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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

State Lease Number 

M- 1.1.1.EJ05 
For GLO Use Only 

October 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern sa id 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address : 508 WEST WALL SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: C 432)684-7933 

County(ies): CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Applicable) 

Block!Tso.: 52 Section[Tract: SW/4&S/2NW/4 of 34 Acres : 240.70 
(If Applicable) 

(A) Bonus Amount ($) 174.988.90 

One Hundred Seventy Four Thousand Nine Hundred Eighty Eight and 90/100 
Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 2.624.83 

Two Thousand Six Hundred Twenty Four and 83/100 Dollars 
(type/print above) 

This Sales Fee is 1 Y2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

-- -------- -- -------- -- -- --- -- ------- ------- ------ - -- ------ -- --- ------ ----
MGL. NO. 

7 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

(signature) 

T. VERNE DWYER 
(type/print name) 

BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

174 988.90 

11701158 

X ~ ~ G:)_y, 
11701159 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 
P.O. Box 61250 

Midland. Texas 79711 

88-737/1163 

11701158 1 4 355 

9/30/2010 

PAY TO THE Commissioner of Texas General Land Office ORDEROF ____________________________________________________________ _j "*174,988.90 

M rJ.u 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

11GL No.7 
Bonus 'ciW/4&S/2NW/4 Sec 34, Blk 52, PSL, 
Cu l berson Co, TX 

n• 0 ~ L. ~ S S n• 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432·684-7933 

WESTERN NATIONAL BANK 11·-; 0 1"15 9 
P.O. Box 61250 ( · 

Midland, Texas 79711 

88-737/1163 
9/30/2010 

PAY TO THE Commissioner of Texas General Land Office ORDEROF ________________________________________________________________ ~ 

MEMO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

f•lGL No . 7 
Sales Fee SW/4&S/2NW/4 Sec 34 Blk 52 PSL 
Culberson Co, TX ' ' ' 

n• 0 ~ '-. 3t S b u• 

14356 
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I 
Fi le No. ll}e J 11 ?o:£ 
7J>c;td~ 

Date Filed: i ~ 
Jerry Patterson, Commissioner 

By ~/ 



' ' 
Lease Form 
Revised 7110 

urveyed School Land 

~ustin, \!Cexas 

O IL A D GA LEA E 
NO. M- 111805 

WIIEREAS, pursuant to !he Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A·D and H. (sa1d Code bemg heremafter referred to as N .R C.), and subJeCt to all 
rules and regulations promulgated by the Comnmsioner of the General Land Office and/or the School Land Board pursuant there to, and all other applicable statutes and amendments to sa1d 
N R C, the followmg area, to-wn 

OUTIIWEST ONE-QUARTER A D SO T il 0 E·I IALF OF ORTII WE T 0 E-QUARTER (SW/4 & 12 OF W/4) O F ECTION 34, BLOCK 52, PUBLI C SCHOOL LAND 
SU RVEY, CU LBERSON CO UNTY, T EXA , CO TA l I G APPROX It- IATELY 240.7 ACRE , AS SIIOWN 0 T ilE OFFICIAL MAP OF CULBERSON COU TY, TEXA 

O W ON F ILE I T HE TEXA GE ERA L LA D OFFICE, AUSTIN, TEXA , 

was, after bemg duly adven1sed, offered for lease on the 5'' day or October, 20 I 0, at 10 00 o'clock a m , by the Conumss10ner of the General Land Office of !he State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnllmg for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

W IIEREA , after all b1ds and remittances wluch were rcce1ved up to sa1d tune have been duly cons1dered by the Cornnuss1oner of the General Land Office and the School Land Board at a 
regular meeting thereof m the General Land Office, on the S" d ay or October, 20 10, heremafler the "effectl\e date" and 11 "as found and determmed that T . VERNE DWYER whose address IS 
508 WEST WALL, SUITE ~03 , i\ II DLA 0, TEXA 79701-5077 had offered the h1ghest and best b1d for a lease of the area above descnbed and 1s, therefore, enmled to rece1ve a lease 
thereon 

OW, T II EREFORE, I, Jerry E Patterson. CommiSSIOner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor," whose address IS Austm, Texas, by 
vmue of the authon ty vested m me and m cons1derat1on of the payment by the heremafler designated Lessee, the sum of ONE HUN DR ED EVENTY-FOUR T HOUSAND INE 
II U ORED EIG IITY-EIG IIT A 0 90/100 Dollars ($ 17~,988.90), rece1pt ofwh1ch IS hereby acknowledged and of the ro)altles, covenants, stipulations and cond1t1ons contamed and hereby 
agreed to be pa1d, observed and performed by Lessee, do hereby dem1se, grant, lease and let unto !he above mentioned b1dder the exclus1ve nght to prospect for, produce and take 011 and/or gas 
from the aforesaid area upon the foliO\\ mg cem1s and cond11aons, to·wat 

I. RE ERVATION: There 1s hereby excepted and reserved to Lessor the full use of the properry covered hereby and all nghts wuh respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, !he nght to grant thtrd pames se1sm1c, geophysical and geolog1cal permus and to enter into other agreements wuh 
tlmd pantcs, whtch a llow such third panics to conduct geophystcal, geolog1cal or se1sm1c surveys on, over, under, through and across the land covered herem dunng the term of lh1s lease; and the 
nghts of mgress and egress and use of sa1d lands by Lessor and 1ts mmerallessees for purposes of explonng for and producmg the mmerals whtch are not covered, or whtch may not be covered m 
the future, under the tenns oftlus lease, but wh1ch may be located w11hm the surface boundanes of the leased area All of the nghts m and to the leased prem1ses retamed by Lessor and all of !he 
nghts 111 and to the leased pre1mses granted to Lessee hereto shall be exerc1scd m such a manner that ne1ther shall w1duly interfere wuh !he operations of the other 

2. T ER I SubJeCt to the other prOVISIOns hereof, thts lease shall be for a tenn of fh·t (5) years from the effective date hereof (herem called "pnmary tenn") and as long thereafter as otl or 
gas IS produced m paymg quant1t1es from sa1d area 

3. DELAY RE T A L If no well1s commenced on the land hereby leased on or before the anmversary date of lh1s lease, th1s lease shall termmate as to both pan1es unless the Lessee on or 
before sa1d date shall pay or tender to the CommiSSIOner of the General Land Office of the State of Texas a t Austin, Texas, the amount spec1fied m the followmg schedule multtplled by the 
number of acres m the prem1ses, wh1ch shall operate as a rental and co,er !he pnvtlege ofdefemng the commencement of a well for twelve ( 12) montlu from srud date In like manner and upon 
payments or tenders of amounts set out m the followmg schedule, the commencement of a well may be funher deferred for a like penod of !he srune number of months. 

Ann1versary Date Delay Rcmal oer Acre 
First S 5 00 
Second S 5 00 
Thtrd $25.00 
Founh S25 00 

4. PRODUCTIO ROYAL T IE SubJeCt to the pr0\1SIOns for royalty reduct10ns set out m subparagraph (E) of thiS paragraph 4, upon productiOn of o1l and/or gas, the Lessee agrees to pay 
or cause to be patd to the CommiSSIOner of the General Land Office m Austm, Texas. for the use and benefit of !he State of Texas, dunng the term hereof 

(A) O IL As a royalty on 011, "h1ch IS defined as mcludmg all hydrocarbons produced in a hqllld fonn at the mouth of the well and also all condensate, d1st11late, and other hqtnd 
hydroca1 bons recovered from 011 o r gas run through a separator or other equ1pment, as heremafter provtded, II~ pan of the gross production or the market value thereof, at !he optton of the 
Lessor, such value to be determmed by I) the htghest posted pnce, plus premtum, 1f any, offered or pa1d for 011, condensate, d1sttllate, or other hqutd hydrocarbons, respectively, of a lt~e type and 
gravtty m the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or patd m the general area "here produced and "hen run, or 3) the gross proceeds of !he 
sale thereof, wh1chever IS the greater Lessee ab'fees that before any gas produced from the land hereby leased IS sold, used or processed in a plant, It w1ll be run free of cost to Lessor through an 
adequate otl and gas separator of conventional type or other equ1pment at least as effic1ent to the end that all hqu1d hydrocarbons recoverable from the gas by such means w1ll be recovered Upon 
\\1ltten consent of Lessor, the requtrement that such gas be run through such a separator or other equtpment may be wa1ved upon such terms and cond1110ns as prescnbed by Lessor 

(B) ON-P I~OCE EO GA As a royalty on any gas (mcludmg flared gas). wh1ch IS defined as all hydrocarbons and gaseous substances not defined as 011 in subparagraph (A) above, 
produced from any well on sa1d land (except as provtded herem with respect to gas processed m a plant for the extraction of gasoline, It qUid hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at !he opuon of the Lessor, such value to be based on the lughest market price pa1d or offered for gas of comparable quality m the general area where 
produced and when run, or the gross pnce p:ud or offered to the producer, wh1chever IS greater pr0\1ded that the maxtmum pressure base m measunng !he gas under lh1s lease contract shall not at 
any ume exceed 14 65 pounds per square inch absolute, and the standard base temperature shall be Sixty (60) degrees Fahrenheit, correction to be made for pressure accordmg tO Boyle's Law, 
and for spec1fic gravtty accordmg to tes t made by the Balance Method or by the most approved method oftesung bemg used by the mdustry at the ttme of tesung 



(C) PROCES ED Gt\ : As a royalty on any gas processed m a gasohne plant or other plant for the rcco,ery of gasohne or other hqu1d hydrocarbons, 1/4 pan of lhe res1due gas and the 
hqUJd h)drocarbons exlr.lCted or the market value !hereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent (100°/o) of the cola! plant producuon ofres1due 
gas aunbutable 10 gas produced from this lease, and on lift) percent (50''•) or that percent accrumg 10 Lessee, "luche,er IS lhe greater, of lhe total plant producuon of hqu1d hydrocarbons, 
annbutable 10 the gas produced from 1h1s lease, pro,1ded that 1f hqUJd hydrocarbons are rcco,ered from gas processed m a plant m w h1ch Lessee (or liS parent, subs1d1ary or aflihate) owns an 
mteresl, lhen lhe percentage apphcable 10 hquod h)drocarbons shall be fifty percent (SO'o) or the hoghest percent accrumg 10 a thord pany processmg gas through such plant under a processong 
agreement negotoated at anns' lenglh (or 1f1here ts no such lhtrd pany, the htghesl percent then bemg spec1fied m processmg agreements or contracts m the mdustry), wh1chever IS the greater The 
respectiVe royalues on res1due gas and on hqu1d hydrocarbons shall be determmed by I) the h1ghes1 market pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of comparable quahty m the 
general area or 2) the gross pnce pa1d or offered for such res1due gas (or the weoghted a\erage gross selhng pnce for the respecttve grades of hquod hydrocarbons), wh1chever IS the greater In no 
C\Cnl, however, shall the royalues payable under lh1s paragraph be less lhan the royah1es wh1ch would ha.e been due had the gas not been processed 

(D) OTIIER PRODUCT : As a ro)ahy on carbon black, sulphur or any other products produced or manufactured from gas (excepung hqu1d hydrocarbons) whether sa1d gas be 
"casonghead," "dry" or any other gas, by fracuonaung, burmng or any other processmg, .!Li pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value 10 be detenmned as follows 

(I) On the basos of the hoghest market pnce of each product, during the same month 111 wluch such product IS produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whcch such products are produced, whichever IS the greater 

(E) VAR IAOLE RO\' ALTY: (1) SubjeCt tO lhe Other proVIsions of1h1s lease, Il lS hereby prOVIded that on the event producuon on payong quantities IS established pursuant to the terms of 
thts lease and such production IS brought on hne and sales thereof are commenced w11hm eighteen (18) months of the effectiVe date hereof, the royalty race proVIded herem shall be reduced 10 
20%, and shall apply 10 each subsequent well dr1lled and produced on the land covered by 1h1s lease ProVIded that, 1f dunng such eoghteen (18) month term dunng "hoch Lessee may earn a 
reduced royalty race of 20° • as herem pro,1ded, Lessee should dr1ll m good faoth and complete the first "ell as a dry hole on the land covered by th1s lease, Lessee may receove a three (3) month 
exlensoon of the term m "'hoch 10 earn a reduced ro)ally rate by g1vmg notice to lhe Commossooner of the General Land Office, commencong dnllong operations on an addouonal well pnor 10 lhe 
exporauon of such three (3) month penod and prosecuting dohgentl) and m good fa11h the dnlhng of such add11oonal well and compleung same so that production m paymg quantities os established 
and so lhat such production IS brought on hne and sales thereof are commenced pnor to lhe exporatlon of such three (3) month excensoon penod 

(u) In the c\enl production m pa)1ng quanutles cs established pursuant to the terms ofthts lease and such producuon IS brought on hne and sales lhereofare commenced after lhe exptrauon 
of e1ghteen ( 18) months from the efTecll\c date hereof but pnor 10 the exprrauon of twenty-four (24) months from the efTecuve date hereof, the royally rate pro\1ded herem shall be reduced 10 
22 5'• and shall apply 10 each subsequent well dnlled and produced on the land covered by th1s lease ProVIded chat, 1f durmg such SIX (6) month term durmg wh1ch Lessee may earn a reduced 
ro)ail) rate of 22 5• • as herem pro\lded, Lessee should dnll m good fanh and complete lhe first "ell as a dry hole on the land co,ered by lh1s lease, Lessee may recel\e a three (3) month 
excens1on of the term m \\h1ch 10 earn a reduced royalty rate by giVIng nouce 10 lhe CommiSSioner of the General Land Office, commencmg dnlhng operauons on an addouonal well pnor 10 the 
exptrallon of such three (3) month penod and prosecuung d1hgently and m good fanh the dnlhng of such add111onal well and compleung same so that producuon m paymg quanuues 1s established 
and so that such producloon IS brought on lone and sales !hereof are commenced pnor 10 the exporauon of such three (3) month extension penod 

(f') '0 DEDUCTIO : Lessee agrees that all ro)ahoes accrumg 10 Lessor under 1h1s lease shall be \\lthout deducuon for the cost of producmg,transponmg, and otherwise makmg the ool, 
gas and other products produced hereunder ready for sale or use 

(G) RO\'A LT\' I KIND: Nocw11hscandmg anythmg comamed herem to the contrary, Lessor may, al liS opuon, upon not less than 60 days nouce 10 Lessee, require at any time or from 
tune to tunc that payment of all or any royaltaes acc:n.ung to Lessor under thas lease be made an kmd wuhout dcducllon for the cost of producmg, gathenng, storing, separating, trenting, 
dehydrating, compressmg, processmg, transponmg and otherwise makmg the 011, gas and ocher products produced hereunder ready for sale or use Lessor's right to take ols royalty m kmd shall not 
d1monosh or negate Lessor's nghls or Lessee's obhgaloons, whether express or 1mphed, under thiS lease 

(II) PLAi\'T f' UE L A 'D RECYCLED GA : No royalty shall be payable on any gas as ma) represent 1h1s lease's propon1onate share of any fue l used 10 process gas produced hereunder 
m any processmg plant Notwnhstandmg an) thmg contamed herem 10 the contrary, and subJCCllO the consent m wntmg of the CommiSSioner of the General Land Office, Lessee may recycle gas 
for gas ht\ purposes on the leased prem1ses after lhe hqu1d h)drotarbons contaoned on the gas ha\e been remo,ed, and no royalties shall be pa)·able on the gas so recycled until such tome as lhe 
same ma) thereafter be produced and sold or used b) Lessee m such manner as 10 enmle Lessor 10 a rO) alty thereon under the rO) ally pro"Sions of thos lease 

(I) \II 'I !Il l i\1 RO' ,\L TY: Dunng an) )Car after lhe np1ra11on of the pnmary term of1h1s lease, 1fth1s lease IS ma1ntamed b) producuon, the ro)allles pa1d to Lessor m no e'enl shall be 
less than an amount equal to S5 00 per acre, ocherw1se,there shall be due and pa)able on or before lhe last day of the month succeedmg the annl\ers31) date of 1h1s lease a sum equal to S5 00 per 
acre less the amount of rO) altles pa1d dunng the precedmg ) ear 

(J) :'>I ARGI'AL PRODUCTION ROYALn': Upon Lessee's \\Tillcn appheauon, the School Land Board may reduce the ro)alty rate set out m 1h1s paragraph and/or the mmomum 
ro)alt) set out m subparagraph 4 (I) to extend the econom1c lofe of 1h1s lease and encourage reco,ery of ool or gas thai m1gh1 otherwiSe remam unreco,ered Any such royalty reductoon must 
conform to the reqUirements of any School Land Board admm1stratove rules on thiS subjeCt Ro)ahy may not be reduced belo" the applicable statutory mmunum 

S. ROYAL ll' PA YI\IENT AN D REPORT All ro)altles not taken m kmd shall be pa1d 10 the Comm1ss10ner ofl11e General Land Office at Ausun, Texas, m the followmg manner 
Pa) men1 of royah) on produCllon of 011 and gas shall be as prov1ded m the rules set fonh m the Texas Reg1ster Rules currently provide that royalty on ool IS due and muse be recetved 1n the 

General Land Office on 01 before the 5th day of the second month succeedmg the month of producuon, and royalty on gas IS due and must be rece1ved m the General Land Office on or before the 
I 5th day of the second month succeedong the month of producuon, accompanied by the affidav11 of the owner, manager or ocher aull1onzed agent, completed in the fonn and manner prescnbed by 
the General Land Office and showong the gross amount and dosposouon of all ool and gas produced and the market value of the ool and gas, together with a copy of all documents, records or rcpons 
conlinmng the gross production, d1spos11oon and market value mcludmg gas meter readongs, popeline rece1p1s, gas line receipts and other checks or memoranda of amount produced and put into 
p1pe1Jnes, tanks, or pools and gas Iones or gas storage, and any ocher repons or records whoch the General Land Office may reqmre 10 venfy the gross produccoon, dospos11ion and market value In 
all cases the authonly of a manager or agent to act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompan1ed by a check stub, schedule, summary 
or other remmance adv1ce show mg by 1he ass1gned General Land Office lease number the amount of royalty bemg pa1d on each lease If Lessee pays h1s royalty on or before 1h1ny (30) days aft er 
the rO) alty pa) menl was due, then Lessee owes a penalty of 5'o on the ro) ally or S25 00, whochever IS greater A royalty payment "hoch IS overth1ny (30) days late shall accrue a penalty of I 0% 
of the royah)· due or S25 00 "hlche\cr IS greater In add1uon to a penalty, royalties shall accrue ontereslal a rate of 12% per year, such mleresl w1ll begm accruong when the ro)alty IS S"IY (60) 
da)S O\erJue Aflida\ ols and supponmg documents wh1ch are not filed "hen due shall mcur a penalty man amount set b) the General Land Office admm1strauve rule whoch IS effective on lhe 
date -.hen the affidav liS or supponmg documents "ere due The Lessee shall bear all respons1boh1y for paymg or causong royah1es 10 be pa1d as prescnbed by the due date proVIded herem 
Pa) menl of the dehnquenc) penalty shall m no "ay operate 10 proh1b11 the State's nghl of forfellure as pro\1dcd by law nor act 10 postpone the date on "h1ch royal ties "ere ongmally due The 
abo\c penalty prO\lSoons shall not apply m cases ofmle d1spute as 10 the State's ponton of the royalty orto lhol pon1on of the royalty m d1spu1e as to farr market va.lue 

6. (A) R£ ER\'£ , CONTR.,\CT D OTIIER RECORDS: Lessee shall annually furn1sh lhe Comm1ss1oner of the General Land Office \\lth us best possoble eshmate of ool and gas 
reserves underl)mg thiS lease or allocable 10 lh1s lease and shall furrush sa1d CommiSSIOner \\lth cop1es of all contracts under "'luch gas IS sold or processed and all subsequent agreements and 
amendments 10 such contracts"' 1thm thlrt) (30) days after entenng mlo or makmg such contracts, agreements or amendments Such contracts and agreements when recetved by the General Land 
Office shall be held 111 confidence b) the General Land Office unless olhef"1Sc authonzed by Lessee All other contracts and records pertrunong 10 the producuon, transportation, sale and 
markeung of the 011 and gas produced on sa1d prem1ses, mcludmg the books and accounts, receipts and d1scharges of all wells, tanks, pools, meters, and p1pehnes shall at al l umes be subjcCllo 
mspecuon and examonauon by the CommiSSIOner of the General Land Office, the Anomey General, the Go,emor, or the represcntauve of any of them 

(B) DRILLI G RECORD : Wnnen nouce of all operauons on th1s lease shall be submllted 10 the Comm1ssooner of the General Lar1d Office by Lessee or operator five (5) days before spud 
date, workover, re~ntl), temporary abandonment or plug and abandonment of any well or wells Such wnnen nouce 10 the General Land Office shall include copies of Railroad CommiSSIOn 
forms for applocauon 10 dnll Cop1es of "ell tests, compleuon reports and pluggmg repons shall be supplied 10 the General Lru1d Office at the 11me lhey are filed w1lh the Texas Ra1lroad 
CommiSSIOn Lessee shall supply the General Land Office \\lth any records, memoranda, accounts, repons, cuttings and cores, or olher mformation relauve lo the operation of the above-descnbed 
prem1ses, wluch may be requested by the General Land Office, m addu1on 10 those hereon expressly provided for Lessee shall have an eleccncal nnd!or radooacUVIIY survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed prenuses and shall transmit a tme copy of the log of each survey on each well to the 
General Land Oflice w11hon fifteen ( I 5) da)S afterthe makmg of sa1d survey 
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(C) PE AL Tl E : Lessee shall mcur a penalty \\hene,er reporu, documents or olher matenals are not filed m lhe General Land Office \\hen due The penalay for late fihng shall be set by 
lhe General Land Office admmosarau'e rule "hoch os efTecU\t on the date \\hen the matenals \\ere due m the General Land Office 

7. RET AI ED ACREAGE: Not" othsrandong any prO\ISoon ofthos lease to the contrary, after a "ell producmg or capable of producmg ool or gas has been completed on the leased premoses, 
Lessee shall e•ercose the dohgence of a reasonably prudent operator on dnlhng such addouonal \\ell or "ells as may be reasonabl) necessary for lhe proper de,elopmenl of the leased premoses and 
m markeung the producloon thereon 

(A) VERTICA L In the t\entthos lease os on force and efTecti \\O {2) years after the e•porauon date of the pnmary or extended tenn 11 shallthentennonate as 10 all of the leased premoses, 
EXCEPT ( I) 40 acres surroundmg each ool well capable of producong on pa) ong quantoloes and 320 acres surrowodong each gas "ell capable of producmg m payong quantoues (mcludmg a shut-an 
ool or gas well as provodcd on Paragraph II hereof). or a well upon "hoch Lessee os then engaged on contonuous dnllong or re"orkong operauons. or (2) the number of acres oncluded on a producong 
pooled unll pursuant to Natural Resources Code Sccuons 52 151-52 153, or (3) such greater or lesser number of acres as may lhen be allocated for producuon purposes 10 a prorauon unll for each 
such producong well under the rules and regulauons of the Raolroad Commossoon of Texas, or any successor agency, or other governmental authonay havong JUnsdocuon Wolhon 90 days of a 
parual tcnnonauon of thos lease on accordance woth thos subparagraph and upon payment of the monunum fihng fee set by General Land Office rules on effect at the tune of the panoaltermonauon, 
Lessee shall have the nghtto obtaon a surface lease for ongress and egress on and across lhe tennonated ponoon of the leased premoses as may be reasonably necessary for the conunued operauon of 
the ponoons of the lease remaonong on force and effect If Lessee faols to apply for a surface lease "11hon the 90 day penod specofied above, Lessee may apply for a surface lease from lhe Land 
Office, but the Land Commossooner has the doscreuon to gram or deny such apphcauon and to set the fee for such surface lease 

(D) II ORIZONTAL In the e-.ntthos lease os on force and effect m o (2) )tars after the exporauon date oflhc pnmaf) or extended tenn 11 shall funher tennmate as to all deplhs below 100 
feel bela\\ the total depth dnlled (heremafter "deeper depths") on each \\ell located on acreage retaoned on Paragraph 7 (A) abo, e. unless on or before l\\0 (2) years after lhe pnmaf) or extended 
term Lessee pa)·s an amount equal to one-half ( Jn) of the bonus ongmally paod as eonsoderatoon for lhos lease (as specofied on page I hereof) If such amount os paod, lhos lease shall be on force 
and effect as to such deeper depths, and saod terrnonauon shall be dela)ed for an addouonal penod oft\\ 0 (2) years and so long thereafter as ool or gas os produced on pa)ong quanuues from such 
deeper depths co' ered by lhos lease 

(C) ID E T IFICAT IO AND FILl 'C: The surface acreage rctaoned hereunder as to each \\ell shall, as nearly as pracucal, be on lhe form of a square woth the \\ell located on lhe center 
thereof, or such other shape as may be appro,cd b) the School Land Board Wtthon thin) (30) da) s after pamaltcrmmauon of thts lease as provoded hereon, Lessee shall execute and record a 
release or rclca.es contaonong a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a cenofied copy of same, shall be filed on lhe General 
Land Office, accompanoed by lhe fihng fee prescnbed by lhe General Land Office rules on effect on the date the release os filed If Lessee faols or refuses to execute and record such release or 
releases wllhon nonety (90) days after beong requested to do so by lhc General Land Office, then the Commtsstoncr at h1s sole doscreuon may desognate by wnttcn onstrumenl lhe acreage and/or 
depths to be released hereunder and record such onstnomentat Lessee's e•pense on the county or counues where the lease os located and on the officoal records of the General Land Office and such 
dcsognauon shall be bondong upon Lessee for all purposes If at any tune after the efTettl\t date of the panoaltcnnonauon provis1ons hereof, lhc apphcable field rules are changed or lhc \\til or 
wells located thereon are rcclassoficd so that less acreage os thereafier allocated 10 saod \\ell or wells for productoon purposes, lhos lease shall thereupon terrnonate as to all acreage not !hereafter 
allocated to saod well or "ells for producuon purposes 

8. OFF ET WELL : I fool and/or gas should be produced on commerc1al quanuues from a well located on land pnvately owned or on Stale land leased at a lesser royalay, "hoch wellos wtlhon 
one thousand ( 1,000) feet of the area oncludcd hereon, or \\hoch wellos draonong the area co,ered by thos lease. the Lessee shall, w11hon soxt) (60) da) s afier such onlloal productoon from lhe draonong 
well or the well located w11hon one thousand (1,000) feet from the area co, ered b) thos lease begon on good fa11h and prosecute d1hgentl) the dnlhng ofnn offset well on the area covered b) thos 
lease, and such offset well shall be dnllcd to such depth as ma) be necessary to pre\ tnt the undue draonage of the area covered by th1s lease, and the Lessee, manager or dr1ller shall use all means 
necessary on a good fa11h elTon to male such offset \\til produce ool andior gas on coonmercoal quantlloes Only upon the detennonauon of the Conunossooner and \\llh hos w'lltten appro, a!, may the 
pa) menl of a compensatOr) ro)·alty satost) the obhgatoon to droll an offset "ell or "ells requorcd under thos Paragraph 

9. ORY IIO LEJCE 1\'rtON OF PROOUCTIOi\ 0 Rl 'G PRI\Ii\R\ TER~I : If, dunng the pnmary tenn hereof and pnor to doscovcl) and productton of ool or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or of dunng the pnonary term hereof and alter the doscovel) and actual producuon of ool or gas from the leased premoses such producuon !hereof should 
cease from any cause. tlus lease shall not tcnnonatc 1f on or before the c•porauon of so"y (60) da)S fro m date of compleuon of saod dry hole or cessauon of producuon Lessee commences 
addlloonal dnllong or rc" orkong operauons thereon, or pa)S or tenders the ne" annual delay rental on the same maMcr as provoded on lh1s lease If. dunng the last )Car of lhe pnmary term or 
wothon soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nghts shall rem31n on full force and effect wnhout 
funhcr operatoons unulthe e•porauon of the pnmary term, and of Lessee has not resumed producuon on payong quanuues at the exporauon of the pnmary renn, Lessee may maontaon lhos lease by 
conductong addlloonal dnllong or reworkong operauons pursuant to Paragraph 10, usong the cxporauon of the pnmary tenn as the date of cessauon of producuon under Paragraph 10 Should lhe 
first well or any subsequent well dnlled on the abo'e descnbed land be completed as a shut-on ool or gas well wothon lhe pnmary tenn hereof, Lessee may resume pa)ment of the annual rental on 
the same manner as pro,1ded hereon on or before the rental pa) ong date follow ong the e\porauon of soxty {60) days from the date of compleuon of such shut-on 011 or gas well and upon the faolure to 
mal.e such payment, lhos lease shallopso facto temunate If at the exporauon of the pnmary term or any ume thereafter a shut-on ool or gas wcllos located on the leased premoscs pa)-ments rna) be 
made on accordance w11h the shut-on pro\lsoons hereof 

10. CE ATION, ORILLI 'C, A D R EWORK! 'C : If, afier the e\porauon of the pnmaf) tenn. producuon ofool or gas from the leased preonoses, after once obtaoned, should cease from 
an) cause, thos lease shall nottcrmonate of Lessee commences addouonal dnllong or re\\Orlong operauons wllhon s"tY (60) da)S after such cessauon, and thos lease >hall remaon m full force and 
effect for so long as such operatoons contonue on good fallh and on worlmanhkc maMer "11hout ontcrrupuons totahng more than SIX I) (60) da)S If such dnllong or rt\\ orkong operauons result m 
the producuon of ool or gas. the lease shall remaon on full force and effect for so long as ool or gas os produced from the leased premoses on payong quanuues or payment of shut-on ool or gas \\ell 
ro) alt1cs or payment of compensatory ro)alues os made as pro,ided hereon or as pr0\1ded by Ia" If the dnlhng or rcworkong operauons result on the completoon of a \\til as a dry hole, lhe lease 
woll nottennonate of the Lessee commences add11oonal dnlhng or rc\\ orlong OJICrauons wothon soxl) (60) days after the compleuon of the well as a dry hole, and thos lease shall remaon on effect so 
long as Lessee conunues dnllong or reworkong opcrauons on good fallh and on a "orkmanhlc manner ' "thout onterruptoons totahng more than Sl\ty (60) days Lessee shall &"• wntten nouce to 
the General Land Office wnhon thony (30) da) s of an) cessauon of producuon 

II. SIIUT-1 ItO\' A L Tl E : For purposes of thos paragraph, "\\ ell" means any \\ell that has been assogned a well number by the state agent) ha\lng Junsdocuon over the producuon of ool 
and gas If at any ume after the cxporauon of the pnonary term of a lease that, unul bcong shut on, "as bcong maontaoned on force and effect, a \\ell capable of producong ool or gas m payong 
quantoloes os located on the leased premoses, but ool or gas os not beong produced for lack of su11able producuon fat1 l11oes or lack of a sullable market, then Lessee may pay as a shut-on ool or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1,200 a year for each well capable of producong ool or gas on payong quantotoes To be ciTcttl\e, each onoual shut-on ool or gas royalty 
must be paod on or before ( I) the exporauon of the pnmary temo. (2) 60 days after the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnllong 
or reworkong opcrauon on accordance w11h the lease pro\lsoons, \\hoche,cr date os latest If the shut-on 011 or gas royalty os pa1d, lhe lease shall be consodered 10 be a producong lease and lhe 
payment shall e.aend the term of the lease for a pcnod of one )tar from the end of the pnmary lenn, or from the first da) of the month follo\\lng the month on wh1ch producuon ceased, and, afier 
that, of no suo table producuon facohhes or s uotable market for the ool or gas e\lsts, Lessee ma) e\tend the lease for four more successl\t penods of one (I) )tat by pa)ong the same amount each 
year on or before lhe nporauon of each shut-on )tar 

12. COIIIPE t\1 OR\ ROYAL T IE : If, dunng the penod lhc lease os l epton effect b) pa)ment of the shut-on otl or gas ro)ahy, ool or gas os sold and dell\ercd m pa)mg quanuues from a 
well located '"thon one thousand (1,000) feet oflhe leased premoses and completed on the same producong reservoor, or man) case on "h1ch draonagc os occurnng,the nghtto contonue to maontaon 
the lease by pa) ong the shut-on ool or gas ro)alty shall cease, but the lease shall remaon efTccu'e for the remaonder of lhe year for whoch lhe royalty has been pa1d The Lessee rna) maontaon the 
lease for four more succcSSI\e )ears by Lessee pa) ong compensatol) roy all) at the ro)ah) rate pr0\1ded on the lease of lhc market value of producuon from the \\ell causong lhe draonage or "'h1ch 
os completed m the same producmg reseT\ oor and "11hon one lhousand ( 1,000) feet of the leased prcmoses The eompensatol) ro)alt) os to be pa1d month I) to lhe Commossooner begmnong on or 
before the last day of lhe month follo,.,ng the month on \\hoch the ool or gas os produced from the \\ell causong lhe draonage or that1s completed on the same producong resef\·oor and located \\1thon 
one thousand (1,000) feel of lhe leased premoses. of the compensatory ro)alt) pa1d on an) 12-month penod IS on an amount less lhan lhe annual shut-on ool or gas royalty, Lessee shall pay an 
amount equal to the dofTercnce w11hon lhony (30) da)S from the end of the 12-month penod, and none of these pr0\1Sions woll reheve Lessee of the obhgauon of reasonable development nor the 
obhgauon 10 droll offset \\ t lls as provoded on N R C Sectoon 52 034, howe,er, at the detcmoonauon of the Comnoossooner, and wolh the Coonmossooner's wntten approval, the payment of 
compensatory royaltoes shall sausfy the oblogauon 10 dnll offset wells Compensatory roy all) payments "hoch are not tune I) paod "oil accrue penalty and unercst on accordance wolh Paragraph S 
of thos lease 
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13. EXTE SIONS: If, at the exptratlon of the primary term of thos lease, producuon ofotl or gas has not been obtaoned on the leased premoses but drilling operations are beong conducted 
thereon in good fatth and in a good and workmanlike manner, Lessee may, on or before the exptratlon of the pnmary term, file on the General Land Office wntten application to the Commossooner 
of the General Land Office for a thiny (30) day extensoon of this lease, accompanied by payment of Three Thousand Dollars (S3,00000) if this lease covers six hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of this lease covers more than six hundred fony (640) acres and the Commossooner shall, on wnting, extend this lease for a thtny (30) day period from and 
after the exporatlon of the primary term and so long thereafter as oil or gas is produced in paying quantities, provided further, that Lessee may, so long as such drilling operations are being 
conducted make hke application and payment dunng any thiny (30) day extended penod for an additional extensoon of thony (30) days and, upon receipt of such application and payment, the 
Commossooner shall. on wntlng, again extend this lease so that same shall remaon in force for such adduional thony (30) day penod and so long thereafter as ool or gas os produced in payong 
quantotoes; proVIded, however, that this lease shall not be extended for more than a total of three hundred nonety (390) days from and after the expiration of the primary term unless production in 
payong quantities has been obtained. 

1~. USE OF WATER; SURFACE: Lessee shall have the nghtto use water produced on said land necessary for operations hereunder and solely upon the leased premises, provided, however, 
Lessee shall not use potable water or water suitable for livestock or omgatlon purposes for water Oood operations wolhoul the pnor written consent of Lessor. SubjeCt to its obligation 10 pay 
surface damages, Lessee shall have the nghl 10 use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transponmg and markelmg the 
production therefrom, such use 10 be conducted under condlltons of least on jury lo the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whoch os effective on the date when the activity requiring the payment of surface damages occurs 

15. POLLUTION: In developmg thos area, Lessee shall use the htghest degree of care and all proper safeguards 10 prevent pollution Wuhoul hmllong the foregomg, pollution of coastal 
wetlands, natural waterways, nvers and om pounded water shall be prevented by the use of contamment facilities sufficoent to prevent spillage, seepage or ground water contamination In the event 
of pollution, Lessee shall use all means at its dtsposal to recaprure all escaped hydrocarbons or other pollutant and shall be responstble for all damage 10 public and pnvate propenies 

(A) UPLANDS: Lessee shall build and maontaon fences around its slush, sump, and draonage pus and tank battenes so as to protect hveslock against loss, damage or injury; and upon 
completion or abandonment of any well or wells. Lessee shall fill and level all slush pi ts and cellars and completely clean up the dnlhng sue of all rubbish thereon. 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drtlling or suppon vessels. production platform, crew or supply boat, 
barge, jack-up n g or other equopment located on the leased area. Sohd waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non­
boodegradable items. A sogn must be dosplayed in a lugh traffic area on all vessels and manned platfonns staung, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms is strictly prohibued and may subjeCt a State of Texas lease to forfei ture" Such statement shall be in lettering of at least I" m size. 

(C) RI VERS: To the extent necessary to prevent pollution, the provisoons found in subsections (a) and (b) of this paragraph shall also apply 10 rivers and riverbeds 

(D) PENALTY: Failure 10 comply wtth the requirements ofthts provision may result in the maximum penalty allowed by law oncludong forfetlure o f the lease. Lessee shall be hable for the 
damages caused by such frulure and any costs and expenses incurred on cleanong areas affected by the discharged waste. 

16. IDENTIFICATIO 1\IARKERS: Lessee shall erect, at a dtslance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legtble stgn on which shall 
be stated the name of the operator, the lease desognatlon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, "hether by mdtvtdual Oow hne connecllons dJrectto the tank or tanks or by use of a multtple header system, each lone between each well and such tank or header shall be legtbly tdenufied 
at allumes, eother by a finnly attached tag or plate or an odentoficatoon properly pamted on such lone at a dostance not to exceed three (3) feet from such tank or header connectton Saod sogns, tags, 
plates or other odenufication markers shall be mainlamed m a legtble condition throughout the term of this lease. 

17. A SIC I\ lENTS: The lease may be transferred at any lime, provided, however, that the ltabolity of the transferor to properly doscharge tts obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, removmg platforms or ptpelmes, or remediation of contamination at drill sites shall pass to the transferee upon the prior wnuen consent of the Commissooner of the 
General Land Office. The Commissioner may requore the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the 
file number and must be recorded m the county where the area is located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be 
filed on the General Land Office wtthtn nonety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the fil ing fee prescnbed by the General Land Office rules in 
effect on the date of receopt by the General Land Office of such transfer or cenified copy thereof. Every transferee shall succeed to all nghts and be s ubject to all obligallons, ltabihties, and 
penaltoes owed to the State by the on gmallessee or any pnor transferee of the lease, mcludong any liabtlities to the state for unpaid royalties. 

18. RELEASES: Lessee may rehnquosh the rights granted hereunder to the Slate at any lime by recordmg the relinquishment in the county where this area is situated and fihng the recorded 
rehnquosh.ment or cenofied copy of same m the General Land Office wothm ninety (90) days after tiS execullon accompanied by the fihng fee prescnbed by the General Land Office rules on effect 
on the date of receopt by the General Land O ffice of such relinquishment or cenofied copy thereof. Such relinquishment woll not have the effect of releasmg Lessee from any habohty theretofore 
accrued m favor of the State 

19. Ll E ': In accordance \\1th N R C. Sectoon 52 136, the State shall have a first hen upon all o tl and gas produced from the area covered by this lease to secure payment of all unpatd royalty 
and other sums of money that may become due under thos lease. By acceptance of thts lease, Lessee grants the State, on additoon to the hen provtded by N R C. Secllon 52.136 and any Other 
appltcable statutory hen, an express contractual hen on and secunty interest in all leased mmerals on and extracted from the leased premises, all proceeds whoch may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a th trd party, and all fixtures on and improvements to the leased premoses used tn connection with the producllon or 
processing of such leased monerals m order 10 secure the payment of all royalties or other amounts due or to become due under thos lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or imphed. This hen and securi ty tnlerest may be foreclosed \\llh or wuhoul coun proceedmgs 
on the manner provoded on the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commissioner may require Lessee to execute and record such mslruments as 
may be reasonably necessary to acknowledge, attach or perfect this hen Lessee hereby represents that there are no prior or superior liens arising from and relatmg 10 Lessee's actovo ues upon the 
above-described propeny or from Lessee's acquisuion of thts lease. Should the Commissioner at any time detennone that this representation is not true, then the Commtssioner may declare this 
lease forfe tted as proVIded herem 

20. FORFEITURE: If Lessee shall fao l or refuse to rnake the payment of any sum withon ~urty (30) days after it becomes due, or of Lessee or an aulhonzed agent should knowmgly make any 
fal se return or false repon concemong producuon or dnlling, or of Lessee shall fatl or refuse to drill any offset well or wells on good faith as required by law and the rules and regulauons adopted by 
the Commossooner of the General Land Office, or if Lessee should fa1lto fi le repons in the manner required by law or fat I to comply with rules and regula11ons promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commossoon, or refuse the proper authority access to the records penaontng to operaloons, or of Lessee or an authonzed agent should knowmgly fa ol 
or refuse to gove correct mformallon to the proper authonty, or knowmgly fat I or refuse to furnish the General Land Office a correct log of any well, or of Lessee shall knowmgly violate any of the 
matenal proVIsoons ofthos lease, or oftlus lease os assogned and the assognment is not filed on the General Land Office as requored by law, the nghts acquored under 

thts lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficoently mfonned of the facts which authonze a forfeiture , and when forfeited the area shall agam 
be subject to lease to the highest btdder, under the same regulauons controll ing the onginal sale of leases However, nothong herein shall be construed as watVIng the aulomauc lermmallon of thts 
lease by operallon of law or by reason of any specoal hmotation ansmg hereunder. Forfeuures may be set astde and this lease and all rights thereunder reinstated before the rights of another 
mtervene upon sat•sfactory evidence to the Commossooner of the General Land Office of future compliance \vtth the provisions of the law and ofthts lease and the rules and regulations that may be 
adopted relative hereto 

21. RI VERBED TRACTS: In the event thts lease covers a riverbed, Lessee is hereby spectfically granted the right of emmenl domain and condemnallon as proVIded for inN R C Secuons 
52.092-52.093, as a pan of the consideration moving to Lessor for the covenants herem made by Lessee. 

22. APPLICA BLE LAWS AND DRILLI G RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commossooner of the 
General Land Office govemong drilling and producing operations on Pennanent Free School Land (specifically including any rules promulgated that re late to plans of operations), payment of 
royalnes, and audmng procedures, and shall be subject to all other vahd statutes, rules, regulanons, orders and ordmances that may affect operations under the prOVIStons of thos lease. Without 
hmumg the generaluy of the foregoong, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provostons relating to the General Land 
Office's audtt bolltng nonce and audtt heanngs procedures. Said provisions are currently found at 31 Texas Admonistrative Code, Chapter 4, and Texas Natural Resources Code Secnons 52 135 
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and 52 137 through 52 140 In the event thts lease covers land franch1sed or leased or otherw1se used by a navigauon d1stnct or by the Umted States for !he purpose of nav1gauon or other purpose 
mc1dem to the operauon of a pon , then Lessee shall not be enutled to enter or possess such land wnhout pnor approval as provided under Secuon 61 11 7 of !he Texas Water Code, but Lessee shall 
be entitled to develop such land for 011 and gas by direcuonal dnll ing, prov1ded, however, that no surface dnllmg locauon may be nearer than 660 feet and spec1al penn1ss1on from the 
CommiSSIOner of the General Land Office 1s necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from !he nearest bulkhead line or from the nearest dredged 
bon om edge of any channel. slip, or tummg basm " h1ch has been authonzed b) the Umted States as a federal proJect for future consiJ\Icuon, "hJChever IS nearer 

23. REI\IOVAL OF EQUIPI\I ENT: Upon the tennmauon of th1s lease for any cause, Lessee shall not, many event, be pennllled to remove the casmg or any part of the eqUipment from any 
producmg, dry, or abandoned well or wells wnhout the wnnen consent of the CommiSSIOner of the General Land Office or h1s authonzed representauve, nor shall Lessee, Without !he wrlllen 
consent of sa1d Comm1ss1oner or h1s aulhorized representauve remove from the leased prermses the casmg or any other equ1pment, matenal, machmery, appliances or property o"ned by Lessee 
and used by Lessee m !he development and production of 011 or gas !here from unul all dry or abandoned "ells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or d1scarded lumber, machmery, or debns shall have been removed from the prem1ses to !he sausfactlon of the sa1d CommiSSioner or h1s authonzed representative 

H . FORCE 1\IAJ EURE: Should Lessee be prevented from complymg wnh any express or unpiled covenant ofth1s lease, from conducung dnllong operauons !hereon, or from producmg 011 
and/or gas therefrom, after effon made m good fanh. by reason of war, rebellion, nots, smkes, fires, aciS of God or any order. rule or regulat10n of govemmemal aulhonty, lhen wh1le so prevemed, 
Lessee's oblogauon to comply w1th such covenant shall be suspended upon proper and sausfactory proof presented to !he CommiSSIOner of the General Land Office m suppon of Lessee's 
contentiOn and Lessee shall not be loable for damages for fa1lure to comply therew1th (except m the event of lease operat1ons suspended as proVIded m the rules and regulauons adopted by !he 
School Land Board), ru1d th1s l~ase shall be extended wh1le and so long as Lessee is prevented, by any such cause, from drilling, reworkmg operauons or producmg oil and/or gas from the leased 
prem1ses, provided, however, that nothmg herem shall be construed to suspend !he payment of rentals durmg !he pnmary or extended tenn, nor to abndge Lessee's nghtto a suspens1on under any 
applicable statute of th1s State 

25. LEA E SECURITY: Lessee shall take the lughest degree of care and all proper safeguards to protect sa1d prem1ses and to pre•enttheft of 011, gas, and other hydrocarbons produced from 
said lease TI1is includes, but 1s not I united to, the mstallauon of all necessary eq01pment, seals, locks. or other appropnate protecuve dev1ces on or at all access points at the lease's producuon, 
gathenng and storage S)Stems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulting !Tom theft and shall pay the State of Texas royalt1es !hereon 
as proVIded herem on all 011, gas or other hydrocarbons lost by reason of theft 

26. ltEDUCfiO OF PA VI\ lENT : If, dunng the pnmary tcnn, a pon1on of the land co,ered by th1s lease IS mcluded \\llhm 1he boundanes of a pooled unuthat has been approved by the 
School Land Board in accordance wnh Natural Resources Code Secuons 52 151-52 153, or 1f, at any ume afler the exp~rat ion of the pnmary tenn or the extended tenn, tlus lease covers a lesser 
number of acres than the total amount described herem, payments !hat are made on a per acre bas1s hereunder shall be reduced aecordmg to the number of acres pooled, released, surrendered, or 
otherw1se severed, so that payments detennmed on a per acre bas1s under the tenns of th1s lease dunng the pnmary tenn shall be calculated based upon the number of acres ou1S1de !he boundartes 
of a pooled unu. or. 1f after the exp1rauon of the pnmary tenn, the number of acres actually retnmed and CO\ered by th1s lease. 

27. SUCCESSORS A D ASSIGNS: The covenants, cond1110ns and agreements contamed herem shall extend to and be bind1ng upon the he1rs, executors, adrnimstrmors, successors or 
ass1gns of Lessee herem 

28. A TIQUIT IE CODE: In the event that any feature ofarcheolog1cal or h1stoncal1nterest on Pennanent School Fund Land IS encountered durmg the acuvmes authonzed by th1s lease, 
Lessee w1ll1mmediately cease act1v111es and w1ll1mmediately noufy the General Land Office (AITN ArchaeologiSt, Asset Management D1vls1on, 1700 N Congress Ave, Austin, Texas 78701) 
and the Texas llistorical CommiSSIOn (P.O Box 12276, Austm, TX 787 11) so that adequate measures may be undenaken to protect or recover such d1scovenes or findings, as appropnate Lessee 
1s expressly placed on not1ce of the Nat1onal H1stoncal Preserv:mon Act of 1966 (PB·89·66, 80 Statute 915, 16 U.S C A 470) and the Anuqu1t1es Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vemon 1993 & Supp 1998) On state·0\\1led land not ded1cated to the Pennanent School Fund. lessee shall notify !he Texas ~hstoncal Cornm1ss1on before breakmg ground at a prOJect 
locat1on An archaeological survey m1ght be req01red by the comm1SS1on before construcuon of the proJeCt can commence. Funher, m the e\cnt that any sue, obJect, locauon, an1fact or other 
feature of archaeological, scientific, educational, cultural or lustonc Interest IS encountered dunng the aCtivities authonze by th1s lease, lessee 1'111 1mmedmtely noufy lessor and !he Texas 
H1stoncal Comm1ssion so that adequate measures may be undenaken to protect or recover such d1scovenes or findmgs, as appropnate 

29. VE UE: Lessor and lessee, mcludmg lessee's successors and ass1gns, hereby agree that \enue for any d1spute ansmg out of a pr0\1SIOn of th1s lease, "helher express or 1mplled, regardmg 
mterpretallon ofth1s lease, or relatmg m any way to th1s lease or to applicable case law, statutes, or admm1stra11ve rules, shall be 1n a coun of competent Junsdlctlon located m TraVIS County, State 
of Texas 

30. LEA E FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,th1s lease must be filed of record m the office of the Count) Cler~ many count) m "h1ch all or an) part of the 
leased prem1ses IS located, and cen1fied eop1es thereof must be filed m the General Land Office The prescnbed fihng fee shall accompany the cemfied cop1es sent to the General Land Office 
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LE SEE 

OY: _ _ ____ _ ___ _ ___ _ 

T ITLE: _ _ _ _ _________ _ 

DATE: _____________ _ 

~I ERE F, wuness the Signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office 

;>. 
co APPROVED 

Contents 
Legal 
DC 
Exec 

ERAL LAND OFFICE 

TATE OF __________ _ (CORPORATION ACKJ OWLEDC MENT) 

CO n O F __________ _ 

BEFORE ME. the unders1gned authonty, on th1s day personally appeared _ _ _ _ _ _ ___ _ _ _______ _ _ _ __ _ 

kno"1l to me to be the person" hose name IS subscnbed to the foregomg mstrument, as _ ______ _____ _______ ....:of 

----------------------------------~and acknowledged to me that he executed the same 

for the purposes and constderatton therein expressed, m the capacity stated, and as the act and deed of said corporation 

Gl\en under my hand and seal of office thts the _ _ ____ _ ,day of---------------~20 _ _ __ _ 

Notary Publtc an and for _____________ _ 

STATE OF _ _ _ ___ _ _ _ _ _ _ (INDIVIDUA L AC K OWLEDCI\IENT) 

co ~·n· oF _ _ _____ _ _ _ _ 

Defore me. the understgned authonty, on tlus day personally appeared, ___________ _ ___ _ _ ___ _ __ _ 

known to me to be the persons "hose names are subscnbed to the foregomg mstrument. and acknowledged to me that they executed the 
same for the purposes and cons1deratton !herem expressed 

Gtven under my hand and seal of office th1s the _ _ _____ da.y of _______________ ~ 20 _ _ __ _ 

Notary Publtc m and for ______ _ ___ _ _ _ _ 
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TE, X. 

October 29, 2010 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

c; JQ~ ~ E I~ l i ~L l, .( ~ ~f D 0 [I' J [ ~~ I C E 
}ER.RY P ATTERSO , COl\11VIISSl O ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No.7, which has been 
assigned the lease number M-111805. 

State Lease M-111805 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8) , which requires submission of written notice for all drilling, production, and 
related activities. When forms are fi led with the Texas Rai lroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log ; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

' tcphen I\ Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Po~t Office Box 12873 • Austin , Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

ww\v.glo.srarc.rx.u. 



Date F i led:_-+-=-+SLJ......_,II-Ur.__--­
Jerry Patterson, 

By!a< 
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WIIEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter S2, Subchapters A·D and H, (said Code bemg heremafter referTed to as N R C.), and subject to all 
rules and regulauons promulgated by the Comrnoss1oner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable starutes and amendments to srud 
N R C., the folloWIIlg area, to-wn. 

SOUTHWEST ONE-QUARTER A 'D SOUTH ONE-HALF OF ORTHWEST 0 £-QUARTER (SW/4 & S/2 OF NW/4) OF SECTION 3~, BLOCK 52, PUBLIC SCHOOL LAND 
SURVEY, CULBERSON COUNTY, TEXAS, CONTAI lNG APPROXIMATELY 240.7 ACRES, AS SHOW ON T HE OFFICIAL MAP OF CULBERSON COU TY, TEXAS 
NOW ON FILE IN Ti lE TEXAS GENERAL LAND OFFICE, AUSTI N, TEXAS, 

was, after being duly advenised, offered for lease on the s•• day of October, 2010, at 10 00 o'clock am., by the Comm•ss•oner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas. for the sole and only purpose of prospecung and dnlhng for, and producing o1l and/or gas that may be fOWid and produced from the above descnl>ed area, and 

WHEREAS, after all b1ds and renunances wh1ch were received up to sa~d ume have been duly considered by the Comm1ssioner of the General Land Office and the School Land Board at a 
regular meeung thereof m the General Land Office, on the s•• day of October, 2010, heremafter the "effecuve date" and 11 was found and detmmned that T. VER..'IE DWYER "hose address IS 
508 WEST WALL, S JTE 403, MID LA D, TEXAS 7970 1-5077 had offered the h1ghest and best b1d for a lease of the area above descnbed and IS, therefore, entnled to rece1ve a lease 
thereon 

OW, THEREFOR E, I, jeny E Patterson, Conurussioner of the General Land Offi ce of the State of Texas, heremafter sometimes referTed to as "Lessor," whose address IS Ausnn, Texas, by 
Vlnue of the authonly vested m me and m consideration of the payment by the heremafter designated Lessee, the sum of ONE HUNDRED SEVENTY-FOUR THOUSAND Nl £ 
JJ UNDRED EIGHTY-EIGHT AND 90/ 100 Dollan (S I74,988.90), rece1pt of which IS hereby acknowledged and of the royalties, covenants, supulauoos and cond1uons conta~ned and hereby 
agreed to be pa1d, observed and perforTned by Lessee, do hereby demtse, grant, lease and let unto the above menuoned b1dder the exclusiVe nght 10 prospect for, produce and take 011 and/or gas 
from the aforesa1d area upon the following terTns and eond•uons, to-wn 

l . RESER VA T IO : There 1s hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts w1th respect 10 the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, the nght 10 grant thud parties se1smic, geophys1cal and geologtcal perTnlts and to enter mto other agreements wtth 
tlurd pan1es, wh1ch allow such third panies to conduct geophys1cal, geologtcal or seism1c surveys on, over, under, through and across the land covered herem durmg the terTn of th1s lease; and the 
rights of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of exploring for and producmg the minerals which are not covered, or wh1ch may not be covered '" 
the future. under the terTns of th1s lease, but wluch may be located Wltlun the surface boundanes of the leased area AJI of the rights Ill and to the leased prem1ses retamed by Lessor and all of the 
nghts m and to the leased prem1ses granted 10 Lessee herem shall be exerc1sed m such a marmer that ne1ther shall unduly 111terfere w1th the operauons of the other 

2. TERM SubjeCt to the other provis1oos hereof, th1s lease shall be for a terTn of five (5) years from the effecnve date hereof(heretn called "pnmary terTn") and as long thereafter as 011 or 
gas 1s produced 1n paymg quanuues from sa•d area 

3. DELAY RENTALS If no well 1s commenced on the land hereby leased on or before the arm1versary date of this lease, this lease shall terTnmate as to both pan1es unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austill, Texas, the amount specified in the followmg schedule muluphed by the 
number of acres in the prem1ses, which shall operate as a rental and cover the pnVIIege of deferring the commencement of a well for twtlve (12) months from Said date In hke marmer and upon 
payments or tenders of amounts set out in the folloWing schedule, the commencement of a well may be further deferTed for a hke penod of the same number of months 

Anmvcrsary Date Delav ReDial oer Acre 
F~t s s• 
Second S S.OO 
Tlurd S25 .00 
Founh S25 00 

4. PRODUCTION ROYAL T l ES Subject to the provisions for royalty reducuons set out m subparagraph (E) of tlus paragraph 4, upon producuon of oil and/or gas, the Lessee agrees to pay 
or cause to be pa1d to the Commissioner of the General Land Office 10 Austin, Texas, for the use and benefit of the State of Texas, dunng the terTn hereof 

(A) OJ L As a royalty on 011, wh1ch 1S defined as includmg all hydrocarbons produced 10 a hquid forTn at the mouth of the well and also all condensate, diStillate, and other hqu1d 
hydrocarbons recovered from 011 or gas run through a separator or other equ1pment, as here111after proVIded, 114 pan of the gross product1on or the market value thereof, at the opt10n of the 
Lessor, such value to be deterTntned by I) the lughest posted price, plus prem1um, if any, offered or pa1d for oil, condensate, distillate, or other hqu•d hydrocarbons. respectively. of a hke type and 
graVIty in the general area where produced and when run, or 2) the h1ghest market price thereof offered or pa1d lD the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, wh1chever IS the greater. Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed 111 a plant, 11 Wlll be run free of cost to Lessor through an 
adequate 011 and gas separator of conventional type or other equipment at least as efficient to the end that all hquid hydrocarbons recoverable from the gas by such means wtll be recovered Upon 
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terTns and condnions as prescnbed by Lessor 

(B) NON-PROCESSED GAS As a royalty on any gas (includ1ng Oared gas), wluch IS defined as all hydrocarbons and gaseous substances not defined as 011111 subparagraph (A) above, 
produced from any well on said land (except as proVIded herein with respect to gas processed tn a plant for the extraction of gasoline, hqu1d hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the opuon of the Lessor, such value to be based on the Jughest market price pa1d or offered for gas of comparable quahty 111 the general area where 
produced and when run, or the gross price pa1d or offered to the producer, wluchever is greater proVIded that the maxunum pressure base 111 measunng the gas Wider tlus tease contract shall not at 
any ume exceed 14 65 pounds per square inch absolute, and the standard base tempernture shall be SIXty (60) degrees Fahrenheit, corTtct1on to be made for pressure accordmg to Boyle's Law, 
and for spec1fic graVIty according to test made by the Balance Method or by the most approved method oftestmg being used by the indusll)' at the ume oftesttng 

• • • ••• ••• • • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • . . -
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(C) PROCESSED CAS: As a royalty on any gas processed on a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbo~j/~due gas and the 
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue 
gas annbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever os the greater, of the total plant production of liquid hydrocarbons, 
annbutable to the gas produced from this lease; proVIded that if liquid hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or ots parent, subsidoary or affiliate) owns an 
onterest, then the percentage applicable to llquod hydrocarbons shall be fifty percent (50%) or the hoghest percent accruong 10 a thord party processong gas through such plant under a processong 
agreement negotiated at anns' length (or of there 1s no such third party, the highest percent then being spec1fied in processing agreements or contracts m the industry), whichever os the greater The 
respecuve royalues on res1due gas and on llquod hydrocarbons shall be detennoned by I) the lughest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality on the 
general area or 2) the gross pnce paid or offered for such residue gas (or the weighted average gross sellong price for the respecuve grades of liquod hydrocarbons), wh1chever os the greater ln no 
event, however, shall the royalties payable under th1s paragraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any other gas, by fract ionating, burning or any other processing, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows: 

(I) On the baSIS of the highest market pnce of each product, dunng the same month in which such product is produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month in which such products are produced; whochever is the greater 

(E) VARIABLE ROYAL TV: (i) SubJect to the other proVIsions ofthos lease, 11 is hereby provided that on the event production in paying quanuues IS established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate proVIded hereon shall be reduced to 
20%. and shall apply to each subsequent well drilled and produced on the land covered by thos lease Provided that, 1f dunng such eighteen (18) month tenn during whoch Lessee may earn a 
reduced royalty rate of20% as herein provided, Lessee should drill on good faith and complete the fir.a well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the tenn in which to earn a reduced royalty rate by giving notice to the Commissooner of the General Land Office, commencing drilling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such addi1ional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period. 

(ii) In the event production in paying quanuues 1s established pursuant to the tenns of th1s lease and such production 1s brought on line and sales thereof are commenced after the expiration 
of eighteen ( 18) months from the effective date hereof but prior to the expiration of twenty-four {24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply 10 each subsequent well dr1lled and produced on the land covered by thts lease Provided that, 1f dunng such SIX (6) month tenn dur1ng whoch Lessee may earn a reduced 
royalty rate of 22.5% as hereon provided, Lessee should drill in good fallh and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the 1enn in whoch to cam a reduced royalty rate by givong nouce 10 the Commissioner of the General Land Office, commencing drill ing operations on an addotional well pnor 10 the 
expiration of such three (3) month period and prosecuting diligently and on good faith the drillmg of such addotional well and completing same so that production on paying quantities is established 
and so that such producuon is brought on line and sales thereof are commenced prior to the expOiauon of such three (3) month extension penod. 

(F) NO DED UCTIONS: Lessee agrees that all royalties accnung to Lessor under this lease shall be w1thout deduction for the cost of producing, transponing, and otherwise makmg the oil, 
gas and other products produced hereunder ready for sale or use 

(C) ROYALTY IN KJND: Notwithstanding anythong contained herein to the conlfary, Lessor may, a1 ots option, upon not less than 60 days nouce to Lessee, requ11e at any ume or from 
ume to ume that payment of all or any royalties accruong to Lessor under th1s lease be made m kond Without deducuon for the cost of producmg, gathenng, storing, separating, treating, 
dehydrating, compressong, processong, transponong and otherw1se makong the 011, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
domon1sh or negate Lessor's nghts or Lessee's obligatoons, whether express or 1mploed, under thos lease 

(H) PLANT FUEL AND RECYCLED CAS: No royalty shall be payable on any gas as may represenlthis lease's proponionate share of any fuel used to process gas produced hereunder 
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consen1 on writing of the Commissioner of1he General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premises after the liquod hydrocarbons contaoned on the gas have been removed, and no royalues shall be payable on the gas so recycled until such t1me as the 
same may thereafter be produced and sold or used by Lessee in such manner as to enlllle Lessor to a royalty !hereon under the royalty proVIsoons of thos lease 

(I) MINIMUM ROYAL TV: Dunng any year after the exporauon of the pnmary tenn ofth1s lease, of thos lease os mamtamed by producuon, the royalues pa1d to Lessor 10 no event shall be 
less than an amount equal to $5 00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeedmg the anniversary date of thos lease a sum equal to S5 00 per 
acre less the amount of royalties paid dunng the precedmg year 

(J) MARG INAL PRODUCTION ROYALTY: Upon Lessee's wnnen application, the School Land Board may reduce the royalty rate set out in thos paragraph and/or the minomum 
royalty set out in subparagraph 4 (I) to extend the economoc life of th1s lease and encourage recovery of ool or gas that m•ght otherwise remam unrecovered Any such royalty reduction must 
conform to the requirements of any School Land Board administrative rules on this subject Royalty may not be reduced below the applicable statutory mimmum 

5. ROYALTY PAYMENTS AND REPORTS All royalties not taken m kmd shall be paod to the CommiSSioner of the General Land Office at Austin, Texas, in the following manner. 
Payment of royalty on production of oil and gas shall be as provided on the rules set fonh on the Texas Register Rules currently provide that royalty on 01! os due and must be received in the 

General Land Office on or before the 5th day of the second month succeedong the month of producuon, and royalty on gas is due and must be reeeoved in the General Land Office on or before the 
I 5th day of the second month succeeding the month of producuon, accompanied by the affidavll of the owner, manager or other authorized agent, completed on the fonn and manner prescn'bed by 
the General Land Office and showing the gross amount and disposuion of all ool and gas produced and the market value of the oil and gas, together With a copy of all documents, records or repons 
eonfinning the gross production, disposition and market value mcludong gas meter readongs, popelone reeeopts, gas line receopts and other checks or memoranda of amount produced Md put into 
pipelines, tanks, or pools and gas lines or gas storage, and any other repons or records which the General Land Office may requ~re to venfy the gross producuon, dosposition and market value In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed on the General Land Office Each royalty payment shall be accompan1ed by a check stub, schedule, summary 
or other remittance adVICe showing by the assogned General Land Office lease number the amount of royalty bemg paid on each lease. If Lessee pays his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever 1s greater A royalty payment whoch is over thiny (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever is greater. In addu ion to a penalty, royaltoes shall accrue mterest at a rate of I 2% per year; such interest will begm accrumg when the royalty IS sixty (60) 
days overdue. Affidavits and supponing documents whoch are not filed when due shall mcur a penalty on an amount set by the General Land Office admimstrauve rule whoch is effecto ve on the 
date when the affidavits or supponing documents were due The Lessee shall bear all responsobollty for paymg or causong royalues 10 be paid as prescnbed by the due date proVIded herein 
Payment of the delinquency pena.lty shall in no way operate to prohobll the State's nght of forfeiture as proVIded by law nor act to postpone the date on whoch royalties were ongmally due The 
above penalty prOVISIOns shall not apply on cases of title dospute as to the State's ponoon of the royalty or to that ponion of the royalty 1n dospute as to frur market value 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually funush the Commissioner of the General Land Office With ILS best possible estiiOate of ool and gas 
reserves underlying 1his lease or allocable to this lease and shall furn1sh saod Commissioner With copies of all contracts under which gas LS sold or processed and all subsequent agreements and 
antendments to such contracts within thiny (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records penaining to the producJion, transponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and doscharges of all wells, tanks, pools, meters, and popelines shall at all times be subjec1 to 
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representauve of any of them 

(B) DRILLING RECORDS: Written notice of all operauons on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re<nlry, temporary abandonment or plug and abandonment of any well or wells Such wnnen notice to the General Land Office shall melude copies of Railroad Commossion 
fonns for application to drill. Copies of well tests, compleuon repons and pluggmg repons shall be supplied to the General Land Office at the urne they are filed with the Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, repons, cutungs and cores, or other mfonnation relauve to the operation of the above-descnbed 
premises, which may be requested by the General Land Office, in additoon to those herein expressly provoded for Lessee shall have an electncal and/or radooacUVIty swvey made on the bore·hole 
secuon, from the base of the swface casing to the total depth of well, of all wells drilled on the above de sen bed premises and shall transmi1 a true copy oft he log of each survey on each well to the 
General Land Office wothin fifteen ( I 5) days after the making of sa•d survey 
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(q PENA L TIES: Lessee shall incur a penalty whenever repons, documents or other matenals are not filed in the General Land Office when due The penalty for late fihng shall be set by 
the General Land Office administrative rule which IS effective on the date when the matenals were due 111 the General Land Office. 

7. RET AI ED ACREAGE: Norwithstandmg any proviSion ofthts lease to the contrary, after a well producing or capable ofproducmg 011 or gas has been completed on the leased prenuscs, 
Lessee shall exerctse the dtligence of a reasonably prudent operator in drilhng such addu tonal well or wells as may be reasonably necessary for the proper development of the leased premtses and 
m marketing the production thereon. 

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall then 1ermma1e as to all of the leased premtses, 
EXCEPT ( I) 40 acres surrounding each oil well capable of producing in paymg quantnies and 320 acres surrounding each gas well capable of producing 1n paying quantit•es (includmg a shut-in 
oil or gas well as provided in Paragraph I I hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres mcluded m a producmg 
pooled unit pursuant 10 Natural Resources Code Sections 52 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration umt for each 
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Wtthm 90 days of a 
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect al the lime of the parttal termmation, 
Lessee shall have the right 10 obtain a surface lease for ingress and egress on and across the terminated ponion of the leased premises as may be reasonably necessary for the continued operation of 
the ponions of the lease remaining in force and effect. If Lessee fails 10 apply for a surface lease wulun the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commisstoner has the discretion to grant or deny such application and to set the fee for such surface lease 

(B) HORIZONTA L: In the event this lease ism force and effect two (2) years after the expiration date of the primary or extended term It shall funher terminate as to all depths below 100 
feel below the total depth dnlled (hereinafter "deeper depths") m each well located on acreage retained in Paragraph 7 (A) above, unless on or before !Wo (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half {In) of the bonus originally patd as consideration for thts lease (as specified on page I hereof) If such amount is patd, this lease shall be 111 force 
and effect as 10 such deeper depths, and satd term mat ion shall be delayed for an addmonal penod of rwo (2) years and so long thereafter as 011 or gas •s produced in paymg quan1uies from such 
deeper depths covered by th•s lease. 

(C) IDE TIFICATION A D FILING: The surface acreage retained hereunder as 10 each well shall, as nearly as practical, be m the form of a square wtth the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Within thmy (30) days after partial termination of thts lease as proVIded herem, Lessee shall execute and record a 
release or releases conlairung a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed m the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 10 execute and record such release or 
releases withm ninety (90) days after being requested 10 do so by the General Land Office, then the Commisstoner at his sole discreuon may designate by written instrument the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense in the county or counties where the lease is located and m the official records of the General Land Office and such 
destgnatlon shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so thai less acreage is thereafter allocated 10 said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter 
allocated to said well or wells for production purposes 

8. OFFSET WELLS: If oil and/or gas should be produced m eommerc1al quantities from a well located on land privately owned or on State land leased at a lesser royalty, wh1ch well is wtthtn 
one thousand ( 1,000) feet of the area mcluded herem, or wh1ch well is draining the area covered by this lease, the Lessee shall, Wlthin sixty (60) days after such inuial production from the drammg 
well or the well located within one thousand {1,000) feet from the area covered by thos lease begm in good faoth and prosecute dohgenlly the dnlling of an offset well on the area covered by thos 
lease, and such offset well shall be dnlled 10 such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or droller shall use all means 
necessary m a good fanh effon to make such offset well produce ool and/or gas m commercoal quantlttes Only upon the determmatlon of the Commossooner and Wlth hos wntten approval, may the 
payment of a compensatory royalty satisfy the obhgatlon to dnll an offset well or wells required under thos Paragraph 

9. DRY HOLE/CESSATION OF PRODUCT ION OUR I G PRJI\IARY TERM: If, during the pnmary term hereof and pnor to doscovery and production of oil or gas on saod land, Lessee 
should drill a dry hole or holes thereon, or of dunng the primary term hereof and after the doscovery and actual producuon of ool or gas from the leased premoses such producuon thereof should 
cease from any cause, thos lease shall not termmate of on or before the expiration of soxty (60) days from date of completion of saod dry hole or cessation of producuon Lessee commences 
additional dnlhng or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as proVIded m th1s lease. If, dunng the last year of the pnmary term or 
withon sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rightS shall remain in full force and effect without 
further operations until the expiration of the pnmary term; and if Lessee has not resumed production m paying quantities at the exptralion of the pnmary term, Lessee may maontain this lease by 
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the 
first well or any subsequent well dri lled on the above described land be completed as a shut-in ool or gas well within the primary term hereof, Lessee may resume payment of the annual rental m 
the same manner as provided herein on or before the rental paying dale following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to 
make such payment, this lease shall ipso facto terminate. If al the expiration of the primary term or any time thereafter a shut-In oil or gas well is located on the leased premises payments may be 
made in accordance with the shut-in provisions hereof 

10. CESSAT IO , DRILLING, AND REWORKING: If, after the expiration of the pnmary term, production of odor gas from the leased premoses, after once obtained, should cease from 
any cause, thos lease shall not termmate 1f Lessee commences addltoonal drolhng or reworking operations wothon soxty (60) days after such cessauon, and thos lease shall remam on full force and 
effect for so long as such operations continue 10 good fauh and in workmanlike manner without onlerruptlons totaling more than soxty (60) days If such dnlling or reworkmg operaloons result m 
the production of oil or gas, the lease shall remain m full force and effect for so long as otl or gas os produced from the leased premises m paymg quanuties or payment of shul-m ool or gas well 
royalties or payment of compensatory royalties os made as proVIded herein or as proVIded by law If the dnlling or reworkmg operations result on the completion of a well as a dry hole, the lease 
wtll not termonale 1f the Lessee commences addit1onal drolhng or reworking operations within soxty (60) days after the completion of the well as a dry hole, and tlus lease shall remaon 10 effect so 
long as Lessee conlmues drilling or reworktng operat1ons m good faolh and on a workmanhke manner wothoul onterruptlons totalmg more than Sixty (60) days Lessee shall gtve wnnen notice to 
the General Land Office witlun thony (30) days of any cessation of production 

II. SHUT-IN ROYALT IES: For purposes of this paragraph, "well" means any well that has been assogned a well number by the stale agency haVIng Jurisdoction over the producuon of ool 
and gas If at any time after the exptration of the pnmary term of a lease that, until beong shut 111, was bemg maontained in force and effect, a well capable of producing otl or gas 111 paymg 
quantities is located on the leased premises, but oil or gas is not bemg produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-m 011 or gas 
royalty an amount equal to SIO.OO per acre, but not less than Sl .200 a year for each well capable ofproducong oil or gas in payong quantities To be effective, each initial shut-in ool or gas royalty 
must be paid on or before. (I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlling 
or reworking operation tn accordance with the lease provisoons; whichever date is latest. If the shut-in ool or gas royalty os paod, the lease shall be considered to be a producmg lease and the 
payment shall extend the term of the lease for a period of one year from the end of the pnmary tenn, or from the first day of the month following the month in which production ceased, and, after 
that, if no suitable production facilities or suitable market for the ool or gas exists, Lessee may elCtend the lease for four more successove periods of one ( I) year by paying the same amount each 
year on or before the expiration of each shut-in year 

12. COMPENSATORY ROYAL TIES: If, dunng the period the lease is kept on effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered m paying quanlltoes from a 
well located wlthon one thousand (1,000) feet of the leased premoses and completed m the same producmg reservou, or in any case m which draonage tS occurnng, the nght to conunue 10 maontam 
the lease by paymg the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the 
lease for four more successive years by Lessee paymg compensatory royalty at the royalty rate proVIded in the lease of the market value of production from the well causmg the drainage or whoch 
os completed m the same producing reservoir and wlthm one thousand (1,000) feel of the leased prem1ses The compensatory royalty is to be paid monthly to the Commissioner begtnnong on or 
before the last day of the month followmg the month on which the oil or gas os produced from the well causmg the draonage or thatts completed 111 the same producing reservoor and located Wltlun 
one thousand (1,000) feet of the leased premoses, of the compensatory royalty pa1d in any 12-month penod os in an amount less than the annual shut-111 ool or gas royalty, Lessee shall pay an 
amount equal to the difference wuhin thiny (30) days from the end of the 12-monlh penod; and none of these provisoons will reheve Lessee of the obhgauon of reasonable development nor the 
obligation to drtll offset wells as provided tn N R C. Section 52.034, however, at the determination of the Commissooner, and woth the Commossooner's wrinen approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells Compensatory royalty payments whoch are not timely paod Wlll accrue penalty and mterest m accordance woth Paragraph 5 
of 1h1s lease 
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13. EXTENSIONS: If. at the expiration of the primary term of this lease, producuon oforl or gas has not been oblained on the lease~~~ are being conducted 
thereon m good faith and in a good and workmanhke manner, Lessee may, on or before the exprration of the pnmary term, file on the General Land Office wrinen application to the Commissioner 
of the General Land Office for a thirty (30) day extension of th1s lease, accompanied by payment of Three Thousand Dollars ($3,000 00) 1f th1s lease covers six hundred fony (640) acres or less 
and Six Thousand Dollars (S6,000.00) if th1s lease covers more than SIX hundred fony (640) acres and the CommiSSIOner shall, m wntlng, extend this lease for a th1ny (30) day penod from and 
after the expiration of the primary term and so long thereafter as oil or gas is produced m paying quantities, provided further, that Lessee may, so long as such drilling operations are being 
conducted make like apphcation and payment during any th1ny (30) day extended period for an additional extens1on of thiny (30) days and, upon receipt of such application and payment, the 
Commissioner shall, rn writing, again extend th1s lease so that same shall remain in force for such addmonal thrrry (30) day period and so long thereafter as 011 or gas is produced in paying 
quanuties; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in 
paying quantities has been oblained 

14. USE OF WATER; SURFACE: Lessee shall have the nght to usc water produced on sa1d land necessary for operations hereunder and solely upon the leased prem1ses, provrded, however, 
Lessee shall not use potable water or water suitable for livestock or Irrigation purposes for water Oood operations without the prior wnnen consent of Lessor. Subject to liS obligation to pay 
surface damages, Lessee shall have the right to usc so much of the surface of the land that may be reasonably necessary for dnlhng and operating wells and transportrng and marketing the 
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Offi ce fee 
schedule which IS effective on the date when the activity requiring the payment of surface damages occurs. 

15. POLLUTION: In developing th1s area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Wnhout hmnrng the foregoing, pollution of coastal 
wetlands, natura.! waterways, rivers and 1m pounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination In the event 
of pollution, Lessee shall usc all means at its d1sposal to rccaprurc all escaped hydrocarbons or other pollutant and shall be respons1blc for all damage to public and private properties 

(A) UPLANDS: Lessee shall build and maintain fences around ils slush, sump. and drainage pits and tank baneries so as to protect livestock agarnst loss, damage or injury, and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilhng site of all rubbish thereon. 

{B) SU BM ERGED LANDS: No discharge of sohd waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat, 
barge, jack-up ng or other equipment located on the leased area. Soltd waste shall include but shall not be ltmtted to containers, equ1pment, rubbish, plastic, glass, and any other man-made non· 
biodegradable items. A sign must be displayed tn a high traffic area on all vessels and manned platforms statrng, "Discharge of any soltd waste or garbage rnto State Waters from vessels or 
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture ." Such statement shall be in lenering of at least I" rn size 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to nvers and nverbeds. 

(D) PENAL TV: Failure to comply with the requirements of th1s provision may result in the maximum penalty allowed by law rncluding forfeiture of the lease Lessee shall be !table for the 
damages caused by such failure and any costs and expenses incwred in eleanmg areas affected by the discharged waste 

16. IDENTIFI CATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the prem1ses covered by th1s lease, a legible sign on which shall 
be stated the name of the operator, the lease destgnation and the well number. Where two or more wells on the same lease or where wells on rwo or more leases are coMected to the same tank 
battery, whether by individual now line connections direct to the tank or tanks or by use of a multiple header system, each line berween each well and such tank or header shall be legibly 1denufied 
at all times, either by a firmly anached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header coMection. Said signs, tags, 
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any time; provrded, however, that the liab1lity of the transferor 10 properly d1scharge its obhgatlon under the lease, mcludmg properly 
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior wrinen consent of the Comm1ss1oner of the 
General Land Office The Commissioner may require the transferee to demonstrate financ1al responsibrlity and may requrre a bond or other sccunty. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy cen1fied to by the County Clerk of the county where the transfer is recorded must be 
fi led in the General Land Office within ninety (90) days of the execution date, as provided by N R.C. Section 52.026, accompan1ed by the fihng fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed to all nghts and be subjeCt to all obligations, liabilities, and 
penalties owed to the State by the original lessee or any prior transferee of the lease, rncludrng any liabrlities to the state for unpaid royalties 

18. RELEASES: Lessee may relinqu1sh the nghts granted hereunder to the State at any ume by recordrng the relrnquishment rn the county where th1s area IS Sllllated and fil1ng the recorded 
reltnqu1shmen1 or certified copy of same in the General Land Office within ninety (90) days after its execuuon accompanred by the fihng fee prescribed by the General Land Office rules '" effect 
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such rehnqu1shment will not have the effect of releasrng Lessee from any liabiluy theretofore 
accrued in favor of the State. 

19. LIEN: In accordance with N.R.C Sect1on 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty 
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N R.C Section 52.136 and any other 
applicable starutory lien, an express contracrual lien on and security interest in all leased minerals in and extracted from the leased prem1ses, all proceeds which may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and Improvements to the leased premises used rn coMection wtth the producuon or 
processing of such leased minerals in order 10 secure the payment of all royalties or other amounts due or 10 become due under th1s lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. Th1s hen and secunty 1nteres1 may be foreclosed w1th or wtthout coun proceedrngs 
rn the manner provided in the Title I, Chapter 9 of the Te><as Bus1ness and Commerce Code. Lessee agrees that the Commiss1oner may requrre Lessee to execute and record such Instruments as 
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee's activuies upon the 
above-described propeny or from Lessee's acquisition of this lease. Should the Commissioner at any time determrne that this representation is not true, then the Comm1ss1oner may declare this 
lease forfeited as provided herein. 

20. FORFEITURE: If Lessee shall fail or refuse 10 make the payment of any sum w1thrn th1ny (30) days after 11 becomes due, or 1fLessee or an authonz.cd agent should knowtngly make any 
false return or fal se report concerning producuon or dnlling, or 1f Lessee shall f311 or refuse 10 dnll any offset well or wells rn good fa1th as required by law and the rules and regulat1ons adopted by 
the Commissioner of the General Land Offi ce, or if Lessee should fa1l to file reports m the manner required by law or fail to comply w1th rules and regulauons promulgated by the General Land 
Office, the School Land Board. or the Ra1lroad Commission, or refuse the proper authority access to the records perta1nrng to operations, or 1f Lessee or an authorized agent should knowingly fail 
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or 1f Lessee shall knowingly v1olate any of the 
material provisions of this lease, or if th1s lease is assigned and the ass1gnment is not filed m the General Land Office as required by law, the rights acqutred under 

thiS lease shall be subject 10 forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeued the area shall ag31n 
be subjeCt to lease to the h1ghes1 bidder, under the same regulations controlling the origrnal sale of leases. However, notlung herem shall be construed as wa1vrng the automatic termrnauon of this 
lease by operation of law or by reason of any special limitation aris1ng hereunder. Forfeitures may be set as1de and th1s lease and all rights thereunder rernstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future complrance wtth the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative hereto 

21. RIVERBED TRACfS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domam and condemnauon as provtded for'" NRC Sections 
52 092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRILL! G RESTRICflONS: Thts lease shall be subject to all rules and regulauons, and amendments thereto, promulgated by the CommiSSIOner of the 
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically rncluding any rules promulgated that relate 10 plans of operauons), payment of 
royalties, and audiung procedures, and shall be subject to al l other valid starutes, rules, regulations, orders and ordmances that may affect operations under the provrs1ons of tlus lease W1thout 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are cwrently found at 31 Texas Admm1strative Code, Chapter 4, and Texas Narural Resources Code Sect1ons 52 135 

4 • • • • •• ••• • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • • • • 



A r - -r rn r ''( 

~-'T'-'~fum:~"2t:VJ 
\ ' . --- ~ 

and 52.137 through 52 140 In the evenrthts lease covers land franchtsed or leased or otherwise used by a navigauon district or by the Unue~~urpo~on or other ~urpose 
mctdenrro rhe operation of a pon, then Lessee shall nor be entitled ro enrer or possess such land wirhour pnor approval as proVIded under Secuon 61 117 of the Texas Warer Code, bur Lessee shall 
be entitled 10 develop such land for 011 and gas by directional dnlling; provided, however, that no surface drillmg locauon may be nearer than 660 feet and spectal permtsston from the 
Commissioner of the General Land Office is necessary 10 make any surface location nearer than 2,160 feet measured ar right angles from the nearest bulkhead hne or from the nearest dredged 
bouom edge of any channel. shp, or rurnmg basin which has been authonzed by the Unued Stales as a federal project for future conslrucuon, whtchever is nearer 

23. REMOVAL OF EQUIPM ENT: Upon the lerminauon of1h1s lease for any cause, Lessee shall nor, in any event, be permmed 10 remove the casmg or any pan ofrhe equtpmenr from any 
producmg, dry, or abandoned well or wells without the wriuen consent of the Commissioner of the General Land Office or hts authonzed representative, nor shall Lessee, WJthoul the wnnen 
consent of satd Commissioner or Jus authonzed representauve remove from the leased premises the casmg or any other equipment, malenal, maclunery, appliances or propeny owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom unul all dry or abandoned wells have been plugged and until all slush or refuse pus have been properly filled and all 
broken or dtscarded lumber, maclunery, or debns shall have been removed from the premises 10 the sausfacuon of the said Commisstoner or Jus authorized representative 

24. FORCE MAJ EURE: Should Lessee be prevented from complying wtth any express or imphed covenant of this lease, from conducrmg drtlling operauons thereon, or from producing otl 
and/or gas therefrom. after effon made tn good faith, by reason of war, rebellion, riors, strikes, r<res, acrs of God or any order, rule or regulation of governmental authority, rhen while so prevented, 
Lessee's obligation 10 comply wnh such covenant shall be suspended upon proper and satisfactory proof presented lo the Commtssioner of the General Land Office in suppon of Lessee's 
contemion and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regular ions adopted by the 
School Land Board), and thts lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworlung operations or producmg oil and/or gas from the leased 
premises, provided, however, that nothing herein shall be construed 10 suspend the payment of rentals dunng the primary or extended term, nor 10 abndge Lessee's nghrro a suspenston under any 
applicable stature of this Srare 

25. LEASE SECURITY: Lessee shall rake the highest degree of care and all proper safeguards 10 protect satd premtses and 10 prevent theft of 011, gas, and other hydrocarbons produced from 
said lease This includes, bur is nor hmired 10, the insrallauon of all necessary equtpmenl, seals. locks, or other appropnale prorecuve deVIces on or ar all access pomrs ar the lease's producuon, 
garhenng and storage systems where theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulung from theft and shall pay the Stare of Texas royalues thereon 
as provtded herem on all otl, gas or other hydrocarbons lost by reason of theft 

26. REDUCflON OF PAYMENTS: If. dunng the pnmary term, a ponton of rhe land covered by rhts lease is included WJihtn rhe boundanes of a pooled unu that has been approved by the 
School Land Board in accordance with Narural Resources Code Sections 52.151-52.153, or if, ar any rime after the expirauon of the pnmary rerm or the extended term, this lease covers a Jesser 
number of acres than the total amount described herem, payments that are made on a per acre basts hereunder shall be reduced accordtng 10 the number of acres pooled, released, surrendered, or 
orherwtse severed, so that payments determined on a per acre baSIS under the rerms of this lease during rhe pnmary rerm shall be calculated based upon the number of acres ours ide the boundaries 
of a pooled unu. or, tf after the exptrauon of the pnmary rerm, the number of acres actually retained and covered by this lease 

27. SUCCESSORS A D ASSIG S: The covenants, condtuons and agreements contamed herem shall extend 10 and be bmdmg upon the hetrs, executors, adrnmtstrarors, successors or 
nssogns of Lessee herem 

28. A T IQUITIES CODE: In the event that any feature ofarcheologtcal or htsroncal mreresr on Permanent School Fund Land IS encountered durmg the acuvtues aurhonzed by thts lease, 
Lessee will immediately cease acUVJUes and will immediately noufy the General Land Office (ATI'N Archaeologist, Asset Management DtYlston, 1700 N Congress Ave, Ausltn, Texas 78701) 
and the Texas Htstoncal Commtsston (P 0 Box 12276, Austin, TX 78711) so that adequate measures may be undenaken 10 protect or recover such dtscoveries or findmgs, as appropriate. Lessee 
is expressly placed on nouce ofrhe National Historical Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat Code 
Ann (Vernon 1993 & Supp 1998) On stare-owned land nor dedicated 10 the Permanent School Fund, Jessee shall notify the Texas Hisroncal Commission before breaking ground at a prOJeCt 
location An archaeological survey mtghr be requtred by rhe commission before consrrucuon of the prOJeCt can commence. Further, m the event rhar any sue, object, locauon, antfacr or other 
feature of archaeologtcal, sctenufic, educauonal, cultural or htsronc mleresr IS encountered dunng the acuvuies authorize by thts lease, lessee wtll tmmedtarely noufy lessor and the Texas 
Hisroncal Commtsston so that adequate measures may be undenaken 10 prorecr or recover such dtscovenes or lindmgs, as appropnare 

29. VENUE: Lessor and lessee, meludmg lessee's successors and asstgns, hereby agree that venue for any dtspure ansmg our of a prOVISIOn of thts lease, whether express or tmplled, regardmg 
mlerprerauon ofthts lease, or relarmg many way 10 thts lease or 10 applicable case law, srarures, or adrntrusrrauve rules, shall bema coun of competent Jurisdtcuon located m TraVIs County, Stare 
of Texas 

30. LEASE FILING: Pursuant 10 Chapter 9 of the Tex Bus & Com Code,this lease must be filed of record m the office of the County Clerk m any county m whtch all or any pan of the 
leased premises is located, and cenified coptes thereof must be filed m rhe General Land Office The prescnbed filing fee shall accompany the centfied copies sen110 the General Land Office 

5 • . • • ••• ••• • • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • . . -



31. EXECUTION: This oil and gas lease must be s1gned and acknowledged by !he Lessee before i11s filed of record in !he county records and in !he General Land Office of !he State of Texas 

LESSEE 

/ t/~ 0..,...---
BY:. _ __ _._T ....... _,Vu.E.....,R.....,N_,_E_,D..._.W:LIYu..E....,R _ _ 
T ITLE:. _________________________ __ 

DATE:. _ _ _:l:.=lJ.../-=.8L-/ ::..:1 Q::__ _ _ _ _ 

APPROVED 

Contenl5 .Jri~ / 
Legal ~ 
DC~ 
Exec 

STATE OF ____________________ __ (CORPORATION AC KNOWLEDGMENT} 

COUNTY OF ___________________ __ 

BEFORE ME, !he undersigned authority, on 1h1s day personally appeared ___________________________________ _ 

known to me 10 be the person whose name IS subscnbed 10 the foregoing instrument, as. _______________________________ _:of 

------------------------------------------------------and acknowledged to me !hat he executed !he same 

for the purposes and consideration !herein expressed, on the capac1ty stated, and as the act and deed of said corporation. 

G1ven under my hand and seal of office 1h1s lhe. ____________ day of ____________________ __,20, _______ _ 

Notary Pubhc 111 and for _____________________ _ 

STATE OF ___ -'TuE-...X"'-'A_...,S,__ ___ _ (INDIVIDUAL AC KNOWLEDGMENT} 

COUNTY OF __ _,_M_,_,l,_,D~L:.!...A!!.CN~D __ _ 

Before me, the undersigned authonry, on 1h1s day personally appeared, _____ .lJ_. • ..__..lV...!E..JR~N~E,_=<O~W!.Y!..!::EJ..R~----------------

known to me to be the persons whose names are subscnbed 10 !he foregoing instrument, and acknowledged to me lhatlhey executed lhe 
same for the purposes and considera1ion !herein expressed 

Given under my hand and seal of office lh1s the 

6 • • • • • • • • •• • • • • • • • • •• • • • • .. 

.... ••• • • • • • • • • • • • ~ 



CERTIFIED TRUE AND CORRECT COPY CERTIFICATB 
STATE OFT ..:XAS 
COUNTY 01- CULBERSON 

The above and fore0 oing is a full, true and correct photographic copy of tho 

original record now in m{ i~ATody and possession, as the same is 

filed/recorded in the C)\ ~ Records of my office, found 

in VOL.\D.3_ , PAGEl)~ 3 . 
I hereby certified onl2._ _3 ____ fl{)\D 

LINDA McDONALD. COUNTY & DISTRICT CLERK 
CULBERSON C~UNTY, T-EXAS 

s/0 l nJ'.~l hl oc6 D.i::PUTY 

••• ••• • • • • • • . 
• • •• • • • • • • • • • • • • •• • • • • • • • • . ~ • • • 



IN PAYMENT pF DELAY RENTA L/SHUT-IN ROYALTY/M IN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN 
T -

LEASE NO. 

4 2-3014714/000 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER : M-11 1805 
IN PAYM ENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5 .0 0 P/AC 

LEASE NAME 

ST OF TX M-111805 
INI=nRUA' 

BOOK PAGE 

103 273 

DIVISION :WESTERN 

RENTAL PERIOD 
Ml . 

121 10-05-20 11 
ON 

REFERENCE LEASE DATE CHECK DATE 

10-05-2010 08-18-2011 

REMARKS: TEXAS GLO LEASE NO. M-111 805 

RECORDED: Book 103 Page 273 Reception # 66 180 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: CULBERSON NET ACRES 
11715350 

PROSPECT: AVALON PERMIAN TX 240.700 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PUBLIC SCHOOL LA ND ABST/ID# 4464 Grantee STATE Blk 52 Sec 
34 00 S2NW 

PUBLIC SCHOOL LAND ABST/ID# 4464 Grantee STATE Blk 52 Sec 
34 00 sw 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

(BA # 484 54901 

P 0 BOX 12873 
AUSTIN TX 78711-2873 

A CCT: 

REMARKS: ST OF TX M-11 1805 

DEPOSIT TO THE CREDIT OF: 

PAYMENT 

$1,203.50 

TEXAS GENERAL LAND OFFICE TOTALAMOUNT: **** *$1,203.50 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

OWNER NO.: 48454901 

TA X I.D.: 

TX 78711-2873 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DET ACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 731 02-8 260 

PH: 405-235-36 11 

10043841 

08-18-201 1 

•• • 
• • I 

••• 
• 

•• • • • • •• 

IZ l @ 

• •• • • •• 
• 

• • ••• • 

'··· • 



••• • • ••• 
• 

•• • • •• • .. . 
• • •• 
• 

• •••• • 
•• .I • 

9145184 



IN PAYMENT .OF DELAY RENTAL/SHUT ·IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . 
LEAS E NO. LEASE N A ME 

42- 30 1 4 7 14 /000 ST O F TX M - 111805 

S T COUNTY 
RE RDING INF RMATION 

TX CUL BERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 1805 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR $5 .00 P/AC 

BOOK 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111805 

RECORDED: Book 103 Page 273 Reception It 66180 

I PAGE I REFERENCE 

I 273 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 240.700 
DISTRICT:PERMIAN 
PROJECT :PB TEXAS SOUTH 

LEGAL (Part o fl :PUBLIC SCHOOL LAND ABST/ID/1 4464 Grantee STATE Blk 52 Sec 
34 QQ S2NW 

PUBLIC SCHOOL LAND ABST/ID/1 4464 Grantee STATE Blk 52 Sec 
34 QQ sw 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

PAYMENT 

(BAit 48454901 I 

P 0 BOX 12873 
AUSTIN TX 78711 -2873 

ACCT: 

REMARKS: ST OF TX M-111 805 

DEPOSIT TO THE CREDIT OF. 

T EXAS G EN ER A L LAND OFFI C E 
ATTN ENERGY RESOURC ES / M INERAL 
L EA S ING 
P 0 B OX 1 2873 
A U S T IN TX 787 1 1 - 2873 

OWNER NO.: 48454 90 1 

TAX 1.0.: 

$1 ,203.50 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Product ion Company , l.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405·235-36 11 

RENTAL PERIOD 
MO. I BEGINNING 

12 110-05- 2011 

LEASE DATE CHECK DATE 

10-05- 2010 08- 18-2011 

LEASE IDENTIFIED HEREIN 

$1,203.50 

$ .00 

10043841 

08- 18- 2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, L.P. 
20 N . Broadway 
Oklahoma City . OK 73102·8260 
PH: 405·235·3611 

08 18-2011 
NO. 1004384 1 

PAY THIS AMOUNT 

RENTAL RECEIPT *****$1, 203.50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESO URCES/ MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

PLEASE ACKNOW LEDGE RECEIPT OF PAYM ENT 

SIGN A ND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: <f RENTAL PAYMENT 

DATE: 
Aflr, 2 5 2011 

-------------------

••• . . ' ••• 

•• • • • •• 
• •• • • •• 

• 
• • ••••• • 
• • •••• • • 



. - ;.. . . . . . . • • •• • • • . . : . . . ... ... . . .. : ·.· 
File No. I1R Lfl 1'7>.5" 

h~t" wbl 

Date Filed: 612~ /u 
Jerry E. Patterson, Comissioner 

9y et 



'6036288 

--devon 
Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City , OK 73102-5010 

• • • • • • • • • 
• ....... 

• • 
• 

•• • • • • • •• 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN, TX 7871 1-2873 

• •• • : DATE 08/16/2012 405-228-4800 
• • 
• 

••• • • ••• 

• 

• 

YOUR REFERENCE 
10048674 TEXAS GLO LEASE NO. M-111805 

• 42-3014714/000 
• RENT PERIOD 10/05/2012 

6036288 

12716013 

No 0001001001 

INV.DATE NET AMOUNT 
08/09/2012 1,203.50 

TOTAL 1,203.50 



0474702 

•• • • • •• • 
• .. , ... 
• • 

• • • . ·-- . " . . . 
• •• • • • •• • 

• 
•• • • • • •• • 



•• • • • • •• 
• •••••• • • 

• 

IN PAYMENT OF DELAY RENTAUSHUT ~N ROYAL TV/MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3014714/000 ST OE' TX M-111805 

ST I COUNTY l RECORDING INFORMATION 
I BOOK I PAGE 

TX f CULBERSON p. o3 I 273 I 
PROPERTY DESCRIPTION : 

AGENCY EASE N~MBER : ~-111805 

.N .'AYME;N, Of : uELAY RENTAL DIVISION :"'ESTERN 
fOR: 1ST ~ 2ND YEAR - SS . OO P/AC 

REMARKS : TEXAS GLO LEASE NO. M-11180~ 

RECORDED : Book 103 Paae 273 Receo•ion ~ 66180 

REFERENCE 

TRACT : 1 COUNTRY : US 
PROSPECT : AVALON PERMIAN TX 
SUB-DJVISION : PERMIAN 

STATE : TX COUNTY : CULBERSON NET ACRES 
240 . 100 

REGION : PB TEXAS SOUTH 
LEGAL !Part ofi : PUBLIC SCHOOL LAND ABST/ID* 4464 Gran·ee STATE Blk 52 Sec 

PUBLIC SCHOOL LAND ABST/IC• 4464 Grantee STATE Blk 52 Sec 
34 00 S2NW 
34 00 Sil 

RENTAL PERIOD 
MO I BEGINNING 

12 1 10-05- 2012 

I LEASE DATE I CHECK DATE 

I 10-05-2010 I 8-09-2012 

LEASE IDENTifiED HEREIN 

•• • t • e FOR THE CREDlT Of: PAY!'.£1\T 
• •• 
• • • TEXAS GENERAL LAND OffiCE !BA• o.;oo036288 Sl. 203 . 50 

t e • e: ATTN ENERGY RESOURCES/MINERAL 

• 
••• I e e 
••• 

LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

R~~KS : ST OF TX M-111805 

TX 78711 - 2873 

IDPS W TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

s . oo 
Sl. 203 . 50 

DEPOSIT TO THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 

OWNER NO.: 000603628 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO.: 

CHECK DATE: 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma C1ty. OK 73102·8260 
PH 405·235·3611 

$1 , 203 . 50 

$ . 00 

10048674 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405·235·3611 

NO. 

8·09·2012 

10048674 

PAY THIS AMOUNT 

RENTAL R E CEIPT .......... $1 ,203.50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY 

DATE 

I 
I 



•• • • • • • • 
• •••••• • • 

• 
•• • ' .. • •• 
•• • ' .. • •• 

••• • • ••• 

IN PAYMENT OF DELAY RENTAUSHUT ~N ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

RENTAL PERIOD 
LEASE NO. LEASE NAME Mn I BE"I"'"'ING 

42 - 3014714/000 ST OF TX M- 111805 

ST I COUNTY 
I RECORDING INFORMATION 

TX I CULBERSON 

PROPERTY DESCRIPTION : 
AGENCY .AS Nl 'MBI ~ : "! 111805 
.N ... o'I'.LN. -· : -- .Y R..NTAL 
FOR : 1ST • 2ND YEAR - $5 . 00 P/AC 

R~Y~KS : TEXAS CLO LEASE NO . X-111805 

IJ. 03 
BOOK PAGE 

I ,73 

DIVISIC:-; : ~ESTERN 

RECORDED : Book 103 Paae 273 Receotion I 66!80 

TRACT : 1 CO\;NTRY : US 
PROSPECT : AVALCN PERMIA.>; ':"'.< 
SUB- DIVISI<A:: PER.'-I!A.'l 
RECIO:< : PB TEXAS SOUTH 

STATE : rx COUNTY : Ci1LBERSO:. 

REFERENCE 

I 

t:ET ACRES 
240 . 700 

LEGAL 'Par~ otl : PUBLIC SCHOOL LAND ABST/IDI ~464 Grantee STATE B!k 52 Sec 
PUBLIC SCHOOL LAND ABST/!Di 4464 Grantee STATE Blk 52 Sec 

34 00 S21~n' 

34 00 SW 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ~'lERGY RESOURCES/MINERAL 
LEAS IN:; 
P 0 BOX 12673 
AUSTIN 

ACCT : 
1~711-281l 

RLV~KS : ST OF TX X-111~0~ 

IDP'i - TOTAL BA.>;K SERVICE CHARGE 
roTAL A.V.OUNT PAIP 

DEPOSIT TO THE CREDIT OF: 

PAY:-'.E..'lT 

$1. 2J3. 50 

$ . 00 
Sl. 203 . 50 

12 

I 

I 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MI NERAL 
LEAS I NG 

TOTAL AMOUNT : 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO.: 000603628 

RENTAL AMOUNT: 

BANK CHARGE: 

78711-2 873 

CHECK NO.: 

CHECK DATE: 

Devon Energy Production Company, l.P. 
20 N Broadway 

Oklahoma C1ty OK 73102-8260 
PH 405-235-3611 

l 10- 05- 2012 

LEASE DATE CHECK DATE 

1 1- 05- 201 8- 09-<. 12 

LEASE I DENTI FI ED HEREIN 

$1, 203 . 50 

$ . 00 

1004867 4 

8- 09- 2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

--
devon 

Devon Energy Production ComJ>'Iny, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405·235·3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUST I N TX 78711 - 2873 

NO 

8-09-2012 

10048674 

PAY THIS AMOUNT 

··········s1 .203 so 

I 
I 



• • ••••• • • • • • • • • • • • • • • • • • • • L_ ________________________________________ __ 

Dati! Filed: tJ!p~/~ 
.lcrr' E. Patterson. Commissioner 

n.' -~----------, 

••••• • • • • • • •: .. ..::.__• ----------



PAY 

TO 

THE 

ORDER 

OF 

•rs: O= ERFORATION ABO~ 

-~RRIZO 

I 0 • : 

100000 
0 • 

lo 
l 0 •• 

0 
>bOO 

I. 
t ' ' 

000430 ~Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

Check Date: 08/29/2013 

•PLEASE DETACH AT PERFORATION ABOVE" 

Check Amount ~ ']." 144,770.00 



~RRIZO 
~ 

• Invoice# Oblrg. Date ' Descript1on Lessor i Net Amount 

.., 0) 
, l 
.., l 

., ll 
l ) l 

, ' l 

See Attached 

c 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 Payee Check Date: 08/29/2013 

T 
The above described check has been received and 
deposited to the credit of parties named as instru~ed: 

:;oTE ~~~1,: 
BYI ________ ~k~~=-~~-------7 

PLEASE DATE, SIGN AND RETURN 

Check Amount 144,770.00 I 

Pay 

0000104584 08/29/2013 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

144,770.00 

COMMISSIONER OF THE GLO 
AITN: JERRY PAITERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

NON-NEGOTIABLE 



'· 
~RRIZO 
~ 

Invoice 
# 

Invoice 
Date 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 0812912013 

Net 

OBL20131001 -31 
, > 

' ") ) l)..., ') ~ 

Lessor Amount A 
10/01/2013 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 13,875.00 ~\ ~ 

Delay Rental ~ 
TX2099001002-000 STATE OF TEXAS ~ 
M-11 1809 

) > 

(')) ) , 
I .,.,.,.., 

) } l ) 
) I , ) 

OBL20131001-33 10/01/2013 

~:;:a~~~~~~~;~~~:;~: ~~~5G:~s {' " 
ATTN: JERRY PATTERSON \....) 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/2010 
Qblig Type: RN 
Qbllg Due Date: 10/0512013 
Book 1 03/Page 
297/Registry 66184 

STATEOF TN 1 
Delay Rental 
TX2099001003-000 STATE OF TEXAS ~ 
M-111813 
DELAY RENTAL- $25/AC/YR- 233 ACS ~ 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 10/05/2010 a 
Oblig Type: RN ~ 
Oblig Due Date: 10/0512013 : 
Book 1 03/Page 

CulbersonfTX 
COMMISSIONER OF THE GLO 5,825.00 

OBL20131 001-35 

321/Registry 661 88 ~ 
CulbersonfTX 

10/01/2013 COMMISSIONER~ 
Delay Rental 
TX2099001 0 OF TEXAS 
M-111810 

STATE OF TEXAS M-1118 14,000.00 

DELAYS s /AC/YR- 560 ACS 
Payee: MMI lONER OF THE GLO 

. JERRY PATTERSON 
TIN, TX 78701-1495 
10/05/2010 

ype RN 
g Due Date: 10/051201 3 Freq: 1 Yea 

Book 103/Page 
303/Registry 66185 

CulbersonfTX 
OBL20131001-37 0 0 0 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Printed 8/3012013 11 :23:32 AM 

Delay Rental 
TX2099001005-000 STATE OF TEX,AS 
M-11 1812 
DELAY RENTAL-$25/AC/YR- 40 ACS 

Payee: <(OMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Obllg Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
315/Reglstry 66187 

Culberson!TX 

PAGE 1 OF 4 

1,000.00 



~ 

~RRIZ O 
~ . 

) ) 

Invoice 
# 

OBL20131001-39 

l ) ) 
J ) 

l .., ')., ) ) ) 
) ) 

.) 

1 ') ) ) 
) .,.,..,, 

l) "'l 
l ) 

) ) ) 

OBL20131001-41 

Invoice 
Date 

10/01/2013 

10/01 /2013 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Cod e: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

Amount A 
12,000.00 \ ~ 

TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL-$25/AC/YR- 480 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Obllg Type: RN 
Obllg Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
309/Reglstry 66186 

Culberson/TX 
COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Obllg Type: RN 
Oblig Due Date: 10/05/2013 
Book 103/Page 
291/Registry 66183 

Culberson/TX 

~ ~() 
4,000.00 

OBL20131001-43 10/01/2013 COMMISSIONER OFT. STATE OF TEXAS M-1118 6,017.50 
Delay Rental 
TX2099001 008-wv~~,... 
M-111805 

~~~~ ~~ ONER OF, THE GLO 
g ERRY PATTERSON 

TIN, TX 78701-1 495 
10/05/2010 

yp RN 
g Due Date: 10/05/2013 Freq: 1 Yea 

Book 1 03/Page 
273/Registry 66180 

Culberson/TX 
OBL20131001-45 ~/ COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 

STATE OF TEXAS M-1118 

Printed 8/30/2013 11 :23:32 AM 

DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 

Culberson/TX 

PAGE 2 OF 4 

8,000.00 



" ~RRIZO 
~ 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Invoice 
# 

OBL20131001-47 

Invoice 
Date 

10/01/2013 

Lessor 

COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 
Delay Rental ., } ..,,, 

' ' TX2099001010-000 STATE OF TEXAS 
M-111803 ) 

.)())) 
) 

DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

) ) ') 

, l l) 
? ) ) 

:)) ) 

OBL20131 001-49 

OBL20131001-51 

Oblig Type: RN 
Freq: 1 Yea Oblig Due Date: 10/0512013 

Book 1 03/Page 
261 /Registry 66178 

CulbersonfTX ~ 
10/01/2013 COMMISSIONER OF THE GLO STATE OF T~EXA1 

Delay Rental 
TX2099001 011-000 STATE OF TEXAS ~ 
M-111804 
DELAY RENTAL-$25/AC/YR - 640.7 ~ 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/0512013 r · 1 Yea 
Book 1 03/Page 
267/Re9istry 66179 ~ 
CulbersonfTX 

10/01/2013 COMMISSIONE 
Delay Rental 
TX209900 -~~<:olr\ 

M-1118s 
DELAY ENT L 25/AC/YR- 640 ACS 

P~: SSIONER OF THE GLO 
N: JERRY PATIERSON 

USTIN, TX 78701-1495 
s ate: 10/05/2010 
g Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
CulbersonfTX 

OBL20131001-5~ 10 1/2013 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 

~ M-11 1802 

STATE OF TEXAS M-1118 

~ >- ~ ~~!~ :;::~~:~;::::: ;:O:LO y ATIN: JERRY PATIERSON 

Printed 8/30/2013 11:23:32 AM 

AUSTIN, TX 78701 -1495 
Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
CulbersonfTX 

PAGE 3 OF 4 

Net 

, .. :·:' §<\ 

6 
16,017.50 

16,000.00 

16,017.50 



... 
~RRIZO 
~ 

Invoice 
# 

Invoice 
Date 

OBL20131001-55 10/01/2013 

) 
) ) ., ')(] \ 

J ) 

) ) ) ) 

J 
'),) ) 

) .., ., ') 

1 ) ) 

~) ' 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number. 0000104584 
Check Date: 08129/2013 

Net 

STATE OF TEXAS M-1118 a.~:o~;t §~ 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 

249/Registry 66176 
CulbersonfTX 

OBL20131 001-57 

Book 103/Page ~ 

10/01 /2013 COMMISSIONER OF THE GLO STATE OF TEXAS 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-1 11806 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/0512013 ~r Yea 
Book 1 03/Page 
279/Registry 66181 

c"""""""" ;:v 
& 

:\~~ 
~~ 
~ 
~ 

Printed 8130/2013 11 :23:32 AM PAGE 4 OF 4 

144,770.00 
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' ) 

n 

) l ) l 
•l 

) ) ) ) 

') 

... l ' ) ) 
) ) 

) ) 

I II 
7190 1069 1280 0002 2349 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

iiiiiiiiiii -iiiiiiiiiii 
iiiiiiiiiii 

iiiiiiiiiii 
!!!!!!!!!!! 



I ih: No. JIJ EJJ/I OS 
~(Jls - i-!i V,eA.t' 

Date Fi led: tJ~M'I,I:ztJLJ 

__ (J) 

.lerr~ L Patter~on. Commissioner 
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'PI.£ASE DETACH AT PERFORATION ABOVE' 
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..,., )") 

) ) 
) 

J•) JO 
} 0 .. 

<)() 0 

000430 ~Payee 

CARRIZO OIL & GAS, INC. 
500 DALlAS STREET 

SUITE 2300 
HOUSTON TX n002 

ti\~ \\\~OS 

REN1AL pA'{ME~~1.50 
5-tb ~(· #- ~I 

~ 

See Attached 

Check Date: 09/29/2014 

. · ,.• 
.. ,_ .. 
. .. . !·;· ... 

::. ".: 

_:Pl£ASE DETAOi AT PEAFORATJPN ABO~: 

~\ 
\ 

CheckAmount ~ ~+- 144,770.00 1 



. 
~ 
~AR 

Invoice 
# 

OBL20141 001-33 

OBL20141001-35 

OBL20141001-37 

OBL20141001-39 

R I Z 0 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number : 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

10/0112014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1 118 13,875.00 

TX2099001 002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL-$25/AC/YR- 555 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
297/Registry 66184 

CulbersonfTX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 

10/01/2014 

TX2099001 003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL-$25/AC/YR- 233 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 1 0/05/2014 
Book 103/Page 
321/Registry 66188 
CulbersonfTX 

COMMISSIONER OF: T E 6~ 
Delay Renlfll 
TX2099001004-000 STA{E OF EXAS 
M-11l810 J 
DEf Y REN.IAL-$~ACIYR- 560 ACS 
Payee: COMNII~SIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AU_gJN TX 78701-1495 

Lease Da e. 10/05/2010 
Obi~ Type: RN 
Oblig Que Date: 10/05/201 4 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 

CulbersonfTX 

STATE OF TEXAS M-1118 

10/0112014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

TX2099001 005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/AC/YR- 40 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 10/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 
CulbersonfTX 

5,825.00 

14,000.00 

1,000.00 

Printed 9/2912014 3:56:35 PM PAGE 1 OF 4 



Invoice 
# 

OBL20141001-41 

OBL20141 001-43 

OBL20141 001-45 

OBL20141001-47 

RIZO 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL- $25/AC/YR- 480 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
309/Registry 66186 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 1 0/05/2014 
Book 103/Page 
291/Registry 66183 
Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 12,000.00 

4,000.00 

10/0112014 COMMISSIONER F TH STATE OF TEXAS M-1 118 6.01750 

t.:ease Date;-.1 0/05/2010 
Ob lg Type: RN 
Oblig Q._ue Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
273/Registry 66180 

Culberson/TX 
10/011201 4 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 
DELAY RENTAL- $25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 1 0/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 
Culberson/TX 

STATE OF TEXAS M-1118 8,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 2 OF 4 



Invoice 
# 

OBL20141 001-49 

OBL20141001 -51 

OBL20141 001-53 

OBL20141001-55 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL--$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
261/Registry 66178 
CulbersonfTX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001011-000 STATE OF TEXAS 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 1 0/05/20I'4 
Book 103/Page 
267/Registry 661 9 

Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 16,017.50 

16,017.50 

10/01/2014 COMMISSI~ER OF STATE OF TEXAS M-1118 
Delay Rental 

16,000.00 

TX2999001 012~Q STA E OF TEXAS 
M-11 1800 ~ 
DE,_LAY RENTJ.\L-$25/AC/YR- 640 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: ERRY PATTERSON 
AUS IN, TX 78701-1495 

ease Date: 10/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
CulbersonfTX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495' 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
255/Registry 66177 

CulbersonfTX 

STATE OF TEXAS M-1118 16,017.50 

Printed 9/29/2014 3:56:35 PM PAGE 3 OF 4 



Invoice 
# 

OBL20141 001 -57 

OBL20141 001-59 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL--$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
249/Regislry 66176 
Culberson!TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
279/Registry 66181 
Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09129/2014 

Net 
Amount 

STATE OF TEXAS M-1118 8,000.00 

8,000.00 

144,770.00 

Printed 9/29/2014 3:56:35 PM PAGE 4 OF 4 
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