
Leasi~ 
Analyst: 

Maps: 

GIS: f\1"\ (_ 

State Lease 
MF111 867 

Survey 

Block 

Block Name 

Township 

Section/ Tract 

Land Part 

Control 
07-1097 19 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental ($) 

Lease Royalty 

MF111867 

Base File 
98111 

T & PRY CO 

55 

4-S 

8 

County 
REEVES 

SAVE AND EXCEPT SW/4 OF SW/4, SE/4 

S & N MIDDLE PART 

477.71 

Depth Above Depth Other 
See Lease 

CIMAREX ENERGY CO. 

8/12/2010 

5 yrs 

$0.00 

$0.00 

0.1250 
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Cima rex Ene1oy l':o · .A 

6C,;J N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

~PHONE 432.5n .7800 

•••• 
•••• 

• ••••• • • 
• . .. 
• • ••• 

• • •• • • •• • 

August 18, 20 I 0 

Mineral Leasing Division 
Texas General Land Offi ce 
Attn: Drew Reid 
P.O. Box 12873 
Au tin, TX 7870 1-1495 

RE: Mineral Classified Leases 

Dear Mr. Reid. 

All Section 8, &E W/4 of SW/4 a nd SE/4 of SE/4 and NE/4 of NE/4, Blk 
55 T4, Abstract 2098, T&P RR Co. Su1-vey, Reeves County, TX 

\\C\' •0.~ '\C.. 

Jacqueli ne Sue Ayleswort h, acting as agent for the State of Texas, as Lessor, and Cimarex Energy 
Co., as Lessee, ("The Parties") have reached an agreement to lease the above-captioned lands in Reeves 
County, TX. The agreed upon terms of the lease are as follows: 

Primary Term: 
Roya lty: 
Bonus Consideration: 
Rentals: 

fi ve (5) years 
one-fourth (I /4) 
$800.00 I net acre 
$ 1.00 per acre, payment of wh ich is included in the bonus 

Con ideration paymen t '-1 i-'tj "'L _:\:;-c/21 .w 

Samue l L. Maya ll is the ·'Owner of the Soil" for an undi vided 25.00% interest. -------- , 

An addendum to the lease form has been attached to the lease and is enclosed for your review. 
Additionally, a check in the amount of$ 1 00.00 has been included to cover the processing fee . 

If the lease meets with the approva l of the State of Texas, please noli fy me at the letterhead 
address or via email at pwhammoncl@cimarex.com, and I will end the originals to be recorded in Reeves 
County. A cert ifi ed copy of the recorded leases will be provided to the tate when ava il able, along with 
the bonus consideration. 

If I can be of fu rther assistance, please contact me at the number below. 

(432) 57 1-7822 
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023492 

08/24/2010 

4- Vendor 

viiVIA,.....C:./\ C:.I~C:."I..:) T vV 
1700 LINCOLN STREET 

SUITE 1800 
DJ:NVER CO 80203-4518 

• Amount ~ . Discount 
100.00 0.00 

Check Date: 08/31/2010 Check Amount ~ 100.00 
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TransactiJn # 6928 

Lessor: Aylesworth, Jacqueline Sue 

Lassea: Cimarex Energy Co. 

LEASE IESIUTIJN 

county 
REEVES 

TERMS DFFIRED 

Prinary TIINit 

Bonus/ Acra: 

RontaVAcre: 

Royalty: 

CDMPARIIIIS 

5 years 

1/4 

MF# laSSBB 

r.# 
07-109719 

$800.00 

$1 .00 

MF107697 Forest Oil Corporation 

Pe.,~i Ci...vJ~ ~'" ~'1- E1o1 ~.,.., '( 

J L____ 

I [ 
l.----

HAL REVIEW SUITT 

GaokJQist: R. Widmayer 

Laase Data: 8/12/2010 Ut 0 

Gross Acras: 477.71 

Nat Acras: 11 9.4275 

Baso A~ f*l Part soc. Bklck Twp survoy 
981 11 ALL, Save. 8 

q..,~ C')IC'I"pr 
55 04S T & P RY CO 

Sw!q 5£.//t.( , 

SG/<( $€/<f I 

N~/<f N,;/'1 

TERMS RECIWIMENDED 

Prtmary T arm 

Bonus/Acre 

RantaVAcra 

Royalty 

Data Term 

5 years 

$800.00 

$1 .00 

1/4 J 

Bonus/Ac. 
8/22/2006 3 years $500.00 

7-t-/0 5 '/·S 1-80D.Ou 

RBDtai/Ac. Roy arty 
$1.00 1/4 

11-::>u _h. 

llstanca 

Abst# 
2098 

Lastlaase 

1 Mile East _j 

I 
J 
I 

Comm811tS: [2nd and 3rd year rentals are paid up. 4th year rental wi ll be $500.00 per acre and wi ll pay up the 5th year. 

ApprovBII: /if 9)~ /a 

Tuesday, September 14, 2010 
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RELINQUISI-ftv1ENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: 

Prim. Term: 

Royalty: 

Consideration 

Recommended: 

Cimarex Energy Co. 

5 years 

1/4 

----
Not Recommended: ----

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$800.00 

$ 1.00 

14- ep-1 0 

REEVES 

Comments: 2nd and J rd year rentals are paid up . 4th year rental wil l be $500.00 per acre and will pay up the 5th 
year. 

~Form 
Recommended: f2~ 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: ----

Bill Warnick. General Counsel 

Recommended: ~JTil 
Not Recommended: ----

Approved: ---'""'---~~ 
Not Approved: ___ _ 

Date: __ <?__._b '-1 1_ }<-t:....:'>=---

Date: 

Date:~~;:; 

Date: Otl~ _ ___;:.......;_ __ _ 

Date: \ o\ \ h 0 
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Cimarex Energy Co. 

600 N. Manenfeld St. 

SUite 600 

Mtdland. Texas 79701 

PHONE 432.571 7800 

August 26, 20 I 0 

Mineral Leasing Di vision 
Texas General Land Office 
Attn: Drew Reid 
P.O. Box 12873 
Austin. TX 7870 1-1495 

RE: Minet·al Classified Leases 5 S"" T-t 
All eof S~ n:al PJB/4 Section l lllocl< 59-, P L urvcy 
Reeves County, TX 

Dear Mr. Reid, 
\\"\ '{£1.; At 

Jacq ueline Aylesworth lluntington. acting as agent for the State ofTexa , a Lessor, and Cimarex 
Energy Co .. as Les ee, ("The Parties"") have reached an agreement to lease the above-captioned lands in 
Reeves County, TX. The agreed upon terms of the lease arc a fol lows: 

Primary Term: 
Roya lty: 
Bonus Consideration: 
Rentals: 

five (5) years 
one-fou rth ( 1/4) 
$800.00 / net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$500.00 for years 4 and 5 

Jacqueline Aylesworth Huntington is the "Owner of the oil'' for an undivided 25.00% interest in the 
captioned land . 

An addendum to the lease form ha been attached to the lease and is enclo ed for your review. 
Additionally, a check in the amount of$ 1 00.00 ha been included to cover the proces ing fee. 

If the lea e meets with the approval of the tate ofTexa , please notify me at the letterhead 
address or via email at pwhammond@cimarex.com, and I will end the original to be recorded in Reeve 
County. A certified copy of the recorded lease will be prov ided to the tate when ava ilable, along with 
the bonus con ideration. 

If I can be of further as i Lance, please contact me at the number be low. 



REQ21708302010b 
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023492 

M!jWI•tiiM 
08/30/2010 

~ Vendor 

viiVIMI""U::A CI''H::~\:1 I vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/09/2010 

· Discount 
0.00 

Check Amount ~ 100.00 



File No. {J?F / J f f:{p1 

Jerry Pancrson. Comm1ssioner 

B¥kb 

.. ... . ..... ,.. . . . ....... . .. .. . . . . .. 
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' --Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland. Texas 79701 

PHONE 432 .571.7800 

August 26, 20 I 0 

Mineral Leasing Division 
Texas General Land Office 
Attn: Drew Re id 
P.O. Box 12873 
Austin, TX 78701-1495 

RE: Mineral Clas ified Lease 

Dear Mr. Reid, 

All of ection 8, Block 55, T4, T&P RR Co. y., 
&E W/4 of W/4 and E/4 of E/4 and NE/4 of NE/4 

Reeves County, TX 

2 s8. - ~ , A._ 

Louise Welch, acting as agent for the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee, (''The 
Parties") have reached an agreement to lease the above-captioned lands in Reeves County, TX. The agreed upon 
terms of the lease are as follows: 

Primary Term: 
Royalty: 
Bonus Consideration : 
Rentals: 

fi ve (5) years 
one-fourth ( 1/4) 
$800.00 I net acre 
Lease is paid up for years 1-3. A one-time rental payment of 
$500.00 for years 4 and 5 

AllofSection8, Biock55, T4, T&PRRCo. y., &E W/4of W/4and E/4of E/-4andNE/4 ofNE/4 

Louise Welch is the "Owner of the oil'' for an undivided 50.00% interest in the captioned lands. 

An addendum to the lease form has been attached to the lease and is enclosed for your review. 
Additionally, a check in the amount of $1 00.00 has been included to cover the processing fee. 

lf the lease meets with the approva l of the State ofTexas, please noti fy me at the letterhead address or via 
emai l at pwhammond@cimarex.com, and I wi ll send the originals to be recorded in Reeves County. A certified 
copy of the recorded leases will be provided to the State when available, along with the bonus consideration . 

If I can be of further assistance, please contact me at the number below. 
• • • • •• •• • 
• •••• t 

•••• 
• 

• • • • •••• 
• 

• •••• • 
••• • ••• 



Invoice#· ~ ••·m• REQ217091510A 09/15/2010 

023492 ~ Vendor 

l-IMAKt:...\ t:.Nt:.K\..::1 Y l-U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/28/2010 

_ · · Amount . ~, Oi5count . 
100.00 0.00 

Check Amount ~ 

• • •••••• • 
•••• . . 
•••• 

• 

•••• • •••• 
• 

• • ••••• • • 

100.00 

•• •• • •••• 
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Cimarex Energy Co. 

600 N. Manenfeld St. 

Su1te 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

October II , 20 10 

Mineral Lea ing Divi ion 
Texas General Land Offi ce 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 78701 - 1495 

RE: Mi ner·al C lassified Leases 
All of ect ion 8 &E W/4 of W/4 a nd E/4 of E/4 and NE/4 ofNE/4 
Block 55, T4, T&P RR Co y. 
Reeves County, TX 

Dear Mr. Reid , 

Please find enclosed certified copy of lease fi led of record in Reeves County, Tcxa covering the 
above captioned land , along with check rcprc enting the bonu considerati on for each lease . 

pecifica lly, please find the fo llowing certified copie of lea es and corresponding checks a fo llow : 

Lease covering all All of cction 8 &E W/4 of W/4 and SE/4 of E/4 and 
Block 55, T4, T&P RR Co y. 

Recorded : Book 853, P. 352 
Check umber 1336477-$47,77 1. 
00 (bonu consideration) 

:JM 'tu. .. <. .. -<-~~·~ 
/vt F /II q L '7 L:> 

E/4 of E/4 

.5: ... ._._. ( tft ..1< 

Add itionally, plea c find enclosed a $25.00 check to cover the fi ling fee for each of the above lea es. 

Please respond with written veri fication of rece ipt of each of the above check , along with written 
verification of receipt d acceptance of each of the above recorded leases. If I can be of fur1her 
as istancc, please c tc t me at the number below. 

it 



Invoice({ 11.> 
REQ2170909201 Ob 

•••• • • .... . 
•••••• • • 

• 
•••• . -.... 

• •••••• • • 
• 

•• •• • • •••• 
• •• •• • • .. . 

023492 

•m·m• 
09/09/2010 

~Vendor 

~IIVIAKc.l\ 1=1\ICK\..:J Y ~U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/21/2010 

Amount 1 
Check Num~ 0001336~ 

@ti,[.jij,j Discount · 
47,771.00 0.00 47,771.00 

I~( 
Check Amount ~ 47,771.00 



lnvoi~- # " 
REQ2170824201 Of 

•••• • • •••• 
• •••••• • • 

.... 
• • •••• 

• •••••• • • 

023492 *" Vendor 

I...,IIVIA~t:.l\ t: l \lt:~l..:l T lvU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

I 

Check Date: 08/31/2010 

Amoul},t ~- . Discoun~ 

25.00 0.00 

Check Amount ~ 25.00 



File Nj}) Ez; / g-(; / 
I 

Date Filed: __ .~..-.:....,1--L.J'--'-l~--­
Jfrry Patterso . Comrniss1oner 

By :j~ c 

••• • • • • • • • . . .. . : . . . . ••• • . . . .. ... 
• • • • • • •• • • . . 



Cimarex Energy Co. 

600 N. Mauenfeld St. 

SUite 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

November 22, 20 I 0 

Mineral Leasing Division 
Texas Genera l Land Office 
Attn : Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2207 

RE: Minera l C lassified Leases 
All of ection 8, Block 55, T-4, T&P RR Co. y, AE W/4 of W/4 & E/4 
of SE/4 & NE/4 of NE/4 
Reeves County, TX 

Dear Mr. Re id, 

Please fi nd enclosed a certified copy of the Oi l and Gas Lease filed of record in Reeves County, 
Texas covering the above captioned lands. a long with a check representing the bonus consideration for 
sa id lease. peci fica lly, please find the folio' ing certified copy of the lease and corresponding check as 
fo llows: 

Lessor: Louise Welch 
Recorded : Book 856, P. 5 13-522 
Check umber 000 1338363- $95,554.00 (bonus consideration) 

Add itionally, plea e find enclosed a $25.00 check to cover the fi ling fee for the above lease. 

Please respond w ith written verifi cation o f receipt of the above check, along with written 
verificati on of receipt and acceptance of the above recorded lease. If I can be of further assistance, please 
contact me a t the number below. 

Sincere ly, ,1 
·-!/ / .r 
Todd Meador 
(432) 57 1-7858 

• • •• • • • • • • • • • . . .. 
• • 

. . ... 
• • ... . . . : : . 

• • 

...... 
• • • • . . . 
•• •• • • 



• ,; • '.i l-.ll\vwce # ~ ~ · ln.v. Date 
REQ'217091510G 09/15/2010 

023492 ~ Vendor 

viiVIMr\C/\ CI 'I Cr\\.:1 1 vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

.. , A!llount • Ofi'Copnt . 
95,554.00 0.00 

ll- \ 
~ 
~ 
~AI • • 
u~ :····· 

-0 . • 

/ 

Check Amount ~ 

u- •••••• • 
• 

•• • • • • • • • 
•••• • •• •• 

• 
• • •••••• 
• .... 
• • •••• 

95,554.00 



REQ217091510 09/15/2010 

023492 ~ Vendor 

C IMA KI::.X t::.Nt::.Kl:.iY CU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/28/201 0 

Amount .; 
25.00 0.00 

Check Amount ~ 

. . I ....... 
• 
• • ....... 
• 

• .. " . . . 
• • • ..... 

• 
r • •• 

• 
• • •••••• 
• .... .. 
• • •••• 

25.00 



• • • • • . ) 

• • • 

• •• • • • ••• 

• • • • • ••• • 

• • • • 
• ••• 

• •• • • • ••• 

.. 
• • • • • ••• 

File No. __________ _ 

Date Filed: __________ _ 
Jerry Patterson. CommissJOner 

By _______________ __ 
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Cim•rex Energy Co. 

600 N. Marienfeld St. 

Su11e 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

ovembcr 22, 20 I 0 

Mineral Leas ing Division 
Texas General Land Orrice 
Attn: Drew Reid 
P.O. Box 12873 
Austin, TX 7870 1-1 495 

Certified Mail Return Receipt Requested No. 91 7108 2133 3938 4681 2146 

R E: Mineral Classified Leases 

Dear Mr. Reid, 

All of ect ion 8, Block 55, T-4, T&P RR Co. y, AE W/4 ofSW/4 & E/4 
of E/4 & NE/4 or NE?4 
Reeves Coun ty, TX 

Please find enclosed a certifi ed copy of the Oil and Gas Lease fi led of record in Reeve County, 
Texas covering the above captioned lands, along with a check representing the bonus consideration for 
aid lease. pecifically, please find the following certified copy of the lease and corresponding check as 

fol lows: 

Lessor: Jacquel ine Ayle worth Huntington / '- I r- I I/ g {., I {1 

Recorded: Book 856, P. 503-5 12 
Check Number 0001 338358- $47,77 1.00 (bonus consideration) 

Additional ly, please find enclosed a $25.00 check to cover the filing fee for the above lease . 

Please respond with written verification of receipt of the above check, along with written 
veri fication of receipt and acceptance of the above recorded lease. If I can be of fUither ass istance, plea e 
contact me at the number below . 

Sincerely, II 
-- J./ / -t £, <r' 

Todd Meador 
(432) 57 1-7858 



(i'lJ k& t-?Jii 
.___ 09/23/2010 

•••• 
I • • •••• 
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023492 ~ Vendor 

\,.; I I Y i r\1 '\ L.. A 1- l,._ l.- 1 '\\,;1 1 V\J 

·' 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 

Check Date: 09/30/201 0 

·, Amount · Discount 
47,771.00 0.00 

J> 

Check Amount ~ 47,771.00 



·m®t·?J?il 
~ 

••••• 
• •• •• 

• 
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•••• • •••• 
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023492 ~ Vendor 

I.JIIVI/"\r\C:I\ C:I'IC: r\\.:l T I.JU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/09/2010 

Amount ,. Discount -: 
25.00 0.00 

Check Amount ~ 25.00 



·: . ... . ' . • • •• • • •• • 

~No.~ PO~ 
~ ' Oat~ 

8

ru;rry Paner on, Commissioner 

• •• , . . .. 
• • • • • • ••• • •• . . : . . . .. 
• • •• • • • • •• 



December 27, 2010 

Phil Hammond 
Cimarex Energy Co. 
600 N Marienfeld St, Suite 600 
Midland TX 79701 

Re: tate Lease No. MF 111 867A 

tate Lease No. MF 111867 B 

tate Lease No. MF 111867 C 

Dear Mr. Hammond: 

C) I t' n~· ll C E 

Louise Welch, Agent for the State ofTX, Lessor 
Dated August 12, 20 I 0, recorded Book 856, pg 513 
Jacqueline Sue Aylesworth, Agent for the State ofTX, Lessor 
Dated Aug 12, 20 I 0, recorded Book 853, pg 352 
Jacqueline Aylesworth Huntington, Agent for State ofTX, 
Lessor 
Dated August 12 20 I 0, recorded Book 856, pg 503 
Sec 8, Blk 55, T-4, T&P RR Co Survey, save and except 
certain lands, being 477.71 gross acres in Reeves Co TX 

The certified copies of the Relinquishment Act leases covering the above referenced tract has been approved and filed in 
our records under Mineral Fi le number MF-111 867A, MF-1118678 and MF-11 1867C. Please refer to these 
numbers when making payments to the tate and in all future correspondence concerning the lea es. Failu re to 
include the mineral file numbers may delay processing of any payments toward the leases. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the leases as 
outlined in the agreements such as Section I O(B) which requires submission of written notice for all drilling, production 
and related activities. When fonns are filed with the Texas Railroad Commission, they are required to be submitted to 
the General Land Office as well. Examples are W-1, Application to Drill; W-2, Oil Well Completion Report and Log; 
G- 1, Gas Well Completion Report and Log; W-3, Plugging Report; G-5, Gas Well Classification Report; G-1 0, Gas 
Well Status Report; W- 1 0, Oil Well Status Report; W-12, Inclination Report; electric logs; directional surveys. 

Your remittances of$95,554.00, $47,771.00 and $47,771.00 have been applied to the State's portion of the cash 
bonuses. Your remittances of three $ 100.00 checks and three $25.00 checks have been applied to the processing fees 
and filing fees. 

Sincerely yours, 

~~~:{ 
Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12)475-1534 
drew.reid@glo.state.tx.us 

Stephen F. Austin 13uilding • 1700 orth Conbrress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.statt:. D..us 



FileNo(r}fj//CZ'& 1 

Date~-tr- Patterson, Commissioner 

By / 



FILE # 4114 

Genonol Lind Otnco 
Relinquishment Act Lease Form 
Rovlud, September 1997 

BOOK S 5 iJ PJ\GF. 

~ustin, \!texas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered Into thos ~ day of A=ug.,u .. s,..l ______ .20.llL._ , between the State ofTexas, adong 

by and through its agent,"""""''-'-'""'<!!..--------------------------------------

of 2125 Broadlawn Dr. Houston. TX 77058 

(Gove Permanent Address) 

saod agent herein referred to as the owner of the soil (whether one or more), and ,.C,_im,aocre,.x,_,.E,_,ne,.,ra=y_,C,.oc._ ___________ _____ _ 

of 600 N Marienfeld Su~e 600 Midland Texas 79701 

(Gove Permanent Address) 

hereon after called Lessee 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this lease, the State of Texas adong by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
statoons. telephone Iones and other structures thereon, to produce, save, take care of, treat and transport saod products of the lease. the following lands 
situated In Reeves County, State of Texas, to-wot 

All of Section 8, Block 55, Townshop 4, Texas and Pacofoc RR Co .. Sy., save and except Southwest Quarter (SW/4) of the Southwest quarter (SW/4) 
and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northeast quarter (NE/4) of the Northeast quarter (NE/4) 

containing __ ..:4!.!7_,_7 .... 7_,1 __ _ acres, more or less The bonus consideration paid for this lease is as follows 

To the State of Texas Ninety FIVe Thousand Five Hundred Fifty Four dollars and 00/ 100 

Dollars ($95 551 00 l 

To the owner of the soil Ninety FIVe Thousand Five Hundred Fifty Four dollars and 00!100 

Dollars ($;;z,95~551.c...~OOCL. _____ -l 

Total bonus consideration One Hundred Nonetv One THousand One Hundred E'9ht dollarJ and 00/100 

Dollars ($191 108 00 

The total bonus consoderation paid represents a bonus of .cE!iiol!!h!l.t .DH!!!u~nd!!!rJ!ed!!..!!a!!!n!!.d.J.00!l.!!JI1lJ000!!L ______________________ _ 

-------- -------- Dollars ($800 00 ) per acre, on ~23o!l8ZJ881!2>5c._ ___ net acres 

2. TERM. Subject to the other provoslons In this lease, this lease shall be for a term of 5 IF !Vel years from 
this date (hereon called "primary term1 and as tong thereafter as oil and gas, or e"her of them, is produced In payong quantities from said land As used 
on thos lease, the term "produced in paying quant"oes· means that the receipts from the sale or other authonzed commercoal use of the substance(s) 
covered exceed out of pocket operational expenses for the six months last past 
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3. DELAY RENTALS. If no well is commenced on the leased prem1ses on or before one ( t ) year from this date, this lease shall terminate, 

unless on or before such anniVersary date Lessee shall pay or tender to the owner of the sod or to hiS credrt In the - ----- ------­

See Extubn "A" for RentallnstruC!!Ons Bank, at_::---:--:----:-::----:---:--.-:--::--:::-----=:----===---:-== :-: 
or Its successors (whiCh shal continue as the depoSlory regardless of changes In the ownership of said land), the amount specified below, in add1t1on, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN, TEXAS, a like sum on 
or before said date Payments under th1s paragraph shall operate as a rental and shall cover the pnv1lege of defernng the commencement of a well for 
one (1) year from said date. Payments under thiS paragrap~ shall be In the follOWing amounts. 

To the owner of the soil:-------- -----------------------
Dollars ($. _________ _, 

To the State of Texas --------------------------------
Dollars ($. _________ _.) 

Total Delay Rental ------- ------------------------ --
Dollars ($. _________ _, 

In a hke manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successiVe penods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sod may be made by check or s~ght draft of Lessee, or any 
ass~gnee of th1s lease, and may be deliVered on or before the rental paying date If the bank des~gnated 1n thiS paragraph (or its successor bank) should 
cease to ex1st, suspend bus1ness, liquidate, fa~ or be succeeded by another bank, or for any reason fa1l or refuse to accept rental, lessee shall not be 
held in default for fa1lure to make such payments or tenders of rental until th1rty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument nam1ng another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of 011 and/or gas. Lessee agrees to pay or cause to be paid one·half (1/2) of the royalty 
provided for In this lease to the Comm1ssioner of the General land OffiCe of the State of Texas, at Austin, Texas. and one·half (1/2) of such royally to the 
owner or the sod 

(A) OIL Royalty payable on oil, whiCh IS defined as indud1ng all hydrocarbons produced 1n a liquid form at the mouth of the well and also as 
all condensate, d1sllllate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equ1pment as hereinafter provided, 
shall be 1/4 part of the gross produC!10n or the marl<et value thereof, at the optiOn of the owner of the so1l or the CommiSSIOner of the General 
land Offoce such value to be determined by 1) the h!Qhest posted pnce, plus prem1um, if any, offered or paid for od condensate diSUllate, or other liquid 
hydrocarbons, respectiVely, of a like type and grav1ty in the general area where produced and when run, or 2) the h~ghest marl<et pnce thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater lessee agrees that before 
any gas produced from the leased prem1ses is sold, used or processed 10 a plant, 11 will be run free of cost to the royalty owners through an adequate 011 
and gas separator of conventiOnal type, or other equ1pmert at least as effiCient, so that all hquld hydrocarbons recoverable from the gas by such means 
will be recovered The reqUirement that such gas be run through a separator or other eqUipment may be waiVed, 1n wnllng, by the royalty owners upon 
such terms and condrtiOns as they prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud10g Oared gas), whiCh IS defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross produC!1on or the marl<et value thereof, at the 
option of the owner of the so11 or the Commissioner of the General Land Office, such value to be based on the h!Qhest market price paid or offered for 
gas of comparable qualny in the general area where produced and when run, or the gross price paid or offered to the producer, whiChever is the greater. 
provided that the maXImum pressure base '" measunng the gas under thiS tease shall not at any lime exceed 14.65 pounds per square 1nch absolute, 
and the standard base temperature shall be siXty (60) deg'l!es Fahrenheit, correctiOn to be made for pressure accordong to Boyte's Law, and for SpeCifiC 
grav1ty accord1ng to tests made by the Balance Method or ~y the most approved method of tesung be1ng used by the Industry at the orne of tesung 

(C) PROCESSED GAS. Royalty on any gas processed 1n a gasoline plant or other plant for the recovery of gasohne or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons extracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office All royalties due here10 shall be based on one hundred percent (1 00°.4) of the total plant 
productiOn of residue gas attnbutable to gas produced from this lease, and on fifty percent (50%), or that percent accru1ng to Lessee, whiChever is the 
greater, of the total plant productiOn of liquid hydrocarbons attnbutable to the gas produced from lhos lease, provided that if liquid hydrocarbons are 
recovered from gas processed in a plant In which Lessee (or' Its' parent, subsid1ary or affiliate) owns an interes~ then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the higheSI percent accruing to a th1rd party process10g gas through such plant under a processing 
agreement negotiated at arm's length (or if there 1s no such third party. the highest percent then being specified In processing agreements or contracts In 
the Industry), whichever is the greater The respeC!ive royalties on residue gas and on liquid hydrocarbons shall be determined by t ) the highest marl<et 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selhng pnce for the respee11ve grades of liquid hydrocarbons), whichever is the greater In no event, however, shall 
the royalties payable under this paragraph be less than the roy aloes which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon olack, sulphur or any other products produced or manufaC!ured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractJonallng, burmng or any other processing shab be 1/4 part of 
the gross productiOn of such products, or the marl<et value thereof, at the optiOn of the owner of the soli or the Comm1ss1oner of the General Land OffiCe, 
such marl<et value to be determined as follows 1) on the basis of the highest marl<et price of each product for the same month in whiCh such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in wh1ch such products are produced; whichever Is the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the exp1rat10n of the pr~mary term of th1s lease. If th1s lease Is ma1ntamed by productiOn, the 
royalties paid under thiS lease in no event shall be less than an amount equal to the total annual delay rental here1n provided, otheJ'Wise, there shall be 
due and payable on or before the last day of the month succeed1ng the anniversary date of th1s lease a sum equal to the total annual rental less the 
amount of royalties pa1d during the preced~ng year If Paragraph 3 of this lease does not SpeCify a delay rental amount, the n for the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. 

• • •• • • • • • • • • •• • • • • •• • ••• ••• • • • • • • • • • • •• • • • • • • • • • • • • • • • • • • 

-



BOOK s 5 G PAGE 

6. ROYALTY IN KINO. Notwrthstandong any other provision in this lease. at any tome or from tome to tome, the owner of the so~ or the 
Commissooner of the General Land Offoce may, at the opllon of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind. The owner of the soil's or the Commissooner of the General 
Land Office's right to take its royalty in kind shall not dominlsh or negate the owner of the soot's or the Commissioner of the General land Office's nghts 
or lessee's oblogations, whether express or implied, under this lease 

7. NO DEDUCTIONS. lessee agrees that all royalties accruing under lhos lease (including those paid in kind) shall be without deduction for 
the cost of producing. gathering, storing, separating, treating, dehydrating, compressing, processing. transporting, and otherwise makong the oil, gas and 
other products hereunder ready for sale or use. lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant Notwrthstanding any other provisoon of this lease. and subject to the written consent of 
the owner of the soil and the Commissooner of the General land Office. lessee may recycle gas for gas loft purposes on the leased premoses or for 
on1ectoon into any oil or gas producong formatoon undertyong the leased premises after the loquod hydrocarbons contaoned in the gas have been removed, 
no royalloes shall be payable on the recycled gas until it Is produced and sold or used by Lessee in a manner which entolles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General land Office at 
Austin, Texas, in the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set forth in the Texas Register Rules currently provide that royalty on oil 
Is due and must be received In the General Land Offoce on or before the 5th day of the second month succeedong the month of productoon, and royalty 
on gas is due and must be received on the General land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by the General land Offoce 
and showing the gross amount and disposition of all oil and gas produced and the mar1<et value of the oil and gas, together wrth a copy of all documents, 
records or reports confirming the gross production, disposition and mar1<et value Including gas meter readings, plpelone receipts, gas lone receopts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General land Office may require to verify the gross production, disposition and mar1<et value In all cases the authority of a manager or agent 
to act for the lessee herein must be filed In the General land Offoce. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advoce showing by the assigned General land Office lease number the amount of royally being paid on each lease If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then lessee owes a penalty of 5% on the royalty or $25.00, whichever os 
greater A royalty payment which Is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever Is greater. In addition 
to a penalty, royalties shall accrue Interest at a rate of 12% per year; such interest will begin to accrue when the royalty Is sixty (60) days overdue 
Affodavlts and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General land Office adminostralive rule 
which Is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as presconbed by the due date provided herein. Payment of the delinquency penalty shall In no w~y operate to prohibit the State's 
right of forfe~ure as provided by law nor act to postpone the date on which royattoes were onginally due The above penalty provosoons shall not apply in 
cases of title dospule as to the State's portoon of the royalty or to that portion of the royalty in dospute as to fa or mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commossioner of the General land Offoce 
woth ~s best possible estimate of oil and gas reserves underlyong this lease or allocable to this lease and shall furnish said Commissioner with copoes of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thorty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General land Office shall be 
held In confidence by the General Land Office unless otherwise authorized by lessee. All other contracts and records pertaining to the production, 
transportation, sate and mar1<eting of the oil and gas produced on said premises. including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examonation by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representatrve of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commossioner of the General 
Land Office by Lessee· or operator frve (5) days before spud date, wor1<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such written notice to the General land Office shall Include copoes of Railroad Commission forms for application to drill Copies of well tests, 
completion reports and plugging reports shall be supplied to the General land Offoce at the tome they are filed woth the Texas Railroad Commissoon. All 
applicatoons. permits. reports or other filongs that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" In the tolle Add~ionally, In accordance with Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells, tank battenes or other associated improvements to the land must also 
include the word "Slate • Lessee shall supply the General Land Office with any records, memoranda, accounts. reports, cuttings and cores, or other 
Information relative to the operation of the above-described premises, which may be requested by the General Land Offoce, In addotion to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General land Office wothln fofteen (15) days after the making of said survey. 

(C) PENAL T IES. Lessee shalloncur a penalty whenever reports, documents or other matenals are not filed in the General land Office when 
due The penalty for late filong shall be set by the General land Offoce administrative rule whiCh is effectrve on the date when the matenals were due on 
the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, lessee should drill a dry hole or holes thereon, or If during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate ~ on or 
before the expiration of sixty (60) days from dale of completion of said dry hole or cessation of production Lessee commences addotional drilling or 
rewor1<1ng operations thereon, or pays or tenders the next annual delay rental in the same manner as provided In this lease. If, during the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of ool or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations untol the exporalion of the promary term, and if Lessee has not resumed 
productoon In paying quant~ies at the expiration of the primary term, Lessee may maintaon this lease by conductong add~oonal drillong or rewor1<ong 
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operations pursuant to Paragraph 13, using the expiration of the pnmary term as the date of cessation of productiOn under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-In oil or gas well within the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herem on or before the rental pay1ng date followtng the expiration of siXty (60) 
days frorn the date of completion of such shut-in 011 or gas well and upon the failure to make such payment. thiS lease shall ipso facto term mate If at the 
expiration of the pnmary term or any time thereafter a shut-In oil or gas well1s located on the leased premiSes, paymems may be made 1n accordance 
With the shut-in prov1sions hereof. 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat10n of the pnmary term, neither oil nor gas IS be1ng 
produced on said land, but Lessee IS then engaged 1n dnll1ng or rewotlting operations thereon, thiS lease shall rema1n 1n force so long as operations on 
said well or for drilling or reworlung of any addrtJonal wells are prosecuted in good farth and 1n wollunanltke manner Without InterruptiOns totaling more 
than sixty (60) days dunng any one such operallon, and If I hey resuft in the productiOn of oil and/or gas, so long thereafter as 011 and/or gas IS produced 
in paymg quanlltles from said land, or payment of shut-In 011 or gas well royaftl8s or compensatory royalties IS made as provided in thiS lease 

13. CESSATION, DRILLING, AND REWORKING. If, alter the exp11at10n of the pnmary term, productiOn of oil or gas from the leased 
premiSes, after once obtained, should cease from any cause, th1s lease shall not term1nate if Lessee commences additional dnlling or reworl<lng 
operations Within siXty (60) days after such cessatiOn, and thiS lease shall remain 1n lull force and effect lor so long as such operahons continue In good 
1811h and In workmanlike manner Without Interruptions totaling more than sixty (60) days If such dnlling or reworl<mg operations result 1n the productiOn 
of oil or gas. the lease shall remain In lull force and effect lor so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-1n 011 or gas well royatties or payment of compensatory royalties is made as provided herein or as prov1ded by law. If the dnlhng or reworl<lng 
operations resuft In the completion of a well as a dry hole. the lease will not terminate if the Lessee commences additional dnlling or reworl<lng 
operations w1thln s1xty (60) days after the complet1on of the well as a dry hole, and this lease shall remain In effect so long as Lessee continues dnlhng or 
rewor1<1ng operations in good fa1th and in a worl<manlike manner Without Interruptions totaling more than siXty (60) days Lessee shall giVe wntten nohce 
to the General Land Office within th1rty (30) days of any cessatton of production 

14. SHUT-IN ROYAL TIES. For purposes of th1s paragraph, "well" means any well that has been assigned a well number by the state agency 
having junsdiction over the production of 011 and gas. If, at any time after the expiratiOn of the pnmary term of a lease that, until being shut In, was bemg 
maintained 111 force and effect, a well capable of producmg oil or gas In paymg quantities IS located on the leased premiSes, but 011 or gas IS not bemg 
p1oduced lor lack of sunable producllon facolit1es or lack of a sukable marl<et, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producong oil or gas 1n paymg quantities If 
Paragraph 3 of th1s lease does not speCify a delay rental amount, then lor the purposes of thiS paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effective, each initial shut-in oil or gas royalty must be paid on or before (1) the exp1rat1on of the prvnary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased prem1ses. or (3) 60 days alter Lessee completes a dnlling or rewor1<1ng operation In accordance 
With the lease prov1s1ons, whiChever date 1s latest Such payment shall be made one-half (1/2) to the CommiSSioner of the General Land OffiCe and one­
half (112) to the owner of the so11 If the shut-In 011 or gas royalty Is paid, the lease shall be considered 10 be a producong lease and the payment shaU 
extend the term of the lease lor a penod of one year from the end or the prmary term, or from the first day of the month following the month In whiCh 
productiOn ceased, and, alter that. if no su~able productton facolrt1es or SUitable marl<et for the oil or gas extsts, Lessee may extend the lease lor lour 
more successNe penods of one (1) year by pa}'lng the same amount each year on or before the exp1rabon of each shut-1n year. 

15. COMPENSATORY ROYALTIES. If, dunng the period the lease Is kept in effect by payment of the shut-1n 011 or gas royalty. oil or gas Is 
sold and deliVered 1n pay1ng quan~~t~es from a well located Within one thousand (1,000) feet of the leased premiSes and completed In the same producrng 
reservotr, or 1n any case in which drainage IS occurring, the right to contmue to mamta1n the lease by paymg the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective lor the remainder of the year lor which the royalty has been paid The Lessee may mamta1n the lease for four more 
sucr:essive years by Lessee pay1ng compensatory royalty at the royalty rate provided in the lease of the marl<et value of production from the well causing 
the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premises The compensatory 
royaijy Is lobe paid monthly, one-half (112) to the CommissiOner of the General Land OffiCe and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas Is produced from the well causmg the drainage or that Is completed in the 
same producmg reservoir and located with1n one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period 
Is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference Within thirty (30) days from the end of the 
t 2-month penod. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance With Paragraph 9 of th1s 
lease None of these proviSions Will relieve Lessee of the obligation of reasonable development nor the obhgat1on to dnll offset wells as provided 1n 
Texas Natural Resources Code 52.173, however, at the determinatiOn of the Commissioner, and wrth the Commissioner's wntten approval, the payment 
of compensatory royalties can satiSfy the obligauon to dnll offset wells 

16. RETAINED ACREAGE. Notw1thstandmg any provision of this lease to the contrary, after a well producong or capable of producong oil or 
gas has been completed on the leased prem1ses. Lessee shall exercise the d1llgence of a reasonably prudent operator in dnlhng such add1t1onal well or 
wells as may be reasonably necessary lor the proper developfl11int of the leased prem1ses and In marketing the production thereon 

(A) V ERTICAL. In the event th1s lease is 1n force and effect two (2) years alter the exptration date of the pnmary or extended term it shall then 
term1nate as to all of the leased premises, EXCEPT ( 1) 40 acres surrounding each oil well capable of producrng 111 paymg quantltllls and 320 acres 
surrounding each gas well capable of producrng In paymg quantrtllls (Including a shut-in oil or gas well as provided 1n Paragraph 14 hereof). or a well 
upon whiCh Lessee is then engaged 1n continuous dnlhng or rewor1<1ng operatiOns. or (2) the number of acres Included In a producong pooled unrt 
pursuant to Texas Natural Resources Code 52 t51-52 t54, or (3) such greater or lesser number of acres as may then be allocated lor production 
purposes to a proration unrt for each such producong well under the rules and regulations of the Railroad Commission of Texas, or any suocessor 
agency, or other governmental authority havmg )UOsd1ct10n If at any t1me alter the effectiVe date of the partial termmat1on prov1s10ns hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassifl8d so that less acreage is thereafter allocated to said well or wells lor 
product1on purposes. th iS lease shall thereupon termmate as to all acreage not thereafter allocated to said well or wells for productiOn purposes 
Notw1thstand1ng the term1nabon of th1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the nght of ingress 
to and egress f rom the lands still subject to thiS lease for all purposes descnbed In Paragraph 1 hereof, together With easements and nghts-<lf-way for 
ex1s11ng roads, exist1ng pipelines and other ex1St1ng facilrt1es on, over and across all the lands descnbed 1n Paragraph 1 hereof ("the retamed lands1. lor 
acr:ess to and from the retained lands and for the gathenng or transportation of oil, gas and other mmerals produced from the retained lands. 
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(B) HORIZONTAL In the event this lease Is in Ioree and effect two (2) years after the expiration date of the prmary or extended term~ shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths1 in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-ha~ (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). II such amount is paid, this lease shall be In Ioree and effect as to 
such deeper depths. and said termination shall be delayed lor an additional period of two (2) years and so long thereafter as oil or gas Is produced In 
paying quantities from such deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be In the form of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Wrthln 
thirty (30) days after partial termination of this lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Offoce. accompanied by the filing fee prescnbed by the General l and Office rules 10 effect on the date the release Is filed II lessee falls or refuses 
to execute and record such release or releases ~hin mnety (90) days after be1ng requested to do so by the General Land Offoce. then the 
Commissioner at his sole discretion may designate by wntten instrument the acreage and/or depths to be released hereunder and record such 
Instrument at Lessee's expense in the county or coun!Jes where the lease Is located and in the official records of the General land Offoce and such 
designation shall be binding upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus. delay rentals. nor royalties paid, or to be paid. under this lease shall relieve lessee of his obligation 
to protect the oil and gas under the above-described land from being drained Lessee. sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, ~ oil and/or gas should be produced "in Commercial quan!Jties within 1,000 feet of the leased premises. 
or In any case wihere the leased premises Is being drained by production of oil or gas, the Lessee. sublessee, receiver or other agent In control of the 
leased premises shall in good la~h beg1n the dnlling of a well or wells upon the leased premises within t 00 days after the dralmng well or wells or the 
well or wells completed ~hin 1,000 feet of the leased premises start producing In commercial quantities and shall proseCU1e such drilling with d~igence 
Fa1lure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forferture Only upon the determlnatJon 
of the Commissioner of the General land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. II, after a good faith effort. Lessee Is prevented from complying with any express or implied covenant of this lease. 
from conducting drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion. riots, 
strikes. acts of God. or any valid order. rule or regulation of government authority. then while so prevented. Lessee's obligation to comply ~h such 
covenant shall be suspended and lessee shall not be liable lor damages for failure to comply with such covenants: additionally, this lease shall be 
extended while Lessee Is prevented. by any such cause, from conducting dnlling and reworl<ing operations or from producing oil or gas from the leased 
premises However. nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease In effect dunng the pnmary term 
in the absence of such drilling or rewor1dng operations or production of 011 or gas 

19. WARRANTY CLAUSE. The owner of the so11 warrants and agrees to defend tale to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises. then Lessee may redeem the rights of the owner of the soil in the leased prem1ses by pay~ng any mortgage. 
taxes or other liens on the leased prem1ses If lessee makes payments on behalf of the owner of the soil under this paragraph. lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil 

20. (A) PROPORTIONATE REDUCTION CLAUSE. II the owner of the soil owns less than the entire und1111ded surface estate in the above 
described land. whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion wihlch his Interest bealS to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land OffiCe of the State of Texas shall be likewise proportionately reduced However. before lessee adjusts the 
royalty or rental due to the Commissioner of the General Land OffiCe, Lessee or his authorized representat111e must submit to the Commissioner of the 
General land Office a written statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any und1111ded 
1nterest not covered by a lease, less the proportionate development and product1on cost allocable to such und111ided Interest However, in no event shall 
the Comm1ssioner of the General Land Offoce receive as a royalty on the gross producbon allocable to the und111ided interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease Is lnciuded within the boundaries 
of a pooled un~ that has been approved by the School Land Board and the owner of the soil In accordance With Natural Resources Code Sect1ons 
52.151 -52 t 54, or 11. at any time after the expiration of the primary term or the extended term. th is lease covers a lesser number of acres than the total 
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, re leased. 
surrendered, or otherwise severed. so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit. or. II after the expiration of the prmary term. the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the nght to use water produced on said land necessary lor operarions under thiS lease except water 
from wells or tanks of the owner of the sod, provided. however. Lessee shall not use potable water or water su1table lor l111estock or irrigation purposes 
lor waterflood operations ~hout the prior consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil lor damages caused by hs operations to all peJSonal property, 
Improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the soil. Lessee shall bury hs pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises ~hout 

the written consent of the owner of the soil 
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent polluloon. Without 
llmrtong the foregoing, pollution of coastal wetlands, natural wateoways, nvers and impounded water shall be prevented by the use of contaonment 
facolotaes sufficient to prevent spoilage, seepage or ground water contamanalion In the event of pollubon, Lessee shall use all means at ots dosposalto 
recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate properlles Lessee shall buold and 
maontaon fences around ots slush, sump, and draonage pots and tank battenes so as to protect livestock agaonst loss, damage or l11jury; and upon 
completoon or abandonment of any welt or wells Lessee shall fill and level all slush pots and cellars and completely Clean up the dnlhng sote of all rubbosh 
thereon Lessee shall, whole conducting operatoons on the leased premises. keep said premoses free of all rubbash, cans. bottles, paper cups or garbage, 
and upon completion of operabons shaU restore the surface of the land 10 as near its ongonal condition and contours as is practiCable Tanks and 
equopment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to limatations In thos paragraph, Lessee shall have the nghtto remove machinery and fiXtures placed 
by Lessee on the leased premises, includong the roght to draw and remove casang, wothan one hundred twenty (t20) days after the exparalion or the 
termination of th1s lease unless the owner of the soil grants Lessee an extens1on of thJs 120-<lay period. However. Lessee may not remove casang from 
any well capable of producing oil and gas In payong quantJties Addatoonally, Lessee may not draw and remove casong until atler thirty (30) days wntten 
notice to the Commassioner of the General Land Off'JCe and to the owner of the so•l The owner of the sod shall become the owner of any machanery, 
faxtures, or casang which are notllmely removed by Lessee under the terms of this paragraph. 

27. (A) ASSIGNMENTS. Under the condataons contained an this paragraph and Paragraph 29 of this lease, the nghts and estates of eother 
party to this lease may be assigned, In whole or In part, and the provisions of this lease shall extend to and be bonding upon their heirs, devisees, legal 
representatives. successors and assogns. However, a change or dlvosion In ownership of the land, rentals, or royalties wall not enlarge the obligations of 
Lessee, diminish the rights, pnvileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no change or davision In ownership of the land, rentals, or royalties shall bmd Lessee for any purpose until thirty (30) days 
after the owner of the soil (or has hears, devJsees, legal representatives or assagns) fumashes the Lessee w ith satosfaaory wmten evidence of the change 
In ownershop, including the origonal recorded munments of tnle (or a certified copy of such ongonal) when the ownershop changed because of a 
conveyance A total or partial assognment of this lease shall, to the extent of the onterest assJgned, relieve and discharge Lessee of all subsequent 
obligations under thos lease. If thJS lease IS assigned in ns enbrety as to only part of the acreage, the nghl and option to pay rentals shall be apportiOned 
as between the several owners ratably, accordong to the area of each, and faflure by one or more of them to pay his share of the rental shall not affect 
thos lease on the part of the land upon whiCh pro rata rentals are tmely paid or tendered; however, if the assagnor or assignee does not file a certafied 
copy of such assignment in the General Land Off'JCe before the next rental payang date, the entire lease shall termonate for failure to pay the entore rental 
due under Paragraph 3 Every assJgnee shall succeed to all nghts and be subject to all obligations, llabililoes, and penaltaes owed to the State by the 
oraganallessee or any pnor assognee of the lease, lncludang any llabilltaes to the Slate for unpaid royalties. 

(B) ASSIGNMENT LIMITATION. NoiWithstandong any proviSIOn 1n Paragraph 27(a), if the owner of the soal acquares thas lease 1n whole or an 
part by assognment wrthout the pnor wntten approval of the CommiSSioner of the General Land Office, thos lease IS void as of the IIITI8 of aSSJ!Inment and 
the agency power of the owner may be torferted by the CommJssooner Ara assognment wiU be treated as if n "'11re made to the owner of the soli If the 
assagnee JS 

(1) a nomanee of the owner of the sool, 
(2) a corporabon or subsldaary 1n whoch the owner of the soolls a pnnc:lpal stockholder or JS an employee of such a corporat1on or subsldoary, 
(3) a partnership in which the owner of the soil is a partner or Is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil; 
(5) a partner or employee In a partnershop which Is the owner of the soil; 
(6) a fiduciary for the owner of the soal, Including but not limited to a guardaan, trustee, executor, admimstrator, receaver. or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soal or related to the owner of the soil by marroage, blood, or adoptaon 

28. RELEASES. Under the condauons contaoned In thJs paragraph and Paragraph 29, Lessee may at any tame execute and deliver to the 
owner of the soli and place of record a release or releases covenng any portton or portions of the leased premoses. and thereby surrender thos lease as 
to such portaon or portions, and be relieved of all subsequent obtagatiOns as to acreage surrendered. If any part of l hos lease as properly surrendered, the 
delay rental due under this lease shall be reduced by the proportaon that the surrendered acreage bears to the acreage which was covered by thas lease 
Immediately pnor to such surrender, however, such release wall not relieve Lessee of any liabilities which may have accrued under th1s lease pnor to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th1s lease os assogned or released, such assJgnment or release must be 
recorded •n the county where the land is srtuated, and the recorded Instrument, or a copy of the recorded onstrument certJf'J&d by the County Clerk of the 
county 1n which the Instrument Is recorded, must be filed In the General Land Office withon 90 days of the last executiOn date accompanied by the 
presCilbed filing fee. If any such assognment is not so filed, the nghts acquored under thJS lease shall be subject to forfe~ure at the opllon of the 
CommiSSIOner of the General Land Office 

30. DISCLOSURE CLAUSE. A ll provasoons pertaanang to the lease of the abov!HlesCilbed land have been Included In thos Instrument, 
includang the statement of the true consideration to be paid for the executaon of this lease and the nghts and duties of the partoas Any collateral 
agreements concernang the development of ool and gas from the leased premases wh•ch are not contaoned in this lease render th is lease onvalod 

31 . FIDUCIARY DUTY. The owner of the soal owes the State a fiducaary duty and must fully d asclose any facts affectmg the State's ontereston 
the leased premises. When the onterests of the owner of the soil connJct woth those of the State. the owner of the soli Is oblagated to put the State's 
Interests before hos personal interests 

32. FORFEITURE. If Lessee shall faol or refuse to make the payment of any sum WJihon thorty days after it becomes due, or if Lessee or an 
authonzed agent should knowingly make any false return or fa lse report concerning production or drilling, or if Lessee shall fafl or refuse to droll any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commossloner of the General Land Office. or if Lessee 
should fail to file reports in the manner requored by law or fall to comply with rules and regulations promulgated by the General Land Office. the School 
Land Board. or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations. or if Lessee or 
an authonzed agent should knowingly fail or refuse to g1ve correct lnformatoon to the proper authority, or knowingly fa11 or refuse to furnosh the General 
Land Off'tce a correct log of any well , or if Lessee shall knowingly violate any of the matenal provisaons of thos lease, or 1f this lease Is assJgned and the 
aSSJ!Inment is not filed an the General Land Office as required by law, the nghts acquired under thas lease shall be subject to forfeJiure by the 
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Commrssioner. and he shall forfen same when suffiCiently informed of the facts which authonze a forfe~ure . and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as wa1vlng the automatiC termination of this 
lease by operation of law or by reason of any special lim~alion arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance wnh Texas Natural Resources Code 52.136. the Stale shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease. Lessee grants the State, In addition to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security Interest In all leased minerals in and extracted from the leased premises. all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the 
leased premises used In connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other 
amounts due or to become due under th is lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condrtlon of this lease. whether express or implied This lien and secunty Interest may be foreclosed wnh or without court proceedings in 
the manner provided in the Trtle 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfeel this lien Lessee hereby represents that there 
are no pnor or superior liens arising from and relating to Lessee's activh1es upon the above-described property or from Lessee's acquisnion of this lease 
Should the Commissioner at any t1me determine that this representation Is not true, then the Comm1ssroner may declare l h1s lease forfehed as provided 
herein 

34. POOLING. Lessee is hereby granted the right to pool or unrtize the roya'tty'interest of the owner of the so1l under this lease with any other 
leasehold or moneral interest for the exploration, development and production of 011 or gas or erther of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the poolong or uMJZrng of the Interest of the State under thrs lease 
pursuant to Texas Natural Resources Code 52 151-52.154 The owner of the soli agrees that the lnclusron of thrs prolflsron in thos lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52 152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their offrcers, employees, partners. 
agents. contractors. subcontractors, guests, lnvnees, and theor respectove successors and assigns, of and from all and any actoons and causes of action 
of every nature, or other harm, 1ncluding envrronmental harm, for which recovery of damages Is sought, Including, but not lmned to, all losses and 
expenses whiCh are caused by the actovilres of Lessee, ns officers, employees, and agents ansrng out of, Incidental to, or resultong from, the operations 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasroned by Lessee's breach of any of the terms or pro111sions of thrs 
Agreement, or by any other neglogent or stnctly liable act or omossron of Lessee Further, Lessee hereby agrees to be hable for, exonerate. indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents. theor successors or assrgns, against any 
and all claoms, llablhtoes, losses, damages, act1ons, personal inJury (includong death), costs and expenses, or other harm for which recovery of damages 
Is sought, under any theory Including tort, contrael. or strict liabilrty, including attorneys' fees and other legal expenses, Including those related lo 
environmental hazards, on the leased premrses or In any way rela ted to Lessee's faflure to comply woth any and all environmental laws, those ansing 
from or in any way related to l essee's o~ratoons or any other of Lessee's 11ctiv~oes on the leased premises, those arising from Lessee's use of the 
surface of the leased premises. and those that may arise out of or be occasioned by Lessee's breach of any of the temns or pro111slons of thos Agreement 
or any other act or omissron of Lessee, ~s dorectors. officers. employees, partners, agents. contraelors. subcontractors, guests, invitees. and theor 
respectiVe successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be loable for , exonerate, indemnoly, defend and 
hold harmless the State of Texas and the owner of the soil, their offiCers. employees, and agents on the same manner provided above In connectoon woth 
the actovitles of Lessee, Its offiCers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS A NOIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium, Including soil, surface waters, groundwater, sediments. and surface or subsurface strata, amboent air or any 
other environmental medium in, on, or under, the leased premises, by any waste. pollutant, or contaminant Lessee shall not bring or perm~ to remain on 
the leased premises any asbestos containing materials. explosives. toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance" Is defined In the Comprehensive Environmental Response. Compensation and Llabll~y A ct 
(CERCLA). 42 U.S C. Sections 9601 , et seq), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ord1nary products commonly used in connection with oil and gas exploratron and development operations and stored In the usual manner and quant~ies. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEMNG A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the RelinqUishment Act, and other applicable statutes and amendments thereto. and ff any proVISIOn 10 lhrs lease does not conform to these 
statutes, the statutes woll prevaol over any nonconforming lease proVJSrons 
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38. EXECUTION. Thos ool and gas lease must be sogned and acknowledged by the Lessee before 11 os filed of record in the county records and 
on the General Land Office of the State of Texas Once the filing requorements found on Paragraph 39 of thiS lease have been sahsfied, the effeaJVe date 
of thos lease shaU be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Busoness and Commerce Code, thos lease must be filed of record in the office of the 
County Clerk In any county In whoch all or any pan of the leased premoses Is located, and cenlfied copoes thereof must be filed in the General Land 
Office ThiS lease is not effedove until a cenified copy of this lease (which Is made and certifoed by the County Clerk from his records) is filed In the 
General Land Office on accordance with Texas Natural Resources Code 52 183 Additionally, this lease shall not be bonding upon the State unless it 
reCites the adual and true consideration paid or promiSed for exeCIUtion of this lease. The bonus due the State and the prescrobed filing fee shall 
accompany such certlfoed copy to the General land Office 

LESSEE 

:~ITOF~J?_, g)! A 

louiseWelch ~ 
Individually and as z ent,lhe State of Texas 

STATE OF TEXAS 
BY. ___________ _ 

IndiVIdually and as agent for the State of Texas 

Date: 1/ $1 UJ I cJ 
Date. __________ _ 

STATE OF TEXAS STATE OF TEXAS 
BY. ___________ _ 

BY·------------
IndiVIdually and as agent for the State of Texas IndMdually and as agent for the State of Texas 

~·----------- Date __________ _ 
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STATE OF _,_Te,.,x,a .... s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF 2M,Id"'la"'n"'d _____ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ,_,R"'og,.e.,r_.Ao.:le,.x,.a'"nd"""er'------------------

known to me to be the person whose name Is subscribed to the foregoing instrumenls as cA..,.tto,m=evx:·:!iln"'·fwa.,ct..._ _ _ ____________ _ 

ol Cimarex Energy Co and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacl~ stated, and as the act and deed of said corporation 

Gwenundermyhandand~s~e~a=l~of~o~ffi~,ce~t~h~is~t~he~~~~~~~L~~~~~~~~~r-~-
.. ~···~~·~:,,,, KAROl MAYO 

(~.f#i. .. ;::~,,} No~;c~~~~:e~:z:~·· 
..... ""' April 20, 2011 5 

STATE Of ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the undersJgned authority, on th1s day personally appeared - - - ---- ---------------­

known to me to be the person whose name is subscnbed to the foregoing lnstrumenls as-------- ---- --------­

of----- ---------- ------------- - ----- - ---- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corpora lion 

GIVen under my hand and seal of offiCe this the ___ day of---------- 20 __ 

m>Eoe~S 
COUNTYO~ C fS 

Notary Pubhc In and for-------------

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authonty, on this day personally appeared ,lxou,_,l..,se.....,W,e.,lciJ.,_ _ ________________ _ 

known to me to be the persons whose names are subscribed to the forego~ng InStrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

GIVen under my hand and seal of office this the~ day of ....._.u:,...~~"'=~->=o....--
h_.;j:.'f.~<t,\ BETIY MICHELL£ HEARNE 
( ~(~). \ NOTARY PUBLIC 
\\~/ f St8teoiT-
~~~/ Comm. Exp. 01 · 11 ·2014 

STATE OF _ _ _ _____ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF-----------

BEFORE ME, the undersigned authonty, on this day personally appeared------- - --------------

known to me to be the persons whose names are subscribed to the foregoing Instrument. and acknowledged to me that they executed the same for the 

purposes and consideratiOn therein expressed. 

Gwen under my hand and seal of offiCe this the _ __ day of _________ _ 20 _ _ 

Notary Public in and for----- ---------
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas lease dated August 12, 2010, between the State of Texas, 
acting by and through its agent, louise Welch and Cimarex Energy Co., covering All of Section 8, Block 55, 
Township 4, Texas and Pacific RR Co., Sy., save and except Southwest Quarter (SW/4} of the Southwest quarter 
(SW/4) and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northeast quarter (NE/4) of the 
Northeast quarter (NE/4}, 1ocated in Reeves County, Texas. 

PAID UP RENTALS 

40. Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 
consideration for the first three years of this lease. One half (1 / 2) of this amount has been paid to the Lessor 
and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of$119,442.50 
has not been paid and if the fourth year rental in not paid then this lease w ill expire. One half (1/2) of the 

fourth year rental will be paid to the Lessor and one half (1/2) will be paid to the State of Texas. Rental for the 
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals 
are due unde r this lease. 
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FILE I 3494 

Gener•l Land Office 
Rtllnqulohmtnt Act Lease Form 
Revlud, September 1997 

!tl F I II ~ l 7 D 

~ustin, '<ltexasA 
'~ • r) n !:1 .v-1: "l~~ 
-~cY '-l.y- q. .,._ '..J 'f -'L 

OIL AND GAS LEASE I 

THIS AGREEMENT is made and entered into thos _j1JlL_ day ofcA.,u,.g"'us.,t ______ ,20.1Q__ . between the State of Texas. actong 

by and through its agent, Jacqueline Sue Aylesworth 

of 2225 CR 65 Plaonv.ew TX 79072 

(Gove Permanenl Address) 

said agent hereon referred to as the owner of the soot (whether one or more). and ,.C"'m,.a..,r,.e"'x..,E...,n"'erq"""y-"C"o"". - - ---------------

of 600 N Mar.enfeld Surte 600 Midland Texas 79701 

(Gove Permanent Address) 

hereonafter ca tted Lessee 

1. GRANTING CLAUSE. For and on consideration of the amounts stated below and of the covenants and agreements to be paid, kept and 
performed by Lessee under this tease, the State of Texas actong by and through the owner of the soot, hereby grants, teases and lets unto Lessee, for 
the sole and only purpose of prospectong and dnlhng for and producmg 011 and gas, layong p1pe lir.es. buoldong tanks. stonng ool and buoldong power 
stations. telephone lines and other structures thereon. to produce. save, take care of, treat and transport said products of the lease, the foiiOWlng lands 
situated In Reeves County, State of Texas, to-wot 

All of Sect1on 8. Block 55, Townshop 4, Texas and Pac1foc RR Co . Sy., save and except Southwest Quarter (SW/4) of the Southwest quarter (SW/4) 
and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northeast quarter (NE/4) of the Northeast quarter (NE/4) 

conta•nong _ _ _,4"-77.!....!.7..!.1 _ __ acres, more or less The bonus consideration paid for th1s lease IS as follows 

To the State of Texas: Forty Seven Thousand Seyen Hundred Seventy One Dollars and 001100 

Dollars (547 771 00 

' . 
To the owner of the soot Foav Seven Thousand Seven Hundred Seventy One Dollars and 001100 

Dollars (547 771 00 

Total bonus consideration Nmety F1ve ThoUtsand FIVe Hundred Forty Two Dollars and 001100 

Dollars (S95 542 00 ) 

The total bonus consideration paid represents a bonus of .,E..,IQ~.~,h.._t .uH.,.u'-'nd..,r"'ed,._,a..,n,.d_,O.,.QI'-'1"'00"'------------------------

----- - --- - - ----- Dollars ($800 00 ) per acre, on 119.4275 net acres 

2. TERM. Subject to the other prov1slons 1n thos lease, thiS lease shalt be for a term of 5 (fJVel years from 
th1s date (herein called "primary term") and as long thereafter as oil and gas, or either of them, is produced 1n paying quantities from said land As used 
on th1s lease, the term ·produced 1n pay•ng quant ot~&s" means that the receipts from the sale or other authonzed commerCial use of the substance(s) 
covered exceed out of pocket operatiOnal expenses for the SIX months last past 
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3. DELAY RENTALS. If no well is commenced on the leased prem1ses on or before one (1) year from th1s date. this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soot or to his credotln the ------------ ­

See Exhibit "A" for Rental Instructions Bank, at , 
or its successors (which shall continue as the depos~ory regardless of changes in the ownership of said land), the amount specified below; In addition, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the pnvolego of deferring tho commencement of a well for 
one ( 1) year from said date. Payments under this paragraph shall be in the following amounts 

Totheownerofthe sool --------- -------------------------------
Dollars (S. _____ ______ ___J 

To the State of Texas ----------------------------------------------------------
Dollars (S. _ _ _______ ___J 

Total Delay Rental ------ ------------------ - - -----
Dollars (S. _________ ___J 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the soil may be made by cheek or sight draft of Lessee, or any 
assignee of this lease, and may be delivered on or before the rental paying date If the bank desognated in this paragraph (or its successor bank) should 
cease to exist, suspend business, loquldate, lao! or be succeeded by another bank, or for any reason faol or refuse to accept rental. Lessee shall not be 
held In defau~ for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receove such payments or tenders 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (112) of the royalty 
provided for In this lease to the Commissooner of the General Land Office of the State of Texas, at Auston, Texas, and one-half (112) of such royalty to the 
owner of the soil· 

(A) OIL. Royalty payable on oil, which Is defined as Including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross productoon or the market value thereof, at the option of the owner of the soli or the Commissioner of the General 
Land Office, such value to be determined by 1) the hoghest posted price, plus premium, if any, offered or paid for ool, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a like type and gravoty in the general area where produced and when run. or 2) the highest market price thereof offered or 
paid In the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever Is the greater Lessee agrees that before 
any gas produced from the leased premoses Is sold, used or processed In a plant, H will be run free of cost to the royalty owners through an adequate ool 
and gas separator of conventional type, or other equipment at least as efficient, so that all loquid hydrocarbons recoverable from the gas by such means 
will be recovered The requirement that such gas be run through a separator or other equipment may be waoved, In wntong, by the royalty owners upon 
such terms and cond~ions as they prescrobe 

(B) NON PROCESSED GAS. Roya~y on any gas (Including flared gas), which os defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein woth respect to gas processed In a plant for 
the e>Ctractton of gasoline, liquid hydrocarbons or other products) shall be 1/4 part of the gross production or the marl<et value thereof, at the 
optoon of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable qualoty in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever Is the greater. 
provided that the maxomum pressure base In measunng the gas under thos lease shall not at any tome exceed 14 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheh. correctoon to be made for pressure according to Boyle's Law, and for specoftc 
gravoty accordong to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1/4 part of the residue gas and the liquid hydrocarbons e>Ctracted or the marl<et value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
productoon of residue gas attributable to gas produced from this lease, and on fifty percent (50%). or that percent accruing to Lessee, whichever Is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease, provided that If l iquid hydrocarbons are 
recovered from gas processed In a plant In which Lessee (or its parent, subsidiary or affiliate) owns an Interest, then the percentage applicable to liquid 
hydrocarbons shall be fofty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processong 
agreement negotiated at arm's length (or if there is no such third party, the hoghest percent then beong specofted In processing agreements or contracts In 
the industry), whiChever is the greater. The respectove royaltoes on residue gas and on loquid hydrocarbons shall be determined by 1) the highest market 
pnce paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross proce paid or offered for such residue 
gas (or the weoghted average gross selling pnce for the respective grades of loquid hydrocarbons), whiChever IS the greater In no event. however. shaU 
the royalttes payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (exceptong loquod 
hydrocarbons) whether said gas be ·casinghead," "dry," or any other gas, by fractoonatong, burning or any other processing shan be 114 part of 
the gross production of such products, or the market value thereof, at the optoon of the owner of the sool or the Commissioner of the General Land Off'oce, 
such market value to be determined as follows 1) on the basis of the highest marl<et proce of each product for the same month in which such product 1$ 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the 
greater 

5. MINIMUM ROYALTY. During any year after the expiration of the promary term of this lease, If this lease Is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided: otherwise. there shall be 
due and payable on or before the last day of the month succeedong the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royaltoes paid during the preceding year If Paragraph 3 of thos lease does not specofy a delay rental amount. then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

P4GE 
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6. ROYALTY IN KINO. No!Withstandmg any other provoslon in thos lease, at any tome or from time to lime. the owner of the sool or the 
Commossooner of the General Land Office may, at the option of either, upon not less than siXty (60) days notice to the holder of the lease. reqUire that the 
payment or any roya~1es accruing to such roya~ owner under lhos lease be made in kind. The owner or lhe soil's or the CommiSsioner of the General 
Land Office's right to take its royalty in kmd shall not dmlnish or negate the owner of the soil's or the CommiSsioner of the General Land Office's nghts 
or Lessee's obllganons, whether express or Implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royaltoes accruing under thos lease (mcludong those paid m kmd) shall be wdhout deductoon for 
the cost of producmg, gathenng, storing, separating, treatong, dehydrating, compressmg, processing. transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value receoved, including any reombursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportoonate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease, and subject to the wntten consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recycle gas for gas lift purposes on the leased premises or for 
Injection Into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas untol It is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paod to the Commossooner of the General Land Office at 
Austm, Texas, on the followmg manner. 

Payment of royalty on production of ool and gas shall be as provided on the rules set forth m the Texas Regoster. Rules currently provide that royalty on oil 
Is due and must be received on the General Land Office on or before the 5th day of the second month succeedmg the month of productJon, and royally 
on gas is due and must be receoved on the General Land Office on or before the 15th day of the second month succeedong the month of production, 
accompanied by the affidavot of the owner, manager or other authorozed agent, completed in the form and manner prescnbed by the General Land Office 
and showing the gross amount and disposltoon of all oil and gas produced and the marl<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross productoon, dosposotlon and mar1<et value includong gas meter readongs, pipeline receopts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may requore to venly the gross productoon, disposotion and marl<et value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed In the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remottance advice showmg by the assogned General Land Office lease number the amount of royalty beong paid on each lease. tf Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or S25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever Is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begon to accrue when the royalty Is sixty (60) days overdue . 
Affidavits and supporting documents which are not filed when due shall Incur a penalty In an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's 
right of forfenure as provided by law nor act to postpone the date on which royalties were origonally due. The above penalty provisoons shall not apply on 
cases of lotte dispute as to the State's portoon of the royalty or to that portion of the royalty in dispute as to fair marl<et value. 

10. (A} RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
woth Its best possible estimate of oil and gas reserves undertyong this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts wothln thorty (30) days after 
entenng into or makong such contracts, agreements or amendments Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land OffiCe unless otherwose authorized by Lessee. All other contracts and records pertaining to the production, 
transportatiOn, sale and mar1<etong of the oil and gas produced on said premises, including the books and accounts, receopts and discharges of all wells, 
tankS, pools, meters, and popelines shall at all tomes be subject lo inspection and examinatoon by the Commissooner of the General Land Offoce, the 
Attorney General, the Governor, or the representatove of any of them. 

(B) PERMITS, DRILLING RECORDS. Wntten notoce of all operations on this lease shall be submrtted to the Commossooner of the General 
Land Office by Lessee or operator five (5) days before spud date, wor1<over, re-entry, temporary abandonment or plug and abandonment of any well or 
wells. Such wntten notice to the General Land Office shall Include copies of Railroad Commossion forms for application to dri ll. Copies of well tests, 
complehon reports and pluggong reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications. permits. reports or other filings that reference this tease or any specific well on the teased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shaU lf)CIUde the word "State" in the title. Additionally. In accordance with Railroad Commission 
rules. any slgnage on the teased premises for the purpose of identifying wells, tank batteries or other associated Improvements to the land must also 
Include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
informatoon relatove to the operation of the above-<lescrlbed premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radooactivny survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well . of all wells drilled on the above descnbed prem1ses and shall transmn a true copy of the tog of each survey on each well to the 
General Land Office wothin fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports. documents or other matenals are not filed on the General Land Office when 
due The penalty for late filing shall be set by the General Land Office administrative rule which is effectove on the date when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. dunng the pnmary term hereof and pnor to doscovery and 
productoon of ool or gas on said land, Lessee should droll a dry hole or holes thereon, or of dunng the pnmary term hereof and after the doscovery and 
actual producnon of oil or gas from the leased premoses such productoon thereof should cease from any cause. thos lease shall not termonate ff on or 
before the expiration of soxty (60) days from dale of complellon or said dry hole or cessation of productoon Lessee commences addottonal dril ling or 
rewor1<ing operatoons thereon, or pays or tenders the next annual delay rental in the same manner as provided in thos lease. If, dunng the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be compl eted and abandoned, or the production of oil or gas should cease for any cause. 
Lessee's nghts shall remain in full force and effect without further operations until the expiratoon of the primary term; and If Lessee has not resumed 
productoon on paying quanhtoes at the explratoon of the pnmary term. Lessee may maontaon this lease by conductong addotoonal drilhng or reworl<ing 

-
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operations pursuant to Paragraph 13, using the expiration of the prmary term as the date of cessation of production under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-on oil or gas well wrthon the pnmary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided hereon on or before the rental payong date follOWing the exporation of soxty (60) 
days from the date of completion of such shut-on oil or gas well and upon the failure to make such payment, thos lease shaR ipso facto termon ate If at the 
exporatoon of the pnmary term or any tune thereafter a shut-on oil or gas well is located on the leased premises, payments may be made in acc:ordance 
with the shut-In provosions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exporation of the pnmary term, ne~her ool nor gas Is beong 
produced on said land, but Lessee Is then engaged in drilhng or reworking operations thereon, this lease shall remain in force so long as operations on 
saod well or lor dnllong or reworkong of any additional wells are prosecuted In good faoth and in workmanhke manner without interruptions totahng more 
than soxty (60) days during any one such operation, and if they resu~ In the production or oil and/or gas, so long thereafter as ool and/or gas Is produced 
in paying quantities from said land, or payment or shut-In ool or gas well royalties or compensatory roya~ies Is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. II, after the explratoon or the pnmary term, production or oil or gas from the leased 
premises, aner once obtaoned, should cease from any cause, thos lease shall not termonate H Lessee commences addotional dnlling or reworkong 
operatoons wothln siXty (60) days after such cessatiOn, and this lease shall remain In lull Ioree and effect lor so long as such operations continue in good 
faoth and In workmanlike manner wrthout lnterruptoons totahng more than sixty (60) days. If such dnlhng or reworking operatoons result in the production 
or oil or gas, the lease shall remain in lull force and effect lor so long as ool or gas is produced from the leased premises in paying quantities or payment 
of shut-In oil or gas well royalties or payment or compensatory royaltoes Is made as provided herein or as provided by law If the driHing or reworking 
operations result In the completion or a well as a dry hole. the lease wlil not terroin~te if the Lessee commences addotional drilling or reworkong 
operations Within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain In effect so long as Lessee contonues dnlhng or 
reworkong operatoons in good faoth and on a workmanhke manner without interruptions totaling more than soxty (60) days Lessee shall g111e wntten notoce 
to the General Land Offoce within thorty (30) days of any cessation of productoon 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "Well' means any well that has been assigned a well number by the state agency 
having jurisdiCtion over the production of oil and gas If, at any time after the exporatoon or the primary term of a lease that, until being shut on, was being 
maintained In force and effect, a well capable of producing oil or gas in payong quantities is located on the leased premises, but oil or gas Is not being 
produced for lack of su~able production facilrties or lack or a suotable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1.00) per acre. To be effective, each ln~lal shut-in oil or gas royalty must be paid on or before· (1) the expiration or the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises. or (3) 60 days after Lessee completes a dnlling or reworking operation in acc:ordance 
with the lease provisions; whichever date as latest Such payment shall be made one-half (1/2) to the Commossioner of the General land Offoce and one­
half (112) to the owner of the soil If the shut-In oil or gas royalty is paid, the lease shall be considered to be a produCing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the prmary term, or from the first day of the month following the month on which 
production ceased, and. after thal of no su~able productoon facil~ies or suotable market for the oil or gas exosts, Lessee may extend the lease for four 
more successive periods of one (1) year by payong the same amount each year on or before the exporahon or each shut-on year 

15. COMPENSATORY ROYALTIES. If. durong the period the lease is kept in effect by payment of the shut-In oil or gas royalty, oil or gas is 
sold and dehvered In paying quantities from a well located within one thousand ( 1,000) feet of the leased premises and completed In the same producing 
reservoir, or In any case in which drainage Is occurring, the right to continue to maintain the lease by paying the shut-In oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided In the lease of the market value or production from the well causing 
the drainage or which is completed In the same produCing reservoir and wothln one thousand (1,000) feet of the leased premises. The compensatory 
royalty Is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginnong on or 
before the last day of the month follOWing the month in which the oil or gas Is produced from the well causong the draonage or that as completed on the 
same produCing reservoor and located Wlthon one thousand (1 ,000) feet of the leased premoses If the compensatory royalty paid In any 12-month penod 
as an amount less than the annual shut-in ool or gas royalty, Lessee shall pay an amount equal to the difference W11hon thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely paid Will accrue penalty and interest on acc:ordance W11h Paragraph 9 of th•s 
lease None of these provosoons Will relieve Lessee of the obligation of reasonable development nor the obligatoon to drill offset wells as provided on 
Texas Natural Resources Code 52.173, however, at the determination of the Commissioner, and woth the Commossioner's wntten approval, the payment 
of compensatory royalties can satisfy the obhgation to drill offset wells 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator In drilling such addotlonat well or 
wells as may be reasonably necessary for the proper development of the leased premises and In marketing the production thereon 

(A) VERTICAL. In the eventthos lease Is In force and effect two (2) years after the expiration date of the pnmary or extended term ~ shall then 
termonate as to all of the leased premises, EXCEPT (1) 40 acres surroundong each oil well capable of produCing In payong quantriJes and 320 acres 
surrounding each gas well capable of producing on pa)'lng quanl~ies (oncludong a shut-on oil or gas well as provided In Paragraph 14 hereof), or a well 
upon whoch Lessee is then engaged on continuous dnOong or reworkong operations, or (2) the number of acres included in a produCing pooled un~ 
pursuant to Texas Natural Resources Code 52 151-52 154, or (3) such greater or lesser number of acres as may then be allocated for productoon 
purposes to a proration un~ for each such produCing well under the rules and regulations of the Raolroad Commossoon of Texas, or any successor 
agency, or other governmental authonty havong junsdoction If at any tome after the effect111e date of the partoal terminatoon provosoons hereof, the 
applicable foeld rules are changed or the well or wells located thereon are reClassified so that less acreage is thereafter allocated to saod well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for productoon purposes. 
Notwithstanding the termination of this lease as to a portion or the lands covered hereby, Lessee shall nevertheless continue to have the right or Ingress 
to and egress from the lands still subject to this lease for all purposes described In Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, exist1ng popelines and other existong facilities on, over and across all the lands described In Paragraph 1 hereof ("the retained lands') for 
access to and from the reta ined lands and lor the gathering or transportation of oaf. gas and other minerals produced from the retained lands 
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(B) HORIZONTAL. In the eventlh1s lease 1S 1n force and effect two (2) years after the expiration date of the pnmary or extended term it shall 
further term1na1e as to all depths below 1 00 feet below I he total depth dnlled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus origmally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an addit1onal period of two (2) years and so long thereafter as 011 or gas is produced m 
paying quant1t1es from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square wuh the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office Within 
thirty (30) days after partial term1nation of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal descnption of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompan1ed by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed If Lessee fa ils or refuses 
to execute and record such release or releases withm ninety (90) days after being requested to do so by the General Land OffiCe, then the 
CommiSSioner at h1s sole discretion may des19nate by wntten 1nstrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease IS located and 1n the officoal records of the General Land OffiCe and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes 

17. OFFSET WELLS. Neither lhe bonus, delay rentals, nor royalties pa1d, orto be pa1d, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee. sublessee, receiver or other agent In control of lhe leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill lo a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In add1tlon. if oil and/or gas should be produced in commerc1al quantities within 1,000 feet of the leased premises, 
or 1n any case where the leased prem1ses 1s being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased prem1ses shall in good farth beg1n lhe dnlling of a well or wells upon the leased prem1ses Within 100 days after the dralmng well or wells or the 
well or wells completed within 1,000 feet of the leased premises start produe~ng m commercial quantities and shall prosecute such drilling With d1I1Qence. 
Failure to sat1sfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determinatiOn 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to dnll an offset well or wells required under this paragraph . 

18. FORCE MAJEURE. If, after a good fa1th effort. Lessee is prevented from complymg w1th any express or Implied covenant of th1s lease . 
from conductmg drilling operations on the leased premises. or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
strikes. acts of God. or any valid order, rule or regulation of government authonty. then while so prevented, Lessee's obiiQatlon to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee Is prevented. by any such cause. from conducting drilling and reworlling operat1ons or from producing oil or gas from the leased 
prem1ses. However. nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease In effect during the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of lhe soli defaults 
1n payments owed on the leased premiSes. then Lessee may redeem lhe rights of the owner of the so11 In the leased premiSes by paying any mongage • 
taxes or other hens on the leased premises If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover lhe 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so1l owns less than the entire und1v1ded surface estate In the above 
described land, whether or not Lessee's Interest is specified herein, then the royaltieS and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be pa1d to 
the Comm1ssloner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land OffiCe, Lessee or h1s authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explams the discrepancy between the interest purportedly leased under th1s lease and the actual interest 
owned by the owner of the soli. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undiVIded 
Interest not covered by a lease. less the proportionate development and product1on cost allocable to such undivided Interest. However, in no event shall 
the CommiSSIOner of the General Land Office rece1ve as a roya~y on the gross production allocable to the undiVided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the pnmary term. a port1on of the land covered by lhis lease is mcluded w1thin the boundaries 
of a pooled un~ that has been approved by the School Land Board and the owner of the soil in accordance wilh Natural Resources Code Sections 
52 151-52 154, or 1f, at any llrne after the expiration of the prJ'TI~ry temn or the extended term, thiS lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released. 
surrendered, or olherwise severed, so that payments determined on a per acre bas1s under the terms of this lease dunng the primary term shall be 
calculated based upon lhe number of acres outside the boundaries of a pooled un~. or. if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the r19ht to use water produced on said land necessary for operations under th1s lease except water 
from wells or tanks of the owner of the soil; provided, however. Lessee shall not use potable water or water suitable for livestock or imgat1on purposes 
for waterflood operations Without the pnor consent of the owner of the soil 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the so11 for damages caused by ijs operat1ons to all personal property, 
improvements. livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its plpel1nes below plow depth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or barn now on said prem1ses without 
the wntten consent of the owner of the so1l 

-
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25. POLLUTION. In developing this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without 
limiting the foregoing. pollution of coastal wetlands. natural waterways, rivers and impounded water shall be prevented by the use of conta1nment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and provate proper!Jes Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect lrvestock agamst loss, damage or injury: and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pitS and cellars and completely clean up the dnlling sije of all rubbiSh 
thereon Lessee shall, wh1le conducting operations on the leased prem1ses, keep said premiSes free of all rubbiSh, cans, bottles, paper cups or garbage, 
and upon completiOn of operatiOns shan restore the surface of the land to as near liS ong1nal cond1t10n and contours as 1S practiCable Tanks and 
equ1pment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fodures placed 
by Lessee on the leased premises, lncludmg the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
term1nabon of this lease unless the owner of the soil grants Lessee an extension of th1s 120-<lay penod However, Lessee may not remove casing from 
any well capable of producmg 011 and gas in pa}'lng quanubes Addrtionally, Lessee may not draw and remove cas1ng until after thuty (30) days wntten 
notiCe to the Commissioner of the General Land Office and to the owner of the soil The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not bmely removed by Lessee under the terms o f th1s paragraph 

27. (A) ASSIGNMENTS. Under the conditions contained In this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, In whole or in part. and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns However, a change or division In ownershlp,of.the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights, privileges and estates of Lessee, Impair the effectiveness of any payment made by Lessee or Impair the effectiveness of any 
act performed by Lessee. And no Change or division In ownership of the land, rentals, or royahres shall bind Lessee for any purpose until thirty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) furn ishes the Lessee with satisfactory written evidence of the change 
tn ownership, including the ong1nal recorded muninents of trtle (or a cert1fied copy of such original) when the ownersh1p changed because of a 
conveyance A total or part1al assignment of this lease shall, to the extent of the interest assigned, relieve and disCharge Lessee of all subsequent 
obligations under this lease If this lease Is assigned In its entirety as to only part of the acreage, the right and option to pay rentals shall be apport ioned 
as between the several owners ratably, according to the area of each, and fa1lure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered, however. if the assignor or assignee does not file a certified 
copy of such assignment In the General Land OffiCe before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental 
due under Paragraph 3 Every ass~gnee shall succeed to all nghts and be subject to all obl~gations, Hab11it1es, and penahies owed to the State by the 
ongmallessee or any prior ass~gnee of the lease, including any liab1ht18s to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notwtthstandtng any prov1s10n 1n Paragraph 27(a), if the owner of the soil acquires this lease 1n whole or In 
part by assignment without the poor written approval of the CommiSSioner of the General Land Office, th1s lease Is void as of the tome of assignment and 
the agency power of the owner may be forfeited by the Commissioner An assignment will be treated as if ~ were made to the owner of the soil rt the 
assignee Is· 

( 1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil IS a pnnapal stockholder or is an employee of such a corporation or subsid1ary: 
(3) a partnership In which the owner of the sod is a partner or Is an employee of such a parrnersh1p, 
( 4) a principal stockholder or employee of the corporatiOn whiCh Is the owner of the sod, 
(5) a partner or employee In a partnership whiCh is the owner of the soli. 
(6) a fiduciary for the owner of the soil, including but not limited to a guard1an, trustee, executor, administrator, receiver, or conservator for the 
owner of the so1l, or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption 

28. RELEASES. Under the cond1tions contained In this paragraph and Paragraph 29. Lessee may at any tine execute and deliver to the 
owner of the soil and place of record a release or releases covering any portiOn or portions of the teased premises, and thereby surrender th1s lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered If any parr of this lease is properly surrendered. the 
delay rental due under this lease shalt be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender. however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease Is assigned or released, such assignment or release must be 
recorded in the county where the land is s ituated, and the recorded instrument, or a copy of the recorded Instrument certified by the County Cieri< of the 
county in whiCh the Instrument Is recorded, must be filed In the General Land OffiCe within 90 days of the last execut1on date accompanied by the 
prescribed fihng fee If any such assignment IS not so filed. the r~ghts acqutred under thiS lease shall be subJed to forfdure at the opbon of the 
Commtsstoner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included In th is instrument, 
1ncluding the statement of the true consideration to be paid for the execution of this lease and the rights and dutres of the parties Any collateral 
agreements concerning the development of oil and gas from the leased prem1ses which are not conta1ned in this lease render th1s lease invalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully d1sclose any fads affectmg the State's interest 1n 
the leased premtSes When the lnteres(\ of the owner of the so11 conflict Wl!h those of the State. the owner of the s01l Is obligated to put the State's 
Interests before hiS personal mterests 

32. FORFEITURE. If Lessee shall fait or refuse to make the payment of any sum within thirty days after ~ becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or If Lessee shall fait or refuse to drill any 
offset well or welts In good fa ith as required by law and the rules and regulat1ons adopted by the Commissioner of the General Land Office. or if Lessee 
should fail to file reports in the menner required by taw or fail to comply with rules and regulations promulgated by the General Land Office. the SChool 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authoroty access to the records perraming to operations. or if Lessee or 
an authorized agent should knowmgty fa11 or refuse to grve correct 1nformation to the proper authority, or knowingly fa1l or refuse to furnish the General 
Land Office a correct tog of any welt, or if Lessee shall knowingly violate any of the material prov1s1ons of this lease, or if th1s lease is asstgned and the 
assignment Is not filed In the General Land Office as required by law, the rights acqUired under th1s lease shalt be subject to forfenure by the 
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Com,;,issioner, and he shall forfe~ same when suffic1ently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act However, nothing here1n shall be construed as wa1vlng the automatic termination of this 
lease by operatoon of law or by reason of any spec.al hm~ation aris1ng hereunder Forfeitures may be set aside and th1s lease and all rights thereunder 
reinstated before the rights of another inteNene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
the provis1ons of the taw and of th1s lease and the rules and regulations that may be adopted relatiVe hereto 

33. LIEN. In accordance w1th Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1S lease. By acceptance of 
th1s lease, Lessee grants the State, in additJOn to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual lien on and secunty interest 1n all leased m1nerals in and extracted from the leased prem1ses, all proceeds which may accrue to 
Lessee from the sale of such leased m~nerals , whether such proceeds are held by Lessee or by a thud party, and all fiXtures on and improvements to the 
leased premises used in connectiOn With the production or processing of such leased minerals in order to secure the payment of all royatties or other 
amounts due or to become due under th1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1tion of this lease, whether express or imphed. This lien and security interest may be foreclosed with or without court proceedings in 
the manner provided In the Title 1, Chap. 9 of the Texas Bus ~ness and Commerce Code. Lessee agrees that the Commissioner may require Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect thiS hen. Lessee hereby represents that there 
are no prior or superior hens ansing from and relating to lessee's activities upon the above-<lescribed property or from lessee's acquisition of this lease 
Should the Commissioner at any tome determine that th1s representation is not true, then the CommiSsioner may declare this lease forfe~ed as provided 
herein. 

34. POOLING. lessee is hereby granted the nghl lo pool or unitize the royalty Interest of the owner of the soli under this lease w1th any other 
leasehold or mineral Interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School land Board and the Commissioner of the General land Office for the pooling or unitizing of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.15t -52.154. The owner of the soli agrees that the inclusion of this provision in this lease satisfies the 
execution reqwements stated In Texas Natural Resources Code 52.152 

35. INDEMNITY. l essee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors, subcontractors, guests, inv~ees, and their respective successors and assigns, of and from all and any act1ons and causes of action 
of every nature, or other harm, including enwonmental harm, for which recovery of damages is sought, Including, but not hm~ed to, all IOS$eS and 
expenses wh1ch are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased prem1ses hereunder, or that may arise out of or be occas1oned by lessee's breach of any of the terms or provisions of th1s 
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their offiCers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages. actiOns. personal1njury (Including death), costs and expenses, or other harm for wh1ch recovery of damages 
is sought, under any theory including ton, contract, or strict liab1l~. including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premtses or In any way related to lessee's failure to comply with any and all environmental laws; those aris1ng 
from or in any way related to Lessee's operatiOns or any other of Lessee's act1vtt1es on the leased prem1ses, those ansmg from lessee's use of the 
surface of the leased premises; and those that may anse out of or be occaSIOned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or om1ssion of lessee, ~s directors, offiCers, employees, partners, agents, contractors, subcontractors, guests, in~ees, and their 
respectJve successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of Texas and the owner of the soil, their offiCers, employees, and agents in the same manner provided above in connection With 
the activities of lessee, its offiCers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. l essee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollution of any environmental medium. includtng soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remam on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous subst ances (as the term "Hazardous Substance" is defined In the Comprehensive Enwonmental Response, Compensation and liability Act 
(CERCLA), 42 U.S.C Sections 9601 , et seq.), or toxic substances under any federal , state, or local law or regulatton ("Hazardous Materials"), except 
ord1nary products commonly used In connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITipN SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1 ) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease 1s 1ssued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Aci, and other applicable statutes and amendments thereto, and ~ any prov1s1on in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 
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38. EXECUTION. Thos o~ and gas lease must be sogned and ad<nowledged by the Lessee before k Is filed of record In the county records and 
on the General Land Offoce of the State of Texas. Once the filing requoremenls found in Paragraph 39 of this lease have been satosfoed. the effedllle date 
of thos lease shan be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record In the office of the 
County Clerk In any county in whoch all or any part of the leased premises is located, and certofoed copoes thereof must be filed In the General Land 
Offoce This lease os not effectrve untol a certified copy of this lease (which is made and certified by the County Clerk from his records) Is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52 183. Addotionally, this lease shall not be binding upon lhe State unless ~ 
reckes the actual and true consideration paid or promised for executoon of lhls lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office 

LESSEE 

Cmarex Energy Co 

Byiiifr~ 
Idle. Attomey~n-Fact for Comarex Energy Co. 

DateSCpfun~ tA riO, jqo 

STATEOFTEXAS ~/ .1J 
BY. l:l;L!.e....,., Jo.~.~ 1.. ~ 
Jacqueline S Aylesworth 
tndovtdually and as agent for the State of Texas 

Date r; - 17 -(o 

STATE OF TEXAS 
BY ______________________ __ 

lndo\lldually and as agent for the State of Texas 

Date _ ______ ___ _ 

r 

STATE OF TEXAS 
BY ______________________ __ 

Individually and as agent for the State of Texas 

Date·- - ---------

STATE OF TEXAS 

BY. -----------------------
Individually and as agent for the State of Texas 

Date------------

35!7 
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STATE OF T.l-'e~x~a!J!s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF !!:M!Jlld!!Jia!JJn!!!d _____ _ 

BEFORE ME, the unders~gned authority, on th1s day personally appeared nR2099.!e~r_t_A:\!Ie~x~a!!!n!S!d~er[_ ____________ ____ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as A=tto!l!rlln.l!.ev:t:·:!!inJ:c·Fwa<!lcta_ ___________ ___ _ 

of Cimarex Energy Co and acknowledged to me that he 

executed the same for the purposes and consideration therem expressed, 1n the capacity stated, and as the act and deed of said corpora bon. 

GIVen under my hand and seal of office th1s the ,}P t;• day of -5:../1-k..m £<-L 
I 

STATE OF ______________ _ 

COUNTY OF----- ---

KAROL MAYO 
Notary Pubhc, State of Texas 

My Comm1ss•on Expires 
April 20, 2011 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, lhe undersigned authority, on this day personally appeared - ---------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as ---------------------
of ______________________________ _ _ _______ and acknowledged to me that he 

executed the same for the purposes and consideration therem expressed. 1n the capac1ty stated, and as the act and deed of sa1d corporation . 

G1ven under my hand and seal of office th•s the ___ day of----------· 20 __ . 

Notary Public'" and for ________ _ ____ _ 

~h~ STATE OF _~~~~~~~----- (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _ -M::...u:cz:,f-::::L::::/;__ ___ _ 

purposes and consideration therein expressed 

Notary Public in and for _____________ _ 

STATE OF ________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF _______ _ 

BEFORE ME, the unders~gned authonty, on this day personally appeared------------------ - ----

known to me to be the persons whose names are subscnbed to the foregomg Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

G1ven under my hand and seal of office thiS the ___ day of-- --------· 20 _ _ . 

Notary Public in and for-------- - -----

-

-
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EXHIBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated August 12, 2010, between the State of Texas, 
acting by and through its agent, Jacquelme Sue Aylesworth and Cimarex Energy Co., covering All of Section 8, Block 
55, Township 4, Texas and Pacific RR Co., Sy., save and except Southwest Quarter (SW/4) of the Southwest quarter 

(SW/4) and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northeast quarter {NE/4) of the 

Northeast quarter (NE/4), located in Reeves County, Texas. 

40. DELAY RENTALS: As stipulated in paragraph 3 of this lease, the rentals for this lease have been PAID· 
UP for the second (2"") and third (3'd) years of the primary term hereof. In addition Lessee may pre-pay the rentals 
for the fourth {41

h) and fifth (5111
) years of the primary term by the one-time payment of Five Hundred Dollars 

($500) per net acre covered by this lease . 

PAGf 

FILE # _ _,.3'-'4..£9_,_4_ 

#(! I'ROYtSIOH H£P.E11 WHI':H IIESTIItm l1£ ~t, Rei'W.. 
Oil USE OF HI£ D£SC!:'l!Ol REAl F?.OP{R'TY ~OOJS[ OF COLOR 
OIIRAC£ IS IIIVAU!) IJO UOOorOf'.C(Aill! tiiOtl rtW.Al 
LAW 

FILED FOR RECORD ON THE 29TH DAY OF SEPTEMBER A.D . 20102:52 P M. 
--~~~~~~-----

o~orED ON:m} 5THt DAY OF _ _ O_C_T_O_B_ER ____ A.D. 20109:00 A M. 

s'x.J...LW!lJ~ Q j} J~ )DEPUTY DI.ANNE 0. FLOREZ, COUNTY CLERK 
REEVES COUNTY , TEXAS 

3G J. 
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Generoll.lnd Office 
Relinquishment Act Lease Form 
Revised, September 1997 

BOOK ~; ~ t) 

~ustin, ~exas 

OIL AND GAS LEASE 

THIS AGREEMENT is made and entered into this _J1llL_ day of cA.,u,.gy.,s,.t ______ ,20.1.!L__ , between the State ofTexas, acting 

by and through its agent, Jacqueline Aylesworth Huntington 

of 201 Garnes St. Clausle. !X 79019·3423 

(Grve Permanent Address) 

PAGE 

said agent herein referred to as the owner of the soil (whether one or more). and ,C,_im..,a.,r,.ex"-"E"'ne,.rg=v_,C,.o:_ ________________ _ 

of 600 N. Marienfeid. Suije 600 Midland Texas 79701 

(Give Permanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kepi and 
performed by Lessee under this lease, the State of Texas ac:trng by and through the owner of the sol!, hereby grants, leases and lets unto lessee, for 
the sole and only purpose of prospedrng and drilling for and prodoong oil and gas, lay.ng pipe hnes, building tanks. stonng or! and building power 
stations, telephone hnes and other structures thereon. to produce, save, take care of, treat and transport said products of the lease, the following lands 
srtuated in Reeves County. State of Texas, to-wit 

All of Section 8, Block 55, Township 4, Texas and Pacifrc RR Co., Sy , save and except Southwest Quarter (SW/4) of the Southwest quarter (SW/4) 
and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northe~st quarter (NE/4) of the Northeast quarter (NE/4) 

containing ---"4"-n-'--'. 7-'1 ___ acres, more or less The bonus consideration paid for this lease is as follows 

To the State of Texas. Forty Seven Thousand Seven Hundred Seventy One Dollars and QQ/t OO 

Dollars (S4::.Zu..7'-'7'-'1...,.00.,._ _____ _, 

To the owner of the soil Forty Seven Thoysand Seven Hundred Seventy One Dollars and 00/100 

Dollars (S47 n1 oo ) 

Total bonus consideration. Ninety Five Thou!saQCj Frve Hundred Forty Two Dollars and QQ/100 

Dollars ($95 542.00 ) 

The total bonus consideratron paid represents a bonus of .sE~iol!!h~t LlH!!!u~nd;ur.l<edl!..!!a!!!n!!.d..~o00=/1C!IOO~-----------------------

--------- ------- Dollars (S8.,.""00._ ____ _,) per acre, on 119 4275 net acres 

2. TERM. Subject to the other provisions In this lease, this lease shall be for a term of 5 (fivel years from 
this date (herein called "primary term") and as long thereafter as oil and gas, or e~her of them, is produced in paying quantHies from said land. As used 
in thiS lease, the term ·produced in paying quant~ies" means that the receipts from the sale or other authonzed connmeroal use of the substance(s) 
covered exceed out of podlet operatronal expenses for the srx months last past 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this tease shall terminate, 

unless on or before such annoversary date Lessee shall pay or tender to the owner of the soil or to his cred1t ln the ------------­

See Exh•bl! "A" for Rental tnstrvC!!Ons Bank, at _,.,....-~,.,----,--,,---...,--.,---;-;---:;---::------,--;::--;-:--::---;--:-:-=-­
or ns successors (whiCh shall conMue as the depos~ory regardless of changes in the ownership of said land), the amount specified below, In add1tion, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on 
or before sa1d date Payments under th1s paragraph shall operate as a rental and shall cover the pnv1lege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be In the follow1ng amounts 

To the owner of the soil.-------------------------------
Dollars ($. _________ __, 

To the State of Texas -------------------------------­

Dollars ($·----------' 

Total Delay Rental.--------------------------------­

Dollars ($·-------------' 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the pnmary term All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assognee of this lease, and may be delivered on or before the rental pay1ng date If the bank desognated In thiS paragraph (or its successor bank) should 
cease to ex1st, suspend bus1ness, liquidate. fail or be succeeded by another bank. or for any reason fall or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYAL TIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for In th1s lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas. and one-half (112) of such royalty to the 
owner of the soli· 

(A) OIL. Royalty payable on oil, which is defined as including all hydrocaribons produced 1n a liquid fonn at the mouth of the well and also as 
all condensate, diStillate, and other liquid hydrocaribons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 
shall be 1/4 part of the gross produC!ion or the market value thereof. at the optiOn of the owner of the soil or the Commissioner of the General 
Land Office, such value to be detennined by 1) the h~ghest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectively, of a lilte type and gravity In the general area where produced and when run, or 2) the highest market pnce thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever IS the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed In a plant, 11 will be run free of cost to the royalty owners through an adequate oil 
and gas separator of convenllonal type, or other eqUipment at least as effiCient, so that all liquid hydrocaribons recoverable from the gas by such means 
wdl be recovered The requirement that such gas be run through a separator or other equipment may be wa1ved, in writing, by the royally owners upon 
such terms and conditiOns as they prescnbe. 

(B) NON PROCESSED GAS. Royalty on any gas (1nclud1ng flared gas), which is defined as all hydrocaribons and gaseous substances not 
defined as oil In subparagraph (A) above, produced from any well on said land (except as prov1ded herein with respeC! to gas processed In a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 114 part of the gross produC!ion or the market value thereof, at the 
opt1on of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross pnce paid or offered to the producer, whichever IS the greater. 
provided that the maximum pressure base 1n measunng the gas under this tease shall not at any t1me exceed 14.65 pounds per square Inch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenheit. correC!Ion to be made for pressure accord1ng to Boyle's Law, and for spec1f1C 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the llme of testing 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liQuid 
hydrocarbons shall be 114 part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the opt1on of the owner 
of the soil or the Commissioner of the General Land Office All royalties due herein shall be based on one hundred percent (1 00%) of the total plant 
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accrUing to Lessee, whichever Is the 
greater, of the total plant produC!ion of liquid hydrocarbons Jlltpbutable to the gas produced from th1s lease, provided that If liquid hydrocaribons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liQUid 
hydrocaribons shall be fifty percent (SO%) or the highest percent accru1ng to a third party processing gas through such plant under a process1ng 
agreement negotiated at arm's length (or if there is no such thlfd party, the hoghest percent then being specified in processing agreements or contracts In 
the Industry), whichever Is the greater. The respeC!ive royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality In the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respect1ve grades of liquid hydrocarbons), whichever is the greater. In no event. however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royally on carbon black, sulphur or any other products produced or manufactured from gas (excepting liQUid 
hydrocaribons) whether said gas be "casinghead," 'dry," or any other gas, by fractionating, bum~ng or any other processing shall be 1/4 part of 
the gross production of such products. or the market value thereof, at the option of the owner of the soli or the Commissioner of the General Land Office, 
such marl<et value to be determined as follows· 1) on the basis of the highest market price of each product for the same month In wh1ch such product Is 
produced, or 2) on the basis of the average gross sale pnce of each product for the same month In which such products are produced; whichever Is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the pnmary term of this lease, if this lease IS ma1ntained by production, the 
royaltieS paid under thiS lease in no event shall be less than an amount equal to the total annual delay rental herein provided, otheiWise, there shall be 
due and payable on or before the last day of the month succeed1ng the anniversary date of th1s lease a sum equal to the total annual rental less tho 
amount of royalt1es paid during the preceding year. If Paragraph 3 of thiS tease does not specify a delay rental amount, then for the purposes of th1s 
paragraph, the delay rental amount shall be one dollar($ t.OO) per acre. 
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6. ROYALTY IN KIND. Nolwithstanding any other provision on this lease, at any time or from time to time, the owner of the soil or the 

Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made In kind The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's nghts 
or Lessee's obligatoons, whether express or Implied, under this lease 

7. NO DEDUCTIONS. Lessee agrees that all royaltoes accruing under this lease (oncluding those paid on kond) shall be wrthout dedudoon for 
the cost of produc.ng, gathering. storing, separating, treating, dehydrating, compressing, processing. transportong. and otherwise making the oil, gas and 
other products hereunder ready fOf sale or use Lessee agrees to compute and pay royaltoes on the gross value received, lndudong any reimbursements 
for severance taxes and produdoon related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processong plant Nolwithstanding any other provision of this lease, and subjed to the wntten consent of 
the owner of the soot and the Commissooner of the General Land Office, Lessee may recycle gas for gas lit\ purposes on the leased premises or for 
ontediOn onto any oil or gas produc.ng formation undertyong the leased premises after the liquid hydrocarbons contaoned in the gas have been removed, 
no royalties shall be payable on the recyded gas until ~ os produced and sold or used by Lessee in a manner which ent~les the royalty owners to a 
royalty under this lease. 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land Office at 
Austin, Texas, in the following manner. . ' 
Payment of royalty on production of oil and gas shall be as provided In the rules set forth In the Texas Register. Rules currently provide that royalty on oil 
os due and must be received in the General Land Office on or before the 5th day of the second month succeedong the month of produdoon, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed In the form and manner prescribed by the General Land Offoce 
and showing the gross amount and disposition of all oil and gas produced and the mar1<et value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production. dispos~ion and msr1<et value Including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines OJ gas storage, and any other reports or records 
whiCh the General Land Office may require to verify the gross production, dispos~ion and mar1<et value.1n all cases the authority of a manager or agent 
to ad for the Lessee herein must be filed on the General Land Offoce. Each royalty payment shall be accompanied by a check stub, sdledule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty beong paid on each lease If Lessee pays 
hos royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25 00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of t 0% of the royalty due or $25.00 whichever Is greater. In addrtoon 
to a penalty, royattoes shall accrue interest at a rate of 12% per year, such interest woll begin to accrue when the royalty is sixty (60) days overdue 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Offoce administrative rule 
which is effedive on the date when the affidavits or supporting documents were due. The Lessee shall bear an responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided hereon Payment of the delinquency penalty shall In no way operate co prohibrt the State's 
nght of forfe~ure as provided by law nor act to postpone the date on which royalties were ongonally due. The above penalty provtsions shall not apply on 
cases of title dispute as to the State's portiOn of the royalty Of to that portion of the royalty In dospute as to fa or mar1<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commossooner of the General Land Offoce 
with ~ best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commossioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production . 
transportation, sale and mar1<eting of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to Inspection and examonatoon by the Commissioner of the General Land Office, the 
Attorney General, the Governor. or the representative of any of them 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, wor1<over, re~ntry , temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Office shall Include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Offoce at the time they are filed with the Texas Railroad Commission All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State"ln the totle Addrtionally, in accordance wrth Railroad Commissoon 
rules, any signage on the leased premises for the purpose of ldentrtyong wells, tank batteries Of other associated mprovements to the land must also 
Include the word ·state: Lessee shall supply the General Land Offoce with any records, memoranda, accounts, reports, cuttongs and cores, or other 
Information relatove to the operation of the above-<lescribed premises, which may be requested by the General Land Office, In addotion to those herein 
expressly provided for. Lessee shall have an electrical and/or radooactov~y survey made on the bore-hole section, from the base of the surface casong to 
the total depth of well , of all wells drilled on the above described premises and shall transmrt a true copy of the log of each survey on each well to the 
General land Offoce within fifteen (15) days after the makong of saod survey. 

(C) PENAL TIES. Lessee shall Incur a penalty whenever reports, documents or other materials are not Wed In the General Land Offoce when 
due The penalty fOf late filong shall be set by the General Land Offoce adminostratove rule whtch is effedove on the date when the matenals were due on 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and pnor to doscovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual productoon of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of Sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences addrtional drilling or 
rewor1<ing operations thereon. or pays or tenders the next annual delay rental in the same manner as provided in this lease. If. dunng the last year of the 
pnmary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of o~ or gas should cease for any cause, 
Lessee's rights shall remain In full force and effed ~hout further operations until the expiration of the prmary term; and of Lessee has not resumed 
production In paying quanl~ies at the expiration of the primary term, Lessee may maintain this lease by conducting addrtional drilling or rewor1<ing 



BOOK ~ 5 iJ 

•••• • • •••• 
• •••••• • • 

• 
•••• • •••• 

•• • • • • • •• 
• 

• •••••• • • 
• •••• •• • • 

Pt\GE 50G 

operauons pursuant to Paragraph 13, using the expiration of the prmary term as the date of cessauon of productiOn under Paragraph 13 Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in 011 or gas well Wllhon the pnmary term hereof, Lessee may 
resume payment of the annual rental In the same manner as provided herein on or before the rental paying date folloWing the expiral1on of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the fa1fure to make such payment, th is lease shall ipso facto terminate. If at the 
expirat1on of the pnmary term or any tune thereafter a shut-in o•l or gas well is located on the leased prem1ses, payments may be made in accordance 
wllh the shut-In prov1s1ons hereof 

12. ORILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1rat10n of the pnmary term, nenher 011 nor gas IS being 
produced on said land. but Lessee Is then engaged 1n dnllong or rewor!(1ng operations thereon, th1s lease shall rema1n in force so long as operauons on 
said well or for dnlllng or rewor!(•ng of any addnional wells are prosecuted 1n good fa1th and tn wor!(manllke manner Without Interruptions totaling more 
than stxty (60) days dunng any one such operation, and 1f they resutt in the production of od and/or gas, so long thereafter as oil and/or gas 1s produced 
1n pay.ng quanttUes from said land, or payment of shut-In od or gas well royalties or compensatory royatt•es Is made as provided in this lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the exp~rauon of the prunary term, productiOn of od or gas from the leased 
premiSes, after once obtained, should cease from any cause, thiS lease shall not terminate If Lessee commences add1UOnal dnlling or reworlung 
operations W1lh1n Sixty (60) days after such cessation. and thiS lease shall rema1n in full force and effect for so long as such operatiOns contonue in good 
fa•th and In wor!(manllke manner Without interruptions totaling more than s1xty (60) days If such dnlllng or reworlung operatiOns result in the production 
of 011 or gas, the lease shall rema1n In full force and effect tor so long as oil or gas Is produced from the leased premises in payong quanutles or payment 
of shut-1n oil or gas well royalties or payment of compensatory royalties 1s made as provided herein or as provided by law If the drilling or reworking 
operations result In the completion of a well as a dry hole, the lease w1ll not terminate if the Lessee commences add•tional drilling or reworking 
opera !tons Within sixty (60) days after the completiOn of the well as a dry hole, and this lease shall rema1n In effect so long as Lessee continues dnlllng or 
reworking operatiOns on good fanh and in a wor!(manlike manner Without lnterrupttons totaling more than stxty (60) days Lessee shall g111e WIOiten notice 
to the General Land Office Wlthon thirty (30) days of any cessatiOn of productiOn 

14. SHUT-IN ROYAL TIES. For purposes of thiS paragraph, "well' means any well that has been ass19ned a well number by the state agency 
hav1ng JUnsd1ct1on over the product1on of oil and gas If, at any t1me after the exp~ralion of the primary term of a lease that, until being shut on, was being 
maontalned In force and effect, a well capable of producing oil or gas in pay1ng quant1t1es is located on the leased premises, but oil or gas is not being 
produced for lack of sunable product•on facilities or lack of a su~able market, then Lessee may pay as a shut-In oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producmg oil or gas In paying quant•tles. If 
Paragraph 3 of th1s lease does not speafy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 00) per acre To be effectiVe, each IM131 shut-In oil or gas royalty must be paid on or before (1) the exp1rat10n of the prmary term. (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng or rewor\(tng operation tn accordance 
With the lease proviSions, whiChever date IS latest Such payment shall be made one-half (112) to the CommiSsiOner of the General Land Office and one­
half (112) to the OWI08r of the SOli If the shut-tn oil or gas royalty IS paid, the lease shall be considered to be a producmg lease and the payment shall 
extend the term of the lease for a penod of one year from the end of t he pnmary term. or from the first day of the month followtng the month In which 
product1on ceased, and, after that, If no sunable production facll1t1es or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successiVe penods of one (1) year by paytng the same amount each year on or before the expiration of each shut-In year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease Is kept 1n effect by payment of the shut-in oil or gas royalty, 011 or gas is 
sold and delivered In paytng quanhties from a well located Within one thousand ( 1,000) feet of the leased premiSes and completed In the same produe~ng 
reservoir , or 1n any case In which drainage IS occurnng, the riQhlto cont1nue to ma1nl a1n the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall rema1n effect1ve for the rema1nder of the year for which the royalty has been paid The Lessee may maintain the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided tn the lease of the market value of production from the well causing 
the drainage or which ts completed in the same producing reservoir and wtthin one thousand (1.000) feet of the leased premises The compensatory 
royalty IS to be paid monthly, one-half ( 112) to the Comm1SS1oner of the General Land Office and one-half (112) to the OWiner of the so1l, begtnmng on or 
before the last day of the month folloWing the month in whiCh the oil or gas Is produced from the well caus1ng the dra1nage or that IS completed In the 
same produCing reservoir and located W1lh1n one thousand ( 1 ,000) feet of the leased premiSes. If the compensatory royalty paid in any 12-month periOd 
IS an amount less than the annual shul·tn 011 or gas royalty Lessee shall pay an amount equal to the difference W1th1n th1rty (30) days from the end of the 
12-month period Compensatory royalty payments whtch are not umely paid wtll accrue penalty and Interest in accordance with Paragraph 9 of thts 
lease. None of these provis1ons will reheve Lessee of the obi1Qat10n of reasonable development nor the obligation to dnll offset wells as provided 1n 
Texas Natural Resources Code 52. 173; however, at the determination of the Commissioner, and With the Commiss•one(s wntten approval , the payment 
of compensatory royal lies can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwtthstand11g any prov1s10n of th1s lease to the contrary, after a well produe~ng or capable of produe~ng oil or 
gas has been completed on the leased prem1Se5 Lessee Shljll 4!Xercose the d1hgence of a reasonably prudent operator In dniii'IQ such add•uonal well or 
wells as may be reasonably necessary for the proper development of the leased prem1ses and 1n markeh'IQ the production thereon. 

(A) VERTICAL In the event th1s lease 1s In force and effect two (2) years after the exp~rat10n date of the pnmary or extended term n shall then 
tenmnate as to all of the leased premises, EXCEPT ( 1) 40 acres surround1ng each oil well capable of producing In paytng quantities and 320 acres 
surroundtng each gas well capable of produCing 10 paytng quanut1es (tncludlng a shut- in oil or gas well as provided in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged In continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled uM 
pursuant to Texas Natural Resources Code 52.151·52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proratiOn umt for each such produe~ng well under the rules and regulations of the Railroad CommissiOn of Texas, or any successor 
agency, or other governmental authority hav1ng JUnsdiCiion If at any ume after the effectiVe date of the parual term•natiOn provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage Is thereafter allocated to said well or wells for 
production purposes, thiS lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for product1on purposes 
Notwtthstand1ng the termlnauon of th1s lease as to a poruon of the lands covered hereby, Lessee shall nevertheless cononue to have the nght of Ingress 
to and egress from the lands still subtect to this lease for all purposes descr•bed In Paragraph 1 hereof, together With easements and riQhts-of-way for 
exiSting roads, e10stlng pipelines and other existing fae~lrtles on, over and across all the lands descnbed in Paragraph 1 hereof ("the retained lands1, for 
access to and from the retained lands and for the gathenng or transportatiOn of oil, gas and other minerals produced from the retamed lands 
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended tenn it shall 
further tenninate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") In each well located on acreage retained In 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended tenn Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof) If such amount is paid, this lease shall be In force and effect as to 
such deeper depths, and said tennonation shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
payong quantoties from such deeper depths covered by this lease 

(C) IDENTIFICATION A ND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practocal, be In the fonn of a 
square with the well located In the center thereof, or such other shape as may be approved by the Commossioner of the General Land Office. W~hin 
th irty (30) days after partial tennlnation of this lease as provided herein, Lessee shall execute and record a release or releases containing a satosfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is flied If Lessee falls or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Offoce. then the 
Commissioner at his sole discretion may designate by written Instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or countoes where the lease Is located and on the otrocoal records of the General Land Office and such 
desognation shall be bindong upon Lessee for all purposes 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of hos obligatoon 
to protect the oil and gas under the above-described land from being drained Lessee, sublessee. receiver or other agent In control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropnate meaJlS and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. in addition, W oil and/or gas should be produced In commercial quantolies within 1,000 feet of the leased premises. 
or in any case where the leased premises Is beong drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall In good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such dnlling with diligence 
Failure to satisfy the statutory offset obhgalion may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the detennination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premoses by reason of war, rebellion, riots, 
stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be fiable for damages for faolure to comply with such covenants: addotionally, thos lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals In order to maintain this lease in effect during the primary tenn 
In the absence of such drilling or reworking operations or production of oil or gas 

19. W ARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premtses If the owner of the sod defaula 
on payments owed on the leased premoses, then Lessee may redeem the nghts of the owner of the soil in the leased premoses by payong any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soli under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entore undovided surface estate in the above 
described land, whether or not Lessee's Interest Is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him In the proportion which his Interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commlssooner of the General Land Offoce, Lessee or his authorized representative must subm~ to the Commissioner of the 
General Land Otroce a wntten statement which explains the doscrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
onterest not covered by a lease, less the proporbonate development and production cost allocable to such undivided interest However, in no event shall 
the Commissioner of the General Land Offoce receive as a royalty on the gross productoon allocable to the undovoded Interest not leased an amount less 
than the value of one-'llxteenth (1 / 16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary tenn, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 151·52.154, or tf, at any tome after the expiration of the primary tenn or the extended tenn, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments detennined on a per acre basis under the tenns of this lease during the primary tenn shall be 
calculated based upon the number of acres outside the boundaries of a pooled unh, or, if after the exporatoon of the pnmary tenn, the number of acres 
actually retained and covered by this lease 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operatoons under this lease except water 
from wells or tanks of the owner of the soil, provided. however, Lessee shall not use potable water or water surtable for livestock or orrogatoon purposes 
for waterflood operations wothout the prior consent of the owner of the sod 

22. AUTHORIZED DAM AGES. Lessee shall pay the owner of the soli for damages caused by hs operations to all personal property, 
Improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soot 
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25. POLLUTION. In developing this area, Lessee shall use the hiQheSt degree of care and all proper safeguards to prevent polluuon Without 
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of containment 
facihtJes sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at Its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnvate properties Lessee shall butld and 
maintain fences around its slush, sump, and dratnage p1ts and tank battenes so as to protect livestock against loss, damage or injury; and upon 
completiOn or abandonment of any well or wells. Lessee shall fill and level all slush p1ts and cellars and completely dean up the dnlling srte of all rubbtsh 
thereon Lessee shall, while conduct1ng operattons on the teased premtses, keep said premJSes free of all rubbish, cans, bottles, paper cups or garbage, 
and upon complet1on of operatJons shaU restore the surface of the land to as near Its ongmal condrt10n and contours as IS practiCable Tanks and 
equtpment will be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. SubJect to limrtatJons In th1s paragraph, Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, tndudtng the nght to draw and remove castng, WTihJn one hundred twenty (120) days after the explfatlon or the 
termmation of th1s lease unless the owner of the soli grants Lessee an extension of thts 12Q.day penod However, Lessee may not remove casing from 
any well capable of producang 011 and gas 1n paytng quantrues. Addruonally. Lessee may not draw and remove cas1ng untJI after thirty (30) days wntten 
notice to the CommiSSIOner of the General Land Office and to the owner of the so1l The owner of the SOli shaM become the owner of any machtnery, 
fiXtures, or cas1ng which are not tJmely removed by Lessee under the terms of th1s paragraph 

27. (A) ASSIGNMENTS. Under the cond1110ns contained In th1s paragraph and Paragraph 29 of this lease, the nghts and estates of etther 
party to this lease may be assigned. In whole or In part, and the provistons of this lease shall extend lo and be blnd~ng upon their heirs, devisees, legal 
representatives. successors and assigns. However, a change or division In ownership of the land, rentals. or royall1es will not enlarge the obligations of 
Lessee, diminish the rights. pnvileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or Impair the effectiVeness of any 
act performed by Lessee. And no change or division In ownership of the land, rentals, or royalties shall btnd Lessee for any purpose untJI thirty (30) days 
after the owner of the soil (or h1s helfs, devtsees. legal representatJves or ass!Qns) furniShes the Lessee WTth sattsfactory wntten evidence of the change 
in ownership. incJudtng the ong1nal recorded mumments of trtte (or a certified copy of such original) when the ownership changed because of a 
conveyance A total or partial ass19nment of !hJS lease shall, to the extent of the Interest ass19ned, relieve and discharge Lessee of all subsequent 
obhgatJons under this lease. If th1s lease is assigned in its entirety as to only part of the acreage, the nght and option to pay rentals shall be apportioned 
as between the several owners ratably, accord1ng to the area of each, and failure by one or more or them to pay hts share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are hmely paid or tendered; however, If the assiQnor or assignee does not file a certJfied 
copy of such ass19nment 1n the General Land OffJCe before the next rental paying date, the entlfe lease shall term1nate for failure to pay the entlfe rental 
due under Paragraph 3. Every ass19nee shall succeed to all nghts and be subject to all obligatiOns, IJabiln1es, and penaltJes oweld to the State by the 
ong~nallessee or any pnor assJgnee of the lease. 1ncludJng any habtlrtles to the State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. NotWJthsland1ng any proviSIOn 1n Paragraph 27(a), If the owner of the SOli acqwes thJS tease 1n whole or In 
part by aSSIQnment without the pnor wntten approval of the CommtssJoner of the General Land Office, thts lease Is void as or the hme of assignment and 
the agency power of the owner may be forfeJted by the Commlss1oner. An assignment wtll be treated as if it were made to the owner of the soil If the 
assignee Is . 

(1) a nommee of the owner of the sotl, 
(2) a corporation or subsidiary In which the owner of the soil JS a principal stockholder or Is an employee of such a corporallon or subsid1ary, 
(3) a partnership in which the owner of the soil JS a partner or is an employee of such a partnership, 
(4) a principal stockholder or employee of the corporation which Is the owner of the soil, 
(5) a partner or employee In a partnership which JS the owner of the soil, 
(6) a fiducaary for the owner of the so1l, JncJud1ng but not hm1ted to a guard1an, trustee. executor, admimstrator, rece1ver, or conservator for the 
owner of the soil; or 
(7) a fam1ly member of the owner of the soil or related to the owner of the soil by mamage, blood, or adopllon. 

28. RELEASES. Under the condrt10ns contained In th JS paragraph and Paragraph 29, Lessee may at any trne execute and deliver to the 
owner of the so~ and place of record a release or releases covenng any portiOn or portiOns of the teased premJSes. and !hereby surrender th1s lease as 
to such portion or portiOns, and be relieved of all subsequent obt!QatJons as to acreage surrendered If any part of thJS lease JS property surrendered, the 
delay rental due under this lease shall be reduced by the proportiOn that the surrendered acreage bears to the acreage whiCh was covered by thJs lease 
mmediately pnor to such surrender. however. such release wtll not relieve Lessee of any habJirtJeS which may have accrued under thJS lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of th ts lease is assigned or released. such assignment or release must be 
recorded in the county where the land Is Situated, and the recorded instrument. or a copy of the recorded instrument cert1fied by the County Clerk of the 
county In which the Instrument Is recorded, must be filed lf\. th,e General Land OffJCe W1lh1n 90 days of the last execution dale accompanied by the 
prescribed filing fee If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfe~ure at the ophon of the 
Commissioner of the General Land Office 

30. DISCLOSURE CLAUSE .. All prov1sions pertaining to the tease of the above-described land have been Included in thJs Instrument, 
incJudmg the statement of the true consideration to be paid for the execution of this lease and the rJghts and dutl8s of the part1es. Any collateral 
agreements concerning the development of 011 and gas from the leased premises which are not contained In thJS lease render this lease invalid 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fJduaary duty and must fully d1sclose any facts affecting the State's interest 1n 
the leased premJSes When the 111terests of the owner of the soli conftJct With those of the State, the owner of the soil IS ObiJgated to put the State's 
Interests before hJS personal 1nterests 

32. FORFEITURE. If Lessee shall fatl or refuse to make the payment of any sum within th1rty days after it becomes due, or 1f Lessee or an 
authoriZed agent should know1ngly make any false return or false report concerning productJon or dnlllng, or If Lessee shall fatl or refuse to dnll any 
offset well or wells In good fatth as required by law and the rules and regulations adopted by the Commissioner of lhe General Land OffJCe, or If Lessee 
should fall to file reports in the manner reqwed by law or fall to comply WTih rules and regulations promulgated by the General Land Office. the School 
Land Board, or the Ratlroad Commission, or ~Lessee should refuse the proper authonty access to !he records perta1n1ng to operat1ons, or~ Lessee or 
an authorized agent should knowmgly fail or refuse to gJVe correct information to the proper authority, or knowingly fail or refuse to furnJsh the General 
Land OffJCe a correct log of any well, or If Lessee shall know~ngly VIOlate any of the material provisions of this lease. or if this lease Is ass19ned and the 
assiQnment is not filed 1n the General Land Office as reqUJred by law, the rights acqwed under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forte~ same when sufficiently Informed of the fads which authonze a forfe~ure , and when forferted the area shall aga~n be 
subjed to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic terminatiOn of thos 
lease by operatiOn of taw or by reason of any special lim~ation arising hereunder Forfertures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance With 
the provisions of the taw and of this lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance ~h Texas Natural Resources Code 52.136, the Stale shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of 
th1s lease. Lessee grants the State, in addkion to the hen provided by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an 
express con1ractuat hen on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixlures on and improvements co the 
leased premises used in connectiOn ~h the produdtOn or processing of such leased minerals in order to secure the payment of all royalbes or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond~n of this lease, whether express or mphed This r~en a nd secunty interest may be foreclosed With or WllhoU1 court proceed1ngs 1n 
the manner provided in the Title 1, Chap g of the Texas Business and Commerce Code Lessee agrees that the Commossioner may require Lessee to 
execute and record such Instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no prior or superior liens arising from and relating 10 Lessee's ac1Nit1es upon lhe above-described property or from Lessee's acquisrtion of this tease. 
Should the Commissioner at any l ime determine that this representation is not true, then the Commissioner may declare this lease forfe~ed as provided 
herein. 

34. POOLING. Lessee Is hereby granled lhe righllo pool or unilize the royalty.lnleresl of the owner of lhe soli under this lease wijh any other 
leasehold or mineral interest for the exploration, developmenl and production of oil or gas or either of !hem upon the same terms as shall be approved 
by the School Land Board and the Commissioner of lhe General Land Office for the pooling or unitizing of the interest of the Slate under this lease 
pursuant co Texas Natural Resources Code 52.151·52 154. The owner of the soil agrees that the inclus1on of this provision In Chis lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil , !heir offiCers, employees. partners, 
agents. contractors, subcontractors, guests, Invitees, and their respective successors and assigns, of and from all and any actions and causes of act1on 
of every nature, or other harm. including environmental harm, for which recovery of damages is sought, Including, but nol limijed co, all losses and 
expenses which are caused by the activities of Lessee. its officers, employees. and agents arising out of, incidenlal to, or resulting from, the operalions 
of or for Lessee on the leased premises hereunder, or I hat may arise out of or be occasioned by Lessee's breach of any of the cerms or provisions of this 
Agreement, or by any other negligent or stnctly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, lndemmfy, 
defend and hold harmless the State of Texas and the owner of the soil, their officers. employees and agents, !heir successors or assigns, against any 
and all claims, liab~ities, losses, damages, actions, personal injury (including death). costs and expenses, or other harm for which recovery of damages 
is sought, under any theory lnclud~ng tort. contract. or strid liability, lncludong attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or In any way related to Lessee's failure to comply wrth any and all environmental laws, those ans1ng 
from or in any way related to Lessee's operations or any other of Lessee's actNIIles on the leased premiSes, Chose ansing from Lessee's use of the 
surface of the leased premises: and those that may anse oU1 of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, ~s directors, officers, employees. partners, agents, contractors, subcontractors, guests, lnvotees, and their 
respectiVe successors and assigns. Each assignee of thiS Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and 
hold harmless the State of T exas and lhe owner of the soil, their offocers, employees. and agents in the same manner provided above in connect1on ~h 
the activities of Lessee, its offocers, employees. and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE . 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or 
pollut1on of any environmenlal medium, includ~ng so1l, surface walers, groundwaler, sediments, and surface or subsurface sltata, ambient air or any 
other environmental medium in, on. or under, the leased premises, by any wasce, pollutant, or contaminant Lessee shall not bnng or perm~ to remain on 
lhe leased premises any asbestos containing matenals, explosiVes, toxic matenals, or subslances regulated as hazardous wasles, hazardous macenals, 
hazardous substances (as the l erm •Hazardous Substance· is defined in the Comprehensive Environmental Response, Compensation and Liability Ad 
(CERCLA), 42 U.S.C. Sections 9601 , el seq), or toXIC substances under any federal, state, or local law or regulation ("Hazardous Malerials1. except 
ordinary products commonly used in connectiOn with oil and gas exploration and development operations and stored in the usual manner and quantijies 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAM AGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is Issued under the provisions of Texas Natural Resources Code 52 171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable stalutes and amendments thereto. and ff any provision 1n lh1s lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions 

50 9 
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38. EXECUTION. This oil and gas lease musl be signed and acknowledged by lhe Lessee before il is filed of record in lhe county records and 
in the General Land Offoce of lhe State of Texas. Oroce the filing requirements found In Paragraph 39 of this lease have been satisfied. the effect1ve date 
of thiS lease shall be the date found on Page 1. 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Business and Commerce Code, th1s lease must be filed of record m the offoce of the 
County Cieri< In any county In which all or any part of tha leased prem1ses Is located, and certified copies thereof must be filed in the General Land 
Office. This lease Is not effective until a certified copy of this lease (which Is made and certified by the County Clerk from h1s records) is filed In the 
General Land Office In accordance with Texas Natural Resources Code 52.183 Additionally, this lease shall not be binding upon the State unless ~ 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescnbed filing fee shall 
accompany such certified copy to the General Land Offoce 

LESSEE 

c~ 
By: er r 
Tale: Attomey-ln·Fact for Cmarex Eneroy Co 

Date: OeroAa'. t'(dop 

STATE OF TEXAS 
BY: ___________ _ 

Individually and as agent for the State of Texas 

Date:. __________ _ 

STATE OF TEXAS STATE OF TEXAS 
BY: __________ _ _ _ BY: ___________ _ 

Individually and as agent for the State of Texas lndrvidually and as agent for the State of Texas 

Date _ _________ _ 
Date: __________ _ 

-
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STATE OF T-"e,.,x,.a,_s ______ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF .,_M..,.id..,.ta"'n,._d _____ _ 

BEFORE ME. the unders19ned authority, on this day personally appeared oB~o~:oa~el!.!r..t.A:!!Ie!<.x~awn!!!des;JrL _______________ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as Ao.u:tlo,.,m=eY~.:·:!!.in"'·F._,a.,ct.,_ ______________ _ 

of C1marex Enerov Co. and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of offiCe this the t<l Jj day of a fo 6efl-, , 20.15Z._ 

STATE OF ____________ _ 

COUNTY OF ______________ _ 

KAROL MAYO 
Notary Public, State of Texas 

My Commlss1on Expires 
April 20, 201 1 

!(~ (/l[tW(17 
Notary Pubhc in and for .5[1/'TC "Y re:xc75 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared----------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as---------------------­

of--------------------------------------- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capacity stated, and as the act and deed of said corporation 

Given under my hand and seal of offiCe th1s the ___ day of----------· 20 __ 

STATEOF_.-!..Ji x~---­
COUNTY OF _'""_e...~.o'-+kcu.=::::!----

Notary Public In and for ____________ _ 

(tNOIVlOUAL ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared Jacqueline Aylesworth Huntington 

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknow1edged to me that they executed the same for the 

purposes and conslderat1on there1n expressed 

Given under my hand and seal of offiCe this the Q ~rd. day of __ .;...:;.:::::;..~~~--

STATE OF.'~-~~-­

COUNTY oF £o II ec 
(IN ~CK~~~S 
~JI MMU J,J012 

BEFORE ME. the undersigned authonty, on this day personally appeared-----------------------

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed 

G1ven under my hand and seal of offiCe this the ___ day of--- ---- - -- 20 __ 

Notary PubliC in and for--------------

5 ~ F. 
1. J •. 
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EXIDBIT "A" 

Attached to and made a part of that certain Oil and Gas Lease dated August 12, 2010, between the State of Texas, 
acting by and through iLS agent, Jacqueline Aylesworth Huntington and Cimarex Energy Co., covering All of Section 
8, Block 55, Township 4, Texas and Pacific RR Co., Sy., save and except Southwest Quarter (SW/4) of the Southwest 
quarter {SW/4) and Southeast Quarter (SE/4) of the Southeast quarter (SE/4) and Northeast quarter {NE/4) of the 
Northeast quarter (NE/4), located in Reeves County, Texas. 

PAID UP RENTALS 
40. Rentals for years two and three of this lease have been prepaid as part of the total lease bonus 

consideration for the first three years of this lease. One half (1/2) of this amount has been paid to the Lessor 
and one half (1/2) has been paid to the State of Texas. Rental for the fourth year in the amount of $59,713.75 
has not been paid and if the fourth year rental in not paid then this lease will expire. One half (1/2) of the 
fourth year rental will be paid to the Lessor and one half(l/2) will be paid to the State ofTexas. Rental for the 
fifth year is included in the fourth year rental and if the fourth year rental is paid then no additional rentals 
are due under this lease . 

FILE I 4113 

FILED FOR RECORD ON THE JRD 

--

/tX'I f'ROVISIOIIHD!EW ~ IEmlmllitSAti'i!ens.t. 
011 USE QF Twt D£SC!I'W RUl. FIQUI'Y EWJJS( OF C01.011 
011 AAC£ IS IIIVAUO NfO UIIOIRli!CUIILE 1110 f£IIUioL 
1M 

DAY OF_N!!.O~VEMB~·~E"'-!R~ ___ .A.D. 20101 0:46 AK-

~CIDJ _RDEDJi~ 9!j! DAY OF __ N_O_VEMB __ E:.::.:R:__ __ .A.D. 20 10 9:00 A M. 

k:LU 1~l),.d()DEPUTY DIA.NNE 0. FLOREZ. COUNTY CLEll 
REEVES COUNTY • TEXAS 

-
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE STATE OF TEXAS 
COUNTY OF REEVES 
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'PLEASE DETACH AT PERFORATION ABOVE• 

~:""*4 t·m 
....... ..:,:.m"w·- • Invoice# 

REQ217040313d 04/03/2013 

•••• • • • . . 
• •••••• .. . 
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023492 ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/10/2013 

'"'PlEASt UtI ACH A I tJI:.Kt"Ut<A IIUN 1\DVYc.-

Check Number 

Amount Discount 

59,721 .25 0.00 

Check Amount ~ 59,721 .25 



. tihktt·?#,jl 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001506767 05/10/2013 *********$59, 721.25 

PAY Fifty Nine Thousand Seven Hundred Twenty One Dollars and Twenty F1ve Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701 -1495 

u• 0 0 0 * 50 b 7 b 7 

•PLEASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

..... • • • •• •• , . . 
•••••• I • • .. , ... 
I. : 
•••••• I • • n•··• 
I .~··· • • , .... 
• ••• " . •••••• • • • •• • 

023492 I ~ Vendor 

DENVER CO 80203-4518 
(303) 295-3995 

Description 

Check Date: 05/10/2013 

rP~~ 
ilwvu. m 7fiA 

SIGNATURE HAS A COlORED BACKCROU•m • BOHOER CONTA,.,S M!CROPR!NT 'G 

"PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00015067671 

Amount Discount Net Amount 

59,721 .25 0.00 

I ;}--\ 

_L-===~ 
Check Amount ~ I 59,721 .25 1 
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Cimarex Energy Co. 

600 N. Marienfeld 

Suite 600 

Midland. TX 79701 

MAIN 432.571.7800 

FAX 432.571.7832 

State of Texas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Re id, 

Please find attached a check for $59,721.25 exercising the rental payment for the 4th and 5th yea rs on 
t he current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid 
{238.855 nma X $500 = $119,442.50). 

State Lease MF 111867A 
Dated August 12, 2010 recorded in Book 856, Page 513 
Section 8, Block 55, T-4, T&P Survey, S&E certa in lands, being 477.71 acres in Reeves Co. Texas 
Louise Welch, Agent for State of Texas, Lessor 

Should you have any questions my e-ma il address is, df harrls@dmarex.com . 

Sincerely, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



•• • •• ••• • • • • • • •• • • • • • . • •• .... • • 
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J:ilel\o. ,flf/1/367 

R~afa.l fJ..aymeaf /.-t4~---\ , 
<.. h 

----------------------------~~ 

Date File<.!: Os/;u~/3 'T 
> , 

krr~ L Patt~rson. Commissioner 

n ~------------- -



•PLEASE DETACH AT PERFORATION ABOVE• 

ti!Jk&t·m 
..... ~r..~m"'M'-" Invoice # 

REQ21704031 3g 04/03/2013 
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023492 ~ Vendor 
---

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 05/10/2013 

•PLEASE OET ACH AT PERFORATION ABOVE" 

Check Number I 00015067691 

Amount Net Amount 

29,856.88 0.00 t 29,85688 

Check Amount ~ 29,856.88 



· ti'l/k&t-?N 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

13711118 
DENVER CO 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001506769 05/10/2013 '*********$29,856.88 

PAY Twenty Nine Thousand Eight Hundred Fifty Six Dollars and Etghty Etght Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 * 5 0 b 7 b g u• 

' PlEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

lnv. Date Description 
REQ217040313g 

••• 
~ . 
1 · . 
•••••• • • 

• 
• ••••• • • 

•• • ::.•s; 
• • 
I • • :::••s 
r= : ...... 
• • .. . 

• • • • • 
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•• • • • ••• • 

04/03/2013 

...__02_3_4_9_2 ___ 1 ~ Vendor _ _ ___ c_h_e_c_k_D_a_te: 05/10/2013 

A COLORED BACt<GROVNO • BV,.rO[R C0'4T AiNS MlCROPR NTI•,G 

"PlEASE DETACH AT PERFORATION ABOVE" 

Check Number I 00015067691 

Amount Discount Net Amount 
29,856.88 0.00 t 29,856.88 

I J- \ 

Check Amount ~ j 29,856.88 
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Cimarex Energy Co. 

600 N Manenfeld St 

SUite 600 

Modland, Texas 79701 

PHONE 432 .571 7800 

State of Texas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $29,856.88 exercising the rental payment for the 4th and 5th years on 
the current Mineral Classified Oil & Gas Lease. Your check represents 1/ 2 of the total rental paid 
(119.4275 nma X $500 = 59,713.75). 

State Lease MF 1118678 
Dated August 12, 2010 recorded in Book 853, Page3 52 
Section 8, Block 55, T-4, T&P Survey, S&E certain lands, being 477.71 acres in Reeves Co. Texas 
Jacqueline Sue Aylesworth, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 



File No.Jt)_f///3~7 @) 
Ret?fa.l ~meal- 0.g 8 

Date Filed: (2 •. 5)/qu/.;?tJ/.3 
lcrr~ l· .. Patterson. Commissioner 

B} ~ 
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"PLEASE DETACH AT PERFORATION ABOVE" 

·--~~~ .. ~ .. ~ tid®t·M 
, Invoice# •w-n-·!'llt!1"M--

REo217o4o313a 04/03t2013 
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023492 4- Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Description 

® 

Check Date: 05/10/2013 

" PLEASE DETACH AT PERFORATION ABOVE" 

Amount Discount 
29,856.88 0.00 

Check Amount ~ 29,856.88 



tfhttt-m 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

W ELLS FARGO BANK NA 

L3711111 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 

023492 0001506766 05/10/2013 *********$29,856.88 

PAY Twenty Nine Thousand Eight Hundred Fifty Six Dollars and Eighty Eight Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

u• 0 0 0 ~ 5 0 (; 7 (; (; u• 

'PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Invoice# lnv. Date Description 

04/03/2013 I RE:Q217040313a 

• ••••• • • 
•• • • ·.t 
• 
•• • • • •• • 

HAS A COlORED BACKGROUND • BOROER CONTAINS MICROPRINW•G 

'PLEASE DETACH AT PERFORATION ABOVE' 

Amount Discount 
29,856.88 0.00 

I if\ 

023492 J ~Vendor Check Date: 
===--=====-==~===-~ 

Check Amount ~ 29,856.88 05/10/2013 
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Cimarex Energy Co. 

600 N Marrenfeld St 

SUite 600 

M1dland, Texas 79701 

PHONE 432 57 1 7800 

State of Texas 
Attn: Drew Reid 
1700 N. Congress Ave, Suite 840 
Austin, TX 78701-1495 

Dear Mr. Reid, 

Please find attached a check for $29,856.88 exercising the renta l payment for the 41
h and 51

h years on 
the current M ineral Classified Oi l & Gas Lease. Your check represents 1/2 of the tota l rental paid 
(119.4275 nma X $500 = 59,713.75}. 

State Lease MF 111867C 
Dated August 12, 2010 recorded in Book 856, Page 503 
Section 8, Block 55, T-4, T&P Survey, S&E certain lands, being 477.71 acres in Reeves Co. Texas 
Jacqueline Aylesworth Huntington, Agent for State of Texas, Lessor 

Should you have any questions my e-mail address is, dfharris@cimarex.com . 

Sincerely, 

_b~ 
Debra Harris 
Petroleum Landman 

Direct Line: 432-571-7871 
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Date Filed: tJSk /tfli:J/.3 .. 
Jern 1.:.. Pattl.!rson. Commissioner 

n, W 
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15-08838 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Sep 28, 201 5 at 10:38:00 AM 

RELEASE OF OIL AND GAS LEASES 

CIMAREX ENERGY CO., a Delaware Corporation, with an address of 202 . Cheyenne Ave., 
Suite 1000, Tulsa, Oklahoma 74 103, does hereby release, remise, relinqujsh, quitclaim and surrender 
unto the Lessors named therein or their successors in interest, all of its right, title and interest in and 
to the Oil and Gas Leases located in Reeves County, Texas, described on Exrubit "A " attached hereto 
and made a part hereof, and the estates created thereby. 

IN WITNESS WHEREOF, the party hereto has executed this instrument on the date reflected in its 
acknowledgement, but effective August 12, 2015 . 

CCMAREX ENERGY CO. 

Roger G. Alexander, Attorney-in-fact 
fr ( r 

ST A TE OF TEXAS ) 
) 

COUNTY OF MIDLAND ) . 

The foregoing instrument was acknowledged before me this 31 sj:' day of f.:ttt 7fll '1t 
--~ 20 15, by Roger G. Alexander, as Attorney-in-fact for CIMAREX ENERGY CO., a 
Delaware corporation, on behalf of such corporation. 

Witness my hand and official seal. 

My Commission Expires: 

Matvh 1, 201 ~ 
- ,,,.,,,.,, PRISCILLA A. SANCHEZ 

....... ""' °'t.· ,,, T li~~-·· ···'?~t~ Notary Public. State of exos 
; : r.1o. : E My commission Expues 

1 •• , . " ' ·:- 2018 ~ \ ,; ... ,·;,•i Morch 07. I ,,,,:"""',, .... 

11WE & CORRECT 
COPY OP 

ORIGINAL FILED IN 
REEVESCOUNIY 
CLERKS OFFICS 
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Exhibit A 

Lease Lessor Lessee Lease Date State County Book Page Registry 

TX428085012873001 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 08/12/2010 TX Reeves 853 352 003494 

THROUGH ITS AGENT, JACQUELINE SUE 

AYLESWORTH 

TX428085012873002 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 08/12/2010 TX Reeves 856 513 004114 

THROUGH ITS AGENT, LOUISE WELCH 

TX428085012873003 THE STATE OF TEXAS, ACTING BY AND CIMAREX ENERGY CO. 08/12/2010 TX Reeves 856 503 004113 
THROUGH ITS AGENT, JACQUELINE 

AYLESWORTH HUNTINGTON 

Page 1 of 1 ro < 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ21711242015 
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023492 

Mtltl•MM 
11/24/2015 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 12/02/2015 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001652441 j 

Amount Discount Net Amount 
75.00 0.00 75.00 

Check Amount ~ ~ ~ 75.00 
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Cimarex Energy Co. 

202 S. Cheyenne Ave 

Suite 1000 

Tulsa, Oklahoma 74103-3001 

MAIN 918.585.1100 

FAX 918.747.8409 

December 3, 20 15 

TATEOFTEXA 
TEXA GE ERAL LA D OFFICE 

T EPI IE F AU T l BUILD! G 
1700 ORTH CO GRE 'SAV E U[ 
AU Tl , TX 7870 1-1495 

R.E: Fi ling o r One ( l ) Release or Oi l & Gas Leases 
tate of Texas Lease o. MF ! 11867 /\ . B. & C 

Dear ir or Madam: 

Please find enclosed our check in the amount o f $75.00 and the certified copy of the 
above referenced Release or Oil & Gas Leases. 

hould you have questions, please contact Laura Allen at 918.295.1612. 

Best Regards, 

Rebecca Gerlach 
Cimarex Energy Co 
202 . Cheyenne /\. ve. ui te I 000 
Tulsa, Ok 74 103 
9 18 .560. 7236 ph 
rgerlach a cimarex.com 

//rg 

Enclosures as stated 



i.: ilc No. ____ .!....!.11~/ ~S<a~J.1....-__ _ 
- --------------County 

Date Filt.-d: l~l l ol 1'5 

By---G_eo_r_g_c_P_. _a_w_h._c_~~~· ...... lo_;.:_e_r __ _ 

. .. ••• ••• • ••• •• 
• • • • • • • 
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