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Leasing:_ffi__ 

A1talyst:~ 
Maps: ____ _ 

GIS: ff\ L 

Doc uS/tare: ____ _ 

State Lease 
MF111889 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Par/ 

Control 
07-110173 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primaty Term 

Bonus (S) 

Rental (S) 

Lease Royalty 

MF111889 

Base File 
153251 

T & PRY CO 

55 

5-S 

34 

N 7/16 

233.331 

Depth Above 

County 
REEVES 

Depth Other 
See Lease 

ELEPHANT-ARABELLA OPERATING, L 

6/9/2010 

3 yrs 

$93,331.20 

$0.00 

0.2500 

8 

9 
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HAL REVIEW SHEET 

Transactim # 6976 Gooklolst: R. Widmayer 

LBssor: Meeker, Julian Wade and Lawrence Hill Meeker, Co-Truste LHasa OatH: 6/9/2010 Ut D 

LBSSBB: Elephant-Arabella Operating , LLC 

county 
REEVES 

TERMS OFFERED 

Primary Turnt 

Bonus/ AcrB: 

Runtai/Acru: 

Royalty: 

COMPARIIWS 

MF# 
MF106024 

CommuntS: 

[3 years 

l 
l 
[114 

LBSSBB 

~# 

07-110173 

$800.00 

$1..00 

Petro-Hunt, LL.C. 

Approvud: ~ 1 o /(tJ /;o 

Wednesday, October 06, 2010 

Gross ACrBS: 280 

Not Acrus: 93.33 

Base A~ f*l Part Sue. Bklck Twp SUrvuy Abst# 
5998 153251 N/280 ac 34 55 05S T & P RY CO 

TERMS RECOMMENDED 

Primary Turm 3 years 

Bonus/Aero L_ $800.00 J 
RuntaVAcru $1.oo J 
Royalty 1/4 J 

Datu Turm Bonus/ A c. RuntaVAc. Royalty llstancu 

_l 
5/15/2005 5 years $150.00 $1 .00 1/4 Last LBasu 

_ll l 
~--~] ]~==~ 

~ ~==_] ~---' 



RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 06-0ct-1 0 

Bill Warnick, General Counsel 

Louis Renaud Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: Elephant-Arabella Operating, LLC 

Prim. Term: 3 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

County: 

$800.00 

$ 1.00 

Consideration 

,o /~ /o Recommended: --;;;--- Date: 

Not Recommended: ----
Comments: 

t,~Form 
Recommended: fZJ7-f --+-· ...:.....!...~ Date: _.:....( --L.o/_s---L../_t_J_ 
Not Recommended: --- -
Comments: 

Louis Renaud, Deputy Commissioner Date: 

Recommended : 

Not Recommended: ----

Approved: - -IlL---
Not Approved: _ _ _ _ 

Date: \ cl '"'2.. I \ 1, 0 

REEVE 





rl VII I . C::ll::f..llldlll-/"\1 dUI::IId Vf-11::1 dUll~ LLv 

To: STATE OF TEXAS 

Invoice# I Invoice Amt 
MEEKER 37,332.00 
Meeker Investments Inc. (Section 34) 

•••• • • •••• .. ... :. 
• • 
• 

•• • . . . .. 
• • • 

• •••••• • • 
• 

• •••••• • • 
• 

Vendor Code 
STATEX 

Check Date Check Amount 
10/28/2010 X $37.332.00 

Check Number 
A-1 0418 

11702314 



t-rom: 
To: 

t::lepnant-Arabella Uperatmg LLC 
STATE OF TEXAS 

L Invoice Amtl 
37,332.00 

Julian Wade Meeker and Lawrence Hill Meeker 
as co-trustees u/w/o J.R. Meeker, deceased for 
the lifetime benifit of L.H. Meeker Section 34 

•••• • • •••• 
• •••••• • • • 

• 
•• • . . .. 
• • • 

• •••••• • • 
• 

• •••••• • • 
• 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Number 
A-10415 

Check Amount K $37.332.00 

1110231 L) 



r- rom: t::tepnam-Araoeua vperaung LLv 

To: STATE OF TEXAS 

lnyoice # I Invoice Amt 
GRIMES 18,666.00 
Winid Grimes. as sole trustee of the AWP 

!<Section 34) 

...... 
• • •••• 

• ••••• •• .. . 
•• • ~ . . . 

•• 
• •••••• • • .. 
• •••••• • • 
• 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Amount X $18.666.00 

Check Number 
A-10411 

11!0~316 



r-rom: t::lepnam-1-\raoella vperaung LLv 

To: STATE OF TEXAS 

Invoice# I Invoice Am! 
MEEKER FEE 200.00 
Processinq Fee - Meeker 34 Tract 

•••• • • •••• 

• 
•• • . . . .. 
• • • 

• •••••• • • 
• 

• •••••• • • 

Vendor Code 
STATEX 

Check Date 
10/28/2010 

Check Amount y $200.00 
Check Number 

A-10420 

11702311 
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[ l. [ PHAN T ARAB [ LLA 

Dre w Reid 
Mineral Leas ing Division 
Texas General Land Office 
1700 North Congress Ave., Room 600 
Aus tin, Texas 7870 I 

0 'fko\IINC.t II\ 

October 29,20 10 

e . I I 

Re: orth 280 acres out of Section 34, Block 55, Township 5, T &P Railroad Company 
Survey, Reeves County, Texas. 

Drew, 

Please find enclosed a copy of the Oil and Gas Leases we have been a party to, check number 
I 0420 in the amount of $200.00 for the processing fee, check number I 0418 in the amount of 
$37,332.00 for the State's portion of the bonus on the Meeker Investments, Inc. lease, check 
number 104 15 in the amount of $37,332.00 for the State's portion of the bonus on the Julian 
Wade Meeker and Lawrence Hill Meeker as co-trustees ulw/o J.R. Meeker, deceased for the 
lifet ime bene fi t of L.H. Meeker lease, and check number I 04 11 in the amount of $18,666.00 for 
the State's portion of the bonus on the Winid Grimes, as sole trustee of the AWP lease. 

The leases are currently being fil ed with the Reeves County Clerk and [ will be forwa rding you a 
Certi fied Copy of those leases as soon as they are availabl e to me. 

Please feel free to contact me with any questions or concerns at (2 14) 800-5166- Office, or (432) 
770-6405 -Cell. 

You rs truly, 

Jason Hoisager 

3523 McKinney A\e., Suite 601 Dallas, TX 75204 p: (214) 520-2907 f: (2 14) 580-2882 



~I 
File No.JJ2E/J /~9 

I 

··~u~.~~ 
Date Filed: =52-;fLO 
~Patterson, Commissioner 

By I 

-

. :· ·.·· ••••• : : : . . ·:· . 
·: ·: .. : . ·: .. ! ; : 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW,PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tf6 ~g~t6't?MRfJ~~~ w~M~Eg~~~~~~~~~J'~N~0.{1E~~~~~t+1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION 1171024 9 Page 1 or 1 

605 Richard Arnngton Blvd North 
DATE B1rm1ngham, Alabama 35203-2707 05/04/2011 NO. 32681 

Telephone (205) 326-81 39 
LEASE RECORDS A CCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859- 776 06/09/10 12 06/09/11 06/09/12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430339-02R J R MEEKER TRUST ST OE' TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE J.MOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHIJT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• •••••• • • 
• •••••• • • 

• 
•••• . - . 
•••• 

• •••••• • • 
• 

• •• • • • ••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS *~ 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TEXAS 78701-1495 

TRACT 
52578 
T&PRR 55 T5S 34 

$93.33 

RECEIVED Of'l MA¥ 
THE AMOUNT SHOWN ABOVE 

1 0 2011 2Q__ 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICE~$ SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FUll NAME AND TITLE 

RENTAL AMOUNT BANK 

~3 . 33 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~lfo Sd%~t6'~MRfcN~~ w~:ig~~~~~~~~~~u"r:lN~ORUE~~~~~8 +~WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM ALABAMA 
ENERGEN RESOURCES CORPO RATION Page 1 of 1 

605 Richard Arnngton Blvd North 
DATE NO. B1rm1ngham, Alabama 35203-2707 05/04/2011 32681 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-776 06 / 09 / 1 0 12 06/09/11 06 / 09 / 12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX430339-02R J R MEEKER TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

• .,. ..... . 

• a • • • . .. . 
• .. ..... . . 

• •• . . .. "' ·· . 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701 -1495 

TRACT 
52578 
T&PRR 55 T5S 34 

I $93.33 

RECEIVED ON MAY 1 0 !011 2Q____ 

THE AM~f{lWStp'.h.YMENT 

~ 
NAME OF BANK. CORPORATION OR INDNIDUAL 

BY 

PAYEE IMLL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS IMLL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$93.33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

EN ERG EN RESOURCES CORPORATION 
605 Richard Arnngton Blvd North 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHAM, ALABAMA 

B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

I COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

I REEVES TEXAS 859- 77 6 06 /0 9/10 

I LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

I TX430339-0 2R J R MEEKER TRUST ST OF 

PAY TO THE 
ORDER OF 

EXAC~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

TX 

DATE: 

I 
MONTHS 

12 

61-8 

620 
No 32681 

05/04/2011 
RENTAL PERIOD 

FROM TO 

06 / 09/ 11 06/09 / 12 
PAY EXACTLY 

$93.33 
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•• • • • .J . .. '9 



TEXAS 

April 4, 2011 

Jordyn Gingras 
Elephant-Arabella Operating, LLC 
3131 McKinney Ave., Suite 750 
Dallas, TX 75204 

RE: GLO Assignment ID # 7864 

Dear Ms. Gingras, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate fi les. Please see attached "Exhibit A" for reference. 

Assignment of Oil and Gas Lease, executed October 28th, 2010 
from Elephant-Arabella Operating, LLC, as Assignor, to Energen 
Resources Corp., as Assignee. Reeves Co. Vol. 859, P. 455. 

Filing fees of $325.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521 . 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Srephen F. Ausrin 13uilding • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.srarc.tx. us 



Exhibit "A, 
GLOID County L ease 

7864 Reeves 

7864 Reeves 

7864 Reeves 

7864 Reeves \)~ 7864 Reeves 

7864 Reeves 

7864 Reeves 

7864 Reeves 

7864 Reeves 

7864 Reeves MF1 11892 X 8 

Monday, April 04, 2011 
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BOOK 8 5 9 · P~GE 455 

FI LE I 4564 
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NOTICE OF CONFIDENTIALITY RJGHTS: IF YOU ARE A NAT URAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY O F THE FOLLOWING INFORMATION 

FROM THIS INSTRUM ENT BEFORE IT IS FILED FOR RECORD IN TH E PUBLIC 
RECORDS: YOUR SOCIAL SECURITY NUMBER OR YO UR DRIVERS LICENSE 

NUMBER. 

THE STATE OF TEXAS 

COUNTY OF REEVES 

ASSIGNMENT OF OIL AND GAS LEASES 

§ 
§ 
§ 

NOW, THEREFORE, for and in consideration of Ten Dollars ($10.00) and other good and valuable 
consideration, the receipt of which are hereby acknowledged, and subject to the reservations, terms and 
conditions hereinafter contained, Elephant- Arabella Operating, LLC, a Texas Limited Liability 
Company, whose address is 3523 McKinney Ave., Suite 601, Dallas, Texas 75204 (hereinafter referred to 
as "Assignor"), does hereby TRANSFER, GRANT, CONVEY and ASSIGN unto Energen Resources 
Corporation," whose address Is 3300 North A Street, Bldg. 4, Suite 100, Midland, Texas 79705 
(hereinafter referred to as "Assignee'), an undivided 100% interest in and to the certain oil and gas leases 
more fully described in Exhibit "A" attached hereto and made a part hereof (the "Leases"), covering lands in 
Reeves County, Texas (the "Lands'), to have and to hold the same unto Assignee, Assignee's successors 
and assigns forever, subject to the applicable terms and provisions of said oil and gas leases, which 
Assignee hereby assumes, and further subject to the following: 

1. Reservation of OVerddlng Rovaltv I nterest. Assignor excepts and reserves unto Itself, its 
successors and assigns, an overriding royalty equal to the difference between all royalty and 
overriding royalty burdens existing as of the effective date hereof and a proportionate twenty-five 
percent (25%) of 8/Bths of all oil, gas, other hydrocarbons and minerals produced from the Lands 
pursuant to the Leases, thereby conveying to Assignee a proportionate seventy-five percent 
(75%) net revenue interest in the Leases. Said reserved overriding royalty interest shall be free 
and dear of all costs and expenses of exploring, developing and operating said property, except for 
applicable taxes and shall be paid in the same manner and at the same time as royalty, under the 
Leases. However, in no event shall the net cash received that is attdbutable to said overdding 
royalty Interest be calculated on a basis that is less than that paid to the Operator of these leases. 

2. It is expressly understood and agreed that none of the provisions herein contained shall ever be 
construed to create any obligation on the part of Assignee, assignee's successors and assigns, to 
maintain the Leases in effect, develop said Leases, or to drill for, operate or produce oil, gas or 
other minerals. 

3. The overriding royalty Interest herein reserved shall apply to all renewals and extensions and 
exercise of options and options to extend & renew that occur within six (6) months of the date upon 
which the applicable lease would have otherwise expired. 

4. The overriding royalty Interest reserved herein shall be proportionately reduced to the extent 
Assignors are assigning to Assignee less than 100% interest in the Leases. In the event that any of 
the Leases cover less than the entire mineral estate, the overriding royalty interests reserved herein 
shall be proportionately reduced. 

5. This Assignment is further made and accepted subject to all of the term, conditions, covenants and 
obligations contained in said leases. 

I II ~'Bt:t 
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BO OK 59 PAGE 456 

6. This Assignment is further made subject to the Letter Agreement dated August 11, 2010 by and 
between Elephant-Arabella Operating, LLC and Energen Resources Corporation. 

7. THE ASSIGNOR HEREBY WARRANTS TITLE TO THE LEASES AND LANDS ASSIGNED HEREIN TO 
THE EXTENT THAT SHOULD ASSIGNEE SUFFER A LOSS OF TITLE FOR FAILURE OF ASSIGNOR TO 
PROPERLY RESEARCH TITlE AND ACQUIRE LEASES FROM THE APPROPRIATE LESSORS, OR FOR 
ASSIGNOR'S FAILURE TO MAKE APPROPRIATE BONUS MONEY PAYMENTS TO LESSORS, OR FOR 
ANY OTHER REASON OTHER THEN ASSIGNEE'S FAILURE TO PROPERLY PAY ANY RENTALS, 
ROYALTIES, OR OTHERWISE COMPLY WITH PROVISIONS OF THE LEASES HEREIN ASSIGNED, 
THEN FOR SUCH LOSS OF TITLE ASSIGNOR SHALL REIMBURSE ASSIGNEE ALL CONSIDERATION 
PAID FOR THIS ASSIGNMENT PROPORTIONATELY REDUCED TO THE AMOUNT THAT THE 
ACREAGE LOST FOR FAILURE OF TITlE BEARS TO THE TOTAL ACREAGE ASSIGNED HEREIN. IN 
THE EVENT OF SUCH FAILURE OF TITlE, ASSIGNEE SHALL NOTIFY ASSIGNOR OF THE FAILURE 
OF TITlE BY CERTIFIED MAIL, WHEREUPON ASSIGNOR SHALL HAVE SIXTY (60) DAYS FROM THE 
RECBPT OF NOTICE TO CURE THE LOSS OF TITlE. IF ASSIGNOR DOES NOT CURE THE LOSS OF 
TITLE WITHIN THE SIXTY (60) DAY PERIOD AS SPEOFIED, THEN IT SHALL IMMEDIATELY 
REIMBURSE ASSIGNEE THAT PORTION OF THE CONSIDERATION PAID AS DESCRIBED ABOVE. 

IN WITNESS WHEREOF, his instrument is executed the date of each party's acknowledgment, but to be 
effective for all purposes as of the 28 111 day of October, 2010. 

ASSIGNOR: 

ELEPHANT-ARABELLA OPERATING, LLC 

By: ~ 
Bradley Williams _ 
Managing Member 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me On the z.ee:.day of (!)C;t(}?e e 1 2010, by 
Bradley Williams, as Managing Member of Elephant-Arabella Operating, LLC, a Texas limited liability 
company, on behalf of said company. 

Seal 
Notary Public, State of Texas 

My Commission Expires:D e.c... I B, '2.01 ~ 

PAGE 2 

KAIIEE .AJETT 
MY COMMISSION EXPIRES 

Oecarber 18, 3118 
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EXHIBIT"A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

LESSOR LESSEE DESCRIPTION GROSS NET DATE RECORDED 
ACRES ACRES VOL/PAGE 

Ada Mae English, Trustee Navigator Oil & Minerals, Inc. fllock S!i ~Dsblg !I Il!lf BB !:ll SuDl~ 1,280.00 165.6061 August 26, 2010 OPR Vol. 
of the Ada Mae English Sectlon 30: All, containing 640 acres, more or less. 852/274 
Revocable Uving Trust Sectlon 38: All, containing 640 aaes, more or less 
dated 6/11/02 Reeves County, Texas 

Ann Katherine Tlms Rsh Navigator Oil & Minerals, Inc. fl!QCI S!i Igwnshjg !! ill BB !:ll SI.IM:ll 1,280.00 165.6061 August 26, 2010 OPR Vol. 
Sectlon 30: All, containing 640 aaes, more or less. 851/820 
Sectlon 38: All, containing 640 acres, more or less 
Reeves County, Texas 

Larry Keith lims NaVIgator Oil & Minerals, Inc. fll!lCI S!l, I~JWDsblll !I m BB Cll SI.!Dr:ell 1,280.00 89.8486 August 26, 2010 OPR Vol. 
Sectlon 30: AI:, containing 640 acres, more or less. 851/815 
Sectlon 38: All, containing 640 acres, more or less 
Reeves County, Texas 

JM Cox Resources LP Navigator Oil & Minerals, Inc. W2Qs ~. ~sblll ~ . m BB Cll SUDl!:ll 1,280.00 109.6880 September 7, OPR Vol. 
Sectlon 30: All, containing 640 aaes, more or less. 2010 852/781 
Section 38: All, containing 640 acres, more or less 

Reeves County, Texas 

William E. lims and wife, Navigator Oil & Minerals, Inc. fllllds S!i I llWDsbig !I D!f BB !:ll SuDr:e~ 1,280.00 87.7274 August 26, 2010 OPR Vol. 
Carol A. Tims Sectlon 30: All, containing 640 aaes, more or less. 852/447 

Section 38: All, containing 640 acres, more or less 
Reeves County, Texas 



••• . .. 
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EXHIBIT"A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

Robin Burford, Trustee of Navigator Oil & Minerals, Inc. !!lock S1 II2WD:iblll 1 IE!~ BB CQ SUIY~~ 1,280.00 31.8182 September 8, OPR Vol. 
the Burford Irrevocable Sectioo 30: All, containing 640 acres, more or less. 2010 852/ 457 
Trust dated 1/ 4/ 01 Sectioo 38: All, containing 640 acres, more or less 

Reeves County, Texas 

Jad< 8. Searle and Wife, Navigator Oil & M1nerals, Inc. l!l!ldl sg Iownshta ~ :me BB CQ SUIYI:.Y 1,280.00 50.2272 September 13, OPR Vol. 
Tamara D. Searle Secboo 30: All. conta1ntng 640 acres, more or less. 2010 852/442 

Section 38: All, conta1ning 640 acres, more or less 
Reeves County, Texas 

Donna L Durtlam Navigator Oil & Minerals, Inc. l!l!ldl S1 Townsl!lll 1 me BB CQ SillY~:.\' 1,280.00 31.8182 September 8, OPR Vol. 
Sectioo 30: All, containing 640 acres, more or less. 2010 852/452 
Section 38: All, conta1nlng 640 acres, more or less 
Reeves County, Texas 

Marcella 0\ristensen, a Na111gator Oil & M1nerals, Inc. Ello<X sg, Townshill g, me BB Cg SUIYI:.Y 1,280.00 27.4219 September 7' OPR Vol. 
w1dow Section 30: All, contaming 640 acres, more or less. 2010 852/793 

Section 38: All, containing 640 acres, more or less 
Reeves County, Texas 

0\nstensen Petroleum, Navigator Oil & Minerals, Inc. l!l!ldl 51 I!2Yi!!sl!ia1 m~ BB CQ SUIY~ 1,280.00 9.1406 September 7, OPR Vol. 
Inc. Secbon 30: All, conta1ning 640 acres, more or less. 20 10 852/787 

Section 38: All, contaln1ng 640 acres, more or less 
Reeves County, Texas 
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EXHIBIT"A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

American State Bank, as Elephant·Arabella Operating, E/2 of Section 38, Blodc: 55, Township 5, T&P RR Co. 640.00 320.00 August 3, 2010 
Trustee for the E. Hayes LlC Sotvey, Reeves County, Texas and the W/ 2 of 
Sieber Trust, the Hany C. 5eciJon 36, Blodc: 55, Townstlip 5, T&P RR Co. 8'71-
Sieber A & 8 Trusts, the Survey, Reeves County, Texas rsrr-Emma R. Sieber A & 8 
Trusts, the cart c. Ill q'>.-
Ruasmussen Trust, the 
Mary Elizabeth Shelton 
Trust, the Helen S. Yoder 
Trust, the Ruth S. Jones 
Trust, and the Marion s. 
Saybolt Trust 

Penw~th Pa~p, LP Elephant·Arabella Opera!Jng, E/2 of Section 38, Block 55, Townshop 5, T&P RR Co. 640.00 106.667 July 21, 2010 
l..lC Survey, Reeves County, Texas and the W/ 2 of gs'l-Section 36, Block 55, Township 5, T&P RR Co. 

Survey, Reeves County, Texas 79G. 

tl/9>~0 

Ann M. Baker Family Elephant-Arabella Operating, E/2 of Section 38, Block 55, Township 5, T&P RR Co. 640.00 106.667 July 21, 2010 
Interest, ltd u.c Survey, Reeves County, Texas and the W/2 of 

Section 36, Blodc: 55, Township 5, T&P RR Co. 
8jCt -Survey, Reeves County, Texas 

/1! ..g, ~ ~6~ 

. 
Martha Guenn lntervlvos Elephant-Arabella Operating, E/2 of Section 38, Block 55, Township 5, T&P RR Co. 640.00 53.3333 July 21, 2010 
Trust LLC Survey, Reeves County, Texas and the W/2 of ?Sf-

Section 36, Block 55, Township 5, T&P RR Co. 

~I(, Survey, Reeves County, Texas 

/1!!9~ 

' . 
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EXHIBIT "A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

Martha Guerin as AIF ror Elephant-Arabella Operating, E/2 or Secbon 38, Block 55, Township 5, T&P RR Co. 640.00 13.3333 July 21, 2010 
James Robison LlC Survey, Reeves County, Texas and the W/ 2 or 

~sq 

!118CJ ~ 
Section 36, Block 55, Township 5, T&P RR Co. -
Survey, Reeves County, Texas gs--c., 

Martha Guerin as AIF for Elephant-Arabella Operabng, E/2 of Section 18, Block 55, Township 5, T&.P RR Co. 640.00 13.3333 July 21, 2010 
Joel Robison LlC Survey, Reeves County, Texas and the W/ 2 or g:::J--t-Section 36, Block 55, Township 5, T&.P RR Co. 

/;; g1A- Survey, Reeves County, Texas 
f~G, 

Martha Guerin as AIF for Elephant-Arabella Operating, E/2 of Section 38, Block 55, Township 5, T&.P RR Co. 640.00 13.3333 July 21, 2010 
Frances Osborne LlC Survey, Reeves County, Texas and the W/ 2 or 

1/l t.q:L Secbon 36, Block 55, Township 5, T&P RR Co. 
~.TJ-Survey, Reeves County, Texas 

gl(C, 

Martha Guerin as AIF for Elephant-Arabella Operating, E/2 of Section 38, Block 55, Township 5, T&P RR Co. 640.00 13.3333 July 21, 2010 
Helen Brady LlC Survey, Reeves County, Texas and the W/ 2 or Z51-

Section 36, Block 55, Township 5, T&P RR Co. 

fl/ <6q ~ Survey, Reeves County, Texas 
S3b 
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EXHIBIT "A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

Julian Wade Meeker and Elephant-Arabella Operating, 280 acres, more or less, betng the North 280 acres 280.00 93.333 June 9, 2010 
Lawrence H1ll Meeker, Co- LLC of Section 30, BlocX 55, Township 5, T&P RR Co. 
Trustees under the will of Survey, Reeves County, Texas 
J.R. Meeker fCK the 

/1!?114 lifetime benefit or LH. 
~1eeker 

Wind! Gnmes, as sole Eiephant-Arabella Operabng, 280 acres, more or less, betng the North 280 acres 280.00 46.665 August 16, 2010 
Trustee of the AWP 1983 LLC or Section 30, BlocX 55, Township 5, T&P RR Co. 
Trust Survey, Reeves County, Texas 

II !'JC-f I c..... 

Meeker Investments, Inc Elephant-Arabella Operating, 280 acres, more or less, betng the North 280 acres 280.00 93.333 August 16, 2010 
LLC of Section 30, BlocX 55, Township 5, T&P RR Co. 

Survey, Reeves County, Texas 

II I go, 18 

Julian Wade Meeker and Eiephant-Arabella Operating, 280 acres, more or less, be1ng the North 280 acres 280.00 93.333 June 9, 2010 
Lawrence H1ll Meeker, Co- LLC or Sectlon 34, Block 55, Township s, T&P RR Co. 
Trustees under the Will of Survey, Reeves County, Texas 
J.R. Meeker ror the l{f1>8'1A . 
hfetlme benefit of L.H. 
Meeker 

· . 

.· 
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EXHIBIT "A" 

Attached to and made a part of that certain Assignment of Oil and Gas Leases dated October 28, 2010, by and between Elephant-Arabella 
Operating, LLC as Assignor and Energen Resources Corporation as Assignee, covering lands in Reeves County, Texas. 

Windi Grimes, as sole Elephant·Arabella Operating, 280 acres, more or less, being the North 280 acres 280.00 ~6.665 August 16, 2010 
Trustee of the AWP 1983 LLC of Section 34, Bloc!< 55, Township 5, T&P RR Co. 
Trust 

!/1;6qC, 
Survey, Reeves County, Texas 

Meeker Investments, Inc Elephant·Arabella Operabng, 280 acres, more or less, being the North 280 acres 280.00 93.333 August 16, 2010 
LLC of Section 34, ·Bloc!< 55, Township 5, T&P RR Co. 

11 J2S9b Survey, Reeves County, Texas 

J. Robert McGehee, Elephant·Arabella Operating, 160 acres, more or less, being the SW/4 of Section 160.00 40.00 August 30, 2010 854/692 
dealing in his Sole and LLC 32, Bloc!< 54, Township 4, T&P RR Co. Survey, 
Separate Property 

\\\ B'10f3 
Reeves County, Texas 

Caryn Ba1ns, dealing tn Elephant·Arabella Operabng, 160 acres, more or less, being the SW/4 of Section 160.00 80.00 August 30, 2010 854/714 
her Sole and Separate LLC 32, Bloc!< 54, Townsh1p 4, T&P RR Co. Survey, 
Property Reeves County, Texas 

11\ g,4oA 

Tommy Stewart, Elephant·Arabella Operating, 160 acres, more or less, being the SW/4 of Section 160.00 40.00 August 30, 2010 854/683 
Individually and as LLC 32, Bloc!< 54, Townsh1p <1, T&P RR Co. Survey, 
Executor of the Estate or \\ \<6'\0 (_ Reeves County, Texas 
Lynn McGehee Stewart 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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March 30, 2011 

Beverly Boyd 

ELEP HAN T-ARABELLA 
l)r!RATING LLC 

3131 McKinney Avenue, Suite 750 • Dallas, Texas 75204 
(214) 323-8360 • Fax (214) 580-2882 

Mineral Assignment Division 
Texas General Land Office 
1700 N. Congress 
Austin, TX 78711 

Re: Certified copies of Thirteen ( 13) assignments of mineral class Oil and Gas Leases. 

Mrs. Boyd, 

Please find enclosed check # 10774 in the amount of $325.00 as payment for the processing fee 
for Thirteen (13) lease assignments at $25.00 per lease, and certified copies of the Oil and Gas 
Lease Assignments described below: 

• 

• 

File Number 111914 - Assignment of Oil and Gas Leases dated December 20, 
2010 between Elephant-Arabella Operating, LLC (Assignor) and Energen 
Resources (Assignee) (Book 862,_£_age378, Reeves County) 

1/I;!.PO ...-
File Number 12000 - Assignment of Oil and Gas Leases dated December 20, 
2010 between Elephant-Arabella Operating, LLC (Assignor) and Energen ~ 
Resources (Assignee) (Book 862, Page 378, Reeves County) 

• File Number 112001 - Assignment of Oil and Gas Leases dated December 20, 
2010 between Elephant-Arabella Operating, LLC (Assignor) and Energen 
Resources (Assignee) (Book 862, Page 378, Reeves County) 

1 I 

'"'" 

• 

File Number 111327 - Assignment of Oil and Gas Leases dated September 7, 
2010 between Elephant-Arabella Operating, LLC (Assignor) and Energen 
Resources (Assignee) (Book 852, P9_g~3Z9, Reeves County) 

File Number 111327- Assignment of Oil and Gas Leases dated June 16, 2010 _ 
between Energen Resources (Assignor) and Elephant-Arabella Operating, LLC 
(Assignee) (Book 852, Page 255, Reeves County) 

File Number 111873 - Assignment of Oil and Gas Leases dated August 3, 2010 ,.J-? -N~ 

between Wildhorse Interest, LLC (Assignor) and Elephant-Arabella Operating, ,J.A...L- """~ 
LLC (Assignee) (Book 849, Page 122, Reeves County) 

File Number 111892- Assignment of Oil and Gas Leases dated October 28, 2010 7- 2.1· co 
between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources J-v-L 
(Assignee) (Book 859, Page 455, Reeves County) 



~ 
• File Number 111889- Assignment of Oil and Gas Leases dated October 28, 2010 ~ 
J.\ between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources 

1/ (Assignee) (Book 859, Page 455, Reeves County) --• File Number 111891 -Assignment of Oil and Gas Leases dated October 28, 2010 11 

between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources 
(Assignee) (Book 859, Page 455, Reeves County) 

• 

• 

File Number 111890- Assignment of Oil and Gas Leases dated October 28, 2010 
between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources 
(Assignee) (Book 859, Page 455, Reeves County) 

File Number 111080- Assignment of Oil and Gas Leases dated May 18, 2010 
between Stack Enterprises, LLC (Assignor) and Elephant-Arabella Operating, LLC 
(Assignee) (Book 847, Page 595, Reeves County) 

,_-File Number 111873- Assignment of Oil and Gas Leases dated August 13, 2010 
between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources 
(Assignee) (Book 852, Page 376, Reeves County) 

• File Number 111080- Assignment of Oil and Gas Leases dated August 13, 2010 
between Elephant-Arabella Operating, LLC (Assignor) and Energen Resources 
(Assignee) (Book 852, Page 376, Reeves County) 

Please feel free to contact me with any questions or concerns at (214) 323-8360 . 

. ~ 
SSIStant 



,... 
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T EX _A§ 

May 23,2011 

Jordyn Gingras 
Elephant-Arabella Operating LLC 
3 131 McKinney Ave Suite 750 
Dallas TX 75204 

Re: State Lease No. MF 111889A 

State Lease No. MF 111889B 

State Lease No. MF 111889C 

Dear Jordyn Gingras: 

\ 

GENE R A L L A D OFF KC E 
jERRY PATTERSON, COMMISSIONER 

Lease dated June 9, 2010, recorded Book 859, pg 776 
Trustees for lifetime benefit of LH Meeker, agent for State, Lessor 

Lease dated Aug 16,2010 recorded Book 859, pg 746 
Meeker Investments, Inc, agent for State ofTX, Lessor 

Lease dated Aug 16, 2010 recorded Book 859, pg 737 
A WP 1983 Trust, agent for State of TX, Lessor 

covering N 280 ac of Sec 34, Blk 55, T-5, T&P RR Co, 
Reeves Co TX 

The certified copies of the Relinquishment Act leases covering the above referenced tract have been approved and fi led in our records 
under the State Lease No. MF111889A, MF111889B, and MFll J889C. Please refer to those numbers when making rental, shut­
in or any other payments to the State and in all future correspondence concerning the leases. Failure to include the mineral file 
numbers may delay processing of any payments towards the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the lease as outlined in the 
agreement such as Section I O(B) which requires submission of written notice for all drilling, production and related activities. When 
forms are filed with the Texas Railroad Commission, they are required to be submitted to the General Land Office as well. Examples 
are W-1 , Application to Drill; W-2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging 
Report; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12, Inclination Report; 
electric logs; directional surveys. 

Your remittances of$37,332.00, $37,332.00 and $18,666.00 have been applied to the State's portion of the cash bonuses. Your 
remittance of$200 covers the processing and fi ling fees. 

Because we are aware that Elephant-Arabella Operating has assigned these leases to Energen Resources, we are sending a copy of this 
notice to Energen. 

Sincerely yours, 

~/Wv-l 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512)475-1534 
drew.reid@glo.state.tx.us 

xc: Bob Heller, Energen Resources Corp, 3300 North A St, Bldg 4, Suite I 00, Midland, TX 79705 

Stephen F. Austin Building · 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. ex. us 





TEXAS 

October 11,2011 

Debbie Walker 
Energen Resources Co. 
3300 N "A" St. Building 4, Suite 100 
Midland, TX 79705 

RE: State Lease MF 111889B 

Dear Ms. Walker: 

ERAL LA 
JERRY PAITERSO J, COMMISSIONER 

Lease dated August 16, 2010, being part of the North 280 acres 
of Section 34, Block 55, Township 5, T &P RR Co., Reeves 
County, Texas 
UNDERPAYMENT OF RENTAL due August 16,2011 

By your check 32748 (copy of check attached), it appears that you have underpaid the 2"d year delay rentals 
by an amount of $46.66. It appears this lease covers 93.333 acres and at $1 per acre the 2"d year delay 
rentals due is $93.33. 

Since the deadline for paying this rental has passed, the referenced lease has terminated for failure to pay the 
full second year delay rentals due on or before August 16, 2011 

You have 40 days from the date of this letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mineral file shall be endorsed "terminated." Pursuant to the Texas Administrative Code, 
we request that you file with this office a recorded original or certified copy of a Release of this State Oil and 
Gas Lease along with a processing fee of$25.00 per document to be sent to the attention of Beverly Boyd 

Grant Huber 
Mineral Leasing, Energy Resources 
512-936-4435 
512-475-1543 (fax) 
Grant.huber@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~Tfb St%~X~MRfcN~~ ~~~~MRSEg~~~~f~~~~J'~JN~ORUE~~~~~~ +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ 

ENERGEN RESOURCES CORPORATION SHUT IN RECEIPT 

605 Rochard Arrington Blvd North 1171312 5 
Binningham, Alabama 35203-2707 DATE 
Telephone (205) 326-8139 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHAM, ALABAMA 

07/06/2011 NO. 

Page1 of 1 

32748 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-746 08/16/10 12 08/16 / 11 08 / 16 / 12 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430 339-03R jMEEKER INVESTMENTS ST OF TX . / 
$46.67 

PAY TO THE 

'ORDER OF 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701 -1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52578 
T&PRR 55 T5S 34 

.tv\(/ RECEIVED ON JUl 1 2 2011 2Q__ 

~ ~THE AMOUNT SHOWN ABOVE 

\\ \<i,b' RENTAL PAYMENT 
NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TinE 

RENTAL AMOUNT BANK 

~46.67 

01 C:AC.C n .CTArU TLUC:: Df\.DTII'"'U,J QCCI""'oCC nCDf\C:: ITIMr-: TUIC:: r u C:rit' 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~lfb Sd%~ts~MRf~~~ W'~M'\Eg~~~~f~~~J>~JN~0~E~~~~Ir8+1 WHEREIN YOU ARE NAMED DEPOSITORY 

~~ W~EN SIGNED, PLEASE MAIL TO: 

ENERGEN RESOURCES CORPORATION 

I
. 605 Richard Amngton Blvd North 

RENTAL RECEIPT/ 
SHUT IN RECEIPT 

DATE 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHAM, ALABAMA 

07/06/2011 NO. 

Page 1 of 1 

32748 B1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-B139 

, LEASE RECORDS ACCOUNT r RENTAL PERIOD I ~:------C-OU_N_TY ________________ ST_A_T_E ________________ R_E-CO_R_D_E_D--B-0-0K--PA_G_E ____ D_A_T_E_OF_L_EA __ SE--~M-O_N_T_H_S _______ F_RO~M~~~~----TO----~ 

:I REEVES TEXAS 859-746 08 / 16 / 10 12 08 / 16 / 11 08/16/12 

I LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

I! _ TX430339-03R MEEKER I NVESTMENTS ST OF TX 

I P/,'.' TO THE 

\ onDER OF 

I i. 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

PECEIPT IS HEREBY ACKNOII'.\.EDGED OF THE AMOUNT STATED 
V(rli Cii IS IN FULL SETTLEMENT OF RENTAL/SHUT-IN DUE PARTY 
~.:EO COVERING OUR INTEREST IN OIL AND GAS 
lU,SE DESCRIBED HEREIN 

• •••••• • • .-
•• • • • • 
~ t • 

• ....... 
• • 

•• • • .. . .. 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS * * 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52578 
T&PRR 55 T5S 34 

$46.67 

RECEIVED o•N-- ------- 2Q.__ 
THE AMOUNT SHOWN ABOVE 

NAME OF BANK CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$46.67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

F.t~ ~RGEN RESOURCES CORPORATION 
~(15 Richard Arrington Blvd North 

SOUTHTRUST BANK OF ALABAMA , N.A. 
BIRMINGHAM, ALABAMA 

r.um•ngham, Alabama 35203-2707 
Tc!eiJ:tone (205) 326-8139 

LEASE RECORDS ACCOUNT 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 859-746 08 / 16/ 10 
r 
i LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

! TX430339-03R MEEKER INVESTMENTS ST OF TX 

~!\'.' ro THE 
Ci'::JEr.OF 

EXAC~~~~16dols6 7cts 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

DATE: 

I 
MONTHS 

12 

61 -8 
620 

No. 32748 

07/06/201 1 
RENTAL PERIOD 

FROM TO 

08/16 / 11 08 / 16/12 
I PAYEXACnY 

I $46.67 
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. 
ENERGEN 
RESO U RCES 

July 8, 20 11 

tate ofTexas 
Commissioner of the General Land Office 
1700 North Congress A venue 
Stephen F Austin Building 
Austin, TX 7870 1-1495 

RE: Rental Payment 

Please find enclosed the rental payments due under the terms of the oil and gas leases 
ident ified below for the month of August, 20 11. 

Check No FileNo. Lessor Due Date 

32736 TX430332-0 I R E Hayes Sieber Trust 08-03-1 1 
32738 TX430333-0 I R A WP 1983 Trust/ 08-16- 11 

Windi Gri mes Trustee 
32740 TX430334-0 l R Caryn Bains 08-03-1 1 
32742 TX430334-02R J Robert McGehee 08-03- l I 
32744 TX430334-03R Lynn M Stewart Est/ 08-03-11 

Tommy Stewart Ext 
32746 TX430339-0 J R A WP I 983 Trust/ 08-16-11 

Windi Gri mes Trustee 
32748 TX430339-03R Meeker Investments 08- J 6-l l 

To confirm fo r our fi les that you have received the above mentioned payment(s) please 
fi ll in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in th is matter. 

Yours truly, 

Energen Resources Corporation 

~c 
Bill ie E. Lopez, CPLTA 
Lease Analyst IV 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham. AL 35203-2707 205.326.2710 



f'ile No. I 1 'Ul'J 

Date Filed: £I { '2 Cfj}< 
lerry E. Patterson, Conm1issioner 

By 6--rf 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tf6 S~%~t6WMR¥6~~ ~~~~tfsEg~~~~~~~~u0~N~0~E~~~~~J +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

ENERGEN RES OURCES C ORPORAT11 71 312 4 SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
Page 1 of 1 

605 Richard Arrington Blvd North 
DATE Birmingham, Alabama 35203-2707 07/06/2011 NO. 32746 

Telephone (205) 326-B139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-737 08/1 6/1 0 1 2 08/1 6/11 08/16/12 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAl NUMBER PAY EXACTLY 

TX430339-01R WIND I GRIMES TRUSTEE ST OF TX 
/ 

$46.67 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETILEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1 7 00 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 7B701 - 1495 

TRACT 
52578 
T&PRR 55 T 5S 3 4 

Mt' RECEIVED OM 
JUL 1 2 2011 

2Q__ <tf\ l THE AMOUNT SHOWN ABOVE 

\\\ ~ ~Bi¥~IR INDIVIDUAL 

RENTAL 

~ 

BY 

PAYEE 1/Vlll PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS IIVILL 
PLEASE GIVE FULL NAME AND TITLE 

AMOUNT BANK 

$46.6 7 

~\ 
\ 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

~",HIS PAYMENT IS MADE IN A MANN~~TfO s~g~:&wMRfb'{-~~ WWJsEg~~~~~~~~~J>~JN~O~E~~~~\)'8 +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ SOUTHTRUST BANK OF ALABAMA, N.A. 

SHUT IN RECEIPT BIRMINGHAM ALABAMA 
ENERGEN RESOURCES CORPORATION 
605 Richard Arrington Blvd North 
Birmingham, Alabama 35203-2707 DATE 07/06/2011 NO. 
Telephone (205) 326-8139 

Page 1 of 1 

32746 

I 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

' REEVES TEXAS 859- 737 08/16 / 10 12 08 / 16 / 11 08 / 16 / 12 

LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAYEXACnY 

TX430339-01R jWINDI GRIMES TRUSTEE ST OF TX I $46.67 

PI\YTOTHE STATE OF TEXAS 
OflD!:R OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 

I· 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RFCEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
'.'lr. tiC It IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
k :.:,IED COVERING OUR INTEREST IN OIL AND GAS 
I :01\SE DESCRIBED HEREIN 

• •••••• • • .. 
•• • • • • • • • 

• •••••• • • 
• 

•• • • • • •• 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52578 
T&PRR 55 T5S 34 

RECEIVED Ot.J 2Q.__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK, CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$4 6. 67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Rtchard Arrington Blvd North 

SOUTHTRUST BANK OF ALABAMA, N.A. 
BIRMINGHA M, ALABAMA 

Rtrm.ngham, Alabama 35203-2707 
Tc!ephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 859 -737 08 / 16/ 10 
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430339-01R WIND I GRIMES TRUSTEE 

rt.Y TO THE 
0:\::>ER OF 

EXAC~:::~~46dols6 7cts 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

ST OF TX 

DATE· 

I 
MONTHS 

12 

61-8 
620 No 32746 

07/06/2011 
RENTAL PERIOD 

FROM TO 

08 / 16/ 11 08 / 16 / 12 
PAY EXACTLY 

$46.67 



: ... ... . ..... . . . .. · .. : · .. : : 
• •• • • •• •• ••• • • • • 

File No. i 1 I ?sB:f 

oHeeF~d:~{dl !ni ~--~-L'- -II 
Jen-y E. Patterson, Commissioner 

By--~6~H ____________ __ 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANNER T CONFORM TO THE TERMS OF THE INSTRUMENT REFERRED TO WHEREIN YOU ARc. 
DATE

0 
SIGN AND RETURN THIS RECEIPT ON THE DAY YOU RECEIVE IT. 

uc".ncoOjiTO~Y 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo .l. {_ f j_ j_ ft l 4 
SHUT IN RECEIPT BIRMINGHAM, ALABAMA 

ENERGEN RESOURCES CORPORATION Pago 1 of 1 

605 R1chard A rrington Blvd North 
DATE 05/01/2012 NO. 32996 Birmingham, A labama 35203-2707 

Telephone (205) 326-8139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 8 5 9-776 0 6/09/ 1 0 12 06/09/12 06 /0 9 / 1 3 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX430339-02R J R MEEKER TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNO'M.EDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO++ DELAY RENTALS ++ 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OF FICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN , TEXAS 78701-1495 

TRACT 
52578 
T&PRR 

... ••• • • • • • • • • •• 

A-2443 55 T5S 34 

••• ••• •• • • • • • • 
• • • • • • •• •• • 

I $93.33 

RECEIVED ON MAY 1 1 2012 2Q__ 

THE AMOUNT SHOWN ABOVE 

RENTAL PAYMENT ~ NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$93.33 

,-r:\ 

• • • • • •• PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~TfO s~g~:~~MRf6~~~ "W1~M\Eg~~~~~t~l~~~J>,:;N~ORUE~~~~~~ +1 WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION 
605 R1chard Arnngton Blvd North 
B1rm1ngham, Alabama 35203-2707 DATE 05/01/2012 NO. 
Telephone (205) 326-6139 

Page 1 ol 1 

32996 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-776 06/09/10 12 06 / 09 / 12 06 / 09 / 13 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY EXACTLY 

TX430339-02R J R MEEKER TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNO\NLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAlJSHUT-IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

•• • • • • • •• 
• ••••• • • • 

• 
• •••••• • • 
• •••••• • • 

• . .. 
• • • ••• • 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1 7 00 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 7B701-1495 

TRACT 
52578 
T&PRR A- 2443 55 T5S 34 

$93.33 

RECEIVED 0 2Q__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDIVIDUAL 

BY 

PAYEE WILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS WILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$93 . 33 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 Richard Arrington B lvd North 
B 1rm1ngham. Alabama 35203-2707 
Telephone (205) 326-6139 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE 

REEVES TEXAS 859 -77 6 06/09/10 
LEASE NUMBER I ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430339-02R jJ R MEEKER TRUST ST OF 

PAY TO THE 
ORDER OF 

exAC~~~~93dols33cts 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

TX 

61-6 
620 No 32996 

DATE: 05/01 /2012 

I RENTAL PERIOD 

MONTHS FROM TO 

12 06 / 09 / 12 06 / 09 / 13 
I PAY EXACTLY 

I $93.33 
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PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~"'fo sdg~r~~MRf6UfH~ w~~:SEg~~~f~~J>~JN~ORUE~~~~~~ +~ WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: 127144 37 RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM, ALABAMA 
ENERGEN RESOURCES CORPORATION Page 1 or 1 

605 Richard Arnngton Blvd North 
DATE Birmingham, Alabama 35203·2707 07/05/2012 NO. 33065 

Telephone (205) 326·6139 
LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED-BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 8 5 9 - 737 08 / 1 6 / 1 0 1 2 08 / 1 6 / 1 2 08 / 1 6 / 1 3 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER PAY E.XACTL Y 

TX4 30339-01R AWP 1983 TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

RECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
WHICH IS IN FULL SETTLEMENT OF RENTAUSHUT·IN DUE PARTY 
NAMED COVERING OUR INTEREST IN OIL AND GAS 
LEASE DESCRIBED HEREIN 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMI SSI ONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTI N, TEXAS 7B701 -1495 

TRACT 
525 78 
T&PRR A- 24 43 55 T 5S 34 

$46.67 

RECEIVED ON JUL 1 z 2012 2Q....__ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK. CORPORATION OR INDMDUAL 

BY 
RENTAL PAYMENT lk 

PAYEE 'NILL PLEASE DATE, SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS 'NILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

Sta t e of Texas of Lease Number MF- 111889- C 

••• ••• • ••• • • • . • • • • • • • • • • • .. • .. 
• ~ •• .. •• .. .. • ••• • 8 •• I C: A ~C: n CTA(' '-4 Tl-.11~ D r\Q T II"UJ RI:C'r\E:)J: ni=Df\~ITil\1~ TWI.S:. f':_ •• u :r:_l( 
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ENERGEN 
RESO U R C ES 

July 14,20 12 

State of Texas 
Commiss ioner of the General Land Office 
1700 North Congress Avenue 
Stephen F Austin Building 
Austin, TX 7870 1-1495 

RE: Rental Payment 

Please find enclosed the rental payments due under the terms of the oi l and gas leases 
identified below for the month of August, 2012 . 

C heck 0 Fi leNo. Lessor Due Date 

33053 TX430332-0 I R E Hayes Sieber MF 1 11892A 08-03-12 
33055 TX430333-01R A WP 1983 TRUST MF 11189 1-C 08-16-12 
33057 TX430333-03R Meeker Investments MF 11189 1-B 08-16-1 2 
33059 TX430334-0 I R Caryn Bains MF I 11 890-}. 08-03-1 2 
33061 TX430334-02R J Robert McGehee 08-03-12 
33063 TX430334-03R Lynn M Stewart MF 111890-C 08-03-12 
33065 TX430339-0 I R A WP 1983 TRU T MF I 1 1889-C 08-16-12 

To confirm for our files that you have received the above mentioned payment(s) please 
fill in the RECEIVED ON date of the check copy and return it to Energen Resources 
Corporation in the enclosed return envelope. 

Thank you for your consideration in thi s matter. 

Yours truly, 

Energen Resources Corporation 

~[~f?r 
Billie E. Lopez, CPL TA 
Lease Analyst JV 

Energen Resources Corporation, an Energen Company 605 Richard Arrington, Jr. Boulevard North, Birmingham, AL 35203-2707 205.326.2710 



PAYMENT IS MADE UNDER INSTRUMENT DESCRIBED BELOW, PLEASE DEPOSIT AMOUNT OF CHECK TO THE CREDIT OF PARTY OR PARTIES NAMED 

THIS PAYMENT IS MADE IN A MANN~~Tf6 S~%~f6WMRfJ'{-~~ ~~~~rfsEg~~~~~~~~~J>,:JN~O~E~~~w~ +Ii WHEREIN YOU ARE NAMED DEPOSITORY 

WHEN SIGNED, PLEASE MAIL TO: RENTAL RECEIPT/ Wells Fargo 

SHUT IN RECEIPT BIRMINGHAM. ALABAMA 
ENERGEN RESOURCES CORPORATION 
605 R1chard Amngton Blvd North 
B 1rm1ngham A labama 35203-2707 DATE 07/ 05/2012 NO. 
Telephone (205) 326-8139 

Page 1 of 1 

33065 

LEASE RECORDS ACCOUNT I RENTAL PERIOD 

COUNTY STATE RECORDED·BOOK PAGE DATE OF LEASE MONTHS FROM TO 

REEVES TEXAS 859-737 08 / 16 / 10 12 08 /1 6 / 12 08 / 16 / 13 

LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER I PAY EXACTLY 

TX430339-01R AWP 1983 TRUST ST OF TX 

PAY TO THE STATE OF TEXAS 
ORDER OF 

COMMISSIONER OF THE GENERAL LAND OFFICE 

•• . 
" 

• 
. 1 
• 

1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1495 

• •• • eRECEIPT IS HEREBY ACKNOWLEDGED OF THE AMOUNT STATED 
~ '-'HICH IS IN FULL SETILEMENT OF RENT AUSHUT-IN DUE PARTY 

NAMED COVERING OUR INTEREST IN OIL AND GAS 
• LEASE DESCRIBED HEREIN 

•• , . 
I , •• 

• -····· , . 
•• .. . 
• • .. f' 

TO BE CREDITED TO 

ENERGEN RESOURCES CO** DELAY RENTALS ** 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TEXAS 78701-1495 

TRACT 
52578 
T&PRR A-2443 55 T5S 34 

I $46.67 

RECEIVED ON 2Q___ 

THE AMOUNT SHOWN ABOVE 

NAME OF BANK CORPORATION OR INDNIDUAL 

BY 

PAYEE VVILL PLEASE DATE. SIGN AND RETURN THIS RECEIPT 
BY NEXT MAIL OFFICERS SIGNING FOR CORPORATIONS VVILL 
PLEASE GIVE FULL NAME AND TITLE 

RENTAL AMOUNT BANK 

$46.67 

PLEASE DETACH THIS PORTION BEFORE DEPOSITING THIS CHECK 

ENERGEN RESOURCES CORPORATION 
605 R1chard Arnngton Blvd North 

·B 1rm1ngham, Alabama 35203-2707 
Telephone (205) 326-8139 

LEASE RECORDS ACCOUNT 

Wells Fargo 
BIRMINGHAM, ALABAMA 

COUNTY STATE RECORDED·BOOK PAGE DATE OF LEASE 

REEVES TEXAS 859-737 08 / 16 / 10 
LEASE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

TX430339-01R AWP 1983 TRUST ST OF 

PAY TO THE 
ORDER OF 

EXAC~~~~46dols6 7 cts 
STATE OF TEXAS 
COMMISSIONER OF THE GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVENUE 
STEPHEN F AUSTIN BUILDING 
AUSTIN, TX 78701-1 495 

TX 

61-8 

620 
No 33065 

DATE: 07/ 05/2012 

I RENTAL PERIOD 

MONTHS FROM TO 

12 08 / 16 / 12 08 /1 6 / 13 
I PAY EXACTLY 

I $46.67 I 



. . ... .. .... . c: ... .. . ... • ~ !' • • • • .. . . • . • • • • • .. .. ·- ••• • ... ~ 
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BOOK 8 5 9 PAGE 776 

FI LE # 4622 

~LandOik.o 
RoUnq- Ad L.ooM Fonn 
Rov1MC1, a..- IH7 

~ usti n, \Eexas 

OIL AND GAS LEASE 

THIS AGREEMENT Is made and entered Into this l!l!!._ day of ..,Ju.,_n,.e'-------~·20.1.Q___ • between the State or Texas. actJng 

by and through Its agent. JuHan Wade Meeker and Lawrence Hill Meeker. Co-Trustees under the will of J.R. Meeker for the lifetime benefil or L.H. 

M k r 

ot 108 West8" SL Suote 601 FO!) Worth !X 76102 

(Givo P""""nont Addrosa) 

said agent herein referred to as the owner ot the soil (whether one or mO<e). and aE.!!Oieii!Dila!.!ll!n.!lt-:!:Ara~be=llai!...lo<Oil!oo!l!raJZ.I!!ting..,.._ ... L..,LC,._ ___________ _ 

ot 3523 McKinney Ave. Suite 601 Pallas TX 75204 

(Gtvo Ponnonont Addresa) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts staled below ~nd of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease. the State ot Texas acting by and through the owner or the soil, hereby grants, leases and lets unto Lessee. for 
the sole end only purpose ot prospecllng and dnlllng fO< and produclng oil and oas. laying pipe lines, building tanks. storing oil and building power 
stations. telephone lines and othet structures thereon, to produCe, save, take care ot. treat and transport said products ot the lease, the following lands 
sotuated in Reeves County, State ot I exas, to-wit 

280 acres. mO<e or less. being the North 280 acres or Sec;tlon 34, Block 55, Townships. T&P RR co .. Reeves County. Texas. 

· ·see attached Addendum for further lease provisons. 

containing ..,28Q.,_ _ ____ acres, mO<e 0< less. The bonus consideration paid fO< this lease is as follows: 

To the State ot Texas: Thl!ly Seven Iho\lsan<! Three Hun<!red Thi!ly Two an<! ()(){100 

Dollars (S37 332 00 

To the owner of the soil: Thl!ly Seven Thousan<! Three Hun<!red Thirty Two an<! ()(){100 

Dollars ($37 332.00 ) 

Total bonus consideration: Seventv Four Th9usan<1 Six Hundred Slxtv Four an<! ()(){100 

Ootlars ($74 6§4.00 

The total bonus consideration paid represents a bonus ot ... e..,lal!.!hlJt H"'u"'n<!.!ll!lrediDI.JaZ!.nd!!UOOI!l!!J!LlOOO:!L. _______ ______________ _ 

- - ------- - ------ Ootlars (S80Q ) per acre. on ,.93,.. . ..,_33,..3.._ ___ net acres. 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term ot Thr years from 
this date (herein called 'primary lenn') and as long thereafter as oil and gas. or either ot them, Is produced in paying quantities from said land As used 
In this lease, the term 'produced In paying quantities' means that the receipts from the sale 0< other authori2ed commen:lal use ol the substance(s) 
covered exceed out ot pocket operational expenses for the six months last past 

••• ••• • •• • • • ; • • • • • •• • • • • • • • • • • • •• •• • •• • • • • • • • • 

-

-

-



BOOK . 59 

3. DEL.A Y RENTALS. II no well Is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to his credit In the - ----------­

--:::-------:~~--:--::--c:---,--,-- Bank, et 
or Its successors (which shan continue as the depos~ory reg-erd=le-s-s-o7f eha-:--ng-es--:l:-n-::the:--owne--rs-::h71p-o-:f:-sa--:-ld:-la-nd-::-).-:the,--a-mou_n_t_s_peclfled---,:--below:--, -,n-add--ll-lon~. 

Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, e Hke sum on 
or before sold date. Payments under this paragraph shall operate as e rental and shall cover the privilege of defemng the commencement of e well tor 
one ( 1) year from said date. Payments under this paragraph shaH be In the following amounts: 

To tho owner of the soli: One an<! 00/100 Per Acre 

Dollars ($ 1.00 Per Ac!! 
To the State of Texas: One an<! 001100 Per Acre 

Dollars ($1.00 Per Acre 

Total Delay Rental: Two an<! QQ/100 Per Acre 

Dollars ($2.00 Per Acre 

In a like manner and upon like payments or tenders annually, the commencament of a well may be further deferred for suocesslve periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated In this paragraph (or Its successor bank) should 
cease to exist, suspend business. liquidate, faU or be succeeded by another bank, or for any reason fall or refuse to aocept rental, Lessee shall not be 
held In default for failure to make such payments or tenders of renlal until thirty (30) days after the owner of the soli shall deliver to Lessee a proper 
recordable Instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCnON ROYALnES. Upon production ot oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease lo the Commissioner of the G-ral Land Otfoce of the State of Texas. at Auslln, Texas, and one-llalf (112) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil. which Is defined as Including all hydrocarbons produced In a liquid form al the mouth of the well and also as 
all condensate, dlsllllate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equlprnenL as hereinafter provided, 
shall be 114 part of the gross production or the market value I hereof, at lhe option of lhe ownet.of the soli or the Commissioner of the ~ral 
Land Otlice, such value to be determined by t) the highest posted price, plus premium, If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respecllvely, of a like type and gravity In the general area where produced end when run, or 2) the highest market pr1ce thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater. Lessee egrees that before 
any gas produced from the leased premises Is sold. used or proceSSed In a plant; It will be run free of cost to the royalty OWI10fS thrwgl1 an adequate oil 
and gas separator of conventional type, or other equipment alleesl as efficient, so lhal all liquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement thai such gas be run through e separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including nared gas). which Is defined as all hydrocarbons and gaseous subslances not 
defined as ollln subparagraph (A) above, produced from any well on said land (excapl as provided herein with raspect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) aha" be 114 part of the gross production or the mar1<et value thereof, at the 
option of the owner of the soli or the Commissioner of the General Land Office, such value lo be based on the highest market pr1ca paid or offered for 
gas of comparable quality In the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater; 
provided that the maximum pressure base In measuring the gas under this Ieese shan not at any time exceed 14.65 pounds per square Inch absolute, 
and the slandard base temperatura shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according lo Boyia's Law, and for specific 
gravity according to lasts made by the Balance Method or by the most approved method of tasting being used by the Industry at the llme of testing 

(C) PROCESSED GAS. Royally on any gas processed In a gasoline plant or other plenl for the recovery of gasoline or olher liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Otrlce. AI royalties due herein shall be based on one hundred percent (100%) of the total plent 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%~ or thel percent 8CCI\ling to Lessee, whichever Is the 
greater, of the tolal plant production of liquid hydrocarbons altrlbutable lo the gas produced from this lease; provided that If liquid hy<jrocarbons ere 
recovered from gas processed in a plentln which Lessae (or Its parenl. subsidiary or affiliate) owns an Interest. then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent 8CCI\llng to a third party processing gas through such plent under e processing 
agreement negotiated alarm's length (or If there Is no such third party, the highest percent then being specified In processing agreements or contracts In 
tho Industry), whichever Is the greater. The respective royalties on rasldue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
pr1ce paid or offered IO< any gas (or liquid hydrocarbons) of comparable quality In lhe general area, or 2) the gross pr1ce paid or offered for such residue 
gas (or the weighted averega gross selling price for the respective grades of liquid hydrocarbons), whichever Is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed. 

(0 ) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (exceptlng liquid 
hydrocarbons) whether said gas be ·casinghead: ·dry: or any other gas, by l'racllonating, bumlng or any other processing shal be 1/4 part of 
the gross production o1 such products, 0< the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Oflice, 
such mar1<et value to be determined as follows: 1) on the basis of the highest market price or each product for the same month In which such product Is 
produced, or 2) on the basis of the average gross sale pr1ca of each product tor the same month in which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease. K this lease Is maintained by production, the 
royalties paid under this lease In no event shaU be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date ol this Ieese a sum equal to the total annual rental less the 
amount of royaltles paid during the pracedlng year. If Paregraph 3 of this lease does not specify a delay rental amounL then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre . 
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any lime or from time to time, the owner of the soil or the 
Comm~ ollhe GeMral Land Office may, at the oplJon of either, upon not less then sixty (60) days nollce to the hOlder o( 'the lease, require that the 
payment o1 wry royalties accruing to such royalty o- under this lease be made In kind. The owner of the soil's or the Commissioner of the General 
Land Oflic:e's right to lake Its royalty In kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land OffiCB's rights 
or leSSM's obligations, whether expreaa or Implied, under this lease. 

7. NO DEDUCTIONS. lessee agrees that all royalties accruing under this lease (Including those paid In kind) shall be without deduction lor 
the c:ost o( producing, gathering, storing, separating, treating, dahydrating, compressing, processing, transporting, and otherwise making tha oil, gas and 
other products hereunder ready lor sale or use. lessee agrees to compute and pay royalties on the gross value received, Including any reimbursements 
for severance taxes and production related coals. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may reprasent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, lessee may recycle gas for gas lilt purposes on the leased premises or for 
Injection Into any oil or gas producing formation underiylng the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas unUI It Is produced and sold or used by lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land OffiCe at 
Austin, Texas, In the following manner: 

Payment o( royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Raglster. Rules currently provide that royalty on oil 
Is due and mus1 be received In the General Land Office on or before the 5th day of the second month succeeding the month ,of production, and royalty 
on gas is due and must be received In the General Land Office on or before the 15th day of the second month succeeding the month or production, 
accompanied by the affidavit of the owner, managar or other authorized agent. completed In the form and manner prescnbed by the General land OffiCe 
and showing the gross amount and disposition o( all oil and gas produced and the market value o( the oil and gas, together with a copy o( all documents, 
records or reports confirming the gross production, disposition and market value Including gas meter readings, plpeUne receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General land OffiCB may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advtce showing by the assigned General Land OffiCB lease number the amount of royalty being paid on each lease. If lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty o( 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest al a rate of 12% per year, such interest will bagin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supportlng documents wihich are not filed when due shall Incur a penalty in an amount set by the General Land OffiCB administrative rule 
which Is effective on the date when the affidavits or supportlng documents were due. The Lessee shall bear aU responsibility for paying or causing 
royalties to be paid as prasctfbed by the due date provided herein. Payment of the delinquency penally shan In no way operate to prohibit the State's 
right o( forfe~ure as provided by law nor act Jo postpone the date on which royalties were originally due. The above penalty provisions shall not apply In 
cases o( title dispute as 1o the State's portion of the royalty or to that portion of the royalty In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land OffiCe 
with lis best possible eslimate of oil and gas rQSBrves underiylng this leasa or allocable to this lease and shall fumlsh said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contrecls, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
hold In confidence by the General Land Office unless otherwise authorized by lessee. All other contracts and records pertaining to the production, 
transportation, sate and marketing of the oil and gas produced on said premises, Including the books and accounts. receipts and discharges of all wells, 
tanks, pools, m eters, and pipelines shall at all limes be subject to Inspection and examination by the Commissioner of the General Land Office, the 
AUomey General. the Governor, or the representative of any of them. 

(B) PE RMITS, DRIUING RECORDS. Written notice of all operations on this lease shall be submltlad to the Commissioner of the General 
land Office by lessee or operator five (5) days before spud data, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wrillen notice to the General Land OffiCe shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General l and OffiCB at the time they are filed with the Texas Railroad Commission. All 
applications. permits, reports or other filings that reference this tease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shell include the word "State" In the UUe . Additionally, In accordance with Railroad Commission 
rules, any slgnage on the leasad premises for the purpose of Identifying wells, tank balleries or other associated Improvements to the land must also 
Include the word "State." lessee shall supply the General land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
Information relative to the operation of the abov&-<lescribed premises. which may be requested by the General Land OlfiCB, In addition to those hareln 
expressly provided lor. l essee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, o( all wells drilled on the above described premises and shall trensm~ a true copy of the log of each survey on each well to the 
General land Office within Ofteen (15) days after the making of said survey. 

(C) PENALTIES. lessee shall Incur a penalty whenever reports, documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shalt be set by the General Land OffiCB administrative rule which Is effective on the date when the materials were due In 
the General land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oU or gas on said land, lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production ot oil or gas from the leased premises such production thereof should cease from any cause, this leasa shaV not terminate W on or 
before the expiration o( sixty (60) days from date of completion o( said dry hole or cessation o( production lessee commences additional drittlng or 
reworl<ing operallons thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. II, during the last year ol the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any causa. 
lessee's rights shaM remain In fuM force and effect without further operations until the expiration of the primary term; and If lessee has not resumed 
production In paying quantities at the expiration of the primary term, Lessee may maintain this lease by COnducting additional driiUng or rewor1<1ng 
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operations pu<soentlo Paragraph t3, using lhe explrallon of lhe primary term a s lhe dale ol cessallon ol production under Paragraph t3. Should lhe nrst 
well or any aublequeol well drilled on the above described land be completed as a shu1..fn on or gas well within the primary term hereof, lessee may 
resume payment of lhe annual rental In lhe same manner as provided herein on or before lhe rental paying dale following lhe explrallon o1 sixty (60) 
days from lhe dale o1 completion ol such shu1-ln oil or gas well and upon lhe failure lo make such paymenL this lease shal Ipso facto terminate. If allhe 
explrallon ollhe primary term or any time theraafter a shu1-ln oil or gas wen Is located on the leased premises, payments may be made In accordance 
w.th lhe shul..fn provisions hereof. 

12. DR I LUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, allhe explrallon of lhe primary term, neHher oil nor gas Is being 
produced on said land, bul lessee Is then engaged In drilling or raworklng operallons thereon, this lease shall ramaln In force ao long as operations on 
uld well or for drilling or reworl<lng of any additional wells are prosecuted In good faith and In workmanlike manner without Interruptions totaling more 
than sixty (60) days during any on a such operation, and K they resuH In the production of oil and/or gas, ao long thereafter as oil and/or gas Is produced 
In paying quaniiUas from said land, or payment of shut-in oil or gas well royalties or compensatory royalties Ia made as provided In this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the explrallon of lhe primary tarm, production o1 oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate K lessee commences addlllonal drilling or reworking 
operations within sixty (60) days after such cessallon, and this lease shall remain In lull force and etrect for ao long as such operations continue In good 
faith and In workmanlike manner without Interruptions totaling more than sixty (60) days. If such drilling or rawortclng operallons result In the production 
of oil or gas, tha lease shall remain In full force and etrect for so long as oil or gas Is produced from the leased premises In paying quantities or payment 
or shut-In oil or gas well royalties or payment of compensatory royalties Is made as provided herein or as provided by lsw. If the drilling or reworl<lng 
operations resuH In the complellon of a well as a dry hole, the lease will not terminate If the lessee commences addlllonal drilling or reworking 
operations within sixty (60) days aftar lhe completion ollhe well as a dry hole, end lhls lease shall rarnaln In etrect so long as lessee continues drilling or 
rfiWO(I(Ing operallons In good faith and In a worllmanllke manner without interruptions totaling more then sixty (60) days. lessee shall give wnnen notlce 
lo the General land Ofllce within thirty (30) days o1 any cessellon o1 production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Well" means any well thai has been assigned a wen number by lhe state agency 
having jurisdiction over the production of oil and gas. If, at any Ume aner the explrellon ollhe primary term ol a lease tha~ until being shut in, was being 
maintained In force and eflect, a well capable of producing oil or gas In paying quanUUes Is located on the leased premises, but oil or gas Is no1 being 
produced for lack of suitable production facilities or lack of a suHable marl<et, then lessee may pay as a ahut-ln oil or gas royalty an amount equal to 
double the annual rental provided In the lease, bu1 no1 less than $1 ,200 a year for each well capable of producing oil or gas In paying quanUtlea. If 
Paragraph 3 ol this lease does not specify a delay rental amount, then for the purposes ol this paragraph, the delay rental amount shan be one dollar 
(St.OO) per acre. To be etrecllve, each lnHial shut-In oil or gas royalty must be paid on or before: (t) the explrallon ol the primary term, (2) 60 days after 
the Lessee ceases to produce on or gas from the leased premises, or (3) 60 days after lessee completes a drilling or rawortclng operallon In BCCO<dance 
with the lease provisions; whichever date Is latest Such payment shall be made on&-ha~ (t/2) lo the CORIII'IIssionet ol the General land Offlce and one­
half ( 1/2) to the owner of the soil. If the shut-In oil or gas royalty Is paid, the lease shall be considered to be a producing lease and the payment shal 
extend the term of the lease for a period of one yaar from tha and of the primary term, or lrom the nrst day of the month following the month In which 
production ceased, and, aner that, It no suHable production facilities or suitable marl!et for the oil or gas exists, lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in yaar. 

15. COMPENSATORY ROYALTIES. If, during the period the lease Is kepi In eflect by payment d the shut-in oil or gas royalty, oil or gas Is 
sold end delivered in paying quantities from a wall located within one thousand (1 ,000) feet ol the leased premises and completed In the same producing 
reservoir. or In any case In which drainage Is occurring, the right to continue lo maintain the lease by paying lhe shut-In oil or gas royalty shan cease, but 
the lease shall remain effecllve for lha rarnalnder of the year for which the royalty has been paid. The lessee may maintain the Ieese lor four mora 
successive years by l essee paying compensatory royalty at the royalty rate provided In lhe lease ol the marl<et value d production from the wen causing 
the drainage or which Is completed In lhe same producing reservoir and within one thousand ( t ,OOO) feet of the leased premises. The compensatory 
royalty is to be paid monthly, on&-half (1/2) to the Commissioner or lhe General land OffiCe and one-half (112) lo the owner ol the soli, beginning on or 
belore the last day ol the month following the month In which the on or gas Is produced from the wen causing the drainage or that Is completed In the 
same producing reservoir and located wi thin one thousand ( 1,000) feet of the leased premises. If the compensatory royalty paid In any t 2-month period 
Is an amount less than lhe annual shut-in oil or gas royalty, lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and Interest In accordance with Paragraph 9 ol this 
tease. None of these provisions will relieve lessee of the obllgallon of reasonable development nor the obligation to drill otrsat wells as provided In 
Te><Bs Natural Resources Code 52.173; however, at the determination of the Commissioner. and with lhe Commissioner's written approval, the payment 
of compensatory royallles can satisfy lhe obligation to drill otrset wells. 

111. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after 8 wei producing or capable of producing on 01 

gas has been completed on lhe leased premises, lessee shaH exercise the d iligence ol 8 reasonably prudent operator In drilling such addillonal well 01 

wells as may be reasonably necessery for the proper development ol the leased premises and In marl<ellng the producllon thereon. 

(A) VERTICAL In the avenl this lease Is In force and effect two (2) years aner the expiration date ol the primary Of extended tarm It shall then 
terminate as to all or the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable ol producing In paying quantities and 320 acres 
surrounding each gas well capable of producing In paying quantl11es (Including a shut-in oil or gas well as provided In Paragraph 14 hereof), or a well 
upon which lessee Is then engaged In continuous driNing or raworlclng operallons, or (2) the number d acres Included in a producing pooled unll 
pursuant 10 Texas Natural Resources Code 52.. 151-52. 154, or (3) such greater or lesser number ol acres aa may then be allocated for production 
purposes to a prorellon unit for each such producing welt under the rules and regulallons ol the Railroad Commission ol Texas. or any succesao< 
agency, or other governmental authority having jurlsdldlon. It et any time after the etrectlve date ol the partial termination provisions hereof, the 
applicable field rules are changed or the well or wens located thereon are reclassified ao that less acreage Is thereafter allocated to said wen or WilliS lor 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated lo said wen or wens for production purposes. 
Notwithstanding the termination of this lease as to a portion o1 the lands covered hereby. lessee shan nevertheless continue to have lhe right of Ingress 
to end egress lrom the lands still subject to this lease for all purposes descrlbed In Paragraph t hereof, together with easements and rights-of-way lor 
exis ting roads, exis ting pipelines and other exlsUng facllllles on, over and across alllhe lands described In Paragraph 1 hereof ("the retained lands"), for 
acc:ess to and from the retained lands and for the gathering or lransportallon of olt, gas and other minerals produced rrom lhe retained lands . 
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(81 HORIZONTAL In the event this lease Is In force and effect two (2) years after the expiration date of the primary or extended term it shall 
further termiNICa as to aM depths below 100 feet below the total depth drilled (hereinafter ·deeper depths·) In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term lessee pays an amount equal to one-ha~ (1121 of the 
bonus onglf\8lly paid as consideration for this lease (as specifled on page 1 hareof). If such amount Is paid, this lease shall be In foo:a and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as on or gas Is produced In 
pa)'lng quanoties from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. Tha surfaca acreage retained hereunder as to each well shall , as nearly as practical, be in the form of a 
square With the well located In the center thereof, or such other shape as may be approved by the Commissioner ol the Geneml land Office. Within 
thltty (301 days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a saUslactory 
legal descnption of the acreage and/or depths not retained hereunder. Tha recorded release, or a certifted copy ol same, shall be filed In the General 
land Off1C8, accompanied by the filing fee presclibed by the Genemlland Office rules In effect on the date the release Is filed. If Lessee fa lls or refuses 
to execute and record such release or releases withon ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole dlsct8tion may designate by wriHen Instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense In the county or counties wihere the lease is located and In the official records of the Geneml land Off1C8 and such 
designation shall be binding upon Lessee lor all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals. nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oll and gas under the abov«KKescrlbed land from being dmlned. Lessee, sublessee, receiver or other agent In control of the leased 
prem ises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, K oil and/or gas should be produced In commercial quantities within 1,000 feel of the leased premises. 
or in any case where the leased premises Is being drained by production of oll or gas, the Lessee, sublessee, receiver or other agent In control ol the 
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises slal1 producing In commercial quantilles and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the Geneml land Office and with his written approval may the pa)'lment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or Implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oll or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, lessee's obligation to oornply with such 
covenant shall be suspended and Lessee shall not be Hable for damages lor failure to comply with such covenants; additionally, this tease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworidng operations or from producing oil or gas from the leased 
premises. However. nothing In this paragmph shall suspend the pa)'lment of delay rentals In order to maintain this lease In effect during the primary term 
in the absence of such driHing or reworking operations or producilon of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soli warrants and agrees to defend UUe to the leased premises. If the owner of the soli defaults 
In payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behaW of the owner of the soli under this paragmph, lessee may recover t.he 

cost of lhase pa)'lments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCf.TION CLAUSE. If the owner of the soil owns less than the enti re undivided surface estate In the above 
described land, wihether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shaU 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental here in provided to be paid to 
the Commissioner of the Geneml land Office of the State of Texas shall be likewise proportionately reduced. However, before lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Offlce, l essee or his authorized representative must submit to the Commissioner of the 
General land Office a written statement which explains the d1Sct8pancy between the interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soli. Tha Commissioner of the General land Office shall be paid the value of the whole production allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest. However, In no event shall 
the Commissioner ol the General land Offoce receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unH that has been approved by the School land Board and the owner of the soil In accordance with Natural Resources Code Sections 
52. 151-52.154, or If, at any time after the explmlion ol the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount descnbed herein, pa)'lments that are mede on a per BCte basis hereunder shaM be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that pa)'lments determined on a per acre basis under the terms of this tease during the primary term shall be 
calculated based upon the number of aaes outside the boundaries of a pooled unH, or. if after the explmtion of the primary term. the number ol acres 
actually retained and covered by this lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soli; provided, however, Lessee shall not use potable water or water suitable for livestocl< or Irrigation purposes 
for waterflood opemtions without the prior consent of the owner of the soU. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by Its operations to au personal property, 
Improvements, Uvestocl< and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soli. 
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25. POLLUTION. In developing this area, lessee shell use the highest degree of care and an proper safeguards to prevent pollution. Without 
llm~ing the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facilities su111cient to prevent spillage, seepage or ground water contamination. In the event of pollution, lessee shall use all means at Its disposal to 
recapture aft escaped hydrocarbons or other pollutant and shall be responsible for all damege to public and private properties. Lessee shall build and 
maintain fences around Its slush, sump, and drainage pits and tank batteries so as to protect livestock egalnst loss, damage or ~ and upon 
completion or abandonment of any well or wens, Lessee shaM flit and level all slush pits end cellars end completely Clean up the drilling alta of aR rubbish 
thereon. Lessee shal, while conducting operations on the leased premises, keep said premises free ol al rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shal restore the surface ol the land to as near Its original condition and contours as Is practicable. Tanks and 
equipment wfll be kept painted and presentable. 

2&. REMOVA L OF EQUIPMENT. Subject to limitations In this paragraph, l essee shall have the right to remove machinery and nxtures pieced 
by lessee on the leased premises, Including the right to dnrw and remove casing, wfthln one hundred twenty ( 120) days after the expiration or the 
tennlnatlon of this lease unless the owner of the soli grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable ol producing oil and gas In paying quantities. Add~lly, lessee may not draw and remove casing untll after thirty (30) days written 
notice to the Commissioner of the General Land Offlca and to the owner olthe soil. The owner olthe soil shaM become the owner o1 any machlnery, 
nxtures, or casing which are not llmely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In wlhole or In part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or division In ownership ol the land, rentals, or royalties will not enlarge the obligations of 
lessee, diminish the rights, privileges and estates of lessee. Impair the effectlv-ss ol any payment mede by Lessee or Impair the effectiveoess of any 
act performed by lessee. And no change or division In ownership ol tha land. rentals, or royalties shall bind Lessee for any purpose untllthirty (30) days 
after the owner ol the soli (or his heirs, devisees, legal representatives or assigns) furnishes the lessee wfth satisfactory wrltten evidence olthe change 
In ownership, Including the original recorded munlments of tltle (or a certified copy of such original) when the ownership changed because of a 
conveyance. A totat or partial assignment of this lease shall, to the extent of the Interest assigned, relieve and discharge Lessee ol all subsequent 
obligations under this lease. If this lease Is assigned In Its entirety as to only part olthe acresge, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share olthe rental shall not affect 
this lease on the part olthe land upon which pro rata rentals are timely paid or tendered; however, If the assignor or assignee does not file a certlned 
copy ol such assignment In the General Land Ofrce before the next rental paying date, the enUre lease shall tennlnate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shan succeed to all rights and be subject to all obligations, liabilities, end penalties owed to the State by the 
original lessee or any prior assignee olthe lease. Including any liablltles to the State for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the OWAer ol the soli acquires this lease In whole or In 
part by assignment wfthoutthe prior wrltten approval of lhe Commissioner of the General Land Office, this lease Is void as olthe time of assignmenl and 
the agency power of the owner may be forfeited by the Commissioner. An assignment wfll be treated as If It were made to the owner of the soli If the 
assignee Is: 

( 1 I a nominee olthe owner of the soil; 
(2) a corporation or subsidiary In which the owner ollhe soil Is a principal stockholder or Is an employee of such a corporation or subsidiary; 
(3) a partne<shlp In which the owne< of the soli Is a partner or Is an employee ol such a partnership; 
(4) a principal stockholder or employee ol the corporation which Is the owner olthe soli; 
(5) a partner or employee In a partnership which Is the owner of the soil; 
(6) e fiduciary lor the owner of the soli; Including but not limited to a guardian, trustee, executor. administrator, receiver, or conservator for the 
owner of lhe soli ; or 
(7) a family member of the owner of the soil or related 10 the owner ol the soM by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained In this paragraph and Paragraph 29, Lessee may at any time execule and deliver to the 
owner of the soli and place of record e release or releases covering any portion or portions ol the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part ollhls lease Is property surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
Immediately prior to such surrender, however. such release will not relieve Lessee of any llabllitles which may have aocrued under thls lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part ol thls lease Is assigned or released, such assignment or release must be 
recorded In the county wfhere the land Ia situated, and the recorded lnstrumenL or a copy olthe recorded Instrument certified by the County Cieri< olthe 
county In which the Instrument Is recorded, must be filed In the General Land Offlca wfthln 90 days olthe last execution date accompanied by the 
prescribed filing fee. If any such assignment Is not so filed, the rights acquired under lhls tease shall be subject to forfeiture at the option ol the 
Commissioner ol the General Land Otnce. 

30. DISCLOSURE CLAUSE. All provisions pertaining to lhe lease of the above-described land have been Included In this instrumen~ 
Including the statement of the true consideration to be paid for the exacullon of this lease and the rights and dulles of the parties. Any cotlaleral 
agreements concerning the development of oil and gas from the leased premises which are not contained In this lease render lhls lease Invalid. 

31. FIDUCIARY DUTY. The owner o1 the soil owes the State e fiduciary duty and must fully disclose any facts affecting the State's lnleresl ln 
the leased premises. When the Interests olthe owner ol the soli conOlct with thosa of the State, the owner olthe soil Is obligated to put the Stale's 
Interests before his personal Interests. 

32. FORFEITURE. If lessee shall fall or refuse to make the payment of any sum wfthln thirty days after It becomes due. or If lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if lessee shall fall or refuse to drill any 
offset well or wells In good faith as required by law and the rulea and regulations adopted by the Commissioner of the General Land Offlca, or If Lessee 
should faH to file reports In the manner required by law or fall to comply with rules and regulations promulgated by the General Land Ofrce. the School 
Land Board. or the Railroad Commission, or K Lessee should refuse the proper authority IICC8SS to the records pertaining to operations, or if l essee or 
an authorized agent should knowingly fall or refuse to give c:orrecllnformatlon to the proper authority, or knowingly faij or refuse to furnish the General 
Land Offoce a correct tog o1 any welt, or if Lessee shan knowingly violate any ol the material provisions of this lease, or If this lease Is assigned end the 
asslgnmenl Is not filed In the General Land Otnca as required by law, the rights acquired under this lease shall be subject to forfeiture by the 

•• ••• • ••• • • • • • • • • • ••• .. • • • • • • • (' • •• • • ! · ~ • . .. 
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Commissoon&f, and lie shaM lorfe~ same when sulfoclenlly lniOITTled of tile facts which authorize a forfeiture, and when forfeited the area shall aoaln be 
subject to tease under the terms or the Relinquishment Act However, nothing llarein shall be construed as waiving the automatic termination ol this 
lease by opera11on or taw or by reason of any special llmllation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated belore the rights or another lntarvene upon satisfactory evidence 10 the Commissioner or the General Land Olfoce of Mure compliance with 
the provisoons ol the taw and of this lease and the rules and regulations that may be adopted relative herelo. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas pcodUICed from the 
area covered by this lease to serure payment or all unpaid royalty and other sums ol money !hat may become due under this lease. By acceptance of 
this lease, Lessee grants the Stale, In addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
exp<esa contractual lien on and security lnteresl In all leased minerals In and extracted from the leased pcemlses, all proceeds which may aa:rue to 
Lessee from the sale of sUICh leased minerals, wllether sUICh proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the pcoduction or processJng ol sUICh leased minerals In Ofder to secure the payment ol all royaiUes or other 
amounts due or to become due under this lease and lo secure payment or any damages or loss that Lessor may suffer by reason ol Lessee's breach or 
any covenant or condition of this lease, whether express or Implied. This lien and security Interest may be foreclosed with or without court proceedings In 
the manner provided in the nua 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that tile Commissioner may require Lessee to 
axecule and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating lo Lessee's activil.les upon the above-<Jescribed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any lime determine that this representation Is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the soi l under this lease with any o ther 
leasehold or mineral Interest for the exploration, developcnent and pcoductlon of oil or gas or either ol them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office lor the pooling or unitizing of the Interest of the State undar this lease 
pursuant to Texas Natural Resources Code 52.151 ·52.154. The owner of the soil agrees that the Inclusion of this provision In this lease satisfi9.S the 
execution requirements stated In Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State or Texas and the owner of the soil, their officers, employees, partnars. 
agents, conlrectors, subconlraiCtors, guests, Invitees, and their respective successors and assigns, ol and from all and any actions and causes ol ectlon 
of every nature, or other harm, Including environmental harm, lor which recovery of damages Is sought, Including, but not limited to, all losses and 
expenses which are caused by the acliviUea of Lessee, Its ofllcers, employees, and 898nts arising out of, Incidental to, or resulting from, the operations 
of or for Lessee on the leased premisaa hereunder, or that may arise out or or be occasioned by Lessee's breach ol any of the terms or provisions ol this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees lo be liable lor, exonerate, Indemnify, 
defend and hold harmless tile State of Texas and the owner or the soil , their olfocers, employees and agents, tllair successors or assigns, against any 
and all claims, liabilities, losses. damages, actions, personal Injury (Including death). costs and expenses, or othar harm for which recovery of damages 
Is sought, under any theory Including tort, contract, or strict llabll~. Including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the leased pcemlses or In any way related to Lessee's fa~ure to comply with any and all environmental laws; those arising 
from or In any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use or the 
surface ol the leased premises; and those that may arise out of or be occasioned by Lessee's breach ol any or the terms or provisions of this Agreement 
or any other act or omission of Lessee, Its directors, olfocers, employees, partners, agents, contractors, subcontractors, guests, Invitees, and their 
respective successors and assigns. Each assignee ollhls Agreement, or an Interest therein, agrees to be liable for, exonerate, Indemnify, defend and 
hold harmless the State of Texas and the owner of the soli, their olfocera, employees. and agents in the same manner provided above In connection with 
lhe actlviUes of Lessee, Its olfocers, employee§, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGAnONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAL.L BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDtnONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARnES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

38. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to pcevent contamination or 
pollution or any environmental medium, Including soil , surface waters. groundwater, sediments. and surface or subsurface strata, ambient air or any 
o ther environmental medium In, on, or under, the leased pcemlses, by any waste, pollutant, or contaminant. Lessee shall not bring or permH to remain on 
the leased premises any asbestos containing materials, explosives, toxic malerials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term ' Hazardous Substance' Is defined In the Cornprellansive Environmental Response, Compensation and Liability Act 
(CERCLA). 42 U.S.C. Sectlons 9601 , et seq.), or toxic substances under any fedaral, slate, or local taw or regulation ("Hazardous Materials' ), except 
ordinary pcoducts commonly used In connection with oil and gas exploration and davelopcnent operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION Of' THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND W ATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF A'fofY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICAnON AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL 1M MEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOn CE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is Issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and W any provision In lhls lease does not conform to these 
statutes. lhe statutaa will pcevail over any nonconforming lease provisions . 

••• ••• • ••• • 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before It Is filed of record In the county records and 
In the Gene<al Land Olroce of the State of Texas. Once the filing requirements found In Paragraph 39 of this lease have been satisfied. the effective date 
of this lease shan be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 or the Texas Business and Commerce Code, this lease must be filed or record In the off'oce of the 
County Cieri< In any county In which all or any part of the leased premises Is located, and certified copies thereof must be filed In the General Land 
Office. This lease Is not effective unUI a certified copy or this lease (which Is made and certified by the County Cieri< lrom his records) Is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183. Addltlonally, this lease shall not be binding upon the State unless H 
recites the actual and true consideration paid or promised lor execution or this lease. The bonus due the State and the prescribed filing lee shall 
accompany such certified copy to lhe General La Office. 

Date: 8/1612010 

STATE OF TEXAS 

BY:~~--~--~~~~~~---------­
Individually and as agent lor the State or Texas 

Date: ----------- -

••• ••• • ••• • • t • • • • 
• ••• • • • .. • • • • • • •• •• • •• • . . • •• 

STATE OF TEXAS 

BY;.,..,-...,.,----,---:-:--::--=-:--;-;----­
Individually and as agent for the State or Texas 

Date;-----------
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STATE OF .!.Te!!;Xli!!!!JlS'-------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF T-'-'a""rra'-""n"-1------

BEFORE ME, !he undersigned authority, on !his day personally appeared L6·.!JH!,. ~M!!!ee!!!k!!ie!!.r·~-----------------

known to me to be !he person whose name Is subscribed to !he foregoing lns!rumenls es Co-!.:!!::.!Tnruse!llee!!L _______________ _ 

or !he will or J.R. Meeker !or the Lffetime benef4 ol LH. Meeker and acknowledged to me !hat he 

executed !he same lor !he purposes and consideration !herein expressed, In !he capacity slated, and as the act and deed ol said corporation. 

__, .-~ 
Given under my hend and seal ol offiCe !his !he __ L-_0_ day ol 

§~~~.~~¥~~~~ DAVID R MOSS 
{'~~?''< Notary Public, State of Texas 
1-~·.~.·~J My Commission Expires 
'-..::,tM~~~,4' October 19, 2014 

STATE OF .!.Te!!Jxa!!2s ______ _ 

COUNTY OF T-'-'a""rra'-""n"-1------

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, !he undersigned authority, on !his day personally appeared Jll!u!!!li!!!:an~Wl!!a!!!dl!.e~M!l!e!l!e!!!kel!!r ______________ _ 

known to me to be the person whose name Is subscribed to !he foregoing Instruments as Co-l&:..!T.!!rus~tee~a, _____________ ____ _ 

or the will or J.R. Meek !I( IRf the Lllelime benef~ o1 LH. Meeker and acknowledged to me that he 

\t!~"'''' executed the"~~~~ and consideration !herein expressed, In the capacity stated, and as !he act and deed or said corporation . 

.$'~;-;,~Y p~~~- '1a:th 1"-.LI..-v .. - J.0_ 
n:-~·?1, ...... , ... ~ ,., .. ux;MW~rt'1!1tihx 
\ }~~·····/ ! No!ZiPublk:i]d:: ~1}7~~ 

.... ~ '''lr;rm::' "b. ,, 
~ '29 - 2,0 ,,,,,, 

STATE OF ( 't!,'J.i~t' (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTYOF -"'!~).._b.JT 

purposes and consideration therein expressed. 

YURI SERRATO 
Notar 1 Public. Stat& or Texas 

My Cornmrssron E•prre$ 
Apr!ll4, 2013 

STATE OF---------

COUNTY OF--------

• 20.J.Q_. 

l ~~ 1n ~ 1 rwcd A 
Notary P k:~n-:nd IO< --------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, !he undersigned authority, on !his day personally appeared-----------------------

known to me to be !he persons whose names are subsctibed to the foregoing Instrument, and acknowledged to me !hal they executed !he same fO< the 

purposes and consideration therein expressed. 

Given under my hand and seal o1 office !his !he ___ day or---------~ 20 __ . 

Notary Publk: In and IO< ------------- -

••• ••• • ••• . 
• • • • • • 
• • ••• • • • • • • • • • . 
•• •• • •• • • • • • •• 
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ADDENDUM TO L EASE 

16. Lessee shall notify Surface Tenant, if any, before entering the 
leased premises for any reason, and Lessee shall keep all gates closed if they 
are found closed, and open if they are found open. 

17. Lessee is granted the right to use existing roads on the leased premises for 
ingress and egress, and agrees to maintain, restore and keep roads in 
usable condition so long as this lease is in force and effect. 

18. Lessee shall notify Lessor a minimum of24 hours before cuning any new 
road, if necessary, into or on the leased premises. 

19. Lessee shaB instal l and maintain cattle guards at every fence crossing, said 
cattle guards to remain upon premises as Lessor's property at the expiration 
of this lease. 

20. It is further understood and agreed that Lessee wi ll bury and maintain all 
pipelines and electrical transmission lines 24 inches below the surface. 

21. Lessee may use no more of the surface of the leased premises than is 
reasonably necessary to use for the purposes of which this lease is granted, 
and it shall exercise all rights granted to it herein with due regard for the rights 
of the owners of the surface. 

22. It is further agreed that Lessee, its successors and assigns, shall not erect 
any buildings or houses on the leased premises and that only those structures 
which are reasonably necessary for production facil ities or tank batleries shaB 

be erected on the surface of the leased premises. 
23.Lessee agrees to settle damages with Lessor for aB surface operations prior to 

Beginning any operations on the surface of this lease. 
24. Notwithstanding any other provisions of this lease to the contrary, it is 

expressly understood and agreed that Lessee will not poBute any water 
aquifers or fresh water in, upon or under the leased premises, and Lessee 
agrees to notify in writing if fresh water is encountered during driBing or if a 
fresh water formation is penetrated. 

25.Lessee further agrees to maintain aB driB si tes and other portions oftl1e surface 
used or occupied by Lessee. its successors or assigns, free and clear of weeds 
and noxious vegetation and wiB maintain the same in reasonable manner to 
prevent additional damage to Lessor's other land and crops. 

26.Lessee shall bui ld and maintain fences around its s lush, sump and drainage pi ts 
and tank baneries to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any weB or weBs, Lessee shall fiB and level off 
aB s lush pits and cellars and completely clean up the drill site of aB rubbish 
thereon. 

27. It is understood and agreed that, notwithstanding the foregoing, Lessee shaB 
have a period of 180 days from and after the termination of this lease to 
remove casing and fixtures from the premises, and in the event Lessee fai ls to 
remove such property, casing and/or fi xtures within 180 days, the ownership 
of same shaB vest in Lessor, its hei rs and assigns, upon the expiration of 180 
days from and after the date of termination of this lease. Lessor may require 
the removal of said equipment. 

28. Lessee furtl1er agrees that in the event of a dry hole or production from a weB 
which production ceases and Jhe abandonment of such well , or upon the 
abandonment of any well location, driB site, tank battery site or roadway, the 
premises wiB be restored as nearly as reasonably possible to its former 
condition at the cost and expense of the Lessee. it being the intention of the 
parties hereto that the Lessee shaB restore the surface to as nearly the state that 
it is in at the time of execution of this lease. In addition, Lessee agrees to 
restore the surface, whether coastal or native grasses, back to its original 
condition and agrees tore-sprig or re-seed, accord ingly. 

SIGNEI? FOR ID6'foTtFICATION: 

~W/t'l1-f . 

FILE I 4622 

FILED FOR RECORD ON THE JRD DAY OF DECEMBER A. D. 2010 4:29 p M. 

:~~~f~~N t:fiD:YUTYOF __ ....:D::..:E=.:C:::..:EMB=:::..:E:::..:R~ _ _;A. D. 2010 9:00 A M. 

C.Lll~~-~ DIAMKE 0. FLOREZ, COUNTY CLEU 
REEVES COUNTY , TE:XAS 

••• ••• • ••• • • ! • • • • • ••• • • • • • • • • • •• •• • •• • . . • • ••• 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a lull, true and correct photographiC copy of the 
original record now 1n my lawful custody and possession, as the same is 
filed/recorded in the public records of IDY ...9l!lce _found.iii..IJDL C 8 5 9 
PAGE..1.l..Q_,THRU 785 OF:fl.l;IAL P UtlLl. 

RECORD 
J*<~'k-. I hereby certified on ___Q 3 I 1 0 I 1 1 

(it~]:~"~ t;~~~i """ ""' 
~ BY !>•purv•:• 

NO • • • : 
• •• • •• • 

• • ••• • • • • • 

• •• 
! 

•• • 
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FILE I 4619 

Cleo- Un4 Office 
Rellnq-hm..,t Act Leue Fonn 
ReviMd. September 1i97 

GIS _____ _ 

%lustin, 'm:exas 

OIL AND GAS LEA~E 

THIS AGREEMENT os made and entered onto thiS~ day of AaUO~~YJoULOJSto._ ____ ~.20.1lL_ , between the State of Texas, actong 

by and through ots agent, aMe=e~ke101r..Jillnv.,esautmeo=wt~s..JI.unc~<.... _________________________________ _ 

of 1014 Br03dway Ste A El Caton CA 92021 

(Gove Ponnanent Address) 

saod agent herein referred lo as the owner ol the sotl (whether one or more), and .,E..,Iep..,ha,..nwt.:z-A"'r""a"'be"'l,.la...,O.ooer""'aat.,on_,o.._..L .. LC.._ ___________ _ 

of 3523 McK•mey Aye Syolo §01 Pallas IX 75201 

(Gove Pennanenl Addreas) 

hereonafter called Lessee 

1. GRANTING CLAUSE. For and on consoderatoon of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thos lease, the State of Texas acting by and through the owner of the sool, hereby grants, leases and lets unto lessee, for 
the sole and only purpose ol prospectong and drdlong for and producmg oil and gas, layong pipe ~nes. butldong tanks, stonng ool and buoldong power 
statJons, telephone lines and other structures thereon, <o produce, save, take care of, treat and transp011 said products of the lease, the followong lands 
s~uated on Beeyes County, State of Texas, te>-wil: 

280 acres, more or less, beong the North 280 acres of Sectoon 34, Block 55, Townshop 5, T&P BB Co . Beeves County, Texas. 

containong .. 260..,._ ______ acres, more or less. The bonus consoderatoon paod for thcs lease IS as follows. 

To the State ofTexas. Thtrtv Seyen Thousand Three Hundred TbH!y Three and 2(){100 

Dollars (S37 333 20 ) 

To the owner of the soil. Thirty Seyen Thousand Three Hyndred Thtrty Three and 20/100 

Dollars ($37 333 20 ) 

TOial bonus consoderalion. Seyentv Four Thoysand SIX Hyodrell Sorty SIX and 401100 

Dollars ($74 666 40 

The total bonus consoderauon paid represents a bonus of .. E110!Qwh._t Hu..uodUWJr..,ed,.....a.und ..... OO,.Iu1..,00,..__ _________ _____________ _ 

---------------- Dollars ($800 ) per acre, on ;<93....,.33..,3._ ___ net acres. 

2. TER.M. SubjeCito the other provosoons on thiS lease, thiS lease shall be for a tenn of Three years from 
this date (herem called •pnmaty lerm1 and as long thereafter as ool and gas, or echer or them, os produced on payong quantlloes from saod land. As used 
11 this lease, the tenn ·produced on payong quanti!Jes· means that the recetpts from the sale or other authonzed commercoaJ use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 

ct 

••• ••• • • •• • • • • • • • • • • •• • • • • • • • • • • •• •• • • • • • • • • ••• 



-

BOOK '" 5 9 

3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this dale, this lease shall terminate, 

IM'Iess on or before such anniversary date Lessee shan pay or lender to the owner of the soil or to his cred~ in the - ------------

----------~~~----~----~- ~. at-=~~~--~-=----~~~~~~----~---=~~----~~ or liS successors (which shaft continue as the depository regardless of changes in the ownership of said land), the amount specified below; ., adddoon, 
Lessee shal pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date. Payments under this paragraph shal operate as a rental and shall r:tY>~er the privilege of deferring the commencement of a wei for 
one (1) year from said date. Payments under thiS paragraph shall be in the following amounts 

To the owner of the soil; One and 00/100 per Acre 

Dollars ($1 00 per Acre 

To the Slate of Texas: One and 00/100 per Acre 

Dollars ($1 00 per Acre 

Total Delay Rental: Two and 001100 per Acre 

Dollars ($2 00 Per Acre 

In a ~ke manner and upon l ike payments or l enders annually, the commencement of a well may be further deferred for successive periods of one ( 1) 
year each during the primary term. All payments or tenders of rental lo the owner of the soil may be made by check or sight draft of Lassee, or any 
assignee of I his lease, and m ay be delivered on or before I he rental pay1ng date. If the bank designated In l.his paragraph (or its SUOC8$Sor bank) should 
cease to exist, suspend business, liquidate. fai l or be succeeded by another bank, or for any reason fail or refuse to accepl rental, Lessee shall not be 
held In defaun for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deHver to Lessee a proper 
recordable Instrument naming another bank as agent l o receive such payments or lenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-flaK (1/2) of the royally 
provided for in this lease to the Commissioner of the General land Oflice of the Stale of Texas. at Austin, Texas, and OIMHlaW (112) of such royally to the 
owner of the soil: 

(A) OIL Royally payable on oil, which is defined as including al hydrocatbons produced in a liquid form at the mouth of the wei and also as 
an condensate, disMiate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equopment, as hereinafter provided, 
shall be 111 part of the gross production or the marltet value thereof, at the option of the ownet.llf the soli or the Commissioner of the General 
Land Oflice, such value to be determined by 1) the highest posted price, plus premium. if any, offered or paid for oil, coodensete, distibte, or other hquld 
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest marltet price thereof offered or 
paid in I he general area where produced and when run, or 3) I he gross proceeds of the sale thereof, whichever is I he greater. Lessee agrees thai before 
any gaJ produced from the leased premises Is sold. used or processed in a plant. ~ will be run free of cost to the royally owners through an adequa1e ofl 
and gas separator of conventional type, or other equipment at least as etriCient. so that an liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The nequlrement l hal such gas be run through a separator or other equipment may be waived, in wnting, by the royally owners upon 
such terms and cond~ions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
lhe extradion of gasoline, liquid hydrocarbons or other products) shall be 11:4 part of the gross production or the marltet value thereof, at the 
option of the owner of the soil or the Commissioner of lhe General Land Office, such value to be based on the highest marltet price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the produoer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any lime exceed 1:4.65 pounds per square Inch absolute, 
and the standard base temperature shall be sixty (60) degr&ilS Fahrenhe~. correction to be made for pressure according l o Boyle's Law, and for specific 
grav1ty according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 114 part of the residue gas and I he liquid hydrocarbons extracted or the marltet value thereof, at the option of the owner 
of the soW or the Commissioner of the General Land 0tr10e All royanies due herein shal be based on one hundred percent (100%) of the total plant 
production of residue gas atlributable to gas produced from this lease. and on fitly percent (50%), or that percent accnung to Lessee, whiChever IS the 
greater, of the total plant production of liquid hydrocarbons attrt>utable to the gas produoed from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shalt be fifty percent (~) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated .at arm's length (or if there Is no such third party, the highest percent then be1ng specified In processing agreements or cordracts In 
the industty), whichever is the greater. The respective royanles on residue gas and on liquid hydrocarbons shan be determined by 1) the highest marltet 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event however, shall 
the royaftles payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(0) OTliER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractionating, burning or any other prooessW!g shaft be 1/4 part of 
the gross produdion of such products. or the marltet value thereof, at the option of the owner of the soil or the Commissioner of the General Land Ofllce, 
such marltet value to be determined as follows: 1) on the basis of the highest marltet price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each produd for the same month in which such products are produced: whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the lotat amual delay rental herein provided: otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental IMs the 
amount of roydies paid dunng the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of thiS 
paragraph, the delay rental amount shall be one dolar (S 1 00) per acre. 
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6. ROYALTY IN KIND. Notw~hstandr1g any other provisiOn'" thos lease, at any tome or from tme to time, the owner of the sool or the 
CommiSSooner of the General Land Offoce may, at the optoon of e~her. upon not less than sixty (60) days notoce to the holder of the lease, requore that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Offoce's right to take its royalty In kind shaN not diminish or negate the owner of the soil's or the Commissioner of the General Land Offoce's rights 
oc Lessee's obligations, whether express or imploed, under this lease. 

1. NO DEDUCTIONS. Lessee agrees that au royahoes accruong under this lease (includong those paid in kind) shall be w•hout deductoon for 
the cost of produoog. gathering, stocong, separaung, treabng, dehydrahng, compressing, processong. transporting, and otherwise makong the od, gas and 
Olher products hereunder ready for sale or use. Lessee agrees to compute and pay royallles on the gross value received, includ01g any reimbursements 
for severance taJCes and production related costs. 

8. PLANT FUEL A ND RECYCLED GAS. No royally shaB be payable on any gas as may represent thts lease's proportiOnate share of any fuel 
used to process gas produced hereunder in any processong plant. NolwlthStandong any other provisoon of thiS lease, and subject to the wntten consent of 
the owner of the soo1 and the Commissoooer of the Geoer.~l Land Office, Lessee may recycle gas for gas 11ft purposes on the leased premoses or foe 
01jeclioo Into any ool or gas producing formatoon underlying the leased premiSes after the liquid hydrocarbons contained on the gas have been removed, 
no royahoes shaN be payable on the recycled gas until l IS produced and sold or used by lessee on a manner whoch entitles the royally owners to a 
royalty under this lease. 

9. ROYA LTY PAYMENTS AND REPORTS. All royahles not taken In kind shall be paid to the Commossioner of the General land Olfoce at 
Austin, Texas, In the following manner. 

Payment of royalty on production of ool and gas shan be as provided on the rules set forth in the Texas Regoster. Rules currently provide that royalty on Otl 
os due and must be received in the General Land Office on or before the Slh day of the second month s~ong the month ol productoon, and royally 
on gas os due and must be r~rved In the General Land Office on or before the 15th day of the second month succeedong the month of production, 
accompanied by the affldavd of the owner. manager or Olher authonzed agent, completed in the form and manner prescribed by the General Land Office 
and showong the gross amount and disposCion of aa od and gas produced and the market value of the od and gas, together w•h a copy of all documents, 
records or reports confonning the gross produc:OOn, dlsposotion and market value including gas meter readings, pipeUne receopts, gas line receopts and 
other checks or memoranda of amount produced and put into pipeWnes, tanks, or pools and gas ~nes or gas storage, and any other reportS or records 
which the General Land Offoce may require to venfy the gross produdoon, dosposdion and market value In all cases the authority of a manager or agent 
to act for the Lessee here~n must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule. sunvnary 
or other rem•tance advoce showing by the assogned General Land Oflice lease number the amount of royally beong paid on eaoch lease. If Lessee pays 
hiS royally on or before thirty (30) <lays after the royally payment was due, then Lessee owes a penally of 5% on the royally or $25.00, whichever Is 
greater A royally payment whoch os over thorty (30) days late shaU accrue a penally of 10% of the royally due or $25.00 wh~er os greater. In addohOn 
to a penally, royahies shall accrue Interest at a rate of 12% per year; such Interest will begin to accrue when the royally is soxty (60) days overdue. 
Aflidavols and supporting documents whiCh are not f~ed when due shall incur a penally in an amount set by the General Land Office admini$trative rule 
whoch is eftactllle on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided hereon. Payment of the delinquency penalty shall in no way operate to prohibit the Stale's 
right of forfeoture as provided by law nor act to postpone the dale on which royahles were origonally due. The above penalty provisions shall not apply in 
cases of Ill to diSpute as to the State's portion of the royally or to that portion of the royally in dispute as 10 faor market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnosh the Commossooner of the General Land Offoce 
w~h •s best possible estimate of 041 and gas reserves underlying this lease or allocable to this lease and shall furniSh said Commissooner wllh copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments 10 such contracts within thirty (30) days after 
entenng Into or makong such contracts. agreements or amendments. Such contracts and agreements when receoved by the General Land Offoce shan be 
held In conrtdence by the General Land Office unless othei'WIS& authonzed by Lessee. All other conlta<:U and reco<ds pertaoning to the production, 
transportal oon, sale and marketing of the oil and gas produced on said premiSes, Including the books and accounts, recetpts and doscharges of all we As, 
tanks, pools, mecers. and popelones shall at al times be subjocl 10 onspedoon and examinatoon by the Commossooner of the General Land Office. the 
Altorney General, the Governor, or the representatrve of any of them 

(B) PERMITS, DRILUNG RECORDS. Written nollce of aU operaloons on thts lease shal be subm•ted to the Commossooner of the General 
Land Offoce by Lessee or operator five (5) days before spud date, workover. re-ilnlly. temporary abandonment or plug and abandonment of any well or 
wells. Such wrlllen notice to the General land Office shall include copoes of Railroad Commlssoon forms for application 10 dnll Copoes of well tests, 
completion reports and pluggong reportS shall be supploed to the General Land Office at the time they are f~ed with the Texas Railroad Commission. All 
applicaloons, permits, reports or other filings that reference this lease or any specific well on the leased premoses and that are submotted to the Texas 
Railroad Commossion or any other governmental agency shall include the word "State· in the title. Addotoonally, In accordance woth Raolroad Commission 
rules, any slgnage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." lessee shall supply the General Land Olfoce w•h any records, memoranda, accounts. reportS, cuttings and cores, or other 
informatoon relatNe to the operation of the above-described premises. whoch may be requested by the General Land Office, in add~oon to those hereon 
expressly provided for. Lessee shaH have an eleclrocal and/or radioad111ity survey made on the bore-hole section, from the base of the surface casong to 
the total depth of well, of all wells dnlled on the above descri>ed premiSes and shalltransm~ a true COf1Y of the log of each survey on each weU to the 
General Land Office wthm frlleen ( 15) days after the makong of uld survey 

(C) PENAL TIES. Lessee shal oncur a penally whenever reports, doaJments or other mater.als are not foled in the General Land Offoce when 
due The penalty for late fding shall be set by the General Land Office admWitstratrve rule which IS effecl111e on the dale when the matenals were due In 
the General Land OffiCe. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and proor to d iScovery and 
production of o~ or gas on said land. Lessee should drill a dry hole or holes thereon, or If dunng the promary term hereof and after the doscovery and 
actual produchOn of ool or gas from the leased premoses such production thereof should cease from any cause, this lease shaN not terminate H on or 
before the exporation of sixty (60) days from date of completion of said dry hole or cessation of productiOn Lessee commences addttional drolhng or 
reworkong ope<ations thereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease. If. duMg the last year of the 
primary term or within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the productoon of oil or gas should cease for any cause, 
Lessee's nghts shall remain In full force and effecl without further operahOns untol the expiration of the pnmary term; and if Lessee has not resumed 
productiOn In payong quant~l8$ at the exporalion of the primary term, lessee may maontain this lease by conducting additional dnl~ng or reworkong 
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operations pursuant to Paragraph 13, using the expiration of the primary tenn as the date or cessation or production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-In oR or gas well within the primary tenn hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration or sixty (60) 
days from the date or completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto tenninate. If at the 
expn-ation of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in a<:cordance 
wrth the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRA nON OF PRIMARY TERM. If, at the expiration of the primary tenn, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain 1n force so long as operations on 
said well or for drilling or reworking or any add~ional wells are prosecuted in good fa~h and In workmanfol<e manner whhout Interruptions totaling more 
than sixty (60) days during any one such operation, and W they resuh In the production or oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royahies or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. lf, after the expiration of the primary tenn, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not tenninate W Lessee commences addftionat drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue In good 
fahh and In workmanlike manner whhout Interruptions totaling more than sixty (60) days. lf such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and eftect for so long as oil or gas is produced from the leased premises in paying quanthies or payment 
of shut-in oil or gas well royahies or payment of compensatory royalties is made as provided herein or as provided by taw. lf the driiRng or reworking 
operations resuH in the completion of a well as a dry hole, the lease win not lennlnate W the Lessee commences addftional dril~ng or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues driling or 
reworking operations in good fa~h and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Offoce within thirty (30) days of any cessation or production. 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "Weir means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary tenn of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quanthies is located on the leased premises, but oil or gas is not being 
produced for lack of su~able production facilhies or lack of a suftable market. then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quanthies. lf 
Paragraph 3 of th is lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shal be one dollar 
($1 .00) per acre. To be effective, each lnftial shut-in oil or gas royahy must be paid on or before: (1) the expira1ion of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accorttance 
wfth the lease provisions; whichever date is latesL Such payment shall be made one-half (1/2) to the Cbrt)JTlissioner of the General land Office and on&­
half (1/2) to the owner of the soi. l f the shut-in o~ or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
eX1end the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which 
production ceased. and, after that, ~ no suitable production facilfties or su~bhe market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept In effect by payment of the shut-in oil or gas royalty, oft or gas is 
sold and delivered in paying quanlhles from a wen located whhin one thousand (1 ,000) feet of the leasad premises and completed in the same producing 
reservoir, or in any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty ra1e provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and whhin one thousand (1 ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, on&-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas Is produced from the well causing the drainage or that is completed in the 
same producing resetVoir and located whhin one thousand (1,000) feet of the leased premises. lf the compensatory royalty paid in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which afe not timely paid wiH accrue penally and interest in accordance whh Paragraph 9 of this 
lease. None of these provisions will refteVe Lessee of the obligation or reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the delermlnation of the Commissioner, and whh the Commissioner's wmten approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwlhstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the teased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon. 

(A) VERTICAL tn the event this lease is in force and effect two (2) years after the expiration date of the primary or eX1ended tenn it shall then 
tennlnate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable or producing In paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous dnlling or reworking operations. or (2) the number of acres Included In a producing pooled unK 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or les5ef number of acres as may then be allocated for production 
purposes to a proration unK for each such producing weA under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable foeld rules are changad or the well or wells located thereon are reclassified so that less acreage is thereafter aMocated to said well or wells for 
production purposes, this lease shall thereupon tenninate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the tenninaUon of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of Ingress 
to and egress from the lands s tm subject to this lease for all purposes described in Paragraph 1 hereof, together whh easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof rthe retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 

ect 
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(B) HORIZONTAL In the 8\/enlthos lease os oniO<Ce and effect two (2) years after lhe expra110n dale ollhe pnmary or extended term it shall 
IUilnet temunate as to all deplhs below 100 lee! below lhe IOial depth dolled (hereonafter 'deeper deplhs1 in each well located on acreage retatned in 
P.agraph 16 {A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal to one-haW {112) of the 
bonus orogtnally patd as considerabon lorlhos lease (as specified on page 1 hereol) II such amount is paid, lhos lease shall be on IO<Ce and effect as to 
sucn deeper depths, and said termination shaH be delayed lor an addtlional penod ol two (2) years and so long thereafter as ool or gas os produced on 
payong quanubeS lrom such deeper depths COYefBd by thos lease. 

(C)IDENTIFICA liON AND FlUNG. The surface acreage retatned hereunder as to each well shall, as nearly as practocal, be on the f0101 of a 
square wllh the well located in the center thereof, or such other shape as may be approved by the Commoss10ner of the General Land Olfoce. \Mthln 
thorty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satiSfactory 
legal descriptoon of the acreage and/or depths not retaoned hereunder. The recorded release, or a certified copy of same. shall be filed In the General 
Land Olftee, accompanied by the filing fee prescribed by the General Land Offoce rules in effect on the dale tho release Is filed. If Lessee laols or refuses 
to execute and record such release or releases wothon ntnety (90) days after being requested to do so by the General Land Office, then the 
C010miss10ncr at hiS sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
onstrumenl al Lessee's expense in the county or counties where the lease os located and in the official records of the General Land Oflice and such 
dosognatton shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neithe< the bonus. delay rentals. nor roya~oes paod, or to be paid. under thos lease shall relieve Lessee ol hos obltgallon 
to protect the oil and gas under the above-descnbed land lrom being drained Lessee, sublessee, recerver or Olher agent on control ollhe leased 
premoses shall drill as many wells as the facts may JUStify and shall use approproale means artd dr~llo a depth necessary to prevent undue draonage of 
o~ and gas from the leased premoses. In add4lon, tf o~ and/or gas should be produced In commercial quanlllles withon 1,000 feel of the leased premoses, 
or on any case where the leased premoses is being drained by productoon of ool or gas, the Lessee. sublessee, receiver or other agent on contrOl ol the 
leased premoses shall in good faith begin the dnUong ol a wei or wells upon the leased premises within 100 days after lhe dralnong well or wells or the 
well or wells COIOpleled wihin 1,000 feet o1 the leased premoses start produc.ng In commercial quantities and shaD proosecute such dnUong w4h d~gence 
Faolure to satosfy the statutory offset obliga1oon may subject thiS lease and the owner of the soi's agency nghts to forfe~ure Only upon the determonation 
of the Commissioner of the General Land Office and w•h his written approval may the payment ol compensatory royalty urtder applicable statutory 
parameters satosfy the obligation to dnQ an offset well or wells requored urtder thos paragraph. 

18. FORCE MAJEURE. If, after a good fa1th effort, Lessee os pr8\lented lr010 comptyong w4h any express or omploed covenant olthos lease, 
lrom cortductong dniWng operations on the leased premosos. or from produc.ng o~ or gas from the leased premises by reason of war, rebellion, r10ts. 
strikes, acts of God, or any valid order, rule or regulation ol government authority, then while so prevented, Lessee's oblogallon 10 comply w~h such 
covenant shall be suspertded artd Lessee shall nOI be loable lor damages for laRure to c010pty w4h such covenants; additionally, thos lease shall be 
extended while Lessee Is prevented, by any such cause, lrom conducting drdQng artd rewori(ing operations or lrom producing ool or gas lr010 the leased 
premises However, nOihing in this paragraph shall suspertd the payment of delay rentals on order to maontaon thos lease on effect durong the pnmary term 
in the absence ol such dnling or reworlcong operatiOns or production of 011 or gas. 

19. WARRANTY CLAUSE. The owner of the sod warrants and agrees 10 defertd lille to the leased p remises. If lhe owner of the sod defaults 
in payments owed on the leased pre moses, then Lessee may redeem the nghts of the owner ol the sool on the leased premoses by payong any moogage, 
taxes or other hens on the leased premoses. If Lessee makes payments on be haW oil he owner ol the sool urtd8< thos paragraph, Lessee may recover the 
cost of these payments lrom I he rental and royalues due the owner of the sool 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of lhe so~ owns less lhan the enbre undrvtded surface estate on the above 
described land, whether or not Lessee's lntereitls speclfoed hereon, then the royahiOS and rental herein provided 10 be paid to the owner of the so~ shall 
be paid to hom on the proportion whoch hos onteresl bears to the entire undrvtded surface estate artd the royahoes and renta l hereon provided 10 be paid to 
lhe Commossioner of the General Lartd Office of the State of Texas shall be W<ewose proportionately reduced However, before Lessee adJUSts the 
royalty or rental due to the Commlssoone< of the General Lartd Office. Lessee or hos authorized represematrve must subm~ to the Commoss10ner of the 
General Land Offoce a written statement whiCh explaons the discrepancy between the onte<esl purportedly leased under thos lease and the actual onterest 
owned by the owner of the sod. The CommissiOner of the General Lartd Olfoce shan be paid the value olthe whOle productoon allocable to any undrvtded 
onteresl not covered by a lease, less the proportionate development and productJon cost allocable to such urtdrv tded onteresL However, on no event shall 
the Commoss10ner of the General Land Olftee recerve as a royally on the gross production allocable to the undrvoded onteresl nOI leased an amount less 
lhan the value of ooo-sixteenlh ( 1/16) of such gross productoon. 

(B) R.EDUCTION OF PAYMENTS. If. durong the pnmary term, a por11on olthe land covered by this lease os Included w~hon the boundanes 
ol a pooled un~ that has been approved by the School Lartd Board artd the owner of the soU In accordance with Natural Resources Code Sectoons 
52. 151-52.154, or if, at any time after the exporat10n ol the pnmary term or the extended term, this lease covers a lesser number ol acres than the IOial 
amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced accordong lo the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments delefmoned on a per acre basos under the terms of thos lease d unng the pnmary term shall be 
calculated based upon the number of acres outside the bourtdanos of a pooletd unot, or, if after the expiration of the pnmary term, the number of acres 
actually retained and covered by thos lease 

21 . USE OF WATER. Lessee shal have the nghl to use water produced on satd land necessary for operahons under lhos lease except water 
lrom wells or tanks ollhe owner of the soU; provided, how811er, Lessee shall not use potable water or water suotable lor livestock or lmgatJon purposes 
for waterftood opera loons without the priOr consent of the owner ol the sod 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the sod for damages caused by ~~ operatiOns to au personal property, 
mprovements, lrveslock and crops on said land. 

23. PIPEUNE DEPTH. When requested by lhe owner of the soot, Lessee shall bury its popelines below plow depth. 

2A. WELL LOCA noN LIMIT. No well shall be drilled nearer than two hundred (200) feel to any house or bam now on satd premoses wothout 
tho wr41en consent or the owner of the soil 

••• ••• • ••• . 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
im~ing the foregoing, pollution of coastal wetlands, natural waterways, rillers and impounded water shall be prevented by the use of containment 
facihtles suffiCient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shaU be responsible for all damage to public: and private properties. Lessee shall build and 
marntain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall f~l and level all slush pits and cellars and completely clean up the dritHng s~e of a a rubbish 
the< eon. Lessee shall, white conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near ~s original cond~lon and contours as is practic:able. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to Umitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph. 

27. (A) A SSIGNMENTS. Under the condil.ions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or in part, and the provisions of this lease shan extend to and be binding upon their heirs, devisees, legal 
represenlatllles, successors and assigns. However, a change or division In ownership of the land, rentals, or royanies wil not enlarge the oorogations of 
Lessee, d1minish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals. or royalties shall bind Lessee for any purpose until thirty (30) days 
after I he owner of the soil (or his heirs, devisees. legal represenlahves or assigns) furnishes the Lessee with satisfactory written evidence of the change 
In ownership, including the original recorded muniments of t~le (or a certified copy of such originaQ when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease Is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subjec1 to all obligations, liabilijies, and penalties owed to the State by the 
original lessee or any prior assignee of the lease, including any Uabil~ies to the State for unpaid royalties. 

(B) ASSIGNMENT UMtTA TION. Notwahstanding any provision in Paragraph 27(a), if the rHtrtef of the soil acquifes this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land OffiCe, this lease is void as of the time of assignment and 
the agency power of the owner may be forfe~ed by the Commissioner. An assignment wih be treated as if • were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soij; 
(2) a corporation or subsidial'f In whlc:h the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership In whlc:h the owner of the soli is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation whlc:h is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; Including but not limited to a guardian. trustee, executor, administrator, recelller, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEA:SES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soH and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequenl obligations as to acreage surrendered. If any part of this tease is property surrendered, the 
delay rental due under this lease shaH be reduced by the proportion that the surrendered acreage bears to the acreage whic:h was covered by this lease 
mmedlately prior to such surrender, however, such release win not reUeve Lessee of any liabilaies which may have accrued under this lease prior to the 
surrende< of such acreage. 

29. F lUNG OF A SSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such asslgnmenl or release must be 
recorded In the county where the land is s~uated, and the recorded Instrument, or a copy of the recorded Instrument certified by the County Clerll of the 
county In whic:h the instrument is recorded, m~t be filed in the General Land OffiCe w fthin 90 days of the last execution date accompanied by the 
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeijure at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included In this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises whic:h are not contained In this lease render this lease Invalid. 

31. FIDUCIARY DUTY. The owne< of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in 
the leased premises. When the interests or the owner of the soil conflict wijh those of the State, the owner of the so~ is oortgaled to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after ft becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drining, or if Lessee shall fall or refuse to drill any 
offset well or wells in good fa~h as required by law and the rules and regulations adopted by the Commissioner of the General Land Office. or if Lessee 
should fail to file reports in the manner required by taw or fail to comply with rules and regulations promulgated by the General Land Off'IC8, the School 
Land Board, or the Railroad Commission, or If Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to f urnish the General 
Land 01ftce a correct tog of any well, or if Lessee shall knowingly violate any or the material provisions of this lease, or if this lease Es assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shan be subject to forfeiture by the 

Tru 
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CommiSSooner. and he shall forfM same when suffoe>ently Informed of the facts which authoroze a forferture, and when forferted the area shall agaon be 
subf6Ctto lease under the terms of the Relinquoshment Act. However. nothing herein shaU be construed as waivmg the automatoc termmabon of thiS 
lease by operatoon of taw or by reason of any speciallimhation ansing hereunder. Forfeitures may be sel aside and thos lease and all nghts thereunder 
retnstaled before the rights of aroother intervene upon satiSfactory evidence to the CommissiOner of the General Land Office of future compliance wrth 
the provos10ns of the law and of this lease and the rules and regulabons that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52. 136, the State shall have a frstloen upon an od and gas produced from the 
area covered by this lease to secure payment of an unpaid royally and other sums of money that may become due under thiS lease By acceptance of 
thiS lease. Lessee grants the State. in adddoon to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual lien on and securoty onterest on aU leased mtnerais on and eX113Cted from the leased prerruses. all proceeds whoch may accrue to 
Lessee from the sale of such leased monerais, whether sUCh proceeds are held by Lessee or by a third party, and all foxtures on and improvements to the 
leased premoses uosed in connection woth the production ot proc:essong of sUCh leased rrunerals on otder to secure the payment of al royalties ot other 
amounts due ot to become due under thcs lease and to secure payment of any damages or loss that Lessot may suffer by reason of Lessee's breach of 
any covenant ot condition of this lease. whether express or imploed Thos lien and secunty Interest may be foreclosed woth or wothout court proceedongs in 
the manner provided in the Tdle 1, Chap 9 of lhe Texas Busoness and Commerce Code. Lessee agrees that the Commissioner may requore Lessee to 
execute and record sUCh instruments as may be reasonably necessary to acJ<roowledge, attach or perfect thos lien Lessee hereby represents that there 
are no pnor or superior tiens arising from and rela~ng to Lessee's actiVRies upon the abov&-descnbed property or from Lessee's acquisioon of thos lease 
Should the Commcssioner at any time determine that this representation is not true. then the Commissioner may declare thoS lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or un~ize the royalty Interest of the owner of the sool under thos lease woth any other 
leasehold or moneral interest for the exploration. development and production of oil or gas or ehher of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Offoce for the pooling or unitizing of the lnteresl of the State under this lease 
pursuant to Texas Natural RMources Code 52.151-52.154. The owner of the sool agrees that the oncluslon of thos provosoon on this lease saosfoes the 
ex8CU1oon requorements stated In Texas Natural Reosourc:M Code 52 152 

35. INDEMNITY. Lessee hereby releases and doseharges the State of Texas and the owner of the soU. theor offlc:ers. employees, partners. 
agents, contractors. subcontradors, guests, invcees, and theor respedNe successors and assogns, of and from a» and any act>Ons and causes of actJon 
of every nature, ot other harm, ondudong environmental harm. lot which recovery of damages os sought, includong, but not lomKed to, aU losses and 
expenses whoch are caused by the actMOBS of Lessee. ots officets, emplOyees, and agents ansong out of, ollCJdental to, ot resu•lng from, the operatoons 
of ot lot Lessee on the leased premoses hereunder. or that may arcse out of ot be occasooned by Lessee's breach of any of the terrros or provos10ns of thos 
A9reement, or by any other negtigent ot stnctly i able act ot omiSSion of lessee. Further. Lessee hereby agrees to be kable lot, exonerate, ondemnify. 
defend and hold harmless the State of Texas and the owner of the sool, theor officers, employees and agents, the.- successors ot assogns. agaonst any 
and an cia oms, habililies, losses, damages, actiOns, personal InJury (oncluding death). costs and expenses, ot other harm for whoch recovery of damages 
is sought, uncle< any theory includong ton. contract, or stnct kab~•y . oncludong attorneys' fees and other legal expenses. lncludong those related to 
envoronmental hazards, on the leased premoses ot in any way related to Lessee's failure to comply with any and an enwonmental laws; those ansong 
from or in any way related to Lessee's operations or any other of Lessee's activitoes on the leased premises; those arisong from Lessee's use of the 
surface of the leased premises; and those that may anse out of ot be occasioned by Lessee's breaCh of any of the terms or provosoons of this Agreement 
or any other ad or omission of Lessee, hs directors, offocers. employees, partners. agents, contractors. subcontractors, guests, invotees, and their 
respectiVe successors and assigns. Each assignee of this Agreement. ot an interest therein. agrees to be liable for. exonerate, indemnofy, defend and 
hold harmless the Stale of Texas and the owner of the soil, their offocers, emplOyees, and agents in the same manner provided above In connection wrth 
the activrties of lessee. hs offocers. employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, AU OF 
THE INDEMNITY OBL.IGATIONS ANDIOR t.lABIUTIES ASSUMED UNDER THE TeRMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT UABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY}, WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and al reasonable safeguards to prevent contamonaloon or 
polluuon of any envoronmental medoum. oncluding sool, surface waters. groundwater, sedoments. and surface ot subsurface strata. ambient aor or any 
otheo' environmental medium in. on, ot under. the leased premises, by any waste, pollutant. ot contaminant. lessee shaU root bnng ot perm~ to remaon on 
the leased premoses any asbestos contaonong matenals. explosiVes, lou; materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined on the ComprehensiVe Environmental Response, Compensabon and llabUoty Act 
(CERCLA). 42 U .S.C. Seoctions 9601 , et seq.), ot toxoc substances uncle< any federal. stale. or local law ot regulatoon ("Hazardous Malenals1. except 
ordinary products commonly used on connection with oo l and gas exploration and development operations and stored on the usual manner and quanbtoes. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSmUTC A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATe OF TeXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABiunES, AND COSTS (lNCLUOING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATeRIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, R.EMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATeR 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATeRIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPnON SHAU APPLY, BUT IS NOT UMITED TO, LIABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCL.A OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSE.E SHAU IMMEDIATELY 
GIVE THE STATe OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZAROOUS MATeRIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZAROOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRAnON OR EARUER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This leaose is ISSued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishmenl Act. and other applicable sllltutes and amendments thereto. and ~any provision In th is lease does not conform to these 
sllltutes. the s tatutes will prevaol over any nonconformong lease provisiOns . 
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before~ is filed of record in the county records and 
in the General land Offoce of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
oftllis lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter g of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerlt In any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land 
Office. This lease is not effective until a certified COPY of this lease (which is made and certified by the County Clerlt from his records) is filed in the 
General Land Olfoce in accordance w~h Texas Natural Resources Code 52.183. AddHionally, this lease shall not be binding upon the State unless H 
rec1tes the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified COf!Y to the General Land Olfoce. 

~"4 ~ ~:~:-:~d?Bc:pkvt+-A~o.be!/q 
Date: 8116/2010 O-pe.rctt~~ L (.C... 

STATE OF TEXAS 

BY: ~------------~--~~---------­
Individually and as agent for the State of Texas 
Date: ____________________ __ 

·- ••• • ••• • • • • • • ••• • • • • • • • • •• •• • •• • • • • 

• • • • • • • •• 

STATE OF TEXAS 

BY: __ ~--~----~~~--~~----------­
Indlvldually and as agent for the State ofT exas 
Date: ___________________ __ 

STATE OF TEXAS 

BY: -:-:--::---:--------:-:--::---=:--:---:-=------------­
Individually and as agent for the State ofTexas 
Date: ____________________ _ 

rru and Correct 
of 
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(CORPORATION ACKNOWlEDGMENT) 

GIVen under my hand and seal of off tee thiS the :z.Th day of (?):: .i-o ~ 20 {() 

YUill SEllliATO 
Notary Publrc. Stare of Texas 

My Commos,lon Expires 
~1114, 20 1 3 

l ~ uU ltn DC<.:b: 

STATE OF--------- (INDIVIDUAL ACKNOWlEDGMENT) 

COUNTY OF ____ ___ _ 

BEFORE ME, lhe undersigned authority, on this day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therem expressed. 

Given under my hand and seal of office thiS the ___ day of--------~ 20·--- --· 

NOiary Public in and for -------------

STATE OF _ _ ______ _ (INDIVIDUAL ACKNOWlEDGMENT) 

COUNTY OF--------

BEFORE ME, the undersJQned authority, on thiS day personally appeared----------------------

known to me to be the persons whose names are subscnbed to the foregoing Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of offtce thiS the ___ day of _________ ,, 20·-----

·- ••• • • • • • • ••• • • • • • •• •• • . • • 

••• • • • • •• • 

• • • • • • • •• 

Notary Public in and for-------------

Orgn 
Reeves County 
Clerks Off1 
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ADDEN DUM TO LEASE 

Attached to a nd made a pa rt of tha t certain Oil and Gas Lease dated~ .2c.l ct>y a nd between 
the STATE OF T EXAS, acting by and through Its agent, Meeker Investments, Owner oft he Soil, and 
_____ ,Lessee. 

Notwithstanding any provisions of th is Lease to the contrary. it is expressly understood and agreed by and 
between the panics that: 

16. Lessee shall notify Surface Tenant, if any, before entering the leased premises for any reason. and 
Lessee shall keep all gates closed if they are found closed, and open if they are found open. 

17. Lessee is granted the r ight to use ex isting roads on the leased premises for ingress and egress, and 
agrees to maintain, restore and keep roads in usable condition so long as this lcnsc is in force and effect. 

18. Lessee shall notify Lessor a minimum of24 hours before cutting any new road, if necessary. into or on 
the leased premises. 

19. Lessee shall install and maintain caule guards at every fence crossing. said canle guards to remain upon 
premises as Lessor' s property at the expiration of this lease. 

20. It is further understood and agreed that Lessee will bury and maintain nil pipelines and electrical 
transmission lines 24 inches below the surface. 

2 1. Lessee may use no more o f the surface of the leased premises than is reasonably necessary to use for 
the purposes of which this lease is granted, and it shall exercise all rights granted to it herein with due 
regard for the rights of the owners of the surface. 

22. It is further agreed that Lessee, its successors and assigns, shall not erect any buildings or houses on the 
lensed premises and that only those structures which are reasonably necessary for production facilities or 
tank balleries shall be erected on the surface of the leased premises. 

2J.Lessee agrees to seule damages with Lessor for all surface operations prior to beginning any operations 
on the surface of this lease. 

24. Notw ithstanding any other provis ions of this lease to the contrary, it is expressly understood and agreed 
that Lessee will not pollute any water aquifers or fresh wa.ter in, upon or under the leased premises, and 
Lessee agrees to notify in writing if fresh water is encountered during drilling or if a fresh water formation 
is penetrated. 

25.Lessee further agrees to maintain all drill s ites and other portions of the surface used or occupied by 
Lessee. its successors or assigns, free and clear of weeds and noxious vegetation and will maintain the same 
in reasonable manner to prevent additional damage to Lessor's other land and crops. 

26.Lessec shall bui ld and maintain fences around its s lush, sump and drainage pits and tank baueries to 
protect livestock against loss, damage or inj ury; and upon completion or abandonment of any well or wells, 
Lessee shall fill and level off all s lush pits and cellars and completely clean up the drill site of all rubbish 
thereon. 

27. It is understood and agreed that, notwithstanding the foregoing, Lessee shall have a period of 180 days 
from and after the termination of this lease to remove casing and fixtures from the premises, and in the 
event Lessee fails to remove such property, casing and/or fixtures within 180 days, the ownership 
of same shall vest in Lessor, its heirs and assigns. upon the expiration of 180 days from and afier the date of 
termination of th is lease. Lessor may require the removal of said equipment. 

28.Lessec further agrees that in the event of a dry hole or production from a well which production ceases 
and the abandonment o f such well, or upon the abandonment of any well location, drill s ite, tank battery 
s ite or roadway, the premises will be restored as nearly as reasonably possible to its former cond ition at the 
cost and expense of the Lessee, it being the intention of the panics hereto that the Lessee shall restore the 
surface to as nearly the state that it is in at the time of execution of th is lease. In addition, Lessee agrees to 
restore the surface, whether coastal or native grasses, back to its original condition and agrees to re-sprig or 
re-seed. accordingly. 

SIGNED FOR IDENTIFICATION: 
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Gonerol und OITI<:o 
Rellnqulsh.,..nt Act Lout Form 
Revised. Se!>ttmber 1997 

~ustin , 'Qtexas 

OIL AND GAS LEASE 

BOOK 59 

THIS AGREEMENT is made and entered Into this 1§1h._ day of 0A,ua,.u16s>J.t ______ ,20.1JL._ • between the State of Texas, aaing 

by and through rts agent. Windi Grimes as sole Trustee of the Awe 1983 Trust 

of 3310 W Malo St Houston IX ll098 

(Give Permanent Address) 

said agent herein referred to as the owner or the soil (whether one or more), and .. e.,.re,.0wh..,awni.,-A"'r"'a"'be"'l""la...,O.ooe"""ra..,twin.c.a~....~oL10LC,._ ___________ _ 

of 3523 Mc!Srnoev Ave Suije 601 Dallas IX 15204 

(GM Pemlanent Address) 

hereinafter called lessee 

1. GRANTlNG CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by lessee under this lease, the State of Texas ading by and through the owner of the soil, hereby grants, leases and lets unto Lessee. for 
the sole and only purpose of prospedlng and drilling for and producing oil and gas. laying pipe fines, building tanks, storing oil and building power 
stations, telephone lines and other strudures thereon, to produce, save, take care of, treat and transport said produds of the lease, the following lands 
sttuated In Reeves County, State ofTexas, to-wit: 

280 acres, more or less, being the Nor1h 280 acres of Sedion 34, Block 55, Township 5, T&P RR Co .. Reeves County, Texas. 

containing "'280=---- -- acres, more Of less The bonus consideration paid for !his lease ts as follows 

To the State ofTexas· EiQbleen Thousand Six Hundred Socty Six and 00/100 

Dollars ($18 666 00 ) 

To the owner of the soil: Eiohteen Thousand Six Hundred Sbcty Six and 00/100 

Dollars ($18 666 00 ) 

Total bonus consideration: Tblrtv Seven Thousand Three Hyndred Thjrty Two and 00/100 

Dollars ($31.334 00 ) 

The total bonus consideration paid represents a bonus of JOE,!!;igl!lhll.l HCJI.Und!llllredl<!I.J;!aund!Lli00/!11!..11!1100~-----------------------

- --------------- Dollars ($800 I per acre, on 4§,..665..,.,.'----- net acres. 

2. TERM. Sub)ed to the other provisions In this lease, this lease shall be for a term of Three years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or ehher of them, is produced in paying qusnthles from said land. As used 
In this lease, the term "produced in paying quanthles" means that the receipts from the sale or other authorized commercial use of the subslance(s) 
covered exceed out of pocket operational expenses for the six months last past 

... ••• • ... . 
• i • • • • • ••• • • • • • • • • • •• •• • •• • • • • • • •• 
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3. DELAY RENTALS. II no well IS commenced on the leased premoses on or before one (1) year from thiS date, thiS lease shalltenmnate, 

unless on or before such annrve~ry date Lessee shall pay or tender to the owner of the soil or to has credrt in the-------------

----------~~~~--------~~ Bank, at ______________________ ~--~~~----~--~~~----~~~ 
or u successors (whiCh shall cont1nue as the deposrtory regardless of changes 1n the ownership of said land), the amount speofl8d below, 1n addruon. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS, a hke sum on 
or before said date. Payments under thiS paragraph sha~ operate as a rental and shall cover the privilege of defemng the commencement of a well for 
one (1) year from said date. Payments under thiS paragraph shall be In the follow1ng amounts 

To the owner of the so~ One and 001100 Per Acre 

Dollars ($1 00 p er Acre 

To the State of Texas One and 00/100 Per Acre 

Dollars ($1 00 Per Acre 

Total Delay Rental: Two and 00/100 Per Acre 

Dollars ($2 00 Per Acre 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1 ) 
year each during the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date. If the bank des19nated In this paragraph (or Hs successor bank) should 
cease to ex1sl, suspend business. l~quidate, fail or be succeeded by another bank, or for any reason fall or refuse to accept rental , Lessee shall not be 
held 1n defau~ for failure to make such payments or tenders of rental until th1rty (30) days after the owner of the soU shall dehver to Lessee a proper 
recordable instrument naming another bank as agent to recerve such payments or tenders. 

4 . PRODUCTION ROYALTIES. Upon productiOn of 011 and/or gas, Lessee agrees to pay or cause to be paid one-haK (112) of the royalty 
provided for 1n th1s lease to the CommiSSIOner of the General Land Off1011 of the State of Texas, at AustJO, Texas, and one-haK (112) of such royalty to the 
owner of the so~: 

(A) OIL. Royalty payable on 011, whiCh IS defined as mctudlng all hydrocarbons produced in a l~quld form at the mouth or the well and also as 
all condensate, d1sllllate, and other l~quld hydrocarbons recovered from 011 or gas run through a separator or other equipment. as here.nafter provided, 
shall be 1/4 pan of the gross production or the marl<et value thereof, at the option of the owner of the soil or the Commissioner of the General 
Land OffiCe, such value to be determined by 1) the h19hest posted pr1011, plus prem1um, if any, offered or paid for o~. condensate, diStillate, or other liquid 
hydrocarbons, respecllVely, of a like type and gravity 10 the general area where produced and when run, or 2) the hiQheSI marl<et priCe thereof offered or 
paid 1n the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whiChever is lhe g reater. Lessee agrees that before 
any gas produced from the leased premoses IS sold, used or processed '" a plant, ~ will be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type. or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means 
w1ll be recovered. The requirement that such gas be run through a separator or other equipment may be waived, In wnllng, by the royalty owners upon 
such terms and conditiOns as they prescnbe. 

(B) NON PROCESSED GA S. Royalty on any gas (mcludlng flared gas). which Is defined as all hydrocarbons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as provided herein with respect lo gas processed in a plant for 
the extraction of gasoline. liquid hydrocarbons or other products) shall be 1/4 part of the gross produaion or the marl<et value thereof, at the 
optiOn or the owner of the soil or the Commassioner of the General Land Office, such value to be based on the hiQhest marl<et piiCe paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever IS the greater, 
provided that the maximum pressure base In measunng the gas under this lease shall not at any time exceed 14 65 pounds per square 1nch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specifiC 
grov1ty accord1ng to tests made by the Balance Method or by the most approved method of testmg being used by the Industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasohne or other hquld 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extraaed or the marl<et value thereof, at the opt10n of the owner 
or the sotl or the Cornmoss10ner of the General Land Office. All royallles due here1n shall be based on one hundred percent (100%) of the total plant 
productiOn of residue gas annbutable to gas produced from thiS lease, and on fifty percent (50%), or that percent acau1ng to Lessee, whiChever rs the 
greater. of the total plant productiOn of liquid hydrocarbons annbutable to the gas produced from this leaSfl; provided that of liquid hydrocarbons are 
recovered from gas processed 1n a plant 1n which Lessee (or its parent, subsidiary or affii ate) owns an Interest, then the percentage applicable to loquld 
hydrocarbons shall be fifty percent (50%} ot the hiQhe&t percent acauing to a th1rd party processmg gas through such plant under a processing 
agreement negotiated at arm's length (or If there IS no such third party. the highest percent then being speofled 1n process1ng agreements or contracls in 
the Industry), whichever is the greater. The respectiVe royanies on residue gas and on liquid hydrocarbons shall be determined by 1) the h19hest marl<el 
piiCe paid or offered for any gas (or hquld hydrocarbons) of comparable qualrty 10 the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross semng pr1011 for the respearve grades of l.quld hydrocarbons), whiChever is lhe greater. In no event, however, shall 
the roy a niBS payable under this paragraph be less than lhe roy a Illes whiCh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other produas produced or manufactured from gas (excepong liquid 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fracllonahng, burning or any other processing shall be 1/4 part of 
the gross production of such products. or the marlcet value thereof, at the option of the owner of the so11 or the CommissiOner of the General Land Office, 
such marl<et value to be determined as follows: 1) on the basis of the highest marl<et price of each product for the same month in which such product Is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater 

5. MINIMUM ROYA LTY. Dunng any year after the exp1rat10n of the pr1111ary term of thiS lease, If thrs lease IS ma1nta1ned by produCIIOn, the 
royalties paid under th1s lease in no event shall be less than an amount equal to the total annual delay rental hereon provided, otherwise, there shaU be 
due and payable on or before the last day of the month succeedmg the anniVersary date of this lease a sum equal to the total annual rental less the 
amount of roya~~es paid during the preced1ng year. If Paragraph 3 of lh1s lease does not specofy a delay rental amount, then for the purposes of this 
norGnronh tho A.olow rontol -:arnn" nl • h o ll hA n nao rtnllor /C:1 M\ n.:ar or r• 

... ••• • ••• • • • • • • • • • ••• • • • • • • • • • • •• •• • • • • • • • • ••• 
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6. ROYALTY IN KIND. NotwHhstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the 
Commissioner of the General land Office may, at the option or eHher, upon not less than sixty (60) days notice to the holder or the lease, require that the 
payment of any royalties accruing to such royally owner under this lease be made in kind. The owner or the soil's or the Commissioner or the General 
Land Olfrce's right to take Its royalty In kind shall not diminish or negate the owner or the soil's or the Commissioner or the General land Office's rights 
or l essee's obligations. whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees thai all royalties accruing under this lease (including those paid in kind) shall be without deduction lor 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil. gas and 
other products hereunder ready lor sale or use. lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
lor severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used lo process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of lhe General Land Office, Lessee may recycle gas lor gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until H is produced and sold or used by Lessee in a manner which entHies the royalty owners to a 
royally under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All roya~ies not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas. In the following manner: 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affldaw of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General land orroce 
and showing the gross amount and disposHion or all oil and gas produced and the marl(et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and marl<el value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks. or pools and gas lines or gas storage. and any other reports or records 
which the General Land Olfoce may require to verily the gross production, disposHion and marl<et value. In all cases the authority of a manager or agent 
to act lor the lessee herein must be filed in the General Land Olftce. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General land Office lease number the amount of royalty being paid on each lease. II lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then lessee owes a penalty of 5% on the royally or $25.00. whichever Is 
greater. A royalty payment whiCh is over thirty (30) days late shall accrue a penalty ol1 0% of the royalty due or $25.00 whichever Is greater. In addition 
to a penally, royalties shall accrue interest at a rate ol12% per year. such interest will begin to accrue when the royalty is sixty (60) days overdue. 
AlfKiavits and supporting documents which are not filed when due shall incur a penalty In an amount set by the General Land Olfoce administrative rule 
which Is effective on the date when the alfldavits or supporting documents were due. The Lessee shall bear all responsibiiHy lor paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall In no way operate to prohib~ the State's 
right of forfeiture as provided by law nor act to postpone the date on which royaHies were originally due. The above penalty provisions shall not apply In 
cases of title dispute as to the Slate's portion or the roya~ or to that portion of the royalty In dispute as to lair marl<et value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
wHh Hs best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner wHh copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wHhln thirty (30) days after 
entering into or making such contracts. agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General land Office unless otherwise authorized by lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produoed on said premises, Including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters. and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General land OlflCe, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator frve (5) days before spud date, worl<over, r!H!ntry, temporary abandonment or plug and abandonment of any well or 
wells. Such wrHten notice to the General Land orroce shall include copies of Railroad Commission forms lor application to drill. Copies or well tests, 
completion reports and plugging reports shall be supplied to the General Land Olfoce at the lime they are filed wHh the Texas Railroad Commission. An 
applications, permits, reports or other filings that reference this lease or any specifoc well on the leased premises and that are submitted to the Texas 
Railroad Commosslon or any other governmental agency shall include the word 'State• In the title. Add~ionally, In accordance wHh Railroad Comml5sion 
rules, any signage on the leased premises lor the purpose of identifying wells. tank batteries or other associated Improvements to the land must also 
include the word 'State: Lessee shall supply the General Land Ollice with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-ilescnbed premises. which may be requested by the General Land Olfoce, in addHion to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivHy survey made on the bore-hole section. from the base of the surface casing to 
the total depth of well. of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each wen to the 
General Land Office within fifteen (15) days after the making of said survey. 

(CI PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land OlflCe when 
due. The penally lor late filing shall be set by the General Land Office administrative rule which is effective on the dale when the materials were due in 
the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. II, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of o il or gas from the leased premises such production thereOf should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders tho ~ annual delay rental in the same manner as provided In this lease. If, during the last year of the 
primary term or within sbrty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease lor any cause, 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the primary term; and if lessee has not resumed 
production in paying quant~ies at the expiration of the primary term, Lessee may maintain this lease by conducting add~ional d rilling or reworl<lng 
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operatiOns pursuant to Paragraph 13, us1ng the expiratiOn of the prmary term as the date of cessation of product1on under Paragraph 13. Should the forst 
well or any subsequent well drilled on the above described land be completed as a shut-m od or gas well w1th1n the pnmary term hereof, Lessee may 
resume payment of the annual rental 10 the same manner as provided here1n on or before the rental pay1ng date followiOQ the exp~ratK>n of siXty (60) 
days from the date of completiOn of such shut-on O<l or gas weD and upon the failure to make such payment, thiS lease shall apso facto term mate If at the 
exp1rat10n of the pnmary term or any !Jme thereafter a shut-in oil or gas well IS located on the leased premses, payments may be made 1n accordance 
wrth the shut-In prov1s10ns hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II, at the expiration of the primary term, ne~her oil nor gas Is being 
produced on said land. but Lessee is then engaged 1n dnlling or rewor1cing operations thereon, this lease shall remain in force so long as operations on 
said well or for dnlhng or rewotlong of any addrt10nal wells are prosecuted in good farth and 1n wor1cmanhke manner wrthout interruptiOns totaling more 
than siXty (60) days dunng any one such operation, and d they resuK in the productiOn of oil and/or gas, so long thereafter as oil and/or gas os produced 
In pay1ng quantrtoes from said land, or payment of shuHn oil or gas we a royaltJ&s or compensatory royaltJes os made as proVIded on thos lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiratiOn of the pnmary term, productiOn of oil or gas from the leased 
prem1ses, after once obtained, should cease from any cause, this lease shall not term~nate if Lessee commences additional dnlling or rewor1<1ng 
operaoons wl\h1n suay (60) days after such cessation, and thos lease shall rema111 1n full force and effect for so long as such operatiOns continue In good 
f111th and In wor1cmanhke manner wrthout interruptiOns totaiiOQ more than socty (60) days If such drdhng or rework1ng operatiOns resu~ In the production 
of oil or gas, the lease shall rema1n 10 full force and effect for so long as oil or gas IS produced from the leased premises In paying quanlrtJes or payment 
of shut-on 011 or gas well royaKies or payment of compensatory royai\Jes is made as provided herein or as provided by law. If the drilhng or reworking 
operations resuK In the completion of a well as a dry hole, the lease w iU not terminate 1f the Lessee commences additional drilling or reworking 
operations w ithin sixty (60) days after the completiOn of the well as a dry hole, and thiS lease shall remain In effect so long as Lessee continues dnlhng or 
reworking operat1ons In good fa"h and in a workmanlike manner ~houl interruptions totaling more than sixty (60) days. Lessee shall give wrrtten notice 
to the General Land Office w"hin thirty (30) days of any cessation of production. 

1o4. SHUT-lN ROYALTIES. For purposes of this paragraph, "Well" means any weU that has been assogned a weU number by the state agency 
havong JUnsdiCbon over the productJon of oil and gas If, at any \Jme after the exptratK>n of the pnmary term of a lease that, unld be1ng shut on, was be1ng 
maintained 1n force and effect, a well capable of produang oil or gas 1n pay10g quanti\Jes rs located on the leased premises, but O<l or gas IS not be1ng 
produced for lack of su~ble productiOn facililles or lack of a surtable market, then Lessee may pay as a shut-in O<l or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In pay1ng quanlit1es If 
Paragraph 3 of this lease does not specrfy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective, each lnhlal shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or rework1ng operation in accordance 
wrth the lease provisions; whichever date is latest Such payment shall be made orMH!alf (112) to the Commissioner of the General Land Office and one­
half (112) to the owner of the soli If the shut-in oil or gas royaKy Is paid, the lease shaY be considered to be a produCing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month follow1ng the month In whiCh 
production ceased, and, after that, If no suitable production facii~IBS or su1table market for the oil or gas exosts, Lessee may extend the lease for four 
more successive penods of one (1) year by pay1ng the same amount each year on or before the expiration of each shut-1n year. 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease Is kept 1n effect by payment of the shut-on oil or gas royaKy, 011 or gas IS 
sotd and delivered 1n paying quanlr\Jes from a wei located wrth1n one thousand (1 ,000) feet of the leased premiSOs and completed 1n the same prodUCing 
reservoir, or on any case in which dra1nage rs occunnng. the nghllo conllnue to ma1nta1n the lease by pay111g the shut-m Ott or gas royalty shall cease, but 
the lease shall rema1n effectiVe for the rema1nder of the year for whiCh the royaKy has been paid. The Lessee may ma1ntain the tease for four more 
successive years by Lessee paymg compensatory royaKy at the royalty rate provided in the lease of the market value of production from the well caus1ng 
the drainage or which IS completed In the same producing reservolf and whhin one thousand (1 ,000) feel of the leased premises. The compensatory 
royalty IS to be paid monthly, one-half (112) to the Commissioner of the General Land OffiCe and one-half (112) to the owner of the soli, beg1nn1ng on or 
before the last day of the month following the month In which the oil or gas Is produced from the well causing the dra1nage or thai Is completed in the 
same produang reservow and located wrth1n one thousand ( 1 ,000) feet of the leased premiSOs If the compensatory royaKy paid In any 12-month periOd 
rs an amount less than the annual shut-In Ott or gas royaKy, Lessee shall pay an amount equal to the difference wrth1n thirty (30) days from the end of the 
12-month periOd. Compensatory royaKy payments whiCh are not tmely paid w~l acaue penaKy and interest in accordance wrth Paragraph 9 of thiS 
lease. None of these provosions will reiJ&ve Lessee of the obligatiOn of reasonable development nor the oblogattOn to dnll offset wells as provided on 
Texas Natural Resources Code 52.173; however, at the determinatiOn of the CommiSsioner, and wrth the Commissione(s written approval, the payment 
of compensatory roya~IOS c:an sallsfy the oblogat10n to drill offset wells. 

16. RETAINED ACREAGE. Notwrthstand1ng any proviSIOn of this lease to the contrary. after a well produang or capable of produCing 011 or 
gas has been completed on the leased premiSes, Lessee shall exerCISe the dtlogence of a reasonably prudent operator 1n drilling such addrtlonal well or 
wells as may be reasonably necessary for the proper development of the leased premiSes and in marketing the produdlon thereon. 

(A) VERTICAL. In the event this lease Is In force and effect two (2) years after the explfat1on date of the pnmary or extended term It shall then 
termmale as to all of the leased prem1ses, EXCEPT ( 1) 40 acres surrounding each oil well capable of producing in paying quanth18S and 320 acres 
surrounding each gas well capable of produang in paying quanlrltes (onclud1ng a shut-in 011 or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged '" con\lnuous dnllong or reworking operatiOnS, or (2) the number of acres 1ncluded in a producing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-,52. 154, or (3) such greater or lesser number of acres as may then be allocated for productiOn 
purposes to a proration un~ for each such produCing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authonty hav1ng JUnsdiCOOn. If at any tme after the effective date of the partial term1nation proviSoons hereof, the 
applicable fl81d rules are changed or the well or wells located thereon are reclasSified so that less acreage IS thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of lh1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subJect to thiS lease for all purposes descnbed in Paragraph 1 hereof, together ~h easements and rights-of-way for 
exiSting roads, exiSting pipelines and other existing faal~ies on, over and across all the lands descnbed on Paragraph 1 hereof \the reta ined lands1, for 
access to and from the retained lands and for the gathering or transpor!atK>n of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTA L. In the e"enllhis lease is in force and effed two (2) years after lhe expiration dale of the primary or extended term ij shall 
further lem~inate as to all depths below 100 feel below the total depth drilled (hereinafter "deeper depths11n each well located on acreage retained in 
Paragraph 16 (A) abo,e, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to on&-ha~ (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an add"lonal period of two (2) years and so long thereafter as oil or gas Is produced In 
pay1ng quantn~es from such deeper depths co"ered by this lease. 

(C) IDENT1FtCA noN AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square ~h the well located In the center thereof, or such other shape as may be appro"ed by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as pro"ided herein, Lessee shall execute and record a release or nsleases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land OffiCe rules in effect on the dale the release Is filed. If lessee fails or refuses 
to execute and nscord such nslease or nsleases w"hin ninety (90) days after being requested to do so by the General Land OffiC8, then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hensunder and record such 
1nstrument at lessee's expense in the county or counties where !he lease Is located and in the offiCial records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Ne"her the bonus, delay rentals, nor royattles paid, or to be paid, under this lease shall relle"e Lessee of his obligation 
to protect the oil and gas under the abo,&-descrlbed land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to pre,enl undue drainage of 
oil and gas from the leased premises. In addition, ff oil and/or gas should be produced In commercial quant"ies within 1,000 feet of the leased premises, 
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent In control of the 
leased premises shall in good fa~ begin the drilling of a well or wells upon the leased premises w"hln 100 days after the draining well or wells or the 
well or wells completed wijhin 1 ,000 feet of the leased premises start producing In commercial quant"ies and shall prosecute such drilfing wHh diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soWs agency rights to forfeHure. Only upon the determination 
of the Commissioner of the General Land OffiC8 and wHh his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good fahh effort, Lessee Is prewnled from complying ~h any expnsss or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
strikes, acts ol God, or any valid order, rule or nsgulallon of government authority, then while so prevented, Lessee's obligation to comply w"h such 
covenant shall be suspended and lessee shall not be liable for damages for failure lo comply with such covenants; add"ionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises Howewr, nothing in this paragraph shall suspend the payment of delay nsnlals in order lo maintain this tease In effect during the primary term 
in the absence of such drilling or nsworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend lhle to the leased premises If lhe owner of the soil defaults 
1n payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased pnsmlses by paying any mongage, 
taxes or other liens on the leased premises If Lessee makes payments on beha~ of the owner of the soil undler this paragraph. Lessee may recover the 
cost of these payments from the nsntal and roya~ies due the owner of the so1l. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate In the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soli shall 
be paid to him In the proportion which his interest bears to the entire undivided surface estate and the royallies and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proponionalely reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized nspnssentative must submH to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual Interest 
owned by the owner of the soil. The Commissioner of the General land Office shall be paid the value of the whole produelion allocable to any undivided 
interest not covered by a lease, less the proponionale development and produelion cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General land Office receive as a royalty on the gross produelion allocable to the undivided Interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCnON OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is Included whhin the boundaries 
of a pooled unit that has been appro~ by the School Land Board and the owner of the soli In accordance w"h Natural Resources Code Sections 
52.151· 52.154, or ~. at any lime after tho expiration of the primary term or the extended term, this lease covers a lesser number of acres than I he total 
amount described herein, payments thai are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so thai payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, ff after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21. USE OF W ATER. Lessee shall have the right to use water produced on said land necessary for operations undler this lease except water 
from wells or tanks of the owner of the soil; promed, however. Lessee shall not use potable water or water suhable for livestock or inrigatlon purposes 
for walerllood operations whhoul the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by "s operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury "s pipelines below plow depth. 

2.4. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel to any house or barn now on said premises without 
the written consent of the owner of the soil. 

·- ••• • ••• • 
• • • • • • 
• • ••• • • • • • • • • • • •• •• • •• • . • • • •• 

741. 



900K S 5 9 PI1GE 742 

25. POLLUTION. In developong thos area, Lessee shall use the hoghest degree of care and all proper safeguards to prevent pollutoon Wrthout 
lomrtong the foregoing, pollution of coastal wetlands, natural waterways, nvers and ompounded water shaU be prevented by the use of contaonment 
facolotles sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means al rts dosposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage 10 public and pnvate properties. Lessee shalt build and 
maontaon fences around its slush, sump, and draonage pots and tank batteries so as lo protect lrvestock against loss, damage or inJury; and upon 
compleiJOn or abandonment or any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the dnllong srte or all rubbosh 
thereon Lessee shall, whole condueling operaiJOns on the teased premoses, keep saod premoses free of aU rubbish, cans, bottles, paper cups or garbage, 
and upon completion or operatoons shall restore the surface or the land to as near rts origonal condollon and contours as os pradtcabte. Tanks and 
equopmenl w~l be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to lomotatoons in lhos paragraph, Lessee shall have the right to remove machonery and fiXtures placed 
by Lessee on the leased premises, includong the right to draw and remove casing, wrthin one hundred twenty (120) days after the expiration or the 
termonation of this lease unless the owner of the so~ grants Lessee an extensoon of lhos 120-<tay penod. However, Lessee may not remove casing from 
any well capable of producong oil and gas in payong quanlrtoes. Addrtoonally, Lessee may not draw and remove casong untU after thirty (30) days wntten 
nobce lo the Commissioner of the General Land Offoce and to the owner or the sod. The owner or the soil shall become the owner or any machonery. 
fixtures, or casong which are not timely removed by Leuee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condotions contained on thos paragraph and Paragraph 2g of this lease, the roghls and estates of erther 
party to this lease may be assigned, In whole or In part, and the provoslons of this tease shall extend lo and be bindong upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or drvlslon In ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royahies shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heors, devasees, legal representalNes or assigns) lumoshes the Lessee woth satosfactory wnnen evodence or the change 
In ownership, includong the original recorded munoments or title (or a certified copy or such ongonal) when the ownership changed because of a 
conveyance. A total or partJal assignment of this lease shall, to the extent of the interest assogned, reloeve and diScharge Lessee of aU subsequent 
obligahons under thos lease. If thos lease os assigned on its entirety as to only part or the acreage, the nghl and ophOn to pay rentals shall be apportioned 
as between the several owners ratably, according to lhe area or each, and failure by one or more of them to pay his share of the rental shall not affect 
thos lease on the part of the land upon which pro rata rentals are tomely paid or tendered; however, of the assignor or assognee does not file a certifoed 
copy of such assognment in the General Land Office before the next rental payong dale, the enhre lease shall terminate lor failure to pay the enbre rental 
due under Paragraph 3. Every assognee shall succeed co all nghts and be subJ8d to all obligations, loabiii!Jes, and pena"oes owed to the Stale by the 
orogonallessee or any pnor assognee of the lease, onc:ludong any loabil~oes to the State for unpaid roya"les 

(B) ASSIGNMENT UMITATION. Notw~hslandong any provosoon on Paragraph 27(a), d the owner of the soil acquires thos tease on whole or on 
part by assognment wolhout the pnor wmten approval of the Commossooner of the General Land Offoce, thos lease IS vood as of the tome of assognment and 
the agency power of the owner may be forferted by the Commouloner An assognment will be treated as if k were made to the owner of the s~ if the 
assognee is. 

( 1) a nomKlee of the owner of the sool; 
(2) a corpora loon or subsodoary tn whiCh the owner or llle soolls a pnnopat stockholder or os an employee or such a corpora hen or subsodoary, 
(3) a partnershop on which the owner or the soil Is a partner or Is an employee of such a partners hop; 
(4) a princopal stockholder or employee of the corporatoon which Is the owner of the soil, 
(5) a partner or e'llployee on a partnershop which Is the owner of the soil, 
(6) a fiduciary lor the owner or the soil; including but not hmhed to a guardian, trustee, executor, administrator, receover, or conservator for the 
owner of the soil; or 
(7) a fa moly member of the owner of the soli or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conddlons contained In this paragraph and Paragraph 29, Lessee may at any time execute and dehver to the 
owner or the sool and place or record a release or releases coverong any portoon or portions of the leased premises, and thereby surrender this lease as 
to such portion or portoons, and be relieved or all subsequent obtogatoons as to acreage surrendered. If any part of this tease is property surrendered, the 
delay rental due under thos lease shall be reduced by the proportion that the surrendered acreage bears to the acreage whoch was covered by this tease 
om mediately pnor to such surrender, however, such release woll not reloeve Lessee or any loabol~ies whoch may have accrued under thos lease pnor to the 
surrender ol such acreage. 

29. FlUNG OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assogned or released, such assignment or release must be 
recorded in the county where the land IS sduated, and the recorded onstrument, or a copy of the recorded instrument certofoed by the County Clerk of the 
county on whoch the onstrument is recorded, must be f~ on the General Land Offoce Within 90 days of the last executoon date accompanied by the 
presc:nbed fihng fee. If any such assognment os not so filed, the nghts aoquored under this tease shall be subted to forferture at the oploon of the 
Commossooner of the General Land Offoce 

30. DISCLOSURE CLAUSE. All provosoons pertaonong 10 the lease of the abov&-descrobed land have been included on thos instrument, 
oncludong the statement of the true consideration to be paod for the executoon of thos lease and the rights and duloes of the partoes. Any collateral 
agreements concerning the development oro~ and gas from the leased premises whoch are not contained in this tease render thos lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a foducoary duty and must fully dosdose any facts affecting the State's interest in 
the leased premises. When the onterests or the owner of the sool confloct wrth those of the Stale, the owner of the sool os obligated co put the State's 
interests before hos personalonterests 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum whhln thirty days after It becomes due, or tf Lessee or an 
authorozed agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Offoce, or if Lessee 
should Ia II to file reports In the manner required by law or fail to comply with rules and regulations promulgated by the General Land Offoce, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authorrty access to the records pertaining to operatiions, or d Lessee or 
an authonzed agent should knowtngly faot or refuse to gove correct onformahOn to the proper authonty, or knowongly faol or refuse to fumosh the General 
Land Offoce a correct log or any well, or of Lessee shall knowongly voolate any or the material provosions of this lease, or n thiS tease IS assogned and llle 
assognment Is not filed in the General Land Offoce as requored by law, the nghts acquired under thiS lease shall be subject to lorferture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a lorfeijure, and when lorfeijed the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason or any special limHalion arising hereunder. ForfeHures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance w~h Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, in addnion to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security Interest in all leased minerals In and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sate of such leased minerals, whether such proceeds are held by Lessoo or by a third party, and all fixtures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royanies or other 
amounts due or to become due under this tease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessoo's breach of 
any covenant or condition of this tease. whether express or Implied. This lien and secunty Interest may be foreclosed wnh or wnhout court proceedings in 
the manner provided in the r~te 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to aclmowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relat1ng to Lessee's activnies upon the abov&-described property or from Lessee's acquisition of this tease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this tease forfe~ed as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or un~ize the royalty interest of the owner of the soil under this tease with any other 
leasehold or mineral interest lor the exploration, development and production of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land OffiCe lor the pooling or unitizing of the interest of the State under this tease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfl8s the 
execution requ~rements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the Stale of Texas and the owner of the soil, their off~cers, employees. partners, 
agents, contractors, subcontractors, guests, lnvhees, and their respectiVe successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, Including, but not limned to, all losses and 
expenses which are caused by the activities of Lessee, ~s officers, employees, and agents arising out of, Incidental to, or resuning from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable lor, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their offiCers, employees and. agents. their successors or assigns, against any 
and all claims, liabil~ies. tosses. damages. actions. personal injury (including death), costs and expense~ or other harm lor which recovery of damages 
is sought, under any theory including tort, contract. or strict liability, including attorneys' fees and other legal expenses, Including those related to 
environmental hazards, on the teased premises or In any way related to Lessee's failure to comply w~h any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activ~ies on the leased premises; those arising from Lessee's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, ~s directors, offiCers, employees. partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees. and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS 
AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and aU reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant, or contaminanL Lessee shall not bring or permit to remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S. C. Sections 9601, et seq.). or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials1. except 
ordinary products commonly used in connection ~h oil and gas exploration and development operations and stored In the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto. and if any provision In this lease does not confonn to these 
statutes. lhe statutes will prevail over any nonconforming lease provisions . 
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38. EXECUTION. Thos od and gas lease musl be sogned and acknowledged by the Lessee before~ os filed or record in the county recoros and 
., the General Land Office or lhe Stale of Texas Once the fi~ng teQUiremeniS found on Paragraph 39 of this lease have been sallsfoed, the etfectNe date 
of lhos lease shall be !he dale found on Page 1. 

39. LEASE FILING. Pursuantlo Chapter 9 or the Texas Busoness and Commerce Code, lhos lease musl be filed of record on the olfoce of lhe 
County Clerk on any county In which all or any pan or the leased premises os localed, and cenofMld coptes thereof must be filed on the General Land 
Office This lease is not etfectove unhl a cenrfied copy of this lease (whiCh os made and cenifoed by the County Clerk from his records) os filed on the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, lhls lease shall not be binding upon lhe Slate unless ~ 
recites the actual and true consideration paid or promiSed lor execulion or this lease. The bonus due lhe State and the prescribed filing lee shall 
ac;c;ompany such cenofled copy to the General Land orroce 

LESS 

BY. -WM~UL~~~L-=:---
r 1-AvoJ;et.ia... 

Trtle. ~~~~~~L-~~~~~~~~~ -
'--" ·"""''~l. tJ, LLL 

STATE OF TEXAS 

BY. ____________ ~--~--~---------
Indovtdually and as agent lor the State of Texas 

Date ------- -----

STATE OF TEXAS 

BY 
lndov:-td::-u-:a:-::Jty:-a-:nd-;-a-s-ag- en-:t:-;1-:or- t7he-;S::-ta-:l-e-o-=-r=T-ex_a_s ____ _ 

STATE OF TEXAS 

BY·~~-~-~~~~~=-----­
tndovodually and as agent lor the State or Texas 

Date.---------- - Date ------------

••• ••• • • •• • • : • • • • • ••• • • • " • • • • • • •• •• • •• • • • • • ••• 
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-

-

BOOK ., 59 PAGE 

,....-;---
STATEOF / e,...-A45 
COUNlY OF tfzt-z?.&t S 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared ~· ~~ ~ e S 
known to me to be the person whose name Is subscnbed to the foregoing Instruments asS e. ~ 
of .A k<J f? 19fl-3 -r.eu < f and acknowledged to me that he 

executed the same for the purposes and consoderatoon therein expressed, In the capaCity stated, and as the act and deed of said corporatoon 

Given under my hand and seat of offoce this the~ of _.._({)"""_,C..a..~JL-"~-=-=-~ 20 / t) 

,...;;·-·~ EUZABETH A. DUDlEY 

f00) llf ca.t.41SS100 EXPIRES 
''!'--~·~ ,..,~ ~ll2013 "'f~.~,. ~QIII ....... t 

STATEOF ~ 
COUNlY OF ' tJr 

YURI SERRATO 
Notary Public, Sta•~ of Te•e­

My CommiSSIOn Exp,Ps 
April 1 ~. 201 3 -

STATE OF------- --

COUNlY OF--------

.... ~a~ 
(CORPORATION ACKNOWLEDGMENT) 

pressed, In the capacity stated, and as the act and deed of said corporation. 

Notary ubhc in and for ____________ _ 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on thos day personally appeared----------------------

known to me to be the persons whose names are subscribed to the foregotng Instrument, and acknowledged to me that they executed the same for the 

purposes and consideratoon therein expressed 

Given under my hand and seat of office this the ___ day of--------~ 20 ____ _ 

Notary Public tn and for..--------------

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNlY OF --------

BEFORE ME, the undersigned authority, on this day personally appeared----------------------

known to me to be the persons whose names are subscrbed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of oflice this the ___ day of--------~ 20. ____ _ 

FILE I 46 18 

FILED FOR RECORD ON THE 

Notary Public in and for-------------

3RD DAY OF DECEMBER 

~ PI!(MSIOif HIP.ntll'll!r.H IIES'!'I!m THf ~ E, ROOM. 
011 USE or THI Dflieil'.BED f!W. F!llll'ti!TY ~'='-!& Of cocoa 
011 RAC£ IS INVAU!l fJO IMNfoocv.st.E IJIOOIIUE!I.\1. 
1M 

A.D . 20104 : 2 9 P M. 

C1!9>ED ON~v- 10~DAY OF _ _:D:..:E:..:C:..:EMB=:..:E:..:R.,;__ ___ A.D. 20109 : 00 A M. 

BY : _ _ 1./'} ~J fl_ El'UT'l DIA.Nlffl 0. FLOREZ. . COUNTY CLERK 
.....,. REEVES COUNTY • TEXAS 

••• ••• • ••• . 
• i • • • • • ••• • • • • • • • • •• •• • .. . 

• • • • •• 

745 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

• ... 
DEPltlil'• . 

• . 
•• • 

• • • •• • • • • 

• •• ••• 
i • • • • •• • • . . 


