L. In the event this lease IS 1t1 force and effect two (2) years after the expiratoon dale of the primary or extended term rt shall 
furthe< term1nate as to all depths below 100 teet below the total depth drilled (hereinafter "deeper depths1 in each well located on acreage reta ined 1n 
Paragtapn 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-haW (112) of the 
bonus orog1nally paid as consideration for this lease (as specified on page 1 hereof). lf such amount is paid, this lease shall be 1n force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
pay•rog quantities from such deeper depths covered by this lease 

(C) IDENTIFICATIO N AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a 
square wah the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land OffiCe. Withm 
thirty (30) days after partial termination of this lease as provided herein, Lessee shaD execute and record a release or releases containing a satisfactory 
legal descnptlon of the acreage and/or depths no1 reta10ed hereunder. The recorded release, or a certlfll!d copy of same, shall be flied 1n the General 
Land Office, accompan1ed by the filing fee prescribed by the General Land 01f1Ce rules In effect on the date the release is filed. If Lessee fa11$ or refuses 
to execute and record such release or releases Within mnety (90) days after belf19 requested to do so by the General Land Office, then the 
Commissioner at hiS sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the officl81 records of the General Land Office and such 
des1gnat1on shall be b1nd1rog upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. or to be paid, under thiS lease shall rer~eve Lessee of hiS oblogatoon 
to protect the oll and gas under the above-described land from being dra1rled. Lessee. sublessee, receiVer or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue dra~nage of 
011 and gas from the leased premises. In addition. W oil and/or gas should be produced in commercl81 quantllies within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee. sublessee, receiver or other agent 10 control or the 
leased premises shall in good faith begin the drillirog of a well or wells upon the leased premiSes within 100 days after the draimng well or wells or the 
well or wells completed w~hin 1,000 feet of the leased premises start produdrog in commercial quantities and shall prosecute such dnlling wah diligence 
Failure to satisfy the statutory offset obf~gation may subject this lease and the owner of the soil's agency rights to forferture. Only upon the determination 
of the Com missioner of the General Land Office and wah hiS wntten approval may the payment of compensatory royalty under applicable statutory 
parameters satiSfy the obligation to drill an offset well or wells reqUired under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort. Lessee IS prevented from cornply1rog with any express or 1mplled covenant of thiS lease. 
from conducting drilling operatiofiS on the leased premiSeS, or from producing o~ or gas from the leased premiSes by reason of war, rebelloon. roots, 
strikes, acts of God. or any valid order, rule or regulatiOn of government authority, then while so prevented, Lessee's obligatiOn to comply wrth such 
covenant shalt be suspended and Lessee shaU not be liable for damages for failure to comply wah such covenants; additionally, this lease shall be 
extended while Lessee IS prevented. by any such cause, from conducting dr~Urog and reworldng operations or from producing oil or gas from the leased 
premiSes. However, nothirog in this paragraph shall suspend the payment of delay rentals In order to maintain thiS lease 1n eftecl dunng the pnmary tenn 
111 the absence of such driiUrog or r-oll<ing operations or productJon of oil or gas. 

19. WARRANTY CLAUSE. The owner or the s01l warranls and agrees to defend tale to the leased premiSes. If the owner of the soli defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soi11n the leased premises by pay~ng any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behaW of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soli. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate 1n the above 
described land, whether or not Lessee's intereSt is specifaed herein, then the royaKies and rental herein provided ro be paid to the owner of the soil shall 
be paod to h1m 1n the proportiOn whiCh hiS interest bears to the entlfe undiVIded surface estate and the royaKies and rental herein provided to be pa1d to 
the Commissooner of the General Land Office of the State of Texas shall be li(ewise proportionately reduced. However, before Lessee adJusts the 
royalty or rental due to the CommiSsiOner of the General Land Office, lessee or his authorized representative must submh to the CommiSsoonM of the 
General Land OffiCe a wntten statement which explains the diScrepancy between the interest purportedly leased under this lease and the actual Interest 
owned by the owner of the sOil. The Commissioner of the General Land OffiCe shaU be paid the value of the whole production aUocable to any undiVIded 
interest not covered by a lease, less the proportionate development and production cost allocable to such undiVided mteresl However, 1n no event shall 
the CommiSsoone< of the General Land OffiCe receive as a royalty on the gross production aiJocable to the undiVIded interest not leased an amount less 
than the value or one-scxteenth (1/16) of such gross prodUCIJOn. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portion of the land covered by this tease is included whhin the boundaries 
of a pooled unh that has been approved by the School Land Board and the owner of the soli in accordance wah Natural Resources Code SectiOns 
52. 151-52.154, or~. at any time after the expiratoon of the primary temn or the extended term, this lease covers a lesser number of acres than the total 
amount described herem, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unh, or, ~ afte< the expiration or the primary term, the number of acres 
actually retairled and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under thiS lease except water 
from wells or tanks of the owner of the soil; provided. however, Lessee shall not use potable water or water suhable for livestock or irngat1on purposes 
for waterftood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by rts operatoons to au personal property, 
mprovemenls, livestOCk and crops on saJd land. 

23. PIPELINE DEPTH. Wlen requested by the owner of the SOli, Lessee shall bury as pipelines below plow depth. 

24. WELL LOCA TlON LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premiSes wrthout 
the written consent of the owner of the soil. 
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and a~ propef safeguards to prevent pollution 'Mthout 
im~ing the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
faCJ1rties sufliclent to prevent spillage. seepage or ground water contamination. In the event of pollution, Lessee shall use all means at ~s disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around b slush. sump, and drainage pb and tank bat1eries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or welts, Lessee shan fill and level an slush pits and cenars and completely clean up the drifting s~e of aD rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practocable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to Um~tlons in this paragraph, Lessee shall have the right to remove machinef)' and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, ~hin one hundred twenty (120) days after the expiration or the 
termina1ion of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casong from 
any well capable of producing oil and gas in paying quant~ies. Add~ionally, Lessee may not draw and remove casing until after thirty (30) days written 
nollce to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the cond~ns contained in this paragraph and Paragraph 29 of this lease, the rights and estates of ehher 
party to this lease may be assigned, In whole or in parl, and the provisions of this lease shan extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However. a change or division in ownership of the land, rentals, or royanies wil no1 enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his hetrs, devisees, legal representatives or assigns) furnishes the Lessee ~h satisfactory written evidence of the change 
in ownership, including the original recorded muniments of t~le (or a certified copy of such origlnaQ when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall. to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. tf this lease is assigned in hs entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and !allure by one or more of them to pay his share of the rental shall not affect 
this lease on the parl of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the nex1 rental paying date, the entire lease shall termlna1e for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to an obligations, tiab il~ies. and penalties owed to the State by the 
original lessee or any prior assignee of the lease, Including any liabil~les to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), if the c:M.ner of the soil acquires this lease in whole or in 
parl by assignment without the prior written approval of the Commissioner of the General Land Otroce, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeaed by the Commissioner. An assignment will be treated as if it were made to the owner of the soillf the 
assignee is: 

(1) a nominee of the owner of the so~; 

(2) a corporation or subsidiary in which the owner of the so~ is a principal stockholder or Is an employee of such a corporation or subsidi ary; 
(3) a partnership In which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil, 
(5) a partner or employee in a partnership which is the owner of the soil ; 
(6) a fiduciary for the owner of the soil; including but not lim~ed to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(1) a family member of the owner of the soil or related to the owner of the soil by marriage, blood. or adoption. 

28. RELEASES. Under the cond~lons contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any por1ion or portions of the leased premises, and thereby surrender this lease as 
to such por1ion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender, however, such release wiN no1 relieve Lessee of any liabil~ies which may have accrued under this lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded in the county where the land is situated, and the recorded Instrument, or a copy of the recorded instrument cert.ified by the County Cleric of the 
county In which the instrument is l'l!(;()fded, must be filed in the General Land Oflice w~in 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to lorle~ure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions per1aining to the lease of the above-described land have been Included In this Instrument. 
including the statement of the true consideration to be paid for the execution of this lease and the rights end duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the teased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest In 
the leased premises. When the interests of the owner of the soil conflk:t w~ those of the State, the owner of the soil is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after ~ becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drining, or lf Lessee shall fall or refuse to drill any 
offset well or wells in good faith as required by law and the rules end regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fall to file reports in the manner required by law or fa~ to comply w~h rules and regulations promuiga1ed by the General Land Off'tee, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the pre)per authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fait or refuse to give correct information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well , or if Lessee shan knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Oflice as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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CommiSSlOOef and he shall forte~ same when suffoc.enUy onformed of the facts which authonze a forferture, and when forfe~ed the area shall agaon be 
s~ 10 tease under the terms of the RelinquiShment Act. However, nothing herein shall be construed as waiving the automatic terminatiOn of this 
tease ~ operatiOn of law or~ reason of any specoal hmrtahon ansong hereunder. Forfeitures may be set aside and this lease and all nghls l~reund_er 
reonstated before tile nghts of another intervene upon satisfactory evidence to the CommiSsooner of the General Land OffiCe of Mure compliance with 
the proviSIOns of the law and of this lease and the rules and regula loons that may be adopted relative hereto. 

33. LIEN. In accordance wrth Texas Natural Resources Code 52.136, the State shall have a fiiStl.en upon all oil and gas produced from the 
area covered by thiS lease to secure payment of aU unpaid royalty and other sums of money lhat may beocome due under this lease. By acceplance of 
thiS lease. Lessee grants the State, in add~ion to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory l.en, an 
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fortures on and improvements to the 
leased premiSes used "' conneclion wrth the production or processing of such leased monerals in order to secure the payment ol aU royalties or other 
amounts due or to beiCome due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of thos lease, whether express or mptied. This lien and security mlerest may be foreclosed wkh or without court proceedongs in 
the manner provided in the Trt le 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's activities upon the abov&-described property or from Lessee's acquisHion of this lease. 
Should the Commissioner at any time determine that thos representahon Is not true, then the CommiSsioner may declare thos lease forfeited as provided 
hereon. 

34. POOLING. Lessee is hereby granted the nght to poOl or unHize the royalty interest of the owner of the soil under this lease wrth any other 
leasehOld or moneral onterest for the exptoratoon, development and production of oil or gas or eHher of them upon the same terms as shall be approved 
by the School Land Board and the Commossooner of the General Land Office for the pookng or unitizong of the interest ol the State under thiS lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the onclusoon of thiS proVISIOn on thiS tease satiSfies the 
execution requorements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner of the sod, theor officers, employees, partners, 
agents, contractors, subContractors, guests, invrtees, and their respectrve successors and assogns, of and from all and any actJons and causes of actton 
of every nature, or other hann, including envoronmental hann, for which recovery of damages IS sought, includong, but not limited to. aU losses and 
expenses which are caused by the activities of Lessee, its offiCers, employees, and agents arising out ol, incidental to, or resuKing from, the operatiOns 
of or lor Lessee on the leased premiSeS hereunder, or that may arise oot ol or be occasioned by Lessee's breach of any of the terms or proVISIOns of thos 
Agreement, or by any other negligent or stnctly iable act or omossoon of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, Indemnify, 
defeod and hOld hannless the State of Texas and the owner ol the sool their officers, employees and agents, their successors or assogns, against any 
and all cia oms, llabllijoes, losses, damages, actoons, personal injury (oncluding death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory Including tort, contract, or strict liabil~y. Including attorneys' fees and other legal expenses, including those related to 
enwonmental hazards, on the leased premiSes or in any way related to l essee's failure to comply wrth any and au environmental laws; those ansing 
from or in any way related to Lessee's operations or any other of Lessee's activitoes on the leased premises; those ansing from Lessee's use of the 
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breaCh of any of !he terms or provisions of thiS Agreement 
or any other ad or omission of Lessee. ks dorectors, offocers, employees, partners, agents, contractors, subcontractors, guests, onvotees, and theor 
respective successors and assigns. Each assignee of this Agreement, or an interest therein. agrees to be liable for, exonerate, ondemnofy, defend and 
hold hannless the Stale of Texas and the owner of the soli, their olfocers, employees, and agents in the same manner provided above in connectoon wrth 
the actov~oes of Lessee, rts offooers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBUGATIONS ANOIOR t.lABtUTIES A SSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDm ONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PA SSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the htghest degree of care and au reasonable safeguards to prevent contammatoon or 
pollution of any envoronmental medoum, includong soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient aor or any 
other environmental medium in. on. or under, the leased premises, by any waste, pollutant, or contammanl lessee shall not bring or permij to remain on 
the leased premiSes any asbestos contaoning matenals, explosoves. toxic materials, or substances regulated as hazardous wastes, hazardous matenals, 
hazardous substances (as the term -Hazardous Substance- is defmed on the Comprehensove Enwonrnental Response, CompensatiOn and Ltabdlty Act 
(CERCLA), 42 U.S.C. Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation \Hazardous Materials"), except 
ordinary products commonly used In connection wrth Otl and gas exploration and development operations and stored in the usual manner and quantrtoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABIUTIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEOIA TEL Y 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision on this lease does not conform to these 
statutes, the statutes Will prevail over any nonconformong tease provisions . 
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38. EXECUTION. This oil and gas tease must be signed and acknowledged by the Lessee before lis filed of record in the county records and 
in the General Land Office ollhe State of Texas. Once the fil ing requorements found in Paragraph 39 of this lease have been satisfied. the ellediYe date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter Q of the Texas Business and Commerce Code. this lease must be filed of record In the office ollhe 
County Clerll in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Cleric from his records) is filed In the 
General Land Office in aCCOrdance wrth Texas Natural Resources Code 52.163. Add~lonally, this lease shall not be binding upon the State unless ~ 
recites the actual and true consideration paid or promised lor execution of this lease The bonus due the State and the prescribed filing lee shall 
accompany such certi fied copy to the General Land Offoce 

STATE OF TEXAS 

BY - ----------,..----:-----=----------
lndiYidualy and as agent lor the Slate of Texas 

Date:---- -------

••• ••• • ••• • 
• ' • • • • • : ••• • • • • • • • • •• .. • •• • 

STATE OF TEXAS 

BY· ~~--~--~~~~~~--------­
Individually and as agent for the Stale of Texas 
Dale: _ ___ _ ____ _ 

STATE OF TEXAS 

BY: 
lndiv7id~u-a711y_a_n~d7a_s_a_ge_n~t~lor~lh~e-S~t7a~te-o~I~T7ex_as ____ _ 

Dale: __________ _ 
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STATE OF ~.J ~1d....! (CORPORATION ACKNOWI..EOGMEND 

COUNTY OF t;fxuo 0"Ali Ct,_) ~ ~ 
1 

r,&_{f 
BEFORE ME, the undersig authorcy, on this day personally appeared ~t~ · 70"CAf ~?/· 1 

person whose name is subscnbed ~o lhe foreg0111g inslrumeniS as ~ W • @ p~ /iJ.t4(£}${Lf' 
~ and acknowledged to me that he 

executed same for the purposes and consideration thereon expressed, in the capacity stated, and as the act and deed of said corporahon. 

G111en under my hand and seal of otfoce thiS thee£.~ day of -.:X::...b;f-CtoO<~~=-.-
I @-·· J. COURTNEY l 
- ' •1'. Conms$()n No 1748889 0 
~ .:.,. , NOTARYPUeUC- CAUFOOM !! 

l ~. SAN OlE GO COUII1Y I 
My Comn. EJptes July 1' 2011 

STATE OF =tEXf?'i 
COUNIY OF j,(t§<,A,I\fC 

BEFORE ME, the undersigned authorly, on this day personally appeared _ _s::J,:,~Q!~..L3-lL<.Aif;;=¥:..L.--:--------­

me to be the person whose name os subscnbed to the foregoong onslrumeniS as -L.Y.IC..~ac:i~~1-J:J6.~ak£.~L-----­

of~~~~~~~~~~~~~~~~~~L~L~c_~----------~~---
executed the same for the purposes and consideration therein expr sed, In the capacity staled, and as I he act and deed of said corporahon. 

Given under my hand and seal of offoce thos lhe ~ day of ()c$-e;io C-/ 20 lC> 

YUill SERRATO 
Notary Public. State ol Texas 

My Commosslon Expores 
Apllll4, 2013 Notary oc on and for--- ----------

STATE OF _______ _ (INDIVIDUAL ACKNOWI..EOGMEND 

COUNTY OF _______ _ 

BEFORE ME. the undersigned aulhorCy, on this day personally appeared----------------------

known to me to be the persons whose names are subscribed to the foregoong onslrumenl, and acknowledged to me that lhey executed lhe same for the 

purposes and consoderation therein expressed. 

G111en under my hand and seal of otfoce thos lhe ___ day of ________ ~ 20•- - ---

Notary PubliC in and for-------------

STATE OF---------------- (INDIVIDUAL ACKNOWI..EOGMEND 

COUNTY OF ---------------

BEFORE ME, lhe undersigned authorly, on this day personally appeared-------------- --------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

••• • : •• 

Given under my hand and seal of otfoce thos the ___ day of ___ _ _____ , 2Q, _____ . 

••• : . 
•• 

• • ••• • • • 

... 
• 
• •• • 

• • • • • • 

Notary Publoc in and for - - - - - - - ------

-

-
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ADDENDUM TO LEASE 

Attached to and made a pa rt or that certain O il and Gas Lease dated S:.!..!:;_, ;lb/O by and betw~n 
the TATE OF TEXAS, acting by a nd through its agent, Meeker Investments, Owner or the o il, and 
_____ ,,Lessee. 

Notwithstanding any provisions of this Lease to the contrary, it is express ly unders tood and agreed by and 
between the parties that: 

16. Lessee shall notify Surface Tenant, if any, before en1ering the leased prem ises for any reason, and 
Lessee shall keep all gates closed if they are found closed, and open if they are found open. 

17. Lessee is granted the right to usc existing roads on the leased premises for ingress and egress, and 
agrees to maintain, restore and keep roads in usable condition so long as this lease is in force and effect. 

18. Lessee shall notify Lessor a minimum of 24 hours before culling any new road, if necessary, into or on 
the leased premises. 

19. Lessee shall install and maintain cattle guards at every fence crossing, said canle guards to remain upon 
premises as Lessor's property at the expiration of this lease. 

20. It is further understood and agreed that Lessee will bury and maintain all pipelines and electrical 
transmission lines 24 inches below the surface. 

21. Lessee may usc no more of the s urface of the leased premises than is reasonably necessary 10 usc for 
the purposes of which this lease is granted. and it sha ll exercise all rights granted to it herein with due 
regard for the rights of the owners of the surface. 

22. It is further agreed that Lessee, its successors and assigns, shall not erect any build ings or houses on the 
leased prem ises and that only those structures which are reasonably necessary for production fac ilities or 
tank bancries shall be erected on the surface o f the leased premises. 

23.Lessce agrees to senle damages with Lessor for all surface operations prior to beginning any operations 
on the surface of this lease. 

24. Notwithstanding any other provisions of this lease to the contrary. it is expressly understood and agreed 
that Lessee will not pollute any water aquifers or fresh water in, upon or under the leased premises, and 
Lessee agrees to notify in writing if fresh wate r is encountered during drilling or if a fresh water formation 
is penetrated. 

25.Lesscc further agrees to maintain a ll drill sites and o ther portions of the surface used or occupied by 
Lessee, its successors or assigns, free and clear of weeds and noxious vegetation and will maintain the same 
in reasonable manner to prevent additional damage to Lessor's o ther land and crops. 

26.Lcsscc shall build and maintain fences around its slush, sump and drainage pits and tank baneries to 
protect livestock agains t loss, damage or injury; and upon completion or abandonment of any well or wells. 
Lessee shall fill and level off all s lush pits and cellars and completely clean up the drill site of all rubbish 
thereon. 

27. 11 is understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180 days 
from and afler the termination of this lease to remove casing and fixtures from the prem ises, and in the 
event Lessee fails to remove s uch property, casing and/or fixtures within 180 days. the ownership 
of same shall vest in Lessor, its heirs and assigns. upon the expiration of 180 days from and aner the date of 
termination of this lease. Lessor may require the removal of said equipment. 

28.Lcsscc further agrees that in the event of a dry hole or production from a well which production ceases 
and the abandonment of s uch well, or upon the abandonment of any well location, drill site, tank banery 
site or roadway, the premises will be restored as nearly as reasonably possible to its former condition at the 
cost and expense of the Lessee, it being the intention of the parties hereto that the Lessee shall restore the 
surface to as nearly the state that it is in at the time of execution of this lease. In addition. Lessee agrees to 
restore the surface, whether coastal or native grasses. back to its original condition and agrees to re·sprig or 
re-seed. accordingly. 
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Gen.,.l u nd Otflee 
RellnquWiment Act UOM Fonn 
R..n..d, September 1n1 

aui)ttn, ~exn5 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered into lhls .1§l!!__ day ol .,A,ua.,u..,.st,__ ____ ~.20!2...._ , ber-&n lhe State ol Texas, 8Ctlng 

by and through lis agent, Wind! Grimes. as sqje Trustee o! tile AWP 1983 Trust 

ol3310 W. Main Sl Hous!OO TX 77098 

(G<ve Ponnanent Add<8SO! 

said agent herein referred to as lhe owner of the soil (whether one or more), and ... E,.Ie.,pha=n..:l·;cA.,ra,.be...,.lla'-'O"oel<>!!.ra,.u"'-·na,..._..,LL.,C._ ___________ _ 

ol3523 Mc!<•nnev Ave .. Sy,te 60!. Pallas TX 75204 

(Give Pennanonl Add<ou) 

herematter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts slated below and of lhe covenants and agreements to be paid, kept and 
perfonned by Lessee under this lease, the State ol Texas acting by and through lhe owner ollhe soil, hereby grants, leases and lets unto Lassee. (()( 
lhe sole and only purpose ol prospecting and drifting for and producing oil and gas, laying pipe Hnes, building tanks, storing oil and bulldlng power 
stations, telephone Hnes and other structures !hereon, to produce, save, take care ol, treat and transport said produc;ts ollhe lease, lhe following lands 
situated In Reeves County. State o1 Texas, llrwit: 

280 acres, more or less, being lhe North 280 ecres ol Section 30, Bloclt 55, Township 5, T&P RR Co., Reeves County, Texas. 

containing .. 280...._ _____ acres, more or less. The bonus consideration paid for this lease Is as follows: 

To lhe State ol Texas: Elableen Thousand Six Hun<!red Slxtv Six an<! 001100 

Dollars ($18.666.00 

To lhe owner ollhe soil: Eighteen Jhousa!!d S•x Hund!ed Slxtv Six an<! 001100 

Dollars ($ 18 666.00 ) 

Total bonus consideration: Thirtv Seven Jhousand Three Hu!!dred Thirty Two an<! 00/100 

Dollars ($37 332.00 ) 

The total bonus consideration paid represents a bonus ot,..E,.IQ..,ht,_,H"'u"'!!d""'red"'-'a.,_n<!....,OOI""-'1"'00"----------------------

---------------- Dollars ($800 l per acre. on ;;:.46,., ... 66,.5._ ___ net acres. 

2. TERM. Subject to lhe olher provisions In this lease, this tease shall be for a term ol Throe years from 
this date (herein called 'primary tenn' ) and as long lhereaner as oil and gas.()( ellhef ollhem, Is produced In paying quanUlles from said land. As used 
In this lease, lhe tarrn 'produced In paying quantities' means that the recetpts from lhe sale or olher authorized commercial use ollhe substance(&) 
covered excoad out of pocket Op&fllllonal expenses for lhe six months last past 

••• ••• • • • • • • ••• • • • • • •• •• • • • • 
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3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate, 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credit In the -------------

-------------------------------Bank, at ~~~~----~~----~--------------------------------~ 
or Its successors (which shall continua as the deposttory regardless of changes In the ownership of said land), the amount spaclflad below; tn addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN. TEXAS, a like sum on 
or before said data. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said data. Payments under this paragraph shall be In the following amounts: 

To the owner of the soli: One and 00/100 Per Acre 

Dollars ($1.00 Per Acre 

To the State of Texas: One and 001100 Per Acre 
Dollars (S1 .00 Per Acre 

Total Delay Rental: Two and 00/100 Par Acre 

Dollars ($2.00 Per Acre 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soli may be mede by check or sight draft of Lessee. or any 
assignee of this lease. and may be delivered on or before the rantal paying data. If the bank designated In this paragraph (or Its successor bank) should 
cease to axis~ suspend business, liquidate, fall or be succeeded by another bank, or for any reason fall or refuse to accept rental. Lessee shall not be 
held In default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soli shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL nES. Upon production of on and/or gas, Lessee agrees to pay or cause to be paid one-half (112) or the royelty 
provided for In this lease to the Commissioner of the General Land Office of the State of Texas. at Austin. Texas. and one-half (112) of such royalty to the 
owner of the soli: 

(A) OIL Royalty payable on oil, which Is defined as Including all hydrocarbons produced In a liquid form at the mouth or the well and also as 
all condensate, dlsUIIata, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equlpman~ as hereinafter provided, 
shall be 1/4 part o f the gross production or the market value thereof, at the option of the owner of the soli or the Commissioner of the General 
l and Office, such value lobe determined by 1) the highest posted prfoe, plus premium, If any, offered or Paid for oil, condensate. distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity In the general area where produced and When run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, It will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efllclent, so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas). which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross production or the market value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Office. such value to be based on the highest market price paid or offered for 
gas of comparable quality In the general area Where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater. 
provided that the maximum pressure base In measuring the gas under this lease shall not at any time exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law. and for spaclfic 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the lnduslly at the Ume of tesUng. 

(C) PROCESSED GAS. Royalty on any gas processed In a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residua gas and the liquid hydrocarbons extracted or the marf<et value thereof, at the option of the owner 
of the soli or the Commissioner of the General Land Office. An royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this laesa. and on filly percent (50%). or that percent accruing to l essee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that If liquid hydrocarbons are 
recovered from gas processed In a plant In which l essee (or Its parent, subsidiary or affiliate) owns an lnteresl then the percentage applicable to liquid 
hydrocarbons shan be filly percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or If there Is no such third party, the highest percent then being spaclfted In processing agreements or contracts In 
the Industry). whichever Is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1 ) the highest merkel 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area. or 2) the gross prfca paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however. shall 
the royalties payable under this paragraph be less than the royalties which would have bean due had the gas not bean processed. 

(D) OTHER PRODUCTS. Royalty on carbon blaclc, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead." "dry," or any other gas, by fractionating, burning or any other processing shaM be 114 part of 
the gross production of such products, or the marf<et value thereof. at the option of the owner of the soli or the Commissioner of the General Land Qlflca, 
such marf<et value to be determined as follows: 1) on the basis of the highest marital prfca of each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale prfoe of each product for the same month In which such products are produced; whichever Is the 

greater. 

5. MINIMUM ROYALTY. During any year ener the expiration of the primary term of this lease. If this lease Is maintained by production, the 
royalties paid under this lease In no event shall be lass than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

••• ••• • ••• • • • • • • • • • ••• • • • .. • • • • • • •• •• • •• • • • • • • •• 
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6. ROYALTY IN KINO. Notwithstanding any other provision In this lease, at any lime or from lime to lime, the owner of the soli or the 
Commissioner o1 the General Land Office may, at the option of either, upon not less than sixly (60) days nolice to the holder of the lease, require lhat the 
payment of any royallies eccrulng 10 such royally owner under this lease be made In kind. The owner of the soil's or the Commissioner of the Genaral 
Land Office's right 10 take Its royally In kind shall not diminish or negate the owner of the soil's or the Commissioner of tho General Land OffiCe's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees lhat all royalties accruing under this lease (Including those paid In kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydraUng, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder reedy for sale or use. Lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related costs. 

B. PLANT FUEL AND RECYCLED GAS. No royally shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing planL Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner o f the soil and the Commissioner o1 the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing fDITTlatlon underlying the leased premises after the llquld hydrocarbons contained In the gas have been removed; 
no royaiUes shall be payable on the recycled gas until It Is produced and sold or used by Lessee In a manner which entitles the royally owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner ol the Genaral Land OffiCe at 
Austin, Texas, In the following mannar: 

Payment of royally on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royally on oil 
is due and must be received In the General Land Office on or before the 5th day of the second month succeeding the month ol production, and royally 
on gas Is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit ol the owner, manager or other authorized agent, completed In the fOITTl and manner prescribed by the General Land OffiCe 
and showing the gross amount and disposition of all oil and gas produced and the market value ol the oil and gas, together with a copy of all documents, 
reoords or reports confirming the gross production, dlsposidon and market value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, end any other reports or reoords 
which lhe General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to ad for the Lessee herein must be filed In the General Land OffiCe. Each royally payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Offoce lease number the amount of royally being paid on each lease. If Lessee pays 
his royally on or before thirty (30) days after the royally payment was due, then Lessee owes a penalty of 5% on the royally or $25.00, whichever Is 
greater. A royally payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royally due or $25.00 whichever Is greater. In addition 
to a penally, royallles shall accrue Interest at a rate of 12% per year: such Interest will begin to accrue when the royally Is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which Is effective on the date when the affidavits or supporting documents were due. The Lassae shall bear an responsibility for paying or causing 
royalties lo be paid as prescribed by the due date provided herein. Payment of the delinquency penally shaU in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases ol UUe dispute as to the State's portion of the royal ly or 10 that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumlsh the Commissioner of the General Land OffiCe 
with Its best po&slble estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or ~ad and all subsequent agreements and amendments to such contracts within thlrly (30) days after 
entering Into or making such contracts, agreements or amendments. Such contrads and agreements when received by the General Land Office shall be 
held In confidence by the General Land Office unless otherwise aulhor1zed by Lessee. All other contracts and records pertaining to the producllon, 
transportation, sale and marketing of the oil and gas produced on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all Urnes be subject to lnspectlon and examination by the Commissioner of the General land OffiCe, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written nolice of all operations on this lease shall be submHtad to the Commissioner of the General 
Land OffiCe by Lessee or operator five (5) days before spud date, workover, riHintry, temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission fOITTls for application to drill. Copies of well tests, 
completion repons and plugging repons shall be supplied to the General Land OffiC8 at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that referefiC8 lhls lease or any specific well on the leased premises and that are submllled to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the title. Additionally, In aocordafiC8 with Railroad Commission 
rules, any slgnage on the leased premises for the purpose of Identifying wells, tank baneries or other associated Improvements to the land must also 
Include the word "State." lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
lnfOITTlation relative to the operation ol the above-described premises, which may be requested by the General Land OffiCe, In addition to those herein 
e><pressJy provided for. Lassee shaU have an electrical and/or radioactivity survey made on the bor&-hole section, from the bese of the surface casing to 
the total depth of well. of all wells drilled on the above described premises and shall transmH a true copy of the log ol each survey on each well to the 
General Land Ofi"IC8 within fifteen (15) days after the maklng of said survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land OffiC8 when 
due. The penalty for late filing shall be set by the Genaral Land Office admlnlsltative rule which Is effective on the date when the materials were due In 
the General Land OffiCe. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lassee should driH a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production ol oil or gas from the leased premises such production thereof should cease from any cause, this lease shaD not terminate if on or 
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commefiC8s additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental In the same manner as provided In this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shaU remain In full force and effect without further operations until the expiration of the primary term: and If Lessee has not resumed 
production In paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pu.-uant to Paragraph 13, using the expiration ol the pnmary term as the date ol cessation ol production under Paragraph 13. Should the flrst 
well ()( any subsequent well drilled on the above desctibed land be completed as e shut-ln oU or gas wen within the p<lmary term hereof, Lessee may 
resume payment ol the annual rental In the same manner as provided hansln on ()( bef(l(8 the rental paying date following the expiration or sixty (60) 
days from the date ol completion ol such shut-ln oil ()(gas well and upon the !allure to make such payment, this lease shaft Ipso facto tennlnate. 11 at the 
expiration ol the primary term or any time thereafter a shut·ln oil or gas well Is located on the leased premises, payments may be made In eccordance 
with the shut-In provisions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the expiration of the primary term, neither oil nor gas Is being 
produced on said land, but Lessee Is then engaged In drilling or raworlclng operations thereon, this lease shaU remain In Ioree 10 long as operations on 
said wen or for drilling or reworlclng of any additional weUs era prosecuted In good Ieith and In worlcmanfike manner without lntenupllons totaUng m(l(8 

than sixty (60) days during any one such operation, and If they resuft In the production ol oil and/or gas, so long thereafter as oil and/or gas Is produced 
In paying quantities from said land, or payment of shut-ln oil or gas wen royalties or compensatory royalties Is made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration ol the primary term, production o1 oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate If Lessee commences addltlonal driltWig or reworlclng 
operations within sixty (60) days after such cassation, and this lease shall remain In lull Ioree and el!eet lor so long as such operations oonllnue In good 
faith and In worlcmanllke manner without Interruptions totaling m(l(e than sixty (60) days. If such drilling or reworlclng operations result In the production 
of oil or gas, the lease shall remain In full fon:e and el!ect lor so long as oil or gas Is produced from the leased premises In paying quantities or payment 
of shut-In oil or gas well royalties or payment ol compensatory royalties Is made as provided herein or as provided by law. If the drilling or reworlclng 
operations resun In the completion of a well as a dry hole. the lease will not terminate If the Lessee commences additional drilling or reworlclng 
operations within sixty (60) days after the completion olthe well as a dry hole, and this lease shaH remain In el!ect 10 long as Lessee continues drilling or 
reworking operations In good faith and In a worlcmanllke manner without Interruptions totaling m(l(8 then sixty (60) days. Lessee shall give writ1en notice 
to the General Land Offoce within thirty (30) days ol any cessation ol production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well' means any well that has been assigned a wen number by the state agency 
having jurisdiction over the production ol oil and gas. II, at any lime after the expiration olthe primary term of a lease that, until being shut In, was being 
maintained In Ioree and el!ect, a well capable ol producing oil or gas In paying quantities Is located on the leased premises, but oil or gas Is not being 
produced lor leek of suitable production facilities or lack ol a suitable market, then Lessee may pay as a shut-ln oil or gas royalty an amount equal to 
double the annual rental prov1ded In the lease, but not less than S 1,200 a year for each well capable ol produclng oil or gas In paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for tha purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be el!ectlve, each lnltlatshut· ln oil or gas royalty must be paid on or before: (I) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworlclng operation In eccordance 
with the lease provisions; whichever dale Is latest Such payment shall be made 004Hia~ (112) to the Commissioner of the General Land OITlce and one­
ha~ (112) to the owner ol the soil. II the shut-ln oil or gas royalty Is paid, th& lease shan be considered io be a producing lease and the payment shal 
extend the term of the lease for a period ol one year from the end ol the primary term, or from the fnt day ol the month following the month In which 
production ceased. and, after the~ if no suitable production facllitles or suitable market for the oll or gas exists, Lessee may extend the lease for four 
m0f8 successive periods of one (1) year by paying the same amount each year on ()( before the expiration of each shut-In year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kepi In effect by payment ol the shut-ln oil or gas royalty, ott ()( gas Is 
sold and delivered In paying quantities from a well located within one thousand ( 1,000) feet ol the leased premises and completed In the same producing 
reservoir, or In any case In wthlch drainage Is occuning, the right to continue to maintain the lease by paying the shut-ln olt or gas royalty shall cease, but 
the lease shall remain effective for the remainder ol the year for which the royalty has been paid. The Lessee may maintain the lease lor four more 
successive years by Lessee paying com pensatory royalty at the royalty rate provided In the lease olthe market value ol production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (112) to the Commissioner of the General Land Ofl1ce and one-half (112) to the owner ol the soil, beginning on or 
before the last day of the month following the month In which the oil or gas Is produced from the wen causing the drainage or that Is completed In the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty paid In any 12-month period 
Is an amount less than the annual shut4n oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end ol the 
12-month period. Compensatory royalty payments which are not timely paid will eccrue penalty and Interest In accordance with Paragraph 9 or this 
lease. None o1 these provisions will relieve Lessee ol the obligation of reasonable development nO( the obligation to dnll ol!set wells as provided In 
Texas Natural Resources Code 52.173; however, at the determination ol the Commissioner, and with the Commlsslonel's written approval, the payment 
o1 compensatory royalties can satisfy the obligation to drill ol!set wells. 

18. RETAINED ACREAGE. Notwithstanding any provision olthls lease to the contrary, after a well producing or capable ol producing oil or 
gas has been completed on the teased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such eddillonat well or 
wells as may be reasonably necessary for the proper development of the tossed prernlsos and In marl<etlng the production thereon. 

(A) VERTICAL In the event this lease Is In Ioree and el!ect two (2) years aner the expiration date ol the primary or extended tarm h shall then 
terminate as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oil well capable of producing In paying quantities and 320 acres 
surrounding each gas well capable o1 producing In paying quantities (lncludlng a shut-ln ott or gas well as provided In Paragraph 14 hereof), ()(a wen 
upon which Lessee Is than engaged In continuous drilling or raworlclng operations. or (2) the number ol acres Included In a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151·52. 154, or (3) such greater or lesser number ol acres as may then be allocated for production 
purposes to e proration unit ror each such producing wen under the rules and regulations ol the Railroad Commission ol Texas, or any successor 
agency, or other govemmental 8U1horlty having jurisdiction. If at any lime after the el!eetlve date ol the partial termination provisions hereof, the 
applicable fteld rules are changed or the well ()(wells located thereon are reclassified so that less acreage Is thereafter allocated to said wei ()( wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well ()( wells for production purposes. 
Notwithstanding the termination of this lease as to a portion o1 the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on. over and across an the lands described In Paragraph I hereof ('the retained lands'), for 
access to and I rom the retained lands and for the gathering ()( transportation of oil, gas and olhar minerals produced from the retained lands. 
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(BI HOR.LZONTAL In the event this lease Is In force and effect two (21 years afler the expiration date ol the pnmary or extended term it shaU 
further terminate as to aH depths below 100 feet below the total depth dnlled (hereinafter ·deeper deplhs1 1n each wen located on acreage retained In 
Paragraph 16 (AI above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) ol the 
bonus originally paid as consideration fO< this lease (as specified on page 1 hereof). If such amount Is paid, this lease shan be In force and effect as to 
such deeper depths, and said termination shall be delayed for an add1tlonal period of two (2) years and so tong thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each weU shaU, as nearly as practlcal, be In the form of a 
square with the weU located In the center thereof, or such other shape as may be approved by the Cornrnlssloner olthe Genenll Land Office. W11hin 
thirty (30) days after partial termination olthis tease as provided herein. Lessee shall executa and rooord a release or releases containing a satisfactory 
legal descnption ol the acreage and/0< depths no1 retained hereunder. The rooorded release, 0< a cerUfiGd copy of same, shaU be filed In the Genenll 
Land OffiCe, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land OffiCe, then the 
Commissioner at his sole discretion may designate by wrilten Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease Is located and in the offiCial records olthe General Land OffiCe and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall reUeva Lessee of his obligation 
10 protect the oM and gas under the above-described land from being drained. Lessee, sublessee, rocelver or other agonl In control of the leased 
premises shall drill as many wells as the facts may Justify and shell use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, If oil and/or gas shOuld be produced In commercial quantities within 1,000 feet of the leased premises. 
0< In any case where the teased premises Is being drairiGd by production ol oil or gas, lhe Lessee, sublessee, receiver or other agent In control ollhe 
leased premises shall In good faith begin the drilling o1 a well or wells upon the leased premises within 100 days after the draining well or wells 0< lhe 
woll 0< wells oompleted within 1,000 feel olthe leased premises start producing In oommerclal quantities end shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subjeclthls lease and the owner olthe soil's agency rights to fO<fe~ure. Only upon the determination 
of the Commissioner of the General Land OffiCe and with his writlen approval may the payment ol compensatory royalty under applicable statutory 
parameters satisfy the obligation 1o driH an offset weN or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith eff0<1, Lessee is prevented from complying with any express or Implied covenant ollhls lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason ol war, rebellion, riots, 
strikes, acts ol God, or any valid order, rule or regulation ol government authority, then while so prevented, Lessee's obligation IO comply wllh such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants: addillonaUy, this lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting driKing and rewondng operations or from producing oil or gas from the leased 
premises. However, nothing In this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect dunng the primary term 
in the absence of such drilling or reworking operations or production ol 011 0< gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If lhe owner olthe soil defaults 
In payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soli In the leased premises by paying any moogage, 
taxes or other liens on the leased premises. If Lessee makes payments on beha~ of the owner of the soil under this paragraph, Lessee may recover the 
cost ol these payments from the rental and royalties due lhe owner ol the soH. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. lithe owner of the soli owns less than the entire undivided surface estate In the above 
described land, whether or no1 Lessee's lntere'll(s specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shea 
be paid to him in the proportion which his Interest bears lo the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office ol the State ol Texas shell be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner o1 the General Land OffiCe, Lessee or his authOrized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General Land Office shell be paid the value ol the whole production allocable to any undivided 
Interest nol covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner olthe General Land Offlca receive as a royally on the gross production allocable 1o the undivided Interest not leased an amount less 
than the value ol one-sixteenth (1116) ol such gross production. 

(B) REDUCTION OF PAYMENTS. If, dunng the pnmary term, a portion of the land covered by thiS lease is Included Within the boundanes 
of a pooled unit that has been approved by the School Land Board and the owner ol the soil In acc:ordllnce with Natural Resources Code Sections 
52.151-52.154, 0< If, al any Unne after the expiration olthe primary term 0< the extended term. this lease covers a lesser number ol acres then the total 
amount described herein, payments that are made on a per acre basis hereunder shell be reduced according to the number ol acres pooled, released, 
surrendered, or otherwise severed, so thai payments determined on a per acre basts under the terms ol this lease during the primary term shall be 
calculated based upon the number ol acres outside the boundaries of a pooled unit, or, If after the expiration of the primary term, the number ol acres 
actually retairiGd and covered by th1s lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
lrom wells or tanks of the owner of the soil: provided, however, Lessee shell not use potable water or water suitable for Uvestock or Irrigation purposes 
fO< waterflood operations withOut the prior consent of the owner olthe soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay lhe owner of the so11 for damages caused by Its operations 10 all personal property, 
Improvements, Uvestock and crops on said land. 

23. PIPEUNE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIM IT. No well shell be drilled nearer then two hundred (200) feet to any hOuse or bam now on said premises WithOut 
the written consent ol the owner olthe soil . 
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25. POLLUTION. In developing this area, Lessee shall usa the highest degree of care and all proper safeguards to prevent pollution. Without 
llmlllng the foregoing, pollution of coastal wellands. natural waterways, rivers and Impounded water shall be prevented by the use of containment 
lacllitl9$ sufficient to prevent spillage, seepega or ground water contamination. In the event of pollution, Lassae shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and prtvata properties. Lessee shall build and 
maintain lances around Its slush, sump, and drainage pits and tank betteries so as to protect livestock egalnsl loss. damage or Injury; and upon 
completion or abandonment of any well or wells. Lessee shall flll and laval all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of oparallons shall restore the surface of the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations In this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises. Including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soli grants Lessee an extension of this 12(klay period. However, Lessee may not remove casing from 
any well capable of producing oil and gas In paying quantities. Add~ionally, Lessee may not draw and remove casing until after thlr1y (30) days written 
nollca to the Commissioner of the General Land Offlca and to the owner of the soli. The owner of the soli shaH become the owner of any machinery, 
fixtures. or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this leasa. the rights and estates of either 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees. legal 
representallvas. successors and assigns. However, a change or division In ownership of the land. rentals. or royalties wm not enlarge the obligations of 
Lessee, diminish the rights, prtvlleges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the eflectivenass of any 
act performed by Lessee. And no change or division In ownership of the land, rentals. or royalties shall bind Lessee lor any purpose until thirty (30) days 
after the owner of the soli (or his heirs, devisees. legal representatives or assigns) furnishes lha Lessee with satisfactory written evidence of the change 
In ownership, Including the original recorded munlmants of tnle (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or part ial assignment of this lease shan. to the extent of the Interest assigned, relieve and discharge Lassoo of all subsequent 
obligations under this lease. If this lease Is assigned In Its enUrety as to only part of the acreage, the right and option to pay rentals shall be appor1ionad 
as belwean the several owners ratably, according to the area of each, and failure by one or mora of them to pay his share of the rental shall not aflect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not file a certified 
copy or such assignment In the General Land Offoca before the next rental paying date. the enUre lease shan terminate for failure to pay the enUre rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations. Rabllltlas, and panaiUes owed to the State by the 
original lessee or any prior assignee of the lease, Including any llabiiiUes to the State for unpaid royalties. 

(B) ASSIGNMENT UMITA noN. Notwithstanding any provision In Paragraph 27(a). If the 6wQer of the soli acquires this lease In whole or In 
part by assignment without the prior written approval of the Commissioner of the General Land Offlca, this lease Is void as of the time of assignment and 
the agency power of the owner may be forlelled by the Commissioner. An assignment will be treated as If II were made to the owner of the soli If the 
assignee Is: 

( 1 ) a nominee of the owner of the soli; 
(2) a corporation or subsidiary In which the owner of the soli Is a principal stockholder or Is an employee of such a corporation or subsidiary, 
(3) a partnership In which the owner of the soli Is a partner or Is an employee of such e partnership; 
(4) a principal stockholder or employee of the corporation which Is the owner of the soli; 
(5) a partner or employee In a partnership which Is the owner of the soli; 
(6) a fiduciary for the owner of the son; Including but not limited to a guardian. trustee, executor, administrator, receiver, or cons9fV8tor for the 
owner of the soil; or 
(7) a family member of the owner of the sol or related to the owner of the soli by marrlage. blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soli and place of record a release or releases covering any portion or portions of the leased premises. and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease Is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however, such release will nol relieve lessee of any llabiiiUes which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such esslgnment or release must be 
recorded In the county where the land Is situated. end the recorded Instrument, or e copy of the recorded Instrument certified by the County Clark of the 
county In which the Instrument Is recorded, must be filed In the General Land Offlca within 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so flied, the rights acquired undar lhls lease shall be subJect to forfelluro at the opUon of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the aboviKiascribed land have been Included In this Instrument, 
Including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any conaterat 
agreements concerning the development of on and gas from the leased premises which are not contained In this lease render this lease Invalid. 

31 . FIDUCIARY DUTY. The owner of the soli owes the Slate a fiduciary duty and must fully disclose any facts affecting the Stale's Interest In 
the leased premises. When the Interests of lhe owner of the soli connlct with those of the State, the owner of the soil Is obligated to put the State's 
Interests before his personal interests. 

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thlr1y days aner n becomes due, or W Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shan fall or refuse to drill eny 
offset well or wells In good faith as required by taw and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fall to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper au1hority access to the records pertaining to operations. or If Lessee or 
an authorized agent should knowingly fall or refuse to give correct Information to the proper authority, or knowingly fall or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knowingly violate any of the material provisions of this tease, or If this lease Is assigned and the 
assignment Is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commossooner, and he shal lorlett same wtl8ll suffocienlly Informed ot the facts which authonza a lorleoture, and wtl8ll lorleited the area shall agaon be 
subjecl to lease under the tenns ol the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic tennlnation ot this 
lease by operation ot law or by reason ot any special limitation arising hereunder. Forleltures may be set aside and this lease and aa rights thereunder 
reinstated before the rights ot another Intervene upon saUslaelory evidence to the Commissioner ot the General Land Oftlce ot future compliance with 
the provisions ot the law and ol this lease and the rules and regulations that may be adopted relative hereto. 

33. L IEN. In accordance woth Texas Natural Resources Code 52.136, the State shaU have a flrst lien upon all oil and gas produced from the 
area covered by this lease to secure payment ot all unpaid royalty and other sums ot money that may become due under this lease. By acceptance ot 
this tease, Lessee grants the State, In addition to the lien provided by Texas Natural R8$0Urces Code 52.136 and any other applicable statJJtory roan, an 
express contraelual lien on and seconty Interest In all teased minerals In and extracted trom the teased premises, au proceeds which may accrue to 
Lessee trom the sate ol such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
teased premises used In connectlon with the productlon or processing ot such teased minerals In order to secure the payment ot all royalties or other 
amounts due or to become due under this lease and to secure payment ot any damages or loss that Lnsor may suffer by reason of Lessee's breach ot 
any covenant or condition ot this lease, whether express or implied. This Uen and secunty Interest may be foreclosed with or without court proceedings In 
the manner provided In the Tltte 1, Chap. 9 ot the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens ar1slng trom and relating to Lessee's acllvlttes upon the abov!Kiascribed property or from Lessee's acquisition ot this tease. 
Should the Commissioner at any time determine that this representation Is not true, then the Commissioner may decJara this lease lorleited as provided 
herein. 

34. POOLING. Lessee Is hereby granted the right to pool or unitize the royalty Interest ot the owner ot the soil under this tease with any other 
leasehold or mineral interest for the exploration, davelopment and production ot oil or gas or either ot them upon the same terms as shaU be approved 
by the School Land Board and the Commissioner ot the General Land Oltlce tor the pooling or unitizing ot the interest of the State under this lease 
pursuant to Texas Natural Resoorces Code 52.151-52.154. The owner ot the soli agrees that the Inclusion ol this provision In this tease satisfles the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State ot Texas and the owner of the soli, their omeers, employees, partners, 
agents, contractors, subcontraetors, guests, Invitees, and their respective successors and assigns, ot and from all and any actions and causes ot action 
ot every nature, or other hann, Including envlrorvnentai hann, tor which recovery ot damages is sought, Including, but not limited to, au tosses and 
expenses which are caused by the acllvlties ol Lessee, Its officers, employees, and agents arising out ot, lneidental to, or resulting from, the operations 
ot or for Lessee on the leased premises hereunder, or thai may ansa out ot or be occaslon8d by Lessee's breach ot any ot the terms or provisions ot this 
Agreement, or by any other negligent or strictly liable act or omission ot Lessee. Further, Lessee hereby agrees to be liable tor, exonerate, Indemnity, 
defend and hold harmless the State ot Texas and the owner of the soil, thalr ottlcers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses. damages, actions, personal lnjul)' (Including death), costs and expenses. or othar hann tor which recovel)' of damages 
Is sought, under any theory including tort , contrae~ or strict liability, InCluding attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's fa~ure to comply wtth any and aU environmental laws; those arising 
from or In any way related to Lessee's operations or any other ot Lessee's acllvltles on tha leased premises; those anslng from Lessee's use of the 
surface ot the leased premises: and those that may arise out ot or be occaslon8d by Lessee's breach ot any ot the terms or provisions 0( this Agreement 
or any other ael or omission of Lessee. Its directors, olfleers, employees, partners, agents, contractors, subcontractors, guests, lnvilees, and their 
respective successors and assigns. Eaeh assignee ot this Agreement, or an Interest therein, agrees to be liable tor, exonerate, Indemnity, defend and 
hold hannless the State ot Texas and the owner ot the soU, their otfocers, employees, and agents In the same manner provided above In connectlon wtth 
the actlviUes or Lessee, its ottlcers, employees, and agonts as desenbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LI"BJLITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGE.NCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shan use the highest degree ot eare and all reasonable safeguards to prevent contamonation or 
pollution of any envoronmentat medium, InCluding soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium In, on, or under, the leased premises. by any waste, pollutan~ or contamlnanL Lessee shall not bring or perm" to remain on 
the leased premises any asbestos containing mater1ais, exploslvos, toxic materials, or substances regulated as hazardous wastes, hazardous matoriais, 
hazardous substances (as the tenn "Hazardous Substance" Is deOned In the Comprehensive Environmental Response, Compensation and Uabillty Act 
(CERCLA), 42 U.S.C. Sections 9601, at seq.), or toxic aubstances under any ladarai, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used In connection with oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AHD THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AHD COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASE.D PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILfTY FOR RESPONSE 
ACTIONS UNOERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 1M MEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF AHY HAZARDOUS MATERIALS, OR UPON R.ECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions ot Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and ~ any provision In this lease does not conform to these 
statutes, the statutes wiU prevaU over any nonconforming lease provisions. 

... ••• • ••• • • • • • • • • • ... • • • • • • • • • • •• •• • •• • • • • • •• 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before ~is filed of record In the county records and 
in I he General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfoed. the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the offu of the 
County Clerk in any county In which all or any part of the leased premises os located, and certified copies thereof must be filed In the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance ~h Texas Natural Resources Code 52.183. Addhionalty, this lease shall not be binding upon lhe State unless ~ 
reciles lhe actual and true considerallon paid or promised for execution of !his lease. The bonus due !he State and the prescribed filing fee shall 
accompany such certified copy to the General Land Offtce. 

LESS 

BY: ~~~~LJ~~~~~~~---­

nle: LL~~~~~~~~~~~~,r-~vab~~~ 

STAT OF T 

B : ~~~~--~~~~~~~~----
lnd· u as agenl for the Slate of Texas 

Date: __kl(~0~-.-:1:.:::0:...._ __ --.: __ 

05 ~te \H,.,~:~h·Q.. CJl ~ ~ 1\w "? AYJ<Irv7t 

STATE OF TEXAS 

BY: ~--------------~~~---------­
Individualty and as agent for the State of Texas 

Date:-----------

••• ••• • ••• . 
• • • • • • • • ••• • • • • • • • • • • •• •• • •• • . . • • • •• 

Opo ro;.'i ~ 1 £-.LC.. 

STATE OF TEXAS 
BY: ______________________________ _ 

Individually and as agent for the State ofTexas 

Date: -----------

STATE OF TEXAS 

BY: -----------------~-----------
Individualty and as agent for the State of Texas 

Date: __________ _ 

d correct 
y of 

na\ fil d ·n 
vas county 
t\<s Otf1ce 
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-sTATE oF I e tAs: (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF --rf&tf/?1 _5 
BEFORE ME. lhe undersigned authority, on this day personally appeared ----1-'M""'-.!...'..<.:U"""'~"-'-'-·....,..._f4 __ R-:I--'~....:....:.-e_.:S::_ ___ _ 

known to rna to be lhe person whose name is subscribed to lhe foregoing Instruments as ----"~==<.!· O;u.ls,.."-_-b?.t......c"--"fl'-'S..,!_,e-,.."'-'c:.._,=~-----­
of A (/(../ ,tJ I f 8,;3 ~ .. s:f and acknowledged to me that he 

executed the same for the purposes and conslderaUon therein expressed, In lhe capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal ol offoce this lhe ~ day ol (Jlc~h.P,e. . 20 1 q 

._,.it~~ ~~~' EI..IZABETH A. 001EY i:tJ;i"! ll:f COioUSSiaj EXP11ES 
\¥2-$-l ~30 2013 

.r. .. -·· ....-·- ' 

STATE OF "-\f:.y..kS 
COUNTY orf;~)1 

(CORPORATION ACKNOWLEDGMENT) 

·~ 

of -4,:...Le:J::..f.l:~~t....::..i:.~~~:...L.:IS...___!,..L~:.t!2i2~~~.£.....S:.~=-------~~-.,..<!._- and acknowledged to me that he 

, In lhe capacity stated, and as lhe act and deed of said corporation. 

Given under my hand and seal ot offoce this lhe ~ day of ()c.fe>b t!..~ . 20.l.!:l__ . 

.,.~~:;~~~-- YUill SERRATO 
.!'•.~[\ Notary Public. State of Texas 
~ . .,; .. ~.i;J MyComm•sslon Expires 
"..:t:,;~~!;~~ Apflll4, 2013 

STATE OF ________ _ 

COUNTY OF--------

Notary ubhc In and for-------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned authority, on this day personally appeared------------- ----- ---

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed lhe same for lhe 

purposes and consideration lhereln expreSsed. 

Given under my hand and seal of offoce this lhe ___ day of--------~ 20 __ . 

Notary Public In and for-------------

STATE OF _ ______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF---- ----

BEFORE ME, the undersigned authority, on this day personally appeared---------------------

known to me to be lhe persons whose names are subscribed to lhe foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration lhereln expressed. 

Given under my hand and seal ol offoce this the _ __ day of--------~ 20 __ . 

FILE #_ -"'4-""6-"'1-'-7-

FILED FOR RECORD ON THE 3RD 

·- ••• . ••• • • • • • • • • • ••• • • • • • • • • • . , •• ... • . , • • .... 

-. 

Notary Public In and for-------------

~ f'ftaitSION H£P.ElNWtuol 1IESlillltnH£ SALE, flfll1AL. 
011 U"..E QF TH£ DfSC!l':BEll REAl FI!IJ'EIITY I!W.lJSt (If COUll 
OIIIW:t IS UI'IAIJI)AM!l ~.S fiJUAL 
1M 

DAY OF DECEMBER A.D. 2010 4 : 29 P M. 

A. D. 2010 9:00 A H . 

DIANNE 0 . FLOREZ, COUNTY CLEU. 
REEVES COUNTY , TEXAS 

-= 

-

-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

...... 
• • • • • • .. .... • • • 



PAY ENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 
OATE, SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

THIS PAYMENT IS MADE IN A MANNER TO CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, P L EASE MAIL TO: R E NTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION Pogo 1 of 1 

605 Richard Arrington Blvd North 11713120 •, ·No. Birmingham, Alabama 35203-2707 DATE 07/06/2011 32738 
Telephone (205) 326-81 39 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDE0-800K PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859 - 728 08/16/10 12 08/16/11 08/16/12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430333-01R WINDI GRIMES TRUSTEE ST OF 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

RECEIPT IS HEREBY ACKN0\1\/1.E.DG&D OF THE AMOUNT STATED 
\M-JICH IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS + * 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1195 

TRACT 
52522 
T&PRR 55 30 

TX _. 

}Af 

\\\ 
I... 

$46.67 

RECEIV ED ON JUL 1 2 20'1 2Q___ \ c_,, THE Nv\OUNT SHOWN ABO~v ME NT 
RENTAL PA 

NNv\E OF BANK, CORPORATION OR INOIV1DUAL 

BY 

PAYEE IMLL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL. OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$46.67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



r 
PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~1l¥bs6%~fci'RMRfJ1:\-~~ WWM\Eg~i~~fi't~~WuDr:lNl0~E~~~~~t+I; WHEREIN YOU ARE NAMED DEPOSITORY 

\'!HEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGENRESOURCESCORPORATION 
605 Richard Arrington Blvd North 
Birmingham, A labama 35203-2707 DATE 07/06/2011 NO. 
Telephone (205) 326-8139 

Pago 1 or 1 

32738 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

r COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

I rrnEVES TEXAS 859-72 8 08 / 1 6/10 12 08 / 16/11 08/16/1 2 
I 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX4 30333 - 01R WINDI GRIMES TRUSTEE ST OF 

r.W TO THE STA TE OF TEXAS 
l)?.JCR OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

rtE::EIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
11\~ IICH IS IN FULL SETTLEMENT OF RENT AU S HUT-IN DUE PARTY 
rJAMED COVERING OUR INTEREST IN OIL AND GAS 
I 1:t.:;E DESCRIBED HEREIN 

• •••••• . . .. 
. . 

•••••• • • .. 
•• • • • • • •• 

• ...... 
• • 
• 

•• • • •••• 

TO BE CREDITED TO 

ENERGEN RESOURCES CO+" DELAY RENTALS ++ 
STATE OF TEX.AS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
17 00 NORTH CONGRESS AVENUE 
STE PHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-14 95 

TRACT 
52522 
T&PRR 55 30 

TX $46.67 

RECEIVED ON 2a_ 
THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDNIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN ANO RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME ANO TITLE 

RENTAL AMOUNT BANK 

$4 6 .67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

EN!:RGEN RESOURCES CORPORATION 
.:~5 1~1chard Arrington Blvd North 
!3::";1 :r.gham . Alabama 35203-2707 
1 e'l'phone (205) 326-8139 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHAM, ALABAMA 

DATE: 

LEASE RECORDS ACCOUNT I 

61-8 
620 

07/06/2011 

No. 32738 

RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-728 08 / 16 / 10 12 08 / 16 / 11 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430333 - 01R JwINDI GRI MES TRUSTEE ST OF TX 

'.';no THE 
!:H•:!:H OF 

EXAC~~G~16dols67cts 
ST A TE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TX 78701-1495 

08 / 16/12 
PAY EXACTLY 

$46.67 
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