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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRI PTION 

BID 
SUBMISSION 

MGL. NO. 

6 

STATE OF TEXAS 
TAX 1.0. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.1BJ4 
For GLO Use Only 

October 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies): CULBERSON Survey/Area: PUBUC SCHOOL LAND 
(If Applicable) 

Block{fso. : 52 Section{fract: All of 33 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ($) 465.280.00 

Four Hundred Sixty Five Thousand Two Hundred Eighty and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 6.979 .20 

Six Thousand Nine Hundred Seventy Nine and 20/100 Dollars 
(type/print above) 

This Sales Fee is 1 112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

~~Q1 
T. VERNE DWYER 
(type/print name) 

-

BONUS AMOUNT ONLY (A) 
(Q.Q ~ include sales fee) r 40~.2~000 
llt011S6 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NAnONAL BANK 
P.O. Box 61250 

Modland. Texas 79711 

88·737/1163 

PAY TO THE Commissioner of Texas General Land Office ORDEROF ______________________________________________________________________ ~ 

1 435 3 
11701156 

9/30/2010 

Four Hundred Sixty-Five Thousand Two Hundred Eighty and 00/1 00******************************"******* .............. DOLLARS lil F-

ME.M 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

l1GL No. fi 
tionus ~ec 33, Blk 52, PSL, Culberson Co, TX 

u• 0 • ~ j 5 j u• 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 
P.O. Box 61250 

Midland, Texas 79711 

88·737/1163 

11701157 
9/30/2010 

b~b~~6~E ___ C_o_m __ m_i_s_si_o_n~e_r ~of_T_e~x~a~s~G~e~n~e~ra~I ~L~a~n~d~O~ffi~l~c~e------------------------------~ 

Six Thousand Nine Hundred Seventy-Nine and 20/1 00******************************************************** ****' ----------------~~~~~-~~~~~~-----------------------------------2- DOL~RS ~ ~ 

ME-M 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

t~GL No. 6 
Sales Fee Sec 33, Blk 52, PSL, Culberson Co, TX 

u• 0 • L. 3 S t..u• 
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Lease Form 
Revised 7/10 
un eyed chool Land 

~ustin, '<!Cexas 

OILA D CA LEA E 
0 . M- 1 1180~ 

WHEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, Sl, and Chapter 52, Subchapters A·D and H, (sa1d Code bemg heremafter referred to as NRC), and subJeCt to all 
rules and regulations promulgated by the Cornm1ss1oner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments 10 sa1d 
N R C., the fo llo'"ng area, IQ-\\ 11 

ECTIO 33, BLOCK Sl , P BLIC CIIOOL LA 0 URVEY, C LDER ON COU TY, T EXA , CONTAI I G APPROXI~IATELY 640.7 ACRE , A II OW ON T il E 
OFFIC IAL MAP OF LBER 0 CO TY, TEXA 'OW ON FILE IN THE TEXA GE ERAL LA 'D OFFICE, AUSTI , TEXA , 

was, after bc1ng duly adven1sed, offered for lease on the s•• day or October, 2010, at 10 00 o'clock am , by the CommiSSIOner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WHEREA , after all b1ds and remmances wh1ch were recel\ed up to sa1d lime ha\e been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meeung thereof m the General Land Office, on the s•• da) of October, 2010, heremafter the "effectl\e date" and 11 \\35 found and determmed that T. \'ER E OW\ ER "hose address 1s 
508 WEST WAL L, lT E ~OJ , 1\II DLA D, T EXA 7970 1-5077 had offered the h1ghest and best b1d for a lease of the area abo'e descnbed and IS, therefore, entitled to rece"e a lease 
thereon 

'OW, TIH: REFORE, I, Jerry E. Patterson, CommiSSIOner of the General Land Office of the State ofTuas, heremafter sorneltrnes referred to as "Lessor," "hose address IS Austin, Texas, b) 
v.nue of the authonty 'ested 1n rne and m cons1derauon of the pa)ment b) the heremafter des1gnated Lessee, the sum of FO R IIU DREO IXn -FI\ E T IIOU A 'D TWO IIU ' DRED 
EIGHT'I t\ D 001100 Dollars ($~65,280.00), rece1pt of \\h1ch IS hereby aciJIO\Ioledged and of the royalties, co,enants, supulauons and cond111ons contamed and hereby agreed to be pa1d, 
obsef\ed and performed by Lessee, do hereby demtse, grant, lease and let unto the above ment1oned b1dder the exclustve nghtto prospect for, produce and take 011 an<Lor gas from the aforesa1d 
area upon the followmg tem1s and conditions, IO·WII 

I. R E Ell VA Tl 0 : There IS hereby excepted and reseT\ed 10 Lessor the full use of the property CO\ ered hereby and all nghts With respect to the surface and subsurface thereof for any and 
all purposes e~cept those granted, and to the e.tent herem granted to Lessee, the nghtto grant th11d part1es se1sm1c, geophys1cal and geolog1cal permns and 10 enter mto other agreements \lolth 
thJrd pan1es, \loh1ch allo\\ such thtrd pan1es to conduct geophys1cal, geolog1cal or se1Sm1c surveys on, O\er, under, through and across the land co,ered herem dunng the term ofth1s lease, and the 
nghts of mgress and egress and use of sa1d lands by Lessor and 11s mmerallessees for purposes of e•plonng for and producmg the mmerals \\h1ch are not covered, or "h1ch may not be co,ered m 
the future, under the tenns of th1s lease, but wh1ch may be located w11hm the surface boundanes of the leased area All of the nghts m and to the leased prem1scs rctamed by Lessor and all of the 
nghts m and 10 the leased prem1ses granted 10 Lessee herem shall be excrc1sed m such a manner that ne1ther shall unduly mterfere \\lth the operations of the other 

2. T ER I SubJect to the other pr0\1SIOns hereof, thts lease shall be for a term of fh e (S) )tars from the effecme date hereof(herem called "pnmary term") and as long thereafter as 011 or 
gas 1s produced m pa) mg quanuues from sa1d area 

3. DELA V RENTAL If no well 1S commenced on the land hereby leased on or before the anniversary date of 1h1s lease, tlus lease shalltennmate as to both pan1es unless the Lessee on or 
before sa1d date shall pay or lender to the Comm1ss1oncr of the General Land Office of the State of Texas at Ausun, Texas, the amount spec1fied m the foiiO\\Ing schedule muluphed by the 
number of acres m the prenuses, wluch shall operate as a rental and CO\er the pnvdege of defemng the commencement of a "ell for n. eh e ( ll ) months from S31d date In h~e manner and upon 
pa)ments or tenders of amounts set out tn the followmg schedule, the commencement of a well may be funher deferred for a h~e penod of the same number of months 

Aoot\ersary Da)e Delay Remal JXr Acre 
First S S 00 
Second S S 00 
11urd S25 00 
Fourth S25 00 

~. PRO D CTION ROYA L T IE SubJeCt to the pT0\1SIOns for royalty reductions set out m subparagraph (E) ofth1s paragraph 4, upon productiOn of 011 and/or gas, the Lessee agrees to pa) 
or cause to be pa1d to the CommiSSIOner of the General Land Offi ce m Austin, Texas, for the use and benefit of the State of Texas, dunng the tem1 hereof 

(A) O IL As a royalty on 011, \\)uch IS defined as 1ncludmg all hydrocarbons produced m a hqu1d form at the mouth of the well and also all condensate, distillate, and other hqu1d 
hydrocarbons recovered from 011 or gas run through a separator or other equ1pment, as heremafter pr0\1ded, II~ part of the gross produwon or the mar~et 'alue thereof, al the opt1on of the 
Lessor, such value to be delermmed by I) the h1ghest posted pnce, plus prem1um, 1f any, offered or pard for 011, condensate, d1s11llate, or other hqu1d h)drocarbons. respectively, of a hke type and 
J>'fa\1ty m the general area where produced and "hen run, or 2) the h1ghes1 market pnce thereof offered or pa1d 10 the general area where p1oduced and "hen run, or 3) the gross proceeds of the 
sale thereof, \\ h1chever IS the greater Lessee agrees that before any gas produced from the lar1d hereby leased IS sold, used or processed 1n a plant, 11 w1ll be run free of cost to Lessor through an 
adequate 011 and gas separator of conventional type or other equ1pmen1 al least as effic1en11o the end that all hqutd hydrocarbons recoverable from the gas by such means '"II be recovered Upon 
wntten consent of Lessor, the reqUirement that such gas be run through such a separator or other equ1pment may be wal\·ed upon such terms and cond111ons as prescnbed by Lessor 

(B) 0 -PROCE EO GA As a royalty on any gas (mcludtng flared gas), \lohlch IS defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) abo,e, 
produced from any well on sa1d land (except as proVIded herem wnh respect 10 gas processed m a plant for the extraction of gasohne, hqu1d hydrocarbons or other products) II~ pan of the gross 
productiOn or the market value thereof, at the opuon of the Lessor, such value 10 be based on the h1ghest mar~et pnce pa1d or offered for gas of comparable quahty m the general area "here 
produced and when run, or the gross pnce pa1d or offered 10 the producer, \\h1chever 1s greater prov1ded that the maximum pressure base m measunng the gas under th1s lease contract shall not at 
any lime exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be SIXty (60) degrees Faluenhell, correction to be made for pressure accordmg to Boyle's Law, 
and for spec1fic gravity accordmg to test made by the Balance Method or by the most appro,ed method of lesung bemg used by the mdustry at the ume of testing 



(q PROCES ED GA : As a ro)alty on any gas processed m a gasohne plant or other plant for the reco,ery of gasohne or other hquod h)drocarbons, J1:! pan of the resodue gas and the 
hquod hydrocarbons e<tracted or the marlet value thereof, at the opuon of the Lessor All royaltoes due hereon shall be based on one hundred percent ( I oo• <)of the total plant productoon of resodue 
gas attnbutable to gas produced from thos lease, and on fifty percent (500o) or that percent accruong to Lessee, whochever os the greater, of the total plant producuon of hquod hydrocarbons, 
attnbutable to the gas produced from thos lease, proVIded that of hquod hydrocarbons are recovered from gas processed on a plant on "hoch Lessee (or ots parent, subsodoary or affiliate) owns an 
onterest, then the percentage applicable to hquod hydrocarbons shall be fifty percent (SO~o) or the hoghest percent accruong to a tlurd party processong gas through such plant under a processing 
agreement negouated at arms' length (or of there os no such thord party, the hoghest percent then bemg specolied on processmg agreements or contracts m the ondustry), "hoche,er os the greater The 
respectl\e royaltoes on resodue gas and on hquod hydrocarbons shall be determmed by I) the hoghest market pnce paod or offered for any gas (or hquod hydrocarbons) of comparable qual11y on the 
general area or 2) the gross pnce paJd or offered for such resodue gas (or the \\toghted a\erage gross selhng pnce for the respectl\e grades of hquod hydrocarbons), -.hoche,er os the greater In no 
event, ho"e'er, shall the royaltoes payable under thos paragraph be less than the royaltoes which v.ould ha\e been due had the gas not been processed 

(D) OTII ER PRODUCTS: As a royalry on carbon black, sulphur or any other products produced or manufactured fro m gas (excepung liquod hydrocarbons) whether saod gas be 
"casmghead," "dry" or any other gas, by fracuonatong. bumong or any other processong, J1:! part of gross production of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be determoned as follows 

(I) On the basos of the hoghest market pnce of each product, dunng the same month on whoch such product os produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month on whoch such products are produced, wluchever os the greater 

(E) VA RIABLE ROYALTY: (i) Subject to the other proVIsions ofthos lease, It os hereby provoded that in the event producuon on pa)'lng quantotoes os established pursuant to the tenns of 
thts lease and such producuon ts brought on lone and sales thereof are commenced wothon eoghteen (18) months of the effecuve date hereof, the royalry rate proVIded hereon shall be reduced to 
20°e, and shall apply to each subsequent \\ell dnlled and produced on the land covered by thos lease ProVIded that, of dunng such eoghteen (18) month term dunng whoch Lessee may earn a 
reduced royalty rate of 20°~ as hereon proVIded, Lessee should droll on good faoth and complete the first well as a dry hole on the land covered by thos lease, Lessee may receove a three (3) month 
e~tensoon of the term on v.hoch to earn a reduced royalry rate by gtHng nouce to the Commossooner of the General Land Office, commencong dnlhng opera nons on an addouonal well pnor to the 
exporatoon of such three (3) month penod and prosecuung doh gently and m good faoth the dnlhng of such addotoonal well and compleung same so that producuon on payong quantuoes os established 
and so that such producuon os brought on ltne and sales thereof are commenced pnor to the exporauon of such three (3) month extensoon period 

(ti) In the t\ent producuon on pa)'lng quanuues os established pursuant to the terms of thos lease and such production os brought on lone and sales thereof are commenced after the exptratoon 
of eoghteen (18) months from the effectl\e date hereof but pnor to the exporauon oft"enty-four (24) months from the effecti\e date hereof, the royalry rate proVIded hereon shall be reduced to 
22 5~e and shall appl) to each subsequent v.ell dnlled and produced on the land covered by thos lease Pro\1ded that, of dunng such six (6) month term durong v.hoch Lessee may earn a reduced 
royalty rate of 22 5° • as herem provoded, Lessee should dnll on good fauh and complete the first "ell as a dry hole on the land co,ered by thos lease, Lessee may recel\e a three (3) month 
extensoon of the term on v.hoch to earn a reduced royalry rate by glVmg nouce to the Commossooner of the General Land Office, cornmencong dnlhng operatoons on an addouonal well pnor to the 
exporauon of such three (3) month penod and prosecuung doh gently and m good fauh the dnlhng of such addotoonal well and completmg same so that production m paymg quantities os established 
and so that such producuon os brought on lone and sales thereof are commenced pnor to the exporauon of such three {3) month extensoon period 

(F) 0 DEDUCTIONS: Lessee agrees that all ro)altoes accrumg to Lessor under thos lease shall be \\1thout deduction for the cost of producmg, transponong, and otherwtse makmg the ool, 
gas and other products produced hereunder ready for sale or use 

(G) ROYALTY IN KIND: Notwothstandmg anythmg contamed herem to the contrary, Lessor may, at Its option, upon not less than 60 days nouce to Lessee, requore at any tome or from 
tune to tome that payment of all or any royalues accruing to Lessor under thos lease be made on kind wuhout deducuon for the cost of producmg, gathenng, storing, separating, treating, 
dehydratong, compressmg, processmg, transponmg and otherwose makong the ool , gas and other products produced hereunder ready for sale or use Lessor's nghtto take us royalty in kind shall not 
dommosh or negate Lessor's nghts or Lessee's obligations, whether express or tmphed, under this lease 

(B) PLANT FUEL AND RECYCLED GAS: No royalty shall be pa)able on any gas as may represent thos lease's proponoonate share of any fuel used to process gas produced hereunder 
many processong plant Norwuhstandmg anythmg contamed hereon to the contrttry, and subject to the consent on writmg of the Commossooner of the General Land Offiee, Lessee may recycle gas 
for gas loft purposes on the leased premoses after the hquod hydrocarbons contamed m the gas have been removed, and no royaltoes shall be payable on the gas so recycled unul such tome as the 
same may thereafter be produced and sold or used by Lessee m such manner as to enutle Lessor to a royalry thereon under the royalty provisoons of thos lease 

(I) 1111 Nl 111 I\ I ROYALTY: Dw-ong an)· year after the exporauon of the pnmary term ofthos lease, ofthJs lease os maontaoned b) productoon, the royalues paod to Lessor m no event shall be 
less than an amount equal to $5 00 per acre, othemlSe, there shall be due and payable on or before the last day of the month succeedmg the annl\ersary date of thos lease a sum equal to SS 00 per 
acre less the amount of rO)altoes paod dunng the precedmg year 

(J) 111ARG l AL PROD CTIO ROYAL n ': Upon Lessee's \\Titten apphcauon, the School Land Board may reduce the royalry rate set out m thos paragraph and/or the mono mum 
royal!) set out m subparagraph 4 (I) to extend the economoc hfe of thos lease and encourage recovery of ool or gas that moght otherwose remam unrecovered Any such royalt) reduction must 
conform to the requorements of any School Land Board admonostrauve rules on thJs subject Royalty may not be reduced below the applicable statutory mmomum 

5. ROYALTY PA Y111E T A D REPORTS All ro)altoes not taken on kond shall be prud to the Commossooner of the General Land Office at Auston, Texas, on the followong marmer 
Payment of royalty on production of ool and gas shall be as proVIded on the rules set fonh on the Texas Regtster Rules currently provide that royalty on ool os due and must be recel\ed on the 

General Land Office on or be for. the 5th day of the second month succeedong the month ofproducuon, and royalty on gas os due and must be receoved on the General Land Office on or before the 
l 5th day of the second month succeedong the month of producuon, accompanoed by the affidavit of the owner, manager or other autloorized agent, completed on the form and maJoner prescribed by 
the General Land Office and showong the gross amount and dosposouon of all ool and gas produced and the market value of the oil and gas, together woth a copy of all documents, records or reports 
conlirmmg the gross productoon, dosposouon and market value mcludong gas meter readmgs, popehne receopts, gas line receopts and other checks or memoranda of amount produced and put onto 
popehnes. tanks, or pools and gas Iones or gas storage, and any other repons or records "hoch the General Land Office may requore to venfy the gross producuon, dosposotoon and market value In 
all cases the authonty of a manager or agent to act for the Lessee hereon must be filed m the General Land Office. Each royalty pa)'lflent shall be accompanoed by a check stub, schedule, summary 
or other remottance adVIce showong by the assogned General Land Office lease number the amount of royalty bemg paod on each lease If Lessee pays hos royalty on or before thony (30) days after 
the royalry payment was due, then Lessee o"es a penalty of 5% on the royalty or S25 00, whichever os greater. A royalty payment whoch os over thony (30) days late shall accrue a penalry of l 0% 
of the royalty due or S2S .OO whochever os greater In adduoon to a penalry, royalues shall accrue mterest at a rate of 12% per year, such interest woll begm accruong when the royalty is soxty (60) 
days O\erdue Affidavits and supponong documents \\hoch are nol filed \\hen due shall oncur a penalry on an amount set by the General Land Office admomstrauve rule \\hoch os effecuve on the 
date "hen the affidavots or supponong documents were due The Lessee shall bear all responsoboluy for paymg or causong royalues to be paod as prescnbed by the due date provided hereon 
Pa) ment of the dehnquenc) penalty shall on no way operate to prohobu the State's nght of forfeiture as proVIded by law nor act to postpone the date on "hoch royaltoes \\ere ongonally due The 
abo\e penalty proVIsoons shall not apply on cases ofutle dospute as to the State's ponoon of the ro)alty or to that ponion of the roy airy m dtspute as to faor market value 

6. (A) RE ERVE , CONTRACT AND OTHER RECORD : Lessee shall annually furnosh the Commossooner of the General Land Office woth ots best possoble estornate of ool and gas 
resef\es underlyong thos lease or allocable to thos lease and shall furrush saod Commossioner wuh copies of all contracts under whoch gas is sold or processed and all subsequent agreements and 
amendments to such contracts wuhm thony (30) days after entenng onto or makong such contracts, agreements or amendments Such contracts and agreements \\hen recel\cd by the General Land 
Office shall be held on confidence b) the General Land Office unless otherw~se authonzed by Lessee All other contracts and records penatmng to the productoon, transponauon, sale and 
markeung of the ool and gas produced on saod premoses, tncludJng the books and accounts, receopts and doscharges of all wells. tanks, pools, meters, and popehnes shall at all umes be subject to 
onspecuon and examtnatoon by the Commossooner of the General Land Office, the Attorney General, the Governor, or the representauve of any of them 

(B) DRILL! G RECORD : Wntten nouce of all operations on thos lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator live (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wntten notice to the General Land Office shall onclude copoes of Railroad Commossoon 
forms for apphcauon to dnll Copoes of well tests, compleuon reports and pluggong repons shall be supploed to the General Land Office at the tome they are fi led With the Texas Raolroad 
Commossoon Lessee shall supply the General Land Office With any records, memoranda, accounts, reports, cutungs and cores, or other onformauon relame to the operauon of the above-descnbed 
premoses, "hoch may be requested by the General Land Office. on addouon to those hereon expressly proVIded for Lessee shall have an electncal and/or radooactoVIty survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premoses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wuhon fifteen (I 5) days after the making of saod survey 

2 



(C) PE '' L TIE : Les~e shall oncur a penalty whenever repons, documents or other malenals are not filed on lhe General Land Office when due The penalty for late filtng shall be set by 
the General Land Office admonostrauve rule whoch os effecuve on the date when the matenals were due on the General Land Office 

7. RETA INE D ACREAGE: Notwotlostandong any provosoon oftlus lease 10 the contrary, after a well producong or capable ofproducong ool or gas has been completed on the leased premoses, 
Lessee shall exercosethe doltgcnce of a reasonably prudent operator on dnlltng such additional well or wells as may be reasonably necessary for the proper development of lhe leased premoses and 
on markeung the producuon thereon 

(A) VERTICAL In lhe e•enlthos lease os on force and effect rwo (2) )Cars after lhe e'porauon date of the pnmary or e~tended lenn 11 shall then tennmale as 10 all of the leased premoscs, 
EXCEPT (I) 40 acres surroundong each ool well capable of producong on payong quanuues and 320 aeres surroundong each gas "ell capable of producong on pa) ong quanutoes (ontludong a shut-on 
ool or gas \\til as pr0\1ded on Paragraph II hereof), or a well upon w hoch Lessee os then engaged on conlonuous dnllong or reworkong operauons, or (2) lhe number of acres ontluded on a producong 
pooled un11 pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may lhen be allocated for produc11on purposes to a proraloon unol for each 
such producong well under the rules and regulauons of the Raolroad Commossoon of Texas. or any suceessor agency, or other govemmenlal aulhonly havong Junsdocuon Wothon 90 days of a 
panoaltermonauon of thos lease on accordance wnh tlus subparagraph and upon pa) ment of lhe monomum filtng fee set by General Land Office rules on effect all he ume of the panoaltermonauon, 
Lessee shall have lhe ngh110 obtaon a surface lease for ongress and egress on and across lhe 1ermma1ed ponoon oflhe leased premoses as may be reasonably necessar) for the conunued operatoon of 
the ponoons of the lease remaorung on force and effect If Lessee falls 10 apply for a surface lease \\llhon the 90 day penod specofied abo•e, Lessee may apply for a surface lease from lhe Land 
Office, but the Land Commossooner has the doscreuon 10 grant or deny such apphcauon and 10 set lhe fee for such surface lease 

(D) IIORIZONTAL. In the everu thos lease os m force and effect two (2) years after the exporauon dale of the pnmary or extended term ol shall funher tennonale as 10 all depths below 100 
feel below the total depth dnlled (hereonafter "deeper depths") on each "ell located on acreage retaoned m Parngraph 7 (A) abo\t, unless on or before two (2) )tars after lhe pnmary or extended 
1em1 Lessee pays an amount equal to one-half(l/2) of the bonus ongmall) pard as eonsiderauon for lhos lease (as specofied on page I hereof) If such arnounlos pard, tlus lease shall be on force 
and effect as 10 such deeper depths, and saod termonauon shall be dela)ed for an addouonal penod of two (2) )tars and so long !hereafter as ool or gas os produced on payong quantmes from such 
deeper depths co' ered b) lhos lease 

(C) IDE T IFICATIO AND FILING: Tire surface acreage reUloned hereunder as 10 each "ell shall, as nearly as pracucal, be m the form of a square wolh the \\ell located m the center 
thereof, or such other shape as may be approved by the School Land Board Wuhm lhony (30) days after panoal 1ennona1oon of tlus lease as proVIded herem, Lessee shall execute and record a 
release or releases comamong a satosfactory legal descnploon of the acreage and/or depths not relomed hereunder The recorded release, or a cenofied copy of same, shall be filed on the General 
Land Office, accompruued by the fihng fee prescnbed by the General Land Office rules on effect on the dme the release os filed If Lessee falls or refuses 10 execute and record such release or 
releases wuhon nonety (90) days after beong requested 10 do so by lhe General Land Office. then the Commossooner at hos sole doscreuon may desognale by \\Tlllen mstrumenl lhe acreage and/or 
depths 10 be released hereunder and record such mslrumenl at Lessee's e.pense m lhe county or counues "here lhe lease os located and on lhe officoal records of lhe General Land Office and such 
desognauon shall be bmdmg upon Lessee for all purposes If at any lome after the effect I\ e date of the panoal 1ermmauon provosoons hereof, lhe apphcable field rules are changed or lhe \\til or 
wells located thereon are reclassofied so thai less acreage os thereafter allocated 10 saod \\ell or wells for producuon purposes, lhos lease shall thereupon termonate as to all acreage not !hereafter 
allocated 10 saod well or "ells for producuon purposes 

8. OFF ET WELL : If ool and/or gas should be produced on commercoal quanuues from a \\ell located on land pmately owned or on Stale land leased ala lesser ro)alty, "hoch \\ellos wolhon 
one thousand (1,000) feel of the area mcluded hereon, or "hoch \\Cilos dramong the area co•ered by lhos lease, the Lessee shall, wolhm soxly (60) days after such mmal productoon from lhe dramong 
\\til or the \\ell located \\lthon one thousand (1,000) feel from the area covered b) thos lease begon on good faith and prosecute dohgently the dnlhng of an offset "ell on the area covered by lhos 
lease, and such offset \\ell shall be dnlled 10 such depth as may be necessary 10 prevent lhe undue dram age of the area covered by thos lease, and the Lessee, manager or droller shall use all means 
necessary m a good fau h cffon 10 make such offset well produce ool and/or gas m commercoal quan111oes Only upon the determonauon of the Commossooner and wllh hos wnnen approval, may the 
payment of a compensatory royally sausfy the obhgauon 10 droll an offset \\ell or wells requored under thos Paragraph 

9. DRY IIOLEICE - AT ION OF PROD CTION D Rl 'G PRI\IARY TERM: If, dunng the pnm31) lenn hereof and pnor 10 dtSCO\ery and producuon ofool or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or of durmg the pnm31) term hereof and after lhe dosco,ery and actual producuon of ool or gas from the leased prcmoses such producuon !hereof should 
cease from any cause, thos lease shall not 1ermona1e of on or before the exporauon of SIXty (60) da)s from dale of compleuon of saod dry hole or cessauon of producuon Lessee commences 
addouonal dnllong or re\\orlung operations thereon, or pa)S or tenders the next annual delay rental on the same manner as pr0\1ded on lhos lease If, dWlng the last year of lhe pnmary term or 
wllhm Sr>ly (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of ool or gas should cease for any cause, Lessee's nghts shall remarn on full force and effect wolhoul 
funher operauons unullhe exporauon of the pnmary lenn, and of Lessee has not resumed producuon on payong quanuues a1 lhe exporauon of the pnmary term, Lessee may mamtaon lhos lease by 
conduc1rng addouonal dnlhng or re"orkmg operauons pursuant to Paragraph 10, usmg the e•prrauon of the pnmary term as the date ofcessauon ofproducuon under Parngraph 10 Should lhe 
first \\Cll or any subsequent \\til dnlled on the abo•e descnbed land be completed as a shut-on ool or gas well wlthm lhe pnmary term hereof, Lessee may resume payment of the annual rental m 
the same manner as pro,1ded herem on or before the rental paymg date folio" ong the exporauon of soxly (60) days from the dale of compleuon of such shul-m ool or gas \\ell and upon the far lure 10 
make such payment, thos lease shallopso facto termonate If a11he exporauon of the pnmary term or any ume thereafter a shu 1-m ool or gas wellos located on the leased premoses payments may be 
made on accordance wuh the shul·lll pro\lsoons hereof 

10. CE ATION, DRILL! 'C, A D REWORK! 'C : If, after the exporauon of the pnmary ltml, producuon ofool or gas from the leased premoses, after once obtaoned, should cease from 
an) cause, lhos lease shall no1 1ermma1e of Lessee commences adJuoonal dnlhng or re\\orlong operauons \\llhtn soxly (60) da)S after su<h cessauon, and thos lease shall remam m full force and 
effect for so long as such operauons conunue m good faith and on \\Orlmanhle manner wlthout onterrupuons lotahng more than So.t) (60) days If such dnlhng or re"orlong operaloons result on 
the producuon of ool or gas, the lease shall remam on full force and effect for so long as ool or gas os produced from lhe leased premoses m pa) mg quanuues or pa) ment of shut-on ool or gas "ell 
ro) a lues or payment of compensatory royalues os made as pr0\1ded herem or as proVIded by law If the dnlhng or re\\Orlong operauons result m lhe compleuon of a \\ell as a dry hole, lhe lease 
woll notrennrnate of the Lessee commences addoloonal dnlhng or reworkmg operatoons wolhm soxly (60) da)S after the compleuon of the well as a dry hole, and thos lease shall remaon m effect so 
long as Lessee conunues dnllmg or reworkong operauons on good faolh and on a workmanloke manner wuhoutonterruphons totalong more than soxly (60) days Lessee shall gove wnuen nouce to 
the General Land Office wulun thony (30) days of any cessatoon of producuon 

II. II \Jl'-1 ROY i\L Tl E : For purposes of lhos paragraph, "\\ell" means any \\ell thai has been assogned a "ell number by the stale agency havmg Junsdocuon O\tr lhe produtllon of ool 
and gas If al an) lome after lhe exporauon of lhe pnmary term of a lease that, unul bemg shut on, "as bemg maonlaoned m force and effect, a "ell capable of producong ool or gas on payong 
quanmoes os located on the leased premoses, but ool or gas os nol bemg produced for lack of suolable producuon facoloues or lack of a suotable market, lhen Lessee may pay as a shul·m ool or gas 
ro)ahy an amount equal to S l 0 00 per acre, but not less than S 1,200 a )ear for each \\Cll capable of producong ool or gas m payong quanuues To be effecuve, each mural shut-on ool or gas royally 
must be pard on or before ( I) the exporauon oflhe pnmary term, (2) 60 days after the Lessee ceases 10 produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlhng 
or rt\\Orlmg operauon on accordance \\llh the lease prOVISIOns, \\htche,er date os latest If the shut-on ool or gas ro)-all) os patd, the lease shall be consodered 10 be a producong lease and lhe 
pa) men I shall extend I he tenn of the lease for a penod of one )Car from lhe end of the pnmary lenn, or from the fll'SI da) of the month follo"ong lhe month m "hoch producuon ceased, and, after 
that, of no suuable productoon facohues or suuable market for lhe ool or gas C\ISIS, Lessee may eMend the lease for four more successl\e penods of one (I) )Car b) p3)1ng lhe same amount each 
)Car on or before the exporauon of each shut-on year 

12. COI\I P~:N A TORY ROYi\ LTIE : If, dunng the penod the lease os kept"' effect by payment of the shu1-u1 ool or gas royalty, ool or gas rs sold and dehvered m paymg qunntoues from a 
well located w11hrn one thousand ( 1,000) feet of the leased pre moses and completed m the same producong reservoor, or on any case on whoch draonage os occumng, lhe ngh110 conunue to mamlrun 
the lease by paymg lhe shut-on ool or gas royally shall cease, but the lease shall remam efTech•e for lhe remaonder of the year for whtch the royally has been pard The Lessee may mamtam the 
lease for four more successl\e years by Lessee pa) mg compensatory ro)ahy allhe ro)alty rate proVIded on the lease oflhe market value of producuon from the well causong lhe draonage or "hoeh 
os completed on lhe same producmg reservou and wolhon one thousand ( 1,000) feel of lhe leased premoses The compensaiOI) rO) alty os 10 be prud month!) 10 lhe Commossooner begrnnong on or 
before the last da) of the month follow ong the month on "hoch the ool or gas os produced from the \\tll causong lhe draonage or lhatos completed tn the same producmg reservoor and located wolhon 
one thousand ( 1,000) feel of lire leased premoses, of lhe compensatory royally pard m any 12-monlh penod os on an amount less lhan lhe annual shul-tn ool or gas royally, Lessee shall pay an 
amount equal 10 the dofference wothm lluny (30) days from the end of the 12-monlh penod, and none of these prOVISIOns woll reheve Lessee of the obhgauon of reasonable de\'elopmenl nor lhe 
obhgauon 10 dnll offset wells as pro\Oded m NRC Secuon 52 034, ho\\c\er, at lhe delermonaloon of the Commossooner, and woth the Commossooner's Wl111en approval, the pa)mtnt of 
compensatory royalues shall sausl) the obhgauon to dnll offset \\ells Compensatory royal!) payments \\hoch are notumely pard \\Ill accrue penalty and onteresl on accordance wolh Paragraph 5 
of lhos lease 
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13. EXTE SIONS: If, at lhe expll'3uon of lhe pnmary term of 1h1s lease, producnon of 011 or gas has not been obuuned on lhe leased prem1ses but dnlling operauons are bemg conducted 
thereon m good fa11h and m a good and workmanlike manner, Lessee may, on or before lhe exp1ra11on of the pnmary term, file m the General Land Office wnnen appllcauon 10 the Commissioner 
of the General Land Office for a th1ny (30) day extens1on of th1s lease, accompan1ed by payment of Three Thousand Dollars ($3,000.00) 1f th1s lease covers six hundred fony (640) acres or less 
and S1x Thousand Dollars ($6,000 00) 1f th1s lease covers more than s1x hundred fony (640) acres and the Comm1ss1oner shall, m \vnting, extend tlus lease for a thiny (30) day period from and 
after lhe exp.rat10n of the pnmary tem1 and so long thereafter as 011 or gas IS produced m paymg quanut1es, proVIded funhcr, that Lessee may, so long as such dnlllng operauons are being 
conducted make like appllcauon and payment dunng any thmy (30) day extended penod for an addu1onal extens1on of th.ny (30) days and, upon rece1pt of such appllcat1on and payment, the 
Comm1ss1oner shall, m wnung, agam extend th1s lease so that same shall remam m force for such add111onal th1ny (30) day penod and so long thereafter as 011 or gas 1s produced in paymg 
quanuues, proVIded, ho"'e'er, that tlus lease shall not be extended for more than a total of three hundred nmet) (390) days from and after the e•p1rauon of the pnmary term unless producuon m 
paymg quanuues has been obwned 

14. USE OF WATER; URFACE: Lessee shall have the nght to use \\ater produced on sa1d land necessary for operauons hereunder and solely upon the leased prem1ses, proVIded, however, 
Lessee shall not usc potable water or water suuablc for livestock or 1mgauon purposes for water nood operauons wuhout the prior wnnen consent of Lessor SubJeCt to us obligation to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlling and opcratmg wells and transponmg and marketing the 
producuon therefrom, such use to be conducted under conduaons of least mJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whach as effecuvc on the date when the acUVIty requinng the payment of surface damages occurs 

IS. POLLUTION: In dc•clopmg thas area, Lessee shall usc the haghest degree of care and all proper safeguards to prevent polluuon Wuhout hmumg the foregomg, polluuon of coastal 
wetlands, natural waterways, nvers and Impounded water shall be prevented by the use of contamment facahues sufficient to prc•cnt spallagc, seepage or ground water contammauon. In the event 
of polluuon, Lessee shall use all means at its dasposal to recapture all escaped hydrocarbons or other pollutant and shall be responsable for all damage to pubhc and private propenacs 

(A) PLA OS: Lessee shall buald and mamtam fences around ats slush, sump, and dramage pus and tank banenes so as to protect h\eStock agamst loss, damage or mJury; and upon 
compleuon or abandonment of any "ell or \\ells, Lessee shall fill and le,el all slush pus and cellars and completely clean up the dnlhng sue of all rubbash thereon 

(B) UBI\IERGED LA OS: No dascharge ofsohd waste or garbage shall be allo"'cd mto State waters from any dnlhng or suppon 'esscls, production platform, crew or supply boat, 
barge, Jack-up ng or other equ1pment located on the leased area Sohd waste shall mclude but shall not be hmued to contamers, eqUipment, rubbash, plastic, glass, and any other man-made non­
biOdegradable Hems A s1gn must be displayed m a hagh traffic area on all vessels and manned platfonns statmg, "Dascharge of any sohd waste or garbage into State Waters from vessels or 
platforms as stnctly prohibited and may subJeCt a State of Texas lease to forfe iture" Such statement shall be m lenenng of at least I" m saze 

(C) RIVER : To the extent necessary to prevent polluuon, the prOVISIOns found m subsecuons (a) and (b) ofthas paragraph shall also appl) to mcrs and riverbeds 

(0} PE AL n ' : Faa lure to comply wuh the requaremcnts ofthas provasaon may result m the maxunum penalty allo"ed by law mcludmg forfeiture of the lease Lessee shall be liable for the 
damages caused by such fa1lure and any costs and expenses mcurred m clcanmg areas affected by the d1scharged waste 

16. IDE OTIFICATION 1\lARKER : Lessee shall erect, at a distance not to exceed t\\enty·fi\c (2S} feet from each \\ell on the prcmrses co\ered by !has lease, a lcgable sago on which shall 
be stated the name of the operator, lhe lease desagnatlon and the \\ell number Where 1\\0 or more \\ells on the same lease or \\here "ells on 1\\0 or more leases arc connected to the same tank 
battery, " hether by mdl\ adual now hnc connections d.reet to the tank or tanks or by use of a mult1ple header system, each hnc between each "ell and such tank or header shall be legably identified 
at all limes, e11her by a firml y anached tag or plate or an rdentaficauon properly p3mted on such hne at a drstnnce not to exceed three (3} feet from such tank or header connecuon Saad sagns, tags, 
plates or other adentlficatlon markers shall be maantamed m a legable eond1t10n throughout the term of thas lease 

17. A SIGNI\IE r : The lease may be transferred at any lUIIe, provaded, howe\'tr, thai the habahty of the transferor to properly dascharge ItS obhgallon under the lease, mcludmg properly 
pluggmg abandoned \\ells, remOVIng platfonns or p1pehnes. or remed1atton of contammauon at dnll Sites shall pass to the transferee upon the pnor wntten consent of the CommiSSIOner of the 
General Land Office The Commassaoner may requare the transferee to demonstrate financaal respons1bal11y and may reqUire a bond or other secunt) All transfers must reference the lease by the 
file number and must be recorded m the count) "here lhc area as located, and the recorded transfer or a cop) ccrtafied to b) the County Clerlo. of the county \\here the transfer as recorded must be 
filed m the General Land Office \\lthiO n10ety (90) days of the execution date, as pro,1dcd by NRC Section S2 026, aecompanacd by the fihng fcc prescnbed by the General Land Office rules m 
effect on the date of rece1pt by the General Land Office of such transfer or ccrtaficd copy thereof E'ery transferee shall succeed to all nghts and be subJect to all obhgauons, hab1l11ies, and 
penalties owed to the State by the ongmallcssee or any pnor transferee of the lease, mcludmg any habahtaes to the state for unpaad royaltaes 

18. RELEA ES: Lessee may rchnquash the nghts granted hereunder 10 the State at any lime by reeord10g the rehnquash10ent 10 the county where th1s area as situated and fihng the recorded 
rehnquashment or ccnaficd copy of same 10 the General Land Office wuhm n10ety (90) da)s after us execution accompanied by the fihng fee prcscnbed by the General Land Office rules in effect 
on the date of receapt by the General Land Office of such rehnquashment or certified copy thereof Such rehnqu1shment "'II not have the effect of rcleasmg Lessee from any habal11y theretofore 
accrued m favor of the State 

19. Ll E : In accordance \\lth N R C. Section S2 136, the State shall have a first hen upon all oal and gas produced from the area covered by thas lease to secure payment of all unpaad royalty 
and other sums of mone) that ma) become due under tins lease By acceptance of thas lease, Lessee grants the State, m add11aon 10 the hen pro,1ded by N R C. Secuon S2 136 and any other 
applicable statutory hen, an express contracrual hen on and secunty anterest an all leased mmerals 10 and c'tracted from the leased premases, all proceeds whach may accrue to Lessee from the sale 
of such leased mmcrals. "hether such proceeds arc held b) Lessee or by a !hard p30), and all fi'tures on and ampro,cments to the leased premascs used m coMectaon '"th the producnon or 
processmg of such leased mmerals m order to secure the payment of all royaltacs or other amounts due or to become due under thas lease and to secure payment of any damages or loss that Lessor 
ma) suffer by reason of Lessee's breach of any co,-enant or condition ofthas lease, \\hether express or amphcd Thas hen and secunty 10terest ma) be foreclosed wuh or \\1lhout coun proceedings 
10 the manner provtded 10 the Tule I, Chapter 9 of the Texas Bus10ess and Commerce Code Lessee agrees that the Commassaoncr may requ.rc Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect thas hen Lessee hereby represents that there are no pnor or supcnor hens ansmg from and relaung to Lessee's acuvn1es upon the 
above-described propeny or from Lessee's acqUISition of th1s lease Should the Commiss1oner at any time detcrmanc that thas representation as not true, then the CommiSSIOner may declare thas 
lease forfeued as proVIded herem 

20. FORFEITURE: If Lessee shall faa I or refuse to make the pa)ment of any sum '"thm lhany (30) da)S after 11 becomes due, or af Lessee or an authonzed agent should knowmgly make any 
false return or false report eoncemmg productaon or dnlhng, or af Lessee shall fa a I or refuse to drall any offset \\ell or "ells m good fa11h as rcquared b) law and the rules and regulations adopted by 
the Comm1ssaoner of the General Land Office, or af Lessee should faa I to file reports 10 the maMcr rcqu.red by '"'' or fa1l to comply wllh rules and rcgulauons promulgated by the General Land 
Office, the School Land Board, or the Rmlroad Comm1ssaon, or refuse the proper aulhonty access to the records penaanmg to operations, or 1f Lessee or an authonzed agent should knowingly faa I 
or refuse 10 8''e correct anformatlon to lhe proper authonty, or kno\lo-angly faa I or refuse to furmsh the General Land Office a eorrectlog of any \\CII, or rfLessee shall kno.-mgly \IOiate any of the 
matenal proVIsaons ofthJS lease, or afthas lease as assagncd and lhe assagmnent as not filed m the General Land Office as requ.rcd by law, the nghts acqu.red under 

thas lease shall be subJeCt to forfeature by the Commassaoner, and he shall forfc11 same "hen sufficacntly 10formed of the facts "luch authonze a forfeiture, and " hen forfeited tl1e area shall agam 
be subJeCt to lease to the h1ghcst badder, under the same regulations controlling the ongmal sale of leases l lowever, notlung herem shall be construed as waaVIng the automatic termination of thas 
lease by operation of law or by reason of any specaal limitation ans10g hereunder Forfeitures may be set as1de and thas lease and all nghts thereunder re instated before the rights of anolher 
mtcrvene upon satasfactory eVIdence 10 the Commtsstoner of the General Land Office offulure compliance \\llh lhe pro,1sions oflhc law and ofth1s lease and the rules and regulations that may be 
adopted relative hereto 

21. RIVERBED TRACT : In the e'ent thas lease CO\Crs a merbed, Lessee as hereby specifically granted the nght of cmmcnt domam and condemnation as proVIded for anN R C Sections 
S2 092-52.093, as a pan of the consadcratlon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS A D DR ILLING RESTRICTIONS: Thas lease shall be subJect to all rules and regulations, and amendments thereto, promulgated by the Commassioncr of the 
General Land Office govemmg dnlhng and producmg operations on Pennancnt Free School Land (specafically 1ncludmg any rules promulgated that relate to plans of operations}. payment of 
royaltieS, and audatang procedures, and shall be subJect to all other vahd statutes, rules, regulations, orders and ordmances that may affect operations under the prOVISIOns of thas lease. Wathout 
hmurng the generality of the foregomg, Lessee hereby agrees, by the acceptance of thas lease, to be bound by and subJect to all statutory and regulatory proVIsaons rela ting to the General Land 
Office's aud11 balling notice and audit heanngs procedures Saad prOVISIOns are current!) found at 31 Texas Admmastratave Code, Chaptcr4 , and Texas Natural Resources Code Sections 52.13S 
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and 52 137 through 52 140 In !he e'entthas lease covers land franchased or leased or olherwase used by a naVIgataon distnct or by the Unued States for !he purpose of naVIgation or olher purpose 
ancident 10 the operauon of a port, !hen Lessee shall not be enutled 10 enter or possess such land wuhout pnor appro' al as proVIded under Sect a on 61 117 of !he Te~as Water Code, but Lessee shall 
be enmled 10 develop such land for oal and gas by darectaonal dnlhng, proVIded, however, thai no surface dnlhng locauon may be nearer !han 660 feel and specaal permassaon from !he 
Commassaoner of the General Land Office as necessary 10 make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead lane or from the nearest dredged 
bon om edge of any channel, shp, or turnang bas an whach has been authonzed by the Unued States as a federal prOJect for future construcuon, whachever as nearer 

23. RE I OVAL OF EQUIP IE f : Upon !he tcrmanauon ofthas lease for any cause, Lessee shall not, many event, be permmed 10 remo•e !he casmg or any part of !he equapmenl from any 
producmg, dry, or abandoned \\ell or \\ells "''lhoutthe \\nllen consent of !he Commassaoner of the General Land Office or has authonzed representatave, nor shall Lessee, \\11hou1 !he "TIIIen 
consent of saad Commassaoner or has authonzed representame remo'e from the leased premases !he casmg or any olher equapment, matenal, machanery, appliances or property owned by Lessee 
and used b) Lessee an the development and producuon of oal or gas therefrom unul all dry or abandoned "ells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or dascarded lumber, maclunery, or dcbns shall ha'e been removed from the premases 10 the sausfaclaon of the saad Commassaoner or has authonzed representative 

H . FORCE I\IAJE RE: Should Lessee be pre\ented from complymg wnh any express or amphed co,enanl of !has lease, from conductmg dnlhng operauons !hereon, or from producmg oal 
and/or gas therefrom, after effort made an good fauh, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulauon of governmental aulhomy, !hen \\htle so pre•ented, 
Lessee's obhgauon 10 comply wath such covenant shall be suspended upon proper and sausfactory proof presented to !he Commassaoner of the General Land Office an support of Lessee's 
contentaon and Lessee shall not be hable for damages for faa lure 10 comply therewath (except an the event of lease operalaons suspended as prOVIded an !he rules and regulataons adopted by !he 
School Land Ooard), and thas lease shall be extended whale and so long as Lessee as prevented, by any such cause, from drallmg, reworkmg operauons or producang oal and/or gas from lhe leased 
premises; pr0\1ded, however, that nothmg herem shall be construed 10 suspend the payment of rentals durmg the pnmary or extended tenn, nor to abndge Lessee's nght to a suspension under any 
applicable statute of !has State 

25. LEA E ECURIT\': Lessee shall take the haghest degree of care and all proper safeguards 10 protect sa ad premases and 10 pre\ en1 theft of oal, gas, and olher hydrocarbons produced from 
saad lease Thas ancludes, but as not hmued to, the mstallauon of all necessary equapment, seals. locks, or other appropnate protecu'e de\ aces on or at all access pomts at !he lease's producuon, 
gathenng and storage systems "here theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultang from theft and shall pay the State of Texas royalues !hereon 
as provaded herem on all oal , gas or other hydrocarbons lost by reason of theft 

26. RED CTION OF PA YI\IENT : If, dunng the pnm3r) term, a portaon of the land co,ered by thas lease IS mcluded \\llhm the boundanes of a pooled unat that has been approved by the 
School Land Ooard an accordance wuh Natural Resources Code Secuons 52 I 51-52 153, or af, at any ume after the exparauon of the pnm3r) 1enn or the extended term, !has lease co•ers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basas hereunder shall be reduced accordmg 10 !he number of acres pooled, released, surrendered, or 
otherwase severed, so that payments determaned on a per acre basas under the terms ofthas lease dtmng the pnmary term shall be calculated based upon the number of acres outsade the boundanes 
of a pooled unat, or, af after the exparataon of the pnmary tenn, the number of acres actually retaaned and co•ered by thas lease 

27. CCES OR AND A IC : The CO\enanls, condataons and agreements contamed herem shall e~tend to and be bmdmg upon !he hears, e~ecutors, adrmmstrators, successors or 
assagns of Lessee herem 

28. A TIQ ITIE CODE: In the C\CIItthat any feature ofarcheologacal or hastoncalanterest on Pennanent School Fund Land as encountered dunng !he acuvmes authonzed by !has lease, 
Lessee wallunmedaately cease acUVIIIcs and wallammedaately noufy the General Land Office (ATTN Archaeologast, Asset Management OaVISIOn, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Te~as llastoncal Comrnassaon (P 0 Box 12276, Auslln, TX 787 11 ) so thai adequate measures may be undertaken 10 protect or reco,er such dascovenes or findmgs, as appropnale Lessee 
as expressly placed on nonce of the Nataonallhstoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 915, 16 US C.A 470) and the Anuquaues Code of Texas, Chapter 191 , Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On stale-owned land not dedacated 10 the Permanent School Fund, lessee shall noufy !he Texas lhstoncal Commassaon before breakmg ground a1 a proJeCt 
locauon i\n archaeologacal surve) rnagh1 be requared by the commassaon before construcuon of the proJect can commence Funher, an the e\ent that any sue, obJect, locataon, anafae1 or olher 
fea1ure of archaeologacal, scaenufic, educauonal, cultural or hastonc anterest as encountered durang the acuvaues authonze by thas lease, lessee wall ammedaately notafy lessor and !he Texas 
llastoncal Commassaon so thai adequate measures may be undertaken 10 protect or reco\er such dascovenes or findangs, as appropnate 

29. \'E E: Lessor and lessee, ancludmg lessee's successors and assagns, hereb) agJee !hat \Cnue for an) daspute ansmg out of a pro\lsaon of !has lease, \\helher express or amphed, regardmg 
mlerpretauon of thas lease or relaung an an) ""Y to thas lease or 10 applicable case law, statutes, or adrnmasuau'e rules, shall be an a coun of competent Junsdacuon located 111 Tra\ls Count). Stale 
of Texas 

30. LEA E FILl G: Pursua11110 Chapter9 of the Tex Bus & Com Code,tlus lease must be filed of record an the office of the Cowny Clerk an any county an whach all or any part of !he 
leased premases as located, and certafied copaes thereof must be filed an the General Land Office The prescnbed fihng fee shall accompany the cenafied copaes sent to !he General Land Office 
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be s1gned and acknowledged by the Lessee before 111s filed of record m the coumy records and in !he General Land Office of the State of Texas. 

LE EE 

BY: _ ___ _________ _ 

TITLE: _ _ _______ ____ _ 

DATE: _ _ _ ___________ _ 

tness !he Signature of !he Commissioner of !he General Land Office of the Slate of Texas under !he seal of1he General Land Office. 

STATE OF _ _________ ___ 

CO TY OF __________ _ 

APPROVED 

Con ten IS 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEDGI\IE T ) 

BEFORE ME, !he undcmgned authonty, on th1s day personally appeared _______________________ _ 

known to me to be the person whose name ts subscnbed to the foregoing mslnlmem, as. ______ ___ _ _ ______ ___ of 

_ ___ _ _______________ _ _ ___ _ _________ and acknowledged 10 me thai he executed the same 

for I he purposes and consideration therein expressed, m the capacity stated, and as the act and deed of said corporation 

Gl\en under my hand and seal of office th1s the _ _ _ _ ___ day of _____________ __ ~ 20 _____ . 

Notary Public in and for _ ________ _ ___ _ 

TATE OF _ __________ _ (IN DI VIDUAL ACKNOWLEOGI\IE 'T) 

COU TYOF _ _ ___ _ _ _ _ _ _ 

Before me, the unders1gned authority, on th1s day personally appeared _ ___ ___ ___ __________ _ _ _ _ 

known to me to be the persons whose names are subscnbed to !he foregomg mslrument, and acknowledged to me that !hey executed the 
same for 1he purposes and consideration !herem expressed 

G1ven under my hand and seal o f office th1s the ___ ____ .day of---------------~ 20 _ _ _ __ . 

Notary Public m and for _____________ _ 
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October 29, 2010 

Mr. T . Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

C?r lE ~ lQ~ l[( 1'1. L 
j ERRY PKITERSO , COMMISSIONER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 6, which has been 
assigned the lease number M-1 11 804. 

State Lease M-111804 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report ; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen r. Austin Building · 1700 1 orth Congress Avenue · Austin, Texas 78701 -1495 

Post Oflicc Box 12873 · Austin, Texas 78711 -2873 

512-463-5001 • 800-998--IG LO 

www.glo.statc.tx.us 
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File No.~//) tlJ i 
Date Fi lcd : _-4-"''-f-M:....&.....~-~'----­

Jerry Patte 

By ~ 
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Lease Form 
Revised 7/10 
Surveyed School Land 

~ustin, m:exa5 

OILA DGASLEA E 
NO. M-11 1804 

IF IT 

A 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter S2, Subchapters A-D and H, (said Code bemg heremafter referred to as N R C.), and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable stal\ltes and amendments to saad 
N R C., the followang area, to-wit· 

SECflO 33, BLOC K Sl, PUBLIC CHOOL LA D URVEY, CULBER ON COUNTY, TEXA , CONTAI I C APPROXH\ IATELY 640.7 ACRES, AS SHOW 0 TH E 
OFFICIAL MAP OF C ULBERSO COU TY, TEXAS OW ON FI LE I T HE TEXAS GENERAL LA D OFFICE, AUSTIN, TEXAS, 

was, after being duly advenised, offered for lease on the S" day of October, 2010, at 10 00 o'clock a m , by the Commassaoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose ofprospectang and dnllmg for, and producing oil and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bads and rerruttances wluch were receaved up to saad ume ha•e been duly consadered by the Comrrussaoner of the General Land Office and the School Land Board at a 
regular meeung thereof 111 the General Land Office, on the s•• day of October, 2010, heremafter the "effective date" and u was found and deten:rUned that T. VERNE DWYER whose address IS 

508 WEST WALL, SUITE 403, MIDLAND, TEXAS 79701-5077 had offered the haghest and best bad for a lease of the area above descnbed and as, therefore, enutled to receave a lease 
thereon 

NOW, THEREFORE, I, Jerry E. Patterson. Commissaoner of the General Land Office of the State of Texas, heremafler sometunes referred to as "Lessor," whose address as Ausun, Texas, by 
VIrTUe of the authority vested in me and in consaderation of the payment by the heremafler desigJ>ated Lessee, the sum of FOUR HUNDRED SIXTY-FIVE THOUSAND TWO HUNDRED 
EIGHTY A D 00/100 Dollars (S46S,280.00), receipt ofwhach as hereby acknowledged and of the royalues, covenants, stipulations and condlllons contaaned and hereby agreed to be paid, 
observed and performed by Lessee, do hereby derruse, grant, lease and le1 unto the above menuoned b1dder the exclus1ve nghtto prospect for, produce and take 011 and/or gas from the aforesaad 
area upon the followang terms and condttlons, to-wit 

I. RESERVATION: There IS hereby excepted and reserved to Lessor; the full use of the propeny covered hereby and all nghts With respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to 1he extent herem gran1ed to Lessee, the nght to grant third par11es se1sm1c, geophysical and geological permits and to enter uno other agreements With 
thtrd parTies, wh1ch allow such third par11es to conduct geophys1cal, geological or se1smac surveys on, over, under, through and across the land covered herem dunng the term of th1s lease, and the 
rights of ingress and egress and use of saad lands by Lessor and Its mmerallessees for purposes of explonng for and producmg the mmerals which are not covered, or wluch may not be covered m 
the fuNre, under the terms of th1s lease, but wh1ch may be located w1thtn the surface boundanes of the leased area All of the nghts tn and to the leased prcm1scs retatned by Lessor and all of the 
nghts in and to the leased premises granted to Lessee herem shall be exercised tn such a martner thai nc1ther shall unduly tnterfere "'th the operauons of the other 

2. T ERM Subject to the other proVISions hereof, thts lease shall be for a term of five (S) years from the effecuve date hereof (here1n called "pnmnry term") and as long thereafter as 011 or 
gas 1s produced m paymg quantities from saad area. 

3. DELAY RENTA LS: lfno well1s commenced on the land hereby leased on or before the aruuversary date ofthas lease, th1s lease shall terrnmate as to both panics unless the Lessee on or 
before said date shall pay or tender to the Comrrussioner of the General Land Office of the State of Texas at Austm, Texas, the amount specified 111 the folloWing schedule muluphed by the 
number of acres 111 the prerruses, wluch shall operate as a rental and cover the pnVIIege of defemng the commencement of a well for twelve (12) months from sa1d date. In hlce martner and upon 
payments or tenders of amounts set out m the following schedule, the commencement of a well may be further deferred for a hke penod of the same number of months 

Anmyersary Date Delay Remal per Acre 
First S 5 00 
Second S S 00 
Th~rd S2S 00 
Fourth S2S 00 

4. PRODUCflON ROYA L T l ES Subject to the proVISIOns for royalty reductiOns set out tn subparagraph (E) oftlus paragraph 4, upon production of oal and/or gas, the Lessee agrees to pay 
or cause to be pa1d to the CommiSSIOner of the General Land Office 10 Austin, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L As a royalty on 011, wh1th as defined as tncludtng all hydrocarbons produced m a hqu1d form at the mouth of the well and also all condensate, dasullate, and other liqu1d 
hydrocarbons recovered from 011 or gas run through a separator or other equapment, as heremafter proVIded, 114 pan of the gross production or the market value thereof, at the opuon of the 
Lessor, such value to be deten:rUned by I) the haghest posted pnce, plus prerruum, 1f any, offered or pa1d for oal, condensate, diStillate, or other liqutd hydrocarbons, respectively, of a hke type and 
graVIty in the general area where produced and when run, or 2) the h1ghest market pnce thereof offered or paad 10 the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, wluchever as the greater Lessee agrees that before any gas produced from the land hereby leased 1s sold, used or processed '" a plant, u w1ll be run free of cost to Lessor through an 
adequate oil and gas separator of conventaonal type or other equ1pment at least as effic1entto the end that all hquad hydrocarbons recoverable from the gas by such mearts Will be recovered Upon 
wnnen consent of Lessor, the requarement that such gas be run through such a separator or other equ1pment may be waJved upon such terms and cond1U0ns as prescnbed by Lessor 

(B) 0 -PROCESSED GAS As a royalty on any gas (includ10g flared gas), whach as defined as all hydrocarbons and gaseous substances not defined as oal in subparagraph {A) abo•c, 
produced from any well on said land (except as provided herem With respect to gas processed 10 a plant for the extraction of gasohne, hqUtd hydrocarbons or other products) 1/4 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the h1ghcst marlcet pnce paid or offered for gas of comparable qualify '" the general area where 
produced and when run, or the gross price pa1d or offered to the producer, wluchever as greater proVIded that the mwmum pressure base tn measUfUig the gas under th.is lease contract shall not at 
any t1me exceed 14 65 pounds per square 10ch absolute, and the standard base temperaNre shall be s1xty (60) degrees Fahrenheit, correcuon to be made for pressure according to Boyle's Law, 
and for spec1fic graVIty according to test made by the Balance Method or by the most approved method oftestmg betng used by the tndustry at the tune oftestmg 
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liqu1d hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalt ies due herein shall be based on one hundred percent (100%) of the total plant production ofres1due 
gas attnbutable to gas produced from this lease, and on fi fty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate} owns an 
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accrumg to a third party processmg gas through such plant under a processing 
agreement negotiated at arms' length (or if there is no such third party, the highest pe~ent then being specified in processing agreements or contracts Ill the tndustry), whichever is the greater. The 
respective royalt1es on residue gas and on Jiqu1d hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or hqwd hydrocarbons} of comparable quahry 1n the 
general area or 2) the gross pnce paid or offered for such residue gas (or the weighted average gross sellmg pnce for the respective grades of liquid hydrocarbons), whichever is the greater In no 
event, however, shall the royalues payable under th1s paragraph be less than the royalties wlueh would have been due had the gas not been processed 

(D) OTHER PRODUCfS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg liquid hydrocarbons} whether S3ld gas be 
"casmghead," "dry" or any other gas, by fractionating, burning or any other processmg, lli part of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be determined as follows: 

(I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales thereof are commenced Within eighteen ( 18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided that, 1f during such eighteen {I g) month term during which Lessee may earn a 
reduced royalty rate of20% as herein provtded, Lessee should drtll 1n good fa1th and complete the first well as a dry hole on the land covered by tlus lease, Lessee may receive a three (3) month 
extens1on of the term in whtch to earn a reduced royalty rate by gtving notice to the Commissioner of the General Land Office, commencing dnlling operations on an additional well prior to the 
exptratlon of such three (3) month period and prosecuting diligently and m good faith the drilling of such additional well and completing same so that production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period 

{ti) In the event production in paying quantities is established pursuant to the te rms of this lease and such production is brought on line and sales thereof are commenced after the expiration 
of eighteen (I 8) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) mont.h term during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dri lling operations on an additional well prior to the 
exptration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production m paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period 

(F) NO DEDUCfiO S: Lessee agrees that all royalties accruing to Lessor under thts lease shall be wtthout deducuon for the cost of producing, transponmg, and otherwise making the otl, 
gas and other products produced hereunder ready for sale or use 

(G) ROYALTY IN KJ D: Notwtthstanding anything contamed herein to the contrary, Lessor may, at tiS option, upon not Jess than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind wtthout deduction for the cost of producing, gathering, storing, separating, treating, 
dehydrating, compressing, processing, transponing and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not 
dimtntsh or negate Lessor's nghts or Lessee's obligations, whether express or implied, under this lease 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's propontonate share of any fuel used to process gas produced hereunder 
10 any processing plant Notwtthstandmg anythmg contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas It fl purposes on the leased premtses after the llqu1d hydrocarbons con tamed m the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to enmle Lessor to a royalty thereon under the royalty provtStOns of thts lease. 

(I) 1\11 I MUM ROYALTY: Dunng any year after the expiratton of the pnmary term of this lease, tfthis lease tS maintained by producuon, the royalttes patd to Lessor 111 no event shall be 
less than an amount equal to S5 00 per acre, otherwise, there shall be due and payable on or before the last day of the month succeeding the armiversary date of this lease a sum equal to $5.00 per 
acre less the amount of royalties patd dunng the preceding year 

(J) MARGINAL PRODUCflON ROYALTY: Upon Lessee's written appltcation, the School Land Board may reduce the royal ty rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remam unrecovered. Any such royalty reductton must 
conform to the requtrements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum 

5. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner· 
Payment of royalty on productton of otl and gas shall be as provided in the rules set fonh in the Texas Register. Rules currently provide that royalty on oil is due and must be received m the 

General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
15th day of the second month succeedmg the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and marmer prescribed by 
the General Land Office and showmg the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together wtth a copy of all documents, records or rcpons 
confirmmg the gross productton, dtspos1tton and market value includmg gas meter readmgs, p1peline receipts, gas ltne receipts and other checks or memoranda of amount produced and put tnto 
ptpeltnes, tanks, or pools and gas ltnes or gas storage, and any other rcpons or records which the General Land Office may require to verify the gross producuon, dtsposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed Ill the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance adVIce showing by the assigned General Land Office lease number the amount of royalty bemg paid on each lease. If Lessee pays his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater A royalty payment which is over thiny (30) days late shall accrue a penalty of I 0% 
of the royalty due or S25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of I 2% per year; such interest will begin accrumg when the royalty is sixty (60) 
days overdue Affidavits and supponmg documents which are not fi led when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the 
date when the affidavits or supponmg documents were due The Lessee shall bear all responsibtllty for paymg or causing royalties to be paid as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shall to no way operate to prohtbit the State's nght of forfeiture as provided by Jaw nor act to postpone the date on which royalties were originally due The 
above penalty prOVISions shall not apply m cases of title dispute as to the State's pomon of the royalty or to that ponion of the royalty in dispute as to f3Jf market value. 

6. (;\ ) RESERVES, CONTRACfS AND OTHER RECORDS: Lessee shall armually furnish the Commtsstoner of the General Land Office with its best possible estimate of oil and gas 
reserves underlying tlus lease or allocable to this lease and shall furnish said Commtssioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendments to such contracts witlun tluny (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records penairting to the production, transponation, sale and 
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and dtscharges of all wells, tanks, pools, meters, and pipelines shall at al l times be subject to 
inspecuon and examination by the Commissioner of the General Land Offi ce, the Attorney General, the Governor, or the representative of any of them. 

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted 10 the Commissioner of the General Land Office by Lessee or operator fi ve (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall include copies of Railroad Commtssion 
forms for applicat1on to dnll Copies of well tests, completion repons and plugging repons shall be supplted to the General Land Office at the time they are filed with the Texas Railroad 
Commtssaon. Lessee shall supply the General Land Office with any records, memoranda, accounts, rcpons, cuttlllgs and cores, or other informauon relauve to the operation of the above-described 
premases, whtch may be requested by the General Land Office, in addition to those herein expressly proVIded for Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
section, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shall transmit a true copy of the Jog of each survey on each well to the 
General Land Office within fifteen (IS) days after the making of saJd survey 
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(C) PENAL T IES: Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office admm1strative rule which is effecuve on the date when the matenals were due m the General Land Office. 

7. RETAINED ACREAGE: NotwitllSianding any prov1s1on of this lease to the contrary, after a well producing or capable ofproducmg oil or gas has been completed on the leased premises, 
Lessee shall exercise the diligence of a reasonably prudent operator in drilhng such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketing the production thereon 

(A) VERTICA L: In the event th1s lease is in force and effect two (2) years after the expiration date of the primary or extended term 11 shall then termmate as to all of the leased prem1ses, 
EXCEPT (I) 40 acres surroundtng each oil well capable of producmg in paymg quantities and 320 acres surrounding each gas well capable of producing m paymg quanuties (includmg a shut·in 
011 or gas well as provided m Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged m conunuous drilhng or reworking operauons, or (2) the number of acres mcluded in a producmg 
pooled un1t pursuant to Natural Resources Code Sections 52.1 S 1·52.1 53. or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Ra1lroad Commission of Texas, or any successor agency, or other governmental authority having Jurisdtcuon Within 90 days of a 
panial termination of this lease m accordance with this subparagraph and upon payment of the m1nimum fihng fee set by General Land Office rules in effect at the ume of the panial tennination, 
Lessee shall have the right to obtam a surface lease for mgress and egress on and across the terminated ponion of the leased premises as may be reasonably necessary for the continued operation of 
the ponions of the lease remaoning m force and effect If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such applocation and to set the fee for such surface lease. 

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall funher terminate as to all depths below 100 
feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A} above, unless on or before two (2} years after the primary or extended 
term Lessee pays an amount equal to one·half( l/2) of the bonus origmally paid as consideration for thtslease (as specified on page I hereof) If such amount is paid, this lease shall be m force 
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as ool or gas is produced in paying quantities from such 
deeper depths covered by thos lease. 

(C) IDENT IFICATION A D FILING: The surface acreage retained hereunder as to each well shall, as nearly as pracucal, be m the form of a square with the well located mthe center 
thereof, or such other shape as may be approved by the School Land Board. Wuhin thtrty (30) days after parualtermination of thos lease as provided herein, Lessee shall execute and record a 
release or releases containing a sausfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discreuon may desognate by written instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and m the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the panialtermination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon termmate as to all acreage not thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced m commercoal quantities from a well located on land privately owned or on State land leased at a lesser royalty, whoch well is within 
one thousand (1,000) feet of the area included herein, or whoch well is draining the area covered by this lease, the Lessee shaU, wothm stxty (60) days after such motoal producuon from the draming 
well or the well located within one thousand (1,000) feet from the area covered by this lease beg1n tn good faoth and prosecute ddt gently the dnlhng of an offset well on the area covered by this 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue drainage of the area covered by thos lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fauh effon to make such offset well produce ool and/or gas in commercoal quanutles Only upon the determmatoon of the Comm1ssioner and wuh hos wnnen approval, may the 
payment of a compensatory royalty sausfy the obligation to dnll an offset well or wells reqUJred under thos Paragraph. 

9. DRY HO LE/CESSATION OF PRODUCflON DURI C PRIMARY TERM: If, during the pnmary term hereof and pnor to doscovery and producuon ofool or gas on said land, Lessee 
should dnll a dry hole or holes thereon, or if durmg the primary term hereof and after the doscovery and actual production of oil or gas from the leased premises such production thereof should 
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of saod dry hole or cessation of production Lessee commences 
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provtded m thos lease. If, during the last year of the pnmary term or 
within soxty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall rematn on full force and effect without 
fun her operations until the expiration of the primary term; and if Lessee has not resumed production m paymg quantities at the expirauon of the pnmary term, Lessee may matntain this lease by 
conducting additional drilhng or reworking operations pursuant to Paragraph 10, using the exptration of the primary term as the date of cessation of production under Paragraph 10 Should the 
first well or any subsequent well dr1lled on the above described land be completed as a sbut·in oil or gas well within the pnmary term hereof, Lessee may resume payment of the annual rental in 
the same manner as provided herem on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut·m ool or gas well and upon the failure to 
make such payment, this lease shallopso facto terminate. If at the expirauon of the primary term or any time thereafter a shut-on ool or gas well1s located on the leased prenuses payments may be 
made in accordance with the shut·m provosions hereof. 

I 0. CESSATION, DRI LLINC, AND REWORKI G: If, after the exporation of the primary term, production of ool or gas from the leased premoses, after once obtatned, should cease from 
any cause, thos lease shall not term mate of Lessee commences additional drilling or reworking operations withm sixty (60) days after such cessation. and thos lease shall remam on full force and 
effect for so long as such operations contmue in good faith and in workmanlike manner without interruptions totahng more than soxty (60) days If such dnlhng or reworking operations result on 
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paymg quanmies or payment of shut-in oil or gas well 
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilhng or reworlong operations result in the completion of a well as a dry hole, the lease 
woll not terminate if the Lessee commences additional drilhng or reworking operations within sixty (60) days after the compleuon of the well as a dry hole, and thos lease shall remam m effect so 
long as Lessee continues drilling or reworking operations on good fauh and in a workmanlike manner wothout onterruptions totaling more than sixty (60) days Lessee shall gJVe wrinen notice to 
the General Land Office withm thiny (30) days of any cessation of production. 

II. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assogned a well number by the state agency havong Jurtsdoctlon over the production of ool 
and gas. If at any time after the exporatlon of the pnmary term of a lease tha~ until being shut in, was being maintained on force and effect, a well capable of producmg ool or gas m pa)'lng 
quanutles is located on the leased premoses, but oil or gas is not bemg produced for lack of suotable production facohties or lack of a suuable market, then Lessee may pay as a shut-in 011 or gas 
royalty an amount equal to SIO 00 per acre, but not less than Sl ,200 a year for each well capable ofproducong ool or gas m paymg quantities To be effective, each mmal shut·tn oil or gas royalty 
must be paid on or before: {I) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlling 
or reworkmg operation on accordance woth the lease provisions; wtuchever date is latest If the shut·m otl or gas royalty 1s paJd, the lease shall be considered to be a producing lease and the 
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month followmg the month m whoch production ceased, and, after 
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (I) year by paymg the same amount each 
year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROYAL TIES: If, during the period the lease is kept in effect by payment of the shut·m oil or gas royalty, ool or gas os sold and delivered m paymg quantities from a 
well located within one thousand (1,000) feet of the leased premises and completed in the same producmg reservoir, or many case on whoch dratnage os occurring, the nghtto continue to maintain 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paod The Lessee may maintain the 
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided tn the lease of the market value of production from the well causmg the dramage or whoch 
os completed on the same producmg reservoir and within one thousand (1,000) feet of the leased premoses The compensatory royalty osto be pa!d monthly to the Commossooner beginnmg on or 
before the last day of the month following the month in which the oil or gas IS produced from the well causing the drainage or that os completed m the same producmg reservoor and located Wltlun 
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period os '" an amounr less than the annual shut·in 011 or gas royalty, Lessee shall pay an 
amount equal to the difference withm thiny (30) days from the end of the 12-month period, and none of these provtsoons woll reheve Lessee of the obhgatoon of reasonable development nor the 
obhgatoon to drill o.ffset wells .as provtde~ in. N.R.C. . Section 52.034, however, at the determmatlon of the Commossooner, and with the Commossioner's wnnen approval, the payment of 
compensatory royal ties shall satisfy the obligation to drill offset wells. Compensatory royalty payments whoch are not timely paid woll accrue penalty and interest m accordance With Paragraph s 
of this lease. 
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13. EXT E SIONS: If, at lhe expiilluon of lhe primary tenn of lhts lease, producbon of otl or gas has not been oblamed on lhe leased premtses but drrlhng operauons are being conducted 
thereon m good fatth and m a good and workmanlike manner, Lessee may, on or before lhe exp1111tron of lhe pnmary tenn, file m the General Land Office wntten apphcauon to lhe Commtssioner 
of the General Land Office for a thtrty (30) day extension of lhts lease, accompanted by payment of Three Thousand Dollars (S3,000 00) tf lhts lease covers SIX hundred forty (640) acres or less 
and S•x Thousand Dollars ($6,000.00) tf !his lease covers more !han stx hundred forty (640) acres and lhe Commtsstoner shall, m wnung, extend tlus lease for a lhlfl)' (30) day period from and 
after the exptrauon of lhe pnmary tenn and so long !hereafter as Otl or gas is produced m payrng quantiues; proVIded further, !hat Lessee may, so long as such drrlhng operations are being 
conducted make hke apphcauon and payment dwing any thirty (30) day extended penod for an addtUonal extension of lhuty (30) days and, upon rccetpl of such apphcauon and payment, lhe 
Commtssioner shall, m wnung, agam extend !his lease so !hat same shall rcmrun m force for such adduional lhirty (30) day period and so long thereafter as otl or gas is produced m paymg 
quanuucs; proVIded, however, lhatlhts lease shall not be extended for more than a toral of three hundred runcty (390) days from and after lhc expiration of lhe pnmary tcnn unless producuon m 
paytng quanttttes has been oblamcd 

14. US E OF WATER; SURFACE: Lessee shall have the nghtto use water produced on satd land necessary for operations hereunder and solely upon lhe leased premtses, proVIded, however, 
Lessee shall not use potable water or water suuable for livestock or tmgauon pW')lOses for water flood operations wilhout lhe pnor written consent of Lessor Subject to its obligation to pay 
surface damages, Lessee shall have the nght to use so much of lhe surface of lhe land that may be reasonably necessary for drrlhng and operarmg wells and transpomng and marketmg lhe 
producuon !here from, such use to be conducted under condutons of least injury to the surface of the land Lessee shall pay surface damages m an amount set by lhe General Land Office fee 
schedule whtch ts effccuve on the date when the activity requiring lhe payment of surface damages occurs 

IS. POLLUTION: ln developing !his area, Lessee shall use lhe htghest degree of care and all proper safeguards to prevent pollution Wuhour hmiting the foregomg, pollution of coastal 
wetlands, natural waterways, rivers and tmpounded water shall be prevented by lhe use of contamment facihrtcs sufficient to prevent spillage, seepage or ground water contammation. In lhc event 
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or olher pollutant and shall be responstble for all damage to public and private propenies 

(A) UPLA DS: Lessee shall butld and maintrun fences around us slush, sump, and dramagc pus and tank batteries so as to prorcct livestock agrunst loss, damage or mjury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush ptts and cellars and completely clean up the drrlhng sue of all rubbtsh rhcreon 

(B) SUBMERGED LANDS: No dtscharge of sohd "aste or garbage shall be allowed tnto State waters from any drrlhng or suppon vessels, producuon platfonn, crew or supply boat. 
barge, jack-up ng or other equtpment located on lhe leased area Sohd waste shall include but shall not be hmited to conlainers, equtpment, rubbrsb, plasuc, glass, and any olher man-made non­
btodegradable uems. A stgn musr be dtsplayed tn a htgb traffic area on all \essels and manned plarforms stating, "Dtscharge of any sohd wasre or garbage mto State Waters from vessels or 
platfonns ts stnclly prolubtred and may subjeCt a State of Texas lease 10 forfeuure • Such Slatement shall be tn lenering of all east I" m s•ze 

(C) RIVERS: To lhe exlent necessary to prevent polluuon,lhe prOVISions found m subsecuons (a) and (b) oftlus paragraph shall also apply to nvers and nverbeds 

(0) PENAL TV: Fat lure to comply wnh the requirements oflhts provtston may resultm the maxtmum penalty allowed by law including forfeuure of the lease Lessee shall be liable for lhe 
damages caused by such failure and any costs and expenses incurred m cleanmg areas affected by lhe dtscharged wasre. 

16. !OENTIFICATION 1\11; \RKERS: Lessee shall erect, at a dtslance not 10 exceed twenty-five (2S) feet from each well on the premtses covered by thts lease, a le8Jble stgn on whtch shall 
be stated the name of the operator. lhe lease designauon and the well number Where two or more wells on lhe same lease or where wells on two or more leases are connecred to lhe same lank 
baucry, whelher by indtvidual flow hne connccuons dtrectto lhc tank or tanks or by usc of a muhtple header system, each hne between each well and such rank or header shall be legibly identified 
at allltmes, euher by a tinnly attached rag or plate or an idcnutication properly pamted on such hne at a dtstance nor to exceed three (3) feet from such lank or header conneciiOn Said signs. lags, 
plates or other tdcntitication markers shall be mamtained in a legtble condiuon throughout !he rerm oflhts lease 

17. ASSIGNMENTS: The lease may be transferred at any ume, provrded, however,tharthe habtluy of the transferor to properly dtscharge Its obhgauon under lhe lease, mcluding properly 
pluggmg abandoned wells, remoVIng platfonns or pipelines, or remedtalton of contammauon at drrll sues shall pass to lhe transferee upon lhe pnor "nuen consent of the Commtssioner of the 
General Land Office The Commtsstoner may requtre lhe transferee 10 demonstrare financtal responstbtluy and may requtre a bond or olher secunty All transfers must reference lhe lease by lhe 
tile number and must be recorded m lhe county where lhe area 1s located, and lhe recorded transfer or a copy cenitied to by lhe County Clerk of lhe county where lhe transfer tS recorded must be 
tiled tn the General Land Office wuhm nmety (90) days of lhc cxecuuon date, as proVIded by N R C Secuon 52.026, accompanted by lhc tiling fee prescnbed by lhe General Land Office rules m 
effect on lhe date of receipr by lhe General Land Office of such transfer or centtied copy !hereof Every transferee shall succeed to all nghts and be subJeCt to all obltgauons, liabthues, and 
penalues owed to lhe Srate by the ongmallcssee or any prior transferee of the lease, mcludmg any habthues to lhe state for unpaid royahtes 

18. RELEASES: Lessee may relmqutsh lhe nghts granted hereunder to lhe State at any lime by recordmg lhe rehnqutshmcnt m lhe county where lhts area ts suuated and tihng lhe recorded 
rchnqutshment or centtied copy of same m lhc General Land Office wuhm nmcty (90) days after Its exccuuon accompamed by lhe fihng fee prescnbed by lhe General Land Office rules m effect 
on lhe date of recetpl by lhe Genernl Land Office of such rehnqutshment or cent tied copy !hereof Such rehnqutshmcnt wrll not have lhe effecr of releasmg Lessee from any habthty lhercrofore 
accrued m favor of lhe Slate 

19. LIEN: In accordance wtlh NRC Secuon S2 136, the State shall have a fi!'lt hen upon all 011 and gas produced from lhe area covered by lhts lease to secure payment of all unprud royalty 
and olher sums of money thai may become due under lhts lease By acceptance of lhts lease, Lessee grants lhe State, m addtuon 10 lhe hen proVIded by N R C. Sect ton S2 136 and any olher 
apphcablc statutory hen, an express contractual hen on and secunty mtercsl tn all leased mmerals tn and extracted from the leased premtses, all proceeds whtch may accrue 10 Lessee from lhe sale 
of such leased mmcrals, whelher such proceeds are held by Lessee or by a thtrd party, and all fixtures on and tmprovements 10 lhe leased premtses used m coMection wtlh lhe producrion or 
processmg of such leased minerals in order to secure the payment of all royalues or orhcr amounts due or 10 become due under thts lease and to secure payment of any damages or loss !hat Lessor 
may suffer by reason of Lessee's breach of any covenant or condition oflhts lease, whelher express or tmphed This hen and sccunty mlerest may be foreclosed wrlh or wuhout court proccedt.ngs 
in the manner provtded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtssioncr may require Lessee to execute and record such instrumcnt.s as 
may be reasonably necessary tO acknowledge, attach or perfect thts hen Lessee hereby represents that !here are no prior or supenor liens ansing from and relating to Lessee's activities upon the 
nbove-dcscnbed property or from Lessee's acqutstllon of thts lease Should the Commtsstoncr at any lime detennme rhat thts represenlation is not true, then the Commtsstoner may declare this 
lease forfeited as provided herein 

20. FORFEITURE: If Lessee shall fat! or refuse to make the payment of any sum wtlhm lhtrty (30) days after u becomes due, or tf Lessee or an authonzed agent should knowrngly make any 
false return or false repon concemmg produclton or drrlhng. or tf Lessee shall fat! or refuse to drrll any offset "'ell or wells m good fatlh as requtred by law and lhe rules and regulatrons adopted by 
the Commtsstoner of the General Land Office, or tf Lessee should fatllo tile repons m the maMer requued by law or fatllo comply w11h rules and regulations promulgared by rhe General Land 
Office. the School Land Board, or lhe Ratlroad Commtsston. or rcfu.!e lhe proper aulhonty access 10 lhe records per1ammg 10 operauons, or tf Lessee or an authonzed agent should knowrngly fall 
or refu.!e to gtve correct mfonnauon to lhe proper aulhonty, or knowmgly fat! or refuse to fumtsh the General Land Office a correct log of any -..ell, or tfLessee shall knowrngly Vlolare any oflhe 
matenal proVISIOns oflhts lease, or tfthts lease tS assrgncd and lhe asstgnmentts not filed m lhe General Land Office as requtred by law, !he nghts acqutred under 

thts lease shall be subject to forfeuure by the Commtsstoner, and he shall forfett same when suffictently mfonned of the facls whtch aulhonze a forfeuurc, and when forfeued lhe area shall agrun 
be subject to lease to lhe lughest btdder, under lhe same regulauons controlling the ongtnal sale of leases However, nolhmg herem shall be construed as wruVIng the automatic tennination of lhts 
lease by operauon of law or by reason of any special hmuauon ansmg hereunder. Forfetturcs may be set aside and !his lease and all rights !hereunder rctnstatcd before lhe rights of anolher 
tntervene upon sausfacrory eVIdence to the Commisstoner oflhc General Land Office of future compliance Wtlh rhe provisions ofrhe law and ofthts lease and lhe rules and regulations !hat may be 
adopted relnuve hereto 

21. RIVERBED TRACTS: In lhe event tlus lease covers a nverbed, Lessee ts hereby spectfically granted lhe righr of emtnenl dom:un and condcmnauon as proVIded form NRC. Secuons 
52.092-52 .093, as a pan of lhe constderauon moVIng to Lessor for lhe covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILL! G RESTRJCTIO S: Tlus lease shall be subJect tO all rules and regulauons, and amendmenrslherero, promulgated by lhe Commtsstoner of the 
General Land Office govemmg drtlhng and producing operauons on Pennanent Free School Land (specttically mcluding any rules promulgared !hat relare to plans of operauons), payment of 
royalues. and auduing procedures, and shall be subject to all olher vnhd statules, rules, regulattons, orders and ordmances lhal may affect operations under lhe prOVISIOns of tlus lease Wtlhout 
hmttmg the gcneraluy of the foregomg, Lessee hereby agrees, by lhe acceptance of lhts lease, 10 be bound by and subjcCI 10 all statutory and regulatory proVISions relaung to lhe General Land 
Office's audu btlhng notice and audu heanngs procedures. Srud prOVISIOns are currently found at 31 Texas Admmtstrauve Code, Chaprer4, and Texas Natural Resources Code Sections S2. 13S 
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and 52 137 through 52 140 In the event !Ius lease covers land franchased or leased or otherwiSe used by a naVIgation dasmct or by the Uruted States for the puzpose of naVIgation or other puzpose 
mcadentto the operation of a pon, then Lessee shall not be enmled to enter or possess such land Without pnor approval as proVIded under Section 61 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for oat and gas by dtrectlonal dnlhng, proVIded, ho"'e'er, that no surface dnlhng locauon may be nearer than 660 feet and specaal permassaon from the 
Commassaoner of the General Land Office as necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bonom edge of any channel, shp, or rurrung basm whach has been authonzed by the Unued States as a federal project for future construction, "hache•or as nearer 

23. REM OVAL OF EQUIPMENT: Upon the termmation of thts lease for any cause, Lessee shall not, many evem, be penruned to remo•e the casmg or any pan of the eqwpment from any 
producmg, dry, or abandoned well or wells wathout the wnlten consent of the Commassaoner of the General Land Office or has authonzed representative, nor shall Lessee, Without the wnnen 
consem of saad Commassaoner or has authonzed representative remove from the leased premises the casing or any other equapment, matenal, machmery, appliances or propeny owned by Lessee 
and used by Lessee m the develop men! and production of oil or gas therefrom umal all dry or abandoned wells have been plugged and until al l slush or refuse pats have been properly filled and all 
broken or dascarded lumber, machmery, or debris shall have been removed from the premases to the sausfactlon of the s;ud Commassaoner or has authonzed representatave 

24. FORC E MAJ EURE: Should Lessee be prevemed from complymg wath any express or implied covenant of this lease, from conductmg dralling operations thereon, or from producmg 011 
and/or gas therefrom, after efT on made m good faith, by reason of war, rebellion, nots, smkes, ftres, acts of God or any order, rule or regulation of governmental authority, then whale so prevented, 
Lessee's obhgatlon to comply wuh sucb covenant shall be suspended upon proper and satisfactory proof presented to the Commissaoner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be hable for damages for failure to comply lherewath (except m the event of lease operataons suspended as proVIded m the rules and regulations adopted by the 
School Land Board), and !has lease shall be extended while and so long as Lessee as prevented, by any such cause, from dnlhng, reworking operations or producmg oil and/or gas from the leased 
premases, proVIded, however, that nothmg herem shall be construed 10 suspend the payment of rentals dunng the pnmary or extended term, nor to abndge Lessee's nghtto a suspensaon under any 
apphcable statule of thas State 

25. LEASE SECURJTY: Lessee shall take the haghest degree of care and all proper safeguards to protect saad premases and 10 prevent theft of oal, gas, and other hydrocarbons produced from 
saad lease Thas mcludes, but as not hmued to, the mstallauon of all necessary equapment, seals, locks, or other appropnate protective devaces on or at all access pomts at the lease's producuon. 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay 1he State of Texas royalties thereon 
as provaded herem on all oat , gas or other hydrocarbons lost by reason of theft 

26. RED CTION OF PA YI\IENTS: If, dunng the pnmary term, a ponaon of the land covered by !has lease as mcluded WJthm the boundanes of a pooled unu that has been approved by the 
School Land Board m accordance wath Natural Resources Code Sections 52 I 51-52 I 53, or af, at any time after the exparatlon of the pnmary term or the extended term, !has lease covers a lesser 
number of acres than the total amount descnbed herem, payments that are made on a per acre basas hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwase severed, so that paymeniS determmed on a per acre bas as under the terms of thas lease dunng the pnmary term shall be calculated based upon the number of acres outside the boundanes 
of a pooled unu, or, af after the exptratlon of the pnmary term, the number of acres actually retruned and covered by !Ius lease 

27. SUCCE ORS AND ASSIG : The covenants, conduaons and agreements contaaned herem shall extend to and be bmdmg upon the hears, executors, adminastrators, successors or 
assagns of Lessee herem 

28. ANTIQUITIES CODE: In the event thai any feature of archeological or histoncal mterest on Permanent School Fund Land as encountered durmg the act1v111es authonzed by !has lease, 
Lessee wallammedaately cease actiVIties and Wlllammediately notify the General Land Office (ATTN Archaeologast, Asse1 Management OaVIsaon, 1700 N Congress Ave, Austin, Texas 78701) 
and the Texas Hastoncal Commassaon (P 0 Box 12276, Austin, TX 78711) so that adequa1e measures may be undenaken 10 protect or recover such dascovenes or findmgs, as appropna1e Lessee 
as expressly placed on nouce of lhe National Hastoncal Preservauon Act of 1966 (PB-89-66, 80 Statu!e 915, 16 US C.A 470) and 1he Antlqumes Code ofTe><as, Chap1er 191 , Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998) On state-owned land not dedacated to the Permanent School Fund, lessee shall notify the Texas Hlstoncal Commassaon before breaking ground at a project 
location All archaeologacal survey maght be requared by the commassaon before construction of the prOJect can commence Further, an the even! that any sue, obJect, location, anafacl or other 
fea1ure of archaeologacal, scaenufic, educauonal, cultural or htstonc anterest as encountered dunng the acUVIUes authonze by this lease, lessee wall ammedaately notify lessor and the Texas 
Hasloncal Commassaon so that adequate measures may be undenaken 10 protect or recover such dascoveries or findings, as appropriate 

29. VENUE: Lessor and lessee, ancludang lessee's successors and assagns, hereby agree that venue for any daspute ansmg out of a proVISion of 1has lease, whether express or amphed, reg;udmg 
anterprelallon of thas lease, or relaung an any way 10 I has lease or 10 apphcable ease law, stalules, or admarusuauve rules, shall be an a coun of compe1en1 Junsdactlon loca1ed an Travas County, State 
of Texas 

30. LEASE FILI NG: Pursuant to Chapter 9 of the Tex Bus & Com Code,thas lease must be filed of record m the office of the County Clerk an any county an whtch all or any pan of the 
leased premases as located, and cenafied copaes thereof must be filed an the General Land Office The prescnbed fihng fee shall accompany the cenafied copaes sent to the General Land Office 

5 • . ,. • ••• ••• • • • • • • • • • •• • • • • • • • . . • • • • •• • • • • • • • . ~ 



31. EXECUTION: This 011 and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and m the General Land Office of the State ofTexas. 

LESSEE 

BY: __ ___,T'"""._.:..;v E= R.:..:..N=E_ o=w.:...:Y-=E.:..:.R __ 

T ITLE: _____________ _ 

DATE:. ___ l ......;l /_8_;_/ _1_0 ____ _ 

STATE OF __________________ _ 
(CORPORATION ACKNOWLEOGI\IENT) 

COUNTY O F __________ _ 

BEFORE ME, the undersigned authority, on thos day personally appeared __________________ _ _ _ _ 

known to me to be the person whose name is subscnbed to the foregomg Instrument, as _____ _________ _ _ ___ of 

------------------------------- --'and acknowledged to me that he executed the same 

for the purposes and considerauon therein expressed, m the capacity stated, and as the act and deed of saod corpora lion 

Given under my hand and seal of office this the _ _ _____ day of ________ _ _____ _. 20. ___ _ _ 

Notary Pubhc on and for _____________ _ 

STATE OF ___ T.!.,.!::.EX'-"Ac..:;S::.._ __ _ (INDI VIDUAL AC KNOWLEOG l ENT) 

COUNTY OF _ _ --'M..:..:I:...::D:...::L:.:..A.;.;..N:.:::;D __ _ 

Before me, the unders1gned authonty, on tlus day personally appeared _ __ T.._...-'VLEL..l.lR ..... NuE_ ... D~WLYuEL..l.lR._ _ ____ ___ _ 

known to me to be the persons whose names are subscnbed to the foregoing mstrument, and acknowledged to me that they executed the 
same for the purposes and consideration therein expressed. 

6 • •• • • • • • • • • •• • • • • • • • • •• • • • . . 
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t: 
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Vl 

CERTT,...II "1- ··~ \i'l) CO~R:3CT COI'Y CERTIFICATE 
STAlE OF 
COUi'7Y 0 '- ·~v • 

The above a!'J r 
original record no·. 

1s a full, true and correct photographic copy of tile 

filedlrecyffiio lhe Jo6~~~~-"'--- Records of my office, fOil.Dd 

ill VOL. , PAGE .-...._.......__ 

I hereby cenified on.J2_ -o~o3""'----200d 

DEPUTY 

••• ••• • • • • • • • • • • • • •• • • • • • . • • . • • • •• • • • • •• • • . • • • 



IN PAYMENT~OF DELAY RENTAL/SHUT-IN ~OYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

42-30147 13/000 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 

AGENCY LEASE NUMBER: M-111803 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/A C 

LEASE NAME 

ST OF TX M-11 1804 
R iiNF 

BOOK I PAGE 

103 1 267 

DIVISION :WESTERN 

RENTAL PERIOD 
M( . 

12 1 1 o-o5-2011 

REFERENCE LEASE DATE CHECK DATE 

10-05-2010 08- 18-2011 

REMARKS: TEXAS GLO LEASE NO. M-111804 

RECORDED: Book 103 Page 267 Reception # 66179 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
11715349 

PROSPECT: AVALON PERMIAN TX 640.700 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PUBLIC SCHOOL LAND ABST/ID# 2285 Grantee STATE Blk 52 Sec 
33 00 ALL 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

PAYMENT 

(BA# 48454901 

P 0 BOX 12873 
AUSTIN TX 78711 -2873 

ACCT: 

REMARKS: ST OF TX M-111804 

DEPOSIT TO THE CREDIT OF: 

$3,203.50 

TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: ** ** * $3,203.50 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

OWNER NO. : 48454901 

TAX I.D. : 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

10043840 

08-18-2011 

••• . . ' 
•• • 

• 
•• • • • • •• 
0 0 I 

• • •• 

• •••• • ' ... • 



••• • • ••• 
• 

•• • • .. • 
• • • • •• 
• 

• •••• • 
.•• a 

• 

914 185 



IN PAYMEN~F DELAY RENTAL/SHUT IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TEAMS OF LEASE IDENTIFIED HEREIN . 
LEASE NO. LEASE NAME 

42-3014 713/000 ST OFTX M-111804 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
A GENCY LEASE NUMBER: M -111 803 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR $5.00 P/AC 

BOOK 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111 804 

RECORDED: Book 103 Page 267 Reception # 66 179 

RECORDING INFORMATI 
I PAGE I 
I 267 I 

:WESTERN 

ON 
REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT : A V ALON PERM IAN TX 640.700 
DISTRICT:PERMIAN 
PROJECT :PB TEXA S SOUTH 

LEGAL (Part o f) :PUBLIC SCHOOL LAND ABST/ID# 2285 Grantee STATE Blk 52 Sec 
33 00 A LL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/M INERAL 
LEASING 

(BA # 4 8454901 $3,203.50 

P 0 BOX 1 2873 
A USTIN TX 787 11 -2873 

A CCT: 

REMARKS: ST OF TX M -111 804 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERA L LAND OFFICE 
ATTN ENERGY RESOURCES/MINERA L 
LEASING 
P 0 BOX 12873 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 787 11 -2873 
BANK CHARGE: 

OWNER NO.: 48454901 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73 102-8260 

PH : 405 235-3611 

RENTAL PERIOD 
MO. I BEGINNING 

12 110-05-2011 

LEASE DATE CHECK DATE 

10-05-20 10 08-18-201 1 

LEASE IDENTIFIED HEREIN 

$3,203.50 

$.00 

10043840 

08-18-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUM BER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8 260 
PH: 405-235 ·3611 

08-18-2011 

NO 10043840 

PAY THIS AMOUNT 

RENTAL RECE I PT * ****$3,203.50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/M INERAL 
LEASING 
P 0 BOX 128 73 
AUST IN TX 787 11 -2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: _J\f>~_R....:..E~N....:..T.....:..A..=L....:..P...:...A..:....:Y....:..M:..:..E=.:...::N:...:.T __ _ 

DATE: _ ___:n_ J:....:G;__;;:_l. _5_2 0_1_1 _ 

••• . . ' ••• 
• 

•• • • • • •• 
• •• • • •• 

• 
• • ••••• • 
• • ••••• • 



• • • • • • • • •• • • • • • • • •• • • • • •• ••• ••• •• ••• • 

)ate Filed: ~ /2 s/r 1 

Jerry E. Pa~rson. Comissioner 
Jy ________ ~~~--------



6036288 

--devon 
Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • •• 
•• • 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN. TX 78711·2873 

• • • •: DATE 08/16/2012 405-228-4800 

• 
••• • • • • •• 

YOUR REFERENCE 
10048673 TEXAS GLO LEASE NO M-111804 

• 42-3014713/000 
* RENT PERIOD 10/05/2012 

6036288 

12716012 

No 0001001000 

I NV. DATE NET AMOUNT 
08/09/2012 3,203.50 

TOTAL 3,203.50 



0474703 

• •• • • • •• • 
• ••• <» •• • • 

• 
•• • • • •• • 

• •• • • • •• • 
• 

•• • • • • •• • 
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•• • • • • •• 
• 

··· · ~· • • 
• 

•• • • • • • •• 
•• • • • • • •• 
• 
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IN PAYMENT OF DELAY RENTAUSHUT ~N ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3014713/000 ST OF TX M-111804 

ST I COUNTY I RECORDING INFORMATION 

TX I CULBERSON 

PROPERTY DESCRIPTION : 

AG :NrY LEASE NlrMBER: M-1.1803 
,N ,'AYMENT Of : ..lEwW R.;.'ITAL 
tOR : 1ST & 2ND YEAR - $5.00 P/AC 

R~~KS : TEXAS GLO LEAS£ NO . X-111804 

IJ.03 
BOOK PAGE 

I 267 

DIVISION :WESTERN 

RECORDED: Book 103 Pace 267 Receotion • 66179 

TRACT : 1 COUNTRY : US 
PROSPECT : AVALON PERMIAN TX 
SUB-DIVISION :PERMIAN 
REGION : PB TEXAS SOUTH 

STATE: TX COUNTY : CULBERSON 

REFERENCE 
I 

NET ACRES 
640 .700 

LEGAL !Par· ofl : PUBLIC SCHOOL LAND ABST/ID• 228~ Grantee STATE Bl-. 52 Se~ 

33 00 ALL 
FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFfiCE 
ATTN ENERGY RESOURCES/MINERAL 
:.EASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

!BAN 00060362881 

rx 78711-2873 

R~~KS : ST OF TX ~-1!1804 ,:Js•-- TOTAL BANK SERVICE CI!ARGE 
TOTAL kV.OcNT PAlO 

DEPOSIT TO THE CREDIT OF : 

PAYMENT 

$3. 203 . 50 

s . ~o 

$3. 203 .50 

MO 

12 

I 

I 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES/MINERAL 

LEASING 

TOTAL AMOUNT: 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO .: 000603628 

RENTAL AMOUNT : 

BANK CHARGE : 

78711-2873 

CHECK NO. : 

CHECK DATE : 

Devon Energy Productio n Company, L.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH 405·235·3611 

RENTAL PERIOD 
BEGINNING 

1 10- 05- 2012 

LEASE DATE I CHECK DATE 

10- 05- 2010 I 8 - 09-2012 

LEASE IDENTIFIED HEREIN 

$3 , 203 . 50 

$ . 00 

10048673 

8 - 09 - 2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

--devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102.a260 
PH: 405·235-3611 

NO. 

8-09-201 2 

10048673 

PAY THIS AMOUNT 

RENTAL RECEIPT .... ...... $3,203.50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

PLEASE ACKNOWLEDG E RECEIPT OF PAYMENT 
SIGN AND DATE IN TH E S PACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY 

DATE 

I 
I 



.. 

•• . . . 
• •• 

• •••••• • • 

•• • ~ . . 
• •• 
•• • 

# • • 

• •• 
• 

••• • • • • •• 

IN PAYMENT OF DELAY RENTAUSHUT~N ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

RENTAL PERIOD LEASE NO LEASE NAME 
MO I BEGINNING 

42-3 14713/ 00 ST OF TX M-111804 

ST I COUNTY 
I RECORDING INFORMATION 
I BOOK I PAGE 

TX I CULBERSON Jl 03 I 267 

PROPERTY DESCRIPTION: 
··• <.'F" ~ ·vs R: "1 1 18(,.;~~ 

-~ ..... :-'-!'J. -· : ___ ... y .-...ITAL DIVISION : lv'ESTERII 
FOR: 1ST ~ 2ND YEAR - SS.OO P/AC 

REMARKS: TEXAS GLO LEASE NO. M-111804 

RECORDED: Boo< 103 Paae 2o7 Receot!on ~ o6119 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: AVALON PERMIAN TX 
SUB•DIVI3ION:PE~~Ik~ 

REGION:PB TEXAS SOUTH 

COUNTY: CULBERSON 

I REFERENCE 

I 

NLT ACRES 
640.700 

LEGAL !Part of' :PUBLIC SCHOOL ~~0 ABST/IDI 2l85 Grantee STATE Blk ~2 eec 

11 00 ALL 
FOR THE CREDIT OF: 

TEXAS GE!'ZRAL LAND OFFICE 
ATTN ~~ERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX !2873 
AUSTIN 

R~~~KS: ST OF ~X ~-11!804 

I BAli 1.:>060)6288' 

TX 76711-2873 

'DPS - TOTAL Bk~K SERVICE CkARGE 
TOTAL k~XNT PAID 

DEPOSIT TO THE CREDIT OF : 

PAYME:NT 

s.oo 
Sl.l01.">0 

12 

I 
I 
I 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

TOTAL AMOUNT : 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO .: 000603628 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO .: 

CHECK DATE : 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH 405-235-3611 

1 1 - 5-2 ... 
LEASE DATE I CHECK DATE 

10-05-2010 I 8-09 - 2012 

LEASE IDENTIFIED HEREIN 

$3,203 . 50 

$ . 00 

10048673 

8- 09-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

--
devon 

Devon Energy Production CompAny, LP. 
20 N. Broadway 
Oklo hom• Cily, OK 73102-8260 
PH: 405·235-3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

NO 

8-09-2012 

10048673 

PAY THIS AMOUNT 

•••••••••• $3,203.50 

I 
J 



• • • • • • • • • • 

• ••••• • • • • • • • • • • • . .. 

hie No. /)J £.!./ lf~f 
Eel)kl l7»eaf db/z 

Date Filed: tJt/--¥2P1z 
.!err) E. Patterson Commissioner 

Bj ~---------

• •••• • • • • • • •• • • - •--------------------------~ 



PAY 

TO 

THE 

ORDER 

OF 

.. .... ·····-·--
'Pl£ASE DETACH AT PERFORATION ABOVE" 

~RR,ZO 
I c • : 

to o•• 
(: . 
lo 
i· •• c 

· ~oo 

c 

000430 ~ Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

Check Date: 08/29/2013 

•PU;ASE DETACH AT PERFORATlON ABOVE" 

Check Amount ~ ;J...... 144,770.00 



~RRIZO 
~ 

• Invoice# Obhg. Date Descnptron Lessor j Net Amount 

., , ), 
' ., ., ., 

) ll , ) ) 

> • ) 
See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 Payee Check Date: 08/29/2013 

The above described check has been received and 
deposited to the credit of parties named as i nstru~ed: 

~
TEJf~U 

BYI ________ ~k~~~~~-------7 
PLEASE DATE, SIGN AND RETURN 

Check Amount 144,770.00 I 

Pay 

0000104584 08/29/2013 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

144,770.00 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

NON-NEGOTIABLE 



I. 

~RRI:ZO 
~ 

Invoice 
# 

Invoice 
Date 

OBL20131001-31 10/01/2013 
f)') )") 
) ) ) 
) ) 

' ') ) :) l) , 
) ) 

J l ) ., 
) 

~)")") 

l1 , ) ' ) , 
~) ) 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

Amount A-
COMMISSIONER OF THE GLO 

Delay Rental 
STATE OF TEXAS M-1118 

13,875.00 ~"" 
TX2099001002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL-$25/ACIYR- 555 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Oate: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
297/Registry 66184 

& 
Culberson/TX ~ 

10/01 /2013 COMMISSIONER OF THE GLO STATE OF TN1 
Delay Rental 
TX2099001 003-000 STATE OF TEXAS ~ 
M-111813 

OBL20131001-33 5,825.00 

DELAY RENTAL-$25/ACIYR- 233 ACS ~ 
Payee: COMMISSIONER OF THE GLO ~ 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 1 0/05/2010 a 
Oblig Type: RN ~ 
Oblig Due Date: 1 0/05/2013 ~: 

Book 1 03/Page 

OBL20131 001-35 

321/Registry 66188 ~ 
Culberson/TX 

10/01/2013 COMMISSIONER~ 
Delay Renta~ 
TX2099001 0 - OF TEXAS 
M-111810 

STATE OF TEXAS M-1118 

DELAYS $ /ACIYR - 560 ACS 
Payee: MMI lONER OF THE GLO 

. JERRY PATTERSON 
TIN, TX 78701-1495 
10/05/2010 

yp RN 
g Due Date: 10/05/2013 Freq: 1 Yea 

Book 1 03/Page 
303/Registry 66185 
Culberson/TX 

OBL20131001-37 0 0 01 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Printed 8/30/2013 11 :23:32 AM 

Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-11 1812 
DELAY RENTAL-$25/AC/YR- 40 ACS 

Payee: C(OMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

CulbersonfTX 

PAGE 1 OF 4 

14,000.00 

1,000.00 



~ 

~RRIZO 
~ 

11 

Invoice 
# 

0Bl20131001-39 

' .., ">0,)) 
) ) 

~ 

) ) ) ) 

) .,.,,, 

) () ., l 

1 , ' 
) ) , 

OBL20131001-41 

OBL20131001-43 

Invoice 
Date 

10/01/2013 

10/01 /2013 

10/01 /2013 

Remittance Statement 

COMMISSIONER OF THE GlO 
Delay Rental 
TX2099001 006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAl-$25/AC/YR- 480 ACS 

Payee: COMMISSIONER OF THE GlO 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701 -1495 
lease Date: 10/0512010 
Oblig Type: RN 

lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 0812912013 

Net 

STATE OF TEXAS M-1118 12.~:0:1 § <\-

Oblig Due Date: 10/0512013 Freq: 1 Yea 

Book 103/Page ~ 
309/Registry 66186 

Culbersonrrx 
COMMISSIONER OF THE GlO STATE OF TEXAS 1 4,000.00 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 

Payee: COMMISSIONER OF THE GlO 
A TIN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/0512013 ~r : Yea 
Book 1 03/Page 
291/Registry 66183 

CuibersonfTX 
COMMISSIONER OFT. 

Delay Rental 
TX2099001 008>-00I!Io...<;:JI'lto. 
M-111805 

~~~~ ~;5 ONER OF, THE GlO 
gERRY PATTERSON 

TIN, TX 78701 -1495 
10/05/2010 

YP RN 

STATE OF TEXAS M-1 118 

g Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
273/Registry 66180 

6,017.50 

CulbersonfTX 

OBL20131001-45 ~/ COMMISSIONER OF THE GlO 
Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 

STATE OF TEXAS M-1118 8,000.00 

Printed 8/3012013 11 :23:32 AM 

DELAY RENTAl-$25/AC/YR - 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

lease Date: 10/0512010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 

CulbersonfTX 

PAGE 2 OF 4 
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Invoice 
# 

OBL20131001-47 

") 1 ., ' 
) ) 

' 
) 

.., (') ) ) l ) , ) 

., 
) ., ) ) 

.J 
'•) ) ) 

., , ') 
') ) , 

i) ) ) 

OBL20131 001-49 

OBL20131001-51 

Invoice 
Date 

10/01/2013 

10/01 /2013 

10/01 /2013 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

Lessor Amount ~ 
COMMISSIONER OF THE GLO STATE OF TEXAS M-11 18 16,017.50 

Delay Rental ~ 
TX2099001010-000 STATE OF TEXAS ~ 
M-111803 

~~~ Y RENTAL-$25/ACfYR- 640.7 ()-<"' >-~ 
Payee: QOMMISSIONER OF THE GLO ..._ y 

ATTN: JERRY PATTERSON ~ 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Oblig Due Date: 10/0512013 Freq: 1 Yea ~ 
Book 1 03/Page 
261 /Registry 66178 

Culberson/TX ~ 
COMMISSIONER OF THE GLO STATE OF T~EXA1 

Delay Rental 
TX2099001011-000 STATE OF TEXAS ~ 
M-111804 
DELAY RENTAL-$25/ACfYR- 640.7 ~ 
ACS 

Payee: COMMISSIONER OF THE GLO ~ 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/05/2013 r · 1 Yea 
Book 1 03/Page 
267/Registry 66179 ~ 
Culberson/TX 

COMMISSIONE 1 
Delay Rental 
TX209900 - TE OF TEXAS 

M-1118= 
DELAY ENT L 25/ACfYR- 640 ACS 

P~: SSIONER OF THE GLO 
N: JERRY PATTERSON 

USTIN, TX 78701 -1495 
s ate: 10/05/2010 

0 g Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
Culberson/TX 

16,017.50 

16,000.00 

OBL20131001-5~ 1/2013 COMMISSIONEROFTHEGLO STATEOFTEXASM-1118 
Delay Rental 
TX2099001 013-000 STATE OF TEXAS 
M-111802 

16,017.50 

Printed 8/30/2013 11:23:32 AM 

DELAY RENTAL-$25/ACfYR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
Culberson/TX 

PAGE 3 OF 4 
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Invoice 
# 

OBL20131001-55 

' ) ) ) 

' :) ) ) l 

., :l l, 
' ) > 

? ) ' 

Invoice 
Date 

10/01/2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-11 1801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

A TIN: JERRY PA TIERS ON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

STATE OF TEXAS M-1118 ··=~~~· §~ 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 

249/Registry 66176 
Culberson!TX 

OBL20131001-57 

Book 103/Page ~ 

10/01/2013 COMMISSIONER OF THE GLO STATE OF TEXAS 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 

Payee: COMMISSIONER OF THE GLO 
A TIN: JERRY PA TIERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/05/2013 ~r Yea 
Book 1 03/Page 
279/Regislry 66181 

C"lbeosoofTX ~ 

& 
~~~ 

~~ 
~ 
~ 

Printed 8/30/2013 11:23:32 AM PAGE 4 OF 4 

144,770.00 
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7190 1069 1280 0002 2349 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

iiiiiii -iiiiiii 
iiiiiii 



Date Fi led. tJ7/q6s 
.ft:rr: E. Patterson. Commissioner 

8:~----------------
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"PlEASE OETAQi AT PERFORATON ABOVE" 
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000430 

R I Z 0 

~Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX IT002 

See Attached 

Check Date: 09/29/2014 

~\ 
\ 

Check Amount ~ 1-J-. 144,770.00 j 



Invoice 
# 

OBL20141 001-33 

OBL20141001-35 

OBL20141001-37 

OBL20141 001 -39 

R I Z 0 

Remittance Statement 

Invoice 
Date 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL-$25/AC/YR- 555 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
297/Registry 66184 

CulbersonfTX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL-$25/AC/YR- 233 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSO 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 103/Page 
321/Registry 66188 

CulbersonfTX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 13,875.00 

5,825.00 

10/01/2014 COMMISSIONER OF, STATE OF TEXAS M-1118 14,000.00 

Oblig Jype: RN 
Obli9'Que Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 

CulbersonfTX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/AC/YR- 40 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

CulbersonfTX 

STATE OF TEXAS M-1118 1,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 1 OF 4 



~RRI Z O 
~ 

Invoice Invoice 
# Date 

OBL20141 001-41 10/01/2014 

OBL20141001-43 10/01/2014 

OBL20141001-45 10/01/201 4 

Remittance Statement Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL-$25/ACIYR - 480 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Lessor 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-111 8 12,000.00 

Oblig Due Date: 1 0/05/2014 Freq: 1 Yea 
Book 103/Page 
309/Registry 66186 

Culberson/TX 
COMMISSIONER OF THE GLO 4,000.00 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/ACIYR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 103/Page 
291/Registry 66183 

Culberson/TX 
COMMISSIONER OfT STATE OF TEXAS M-1118 6,017.50 

Freq: 1 Yea 

Culberson/TX 
OBL20141001-47 10/01 /2014 COMMISSIONER OF THE GLO 

Delay Rental 
STATE OF TEXAS M-1118 8,000.00 

Printed 9/29/2014 3:56:35 PM 

TX2099001009-000 STATE OF TEXAS 
M-111807 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 
Culberson/TX 

PAGE 2 OF 4 



~ 
~ARRIZO 

Remittance Statement Vendor : COMMISSIONER OF THE GL 
Vendor Code: 000430 

Invoice 
# 

OBL20141 001-49 

OBL20141 001-51 

OBL20141 001-53 

Invoice 
Date 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
261/Registry 66178 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 011-000 STATE OF TEXAS 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05 2 
Book 103/Page 
267/Registry 66179 

Culberson/TX 

Lessor 

Check Number : 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-111 8 16,017.50 

16,01750 

10/01/2014 COMMISSI<:\NER OF STATE OF TEXAS M-1118 
Delay Rental,, 

16,000.00 

TX2099001 012-Q9fl STA E OF TEXAS 
M-Jf1800 ~ 
DELAY RENTft..L-$25/AC/YR- 640 ACS 
Pa~ee: COMMISSIONER OF THE GLO 

ATIN: ERRY PATIERSON 
AU TIN, TX 78701-1495 

!::ease Date: 10/05/2010 
Oblig J ype: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 

Culberson!TX 
OBL20141001 -55 10/01 /2014 COMMISSIONER OF THE GLO STATE OF TEXAS M-11 18 16,01 7.50 

Printed 9/29/2014 3:56:35 PM 

Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL- $25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495' 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
255/Registry 66177 

Culberson!TX 

PAGE 3 OF 4 



Invoice 
# 

OBL20141001 -57 

OBL20141001-59 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
249/Registry 661 76 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
279/Registry 66181 

Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-11 18 8,000.00 

8,000.00 

144,770.00 

Printed 9/29/2014 3:56:35 PM PAGE 4 OF 4 
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