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RAL REVIEW SHEET

Transaction & 6954 Geologist: R. Widmayer
Lessor Meeker Investments, Inc. Leass Date: 6/15/2010 Uk O
Lessae: EOG Resources, Inc. Bross Acras 465
Net Acres: 155
LEASE DESCRIPTION
County PN#E BasaFileNo Part Sac. Block Twp Survey Abst#
REEVES 07-104288 153253 N@%?,?L« 5] b 00 PUBLIC SCHOOL LAND 6001
REEVES 07-104322 134680 E/2 Save . 8 57 00 PUBLIC SCHOOL LAND 4556
Ged CYer/p
100 B
TERMS DFFERED TERMS RECOMMENDED
Primary Ternt 3 years Primary Term 3 years
Bonus/Acre: $500.00 Bonus/Acrs $800.00 | & W2 Have Qew INERTS
%f(.:;u_k ol = Do o DU\ Ae

Rental/Acre: $1.00 Rental/Acrs $1.00
Royalty: 1/4 Royaity 1/4
COMPARISONS
MF # Lesses Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance

Last Lease
Pe ‘!"“7 E06 Resouvers 4.282-/0 | |3 Yoy | | f00.00|| S 1.OD Adjacent

Comments: Paid up lease.

Approved: 77 Jols //o

Monday, October 04, 2010
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RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Oftice

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

Robert Hatter, Director of Mineral Leasing
Tracey Throckmorton, Geoscience Manager

FROM:

EOG Resources, Inc.
Prim. Term: 3 years
Royalty: 1/4

Applicant:
Bonus/Acre

Rental/Acre

Consideration

g
Recommended: Fox

Date: /D/Y’ AD

Jerry Patterson, Commissioner

DATE:  04-Oct-10
County: REEVES
$800.00
$1.00

Not Recommended:

Comments: Ppaid up lease.

ease Form

Recommended: /22 H Date:

10 fe fro

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner

Recommended: é c 2

Not Recommended:

Bill Warnick. General Counsel

Recommended: l Eff)

Not Recommended:

Larry Laine } lerk

Date: £Q/ 42. 58 4/_’&

Date: [/%éégl [,22

Date: l.”/ ul(’

Approved:
Not Approved:

Jerry Patterson, Commiss'g‘ner
Approyed: kfeu—-q 5

Not Approvgd: JI

Date: ‘d?_} llD



Transaction # 6917

Lessor J.R. Meeker Trust

Lessee:

LEASE DESCRIPTION

County
REEVES 07

REEVES 07

TERMS OFFERED
Primary Term: 3 years
Bonus/Acre:
Rental/Acre:

Royalty: 1/4

COMPARISONS

MF # Lesses

Cimgre g

T‘)Er, a _,‘.]

Comments: Paid up lease.

?/7/0

Approved: 77

EOG Reources, Inc.

PIN&
-104288

-104322

$500.00

$1.00

5"(\/*: ,n/

Tuesday, September 07, 2010

RAL REVIEW SHEET

Eanhuist R. Widmayer
Lease Date: 5/5/2010 m U
Gross Acres: 465
Net Acres: 155
Basa FileNo Part Sec. Block Twp Survey Abst#
153253 N 245 og 1(5 57 00  PUBLIC SCHOOL LAND 6001
£ SbYHC
134680 E/2 8 57 00  PUBLIC SCHOOL LAND 4556
TERMS RECOMMENDED
Primary Term 3 years
Bonus/Acre $800.00
Rental/Acre $1.00
Royalty 174
Date Term Bonus/Ac.  Rental/Ac.  Royalty  Distance
Last Lease
7-15-10 SY.s | | 680000 | $].0D /y 1.5 Miles East



RELINQ__UISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner

TO: Jerry Patterson, Commissioner DATE:  07-Sep-10

Larry Laine, Chief Clerk
Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing

Tracey Throckmorton, Geoscience Manager

Applicant:  EOG Reources, Inc. County: REEVES
Prim. Term: 3 years Bonus/Acre $800.00
Royalty: 1/4 Rental/Acre $1.00

Consideration

Recommended: —r Date: ?/ 7 / o

Not Recommended:

Comments: Paid up lease.

Vé@ Form

Recommended: Date: £ / 8/ /o

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: @“—/{) o .
Recommended: il A

Not Recommended:

Bill Warnick, General Counsel Date: 7;//.5/?

Recommended:

Not Recommended:

Larry Laine. Chiqﬁ.Clerk Date: 4/1”/{’
Approved:

Not Approved:

Jerry Patterson. Commisgioner Date: Q\\L“ D)

Approved: \c@wq E

Not Approved: JI




File N ME /11860

JL /C-Ji’.,/n_b_u~ /Lj& 10T

Date Filed: é —/5 = 1O

Jerry E. Pattefson \Commissioner

@
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September 21, 2010 EOG Resources, Inc.
4000 N. Big Spring, Suite 500
" 1 b Midland, TX 79705
Mineral Leasing Division

Texas General Land Office Midland Division

1700 North Congress Avenue, Room 600 ﬁf’ﬁ Bod* %2(5?9702
idland, 7

P. O. Box 12873 (432) 686-3600

Austin, Texas 78711-2873
Attention: Mr. Drew Reid

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by and through its agent,
Meeker Investments, Inc. and EOG Resources, Inc. covering the North 245 acres of the East 560
acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less being the East-Half of
Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin,
Texas, and more particularly described in school file 147767, currently on file in the archives &
records division of the Texas General Land Office, Austin, Texas. EOG Lease No. 89803-002
Zena Prospect

Gentlemen:

Enclosed is a certified copy of the referenced lease that has been recorded in Volume 849, page
159 of the Official Public Records of Reeves County. Texas. Information concerning this lease is:

| BLOHA, One-third (1/3) interest in 465 acres
« EOG is paying $800.00 per net mineral acre including the rentals.
Pursuant to Mr. Reid’s letter of September 15, 2010.
Primary term is 3 years.
See Exhibit “A”, this is a paid up lease.
Royalty is %.

Also enclosed is our Check No. 1191625610 in the amount of $38,750.00 and our Check No.
1191651342 in the amount of $23,250.00 for the State's portion of the bonus, plus our Check No.
1191652441 in the amount of $125.00 for the filing and processing fees. Please furnish us your
acceptance letter and the M File number as soon as possible.

Should you have any questions, or need anything further for your approval of this Oil and Gas
Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(peggy lavine@eogresources.com) as soon as possible.

Very truly yours,
EOG}%ESOURCES INC.

/ / // zet
Peg&’ ¢ Lavine / o
PCL/pcl Land Associate

Enclosures
Reid, Drew, GLO 89803-002 St of Tx & Meeker Investments Zena docx

energy opportunity growth



EOG Resources, Inc. ’
+ P.O. Box 4362
Houston, TX 77218-4362

STATE OF TEXAS

LAND OFFICE
1700 NORTH CONGRESS
AUSTIN, TX 78701

COMMISSIONER OF THE GENERAL

CHECK NO. 1191625610
VENDOR NO. 018445

PAGE 1 OF 1

DATE 07/30M10

11700716

. .

.. ".| VOUCHER INVOICE NET
%3 No. TR DATE CEBUHIFIRN AMOUNT
e 648681 JuLi210 07/12110 89803-002 38,750.00

 ;
/ \
TOTAL CHECK AMOUNT usD 38,750.00

NETAMH ANN AETAIN THIQ QTIHIR EFNAR vNIlL IR RECANANG




EOG Resources, Inc. )
P.O. Box 4362
* Houston, TX 77210-4362

11700717
CHECK NO. 1191651342
VENDOR NO. 062038

PAGE 1 OF 1

DATE 09/16/10
TEXAS GENERAL LAND OFFICE
1700 NORTH CONGRESS AVE
AUSTIN, TX 78701
VOUCHER INVOICE NET
NO. INVOICE NO. DATE DESCRIPTION AMOUNT
777611 SEP1610C 09/16/10 | 89803-001 23,250.00

ST 4R

B e L L T P

TOTAL CHECK AMOUNT usD

23,250.00

N N e e L L L oY




_ EOG Resources, Inc. '
P.O. Box 4362 ®
Houston, TX*77210-4362

CHECK NO. 1191652441

VENDOR NO

PAGE 1 OF

DATE 09/20/10

STATE OF TEXAS

COMMISSIONER OF THE GENERAL
LAND OFFICE

1700 NORTH CONGRESS

AUSTIN, TX 78701

016445

i

11700718

\

VOUCHER INVOICE NET
NO. INVOICE NO. DATE DESCRIPTION AMOUNT
784490 SEP1710 09/17/10 | 89803-002 125.00
.
/

J

TOTAL CHECK AMOUNT

usD

125.00

MNETA/CU AMPD DETAINM TUIC OTLHID CAMN VYALID RCAAnno
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BOOK 8 60 PAGE
MF 11 860A

FILE # 684

General Land Office This lease supersedes that certain oil and gas lease of

e g s i even date herewith recorded in Vol 849 Page 159 of the
official public records of Reeves County, Texas to
accurately reflect bonus consideration.

cye Dtate of Tey,

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 15th day of June .2010 . beh the State of Texas, acting

by and through its agent, Meeker Investments, Inc

of 1014 Broadway, Suite A, E| Cajon, California 92021

(Give Permanent Address)

said agenl herein referred lo as the owner of the soil (whether one or more), and EOG Resources, Inc

of PO Box 2267, Midiand, Texas 79702 hereinafier called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts slaled below and of the covenants and agreemenis lo be pad, kepl and
performed by Lessee under Lhis lease, the State of Texas acting by and through the owner of the soil. hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, stonng oil and building power
slations, lelephone lines and other structures thereon, o produce, save, lake care of, treat and transport saxd products of the lease, the fellowing lands
situaled in Reeves County, State of Texas, lo-wil.

The MNorth 245 acres of the East 560 acres of Seclion 5, Block 57, PSL Survey. and

220 acres, more or less being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres. more or less, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, Texas, and more particularly descnbed in school file
147767, currently on file in the archives & records division of the Texas General Land Office, Austin, Texas

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

cont g 465 00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Sixty two thousand and 00/100.
Dollars ($62,000.00 )

To the owner of the soil: Sixty two thousand and 00/100
Dollars ($62,000.00 %)

Total bonus consideration: One hundred twenty four thou: 00/100—

Dollars (12400000 )
The total bonus consideration paid represents a bonus of Eight hundred and NO/100
Dollars ($800.00 ) peracre,on15500 netacres.

2. TERM. Subject o the other provisions in this lease, this lease shall be for a term of Three years from
lhis date (herein called "primary lerm”) and as long thereafier as oil and gas, or either of them, is produced in paying quantities from sad land. As used
in this lease, the term “produced in paying quantilies” means thal the receipls from the sale or other authorzed commercial use of the substance(s)
covered exceed oul of pockel operational expenses for the six months last past.

.

ginal file

4

edain

es County

ot
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
uniess on of before such anniversary dale Lessee shall pay or tender lo the owner of the soil or Lo his credil in the

Bank, at
or s successors (which shall cont as the dep diess of changes in the ownership of said land), Ihe amount specified below, in addmon
Lessee shall pay or lender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said dale Payments under this paragraph shall operale as a rental and shali cover the privilege of deferring the cor 1 of a well for
one (1) year from said dale. Payments under this paragraph shall be in the following amounts:
Ta the owner of the soil: SEE ATTACHED EXHIBIT "A”
Dollars (§ )
To the State of Texas:
Dollars ($. )
Total Delay Rental:
Dollars (§. )

In a like manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each dunng the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease 10 exist, suspend business, iquidate, fail or be succeeded by another bank, or for any reason fail or refuse 1o accept rental, Lessee shall not be
heid in default for failure 1o make such paymenis or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such paymenis Gr lenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the C ver of the G | Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty fo the
owner of the soil

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, disullate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4lh part of the gross production or the market value thereol. at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highes! posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale lhereof, which is the greater. Lessee ag that before
any gas produced from the leased premises is sokd, used or processed in a plant, it will be run free of cost lo the royalty owners through an adequale oil
and gas separalor of conventional type, or other equipment al leas! as efficient, so that all hquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wriling, by the royaity owners upon
such lerms and condiions as they prescnbe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances nol
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respecl lo gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
oplion of the owner of the soil or the Commissioner of ihe General Land Office. such value to be based on the highest markel pnce paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the grealer,
provided thal the maximum pressure base in measuring the gas under this lease shall nol at any time exceed 14.65 pounds per square inch absolute,
and the standard base lemperature shall be sody (60) degrees Fahrenheit, correction (o be made for pressure according to Boyle's Law, and for specific
gravity according lo tests made by the Balance Method or by the most approved method of testing being used by the indusiry at the tme of lesling

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other piant for the recovery of gasoline or other liguid
hydrocarbons shallbe 1/4th  par of the residue gas and the iquid hydrocarbons extracted or the markel value Lhereof, at the oplion of the owner
of the soil or the C woner of the G | Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas altributable 10 gas produced from ths lease, and on fifty percent (50%), or that percent accruing lo Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons aliributable to the gas produced from this lease; provided that if iquid hydrocarbons are

ed from gas p d in @ plant in which Lessee (or its parenl, subsidiary or affiliate) owns an interesl, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highesl percenl accruing lo a third party processing gas through such plant under a processing
agreement negolialed at arm’s length (or f there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price pad or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such reskdue
pas (or the weighled average gross selling price for the respective grades of iquid hydrocarbons), whichever is the greater. in no event, however, shall
the royalties payabie under this paragraph be less than the royalties which would have been due had the gas nol been processed

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepling hiquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionaling, burning or any other processing shall be 1/4th _ pant of
the gross production of such products, or the markel value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such markel value to be determinad as follows: 1) on the basis of (he highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale pnce of each product for the same month in which such products are produced; whichever is the
grealer.

5. MINIMUM ROYALTY. During any year afier the expiration of the pnimary term of this lease, if this lease is maintained by production, the
rwumpadundulhibmhmmmnhallbeh:ulhmanmmtaquﬂlnmmlnnnualddayumalhomprm otherwise, there shall be
due and payable on or before the last day of the month d ary date of this lease a sum equal to the total annual rental less the
amount of royalties paid dunng the preceding year angﬂPhﬂolmuhmdounu:pecﬂyamuyunmunmmiwmopumdmn

paragraph. the deiay rental amount shall be one dollar ($1.00) per acre.

{
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any time or from time lo time. the owner of the soil or the
Commissioner of the General Land Office may. at the option of either, upan nol less than sixty (60) days notice to the holder of the lease, require that the
esse payment of any royaities accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
inee Land Office’s night to lake its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s nghts
or Lessee's obligations, whether express or implied, under this lease

& e 7. NO DEDUCTIONS. Lessee agrees thal all royalties accruing under this lease (including those paid in kind) shall be without deduction for

. the cost of producing, gathering, storing, separating, treating. dehydrating, compressing, processing, transporting, and otherwise making the oil. gas and

a8 @ other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, including any reimbursements
] LR, for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royaity shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced h der in any p g plant. Notwithstanding any other provision of this lease, and subject o the written consent of
the nwner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation undertying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in @ manner which entitles the royalty owners o a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol taken in kind shall be pad to \he Commissioner of the General Land Office at
Auslin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules sel forth in the Texas Register. Rules currently provide thal royalty on oil

is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity

on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,

accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office

and showing the gross amount and disposition of all oil and gas produced and the markel value of the oil and gas, together with a copy of all documents,

records or reports confirming the gross production, disposition and markel value including gas meter readings, pipeline receipts, gas line receipls and

other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reporis or records

which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authonty of a manager or agent

to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompamied by a check stub, schedule, summary

or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays

his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is

greater. A royalty paymenl which is over thirty (30) days lale shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater In addition

lo a penalty, royalties shall accrue interes! at a rate of 12% per year, such interest will begin 1o accrue when the royalty is sty (60) days overdue.

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administralive rule

| which is effective on the date when the affidavits or supporting documents were due The Lessee shall bear all responsibilty for paying or causing

i, 1 royalties 10 be paid as prescribed by the due date prowided herein. Payment of the delinguency penaity shall in no way operate lo prohibit the State's

| right of forfefture as provided by law nor act 1o posipone the date on which royalties were onginally due. The above penalty provisions shall not apply in
d cases of litle dispute as to the State’s portion of the royalty or to that portion of the royalty in dispule as lo fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its bes! possible estimale of oil and gas reserves underlying this lease or allocable 1o this lease and shall fumish saxd Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracls and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authonzed by Lessee All olher contracts and records pertaining 10 the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all limes be subject lo inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Govemor, or the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operalions on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operalor five (5) days before spud date, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells. Such written nolice lo the General Land Office shall include copies of Railroad Commission forms for application to dnil. Copees of well lests,
completion reports and plugging reports shall be supplied to the General Land Office al the time they are filed with the Texas Railroad Commission All
applications, pemmits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submiied lo the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the litie Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identfying wells, tank battenes or other associated improvements lo the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
infoimation relative lo the operation of the above-described premises, which may be requesied by the General Land Office, in addition lo those herein
expressly provided for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well lo the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materals are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary tlerm hereof and pnor 1o discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if duning the primary term hereof and afier the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate d on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling of
reworking operalions (hereon, or pays or lenders the next annual delay rental in the same manner as provided in this kease. If, during the lasl year of the
primary lerm or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect withoul further operations until the expiration of the primary lerm; and if Lessee has not resumed
production in paying quanlities at the expiration of the primary lerm, Lessee may maintain this lease by conducting addiional dniling or reworking
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operations pursuant lo Paragraph 13, using Lhe expiration of the pnmary lerm as the dale of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shul-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the dale of compietion of such shut-in oil or gas well and upon the failure lo make such payment, his lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the k d p . pay ts may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the expiration of the primary lerm, neither oil nor gas is being
produced on sad land, but Lessee is then engaged in driling or reworking operations thereon, this lease shall remain in force so long as operations on
sad well or for dnlling or rking of any adai | wells are p sted in good faith and in workmanikke without P totaing more
than sudy (60) days dunng any one such operalion, and if they result in the production of oil and/or gas, so long thereafier as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after lhe expiration of the pnmary temn, production of oil or gas from the leased
premises, afier once obtained, should cease from any cause, Ihis lease shall nol lerminate if Lessee commences additional dniling or reworking
operations within suty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in wor without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensalory royaities is made as provided herein or as provided by law. If the driling or reworking
operalions resull in the completion of a well as a dry hole, the lease will nol terminate if Lhe Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the stale agency
hawving junsdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease thal, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
mwwmﬂulmmmnfmmumdasummlmm then Lessee may pay as a shut-in oil or gas royaity an amount equal lo
double the | rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases lo produce oil or gas from the leased premises, or (J) 60 days after Lessee compleles a drilling or reworking cperalion in accordance
with the lease provisions; whichever dale is lalest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paxd, the lease shall be dered 10 be a producing lease and the payment shall
exiend the term of the lease for a period of one year from the end of the pnmary lerm, or from the first day of the month followang the month in which
production ceased, and, after that, if no suitable production facilties or suitable market for the oil or gas exisis, Lessee may extend the lease for four
more successive pernods of one (1) year by paying the same amount each year on or before the expiralion of each shul-in year.

15. COMPENSATORY ROYALTIES. If, dunng the pencd the lease is kepl in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a weil located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir. of in any case in which drainage is occurnng, the right to conlinue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty at the royaity rale provided in the lease of the market value of production from the well causing
the drainage or which is completled in the same producing reservoir and within one thousand (1,000) feel of the leased premi The compensatory
foyalty is lo be paid monthly, one-half (1/2) lo the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
belore the last day of the month following the month in which the oil or gas is produced from the well causing the d ge or that is pleted in the
same producing reservoir and located within one thousand (1,000) feet of the | d p If the compensatory royalty paid in any 12-month period
1S an amount less than the annual shul-in oil or gas royalty, Lessee shall pay an amount equal (o the difference within thirty (30) days from the end of the
12-month penod Compensatory royalty payments which are nol timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease None of these provisions will relieve Lessee of the obligalion of reasonable development nor the obligation to drill offsel wells as provided in
Texas Nalural Resources Code 52 173; however, al the determination of the Commissioner, and with the C joner's wntten approval, the payment
of compensalory royaities can salsfy the oblkgation to dnil offset wells

16. RETAINED ACREAGE. Notwithstanding any provisian of this lease lo the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operalor in drilling such additional well or
wells as may be reasonably necessary for the proper deveiopment of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminale as lo all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantiies and 320 acres
surmrounding each gas weil capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operalions, or (2) the number of acres included in a producing pooled unit
pursuant lo Texas Natural Resources Code 52 151-52.154, or (3) such grealer or lesser number of acres as may then be allocaled for production
purposes o a proration und for each such producing well under the rules and regulations of the Railrcad Commission of Texas, or any successor
agency, or other governmental authority having junsdiction. If al any lime after the effective date of the parial termination provisions hereof, the
applicable fieid rules are changed or the well or welis located thereon are reclassified so that less acreage is thereafier allocated to said well or wells for
production purposes, this lease shall thereupon lerminate as 1o all acreage nol thereafter allocated to said well or weils for production purposes.
Notwilhslanding the termination of this lease as 1o a portion of the lands covered hereby, Lessee shall nevertheless conltinue to have the nght of ingress
lo and egress from the lands slill subject to this lease for all purp described in Paragraph 1 hereof, logether with easements and nghts-of-way for
ewsling roads. existing pipaines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access 10 and from the retained lands and for the gathening or transportation of oil, gas and other minerals produced from the retained lands.
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- (B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiralion dale of the pnmary or extended lerm it shall
cees further terminale as to all depths below 100 feet below Lhe total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in
. Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended lerm Lessee pays an amount equal lo one-half (1/2) of the
reee bonus originally paid as consideration for Lhis lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as lo
L such deeper depihs, and said termination shall be delayed for an additional pernod of two (2) years and so long thereafier as oil or gas is produced in
L . L ™ : paying quantities from such deeper depths covered by this lease
s (C) IDENTIFICATION AND FILING. The surface acreage relained hereunder as lo each well shall, as nearly as practical, be in the form of a
"‘ . : square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
s ®e thirty (30) days afier partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a salisfactory

legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execule and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument al Lessee's expense in the counly or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid. of to be paid. under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-descnbed land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropniate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, i oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premses,
or in any case where the leased premises is being drained by production of oil or gas. the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dnlling of a well or wells upon the leased premises within 100 days afier the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises slart producing in commercial quantibes and shall prosecute such dnlling with diligence
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency nghts 1o forfeture. Only upon the determination
of the Com i of the G | Land Office and with his written approval may the payment of compensatory royalty under applicable stalutory
paramelers satisfy the obligation to drill an offsel well or wells required under this paragraph

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots,
strikes, acts of God, or any valid order. rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenanlt shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducling dnilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay renlals in order to maintain this lease in effect during the primary lerm
in the absence of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend litle lo the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whelher or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the sod shall
be paid lo him in the proportion which his interest bears to the entire undivided surface estale and the royalties and rental herein provided 1o be pad to
the Commissioner of the General Land Office of the Stale of Texas shall be likewise proportionately reduced However, before Lessee adjusls the
royalty or rental due lo the Commissioner of the General Land Office, Lessee or his authorized rep must submit lo the Cor wer of the
General Land Office a writlen statement which explains the discrepancy between the inleres! purportedly leased under this lease and the actual inleres!
owned by the owner of the soil The Commissioner of the General Land Office shall be paid the value of the whole production allocable 10 any undivided
interes! not covered by a lease, less the proportionate development and production cos! allocable to such undivided interesl. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the pnmary term, a pertion of the land covered by this lease is included within Ihe boundanes
of a pooled unit that has been approved by the Scheool Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, al any time after the expiration of the primary lerm or the extended term, this lease covers a lesser number of acres than Lhe total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooied. released,
surrendered, or olherwise severed, so that payments determined on a per acre basis under the lerms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a poaled unit, or, if after the expiration of the pnmary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght to use waler produced on said land necessary for operations under this lease excepl waler
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irmgation purposes
for waterflood operations without the pnor consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by ils operations to all personal property,
improvements, kvestock and crops on sad land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth

24, WELL LOCATION LIMIT. No well shall be dnlied nearer than two hundred (200) feel to any house or bam now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and all proper safeguards 1o prevent pollution. Without
limiting the foregaing, poliution of coastal wetlands, nalural walerways, rivers and impounded water shall be prevented by the use of containment
faciities sufficient lo prevent spillage, seepage or ground waler contamination. In the event of pollution, Lessee shall use all means al its disposal to
recaplure all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall buiid and
maintain fences around its slush, sump, and drainage pils and tank batteries so as lo prolect livestock against loss, damage or injury. and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pils and cellars and completely clean up the drilling site of all rubbish
thereon Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land lo as near its original condition and conlours as is pracucable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fidures placed
by Lessee on lhe leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease uniess the owner of the socil granis Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capabie of producing oil and gas in paying quantities. Adddionally, Lessee may nol draw and remove casing until after thirty (30) days writlen
nolice lo the Commissioner of the General Land Office and lo the owner of the soil. The owner of the soil shall become the owner of any machinery,
fodures, or casing which are not mely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the righls and estates of either
party lo lhis lease may be assigned, in whole or in part, and the provisions of this lease shall extend lo and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However. a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the nghts, pnvileges and eslales of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representaltives or assigns) furnishes the Lessee with satisfactory written evidence of the change
In ownership, including the onginal recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance A lotal or partial assignment of this lease shall, to the extent of the inleres! assigned, relieve and discharge Lessee of all subsequent
obligabions under this lease. If this lease is assigned in its enlirety as lo only pari of the acreage, the night and option to pay rentals shall be apportioned
as between the several owners ralably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on Lhe pan of the land upon which pro rala rentals are mely paid or lendered, however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragrapn 3. Every assignee shall succeed lo all nghts and be subject to all obligations, liabilities, and penalties owed lo the State by the
onginal lessee or any pnor assignee of the lease, including any labililes to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the pnor writien approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeded by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee i1s

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a pnncipal slockholder or is an empioyee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soll s a partner or is an employee of such a partnership,

(4) a pnncipal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil, including but not limited Lo a guardian, trustee, executor, administrator, receiver, or conservalor for the

owner of the soil, or

(7) a family member of the owner of the soil or relaled lo Ihe owner of the soil by marriage, blood, or adoption

28. RELEASES. Under the conditions conlained in this paragraph and Paragraph 29, Lessee may at any ime execule and deliver lo the
owner of the soil and place of record a release or reieases covening any portion or portions of the leased premises, and thereby surrender this lease as
1o such portion of portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
oelay rental due under this lease shall be reduced by the proportion thal the surrendered acreage bears to the acreage which was covered by this lease
immedialely pnor lo such surrender, however, such release will nol relieve Lessee of any liabilities which may have accrued under this lease pnor lo the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pant of this lease is assigned or released, such assignment or release mus! be
recorded in he counly where Lhe land is silualed, and the recorded instrument, or a copy of the recorded instrument cerified by the County Clerk of the
county in which the instrument is recorded, musl be filed in the General Land Office within 90 days of the last execution dale accompanied by the
prescnbed filing fee. If any such assignmenl is not so filed, the nights acquired under this lease shall be subject lo forfeiture al the option of the
c ioner of the G | Land Office.

30. DISCLOSURE CLAUSE. All provisions peraining lo the lease of the above-described land have been included in this instrument,
including the stalement of the true consideralion 1o be paid for the execution of this lease and the rights and dulies of the parties. Any collateral
agreements concerning the development of oill and gas from the leased premises which are nol contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the Stale a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests

32. FORFEITURE. If Lessee shall fail or refuse 1o make the payment of any sum within thity days after it becomes due, or if Lessee or an
authonzed agent shoukd knowingly make any false return or false report concerning production or drilling, or if Lessee shail fail or refuse to drill any
offsel well or wells in good faith as required by law and the rules and regulations adopled by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or f Lessee should refuse the proper authority access 1o the records pertaining lo operations, or f Lessee or
an authonzed agent should knowngly fail or refuse to give comec! information to the proper authority, or knowangly fail or refuse to fumish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if Lhis lease is assigned and Lhe
assignmenl s not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficienlly informed of the facts which authorze a forfeiture, and when forfeited the area shall again be
subject lo lease under the terms of the Relinquishment Act However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeilures may be sel aside and this lease and all rights thereunder
reinsiated before the nights of another intervene upan satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and reguiations thal may be adopled relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease lo secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceplance of
this lease, Lessee granls the Stale, in addition to the lien provided by Texas Natural Resources Code 52.136 and any olher applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue lo
Lessee from the sale of such leased minerals, whelher such proceeds are held by Lessee or by a third party, and all fitures on and improvements (o the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and lo secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condilion of this lease, whether express or implied. This lien and security interest may be foreclosed with or without count proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code Lessee agrees that the Commissioner may require Lessee o
execute and record such instruments as may be reasonably necessary lo acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior of superiorf liens arising from and relating lo Lessee’s activilies upon the above-described property or from Lessee’s acquisition of this lease.
Should the Commissioner al any time determine that this represenialion is nol true, then the Commissioner may declare this lease forfeled as provided
herein

34. POOLING. Lessee is hereby granted the nght 1o pool or unttize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same lerms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuanl to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this prowsion in this lease satsfies the
execution requiremenis stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agenls, conlractors. subcontractors, guesls, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but nol limited to, all losses and
expenses which are caused by the activities of Lessee, its officers. employees, and agents arising out of. incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees lo be liable for, exonerale, indemnify,
defend and hold harmiess the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all clams, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or stnct hiabilty, including attorneys' fees and other legal exp . including those relaled lo
environmental hazards, on the leased premises or in any way related lo Lessee's failure to comply with any and all environmental laws; those ansing
from or in any way related to Lessee's operations or any other of Lessee’s activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and lhose thal may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, agents, conlraclors, subcontractors, guests, invitees, and Lheir
respeclive successors and assigns. Each assignee of this Agreemenl, or an interes! therein, agrees lo be liable for, exonerale, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agenis in the same manner provided above in connection with
Ihe aclivities of Lessee, ils officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards lo prevenl contamination or
poliution of any environmental medium, including soil, surface waters, groundwaler, sediments, and surface or subsurface strata, ambent air or any
other environmental medium in, on, or under, the leased premises, by any waste, poliutant, or contaminant. Lessee shall not bring or permit to remain on
Ihe leased premises any asbeslos containing matenals, explosives, loxic materials, or substances regulated as hazardous wastes, hazardous malenals,
hazardous substances (as the term “Hazardous Subslance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S C. Sections 9601, el seq.), or loxic substances under any federal, slate, or local law or regulation ("Hazardous Malenals”), excepl
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVE - YMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly
known as the Relinquishment Act, and other applicabl and amend ts thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuani to Chapter 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Nalural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
reciles the actual and true consideration paid or promised for execution of this lease. The bonus due the Stale and the prescrnibed filing fee shall
accompany such cerufied copy to the General Land Office

BEOG Resources, Inc.
LESSEE + ‘*//Dc /7 l)/
BY e T e e ‘\\M

f

Title:

Date

STATE OF TEXAS

BY
Individually and as agent for the State of Texas
Date:
I 7
Meeker Investments, Inc.

STATE OF TEXAS STATE OF TEXAS

8Y 8y i

Individually and as agent for the Stale of Texas Individually and as agent for the Stale of Texas

Date Date:

qal filed I
sas County
ierks Office




..lﬂ.
b |

i

BOOK & 64 PpAGE

STATE OF CALIFORNIA (CORPORATION ACKNOWLEDGMENT)
COUNTY OF il
BEFORE ME, the undérsigned authority, on this day personally appeared / / M
known to me 1o be the person whose name is subscnbed to the foregoing Instruments as
of Meeker Investments, Inc and acknowledged lo me thal he
executed the same for the purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation
Given under my hand and seal of office this the é 5 day of Mli0 ; [
J. COURTNEY f
NU:MFN m““ : &IEFEWBQ ZNotary Public in and for
SAN DIEGO COUNTY r *
My Comm Expwes July 1, 2011 l
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTYOF _ Midland

BEFORE ME. the undersigned authority, on this day personally appeared Gary L. P itts
known to me to be the person whose name is subscribed lo the foregoing instruments as __ Vice President
of EOG Resources, Inc. and acknowledged to me that he
executed the same for the purp and consid therein expressed, in the capacity slaled, and as the act and deed of said corporation.

Given under my hand and seal of office this the LSt qay ot _February 2011

Ly C

Notary Public inand for the State of Texas

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowiedged to me thal they execuled the same for the
purposes and consideration therein expressed

Given under my hand and seal of office this the day of . 20

Nolary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged lo me thal they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for

16

P~
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EXHIBIT “A"
-
. .l.‘
- - Attached to and made a part of that certain Oil and Gas Lease dated June 15, 2010, between
seves Meeker Investments, Inc., as Lessor, and EOG Resources, Inc., as Lessee.
-
N
sran
L
[E R
e @ 40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
= e up lease and the delay rentals set forth have been paid in advance, as follows:
. .
. as To the owner of the sail: One hundred fifty five and 00/100 Dollars ($155.00)
To the State of Texas: One hundred fifty five and 00/100 Dollars ($155.00)
Total Rental; Three hundred ten and 00/100 Dollars ($310.00)
207 PROVISION RISEW WrsC!| RESTENETS THE SEHLE REMIAL
Do USE & IoF DESCABED REAL PROPELTY LELAUSE OF COLOR
O RACE (5 INvALLD Akic U Le0ESSLE LALER TLLEAM.
v ]
FILE # 684

o

FILED FOR RECORD ON THE 8TH DAY OF _ FEBRUARY A.D. 2011_11:07AM.

o V, 10TH  pay o FEBRUARY A.D. 20119:00 A M.
g { "_l" (i - » CLER¥
el 0 L VL e g e, oo

REEVES COUNTY, TEXAS

A ——— - ———




CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL 6

PAGE 459, THRU m—OFFICIAﬁEEgBLIC
£ Opw, | hereby certifiedon_2 /15411 RDS___
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FILE # 2566

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT Is made and enlered into this 15(h omy of
by and through its ageni. Mecker Investments, Inc.

of 1014 Broadway, Suite A, El Calon, Celfornia 52021
(Gova Permanent Address)
said agent hersin referrad Lo &s the owner of the soll (whether one or more), and EOG Resgurces [nc

2010 . between the Siats of Texas, acling

of PO Box 2267, Midland, Texas 79702 hereinafier calied Lessee
(Give Parmanent Address)
1. GRANTING CLAUSE. For and In of the staled beiow and of lhe covenanis and agreemonts |0 be padd, kepl and

perdormed by Lassse under this lsass, (he Stale of Texas acting by and through Ihe owner of the sof, hereby grants, leases and lets unto Lesses, for
the sole and only purposs of prospecting snd drilling for and producing ofl and gas, laying pipe nes, buiiding tanks, sioring od and buliding powes
siations, lslephone ines and other siructy thereon, lo prodt save, lake care of, real and transpor said products of (he lease, the following ands
Huated in Rogves County, Stale of Texas, to-wit:

The North 245 scres of the East 560 acres of Section 5, Block 57, PSL Survey, and

220 acres, more o kess being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEFT 100 acres, more of kess, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, Texas, and more particularly described in school fie
147767, curmently on file in the archives & records division of the Texas General Land Offica, Austin, Texas.

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE [T IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

ing 465,00 scres, more of less. The bonus consideralion paid for Ihis lease 5 as follows:

To the Stale of Texss: Thirh

To the owner of the solt: Thirty siohl thousand end seven hundred ity and 00/100
Dolers MR = )

Total bonus considerstion: Seventy seven thousand and five hundred and DO/100—

Oolers (ST750000 = )
The total bonus ideration paid rep nis & bonus of Five hyndred and NO/100
Doflars (350000 ) peracre, on 155.00 nel acres

2. TERM. Subject 10 the other provisions in (his lesss, (his lease shall be for a lerm of Three yoars from
this date (herein called “prmary lerm”) and as long therealter as ofl and gas, or either of 1hem, is produced in paying quantites from said land. As used
In this leasa, the lerm “produced In peying quaniities” means thal the receipts from the sale of olher i use of the (s)

covered exceed out of pocket operational expenses for the six months les! pasl.
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3. DELAY RENTALS. If no wedl s commencad on he leasad pramises on or before one (1) year from this dale, this lease shall lemminate,
uniess on or before such anniversary dale Lessee shall pay or lender o the owner of the soll or Lo his credit in the
Blnk,n
or s successors (which shall conti as the d diess of ch in the w of said land), the amount specified below, in addilion,
Lum“mw“hhMSMROFﬂEGEmLMOFHCEOFT}ESTATEDFMA‘I‘A.USTINTmsahmon
or bafore sald dala. P; under this paragraph shall operale as a rental and shall cover the privilege of g the nd of & well for

n(l)mmmmwmummmnmmm

To the owner of the soil: SEE ATTACHED EXHIBIT "A”

Doliars ($. )
To the Slais of Texas:
Doltars (§ )
Total Delay Rental:
Dollars (§ )
In @ like manner and upon ke pay or ity, the ol a well may be huther dederred for ds of one (1)
year sach dunng the prmary larm. MmuMdﬂbhmdhﬂmthWMummdm of any
assgnee of (his leasa, and may be delivered on or before the rental paying date N the bank desigr n ths paragraph (or s s bank) shouid
cease lo exisl, suspend b liquidals, (all or be s by h Mntbr-u_anhlwni-lhwmmmmn
mmwbmmmmmmuu-muwwmmmnnmduuuu-hu-nm
recordable instrument naming anciher bank as agent lo such pay or

4. PRODUCTION ROYALTIES. Upon production of oll and/or gas, Lessee agiees 10 pay or cause [0 be paid one-half (1/2) of the royalty
provided for i this lease to Uhe Commissioner of the General Land Offica of the State of Taxas, al Austin, Taxss, and one-half (1/2) of such royalty to the
ownar of the soll:

(A) OIL. Royalty payable on od, which is defined as including all hyd mmnanmmummdmuwmu
ali condensate, distilale, and other quid hydrocarbons recovered from oll or gas run through & separalor or olhes
shalbe 1/4fh mdmmyﬁmwmmﬂv&-w ﬂhmﬁﬂ'md"ﬂlﬂlwﬂlmdhw
Land Offica, such valua 1o be dk ined by 1) the h posiad price, plus premium, if any, offerad or paid for oil, condensale, distillale, or other liquid
mw.mm.dohmwwmhwwmmmmmm,unhwmmn-um«
paid n the general ama where produced and when run, or 3) the gross procseds of the sale Lhereof, whichever is (he greater. Lessee agrees thal before
any gas produced from the Based premises is sokd, used or procassad in a plant, i will be run free of cosl (o the royalty owners through an adequats oil
and gas separalor of conventional type, or other equipment al least as efficient, so that all kquid hydrocarbons recoverabla from the gas by such means
will be recoversd. The requirement that such gas be run through & separalor o other equipment may be waived, (n wriling, by the royalty owners upon
such terms and condiions as they prescrbe.

(B) NON PROCESSED GAS. Royalty on any gas (inciuding flared gas), which is defined as all hy and ga sub nol
fined as oil in sub ! r‘ﬂ)mW&mlwﬂmmhrd(mnmhmhﬂh_pﬂhnﬂplmhlmh
the 1 of gasoline, lquid hy o other p ) shall be 1/4th par of the gross production or the marke! value thereol, al Lhe

Mdhmdh-ciwn-mmmmdhmmmoh such vaiue o be basad on the highes! markel pnce pad or offered for
wdmmhnwmmwmuunm of the gross prica paid or offered Lo the producer, whicheves is the grealer;
providad that Lhe 2 base In g the gas under this lease shall not al any time exceed 14.65 pounds per square inch absoiute,
wl.mdandnnMWMMMIMMFMMthMMMMMMhan and lor specific
gravity according Lo lests made Dy Lhe Balance Mathod or by the mos! approved method of lesting being used by the industry al the time of lesling.

(C) PROCESSED GAS. Royally on any gas pwocessed in a gasoline plant or other plani for the recovery of gasoline or other Bquid
hydrocarbons shall be 1/4(h pa of the residue gas and the iquid hydrocarbons exiraciad or the markel value thereof, at the oplion of the owner
of tha sod or the Commissioner of ihe Ganaral Land Office. All royalties due herein shall be based on one hundred parcent (100%) of the lotal plant

production of residua gas attributable \o gas produced from this lease, and on fifty percent (50%), or that p g lo Lessee, which s the
grealar, of the total plant production of liquid hydrocarbons attributable lo tha gas produced from this lease; provided that if liquid hydrocarbons are
ed from gas pre od n a plant in which Lessae (or its parent. subsidiary or affilale) owns an Lhen the ge applicabla lo Rquid

hydrocarbons shall be fifty percant (S0%) or Ihe highesl perceni acciuing lo @ third party processing gas through such pland under a processing
agreement negotialed al ann’s ength (or ¥ there s no such Lhird party, tha highes! parcant then being specified in processing agreements o contracts in
the industry), whichever is the greater. The respeciive royalties on residue gas and on liquid hyd: rbons shall be o d by 1) the highasl markel
price paid or offered for any gas (or liquid hydrocarbons) of ble quality in Lhe general area, or 2) the gross price paid or offered for such residue
gas (or tha weighted averaga gross seling prica for the respeciive grades of liquid ydrocarbons), whichever is the grealar. In no evenl, however, shall
the royales payable under Lhis paragraph be less Lhan (he royalties which would have been due had Lhe gas not been processed.

(D) OTHER PRODUCTS. Royaltly on carbon black, sulphur or any olher products p d or faciured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any olher gas, by fracuonaling, wummmmum__ part of
the gross production of such products, or the markel value Lhereol, ﬂhwummdmu«mmdhwmm
such markel value to be determined as follows: 1) on the basis of Lhe highest market price of sach product for Lhe same month in which such product is
produced, of 2) on the basis of the average gross sale price of each product for the same month in which such products are producad, whichever is the
preater.

5. MINMUM ROYALTY. Duning arry year afier the expiration of the pamary term of this wase, if lhis ieasa is mantained by produciion, the
royales paxd under this leasa in no aven! shal be less than an amount equal lo the lolal annual delay rental herein provided; otherwise, there shail be
due and payabie on or before the kas! day of the month succeeding the anniversary date of Lhis lease @ sum equal 1o the lolal annual rental iees the
amount of royallies paxi during the precading year. if Paragraph 3 of this loase does nol specify a delay renial amount, then for the pupasas of this
paragraph, the delay rental amount shall b= one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision In this lease, at any time or from time o lime, the owner of the sod or he
Commiasionsr of the General Land Office may, at the option of sither, upon nol kess than sixty (50) days notice lo the hoider of the lease, require thal the
payment of any royalties accruing o such royalty owner under this lease be made in kind. The owner of the soil's or the C: of the G
Land Offica’s right to take is royaity in kind shail not diminish or negate the owner of the soif's or the Commissioner of the General Land Office’s rights
or Lessee's obligations, whether express or implied, under this lease.

TNWMMwMHWMMﬁ_MMMhMMhmmm
the cost of producing, gathering, sioring, separating, lreating, dehydrating, comp g, and otherwise making the o, ges and
mmmmuﬂuu_wnmmmwmnmwwmqm
for tmees and produciion relaled costs.

8. PLANT FUEL AND RECYCLED GASB. No royalty shall be payabla on any gas as may represant this lessa's proportionats share of sy fual
usad to gas produced by der In any procassing piant. Notwithslanding any other provision of this isese, and subject 1o the writlen consent of
the owner of the soll and the Commissioner of the General Land Offics, Lasass may recycis gas for gas B purposes on (he eesad premises of for
injection into any ofl or gas producing formation ying the isasad ises after the Iquid hydrocarbons contained in Lhe gas have been removed;
mm“hmmhwﬁdpuﬂlhmmwwumbymhlmmmmmumnymha
royalty under (his lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not Laken in kind shall be paid to the C s of the G J Land Office at
Auslin, Texas, in lhe following manner:

Payment of royatty on production of oil and gas shall be as provided in the rules sel forth in [he Texas Regisier. Rules curmently provide that royalty on oll
Is due and mus! be received in the General Land Office on or before the 5th dayy of the second month succeeding the month of production, and royaly
mthMmuthhwmmemm1mmdummmhmum

sccompaniad by the affidevl of the owner, manager or other authorized agent, compieted in the form and cribed by the G i Land Offica
wmhmmmmd-umumnnmmdnduﬂnmm-wd-w
records or reports confirming the prosa production, disposition and markel value inciuding gas meter resdings, Pip ipts, pas ne iphs and

mm«mummmmmm,mum--uph-upuv.mqmmum
which he General Land Offica may require o vexify the gross production, disposition and markesl valus. in sll cases the authority of a manager or ageni
1o act for the Lesses herein must be filed In the Genaeral Land Offics. Each roysity pay shall be § by & check stub, schaduls, summary
or olher remRtance advice showing by the assigned General Land Offica lsase number the amount of royally being peid on sach isasa. If Lessse pays
his royalty on or befora Lhirty (30) deys sfier the royalty payment was due, then Lessee owes a penally of 5% on the royalty or $25.00, whichever s
greater. A royalty paymant which is over thirty (30) days late shall accrue a penalty of 10% of the royalty dus or $25 00 whichever is graaler. In addilion
o @ penalty, roysities shall sccrue interest #i 8 rsie of 12% per year, such intsrest will bagin io accrus whan the royslly s sady (60) days overdue.
Affidavits and supporting documents which ams not filed when due shall incur & penalty in an amouni sel by the General Land Office administrative ruie
which is effeciive on the date when the affidevits or supporting documents were due. The Lessee shall bear al responsibilty for paying or causing
royalties lo be paid as prescribed by the due date provided hersin. Payment of the delinquency penally shall in no way operate (o prohibd the Slate's
right of forfeture as provided by lew nor act to posipone (he dats on which royasilies ware originally due. The above panalty provisions shall not apply n
casas of litle dispuie as 10 the Staia's portion of the royalty or to thal portion of the royalty in disputs s io fair market value.

10. (A) RESERVES, CONTRACTS ANMD OTHER RECORDS. Lasses shall snnually fumish the Commissiones of the Genersl Land Office
wimiuummuunpmmm—-umuummmwmmmmu
all contracts under which ges is sold or p and ol - agr and ummﬂhmmmﬂr
antering into or making such contracts, agreaments or ar drry Such and e when received by the G I Land Office shail be
mnmwnwmmmmmwt—uwmwmmwum

riation, sale and g of the ol and gas produced on said p g the books and accounts, receipts and discharges of all weils,
tanks, pools, melers, and pipeiines shal st sl limes bs subjec! o inspection and examination by the Commissioner of the General Land Offics, the
Attormey General, the G or tha rep of mny of them.

(B) PERMITS, DRILLING RECORDS. Wiien notice of all operations on this lease shall be d to the C. ssioner of the General
Land Offica by Lessse or operator five (5) days bedore spud date workover, re-entry, lemporary abandonment of plug and abandonment of any well or
walls, Such writien notice to the General Land Office shall inchude copies of Ralirad C. ission forms for application (o drill Copies of wed lests,
compietion reports and plugging reports shall be suppiled 10 the Ganeral Land Office af the time they ame filad with the Texas Raiload Commission. All
applications, parmits, eports or olher flings thal reference this lease or any specific well on the leased premises and thal are submitied 1o the Texas
Railroad C ission or any other g ntal agency shall inciude the word “State” in the ttie. Additionally, In accordance with Rallroad Commission
rules, any signage on the lessed premises for the purpose of identifying wells, Lank or other e to the land mus! akso
include the word “State.” Lessee shall supply the General Land Office with any rds cia reports, cuttings and cores, or other
information reistive 10 the operation of lhe above-described pramisas, which may be requesied by Lhe General Land Offica, in addition lo thosa harein
expressly provided for. Lesses shall have an slectrical and/or radioactivily survey made on the bore-hole section, from (he base of the surface casing to
the lotal depth of well, of all wells drilled on the above described ises and shall a lrue copy of the log of each survey on esach weil 1o the
wmmmmu&m*umdwm

(C) PENALTIES. Lessse shall incur a penally whenever reports, & s of othar is are nol fied in the General Land Offica whan
due. Tha panalty for lale filing shall be sat by the G | Land Office nive rule which |s sffective on the dale when the maierials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary lerm hersof and prior lo discowery and
production of ofl or gas on said land, Lesses should dril a dry hols or holes therson, or if during the primary term hereof and after the discovery and
actual production of oll or gas from the lsased premises such production thereo! should caass from any cause, this lease shal not lerminete ¥ on or
before the expiration of sixty (60) days from dale of compiletion of said dry hols or cessation of production Lesses commencas additionsl drilling or
reworking operations therson, or pays or lenders the next annual delay rental in the same manner as provided in this leese. If, during the last year of Lhe
primary lenm or within sbdy (60) days prior thereto, a dry hole be compieled and abandoned, or Ihe production of ofl or gas should casse for any causs,
Lessee’s rights shall remain in full force and effect without furthar operat unlil the expiration of the primary lerm; and i Lesses has nol resumed
production in paying quantities at the expiration of the primary lesm, Lessee may maintain this lsase by conducling addilionsl driling or reworking

-
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Il Paragraph 13, using Lhe expiration of the pamary lerm as the dale of cessation of production under Paragraph 13. Should Lhe first

ll-illligcl!nir ribed land be b LI-SSL:EEE!&EEEEEE may
memme peymend of the snnual fental in the same manner as provided herein on or before the rental paying dale foliowing the expiration of sody (60)
days bom e dete of compietion of such shul-in ol or gas well and upon the fallure lo make such payment, this lease shal ipso facto terminats. If &t he
anpigalion of the primary kerm o any lime thereafier 2 shul-in ol or gas well is localed on the leasad premises, payments may be made in accordance
wilh e srad-n ProvIIONs hereol.

PEEQ%)«EESZ%EE: al the expiration of the primary lerm, neither oll nor gas is baing
produced on said end, bul Lessss is then engaged in driling or riing op , this lease shall remain In force so long as operations on

EEE-BUSEEE Il:illli!‘!f:&giigsglsgg ﬂoa
faith and in wornanike manner without inlerTuptions lotaling more than sbdy (60) days. If such driling or i in the p
ﬁnlﬂul.zitliii!:lglllln llllllll uauﬁln:.ﬂ..__-l!ln‘l:ll “iqlnn...!ﬁl payment
of shul-n oll or gas wall royalties or payment of compansatory royalties is made as provided hersin or as provided by law. If the driliing or reworking
operalons resull in the compistion of a well as a dry hole, the lease will nol larminaie f the Lessse commencas addilional delling or reworking
operations within sixty (60) days afler the completion of the wal as a dry hale, and this lease shall remain in affec! s0 long as Lessse continues drilling or
reworking operations in good fadh and in a workmanike manner withoul nlerruptions lotaling more Lhan sody (60) days. Lasses shall give wrilian nolice
10 the Ganeral Land Office within thirty (30) days of any cessation of production.

14. E.!gbra of puposes n.lv!da..l: “wall” means any wed Lhal has been assigned a well number by Lha slale agency
havang junadiction over Lhe p ction of oll and gas. i, at any Ume afier the axpiration of the primary lerm of a lease that, until being shul iIn, was being

a
(51.00) per acre. To ba sffective, sach initial shul-in ol or gas royaly :le.ulngo:!ﬂd.:si!ut-cg the prmary :....ESE!I
:Eﬂﬂlsgﬂﬂirﬂu?iir’H.UUBE‘-IE%-EH i
waih the mass provisions, whichever daie is [g%i'iiﬁsiigﬁiigoﬂulﬂg
haif (1/2) 1o the owner of the sol. If the shul-in od or gas royally is paid, the lsase shall be sdernd 1o be a p ctl_-!ac_iv!_._..!...i
u&!&n‘iﬂ!el[.!-u!ﬁ&!liwﬂ:ullﬂ&ai!tgs or from the firsi day of the month loliowing the month in which

iigiﬂlg drill offsal wedls.

EEEEG!%EE[!:I%E-‘E capabie of producing ol or
ow-:luil.nu.in._-lllll Lesses shal mewTiss the diigence of 3 rsasonably prudeni operalor in drilling such addlbonal well of
wele 38 May D8 rsasoRably Neceseary ior he proper deveiopsnent of the sesed premisss and in marketing the production thanon.

(A) VERTICAL. In the event this isase i in forcs and effect two (2) yaarns afier the date of the piimary or ded larm d shall then
lerminaia as 1o o of the eased premises, EXCEPT (1) 40 acres sumounding sach of wel capable of producing in l!nfln.lll&ﬂnuﬂl
in

appiicable fieid nues ae changed or the wall or wells locaied (hereon ae reciassified 50 Lhat less acreage is thereafler aliocaled (o said well o wells for

production purposss, this isase shall thersupon lsrminale as o all acreage nol Lhereafier allocaled 1o sald well or wells for production purposes.

Notwithstanding the termination of this leass as 1o a portion of the lands covered hereby, Lesses shall nevertheless continue 10 have the right of ingress

10 and egresas from the lands stil subject 10 this lease for all purposes described in Paragraph 1 hereol, logether with sasaments and rights-of-way for

existing roeds, existing pipelines and olher exisiing facilties on, over and acroas all (he lands describad In Paragraph 1 hereof ("tha relained lands”), for
access L0 and from the retained lends and lor the gathering or transportation of oll, gas and olher minerals produced from the relained ands.
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) MOREZONTAL. In the svenl this lsase b in force and effect two (2) years after the expiration dats of the primary or exended term i shall
ey tosninsis =5 o sl depihs beiow 100 feel beiow the total depth drilled (hereinafter “deeper depths”) in each wedl located on acresge retained in
Pamguph 18 (A) shove, unlsss on or before two (2) years afler the primary or exiended lerm Lessee pays an amount equal lo one-halfl (1/2) of the
e euiginally peid ss consideration for this lsasa (as specified on page 1 hersof). If such amouni s paid, this leasa shall be in forca and effed as lo
swch deaper depths, snd ssid tor shall be delayed for an additional period of two (2) years and so jong thersafier as ofl or gas is produced in
paying quaniiies from such deeper dapths covered by Lhis lease.

{C) DENTWFICATION AND FILING. The surf; wage relainad h 8s 10 each well shall, as nearty as practical, be in the form of &
sepawe with the wed located in the center (hersof, wmmmumuwnmmdu‘wwoﬁlm
mmmmuﬁmdnﬁm“wwmmmwmwmn of a satisfaciory
Isgal description of the acresge and/or depths not ined The rded or a cortified copy of same, shail be fied in the General
Land Office, accompanied by the filing fee prescribed by the General Land Offica rules in effec on Lhe date the releasa s filed. If Lessae falis or refuses
o emecude and record such release or relsases within ninety (90) days after being requesled lo do so by the General Land Offica, Lhen the
Commissioner sl his sole discretion may designate by written instrument the acreage ancVor depths o be releasad hareunder and record such
instrument al Lessee's axpense in the counly or counlies whese the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, noc royallies paid, or 1o be paid, under Lhis lease shall relieve Lesses of his cbiigation
o protect the oll and gas under the above-described land from being drained. Lessee, subiessee, recaiver or olher agenl in control of the ieasad
premises shall drill as many wells as Lhe facts may justify and shall use approprista means and drill to a depth necassary lo prevent undue drainage of
oil and gas from the leased premisas. In addition, ¥ ol and/or gas should be produced In commercial quantilies within 1,000 fest of the lsased pramisas,
of In any case where the leased premises is baing drained by production of ofl or gas, the Lessee, sublesses, receiver or other agent in control of Ihe
Mmmmmmmumu.m«u&mhmmmmmwmmmumwm
wed or wells compietad within 1,000 feel of the leasaed premisas stad pr in | quantities and shall prosacute such drilling with diliganca.
quﬁ&hmmmmqwﬁh—-mmmdwmwmum Only upon the determination
of the Commissioner of the General Land Office and with his writien approval may the paymen! of compensaiory royalty under applcable statutory
satisfy the obik to drill an offsel well or weils required under Lhis parag

18. FORCE MAJEURE. If, afler 8 good faith efforl. Lessee s prevenied from complying with any express or impled covenant of this lease,
from conducting drilling operations on the leased premises, or from producing off or gas from lhe leased premises by reason of war, rebeliion, riots,
strikes, ldsaned or any vaild order, rule or lation of go nl authority, then while so prevented, Lessse's obligation lo comply with such

t shall be susp “wmmummhmmhm‘mwmmmmwmmu
exiended while Lessee [s preventad, by any such cause, from conducting driling and reworking operations or from producing ol or gas from the leased
premises. However, nothing in Lhis paragraph shall d the payment of detay rentals in order lo maintain this lease in effect during the prmary term
In the ebsance of such drilfing or rking operations or production of oll or gas.

18. WARRANTY CLAUSE. The owner of the soll wamants and agrees lo defend tille Lo the leased premises. If tha owner of Lhe sod detaults
in payments owed on ihe lessed premisas, then Lasses may redesm the rights of the owner of the soll in the ieased premises by paying any morigage,
laxes or other kans on the lsased premises. If Lassae makes payments on behalf of the owner of the soil under Lhis paragraph, Lesses may recover the
cost of these payments from the rental and royalties due Lhe owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. H the owner of the soil owns less than the entire undivided surface sstale in the above
described land, whether or nol Lessee's interest is specifiad herain, then the royalies and rental hersin provided to ba paid (o the owner of the soil shal
be paid lo him in the proportio \-NrJ:rh‘ mwhmmmmwmmwmmmmbumw
the Ci ver of the G | Land Office of the Siale of Texas shall be Bkewise propor reduced. , before Lesses adjusts the
royalty or rental due to the C: LTT of the G i Land Offica, Lﬂuwhhmwmmmhmdm
General Land Offica a written stalement which ins the d the | purportedly sased under this iease and the aciual inleres!
mhhmdﬂ-ﬂmmmdh&“Lﬂmwhpﬁhmdhmmmnmm
intaresi not covered by a lease, less the p rtio development and production cost allocable to such undivided & k , in no event shal
mmumwwwm--mmum duction al lo the undivid: nu—-!mlmanh:
than the value of one-sbdeenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. i, during tha primary lesm, a portion of the land covered by this leasa is incuded within the boundaries
of & pooled unt thal has been approved by the School Land Bosrd and the owner of the sod in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the of the primary lerm or the d lenm, this lease coverns 8 lessar number of acres than [he total
amount described herein, payments thal are made on a per acre basis shadl be g lo the ber of acres pooled, reisased,
surmandersd, or olherwise severed, so thal payments delermined on a per acre basis under the lerms of this lease during the primary term shall be
calculaied basad upon Lthe ber of acres ide tha boundaries of a pooied unil, or, if afier the expiration of the pamary lemn, Lhe number of acres
aciually relained and covered by this lease.

1. m&oFWATmmnumu-mbmmpmmﬂdmuuhmmummmmmm
from wells or lanks of the owner of the soll; provided, however, Lesses shall nol use potable water or water suitabla for ih ‘ g purp
for watarflood operations without the prior consent of the owner of the sol.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of lha soll for damag ed by is operations o all p | property,
Improvements, ivestock and crops on said land.

23. PIPELINE DEFTH. When requested by the owner of the s0il, Lasses shall bury Its pipeiines beiow plow depth.

24. WELL LOCATION LIMIT. No weil shall be drilied nearer than two hundred (200) feel o any house or bam now on said premisas without
Ihe written consent of the owner of the soil

FL-.J[
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lmhmmnru.Lnnuuha!lmolhlhlghnﬂdoameolcamandalprnpsuhouardnopmnnlpmmn Wilhout
Bmiing e fosegoing polusion of natural , fivers and impounded waler shall be prevenled by the use of containment
_-_hp-—w.—pq-ugmmm|nmmupumm-m||m-m-1nwm

© mcaghes o sscapad ydrocarbons or other poliutant and shall be responsible for all damage to public and private properties. Lessse shall bulld and

mmintaln fences sound Bs siush, sump, and drainage pits and lank baflarkes 80 as lo prolect Iveslock agains! loss, damage or inury, and upon
campisiion or abandonment of any well or wells, Lessase shall il and level all siush pits and cellars and complelsly dean up the driling site of all rubbsh
Shasson. Lasses shal, whils conducing operalions on the leased premi keap said p free of all rubbish, cans, bolties, paper cups or garbage,
and upon complstion of operstions shall restom the swiace of the land 10 as near its orginal condition and contours as is praciicable. Tanks and
aquipmend will be kepl painted and presentabio.

24 REMOVAL OF EQUAPMENT. Subjact 1o limialions in Lhis paragraph, Lassee shail have the nght lo m y and fo placed
by Lesses on the easad premises, including the nght 10 draw and remove casing, within one hundred twenty (120) days afler the expiration or the
lermination of this eess uniess the owner of the soil grants Lessse an extansion of this 120-day period. However, Lessee may nol remove casing from
wﬂmdmuwmhmw Additionally, Lessss may nol draw and nemove casing untdl sfler Lhirty (30) days writlen
nolics 1o the C LYY of the G i Land Offica and o Ihe owner of the soi. The owner of the sod shal become the owner of any machinery,
ftures, or casang which are nol imedy removed by Lossee under the lems of this paragraph.

27. (A) ABSIGNMENTS. Uncer Lhe conditions conlained in hs paragraph and Paragraph 29 of this lease, the rights and estales of either
pautylulh.h.nmqh.sbmd hmthMMymdhmmﬂmmmNMnmhhmmm
. a change or division in ip of the land, ranlals, or royalies will not enlarge the obligations of
Luu-unmn-m wmmdm mmmammmwm—umhmdw
ac performed by Lassee And no ge or dny in dhhﬂ.mﬂ of royallies shall bind Lessee for any purposa until thirty (30) days
afler the owner of tha sod (or his heirs, deves. iegal or ) hLmnﬁhMymmumm
nmmwmmwdum.mmdmmmu L
conveyance. A lotal or patial assignment of this lease shal, 1o the exient of the & relleve and di i L--ulim
obligations under this lease. I this lsass is assignad in ks entirsty as (o only part of the acreage, tha righl and oplion to pay rentals shall ba apportioned
as betwean Lhe several owners ralably, according lo the area of each, and fallure by one or more of them Lo pay his share of the rental shall not affect
this iease on the pard of the land upon which pro rats rentals are imedy paid or b . il tha GNOT OF B88g; does nol file a cartified
mdwmmu‘wmmmm-mwmmu--ﬂ-_mmnh-hw-upqu--mm
due under Pasagraph 3. Every shal d to all rights and be subyect 1o all cbigations, kabiities, and penailies owed 0 the Stals by Lhe
mmummmdul—mm“mhh&ﬂbwm

(B) ASSIGNMENT LIMITATION. Notwithstanding any thWﬂ(n}ihmrdhwmmﬂmhmwh
part by assignment without the prior written approval of the C of the G | Land Office, Lhis lease is void as of the tima of assignment and
tha agency power of the owner may be lorlelled by the Commissioner. An assignment will be treated as if § were made lo the owner of the soll If the

BASQNEO B
(1) a nominee of Ihe owner of the sodl;
(2) a corporation of subsidiary n which Lhe owner of Lhe soil is a principal stockholder or is an employes of such & corp oF subs Y.
(3) a pannership » which Lhe owner of Lhe sod & a pariner of is an empioyes of such a parinershup;
(4) a pri stockhoider or ampioyee of the which s the cwner of the soll;

(5) a partner or empioyse in a partnership whech s the owner of the sod;

(6) @ fiduciary for the owner of the soll, including but not imiled 1o a guardian, rusise, exaculor, adminsUalor, receiver, of conservalor lor the
owner of the sof; or

(7) & famiy member of Lhe owner of Lhe sol or relsled Lo Lhe owner of the soil by mamiage, biood, or adoption.

28. RELEASESB. Under the condilions contained in this parsgraph and Paragraph 29, Ln-quwmmuwmhlhl
mmnlu-ndm;hndmda - or _qmwwﬂuudhh-.d ¥ and (h this leass as
10 such portion of and be releved of ol sub send obil ‘Iimmdhh-lmmmh‘n
mwmmummnmunmmummm»n-mmunmmwuum
mmediately prior 10 such sumender, however, such rusess will not ralieve Lessse of any labililies which may have accrued under Lhis leass pnor to the
sumender of such acsage.

29. FILING OF ASSIGNMENTS AND RELEASES. If ali or any par of Lhis lease s assigned of releasad, such assignmend of release must be
recorded in the county where the land s situsted, and the recorded instrument, or @ copy of Lhe recorded iInstrumaent certified by tha County Clerk of Lhe
county in which the instrument s recorded, musi be fled in the Genaral Land Office within B0 days of the lasi tion dale wad by the
mﬁq-Iqmmumuunwmmumuumumuwmdu
Commissioner of the General Land Ofics.

3. SCLOSURE CLAUSE. Al provsions perlaining 10 the mase of he above-Cescribed and have been inciuded in thas inslrument,
including the sislameni of the e consideration to be paid for the exacution of this lease and Lhe rights and duties of the partes. Any coletaral
U ing Lhe development of ol and ges from the isased premises which are nol contained in this lease render this lease nvald.

3. FIDUCIARY DUTY. The owner of the sodl owes the Slate a fiduciary duly and musl fully disclose any facts aflecting the Slale's inleres! in
wwmmﬂmhmdhmdhdmmmnﬂh&m the owner of the soll s cbligated 10 put the Stala's
befora his pac

32 FORFEITURE. Il Lassee shall (ad or refuse o make the paymenl of any sum wathin thity days afler & becomes due, or f Lesses or an
authorzed agant should knowingly maks any (aise retum of faise report conceming production or driling, or If Lessae shal tad or reluse o drill any
offsel well or walls in good faith s requined by tw and the rules and reguiations adopted by the C of the General Land Office, or ¥ Lossee
shouid fall 1o fle reports in the manner required by law or tall 1o comply with rules and regulations promulgated by the Ganeral Land Ofica, the School
Land Board, or the Raliroad Commission, or I Lessee should mifuse the proper authority access Lo the records pertaining 10 operaions, or f Lossse or
an authorized agent should knowingly tall or refuse lo give cormect information Lo the proper aulhority, or knowingly iad or refuse o fumish the Genenl
Land Office & comect log of any well, or If Lassee shall knowingly violals any of the material provisions of this leese, or I ihis isses s sssigned and the
assignment is nol filed in the General Land Office as requined by law, the rights acquined under this ease shall be subject o ledeiure by the
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Caswninsioser, and he shall forfell same when sufficiently informed of the facts which aulhorize & forfellure, and whan forfelled (he area shall again be
subjeci o lsese under the terms of the Relinquishment Act Hos , nothing herein shall be consirued as waiving the sutomatic lermination of ths
‘n_ﬁndhuwmdqwhmmm Forfellures may be set aside and this lease and al rights thersundes
sainstaled before the rights of ancther intervene upon sallsfaciony evic 1o tha C of ihe General Land Offica of fulure compliance with
e provisions of the taw and of this lease and the rules and regulations that may be adopied reiatve herelo.

3. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first flen upon all ol and gas produced from the
mren coversd by this lease lo secure payment of all unpaid royalty and other sums of money thal may become due under this lesse. By acceptance of
this lease, Lasson grants the Stale, in addition lo the #en provided by Texas Natural Resources Code 52.136 and any other applicable statulory ken, an
express contractual len on and securily interest in all leased minerals In and exiracted from (he leased premises, all proceeds which may accrue lo
Lassses from the sale of such keasad mi such px mhﬂ!byLﬂuubylmm and all fodures on and improvements Lo the

leased premises used in ction with the production or pr g of such leased minerals in order 0 secure the payment of ail royales or other
mﬂmhm“m“u“hmwdwwﬂhlﬂﬂlmmﬂhhmdh.‘.lmd
any covenani or condition of this lsase, whether express or impled. This ke and ity i may be k with or without court proceedings in
thhhMiWOth“mmwm Lessse agrees that the Cammissioner may require Lessee 1o
exscule and record such instr a8 may be Y y o ack ige, attach or parfoct this len. Lessee hereby represents thal thers
are no prior or superior liens arsing from and gtol s aciivite wummummtmuhm
Shouid the Commissioner al any time that this repe is not true, then the Commssioner may this leasa f as pr
herein.

34POOLMLmuhmmm@nwmwu@ﬂumtﬁwdﬂumdhwmmmmmw

hold or mineral In { for the exploration, d n and production of oll or gas or ather of them upon the same lerms as shall be approved

l:yu-suwdmnaouumhmmdhwmmhnmumdum—dmmmmu—e

pursuant to Texas Nalural Resources Code 52 151-52.154. The owner of the soll agroes thal the inclusion of this provision in this isase salisfies the
execution requirements slated in Texas Natural Resources Code 52152

nmﬂmmmmmmwmuﬁmmw“dnmmmmﬁm
agents, contraciors, subcontracions, guests, invitees, and their resp and assigns, of and from all and any actions and causas of action
of every nature, or other hamm, including enviconmental hamm, hmmuwumm bul not imitad o, all losses and
p which are d by the activities of Lessee, it officans, ampioyees, and agents arising oul of, incidental 1o, or resulling from, the operations
of or for Lessee on the leased premises hereunder, or thal may srse out of or be occasioned by Lasssse's breach of any of the lerms or provisons of ths
Agresment, or by amy other negligen! or sirictly Eable act or omission of Lessee. Further, Lassee heraby agrees lo be kable for, exonerats, indemnify,
defend and hoid harmiess the Slate of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, lisbilties, losses, damages, actions, personal injury (Including death), costs and expenses, or other hamm for which recovery of damages
s sought, under any theory including lort, contracl, or sirict kability, inchuding stiomeys’ fees and other isgal expenses, Including those relatad lo
environmental hazards, on the lsasad premises or in any way relaled lo Lesssa’s fallure lo comply with any and all environmental lews; Lhase arising
from or in any way related to Lessse's operations or any other of Lesses's aclivities on Ihe leasad premises; hose arsing from Lessee's use of the

mbud!hh-dprmﬁ-munnMumeduhmmL-—'lmdqdmmw jons of this Agn

or any olher acl or omission of Lessee, s of officers, empioy , apents, , guests, invilees, and thew
and g mmdumwmmmwuumummmw

hold harmiess the Stale of Tmxas and the owner of the soll, their officers, empioyses, and agents In (he same d above in chh

the aciivites of Lessee, ts officers, mmww-mmmummvmmuw
THE INDEMMITY OBLIGATIONS ANDMOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EDUSTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

um&mmnummmmdmmummmmmammm
p of any enva inciuding soll, surface waters, groundwal diments, and surface or subsurface sirata, ambienl air or any
olher environmental medium in, on, or under, the leasad premises, by any waste, pollulant, or conlaminant. Lassee shall nol bring or parmd to remain on
the leased premisas any asbasios containing materials muucm-mmmumw- rdous wastes, materials,
hazardous subsiances (as the term "Hazardous Sub * is defined In tha Compr 5D C ation and Lisbility Ac
(CERC&NQUSG.MM-M dm]wh&mmmmmmwwmu i (Hazard Malerials”), excepl
ordinary pr by used in ction with ol and gas and siored in the usual manner and quantities,
LE“E‘MAMWMWMIMWANWMMBMTMM
LESSEE SHALL INDEMMIFY, HOLD HARMLESS AMD DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SO FROM AND AGAINST

CONTROL OF THE LEASED PREMISES. LESSEE BHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SO OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS N, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE

wmmmmmmmmmmmmmmwmm

37. APPLICABLE LAW. This leasa is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonty
known s the Rednquishment Act, and oiher applicabie stalutes and amendments thereto, and i any provision in his iease does nol conform 1o these
slalutes. Lhe siatules will preval over any ik loasa pr
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38. EXECUTION. This ol and gas lease musl be signed and acknowledged by the Lessee bafore 1t is filed of record in the county records and
n the General Land Office of the State of Texas. Onca Lhe filing requir nts found in Paragraph 39 of this lease have been salisfied, the effective date
. of thes lsass shal be the date found on Page 1.

39. LEASE FILING. Pursuani to Chapter 9 of the Texas Business and Commerce Code, this lease mus! be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises & located. and cerlified copies thereof must be filed in the General Land
Office. This lease s not effective until a cenified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Addiionally, this lease shall not be binding upon the State uniess it
reciies lhe aciual and lrue consideralion paid or prommsed for axecution of this lease. The bonus due the State and the prescnbed filing fee shall
accompany such cartified copy to the General Land Offica.

T ek i

Indmdually and as for the State of Texas Individually and as agent for the State of Texas
Date (2]
Investments, Inc.

STATE OF TEXAS

BY
Indridually and as agent for the State of Texas
Date:

Date:

STATE OF TEXAS
BY:

Indmndually and as agent for the State of Texas
Date:




. STATE OF CALIFORNIA (CORPORATION ACKNOWLEDGMENT)

COUNTY OF&A% e
BEFORE ME, the u igned authority, on this day personally appeared

known to me lo be the person whose name is subscnbed 10 the foregoing instruments
of Meeker Invesiments, Inc and 10 me that he

execuled the same for the purposes and L ion therein expr d, in the capacity staled, and as the act and deed of saxd corporation

Given under my hand and seal of office this the :-3 day of %‘mﬁd 2000
M%WﬂWb‘_aﬁaﬂgL

STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
countyor Midland

BEFORE ME, the undersigned authority, on this day p Y app Gary L. Pitts
known 1o me 1o be the person whose name is subscribed 1o the foregoing instruments as ___ vice President
of _EOG Resources, Inc. and acknowledged lo me that he
executed the same for the purp and o therein d. in the capacity stated, and as the act and deed of said corporation

nid
Given under my hand and seal of office this the ___3 " day of August 2010

77

NouryF'ublcn;r;dfof the State of Texas

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF
BEFORE ME, the undersigned authority, on this day personally app d

known 10 me 1o be the persons whose names are subscribed (o the foregoing instrument, and acknowiedged to me that they executed the same for the
L and » herein d

Given under my hand and seal of office this the day of 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned authorty, on this day p y app d
known to ma 1o ba the persons whose names are subscnbed o lhe foregoing , and ackr ged lo me that they execuled the same for the
purp and theren d
Given under my hand and seal of office this the day of 20 .
Notary Public in and for
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EXHIBIT “A™
Altached lo and made a part of that cerain Oil and Gas Lease daled June 15, 2010, between

Meeker Investments, Inc., as Lessor, and EOG Resources, Inc., as Lessee.

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay renlals set forth have been paid in advance, as follows:

To the owner of the soil: One hundred fifty five and 00/100 Dollars ($155.00)

To the Stale of Texas: One hundred fifty five and 00/100 Dollars ($155.00)

Total Rental. Three hundred ten and 00/100 Dollars ($310.00)
et Provision v waT IO B ST RON,
Of USE OF TWE DIESCRIBED MEAL SEDASE OF CBLOR
O RACE 6 N I0 IS

10:40\&_
FILED FOR RECORD OM THE S5TH DAY OF AJIGIST A.D. 2010 ~Y WA

DAY OF__ AUGUST A.D. 2010 9:00A u.
DIANNE O. FLOREZ, COUNTY CLEBK
REEVES COUNTY, TEXAS

p———
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Date Filed:

n, Commissioner

Jerry E. P

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
oniginal record now in my lawiul custody and possession, as the same is

fi i b f my ofice, found in VOL. 849
St e &l L

RE
%, |herebycertifiedon _ 8/24/1
T
& DIANNE . FLOREZ, COUNTY CLERK
: REEYES COUN T , h "
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éeog resources

EOG Resources, Inc.
P.O. Box 2267

Midland, TX 79702
December 18, 2010 (432) 686-3600

Mineral Leasing Division

Texas General Land Office

1700 North Congress Avenue, Room 600
P. O. Box 12873 -

Austin, Texas 787142873

: Mr. Drew Reid

MF-111860 State of Texas Oil and Gas Lease between the State of Texas, acting by and through
its agent, AWP 1983-Trust. and EOG Resources, Inc. covering the North 245 acres of the East

on 5, Block 57, PSL Survey; and 220 acres, more or less being the East-Half of
ock 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the
map of Reeves County, Texas now on file in the Texas General Land Office, Austin,
Texas, and more particularly described in school file 147767, currently on file in the archives &

records division of the Texas General Land Office, Austin, Texas. EOG Lease No. 89803-003
Zena Prospect

Section

Gentlemen:

Enclosed is a certified copy of the referenced lease that has been recorded in Volume 858, page
661 of the Official Public Records of Reeves County. Texas. Information concerning this lease is:
7
iy D One-sixth (1/6) interest in 465 acres
Fl |] " EOG is paying $800.00 per net mineral acre including the rentals.
N Pursuant to Mr. Reid's email of October 26, 2010.
e Primary term is 3 years.
See Exhibit “A”, this is a paid up lease.
Royalty is %.

Also enclosed is our Check No. 1191671261 in the amount of $31,000.00 for the State's portion
of the bonus, plus our Check No. 1191700886 in the amount of $125.00 for the filing and processing fees.
Please furnish us your acceptance letter and the M File number suffix for this lease as soon as possible.

Should you have any questions, or need anything further for your approval of this Oil and Gas

Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(pegay lavine@eogresources.com) as soon as possible.

Very truly yours,
EOG RESOURCES, INC.

Lot St

PCL/pcl Land Associate
Enclosures
Reid. Drew, GLO 89803-003 St of Tx & AWP 12983 Tr Zena docx

energy opportunity growth



EOG RESOURCES, INC.
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STATE OF TEXAS
COMMISSIONER OF THE GENERAL
LAND OFFICE

1700 NORTH CONGRESS

AUSTIN, TX 78701

CHECK No. 1191700886
VENDOR No. 018445
12/14/10

PG 1 OF 1

11703774
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EOG RESOURCES, INC.
P.0. BOX 4362 '
HOUSTON, TEXAS 77210-4362

CHECK No. 1191671261

VENDOR No. 016445
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. ' 03773 ==
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JETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

TOTAL CHECK AMOUNT
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TRC



2000045 000000192

—

¥ 5
w c
SANE
ShERE
>3] ¥ W
B i N
= 1 N %L
< N ey
_, > ﬁ\l/m
4] b @
— AA \ —
=™ ¥ s
R ER
SN =E
ea\ p—
= o
i ) a

THIS AREA INTENTIONALLY LEFT BLANK

f .
LE ] .,



] MmF 11l Lo D
BOOK & D N

FILE # 4461

General Land Office
Relinquishment Act Lease Form

whe étatg of @L’xag

Austin, Texas

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 28th day of Septembe

r ,2010 , between the State of Texas, acting
by and through its agent, AWP 1983 Trust

of 3310 West Main, Houston, Texas 77098

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and EOG Resources, Inc.

of PO Box 2267, Midland, Texas 79702
(Give Permanent Address)

hereinafter called Lessee.

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power

stations, telephone lines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

The North 245 acres of the East 560 acres of Section 5, Block 57, PSL Survey; and

220 acres, more or less being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, Texas, and more particularly described in school file
147767, currently on file in the archives & records division of the Texas General Land Office, Austin, Texas.

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING

INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER

containing 465.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Thirty One thousand and 00/100.
Dollars ($31.000.00 )

To the owner of the soil: Thirty One thousand and 00/100:
Dollars ($31,000.00 )

Total bonus consideration: Sixty Two thousand and 00/100.
Dollars ($62,000.00 )

The total bonus consideration paid represents a bonus of Eight hundred and NO/100

Dollars ($800.00 ) per acre, on 77.50 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three years from

this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date. this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

Bank, at i
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below, in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from said dale. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: SEE ATTACHED EXHIBIT "A"
Dollars ($, )
To the State of Texas:
Dollars (§ )
Total Delay Rental:
Dollars ($. )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equip may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oll in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater,
provided that the maximum p base in r g the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shallbe 1/dth  part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease: provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm'’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royaities payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soll or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater.

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre.
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soll and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted o the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the titie. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word "State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materiais are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If. during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the pnmary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmaniike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shail remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in @ workmanlike manner without interrupti totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any lime after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oll or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is lo be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been compleled on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes.
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
1o and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. in the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a rel or rel taining a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lpsse pxoapt water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. in the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whale or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fumnishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of litie (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does nol file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil,

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's
Interests before his personal interests,

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office. the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the



Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be

subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the
leased premi: used in c ction with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease.
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52 152

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental ham, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising
from or in any way related to Lessee’s operations or any other of Lessee's activities on the leased premises; those arising from Lessee’s use of the
surface of the leased premises; and those that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, pariners, ag tractors, subcontractors, guests, invitees, and their
respective successors and assigns, Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term "Hazardous Substance” is defined in the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.180, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office

LESSEE
BY:

Tithe:
Date:

Windi Grimes,Sole Trustee of
The AWP 1983 Frust

STATE OF TEXAS

BY:

Individually and as agent for the State of Texas
Date:

STATE OF TEXAS STATE OF TEXAS

BY: BY:
Individually and as agent for the State of Texas Individually and as agent for the Stale of Texas

Date: Date:
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as
of and acknowledged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF Texas (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF Harris

BEFORE ME. the undersigned authority, on this day personally appeared Windi Grimes, Sole Trustee of the AWP 1983 Trust
and in the capacities therein stated

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the // day of W 2010
£ apeek A Aoy
=%
Notary Pubi'u:: for d

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of . 20 ;

Notary Public in and for

66U
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EXHIBIT “A”
Attached to and made a part of that certain Qil and Gas Lease dated September 28, 2010,

between AWP 1983 Trust, as Lessor, and EOG Resources, Inc., as Lessee.

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay rentals set forth have been paid in advance, as follows:

To the owner of the soil: Seventy seven and 50/100 Dollars ($77.50)
To the State of Texas: Seventy seven and 50/100 Dollars ($77.50)
Total Rental: One Hundred Fifty Five and 00/100 Dollars ($155.00)

* ANY PROVISION HEREIN WHICH RESTRICTS THE SHLE, RenTAL
OR USE GF THE DESCRBED REAL PROPERTY EECAUSE OF COLOR

FILE # 4461 &mu o
FILED FOR RECORD ON THE 23RD DAY OF NOVEMBER A.D. 2010_8:24 A M.

DAY 0OF _ DECEMBER A.D. 2010 9:00 A M.

DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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Jerry E. Patt

By

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as f? same is
filed/r in the public racoﬁds of my gffice, found | JL%JP'
PAGE L THRU (g1 % G T bita
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>
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| hereby certified on

DIANNE O. FLOREZ, COUNTY £LERK
S C ==




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 12, 2011

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re: State Lease MF 111860A — Meeker Investments, Inc, agent for State of TX, Lessor
Relinquishment Act Lease dated June 15, 2010
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8,
Blk 57, PSL Survey, save and except 100 ac, Reeves Co
X

Dear Ms Lavine:

This letter is to correct my letter of December 15, 2010 in which I gave you the State Lease No. MF
111862A for this property. That mineral file number was incorrect. Please use MF 111860A for
this lease.

The certified copy of the Relinquishment Act lease covering the above referenced tract has been
approved and filed in our records under Mineral File numbers MF-111860A. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease.

Be advised that the face of the recorded lease states a bonus per acre of $500 and a bonus to the
State of $36,750.00 when in fact the bonus per acre is $800 per acre and a bonus to the State of
$62.000. The Texas Natural Resources Code states in Section 52.184, “No lease executed under
this subchapter after September 17, 1939, is binding on the state unless it recites the actual and
true consideration paid or promised.” You can satisfy this requirement by having an amendment
to the lease executed and recorded stating the true consideration or you can release this lease and
have a new one executed. If you would like to discuss this, give me a call.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us



Peggy C. Lavine
EOG Resources, Inc.
January 12, 2011
Page 2

G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Your remittances of $38,750.00 and $23,250.00 have been applied to the State’s cash bonuses
under this lease and your remittance of $125.00 has been applied to the processing ($100.00) and
filing fees ($25.00) for the lease.

I look forward to receiving the certified copies of recorded amendment of the consideration paid
under the subject lease.

Sincerely yours,

™~
Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid(@glo.state.tx.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

January 12, 2011

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re: State Lease MF 111860B -  AWP 1983 Trust, agent for State of TX, Lessor
Relinquishment Act Lease dated September 28, 2010
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8, Blk
57, PSL Survey, save and except 100 ac, Reeves Co TX

Dear Ms Lavine:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-111860B. Please refer to this number when
making payments to the State and in all future correspondence concerning the lease. Failure to include
the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Your remittance of $31,000.00 has been applied to the State’s cash bonus under this lease and your
remittance of $125.00 has been applied to the processing ($100.00) and filing fees ($25.00) for the lease.

Sincerely yours,

S

Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid(@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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eogresources

EOG Resources, Inc.
PO. Box 2267
Midland, TX 79702

January 14, 2011 (432) 686-3600

Mineral Leasing Division

Texas General Land Office

1700 North Congress Avenue, Room 600
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Re:  State of Texas Qil and Gas Lease between the State of Texas, acting by
and through its agent, Bank of America N.A. as Trustee of The Charles R.
Meeker Trust and EOG Resources, Inc. covering the North 245 acres of
the East 560 acres of Section 5, Block 57, PSL Survey, and 220 acres
more or less being the E/2 Section 8, Block 57, PSL Survey, SAVE &
EXCEPT 100 acres, Reeves County, Texas. EOG Lease No. 88803-004
Zena Prospect (Same GLO acreage in MF 111860A & B)

Gentlemen:

Enclosed a certified copy of the referenced lease that has been recorded in Book 861,
Page 122 of the Official Public Records of Reeves County and certified by the Clerk of Reeves
County, Texas. Information concerning this lease is:

_ (L, A 1/6th interest in 465 gross acres
EOG is paying $800.00 per acre.
Primary term is 3 years.

Rentals are paid up (See Exhibit A)
Royalty is Y.

Also enclosed is our Check No. 1191681593 in the amount of $31,000.00 for the State’s
portion of the bonus, plus our Check No. 1191717753 in the amount of $125.00 for the filing and
processing fees. Please furnish us your acceptance letter and the M File number as soon as
possible.

Should you have any questions, or need anything further for your approval of this Oil and
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(pegay lavine@eogresources.com) as soon as possible.

Very truly yours,

EOG RESOURCES, INC.

-7 2
’ﬁ/ 5 (;(;’%‘fw
Pegéi"c. Lavine
PCL/pcl Land Associate

Enclosures
Reid, Drew, GLO 89803-004 Zena Prosp Charles R. Meeker Tr (Bk of Am) Lse docx

energy opportunity growth



.. - =y L
& . . . . - ™ i
EOG RESOURCES, INC. AW 298 §utand
P.0. BOX 4362 e sireisss
HOUSTON, TEXAS 77210-4362 CHECK No. 1191681593
11704772 VENDOR No. 016445
11/09/10
2000061 01 SD 5917 col 09 PG 1 OF 1
STATE OF TEXAS
COMMISSIONER OF THE GENERAL
LAND OFFICE
1700 NORTH CONGRESS
AUSTIN, TX 78701
VOUCHER INVOICE INVOICE NET
NO. NO. DATE ESUFTI AMOUNT
931987 NOV0810 11/08/10 | 89803-004 \l\\_31,ooo.oo

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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General Land Office
Relinquishment Act Lease Form

@bg State f @exag

Qusgtin, Texas

OIL AND GAS LEASE
THIS AGREEMENT is made and entered into this 28th day of r ,2010 . between the State of Texas, acting
by and through its agent, Bank of ! T f The R ker

of PO Box 2546, Ft. Worth, Texas 76113-2546

(Give Permanent Address)
said agent herein referred to as the owner of the soil (whether one or more), and EOG Resources, Inc.

of PO Box 2267, Midland, Texas 79702 hereinafter called Lessee.

(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power
stations, telephone lines and other structures thereon, to produce, save, lake care of, treal and transport said products of the lease, the following lands
situated in Reeves County, State of Texas, to-wit:

The North 245 acres of the East 560 acres of Section 5, Block 57, PSL Survey, and

220 acres, more or less being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, Texas, and more particularly described in school file
147767, currently on file in the archives & records division of the Texas General Land Office, Austin, Texas.

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

containing 465.00 acres, more or less. The bonus consideration paid for this lease is as follows

To the State of Texas: Thirty One thousand and 00/100-
Dollars ($31,000.00 )

To the owner of the soil: Thirty One thousand and 00/100-
Dollars (3100000 )

Total bonus consideration: Sty Two thousand and 00/100-
Dollars ($62,000.00 )

The total bonus consideration paid represents a bonus of Eight hundred and NO/100-
Dollars ($800.00 ) per acre, on 77.50 net acres.

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Three years from
this date (herein called “primary term”) and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land. As used
in this lease, the term “produced in paying quantities” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pocket operational expenses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the

Bank, at
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below; in addition,
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the comr it of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil. SEE ATTACHED EXHIBIT "A"

Dollars ($ )
To the State of Texas:

Dollars (S, )
Total Delay Rental.

Dollars (S )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1)
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should
cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be
held in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver to Lessee a proper
recordable instrument naming another bank as agent to receive such payments or tenders.

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided,
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General
Land Office, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an adequate oil
and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived. in writing, by the royalty owners upon
such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever is the greater;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute,
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved methed of testing being used by the industry at the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable to gas produced from this lease, and on fifty percent (50%), or that percent accruing to Lessee, whichever is the
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arm’s length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in
the industry). whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall
the royallies payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, burning or any other processing shall be 1/4th part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is
produced. or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the
greater

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1.00) per acre
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6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the owner of the soil or the
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General
Land Office’s right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office’s rights
or Lessee’s obligations, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements
for severance taxes and production related costs.

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed,
no royallies shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Cor ner of the G | Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office
and showing the gross amount and disposition of all il and gas produced and the market value of the oil and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require 1o verify the gross production, disposition and market value. In all cases the authority of a manager or agent
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue.
Affidavits and supporting documents which are nol filed when due shall incur a penalty in an amount set by the General Land Office administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royaities to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate to prohibit the State's
right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The above penalty provisions shall not apply in
cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the
Attorney General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or
wells. Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas
Railroad Commission or any other governmental agency shall include the word “State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also
include the word “State.” Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause,
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quant at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmanlike manner without interruptions totaling more
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased
premises, after once obtained, should cease from any cause, this lease shall not teminate if Lessee commences additional drilling or reworking
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmaniike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, “well" means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but oil or gas is not being
produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to
double the annual rental provided in the lease, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. If
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is
sold and delivered in paying quantities from a well located within one th d (1.000) feet of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the lease for four more
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing
the drainage or which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the
same producing reservoir and located within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month period
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provided in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (“the retained lands"), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall
further terminate as to all depths below 100 feet below the lotal depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in
paying quantities from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of
oil and gas from the leased premises. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or welis or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory
parameters satisfy the obligation to drill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee’s obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect duning the primary term
in the absence of such drilling or reworking operations or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defauits
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any morigage,
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above
described land, whether or not Lessee’s interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less
than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released,
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes
for waterflood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property.
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now on said premises without
the written consent of the owner of the soil.
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without
limiting the foregoing, pollution of coastal wetland: tural waterways, rivers and impounded water shall be prevented by the use of containment
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at its disposal to
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, botties, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove machinery and fixtures placed
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may not remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery,
fixtures, or casing which are not timely removed by Lessee under the terms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either
party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be binding upon their heirs, devisees, legal
rep itatives, succ and igns. However, a change or division in ownership of the land, rentals, or royalties will not enlarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) funishes the Lessee with satisfactory written evidence of the change
in ownership, including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for failure to pay the entire rental
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the
original lessee or any prior assignee of the lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the
assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership,

(4) a principal stockhoider or employee of the corporation which is the owner of the soil,

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the

owner of the soil; or

(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the
owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be
recorded in the county where the land is situated, and the rded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is nol so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument,
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the interests of the owner of the soil confiict with those of the State, the owner of the soil is obligated to put the State's
interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thity days after it becomes due, or if Lessee or an
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are heid by Lessee or by a third party, and all fixtures on and improvements to the
leased premises used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag that the Commissi may require Lessee to
execule and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there
are no prior or superior liens arising from and relating to Lessee’s activities upon the above-described property or from Lessee’s acquisition of this lease
Should the Commissioner at any time determine thal this representation is not true, then the Commissioner may declare this lease forfeited as provided
herein

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the inclusion of this provision in this lease satisfies the
execution requirements stated in Texas Natural Resources Code 52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners,
agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other hamm, including environmental hamm, for which recovery of damages is sought, including, but not limited to, all losses and
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify,
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict liability, including attorneys’ fees and other legal expenses, including those related to
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws, those arising
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement
or any other act or omission of Lessee, its directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to prevent contamination or
poliution of any environmental medium, including soil, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or permit to remain on
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials,
hazardous substances (as the term “Hazardous Substance” is defined in the Comprehensive Environmental Response. Compensation and Liability Act
(CERCLA), 42 U.S.C. Sections 9601, et seq.), or toxic substances under any federal, state, or local law or regulation (*Hazardous Materials”), except
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE’'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these
statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any part of the leased premises is located, and certified copies thereof must be filed in the General Land
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall
accompany such certified copy to the General Land Office.

LESSEE
BY:

Title:

Date:

STA STATE OF TEXAS
BY: [ defreselwl BY:
Individually and as agent f& the State of Texas Individually and as agent for the State of Texas

Date: l‘/ﬁ/;ala Date

Charles R. Meeker Trust U/A
Bank of America N.A., Trustee

2 Standley, Vice President

SYire S S0 d1ey. Fres STATE OF TEXAS

BY: BY:

Individually and as agent for the State of Texas Individually and as agent for the State of Texas
Date: Date:

See Attached Exhibits "A"-~and "B"
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STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)

COUNTY OF JCirran [
BEFORE ME, the undersigned authority, on this day personally appeared f o, A1 STawdlcy, vrec—tresemt

known to me to be the person whose name is subscribed to the foregoing instrumentsas ¥ 1 €C Preg)denT
nk of ica, NA as T - ker T and acknowledged to me that he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

o ; ,
Given under my hand and seal of office this the b dayof Vo Uemier | 2010

JUDY SEIFER Chlrede: M

(7 Notary Public
\'{‘ 4 STATE OF TEXAS Notary Public in and for ? ExesS
v’ My Comm, Exp. 08-28-14
STATE OF TEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known to me to be the person whose name is subscribed to the foregoing instruments as

of EOG Resources, Inc. and acknowiedged to me that he
executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of 2010

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

d

BEFORE ME, the undersigned authority, on this day personally app

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of . 20 .

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the same for the
purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20 "

Notary Public in and for
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated September 28, 2010,
between Bank of America, N.A. as Trustee of The Charles R. Meeker Trust, as Lessor, and EOG
Resources, Inc., as Lessee.

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay rentals set forth have been paid in advance, as follows:

To the owner of the soil: Seventy seven and 50/100 Dollars ($77.50)

To the State of Texas: Seventy seven and 50/100 Dollars ($77.50)

Total Rental: One Hundred Fifty Five and 00/100 Dollars ($155.00)
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EXHIBIT “B”

SURFACE AMENDMENTS

Upon the cessation of drilling at each well location, the abandonment of said lease
or surrender thereof, Lessee, its successors or assigns, shall then level all drilling
pits and other excavations and shall repair all damage done, or cause to be done, to
buildings, fences, roads, culverts, turf, water wells and/or other improvements and
to restore same as nearly as practicable to their original condition within 90 days
after the cessation of activity. No drilling mud shall be spread on surface lands of
Lessor without express written consent of Lessor.

Lessee’s right to use water from the leased premises shall not include the right to
use fresh water from any fresh water sands or strata underlying the leased
premises for any secondary recovery operations that may be conducted on the leased
premises. Lessee shall have the right to use fresh water from the Lessor's wells or
the Lessor's surface impoundments only with the expressed permission of the
Lessor. Lessee shall have the right to use fresh water from water wells drilled by
Lessee on the leased premises for drilling and completion purposes only, Such use
is limited to oil and gas wells drilled on the leased premises or lands pooled
therewith. Should Lessee drill a water well on said land, then upon Lessee's
permanent cessation of the use of the same, the owner of the soil shall become the
owner of such water well: however, Lessee shall have the right to remove any
pumps and other temporary equipment used in connection with the operation of
such well. Lessee will leave the cased water well in such condition that the owner
of the soil may reenter said well and replace pumps and equipment without
remedial work to the existing water well bore. In the event the owner of the soil
desires not to take possession of such water well, the owner of the soil shall
promptly notify Lessee and Lessee shall properly cap, but not plug, such water well
in accordance with the applicable governmental regulations, at Lessee's sole cost.

All operations of Lessee shall be conducted so as to minimize the amount of surface
land used or damaged by Lessee and Lessee agrees to construct not more than one
road to each location on the leased premises and to confine all travel incident to the
drilling and production of such well to the single road. All roads constructed by
Lessee shall be of good quality and suitable for all-weather use. The routes for all
roads shall be mutually agreed upon between Lessor and Lessee before the
commencement of any road construction. Lessee agrees to maintain all roads used
by Lessee on the leased premises in good condition and repair during the period of
Lessee’s operations on the lease premises. The surface owner shall have the right to
use all roads on the leased premises.

It is understood and agreed that this lease does not cover or include any right or
privilege of hunting with firearms and/or with dogs or otherwise on the leased
premises or fishing on the leased premises; all such hunting and fishing rights being
expressly reserved, and Lessee agrees that none of the Lessee’s officers, agents,
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employees or representatives will bring any dogs and/or firearms upon the leased
premises, and that any one so doing shall be trespassers and subject to prosecution
as such.

Prior to erecting new storage tanks, pipelines compressor stations or other usual
facilities required by Lessee for producing oil and gas and operating this lease,
Lessee shall advise of Lessor, Lessee's intention. Lessor and Lessee will then
mutually select a site or sites for locating such equipment and pipelines taking into
consideration the ranching and farming operation of Lessor and Lessee’s needs in
conducting its operations under the terms of this lease in a reasonable manner.

Lessee prior to the construction of any new road or the cutting, altering and removal
of any existing fence on the leased premises, or the cutting or removal of any tree on
the leased premises, shall notify Lessor of such intention and shall comply with
Lessee's reasonable requests as to such construction, cutting, altering or removal.
Lessee shall dispose of all brush, trees, trash and debris away from the property.
Under no circumstances will trash, garbage or debris be buried or dumped on the
property or adjacent lands of Lessor. Brush and trees may be buried or burned on
the property only with written permission from owner or his representative.

Lessee agrees to protect, defend, indemnify and hold harmless Lessor, the owners of
the surface of the Leased Premises, and their respective agents, employees and
tenants, from and against all liabilities, losses, expenses, claims, demands, and
causes of action of every kind and character, whether for death or personal injury
to persons (including agents and employees of Lessee and Lessee’s subcontractors)
for loss or damage to property, in any way and at any time arising out of, incident
to, or in connection with this Lease, operations conducted on the Leased Premises,
or breach of the terms hereof, regardless of whether any such liability, loss,
expenses, claim, demand or cause of action is based on the sole or concurrent
negligence of any party indemnified hereunder.

Each drill site location shall be constructed so as to result in the least interference
with surface usage as reasonably practicable under the circumstances. All pits shall
be constructed and lined so as not to pollute the adjoining land at the request of
Lessor. Lessee shall take all reasonable precautions necessary to prevent land, air
and water pollution, including pollution to all underground fresh water zones.
Lessee shall collect all trash which accumulates in connection with his operations
and remove such trash from the Leased Premises. Lessee shall take all reasonable
precautions to prevent blowouts from occurring on the Leased Premises. Lessee
shall utilize only such area around each producing well as is reasonably necessary
for such purposes, and Lessee shall restore the remainder of such drill site to its
original condition as nearly as practiable within a reasonable time after the
completion of operations on each drill site where no producing well is located,
Lessee shall clear the location, remove all equipment placed upon the drill site by
the Lessee, clean out and back fill all pits, and return the surface of the drill site to
its original condition as nearly as practiable. Lessee shall construct and maintain
gates at all places where any roads used by Lessee cross through fences on the
Leased Premises, and Lessee shall keep such gates locked when not actually
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passing through such gates. Upon termination of Lessee's operations on the Leased
Premises, Lessee shall restore the surface of all lands utilized by Lessee, and not
theretofore restored, to their original condition as nearly as practiable. Within six
(6) months after the termination of this lease, Lessee shall remove any and all
property placed by Lessee on the Leased Premises or Lessor shall cause same to be
removed at Lessee's expense.

Lessee is to comply with all Federal and State regulations.

Lessee shall pay market value, on the day of the event, for any and all livestock lost
as a result of Lessee's operations under this lease.

Unless agreed to otherwise by the Lessor, all pipelines are to be buried 36 inches
below the ground, which will be from the top of the pipe to the surface of the
ground. Only crude oil, natural gas, and substances associated with the production
from the wells located on the lease, (no other derivatives) may be transported
through any pipelines located on the property.

Lessee shall not conduct any operations within 660 feet of any homestead, living
quarters or livestock watering facilities without express consent of Lessor, such
consent shall not be unreasonably withheld.

MCLSURF - EOG
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EOG RESOURCES, INC.
] P.0. BOX 4362

HOUSTON, TEXAS 77210-4362 CHECK No. 1191638677
VENDOR No. 016445
08/24/10
2000026 01 SD 5864 co1 09 PG 1 OF 1
STATE OF TEXAS
COMMISSIONER OF THE GENERAL
LAND OFFICE ‘
1700 NORTH CONGRESS /
AUSTIN, TX 78701 /
A "? & e
10710977
VOUCHER INVOICE INVOICE NET
NO. NO. DATE PESCRIPTION AMOUNT
716558 AUG2110C 08/21/10 | 89803-001 125.00
I:...:
-
l... :
. e /L (
. o8
TOTAL CHECK AMOUNT UsD 125.00

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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EOG RESOURCES, INC.
P.0. BOX 4362

HOUSTON, TEXAS 77210-4362

2000027 01 SD

5864 Co1 09

TEXAS GENERAL LAND OFFICE
1700 NORTH CONGRESS AVE

AUSTIN, TX 78701

CHECK No. 1191638752
VENDOR No. 062038
08/24/10

PG 1 OF 1

10710976

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

VOUCHER INVOICE INVOICE NET
NO. NO. DATE DESCRIPTION AMOUNT
716564 AUG2110A 08/21/10 | LEASE BONUS 38,750.00
as e
. -o": »
L] L]
L
.... / Z (
LR -
L I )
- LR
L]
. 00 5
TOTAL CHECK AMOUNT USD 38,750.00
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EOG Resources, Inc.
4000 N. Big Spring, Suite 500
Midland, TX 79705

August 26, 2010

Midland Division
P.O. Box 2267
Midiland, TX 79702
(432) 686-3600

Mineral Leasing Division

Texas General Land Office

1700 North Congress Avenue, Room 600
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Gentlemen:

Re:

State of Texas Oil and Gas Lease between the State of Texas, acting by
and through its agent, J.R. Meeker Trust f/b/o L.H. Meeker; J. Wade
Meeker and L.H. Meeker as Co-Trustees and EOG Resources, Inc.
covering the North 245 acres of the East 560 acres of Section 5, Block
57, PSL Survey; and 220 acres, more or less being the East-Half of
Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more
or less, as shown on the official map of Reeves County, Texas now on file
in the Texas General Land Office, Austin, Texas, and more particularly
described in school file 147767, currently on file in the archives & records
division of the Texas General Lands Office, Austin, Texas. EOG Lease
No. 89803-001 Zena Prospect

Enclosed is a certified copy of the referenced lease that has been recorded in Volume
848, page 682 of the Official Public Records of Reeves County. Texas. Information concerning

this lease is:

g
\t %

One-third (1/3) interest in 465 acres

EOG is paying $500.00 per net mineral acre including the rentals.
Primary term is 3 years.

See Exhibit “A”, this is a paid up lease.

Royalty is %a.

Also enclosed is our Check No. 1191638752 in the amount of $38,750.00 for the State’s
portion of the bonus, plus our Check No. 1191638677 in the amount of $125.00 for the filing and
processing fees. Please furnish us your acceptance letter and the M File number as soon as

possible.

energy opportunity growth



Page Two August 26, 2010
Mineral Leasing Division

Attention: Mr. Drew Reid

Texas General Land Office

1700 North Congress Avenue, Room 600

Austin, Texas 78701-1495

Should you have any questions, or need anything further for your approval of this Oil and
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(peggy lavine@eogresources.com) as soon as possible.

Very truly yours,
EOG RESOURCES, INC.

P%é/ Lavine

Land Associate
PCL/pcl

Enclosures
Reid, Drew, GLO 89803-001 St of Tx & Meeker Trust Zena docx
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EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

CHECK NO. 1191651341

VENDOR NO. 062038

PAGE 1 OF 1

DATE 09/16/10

TEXAS GENERAL LAND OFFICE
s 1700 NORTH CONGRESS AVE
e AUSTIN, TX 78701 1170¢
d
e} 00612
.....
...l'
‘l-‘ .
.ct:-.
VOUCHER INVOICE NET
5 INVOICE NO. b DESCRIPTION SO
777599 SEP1610B 09/16/10 89803-001 23,250.00

11180

M

/21

TOTAL CHECK AMOUNT USD% 23,250.00

vV =

P A AL A RIES PN A SR T LA AT B AN VAN AP P A O




deogresources

September 17, 2010 EOG Resources, Inc.

4000 N. Big Spring, Suite 500
Midland, TX 79705

Midland Division
P.O. Box 2267
Midland, TX 79702

Mineral Leasing Division (432) 686-3600
Texas General Land Office
1700 North Congress Avenue, Room 600

P. O. Box 12873

Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Re:

Gentlemen:

State of Texas Oil and Gas Lease between the State of Texas, acting by
and through its agent, J.R. Meeker Trust f/b/o L.H. Meeker; J. Wade
Meeker and L.H. Meeker as Co-Trustees and EOG Resources, Inc.
covering the North 245 acres of the East 560 acres of Section 5, Block
57, PSL Survey; and 220 acres, more or less being the East-Half of
Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more
or less, as shown on the official map of Reeves County, Texas now on file
in the Texas General Land Office, Austin, Texas, and more particularly
described in school file 147767, currently on file in the archives & records
division of the Texas General Lands Office, Austin, Texas. EOG Lease
No. 89803-001 Zena Prospect

By letter dated August 26, 2010, we submitted the captioned lease to the GLO for
approval along with our check in the amount of $38,750.00 representing the State’s one-half of
a bonus of $500.00 per net acre. Pursuant to Mr. Reid’s letter of September 15, 2010 we
enclose our Check No. 1191651341 in the amount of $23,250.00 representing the State’s one-
half of an additional bonus consideration of $300.00 per net acre.

—_—

We respectfully request the State’s approval of the captioned Oil and Gas Lease.

PCL/pcl
Enclosures

Very truly yours,

EOG RESOURCES, INC.
7 '
- zy ( Zugf*ﬂ*
e C. Lavine
Land Associate

Reid. Drew. Additional GLO 89803-001 St of Tx & Meeker Trus! Zena docx

energy opportunity growth
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Ganersl Land OF This lease supersedes that certain oil as gas leyse
i Relinquishment Act Lasss Form of even date herewith recorded in Vol 848 Page 682 of the
' Reviond, Saptiober N7 official public records of Reeves County, Texas to
accurately reflect bonus consideration.
TY ; {1
Austin, Texas
OIL AND GAS LEASE
THIS AGREEMENT is made and entered inlo this Sth day of May L2010 , bety the State of Taxas, acting
by and through its agent, Megke H, Meeke s Meeke
of 108 W, 8" Streel, Sute 410, F1 Worth, Texas 76102
(Give Permanen! Address)

said agen! herein referred lo as the owner of the soil (whether one or more), and EOG Resources ing.

of PO Box 2267 Midland. Texas 79702 _ heremnafior called Lessee
(Give Permanent Address)

1. GRANTING CLAUSE. For and in consideration of the amounts slated below and of the covenants and agreements to be paid, kept and
performed by Lessee under this lease, the State of Texas acling by and through the owner of the soi, hereby grants, leases and lets unlo Lessee, for
the sole and only purpose of prospecting and drilling for and producing oll and gas, laying pipe lines, building tanks, storing oil and buikding power
stations, lelephone lines and other structures thereon, 1o produce, save, take care of, treal and transport said products of the lease, the following lands
dualed in Regves County, State of Texas, to-wt

The North 245 acres of the East 560 acres of Section 5, Block 57, PSL Survey, and

220 acres, more o less being the East-Hall of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, Texas, and more panicularly described in school fie
147767, currently on file in the archives & records division of the Texas General Land Office, Austin, Texas.

NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PURLIT RECORDS YOUR SCCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER,

conlaining 465,00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: Sixty two thousand and 00/100-
Dolars ($62.000.00 )

To the owner of the soil: Sixty two thousand and 00/100-
Dollars (36200000 )

Total bonus consideration. One hundred twenly four thoysand and 00/100-

Dollars (512400000 )
The lolal bonus id paid represents a bonus of Fiye hundred and NO/100—
Dollars ($800.00 ) per acre, on 155.00 net acres.

2. TERM. Subjeci lo the other provisions in this lease, this lease shall be for a term of Thrpe years from
this date (herein called "primary lerm”) and as long thereafier as ofl and gas, or either of them, is produced in paying quantities from said land  As used
in this lease, the term “produced in paying quaniites” means that the receipts from the sale or other authorized commercial use of the substance(s)
covered exceed oul of pockel operational expenses for the six months las! past

PoUUGH ¢
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3. DELAY RENTALS. If no well is commenced on lhe lsased premises on or before one (1) year from Lhis date, this lease shall lerminate,
unless on or before such anniversary dale Lessee shall pay or lender Lo the owner of the soil or 1o his creddt in the

Bank, at ;
or its successors (which shall conti as the di y regardk of changes in the ownership of said land), the amount sp d below, in ion,
Lessee shall pay or lender lo the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date Payments under this paragraph shall operale as a rental and shall cover the privilege of deferring the commencement of a well for
one (1) year from sax date, Payments under this paragraph shall be in Lhe following amounts.

To the owner of the soil: SEE ATTACHED EXHIBIT "A”
Dollars ($ )
To the State of Texas:
Dollars ($ )
Total Delay Rental:
Dollars ($ )

In a ke manner and upon like payments or lenders annually, the commencement of a well may be further deferred for successive perods of one (1)

year sach during the prmary lerm All payments or tenders of rental 1o the owner of the soil may be made by check or sight draft of Lessee. or any

assignee of this lease, and may be delivered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should

cease (o exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse lo accepl rental, Lessee shall not be

hcldmdornullfof failure lo make such payments or tenders of rental until thirty (30) days afler the owner of the soil shall deliver lo Lessee a proper
bie instrument L' ther bank as agenl lo receive such payments or tenders

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees lo pay or cause !0 be pakd one-half (1/2) of the royalty
provided for in this lease to Ihe Commuasioner of the General Land Office of the State of Texas, al Austin, Texas, and one-half (1/2) of such royalty to the
owner of the soil

(A) OIL. Royaity payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as
all condensate, distilate, and other liquid hydrocarbons recovered from oll or gas run through a separalor or other equipmenl, as hereinafler provided,
shall be 1/4th pari of the gross production or the market value thereol, al the option of the owner of the soil or the Commissioner of the General
LaﬂdD‘lﬁu such value |0 be determined by 1) the highes! posted price, plus premium, if any, offered or paid for oil, condensalte, distillate, or other liquid
ty, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
pm-nuunm@mmmmmnm or 3) the gross p ds of the sale Lhereol, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost lo the royalty through an adequate oil
and gas separator of conventional type, or other equipment at leas! as efficient, so that all liquid hydrocarbons recoverable from the gas by such means
will be ed The req nl that such gas be run through a separator or other equipmen! may be waived, in writing, by the royalty owners upon
such terms and conditions as they prescribe

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances nol
fined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect o gas processed in a plant for
the of gasol liquid hy bons or other products) shall be 1/4th par of the gross production or the market value thereof, al Ihe
ommotﬂnmolﬂnwdotﬂn&mmhamdﬂuwuwmud\ulnlob-baudonlh-hlqbltmuh!pm-pmordhudlw
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the greater;
provided that the m p e base in 'g the gas under this lease shall not at any lime exceed 14 65 pounds per square inch absolute,
and the slandard base lemperature shall be sody (60) degrees Fahrenhelt, comrection 1o be made for pressure according lo Boyle's Law, and for specific
gravity according (o lesis made by the Balance Method or by the most approved method of lesting being used by the industry at the tme of testing.

(C) FROCESSED GAS. Royalty on any gas processed in a gasoline plant or olher plant for Lhe recovery of gasoline or other liquid
hydrocarbons shallbe 1/4th ___ part of the residue gas and the liquid hydrocarbons extracted or the market value Ihereof, at the option of the owner
of the soil or the Cor of the G | Land Office. All royalies due herein shall be based on one hundred percent (100%) of the total plant
production of due gas attributable to gas produced from Lhis lease, and on fifty percent (50%), or thal percent accruing to Lesses, whichever is Lhe
greater, of (he lolal plant production of liquid hyd: b attributable 1o the gas produced from this lease. provided that if iquid hydrocarbons are

d from gas p d in a plant in which Lesses (or its paren|, subsidiary or affiliale) owns an inleresl, then the percentage applicable to kquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a Ihird party processing gas through such plant under a processing
agresment negotiated al arm's length (or if there is no such third party, the highest parcent then being specified in processing agresments or contracts in
the industry), whichever is the grealer. The respective royalties on residue gas and on hquid hydrocarbons shall be delermined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighted average gross seiling prica for the respective grades of liquid hydrocarbons), whichever is the greater In no event, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas nol been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced of manufactured from gas (excepting hquid
hydrocarbons) whether said gas be “casinghead ” “dry,” or any other gas, by frachonating, buming or any other processing shall be 1/4th part of
the gross production of such products, or the markel value thereof, al the option of the owner of the soil or the Commissioner of the General Land Office,
such market value 10 be determined as foliows: 1) on the basis of the highesi market price of each product for the same month in which such product is
produced, m?)mmbashdlhewwusndomoiuﬁpmdwbtﬂmsmmorﬂnwhnchsmh ducts ane produced; wh s the
Qreater

5. MINIMUM ROYALTY. During any year after the expiralion of the primary lerm of this lease, if this leass s maintaned by production, the
royalties paid under this lease in no evenl shall be less than an amount equal to the total annual delay rental herein prowded, otherwise, there shall be
due and payable on or before the last day of tha month succeeding the anniversary date of this lease a sum equal lo the total annual rental less the
amount of royalies paid during the preceding year. If Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of Lhis
paragraph, the delay rental amount shall be one dollar (51.00) per acre

lrue and Correct
copy of
Original filed in
Reeves County
Cierks Office
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8. ROYALTY IN KIND. Notwithstanding any olher provi in this lease, al any lime or from lime lo time, the owner of the soil of the

Commissi of the G | Land Office may, at the option of either, upon nol less than sixty (60) days nolice 1o the hoider of the lease, require that tha
payment of any royalties accruing lo such royalty owner under this lease be made in kind. The owner of the soil's or the Commissionar of the General
LlndOﬂiealriﬂHol&.bmyﬂyhkh'ndshalinddtnhhhumlehmdihmﬂuthmwnﬂmwummsm
or Lessee’s obli oxp of implied, under this iease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for |
the cost of producing, gathering, sloring, separating, reating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and |
other products hereunder ready for sale or use. Lessee agrees lo compute and pay royalties on the gross value received, ncluding any rembursements
for severance laxes and production related costs

B. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease s proportionate shars of any fuel '
used lo process gas produced h def in any proc g plant. Notwithslanding any other provision of this lease, and subject o the writien consent of
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas Ift purposes on the leased premises or for |
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; l
no royalties shall be payable on the recycled gas unti f is produced and sold or used by Lessee in a manner which entitles the royalty owners 1o a
royalty under this lease |
]
|
P
|
|

9. ROYALTY PAYMENTS AND REPORTS. All royalties not Laken in kind shall be paid lo the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Reg Rules ly provide that royalty on oil

s due and mus! be received in the General Land Offica on or before the 5th day of the second month succeeding the month of production, and royalty

on gas is due and mus! be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office

and showing (he gross amount and disposition of all oil and gas produced and the market value of the oil and gas, logmwihlcoworndmu

records or reports confirming the gross production, disposition and markel value including gas meter readings, p ipts, gas line ipts and |
other checks or memoranda of amount produced and put Into pipelnes, tanks, orpooblndgu&motgullo-m and any other reports or records

which the Ganeral Land Office may require lo verify the gross production_ disposition and marke! value. In all cases the authonty of a manager or agent

1o act for the Lessee herein must be fied in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary

or other r advice showing by the gned G | Land Office lease number the amount of royalty being paid on each lease. If Lessee pays |
his royalty on or before thirty (30) days afler the royalty payment was due, then Lessee owes a penally of 5% on the royalty or $25.00, whichever s |
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whichever is greater In addition

o a penalty, royalties shall accrue inleres! al a rate of 12% per year, such interest will begin 1o accrue when the royalty is sixty (60) days overdue

Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule

which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for payng or causing

royalties 1o be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate lo prohibi the State's

night of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due The above penalty provisions shall not apply in

cases of litle dispute as lo the State's portion of the royalty or (o that portion of the royalty in dispute as to fair market value

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessoe shall Ity fumish the C. ) of the General Land Office l
wih iis besl possible estimale of oll and gas reserves underlying this lease or aliocable lo this lease and shall furmish saxd Commissioner with copies of |
all contracts under which gas is sold or processed and all subsequent agreements and to such tracts within thirty (30) days afler
entenng into or making such contracts, agreements or amendments. Such conlracts and ag nts when ived by the G | Land Office shall be

munnmmeumeommmmuwwuuu All other contracts and records pertaining 1o the production,

ration, sale and riceting of the oil and gas produced on said premises, including the books and nts, pis and discharges of all wels,
unupool-rrm-nmwmumtmusmmwmmaruemmmwlhcr ! of the G Land Office, the
Attorney General, the Govemnor, of the representative of any of them

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on Lhis lease shall be submitied to the C of the G
Land Office by Lessee of operator five (5) days befors spud dales, workover, re-antiy, lemporary abandonment of plug and abandonment of any well or
wells. Such wrilten nolice lo the General Land Office shall include copies of Rallroad Commission forms for application 1o drill. Copies of well tests,
completion reports and plugging reports shall be supplied to the G | Land Office at the time Lhey are filed with the Texas Rairoad Commission. All |
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and thal are submitted lo the Texas
Railroad Commission or any other governmental agency shall include the word "Slate” in the title. Additionally, in accordance with Rallroad Commission |
rules, any signage on the leased premises for the purpose of identifying weils, lank batleries or other associaled improvements 1o the land mus! also
mm;uuwd'sun Lessee shall supply the General Land Office with any records, memoranda, accounts, repors, cuttings and cores, or olher

n relative 10 the operation of the above-described premises, which may be requesied by the General Land Office, in addition 1o those herein
expressly provided for. Lessea shall have an electrical and/or radioaciivity survey made on the bore-hole seclion, from the base of the surface casing lo
tha total depth of wall, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well (o Ihe
General Land Office withun fifteen (15) days after the making of said survey.

(C) PENALTIES. Lessee shall incur a penalty wh d or other ials are not filed in the General Land Office when \
due. 'rhoponnylotl.luungsnalb-mbylMGowaanMOWuwmlmmmmmummmmmmwmhnumdmm

the General Land Offica

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. N, during the primary term hereof and prior fo discovery and
production of ol or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary lerm hereof and after the discovery and
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shal nol terminate f on or
before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or
reworking operations thereon, of pays of lenders the nexi annual delay rental in the same manner as provided in this lease. If. dunng the las! year of the
primary lemm of within sixty (60) days prior thereto, a dry hole be pleted and abandoned, or the production of oll or gas should cease for any cause,
Lessee’s rights shall remain in full force and effect without further operations until the expiration of the pnmary lerm. and if Lesses has nol resumed
production in paying quanlities at the expwation of the primary term, Lessee may maintan this lease by conducting addRional drifling or reworking
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operalions pursuant 1o Paragraph 13, using the expiration of the prmary larm as the date of ¢ tion of pr under Parag: 13. Should the first

well or any subsequen! well dnlled on the above described land be compieted as a shul-in oil or gas well within the pimary term hereol, Lessee may
resume payment of the annual rental in the same manner as provided herein on or bafore the rental paying date following the expiration of sbdy (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall ipso facio lerminate. If at the
expiration of the primary lerm or any time thersafter a shut-in ol or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereol.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, al the expiration of the pdmary term, neither oil nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on
said well or for drilling or reworking of any additional wells are prosecuted in good faith and in workmankke manner withoul interruptions tolaling more
than sixty (60) days dunng any one such operation. and if they resull in the production of oll and/or gas, so long thereafter as oil and/or gas is produced
in paying quantities from said land, or payment of shut-in ofl or gas well royalties or compensaltory royalties is made as prowded in this lsase

13. CESSATION, DRILLING, AND REWORKING. If, afler the expiration of the pnmary term, production of o or gas from the leased
premises, after once obtained, shouki cease from any cause, this lease shall not lerminale if Lessee commences additional drilling or reworking
operations within sbdy (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmanike manner without interuptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production
of oil or gas, the lease shail remain in full force and effect for so long as ol or gas is produced from the leased premises in paying quaniities of payment
of shut-in ol or gas well royalies or p nl of pensalory royalties is made as provided herein or as provided by law. If the drilling or reworking
wmmnemwﬂ-u--mmmmnmmlummmmum
operstions within sixty (60) days after the completion of the wed as a dry hole, and this leass shall remain in effect 30 long as Lessse continues drilling or
reworking operations in good falth and in a workmanike manner withoul interruptions lotaling more than sixty (60) days Lessee shall give written notice
1o the General Land Office within thirty (30) days of any cessation of production

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency
having jurisdiction over the production of oll and gas. If, at any time after the expiration of the pnmary lerm of a lease thal, until beng shut in, was being
maintained in force and effect, a well capable of producing oil or gas in paying quantilies s located on the leased premises, bul od or gas is not being
produced for lack of suitable production facilities or lack of a sultable market, then Lessee may pay as a shut-in ofl or gas royalty an amounl equal to
double the annual rental provided in the lease, but not less than $1,200 a year for sach well capable of producing oil or gas in paying quantties I
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre To be effective, each initial shul-in oil or gas royalty must be paid on or before. (1) the expiration of the primary lerm, (2) 60 days afer
the Lessee ceases lo produce oil or gas from the leased premses, or (3) 60 days after Lessee compietes a drilling or reworking operation in accordance
with the lease provisions; whichever dale is latest Such payment shall be made one-half (1/2) to the C loner of the G | Land Office and one-
hal (1/2) to the owner of the soil If the shut-in oll or gas royalty is paid, the lease shall be idered to be a producing lease and the payment shall
exiend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which
production ceased, and, afler lhat, if no suitable production facilities or suilable markel for the oil or gas exisls, Lessee may extend the lease for four
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shul-in year.

16. COMPENSATORY ROYALTIES. If, dunng the penod the lease is kepl in effect by payment of the shul-in oil or gas royalty, oil or gas s
sold and delivered in paying quantiies from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing
resarnvoir, of in any case in which drainage is occurring, the right lo continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which Ihe royalty has been paid. The Lessee may maintain the leass for four more
successive years by Lessee paying compensalory royalty at the royaRy rate provided in ihe lease of the market value of production from the well causing
the drainage or which is compleied in the same producing reservoir and within one thousand (1,000) feet of the leased premises The compensalory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) 1o the owner of the soil, beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that i compisied in the
same producing reservor and located within one thousand (1,000) fest of the leased premses If the compensalory royalty paid in any 12-month penod
is an amount less than the annual shut-in ol or gas royalty, Lmulhllpuymnmmmdbmdﬂu-naﬂmmhy(ndmmmmddm

12-month penod. Camdwmnlypmmﬁuchmnulhdypﬂdwhmmnﬂym" tin rd graph @ of this
lease. None of these provisions will relieve Lessee of the obligation of o nor the obligati mﬂm-tuptmdfn
Texas Natural Rescurcas Code 52 173, h , al the del of the C issioner, and with the C. i 's written approval, the payment

dmmnwmbumuhulmmmdﬂmm

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the conlrary, after a well producing or capable of producing oil of
gas has been compleled on the leased premises, Lessae shall exercise the diligence of a bly prudent op in dniling such additional well or
welis as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended lerm it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantibes and 320 acres
surrounding each gas well capable of producing in paying quanlities (including a shut-in ol or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included In a producing pooled unt
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes 10 a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor
agency, of other governmential authority having jurisdiction. If at any ltime after the effective date of the partial lemination provisions hereof. the
applicable field rules are changed or the well or wells localed thereon are reclassified so thal less acreage is thereafter aliocated 1o said well or weils for
production purposes, this lease shall thersupon terminale as (o all acreage not thereafter allocated lo said well or wells for production purposes
Noltwithstanding the termination of this lease as Lo a portion of the lands covered hersby, Lesses shall neverthelass continue lo have the nght of ingress
lo and egress from the lands still subject 10 this lease for all purposes described in Paragraph 1 hereol, logether with sasements and nghts-of-way for
exisling roads, existing pipelines and other existing facilities on, mwmmmmmmmmnpmwrmmmunm
access to and from the retained lands and for the gathenng or transportation of oil, gas and other mi produced from the ined lands.
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(B) HORIZONTAL. In the event this lease is in force andelftcthno(!) ytaa allarlhoupinlnon date of the primary or extended lerm i shall
further lerminate as lo all depths below 100 feet below the total depth drilled (b ths”) in each well localed on acreage relaned in
Paragraph 16 (A) above, mhuonotMunmmyomaﬂulhcpr’rnlryormedlmulmptpanmoudmllumhanumonh
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and eflect as to
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thareafter as oll or gas is produced n
paying quantities from such deeper depths covered by this lease

(C) IDENTIFICATION AND FILING. The surfi h as to each well shall, as nearly as practical, be in the form of a
squnuwﬂhlhonlbumlmtmmm!hwollumollmsmuumaybolpproudbyhf‘ ssioner of the G Land Office. Within
thirty (30) days afler partial lermination of this lease as provided herein, Lessee shall execule and record a release of releases conlaining a satisfactory
legal description of the acreage and/or depths nol relained hereunder. The recorded relaase, or a cenified copy of same, shall be filed in the Genaral
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on Lhe date the release s filed. If Lessee fails or refuses
lo execule and record such release or releases within ninety (90) days after being requested lo do so by the General Land Office, then Lhe
Commissioner al hs sole discrelion may designale by written instrument the acreage andior depths (o be released hereunder and record such
nstrument al Lessee’s axpense in the county or counlies where |he lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under his lease shall reheve Lessee of his obkgation
1o protect the od and gas under the above-described land from being drained. Lessee, sublesses, receiver or other agen! in control of the ieased
premises shal drill as many wells as the facts may jusiify and shall use appropriale means and drill 12 a depth necessary to prevent undue drainage of .
oil and gas from the leased premises. In addition, ¥ oll and/or gas should be produced in commercial quantities within 1,000 feel of the lsased premises,
of in any case where the leased premises is being drained by production of ol or gas, the Lessee, sublessee, receiver or other agent in control of the
bnudpmnmnulhgoodlnmwnlmddllngdnn!wwhwmlhqbcudmmﬁhh100dty:all«unmagwlonﬂ-oﬂhe
wall or wells compieted within 1,000 feet of the leased premises stan producing in | quantities and shall prosecute such drilling with diligence.
Falluulonmlyml;tuutoryoﬂmobmbonmlylubiodthlhmlndu’nomrolﬂnurlmrighutofod“m Only upon the determination
of the Commiss) of the G | Land Office and with his written approval may the payment of compensatory royalty under apphicable statutory
parameters salisfy the obligation lo drill an offsel well or wells required under this paragraph. |

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on Lhe leased premises, or from producing oil or gas from the leased premises by reason of war, rebelbon, nots,
sirikes, acls of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessese’s obligation lo comply with such
covenant shall be suspended and Lessee shall nol be kable for damages for failure lo ply with such . additionally. ths lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing oil or gas from the leased !
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the prmary term
in the absance of such drilling or reworking operations or production of oil or gas

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees lo defend litle to the leased premises If the owner of the soil defaults
in payments owed on the leased premises, [hen Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mongage, '
taxes of other liens on the leasad premises |f Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the |
cos! of these payments from the rental and royalies due the owner of the soil |

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enlire undivided surfaca eslale in the above
¥ described land, whethar or nol Lessee’s interes! is specified herein, then the royalties and rental herein provided (o be paid to the owner of the soil shall
bopmdinntnnhmmmmumiolmmnumwﬂodwdmmwhmmmmmmwumm
the Cor ver of the G Land Office of the State of Texas shall be likewise proportionately reduced. | . before Lessee adjusis the
royalty or rental due lo the Commissioner of the General Land Office, usmorhraamhmdmmun muwbmtlohecanmhawuflm
General Land Offics a writlen statement which explains the discrepancy between the interes! purporiedly leased under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
inlerest nol covered by a lease, less Ihe proportionate devalopment and p cost 1o such undivided inlerest. | . In no event shall
tha Ci ' of the G | Land Office receive as a royalty on the gross production allocable o the undivided interes! not leased an amount less
than the value of one-sixteenth (1/18) of such gross production

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by Ihis lease s included within the boundanes
of a pooled unit that has been approved by Ihe School Land Board and the owner of the sol in accordance with Natural Resources Code Sections |
52 151-52.154, or i, at any lime afler the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total \
ammamdm payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooied, released, |
surrend , of d. so that paymenls determined on a per acre basis under the lerms of this lease during the primary term shall be
ulctiulodbauduponlh.mbnohcruwhhohbmmhmd-pod-dunﬂ.or if after the expiration of the primary term, the number of acres
actually retained and covered by this lease

21. USE OF WATER. Lassee shall have the nght 10 use waler produced on said land necessary for operations under this lease excepl water i
from wells or tanks of the owner of the soil, provided, however, Lessee shall nol use potable waler or water suitable for livestock or imigation purposes |
for waterflood operations without the prior consent of the owner of the soil

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations lo all personal property,
improvements, livesiock and crops on said land

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines baiow plow depth

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on sad premses without
the written consant of the owner of the soil,
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25. POLLUTION. In developing this area, Lessee shall use the highes! degree of care and al proper saleg 1o p 1. Without
limiting the foregoing, pollution of coastal wetlands, wwd\nhm m:mnwmusmumwhmdm
facilties sufficient to prevent spillag or ground water ration. In the event of pollution, Lessee shall use all means al its disposal 1o
muﬂmﬂmmmmmmmmlnmmlh ible for all d ge 10 public and private properiies. Lessee shal build and
m-mnm-thumhlmnpmdwmmﬂmk‘“' 30 as lo p In k against loss, damage or injury. and upon
lation or abandonment of any well or wells, Lmu-ralﬂundlev-ul|uhphmmhnuﬂmﬂudyd|-nupmcﬂhgmddimh

lh-mun Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its original condition and conlours as is practicable. Tanks and
equipment will be kepl painted and presantable

26. REMOVAL OF EQUIPMENT. Subject to imitations in this paragraph, Lessee shall have the nght lo remove machinery and fiodures placed
by Lessee on the leased premises, inciuding the right lo draw and remove casing, within one hundred twenty (120) days afler the expiration or the
termination of this lease unless the owner of the soll grants Lessee an exiension of this 120-day period However, Lessee may nol remove casing from
any wel capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until afler tharty (30) days writien
notce Lo the Commissioner of the General Land Office and to the owner of the soil. The owner of the sol shal become the owner of any machinery,
fixtures, of casing which are not tmety removed by Lessee under the lerms of this paragraph

27. (A) ASSIGNMENTS. Under the conditions d in this paragraph and Paragraph 29 of this lease, the nghts and estales of either
party lo his lease may be assigned, in whole or in part, and the provisions of this lease shall exiend to and be binding upon their heirs, devisees, legal
P tatives, s and H . & change or division in ownership of the land, rentals, or royalties will not entarge the obligations of

Lessee. diminish the rights., privileg -nuun-oluun impair the effectiveness of any payment made by Lessee or impair the effectiveness of any
acl performed by Lesses. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days
-ﬂummoﬂmaoﬂ(ormm devi . legal repr latives of assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, including the | “M‘-“*oltlh(orlurﬂbduwofsummmnmmmnwwmd-
conveyance Almlorpaﬂnluwmmafml lease shall to the extent of the inleres! assigned, releve and discharge Lessee of all subsequent
obligations under ths lease If this lease is assigned in ts enbirety as lo only parl of the acreage, Ihe nght and oplion o pay rentais shall be apportioned
as between Ihe several owners ralably, according lo the area of each, and failure by one or more of them to pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are timely paid or lendered; , if the gnor or g does nol file a carified
copy of such assignment in the General Land Office before Lhe next rental paying date, the entire lease shall lerminate for failure 1o pay the entire rental
due under Paragraph 3 Every assignee shal succeed 1o all rights and be subject (o all obligations, kabilties, and penalties owed 1o the State by the
onginal lessee or any prior assignee of the lease, including any liabikities Lo the Slate for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole of in

part by assignment without the prior written approval of the Commissi of the G | Land Office, this lease s void as of the time of assignment and
the agency power of the owner may be forfeded by the C & An g will be trealed as d it were made Lo the owner of the soi if the
assignee s

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a prinapal or is an employee of such a corporation or subsidiary,
(3) a partnership in which the owner of the soil 5 a pariner or is an employee of such a partnership,

(4) a princpal stockhoider or employee of the corporation which is the owner of the sol,

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil; including bul nol limited to a guardian, trusiee, for, ator, iver, or conservator for the
owner of (he sail; or

(7) a family member of the owner of the soll or relaled o the owner of the soil by marriage, biood, or adoplion

b hded

28. RELEASES, Under the condtions contained in this paragraph and Paragraph 29, Lessee may al any lime execute and deliver to the
owner of the soll and place of record a release or releases covering any portion or portions of the leased premises, and thereby surrender this lease as
te such portion or portions, and be relieved of all subsequent obligations as 1o acreage surendered. If any part of this lease is properly surmendered, the
dehymunldmundorlruquMummemth-WmmiohmMmmwtmm
immediately prior 10 such 2 , such will not relieve Lessee of any liabilities which may have accrued under ths lsase prior 1o the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of lhis lease is assigned or rek d, such a of rek musi be
rocord.dnmoooumymlhciwhuu-ndlmmmmswunmdmwmnmmmwmmmam
county in which the instrument is recorded, mus! be filed in the General Land Office within 80 days of the last tion dale d by the
prescribed filing fee Ifnnynwhnungmmnmtwlbd1Mr|gmmndummmhhmmanbclmwmmuﬂnmdw
Commi of the Gi | Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining lo the lease of the above-described land have been included in this instrument
ncluding the statement of the true consideration 1o be paid for the execution of Lhis lease and the nghts and dulies of the parties A.nyaou.ul
agreements conceming the development of ol and gas from the leased premises which are nol contained in this lease render this lease nvakd.

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
Iheh-udptvnm When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the Stale's
before his p | interest

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days afler it becomes due, or ¥ Lessee or an
authonzed ageni should knowingly make any faise return or false report concerning production or drilling, or if Lessee shall [ail or refuse to dnil any
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissi of the General Land Office, or if Lessea
shouid fail to file reports in the manner required by law or fail lo comply with rules and regulations promuigated by the General Land Office, the School
Land Board, or the Railroad Commission, of If Lessee should refuse the proper aulhority access 1o the records pertaining 1o operations, or f Lesses of
an authorized agen! should knowingly fail or refuse 1o give correct information lo the proper authority, or knowingly fall or refuse 1o fumish the General
Land Office a correct log of any well. or if Lessee shall knowingly violale any of the malenal provisions of this lease, or if this lease is assigned and the
assignment is nol filed in the General Land Office as required by law, the nghls acquired under this lease shall be subjeci lo forfeiture by the
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfelted the area shall again be
subject (o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any special imiation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder
reinstated before the rights of another intervene upon satisfactory evidence to the C is of the G | Land Office of fulure comphance with
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto.

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceptance of
this lease, Lessee grants the State, in addition Lo the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory ken, an
express contractual lien on and security interes! in all leased minerals in and extracled from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fb on and Imprt fo the
leased premsas used in connection with the production or processing of such leased minerals in order o secure the payment of all royaltes o other

ts due of to b due under this lease and 1o secure payment of any damages or loss that Lessor may suffer by reason of Lessee’s breach of
any covenant or condition of this lease, whether express or imphed. This lien and secunity interest may be foreciosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee ag that the C L may require Lessee lo
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lesses hereby represents that there
are no priof of superior liens arising from and relaling to Lessee’s activities upon the above-described property or from Lessse’s acquisition of this lease
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeded as provided
herein

M, Pownu.lmum.bymntodmnthlupoolorunltntmrwllymnstdthomdmmmmnmmmm
leasehoid or mineral i for the exp p | and production of ol or gas or either of them upon the same terms as shall be approved
bymsd\ouledBu-ld-mnuc«nmhlimoroflmcommmOmmwmmamqudlhemdwsmommhlnu
pursuant to Texas Natural Resources Code 52 151-52.154. The owner of the soil agrees thal the inclusion of this provision in this lease satisfies the
execution requirements staled in Texas Natural Resources Code 52.152.

36, INDEMNITY. Lessoe hereby releases and discharges the Slale of Texas and the owner of the soil, their officers. empioyees, pariners,
agents, conlractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any acbons and causes of action
of every nature, or other ham, including environmental harm, for which recovery of damages is sought, mduding, but not lmited o, all losses and
expenses which are caused by the aclivities of Lessee, its officers, employees, and agents ansing out of, incidental lo, or resulting from, the operations
of or for Lesses on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the lerms or provisions of this
Agreemaent, or by any other negligent or sirictly liable act or omission of Lessee. Further, Lasuahouby-gm!umld:hlor exonerate, indemnify,
defend and hold harmisss the State of Texas and the owner of the 30i, their officers, employees and agents, thei gainst any
and all clams, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, otoﬂmh.mlorwh-mrecmwddomm
is sought, under any theory including tort, contract, or strict Rabilty, including attomeys’ fees and other legal expenses, including those related lo
environmental hazards, on the leassd premises or in any way related lo Lessee's fallure to comply with any and all environmental laws; those arsing
from or in any way relaled to Lessee's operations or any other of Lessee’s on the leased premises, those arising from Lessee’s use of the
sudmoimolnudpwniul.lMlmmmyammofmboMWLmusmawdmydmeM|umoluAgmm
or any other act or omission of Lessee, s direclors, officars, employ mnmnw(-mmmmmhmmm
respactive successors and assigns. Each assigr dm-‘ orannhmlihorln agrees 10 be lable for, y, defend and
hold harmiess the State of Texas and the owner of the soil, lrniro!ﬁws employees, wmunw-mmmpmemmwmmm
the activities of Lessee, fts officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-E)ISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

38. ENVIRONMENTAL HAZARDS. anmmmmhmhaﬂdqrnﬁuulndlllrouonﬂ:hubgumlsloprmmmﬂa

poliution of any environmental medium, including soil, surface waters, groundwalter, sedi ., and surf, or sent air or any
other environmental medium in, on, or under, the lsased premises, by any wasle, pollutant, orcomamlmm Lmnlhalndmupomﬂommmun
the leased p any asbestos containing materials, explosives, toxic materials, or substances regulated as hazard dous malerials,

huamm(ntmmmmmsmlm is defined in the Comprehensive Environmental Response, Cumpemwmmth&yAd
(CERCLA), 42 US.C Sections 9601, el seq.), of toxic substances under any federal, state, or local law or regulation ("Hazardous Materials”), except
ordinary products ly used in tion with ol and gas expioration and development operalions and slored in the usual manner and quantities
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL MMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52 171 through 52 190, commonty
known as the Relinquishment Acl, and other applicable stalutes and amendments thereto, and if any provision in this lease does not conform (o these
statules, the statutes will prevail over any nonconforming lease provisions

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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38. EXECUTION. This oil and gas lease musi be signed and acknowledged by lhe Lessee before it s filed of record in the county records and
in the General Land Office of the State of Texas Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease mus! be filed of record in the office of the
County Clerk in any county in which all or any pan of the leased premises is localed, and certified copies thereof must be filed in the General Land
Office. This lease is nol effective unlil a certfied copy of this lease (which is made and certified by the County Clerk from his records) s filed in the
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it
recites the aclual and lrue ieration paid or promised for dion of this lease. The bonus due the Slale and the prescribed filing fee shal

accompany such certified copy lo the General Land Office.
EOG Resources ~2Inc. A

LESSEE
Vice President /%

BY:

PItts,
=

e Gary L.

Date:

smre / ) : STATE OF TEXAS
W?‘J // ) -

BY
u7 m‘roflm§lﬁol‘l’m Individually and as agent for the State of Texas
= 7 As © Date.

J%mke.rco—

W ; STATE OF TEXAS
By

for the State of Texas Individually and as agent for the Stale of Texas
Date "—,, relo Date:
F 7

L.H. Meeker, Co-Trustee

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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STATE OF Texas (CORPORATION ACKNOWLEDGMENT)

countyoF  Midland

BEFORE ME, the undersigned authority, on this day personally appeared __ Gary L, Pitts

known 1o ma Lo be the person whose name is subscribed to the foregoing instruments as __Vice President

of _EOG Resources, Inc, and acknowledged ic me that he
execuled the same for the purposes and consideration therein expressed, in the capacity slaled, and as the acl and deed of said corporation.

Given under my hand and seal of office this the _1 St dayof _May

Nolary Publicinand for_the State of Texas

STATE OF JEXAS (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally app d
known 10 me lo be the person whose name is subscribed lo the foregoing instruments as

of and dged 1o me that he
execuled the same for the purposes and ation xp d, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of . 20

Notary Public in and for

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF Tamani

BEFORE ME, the undersigned authority, on this day personally appeared J_ Wade Meeker, Co-Trustee of the J. R, Meeker Trusl and inthe
capcities therein stated

known 1o ma 10 be the parsons whose names are subscnibed 1o the foregoing instrument, and acknowledged lo me thal they executed the same for Ihe
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day of . 2001
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STATE GHEE>
s, -

COUNTY OF fittman ™
BEFORE ME, the undersigned authority, on this day personally appeared L. H Meeker, Co-Trusige of the J. R. Meeker Trust andinthe

(INDIVIDUAL ACKNOWLEDGMENT)

known 1o me 10 be the persons whose names are subscribed (o the foregoing instrument, and acknowledged o me that they executed the same for the
purposes and consideralion therein axpressed.
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EXHIBIT “A”

Attached to and made a part of that certain Oil and Gas Lease dated May 5, 2010, between J R.
Meeker Trust fib/o L H. Meeker; J Wade Meeker and L.H. Meeker as Co-Trustees, as Lessor,
and EOG Resources, Inc, as Lessee

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay rentals set forth have been paid in advance, as follows:

To the owner of the soil: One hundred fifty five and 00/100 Dollars ($155.00)
To the State of Texas One hundred fifty five and 00/100 Dollars ($155.00)
Total Rental: Three hundred ten and 00/100 Dollars ($310.00)

| Y PROVISION HEPEIN WiticH RESTRIETS THE SALE, RENDY,
2% USE OF THE DESCRISED REAL PROPERTY BECAUSE OF COLDR
8 A AL 0 IR U2

riLed 2811
FILED POR RECORD ON THE  10THDAY OoF _ MAY A.D. 2011 8:34 A. M.

5 19T7H pay or  MAY A.D. 2011 9:00 A u.

DOLY

,DEPUTY DIANNE O. nnulzrh'm CLERK

P N True and Correct
r Ay ‘5,‘\ copy of
[.;@'\-}! Original filed in
S/ Reeves County
= Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as :hm

IS
filed/ n the pubdy recods of icg, found,in YO :
PA , THRU I3\ PUDHT

#XIE O, | hereby certified on L

2 DIANNE O FLOREZ, COU
A




FILE # 2522
Genaral Land Office
Relinguishment Act Lease Form
Revised, Septamber 1897
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s Austin, Texas
. T N
ate - OIL AND GAS LEASE
. LR
ot THIS AGREEMENT is made and enlared into this 5th day of
. (]
° by and through its ageni, Meeker Trus! fvo L H. Meske:
e of 108 W. 8" Streel, Sulte 410, Ft, Worh, Texas 76102
o S (Give Permanent Addruss)
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2010 , between the Stale of Texas, acting

said agent herein referrad lo as the owner of the soil (whether ona or more), and EOG Resources, Inc,

of PO Box 2267, Midland, Texas 79702

hereinafler called Lessee.

(Giva Permaneni Address)

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements lo be paid, kept an

performed by Lessee under this lsase, the State of Texas acling by and through the owner of the soll, heraby grants, leasas and lets unto Lessae, for

the sole and only purposa of prospecting and drilling for and producing ofl and gas, laying pipe lnes, buliding tanks, storing oll and
stalions, lslephone lines and other structures thereon, lo produce, save, lake care of, treat and lransport said products of the lease, the
County, Stale of Texas, lo-wit:

situated in Resves

The Norih 245 acras of the East 560 acres of Section 5, Block 57, PSL Survey; and

220 acres, more or less being the East-Half of Section B, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or lass, as shown on the
official map of Reeves County, Texas now on flie in the Texas General Land Office, Auslin, Texas, and more particularly described in school file
147767, currently on file In the archives & records division of the Texas General Land Office, Austin, Texas.

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING
INFORMATION FROM THIS INSTRUMENT BEFORE T IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY
NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

containing 465.00 acres, more or less. The bonus consideration paid for this lease s as follows:

The lola: bonus considaration paid represents a bonus of Five hundred and NQ/100

Dollars ($77.500.00 )

2 TERM. Subject 10 the other provisions In this lease, this lease shall ba for a term of Thiee

Dollars ($500.00 ) peracre,on18500 __ netacres.

ysars from

this date (herein calied “primary lerm”) and as long thersafter as ol and gas, or either of them, Is produced in paying quantities from said land. As used
in this lease, the lerm “produced in paying quantilies” means thal the recsipts from the sale or other authorized commercial use of the substance(s)
covered exceed out of pockel operallonal expanses for the six months last past.
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3. DELAY RENTALS. If no well is commenced on the leased premises on or befors one (1) year from this dale, this lease shall terminate,
unless on or before such enniversary dale Lessee shall pay or tender to the owner of the sofl or to his credit In the

Bank, at
or iis successors (which shall continue as the depository regandiess of changes In the ownership of sakd land), the amounl specified below; in addition,
Lessee shall pay or tender (o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a lke sum on
or before said date. Payments under this paragraph shall operate as a renial and shall cover tha privilege of deferring the commancement of a well for
one (1) year from said date. Payments under this paragraph shall be in the following amounts:
To the owner of the soll: SEE ATTACHED EXHIBIT "A”
Dollars (§, )
To the Stale of Texas:
Dollars (S, )
Total Delay Rental:
Dollars (§. )

In @ ke manner and upon lke payments or lenders annually, the commencement of a well may be further deferred for successive periods of one (1)
yesr each during the primary term. All payments or lenders of rental to the owner of the sofl may be made by check or sight draft of Lessee, or any
assignee of this lease, and may be delivered on or before the rental paying dale. If the bank designated in this paragraph (or s successor bank) should
ceasa to exisi, suspend business, quidats, fall or be succeeded by another bank, or for amy reason fall or refuse to accepl renial, Lessee shall nol be
heid in default for faflure 1o make such payments or tenders of rental untll thirty (30) days after the owner of the soll shall deliver to Lessee a proper
recordable instrument naming another bank as agent lo receive such payments or lenders.

4. PRODUCTION ROYALTIES. Upon production of ofl and/or gas, Lessea agrees lo pay or cause o be paid one-half (1/2) of the royalty
provided for in this lease to the Commissioner of the General Land Office of the Stale of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oll, which is defined as including all hydrocarbons produced in a liquid form at the mouth of Lhe weil and also as
ammmmwmmmuupmwumumw-mm
shall be 1/4th part of the gross production or the market value thereof, st the option of the owner of the soil or the C i of the G
Land Office, such value (o be determined by 1) the highest posted price, plus premium, if any, offered or paid for oll, condensate, distillale, or other liquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the ganeral area where produced and when run, or 3) the gross proceeds of the sale thersof, whichever Is the greater. Lessee agrees that before
any gas produced from the keased premises is sold, used or processed in & plani, i will be run free of cost to the royalty owners through an adequate ofl
and gas saparator of conventional type, or other equipment af least as efficient, so that all iquid hydrocarbons recoverable from he gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipmeni may be waived, in writing, by the royalty owners upon
such terms and condlions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocart and gaseous subslances nol
defined as ol in subparagraph (A) above, produced from amy well on said land (except as provided herein with raspect to gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th pari of the gross production or the market value thereol, at the
option of the owner of tha soll or the Commissioner of the General Land Office, such value to be based on the highes! market prica paid or offerad for
gas of comparabie quailty in the general area where produced and when run, or the gross price paid or offered lo the producer, whichever is the gmeater,;
provided that the maximum pressure base in measuring the gas under this lease shall not at any time excoed 14.65 pounds per square Inch absolute,
and the standard base lemperature shall be sixdy (60) degrees Fahrenheil, comection 1o ba made for pressure according to Boyle's Law, and for specific
gravity according lo lests made by the Balance Method or by the most approved method of lesting being used by the industry al the time of testing.

(C) PROCESSED GAS. Royally on any gas processed in a gasoline plant or other plant for the recovery of gasoline or olher Bquid
hydrocarbons shall be 1/4{h part of the residue gas and the fiquid hydrocarbons extraciad or the market value thereof, at the option of the owner
of the sall or the Commissioner of the General Land Office. All royallies due herein shall be basad on ona hundred percent (100%) of the lotal plant
production of residue gas sttributable to gas produced from this lease, and on fifty percant (50%), or that percent accruing to Lessee, whichever is the
greater, of tha total plant production of liquid hydrocarbons attributabie 1o the gas produced from this lease; provided that if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or s parent, subsidiary or afflilate) owns an interest, then the percantage appiicable to liquid
MMHWWMUHWMWHIMMMWWMMWIMW

agreement negotiated at arm's length (or If there Is no such third party, the highesi percent then being specified in processing agreements or contracts in
the industry), whichever is the graaier. The respective royalties on residue gas and on liquid hydrocarbons shall be detarmined by 1) the highest market
price paid or offered for any gas (or lquid hydrocarbons) of comparabie quailty in the general area, or 2) the gross price paid or offered for such residue
gas (or the weighled average gross selling prica for the respective grades of liquid hyd rbons), which Is the grealer. In no event, however, shall
the royaities payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any olher products produced or manufactured from gas (excepting fiquid
hydrocarbons) whether said gas be “casinghesad,” "dry,” or any other gas, by fractionating, buming or any other processing shal be 1/4th part of
the gross production of such products, or the market value thereof, al the option of the owner of the soll or the Commissioner of the Genaral Land Office,
such market value lo be determined as follows: 1) on the basis of the highest marksl price of sach product for the same month in which such product is
produced, or 2) on the basls of the average gross sale price of each product for the same month in which such products ame produced; whichever is the
grealer.

5. MINIMUM ROYALTY. During sny year afler the expiration of the primary term of this lease, If this lease ks maintained by production, the
royalties paid under this lsese in no svent shall be less than an amount equal to the lotal annual delay rental herein provided; otherwise, there shall be
due and payable on or befors the last day of the month succeading the anniversary date of this lease a sum squal lo the tolal annual rental less the
mampﬂmmmp-r If Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this

————f e &
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8. ROYALTY IN KIND. Notwithstanding any other provision in this lease, al any lime or from time (o time, the owner of the soil or the
Commissioner of the General Land Office may, at the aption of either, upon not less than sixty (60) days notica to the holder of Lhe lease, require that the
payment of any royalties accruing to such royalty owner under this leass be made in kind. The owner of the soll's or the Commissioner of the General
Land Office's right to take s royalty in kind shail not diminish or nagaie the owner of the soil's or the Commissioner of the General Land Office's rights
or Lessee’s obligations, whether axpress or implied, under Lhis lease.

7. NO DEDUCTIONS. Lassee agrees that all royalties accruing under this leasa (including those pald in kind) shall be without deduction for
the cost of producing, gathering, storing, separating, trealing, dehydrating, compressing, processing, transporting, and otherwise making the oll, gas and
other products hereunder ready for sale or use. Lassee agrees to compule and pay royalties on the gross value received, including any reimbursements
for severanca taxes and produciion relaled costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payabls on any gas as may represent this leasa'’s proportionate share of any fusl
used to process gas produced hereunder in any processing plani. Notwithstanding any other provision of this lease, and subject to the writien consent of
the owner of tha sofl and the Commissioner of the General Land Office, Lessee may recycle gas for gas it purposes on the leased premises or for
injection into any oll or gas producing formation underlying the leased premises after the fiquid hydrocarbons contained in the gas have been removed;
no royalties shall be payable on the recycled gas untll R Is produced and sold or used by Lessee in @ manner which entities the royalty owners 1o a
royalty under this leasa.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not laken in kind shail be paid to the Commissioner of the General Land Office at
Austin, Texas, in the following manner:

Paymaent of royalty on production of ol and gas shall be as provided in the rules sei forth in the Texas Register. Rules currently provide that royalty on oil
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production,
accompaniad by the affidavit of the owner, manager or other authorized agant, compieted in the form and manner prescribed by the General Land Office
and showing the gross amount and dispasition of all ol and gas produced and the market value of the oll and gas, together with a copy of all documents,
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline recsipls, gas line receipts and
other checks or memoranda of amount producad and put into pipelines, tanks, or pools and gas lines or gas slorage, and any other reports or records
which the General Land Office may require to verify the gross produciion, disposition and markst value. In all cases Lhe authority of a manager or agent
o act for the Lassee herein must be filed in the General Land Offica. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lsase. If Lessee pays
his royalty on or before thirty (30) days afier the royalty peyment was dus, then Lesses owes a penally of 5% on the royalty or $25.00, whichever is
greater. A royalty payment which is over thirty (30) days laie shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition
lo a penaly, royalties shall accrue intarest at a rals of 12% per year; such inlerest will begin lo accrue when the royalty ks sbdy (60) days overdue,
Affidavits and supporting documents which ame not filed whan due shall incur a penaity in an amount set by the Genaral Land Offica administrative rule
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing
royalties (o be paid as presciibed by the due dale provided hersin. Payment of the definquency penalty shal in no way operate to prohibil the Stale's
right of forfeiture as provided by law nor act to postpone the date on which royalties wers originally due. The above penalty provisions shall not apply in
casas of litke dispuis as lo the Stale's portion of the royalty or lo that portion of the royalty in dispute as 1o fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the Commissioner of the General Land Office
muuﬂmuumpmmum:muuh—mmmwmﬂnmd
all contracts under which gas s sold or p d and all subs agresments and amendmants to such conlracts within thirty (30) days afler
entering into or making such contracts, mmmmmmwmwwhwmummu
held In confidence by the General Land Offica unless otherwise authorized by Lessee. All other contracts and records pertaining to the production,
transportation, sale and marketing of the ol and gas produced on said pramises, including the books and accounts, receipts and discharges of all walls,
tanks, poois, meters, and pipelines shall al all times be subjec! to inspection and examination by the Commissioner of the General Land Office, Lhe
Attorney General, the Govamor, or the reprasantative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this leasa shall be submitied lo the Commissioner of tha General
Land Office by Lessee or operator fiva (5) days before spud dale, workover, re-entry, temporary abandonment or plug and abandonment of any wed or
weills. Such writien nolice to the General Land Office shall include coples of Rallroad Commission forms for application 1o drill Copies of well lests,
complation reports and plugging reports shall be suppliad to the General Land Office at the time they are fled with the Texas Raliroad Commisaion. All
appiications, permits, reports or other filings that reference this lease or any specific well on the leased pramises and that are submitted (o the Texas
Raliroad Cammission or any other govemmental agency shall includs the word “State” in the title. Additionally, in accordance with Raliroad Commission
rules, any signage on tha leasad premises for the purposa of identifying wells, mmamwwhhmmm
include the word “State.” Lessea shall supply the General Land Office with any ol accounts, ris, cuttings and cores, or other
information relative lo the operation of the above-described premises, MMhMWhGﬂ“MOﬂh in addition to those herein
expressly provided for. Lesses shall have an slecirical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to
the total depth of wall, of all wells drilled on the above described premises and shall ransmit a true copy of the log of each survey on each well to the
General Land Office within fifleen (15) days aftar the making of sald survey.

(C) PENALTIES. Lassee shall incur a penaity whanaver reports, documenis or athar materials are not filed In the General Land Office when
due. The penalty for Iale fling shall be set by the General Land Office administrative rule which is effective on the data when the materials wers dua in
the General Land Offica.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. N, during the pdmary term hereof and prior to discovery and
preduction of ofl or gas on sakd land, Lessee should drill a dry hole or holes thereon, or If during the primary lerm hereof and afler the discovery and
actual production of off or gas from the leased premises such production thereofl should cease from any cause, this lease shall not lerminate If on or
before the expiration of sbdy (60) days from date of completion of sald dry hole or cessation of production Lessee commences additional deilling or
reworking operations thereon, or pays or tenders the nexd annual delay rental in the same manner as provided in this lease. If, during the last ysar of the
primary lasrm or within sbxty (60) days prior therelo, a dry hole be completed and abandoned, or the production of ofl or gas should cease for any causs,
Lessea’s rights shall remain in full force and affect without further operations untll the expiration of the prmary term; and if Lesses has nol resumed
production in paying quantilies at the expiration of the primary lerm, Lessee may maintain this leasa by conducting additional driling or reworking

Correct
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operalions pursuant lo Paragraph 13, using the expiration of the primary term as the dale of cessation of production under Paragraph 13. Should the first
well or any subsaquent well drilled on the sbove described land be compieted as a shul-in oll or gas well within the primary term hereof, Lessee may
rasume payment of the annual rental in the same manner as provided herein on or before the rental paying date foliowing the axpiration of sixty (60)
days from the date of compietion of such shut-in ol or gas well and upon the fallure lo make such payment, this lease shal ipso facto terminate. If at the
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on Lhe leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary lerm, neither oil nor gas is being
produced on sald land, but Lessee is then angaged in drilling or reworking operations themon, this lease shall remain in forca so long as operations on
said well or for drilling or reworking of any additional weils are prosacuted in good faith and in workmaniike manner without Inlestuptions totaling more
than sixty (60) days during any one such operation, and If they resuft In the production of oll and/or gas, so long thereafler as oil and/or gas Is produced
In paying quantities from said land, or payment of shut-in ol or gas well royalties or compensatory royalties s made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, sftar the expiration of the primary term, production of oll or gas from the leased
premises, aflar once obtained, should cesss from any cause, this lease shall not lerminste ¥ Lessee commaencas additional drilling or reworking
operations within sixty (60) days afler such cessalion, and this leese shall remain in full force and effeci for so0 long as such operations continue In good
faith and in workmanike manner without inlerruplions totaling more than sixty (60) days.  such drilling or reworking operations result in the production
of ofl or gas, the leasa shall remain in full force and effect for 5o long as oll or gas is produced from the leased pramisas In paying quantities or payment
of shut-in oll or gas well royalties or payment of compensaiory royalties s made as provided hersin or as provided by law. If the diling or reworking
operations resull in the completion of a well as a dry hole, the isase will not lerminate if the Lesses cammences additional drilling or reworking
np-ihmwlﬂnlhy(m)ﬁyllﬂuhmdﬁunlnlayhuh.udmhh-lnﬂmm-hhﬂudwbuguuunmdrlqwr

reworking operations in good faith and in a workmaniike manner without interruptions iotaling more than sidy (60) days. Lessse shall give written notice
to the General Land Office within thirty (30) days of any cessation of production.

14. SBHUT-IN ROYALTIES. For purp of this paragraph, “well™ means any weil that has been assigned a well number by the stale agency
having jurisdiction over the production of ol and gas. If, a1 any time afier the expiration of the primary term of a lease thal, uniil being shut in, was baing
maintained in force and effect, a well capable of producing ol or gas In paying quantfties is localed on the lsased premises, but ol or gas s not being
produced for lack of suktable production facilties or lack of a sulable marksl, then Lessee may pay as a shut-in ol or gas royalty an amount equal to
double the annual rental provided in the lease, but nol less than $1,200 a year for each well capable of producing oll or gas In paying quantilies. if
Paragraph 3 of this lease does not specify a delay rental amounl, then for the purposes of this paragraph, the delay rental amount shall be one doliar
($1.00) per acre. To be effective, sach inktisl shut-in oll or gas royally must be paid on or bafore: (1) the expiration of the primary term, (2) 60 days after
the Lessee cesses to produce od or gas from the leased premises, or (3) 60 days after Lesses compleles a drilling or reworking operation in accordance
with the lease provisions; whichever dale is islest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Offica and one-
half (1/2) to the owner of the soil. If the shut-in oll or gas royalty is peid, the lease shall be considered lo be a producing lsase and the payment shall
exiend the lerm of the lease for a perod of one year from the end of the primary term, or from the first day of the month following tha month In which
production ceased, and, after that, if no sultable production facilities or suitable market for the ofl or gas exdists, Lesses may extend the leasa for four
more successive periods of one (1) year by paying the same amount sach year on or before the expiration of sach shut-in year.

15. COMPENSATORY ROYALTIES. If, during the period the lsase is kept in effect by payment of the shut-in oll or gas royalty, ol of gas s
sold and delfvered in paying quantities from a well located within one thousand (1,000) feet of the leased pramises and completad in the same producing
reservoir, or in any case in which drainage Is occurring, the right 1o continue lo maintain the lsasa by paying the shut-in ol or gas royalty shall cease, but
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessea may maintain the lease for four more
successive years by Lessee paying compensatory royally at the royalty rate provided in the laase of the marke! value of production from the well causing
lhe drainege or which is compileted in the same producing reservoir and within one thousand (1,000) feel of the leased premises. The compensalory
royalty Is to be pakd monthly, one-half (1/2) to tha Commissioner of the General Land Offica and one-haif (1/2) 1o the owner of the soll, beginning on or
before the last day of the month following the month in which the oll or gas is produced from the well causing the drainage or that is completed in the
same producing reservolr and located within ona thousand (1,000) feet of the leasad pramises. If the compensalory royalty paid in any 12-month period
is an amount less than the annual shut-in oll or gas royalty, Lesses shall pay an amount equal to the difference within thirty (30) days from the end of the
12-month period. Compensalory royalty payments which are not limely paid will accrue penaity and Interest in accordance with Paragraph 9 of this
leasa. None of these provisions will releve Lessee of the obligation of reasonable development nor the obligation to drill offset wolls as provided in
Texas Natural Resources Code 52.173; however, at the daiermination of the Commissioner, and with the Commissionar's written approval, the payment
of compensatory royalties can satisfy the obiigation lo drill offsel wells,

18. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, sfter a well producing or capable of producing oll or
ges has been completed on the lessad premises, Lululhllmhulh.dlilgmullmalunlblypnduﬂmorlndmﬂmwchﬁdﬂlonllmllu
wells as may be reasonably necessary for the proper develop t of the d premises and In marketing the pr

(A) VERTICAL. In the event this lease s in force and effect two (2) year after the expiration date of the primary or extended term R shall then
termminale as to all of the keased premises, EXCEPT (1) 40 acres surrounding each off well capable of producing in paying quantities and 320 acres
surrounding each gas well capable of producing in paying quantities (Including a shul-in ol or gas well as provided in Paragraph 14 hersof), or a well
upon which Lesses s then angaged in conlinuous driling or reworking operations, or (2) the number of acres included in a producing pooled unil
pursuant lo Texas Natual Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Raliroad Commission of Texas, or any successor
agency, or other govemmmental authority having jurisdiction. i at any time afier the effective date of the partial lermination provisions hereof, the
applicable field rules are changed or the well or welis localed thereon are reclassified so that less acreage Is thereafler aliocated lo sald well or wells for
production purposes, this iease shall thereupon lerminaie as lo all acreage not thereafier allocaled o said well or wells for production purposes.
Notwithstanding the lermination of this lease as o a portion of the lands coversd heraby, Lessee shall nevertheless continue o have the right of ingress
to and egress from the lands stil subject to this lsase for all purposes described in Paragraph 1 hereof, logether with sesaments and rights-of-way for
sxisting roads, endsting pipelines and other existing facilities on, over and across all the lands described In Paragraph 1 hereof (the retained lands”), for
accass o and from the retainad Iands and for the gathering or transportation of oll, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. In the event this lease Is in force and effect two (2) years after the expiration dats of the primary or extsnded term it shall
further temminate es to all depths balow 100 fest below Lhe total depth drilled (hereinafter "deeper depths”) in sach well located on acreage retained in
Paragraph 16 (A) above, uniess on or before two (2) years afier the primary or extended lerm Lessee pays an amouni equal fo one-half (1/2) of the
bonus originally paid as consideration for this lease (as specified on page 1 hereol). If such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and said termination shall ba delaysd for an addilional period of two (2) years and so long thersafler as oil or gas is produced in
paying quantities from such deeper depths coverad by this lease.

(qWWMMMMmMM-hMMM-MuMbahthafa‘rnula
square with the well located in the center thereof, or such other shape as may be approved by lhe Commissi of the G | Land Office. Within
thirty (30) days after partial termination of this leasa as provided hersin, Lesses shall exacute and record a release or releases containing a salisfactory
legal description of the acreage and/or depths nol retained hereunder. The recorded relesse, or a certified copy of same, shall be fied in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the dale the releasa is filed. If Lessee falis or refuses
o execute and record such release or releases within ninety (90) days afler being requesied lo do so by the General Land Office, then the
Commissioner at his sola discretion may designate by writian instrument the acreage and/or depths lo be released hersunder and record such
instrument al Lessee's expense in the county or counties whers the lease is localed and in the official records of the General Land Office and such

designation shall be binding upon Lesses for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or lo be paid, under this leasa shall rfieve Lesses of his obligalion
lo protect the od and gas under the above-described land from being drained. Lessee, sublesses, receiver or other agent in control of the leased
premises shall drill as marny weils as the facts may justify and shall use appropriats means and drill o a depth necessary lo prevent undue drainage of
ol and gas from the lsased premisas. In addition, if oil and/or gas should be produced in commercial quantities within 1,000 feel of the lsased premises,
or in any case whers the leased pramises is being drained by production of oil or gas, the Lessee, sublesses, receiver or other agenl in control of the
leased premises shall in good faith begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the
well or wells completed within 1,000 feet of the leased premises start producing in commercial quantitiss and shall prosecute such drilling with diigance.
Failure o satisfy the statutory offset obligation may subject this lease and the owner of the soll's agency rights to forfefture. Only upon the determination
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable stalutory
parameters satisfy the obligation to drill an offsat well or wells required under this paragraph.

18. FORCE MAJEURE. If, afler a good faith effort, Lesses is prevented from complying with any express or implied covenant of this lease,
from conducting drilling operations on the lsased premises, or from producing ol or gas from the leased premises by reason of war, rebellion, riots,
strikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevenied, Lesses's obligation lo comply with such
covenant shall be suspended and Lessee shall not be Bable for damages for fadure lo comply with such covenants; additionally, this lease shall be
exiended while Lassee is prevenied, by any such cause, from conducting drilling and reworking operations or from producing ofl or gas from the leased
premisas. However, nothing in this paragraph shafl suspend the payment of delay rentals in order lo maintain this lease in effect during the primary term
In the absenca of such driling or reworking operalions or production of oil or gas.

19. WARRANTY CLAUSE. The owner of the soll warmants and agraes (o defend tille lo the leased premises. If the owner of the soil defaults
in payments owed on the leased pramises, then Lesses may redeem the rights of the ownaer of the soll in the leased premisas by paying any morigage,
laxes or olher llens on the leased pramises. if Lasses makes paymenis on behalf of the owner of the soll under this paragraph, Lessee may recover the
cost of these payments from the rental and royalties due the owner of the soll.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of Lha soll owns less than the enlire undivided surface estade in the above
described land, whether or not Lassee's interest is specified herein, then the royalties and rental herein provided {o be paid 1o the owner of the soll shall
be paid 1o him in the proportion which his interest bears (o the antire undivided surface estate and the royalties and rental herein provided 1o be paid to
the Commissioner of the General Land Office of the Stale of Taxas shall be ikewise proportionately reduced. However, before Lessee adjusts the
royalty or rental due fo the Commissioner of the General Land Office, Lessee or his authorized reprasentative must submit to the Commissioner of the
General Land Office a written stalsment which expiains the discrepancy between the Inlerest purporiedly leasad under this lease and the actual interest
owned by the owner of the soil. The Commissioner of the Ganeral Land Offica shall be paid the vaiue of the whols production aflocable to any undivided
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided intarest. However, in no event shall
the Commissioner of the General Land Office receive as a royalty on the gross production aliocable to the undivided interest nol leased an amount less
than the value of one-sixeanth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. i, during the primary term, a portion of the land coverad by this lease is included within the boundarias
of a pooled unil that has bean approved by the School Land Board and the owner of the sall in accordance with Natural Resources Code Sections
52.151-52.154 urI at any time afler the expiration of the primary larm or the exiended term, this lease covers a lesser number of acres than the total
amount d i herein, pa is thal are made on a per acre basis der shall be i according lo the number of acres pooled, releasad,
sumandared, UM"“Lnﬂﬂmﬂdﬂmkﬁmammhﬂmﬁrﬂ-h«mdﬂt“hﬂhwﬁnwm“h
calculated based upon tha number of acres outside the boundaries of a pooled unll, or, if after the explration of the primary term, the number of acres
actually retainad and coverad by this lease.

21, USE OF WATER. Lessee shall have tha right to use waler produced on said land necessary for operations under this lease excepl waler
from wells ar tanks of the owner of the soil; provided, however, Lassee shall not use polable water or waler suitable for livestock or imigalion purposas
for waterfiood operations withoul the prior consant of the owner of the soll.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by is operalions lo all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requested by the ownar of the soll, Lessee shall bury ks pipelines beiow plow depth.

24, WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feel to any house or bam now on said premises without
the written consent of the owner of the soll



25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all propar safeguards lo prevent pollution. Without
fimiing the foregoing, pollution of coastal wetlands, nalural walerways, rivers and impounded water shall be prevenled by the use of contalnment
faciiities sufficient to prevent spillage, seepage or ground waler contamination. in the event of pollution, Lesses shall use all means st its disposal lo
recaplurs all escaped hydrocarbons or other polsant and shall be responsible for all damage to public and privale properiies. Lessee shall build and
maintsin fences around fis shush, sump, and drainage pits and tank batierles so as lo proteci livestock against loss, damage or injury; and upon
compietion or abandonment of any well or weils, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish
theraon. Lessee shall, while conducting operations on the leasad pramises, keep said premises free of all rubbish, cans, boltles, paper cups or garbage,
and upon completion of operations shall resiore Lhe surface of the land o es near its original condilion and contours as s practicable. Tanks and
equipment will be kep! painled and presentabls.

26. REMOVAL OF EQUIPMENT. Subject to Amiations In this paragraph, Lessee shall have the right lo remove machinery and fodures placed
by Lessae on lhe leased prernises, including Lhe right lo draw and remove casing, within ona hundred twenty (120) days after the axpiration or lhe
termination of this leasa uniess the owner of Ihe soll grants Lessee an extansion of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing ofl and gas in paying quaniities. Additionally, Lessea may nol draw and remove casing untll efter thirty (30) days writtan
notica o the Commissioner of the General Land Office and to the owner of the soil. The owner of the soll shall becoma the owner of any machinery,
fodures, or casing which are nol timely removed by Lesses under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the condilions contained In this paragraph and Paragraph 29 of this lease, Ihe rights and estales of either
party lo this lease may be assigned, in whole or in part, and the provisions of this lease shall exiand lo and be binding upon their heirs, devisees, legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties will not eniarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessse, impair the effectiveness of any payment made by Lessse or impair lhe effecliveness of any
#cl performed by Lesses. And no change or division in ownership of the land, rentals, or royaities shall bind Lassee for any purpose untll thirty (30) days
after the owner of the soll (or his hairs, devisess, legal reprasentalives or assigns) fumishes the Lessee with satisfactory written evidence of the change
in ownership, inciuding the original recorded muniments of litle (or & certified copy of such original) when the ownership changed because of a
conveyance. A total or partial sssignment of this lsase shall, to the exient of the interest assigned, refieve and discharge Lessee of all subssquent
obligations under this leasa. If this lease s sssigned In s entirety as to only part of the acreage, the right and option lo pay rentais shall be apportioned
as between the several owners ralably, according lo the area of sach, and fallure by one or more of them 1o pay his share of the rental shall not affect
Ihis lease on the part of the land upon which pro rata rentals are timely paid or lendered; however, If the assignor or assignea does not file a certified
copy of such assignment In the General Land Office befors the next rental paying date, the entire lease shall lerminate for fallure 1o pay the entirs rental
due under Paragmph 3. Every assignes shall succeed to all rights and be subject lo all obligations, liabillties, and panallies owed 1o the State by lhe
original lessee or any prior assignee of the leass, including any labililes to the Slate for unpaid royaities.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision In Paragraph 27(a), If the owner of the soll acquires this leass in whole or In
par by assignment without the prior written approval of the Commissioner of the General Land Office, this lsasa is void as of the time of assignment and
the egency power of the owner may be forfelted by the Commissioner. An assignment will be treated as ¥ i were made lo the owner of the soll If the
assignee ls:

(1) a nominea of the owner of the soif;

(2) = corporalion or subsidiary in which the owner of the soll is a principal stockholder or Is an employea of such a corporation or subsidiary;

(3) ® parinership in which tha owner of the soll is a partner or is an employee of such a parinership;

(4) a principal slockholder or smployee of tha corporation which is the owner of the soll;

(5) a pariner or smployes In a parinership which is the owner of the sol;

(6) @ fiduciary for the owner of the soll; inciuding but not limited to a guardian, trustee, execulor, administrator, recalver, or consarvalor for the

owner of the soll; or

(7) @ family member of the owner of the soll or ralated to the owner of the soll by marriage, blood, or adoption.

28. RELEASES. Under the condiions contained in this paragraph and Paragraph 28, Lessee may al any lime execule and deliver lo the
owner of the soll and place of record a releasa or releasaes covering any portion or portions of the leased premises, and thereby surmander this lease as
to such portion or portions, and be ralieved of all subsequent obligations as to acreage sumendered. If any part of this lease Is properly surrandered, the
delay rental due under this lease shall be reduced by the proporiion that the sumendered acreage bears lo the acreage which was covered by Lhis lease
Iimmediately prior lo such surrender; however, such release will not relleve Lessee of any liabililles which may have accrusd under this lease prior to the
surrender of such acreage.

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any pari of this [ease Is assigned or released, such assignment or releasa must be
recorded in the county whera the land Is skuated, and the recorded Instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which tha instrumant Is recorded, must be filed in the General Land Offica within 80 days of the las! executlon dale accompanied by the
prescrbed filing fee. If any such assignment Is not so fled, the rights acquired under this lease shall be subject to forfeiture at the option of the
Commissioner of the General Land Office.

30. DISCLOSBURE CLAUSE. All provisions pertaining lo the lease of the sbove-descrbed land have been Included In this instrument,
including the statement of the Lrue consideration 1o be paid for the execulion of this lease and he rights and duties of the parties. Any collateral
agreemants ing the develop t of oil and gas from the leased premises which are not contained In this leass render thia lease invalid,

31. FIDUCIARY DUTY. The owner of the soll owes the Stale a fiduciary duty and mus! fully disciosa sny facts affecting the State's inlerest in
the leased premises. VWhen the inlerests of the owner of tha soil conflict with those of the State, the owner of the soil Is obligated to put the Stale's
interesis before his personal interests.

32. FORFEITURE. If Lessee shall fall or refuse to make the payment of any sum within thirtty days afier & becomes due, or i Lassee or an
aulhorized agent should knowingly make any fsise retum or false mporl conceming production or drilling, or if Lessee shall fall or refuse to drill any
offset well or wells in good faith as required by law and the rules and regulations adopted by tha Commissioner of the Ganeral Land Office, or If Lessee
shoulkd fail to file reports in the manner required by lew or fall lo comply with rules and regulations promuigaied by the General Land Offica, tha School
Land Board, or the Rallroad Commission, or ¥ Lessee shouid refuse the proper authorlty access (o the records pertaining lo operations, or If Lessee or
an authorized agent should knowingly fail or refuse to give comec! information lo the proper authority, or knowingly fall or refuse to fumish tha General
Land Offica a comect log of any well, or if Lessee shall knowingly violate any of the materal provisions of this lease, or If this leasa Is assigned and the
sasignment is nol filed in the General Land Office as required by law, lhe rights acquired under this lease shall be subject lo forfeiture by the
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Commissionar, and he shall forfell same when sufficiently informed of the facts which authorize a forfellurs, and when forfedled the area shall again be
subjedt 1o leasa under the lenms of the Relinquishmant Act. However, nothing herein shall be consirued as walving the automatic termination of this
leasa by operation of law or by reason of any special limitation arising hemunder. Forfeitures may be sal aside and this lease and all rights thereunder
reinsiated before the rights of another intervane upon satisfaciory evidenca lo the Commissioner of the General Land Office of fulure compliance with
the provisions of the law and of this lease and the rules and regulations that may be adopled refative herelo.

33, LIEN. In accordance with Texas Naltural Resaurces Code 52.136, the State shall have a first lien upon all oll and gas produced from the
area covered by lhis lease lo secure payment of all unpaid royalty and other sums of money that may become due under this isase. By acceptance of
this laase, Lessea grants ihe Slate, in addition to the lien provided by Texas Nalural Resources Code 52.136 and any other applicable statutory llen, an
express contraciual Ben on and security interest In all leased minerals in and exiraciad from the lsasad premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whelhar such proceeds are haid by Lessee or by a third party, and all fodures on and improvemants o the
leasad premises used in connection with the production or processing of such lessed minerals in order to secure the payment of all royalties or other
amounts due or lo become due under this lsase and to sacure payment of any damages or loss that Lassor may suffer by reason of Lessee’s breach of
any covenant or condition of this leasa, whether express or implied. This ben and security i sl may be foreclosed with or without court proceedings In
the manner provided in the Tiia 1, Chap. 9 of the Texas Business and Commerca Code. Lesses agrees that the Commissioner may require Lessse o
exacute and record such Instruments as may be reasonably necessary o acknowledge, attach or perfact this len. Lessee hereby represents Lhal there
ana no prior or superior llens arising from and relating to Lessee's aclivities upon the above-described property or from Lessee’s acquisition of this jease.
Should the Commissioner al any time delermine that this representation is not trus, then Lhe Commissioner may declare this lease forfeited as provided
herain.
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leasehold or mineral interast for the exploration, d t and production of ol or gas or elther of them upon the same terms as shall be approved
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pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soll agrees thal the inclusion of this provision in this lease satisfies the
execution requirements stated in Taxas Natural Resources Code 52 152,

35. INDEMNITY. Lessee hereby releases and discharges (he Stale of Texas and the owner of the soll, their officers, employees, pariners,
agents, contractors, subcontraciors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other harm, including environmental hamm, for which recovery of damages s sought, including, but nol mited lo, all losses and

which are d by the activilies of Lesses, its officers, employess, and agents arising out of, incidantal lo, or resulting from, the operations
duh“mmmmmmewuhuldwbumem-%Mdmdﬂwmwpmdm
Agreement, or by any other negligant or strictly fiable act or omission of Lessee. Further, Lessee hereby agrees Lo be liable for, exonerate, indemnify,
defend and hold hammiess the State of Texas and the owner of the sall, their officers, employeas and agents, their successors or assigns, against any
and all claims, Eablliies, losses, damages, actions, personal injury (Including death), costs and expenses, or other harm for which recovery of damages
is sought, under any theory including tort, contract, or strict Babillty, inchuding atiomeys’ fses and other legal expenses, including those relaled lo
environmental hazards, on the leased premises or in any way ralaled (o Lessee’s faiure to comply with any and all environmental laws; those arising
from or in any way related lo Lessee’s operations or any olher of Lessee's activities on the leased premises, those arising from Lassee's use of the
surfaca of the leased premises; and thosa that may arise out of or be occasloned by Lessee's breach of any of Lhe tarms or provisions of (his Agreemant
or any other adl or amission ol Lessee, is direclors, officars, amployees, pariners, agents, contraciors, subconiraciors, guests, invitees, and their
respeciive successors and assigns. Each assignee of this Agr i, or an inleres! therein, agrees lo be fisble for, exonerate, indemnify, defend and
hold harmiess the State of Texas and the owner of the soll, Lhair officers, amployees, and agents in the same manner provided above in connection with
the activities of Lessee, iis officers, employees, and agenis as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONINTIONS), STRICT LIABILITY, OR THE
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards to preven! contamination or
poliution of any environmaental medium, inciuding soll, surface walers, groundwater, sediments, and surface or subsurf sirata, ambient air or any
olhuremiumnurruﬁmhmwuﬂhhﬂmﬂhwﬂpﬂn&umﬁl“sﬁdmhﬁummwﬁm

matesials,

Response,

(CERCLA), 42 U.S.C. Sections 9601, et seq.), or loxic substances under any federsl, state, or local law or regulation (Hazardous Malarials”), excepl
ordinary products commonily used in connection with ofl and gas exploration and development operations and siored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEMND THE STATE OF TEXAS AND THE OWNER OF THE SO& FROM AND AGAINST
ANY CLAMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS [N, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPOMSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMFDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER BHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease Is issued under the provisions of Texas Nalural Resources Code 52.171 through 52.190, commonly
known as the Relinquishment Act, and olher applicable stslutes and amendments thersto, and If any provision In this lease does not conform to these
statutes, the statutes will prevall over any nonconforming lsase provisions.

O
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38. EXECUTION. This oll and gas lesse must be signed and acknowledged by the Lasses before it is filed of record In the county records and
in the General Land Office of the State of Texas. Onca Lhe filing requirements found in Paragraph 38 of this lease have been salisfied, the affeciive date
of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapier 8 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the
County Clerk in any county in which all or any par of the lsassd premises is located, and certified copies thersof must be filed in the Genaeral Land
Office. This leasa is not effective untll & certified copy of this leasa (which Is made and cartified by the County Clark from his records) is filed in the
Genaral Land Offica In accordance with Texas Natural Resources Code 52.183. Additionally, this leese shall not be binding upon the State unless R
reciies the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fes shall
accompany such cerilfied copy to the General Land Office.

BEOG Resources, JHic. J
LESSEE_ p

/ 77,
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MMV

Cary L. PitEs /
Title: Vice President

/

Date: '

mtel J—

mm-wnmuhsmd'rm.

=

D“- / _L yi "lL f &
J. Wade Meeker, Co-Trustee

i

STATE OF TEXAS

BY:

Individually and as agent for the Stals of Texas
Date:

STATE OF TEXAS
aY:

¥ Individually and as agent for the State of Texas
Date:__ 2/ 7 /Acr¢c Date:
L.H. Meeker, Co-Trustee

659

Carrect
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STATEOF_Texas

(CORPORATION ACKNOWLEDGMENT)
countyor __Midland

BEFORE ME, \he undersigned authority, on this day personally appeared

Inc.

—Gary L.Pitts
known ta me lo be the person whose name Is subscribed to the foregoing instruments as _Vice President
o EOG Resources,
execuled the sama for the purposes and cc

therein

and acknowledged to me thal he

xp d, in the ity stated, and as the act and deed of said corporation
Jh

Given under my hand and sesl of offica this the _ 72" gayof _ July

2010
-
P s a7
7 77 = T
Notary Pubic inand for the State of Texas
STATE OF JEXAS

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared
known lo me to be Lthe parson whose name Is

d to the foregoing instruments as
of and acknowledged lo me (hat he
execuled the same for the purp and expressed, in he capacity staled, and as the act and deed of said corporation
Given under my hand and seal of office this the day of 20
Notary Public in and for
STATE OF TEXAS

COUNTY OF

(INDIVIDUAL ACKNOWLEDGMENT)

..

=
s =
Given umier b ha offge this the 7ih day of May 2010 .
RS ; = -~
’;” “, ot S §
%, PR §

Yy, P N
g7 W
it

Natary Public in and for
STATE OF TEXAS

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF Tamdnl ——

capacities therein sialed

BEFORE ME, lhe undersigned authorily, on this day personally appeared

known (o me o be the persons whose names are subscribed lo the foregoing Instrument, and acknowledged lo me that they execuled the same for the
purposes and consideration therein i

Given under my h;

£ '-%Em ."f
%

RO

W, o
Kt

day of May

2010 .

Notary PuBlic in and for
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EXHIBIT “A"

Altached 1o and made a part of that certain Oil and Gas Lease dated May 5, 2010, between J.R.
Meeker Trust f/lb/o L.H. Meeker; J. Wade Meeker and L.H. Meeker as Co-Trustees, as Lessor,
and EOG Resources, Inc., as Lessee.

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid
up lease and the delay rentals set forth have been paid in advance, as follows:

To the owner of the sail: One hundred fifty five and 00/100 Dollars ($155.00)
To the State of Texas: One hundred fifty five and 00/100 Dollars ($155.00)
Total Rental: Three hundred ten and 00/100 Dollars ($310.00)

ANY PROVISION HEREW WHICH RESTRACTS THE SME, REVTAL
OR USE OF THE DESCRBL REAL FROPERTY EZCALSE OF COLOR

OR RACE IS IN R0 OF, £
FILE # 2522 i VALID AND UNENrOPCEABLE UROER MEDERAL

FILED FOR RECORD ON THE 3RD DAY oF AUGUST A.D. 2010 11:03Am.

6TH DpAY oF AUGUST A.D. 2010 9:00 Amn.

\’,DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

— e and Correct
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Date Filed:

n, Commissioner

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the

original record now in my {awful custody and possession, as the gzegs

filed/recorded in the public records of my office, found in VOL. :
OPR

PAGE 82 THRU
I hereby certifiedon 08 Y /10

% DIANNE 0. FLOREZ,@QUNTY CLERK
§ REEVES COUNTY;
¥ By ‘FfWL\ DEPUTY

E
pLEOF




éeog resources

EOG Resources, Inc.
PO. Box 2267

Midland, TX 79702
February 19, 2011 (432) 686-3600

Mineral Leasing Division

Texas General Land Office

1700 North Congress Avenue, Room 600
P. O. Box 12873

Austin, Texas 78711-2873

Attention: Mr. Drew Reid

Re: MF 111860A - State of Texas Oil and Gas Lease between the State of Texas, acting by and
through its agent, Meeker Investments, Inc. and EOG Resources, Inc. covering the North 245
acres of the East 560 acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less
being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or
less, as shown on the official map of Reeves County, Texas now on file in the Texas General
Land Office, Austin, Texas, and more particularly described in school file 147767, currently on file
in the archives & records division of the Texas General Land Office, Austin, Texas. EOG Lease
No. 89803-002 Zena Prospect

Gentlemen:

Pursuant to your letter of January 12, 2011, enclosed is a Certified Copy of the correction of
subject lease that has been recorded in Volume 866, Page 459 of the Official Public Records of Reeves
County, Texas. This Correction Lease reflects the $800.00 per acre bonus.

Should you have any questions, or need anything further for your approval of this Oil and Gas
Lease, please call either Mke Gray at 432/686-3649 or me at 432/686-3731
(pegay lavine@eogresources.com) as soon as possible.

Very truly yours,

jSOURCES INC.

Peggy C Lawne
PCL/pcl Land Associate
Enclosures

Reid. Drew. GLO B9803-002 St Tx & Meeker Invest 866-455 Zena corrected docx

energy opportunity growth
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Date Filed: L2 "Q/

Jerry E. Pattersor, Commissioner

By = - s APEQ._




GENERAL LAND OFFICE

fs'-.. &3

JERRY PATTERSON, COMMISSIONER

%

April 13, 2011

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re: State Lease MF 111860C —  Charles R. Meeker Trust, agent for State of TX, Lessor
Relinquishment Act Lease dated September 28, 2010
recorded Book 861, page 122
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8, Blk
57, PSL Survey, save and except 100 ac, Reeves Co TX

Dear Ms Lavine:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved
and filed in our records under Mineral File numbers MF-111860C. Please refer to this number when
making payments to the State and in all future correspondence concerning the lease. Failure to include
the mineral file number may delay processing of any payments towards the lease.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Your remittance of $31,000.00 has been applied to the State’s cash bonus under this lease and your
remittance of $125.00 has been applied to the processing ($100.00) and filing fees ($25.00) for the lease.

Sincerely yours,

\_;) A N

Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.be.us
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

April 13,2011

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re: State Lease MF 111860D — J. R. Meeker Trust, agent for State of TX, Lessor
Relinquishment Act Lease dated May 5, 2010
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8,
Blk 57, PSL Survey, save and except 100 ac, Reeves Co
X

Dear Ms Lavine:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been
received and filed in our records under Mineral File numbers MF-111860D. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease.

However, be advised that your lease has not yet been approved. The face of the recorded lease
states a bonus per acre of $500 and a bonus to the State of $38,750.00 when in fact the bonus per
acre is $800 per acre and a bonus to the State of $62,000. The Texas Natural Resources Code states
in Section 52.184, “No lease executed under this subchapter after September 17, 1939, is binding
on the state unless it recites the actual and true consideration paid or promised.” You can satisfy
this requirement by having an amendment to the lease executed and recorded stating the true
consideration or you can release this lease and have a new one executed. If you would like to
discuss this, give me a call.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state. tx.us



Peggy C. Lavine
EOG Resources, Inc.
April 13,2011

Page 2

Your remittances of $38,750.00 and $23,250.00 have been applied to the State’s cash bonuses
under this lease and your remittance of $125.00 has been applied to the processing ($100.00) and
filing fees ($25.00) for the lease.

I look forward to receiving the certified copy of recorded amendment of the consideration paid
under the subject lease.

Sincerely yours,

CT/\.MJ R—u

Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid@glo.state.tx.us
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County _ Recves

Gross Ac é/og

Rental/Lease Status

RAL Undivided
Interest Leases

/l/zé.ifac/ o E Shp 2

Description:
a.

=

e 5, Behlsy _PSL

Leases A B C D H |
Lessee/Assignees Coeq cog (Sel=] = 06+
Recorded Book/page @44 [ 154 2858 | (el 2l i 122 ZAG j LS
Lessor Name (short) Mecxer \nv. Aw? 1963 Trostr | Meetar Trosk JReM 5; -4 T -
Date of lease o5l 1O 4| 2¢ |\ o Alzslic o hult
Net Ac 155.0 11.5 115 /35S oL{; & f
Term 3 2 4 3

Yr 2 & 3 rentals prepaid (y/n)
2nd yr rental

3rd yr rental

4th yr rental (w/o 5th yr)

5th yr rental

4th yr rental (includes 5th yr)
Rentals paid - date/amount
2nd yr
3rd yr
4th yr
E}th yr

Comments:

Y

Y

By:

Date Prepareéyj}llg [u +f; '7/ I

,‘J A

Revised 8/23/10
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MEMO TO FILE MF 111374 and MF 111860
Date: April 14, 2011
Nk
From: Harriet Dunne z\;ﬂ%
Re: Background of how these leases all became MF 111860
MF 111374 was set up for a lease from the J. R. Meeker Trust, agent for the State, to
EOG covering lands in Sec 5 & 8, Blk 57, PSL Survey, in Reeves Co TX. Lease was
dated May 5, 2010.

Then EOG took three more leases covering the same lands and those leases were set up in
MF 111860.

We have combined the earlier lease (MF 111374) into MF 111860, and there are now
four undivided interest leases in MF 111860 and none in MF 111374.

MF 111374 was “withdrawn™ in Globase and Lease D was added to MF 111860 in
Globase.
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eogresources
EOG Resources, Inc.
PO. Box 2267
June 22, 2011 Midiand, TX 79702

(432) 686-3600

Mineral Leasing Division e /ﬂ}}/

Texas General Land Office et
1700 North Congress Avenue, Room 600 W3 Ve
P. O. Box 12873 1> YL 1
Austin, Texas 78711-2873 5 ﬂ/‘f =1 b
Lo g
Attention: Mr. Drew Reid -~ (JQ C%\Lr

-

Re:  MF 111860D - State of Texas Oil and Gas Lease between the State of Texas, acting by
and through its agent, J. R. Meeker Trust f/b/o L. H. Meeker, J. Wade Meeker and L. H.
Meeker as Co-Trustees and EQOG Resources, Inc. covering the North 245 acres of the
East 560 acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less being
the East-Half of Section 8, Block 57, PSL Survey, SAVE and EXCEPT 100 acres, more
or less, as shown on the official map of Reeves County, Texas now on file in the Texas
General Land Office, Austin, Texas, and more particularly described in school file
147767, currently on file in the archives & records division of the Texas General land
Office, Austin, Texas. EOG Lease No. 89803-001 Zena Prospect

Gentlemen:

Pursuant to your letter of April 13, 201, enclosed is a Certified Copy of the correction of
the subject lease that has been recorded in Volume 878, Page 259 of the Official Public
Records of Reeves County, Texas. This Correction Lease reflects the $800.00 per acre bonus.
Please furnish us your acceptance of this lease.

Should you have any questions, or need anything further for your approval of this Oil and
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(peggy lavine@eogresources.com) as soon as possible.

Very truly yours,

EOG RESOURCES, INC.

=

eg . Lavine
PCL/pcl Land Associate
Enclosures

Reid, Drew, GLO 88803-001 St Tx & J R Meeker Trus! 878-259 MF 1118600 Zena comected docx

energy opportunity growth






TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

June 24, 2011

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re: State Lease MF 111860D —  J. R. Meeker Trust, agent for State of TX, Lessor
Relinquishment Act Lease dated May 5, 2010
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8, Blk
57, PSL Survey, save and except 100 ac, Reeves Co TX
Approval of replacement lease for Meeker Trust Lease

Dear Ms Lavine:

The certified copy of the Relinquishment Act lease covering the referenced tract with the correct bonus per
acre and total bonus on the front of the lease has been received and filed in our records under Mineral File
number MF-111860D. Please refer to this number when making payments to the State and in all future
correspondence concerning the lease. Failure to include the mineral file number may delay processing
of any payments towards the lease.

This is your final approval of this lease for which we have already received bonus consideration and
processing and filing fees.

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3, Plugging Report;
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-12,
Inclination Report; electric logs; directional surveys.

Sincerely yours,

o

Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid@glo.state.tx.us

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 * 800-998-4GLO

www.glo.state.tx.us
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Jerry E. Part Commissioner
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