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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

10 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 11.~8~8 
For GLO Use Onlv 

October 5 , 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply w ith all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(I nclude +4 Code) 

Telephone: ( 432)684-7933 

County(iesl: CULBERSON Survey/Area: PUBUC SCHOOL LAND 
(If Applicable) 

Block[Tsp.: 52 Section[Tract: NE/4 of 46 Acres : 160 
(If Applicable) 

(A) Bonus Amount ($) 116.320.00 

One Hundred Sixteen Thousand Three Hundred Twenty and 00/ 100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 1.744.80 

One Thousand Seven Hundred Forty Four and 80/ 100 Dollars 
(type/ pr int above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

~t/-~--
(signature) 

T. VERNE DWYER 
(type/print name) 
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T. Verne Dwyer 

508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BAN)< 1~~ 
P .O. B x 61250 ~U .L .L 0 J ­

Midland. exas 7971 1 

14359 

9/30/2010 

PAY TO THE Commissioner of Texas General Land Office ORDER OF ________________________________________________________________ ~ $ **116,320.00 

One Hundred Sixteen Thousand Three Hundred Twenty and 00/1 oo•••••**••••••••**•••••••••**••**••••••******••••••• 
------------------------------------~------~--------------------------- DOL~RS ~ ~ 

MEMO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

~18kuJ'-l~E/Jgec 46, Blk 52, PSL, Culberson Co, TX 

u• 0 • L. ~ S g u• 
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T. Verne Dwyer 

508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK11 ( 0 l l 6 s 
P.O. Box 61250 

Midland, Texas 79711 

88-737/1163 
9/30/2010 

PAY TO THE Commissioner of Texas General Land Office ORDEROF ________________________________ ~~----------------------------~ 

14360 

One Thousand Seven Hundred Forty-Four and 80/1 00******************************************************** ****** **' 
--------------------------~----~~~-------------------------------------DOLLARS~ ~ 

ME.MO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

~~~s ~e ~~4 Sec 46, Blk 52, PSL, Culberson 
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Luse Form 
Revised 7/10 

urveyed chool Land 

~ustin, W:exas 

O IL A 0 GA LEA E 
0 . 1\1-111808 

W JI EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and J:l, (satd Code bemg heremafler referred to as NR C.), and subJect to all 
ru les and regulauons promulgated by the Commtsstoner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to satd 
N R C ., the followmg area, to-wn · 

NORTJ-IEA T ONE-QUARTER (NE/4) OF S ECTIO 46, BLOC K 52, PUBLIC C IIOOL LAND S RVEY, CULBf;RSON COUNn', TEXAS, CO TAl I G 
APPROXIMATELY 160 ACRES, AS SHOWN 0 T il E OFFIC IA L MA P OF CULBER ON COUNTY, TEXA NOW ON FILE I T H E TEXA GE ERAL LA ' D OFFIC E, 
A STI , TEXAS, 

was, after being duly adventsed, offered for lease on the S" day of October, 20 I 0, at I 0 00 o'clock a m , by the Commtsstoner of the General Land Office of the State of Te~as and the School 
Land Board of the State of Texas, for the sole and only purpose of prospectmg and dnlhng for, and producmg Otl and/or gas that may be found and produced from the above descnbed area, and 

W II ER EA , after all btds and remmances whtch were recetved up to satd ume have been duly constdered by the Comnusstoner of the General Land O ffi ce and the School Land Board at a 
regular meetmg thereoftn the General Land Office, on the s" day of October, 20 10, heremafler the "effectl\e date" and 11 "as found and determmed that T . VER E DWYER "hose address IS 
508 WEST WALL, UITE ~OJ , liD LA 'D, TEXA 79701-5077 had offered the htghest and best btd for a lease of the area abo'e descnbed and ts, therefore, entuled to recel\e a lease 
thereon 

'OW, T H EREFORE, I, Jeny E Panerson, Commtsstoner of the General Land Office of the State ofTe\as, heremafter someumes referred to as "Lessor," "hose address ts Austm, Texas, by 
vmue of the authonty vested tn me and m constderauon of the payment by the heremafter destgnated Lessee, the sum of ONE II DRED IXTEE T IIOU A 0 TH REE IIU DRED 
TWENTY A D 00/ 100 Dollars (SI I6,320.00), recetpt of \\htch IS hereby ackno"ledged and of the ro)alttes, co,enants, supulauons and condutons contamed and hereby agreed to be patd, 
obsened and performed by Lessee, do hereb) demtse, grant, lease and let unto the abo\e menuoned btdder the e•clUSI\e nght to prospect for, produce and take otl ancLor gas from the aforesatd 
area upon the followmg terms and condtttons. to-wtt 

I. R£ £ RVATION: There IS hereby e~cepted and rese.-ed to Lessor the full use of the propeny CO\ered hereb) and all nghts '"th respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, the nght to grant thtrd pantes setsmtc, geophystcal and geologtcal permns and to enter mto other agreements wtth 
tlurd pantes, "htch allow such thtrd pantes to conduct geophystcal, geologtcal or setsrmc surveys on, o'er, under, through and across the land covered herem dunng the term ofthts lease, and the 
nghts of mgress and egress and use of satd lands b)· Lessor and us nunerallessees for purposes of e~plonng for and producmg the mmerals "luch are not co,ered, or " hJCh may not be CO\ered tn 
the future , under the terms of thts lease, but "htch may be located wuhm the surface boundanes of the leased area All of the nghts m and to the leased premtses retamed by Lessor and all of the 
nghts m and to the leased premtses granted to Lessee herem shall be exerc tsed m such a marmer that netther shall unduly mterfere \\1th the operauons of the other 

2. TERI\1 SubJeCt to the other proviSions hereof, thts lease shall be for a term of li-. (S) yurs from the effecuve date hereof(herem called "pnmary tenn") and as long thereafter as Otl or 
gas •s produced m paymg quanuues from satd area 

3. DELAY RENTALS If no well ts commenced on the land hereby leased on or before the anmversary date of thts lease, thts lease shalltcnnmate as to both pantes unless the Lessee on or 
before satd date shall pay or tender to the Commtsstoner of the General Land Office of the State of Texas at Ausun, Texas, the amount spectfied m the followmg schedule muluphed by the 
number of acres mthe premtses, whtch shall operate as a rental and cover the pnvtlege ofdefernng the commencement of a "ell for twtht (12) months from satd date In hke manner and upon 
pa) ments or tenders of amounts set out m the fo llowmg schedule, the commencement of a Yo ell may be funher deferred for a hke penod of the same number of months 

Ann•versary Date Delay Rental per Acre 
Ftrst S 5 00 
Second S 5 00 
Thtrd $25 00 
Fourth S25 00 

~. PROD CfiO ROYA L T IE SubJect to the provtstons for royalty reducuons set out m subparagraph (E) of thts paragraph 4, upon producuon of otl and/or gas, the Lessee agrees to pay 
or cause to be patd to the Commtsstoner of the General Land Office m Ausun, Texas, for the use and benefit of the State of Texas, dunng the tenn hereof 

(A) O IL As a royalty on otl, Yohtch IS defined as mcludmg all hydrocarbons produced m a hqUJd form at the mouth of the " ell and also all condensate, dtsullate, and other hqUJd 
hydrocarbons recovered from 011 or gas run through a separator or other eq111pment, as heremafter provtded, II~ pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be determmed by I) the htghest posted pnce, plus prenuurn, •f any, offered or patd for Otl, condensate, d tsttllate, or other hqutd hydrocarbons, respectJ\ely, of a h~e type and 
gra\1ty m the general area "here produced and "hen run, or 2) the htghest market pnce thereof offered or prud m the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whtchever •s the greater Lessee agrees that before any gas produced from the land hereby leased tS sold, used or processed m a plant, it wtll be run free of cost to Lessor through an 
adequate 011 and gas separator of conventtonaltype or other equtpment at least as effictent to the end that all hqwd hydrocarbons recoverable from the gas by such means \\111 be recovered Upon 
" n tten consent of Lessor, the requ~rement that such gas be run through such a separator or other eqUipment may be watved upon such terms and condtuons as prescnbed b) Lessor 

(B) ON-PROCE SED GAS As a royalty on any gas (mcludmg Oared gas), Yohtch IS defined as all hydrocarbons and gaseous substances not defined as otlm subparagraph (A) abo,e, 
produced from any "ell on S3td land (except as proVIded herem wuh respect to gas processed m a plant for the extract ton of gasohne, hqUJd h}drocarbons or other products) 1/~ part of the gross 
productton or the market value thereof, at the opuon of the Lessor, such \alue to be based on the htghest market pnce patd or offered for gas of comparable quahty m the general area "here 
produced and when run, or the gross pnce patd or offered to the producer, "htchever IS greater proVIded that the maxtmum pressure base m measunng the gas under tlus lease contnlct shall not at 
any lime exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be stxty (60) degrees Fahrenhett, correcuon to be made for pressure accordmg to Boyle's LaY., 
and for spectfic graVIt) accordmg to test made by the Balance Method or by the most approved method oftestmg bemg used by the mdusuy at the ume of testmg 



(C) PROCE ED GA : As a royalty on any gas processed m a gasoline plant or other plant for the reco'cl) of gasoline or other llquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market •alue thereof, at the opuon of the Lessor All royalues due hereon shall be based on one hundred percent ( 100~'<) of the total plant productoon ofresodue 
gas aunbutable to gas produced from th1s lease, and on fifty percent (50~ e) or that percent accruong to Lessee, \\hlche\er 1s the greater, of the total plant producuon of hqu1d hydrocarbons, 
aunbutable to the gas produced from th1s lease, pro\1ded that 1f hquod hy·drocarbons arc rcco\ercd from gas processed m a plant on \\hoch Lessee (or us parent, subsodo31) or affihatc) owns an 
onterest, then the percentage applicable to hquod hydrocarbons shall be fifty percent (50~o) or the hoghest percent accruong to a thord pany proccssong gas through such plant under a proccssong 
agreement ncgouated at anns' lcngth (or of there os no such thord party, the hoghcst percent then beong specoficd on processmg agreements or contracts on the mdusuy), "'hochcvcr os the greater The 
rcspccti'C royaltoes on rcsoduc gas and on hquod h)'drocarbons shall be de1crmoned by I) the tughest marl.ct pnce paod or offered for any gas (or llquod hydrocarbons) of comparable quality on the 
general area or 2) the gross pncc patd or offered for such restdue gas (or the \\eoghted 3\erage gross sclhng pnce for the respectl\c grades ofhquod hydrocarbons), "hochevcr os the greater In no 
e•cnt, ho\\C\Cr, shall the royalucs pay"ablc under rhos paragraph be less than the royalucs "hoch would have been due had the gas not been processed 

(D) OTII ER PRODUCTS: As a royalty on carbon black. sulphur or any other products produced or manufactured from gas (cxcepung hquid hydrocarbons) whether saod gas be 
"casonghcad," "dry" or any other gas, by fracuonaung, bumong or any other proccssmg, 1/4 parr of gross producuon of such products, or the market value thereof, at the option of Lessor, such 
markeo value to be dctermoned as follows 

(I) On the basos of the hoghcst market pncc of each produco, dunng the same month 111 whoch such product os produced, or 
(2) On the basos of the average gross sale pnce of each product for the same month in whoch such products are produced, whochever os the greater 

(E) VARIA OLE ROYALTY: (1) Subject to the other provisoons of thos lease, otos hereby provodcd that111 the event productoon on payong quanlllies os established pursuant to the terms of 
rhos lease and such productoon os brought on line and sales thereof are commenced wnhon eoghtecn ( 18) months of the effecuve date hereof, the royalty rate proVIded hereon shall be reduced to 
20•· •• and shall apply to each subsequent well drolled and produced on the land CO\ ered by rhos lease Pro,1ded that, of durong such eoghtccn ( 18) month term dunng whoch Lessee may earn a 
reduced royalty rate of20°·o as hereon provoded, Lessee should droll on good fauh and complete the first well as a dry hole on ohc land covered by rhos lease, Lessee may receovc a three (3) month 
e.rcnsoon of the term on \\hoch to earn a reduced ro)alty rate by govmg nouce to the Commossooncr of the General Land Office, commcncong dnllong operatoons on an addouonal well pnor to the 
cxporauon of such tlvcc (3) month penod and prosecuung dohgently and on good fanh the dnlhng of such addouonal \\ell and complctong same so that producuon on payong quanutocs os established 
and so that such producuon os brought on lone and sales thereof are commenced pnor to the c•porauon of such three (3) month cxtcnsoon penod 

(u) In the e\cnt producuon on pa)1ng quanuucs os established pursuant to the terms of rhos lease and such productoon os brought on lone and sales thereof arc commenced after the cxpU"auon 
of coghtcen (18) months from the effectl\e date hereof but pnor to the cxpll'liUOn oft"enty·four (24) months from the cffccuve date hereof, the royalty rate proVIded hereon shall be reduced to 
22 5~. and shall apply· to each subsequent "ell dnllcd and produced on the land co,ercd by rhos lease ProVldcd that, of durong such sox (6) month term dunng whoch Lessee may cam a reduced 
royalty rate of 22 s•. as hereon pro\lded, Lessee should dnll on good faoth and complete the first "ell as a dry hole on the land co,ercd by thos lease, Lessee may reccl\e a tlvee (3) month 
e.rensoon of the term on \\hoch to cam a reduced ro)alty rate by gJVlng noucc to the Cornmossooner of the General Land Office, commcncong dnlhng operauons on an addouonal \\CII proor to the 
exporatoon of such tlvee (3) month penod and prosccutong dologcntly and on good fanh the dnlhng of such addotoonal well and completong same so that producuon m payong quanutoes os established 
and so that such productoon os brought on line and sales thereof arc commenced pnor to the c•poratoon of such three (3) month extcnsoon penod 

(F) NO DEDUCTION : Lessee agrees that all royaltoes accruong to Lessor under thoslease shall be wothout deducuon for the cost ofproducong, transponong, and otherwise makong the ool, 
gas and other products produced hereunder ready for sale or use 

(C) RO\ Al.1 \ I Kl ' 0 : Notwuhstandong anythong contaoncd hereon to the contrary, Lessor may, at us optoon, upon not less tloan 60 days notocc to Lessee, requorc at any lllnc or from 
tune to tome that payment of all or any ro)•ahoes accruong to Lessor under rhos lease be made on kond wothout deductoon for the cost of producong, gathenng, stonng, separating, treating, 
dehydratong, compressong, proccssong, transponong and othei\Vlse makong the ool, gas and other products produced hereunder ready for sale or use Lessor's nght to take us royalty on kind shall not 
domonosh or no gate Lessor's nghts or Lessee's obligations, whether express or unploed, under thos lease 

(H) I'LAI'o'T FUEL. AND RECYCLED GAS: No royalty shall be payable on any gas as may represcnt thos lease's proponoonate share of any fuel used to process gas produced hereunder 
on an) proccssong plant Notwothstandong any thong contaoned hereon to the contrary, and subJeCt to the consent on \VOting of the Commissooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased prcmoses after the loquid hydrocarbons contaoned on the gas ha\e been removed, and no royalues shall be payable on the gas so recycled until such umc as the 
san1c may thereafter be produced and sold or used by Lessee on such manner as to enmlc Lessor 10 a royalty thereon under the royah) proVlsoons of thos lease 

(I) 1\11 II\ I 1\1 ROYALTY: Dunng any year after the exporauon of the pnmary tenn ofthos lease, ofthoslease os maontaoned by productoon, the royalties prud to Lcssoron no event shall be 
less than an runount equal to SS 00 per acre, otherwise, there shall be due and payable on or before the last day of the month succeedong the annl'ersary date of thos lease a sum equal toSS 00 per 
acre less the runount of ro) altoes paod dunng the prccedong year 

(J) 1\IARG I AI.. PROD CTION ROYAL n •: Upon Lessee's 'vnucn appllcauon, the School Land Board may reduce the royalty rate set out on rhos paragraph and/or the monomum 
ro)alt} set out on subparagraph 4 (I) to extend the cconomoc life of thos lease and encourage reco,ery of ool or gas that moght othc""se rcmaon unrcco,ered Any such royalty reductoon must 
conform to the rcquorements of any School Land Board admonostrauvc rules on rhos subJeCt Royalty may not be reduced belo" the applicable statutory monomum 

5. RO\ AL T\' PA \'1\lE 'T A D REPORT All royaltoes not taken on kond shall be paod to the Commossooner of the General Land Office at Ausun, Texas, on the followong manner 
Pa}ment ofro) ah) on production of ool and gas shall be as proVlded m the rules set forth on the Tex.as Regostcr Rules currently prondc that royalty on oolos due and must be rcceovcd on the 

General Land Office on or before the 5th day of the second month succcedong the month of production, and royalty on gas os due and must be rece.-ed on the General Land Office on or before the 
15th da) of the second month succeedong the month of productoon, accompanoed by the affidavu of the owner, manager or other authonzed agent, completed on the fonn and manner prescnbed by 
the General Land Office and showong the gross amount and dtsposouon of all ool and gas produced and the market \alue of the ool and gas, together woth a copy of all documents, records or reports 
confinnong the gross production, dosposouon and market value oncludong gas meter readongs, popchnc reccopts, gas line receopts and other checks or memoranda of amount produced and put into 
popehnes, tani-5. or pools and gas Iones oo gas storage, and any other repons or records \\hoch the General L1nd Office may rcquore to venfy the gross producuon, dosposwon and market value. In 
all cases the authoo uy of a manager or agent to act for the Lessee hereon muso be filed on the General Land Office Each royalty payment shall be accompanocd by a check stub, schedule, summary 
or other rcmlll3JICC advoce showong by ohc assogned General Land Office lease number the amount ofroyahy beong paod on each lease If Lessee pays hos royalty on or before thony (30) days after 
the royalty payment \\as due, then Lessee O\\es a penalty of5% on the royalty or S25 00, \\hoche,cr os greater A royalty payment whoch os over thony (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 00 "hoche,er os greater In addouon to a penalty, royahoes shall accrue omercst at a rate of 12% per year, such mterest woll begon accruong when the royalty os soxty (60) 
d•ys O\ erdue Allidavus and supponong documents whoch are not filed "hen due shalloncur a penalty on an amount set by the General Land Office admonostrauve rule \\hoch os cffectovc on the 
date \\hen the affidavits or supponong documents were due The Lessee shall bear all responsoboluy for payong or causong royalties to be paod as prescnbed by the due date provodcd hereon 
Pa) ment of the delinquency penalty shall on no "ay operate to prohobuthe State's nght of forfeiture as provoded by law nor act to postpone the date on whoch royaltoes \\ere ongonally due The 
above penalty pro,osoons shall noo apply on cases of tule dosputc as to the State's ponoon of the royalty or to that ponoon of the royalty on dospute as to fa or market value 

6. (A) RE ERVE , CONTRACT A D OTHER RECORDS: Lessee shall annually furnosh the Commossooner of the General Land Office "1th liS best possoble cstomatc of ool and gas 
resel\ es underlyong thos lease or allocable to !hos lease and shall furnosh satd Commossooner \\llh copoes of all contracts under \\hoch gas os sold or processed and all subsequeno agreements and 
amendments to such contracts wothon thony (30) days after cntenng onto or makmg such contracts, agreements or amendments Such contracts and agreements \\hen receoved by the General Land 
Office shall be held on confidence by the General Land Office unless othei\Vlse authonzed by Lessee All other contracts and records penaonong to the producuon, transponauon, sale and 
markeung of the ool and gas produced on saod pre moses, oncludmg the books and accounts, reccopts and doscharges of all wells, tanks, pools, meters, and pope !ones shall at all limes be subJect to 
onspectoon and e•ammauon by the Commossooner of the General Land Office, the Attorney General, the Go,cmor, or the rcpresentanve of any of them 

(B) DRILLII'oG RECORD : Wnuen nouce of all operations on rhos lease shall be submoncd to the Commossooner of the General Land Office by Lessee or operator live (5) days before spud 
date, worko,er, re-entry, temporary abandonment or plug and abandonment of any well or \\ells Such wnuen noucc to the General Land Office shall onclude copoes of Railroad Commossion 
forms for apphcauon to dnll Copocs of well tests, compleuon reports and pluggong reports shall be supplied to the General Land Office at the umc they arc filed wnh the Texas Raolroad 
Commossoon Lessee shall supply the General Land Office mth any records, memoranda, accounts, reports, cunongs and cores, or other onformauon rtlauvc to the operatoon of the above-dcscnbed 
premoses, "hoch may be requested by the General Land Office, in addiuon to those hereon expressly provoded for Lessee shall have an clectncal and/or radooactmty survey made on the bore· hole 
sccuon, from the base of the surface casong to the total depth of well, of all wells dnlled on the above descnbed premoses and shalltransmu a true copy of the log of each survey on each well to the 
General Land Office wuhon fifteen ( IS) days after the makong ofsaJd survey 

2 



(C) P E A L Tl E : Lessee shall oncur a penalty "hcncvcr rcporu, documents or other matenals are not filed on the General Land Office when due The penally for late filong shall be set b) 
the General Land Office admomstrauve rule whach as effecuve on the date when the matcnals "ere due on the General Land Office 

7. RET AI EO ACREAGE: Notwnhstandong any provasaon oftlus lease to the contrary, after a \\ell producong or capable ofproducong oal or gas has been completed on the leased premases, 
Lessee shall cxcrcasc the dahgcncc of a reasonably prudent operator an dnllong such addauonal well or v.ells as may be reasonably ncccssat) for the proper dc,elopmcnt of the leased pre moses and 
on mnrkcung the producuon thereon 

(A) VERTICAL In the e\tntthas lease as on force and effect tv.o (2) )Cars after the e~parataon date of the pnm3r) or extended term 11 shall then termonate as to all of the leased prtmases, 
EXCEPT (I) 40 acres surroundong each ool well capable of producong on pa) ong quanuucs and 320 acres surroundong each gas well capable of producong on pa)ong quanuucs (oncludang a shut·on 
oal or gas well as provadcd on Paragraph II hereof), or a \\ell upon \\hach Lessee as then engaged on conunuous dnllong or reworkang operatoons, or (2) the number of acres oncludcd on a producong 
pooled unu pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes 10 a prorauon umt for each 
such producong well under tlae rules and regulauons of the Raolroad Commassion of Texas, or any successor agency, or other governmental authonty havong Junsdacuon Wuhan 90 days of a 
panaaltenlllnauon of this lease an accordance wath thas subparagraph and upon payment of the monunum filong fcc set by General Land Office rules m effect at the ume of the panaaltermonataon, 
Lessee shall have the nght to obtaan a surface lease for ongress and egress on and across the tcrmanated ponaon of the leased prcmascs as may be reasonably necessary for the conunued operauon of 
the ponaons of the lease remaonong an force and effect If Lessee faa ls to apply for a surface lease wallun the 90 day penod specafied abo, e. Lessee may apply for a surface lease from the Land 
Office, but the Land Commassroner has the dascretaon to grant or deny such apphcauon and 10 set the fee for such surface lease 

(B) IIORIZONTAL In the eventthas lease as on force and effectt\\O (2) years after the e~parauon date of the pnmary or e•tended term 11 shall funher termanate as 10 all depths below 100 
fee t belo\\ the total depth dnlled (hereonafter "deeper depths") an each \\ell located on acreage rctaoncd on Paragraph 7 (A) above, unless on or before 1\\0 (2) )cars after the pnmary or extended 
term Lessee pays an amount equal to onc-half(l /2) of the bonus onganally paad as consaderauon for !has lease (as spccafied on page I hereof) If such amount as paad, thos lease shall be m force 
and effect as to such deeper depths, and saad terrnonauon shall be dela)ed for an addnoonal penod of two (2) )cars and so long thereafter as oal or gas 1s produced m pa)lng quanuucs !Tom such 
deeper depths co' crcd by !has lease 

(C) IDE T IFICATIO ,\ 0 FILl G: The surface acreage retaoned hereunder as to each Yocll shall, as nearly as pracucal, be on the form of a square '"th the \\ell located on the center 
thereof, or such other shape as may be appro,ed by the School Land Board Wuhan tharty (30) days after panaaltermonataon of thas lease as provaded herem, Lessee shall execute and record a 
release or releases contaanang a satasfactory legal dcscnptaon of the acreage and/or depths not retamed hereunder The recorded release, or a ccnafied copy of same, shall be filed an the General 
Land Office, accompanacd by the fihng fee prescnbed by the General Land Office rules on effect on the date the release IS filed If Lessee fads or refuses to c•ccutc and record such release or 
releases w11han nancty (90) days after bemg requested to do so by the General Land Office, then the Comonassaoncr at has sole dascrcuon may desagnate by \\11llen mstrumcnt the acreage and/or 
depths to be released hereunder and record such mstrumcntat Lessee's expense an the county or counucs \\here the lease os located and an the officaal records of the General Land Office and such 
des1gnauon shall be bandong upon Lessee for all purl)Oscs If at any ume after the cffccuve date of the panaaltermanallon prov1saons hereof, the applocablc field rules arc changed or the well or 
wells located thereon are rcclassaficd so that less acreage as thereafter allocated 10 sa1d well or "ells for productoon purposes, thos lease shall thereupon term mate as 10 all acreage not thereafter 
allocated to saad well or "ells for production purposes 

8. OFF E.T WELL : I f oal and/or gas should be produced an coonmcrcaal quanuues !Tom a \\til located on land pnvatcly owned or on State land leased at a lesser royalty, \\hach \\Cllas '"thon 
one thousand ( 1,000) feet of the area ancluded herem, or " hach well as dramang the area covered by thos lease, the Lessee shall,\\ 1thm saxty (60) days after such anaual producuon from the dramong 
well or the well located wlthan one thousand (1,000) feet !Tom the area covered by thas lease began an good faith and prosecute d1logently the dnlhng of an offset \\ell on the area co,ered by thos 
lease, and such offset well shall be dulled 10 such depth as may be necessary to prevent the undue dramagc of the area covered by thas lease, and the Lessee, manager or droller shall usc all means 
necessary an a good faoth effon 10 make such ofTset \\Cll produce ool and/or gas an commcrc1al quanllllcS Only upon the detcrmmauon of the Commassaoner and \\lth has \\1111Cn approval, may the 
pa) rnem of a compensatory royally sausf) the obhgatoon to dnll an offset \\Cll or v.clls rcquared under thas Paragraph 

9. OR\ IIOLEICE A110/'l OF PROD CTION 0 Rl 'G PRJ~ JAR\ TER.\1: If, dunng the pnrn3r) term hereof and pnor to dasco,cry and producuon of oal or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or of durmg the pnmat) term hereof and after the dasco\ef) and actual producuon of oal or gas !Tom the leased premases such producuon thereof should 
cease from an) cause, thas lease shall not term mate of on or before the cxporauon of sa.ty (60) da)S from date of complctoon of saod dr) hole or cessauon of producuon Lessee commences 
addouonal dnlhng or re"orkong operations thereon, or pa)S or tenders the next annual dcla) rental on the same marmcr as pro'ldcd m th1s lease If, dunng the last }eat of the pnmary term or 
\\lthon s"' Y (60) da)S pnor thereto, a dry hole be compleaed and abandoned, or the producuon of ool or gas should cease for an) cause, Lessee's nghas shall remaon on full force and effect "'lhout 
fun her operauons unul the c~parauon of the pnmary term, and of Lessee has not resumed producuon m paymg quanmaes at the cxparauon of the pnm3r) term, Lessee may mamtam !has lease by 
conductong addouonal dnllong or re"orkmg operauons pursuant to Paragraph 10, usong the cxparauon of the pnmary term as the date of ecssauon of producuon under Paragraph 10 Should the 
first well or any subsequent " ell dnllcd on the above dcscnbed land be completed as a shut-an oal or gas well wuhan the prunary term hereof, Lessee may resume payment of the annual rental an 
the same manner as provided hcacan on or before the rental paymg date followong the cxparauon of s1xl) (60) days from the date ofcomplcuon of such shut-an oal or gas well and upon the faalure to 
make such payrncnt, thas lease shall opso facto term mate lfat tl1e exparauon of the pnmary term or any ume thereafter a shut-on oal or gas well as located on the leased prconoses payments may be 
made on accordance w11h the shut-on provasaons hereof 

10. CE A TIO , Dil l LLING, A 0 REWORKI G: If, after the e~parauon of the pnmary term, productoon of oal or gas !Tom the leased premascs, after once obtaoncd, should cease !Tom 
any cause, thas lease shall not tcnnonate of Lessee commences addltaonal drallong or re\\ Orkang operauons \\lllun s"IY (60) days after such ccssauon, and !has lease shall rcanaon on full force and 
effect for so long as such operauons conunuc m good fauh and on workmanlike marmer without antcrrupuons totahng more than saxty (60) days If such dnllong or rcworkong operauons result an 
the productaon of oal or gas, the lease shall remam an full force and effect for so long as oal or gas as produced from the leased prcmascs an paymg quanuues or pa)mcnt of shut-an oal or gas "ell 
royahocs or payment of compensatory royahacs as made as provaded herem or as pr0\1ded by Ia" If the dnllong or rcwork1ng operauons result 1n the complcuon of a "ell as a dry hole, the lease 
wall nottcnnonate oft he Lessee commences addltaonal dnlhng or reworkong operataons "'than so"y (60) days after the complcuon of the \\Cll as a dr)• hole, and thos lease shall rcmaan an effect so 
lon11 as Lessee contonues dnlhn~ or reworkang operatoons on good faoth and on a workonanhke manner \\llhoutantcrruptoons totalong more than soxty (60) days Lessee shall gl\e wnucn notoce to 
the General Land Office wothan thao ty (30) da)s of any ccssauon ofproducuon 

II . II '1-1 ROY f\ t T l t:: : I' or purl)Oses of !Ius paragraph, "well" means any "ell that has been assagncd a "ell number by the state agency havang Jurasdacuon O\trthe productaon of oal 
and gas If at an) toone after the cxparatoon of the pnm3r)· term of a lease that, unul beong shut an, \\as beang maantaancd an force and effect, a \\Cll capable of producang oal or gas on payang 
quan1111es as located on the leased prconoscs, but oal or gas as not beong produced for lack of suitable production facolnacs or lack of a suotablc market, then Lessee may pay as a shut-an oal or gas 
royalty an amount equal to S 10 00 per acre, but not less than S 1,200 a )Car for each "ell capable of producong 011 or gas an pa) ong quanuucs To be cffccu•e, each rnnaal shut-to or I or gas ro}alty 
must be paad on or before ( I} the C\parauon of the pnmary term, (2) 60 days after the Lessee cease) to produce oal or gas from the leased prcmascs, or (3) 60 da)s after Lessee completes a dnlhng 
or re\\orkong operauon an accordance wnh the lease provasaons, \\hochcver date as latest If the shut-an oal or gas ro}alty as paad, the lease shall be consadered 10 be a producang lease and the 
payment shall extend the tenn of the lease for a penod of one )tar ftoon the end of the pnon3r) tcnn, or from the first day of !lac month follo"ang the month tn "hach producuon ceased. and, after 
that , of no suotable producuon facalnaes or suotablc market for the oal or gas c'asiS, Lessee ma) •~tend the lease for four more succcssavc penods of one (I) year by paymg the same amount each 
year on or before the cxparatoon of each shut-an year 

12. CO~I PE ATOnY ROYALTIES: If, durmg the penod the lease os kept on effect by paymem olthc shut-m oal or gas royalty, oal or gas as sold and delivered on payang qunnuues from a 
well located wot hon one thousand (1,000) feet of the leased prcmases and completed an the same producmg rcservoar, or an any case an whach draanage as occurnng, the ngh110 conunuc to onaantam 
the lease by payang the shut-on ool or gas royalty shall cease, but the lease shall rcmam cffccuve for the rcmaander of the year for whach t11e royalty has been paad The Lessee rna) maontaan the 
lease for four more success ave years by Lessee payang compensatory rO) 3h) at the royally rate pro\ldcd an the lease of the market value of producuon from the "ell causmg the dra1nage or "hach 
as completed an the same producmg rcscrvoar and "a than one thousand ( 1,000) feet of the leased premoscs Tlac compensatOr) royalty as to be paad monthly to the Comm1ssaoncr begmnang on or 
before the last day of the month follo"mg the month on "hach the ool or gas as produced !Tom the \\ell causong the dramage or that IS completed m the same producmg rcscr.oar and located Wlthm 
one ll>ousand (1,000) feet ofll1e leased premoscs, of the compensatory royally paod an any 12-month penod as an an amount less than the annual shut-on oal or gas royalty, Lessee shall pay an 
amount equal to the daffcrence \\II han than) (30) days !Tom the end of the 12-month penod, and none of these provasaons w1ll rchc'c Lessee of the obhgauon of reasonable de'elopmcnt nor the 
obhgauon to droll offset \\ells as provadcd an NRC Sccuon 52 034, ho"c'cr, at the determanauon of the Commassaoncr, and wnh the Commassaoner's wnncn approval, the payment of 
compensatory royahacs shall sausfy the obhgauon 10 dnll offset \\ells Compensatory royalty payments \\hach arc notumcly pard wall accrue penalty and ontercst tn accordance w11h Paragraph 5 
of tlus lease 
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13. EXTEI\ IONS: If, at the exptrauon of !he pnmary term ofthas lease, producuon ofoal or gas has not been obtamed on the leased premases but dnlhng operataons are bemg conducted 
thereon 10 good fauh and 10 a good and workman lake marmer, Lessee rna) , on or before the exparauon of !he pnmary term, file an the General Land Office \mllen apphcauon to the Commassioner 
of the General Land Office for a thany (30) day extensaon of !has lease, accompanaed by payment of Three Thousand Dollars ($3,000 00) af thas lease covers SIX hundred forty (640) acres or less 
and Sax Thousand Dollars ($6,000 00) af thas lease covers more than sax hundred forty (640} acres and the Commassaoner shall, an wnung, extend thas lease for a tharty (30) day penod from and 
after the exparauon of the pnmary term and so long thereafter as oal or gas as produced m pa)1ng quanuues, proVIded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any thaTT) (30) da) extended penod for an addauonnl extensaon of tharty (30) days and, upon receapt of such apphcauon and payment, the 
Commassaoner shall, an wntang, ag:un extend thas lease so that same shall remam an force for such adduaonal thany (30) day penod and so long thereafter as oal or gas as produced m paymg 
quanuues, pro>1ded, ho"e'er, thatthas lease shall not be extended for more than a total of three hundred nanety (390) days from and after the exparauon of the pnmary tenn unless production an 
paymg quanuues has been obtamed 

14. USE OF WATER; SURFACE: Lessee shall have the nghtto usc water produced on saad land necessary for operauons hereunder and solely upon the leased premascs, proVIded, however, 
Lessee shall not use potable water or water suatable for livestock or amgataon purposes for water nood operauons without the pnor \VI1IIen consent of Lessor SubjeCt to us obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transportang and markeung the 
producuon therefrom, such use to be conducted under condnions of least tnjury to the surface of the land Lessee shall pay surface d:unages an an amount set by the General Land Offi ce fee 
schedule whach as effective on the date when the acttVIIY requtnng the payment of surface damages occurs 

IS. I'OLLliTION: In developang thas area, Lessee shall use the haghest degree of care and all proper safeguards 10 prevent pollut•on Wnhout hmumg the foregomg, polluuon of coastal 
\\etlands, natural waterways, rtvers and ampounded \\ate.r shall be prevented by the use of contammenl facahues suffictentto prevent spillage, seepage or ground "ater contammauon In the event 
of polluuon, Lessee shall use all means at us dasposal to recapture all escaped hydrocarbons or other pollutant and shall be responsable for all damage to pubhc and pnvate propenaes 

(A) PLANDS: Lessee shall buald and maantam fences around lis slush, sump, and dramage pns and tank banenes so as to protect h\eStock agamst loss, damage or tnjury, and upon 
compleuon or abandonment of any "ell or "ells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng s11e of all rubbtsh thereon 

(B) UBI\IERGED LA D : No dascharge ofsohd waste or garbage shall be allowed mto State waters from any dralhng or support vessels, producuon platform, crew or supply boat, 
barge, jac~·up ng or other equapment located on the leased area Sohd waste shall mclude but shall not be lunued to contamers, equapmenl, rubbtsh, plasuc, glass, and any other man-made non· 
baodegradable Hems A sagn must be dasplayed an a hagh traffic area on all vessels and manned platfonns staung, "Dtscharge of any sohd waste or garbage toto State Waters from vessels or 
platforms as stnctly prohabned and may subject a State of Texas lease to forfenure " Such statement shall be an lenenng of at least I· an saze 

(C) RIVER : To the extent necessary to pre\ent polluuon, the proVIsaons found an subsecuons (a) and (b) ofthas paragraph shall also apply to nvers and rtverbeds 

(0 ) I'E AL TV: Fat lure 10 comply \\tlh the requirements of tlus provasaon may result an the max a mum penalty allowed by law ancludmg forfenure of the lease Lessee shall be hable for the 
damages caused by such failure and any costs and expenses mcurred m cleanmg areas affected by the dascharged waste 

16. IOE1 I'I FICATJON MARKER : Lessee shall erect, at a dtstance not to exceed 1\\enty·five (25) feet from each "ell on the prernases co,ered by thas lease, a legable sago on whach shall 
be stated the name of the operator, the lease desagnauon and the well number Where two or more " ells on the same lease or " here wells on 1\\0 or more leases are connected to the same tank 
bauery, whether by mdavadual no" hoe connecuons darectto the tank or tanks or by use of a muluple header system, each hoc between each well and such tank or header shall be legably adenufied 
at all umes, enher by a finnly auached tag or plate or an •denuficouon properly pamted on such hne at a dtstnnce not to exceed three (3) feet from such tank or header connecuon Saad sagos, tags, 
plates or other adentificataon markers shall be mamtamed m a legable condmon throughout the tenn of thas lease 

17. A IGNI\IENT : The lease may be transferred at any ume, pro\lded, however, that the habalny of the transferor to properly dascharge us obhgauon under the Jease, mcludmg properly 
pluggang abandoned \\ells. removang platforms or ptpehnes, or remedaataon of contammauon at dnll sues shall pass 10 the transferee upon the pnor \\TIIten consent of the Commassaoner of the 
General Land Office The Commassaoner rna} requare the transferee to demonstrate financaal responsabahty and may requare a bond or other secunty All transfers must reference the lease b) the 
fi le number and must be recorded an the county \\here !he area as located, and the recorded transfer or a copy cenafied to b) the County Cler~ of the county "here the transfer IS recorded must be 
filed an the General Land Office "nhm nanety (90) days of the execuuon date, as proVIded by NRC Secuon 52.026, accompanted by the filmg fee prescnbed by the General Land Office rules m 
effect on the date of receapt by the General Land Office of such transfer or certafied copy thereof E\ef) transferee shall succeed to all nghts and be subject to all obhgauons, habthues, and 
penall•es owed to the State by the ortganal lessee or an) pnor transferee of the lease, mcludmg any ltabthues 10 the state for unpa•d ro)alues 

18. RELEASES: Lessee may rehnquash the nghts granted herew1der to the State at any 111ne by recordang the rehnquashment m the county \\here tlus area as snuated and fihng the recorded 
rchnquashment or cenafied copy of same m the General Land Onice wuhan nmety (90) days after us execuuon accompanaed by the fil mg fee prescnbed by the General Land Offi ce rules an effect 
on the date of receapl by the General Land Office of such rehnquishment or certafied copy thereof Such rehnquashment wall not have the effect of releasang Lessee from any habalny theretofore 
accrued an favor of the State 

19. LI EN: In accordance \\llh NRC. Secuon 52 136, the State shall have a first hen upon all oal and gas produced from the area covered by thas lease to secure payment of all unpaad royalty 
and other sums of money that may become due under this lease By accept.'lllce of thas lease, Lessee grants the State, 111 addnaon to the hen proVIded by N R C. Secuon 52 136 and any other 
apphcable sUitutory hen, an express contractual hen on and securtty anterestan all leased mmerals an and extracted from the leased premtses, all proceeds whtch may accrue 10 Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by Lessee or by a thard party, and all fixtures on and amprovements to tlte leased premases used m connecuon "nh the produeuon or 
processmg of such leased mmerals 10 order 10 secure the payment of all royallaes or other amounts due or 10 become due under th1s lease and 10 secure payment of any damages or Joss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condauon oftlus lease, \\hether express or amphed This hen and secunty mterest rna) be foreclosed "nh or wnhout court proceedmgs 
an the manner proVIded m the Tatle I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the Commassaoner may requare Lessee 10 execute and record such mstruments as 
may be reasonably necessar) to ackno" ledge, attach or perfect thas hen Lessee hereby represents that there are no prtor or supenor hens arasmg from and relaung to Lessee's acu' tiles upon the 
abo\e·descnbed propeny or from Lessee's acquasnton ofthas lease Should the Commassaoner at any ume determtne thatthas reprcsentauon as not true, then the Commtss•on<r may declare thts 
lease forfeued as proVIded herem 

20. FORFEITURE: If Lessee shall faa! or refuse to make the payment of an) sum "'than thuty (30) da) S after 11 becomes due, or af Lessee or an authonzed agent should kno"mgl) make an) 
false return or false report concemmg producuon or dnlhng, or af Lessee shall faal or refuse to dnll an) offset "ell or wells an good fanh as requared b) Ia" and the rules and regulataons adopted by 
the Commassaoner of the General Land Office, or 1f Lessee should fat! to file reports m the marmer requtred by Ia\\ or fat I to comply wnh rules and regulations promulgated by the General Land 
Office, the School Land Board, or tlae Raalroad Commasston, or refuse the proper authonty access 10 the records penammg to operations, or af Lessee or an authonzed agent should knowmgly fat I 
or refuse to g"e correct mformatlon to the proper authonty, or kno"mgly faa I or refuse to furnash the General Land Office a correct Jog of an) well, or afLessee shall koO\\Ingly vtolate any of the 
matenal pr0\1Stons of thas lease, or afthas lease as assagned and the assagnment as not filed 10 the General Land Onice as requared by law, the rtghts acqutred under 

thas lease shall be subject 10 forfe nure by the Commassioner, and he shall forfeit same when suffic tently mfonned of the facts whtch authonze a forfenure, and when forfetted the area shall ag:un 
be subJeCt to lease to the highest badder, under t11e same regulauons controlling the oaigmal sale of leases J lowever, nothmg herem shall be construed as waaving the automatac tcnnanauon of this 
lease by operauon of law or by reason of any special limitation ansmg hereunder Forfeitures may be set asade and this lease and all nghts thereunder reanstated before the nghts of another 
antervene upon sausfactory evtdence 10 the Commassioner of the General Land Office of future comphance wnh the provisaons of the Jaw and oft lus lease and the rules and regulations that may be 
adopted relauve hereto 

21. RIVERBED TRACT : In the e\ent !has lease covers a nverbed, Lessee as hereby specafically granted the rtghl ofemment domaan and condemnatton as proVIded for 10 NR C. Secuons 
52 092·52.093, as a pan of the consaderauon mov1ng to Lessor for the covenants herem made by Lessee 

22. AI'I'LICA BLE LAW A 0 DRI LLI G RESTRJCTIONS: Tlus lease shall be subject to all rules and regulations. and amendments thereto, promulgated by the Commassaoner of the 
General Land Office govemmg dnlhng and producmg operauons on Permanent Free School Land (specalic:Uiy ancludang any rules promulgated that relate to plans of operauons), payment of 
royahaes, and audaung procedures, and shall be subject to all other vahd statutes, rules, regulauons, orders and ordanances that may affect operauons under the proVIsaons of thas lease Wnhout 
hmmng the generalny of the foregomg, Lessee hereby agrees, by the acceptance of thas lease, to be bound by and subject 10 all statutory and regulatory prOVISIOns relaung to the General Land 
Office's audn balhng notice and audat heanngs procedures Saad prOVISIOns are currently found at 31 Texas Admtnastratave Code, Chapter 4, and Texas Natural Resources Code Secuons 52 135 
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and 52 137 through 52 140 In the event thts lease covers land franchtsed or leased or otherwtse used by a naVIgauon dtslnct or by the Umted States for the purpose ofnavtgatton or other purpose 
inctdentto the operauon of a pon , then Lessee shall not be entitled to enter or possess such land wnhout pnor approval as proVIded under Sect ton 61 117 of the Texas Water Code, but Lessee shall 
be enutled to develop such land for 011 and gas by dtrectional dnlhng, proVIded, however, that no surface dnlhng loeauon may be nearer than 660 feet and spectal penmsston from the 
Commtsstoner of the General Land Office IS necessary 10 make any surface locallon nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bon om edge of any channel, shp, or turmng basm "htch has been authonzed by the Umted States as a federal proJeCt for future construcuon, whtchever IS nearer 

13. REMOVA L Of EQUIPIIIENT: Upon the tenmnauon ofthts lease for any cause, Lessee shall not, many event, be permmed to remo\e the casmg or any pan of the equtpmenl from any 
producmg, dry, or abandoned well or wells \\1thout the wnnen consent of the Commtsstoner of the General Land Office or Ius authonzed representauve, nor shall Lessee, wnhout the wnnen 
consent of sacd Commtsstoner or hts authonzed representauve remove from the leased prem•ses the casmg or any other equipment, matenal, machmery, appliances or property owned by Lessee 
and used by Lessee m the development and producuon of 011 or gas therefrom unul all dry or abandoned wells have been plugged and unlll all slush or refuse plls have been properly filled and all 
broken or dtscarded lumber, machmery, or debns shall have been removed from the premtses to the sausfacllon of the satd Commtsstoner or hts authonzed representauve 

24. FORCE 1\IAJ EURE: Should Lessee be prevented from complymg wnh any express or unphed covenant ofthts lease, from conductmg dnlhng operauons thereon, or from producmg 011 
and/or gas therefrom, after effon made 111 good fanh, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulat•on of governmental authorny, then whcle so prevented. 
Lessee's obhgauon to comply wnh such covenam shall be suspended upon proper and sausfactory proof presented 10 the Commtssconer of the General Land Office 111 suppon of Lessee's 
content ton and Lessee shall not be hable for damages for fail ure to comply therewllh (except m the event of lease operauons suspended as provided m the rules and regulauons adopted by the 
School Land Board), and this lease shall be extended while and so long as Lessee cs prevented, by any such cause, from drill ing, reworking operauons or producmg oil and/or gas from the leased 
prcmtscs; provided, however, that nothing herein shall be construed to suspend the payment of rentals dunng the prunary or extended term, nor to abridge Lessee's nghtto a suspensiOn under any 
applicable statute of thts State 

25. LEASE SECURITY: Lessee shall take the lughest degree of care and all proper safeguards to protect satd premtses and to prevent theft of oil, gas, and other hydrocarbons produced from 
satd lease. Thts mcludes, but IS not lunued to, the installauon of all necessary equtpmem, seals, locks, or other appropnate protective devtces on or at all access pomts at the lease's producuon, 
gmhenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pay the State of Texas royalues thereon 
as provtded hereto on all oil, gas or other hydrocarbons lost by reason of theft 

26. RED CTIO OF PA YI\IENTS: If, dunng the pnmary tenn, a pon•on of t he land covered by thts lease IS Included w11hm the boundanes of a pooled unll that has been approved by the 
School Land Board m accordance Wtlh Natural Resources Code Secuons 52 151-52 153, or tf, at any ume after the exptrauon of the pnmary term or the extended term, th•s lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre bas•s hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwtse severed, so that payments determmed on a per acre basts under the terms of thts lease dunng the pnmary tenn shall be calculated based upon the number of acres outStde the boundanes 
of a pooled un11, or, tf after the exptrauon of the pnmary term, the number of acres actuall) re tamed and covered by tlus lease 

27. SUCCE ORS A D A IG S: The covenants, condntons and agreements contamed herem shall extend to and be bmdmg upon the hetrs, executors, adrmmstrators, successors or 
asscgns of Lessee herem 

28. A T IQUIT IES CODE: In the e' emthat any feature of archeologtcal or htstoncaltnterest on Permanent School Fund Land 1s encountered dunng the acuvmes authonzed by thts lease, 
Lessee wtllunmedtmely cease acttVIIIes and wtlltmmedtately nott fy the General Land Office (A lTN Archaeologist, Asset Management DtviSion, 1700 N Congress Ave, Auslln, Te\as 78701) 
and the Texas Htstoncal Commission (P 0 Box 12276, Ausun, TX 7871 1) so that adequate measures ma) be undenaken to protect or reco•er such dtscovenes or findmgs, as appropnate Lessee 
tS expressly placed on nouce of the Nattonallhstoncal Preservauon Act of 1966 (PB-89-66, 80 S~11u1e 915, 16 USC A 470) and the Antiqutltes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998). On state-owned land not dedtcated 10 the Permanent School Fund, lessee shall noufy the Texas HIStoncaJ Comm•sston before breakmg ground at a proJect 
locauon A1t archaeolog•cal survey mtght be reqmred by the commtsston before construcuon of the prOJeCt can commence Further, m the event that any sHe, object, locauon, ancfact or other 
feature of archaeologtcal, sctenttfic, educattonal, cultural or htstonc mterest IS encountered dunng the acttvmes authonze by thts lease, lessee well 1mmedtately noufy lessor and the Texas 
Htstoncal Commtsston so that adequate measures may be undenaken to protect or recover such dtseovenes or findmgs, as appropnate 

29. VE UE: Lessor and lessee, mcludtng lessee's successors and asstgns, hereby agree that venue for any dtspute ansmg out of a proVISIOn of th•s lease, \\hether express or unphed, regardtng 
tnterpretalton of thts lease, or relaung 111 any way to tlus lease or to applicable case law, statutes, or admuustrauve ntlcs. shall be m a coun of competent JUriSdtctton located m TraVIS County, State 
of Texas 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,tlus lease must be filed of record m the office of the County Clerk many county m whtch all or any pan of the 
leased prem•ses is located, nod centfied cop•es thereof must be filed m the General Land Office The prescnbed filmg fee shall accompany the centfied coptes sent to the General Land Office 
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~lease ust be signed and acknowledged by the Lessee before it os filed of record in the county records and in the General Land Office of the State of Texas. 
s:: 
0 
en 

-~ 
LESSEE 

BY: _______________ _ 

TIT LE: _____________ _ 

DATE: _______________ _ 

, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Oflice 

0 z 

STATE OF __________ ___ 

CO TYOF ___ _ ________ __ 

APPROVED 

Contents 
Legal 
DC 
Exec 

ERAL LAND OFFICE 

(CORPORA TIO ACKNOWLEDG J\1 ENT) 

BEFORE ME, the undersogned authonty, on thts day personally appeared _______ _____________ _ _ _ _ 

kn0\\11 to me to be the person whose name os subscnbed to the foregomg mstrument, as _______________ ________ .of 

-------------------------- - ------ -------------'and acknowledged to me that he executed the same 

for the purposes and consoderauon therein expressed, in the capacity stated, and as the act and deed of saod corporation. 

Govcn under my hand and seal of oflice thos the ________ day of----------------~ 20 ______ . 

Notary Public in and for ______________ _ 

STATE OF _ __________ _ (INDIVIDUAL ACKNOWLEDGI\IE T) 

COU n · OF ___________ _ 

Before me. the undersogned authority, on tins day personal!) appeared. ____ ____________________ _ 

kno"11 to me to be the persons whose names are subscnbed to the foregomg mstrument, and ackno" I edged to me that they executed the 
same for the purposes and constderation thereon expressed 

Gl\·en under my hand and seal o f office this the _______ .day of __ ~-------------~20 ______ . 

Notary Public on and for ______________ __ 
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October 29, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 10, which has been 
assigned the lease number M-111808. 

State Lease M-111808 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibi lities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report ; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

'tcphcn E Austin Building · 1700 lorth Con~:,rn:ss Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 · Austin, Texas 78711 -2873 

512-463-500 I • 800-998-4G 1~0 

\"'vw.glo.statc. tx.us 



~. 

By ~atterson, Commissioner 



Lease Form 
Revised 7110 
Surveyed School Lmnd 

~ustin, \[exas 

OIL A D GAS LEASE 
NO. M-111 808 

p,r 
I" IT( 

A ~~~~~()\\) 
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-
WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and Chapter 52, Subchaptcrs A-D and 1:1. (sa~d Code bemg hereinafter r~ferred to as N.R.C.), and subJeCt to ~I 
rules and rcgulauons promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable stal\Jlcs and amendments to sa~d 
N R C., the followmg area, to-wn. 

NORTHEAST ONE-QUARTER (NE/4) OF SECTION 46, BLOCK 52, PUBLIC SCHOOL LA D SURVEY, C LDERSO COUNTY, TEXAS, CONTAINI G 
APPROXIMAT ELY 160 AC RES, AS SHOW 0 TH E OFFICIAL MAP OF CULBERSO COUNTY, T EXAS NOW ON FI LE IN THE TEXAS GE ERA L LA D OFFICE, 
AUSTI , TEXAS, 

was, after bemg duly advenrsed, offered for lease on the s•• day of October, 201 0, at 10 00 o'clock a.m., by the CommJSsroner of rhe General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnlllng for, and producing oil and/or gas that may be found and produced from the above descnbcd area, and 

WHEREAS, after all brds and rerrunances whrch were recerved up ro sard rime have been duly considered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular mceung thereof m the General Land Office, on the s" day of October, 2010, hercmaftcr the "elfecuve dare" and 11 was found and derermmed that T. VERNE DWYER "hose address rs 
S08 WEST WALL, SUIT E 403, MID LA D, TEXAS 79701-5077 had offered the hrghest and best brd for a lease of the area abo•e descnbed and rs, therefore, enurled to recervc a lease 
thereon 

NOW, THEREFORE, I, Jerry E. Patlcrson, Commissioner of the General Land Office ofrhe State of Texas, heremafter somettmes referred to as "Lessor," whose address IS Auston, Texas, by 
vinue of the authority vested m me and in consideration of the payment by the heremafter designated Lessee, !he sum of 0 E HU ORED SIXTEEN T IIOUSA D THREE HU DRED 
TWENTY AND 00/100 Dolla rs ($11 6,320.00), reccrpt of wh1ch is hereby acknowledged and of rhe royalues, covenants, supulauons and condlllons con tamed and hereby agreed ro be pard, 
observed and performed by Lessee, do hereby demise, grant, lease and ler unto the above mentooned brdder the exclusl'c nghtto prospect for, produce and take orl and/or gas from the aforcS3ld 
area upon the followmg rerrns and condauons, ro-wn 

1. RESERVATION: There 1s hereby excepted and reserved ro Lessor. the full use of the propeny covered hereby and all nghrs With respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the exrenr herem granted ro Lessee; the nghr ro grant lhtrd panacs seasmrc, gcophysacal and gcologrcal perrnns and to enter mto other agreements with 
thlfd panics, wh1ch allow such third panics ro conduct geophysical, geological or seism1c surveys on, over, under, through and across the land covered herein dunng the terrn oflhis lease, and the 
nghts of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of explonng for and producmg rhe mmerals whach are nor covered, or wh1ch may not be covered m 
rhe future, under the tcrrns of !has lease, but wh1ch may be located Wlthm the surface boundaries of the leased area All of the rights m and ro the leased prerruses retaJncd by Lessor and all of the 
nghts in and to the leased premtses granted to Lessee herem shall be exerc1scd an such a manner that nc1ther shall unduly mrerfcrc With the operarrons of the other 

2. TERM· SubJeCt ro the other proVIsaons hereof, this lease shall be for a term of fi ve (S) yu rs from the effect ave dare hereof (here an called "pnmary term") and as long thereafter as oal or 
gas IS produced m paytng quanuues from saad area 

3. DELAY RENTALS: If no well IS commenced on the land hereby leased on or before the anmversary date oflh1s lease, lhas lease shallrermmarc as ro both panacs unless the Lessee on or 
before said dare shall pay or render ro the Commissaoner of the General Land Office of the State of Texas ar Ausrm, Texas, the amount specafied in the followmg schedule mult1plied by the 
number of acres an the premises, which shall operate as a rental and cover the privilege of deferring the commencement of a well for twelve (12) months from saad dare In hkc manner and upon 
payments or renders of amounts set our an the following schedule, the commencement of a well may be further deferred for a hke penod of the same number of months 

Anmversary Date Delay Remal oer Acre 
F~t S5 00 
Second S 5 00 
Thard S25 00 
Founh S25 00 

4. PRODUCTION ROYA L TIES SubJect to the proVISIOns for royalty reductions set outm subparagraph (E) of lh1s paragraph 4, upon producuon of oal and/or gas, the Lessee agrees to pay 
or cause to be paid to the Comrruss1oner oflhe General Land Office 1n Austm, Texas, for the use and benefit of the State of Texas, dunng the rerrn hereof 

{A) OIL As a royalty on oal, wh1ch IS defined as mcludlng all hydrocarbons produced m a llqu1d forrn at the mouth of the w<ll and also all condensate, d1stollate, and other llqurd 
hydrocarbons recovered from oal or gas run through a separator or other equipmena, as heremafter proVIded, 1/4 pan of the gross producuon or the marl:er value thereof, at the opuon of the 
Lessor, such value to be determined by I) the h1ghesr posted pnce, plus premium, if any, offered or paid for oil, condensate, dasullare, or other hquid hydrocarbons, respecuvely, of a like type and 
gravity an the general area where produced and when run, or 2) lhc h1ghest market pnce thereof offered or p3ld 10 the general area where produced and when run, or 3) the gross proceeds oflhe 
sale thereof, whichever is the greater Lessee agrees that before any gas produced from the land hereby leased 1s sold, used or processed 10 a plant, u Will be run free of cosrto Lessor through an 
adequate oil and gas separator of convenuonal type or other equ1pment at least as efficient 10 the end that all llqwd hydrocarbons recoverable from the gas by such means Will be recovered Upon 
wnnen consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be wa~ved upon such terms and condmons as prescnbed by Lessor 

(B) ON-PROCESSED GAS· As a royalty on any gas (includmg flared gas), whrch as defined as all hydrocarbons and gaseous substances not dcfmed as o1l m subparagraph (A) above, 
produced from any well on said land (except as provided herein wilh respect to gas processed m a plant for the e~tractron of gasoline, llqu1d hydrocarbons or other products) 1/4 pan of the gross 
producraon or the marl:et value thereof, ar the opuon of the Lessor, such value ro be based on the lughesr market pnce p3ld or offered for gas of comparable quality m the general area where 
produced and when run, or the gross price pa1d or offered ro the producer, whachever is greater provaded lhar the maxamurn pressure base m measuring !he gas under this lease contract shall nor ar 
any ume exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be SIXty (60) degrees Fahrenheu, correcuon to be made for pressure accordmg to Boyle's Law, 
and for specific gravity accordmg to tesr made by the Balance Method or by !he most approved method ofresung bemg used by the mdusuy at the tame ofrcs1mg 
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 pan of the restdue gas and the 
liquid hydrocarbons extracted or the market value thereof. at the option of the Lessor. All royalties due herein shall be based on one hundred percent {100%) of the total plant product ton of residue 
gas anributable to gas produced from this lease, and on fifty percent (SO%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of llqu1d hydrocarbons, 
annbutable to the gas produced from this lease, provided that if liquad hydrocarbons are recovered from gas processed an a plant an which Lessee {or liS parent, subsidaary or affiliate) owns an 
tnlerest, then the percentage applicable to llquad hydrocarbons shall be fifty percent (50%) or the h1ghest percent accruing to a thard pany processang gas through such plant under a processing 
agreement negotiated at arms' length {or 1f there as no such th1rd pany, the haghest percent then being specafied in processing agreements or contracts m the industry), whichever as the greater. The 
respective royalties on resadue gas and on II quad hydrocarbons shall be determined by I) the lughest market price paid or offered for any gas {or liquad hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such residue gas (or the weaghted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater In no 
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTH ER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactuted from gas (excepting liquid hydrocarbons) whether srud gas be 
"casinghead," "dry" or any other gas, by frac tionating, bumang or any other processing, 114 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows· 

( I) On the basis of the lughest market pnce of each product, dunng the same month in which such product is produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month in which such products are produced, wluchever is the greater 

(E) VARIABLE ROYALTY: (i) Subject to the other provisions ofth1s lease, II is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced within eighteen {18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may earn a 
reduced royalty rate of20% as herein provtded, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the 1em1 an whach to earn a reduced royalty rate by giving not ace to the Commissioner of the General Land Office, commencing drilling operations on an addnional well pnor to the 
expiration of such three (3) month period and prosecuting diligently and Ill good faath the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production as brought on line and sales thereof are commenced prior to the exptrauon of such three (3) month extension period. 

(ii) In the event productaon an paying quantities is established pursuant 10 the terms of !has lease and such production is brought on line and sales thereof are commenced after the exptrauon 
of eighteen (18) months from the effective date hereof but prior 10 the exp1ra11on of twenty-four (24} months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply 10 each subsequent well drilled and produced on the land covered by this lease Provided that, 1f during such six (6) month term during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by th1s lease, Lessee may receive a three (3) month 
extension of the term m which to earn a reduced royalty rate by giving notice 10 the Commissioner of the General Land Office, commencing drilling operations on an additional well prior 10 the 
expiration of such three (3) month period and prosecutmg diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced pnor to the expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruang to Lessor under this lease shall be without deducuon for the cost of producing, transportmg, and otherw1se makmg the oil, 
gas and other products produced hereunder ready for sale or use 

(G) ROYALTY IN KIND: Notwathstandang anythmg contaaned herem to the contrary, Lessor may, at ats option, upon not less than 60 days notice 10 Lessee, require at any tame or from 
time to t1me that payment of all or any royalties accruing to Lessor w1der this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressang, processing, transponmg and otherwise makang the oal, gas and other products produced hereunder ready for sale or use. Lesso(s right to take its royalty in kind shall not 
dimmish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
an any processing plant Notwithstanding anythang contained herem to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas hi\ purposes on the leased prerruses after the liqUid hydrocarbons conta10ed 10 the gas have been removed, and no royalues shall be payable on the gas so recycled until such lime as the 
same may thereafter be produced and sold or used by Lessee 10 such manner as to enmle Lessor to a royalty thereon under the royalty proviSions of th1s lease 

(I) MINIM UM ROYAL TV: During any year after the exp1rat1on of the primary term ofthas lease, of this lease is maintaaned by production, the royalties paid to Lessor an no event shall be 
less than an amount equal to $5.00 per acre; otherwase, there shall be due and payable on or before the last day of the month succeedmg the anniversary date of this lease a sum equal to $5.00 per 
acre less the amount of royalties paid during the preceding year 

(J) MARGINA L PRODUCTION ROYA LTY: Upon Lessee's wnnen application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the manimum 
royalty set out in subparagraph 4 (I) to extend the economic hfe of th1s lease and encourage recovery of oil or gas that might otherwtse remain unrecovered Any such royalty reduction must 
conform to the requirements of any School Land Board admmistrative rules on !has subject. Royalty may not be reduced below the applicable starutory mtntmum 

5. ROYA LTY PA YME TS AND REPORTS. All royalties not taken an kmd shall be paid 10 the Commissioner of the General Land Office at Austin, Texas, in the following manner: 
Payment of royalty on producuon of 011 and gas shall be as provtded in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received an the 

General Land Office on or before the 5th day of the second month succeed10g the month of production, and royalty on gas is due and must be received 10 the General Land Office on or before the 
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross runount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports 
confirming the gross productiOn, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into 
papehnes, tanks, or pools and gas hnes or gas storage, and any other repons or records wh1ch the General Land Office may requare to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herem must be filed 10 the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other reminance advtce showmg by the assigned General Land Office lease number the amount of royalty bemg paid on each lease If Lessee pays has royalty on or before thlfl'y {30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever as greater. A royalty payment which as over thirty (30) days late shall accrue a penalty of 10% 
of the royalty due or S2S 00 wh1chever ts greater In addition to a penalty, royalues shall accrue Interest at a rate of 12% per year; such 10terest Will begm accrumg when the royalty is Sixty (60) 
days overdue Ailidavats and supponmg documents whach are not filed when due shall ancur a penalty lfl an amount set by the General Land Office admimstrative rule whach is effective on the 
date when the affidavits or supporting documents were due The Lessee shall bear all respons1btluy for pay10g or caus10g royalties to be paid as prescribed by the due date provtded herein 
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The 
above penalty provisaons shall not apply in cases of title dispute as 10 the Smte's portion of the royalty or to that portion of the royalty m dispute as to fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Comrmssioner of the General Land Office with its best passable estimate of oil and gas 
reserves underlying tlus lease or allocable to tlus lease and shall furnash saad Commassioner Wllh copaes of all contracts under which gas IS sold or processed and all subsequent agreements and 
amendments 10 such contracts wathan thirty (30) days after entering onto or making such contracts, agreements or amendments Such contracts and agreements when received by the General Land 
Office shall be held an confidence by the General Land Office unless othefWlse authorized by Lessee All other contracts and records pertruning to the production, tranSportatiOn, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examanation by the Commissioner of the General Land Office, the Anomey General, the Governor, or the representauve of any of them. 

(B) DRILLING RECORDS: Wrinen notice of all operations on this lease shall be submitted 10 the Commissioner of the General Land Offi ce by Lessee or operator live (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wrinen notice 10 the General Land Office shall include copies of Railroad Commission 
forms for application to dnll Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the t1me they are filed wtth the Texas Railroad 
Commisston Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cunings and cores, or other information relative to the operation of the above-described 
premases, which may be requested by the General Land Office, in addiuon to those herein expressly provided for. Lessee shall have an electrical and/or rad1oacuvny survey made on the bore-hole 
secuon, from the base of the swface casing to the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wuhin fifteen ( 15) days after the making of srud survey 
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(C) PENALTIES: Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when due The penally for late filmg shall be set by 
the General Land Office admmistrative rule whrch rs effective on the dare when the matenals were due m the General Land Office 

7. RETAINED ACREAGE: Notwithstandmg any provrsion of this lease to the contrary, after a well producing or capable of producmg or I or gas has been completed on the leased premrses, 
Lessee shall exercrse the drhgence of a reasonably prudent operator in dnlhng such addltronal well or wells as may be reasonably necessary for the proper developmenl of the leased premrses and 
in marketing the producuon thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expirarion dare of the primary or exrended tenn It shall then tenninate as 10 all of the leased premrses, 
EXCEPT (I) 40 acres surroundmg each oil well capable of producing in paymg quantities and 320 acres surrounding each gas well capable of producmg in paying quan1it1es (including a shut·m 
or I or gas well as pro111ded m Paragraph I I hereof), or a well upon which Lessee is then engaged tn conunuous drilling or reworlong operauons, or (2) the number of acres mcluded in a producrng 
pooled unrt pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Rarlroad Commission of Texas, or any successor agency, or other governmental authonty having junsdiction Wrthrn 90 days of a 
panial tennrnation of this lease in accordance wrth this subparagraph and upon payment of the mirumum filing fee set by General Land Office rules m effect at the time of the panial termination, 
Lessee shall have the nght to obtain a surface lease for ingress and egress on and across the tenninated ponron of the leased premrses as may be reasonably necessary for the continued operation of 
the portions of the lease remarning in force and effect. If Lessee fails to apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease 

(B) HORIZONTAL In the event this lease is rn force and effect two (2) years after the expiration date of the primary or extended tenn It shall further tenninate as to all depths below 100 
feet below the total depth dnlled (hereinafter "deeper depths") in each well located on acreage retamed in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half(ln) of the bonus origmally paid as consideration for thrs lease (as specified on page I hereof). If such amount is pard, thrs lease shall be m force 
and effect as to such deeper depths, and sard tennrnatlon shall be delayed for an addruonal penod of two (2) years and so long thereafter as or I or gas is produced in payrng quanutlcs from such 
deeper depths covered by thrs lease. 

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the fonn of a square with the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after panialtcnnination of this lease as provided herein, Lessee shall execute and record a 
release or releases contairung a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certrlied copy of same, shall be filed in the General 
Land Office, accompanied by the filing fcc prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may dcsrgnatc by wrincn instrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be bmding upon Lessee for all purposes If at any time after the effective date of the panialtennination provisions hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage rs thereafter allocated to said well or wells for production purposes, this lease shall thereupon tenninate as to all acreage not thereafter 
allocated to said well or wells for producuon pllflloses 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royally, which wellrs wrthm 
one thousand ( 1,000) feet of the area mcluded herem, or which well is drarning the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the drarning 
well or the well located withm one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute drligently the drilling of an offset well on the area covered by thrs 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of the area covered by this lease, and the Lessee, manager or dnller shall use all means 
necessary on a good faith effort to make such offset well produce or I and/or gas in commercial qua.nutoes Only upon the detennination of the Commrssroner and wrth hrs wnnen approval, may the 
payment of a compensatory royally satisfy the oblrgatron to dnll an offset well or wells requrred under this Paragraph 

9. DRY 1-lOLE/CESSA TI ON OF PRODUCTION DURING PRJ MARY T ERM: If, dunng the primary term hereof and pnor to discovery and production oforl or gas on said land, Lessee 
should drill a dry hole or holes thereon, or if during the primary tenn hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should 
cease from any cause, thrs lease shall not tennonate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of producuon Lessee commences 
addruonal drilling or reworking operations thereon, or pays or tenders the next armual delay rental m the same marmer as provided in thrs lease If, during the last year of the pnmary tenn or 
wlthm sixty (60) days prior thereoo, a dry hole be completed and abandoned, or the producoion of oil or gas should cease for any cause, Lessee's nghts shall remarn on full force and effect wrthout 
funher operauons unul the exprration of the primary tenn; and if Lessee has not resumed producrion in paying quantities at the expiration of the pnmary tenn, Lessee may maintain thrs lease by 
conducting addouonal drilhng or reworlong operauons pursuant to Paragraph 10, using the exprrauon of the pnmary tenn as the date of cessauon of production under Paragraph 10. Should the 
first well or any subsequent well drilled on the above descnbed land be completed as a shut-m or I or gas well wrthm the pnmary tenn hereof, Lessee may resume payment of the annual rental m 
the same manner as provided herein on or before the rental paying date following the expiration of srxty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to 
make such payment, this lease shall ipso facto tenninate If at the expiration of the primary tenn or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be 
made in accordance with the shut-in provisions hereof 

10. CESSATION, DRILL! G, AND REWORKI NG: If, after the expiration of the primary tenn, production of or I or gas from the leased premrses, after once obtamed, should cease from 
any cause, this lease shall not terminate rf Lessee commences addiuonal drrlling or reworking operations within sixty (60) days after such cessauon, and tlus lease shall remam m full force and 
effect for so long as such operations conunue m good faith and on workmanlrke manner without rnterruptions totalrng more than srxty (60) days If such dnlhng or reworkmg operauons result m 
the production of oil or gas, the lease shall remam m full force and effect for so long as orl or gas IS produced from the leased premises rn paying quanuues or p~yment of shut·m ool or gas well 
royalties or payment of compensatory royalties IS made as pro111ded herem or as provided by law. If the drilhng or reworking operations result in the completion of a well as a dry hole, the lease 
will not tennmate if the Lessee commences additional drilling or reworkong operations within sixly (60) days after the completion of the well as a dry hole, and this lease shall rem am m effect so 
long as Lessee continues drilling or reworkong operations in good faith and on a workmanlike manner without interruptions totahng more than srxty (60) days. Lessee shall give wnnen nouce to 
the General Land Omce wnhin thirty (30) days of any cessation of production 

II. SHUT-I ROYAL TIES: For purposes of thrs paragraph, '"well'" means any well that has been assogned a well number by the state agency havrng jurisdrctron over the production of orl 
and gas If at any lime after the expiration of the pnmary tenn of a lease that, until being shut m, was being maontamed on force and effect, a well capable of producmg orl or gas m paying 
quanuues rs located on the leased premises, but otl or gas tS not bemg produced for lack of suitable production facihties or lack of a suitable market, then Lessee may pay as a shut-in oil or gas 
royally an amount equal to S 10 00 per acre, but not less than S 1,200 a year for each well capable of producmg oil or gas in paymg quanuues. To be effecuve, each miual shut·rn or I or gas royalty 
must be paid on or before. {I) the expiration of the pnmary tenn, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnllrng 
or reworking operauon m accordance with the lease provisions; whichever date is latest. If the shut-In orl or gas royally is paid, the lease shall be considered to be a producing lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the primary term, or from the frrst day of the month foll owing the month in which production ceased, and, after 
that, if no suitable producuon facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (I) year by paying the same amount each 
year on or before the expirauon of each shut-in year 

12. COMPENSATORY ROYA L TIES: If, dunng the period the lease rs kept in effect by payment of the shuHn or I or gas royally, oil or gas rs sold and delivered in paymg quanmies from a 
well located wrthm one thousand ( I ,000) feet of the leased prerruses and completed in the same producing reservoir, or m any case on which drainage rs occurring, the nght to conunue to maintarn 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintam the 
lease for four more successive years by Lessee paymg compensatory royalty at the royally rate pro111ded rn the lease of the market value of productron from the well causmg the drainage or which 
IS completed in the same producing reservoir and within one thousand (1,000) feet of the leased premoses. The compensatory royalty is to be pard monthly to the Commissroner beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservorr and located within 
one thousand (1,000) feet of the leased premises; rf the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royally, Lessee shall pay an 
amount equal to the difference within thiny (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obhgation of reasonable development nor the 
obhgation to dnll offset wells as provrded m N.R C. Secuon 52.034, however, at the detenninatron of the Commrssioner, and with the Commissioner's wnnen approval, the payment of 
compensatory royalties shall satisfy the obhgatron to dnll offset wells. Compensatory royally payments whrch are not timely pard wrll accrue penally and mterest m accordance wrth Paragraph 5 
of thos lease 
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13. EXTENSIONS: If, at the exparauon of the pnmary tenn of this lease, production of 011 or gas has not been obuuned on the leased premises but dnlhng operations are bemg conducted 

thereon in good fa1th and in a good and workmanhke manner, Lessee may, on or before the exp1rauon of the pnmary term, file tn the General Land Office wnnen appftcatoon to the Comm1ssooner 
of the General Land Office for a llurty (30) day extensoon of this lease, accomparued by payment of Three Thousand Dollars ($3,000 00) 1f this lease covers SIX hundred fony (640) acres or less 
and Sox Thousand Dollan ($6,000 00) of th1s lease covers more than SIX hundred forty (640) acres and the Commossooner shall, in writong, extend !his lease for a thtrty (30) day penod from and 
after the exp1ra11on of the pnmary term and so long thereafter as oil or gas IS produced on pa)'lng quanutoes, prOVIded further, that Lessee may, so long as such dnlhng operauons are beong 
conducted make hke application and payment dunng any thorty (30) day extended period for an addotoonal extensoon of thorty (30) days and, upon rece1pt of such apphcatoon and payment, the 
Commossioner shall, on writing, agatn extend thos lease so that same shall remaon in force for such addouonal thorty (30) day penod and so long thereafter as ool or gas ts produced Ill paymg 
quantotoes; provided, however, thatthts lease shall not be extended for more than a total of three hundred runety (390) days from and after the exparation of the pnmary tenn unless producuon m 
payong quanuues has been oblauled 

1~. USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on sa1d land necessary for operauons hereunder and solely upon the leased premtses, proVIded, however, 
Lessee shall not use potable water or water suotable for hvestock or irrigation purposes for water Oood operauons without the prior wnnen consent of Lessor Subject to us obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transponmg and marketmg the 
production therefrom, such use to be conducted under condlllons of least injury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whoch os effective on-the date when the actiVIty requonng the payment of surface damages occurs 

IS. POLLUTION: In developtng th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent pollutoon W1thout hmotmg the foregotng, polluuon of coastal 
wetlands, natural waterways, rivers and om pounded water shall be prevented by the use of contaonment facolities sufficoentto prevent spoilage, seepage or ground water contarrunauon In the event 
of polluuon, Lessee shall usc all means atots dosposal to recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate properties 

(A) UPLANDS: Lessee shall build and maintaon fences around its slush, sump, and drainage pits and tank banerics so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilhng sole of all rubbish thereon 

(B) SUBMERGED LANDS: No doscharge ofsohd waste or garbage shall be allowed tnto State waters from any dnlhng or suppon vessels, producuon platform, crew or supply boat, 
barge, Jack-up ng or other eqwpment located on the leased area Sohd waste shall mclude but shall not be hmued to contamers, equopment, rubbtsh, plastic, glass, and any other man-made non­
boodegradable items. A sign must be dtsplayed m a hogh 1raffic area on all vessels and manned platforms statmg, "Doscharge of any sohd waste or garbage mto State Waters from vessels or 
platforms is stnctly prohobued and may subject a State of Texas lease to forfeuure." Such statement shall be tn lenenng of at least I" tn stze 

(C) RIVERS: To the extent necessary to prevent polluuon, the proVIsions found in subsecuons (a) and (b) of thos paragraph shall also apply to rivers and nverbeds 

(D) PENALTY: Faolure to comply WJth the requorements ofthos proVIsion may result on the maxomum penalty allo,.ed by law mcludmg forfeoture of the lease Lessee shall be hable for the 
damages caused by such failure and any costs and expenses mcurred tn cleantng areas affected by the doscharged waste 

16. IDENTIFICATION MARKERS: Lessee shall erec~ at a distance not to exceed twenty-five (25) feet from each well on the premtses covered by thts lease, a legtble s1gn on which shall 
be stated the name of the operator, the lease destgnatlon and the well number. Where two or more "ells on the same lease or where wells on two or more leases are coMected to the same tank 
banery, whether by indo vidual now hne connecnons dtrectto the tank or tanks or by use of a multiple header system, each hne between each well and such tank or header shall be legtbly identofied 
at all times, either by a firmly attached tag or plate or an odenufication properly patnted on such hne at a dostance not to exceed three (3) feet from such tank or header connection Saod sogns, tags, 
plates or other odentificatoon markers shall be maintatned Ill a legtble condition throughout the term of thos lease 

17. ASSIGNMENTS: The lease may be lranSferred at any nme, proVIded, however, that the habohty of the IJ"ansferor to properly doscharge liS obhgatoon under the lease, oncludong properly 
pluggong abandoned wells, removong platfonns or popehnes, or remedoatlon of contamonatlon at dnll sues shall pass to the aransferee upon the pnor wnnen consent of the Commossooner of the 
General Land Office The Commosstoner may requore the transferee to demonsll"ate financtal responsoboluy and may requore a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded 1n the county where the area is located, and the recorded 1ransfer or a copy cenofied to by the County Clerk of the county where the aransfer ts recorded must be 
fi led in the General Land Office wothin ninety (90) days of the execution date, as proVIded by N R.C. Sectoon 52.026, accompanoed by the fihng fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such IJ"ansfer or cenofied copy thereof Every transferee shall succeed to all nghts and be subJeCt to all obhgattons, habihties, and 
penalt ies owed to the State by the onginnllessee or any pnor transferee of the lease, mcluding any habohues to the Slate for unpaod royalties 

18. RELEASES: Lessee may rehnquosh the nghts granted hereunder to the State at any 11me by recordong the rehnquoshment in the county where thts area tS sotuated and fihng the recorded 
rehnqu1shment or certified copy of same tn the General Land Office wtthon none!}' (90) days after liS execuuon accompanted by the fihng fee prescnbed by the General Land Office rules on effect 
on the date of receopt by the General Land Office of such relinquishment or cenofied copy thereof Such rehnquoshment w1ll not have the effect of releasmg Lessee from any hab1hty theretofore 
accrued in favor of the State. 

19. LIEN: In accordance woth NRC. Section 52 136, the Slate shall have a first hen upon all ool and gas produced from the area covered by tlus lease to secure payment of all unpaod royalty 
and other sums of money that may become due under this lease By acceptance of thos lease, Lessee grants the State, tn addouon to the hen proVIded by N R C Secuon 52 136 and any other 
applicable statutory hen, an express contractual hen on and secunty interest m all leased mmerals m and exll"acted from the leased premtses, all proceeds wluch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thard party, and all fixtures on and 1mpro,ements to the leased premoses used lll connecuon w1th the producnon or 
processmg of such leased mmerals tn order to secure the payment of all royalties or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condnoon of thos lease, whether express or omphed Thts hen and secunty mterest may be foreclosed wtth or wtthout coun proceedongs 
on the manner provtded on the Tule I, Chapter 9 of the Texas Busoness and Commerce Code Lessee agrees that the Commossooner may requore Lessee to execute and record such onst.ruments as 
may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there are no prior or supenor hens ansong from and relaung to Lessee's act1v11oes upon the 
above-descnbed property or from Lessee's acquosotlon of thts lease Should the Commoss1oner at any ume determtne that th1s representation os not ll"Ue, then the Commossooner may declare thos 
lease forfeited as proVIded hereon 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of any sum wothtn thtrty (30) days after 11 becomes due, or of Lessee or an authonz.ed agent should kztowtngly make any 
false rerum or false repon concemong production or dnlhng, or tf Lessee shall fao l or refuse to dnll any offset well or wells on good faoth as requtred by law and the rules and regulations adopted by 
the Commissioner of the General Land Offi ce, or if Lessee should fail to file repons on the manner requored by law or fall to comply w11h rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Raolroad Commission, or refuse the proper authonty access to the records pertaonong to operauons, or tfLessee or an authorized agent should knowingly fail 
or refuse to give correct information to the proper authonty, or knowingly fail or refuse to fumosh the General Land Office a correct log of any well, or of Lessee shall knowongly voolate any of the 
maten al proVIStons of this lease, or if th1s lease is asstgned and the asstgnment is not filed in the General Land Office as requored by law, the nghts acquared under 

thos lease shall be subject to forfeiture by the Commosstoner, and he shall forfeu same when sufficiently on formed of the facts whoch authonze a forfeiture, and when forfened the area shall a gam 
be subject to lease to the lughest b1dder, under the same regulauons controllmg the ongonal sale of leases However, nothong hereon shall be construed as waoVIng the automatoc termonatlon of thos 
lease by operation of law or by reason of any spectal limitation arising hereunder Forfeitures may be set astde and thos lease and all nghts thereunder reonstated before the nghts of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance woth the provisoons of the law and of thos lease and the rules and regulations that may be 
adopted relative hereto 

11. RIVERBED TRACTS: In the eventthts lease covers a nverbed, Lessee IS hereby spectfically granted the nght of emment domatn and condemnation as proVIded for Ill NRC Sccnons 
52.092-52.093, as a part of the canso deration moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: Tlus lease shall be subject to all rules and regulauons, and amendments thereto, promulgated by the CommiSSIOner of the 
General Land Office governing dnlhng and producing operauons on Permanent Free School Land (specttically oncludong any rules promulgated that relate to plans of operauons), payment of 
royalties, and auditong procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordonances that may affect operauons under the proVIsoons of tlus lease Wothout 
ltmllmg the generaluy of the foregomg, Lessee hereby agrees, by the acceptance of thos lease, to be bound by and subject to all starutory and regulatory provtstons relaung to the General Land 
Office's audu bolhng notice and audit heanngs procedures Saod prOVISIOns are currently found at 31 Texas Admonlstratove Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
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and 52.137 through 52.140 In the event tlus lease cove~ land franchased or leased or otherwase used by a navigation dtSU1ct or by the Uruted States for the purpose of naVIgation or other purpose 
ancident to the operataon of a pon, then Lessee shall not be entitled to enter or possess such land wuhout pnor approval as proVIded under Section 61 117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for otl and gas by darectlonal dnlhng; proVIded, however, that no surface dnlhng location may be nearer than 660 feet and specaal permassaon from the 
Commassaoner of the General Land Office as necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, shp, or turning bas an whach has been authorized by the Unated States as a federal proJect for future construction, wluche•er as nearer 

23. REM OVAL OF EQUIPMENT: Upon the termination of thas lease for any cause, Lessee shall not, in any event, be pennitted to remove the casang or any pan of the equapment from any 
producing, dry, or abandoned well or wells wathout the wri tten consent of the Commassioner of the General Land Office or his authoriZed representative, nor shall Lessee, wtthout the wntten 
consent of satd Commissaoner or Jus authorized representative remove from the leased premises the casmg or any other equapment, material, machanery, apphances or propeny owned by Lessee 
and used by Lessee m the development and producuon of oal or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or dascardcd lumber, maclunery, or debns shall have been removed from the premases to the sausfacuon of the saad Commassaoner or Ius authonzed representative 

24. FORC E 11-lAJEURE: Should Lessee be prevented fro m complying with any express or amphed covenant of thas lease, from conductmg dnlling operauons thereon, or from producang oal 
and/or gas therefrom, after effon made in good faith, by reason of war, rebellion, nots, strikes, fires, acts of God or any order, rule or regulataon of governmental authonty, then wlule so prevented, 
Lessee's obhgauon to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissaoner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be hable for damages for faa lure to comply therewath (except in the event of lease operauons suspended as proV>ded m the rules and regulations adopted by the 
School Land Board), and thas lease shall be extended while and so long as Lessee as prevented, by any such cause, from dnlhng, reworlong operauons or producmg oil and/or gas from the leased 
premases, proVIded, however, that notlung herem shall be construed to suspend the payment of rentals durmg the primary or extended term, nor to abndge Lessee's right to a suspension under any 
apphcable statute of thts State 

25. LEASE SECURITY: Lessee shall take the haghest degree of care and all proper safeguards to protect saad premases and to prevent theft of oal, gas, and other hydrocarbons produced from 
saad lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devaces on or at all access points at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalues thereon 
as proVIded herem on all oal, gas or other hydrocarbons lost by reason of theft 

26. REDUCTIO OF PAYMENTS: If, dunng the pnmary term, a ponaon of the land covered by thas lease as ancluded wtthan the boundanes of a pooled unu that has been approved by the 
School Land Board an accordance wath Narural Resources Code Secuons 52.1 S I·S2 I 53, or af, at any time after the exparauon of the pnmary term or the extended term, tlus lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre; basts hereunder shall be reduced accordang to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determaned on a per acre bas as under the terms of thas lease dunng the pnmary term shall be calculated based upon the number of acres outs a de the boundanes 
of a pooled unu, or, if after the exparation of the pnmary term, the number of acres actually retained and covered by thas lease 

27. SUCCESSORS AND ASSIC S: The covenants, condataons and agreements contained herem shall extend to and be bmdang upon the hears, executors, admanastrators, successors or 
assagns of Lessee herem 

28. ANTIQUITIES CODE: In the event that any feature ofarcheologacal or hastoncalmterest on Permanent School Fund Land as encountered durang the actaVltaes authonzcd by thas lease, 
Lessee wtll immedaately cease actiVIUes and wallammedaately notify the General Land Office (ATTN Archaeologist, Asset Management DaVIston, 1700 N Congress Ave, Austin, Texas 78701) 
and the Texas Has torical Commassion (P.O. Box 12276, Austin, TX 787 11 ) so that adequate measures may be undenaken to protect or recover such dascovenes or lindmgs, as appropriate. Lessee 
as expressly placed on notice of the National Histoncal Preservauon Act of 1966 (PB·89·66, go Statute 915; 16 U SC.A 470) and the Antiquitaes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state-owned land not dedacated to the Pennanent School Fund, lessee shall noufy the Texas Htstoncal Commtssaon before breakmg ground at a project 
location An archaeologacal survey maght be requared by the commassaon before construction of the proJeCt can commence Further, an the event that any sue, object, loc:auon, arnfact or other 
feature of archaeologacal, scaenulic, educational, cultural or lustonc mterest as encountered dunng the actiVlUes authonzc by thts lease, lessee wtll ammedaately noufy lessor and the Texas 
Hostoncal Commassaon so that adequate measures may be undenaken to protect or recover such dascovenes or findangs, as appropnate 

29. VENUE: Lessor and lessee, mcluding lessee's successors and assagns, hereby agree that venue for any daspute ansang out of a proVlsaon of thas lease, whether express or amplaed, regardtng 
Interpretation of lhts lease, or relating an any way to thas lease or to apphcable case law, statutes, or adrnanastratlve rules, shall be 10 a coun of competent jurisdiction located in Travis County, State 
of Texas 

30. LEA E FILI NG: Pursuant to Chapter 9 of the Tex Bus & Com Code,thas lease must be filed of record tn the office of the Counry Clerk many county an wh1ch all or any pan of the 
leased premases as located, and cenafied copaes thereof must be filed an the General Land Office. The prescnbcd fihng fee shall accompany the cenafied copaes sent to the General Land Office 

5 • ••• •• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • 
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and m the General Land Office of the State ofTexas 

LE SEE G2ry--
BY: _ __ T_. _ V_E_R_N_E_D_W_Y_ER _ _ 

T ITLE:. __________________________ __ 

DATE:. _____ ]~]~/~8~/~J~Q~---------

State of Texas under the seal of the General Land Office . 

..,.,. . · . 

.... 

STATE OF ____________________ _ (CORPORAT ION ACKNOWLEDGMENT) 

COUNTY OF ____________________ _ 

BEFORE ME, the undersigned authonty, on th1s day personally appeared'--------------------------------------------

known to me to be the person whose name IS subscnbed to the foregoing onstrument, as. _____________________________________ of 

-----------------------------------------------------------------and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, on the capacity stated, and as the act and deed of said corporat ion. 

Given under my hand and seal of office this the. _____________ .day of ____________________________ --' 20 ________ _ 

Notary Pubhc in and for __________________________ _ 

STATE OF ____ ....!T..=E~X.!..!A:!!,.S ______ _ (INDIVIDUAL ACKNOWLEDG!\IENT) 

COUNTY OF ___ .:._:M~I D:::.:L::.:.A..:.:..N:..::D __ _ 

Before me, the undersigned authonty, on this day personally appeared. _______ T:......:.' ---'V'-E=-Rc..N.;.:E:...._.::.O_W_Y_E __ R ________________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

····----~···--······~***··~·~ 
_ .. -·:::~~·~~··-; JUDY SHEPH~RD i 
!~~-~~\ Notary Publ 1c • 
~~:.~.:~¥ STATE OF TEXAS ~ 
\~ .. ·.;£/ My Commission : 

·····~.~......... Expires 07/12/2011 : 
~•••••••••-••••••••••o•••oq,oo•••••••••: 

6 . ••• •• • • • • • • • •• • • • • • • • • •• • . • • • 
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CERTJr.JJ:D TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TeXAS 
COUNTY OF CULBERSON 

The above and forc0 oiog is a full, uue a.od correct photographic copy of tho 

original record now i\)mY.lawful custody and possession, as the same is 

filed/recorded in the \~~ ('j\QS Records of my office, fonnd 

in VOL. \!:B._ , PAGE\ . 

I hereby certified onli __.3~-- 2D\ D 
LINDA McDONALD, COUNTY & DISTRICT CLERK 
C=ERSON fOUflTY, TEXAS 

BY~ lt a ~ . llJ J ~ DEPUTY 

• •• ••• .. • •• • • • • • • • • • •• • • • • • • • • • • • • •• • • • • •• • • • • • • • 



IN PAYMENT ,OF DELAY RENTAL/SHUT-IN ROYALTY /MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. : LEASE NAME 

42-3014717/000 ST OF TX M-111808 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-111808 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/A C 

BOOK 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111808 

RECORDED: Book 1 03 Page 291 Reception # 66183 

PAGE 

29 1 
-

:WESTERN 

J 
.. 

REFERENCE 

-

TRACT: 1 COUNTRY : US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 160.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PUBLIC SCHOOL LAND ABST/ID# STATE Grantee STATE Blk 52 Sec 
46 QQ NE 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

PAYMENT 

(BA# 4845490 1 $800.00 

P 0 BOX 12873 
AUSTIN 

A CCT: 
TX 78711 -2873 

REMARKS: ST OF TX M-111808 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

OWNER NO.: 48454901 

TAX I.D.: 

').~J ~- ~..ft>l 
Q@ 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadw ay 
Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

RENTAL PERIOD 
M(. lNG 

12 110-05-2011 

LEASE DATE CHECK DATE 

10-05-2010 08-18-20 11 

11715353 

rcorPr 
* * * * * * * $800.00 

$.00 

10043844 

08-18-2011 

•• • • • • •• • 

•• • • • • • •• . ..1 
0 0 I 

•• 
• 

• • ••••• • 
• • ····· • 

12- ((j) 
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• •• • • •• • 
•• • 

• ••••• • 
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• 
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IN PAYMENT OF DELAY RENTAL/SHUT IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
MO. I BEGINNING 

42-3014717/000 ST OF TX M-111808 12 110-05-2011 

ST COUNTY 
RECORDING INFORMATION 

LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER : M-111808 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111808 

RECORDED : Book 103 Page 291 Reception# 66183 

I 291 I 
:WESTERN 

TRACT: 1 COUNTRY : US STATE : TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 160.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part o f) :PUBLIC SCHOOL LAND ABST/ID# STATE Grantee STATE Blk 52 Sec 
46 00 NE 

FOR THE CREDIT OF: PAYM ENT 

TEXAS GENERAL LAND OFFICE (BA# 4845490 1 $800.00 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 · 2873 

A CCT: 

REMARKS: ST OF TX M -111808 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 7871 1-2873 
BANK CHARGE: 

OWNER NO.: 48454901 

TAX I.D. : 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73 102·8260 

PH: 405-235-3611 

10-05-2010 08-18-2011 

LEASE IDENTIFIED HEREIN 

$800.00 

$.00 

10043844 

08-18-20 11 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company , L.P. 
20 N. Broadway 
Oklahoma City, OK 73102·8260 
PH: 405·235·3611 

08-18 -2011 

NO. 10043844 

PAY THIS AMOUNT 

RENTAL RECEIPT *******$800 . 00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 787 11 -2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: <S)RENTAL PAYMENT 

DATE: Jlr .f.: L !> 2011 

••• • • • •• • 
• 

•• • . . ' • •• . . . ~ 
• • I 

• • I 

• 
• • ••••• • 
t ••• : 
• 
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'0036288 

-.•. -devon 
Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • •• 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN, TX 78711·2873 

• • • DATE 08/16/2012 405-228-4800 
• • • • •• 

• 
••• • • • ••• 

YOUR REFERENCE 
10048677 TEXAS GLO LEASE NO. M-111808 

• 42-3014717/000 
· RENT PERIOD 10/05/2012 

6036288 

12716016 

No 0001001004 

I NV. DATE NET AMOUNT 
08/09/2012 800.00 

TOTAL 800.00 



0474625 

..... 

• •• • • •• • • 
• •••••• • • 

• •• • • • •• • 
• •• • • •• • • 

• 
•• • • • • •• • 
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IN PAYMENT OF DELAY RENTAUSHUT-IN ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3014717/000 ST OE' TX M-111808 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AuENCY LEASE NUMBER : M-111808 
.N PAY:-!EN". OF: DI::..AY RENTAL 
FOR: 1ST 5 2ND YEAR - S5.00 P/AC 

REMARKS : TEXAS GLO LEASE NO . M-I!1808 

f1 03 
BOOK PAGE 

I 291 

DIVISION :WESTERN 

RECORDED : Book 103 Paoe 291 Receot1on • 66183 

TRACT : 1 COUNTRY : US STATE : TX 
PROSPECT : AVALON PERMIAN TX 
SUB-DIVISION : PERMIAN 
REGION : PB TEXAS SOUTH 

COUNTY: CULBERSON 

REFERENCE 

I 

NET ACRES 
160 . 000 

LEGAL !Part of1 : PUBLIC SCHOOL LAND ABST/IDM STATE Grantee STATE B1k 52 Sec 

46 00 NE 

RENTAL PE RIOD 
MO I BEGINNING 

12 1 10-05-2012 

LEASE DATE CHECK DATE 

10- 05-2010 8-09-2012 

LEAS£ IDENTIFIED HEREIN 

• • FOR THE CREDIT OF: 

• 
•• • • • • • •• 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

IBM 00060362881 $800.00 

• • • • : P 0 BOX 128 13 
• •• AUSTIN TX 78711-2873 

• 
• •• • • • • •• 

ACCT : 

REMARKS: ST OF TX M-111808 

lOPS- TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

s.oo 
$800 . 00 

DEPOSIT TO THE CREDIT OF : 

TEXAS GENERAL LAND OE'E'ICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 

OWNER NO .: 000603628 

TOTAL AMOUNT: 

RENTAL AMOUNT : 

BANK CHARGE : 

78711-2873 

CHECK NO.: 

CHECK DATE : 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH 405-235-3611 

$800 . 00 

$ . 00 

10048677 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon Devon Energy Production Company, LP. 
20 N. Broadway 

Oklahoma City, OK 73102·8260 
PH: 405·235·3611 

NO. 

8-09-2012 

10048677 

PAY THIS AMOUNT 

RENTAL R E CEIPT ........... -.**•$800.00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY 

DATE 

I 
I 



IN PAYMENT OF DELAY RENTAUSHUHN ROYALTY/MIN. ROYALTY TO PARTY OR PARnES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENnFIED HEREIN 

RENTAL PERIOD LEASE NO LEASE NAME 
MO I BEGINNING 

42-3 014717 / 000 ST OF TX M-111 808 

ST I COUNTY I RECORDING INFORMATION 
BOOK PAGE 

TX I CULBERSON p.o3 I 291 

PROPERTY DESCRIPTION: 
'; E.'S' N ·~ R: 11!808 

.N .!A.XEN • ..JF : ---·Y t<-"'TAL DIVISICJ:; : >."ESTERN 
FOR : 1ST ' 2ND YEAR - SS.OO P/AC 

RE.'IARKS : TEXAS GLO LEASE :;o . M-1!1808 

RECORDED : Book 103 P J~e 291 Receoc.on ~ 66183 

TRACT : 1 COUNTRY : US 
PROSPECT: AVALON PE~VIAN TX 
SUB-DIVISION : PE~~~~~ 

REGION : PB "EXAS SOUTH 

STATE : TX COUNTY : CULBERSON 

REFERENCE 

I 

NET ACRES 
16 . 000 

•• • ' . . • • • LEGAL !Par• ofi : PUBLIC SCHOOL ~"'D ABST/IC• <TATE Gran:ee STATE Blk ~2 rec 

•••••= 46 00 NE 
• • FOR THE CREDIT OF: 

•• • 
~ . . 
• •• 

TEXAS GENERAL LAND OFFICE 
~~N ENERGY RESOURCES/MINERAL 
.EASING 

•• • > 0 BOX 12813 • • • • o • 'l.STIN 
ACCT : 

RE.'IARKS : ST OF TX ~-111808 

IBAI 0~~60362881 

TX 78711-2873 

I 

••• • • • ••• 
'DPSI - roTA!. BANK SERVICE CHARGE 

TOTAL A.'IOONT PAID 

DEPOSIT TO THE CREDIT OF : 

5800.00 

s .oo 
SEOO.OO 

1.<. 

I 

I 

TEXAS GENERAL LAN D OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

TOTAL AMO NT: 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO.: 000603628 

RENTAL AM<JUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO.: 

CHECK DATE: 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma Crty OK 731 02·8260 
PH 405-235-3611 

1 10- 05- 2 12 

LEASE DATE CHECK DATE 

10- 05 - 2010 8- 09-20 12 

LEASE IDENTIFIED HEREI N 

$800 . 00 

$ . 00 

10048677 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

--devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MI NERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711- 287 3 

NO 

8-09-2012 

10048677 

PAY THIS AMOUNT 

•••••••••••• $800.00 

I 
I 

I 
I 
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000430 

------

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

Check Date: 08/29/2013 Check Amount i"!1 ;L 



~RRIZO 
-~ 

)0 "' ) ) 
) ) 

' '' '~ ' ) ' 
,, 
' )} I 

) l1 See Attached ) I l 
~ ' ) 

c 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 Payee Check Date: 08/29/2013 

The above described check has been received and 
deposited to the credit of parties named as lnstru~ed: 

~
TEd?~~ 

BYI ________ ~~~~~~~-------7 
PLEASE DATE, SIGN AND RETURN 

Check Amount 144,770.00 I 

Pay 

0000104584 08/29/2013 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

144,770.00 

COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

NON-NEGOTIABLE 



'• 
~RRIZO 

-~ 

Invoice 
# 

OBL20131001-31 
., ) l l , , 
' 

l 
O'l 'l")J) 

' ' 
.,, )) 

' ,~.,, 

I') ') )'I 

' ' , ' 

OBL20131001-33 

OBL20131001-35 

Remittance Statement 

Invoice 
Date 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Net 
Lessor Amount A 

10/0112013 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 13,875.00 ~\ ~ 
Delay Rental ~ 
TX2099001002-000 STATE OF TEXAS ~ 
M-111809 
DELAY RENTAL-$25/ACIYR- 555 ACS () 
Payee: COMMISSIONER OF THE GLO 

A TIN: JERRY PA TIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 

Book 1 03/Page 
297/Registry 66184 
Culberson/TX 

10/01/2013 COMMISSIONER OF THE GLO STATE OF TN1 
Delay Rental 

TX2099001003-000 STATE OF TEXAS ~~ 
M-111813 
DELAY RENTAL-$25/ACIYR- 233 ACS 

Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON ~ 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 a 
Oblig Type: RN ~ 
Oblig Due Date: 10/0512013 ~: 

Book 103/Page 
321/Registry66188 ~ 
Culberson/TX 

10/01/2013 COMMISSIONERg: 
Delay Rental 
TX2099001 0 OF TEXAS 
M-111810 
DELAYS $ /ACIYR- 560 ACS 
Payee: MMI lONER OF THE GLO 

. JERRY PATTERSON 
TIN, TX 78701-1495 
10/05/2010 

ype RN 

STATE OF TEXAS M-1118 

0 g Due Date: 10/05/2013 Freq: 1 Yea 
Book 103/Page 
303/Registry 66185 
Culberson/TX 

5,825.00 

14,000.00 

OBL20131001-37 0 0 0 3 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 1,000.00 

Printed 8/30/2013 11:23:32 AM 

Delay Rental 
TX2099001 005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/ACIYR- 40 ACS 
Payee: ((OMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Obllg Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 
Culberson/TX 

PAGE 1 OF 4 



~RRIZO 
~ 

Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor : COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 0812912013 

Net 
Amount 

OBL20131001-39 10/01/2013 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 12,000.00 ~ 
.., ,~ ,, ') ) 

'~ l , , ') ., ') ; ) ) 

l ) 

~ 

l ) ) l 
) 

,.,.,~., 

') 1) , ., 

') ) l ,., ) 

TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL- $25/AC/YR- 480 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Obiig Type: RN 
Obiig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
309/Registry 66186 

CuibersonfTX 
OBL20131001-41 10/01 /2013 COMMISSIONER OF THE GLO 

Delay Rental 

OBL20131 001-43 

TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/AC/YR - 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Obilg Type: RN 
Obiig Due Date: 10/0512013 
Book 1 03/Page 
291/Registry 66183 

CulbersonfTX 
10/01/2013 COMMISSIONER OF T. 

Delay Rental 
TX2099001 008-0fllllo.."ino. 
M-111805 
DELAYRE V 

ACS s 
Payee: OMMI !I'ONER OF, THE GLO 

STATE OF TEXAS M-1118 

~ 
JERRY PATTERSON 

TIN, TX 78701-1495 

4i 10/05/2010 
ype RN A' . g Due Date: 10/0512013 Freq: 1 Yea 

~
_' ~Book 103/Page 

273/Registry 66180 

CuibersonfTX 
OBL20131001-45 ~/ COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

~ 
Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 

~ 
DELAY RENTAL-$25/AC/YR- 320 ACS 

ATTN: JERRY PATTERSON ~ 
Payee: COMMISSIONER OF THE GLO 

~ 
AUSTIN, TX 78701-1495 

Lease Date: 1010512010 
Obiig Type: RN 
Obiig Due Date: 10/0512013 Freq: 1 Yea 
Book 1031Page 
285/Registry 66182 

CulbersonfTX 

Printed 8/3012013 11 :23:32 AM PAGE 2 OF 4 

§ 

4,000.00 

6,017.50 

8,000.00 



Invoice 
# 

OBL20131001-47 

")(} , l 
) ) 

l 

•l 

.:l.,) ) 
~ 

) ) ) ") 

.., ") l) 
) l ) 

) ) ) 

OBL20131001-49 

OBL20131001-51 

Invoice 
Date 

10/01/2013 

10/01/2013 

10/01/2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

STATE OF TEXAS M-1 118 ... :~~:· § <\-
P•y~• COMMISSIONER OF THE GLO {' ~ 

ATIN: JERRY PATIERSON v 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

AUSTIN, TX 78701-1495 
Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
261/Registry 66178 

CulbersonfTX ~ 
COMMISSIONER OF THE GLO STATE OF T~EXA1 

Delay Rental 
TX2099001011-000 STATE OF TEXAS ·~ 
M-11 1804 
DELAY RENTAL-$25/AC/YR- 640.7 ~ 
ACS 

Payee: COMMISSIONER OF THE GLO ~ 
ATIN: JERRY PATIERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/0512013 r · 1 Yea 
Book 1 03/Page 
267/Registry 66179 ~ 
CulbersonfTX 

COMMISSIONE T. 
Delay Rental 
TX209900 - TE OF TEXAS 

M-1118~ 
DELAY ENT L 25/AC/YR- 640 ACS 

Pa~: SSIONER OF THE GLO 
N: JERRY PATIERSON 

USTIN, TX 78701-1495 
s ate: 10/05/2010 

0 g Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
CulbersonfTX 

16,017.50 

16,000.00 

OBL20131001-~5 10 1/2013 COMMISSIONER OF THE GLO STATE OF TEXAS M-11 18 
Delay Rental 
TX209900101 3-000 STATE OF TEXAS 

~ M-111802 

16,017.50 

A(~ : ~~~~ ::::~:::::::; ;:O:LO y ATIN: JERRY PATIERSON 

Printed 8/30/2013 11 :23:32 AM 

AUSTIN, TX 78701-1495 
Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
CulbersonfTX 
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Invoice 
# 

Invoice 
Date 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Net 

OBL20131001 -55 10/01/2013 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 8,000.00 
Lessor Amount ~ 
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Delay Rental ~ 
TX2099001014-000 STATE OF TEXAS ~ 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 

249/Registry 66176 
Book 103/Page ~ 
Culberson/TX 

10/01/2013 COMMISSIONER OF THE GLO STATE OF TE~XA1 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 

M-111806 ~ 
DELAY RENTAL-S25/ACIYR- 320 ACS 

OBL20131001-57 

Payee: COMMISSIONER OF THE GLO ~ 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/05/2013 ~r Yea 
Book 1 03/Page 
279/Registry 66181 

C"lbe<SoofTX ::v 
& 

~<\~ 
~~ 
~ 
~ 

Printed 8/30/2013 11:23:32 AM PAGE 4 OF 4 

144,770.00 
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COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

I 
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File No. Ill Fl!liOJ' 
Beahrls ~ '-!d!L yw 

Date Filed: tJ9MWi 
krn E. Patterson, Commission~r 

R)~ -



'PI.U.SE DETACH AT PERFORATION ABOVE' 

)~ 
, ,,;~A1 R 

) 

)•)'lO 
) 0 ., 
00 0 

000430 

R I Z 0 

~Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX noo2 

See Attached 

Check Date: 09/29/2014 

Check Amount 

"PlEASE DETACH AT PENORATlON ABOVE" 

~\ 
\ 

CheckAmount ~ 1-J-- 144,770.00 1 



Invoice 
# 

OBL20141 001-33 

OBL20141001-35 

OBL20141001-37 

OBL20141001 -39 

R I Z 0 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor : COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number : 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 13,875.00 

TX2099001 002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL- $25/AC/YR - 555 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
297/Registry 66184 

Culberson!TX 
10/01 /2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL-525/AC/YR- 233 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 103/Page 
321/Registry 66188 
Culberson!TX 

10/01/2014 COMMISSIONER OF, 
Delay Rent~l 
TX2099001 DO -000 ST E OF EXAS 
M-11:1 81~ 
DEfYREI-iTAL-S~AC/YR- 560 ACS 
Payee: COM I~SIONER OF THE GLO 

" ATTN: JERRY PATTERSON 
AU..2]N TX 78701-1495 

Lease Da e. 10/05/2010 
Obi~ Type: RN 
Oblig'Que Date: 1 0/05/2014 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 

Culberson!TX 

STATE OF TEXAS M-1118 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL- $25/AC/YR- 40 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

Culberson!TX 

5,825.00 

14,000.00 

1,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 1 OF 4 



Invoice 
# 

0Bl20141001-41 

0Bl20141 001-43 

0Bl20141 001-45 

0Bl20141 001-4 7 

R I Z 0 

Invoice 
Date 

10/01/2014 

10/01/2014 

10/01/2014 

Remittance Statement Vendor: COMMISSIONER OF THE Gl 
Vendor Code: 000430 

COMMISSIONER OF THE GlO 
Delay Rental 
TX2099001 006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAl-$25/AC/YR- 480 ACS 
Payee: COMMISSIONER OF THE GlO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 10/05/2010 
Oblig Type: RN 

lessor 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 12,000.00 

Oblig Due Date: 1 0/05/2014 Freq: 1 Yea 
Book 103/Page 
309/Registry 66186 
Culberson/TX 

COMMISSIONER OF THE GlO 4,000.00 
Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAl-$25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GlO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 1 0/05/2014 
Book 103/Page 
291/Registry 66183 

STATE OF TEXAS M-1118 6,017.50 

Freq: 1 Yea 

Culberson/TX 
10/01/2014 COMMISSIONER OF THE GlO 

Delay Rental 
STATE OF TEXAS M-1118 8,000.00 

TX2099001009..QOO STATE OF TEXAS 
M-111807 
DELAY RENTAl-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GlO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 

Culberson/TX 

Printed 9/29/2014 3:56:35 PM PAGE 2 OF 4 



Invoice 
# 

OBL20141 001 -49 

OBL20141001-51 

OBL20141 001-53 

OBL20141001 -55 

R I Z 0 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 0912912014 

Net 
Amount 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 16,017.50 

TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512014 Freq: 1 Yea 
Book 1 03/Page 
261/Registry 66178 

Culberson!TX 
10/0112014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 011-000 STATE OF TEXAS 
M-111804 
DELAY RENTAL-$25/AC/YR - 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 1 0/05 
Book 103/Page 
267/Registry 661 9 

Culberson!TX 
10/0112014 COMMISSIONER OF 

Delay Renta 
TX2099001 012-Q.O.Q STA E OF TEXAS 
M-)"f1800 ~ 
DE,_LAY REN~P..L-$25/AC/YR- 640 ACS 
Pay e: COMMI SIONER OF THE GLO 

ATIN: ERRY PATIERSON 
AUSTIN, TX 78701-1495 

ease Date: 1 0/05/201 0 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
243/Registry 66175 
Culberson!TX 

10/0112014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL-$25/AC/YR - 640.7 
ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
255/Registry 66177 

Culberson!TX 

STATE OF TEXAS M-1118 

16,017.50 

16,000.00 

16,017.50 

Printed 9/2912014 3:56:35 PM PAGE 3 OF 4 



Invoice 
# 

OBL20141001-57 

OBL20141001 -59 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/20 10 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
249/Registry 66176 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 015-000 STATE OF TEXAS 
M-111806 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
279/Registry 66181 
Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/201 4 

Net 
Amount 

STATE OF TEXAS M-1118 8,000.00 

8,000.00 

144,770.00 

Printed 9/29/2014 3:56:35 PM PAGE 4 OF 4 
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