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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

For GLO Use Onl 

OCTOBERS, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: 

Add ress: ~00 

City: M l (\ LANt) State: T?t.. 
Telephone: ( '"! 3 2 ) 51 I - l ~ ~ 0 

County(ies): Survey/ Area: 

Zip: ]91° I 

p., l3 t.. I C. 

(Include +4 Code) 

5ch c. ' 1... L-41'10 
(If Appl icable) 

Block/Tsp.: 51 Section/Tract: /.S Acres : J.L/C 00 
(If Applicable) 

(A) Bonus Amount 

fhrec, ft.,. nJ ru\ 
(type/print above) 

(B) Sa les Fee Amount 

fo '-'<"" th, ... .s t. ,...cl 
(type/print above) 

($) 

tw- 0 

($) 

I, ... ,....JrJ fo~t1 ""'J nY,.:• 

i,G,~3 ., 0 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

(same as above) 

(type/print name) 

BONUS AMOUNT ON 
(Do Not include sales 

( A) 

e)ll f0117 
($) 3 I 2. , 2 '/ '0 • 0 0 



"'PLEASE DETACH AT PERFORATION ABOVE"' 

Invoice# 
REQ2170930201 Db 

..... 
• • • •• 

• •••••• • • 
• 

• •• 
••• • 

..... 
' . •••• 

• •• •• •• • • 

019275 

•a·m• 
09/30/2010 

~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 09/30/2010 

•PLEASE DETACH AT PERFORATION ABOVE• 

Amount Discount 
312,240.00 0.00 

Check Amount ~ 312,240.00 



•PlEASE DETACH AT PERFORATION ABOVE• CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

Invoice# 
RE02170930201 Oa 

... " • •••• 
• ······ • • 

• . . . 
• • 
· ~ . 

• 
•••• • • •••• 

• •• • • • • • • 

019275 

DENVER CO 80203-4518 
303 295-3995 

llttM'•MGI'IIIIIIIIIIII~·~- Z!~~~~~~~~~~III 
09/30/201 0 

~ Vendor Check Date: 09/30/2010 

'PlEASE DETACH AT PERFORAnONABOVE• 

Amount Discount . 
4,683.60 0.00 

Check Amount ~ 4,683.60 
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Lease Form 
Revised 7/10 
urveyed chool Land 

~ustin, mexas 

OIL A 0 GA LEA E 
0 . i\1· 111815 

WIIEREA • pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchaplers A·D and H, (saod Code bemg heremafter referred lo as N R C.), lllld subJeCl lO all 
rules and regulauons promulgated by the Comrrussooner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 10 saod 
N R C. the followmg area, to-\\ 11 

ECTION 15, BLOCK 57, P DLIC CIIOOL LA D URVEY, REEVE COUNTY, TEXA , CONTA I I G APPROXIMATELY 240 ACRE , A IIOW 0 TilE OFFICIAL 
1\IAP OF REEVE COUNTY, TEXA OW ON FILE I THE TEXA GE ERAL LA 0 OFFICE, A STIN, TEXA , 

"as, after bemg duly ad,enosed, offered for lease on the s" day of October, 2010, at 10 00 o'clock am , by the Commossooner of the General Land Office of the Stale of Texas lllld the School 
Land Board of the Stale of Texas, for the sole and only purpose ofprospecung and dnlhng for, and producing ool and/or gas thai may be found and produced from the above descnbed area, and 

WII EREA , aficr all bods and rcnuuanccs whoch were recel\ed up 10 saod tune h3\e been duly consodered by the Commossooner of the General Land Office and the School Land Board ala 
regular meetmg thereof m the General Land Office, on the s'' day of October, 2010, herema.fter the "effecll\e dale" and 11 was found and delerrmned lha.l CIMAREX E:\'ERGY CO. "hose 
address os 600 . 1\IARIE FELO, ITE 600, 1\IIOL 0 , TEXA 79701 had offered the hog,hesl and best bod for a lease of the area abo'e descnbed lllld os,therefore, enulled 10 recel\e a 
lease thereon 

NOW, T II EREFORE, I, Jerry E Pauerson, Commossooner of the General Land Office oflhe Stale of Texas, hcrcmafier someumcs referred 10 as "Lessor," whose address os Ausun, Texas, by 
vmue of the authomy vested m me and m consodcrauon of the payment by the heremafier desognaled Lessee, the sum of THREE II U OREO TWELVE TI IOU A 0 TWO II U OREO 
FORTY A 0 00/ 100 Dollars (S312,2~0.00), receopl of \\luch os hereby acknowledged and of the royalues, covenanlS, supulauons and condouons comamed and hereb) agreed lobe pa.od, 
obsef\ed and perfonned by Lessee, do hereby demtse, granl, lease and let unlo the above menuoned bodder the e•clusl\e nghl 10 prospect for, produce and tal..e ool and/or gas from lhe a.foresaod 
area upon the folio" ong lenns Md cond111ons, I<>-" ll 

I. RESER V '' TIO : Tilere os hereby excepted and resef'ied 10 Lessor the full use of the propen) covered hereby and all nghlS wolh respeCllo the surface and subsurface thereof for any and 
all purposes e•cepl those granted, and 10 the extent hereon granted 10 Lessee, the nghl 10 grant thord pamcs seosnuc, geophysocal and geologocal peiTIIllS and lo enter 11110 other agreemenlS "oth 
thud pa.noes, wluch allow such thud panoes 10 conduct geophysocal, geologocal or seosmoc sur\eys on, over, under, through and across the land covered hereon dW1ng the 1enn or thos lease. and the 
nglus of mgrcss and egress and usc of saod lands by Lessor Md us mmeral lessees for purposes of cxplonng for and producmg !he mmcrals whoch arc nol covered, or \\hoch ma) 1101 be covered 111 

the future, under the ltnns of !Ius lease. bul whoch may be located wuhon the surface bounda.nes oflhc leased area All of the nghls on and 10 the leased prenuses retamed by Lessor Md all of the 
nghls on and 10 the leased pre moses grMled lo Lessee hereon shall be exercosed on such a mMner that neother shall unduly mterfere wllh the operauons of the other 

2. TER I SubJect 10 the other proviSions hereof, lhos lease shall be for a lenn of fi\ e (S) )U rs from the effecu'e date hereof(herem called "pnmary lenn· ) and as long thereafter as ool or 
gas os produced on payong quanuues from saod area 

3. DELA V RENTA LS. If no wellos commenced on the land hereby leased on or before the armoversary date of thos lease, thos lease shalltennonate as 10 both pa.noes unless the Lessee on or 
before saod date shall pay or lender 10 the Conumssooner of the General Laotd Office of the Stale or Texas al Auston, Texas, the amount specofied m the followmg schedule muhophed by the 
number of acres m the premoscs, \\hoeh shall operate as a rental Md cover the pnvtlege of defemng the conunencemenl of a \\ell for Neh e (11) months from saod date In Joke manner and upon 
pa)mems or tenders of aonounos sel oul m the followmg schedule, the conunencemenl of a .... ell ma) be funher deferred for a Joke penod or the same number of months 

AoOJ' marv Dale Pel a> Remal per Acre 
Forst S S 00 
Second S 5 00 
Tilord S25 00 
Founh S25 00 

~. PROD CTIO ROYA L T IE Subject to the provtsions for royah) reducuons set oul m subparagraph (E) ofthos paragraph 4, upon producuon or ool and/or gas, the Lessee agrees 10 pay 
or cause 10 be paod 10 the Commossooner ofthe General Land Office m Ausun. Te•as. for the use and benefit of the Stale of Texas, dW'Ing the 1enn hereof 

(A) 0 1 L As a royalty on ool , \\hoch os defined as oncludmg all h)·drocarbons produced 1n a loquod fonn al the mouth of the "ell and also all condensate, dosullate, and other hquod 
hydrocarbons recovered from ool or gas run lhroug,h a separator or other equopmenl, as hereonafier provtded, 1/~ pan of the gross producloon or the marl.el value thereof, al the opuon of the 
Lessor, such 'alue 10 be detennmed by I) the hog,hcs1 posted pnce, plus premoum, of any, offered or paod for ool, condensate, dosullate, or other hquod hydrocaobons, respecu,ely, of a Joke l)'pc and 
gravlly m the general area "here produced and when run, or 2) the hoghesl market pnce thereof offered or paod m the general area where produced and when run, or 3) !he gross proceeds of the 
sale thereof, wluchever os the greater Lessee agrees that before My gas produced from the llllld hereby leased IS sold, used or processed m a plant, 11 Wi ll be run free of cosl lo Lessor lhrough an 
adequate ool Md gas separator of con,enuonallypc or other equopmenl atlea.sl a.s efficoenllO the end that all hquod hydrocarbons recoverable from the gas by such means Will be recovered Upon 
.... nuen consent of Lessor, the requorementthal such gas be run lhroug,h such a separator or other equopmem may be "aoved upon such leiTIIS and condouons as prcscnbed by Lessor 

(B) 0 -PRO E EO GA As a royally on aoty gas (mcludong flared gas). "hrch os defined as all hydrocarbons and gaseous substances nol defined as oolon subparagraph (t\) above, 
produced from any well on saod land (excepl as provtdcd herem woth respecl lO gas processed m a plant for the exlncuon of gasoline, hquod hydrocarbons or other products) 1/4 pan of lhe gross 
producloon or the market value thereof. al the opuon of doe Lessor, such value 10 be based on the hoghesl market price paod or offered for gas of comparable qual11y m the general area where 
produced and when run, or the gross pnce paod or offered lo the producer, whochever os greater provided thallhe maxomum pressure base m measunng the gas under thos lease contract shall nol al 
an) ume c•ceed 14 65 pounds per square mch absolute, and the standa.rd base temperature shall be soxly (60) degrees Fahrenhcll, correcuon 10 be made for pressure accordmg lo Boyle's Law, 
and for specofic gravtl)' accordmg 10 lest made by the Balance Method or b) lhe most appro, ed method oflesung beong used by the onduslf) at the ume oftesung 



(C) PROCE ED GAS: As a royally on any gas processed on a gasohne plan! or o1her plam for 1he reco,ery of gasohne or o1her hquod hydrocarbons, 1/4 pan oflhe resodue gas and lhe 
hquod hydrocarbons ex1rac1ed or lhe marl:e1 'alue !hereof, a11he op11on of 1he Lessor All royal11es due herem shall be based on one hundred percen1 (I 00%) of lhe 1o1al plan! produc11on of resodue 
gas aunbu1able 10 gas produced from 1h1s lease, and on fifty percenl (S~o) or 1ha1 percenl accruong 10 Lessee, \\hochevc:r os lhe grea1er, of lhe 101al plan! produc11on of loqu1d hydrocarbons, 
aunbu1able 10 lhe gas produced from lhos lease, provoded thai of hquod h)drocarbons are reco,ered from gas processed m a plan! m "'hoch Lessee (or ots parenl, subsodJary or affihale) owns an 
mlerest, then lhe percen1age applicable 10 hquod hydrocarbons shall be fifty percen1 (50°·o) or lhe hoghes1 percen1 accrumg 10 a thord pany processmg gas through such plan! under a processmg 
agrcemem nego1oa1ed a1 anns'lengrh (or of1here os no such 1hord pany,1he hoghes1 percemlhen bemg specofied m processmg agreemen1s or con1rac1S on 1he mdustry), whochever os 1he grea1er The 
respec11ve royal11es on resodue gas and on hquod hydrocarbons shall be de1ermmed by I) 1he h1ghes1 markel pnce paod or offered for any gns (or hquod hydrocarbons) of comparable quahty m the 
general area or 2) !he gross pnce paod or ofTered for such resodue gas (or 1he weoghled average gross sellmg pnce for lhe respec1ive grades of liquid hydrocarbons), whichever is !he grea1er In no 
even!, however, shall !he royahies payable under lhos paragraph be less !han 1he royahoes "hoch would ha'e been due had lhe gas no1 been processed 

(D) OTH ER PRODUCTS: As a royal!} on carbon blac~. sulphur or an) other products produced or manufactured from gas (exceplmg hquod hydrocarbons) "he1her saod gas be 
"casmghead," "dry" or any other gas, by fracloonaung. burnmg or any other processmg, 1/4 pan of gross produc11on of such products, or lhe marke1 value !hereof, a! the op11on of Lessor, such 
markel value 10 be de1ermoned as follows 

(I) On 1he basos of the hoghesl markel pnce of each producl, dunng lhe same monlh 111 whoch such produc11s produced, or 
(2) On 1he baSIS of the average gross sale pnce of each produc1 for 1he same mon1h in whoch such produciS are produced, whichever os 1hc grca1er. 

(E) VARIA OLE ROYAL TV: (i) SubJectlo lhe olher pr0\1SIOns oflhos lease, IllS hereby pro'1ded 1ha1 m the e,·ent produc11on m pa)ing quan1111es os established pursuant to the terms of 
thos lease and such produc11on os brought on hne and sales thereof are commenced "'llhm eoghleen (18) months of lhe efTecu'e dale hereof, lhe royalty ra1e pro,1ded herem shall be reduced 10 
20• •• and shall apply to each subsequen1 \\ell drolled and produced on 1he land co,ered by lhos lease Pro\1ded thai, of dunng such eoghteen (18) monlh term dunng \\hoch Lessee may earn a 
reduced royalty ra1e of 20% as herem pr0\1ded, Lessee should dr1ll m good faoth and complete the firs! well as a dry hole on 1he land covered by thJs lease, Lessee may receove a three (3) month 
ex1ensoon of the tem1 on "h1ch to earn a reduced royally rate by g1vmg nonce 10 1he Commossooner of the General Land Office, commencmg dnllmg opcra11ons on an addoloonal well pnor 10 the 
exporatoon of such lhree (3) momh penod and prosecuung doh gently and m good fallh 1he dnlhng of such addo11onal well and comple11ng same so !hat produclion m paying quantilies is established 
and so that such producllon os brought on hne and sales !hereof arc commenced prior to the exporation of such !Ioree (3) mon1h ex1ensoon pcnod 

(oi) In the event produc11on m payong quan1111es os established pursuant to lhe tenns of lhos lease and such producllon os brought on hne and sales !hereof are commenced after lhe expora11on 
of eoghteen (18) mon1hs from the effectl\e date hereof but pnor to lhe expmmon of 1\\ent) ·four (24) months from the efTectl\e date hereof, the royalty rate provoded herem shall be reduced to 
22 .5°o and shall apply to each subsequem \\ell dnlled and produced on the land co,ered by lhos lease Provoded 1ha1, 1f dunng such stx (6) monlh term dunng \\hoch Lessee may earn a reduced 
rO)ahy ra1e of 22S~e as herem pro\lded, Lessee should dnll on good faoth and complete !he first well as a dry hole on lhe land covered by thos lease, Lessee may receove a three (3) month 
ex1ensoon of the lenn on whoch to earn a reduced royalty rate by govong nouce to the Commossooner of the General Land Office, commencmg dnlling operauons on an addouonal well pnor to the 
exporauon of such 1hree (3) monlh penod and prosecuung diligently and m good fanh the dnlhng of such addnional well and complellng same so that producllon m paymg quantiues is established 
and so that such producuon os brought on hne and sales thereof are commenced pnor 10 lhe exporation of such three (3) month ex1ensoon penod. 

(F) NO OED CTIO'\'S: Lessee agrees thai all ro)alUes accrumg 10 Lessor under thos lease shall be wnhout deducuon for the cost ofproducmg,transponmg, and otherw1se makmg the ool, 
gas and other produciS produced hereunder read) for sale or use 

(G) ROYALT\ I Kl D: Notwolhstandmg anythmg contamed herem to !he contrary, Lessor may, at liS opuon, upon not less than 60 days nouce to Lessee, rcquore at any ume or from 
tome 10 lome that paymenl of all or any royal11es accrumg 10 Lessor under thos lease be made m kmd wnhout deducuon for lhe cos1 of producmg, gathenng, storing, separaung, treating, 
dchydraung, compressmg, processmg, transponmg and othemose makong the ool, gas and Olher producls produced hereunder ready for sale or use Lessor's ngl111o take ots royally m kmd shall not 
dunomsh or nega1e Lessor's nghts or Lessee's obhgauons, w hethcr c\press or omphed, under thos lease 

(II) PLANT FliEL A 0 RECYCLED GA : No ro)alty shall be pa)able on an) gas as rna) representtlus lease's proponoona1e share of an) fuel used 10 process gas produced hereunder 
on an) processmg plant Notwothstandmg an) thong contaoned herem 10 the contrary, and subJect to the consent m \\nlong of the Commossooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premtses after the hquod h)drocarbons contaoned m the gas ha\e been remo,ed, and no royalues shall be payable on the gas so recycled unto I such lime as the 
same may thereafter be produced and sold or used by Lessee m such manner as to entnle Lessor to a royally thereon under the royalty pro,1soons ofthos lease 

(I) ~II 11\IUI\1 ROYAL TV: Dunng any year after 1he exporauon of the pnmary term of1hos lease, ofth1s lease os mamtaoned by producuon, the royahoes pa1d to Lessor m no event shall be 
less than an amount equal1o SS 00 per acre, otherwose, !here shall be due and payable on or before the last day of lhe month succeedong the armoversary date of thos lease a sum equallo SS 00 per 
acre less lhe an1ount of royalues paod dunng 1he precedmg year 

(J) MARGINAL PRODUCTION ROYALTI' : Upon Lessee's "'nnen apphcauon, the School Land Board may reduce lhe rO)alty rate set out m thos paragraph andlor 1he mmomum 
rO)ah) set out m subparagraph 4 (I) to extend the cconomoc hfe of thos lease and encourage recovery of ool or gas that moght othem1se remaon unreco,ered Any such royally reduc11on must 
conform to the requorements of an) School Land Board admmostrauve rules on lhos subJeCt Ro)·alty may not be reduced below the apphcable statutory ommmum 

S. ROYALTY PA YI\IE TS AND REPORTS All ro)alues no! taken m kmd shall be paod to the Commossooner of !he General Land Office at Auston, Texas, m lhe followmg manner 
Payment of ro)alty on produc11on of ool and gas shall be as provoded m the rules set fonh m lhe Texas Regoster Rules currently provode !hat royally on oolos due and must be receoved m the 

General Land Office on or before lhe 5th da) of the second monlh succeedmg lhe mon1h of producuon, and royally on gas os due and must be receoved m the General Land Office on or before !he 
15th day of the second month succcedmg the month ofproducuon, accompanoed by lhe affidavn of the owner, manager or olher authonzed agent, completed mlhe form and marmer prescnbed by 
the General Land Office and showmg lhe gross amount and dospos111on of all ool and gas produced and lhe market value of lhe ool and gas, 1ogether w11h a copy of all documcn1s, records or reporu 
confirmmg the gross producllon, dospos111on and market value oncludong gas meter readmgs, p1pehne receipts, gas hne receipts and other checks or memoranda of amount produced and put mlo 
popehnes, tanks, or pools and gas hnes or gas storage, and any o1her repons or records whoch the General Land Office may requore to \enfy the gross producloon, dosposouon and market value In 
all cases the authonty of a manager or agentlo act for lhe Lessee herem must be filed m lhe General Land Office Each royalty paymenl shall be accompanoed by a check stub, schedule, summary 
or other remmance ad\1ce showmg by the assogned General Land Office lease number lhe amount of royally bemg paod on each lease If Lessee pays hos royally on or before lhony (30) days after 
the royalty pa) ment "as due, then Lessee owes a penally of S';• on the ro) ally or $25 00, w hochever os greater A royally payment "'luch os over thorl)' (30) days late shall accrue a penalty of I 0% 
of1he royalty due or S25 00 "hiche,er IS greater In addouon to a penally, royalues shall accrue mterest at a rate of 12% per year, such m1erest woll begon accrumg when the royalty 1s soxly (60) 
days o'erdue Affida\IIS and supponmg documents whoch are not filed "'hen due shalloncur a penally man amount set by the General Land Office admonostrauve rule "hoch os efTecuve on the 
date when lhe affida,l!s or supponmg documents \\ere due The Lessee shall bear all responsobolny for payong or causmg royal11es to be paod as prescnbed by the due date pro,1ded herem 
Pa)ment of the dehnquenc) penalty shall on no "ay operate 10 prolubllthe State's nght of forfenure as provoded by law nor act to postpone lhe date on \\Inch royaltoes were ongonally due The 
above penal!) provosoons shall no1 apply on cases of IItle dospute as 10 the State's pomon of lhe royally or to that ponoon of lhe royally m dtspute as to fair market value 

6. (A) RE ERVE , CONTRACT A 0 OTIIER RECORD : Lessee shall armually furnosh lhe Commossooner of1he General Land Office wolh liS best possoble estomale of ool and gas 
rescr\es underlymg 1hos lease or allocable 10 lhos lease and shall furnosh saod Commossooner \\llh copoes of all contraciS under whoch gas os sold or processed and all subsequent agreements and 
amendments to such contracts \\1thm thony (30) days after en1enng Into or makmg such conlraciS, agreements or amendments. Such contracts and agreements when receoved by !he General Land 
Office shall be held on confidence by 1he General Land Office unless olhem·ose aulhonzed by Lessee All olher contracts and records penaining to lhe produc11on, transponation, sale and 
markeung of lhe ool and gas produced on sa1d premoses, mcludong the books and accoon1s, receopiS and doscharges of al l \\ells, tanks, pools, meters, and p1pehnes shall at allumes be subJeCt to 
mspecuon and exammallon by lhe CommiSSIOner of the General Land Office, !he Anomey General,lhe Governor, or lhe rcpresemauve of any of !hem. 

(0) DR ILLING RECORD : Wnnen nouce of all operaloons on lhos lease shall be submmed to the Commossooner of the General Land Office by Lessee or operator live (5) days before spud 
date, workO\er, re-cntl'), temporary abandonment or plug and abandonmenl of any well or wells Such wnnen nouce to lhe General Land Office shallonclude copoes of Railroad Commossoon 
fonns for apphcauon to dnll Copoes of well tesiS, compleuon repons and pluggmg repons shall be supphed to the General Land Office at the tome !hey are filed wolh the Texas Raolroad 
Commoss10n Lessee shall supply the General Land Office woth any records, memoranda, accounts, reporu, cunmgs and cores, or olher mformauon relauve to 1he operauon of the above-descnbed 
premoses, whoch may be requested by 1he General Land Office, m add111on 10 !hose hereon expressly provoded for Lessee shall have an electrical andlor rad1oac11vo1y survey made on the bore-hole 
sewon. from the base of the surface casong to the total deplh of well, of all wells dnlled on the above descnbed pre moses and shall transmu a true copy oft he log of each survey on each well 1o lhe 
General Land Office '"1hm fifteen ( I 5) days after the makmg of saod survey 
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(C) PE ALTlE : Lessee shall mcur a penalty \\hene,er repons, documents or other matenals are not filed 10 the General Land Office "hen due The penalty for late fihng shall be set by 
the General Land Office admmastrame rule "htch as effectl\e on the date \\hen the matenals \\ere due an the General Land Office 

7. RET AI ED ACREAGE: Notw11hstand10g any provasaon of thts lease to the contrary, after a well productng or capable of produc10g oal or gas has been completed on the leased premases, 
Lessee shall exercase the dahgence of a reasonably prudent operator an dnlhng such adduaonal "ell or "ells as may be reasonably neccssat) for the proper de,elopment of the leased premases and 
10 marketang the producuon thereon 

(A) VERTICAL In the C\cntthas lease as an force and effectt"o (2) )Cars after the exparauon date of the pnm3f) or extended term at shall then tenmnate as 10 all of the leased premases, 
EXCEPT ( I) 40 acres sunoundang each oal well capable of producang an payang quanuues and 320 acres SUIToundang each gas well capable of produemg an payang quanuues (ancludang a shut-an 
oal or gas well as provtded an Paragraph I I hereof), or a \\ell upon \\hach Lessee as then engaged an eontmuous dnlhng or re .... orkmg operauons, or (2) the number of acres mcluded an a producmg 
pooled unll pursuant to Natural Resources Code Sectaons 52 I 51-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for productaon purposes to a prorauon unll for each 
such producang \\ell under the rules and regulauons of the Raalroad Commassaon of Texas, or any successor agency, or other governmental authonty ha\lng Junsdactaon Wathan 90 days of a 
pantal termanauon of thas lease an accordance wnh thts subparagraph and upon payment of the mana mum fihng fee set by General Land Office rules m effect at the ume of the parttaltenmnauon, 
Lessee shall ha'e the nghtto obtaan a surface lease for angress and egress on and across the termanated ponton of the leased premtses as may be reasonably necessary for the continued operation of 
the ponaons of the lease remaamng an force and effect If Lessee faals to apply for a surface lease wathan the 90 day penod spectfied abo\c, Lessee may apply for a surface lease fi-om the Land 
Office, but the Land Commassaoner has the dascretlon 10 grant or deny such apphcatlon and to set the fee for such surface lease 

(B) HORI ZONTAL. In the eventthas lease tS an force and effect two (2) years after the exparataon date of the pnmary or extended term 11 shall funher termanate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") an each "ell located on acreage retamed m Paragraph 7 (A) abo,e, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half ( 112) of the bonus onganally patd as constdcratlon for thas lease (as specafied on page I hereof) If such amount as paad, thas lease shall be an force 
and effect as to such deeper depths, and sa ad termanatlon shall be dela)ed for an addataonal penod of two (2) years and so long thereafter as otl or gas ts produced m pa)1ng quantities fi-om such 
deeper depths co,ered by thas lease 

(C) IDEN'I IFICATIO A D FILl G: The surface acreage retamed hereunder as 10 each well shall, as nearly as practaeal, be m the form of a square ""h the \\til located 10 the center 
thereof, or such other shape as may be approved by the School Land Board Wuhan thany (30) da)S after panaaltermmatlon of thas lease as pr0\1ded herem, Lessee shall execute and record a 
release or releases contammg a satisfactory legal descnptaon of the acreage and! or depths not retnmed hereunder The recorded release, or a cenafied copy of same, shall be filed an the General 
Land Office , accompamed b) the fihng fee prescnbed by the General Land Office rules 10 effect on the date the release as filed If Lessee falls or refuses to e~ecute and record such release or 
releases '"than nanct) (90) da)s after bemg requested to do so by the General Land Office, then the Commasstoner at has sole dtscretlon rna) destgnate by "nnen tnstrument the acreage and/or 
depths 10 be released hereunder and record such mstrument at Lessee's e<pense m the county or counties \\here the lease ts located and m the offictal records of the General Land Office and such 
desagnataon shall be bmdang upon Lessee for all purposes If at any tame after the effectl\e date of the pantaltermtnauon proviSions hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassafied so that less acreage as thereafter allocated 10 saad well or "ells for producuon purposes, thas lease shall thereupon termanate as to all acreage not thereafter 
allocated to snad well or "ells for production purposes 

8. OFF E r \\ELL : If otl and:or gas should be produced m commercaal quanutaes fi-om a "ell located on land pnvately owned or on State land leased at a lesser royalt), "hach well as "'thtn 
one thousand (I ,000) feet of the area ancluded herem, or \\htch \\CUts drammg the area co,ered by thas lease, the Lessee shall, \\lthan saxty (60) days after such mmal producuon from the drammg 
"ell or the \\til located '"thm one thousand (1,000) feet from the area co-.red by thas lease began m good fauh and prosecute dahgently the dnllang of an offset \\CII on the area CO\ered b) thas 
lease, and such oiTstt "ell shall be dnlled to such depth as may be necessary 10 prevent the undue dramage of the area covered by thas lease, and the Lessee, manager or drtller shall use all means 
necessary an a 1100d fauh elTon to make such oiTset \\til produce oal and/or gas 111 commercaal quanuues Only upon the determanauon of the Commassaoner and wuh has wnnen approval, may the 
pa) ment ol a compensator) royalty sausfy the obhgauon to dnll an offset \\til or "ells requared under thts Paragraph 

9. DR\ II OLE/ E ATIO.N OF PRODUCTIO:-. D Rl G PRJIIIARY fERM: If dunng the pnm3f) term hercofand pnor to dtsco,ery and production ofotl or gas on saad land, Lessee 
should dnll a dT) hole or holes thereon, or 1 f durang the pnmary term hereof and alier the dasCO\CT) and actual producuon of oal or gas from the leased premases such producuon thereof should 
cease from any cause, thas lease shall not tennanate af on or before the exparauon of stxty (60) da) s from date of compleuon of saad dry hole or cessation of producuon Lessee commences 
adduaonal dnllang or reworkang operations thereon, or pays or tenders the next annual delay a ental an the same maamer as provaded 111 thas lease If, dunng the last year of the pnmary term or 
11 uhan stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of oal or gas should cease for any cause, Lessee's nghts shall rem run an full force and effect w.thout 
fun her operataons unlllthe e\parataon of the pnmary term, and tf Lessee has not resumed producuon m payang quantattes at the exptrauon of the pnm3f) term, Lessee may mamtaan thts lease by 
conducung addauonal dnlhng or reworlang opera11ons pursuant to Paragraph 10, usang the e\paratlon of the pnmary term as the date of cessation of production under Paragraph 10 Should the 
first 1\CII or any subsequent \\ell dnlled on the above descnbed land be completed as a shut-an otl or gas well wtllun the pnm3f) term hereof, Lessee may resume payment of the annual rental an 
the same manner as provtded herem on or before the rental paymg date followmg the exparauon ofsaxty (60) days from the date ofcompleuon of such shut-an oal or gas "ell and upon the fat lure to 
make such payment, thas lease shall apso facto tcnmnate If at the exparauon of the pnmary tenn or any ume thereafter a shut-an otl or gas wellts located on the leased premases payments may be 
made m accordance "uh the shut-an pro,asaons hereof 

10. CE ATIO , DRILL! 'G, AND REWORKJ t\G: If, after the e'parauon of the pnm3f) term, producuon of oal or gas fi-om the leased premases, after once obtamed, should cease from 
any cause, thas lease shall not tennmate tf Lessee commences adduaonal drtlhng or rc\\orlang operations \\tthm s"IY (60) da)S after such cessauon, and t.lus lease shall remaan an full force and 
effect for so long as such operauons conunue an good fauh and an workmanlike manner wuhout mtenupuons totaling more than stxty (60) days If such dnlllng or reworkmg operauons result an 
the producuon of oal or gas, the lease shall remaan an full force and effect for so long as oal or gas ts produced from the leased premases m payang quanuues or payment of shut-an otl or gas \\CII 
royahaes or payment of compensatory royaltaes ts made as pro>1dcd herean or as pro>1dcd by law If the dnlhng or reworkan11 operauons result an the completion of a well as a dry hole, the lease 
"all nottermanate tf the Lessee commences addmonal dnllmg or reworkmg operauons "'than Sl\ty (60) days after the completaon of the "ell as a dT) hole, and thts lease shall remaan an effect so 
long as Lessee contmues dralhng or re11orlang operauons an good fauh and an a \\Orlmanhle manner \Ooathout antenuptaons totaling more than saxty (60) days Lessee shallgJ\c wnnen nouce to 
the General Lru1d Office '"than thany (30) days of any cessauon of producuon 

II. II U.I-1 RO) LTIE : ~or purposes ofthas paragraph, "\\ell" means any well that has been assagned a "ell number by the state agency havmgJurtsdacuon over the producuon ofoal 
and gas If at any lllne after the exparauon of the pnm3f) tenn of a lease that, unul bemg shut an, "as beang maantamed an force and effect, a "ell capable of producang oal or gas 10 pa)ang 
quantnaes ts located on the leased premases. but oal or gas as not beang produced for lack of suuable productaon facahues or lack of a suatable market, then Lessee may pay as a shut-an oal or gas 
royalty an amou111 equal to S 10 00 per acre, but not less thru1 S I ,200 a year for each \\ell capable of producang oal or gas an payang quantuaes To be effecuve, each an mal shut-an oal or gas ro)alty 
must be paad on or before (I) the e\ptratton of the pnntary tenn, (2) 60 da)s Jfter the Lessee ceases to produce oal or gas from the leased premases, or (3) 60 days after Lessee completes a dnlhng 
01 reworkmg operation an accordance wuh the lease pro>1saons, "hache,er date IS latest If the shut-m oal or gas royalty as paad, the lease shall be cons1dered 10 be a producang lease and the 
pa) ment shall extend the tenn of the lease for a penod of one )tar from the end of the pnmary term, or from the fir>t da) of the month follo"1ng the month tn "hach producuon ceased, and, after 
that, af no suatable producuon facahues or suatable market for the oal or gas e"sts, Lessee may e\lend the lease for four more successl\e penods of one (I) )·ear b) paying the same amount each 
year on or before the expuauon of each shut-an )ear 

12. COI\II'E A TORY ROYALTIES: If, dunng the penod the lease IS l-e1J1 an effect by payment of the shut-m oal or gas ro)alty, oal or gas as sold and delivered tn payang quru11uaes fi-om a 
\\ell located "ulun one thousand ( I ,000) feet of the leased prermses and completed an the same producang resenoar, or m any case an \\htch dramage as occwnng, the nght to conunue to matntam 
the lease b) paymg the shut-an oal or gas royalty shall cease, but the lease shall remaan effectl\c for the remaander of the )tar for \\hach the royah) has been prud The Lessee rna) maantaan the 
lease for four more succesSI\e years by Lessee pay10g compensatory royalty at the royah) rate provtded mthe lease of the marlet value ofproductaon from the well caustng the dramage or "htch 
as completed an the same producang resen·oar and wuhan one thousand (1,000) feet of the leased premases The compensator) ro)alty as 10 be patd monthly to the Commassaoner beganmng on or 
before the last day of the month followang the month m whach the oal or gas as produced from the well causmg the drnanage or that as completed an the same producang reservoar and located wathan 
one thousand ( 1,000) feet of l11e leased premases, af the compensatory royalty paad an any 12-month penod as an an amount less than the annual shut-an otl or gas royalty, Lessee shall pay an 
an1oum equal to the daiTerence "llhan than) (30) days from the end of the 12-rnonth penod, and none of these pro\1Stons wall reheve Lessee of the obhgataon of reasonable development nor the 
obhgauon to dnll offset \\ells as pro-.ded m NRC Se<uon 52 034, ho\<e\er, at the determanauon of the Commasstoner, and wtth the Commtsstoner's \\Tlllen appro,-aJ, the payment of 
compensator) royahaes shall saiiSf) the obhgauon to dnll offset \\ells Compensatory royal!) payments "htch are notnmely patd "'II accrue penal!)' and rnterest an accordance "'th Paragraph 5 
of thas lease 
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13. EXTEN ION : If, at the exptrauon of the pnmary term ofthts lease, producnon of otl or gas has not been obtamed on the le3Sed premtses but dnlhng operattons are bemg conducted 
thereon m good fatth and m a good and workmanhke manner, Lessee may, on or before the exptrauon of the pnmary term, file tn the General Land Office wnnen apphcauon to the Commtsstoner 
of the General Land Office for a thtny (30) day extenston of thts lease, accompanted by payment of Three Thousand Dollars ($3,000 00) tf thts lease covers stx hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf thts lease covers more than SIX hundred fony (640) acres and the Cornmtsstoner shall , m wntmg, extend this lease for a thtny (30) day period from and 
afler the exptrauon of the pnmary term and so long thereafler as otl or gas ts produced m pa}'lng quantlltes, provtded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any thtny (30) day extended penod for an addtuonal extenston of thiny (30) days and, upon recetpt of such apphcatton and payment, the 
Commtsstoner shall, m wnung, agam extend thts lease so that same shall remam m force for such addtuonal thtny (30) day penod and so long thereafter as otl or gas ts produced tn paymg 
quanuues, provtded, ho"ever, that tlus lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exptrauon of the pnmary term unless producuon m 
pa) mg quanttUes has been obtamed 

I~. E OF WATER; RFACE: Lessee shall ha'e the nght to use water produced on satd land necessary for operatiOns hereunder and solely upon the leased prerntses, provtded, however, 
Lessee shall not use potable water or "ater suuable for ll'estock or tmgauon purposes for "ater flood operauons without the pnor wnnen consent of Lessor SubJeCt to its obligauon to pay 
surface damages, Lessee shall have the nght to use so much of the swface of the land that may be reasonably necessary for dnlhng and operaung wells and transponmg and markeung the 
producuon therefrom, such use to be conducted under condtuons of least tnJury to the swface of the land Lessee shall pay surface drunages m an amount set by the General Land Office fee 
schedule \\htch ts effecuve on the date \\hen the acttvny requmng the pa}'lnent ofswface damages occurs 

IS. I'OLLLJfiO : In developmg thts area, Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon Wuhout hmtttng the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be pre\ented by the use of contamment fact hues suflictent to prevent sptllage, seepage or ground water contamination. In the event 
of polluuon, Lessee shall use all means at us dtsposal to recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propenies 

(A) PLA DS: Lessee shall butld and mamtam fences around us slush, sump, and dramage pus and tank battenes so as to protect h'estock agamst loss, damage or mJUf) , and upon 
compleuon or abandonment of any "ell on' ells, Lessee shall fill and le,el all slush pus and cellars and completely clean up the dnlhng sue of all rubbtsh thereon 

(B) UBI\! ERG ED LA 0 : No dtscharge of sohd waste or garbage shall be allowed mto State waters from any drilhng or suppon vessels, production platfonn, crew or supply boat, 
barge, Jack-up ng or other eqUipment located on the leased area Sohd waste shall mclude but shall not be lunued to containers, equtpment, rubbtsh, plasttc, glass, and any other man-made non· 
btodegradable ttems A stgn must be dtsplayed m a htgh traflic area on all vessels and manned platfom1s staung, "Dtscharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns ts stnctly prohtbtted and may subJect a State of Texas lease to forfeuure " Such statement shall be m lettenng of at least I" m stze 

(C) RI\'ER : To the extent necessary to pre,ent polluuon, the provtstons found m subsecuons (a) and (b) ofthts paragraph shall also apply to rivers and merbeds 

(0) PENALTY: Fat lure to comply wnh the reqUirements ofthts provtston may result m the maxtmum penalty allowed by law mcludmg forfeuure of the le35e Lessee shall be liable for the 
damages caused by such fat lure and an)· costs and expenses mcurred m cleanmg areas affected by the dtscharged "aste 

16. IOEi\TIFI CATION MARKER : Lessee shall erect, at a dtstance not to e~ceed 1\\enty-fi,e (25) fe et from each "ell on the prenuscs co,ered by thts lease, a lcgtble stgn on \\htch shall 
be stated the name of the operator, the lease destgnauon and the well number Where 1\\0 or more wells on the same lease or where "ells on two or more leases are connected to the same tank 
battery, whether b) tndtvtdual fl ow hne connecuons dtrect to the tank or tanks or by use of a muluple header system, each lme between each well and such tank or header shall be legtbly tdenufied 
at all tunes, either by a firmly attached tag or plate or an tdenuficauon properly painted on such ltne at a dtstance not to exceed three (3) feet from such tank or header connecuon Satd signs, tags, 
plates or other tdenulication markers shall be maintamed m a legtble condition throughout the tenn of thts lease 

17. A IGNMENT : The lease may be: transferred at any tune, pro,•tded, ho"e'er, that the habthty of the transferor to properly dtscharge tts obhgauon under the lease, tncludmg properly 
pluggmg abandoned "ells, removmg platfonns or ptpehnes, or rcmedtauon of contammauon at dnll sues shall pass to the transferee upon the pnor \\Tmen consent of the Commtsstoner of the 
General Land Office The Commtsstoner may requtre the transferee to demonstrate financtal responstbthty and rna) reqUJre a bond or other securtt) All transfers must reference the lease b) the 
file number and must be recorded m the county "here the area IS located, and the recorded transfer or a cop) centfied to by the County Cler~ of the county \\here the transfer IS recorded must be 
fi led m the General Land Oflice wuhm nmety (90) days of the execution date, as provtded by N R C Section 52 026, accompanted by the fihng fee prescnbed by the General Land Oflice rules m 
effect on the date of recetpt by the General Land Office of such transfer or centfied copy thereof Every transferee shall succeed to all nghts and be subJeCt to all obhgauons, habthlles, and 
penalttes owed to the State by the ongmallessee or any pnor transferee of the lease, mcludmg any habthues to the state for unpatd rO) alues 

18. RELEA E : Lessee may rehnqUtsh the nghts granted hereunder to the State at any ume by recordmg the rehnqutshment tn the county "here thts area ts suuated and fihng the recorded 
relinqUishment or centfied copy of same tn the General Land Office wuhm mnety (90) days after tts execuuon accompanted by the fihng fee prescnbed by the General Land Office rules in effect 
on the date of recetpt by the General Land Oflice of such rehnqutshment or cent lied copy thereof Such rehnqutshrnent wtll not ha' e the effect of releasmg Lessee from any habtltty theretofore 
accrued m fa vor of the State 

19. LIEN: In accordance "'th NR C Secuon 52 136, the State shall have a forst hen upon all otl and gas produced from the area CO\ered by thts lease to secwe pa)ment of all unpa1d ro)alty 
and other sums of money that rna) become due under thts lease By acceptance of thts lease, Lessee grants the State, m add1t10n to the lten proVlded by N R C Secuon 52 136 and any other 
applicable statuto') hen, an e'press contractual hen on and secun!) mterest m all leased mmerals m and extracted from the leased premtses, all proceeds "htch rna) accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and tmpro,ements to the leased premtses used m connection '"th the producuon or 
processmg of such leased mmerals rn order to sec we the payment of all royalttes or other amounts due or to become due under lhts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condtllon of tlus lease, whether express or unphcd Thts hen and secunty tnterest may be foreclosed" llh or wuhout coun proceedmgs 
m the manner provtded tn the Tule I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the Commisstoner may rcqutre Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect thts hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relaung to Lessee's acm tiles upon the 
abo,e-descnbed propeny or from Lessee's acqutsmon of thts lease Should the Commtsstoner at an) ume detenmne that thts representation tS not true, then the CommtSStoner may declare tlus 
lease forfeued as provtded herem 

20. FORFEITURE: If Lessee shall fat I or refuse to make the payment of any sum wuhm thtny (30) days after It becomes due. or tf Lessee or an authonzed agent should kno" mgly make any 
fal se return or false repon concemmg productton or dnlhng, or tf Lessee shall fat I or refuse to drill any offset \\ell or wells m good fauh as requtred by Ia" and the rules and regulations adopted by 
the Commtsstoner of the General Land Office, or tf Lessee should fat! to lile repons m the manner requtred by law or fat! to comply ""h rules and regulations promulgated b) the General Land 
Office, the School Land Board, or the Ratlroad Commtsston, or refuse the proper authonty access to the records perummg to operauons, or tf Lessee or an authonzed agent should knowmgly fall 
or refuse to gwe correct mformauon to the proper authonty, or kno\\tngl) fat! or refuse to fumtsh the Goneral Land Oflice a correct log of art) \\ell. or tfLessee shall ~now mgly \IOiate any of the 
matenal prOV1Stons ofthts lease, or tfthts lease ts asstgned and the asstgnment ts not liled m the General Land Offi ce as reqUired b) law, the nghts acqUired under 

thts lease shall be subJeCt to forfeiture by the Comrntsstoner, and he shall forfett same when suflictently mfom>ed of the facts "luch aulhOrtlC a forfeiture, and when forfeited the area shall agatn 
be subJect to lease to the htghest btdder, under the same regulauons controlling the ongmal sale of leases l lowever, nothmg herem shall be cotlstrued as watvmg the automatic tem>inauon of tillS 
lease by operauon of law or by re3Son of any spectal hmuatton ansmg hereunder Forfeuures may be set astde and thts lease and all nghts thereunder reinstated before the rights of another 
mtef\ene upon sausfactory evtdence to the Commtsstoner of the General Land Oflice of future compliance wuh the provtstons of the law and ofthts lease and the rules and rogulauons that may be 
adopted relau'e hereto 

21. RIVERBED TJV\CTS: In the e'ent thts lease covers a nverbed, Lessee ts hereby spectfically granted the nght of emment domam and condemnation as pro\1ded form NR C Sections 
52 .092-52 093, as a pan of the consideration movtng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAW NO DRILL! G RESTRJCTIO : nus lease shall be subJect to all rules and regulauons, and runendments thereto, promulgated by the Commtsstoner of the 
General Land Oflice govemmg drtlhng and producrng operauons on Permanent Free School Land (spectlically tncludmg any rules promulgated that relate to plans of operations), payment of 
royalues, and audutng procedwes, and shall be subJect to all other vahd statutes, rules, regulations, orders and ordmances that may affect operations under the provtstons of thts lease Wtthout 
hmumg the gencralny of the foregomg, Lessee hereby agrees, by the acceptance of thts lease, to be bound by and subJect to all statutory and regulatory provtstons relating to the General Land 
Office's audtt btlhng notice and audit heanngs procedures Satd provtsions are currently found at 31 Texas Admmtstrattve Code, Chapter 4, and Texas Natural Resowces Code Sections 52 135 
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and S2 I 37 through 52 140 In the event thos lease eo,ers land franc hosed or leased or otherwose used by a navogatlon dostnct or by the Unued States for the purpose of navogatlon or other purpose 
oncodent to the operation of a pon , then Lessee shall not be entitled to enter or possess such land wuhout pnor approval as provoded under Section 61 117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for ool and gas by dorectlonal dnllong, provoded, however, that no surface dnllong location may be nearer than 660 feet and specoal permossoon from the 
Commossooner of the General Land Offi ce os necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bottom edge of any ch3Mel, slop, or turnmg basm "hoch has been authonzed by the Unued States as a federal prOJect for future construction, v.hochever os nearer 

13. REMOVAL OF EQ I PI\ tENT: Upon the tenmnatoon oftlus lease for any cause, Lessee shall not, on any c\ent, be permmed to rerno'e the casmg or an} pan of the eqUipment from any 
producmg, dry, or abandoned \\ell or "'ells wuhout the \\1ltten consent of the Commossooner of the General Land Office or hos authonzed representative, nor shall Lessee, wothout the vmnen 
consent of saod Commossooncr or hos authonzed representative remo'e from the leased premoses the casmg or any other equopment, matenal, machmery, appliances or properry owned by Lessee 
and used by Lessee on the development and production of ool or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pots have been properly filled and all 
broken or doscarded lumber, machmery, or debns shall have been remo,ed from the premoses to the sa tosfactoon of the satd Commossooner or hos authonzed representatl\e 

24. FORCE MAJEURE: Should Lessee be pre,ented from complymg woth any express or omplled covenant ofthos lease, from conducting drollong operations thereon, or from producmg ool 
and/or gas therefrom, after efT on made m good fauh, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or TCI,'\Jlatlon of governmental authonty, then "hole so prevented, 
Lessee's oblogatlon to comply wnh such covenant shall be suspended upon proper and satisfactory proof presented to the Commossooner of the General Land Office on suppon of Lessee's 
contentoon and Lessee shall not be loable for damages for faol ure to comply therewnh (except m the event of tease operations suspended as provoded on the rules and regulations adopted by the 
School Land Soard), and thos lease shall be extended \\hole and so long as Lessee os pre\ented, by any such cause, from drolllng, reworkmg operatoons or producmg ool and/or gas from the leased 
premoses, provoded, however, that nothmg herem shall be construed to suspend the payment of rentals dunng the pnmary or extended term, nor to abndge Lessee's nght to a suspensoon under any 
applocable statute of thos State 

25. LEA E SECURITY: Lessee shall tal.e the hoghcst degree of care and all proper safeguards to procect saod premoscs and to pre,enttheft of ool. gas, and other hydrocarbons produced from 
saod lease Thos mcludcs, but os not lomucd to, the onstallauon of all necessary equopment, seals. locl s, or other appropnate prOCectlve de\ oces on or at all access pomts at the lease's production, 
gathenng and storage systems "here theft ofh}drocarbons can occur Lessee shall be loabte for the loss of any h}drocarbons resuhmg from theft and shall pay the State of Texas ro}altles thereon 
as pro,1ded herem on all ool , gas or other hydrocarbons lost by reason of theft 

26. REOUCflO OF PAY IE T : If, dunng the pnm3f} term, a ponoon of the land covered by thos lease os mcluded \\llhm the boundanes of a pooled unot that has been appro,ed by the 
School Land Soard m accordance woth Natural Resources Code Sectoons 52 15 I -52 153, or of, at any time after the exporallon of the pnmary tenn or the extended term, thos lease covers a lesser 
number of ncres than the total amount descnbed herem. payments that are made on a per acre basos hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwose severed, so that payments detennmed on a per acre basos under the terms of thos lease dunng the pnmary tenn shall be calculated based upon the number of acres outs ode the boundanes 
of a pooled un11, or, of after the exporauon of the pnmary term, the number of acres actuall} retruned and CO\ered by thos lease 

27. CCESSORS A 0 ,\ IGN : The co,enants, condouons and agreements contamed hereon shall extend to and be bondmg upon the heors, executors, admonostrators, successors or 
assogns of Lessee herem 

28. A TIQUITIES CODE: In the e\ent that any feature ofarcheologocal or hostoneal mterest on Pennanent School Fund Land os encountered durmg the aCU\IIJes authonzed by thos lease, 
Lessee "'llommedoately cease acti\1Ues and wollommedoately noufy the General Land Office (AITN Archneologost, Asset Management Oovosoon, 1700 N Congress A\e, Ausun, Texas 78701) 
and the Texas Hostoncal Commossoon (P 0 Box 12276, Auston, TX 787 11) so that adequate measures may be undenaken to protect or recover such doscovenes or flndmgs, as appropnate Lessee 
os expressly placed on noucc of the Nauonal llostoncal Preservatoon Act of 1966 (PS-89·66, 80 Statute 915, 16 US C. A 470) and the Antoquoues Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-o"ned land not dedocated to the Permanent School Fund, lessee shall nouf} the Texas lhstoncal Commossoon before breal.ong ground at a proJect 
locauon An archaeologocal survey nught be requored b} the commossoon before construction of the prOJeCt can commence Funher, m the event that an} Site, ObJect, locatoon, anofact or other 
feature of archaeologocal, scoentolic, educauonal, cultural or hostonc 111terest os encountered durmg the acuvuoes authonze by thos lease, lessee v.oll ommedoately noll f)· les:;or and the Texas 
llostoncal Commossoon so that adequate measwes ma} be undenal.en to procect or reco,er such dosco,enes or flndmgs, as appropnate 

29. VE UE: Lessor and lessee, 111cludmg lessee's successors and as:;ogns, hereb) agree that venue for any dospute ans111g out of a pr0\1SIOn of thos lease, \\hether express or omploed, regardmg 
onterpretnuon of thos lease, or relat111g m an) way to tlus lease or to applooable case law, statutes, or admmos1rauvc rules, shall be on a coun of competent Junsdocuon located 111 TraVIS Cow11y, State 
of Texas 

30. LEA E FILl G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thos lease must be filed of record 111 the office of the County Cieri. on 3n} count} on "'hoch all or any pan of the 
leased premoses os located, and cenofied copoes thereof must be filed 111 the General Land Office The poescnbed filong fee shall accompany the cenofied eopoes sent to the General Land Office 
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October 29, 2010 

Mr. Roger Alexander 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 

Dear Mr. Alexander: 

j ERRY P ATTER 0 , COMl\llSSIO 1ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 24, 
which has been assigned the lease number M-111815. 

State Lease M-111815 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tephen F. Amrin Buildine, • 1700 Norrh Congress Avenue • .\ usrin, Texas 78701-1 495 

Post Of'fiLt: Box 12873 • Austin, Texas 78711 -2873 

512 463 5001 • 800-998--tC LO 

www.glo. st~ltC. rx. us 
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~ustin, m:exas 

OIL AND GAS LEASE 
NO. M-Il IllS 

WHEREAS, pursuant 10 abe Tens Naaural Resow-cos Code Chapters 32, 33, S I , and Chapter S2, Subchaptcrs A·D and H. {wd Code be1111 bereuWlcr rcfctred 10 u N R.C), and JUI>Jecllo all 
rules and regulauoo.s promulgated by lhe CommwtOn<r of abe Gtoer>l Land OffJU ancllor abe School Land Board pursuana Lbercao, and all ocher appbcable sL>IUics and amcndmenu to wd 
N R C , lhe following area. 10-Wll 

SECTION lS, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATEL\' 140 ACRES, AS SHOWN ON THE OFFICIAL 
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, 

WilS, after bcm& duly advcnucd, offered for lase on lhc: 5"' day of Occobcr, 2010. at 10 00 o'dod: 1 m , by the Commusaonu oftbe Oener.al Land Offi<:c: of the. State of Texas and Lhe School 
Land Board of abe Saaae ofTex.u, for abe sole and only purpose ofp•ospeea111g and clnll11111 for, and pn>du<:1111 011 ancllor gu lhaamay be found and produced &om abe above described area, and 

WHEREAS, after all b1ds and remuaances "'h1ch were rcec1ved up 10 s.,d tune ha\-e been duly constdc1ed by abe ConvrusStooer of abe General Land Oflic:c and abe School Land Board a1 a 
«I!Ul:tl meellllllabereof 111 lhe General Land Office, on lhe s~ day of October, 1010. beretnaller abe "eff<C11V< date" and 11 wu found and dcaemuoed altai CIMAREX ENERGY CO. wltos< 
address IS 600 N. MARIENFELO, SUITE 600, MIDLAND, TEXAS 79701 had offered abe lughesa and beSt b1d for a lase oflhe area above desaibed and u , aberefore, enuded 10 rece1ve a 
lease thereon 

NOW, Tt-I EREF'ORE, I, Jc.rry E Paue.-son, Corrurussaoner of the General Land Office of the State of Texas, heremafter somcumes referred to u ·Lessor.· whose address lS Ausun, Texas. by 
V1oue of the oulhonay vested 111 me and 111 eons1derouon of the payment by lhe heremafter de>tgnaaed Lessee, lhe sum or THREE HUNDRED TWELVE TIIOUSAND TWO HUNDRED 
FORTY AND 00/ 100 Dollars (Dil,l40.00). rooeopc of whooh as hereby acknowledged and of the royslttes. eovenanu, sttpulattons and condattons eomaoned and hereby agreed to be plld. 
observed and performed by Lessee, do he1eby denuse, grana, leue and let wllo abe above menuoned b1dder lhe exclus1ve nght to prospeca for, produce and take ool ancllor gu &om lhc afor<Slld 
area upon the following tenns and Cond1Uons, l~wit 

I. RESERVATION: There IS hc<cby ucepced and reserved 10 Lessor lhe full use oflhe p<openy oovc:•ed hc1eby and all nghas w11h rcspeeaao lhe surface and subswface abe•eoffor any and 
all purposes e)l;tepC those granted. and to the extenl herem gnntcd to lessee, the nghc to grant thud putld scwruc, geophysrcal and ccolog~ul permus and to toter &nto other aifccmcnts wnh 
lhud parues, wh1ch allow such llurd JW'ICS ao eonduea 11eophysteal, geolog1cal or sc1Sillle SUJVeys on, over. Wider. lhtough and across abe land covered hcreut duMa abe aenn ofdus leas<, and abe 
nghts of angress and egrc.s.s and usc of wd lands by Lc.s.sor and u.s nunc:rallc.sscu for purposes of c.xp&onn& for and producms lhc nunc:ra1s wtuc:h are DOt covcrul. or wtucb may noc be covered 111 

lhe runue, under lhe lenns oflhu lease, but whtch may be located wnlun lhe surface bowtdancs of abe !cued area All of abe nghu ut and 10 abe lased prenuses rewned by lessol and all of abe 
nghcs m and to the luscd prenusc.s Kf&"led to l..c.uee herem shall be exerciSed"' such a m.anoer that nealhcr shall unduly mlcrfcrc walh lbc operatiOns of the other 

l. TERM Subjeei iO lhe 01he1 prOV1SoOns he1eof. dus lease shall be for a term of rove (S) yurs hom abe effeeuve date hereof (hereut called "pnmary tam") and as long abe1eofter as 011 01 

gas as produced m paymg quantn•cs from sa.Jd area 

J . OELA Y RENTALS. 1r no wellos conuneneed on lhe land hereby leased on or before the anruvc:rs:uy dale oflhu lease, dus leue shallaemunaae as ao bolh puues wtless lhe Lessee on or 
before Slid dote shall pay or lendeJ 10 lhe Commwlontr or abe General Land Office of die State of Texas .. Ausltn. Texas, abe llliOIJIII specified ID abe folloWlllg schedule muluploed by lhe 
number of ac-rc.s &nlhc: ptCfTUSeS, wh1th shall operate as a rental and (Ovet lhc pnY11ege of dc:fernn& the (O(TUllencement of a well for rwtlve ( 12) moaths from wd dare ln hkc manner and upon 
payments or tenders ofart1011111S sea oua mabe followtng sehedule,lhe CO<Mlaleemena of a "'II may be IUnher deferred for a W<c penod of the Sllllc number of months 

Aoonsraty Pate Delay Rental pet Age 
FltSI s S.DO 
Sceood S S DO 
Thud S2S DO 
Fourlh S2S DO 

4. I'RODUCI'ION ROYAL TIES SubJCCIIO lhe prOV1SIOIIS for royally reducllons sea out 111 subparograph (E) of alus p:tr.~graph 4, Up<lll produe11on ofo1l andlor gas, lhe Lessee agrees 10 pay 
or cause 10 be paid 10 the Conumssloner or the General Land Office lO AUSim, Texas, for Lhe usc and benefit of lhe Stale of Texas, dWlnB the term hereof 

(A) OIL As a royalty on 011, which os def111ed as ID<l~lllg all hydroe>~boo.s produced 10 a ltqu1d form at abe rnotJih of abe well and also all condensate, du11llaac, and ocher ltqwd 
hydroc:arbons recovered from oil or ps run ttvough a scparitor or other equaprncnt. as hcrcUlafter PfOY1dcd, 114 pan of the gross produc:uon or the nw-kct vaJuc thereof, at the opuoo of lhc 
Lessor, such value to be deaenruned by I) abe htghesa posted pnce, plus prenuum, 1fany, offered or pa~d for 011, condensate, duullaae, or ocher ltqwd bydroearboo.s, oespectovely, of a W<e type and 
g<oV1ty Ill lhe general area where produced and wh<n 0111, or 1) abe lusJ!esa market price !hereof offered or paod tn lhe general area "'here produced and wheo run. or 3) abe gross proceeds oflhe 
sale abe1eof. wluehever u abe pealer Lessee agrees lhaa before any gu produced from abe land hereby leucd IS sold, used or processed 111 • plana, 11 woU be nm &ee of COSI IO Lessor aluouah 111 

adeq~!e otl and ps scpantor of conv~tnhonaJ type or other cqwpment at least as effictcnt 10 the end that all hqwd hydrocarbocu recovcnble: lfom the ps by such means will be reC:O\'Ctcd. Upon 
wnnen coruent ofLessor,abe reqwremenl lhat such gas be n111 1htough such 1 separator or o<ha eqwpmenl may be wamd up<111 such tenns and eondttions u Jlles<nbed by lessol 

(0) NON-PROCESSED GAS As a royalty on any gas (111Ciudll1g Hued gu), wluch " def111ed u all hydroeaoboo.s and gueous substanees not def111<d as ool ut subparagraph (A) above, 
produced from any well on wd land (except as proV1ded hm111 wllh respect to gu processed m a plana for lhe extracuon of guolme, ltqu1d hydrocarbons or olha products) 11• para of lhe gross 
produc11on or tl1e nwkea value !hereof, at the opc1on of lhe Lessor, such value to be based on d1e htsJ!est marl:et pnce patd or offered for gu or comparable qualny 111 abe gtoer>l uea where 
produced and when run. or the gross pncc paid or offered to the producer. wtuchcvcr IJ sreatcr prOY1dcd that the maxunwn pressure base tn me&SW'Ulg the ps wwkt this lease contract shall not at 
ony 11111e exceed 14.6S pounds per sqiW'c IIICb absolute, and abe slllndard base tcmperaaure shall be '"'IY {60) degrees Fahrerlhe1~ eorrceuoo 10 be nude for pressW'e a«ordutgto Boyle's Law, 
and for speeofie araviay oeeordtnsao aesa nude by abc Balanee Melhod or by abe mosaawoved melhod oracsun11 beong used by abe utdwuy aa lhe tunc ofaesuna. -
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(q PROCESSED GAS: M a royally oo any ps prOCCSS<d'" a plOilne plant 0< other plant for Ill< r<CO\'Cr)' or psohnc: or other liquid hydrourbons, ill port of lh< rcsodue ps and Ill< 
hqurd hydrocarbons utrocted or Ill< market value thereof, at the op<roo oflh< Lessor All royalucs due hereUI siWI be baxd on ooc hundred percent (100%) oflh< total plant producooo ofrcsoduc 
ps attnbutable tO ps produced &om tlus lease, ond on filly percent (50%) or that p<rccnt &CCnlln&tO Lessee, wluchcv<r lS the p'CII<r, o( Ill< total plant producnoa of hquod hydrocarbons, 
attributable to the gu produced &om thrs lease, proVIded that rf hqurd hydrocarbons are recOV<r<d frO<n JU processed "' a plant rn -.hlth Lcssc:e (0< rts parcnr, subsidiary or aiTih>te) owns an 
rnteresr, then the pcreent>Je applicable to hqurd hydrocarbons shall be fiRy p<recnl (50%) 0< the hrlhesr p<recnl accnun1 co a thrrd party prOCCSSUIJ sas throulh such plane under a proecss~ng 
agrccmcnr negouaced 11 arms' length (or rfchere uno such llurd party. che luJhcsr pc<ccnc then beUI&Spcerfied rn proccss~n&•vcemcnts or conrnets"' the rndustry), wlvcbcva "the vcara The 
ICSpctll\e n>yaltrcs"" rcsrduc liS ond on hquod hydrocarbons siWI be detcmuned by I) tl1c luJhcSimwkct pncc pard or offered (O< MY ps (or hquod hydrocarbons) or~ quohly •• tl1c 
&encnrl..-ca or 1) the VOSS pnce pa~d 0< offered for such rcsrdlsc ps (or Ill< W<rJI>ted avcnp: voss sclhng pncc for tl1c ICSpc<tiY< podcs ofhquod hydroe..-bons), .. luchc..,. IS t11c pcarcr In no 
c•cnl, however, sh>ll tl1c royalucs payable under thrs ponp-apll be less thiJ!Ih< royaltlcs wluch would h>vc been due Nd tl1c ps- been processed 

(0) OTIIER PRODUCI'S: M a royally oo carbon black, sulphur 0< any other products produced 0< manufactvrcd from ps (cxccpr~na hquid hydroe..-hons) whether said &as be 
"eas~nghcad," "dry" or any Olher gas. by fraciiOflllllnJ!, bw-nrna 01 any Olhcr proecmna. ill pan or voss producuon or such products, or Ill< market value tl1creor . .. the op<ron or Lessor, such 
miUket value 10 be: determined as (allows 

(I) On Ill< burs of the hrahcsr m..-kcr pncc of each produce, dunnalh< ...-... month '" whr<h such product" produced, or 
(l) On the burs of the average voss sale pnec of cxh produce for the Sime monrh rn whrch such producu arc produced, -.luehev<r IS Ill< pcarcr 

(E) YARIAOLE ROYALTY: (i) SubJccr co the other proVISions of thrs lease,~ rs hereby proVIded char'" the cvcnr producuon rn pa)'lng quantrllcs lS csrabhshcd pursuanl co the ccrms of 
llus lease and such productron u bn>ughc on hnc ond sales thereof are eommcrr<cd wuhrn crghlccn (1 I) months of the cffcctrvc dale hereof, the royally race proVIded hercrn siWI be reduced co 
20%, ond shall apply to each subsequcnc \\ell drrlled ond produced on the land eovcred by thrs lease Pn>V1dcd thac, rf dunn1 such crJI>tcen (II) month term dunn a wbrch l..cssor ""Y c..-n a 
reduced royally race oflO'~ as herein prOVIded, Lcssc:c should clnllrn &Ood &rth ond compl<le t11c frrst wcU u a dry hole on the lond covered by thrs lease, l..cssor may reccrvc a three (3) IIIOOlb 
u-rensu)n o( the lcrm an \lwhtth to earn a rtduced r~ty rate by pvma n<MKC 10 the:. CommWlOM:r of the Gcnc:naJ Land OfTtec. cornmc.nan& ~Utn& opc:rabODJ on 1n adcbuoul v.-e.ll pnc:w to the 
cxpwauon of such rhrcc (3) mooth p<rr<od ond .. ........,, drhacnrly ond "' aood fanh the dnllrn& of such addrllonal well ond cornplcb11& Am< so thai ~ "' pa)'lngqu>nlltl<$ rs csubhshcd 
arid so rNI such p<oduclron "bn>ughl"" .... ond nics thereof ... eornmcnc:ed pnor ro the uprrauon or sueh three (3) .-rh <XI<rUIOO p<rr<od 

(n) In the event productron rn pa)'lnl quantnrcs rs CSIIbhshcd pursuanc co Ill< l<miS of thu lease ond such produclloo u bn>uJht on lrnc arid sales thereof arc oommcnec:d allcr Ill< cxpuahon 
of crahl<cn ( 18) moorhs frO<n rhe cffccuvc dare hereof but pnor co Ill< cxpnuon of tw<nly·four (l~) monchs &om tl1c cffCCIIvc dale hereof, tl1c royally rate proVIded herern shall be reduced 10 
22 5% ond siWI apply 10 each subscqucnc "'ell dnllcd ond produced on che land eovc<cd by thiS lease ProVIded that, rf dunn& such we (6) mooth lena dunn& whiCh Lcssc:c may cam a reduced 
royalty rate of 22.5% u hereU> proVIded, l..cssor should dnll rn &Ood farth ond eornplcrc Ill< fii'SI well u a dry hole on Ill< lond <<»<red by tlus lease, l..cssor may reccrvc a three (3) ,_rh 
cxrcnSIOfl of the tum rn "hr<h co cam a reduced royally rate by"""'' norr<e to Ill< Cornmusroncr oflh< Gcnc:ral Larod OfT>cc. eornmcnc:rna dnlhns operatiOnS on an addrllonal weU pnor to the 
cxprrnuon of such rhrcc (3) month pcnod and prosccur~ns drhacntly arid '" aood fanh the dnUrng of suc:h addrtronal well and cornpl<rrna same so thar producuoo rn payrna quanhiiCJ '' csrabhshcd 
and so that such production IS brought on hnc and sales thercor 11re commcnc:cd pnor to lhe cxparauon or such three (J) month extenston penod 

(F) NO DEDUCTIONS: Lcssc:e agrees thac all royalucs accrurns ro Lessor under thrs lease shall be wrthoul dcducuon for che eosr or p<oducrn&. rransportrn&. arid oth<rwuc malons che oil. 
gas ond Olher products produced hereunder ready for sale or usc 

(G) ROYALTY IN KIND: NOIW>llutondrn& anytlun& <Onlllned hcrcU>tO Ill< conuary, Lessor may, at rts opiiOI\, upon not less lhiD60 days nolle< to Lcssc:e, rcqwc ll any bmc or from 
umc to lime lhat paym¢nt of 111 or any royaluc.s accnuna to Lcuor under th1s lease be made an ktnd wtthout deduction for the eosc of producan&. pthc:nna.. ~anne. SC"pQrahnL crcauns. 
dehydcaung, comprcssrna, p<oecss~na,lnlnSponrng and orhcrwrsc makrna the orl, au arid Olhcr producrs p<oduccd hcrew>dcr ready for sale or usc Lessor's nJhl to take rts royally rn lund shall­
dtmlmsh or ncprc l..csso(s npu or Lessee's obhpt•ons, ""btthc.t express or unpiled. WMkr d:u.s lase 

(II) PL.Ar.T FUEL AND RECYCLED CAS: No royally shall be payable on .,y gas as may rrpr.- thrs lease's proportiOCIOrc share of .,y fuel used to procas I" produecd hcrcundcr 
rn any proccsSin& plonr Norwuluu..-rdln1 anyllun1 c:onWnc:d hercrn to the contrary, and sub)CCI co tl1c conxnt 111 """'"'I of Ill< CommrSSIOI>Cr oflhc General Larod OfTr«, Lcsscc may rcqdc I" 
ror au hft purposc.s on the le.ascd prC11Uscs aflu the hqwJ h)drocarbons eonwnc:d an the: ps have been remo~. and no royaltte.S shall be p1yabk:: on the: ps so rccydcd untJI such umc as the: 
same may thereafter be Pfoduced and sold or used by Lc.ssec 1n ruch m111ncr as to cnutle Lessor to a royJhy thctcon under the royalty provu•ons ofthts lease: 

(1) MINIMUM ROYAL TV: Dunn a any year 1flcr rhc cxprrauon of the pnmary ccrm ofrhrs lease, rfllus lease u marncarncd by producnon, t11c royalues p01d to Lessor'" no event shall be 
less than an amount equal to SS 00 per acre, othet'WISC,Ihelc shall be due and payable on or before the IU1 day or the monlh succ:ecdtng the ann•vtnary date or thu lease a swn equal to SS 00 per 
IJCrt les.s the amount or royt.ftiC.S pa1d dunn& the preccdlftg )'cat 

(J) MARGINAL PRODUCfiON ROYALTY: Upon Lessee's wrinen applrcauon. t11c School Larod Board may reduce Ill< royally rile set out rn llus parapapll and/or che mrnrmum 
royalty set out 1n subp;tnpaph 4 (1) to c:ctcnd the C'COnomtc lire or th1s IQSC and e.nc:ouragc recovery or 011 or gas ltw m•&hl ochcrwisc rem1.1n unrecovered Any such royalty r·eductton must 
conrorm to lhc requlfements of any Schooll...Md Board admmutrnllvc rules on lhts subJect Royalty may noc be: rcdu«d below the apphcable statuuwy mm1mum 

S. ROYALTY PAYMENTS AND REPORTS All royalucs nor taken U>lond siWI be paid ro the CommiJS>O<ICT oflh< Gcnc:ral Larod OfTr« 11 Auslln, TCJW, 111 t11c follo"'1111 manner 
Pa)'lll<nt of royally on production of orl arid au shall be u prOYidcd'" the rulu set forllt rn lbc Tcus RcpSI« Rules <IIITently provide thai royally oo od u due aod mOSI be reccrvcd ro lbc 

Gefr<Tal Larod Office on or before Ill< 5th cby of the second month succccdrna the month ofproduc:llon, and royalty on psIS due ond must be rcccwed rn Ill< Gcnenl Larod OfTrce on or before Ill< 
15th day of the second month suecccdrn& the month of product ron, occompanred by Ill< affidaVIt of Ill< ownc:r, monaaer or other IUihonacd q<n~, cornplcrcd in the ronn IJid .......,. prcxnlxd by 
the General Larod Office and showrna the poss arnounr and drsposrllon of all od ond I" produced ond Ill< m..-k<1 value of Ill< 01l ond ps. IOJ<thcr wrth a copy of all cloeuments. records or reporu 
confimung the gross producuon. d15poS111Dn and m;uket value 1ncluchng gas meier readmp, p1pchnc n:cc1pts. ps hnc receiptS and other c.hccks or mc.moranc:b of amount pcoduced and put 1mo 
prpclrncs, ranks, or pooiJ and ps hnes or ps storaae. arid any othe< reportS or reeords "'luch tl1c General Land Offiec may rcquuc 10 vcnfy rhe poss produetron, d!SpOSil- and Ul&lkcr value In 
all cases the authonty or a mana&cr or ogene to acr for Ill< Lessee hercrn must be filed'" Ill< Gcnc:ral Larod Office Each royally pa)'lrr<nt siWI be accompamed by a check stub, Jchcclulc, summary 
Of Olhcr r<mlllarr<c odVIee shoWUI& by lhc ISSipr<d Gcn<ral Larod Offrcc lease numbct the amount or royally berng paid on each lease If Lessee pays Ius royally on 0< beforclhuty (30) days allcr 
rhe royally pa)'IOenl was due, then Lessee owes a penally of 5"'o on the royally or S25 00, "'luchcvu lS pcalct A royally payment \\luch lS over thuty (30) days late siWI IIXtu< a penally of 10% 
oflhe royalty due or S2S 00 wh1chever 1S grcatc.r fn add•hon to 1 pc.na.lty, royalties sJu.llaccrue mterc.s& at a rate of 11% per year. suth utlcrcst W\ll bel"' acc:nnn& whc:n the royaJry as~~~ (60) 
days overdue. AffidaviiJ a.nd supportmg documents wh1ch arc not filed when due shall 1ncur 1 penalty m an amount sel by the: Gmc.rall.and Office adnumstnuve rule whteh 11 dfee11vc on the 
date when the affid;av1IJ or supponmg documents were due TI1c Lessee shall bear all responSlblhty for p~yms or c.ausms ro)'llllc.s to be pa1d as PfCSc:nbed by the due date provtded hc:Jc.m 
Payment or the dclmqueney penalty shall m no way opcrale to proh1b1tlhe State's ngtu of forfeiture as PfOvwkd by law nor act to postpOne the cbtc: on which royalncs were onamally due The 
aho\ e penally proVISions sh>ll - apply .. eases or "de drspule .. 10 the St>cc's poruon or Ill< royally or 10 that poruon or Ill< royally Ul drspurc as 10 fau m..-kcl value 

6. (A) RESERYF..S, CONTRACI'S AND OTIIER RECORDS: l..cssor siWI ~Dnoally fumrsh Ill< Comnussroncr oftl1c Gcnenl Larod OfTrce wrth .. bcSI possible esllmllc of or I and 1U 
reserves Wldcrly~ngtlus lease or allocable 10 llus lease and siWI fUnush sard Ccmmrssroncr wrlh eop<cs of all eonrrocrs under ,.lvch ps u oo1d or processed and all subocqucot apccrncnts arid 
:amcndmcnt.s to such contrKts ~Ntltun c.huty {30) cbys aft" enlcnn&lnlo or maktna sucb con~ aarcemc.nts or amendments Such contrKU and •gccmc.nts when reccwcd by the Genc:raJ l..and 
Office shall be held rn confidence by che General Land Office unless othcrwuc 1uthonz.cd by l..cssor All other conll'I<IS ond rceords pcrtllnln&to tl1c productron, rnnsporw-. sale and 
m31kcllnJ of the orl arid I" produced on Slid premiSeS, tndudrn& Ill< boob ond &IXOUI\IS, rcccrpts and duclwiCJ of all wells, tonics, pools, mctcn, and popchncs siWI 11 all umcs be sub)cet co 
rnsp<<llon ond cxamrnatron by the Commrmoncr of Ill< Gcoeral Larod OfTrce,lbc Altom<y Gcnc:ral, tl1c Go•unor. or Ill< rcpmen~at~vc of any of t11cm 

(D) DRJ LLlNG RECORDS: Wnncn nor.rcc of all opcratrons on thu lease shall be JUbrnrtted to Ill< CornnuSSIOOCt of rhe Gcocral Larod Office by l..cssor or operator liv< (5) claya before spud 
dare, workovcr. rc-cnlry. temporary abondonmcnl or pluc """ abandoruncnr or any well or wells Such wnncn notr<e lO the General Land OfTr« shall tndude Copies or R•iln>ad Comnuss­
fonns for applrcaiiOfl co dnll Copres or well tests, eornplcuon rcpons and pluurna rePfKIS shall be supphed to the Gefr<Tal Larod Offrce at Ill< lime they arc filed W>th Ill< Taw Railroad 
Commts.ston Lessee shall supply chc General Land Office wuh any records, memoranda, acxowns, reporu, cunmgs and cores, or other 1nrocmauon relative to the opcnuon of the above-described 
premiSes, whrch 101y be rcqucsced by tl1c General Larod Ofli«, '"addn- 10 those herem nprcssly provrdcd for Lessee shall have an elcctneal and/or radroacuvrty swvey mode on the borc·hole 
sccrron, from rhc base ofrhc surface casrng to the total depth of welt. or all welts dnllcd on the above dcs<nbed prcrruscs and shall transmrt a tnlC copy oflhcloa of each survey on each "'ell co t11c 
General Larld Office "'lhrn fifteen (IS) daysaftet the mak~n& orsard '""'<Y 
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tC) PENAl. TIES: L<sscc shallonwr a penaloy wloc:nc:veo ocpons, do<wncniS or olloc:r mootnals aoe noc filed on tloc: Gcncnl l.and Offo<:c "'loc:n due The penalry for brc filong shall be: SCI by 
lhc General land Office admemst.rauvc rule 'ktuc.b a.s effecuve on lhc date twhc.n the matcnals wue due ualhe General Land OfflU. 

7, R£T AINED ACREAGE: No<wnhsrandong any provuoon of rhos lusc ro tloc: oonrrvy, after a well p<Oduoong or oapable of producong ool 0< ps lw been coonplered on rloc: leased prcrnosc:s, 
L<ssce shall cxercOJC tloc: dologcnce of a reasonably pruden! opcraror on dnllong such addrtoonal well 0< wells as may be: reasonably necessary fO< t1oc: proper developmenr of t1oc: leased prenuses and 
tn nw-kcung the: production thereon 

(A) VERTICAL ln lhe event th1s lease 11 an force and effcc:l two (2) ye31S after the exparauon date of the pnrrwy ()(extended term u shall then terminate u to all of the leased premasc.s, 
EXCEPT ( I ) 40 acres swtow1dmg each oal well capable of producmg an paymg quant11tes and 320 acres sunounding c.ac:h ps well capable or productng m payang quantiiiCS (mc:ludmg a shut· •n 
011 or ga.s well as PfOV1ded in Par.agraph II hcueof), or a well upon wh1ch Ltssec as then engaged m conunuous dnlllng or reworlong operations, or (2) the number of atrtJ tne:luded 1n a produc.mg 
pooled un11 pursuant 10 Natural ReJOUte.c.s Code See.I.Jons S2.1SI-S2.1S3, or (3) such grca1er or lesser number or acres as may then be aJiocalcd for producuon purposes to 1 profat1on unit for each 
sue.b produeiJ\g well under the rulu and rcguJauon.s of the Railroad Commiwon of Texas, or any Sue.c:c.uof 1genc::y. or other govunmcntaJ aulhonty haVIn&JWlsd.GIIon Watbm 90 days of 1 

pan.W tennmauon ofd:us lease LR xcorcbnc:c w1th ltus subparagnph and upon payment of the m1rumum fihng rec set by Geoc.BI Land OfTtee rules an effect a1 the umc of the p11uaJ temun.auon. 
l<SS<e shall have rloc: nghrro obtaon a swface leJOJC fO< onsress and esress on and xross t1oc: rcnnuwcd poruon oftloc: leased p<emoses as m>y be: reasonably neecssary fO< rloc: contonucd opcrauon of 
rloc: poruons of t1oc: lease renwrung on force and effect If l<SS<e faob ro apply for a surfiiGe lease wollun tloc: 90 cby penod spccrfoed above, l<SS<e may apply fO< a surface lusc from tloc: l.and 
Office, bur rhe l.and Commissooncr lw rhc doscrcuon 10 8J3Ill or daly suoh apploe>l oon and ro SCI tloc: fee for such JUrfa<:e lease. 

(D) IIORJZONTAL: In rho evenrllus lease IS on force and eiTect two (2) yeort after lhe exporaroon cbre oftloc: pnmary or exlcndcd term II shall further remunare as 10 all deprhs below 100 
feer below tloc: 10111 deplh drilled (hereonafter •deeper depths") on each welllooared on aoruge retaoncd on Par-agnplo 7 (A) abo,-c, unless on 0< bc:fO<e IWO (2) ye>rs after lhe pnrrwy or exrended 
rerm L<ssee pays an aonounr cqualro onc-half(l/2) oftloc: bonus ongonally paod as consodenuon for llus lease (as specified on page lloc:n:ol) lfsuclr amount IS paod, llus luso shall be: on force 
and dfecr u ro such de<:pu deprhs, and saod temunauon shall be: delayed fO< an adduoonal pcnod of rwo (2) years and so loog lhercaftu as orl or gas IS produoed on payrng quanroroes from such 
deeper deplhs covered by llus lease 

(C) IDENTIFICATION AND f iLING: The surface acreage rcraoned hereunder as 10 each well shall, as nc:aoly as prac:rocal, be: in lhe form of a square wuh lhc wcll looared on t1oc: ocnreo 
!hereof, or such orher shape as may be: approved by lhe S.hool l.and Board. Woohin lhirty (JO) cbys after partoal rennonauon ofrhis luso as provrded huein, L<ssee shall execurc and rcoord a 
release. or releases comauung a sausfacaory leg;ll descnptJon of the acreaJc: and/or depths DOt retamed herewxler. The recorded release. or 1 ecrufied copy of same, shall be filed an the General 
l.and Office, ac:companicd by lhe filong fee pr<Salbc:d by rhe Gene~ l.and Offioe rules on efTccr on tloc: dare lhe release is filed. If l<SS<e falls or re fuses 10 execure and record suoh release 0< 

releases wuhan nme1y (90) d.lys after bean& requested 10 do so by the General land Office, then the CommlSSionc:r at h.u: sole dJ.saetaoo may dcsacnate by wnttcn uutnuncrn the acreage and/or 
deprhs 10 be: released hereunder and reeord suoh IIISirum<nl 11 l<SS<e's expense on rho <OWUy or eounroes "'here tloc: leue IS loc:ared and oo t1oc: off~eral records of t1oc: Gcncnl l.and Oftice and such 
desognaroon shall be: bondong upon L<uee for all purposes. If ar any ume after t1oc: efTccuve cbre of t1oc: panoalrcrmonauon p<oYlS>OOJ hereof. tloc: appbcable field rules are dlanJed or t1oc: well or 
wells loealed thucon arc rce.la.uafied so lhat len acreage lS thereafter altoc:a1ed 10 sawi well or wdls for prodUCtion purposes, du.s lnsc shaJJ l.bc:reupon tcrmmate as to all acreage not thereafter 
allooarcd 10 wd "'ell or wells fO< produouon purposes 

8. OFFSET WELLS: If ool and/or au should be: produoed on cornmen:oal QIWIIolles from a welllo<:ared on land pnvorely owned or on Srarc land I<Ued ar a lesser ro~llry, \\hiGh wellu Wlrhon 
one thousand (1 ,000) feet orthe area tne.luded herem, or wtuch welltJ dr.wun& the area eoverod by dus lease, the Lessee shalJ, Wlth!R siXly (60) cbys after such uuual producuon from the drauung 
well or rhe well loo•red wolhur one lhousand (1,000) feel from t1oc: area covered by llus lease begm on &ood faorh and proseeure drhgcnrly rhe dnlhng of an ofTser well on tloc: uea covered by llus 
lease, and such off.set well shall be dnllcd 10 such dcpl.h ns may be necessary to prevent Lhe undue dra~nagc of the area 1:overed by tlus lea:se. and the Lessee, manager or dr1ller shall use all means 
neecuary m a good fmllh elTon 10 make such offset well produce oal and/or g.u 1n eommcrca~ quanUt1e.s. Only upon the dctenmnauon of the Comm1u 1oner and wuh hll wnnen approval, may the 
paymen1 of a compcnsatO(}' royalty sallsfy the obhgataon to dnll an offset "''til or wells requ11ed Wlder th1s Paragraph. 

9. ORY IIOI.EICESSATION OF PRODUCTION DURING PRJMARY TERM: If, doumg rhe pnrnary rcnnloc:reofand poor 10 doscovcryand producuon ofool or guon saod land,l<SS<e 
should dnll a dry hole or holes !hereon, or of durmg O>e pnmary reron hereof and after tloc: diScovery and aenoal producllOil of ool 0< gas 6-om rloc: leased prenuses suoh productoon !hereof should 
cease from any cause. ttus lease sha.ll not tenmnatc 1f on or before the cxpn.oon of saxty (60) days from dale of compleuon or wd dty hole Of ces.sa.uon of produaaon Lessee eommcnc:cs 
add111onal dnlhng or rcworiang opc:ra11ons thereon. or pays or kndcrs the next annuaJ delay rental LR the same: manner as proVIded UJ tbu kuc: If, dunng the. WI year of lhe pnm.uy lc.nn or 
wolhon soxry (60) cbys poor lloc:rero, a dry hole be complered and obandoned, or tloc: produc:roon of orl or gas should cease ror any cause, l<SS<e's nghts shall r<:ID>In >n full r« ce and elfea wirhoul 
fwther operaliOC'Is Wllll Lhe cxpuauon of the pnmll)' lenn, and 1f Lessee ha.s noc resumed producuon m pa)'lng qu.anuhcs 31 lhe cxpan.oon of the pnmary ccrm. Les.scc: may rn.&LRWn dus lase by 
conducung adduoonal dnllong or reworiung opcrouons punuarllro p..,graph 10, usong tloc: exporaroon or rhe pnrrwy rerm as tloc: dole of cessaroon of producuon undc< Paragraph 10 Should lhe 
lint well or any subsequent ""dl dnlled on the above: described land be oompleted as a shut-In 011 or gas v..dl wuhan the pnmary lenn hereo( 1..cssec: may resume payment of lhc annual rcnta.l 1n 
the same tm~nner as PfOV1dcd hcrean on Of' before t11e rental payang date folloWln&lhc expu-aoon of suuy (60) days from lhc date or complwon of such shut•cn otl or ps well and upoa tbc fa.ilw-c to 
nuke such payment, Ous lca.se shall tpso facto tennmate. If aJ the expnuon of lhe pcunary leon or any umc thereafter a shul-ln oil or &as well ts )OQiod on the leased prc:nwes payments may be 
made 1n accordance With the shut·Ul provu1ons hereof 

10. CESSATION, DRILL INC, AND REWORKJ NC: If, after the expmwon of Lhe pnmary term, productton of od or gas from the: leased preamscs, after once obtamed, should cease from 
any cause, th1s lease shaJI not tenmnate 1f Lc.ssec conunences addatJOnal dr1llani or reworking opcrauoas w1ll\m SIXly (60) days after such cc:ssa11on, and tlus lease shall rem:un U'l full force and 
effect for so long a.s such opc::rauoos conunue m good fanh and m workmanlike: manner wathou1 interrupuons lota.hng nlOfe lhan SIX()' (60) days If such dnlhng Of rcworlung operauoru resuh m 
the production of 011 or gas, the lease shall rcmam 1n full force and effect fOf so long as otl or p.s lS produced from the leased ptcm&sc.s m payLRg quanUites or payment or shut·m 011 or gas well 
royalues or payment of compensatory royalllc.s as made as proVIded hcrc:an or as provtdcd by law If the dnlhng or rcworlung opera.uons result an the compld.lon of a wcU as a dry hole. the lease 
wtll noc lcnnuuuc 1f the lessee commences addmonal dnlhng or rcwocklng opcnltOfU Within SIXty (60) days after the completaoa of the \-\ell as a dry bole, and Uus lease shall re.mam m efTea so 
IOC'Ig as Lessee contJnues dnlhng or reworkma operauons an aood fa.ath and ID 1 wod::manli:kc manner Wltbout u\lc:nupltons tocahng more 1han Sixty (60) days Lessee shaiiiJVC: wnnen noc.tce to 
the General land Office wtdun 1Jut1y (30) cbys of any cessahon of Pf()duc:hon 

11. Sll UT· IN ROYAL TIES: For purposu of tJus pan.graph, '"\j,cll" mcat~s any "dlthat bas been as.s1gned a wdl number by the st~tc aec:ncy haVln& Jwud•ctton O\"Cf the producuon of o1l 
and gu If or any ume after lhc uporaroon of lhe pnmary rcnn of a lease lha~ unul bc:rng shur on. was bc:ong marnwnc:d on force and efTea, a wdl capable of producong orl 0< ps on pa)1ng 
quan1111cs 1s located on the leased premuc.s, but o1l Of' gas: u not beLR& produced for lack of sw12ble produc:uon facaht1H or lack of a swtablc market. then Lessee may p.ay a:s a shuHn od or ga.s 
royally an amounr equalro SIO 00 per acre, bur no< less rhan Sl ,200 a year fO< each well capable of producong ool 0< gas on payrng QIWIIlll<S To be: efT<Cilve, each orurw shuHn ool or gas royally 
musr be: paod on or be: fore· (I) rhe exporauon ofOoe pnrnary ltnn, (2) 60 cbys after tloc: L<ssoo ouses 10 produoe ool or gas from tloc: leased prc:nuses. or (3) 60 cbys after L<ssco compleres a dnllong 
01 rewollrang opc:r2.110n a.n accordance With the lease prowioru; wtuchever <Ute IS latest. If the shuHn 011 or gas royalty IS pa~d, lhc: lease: shall be consadered to be: a produc•na lease and the 
paymc01 sh .. n extend the term of the lease for a pcnod or one year (rom the end of the pnmary tenn, or from the r.rst day of Lhc: monlh followmg the monlh ut wh1ch productaon cca.scd. and, aft er 
rhat, or no suuoblc producuon facoloucs or suotable market for lhe orl or gas tJUSts, l<SS<c may extend tloc: lcue fO< four more successrve penods of one (I) year by payong lhe same amounr each 
year on or before t.hc: expnllon of each shut-m yea~ 

12. COMPENSATORY ROY AI. TIES: If, dunns rhe pcnod tloc: lease IS kepl on eiTecr by paymenr of rloc: shur-ur ool 0< gas royalry, ool or gas o.s sold and delovered on payona quanrlloes from a 
well located wttlun one lhou.s:and (1.000) feet of the leased prenu.ses and completed Ul the: same producm& reservoU'. or m any case m wh1ch drainage u oe<:umng. Lhc: nefltto conunuc: to nwntam 
the: lca.se by payana the shut-m 011 or ps ro~cy sh:IJJ cease, but Lhe lea.sc shall renwn effective for the rcn:wndu of the year ror wtuch the royalty bas been ~ The Lc.s.scc may rmmUJ.n 1hc 
lease fO< four more successovc yean by L<ssec payong comperuatory royally at tloc: royalry rate p<ovrdcd on tloc: lease of tloc: nurkel value: of p<oductoon from rhe well causonslhc dnonage or whroh 
IS eornplered on t1oc: s:rme p<oducu>g r<S<"'ou and "''rh'" one lhousond (1 ,000) feet of tloc: leased prcmoS<S The compensarory royally IS 10 be paod moruhly 10 tloc: Corrunossooner begonnong on or 
before rloc: lasr cby oftloc: monrh followongthe monrh on who<:b tloc: or I or gas o.s p<Odu<:cd from tloc: "'eU r::ausons tloc: dronage or rJw IS completed on tloc: some producmg rcset¥01r and looated "''llun 
one lhousand (1,000) feel of lhe leased prernoS<S, oftloc: comperwrory royally pord 10 any 12·monlb pcnod IS in an amount less !ban llu: annual shw·ro orl or gas royalry, L<ssee shall pay an 
:unounr equatro rhe dofTerenoe wrOun rhony (JO) cbys from t1oc: end or tloc: 12-monrb penod; and none o( rhese p<ovrsoons wrll reheve l<SS<e oftloc: oblogauon of reasonable developmenr nor rhc 
obhgauon to dnll o ffset well.s as proV1dc:d tn NR C. Scctton S2.034, however, 11 the deternunataon of the Comrmssaonc:r, and wtth abc Comrnw:ionct"s wnttcn apswova.l. the payment or 
compensarory royalucs shall sausfy tho obhgauon ro dnll offser wells. Comperwtory royalry payments wh>oh are no< umcly pord woll aocrue penalry and inren:sr on ac:cO<dancc wrrh Paragraph S 
orltus lel.k 
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IJ. EXTENSIO.~ : If. at the cxpnttOn of the pnrrwy lmn of llus lease, produdion of oo l or ps has 1101 been oblamcd on the leased prarus<s bul drilhnc opcnllonS we ban& cooductcd 
thcrton on s-1 faoth lllld 111 a ,_tlllld workmanhkc monntt, Lesset may, oo or before the cxporot1011 of the pnmwy ttnn, file on the Gtntnl Land Offlct wnntn appbcatJon to the CommWIOntt 
of the General Land Office for a tlurty (30) day utcnsoon of thiS lease, aa:ompanocd by paymcnl ofThrco Thousand Doll.,. ($3,000 00) of thiS lea~ coYCtJ sox hundr<d (Oft)' (6'0) ocra or less 
and Sox Thousand Dollars ($6,000 00) of thiS lease tov.n more than SIX hundred fOft)' (6'0) ICfes lllld the CoonmiSSIOII<1" shall, on wntons. extend tlus lease for o thuty (30) day pcnod from lllld 
after the exptrnhon of rhe pnmary renn and so long thereafter as otl or ps 1S produced tn paym& quanlllteJ, proV1dcd f'wther, that Lessee may, 10 long as such dnlling ope:rauons arc bcmg 
conducocd mllkc la ke apphcatoon and payment dunn& any lhU1y (30) day u tcndcd period for an odd 11 oonal cxocnsoon of o.hiny (30) days and, upon n:ccop< of such application and payment, the 
CommosSioner shall , on writing, agrun uocnd thiS lease so that SAme shall remain in force for such addotoonal thUly (30) day pcnod and so Ions thereafter u ool or gu " produced 10 pay10s 
quanUII<S, J)<OVIdtd, however, that thiS !cue shall nor be extended for more than a 10011 of tlvce hundred mnely (390) days from lllld after the CXJ)ItliiiOO of the pnmary term unless J)<oducUon 10 
payons quanlltocs hu been obla~~~td 

14. USE O F' WATER; SURF ACE: Ltute shall have tbt nghl 10- water P<oduced on SOld land neuuary for opcntoons hcftundtr ond soltly "1100 the leased pmDU<S, provoded. how.--... 
1..cssct shall not usc potable walcr 0< water suotoblc for laY<Stodc or IITipiiOII purposes for water flood opcntoons W>- the poor >mnen c:onsmt of 1..tssoo Subjcclto ots oblop110111o pay 
surfau dam>&<S. 1..cssct shall ha>-c the nlflt 10 ..., so mucb of the surfaee of the land 11\a< may be n: ...... bly necusory for dnlhnc ond opcnunc "'ells ond ~~ ond .-1<<1111& the 
J)<oductiOII d\crcffom, SUCh IUC IO be eoodueted under eondiUOCU of lust 111)111)' tO the surfact of the land l..cJscc shall pay surfOC< damo&<S Ill on amoun1 S<t by thc (iencnJ Land Offoct fcc 
~dulc whoeh " dfeeuvc oo the date wlial the actoYlly reqwnns the payment of surface damaaes occurs 

IS. POLLIJflON: In dcvclop101th" area, l..cJs« shall ..., the luah<so dtsrc< of ean: and all Jl<op<r safccuartls 10 prtvtnt polluuon Wothout hmohnJ tbt for<&oonc. polhruon of cOUbl 
wetJand.s, natwul waterways, nvers and Impounded water shall be prcvmted by chc u.sc of c:ontammenl fac1hllc.J suffte1en110 prew:nt sptllace, J«pagc or pound water contanun.auon ln the eve.nt 
of pollution, Lessee shall usc all means at tiS dtsposal to recapture all escaped hydrocarbons or othc.r pollutant and shall be rc:sporuiblc: (Of all damage to pubhc and pnvate propcrues 

(A) UPLANDS: Lessee: shall build and maontoon fences around oiJ slush, swnp, and draonoac pots and tank hatteries so as to J)<O<cct hvcttock agamst loss, damage 0< 10jury, and upon 
compleuon Of abandonment of any well or wells, Lessee shall fill and level aJI slush pt1S and cell an: and COI"I'Iplctely clean up the dnlhna s•tc of all Nbb1sh thereon 

(B) SUBM ERCED LANDS: No diSchara< of sohd waste 0< pri>acc shall be allowed onto State waters from any drilling or suppon YCSXls, product10<1 platform. crew or supply boot. 
bars<. Jack"''' nc 0< Olhcr cqvopmcnt located oo the l~d orca Sobd wutc shall uodudt but shall noc be hmoted to conwncrs. cqurpmcnl, rubbiSh, plasuc, &Jus, ond aay Olhcr man-made_. 
brodtsradabk Items A Sl&n must be chspla~ed 111 a luch trafftc: orca on all -Is ond manned platforms suunc. "Ducharcc of ony solid W1ISlt or prtJocc lflfo State W11crs from vcsxls or 
platfonns " SlnCIIy proluboted ond may subJect a State ofT exas lease: to fO<fcrturc • Such SUU<m01t shall be "' kncraoc ofatltast t• ., """ 

(Q RIVERS: To the extent ncccssary to prcv<nt polluuon, the prO>'ISIOOS found on subseeuons (a) and (b) oftlus parop>plt shall also apply to nvm and n>crbtds 

(D) PENALTY: F11lure to comply woth tbt n:quon:ments of thiS Jl<OVISion may result 10 the ma<~mum pcnohy allowed by low oneludonc fO<fcllurc of the kuc Ltute shall be habit for the 
damages caused by such f1ulurc and any costs and expenses ancurred tn cleanma areas afTec1ed by the d&sc.hargc:d wa.ne 

16. IDENTIFICATION MARKERS: Luscc shall crcc~ at a dostanec not to exceed twcnty·five (25) feet from each well on the J)<tmoscs covered by this lease, alcgtblc sisn on which shall 
be su:ued the name of the openliOf, the lease des1gnaUon and the well number W'hcrc: rwo or fn()(C: wciiJ on the same lease or where wells on rwo or more leases are connected to lhe same tank 
baucry, whether by ondovodual flow I lilt cooncctoons direct to the tank or tank< or by..., of a multopl< header system, ueh hnc between eac:h well ond such tank 0< btadtr shall be legibly odtntoft<d 
at all bmu. colhcr by a fmnly attached II& or plate or an odenufocaooon proptfly pau11ed 011 such hne 11 o dlstont< not 10 cx<ced 1h<ec (3) feet &om such tank or btltdtt COMCCUOn Said Sllf'S, tap, 
plates or other 1dent1fiuuon mark en shall be. mamtl.lned "' a lepblc c:ond.luon throuJhc;M lhc: term of rtuJ leak 

17. ASSIGNMENTS: The lease 1111)' be nnsftmd &IIIII)' umc, P'l'''lded. ho .. ..-....-,lhat the habohty oftbt tnnsfcror to properly diJehar&< oiJ oblop<1011 under the ltue,onclodlnc properly 
plucsma obandontd wells. rcmovona pbtfonns or popchnes, or rtmtchahoo of ooncarrunauon 11 dnll Sites shall pass 10 the tnmfen:e ._ the poor wnnm cons<nt of the Comm=oncr of the 
General Land Off Itt The Corrutuss1011cr may r<qWr< the tnnsfcrtt to dtlttOCUirltt 6n>naal mponsobohoy ond may rcqwrc a bond or Olhtt scaonty 1\Jl tnmfcn must rcfO'a>Ct the ltue by the 
file number lllld must be r<cordtd"' the counoy where the area IJ locoted. ond the n:oordcd transfer or o copy «rtofied to by the CGunty Ocrk of the county '"here the tnnsfcr cs reeordtd mUSI be 
filed 10 the General Land Offlec wtthlll noneoy (90) days of the txtCUIIOII date, .. provodtd by NRc SectiOn S2 026, aa:ompanoed by the fit on& ftc prcJCnbtd by the General Land orroc:c notes Ill 

effect on the date of reecop< by the Gtnc:nl Land Offlec of sueh transfer or ccncficd eopy thereof Every transferee shall sucettd to oil nghl$ and be subJect to all oblopllons. habohtocs. and 
pcnaiiiCJ owed 10 rhe Scntc by the ong1nallessc:c or MY prior transferee of the lease, uw:ludmg any hab1httes 10 the state for unpa1d royaJttcs 

l8. RELEASES: Lc.s.sce may rchnquash the nghu granted he.re:W1dcr 10 the State at any lime by record1ng d1c rchnquishmcntln the county where thts area 11 snualcd and filang the recorded 
relmquoshmcnt or ecrtofied copy of SMtt on the General Land orr ... wothm noncty (90) days after'" .-ccuttOn ac:cO<npanltd by the fihnc ftc J)<<SCribtd by the General Land orroc:c notes Ill effect 
on the date of recc1pt by the Genenl land Offtec of such n:hnqUishmc.nt or ccntficd copy thereof Such rclmqu1shment will not have the cfrect of rclcasma Lc.sscc &om any habthty lherctoforc 
aectUtd on fa110r of the Stilt 

" · Ll EN: In accordance ,.,,th N_R.C Seet1011 52.1J6. the State shall ha>'O a font loco upon allool ond CU produced from the OJta CO\-.red by tlvs lease to sccurc Pl)'1flml of all unpaJd royalty 
ond Olbtr sums of.-.cyll\al may become due under thcs k- By ac:uptantc o(tlus lease, Lt.-...,.. thc Stat<,"' oddouoo to thc loa proVIded by N R.C Seeoon 52 1361111d aay Olhtt 
appltC»ble statutory hen, an express c,ontJ"ad\gj hen on and sccunty anlaut an aU leased mmcrals tn tnd c:xtriC:tcd &om the teased prc:nuses. all proc.c:c.ds "'tuch may ac:.ctUC to 1..t:ssec: &om lht: sale 
of such l~d mmerals. whether such proceeds we btld by Ltsscc or by a tlunl pony, lllld ott fi•tures 011 and IITIJl<O"Cm<IIIS to thc leased P<CfOIS<S - m ...,.__ W1th the producuon cw 
processms or nK:h leased mmcnls m orckr 10 secure me payment of all royaJues or other amounu due or to become due unckr thas lc.asc and to secure J)lyment or any da.mlges or loss that Lcuor 
may suffer by reason of L.c.sscc·s breach of any covenant or cond111on of1h11 lease. whether cxprc.ss or 1mpltcd Thts hc:n And sccunty 1ntucJ1 may be foreclosed wuh or wtthout c:oun proc:ccchnp 
10 rhe mMner PfOVlded m the Tnle I, Chapter 9 of the Texas Busaness and Commerce Code LcJsee IIJU.S rhat the CommiSSIOner 11\1)' rcqu&rc Lessee to excaatc and record such lnttNmtnlS as 
may be reasonably neeessasy to acknowledge. attach or perfect thiS hen Lessee hereby represents that there 11e no pnor ot· supenor hens lllStn& ftom and relatmato Lessee's aa tvtucs upon the 
above..OCscnbed property or from Lessee's aequiSIIIOR of thts lcaJc Should the CommiSSIOner at any tunc dc.tcrmmc that th1s rcprcsentatton IS n~ true, then rhc CommiSSKMler may decl11e ttus 
lease forfcucd as proY1dcd herem 

20. FORFEITURE: trt.cs- shall faol "' n:fuse to make the payment of any sum woth•n thony (30) days after 11 becomes due. cw ofLtute"' an authonud agent should knoW>n&ly male ony 
false n:tum or false report oonccrrunc J)<oducUon 0< dnllms. cw of Ltutt shall f11l or n:fuse to dnll any offS<t ¥o<ll or wel ls on s-1 f11th os rcqwred by law ond the nrles and n:su!IIIOIIS adopted by 
the CornmiSsooncr of the General Land Office, or of Last< should faol to file reporU 111 the lfWill<f n:qu~red by law or fall 10 comply W1th notes lllld replahons proonulp<td by the Cien<rot Land 
Office. the School Land Board, or the Railroad CommoSSIOO. or ref- the proper lll.lhonoy access to the recorda pcrto•uoc to opcntiOIIS. or of Lt.- or an lllllhonud ap slooukllcnoW>nslY f01l 
or refUse to pvc corner mformotoon to the propcrauthonty, orlcnowuogly f11lor n:fiiS< to furniSh the GencnJ Land orroc:c a CQTc<llo& ofany,.,cll, 0< of Lt.- shaU knoWingly vrolate any of the 
mattnal Jl<OYISIOIIS of thiS lease. or of tlus lease IS assosn<d and the uSicnmc:nt IS not filed "' the Gtncrot Unci Offtc:c: os rcqwrtd by law, the n&hts acqwrcd under 

thiS lu~ shall be sub)tcl to fO<ftlturc by the Commossooncr, ond be shall forfeit same "'lien suffoeocntly onformed of the faets wlucb aulhonu a fO<fcrtur<, and when fO<fclltd the wca shallopn 
be subJCCl to lease. to the lughcst b1dder. under the wnc rc:gulat10nJ controlhnsrhc: on&maJ sale ofleue.s Howcvu, nodun& hcretn shall be construed u W21Y1nllhe autonuuc tenn1nattan ofth1s 
lease by ope.rouon or law or by reason of any special hmnataon &nSin& hereunder Forfcttures may be set &Side and ttus lease and all na,hts thereunder rcuutated bcfo.-e Lhc nghu or anochc:r 
mtervenc upon sausfacrory cvtdenee to the Cornm1ssioncr of the GcncBI Land Office o ( futw-e complumce '-"11h ttl< pro'4sions of the law and of th11 lease: and lhe rules and rep ilallons that may be 
adopted relative hereto 

21. RIVERBED TRACTS: In the event this !cue covers o nverbed, Lt.- is hcfeby specofoeally cranted the nsht of cmoncnt clorrwn and condrn\n111011 u Pf1'VIdtd for "' NR C Stc:tiOnS 

S2 092-S2 093, as o past or the oonsodtn11011 moYinJ 10 1..tssoo ror the covenant$ hcran made by LtSJ<e 

21. APPLICABLE LAWS AND DRILLING RESTRJCTIONS: ThiS lease shall besubJ<d to ott nrlcs ond n:pbtions. ond lfn<ftdmtrou thcrdo, J>f'OIII"'Pitd by the Commwooocr of the 
GcntraJ Land Ofli« IO'""''n' driUooc ond produaaa opcnll<IN on Pcnnanent Frcc Scbool Unci (spcafitall> uodudrnc any notes prornulpJed 11\a< rcbtc to plans of opcnuoos). payment of 
royaluu. and audouna pnsccdurcs. ond shall be sub)<ctoo all Olbtr whd SUUUta. rules. replauons. orders ond ordanancts ihat may olfcct opcnUons UDder the provwoos of tlus 1tue w,_ 
hmltonc the &<nerallly of the forc101n&. Lesset hereby agrcca, by the acctp~an<c of tlvs kuc, to be bound by and subject to all ..-ory and rcpbtory proYUIOIIS rtlaunc to the Gcn<nl Land 
Ofrtc:c:s audll bdhnJ notoce and audit btaraop procedures Said J)<OYISIOIIS ore eumndy found II )I Te<os Admonostnu'~ Code. Chap<cr 4, and Tuas Nllwal R<SOIIr<ts Code SeetiOIIS 52 llS 
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.uld H ll7 lhrough H 140 In ohe e•<nltha kue eo•<n liWld 6·andnsed oo kU<d oo oohc:<WU< IIS<d by a n"•&•'- dostn<t oo by lh< UMed Soatc.s foo lh< purpose of .. .,puon oo oohc:r purpos< 
1nc1dcnt co lhc: opcnc1on of a poet, then Lc.sscc shaJI not be cn111led 10 cn1cr cw possess sueh land wnhouc pnor approval u pro\'\ded under Sc:c:uon 61 117 of the Tc:x.as Wa1cr Code. bull..c:ucc shall 
be <nlltled to develop sudl l>.nd fO< ool iWld p.s by du«Uonal dnlhnJ, Jl<OVIded, however, dW no swface dnlhng loeot1011 may be nearer ohan 600 feet iWld >p«:oal pennusaon &om lhe 
CommiSSIOner of the Genenl Land Oflitc: ts nctc:wry to mal:< any swfaoe loauon nurer ohan 1,160 feet measured 11 nght an&)es &om the o<V<SJ bull.he>d lone oo &om lhe nares! dledaed 
bottom edge of any channel, sl1p, or (W'IUns buan \loiuch has been authonud by chc Unued States u a federal projcc::l for fu1urc ~trucllon, ""tuchc:vc:r u neart'f 

ll. REMOVAL Of' EQUII'MENT: Upon the oermonanon ofthiJ leas< foo any uuse, Lessee shallooo, on any event, be pemuned to remove the cason& or any pill of the eqwpment &om any 
producong, dry, 00 abondoncd .. en or wells WithoUt the wnncn CO<tsenl or lh< ConunoUiontr or the, General j..and OffiCC or bts authorozcd reprtsallaiiV<, nor shall Lessee, .. ,ohoullhe "TIDen 
consent of saJd Conums.stona or tus aulbonzcd rcprcscn1.at1vc remove &om the leased prarusc.s the C&Sill& or any othu cqwpmcnl, m.alltf'W, mxtunuy, apphanccs or propcny owoc:d by L.c.ucc 
iWld used by Lessee on the development and producuon of ool oo p.s lherc&orn untoi.JI dry or abondoned wells b.avc been pluued and unul Ill slush "'refUse polS b.a>e been pr_.y filled and Ill 
broken"' doscarded lumber, macluncry, or debru shall have been rcmo'<d fiom lh< prcm~J<S to lhe saoufocuon oflh< saod CommouiOIICf or lw authorued rcpresenoauve 

14. FORCE MAJ EURE: Should Lessee be prcV<nted &om compl)ong woth ony e.q><us oo omphed covcn>nt of thos I<U<, &om conduct&n& dnlhn& openuoru thcteon, or fiom producona oo l 
ondloo &IS therefrom, after elTon mode on aood filth, by re;uon of wor, rcbclhoa, nou, stnkes, fuu, ICIS of God oo ..,y ood<r, rule oo resutauoo of aovemmcnt.J authonty, lhen wlule 10 prevented, 
Lessee's oblopllon to comply woth such covenant shoJI be auspeoded upoo P<Op<r IIDd saoufJCtory proof presented to lhe Com1111SS1011<r of lhe GCDCRI Land Ofliee on support of Lessee's 
eonoennon and Lessee shall not be bable for clamaac.s roo f.ulurc to eoonply lh<rewoth (exeepe "' ohe event of leiS< opent&OnS auspend<d u proVIded '" lh< Nlc.s and &<Jillai&OO> adopted by lhe 
School Land Board), and th11leasc: shall be extended wlule and so lon& u Lessee u prevented, by any such cause, 60<0 dnlhna. rewor1un& opennons 01 poducona ool ondlor &IS &om lhe kas<d 
ptcm1scs , PfO"-"dc:d. hcw.cvu, th:lt notlun& hcrctn shall be construed to suspc.nd the paymcnl of rentals dw-ana Lhc pnmary Of' extended lcrm, nor to abndge Leuc:c's n&hllo a suspcns~on un<kt any 
lpphcable SWUIC Of thiS S~Cc 

lS. LEASE ECURITV: Lessee shall tal.< ohe hoghcst dellf<< of care and all propet safeguorcb oo prooe<owd prem&J<J and to prevent !heft of od, p.s, and oohc:r h) drocatbons produced &om 
saod lease Th11 oneludcs, but IS not hmued to, the onst>lla11011 or .JI necessary eqwprncnt, se.Js, lo<l.s, or ooher appropnate poooctove deV&CCJ on 01 a1 ollocccss poontJ at lhe ICU<'s produ<t10<1, 
p thenna and Slorage sy"ems "W< !heft of h~ can O«Ut Lessee shoJI be I&Jbk for the loss of ony h)droarbons rcsuhon& 11om theft and shoJI pay the Stole ofTcus royoltoc.s lher""' 
u proVIded heceon on .JI ool , &IS or ooher hydrocarbons IOSl by reason of !heft 

26. REDUCTION 01' PAVMEI'(T'S: If. dunn& the pnmary term, 1 poruon of the land co•ued by th11l<IS< IS onclud<d "'thm lhe boundanes of a pooled unu dW has been approved by lhe 
School Land Board an accOfdancc wuh NatwDI Resources Code Scctaons S2 ISI ·S2 I.Sl , or •t: a1 any umc: &fter lhc c.xptnlton of the pnmary tcnn or lhc extended term, Uus lc&Sc coven alwcr 
number of acres than the tot:tlllmOWlt dc.scnbed h<&<ln, paymenos that are made on a ptr OCR basiS hereunder shoJI be reduced accocdon& to lhe numbu of acrc.s pooled, released, SWTendcred, or 
othct"WWSe severed, so ll~t paymcnu dclenmned on a per aac bas1s under the tcmu of th&s lcuc: tfuru•g the pnmary tcnn shall be cakulatcd boucd upon the number of aacs ouutdc the boundancs 
o( a pooled wul,, or, 1f after the cxpnhon of the pnmary term, the numbc1 of acres acnWiy re1amcd and covered by llus lease 

27. SUCCESSORS AND ASSIGNS: Th< co•cnantJ, cood&toons and lllfecm<nts cootarned heceut shall extend to and be bondon& upoo lh< han, nea&~ors, odnun~~~ntors, succuson or 
W IIJU of Leuce hetc.ul 

28. ANTIQUITIES COD£: In lh< <''Cnt tb.at any future or archcoloaltll 00 hiJloncal ontere .. on Permanent School fund Land IJ CIICOWIICred dwlna lhe ICIIVIliC.S authon:r.<d by thos kase, 
Lessee wollommedoately cease acUYJI&<S and wollommcdoately nOOofy lhe General Land Office (ATTN Arcb.aeologoll, Ass<! Manaaement DtVISIOO, 1700 N Concrus Ave , Auston. Texas 71701) 
and 1hc Tens H1s1oncal Commassaon (P 0 Box 11276, Ausun, TX 78711) so th:u adequate measures may be undertaken 10 pt"Oicct or rcco.,.cr such Wscovcncs or findmp, as appropnate lc.ssec: 
IS exprm ly placed on nolle< of the Nanonallhsoonu l Pocservanon Aco of 1966 (PD·89-66, 80 Soatute 91S, 16 US C A. 470) and lhe Alluquuoes Code of Texa.s, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedocatcd to the Pemoanent School fund. lessee shoJI noufy the Texas Hosooncal Commossoon befooe bceal<tng ground at 1 prOJ<CI 
loca11on All an:h.acolo11Ca.l survey maght be. 1cquarcd by the commtSsaon before comuucuon of the PfOJCCI can commence Fwthcr, ut the event thai aay s1le , obJCC:I. loc;aaaon., arufacl or oc.hcr 
fu1urc of archacolo&ltal, w cnurtt, cducxaOMI, cuhut~l or tusconc m1ercst " cnc.ountcrcd dunn& the ICU\-11Ks authonu by 1Jus kasc, leuec \11·111 ammcd.a1cly nota f'y lessor and the Texas 
Haslon"aJ Conunu.stOn .10 th.u adc:q~le mcaswes m.ay bt Yndc.rtalr.cn 10 prOICCI 01 rcc()'..a such chsco.,cnc.s or findtop, u appropnace 

29. \'El'\UE: Les.or and ICSS<e, &ndudona lusee's suc:c<SJOB and .... ans. heceby "#« dW""""" roo any dtspute """"' 0111 of a pro''ISIOCI of thu I<U<, " b<thct n pess ex omphcd, repJu>a 
•nlcr'J'Ifctmon ofthlS 1~. or rclatan&: an any \I> I)' 10 dus lease or 10 applablc: case law, i iMutc:s, or adrnuustrallvc naks. shall bt ana court ofcomptiCfti Jun.sdJcbOn located an Travu County, Stile. 
of Tcu.s 

JO. LEASE FILl C: Pursuant to Ch;aptcJ 9 of the: Tcx Bus & Com Codc,thu lease must be filed of record rn 1hc office ofLhc Coun1y Clcrl. ln iiiiY cowuy m wh1ch all or any pan oflhc 
leased prem1sc.s as located, ~nd ccnafic:d copM:s thereof musl be: filed m lhe General Land Office The prescnbcd lihns fcc shaH accompany the ccn•fied cop1cs scm 10 the Gcncnl Land Office 

5 
-
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BOOK __; 5 9 

31. F XEC riON: ThOJ orland ps lnse must be sogncd and ocknowledged by !he Lc:uec before 11" filed of record on lh< councy reconb and on !he G<ncnl Land Offrcc oflh< SU!e ofT <US 

STAT£01' 'f~lV15 

~L~~~~~~.:...=..__~~ t 
BY: R~ l ' r A fq ~ ., J, r 
TITLE: AH•~ "' 't - ;., - Fuf f>, C:.-.-.n.a ~ .. ,r}/ C•. 

DATE'----- ---:------

APPROVED 

eo. ..... ~ 
~·I ~ 
E>tc ~ 

(CORPORATION ACKJI/0\\ I.EDCMENT) 

COli I YOF fntDL-1 /.JD 

DEFORE ME. !he undemgncd outhonl)'. on !IUJ day personally oppured._-""'!CtJ=..::(j,;..;:.r;p_=-~...:....:l'-'t:..=-'{A.r-==-.::.d_-=-c__.~==------
lno~'n to me 10 be 1hc penon whose name 1J sub.scnbcd to the forcsom&&nstnuncnl, as et{"~,.:>'P( · {J)--f~ of 

L I MA. r L-)£ ?:. /.) e. fL.§ 'f Co . and ocknowlcdged to me 111>1 h< ••ecuted 111< same 

for the purposes and constdcrauon thcrc1n expressed,'" the cap;tcny slated, and as the ac-1 andMd of md corporauon 
l t;:-1 1-o ..... under my hand and seal of office !Ius lh<-L:..J_::_day of ()c) i:M I!J fl<-

STATt, OP __________ _ 

courrn• OF _______ _ __ _ 

KAROL MAYO 
Notary Public. State of Texas 

My Comm•ss•on Exptres 
April 20. 2011 

(I OJVJDUALAC KJIIOWI.EDCMENT) 

Defore me, the undcrs•gned authonty, on t.hu d~y personally appciU'Cd ____________ _ ______ _ 

Mown to me 10 be the persons whose names arc subscnbcd to Lhc forcgoma uu:truman. and etknowkdgcd to me thai they u:ccuted 1he 
Qlnc (Of the purposes and c:oru•Jaauon l.hc:rcm expressed 

G"cn under my hand rond sal of offrce !Ius lhe ______ day of-------------~20 ___ _ 

No<IIJ}' Publrcm and for ___________ _ 

6 

PAGE 

FILE # _ _ 4_5_11 __ 

IKf I"RROSSIff HEII£1' ""'-" tlmiii:B l!£ SM.(, ItflfW. 
011 USE Df M DfSC!l!B(J) RfJl AIOPOI'I'T ISIJJS£ OF COUll 
O!IRAC£ IS I)IVMJO Rm IJIIEJiOP.C9II.I.u moAl 
1M 

YilJID FOR RECORD ON THE 2 9THDAY OF _ __:N:.:..:O::...:VEMB:..=.=E:=o:R'---_-·A. D. 2010 9: 52 A M-

DAY OF __ _;D:::..:E:::..C::::.:EMB= ::.:ER= ___ A -D- 2010 9: 00 A "-
, DEPUTY DI.AltBE 0. FLOREZ • COUI'ITY CLEU. 

REEVES COUI'ITY • TEXAS 
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Cimarex Energy Co. 

Swte 600 

l'v\,<Jfand. Texas 79701 

PHONE 432 571 7800 

December 15, 20 I 0 

Mineral Leasing Divis ion 
Texas Genera l Land O ffice 
J\ttn: Drew Reid 
P.O. Box 12873 
Austin, TX 78701-1 495 

RE: Mineral Clas ified Lea e 

Certified Mail #91 7108 2133 3938 -1681 5 185 

All of Section 25, Block 57, P L urvey 
Reeves County, TX 

Dear Mr. Re id, 

Please find enclosed a certified copy of the O il and Gas Lease fi led of reco rd in Reeves Coun ty , 
Texas covering the above captioned lands . Specifica lly, please find the following cert ified copy : 

Lessor: State o f Texas Lease No. M-111 8 15 
Recorded: Book 859. P. 28 

Add itiona lly, p lease find enclosed a $25.00 check to cover the fi ling fee for the above lea c . 

Please respond with written verificati on o f receipt o f the above check, along with written 
verification of rece ipt and acceptance o f the above recorded lease. If I can be o f further as istance. please 
contact me at the number be low . 

Sincerely, 

~[)1(_~ 
Tis h E. Maney 
(432) 57 1-7892 
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023492 ~ Vendor 

l. ... diV IM~CA CI'IC~\.:1 T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 11/18/2010 

Amount · Discount 
25.00 0.00 

t;rj 

Check Amount ~ 25.00 
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030618 ~ Payee 

V IIY I T""\ I ,L..A L- I~L..I'U I V\J 

DELAY RENTALS 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
(303) 295-3995 

TX420067012946-001 ST-TX :~r 1 11 '~ ·' 

Payee: COMMISSIONER OF" THf: GENERA 
LAND OFFICE STATE OF TEXAS 

1-2873 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date: 10/05/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 1 0105120 11 F req 1 Year 
Book 859/Page 28/Regtslry 004511 
Reeves/TX 

Check Date: 09/22/2011 

.-

Check Amount ~ 



lnvo1ce # •·mn·w• Descnpt1on 
OBL2011 0921 -24 09/21 /2011 COMMISSIONER OF THE GENERAL 

·~··I 
• •••••• 

. ·I· ..• .. . . 
r • • • 

•• • • • • • •• 

DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee. COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711 -2873 

Payee Tax 
Prospect. 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date· 1 0/05/201 0 
Oblig Type: PAYMENT REQUIRED 
Due Dt 10/05/2011 Freq· 1 Year 
Book 859/Page 28/Registry 004511 
Reeves/TX 

I'NSTRUCTIONS TO DEPOSITORY You have been destgnated as deposttory for delay 
• ·~t~s due under oil and gas lease held by thts Company on lands hereinabove descrtbed 
•lhis~heck represents rental payment tn advance under such lease and we ask that you 
credtt the proceeds thereof to the parttes named, and tn the amounts 1ndtcated. Should any 
difficulty of any nature arise wtth respect to any ttem shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

030618 

Pay 

~ Payee Check Date: 09/22/2011 

One Thousand Two Hundred Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Lessor Net Amount 
STOFTEXAS M-11 1815 1,200 00 

The above descrtbed check has been recetved and 
depostted to the credtt of parttes named as Instructed 

DATE ~fp 2 6 2011 
BY ~ RENTAL PAYMENT 

I 

PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 1,200.00 

0004004920 09/22/2011 1,200.00 
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'PLEASE PETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

"PLEASE DETACH AT PERFORATION ABOVE'"' 

Check Number I 00040054721 

Invoice # Oblig. Date Description lessor Net Amount 
OBL2012091 0-56 

•• • • • • • •• 
• ...... 

• • 
• 

•• . ,. -. ··: 
•••••• i. . 
•••• • I • • . 

•• • 

030618 

09/10/2012 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 

~ Payee 

TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax i~ 
Prospect: ~ 

TX420067012946001 ST OF TEXAS M-11 18 
Lease Date: 10/05/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2012 Freq: 1 Year 
Book 859/Page 28/Registry 004511 
Reeves/TX 

Check Date: 09/11 /2012 

ST OF TEXAS M-1 11815 1,200.00 

Check Amount ~ 1,200.00 
-~--



lnvo1ce # •·mn·mr• Descnpt1on 
OBL2012091 0-56 09/10/2012 COMMISSIONER OF THE GENERAL 

•• • • • • •• 
• .... . ... 

• • 

• 
• 
• ••• 

• , ..... 
• • 
• 

•••• . . .. 
•• • 

DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 

AUS .. IN TX 7871 - 873 
Payee Tax I 
Prospect 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date 10/05/2010 
Oblig Type PAYMENT REQUIRED 
Due Dt: 10/05/2012 Freq: 1 Year 
Book 859/Page 28/Registry 004511 
Reeves/TX 

INSTRUCTIONS TO DEPOSITORY You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands here1nabove descnbed 
Th1s check represents renta l payment 1n advance under such lease and we ask that you 
cred1t the proceeds thereof to the part1es named, and 1n the amounts 1nd1cated Should any 
difficulty of any nature anse w1th respect to any item shown DO NOT return our check but 
make the depos1t to the credit of the party named 1n A SPECIAL ACCOUNT IF 
NECESSARY, and commun1cate Immediately with us explaining the circumstances and 
further instructions will be given 

030618 

Pay 

~ Payee Check Date: 09/11 /2012 

One Thousand Two Hundred Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOU NT 
PO BOX 12873 
AUSTI N, TX 787 11-2873 

Lessor Net Amount 
ST OF TEXAS M-111 815 1,200.00 

The above described check has been received and 
deposited to the credit of parties named as instructed 

DATE SEP 1 7 2012 

BY {'c. A-ENTAL PAYMENT 
PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 1,200.00 

0004005472 09/11 /2012 1,200 00 



FilcNo. ~)S 
Bea:/af l':Jt 

Date Fi led: 1297/J./tRot:v 
Jerry E. Patterson. Commissioner 

By '$¥? 

.. . .... . . . . ·:· :·· . : . : . . . . 
••• •! ••• : • : 



' PLEASE DETACH AT PERFORATION ABOVE' 

030618 ~ ~Payee 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 

AUST~3 
Payee Tax ID~ 
Prospect: 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date: 10/05/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2013 Freq: 1 Year 
Book 859/Page 28/Registry 004511 
Reeves/TX 

Check Date: 09/13/2013 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Amount ~ I 6,ooo.oo 1 



1700 LINCOLN STREET 
SUITE 1800 

WELLS FARGO BANK NA 

56.3621412 1.4700927 

DENVER CO 80203-4518 
(303} 295-3995 Present for payment within 180 days. 

Payee No. Check No Check Date Check Amount 

030618 0004005932 09/13/2013 '*********$6,000. 00 
PAY Six Thousand Dollars and Zero Cents 

TO THE 
ORDER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

11'0001.00 S"l :1 211' 

"PLEASE DETACH AT PERFORATION ABOVE' 

tibk&tr?$' 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
{303) 295-3995 

SIGN/,TU!<E HAS A COI.OREO 8ACI<GIWUND • OOIWUl COIHI,INS I.~ICI<Of>IWHING 

•PLEASE DETACH AT PERFORATION ABOVEA 

Check Number I 00040059321 

. ~ . . . . .. - Description Lessor Net Amount 
OBL20130912-18 

030618 

09/12/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUST~3 

Payee Tax ID_.-
Prospect: 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date: 10/05/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2013 Freq: 1 Year 
Book 859/Page 28/Registry 004511 
Reevesrrx 

ST OF TEXAS M-111815 \1 6,000.00 

/\ 

1 *'Payee Check Date: 09/13/2013 Check Amount '"* 6,000.00 
........... --- -------------- --~J ----- ----' 



Invoice# Descriptton 
OBL20130912-18 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 

Payee: COMMISSIONER OF THE GENERA 
LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax ID: 
; Prospect: 

TX420067012946001 ST OF TEXAS M-1118 
·Lease Date: 10/05/2010 

Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2013 Freq: 1 Year 
Book 859/Page 28/Registry 004511 

· Reeves/TX 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
ren•a1~ due under oil and gas lease held by this Company on lands hereinabove described. 
-~his C11eck represents rental payment in advance under such lease and we ask that you 
Crf;!rlit .he proceeds thereof to the parties named, and in the amounts indicated. Should any 
C.:ifficu:~y of any nature arise with respect to any item shown DO NOT return our check but 
mJke the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
c:r:j communicate immediately with us explaining the circumstances and further instructions 
v'i 11 oe given. 

030618 

Pay 

~Payee Check Date: 09/13/2013 

Six Thousand Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Lessor Net Amount 
ST OF TEXAS M-111815 6,000.00 

The above described check has been received and 
deposited to the credit of parties named as instructed: 

DATE !lf;/f/.2")3). 
B~~f({M 

PL~E ~-ATE, SIGN AND RETURN 

Check Amount ~! 6,000.00 

0004005932 09/13/2013 6,000.00 



' ' 



CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 

DENVER CO 80203-4518 

(303) 295-3995 Check Number I 00040063001 

~ Invoice # I Oblig. Date Description Lessor Net Amount 
OBL201 40915-1 9 

•••• • . i .. 
~ · ... • • 

• I •••• • •••• .. ,. . : 
• •• 
• 

•••• • • • •• • 

_j 

09/15/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711 -2873 

Payee Tax ID: .... a 
Prospect: 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date: 10/05/201 0 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2014 Freq: 1 Year 
Book 859/Page 28/Registry 004511 
Reeves/TX 

030618 ~ Payee Check Date: 09/16/2014 
-- ~-

ST OF TEXAS M-111815 

RENTAL PAYMENT 

~~r· 
® 

Check Amount ~ 

6,000.00 

I} 

X 6.000.00 



'''&'? ''??''£! •• , .• t lll:t•t•rr•J·I;''"']''1'' .•. ,,,, ... , ,,.,,,, , lf''t ,., . , , l ''t! ll• t a r · Jz t ,.,,1tl:''''''tJ,•u r···=.r·l?'M'r':·· IT ' t , .. ,,, .... ''? I 

tifik& t·?¥'/il 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 1800 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

50·3821•12 15701354 

(303) 295-3995 Present for payment within 180 days. 

Pavee No. 

030618 
PAY Six Thousand Dollars and Zero Cents 

TO THE 

OROER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711 -2873 

u• 0 0 0 t. 0 0 (; 3t 0 0 u• 

"PlEASE DETACH AT PERFORA TlON ABOVE• 

· Invoice# 

OBL2Q140915-19 

••• • 

•••• • •••• I • • • • •• 
• 

•••• • • • •• • 

(303) 295-3995 

l•lfih•tlitl I o 

09/15/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX420067012946-001 ST-TX #M-111815 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax I Dill· ..... 
Prospect: 

TX420067012946001 ST OF TEXAS M-1118 
Lease Date: 10/05/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 10/05/2014 Freq: 1 Year 
Book 859/Page 28/Registry 00451 1 
Reeves/TX 

Check No Check Date Check Amount 

0004006300 09/16/2014 ......... $6,000.00 

A COLOREO BACKGROUND • BOROER CONTAINS MICROPRINTING 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00040063001 

_Net Amount 
ST OF TEXAS M-111815 6,000.00 

~618 I ~ Payee Check Date: 09/16/2014 Check Amount ~ 
--~- ------ --------------



•• • •• • • •• • • • • • • • • • • -
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Cimarex Energy Co. 

600 N Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432 571.7800 

January 7, 2015 

Via: Federal Express Mail 

Texas General Land Office 
Attn : J. Daryl Morgan, CPL 
P.O. Box 12873 
Austin, TX 78701-1495 

Re: Pooling Agreements 
Reeves County, Texas 

Dear Daryl: 

Enclosed herewith , in duplicate, are signed and notarized originals of the Pooling 
Agreements for the Strawberry State 72-17 Unit #1 Hand Big Timber 57-25 Unit #1 H. 

I understand that fu lly-executed originals will be returned to us for recording in the 
Public Records. 

Please contact the undersigned at (432) 571-7856 or by e-mail at 
htrenser@cimarex.com if there is anything further that you should require. 

Sincerely, 

Ci i a~ex l;"-ACo. 
fi:µ rt ff/-=-;> 

Hayden Tresner 
Landman 

Cc: Flip Whitworth (Via e-mail) 





January 16, 2015 

Mr. Hayden Tresner 
Cimarex Energy Co. 

TEXAS GENERAL LAND OFF LCE 
GEORGE P. BUSH , COMM ISS IONER 

600 N. Marienfeld Street, Suite 600 
Midland, Texas 79701 

Re: Pooling Agreements 
Strawberry State 72-17 Unit #l H - GLO Unit o. 7192 
Big Timber State 57-25 Unit # lH - GLO Unit o. 7197 
Reeves County, Texas 

Dear Mr. Tresner: 

Enclosed is a duplicate original of each of the above referenced Pooling Agreements that 
has been executed by George P. Bush, Commissioner of the Texas General Land Office 
("GLO"). We have retained the other original of each Agreement for our files. Please refer to the 
referenced GLO Unit os. for each Unit when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please do not hesitate to contact me. 

smu~ tit~ ( azy, Morgan, CPL l 7 
Ener Resources Divisi9/ / 
(5 12) 305-9106 (_/ 

Enclosures 

1700 orth Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

512-463-5001 glo.texas.gov 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148524 

Unit Number 7197 

Operator Name Cimare.,y Energy Co. Effective Date 

Unitized For 

Unit Term 

Customer ID COOOOl 8859 

Big Timber S tate 5 7-25 Unit # I H 

12/09/ 2014 

Oil And Gas 

Unit ame 

County 1 

County 2 

County 3 

Reeves RRC District I 08 

RRC District 2 

RRC Distric1 3 

Old Unit I umber Inactive Status Date 

County 4 

Unit type Permanent 

S tate et Reven11e Interest 

S tate Part in Unit 

R RC Dis1rict 4 

0./2505987 

0.50023946 

Well 
Unit Depth 

From Dept!, 

To Dept!, 

Specified Depths 

10234 TVD 

15722 TVD 
Formation Top of Wolfcamp to Base of Wolfcamp 

Lease umber Traci 'o 

MF111815 

A Pl 11mber 

Remarks: 

Prepared By: 

CLO Base Updated By : 

RAM Approval By : 

crs By: 

Wei/ ln vento,y By: 

11/17/201 4 9:08:21 AM 

Lease Acres 
in Unit 

208.900000 

Participation Basis S 11rface Acreage 

If Exc/11io11s Apply : See Remarks 

Total Unit 
Acres 

Tract Lease Royalty 
Participation 

417.600000 0.50023946 0.25000000 

Prepared Date: 

CLO Base Date: 

RA M Approval D(lfe: 

CIS DMe: 

WI Date: 

7197 

Tract Royalty 
Par1icipatio11 

Royalty Rate 
Reduction 
Clause 

0.12505987 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date : 

Applicant : 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board UPA148524 

12/09/2014 Unit Number: 7197 

12/09/2014 

Cimarex Energy Co. 

H. Philip Whitworth 

CIMAREX ENERGY CO 

Big Timber State 57-25 Unit #1H 

Phantom (Wolfcamp} 

County: Reeves 

Lease Lease 
~ Number 

U Fee MF111815 

Private Acres: 

State Acres : 

Total Unit Acres : 

Unit Type: 

Permanent 

11 /17/2014 9:08:41 AM 

Lease 
Royalty 

0.25000000 

Expiration 
Date 

10/05/2015 

208.700000 

208.900000 

417.600000 

Lease 
Term 

Lease Acres Royalty 
In Unit Participation 

5 years 240.000000 208.900000 0.12505987 

Participation Basis : Surface 
Acreage 

Surface Acreage 

State Acreage : 50.02% 

IState Net Revenue Interest: 12.51 % 

Unitized for: 

Oil And 
Gas 

RRC Rules : 

Yes 

UPA148524 

Spacing Acres: 

704 acres for a 10430 foot 
lateral 

1 of 1 



Working File Number: UPA148524 

REMARKS: 

Cimarex Energy Co. is requesting permanent oil and gas pooling from 10,234 feet TVD to 
15,722 feet TVD as seen on the Tempest State 57-35 #1 H well log (42-389-33784) and the 
Helmerich & Payne, Inc. Harrison State #14-1 well log (42-389-32189) in order to test the 
Wolfcamp Formation. 

The applicant plans to spud the unit well on January 15, 2015, with a proposed TD of 10,660 
feet TVD. A 10,430 foot lateral is expected to be drilled. 

With approval of the unit the State's unit royalty participation will be 12.51 %. 

The State will participate on a unitized basis from the date of first production . 

The applicant is requesting that the retained acreage clause in the leases be amended such 
that all depths terminate below the base of the pooled interval rather than 100 feet below the 
deepest depth drilled . 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

1/ffPN 
I 

Mary Smith - Office of the Attorney General Date 

11/;e/1'1 
' 

Robert Hatter - General Land Office Date 

llj}R/lt 
David Zimmerman - Office of the Governor Date 

10/31 /2014 2:49:09 PM UPA148524 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

BI G TI MBER STATE 57- 25 UNIT llH 
GLO UNIT NO. 7197 

REEVES COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and Cimarex Energy Co. herein referred to as "Lessee•. and such other interested parties as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the •part.ies", in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: l. 

This Pooling Agreement ("Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations. 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral•) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wel ls. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the 
stratigraphic interval or its correlative equivalent occurring from 10,234 feet TVD to 15,722 feet TVD. the top 
being seen on the log of the Tempest State 57-35 #lH Well, API No. 42-389-33784 and the base being seen on the log 
of the Harrison State #14-l Well. API No. 42-389-32189 (•unitized interval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

Cal The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl All drilling operations. reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon. for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional wel l drilled under 
the unitized area from a surface location on adjacent or adJoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations. as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements. 
or other rights in or with respect to any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract 1n the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from che unit, including royalties and 
other payments, shall be det.ermined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only. in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according co 
the number of acres pooled and included herein, so chat payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(el A shut-in oil or gas well located upon any land or lease included wi thin said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 

•• ••• • • • ;) 
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within said unit; provided. however. that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shuc-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall nee be shared with 
other royalty owners. 

(fl Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(gl If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for 011 and/or gas proration 
units of less than 417 acres, then Lessee agrees to either (ll drill co the density 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to che School Land Board of the Seate of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting che State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B". but, subject co such 
obligation, Lessee may produce che allowable for che entire unit as fixed by the Railroad 
Commission of Texas or ocher lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within che pooled unit, nor co develop the lands with in the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause. the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated co each trace committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to che total number of surface acres included in said unit, and the share of 
production co which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, ac its option, upon nee less than sixty 
(601 days notice to Lessee. require chat payment of all or any royalties accruing co the Scace under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating. treating, dehydrating, compressing, processing. transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 
FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As co royalty on oil by (ll the highest posted price, plus premium, if any. offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons. respectively, of a 
like type and gravity for the field where produced and when run, or (21 the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(bl As to royalty on gas. such value to be based on (1) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement •field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: s. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of December 9, 2014. 

2 

•• ... • ••• • • • • . • . • . •• • • • • • • • .. • • • • ••• • • • 



TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework. or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement . 

SPECIAL TERMS AND CONDITIONS: 10. 

Notwithstanding anything contained herein or in State Lease M-111815, described in Exhibit "A" co the contrary, on 
the date of termination of the deeper depths as provided in Paragraph 7(8) of said State Lease, the Lease shall 
terminate as to all depths below che unitized interval on the acreage included in the unit rather than as co all 
depths 100 feet below the total depth drilled. The depths below the unitized interval can be maintained for an 
additional cwo years and so long thereafter as oil or gas is produced in paying quantities as provided in said 
Paragraph 7 (B) . 

STATE LAND: 11. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed co the unit is 
concerned, this Agreement is entered into, made and e xecuted by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapcer E. Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered. made and obtained. 

DISSOLUTION: 12. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time 
after the cessation of production on said unit or the completion o( a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the e xecution of this 
Agreement by the Commissioner shall: Cl) operate as a ratification or reviver of any State lease that has e xpired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2) const itute a waiver or release of any claim for money. oil, gas or ocher hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation , violations of the laws o( the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this Stace, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary 
to show acknowledgments , may be combined with the other pages of this Agreement so as to form what shall be deemed 
and created as a single original instrument showing e xecution by all parties hereto. 

I N WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below. 

Dace Executed _._\ .. \ ..... ~ "'--\-1\._.S...___ 

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

.,, L=9. fX 
George P. Bush, Commissioner 
General Land Office 
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Date Executed ----=l~/~5~/~2~0~1~5 ___ _ CIMAREX ENERGY CO . 

. ,,1:(_4A 
Roger Alexander 

Its : Attorney-in-Fact 

CERT! FI CATE 

I , Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on December 9, 2014 , the foregoing instrument was presented to and 
approved by said Board under the provisions of Subchapter E, Chapter 52 , of the Natural Resources Code, all of 

which is set forth in the Minutes of the Board of lw~ f~jj aymocfu: \ od~a~ ~~fl!J l•..A 
IN TESTIMONY WHEREOF, witness my hand this the 'f~ \::::)~---,-------~ 

STATE OF TEXAS 

COUNTY OF ----'M-'-'I:..:D:..:LAN::=c.=O ___ _ 

This instrument was acknowledged before me on -~J~a~n~u~a=-=r~yr......:5~,.__ 201-3. , by Roger Alexander 

as -~A~t:..:c:..:o:..:r:..:n~e~y~-~i~n~--F=-=a~c=-=-t-~of Cimarex Energy Co . a ---------~O:..:e:..:l~a~w~a~r~e=---------- corporation 

on behalf of said corporation . 

Notary Public in and for the State of Texas 
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EXHIBIT "A" 

Attached to and made a part of that certain Pooling Agreement for the Big Timber State 57-25 Unit 
# IH, GLO Unit No. 71 97, effecti ve December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee 

State Lease No.: 
Dated: 
Recorded: 
Lessor: 

Lessee: 
Legal 
Description: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Legal 
Description: 

OIL AND GAS LEASES 

MF l 11815 
October 5, 20 IO 
Volume 859, Page 28, Offi cial Public Records, Reeves County, Texas 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cimarex Energy Co. 

Block 57. Public School Lands Survey 
Secti on 25: All 
Containing 240 acres of land, more or less, in total 
Reeves County, Texas 

June 23, 2010 
Volume 85 1, Page 666, Offi cial Public Records, Reeves County, Texas 
Bank of America, N.A., as Trustee of the Florence Marie Hall Trust; as 
Trustee of the Florence Thelma Hall Testamentary Trust· and as Trustee 
Cimarex Energy Co. 

Block 57. Public School Lands Survey 
Section 36: All 
Containing 205.75 acres of land, more or less, in total 
Reeves County, Texas 

.. ••• • • • • • • • •• • • • • •• • ••• • • 
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EXHIBIT "B" 

Attached to and made a part of that ce1tain Pooling Agreement for the Big Timber State 57-25 Unit 
# lH, GLO Unit No. 7197, effective December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee 

LEGAL DESCRIPTION OF UNIT 

All of Section 25 and all of Section 36, Block 57, Publ ic School Lands Survey, Reeves County, 
Texas, containing 417 .6 acres of land, more or less, in total 

•• ••• • ••• • • • • • • • • • •• • • • • • • • • • • • • • ••• • • • 



EXHIBIT "C" 

Attached to and made a prut of that certain Pooling Agreement for the Big Timber State 57-25 Unit 
# IH, GLO Unit No. 7197, effective December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the tate of Texas, as Lessor, and Cimru·ex Energy Co., as Lessee 

PLAT OF UNIT 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432.571 7800 

April 14, 2015 

Texas General Land Office 
Energy Resources Division 
Attn: J . Daryl Morgan, CPL 
1700 North Congress Ave. 
Austin, Texas 78701-1495 

Via-Federal Express 

Re: Pooling Agreement n-11 1. 11 "/~ 
Strawberry State 72-17 Unit # lH 
GLO Unit No. 7192 

Pooling Agreement 11- 1 '1 'o 1 > 
Big Timber State 57-25 Unit # lH 
GLO Unit No. 7197 

Reeves County, TX Reeves County, TX 

Dear Mr. Morgan: 

Enclosed herewith are two (2) recorded copies of the Pooling Agreements for the 
Strawberry State 72-17 Unit # lH and the Big Timber State 57-25 Unit # lH. 

If you have any questions or concerns, please do not hesitate to contact me. Thank you 
for your time and attention to this matter. 

HT:ps 
Enclosures as stated 

Regards, 
CIMAREX ENER 

//'/2.-~ 
Hayden Tresner 
Landman 
Direct No. (432) 571 -7856 



File No. kt- I j I lo I r 
L+t. fto ~ ~ 0 I- County 

Date FU,d, '-11•lli'f t 
George P. Bush Cohimi"ssi ·c 

By ' V~oner 



POOLING .IIGREEMENT 
Cll9.REX ENERGY CO. 

BIG TIMBER STATE 57-25 UNIT 118 
GLO UNIT NO. 7197 

REEVES COUNTY, TEXAS 

15-01294 
fl LEO FOR RECORD 

REEVES COUNT't', TEAAS 
Feb 1'1, 2015 at 09:55:00 Ailli 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, a s •Lesoor• and Cimarex Energy Co. herein referred t o as •Lessee•, and such other interested parties as 
may joi n in the execution hereof, the u.ndersigned parties herein collect ively referred to as the •parties•, in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the tercs and condit ions which follow: 

PURPOSES: l. 

This POoling Agreement (•Agreement•) is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all t hings, be oubject thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A' , t o which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: l. 

The mineral pooled and unitized (•pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well aa such wells are recognized and designated by the Railroad Coc:mission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gao wells . 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit in the 
stratigraphic interval or its correlative equivalent occurring from 10 ,234 feet TVD to 15,722 feet TVD, the top 
be ing seen on the log of the Tempest State 57-35 "lH Well , API No. 42-389-33784 and the base being seen on the log 
of the Harrison State #14-l Well, API No . 42-389-32189 (•unitized interval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof , so that such pooling or unitization shall have the following effect: 

•• • • •• • ••• 

(a) The unit, to the extent aa above described, shall be operated as an entirety for t he 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(bl All drill ing operations, reworking or other operations wi:h respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardleso of the actual l ocation ot the well or wells thereon, for 
al l purposes under the terms of the respective leases or other contracto thereon and this 
Agreement. In the event t he unitized area covered by this Agreement is maintained in 
force by drill ing or reworking operations conducted on a directional well dri lled under 
the uniti zed area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining l and for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directi onal well ourfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the caoe may be, on the 
unitized area for all purposes under this Agreement. Nothing in t his Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other righto i n or with respect to any ouch adjacent or adjoining land in addition to 
any ouch leasehol d interests , easements, or other r ights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(cl 

(d) 

(~) 

••• • . 
• • •• • 

Production of the pooled mineral f rom the unit allocated to each separate tract, 
respectively, as here i naf ter provided, ohall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, f or all purposes under the terms of the respective leases or other contracts 
thereon and this Agreecent . 

All rights to the production of the pooled mineral from the unit, including royalties and 
other payments , s hal l be deter111ined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production ao allocated 
to ouch tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the numl)er of acres pooled and included herein, so that payments made on o per acre baois 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit cover~d by thio Agreement. 

A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
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(f) 

(g) 

within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State l ease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lyi ng outside the unitized area described in 
Exhibit • a• only as provi ded in each s uch l ease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
ther eto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit arc actually located on 
the State lease or not. •Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside t he surface boundaries of the pool ed unit, if held, will be held as to al l depths 
and horizons. 

If the Railroad Commission of Texas (or any other Texas r egulatory body having 
jurisdiction) shall adopt opecial fie l d rul es providing for oil and/or gas p roration 
units of less than 417 acres, then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Com.~ission, (2l make application to the School Land Board of 
the State of Texas to reform the unit to con,pl y with Railroad Commiooion unit ruleo, or 
(3l make application to the School Land Board of the State of Texas for such remedy as 
ma y be agreeable to the Boa rd. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit •A• and the State lands within t he boundaries of the pooled unit 
described in Exhibi t •a• f rom drai nage f r om any well situated on privately owned land, 
l ying outside the unitized area described in Exhibit •a• , but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by t he Railroad 
Com:nission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(il There shall be no obligation to dri l l internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j l Should this Agreement terminate for any cause, the leases and other contr acts affecting 
t he lands within the unit, if not then otherwise maintained in force and effect , shall 
remain and may be mainta ined in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had c eased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For t he purpose of computing the share of producti on of the pooled mineral to which each interest owner shall be 
entitled f rom the pooled unit, there shall be allocated to each tract corn.~itted to said unit that pr o rata por tion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such trace 
and included i n the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each i nterest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so alloca ted to each tract . 

TAXI NG ROYALTY I N KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60l days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreerr.ent be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compreosing, processing, transporting and otherwise making the oil, gas and 
other producto produced hereunder ready for sal e or use. 
FULL MARX£T VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full mar ket val ue for 
ito royal ty hereunder, such value to be determined as fol l ows: 

(al As to royalty o n oil by (ll the highest posted price, plus premium, if any, offered or 
paid for oi l , condensate, distilla te, or other l i quid hydrocarbons, respective l y, of a 
l ike type and gravity for the field where produced and when run , or (21 the highest 
market price thereof offered or paid for the fie l d where produced and when run, or (3l 
gross proceeds of the sale t hereof, whichever is t he greater; 

(bl As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable qualit y for the field where produced and when run, or (2) 
the grooo price paid or offered t o the p roducer, whichever is t he greater . 

(For t he purposes of this Agreement •field" means the general area in which the l ands covered hereby are located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shal l becOC\e 
effective as of December 9, 2014 . 
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TER.'!: 9. 

This Agrec~ent shall remain in effect so long as the pooled mineral is being produced Croc:i said unit, or so long as 
all leases 1ncluded 1n the pooled unit arc r."~intaincd 1n force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by ocher means, in accordance ~ith the lerms o! said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any oC the provisions thereof, which 
arc contained in any State lease covered by lhis Agreement. 

SPECJAL TERMS ANO CONDITIONS: 10. 

Notwilhstanding anything contained herein or in S:ace Lease M-111815, described in Exhibit "A" co the contrary, en 
the date o! termination of the deeper depths as provided in Paragraph 7 <B) of said Stale Lease, the Lease shall 
terminate as co all depths below the unitized interval on the acreage Included in Lhe unic rather than as to all 
deplho 100 feet below the total depth drilled. The dcptho below the unilized inlerval can be maintained for an 
additional lWO years and so long thereafter as oil or gas is produced in paying quanlitics as provided in said 
Paragraph 718). 

STATE L/\.NO: 11. 

Insofar as the royalty interest o( the Stale of Texas in and under any Slate tract committed to the unit Is 
concerned. this /,greer."er:t is entered into, made and executed by the undersigned Commiosioncr of the General La::d 
O!(ice by vircue of the authority and pursuant to the provisions o( Subchapcer E. Chapter 52. o! the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereor . as provided in said 
Code having been duly considered, made and ob:a,ned. 

OISSOLIITION: 12. 

The unit co~ered by this Agrcc-ent r.,ay be dissolved by Lessee. his heirs, SJCcessors or ass1gns, by an instru~ent 
(!led (or record in Reeves county, Texas. and a certified copy thereof filed in the General Land Office at any tir::e 
after the cessation o! production on said unil or the completion o! a dry hole thereon prior to production or upon 
such other date as may be approvt!d by lhe School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing In :his Agreement, nor the approval of this Agreement by the School Land Boord. nor the execution of this 
Agreer."ent by the Commissioner shall: (l) operate as a ratification or rev!vor o( any State lease that has expired, 
lennlnated, or has been released in whole or in part or terminated under the terms o( such State lease or the laws 
appl 1cablc thereto; (2) constitute a waiver or release of any claim for r::oney. oil, gas or other hydrocarbons , or 
other thing due co the State br reason o! the existence or failure o! ouch lease; (3) constitute a waiver or 
release of any claim by chc Stace that such laase is void or voidable (or any reason . including, witho:it 
lic,ication, violations of the laws o( the State with respect to such lease or failure o! consideration; (~) 
constitute a confin:iacion or recognition of any boundary or acreage o! any tract or parcel of land in which the 
State has or claims an interest; or (5) constitu:e a ratification of. or a waiver or release of ar.y claim by the 
State wilh respect to any violation o! a Slacuce. regulation. or any o! the co~~on lows of this Scace, or any 
breach of any contract, duty, or ocher obligation owed co the State. 

COU?s'TERPARTS: 13. 

This Agreement may be executed in counterparts and i[ so execuced shall be valid, binding and have the same effect 
ao 1( all lhe parties hereto actually jo1ned in and executed one and the same document. For recording purposes and 
1n the event counterparts of this Agreement are executed, the executed pages. together with the pages necessary 
to show acknowledgments, may be combined with the o,her pages o( this Agreement so as co form what shall be deemed 
and created as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties hereco have executed this Agreement upon the respective dates indicated below. 

Dale Executed .....;..\ -1-L\ \5{~\b-«----
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Date Executed ---=-l '-/ 5"'/'"'2"'0'-'l=-=5=------ CIMAREX U :ERGY CO . 

6;· : ~lW-= 
Rogc , Ale,:a:ider 

Il s : Attorney-in- Fact 

CERT! f"ICATE 

1, Stephanie Crenshaw, secretary of t h" School Land Board of the St;, e or Texas , d hereby certifr that at a 
meetlr.g o r t he School I.and Board duly held on Decembe r 9, 20H, t he foregoing instrument "as p =esented t o ar,d 
approved by said Board under the provisions of Subchaptc t r , Chapter 52 , of th,. N~tural Resources Code, all of 
which is so: fort h in the Minut es of t he Board of whi~ am cu;t~ aY) MJ}J}I 
ltl TE:STI MONi" WHEREOF, witness my hand this t he _J_ll,_ day of ~ -~ 1---------• 201_Q. 

STATE or TEX/IS 

COUtlTY or ----'~"-1:.;I D=-'LJ\N=.;.;:D:..._ __ _ 

This inst rument was acknowl edged before me on January 5 , 

as __ A~t~t~o_r~n.;.;:c~y_-... i~n~-~' ... a ... c __ t~- o! Ci~arcx Energy Co . a 

o n beha lf o~ sa id cor poration . 
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iiiP.OJ!lltfJt~ 

201...2._, by Roger Alexande r 

Ix:lawarc 

~otary Public in and Cor t he 
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EXHIBIT "A" 

Attached to and made a part of that certain Pooling Agreement for the Big Timber State 57-25 Unit 
#lH, GLO Unit No. 7197, effective December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee 

OIL AND GAS LEASES 

State Lease No.: MF111815 
October 5, 2010 Dated: 

Recorded: 
Lessor: 

Lessee: 
Legal 
Description: 

Dated: 
Recorded: 
Lessor: 

Lessee: 
Legal 
Description: 

•• ••• • • • • •••• • •• ••• • 

Volume 859, Page 28, Official Public Records, Reeves County, Texas 
Jeny E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cimarex Energy Co. 

Block 57, Public School Lands Survey 
Section 25: All 
Containing 240 acres of land, more or less, in total 
Reeves County, Texas 

June 23, 2010 
Volume 851, Page 666, Official Public Records, Reeves County, Texas 
Bank of America, N .A., as Trustee of the Florence Marie Hall Trust; as 
Trustee of the Florence Thelma Hall Testamentary Trust; and as Trustee 
Cimarex Energy Co. 

Block 57, Public School Lands Survey 
Section 36: All 
Containing 205. 7 5 acres of land, more or less, in total 
Reeves County, Texas 
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EXHIBIT "B" 

Attached to and made a part of that certain Pooling Agreement for the Big Timber State 57-25 Unit 
#lH, GLO Unit No. 7197, effective December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee 

LEGAL DESCRIPTION OF UNIT 

All of Section 25 and all of Section 36, Block 57, Public School Lands Survey, Reeves County, 
Texas, containing 417 .6 acres of land, more or less, in total 
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EXHIBIT "C" 

Attached to and made a part of that certain Pooling Agreement for the Big Timber State 57-25 Unit 
# lH, GLO Unit No. 7197, effective December 9, 2014, between the Commissioner of the General 
Land Office, on behalf of the State of Texas, as Lessor, and Cimarex Energy Co., as Lessee 

... ••• • • • • •• • • • •• ••• • 
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Cimarex Energy Co. 

202 S. Cheyenne Ave. 

Suite 1000 
Tulsa, Oklahoma 74103-4346 
PHONE: 918.585.1100 
FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 

Matthew Scott 

Mineral Leasing 

1700 N. Congress 

Austin, TX 78701 

Re: State Lease No: 111815 

Gas Lift Gas Usage 

Big Timber State 57-25 Unit lH 
Reeves County, Texas 

Dear Mr. Scott, 

Cimarex Energy respectfu lly requests approval for off-lease gas lift on the above referenced 

Genera l Land Office (GLO) lease. The gas lift gas wi ll be routed through a gas lift meter located 

at the we ll head (#TIW0067033). 

Cimarex w ill cont inuously meter the off-lease gas to be utilized for gas lift purposes. The gas 

BTU content and component analysis obtained at the gas lift met er shal l be determined by gas 

sample chromatographic analysis. 

Please fe el free to contact me w ith any questions regard ing the commingling at 918-560-7275. 

Sincere ly, 

~~ 
She Ii Armst r·;~g -, ~·-~ 

Regulatory Ana lyst 
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March 28, 2017 

Ms. Sheli Armstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 . Cheyenne Ave. 
Suite 1000 

TEXAS G ENERAL LAND O FFL CE 
GEORGE P. BU H . COMM ISS IONER 

Certified Mail: 7016 2070 0000 73 91 7987 

Tulsa, Oklahoma 74103-4346 

RE: Your Letter Dated 03/6/201 7 Requesting Authori ty to Uti lize Gas Produced on the Leased 
Premises for Gas Lift. Purposes and/o r to Use Off-Lease Gas for Gas Lift. or Gas Lift 
Makeup upply as Applicable to the Big Timber State 57-25 Unil Lease, Upland Fee, 
MF l 11815, GLO Unjt 7197, Reeves County, Texas. 

Dear Ms. Armstrong: 

General Land Office slaff ha reviewed your letter dated March 6, 2017 that requested 
perm ission to utilize gas lift as an artificial I ift method on the leased premises and to use off­

lease gas fo r the gas lift. supply to the wel ls on the lease. 

Pw:suant to the terms of the app licable State lease, please be advised that lhe request to utilize 

gas li ft on the lease and to commingle the gas produced by the wells on the lease with the off­

lease gas used fo r gas l ift supply is approved subject to the fol lowing conditions: 

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all 

applicable specifications and requirements of API MPMS 14.3/AGA Report o. 3 fo r gas 

measurement. 
2. Lessee shaJJ continuously meter the gas lift supply to each well and the gas that passes 

through any other gas lift supply and d istri bution meter. 

3. The gas BTU content and component ana lys is obtained at each lease/unit gas meter shall 

be determined by gas san1ple ch.romatographic analysis. 

Please be advised that if the volumes and energy content of the off-lease gas supply are deducted 

directly from the volumes reported by the lease fac ility meters discharging into a gas gathering 

system, then the actual lease production volumes and royalty due amounts may be under­

reported due to the commingli ng of the off-lease gas with that of the gas produced from the lease 

wells. Tot al l of the gas that passes tho ugh an off-lease gas lift. supply meter and/or a buy-back 

1700 North Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin. Texas 78711 -2873 

512-463-500 I glo. texas.gov 



Ms. heli Armstrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of 2 

gas meter is returned through the lease facility meters since a portion is consumed as lease use 

and absorbed by the oil. 

If you have questions, please contact me at (5 12) 475-2230, or by FAX at (5 12) 475-1543. My 
e-mail address is matthew.scott@glo. tate.tx.us 

Sincerely, 

Matthew T. cott, P .E. 
Petroleum Engineer 
Energy Resources/Mineral Leasi11g 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale ump, Di rector of Minerals Audit 
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CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

Certified Mall Fee 

rvlces & Fees (checl< bolt. edd lee a "PP"Jl)riat•J 
D O Rcum Rocelp1 (ha,dccpy) $ 

D O ~ Receipt (elocUonlc:J $ 

D Oc«tnied Maa Reotncted Oo11ve1y s 
Postmark 

Here 
D O Aduh Signal1J111 Roqu,red $ 

D 0Adult 51gnann Resulcted OeDve,y s 
r- Postage f"\f \ l L i I t:' 
D $ 
ru Total Postage and Foes 

..D I~ · __ - II I f/" ., f'kllY-<HI ...JVfll~ 
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Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certified Mall labeO. for an electronic return receipt, see a nrtaJI 
• A unique Identifier for your maltplece. associate for a.ssls1ance. To receive a duplicate 
• Electronic venncation of dellvory or attempted return receipt for no additional fee, present this 

dellvery. ~pos1maJ1<ed Certified Mall receipt to the 
• A recoid of dellvery Onctudlng the recipient's retall associate. 

signature) that Is retained by the Postal Service~ - Restrlclcd delivery service, wlllch provides 
for a specified period. delivery to the addressee specified by name, or 

to the addressee's author1zed agent 
Important Reminders: 
• You may purchase Certified Mall selVice with 

Arat-Oass Mair-, Arst-Ctass Package Service•, 
or Priority Malt- se!Vlce. 

• Certified Mall sorv1ce Is not available for 
international mall. 

• Insurance coverage Is not available for purchase 
with Certified Mall S81'11ce. However, the purchase 
of Certified Mall service does not change the 
insurance coverage automatlcaJJy Included with 
certain Priority Mall Items. 

• For an addlUOnal lee, and with a proper 
endorsement oo the mallplece, you may request 
the following services: • 
- Return receipt service, wllfch provides a re<!ord 

of dellvery ~ncludlng Iha recipient's signature). 
You can request a hanlcopy return receipt or an 
electronic version. For a hardcopy return recolp~ 
complete PS Form 3811, Domsstic/111/um 
Rocelpt; atlach PS Fonn 3811 to your mailploce; 

- Adult signature se!Vlce, wlllch requires the 
slgnee to be at least 21 year.; of age (not 
avallablo at retalij. 

- Adult signature restrtcted delivery service, wlllctt 
requires the slgnee to be at least 21 years of ago 
and provides delivery ID the addressee specified 
by name, or to the addressee's authoozed agent 
(not available at retalij. 

• To ensure that your Certified Mall receipt Is 
accepted as legal proof of malllng, It should bear a 
USPS postma/k. II you would like a postmar1< on 
this Certified Mall receipt, please present your 
Certified Mall ltern at a Post Office~ for 
postmru1dng. If you don't need a postmali\ on this 
Certified Malt receipt, detach the barcoded portion 
ol this labol, affix It to the malll)lece, apply 
appropbta postage, ahd deposit the mailplece. 

IMPORTAJrn Save this receipt for y,,ur records. 
PS Fonn 3800, ApMI 2015 (Rovorso) PSN 7530-02-00C>-11047 



• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mail piece, 

or on the front if space permits. 
1. Article Add ressed to: 

C,; V"Y\art.)(, f ne.v-5 ~ C.O . 
Pt-lT ft) : Rt.be. e e.tv :Jo h n.s o rt 

1-0 '2.. 5. c.-he.~ thne.. frVt ste 100c 
Tl-l lSCl...) 0 l<. , lf- / O 3 .,.. 3 00 I 

D. Is delivery address different from item 1? 
If YES, enter delivery address below: O No 

3. Service Type 
D Adult Signature 

D Priority Mall Express® 
D Registered Mall™ 

, 

II IIIIII I IIII IIIIII I Ill lllll I II 1111111111 11111 
9590 9402 17 49 607 4 7804 94 

D Adult Signature Restricted Derivery 
D Certified Mal~ 

0 Rlljllstered Mall Restricted 
Delivery 

D Certified Mall Restricted Delivery 
D Collect on Delivery - ------------------1n ,.._,, __ , -- Delivery Restricted Delivery 

7016 2070 DODO 7391 3736 : RestrictedDelivery 

- ==i~ 

D Return Receipt for 
Merchandise 

D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



9590 9402 1749 6074 7804 94 

United States 
Postal Service 

Texas Genera l Land Office 
George P. Bush. Commissioner 
P.O. Box 12873 
Austin, Texas 7871 1-2873 
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Texas General Land Office 
Reconciliation Billing PO Box 12 873 

Aus tin, TX 78711-2873 
(800) 998-4 456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

Cimarex Energy Co. 
Attn : Rebecca Johnson 
202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Bi lling Date: 
Billing Due Date: 
Customer Number: 

1/ 5/2018 

2 / 4/2018 
C000044010 

$2,903.29 

Penalty and interest have been calculated thru 1/31/ 2018. Payment remitted after 1/31/2018 will 
result in additional penalty and interest charges. 

Contact I nfo : Andrea Charl ton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http: //www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 1/5/2018 

Billing Due Date: 2/4/ 2018 

Customer Number: C000044010 

Detach and return with payment 

Invoice J Mineral File I Gas Royalty , Oil Royalty I I 

18I00144 MF111815 $0.00 $2,458.90 

Total Due $0.00 $2,458.90 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty 1 Interest I 

$245.89 $198.50 

$245.89 $198.50 

Total Due 

$2,903.29 

$2,903.29 



Auditor/Account Examiner: Andrea Charlton 

Company rune: CIMAREX ENERGY CO. 

Customer um ber: C00004401 0 

Mineral File #: MF1 11815 

Transaction Type: Volume Reconci liation 

Other / Invoice #: 

Previous Amount Current Amount 

$2,903.29 

A ll original invoices must be approved. 
All reductions in billing of more than $ 1000 must be approved. 

Energy Financial Management 
SMAR Activity / Invoicing Approval 

Date AE I Reviewer 's otes 

Under reported/paid sales 
01/03/ 18 vo lumes 

Reviewer ' s ignature AR otes 

Amanda Al !en 1/3/18 

Clll 



Customer ID: C000044010 s Category 0,1 
Invoice Number: Audllor/A E: Achar1to 
GLO Lease: MF111815 BIi iing Date: 1/312018 
GLO Review: CIMAREX ENERGY CO. P&I Calculallon Date: 1/31/2018 
Review Period: SEPT 2015 Through AUG 2016 Royal ty Rate: 25 00% 

Dec-15 08-46782 182 1 00000000 3125 100 SS.68802 S1.422 00 sooo $142200 726 4 50% S142 20 $11694 S1.681 u 

Jan- 16 08-46782 158 1 00000000 2625 1 00 $4,147 61 S1.036 90 sooo S1 03690 697 S103 69 S81 56 S1 222 15 

TOTALS 340 $9,835.63 $2,458.90 SO.DO $2,458.90 $245.89 $198.50 $2,903.29 

A TIENTION Mary Jane Russen 
CERTIFIED MAIL 7016 2070 0000 7391 37636 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

COLUMN (3) RRC VOLUME. REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-46782 

COLUMN (5) PRICE • TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 
COLUMN (13)(14)( 15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

' 

httP 'fwww ok> 1exas govtenerav~bos,ness/ocl:9as/rraclforms/oenaitv~nterest-assessment:ru1es odf 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 
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Auditor/Account Examiner : Andrea Charlton 
Company ame: CIMAREX ENERGY CO. 
Customer umber: C00004401 o 
Mineral Fi le #: MF111815 
Transaction Type: 

Other / Invoice #: 

Previous Amount 

$2,903.29 

Volume Reconciliation 

18100144 

Current A mount 

$2,903.29 

$0.00 

A ll or iginal invoices must be approved. 
All reductions i n bi l ling of more than $ 1000 must be approved. 

E nergy Financial Management 
SMAR Activity I Invoicing Approval 

Date AE I Reviewer 's Totes 

Under reported/ paid sa les 
0 1/03/1 8 vo lumes 

Company adj usted 
05/ [6/18 volumes 

Reviewer' s ignature AR ates 
/ 

Amanda A I len 1/3/ 18 I \\ 

MM 05/16/1 8 \ / 

11 

\)I 



Andrea Charlton 

From: 

Sent: 
To: 

Cc: 

Subject: 

Attachments: 

Mary Jane Russell <MRussell@cimarex.com > 
Friday, May 04, 2018 10:58 AM 
Andrea Charlton 
Casey Voss 
Invoice 18I00144 
0313_001.pdf 

Please retract Invoice 18100144 after reviewing revised RRC, no additiona l roya lty due. 

RRC 

12/2015 10,234.00 

01/2016 8,247.00 

RRC Corrected 

5/01/2018 

12/2015 

01/2016 

Thanks 
Mary Jane Russell 
Cimarex Energy Co. 

9,869.00 

7,930.00 

Reported 

9,869.37 

7,930.31 

Reported 

9,869.37 

7,930.31 

RRC Track Reported * 
% Tract % Diff Due per 

.50023946 .50023946 Invoice 

5,119.00 4,937.00 182.00 

4,125.00 3,967.00 158.00 

RRC Track Reported * 
% Tract % 

.50023946 .50023946 Diff Due 

4,937.00 4,937.00 

3,967.00 3,967.00 

1 



Texas General Land Office 
Reconciliation Billing PO Box 1.2873 

Austin, TX 78711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush, Commissio n.er 

Cimarex Energy Co. 
Attn: Rebecca Johnson 
202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

1/5/2018 
2/4/2018 

C000044010 

$2,903.29 

Penalty and interest have been calculated thru 1/31/ 2018. Payment remitted alter 1/31/ 2018 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or Interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52. 135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, lime periods or issues. 

Reconci liation Bil ling 

Cimarex Energy Co. 

Billing Date: 1/5/2018 

Billing Due Date: 2/4/2018 

Customer Number: C000044010 

Detach and return with payment 

Invoice Mineral File Gas Royalty 0 11 Royalty 

18[00144 MF111815 $0.00 $2,458.90 

Total Due $0.00 $2,458.90 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$245.89 $198.50 

$245.89 $198.50 

Total Due 

$2,903.29 

$2,903.29 



Customer 10 : C000044010 s Ca1c9ory (),I 
lnvoJce Number. Auditor/AE: Achar1to 
GLO Lease: MF \ 118 15 

~~ 
Billing Dato: 1/312018 

GLO Review: CIMAREX ENERGY CO P&I Calculation Di le: 1/31/2018 
Review Period: SEPT 2015 Through AUG 2016 Royalty Rate: 25.00% 

u . 

Month/ YHr IRRC Number G.,a,011 Volun1a Trnct Panlcl Pnce BTU Gross Value Royally Duo Royally P•ld Addrllonal Ro Number of D lntorest Raio For Penally Rato FrOI tnloro,1 Raio Fro Revenue Due 

Oec>-15 

A TTENTJON· lla,y Jana Russol 
CERTlrlCD MAIL: 7018 2070 0000 7391 37636 

1112 1 00000000 3125 , 00 

COMMENTS: SAi.ES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLU\1ES REPORTED TO THE RRC 
IT HAS BEEN DETERMINED THAT THE SALES VOLU\1ES HAVE BEEN UNDER PAID 

SS688.02 

COLUMN (3) RRC VOLUME • REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID11 08-46782 
COLUMN (5) PRICE. TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUI/.N (13)(14)(15) PlEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSESSMENT: 

htlP'IM":1:W 9~ lf!'(il$ goy/QO(!rqy·buS1MSS{Oto\lsmac/tqmMQ("N]tty-ffltA!CS:i)tf:umet!l:Mm Ddt 

SI 42200 S0.00 

NOTE 1 PLEASE REM IT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED IIETHOD OF PAYME1'1T IS av C4ECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

s, 422.00 728 $ 14220 $1681 14 



Query Results by Lease 

• IV' ONLINE SYSTEM .. 

Produ c ti o n Reports 

PR Queries Home New Lease ID's Built Ouerv 

Query Results Productio n by Lease 

Current Operator: CIMAREX ENERGY CO. (153438} 

Field : PHANTOM (WOLFCAMP) 

Lease: BIG TIMBER STATE 57- 25 UNIT 

Prod Month Range: Dec 2015 - Jan 2016 

I Return I 
Oil / Condensate (Who le Barre ls) 

On Hand Disposition 
Prod commingle Beginning 

Month Permit No. of Month Produ ction Volume Code 

12/2015 1,002 10,373 9 ,869 0 1 

Gas 04 Outlet Constraints 

0 1/2016 1,506 0 1, 506 01 

I Return I 
I Lease Comments 

none 

On Hand 
End of 
Month 

1,506 

0 

~ I RRC Onilng Horne I RRC Home I ~ 

Page l of l 

District: 08 

RRC Identifier : 4 6 78 2 

Gas Well# : 

Lease Ty pe: Oi l 

Showing: 1 - 2 of 2 results 

Gas / Casinghe ad Gas - MCF 

Disposition 
Formatio n 
Production Volume Cod e 

44,3 19 41, 940 03 

2,379 04 

0 

I 

http ://webapps.rrc.state.tx. us/PR/publ icQueriesMenuSubm itAction.do;jsessionid=XAEdTI .. . 5/1 /2018 



... 
Query Results by Lease 

Production Reports 

PR Queries Honie NelY Lease ID's Built Query 

Query Results Production by Lease 

Current Operator:' CIMAREX ENERGY CO. (153438) 

Field : PHANTOM (WOLFCAMP) 

Lease : BIG TIMBER STATE 57-25 UNIT 

Prod Month Range: Ja n 2016 - Jan 2016 

I Return I 
Oil/ Condensate (Whole Barrels) 

On Hand Disposition 
Prod Commingle Beginning 

Month Permit No. of Month Production Volume Code 

0 1/2016 N/ A 7, 340 6,4 24 01 

2 08 

Gas 04 Outlet Const raints 

I Return I 
I Lease Comments 

none 

On Hand 
End of 
Month 

914 

01scia1mer I BBC onnne Home I RRC Home I ~ 

http://webapps. rrc.state.tx.us/PR/pu blicQueriesMenuSubmi tAction.do 

Page l of I 

'00 Vlev, PR Image 

District: 08 

RRC Identifi er: 283094 

Gas Well#: 1H 

Lease Type: Gas 

Showing : 1 - 1 of 1 results 

Gas / Casinghead Gas - MCF 

Disposition 
Formation 
Production Volume Code 

29, 449 28, 259 03 

1,190 04 

I 

5/ 1/20 18 



File No. t1 f /[/ g LS 
(ff) 

_________ County 

{!_l) rres £>ondeo.e e_ 

Date Fi led : 7 / 6 / I fY 

By 

(,corgc P. Bush, Comml\~ioncr ~ 

~ 



•PLEASE DETACH AT PERFORATION ABOVE• 

Invoice# 
REQ217040115c 

••• • • • ••• • 
• ···~·· • • 

• I •• 
=1···: 
•••••• 

i· : •••••• • • 
I • 

•••••• • • 

[ 023492 

■@l•ti■ 
04/01/2015 

I ~Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 10/29/2015 

"'PLEASE DETACH AT PERFORATION ABOVE4 

Check Number I 00016484991 

Amount Discount Net Amount 

9,500.00 I 0.00 9,500.00 

Check Amount ~ 



• •• . . -•••• 
• •• ••• • • • 

• 
•• • • • • •• 

• •••••• • • 
• 

• •••••• . . 
• •• •••• • • 

Cimarex Energy Co. ' 

600 N. Marienfeld St. 

Suite 600 

Midland, TX 79701 

MAIN 432.571 .7800 

November 9, 20 15 

State of Texas 
1700 N. Congress Ave., Su ite 840 
Austin, Texas 7870 1-1 495 

Via Certified Mail Return Receipt No. 91 7199 999/ 7030 2650 807l~ 

Re: Off-site Battery pad 
Section 26, Block 57. PSL Survey. 
Reeves County, Texas 

Dear sir/madam. 

Enclosed is C imarex Energy Co. check number 0001648499 in the amount of Nine Thousand Five 
Hu11dred Dollars and 00/1(}0 ($9,500.00) as the total payment for Surface Damages Cons ideration for an 
off-site battery pad associated with the Big Ti mber State 57-25 Un it I H Well located in the above 
described lands. 

ff you should have any questions or concerns, please do not hesitate to call. Thank you ve1y much. 

Sincerely, 

CIMAREX ENERGY CO. 

T'!~~~ {F 
Land Department 

432.57 1.7892(d irect) 



• •• • • ••• 
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••••• • 
••••• • 

s 88°21 ·32" E 

(83439) 24 
Found 1 /2" Iron Bar 
in New Fence Line 

(127800) 25 

I 

Block 57 
Public School Land Survey 

Reeves County , Texas 

S 88°22'55" E 380.00' 

Place of Beginning 
Lat: ~31 °34'03.064" 
ong: -1 03°48'25.952" 

S 88°21 '32" E 309.98' 

a l a l 
C> 
0 
lO 
C\J 

0 

~ 
C\J 

UJ 

~ 
0 
f--. 
g" 

CIMAREX ENERGY CO. 

Proposed Battery Pad 

2.18 ACRES 

o = Set 1 /2" Iron Rod 
with Cap Marked 

"RPLS 5715" 

0 

z l 

L N 88°22'55" W 380.00' _J 
METES AND BOUNDS DESCRIPTION 

Of a 2.18 Acre Tract oU1 of 
Section 25, Bleck 57 

Public School. Land Survey 
Reeves County, Texas 

Beginning at a 1/2" iron rod with cao marked "RPLS 5715" set for the Northeast corner of this 2.18 acre tract from which a found 1/2" 
iron bar fer the Northeast corner of Section 25, Block 57, Public School Land Survey bears S 88°21 '32" E, 309.98 feet and N 1 °38'22" E 
660.46 feet: 

Thence S 1°37'04" W , a distance of 250.00 feet to a 1 /2" iron rod with cap marked "RPLS 5715" set for the Southeast corner of this 
tract: 

Thence N 88°22'55" W , a distance of 380.00 feet to a 1/2" iron rod with cap marked "RPLS 571 5" set for the ScU1hwest corner of this 
tract; 

Thence N 1°37'04" E, a distance of 250.00 feet to a 1/2" iron rod with cap marked "RPLS 5715" set for the Northwest corner of this tract; 
Thence S 88°22'55" E, a distance cf 380.00 feet to the place of beginning. 

100 
I 

GRAPHIC SCALE 

0 50 100 
I I I 

1" = t 00' ·u.s. FEET' 

Note: Survey Reconstruction fi led in the Office of Pennell & Marlowe Land Surveyors, Inc. 
Latitudes and Longitudes shown are on NAD'27 Datum. 

Note: Bearings are based on The Texas Coordinate System of 1927, Central Zone. 
Distances are surface values. 

Note: Example: (S-99999) indicates General Land Office file number. 

NEL 
Rcs,oENTIAL. OILF IELD 8 

LAND SURVEYORS, INC. 

ALL TYPES OF suR~C~s 

March 18, 2015 
150318B-KLB 

P.O. Box 51887, M idland, Texas, 79710 (432) 262-090i Fax (432) 262-0679 

200 
I 

Revised: 3/24/2015 (KLB) 
USGS Quadrangle Sheet: Halamicek Ranch, Tex. 

Survey Plat 

CIMAREX ENERGY CO. 
Survey of a 2.18 Acre Tract out of 

Section 25, Block 57 
Public School Land Survey 

Reeves County, Texas 

Scale: 1" = 100' 
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I'ikNo. Mfl\l'b\5 

- - --::(\ _ _________ __ Co11nty 

V " :":'\ ~ ~ ~ f> <l'-"t 
Date Filed: I () / '8 / ~ \ 

C ·orvc P t3t I c . . · is 1, omm1ss1011cr 

By----_,,...✓~~dL_ ___ _ ,. Z5r#'r 

••• ••• • • • •• • 
• • • • • •• .. 
• • • • • • 

•• •• • • • • • 
• •• • • • • 

• • • ••• •• • • ••• 



tidfflfk?# i 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

NORTH TABLES 7~5 UT 7fi. 1R - EN'J, 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 05/05/2022 

Effective Date: 05/01/2021 

\Jen-\1~<:X 
·1\\l\ht\\\57- tv\rl\\i\5 

•••• • • • •• • 
• , ... :. 

• • • • • •• •• 
• 

•• • • • • ••• 
Complete Property Description Listed Below •• • • • • • •• 
Production: _X Oil _X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03295866 ✓'?iCll.nch Q\ 

Property Description 

Interest Type Code: STA2 

Property: 420067-114.01 NORTH TABLE STATE 57-25 UNIT A 1 H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 24, 25, 23 & 26, Block 57, PSL Survey, 
Reeves County, Texas 

Location: Reeves.TX 

Survey: PSL -Block: 57Lot: Sec: 24 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) : 
CIMAREX ENERGY CO 

Qtr/Qtr: 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse cla im asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s) : 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. __________________ _ x. __________________ _ 

Sign and Return 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



(ibBtrt► i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 05/05/2022 

Effective Date: 05/01/2021 

~er\f~ 
'l l\\ \Xt" \ \ \ 5 7 - tv\ f \ \ \ ~ \ ':) 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: NORTA TABC:E ST 57-25 UT B 2H- ENT 

Complete Property Description Listed Below 

Production: _X Oil _x Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.03295866 / 

Property Description 

Interest Type Code: STA2 

Property: 420067-115.01 NORTH TABLE STATE 57-25 UNIT B 2H 

Operator: CIMAREX ENERGY CO Location : Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
Sections 24, 25, 23 & 26, Block 57, PSL Survey, 
Reeves County, Texas 

-Block: 57Lot: Sec: 24 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

•••• • • • •• • 
• 

J···=· 
• • • • • •• •• 

• 
•• • • • • ••• 
•• • • • • ••• 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of th is Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _________________ _ x _________________ _ 

Sign and Return 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



tid®tr@ i NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: NORTH TABLE ST 57-25lJT C 3H - ENT 

Complete Property Description Listed Below 

Production: _X Oil _X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03295866 ✓-~,..-.,,.,..,, .,,,, .. 

Property Description 

Date: 05/05/2022 

Effective Date: 05/01/2021 

Interest Type Code: STA2 

Property: 420067-116.01 NORTH TABLE STATE 57-25 UNIT C 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 24, 25, 23 & 26, Block 57, PSL Survey, 
Reeves County, Texas 

Location: Reeves.TX 

Survey: PSL -Block: 57Lot: Sec: 24 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

•••• • • • •• • 
• 

• • • • • •• •• 
• 

•• • • • • • •• 
••• • • • ••• 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________________ _ x. _________________ _ 

Sign and Return 
Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 Date: 05/05/2022 

Effective Date: 05/01/2021 

\)~\f~ 
030618 

\ "-\ITT \ \ \ t:) 7 - MF \ \ \ i \ S 

Description: 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

NORTH TABLE ST 57-25 UT D 4H - ENT 

Complete Property Description Listed Below 

Production: _X Oil _X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.03295866 ✓ 

Property Description 

Interest Type Code: STA2 

Property: 420067-117.01 NORTH TABLE STATE 57-25 UNIT D 

Operator: CIMAREX ENERGY CO Location: Reeves ,TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
Sections 24, 25, 23 & 26, Block 57, PSL Survey, 
Reeves County, Texas 

-Block: 57Lot: Sec: 24 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

•••• • • • •• • 
• 

.. . 
• • • •• •• 

•• • • • • .. .. 
••• • • • ••• 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and re imburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s) : 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x __________________ _ x __________________ _ 

Sign and Return 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 
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NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

Date: 04/07/2022 

Effective Date: 03/01/2022 

\Jer\f\ed 
030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 

\ N\i\\-\\ \o~D - MF\\ \i\s 

PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SOUTH TABLE STATE 57-251H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 
Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.02762060 / 

Property Description 

Interest Type Code: STA2 

Property: 420067-119.01 SOUTH TABLE STATE 57-25 UNIT A 1 H 

Operator: CIMAREX ENERGY CO Location: Reeves.TX 
Map Reference Information 
Reeves, TX US Survey: PSL 
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves 
County, TX 

-Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

.... 
• •••• 
• 

• • •••••• • 
• • •••••• • 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the fi rst da)leif • 
the month following receipt of such notice. : • • • • 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed : • • •. 
herein by the undersigned. • • • 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals 5100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _____________ _ ___ _ x _ _ _ ______________ _ 

STG'N AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SOUTH TABLE STATE 57-25 2H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other· 

lnterestType: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.02762060 

Property Desc ription 

Date: 04/07/2022 

Effective Date: 03/01/2022 

Interest Type Code: STA2 

Property: 420067-120.01 SOUTH TABLE STATE 57-25 UNIT B 2H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves 
County, TX 

Location: Reeves.TX 

Survey: PSL -Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

.... 
• •••• 
• 

• • •••••• • 
• • •••••• • 

Payor shall be notified, in writing, of any change in ownership. decimal interest, or payment address. All such changes shall be effective the first da:;ilf • 
the month following receipt of such notice. : • • • • 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed : • • • • 
herein by the undersigned. • • • 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00. or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and cond itions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _________ ___ ___ __ _ x. _ __________ _ _____ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SOUTH TABLE STATE 57-25 3H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas Other: 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.02762060 

Property Description 

Date: 04/07/2022 

Effective Date: 03/01/2022 

Interest Type Code: STA2 

Property: 420067-121.01 SOUTH TABLE STATE 57-25 UNIT C 3H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Reeves, TX US 
Sections 25, 36 & 37, Block 57, PSL Survey, Reeves 
County, TX 

Location: Reeves TX 

Survey: PSL -Block: 57Lot: Sec: 25 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Qtr/Qtr: 

•••• • •••• 

• • •••••• • 
• • •••••• • 

• 
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first da:,u f • 
the month following receipt of such notice. : • •. • 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100.00. or as required by applicable state statute. 

••• • • • • •• 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x ______ ___ _____ ___ _ x _________________ _ 

SIGN AND RETURN 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.0. 

February 24, 2023 

Jeannie Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

Re: State Lease No. MF! 11815 South Table State 57-25 IH, 2H and 3H iNut 11690 

Dear Mrs. Hale-Hill: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced unit. These 
Division Orders have been filed in the appropriate mineral file. 

The payment ofroyalties attributable to state-owned mineral and royalty interests is set by contract and 
applicable statutes and rules. The execution of division orders may, in some cases, affect the manner in 
which such payments are made or calculated. Therefore, Title 31, §9.32, of the Texas Administrative 
Code specifies that GLO staff cannot execute a division order or bind the state to any terms contained 
within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acquiesces to 
the sale of oil and gas in accordance with the terms and conditions set out in the oil and gas leases. If you 
have questions concerning this matter, please feel free to e-mail me at the address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJfuc.,r,~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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'PLEASE DETACH AT PERFORATION ABOVE' 

. . . 
REQ21703012016D 

• •• • • • •••• 
• •••••• • • 

• 
• •••••• • • 

••• . .. . . 
• •• 
• 

•• •• .. . . 
• • 

023492 

. . . 
03/01/2016 

J ~ Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

' PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 00016640821 

Description Amount • 
260.00 0.00 260.00 

1v1 r::: 11 r f l cs-
5l-l d-~j ~ 

I 

Check Date: 03/08/2016 Check Amount ~ I '-f... 260.00 



• •• • • • •••• 
• •• ••• (t 

• • 
• 

• •••••• • • 
••• • • • . .... 
• 

•• •• .. . . 
• • 

Cimarex Energy Co. 

600 N. Marienfeld St . 

Suite 600 

Midland. TX 79701 

MAIN 432.571.7800 

March 15, 2016 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701 

Attn: Jason Smalley 

Re: Flare pad 

Certified Mail Return Receipt No. 9/ 7199 9991 7030 2557 5675 

Section 25, Block 57, PSL Survey, 
Reeves County, Texas 

Dear Jason, 

Enclosed is Cimarex Energy Co. checks number 0001664082 in the amount of Two Hundred Sixty 
Dollars and 001100 ($260.00) as the total payment for a flare pad associated with the Big Timber State 
57-25 Unit lH located in the above described lands . 

If you should have any questions or concerns, please do not hesitate to call. Thank you very much. 

Sincerely, 

CIMAREX ENERGY CO. 

Jltiiu~ 
Tish Maney 
Land Department 
432.571. 7892(direct) 



SECTION 25, BLOCK 57, 
P.S.L. SURVEY 

Big Timber State 
,S7-25-1H 

23 24 \
Well Head 

24 NB9-S3'40"E - 5256.37' (Meas.) N89-S3'.39''E - 1685.62' (Meas.) 1'---------_.;.._..;...._---,i!i!i------------------r------&28 
26 25 ~ · 25 

0~ 

• • • • • ••• 
• •• •• • • 

• •• ••• • • 
• • . ,. .. 
• •• 

-.r ••. 

Detail •A• 
No Scale 

SURFACE US£ AREA 
BIG TIMBER CENTRAL 
TANK BATTERY FLARE 
Contains 0.060 Acres 

• •POINT OF BEGINNING BEARS S87°53'13"E 
6611.11' FROM THE NORTHWEST CORNER OF 
SECTION 26, BLOCK 57, P.S.L. SURVEY, 
REEVES COUNTY, TEXAS. 

25 

See Detail ·A· ~~ 

Oleft ~i•' 
( \ 

---'- I -- '-'y 
I I 
I I 

Existing Big Tlmber------,- J 
Centro/ Tonk Battery ~ - - - -

LINE TABLE 

LINE DIRECTION LENGTH 
Ll Nas•39•1 s·t 20.00' 

L2 S00'20' 44 •t 130.00' 

L3 sas·39•1 s·w 20.00' 

L4 N00'20'44"W 130.00' 

Sec. 25 
SURFACE USE AREA 

CORNER# LATITUDE (NAD 83) LONGITUDE (NAD 83) 

1 N 31°34'04.80" W 103°48'27.94" 

2 N 31°34'04.80" W 103°48'27.71" 

3 N 31°34'03.51" W 103°48'27.70" 

4 N 31°34'03 .51" W 103°48'27.93" 

SURFACE USE AREA DESCRIPTION 
BEGINNING AT A POINT IN SECTION 25, BLOCK 57, P.S.L. 
SURVEY, REEVES COUNTY, TEXAS, WHICH BEARS S87"53'13"E 
6611 .11' FROM THE NORTHWEST CORNER OF SECTION 26, 
BLOCK 57, P.S.L. SURVEY, THENCE N89"39'16"E 20.00'; 
THENCE S00"20'44"E 130.00'; THENCE S89"39'16"W 20.00' ; 
THENCE N00"20'44"W 130.00' TO THE POINT OF BEGINNING. 
BASIS OF BEARINGS IS A G.P.S. OBSERVATION. CONTAINS 
0.060 ACRES MORE OR LESS. 

SECTION CORNER SECTION CORNER DESC. LATITUDE (NAD 83) LONGITUDE (NAD 83) 

0 
0 
'<I" 

NW COR SEC 25, BLOCK 57 

NE COR SEC 25, BLOCK 57 

SECOR SEC 25, BLOCK 57 

SW COR SEC 25, BLOCK 57 

NW COR SEC 26, BLOCK 57 

0 
0 
N 0 

CALC CORNER 

CALC CORNER 

CALC CORNER 

CALC CORNER 

IRON PIPE 

._ = SECTION CORNERS LOCATED. 
f:::. = SECTION CORNERS RE-ESTABLISHED. 

(Not Set on Ground.) 
NOTES: 
~ s of bearing is a G. P.S. observation (Vcnical Control Datum: NAVD88) 

---At;. 
UINTAH 
E N C IN E E R IN C & L ANO S URVEYIN G 

UELS,LLC 
Regional Office * 111 NE 3rd Street 
Seminole, TX 79360 * (432) 955-6100 
Corporate Office* 85 South 200 East 

Vernal, UT 84078 * (435) 789-1017 

N 31 °34'07.31" W 103°48'43.54" 

N 31°34'07.34" W 103°48'24.06" 

N 31 °33'15.08" W 103°48'23.98" 

N 31 °33'15.06" W 103°48'43.41" 

N 31°34'07.23" W 103°49'44.30" 

CERT 
THIS IS TO CERTI FY THAT THE AB 
NOTES OF ACTUAL SU RV EYS MAD 
AND THAT THE SAME ARE TR UE A, 
KNOWLEDGE AND BELI EF. 

irn, No. 10 193884 

N 
BIG TIMBER CENTRAL TANK BATTERY FLARE 

SECTION 25, BLOCK 57, P.S.L. SURVEY, 
REEVESCOUNTY,TEXAS 

SURVEYED BY DATE REVISED BY DATE 
J.V. 01-27-16 

DRAWN BY DATE 
C.I. 02-02-16 

SCALE I" = 400' 

SURFACE USE AREA 



• • • • • • . ~ 
• ••••• • • • • ,. . 
•••• • • 

• ••• • • • • •• •••• • • • • •• 

2-Z--

DateFiled:. . ~-~z~ ComnussmnerDawn ___ _ . 

By: - --~ 



'PLEASE DETACH AT PERFORATION ABOVE' 

Invoice# 
REQ21712092014A 

r 
liiiiii0 •~o 

D 

c; o• 
C 0 
ca• 

023492 

I. -

12/09/2014 

l~ Vendor 
~ 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

Description 

Check Date: 12/22/2014 

"PLEASE DETACH AT PERFORATION ABOVE" 

N\f \\\B\6 

Check Number I 00016063391 

Amount Discount - . . 
7,202.40 0.00 7,202.40 

\ I 

Check Amount ~ I J.. 7,202.40 
, 1 



Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland , Texas 79701 

PHONE 432.571. 7800 

FAX 432.571 .7832 

December 30, 2014 

State of Texas 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701-1495 

Via Certified Mail Return Receipt No. 91 7199 999170302650 3677 

Re: Pipeline ditches 
Section 26, Block 57, PSL Survey, 
Reeves County, Texas 

Dear sir/madam, 

Enclosed is Cimarex Energy Co. check number 0001606339 in the amount of Seven Thousand Two 
Hundred Two Dollars and 40/100 ($7,202.40) as the total payment for Surface Damages Consideration 
for 2 pipeline ditches (180.06 rods x $40.00/rod [x2] x 50% interest= $7,202.40) associated with the Big 
Timber State 57-25 Unit lH Well located in the above described lands. 

Please note that the damages are being paid 50% to JRC/RCG 34 Trade Tracts, Ltd. et al and 50% to the 
State of Texas per the Surface use Agreement dated October 23 , 2013 by and between The State of Texas, 
acting by and through its agent JRC/RGC 34 Trade Tracts, LTD., and Cimarex Energy Co. 

If you should have any questions or concerns, please do not hesitate to call. Thank you very much. 

Sincerely, 

CIMAREX ENERGY CO. 

~ff!~ 
Tish Maney r 
Land Department 
432.571 .7892(direct) 
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A STRIP OF LANO 45 FEET WIDE, LOCATED IN THE PSL SURVEY, SECTION. 26, BLOCK 57, ABSTRACT 2488, REEVES COUNTY, 
TEXAS AND BEING 22.5 FEET LEFT ANO RIGHT OF THE • ABOVE PLATTED CENTERLINE. • 

SECTION 26, BLOCK 57, ABSTRACT 2488 • 2970.98 FEET = 180.06 ROOS '"' 3.07 ACRES 

NOTES 

1
• ~~~~~J,fI~~ ~~1~',W;?~~~~ ~~T.r;£E~,& ~:-:ii 1a~91Jt1crs 

SURVEY FOOT, AS DERIVED FROM AN ON THE GROUND SURVEY PEEffORMEO BY 
WIIJ.BROS ENGINEERS (U.S.) LLC QN NOVEMBER 2&, 2014. 

2, PROPERlY LINES HAVE BEEN ESTABLISHED BASED UPON FOUND MONUMENTS, 
MEASUREMENT$, AND EVIDENCE OBTAINED IN THE FlaD, ALONG . WITH RECORDS AS 
PROVIDED BY THE 'CLIENT. 

3. THE OWNERSHIP OF THE SUBJECT TRACT, SHOWN HEREIN, IS BASED UPON • DEEDS 
PROIIIDEO BY THE CLIENT. NO OTHER RESEARCH WAS PERFORMED BY THE 
UNDERSIGNED SURVEYOR. 

4, 11-IIS PIAT PREPARED WITHOUT THE BENEFIT OF A TITLE COMMITMENT OR ABSTRACT OF 
mLE: THERE MAY BE ADDITIONAL . EASEMENTS THAT ARE NOT SHOWN HEREON. 

-SCALE IN FEET 

1000 500 0 

. .......... . . 

.1000 

:i. ABSTRACT LINES AND INFORMATION SHOWN BASEO ON AVAILABLE RECORDS, INCLUDING 
GENERAL LAND OFFICE (GLO) .. MAPS. 

4724 ..., 

6. IF THIS PIAT AND 'ACCOMPANYING DESCRIPTION ARE NOT SIGNED AND SEALED BY THE 
SURVEYOR WHOSE NAME APPEARS BELOW, IT SHOULD BE CONSIDERED. AS .A COPY 
AND NOT AN ORIGINAL. 

7. iHIS SURVEY W"5 : PERFORMED FOR iHE SPECIFIC PURP.OSE OF ESTABLISHING A 
BASELINE: MAPPING SELECTED FEATURES, AND LOCATING. NECESSARY LAND LINES FOR 
EASEMENT ACQUISITION FOR A PIPELINE, 

DRAWN SA DATE 12/03/1 4 
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REV# DATE DESC. 
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I,/µ i--
JERRY. O. WILKIE, JR, ~ ' 
REGISTERED PROFESS ~ LAND SURVEYOR / 2.-J - z._o / 'f' 
"TEXAS REGISTRATION NO. 4724 

PLAT 
CIMAREX ENERGY CO. 

EASEMENT & RIGHT OF WAY 

ACROSS THE 
PSL SURVEY, ABSTRACT 2488 

REEVES COUNTY,TEXAS 

I 

•

WILLBROS ENGINEERS 
(U.S.) LLC 

.._ _ _._ __ _,_ ______ _, 10999 Westl•H10Sulte. 370 

JOB NO. 52704 San Antonio, TX 78230 

DRAWING NO . .REV. 

52704-020-A-2488 0 --------------. (210) 399-2300 
02- Dec-2014 : 9:10 NI, ARM #10193881 
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Comrnisainncr Dawn Buek:ingbam, M.D. 
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