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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- ~ .1.~E~-~ 

For GLO Use Only 

OCTOBER 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to com ply with all terms 
and cond itions of said lease and with a ll applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: 
Steven W Horn 

Address: 
PO Box 2755 

City: Midland State: TX Zip: 79701 

Telephone : 432) 683-2449 (Include +4 Code) 

County(ies): Reeves Survey/Area: 
T & P Ry Co 

W2&SENW,S2NE, 
NENW,W2NWNE, Sec 44 

Block/Tsp.: 55 /T4S Section/Tract: Acres: 

(If Applicable) 

260 . 00 
(If Applicable) 

(A) Bonus Amount ($) 386,620.00 

Three Hundred Eighty Six Thousand Six Hundred Twenty 
(type/print above) and no/100's 

(B) Sales Fee Amount ($) 5,799.30 

Five Thousand Seven Hundred Ninety Nine and 30/lOO's 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natu ral Resources Code as amended. 

APPLICANT NAME 

Steven W Horn 
(same as above) 

~DJ~~ 
(signature) ' 

Ross W Sport 

(type/print name) 

BONUS AMOUNT ONL'f (A) 
(Do Not include sales fee) 

cs> 3B6,62o.oJ\ 1t01178 

'i_ 
11 ; ol 17.9 S: rqq. '3" 

11 !01180 £i) 

I 100 
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STEVEN W. HORN 
S. W. HORN LEASE BONUS ACCOUNT 

o, .,,O\A.,.D 
Ph-432~ 

P. 0. BOX 2755 PH 432-683-2449 
MIDLAND, TX 79702·2755 

¥ FIRST 
NATIONAL 
BANK 

"ow. w .. St.. SYft• 100. MJd'land. nc 78701 

DATE 

1173 

88-2420/1163 
01 
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STEVEN W. HORN 
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P. 0 . BOX 2755 PH 432-683-2449 
MIDLAND, TX 79702-2755 

¥ FIRST 
NATIONAL 
BANK 

JIO W w .. St.. &ul• tOO. M.dMcl. TX 7870t 
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I 
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1174 
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STEVEN W. HORN 
S.W.HORNLEASEBONUSACCOUNT 

P. 0 . BOX 2755 PH 432-683-2449 
MIDLAND, TX 79702-2755 

¥ FIRST 
NATIONAL 
BANK 
o• IIIIOU.NO 

Ptl . -432~ 

)10 W. w .. Sc .. SUite 100. Mlcbncl, TX 78'701 
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L~ase Form 
Re'i t d 7/10 
un eyed chool Lond 

~ustin, \!texas 

OIL A D CA LEA E 
'O. M-111816 

WHEREA , pursuan11o the Te><as Na1ural Resources Code Chaplers 32, 33, S I, and Chaplcr 52, Subchaplcrs A-0 and H, (saod Code bcong hereonaf\er referred 10 as NRC), and subJcCIIo all 
rules and regulauons promulga1ed by the Commossooner of 1he General Land Office andlor 1he School Land Board pursuan1 lherclo, and all other applicable s1aru1es and amendments 10 saod 
N R C , lhe folio" ong area, IG-\\11 

WEST 0 E-IIALF A 0 OUTHEAST 0 E-Q ARTER OF ORTHWEST ONE-Q ARTE R (Wn & W OF W/~); OUTH ONE-HALF OF 'ORTII EASTO £-QUARTER 
( n OF NE/4); NORTHEAST 0 E-QUA RTER OF ORTIIWEST 0 E-QUA RTER ( El~ OF W/~); A 0 WEST 0 E-HALF OF NORTHWEST 0 £-QUARTER OF 

ORl HEA 0 'E-Q ARTER (Wn OF W/~ OF W) OF ECTION 44, BLOCK 55, TOW ' HI P .j.. , T. & P. RY. CO. RVEY, REEVE COUNTY, TEXA , 
CO TAl I G APPROX IMJ\T ELY 260 ACRE , A IIOW ON T il E OFFICIAL MAP OF REEVE COU rTY, TEXA 'OW ON FILE I T HE TEXA GE ERA L LA 0 
OFFI E, A STI , TEXA , 

was, af\er beong duly advenosed, offered for lease on 1he 5" day of October, 2010, at 10:00 o'clock am. by 1he Commossooner of 1hc General Land Office oflhe S1a1e of Texas and 1he School 
Land Ooard of 1he S1a1e of Texas, for 1hc sole and only purpose of prospecllng and dnlhng for, and producmg ool and! or gas 1ha1 may be fowtd and produced from lhe above descnbed area, and 

WII Ell EA , nfler nil bods and rcmonances whoch were rcceoved up 10 snod ume have been duly consodered b) I he Commossooner of I he General Land Office and lhe School Land Board a1 a 
regular onecung I hereof on I he General Land Office, on the 5" day of October, 2010, hereonaflcr 1he "eiTecuve dn1c" and u was found and dclcnmned 1ha1 STEVEN W II OR whose address os 
P.O. BOX 2755, J\HOLA D, T E A 79701 had offered 1he hoghes1 and bes1 bod for a lease of the area abo•e descnbed and ts, therefore, emuled 10 receove a lease !hereon 

NOW, THEREFORE, I, Jerry E Pauerson, Commoss1oner of1he General Land Office of the S1a1e of Texas, here1naf\er someumes referred 10 as "Lessor," "hose address os Ausun, Texas, by 
\IOUc oflhe authomy \CSied on me and m consoderauon of the pa)menl by 1he hereonafter desognated Lessee, 1he sum of TIIREE II ORED EIGIITY- IX TIIO A 0 IX H OREO 
T\\ ENT\ A 0 00/ 100 Dollars ($386,620.00), receopt of "'h1ch os hereby ackno"ledged and of lhe ro)ahocs, co,enaniS, supulauons and conduoons conlaoned and hereb) ag~eed 10 be p3Jd, 
obsef\ed and performed b) Lessee, do hercb) demose. gJaOI. lease and let unto the abo\e menuoned bodder 1he exclusl\e nght to prospect for, produce and 1al.e ool andor gas from 1he aforesa1d 
area upon 1he tollowong 1errns and cond1110ns, 1o--.u 

I. RE Ell V TIO :There 1S hereb) e>.cepled and resef\ed 10 Lessor 1hc full use of1he propeny co\ered hereb) and all nghts \\llh respec11o lhe surface and subsurface !hereof for any and 
all purposes excepl 1hose granlcd, and 10 lhc ex1en1 herem gJaOicd 10 Lessee, the ngh1 10 granllhtrd pan1es sc1Sm1c, geoph)Sical and geolog1cal permus and 10 emer m1o Other agreemen1s wtlh 
lhtrd pan1cs, \\luch allo" such lhtrd pan1cs 10 conduc1 geophys1cal, geolog1cal or se1sm1c surveys on, O\cr, under,lhrough and across 1he land co\cred hereon dunng lhe lcrm oflh1s lease, and lhe 
nghls of ongress and egress and use of sa1d lands by Lessor and us moneral lessees for purposes of explonng for and producmg the mmerals whtch are nol covered, or "'h1ch may no1 be covered m 
I he fulure, under 1he 1erms of thiS lease, bul wh1ch may be loca1ed w11h1n 1hc surface boundanes of the leased area All of lhe nghiS on and 10 the leased prem1ses relamed by Lessor and all of lhe 
nglus 10 and 10 1he leased prenuses gran led 10 Lessee hereon shall be exercosed m such a marmer thai neuher shall unduly mlerfere w11h lhe operauons of lhe olher 

2. TEll!\ I SubJcCIIO lhc other pr0\1Sions hereof. thiS lease shall be for a 1erm of lh t (5) )tars from lhc effecll\ c dale hereof(herem called "pmnary term") and as long !hereafter as ool or 
gas IS produced on pa) ong quanuues from sa1d area 

3. DELA Y n E "( A L If no " ell 1s commenced on 1he land hereby leased on or before lhe ann I\ ersary dme of lh1s lease, 1h1s lease shall 1cnnona1e as 10 bolh pan1es unless lhe Lessee on or 
before saod date shall pay or tender 10 the CommiSSIOner of lhc General Land Office of lhe S1a1c of Texas 31 Ausun, Texas, the arnoun1 spec1ficd m lhe followtng schedule muh1phed by lhe 
number of acres 10 1hc prcm1scs, \\hoch shall operalc as a renlal and cover the pm1lege of dcfemng I he commencement of a well for twt h e (12) monlhs from sa1d date In ltke manner and upon 
payments or tenders of amounls sci ou1 on 1he follow10g schedule, 1hc commencemcnl of a well may be fun her deferred for a hke penod of lhc same number of months 

Anmyersary Date Delay Remal per Mre 
Ftrsl S S 00 
Second S 5 00 
Thtrd S2S 00 
Founh S25 00 

~. 1'1{00 CTION RO\ ALT IE SubJecllo lhe pr0\1SIOns for ro)ahy reductoons sci ou1 m subparagraph (E) oflh1s paragraph 4 upon pro.lucuon of 011 and!or gas, 1hc Lessee agrees 10 pa) 
or cause 10 be pa1d 10 1he CommiSSIOner of1he General Land Office m Auslln, Texas, for the use and bencfil oflhe S1a1e ofTc><as, dunng lhe lcrm hereof 

(t\) 0 1 L As a royally on 011, \\h1ch IS defined as 1ncludong all h)·drocarbons produced m a ltqu1d form at 1hc mouth of 1he "ell and also all condensalc, dosullatc, and olher hqu1d 
h)•drocarbons recovered from ool or gas run through a separa1or or 01hcr equ1pmcnt, as heremaf\er provtded, 1/4 pan of the gross producuon or lhe markcl value !hereof, a1 1he opuon of the 
Lessor, such value 10 be detcnntned by I) the hoghcsl pos1ed pnee, plus prcm1un1, of any, offered or pa1d for 011, condensate, d1sullatc, or olher ltqu1d h)·drocarbons, respecuvely, of a ltke type and 
gravtly m 1hc general area where produced and when run. or 2) 1he h1gltcs1 markcl pnce !hereof offered or paod m the general area "here produced and "hen run, or 3) lhe gross proceeds of lhe 
sale I hereof, " Inch ever IS lhe grea1er Lessee agrees that before an) gas produced from lhe land hereby leased IS sold, used or processed m a plan I, 11 "111 be run free of cos I 10 Lessor lhrough an 
adequa1e 011 and gas separa1or of convenuonallype or olher equ1pmcn1 alleast as efficien110 lhe end 1hat all hqu1d hydrocarbons recoverable from lhe gas by such means \\111 be recovered Upon 
wnuen cons em of Lessor. the rcquoremcnl that such gas be run lhrough such a separalor or olher equ1pmcn1 may be wa1ved upon such lcrms and condlllons as prescnbed by Lessor 

(0) ON-PROCE EO GA As a royally on any gas (mcludong Oared gas), \\h1ch 1s defined as all hydrocarbons and gaseous subslances no1 defined as 011 m subparagraph (A) above, 
produced from any \\til on sa1d land ( exccpl as pr0\1dcd here1n "'llh respecl 10 gas processed on a plan I for I he extracuon of gasoline, ltqu1d h)drocarbons or olher products) 1/4 pan of lhe gross 
producuon or 1he markc1 'alue thereof, a1 the opuon of lhe Lessor, such value to be based on lhe h1ghcs1 markel pnce pa1d or offered for gas of comparable quahty m lhe general area where 
produced and \\hen run, or 1he gross pnce patd or offered 10 1he producer, "h1chc•er 1s grealer provtdcd 1ha11he m3.lllmum pressure base m measunng lhe gas under thts lease contracl shall nol al 
any 11111e exceed 14 65 pounds per square onch absolule, and 1hc s1andard base 1cmpera1urc shall be SIXty (60) degrees Fahrenhell, correcuon 10 be made for pressure accordmg 10 Boyle's Law, 
and for spec1fi c gravtty accordong to tesl made by the Balance Mclhod or by 1he most approved mel hod of lcsung bemg used by the onduslry a11hc lime of lcsung 



(C) PROCE ED GA : As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasoline or other llqu•d hydrocarbons, 1/4 part of the res1due gas and the 
liqUid hydrocarbons exnacted or the market value thereof, at the opuon of the Lessor. All royalues due herem shall be based on one hundred percent ( I 00%) of the total plant producuon of rest due 
gas attnbutable 10 gas produced from th1s lease, and on fifty percent (SO%) or that percent accnnng to Lessee, wh1chever IS the greater, of the total plant producllon of liquid hydrocarbons, 
aunbutable 10 the gas produced from thts lease, proVIded that 1f liqUid hydrocarbons are recovered from gas processed m a plant m wh1ch Lessee (or liS parent, subsidiary or affiliate} o"11s an 
mterest, then the percentage applicable to llqu•d hydrocarbons shall be fifty percent (SO%) or the htghest percent accnnng to a thiTd party processmg gas through such plant under a processmg 
agreement negouated at arms' length (or tfthere IS no such thud party, the h1ghes1 percent then be1ng spec1fied 10 processmg agreements or contracts m the mdustry), whichever IS the greater The 
respecuve royalues on res•due gas and on llqu1d hydrocarbons shall be dctcnmncd by I) the h1ghes1 market pnce pa1d or offered for any gas (or llqu1d hydrocarbons) of comparable quality m the 
general area or 2) the gross pncc prud or offered for such rcs1duc gas (or the we1ghtcd average gross selling pnce for the respecllvc grades of liquid hydrocarbons), wh1chever IS the greater In no 
event, however, shall the royalucs payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCfS: As a royally on carbon black, sulphur or any other products produced or manufactured from gas (excepting liqUid hydrocarbons) whether sa1d gas be 
"casmghead," "dry" or any other gas, by fract1onaung, bunung or any other processmg, 1/4 part of gross producuon of such products, or the market value thereof, at the option of Lessor, such 
market value 10 be detemuned as follows. 

( I) On the basts of the htghest market pnce of each product, dunng the same month m whtch such product•s produced, or 
(2) On the bas1s of the average gross sale pnce of each product for the same month m wh1ch such products are produced, wh•chever IS the greater. 

(E) VARIABLE ROYAL TV: (i) SubJect to the other provisions of this lease, 11 is hereby prOVIded tha110 the event producuon m paymg quan1111es is established pursuant to the 1en11s of 
th1s lease and such producuon IS brought on line and sales thereof are commenced withm eighteen ( 18} months of the effccuvc date hereof, the roya.lty rate provided herein shall be reduced to 
20%, and shall apply 10 each subsequent well dr1lled and produced on the land covered by th1s lease. Provided that, tf during such e1ghteen (18) month 1cn11 dunng wh1ch Lessee may cill1l a 
reduced royalty rate of 20°·'o as herem pro\lded, Lessee should dnll m good fallh and complete the first well as a dry hole on the land covered by th1s lease, Lessee may receiVe a three (3) month 
cxtcns1on of the term m "h1ch 10 eill1l a reduced royalty rate by g.vmg nouce 10 the CommiSSIOner of the General Land Office, commenc10g dnlllng operations on an additional well pnor 10 the 
exp1ra11on of such three (3) month penod and prosecuung d•l•gently and m good fa11h the drilling of such add•llonal \\CII and compleung srune so that producuon in paymg quan1111es is established 
and so that such producuon IS brought on line and sales thereof are commenced pnor to the expiration of such three (3) month extension period 

(u) In the event production 10 pa)'lng quan1111es IS established pursuant to the 1en11s of th•s lease and such producuon IS brought on line and sales thereof arc commenced after the exp1ra11on 
of e1ghtccn (18} months from the cffecuve date hereof but pnor 10 the cxpirauon of twenty-four (24} months from the cffecuvc date hereof, the royalty rate proVIded herem shall be reduced to 
22.S% and shall apply 10 each subsequent "ell dr1lled and produced on the land covered by this lease Provided that, tf dunng such six (6) month 1en11 during which Lessee may eam a reduced 
royally rate of 22 5% as herem prov1ded, Lessee should dnll 10 good fa1th and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the 1cn11 m wh1ch to earn a reduced royalty rate by giv10g notice to the Commissioner of the General Land Office, commencmg dnlling operations on an additional well pnor 10 the 
expiT3110n of such three (3) month penod and prosecuung d•llgently and 10 good fa11h the dnlllng of such add•uonal well and compleung same so that producuon in paying quantities 1s established 
and so that such producuon IS brought on line and sales thereof are commenced pnor 10 the expiTallon of such three (3) month extens1on period 

(f') NO DEDUCfiON : Lessee agrees that all royalues accruing to Lessor under this lease shall be w11hou1 deduction for the cost of producing, trru>sponing, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use 

(G) ROYA L TV I Kl D: Notwllhstandmg anythmg contamed herein to the contrary, Lessor may, a111s opuon, upon not less than 60 days notice to Lessee, reqUire at any ume or from 
11me to lime that payment of all or any royalues accrumg to Lessor under this lease be made m kmd w11hou1 deducuon for the cost of producing, gathering, storing, separating, treating, 
dehydraung, compressmg, processmg, transponmg and otheT\\1se makmg the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
d•mm1sh or negate Lessor's nghts or Lessee's obhgauons, whether express or 1mplled, under th1s lease 

(H) PLANT FUEL A D RECYCLED GA : No ro)alty shall be payable on any gas as may representth1s lease's propon1onate share of any fuel used 10 process gas produced hereunder 
many processmg plant Not\Hthstandmg an) thmg contamed herem to the connary, and subJect to the consentm wntmg of the CommiSSioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased prem1ses after the liqUid hydrocarbons contamed m the gas have been removed, and no royah1es shall be pa)able on the gas so recycled unul such 11me as the 
srunc may thereafter be produced and sold or used by Lessee m such manner as 10 entlllc Lessor 10 a royalty thereon under the royalty pr0\1Sions of th1s lease 

(I) 1\II NII\1 Il l ROYALTY: Durmg an) year afl er the exp•rauon of the pnmill) 1en11 ofth1s lease, 1fth1s lease IS mamtamed by producuon, the royalues paid to Lessor m no event shall be 
less than an runount equal to $5 00 per acre, other" ISc, there shall be due and payable on or before the last day of the month succeedmg the ann1versary date of llus lease a sum equal to SS 00 per 
acre less the amount of ro) a lues pa1d dunng the precedmg year 

(J) 1\IARG INA L PROD CfiO ROYAL TI' : Upon Lessee's wriuen applicauon, the School Land Board may reduce the royalty rate set out m this paragraph and/or the m1mmum 
royalty set out m subparagraph 4 (I) to extend the economiC life of th1s lease and encourage recovery of od or gas that 1mgh1 otherwiSe remam unrecovered Any such royalty reducuon must 
confon11 to the reqUirements of any School Land Board admm1strauve rules on th1s subject Royalty may not be reduced below the applicable statutory mimmum. 

5. ROYAL TV PA Yi\IE T AND REPORT · All royalties not taken in kmd shall be paid 10 the Commissioner of the General Li111d Office at Austin, Texas, in the fo llowing manner 
Payment of royalty on producuon of otl and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received mthe 

General Land Office on or before the Sth day of the second month succeedmg the month of producuon, and royalty on gas lS due and must be received in the General Land Office on or before the 
I Sth day of the second month succeedmg the month of producuon, accompan1ed by the affidav11 of the owner, manager or other authonzcd agent, completed in the fon11 and manner prescribed by 
the General Land Office and showmg the gross runoum and d1spos111on of all 011 and gas produced and the market value of the od and gas, together w1th a copy of all docUinents, records or reports 
confin11mg the gross producuon, d•spos111on and market value mcludmg gas meter readmgs, pipeline recc1pts, gas line receipts and other checks or memoranda of amount produced and put into 
p1pellnes, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may require 10 venfy the gross production, disposition and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty pa)'lllent shall be accompanied by a check stub, schedule, summary 
or other rem111ance ad,1ce showmg by the ass1gncd General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays h1s royalty on or before th•ny (30) days after 
the royal ty payment was due, then Lessee ow es a penal!) of 5°to on the royalty or $25.00, "hiche,er IS greater A royalty payment wh1ch IS over thiny (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25 00 wh1chever IS greater In add1110n to a penal ty, royalties shall accrue mterest at a rate of 12% per year, such mterest Will begin accruing when the royalty •s SIXty (60) 
days O\erdue Affidav11s and suppomng documents wh1ch are not fi led when due shall mcur a penalty 111 an amount set by the General Land Office adJmn•snauve rule wh1ch is effecuve on the 
date \\hen the affida' liS or supponmg documents were due The Lessee shall bear all respons•b1l11y for paymg or causmg royalucs 10 be pa1d as prescnbed by the due date proVIded herem 
Payment of the delinquency penally shall m no "'a) operate to proh1b11the State's nght of forfe11ure as proVIded by law nor act to postpone the date on wh1ch royalties were ongmally due The 
above penally proVISions shall not apply m cases of111l c d1spu1e as to the State's pon10n of the royalty or to that pomon of the royalty m d1spu1e as to fau market value. 

6. (A} RE ERVE , CONTRACf A D 0TII£R RECORDS: Lessee shall annually furn1sh the CommiSSIOner of the General Land Office w1th its best possible est1mate of 011 and gas 
reserves underlymg th1s lease or allocable 10 th1s lease and shall furn1sh sa1d CommiSSioner w11h cop1es of all connacts under wluch gas IS sold or processed and all subsequent agreements and 
runendmcnts to such contracts wtthm thmy (30) days after entenng 11110 or makmg such con1racts, agreements or amendments Such contracts and agreements when received by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise authonzed by Lessee All other contracts and records penaining to the production, transponation, sale and 
markeung of the od and gas produced on sa1d prem1ses, mcludmg the books and accounts, receipts and d1scharges of all wells, tanks, pools, meters, and pipehnes shall at all times be subject to 
inspecuon and exam10ation by the CommiSSIOner of the General Land Office, the Anomey General, the Governor, or the representauve of any of them. 

(B) DRILL! G RECORD : Wnucn nouce of all operauons on th•s lease shall be submiucd 10 the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnuen not1ce to the General Land Office shall include copies of Railroad Commission 
fon11s for applicauon to dnll Cop1es of well tests, compleuon repons and plugging repons shall be supplied to the General Land Office at the time they arc fi led w1th the Texas Railroad 
CommiSSIOn Lessee shall supply the General Land Office w1th any records, memoranda, accounts, reports, cunmgs and cores, or other mfon11a11on relative to the operation of the above-described 
premises, w h•ch may be requested by the General Land Office, m add1110n to those herem expressly proVIded for. Lessee shall have an electncal and/or radioactivity survey made on the bore-hole 
secuon, fro m the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed prem1ses and shalltransm11 a true copy oft he log of each survey on each well to the 
General Land Offi ce wuhm lifleen ( IS) days afler the makmg of sa1d survey. 
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(C) PE A L T l E : Lessee shall mcur a penalty "hene,er repons, documents or other matenals are n01 filed an lhe General Land Office "'hen due The penalty for late fihng shall be set by 
the General L-md Office admmastraU\e rule \\hach as effecuve on lhe date "hen the matenals we~ due IIIIhe General Land Office 

7. R ETA I 'ED AC REAGE: NOI\\Ilhstandmg any prO\Isaon of thas lease 10 the contrary, after a "ell producmg or capable of producmg oat or gas has been completed on the leased premases, 
Lessee shall exercase the dahgence of a reasonably prudent operator m dnlhng such addllaonal well or "ells as may be reasonably necessary for lhe proper de\elopment of lhe leased premases and 
m marketmg the producuon thereon 

(i\) VERT! AL In the e'ent thas lease as m force and effectt"o (2) years after the exp~rauon date of the pnmary or extended term 11 shall then termmate as to all oflhe leased premases, 
EXCEPT (I) 40 acres surroundmg each oil well capable of producmg m paymg quanuues and 320 acres surroundmg each gas "ell capable of producang an paymg quanuues (includmg a shut-m 
oal or gas well as pro,1ded m Paragraph II hereof), or a \\Cit upon whach Lessee as lhen engaged m conunuous dnlhng or reworkmg operauons, or (2) lhe number of acres ancluded m a producmg 
pooled un11 pursuant 10 Natural Resources Code Secuons 52 I 51-52 153, or (3) such greater or lesser number of acres as may lhen be allocated for producuon purposes to a prorauon unu for each 
such producmg well under the rules and regulauons of the Raalroad Commassaon of Te~as. or any successor agency, or olher governmental authomy havmg Junsdacuon Walhm 90 days of a 
panaaltennanauon of thas lease m accordance W11h !has subparagraph and upon payment of the mammum fihng fee set by General Land Office rules III effect at the tame of lhe panial terrrunauon, 
Lessee shall have the nghtlO obtam a surface lease for angress and egress on and across lhe termmated ponaon oflhe leased premases as may be reasonably necessary for the contmued operauon of 
the ponaons of lhe lease ~maamng m force and effect If Lessee faals 10 apply for a surface lease walhm the 90 day penod specafied above, Lessee may apply for a surface lease from lhe Land 
Office, but the Land Commassaoner has lhe dascreuon to grant or deny such apphcataon and 10 set the fee for such surface lease 

(0) HORIZONTA L. In the eventlhas lease as an force and effecii\\O (2) years after the exp~rauon date of the pnmary or extended term 11 shall funher termmate as to all deplhs below 100 
feel below the total depth dnlled (heremafter "deeper depths") an each "ell located on acreage retamed m Paragraph 7 (A) abo,e, unless on or before two (2) years after lhe pnmary or extended 
term Lessee pays an amount equal to one-half (Jn) of the bonus ongmally paad as consaderauon for lhas lease (as speeafied on page I hereof) If such amount as paad,lhas lease shall be m force 
and effect as 10 such deeper depths, and sa ad temunauon shall be delayed for an addauonal penod of rwo (2) years and so long thereafter as oal or gas as produced m paymg quanuues from such 
deeper depths covered by lhas lease 

(C) IDE T IFICATIO A D FILING: The surface ac~age retamed hereunder as to each "ell shall, as nearly as pracucal, be IIIIhe form of a square ""h lhe "ell located III lhe center 
thereof, or such other shape as may be approved b) lhe School Land Board Wathan !han)· (30) days after panaal termmauon of thas lease as pro\1ded herem, Lessee shall execute and record a 
release or releases contaanmg a sausfactory legal descnpuon of lhe acreage and!or depths not retamed hereunder The recorded release, or a cenafied copy of same, shall be filed III lhe General 
Land Office, accompamed by the fihng fee prescnbed by lhe General Land Office rules an effect on lhe date lhe release as filed If Lessee falls or refuses to execute and record such release or 
releases "ulun nmety (90) days after beang requested 10 do so by lhe General Land Office, lhen lhe Commassaoner at Ius sole das=taon may desagnate by "11Uen mstrumenl lhe acreage and! or 
depths to be released hereunder and record such mstrument at Lessee's expen>e m the county or counues "here lhe lease as located and an lhe officaal records of lhe General Land Office and such 
desagnauon shall be bmdmg upon Lessee for all purposes If at any ume after the cffecuve date of lhe panaaltermmauon pro'lsaons hereof, lhe apphcable field rules are changed or lhe \\ell or 
wells located thereon arc reclassalicd so that less acreage as !hereafter allocated 10 saad \\til or "ells for producuon purposes, thas lease shall thereupon termmate as to all acreage not !hereafter 
allocated to smd well or "ells for producuon purposes 

8. OFF ET WELL : If oal and/or gas should be produced an conuneacaal quanuues from a \\ell located on land pnvately owned or on Stale land leased at a lesser royalty, \\hach well as wuhm 
one thousand (1,000) feet of the area mcluded herem, or whach well as drauung the area co,ered by tlus lease, the Lessee shall, \\llhm saxly (60) days after such anataal producuon from lhe drammg 
well or rhe well located wuhm one thousand ( 1,000) fee t from the area covered by tlus lease began an good faath and prosecute dahgently the dnllmg of an offset well on the area covered by thas 
lease, and such offset well shall be dnlled 10 such depth as may be necessary 10 prevent the undue draanage of the area covered by thas lease, and the Lessee, manager or dnller shall use all means 
necessary an a good fauh effon 10 make such offset well produce oal anci'or gas an commercaal quantuaes Only upon the detenmnauon of the Commassaoner and with has wnnen approval, may the 
payment of a compensatory royalty satisfy the obhgataon to dnll an offset "ell or \\ells requ~red under thas Paragraph 

9. DRY IIOLEICE ATIO Of PROD CTIO D RING PRI~It\RY TER 1: If, durang the pnmary term hereof and pnor 10 dascovety and producuon ofoal or gas on saad land, Lessee 
should dnll a dry hole or holes thereon, or af durmg the pnmary term hereof and afler the dasco,ery· and actual producuon of oat or gas from the leased prcmases such productaon !hereof should 
cease from any cause, thas lease shall not termmate af on or before the e'parataon of saxty (60) da)S from date of compleuon of saad dr) hole or ccssauon of producuon Lessee commences 
adduoonal dnlhng or re\\orkong operations !hereon, or pays or tenders the nc" annual dcl3) renaal an the same manner as pr0\1ded m thas lease If, dunng lhe last )eai of lhe pnmary term or 
wnhm saxty (60) days pnor thereto, a dry hole be completed and abandoned, or the productaon of oal or gas should cease for any cause, Lessee's nghts shall rcmam an full force and effect "11hou1 
funher operations unt1llhe e~paratlon of the pnmary term, and afLcs:;ec has not resumed production m pa)mg quantities atlhe exp~ratlon of the pnmary term, Lessee may mamtam lhas lease by 
conducting adduaonal dnlhng or re"or~mg operations pursuant 10 Paragraph 10, usmg the cxparataon of the pnmary term as the date of cessauon of producuon under Paragraph 10 Should lhe 
first well or any subsequent \\ell dialled on the above descnbed land be completed as a shut-an oal or gas "-CII wathm lhe pnm31) term hereof, Lessee may resume payment of the annual rental an 
the same manner as proVIded herem on or before lhe rental payang date followang the e'p1ra1aon of saxty (60) days from the date of completion of such shut-an oal or gas \\ell and upon the faa lure to 
make such payment, !Ius lease shallapso facto term mare If atlhe exparatlon oflhe pnmary tenn or any ume thereafter a shut-m oal or gas well as located on the leased premases payments may be 
made m accordance with the shut-an provasaons hereof 

10. CE A TION, DRI LLI G, AND REWOR KJ 'G: If, after the e\parataon of the pnmary term, production of oal or gas from the leased premases, after once obtaaned, should cease from 
any cause, thas lease shall nor termmate af Lessee commences addauonal dralhng or re,..oa~ang operations "a !han S~XIY (bO) da)s after such cessataon, and thas lease shall remam an full force and 
effect for so long as such operataons contmue an good faalh and m wor~manhke manner "uhoutmterrupuons totahng more than saxry (60) days If such dnlhng or re\\Orkmg operataons result an 
the production of oal or gas, the lease shall remam an full force and effect for so long as oal or gas as produced from lhe leased premases m paymg quantuaes or payment of shut·an oat or gas \\ell 
royalues or payment of compensatory ro)alues as made as pr0\1ded herem or as pr0\1dtd b) Ia" If the dnlhng or re\\orkang operations result an lhe eompletaon of a \\CII as a dry hole, the lease 
wall not term mate afthe Lessee commences addauonal dralhng or re"or~mg operauons \<llhan SIXty (60) days after the compleuon of lhe \\til as a dr) hole, nnd thas lease shall remam an effect so 
long as Lessee conunues dnlhng or re,..orkmg operauons an good fauh and an a woa~manhke manner wuhoua mterrupuons totahng more than SIXty (60) days Lessee shall gave wnnen n011ce to 
the General Land Office W1thm thany (30) days of any cessauon of producuon 

I I. II UT-I ROYA L Tl E : For purposes of thas paragraph, "well" means an) "ell thnt has been assagned a \\til number by the state agency ha\lng JUrasdacuon o'er lhe production of oal 
and gas If at any ume after the exparauon of the pnmary tenn of a lease that, unul beang shut an, was beang maantaaned an force and effect, a \\ell capable of producmg oal or gas m paymg 
quantities as located on the leased premases, but oal or gas os not bemg produced for lack of suuable production facahues or lack of a suuablc market, then Lessee may pay as a shut-an oal or gas 
royalty an amount equal to S 10 00 per acre, but not less than S 1,200 a )tar for each "ell capable of producmg oat or gas an paymg quanuues To be effecuve, each anuaal shut-an oal or gas royalty 
must be paad on or before ( I) the exp~rauon of the pnmary tema, (2) 60 days after the Lessee ceases 10 produce oal or gas from the leased premases, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg opernuon 111 accordance wnh the lease pro,,saons, \\hachcver date as late>! If the shut·lll oal or gas royalty as paad, lhe lease shall be consade~d 10 be a producmg lease and lhe 
payment shall extend the term oft he lease for a penod of one )Car from lhe end of the pnmary term, or from the first day of lhe monlh follo\\mg lhe monlh an \\hach producuon ceased. and. after 
that, af no suuable production facahues or suuablc market for lhe oal or gas e.asts. Lessee ma) e"end the lease for four more successl\e penods of one (I) year by paymg lhe same amount each 
)Car on or before lhe e<parauon of each shut-an )tar 

12. COM PEN i\ TORY RO\ AL T l E : If, dunng the penod the lease as ~ept m effect by pa) ment of the shut-m oat or gas ro)alty, oat or gas as sold and deh\Cred an paymg quanuues from a 
\\ell located wnhm one lhousand (1,000) feet oflhe leased premases and completed an the same producmg reservoir, or III an) case m \\hach draanage as occurnng,lhe nghtlo conunue to maanlaln 
the lease by paymg the shut-an oat or gas royalty shall cease, but the lease shall rernam effccll\e for the remamder of lhe )Car for "hach lhc royalt) has been paad The Lessee may mamtam the 
lease for four more succesSI\C )tars by Lessee paymg compensatory• royalty at the royalty rate pr0\1ded an the lease of the mar~el value of producuon from the \\ell causmg lhe drainage or "'hach 
as completed an the san1e producmg reservoir and W1thm one lhousand ( 1,000) feet of lhe leased premases The compensatory royalty as to be prud monthly to the Commassaoner begmnmg on or 
before the last day of lhe month fo llowmg the month m "hach the oat or gas as produced from lhe "ell causmg the dramage or that as completed m the same producmg reservo11 and located W11hm 
one thousand ( 1,000) feet of the leased premases, af the compensatory royalty paad 111 any 12-month penod as m an amount less than lhe annual shut-an oal or gas royalty, Lessee shall pay an 
amount equal 10 the daffcrencc wathm thany (30) days from the end of the 12-month penod, and none of these proVIsaons W111 rehe'e Lessee of the obhgatoon of reasonable development nor the 
obhgauon 10 dnll offset wells as proVIded an N R C. Secuon 52 034. however, at the detcnmnauon of the Commassaoner. and W1th the Commassaoner's wnncn approval, lhe payment of 
compensatory royalues shall sausfy the obhgauon 10 dnll offset wells Compensatory royalty payments whach are notumely paad wall accrue penalty and mterest an accordance wath Paragraph 5 
of thas lease 
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13. EXTE 10 ' : If, at !he exp1rauon of the pnmary tenn ofthts lease, producuon of otl or gas has not been oblained on the leased premises but dnlling operauons are bemg conducted 
thereon m good fanh and 1n a good and workmanhke manner, Lessee may, on or before the exp11auon of !he primary tenn, file in the General Land Office wnnen apphcauon to !he Commtssioner 
of !he General Land Office for a tluny (30) day extenston of lh•s lease, accompanied by payment of Three Thousand Dollars (SJ,OOO.OO) if !his lease covers six hundred fony (640) acres or less 
and Stx Thousand Dollars (S6,000.00) 1f thts lease covers more !han stx hundred fony (640) acres and the Commisstoner shall, in writing, extend lhts lease for a lhiny (30) day period from and 
aner the exptrauon of the pnmary tenn and so long thereafter as oil or gas is produced m paymg quanttlles; proVIded funher, that Lessee may, so long as such dnlhng operauons are being 
conducted make hke apphcauon and payment dunng any thtny (30) day extended penod for an add111onal ex1ens1on of thiny (30) days and, upon rccetpl of such application and payment, !he 
CommiSSIOner shall, m wnung, agrun extend lhts lease so that same shall remam in force for such addtuonal thtny (30) day period and so long thereafter as o1l or gas is produced in paying 
quanuucs; proVIded, however, that this lease shall not be extended for more than a total of lhree hundred ninety (390) days from and after the expiration of the primary tenn unless production in 
paymg quanuues has been obtained 

14. USE OF WATER; URFACE: Lessee shall have the nght 10 use water produced on satd lru1d necessary for operations hereunder and solely upon the leased premtses, proVIded, however, 
Lessee shall not use potable water or water sullable for livestock or tmgauon purposes for water flood operauons without !he prior written consent of Lessor Subject 10 us obit gallon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of !he land that may be reasonably necessary for drilling and opera11ng wells and transponing and marketing the 
production therefrom, such use to be conducted under cond111ons of least tnjury to the surface of !he land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch IS effecuve on the date when the activity requinng the payment of surface damages occurs 

IS. POLLUTIO : In developmg lhts area, Lessee shall use the lughest degree of care and all proper safeguards to prevent pollutton. WnhoUI hm111ng the foregomg, pollu11on of coastal 
wetlands, natural waterways, nvers and 1m pounded water shall be prevented by !he use of contammenl facthltes sufflctent 10 prevent sptllage, seepage or ground water contammaltOn In the event 
of pollution, Lessee shall use all means at tiS dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 public and private propentes. 

(A) UPLA DS: Lessee shall build and mamtain fences around us slush, sump, and dramage pus and tank banenes so as to protect hvestock agamst loss, damage or tnjury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlling sue of all rubbtsh thereon. 

(B) SUB IERC ED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilhng or suppon vessels, production platform. crew or supply boa~ 
barge, jack-up ng or other equipment located on the leased area. Solid waste shall include but shall not be limned 10 containers, equipment, rubbish, plastic, glass, and any other man-made non­
btodegradable nems A sign must be dtsplayed in a high traffic area on all vessels and manned platfonns slating, "Discharge of any solid waste or garbage mlo Stale Waters from vessels or 
platfonns •s strictly proh1b11ed and may subjeCt a State of Texas lease 10 forfenure " Such statement shall be m lenering of at least I" m stze. 

(C) RI VER : To the extent necessary 10 prevent pollution. the provisions found m subsec11ons (a) and (b) of this paragraph shall also apply 10 nvers and nverbeds 

(D) PE ALTY: Fat lure 10 comply ""th the requtrements oflh•s proviSIOn may result m the maxtmum penalty allowed by law mcludmg forfenure of t he lease. Lessee shall be hable for !he 
damages caused by such fail ure and any costs and expenses mcurred in cleanmg areas affected by the dtscharged waste 

16. IOENTIFICATIO MARKERS: Lessee shall erec~ at a dmance no110 exceed twenty·fi\e (25) feet from each "ell on the premises covered by lhts lease, a legtble s1gn on wh1ch shall 
be slated the name of the operator, the lease destgnallon and !he well number Where two or more wells on the same lease or where wells on two or more leases are connected 10 the srune tank 
bauery, whether by tnd.-tdual now hne connecuons direct to the tank ortanks or by use of a mult1ple header system, each line between each well and such tank or header shall be legtbly tdenllfied 
at all times, ellher by a firmly auached tag or plate or an 1den11fi ca11on properly pamted on such hne at a d1s1ance not to exceed three (3) feel from such tank or header connec11on Sa1d stgns, tags, 
plates or other tdenllficatton markers shall be main tamed in a legtble condition throughout the tenn of thts lease 

17. A IC ~ l ENT : The lease may be transferred at any lime; provtded, however, that the hab1h1y of the transferor to properly dtscharge 11s obhgalton under !he lease, mcludmg properly 
pluggmg abandoned wells, removmg platfom1s or ptpehnes, or remedtallon of contammallon at dnll sties shall pass 10 the transferee upon the pnor wnnen consent of the CommiSSIOner of the 
General Land Office. The Comm1ss•oner may require the transferee 10 demonstrate finrutctal responstbthly and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded m the county where the area is located, and the recorded transfer or a copy centfied 10 by the County Clerk of the county where the transfer is recorded must be 
filed m the General Land Offi ce wllhm mnety (90) days of the execution date, as proVIded by N.R C. Secuon 52.026, accompanied by the fi ling fee prescnbed by the General Land Office rules m 
effect on the date of rccetpl by the General Land Office of such transfer or cen1fied copy thereof Every transferee shall succeed to all nghts and be subjeCt 10 all obit gallons, habih11es, and 
penal11es owed 10 the Stale by the ongmallessee or any pnor transferee of the lease, mclud1ng any hab1l11ies 10 the state for unpaid royalties. 

18. RELEA E : Lessee may rehnqutsh the nghts granted hereunder 10 the State at aJly lime by recordmg tl1e relinquishment in the county where thts area IS SitUated ru1d filing tlte recorded 
rehnqutshment or centfied copy of same m the General Land Office wtthm mnety (90) days aner us execu11on accompanied by the filing fee prescnbed by the General Land Office rules in effect 
on the date of rece1p1 by tl1e General Land Office of such relinqutshmenl or cen•fied copy thereof Such relmqutshmenl will not have the effect of releasmg Lessee from any habtlny theretofore 
accrued m favor of the State 

19. Ll E ' : In accordance "tlh N R C Sec11on 52 136, the Slate shall have a first hen upon all 011 and gas produced from !he area covered by thts lease to secure payment of all unpa1d royalty 
and other sums of money that may become due under 1h1s lease. By acceptance of thts lease, Lessee grants the Stale, rn addiuon 10 the hen prOVIded by N R C. Section 52 136 and any other 
applicable Slatutory hen, an express contractual hen on and secunty interest in all leased mmerals m and extracted from the leased premises, all proceeds wh1ch may accrue 10 Lessee from the sale 
of such leased mmerals. whether such proceeds are held by Lessee or by a thtrd pany, and all fixtures on and Improvements 10 !he leased premtses used m connection w1th the produc110n or 
processmg of such leased mmerals m order 10 secure the payment of all royal11es or other amounts due or 10 become due under this lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond1110n of thts lease, whether express or 1mphed Thts hen and security interest may be foreclosed wnh or wnhout coun proceedmgs 
m the manner provtded m the Tnle I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that !he Commissioner may reqUire Lessee 10 execute and record such mstruments as 
may be reasonably necessary 10 acknowledge, anach or perfect this lien Lessee hereby represents that there are no prior or superior liens artsing from ru1d rela11ng 10 Lessee's acttVIIIes upon the 
above-descnbed propeny or from Lessee's acquisition of this lease Should the Commissioner at any lime detennme that this representation is not tme, then the CommiSSioner may declare tlus 
lease forfened as proVIded herem 

20. FORFEIT RE: If Lessee shall fat I or refuse 10 make the payment of any sum wnhm tluny (30) days after it becomes due, or if Lessee or an authonzed agent should knowmgly make arty 
false return or fa lse repon concemmg produc11on or drilling, or 1f Lessee shall fall or refuse 10 dnll any offset well or wells in good faith as required by law and the rules and regulations adopted by 
the Commtsstoner of the General Land Office, or 1f Lessee should fat Ito file repons m the manner reqUired by law or fa il to comply wnh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ratlroad CommiSSIOn, or refuse the proper authomy access 10 the records penammg to opera11ons, or 1f Lessee or an authonzed agent should knowmgly fall 
or refuse 10 gtve correct mfonna11on 10 !he proper authonty, or knowmgly fat I or refuse 10 furntsh the General Land Office a correct log of any \\ell, or tf Lessee shall knowmgly violate any of the 
matenal pr0\1Stons of th1s lease, or 1f th ts lease IS asstgned and !he asstgnment IS not filed m !he General Land Office as required by law, !he rights acqUired under 

thts lease shall be subJeCt 10 forfenure by the Commtsstoner, and he shall forfen same when sufflctently mfonned of the facts which aulhonze a forfenure, and when forfened the area shall a gam 
be subJeCt 10 lease 10 the htghest btdder, under t.he same regulations controlhng the ongmal sale of leases However, nolhmg herein shall be construed as watVIng the au1oma11c 1ennma11on of this 
lease by opera11on of law or by reason of any spectal hmtlation ansmg hereunder Forfenures may be set aside and !his lease and all nghts !hereunder reinstated before the nghts of anolher 
mtervene upon sa11sfac1ory eVIdence 10 the Commisstoner of the General Land Office of future compliance wnh the provisions oft he law and of this lease and the rules and regulations that may be 
adopted relall' e hereto 

21. RIVER ilEO TRACT : In the event thts lease covers a nverbed, Lessee IS hereby speCifically granted the nght of eminent domain and condemna11on as proVIded form N R C Sections 
52 092-52 093, as a pan of the constderallon movmg 10 Lessor for the covenants here1n made by Lessee 

22. APPLICA BLE LAWS A 0 ORI LLI C RESTR ICTIONS: This lease shall be subjeCt to all rules and regulations, and amendments !hereto, promulgated by the Comm1ss10ner of the 
General Land Office governing dnlling and producing operations on Pennanenl Free School Land (specifi cally mcluding any rules promulgated that relate 10 plans of operatiOns), payment of 
royalties, and audmng procedures, and shall be subject 10 all other valid statutes, rules, regula11ons, orders and ordinances !hat may affect operallons under the proVISIOns of thts lease Witl•out 
hm11111g the generalny of the foregomg, Lessee hereby agrees, by the accep1ance of lhts lease, 10 be boutld by and subject 10 all statutory and regulatory provistons rela11ng 10 tlte General Land 
Office's audn btlhng notice and aud11 hearmgs procedures Sa•d prOVISions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
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and S2 137 through 52 140 In the event thos lease covers land franchosed or leased or otherwose used by a naVIgation dostnct or by the Uruted States for the (lWll<lse of naVIgation or other (lWll<lse 
mcodent to the operation of a pon, then Lessee shall not be enutled to enter or possess such land "othout pnor approval as proVIded under Seetoon 61 117 of the Texas Water Code, but Lessee shall 
be entotled to develop such land for ool and gas by dorecuonal dnllmg, prOVIded, ho"e,·er, that no surface dnllmg locatoon may be nearer than 660 feet and specoal pennossoon from the 
Comnussooner of the General Land Office os necessary to make any surface locatoon nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bottom edge of any channel, slop, or tummg basm "hoch has been authonzed by the Umted States as a federal prOJeCt for future construction. wluche,er os nearer 

23. REo\IOVAL OF EQ I Po\ IE f : Upon the tennmatoon ofthos lease for an) cause, Lessee shall not, on any e\ent. be pennmed to remove the casmg or any pan of the equopment from any 
producmg, dry, or abandoned "ell or "ells '"thout the wntten consent of the Commossooner of the GeneTal Land Office or hos authonzed representatl\e, nor shall Lessee, Without the wnnen 
consent of saod Commossooner or hos authonzed rep<esentatove remove from the leased premoses the casong or any other equipment, matenal, machonery, apphances or propeny owned by Lessee 
and used by Lessee on the de,elopment and production of ool or gas therefrom unto I all dry or abandoned \\ells have been plugged and unto I all slush or refuse pus have been properly filled and all 
brol..en or doscarded lumber, machonery, or debns shall have been remo,ed from the premoses to the sausfacuon of the saod Commossooner or Ius authonzed representatl\e 

24. FOR E o\IAJE RE: Should Lessee be prevented from complyong wuh any express or omphed covenant ofthos lease, from conductong dnlhng opcrauons thereon, or from producong ool 
and/or gas therefrom, after efT on made on good fauh, by reason of war, rebelhon, nots, stnkes, fires, acts of God or any order, rule or regulatoon of governmental authonty, then whole so prevented. 
Lessee's obhgatoon to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the Cornmossooner of the General Land Office on suppon of Lessee's 
contentoon and Lessee shall not be hable for damages for faolure to comply therewuh (except on the event of lease operations suspended as proVIded on the rules and regulatoons adopted by the 
School Land Board), and thos lease shall be extended while and so long as Lessee os prevented, by any such cause, from dnlhng, reworkmg operallons or producmg ool and/or gas from the leased 
premoses, provoded, however, that not hong hereon shall be construed to suspend the payment of rentals dunng the pro mary or extended tenn, nor to abndge Lessee's nght to a suspenso on under any 
apphcable statute of thos State 

25. LE;\ E ECURITY: Lessee shall take the hoghesl degree of care and all proper safeguards to protect saod premoses and 10 p<e,enttheft of ool, gas, and other hydrocarbons produced from 
saod lease Thos oncludes, but os not hmued to, the installation of all necessary equopmenl, seals, locks, or other appropnale protecuve de\lces on or at all access poonts at the lease's productoon, 
gathenng and storage systems \\here theft ofh)drocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultong from theft and shall pa) the State ofTexas royalnes thereon 
as provoded hereon on all ool , gas or other hydrocarbons lost by reason of theft 

26. RED Cfl 0 OF PA YIIIENT : If, dunng the pnmai) tenn, a ponoon of the land CO\ered by thos lease os oncluded \\llhln the boundanes of a pooled unu that has been appro,ed by the 
School Land Board on accordance "uh NaiUfal Resources Code Seetoons 52 I 51-52 I 53, or of, at an) tome after the exporatoon of the pnmary tenn or the extended tenn, thos lease covers a lesser 
number of acres than the tom I amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced accordong 10 the number of acres pooled. released, surrendered. or 
otherwose severed, so that payments derennoned on a per acre basos under the tenns of thos lease dunng the pnonary tenn shall be calculated based upon the number of acres outs ode the boundanes 
of a pooled unot, or, of after the exporauon of the pnmary tenn, the number of acres actually retaoned and covered by thos lease 

27. UCCE OR A D A IG : The covenants, condouons and agreements contaoned hereon shall extend to and be bondong upon the heors, executors, admonostrators, successors or 
assogns of Lessee hereon 

28. A TIQ ITIE COD E: In the event that any feature ofarcheologocal or hostoncal onterest on Permanent School Fund Land os encountered durong the acll\lloes authonzed by thos lease, 
Lessee wollunmedoately cease aCIIVIIIes and \\ollommediately nollfy the General Land Office (ATrN Archaeologost, Asset Management Dl\1soon, 1700 N Congress A\e, Auston, Texas 78701) 
and the Texas llostoncal Commossoon (P 0 Box 12276, Auslln, TX 787 11 ) so thAt adequate measures ma) be undertaken to protect or reco' er such dosco,enes or findongs, as appropnale Lessee 
os expressly placed on no11ce of the Nallonalllostoncal Preservallon Act of 1966 (PB-89-66, 80 Statute 915, 16 U SCA 470) and the An11qu11oes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998) On stale-owned land not dedocated 10 the Pennanenl School Fund, lessee shall nollfy the Texas llostoncal Commossoon before breakong ground at a proJect 
locnuon An archaeologocal survey moght be requored by the conunossoon before construc11on of the proJeCt can commence Funher, on the e\Cnl that .lily sOle, obJect, loca11on, anofaet or other 
feature of archaeologocal, scoen11fic, educauonal, cultural or hostonc onteresl os encountered dunng the acuvo11es authonze by thos lease. lessee " '" unmedoately no11fy lessor and the Texas 
llostoncal Commossoon so ohnt adequate measures may be undenaken to protect or recover such doscovenes or findongs, as appropnale 

29. VEN E: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree thao venue for any dospule ansong out of a pr0\1Soon ofthos lease, \\hether express or omploed, regardong 
onoerpretauon of thos lease, or relatong on any "ay 10 this lease or 10 applocable case law, staoutes, or admonostrallve rules, shall be on a coun of cornpetenl Junsdocllon locaoed on Tra\1s County, State 
of Texas 

30. LEA E FILING: Pursuant 10 Chapter 9 of the Tex Bus & Coon Code,thos lease must be filed of record on the office of the Count) Cieri.. on an) count) on "hoch all or an) pan of the 
leased preonoses os located, and cenofied copoes thereof mus1 be filed on the General Land Office The prescnbed filong fee shall accompany the cenofied copoes sent to the General Land Office 
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as leasemu 1 be signed and acknowledged by 1he Lessee before 11 is filed of record in the county records and in the General Land Office of the State ofTexas . 

.... 
OJ 
c: 
0 ·;n 

LES EE en 

E 8 \': E 
0 TITLE: u 

~ g DATE:. ________________________ ___ 

~ 
~ 

WI E'£aOF, w !ness 1he signalure of !he Comm1ss1oner of1he General Land Office oflhe S1a1e of Texas under the seal of the General Land Office. 
0.. 

0 z 

-ut­
~ ..... ..___~ ... 

STATE OF ____________________ __ 

CO TY OF ____________________ _ 

COf>I M ISSIONER OF THE GE 
OF THE STATE OF TEXAS 

APPROVED 

Con IenlS 
Legol 
DC 
Exec 

D OFFICE 

(CORPORATION ACKNOWLEDGIII ENT) 

BEFORE ME, 1he undersigned au1homy, on 1h1s day personally appeared. _____________________________________________ _ 

known to me lobe the person whose nan1e is subscnbed to the foregomg mstrument, as. ______________________________________ of 

--------------------------------------------------------------------and acknowledged 10 me that he executed !he same 

for the purposes and cons1dern110n !herem expressed, in the capacuy stated, and as the act and deed of sa1d corporation 

Gl\en under Ill) hand and seal of office th1s the. ____________ day of ____________________________ ~ 20 _ ______ __ 

Notary Pubhc 111 and for _______________ _ 

TATE OF ____________________ _ (I 'DIVIDUAL ACKNOWLEDGI\IE T} 

CO '11' 0F ____________________ __ 

Before me, the undersigned aulhomy, on th1s day personall) appeared. _________________________ _ 

known to me to be the persons whose names are subscnbed to the foregomg ms1rument, and acknowledged to me 1hat they executed the 
same for 1he purposes and cons1dera110n !herem expressed. 

Gl\en under my hand and seal of office 1h1s the. ____________ day of _______________ ~ 20 ________ __ 

Notary Public m and for ____ ______________ _ 
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October 29, 2010 

Mr. Steven W Horn 
P.O. Box 2755 
Midland, Texas 79701 

Dear Mr. Horn: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 30, which has been 
assigned the lease number M-111816. 

State Lease M-111816 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log ; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tephen F. Austin Building • 1700 1onh Congress Avenue • Ausrin, Texa~ 78701-1495 

Posr Office Box 12873 • ,\ usrin, Texas 78711-2871 

512-463 5001 · 800-998--tC I .0 

www.glo.srarc. tx. us 



~. 

File No./h£1// f/ ~ 

Date Fil!fo lft: 
By Gft-rry Patteri.on, Commissioner 
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STEVEN W. HORN 
P.O. BOX 2755 PH 432-663-2449 
MIDLAND, TX 79702 

p~ /) 
TOTHE -~ 
ORD ER OF 

'//~~ J7A-

11704057 

Y GJ~~ 
THIS cAct< IS OHIVEREO IN CONNECTION WITH THE FOLLOWING ACCOUNTS 
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Steve11 W. Jior11 Oil a11d vas 
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Tuesday, December 28. 20 I 0 

GENERAL LAND OFFICE 
Mr. Robert B Hatter 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, Texas 7870 I 

RE: M - I I 1816 

Dear Mr. Hatter, 

Enclosed please find a copy of a CER TIFIED COPY of Oil and Gas Lease(s ), by and 
between the tate of Texas and teven W Horn & Associates. Inc .. covering the above 
referenced leases. 

I have enclosed a check, in the amount of $25.00 for filing fees. 

If you have any questions or comments, please feel free to contact me at (432) 683-2449 
or tol l-free at 1-877-661-2400. 

C W:cns 

Enclosures:2 

p 0 . JJ OK 2 7 55 .;Uidlrmd. Cexns 79 702 (4 32) 683-2449 
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FILE I 4425 

.. 

~ustin, 'arexas 

0 1 LAND CAS LEASE 
NO. M-111116 

BOOK 58 

WIIEREAS. punuan11o lh< Tcus Nanni R<SOUr«J Code Chop1cn Jl, JJ, 51 , 1111d Cboplet 52, Sub<haptcn A·D lllld II, (Pid Code be1111 hcmnallcr r<fcrrcd 10 u NR C~ lllld JUbj«t 10 all 
Nics and K sWaliO<IS P'O"'WPICd by ""' CoovNJJoon« or""' Gcncnl Llllld Oll'occ and/or ""' School Llllld 8o>nl ""'"'""' lh<rclo, lllld all ollocr oopplocablc staMes and on>cndmcooiJ 10 Aod 
N R C • the foUowwnc area. u~wu 

W£STON&.HALF AND SOl/TliEAST ONE-QUARTER OF NORTHWEST ONE-QUARTER (Wn & S£/4 OF NW/4); SOl/Tll ONI:ollALF OF NORTIIEAST ONE-QUARTER 
(Sn OF N£/4); NORlliEAST ON&.QUARTER OF NORTIIWEST ONt-QUARTER (NF./4 OF NW/4); A D WEST ONt.IIALF OF NORTIIWEST ONt-QUARTER OF 
NOitTH£AST ONt-QUARTER (Wn OF NW/4 OF N£/4) OF SECTION 44, BLOCK 55, TOWNSIIIP 4-S. T. & P. RY. CO. SURVEY, RE£VES COUNTY, TE.'US, 
CONTA1NINC APPROXIMATELY 260 ACRES, AS SIIOWN ON TilE OFl'ICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND 
Omet:. AUSTIN, TEXAS. 

was. ooftcdoan& duly odv<rus<d, oll'crcd (or lcasc on lh< 5• doy or 0<10bu, lOIO, al 10 00 o'dodc am , by doc eo..mu.o-. o(oloc Gcnaal Llllld Ofticc oflbc Sale ofTcus eod lbc School 
Leod - of lbc Sale ofT UU, (O< lhc sole lllld only purpose o( prospcdiDI and mllao& (O<, and Pf-1 ool """'or 1U lhot moy be found eod prodloccd rn.. lbc abovc d<saibcd orca, and 

\\1f£Jl£AS, after all btds and renuttancc.s '¥1obtch wa-c: received up to wd tune have bun duly eoftUCkrcd by the. CommuJIOna oflhc Gc.nc:nJ Unci Office lftd the Scnooll..and Board at a 
ft .... ~, &hcrt'C)(UI the Gc:DCRI Land Office, on \be s• day or Oc:lebu ,lOIO, bt.re.mafta the. '"t.tfcebvc dale· and II wu bind .. decttm~Dcd dull STEVEN w uo~ \It hose ~UJ ll 
r.o. BOX 2755, MIDLAND, T&iUS mol had oll'crcd 11oc ho&J>csl and bc>1 bod ror alcuc or doc orca abo\~ d<scnbcd and os, lloucfcwc, Cftbllcd oo rcccovc a lease""'""' 
NOW, nt£.R£FORE, I, Jmy E Paumon. Comnussaoner of the. OcnaaJ Land Off.u of the State ofTc:xas, herc.&naftC'f .tOmCUmotJ rcJcncd 10 u 1 .• c.nor,"' whose: lddrcu as Austin., To.as., by 
- ollbc outloonoy vesled on me lllld uo corosodcraooon oflh< paymcnl by lloc lomonallcr desopuolcd Lcssee,lh< sum orTIIREE IIUNDRED EICIITY..SIX lliOUSAND SIX IIUNOR£D 
TWENTY AND 00/100 Dollar> (S336,6l0.00), reo<:opl or wtooclo OJ hereby ockno,.lcd&cd and orlh< royal10es, coYciWIU, soopulatoons lllld cooodoooooos oonoaoncd lllld hereby apccd 10 be paod. 
~ -.d pafonncd by l..cuec, do hereby dcrruJe, CJW'~ kasc and ld unto the above menlMJfted btddcr the e.xclusiYt n&hlto PfO'PCCI fot, produce and rate od -.d.! or ps &-om the: afcnAtd 
wa up)n the: r~lowm& terms and condlttOnJ, to-wu 

I. R&SERVATION: There OJ hcrcby uccpocd and rcscn~d 10 Lwor lh< full oo.sc oflloc propcrtycoV<r<d locfcby and all npll wnh rcspccl oo lh< surface and sulosurfacc lhucol(O< aooylllld 
an purposa eaccpc those &JMtcd, and to the cxtenc herW1 gBnted to Lc.ssec, the nght to vant thud par11cs seurruc, scophys•caJ and aeolopcaJ pc:rmau and to enter mto other apumc:nu w.th 
oNnl portia, wlooch allow sudllhord panocs oo coroduclacophysical, aeoloPcal or JCOJIIIO< SOOIVCYJ on, ovcr , lllldco,lhroup lllld across lloc llllld coYCOcd he~<:111 dunna lh< """ or lhosltaJC, IIIId lhc 
npu ol "'&JUS eod caress lllld use of PJd lands by Lcssor lllld '" moncnllwccs for purpot<.1 o( uplonna r .. lllld produanJih< nuncrals whodo arc 001 CO\'Crcd, or whocb may 001 be covcrcd on 
lh< funn, IOodcr lh< lc:nns o( lhos lcuc, bul wlueh moy be locaocd wolhon lhc surfO<c boundanu o( lh< kucd • ca. All o( lh< n&hls '" and 10 lhc lcucd p<cmoJ<S r<laollcd by Lcssor lllld all or lloc 
n&hu tn and co the kucd prcnux.s p-anted to Lc.uc:c herem shall be uuctsed'" such 1 manner that nc.nhu shall unduly mtcrl'ere With the opcraoons of the. otMr 

1. TERM Subject to the ot.hc:r PfOVlSIOI'\J hereof, thiS lease shaH be for I term or On (S) )'Un from the eft"CC.IIYe date hereof (hcrctn ullcd "'prunary ltrmj and u kwla thc:rcaRer u od Of 

au aJ produeed m payana quanuuu &om 111d a.rea 

J . DELAY RE~LS If no w.ll OJ .....,.....,d oo lh< land hcrcby lcucd oo 0< bef«e lh< 1111111.......,. dale o( lhos lcuc,lhos lcase sllallltniiiNI< asoo bolh partocs unlcu lh< Leske on 0< 

before sa•d date shall P'Y or tender to the Comnuut0ner of the General Land Offi« of lhc State of Tcx.u 11 Au.sc.n. Tu.as, tbc amount spcc.aficd "' the followta& JChcdu1c: mult1ph~d by the 
nwnbc.r of acres an the prcnusu, wtuc.h shall opualc as 1 rental and cover the pnYik:&c or dt:ftmt~&lhe ~~ or • well (Of 1'1t"dvc (11) •Ndu &om SIMI dAte ln hkc manner and upon 
Pll)mc:nts or tc:nc:k:n of lf1'IOWQ .a ouc • me rouow.na JC:bcdulc.. lhc couet:ucc~ ol • wdl ruy be fw\bft dcfCtTed for a like: pmod of the umc nwoba of months 

Acwjypwy 0. Ddn ..... pq Am 
"" s 500 
~ s soo 
nn ruoo 
,_ Sl5 00 

4. P'IIOOUCT10I'IIIOYAL TftS> Soolljo<lso .. ......- b "'f*r ......._ .. - io .......... (E) ol6is _.po 4, - productooo ol ool ancl'or ps.lbc Lcsstt aareu 10 poy 
«...,. t0 bc po;d 10 ... C ' ' • ol .. c-...1 Leod Ol&oc io A-a. T...., for .. - eod bacfir oflk S.. ofTcus, o11r.c lbc 10nolocKol' 

(AI OIL A> a "'f*r oa 101. wtoido Is docliocd • ......... all~.,...- io a ..... "'- • lk - ol lk- eod abo aD..........,,, dosoiiMc, wod olhu loqwd 
~--oil or ps ,_ ........ a--or-~ •-.....-... 114,., ollhc .,- productooo « oloc ...tu valuc lhucol, aolh<- o( lk 
~. _....,. .. be-br I) lk...., pooeod prioc. ploos ........ i(-.y, olrcnd or po;d ror IOI......tc..c. olislillo<c, ,.. Olhcrloqoid ..,....,..._, rcspcaoY<Iy, of alike I)'PC eod 
P";,y io lk......, ... ......,. .,.-...t--.. 1) .. 1!ipcs1- pncc lbcrool otrcrcd or po;d io lbc 1"""'1 orca wilcr< .,.- eod--. or J) lbc .,- prococds o(lbc 
.... lhcnol; -~~ ... - · 1.--... -. _, ps ...- rn..lbc -loctd>J ...... is-. ........ proocseod ........ will bc"" rr.c o(- 10 ......... -.. 
lldoopookcileodps __ of_I)'PC .. -~ ..... . -IOikaodNiallliqooid~--lbcpsby--wilbc..........t IJpoo 
wnncn-ol~.lhc- """_. ps be,_ *001111 .do a scpa-a~or or Olhcr equopncnl -r be waMd"""" sudo Icons and- • preoc:ribcd by Lcssoo 

(B) NCJt$..PtiOCJ!SSIDCA$> Aa a ..,-y •-ps f ...... a.cd ps). wloodo os dcfioc<l as all~ eod- .......... DOC dcfioc<l• oil a..._..,. (A) ....... 
produced - -.y wdloe M '-1 ( ..... ,..,......, ..... willo ...,cr10 ps proocseod. I plaol f« lk-of p.M)Ime.loqo.od ~~ .. - prodoc:ts) 1/4 pan of lbc .,_ 
pr""""- or lbc -....,.......C. • ....... .,. .. U.., _. .- 10 be bucd oo lbc lllpcsr- pnc:c pool or otrcrcd bps of-- qoololy • lk pncnlwca wilcr< 
prodooccd eod wbco-."' ,..- prioo porOd or -.,s.., .. .,.-, - os 1fU0c< prowled""",.._ prcsswc hete • ..._...,lbc ps -lhos "-....,... shallooc" 
any omc exceed 14 65 ~per_. iodo-. eod ... --__. ..U be -r (60) dqrocs foolnolocol.- 10 be IDOdc (or,......,"""'""" 10 Boylc's Law, 
and ror spceofi< P•"'IY attorolon& oo '"' ooadc by lhc ~W-ee Mclbcod or by lbc--"""" ODCihod ol-"'1 toriooaDC<I by lbc ..-,." lk - of-
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(q PROCESSED CAS: A> a royal!)' oo any I" proc:eucd 1ft 1 psolonc pliDI or Olhcr pbnr f<>< lhc recovery of psolonc or Olhcr bqwd bydrO<Ifboos, Ui pon of !he rurduc pollfld lhc 
hq•od hydrocarbons cxcnaed 0< II>< nwlo<1 value thcr<of, a< II>< - of II>< Lessor All royalii<S dale buCUI shall be butd 011 - ~undred pcn:all ( I lmo) of !he toul piJill procb:uOII of rc:soduc 
PI IUnbuablo to PI prodaletd &om tim lase, IIIII oo fifty pcn:a11 (SIWo) or that pcn:a11 ....,.., 1ft Lessor, wbochcva os tire: sr.-a, of lhc total pl.u>l pr- of hqwd ~ 
IMbuUblc to the PI prodaletd &om thos lcuc, provodtd thai of hqwd b~boN •• '"""<ted &om PI pro<csstd., 1 pl.u>l oa "tudo L<ss<c (or Mi pa<<fll. oul>srdrwy or alfdwc)"""' • 
Ult<r<"- thco II>< pauni2J< opplablc to hqwd b~ shall be fifty prr<cat (SO%) or tire: h>Jbcst pcn:alii«NUUI 1ft I tJwd pari)' proccsseJ pi tloroup l\l<b pl.u>l uoda I pr ....... J 
llf"WII<At ac10f,..cd limn( kop (or of there IS ool\l<b thud parl)', lbt b.put pcn:a~~lbto bt011 spealicd "'.,._..,, ........ 01 conG"'ttS a11hc oodwoy). "boc.btvt< os lbt lf"<llct The 
rupo<tM royalties oo rc:soduc pollfld.., hqwd hydroc:¥boos sllall bt clttCIIIIIACd by I) tire: b.Jbcst """*<~ pnu pood 01 olftted lOr- PI(« bquod b~) of COIIIplf>bk qu>1oty oalbt 
~tntnlllta « 2) lhc voss pnu pood 01 offered lOr- rc:soduc PI (or !he "~raht<J 1-IJOIS J<lbo& pnu for lhc rtspttiJVt lf">dcs ofloqwd by.lrO<Ifboos). "hodotwr 11 tire: lf"tllct Ia no 
tvcnl, bowtV<I, shill the royaiDc$ payobk - thiS pnCJ>Pb be ""' draa !he royaiDc$ "ludl-.td ..... btto dale bad lbt ...... btto --

(D) OTIIER PRODUCTS: A> a royal!)' oo c:orl>oo bllck, ..tpl>l# 01 any other producu poodaletd or 0111111fxtwed fi'orn JU (cxuptliiJ hquod ~ydrO<OrboN) "ixtbu AOd PI bt 
"c.u1Aafoud," "dry" or any other ps. by lixuOflauna. bun>•• I or ~ay other pooc:cwna. lli pan of sross producuorlof sucb produas, 01 tire: nwl.ct value lhcrtof, 11 !he- of L.tuor, I\ICb 
rn.ii\d value 10 be dctmru.ned as fol&ows 

( I) On lhc twos oflhc lulf1t>t m&li<<1 pn<c ofucb product. dunaalhc,..,. month uo .. ~.th such pooducr IS produced. or 
(2) On lhc twu of lhc: a\'CBIC gross We pnc:c of c:x:b ~ f01 &be pmc: month"' .,..hK.b such produets arc produced, wtuc.bcvu lJ the p-utu 

(E) VAIUAULE ROYALTY: (1) Slli>)«l tO tire: other provrsrON ortJuslcue, "IS hereby poovrded thai 111 II>< <VetO productooo ro pl)'101 qUIIOUI<S IS cstabhsh<d .......... to II>< tcmiS of 
1tus lc&JC and such producuon lS brouahl oa hnc and saJc.s thereof a.re com.mc.oc:ed wtth.aa e•&bteen (II) monlhs of the: cffectavc: cblc hereof, the f0)'1lty rate provwtcd berc..a s.halJ be reduced 10 
2~o.llod shlllipply 10 each subscqueol wdl dnllcd llod prochrccd orr lhc llod - cd by tbulcuc. Provodtd thal, rf duno& wdo aabl= (II ) IIIOOllo IUIII dono& wto.da Lcsooc 010y ...., o 
ocdu<td royahy .... or 2~~ ......... p-ovrdcd, L<ss<c abould dnll "' JOOd ,... Md ........ ....... - •• ., ......... 100111- by .... ..... ~_,.-.- (l) ­
U:ICIWOn of LJx tum ID wb.tdl lO c:aro a rcducc:d royally r.lC by lfV\DI .attCC 10 lbc: C:0.WI.»>OCC' of lbc Gcoc:rai t....d Office, c:oaamc:acia& <HWi& oprc:nhOftl C. - ........ Wll ..... to 6c 
cxprr>tJO<I of such tlucc (l) mooth pcnod IIIII PfOOCCIIWII d•hi""IY llod ., load farth II>< dnllon1 of sucb roddrt.,... wdlllfld oomplctuoa,.... so thai proc~uctroo~,. P"Y"'I ~II<S is~ 
and 10 &hat JUdi p ·oduaaonu: btou&hc oa bnc and uJcs thucohrc cornmcnccd poor 10 d.e cxpU"'lttO ofsr.M:h three (l) month cx.ttnPOR pcnod 

(u) ln the evenl production 1a pay.n& quanuuu 11 cst.abhshc:d purwant 10 lhe tcrm.J of lhas lease and such produc:hoa u: brou&hf oa hrK and utu &hereof are commcnc.ed after the: upvaoon 
of colfhl«n (II) montlos &om the clTtcuvc date hereof bot pnor to II>< cxpiTibOfl of t"cntY·rout (24) morohs from II>< dTc<uvc rlat< bucof, the royalty rll< poovrded hcrero shall be reduced lA> 
22 S% llod ahalllpply to u<h subsequent wcU dnllcd IIIII prod.«d on the llod c:ovtr<d by thos kuc Ptovrded thal, r[ d..-.. ,,..., srx (6) mooth term dunna "hr<h LeSS« m~y Cll1l • reduced 
royalty r-a.tc of 22 S% as bereU1 proVldcd, l..c.ssee abouJd dnll lD cood fa1tb and compkae the: first weU as a dry bok: oa the land covucd by dus k:uc, Lcsscc may recc.n-c a three (l) mon~h 
cxterwon of the tenn 10 -wluch to eara a r~d royalty rate by CJV\n& DOC tee to the CommtJSIOnet of the Gencnl Land Offi«, ccmmeocmc dnlllo& opuaoon.s oa In addluon:&l wc:U poor to tbc 
CXpv>IIOO or ...... tlucc (l) month pcr>od IIOd -· drh .... ly IIIII Ul JOOd rartb lbt dnlh•& of-" roddrtrooal well IIIII eomplctur& ..... JO thai produ<tJO<IIA I'IYUII q.-uucsos esurblrsbcd 
llod JO 111110\ICh produaiCC> IS broorabt orollftt llod sales thereof IU c:ommcnccd pnor 1ft the tJ<pnliOII of I\ICb tlucc (l) .... b UtCIISIOfl pcnod 

(F) NO DEDUCOONS: L<ss<c llf"S thai all royaltrcs s'"'"'"'ltO Leu., undtt thiS kuc shill bt wrthoul dtdutuoo foe II><_. ofprodalelna. tnllllpo<tUOJ,IIIII otha>Ouc """"'•* od, 
... and """' pooducrs produced lrcmmdct rudy r .............. 

(C) ROYALTY IN KL''ID: No<w>thst>nduriiO)'tluol.....,ncd btma to the COOli'lly, Lessor n~~y, ll ou- 11p00 oc< I<>S duo 60 days oo<r<c to l<sscc, rtqllllt II lOY urnc or &oro 
umc to tunc thot paymcor of all 01 ooy royaiDc$ '""""' 1ft L.tuor undtt thiS k»t bt roadc "' load ,........, _._ f« II>< cOOl of prodalelna. pthcnrrJ, >IOnnJ. sq>OnlJOJ. ....., .. 
dchydrotura. comprcssuoa. pooc:cssrna. tnnspOttUIIIIod otbttwosc -..,~~rc orl, PI aod olhct pooducu poodaletd btr<IIOdcr rudy for ulc or.,. l.usot's npr 1ft W.c "'royal!)' ro load shlllaoc 
drmrnuh « ocptc l.usot's ns)>u or ~·s oblrploont, "ixthcr aptas or onphed, undtt thiS~ 

(II) PLANr PUEL AND RECYCLED CA.S: No royal!)' sllall be pa)'lbk on any PI as rNY rcprUcat rhls k>JC's proporuonatc .We or 1ny 1\rel used to proc:css PI poodaletd bu<IIOdcr 
an any procca.na plana NOCWithstaodut& u)'thLDJ COftl'llncd bctc&nlo lhc COftlnll)', and sub.t«t 10 the c:on.scot &n .,.TW&n& of the Co.anumoou of the Gcoa-aJ Land OffKC, l..cucc.IU)' reqdc ps 
r., I" loft .,..._.. 0111hc lcucd pr<nUJCS aftct !he hqwd hydroearbons - on !he PI bow beco removed, IIIII no royalties shill bt payobk 01111>< PI so rr:cy<kd ..... wdo ume u II>< 
AII1C IN)' lhcrcaftct be produced and sold or u.ud by l...c:ucc LD such m.aMU N IOentltle Lc:uorao a royally c.hcrtOQ under dtc royalry prG'J\S.OOS of INs kue 

Cf) M INIM UM ROYALn': Dunna any )'Cat after the exptrauon of &he: pmnal)' lam ofllus k&K, 1fltus lc.ue ts nwruancd by produchOD., the: royaltta paNt to l.c.uor tn no even~ s.haU be 
leu than an amount equal 10 SS 00 pc::r aerc, od~•se.lhue t.ball be due and payable on or before the au. day of &.he monlh succccdana the ann•vaury dale ofdus &case 1 sum equal 10 l .S 00 pel" 

oc:n: t..s !he """"'"' of royaluu pa>CI dunns II>< poc:ccd101 Y<ll 

(J) MARGINAL PRODUCOON ROYALTY: Upoo Lessee's ~mncn apphCOboro, !he Sdrool LIIOd Board may reduct !he royal!)' rare set out 1ft rhls pncraph ondlor !he mrnrmum 
royaJcy Ul ow tn subpanlgrapb 4 (I) co c.xlcnd the ceonocmc: hfe of thu leuc and cncounac f«<YU)' of od or au lhal ou&hc ~,sc: retn.a.~A \ld(CCOYC:rcd Any Jucb royahy rcducc.toa muse 
conform 10 lbc reqwremenu of any School land Board adtrunlSb"allve Nlcs on thtJ subJcd Royalry may not be reduotd bdow lhe apphcabk staNicwy mlnJmutn 

5. ROYALTY PAYMENTS AND REPORTS All royaluu 1101 W<en 101.Jnd ahtll btpa>CitotheCommW>OnCtorlh<Gcnml LIIOdOffi<c ll All>bo, TCJW, "'II>< rotlowlOIIIWln<r 
Paymc:m of royalty on producuoft of od and ps sha.U be u provw:kd m tbc: Nics Kl fonh an the Texas Re&Uter Ruk:s cwrcntly proVJdc thai rO)'alt)' on O&llJ due and 0'1"" be rcot1w:.d u. lhc 

General Land Office on or before lhc Sch day o( lhc. second month JUCUedUlJlhc month ofproduehon. and royahy oa pill due and must be re«avcd 1n the Ocncnl Land Office oa or bc.forc me 
I Sill day oflh< scoorod month succecdrnalh< month of producoon, OC<GIIIpaoocd by II>< offidlvu oflh< ownct, monoccror other -..d •cont. c:cmpkt<d 101hc fonnllod 10anncr po<S<ribtd by 
the Gcll(llll Land Office IIOd showuralh< ..... amount and drsposUIOfl or all Otlllod ps pooclu<cd and lhc market value or II>< 04111111 .... .. ,.Iller With I copy or all docwncrru. mords or rcpotU 

~fununa Lhe poss producbOn, du:posahoo and market value aneiOO~nc ps mtltr ruda.np, ptpcllnc. rcceapu. ps hnc rccc1p&J and othct tbecks Of mcmonndl of a.mouna produced and pua uMo 
ptpc.ln'CJ,I.Mls, or pools and p.s lmcs or JUitora&e. and any ocher rcpo.-u or rocoub "-'tvch the Oc.ncr-.1 land Otracc may rcquue to vc:nfy the pou JModuc:t..on. dupot11fGn &Ad marl~ value In 
all casu !he oulhooty of • ..... ,., Of •&cot to Itt roc II>< L<ss<c hererD must be filed 101h< GeocraJ Land Office Eacb royal!)' payment shill be ICC4C1Iplllotd by 1 ch<clr stub, sclrtdulc, SUIMIIIY 
or olhcl rcmutancc advr<c show"' I by II>< usrpd GcocraJ LIIOd Olfocc lcuc number II><.....,. or oo)'alry bern& pa>CI oo cod>~ lr Lessee pays Ius royal!)' on or bt(Otc Ill my (lO) days aftco 
the royal!)' p>ymcnl wu due. thea Luscc owes I penal!)' or SY. onlh< royal!)' or IH 00, "lu<hcver IS vutcr A royal~)' plymtnl wlu<h "0'<1' thrny (lO) days late shill KCNC. penalty of 10% 
of the royalty due or S2S 00 whlebcvcr LJ p-Uler In ICkbuon co a penalty, royai1KJ WJIICCNt Wuest a& a ra&~ o( I lYe per year, sum Ulleresl W\JI bcp KCniUIC *hen the royalty u saxty (60) 
days overdue All\tbvrrs and SII(JpOftJrll doeumcnu wlu<h arc aoc fikd "hen due shlllrnc:rrr 1 penal!)' oo "'lfiiOWil 11<1 by the Gcocnl LIIOd Ofli« admrn"'""vc nrlc "hrdr "dTcctl\~ oo !he 
dat< "hen II>< alfodmrs or _..,, do<wnenu were dale The LuJC< shill btar all rcJfiONrbohty for 1'1)'101 or cawoo& royaltrcs to bt pa>CI u pouenbtd by !he dale rial< PfO'-odcd hc<cuo 
P•ymcnt of the dchoqucocy pcoal1y shill .. 00 way optr>IC to pooluborlh< Swc'a nlfhl or rorfcllllfc .. provrded by bw ...... to poslpOfltlbt dare Ofl """'dr royaluu """ onpnally dale The 
lbovc penalty poovr"oros shiiiiiOI opply IOC.UUO(btJc dosfl'IIC U 1ft II>< Swc'll ponron of !he royal~)' .. tO thai....- of the royal!)' 10 dlspruc U 1ft farr nwl.ct value 

6. (A) R£S£RV£S. CO.VT'RACTS AND OTIIER RECORDS: Lcucc shlllanoually fr.nwh !he e-m......., of !he GcneraJ LIIOd Olfrc:c Wllb ou bal possrbk tslii1Wc oforlllfld PI 
rumcs uodcrlylftl thiS kuc « altoc.ble 1ft rhls lust and shall firrnub AOd Commw_, wub coprcs or all COOlr1ICIS uoda .. iudl PI os sold or processed llod all ~ llf"C<meolll IIIII 
amc:ndmc:nu 10 IUC.h eona-acts Wllhm llwty (30) cbya aftu ttM«tniiACO or lnlk&n& such COftU'KI.I. qrccmtats or amcodmcau: Suc:b conb"'CU and aptctacnu when reCt'I\'Cd by the~ land 
Olfr« shall be held ro «>aaidcou by the Gcntnl Land otrrcc wolus othr:tWISC oUibonzcd by L<ss<c AU olhct _.. llod records .,..,....., 1ft the prodaletoon. - ulc llod 
markeun& of the: od and ps produced oo Slid prcouJCJ, anelucbn&lht booU and accounu, rccc1pu and dudwacs of all wells, .-s. pooU. mdc:tS, and ptpchMS s.h.&ll -. all Urnes be subjea co 
rnspcctronllod cxamrnii>Oa .by II>< CommiSSIOfiCf or lh< GcJtcraJ LIIOd Ofr1«, the Anoracy Gcocnl,lh< Governor,« II>< rcpocstlllaDvc of 10y oflhcm 

(0) DRILLING RECORDS: Wnnco oouce or all optrVIOfiS on thos ..... shill bt submoncd "'II>< Cornnrua.onct of !he Gcocnl LIIOd Office by LeSKe or opcnror five (S) days before spud 
d.&tt, workow.r. re-entry. tcmpcnry abandonmcn1 or pauc and abandonmen1 of any \Iotti 01 "'-tUs Such 'WllRCD DOOcc 10 the Oc.oual Land Off~ shall andlodt c:optd of bkoad Comnuu10n 
fonns r .. lpploe&UOCI to clnll Copocs or -u tesrs. complcuon rcporu and pluurn& rcpotU shall bt suppiKd to !he Gcocnl LIIOd Ofrr<c .. !he ..... !hey'" fikd With the Tau Rort.ood 
CommiSJOOO l<sscc aiWI supply the Ga>eraJ Llfld Olfroc With aoy rt<Ofds, mtll10flllrla, ICCOIUIU, rc:poru, tiiiMSJ and cores, or othct rn( ......... ICWoYO tO II>< optrVIOCI of !he abow«scnbcd 
poemoscs, wluch may bt rcqrocstcd by !he GcneraJ LIIOd OITK:c, rn roddrUOCI to those heroD cxprwly provodtd fOt Lessee sbaJJ b.lvc 10 ckttnt::aJ ond!Ot -IIVII)' III"VtY roadc 0111hc bore-bole 
S<CIIOCI, &om II>< base of II>< sun-"""'' to II>< toul depth of"cU, of all "ells dnllcd on !he 1bovc dcscnbtd prcmucs IIIII shall tnru:out '""'copy oflhc loa ofelldt """"l' 011 ucb wcU 1ft lbt 
Gcntnl Land otrocc wrthuo 5ftcca (IS) dlya aftco II>< '""""a of Slid s....y 
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fC) nNALTI£S: ~shall mcur • penally ,.11<11<.., rcporu. ~or odl<r mal<nab we nor fikd on lht Gmenl Land OIT~tt wh<n due Tht pona1ty for Ia:< fihns shall be lid by 
6lc G.er:all..-d OO'".ct admlnlstratlve nde \l<hlch IS dfecuvc on lhc: cbtc ,.hen the matmab wen due 111lhc GenmtJ Land Off tee 

1. a.ETAINf.D ACREAC E: Ncxwithstandm& any provas•on ofth1s lease to the contrwy, after a well producan& or c~ble ofproducvt& oal or cas has bc.cn compk:1ed Oft the lea.sc.d pu::mua. 
l....a:l. ....a CUJCtJC the dthac-nce of a reasonably pnadc:nt opcnux en dnlltn& such addsuon.al wdl Ot \ilotlls as may be rc.uon.ably ncc.c.J.Wy for the propct dc:vclopmcm of the leased prcmucs and 
• ...._ lht ~ lhtrcon 

(A) VERTICAL ln the evml llus lease II"' force and effta two (2) yun after lhc CXptnUOn cbte of the pnmaty or c.x:lmckd krm tt sha.U then lmrunatc as to au or the: kascd prmusu, 
EXCEPT ( I) 40 acres ~"I uch Otl wc.ll capable of produe.n& •• payu"' q~.QnlltiCJ and 120 acru SWToundanc each ps well capabk of producmam pay1n1 qu.anllhU (ududmca thut-ta 
.,;tor ps w.U u pnmdcd 111 Plt>vaPh II bcr<Ol), or 1 ..-.u upoa "iuch Lessee IS Ibm mpccd'" _.,.....,. dnlhna« rcworianaop<n~JC~N. Of (2) lht '"""""of acres ndudcd oa 1 produc.o& 
poolod-pun.-oo Naanl RcsowccsCodc Secuoos 5:tUI-52.Ul,u (l)IUchJrtal<r « i<Ss<r 011111bct of ~<res• may lhto be ollocalcd fu ~purpc>Ja loa--for <&do 
- procloana W.U llll<kr lht Nks and f<IUI&U~S of lht Railroad Commwoon ofTvw, or any SU«<Saar lccn<Y, or odl<f ~ outhonfy baVUI& ~ Wollua90 dayJ o( 1 

poa'liolocrn>o......, oflhiS ktic'" accOfd>ncc "'lh lhd subpat..,-.ph and upon payment of !he: monomum fihnc fee lid byGmenl L&ndOITKC rules ondf<e1111ht hmc oflhc polllallcm~~..._ 
Lt:ua: shall Mw the r1&hl to obcau1 a surfact IUS(: for tnJJCJS Md ep-cu OD and aaou the lmmnllcd poruoa of the ~cased p-cmlkS u aay be rcuonabty DCCC.IUf)' few l.bc contJMICd opc:nc.oa of 
!lot - or lht kaJc r<nWNn& .. force and cff<CI If~ fads 10 "'''''Y fOf . surface kaJc Wlllun lht 90 day pcnod spcaficd ....... Lwcc allY "'''''Y f« I Nfxc kaJc en.. lht Land 
OIToce_ boo lht Land c-........, bas lhc ducfct10a 10 Fan~« dmy such 11J>Pb<a1- and 10 lid !he: fcc fu IUch surf1« k&sc 

(B) UORIZOI"TAL. In lht cvcntlhu lease IS on fore. and cff<CIIWO (2) yean aft« !he: <&pnl""' dale of !he: pnmary or <XItnckd 1<tm • sballlla1lxr ltmlln&l< u1o all dcplhJ bel- 100 
fttt below lhc local dcp<h dnlkd (hcr<uWict "deeper dcpchs1on cadi ".U loaltd on Kr<&l<lctatn<d •• Parqropll 7 (A) """""· uni<SS oo or befor< two (2) yean after lht pnmory « <&ltnckd 
lcnn Leu« pays an_... cqualoo--l>aif( ln)oflht boousonplllllypaod u~forlhos kast (1Sspoaflcdoopacc I hctcof) lfsudo- ISpaod.lhd k&scsNJI be • for« 
and <ff«l u lo such dc<pa d<pchs. and saod •~ shall be dcl&)cd for., adclollon&l pcnod of two (2) yews and so loa& lhtr<&ftct 11 011 «&OJ" produced • Pl)'llll_.,.. en.. ..,.b 
dcq>a dcp<hs <OV<Tcd by !hiS luse 

(q IDENTiflCAnON AND flUNG: Tht Nfxc- r<Wiled hcrcuoduuto<&do wen shall, .. narly .. pncbColl, be .. !he: ronn ora -·"'"' lht weD loalcd Ullht Ctnlct 

lhtrcol. .. such- shlpc .. may be ~ by lht Sdoool l..and Board Wllhoo lll.ny (lO) days aftct parbllo....- or lhiS kaJ< .. pnmdcd lien-. ~-u-· and ICCOfd I 
rckuc "'rck&scs ......... , • Slllshclory kpl ducnploon or lht ....... 0114'0< dcpchs ... r"-"''<d hcr<lllldct The r.-dcd rci<OJ<,"' • <ct11ficd copy or ...... - be fikd • Ill< Galcnl 
l..and Offo<c, ao<Ornl>lnl<d by lht m .. , r .. p<a<nbcd by lht G<ll<t'al Land OfTICC rules .. tfftct .. lht ..... lht r<I<OJ< IS fikd If~ faa1s .. rcliucs ., CXOCUI< and r-.1 such rtkuc"' 
rckaxs w11lun noncly (90) days after bemg rcqu<Sicd 10 do so by lht General Land OIT~<e, lhtn !he Commom011<1 II Ius sole discrc- moy dcSIIJ'II< by wnncn 11\SUUm<N lht l<r<ll• and/or 
dq:Jchs '0 be rde~ hcmJndcr and recOfd such &nJtrumcnt atl..cnce.'s cxpc:n.sc 1ft the c::ourM)' or c:ount1U where the: kue IJ located Md 1ft tbt oiTte&al rceords o( the Gcnc:nJ I.Mtd Off tee: and Juc:h dcso- shall be blndms upon L<Sse< r .. all purposes If II any IUD< after !he: cff<CIJVC ..... or lht plltWI<mll- PfOV1POIIS bcrool, lht oppbcabk focld Nks •• chanced .. lhc well or 
wdls located lht.rcon arc redasSifKd so &hat less acrngc lJ lhucal\u aUoc:ated 10 wd "¥~oCII or ~c.lls (ex producbon purposes, dus kuc a.ha!l \hereupon lc::rnunatc u 10 aU .a-up not chc:rtatlct 
anoaccd to AJd well or wells fCH produet1on purposes 

1.. OFFSET WELLS: If oil andfor gas should be produced "' commcrc.tal qtWWt.u from a wc.llloc.aled on land pnvacdy awoe.d Of on St.ttc land k.a.se:d II a kucr royah.y, whKh well at wtthu1 
one lhou.sand ( l ,OOO) feet oftht: wc:a mdudc.d hcrcUI, or "'htth wellu dr;uruna the: aru C:O\ered by this leuc. thc.l..c.ssc:c sha.ll, "'",thu1 IIXty (60)days alta JUCb uut&al producttOn &om tM dnuuna 
• -en or dw: well k)c;~ccd wath1n one thousand (l,OOO) feet from the IIU covered by dus lcuc bccu• '" aood Wth and prosc:c:wc dallacndy 1hc: dnlhn1 ohn off.sc1 \!te ll on lhc area eovttcd by lhu 
kuc.. a1d 1uc.h orf~tt well shall be dnlled 10 such depth u may be ncc:cuary to prevent the undue dramaae of the aru covued by thu lease, and the Lusec-, manager Of dr1llcr shal l usc all mcanJ 
nccc:JJW)' m a good fallh elTon to make such offset well produce oil and/or gu an commerca~l qUII'ItiiiCJ OnJy upon the dctenrun•c•on oftk Comm1JJt0ncr and wu.h hu wnnen approval, lnl)' the 
~of • eompcnSitOI)' royalty sausfy the obhpltOn to dnll an offset ~u or wells requued under lh11 Par~pllph 

' · Dtl \' IIO LEICESSA TION OF PRODUCT! ON OUR lNG PRJMA R Y Tt:RM: If, dunn& lhc pnmary lmn hereof and pnor 10 ducowry and producbon of col « &OJ '"' sud land, L<sscc 
should ~II a dry hole 0t hoks chc:rc.on, or 1f dW'UII the pn mary tc:nn hc•cof and after thc: dtseovcry and ac.cu:al produc:ttOn of 011 or ps from the leased prmuscs such producbon t.ha-cof ahould 
ccac: from any u use, thu lease shall not tmnmatc 1f on Of before the c.xparat1on of sutty (60) dat s from dale of completJon of 111d dry bole or eusat1on of production Lc.ucc eommcncc.s 
adrdluon.al ~lhn& or rc.-wotfon& opcraOOoS thcrdln, or pays Of 1cnden thc: ncXI annu.aJ delay rmtaJ "' thc .wnc: m.anner as pr<Mded t.n lhu lcuc: If, cbuta 1M last yew or the pnm.ary 1mn or 
""""'" IUIY (60) days pn« lhcreiO, 1 dry holt be cornpkocd and llbandoncd, or lht produc.ICNI of 011 « &OJ should<< ... f« 1ny cawc:, L<sscc·s npu sbaU rem&ln 10 full force and effcd Wllhou< 

Miler ..,.,...... oo11lllht cxpn11011 of !he pnmary l<nn, and of Lessee bas""' rcsun><d produd..,•n 11>11•1 qulftloii<S •!he: ._.,..,of !he: pniNII)Itcrm. L<Sse< IDlY m&~~~tarnlhd kaJc by 
condud.ma adchtronal dnllma Of rcwcwkana opc.~floru puri\W'I to Parapllf)h 10, ustna Lhc: cxpuauon of the pnmary 1mn u the date. ofc.asahon o( productton l.lftda ParaJnPh 10 Should the 
(Q we ll Ot any subscquc.nc well dnllcd on the aboYc. dc:smbc.d land be completed u as.huHn 011 or JU well w1thlft the pnmary tcnn hcrc.o(, Lcucc may ru:wnc payment oflhc annual rental 1n 
lhr: _,. ..,.._OJ pnmdcd hcrc10 00 or before !he: rental pi)IOI dal< followon& lht-Of JIK1y (60) days from lht dllc of cornpk11011 of IUch JIIUI·IO orl «&OJ wdl and -!he: f11kn 10 
I!Ykc. JUdi paymc_nt. thu k:uc JIWJ tpSO &ao tcrrrunllc If J&lhe cxpnoon of tbe pnmlf)' term or u y bmc thcrc.aftu a M-u~ oil or p.s wcU 11 loakd oa chc kuc.d prcma.su pa)'IDCntl DUI)' be 
mack an x cord.ancc wrth tbc sbut·cn provmon.s hereof 

10. C ESSATION, DRILLING, AND REWORKING: If, after !he:-of !he: pnmary ltrm, producbon of col or &OJ &om lht kaJ<d Pfet111S<S, after oncc obWncd. should <cas< &om 
uy ausc, this lc:a.sc .ahal1 DOC 1cmurw:e 1f 1...uscc conunc.DCCJ addahoftal dnlhn& or rcworkana opcnbOftS W\lhca 11xry (60) days atlu such c::csAtM)Q. lind thls k:.ue JIWI rcm.un tn NJJ force and 
tffea for so lonau such opcnliOftS cooUDuc on a-1 f111h and •• wart.&nlaltc ....,.., WllhoUI Ull<mrpuoos oot&hoamor<lban so&ly (60) days If JUdo drilhn& or r.-iaoa - r<Sllll m 
lht pr~ of orl or &OJ, !he: kaJc shall ........ 1ft full fOf<e and ciT<CI for so ion& OJ orl CO psIS produc:cd from lht kaJ<d prcnwcs 18 P.Y"'I quoniJtl<S or pa,..... o( .......... col IX ps "eU 
royaltiC:S or payment or «Hnpcnsatory royaltiC.S IJ made u p«JV'Idcd hcmn Of as proVIded by llw I( the: dnlhna Of rc:wOfiona opc:rauoas ruuh "'the c.ompkuoo or. wc.U as I dry holc,lhc kasc 
Wlll no1 tcnnu1.ate ''the Lctsc:c c:ommc:nc:a.ldc:buonal dnlhna or rewotlon& operalJOftS wtth1n saxty (60) days after the c.ornpletioa of thc well u a dry hole, and dus: lease shall rc.awn '" cfTea JO 
Ions u l.c.sscc conc.anucs dnJicn1 Of rcworbna opc::r-abOftS Ull JOOd C..t.b and ut a workmanlike manDa v.lilbouiUIIIc:rNplJOCd aotabal mort daaa snry (60) days l..c:sx:c shall pvc wnttca -~to 
lhc Gcncrall..and OfTKe ...,.,..lhrrty (lO)clays o(..,. ..,..._of~ 

II. SIIIIT-IN RO YALTIItS: For-ordlis_.. ._.. _ _,_ ....... ._.OIIIipocd•--byac _ _,..,..,.,_"""dot~ oforl 

...S- If • _.,-- .. apnboo orac ,._y oa. or.- ... - ..... - a,- ..... ....._ ioo ror,. ..ddJod. 0- ....... orprorloaoa od « po • po)'IDI 
_,...._ ... .,_ ........ .,....,orpoio•....._.......,. ..... or-..-~orlodloro_-.bo,.._L<-...,poy••--.,;,«ps 
roy*f•- .... DSIO.OOpo-or:n:,bol .. lcsa-SI,lOOo,-b_._.,._,or,..........,;torpoioo-- Tobe .-__. .......... o;tcopsroyally 
-be pood oo or ldorc: ( I) ............ or .. ,.-.,.- (2)60clays_ .. u--• ,_..,,.. po-.. - ,._.,,.. (1) 60 clays- 1..eaoe ._-• driloaa 
or,.-..- • ..-,..-.. .._,...-; .......... ;.-. 11 .. -...., ... ...,...,..,...;.t. .. .._ ... be......,.,...,be•pn>docona"-..rldot 
,_,_ ... .-...... or .. .._ ... ,...._,__ .. _. ... ,..;..y_._ .. ._., ... _--. .. _ . ..-,_O<OKd.....,_ 
-.,rt_,_,__or __ for .. oil,..po-.'--r.-.. .._ .. ._ __ pcnods of- (1) ,-by_a ___ _. 

)uroo or bcf<ft .. ...,.-or ado ..... ,ar 

11. C'OMPVCSATOIIY ltOYALn£S: If, ....... ,... .. - II .... ·-"',.,.. ... -...-... ""'*'·'*"' ps .. oold IOd ddMnd .. -·-- frooo I 
------( I,OOO)fO<Ioflht_...,.._.._.,.. .... _,........-_.;._.,._ ;. w\rclorhrnapiS O«WnniC.Ihr:n&hflo..,.;,...oo ­
.. .._ by ..,.-. dot.,_,.,., or ps roy>hy shall...._""' .. -_......,-b .. -• .. ,_ for wllrch llx roysJ1y bas bcal paod. Tht ~nay -!he: 
.._ f« rooa -·.....,......,yen by~ PI)'VI& .......-,...,...,. • .. ...,.,. - ....-... __ ..,. - " vW< ofproductton from lht .... n.....,.,lht-,. or wt.d 
IS ~td on !he: _,. produc:m3 IU<M>u and Wllhin--(1,000) ... of .. - ........ llo _,. roysily IS IO be pood ..-J\Iy IO lht ComnusJ.....- bt-& Oft or 
befor. lhc we clay of !he: rnonlh followU>glhc monlh rn which llle .;J,.. po il,.--.. - .............. or !ballS completed on !he: same: prod\lan&r<S<M>U and loc&ocd Wlllun 
... ~ (1 ,000) f<CI of !he: ku<d prcrnd<S, orlh<.....,...._,. ...,.,. ,_ ioo ..,.1-.... ilio•- kss lhao lht annual Jh ... ;. orl or &OJ royahy, L<sscc sbaU poy an 
- <qu&llo lht do ff<n11«W11h1n lhony(JO)days frO<n lht cndoracl2-pcriorl;-'-ol--- will rdoc"" Lwccoflht obi•- ofreuonabk de""~ ..,!he: 
obll- IO rlnll offxt wells IS pro...t.d .. N R c s.a- ROJ', --· • !lot ----... c--0 and Wllh lht Comnussoonc(s """'"" "''Pf'MMI, lht payaoall or 
- ory royaluu shall sahsfy lhc obhfll""' 10 dnll offS<t wells Cornpeosa<ory royahy ~- re .. tunc:ly pud woll accrue penally and Ullcr<SI 111 o«<Odan« wod> Parapllllll S 
o fthiJ kU~: 
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13. EXTENSIONS: If, ., lh< cxpwauon or lh< pnmory lcm> or llus lease, p<oducllon or od 01 ps has 1101 beoa obwncd on lh< leased p<emoscs bul dnlhncopcnuons arc bwlc condUCicd 
lhcrcon"' &ood faolh and .. • &ood ...t worl .... lil:c manocr, tc..... may, oa., before lh< ._....., orlh< pnmary ocmo. file ••~~>< Gcocnll.ond Off~« wnncn ~"' lh< Commw10n<1 
oflh< Gcncnl l.ond Offtec r., alluny (30) day <>ICIWOO oflhulcuc.-&ed by pay...,. ofTivccThouaaod DoUan (tl,OOOOO) &flhu luJ<.,......"" hundred fony (640) acrcs01 kJI 
and Sox Thousand Dollars (16,000 00) of llns luJ< coven more than "" hw>drcd rony (640) ocrcs and lh< C<lmnulsoona Wll, on wnllnJ. wend lhu luJ< f01 alhony (30) olay pmod from and 
after lh< upuauon or lloc pnnwy l<ml and 10 lonclhcr<aftct as ool 01 ps 1J produced on pa)'IDI quanllli<J, p<o..dcd funhu, dlOl tc..... may, 10 lon& as JUdo dnllon& opcniiOilJ &I< bwl& 
conduc:~cd make hl c apphcauon and paym<no dunna aay lhony (JO) day cxocndcd pmod for an addloiOII&I CXICIUIOCI of lluny (JO) da)'l and, upon rCC<Ip( of JUdo apphatJOO ood pay&n<nl, lh< 
Conunus1oncr shall, an wnuna. apm extend thas lease so lhal wnc. shall rciT\IJn an force for such addauc:~ml thllt)' (30) day pc:nod and JO long thereafter u o.l or ps u produtc:d 111 payinl 
quan111acs, PfOVIdcd, however, that ltuJ lcuc shall not be cx1cndcd for more than a toW of three hundred runery (390) days from and aftc1 the np&r~uon of the pnmary tcnn unless produc-bon Ln 

paymg quan1111es hu been obWncd 

14. USE O F WATER: SURFACE: Lcs.scc Wll have lh< n&hiiO &ac water p<odoccd on .. ,d laad nccuwy for opcnt&OCIJ hereunder and JOkly upon lh< leased p<cm&scs, p<0\1dcd, '-<vcr. 
Lessee shaH not u.sc potable water cw water swtabk fot bvuacd 01 amphon putpOSCS for water Rood opcn~aoas Wllhout the pnor v.nnc:o conu:ru of l..esJot SubJect to JU obbphon 10 pay 
swiacc danu&cs. l.cSJ« Wll have lh< npa oo usc so nuiCh or lh< surface of lh< land llnu m1y be rwonably ~cuary for dnlhna and opcnona wells and transpO<UnJ and madctonJih< 
production lhcrc&om, ou<h usc 10 be conduc:lcd 111Xk< condmoos or lust 111J"'Y oo lh< surface: or lh< lood Lcs.scc Wll poy surface danuacs '" ao """""' J<l by lh< Gcocn1 l.ond OfTocc fcc 
schcduJc wtuch 11 cffcctavc on the dale wbca &he ~Wy rc:quinnalhc: payme.nc ohurfacc damaaes occurs 

IS. POLLUTION: In c:kvclop&na Uus aru.,l..c.sscc shaJI usc the Na.hut dcp ec olean and all Pfopcr ufc&U&fds 10 prcvcnl poUuhon Walhoul bm1lm& the forc&OVII. poUuhon of~al 
wetlands. ruatwal watnways, nvcrs and am.poundcd water WJJ be preVCllled by lhc usc of contauuncnC facahtac.s suffic.tcniiO prcw:nl s:p.llaae, JCepaac or pound W'atet eooe&rrunabOG lathe tw:n1 
or polluUOft, Lc.sacc Shall USC all nocans II &IJ dupolal U> r<COjl(UR all csc:apcd h~ Cll" o<ha poiiUlarll and shall be &cspoosiblc f<>r all damaJc U> pubiK aod pnval< Pf1liiCI1'CI. 

(A) llrt.AND$: 1.---aod-..... .......... .-,-aM ......... aod- - 10 • 10-- ...-. ..... --« _,-:aod­
cocnpkuon.,-... otwry wdl .. -., ...._ .u~~ 6D ..tlnd .a...,. plJ ...t cdlon ...s <CIIIIJiddy .x...., doc .w~ao1- o1 allnol>bull ~~&crcoa. 

(B) SUBM ERCt:D LANDS: No cluchar&< olsohcl was<< "' prbop Wll be allowed &rMo S.aoc watcn &om aay dnll~na 01 - .usc1J. produc:uoo pbdorm. acw ex supply boo!. 
bar&<, J&Ck·up "I"' oth« cqwp<ncno located On lh< leased area. Sohd wu<c Wllmcllldc bul shallooo be hnuocd U> ...........,, --111, Nbb&Sh, .,a.-, Ps>. and wry ochct--­
btodcgradable atcnu A IIIJl must be d!Jipb)ed an a tup ntrac a~ea on aU wucb Md manned pbafomu scac.an1. •Ducb3rae of any JOtad wuac or ptba&e wo Stale WMcrs &om w:J.JCb or 
pboforms IS $1ntlly ptolub&lcd and may subJCC1 a Slat< ofTcxas lease 10 forf<UIII< • Sucll Jlalcmc:lll Wll be Ull<ll<naJ of aoleast I" 10 IOU 

(q RI \1£1\S: Toll>< cxocm necessary 10 IJ<<VCAI polluuon,lh< p<OVIJIOOJ found •• subaccuona (a) and (b) oflhu panp>pft Wll aiJO apply oo .,..,, aad nvcrbcdJ 

(D) PENAL TV: fall&lf< 10 comply wtlh doc rcqwrcmcnu of lhu !J<OVUIOO nuy r....n 11111>< max&mwo penalty allowed by law UICIIII!uiJ forfc&IU<t of Ill< luJ< tc..... $ball be b>l>lc f01 lh< 
damaccs c:aliJCd by sud& fadwc aod any-. aod cxpoascs &nCUOTcd"' clc&Naa areas atfc<tcd by Ill< cluchar&cd wasu: 

16. IDEI'ITitlCAllON MARKERS: !..us« $ball creel" a dos-e 001 10 exceed IWUI)·fi•~ (lS) fed&.,. cadi wcU oalloc prcawcs CO\ucd by lhu lease. alepble 11p oo "la<b shall 
be- stated Lbc: a.amc of the: opcnalor,lhc lcue: destiN(JOO IDd tbc: v.-c:U DUmba Where two or man wc.Us c.~ &be same kuc or ""here .dis oa """--o or IDOfe kuc:s an: conncc:c.cd 10 lhc s:an.c LaM 
baucry, "'bclhcr by •nd•Yidual flow 1,... --d&rec11o Ill< Wlk 01larll.s., by&ac ola muluple header J)'Jicrn. cadi hoc benoccc cadi well and sucb laol: or header Wll be lepbly &dccuficd 
Ill all umcs. e&lh<r by a ronnly anachcd .. , .. plalc .... &dcnuf- propaly paontcd on JUdo hnc Ill& doJIIJIC< 110110 exceed wee (J) f<C1 &om JUdo laol: .. header <O<IriCCUOO Said ...... tap, 
pl01cs., other odcnufouuon marketS shall be nwn~a~r><d'" alci>blc c:ondouonlhrouaJ>oollh< IUm oflhu luJ< 

17, ASSIGNMENTS: The IUK IBlY be 1r1mftrrcd 111 10y llmc:, p<ovodcd. hcro-.va,lhu lh< haboldy oflho .....ra01 10 propaly duclwsc ou ol>lopiiOO under lh< lcuc, U>Ciod&nspropaly 
pluwna abandoned wclb, ·-· pbdonns .. prf><bncs, .. ......-or.-........- .. ..-.u ..... shall pass "'Ill< traaJfcrcc - Ill< pnor ........ -of lh< eo..r.u..- or Ill< 
Gcacnl Unci OfTu The Coaunl$S.tODU may rcqwrc lhc: transfer« 10 dcmonltrl«c fiAIDCIJJ rcs:pcwmbll1IY and may rcqwrc 1 bc:md or ocbct ICCWICy All nns:fc.rs midi reJuc:occ &be kuc by lhc 
file numba' and muse be recorded "' the couory .. 'bctc tbc: area as Socaled. and lbc recorded bWUfcr or a copy ccn.afaed to by &be Coualy Ocr1 of the eow.y .. "bc:re Ehc. li'MSftt IS recorded IDWI be. 
filed •• lhe Gcncrall....J Office ........ OUICiy (90) da)'l or lh< .,....,_ dale, u p<Ovodcd by N R c - 52_026, .......... &<d by lh< fiiiDJ fcc ........- by lhc Gcnr:rall.ond OfT&« Nics .. 
tfTCCI on lhc dare or rcccopr by lh< Gcocnl l.ond OfT&« or sucb '"""'" 01 ccruf&<d copy ol&<rcof Evuy lnnSfcrcc $ball IIV<CCCd 10 all npu and be ...,... 10 all obi•-· II>INI&t&e&, aod 
pcnahaes owed 10 lhc State b) lhc ongmaJ kssecor any pnor llllftlfcree of the lease, ~nCIIMitna any hatMhtau to the stile foe~ roy&Jbc.s 

l8. RELEASES: Lusec may rchnquaJh the n&hts arvucd bcreunc:kr 10 lhc S11.1c Many tame by rccord..nclhc: rdanquas.hmcnl an lhc COUnly whc:re INs 11ea ua~tu.atcd and fihnalhc rcca.dcd 
rchnquuhment 01 CCftllicd copy or same lA thc Gcncn.l Land omc:c ..... ,ttun n~ly (90) dlys after ltJ CXCCUIIOG ac:compiiUCd by the fJhna fee prc:scnbed by lhc Gcnual Land Off.cc ndu Ul effect 
on lh< dale of rcccopr by lh< General Land Offtec of JUdo rcboqwshrn<al 01 ccrulied copy lhcrcof Sucll rciiOQIIISiuncr1t w&U 001 have lh< cff<CI of «~casU>& l.cJ.scc &orn uy l..t.looy lhctcoofO<< 
accnocd "' ra..,. of lh< Slue 

19_ LIEN: In -"ante wnh NRC s.a- S2 136,11>< Sill< shall bavc a fino hcn11p011 all otl and JU p<oduccd &om lh< area COY<rcd by lhu luJ<IoS<CUr< payma&l of all ""''U'U royally 
and o<hcr sums of money thai may become due lllldc< lhu lase. By acceptance of lhu lease. tc..... p>n&J lhc Sao<. .. odd&uoa 10 lh< bee p<ovodcd by N RC Sea.... S2 136 aod any ocba 
applicable stannoey hen, an UPfUS contttcruaJ hen on and scc::uruy antacst t.n aU kucd mU\C.f'IJ.J m and c.xtrxted from lhc kued prcm~te:s, aU proceeds wblth m.ay xc:ruc lO l.csscc. from tile sak 
of s\Kh leased mmerals, \o\-helhc:r such pnx:cc:dl11e bdd by tuscc ot by a thu-d part)', and all fiXl\llu on and amprovc.mc.nts 10 the kascd ptcmi.SCI U$Cd an connc.ctKW'I wtth lbc ptoducboa or 
pcocc.sslng of suc.h leased muK:ralJ m ordn to secure the payment of all royaltau or otbcl amounu due or to be<:ome: due under tJuslease and to xcW"e payrnm4 of any d&m~~J'Cl or lou OW 1..c:ua 
may suffu by f eaJOn o( Lcuce'J breach O( any COvenant 01 tond1110t1 oflh11 IU.JC, whether c.xprus Of ampbed llus lacn and KC:unly Interest ml)' be (orec:loscd Wlth or Wllbout COWl procccdu!p 
m the mannu provadcd an the Tatlc. I, Cbapccr 9 o( the Texas Bus1ntst and Commttcc Code Lcucc ap-c.cs that lhc Comm1J.J10net may rcquuc Lcuce to execute and recotd sudllnstnunc.nts u 
may be re&SOMbly nCCCJSJI)' to ldcnowtedae. attach or perfea tlus hc.a Lcuce hereby reprc..sents thai there arc DO pnor or supenot hens aruana from and rcltianato l..cucc's act1YUICJ upoa the 
abovc-dc.scnbcd popc.ny or Crorn l.eucc"s KqlMJIUOA ofltus kasc Sboukt the Conuna.woau ac any tunc dctCilNnc thai Lhu aepruc.ruhon 11 not 11\K, then the Commw1oncr may d«lare lhd 
lease forfc.ated as PfOV'Idcd here VI 

10_ f 0 RF£1TURE: lfLmcc shall fa&IO<ocfuJc 10 make lh< p•)'ID<nl of any sum Wllh&n lhony (JO) da)'l all co 11 bccoc>cs lhl<, 01 ofl.cJScc «an aulhorur:d &&<nl should """"'"PY mal.< any 
fabc rerum oe false: report conc:cmana p-oduc:llon oe dnlhna. or 1fLcucc ahall f111l or refuse to dnll anyofrJCI well or wells ut &ood fijth as requucd by law and the rules and rtplataons adopted by 
the Comnussaoncr of the. Oc.nc.raJ Land Office. Of' 1f Lessee should CIUl lO file reporu m the manner rcquLred by law or fa1lto comply w1th 1-ulcs and·reaulauons promulgated by the General land 
Offiec, lhe School Land Boatd, 01 the R11lroad ConumSJIOfl, or refus:c. the proper authonty ac:c:w to the records pcrtauuna to opc:nuons, ortflcuec or an aulhonud aac.nl should kQOWin&Jy fa1l 
or refuse IO tpvc c:onec:1anform~11on to the proper authonty, or knoWln&Jy (a,l ot refWc to ~ish the- GenenJ land Office a correct loa ohny well, Ot a(lc..uu shalllnowmgJy v.alatc any of the 
mouenaJ PfOVWSIOns oflhu: IQK, Of afttuslcasc LS us1pd and the USipuncnt 11 not fitcd m the Gc-nc:rall.and Office as requuc.d bylaw, lhe n&NJ acquued under 

thu lase shall be subJC.c:&IO forfcaturc by the Commi.UtOOtt, and be shaU forfcat ~ wbcn sutrKtc.ody w(onned of the facts wtuc:h authonu: 1 forfem.n, and -.ben for{eucd the: area shaU ap.aD 
be subJ<a lo lcascoo lh< lu&h<JI bidder, under lh< samc: rcpbUons <OOII'OIIU!Jih< onpnal ulc ofleucs Howcva, ootlwla bcr<U> Wll be <OIIJiniCd u W>MDJih< ... .......,,.,. ....... orlhu 
lease by open<- or law .. by rcasoo of any spcaal .................. , bcrNNicr rorr ....... may be ......... """ diu lease aod all npu lhcnuoclcr rc&OSial<d be(O<c lh< npu o(­
&nlcrv<nc upon lllufactory c.odcncc U> lh< CornmiSSOOCICr of Ill< Gcocnl Land Office of Mur-c cocnploan« wolh Ill< JlfV"'S''<<S of lh< law and of lhu luJ< aod lh< Nics ood rqubtroas lhar m>y be 
adopted rdali\-C hc.rc:to 

11. RIVERO EO TkACTS: tn the event tJusleue c:ovcra a nYCfbcd. Lc.s.tct tJ bcrc.by spccafiQJiy panted lhc n&ht of emUlCIII donwn and condcmnaOOft as provtdcd for VI N R.C Scwons 
S2 092-S2 093, as a poll oflh< coosodcnuon n>OVIDJ 10 Lessor f011h< covcnaniJ berc&n made by Lcs.scc 

2L APPLICAUI. E LAWS AND DRILLING RES'TlUCTIONS: Tlus luJ< shall be subj<Ct 10 all Nics aod rc ........... and am<odmcnu lhcrcoo, promulp!<d by Ill< eo.......- ollloc 
Gcncrall.ond Office covmuna drilhoa aod produ<ma opcntlOIIJ on l'crnWicnl Free Scbool Lind (spcafoally llldudmawry Nics .,._Jpcd dial rdatc 10 plans of opcnii<IGJ~ po)1DCOI of 
royalucs, ood :oud&una procedures, and shall be subJ<CI 10 all o<ha valid ,...,..., Nics, rcJUiaboos. ordcn aod ~ lhar may atf<CI - lllldc<lbc JlfV"'S''<<S o( diu lease_ W&doo« 
hmurq the acnctaluy ollhe r ......... Lcucc hctcby ·-by lh< a«q>QnCc olllus leas<, "' be bo&o&d by """ subjca 10 all slallrlory aod rcpdalcry - rdaunato Ill< Gcsocnl l.ond 
OffiCe's :oud&o btlhn&DOIICC and audol hcanr>p proccdl.c:S- Soul provuou arc curr<Nly found ll Jl Tuas Adnurwcraorvc Code. Olopcu 4, ood T<>W Nwnl Rcsourus Code $ccoo&u Sl IH 
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.. SlJ)7,...., S2 140 ln the event !Ius kOJ< COY<ts lind &.n<hlSCd or kiS<d or othe.wuc us«i by. naVIpllon dostnc:t .. by the Uoultd Soalcs r .. the purpose ornovopooon .. odoct putpOJC 

-., tb< _..,.,ora port. tb<n l..cucc siWI not be tnulkd 10 tn1cr or possess JUdo laod w.lhouii'Mf _.YO! u poovodcd under Scc:toon 61 117 or the T<US Waocr Code, bull..cucc siWI 
... -.t 10 ckvt:lop such land ror .,;1 aod ps by dvuloonal clnllonc. JlfOVIdtd, howtva, lhll no ...met clnUonc loutoon may be nt>On lhao 660 red lind JIICCW pcnno..- frora the c.--· ... ol the Gaocnl Land Offoct is _.....,. IO mU< any surfaec: locauoo naru ..... 2,160 rttl mcU\ftd .. np .. &l<s frora the ...... bull:locad lont .. frora the ....... dr<dJcd 
--. cdrc" ollilr'f d\annc.l, shp, Of tununc b&san wtuch hu bceo auchonzed by the: Uru!cd SUIIc.s as 1 federal .,ro,cct for fuhn con.s:CNctlon., whKhcw.r IJ ncaru 

n. lli:MOVAL OF EQUIPM E/'(f: Upon the 1<nnonauon orolus lase ror any oawe,ltsstt siWI not,., any'"""'· be pcnnoncd 10 ranovc the cuona or any pon or the'""""""" from aoy 
........_ dry, or eblndoncd well or wells wtlhout the wnuen conJC:nc of lhe: Comrms.sK~M.r of lhc: General Land OffK"c Of has 3uthonud reprmncauw, nor shall l..usc.c.. wtlhout the wnnta 
c-.. olsaid CommtsstOncr Of hiJ •ulhonzc:d rC'J)facntlltvt remove: from the kaxd prcmisc.s the euma Of any othu cqutpmc.nt, nutcnal, miC:tunuy, apphanus Of propaty owned by Le-stc:c 
_, -.s by l...c::utt tn the ckvtlopmcnt a.nd produc:oon of 011 or ps lhc:rcfrom unt•l all dry Of abandoned wells h•vc been plugged and unttlaJI si.W, Of refuse: pus have been propaly filled and &II 
~or ctuc:.dcd lumber , maduncry, or dcbrts sNII have been rcmovcd &om !he: prctm.ses to tbc S111sfachon o(the S&Jd Comm1SStOner Of tus aulhorucd rr:prescntat•vc 

U. POliO: MAJEURE: Should l..cucc b< Pf<V<nlcd &om cornpi)'WII wtlh any tXPf<SS or omplocd <OV<NrOI orlhos lcuc, &om condut1an1 dr~lona opcrauooslh<ttOO, or from pooclucona ool 
- ps dlt:rtfrom. after dfon made on cood rallh, by rcuon of war, rebelliOn, nou,llrikts, rues, ac:u or God or any order, rult .. r<plllooa orcovtnllrl<ntal authonty, then whole so prt V<nttd, 
~·s oblo- 10 comply wolh sud> "'"'""" siWI b< SIISp<ndcd upon proptf and wosroaory pooor pr<Stnlcd 10 the Comm ......... o( lllc Cicncral Land Office .. - or l.cSSt<'s 
- and l..cucc shall not b< hable ror dama&cs ror fllhn IO <0m9ly thercwolh (<x«Jlf on the <vtrtl o( ltasc optnloons suspended as poovodcd on the rules and repllllons adoplcd by the 
~ Lind lloatd), and olus lease shAll be cx1tndcd while and so long u Lwcc is prcvcnl<d, by any such eausc, from clnllons, reworlton& optntoons or poodutm& ool and/or ps from the lcaxd 
pmn~. proVKic:d. ho\lotVC:f, that noduns herem shalt be: tOfuttucd 10 suspend lhe paymc:n1 of rentals dwm1 the pumary Of extended term, nor to abndse Lessee's nghtto a .au.spc.nstOft under any 
..,ptablc: statute ofttus Sl3tc 

25. LEASE SECURI fY: Ltsstt siWI tal<e the ho&hcsl dear<< or care and oJJ proper sart...,ds 10 prootc:t saod potmoses and to potvcnl theft or ool, ps, and other h)'droeari>ons poocluccd from 
said kasc Tlus \Miudc:s, bu4 11 not hm1tcd to, the •nsullahon ohJI n«c.JUtY c~. sc.ab .• locks. cw other appropnatc pratec:tJvc dc:Vt«.. on Ot ac all access poutlJ a& the k.a.sc's productton. 
aadocnna and storaae SY'itml "htn: theft ofh)drotarbona tao OttW l..cucc siWI be hablc ror tb< loss ohnyhydrocttrtloos ruu!Un1 frora theft aod shall pay the State orT<US royallocs dtcrcoo 
as pooV!dtd htrtan on all ool, ps or o<1oct hycln>carbons lost by rwoo or theft 

26. Rt:DUCTION OF' PAYMENTS: If. dunn& I he pnrnary ltnn, a ponoon or the land covered by lhos ltut os oncludcd w.lhoo the boundants of a pooled unrt lhat lw bctn -0\cd by the 
School land Board"' accordance w.th Nan.nl Rc.soutccs Code Sc:ctaons 5l. IS1·S2 1Sl, or a(, at •Y Umc after the cxpvauon o(rhc pnmary term or the exlcndcd term, dus lease coYUS a ks:Kr 
numbu of aacs than the total lmOWlt descnbc:d herc1n, peymcnlJ thJI Ifc made on a per aocrc bu1s bcrcundct Jh.aJI be reduced xcordan& to the numb« o( Kra pooled. rtk&Kd, SUJTcnda'cd. or 
othcrwuc severed, so that payments dcurmu"ttd on 1 per Krc bu1J undef the tc:rms of thiJ lease dunn& the pnmary tmn .shall be Qk:ulaaed bucd upon the number of acres OUUKk the bowM1Inu 
of • pooled urut. or,1fa.fter the c:.xpuaoon of the pnnwy cctm, the number of.ac.s aa:ually tctat.ncd and covered by ttus lease.. 

Z7. SUCCESSORS AND ASSIGNS: Tbc tO\'CNrtU, ........... and IJr<crntnU -.1 ....... shall t>ltrtd IO and be - .. - doe httn, Ut<Uion, adrnolliSinlon, ......_, .. 
.t:S:Pps ofl..csscchc:rc.n 

U.. ANnQUmES CODE: ln the ,,.... lhll any runtrt of arcl>colop<>l or hosoone:al onttr<Sl.., P....-.< Sdoool Fund Lind os c-.rtd duma doe actMllcs ...-,....by lllos lease, 
l..c:uce: wtll tmtMd&Mdy ccuc KtiVltleS and ~1U tmmcda.atcly noc•fy the: GcncraJ Land Off ICC (ATTN Arc.bxolo11J1, Asset Manaccmc::oc O.m-. 1700 N C:O.p-c:ss A'"e:. Au.sl•a. Tcus 71701) 
..cl dtc: Tens Hu1onal Commus1on (P 0 Bo'< 12276, AU.SIIft., TX 71711) so thai ~c mc&IUrts ruy be undcrta.lc:n 10 pr'O(«t or rc:wwa auchd!JCOVc:f'tC.1: or futd•np, u IIPP'opnatc Lcaec 
is "'''ftSSIy plated on notocc or the Nauonal HlSioncal Pttstrvttoon Ad or 1966 (PB·I9-66,10 SIIIUit 91), 16 U.SCA 470) and the AnloqiOiots Cock orTuas, Chspod 191, Tex. Nat. Cock 
Azllo cv..- 1993 II. s""" 1998) On Slllt~wntd land not dtdocaltd IO the Pcnnancnt Sdoool Fund, ltsscc siWI noool'y the T<JW Htsooncal CommoUJOO berort lt<<Wna""""" ... pn>J<CI 
\oc:Mioa_ Alt lf"Cbatooo&IUI survc.y nucht be reqw.rcd by lhe c.omnusstOn before COCU1JUC1tOn of tbc PfOJCCC can commence Frier, .., the c\e:nc that any Site, object. k»c:aoon. artifact or other 
(c:ahn' of~. tctm.t1f.c, cduc:abooal, cuhurat or hllaonc: aueresc as encountered dunn& the KbV1tKS IUlhon.u by tbu kiK. kuc.C" ,..,q unmcd.tatdy noofy lessor and Lhc Tuu 
H!Jfonc:al Comml"*l so chM ldequate measures may be unckttakc:a co procea Of' tCCO\'Ct sudl ducovcnc.J or flftd•ap. as eppropna:c 

lt. \ '"ENll£: l..tDOf and las«, \PCNdanc lcsscc's JUCCCUOfl and &Uipt, hacby qn:c 1J.at YCnue for any dLSpUCe anNnJ OUI o( a pr'0\'1-"CNN o( chts lase_, ~--hdbcr cxprc.u or ....,ecd. rcprdtn& 
taiCI'J)fdiiCIOft o( lhrs lcut, or t·cbun& .,.. JnY "A'JY to t.hu kuc: Ot to appbcJblc case law, stai'-'U. or adrn•naJtnOvc rulc.s, Jhall be • a ccut of ~COl~ loc:a!cd m Tra''U Counly, State 
orTtx<U 

30. LEAS£ FILING: 1\omo>nc 10 a...>tcr 9 or the Tu Bus & Corn Codc,olus ltaJt must b< filed ofrttord oo the offoct or the County Citrlo an any county on "tuch all or any part o(the 
kucd prt:rnucs ts looted. and ccntfied eoptc:s t.hc.rcof mu.sl be. tiled an the Gcncn.l Land Olrtc:c The p.-c.scnbcd fihna fcc shall accompany the tct11ftcd toptc:S sent to the. General Land Office 

5 
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BOOK 8 5 ?j PAGE 48 2 

J I. EXECITriON: Tius 011 and ps lease must be Signed and acknowledged by tl• 1y reconls and u>lhe Gcncnl Land Office of 1he Slate orr ens 

e of T cus uadcz 1he scal of 1he Gcncnl Land OITJC< 

... ... 
STATE OF __________________ ___ 

(CORPORATION ACKNOWL£DCM ENT) 

COUNTY O F·---------------------

BEFORE ME. the Wldcrsaancd lluthomy, on tlus day personally appca~e:d, _____________________ _ 

known to me to be the penon whou name u subscnbc:d to the foregoing instrument, u. ___________ _______ of 

--------------------------------and acknowledged to me that he e.x«Utcd the. umc 

for the purposc.s and COOSadcntaon therein CXPfCSJC'd, 1J1 the C:lJp3Cit)' JIJICd, and as the actllnd deed of Jald corporallon. 

Gwen under my hand and seal of office llus lh< ________ ,day of ______________ ~ 20, _____ _ 

Nowy Pubhc in and f01 ___ _________ _ 

STATE OF ___________________ __ 
(INDIVIDUAL ACKNOWLEDGMENT) 

COUNTY OF ___________ _ 

lkfD<c me, the lllldcts.&ncd auahol'lly, on llus day p<notally appeared•----------------------

~own to me to be the pasons whose namu arc subscnbcd to the: fore: so-n& lll.SIJ\Uncnt. and K~lc:dgcd to me lhll they executed 1be 
same for the: pwposcs and consadcncaon thacan CXpi'Wed 

G•vcn unde• my hand and seal of office thu thc _______ <by of ______________ ~ 20. _____ _ 

Noaary Pubhcm and r ... _____________ _ 

6 

FILE I 4425 

FILIID FOB. B.ECORD ON THE 22ND DAY OF NOVEMBER A.D. iOlO 4: 26 P •• 

~\~RDIID 'f-m 29fH DAY OF ____ N_O_VEMB _ _ E_R ___ _cA.D. 20109:00 A L 

il.;l.IlltD. >a::uOit.{Qk__) .DEPUTY DIA1DIE 0. YLOUZ. COOIIl'Y cua 
11.E1NKS COmitY • 'tllXAS 
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TEXAS 

January 19, 2011 

Camille Seabourn 
Steven W. Horn 
PO Box 2755 
Midland, Tx 79702 

RE: GLO Assignment 10 # 7797 

Dear Ms. Seabourn, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files . Please see attached "Exhibit A" for reference. 

Assignment of Oil and Gas Lease, executed December 7th, 
2010, from Steven W. Horn, as Assignor, to Chesapeake 
Exploration, LLC, as Assignee. MF11181 6, Reeves Co. 
Vol. 860, P. 486. 

Filing fees of $25.00 were received in connection with the above lease. If you have 
any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521. 

Sincerely, 

~~ 
Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. AuSLin £3uilding • 1700 orth Congress Avenue · Austin, Texas 78701-1 495 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4GLO 

www.glo.st:ue.tx.us 



Exhibit "A " 
GLO ID County Lease 

7797 Reeves MF11181 6 

Wednesday, January 19, 201 I 



$/even W. Jlorn Oil and vas 
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Wednesday, January 12, 20 11 

GENERAL LAND OFFICE 
Mr. Robert B Hatter 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, Texas 7870 I 

RE: M - 11 1816 

Dear Mr. Hatter, 

Enclosed please find a copy of a CERTIFIED COP Y of Assignment of Oil and Gas 
Lease(s) , by and between teven W Horn, Assignor and Chesapeake Exploration, LLC, 
as Assignee, covering the above referenced leases. 

I have enclosed a check, in the amount of$25.00 for fi ling fees. 

If you have any questions or comments, please feel free to contact me at (432) 683-2449 
or tol l-free at l-877-66 1-2400. 

Camil le eabourn 

CSW:cns 

Enclosures:2 

P. 0. Box 2 755 ,;Uidlmtd, ?:cxns 7 9702 (432) 683-2449 
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CAMILLE NORTON SEABOURN TRUSTEE 
NKS TRUST 
601 W ESTES AVE 
MIDLAND, TX 79701 -3219 /2:-t~iP 3 
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PAGE 486 

tat e: 

County: 

Ass ignor: 

A IG ME T OF OIL AND GA LEA E 

Texas 

Reeves 

Steven W. Horn 
P.O. Box 2755 
Midland, TX 79702 

Assignee: Chesapeake Explon1tion, L.L.C., an OkJaboma limited Iiabil.ity company 
PO Box 18496 
OkJaboma City, OkJaboma 7315-t-0496 

Effective Date: October 5, 2010 

For Ten Dollars ($1 0.00) and other adequate consideration, Assignor, named above, assigns 
and conveys to Assignee, named above, all of Assignor's rights, title, and interests in the oil and gas 
leases (the "Leases") on lands located in the county and state named above, all as described in 
Exhibit "A" to this Assignment. Exhibit "A" to this Assignmem is incorporated into this 
Assignment for all purposes. Reference is made to the Leases, as recorded, for a complete 
description of the lands they cover. 

TI1is Agreement shall be binding upon and inure to the benefit of Assignor and Assignee and 
their respective heirs, personal representatives, successors, and/or assigns. 

This Assignmem is made without warranty of title, express or implied. It is executed by 
Assignor as of the date of the acknowledgment below, but is effective as of the Effective Date 
stated above. 

By: ~Qcz~ 
Steven W !lorn 

TATEOFTEXA 
COUNTY OF MIDLAND 

This instrument was acknowledged before me on thef~ day of \JI.flJJJ....111}f.A 20 I 0 by 
teven W Horn Individually and as President of_-=t'-"'e"""ve,_,n'-W-'"-!. 

I lorn & Associates. Inc. 

Notary Public in and for the State of Texas 

True and Correct 
copy of 

Ong1nal filed 1n 
Reeves County 

Clerks Office 

... 
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LEASE #: 
LEA E DATE: 
LE OR: 

LE SEE: 
RECORD£NG: 

DE CRJPTION: 

FILE I 4 745 

BOOK 8 6 0 PAGE 4 8 7 

M-111816 
October 5, 20 I 0 

EXHIBIT "A" 

Jerry E Patterson, Commissioner of the General Land Office 
of the State of Texas 
Steven W. Hom 
Volume 858, Page 477 of the Official Public Records of Reeves County. 
Texas 
W2 & E4 NW4, S2 NE4, NE4 NW4, W2 W4 NE4 Section 44, Block 55. 
T4S, T & P Ry Co Survey, Reeves County, Texas 
Containing 260.00 acres, more or less. 

.-1 

mY I'ROVlSIOff HEP.Ellt Wlt!';H mmm M SALE, M'.WTAI. 
OR USE or Til£ ~(I) P.EAI.. f!!OI'ER'TY ~OOJSE Of COt.Oit 
011 RAe£ LS IIIVAU!) mD UMJifOP.Ctt.Bl£ UllOm fEl:EAAl 
LAW 

FI LED FOR RECORD ON THE 14TH DAY OF DECEMBER A. D. 1010 ll: 20 A M. 

DECEMBER A. D. 2010 9:00 AM. 

DIANNE 0 . FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 

True and Correct 
copy of 

Original filed in 
Reeves County 
Clerks Office 
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 12 7 0 0 81 3 

WE HAVE THIS DAY SEPTEMBER 12, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $1 ,300 .00 DOLLARS FDR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2011 TO 10/05/201 2 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: 4 S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 5193 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231465-000 
RECORDED BOOK: PAGE: 
FOR CREDIT OF: 
017397 

LEASE DATE: 10/05/2010 
ENTRY NUMBER: 

ACCT: 

PROSPECT: DIXIE LAND 
COUNTY/PARISH:REEVES 

COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 

$ 5/AC RENTAL FOR 1ST & 2N 
D ANNIV 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

-I; 1.300.00 

r;rf 

$1,300.00 

The attached check 1s tor the person(s) named above. Please date, 
s.gn and return the attached rece•pts on the day you recetve •t . If 
d•rec-ted to a bank, ~ease dePOSit the amount to the credit of tho 
pcrson(s) nomed above and date, s•gn and return the rece•pt on the 
day you receive h. If correspondence requ1red, please make reference 
to lease number. 

s£P 2 o 2011 
Date Received _____ __ -=-:-:-::------i BANK SERVICE 

Sign Here ~'-L.!.E=-N:....:T.:...A.:....L_P_A_Y_M_E_N_T __ -4 CHARGE 

Grand Total 

BY------~~--------~ T1tle Check No. 

$ .00 

$1 ,300.00 

401714 
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CHESAPEA KE OPERATING. INC . P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 
.' 

WE HAVE THIS DAY SEPTEMBER 12. 201 1 TEN DERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $ 1 ,300.00 DOLLARS FOR THE CREDIT OF PA RTY OR PARTIES NAMED BELOW IN AMOUNT STAT ED 

PURSUANT TO THE TERMS OF THE LEASE IDENT IFIED HEREIN, FOR THE PERIOD FROM 10/0 5 /2011 

COVERING LESSOR'S INTEREST IN LAND DESCRIBED A S: 

TO 10/05/201 2 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P AA ABSTRACT: 5 193 COUNTY: REEVES SHOAT DESC: N2NW,W2NWNE OF S 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P AA COUNTY: REEVES SHOAT DESC: S2N2 OF SEC 44, BLK 55, T&P AY CO 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231465·000 
RECORDED BOOK: PAGE: 
FOR CREDIT OF: 
01 7397 

LEASE DATE: 10/05/2010 
ENT RY NUMBER: 

ACCT : 

PROSPECT : DIXIE LAND 
COUNTY/PARISH:REEVES 

COMMISSIONER OF THE GENERAL LAND 

OFTHESTATEOFTEXAS 

1700 N CONGRESS. STE 600 

$5/AC RENTAL FOR 1ST & 2N 

D ANNIV 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

COPY FOR 
YOUR RECORDS 

IMPORTANT Subtotal 

STATE: TX 
AM OUNT 

$1,300.00 

$1,300.00 

Tho onached chock 15 lor the personlsl named above. Please date, 
stgn and return the attached recetpts on rhe day you recetve lt. It 
dtrected to a bank. please depostt the amount to the cred1t of the 
persontsl named above and date, s~gn and return the recerpt on the 
day you recteve tt. It couespondence reQ\med. ptease make reference 
to lease number. 

Date Received ___________ --l BANK SERVICE 

Sign Here ---------------l 
CHARGE 

Grand Total 

$.00 

By __________ ~----------------~ 
Trtle Check No. 

$1,300.00 

40171 4 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
Oklahoma City, OK 73154 

Comeroca Bank 
74-478/724 

ON E THOUSAND T HREE HUNDRED AND 00 / 100 Dollars • • ' '• • " * * • * • • 

401714 

SEPTEMBER 12 , 201 1 

$1,300.00 
PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXA S 
170 0 N CONGRESS, STE 600 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

STEPHEN F AUSTIN BUILDING 
AUSTIN TX 7870 1 

Non-Negotiable 
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File No. M_;f- l (l (l L 
b (..{4&, L.k \ 

Date Filed: q / U A, 
Jerry E. Patterson, Comissione; 

By 6Yt 



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT . . 12 7 0 0 813 

WE HAVE THIS DAY SEPTEMBER 12, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $1,300.00 DOLLARS FOR TH E CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2011 TO 10/05/2012 
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 65/ SURVEY: T&P RA ABSTRACT: 6193 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 66/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231465-000 
RECORDED BOOK: PAGE: 
FOR CREDIT OF: 
017397 

LEASE DATE: 10/05/2010 
ENTRY NUMBER: 

ACCT: 

PROSPECT: DIXIE LAND 
COUNTY /PARISH:REEVES 

COMMISSIONER OF THE GENERAL LAND 
OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 

$5/AC RENTAL FOR 1ST & 2N 
D ANNIV 

STEPHEN F AUSTIN BUILDING 

AUSTIN 
.. , . 

,~©~~~!Effl) 
.SEP 20 2011 j . 

TX 78701 

PLEASE SIGN 
AND RETURN. 

IMPORTANT Subtotal 

STATE: TX 
AMOUNT 

'/;' ,300.00 

J?.[ .·· 

$1,300.00 

Tho etlaelled cheek Is IO< tht pononls) Mmad above. Pitas• dato, 
sign and return tho atttchld rectlpts on tho dey you re<:elve lt. If 
dlrectod to • bonk. ple&se dti>O$k tht amount to tho ctadlt of tile 
porlon(S) Nmad ebove and datt, ilgn and 111\Jrn tile rec.lpt on tho 
day you rocolve ft. If eorresponclenee roqutrad, please make reference 
to lent numb<lr. 

Date Roce/ved _______ ___ -----i BANK SERVICE 
$.00 

Sign Hero --------------i 
CHARGE 

Grand Total 
8 Y------'91Trln::r.llo:------- ----i .Checlc No. 

u• 0 0 0 0 L, 0 l 7 l L, u• 

$1,300.00 

401714 



r:ueNo. MF 1llq-{L 
~~tq_1 tbi3 I 

~te Filed: __ q~/_'ltl~/..;._tt __ _ 
Jerry E. Patterson, Comissioner 
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CHESA PEAKE OPERATING. INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY AUGUST 28 . 2012 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $1 ,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2012 TO 10/05/2013 
COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR A BSTRACT: 5193 COUNTY: REEVES SHORT DESC: N2NW.W2NWNE OF S 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T& P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55 , T&P RY CO 

13 70 n3ss 

P . .O..YME!'!T : REN-:":.L 
LEASE NUMBER: TX3231465-000 
RECORDED BOOK: 858 PAGE: 477 

LEASE DATE: 10/05/2010 
ENTRY NUMBER: 

PROSPECT: DIXIE LAND 
COUNTY /PARISH: REEVES STATE: TX 

FOR CREDIT OF: ACCT: 
0 17397 COMMISSIONER OF THE GENERAL LAND 

OFTHESTATEOFTEXAS 

1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

$5/AC RENTAL FOR 1ST & 2N 

D ANNIV 

PLEASE SIGN 
AND RETURN 

IMPORTANT Subtotal 

AMOUNT X , _.00.00 

$1,300.00 

The attached check os for the personlsl named above. Please date, 
sogn and return the attached receopts on the day you recerve ot. If 
dorec1ed to a bank, please deposot the amount to the credot of the 
person(s) named above and date, sogn and return the receopt on the 
day you receove ot. If correspondence requored, please make reference 
to lease number. 

Date Received ____________ _, BANK SERVICE 

Sign Here ---------------1 
CHARGE 

Grand Total 

BY---------~~----------------~ Tolle Check No . 

$.00 

$1 ,300.00 

512904 



•• • • • • • •• 
• •••••• • • 

• 
• •••••• • • 
• •••••• • • 

• 
•••• • • • 

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY. OK 73154 

LEASE OBLIGATION DEPOSIT RECEIPT 

WE HAVE THIS DAY AUGUST 28 , 2012 TENDERED TO COMMISSIONER OF THE GENERAL LAND 
THE SUM OF $1,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED 

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/ 2012 TO 10/05/2013 

COVERING LESSOR' S INTEREST IN LAND DESCRIBED AS: 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 51 93 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S 

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT OESC: S2N2 OF SEC 44, BLK 55, T&P RY CO 

PAYMENT: RENTAL 
LEASE NUMBER: TX3231465·000 
RECORDED BOOK: 858 PAGE: 477 
FOR CREDIT OF: 
017397 

LEASE DATE: 10/05/2010 
ENTRY NUMBER: 

A CCT : 

PROSPECT : DIXIE LAND 
COUNTY /PARISH: REEVES 

COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 

1700 N CONGRESS. STE 600 

$5/AC RENTAL FOR 1ST & 2N 

D ANNIV 

STEPHEN F AUSTIN BUILDING 

AUSTIN TX 78701 

COPY FOR 
YOUR RECORDS 

STATE: TX 
AMOUNT 

$1,300.00 

.. · -------------------------------------------------------------------------.---------------------
IMPORTANT Subtotal $1,300.00 

The attached check os IO< the person(s) named above. Please date. 
sogn and return the attached receopts on tho day you receovo ot. If 
dorected to a bank, please deposit tho amount to the credot ol the 
porson(sl named above and date, sign and return the receopt on the 
day you recleve it. If correspondence required. please make reference 
to lease number. 

___ ____;..._, __ _,___,_......_,.c.u. ____ --; BANK SERVICE 
CHARGE $.00 

Sign Here ~.._...lLI..c:>J ........ --L..l'-L..L.ILLio.-..L..lii...L---------l 

Grand Total 

By __ ~~----~~----------------_, Tolle Check No. 

$1 ,300.00 

5 12904 

CHESAPEAKE OPERATING, INC. 
DELAY RENTAL ACCOUNT 

P.O. Box 18496 
Oklahoma City, OK 73154 

Comerica Bank 
74-478/724 

ONE THOUSAND THREE HUNDRED A ND 00 / 100 Dollars • * * * * * * * * * *"" 

PAY TO THE 
ORDER OF COMMISSIONER OF THE GENERAL LAND 

OF THE STATE OF TEXAS 
1700 N CONGRESS, STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701 

- -- ......... .- ·- ~- -- -

'· 

512904 

AUGUST 28,2012 

$1,300.00 

VOID AFTER 120 DAYS 
NO THIRD PARTY ENDORSEMENTS 

Non-Negotiable 



•• ••• ••• • ••••• • • • • • •• • • • • • • • • • • • • • • •• •• •• • • • • • • • 

Date Filed: tJ9.i«£;z-. 
Jerr) E. Patterc;on. Commissioner 

B) if!OP 



PAYMENTS FOR THE PAYEE CCWMISSIONER OF THE GENERAL LAND 

1 ACCOUNT OF· SWEPI LP PAYEENO M-111816 PG10F2 

I LEASE NO. 
TX02564 001 

CHECK DATE 
09/1 112013 I CHECK NO I CHECK AMOUNT· 

0000257516 ······· ···s6.soo oo 

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001 
(AS AMENDED AND RATIFIED IF APPLICABLE) 
GOVERNMENT OR OTHER LEASE NUMBER: ~ 1 11H16 
:N COUNTY AND STATE : REEVES, TX 
BOOK : 858 PAGE : 477 
ACRES COVERED : 260 . 000 
TYPE OF PAYMENT: DELAY RENTAL 
PERIOD COVERED· 12 MOS . FROM (MO-DAV·YEAR): 10-05·2013 

LANDS DESCRIBED AS : T&P RY CO SVY, BLK 55 , TOWNSHIP 4-S 
SEC 44 : W/2 AND SE/4 NW4; S/2 NE/4 ; NE/4 NW/4;W/2 NW/4 
NE/4 

COMM ENTS : 25/AC RENTAL FOR 3RD & 4TH ANNIV 

FOR CREDIT TO: 

COMM ISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUST:N BUILDING 
AUST I N TX 7870 1- 1436 

ADDRESS WRITIEN INQUIRIES TO· 
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houslon, TX 77001-0576 

PAYEE NO. ACCOUNT 

COMMIS0300 

AMOUNT 

6500 . 00 

l4701325 

l~l 

PLEASE NOTE YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS 
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED DO NOT 
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE 
Qt:\J~Dc:J: e:tnc 6C'TC'D rDCN'T1 .. ~ 'T\.JC Cllll A • &I"U• .. f'T~ AC" ceru lCC'TT'"n T'lo• • •Oi 'd,..., • ••• ,....,........ ....... • . ...... --··· · - ··------- ·-· ~ -------

• •• • • • •••• 
• '. . • • • • •• 

••• • • • •• 
• 

• • ······-­• -.. ~ .. ·­•••• ::=:=--------------
---
---
--
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SWEPILP 
LEASE ADMINISTRATION 
PO Box576 
Houston TX 77001 -0576 

2100302 01 so T 55~4 20R2 ·P00302 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

.PG2 OF~ 



s 
f/1 

PAYMENTS FOR THE PAYEE COt.'f.AISSIONER OF THE GENERAL LAND 
ACCOUNT OF SWEPt LP PAYEE NO M 111816 PG 1 OF 2 

CHECK NO CHECK AMOUNT 
0000257516 .. ........ $6.500.00 

FOR PAYMEIH UtiDER OUR PROPERTY NUt.!BER: 001 
(AS AMENDED 1\fJD RATIF!E:D IF APPL! 
t~OVE::RtJMECIT OR OTHf H LI:ASE NU~ABtR : 
HI COUNTY AND S rATE : REEVES. 1 X 
BOOK: 858 PAGE: •177 
ACHES COVFRED: 260.000 
TYPE OF PAYMENT: DELAY RENTAL 
PER!OO COVERED · 12 MOS. FROM (MO·OAY·YEARl: 10-05·2013 

LMIDS OESCR .BEIJ AS: l&P RY CO SVY , BLK 55, TOWIJSHIP 4-S 
!>EC 44: W/2 AND SE/4 NW'l ; S/2 NE/4; NE./4 NW/•1 ; N/2 NV!/4 
tl f:./4 

CC Mf.lFIJTS: 25/AC REJJ,/\L rGR 3RD & •HH ANII!V 

f-OR CREDIT TO: 

COMM!SSIONER OF THE bE NERAL LAND 
01 t CE OF THE SlAl t 0 llXAS 
1700 CONGRESS AVE:: STL bOO 
STEPHEtl F AUST ll BU!LDrNG 
AUSl!N TX 78701-1436 

AOORESS WRITIEN INOUIRIES 10 
SWEPI LP LEASE ACMINISTRATIOtl P 0 Bo~ 576 Houston, TX 17001-0576 

PAYEE tJO. ACCOUNl 

cnM .• 1 1 S0300 

AMOUJJT 

6o00 . 00 

l4701325 

'1,- l 

Pl. E. -.sE NOTE YOU H,a.Vt BCtN l.lt;><GNAT\.0 10 HECEJvt:: P,a.VMHHS UNO.::R THE ••STRUMUII CI.SChtBfD .1180V!o 11<1: ATIA·~HEO CHtC~ RCPRESENTS 
PAY,.(' IT I'HEREUI.r.JER FOR IHE PEHIOO OCSIGI~ATEO WI UC:tf SHOU\.0 BE CREDITED TO~ f'A ~lU.:.S SHO\NN IN "THF RJLL ~~~~OlJ'IITS AS ,NOICATEO 00 NOT 
DlfJllCT ANY H/oNOUt.:C CH,RCE OTH R rttAN INOICATEO ABOVE Sl tOUlO A OlfF1CUl TY ARISE Pli'ASE CXlM'AUtl<:AlE AT filE AOORF:SS SHO'iiiN ON 'THf': 
RCVlRSG SICE AfTER CREOIT:tiC THIO RlLL A...aumS 45 RCOIJESTEO ttf,•H< YOU "" OCTACHAIIO RETAIN THIS STUB rOR v~ RECORDS "" 

• •• • • • •••• 
• 

i• • 
• • •• 

••• • • • •• 
• 

• • •••••• • 
• • • • • •• •• 

---

-~ --
--
-----
--

SWEPILP 
LEASE ADMINISTRATION 
PO Box 576 

62-20 
311 

Check No : 0000257516 

PAY TO THE 
OROEROF 

Hooston. TX 77001-0576 

COMM !SSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRE SS AVE STf 600 
STEPHEN F AUSTIN BUI LO!NG 
AUSTIN TX 78701-1436 

Six T11ousand FIVe Hundred and 0011 00 Dollars 

CITJ1l,\NK. N A 
ot>"' PE ;~SW4Y New CASTLE DE 19720 

n• 0 0 0 0 2 5 7 5 ~ t, u• 

147013?5 
09/11/2013 

********"*$6,500.00 

NOT VALID AFTER 180 DAYS 



• PAYMENTS FOR THE 
ACCOUNT OF: SVVEPI LP 

RECEIPT COPY 
PAYEE: COMMISSIONER OF THE GENERAL LAND 
PAYEE NO.: M-111816 PG 1 OF 2 

LEASE NO.: 
TX02564 001 I CHECK DATE 

09/1112013 I CHECK NO. I CHECK AMOUNT 
0000257516 · · ··· ----·s6.soo.oo 

FOR PAYMENT UNDER OUR PROPERTY NUMBER : TX02564 001 
(AS AMENDED AND RATIFIED IF APPLI CABLE) 
GOVERNMENT OR OTHER LEASE NUMB ER: M 111816 
IN COUNTY AND STATE : REEVES, TX 
BOOK: 858 PAGE: 477 
ACRES COVERED: 260.000 
TYPE OF PAYMENT: DELAY RENTAL 
PERIOD COVERED · 12 MOS. FROM (MO-DAY-YEAR): 10-05-2013 

LANDS DESCRIBED AS : T&P RY CO SVY, BLK 55, TOWNSHIP 4-S 
SEC 44 : W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4 
NE/4 

COMMENTS : 25/AC RENTAL FOR 3RD & 4TH ANNIV 

FOR CREDIT TO : 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTI N BUILDING 
AUSTIN TX 78701- 1436 

PAYEE NO. ACCOUNT 

COMMIS0300 

SIGN, DATE 
AND RETURN THIS 

RECEIPT IMMEDIATELY 
RECE;I\' ED B' D \ TE 

/ ·, ""~ ...4 /-4::) J '~/1 
~~--------------------------------------~ 

ADDRESS WRITIEN INQUIRIES TO: 
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576 

AMOUNT 

6500.00 

SEP 2 6 1013 

PLEASE NOTE YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER "THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS 
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED DO NOT 
DEDUCT ANY HANDLING CHARGE OTHER "THAN INOtCATEO ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE 
REVERSE SIDE AFTER CREDffiNG THE FULL AMOUNTS AS REQUESTED THANK YOU ••• DETACH AND RETAIN THIS STUB FOR YOUR RECORDS ••• 

• •• • • • •••• 
• 

•• • • • • • •• 
••• • 

~ . 
•• 

• 
• • •••••• • . ·-­.. ·­.... ~ -

----iiiiiiiiiiiiiii -
--
--iiiiiiiiiiiiiii ---

SWEPI LP 
LEASE ADMINISTRATION 
P.O. Box576 

I RECEIPT COPY 
NON-NEGOTIABLE 

62-20 
311 

Check No.: 0000257516 

PAY TO THE 
ORDER OF: 

Houston, TX 77001-0576 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

Six Thousand Five Hundred and 001100 Dollars 

CffiBANK, NA 
ONE PENN'S WAY, NEW CASTLE. DE 19720 

n• 0 0 0 0 2 S ? S ~ !; n• 

09/11 /2013 

**********$6,500.00 

NOT VALID AFTER 180 DAYS 

AUTHOR~ 



••• • • • • • • 

File No. tf F ;/j.?~ . ... . . ~ 
: • • • • : • • :.. • Jdlds -• • • • ••• 

• • •••• • • • 

Date Filed: tJ~7!.:J.bJ..l 
I 

Jern E. Patterson. Commissioner 

8) ~ 



PAYMENTS FOR THE PAYEE COMMISSIONER OF THE GENERAL LAND 
, ACCOUNT OF SWEPI LP PAYEE NO .. M-11 1816 PG 1 OF 2 

LEASE NO .. 
TX02564 001 I CHECK DATE: 

09/10/2014 I CHECK NO.: 
0000264995 

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001 
(AS AMENDED AND RATIFIED IF APPLI CABL J 
GOVERNMENT OR OTHER LEASE NUMBER: M 11 181b 

•• ~ COUNTY AND STATE: REEVES, TX 
, •• : BOOK: 858 PAGE : 477 

~CRES COVERED: 260 .000 
•••• ~YPE OF PAYMENT : DELAY RENTAL 
• ~ ~RIOD COVERED - 12 MOS . FROM (MO·DAY·YEAR): 10·05-2014 
• 

:•.• t_C\NDS DESCRIBED AS: T&P RY CO SVY, BLK 55, TOWNSHIP 4-S 

I CHECK AMOUNT· 
.......... $6.50000 

157012E4 

• SEC 44 : W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4; W/2 NW/4 
•• • NE/4 ·. ·.: 
• COMMENTS: 4TH YEAR RENTALS FOR STATE LEASE NO. M- 111816 

••• • • .. ....... -----------.---------------------- .. - ---· ---------------------------------- .... ·-

g 
0 

0 

§ 
6 
"' 
~ 
N 
0 

"' 

FOR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701·1436 

8ENTAL PAYMENT 

sthrr· (p) 

ADDRESS WRITIEN INQUIRIES TO: 
SWEPI LP LEASE ADMINISTRATION P 0 . Box 576 Houslon, TX 77001-0576 

COMMIS0300 t<. 6500.00 

PLEASE NOTE YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATIACHED CHECK REPRESENTS 
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREOOEO TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED 00 NOT 
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE 
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED THANK YOU ••• DETACH AND RETAIN THIS STUB FOR YOUR RECORDS ••• 

-----
!!!!!!!!!!!!!!! ------------iiiiiiiiiiiiiii 
--
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SWEPILP 
LEASE ADMINISTRATION 
PO Box576 
Houston, TX 77001 -0576 

2100090 01 so T 55i3 20R2 ·1'00090 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

PG 2 OF 2 

•••• • •••• 
• •••••• • • 

• 
•••• • • • • • 

• •• • • • •• • 
• 

•••• • • • • •• 



PAYMENTS FOR THE 
ACCOUNT OF: SWEPI LP 

PAYEE: COMMISSIONER OF THE GENERAL LAND 
PAYEE NO.: M-111816 PG 1 OF 2 

LEASE NO.: 
TX02564 001 I CHECK DATE: 

09/1012014 I CHECK NO.: 
0000264995 I CHECK AMOUNT: 

--·----· -·$6,500.00 

FOR PAYMENT UNDER OUR PROPERTY NUMBER : TX02564 
' (AS AMENDED AND RATIFIED IF APPLICABLE) 
~OVERNMENT OR OTHER LEASE NUMBER : M-111816 
IN COUNTY AND STATE : REEVES, TX 

. ~OOK : 858 PAGE : 477 
••• ~CRES COVERED : 260 . 000 

T~PE OF PAYMENT : DELAY RENTAL 
•:· ~~RIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR) : 

00 1 

157012E4 
10-05-2014 

•• ·~~ANDS DESCRIBED AS : T&P RY CO SVY, BLK 55, TOWNSHIP 4-S • .r- . SEC 44 : W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4 
• • NE/4 
•• • 

•• IOOMMENTS: 4TH YEAR RENTALS FOR STATE LEASE NO . M-111816 
I 

e I .... . . . . . . . . . . . . . . . . . . . . . • • . • . . . . . . . . . . . . . . . . . . .. - . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . 

· . ~ rel1 CREDIT TO : PAYEE NO . ACCOUNT AMOUNT 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

ADDRESS W RITTEN INQUIRIES TO: 
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001 -0576 

COMMIS0300 jJ( 6500 . 00 

PLEASE NOTE YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS 
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARnES SHOWN IN THE FULL AMOUNTS AS INDICATED DO NOT 
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE 
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED THANK YOU ... DETACH AND RETAIN THIS STUB FOR YOUR RECORDS . .. 

PAY TO THE 
ORDER OF: 

SWEPI LP 
LEASE ADMINISTRATION 
P.O. Box 576 
Houston, TX 77001-0576 

COMMISSIONER OF THE GENERAL LAND 
OFFICE OF THE STATE OF TEXAS 
1700 CONGRESS AVE STE 600 
STEPHEN F AUSTIN BUILDING 
AUSTIN TX 78701-1436 

62-20 

311 

Six Thousand Five Hundred and 001100 Dollars 

CITIBANK, N A. 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

u• 0 0 0 0 2 !; t., g g S u• 

\ 

;:t~~--------~ ... -·-~ .. ~ ........... .,.....,....,...,..: t *F 

. . . - ,\· .o ,• , .... • • . • 
,.,:.:_.-.,, .. ~·. • : .<! ' '"".V' ,~, - :• ·~· · · , ............ ~ ... . 
· ··""""' · . ... ·~ ......... ~.;. \ ";'!:: .. ~·. • ~~~~ .... . ,, . • 
"'-~· ·"')\. ".':&J • .., . ..Jl\. _,. .... Iff,,,,.. • ... .. ;..e .. ·.·~ ...... ~~~<.~· .. ~' Jf .... , . . 

. .,. . . . -- . ··-.. · .; .. .'. 

09/10/2014 

**********$6,500. 00 

NOT VALID AFTER 180 DAYS 

AUTH~TURE 

-----
------iOiiiiiiiiiiiii -----iOiiiiiiiiiiiii 

-~ 



On ll' Fi kd: tJ~~~~~9'~oc.u.L.J.tl ____ _ 
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