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OCTOBER 5, 2010

OIL AND GAS LEASE BID APPLICATION

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

Steven W Horn

oS V=

Name:
T T PO Box 2755
city; Midland State: 1X Zip: 79701

d (Include +4 Code)
Telephone: (432 683-2449
County(ies);: Reeves Survey/Area: T & P Ry Co

W2&SENW, S2NE,  (If Applicable)
NENW, W2NWNE, Sec 44 260.00

Block/Tsp.: 55 /T4S Section/Tract: Acres: ;

(If Applicable)

(A) Bonus Amount () 386,620.00

Three Hundred Eighty Six Thousand Six Hundred Twenty
(type/print above) and no/100's
(B) Sales Fee Amount (%)

5, 799,30

Five Thousand Seven Hundred Ninety Nine and 30/100's
(type/print above)

This Sales Fee is 12% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

APPLICANT NAME BONUS AMOUNT ONLY (A)

(Do Not include sales\f e)

Steven W Horn ($) 386,620.0

(same as above)

(must be an 11-digit number)

(signature)

Ross W Sport

(type/print name)
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Lease Form

S whe State of Tp X

TE O

g

Austin, Texas

OIL AND GAS LEASE
NO. M-111816

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C ), and subject 1o all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursvant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

WEST ONE-HALF AND SOUTHEAST ONE-QUARTER OF NORTHWEST ONE-QUARTER (W/2 & SE/4 OF NW/4); SOUTH ONE-HALF OF NORTHEAST ONE-QUARTER
(S/2 OF NE/4); NORTHEAST ONE-QUARTER OF NORTHWEST ONE-QUARTER (NE/M4 OF NW/4); AND WEST ONE-HALF OF NORTHWEST ONE-QUARTER OF
NORTHEAST ONE-QUARTER (W/2 OF NW/4 OF NE/4) OF SECTION 44, BLOCK 5, TOWNSHIP 4-S, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS,
CONTAINING APPROXIMATELY 260 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND
OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 5™ day of October, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing o1l and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 5™ day of October, 2010, hereinafter the "effective date” and it was found and determined that STEVEN W HORN whose address is
P.O. BOX 2755, MIDLAND, TEXAS 79701 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease thereon:

NOW, THEREFORE, |, Jerry E Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authonty vested in me and in consideration of the payment by the heremafter designated Lessee, the sum of THREE HUNDRED EIGHTY-SIX THOUSAND SIX HUNDRED
TWENTY AND 00/100 Dollars ($386,620.00), receipt of which is hereby acknowledged and of the royalues, covenants, stipulations and conditions contained and hereby agreed to be paid,
observed and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive nght to prospect for, produce and take o1l and/or gas from the aforesaid
area upon the following terms and conditions, to-wit

l. RESERVATION; There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect 1o the surface and subsurface thereof for any and
all purposes except those granted, and to the extent herein granted to Lessee; the nght to grant third parties seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and the
rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploning for and producing the minerals which are not covered, or which may not be covered in
the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area All of the rights in and to the leased premises retained by Lessor and all of the
nights in and to the leased premises granted to Lessee herein shall be exercised in such a manner that neither shall unduly interfere with the operations of the other

2. TERM. Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas 1s produced in paying quantities from said area

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months,

Anmversary Date Delay Rental per Acre
Frst $ 500
Second $ 500
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of o1l and/or gas, the Lessee agrees to pay
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, duning the term hereof’

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distllate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as heremafler provided, 1/4 pant of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, disullate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate o1l and gas separator of conventional type or other equipment at least as efficient to the end that all iquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
wnitten consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescnbed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pant of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measunng the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according 1o test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.




(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attnbutable to gas produced from this lease, and on fifty percent (30%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease, provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (or if there 1s no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,"” "dry" or any other gas, by fractionating, bumning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should dnill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and m good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eamn a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eamn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as 10 entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre, otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid during the preceding year

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's wnitten application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) 1o extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to venfy the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. 1f Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's nght of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of them.

(B) DRILLING RECORDS: Watten notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wnitten notice to the General Land Office shall include copies of Railroad Commission
forms for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

2



L

(C) PENALTIES: Lessee shall incur a penalty wh er reports, de or other matenals are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) YERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having junsdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and 1o set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth dnlled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board.  Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or rel containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commisstoner at his sole di 1on may desig by wnitten instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If o1l and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well 1s draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the arca covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce o1l and/or gas in commercial quantities. Only upon the determination of the Commussioner and with his wnitten approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph.

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnll a dry hole or holes thereon, or if during the pnimary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, duning the last year of the pnmary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's nghts shall remain in full force and effect without
further operations until the expiration of the pnmary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by
conducting additional dnlling or reworking operations pursuant to Paragraph 10, using the expiration of the pnimary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafler a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the pnmary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as ol or gas 1s produced from the leased premises in paying quantities or payment of shut-in o1l or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues dnlling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wnitten notice to
the General Land Office within thirty (30) days of any cessation of production

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. 1f at any time after the expiration of the pnmary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each imitial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the prnmary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnilling
or reworking operation in accordance with the lease provisions, whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the o1l or gas exists, Lessee may extend the lease for four more successive penods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, dunng the peniod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurmnng, the nght to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
1s completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty s to be paid monthly to the Commissioner beginming on or
before the last day of the month following the month 1n which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises, if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in o1l or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnll offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commussioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not imely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease.




13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day peried from and
after the expiration of the pnmary term and so long thereafter as oil or gas is produced in paying quantities;, provided further, that Lessee may, so long as such dnlling operations are being
conducted make like application and payment duning any thirty (30) day extended penod for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, nivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms 1s strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary o prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the hability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceplance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royaluies or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee’s acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authonized agent should knowingly make any
false return or false report concemning production or dnlling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access 10 the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commssioner, and he shall forfeit same when sufficiently informed of the facts which authonize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the onginal sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation ansing hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a nverbed, Lessee is hereby specifically granted the nght of eminent domain and condemnation as provided for in NR.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
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and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without pnor approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling, provided, however, that no surface dnlling location may be nearer than 660 feet and special permission from the
Ci issioner of the G | Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authonzed by the United States as a federal project for future construction, whichever 1s nearer

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the wntten t of the Commissi of the General Land Office or his authorized representative, nor shall Lessee, without the written
consent of said Commissioner or his authonzed representative remove from the leased premises the casing or any other equipment, ial, machinery, apph or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debnis shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, nots, strikes, fires, acts of God or any order, rule or regulation of govemmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and sausfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from dnlling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any
applicable statute of this State.

15. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on or at all access points at the lease’s production,
gathenng and storage systems where thefi of hydrocarbons can occur. Lessee shall be hiable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, duning the primary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein; payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the pnmary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, e , administrators, or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or histonical interest on Permanent School Fund Land 1s encountered duning the activities authonized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall noufy the Texas Historical Commussion before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or historic interest is encountered dunng the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adeq es may be undertaken to protect or recover such discoveries or findings, as appropnate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute ansing out of a provision of this lease, whether express or imphed, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent junsdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record i the office of the County Clerk in any county in which all or any pan of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office
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31. EXECUTIDN: i'his oif and *as lease mujt be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.
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STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as

of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.
Given under my hand and seal of office this the

day of , 20

Notary Public in and for

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of ,20

Notary Public in and for,




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TE X AS

October 29, 2010

Mr. Steven W Horn
P.O. Box 2755
Midland, Texas 79701

Dear Mr. Horn:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5,
2010. | am pleased to inform you that you were the high bidder on MGL. No. 30, which has been
assigned the lease number M-111816.

State Lease M-111816 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Dirill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 * 800-998-4GL.O

www.glo.state.tx.us
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Steven W. Horn Od and Gas

Tuesday, December 28, 2010

GENERAL LAND OFFICE
Mr. Robert B Hatter
s Stephen F Austin Bldg
et 1700 North Congress Ave
TTH Austin, Texas 78701
e oo, RE: M-111816

Dear Mr. Hatter,

‘:‘“E Enclosed please find a copy of a CERTIFIED COPY of Oil and Gas Lease(s), by and
between the State of Texas and Steven W Horn & Associates, Inc., covering the above
referenced leases.

I have enclosed a check. in the amount of $25.00 for filing fees.

If you have any questions or comments, please feel free to contact me at (432) 683-2449
or toll-free at 1-877-661-2400.

Sincerely,

Aol SeadTin

Camille Seabourn
CSW:ens

Enclosures:2

PO. Box 2755 Midland, Texas 79702 (432) 683-2449
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e e THe State of @e

Augtin, Texas

OIL AND GAS LEASE
NO. M-111816

WHEREAS, mmtorheﬁmﬂmﬂkemu:fode(.‘hmmn 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hercinafier referred to as N R C.), and subject 1o all
rules and it I d by the Ci of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
NRC, lln:fullarwml area, to-wit

WEST ONE-HALF AND SOUTHEAST ONE-QUARTER OF NORTHWEST ONE-QUARTER (W72 & SE/M4 OF NW/4); SOUTH ONE-HALF OF NORTHEAST ONE-QUARTER
(52 OF NEM); NORTHEAST ONE-QUARTER OF NORTHWEST ONE-QUARTER (NEM4 OF NW/M); AND WEST ONE-HALF OF NORTHWEST ONE-QUARTER OF
NORTHEAST ONE-QUARTER (W/2 OF NW/4 OF NEM) OF SECTION 44, BLOCK 55, TOWNSHIP 4§, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS,
CONTAINING APPROXIMATELY 260 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND
OFFICE, AUSTIN, TEXAS,

was, afler being duly advertised, offered for lease on the 5™ day of October, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and which were ived up o said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
reguiar mecting thereof in the General Land Office, on the 5 day of October, 2010, heremafter the “cffective datc” and it was found and determined that STEVEN W HORN whose address is
P.O. BOX 1755, MIDLAND, TEXAS 79701 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled 10 receive a leasc thercon

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred 10 as "Lessor,” whose address is Austin, Texas, by
vartue of the authonty vested in me and in deration of the g by the b fler designated Lessee, the sum of THREE HUNDRED I‘.IGIIT\'-SIX THOUSAND SIX HUNDRED
TWENTY AND 00/100 Dollars ($386,620.00), receipt of which is hereby acknowledged and of the royaltes, and d and hereby agreed to be paid,
observed and performed by Lessee, do hereby demise, grant, lease and let unto the nbuwemnmdhddetduu:luunnﬂumwupoﬂ for, produce and take oil and/or gas from the aforesaid
wrea upon the following terms and conditions, to-wit

1. RESERYATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted, and to the extenl herein granted 1o Lessee; the night to grant thitd partics seismic, geophysical and geological permits and to enter into other agreements with
third parties, which allow such third parties to conduct geophysical, geological or seismic surveys on, over, under, through and across the land covered herein during the term of this lease; and the
nghts of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producing the minerals which are not covered, or which may not be covered in
the future, under the terms of this lease, but which may be located within the surface boundaries of the leased area. All of the rights in and 10 the leased premuses retained by Lessor and all of the
nghts in and to the leased premises granted 1o Lessee herein shall be exercised in such a manner that neither shall unduly mterfere with the operations of the other

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term™) and as long thereafler as oil or
gas 15 produced in paying quantities from said area

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or

before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the foll g schedule multiplied by the
number of acres in the premises, wmmmznnrennllndwwunwwhgeof&rmlmemlohmllfum(ll]-nhmmdue In like manner and upon
payments or tenders of amounts set out i the folk T3 the of & well may be further deferred for a like period of the same number of months.
Anarversacy Date Dty Rental pex Acre
Fumt 3 500
Second 3 500
Therd $25.00
Fourth 52500
4. PRODUCTION ROYALTTES: Sobject 1o the provisions for royalty reductions sci oul i subparagraph (E) of thes p b 4, upon prod of ol and/or gas, the Lessec agrees to pay
or cause to be paid 1o the Commitsioner of the General Land Office in Asstin, Texas, for the wse and benefit of the State of Texas, durng the term hereof
(A) OIL: Mamﬂyud-ﬂ-m-' hacding ol bry bons prods anﬁ-#h-ﬂdh-ﬂ-ﬂhﬂmmﬂmw
recovered from ol or gas rus dwough 3 or other equip a3 heres wded, 14 part of the pross production of the market valuc thereof, at the option of the

Lmd*nhdm—lh!)hhﬁlmdmh_lm ohlwpdiud.mm or other hquid bydrocarbons, respectively, of a like type and
gravity in the general area where produced and when nun, or 2) the highest market prce thereof offered or passd m the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whachever is the grester. Lessee agrees that before any gas produced from the land bereby leased is sold, used or processed m a plant, ot wall be run free of cost 1o Lessor theough an
dequate oil and gas sep of somal type or other equipment o least as efficient (o the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon

written consent of Lessor, the requarement that such gas be rus through such a separator o other equipment mary be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty om smy gas (mchuding flared gas), which is defined as all bydrocarbons and gaseous not defined 23 oil s subparagraph (A) sbove,
produced from any well on sad land (except a5 provaded herem with respect to gas processed m a plant for the extraction of gasoline, bqud hydrocarbons or other products) 1/4 part of the gross
production o the market vahue thereol, st the option of the Lessor, such value to be based on the hughest market price pasd or offered for gas of comparable quality m the peneral arca where
produced and when run, or the gross price pad or offered 10 the producer, winchever is greater provided that the maomon pressure base m measunng the gas under this lease contract shall not at
any tme exceed 14.65 pounds per square mch sbsolste, and the derd base shall be sixty (60) degrees Falwenheit, correction to be made for presswe according to Boyle's Law,
mdrorspeuﬁcmmymdn.lun:lnhhhBﬁuWuh&mW-ﬂ-ﬁduﬂ;h‘-ﬂhh-ﬂy-hudw
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hiquid hydrocarbons, |/4 pan of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor .-uirmnmmumNo«m&mumwuwwnmum

memmmmﬁuﬁhwwuﬂmwummumWnuwﬁumﬂu du of hiquid hy
mnhnbhtolhepsymdmdimﬂulnn. ded that if iquid hyds d from gas p uupuuﬁﬂlm(uhmmﬁmwﬂm)m-
interest, then the p licable 1o liquid hy t Mbeﬁﬂypum[%)whhﬁamm;mlmmmpmmﬂnM:lprm
lmumumihﬂ(unlhcnnmmﬂm the highest percent then being specified in p ¥, h 18 the greater. The
respective royalties on residue gas and oo iquid boas shall be & ‘hllhbﬁmﬁmﬂwoﬁdhmp(«hﬂhﬁm&m)d quality in the
general area or 2) the gross pnce paid or offercd for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under thus paragraph be less than the royalties which would have been due had the gas not been processed

(D} OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced f; d from gas g hqud hydrocarbons) whether sud gas be
:um'hud."&y‘muywdups.byﬁmm',hm'um“mﬂmdmpﬂmolnﬂpﬂm&uhmﬂuvﬂm“ﬂluwo{m-ﬂ
market value to be determined as follows:

(1) On the basis of the highest market price of cach product, dunng the same month in which such product 1s produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced, whichever is the greater.

(E) YARIABLE ROYALTY: (1) Subject 10 the other provisions of this lease, it is hereby provided that i the event prods in paymng 15 established 10 the terms of
this lease und such production is brought on line and sales thereof are commenced within cighteen (18) months of the effective date hereof, the royalty rate provided berein shall be reduced to
20%, and shall apply to each subsequent well dniled and produced on the land covered by this lease. Provided that, if during such eighteen (18) moath term dunng which Lessee may cam »
reduced royalty ratc of 20% as berewn provided, Lessee should dnill in good fath and compleic the first well a3 2 dry hole on the laad covered by thes lease, Lessoe may recorve 2 twee (3) month.
exiension of the term in which to cam a reduced royalty rate by gving notice 10 the Commissioner of the General Land Office, commeacing dnilling operations oo an addutional well prior 10 the

uwﬂmofmd:M(J)mnﬁwmd-dm;ﬂnpnlyndnwmmm;ﬂmmﬂnd pleting same so that production in paying quantities is established
and o that such production is brought on line and sales thereof are d prior 1o the ion of such three () month extension period.
(11) In the event producti is established p 10 the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration

of eighteen (18) months hmlheﬂembuhﬂmfbulmulnlhupmmoﬂmly—fw(l‘)muh&mlluefkcllwbubcrmf the royalty rate provided herein shall be reduced 1o
22 5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, f during such six (6) month term during which Lessec may earn a reduced
royalty meoe‘ZZS%lshuunprwldd,mahuldtdlmwudl?lllhhd:alnpld:memmﬂul&yhkmuwwwmlmgmwymwnm(]]w

extension of the term m which to eam a reduced royalty rate by giving notice 10 the Commissioner of the General Land Office, g dnlling op on an add; wnllpna:nlhe
expuation of such three (3) month peniod and prosecuting diligently and in good fath the dnlling of such addits well and complety mww d: in paying blished
and so that such production is brought on line and sales thereof are d priof 1o the of such three (3) month extension peniod.

(F) NO DEDUCTIONS: Lessee agrees that all royaltics accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and oth making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwith d hy humlnlhmuuy.l&umy,unmwmhumuwanmwlnm.muuyma&—
hmwmhsy‘mafﬂlm—ymynhummlmmhhhnhn&nhdwﬂmmfwllu:md e stonng, treating,
dehyds ng and otherwise making the oil, gas and other products produced hereunder ready for sale or use. hudlnlhhmmmm-wﬂnllnl
Mwnﬂehﬂﬂnﬂm«lﬂnsmwﬁumuwmmm

(H) I'LANTFIJF.LANDRECYCLEDGAS Nnmhynhubcpuyaucwnywumy P thus lease's prop share of any fuel used to process gas produced hereunder
in any px g plant. N d herein 1o the contrary, Ms&,ﬂmhmwmmnthmmmuoﬂhMLnﬂmﬁee Lessee may recycle gas
fwmluﬂwpou:onlheleuedwmm:ﬁulkhqudhy&wbwmﬂmdwhwhwbmw&ﬂmmﬂuuﬂhpyﬂcmhwmrwwmmum
same may thereafier be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: Dunng any year after the expiration of the primary term of this lease, if this lease is mai d by p the lties pard 10 Lessor in no eveal shall be
InulhuuumoumMWSSMWM.MMMMMlndplrlblemwbefocelhMmdhmm:“ummwmdmmamequﬂw”Wpu
acre less the amount of royalties paid during the preceding yeas.

() MARGINAL PRODUCTION ROYALTY: Upon Lessec’s writien application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set oul i subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered.  Any such royalty reduction must
conform 10 the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory minimum

5. ROYALTY PAYMENTS AND REPORTS: All royaltics not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:
hymeulnfmnhyuuprodummnfmlndpsahﬂhnmdedmlkmksmtmﬁmﬂg?&ukw Rules cwrently provide that royalty on oil 15 due and must be received in the
General Land Office on or before the Sth day of the second month g the month of prody and royalty on gas is due and must be received in the General Land Office on or before the
I5th day of the second month succceding the month of production, mudby&:lﬁdlmnfhm manager of other authonzed agent, completed w the form and manner prescribed by
mcmwm“mmmmmmmmamalwmmmmwmwawwmmwm«mmmumamuwawuuum
g the gross p and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, unh uponlsmdpilnawwlunp.udmmmulmtmﬂuﬁmﬂmoﬁumymwmﬁhmwm disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed i the General Land Office. Each royalty payment shall be accompansed by a check stub, schedule, summary
or other advice showing by the assigned General Land Office lcase number the amount of royalty being paid on cach lease. 1f Lessee pays lus royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. [n addition to a penalty, royalties shall accrue inferest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which arc not filed when duc shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were duc. The Lessee shall bear all responsibility for paying or causing lties 10 be paid as p bed by the due date provided heremn.
Payment of the delinquency penalty shall in no way operate to protubit the State’s nght of forfeiture as provided by law nor act to postpone the date on which 1oyaltics were ongmally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty of 1o that portion of the royalty in dispute as to fair market value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
and

mmumiymmhuwwmﬁuhmmdmlitmhmd&mmwuhmpuuhllmmmdwumldnr d and all subseq g1

amendments 10 such contracts within thirty (30) days afler entering into or making such and agr when d by the General Land
mmhmmmwmmmmmmmwm Alluhqmndm 1o the pr sale and
muufuumlandgu duced on said p g the books and recespts and disch meﬂnmhpook,mmimhnuwuallm&mu

P and by the C i nfthweulLlnde hmmﬁmﬂmﬁnwuhwwafwo{ﬁm

(B) DRILLING RECORDS: anmohuopmmmdmhuuhdlbemhmmdwﬂquoﬂh:GmﬂhndOﬂ'mbyhuuunpﬂwﬁve(S)dny:hefut:pud
date, , fe-enlry, & or plug and sbandonment of any well or wells.  Such wnitten notice to the General Land Office shall include copies of Railroad Commission
[omlhlpptuamnwdrﬂl. Wmdﬂmmwuﬂwlmmhww&mwmﬂkmm“EHMI&:TMR&M
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other infc relative to the of the above-describ

jpremises, which may be requested by the General Land Office, in addition 10 those herein expressly provided for, mmm»ww«mmmmmuw
section, from the base of the surface casing to the total depth of well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well 10 the
General Land Office within fificea (15) days after the making of said survey

2
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. (C) PENALTIES: Lessee shall incur a penalty wh reports, d or other ls are not filed in the General Land Office when due The penalty for late filing shall be set by

M. the Gemeral Land Office admimistrative rule which is effective on the date when the matenals were due in the General Land Office

L] L]

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing il or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in dnlling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and

= marketing the production thereon
(A) VERTICAL l.nlhcevenlﬂnslemumrmenndcﬂeumﬂ)ymaﬂnﬂnnwﬂmﬁudhmwulm&dmnMtllunﬂwumumnuonhcleuedpmnm
EXCEH(I)wmm“mhollweUcmblenl‘pmdm-n;lnpaym;quuumndJZOmummdanlmhpsudIupabkef jucing in paying luding a shut-n
odl or gas well as provided in Paragraph 1| hereof), or a well upon which Lessee is then engaged in dnlling or ¢ m(!)thrmbcrot’mmdudadmlprodmng
wdd-p-n-tmﬁmkmum&d:&mmssnﬁ-szlﬂw(3)mﬁyuealﬂwnmd'mnmyﬁnu d for p poses to a proration unit for each
such producing well under the rules and I’ of the Railroad C: of Texas, or any successor agency, or other g ! authe hvm; d Within 90 days of &
of this lease in with this subparagraph and upon p of the ﬁun;fnwbysmmoﬂ’mmmeﬂenlﬁ:mefmmdlmm

partial
Lﬂtust-lhwllunnuwobmnumfuxkmfumymmdemmmdmhmmedmolhmwmmumhmﬂymfummmmo{
the portions of the lease remaining in force and effect If Lessee fails 1o apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such apphication and 1o set the fec for such swrface lease

(B) HORIZONTAL: hd:ecvcnllhuIunnsufmnmlel!ectm(‘l)ynrullﬂmeupﬂmdﬂmﬂh:mmwcﬂmdedmndullﬁlmlmugnmalldnp!lubdwlw
feet below the total depth drilled (hereinafter “deeper depths™) in cach weil located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page | hereof) 1f such amount is pad, this lease shall be in force
and effect as to such deeper depths, and sud termination shall be delayed for an additional period of two (2) years and 5o long thereafier as ol or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
wummmumhwwummm Within thirty (30) days after partial termination of this lease as provided herem, Lessee shall execute and record &
release o releases 1] Y legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, n:mmmedbylheﬁhngfupruaﬂxdbylheﬁmﬂllhndoﬂ'umlumcﬁvﬂwlkdlelbenhmuﬁled If Lessee fails or refuses 10 execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the C ot hus sole di may d by written & the acreage and/or
mwunmmmmm.ummuum:upuue-mmammmmammAmmdrmmmumwwomumm
dengnation shall be binding upon Lessee for all purposes If at any time after the effective date of the partial termination provisions hereof|, the apphicable ficld rules arc changed or the well or
wells located thereon are reclassified so that less acreage is thereafier allocated 10 said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated 1o smd well or wells for production purposes

8. OFFSET WELLS: [f oil and/or gas should be produced in | ies from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the arca included herein, or which well is amnnglhenenwmedby thas lease, the Lessee shall, within sixty (60) days after such mitial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary i a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the d i of the C i and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the pimary tesm hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or of production Lessee
M‘hllmguttmkm;npu-u‘uml!sm:m.qrpuy:oumdmlh:m:lmuﬂdtllymﬂlmﬂxwumumwdﬂdmdmkm If, during the last year of the pnmary term or
within sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the prodt of oil or gas should cease for any cause, Lessee's nights shall remain in full force and cffect without
ﬁrﬁuopumwmlduexwmofﬂ:mmm lﬂdll’[ﬂ!chnnollnumd d in payng q at the of the primary term, Lessee may maintain this lease by

dd | dnilling or k to Paragraph 10, usmgﬂunpsnnmufl.hewmlnmumedneofmwnofpmdmundﬂwIO Should the
l‘im-tifwwymw.llhlkdwmcibovtdumbedlaudbecompkwdnllhm—mmlntps\ullmrhmlhepnmuylﬂmhﬂwf,lammymplmemuﬂ!ﬂwmllww
the same manner as provided heremn on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. 1f at the expiration of the primary term or any time thereafler a shut-in oil or gas well is located on the leased premuses payments may be
made in accordance with the shut-un provisions hereof

10. CESSATION, DRILLING, AND REWORKING: 1f, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtamed, should cease from

any cause, this lease shall not if Lessee dd I drilling or k within sixty (60) days afler such cessation, and this lease shall remun wn full force and
zﬁ'cc!famlwguuuhmmucmgmdfnbmdmwﬁmﬂ&emmﬂmmﬁ%gmlﬁnm(&ﬂ)hp Umhtdhu;wmlmmuwllm
|hcprudur.nqno[mlnrpl the lease shall remain in full force and effect for 5o long as oil or gas 13 produced from the leased p in paying q or of shut-in oil or gas well

or Y ltics is made as provided herein or as provided by law, If the dnlling or reworking operations result in the completion of a well as a dry bole, the lease
wdlno! |f|hel.essu dnlhn'u " within sixty (60) days afler the completion of the well as a dry hole, and this lease shall remain in effect 30
long as Lessee dnlling or ik mpﬁhﬁmduauwhd&emwdwummﬂmmh-m(éﬂ]kn Lessee shall give wnitten notice to

m.ommlmomamm(mmd-ymdpmhm

11. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means amy well that has been sssigned a well mumber by the staie agency having parsdichon over the production of oil
and gas. 1 st amy time aficr the cxpration of the primary term of 2 lesse that, watil bemg shat m, was beng maintancd m force and cffect, 8 well capable of producmg o1l of gas » paying
quantaiies 15 located on tee leased premises, but ol or gas s mot bemng prodeced for inck of sestable prodeuctos Gacilites or lack of & sustable market, then Lessce may pay a3 8 sht1n ool or gas
royalty an smoust cqual 10 $10.00 per acre, but sot less than $1,200 3 year for cach well capable of prodecmg o or g m peymg quantioes. To be effective, cach mstial shut-mn odl or gas royalty
-n-hnﬂﬂuh&n(l)hmdnp-ynmﬂhp*ku—;_hpn—d-—i—&!—lp—.ummtpﬁlﬂuc\uqhunaﬂq
o = dance with the lease provimons, wischever daie s kutest. If the shit-m od or gas royalty i pasd, the lease shall be comsdered 10 be a producing lexse md the
mﬂ*‘&-dkbh-#d-,—hhd‘h_y-‘-hhﬁﬁ‘ﬁ-‘hh-ﬂ-ﬁmm-ﬂ.b
that, o 8o sustable prodectos facilstes or surtable market for the ol or gas exmts, Lessee sy cxtend the lease for fow more successive penods of one (1) year by paymg the same smound cach
year om or before the exparation of cach shot-mn year.

1. COMPENSATORY ROYALTIES: Uh’h-ﬂﬁhhhlﬁbn—‘ﬁmﬂﬂﬂm oil or gas s sold and delivered in paymng quantitics from a
well located withen one thousand (1,000) feet of the leased p ou, O I amy casce in which drainage 13 £ the night 1o continue 1o
lgl-byplj-&ﬂ-niwmmﬁy”ﬂ.ﬂﬂuﬂ_mhﬂ_‘kﬂhm&mmmﬂ The Lessee may maintain the
Iease for four more successive years by Lessee paying compenssiory roysity st the royalty rate provided i the lease of the market value of production from the well causing the drainage or which
13 completed n the same producing reservoir and within one thousand (1,000) feet of the leased prossses. The compensatory royalty is 1o be paid monthly to the Commissioner bepinnmg o0 or
before the Last day of the month following the month in which the osl or gas s produced e the well comsing the dramage or that is completed in the same producing reservou and located within
one thousand (1,000) feet of the leased premises; |flluemw1mpd--,ﬂ_ﬂ----a-lsslh-dnmuhlmmmlmmmphy Lenenhllmn
—mﬂaqtﬂwmd:ﬁmmlhmlhmy(lo)daylﬁmlbemddhlldmdﬂ‘“mﬂdmwu&eo‘h bl of I nor the
obligation to dnll offset wells as provided in N R.C. Section 52.034; h i the d mmatsen of The 5 l-ﬂmquw:mmw.mwd
compensatory royalties shall sausfy the obligation to dnll offset wells. Cmmm”n—nﬂnmmmwlmmmmmmﬂwmmhms
of thus lease.
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& 13. EXTENSIONS: If, ai the expiration of the primary term of this lease, production of oil or gas has not been obtamned on the leased premises but dnlling operations are being conducted
. MwnwnwdflllhlndnlgoudndwuknnﬂnwLﬂsﬂemly,uumehwuf&mmﬂhmhwmoﬁuthmm
Saeses of the General Land Office for a thity (30) day ion of this lcase. d by p of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres o less
u:dSuThnusndde(“omm)tfdmlemwmmclhumhuu&wfmy(ﬂﬁ)mndlheCommmMmmu.mndmuhu:fnumny(lﬂ)mpundhund
-ﬂﬂﬂlcummofhmmwmmdwh;ﬂaununndnrpu duced in paying q ded further, that Lessec may, so long as such dniling operations are being
ducted make like application and p dma;nydnny(.m)dlynlumdwmdfwnmmdmﬂo)ﬁnntmmnfmwmﬂmdﬂ

Commissioner shall, in writing, again extend this lcase so thal same shall remain in force for such additional thirty (30) day penod and so long thereafier as oil or gas is produced in paying
quantities; provided, however, that this lcase shall not be extended for more than a total of three hundred ninety (390) days from and after the expuation of the primary term unless production
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the nght 10 use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or waler suitable for livestock or umigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, LcalushlllhwMmmwmmdﬁmdmwumhwwfuﬁhgdm wells and transporting and marketing the
production therefrom, mhmwhoﬂmdmdﬂmhmdhduuwylowenrfmo{hhnd Lessee shall pay surface damages i an amount set by the General Land Office fec
schedule which is effective on the date when the activity the of surface damages occwrs.

15. POLLUTION: hm;MmmMmmhMﬁmﬁmMmmn&mmmwm Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the usc of contamment facilities sufficient 10 prevent spillage, scepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other poll and shall be responsible for all damage to public and pavale properties.

(A) UPLANDS: Lessor shall buikd and masntasm fences around s shush, sump, aod drmmage pats and tank baticocs 30 a8 10 protect livestock agamst lo, desage or mpery, snd wpon
completion or abandonment of any well or wells, Lessee shall fill and level all shush pats and cellars and completely clean up the drilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boal,
barge, jack-up ng or other equipment located on the lcased arca. Solid waste shall include but shall not be limited 1o containers, cquipment, rubbish, plastic, glass, and any other man-made noo-
items. A sign must be displayed in a high traffic arca on all vessels and manned platforms stating, “Discharge of any sohd waste or garbage to State Waters from vessels or

platforms is stnictly prohbited and may subject a State of Texas lease to forfeiture.* Such statement shall be in lettering of at least 1 in size.

(C) RIVERS: To the extent Y to prevent p ion, the p wons found in (a) and (b) of this paragraph shall also apply to nivers and nverbeds.

(D) PENALTY: Failure 10 comply with the requircmenis of this provision may result in the maximum penalty allowed by law including forfesture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred 1n cleaning arcas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not 10 exceed twenty-five (25) feet from each well on the premises covered by this lease, a lepible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow linc connections direct 1o the tank or tanks or by use of a multiple header system, cach line between each well and such tank or header shall be legibly identified
at all times, e:l’mbynﬁmlymmwaﬂwummﬁuhwmlywucdmnwhhmllmmwuwdmﬂ)fmﬁmmuiwhnﬁm Said signs, tags,

plates or other dentification markers shall be incd in a legible condi ghout the term of this lease.

17. ASSIGNMENTS: 'l'h:luumyhc fe umm., ded, however, that the lisbility of the feror 1o properly disch its obligation under the leasc, including properly
pluggng abandoned wells, of pipelines, or diation of ion at dnll sites shall pass (o the transferee upon the prior writien consent of the Commissioner of the
Gcnu'all-ndoﬂiumc«!mwmmlhe feree to d i J ibility and may require a bond or other secunty. All transfers must reference the lease by the

file number and must be recorded in the county where the arca is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, a3 provided by N.R C. Section 52.026, accompanied by the filing fec prescnbed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed 1o all rights and be subject to all obligations, liabilities, and
penalties owed 1o the State by the onginal | any prior transferee of the lease, including any liabilities to the state for unpaid royalties

18. RELEASES: Lessce may relinquish the nghts granted hereunder to the State af any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days afier its execution accompanied by the filing fec prescnbed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereol. Such relinquishment will not have the effect of relcasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with NR.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of moncy that may become duc under this lease. By acceptance of this lease, Lessee grants the State, in addition 1o the lien provided by NR C. Secuon 52.136 and any other
applicable statutory lien, an express contractual lien o and secunity interest in all leased minerals in and extracted from the leased premises, all procecds which may accrue Lo Lessee from the sale
of such leased Is, whether such p ds are held by Lessce or by a third party, and all fixtures on and improvements to the leased premises used in 1on with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
luﬂwmmplwdedmlheﬁllel Chlptu?nflhe'l’exuliummmdtwunww&dc Lessee agrees that the Commissioner may require Lessee 1o execute and record such mstruments as
may be k anach or perfect this lien. hmbﬂebyupmuﬂsmmuemmpnmampmulmmuu'ﬁmMml.mn‘lolnsn:uamue:npmmc
mewmwmm:mmdmm Should the Commissioner al any time 15 not truc, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within tharty (30) days after it becomes due, of if Lessee or an auth d agent should b gly make any
[aluﬂ:mmorI'llserepm:nnwnw;pwducumwdni!m;.onflﬂuuhll!ulurtmulndnllmyoftm«llumllsmpodfmhunquuodbthmdﬂnnduwlugnhmmadnpudhy
the Commissioner of the General Land Office, onfl.nsu;hwldfullnﬁlurtpommdnmannermquuadbyhwcrfal!or.umlywuhm!umdmpﬂnmpmmulpl:dbyﬂ:ﬂumﬂL|nd
Office, the School Land Board, or the Railroad Commission, ouer\u:u;cpmp«mhontyucnmwmmmmmwupmm or if Lessee or an auth d agent should k gly fail
or refuse 1o give correct infi to the proper authonity, or k gly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts scquired under

this lease shall be subjeet 10 forfeiture by the Commssioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject 1o lease 10 the lughest bidder, mm“ummmmpﬂmorm However, nothing beremn shall be construed as waiving the automatic termination of this

hubyapuﬂmofbwubymo(nm Forfei may be set aside and this lease and all nghts thereunder reinstated before the nghts of another
intervenc upon 1 1o the C b Mmmmmﬂm:mm&emdmhw-dufllmlenendlhmk:ndmpﬂmlllmyh
adovmdtdwwhww

21. RIVERBED TRACTS: l.nlbcevmlmllemcnvuunvmmuwmﬂlywwnmdmmwwmnwfwuNkc Sections
52.092-52.093, as a part of the consideration moving (o Lessor for the covenants berein made by Lessee

22. APPLICAIL!LAWSANDDRILLINGK!SMCHONS. Thus lease shall be subject 1o all rules and dati and dm thereto, po gated by the C of the
General Land Office g g dnlling and producs on P Free School Land (specifically including any rules promul, ‘u«.lﬂwplmol‘m).md
mmwmlﬂmﬂﬂhnmumﬂuvﬂmm lau orders and ord &umuﬂum-ﬂwﬂmn{mm Without
lmm;tbepunluydlhemgmhﬁmhhmdhmuhmbﬂdmwﬂ y and relating to the General Land

Office’s audit billing notice and audit by

B P Said pi J Ml!lfmhmmcm&wl .IlTanN&nllumlandeSmﬂI”
4
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° mnd 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
mcident 10 the operation of a port, then Lessee shall not be entitled o enter or possess such land without prior approval as provided under Section 61 117 of the Texas Water Code, but Lessee shall
.....: be emtitled to develop such land for ol and gas by directional dnilling, provided, however, that no swiface drilling location may be nearer than 660 feet and special permission from the
. . Commussioner of the General Land Office is necessary 10 make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged

boteom edge of any channel, slip, or tuming basin which has been authonized by the United States as a federal project for future construction, whichever 13 nearer

13. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, i any event, be permitted to remove the casing or any part of the equipment from any

p*-..&yuahndnn:dwellurwdlsvnuwlbcmmwmnnkmmmdmcﬁmﬂmon’:uabunubmzndmm.wmLune.wmmhmu
comsent of smd Co 1551 or his auth i mwﬁm!h:leuedpmmsuuzmm.umymm i matenal, or property owned by Lessee
amd weed by Lessee i the develop and production of oil or gas therefr mmllllﬁyorlbmdmedwel!lhlwbmpluwdmdunnldtﬂmbureﬂucpmmbnnwfll:dmdnl
MGmeam.wd:melebem d from the p to the satisfi of the said C: or his

24. FORCE MAJEURE: Euuldnghmw&wmlmgmwwulwwmefhmm:mm;aﬂhgmmwmm|
mdior gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, ﬂaﬁnmu‘(}wwmmmw of g ity, then while so prevented,
Lessee’s obligation to comply with such covenant shall be suspended upon proper and y proof p d to the C 155K Mlkﬁmwoﬁunwdmu
mmﬂmmﬂndbelubkfwdmnmhﬁdmlomnphthamlh(mnhmdlmemwuﬂdnnwﬁdnhrdundunﬂmmmhh
School Land Board), and this lease shall be extended while and 5o long as Lessce is prevented, by any such cause, from dnilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals dunng the primary or extended term, nor to abndge Lessee’s right to a suspension under any

applicable statute of this State
25, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect sud p and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on of at all access points at the lease’s production,

gathering and storage systems where theft of hydrocarbons can occur. Lmullnllbeludkl'wlhcluuofnyhy&nwbmnwhlummamdlhllplymsmrofhzumﬂmﬂm
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, dunng the primary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Namral Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser
number of acres than the total amount descnbed herein, payments that ase made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the aumber of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

17. SUCCESSORS AND ASSIGNS: The ditions and d herein shall extend to and be binding upon the beirs, ds 5, or
assigns of Lessee heren

18. ANTIQUITIES CODE: In the event that any feature of archeok | or by | interest on P School Fund Land s d during the activities authorzed by thas lease,
Lessee will o diately cease and will d ,mfyth:ﬁwﬂl_udomumm hacologist, Asset M; Divasion, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that ad may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee

is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 US.C A 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code

Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project

location. An archacological survey might be required by the commussion before construction of the project can commence. Further, mlh:mllllllym.ob;ml..bclﬂl artifact or other

hdmmfxwwmmmummamukmmwmmm immediately notify lessor and the Texas
x aon 50 that ad may be undertaken to protect or recover such discovenes of findings, as appropniate.

29. VENUE: Lesmor and lessce, including lessce's successors and assigns, hereby agree that venue for any duspute ansing out of a provision of this lease, whether express of implicd, regarding
interpretation of this lease, or relating in any way (o this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent junsdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the
leased premises is located, and centified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office
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das L 31. EXECUTION: Tlus oil and gas lease must be signed and acknowledged by 1l forgal s filed of record in the cpdnty records and in the General Land Office of the State of Texas
ese
o't
. 7 “z
1
*e ww 2
B ~SIBVE Hopa
L] L]
BY:
TITLE: 4 .
[[=T[U
L DATE: s
N &
. .’. r'
asssee v, = f
. . T B

T

IN TESTIMONY WHEREOF, witness the signatuse of the Comimmﬁ"g»é
-

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF
BEFORE ME, the undersigned uuthonty, on tlus day p ily app d
known 1o me to be the person whose name is subscnbed to the foregoing i as. of
and ack ledged 1o me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of 20

Notary Public in and for

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day p } d

known to me to be the persons whose names are subsenibed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of 20

Notary Public in and for

FILE # 4425
FILED FOR RECORD ON THE _ 22ND DAY OF _NOVEMBER A.D. 20104:26 P M.
29YH pay or NOVEMBER A.D. 20109:00 A m.

?,UJ«((")L' ) ,DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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son, Commissioner

o

riled: 2131t
Jerry Patter

q{/ N

tlate

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL.

PaGE 447 THRULB?  OFFICIAL PUBLIC
e, | hereby certiiedon 12/ SORBS

PUTY




sENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

Rl
TEXAS

\\q\\)

January 19, 2011

Camille Seabourn
Steven W. Horn
PO Box 2755
Midland, Tx 79702

RE: GLO Assignment ID # 7797
Dear Ms. Seabourn,

The General Land Office received the following instrument(s) and has filed
them in the appropriate files. Please see attached “Exhibit A" for reference.

Assignment of Oil and Gas Lease, executed December 7th,
2010, from Steven W. Horn, as Assignor, to Chesapeake
Exploration, LLC, as Assignee. MF111816, Reeves Co.
Vol. 860, P. 486.

Filing fees of $25.00 were received in connection with the above lease. If you have
any questions, please feel free to call me at (800) 998-4GLO, or at my direct
number at (512) 463-6521.

Sincerely,

BovulyEong!

Beverly Boyd
Mineral Leasing
Energy Resources
512-463-6521

7

%

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 = Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state.tx.us



Exhibit "A"

GLO ID County Lease

7797 Resves MF111816

Wednesday, January 19, 2011



Steven W Horn Oil and Gas

Wednesday, January 12, 2011

GENERAL LAND OFFICE
Mr. Robert B Hatter
Stephen F Austin Bldg

1700 North Congress Ave
Austin, Texas 78701

RE: M-111816
srelt Dear Mr. Hatter,
.::": Enclosed please find a copy of a CERTIFIED COPY of Assignment of Oil and Gas
T Lease(s)., by and between Steven W Horn, Assignor and Chesapeake Exploration, LLC,
otee as Assignee, covering the above referenced leases.

I have enclosed a check, in the amount of $25.00 for filing fees.

If you have any questions or comments, please feel free to contact me at (432) 683-2449
or toll-free at 1-877-661-2400.

Sinderely, .

Camille Seabourn

CSW:cns

Enclosures:2

PO. Box 2755 Midland, Cexas 79702 (432) 683-2449



.
e ee
o e

.
tee,
o e

.
LT
L] se

CAMILLE NORTON SEABOURN TRUSTEE

NKS TRUS 9
801 W ESTES.I:\VE ][S(O 1} Z 1 3 i
32-2/1110 TX

MIDLAND, TX 79701-3219 2913
: 67” : & | %IGO
A J@‘I & / i : Z[Q(') (b—l.ku;&i 3 -

Bank of Amerl =




-
'
s
"
.

FILE # 4745

mE 1118/ e

B0k S60 pacc 486

ASSIGNMENT OF OIL AND GAS LEASE

State: Texas

County: Reeves

Assignor: Steven W. Horn
P.O. Box 2755
Midland, TX 79702

Chesapeake Exploration, L.L.C., an Oklahoma limited Eability company
PO Box 18496
Oklahoma City, Oklahoma 73154-0496

Assignee:

Effective Date: October 5, 2010

For Ten Dollars ($10.00) and other adequate consideration, Assignor, named above, assigns
and conveys to Assignee, named above, all of Assignor's rights, title, and interests in the oil and gas
leases (the “Leases”™) on lands located in the county and state named above, all as described in
Exhibit *A™ to this Assignment. Exhibit *A” to this Assignment is incorporated into this
Assignment for all purposes. Reference is made to the Leases, as recorded, for a complete
description of the lands they cover.

This Agreement shall be binding upon and inure to the benefit of Assignor and Assignee and
their respective heirs, personal representatives, successors, and/or assigns.

This Assignment is made without warranty of title, express or implied. It is executed by
Assignor as of the date of the acknowledgment below, but is effective as of the Effective Date
stated above.

By: . -
Steven W Horn

STATE OF TEXAS

COUNTY OF MIDLAND % ‘

This instrument was acknowledged before me on the / day of \)‘(*CP/{MV 2010 by
Steven W Horn , Individually and as President of __ Steven W.

Horn & Associates, Inc.

True and Correct
copy of
Original filed in
Heeves County
Clerks Office
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EXHIBIT "A"

LEASE #: M-111816
LEASE DATE: October 5, 2010
LESSOR: Jerry E Patterson, Commissioner of the General Land Office
of the State of Texas
LESSEE: Steven W. Horn
RECORDING: Volume 858, Page 477 of the Official Public Records of Reeves County,
Texas
DESCRIPTION: W2 & SE4 NW4, S2 NE4, NE4 NW4, W2 NW4 NE4 Section 44, Block 55,
T4S, T & P Ry Co Survey, Reeves County, Texas
Containing 260.00 acres, more or less.
= T b s 1 s e LT
e KXY PROVISION HERETN WHMCH RESTRICTS THE SALE, RENTAL,
OR USE GF THE DESCRIBED REAL PROPERTY EECAUSE OF COLOR
OF RACE IS INVALID AND UNENFORCEABLE UKOER FEDERAL
FILE # 4745 Law
FILED FOR RECORD ON THE _14TH pay o DECEMBER A.D. 201011:20 A M.
;q;(j 1 23RD | pay or DECEMBER A.D. 2010 9:00 A M.
1 { UTY DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS

True and Correct
copy of
Original filed in
Reeves County
Clerks Office
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as thg.game is

liled/recorded in the public rgcords of my office, foynd in VOL
PAGE THRU L4 Q¢ ) .o@{h J peohic

", | hereby certified on s,

% DIANNE



CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT ]_ 2 7 O g 8 1 3)

WE HAVE THIS DAY SEPTEMBER 12, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2011 TO 10/05/2012
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 5192 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S
TOWNSHIP: 45 RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO

ME)18]6 @ @ PY

PAYMENT: RENTAL

LEASE NUMBER: TX3231465-000 LEASE DATE: 10/05/2010 PROSPECT: DIXIE LAND
RECORDED BOOK: PAGE: ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $5/AC RENTAL FOR 1ST & 2N $1,300.00
1700 N CONGRESS, STE 600 D ANNIV

STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701 } 9/

PLEASE SIGN

IMPORTANT SEP 2 0 2011 Subtotal $1,300.00
The attached check is for the person(s) named above. Please date, Date Received NT BANK SERVICE
sign and return the attached receipts on the d recei it. it CHARGE $.00
dllrecled 10 aubank, please da;.msat| the amount at\; ::: ci:;::eol the Sign Hg,rg@ RENTAL PAYME

n{s} named above and date, si nd ret thy ipt th
5::,5:0.1 r::eiva it. 1t carraspondenif?e:uirel: :Z:aseerr::::":aiz:‘enc: Grand Total $1,300.00
to lease number. BY
Title Check No. 401714




LEASE OBLIGATION DEPOSIT RECEIPT

CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154

WE HAVE THIS DAY SEPTEMBER 12, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1.300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED

PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2011 TO 10/05/2012

COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: 45 RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 5193 COUNTY: REEVES SHORT DESG: N2NW,W2NWNE OF S
TOWNSHIP: 4§ RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO

PAYMENT: RENTAL

LEASE NUMBER: TX3231465-000 LEASE DATE: 10/05/2010 PROSPECT: DIXIE LAND
RECORDED BOOK: PAGE: ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF; ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
e OF THE STATE OF TEXAS $5/AC RENTAL FOR 1ST & 2N $1,300.00
- b 1700 N CONGRESS, STE 600 D ANNIV
.
Geanss STEPHEN F AUSTIN BUILDING
~ AUSTIN TX 78701
ssee
XY
ee »
e o @
e e
: COPY FOR
sene
S YOUR RECORDS
IMPORTANT Subtotal $1,300.00
The attached check is for the person(s) named above. Please date, Date Received BANK SERVICE
sign and return the attached receipts on the day you receive it. It CHARGE $.00
directed to a bank, please deposit the amount to the credit of the Sign Here
S e e e e . Grand ol $1,300.00
10 lease number, Y. Title Check No. 401714
CHESAPEAKE OPERATING, INC. Comerica Bank
DELAY RENTAL ACCOUNT 74-478/724 401714

P.O. Box 18496
Oklahoma City, OK 73154

ONE THOUSAND THREE HUNDRED AND 00 /100 Dollars *******»=xxx=s

Paber o' COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS
1700 N CONGRESS, STE 600
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701

SEPTEMBER 12, 2011

$1,300.00

VOID AFTER 120 DAYS
NO THIRD PARTY ENDORSEMENTS

Non-Negotiable

#00004047 1t (Y



File No.__MFE i 1L
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Date Filed: €24 /i,
Jerry E. Pag%rson. Comissione:

By

.....



CHESAPEAKE OPERATING, INC. P.0. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT 112700813

WE HAVE THIS DAY SEPTEMBER 12, 2011 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2011 TO 10/05/2012
COVERING LESSOR'’S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: 45 RANGE: SECTION: 44 BLOCK: 65/ SURVEY: T&P RR ABSTRACT: 6193 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S
TOWNSHIP: 45 RANGE: SECTION: 44 BLOCK: 65/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO

mE 181k K ) '{‘ J)\{

PAYMENT: RENTAL

LEASE NUMBER: TX3231465-000 LEASE DATE: 10/05/2010 PROSPECT: DIXIE LAND
RECORDED BOOK: PAGE: ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $5/AC RENTAL FOR 1ST & 2N $1,300.00
1700 N CONGRESS, STE 600 D ANNIV

STEPHEN F AUSTIN BUILDING

AUSTIN TX7870‘1.:._ o : S e }a/
M%Ezmgﬂ

oEP 20 2011 PLEASE SIGN : @

IMPORTANT Subtotal $1,300.00

The attached chack s for the parsonis) named sbove. Plesse date, 218 Recelved BANK SERVICE

sign and return the sttached recelpts on the day you receive it. If : CHARGE $.00

T |

a o,
::ry':noi:,rmmwo It If correspondenca required, please make reference B Geend Totel $1,300.00
to lessw number, 4 Tiilo Chack No. 401714
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CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY  AUGUST 28, 2012 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2012 TO 10/05/2013
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: 4 RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 5193 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S
TOWNSHIP: 45 RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO

\l

cn?\\\‘Zﬂ 13700356

PAYMENT: RENTAL

CRFaTS

LEASE NUMBER: TX3231465-000 LEASE DATE: 10/05/2010 PROSPECT: DIXIE LAND
RECORDED BOOK: 858 PAGE: 477 ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $5/AC RENTAL FOR 1ST & 2N $1,300.00
1700 N CONGRESS, STE 600 D ANNIV
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701

| A

PLEASE SIGN

IMPORTANT Subtotal $1,300.00
The attached check is for the person(s) named above. Please date, Date Received BANK SERVICE
sign and return the attached receipts on the day you receive it. If ) CHARGE $.00
directed 1o a bank, please deposit the amount to the credit of the S;gn Here
person(s) named above and date, sign and return the receipt on the
day you receive it. If correspondence required, please make reference By Grand Total $1,300.00
to lease number. Title Check No. 512904




CHESAPEAKE OPERATING, INC. P.O. BOX 18496 OKLAHOMA CITY, OK 73154
LEASE OBLIGATION DEPOSIT RECEIPT

WE HAVE THIS DAY AUGUST 28, 2012 TENDERED TO COMMISSIONER OF THE GENERAL LAND

THE SUM OF $1.,300.00 DOLLARS FOR THE CREDIT OF PARTY OR PARTIES NAMED BELOW IN AMOUNT STATED
PURSUANT TO THE TERMS OF THE LEASE IDENTIFIED HEREIN, FOR THE PERIOD FROM 10/05/2012 TO 10/05/2013
COVERING LESSOR'S INTEREST IN LAND DESCRIBED AS:

TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR ABSTRACT: 5193 COUNTY: REEVES SHORT DESC: N2NW,W2NWNE OF S
TOWNSHIP: 4S RANGE: SECTION: 44 BLOCK: 55/ SURVEY: T&P RR COUNTY: REEVES SHORT DESC: S2N2 OF SEC 44, BLK 55, T&P RY CO

PAYMENT: RENTAL

LEASE NUMBER: TX3231465-000 LEASE DATE: 10/05/2010 PROSPECT: DIXIE LAND
RECORDED BOOK: 858 PAGE: 477 ENTRY NUMBER: COUNTY/PARISH:REEVES STATE: TX
FOR CREDIT OF: ACCT: AMOUNT
017397 COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS $5/AC RENTAL FOR 1ST & 2N $1,300.00
it 1700 N CONGRESS, STE 600 D ANNIV
e
= . STEPHEN F AUSTIN BUILDING
e AUSTIN TX 78701
L ]
L]
senees
L]
-
L] L]
COPY FOR
L]
YOUR RECORDS
*e ®
IMPORTANT . Subtotal $1,300.00
The attached check is for the person(s) named above. Please date, Date Received \‘Fp 1 1 2012 BANK SERVICE
sign and return the attached receipts on the day you receive it. It CHARGE $.00
directed to a bank, please deposit the amount to the credit of the s.fgn Here BE’S’ | AI EAI NIEIJ I
raipt i ldonshgi g i bt sl s A Grand Total $1,300.00
to lease number. By ":L T
itle Check No. 512904
CHESAPEAKE OPERATING, INC. Comerica Bank
DELAY RENTAL ACCOUNT 74-478/724 512904
P.O. Box 18496
Oklahoma City, OK 73154 AUGUST 28, 2012
ONE THOUSAND THREE HUNDRED AND 00 /100 Dollars ******»®xxxxs
$1,300.00
PAY TO THE  COMMISSIONER OF THE GENERAL LAND
OF THE STATE OF TEXAS
VOID AFTER 120 DAYS
1700 N CONGRESS, STE 600 NO THIRD PARTY ENDORSEMENTS
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701

Non-Negotiable

#0000 5 290 R
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Jerry E. Patterson. Commissioner
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S$D2100302-0001_of_0001 8574-0000315 (F33D)

PAYMENTS FOR THE PAYEE: COMMISSIONER OF THE GENERAL LAND

) ACCOUNT OF: SWEPILP | PAYEE NO.: M-111816 PG 10F 2
LEASE NO.: CHECK DATE: CHECK NO . CHECK AMOUNT:
TX02564 001 09/11/2013 CO002575%6 2020 | 2@ 00 sesmeem $6,500.00

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001
(AS AMENDED AND RATIFIED IF APPLICABLE)

GOVERNMENT OR OTHER LEASE NUMBER: M-111816

IN COUNTY AND STATE: REEVES, TX

BOOK: 858 PAGE: 477

ACRES COVERED: 260.000
TYPE OF PAYMENT: DELAY RENTAL
PERIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 10-05-2013

LANDS DESCRIBED AS: T&P RY CO SVY, BLK 55, TOWNSHIP 4-S
SEC 44: W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4
NE/ 4

COMMENTS: 25/AC RENTAL FOR 3RD & 4TH ANNIV

FOR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT

COMMISSIONER OF THE GENERAL LAND COMMIS0300 6500.00
OFFICE OF THE STATE OF TEXAS

1700 CONGRESS AVE STE 600

STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701-1436

L4701325

WA

ADDRESS WRITTEN INQUIRIES TO:
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576

PLEASE NOTE: YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED. DO NOT
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE

REVERCE SINE ACTED CREMITIAS TUE C16 | AMALIAYC AC DEA ICSTEN TLIARML WALL  s88 FUT 4/l &80 P s S o fim mmes o e st e e =

0O



SD02100302-0001_ol_0001 58740000315 (F33D)

SWEPI LP

LEASE ADMINISTRATION
P.O Box 578

Houston, TX 77001-0576

2100302 01 SD T 5574 20R2 -P00302

OFFICE OF THE STATE OF TEXAS
1700 CONGRESS AVE STE 600
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

% COMMISSIONER OF THE GENERAL LAND

PG 2 OF 2



SD2100302-0001_ol 0001 5874-0000315 (F330)

PAYMENTS FOR THE 1 PAYEE: COMMISSIONER OF THE GENERAL LAND

ACCOUNT OF: SWEPILP PAYEE NO.. M-111816 PG1QF 2
LEASE NO.. CHECK DATE CHECK NO CHECK AMOUNT:
TX02564 001 09/11/2013 0000257516 enessesie$6.500.00

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001

(AS AMENDED AND RATIFIED IF APPLICABLE)

GOVERNMENT OR OTHER LEASE NUMBER: M-111816

IN COUNTY AND STATE: REEVES, TX

BOOK: 858 PAGE: 477

ACRES COVERED: 260.000

TYPE OF PAYMENT: DELAY RENTAL

PERIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 10-05-2013

LANDS DESCRIBED AS: T&F RY CO SVY, BLK 55, TOWNSHIF 4-5
SEE 44;: W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4 W/2 NW/4
NE/4

COMMENTS: 25/AC RENTAL FOR 3RD & 4TH ANNIV

FOR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT

COMMLISSIONER OF THE GENERAL LAND COMMISD300 6500.00
OFFICE OF THE STATE OF TEXAS

1700 CONGRESS AVE STE 600

STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701-1438

14701325

(214

ADDRESS WRITTEN INGUIRIES TO:
SWEP| LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576

PLEASE NOTE  YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE THE ATTACHED CHECK REPRESENTS
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUINTS AS INDICATED DO NOT
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED. THANK YOU. *** DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. ***

000

SWEPI LP . 7
@ EEASE AoanisTraTioN L ] Check No.: 0000257516
Houston, TX 77001-0576 4701325
09/11/2013
PAYTOTHE  COMMISSIONER OF THE GENERAL LAND =
ORDEROF:  (OFFICE OF THE STATE OF TEXAS it $6,500.00
1700 CONGRESS AVE STE 600 T VALD AETER 106 DS
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436
Six Thousand Five Hundred and 00/100 Dollars
CIBANK. NA tsff';jzkﬂ,r
ONE PE SWAY, NEW CASTLE, DE 19720

"0000 2575 LB 1
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« PAYMENTS FOR THE

| RECEIPT COPY

PAYEE: COMMISSIONER OF THE GENERAL LAND

ACCOUNT OF: SWEPILP - PAYEE NO.: M-111816 PG 10F 2
LEASE NO.: CHECK DATE CHECK NO CHECK AMOUNT:
TX02564 001 09/11/2013 0000257516 feresnest=$6,500.00

|FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001

(AS AMENDED AND RATIFIED' IF APPLICABLE)

GOVERNMENT OR OTHER LEASE NUMBER: M-111818

IN COUNTY AND STATE: REEVES, TX

BOOK: 858 PAGE: 477

ACRES COVERED: 260.000

TYPE OF PAYMENT: DELAY RENTAL

PERIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 10-05-2013

LANDS DESCRIBED AS: T&P RY CO SVY, BLK 55, TOWNSHIP 4-S
SEC 44: W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4
NE/4

COMMENTS: 25/AC RENTAL FOR 3RD & 4TH ANNIV

FOR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT

COMMISSIONER OF THE GENERAL LAND COMMISO300 6500.00
OFFICE OF THE STATE OF TEXAS

1700 CONGRESS AVE STE 600

STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701-1436

SIGN, DATE
AND RETURN THIS
RECEIPT IMMEDIATELY

RECEIVED BY DATE
S S o g0 29272073

SEp 26 2013

ADDRESS WRITTEN INQUIRIES TO:
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576

PLEASE NOTE: YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE. THE ATTACHED CHECK REPRESENTS
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED. DO NOT
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE. SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED. THANK YOU. *** DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. ***

MR 00

SWEPI LP RECEIPT COPY 62-20 :
@ CEEE Abwnsrrarion ' RECEIPT COPY - Check No.: 0000257516
Houston, TX 77001-0576 NON-NEGOTIABLE
09/11/2013
PAY TO THE COMMISSIONER OF THE GENERAL LAND ek sk e e e e
ORDEROF:  OFFICE OF THE STATE OF TEXAS $6,500.00
1700 CONGRESS AVE STE 600 NOT VALID AFTER 180 DAYS

STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

Six Thousand Five Hundred and 00/100 Dollars

CITIBANK, N.A

ONE PENN'S WAY, NEW CASTLE, DE 19720 AUTHORISET SIGNATURE

*00002575:0r En—————
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Date Filed: 2 3

Jerry E. Patterson. Commissioner
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PAYMENTS FOR THE PAYEE: COMMISSIONER OF THE GENERAL LAND

ACCOUNT OF: SWEPILP PAYEE NO.: M-111816 PG 1 0OF 2
LEASE NO.: CHECK DATE: CHECK NO.: CHECK AMOUNT:
TX02564 001 09/10/2014 0000264995 | = e *$6,500.00

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001
(AS AMENDED AND RATIFIED IF APPLICABLE)
GOVERNMENT OR OTHER LEASE NUMBER: M-111816

eoplN COUNTY AND STATE: REEVES, TX 15 70126

BOOK: 858 PAGE: 477
%gRES COVERED: 260.000

secel PE OF PAYMENT: DELAY RENTAL

SD2100080-0001_of_0001 5573-0000090 (F33D)

o *

PERIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 10-05-2014

*(L,ANDS DESCRIBED AS: T&P RY CO SVY, BLK 55, TOWNSHIP 4-S
L]

SEC 44: W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4
. NE/ 4

.
COMMENTS: 4TH YEAR RENTALS FOR STATE LEASE NO. M-111816

i et e e W BRI e N S A VO e e vt erer L RO p e s S
ﬁbR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT
COMMISSIONER OF THE GENERAL LAND COMMIS0300 K 6500.00
OFFICE OF THE STATE OF TEXAS

1700 CONGRESS AVE STE 600
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

RENTAL PAYMENT

41 @ |-

9 b 'L@‘&
oef ”

ADDRESS WRITTEN INQUIRIES TO:
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576

PLEASE NOTE: YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE. THE ATTACHED CHECK REPRESENTS
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED. DO NOT
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE. SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED THANK YOU. *** DETACH AND RETAIN THIS STUB FOR YOUR RECORDS ***

000 O R



SD2100080-0001_of_0001 5573-00000980 (F33D)

SWEPILP

LEASE ADMINISTRATION
P.O Box 576
Houston, TX 77001-0576

2100090 01 SD T 5573 20R2 -P000%0

COMMISSIONER OF THE GENERAL LAND
OFFICE OF THE STATE OF TEXAS

1700 CONGRESS AVE STE 600

STEPHEN F AUSTIN BUILDING

AUSTIN TX 78701-1436

PG 2 OF 2



-

PAYMENTS FOR THE PAYEE: COMMISSIONER OF THE GENERAL LAND

ACCOUNT OF: SWEPI LP PAYEE NO.: M-111816 PG 10F2
LEASE NO.: CHECK DATE: CHECK NO.: CHECK AMOUNT:
TX02564 001 09/10/2014 0000264995 E——r $6,500.00

FOR PAYMENT UNDER OUR PROPERTY NUMBER: TX02564 001
(AS AMENDED AND RATIFIED IF APPLICABLE)
GOVERNMENT OR OTHER LEASE NUMBER: M-111816

PACRES COVERED: 260.000
TH¥PE OF PAYMENT: DELAY RENTAL
s*eRIOD COVERED - 12 MOS. FROM (MO-DAY-YEAR): 10-05-2014

LANDS DESCRIBED AS: T&P RY CO SVY, BLK 55, TOWNSHIP 4-S
P SEC 44: W/2 AND SE/4 NW4; S/2 NE/4; NE/4 NW/4;W/2 NW/4
. NE/4

L
o [BOVMMENTS: 4TH YEAR RENTALS FOR STATE LEASE NO. M-111816

O o g e e e D L St R R R R RO S R R X 3 e e e e e A
*.dFR CREDIT TO: PAYEE NO. ACCOUNT AMOUNT
COMMISSIONER OF THE GENERAL LAND COMMISO300 /X’ 6500.00

OFFICE OF THE STATE OF TEXAS
1700 CONGRESS AVE STE 600
STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

B ooUTy a0, IATE, e, 1570126

a

ADDRESS WRITTEN INQUIRIES TO:
SWEPI LP LEASE ADMINISTRATION P.O. Box 576 Houston, TX 77001-0576

PLEASE NOTE: YOU HAVE BEEN DESIGNATED TO RECEIVE PAYMENTS UNDER THE INSTRUMENT DESCRIBED ABOVE. THE ATTACHED CHECK REPRESENTS
PAYMENT THEREUNDER FOR THE PERIOD DESIGNATED WHICH SHOULD BE CREDITED TO THE PARTIES SHOWN IN THE FULL AMOUNTS AS INDICATED. DO NOT
DEDUCT ANY HANDLING CHARGE OTHER THAN INDICATED ABOVE. SHOULD A DIFFICULTY ARISE PLEASE COMMUNICATE AT THE ADDRESS SHOWN ON THE
REVERSE SIDE AFTER CREDITING THE FULL AMOUNTS AS REQUESTED. THANK YOU. *** DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. ***

00 R0

SWEPI LP 62-20 ;
@ LEASE ADMINISTRATION = ChefKSN-%-' [__(])QOO_26:1995
P.O. Box 576
Houstonx, TX 77001-0576 = 1 2 6 4
09/10/2014
PAYTOTHE ~ COMMISSIONER OF THE GENERAL LAND e
IRRREIX: OFFICE OF THE STATE OF TEXAS $6,500.00
1700 CONGRESS AVE STE 600 B TV AP TER a0 DTS

STEPHEN F AUSTIN BUILDING
AUSTIN TX 78701-1436

Six Thousand Five Hundred and 00/100 Dollars

CITIBANK, N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720

*O0000D2ELRF SN
¥

AUTHORIZED src)gn.ruas
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lerry E. Patterson, Commissioner
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