
Leasing: 

A nalyst: 

Maps: 

GIS: 

State Lease 
MF111860 

MF111860 

Survey 

Block 

Block Name 

Township 

Section/Tract 

Land Part 

Control 
07-104288 

07-104322 

Part Description 

Acres 

Depth Below 

Name 

Lease Date 

Primary Term 

Bonus($) 

Rental($) 

Lease Royalty 

MF111860 

Base File 
153253 

134680 

County 
REEVES 
REEVES 

PUBLIC SCHOOL LAND 

57 

5, 8 

N 7/16 OF E 7/8, W S & E PTS OF E/2 

465 

Depth Above Depth Other 
See Lease 

EOG RESOURCES, INC. 

6/15/2010 

3 yrs 

$0.00 

$0.00 

0.1250 

/ 
, 
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Transacmn # 6954 

LBssor: Meeker Investments, Inc. 

LBS888: EOG Resources, Inc. 

LEASE •scRPTIIN 

County 
REEVES 

REEVES 

TIRMSDFHREI 

Prtmary Tarnt 

Bonus/ Acre: 

RantaVAcre: 

Royalty: 

CDMPARIDNS 

MF# 

Pe..., a, .. 1 

3 years 

1/4 

LBS888 

Conunantt Paid up lease. 

PW# 
07-104288 

07-104322 

$500.00 

$1 .00 

Approved: ~ ;vk Ito 

Monday, October 04, 2010 

HAL REVIEW SHEET 

GBOkiQiSt: R. Widmayer 

LBasa Date: 6/15/2010 Ul 0 

Gross AcreS: 465 

Net Acret 155 

Basa RIB f*l Part Sac. BkJck Twp survey Abst# 
153253 N/215 of 5 

E 1.0 "' 
57 00 PUBLIC SCHOOL LAND 6001 

134680 E/2 Save 8 57 00 PUBLIC SCHOOL LAND 4556 
r;., ~ t. 'fat/. 
/.;)0 ~k 

TIRMS RECIIt1MENDEI 

Primary T arm 3 years 

$800.00 1 
I \ 

Bonus/Acre t..-.k 1-l '"'" <- ~>2..-o- v ~-~ -v x_,_ 

$1 .00 
-~)'\; ,3-"'to(. ~ ·'-. ' '? l:: JAA .At~ 

RantaVAcre 

Royalty 1/4 

Data Bonus/ Ac. Rental! A c. Royalty Distance 

'-1-') '8 -10 

LastLBasa 

~ Adjacent 

[ 
c 



RELIWQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick. General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

Applicant: EOG Resources, Inc. 

Prim. Term : 3 years Bonus/Acre 

Royalty: 1/4 Rental/Acre 

Consideration 

Recommended: ,;;--

ot Recommended: ----
Comments: Paid up lea c. 

~seForm 
Recommended: /ZJE 

ot Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: ~,e._ 

ot Recommended: ----

Bill Warnick, General Counsel 

Recommended: b rtJ 
Date tYf 11(2 . r 

Jerry Patterson, Commissioner 

DATE: 04-0ct-1 0 

County: 

$800.00 

$ 1.00 

REEVES 

ot Recommended: ----
Date: t~f W! {:) _..:.,__ ___ _ 

Approved: - 7'S-'::......_-

ot Approved: ___ _ 



Transactim # 6917 

Lessor: J.R. Meeker Trust 

L8SS88: EOG Reources, Inc. 

LIAS£ DESCRFmN 

County 
REEVES 

REEVES 

TERMSDFHRED 

Primary Ternt 

Bonus/ Acre: 

RentaVAcre: 

Royalty: 

COMPARISI*S 

MF# 

3 years 

1/4 

LBssee 

CommentS: Paid up lease. 

PW# 
07-104288 

07-104322 

$500.00 

$1 .00 

Approved: ;-r- 1 h 4 

Tuesday, September 07, 201 0 

HAL REVIEW SHEET 

Geoklglst: R. Widmayer 

Lease Date: 5/5/2010 Ut 0 

Gross AcreS: 465 

Net Acres: 155 

Base A~ fiJ Part Sec. Bklck Twp SUrvey 
153253 

134680 

N 245 ~ 5 
GSoOlk_ 

57 00 PUBLIC SCHOOL LAND 

E/2 8 

TERMS RECir.tMENDED 

Primary Term 

Bonus/Acre 

RentaVAcre 

Royalty 

57 00 PUBLIC SCHOOL LAND 

3 years 

$800.00 

$1.00 

1/4 

Abst# 
6001 

4556 

Date Term Bonus/Ac. RentaVAc. Royalty lbtance 
Last Lease 

7· 1-s-ro ~ ~oo.oo ~ /.oe> 1.5 Miles East 



RELINQ}JISHMENT ACT LEASE APPLICATION 

Texas General Land Offi ce Jerry Patterson, Commissioner 

TO : Jerry Patterson Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Loui s Renaud, Depu ty Commissioner 

FROM: Robert Hatter, Di rector of Mineral Leasing 

Tracey Throckmorton, Geoscience Manager 

App li cant: EOG Reources, fnc. 

Prim. Term : 3 years 

Royalty: l/4 

Bonus/Acre 

Rental/ Acre 

DATE: 

County: 

$800.00 

$ 1.00 

Consideration 

Recommended: ~ 

Not Recommended: 

Date: q /'7 t D 

-----

Comments: Paid up lease. 

~eform 
Recommended: ffi1-/ 
Not R ecommended: -----

Comments: 

Louis Renaud , Deputy Commissioner 

Recommended: 

Not Recommended : -----

Bill Warnick. General Counse l 

Recommended : ;;Vfi) 
Not Recommended : -----

Approved: - - -""---

ot Approved: ____ _ 

Date: _..~_?L-h.::....:.8 )_lo __ 

Date: ------

Date: 9\14\\0 

07-Sep-10 

REEVES 



Date Filed: b -/5- I C. 
ay Jerry E. Pat~ CommissioneT 

• 
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/~eog resources 

•••• • • •••• 

• . .; . . . 
•• .. .. 

• • • . .. 
•••• • • • •• • 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
P. 0 . Box 12873 
Austin, Texas 78711-2873 

Attention: Mr. Drew Reid 

September 21 , 2010 EOG Resources, Inc. 
4000 N Big Spnng, SUite 500 
M1dland. TX 79705 

Midland DIViSIOn 
PO. Box 2267 
M1dland. TX ?9702 
(432) 686-3600 

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by and through its agent, 
Meeker Investments, Inc. and EOG Resources, Inc. covering the North 245 acres of the East 560 
acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less being the East-Half of 
Sect1on 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the 
official map of Reeves County, Texas now on file in the Texas General Land Office, Austin, 
Texas, and more particularly described in school file 147767, currently on file in the archives & 
records division of the Texas General Land Office, Austin, Texas. EOG Lease No. 89803-002 
Zena Prospect 

Gentlemen: 

Enclosed is a certified copy of the referenced lease that has been recorded in Volume 849, page 
159 of the Official Public Records of Reeves County. Texas. Information concerning this lease is: 

• 
• 
• 

One-third (1/3) interest in 465 acres 
EOG is paying S800 00 per net mineral acre Including the rentals. 
Pursuant to Mr Re1d s letter of September 15 2010 
Primary term is 3 years . 
See Exhibit "A", this is a pa1d up lease 
Royalty IS Y. 

Also enclosed is our Check No. 1191625610 in the amount of $38,750.00 and our Check No. 
1191651342 in the amount of $23,250.00 for the State's portion of the bonus, plus our Check No. 
1191652441 in the amount of $125.00 for the filing and processing fees. Please furnish us your 
acceptance letter and the M File number as soon as possible. 

Should you have any questions, or need anything further for your approval of this Oil and Gas 
Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavme@eogresources.com) as soon as possible. 

PCL/pcl 
Enclosures 

Very truly yours, 

E2 SOURCES, INC. 

::-/~~,:;, ( ../' ~t-t--<-
PegM' ~ Lavtrfe · 
Land Associate 

Re1d Drew GLO 89803-002 St of Tx & Meeker Investments Zena docx 

energy opportunity growth 



•••• . . 
•••• 

• •••••• • • 
• 

•• • • • • • •• 
•• • • • • .. 
• 

•••• • • • •• • 

EOG Resources, Inc. ' 
· P.O. Box 4362 

Houston, TX 77216-4362 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

648681 JUL 1210 

INVOICE 
DATE 

07/12/10 

CHECK NO. 1191625610 

VENDOR NO. 016445 

PAGE OF 

DATE 07/30/10 

11700716 

DESCRIPTION 
NET 

AMOUNT 

89803-002 )!".70000 
/ 

v \ ;;r \ ' 
-

TOTAL CHECK AMOUNT USD 38,750.00 
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EOG Resources, Inc. 
P.O Box 4362 
Houston, TX 77210~4362 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

777611 SEP1610C 

INVOICE 
DATE 

09/16/10 89803·001 

CHECK NO 1191651342 

VENDOR NO. 062038 

PAGE OF 

DATE 09/16/10 

DESCRIPTION 
NET 

AMOUNT 

~ 23.250.00 

/ 

"' \d\ v~~v~~ 
~~ r ./ 

/ 

TOTAL CHECK AMOUNT USD 23,250 00 



•••• • • •••• 
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EOG Resources, Inc 
PO Box 4362 
Houston, i X "77210-4362 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS 
AUSTIN, TX 78701 

VOUCHER INVOICE NO. 
NO. 

784490 SEP1710 

INVOICE 
DATE 

09/17/10 

CHECK NO 1191652441 

VENDOR NO 016445 

PAGE OF 

DATE 09/20/10 

11700718 

DESCRIPTION 
NET 

AMOUNT 

89803-002 
( 12500 

/ 

v \d'\ 

TOTAL CHECK AMOUNT USD 12500 
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FILE I 684 

-~011\ee 
,_....~nt Act Leue Fonn Rrtl-. ,.,._be< 1997 

~ u.sti n, m:exas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto thiS~ day of J..,u.,_n,.ec,_ ______ .2012._ • between the State of Texas. oclong 

byandthroughrtsagent. ~M~e~e~ke~r~lunv~e~swtm~e~nt~s_lwn~c ________________ __________________ __ 

of 1014 Broas!way Surte A El Caton Callfomoa 92021 

(Grve Permanent Address) 

said agent hereon referred to as the owner of the soot (whether one or more), and !O.El<O~GuR~ests~o8uwrce;&>s'-.lltnc!!<.... _____________ _ _ _ _ 

of PO Box 2267 Midland Texas 79702 

(Cove Pe<manent Address) 

herernafter called Lessee 

1. GRANTING CL.AUSE. For and in constderatton of the amounts staled below and of the covemmls and agreements 10 be paid, kept and 
performed by Lessee under lhos lease, the Slate of Texas adong by and through the owner of the soot. hereby grants, leases and lets unto Leuee. lot 
the sole and only purpose of prospedong and dnllong for and producong Otl and gas, laying ptpe hnes, buoldong tanks. slonng ool and budding power 
statoons, telephone Iones and other strudures thereon, to produce. save. lake care of, treat and transpofl saJCI produds of the lease, the followvlg lands 
srtualed on Reeves County, State of Texas. to-wrt. 

The Nor1h 245 acres of lhe Easl 560 acres of Sectoon 5, Bloclt 57, PSL Survey, and 

220 acres, more or less beong the East-Ha~ of Sec:loon 8, Bloclt 57, PSL Survey, SAVE AND EXCEPT 100 acres. more or less. as shown on the 
offocral map of Reeves County, Texas now on file on the Texas General Land Otroce. Auslon. Texas, and more par1ocular1y descnbed on sChool file 
14n 67, currently on file on the archoves & records dMSoon of the Texas General Land Office. Auston. Texas. 

NOTICE OF CONFIDENTIALITY RIGI-fTS: IF YOU ARE A NATURAL PERSON. YOU MAY REMOVE OR STRIKE ANY OF THE FOUOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

contaonong ""46"'5"-"00"-- - -- acres. more Ol less The bonus consoderatoon paid fOl lhos lease os as follows: 

To the Slate of Texas: S!X!y two thousand and 001100 

Dollars ($62 000 00 

To I he owner of the soot. Sixty two !hounnd and 001100 

Dollars ($62 000 00 

Total bonus consoderatoon One hundred twenty four thousand and 0011 

Dollars ($124 000 00 

The total bonus consoderatoon paid represents a bonus of !;E.!!i!!lll!hll !l;hui!Jn:!ld!!red!&.!an!l!d!!..!lN!l:O!L/!!100~!=:=================-----

===============--- Dollars (S6QQ.OO ) per acre, on .J.1"'55o~...l£00!L-____ net acres 

2. nERM. Subjed to the other provosions in thos lease, lhos lease shall be for a term ofThr years from 
th~ dale (hereon called ·promary terrn1 and as long thereafter as oU and gas, Ol erther of them, Is produced on payong quantrtoes from saod land As used 
in thos lea5e, the term "produced In payong quantijoes· means that the recetpts from the sale Ol other authonzed comme~C~al u5e of the 5ubstance(s) 
covered exceed out of pocl<et operatoonal expenses for the sox months last past 

True and Correct 
copy of 

Ongmal filed in 
Reeves County 

Clerks Office 
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3. DELAY RENTALS. If no wellos commenced on the leased premoses on or before one ( 1) year from thos date, thos lease shalltermonate, 

unless on or before such annoversary date Lessee shall pay or tender to the owner of the soli or to hos credo! on the -------------

------------------Bank, a' ---~---~----~-~~~-----~~~--~~-· 
or u successors (wnoch shal conunue a.s the oeposlory regardless of changes on lhe ownershop of said land), lhe amount speeofoed below; on addollon, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN , TEXAS, a loke sum on 
or before said date Payments under thiS paragraph shal operate as a rental and shall cover the pnvllege of defemng lhe commencement of a weU for 
one (1) year from said date. Payments under lhos paragraph shal be on the following amounts 

To the owner of the soli SEE ATTACHED EXHIBIT "A" 

Dollars ($ _________ _; 

To the Stale oiTexas· --------------------------------
Dollars ($ _________ _; 

Total Delay Rental --------------------- - -----------
Dollars ($ _________ ~ 

In a hke manner and upon hl<e payments or tenders annually, the commencement of a well may be further deferred for successove penods ol one (1) 
year each dunng the prvnary term All payments or tenders ol rental to the owner of lhe soli may be made by chedc or soghl draft of Lessee, or any 
assognee ol lhos leoue. and may be delovered on or before the rental payong dale If the bank desognaled on thiS paragraph (or rts successor bank) should 
cease 10 exost, suspend busoness, hquldate, fa~ or be succeeded by another bank, or lor any reason fail or refuse to accept rental, Lessee shall not be 
held on defaun for faolure to make such payments or tenders ol rental untol lhorty (30) days after the owner of the soil shall delrver lo Lessee a proper 
reCOldable onstrument namong another bank as agent to receove such payments or lenders 

4 . PRODUCTION ROYAL TIES. Upon producuon of ool and/or gas. Lessee agrees to pay or cause to be paid one-half ( 112) of the royalty 
provided for on thtS le~ to lll8 Commoss.oner of the General Land Office of the Slate ofTexas, al Auston, Texas, and on.tlalf (112) of such royalty to the 
owner of the sOli 

(A) OIL Royalty payable on ool whiCh os defined as ondudong all hydrocatDons produced on a hquld form at the mouth ollhe well and also as 
au condensate, dallllale. and other loquld hydlocarbons recovered from ool or gas run through a separaoor or other equopment, as hereonafler provided, 
shaU be 1141h part of the gross produdoon or the mafl<et vakle theoeol. allhe optoon of the owner of the soli or the CommtSsooner of the General 
Land Offoce, such value to be detennoned by 1) the hogheSI posted pnce, plus premoum, of any, offered or paid lor oil, condensate, diSllllale, or other loquld 
hydrocartlOns respectovely, of a like type and gravity on the general area where produced and when run, or 2) the hogheSI marltet pnce thereof offered or 
paid on the general area where producad and when run. or 3)1he gross proceeds of the sale thereof. whochever IS the greater. Lessee agrees lhal before 
any gas produced from the leased premiSeS IS sold, used or processed on a plant, rt Will be run free of coS! to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equopment atleaSI as effiCient, so thai allloquld hydrocarbons recoverable from the gas by such means 
WIU be recovere<J The requoremenl 1hat such gas be run through a separator or other equopment may be waoved, on wmong, by the royalty owners upon 
such terms and cond•oons as they presenoe 

(B) NON PROCESSED GAS. Royalty on any gas (oncludong flared ga.s}, whoch os defined as all hydrocartlOns and gaseous substances not 
deloned as ool on suoparagraph (A) abOve, produced from any well on said land (except as provided hereon woth respeCI to gas processed on a plant for 
the eJClraCioon ol gasoline, loquiCI hydrocarbons or olher products) shaH be 1/~th part of the gross produdoon or the marltel value thereof. at the 
oploon ollhe owner of the sod or the Commossooner of the General Land Office such value to be based on the hogheSI marltel pnce paod or offered for 
gas of comparable qualrty on the general area where produced and when run, or the gross pnce paod or offered to the producer, whocheveros the greater; 
provided lhalthe maxunum pressure base on measurong the gas under lhos lease shall not al any lme exceed 14.65 pounds per square onch absolute, 
and the standard base temperature shall be siXty (60) degrees Fahrenheol, correctoon to be made for pressure accordong to Boyle's Law, and for specofic 
gravity accoroong to tests made by the Balance Method or by the most approved method olteslong beong used by the ondustry allhe lime of testing. 

(C) PROCESSED GAS. Royalty on any gas processed on a gasotone plant or other plant lor the recovery of ga.sotrne or other loquld 
hydrocartlOns shaU be 1/~!h part olthe residue ga.s alld the hquld hydrocarbons eX\Iacted or the matl(et value thereof, at the optiOn of the owner 
of the sod or the Commossooner at the General Land Office AI royallles due hereon shall be based on one hundred percent (100%} olthe total plant 
prOductiOn of resoe1ue gas annout.able to gas produced from thos lease. and on fifty percent (50%), or that percent accruong to Lessee, whiChever os the 
greater, of the total plant produciJon of hquld hydrocarbons annbutable to the gas produced from this lease, provided that rf loquld hydrocarbons are 
recovered from gas processed ., a plant ., whiCh Lessee (or ots parent. subsldoary or affiliate) owns an interest, then the percentage applocable lo loquld 
hydrocarbons shaU be fifty percent (~} or the hoghesl percent accruong to a thord party processong gas through such plant under a processong 
agreement negotoated at arm's length (or d there os no such lhlld party, the hoghesl percent then being specrfled on processong agreements or contracts on 
the Industry), whiChever os the greater The respeaove royahoes on residue gas and on loquld hydrocarbons shall be determoned by 1) lhe highest marltet 
pnce paid or offered for any gas (or liquid hydrocartlOns) of comparable quality on the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weoghted average g.rou sellong pnce lor the respectove grades of hquld hydrocarbons}, whichever is the greater. In no event. however, shall 
the royaiiJes payable under thos paragraph be less than the roy a Illes whiCh would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Royalty on c.arbon black. sulphur or any other products produced or manufactured from gas (excepung loquod 
hydrocaltlOns) whether said gas be ·casonghead: "dry: or any other gas, by lracoonaung, bumong or any other processong shaM be l /4!h part of 
the gross productoon ol such product.s, or the mafl<el value thereof, at the option ollhe owner of the SOil or the CommiSsooner ollhe General Land Offoce, 
such market value 10 be determined as follows 1) on the basos oil he hogheSI marltel price of each product for the aame month in whiCh such ptoduCI is 
produced, or 2) on the basos of the average gross sale pnce of each product for the same month on which such products are producad: whichever os the 
greater. 

5. M INIMUM ROYALTY. Ouoog any year aher the exporaooon of the prvnary term of thiS lease, of thos leue os maontaoned by prOductJon, lhe 
roy aloes paid under lhll lease in no event shaU be less than an amount equal to the total annual delay rental hereon provided, o·theiWISe, there shall be 
due and payaOie on or befo<e the last day of the month succaedong the annoversary date ollhiS ~ a sum equal to the total annual rental less the 
amount ol royaltoes paid dunng the precedong year If Paragraph 3 of lhtS ~ does nol specify a delay rental amount. then fOf the purposes olthos 
paragraph the delay ren!.il amount shall be one dollar ($ 1 00) per acre 

rue a d Correct 
opy of 

o 1g,nal filed in 
eves County 
I rks Office 
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a. ROYALTY IN KIND. Notwithstanding any other proviSIOn 1n thiS lease. at any hme ot from trne to tme. the owner of the sod ot the 
CommiSSioner of the General Land Office may. at the optiOn of erther. upon not tess than siXty (60) days nota to the holder of the tease. requtre that the 
payment of any royalties accruing to such royalty owner under thiS lease be made 111 kind The owner of the so1r s ot the CommiSsiOner of the General 
Land Office's nght to take rts royalty 1n k1nd shall not dm1n1Sh or negate the owner of the so1rs or the CommiSSIOner of the General land Office's nghts 
or lessee's obligatiOns. whether express or mplied, under th1s tease 

7. NO DEDUCTIONS. Lessee agrees that all royah.es accru1ng under thiS tease (1nclud111g those paid in kind) shal be Without deductiOn for 
the cost of producing, gathenng, stonng, separating, treating, dehydrahng, compress1ng. process1ng, transport~~~g, and otherwiSe making the o~. gas and 
other products hereunder ready lot sale ot use. Lessee agrees to compute and pay royah.es on the gross value received, InCluding any rembursements 
for severance taxes and productiOn related costs 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS lease's proportiOnate share of any fuel 
used to process gas produced hereunder 1n any process1ng plant. Notwithstanding any other prov1s10n of thiS lease, and subject to the wntten consent of 
the QWiler of the so11 and the Commissioner of the General land OffiCe, Lessee may recycle gas for gas btl purposes on the leased premoses ot lot 
injection Into any 011 or gas producing fotmation underlying the teased premises after the hquld hydrocarbons contained 111 the gas have been removed: 
no royah1es shall be payable on the recycled gas until ~ is produced and sold or used by lessee in a manner whiCh entrttes the royalty owners to a 
royalty under this lease. 

8. ROYALTY PAYMENTS AND REPORTS. All royah~es not taken In k1nd shall be paid to the Comm1ss10ner of the General land Offrce at 
Aushn, Texas. In the following manner: 

Payment of royalty on production of oil and gas shall be as provided In the rules set fonh 1n the Texas RegiSter Rules currently provide that royalty on orl 
Is due and must be recerved 1n the General Land Offoce on or before the 5th day of the second month succeeding the month of productiOn, and royalty 
on ga.s is due and must be received in the General Land OffiCe on or before the 15th day of the second month SucceedlllQ the month of produdion, 
accompanied by the affldavrt of the owner. manager ot other authonzed agent, completed 1n the fotm and manner pre=ibed by the General land Office 
and showing the gross amount and d isposrtion of all o~ and gas produced and the marllet value of the oil and gas, together With a copy of all documents, 
records or repons confirm1ng the gross production, disposruon and marl<el value lnclud1ng gas meter realdings, p!pehne receopts, gas l~~~e receopts and 
other checks or memoranda of amount produced and put 1nto p~pehnes . tanks, or pools and gas hoes ot gas storage, and any other reports ot records 
which the General Land OffiCe may require to verrfy the gross production, d1Spos1t1on and marllet value In all cases the authonly of a manager ot agent 
to act for the Lessee herein must be filed 1n the General Land Offoce Each royalty payment shall be accompanied by a check stub, schedule, summary 
or oaher remlllance adYrce showing by the assigned General land Offa lease number the amount of royaly be1ng paid on each lease. If lessee pays 
his royalty on or before th1r1y (30) days after the royalty payment was due. then lessee owes a penalty of 5% on the royalty or $25.00, whiChever is 
greater A royalty payment which IS over thiny (30) days late shall accrue a penalty of 10% of the royalty due ot $25.00 whichever IS greater In addrt10n 
to a penalty, royah~es shall accrue interest at a rate of t 2% per year, such 1nterest Will beg1n to accrue when the royalty IS siXty (60) days overdue 
Affidavrts and suppon~ng documents whiCh are not filed when due shall 1ncur a penalty on an amount set by the General land OffiCe admiiiiSiratrve nule 
which is elfectrve on the date when the allidavits ot support1ng documents were due The lessee shall bear al responsiblllly lot pay~~~g ot caus~~~g 
royall~es to be paid as prescribed by the due dale prOYlded hereon. Payment of the delinQuency penalty shal 111 no way operate to prohlbrt the State's 
nght of forferture as provided by law not act to postpone the date on whiCh royaMies were ong1nally due The above penally prov1s10ns shall not apply 1n 
cases of IItle diSpute as to the State's por110n of the royalty otto that por11on of the royalty 1n diSpute as to fa11 marllet value 

10. (A) RESERVES, CONTRACTS AND OniER RECO RDS. Lessee shaU annually furniSh the CommissiOner of the General Land Office 
woth rts best poss1ble estmate of orl and gas reserves underlying thiS lease ot alklcable to thiS lease 8llld shaU furniSh said CommiSsiOner woth cop- of 
an contracts under whiCh gas cs sold ot processed and aH subsequent agreements and amendments to such contracts Wlthtn thirty (30) days after 
entenng onto or mak1ng such contracts. agreements or amendments. Such contracts and agreements when recerved by the General land Office shaU be 
held 1n confidence by the General Land Ollice unless otherwose authorued by Lessee An other contracts and records perta1n111g to the productJOn, 
transpor1a11on, sale and marllehng of the oil and ga.s produced on said premiSes, 1nclud1ng the books and accounts, receop!S and diScharges of aH wells, 
tanks, pools, meters, and p!pehnes shaU at aU tmes be sut>tect to 1nspect10n and exam1na11on by hne CommiSSIOner of the General land Office, the 
Attorney General, the Governor, ot the representalrve of any of them 

(B) PERMITS, D RJU.ING RECORDS. Written nota o f all operatiOns on thiS lease shall be submilled to the Comm1ss1oner of the General 
land Office by Lessee or operalot live (5) days before spud date, worllover. re-entry, temporary abandonment ot plug and abandonment of any well or 
wells Such wntten notiCe to the General Land Office shall include cop- of Railroad CommiSsiOn fotms for applicatiOn to dnll Cop.es of well tests, 
completiOn repor1s and plugg1ng reports shall be supplied to the General land OffiCe at the tme they are filed with the Texas Rallroald CommiSSIOn AU 
apphc.at10ns, permits, repons ot other fi~ngs that reference thiS lease ot any spec.fic well on the leased premises and that are submllted to the Texas 
Railroad Commission or any other governmental agency shall Include the WO<d 'State· In the tate Addt100ally, 111 accordance W1lh Ra~roald CommiSSIOn 
rules, any signage on the teased premcses for the purpose of ldentrfy1ng weNs, tank baneries ot other assoaated mprovements to the land must also 
include the WO<d ·state: Lessee shall supply the General land Ollice with any records, memotanda, accounts, reports, cutllngs and cores, ot other 
infollTiation re lative to the operatiOn of the above-<lescribed premiSes, whiCh may be requested by the General land Offoce, in add~ion to those heretn 
expressly provided for Lessee shall have an electrical and/or rad10actrvrty survey made on the bor.,..hole section, from the base of the surface c.asong to 
the total depth of well, of all wells drilled on the above desCilbed premiSeS and shaU transmc a true copy of the log of each survey on each well to the 
General Land OffiCe Within fifteen (15) days after the makong of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the General land OffiCe when 
due. The penalty for late filing shall be set by the General land Offoce adm1mstratrve rule whiCh IS elfectrve on the date when the matenais were due 1n 
the General Land OffiCe. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the primary term hereof and prior to diScovery and 
production of oil or gas on said land, lessee should drill a dry hole or holes thereon, ot K during the primary term hereof and after the discovery and 
actual production of oil or gas from the teased premises such productiOO thereof should cease from any cause, this tease ahal not term1nate ~ on ot 
before the exp11ation of siXty (60) days from date of comptehon of said dry hole or cessahon of production Lessee commences additiOnal dnll1ng ot 
reworlllng operations thereon, or pays or tenders the nelCI annual delay rental in the same manner as provided in thiS lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil ot gas should cease lor any caUM, 
less~·s rights shall remain in fuH force and effect without fur1her operations until the exp~ration of the primary term: and K lessee has not resumed 
productiOn In pay1ng quant-ies at the expiration of the pM'Iary term, lessee may maintain thiS tease by conducting addt10nal dn!Nng ot rewor1t1ng 
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operauons pursuant to Paragraph 13. usong the exporauon of the prvnary term as the date of cessatoon of production under Paragraph 13 Should the forst 
weU or any suosequent well dnlled on the above descnbed land be completed as a shut-on o~ or gas well wrthon the prvnary term hereof. Lessee may 
resume payment of the annual rental on the same manner as provided herem on or before the rental payong date followmg the exporatlon of soxty (60) 
days from the date of completoon of such shut-on odor gas weU and upon the faolure to make such payment, thos lease shal opso fado termonate If at the 
exporatoon of t!w! promary term or any trne thereafter a shut~n 011 or gas weU is located on the leased premoses. payments may be made on accordance 
wrth the shut-on p(Ovosoons hereof 

12. DRJLUNG AHD REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exporatoon of the prllllary term. neither 011 nor gas os beong 
produced on said land. but Lessee ts then engaged on dnUong or rewoc11ong operatoons thereon, thos lease shall remam on force so lOng as operatoons on 
said weu or for dnlllng or reworlung of any addotoonal weUs are prosecuted on good fUh and on workmanWie manner Without mtenuptoons totalong more 
than soxty (60) days dunng any one such operaloon. and ~they resuk on the produdoon of 011 and/or gas. so lOng thereafter as ool and/or gas os produced 
on payong quanuues from said land, or payment of shut-on ool or gas well royanoes or compensatory royanoes Is made as provided on this lease. 

13. CESSATION, DRJWNG, AHD REWORKING. If. after lhe exporatoon of the prvnary term. pfoduc:loon of ool or gas from the leased 
premoses, after once obtaoned. should cease from any cause. thiS lease shall not termonate d Lessee commences addnoonal dnlbng or reworkong 
operatoons wnhon soxty (60) days after such cessatoon. and thos lease shall remaon on full force and effec:l for so lOng as such operatoons continue on good 
faoth and on workmanlike manner W11houl ontenuploons IOiahng more than sixty (60) days If such dnlling or reworkong operatoons resun on the productoon 
of ool or gas. the lease shall remaon in full force and effec:l for so lOng as oil or gas is produced from the leased premises in payong quantotoes or payment 
of shut-on 011 or ga.s weU royanoes or payment ol compensatory royanoes IS made as provided hereon or as provided by law If the dnUong or reworkong 
operatiOns resuk on the completoon ol a well as a dry hole, the lease Wlll not termonate d the Lessee commences addnoonal dnlhng or reworking 
operatoons wrthon soxty (60) days after the completoon ol the well as a dry hole. and thiS lease shall rem a on in effect so lOng as Lessee contonues dnlhng or 
reworlung operatoons 1n good faith and on a W0111manbke manner Without intenuplions totaling more than soxty (60) days Lessee shall gove wntten notiCe 
to t/W! General land Offtee Wlthon thlfty (30) days of any cessatoon of produc:loon 

14. SHUT -IN ROYAL TIES. For purposes of thos paragraph, 'well" means any well that has been asstQned a well number by the state agency 
havong 1unsdocuon over the produdoon of ool and gas If. at any tome aher the exporatoon of the pnmary term of a lease that. until be1ng shut 1n, was beong 
mamtaoned on Ioree and effec:l, • well capable ol pfodUCU>g ool or gas 1n payong quantrtoes IS located on the leased premoses. but 011 or gas IS not be1ng 
produced for tack of sucable producloon faolcoes or latk of a sucable marl<et. then Lessee may pay as a shut~n 011 or gas royany an amount equal to 
double the annual rental pfOVIded tn the lease, but not less than $1 ,200 a year for each well capable of producmg ool or gas tn payong quant~oes If 
Paragraph 3 of th1s lease does not speedy a delay rental amount. then for the purposes of thiS paragraph, the delay rental amount shall be one dollar 
($1 00) per aae To be effectove. each 1M1al shut-in oil or gas royalty must be paid on or before. (1) the exptrallon of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premiSes. or (3) 60 days a her Lessee completes a dnllong or reworl<lng operation 1n accordance 
Wlth the lease pfovosoons. whiChever date os latest Such payment shaU be made one-half (112) to the Commossooroer of the General Land Offoce and one­
half (112) to the owner of the sOil If the shuHn 011 or gas royany os paid. the lease shaU be considered to be a producong lease and the payment shaU 
extend the term of the lease for a penod of one year from the end of the prvnary term. or from the fnt day of the month following the month on whiCh 
productoon ceased. and. after that. d no sunable produc:loon facolnoes or suotable marl<et for the 011 or gas exiSts, Lessee may extend the lease for four 
more successrve penods of one (1) year by payong the same amount each year on or before the exporat>on of each shui-1n year 

15. COMPENSATORY ROYALTIES. If, dunng the periOd the lease IS kep11n effec:l by payment of the shut-In ool or gas royalty. odor gas os 
sold and delrvereo tn pay1ng quantrtoes from a well located W1lh1n one thousand (1 .000) feet of the leased premiSes and completed 1n the same produc1ng 
reservow. or tn any case Ill whiCh draonage os occumng, the nghtto contonue to maontaon the lease by pay1ng the shut-1n oil or gas royany shall cease. but 
the lease shaU rema1n effec:love lor the remamder of the year for whiCh the royaky has been paid The Lessee may maon1a1n the lease for four more 
successove years by Lessee payong compensatory roy any at the roy any rate provided tn the lease of the marl<et value of produc:loon from the well causong 
the dra1nage or whiCh rs completed on the same produCing reservoor and wrth1n one thousand ( 1,000) feet of the leased premises The compensatory 
royaky os to be paid monthly. one-half (112) to the Commossooner ollhe General Land Offoce and one-half (112) to the owner of the so~ . beg1nmng on or 
before the last day of the month fotlowong the month on whiCh the 011 or gas os pfoduced from the weU causong the draonage or that IS completed tn the 
same prodUCing resefiiOI( and located wnhon one thousand (1 .000) feet of the leased premoses If the compensatory royany paid tn any 12-monlh periOd 
IS ~n amount less than the annual shut-In 011 or gas royaky. Lessee shall pay an amount equal to the ddlerence w~hon thirty (30) days from the end of the 
12-monlh penod Compensatory royany payments whiCh are not tomely paid will accrue penaky and interest m accordance With Paragraph 9 of thts 
lease None of these pfovosoons Will relieve Lessee of the obttQat>on of reasonable development nor the obhgauon to dnll offset wells as provided on 
Texas Natural Resources Code 52 173. however. at the determonaiiOI'I of the CommiSStonef, and W1th the CommiSsoonefs wntten approval. the payment 
of compensatory royaltoes can satosly the obiiQat>on to dnll offse1 wells 

16. RETAINED ACREAGE. Notw1thstand1ng any prov1s10n of thos tease to the contrary, aher a well producmg or capable ol productng ool or 
gas has been completed on the leased premiSes. Lessee shaU exerCISe the d1hgence of a reasonably prudent operator In dnlling such addltoonal well or 
weUs as may be reasonably necessary for the pfoper developmenl of the leased pfemiSes and on marl<ellng the pfodUCIIOn thereon. 

(A) VERTICAL In the event thos lease rs on force and effec:ltwo (2) years after the exp1ratoon date of the pnmary or extended term ot shall then 
termon ate as to au of the leased premiSes, EXCEPT (1) 40 aaes surrounding each ool well capable of producmg 1n pay1ng quantttoes and 320 acres 
surroundong each gas weU capable of pfoducong tn payong quantt1es (1ncludong a shut-on oil or gas weU as provided 1n Paragraph 14 hereof). or a well 
upon whiCh Lessee os then engaged in conunuous dnll1ng or reworkong operatoons, or (2) the number of acres 1ncJuded in a produCing pooled unn 
pursuant to Texas Natural ReSOUices Code 52 151-52 154. or (3) such greater or lesser number ol acres as may then be allocated for produCtion 
purposes to a prorat>on unn for each such pfoducong weU under the rules and regulatoons of the Raolroad Commossoon of Texas. or any successor 
agency. or other govei'Mlental authonty havtng 1unsdldJOn If at any lime after the effediVe date of the partial term1natoon pfOVISIOns hereof. the 
appliCable field rules are changed or the weU or weUs located thereon are reclassified so that less acreage os thereafter • !located to said well or wells for 
pfodudoon purposes. thta lease shall thereupon termonate as to aU acre~e not thereafter allocated to said well or wells for produdoon purposes. 
NoiWilhstandong the termonatoon of thiS lease as to a poruon of the lands covered hereby, Lessee shal nevenheless continue lo have the nght of ingress 
to and egress from the lands shll subjed to thos lease for all purposes descnbed in Paragraph 1 hereof, together Wllh easements and nghts-of-way for 
UJSIJng road.s eJOStJng ptpe~nes and other emtong faoltteS on. over and across au the lands descnbeiCI in Paragraph 1 hereof ("the retamed landsl. for 
acceu to and from the reta>ned lands and for the gathenng or transportatiOn ol o~. gas and other monerals pfoduced from the relalned lands 
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(B) HORIZONTAL In the event thiS lease IS 1n force and effect IWO (2) years after ll>e exp1ra11011 date of tile prwnary or extended term ~ shall 
funher termmate as to all depths below 100 feet below the total depth dnlled (hereinafter "deeper depths lin each web located on a=age reta1ned 111 
Paragraph 16 (A) above, unless on or before IWO (2) years after the prvnary or extended term Lessee pays an amount equal lo one-half ( 112) of the 
bonus ong1nally paid as considerahon l or this lease (as specified on page 1 hereof) If such amount IS pad, thiS lease shaU be 1n force and effect as to 
such deeper depths, and said term1nat101'1 shall be delayed for an addrt10nal penod of IWO (2) years and so long thereafter as oil or gas IS produced 111 
pay1ng quantrtoes from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FlUNG. The surface acreage retained hereunder as to each well shall, as roearly as practiCal, be 111the form of a 
square Wllh the well located 1n tile center tl>ereol , or such Oll>er shape as may be approved by tile Commoss10ner of the General Land Office W•hm 
thiny (30) days after pan1allerm1nat10n of lhis lease as provided herein, Lessee shall execute and record a release or releases containlllg a satisfactory 
legal descriptiOn of tile acreage and/or depths not retained hereunder The recorded release. or a cenlfled copy of same. shall be filed 1n the General 
Land OffiCe, accompanied by the filing fee prescribed by the General Land OffiCe rules '"effect on tile date the release '" filed. If Lessee fa1ts or refuses 
to execute and record such release or releases w~hm mnety (90) days after be1ng requested to do so by the General Land OffiCe, then the 
CommissiOner at his sole discretiOn may designate by wntten 1nstrument the acreage and/or depths to be released l>ereunder and record such 
Instrument at Lessee's expense In the county or countoes where the lease IS located and In the offdal records of the General Land OffiCe and such 
desogna110n shall be b1ndmg upon Lessee for all purposes 

17. OFFSET WELLS. Neill>er the bonus, delay rentals. nor royahoes paid. or to be paid. under thiS lease shall re loeve Lessee of h1s obhga110n 
to protect the oil and gas under the above-<lescnbed land from be1ng dra1ned Lessee, sublessee. re<:eiVer or other agent 1n control of the leased 
premises shall doll as many wells as lhe lads may JUstify and shall use appropnate means and dnllto a depth necessary to prevent undue dra1nage of 
011 and gas from the leased premoses In addition. d od and/or gas should be produced 1n commerCial quant~.es wrth1n 1,000 feet of the leased premiSes, 
or 1n any case where the leased premiSes is being dra1ned by productiOn of oil or gas. the Lessee. sublessee. receiVer or other agent in control of the 
leased premiSes shall 1n good fa~h beg1n tile dolling of a well or wells upon the leased premtses wrthlll 100 days after the dra1111ng weU or wells or the 
well or wells completed wrth1n 1,000 feet of tile leased premoses stan produCing an commerCial quanlrtleS and shall prosecute such dnllarog With d1logence 
F a1lure to satiSfy the statutory offset oblogaiiOI'I may subjeCt thiS lease and tile owner of the soli's agency roghts to forfecure Only upon the determ1natt0n 
of tile Commoss10ner of the General Land Office and wrth h1s wntten approval may the payment of comperiSalory royalty under apphcable statutory 
parameters saltsfy the obhgat1on to dnll an offset well or wells requ1red under thos paragraph 

18. FORCE M~EURE. If. after a good farth ef!on. Lessee IS prevented from comply1rog wrth any express or in plied covenant of thts lease. 
from conducting drilling operatiOns on tile leased premoses. or from produc1rtg 011 or gas from the leased premiSes by reason of war. rebeiiiOI'I, noes. 
stnkes. ads of God, or any valid order. rule or regulatiOn of government authonly. tl>en wh1le so prevented. Lessee's obligahon lo comply Wllh such 
covenant shall be suspended and Lessee shall not be bable for damages 10<' fa1lure to comply w1th such covenants: add~100ally . thos lease shall be 
extended wh1le Lessee IS prevented. by any such cause. from conduct1ng dnll1rtg and rework1rtg operatiOns or from produCing o~ or gas from the leased 
prem1ses. However. nothing in this paragraph shall suspend the payment of delay rentals 1n order to ma1nlatn !hiS lease '" effect dunng the prwnary term 
In the absence of such dnlhng or rework1ng operat1ons or product1on of 011 or gas 

18. WARRANTY CLAUSE. Tile owner of tile so1l warrants and agrees to defend 11tle to l he leased premises II the owner of tile sot! defaults 
in payments owed on the leased premises, then Lessee may redeem tile roghts of the owner of the so1l1n the leased premiSes by pay1ng any mongage. 
taxes or other liens on the leased premises. If Lessee makes payments on behaW of the owner of the SOtl under thiS paragraph, Lessee may recover the 
cost of these payments from tile rental and royahies due the owner or the so~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the so1l owns less than the enllre undiVIded surface estate '"the above 
descnbed land. whether or not Lessee's 1nterest IS specrfled here1n, then tile royalhes and rental 1>ere111 proVIded to be paid to the owner of the sOli shal 
be pad to hm 1n lhe propon10n whiCh h1s 1nlerest bears to tile enhre undiVIded surface estate and the royah.es and rental herean proVIded to be paid to 
the CommiSSIOner or the Geroeral Land Office of lhe State or Texas shall be bk8WISe proponJOnalely redllced However. before Lessee adjuSts lhe 
royahy or rental due to the Comm1ss10ner of the General Land Office. Lessee a< hiS authonzed representawe must submR to the CommiSSIOner of the 
General Land Offoce a wrrtten statement whiCh expla1ns ll>e diScrepancy between the 1nterest purpor1edly leased under this lease and the actual Interest 
owned by tile owner of the soil The CommiSsioner of the Geroeral Land Office shall be pad the value oflhe whiOie prodUdtOn allocable to any undiVIded 
Interest not covered by a lease. less tile propor110nate development and productiOn cost allocable to such und!Vded anteresL HIOwever. '" no event shaU 
lhe CommiSSioner of tile General Land Office recetve as a royalty on the gross prodUCIIOI'I allocable to the undivided interest not leased an amount less 
than the value of on&-slxleenth (111 6) of such gross product iOn 

(B) REDUCnON OF PAYMENTS. II, dunng the prwnary term, a pon10n of the land covered by this lease is included wrth1n the boundafles 
of a pooled unrt that has been approved by the School Land Board and the owner of the soil in accordance wrth Natural Resources Code SectiOns 
52 151-52.154, or if. at any tine after l l>e expiration of ll>e prwnary term or tile extended term, thos lease covers a lesser number of acres than ll>e total 
amount descnbed here1n, payments that are made on a per acre basiS hereunder shall be reduced according to the number of acres pooled. released. 
surrendered, 0< olhefWise severed, so that payments determtned on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un~ . or. dafter the exp1ral ion of the prwnary term. the number of acres 
actually retained and covered by this lea.se. 

21 . USE OF WATER. Lessee shall have lhe nghl to use water produced on said land necessary for operations under thiS lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall nOI use potable water 0<' water sudable lor livestock or anngattOn purposes 
for waterflood operations Without the pnor consent of tile owner of the so11 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the sot! fa< damages caused by rts operattOns to all personal property. 
mprovemenls. livestock and crops on sad land 

23. PIPEUNE DEPTH. When requested by tile owner of the sod, Lessee shaH bury u p1pehnes below plow depth 

24. WELL LOCA nON LIMIT. No well shall be dntled nearer than two hundred (200) feet to any house or bam now on sad pre moses wrthOut 
the wnuen consent of tile owner of the so11. 
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25. POLLUTION. In developing th1s area Lessee shall use the haghesl degree of care and aU proper safeguards 10 prevent poUuuon Wathoul 
lamRang the foregoang. polluuon of coaslal wetlands. natural waterways. nvers and ltnpounded water shall be prevented by the use of contaanment 
fae.~ti8S sufficoent to prevent sp~lage, seepage or ground water contamrnataon In the event of potlu!Jon, Lessee shall use all means at its dLSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsable for all damage to publte and pnvate propenaes Lessee shall build and 
malntam fences around its slush, sump, and dramage pots and tank banenes so as to protect trvestock agaanst loss, damage or InJury, and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pats and cellars and completely clean up the dnlllng srte of all rubbiSh 
thereon Lessee shall, whale conducting operatiOns on the leased premLSes, keep said premLSes free of all rubbLSh, cans, boltles, paper cups 01 garbage, 
and upon completiOn ot operataons shal restore the surlace of the land to as near rts onganal condrt10n and contours as is practiCable Tanks and 
equapment Will be kept pa1nted and presentable 

21. REMOVAL OF EQUIPMENT. Subject to tamrtat10ns 1n thLS paragraph, Lessee shall have the nght to remova machanery and fixtures placed 
by Lessee on the leased premiSes, IIICiudang the nght to draw and remove casang. wnh1n one hundred twenty (120} days after the expuauon or the 
term111a!Jon of thiS le~e unleu the owner of the so~ grants Lessea an utensaon of tnLS 120-day penod However. Lessee may not ramove casang from 
any wel capacle of prcduang od and gas 111 pay1119 quantllles Add~aonally, Lessee may not draw and remova cas11111 untal aftar thuty (30} days wrnten 
nouce to the Commrss1011e1 of the General Land Offica and to tha owner of the soli The owner of the sod shaU become the owner of any machmery, 
ruaures, or casang which are not tmely ramoved by Lessee undertha terms of thiS paragraph 

27. (A) ASSIGNMENTS. Under the cond1taons contained an thiS paragraph and Paragraph 29 of thLS lease, the raghts and estates of ealher 
pany to thLS lease may be assagned, an whole or 111 part. and the proVISIOns of thiS lease shall extend to and be band1ng upon thell he11s, devisees, legal 
represenaauves, successors and assagns However. a change or drvas10n an ownership of the land, rantals, or royalt.es WIU not enlarge the obligatiOns of 
Lessee. dm1n1Sh the nghts, prrvaleges and estates of Lessee, mpa11 the elfectrveness of any payment made by Lessee or mpa11 the elfectrveneS$ of any 
act perlormed by Lessee And no change or dMSIOO '"ownershap of the land. rentals, or royalbe$ shall b1nd Lessee for any purpose untd th1ny (30} days 
after the owner of the sod (or hrs helfS, dev~SMS , Iegal representatrves or assagns) fumrshes the Lessee wrth satasfactory wrnten evidence of the change 
111 ownership, 1ndudang the ong111at r8COided munments of t•le (or a celtlfied COf1Y of such ong111al} when the ownershap changed because of a 
conveyance A l OCal or parual assagnment of thiS tease shaM, to the extent of the 111terest assagned, reloeva and diScharga Lessee of all subsequant 
obhgat10ns under thiS tease If thiS lease IS assogned an u entarety as to only part of the aeteaga, the nght and optiOn to pay rentals shall be apportiOned 
as between the several owners ratably. according to tha area of each. and faalure by one or more of them to pay hiS share of the rantal shall not affect 
thiS lease on the part of the land upon which pro rata rentals ara tmely paid or tendered, however, af the usagnor or assagnee does not file a cerllfled 
copy of such usagnment an the General Land Office before the next rental payang date, the entare leas& shall termanate for faalura to pay the entare rental 
aua under Paragraph 3 Every a.ssagnee shall succeed to all nghts and be subJect to all oblogat10ns. ~abthtJeS . and penaltoes owed to the State by the 
onganal lessee 01 any pnor ass111nee of the lease. 111dudang any haba~taes to the State for unpaid royahJes. 

(B) ASSIGNMENT LIMITATION. Notwrthstandang any prOVISIOn an Paragraph 27(a}, if the owner of the sod acquares thiS tease an whole or an 
pan by assagnment wrthout the pnor wntten approval of the CommiSSIOilel of lhe General Land Otrtee, thas tease IS void as of tha tme of assagnmenl and 
the agency power of the owner may be forferted by the CommiSsiOner An assognment Wilt be treated as if rt were made to the owner of the soal If the 
assagnee IS 

(I) a nom ~nee ot the owner of the so~ . 
(2) a corporatJon or subsldaary 111 whiCh the owner of the sod IS a pnne.pal stockholder OilS an employee of such a corpo<atJOn or subsldaary, 
(3) a pannershop on which the owner of the 541115 a panner oriS an employee of such a pannershap, 
(4) a pMCipal stockholder or employee of the corporatiOn whiCh IS the owner of the sOil, 
(5) a partner 01 amptoyae an a partnershap whteh IS the owner of the soal, 
(6) a flducaary for the owner of the sod,IOdudang but not lvnated to a guardaan, trustee, executor, adminiStrator, receaver. or conservator lor the 
owner of the so~. or 
(7) a f31tnlly member of tha owner of the soil orrelaled lo tha owner of the so11 by ma11aage, blood, or adopt1on 

21. RELEASES. Under the condrtJOOS contalhed 1n thiS paragraph and Paragraph 29, Lessee may at any tame execute and deiJVer to the 
owner of the sod and place ot f8COid a release or retea.ses covenng any pon10n or po1110ns of the teased pramiSes, and theraby su11ender thrs te~a as 
to sucn poruon or portiOnS and be relieved of aU subsequant obhga!Jons as to acraage surrendered If any part of thiS lease IS property su11endered, the 
aetay rental dua under thiS tease shaY be reduced by the propor110n that the su11endered aeteage bears to the acreage which was covered by thiS lease 
mmedaately pnor to such surrender. howaver. such releasa Will not reloeve Lessee of any babthlles which may have acetued under thiS lease pnor to the 
su11ender of such acreage. 

21. FILING OF ASSIGNME.NTS AND RE.LEASES. If all or any pan of thiS lease IS assagned or released, such assagnment or release must be 
recorded 1n lhe county whera the land IS Situated, and the recorded ansiiUment, or a copy of the recordad Instrument cenlfoed by tho County Cleric of the 
counry an whiCh the lf'IStrument Is r8COided, must be filed 1n the General Land Offtee Wllhan 90 days of the last execulaon date accornpanoed by the 
prescnbed fihng lae If any such assagnment 11 not so filed, the nghts acquared under thiS teasa shah be subJect to forlerturo at the opuon of the 
CommiSsiOner of the General Land Office 

30. DISCLOSURE CLAUSE. AU prOVISIOns penaanang to the le~e of the abovMesetlbed land have been InCluded 1n thiS Instrument, 
1ndudang the statement ot tha true conslderabon to be paid for the axewuon of thiS lease and the nghts and duti8S of the panoes Any coUateral 
agreements conc.ern~ng the development of od and gas from the leased premiSes whiCh are noc contained 111 thiS lease render thiS lease 111va~. 

31. FIDUCIARY DUTY. The owner of the sod owes the State a rlduaary duty and mu$1 fully diSClosa any facts alfectang the State's 1nterest an 
the leased premiS8s When the 111terests ot the owner of the sod confuct With those of the Stata. the owner of the sod Is obiJ!Iated to put the State's 
1111arests before hiS peraonalanterasts 

32. FORFEITURE. If Lessee shall Jaal or refuse to make lhe payment of any sum Wlthan thiny days after at becomes due, or d Lessee or an 
authonzed agent should knOWIOgly make any false return or false report concemang productiOn or dniUng, or d Lessee shall fad or refuse to dnll any 
otfaat weU or wells 111 good farlh as requited by law and the rules and regulatiOns adopted by the CommiSsaoner of the General Land Offica, or d Lessea 
should faj to file repons 111 the manner reqwed by law or Jaal to comply With rules and regulauons promulgated by the General Land Office, the School 
Land Board, 01 the Ralltoad CommiSSIOn, or • Lessee should rafuse the proper authonly access to the records pertalllang to operatiOnS or d Lessee or 
an aut~ed agent should kfiOWVI9Iy fa~ or refuse to grve correct 111formauon to the proper authority, or kfiOWVI9Iy fad 01 refuse to furniSh the General 
Land Office a correct log of any weU, ()( d Lessee shaU kf10WV191y viOlate any of tha matenal prOVISIOnS of thiS lease. or If thiS lease IS assagned and the 
assagnment IS not riled 10 the General Land Office as requlfed by law, tha nghts acqwed under thiS lease snaJJ be sub)8CI to forfe~ure by the 
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Commossloner, and he shall forfe~ same when sulfocoently Informed of the facts whiCh aulhonze a forferture, and when forfened the area shall aga1n be 
subJect to lease under l he terms of lhe Rehnquishmenl Act However nol h•ng herein shall be construed as waNing lhe automahc term1nahon of lhos 
lease by opera11on of law or by reason of any speclal lm~allon ans1ng hereunder Forfe~ures may be sel aside and thiS lease and ai nghls thereunder 
re1ns1ated before l he rights of anol her lnlervene upon satisfactory evidence l o lhe Comm1ssloner of the General Land Office of future compliance with 
the prov1s1ons of lhe law and of lhos lease and the rules and regulatiOnS that may be adopted retai Ne hereto 

33. LIEN. In accordance with Texas Nalural Resources Cclde 52 136, the State shall have a firSt hen upon aU od and gas produced from lhe 
area covered by lhiS lease to secure paymenl of all unpaid royalty and other sums of money that may become due under lhos lease By acceplance of 
lh1s lease, Lessee grants lhe Slale, in addrt10n to the lien provided by Texas Nalural Resources Code 52.136 and any other applocable staiUiory lien, an 
express contractual loen on and secunty inl eresl In all leased m1nerals •n and extracted from lhe leased premoses, aU proceed.s whiCh may accrue to 
Lessee from the sale of such leased minerals, whe ther such proceeds are held by Lessee or by a th1rd party, and all fooures on and rnprovements to lhe 
leased premises used in connection with the production or process1ng of such leased m1nerals 1n order 10 secure the payment of aU royahoes 0< other 
amounls due or to become due under l h1s lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond(IOn of lhiS lease, whether express or inphed This lien and secunty 1n1eres1 may be foreclosed wrth or wrthoul court proceed1ngs in 
the manner provided 1n lhe Trtle 1, Chap 9 of the Texas Bus1ness and Commerce Code Lessee agrees l hal the CommiSsiOner may reqU!Ie Lessee lo 
execule and record such tnslrumenls as may be reasonably necessary lo acJcnowfedge, altach 0< perfect thos hen Lessee hereby represents thai there 
are no pnor 0< supeno< loens ans1ng from and relaling to Lessee's aCIIVnoes upon lhe abovfHlescnbed property 0< from Lessee's acquiSrt!On of lhos lease. 
Should lhe CommiSSIOner at any lrne delerm1ne thalthos represen1a110n IS not lrue, then the Commoss10ner may declare thos lease forferted as provided 
here1n 

M . POOLING. Lessee IS hereby granl ed the nghtlo pool or unrt!Ze the royalty mteresl of the owner of the soli under th1s lease wrth any other 
leasehold or mmeral inl eres t for the explorahon. development and productiOn of o~ or gas 0< erther of them upon the same lerms as shall be approved 
by the School Land Board and the CommiSsroner of the General Land Olfoce for lhe pooltng or unttwng of the rnteresl of the Slate under thos lease 
pursuant lo Texas Natural Resources Code 52 151·52.154 The owner of lhe soli agrees that the lllduSIOn of thos prOVISIOn '"thos lease salrsfleS the 
execuhon reqwements stated •n Texas Nal ural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soli , lhelf olfocers. employees, partners, 
agents, contractors. subcontractors. guesl s, 1nvnees. and the11 respectiVe successors and ass.gns, of and from all and any actrons and causes of act10n 
of every nal ure. or other harm. including environmenl al harm, for whiCh recovery of damages is sought, including, but nol linrted 10. aU losses and 
expenses which are caused by lhe activ~tes of Lessee. rts offiCers, employees, and agents aros1ng out of. illCidenlal lo. or resua1ng from, the operatiOI\S 
of or for Lessee on the leased premiSes hereunder, or that may anse out of or be occasiOned by Lessee's breach of any of the terms or prCMSIOI\S of thiS 
Agreemenl, 0< by any other negligent or slnctly liable act or omrss10n of Lessee Further, Lessee hereby agrees l o be liable fO<, exonerate, 1ndemnrfy. 
defend and hold harmless the Stale of Texas and lhe owner of the sod. lhelf olfia!rs, employees and agents, l helf successors or ass.gns. agatnsl any 
and all clams. hab~rtoes, losses. damages, actrons. personal•nrury (111Ciud1ng death), costs and expenses, or other harm for whiCh recovery of damages 
is sought, under any lheory including tort , contract. or stnct hab1llly, 1ncfud1ng allomeys' fees and other legal e.xpenses, 1ndud1ng those related lo 
enwonmenl al hazards, on the leased prem1ses or in any way relaled l o Lessee's failure lo comply With any and all envlfonmenlal laws; those anstng 
from or 1n any way related to Lessee's operations or any other of Lessee's iiCIJviloes on the leased premiSeS; those ans•ng from Lessee's use of the 
surface of the leased prem1ses. and those that may arise out of or be occasiOned by Lessee's breach of any of the lerms or prov1srons of thiS Agreemenl 
or any other act 0< omiSSIOn of Lessee. hs d11ectors. olfocers, employees, partners, agents, conlractors, subcontractors, guests, lnVIlees. and lhelf 
respect1ve successors and assigns. Each ass.goee of this Agreement, 0< an interest therein, agrees to be liable fO<, exonerate, indemnify, defend and 
hold harmless the Slate of Texas and the owner of the so~. thelf offocers, employees, and agents rn the same manner provided abciVe '"connea.on wrth 
I he actNrties of Lessee, rts otrocers, employees. and agents as descnbed above. EXCEPT AS OTliERWISE EXPRESSLY L.alrTEO HEREIN, AU. OF 
THE INDEMNITY OBUGATlONS ANOIOR UABILmES ASSUMED UNDER THE TERMS OF THIS AGREEI!IEHT SHALl. BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES TliEREOF (EXCLUDING PRE..£XJSTING CONOITlONSJ, STRICT L.IA.BlUTY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTlES (INCLUDING TliE NEGUGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGUGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

3&. ENVIRONMENTAL HAZARDS. Lessee shall use the htghesl degree of care and all reasonable safeguards lo prevent contamtnahon or 
pollul10n of any env1ronmenl al med1um, 1nclud1ng soil, surface waters, groundwater, sedrnents, and surface or subsurface strata. amb~ent alf 0< any 
other enll1fonmenlal med•um 1n, on, or under, l he leased premoses, by any waste. pollutant. 0< contaminant. Lessee shaU not bong or permc lo rernam on 
the leased premises any asbestos contaming matenals. explos!Yes. toxiC materials, or subslances regulated as haurdous wastes, huardous matenals, 
hazardous subsl ances (as the term 'Hazardous Substance· is defined In the Comprehensrve Enworvnental Response, CompensatiOn and l.Jabdrty Act 
(CERCLA), 42 U.S C Sections 9601, et seq.), or l oxoc substances under any federal, stale, or local law 0< regulat.ton ("Haurdous Malenalsl. except 
ord1nary products commonly used in connection with oil and gas exploratiOn and developmenl operations and stored in the usual manner and quanlhJes. 
LESSEE'S VIOLATION OF TliE FOREGOING PROHIBITlON SHALL CONSTlTVTE A MATERIAL BREACH AND DEFAULT HEJU:UNDER AND 
L.ESS EE SHALl. INDEMNIFY, HOLD HARML.EaS AND DEFEND THE STATE OF TEXAS AND TliE OWNER OF THE SOIL FROM AND AGAINST 
AHY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, L.IA.BlLmES, AND COSTS (INCLUDING REASOHABL.E ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (11 A VIOLATION OF THE FOREGOING PROHIBmON OR (2) THE PRESENCE, REL£ASE, OR 
DISPOSAL OF ANY HAZARDOUS MATE.RIALS ON, UNDER, DR ABOUT THE l£ASEO PREMIS£5 DURING USSEFS OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALl. CLEAN UP, REMOVE. REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY TliE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE l£ASED PREMISES DURING LESSEE'S OCCUPANCY OF TliE l£ASED PREMISES IN CONFORMAHCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALl. APPLY, BUT IS NOT UMITED TO, L.IA.BlUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER EHVIRONMENTAL LAW OR REGULATION. LESSEE SHALl. IMMEDIATELY 
GIVE THE STATE OF TEXAS AND TliE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTlCE FROM AHY 
GOVEI- IMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT TME l£ASEO PREMISES. THE OBLJGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARliER TERMINATION, FOR ANY REASON, OF THIS AGRE.EMENT. 

37. APPLICABL.E LAW. Thrs lease Is Issued under I he proviSIOns of Texas Natural Resources Code 52. 171 through 52 190, commonly 
known as the Relinquishment Act, and other applocable statutes and amendments thereto, and if any provision 1n this lease does not conform lo these 
statutes, the slalules will prevail over any nonconform•ng lease proviSIOns 
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38. EXECUTION. Thos 011 and gas lease must be s>gned and acknOWledged by the Lessee before n rs lrled or record rn the county records and 
rn the General Land Offic:e or lhe State or Texas Once the fwng requrremerus round rn Paragraph 39 or thiS lease have been saiJsfred, the effedJve date 
olthrs lease snal be the date found on Page t 

lSI. LEASE FILING. Pursuant to Chapter 9 or the TelGis Busrness and Commerce Code, lhiS lease must be filed or record rn the olfrc.e olthe 
County Clerk rn any county rn wtucll all or any part olthe leased premiSes is located, and certrfied copies thereof must be filed In the General Land 
Olfoco Thos lease rs not effoctrve until a certified copy of thiS tease (wntch rs made and certtfted by the County Clerk from his records) IS filed rn the 
Gerteral Land Olfrco rn accordance Wlt.h Texas Natural Resources Code 52 183 Addnronatly, thiS lease shall not be brndrng upon the State unless n 
rOCites the aaual and true conslderatJon paid 01 promosed 101 executiOn or thrs lease The bonus due the State and the prescnbed filrng lee shall 
accompany such cerufred copy to 1/le General Land orrrco 

LESSEE , - J EXX; Resources~I • 

....._ ~ ./ 

Meeker Investments, Inc . 

STATE OF TEXAS 

BY 
lndrv-ld:-u-al-::ty- a"'no_ a_s _a-ge- n-:t-;lo-r..,t7he-;:S:-ta-:t-e-o7f""Te_x_a_s ____ _ 

Date - ----------

STATE OF TEXAS 

BY ~~-~-~~~~~~----­
lndrvldually and as agent lor the State or Texas 

Date -----------

STATE OF TEXAS 

BY~~~---:-:-~~-~~---­
Indrvldually and as agent lor the State or Texas 

Date. ------------
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STATE OF CALIFORNIA (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF6CL-t1. l.('h~ (_ .fl. j L 

BEFORE ME. ::UJLJ:ned aulhonty, on lhts day personally appeared lff'~Ju~ ~ £lz~ 
known lome lobe lhe person whose name is subscnbed lo the foregoing lnsl ruments as --~:!:...4""':£.."'""'"';;;;:.'"IL.olt:....-----------­
ol Meeker lnveslmenls Inc and aclcnowledged to me thai he 

executed lhe same lor the purposes and consideratiOn lheretn expressed. In the cap3CJ1y staled, and u the act and deed of sad corpora110n. 

I @-· J. COURTNEY - ~ c.nm...on No m8889 
~ -. • NOTARY l'la.IC . CAllf!lfi!M 

I >t': SAN Ill£ GO COUNTY 
.., e-n e.q,. Jlly 1, 2011 

STATEOF ITE~XA~Si_ _________ ~--~----~--~--~~~--J (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Mid] a nd 

BEFORE ME. Ihe undersJgned authority, on lhos day personally appeared _..G ... a._r'--*y___...r._... _ _.p"-'-j ... t_.t_s"---- ----- -----
known lo me lo be lhe person whose name is subscnbed to lhe foregoong onslrumenls as _V.....,i"'c"'e..__.P~r.._e,.,.s ... ~,.· d...,e..,.n.._t.._ _________ _ 
of EOG Resourc es , Inc . andaclcnowledgedlomelhal he 

executed lhe same for the purposes and consldera110n thereon expressed, tn lhe cap3CJ1y slaled, and as the ad and deed of sald corpora110n 

Gtven under my hand and seal of office lhts lhe ~ day of February 20.!.!_ 

4~ 
Notary Pubhctnandlor the State of Te xas 

STATE OF ________________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF---------------

BEFORE ME, the undersigned authomy, on thos day personally appeared - --------------------- - - ---

known to me lo be lhe persons whose names are subscribed lo the foregotng lnslrument, and aclcnow\edged to me lhatlhey executed lhe same for the 

purposes and consldera110n lhereH'I expressed 

Given under my hand and seal of olfoce lhos the ___ day of --- --- - ---- 20 _ _ 

Nolary Pubhc In and lor----- ------- ------

STATE OF _________ ______ _ (INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF - ------------

BEFORE ME, the undersigned authority. on thiS day personally appeared ------------ --- ---- -----

known lo me to be the persons whose names are subscnbed 10 lhe loregoor19 inslrumenl, and aclcnowledged 10 me lhalthey execuled lhe same for lhe 

purposes and conslderallon !herein expressed. 

Given under my hand and seal of olfoce lhts lhe ____ day of--------~ 20 __ _ 

Nolary PubliC tn and lor----------- ----
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EXHIBIT " A" 

Attached to and made a part of that certain Oil and Gas Lease dated June 15, 2010, between 
Meeker Investments, Inc., as Lessor, and EOG Resources, Inc., as Lessee . 

40. Notwithstanding the terms and conditlons contained in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the SOil: 

To the State of Texas: 

Total Rental: 

fl.U ' 684 

One hundred fifty five and 00/100 Dollars ($1 55.00) 

One hundred fifty frve and 00/100 Dollars ($155.00) 

Three hundred ten and 00/100 Dollars ($310.00) 

1M I'II';)'ISIOtl Hli£!11 ffriiQ i R(STtlti'SH StU !HUt. 
... Ll1t .. io«I(N;:S() lit~ ~~t:n t::~ rl CllJ)I 

011141~-~~Ul n.:.IIM. 
LAI 

rllZD 101 UOOIU) OM T'11E 8TH DAI or FEBRUARY A.D. 2011 11: 07AK. 

FEBRUARY A.D. 20119:00 A M. ·--------
DU)DIE 0. FLOaEZ, COmiTY CLEVIl 
IDYii cowrn. TaAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregotng ts a tun, true and oorrect photographiC copy of lhe 
ong~ record now m my faw!uf cus:ody and posseSSlOO. as the same IS 

medlrecorded 111 the pubhc records of my offtee, found tn VOL 8 66 
PAGE -4,S..9.. THRU 468 OFFICIAL PUBLIC 

, RECORDS 
f hereby certtfied on __2j.l 5 / 11 - -
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-L-'--·--MII'=-

§ustin, mexas 

on. AND GAS LEASE 

nilS AGREEMEHT lo,...,. and entered ln!D U\lo ~ dey al .,Ju"'ot"'------~.20.1JL_ . _,the Slllla ol TeAJ, IIdlrlg 

by and lhrough b _,., J1!,....!1111!!2..!!nm!.!XI!ltl!mel!!S!nls.~.!!·nc...._ _ ______________________ ____ _ 

of 1011 8cotdwJy Suite A. E! Ct!on c-.m. 92021 10-__ , 

a aid _.,c henlin ~to alhe owner of lhe aoA (wllelhef one o< more). and .. E,.OG>iL!:R>JiGIO\H'CM..,.......,..._.t..,nc._ __________ ___ _ 

ol po BQx Z267 Midto!!d I- T9ZC!2 

(GM---1 

1. GRAHT1MG CLAUSE. Fo< and In conNie<WDn of lhe amounlo ••- beiDw onct of lhe ~ and .-menu 10 be peld, kepi &11<1 

perionned by~ ......, IIIIo -.. lhe Sta• al Tuaa -.g by and 1/vough lhe - al the ooi, lle<wDy gqniA, - and - unlo ~. lot 
the oole - od( ,..,_ al proopedlng ond ~ lot - Pflldudnv oil and gaa. !eying pipe .._, bo*llng tanb, al0<1ng ol and building -
ataJon., l8iop>ono - - - -- lhetwon, 10 produce, - . ..... cat1l of. lrNI - lr~ """ products ol the ...... lhe lolowlng .. ,..,. 
all...ted In ~ County. Stole ol T exao. lo-.0.: 

The_, 245 ...._ allhe Eaat 560 ocntt ol s.ctlon S. Blodl57. PSL Sunoey, lnd 

220 80'101, men otlaa -.g the Eat~ofSedlon &, Blod< 57, PSL Surwy, SAllE Al<lD EXCEPT 100 11Ct111, moro o< tesa. u sllown on 11\e 
ollldal"'"" o1 ,__County, T- now on .. In lhe r- General Unci Olllao, Auolln. Tuu, and,...,. ~Ill'~ In .~ !llo 
117767. a.TW'IIIy an •In 11w ~ & ,..... dMIIon allho Tuaa GeneswJ Land Olllca. "'-UU, Taxa. 

NOTlCEOf' CON'lOEHTWJTY RIGHTS: IF YOU AREA NATURAl PERSON. YOU MAY REMOIIE OR STRIKE AH'f OF THE FOLlOWING 
INFORMATION FROM TMS lNS'TRIMENT BEfORE IT IS FILED FOR RECORD IH 1l1E PU8UC RECORDS YOUR SOCIAL SECURITY 
Ht.JM8ER OR Y~ DRIVER'S UCENSE ~ 

conlolning ::o465......,oo.,._ ____ ...... men ot-. The bonuo conslde.-Uon peid lor thlo 1uoe io u followo: 

To,_ 5.- dT..: T!*lr ... lhg!Am! and - n IM!dl!d fifty !!!!d QQ/100 

~ (lj]I.Z!Q.QD ) 

To tho _d.,.d: Jl*l! ..,..lt!p\MI:ll!ld S!Mf! hundfld Mx and 00/100 

~ (IJI,ZSI.!I! ) 

Tot.l- .............. a....r 11!111 lt!p\MI:l-IM! hundt!!d lOCI 001100 

o.:.. em .Jill. !I! > 

The lotal bonut c:onsldenollan pllid ,..._ 1-ol E:JAII!II..JIMldrtclll!lllii!III..Jill!dlliiJNOI~~IOOI!Q:===============-----
=============-- 0o1n ('1600 oo l per..,., on ..c155.....,.oo.,._ ___ net ...... 

Z. TERM. Subject ID lho ollw pnMolonlln II* - · lt'a lease W I bo lor I lenn ol Three ~ ln>m 
lhia dale (herein QUed 'Pf'mary 1em11 - a long llw,...,., • o1 - ga, or efthe< of ltwn. II ~ In ~ _.,w. fnlm ._, llond ~ -
In lhlo luae, lhe '-"" "produaocl In ~ quent...,.. ,_.. INt lhe -pb fran fhe oalo or olher IUihort<ed ~ .,.. al IN ..-.nce(a) 
..,...red ..,.._ out of pocbl _..,.,.... - for tl'oo . .. monlho lal put. 
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l. DELAY RENTALS. If no,... il commencod on the leued ptemiMI on or before one (1) yeatlrom INs~ Ulit lo:ae ollallemllnale, 

..-a on or t*Ofll ...a. annlwoBaty dal8 ~ lllall ~ or lender 10 the owner of the 1011 or 10 his aedl ln the---- - - ----­

~~---~~~~~----~~ 8~~~~~~--~~----~~~~~~----~--~~~--~~~ 
Of U lua:.uot1i {'Miic:h ahal a>ntlnue .. the ~lory nog...-dloss of change~ In the ........ hlp ol Mid '-~), the ... OUI'II speai\Dd belool; II oddlJon, 
l..euee ahal ~or -10 the COMMISSIONER OF HE GENERAL. LAND OFFlCE OF nt: STATE OF TEXAS, AT AUSnN. TEXAS. a .. ...,. on 

Of-. Mid d .... p..,..,..,.. undetlhia paragraph oll8l-- ... -'-'- ahaiCOWfthe prwe.g. ol ~ the""""'*--·-· ol.- lot 
ana (1) .,_ from aai:t cllle. Paymen~t I.W1dow INs petag<aph &hal be In lhe II>IIDwWlg amourU: 

To lhe- of the aoil: SEE ATTACHED EXHIBIT "A" 
Oo!IIB ($. _______________ --i 

To theS~oiT~: _________________ ___ _______ __ 

~ ($, ______________ __J 

TOial 0.~ Renlal: ----------------------------------------------------
~ ($, ______________ __J 

In 1 like m1nner lnd upon Ike paymenll ot teOO.~ annually, the commencen.ll of 1-m.y be...,_ .-n.~ lof OUCCMaNe penoda o( one (1) 
y1at uch dumg lha ptimwy IWm. AI ~ or lenders of ,.,..., 10 lhe _,., of the soli IIIey be ...- by - or aight - of t..euee. or any 
••-of INs ..,_, end may be .--.don or belate 1M ...ul ~cilia. r lhe Nr& ......,_In 1hit ~(or ilo....,.,......, ben&) ahoWd 
caaae 10 ouaal auepend ~ liq-. WI or be.- by enot1w bel*, or lot any - W or..._ 111...,.,. rwu1. ~ ahal not be 
r.ld In de~ lor faUw 10 rna. ouch peymenll or ..,..,. of r1lf'UI unlllhlr!y (30) c»p - h - of lhe d ahal ....., ID ~ a p<opw 
~ ntn.menl naming anolller bank • ege1'll Ill,.,.,... auch ~or-.. 

4. PROOUC'TlOtl ROYALTIES. Upon ptllCIUCbon of ol and/ot gao, LMMe agr- 10 pay or cauae 1o be pM1 ~ (112) o1 the rap~.y 
Plowled lot ., 11111 -..ID the Canmlulorw of the G.-.~ Land Ollico of the SUU at T- . II Auolll, T- . and on.N1 (112) d auch ~ 1o the 
-olthesol: 

(A) OIL Royally ~yable on oil, whldl lo defined liS lndudlng a W hydrocarbons produced In a liqUid form llllhe tna<.C/1 ollhe - and ;otso u 
aM condei\NIIe, - · end - liquid l1ydroc:al1>ona ,.,.,_.., from oil or gea run IIVough 1 aepetalor or ""* ~ u ~ proolded, 
lhoJI be 111!h pari of lhe grou productoan "'I/MI markel value 1/weol, at the cp.on ollhe-- ofi/MI aol or the Cotnmulotw oii/MI Gerwal 
I.Mid Olllca. auch velue Ill be -.nlned by I ) the higheot pcWcl prlca, pa.. premium, W any, ollered or paid lot oil, conditnsale, ,._,., ot -liquid 
hydroc:atbona, -~. of • ... rype and ~""YIn the g-..~....,-. pnxluced and_, tun, or 2) the~ merUI prlca--or 
paid II the gencwaf IIU-. ~ and wlwl 1\111, Of 3) the gtOU ~~altha &ale Uleteol, ...rucne-- ilthe grNiet lAuM - thai belate 
a ny gu p<ocluQed from the ll&aed prwn .. lo oold, ....., or proc:aMd In a ~ M ,... be run ... of COIIIO the royally-. 1t1roug11 an adequello oil 
and gea aePI'ralot of conveMonal type, 01 Ollw equipment allu.l u elliaenl, 10 IMI allquid hydtOCIIIIlOnS ~ from the gM by aucl> muno 
_. be ~ The ~ ~ such gas be run through a ""P"r''<>f or athw equipment may be -.eel, In ..nlng, by lhe royally _. upon 
...a. Ia,.,. and condibono • IIIII)' prwoaioa. 

(B) N()tj PROCES&ED GAS. Royally on any gas (1ncludlng n...ed gas), Wl1lch Ia dllflned 11 a1 hydrOCIIIIlOnS and~ 1Uba1.1ncM no1 

oeflned u olin subparagl'llflh (A) - · produCed ftam any - on aald lind (acapt u provided herein will rBpeCIIO gas Ploc:asaed In a plllnl 101 
the o:xlraCIIOI1 of gaaoline, llquid ~or- ptOducll) ahal be l~h pari of the groat producllon or the mar11at .,.... lhereol, II the 
opl.lon ollhe -- of the 101 or h Cornmlulorw of the General Land Olllce, auch ..- 1o be bued on 1M ~ matUI price • or -...! for 
gas ol camp- qullily In the gerwaj ...., _,..,. pnxluced end- run. or the gn>aa price paid or ollenod ID the IJI'Iducer, ~ lo the gtMiet; 
pttMded thai the m....,..., Pluauta bale In rnMI<lMg the gas under IIlii - ahal notal any em.......,...., 14.65 pounds pes~ lndl lbaoiiM, 
and I/MI-..,.,.,-~ ahal be ...ry (60) degr.- Flhtwnheit, con..:llon 10 be- 101 ~according 1D Boyle's Law, - for ljlliiCific 
grllllly ea:ordlng lo - ,... by the a.nc. w.cllod Of by the moel ~ m.lhod ol--.g ~ ....., by the lndullly .. lhe !me ollealing. 

(C) PROC£SaEO GAll. Rayaly on any ga PIOC8&Md In a ~ p8nl or Olhef plant lor the teCOWfY of ~ ot Olher liquid 
hyoroca.-.o allal be l/11h pari of IIW ruclue gas and the liquid hydnx:Mbons c.wac:s.d 01the""""" value Uleteol, ~the OjiCIOn of the ....., 
of the 101 or the ~at the Gat..-.II.Mid Ollca. AI rayaliea clue t.ein oll8l be beud on one hundred po<c:enl (100%) of the Lolal p1an1 
P<ocluciJon of ,..lduol gas lillrfbuJable 1o gM proc!uc:ild from lfiB .....,, and on fifty percen1 (50%~ or thall*c:ent ICalMg 10 '--· ~ Ia the 
graa,.., of the talal plant produdlon of liquid hydr'c>c:at1>on llllrlbulabll lo the gea produced korn thll - ; pnMded thll V liquid hydrocatt>ona .,. 
..._..., from gu llfOC*Ied ., 1 pllnl ln wtlldl ~ (or Ito porn. IUbllclilty or ...... ) owns en lnlereat, llwl the pen:on~ege ~ 1o liquid 
hydtOCMbona allal be My pii1QI1I (!im() Of the big'-! pott;ll'il ~ 10 I thiRI pll1y ~ gas t!vough such pilnl I.W1dow I ~ 
eg,__ nogollat.l 11 arm'slenglh (or W t.hete Is no &udllhlrd pMly, the highest ~ tMn being spocllied In piOCIIUing eg-or ClllllriCia In 
the lncUiry), ~ lo the gfUIIf. The ~ roy&JIIea on -.clue gaa and on IQwd t¥1foc:atllonl ahal be de~ by 1) the ~ m­
pnce p.od or ollind lor any gas (ot liquid llydroc:al1>ona) ol corn~ qually In the g~ ..... or 2) the gnou prlca paid or ollilled lor ...a. ,..,._ 
gas (01 the MigNed .-- grau Mli1g price lor the ~ grades oflquid hydrocMbona), ~ lo the ~- In no eYeOt. '-· ahal 
the tO)' .... JI8Y8I* - 11111 petagllj)ll be .... llwl the tO)' .... wtlldl would '- been due had I/MI gas nol been ptOC8Aed. 

(0) OTliER PROOUCTI. Royaly on ~ bl.ldl, sulphur or any otner procli>c:IS ~ 01 ma~Uidand from gas (ll.liCIIpWig liquid 
hydroca,_,.) ~ aeld gas be "Ci1>111111hNd." "dty," or any olher 1115, by frK:Jionaling , bumr1g or any Ollw p<ocaalng &hal be l/11/1 part of 
U\1 llfOM Plodudlon at auch pnxb:la, ot the ~value thereof, at the opCion of the """* r:A the soU Olthe Convnluloner of the General Land Dlfa. 
such mAIUI ..... 10 be ~ u "*-": 1) on the bull of the hl9heM marllel price at MCh pnxlucllor the ume month ., whictt auch produl:l lo 
~ ot 2) on the bull of the -.ge gn>aa oa11 pnce ol MCh produl:llor the ume monlh In wblcto ...a. pradutto ere produced; .......a- ta lhe 
grulef. 

5. MINIMUM ROYALTY. Oumg any yeat an.... the eJQ)Itllllon of lhe prmary tenn of Ulla laao&, W llus le&M II muwuned by ptO<IUCUon. the 
royaa- paid undilt 11111 ....., In no - oll8l be ._. then an .nooot equal 1o IIW tolal entiUaf delay ranlal he "*' pnwided; Olhenolae, thetw shall be 
clue end pay- on or belate lhe 1111 dey ol the month ~ the llltiNeraary - ol this leue • ....,. equ.at 1o the Lolal ........., twUI ._. 1M 
emounl ol royiiiM p.od during the pnocedllg )'Uf. r Pongraph 3 of thll ....., - not opec11y • dellty rw11a1 ..,ount. t/w1 lot the ~ ol 11111 
pategracJh, the delay renul etnoo.l'il ahal be one claiM ($U l0) per .a.. 

~\ 
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I. ROY A&. TY IH KINO. No1w1111otanc11 lll'f ollw provlalon In IIIII leue, Ill lll'f tm• "' lnlm tine Ill li-ne. the .,.,.,., cl the 1.01 "' the 

Cornmlulorw< of the Gelw'ollAnd Ol'lcltMt. Ill the apdan cl oillw, - ncl .... u..n alxly (60) 6¥ nocx:. lo tlw haldw cl the - · r.qo.n - the 
~ oftll'f ,.... 8CICIWig lo suc:ll ~ - under IIIII INu be tMdlt in khl. The - cl t1w llila 111t tlw CarmiUiarw cl IN Ge<wfal 
Lend Olllc:e'a rig/11 to tllla .. ruyrll:y In llhl - ric.t <li'M>IIall "' negole t1w - cl the llila "'the Commlaalorw of t1w Gelw'ollAnd Ollioo'a r1ghta 
"'~·· ~. whlllher~"' Impled, under ... -. 

7. NO DEDUC1lOMS. ~ .- CN1 II royalieo ..::a'*>g under tt.- .._. (lndudlng - peld In Lind} - be WllO<.( dooduc:tlon lor 
the cool ofpnxlucrog, giii/IM1g, alomg, ~. ~. ~ ~. ~ ~.- chnoiM ~the ... -­
- ~- r-, larule .,,__ ~ eg<.-lo~- r-y,..,.... antlw grou-.e - .Inducing lll'f-
'"' _....,. '- - pnodudion rWied .-. 

I. PlANT FUEl. NID RECYCUD GAl. No ruyaly ahlol be~- an""'' gu M m.., ~ IIIII .._.., ~-. c1 _, fuel 
UMd to pnoceM 11• ~........,_In lll'f ~plant.~ lll'f- pooololan cllllll ...... Md sulljKI to the......,~ d 
IN -of the d Md 1lw ~of the co.n.aJ lAnd Ofllc:a. ~ ruy ~ - lor- • - an t1w - pnomiMe or lor 
lr+aclion lnlo ""'' al "' DU pnxlucrog lotmlllon l.lf1lle!1ying tlw - pnomiMe - the lquld IIJ<Ioac:aotlcM• ~ in the liD hr4 _, I'II1ICMid; 
no roplllee a/Ill be ~ on 1lw reqoded- 111'111 • Ia pnxluced Md IGid ot uud by ~ in a m.,., whidl ....._ t1w rap1:y.....,.. 1o • 
ruyatty under ......... 

I . ROYALTY PAYIIEKT'S AND REPORTS. AI. royaliiM nc1 tlllan In kind ohal be paid Ia the Comm....,._ cl the GaneraJ lAnd Oll'lca o1 
AUIIJn, T-. In the foolooolng m-. 

Pll'f'M"' ot rap~:y an pnodudion ot a1 end liD o1>a1 be .. ~ 1n the ru1111 ""' fo1111 1n the r ... ~. R&aa CUITW'IIly pnM:Ie - rap~:y an a1 
Ia clue .nd 1111111 be I'IIC8Iwwd In the GenetW lAnd Olll:a "" Of belate the :!Ill u, of tlw -.1 tnanlll ~ !he tnal'l4h of pn:llluCIIan, - J'aofrll:y 
an liD Ia due end mUll be - In t1w Genlnl lAnd Olllc:e on ar belate the 15111 d'f ot t1w .-.d manit! ~ !he manlh of ptDduclion, 
~by the-of the _,.t, m._ ar- -..tad egent. c:am~ In the fann-....,.... ..,_._by !he O.WWUnd Oll'lca 
- llxMin; the graM -... Md clopalillan clll al ..., gu pnxluced - .... - ..... cl tlw al end 11M. "'-'*.., • ~ of .. ~ • 
..c:onlo 11ft..,.,.~ .... graM pn:llluCIIan, clapalllan...,--Inducing--~~ ....... gu ........... end 
Olhw cNcb ot IMITICnl1dll of -.a produc8d lnd PI< Into~. laiD, ot poaa end-._ ot IIIII ...... end _,-""""'" ot IWICIIlnll 
whidlthe Generwl Und Olllca IM1 reQika lo -wy the graM ptOdudlan. dlapaellon Md - - In .. c-. llw Uharty of • mat\llget "' tgenl 
Ia eel for the~ hwwln muel be fled In !he General lAnd 0.:.. E.:h J'aofrll:y ~-be wxao-iload by a-.....,,- ·_..,.,., 
ar alhar rwnlllanc:e IIMc:e lhowlng by llw aalgned Gelw'ollAnd Olllcoa .._ numt.llw -... cl ~ being peld on _, -. If~ ~ 
hla rap~:y an "' belen ll*ly (30) cllop aiW 11w royaly ~ - due. U.. ~ - • penaty cl 5% on 1he rap~:y 11ft 125.1X1, """""- Ia 
~· A ~ ~ whidlla .,_ll*ly (30) d'fa Iota shll i10CN1 a pen.ty cl1~ ofllw ~ ca. "' 125.00 'lll1ld-. ia ~. In 8llllllon 
to • J*WIY, ~ a/181 eccn. ~ • • ,.... c1 1n par ,.ar. ...., - .. begin 1o ...,.... - 11w roya~y 1a a1oo1y 1601 d'fa -. 
Af'lldeottto - -*'G-- whidl ... naC--- """lncw. p.rWiy In ., --by 1he o..allAnd Ofllca ....,.....,_ n.ola 
whidlla ~"" lhe ... - tlw ........ "'~ dac:umenll ... duL The "- -bur .. ~ lor~"' ....u.g 
ropltiallo be J..td a ~ by tlw clue ..,. ~ IWwln. PlrymerC oflhe ~ ~ ~ WI na _, apar-. to prahlolllw 51.-'1 
l'4lflt ot- • ~ by ..., - eel Ia polllpana the - on whidl ...,-_. ~ duL The - J*W1Y pn:Malons - nc1 apply In 
..-cllilla dlapule • Ill 1he S&aioo'a parlan Ill llw J'aofrll:y ar to IIIII pao1lan cl tlw ruy8lly In clopa • Ia Wr marUol -.e. 

10.. (A) REaERYB, c:oNT1tACn NID cmtER ~ ~ ohal ~ fl.mlah llw Commlulalw of the Gelw'ol Und Ofkoo 
with la t-1 _..,.. ......... cl al end goa,_,._~ II* .._. "'......,.,. Ia IIIII ..._ Md aNool....., said Commlaalorw w11n CQI)Ioaa a1 
II ~ under whidl IIIII Ia IGid 111t ~ end II ~ .--a Md .,,.do- Ill ...., anr.a..,.. ll*ly (JO) cl8yl 1i111r 
-ring lnla orm*lng ouc11c:oncr.a. ~at •••d••..._ s..ctl-- Md _.a-- by the c;.ww lAnd Olllca ahd be 
held In ~ by llw GonlraJ lAnd Oflca ..... chnoiM --.cl br ~ AI. - .,.,....._ lnd IWICIIlftll ~ Ill IIIII pradualon, 
~ aala - morlcollrog of !he al - - pfl:lduclld an said _,-. tn:adlg the - and accaunlol , racoipla end dlad-v- ofal-. 
lanb, pcm, .-s, - ~ - Ill .. *'- be IIAiteclla .......... - _,...., by tlw C<lrnmlaalonat cl tlw GenaraJ Land Ofllc:a. tlw 
Allanwy ~ . .... ao..n-, at 1he , ,.. __ ot., ofllwft. 

(II) PEJWITI, Olai..UHO RECO!all. wrt'W1 nadca of al _..,.. an II* - ahal be -..tloOd 10 the Camm"- of the ~ 

Land Ofllca by~ ar _.mr..., (5) cl8yl beb'e opud "*· - · ~. llrnpCitWy ~at plug and abandantne1t clarry - M a< 

- · Suo::to - nadca to llw a..w.t I..Md Ofllca lhool ,..... aapiM cl - Commlaalan lonna lor ~ Ia dltl. CGpia of - - · 
c:ompledon repar11 end plugging ..,.,. .,.. be IUill*d 1o the Ger..-.~ lAnd 011ca ~ the m.. tt.y .. flood ..., 11111 r- fbln>ad Cammiaalon ,., 

opplr:;allclN, J*'lftb, ......,.,. ar- avo - --........ "' .., apKific-"" llw - powniMa - tNol-~ lo the r ­
- Cammilalon ar lll'f Olhw uo-m-ut liiJiiiiCY -lnduda !he word "SSMe" In 11w Wo. Adclllonaly, In aa::or'lilnca wiiiiRalraad Commlulan 
ruiM, ""'! ~ an 1lw - powniMa lor the -of~-· lanll _.. ar- aaac:lolood ~ to the land m oal illlo 
ncu!e the word "SIMa."~ a/lllllqllr llw General lAnd Ofllca..,.., ,..,...., ,.,.,.,...,. accaunta. report~, c:ualrGs end cor.o. ar ollw 
Holm allan ...... lo lhe _..., of the~ _,...., ...w:n IM1 be I'IICI.-1 by the o..allAnd Olllc:e, in adclllan Ia ll>ala ,.,.., 
.,.,._1y prlMded fa<. ~ ahwl ,._., en ~ ardlar ~ ..._,male an lhe ~ IM:IIan, from the - oflhe oiMface c:aW1g to 
the kDI .-pch cl..._ cl II ..,.. dilled on t1w "*"- ciMcrtled ~ lnd ol\ll lranlml • INa COf1'l cllhe tag cl -=n IIIIWY an Nth well to the 
~ Land Ofllca- ,.., ( 15) clara .... llwiMklng cl said IUIWJ. 

(C) PEMAI..'r'IEa. Lao. al\lllncw a pe~--.. -'"· ~ ar- m--. .. nc1 Mad In the~ Land 0111c:e ...,an 
due. n.. penrll:y for IIIIo Mng ahal be 11<11 by the General lAnd Olllc:e - n.ola which Ia ~ on lhe ciiM -. the ,...-. _,. due In 
the Ganaqj lAnd Ofllca. 

11. DRY HOI..BCD&AllOIII Of' PfiOOUCllOH ~G ..-ARY nRII. If. dl.mg 11w pRna<y 1ann t.aaf and prior 1o ~ lnd 
producllan of al or 11111 an said lloorod, ~ ahaUd do1l a dt'f hale at - uw.an. 11ft J dLR1g lhe pRna<y linn lleswof lnd aftlof the ~ -
ad..-1 pnxludian of al 11ft - from the luNd pnomiMe suc:ll prodl.lclian "*-of ahaWd - lnlm ""'' ..._, IIIII .._. ahal nat 1.,._ I an ot 
belate the aophlion clalloly (liD) .s.y. from ~~~ of c:ompiMion al said dry hole ar COMUilon of production ~ CD1\IIIItiCieO adcllloMI diCing at 
IWW01IIIng ~lana u-, "'r-yo "'....-n t1w nui101'111U81 dUy renlllf n tne ..,. manne1 .. pnMttad In tNo Ieee. II, dLR1g the 1811 yur of the 
prim II)' """ at- abfy (liD) d'fa prior lwwla, • dry hole be c:amploUd and lilllndatloOd, 11ft the production alai at gu - ..... lor .., ..... 
~. riglft ahal rwnU. In ful loraa and Olllecl wilhcMa futtlw _.....,. unli lhe aplradan cllhe pr'ma<y 111m; end if ~ '- ncl -..med 
p<OCiuciJan In r-yln; q---. at !he ap1ra1tan of !he pnna.y 1a1m. t..u. mey mUUtn II* - by ~ addllciNI drilfr'G at ..-rttng 
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... -IL In .. - U. .._ II in lon:a •nd -'led t.. {2) ye;n .tier !he ~ cS.IIe rl the primary ot ulended tenn I r.11a1 

..._~a • ~ ..... ..._ 100 fooot ..._the lalal doplll dtl1l.d ~ ·~ dephl11n -=11-~ on ;oa...ge I1IIUled In 

....... • W ..._ ..._an ot t.fonl - {2) ~ ...,. !he prir,..y ot ,_ lerm t...u. P8YS .., omaurt equ8l Ia ......n.l (112) rlthe 
. • .... ....., ..... ......, ... , lorU......, (u lj)8Cilled on page I """""l. lfauch nounlla s*d. INa lu.se &hall be in fon:a lnd ellecl u lo 
• ... ...,_ ._... - IOiirl -..uan- be del8yed fer.., 8ddllonlil period of- (2) ~ ond eo long the....._ • .. ot 11M II pnJCiuced In 

..... ......... """" .......... co.wed bylhlo ...... 

ICJ llEJITFICAllON AMJ FLING. The OU<f""" ..,._- hwwunder u lo -=11- a1..a. • nearly u pqc:tical. be In lhe 1o1m ol e 
.... - .. - - In the ....- "'""""'· Of """' OCher ~ .. !MY be IIIP""*' by the ComtriiWDnef rllhe GelwW Lond Ollico. 'NIIiin 
....., (lO) cap...., 1*11111 t.lmndon rllhlo -- .. prcMded he~Ml . ........ - a.culllnd-.-Of- coroUiMg • s~ 
...., -.-.., r1 the ~ - dephl noc relllirwd lwwundw. n. noc:o<ded -... "' • ~ eopy r1 ..,., o1w11 be r.d in the Generol 
~ Olllca. oauo-.-d by the llling lee pnocrtJed by the General Lond Oftlr::e tua.ln- on tn.- t1w ...._II !lied. II ....._Iaiii ot ""'­
ID -* ond r.conl &UCti ,._. Of ....._ w«<lln nblly (90) d.yo 11118< being ~ lo do 10 by the Gerwal Land Ofk>e, U.. the 
C4mmiulonef Ill hie - ~ nwy ~ by wrtlen 1n1tn.men1 the cruge 11111/or deplhs lo be ...- lweunder ond raaltd well 
iNinl1w1l II laue's ~ In the CO<.Wy ot C<JUI1IiM - thor lu.se II localed and in the olllclal I'IICOftll olthe ~ Land Offic.e lnd such 
cleelgnollon &hal be ~ ~ ........ lor .. piA'pCIM&. 

17. OFFSET WBJ...S. Nelher the bonus, delly rentall. nor royalleo pU:l, ot 1o be poid. ..-thll looue &hal -l..euee rllols obligalian 
lo pnllecl the oD lnd - under !he ~ lwld """' being d<Wed . ......... lubilouee, noc:aNer Of other llg8l1l In aftral rl thor -
premlles 1"-1 drtl ae many-. ae the t.D nwy jullify ond lhel UM approprilll8 ,_,. and drtl Ia a depli -..,., 1o ptWen1 und<.- drV>age rl 
oil ond ga lrcm the lNMd --· In .......,, W .. andlor ga lhoutl be produclld In~ quantllos...,.., 1,000 loolc rlthe ~ prwniMI, 
ot In any ._.. ........ lhe laMd prwn._ II being dnrined by prodllcllon rl .. ot ga, thor ~. lllbleu., ...... ot - event in CDI1Irol ollhe 
luNd ptW'I\IIee IMI in good lalh begin the drlllng rl 1 - ot -.Ill upon lhe luoed prwnloea wlhln I 00 d.,-. .._ tile cnin¥lg ..el ot - ot lhe 
- or- complrlled...,.., 1,000- of the lllaMd prem-- produc:lng In~~ and lhel proMCIU well drtllng with dlligenai. 
F-lo uti&ly lhe olalulcwy-~ mey ...,._,.lhll - ond the- ollhe ..,.,._ _,cy ~ 10 lar1dura. Only~ lhe -•rmtn.llon 
of the Commlulorw rl !he Gerwal Lond Oftlr::e - wlh hlo wrtlen llppnJVal mey lhe paymanl rl comperuloty roydy - applcabil II3IJAoty 
---udely thor obllgalion "'dl1ll ... -- Of - llq<.Wed -lhls ~-

11. FORCE IIAJE~ If, -a good WI! ollult. 1..-..e II ~ lrcm ~ with any ~ ot lmpild """"""'"'rl U. - · 
from condudlng d.-ng _.a11ono on the - prwn-. ot from prod<Dlg .. ot ga lrcm the le- _,.... by ruaon rl - · rabelion, rlob, 
scrlltes, ac11 rl God, or any valid onlar, ,. ot ._....., ol_.......c aull>orty, thlon wnilri 10 ~ • ......._ .. oblgolion 1o amply with such 
~ lhal be ... ponded and~ ahal na1 be...,.., lor dem19M lor faikn Ia comply with IUCh aMIIWU; liddllon8ly, lhlo ..... shall be 
-ndad whlla ......._ II ~IDd. by 1/'f auch C811M, lrcm condudlng ~ lnd -lng CJI*'8iloM Of lrcm pRlduclng .. Of ga& lrcm !he loaled 
premlles. HcMewr, nolhUog In lhll ~ shall ..-pend !he paymenl of~ .- In onlar lo mllrUin U. - In allacl during lhe prmary 1erm 
In lhe ilbMnc:8 rl such dr1ling ot ~ oper'llion& ot producllon a1 oil ot ga. 

1L WARRANTY ClAUSE. The --..r of the ool ~ ond IQfMilo .w.nd llle lo !lie~ PfWlllul- rr the owner a1 the ool delaub 
In ~- ......S ... u..- prwnioaa, U.. ~ mey .-.,thor rlghla Dillie- rllhe oolln U. le- prwnioaa by peylng any m~. 
laJras or oilier lens on lhe laued Pf8ni..._ II U.... mM8 I'll'"-* on bel..r rllha --olthe eol I.Wlderlhll ~. U.... mey -.-r thor 
coal rl u-~from !he IWII.IIInd roy8tiaa dW the - of the 101. 

211. lA) PROPORTlOHA TE REDUCllON ClAUSE. If lhe _,.,. of tha soD owns lesl lhan !he 11111R undMded &llffaao •bile In the -
d&ICJt>ed lend, - ot na1 c...a-·s "- II ~ herein, 11*1 1/w mplles and rwUI - prcMded lD be pM! 10 tn. --rl thor ao11 stoat 
be pald lo him In lhe proportion whlclo hie lnler.l bHB lD the - undM:Ied ...,_ -le lnd the roy8tiaa - ...,tal - prcMded 1o be pald lo 
1M~ rl the General Lond Ol!lc8 DIU. 51* ofT- shari be....._ proportlor...., -..:.d. HcMewr, belora c....- adj<ata the 
royaly or ....u.l due ID !he Commluloner rl thor Gerw'lll..lond Ofk>e, ~or hielilAhoriz.ad ,._ .-aubmllo !he Commlu- ollhe 
Gener.l Lond ~a wnaen-Mti1 ~ 111e cS.r;rapenc;y ~the lr"anoaa ~ IMMd .-lhll laMe ond .. aau.l 1n11n11 
owned by lhe .,.,. rllhe 101. The Caron- rl thor General Lond Oftioa ahal be paid the ...au. rlthe - pl-.cdon 8lloaoble 10 any ...­
lntet..c na1 cowred by • - · leu the~~ ond pr1lduction coot aloc:allle lD IUCh undiWied ir'olat..a. ~. In no_,. lhel 
lhe Ccmm~ rl the General Lond Oftioa ,..,.... • a roraty .., the ~ production 8lloaoble 1o the lftiMded 1ro1et..c noc - an amount lea 
!han lhl value of one-elool...u. (1116) riiUCh goroa producliarL 

(8) REOliC110tl OF PAYIIIEJfTL W, during !he pmoary lerm, 1 por1kln rl the lind cowred by lhlo -II inO..ded wM\Jn !he bound.,.,. 
o1 • pooled una th.c hu t.en IIIP""*' by thor Scnooi Lone~ ac.n~ 1n11 the -- r1 11w oa1 1n ICCDidanca with Nolural R8eoln:a Code 5ec:11ora 
52. 151-52.154. ot W, al any em.- U. ~ r1 the pmoary 1ann or u.-- term. U. -- a -......e.. o1 aa. lhan u. lotaJ 
amounl ~ -..,.,.._.!hal ... - ... . per ... _.. -.,..be- according lo lhe ,..,_ rl .... pooled, -. 

s urrandared. ot olhenoolla - · eo lhrll I'll"'** ~ on • per acn t-Il ...-U. 1o1nns rl U. - during the pmoary IWm lhal be 
c:ak;ulmed - ~ the .....- rl .... ~ thor boundaries of • pooled ...... Of, ~ - thor a;*lllon rlthe pmoary lerm, lhe .....- rl 8all 
ldually relained and ~ by INa lMaa. 

21 . UIIE OF WATER......_ lhlol t-or.. the righllo ... -- p<oduced on aald land .__.,lor~ ..-11\11 ..... ~­
from -u. or ~ or !he - ol !he ICII; prooAded, - · ......._ lhel noc uu polable - ot _ , sLiilrll* lor "--odt "' lrrigallon JUPOMI 
'"' -IAirllood operrollon. wihoulthe prior ....- rllhe - of the 101. 

Z2. AlTntORIZED DNIIAGE&. t..u. Wll pey the- of thor ool lor~ ca.- by b opatallane 1o raM paraona1 propel!)' , 
lmprowmenta, .._lode and cn>pe on Nld land. 

21 PIPEI.M£ llEJ'1lt. Whef1 ~ by lhe - ol lhe 101, lM.aee olwll bury b ~ beiDw plow dllplll. 

24. WELL LOCAOON UIIIT. No ..a lllal be drilled nearar lhan t.. hundred {200) feello ont hoi.- or bam now on Nld pnemiMs Wlllooul 
the Willian cons.>~ of the --ollhe soli. 
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a P'QUJ11101lln ~ 11111 atu, L.euae w U uso llw hlghe61 degree of c:<~ro and al proper safeguards 10 pro-.1 poiUIIon WlthoUI 
............... ,......,., ol .,._.., --.... nalural -p. riwoB and mpoundMI - INIII be ~ by lho UK ol containmenl 
..... ....,. 111 ,....,.. ftlllllla, ._..,. 01 ground - ClliUrnNdon. In lhe -.1 ol poiLrllon, t.- "'-1 -.. II meano 111 ls di5poullo 
....... .. ....... 01 abr poiUanl end "'-1 be ~ 101 .. ciMiau- II> pubic end pnvU propenia. ~ 5NII buld and 
...... ..... -- ~ .....,., ~ and drUiege pb and ... ~ 10 • lo PR*Ct '-IDdl agaNI !au, ciiiMge 01 lrpy, lllld upon ........... • * 1 - o~_,-01-. ~ lhal • end- .. lUll pb and- and cornplelllly a-n up lho clra'lg 1111 olal ruet.n 
......_ .._ ot.1.- candur:lmg ~on the-_.,.., keep oald fi'WIIII- lrM ol ll .-. CMS, baUios. ""'* ~ 01 ~. 
_. upon CDnpllllliDn ol ~ INII ...,. !he _..,. ol .. lllnd Ia u ,_ b ~ candliDn end c::oNoo.n • II praalcabiL Tlf'U lllld 
...._.. ........ ~end pr-. 

K. R£110YAL ~ ~. Subtect to lma- n 11111 patagtaph, LN ... anal!- llw rigN II> ram.,.. machlnety and lixlu,... plac.d 
by ~ on !he luoed ~. lrGD1g lho nglllla draw and ,.,.,.. cain!!. wWn 01111 hun&nd ~ (120) daop -"«!he ex:pltWion 011ho 

.........., ollllll-- .. - ollho IOil grw111 ~ 1111.-..on ollllll 1211-<Dy pet1oc1. ~.~may no1...,...,.. c:aWog from 
_,-~ ol ~ al_, - In _.,; _.w.o. ~ . .._ 1Nft nolcltiw and- caU!g I.W'IIil- u.ty (30) ~ wrlllen 
I>Giic:e 10 lho ~ olh Gerwal t..nd omc. _, ID lho --ollho d. The-- ollhe ooil INII t.came lho - ol any .....:hirwy . 
..... 01 QUill""""" ... 1'101 ~-by.._ ..-tho ....... ollllil1*811raph. 

27. (Aj ~HTS. ~ lho condCiora coolalnad In lhlo pataQraph and Paragr•ph 2i ollhil laue, lho f111hls and Ula!Bs ol ellh« 
party to lhil .._ nwy be M&IQned. In - Olin 1*1. lllld lho prcMalona ollllll laue IIIAII - 1o 111111 be blndWig upon their heft, - · legal 
.-.-.--- .._. • ...,_..., . ~ 0( dloloion In --.hip ollho land, - · 0( fW8IIa .. 1'101 ena.ve lho obligaliono ol 
'--· dlmlnlah !he rlghlo, prw.g.--- ol ~. mpawlho ~at..,~...-by~ 01 """* lho ~ ol any 
ect ~*tam.! by~ lwJ no~ 01 dMiiDn In --.hip ollho land, IWUia, 01 n>yaiiM allal bind ~ IDI'.., pwpc~M I.W1Iil thirty (JO) clap 
aa.tlho - ollho IOil (01 Ilk heft, ....... ~ ,......_ 01 M6lgna) r..mw.. ... .._with UllofK:Iary """'-' .-.idenca ollhe ~ 
In -w.lp, Inducing lho ~ reconlod m...._,.. ol Ilia (01 • ~ copy ol I4ICh Df1gNI) ""'*' the ~ cNngad becaliM ol • 
~ A ..... 01 petllrol ~ ollhll laue lhal, Ia lho _,. olthe -... -..gn.d, ,_ lllld dlodalga a.- ol al ..a.quan1 
OC>llgaiiDna .....,., IIIII - If lhlo - II M6lgMd In ls onlbly M 1o ani)' pari ollhe .._, lho r'911 and opllon 1D Pill' - ahal be appotllonad 
u ~ lho _.,-. ~. IICICOnllng II> lho.,.. ol oa<:h, lllld.....,. by one 01 mora ol ~ II> Pill' hll.,.,_ ollhe rWllal ahal no1 atlect 
lhll .._ on lho part ollho llllld upon wHdl pro rata ,....... .,. Limely p-"1 01 '"""*"d; --· W lho -..lgnar 01 -.~g,.. - no1 Na • cattillad 
copy ol....ch ualgnmenl n lho Gerwal t..nc1 011ca beiDra 11w nut .-~ - · lho...., - 111>a1- lor'*"" 111 Pill' ""' eniR rwnlal 
due .....,_ Pawgrapn 3. e-y -.v- .,_. a....- lo al rlghlo - be .ul,..::la a1 ~ • ......._ and penaiiM - Ia the Slllle by lho 
ongwol ...... 01.., pnOt ..... ollhe - ~ any liollliiiM to lhe Slllle lor lqiMI rvplliaL 

(B) 4aiiGMIEHT UrWTATIOk. ~any pnMIIon In Pwagr.ph 27(1), il N _ , ol lhe ooil acq'*- lila 1u5e In-Ol in 
part by a&lgnmerC ~""' prior .,...., IIRIRJWI ollho Canrnlulrorw ollhe G.w1ll t..nd otlco, ... - • wij "" ollho ...... ol ~l and 
lhe IIQMICf ~ ollhe - 1M'( be ~ by lho CaM! ....... All ....,..,. .. be IIW-.I - If • -- ...- Ia thor - altho ... litho 
~II: 

(1) a nom"- ollhe- o1 lh8 ICil; 
(2) 1 CGfPOI1IIlon or IUblldiaty lr! wlloch lho _,., of ""' IOil Ia • pmap.i """'*hohder D< Ia 1111 emplo)'ee of """" • corponollon "' IIUbsidoaty; 
(3) I pai1IW'aNp fl wHdl lho-oflhe IOil a I p.rtnef Olla 1111 ~ ol -.do I piiiiiWa/up; 
(41 I~......,_ 01 ~ ol lho corporaiiDn "'*hll .. - ollho aal; 
(5) • p.rv. ot ~In a~.....,. Ia !he-ollhe llal; 
(8) . ftOuclary"" lhe - "' .... ~ lilA 1'101 ~to. gloWdoon. tnala, .....,._, ..,._,....,, ....--. 01 CONerw!Of lot lhc 

- ollho llal; 01 
(7) • ......, - ollho - ollhe IOil 01 - II> lhe - ollhe IOil by mamagor, blood, 01 adoption. 

21. RB..EA11£1. Under lhe mnclillona CD'IIUlad In Ilia ~ and P~ 2!1, ~ may Ill any Line lllee\lltl and delivet to lhe 
ownat ol lh8 IOil and pillca ol......., a,.._. 01 ....... ~ _, pordan 01 po<tiorw ollho ...._, prwrniaes, - u....t>y ~ IIIII laae • 
lo • """ portion 01 ""'*"-· and be-olal .......,_.. ~ • 1D ..._ ......-.t If any pari ol lhor .._.II~~. lho 
~ rw:UI- ,.,_,_-IIIII be -.ad by .. poapartan lbat 0. ~ aa.ge bMra lo lho .,_ wHdl- ~I'll lhlo .._ 
inrnediiMir prior ID...:h ......-; '-, IIICII,.._ ........... ~ ol 11ft .... wl-=n nwy- accn..d under lhlo .._. pnOIID lhe 

......... "'"""' IICniiiiiL 

21. fiJNG ~ AII'GHIIENTS .uMl REL£ASf.l. If aM 01 any pari ollhilleaaa II ualgned 01 ,_, I4ICh auogmuonl ot ~"""''be 

rwcorOecj "' the coony - lhe IMd .. ~ - lhe - lnaltumenl, 01. ~ ol""' IWCDRIIId lnltrurniOIII certiMd by lho CoUIIIy CJaR ollho 
county In "'*h 11w ~ Ia ..........,, - be .., In lho Gerwal L8nd 011c:e Wlllwl 110 ~ o1 lho lui UICI.Cion dale eccomponlad by lho 
-cm.d ling ..._ If _, -.do ..,._ Ia 1'101 .., -.a, .. rigiD 8Cqlftd ...- lhlo ..._ IIIII be Mlject to IOttlilunt at lho opllon ol !he 
Commluloner ollhe co.-1tll..and a... 

lO. 0.0 a.41RE Cl.NJIE. "' _..,.. '*"""- to tho .... of 1111 - land ,..... - ind&.-1 In llw lniiNrne<rl, 
lncJ<Jding ""' - ol lhe INa .............. lo be 11-"1 lor lho a.aa>llon ol lhlo .... and lho nghla and ...... ollhor potllliM. /vry ........,., 
~ ~ lho ........ _. olal end 11M ....... .....,_...""*"'.,. 1'101 CD'IIUlad In lila ..... -.._..- ......a. 

)1. FlOUQARY DVTY. The- ollhe aoil-lho Slaa 1 fidudary cklly end miiM IIAy dla<:looe any lada afllldJng lh8 SUie'a inleralln 
lila tuMd sw-nlaeL ~ lhe ~ o1 111e - ollho 1011 con11ic:t wllh lhaae ollho stat.. lhe - ollho 101 II ~ to 1U lhe SIMI'• 
.....,_ be*n Ilk~---

lZ. FORF£m.ltf.. If t.- IIIII fai 0< ,..,._ lo maLa lho PIIYfiiiOIII ol any ILIII ~ lhirly day5 alief • ~ 0..., 01 I '-- or an 
autl>or1ud _. 11""'*1 ~ ,.,.. _, 1atae ......, or 1atae rwport conc:em1ng prlldualon 01 ~. 01 r '-- .,.. w 01 ..._"' dril .., 
ofiMC - 01 - In good ,..., • ...,.wd by ... end lhe ... - rwgulllicl-. actol*d by lho CornrnluiD<w' ol lhe ~ L.-1 ca.. 011'-­
lhould W lo .. rwpcmln !he ,_,_. rwqLRd by ._ 01 Ill 11> comr*f wllh n*l lllld ~ ~ by lho GelwW Und <a.. lhe Schaal 
t..nc~ Boerd, 01 111e ~ Conwnllalon, 011 ~ ~~""'*~ ,.,._ lho prope~ IIUiholty __. to .. recorcta ~ "' "'*'*"' ,. r '-- 01 
an aulhori:rad ag.nt - ~ Ill 01 ,..,._ to 11""1 comod 1n1omuo11on 1o 11w proper aulhorily, 01 ~ Ill 01 ,.._ ID ~ .. GenatW 
Land Oflica. comod lag oiWpt-. Oil t.--~ ......... any ollho ...-w ~ ollhll - Otlllio ............... - lhe 
ualgrwnn Ia 1'101 !1.1 In !he co.-101 t..nd 0.:. • ...,.wd by '-· lhe rigiD acquN:t ...- IIIII - - b. ..ajad ID ........ by ._ 
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C._. ... _ ,, 8lod he sllol - ....,. - tull'ldenlly informed of lhll f8dt IOtlidl MJihc>rtza o IDrto&Ln, ..,., wllon lortoiled the .,...., INI 119'*1 bo 
....... ...... _.,.-a( lllo ~Act.~. nocNng horojn sllol bo ~ .. ...w.;ng the-~ a( uw 
.._. 11r __. of ._or by ,_.., a( arry opKialll'nbllon oriUig ~- F..w..r. m.y bo 101 80klo ond U. ..... ..,., o1 rights thenloJnder 
- ....... rWU a(--~ upon aoliolodory ~ lo tho Conwnioalofw a( tho Get.- Land ~ a( IIAuro ccmplanca-
............. a( ttw ... - a( u.- ..... ..,., lllo"""'""" ~ lhot m-r bo 8dapled,.......--. 

u. LJEK. In OCIXIRIIInc:e wth T- NooWraJ Reooun:a Coclo 52.136, the ~ 11181 ~ o rnt len upon o1 oii and gas produced from 11wt 
-~by~ ..... Ia NICin ~a( .. \l'lpeld rr>plty-.,.., ...... a(....,.,., lhot 1M)' ..... duo under IIIII ...... By ~a( 
.,. -... ~ !!'-* 111o s-.-. 8ddillan 1o 111o len""""'*' by TUM NoWrol ~ Coclo 52.136..,., _, o11w ""'*'"'** ~ 11tn. on 
-.pwa COI'IOdulll len on ond 80CUfty fnlonol In ol .._od .....,... In ond ~ from lhll ~ prwniMo, ol ~ which m.y ll<ll:rW 1o 
~"""'the ulo a( oudl- - ·-ouch proc:.-la .. holld by~ or by oll*d '*"·..,., ol ftxnns on..,.,~ 1o the 
_, prwn .... 1.-d In CDIMdlon wllllllo produdion or pnx:eujng a( ouch IMoed m-.. In -~~~ ......, e. ~of o1 ~ or­
.........a duo orlo became duo..-.,......_ ond 1o,...... ~of arry ~ orlooo lhot L.-aor m.y...,. by,_ of~·. brudl of 
arry _..,. or c:ondllon of IIIII lllooe, -...,..... or l'nplod. ll* len and ...a.wty fnlonol m.y bo llndaood""" or wlhoo.C au1 ......-'11* In 
u. m.,.. pnMdecl -. 111o Tlllo 1, Chop. 9 of 11wt T- a..u- ..,., c..nrr-co Code. "-.-lhot 111o Corlwniulanor 1M!' .._ ~ to 
-.Ae ond roa>rd ouch~ • m.y bo ~ -..ry 1o ~- ollldlorl*flocl U.lon. ~ ~ r.-lhot theno 
ore no ptlor or._.,.. lena ortu.g from- -.g to.._.. odMIIeo upon 111o ...__..., JI"DD*1Y or from "-'s _.-~~an a( lha ....._ 
Should the c.,.,.,...._ ot ., tme "-Wmlno lhot 11111 re~ 1o 11111 ttue. u.n the c..nm...,., m-r ~ uw .._ ~ • pnMded ,...... 

)4. POOIJNG. ~ It ,_,..,. grwUd the right to pool "' unllze the ~ lrUntol a( the --of the loll under lhll ·-'lOCh _, Olhor 
leuahold or mineral ln..,_ for the Ul)knlion, ~..,., pradudlan a( all ore- or- a( 111em upon the aame ..,..,. M wl bo ~ 
by lho School lAnd Boord ond the Cornm...,_ a( lllo Ger.'ol ~ 0t11co for lho po<*lg or unllimg a( 111o ....,_. a( 111o Stao - lha 1uoe 
purouan~ro T- Nlllunl ReoouR:. Code 52.151·52.154. n.- of 111o 1011 ,._ lhot 111o 1nc1ua1on of 11111 pi'IMilon 1n tn. 1oase utW~et 111o 
nacu11on ~ -~~~ T- NollniRaoo.wt. Coclo 62.152. 

ll. INDBIIINrTY. ~ twrwt~y - and dioclwVM u. s.- ofT- ..,., the- of 111o r.o1. 111e1r ot!iten. .,.,..,_, pat~MB. 
agen\1. CIDIIIrxlors. ~-~- ......... ond lhllr ~..........., ond .-Jgre, a( ond from .. -., .aions ond co ...... a( adlon 
a( .-y ........ , or 011..- ,...,..,, Including •MDIII ... UI ,...,..,, lor oHcll ~a(.-.._ It aca.91l Inducing, bul lllllllrnilod Ia, .. - and 
~ wlllch ore...- by lhll KllwlliM a(~. b alllcon, ~- ond .,u oriUig cu of, lnc:KionAollo, or~ """'· 11-e _..,. 
of or lor...._ on the~.,..,.._........,_, orlhot m.y eriM CKJI a( or bo -..laned by~~ brudl of arry of 111o...,. or pnMo1ons of lila 
~ or by..., ollw negllgionl or~ 1W1io oct or ornlooiDn a("-. F..U., t..a. herq 0Q18M 1o bo loblo lor, .-. n.nnify . 
.-tend ond hold n..m .... the~ ofT- ond tho- of tho so~~. their all'an. ~ onc1 II!IW*. 111e1r ~ "'-..igrw, ~ _, 
ond oil dUne, WIIIIM, loeeo, denwgoa, ~ ~ ~ (nduding clulll), .,.,.....,., --· or o11w Mm1 lor oHcll ,...,.,._,a( cam.g. 
lo aoughl under Mrf lheoty Including loll c::oraact. or 11rict llobity, Including oll.orrWya • .._ ..,., - 1ata1 apenaa, R:Lodrog those '""** Ia 
8l1llironmenlal Mzanit, on tho IMoed PfWII.._ or In _, ~ rwloted 1o .__.I folula lo comply will 01Pf ..,., .. """""'" IWibll - = U... Ollllng 
!run or ~ ont w.r l.wtod Ill L.Mue'1 Cll*otions or _, - a( ~• IICIMIM on the - jnii11Ma; "- wllilg film '--'• use d tho 
IUifac:o Ill !he "-eee PfWTIU.: ond U... lhot m.y .,.. <K11 of or bo oc:c:oalonod by ~~ bruc:h of arry of lho ...,. or...,..,.,... of IIIII ~ 
or ont o11w oct or amulon of~. b dhc:lors. oll'art • ......,_, ~. _... ~. ~. ~- w-. - their 
-~ 1-. end -.olgnt. Ext> ..rg,- ol ~~or on......._. lhel1iln, 1QfMa Ill be W. for, - · lndernnly, ct.t.nd ond 
hold ,.,...... u. Slale ofT- onc1 the -of the 101. their olllc8B. ......,_, onc1 .,... 1n u.-.....,.. """"'*' .._ 1n ........:~~on w111 
lllo octNtiM a( L-. b alllcon, empq.., ond ogerU M dlioooc:ltal "*"-- EXCEPT M cm£RiniE ~ Y ~ tEAEIH, AU. Of' 
nE INDEIINTV O&JGAT.-~ UA8UT1EI ~ED IMlER nE ra.a Of' na NM -T IHAU.BE wmtOUT ...-rs AJID 
WITHOUT IIEOARD TO llE CAUl&! Oft CAUSES ntEAEOf (EXQ.UOIMO I'Rf<JOIT1NO ~), STRICT L.WIIUTY, OR l1iE 
~Of' Nf'f PARTY OR PARTIB (INCI..IDitO llE NEGUGENCE Of' llE IIIDEIINF1ED PARTY). WHEllER SUCH NEGUOaiCE 
BE IOt.E, .K*T, COM:IIRAEJfT, ACTlYE. OR PAUNE. 

Jl. ENY1RONIIIENTAl HAZAA0L La._ aMI UM the hlghMI clegl.- a( c:ono ond aJ noMOI\-~ to ~ c:ont lil'nlnatJOn Of 

polullon a(.,., ..... Dil l ....... medUn, lncUIIng .... lurfaco - · ~- adnenla. ond ...... "'IUbourfoc:o -. ombenl '* Of .,., 

olher ......,.OMntll........., In, on, or under, lllo leuod prwnloea, by arry - · poiiUnt. or euum....._ t..a. ohal IIIII bring or l*f"'to nom.., on 
the luted prwnloea arry .._,. CXIIUir*lg motart.lt, ~. loolc m..WS, or ll4lbolenc:a noguWI!d • MDidoua -• llamtdous ,_..., 
hiiZIIIdoul 1ubUnc:a (M lllo ..., "HIDntoul s.Aiolance" It cWnod In the ~ EIM'onmerUI ~. Comperaallon and ~ Ad 
(CERCL\). 42 U.S.C. 5ec:llons 111101, ot -.). or lmllc ...__ unc»r 01Pf lodorot. -. or locol ._or '"'!1.-, ("H8Drdota ~1. ucopl 

Dldln8ry producio .............., - .. conn.cOon""" ol ond ga tllll'lcnlion ond clllwlopllenl "'''f'&&iono ond - In the ...... ....,.. and _...,.., 
L.UaEE'I YIOlATlON Of' llE FOAEGC:lNJ ~ IHAU. CONITITUTE A MATEJIIIAI. IIIIEAQf AJID DEFAI.A. T ~ AJID 
LSaEE SHALL~. HOlD H'•t EM AMlllERND T1iE STATE OF TElt.U ANO llE ~Of T1iE SOIL~ AM6J AGAINST 
Nf'f ~ DAllAGO.~ I'BW. TEl, I..IA8I.JTEa, NtlO COIJTI CIMCI'.-J R£AIOH~ A~ FEEl AND COlRT 
COlTS) CAUSED IIY OR AlaN«< OUT Of (1) A YIOI.ATION Of T1iE ~~OR CZ1 n« l"ftF.SEMCC:, R£LEAIIE., OR 
DISPOSAL OF ANY Ho\Vo!U)()US MAlBULI ON, IMlER, OR A80UT TMI! L£ASFD ~ ot...a l.FUEE'I OCCUPA*:Y OR 
CONTROL Of' THE U!AaFD ~. l.SSE£ 1HAU. Q.£NI ~. RF110YE. AEIEDY AND IIEPAM Nff SOIL OR GROUND WATER 
CONT~TION AND DAIIAGE CAUIED IIY Tl« ~OR ..a£ASE Of' Nff HAZARDOUIIIATEJaAL.I II, ON, ~ OR A80UT 
llE l£AIED l'ftallaD OUMfO U!:SIEE'S OCCUPN«:'f Of' llE I.FASEO PMMIIFS II~ wmlllE REQUREIIEJfTB Of 
APPUCAaLE LAII. llilll NlEIIIMFICATION NfO AMu.rTlON IHAU. APP\.Y, BUT IS NOT lMTED TO, UA8IUTY FOR I'IESPOHSE 
ACTlOHS UMDFRT.AKEII PURaUNIT TO CERCl.A OR Nff OTMER BMAOMIEifTAl LAII Oft REOlLAnoe&. I.ENE£ IIHAU.. ~TEL Y 
GIVE llE STATE Of' TEXAI AM6J Tl« CMMER Of ntE SOIL WIWTTI!H NOT1CE Of Nf'f IIAEACH OR SUSP£CT'ED BREACH Of' ntiS 
PMAGRAPH, l..aN l£ARIINO OF llE ~ OF Nf'f ~ MATEIIIAL8, OR UPON RECEIVING A NO'T1a: FROM Nf'f 
GOVERNIEJfTAl AGENCY P£Jn'A!NitG TO HAZARDOUa MATERIALS WHICH MAY N'F'FCT llE l£AIED PREIIISD. ntE 08LJGATIONII 
OF lFM& HIEREUfllFR IHAU. SUIMV£ ntE EXPIRATIOH OR IENUJER Taa.ATIOM, FOR Nt'f REMON, Of' llilll N>m'fWVT. 

J1. APPI..ICAal.£ LAII. Thla 101ooe lo ...._, under 111o prvllloioN of Tua H1i1Ln1 RMoo.ocoo Code 52.171 llwugll 52.1i0, """'""""Y 
~mown .. tho FWnq..,.,_. Ad. ond o11w ~ lblli.CM onc1 IIMndmara lhnto, onc1 r any pnMalon 1n tiD .._ dDioo 11111 conform 1o 11-.. 
-......the-- ... ,...,...-- nonconlonnlne- provlolonL 

True and cor ct 
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. BOOK PAGE l6o 

ll. EXECUTION. ThiS oo1 and gu leasa musl be sogned and ac:lmowlodged by lhe Lessee beiO<e K IS ~led of reco«S in lhe county records and 
on lhe Gerwall..ond 011\ea ol lhe Slala ot Te.us Onca lhe tibng requnmenu found on Paragraph 3Q oll/uo laue nave been u~~a~. lhe effec!Ne daCe 

. ollnA -. aNI be lhe dale found on Page 1 

31. LEASE FIUHG. Punuanllo ChaPlet 9 ollhe Texas Busoness and Comme~a~ Code. !his laase musl be ~ ol record on lhe olflc:e ollhe 
County C left< on ""1 c:ounty In which .. Of any pan ollhe leased prenuses • located. and c:erutied c:op;es lhereol muat be filed on lhe ee--&1 Land 
011\ea Thto lease • no1 el'lec!Ne un1r1 a c:erutied CJ:Jf1Y oll/uo ~ (Wiuc:h IS m ode and cerutied by lhe County Cletlc from n. rec:ordi) is ~ In lhe 
Gerwall..ond 011\ea In IICXORianc:e With Texas NaiUiol Resoun:es Code 52 183. AddC>onally, lh• llue snaa not be binding upon lhe Slate unless l 
recus u.. .a.w and 1rue c:onalderaoon paid 0< promaed IO< eucu~~on ol 11uo lease. The bonus due lhe S lale and the presc.N>ed filing 1ae anau 
accompany auc:h cerllled CJ:Jf/'110 lhe Genetoll..ond 011\ea 

STATE OF TEXAS 

BY -,-~-~---~~~~~~---------­
lndMdualiy and u IQOnl f0< the State ol T 6l<al 

Dare. -------------------

STATE OF TEXAS 

BY -,---,--.,----,-~-=---:=----­
lndMdually and u ageniiO< the S lala ol Texas 
Dala. ____________________ __ 

STATE OF TEXAS 

BY -,---:--.,---.,--:-~-~----­
lndMdually and u agent f0< lhe StaLe ol T llW 
Dale: __________ __ 
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B OK 4 9 P4GE 

I@ J COURTfloEr ! 
c..- No 17'8889 c 3 • HOI .-RY P\8JC CAU"ORIOA ! 

• STATE OF CA!.!EORNIA I SNI [)I(GQco.Jolll I 
~ 

0
.

0 
_ o.,. c-.u.,..a~•. lll•• 

COUNTY OF~ . ~-9il - -
(CORPORATION AO<NOM.EDGME.NT) 

BEFORE ME. the u..<kirgned authonty, on thiS day pe~onally appeared jb tm~ ~ ~ 
known to me to be the pe~on Who6e name is subscrobed to the foregoing 11\11/UmeniS J __ -A....,_:..~ .. ~....,,_Rvn,._ _ _z.L~"-""'~F::!...------­
ol Mee!<er lnmlmen!s Inc. and~ to me t11at he 

eJC<~Wted the same to< the purposes and conslde,.bon there., exproued, In the C.PK'!Y stated, ond 11 the aa and e1eec1 of su1 c:otpO<aliOn 

GMtn under my hand and seat ol oll'oce thos the~ day ol ~l /0 Q < 2012._. 

~ 
STATE OF .uiEXA...,.,.,.S'------- (CORPORA TlON ACKNOWLEDGMENT) 

COUNTY OF ~l id land 

BEFORE ME, the W>de~rgned au~. on thos day ~l!y oppeared _ _,G"'a'-'r"'-:":y:-;-'L"-'-. --:P:-'i::....::t..::t:..;SC7--,-----------
known to me to be the person whose name • subecnbed to the toregoong 11\111\rments u __ V..:..:i:.:c:.;e::_.;.P..:r:ce=s..:i:.:d=-e=n..:t:_ _ _______ _ 
of EOG Resources Inc . and acknowledged to me that he 

executed the same lor the pwposes and consoderobon ,,.,...., exproued, II\ the C.pacll'f otated, and as the 1<:1 and Cleed ot su1 c:orporabon 

GIVen under my hand and seal ol olllce this the --1:.:! day oi __ .;.A:.:U:.9z.::U:.:S:..t::_ _ _ ~ 20~ 

4··· 0&,,~ '/} 
NotaryPublclnandtor the State of Texas 

STATE OF _____________ _ (INOIVIOUAL ACKNOW\.EOGMENT) 

COUNTY OF ------- - ---

BEFORE ME, the u~rgned a uthonty, on thos day personally appeared-------------- - -------

known to me to be the persons whose nam• .,. sublaibed to tile looogoong onstrumenl. ond -~ to me that they axeeu~ed the ume to< the 

purposes and conolderatiOfltheraln ·--

G....n unde< my hand ond seal ol """'-Ill• the _ _ _ day of--------- 20 __ 

Notary PubliC II\ and lo< -----------------------

STATE OF--------------- (INOIVlOUAL AOINOM.EOGMENT) 

COUNTY Of----------

BEFORE ME, the unde~rgned aulhonly, on thrs day pe~lly oppeared --- -------------------

known to me to be the persons whose nam• are sut>scnbed to the fooogoong onstnJmenl, and od<nowleclged to me that IIley ueartecl the same 1o< the 

purposes and consideration there., eJII)f'Uaed 

G....n under my hand and seal ol offoce lhos the _ __ day of------ --- 20 __ 

Notary PubliC., and lo< -------------

167 
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BGO~ PAGE i68 

EXHIBIT "A• 

Attached to and made a part of that certam Oil and Gas l ease dated June 15, 2010, between 
Meeker Investments, Inc., as Lessor, and EOG Resources, Inc., as las.see. 

40. NotwlthslandlllQ the terms and condition& c:ontamed in Paragraph 3 above. this is a paid 
up lease and the delay rentals li8t f011tl have been paid in advance, as follows: 

To the owner of lhe 5011: 

To the StaLe of Texas: 

TOial Rental 

flU 12566 

One hundred fifty five and 00/100 Dollars ($155.00) 

One hundred fifty live and 00/100 Dollats ($155.00) 

Three hundred ten and 00/100 Dollars ($310.00) 

""'PDIIII* .... - aar.~~n~. 
•~•M...uu.:z-•caa 
MWl&...... -
WI 

fUJID J0a UC0&D 011 11lE 5TH llAI Of.--llAu.ILLIGuiJ...:IS).JTL------•-» - 2.010 lO: 40\'-.. 

"r-~~ 011 f!tJ ~ 2Il:Lj DAI or---JA"lJ""''CH.iLI~S'*T-----'•-» - 2Dl0 9: OOA L • : IIJUin~flJ J))ii ~UT'l DUJiliE 0. YLOUZ, comm CLII& 
~ UDU COUIIt'f • 'OUI 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 

The above and forego.ng 15 a full, true and correct photographic copy ol the 
ong1nal record now 1n my lawful custooy and possess1on, as !he same IS 

filedireq>uJ~ 1n the publ~ JeWrds of mr_ ~i found 111 VOL ~. 
PAGE~ THRU lbl:S • U CIAL PUBLIC 
~ , ~CORDS .~ 'T · o;_,.., lherebycerllffedon Bt24Jl0 

.,..t-'?, ,- ~# --

[~ "it,\ DIANNE 0. FLOREZ, COUNTY CLERK 

= J mu~~~ftbN. . ~ ~ '4lr!&j~~'"' 
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eog resources 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
P. 0 . Box 12873 
Austin , Texas 78 an-

) 

December 18, 2010 

EOG Resources, Inc. 
PO Box 2267 
Mtdland TX 79702 
(432) 686-3600 

MF-111860 State ofT~ sOil and Gas Lease between the State of Texas, acting by and through 
its agent, AWP 198 rust. and EOG Resources, Inc. covering the North 245 acres of the East 
560 acres of S on 5, Block 57, PSL Survey; and 220 acres, more or less being the East-Half of 
Section ock 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the 

__offi · map of Reeves County, Texas now on file in the Texas General Land Office, Austin, 
Texas, and more particularly described in school file 147767, currently on file in the archives & 
records division of the Texas General Land Office, Austin, Texas. EOG Lease No. 89803-003 
Zena Prospect 

Gentlemen: 

Enclosed is a certified copy of the referenced lease that has been recorded in Volume 858, page 
661 of the Official Public Records of Reeves County. Texas. Information concerning this lease is: 

~~.roP . 
~\rl n • 

• 
• 
• 

One-sixth (1/6) interest in 465 acres 
EOG is paying $800.00 per net mineral acre including the rentals. 
Pursuant to Mr. Reid's email of October 26, 2010. 
Primary term is 3 years . 
See Exhibit "A", this is a paid up lease . 
Royalty is Y. . 

Also enclosed is our Check No. 1191671261 in the amount of $31,000.00 for the State's portion 
of the bonus, plus our Check No. 1191700886 in the amount of $125.00 for the filing and processing fees. 
Please furnish us your acceptance letter and the M File number suffix for this lease as soon as possible 

Should you have any questions, or need anything further for your approval of this Oil and Gas 
Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavine@eogresources.com) as soon as possible. 

PCUpcl 
Enclosures 
Reod Drew GLO 89803-003 St of Tx & AWP 12983 Tr Zena docx 

Very truly yours, 

EO~SOURCES, INC. 

1.:1/ttavi~ 
Land Associate 

energy opportunity growth 



EOG RESOURCES, INC. 
P.O. BOX 4362 
HOUSTON, TEXAS 77210-4362 

2000080 01 so 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS 
AUSTIN, TX 78701 

VOUCHER INVOICE INVOICE 
NO . NO . DATE 

5940 C01 09 

DESCR IPTION 

035633 DEC1410 12/ 14/ 10 89803-003 

•••• • •• •• 
• ••••• • • . 

•• • • • • .. 
•• • • • • •• 
• 

•• • 
' • • • •• 

• •••••• • • 

TOTAL CHECK AMOUNT 
)ETACH AND RETAIN THIS STUB FOR YOUR RECORDS . 

CHECK No. 1191700886 

VENDOR No. 01 6445 

12 / 14 / 10 --
PG 1 OF 1 ---;;;;;;;;;;;;;;; 

~ 

11703774 ---

NET --AMOUNT --125 .00 

\col 
f 

USD 'l. 125. 00 



2000080 000000278 

THIS AREA INTENTIONALLY LEFT BLANK 

•••• . 
•••• 

• ••••• • • 
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• •• • • •• • 
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• •••••• . . 



EOG RESOURCES , INC . 
P.O. BOX 4362 
HOUSTON, TEXAS 7721 0-4362 

2000045 0 1 so 

STATE OF TE XAS 
COMMI SSIONER OF THE GENERAL 
LAND OFFI CE 
1700 NORTH CONGRESS 
AUSTI N, TX 78701 

VOUCHER INVOICE INVOICE 
NO. NO. DATE 

5904 C01 09 

DESCRIPTION 

878627 OCT2110 10 / 21/ 10 89803- 003 

•• • . 
• •• 

• 
~ · · · · I • 
• 

•• • • • • •• 
••• s • •• 

• 
•• • 

' • • • •• 
• •••••• • • 

TOTAL CHECK AMOUNT 
)ETACH AND RETAI N THIS STUB FOR YOUR RECORDS. 

CH ECK No. 1191671261 

VENDOR No. 016445 -~ 
10 / 21 / 10 --
PG 1 OF 1 -~ ---

117037?3 

NET --AMOUNT --31,000.00 -~ --

\ r;;r I 
I 

USD "'( 31,000 . 00 
J '-
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FILE I 4461 

G.,_, I Land omee 
Relinquishment Act Lease Form 
Revised, September 1997 

/M F I I { 9;~ 0 J5 

BOOK 

~ustin ~ '([exas 

OIL AN D GAS LEASE 

THIS AGREEMENT Is made and entered into this~ day of "'Se,..p.,t,.,em=be.,r _ _ ___ .. 201Q._ • between the State ofTexas. acttng 

by and through its agent, A<>W=P:_1.c;9"'8"'3...!T.!Jru.,.s ... t ________ _ _ ____ __________________ __ _ 

of 3310 West Main Houston. Texas 77098 

(G1ve Permanent Address) 

said agent herein referred to as the owner of the sotl (whether one or more), and ,.E""QG""-R,.es.,o,u"'rce.,..s,.,lnc""-. - --- - --- --- - -----

of PO Box 2267 Midland. Texas 79702 

(Give P"'""'nent Address) 

hereinafter called Lessee. 

1. GRANTING CLAUSE. For and In consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
perfom1ed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe lines, building tanks, storing oil and building power 
stations, telephone tines and other structures thereon, to produce, save, take care of, treat and transport said products of the lease, the following lands 
situated 1n Reeves County, State of Texas, tO·WII: 

The North 245 acres of the East 560 acres of Section 5, Block 57, PSL Survey; and 

220 acres. more or less being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less. as shown on the 
offiCial map of Reeves County, Texas now on file in the Texas General Land OtriCe, A ustin, Texas, and more particularly described in school file 
147767, currently on file in the archives & records division of the Texas General Land Office, Austin, Texas. 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

conta~ning ,46.,5"-"'00"----- acres, more or less. The bonus consideration paid for this lease is as follows: 

To the State ofTexas: Thirty One thousand and 00/100 

Dollars ($31 QQQ.OO ) 

To the owner of the soil: Thirty One thousand and 00/1 

Dollars ($31 QQQ 00 l 

Total bonus consideration. Sbrtv Two thousand and 0011 

Dollars ($62.QOO.OO 

The total bonus consideration paid represents a bonus of !;;E.!!;iol!!hLt hh!UII!n~d!!!red~ai!!n!JldLN~Oif..:./I[J;OO!!l!:=:=================------

= ========= ====- - Dollars ($800 00 ) per acre, on !..77<..·:~:50.._ _ _ __ net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a tem1 of Three years from 
this date (herein called "primary tem11 and as long thereafter as oil and gas, or either of them, is produced in paying quant~ies from said land As used 
'" this lease. the tem1 ·produced in paymg quantities" means that the receipts from the sale or other authorized commercial use of the substance(s) 
covered exceed out of pocket operat1onal expenses for the six months last past 
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3. DELAY RENTALS. II no well1s commenced on the leased prem1ses on or before one (1) year from thiS date, thiS lease shall term1nate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soli or to hiS credn In the ------------­

------~~~~~-----~~ Bank, at_~-~~-~~--~-~~~~~--~~-~~~----~~ 
or 1ts successors (whiCh shaD con~nue as the depository regardless of changes in the ownel$hlp of said land), the amount speCified below, 1n add1t10n. 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS. a like sum on 
or before said date Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date Payments under thiS paragraph shal be 1n the following amourns 

To the owner of the soli: SEE ATTACHED EXHIBIT "A" 

Dollal$ ($·-----------' 

To the State of Texas.--------------------------------
Dollars ($. ________ ___) 

Total Delay Rental.---------------------------------
Dollars ($. _________________ -.J 

In a like manner and upon like payments or tenders annually. the commencement of a weU may be further deferred for successiVe penods of one (1) 
year each dunng the pnmary term. All payments or tenders of rental to the owner of lhe soli may be made by chedc or sight draft of Lesset!, or any 
assignee of this lease, and may be deltvered on or before the rental paying date If the bank designated in this paragraph (or its successor bank) should 
cease to ex1st. suspend bus1ness. liquidate, faD or be succeeded by another bank. or for any reason fall or refuse to accept rental. Lessee shall not be 
held 1n default for fa1lure to make such payments or tenders of rental unt1lthirty (30) days after the owner of the sod shall deltver to Lessee a proper 
recordable Instrument naming another bank as agent to rece1ve such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half ( 1/2) of the royalty 
provided for 1n thiS lease to the CommiSsioner of the General Land OffiCe of the State of Texas, at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL Royalty payable on oil, whiCh 1s defined as lndud1ng all hydrocarbons produced In a ltquld form at the mouth of the well and also as 
all condensate, do~llate, and other ltquid hydrocarbons recovered from oil or gas run through a separator or other equtpment, as hereonafter provided, 
shall be 1/4th pan of the gross produdiOn or the m arket value thereof, at the op~n of the owner of the soli or the CommiSSioner of the General 
Land Office, such value to be determoned by 1) the hoghest posted pnce, plus premium, if any, offered or paid for oil, condensate, diSbllale. or other ltquid 
hydrocarbons, respectrvely, of a like type and graVIty 1n the general area where produced and when run, or 2) the highest market price thereof offered or 
paid In the general area where produced and when run. or 3) the gross proceeds of the sale thereof , whichever Is the greater Lessee agrees that before 
any gas produced from the leased premises Is sold, used or processed In a plant, rt W111 be run free of cost to the royalty owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient, so that all liquid hydrocarbons recoverable from the g~s by such means 
W1ll be recovered The requorernent that such gas be run through a separator or other equipment may be waived, In writing, by the royalty owners upon 
such terms and condrt10ns as they prescnbe 

(81 NON PROCESSED GAS. Royalty on any gas (Including flared gas). which is defined as all hydrocarbons and gaseous substances not 
defined as 01l1n subparagraph (A) above. produced from any well on said land (except as provided herein W1th respect to gas processed in a plant for 
the extradlon of gasoline, liquid hydrocarbons or other products) shaU be !14th pan of the gross produdiOn or the market value thereof, at the 
optoon of the owner of the soil or the CommiSSIOner of the General Land OffiCe, such value to be based on the htghest market price paid or offered for 
gas of comparable quality in the general area where produced and when run, or the gross price paid or offered to the producer, whichever Is the greater. 
proVIded that the m8XII11um pressure base In measunng the gas under this lease shall not at any Moe exceed 14 65 pounds per square onch absolute, 
and the standard base temperature shall be socty (60) degrees Fahrenheit, correctiOn to be made for pressure accord1ng to Boyle's Law. and for specdi<: 
gravoty according to tests made by the Balance Method or by the most approved method of testong be1ng used by the industry at the tme of tes~ng 

(C) PROCESSED GAS. Royalty on any gas processed in a gasol1ne plant or other plant for the recovery of gasol1ne or other ltquld 
hydrocarbons shall be 1/41h part of the residue gas and the ltquid hydrocarbons extracted or the market value thereof. at the opuon of the owner 
of the SOli or the Commossooner of the General Land Office All royalties due here1n shall be based on one hundred percent ( 1 00%) of the Iota I plant 
productiOn of residue gas artributable to gas produced from thiS lease, and on fifty percent (50%), or that percent accruong to Lessee. whichever Is the 
greater, of the total plant prodUdion of liquid hydrocarbons attnbutable to the gas produced from thos lease, prOVIded that if ltquld hydrocarbons are 
recovered from gas processed In a plant in whiCh Lessee (or Its parent. subsld1ary or affiliate) owns an interes~ then the percentage applicable to ltquld 
hydrocarbons shall be fifty percent (~) or the htghest percent accruong to a third party processong gas through such plant under a process~ng 
agreement nego~ted at arm's length (or if there Is no such thtrd party, the highest percent then being specified in processing agreements or contraciS in 
the Industry), whichever 1s the greater. The respectrve royaltieS on residue gas and on ltquld hydrocarbons shall be de1ermllled by 1) the htghest market 
pnce paid or offered for any gas (or ltquld hydrocarbons) of comparable quality in the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the wetghted average gross selling pnce for the respectrve grades of liquid hydrocarbons), whiChever is the greater. In no event, however, shall 
the royalties payable under thiS paragraph be less than the royalties whiCh would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other produds produced or manufadured from gas (excepting ltquld 
hydrocarbons) whether said gas be "casinghead," "dry," or any other gas, by fractionating, burning or any other processing shaU be 1/4th pan of 
the gross production of such produds. or the market value thereof, at the op~on of the owner of the soil or the Comm1ssioner of the General Land Office. 
such market value to be determ1rled as follows: 1) on the basis of the highest market pnce of each produd for the same month 1n whiCh such produd IS 
produced, or 2) on the basis of the average gross sale price of each produd for the same month in which such products are produced; whiChever IS the 
greater. 

5. MINIMUM ROYALTY. Dunng any year after the exp1rat1on of the pnmary term of thos lease. of thos lease is maontaoned by productiOn, the 
royai!Jes paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otheiWise. there shall be 
due and payable on or before the last day of lhe month succeodong the annoversary date of lhos lease a sum equal to the total annual rental less the 
amount of royalties paid dunng the preceding year If Paragraph 3 of this lease does not speafy a delay rental amoun~ then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 00) per acre. 
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6. ROYALTY IN KIND. Notwithstand ing any other provision in this lease. at any time or from time to time. the owner of the soil or the 
Commissioner of the General Land Office may. at the option of either, upon not less than sixty (60) days notice to the holder of the lease. require that the 
payment of any royalties accruing to such royalty owner under this lease be made In k ind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soors or the Commissioner of the General Land Office's rights 
or Lessee's obligations. whether express or implied. under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royahies accruing under this lease (Including those paid in kind) shall be without deduction for 
the cost of producing. gathering. storing, separating. treating, dehydrating. compressing, processing, transporting, and otheowise making the oil. gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royahles on the gross value received, including any reimbursements 
for severance taxes and production related costs . 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder In any processing plant Notwithstanding any other provision of this lease. and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office. Lessee may recyde gas lor gas lift purposes on the leased premises or for 
Injection into any oil or gas producing fonnation under1ying the leased premises after the liquid hydrocarbons contained In the gas have been removed; 
no royalties shall be payable on the recycled gas until it Is produced and sold or used by Lessee In a manner which entitles the royalty owners to a 
royalty under this lease . 

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be paid to the Commissioner of the General Land OffiCe at 
Austin. Texas. in the following manner. 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
Is due and must be received In l he General Land Office on or before lhe 5th day of lhe second month succeeding the month of production, and royalty 
on gas is due and must be received In lhe General Land Ollice on or before the 15th day of the second month succeeding the monlh of production . 
accompanied by the affidavit of lhe owner. manager or olher authorized agent. compleled In the fonn and manner prescribed by lhe General Land OffiCe 
and showing I he gross amount and disposition of all oil and gas produced and lhe markel value of the oil and gas. together with a copy of all documents, 
records or reports confinning the gross production. disposition and market value Including gas meier readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put Into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Offoce may require to verify the gross production, disposition and markel value. In all cases lhe authority of a manager or agent 
to act for the Lessee herein musl be filed in the General Land Offoce. Each royalty payment shall be accompanied by a check stub, schedule. summary 
or other remittance advice showing by the assigned General Land Office lease number the amounl of royalty being paid on each lease. If Lessee pays 
his royalty on or before thorty (30) days after the royalty paymenl was due. lhen Lessee owes a penally of 5% on the royally or S25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition 
to a penalty, royalt.ies shall accrue interest at a rate of 12% per year, such Interest will begin to accrue when the royally is sixty (60) days overdue. 
Affidavits and supporting documents which are nol filed when due shall incur a penally in an amounl set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment or the delinquency penahy shall In no way operate lo prohlbll l he Slate's 
righ t of forfe~ure as provided by law nor act to poslpone the date on which royallies were originally due. The above penally provisions shall not apply in 
cases of totle dispute as to the Stale's portion of the royally or to that portion of the royally In dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
wil h Its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas Is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering Into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land OffiCe shall be 
held in confidence by lhe General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production. 
transportation, sale and marketing of lhe oil and gas produced on said premises. includong the books and accounts. receipts and discharges of all wells. 
tanks. pools. meters, and pipelines shall at all limes be subject to inspection and examination by the Commissioner of the General Land Office. the 
Attorney General. the Governor, or the represent alive of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notioe of all operalions on this lease shall be submitted l o the Commissioner of lhe General 
Land Office by Lessee or operator five (5) days before spud date, workover, llH!ntry. temporary abandonment or plug and abandonment of any well or 
wells. Such written notice to the General Land Offoce shall include copies of Railroad Commission fonns for application to drill. Copies of well Jests, 
completion reports and plugging reports shall be supplied to the General land Office al the time they are filed with the Texas Railroad Commission. All 
applications. pennits, reports or other filings that reference this lease or any specific well on the leased premises and thai are submitted to the Texas 
Railroad Commission or any olher governmenlal agency shall include the word ·stale· In the title. Additionally, In accordance wilh Railroad Commission 
rules. any signage on the leased premises for the purpose of identifying wells. tank batteries or other associated Improvements to the land must also 
onclude the word ·state: Lessee shall supply the General Land Office with any records. memoranda. accounts. reports, cuttings and cores, or other 
lnfonnalion relal ive to lhe operation of the above-descnbed premises. which may be requested by the General Land Office, In addition to those herein 
expressly provided lor. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section. from lhe base of the surface casong lo 
the total depth of well. of all wells drilled on the above described premises and shall transm~ a true copy of the log of each survey on each well to the 
General Land Office within fofteen (15) days after the making of said survey. 

(C) PENALTIES. Lessee shall incur a penally whenever reports. documents or other materials are not filed In the General Land Office when 
due. The penalty for late filing shall be set by lhe General Land Office administrative rule which Is effective on lhe dale when the matenals were due in 
the General Land Office. 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary tenn hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon. or ~ during the primary tenn hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not tennlnate if on or 
before lhe expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary tenn or Wlthon soxty (60) days pnor thereto. a dry hole be completed and abandoned. or the production of oil or gas should cease for any cause. 
Lessee's rights shall remain In full force and effect without further operations until the expiration of the pnmary tenn; and if Lessee has not resumed 
production In paying quant~les at the expiration of the primary tenn. Lessee may maintain this lease by condudlng add~ional drilling or reworking 
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operatoons pursuant to Paragraph 13. usmg the exp1ratoon of the pnmary term as the date of cessatiOn of produc:toon under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut·m oil or gas well Within the pnmary term hereof. Lessee may 
resume payment of the annual rental In the same manner as provrded here1n on or before the rental pay1ng date folloWing the exprrat1on of sixty (60) 
days from the date of complet1on of such shut-In 011 or gas well and upon the fa1lure to make such payment. thiS lease shall 1pso faCio term1nate It at the 
exp1ratoon of the prmary term Of any bme thereafter a shut-rn oil Of gas well is located on the leased premises. payments may be made in accordance 
Wllh the shut-1n prov1srons hereof 

12. ORIWNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If. at the exprratton of lhe primary term. ne1ther oil nor gas is be1ng 
produced on said land. but Lessee rs then engaged 1n dnll1ng or reworking operatiOns thereon. th1s lease shall rema1n 1n force so long as operations on 
said well or for dnllrng or reworking of any add~ional wells are prosecuted rn good farth and In workmanlike manner Without interruptoons totatrng more 
than sixty (60) days during any one such operabOn. and 1f they resutt in the produc:tron of oit and/or gas. so long thereafter as orl and/or gas IS produced 
in pay1ng quant~ies from sard land. or payment of shut~n orl or gas weU royalties or compensatory royatties rs made as provided rn th1s lease 

13. CESSATION. DRIWNG, AND REWORKJNG. It, after the expuatoon of the pnmary term, produc:tron of oil or gas from the leased 
prem1ses. after once obtained, should cease from any cause, thrs lease shall not term1nate d Lessee commences addrtronal dnllrng or reworking 
operations Within sixty (60) days after such cessauon. and this lease shaN rema1n in full force and effect for so long as such operat1ons conunue 1n good 
faith and 1n workmanlike manner Without rnterruptrons totabng mOfe than sooy (60) days If such dnHrng or reworkrng operatiOns result rn the produc:tron 
of oil or gas. the lease shall rema1n 1n full force and effect for so tong as oil or gas rs produced from the leased premrses 1n pay1ng quantities Of payment 
of shut-in oil or gas well royattles or payment of compensatory royalties Is made as provided herein or as provided by taw. If the dnthng or reworlung 
operations resutt In the completiOn of a well as a dry hole the lease writ not terminate if the Lessee commences additronal dnlling or rewori<Jng 
operatrons within sixty (60) days after the completion of the well as a dry hole, and th&s lease shall rema1n 1n effect so tong as Lessee conunues dnllrng or 
rework1ng operatoons 1n good farth and rn a workmanlike manner Without mterruptions totalrng more than sixty (60) days Lessee shall grve wnnen not1ce 
to the General Land Office wrthln th1rty (30) days of any cessatoon of produc:tron. 

14. SHUT-IN ROYAL TIES. FOf purposes of thrs paragraph -weu· means any well that has been assigned a well number by the state agency 
hav1ng 1unsdrction over the produc:tron of oil and gas If, at any tme after the expiration of the pnmary term of a lease tha~ unul be1ng shill rn , was berng 
marnta1ned rn force and effec:t, a well capable of producmg oil or gas in payrng quantities rs located on the leased prem1ses. b ut 011 Of gas rs not be1ng 
produced for lacll of suaable produaron facilrues or lack of a surtable market, then Lessee may pay as a shut-In 011 or gas royalty an amount equal to 
double the annual rental provided 1n the lease. but not less than $1 ,200 a year for each well capable of producrng oil or gas rn payrng quantrues If 
Paragraph 3 of thrs lease does not speofy a delay rental amount, then for the purposes of thrs paragraph, the delay rental amount shall be one dollar 
($1.00) per acre To be effectrve, each rnrtial shut-In oil or gas royatty must be pard on or before. (1) the expiration of the pnmary term, (2) 60 days after 
the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dnll1ng or reworking operation 1n accordance 
Wllh the lease provtsions; whichever date Is latest Such payment shall be made one-half ( 112) to the Commissroner of the General Land Office and one­
half ( 112) to the owner of the soil. If the shut-in otl Of gas royatty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month followrng the month rn whrcll 
produc:tlon ceased, and, after tha~ d no suitable produc:tion facilrties or suitable market for the oil or gas eXIsts, Lessee may extend the lease for four 
more successrve penods of one ( 1) year by pay1ng the same amount each year on or before the exp1ralion of each shut-1n year 

15. COMPENSATORY ROYALTIES. If, during the period the lease IS kept in effect by payment of the shut-In oil or gas royalty, 011 or gas rs 
sold and delivered In paying quantities from a well located Within one thousand (1,000) feet of the leased premrses and completed in the same producrng 
reservoir, or in any case In which drainage Is occurring, the nght to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease. but 
the lease shall rema1n effeaJVe fOf the rema1nder of the year for which the royatty has been paid. The Lessee may maintain the lease for four more 
successrve years by Lessee pay1ng compensatory royalty at the royatty rate provided 1n the lease of the market value of produc:tron from the well caustng 
the drainage or which Is completed In the same producing reservoir and within one thousand (1 ,000) feet of the leased premrses. The compensatory 
royatty IS to be pard monthly, on&-nalf (112) to the Convnissooner of the General Land Office and one-half (112) to the owner of the so~. beg1nn1ng on or 
before the last day of the month follOWing the month rn which the orl or gas is produced from the well causrng the drarnage or that rs completed 1n the 
same producmg reservoir and located wrthln one thousand (1 ,000) feet of the leased premises. If the compensatory royalty pard In any 12-month penod 
1s an amount less than the annual shut-1n oil or gas royatty, Lessee shall pay an amount equal to the difference within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not timely pard wrll accrue penalty and interest in accordance With Paragraph 9 of lhrs 
lease. None of these provtsions Will relteve Lessee of the obltgatron of reasonable development nOf lhe obligatiOn 10 dnll offset wells as provided in 
Texas Natural Resources Code 52.173, however, at the determ1natron of the Commrssooner, and Wllh the Commlssooner's wntten approval, the payment 
of compensatory royalties can satisfy the obligation to drrll offset wells. 

16. RETAINED ACREAGE. NotWithstanding any provrsron of thrs lease to the contrary, after a well producing Of capable of producrng 011 or 
gas has been completed on the leased premises. Lessee shall exercrse the d1hgence of a reasonably prudent operator rn drilling such addrtoonal well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the produc:tlon thereon 

(A) VERTICAL In the event this lease rs 1n force and effect two (2) years after the exprratoon date of the pnmary or extended term 1t shall then 
term1nate as to all of the leased premrses, EXCEPT (1) 40 acres surrounding each 011 well capable of producrng 1n pay1ng quantrues and 320 aetas 
surrounding each gas well capable of producing In pay1ng quantities (lnctud1ng a shut-In orl or gas well as provided rn Paragraph 14 hereof), or a well 
upon which Lessee Is then engaged in continuous driUing or reworking operations, or (2) the number of acres Included In a producing pooled unrt 
pursuant to Texas Natural Resources Code 52 151-52. 154. or (3) such greater Of lesser nwnber of aetes as may then be allocated fOf productron 
purposes to a proratton unit for each such producrng well under the rules and regulations of the Ra1lroad Commissron of Texas, or any successor 
agency, or other governmental authonty hav1ng JUnsdiction. If at any time after the effective date of the partial terminatoon provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less aeteage rs thereafter allocated to sard well or wells for 
produc:tron purposes, thrs lease shall thereupon terminate as to all aeteage not thereafter allocated to said well or wells for produaoon purposes 
Notwrthstand1ng the terminatron of thiS tease as to a portion of the lands covered hereby, Lessee shal nevertheless continue to have the nght of 1ngress 
to and egress from the lands st1ll subJec:t to this lease for all purposes described in Paragraph 1 hereof. together With easements and nghts-of-way for 
eJUStrng roads. eJOst1ng p1pellnes and other eXIsting facrl~les on, over and across all the lands deSCI'ibed in Paragraph 1 hereof ("the retained lands1. for 
access to and from the reta1ned lands and for the gathering Of transportatiOn of ad, gas and oilier m1nerals produced from the retained lands 

-
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(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term~ shall 
further terminate as to all depths below tOO feet below the total depth drilled (hereinafter ·deeper depths1in each well located on acreage reta ined 1n 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount Is paid. this lease shall be In force and effect as to 
such deeper depths, and said termmation shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas Is produced 1n 
paymg quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Wrthln 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules In effect on the date the release Is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense In the county or counties where the lease is located and in the offiCial records of the General Land OffiCe and such 
designat1on shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. Neither the bonus, delay rentals, nor roya~ies paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent In control of the leased 
premises shall dnll as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In add~ion , if oil and/or gas should be produced In commercial quant~ies within 1,000 feet of the leased premises, 
or 1n any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good fa~ begin the drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing In commercial quantities and shall prosecute such drilling with diligence . 
Failure to sat1sfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfe~ure . Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable staMory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee Is prevented from complying wrth any express or implied covenant of this lease, 
from conduct ing drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, riots, 
s trikes, acts of God, or any valid order, rule or regulation of government authority, then while so prevented, Lessee's obligation to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply With such covenants: additlonally, th1s lease shall be 
extended while Lessee Is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term 
In the absence of such drilling or reworktng operations or production of oil or gas 

19. WARRANTY Cl.AUSE. The owner of the soil warrants and agrees to defend m1e to the leased premises. If the owner of the soil defaults 
In payments owed on the leased premises, then Lessee may redeem the nghts of the owner of the soil in the leased premises by paymg any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behaff of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the sod. 

PAGE 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
descnbed land, whether or not Lessee's interest is speofied herein, then the royatties and rental herein provided to be paid to the owner of the soil shall 
be paid to h1m in the proportion which his interest bears to the entue undivided surface estate and the royattles and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land OffiCe, Lessee or his authorized representative must subm" to the Commissioner of the 
General Land Office a wnllen statement which explains the discrepancy between the Interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest However, In no event shall 
the Commissioner of the General Land Office receive as a roya~ on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1116) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is Included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52 t St -52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled un", or, if after the expiration of the primary term, the number of acres 
actually retamed and covered by thts lease. 

21. USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tankS of the owner of the soil; provided, however, Lessee shall not use potable water or water su~ble for livestock or Irrigation purposes 
for waterflood operations without the prior consent of the owner of the soli. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soli for damages caused by ns operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury rts pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be dri lled nearer than two hundred (200) feet to any house or barn now on said premises without 

the written consent of the owner of the soil. 

665 



••• • •• •• 
• :···s . . 

•• • • • • •• 
•• • • • • •• 

•• • ' .. • •• 
• •••••• • • 

BOOK 8 5 8 PAGE 666 

25. POLLUTION. In developing thiS area, Lessee shall use the h~ghest degree of care and all proper safeguards to prevent polluuon. W1thout 
hmK1ng the foregomg, pollutiOn of coastal wetlands, natural waterways, nver$ and impounded water shall be prevented by the use of containment 
facolrtles suffiCient to prevent spillage, seepage or ground water contarmnation In the event of pollution, Lessee shall use all means at its diSposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate properties Lessee shall budd and 
maintain fences around its slush, sump, and dramage pits and tank batteries so as to protect livestock against loss. damage or InJury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellar$ and completely clean up the dnllmg ske of all rubbiSh 
thereon Lessee shall, while conduct1ng operatiOns on the leased premises, keep said premises free of all rubbish, cans, bottles, peper cups or garbage, 
and upon complet1on of operations shall restore the surface of the land to as near its onginal cond1tion and contOUr$ as Is practiC3ble Tanks and 
equ~pment wdl be kept pemled and presentable . 

26. REMOVAL OF EQUIPMENT. Subject to lm4auons in this paragraph, Lessee shall have the r~ghtto remove mach1nery and fiXtures placed 
by Lessee on the leased preml58s, Including the right to draw and remove cas1ng, Within one hundred twenty (120) days after the exp11at10n or the 
termination of thiS lease unless the owner of the sod grants Lessee an extensiOn of th1s 12~ay penod. However, Lessee may not remove casing from 
any well capable of producong oil and gas in pay1ng quantK.es. Adddlonally, Lessee may not draw and remove cas1ng unol after thirty (30) days wntten 
notiCe to the CommissiOner of the General Land OffiCe and to the owner of the so1L The owner of the soil shall become the owner of any mach1nery, 
fiXtures, or cas1ng which are not omety removed by Lessee under the terms of this paragraph 

27. (A) ASSIGNMENTS. Under the cond1t10ns contained 1n th1s paragraph and Paragraph 29 of thiS lease, the nghts and estates of e1ther 
party to th1s lease may be assigned, 1n whole or in pan. and the proVISions of this lease shall extend to and be bind1ng upon their heirs, dev1sees, legal 
representatiVes, successors and ass~gns. However, a change or drvos10n in owner$htp of the land, rentals, or royalt1es will not enlarge the obligations of 
Lessee, diiTIIRISh the nghts, pnvdeges and estates of Lessee, impair the effectrveness of any payment made by Lessee or mpa11 the effectlveness of any 
act performed by Lessee. And no change or drvis1on in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unt1lthlrty (30) days 
after the owner of the soil (or hiS he1rs, dev1sees, legal representatives or ass~gns) furnishes the Lessee With satisfactory written evidence of the change 
in ownership, including the onginal recorded munments of 141e (or a certified copy of such ong10al) when the ownership changed because of a 
conveyance A total or partial ass~gnment of this lease shall, to the extent of the 1nterest ass~gned , relieve and discharge Lessee of all subsequent 
obiiQa!lons under th1s lease If thiS lease is assigned 1n liS enbrety as to only pan of the acreage, the right and optiOn to pay rentals shall be appo1110ned 
as between the several owners ratably, accord1ng to the area of each, and fa1lure by one or more of them to pay hiS share of the rental shall not affect 
th1s lease on the pan of the land upon whiCh pro rata rentals are timely paid or tendered; however, If the assignor or ass~gnee does not file a ce1t1fied 
copy of such ass~gnment 1n the General Land Office before the next rental peying date, the ent11e lease shall term1nate for failure to pay the ent11e rental 
due under Paragraph 3. Every ass~gnee shall succeed to all nghts and be subject to all obligations, habllk.es, and penatoes owed to the State by the 
ongmallessee or any pnor assignee of the lease, indudmg any llabifitles to the State for unpaid roya~.es. 

(B) ASSIGNMENT LIMITATION. NotWithstanding any prOVISion in Paragraph 27(a), If the owner of the soil acqUires thiS lease in whole or 1n 
pan by assignment w1thoutthe prior written approval of the CommiSSioner of the General Land Office, th1s lease IS void as of the tme of ass~gnment and 
the agency power of the owner may be forfe~ed by the Commissioner. An assignment will be treated as if ~ were made to the owner of the soil if the 
ass.gnee ts 

(1) a nominee of the owner of the soli, 
(2) a corporation or subsidiary In which the owner of the soli is a pnnapal stockholder or 1s an employee of such a corporatiOn or subsidiary, 
(3) a paltnership In whiCh the owner of the soil IS a peltoor or IS an employee of such a paMersh1p, 
(4) a pnnc1pal stockholder or employee of the corporation which IS the owner of the sod, 
(5) a paJtner or employee In a pa11nersh1p whiCh is the owner of the soil; 
(6) a fidUCiary for the owner of the so1l, lncludlllQ but not Lnuted to a guardian, trustee, executor, adminiStrator. recerver, or conservator for the 
owner of the so~. or 
(7) a family member of the owner of the soil or related to the owner of the soil by marnage, blood, or adoption. 

28. RELEASES. Under the cond410ns contained in this paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner of the soil and place of record a release or releases covering any portion or poltions of the leased prem1ses. and thereby surrender th1s lease as 
to such portton or portiOns, and be relieVed of au subsequent obl~gaoons as to acreage surrendered If any palt of this lease IS properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by thiS lease 
mmediately prior to such surrender; however, such release will not relieve Lessee of any liablht1es which may have accrued under thiS lease prior to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any palt of this lease IS assigned or released, such ass~gnment or release must be 
recorded 10 the county where the land IS situated, arid the recorded Instrument, or a copy of the recorded instrument cerufied by the County Clerk of the 
county in Which the Instrument IS recorded, must be filed 1n the General Land Office Wlthm 90 days of the last executiOn date accompemed by the 
prescr1bed filing fee If any such assignment Is not so filed, the rights acquired under this lease shall be subject to forfe~ure at the opt1on of the 
Comrruss10ner of the General Land Office 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been Included 1n thiS Instrument, 
including the statement of the true conslderauon to be paid for the execution of this lease and the rights and duties of the palties Any collateral 
agreements concem1ng the development of oil and gas from the leased preiTIISes whiCh are not contained in thiS lease render thiS lease Invalid 

31. FIDUCIARY DUTY. The owner of the SOli owes the State a fiduciary duty and must fully disclose any facts affecting the Slate's interest In 
the leased premiSes When the mterests of the owner of the soli confbct With those of the State, the owner of the soli IS obligated to put the State's 
Interests before his per$onal mterests. 

32. FORFEITURE. If Lessee shall fa1l or refuse to make the payment of any sum Wlth1n thlfty days after rt becomes due, or If Lessee or an 
authoriZed agent should knowmgly make any false return or false repolt concerning productiOn or dnlling, or if Lessee shall fa1l or refuse to dnll any 
offset well or wells in good fa1th as required by law and the rules and regulations adopted by the Comm1ssloner of the General Land Office, or If Lessee 
should fa~ to file reports 1n the manner reqwed by law or fa1lto comply wkh rules and regulabons promulgated by the General Larld Office, the School 
Land Board, or the Railroad CommissiOn, or If lessee should refuse the proper authorny access to the records perta101ng to operatiOns, or If Lessee or 
an authonzed agent should knoWingly fail or refuse to grve correct information to the proper authonty, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or If Lessee shall knOWingly VIOlate any of the matenal proVISIOns of thiS lease, or If thiS lease IS asSigned and the 
ass1gnment is not filed In the General Land Office as required by law, the nghts acqu11ed under thiS lease shall be subJect to forfe1ture by the 
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Commissioner, and he shall forfeft same when surflciently informed of the facts which authorize a forfe"ure, and when forfe"ed the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any speclallim~atlon arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of Mure compliance With 
the provisions of the law and of thos lease and the rules and regulations that may be adopted relative hereto 

33. LIEN. In accordance with Texas Natural Resources Code 52 136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to Sealre payment of all unpaid royalty and other sums of money that may become due under thos lease By acceptance of 
lhos lease, lessee grants the State, In additoon to the lien provided by Texas Natural Resources Code 52 136 and any other applicable statutory lien, an 
express contractual lien on and security onterest In all leased minerals in and extracted from the leased premises, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and an fiXtures on and improvements to the 
leased premises used In connection with the production or processing of such leased minerals In order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that lessor may suffer by reason of Lessee's breach of 
any covenant or cond~oon of thos lease, whether express or inplied This lien and secumy onterest may be foreclosed With or without court proceedongs on 
the manner provided In the Trtle 1, Chap 9 of the Texas Business and Commerce Code Lessee agrees that the Commossioner may requore Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien Lessee hereby represents that there 
are no pnor or superior liens ansing from and relating to Lessee's activ"ies upon the abovMescribed property or from Lessee's acquisition of this lease. 
Should the Commissioner at any lime determine that this representation Is not true, then the Commissioner may declare this lease forfe"ed as provided 
herein 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty Interest of the owner of the sod under this lease with any other 
leasehold or moneral Interest for the exploration. development and production of oil or gas or e"her of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land orroce for the poolong or unitizmg of the Interest of the State under this lease 
pursuant to Texas Natural Resources Code 52151·52.154 The owner of the soil agrees that the inclusion or this provosoon in this lease satisfoes the 
executoon requirements stated on Texas Natural Resources Code 52 t52 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees. partners. 
agents. contractors. subcontractors. guests. lnv"ees. and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages Is sought, Including, but not lim"ed to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents ansong out of, incidental to, or resulting from, the operatiOns 
of or for Lessee on the leased premises hereunder, or that may anse out of or be occasiOned by Lessee's breach of any of the terms or provosions of thos 
Agreement, or by any other noegfogenl or stnctly liable act or omission of Lessee. Further, Lessee hereby agrees to be hable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil. their officers, employees and agents. their successors or assigns, against any 
and all cla ims, habiloties, losses, damages, actions. personal Injury (Including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including toft , contract or strict llabil"r. including attorneys' fees and other legal expenses. including those related to 
envoronmental hazards, on the leased premoses or in any way related to Lessee's fafture to comply woth any and all envoronmental laws, those arising 
from or In any way related to Lessee's operations or any other of Lessee's actrvlties on the leased premises; those ansing from Lessee's use of the 
surface of the leased premises: and those that may arise out of or be occasioned by Lessee's breach or any of the terms or provisions of thos Agreement 
or any other act or omission of Lessee, rts directors, offocers. employees, partners, agents, contractors, subcontractors, guests, Invitees. and theor 
respectiVe successors and assigns Each assignee of this Agreement or an Interest therein, agrees to be liable for, exonerate, indemnofy, defend and 
hold harmless the State of Texas and the oWin8r or the soil, the or orrocers, employees, and agents on the same manner provided above in connectoon woth 
the adovrtoes of Lessee, its offocers, employees, and agents as descnbed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, All OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAll BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGL.IGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and an reasonable safeguards to prevent contamination or 
pollution of any envoronmental medium, oncluding soil. surface waters. groundwater, sedinents. and surface or subsurface strata. ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant or contaminant Lessee shall not bring or permrt to remain on 
the leased premises any asbestos containing materials, explosives. toxic materials, or substances regulated as hazardous wastes. hazardous materials, 
hazardous substances (as the term "Hazardous Substance· Is defined in the Comprehensive Environmental Response. Compensation and Uabil"r Ad 
(CERCLA), 42 U S.C Sections 9601 , el seq ), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials1. except 
ordinary products commonly used In connedlon with oil and gas exploration and development operations and stored In the usual manner and quant"ies 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHAU INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE L.EASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY A ND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, UABIUTY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52 190, commonly 
known as the Relinquishment Ad, and other applicable statutes and amendments thereto, and W any provosion in this lease does root conform to these 
statutes the statutes woll prevaol over any nonconformong lease provosoons 
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38. EXECUTION. Th1s 011 and gas lease must be stgned and acknowledged by the Lessee before rt tS filed of record 1n the county records and 
1n the General Land Office of the State of Texas. Once the fihng reqUirements found 1n Paragrapll39 of tiltS lease have been sabsfied. the effectrve date 
of tiltS lease shall be the date found on Page 1 

39. LEASE FlUNG. Pursuant to Chapter 9 of the Texas Bus1ness and Convnerce Code, tiltS lease must be filed of record 1n the office of the 
County Clerk 1n any county 1n whtch aU or any part of the leased prem1ses is located. and cerbfted coptes thereof must be filed tn the General Land 
Office ThtS lease IS not effectJve unbl a cerbfted <XlPY of tiltS lease (winch tS made and cerbfted by the County Clerk from htS records) IS filed 1n the 
General Land Office 1n accofdance wttll Texas Natural Resounces Code 52 183 Add1bonally, thcs lease shaD not be btndtng upon the State unless 1t 
reotes the actual and true consideration patd or prorntsed for execubon of this lease The bonus due the State and the prescribed filing fee shalt 
aa:ompany such cerbfied copy to the General Land Office 

Date -------------------

STATE OF TEXAS 

BY 

LESSEE 

BY·--- - ------- - -

T~ --------------
Da~ ---------------------

STATE OF TEXAS 

BY.~~--~----.~~~~~---------­
Indtvtdually and as agent lor the State of Texas 

Date: -------------------

STATE OF TEXAS 

BY 
lndN=~~u~al~~~a~nd7a=s~a~g~en~~~lo-r~the~S~~7~-o~f~Te_xa_s _ _ _ __ lndtvtd=u7aUy;;::-:a:::nd::-:-as=-a::-g~e7n:-;t 1::-or-:the;--S;:::ta:-:-te-o7f:::Te_xa __ s ______ _ 

Date ---------------------
Date. _______ __ _ 
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STATE OF -------- (CORPORATlON ACKNOWLEDGMENT) 

COUNTY OF _ ______ _ 

BEFORE ME. the undersigned authority, on this day personally appeared - -------- - -----------
known to me to be the person whose name is subscribed to the foregoing Instruments as ________ ___ ________ _ 
of _________________________________________ ___ 

and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed. in the capaoty stated, and as the act and deed of said corporation 

Given under my hand and seal of office this the _ _ _ day of _ ________ • 20 __ . 

Notary Public in and for - ----------- -

STATE OF - ------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF _ ______ _ 

BEFORE ME. the undersigned authority, on this day personally appeared ______ _____ _ _ _______ _ 

known to me to be the person whose name is subscribed to the foregoing instruments as ______________ _____ _ 

of ___________________________________ and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capaoty stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _ _ _ day of ________ _ 20 __ . 

Notary Pubflc in and for _ ____ _______ _ 

STATE OF _ _ _ T_e:...x::..as.:_ _ _ _ _ (IN OM DUAL ACKNOWLEDGMENT) 

COUNTY OF _ ___:H~a:..m:..'.:.s ----

BEFORE ME, the undersigned authority, on this day personally appeared _ w_ in_d_i_G_n_· m_ es...:.,_S_o_le_T_ru_ st_e_e_o_f _tb_e_A __ W_P_ l 9_8_3_T_ ru_s_t _ _ 

and in the capacit ies therein stated 

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. / 

Given under my hand and seal of office this the~ day of .d~ 20J..Q_. 

, .. ,"~?(~~ 
STATE OF------ -- (IN OM DUAL ACKNOWLEDGMENT) 

COUNTY OF _ _ _ _ ___ _ 

BEFORE ME, the undersigned authority, on this day personally appeared - --------------------

known to me to be the persons whose names are subscribed to the foregoing instrument. and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the _ __ day of _________ . 20 _ _ . 

Notary Public in and for __________ __ _ 

6 6 ~ 
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EXHIBIT " A" 

Attached to and made a part of that certa1n Oil and Gas Lease dated September 28, 2010, 
between AWP 1983 Trust, as Lessor, and EOG Resources, Inc., as Lessee. 

40. Notwithstandang the terms and conditions contaaned in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid an advance, as follows: 

To the owner of the soil: Seventy seven and 50/100 Dollars ($77.50) 

To the State of Texas: Seventy seven and 50/100 Dollars ($77 50) 

Total Rental: One Hundred Fifty F1ve and 00/100 Dollars ($155.00) 

- -
----

FILE I 4461 

FILED FOR ll.ECORD ON TllE 23RD DAY OF NOVEMBER A 2010 8 -....::..:..:::..:....:=="-----· . D. : 24 A M. 

?~RD:~· 6~. DAY OF_...;;:D;,.;;;E:..:C:.::EMB==ER=-_ _ _ .A . D. 2010 9:00 AM. 

~{L__PLJ.llt. ) DEPUTY DIANNE 0. FLOREZ . COUNTY CLEU. 
.o.r ll.EEVES COUNTY • TEXAS 
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January 12, 20 II 

Peggy C. Lavine 
EOG Resources, Inc. 
4000 N Big Spring, uite 500 
Midland. TX 79705 

Re: tate Lea eMF 111 860A - Meeker lnve tment , Inc, agent for tate ofTX, Lessor 

Dear Ms Lavine: 

Relinquishment Act Lease dated June 15, 20 I 0 
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8, 
Blk 57, P L Survey, save and except I 00 ac, Reeves Co 
TX 

This letter is to correct my Jetter of December 15, 2010 in which I gave you the State Lease o. MF 
111862A for this property. That mineral fi le number was incorrect. Please use MF 111860A for 
this lease. 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under Mineral File numbers MF-111860A. Please refer to thi 
number when making payments to the Sta te and in all future correspondence concerning the 
lease. Failure to include the mineral fil e number may delay proce sing of any payment 
toward the lea c. 

Be advised that the face of the recorded lease states a bonus per acre of$500 and a bonus to the 
State of$36,750.00 when in fact the bonus per acre is $800 per acre and a bonus to the State of 
$62,000. The Texas Natural Resources Code states in ection 52. 184, "No lease executed under 
this subchapter after September 1 7, 1939, is binding on the state unless it recites the actual and 
true consideration paid or promised.,, You can satisfy this requirement by having an amendment 
to the lease executed and recorded stating the true consideration or you can release this lease and 
have a new one executed. rr you would like to discuss this, give me a call. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I 0(8) which requires submission of written notice for all 
dri lli11g, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1 , Application to Drill; W-
2, Oil Well Completion Report and Log; G-1, Gas Well Completion Report and Log; W-3 , Plugging Report; 

'tcphcn r. Austin Building ·1700 North Congre~~ Avenue · Austin, Texas 78701-1495 

Post Ollicc Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

ww\\ .glo.srarc. t\.u~ 
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G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Wel l Status Report; W-1 2, 
Inclination Report: electric logs; directional surveys. 

Your remittances of 38,750.00 and 23,250.00 have been applied to the tate's cash bonuses 
under this lease and your remittance of $125.00 has been applied to the processing ($ 100.00) and 
filing fees ($25.00) for the lease. 

I look forward to receiving the certified copies of recorded an1endment of the consideration paid 
under the subject lease. 

Minerals Leasing 
Energy Resources 
(5 12) 475-1 534 
dre" .rcid@glo.statc.tx.us 



Date Filed: 1-1£ --1/ 
By Jerry E. Patt•3tmmissioner 



January 12, 20 I I 

Peggy C. La inc 
EOG Resources, Inc. 
4000 Big Spring, uite 500 
Midland. TX 79705 

Re: tate Lease MF J 118608 -

Dear Ms Lavine: 

A WP 1983 Tru t, agent for tate ofTX, Lessor 
Relinquishment Act Lease dated eptember 28, 20 I 0 
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 ec 8, Blk 
57, PSL Survey, save and except I 00 ac, Reeves Co TX 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and filed in our records under Mineral File numbers MF-llt860B. Please rcfc•· to this number when 
making payments to the State and in all future coHespondcncc concerning the lea c. Failure to include 
the mineral file number may delay processing of any payments toward the lease. 

There are everal contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section I 0(8) which requires submission of wri tten notice for al l 
dri lling, production and related acti vities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W- 1, Application to Drill ; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-1 0, Gas Well tatus Report; W-10, Oil Well Status Report; W-12. 
Inclination Report; electric logs; directional surveys. 

Your remillance of$31,000.00 has been applied to the State's cash bonus under this lease and your 
remittance of $125.00 has been applied to the processing ($1 00.00) and filing fees ($25.00) for the lease. 

Sincerely yours, 

Minerals Leasing 
Energy Resources 
(5 12) 475-1534 
drew.reid@glo.state.tx.us 

' tephen F'. Austin Buildin~ • 1700 orth Congre>~ Avenue · Austin, Texas 78701-1495 

Po~t Office Box 12873 • ,\ ustin, Texas 78711-2873 

512--163-5001 · 800-998-4CLO 

\\'\\w.glo.-.tate. t x.u-. 
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Date Filed: I/ 
Jerry E. Pat~ n Commissioner 
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eog resources 
EOG Resources, Inc. 
PO Box 2267 

January 14, 2011 
M1dland TX 79702 
(432) 686-3600 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
Austin , Texas 78701-1495 

Attention: Mr. Drew Reid 

Gentlemen: 

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by 
and through its agent, Bank of America N.A. as Trustee of The Charles R. 
Meeker Trust and EOG Resources, Inc. covering the North 245 acres of 
the East 560 acres of Section 5, Block 57, PSL Survey, and 220 acres 
more or less being the E/2 Section 8, Block 57, PSL Survey, SAVE & 
EXCEPT 100 acres, Reeves County, Texas. EOG Lease No. 89803-004 
Zena Prospect (Same GLO acreage In MF 111860A & B) 

Enclosed a certif ied copy of the referenced lease that has been recorded in Book 861 , 
Page 122 of the Official Public Records of Reeves County and certified by the Clerk of Reeves 
County, Texas. Information concerning this lease is: 

• 
• 
• 
• 
• 

A 1/6th interest in 465 gross acres 
EOG is paying $800.00 per acre . 
Primary term is 3 years . 
Rentals are paid up (See Exhibit A) 
Royalty is X . 

Also enclosed is our Check No. 1191681593 in the amount of $31 ,000.00 for the State's 
portion of the bonus, plus our Check No. 1191717753 in the amount of $125.00 for the filing and 
processing fees. Please furnish us your acceptance letter and the M File number as soon as 
possible. 

Should you have any questions, or need anything further for your approval of this Oil and 
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lav1ne@eogresources.com) as soon as possible. 

PCL/pcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 

4.). ~£--
Peyyy C. Lavine 
Land Associate 

Reod Drew GLO 69803-004 Zena Prosp Charles R Meeker Tr (Bk of Am) Lse docx 

energy opportunity growth 
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EOG RESOURCES, INC. • • • • 
P. O. BOX 4362 ••• • •• 
HOUSTON, TEXAS 7721 0- 4362 

VOUCHER 
NO. 

2000061 0 1 so 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS 
AUST IN , TX 78701 

INVO ICE 
NO. 

INVOICE 
DATE 

. • • " • •• • • • • • . • • • • • • • • • • ••• 

11704772 

5917 C01 09 

DESCRIPTION 

931987 NOV081 0 11/ 08 / 10 89803-004 

TOTAL CHECK AMOUNT 
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

CHECK No. 1191681593 

VENDOR No . 016445 --11 / 09/10 --
PG 1 OF 1 ---~ -

-----~ --
NET --f.MOUNT 
~ 31,000.00 --

ld'\ 

USD 31,000 .00 



2000061 0000~259 • • . • • •• •• • .. .. . • • • • • 
• . • • • • 
• • • • • • 

••• • • ••• • •• 

ThiS AREA INTC: NTIONALL Y LEFT BLANK 



• 
EOG RESOURCES, INC. 
P. O. BOX 4362 
HOUSTON, TEXAS 77210-4362 

2000033 0 1 so 

STATE OF TEXAS 
COMMISSIONER OF THE GE NERAL 
LAND OFFICE 
1700 NORTH CONGR ESS 
AUSTIN, TX 78701 

VOUCHER INVOICE INVOICE 
NO . NO. DATE 

127824 JAN1111 01 / 11 / 11 

, 

• •• ••• • • • 
•••• • 

• 
• •• • • • 
•••• • 
• 

•••• • • 

IETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

CHECK No. 1191717753 

VENDOR No . 016445 --01 / 12 / 11 --5708 C01 09 PG 1 OF 1 ----
--

11704771 -
-~ -

DESCRIPTION NET 
AMOUNT 

----89803-004 125.00 -------

~~ 

I 
TOTAL CHECK AMOUNT USD 1'1\. 125.00 
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General Land Office 
Relinquishment Act Lease Form 
Revosed, September 1997 

~u~tin, mexas 

OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto lhos ZID!l_ day of ,.S'"'ep_..f,.,em.!!be"""-r _____ ,20.1L_ • between the State of Texas, actong 

by and through ots agent, Bank of Amenca. N A as Trustee of The Charles R Meeker Trust 

of PO Box 2546. Ft Worth. Texas 76113-2546 

(Give Pennanent Address) 

said agent here1n referred to as the owner of the soli (whether one or more). and ,E""OG""-,R"'e""so"'u"'r"'ce"'s.....,lnc""------------------

of PO Box 2267 Midland Texas 79702 

(Give Pennanent Address) 

hereinafter called Lessee 

1. GRANTING CLAUSE. For and on consideration of the amounts stated below and of the covenants and agreements to be paid. kept and 
performed by Lessee under lhiS lease. the Stale of Texas ad1ng by and through the owner of the so1l, hereby grants, leases and lets unto lessee, for 
the sole and only purpose of prospedong and dniJong for and produCing oil and gas, layong p1pe lines, buold1ng tanks, stonng ool and bu11d1ng power 
statoons. telephone lines and other strudures thereon, to produce. save, take care of, treat and transpon said produds of the lease, the folloWing lands 
sotuated 1n Reeves County, State of Texas. to-Wit 

The North 245 acres of the East 560 acres of Section 5, BlOCk 57, PSL Survey, and 

220 acres, more or less be1ng the East-Half of SediOn 8, BIQd( 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or less, as shown on the 
offiCial map of Reeves County, Texas now on file 1n the Texas General Land OffiCe, Auston, Texas. and more partocularty descnbed 1n school file 
147767, currently on file in the arch1ves & records diVISIOn of the Texas General land Office, Auston, Texas. 

NOTICE OF CONFIDENTIALITY RIGHTS IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

conta1ntng "4"'6,.,5,.00,._ _____ acres, more or less The bonus consideration paid for thos lease os as follows 

To the State of Texas Th1rty One thousand and 001100 

Dollars ($31 QQQ 00 ) 

To the owner of the so11 Th1rtyOne thousand and 00/ 100 

Dollars ($31 000 00 

Total bonus consideratiOn SIX1V Two thousand an<! 0011 

Dollars ($62.000 00 I 

The total bonus consideration paid represents a bonus of J;,I;J!'9ll:h!lt.l!h.!!.unrudo!Jr:!!edslia!!!nl!.dlN!!02!111Q0011:==================-----

===============-- Dollars ($60!).00 I per acre, on .:...77'--"'50._ ____ net acres 

2. TERM. SubJed to the other prov1s1ons 1n this lease, th1s lease shall be for a term of Three years from 
th1s date (herein called "primary terml and as long thereafter as 011 and gas. or e1ther of them, 1s produced in pay1ng quantities from said land. As used 
1n th1s lease, the term "produced 1n paymg quantrttes" means that the rece1pts from the sale or other authonzed commercoal use of the substance(s) 
covered exceed out of pocket operabonal expenses for the SIX months last past. 



•• •• • - . 
• • •• • • • • • • • • • • • • • . • • • • ••• •• • ••• BOOK ~ 6 1 PAGE 

3. DELAY RENTALS. If no well Is commenced on the leased premises on or before one (1) year from thts date. thos lease shall terminate, 

unless on or before such anniVersary date lessee shall pay or tender to the owner of the soil or to hos cred~ 1n the ------------­

-,;-------:--:-:-:--:--:---:-:-----:--:-- Bank, at , 
or Its successors (which shall continue as the deposrtory regardless of changes in the ownership of said land), the amount specified below; on addrtoon, 
lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSnN. TEXAS, a like sum on 
or before saKI dale Payments under this paragraph shall operate as a rental and shall cover the pnvtlege of defemng the commencement of a well for 
one (1) year from saKI date Payments under thos paragraph shall be in the followong amounts 

To the owner orthe soil. SEE AITACHED EXHIBIT" A" 

Dollars (S _________ ..J 

To the State of Texas. --------------------------------
Dollars ($ _________ _, 

Total Delay Rental-------------------------------­

Dollars ($·-----------' 

In a like manner and upon hke payments or tenders annually, the commencement of a well may be further deferred for successiVe penods of one ( 1) 
year each dunng the pnmary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee. or any 
asstgnee of thos lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or ~s successor bank) should 
cease to exost, suspend business. liquidate. fa ol or be succeeded by another bank, or tor any reason fall or refuse to accept rental , lessee shall not be 
held 1n defau~ for failure to make such payments or tenders of rental until thirty (30) days after the owner of the sod shall deliVer to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders 

4. PRODUCnON ROYALnES. Upon produdoon of oil and/or gas. lessee agrees to pay or cause to be paid one-half (112) of the roya~ 
provided for In thos lease to the Commissioner of the General Land Offoce of the State of Texas. at Aushn. Texas. and one-half (112) of such roya~ to the 
owner of the so11 

(A) OIL Roya~ payable on 011, which IS defined as includong all hydrocarbons produced In a liquid form at the mouth of the well and also as 
all condensate, dOS11IIate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other eqUtpmen~ as heretnafter provided, 
shall be 1/4th part of the gross production or the market value thereof, at the option of the owner of the sool or the Commossioner of the General 
land Offoce, such value to be determined by 1) the highest posted price, plus premium. If any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons, respectiVely, of a like type and gravoty In the general area where produced and when run, or 2) the highest market price thereof offered or 
paid on the general area where produced and when run. or 3) the gross proceeds of the sale thereof. whiChever IS the greater lessee agrees that before 
any gas produced from the leased premises os sold. used or processed in a plant, rt Will be nm free of cost to the roya~ owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as effiCient. so that a Illiquid hydrocarbons recoverable from the gas by such means 
woll be recovered The reqwement that such gas be run through a separator or other equipment may be waived. In writing, by the royalty owners upon 
such terms and cond~oons as they prescrobe 

(B) NON PROCESSED GAS. Royalty on any gas (Including flared gas). wh1ch Is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided here1n wilh resped to gas processed 1n a plant for 
the extrac11on of gasoline, hquld hydrocarbons or other produds) shan be 1/4th part of the gross produdoon or the market value thereof. at the 
opt1on of the owner or the so1l or the Commlssooner of the General Land Offoce. such value to be based on the hoghest market price paid or offered for 
gas of comparable quality on the general area where produced and when run, or the gross proce paid or offered to the producer, whichever os the greater: 
provided that the maxomum pressure base in measunng the gas under this lease shall not at any trne exceed I 4 65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenhe~. corredion to be made for pressure accordong to Boyle's law. and for specific 
gravoty accordong to tests made by the Balance Method or by the most approved method of teshng be1ng used by the ondustry at the hme of teshng 

(C) PROCESSED GAS. Roya~ on any gas processed on a gasoline plant or other plant for the recovery of gasoline or other liquid 
hydrocarbons shall be 1{4th part of the residue gas and the liquid hydrocarbons extraded or the market value thereof. at the optiOn of the owner 
of the soij or the Commoss1oner of the General Land Office. All royalties due here1n shall be based on one hundred percent (1 00%) of the total plant 
produdoon of residue gas attnbutable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever os the 
greater. of the total plant productoon of hquld hydrocarbons attnbutable to the gas produced from thos lease. provided that if liquid hydrocarbons are 
recovered from gas processed In a plant on which Lessee (or ~ parent, subsld1ary or affiliate) owns an onteresL then the percentage applicable to loquld 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processong 
agreement negotiated at arm's length (or 1f there is no such third party. the highest percent then being specified in processing agreements or contracts in 
the ondustry). whiChever is the greater The respect !VB roya~oes on residue gas and on liquid hydrocarbons shan be determined by 1) the highest market 
pnce paod or offered for any gas (or loquld hydrocarbons) of comparable qualoty on the general area, or 2) the gross pnce paid or offered for such residue 
gas (or the weighted average gross selhng price for the respective grades of loqutd hydrocarbons). whiChever os the greater. In no event. however. shall 
the royalt1es payable under this paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS. Roya~ on carbon black, sulphur or any other produds produced or manufadured from gas (exceptong loquld 
hydrocarbons) whether saKI gas be "cas1nghead." "dry." or any other gas, by fractionatong, burning or any other process1ng shall be l/4th pan of 
the gross production of such produds, or the market value thereof. at the option of the owner of the soil or the Comm1ssloner of the General Land Office, 
such market value to be determoned as follows: 1) on the basis of the highest market price of each produd for the same month In which such produd ts 
produced or 2) on the basis of the average gross sale price of each product for the same month in whiCh such produds are produced, whiChever os the 
greater 

5. MINIMUM ROYALTY. Dunng any year after the expiration of the prvnary term of this lease, tf this lease lS maintained by productiOn, the 
roya~ies paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwose. there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of thos lease a sum equal to the total annual rental less the 
amount of roya~oes paid dunng the preceding year If Paragraph 3 of thos lease does not speedy a delay rental amount. then for the purposes of thos 
paragraph, the delay rental amount shall be one dollar (S 1 00) per acre 

12 ;) 
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6. ROYALTY IN KINO. Notwithstanding any other prov1s10n 1n thiS lease, at any tlllle or from tlllle to tune. the owner of the so1l or the 
CommiSSIOner of the General Land Office may, at the opt1on of either. up!On not less than surty (60) days notiCe to the holder of the lease. reqUire that the 
payment of any royalties accrumg to such royalty owner under this lease be made 1n kmd The owner of the so1rs or the Comm•ss1oner of the General 
Land OffiCe's nght to take its royalty 1n kind shall not dm•msh or negate the owner of the soil's or the CommiSSIOner of the General Land Office's lights 
or Lessee's obhgauons, whether express or mplied. under th1s tease 

7. N O DEDUCTIONS. Lessee agrees thai all royalties accrUing under th1s tease (1nclud1ng those paid 1n k1nd) shall be Without deductiOn for 
the cost of producmg, galhenng, stonng, separating, treating, dehydrating, compress1ng, process1ng, tranSp!Ortlng, and otheiWise making the 011, gas and 
other products hereunder ready for sale or use Lessee agrees to compute and pay roya~ies on the gross value reoerved, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent thiS lease's prop!Ortlonate share of any fuel 
used to process gas produced hereunder 1n any processing plant NotWithstanding any other prov1s10n of thiS lease, and subject to the wntten consent of 
the owner of the so11 and the CommiSSioner of the General Land OffiCe, Lessee may recycle gas for gas hft purposes on the leased prem1ses or for 
intection into any 011 or gas producmg formation undertymg the leased premises after the hquid hydrocarbons contamed 1n the gas have been removed, 
no royalties shall be payable on the recycled gas until 11 is produced and sold or used by lessee in a manner which entitles the royalty owners to a 
royalty under th1s lease 

9. ROYALTY PAYM ENTS AND REPORTS. All royalties not taken 1n k1nd shall be paid to the Comm1ss10ner of the General land Office at 
Austin, Texas. in the follow1ng manner: 

Payment of royalty on product1on of oil and gas shall be as provided 1n the rules set forth 1n the Texas Reg1ster Rules currently provide that royalty on oil 
IS due and must be recerved 1n the General Land OffiCe on or before the 5th day of the second month suoceed1ng the month of production, and royalty 
on gas IS due and must be receiVed m the General Land Office on or before the 15th day of the second month suooeedlng the month of productiOn, 
accompamed by the affidavit of the owner, manager or other authonzed agent, completed in the form and manner prescribed by the General land Offl08 
and shOWing the gross amount and dlsp!OSitlon of all oil and gas produced and the market value of the oil and gas, together With a copy of all documents, 
records or rep!Orts confirming the gross productiOn, d1sposruon and mart<et value Including gas meter read1ngs, p1pehne reoe1pts, gas hne rece1p1S and 
other checks or memoranda of amount produced and put 1nto p1pehnes, tanks, or pools and gas hnes or gas storage, and any other reports or records 
which the General Land Office may reqUire to venfy the gross production, d1sposit1on and market value. In all cases the authonty of a manager or agent 
to act for the Lessee herein must be filed m the General Land Office Each royalty payment shall be accompamed by a check stub, schedule, summary 
or other remlt1ance advice shOWing by the ass19ned General Land Office lease number the amount of royalty being paid on each lease If lessee pays 
h1s royalty on or before th1rty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royahy or S25 00, whiChever IS 
greater A royalty payment whiCh is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or $25 00 whiChever 1s greater In add1t1on 
to a penalty, royalt1es shall accrue interest at a rate of 12% per year; such Interest Will begin to accrue when the royalty Is Sixty (60) days overdue 
Affidavits and supp!Ortlng documents whiCh are not filed when due shall mcur a penalty in an amount set by the General Land Office adm1n1stratrve rule 
whiCh 1s effectrve on the date when the affidavitS or supp!Ortlng docunnents were due The Lessee shall bear aU resp!Ons•bllrty for paymg or caus1ng 
royalties to be paid as prescnbed by the due date provided here1n Payment of the delinquency penalty shan 1n no way operate to prohibit the States 
nght of forferture as provided by law nor act to postpone the date on wh1ch royah18s were ong•nally due The above penally prOVISIOnS shall not apply 1n 
cases of l 1Ue d1spute as to the State's p!Oit1on of the royalty or to that p!Ort1on of the royally in diSpute as to fall market value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. lessee shall annually furniSh the CommiSSIOner of the General Land OffiCe 
With 1ts best poss1ble eslmate of oil and gas reserves undertyrng thiS lease or allocable to thiS lease and shall fum1sh said CommiSsiOner wrth copies of 
all contracts under wh1ch gas 1s sold or processed and all subsequent agreements and amendments to such contracts wrthm thirty (30) days after 
entenng mto or mak1ng such contracts. agreements or amendments Such contracts and agreements when reoerved by the General land OffiCe shall be 
held m confidence by the General Land Office unless otheiWise authonzed by Lessee All other contracts and records pertam1ng to the product•on. 
uansp!Onatron, sale and markeong of the oil and gas produced on said prem1ses. includ1ng the books and accounts, receipts and discharges of all wells. 
tanks, p!Ools, meters. and pipelines shall at all tmes be subj8ct to InSpectiOn and exam1nat1on by the CommiSsiOner of the General Land OffiCe, the 
Attorney General, the Governor, or the representa trve of any of them 

(B) PERMITS, DRILLING RECORDS. Written notiCe of all operatiOns on th1s lease shall be submitted to the Comm1ss1oner of the General 
land Office by Lessee or operator five (5) days before spud date, workover. re-entry, temporary abandonment or plug and abandonment of any well or 
wells Such wntten notice to the General Land Office shall include cop1es of Railroad CommiSSIOn forms for application to dnll Cop~es of well tests, 
completion reports and plugg1ng rep!Orts shall be supplied to the General land Office at the tune they are filed With the Texas Railroad Commiss•on All 
applicatiOns. permits, rep!Orts or other filings that reference thiS lease or any SpeCific well on the leased premiSes and that are submrtted to the Texas 
Railroad CommiSsion or any other governmental agency shall mclude the word "State" in the title Addrt10nally, 1n accordance With Ra1lroad CommiSSIOn 
rules any s19nage on the leased premiSes for the purpose of identlfy101Q wells. tank batteries or other assoaated rnprovements to the land must also 
Include the word "State • Lessee shall supply the General Land Office With any records. memoranda. accounts, rep!Orts, cuttings and cores, or other 
mformaliOn relative to the operation of the above.(lescribed prem1ses, wh1ch may be requested by the General l and Office, in addition to those here1n 
expressly provided for l essee shall have an etectncal and/or radioact1vrty survey made on the bore-hole section, from the base of the surface casmg to 
the total depth of well . o f all wells dnlled on the above descnbed premises and shall transmrt a true copy of the log of each survey on each well to the 
General land OffiCe Wllh•n fifteen ( 15) days after the making of said survey 

(C) PENAL TIES. Lessee shall mcur a penalty whenever rep!Orts, documents or other matenals are not filed m the General land Office when 
due The penalty for late filing shall be set by the General Land Office adm1mstratrve rule wh1ch IS effective on the date when the matenals were due 1n 
the General land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary term hereof and pnor to diScovery and 
product1on of oil or gas on said land. lessee should dnll a dry hole or holes thereon. or If dunng the pnmary term hereof and after the d1scovery and 
actual productiOn of 011 or gas from the leased premiSes such production thereof should cease from any cause. thiS lease shall not term1nate If on or 
before the exp11at10n of surty (60) days from date of completion of said dry hole or cessatiOn of productiOn Lessee commences addrt10nal dnlllng or 
reworlung operations I hereon, or pays or tenders the next annual delay rental m the same manner as provided 1n th1s lease. If, dunng the last year of the 
pnmary term or W1lh1n s1xty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause. 
lessees OIQhts shall rema1n 1n full force and effect Without further operations unol the exp1ra110n of the prmary term; and 1f lessee has not resumed 
productiOn m pay1ng quanuoos at the exp•rallon of the pnmary term, lessee may marnta1n thiS lease by conduoung additiOnal dnlling or rewor1<1ng 
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above descnbed land be completed as a shut-in oil or gas well Within the pnmary term hereof, Lessee may 
resume payment of the annual rental 1n the same manner as provided herein on or before the rental paytng date follOWing the expiration of s1xty (60) 
days from the date of completion of such shut;n 011 or gas well and upon the failure to make such payment, this lease shall ipso facto term1nate If at the 
exptration of the primary term or any time thereafter a shut-1n oil or gas well is located on the leased premtSes, payments may be made in accordance 
w11h the shut-m prov1sions hereof 

12. DRILUNG AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the exp1ratlon of the pnmary term, neHher oil nor gas IS be1ng 
produced on said land, but Lessee IS then engaged 1n dnlltng or reworking operattons thereon, th1s lease shall rematn 1n force so long as operatiOns on 
satd well or for dnlhng or reworking of any addhional wells are prosecuted In good faith and in workmanhke manner Without 1nterrupt1ons totahng more 
than stxty (60) days dunng any one such operatton, and tf they resutt 1n the production of oil and/or gas. so long thereafter as oil and/or gas IS produced 
1n pay1ng quantt!Jes from satd land, or payment of shut;n oil or gas well royalttes or compensatory royalttes IS made as provided 1n thiS lease 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiratiOn of the pr'rnary term, prodUctiOn of 011 or gas from the leased 
prem1ses, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional dnlhng or rework1ng 
operations Within sixty (60) days after such cessation, and thiS lease shall remain 1n full force and effed for so long as such operations conttnue 1n good 
fa ith and 1n workmanlike manner wrthout Interruptions totahng more than siXty (60) days If such dnlltng or reworking operations result tn the produdlon 
of otl or gas. the lease shall rema1n 1n full force and effed for so long as Oil or gas is produced from the leased premiSes in pay1ng quanltttes or payment 
of shut-in oil or gas well royalttes or payment of compensatory royalttes is made as provided herein or as provided by law If the dnlhng or rework1ng 
operations resutt in the completion of a well as a dry hole, the lease Will not terminate if the Lessee commences addhional dnlling or reworking 
operations W1th1n stxty (60) days after the completion of the well as a dry hole, and this lease shall rema1n 1n effed so long as Lessee conttnues dnlhng or 
reworking operatiOns 1n good faith and 1n a workmanhke manner Without interruptiOns totahng more than stxty (60) days Lessee shall gtVe wrmen nottce 
to the General Land Office Within th1rty (30) days of any cessatiOn of productiOn 

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been asstgned a well number by the state agency 
hav1ng junsd1ct10n over the production of 011 and gas If, at any tme after the exptration of the primary term of a lease that unttl betng shut in , was being 
matntatned In force and effect, a well capable of producing oil or gas in pay1ng quantJttes is located on the leased premiSes, but oil or gas 1s not be1ng 
produced for lack of suhable production facilhies or lack of a suhable market, then Lessee may pay as a shut-In 011 or gas royalty an amount equal to 
double the annual rental provided In the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas In paying quantities If 
Paragraph 3 of th is lease does not speCify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
(S 1 00) per acre To be effed1ve. each in~ial shut-in oil or gas royalty must be paid on or before· (1) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling or rework1ng operahon in accordance 
w1th the lease provisions, whichever date Is latest. Such payment shall be made one-half (112) to the Comm1ssioner of the General Land Otftce and one­
half (1/2) to the owner of the soil If the shut-In oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month following the month In wh1ch 
productiOn ceased, and, after that, if no suitable production facilities or suitable market for the o~ or gas ex1sts, Lessee may extend the lease for four 
more successtve penods of one (1) year by paymg the same amount each year on or before the exptratlon of each shut-tn year 

15. COMPENSATORY ROYALTIES. If, dunng the penod the lease Is kept in effed by payment of the shut-In oil or gas royalty, oil or gas is 
sold and deltvered in pay1ng quanltttes from a well located wrt.h1n one thousand ( 1 ,000) feet of the leased premiSeS and completed 1n the same produCing 
reservotr, or 1n any case 1n whiCh dra1nage 1s occumng, the nght to continue to ma1nta1n the lease by pay1ng the shut-In otl or gas royalty shall cease. but 
the lease shall remain effedtve for the remainder of the year for whiCh the royalty has been patd The Lessee may ma1nta1n the lease for four m ore 
successtve years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well caus1ng 
the dra1nage or whiCh 1s completed In the same producing reservotr and wrthin one thousand (1 ,000) feet of the leased premiSes The compensatory 
royalty IS to be paid monthly, one-half (112) to the CommiSSIOner of the General Land Offtce and one-half (112) to the owner of the sotl, beglnntng on or 
before the last day of the month follOWing the month tn whiCh the 011 or gas IS produced from the well causing the drainage or that IS completed 1n the 
same produCing reservotr and located Within one thousand (1 ,000) feet of the leased premiSes If the compensatory royalty paid 1n any 12-month penod 
1s an amount less than the annual shut-In oil or gas royalty, Lessee shall pay an amount equal to the dtfference Within thirty (30) days from the end of the 
12-month penod Compensatory royalty payments which are not ttmely paid Will accrue penalty and interest in accordance With Paragraph 9 of th1s 
lease None of these prov1s10ns Will relieve Lessee of the obligatton of reasonable development nor the obligatiOn to dnll offset wells as provided 1n 
Texas Natural Resources Code 52173, however, at the determ1nat10n of the Comm1sstaner, and With the CommiSSIOner's wntten approval. the payment 
o f compensatory royalhes can satisfy the obltgation to dnll offset wells 

16. RETAINED ACREAGE. Notwithstanding any proVIsion of th is lease to the contrary, after a well producing or capable of produCing 011 or 
gas has been completed on the leased premises, Lessee shall exerCise the dlltgence of a reasonably prudent operator in drilling such addrt1onal well or 
wells as may be reasonably necessary for the proper development of the leased premises and 1n marketmg lhe productiOn thereon 

(A) VERTICAL. In the event this lease Is In force and effed two (2) years after the expiration date of the primary or extended term it shall then 
termtnate as to all of the leased premises. EXCEPT (t) 40 acres surrounding each oil well capable or producing In paying quanltties and 320 acres 
surroundtng each gas well capable of producing 1n paying quant"ies (inciud1ng a shut-In oil or gas well as provided In Paragraph 14 hereof), or a well 
upon wh1ch Lessee is then engaged in continuous dnlltng or rework1ng operations, or (2) the number of acres Included 1n a produCing pooled un" 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for productton 
purposes to a proration un1t for each such producing well under the rules and regulations of the Railroad Comm1sslon of Texas. or any successor 
agency, or other governmental authonty having junsdiction If at any t1me after the effective date of the part1al termination prov1sions hereof, the 
apphcable field ru les are changed or the well or wells located thereon are reclassified so that less acreage IS thereafter allocated to said well or wells for 
production purposes, thiS lease shall thereupon term1nate as to all acreage not thereafter allocated to said well or wells for produd1on purposes 
Notwtthstandtng the term1natton of th1s lease as to a portion of the lands covered hereby, Lessee shall nevertheless conhnue to have the right of 1ngress 
to and egress from the lands still subject to this lease for all purposes descnbed in Paragraph 1 hereof, together With easements and nghts-of-way for 
ex1sting roads. ex iSting p1pehnes and other eXJSitng faCII4te5 on, over and across all the lands descnbed 1n Paragraph 1 hereof \the reta1ned lands1. for 
access to and from the reta ined lands and for the gathenng or transportabon of Oil, gas and other m1nerals produced from the retatned lands 
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(B ) HORIZONTAL In the event thiS lease 1s 10 force and effect two (2) years after the exp1rallon date of the pnmary or extended term II shall 
tunher term1nate as to all depths below 100 feet below the total depth dolled (heremafter "deeper depths1•n each well located on acreage retained 1n 
Paragraph 16 (A) above. unless on or before two (2) years after the pnmary or extended term Lessee pays an amount equal to one-half (112) of the 
bonus or1g1nally paid as conslderalfon for th1s lease (as speofied on page 1 hereof) If such amount IS paid, th1s lease shall be 1n force and effect as to 
such deeper depths, and said term1nabon shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas 1s produced 10 
paymg quanuues from such deeper depths covered by th1s lease 

(C) IDENTIFICATION AND FILING. The surface acreage retamed hereunder as to each well shall, as nearly as practiCal, be 10 the form of a 
square w1th the well located 1n the center thereof. or such other shape as may be approved by the CommiSSioner of the General land Office Wnh1n 
thirty (30) days after partial term•nat•on of this lease as provided herein, Lessee shall execute and record a release or releases conta1nmg a satisfactory 
legal descnpllon of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed 10 the General 
Land OffiCe, accompamed by the filing fee prescnbed by the General Land Office rules 1n effect on the date the release IS filed If lessee fa1ls or refuses 
to execute and record such release or releases Within mnety (90) days after being requested to do so by the General Land Office, then the 
Comm1ss10ner at h1s sole d1screuon may des~gnate by wntten Instrument the acreage and/or depths to be released hereunder and record such 
mstrument at Lessee's expense In the county or count1es where the lease IS located and in the official records of the General land OffiCe and such 
des•gnat1on shall be b1nd1ng upon Lessee for all purposes 

17. OFFSET WELLS. Nenher the bonus. delay rentals, nor royalties paid, or to be paid under th•s lease shall relieve Lessee of h1s obl~gal!on 
to protect the oil and gas under the above~escnbed land from be•ng dra•ned lessee. sublessee, receiVer or other agent 10 control of the leased 
prem•ses shall dnll as many wells as the facts may JUSllfy and shall use appropriate means and dnll to a depth necessary to prevent undue dra1nage of 
oil and gas from the leased premiSes In add1l!on, d o~ and/or gas should be produced 1n convneroal quanlllles W11h1n 1,000 feet of the leased premiSes, 
or 10 any case where the leased premiSes IS be•ng dra•ned by productiOn of oil or gas. the lessee, sublessee. receiVer or other agent 10 control of the 
leased premiSes shall1n good tanh begm the dnlhng of a well or wells upon the leased prem1ses W1th10 100 days after the dra101ng well or welts or the 
well or wells completed W1th1n 1,000 feet of the leased premiSes start producing 1n commeroal quantltoes and shall prosecute such dnlling With d1l1gence 
Failure to sallsty the statutory offset obligation may subject thiS lease and the owner of the so11's agency rights to forfe~ure Only upon the determination 
of the CommiSSIOner of the General Land Office and With h1s wntten a pproval may the payment of compensatory royalty under applicable statutory 
parameters sausty the obl~gaoon to dnll an offset well or wells required under this paragraph 

18. FORCE MAJEURE. If, after a good fa1th effort, lessee 1s prevented from comply1ng With any express or Implied covenant of this lease, 
from conducting drilling operations on the leased prem1ses. or from producing oil or gas from the leased premises by reason of war. rebellion, nots. 
strikes. acts of God, or any valid order. rule or regulatiOn of government authonty, then while so prevented, Lessee's obl~gat 1on to comply With such 
covenant shall be suspended and Lessee shall not be liable for damages for fa1lure to comply Wll h such covenants, addrtJOnally, thiS lease shall be 
extended wh1le Lessee IS prevented. by any such cause. from conduct•ng dnning and reworking operatiOns or from produong oil or gas from the leased 
prem1ses However. noth1ng '" thiS paragraph shall suspend lhe payment of delay rentals '" order to mamta1n thiS lease 10 effect dunng the pnmary term 
•n the absence of such dolling or reworkmg operations or productiOn of 011 or gas 

19. WARRANTY CLAUSE. The owner of the so11 warrants and agrees to defend hlle to the leased prem•ses If the owner of the SOli defaults 
•n payments owed on the leased premiSes, then Lessee may redeem the nghts of the owner of the SOli •n the leased premiSes by pay1ng any mongage, 
taxes or other liens on the leased premiSes If lessee makes payments on behalf of the owner of the SOli under th1s paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the so~ 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the enure undiVIded surface estate 1n the above 
described land, whether or not lessee's interest•s speofied here1n, then the royaltoes and rental here•n prov1ded to be paid to the owner of the s01l shall 
be paid to h1m '" the proportion wh•ch his •nterest bears to the enure undivided surface estate and the royah•es and rental here1n provided to be paid to 
the Comm•ss•oner of the General Land OffiCe of the State of Texas shall be likeWise proportionately reduced However. before lessee adJusts the 
royahy or rental due to the Comm1ss10ner of the General Land Office, Lessee or h1s authonzed representabve must submn to the CommiSSioner of the 
General land Office a wrrtten statement whiCh expta1ns the discrepancy between the interest purportedly leased under th1s lease and the actualmterest 
owned by the owner of the so1l The CommiSSioner of the General Land Office shall be paid the value of the whole productiOn allocable to any undivided 
Interest not covered by a lease, less the proportionate development and production cost allocable to such undivided Interest However, '" no event shall 
the Comm1ss•oner of the General Land Office receiVe as a royalty on the gross production allocable to the undivided mterest not leased an amount less 
than the value of one-siXteenth (1/ 16) of such gross produe110n 

(B) REDUCTION OF PAYMENTS. If. dunng the pnmary term, a poruon of the land covered by lh1s lease IS Included W1th1n the boundaroes 
of a pooled unrt that has been approved by the School land Board and the owner of the so1l 1n accordance With Natural Resources Code Sect1ons 
52 151-52 154, or If, at any tme after the exp11at10n of the pnmary term or the extended term. thiS lease covers a lesser number of acres than the total 
amount descnbed here1n, payments that are made on a per acre basiS hereunder shaU be reduced accord1ng to the number of acres pooled, released, 
surrendered, or otherWise severed, so that payments determined on a per acre basiS under the terms of thiS lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled unrt. or, 1f after the exp1ra11on of the pnmary term, the number of acres 
actually retamed and covered by th1S lease 

21. USE OF WATER. lessee shall have the nghtto use water produced on said land necessary for operallons under thiS lease except water 
from wells or tanks of the owner of the so1l, provided, however. lessee shall not use potable water or water surtable for livestock or 1nngat10n purposes 
for waterflood opera !Ions without the prior consent of the owner of the sod. 

22. AUTHORIZED DAMAGES. lessee shaU pay the owner of the so1l for damages caused by 1ts operatiOns to all personal propeny 
Improvements. livestock and crops on said land 

23. PIPELINE DEPTH. When requested by the owner of the so1l, Lessee shall bury rts pipelines below plow depth 

24. WEL L LOCATION LIMIT. No well shall be dnlled nearer than two hundred (200) feet to any house or bam now on said premiSes Without 
the wntten consent of the owner of the so1l 

-

-
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25. POLLUTION. In developing this area. lessee shall use the h~ghest degree of care and all proper safeguards to prevent pollution Wrthout 
lrnrttng the forego1ng, pollution of coastal wetlands, natural waterways, nvers and mpounded water shall be prevented by the use of conta1nment 
factlrties sufficient to prevent spillage, seepage or ground water contaminatiOn In the event of polluuon, lessee shall use all means at rts d1sposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties Lessee shall bu11d and 
matntain fences around its slush, sump, and drainage pns and tank banenes so as to protect livestock aga1nst loss. damage or injury, and upon 
completion or abandonment of any well or wells, lessee shall fill and level all slush pns and cellars and completely clean up the dnlling site of all rubbish 
thereon lessee shall, wh1le conduct1ng operatiOns on the leased premises, keep said prem1ses free of all rubb1sh, cans, bottles, paper cups or garbage, 
and upon completiOn of operations shall restore the surface of the land to as near ~s ongtnal condrt10n and contours as is practtcable Tanks and 
eqUipment w111 be kept painted and presentable 

26. REMOVAL OF EQUIPMENT. Subject to timnatlons in this paragraph, Lessee shall have the nght to remove mach1nery and fooures placed 
by lessee on the leased premises. 1nduding the nght to draw and remove casing. wnhin one hundred twenty (120) days after the exp1rat10n or the 
term.natton of this lease unless the owner of the soil grants lessee an extension of this 120-day penod However. Lessee may not remove cas1ng from 
any well capable of producing otl and gas in pay1ng quantities Addrt10nally, lessee may not draw and remove cas1ng until after thirty (30) days written 
notice to the Commissioner of the General Land Otftee and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or cas1ng wh1ch are not umety removed by lessee under the terms of th1s paragraph 

27. (A) ASSIGNMENTS. Under the condrt1ons contained in this paragraph and Paragraph 29 of this lease. the nghts and estates of e1ther 
party to th1s lease may be assigned, 1n whole or In part, and the provisions of thiS lease shall extend to and be binding upon thetr hetrs. dev1sees. legal 
representatrves. successors and ass~gns However, a change or drvts10n in ownership of the land, rentals, or royalhes wtll not enlarge the obl~gations of 
lessee, dmintsh the nghts, prrvtleges and estates of lessee. mpatr the effectiVeness of any payment made by lessee or rnpair the effectrveness of any 
act performed by Lessee And no change or division In ownershtp of the land. rentals, or roya1t1es shall bind Lessee for any purpose unttl thirty (30) days 
after the owner of the soil (or h1s heirs, dev1sees, legal representatives or assigns) furnishes the Lessee wtth sattsfactory written evidence of the change 
in ownership, includ1ng the ong1nal recorded muniments of t~le (or a certified copy of such ong1nal) when the ownership changed because of a 
conveyance A total or part1al ass~gnment of this lease shall, to the extent of the 1nterest asstgned, relieve and discharge Lessee of all subsequent 
obhgatlons under thiS lease. If thiS lease IS asstgned 1n rts entirety as to only part of the acreage, the nght and optiOn to pay rentals shall be apportiOned 
as between the several owners ratably, accord1ng to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
th1s lease on the part of the land upon which pro rata rentals are hmely paid or tendered, however, if the asstgnor or assignee does not file a certified 
copy of such assignment 1n the General Land Otftee before the next rental paying date, the enttre lease shall terminate for fa ilure to pay the entire rental 
due under Paragraph 3 Every asstgnee shall succeed to all rtghts and be subject to all obltgations, babiltties. and penalties owed to the State by the 
ortg1nallessee or any prior assignee of the lease, lndud1ng any llab1irttes to the State tor unpaid roya~tes 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provisiOn In Paragraph 27(a). it the owner of the sot! acqUires th1s lease 1n whole or in 
part by asstgnment Without the poor wntten approval of the CommiSSioner of the General Land Otftee, this lease IS void as of the time of assignment and 
the agency power of the owner may be forferted by the Commiss1oner. An assignment Will be treated as 1f 1t were made to the owner of the so1l If the 
assignee IS 

( 1) a nominee of the owner of the so1i, 
(2) a corporation or subsidiary 1n whiCh the owner of the so1i is a pnnopal stockholder or IS an employee of such a corporation or subsid1ary, 
(3) a partnership '" which the owner of the so1i is a partner or is an employee of such a partnership, 
(4) a pnnc1pal stockholder or employee of the corporation which IS the owner of the soil, 
(5) a partner or employee 1n a partnership which is the owner of the soil, 
(6) a fiduetary for the owner of the soil. including but not lmrted to a guard1an, trustee, executor, administrator. recetver, or conservator for the 
owner of the sod, or 
(7) a fam1ly member of the owner of the soil or related to the owner of the soH by mamage, blood, or adoption 

28. RELEASES. Under the condnions contained In this paragraph and Paragraph 29, Lessee may at any tme execute and delrver to the 
owner of the sod and place of record a release or releases covenng any portiOn or portiOnS of the leased premises, and thereby surrender th1s lease as 
to such portion or port1ons, and be relieved of all subsequent obligations as to acreage surrendered If any part of thtS lease IS properly surrendered, the 
delay rental due under thiS lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by th1s lease 
mmed1ately pr10r to such surrender; however, such release Will not relieve Lessee of any liabilrtles wh1ch may have accrued under this lease pnor to the 
surrender of such acreage 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment or release must be 
recorded In the county where the land Is Situated, and the recorded instrument, or a copy of the recorded instrument certrfied by the County Cieri< of the 
county in wh1ch the instrument Is recorded, must be filed in the General Land Office wnh1n 90 days of the last execution date accompanted by the 
prescnbed filing fee If any such asstgnment is not so filed. the nghts acqUired under thiS lease shall be subject to forferture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this Instrument, 
1nclud1ng the statement of the true consideration to be paid for the executiOn of thiS lease and the nghts and dU1tes of the parttes Any collateral 
agreements concem1ng the development of od arid gas from the leased prem1ses whiCh are not conta1ned 1n this lease render thiS lease tnvalid 

31 . FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully d1sclose any facts affecting the State's interest 1n 
the leased premiSes When the interests of the owner of the soil conflict With those of the State, the owner of the sod Is obltgated to put the State's 
mterests before hiS personal1nterests 

32. FORFEITURE. If lessee shall fail or refuse to make the payment of any sum w1thin thirty days after it becomes due, or If Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells 10 good farth as reqwed by law and the rules and regulations adopted by the Commissioner of the General Land Office, or rf lessee 
should f811 to file reports In the manner requtred by law or fail to comply with rules and regulattonS promulgated by the General Lar!d Office, the School 
Land Board, or the Ra1lroad Commiss1on, or ~ Lessee should refuse the proper authority access to the records pertaining to operattons, or rf Lessee or 
an authorized agent should knowingly fa il or refuse to give correct Information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well , or 1f Lessee shall know1ngly VIOlate any of the material provisions or this lease, or if thiS lease is assigned and the 
asstgnment IS not filed tn the General Land Office as reqUired by law, the nghts acqwed under this lease shall be subject to forfe iture by the 
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CommiSsioner, and he shall forfert same when suff10ently mformed of the facts whiCh authonze a forfeiture, and when forfeited the area shall aga1n be 
subject to tease under the terms of the Relinquishment Act. However, nothmg herem shall be construed as wa1v1ng the automatic termmallon of th1s 
lease by operation of law or by reason of any speoal hmrtat1on arising hereunder Forfertures may be set aside and this lease and all nghts thereunder 
re1nstated before the nghts of another mtervene upon sat1sfadory eVIdence to the Comm1ss10ner of the General land Office of Mure compliance wrth 
the prov1s10ns of the law and of thiS lease and the rules and regutat1011s that may be adopted relatrve hereto 

33. LIEN. In accordance wrth Texas Natural Resources Code 52.136, the State shall have a first hen upon all oil and gas produced from the 
area covered by th1s lease to secure payment of all unpaid royalty and other sums of money that may become due under th1s lease By acceptance of 
th1s lease. Lessee grants the State. In add~ion to the hen provided by Texas Natural Resources Code 52.136 and any other applicable statutory hen, an 
express contractual l~en on and secunty 1nterest In all leased minerals in and extracted from the leased premiSes, all proceeds whiCh may accrue to 
Lessee from the sale of such leased m1nerals, whether such proceeds are held by Lessee or by a th1rd party, and all fixtures on and rnprovements to the 
leased premiSeS used 1n connectiOn With the produdiOn or procesSing of such leased m1nerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under thiS lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or cond1tlon of this tease. whether express or 1mplied This !~en and secunty interest may be foreclosed with or Without court proceed1ngs 1n 
the manner provided In the Title 1, Chap 9 of the Texas Bus1ness and Commerce Code Lessee agrees that the CommiSSIOner may reqwe lessee to 
execute and record such 1nstruments as may be reasonably necessary to acknowledge, attach or perfect this l~en Lessee hereby represents that there 
are no pnor or superiOr l~ens ansing from and relatmg to Lessee's adlvlt.es upon the abovtH!escnbed property or from Lessee's acquiSitiOn of th1s lease 
Should the CommiSSioner at any trne determine that thiS representatiOn IS not true. then the CommissiOner may declare th1s lease forfened as provided 
herem 

34. POOLING. Lessee Is hereby granted the nghtto pool or umtae the royalty Interest of the owner of the soli under th1s lease With any other 
leasehold or m•neral1nterest for the exploration, development and produdiOn of 011 or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Comm1ss10ner of the General land Office for the pooling or unrtwng of the 1nterest of the State under th1s lease 
pursuant to Texas Natural Resources Code 52 151-52 154 The owner of the soli agrees that the 111cluStOn of thiS proVISIOn 1n th1s tease satJsfies the 
execution reqwements stated 1n Texas Natural Resources Code 52 152 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the so1l, the11 offiCers, employees, partners, 
agents, contractors. subcontractors. guests. invitees, and the11 respectiVe successors and ass~gns , of and from all and any acttOns and causes of actJon 
of every nature, or other harm, 111clud1ng enwonmental harm, for whiCh recovery of damages IS soughL 1nclud1ng, but not limited to, all losses and 
expenses whiCh are caused by the actiVrtJes of Lessee, rts officers, employees, and agents ans1ng out of, 10Cldentalto, or resulllng from , the operatiOns 
of or for Lessee on the leased prem1ses hereunder, or that may anse out of or be occasiOned by Lessee's breach of any of the terms or proVIsions of th1s 
Agreement. or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, 1ndemn1ty, 
defend and hold harmless the State of Texas and the owner of the so~. thel1 offiCers, employees and agents, the1r successors or ass~gns , agamst any 
and all clalllls, liabilities, tosses, damages. actiOns, personal•nrury (111dud1ng death), costs and expenses. or other harm for whiCh recovery of damages 
1s sought, under any theory 1nclud1ng tort, contract, or stnct hablilty, 1nclud1ng attorneys' fees and other legal expenses, 1nclud1ng those related to 
enVIronmental hazards, on the leased prem1ses or 10 any way related to Lessee's failure to comply w1th any and all enVIronmental laws. those ariSing 
from or 1n any way related to Lessee's operatiOns or any other of Lessee's actiVItieS on the leased premiSes, those ans1ng from Lessee's use of the 
surface of the teased premiSes, and those that may anse out of or be occas1oned by Lessee's breach of any of the terms or prov1s10ns of th1s Agreement 
or any other act or om1sslon of Lessee, 1ts directors, offiCers, employees. partners, agents. contractors, subcontractors, guests, 1nv1tees. and their 
respectiVe successors and ass~gns Each ass~gnee of thiS Agreement, or an mterest therem, agrees to be liable for, exonerate, mdemmty, defend and 
hold harmless the State of Texas and the owner of the soli, the11 offiCers, employees, and agents 1n the same manner provided above 1n conneCitOn With 
the act1Vrt1es of Lessee. rts officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), W HETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the h~ghest degree of care and all reasonable safeguards to prevent contaminatiOn or 
pollution of any enVIronmental med1um. 1ncludmg soil, surface waters. groundwater, sedllllents, and surface or subsurface strata, ambient a11 or any 
other environmental med1um in, on, or under, the leased prem1ses. by any waste, pollutant. or contaminant. Lessee shall not bnng or perm~ to remam on 
the leased prem1ses any asbestos conta1nmg matenals, explosiVes. tOXIC matenals. or substances regulated as hazardous wastes. hazardous matenals, 
hazardous substances (as the term -Hazardous Substance• IS defined 1n the ComprehensiVe EnVIrorvnental Response Compensation and L1abllrty Aa 
(CERCLA), 42 U S C Sections 9601 , et seq ). or toXIC substances under any federal, state, or local law or regulatiOn r Hazardous Matenats1. except 
ord1nary products commonly used In connection w1th oil and gas explorallon and development operatiOns and stored 1n the usual manner and quant1t1es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE AITORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAM AGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDE.MNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
G IVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF A NY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease 1s ISSued under the proviSIOns of Texas Natural Resources Code 52 171 through 52 190, commonly 
known as the RehnqUishment Act, and other applicable statutes and amendments thereto, and ~ any prov1s10n 1n thiS lease does not conform to these 
statutes, the statutes wdl prevail over any nonconforming lease proVISIOns 

-
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38. EXECUTION. This oil and gas lease must be s~gned and acknowledged by the Lessee before~ is filed of record in the county records and 
1n the General Land OffiCe of the State of Texas. Once the fihng requirements found in Paragraph 39 of th1s lease have been satisfied. the effectNe date 
of th1s lease shall be the date found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Bus1ness and Commerce Code. thiS lease must be filed of record in the offiCe of the 
County Clerll 1n any county 1n which all or any part of the leased premiSeS is located. and cert1fled cop~es thereof must be filed in the General Land 
Office. This lease Is not effect1ve until a certified copy of this lease (which Is made and certified by the County Clerll from his records) is filed 1n the 
General Land OffiCe In accordance with Texas Natural Resources Code 52.183. Add~ionally. this lease shall not be binding upon the State unless it 
reCites the actual and true consideration paid or promised for execution of thiS lease The bonus due the State and the prescnbed fihng fee shall 
accompany such certified copy to the General Land Office 

LESSEE 
BY ____________________________ ___ 

Trtle ____________________________ __ 

Date --------------------

STA~J~ 
BY ~ ~l'i UI(/C.Prc..'>A""-"' 
lndNidualty!nd as agent ~~(;eState of Texas 

Date 11 ~ /7,0 I 0 
I 

Charles R. Meeker Trust U/ A 
Bank of America N. A., Trustee 
Bv: Ed St andley, Vi ce President 
StATE OF TEXAS 

BY---------------------=----------
Indlvldually and as agent for the State of Texas 

Date -----------------------

STATE OF TEXAS 

BY: 
lndN-Id7u-a-::lty--and~a-s_a_g_e-n7t~m-r~th-e~S~ta-.t7e-o7f:T-~-a-s ________ _ 

Date --------------------

STATE OF TEXAS 

BY 
lndN-Id7u-a-::lly--and-:-a-s_a_g_e-n7t -=-to-r 77th-e~S~t-.at:-e-o7f:T-ex_a_s ________ _ 

Date ----------------------

See Attachad Exhibit s "A" -oand "8" 
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STATE OF .... TEXA""";,S,_ _____ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF Ta.. Y' ro. IV r 
BEFORE ME, the undersogned authonty, on thiS day personally appeared _jf~ . .,:-:{{_,..;;;5?],T~<~!--41!::1.....!c:J:/~/(.;...._~Y~J___:~n• ~<J;c=f:l :li::!:<::;z:i!:!=2l::!!'C'i~· _ 

known to me to be the person whose name LS subscnbed to the forego.ng .nslfUments as _....!'v_-IL.C:::':.:C::=-...!.f.!r~<c.!e;!..J..I..:Cl::!..!:<!::....:::.V:::.T,~,_ _______ _ 

of Bank of America N A as Truslee of The Charles R Meeker Trust and acknowledged to me that he 

executed the same for the purposes and conSideratiOn therein expressed, '" the capaCity stated, and as the act and d!eed of said corporat1on 

d. 
G1ven under my hand and seal of offiCe thiS the _2__ day of No U e r') I Jo e. tr- , 201.Q._ 

STATE OF T.!..!E~XA~S~------­

COUNTY OF--------

JUDY S!I .. R No~i~--L·~(!>=:..~:.~~S':::._ ______ _ 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, the unders~gned authonty, on th1s day personally appeared--------------- -------­

known to me to be the person whose name IS subscnbed to the foregoing instruments as ------------------- -­

of EOG Resources Inc and acknowledged to me that he 

executed the same for the purposes and consldera11on there1n expressed, 1n the capaCity stated. and as the act and deed of said corporatiOn 

G1ven under my hand and seal of offiCe th1s the ___ day of ______ ___ ,, 201Q_ 

Notary PubliC 1n and for _____________ _ 

STATE OF ________ _ (INDIVIDUAL ACKNOINI..EOGMENT) 

COUNTY OF--------

BEFORE ME, the undersogned authonty, on this day personally appeared---- ------------------

known 10 me to be the persons whose names are subscribed to the forego1ng Instrument, and acknowledged to me that they executed the same for the 

purposes and consideratiOn therein expressed 

Given under my hand and seal of offiCe thiS the ___ day of------- -- 20 __ . 

Notary PubliC in and for---- - ---------

STATE OF _______ _ (INDNIDUAL ACKNOINI..EDGMENT) 

COUNTY OF--------

BEFORE ME, the unders1gned authonty, on th1s day personally appeared---- -------------------

known to me to be the persons whose names are subscnbed to the forego1ng Instrument, and acknowledged to me that they executed the same for the 

purposes and consideration there.n expressed 

G1ven under my hand and seal of offiCe thiS the ___ day of--------- 20 __ 

Notary PubliC 1n and for--------------

-
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EXHIBIT " A" 

Attached to and made a part of that certain Oil and Gas Lease dated September 28, 2010, 
between Bank of America. N.A. as Trustee of The Charles R Meeker Trust. as Lessor, and EOG 
Resources, Inc., as Lessee. 

40 Notwithstanding the terms and conditions contained in Paragraph 3 above, this 1s a pa1d 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the soil 

To the State of Texas: 

Total Rental· 

Seventy seven and 50/100 Dollars ($77 50) 

Seventy seven and 50/100 Dollars ($77.50) 

One Hundred Fifty Five and 00/100 Dollars ($155.00) 

PAGE 13 1 
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EXHIBIT "B" 

SURFACE AMENDMENTS 

I. Upon the cessation of drilling at each well location, the abandonment of said lease 
or surrender thereof, Lessee, its successors or assigns, shall then level a ll dnlhng 
pits and other excavations and sha ll repair all damage done, or cause to be done, to 
build ings, fences, roads, culverts, turf, water wells and/or other improvements and 
to restore same as nearly as practicable to t heir original condition within 90 days 
a fte r the cessation of activity. No drilling mud sha ll be spread on surface lands of 
Lessor w1thout express written consent of Lessor. 

2. Lessee's n ght to use water from the leased premises sha ll not mclude the right to 
use fresh water from any fresh water sands or s trata unde rlying t he leased 
premises for any secondary recovery ope rations that may be conducted on the leased 
premises. Lessee sha ll have the n ght Lo use fresh water from the Lessor's wells or 
t he Lessor's surface Impoundments only with the expressed permission of the 
Lessor . Lessee sha ll have the right to usc fresh wate r from water we lls d rilled by 
Lessee on t he leased p1·emises for dt·iiJing a nd completion purposes only, Such use 
1s limited to oil and gas wells dnlled on the leased premises or lands pooled 
the rew1th. Should Lessee drill a water we ll on said la nd, then upon Lessee's 
permanent cessation of the u e of the same, the owner of the sot! shall become the 
owner of such water well : however, Lessee shall have the right to re move any 
pumps and other temporary equipment used in connection with the operation of 
such wel l. Lessee wtll leave the cased water well m such condiuon that the owner 
of the sot! may reenter sa1d well a nd replace pumps a nd equipment w1thout 
remedial work to the existing wate r well bore. In the event the owner of t he soil 
desires not to take possession of such water well, the owner of the soil shaiJ 
promptly notify Lessee and Lessee s hall properly cap , but not plug, such water weiJ 
111 accordance w1th the applicable governme ntal regulatiOns, at Lessee's sole cost. 

3. Al l operations of Lessee shall be conducted so as to mmim1ze the amount of surface 
la nd used or da maged by Lessee and Lessee agrees to construct not more t han one 
road to each location on the leased premises a nd to con fine aU travel incident to the 
drilling and production of such well to the s ingle road. All roads cons tructed by 
Lessee shall be of good quality a nd suitable for alhveather use. T he routes for a U 
roads sha ll be mutually agreed upon between Lessor and Lessee before the 
commencement of a ny road cons truction. Lessee agrees to maintain all roads used 
by Lessee on the leased premises in good conditton a nd repair dunng t he period of 
Lessee's operations on the lease premises. The surface owner sha ll have the n ght to 
usc a ll roads on the leased premises. 

4. It IS understood a nd agreed that i.h1s lease does not cover or include any right or 
privilege of hunting with firearms and/or w1th dogs or otherw1se on the leased 
premises or fishing on the leased pre mises; a ll such hunting a nd fishi ng rights being 
expressly reserved, and Les ee agrees t hat none of the Lessee's officers, agents, 

MCLSURF - EOG 
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employees or representatives will bring a ny dogs a nd/or firearms upon the leased 
premises, and that a ny one so doing shall be trespAssers a nd subject to prosecution 
as such. 

5. Prior to erecting new storage tanks, pipelines compressor s tations or othe r usua l 
faci lities required by Lessee for producing oi l a nd gas a nd operating this lease, 
Lessee sha ll advise of Lessor, Lessee's intention. Lessor a nd Lessee wiU t he n 
mutually select a site or si tes for locating such equipment and pipelines taking into 
cons ideration the ra nch tng a nd farming opera tion of Lessor a nd Les ee's needs in 
conducting its operations under t he te rms of this lease in a reasonable manner. 

6. Lessee prior to the construction of a ny new road or the cutting, alte ring and removal 
of a ny existing fence on the leased premises, or the cutting or removal of any tree on 
the leased premises, shall notify Lessor of such in tention a nd sha ll comply with 
Lessee's reasonable requests as to such construction, cutting, a lte ring or re moval. 
Lessee shall dispose of all brush, trees, trash and debris away from t he property. 
Under no ci rcumstances wi ll trash, garbage or debris be buried or dumped on the 
proper ty or adjacent la nds of Lessor. Brush a nd trees may be buried or burned on 
the property only with written permission from owner or his representa tive. 

7. Lessee agrees to protect, defend, indemnify and hold harmless Lessor, the owners of 
the surface of the Leased Premises, a nd their respective agents , employees a nd 
tenants, from a nd against a U liabil ities, losses, expenses, claims, demands, and 
causes of action of every kind and character, whether for dea th or personal injury 
to persons (including agents and employees of Lessee a nd Lessee's subcontractors) 
for loss or da mage to property, in a ny way a nd at any time aris ing out of, incident 
to. or in connection wi th this Lea e, operations conducted on t he Leased Premises, 
or breach of the terms hereof, regardless of whether a ny such liability, loss, 
expenses, claim, de ma nd or cause of action is based on the sole or concur rent 
negligence of a ny party mde mnified hereunder. 

8. Each drill s ite location shall be constructed so as to result in the least interference 
wit h surface usage as reasonably practicable under the circumstances. All pits shall 
be constructed a nd lined so as not to pollute the adjoining land at the request of 
Lessor. Les ee shall take a ll reasonable precautiOns necessary to prevent la nd, air 
and water pollution, tncluding pollu tion to all underground fresh water zones. 
Lessee sha ll collect all trash which accumulates in connection with his operations 
a nd remove such trash from the Leased Premises. Lessee sha ll take a ll reasonable 
precautions to prevent blowouts fro m occurring on the Leased Premises. Lessee 
shall utilize only such area around each producing well as is reasonably necessary 
for such purposes, and Lessee shall restore the remainder of such drill s ite to its 
origina l condition as nea rly as practiable within a reasonable time after the 
completion of operations on each drill site where no producing well is located, 
Lessee shall clear t he location. remove aU equipment placed upon the drill s ite by 
the Lessee, clean out and back fill a ll pits, a nd return the surface of the drill s ite to 
its original condition as nearly as practiable. Lessee shall construct a nd maintain 
gates at a ll places where any roads used by Lessee cross through fences on the 
Leased Premises, and Lessee shall keep such gates locked when not actually 

MC LSURF' - EOG 
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passing through such gates. Upon lermmaL1on of Lessee's operat1ons on the Leased 
Premises, Lessee s hall restore the s urface of a ll la nds utilized by Lessee, a nd not 
theretofore restored , to the~ r on gmal condi tion as nearly as practiab le. Within six 
(6) mont hs a fte r the terminatiOn of this lease, Lessee s hall remove a ny a nd all 
property placed by Lessee on lhe Leased Premi es or Lessor sha ll cause same to be 
removed a t Lessee's expense. 

9. Lessee is to comply w1th a ll Federal a nd StaLe regulations. 

10. Lessee s hall pay market va lue, on the day of the event, for a ny a nd a ll livestock lost 
as a result of Lessee's opera tions under th1s lea e. 

11. Unless agreed to other.v1sc by the Lessor, a ll pipelines are LO be buried 36 mches 
below the ground, which will be from the top of the p1pe to the s urface of the 
ground. Only crude oil , natura l gas, and substances associated with the product iOn 
from the wells located on the lease, (no other derivatives) may be transported 
through any pipelines located on the property. 

12. Lessee shall not conduct any opera tiOns within 660 fee t of any homestead , living 
qua rte rs or livestock watering faci lities without express consent of Lessor, s uch 
consent s ha ll noL be unreasonably w1tbheld. 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 



EOG RESOURCES, INC . 
P.O. BOX 4362 
HOUSTON, TEXAS 77210-4362 

2000026 01 so 

STATE OF TEXAS 
COMM ISSIONER OF THE GENERAL 
LAND OFFICE 

VOUCHER 
NO. 

1700 NORTH CONGR ESS 
AUSTIN, TX 78701 

INVOICE 
NO. 

INVOICE 
DATE 

5864 

716558 AUG2110C 08 /21/10 89803-001 

•• • • • • • • 
• 

• •• • • ••• 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

C01 09 

DESCRIPTION 

I z_ ( 

CHECK No. 1191638677 

VENDOR No. 016445i 

08 / 24 / 10 

PG 1 OF 1 

10710977 
NET 

AMOUNT 
125.00 

-------
----
--------
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EOG RESOURCES, INC. 
P.O. BOX 4362 
HOUSTON, TEXAS 7721 0-4362 

VOUCHER 
NO . 

2000027 01 so 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGR ESS AVE 
AUSTIN, TX 78701 

INVOICE 
NO . 

INVOICE 
DATE 

5864 C01 09 

v 
DESCRIPTION 

716564 AUG2110A 08 / 21 / 10 LEASE BONUS 

• 

••• • ••• 
• . .... . . 

• 
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DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. 

/ 

{2- ( 

CHECK No. 1191638752 

VENDOR No. 062038 

08 / 24 / 10 

PG 1 OF 1 

10710976 

NET 
AMOUNT 

38,750.00 

----
~ ---~ 
--~ 
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August 26, 2010 
EOG Resources, Inc. 
4000 N B1g Spnng. Swte 500 
M1dland. TX 79705 

Mid/end DIVISIOn 
PO. Box 2267 
Midland. TX 79702 
(432) 686-3600 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
Austin , Texas 78701-1495 

Attention: Mr. Drew Reid 

Re: 

Gentlemen: 

State of Texas Oil and Gas Lease between the State of Texas, acting by 
and through its agent, J.R. Meeker Trust f/b/o L.H. Meeker; J. Wade 
Meeker and L.H. Meeker as Co-Trustees and EOG Resources, Inc . 
covering the North 245 acres of the East 560 acres of Section 5, Block 
57, PSL Survey; and 220 acres, more or less being the East-Half of 
Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more 
or less, as shown on the official map of Reeves County, Texas now on file 
in the Texas General Land Office, Austin, Texas, and more particularly 
described in school f ile 147767, currently on file in the archives & records 
division of the Texas General Lands Office, Austin , Texas. EOG Lease 
No. 89803-001 Zena Prospect 

Enclosed is a certified copy of the referenced lease that has been recorded in Volume 
848, page 682 of the Official Publ ic Records of Reeves County. Texas. Information concerning 
this lease is: 

• 
• 
• 
• 
• 

One-third (1/3) interest in 465 acres 
EOG is paying $500.00 per net mineral acre including the rentals . 
Primary term is 3 years . 
See Exhibit "A", this is a paid up lease . 
Royalty is %. 

Also enclosed is our Check No. 1191638752 in the amount of $38,750.00 for the State's 
portion of the bonus, plus our Check No. 1191638677 in the amount of $125.00 for the filing and 
processing fees. Please furnish us your acceptance letter and the M File number as soon as 
possible. 

energy opportunity growth 
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Page Tw.o 
Mineral Leasing Division 
Attention: Mr. Drew Reid 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

August26, 2010 

Should you have any questions, or need anything further for your approval of this Oil and 
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavine@eogresources.com) as soon as possible. 

Very truly yours, 

EOG RESOURCES, INC. 

&/Aavi~ 
Land Associate 

PCL/pcl 

Enclosures 
Reod. Drew. GLO 89803-001 St of Tx & Meeker Trust lena docx 



. . 

Date Fi led: g-2 '7-IC 
jerry E. Pflt~ommissioner 

By . 

• . .. • • • • . -· . . • . • • • • • . • • . • • . • • . • . • • • • • • • •• • . • . . 



EOG Resources. Inc 
P.O Box 4362 
Houston, TX 77210-4362 
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TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

777599 SEP1610B 

CHECK NO. 1191651341 

VENDOR NO. 062038 

PAGE OF 

DATE 09/16/10 

11 700612 

INVOICE 
DESCRIPTION 

NET 
DATE AMOUNT 

09/16/10 89803-001 23,250 00 

N f , ! I gbC]) 

IJ1 
TOTAL CHECK AMOUNT u s D_\f_ 23,250.00 

-



~eog resources 

.,. .. 
• • .. ... 

• •••••• • • 
.... 

• • •••• .. . 
• • • • •• 

Mineral Leasing Division 
Texas General Land Office 

September 17, 2010 

1700 North Congress Avenue, Room 600 
P. 0. Box 12873 
Austin , Texas 78701-1495 

EOG Resources, Inc. 
4000 N B1g Spnng. Su1te 500 
M1dland. TX 79705 

M1dland 01V1sion 
PO Box 2267 
M1dlend. TX 79702 
(432) 686-3600 

• n:•. Attention: Mr. Drew Reid •• • 

Gentlemen: 

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by 
and through its agent, J .R. Meeker Trust f/b/o L.H. Meeker; J . Wade 
Meeker and L.H. Meeker as Co-Trustees and EOG Resources, Inc. 
covering the North 245 acres of the East 560 acres of Section 5, Block 
57, PSL Survey; and 220 acres, more or less being the East-Half of 
Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more 
or less, as shown on the official map of Reeves County, Texas now on file 
in the Texas General Land Office, Austin, Texas, and more particularly 
described in school file 147767, currently on file in the archives & records 
division of the Texas General Lands Office, Austin, Texas. EOG Lease 
No. 89803-001 Zena Prospect 

By letter dated August 26, 2010, we submitted the captioned lease to the GLO for 
approval along with our check in the amount of $38,750.00 representing the State's one-half of 
a bonus of $500.00 per net acre. Pursuant to Mr. Reid's letter of September 15, 2010 we 
enclose our Check No. 1191651341 in the amount of $23,250.00 representing the State 's one­
half of an additional bonus consideration of $300.00 per net acre. 

We respectfully request the State's approval of the captioned Oil and Gas Lease. 

PCUpcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 
/1 . 

( . ~~vt-A-
C. Lavine 

Land Associate 

Reod D<ew Addotoonal GLO 89a03-001 St of Tx & Meeker Trust Zena docx 

energy opportunity growth 
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BL.OK ~ I 

• • •• 
FILE# 28 1L 

••• • •• ••• 

o.-.t l..efMI Ofllce Rellnol"'-Ad 1..eeM Fom~ lt-. hpt.om- '"' 

'ltlis lease supersedes that certain oil as gas le., s e 
o f even date hert!loii th recorded in Vol 848 Page 682 of the 
official plblic records of Reeves o:>unty, TeXas to 
accurately reflect bonus consideration. 

Qlu.stin, m::exas 

OIL AND GAS L..EASE 

THIS AGREEMENT Is mode ond lntered !No lhls ~ day of mMc..IY._ _ _ ___ ~20.1J1__ . ~n the Stile ofT-. ecting 

by and through b egenl, J R Meeker TM! Ub/o LH. Meeker J. Wl(!e I.Aookec lnd L H Meel<et at C9= Trustotl 

of 100 W a"' Strett Sune •to f l WoM Tens 76102 

(GMI p.,..,._,. A<ldrns) 

sold agent heno1n nolorred to 11 I he owner olthe soU (Whether one Ot mont), ond ,.E,QG,._,B;>~nlll!o..,ur.~~ce,sW!!nc,.._ ___ _ _ _________ _ 

of po 8oE 2267 Mod !and Toys 79702 

(GM!Penna_......,.,_, 

1. GRAHTlNG CLAUSE. FO< 1nd 11 considoratoon olthe amounts slated below and of the C<MtMnll and agreements to be pOid, kept lnd 
perfonned by Lossoo under this leuo, the State ol Texas odlng by and through the """"'r of the soi. he'*'f granta. !oases and lets unto Lessee. lot 
the aole ond only purpose ol p<oopecting and drilling lOt and producing 0t1 ond gu, toying pope 1.-. b<Jildong lanko, stOiing oa 11\d building power 
slatiOns, telephone lonn and other structu- thereon, to produce, sove, take care ol, lleat and trenspo<t said p<oducU ol the -·· the f--.g lands 
scuated 11 BM m County, State ofTexas, IOo<Mt 

The Noflh 2• 5 acres ol the East 560 acras of Se<:~ton 5, Blocl< 57, PSL Su,..ey, and 

120 acres. more or len beong the Ent·HII of Sed10n a, Blod< 57. PSL Swvey. SAVE AND EXCEPT 100 ICI'ea , more or leu, n shOwn on !he 
olfioa! mop o1 a- County. Texas nfl'N on file In the Texas Gene<.J Lind Ofla. Austill, Texas, and morw partculllrly desai>ed In school fM 
t 4n&7, eurrentty on file"' the art:I>IYOI & records dMIIOn ol the Texas General Land Oflice, Austin, Texas 

NOTIC E OF CONE!OENTIAUTY RIGHTS IF YOU ABE A NATURAL PERSON, YOU MAY REMOVE OR STBJKE t.HY OF TliE FOLLOWING 
INFORMATlON FROM THIS INSTRUMEI'()' BEFORE IT IS F!LE.O fOB RECORD IN THE puq~•-: ~CORDS YOUR SOC'.AL SECURITY 
NUMBER OR YOUR ORNER'S LICENSE NI.Jt.IBER. 

c:ontolnlng ;:.16...,5 ... 00..,._ ____ ICI'OI, more 0t less. The bonus c:onslderation paid lOt lh• lease il •• fo-.· 

To the State ol Texas Sbdy two !boyynd and 00/100 

Oolars (S62 ooo 00 I 

To the owner olthe ootl' S!XIy 1w0 lhouun<t fad 0()(100 

Oon.rs (S62 Q()() 00 I 

Total bonus consideration Ooe hundred !W!!Dly rour !hounod lad 001100 

Dollars ($121 ooo 00 I 

The lOCal bonus eonalderabon paid fiPfl .. nts I bonus of EJfrve~llJhL!!dlfl!ll~CedWaUindf!UN{s;O/ILlJlOO.!!I!::::================-----

======= =======--- DOllars ($§()() 00 ) per aero, on "'1)5""-'00""----- net ecres. 

2. TERM. Suqed lo the OCher prOYiaions '" this leose, tht1 leue ahal be lor a term ol Tb!ft yoors from 
this date (herein ealled 'primll)' tenn1 ond os long thereafter u ol end oas. 0t either of Chern. Ia P<Oduced in peyong quan~ from sad land As used 
in this leooe, the lerrn ' productld in pay.ng quantities' means that the reoelpls from the aole or other aUihOtlzod c:ommeroat UM ollhe IYI>&tanoe(s) 
COYered exceed out of pod<ol operat!on.J e_..s fO< the six monlhl last past 

.' ' I~ .. •:J I 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerk.:: Office 

259 

I 
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BOOK·'- 7 - PAGE · 2 6·0 •• • • • • • • • • • •• • • •• • • • • • • • • • • • • • • • • • • • ••41 ••• ••• ••• 

l. DELAY RENT ALl. If no wetlos commenced on lhe luud pn~mises on or befoce one ( 1) yeat from ltv. da•. tlw le- alllll tenno.,.c.. 

unleu on or beloce such antllllen"'Y date Lna" ahll l pay or tencHr to the......,... o( the tool or to h• cred~.., the------- ---- - -

--~----~77~~-~--~~-- Bank. at~~--~~--~~---~~-~-~=---~-~~~~--~~-­
or U successors (which slllll conel'1ue as the depoacory regardless o( c:tuw~g• in the ownership ol uld .. nd), the amount specified below; .., edddlon, 
Leuee slllll pay or tender to lhe COMMISSIONER OF THE GENERAL LAND OFFIC E Of THE STATE OF TEXAS, AT AUSTIN, TEXAS, alike sum on 
or befo,.. laid date Paymenls l.l'1def this pwagraph shall operate aa a rental and shall oover the pnvilege of deferring the.,.,.._"*'*~ o( a -lor 
one ( I ) ')'eM hom said deC. P~s under tnla paragr.ph shal be on the lolowlng amounts 

To the owner of the soli SEE AmCHEO EXHIBIT "A" 
Oolws (S __________________ J 

To the State oiTexas: - ---------- - - --- - - - - ------------
Oollan (S _______________ ..J 

Td&I OeYyR~~: ______ _ _ _ _ _ _ _ _ _ _________________ _ 

Dol~ ~----------------~ 
In a like ,.,..,.. ~ upon llta payments or landers annually. the commencement of a-u m ay be further <MfetTec! for auc:c.eu,.. periods of one (1) 
year NCfl during the prmal'f term AI p~ or Ianden of ,..,..al to the owner of the aoW may be made by c:lled< or IIQht dreft of ~.ea .... or any 
au IQ(We of tiNs le•e. and may be deW....red on or before the rental paying date If the bank des.g.,.ted 1n lhla peregraph (or ~s suc:ceaaor bank) should 
cease to e>OSl suspend business, liquidate, taW or be s~ by anolher bank. or for any reaaon fall or refuse to ac:cepl rental. Lessee shel no1 be 
held in default for fa~ure to make such paymenes or tenders of rental untj thiny (30) days alter the owner of the soil ohall de~ to ~.ea ... 1 proper 
recorU&ble lnotnm .... Mmlng anocr>er bank as aoent to rece- auch payme.-.. or lenders 

4. PRODUCTION ROYAL TIES. Upon produc:l10n of o4 and/or gas, Lessee agrees to pay or cause to be paid one-hall (112) of tne royaty 
provided for.., th• lease to the Comm•aloner ol the General Land 01fice of the Stac. ot Teuo, II Austin, Tuao. and one-hall (112) of oucll tOflly lo the 
owner of the so4 

(A) OIL. Roy1lty pay-.le on o4, whocn 11 <Mfined u inc:lucllng al hydn>CaJ1>ons produced In a liquid fonn at the mouth of the ....a and also as 
111 co""-ate, dlot•llate, 1nd other liql.ld hydroc:atbono recovered from oil or gas run through 1 separator or other equopment, as heretnallef p<ovlded. 
shal be 1/4lh pan of the groas produc:tlon or the mar1cet value thereof. at the option of the owner of the ooll or the Comm .. loner of the General 
Land Oll"oce. such value to be delermlnec! by I) the highest poated p<oce, plus premU11, ~ any, olfered or paid for oil, conclensate. dalillllte , or other liquid 
hycltoc:att>ons. respediYely, of a like type and graviey in the g-r.! area where produced and when run. or 2) the h9hest mar1cet price tlweol ollered or 
paid '" the general .,... where p<oduc:ed and when rvn. or 3) the gross proceed a of the sale thereol, whiCileW< Is the grutw Lauee -or- 11\at before 
any gas p<oduced from the leased pn1m11eo • aold. uaed or processed ., a planl, l Will be run free of coot to the tOfllly owners through an edequale oil 
and gas oep-or of conventional type, or other equipment atle11t as effcterc, so 11\at allquid hydrocarbons recoverable from the ga• by such means 
Wilt be recovered The requ....,ent thai ouch gas be run through a oeparet.or or cKher equtptnenl may be waowd. In wnbng, by the royllty CMneB upon 
such terms and oondillons u thay preocribe 

(81 NOH PROCESSED GM. Royally on any gas (•ncludlng flaflld gas). w hich 11 defined as all hydrocarbons and gueouo s"""""'" not 
defined as oil In subparagraph (A) above, produced hom llt1'f well on oad land (except 11 provided hetel'1 with ,...pee:! to gas processed 11 a plan! for 
the exlrad10t1 d guollne, liqud h~ or ~her products) ohlll be 1/410 pen ol the gross p<oductoon or the m8tl<ec value tt.r.ol, 81 the 
opllon o( the owner olthe aoo1 or the Commissioner ol the Gene<at Land Ofl'a. such vak>e to be based on the highest mar1cet pnce paid or ollered for 
gas of comparable quality.., the general area wt>ere produced and when rvn. or lbe grou price pad or oflered to the p<oduce<, Wh~ • the g<eater; 
proVIded that the muwnum pressure base.., meaourv>g the gas under thiS lease ot<al not at any tme e-..:1 14 85 pounds per ~re Inch absolule. 
and the atandan:l base temperature shaft be sbdy (110) deg~ Falnenhel. COtT*:bOn to be made for preu..,. ~to Boyle'a Law, ~for~ 
graVIty accordong to teols made by the Balance Melhod or by the moat approved melhod ol ... tl'lg betng UMd by the lnd<atty at the tme ol•*'ll 

(C) PROCESSED GAS. Royall)' on any gas p<oc:essed •n a gaaolne plane or ~her plant for the rec:overy of gaaot..,. or othet hquld 
hydroaroona 111111 be l/41h pan of lhe ref>due gfl and the hquld hydrocaJt>ons eXItaCted or the mal1let value thereot. at the opbon of the owner 
of the aoot or the Comm1S1ooner of the General Land Ofllce All royal•• due heretn &hal be based on one hundred percent ( tOO%) o( the tout plane 
produc:lon of reoodue gas aHributabte to gat produced from this lease, and on fifty percent (SO%), or thllt percent ecctutng to L ...... ~ • the 
greater, o1 the total plant p<oducllon of liquid hydroc:atbona attnbulable to the gu produced from this leue, p<avlded that W ltqWd ¥rocatt>ona are 
recowred from gas proc.aed In a plant In wtiiCh Lessee (or u parent subsldl81'f or affible) owns an lnteresl then the percentaQe applicable to liquid 
hydrocarbons shill be fifty perc»nl (501f,} or the highest percent ICCIUing to a third party proc;Maing gas tlvough auch plant under a proc:leUing 
agreement negotiated at ann'alength (or If there Ia no such third pany, the highest peroenl then being specified In processing eg,....,.,... or conttacts in 
the induatty). whichever is the g<eater. The reapedlw royahlea on ratldue gas and on liquid hydroc:arbons shal be detennlned by 1) the highest marl(et 
price pad or offered for any gas (or liqud hydroc:arbona) of comparable quality In lbe general area, or 2) the groso price paid or otlw.s lot ouch ,...ldUe 
gas (or the -.ghled awrege grou selling ~ lor the respec:tlve grades ol lquld hydrocatbona), whiChever Ia the greater In no - · '-"er, shil l 
the rot..,_ peyll>le under this paragraph be less than the rot allies which would llllve been due had the gas no1 been proc:eased. 

10) OTHER PRODUCTS. Royalty on c:atbon ~dt. sulphur or any other products p<oduc:ed or manufactured from gas (u:eptong liquid 
hydrocart>ons) -her uld gas be "casinghead," "dry," or any other gas, by frac:tJona!Jng, bum•ng or any othw prooeulng thai be 1141D pen ot 
the gross pt'OdUC11on of ouch products, or the mar1ce t value thereof, at the oplon of the owner of the aolf or the Commissioner of the General Land Ofra. 
such mar1cet value to be delennlned as follows I ) on the basis of the highest mar1cet price ol each produc:t for the same month.., which IUCh product is 
produced, or 2) on the basil of the·~ gross aafe price of each produc:t lot the same month .., which such products are~~ Ia the 
grea.., 

5. MINIMUM ROYALTY. Ounng any yaor after the exptrat.,n of the prm iJY term of lhla lease. ~ this lease • ma1ntal'1ed by p<oduc:IIOtl, the 
royalt•s paid under th• leue in no eYMI shaQ be less than 1n amount equal to the total annual delay rental herel'1 prowled, o.-e, there ahall be 
due and pay-.le on or before the last day of the month sucx.edtng the aMivwsal'f date of thla lease a sum equal to the td&I IMual,..,.... lest the 
amount ot royalles paid during lhe ~lng yaar. If p.,..graph 3 of the lease does not speeoly a delay reneal wnOUI'Il lheon lor the purpos• ot thla 
paregr.ph, the delay rental wnourc shill be one dollar (S I .00) per ..:re 

----------------------------------------~ 

True and Correct 
copy of 

Onginal filed in 
Reeves County 

Clerks Office 
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BuOK ~AGE 

t . ROYALTY IN KINO. No!WIIhalandong any other provls>on in lhia lease, at any time or from time to tome, the - of lhe IOil or the 
Commiuloner of lhe General land 01fic:e may, at lhe optoon of ••her. upon not leu than alxty (60) d.ys nooc:e to the hoi!Mr of the lease. requore !hat the 
payment of any royaKiu acetuing to auch royalty owner under thia lease M made in kind. The owner of the aoll'a or the Commluooner of the General 
Land Oflice'a right to tal<e !Is roy .tty In kind ahaU nol drntnllh 0t neg.te lhe owner of the aoil'a Ot the Commouooner of the GenerW Land Ofr10e'a rights 
Ot Leu .. ·• obllo...,.. ~ •JCPren or mplied, under ttu leaw 

7. NO OEOUC'nOHS. Leasoo ag,.. that att roya!IJM accruing under thl$ loaM (Including thOle paid in kind) ahall M With~ deducbon 1o< 
the cost of producing, g~~therlng. atoring, aeparating, treating, dehy<nllng, compreulng, proc;euong, tranaporting, and otherMie making lhe oil , gaa and 
other producb hereunder ready for sale or use Leuee agrees to com~e and pay royakies on the grou value reoeMid, oncLding any -..t>uraements 
for ae'tef11nce tuea and produc:llon related coats 

L PL.AHT FUEL AND RECYCL.EO GAS. No royalty ahaa be payllbla on any gaa u may ropreMrC ttn loaM s proporiJonale a hare of .,.,., fuel 
used to proc;esa gao produced hereunder., any proc;euong plane Nolwihstandong any Olher PfCMSIOil of lha leaw, and·~ 1o the wnt1en consent of 
the owner of the aoil and the Commaaonar of the GeNral Land Ofllee, LesSM may recycle g111 lot gaa 141 - on the leased p<Wniaa or 1o< 
tnjedlon lnlo any oil or gaa p<Oduang formaloon underlying the leased premosoa after lhellquid hydroeart>ors contained., the gas have been .....oved, 
no roya~oos shal be payable on lhe recycled gas untl ~ 1$ procluoed and aold or uaed by L ..... In a manner wt11ch enlilles the royaly owners to a 
royaty under thoa leaw 

t . ROYALTY PAYMENTS AND REPORTS. All roy~oes not taken In kind shaD be paid to the Commruooner of the General Land Ofllee at 
Austin, Texaa, ., the fotlow>ng manner 

Pa~t of royaty on produc:llon of 01l and ga lhal be ao pnl¥"'-d In the rulaa Ml forth In tho T- Regale< Rules c:umontly provdo thai rD'plly on oot 
• due and must be~ In the General Land Ofllce on 0t before the 5th day of the second morth succeeding the month of Pfoduction, and royaly 
on gu Ia due and muat be reoeiYed In the General Land 01fic:e on or before the 15th day of the second month sU<:Ceedlng the month of p<oduaton, 
accompaned by lhe afrjdaY11 of the owner, manager or Olher authorized a.genc, completed tn the form and manner presctl>od by the General land Office 
and showing lho grou amOIJnt and drapoa~ion of all oa and gu produced and tha marl<at value of the oil llfld gas, together Mh a Cl)9f of a1 ~ts. 
re<:Otda or repor1a conllrming the grou produdlon, disposition and martel value Including gao meter ,..odlflga, p.potone receipls, gao line receipls and 
other chech or memoranda of amount P<oduc:ad and put lnlo pipelines, tanks, or pc>oO and gu "'- cw gu atora.ge, and any other reports or reeo<ds 
which the Generall.and Olfrce may reqwe to wrify the grou production. dlspoahion and martel value In d cas• the authonty of a manager cw agent 
to ad for the Leuee horein must be filed In lhe General l.llfld Ofllce Each royally peymeri shd be aa:ompan;.d by a checlc slob, acherule, SLI1VTIIfY 
or other remctance acMce showing by the asaognod Gene,.l L.and Oflice laaoe number the amount of royaly be.ng paid on each leaw. K L.easeo peya 
he royaly on or before thiny (30) d.ys after lhe royalty paymant-• dw, lhon La .... ...,., a penaly of 5% on the royaly or S25 00, wh.u-ar • 
greater A royaty payment wlllch ia over thirty (30) daya tate ahall acave a poNIIy of 10% of the royalty due or $25 00 ~II gtealer In addleon 
to a panaly, royalllea ahal accrue lflterest at a ra1o of 12% per year: Wdl Interest ...a beglfl to ICXtUI- the royalty 11 sbcly (60) days -.e 
Al!ldavits and aupporting document• wllich are n01 filed when due ahalllnwr a penaKy In an amount Ml by the General Land Ofllce admlflatratMI rule 
which b elfect""' on lhe date - lhe affidavits or auppoo1ing documenll - r• due The Lea ... shea boar al responoibolily for payong or caUSing 
royaltoes to be paid aa prescribed by the due date prlMdod herein Payment of the delinquency penalty ahal on no way oper8le lo Pfohibl the Slate'a 
nghl 0( forfeilure u provided by law nor ad to poatpona the date on wlllch royallloa -re ongw>aly duo The abow ponaly pnMOions shall nol apply ., 
casoa of t•le dapole u to the Star.'s portion of the royalty or to tha1 por1oon of the royalty in dis pole as to fair marl<et value 

10. (A) RESERVES, CONTRACTS AHO OTliER RECORDS. Lesa .. shan INinually fumiah the Cornmoasooner of the General L.and Ofllce 
With h best posable estm.te of oil and gas reserves underlying lhia laaoe or allocable to lhis loue and shall lumllh saod Commluooner ~ copiea of 
all contracts under wlllch ga 11 sold ()( processed and al subaequent agreement• and amendments to such contradl within thirty (30) days after 
entenng Into or maldng such cont,.dl, agr..-nents or llrnendmanll, Such contradl and agre«nents- receiYed by the General L.and Off10e stlaJ be 
held In confldance by the General l.and Ofl'ico unleas olller'tw'.M aulhoriled by L.auee A1J. Olhor con~ and recorda penainong 10 lhe p<oduetlon, 
tranopor1atron. ...., and markeling of the oilllfld gas procluc.d on uld premoMa, Including the -. and accounts, .-pts and diaeharges 0( all -~~. 
tanks, poofs. malers, llfld pipelines ahal e1 all times be aubject lo tnapecllon and examination by the Commaalonor of the Gen«al Land Off10e, lho 
Anorney General, the Governor, or the ,..PfnenlllMI of any of them 

(B) PERIIIIfTI, ORIUJHG RECORDS. Wrt1on notice 0( al opera!ions on thoa lease ahaJ be aubmined to the eomm .. oonor or the General 
L.and Office by Lea ... or operetcw liw (5) daya before apud dale, wooitowr, ra-antry, 1emporwy II>~ or plug and eb--.nt or.,.,., - oo 
wells. Such written notice to lhe G«leral L.and Ofllce ahal Include c:opiM of Ralroed Cornmiasion lomw for epplication to dril. Copies 0( _. testa, 
completion repor1s and plugging r.ports attan be aupplled to the <>-ral Land Otrrce at the tme they .,. ftled with the T-Railroad Commaalon AI 
apPlica~. permits, r.ports or other lllnga that menance thia leaa 0< any apaofic - • on the leued prerniseo and !hal a,.. albnilted to the Texas 
Rain>ad Commiaaion or any other g<MWT~mental agency shallrnclude lhe word ·state• In the tlle Addllonaly, tn accordance with Rallroed Commuoon 
rulea, any slgnaga on lho le&Md pnamlsaa for lhe purpose of ldonldying ~. tank batteries o.- Olher HIOCIIIlod mp<CYemen~S 1o lhe land must alllo 
lndudo the word 'State: Lesaee ahaa luppiy the G_,..l l.and Ofl'ico willl any recolds, mefTIOfanda. acmurta. repoiiS, Ci111JnQS and cores, or Olher 
lnforma1Jon retattva to the opemlon of the libove-<leSGrtled prernlsaa, which may be requested by lho Genatal l.and Ofllce. on addition to lhoM hereon 
exp<Haly PfOYrdod for. L.eu" shaH have an eledrical and/or radioadlvily sUtWy mede on the bor&-holl aeclion, from the baaa of the surf8C8 cesing lo 
the toto! deplh of -n. of aa -~· drilled on the abow deec:tibod premiMI and ahallt,.neml a true CC9'1 of lho log of each • UIW'J' on Nth wea to thll 
Gene.-al Land Ofllce witlun ftfteen (15) d.ys after the making of uld autvey. 

(C) PEHAL. TlES. Lessee shall incur a penalty wt.enever r.ports, documents or Olher ma1eriall .,. not filed ., tha Generol Land Ofllce - n 
due The penalty lOt late !\ling shaU be aet by the Generall.and Olfoc:a edmlnlwaliYa rule Which Is elledMI on the date when lho malanals were due '" 
the General Land Office 

11. DRY HOL.EJCESSATlON OF PRODUCTION OURJHG PIUIIIARY TERM. K, during lho prmary term hanoof llfld P<lo< to discovery and 
p<odudlon of oil ()( gaa on said land, leuee should dtia a dry hole or holes thereon. or If during the pr\'nary term heraol llfld after the dilcow<y llfld 
ad ual Pfoduc:llon of oil 01 g111 from the lee•ed prem,... such producllon thereol should ce ... from any eauw, lhil 1e ... shal not termin.ta I on()( 
before lho eJCIIIrallon of abrty (60) days from date of completion of said dry hole or c:eu•lon 0( Pfoduc:llon L.e- commeneaa addihonal dr11Jing 0< 

,...,.,rl<lng operatlo<oa thereon, or peya or tendera lho neld annual delay rental In lhe same manner as prlMdod In this lease. If, during the last year of the 
pornary term o.- wllhtn abcly (&0) daya prlo< the,..to, a dry hole be completed and ebandonod, or the Pfoduc:loon of oil or gas should ceaae for any ca .... 
Leasoo'a rights shall namaln In ful toroa and elfed W1lhoiA lurlher operatiOns unlY the IJCI'k'atlon of lhe ptmaty term. and If Lesaaa has not naeumed 
productoon on paying quanllllas at lho aJCPnton of the primary term. l.asMa may maontan thia lease by conducting addllonal drilng or ......ooung 

True and Correct 
copy of 

Original filed in 
Reeves County 

Clerks Office 

261 

I 



I 
I 

..., 
BOOK ~ t ' .262 •• • • • • • • • • • •• • • •• • • • • • • • • • • • • • • • • • • • .. . ••• • •• •• • 

PAGE 

operations pursuanlto Pwagr~ 13, 14ong tt>e opwetlon of the prmery tenn u the date of cessatlon ol productoon uncle< Pwagraplo 13 ShOuld the first 
- • or any aubaequent - • dnlled on the lboYe .,_aibed land be compieled as a ahul.., oil or gea - • willlln tt>e prmary lormhenlol, L_._ may 
reaume payment of the amual rental in the aame manner as provkled hereon on or before the renlal paying date ~ng the Ul)blion ol ably (60) 
daya 11om the date of completion of well ahul.., oil or gas -• and upon tile failure to malte aucto payment, thos looue shal ipeo facto lormlnate If at the 
el!Piratlon of the primary tenn or any tme lhef•ller a ah<.C.., ol or gas - Ia loaoted on the leased prwn-. paymenll mrt be m- In ~ 
With tt>e ahul.., pfO'IIsions t>ereol. 

12. DRILUHG AHD REWORKING AT EXPIRATION OF PRIMARY TERM. If, attt>e upirallon of the pnmery tenn, neither o• nor gM ta beong 
produced on said land, bul L_._ Is then engaged on driling or reworl<lng operations tloenlon, this lene st>ell rwnaln In !orca so long • operations on 
said well or for dnlong or reworl<ong ol any ..xlotional ...... are prosecuted In good l•llo and In .....mnankke manner W!lhoul lnlern.options totelong more 
than abcty (60) days durong any one sUCh operetion, and W they rnulon the production ol oil and/or gas, so long t~fle r as oil end/or gaa • produoed 
on paying quantties from said land, or payment of shut.., oil or gas _,, roylltiea or c:ompena•ory royalti<ts is m- as prowled In tota ..... 

13. CESSATlON, DIULUHG, AND REWORI<IHG. If. •fter tile uporatoon of the prm•ry term, produdion of '"1 or gas from the INaed 
pramoses, after once obCained, should ee..., from any cause, tlo11 IelSe sheU not terminate d Leuee commeneee eddllonaJ drlti'lg or rwwofltlng 
operallona within sixty (60) deys efter such eeeutlon, and thos INse shall remain In ful fon:e and eflec:l for so long aa aucto operaliona contonue In good 
tanh lnd In woronanllte mamor wihoiA lntlfTI4Jiiona tot.allng morw lhan alxly (60) diiY• ~ 1\ICh Qrillng or rwwofltlng operations ,_. In the produdlon 
o1 ool or gas, the .... allaG ,..,aln In tulllo,.,. ond ell.a fof so long •• ol or gas ta produced from the IMaed prwniMe In paytlg CIU*'Illooe or paymenl 
o1 ahUI.., oil or ga - royeties or Prtment ol com~tory royeltla II made aa provkled heNin or aa ptOYtded by '- tf h ~ or IWWOIIolng 
operetlona reoul In the CXJmlllet)on ol • - • • '*'! hole, the IMM .,.. not term.,_ II tile l.eNM COIIIII'Mt'ICM eddillonll clrWrlg or rwwor1Ung 
~ -'hin allry (eo) drtl alWtlle coamplldon oltlle _. • 1 '*'!holt, lnd thlt lease ahal rwnlin In ell.a ao long • Leaaee ""'*"- drlling or 
..-.l<ing operations In good faJih ond In • """""'an*• manner wllhoul lntem.,tlona totalng mo<w than aocly (eo) drt• l.eNM at.~ glwe ......, notice 
to the Generel Land Olllee Within llwl)' (30) drfl ol any eMU lion of productoon 

14. SHUT-IN ROYAL TIES. For purpoaes of thiS paragraph, ._.,. meana any -111111 has been ualgned 1 ..... ,..,be, by the alate egency 
1\aYOng jurosdoctlon <Her the producloon of oil 1nd gM. If. at any t.me 1fter the el~Piratoon ol the prm1oy term ol • leNo tl'oat, unlol being ahul ln, was being 
meintalned 111 force and &fleet, 1 - • capable ol produong ool or g11 In paying quenlities 11 toe.oted on the leased pram..,, but ol or gas II not being 
produced for ,_ of au•- produdlon fecilllee or lade of • sulable m•ri<OC, then L ..... may pay aa • shut~n ol or gas royat:y 111 amount equal to 
doUble the amual rental prCMCied In the lease, but not less than S 1,200 t yilT for nch -' ~able ol producing oil or ga In peyong quanlllles If 
Peregraoph 3 of thiS .. ...,- not specily 1 delay rentll amounl, lllen for the pu._s olthll paregraph, the delay rentll amounl shal be one dollar 
($ 1 00) per ICie To be eflectow, each tn•llt shut.., oli or g• royaf:y must be paid on or before (1) tile expntlon of tile prlmery lemo, (2) SO days after 
tile Lnsee cea- to produce oil or gas from tt>e te•sed prem..,, or (3) 60 daya after Lessee compieles 1 drfllong or reworlling Ol*mlon In acconlanee 
with the leaae proYOtoona. whichever date 11 latest Such payment al'oall be m- one-h•lf (112) to the Commllaloner olthe Generel Land Oftlee end one­
hill (112) to tt>e owner of the soil If the ahul·ln o• or gaa roylly Is p•ld. tt>e leaae shall be c:onaldenld to be • producong leaae and the payment sh•l 
extend the term olllle •- lor • peood ol one year from tile end ol the prlmaoy term, or from the tnt day of the monlh foloww>g the monlh on which 
production ceased, and, 1fter that. of no suilable production IICIItoes or suolable m•rket lor the 011 or gas IJC!ats, L•see may eXIInd the IMM for four 
more sUCUUN~ penodo of one (1) year by paying the same amoun1 each year on or before tile OliPOraloon ol each shut.., year. 

11. COMPEHSA TORY ROYAl TID. If, durong the penod the lease IS kepi in elfed by payment ol the stolt-in oil or gas roy.-y, oil or gas • 
sold and delf\lef'Od on payv~g quanbloea from 1 Mlloaoted with., one thousond (1,000) IMI olthe loaaed premlsea and completed In the same produCing 
reservoir, or In any caae In ...tllch drain- IS occurrlng, the right to continue to mainteln tile leiSI by PIIYing the ehot· Wl oil or gas roylly shall ce .... but 
the lease sh•l Alllllon ellectt... tor tt>e remeinder of the yaer for wlloelo the royally has been paid. Tt>e Lesaee may mantaln the laiSI fof lour mon1 
suc.ceaaove years by L ..... payong compensatory royolty at the roylly rate pro..tded In the INae of the marl<el value ol ~ctoon lrorn tile_, eouaing 
tt>e dralnege or wNch 11 c:ompllted ., tile same produdng ....-.olr and Wllhon one thousand (1 .000) r..t of the laased prwnises Tt>e compe~lory 
roy•lly os to be plld monthly, one4oalf (112) to the Commllsloner of the General Lend Office and one-helf ( 112) to the owner ollhe sol, beglnnong on or 
before the last drt ol the month 1o1,.,;ng the monlll In wNch the oil or gas lo produced from the _, eousing the draonage or lhll • compleled In the 
same producing 111111100( and loCated Wllhon one lhouaand (1,000) fetot ollhe leased premiaet tf the compenutory royelly plld In any 12-monlh penod 
• an emountless than tile .,..,.... ahut-tn oil or gas royally. lessee shd pey an • mount equal to the dlllerenc:e wll/lln thirty (30) days from the end ol the 
12-month penod Composna•ory royally Prtmenta wlooelo •re not tlnlely paid wit ac.cnoe penally ond Intern I In ecconlance with P~ g of thia 
te•ae None olt'-8 provlllons will relieve l.eNM oltt>e obflgatlon of f9aaonable dewlopment nor the obCig81ion 10 dr1ll ollael_.. u provkled In 
Tex .. Neturet Resoureea Code 52 173. how.wr, II 11141 determinatoon ol the Commlaaloner. ond w!llo the Commlaaionet'a wrtten ~the paymenl 
of compensatory royd•s can sabsfy tt>e oblgatlon to dnl oft'lll.,..la 

11. RETAINED ACitEAGE. NOIWIIhltendlng any provosoon of th11 lease to the contrary, after a - • produeong or c:apabll o1 produCing ool or 
gas l\ls been completed on the leiSed premlsea. L ..... shal exere11e the d•igenoe of 1 reasonably prudent operllor In drilling aucto lddC>onal .,.u or 
.,..lis u may be reasonably necessary for the proper dewlopnent olthe leased premlsn lnd 11 martcelong the producbon tile,_, 

(A ) VERTICAL. In the ewnt thls leaae is In fofce and ellec1two (2) yea~ after the uporatoon date of the primouy or eXIendod term • shalthan 
terminate •• to al of the leaaed premlln, EXCEPT ( 1) 40 acres surrounding each oil M il capable of producing In paying quertobn and 320 acres 
surroundong each g .. .,... eepeDie ol producong on peyong quanll• (ondudlng a ah<.C~n ol or gas Ml N prO'Iided In Paragraph 14 hereof). or 1 well 
upon which Lessee lo ,,_, engeged 111 cont11uous dnling or rwworklng operations, or (2) the n~ ol ICIM included 11 1 produCing pooled unC 
purauant to Texas Natural ReSOU<ees Code 52.151·52. 1S4, or (3) such gr .. er or leaa. ,..,ber oiiCIIs •• may t t>en be docaled lot productlon 
purpoaes to • proraloon unot for eoch sucto pnxludng - 11 under the ruin and regutatoona ol the Railroad Commlaslon o1 Texas, or orry sucx:.uor 
egency, or OChet govemmenlal authority h•vong )urlsdic:tlon tf 11 any tlnle after the ellectMO dele olthe partlel tenninabon ~ her9of, tt>e 
applicable field rules .,. changed or the_. or .,.. .. toe.oled lllenaon are rectudled so lllallees ~C~eage 11 thereller alocated 10 uod- or ...... tor 
prOduction purpos• . this leiSI shal thereupon tennlnate .. to Ill acreage not ther .. fte< elocated to uid -• or Mill for production purJ>Oeft 

Notwithstanding the temolnatlon of lhos IolSe as to 1 poo1ion ollhe Ianda cowred hereby, Leaaea ahel newrtheleu continue to ha .. the right ollngrna 
to and egreu from tile lends slllaubject to th11 INee for Ill purposes desett>ed 11 Plfegraph 1 t>er-.ol, togelller with eiSimenls rod riglu-<ll-w~~y for 
exostlng roads, UJ&tong p<pelnes •nd other emting fealil• on, .,.,..r •nd ICIOaa • U the lands described In Paragraph 1 henaol ("the I'IOIIIned lands1. tor 
ecceas to and from the reteoned lands end for the gethering or tranaportabon ol oil. gaa lnd other monerals produced from the reteoned llncU 
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(B) HORIZONTAL In the event this lease Is In Ioree and effect two (2) years a~er the expiration date of the prmary or Ulended lerm ~ she I 
further lermnate a. to ell c!eplhs below 100 fHI below the lotal depCh dnlled (h«elnafler "d._r depths11n each.,.. localed on aaeege rete~ in 
Pe.-Qraph 16 (A) ·-· unlus on or before IWo (2) y .. B a~er lhe primery or ell1ended lerm Lessee pey1 an am~ equai iO one-he~ (112) of lhe 
bonus originally peld as consideration for lhis lease (as specified on P1941 1 hereof). If such amount Is paid, ltis lease shel be In force and efled as to 
such deeper deplhs, and uld termination shal be delayed for an add~ional period of two (2) years end so long lh«eefler es ol or gas II prOdue»d n 
peylng quanlili• from such deeper depths CIOY'Ined by 1114 lease 

(C) IOENTFICAnON AHD FIUNO. The surfeee acreage ratained hereunder as to each - H shell, as nearly IS~. be 111 the form of a 
squara wiUI lhe - • localed in the eenllr theraol, or such olher shape aa ml')l be epprOYed by the Commissioner ot lhe Gene<el Land Office Wthin 
thorty (30) dl')ll after partial termiNI ion o( this leaM aa p<ollided M<lin, Leuee shall execute and <l<lD<d a release or ,.._ ~ 1 511.tlldory 
legal del<:lipiJon o( the actMge lhd/or deptM no1 relalned lleraunder The recorded release, or 1 Clllifled Cllf1'l of aame, shal be filed In the GenetS~ 
Lend Office, eccompanoed by the filing fee pneseribed by the Ge-.1 Lend Oftlee rules In eflecl on the dall tile releue • Red. If~ falls or rafuses 
to execute and recon:t such releaM or raleases within ninety (110) days after be-.g requested 10 do 10 by the G.rwnot Land Oftlee. !hen the 
Commas..,... at tis sole dlscnbon may deslgnale by written lnstrumene the aereave ~or deplhs lo be releued hereunder and record sLICII 
nslrument al L ...... , ._nse n the c:ounty or eounlfes whera lhe lease is loc:Med and n the oma.t recon:ts o( the Gener'oll..and 01\"a and aucl1 
deslgnaloon shal be bhlong upon Lessee lor al p....,..es 

17. OFFSET WELLS. Ndller IM bonus, delay rentals, nor royallles paod, or lo be paod, under this lease shal ~ ~ o( his obligalaon 
10 protecl lhe o4 end gas under the .OOV.-<Iesut>ed land from being d~ned Lessee, sublessee, - or other agenl n CIOI'Crol ol lhe laMed 
p~emtSa shel dnlt as many -lis a• the faaa may jusllly end 1h1ll use appropriate means and drll to 1 depth nece111ry to~ undue drainage ot 
orl and gas from lhe leued ~-·· In addllon, W oil and/or gas ahould be prOduced In commercial q4.18nllliee wiiNn 1.000 fMI ot the leaaed Jnmis•. 
or In w>y CIM- the leased pram._ is being drained by ptodudlon ol oW or gu, the ~. oublessee, .........,., 01 - ogenl n CIOI'Crol ol the 
leued premioes &hal In good fallh begin the drlllng ol a"" or M ill upon the leued pnomises withn 100 dayl after the dtainlng _.,or ...., or the 
- II or M i l completed wilton 1,000 fMI of lhe leased premioes a !all prOducing In commerCial quanllloo and 111111 prOMCUie auch drilling Wllh diligence. 
Follurelo satisfy the otatutory ofiMI obllgabon ml')l oubject this leiM and lhe owner ol the aof s agency right• 10 for1ecure. Only upon the determination 
ollhe Commiuloner of the G-ral Land Olflce end with hll written approval ml')l the payment ol compennlory roydy undet applocable otllutory 
parameters salisty the obligation lo drll an oftsel M il or - II• raqulred under this pa.-orepl\. 

11. FORCE MAJEURE. If, efter o good rech effort, Lesoee is prawnled from comply-.g with arty eJII)ress or inplled CIOY'IIIIIII ollhos le._. 
from conducting dril-.g operations on the leased premlrles, or from produdng oil or gas frOm the leased premises by reason ol -r. rtbeloon, nots, 
otrikes. ecto ol GOd, or any valid on:le<, rule or .-oulatoon ol gowmment authority, then whie so pr- nted, l essee'• oblogatoon lo comply -Mill aLICII 
c.ovenant shal be SUSilended and Leuee shel no1 be liable for damages for fa~ura lo comply w'ilh such co....,.nts, eddoloonaly, th• leaM shal be 
o.<lended while Leuee Is provenled, by any such cause, from eondu<:llng drlling and reworltong operatoons or lrorn prOduong oil or gao from lhe leaoed 
pramOMI However, nothing 111 this paragraph shal suspend the payment ol delay rentals in 0«1er lo maintam thll r.ase tn oflecl dunng the pnnll'f lerm 
In the abaence ol ouch dnl-.g or rowotl<lng operataons or prOductiOn ol oll or gas 

11. W~ CLAUSE .• The owner ol the 10~ warrants and agrees lo defend .-re to the leased premiSeS If lhe owner of the ool default& 
In payments owed on the lealed pnomioes, lhen l.eSiee may redeem the rights ol lhe owner ol the so• In the leased prern•• by paytng any mollglge. 
I&Xos or otherliono on the leased prern-• If Leuee makeo payments on behel ol the owner of the soil uncler thos patagrap/1, ~ ml')l ~ the 
cost ol I IIese payments from lhe rental and royal in due the owner of the sol 

20. (A) PROPOinlONAT! REDUCTION CLAUSE. If the owner of lhe soot owns less lhln tile enln undrvoded so.wtace estu In lhe above 
descrt>ed land, whelher or not Lessee's inlenosl Is specified h-n. then the royalties and rental ,.,_, prcMded to be paid to lhe .,.,., ot the sol she I 
be paid to 111m"' the proportion wtlodl his lnloreot bears to the entre undt.lded surlace estall and the royalleo ~rental,.,_, proyided 10 be peld to 
the Cornm_.,_ o1 lhe General Land Office ol the Stale o( T .,., shaH be lilrewiM proportlonalely neduced. Howeve<, belore Leasee ~usls lhe 
royally or rental due to IM Commiuaoner of the General Land Ofra, Lessee or hos authorized nopresenta!Mo must aubmil to the Commlss1011e< of the 
General l and Oflice a written olalement which explains the discrepancy between the intereot purportedly leaaed under !his lease end the ed ual lrllerest 
owned by lhe owner of lhe soH The Commissioner of tho General Lend O fi'ICO shel be paod lhe value ol the whoio prOduction a--10 any undMded 
onlerosl not~ by a leao, teal I he proporbonale development and produdlon cost alloeable lo sLICII undivided tnletest -r. In no ewnt an all 
lho Comm111loner of the General Lend Offi<:e receive as o royalty on lhe gross ptodudaon allocable to lhe undrvoded ln1erest not !eased an amount leu 
lhan the velue ol ,_~h (1118) of aueh grou production 

(8) REDUCTION OF PAYIIIENTII. If. during lhe primery lerm, 1 portion ol the land.,.,._.., by this le-a nc:lu6ed Wllhln lhe bounda.­
of a pooled unl lhll has been apptoved by lho School Lend Board and lhe owner of the sool ., 8CCOt'Ciance with Natural RIISOI.Wall COde Secllons 
52 151-52 15-4, or If, 11 any tlme after lhe eJ<I)irallon of lhe primery serm or lhe eltlended lerm, !his leaae ..,..,. 1 leeMt nun>ber o( aaee then the tolal 
amounl deiCilbed M<lln, paymenlo thet are made on a per ac:r. balls heraunder shel be reduced ICC:Ot'dlng to IM number ol ac:tes pooled, noleased, 
ourrendened. or otherwise-· so lhal pl')lmttnll determined on • per acre bells undet lhe terms ol lhll .._e during lhe prlmll'f serm shall be 
celeulaled baaed upon lhe number ol acres oUiolde the boundarieo ol 1 pooled unll. or, if after lhe expiration ol lhe prlmll'f lltm, the number ol acres 
actually retained and c:owned by this lease 

21 . US!: OF WA~ Lesoee shalt haw the nghl to.- waler prOduced on atUd land necessary for operatlone under lha leaoe oxcepC _., 
from •• or tanb o( the owner of the soli, provided, -r. Le .... a haN 1104 use po(able waler or-· subblo for IIYesloc:lc or lmgation pwpc>Ms 
for wllerllood ope,.hons WllhOUI the prior conaenl ot the - of the ooU 

22. AUTllORIZED OAMAOES. l os'" shal pay the owner of lhe 10~ for damages caused by b _.atoons lo II piBOIIal propeny, 
ompr0119ments, fvesloc:lc and crops on u ld land 

23. PIPEUNE DEJ>lli. When noquesled by the owner ol the soli, Lessee shall bury lla ~ below plow depth 

24. WELLLOCAnON LIMIT. No-N shaM be dntleod neanor !han two hundred (200) feel to any house or bern ncnw on..., pnamoses Wllhoul 
I he written consent of the ,..,.,.r of the sol 
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26. POLLUn ON. In developong lhtl area, Les~ st\all use ihe hoghesl deogr" ol care and al proper aaleguantsiO PfeWnl poiUIJOn. Wthoui 
lom•lng the foregoing. pollullon of eoaslal Mllands, natural -erways. rt..n 1nd impounded -ter shall be prevented by the "" of conlannerc 
f~ autlicJent to prevent spillage, aeepaoge 01 ground woter contamln1tlon. In lhe ewnt of pollution, U...ee shall ._ Ill me- II a dilj>oul to 
~- II eacaped hydrocart>ona or Olhef po!Uant and at\al be reaponallle for aft dlmeQO to pubic and priv11A1 prope<1• ~ ohal burld and 
m•ntlln t.nces around it.s aJush, sump, lnd d'*t18111 pb and Wlk batleM~ ao u to proted llwslod< ageonat lou. clamaoe or rturr. and upon 
comptetlon 01 lbandonment of any - • or -b. L ..... atlal flll and lewl al atush ph 1nd .,.nar. and completely dean up the drilting site ol an rubllooll 
thereon Les..,. ohal, while conduaing opel"lloone on the leased premises, keep aaid prem&ea free of all rubbish, cane. bottlH, paper cu~ 01 gllbege, 
end upon completion ol operailona ahlll reat01e the surface of the land to as near h orlglnllf condition lnd contours as Ia ~- Tonka and 
equipmenl,.. be kept painted end presentable 

lt. REMOVAL OF EQUIPMENT. Subfed to limhtoone on thlo paragr~ll. Leuee shel t\a"" the nght to remove machrnery and fbdurea pWold 
by Leuee on the leaaed premises, lncfudong the <'Uhf to draw and remow c:aaong, With., one hundnod -.ty ( t 20) daya after the expratron or tile 
termination ol thla lease unleu lhe owner of the aol grants Le1111 on eldenelon of INs 12()4ay period H<Mever, Leaaee may not !1IITIC>Ye casing from 
1ny -• capeble of producing oil and gas In~ qu.,W.S, Adcl~lonaly, L-m.y not d.- and rernow c:aaong unCil 11ft« tlw1y (30) days wnnen 
notce 10 the ConvnloaloM< of the Generlll Land Ofllcl and lo I he owner of the aoll The - of the aol allal becoiM the - ot arYf meclw>ery, 
fbctures, 01 caoing ...t1lc:h ara not lmlly ramowd by ~ under the Ierma ol thla peragrapll 

77. (A) ASIIGHMEHTS. Uncle< lhe conditlona conlarned In thla paragraph and Paregqpll 29 of thia lease, the ngl1ll 1nd n~a~ .. ot Mher 
party lo thia lease may be .. lgned, In whole 01in pall. lnd the prOYI.alone of lhll INN aheM mind 1o lnd be bWiding upon their helra , .-..... legllf 
..-..-. a-.ora lnd eaoigna • .__.., a cfwlge 01 dMalon In OMI«<hip ot the Mel, rwotllfl, 01 ruyllfllle will not ~ the oblig8n ot 
~. dlmlnllll the rlghta, pn.t1egea lnd- ot LesMo, Impair the~~ of arYf payment medle by Lee ... 01impelr the wh::tlwei•u ol orry 
ad perfotmed by Lessee. And no change 01 dMalon In ownerahip of lhe land, renlala. 01 royalties at\all bind Loa ... for orry ""'- until tllltty (30) cleya 
after the owner of the aoU (or hrs heirs, devtaea, legal repreaenlaliwa 01 assigns) fum1111ea the Lauee with aatialac:lory wrillen eWienc:e of the change 
In .....,.,..hlp, Including tile anginal recotded m....menta ol llle (01 1 .,.rtlfled copy of sucll orlgnat) when the ownerallip chenged bec.auae o( 1 

~YIYWIOe A Ioiii or pan111 uaignment of lhtl lease ohal, 10 the eX!enl ot the intereal oa.aigned, rei- and diacharge LaUM of al O<.t>&equenl 
obligatoona uncler 11111 leaae II Ita ilaae • aaalgned In b enbrety •• lo only pa<1 of the ICNaQe, lhe nglll and oplron lo Prt rentafa ahel be I!A>0<110ned 
as be'- the a.-al owners rolably, oc:cordong 10 the ern of each. and failure by one 01 mOte ot them lo pay lila ahara ot the rental ohalf no1 .tied 
thla !eliSe on lhe par1 of the land upon w!llc:h pro rail rentals ora l imely paid 01 lendenod; - ·If the 11sognor 01 aulgnM does no1 file 1 cer1ified 
copy ol such ouognmenl rn the General Land Oflice before the neXI renlal prtlng date, the entont lease st\al lerminale f01leCura 1o Prt the arcre rentllf 
due under Paragraph 3 Evary assognM ollal aUCCIIId 10 11 rights and be subfed 10 alf obllg.otlona, iabilc-.. and penaa- - 10 the Slate by the 
anginal lessee 01 any prror uaogne. ot the lease, inck>ding orry liab<itoes lo I he Stale f01 unpaid roy.._. 

(B) ASSIGNMENT LIMIT AnON. Nolwllllalanding ony prOYiaion In Paragraph 27(a), W the owner of the sOtl acq .. ,... thll ilase rn whole or., 
pan by usigrvnent wllllout lhe pnor wrilten approve! of the Commissioner olllll Generllf Lind Ofllcl. this leaH • void as ot the lime ot usognmenl end 
lhe agency ~r of 1111 owne< may be forfeited by the Commlasooner An aaaognment ,.. be llealed as ~ l -.. medle to the owner of the 1101 ~ the 
IISogr.l & 

(I ) a nominee ol tile owner ol the SOtf; 
(2) a corporlltron or aut&idlary In which the owner of lhe soil • 1 pnnapal slod<holder Ot is en employee of such 1 corponotoon 01 sUI>ardiety, 
(3) a pannerahrp In wtuch the own• ol the sol • a pa<1ner or 11 an employ" of sucll • pannerslllp, 
(4) a pnncc>al atod<holder or employee ot the corpor11tion wtuch Ia the own~~r ot the aol , 
(5) a partner 01 employee In a pamership whrcll • the owner of the soil, 
(6) a fiduc11ry for lhe owner of the soil, Including but not limited to 1 guenhan. 1!\.lltae, ex-.:ut01, edmindtJator, recerv.r, or c:onllfYator for 1111 
owner of I he ao( 01 

(7) a femlly member of the owner of the aol or related lo lhe owner of the a0t1 by marriage. blood, 01 edoplron 

21. REL.EASES. Under the condCrons ~larned on lhll peragraph and Peragraph 29, Lau" m1y 11 orry lome exiQJie and deliver to the 
owner o f lhe soU and place oi racon:l 1 roleiiM 01 roiealft c:overing orry portion 01 portions of l lle leued premiaes, and thereby surrender IIIIo leaae 11 
lo sucll portion 01 portlona, and be reieYed o( 11 aul:&equenl obllg1trona aa lo IIC<Iage sumtndenod If WIY pert of IIIII leaae Ia prope<1y sumonclenld. the 
delay renlll due under thla 1e ... ohab be reduced by the proponion lhlt the aiJmlf'lde<ed acn191 beal'llo the ecroeoge ...t1lc:h was c:owred by IIIII -. 
mrnldtately pnor 10 ouch aunwocler, ...,..._, IIUCII ,._ wil not ,........~ af orry tilllilliea wtlich may lla¥e aoc:rwd under lila ._ ptlor 10 11M 
au..- ot aucllac:tMQe. 

2t. FILING OF ASSIG ... ENTS AHO RELEASES. If aff or any pa<1 ol thra lease 11 assigned or released, such usognment or release musl be 
recorded In the county where the land Is a.tullted, and the recorded rnstn.ment. 01 1 copy of the recotded llslrument C»<11ied by the Councy Cieri< ot the 
c:ounty ., wtiiCil 1111 ir&lrumerc 11 racorded, musl be filed In 11\e General Land orne. wlltwn 90 d~a o( the lui ex.coAion dale ac:compenled by the 
prescrbed f'1hng fee If ony such a»ogrrnenl • not so filed, lhe rights acquired under thia lease shalf be suqed to forfeiture • the opcion ot the 
CommiasiOnlr ollhe General Land Otrice 

lO. DISCLOSURE CLAUSE. AI prOYisrons peltlinrng lo the lease of lhe above-described land have been Included on thiS rnslrument, 
inciUdong the statement ol lhe lruo consrder1110n lo be paid for the execution of thta lease and the nghta and dUlleS o( the panlea Any oolll.,.., 
ag.-c:onc:emong the -lopment o( oil lnd gas from the ieiHd prem•• whlell ara not contllfned In lhtlleaae randeo tla le- invalid. 

ll. FIOUCIARY DUTY. The owner of the loll....,, llle State a fiduciary duty 1nd must fully d11close any facts afledong the Sllle's W11111'1SI ., 
the leased pram &II When the lnteresta of the owne< ol the aorl confllcl With thou of the Slate, the owner ol the soi Ia oblogaled 10 put the Stale'a 
lnter .. ts bel011 II• peraonat lnterasls 

32. FORFEfT\JIU:. If Lessee sll .. farl 01 rafuae lo make tile p..,.,enl of any sum within thrrty days afler ~ ~~ecom .. due, 01 W Lessee 01 an 
l uthonzed agent allould knowingly make any folie return or folae report c:oncernlng proctudlon or drillng, 01 H Lesaee alii I faU 01 refuse to dnlf any 
Oflael -'1 01 """"" In gOOd falh 11 oequrred by taw and lhe ru lea end regulations edopled by the CommiSSioner of the General Land Ofllcl. 01 H L ..... 
aiiOuld fo• to file ,.porta In 1111 manner required by taw 01 f1ll to comply >orilll rulea lnd regulation& promulgated by the Gener'Ol L-.d Oflioe, the Scllool 
Land Bolnl, or lhe Railroad Convnisaron, or If Leeaee should rofuae llle proper aulhorty occess to the recorda peltllning lo operations, 01 r Lass" or 
1n autl><lrWd agent allould knowingly fal or rafuae lo gove CO<Te<:l lnfonnallon lo the proper 1uthority, 01 knoomgly fiM or roluae 1o lum&ll the General 
Land Oflioe 1 c:orred lOg of 1ny well. 01 t La- ahllfl knowingly viotale any olllle malenllf prOYisions olillla leaae, 01 W lhls leaM 11 assigned lnd the 
aasognmen1 Ia not Ned In lhe General Und Ofllcl as required by taw, lhe nghta acqulr'ld under th& lease a/lei be aubjed to forfelura by lhe 
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Commi»loner, and he shal forfeit s1me wnen sufficiently lnfonned of the fads ...t.ich authorlte a forfe~ure, and..._, foffeiled u... aru shall • ., be 
subject to lease under the terms of the RelinqUistment Act HoweYer, nolhing hereon sl\al be construed as w-.ng the ...COINbe: termination of this 
teoae by operation of taw ot by reason of any apedal lmlalion arlslng hereunder Forfeftures may be tel ulcle and 1M tease and al rigtU thereunde< 
reinstated bef0<11 the rights of another Intervene ~ utlslac:lory evidence to the CommluiOOef of tho Generall..8nd Office of fllure com~nce _, 
the proYillona of tha taw and of this lease and the rules and ~llitiona 11\al may be adoptad relabYe hereto 

U. UEH. In accorclanc:e with Texas Natural Resourcea Cocle 52 136, the State snail have a first lien upon al oil and gas produced from tha 
area COYel9d by IIIIa lease to secure payment of al unpaid royaly and other suma of money that may become due lrder tl'ls INN By ~ of 
thos lease. l eaaee grants the Stale, In addllon to the loan provided by Texas Natural Resources Code 52 136 and any other epplcable atatutory loan,.., 
expreu contrac:luelllen on end securly r1t-t In all leased minerals In and eldraded from the leased pnmises, al proceeda which may accrue to 
lessee from the aale ol such leased minerals. whelher such proceeds ara held by leuee or by a third party, and al fbclures on and lnpr~ts to the 
leued pnmloas ......, In connection wlh the production ot proeeoslng of such leased minerals In O<der to secure the paymerc d al royalties 01 other 
amounts due Ot to become due undef thla lease and to sewre p&)menl of~ damages 01loss that Leuor may sufloor by reason ol l ..... 's breacn o1 
any CCMtnant ot cond(lon ollhlo leue, Whether expresa or mplled This lien and secunty Interest may be foredcnd with ot wiiiiOIA c:our11)(00Ndong:tln 
the manner prOVJCied In the TMie 1, Chap 9 of the Texas Busoneu and Commerce Cocle. lessee agrees 111111 the Commiutoner may requore Le»ee to 
execute and recorll such lnstruneru as may be reasonably necauary to admowledge, anach or perfect thlo lien.~ hereby repre- thlll there 
are no prio< or superior lens arising from end relating to l aasee's ac:llv~les UJ)Oilthe above-<lesc:ri)ed property or from L.eu.'a ~ilion ollhis lease 
Should the CO<nmouioner at any lime dalermlne thalth• represen1111011 11 noc true, then the Cornmiuloner may deClare this ...,.. forf- as provided 
here1n 

M . POOUNG. l -• Is hereby granted the rlghtlo pool ot unillze the rovaty Interest ollhe owner of lhe toil under ll'a •-with~­
leasehold or mr18181 ont..--1 lot the exploration, dewtopmenl and production ol ool or gas or etthet of them ~ the same terms as lhal be approwd 
by the School l and Board and lhe Cornmlsaloner ol the e>.nerat land Ofl'ce for the pooling ot unitiZing ol the lnt.e<nt of the Slate under lhls leaae 
pursuant to r.xu Natural Resouroea Cocle 52 151 -52 154 The owner of the aoil agrees that the Inclusion d thlo prCMIIon tn thla laue ut11f .. tha 
exiQIUon raquwemen11 staled In Texas Natural Resouroes Code 52.152. 

31. INDEMNITY. lessee hereby releases and discharges the Stale of Texas and lhe owner of the so~. thet' ofllc:eR, employees. partners. 
agents, contractors, subcontractors. gueats, m oes, and their respective successors and aaslg,., ol and from all and~ actJons and causes of adJon 
of every nature, ot other harm, onduding envronmental 1\arm, for ...t.lch '-'Y ol damages 11 sought, ondudW>g, ~ not tm..., to, al loaMs and 
expenses which are causald by the ac:IMbes of lesSM, h oflicera, employaes, and agents ansing out of, lnc:ldeotalto. or resullng from. the operaliona 
of or for l essee on the leased premoses hereunder . or that may arlae out of or be occasioned by les~e·s brexh d any of the lllmiS or prtMSions olth• 
Agreement, ot by any other negligent or str1ctly liable .a or Otnission of IAaMe. Further, Lessee hereby agrees to be - for, uonerete, lndemnWy, 
defend and hold harmleu the Stile of Texas and the - ol the sol, ~ olllcera, employees and ~·· thn' auc:cesson or aulgna, ..,..t any 
and all dams, liabilrllea, louaa, damages, actions, personal Injury (rncludong death), coats and expenses, or other harm lot whoc:ll reecwry of clamagea 
Is sought, under any theory including 10<1, contract. or s tr1ct labil~. ncludlng altomeys' f- and other legal expenses, including lhoae releled to 
enVIronmental naurds, 011 the leased pnmises or on any - y related to lessee'a falure to oornply with any and all enwormental 18ws; lhoae anu>g 
f101n or In any -y related to lessee's operlloona or any OCher of lassee'a ~ on the laased pnmloea. lhoae .....w>g from Lessee's use ol lha 
surface ollhe leaaed premise a, and lhoae that may arlae ~ of or be occasiOned by Lessee's breach ol any olthe Ierma or proYillona ol this Ag,_, ant 
or any other ad or omission of lessee, ts doredors. otncers. employees, partners, agents. contractora. aubconUac:lors, ou-ts. lmltteeos. and their 
respect,.... suooosscn and assigns Eaeh assignM of th• Agre.nenl, or an lnlarHitharaln, agrees to be lable for, o-.1e, W>demnofy, defend and 
hold harmless the State of Texas and the owner ollhe soil, their omc::.., employee&, end agents In the same manner prowled abo¥e In c::omectron with 
the ac:tMtoes ollessee, Its oll'rcers, omployoes, and agents as desatled aboYe. EXCEPT AS OTHERWISE EXJ>RESSL Y Lloii'T'ED HEREIN, ALL OF 
THE INDEMNITY oeuGATIONS AHDIOR LLABILmES AIIUIIIEO UNDER THE TERMS OF THIS AGREEMENT SHALL BE wmtouT Lloii'TS AND 
WITHOUT R£0ARO TO THE CAUSE OR CAUSES THEREOF (E.XCLUOINO PR£-EXISTINO COHOmOHS). SnacT LIAIIIUTY, OR THE 
NEGLIGEHCE OF AHY PARTY OR PARTIES (lNCLUOINO THE NEGLIGENCE OF THE INOBIINIFIEO PARTY), WHE1MER IUQi NEGUOIENCE 
BE SOL.E, JOIHT, CONCURRENT, ACTM, OR PASSIVE. 

M . ENVIRONIIIENT AL HAZARDS. l eaaee shall use the highest degree ol care and aB reasonable saleguards lo pr-.t contamonatlon 01 
polutron of any enWor'mentat medium. Including so•. surface ~rs. groundwalor, sediments, and surface or st.Courfx. lltatl, ambrent all or any 
other envoronmental medium on, on, ot under. the leased prernbes. by any waste. polutant, or contamlnlnt laa ... shal nol b<ong 01 pormc tor..,.._ on 
the leased prem11C8 any -stoa containing mllerlals, explosives, loldc mAtarlals, or aubetancea regulated u hazatdous wasta. hazardous mllerlals, 
ha.zardoua al.botancea (as the term "Ha.zardoua St.Cot.....,.,· Ia dellned In the Comprehenalve Envtrorvnental R~. Compe.-lon and Uability Act 
(CERCI..A), 42 U S.C Sedoona 11601 , Ill aeq.), or loldc: aubetanc:ea unde< ..,Y loode<al, alate, or local taw or nagutalion ~ M-.tala'), except 
ordinary products comm011ly uaed In oonneetlon with ol and gaa explor'ation and developmenl ope<Mions and aloraod In the uauaJ manner and quant~­
LESIEFS VIOLATION OF THE FOR£001NO PfiOHIIIllON SHALL COHallTVTE A MATERIAL BREAOI AHO OEFAUL T HEREUNOE.R AHO 
LESSEE SHALL INOEIINFY, HOLD HARMLESS AND OEFEHD THE STATE OF TEXAS AHO THE OWNER OF THE lOll FROM AHO AGAINST 
ANY CUllS, OAIIAOD, JUOOIIIIENTS, P£HAl nES, UA81UT1EI, AMlJ COSTS (INCLUDING R£ASOMA8l.E AITORNEYS' FED AND COURT 
COSTS) CAUSED IIY OR ARIIINO OUT OF (1) A VIOLATle)tj OF THE FOREOOINO PROHI8mON OR (2) THI! PREIEMCE. R£LEASE, OR 
DISPOSAL OF AHY HAZARDOUS IIATERIAUI ON, UNDER. OR ABOUT THE LEASED PREMISES DURING I.BSEFS OCCUPAHCY OR 
CONTROL OF THE LEASED PREIIIISO. LESSEE SHALL Cl.EAH UP', IWIOVE, REIIEOY AHO REPAIR AHY SOIL OR GROUND WATER 
CONTAMINATle)tj AHO DAMAGE CAUSED IIY THE P~EHCE OR R£LEAIE OF AHY HAZAROOUIIIATERIAU IN, OH, l.lfOER, OR ABOUT 
THE LEASED l'fU:IIIIIO OURJNO LEIIEFI OCCUI"AHCY OF THE LEASED PREIIIIIEI IN CONFORMANCE WTTH THE REQUIREJIENTI OF 
APPLICABLE LAW. THll INDEMNIACATle)tj AHO AIIUIIPT10N SHALL APPLY, BUT II NOT LMI'TED TO, UA8Il1TY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCL.A OR AHY OTHER ENVI~ENTAL LAW OR R£GULATION. L..E.II£E SHALLIIIIIEOIATEJ. Y 
GIVE THE STATE OF TEXAS AHO THE OWNER OF THE IOtl WlaTTEN NO~ OF AHY BREACH OR IIUIP£CTB> BREACH OF THIS 
PARAGRAPH, UPON l£\RHINO OF THE PRESENCE OF AHY HAZARDOUS IIATERJALI, OR UPON RECEIVING A NOTICE Amllll ANY 
GOVERNMENTAL AGEHCY P'ERTAINING TO HAZARDOUS MATERIALS WHICH IIAY AFFECT THE LEASED ~liES. THE 08UGATIOHS 
OF lEUEE HER£UNOER SHALL SURVIVE THE EXI'tRATION OR EARUER TERMINATION, FOR AHY REASON, OF THIS AOREEIIIENT. 

n . APPUCABLE LAW. This lease is lsaued under tha provisions of Taxu Nature! Resources Cocle 52 171 through 52.190, c:ornmonly 
~nown aa the Relinquishment Ad, and other applicable statutea and amendmenta thereto, and d any provis;on In this lease- not oonbm to,_ 
statutea, the statutea wll prevail o....r any nonconforming lease proonsoona. 
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ll. EXECUTION. Thb ool and gas Ieete must be t ogned and aclcnowledged by the lesMe before d 11 fHd or oecolllln the county recon:1s and 
In the c.,.,., Land Office or the St.te or Texas Once the ft~ requnm..-(s found in P~rapl'o 311 ot ttlb leate 1\eYe been ut111ed. the etleaHe .s... 
0( tho lease t hai be lhe ~te found on Page 1. 

ll. LEASE FILING. Pursuant to Ch8l>ler 9 of the Tent Busoness and Commwce Code. lhos lease must be foled 0( recoRI In the omc. of the 
County Cleric In any county In Wlloch all or any pert ollhe leased prem11es os located. and certified ccopoes lh..-.o( mual be flied In the c.-a~ Land 
Ql!loa Thloa lease os noc effectrve un" a eertAied «Jf1Y 0( lhb lease (whocll b made and cenlfied by lhe County Cle<ll from hll reconlo) • filed .., the 
General Land Ql!loa in accolllance With Texas Natural Resources Code 52.183. Addilionall)'. lhll leaae shel noc be bonding upon the Stale unless ~ 
rec:ot• the ..:tual and true conailleratlon paid or promised fo< execution of this 1e .... The bonus due 11>e Stele and l he prucnbed Ning lee shal 
accompany sucll cer1ifled «J9Y to the G.....,.. I Land Ollice. 

Oate: - -------- --

STATE Of TEXAS 

BY ~~-~--~~~~-~-----­lndM<Iually and aa agent for the St.te ofTexas 

Date --- --- --- --

STATE OF TEXAS 

BY 
lnd~7-~lly~and~-a-s-~-~t71or~the~S~~~.-o~IT~~------

Oate --- --- - --- -
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STATE OF _ __;;T...:;e;;,.;x..;.a~s ___ _ (CORPORA TlON ACXNONLEOGMENT) 

COUNTY OF Mid l a nd 

BEFORE ME. lhe undeBtgned tulhotily, on lhos dt y personally -11111d _ _.G_..a ....... r...,y,__..,Lu,.__ ... P_.i,_,t.._t,._,.s~----------­
known 1o me lobe lhe peBon whoM n.,e Is subscribed 1o lhe foregoing lnslruments as Vice Presiden t 
ol FOG Be source 5 , I DC • and acl<noolleOged 10 me !hal he 

execuled lhe ume fot 11\e putpO&aS and consodemton lhe<oln ~ued. in lhe capacity sltled. and as the ec:t ond deed o1 satd corporation 

GM>n under my Nnd tnd seal ol otfice l.hil lhe ...lll._ day ol 

STATE OF JJfEM;.oc""S'------­

COUNTY OF--------

May ~~ 

4,)~ 
NotaryPubllc ln andfO< the State of Texas 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME, lhe undeBigned aul~. on lhfs day personally IPI)eared --------------------­

known 10 me lo be lhe person wllose name II subscribed 10 lhe lotegojng lnslrwnarrts as ------------------ - -

of------------------------------------ ond adcnowledged lo me lhal he 

executed lhe uma iO< lhe P"-• tnd constderalion lhereWI expressed, WI !he c;apaoty sta led, and Mille ac1 and deed of satd C01P0fab0n. 

Grven under my hond ond Sill ol ollice Ill• lhe _ __ day of--------~ ~--

Notary Publte in t nd fol ------- ----- -

STATE OF .t..TEXA""""'S._ _____ _ (INOtVIOUAL ACKNOWLEDGMENT) 

COUNTY OF T J.2ltrrwa11!!1..__ _ ___ _ 

BEFORE ME, Ihe undeBigned tulhorily. on lhfs day paBona lly aPI)eared J. Wiele Meeker Co-IM iee O(lho J R Motke< l MI and tn lhe 

Q!)Ci!'" lhert!n filled 

known 10 me 10 be lhe peBona whoM ntmes are stA>Knbed lo lhe fonogotng lnotrumenl. and acknowlodged lo me lhal lhey elleQI!ed lhe same for lhe 

ptKpos., end conslderltton lhei'W\ •-sed 
··'''''"llllffl,,,,,, '1 ~ ~· 

,,.~:..:..ll_LYltUi ~endoetl ol otficethislhe~ dayof -l-~f'"""'~:._ ___ . 20l.L_ 

!<,~,~ r~: :,~ ~) ) -:tt::Jf~P .... ubl._..te ""A"'"""',:""'~--:'f-'-}'o''-""-..x"""'-'!4:~:a:JJ:J(::J== 
STATE'r-"~~!\~"~~~,_' __ ~,,,< 

(INOM OUAL ACKNOWLEOGMEHT) 

COUNTY c)/!JJ'(j!M!!l.llm:..:.":..11_1' ___ _ 

BEFORE ME, lhe undeBigned aulhonly, on lhiS day paBonally appetred L H Meeker Co-TMiee of lilt J R. Meeyr TMLI!ld In tht 

"RKlm lhereo silled 

known to me 10 be lhe paBO!IS whOSe names a re subsc:rt>ed to lhe foregoing lns lrumem. •nd ack~ to me !hat !hey eJC8CUled lhe same for the 
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EXHIBIT"A" 

~ 

•• • • • .... 
A ... 
• • • ••• 

Attached to and made a part of that certatn Oil and Gas Lease dated May 5, 2010, between J.R. 
Meeker Trust ffb/o L H. Meeker; J Wade Meeker and l.H. Meeker as Co-Trustees. as LesSOf, 
and EOG Resources, Inc • as Lessee 

40 Notwithstanding the terms and condrtJons contained in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the sotl. 

To the State of Texas 

Total Rental· 

One hundred frfty five and 001100 Dollars ($1 55 00) 

One hundred fifty five and 00/100 Dollars ($155.00) 

Three hundred ten and 001100 Dollars ($310 00) 

#Iff I'DISIOII H{P.flj Wilitii!~Em'CTS K W1. II1Q. 
~ US( II T)l( [)(So)iiSI'D REAl Pm'EITf IB:MIS( If ~ 
W!Wl•IINU) Wi lliDfOilWti UICII J8alt 
1M 
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a.nwa~ Llftd omc. 
~hment Act LaMe Fonn 
~~-tH7 

~ustin, m:exas 
\~ ,~ { 

OIL AND GAS LEASE 

TliiS AGREEMENT II made and enlenld Into thll ~ dz( of 11Mliii:LY ___ ____ 20.12.....__ , between the State of Tuas, acmg 

by and through its agent, J.R MIIJ!• Tnat flblo LH. M!!t!l!!ll: J. Wadt Mee)ter and LH, Meeker as Co-!MtCIS 

of108 W t' St!Ml Suit 110. fl WO!lh Tll!M 16102 

(GMI"""'-nent-.o) 

said age nt herein refemocl to u the owner of the soU (Wtlethef one or more), and .. EOG"""CLB,.u"'oo"""rces"""'"I"'OC---- ------------

of PO B gx 2267. Mld!aod Texas 79702 

(GiwoP..........t_._) 

1. GRAHT1NG CLAUSE. For and In conaideratlon of lhe .... ounb sblled below and of the ~ and aur-nents to be paid, kepi and 
perfonned by~ l.l1der lhla llaae, the 5I* d T- ec&g by and throogll the- d the aal, hereby grara, a.. and lllb un1o ~. for 
the sollt and only JlUIPOM ol praapedlng and drilling for and producing ol and ga, IBytng pipe ._, bulding ~. siOtlng oil end building pc:MIIII' 

staUona.. telephone lnes and oCher alruc:hns lhenlon, !o produce, SOMI, lake ewe d, tru1 and lnonapolt said products d the laue, the foiDw(ng lands 
llltual8d In B!IIY9I County, Staled Tuas. !o-wl: 

The North 245 actes of lhe East 560 IJCt'eS of Saction 5, Block 57, PSL Survey; and 

220 aC111s, more or leu being the Eesi-Halt of Sadlon B, Block 57, PSL Survey, SAVE AND EXCEPT 100 aCI'IIS, moAI or less, u shown on the 
ot!lct.l map or a- County, Texas now on ftle In the Texas Genwal Land O!lice, Auslln, Texu, and more particularly de5cribed In school ftle 
14n67 , currently on flle In the archiYes & ~division of the Texas Genetal Land Ol!lce. Auetfl, Tuae. 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF TliE FOLLOWING 
INFORMA noN FROM TliiS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN TliE PUBUC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S UCENSE NUMBER. 

containing "'465....,.00.,._ ____ acrM, more or leu. The bonue consld«<tton paid for thla Ieese II .. follows: 

To the Stale of Texas: Ibitt tlab! thouynd and HYCO hundrm! frfty IIIII 00!100 

Dolt.n (S38 750 00 l 

To the owner of the aon: Thll1y alaht ll)oiiHod and Wftn hundl!!d Mv and 00!100 

Dollan ($38 750.00 l 

Total bonua consideration: Seyenty SIMI!) !hoystnd and f!y!l bundfld and 001100 

Dollars (Sll 500 00 l 

The total oonus consideration paid rapreaenls a bonus of EFIYejm.bJhull!odl!lllre<I:!I..JatO.Dd!lllNOQllfll.QOOQ::= ===============------
===== = === =====--- Dollars ($500 00 l per acre, on ,.155.,....00"'---- net acnos. 

2. TERM. Sul:ljad !o lhe other pn!YI5ions In lhllleue, this leaH aNIH be for a !enn d Three yNrs from 
lhls detB (hoo!W c:aled "pRnary !erm 1 and a long lherufter a .. and ~. ar eiiiD' o( them. Ia pn>duced In paying qtanlltiBs from aald land. N ..-d 
In thla !use. lhe !erm "produc:8d In paying quanllles" m.- that !he re<:elpb from the sale or ou- authorized carnman:lal use o( the aub512nCa(s) 
c:owftd -=-:1 CIA of poc:kal openilonal uper.- for the alx monltls last put. 

True and Correct 
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l. DELAY RENTALS. If no wells commenced on lhe lllued p~anlaa on or befDfll one (1) year from this dtla, this lease shall termiMie, 

unleu on or beiOf'll s uch 1nnMtrlary dale ~ atwl PlY ()( lend.r to the owner of the soli« to hll credll ln the ---- --- ---­

~~---~~~~-~-~~~ s... •~~~~-~~--~~~~~~~--~~~~~~~~J « 115 ~ (Whk:h lh8ll c::onllnue-the~ ~ d dwlgM In the ~ d Aid ~ the IIT1ounl ~ below; In tddlloo, 
~.,.. ~ « lendw to the COMMISSIONER OF THE GENERAL LAND OFFICE OF Tl£ STATE OF TEXAS, AT AUS11N, TEXAS, a lite sum on 
or befont uld du. Paymanta undiW ~ ~ ahal opert1B • a renlal and ahal co.er the prlvllge ol dafarrinQ the cuooonanc•••ll d • well for 
one (1) yur from said diU. Paynw!ls under~ paragraph &hal be In the foOooWlg IIIIIOUnls: 

To the owner of the soli: SEE ATTACHED EXHIBIT "A" 

~ ~---------J 
TotheStateoiT~:---------------------------

~R(S, _ ______________ ~ 

Tote i De~R~:---------------------------­
OoiiiiB ($·---- ---- ---' 

In 1 •• mtnner and upon.., Jl"YYI1enls or lendeB 1fli!U8IIy, the O()(nmencamenl oil well mty be flnthtr defemld f« SUCCIIUMt periods ol one (1) 
ye.r ud! duOng the prWnlfY lerm. AI pa,men~a or landars d rarUI to ltle - olltle soli mty be mlde by d-.:k « slghl draft ol '--· or W?f 
IUignee ol ~ ....._ tnd mty be dlllvaNd on « befonl the rerUI ptylng elite. If the t.M <*lgnl6ad In tha ~ (orb .--or '**> ahould 
ce.e ID alit, ...-pend buM-., lquidoolol, fll 01 be ~ by lllDiher bar*, or lor 81rf .-on Ill « !1lbe to ICICIIpl ....uol, ~ aMI nol be 
tad in dtflull for ..,... to mtlle auch ~ or Iandin ol !Willi unllthlrly (JO) dlys after the CMner ol the 101 ahal deliver to 1..- a proper 
ree:onlalltalnlbumenl rwnlng II1Ditw t.M • tgMIIID ,...... auch pllyiMI'its 011endeB. 

4. PROOUCTlON ROYALTIES. Upon production ol oil tndlor v-. ~ 111,_ lo pey or Cl~ to be ptld ~If (112) of the roylky 
provided for In lhls Ieise to the Commluioner of lhe General Lind O!Tice olthe Sllle oiTexae, 11 A~lln. T- . tnd ~alf(112) of auch roytlty to the 
owner of lhe sol: 

(A) 0L Roytlly plylble on ol, wtlicfl II defined • lroc:lld1g all hydrliCIIbor1e produced In 1 llqukl form et ltle mOIAh ol the well tnd .-a IS 
II candln&lote, ct.tlllole, tnd oa.r lquld liJd!OCIIboo• AICCIOiel'ed from ol or g.a run through a upwt1or or oa.r equip!l*1l. • ~ pnMded. 
ahll be 1/ilh pert d 1t1e gn:oa pnJdUdlon « tha 1111111et VIM IIIIQol, at the optJon ollhl -or the 101 or the ConvniiiiDMr olttw Genenal 
Lind Olllcll. auch -.. to be do*molnal by 1) the hlgll8t a:.-1 price, pU p~anUil, f 81rf, olfered or paid lor ol, ~. ciWIIo*, or oa.r lquld 
hydlocalboi•. o~. ol1 ..,type tnd !liMY In the~.,_.._. produCiod and wt.n run, 012) the hlghesilllllllet price llweofoller.d or 
ptld In 1t1e ~-wt.. produced ll1lf wtwn run, or 3) the gmu ~ olltle _. tt.r.ol, ~Is the graler. '--.-t1w1 before 
_, u- prodlll:.d tum the llaed ~ It 801d, Liled or a:wuc-!ln • piM. I wll be run ,._ ola.t to the I'O'flly _.,_ IIIIOugh 111 .....,. ol 
and 1JD Mplll'lllor d c:or.-iilloo .. type, or oa.r ~enl at teeat • llllo:larC. 1o0 lhlt II lquld hydnx•t>ons ~ from the 1JD Ill' auch ~ 
wll be ~ The ~ that such g11 be M1 tlwough 11ep8Qiur or olher 8QU\lmlnl rillY be wtlo.d, In ~. by the ruplty CllliniltS ..,en 
auch llll!ns tnd condllar. •the)' ~ 

(B) NOH~ GAS. Roftly on W1f 11M {idlding flared ga), which Is dllnd • el hydtoc:aboi•lnlf g~~eow .......,._not 
defined as olin subptnlgnoph (A) libowt, l)l1ldul;ed from -.y _. on said lllnd (aD!pt ,. provided herein wlh I'Upld to 11M ~ In • pllrt lor 
the utrldlon ol ~. ~ 111Ct10Cifboo• or oa.r produds) &hal be 111th par1 olltle gra. procb:llon 01 the marllat value lhlnlof, at ltle 
opl.lon olltle <Mntr d the aoll 01the Cornmlallorw ol the aen..t LAnd Oflb, auch Vlllue to be beaed on the hlgl..t m811te( price F.-:1 01 allenld for 
91S d ~ quatty In the gentr'll- .._.1)111duced and wtl8ll n.n, 01the gn:oa price 1*1 or ollond to the produc:ar, ~II the greater; 
pnMdMithll the miiDnwn ~ beM In -n.g the ga undiW U. ....., ahal nol at 81rf llrnl IIII:Md 14.156 pounds per squtrelnch lbaolule, 
tnd the illandlrd beM llr!lperlt\n aMI t. lilly (80) ~ Falnnhei. CIDII'edlon to be midi lor .......... IIXIDIIIng to Boyle._ t-, and for spedllc 
!liMY aa:udlng to ._.. m..te by ltle Bllllnce Mllhod or by ltle IIIOIII!pp'..-II!IIChod d testing ~ UMd by the lndualsy at the llrnl ol twllng. 

(C) PROCESSED GAIL Roytlly on _, ga p...--1 In 1 gM<6w pllllnl or oa.r pllrt for 1t1e ~ d gaolne 01' athw lquld 
hydoocaot>ous shll be 11111! part d ltle ~ ga ll1lf the~ hydrocaltlorw DITaded 01 1tw l!llllclt value ttwwor, lithe option ol the owner 
olthe 101 01 1t1e CcrnmlaUoner d the a.-.1 Unci OlllcL AI I'O'flllea dull harwln ahal be biMd on one liLnlr-.l pen:ar1t (1011%) d the lolal pUnl 
procb:llon oll-.ldua gas lllrbabllt to g11 produced from !hit .....,, ll1lf on lily pen:ent (50%). or tlwl pen::aniiiCa\llng ID .._, ~ Ia the 
grae~~ar, ot the tol8l p.n produdlon otlquld 111Ct10CIIbof• ~ to the g~~ l)l1ldul;ed from "* --.; pnMdMI IIW r liquid hydnx:lfboo • ...., 
~ from liD ,...,._..s In 1 pllnlln .nidi ~ (or b per.!~. subUI8ry or llllllle) owns 1n lnlenlsl, lhar1 the penlllllllge IPJ*;:IIlle to lquld 
hydroc:albol• shift be lily pen:ent (~ or the hlghat percert ICCIUir1Q to a ~ pesty pr<ICIUing ga IIIIOugh auch pin under • proc8Aing 
~ roegoiiMIId at arm-. llnglh (01 I U.. It no aucto ~ pesty, 1t1e ~ percert then being tpedllld In pnx:aslng ""'_, ...... 01' ClOIIIrads In 
the lndumy), .,..._.It the gno.W. Tha ~ myallols on .-~due g11 and on liquid hydtOCIIbofos &hal be delarmlnal by 1) ltle hllll-t mllkat 
price F.-:1 or ollond for W1f ga (or lquld liJd!OCIIbof•) ol com~ qullly In the gtra~~-. or 2) ltle grou price F.-:1 or ollond lor auch r.ldw 
11M (or the welgl!llld -.ge gn:oa ldng price for ltle ~ gr.- ollquld hydrocarbona), wl*:l.- It ltle ~- In no ewnt, ""-'-· shall 
the royllill ~ under tha partgraph '- .... thin the roylllel wt!lcfl-*1 ._ '-" dul hid the IllS nol '-" pnlCIISMCI. 

(D) OllER PRODUCTS.. Roftly on carbon biG. sdphw 01 W1f athw produds prodoclod 01 llllnlhdlnd from gas (ea:epllng lquid 
I>Jdloc:altiCII•) wllelt.- o.ld 1111 be "cwlu~.-1. • "dty," 01 W1f oa.r g~~, by hdlonlollng, bun'q or 81rf other~ ahal be 114!h pllt ol 
the gross pnJdUdlon ol sucll produds, or the 1111111et VIM lhenlof, at the opllon olltle - at the sol or lhe ComlnUioner ol the GenenlllJind 0111ce, 
such ma11t11t -.. to be diiBmlned • fi*Ms: 1) on !he lieU d the hillf*t mllbt price ol Md1 pnxluct for the Nf!l4l 1110111to In which such pnxluct Is 
produced, or 2) on the liMa ol the -.ga grou 1111 price ol aadl product for the ume month In wt!lcfl such products .,. produced; wh~ Is the 
grealer. 

&.. - ROYALTY. Dumg W1f ~ .,_the aphollon ol the pMIII}' linn ol ~ ...... If ~ ....., Ia O'RIIrotU1ed by produdloo, tha 
royalles 1*1 undlr lhlt le.- In no _. ahal be .._ thin 1n - equllto ltle lOIII lllnUIII dally 11111111 hlorlln provided; alharwlle, lhoenl shall be 
dUe IOd ~ on or belon the IIR city d the monlh ~ 1t1e _..__., dlle ol ~ .._. • ...., equllto the lcUol .......... nonlll .._ the 
~-~ ~ F.-:1. ~ ~ ~ ~ If Plrligniph 3 ol lhll luse does no1 ~ a dally rwUI 11T1oun1. then for the purpoees ol lhlt 
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1. ROYALTY IN KJND. Notwfthstandlng any other provfslon In this lean. at any lime or from lime lo trne. the owner of the soil or I he 
CommlaaiOIWJ( orlh11 General land Offtce may, at the option of either, upon not leu than ablly (60) dl'ft notic;e to the holder or the lease, raqulr. thai the 
payment of ant r0)'8ht.. acaulng to auch royalty owner undef thll luu be made In klnd. The - or the 1101's or the Commlsslonef of the Gel*'al 
Land omce·s right to take Ita roydy In kind llhal not dlmlnllh or negllle the owner or lhe soli's or the Commlulooer ol the Gen~nll.and Olllce's rights 
or L.eaaee's obligations, whelher upr.u or lmprllld, under lhllleae. 

7. NO DEDUCTlONS. l.auee agrees that aJ roy allies ac:a00g under this leue (lncludlng thoH paid In kind) lhaJ be wlhout daductlon lor 
the coal of producing, gathering, storing, aepanstlng, tr.atlng, dehydrating, compraslng, proceuing, tsanapOitJng, and othelwiH making the oU, gas snd 
other produc:ls hei8Under rudy lor Mia or UM. l...esMe agrMa ID compute and pay royallee on the groas vaiiM received, Including any ralmblnM>enta 
lor se--.nce tams and prnductlon related eo&ls. 

I. PlNfT FUEL. AND RECYa..ED GAS. No royalty shall be payable on any gas • may rwpraenl ~ Ieee's pnlpOftlonale 5hanl or arry !uBI 
wed lo ~ ga pnxluced ........_., any ~ pW(. Nolwlthltandlng any other prowillon of lhiiiMse, and 5IAljed to the wrllen CXJr-.1 of 
the OM.- of the aol and the Ca!nn*lioner of the Ge-* land Olllce, lMaee may f8CYde g• lol' 1111 II purpoees on the 1111118d pnlfllises or lor 
~ r.to any oil « 981 producing lonnallon undlrtylng the lllased pntmlaa Iller the 8quld hydnx:arbal• CX>nlained In the gas h- been ~; 
no royaiiJes ahal be payable on the l1lqded gas un1n I Ia produced and IOid or UHd by Lessee In a manner wlllc:tl entiltel the royally owners to a 
royalty under lhls leue. 

8. ROYALTY PAYMI:Nn AND REPOR'TS. All royeltlu not taken In kind W I be paid to the Commissioner of the General land Otl'ice at 
Austin, Texas, In the lolowtng manner. 

P~ of rt7pl:y on production of ol and 11111hall be • pnMded In the rules set forth In the Texaa Regl6ter. Rules ctJIT1IOIIy proylde thai rt7p1:y on oil 
Ia due and mult be ,....._, In the co.n.alland OA:e on or befanl the 5lh IWt of the MCond rnor-.t1 IUCll:l8dlg the rnor-.t1 o1 pradudlon. and rt7pl:y 
on 1111 Ia due and mUit be n!CIIIwal In the Gene1al Land Olfr::e on or betora the 15111 IWf of the aecond month ~ the month or produdian. 
IICCO!nl)llllilld by the allld~ or the ownef, man.ger or other 8tlllloftmd egent. completed In the lonn and rnanr.- pn!ISalled by the Genaal Land Olfr::e 
and showing the~ lfllOUI'( and dllpadlon or all o1 and g• pnxluc:ed and the market,... of the on and g•. lcge1her wlh a CXIJIY or a1 documents, 
realtda « 111p01ts coniWmlng the gnu pwdudlon. dtlpoaillon and m..ut vM.- lndudlng gas ,_. rudlnga. ~ 111Ceip11, gas 1ne rec:e1p1s and 
""- checb « fiHriiOfalllla of amount produclld and pullnlo plpeiM&, laiD, or pools n gas Ina « 1111 llorage, and any oCher reports « I1ICDids 
whk:h the Genenllland Olfr::e may l1lqiMe to wrify the groaa pnxludlon, dllpaaillon and m81Ut ,..,._ In all cues the ~ of a manager or 8gBf1l 
to ad lot the t..u. herein mult be "-!In the G.-.. land Olllca. E.adl rt7pl:y payment shaJ be IICCO!npanled by e check stub. ~. awnrnaiY 
or other rwnlllance advlca ahowlng by the aalgned General Land Oftlce ,._ number the amount or royaly being paid on each lllue. 11 L.asee pays 
hi5 royelty on or befont thirty (30) days after the royally ,.yment - due, 11*1 l.aaee ~ a pa1aly ol 5% on the rctp/kf « S2SJlD, wl*'- II 
greater. A rt7pl:y payment wllich II ower thHy (30) days late shal accrue a peMIIy of 10% of that rt7p1:y due « $2S.OO wll~ Is grular. In addlllon 
to I pendy, royalties sn.IIICCIUII Hllr-.t 81 a ralll of 12% I*' year; wctllnlerest will begin to .a:nJe when the roy2/ty Ia 5bcly (60) days owrdue. 
Allldavls and r.uppol1lng doamerU .tlk:fl .. not flied wlwl due shlllllncD 1 penalty In an amount Mt by the General land Oftlce adrnlnlllratiWI ru1a 
whk:h a lllredl¥e on the dale when the allldavlts or aupportlng dcxumenls _. due. The t..auee llhal '- II ~ lor paying « cau.lng 
...,.._ to be paid • ~ by the due .,_ pruo4ded lw'eln. ~ of the ~ pwoaty shall In no _., aper11e to prnhl>lt lha Sl..ae's 
right of forlettln • provided by '- nor ad lo ,_~pone the da on wNch royallas _, or1gNiy due. The 8bow pendy prov'aions shall not apply In 
case& of 00e dispute • to the s...n portion of that royally or to t11111 poltlon or the mva~~y 1n ~ • 1o '* m8lbl vakle. 

10. (A) RESERVES, CONTRACTS NllJ OllER RECORDS.. L.- &hal --..ally 1\.wMh tha Cornrnll5ioner of the General land Otrica 
wilt! b best~ ..on.le ol ol and 1111 ,__ ~ U. ...., or...,.,.., ID lhia ,._and shall 1\.wMh said ~ wlh c::opn at 
II contrlds under whk:h ga Ia sold or~ and II~ ag.-••lls and amendmanb 10 such CIO<CI8ds wiJWi thirty (JO} days lifter 
entemg Into or making auch CXIIICrKD, .-nents or 1111erdnenla.. Such alliCrKD and •••""* when rec:elvad by the General land Ofllce shall be 
held In c:onlidence by the Gerwal Land Oftlce unlea otherwiM authorized by t..auee. ,., other conl1acta and I1ICDids parta1n1ng to the produdion, 
trwwportlilion. sala and markeillng ol the ol and goa produc8d on said pwnlles, lnclodlng the boob and accounla, rec:e1p1a and dlacluuge& o1 a1 walla, 
tana, pools. meters, and plpelr-. .,.. a1 a1 tm• be aubfed to lnspedlon and examlnlillon by the CorTvnutor.- or the General Land Olllce, the 
Allonwy General, the GO'IWTIQ(, or the ,.._.atM! ol any of !ham. 

(8) PEJWITS, DRll..UNO RECORDS. Wrtien notice or al operations on this lllaM ahal be IWnlted to the Commulonef of lha ~el 
land Ofllce by '-- or opendar 1M (5) days balcn apud dale, WO!towr, RHI<llry, lilrnporwy ..,. • .,,... « plug and ~ o1 any well or 
...._ Such ........ .....UC. to the Gerwwlland Ofllce ahallndude coplea of Rdwd Commiulon lonna lor 8ppllc:atlon to drill Ccp1M o1 well IMia, 
canplallan ,...,arts and t*QIIng r.pGits .... be~ to the Genaalland ~ 81 the tme they .. fled wilt! the T- Ralroad Convnllalon.,., 
lipplic8tb•. pennb, l'1lpOfta or Clta ~ thai niNntnce thla ,.,._ or any apec:lk -• on the lllaed prwniMa and that are aiAimlted ID the T­
Raaro.d Cammlulon «any Dt'-~agency llhalllndude the word "SYM'In the Ilia. Addlllon;Uiy, In ac:con1anca with Rallr08d CorTvnlaalon 
..._, any atgnage on the tu-.1 premiMa lor the f>U1IOM of ldanllfylng _.., tank belblrtaa or Dt'-~ mpovemeuts 10 the land m..t alao 
lncble the word 'Stale.' '-- llhal auppl)o the Gene.-! l.and Olllce wlh any noc:ords, momoranda, accounla, raporta. CUI!ngs and a>ra, « other 
lnbmllllon AliiiMt to the Of*'allan ol the ~ prwnlle., wtllch may be noquaallld by the Generlll.and Ofllce, In addllon to thou ... 
~ provided lor. t..auee shal have an aladrlcal and/«~ IUMI)' made on the txw.ftola secllon, fmm the bue of the aurfaca casing to 
the 1o1a1 depth or_.. of all walla dr-..:t on the llbcMo deacrt.d pnmiMa and ahal transml a true CXIPJ of the log of -=11 surwy on eac:h _. to the 
General land Olfr::e wlhln fiftaan (15) days llllllr the making of utd surwy. 

(C) PEHAL TIES. l.auee ahaU lnaJr e penalty when- reporta, doa.menta or other mMMialil era not flied In the General Land Otl'ice when 
due. The pendy lor lat. Rnng &hal be aet by the General land omce admlnlltratlve rule which II dec:tlve on the datil Wilen the metll!lals were due In 
the General land Ollica. 

11. DRY HOLEJCESSATION Of PAOOUCTION Dl.IMtG PMIAR'f TER11. If, during the pm.ry arm !lind and prior to~ and 
prodl.o:don of ol or 1111 on uld land, ~ ahould drll a dry hola « hc*a thenlon, or if during the pm..ry 1erm hereol and 8br the dllawery and 
lldulil pnxludlon of ol or ga from the t..ed pwnlilea such production u..ot should - 1nm eny -· thi& -.e shal no1 termlnlltll If on Df 
befcn the apUtlon ol sbdy (60) days trom dale of completion al said dry hola « ~ of production 1.- CXIOVT1aoc:. addllonal dr1ttlng or 
reworldng operallarw thereon, « paya «Iandin the nul annue1 delay fWIIal In the _,. ,_ • pnMdad In thla ....._ II, dl.ltng the leal y.w ol the 
pmwy lerm or wll*1 llbdy (80) days prior tt.eto, e dry hola be cornpWMI and ..,.Idol llld, or the produc1lon of ol or gaa llhould cnse lor any cauoa. 
Leu.'l rVU &hal ramu In u force and aiJect MhotA fulther opera11ona un11 the .,.,ntlon of .. pm.ary lllrm; and if t..eaea has not ,...._, 
produc:tton In payk1g quanOOea at the uphtlon of the pm...y term, '-- may rnahtaln ~ IMse by CXIndUdlng addllonal ~ 0( .-..tdng 
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operallona purstu~nlto Paragraph 13, ualng the expiration of the p!lmary term u tha data al ceuaUon al production under Paragraph 13. Should the lltst 
-• or any aubaequent wei drilled on the 8boYe deecrfbed land be canpleled • a ah .. -ln oU or g• wt within the p!Wnery tenn henoof, La.- may 
,.ume payment of the annual "'"tal In lhe aame manner as proviiad henlin on or befonlthe rental paying data following lhe uplrdon of sbcly (80) 
d.ys from the data of canplellon of auc:h ·~ ol or gaa wei and upon the fallunlto mike such payment, this IMu ahll Ipso facto lllfmlnala. If at the 
axplmJon of lila pltnery tiiiTTl Of any tina thereafter a ahul-ln oH Of gu weft Ia located on the leuad pnwn.._, paymanta may be made In accon:ll~nce 
wtlh the ah .. -ln prvvlalonl henlof. 

12. DRIU.JNG AND REWORKING AT EXPWtATlOH OF ~ TERII.. If, al lhe aplrwlion allhe prlmaty 1111m. nelhar ol nor gas Is baing 
produced on said lind, 1M ~ Ia u.n III1Q9d In drtRng Of I'8'IIOI1dng apendona lllereon, lhil llaM ahal rwmaln In lon:a so long • opentions on 
said wei Of lor~ Of,_;~ al any addllanaiWIIIII M1 pRIUCIMd In good r.lh and In WOIIaiWI .. - wiiiDIA ~ loiMig mcn 
tt..n sbcly ('Ill) d.ys during any one sud! ~. and llhwy n.u1 In lhe production a1 oiiRIIor gaa, so long lheruftllr a ollllldlor gas Ia produced 
In paying quanCI* from said lllnd, Of paymanl ot &hut-In ol or gas wei roplllla Of llOIIlpeiiUIOry ~ Ia made • proviiad In lhllleaa. 

11. CESSATION. DR1L.UN0. AND REWORKING. If, abr lhe axpQIIon al the primory lerm, pnldudlon ot ol Of ga fnm lhe laa.-l 
prwn.._, after once o~Ubod, ahodd ~from any ca.a, IIIIa .._ ahal net~ I'-- mow11a.- addllonal ~ « I'IIWOftmg 
~ wll*l sbcly (80) d.ys aft8r sud! c.sallon, and thla leua ahell1111naln In ful fon:e and affad lor 10 long a auc:h opandionl c:onar- In good 
fallh and In Wllf1lmllrAa manrw wiiiDIA ~ ~ men 11w1 sbcly (80) days. If auc:h dra'lg Of -'*'~! oparallorw reaulln lhe pmdudlan 
of ol Of gee, the .._ .,.. rwnaln In fullon:a and elred lor 10 long • ol Of 911 .. pnxlucad from lhe leaMd prwn .... In paying qunlles Of~ 
of llU-ln ol or ga wei royiiiiiM Of paymanl al canpaf'Uioly royWIIu Ia made u pnMclad henlin Of • pnMdlld ~ law. If the c*alg Of -'lng 
operallons ,_ .. In lhe QliT1PIBib1 al I wei a I dry .... lhe .._ .. net lafmlnala flhe ~ UIINI .. ICB addlloNil dra'lg « I'IIWOftmg 
~ wlll*l sbcly (80) days all« the IDIIf*llon d the wei • a dry hole, and thil leaM ahal "'"'IIIII In ..-..:tao long u 1.-contn- dltlng or 
I'IIWIIIk.Wig opandionlln good fllllh and In a .........,. miiiiiWI' wlhoiA ..........,._ loCating mono u..n sbcly (80) days. La.- shal giw Witten notice 
to lhe Generall..-od Ol'llat lOihln loirty (30) days of any c:.aallon ot prodUdlon. 

14. SHUT.-.t ROYAI..TlEll. FOf ~ oflhll ~. "wer ,._,.any -'I that ha '-n aalgned a wei maTObar ~the stale agency 
twmg )urtldlcllon -the ptodudlon al ol and ga. I , Ill any tine 111W ttw aplration ot ttw prtmery lerm ot a IMMihat, LW1I.I ~ ahul In, - baing 
malralnad In fon::e and -.ct. a wei ~ al producing ol Of gee In paying ~ Ia loc8lad on lhe -.ad prwn.._, 1M ol ot gaa Ia net baing 
produced lor lad! of aula!* produdlon fldllal Of IKit al a ~ matlall, tt... 1.-may pay • a shut-In ol or ga roy~ an o.ncxn equal to 
dolmlot the annual rwUI prowldad In lhe ..... 1M net .... than $1,200 a ~ for eacto .... ~ ot producing ott Of 1111 In paying qoaordils. If 
P8r8gf8pll 3 ot lhla .._ dos not specify a delay raniJII amoun. than fDf ttoe porpoii8S ot tlill ~. the dilley l'llf1lal .mount .... be one dolow 
($ UlO) I*' acre. To be eftooc:IM, .cfo lnlllll ahul-ln ol Of 1111 rarr*f rnual be paid on or bafora: (1) lhe apRtlon althe pr1maty lerm, (2) 110 days lllllf 
lhe ~ ,_ to produCia ol Of gee from the '--1 prwn ..... Of (3) 110 days IIIIer ~ llOII1plaiBa a dra'lg Of o--'lng op&WIIon In ..... u .... 
wlh the lease ~; ~ daloo Ia laiMl Sud! payment aMI be m.te one-half (112) to the ComnoiAionaf ot the Genaflll.and Ollca and one­
half (112) to lhe owo.- ot the sol. If ltoa at.Jt-ln ott Of ga royaly Ia paid, lhe -- ahal be CXIRIIIdllrad to be a pnxluc:*og llsae and the ~ &hal 
8lCiend lhe l8ml ot lhe lae8e for a p8l1od ot one YINW from lila and of ltoe potnary lemo, Of from lloe ftrll dlly ot lhe month foloM1g the lllCII1Ii In wto1cto 
produdJon .-ad, and, alar thai, I no....,.. prududlon ,...,_ Of......., marQt lor the ol Of ga ax1811, laam may axlend the leaae lor leu 
mew. SUCCMSiwJ periocio of ana (1) _.-~ ~ the aama M10UJ1I each year on or bafln lila exphtion ot each llhu\-CI yur. 

15. a.PENSATQRY ROYAI..Te. If. during lhe pel1od the-. Ia kept In e11ect ~ paymanc altha ahut-«1 ol or g. royalty. ol or gas II 
lOki and~ In IJiiYing qunllea from a ..U localald wlhln one thouaand (1 ,000) feel ot the luMd prwn.._ end c:unpilll8d In the- pi'C)CiuQog 
~. Of in any caaa In whk::h chlnage Ia OCCUlTing, lhe r1glot lo ~ to malntMo the llaM ~paying the llU-ln ol Of 1111 roydy ahal -. 1M 
lhe ...... ahal rwmaln .rr.ctlve lor the ............. of lhe ~ lor whlc:h the royally has t.&1 paid. The ~ may IIWiint8ln lila ..... for four """" 
SU M yaaro ~I.-paying~ royally .the rarr*f,.. pnMcaad In the IMM of the marbt wU o# producllon fnm the ... ~ 
the drainage Of whlc:h Ia compeet8d In the_,. producing ~lr and wlloln one thouaand (1,000) feel ot the leaMd prwnllea. The can~ 
roywty 11 10 be paid monlloly, one-Nil (112) 10 the Comm~ altha Gelwall..-od omca and~ (112) to the- altha sol,~ on Of 
t.tcn ltoa lat day ot lhe mcwolh A:llol*lg the month In wtolcto the ol or ga Ia produced from the wei CIIUalng the drainage Of thai Is mmpWed In the 
.... producing .....air and localald wlhln-~ (1,000),... ot the leaad prwn ..... If the~ royaly paid In any 12~ petlod 
Ia .. amount ..... than ltoa ...... ahul-ln ol Of ga royally, I.-.... pay .. arnounl equal to lhe cllllnmcll ... thirty {30) days from ttoe end of the 
12~ period. Compenaalory royWiy payrrwU whlc:h are net tmely paid d ac:c:rue penalty and lrilllnl8t In acmrdance wlh Pwag..., 9 al lhll 
leaaa.. Nona ot tt-. ~ d ......., I.- ot ltoa oblgallon of ~ dholopolei1l nor lhe obllgaiJon to dill oiiMII Willi a pnMca&d In 
r- Natural RMclur'c. Coda 52.173; '-· Ill the detennlnallon a1 ttoe Commlulonar, and with ttoa Commluion&"a wrillen •PProval. 11oe piiYITlenl 
ot canpenulory roy8lla can ....., ltoa oblgallon 10 dill ""-' Wills. 

11. RETAINED ACREAGE. Notwftlwlandlng any proytslon of thll luoa to the c:onlrllry, after •......, producing Of C8jl8ble of producing o1 or 
gn hu bean completed on the lusad prwnlolaa, l..euaa ahal exerclooe lha diligence of a ruaonably p!Udant operator In dillnng auth additional -11 or 
-'Ia aa may be ntaaonably .-..ry for the proper ~&11 of the -lid p,.,isoa and In m..to.ttng lhe producl!on thar.on. 

(A) VERT1CAL. In the_.. tlill....., lll ln lon:a and affad '- (2) yaaro lifter the ..pr.llon <We ot the pmuuy or lllQended 1111m 1 ahal then 
lllfminMa u to al ot lhe la-s pnm ...... EXCEPT (1) 40 IICRIS awroundlng eadl ol wei Clptlbia of producing in paying quaniiiiM and 320 acras 
swrounclng aach ga well capallllt of producing in paying quantlla (lnclud1ng 1 ahul-ln ol or ga wei as provided in Pa111graplo 1,. hemot), Of 1 _. 
upon wlok:h t.aa. .. u.o engaged In Clldinuoua ~ Of R!WOrtclng oparallona, Of (2) ltoa .......... d acrlll lncUiad In a producing l"'*d LWil 
punwnt toT-~~ Coda 52.151-52.154, or (3) such.,_.., ot .._, runbar ot .aw • may than be alooDd lor pnxludlon 
~ lo a pnnllon Will for a.:h auc:h pouduclng wei under lhe ruilla and ntgOiallona d lhe R8lnled Commlulon ot TilDa, ot any ~ 
8g8f1Cy, Of other jjCNMINIIWiobol NhOflly hawing Jur*jlcllon. I .. 8I!J tina lftar lhe .-.:tlwa cW. allhe l*fialla!mlnallon pnMaians henoof, lha 
~ field rut. - c::to.lged Of the wei Of -111 localed lh&'aon are rec::IMallad 10 ltwt leu IICI1I8g8 II tt.eder ellocodad to said _. Of Willi for 
producllon pulpOM8, tlill .... .,.. 11-.- lefm .... - 10 .. aa-..ge net lla'MIIIIr ab:lolad lo Mid ... Of .... for producllon purpoaea. 
Nolwllwlandlng Ilia laoriilllllooo ot IIIIa -. • lo a portion d lhe lands =--ad hanlby, l..auM 11181 ~ c::cnlrullo t.w lhe ~ ot ~ 
to and agr-. from lhe lilnda d ...t>tec~to IIIIa .._lor al fll.WPDMI deKibld In Panogrwph 1 t..ot, ~ .tto -..a and ~for 
al.tlng roach, mating plpelln. and other llllilllng faclliaa on, owr and acroaa a1 the lands daaallad In Paragraph 1 henoof ("the nUined lands'), for 
~ to and from lhe nttalnad lands and for lhe gath&lng Of transporta11on d oM, gas and othar rnlneiM produced from lhe notalnad lands. 
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(8) HORIZONTAL 1n the went II* lease Is il fon:e and llf'led two (2) )'MB aftar the Dpir1lllon dale or the p<tnary or llldllncll!ld term it shall 
further terminate • to d deplhs below 100 feet below the t~ depth drilled (hentlnllfler •deeper deplhl1 il each wellocaled on acraege relahod In 
P8rllgraph 16 (A) above, un1eu on or belen two (2) ~ after the prmary 01 exlanded tann ~ ~ ., IITlOUI1t equal to ~ (1n) ol the 
bonua origlNiy 1*1 a ~ for !Ills tease (a apecifiad on page 1 hereof). If such amount Is peld, lhla tuse shd be In forat and effKI • to 
such deeper deplhs, lll1d said twmNIIoo shall be delayed folr an addllonal period ol two (2) yean and so long lheralillef • oil or gas Is pruduc:ed il 
peyklg quaniiiDs from such deeper depths aMinld by this lease. 

(C) IDENT1f1CAT10N AND FI..JNG. The sufface ~ Allalned la1ll.nder • to a.:~! wei shall, • ~ u pradlcal, be il the fonn of a 
squano with the welt localed In the cen1er ttwr.ot, « sud! ott- slwpe a may be llpllfOV8d by the CornmUioner ol the General Land otlice. Wlhln 
thirty (JO) clap llftar!*1ill tannlrlllllon ol thlll laase a prtNidad ..,_., .__ shall -.a and IKDid a ,...... or,.__ conlalnhg a Wllfadnly 
111ga1 ~ or the acruge end/or deplhs not retained henlunder. The ~ ,._, or a C*1lllad copy or Ame, shill be lllld In the Gene~ 
Land Ofllce, ac=mpanlood by the llklg fee pl..abld by the General Land Ofllce rules In ef'lact on the dala the ,--. Is fled. It ~ fall or nollaes 
to aaaJIII and recon! such raleae or rme- wttl*1 ninety (110) days lifter being ~ to do so by the General Land Ollk:e, then the 
Corntnlsslo.-r Ill hla oola dlsa1lllon may dalgnata by 'fWIIBn lrwlrwnent the acreage and/or deplha to be ....-.-s henluoder and recon! such 
holn.ment Ill ......_ .. ~ In the CIUIIy or counllaa ..n.a the lusa Is ~ and In the ollldal niCOftla ol the GMetal l.Jind Olllce and sud! 
desigMtlon shall be bhMng upon '-- for aR porpoMS. 

17. OFFSET WEllS. Nell.- the bonus, delay rentals, nor r-oyaa;o. paid, «to be paid, under this le.a shall relieve '--see of hla obllgatlon 
to protact the oil and gas under the abcM>-dasat>ed land from being dnllned. ~. SIAIIeue. I'1ICIIIwlr or otlw agent In control ol the IMMd 
prwn-. shall drill as many _.. • the fads may justify and shall 1ae IIPIJioprlatB me.. and drtl to a depCh --.ary to Pf--.1 Wldue drainage ol 
.. and gas from the ~Baaed prwniML In adldlllon, if ol and/or gas should be produced tn ccmmen:llll quanllies wlhln 1,000 r.t ol the lused prernMa. 
or In _, case where the IMsed prwna il being drained by producllon ol oil or gas, the L-. .....,._, r-=-- or olher agent In control ol the 
teaed prwn.._ ahd In good falh begin the drftltnQ ol • wei or wens upon the laased prwnilel within 100 clap a liar the draining WIIH or -as or the 
welt or wals canplaled wlhln 1,000 111111 ollhe leesed ~ otat producing In ~ quardiM and shall ~ such cding wllh dllgence. 
Faba to sallafy the stabAory ot'lllll oblgallon may subject thls '-and the-or the sol's agency rlghb to forfeAule. 01\JV upon the dMIIrmtnlllion 
ol the Cornmllaiol.r ol the General Land Office and with his wrMien l!ppiUY8I may the payment ol can~ rap/ty under applr::able siiiiUI.Oiy 

parameliln ..a.ty the ~ 10 drtl an oftslll welt or...,.. requr-1 under thll paragraph. 

11. FORCE MAJEURE. If, IIIIer a good falth efrorl. '--Is~ 1ram complying wilh lin'/ upr.a « mplled ~ o1 this laae, 
from condudlng drtllng operatlorw on the lused pramilel, or from producing .. or gas from the leued prwniMs by reason of-. rabelllon, riots, 
llbbll, acta ol God, or .ny vald onlw, rule or regubltlon ol ~ ..chority, then white so ~. L.eu.'s obllgallon 10 oompty wllh such 
~ shaft be suspended and tau. shall not be labte for dMlagM for faba to comply wilh such COVWI8nts; .sdltlonally, !hill IBasll shal be 
exlended wl\lle ..._ Is ~. by fllf"J such c:aae, fram conducak1g dla1g and r8WOf1Ung openillorw or from producing .. or gas from the leased 
prem.._. Howewr, noChlng il thll .,.,.. shalt suspend the payment ol cW.y rentals In order to m.,ntaln INs tease In eftad during the primary term 
In the absence of audl dra.g or I1IWOrtdng oparatlons or production of ol or ges. 

111. WARRANTY CLAUSE. The owner ol the soli wwranta and agnHtl to defend UtJe to the leuad premtaes. II the owner or the son defauls 
In payments owed on the leued prema, then 1..- may rtldeem the rtght:a of the owner of the son In the INsed pramlsea by paying any mortgage, 
taxes or olher Den. on the leased pramlsas. If les- makes paym.,ta on behalf of the owner of tha aol under this paragraph, l..euell may recc>YIIr the 
cost ollhesa paymenb fram the Rtntal and royalties due the -or the sol. 

20. (A) PROPORTKINATE REDUCTlON Cl.AUSE. II the owner of the soft <MnS lass than the enll,. undivided aurfece IIBtal8 In the aboYe 
ae.at:llld land, whether or not ..._._ illar..t Is ~ herein, 1181 the royalties and renbll ..,_. prtl\'lded to be paid to the owner of the aol shd 
be paid to hin In the propo1t1on wtlldl his 1n11nst beals to the entlnl undivided surface eaata and the royalties and l1lf1lal herMI proWled to be paid to 
the Commluioner ol the Gena.! l.Jind Olllce ol the stala ol T.,.. shall be lbwiR praportllln-.ty reducad. HI>MM!r, beb& ...__ ....... the 
rap#.y or raral due to the ComrnUioner ol the Generall.Jind O!lice, '-- or hill aulholtz:8d ~ mu.l subml to the Ccmmisaloner ol the 
General LAnd Olllce a Willen llllllemllnl .tlictllllqliUII the dllc:r1I!*ICY betMM the lnle!asl pUipOI1edly INsed Wider thla leMe and the Ktuallnlllrelll 
CMI1IId by the - ol the soil The Commlaalcnw ol the Generall.Jind Oflca shall be paid the .... a( the wllcM pnlducllon allac:at* to "'"" undivided 
lntB1811 not CINeflld by • Ieese, leu the proportlonala deYeiDpment and produdlon coa allocablll to such undivided lntarest. 1-kMever, In no ew:nt &hal 
the ~ at the Genarall.Jind Olllce I'8CIIMI • a roplty on the grou producllon lllloc:allle lo the undMdad 1ntares1 not laaMd .., amount lass 
than the value o( o~MHbdaenlh (1116) of such grou produdlon. 

(B) REI:JUCT10N Of' PAY11ENTB. If, during the primary term, a portion of the llwld COVWIId by this lllue ia Included wtthln the boundarial 
ol a pooled um that haa bMn llpllfOV8d by the School Land Boan:l and the - olthe aol In acconlance with Nllllnl Resource~ Coda ~ 
52.151-62.154, or I, Ill any~ after lhe tapDilon of the prmary tann or the atended term, !hill.._ OCMirs a leaer nomber of ac:rea than the total 
.... ount daa1bed l>ero*l, paym- that ano m- on • par """' buill hefeunder shall be l1lduclld 8CCOfdlng to the mmber of acres pooled, releued, 
sunandared, or olhrMae -.d, ao lhlll ~ de6armlned on • par acre bale under the t.mw ol this IMse cbing the p<tnary lenn shall be 
calctJIIMd baaed upon the nomber ol aaw outalde the bouoo.rtae of • pooled unl, or, if ll1ler the moptrallon of the p<tnary lflrm, the number of IICJ1!S 

adualty l1ltalned and COVWIId by .......... 

21. USI! Of' WATER. L-shal ha-.e tha right to use water produced on said land necesaary for oparallons W'od« this tease excapt waler 
from wells or tanks of the -of the 101t. pnMded, ""-'-· '-- shd not use potable waler or walar suitable for IMist.oclc or lrrig1Uon purposes 
for waterflood oparatJona without the prior =-rt or the owner or the soli. 

22. AUTHORIZI!D DAIIAOI!8. Lessee shaU pay the owner of the soli for damages caused by Is operations to aJ personal property, 
mprovementa, livestock and crops on said land. 

23. PIPEUNE DEPTH. When requ.tad by the owner of the sol, LIIUM shal bury Is plpannes below plow depth. 

2.4. WI!L.L LOCATION UMIT. No will ahall be drilled nearer than two hundred (200) 111111 to any house or bam now on said premises without 
the written consent of tha owner or the soil 
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25. POU.l/TIOH. In developing thll area, Lessee 11\al uae the highest degrM of cartt and aD proper ufeguarda to prnent poQutlon. Without 
lmtllng the fontgOfng, poluUon of coulal -u.nds, natu~ Mtetways, "-a and Impounded water shall be PfWVMted by the UM of containment 
facllllet aufllcient to pr....t apillage, seepage or ground W8ler contwnlnallon. In the ewnl of poDutlon, 1..-aee ahd uae aA m .. ,. 81 Its dilpoaal to 
rttcaplurtt al acaped hydrocarbons or other polk.Canl and shall be AllpOOIIbla for d damage to pubtlc aod prlvlte propertlea. ~ shan buld and 
malnteln fences around Ita ~h, sump, and dnllnege pb and t.nk batteriea 10 a to proted 1'-tock agalnst lou, damage or !r1ury; and upon 
comJ*jion or abendonrnenl of any w.JI or web, leuea 11\aD ,. and lew! d ~h ph and cellars and completely c::teen up the drllng s~e of d rubbish 
~- l.fts .. llhall, willie conductlng opiQIIona on the leued pn~miHa, IIMp .. ld prwniMo f,_ of aU nAibllh, car-., botllel, paper aJ111 « gatbage, 
and upon complltlon of oper.uar. ahall rwtcn lhe aurf~~:a of lhe land to 11 ~ II original cond1IJon and contouq a II prac:llcable, Tanlul and 
equipment wfU be kept painted and present.tlle. 

2t. REMOY Al OF EQUIPMENT. Subfact to hbUona In thla par.grttp/1, LaaM shell heva the right to remove machinery and lblfUI'M plloced 
by l...euM on the luaed premlaea, lncludJng the rtghllo drttW and rem0111 casing, within one hundred twenty (120) d~ after the explretfon or the 
lermtn.llon of IIIIa IMM Ul1laM the -of the 1011 granll '"-an extension of IIIII 121).(jl y patlod. Howvar, l...anee may not IWTICMI casing trcm 
any wall c:.pable of produc*lg oil and gu In ~ qu8IIIJIIM. Addllonally, t..eu. may not di'8W and IWIIOYI caU!g until Iller thirty (30) days wrillen 
notJcre to the Commlealonar of the Genefall.And Olllce and to lhe owner of the aon. Tho owner of the 101 slid become the owner of any machinel)', 
flxtu111S, or caalng which IAI not timely IWIIOYed by ~ unci« the terms of thll peragraph . 

7:7. (A) ASSIOHIIEHTS. Under the concftlona contained In lhll ~raph end Paragraph 211 of IIIIa IMM, the~ end estat.. of ellher 
party to thllleaae may be ualgned, In wllola or In put, and the provlalona of thla IMia 1hal utand to and be bhllng upon lhM' halra, deWeel, lllgal 
reprnenllliYes, SLICCMIOI'I and •algna. H.__-, • chenge or dMIIon In ownership of the land, renllll, or royallla wiU not enlarge the obllg•tona of 
Leuee, diminish the rights, privllegee and Ulll8l of l.ftaee, Impair the e~ of any payment m8de by t...MI or Impair the ~ of any 
act pelfomled by'--· Ard no chllllQI or dlvlllon In ownership of the •nd, nlf1llla , or roylltlel shall bkld l.ftlee for any purpoM unUJ thirty {30) c1ay1 
after the owner of the 101 (or his heirs, ~. llgalr~jnMnlll'- « aulgna) fumls'- the t.- with lllilfxlory wr1tten evidence al the change 
In .,..,_.hlp, Including thl original recont.d muntmenll of UIJe {or 1 Clfttftld copy of .uch orlgNI) IWMn the ownal'lhlp changed bec:a.-e of 1 

conveyance. A Ioiii or partlaJ -lgmlant of IIIIa leaae ahell, to the exlenl of the lnllfat a~lgned, l'lllsVI and dllchlrga l.ftlee of an aubeequent 
obllgallone under thla IMH. If thll leae Ia IUigned In b entirety 11 to only part of the aa.age, the right and option to pay I'IIUII ahd be appoltlonad 
.. between the .....,.., OWIW'I rallbly, aa:ordlng to the aru of eech, and !dura by one or mora of them to pay hie ll\llfa or the ranlll 1hll not ailed 
this leae on the part of the lend upon which pro rata rttnlall artt ltmlly paid or lendarld; howewr, tr the aulgnor or aulgnee de.. not 111r1 1 c:ertllled 
copy of such assignment In the General Land otllce before the neal renlll paying riMa, the enlh leaae ahd llrmlnllll for failure to ~ the enllra l1ll1l.aJ 
due under Par.gnoph 3. E-.y ualglwe sheA IUCOIId to an righll and be aubjed to Ill obllgallonl, lablltlea, and pandJM ~ to the State by the 
original tau. or any pr1or aalgnee of the leaae, Including any llabRIIJH to lhe 51111 for unpaid royalllaa.. 

(B) ASSIGNMENT UlllfTATION. Notwflhallndlng any pn!Yislon In Paragraph 27(a), If the owner of theaolacqulnle !hill INII In whole or In 
part by ... lgnmant without the prior wrllen approval of the CommiMionlr of the General Land otllce, IIIIa leae II void a of the time of ... ignmanl and 
the agency power of the owner may be forfeled by the Commlaalorw. An 111lgnmant .,.. be tiNted u It l _.. made to the OWIIIf of lhe lOI II the 
1ulgnee Is; 

(1) 1 nominee of the owner oflhe sol; 
(2) • oorporaUon or sut..ldllry In which the OWI1II' or the sol ill a principal stod<hokler or II an employM or •uch a oorponollon or 5Ubsldtary; 
(3) 1 partnership In which the owner of the lolls 1 partner or Is an employee of IUCh a parlnel'lh~; 
t•l 1 princ:lpllstockhoklar or employM of the corporation which II the OWl*' of the 1011; 
{5) a partner or employM In a partr.nhlp which ill the owner of tha 101; 
(6) a fiduciary for lhl owner of the aol; lncWdlng but not hlted to 1 gu.anjfan, li\IIIIB, axeartor, administrator, recew, or conservator for the 
owner of the aoll; or 
(7) a family member of the owner of the 101 or rttlaled l o the owner of the aon by mertllge, blood, or edopllon. 

21. RELEAIIES. Under the condltlor. coniMlld In thll paragraph and Paragraph 211, l.ftlea may II any lime executa and dleUYar to the 
owner of the aol and place of record a reluae « rete- CCMtrlng any por1lon or portions of the IHMd prwniMI, and lhenlby sutnlllder thllleae n 
to such portlon or portlona, and be ralkwed of .a sublequant obllglllonl u to aauga aurrttnderad. If any part of thll te.e Ia prope<ly IUIT1Indenld, the 
delay nenlll due under thla leaM shel be Alduead by the proportion lh1tthe aunenderld acruga burl to the ICI'INig4l which wu cowrttd by thlllene 
lmmedlllely prior to such surrender; "'--· such releae wttl not I'IIIMI Lnsea of any Uablflllu which mty have a ccrued under lhlllaase prior to l ha 
surrttnder of such acreage. 

21. FlUNG Of ASSIW.EHTS AHD RELEASES. If d or any part of lhllleiM Ia aaalgned or rttleued, IUch ualgnmenl or releue must be 
I'1ICOI'dld In the county wh.,. the land Ia llu•ed, and the reconled lnstnment, or 1 copy of the recorded lnltnment certified by the County Clark of the 
county In which the lnstnment ill recorded, must be ftled In the General Land Olllce wfthln 90 d~ of the IMI aecutlon data accompanied by the 
p111Sct1bed ftl lng f ... If any auch uslgnmllll Ia not eo lied, lhe rlght.a acquired under this leue ahan be aubject to fortelure at lhe option of the 
Commissioner of the General Land Ofllcl. 

30. DISCl.08URE ClAUSE. AD provll lona pertaining lo the leue or the aboY&-detettbld land hew been Included In lhla lnotnment, 
Including the statement of the true COilllderatlon lo be paid for the alAICUtlon of this IMie and the rights and cMlel of the partlll. Arry coblaral 
agreements concerning the dlvelopment of oll lnd ga from the lal&ld ~Qmlaa which are not conlllned In lhll 111M rttndar thll le- Invalid. 

31. FIDUCIAftY DUTY. Tho owner of the 101 _.,. the St.le a fiduciary duty and must fuly dlac:loM wrt facts lftedJng the State'a lnlttn!St ln 
the leased prwnilea. When lhl inl«ettl of the owner of the aol c.onntd with those of the Stal e, the owner of the 1011 II obllgarled to put the Stale's 
lntenesls before hill ~•llntenasll. 

32. FORFE1T\JRE.II Leasee shal fel or rttfusa to make the payment of any 1um within !lllrty d~ Iller l becom• due, or 'I Leuee or an 
euthor2ed agent ahould knowingly make any false return or falae report concerning production or drilling, « If l.ftlee ahell tal or refuse to drll any 
olfsel well or M ils In good fafth 11 required by law and the rut. and rt~gu1811ons adopted by the Commlu~ of the GeMral Land Ofllcl. or If LeaSM 

should tal to ftle repolb In the manner raqulred by ._ or tal to comply 'rriOith rut. and ragulallonl prornulgaled by the General land Olllce, the School 
Land BoM:t, « the Ralnled CommiDion, or r t.- allould n!fl.- the proper aulhorly ICaiU !II .. I'8Q)rda ~ lo oparaltorw, Of r ~ or 
an •ulhortzed agent should knowingly taft or rafuH !II give COfl1ld Wormatlon to the proper eutllonty, or knowingly tan or rafuH to furnish the General 
Land Ot'ka • corTKt tog or wrt well, Of If 1.-- shalltnowWlgly lllollda atPf of the m8lellal provlalona of this laue, « If this illaM Is ~~~Signed and the 
aulgrwnenl Is not llled In the General t...ld Ofllcl a requftd by law, the rlghll acquired l.llldef lhls lease shan be subject to fDffelunt by the 
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Commiuionow. lind he shal forflli wme when sulliclaniJy Warmed of lhe fads whict! 8Uihoftm • bfelln. lind when rOffeled the wu llhall again be 
subject to 1eae under the terms of lhe Relnquahnwlnt Ad. ~. nothing lwlf'KI shal be conM'u8d u -Mng lhe 8Uiam.tlc termination of this 
lease by op!nlion d law 0( by ..-on of any ..-cia~ lmbtion eriUig henlundar. Fo~ !MY be • -me and No leae and al r9D thereunder 
relnslftld befcn 1118 rtghlll of 11na11wr lnleMtne upon satllfactofy evidence to the Commiuloner of the Genlwall.and 0t1ice d future compliance with 
lhe pnMslona d lhe law and of lhlllule and the rules and regullllons 111M may be 8doplecl rMalille here6o. 

33. UEN. In accordllllC8 with Teus Natural Resources Code 52.136, lhe Stale shall haw • fiBtlllln upon eO on and gu produced from the 
at1111 c.cMiflld by thia lose to MCUt"e payment d al unpUI royaly and other awns d money that m.y become due under lhlll ..._ 9y KICIIplanC8 of 
111111 teae, ~grants lhe Slale, In addition to lhe len prcMded by Texas Na\Uret Reaourc:es Code 52.136 and any other applcable statutory lien, an 
exp~.a CXlf1tractu8l a.n on and ..a.wty ~In a1 luNd mllwalll In and IIIIIIKI8d from lhe lilleud pramllles,,. ~which may accrue to 
t.- from the u11o of such"'-! minerelo, whelher such~ ... held by~ 04' by • third perty, and allbdumo on and~ to the 
leaed premiiM 1.-d In alniWidlon wlh ttw produdlon ,. proc.alng d such luNd minerai~~ in anler Ill ...,..,.. the ~ d al royalies or .,u,. 
emounb due ,.- 1o became due under lhll luee and to aecure PIIY"''If11 d any~ ,. leu 11u1t LM.sor may ~ by teason of t..eu.'s braach of 
wry cownant or condition oflhlt ...... wllelher mcpraa 04' implied. Thill len 8tld MCUri1y lnterMt may be fonK:IaMd wlh or without court procetdngs In 
the m-pnMded In lhe Tile 1, Chap. 9 d the Texas ~and CorNneroe Code. ~ ..-that lhe Ca!vn1Niorwr may requlnt l..essae lo 
.,_.. and recon:l such lnsi!Unent. • may be reasonably -v Ill 8dlnowledge, allach or !*fad lhilllen. Lauee twaby represents that tlli:R 
- no prior or superior llelw artUig from and relating to ~·· ac:lilllles 14XJnlhe ~ property or from 1..-'s 8CqUisiDI of lhls lease. 
Should the Co!Mlilsionef 81 wry tme delennftllt\althil repraerUtion II noltrue, then lhe CommlulorM may decl;are lhillaase forfeied as proYidltd 
herein. 

34. POOLING. Lessee Is hereby g,.ntad the right to pool or unltlz8 the royally lnletesl of the ownet of the soft under lhillease with any other 
leasehold or mlnenl ....... for the apknllon, developmenl and produdlon at ol or gee 01 either d them upon lhe ume tenns u shall be 8ppr'CMid 
by lhe School Land Boatd and lhe Commiaioner oflhe Genenll Land Ofl'ice for lhe pooling or unkkJng of the lnterast of lhe State under this laase 
purwenlto T.,_ N1tura1 R~ Code 112.151-52.154. The -of lhe sol 89reel lhallhe tncaalon atthlll pnM&Ion In lhil luu ulllfies the 
..aAion requnm..nCa lUted In T-Natunll Resources Code 52.152. 

36. INOEIINITY. l.auee hereby relu.ses and dlschargec lhe Stale of Texas and lhe owner of the soil, thaW oftlcen, em~. partners, 
8gWib, c:ontrec:IDrs, ..-radorW, ~. lmllees. and the* raapedMI sucmucn and ~. at and from al and any Kllons and causes at 8dion 
d._-, nahn. or other harm, lnc:IID1g ..... 01.,..,..... harm, for wtllch I1ICIIV8Y at demagas Is aoughl. lndudWig, IliA not hlted to, a1 loaes and 
~which ete caused by lhe KtMiies of Lessee, its olllan, em~. and ag11nta atl&lng out at, lncldoonCalto, or resu»!g from, lhe operations 
of or for Lessee on the luNd Pf'IIITIIII- lwllunder, or lh8l may ariM out at or be occ:aloned by ~'a braach d any of ltie tenns or provlalons d IIIII 
~. or by any other niiQflgenl or slriclly l1able .a or omt.lon of Leuee. Furthe<, l.aaee heniby 89,_ to be liable fof, exonerale, Indemnify, 
detend end hold hannlau lhe Sl8llt at Tuaa and the -of lhe 11011, their ol'llcenl, em~ and ~ their suc::c:euoB or aulgna, agalrst any 
and ,. c:lems, llbllle5, lolses, dem.ges, .cllons, peBonal ~ (Including deah), oosts and ~. 01 Oilier hatm for whlc:tl ~ of damages 
Ill sought, under any lheofy lndudWig tort. con1rac1. or slrlct bbllty, lncUilng allomeys' .._ and ~ legal ~. lncludklg 11-. ra.tec1 to 
erwlrontnenl.al Mzardo, on lhe leased prem .... or In 11rrf ~ nlla1ed Ill ~·· r..n to awnply with wry 8tld al envtrorrnenlal IMs; 11--.e arising 
from or In any -v relal8d to ~·a opereiJons or any other d lessee'• 8CIMUea on the leased premiles; lhoae ariolng from LM&ae'a uae of the 
swfKa atlhe lilaed p111f11Ms; and tt-.lhal may 8ltse out d or be oaaloned by l..esiM'a tn.::h d 11rrf of lhe tarms or pnMslona d thlll ~ 
or any ~ ad or amlllaion d Leuee, b di'edOIS, ofllcets. ~~1\'~Pk!yMs, paltnln, agents, COiir.lclors, IUbc:ontrldorl, gu.ts, inWMI, and lhelr 
respedlwe sucx:-aors and asslgna. &eli -.s1!Jn- of I'* ~ or en ........,. therein, agr.- lo be lillie for, 11Ji10118fU, Indemnify, deMnd and 
hold lwmless the Sllile d Tuas and the DWMrofthe sol,lhUol'licera, twnployMs, and agents In the sane malll*"pnMded abaw In c:onnedlon with 
the actMiiiiS at t..see, b ofl'icers, em~. and agents as deKrtJad llbcNe. EXCEPT AS cmtERWISE EXPRESSLY l-.m:O HERElH, ALL OF 
nE INOEJDI1Y OBUGAT10NS ANOIOR LIABilJT1EB ASSI.-ED UNDER nE l8WS OF THIS A~ SHALl. BE wmtOUT ~liMO 
wmtOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE.£XI8T1NG CONDmONS). STIUCT LIABIUTY, OR THE 
IEGUGENCE OF Nl'f PARTY OR PARTES (INa tiDING nE NEGUQE)fCE OF THE INDEIINIFIED PARTY), WHETHER SUCH NEGt..IGBK2: 
BE SOLE, JOINT, CONCURRENT, ACTlVE. OR PASSIVE. 

36. ~AL HAZARDS.. t..aaee shd .- lhe hlgheat dllgree at cate and al reuonablll safeguards to prevent contamination or 
pollution of wry enWonmeniJII medium, Including 101, SUiface ......,., groundw;ier, sedlnlenls, and IUffeoe or aut.urface lhla, ambient air or any 
lill.wenvli01mental mediLm In, on. orLnlet, the m.ad ~. by any_., poiWril, orcorumlnant. ~ shd no1 bmg orpermllo remain on 
the luNd pranlses any aabMiol c:onlelnklg ~ ~~. loldc: mlllariM, or5Ubst.ences nogulated • hazardooi-. '--loua iMiertell, 
twz.ntoua sut.~anca <• the twm "HaDnnoue s~ • cWnd 1n the CompnlhenaMt enm.menu~ RMponse. CompenSlldon and ~Ad 
(CERClA), 42 U.S.C. Sedlolw 9801, et ~eq.). or lmdc aublitances undilr lii'IY fedenll, llale, or local lllw IK regolllllon ("Hazan:loua Malerietl1, exce;l( 
ordNty produdil ammonly UMd In CiOi1lleCIIon with ol and 118 aplorellon end devlllapmenl operMiorw end slored In the usual menner and quenllleL 
LES8E£'S VIOlATlON OF nE FOREGOING PROHI8fT10N SHALL. CONIIl1T\ITE A MATERIAL IIAEACH AND DefAULT HEREUNDER AMl 
L.E.S8EE SHALL INDEMNFY, HOLD HARM! D8 AMl DEFEIID l1iE liT ATE OF TEXAS AND THE OWNER OF nE SOL FROM AND AGAINST 
AHY a..wiS, DAIIAGEJI, JUOOIIIENTS, PBIALTlEB,l.JABIUTIES, ANO COSTS (INCLUDING REAIONA8U: ATTORNEYS' FEES AND COLRT 
COSTa) CAUSED BY OR ARISIMO OUT OF (1) A VIOLATIOH OF THE FOREOOING PROHI8I'T10IC OR (Z) THE P~ REJ...EAae, OR 
DIIIP08AL OF N« HAZARDOUS MATERIALS ON, lN)Eft, OR ABOUT THE LEASED M'F!S:!EP DUAINO LEa6EFS ()C(;U'ANCY OR 
C0Nm0L OF nE LEASED PREII8al. I.SUIEE SHALl a.£\H UP, REIIOVE, REJIIEDY AND REPAIR N« SOIL OR OROUND WATER 
CONTAIIINATION AND DAIIAOE CAUSED BY nE PAESEHCE OR REl£ASE OF AK't HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
nE LEASED PREIIISES DUMKJ L.ES8EE'S OCCUPANCY OF nE LEA8ED PAEIIISE8 IH CONFORIIIANCE WTTlf THE REQUIREIIBfTS OF 
APPUCA8LE LAW. ntiS NlS.IFlCAllON AMl ~ SHALL APf't.Y, BUT 18 NOT LMrTm TO, UA8IUTY FOR RESPONSE 
ACTIOMIUNDERTN<EJII P\IRIIUNfT TO CERCl.A OR Nl'f OTHER ENVIRDMIEHTAL LAW OR REGUl.ATIOit. l...EUEE SHALl. ~TEL Y 
GIVE 1lfE STATE OF TEXAS AND nE OWNER OF 1lfE 8011.. WRI'TTEN NOTICE OF Nl'f BREACH OR SU8PECTED BREACH OF ntiS 
PARAGRAPH, UPON I..EARNitO Of nE PREJiaiC£ OF NlY HAZARDOUS MATERIAI..a, OR UPON RECBVINO A JI011CE FRQM N« 
GO\fERIIM:JfTAL NJEJtCY PERTAM«J TO HAZARDOUS MATERIALI WHICH MAY AFFECT nE LEASED PREIIISES. nE OBUGATIOH8 
OF I..EIISEE HEREUNDER SHALL 8UfMVE nE EXPIRAnotf OR EARlJER TERIIINATION, FOR N« REASON, Of llftl AGIIEEMENT. 

31. APPUCA8U! LAW. This leeae Is luued under the provisions of Texaa Natural RMOOron Code 52.171 through 52.190, commonly 
known u the Relinquishment Ad, 11/ld oChw 8PP11ceble statutes and emandmenb lhenllo, and K any provision In tills lease does not oonfonn to these 
statutes, the statutes will prevail 01181' • ny nonconforming leae provisions. 
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3&. EXECUTION. This oa and ga leeae mull be algned and a.c:knowlllclge by the I.MMe before k It tiled of record In the county I1ICOI'da and 
In the General L8nd omce of the State of Tex111. Once the tiling noqulramenta found In Paragr~Ph 39 of thllleue hiMI been aatllfled, the efYecllve date 
of thllleue ahd be the date found on Page 1. 

31. L..EAIE FUNO. Pursuant to Cl\aper 9 of the T- B__,_ and Commen:e Code, II* IMae mull be llled of I1ICOrd In the ollc:e of the 
County Cllllll In wrt c:ounty In wNch d r. wrt j*t of the leased prwnllea II localed. end <*tilled alpila .,_.., mull be "-! In the ~ L8nd 
Oftlce. Thlt .._ II not llffaciNe unll • C8ftiiMI capy of this IMse (Which II made end oenllled by the County Clal1l from .. RICOids) It lied In U. 
aen.al L8nd Ofllc8 In MX:UidliiiC8 will T- N8tlnl ~ Code 52.183. Addllonally, U. .._ .nal not be bhllng upon the SUie ....... l 
,.._ the adiMI and true ~ pal r. pn~miMd for DIICUIIon of lhll ....._ The bonue due the State and the pnleCribed Mng r- thai 
ecx:ampany auc:h C8fllled capy to the Gelwall.and omce . 

.rxx; Resources,_..,nc. _) 
LESSEE 

BY: t;a;y -t. kirs f'r c-r 
~= vi ce presi den t 

Dahl: - --- ---- - -

L . H. Meeker, a:>-Trustee 

STATE OF TEXAS 

BY: ~~-~-~~~~~~~----­
Indlvldudy and •llglllll fa( the St.te of Texu 

0.~----------

STATE OF TEXAS 

BY: 
lndlvtd=-ua~lty::-:-end--;--:-u-agen~--~rar-:-::the--::S::-ta-.te-of-:-::T,.-axaa ___ _ _ 

Dale:---- --- ---

~ C' C) 
t; u ~ 
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STATE OF __ T~e ... x,..a....,s._ __ _ (CORPORATION ACXNO'M..E.DGMEm) 

COUNTY OF Midland 

BEFORE ME, lhe unde<'slgned oulhority, on this doy perAOnafty oppeored _ _..G ... a._r'"""'y__.L....., • ...,P_.i.._t...,t..,sL------------
known to me to be lhe person whose nama Is oubscrlbed to lhe lor.going lnolnmonts u -::V;.:i:..c=e'-'P'-"'r""e"'s=i..::d:..:e"'n:..:..:=t:...... ________ _ 
of EOG Resources , Inc. ~~nd'ldtnowtedgedton-.thothe 

e.<ecuted lhe ume Ia< lhe putpOaes ond CO/\Ilderatlon !herein exprused, In the apaclly lilted, end u the 8CI ond deed of said c:orporotlon 

Given under my hend end ..,., of offiCII this the /~ 1 '' day ot_,.J"'u""'l"'-"y----:;:--J20 lQ... 

4/) C}?tftx· 
Notary Public tn ond Ia< ..:t:..:.h.:.:e:::.....::S...:t:..:a::.t=e;.....:o:.f:::.....:T:..:e:..:x:..:.a::::;;.~_ 

STATE OF .uTEXA""",.s.._ _____ _ (CORPORATION ACKNO\IIILEDGMEm) 

COUNTY OF _______ _ 

BEFORE ME. the undersigned euthority, on this doy personally appeared--------------------­

known to me to be the perwon Whose name to aubscrtled lo lhe foregoing Instruments es --------------------
of ____________________________________ and acltnow1edged to me thel he 

executed the same Ia< lha PUIJIOSeS and a>nllderatlon thantln exp<essed, In the capadly stalod, ond IS the ad ond deed of &aid corpon~tion 

Given under my 1\end and seal ol office this the ___ day of ___ _____ ~ 20 ~ 

Notary Public In and for ____________ _ 

STATE OF .LTEXAS"""""------- (INDMDUAL ACKNO\IIILEDGMEHT) 

COUNTY OF .~oTa11rruown.1.l - -----

BEFORE ME. the under5ignod authority, on this day persondy oppeored J. W•s!t Mpt!<tr eo:Trustct Ql the J B, Meeker Trust and In the 

\11\llllllfll 
~ ~ 

known to me to be ~., .• ~;·:~~ '"' oubsalbed to lhe fa<egoing tnstrumen~ and acknowled90(1to me that they executed lhe same lor the 

purposes end----~~ .. ~~ J;Vf~, .. ·.'..L~ 

Given ~er~y hi sui ~ o~ this the Zl!l__ day ol May 20 lll.,_. 

\ \.~~/ J ~ ~.., ~rv,_ ~ ···~"1'11'~~··· ~ ~ ~~~ ~ ········· ~~ ~ ~If. l-S.3J\~ ~\\~ I 
111111111111111111\~ Notary Public In and lor l f\{Q 

STATE OF J.TEX"""r..,.s,__ ____ _ (INDIVIDUAL ACKNOWLEOGMEND 

COUNTY OF .LTe ... rB....,ot.___ ____ _ 

BEFORE ME, the undersigned tulhorly, on lhil dey parwnaly eppaarod L,H, Meoktr Co-TM!cc o! !he J B Mwker TMI •!!d in the 

CIDicl!!a lharefo titled 

T Lre and Correct 
copy of 

ng nal fr ed in 
Reeves County 

Clerks Offrce 
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BOOK 8 4 8 

EXHIBIT"A" 

Attached to and made a part of that certain 011 and Gas Lease dated May 5, 2010, between J.R. 
Meeker Trust f/blo L.H. Meeker; J. Wade Meeker and L.H. Meeker as Co-Trustees, as Lessor, 
and EOG Resources, Inc., as Lessee. 

40. Notwithstanding the terms and conditions contained in Paragraph 3 above, this is a paid 
up lease and the delay rentals set forth have been paid in advance, as follows: 

To the owner of the soil: 

To the State of Texas: 

Total Rental: 

One hundred fifty five and 00/100 Dollars ($ 155.00) 

One hundred fifty frve and 00/100 Dollars ($155.00) 

Three hundred ten and 00/100 Dollars ($310.00) 

. ~ 

PASE 

FILE I 2522 

l«r P!IOVISIOH H{l!['Wj l'tHI';H IIE5'1!ICfS TH< S.\t £.1taroi. 
011 US£ OF M D£SC!l'.!l(l) P.£111. FP.OI'£1m E~~\JSE Of COW. 
011 RAe£ IS JIIVAUn ~ 1/IIOirlf'.ctt.Sl£ ~ lte£.'W. 
I.AII 

FlUID FOR RECORD ON THE 3RD DAY OF AUGUST A.D. 2010 11 : 03AH. 

D~~~~ON r: -~~-~....::T~:...___DAY OF AUGUST A .D. 20 10 9:00 A H. 

t:tlllQ M.J-~~M, ~ DEPUTY DI.Alfli'E 0. FLOREZ , COUNTY CLEH 
REEVES COUNTY , TEXAS 

69 1 

True and Correct 
copy of 

Ong nal ftled in 
Reeves County 

Clerks Offtce 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The aboVe and forego.ng IS a lull, uue and correct pllOtographlc copy of the 
ong~nal record now 1n my lawful custody and possess1on, as the ~rpi\..JS 
hied/recorded 1n the publ1c records of my office, found 1n VOL. _~_4_~_. 
PAGE .68.2-· THRU 691 OPR 
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eog resources 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
P. 0 . Box 12873 
Austin, Texas 7871 1-2873 

February 19, 2011 

EOG Resources, Inc. 
PO Box 2267 
M1dland. TX 79702 
(432) 686-3600 

•:.. Attention: Mr. Drew Reid 
•••• 
•• • • • • • •• 
• 

•• • • • • • •• 

Re: MF 111860A - State of Texas Oil and Gas Lease between the State of Texas, acting by and 
through its agent, Meeker Investments, Inc. and EOG Resources, Inc. covering the North 245 
acres of the East 560 acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less 
being the East-Half of Section 8, Block 57, PSL Survey, SAVE AND EXCEPT 100 acres, more or 
less, as shown on the official map of Reeves County, Texas now on file in the Texas General 
Land Office, Austin, Texas, and more particularly described in school file 147767, currently on file 
in the archives & records division of the Texas General Land Office, Austin, Texas. EOG Lease 
No. 89803-002 Zena Prospect 

Gentlemen: 

Pursuant to your letter of January 12, 2011 , enclosed is a Certified Copy of the correction of 
subject lease that has been recorded in Volume 866, Page 459 of the Official Public Records of Reeves 
County, Texas. This Correction Lease reflects the $800.00 per acre bonus. 

Should you have any questions, or need anything further for your approval of this Oil and Gas 
Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavine@eogresources.com) as soon as possible. 

PCL/pcl 
Enclosures 

Very truly yours, 

~OURCES, INC. 

Pe;{vf{.~ 
Land Associate 

Re•d Drew GLO 89803-002 St Tx & Meeke< Invest 866-459 Zena COO'ecled docx 

energy opportunity growth 
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Date Filed. .J t..tf: -lij 
Jerry E. Patter~~ Commissionet" 
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TEXAS 

Aprill3, 2011 

Peggy C. Lavine 
EOG Resources, Inc. 
4000 N Big Spring, Suite 500 
Midland, TX 79705 

GENERAL LAND OFFICE 
JERRY PATTERSON, COMMISSIONER 

Re: State Lease MF 111860C- Charles R Meeker Trust, agent for State ofTX, Lessor 
Relinqu ishment Act Lease dated September 28, 2010 
recorded Book 861, page 122 

Dear Ms Lavine: 

N 245 ac ofE 560 ac of Sec 5 and 220 ac being E/2 Sec 8, Blk 
57, PSL Survey, save and except 100 ac, Reeves Co TX 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been approved 
and fLied in our records under Mineral File numbers MF-111860C. Please refer to this number when 
making payments to the State a.nd in aU future correspondence concerning the lease. F ailure to include 
the mineral file number may delay processing of any payments towards the lease. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 10(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, Oil Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Your remittance of$31,000.00 has been applied to the State's cash bonus under this lease and your 
remittance of $125.00 has been applied to the processing ($1 00.00) and filing fees ($25.00) for the lease. 

Sincerely yours, 

~ ju_,...J ? -RA. 
DrewReid 

1
\ 

Minerals Leasing 
Energy Resources 
(5 12) 475-1534 
drew .rei d@glo .state. tx. us 

Stephen F Austin Building · 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



u.. 



T EXAS 

April 13, 20 11 

Peggy C. Lavine 
EOG Resources, Inc. 
4000 N Big Spring, Suite 500 
Midland, TX 79705 

ERAL LA 
JERRY P AITERSO 1, COMMISSIONER 

Re: State Lease MF 111860D - J. R Meeker Trust, agent for State ofTX, Lessor 

Dear Ms Lavine: 

Relinquishment Act Lease dated May 5, 2010 
N 245 ac ofE 560 ac of Sec 5 and 220 ac being E/2 Sec 8, 
Blk 57, PSL Survey, save and except 100 ac, Reeves Co 
TX 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
received and filed in our records under Mineral File numbers MF-111860D. Please refer to this 
number when ma king payments to the State and in aU future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of a ny payments 
towards the lea e. 

However, be advised that your lease has not yet been approved. The face of the recorded lease 
states a bonus per acre of$500 and a bonus to the State of$38,750.00 when in fact the bonus per 
acre is $800 per acre and a bonus to the State of$62,000. The Texas Natural Resources Code states 
in Section 52. 184, "No lease executed under this subchapter after Septemher 17, 1939, is binding 
on the state unless it recites the actual and true consideration paid or promised. " You can satisfy 
this requirement by having an amendment to the lease executed and recorded stating the true 
consideration or you can release this lease and have a new one executed. If you would like to 
discuss this, give me a call. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requ ires submission of written notice for all 
drilling, production and related activities. When forms are filed with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Appl ication to Drill; W-
2, Oil Well Completion Report and Log; G- 1, Gas Well Completion Report and Log; W-3, P lugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil Well Status Report; W-1 2, 
Inclination Report; electric logs; directional surveys. 

Stephen F. Austin Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Te.xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx. us 



Peggy C. Lavine 
EOG Resources, Inc. 
April 13, 201 1 
Page 2 

Your remittances of$38,750.00 and $23,250.00 have been applied to the State' s cash bonuses 
under this lease and your remittance of $125.00 has been applied to the processing ($ 1 00.00) and 
filing fees ($25.00) for the lease. 

I look forward to receiving the certified copy of recorded amendment of the consideration paid 
under the subject lease. 

Sincerely yours, 

~ )~ 

c:::->,u.....) f\ h. 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1 534 
drew.reid@glo.state.tx.us 
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MEMO TO FILE MF 111374 and MF 111860 

Date: April 14, 20 II 

From: Harriet Dunne~ 
Re: Background of how these leases all became MF 111 860 

MF 111 374 was set up fo r a lease from the J. R. Meeker Trust, agent fo r the State, to 
EOG covering lands in Sec 5 & 8, Blk 57 PSL Survey, in Reeves Co TX. Lease was 
dated May 5, 2010. 

Then EOG took three more leases covering the same lands and those leases were set up in 
MF 111 860. 

We have combined the earlier lease (MF 111 374) into MF 111 860, and there are now 
four undi vided interest leases in MF 111 860 and none in MF 111 374. 

MF 111 374 was "withdrawn ' in G1obase and LeaseD was added to MF 111 860 in 
Globase. 
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eog resources 
June 22, 2011 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
P 0 . Box 12873 
Austin , Texas 78711-2873 

Attention: Mr. Drew Reid 

• •• • • • • •• 

• • • • • • ••• 

EOG Resources, Inc. 
PO Box 2267 
M1dland. TX 79702. 
(432) 686-3600 

Re: MF 1118600 - State of Texas Oil and Gas Lease between the State of Texas, acting by 
and through its agent, J. R. Meeker Trust f/b/o L. H. Meeker, J. Wade Meeker and L. H. 
Meeker as Co-Trustees and EOG Resources, Inc. covering the North 245 acres of the 
East 560 acres of Section 5, Block 57, PSL Survey; and 220 acres, more or less being 
the East-Half of Section 8, Block 57, PSL Survey, SAVE and EXCEPT 100 acres, more 
or less, as shown on the official map of Reeves County, Texas now on file in the Texas 
General Land Office, Austin , Texas, and more particularly described in school file 
147767, currently on file in the archives & records division of the Texas General land 
Office, Austin , Texas. EOG Lease No. 89803-001 Zena Prospect 

Gentlemen: 

Pursuant to your letter of April 13, 201 , enclosed is a Certified Copy of the correction of 
the subject lease that has been recorded in Volume 878, Page 259 of the Official Public 
Records of Reeves County, Texas. This Correction Lease reflects the $800.00 per acre bonus. 
Please furnish us your acceptance of this lease. 

Should you have any questions, or need anything further for your approval of this Oil and 
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavine@eogresources.com) as soon as possible. 

PCL/pcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 

~~ 
Land Associate 

Rooel Ofew GLO 81180~001 Sl Tx & J R Mee<tr TMI 878-259 MF 111eeoo Zena con'OQI<I doQc 

energy opportunity growth 
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TEXAS 

June 24, 2011 

Peggy C. Lavine 
EOG Resources, Inc. 
4000 N Big Spring, Suite 500 
Midland, TX 79705 

ERAL LAND OFFRCE 
JERRY PATTERSON, COMMISSIONER 

Re: State Lease MF 111860D - J. R. Meeker Trust, agent for State ofTX, Lessor 

Dear Ms Lavine: 

Relinquishment Act Lease dated May 5, 20 I 0 
N 245 ac of E 560 ac of Sec 5 and 220 ac being E/2 Sec 8, Blk 
57, PSL Survey, save and except 100 ac, Reeves Co TX 
Approval of replacement lease for Meeker Trust Lease 

The certified copy of the Relinquishment Act lease covering the referenced tract with the correct bonus per 
acre and total bonus on the front of the lease has been received and filed in our records under Mineral File 
number MF-111860D. Please refer to this number when making payments to the State and in all future 
correspondence concerning the lease. Failure to include the mineral file number may delay processing 
of any payments towards the lease. 

This is your final approval of this lease for which we have already received bonus consideration and 
processing and filing fees. 

There are several contractual and statutory responsibilities for the Lessee which are material provisions of the 
lease as outlined in the agreement such as Section 1 O(B) which requires submission of written notice for all 
drilling, production and related activities. When forms are fi led with the Texas Railroad Commission, they 
are required to be submitted to the General Land Office as well. Examples are W-1, Application to Drill; W-
2, O il Well Completion Report and Log; G-1 , Gas Well Completion Report and Log; W-3, Plugging Report; 
G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-1 0, Oil Well Status Report; W-12, 
Inclination Report; electric logs; directional surveys. 

Sincerely yours, 

t 

~i~~A 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 
drew.reid@glo.state.tx.us 

Stephen F. Austin Building • 1700 orth Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx.us 



Date Filed: l:J - z4- - I ( 

By Jerry E. Pa~ Commissioner 




