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AGREEMENT 
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IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

4 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 111.~02 

For GLO Use Onlv 

October 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies): CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Applicable) 

Block[Tsp.: 52 Section[Tract: All of 30 Acres: 640.70 
(If Applicable) 

(A) Bonus Amount ($) 465.788.90 

Four Hundred Sixty Five Thousand Seven Hundred Eighty Eight and 90/ 100 
Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 6.986.83 

Six Thousand Nine Hundred Eighty Six and 83/100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

T. VERNE DWYER 

BONUS AMOUNT ONLY (A) 
(Do N.Q! include sales fee) 

~~65.78890 >(: Ut~l)V ~ 
11;o11 

'\/ ~ sa 

l.J lo 
1l.s2 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 11 -f 0 115 2 14 3 4 9 
P.O. Box 61250 

Midland, Texas 7971 1 

88·737/ 1163 
9/30/2010 

PAY TO THE Commissioner of Texas General Land Office ORDEROF ________________________________________________________________ ~ 

Four Hundred Sixty-Five Thousand Seven Hundred Eighty-Eight and 90/1 00******************************* •••••••••• 
------------------------------------------------------------------------------DOL~RS ~ §r 

MEMO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

I~GL llo . 4 
Bonus Sec 30, Blk 52, PSL, Culberson Co, TX 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NAnONAL BANK 11 -f 0 11S 3 
P.O. Box 61250 • 

Midland, Texas 79711 

88·737/1163 
9/30/2010 

~6~~6~E ____ c_o_m_m __ is_s_io_n_e_r_o_f_T_e_x_a_s_G __ e_n_e_ra_I_L_a_n_d_O __ ff_ic_e ________________________________ ~ 

14350 

Six Thousand Nine Hundred Eighty-Six and 83/1 00************************************************************* ******** 
· DOLLARS ~ F-

ME:MO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin , Texas 78701 -1495 

t:tGL f'lo . 4 
Sales Fee Sec 30, Blk 52, PSL, Culberson Co, TX 

II" 0 • l. ~ 50 11 1 
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, 
Lease Form 
Revised 7110 

urveyed chool Land 

%tustin, '<!Cexas 

OIL AND GA LEA E 
0. M-111802 

WllEREA , pursuan1 10 ohe Texas Na1Ural Resources Code Chaplers 32, 33, S I, and Chapler 52, Subchaplers A-D and H. (saod Code beong hereonafter refened 10 85 NRC), and subJCCIIO all 
rules and regula11ons promulgaoed by lhe Commossooner of ohe General Land Office and/or ohe School Land Board pursuanl 1here1o, and all olher applicable soa1u1es and arnendmems 10 saod 
N R C, ohe followong area, 10-w11 

ECfiO 30, BLOCK 52, PUBLIC IIOOL LAND 
OFFIC IAL MAP OF CULBERSON COU TY, TEXA 

RVEY, C LDER 0 COUNTY, TEXA , CONTAI I G APPROXII\IATELY 640.7 ACRE , A 
OW 0 FILE I TilE TEXA GE ERAL LA D OFFICE, AUSTl , TEXA , 

!lOW ON Til E 

was, after beong duly ad,emsed, offered for lease on lhe s" day of Ocoobcr, 2010, a1 10 00 o'clock am, by ohe Comrmssooner oflhe General Land Office ofohe S1a1e ofTe~as and lhe School 
Land Board ofohe S1a1e of Texas, for ohe sole and only purpose ofprospec11ng and dnllong for, and producong ool and/or gas 1ha1 may be found and produced from lhe abo'e descnbed area, and 

WBEREA , after all bods and remonances \\hoch were receoved up 10 saod lime have been duly consodered by the Commossooner of the General Land Office and lhe School Land Board at a 
regular mee11ng thereof on lhe General Land Office, on lhe 5" da) of Oclober, 2010, hereonafter the "effetll\e dale" and 11 "as found and delennoned thai T. VERJ'\E DWYER "hose address os 
508 WEST\\ ALL, lTE -103, 1\II DLA D, TEXA 79701-5077 had offered lhe hoghesl and beso bod for a lease of lhe area abo'e descnbed and os, therefore, en111led 10 rew'e a lease 
I hereon 

NOW, TliEREFORE, 1, Jeny E Panerson, Commossooner oflhe General Land Office of the S1a1e of Texas, hereonafter somellmes refened 10 85 "Lessor," "hose address lS Auslm, Texas, by 
vonue of 1he au1hon1y •esoed on me and on consoderaloon of the paymenl by lhe heremafter desognaoed Lessee, 1he sum of FO R II DRED IXTY-FI E TIIO A D EVEN IIUNDRED 
EIG IITY-EIGIIT A D 90/ 100 Dollars (S-165,788.90), receopl ofwhoch ts hereby acknowledged and of the royallles, co•enants, supula11ons and condo11ons conoaoned and hereb) agreed 10 be 
paod, obser-ed and perfonned by Lessee, do hereby demose, gram, lease and lei umo the abo•e men11oned bodder the exclusove nghl to prospec1 for, produce and oake 011 and/or gas from 1he 
aforesaod area upon ohe followmg ocmts and condollons, 10-w11 

I. RE ERVATlO :There tS hereby excepoed and reserved 10 Lessor ohe full use oflhe property covered hereby and all nghls wolh respec110 lhe surface and subsurface 1hereoffor any and 
all purposes excepl those granoed, and 10 the exoenl hereon granted 10 Lessee, 1he ngh110 gran1 lhord panoes seosmoc, geophysocal and geologtcal pennolS and 10 enler moo other agreemenls w1th 
ohord panoes, \\hoch allo" such thord panoes 10 conduct geophysocal, geologtcal or setsmtc Sut\e)S on, O\er, under, lhrough and across the land co,ered heretn dunng lhe lenn oflhts lease, and lhe 
nghls of ongress and egress and use of satd lands b) Lessor and liS monerallessees for purposes of e'plonng for and producong lhe mtnerals "hoch are nol co,ered, or "htch may nol be co,ered on 
ohe fuoure, under 1he 1enns of lhts lease, bul "hoch may be locaoed w11hon lhe surface boundanes of ohe leased area All of the nghls on and 10 lhe leased premtses reoaoned by Lessor and all oflhe 
nghls on and 10 ohe leased prenuses granoed 10 Lessee hereon shall be e•erctsed m such a marmer that net !her shall unduly onlerfere wtth the opera11ons of 1he ooher 

2. TERM SubJeCI IO ohe ooher pr0\1Stons hereof,lhtslease shall be for a 1enn of fhe (S) )tars from lhe effecll\e date hereof(heretn called "pnmary oenn") and as long !hereafter as otl or 
gas os produced m paymg quanuues from saod area 

3. DELAY RENTA L If no wcllts commenced on ohe land hereby leased on or before I he annoversary dale of llus lease, thos lease shalllennonate as 10 bolh pantes unless ohe Lessee on or 
before saod dale shall pay or lender 10 ohe Cotnmtsstoner of the General Land Office of 1he S1a1e of Texas al Auslm, Texas. the amount specofied on lhe followmg schedule muluplted by the 
number of acres m ohe premtses, whtch shall operale as a renlal and cover the pnvilege of defemng 1he commencemenl of a \\ell for rn elve (11) months from saod dale In hke manner and upon 
paymenos or lenders ofarnounls sel oul m ohe folloy,mg schedule,ohe commencement of a well may be funher deferred for altke penod of the same number ofmonohs 

Ann 1\trsarv Da1e Delay Rental oer Acre 
fu~ ssro 
Second S S 00 
Thord S2S 00 
Founh S2S 00 

-1. PROD CflO ROYAL Tl ES SubJeCt 10 the pr0\1Stons for royally reductoons se1 ou1 tn subparagraph (E) of ohos paragraph 4, upon producuon of ool and! or gas, ohe Lessee agrees 10 pay 
or cause to be pntd 10 1he Commosstoner of ohe General Land Office m Auslln, Texas, for 1he use and benefil of lhe S1a1e of Texas. dunng lhe tenn hereof 

( ) OIL As a royally on otl , \\htch os defined as mcludmg all h)drocarbons produced tn a ltqutd fonn al the mouth of the well and also all condensale, drsttllaoe and olher hquod 
h) drocarbons reco•ered from ool or gas run ohrough a separaoor or olher equopment, as heremafter pr0\1ded, 1/-1 pan of lhe gross producuon or lhe marlel 'alue !hereof, a1 lhe OpltOn of lhe 
Lessor, such value 10 be delcnnmed by I) lhe hoghesl posoed pnce, plus premoum, tfany, offered or pard for ool, condensa1e, dosullale, or ooher ltqutd hydrocarbons, respecu•el)·, of a ltke type and 
gravny m ohe general area where produced rutd "hen run, or 2) lite htghcsl markel price !hereof offered or paod m 1he general area where produced and when run, or 3) the gross proceeds of 1he 
sale !hereof, "luchevcr os ohc grealer Lessee agrees thai before any gas produced from I he land hereby leased ts sold, used or processed on a plano, ol wtll be run free of cos110 Lessor ohrough an 
adequaoc ool and gas separaoor of convenuonal oype or olher equtpmem a1 leas1 as efficien110 the end 1ha1 allltquod hydrocarbons recoverable from ohe gas by such means woll be recovered Upon 
wnucn conscnl of Lessor, ohe requoremen11ha1 such gas be run lhrough such a separalor or olher equopmenl may be watved upon such 1enns and condouons as prescnbed by Lessor 

(0) NON-PROCE SED GAS As a royally on any gas (mcludmg Oared gas), whtch ts defined as all hydrocarbons and gaseous subslances nol defined as ool on subparagraph (A) above, 
produced from any well on saod land (excepl as provtded herem wtdt res peel 10 gas processed tn a plano for I he exlraclton of gasohne, hquod hydrocarbons or ooher producls) 1/4 pan of the gross 
producllon or 1he market value !hereof, at ohe opuon of the Lessor, such value to be based on the htghest markel pnce patd or o!Tered for gas of comparable quahoy on lhe general area "here 
produced and "hen run, or lhe gross pnce pard or offered 10 1he producer, \\htchever ts grealer provtded lhalthe maxornum pressure base m measunng lhe gas under lhts lease con1rac1 shall no1 a1 
any 1une e.cecd 14 65 pounds per square tnch absoluoe, and lhe standard base 1empera1ure shall be stxly (60) degrees Falorenhen, conecuon 10 be made for pressure accordong 10 Bo)le's Law, 
and for spectfic gravtl) accordmg to tesl made by lhe Balance Method or b) lhe mosl appro,ed meohod ofoesung bemg used by lhe mdustry at the lime oflesung 



(C) PROCE EO GA : As a royal I) on any gas processed m a gasohne plant or olher plant for the reco,ery of gasohne or other hqUld hydrocarbons, 1 /~ pan oflhe res1due gas and lhe 
llqu1d hydrocarbons extracted or lhe market valuelhereof, atlhe op11on of the Lessor All royah1es due herem shall be based on one hundred percent ( l00°o) oflhe 101al plant producuon ofres1due 
gas aunbutable 10 gas produced from 1h1s lease, and on fill) percent ( 500~) or lhat percent accrumg 10 Lessee, "'luche,er 1s lhe greater, of lhe 101al plant producuon of llq01d hydrocarbons, 
annbutable 10 lhe gas produced from 1h1s lease, proVIded lhat 1f llqu1d hydrocarbons are recovered from gas processed m a plant m "'h1ch Lessee (or us parent, subs1d13J) or affiliate) owns an 
Interest, then lhe percentage applicable to llqUJd h)drocarbons shall be fifty percent (50°o) or lhe h1ghes1 percent accrumg 10 a 1h11d pany processmg gas through such plant under a processmg 
agreement negouated at anns' length (or 1ftllere IS no such lh11d pany, the h1ghes1 percent !hen bemg spec1fied m processmg agreements or contracts m the mdusuy), wh1chever IS the greater The 
respectl'e royalues on res1due gas and on hqu1d h)drocarbons shall be determmed by I) the h1ghes1 marlet pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of comparable qualuy m the 
general area or 2) lhe gross pnce pa1d or offered for such res1due gas (or lhe "'e1gh1ed a'erage gross sellmg pnce for lhe respeellve grades ofllqu1d hydrocarbons), wh1chever 1s the greater In no 
e\enl, ho"ever, shall the royah1es payable under th1s paragraph be less than the royah1es wh1ch would ha'e been due had lhe gas not been processed 

(0 ) OTIIER PRODUCTS: As a royally on carbon black. sulphur or any other products produced or manufactured from gas (excepung llqu1d hydrocarbons) whether sa1d gas be 
"casmghead," "dry" or any other gas, by fracuonaung, bummg or any other processmg, !L! pan of gross producuon of such products, or lhe market value thereof, at the opuon of Lessor, such 
market value 10 be detenmned as follows 

(I) On the bas1s of the h1ghes1 market pnce of each product, dunng the same month m wh1ch such product Is produced, or 
(2) On the bas as of lhe average gross sale pnce of each product for lhe same month an wh1ch such products are produced, wh1chever IS the greater 

(E) VARIABLE ROYAL TV: (1) Subject to the other pr0\1SIOns oflh1s lease, IllS hereby proVIded that m the event produc110n 1n paymg quanuues IS established pursuant to lhe terms of 
1h1s lease and such productiOn IS brought on lme and sales thereof are commenced wuhm eaghteen ( 18) months of lhe effecu'e date hereof, lhe royalty rate proVIded herem shall be reduced to 
20~ •• and shall apply 10 each subsequent "ell dnlled and produced on the land covered by th1s lease ProVIded lhal, af dunng such e1gh1een (18) month term dunng wh1ch Lessee may earn a 
reduced ro)·ahy rate of20°/o as herem pro\1ded, Lessee should drill m good fanh and complete !he first well as a dry hole on the land covered by lh1s lease, Lessee may receave a lhree (3) month 
extenSIOn of the term 1n "'hach to earn a reduced rO)alty rate b) g~vmg nouee 10 the Commassaoner of the General Land Office, commencmg dnlhng opera11ons on an addauonal well pnor to lhe 
exp11auon of such three (3) month penod and prosecuung dallgently and m good fauh lhe dnlllng of such addauonal well and compleung same so that produc110n m paymg quan1a11es as established 
and so that such producuon IS brought on lone and sales !hereof are commenced pnor 10 the exp11aUon of such lhree (3) month ex1ens1on penod 

(u) In the C\Cnl producllon in paymg quanuues as established pursuant to the terms of lhas lease and such producllon as brought on lone and sales thereof are commenced after lhe exp1ra11on 
of eaghteen ( 18) months from the effectl'e date hereof but pnor 10 the expirauon of twenty-four (24) months fro m the effecuve date hereof, the royalty rate proVIded herem shall be reduced to 
22 s•. and shall apply 10 each subsequent well dr1lled and produced on the land covered by 1h1s lease ProVIded that, if durmg such sax (6) month tenn during wh1ch Lessee may earn a reduced 
royally rate of 22 s• • as herem provaded, Lessee should dnll m good faath and complete the first "'ell as a dry hole on lhe land covered by thas lease, Lessee may receave a three (3) month 
extensaon of the term m wh1ch 10 earn a reduced royalty rate by g~vmg nouce 10 the Comm1ssaoner of the General Land Office, commencmg dnlhng operations on an adduional well pnor 10 lhe 
exparataon of such three (3) month penod and prosecuting dahgently and m good fauh the dnlhng of such adduional well and compleung same so lhat producuon m paymg quan1111es as established 
and so that such producllon as brought on lane and sales thereof are commenced pnorto the exparauon of such lhree (3) month extensoon penod 

(F) 0 OED CTIONS: Lessee agrees that all royalues accruang 10 Lessor under thas lease shall be w1thou1 deduction for lhe cost ofproducmg,transponmg, and otherw1se makang the oil, 
gas and other products produced hereunder ready for sale or use 

(C) ROYt\LTY I KINO: Notw1ths1andmg anythmg contamed herem 10 the contrary, Lessor may, at us option, upon not less than 60 days nouce to Lessee, requare at any ume or from 
lime 10 ume that pa) menl of all or any royal11es accrumg 10 Lessor under lh1s lease be made an kmd w11hou1 deduction for lhe cost of producmg, gathenng, storing, separating, treating, 
deh) draung, compress mg. processmg, transponmg and otherw1se makmg the 011, gas and other products produced hereunder ready for sale or use Lessor's nghtto take l iS royalty m kmd shall not 
damamsh or negate Lessor's nghts or Lessee's obhgauons, "hether express or imphed, under thas lease 

(II) PLA r FL ELAND RECYCLED GA : No ro)alty shall be payable on any gas as rna) representthas lease's proponaonate share of an) fuel used to process gas produced hereunder 
man) processmg plant Notw11hstandmg anylhmg contamed herem 10 the contrary, and subject to lhe consent m Yontmg of lhe CommiSSIOner of the General Land Office, Lessee may recycle gas 
for gas hfi purposes on the leased prem1ses after lhe hquod h) drocarbons contamed m the gas ha' e been removed, and no royah1es shall be payable on the gas so recycled unul such 11mc as lhe 
same may thereafter be produced and sold or used b) Lessee m such manner as to enmle Lessor 10 a royal I) thereon under lhe royalty proVISIOns of !has lease 

(I) 1\11 II\ I I\ I ROYAL n •: Dunng any )car after the exp11a11on oflhe pnmary lcnn ofthas lease, afthas lease is mamtamed by producuon, the royal11es pa1d 10 Lessor an no event shall be 
less than an amount equal to SS 00 per acre. othei\\ISc, lhere shall be due and payable on or before the last day of the month succeedmg the annl\crsary date ofthas lease a sum equal toSS 00 per 
acre less the amount of royalues pa1d dunng the precedmg ) ear 

(J) 1\IARGI t\L PROD CTIO ROYA LTY: Upon Lessee's w1111cn apphcauon, the School Land Board may reduce the royalty rate set out m thas paragraph and/or the mammum 
ro) alt) set out an subparagraph 4 (I) 10 extend the econom1c life of th1s lease and encourage recovery of oal or gas that m1gh1 otherw1sc remam unrecovered Any such royalty reducuon must 
conform 10 the reqUirements of any School Land Board admamstratl\e rules on lhas subJect Royally may not be reduced below lhe apphcable statutory mammum 

S. ROY t\L TV Pt\ YI\IENT AND REPORT All royalues not taken m kmd shall be pa1d 10 the CommiSSioner oflhe General Land Office at Austm, Texas, m lhe follow1ng manner 
Pa) mt nl of royally on produc11on ofo1l and gas shall be as pro\1ded m the rules set forth an lhe Texas Reg1s1er Rules currently provade that ro)alty on 01las due and must be received in lhe 

General Land Office on or before the 5th day of the second month succeedang the month of producuon, and royalty on gas is due and must be receaved an the General Land Office on or before the 
I 5th day of the second month succeedmg lhe month of producllon, accompanaed by the affidaVIt of the ow,er, manager or other authonzed agent, completed m the form and manner prescnbed by 
the General Land Office and showmg lhe gross amount and dtspos111on of all 011 and gas produced and the market value oflhe 011 and gas, together wnh a copy of all documents, records or reports 
conlirnung the gross producuon, dasposuaon and market value mcludmg gas meter readmgs, p1pehne rece1p1s, gas lone receipts and other checks or memoranda of amount produced and put into 
papelmes, tanks, or pools and gas lanes or gas storage, and any other repons or records "hach the General Land Office may requ1re to venfy the gross producuon, d1sposa11on and market value. In 
all cases the authonty of a manager or agent 10 act for the Lessee herem must be filed m the General Land Office Each royalty payment shall be accompanaed by a check stub, schedule, summary 
01 other rem111ance adv1ce sho\Hng b) the ass1gned General Land Office lease number the amount of royalty bemg paad on each lease If Lessee pays h1s royally on or before thany (30) days after 
the roy all) pa) ment was due, lhen Lessee owes a penalty ofS•,o on the royalty or S25 00, whachever~s greater A royally payment wh1ch IS overthany (30) days late shall accrue a penalty of 10% 
of the royah) due or S25 00 whachever as greater In addauon 10 a penally, royalues shall accrue m1eres1 at a rate of 12% per year, such mteresl Will began accruang when the royalty IS saxly (60) 
days O\ trdue Affida\IIS and supponmg documents "luch are not fil ed when due shall mcur a penally an an amount set by lhe General Land Office admmastrauve rule wh1ch as effective on the 
date when the affida\IIS or supponmg documents were due Tite Lessee shall bear all responsabaluy for paymg or causmg royalues 10 be paad as prescnbed by the due date proVIded herein 
Pa) men I of the delinquency penah) shall m no way operate 10 prohabuthe State's nght of forfeature as provaded by law nor act 10 postpone the date on whach royalues were ongmally due The 
above penally prOVISions shall not apply m cases of 111le daspute as to the State's pomon of the royally or 10 that pon1on of lhe royally m daspute as 10 fa11 market value 

6. (A) RE ER\'E , CONTRACT 0 OTI IER RECORD : Lessee shall annually fum1sh lhe Commass1oner of the General Land Office wnh liS best possable esumale of oal and gas 
reserves underlymg thas lease or allocable 10 lh1s lease and shall fum1sh saad CommiSSioner wuh copaes of all contracts under wluch gas IS sold or processed and all subsequent agreements and 
antendments 10 such contracts \\1thm thll1) (30) days after entenng mlo or makmg such contracts, agreements or amendments Such contracts and agreements \\hen rece1ved by the General Land 
Office shall be held m confidence by the General Land Office unless othei\Oo1se authonzed by Lessee All other contracts and records pen3lnmg 10 the produc11on, transponauon, sale and 
markeung of lhe oil and gas produced on saad premases, mcludmg the books and accounts, rece1p1S and dascharges of all wells, tanks, pools, meters, and papehnes shall at aH umes be subJCCI 10 
mspecuon and exammauon by lhe Commass1oner oflhe General Land Office, !he Anomey General, lhe Go,emor, or the representau'e of any oflhem 

(B) ORILLI'\C RECORD : Wnnen not1ce of all operations on lh1s lease shall be submmed 10 lhe Commassaoner of the General Land Office by Lessee or operator five (5) da)S before spud 
date, \\ Orkover, re-cnuy, temporary abandonment or plug and abandonment of any "ell or wells Such w1111en notice to the General Land Office shall mclude copies of Rrulroad Commassion 
forms for apphcauon 10 dnll Cop1es of well tests, compleuon repons and pluggmg repons shall be supphed 10 lhe General Land Office at lhe lime lhey are filed Wllh lhe Texas Ra1lroad 
Commassaon Lessee shall supply the General Land Office wnh any records, memoranda, accounts, reports, cu111ngs and cores, or other mforma11on rela11ve 10 the operauon of the above-descnbed 
premases, wlueh may be requested by the General Land Office, m addauon to those herem expressly prov1dcd for Lessee shall have an electncal and/or rad1oacUV1ty survey made on lhe bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premises and shalltransmat a true copy of the log of each survey on each well to lhe 
General Land Office w11hm fifteen ( 15) days after the makmg of saad survey 
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(C) PENAL T IE : Lessee shallmcur a penally whenever repons, documenls or o1her malcnals are nol filed 10 1he General Land Office when due The penally for laic fihng shall be se1 by 
lhc General Land Office admmos1ra11ve rule whoch os effec11ve on the dale when lhe malenals were due m the General Land Office 

7. RET AI EO ACREAGE: No1w11hstandong any prO\ISIOn of1hos lease 10 1he conlrary, after a well producong or capable of producong ool or gas has been comple1ed on 1he leased premoses. 
Lessee shall exercose the dohgence of a reasonably pruden! operalor 1n dnlhng such addollonal well or wells as may be reasonabl) necessary for 1hc proper de\elopmenl of1he leased premoses and 
on marke11ng 1he produc11on !hereon 

(A) VERTICAL In lhe e'en! 1hos lease os m force and effecl l"-0 (2) years ~fter the e•poraloon dale of 1he pnmary or ex! ended 1erm 11 shall I hen 1ennma1e as 10 all of 1he leased pre moses, 
EXCEPT ( I) 40 acres swroundmg each ool well capable of producmg 1n paymg quanllloes and 320 acres swroundmg each gas "ell capable of producmg m pa) mg quantolles (mcludmg a shuHn 
ool or gas Y.ell as proVIded m Paragraph II hereof), or a \\ell upon Y.hoch Lessee IS then engaged on conllnuous dnlhng or re.,.orlung opera lions, or (2) the number of acres mcluded m a producong 
pooled un11 pursuan1 10 Narural Resources Code Sec11ons 52 I 51-52 I 53, or (3) such grea1er or lesser number of acres as may then be alloca1ed for producuon purposes 10 a prora11on unu for each 
such producmg \\ell under 1he rules and regula lions of 1he Raolroad Commossoon of Texas, or any successor agency, or other govemmcnlal au1hon1y ha' mg Junsdocloon Wothm 90 days of a 
panoal1cnnma11on of thos lease m accordance woth thos subparagraph and upon paymcnl of 1he mmomum fihng fee se1 by General Land Office rules m effecl at the lime of the partoaltermmaloon, 
Lessee shall have 1he ngh110 ob1am a surface lease for mgress and egress on and across the 1ermma1ed ponoon of 1he leased premoses as may be reasonably necessary for I he con11nued opera11on of 
1he ponoons of 1he lease remaoning m force and effec1 If Lessee faols 10 apply for a surface lease wnlun 1he 90 day penod specofied above, Lessee may apply for a surface lease from the Land 
Office, bu1 1he Land Commossooner has 1he doscre11on 10 gran! or deny such apphca11on and 10 selthe fee for such surface lease 

(B) I-lORI ZOl'IT A L In lhe even! tho s lease 1s m force and effecl two (2) yem after I he expora11on dale of 1he pnmary or exoended lcrm 11 shall further 1ermma1e as 10 all depths below I 00 
feel below the 1otal depth dnlled (heremafter "deeper dep1hs") 10 each "elllocaled on acreage re1amed 1n Paragraph 7 (A) abo,e, unless on or before "'o (2) )·ears after the pnmary or ex1ended 
1enn Lessee pays an :unoun1 equal1o one-half(I /2) oflhe bonus ongmally paod as consodcrallon for lhos lease (as specofied on page I hereof) If such amoun11s paod, th1s lease shall be on force 
and efTec1 a.s 10 such deeper depchs, and saod 1crmma11on shall be delayed for an adduoonol penod of 1wo (2) years and so long thereafter as ool or gas os produced on payong quan111oes from such 
deeper dep1hs covered by lhos lease 

(C) I DE TI FICA TIO A 0 FI LI G: The surface acreage re1amed heretmder as 10 each "ell shall, as nearly as prac11cal, be m I he form of a square w11h 1he Y.elllocaled m the cemer 
!hereof, or such o1her shape as may be appro,ed b) the School Land Board Wnhm 1hony (30) days after partoal 1crmma11on of 1hos lease as pro\1dcd herem, Lessee shall e•ecu1c and record a 
release or releases co111ammg a sa11sfac1ory legal descnpllon of 1hc acreage andlor depths nol reuuned hereunder The recorded release, or a cenofied copy of same, shall be filed m the General 
L:u1d Office, accompanoed by the fihng fee prescnbed b) 1he General Land Office rules m effec1 on lhe dale the release os filed If Lessee fall s or refuses 10 execu1e and record such release or 
releases wuhm nonely (90) days after bemg reques1ed 10 do so by the General Land Office. 1hcn the Commossooner a1 hos sole dJScreuon may desogna1e by wrmen msuumem lhe acreage and/or 
deplhs 10 be released hereunder and record such mSirumenl a1 Lessee's expense m the coumy or counues Y.hcre 1he lease os located and on 1he officoal records of the General Land Office and such 
desognnllon shall be bmdmg upon Lessee for all purposes lf al any lime after the effceii\C dale of the partoallermmallon provosoons hereof, 1he apphcable field rules are changed or lhc well or 
wells loca1ed thereon are reclassofied so thai less acreage os !hereafter alloca1cd 10 saod "ell or wells for producllon purposes, th1s lease shall thereupon 1ermma1e as 10 all acreage nol thereafter 
alloca1ed 10 saod \\ell or \\ells for producuon purposes 

8. OFF ET \\ELL : If ool andlor gas should be produced on commercoal quan1111cs from a \\tlllocaled on land pn,alel) owned or on S1a1e land leased a1 a lesser ro)all), \\hoch wellos Y.1thm 
one lhousand ( 1,000} feel of 1he area mcluded herem, on•hoch "ell os drammg the area covered by 1hos lease, the Lessee shall, "'uhon so~ l) (60) days after such on mal producuon from the drammg 
\\ell or 1he wellloca1cd wuhm one thousand (1.000) feel from 1he area covered by 1hos lease begm m good faolh and prosecu1e dohgcnlly I he dnlhng of an offse1 well on 1he area co,ered by 1hos 
lease, and such offse1 well shall be dnlled 10 such dep1h as may be necessary 10 preven11he undue dramage of 1he area covered by 1hos lease, and 1he Lessee, manager or droller shall use all means 
necessary on a good fauh effonlo make such offse1 well produce ool and/or gas on commerconl quan111oes Only upon !he de1ennona11on of1he Commossooner and wuh hos wnuen approval, may the 
paymenl of a compensaiOI) royall) sa11sfy 1he obhga11on 10 droll :Ul ofTsel \\ell or \\ells requored under 1hos Paragraph 

9. DRY JIOLEJCE AT ION OF PRODUCTION D Rl 'G PRIMARY TER,\1 : If. dunng the pnmary 1erm hereof and pnor 10 dtSCO\ery and productoon of ool or gas on saod land, Lessee 
should dnll a dr) hole or holes !hereon. or of durmg lhc pnmary lcrm hereof and afteo the dosco\cry and aclual producllon of ool or gas from 1he leased premoses such produc11on !hereof should 
cease from an) cause. lhts lease shall no1 1ennona1e of on or before 1he expora11on of Sl\1) (60) da)S from dale of compleloon of saod dr)· hole or cessa1oon of producuon Lessee commences 
addollonal dnlhng or re"or~mg opera11ons !hereon, or pa)s or lenders lhe ne•l annual delay rental m the same manner as pro,·oded on 1hos lease If. dunng 1he las! year of lhe pnmary lerm or 
wuhm sox1y (60) days pnor 1here1o, a dry hole be comple1ed :u1d abandoned, or lhe producllon of ool or gas should cease for any cause, Lessee's nglus shall remam on full force and effec1 "11hou1 
fun her operauons un11l1he exporauon of 1he pnmary 1cnn, and of Lessee has nol resumed produc11on m payong quan1111cs a1 lhe exporaloon of 1he pnmar) term, Lessee may maontam lhos lease by 
conduchng addollonal dnlhng or reworkmg operallons pursuanl 10 Paragraph 10, usmg the exporallon of 1he pnmary lerm as the dale of cessa1oon of producllon under Paragraph 10 Should lhe 
firs! well or any subsequenl "ell dnlled on 1he abo'e descnbed land be comple1ed as a shu1-1n ool or gas well "uhm the pnmary 1crm hereof, Lessee may resume payonenl of I he annual renlal m 
1he same manner as pro\1dcd herem on or before the renlal paymg dale followmg the exporallon of soxly (60) days from the dale of comple11on of such shu1-1n ool or gas well and upon I he faolure 10 
make such paymem, lhos lease shallopso facio 1cnnma1e If a1 the exporauon of 1he pnmary lerm or an) ume !hereafter a shu l-In ool or gas wellos localcd on the leased premoses paymenls may be 
made m accordance \'llh 1he shul-ln prO\ISoons hereof 

10. CE ,\ T IOo , ORI LLI G, '' 0 REWORKJ G: If. after the exporaloon of 1he pnmary lcrm, produc11on of ool or gas from 1he leased premoses. after once ob~amed, should cease from 
:Ul) cause, thos lease shall nol 1crmona1e of Lessee commences addoloonal drolhng or re"orkmg opera11ons \\llhm SI\IY (60) da)s after such cessa11on, and thos lease shall remam on full force and 
effecl for so long as such operauons conunue on good fauh and on wor~manhke manner "uhoul mlerrupllons 101ahng more !han SI.Oy (60) days If such dnlhng or reY.orlung opera11ons resull m 
1he produc11on of ool or gas, 1he lease shall remam on full force and effec1 for so long as ool or gas os produced from the leased premoses m paymg quan111oes or paymenl of shuHn ool or gas "ell 
r0)3llles or pa) mem of compensa1ory royal ucs os made as pro'ldcd herem or as promled by Ia" lf1he dnlhng or rc\\orkmg operaloons resuh m lhe complc11on of a " ell as a dry hole. lhe lease 
woll no1 1enmna1e of 1he Lessee commences adduoonal dnlhng or reworkmg operallons \'llhm so.oy (60) days after I he complellon of I he \\til as a dr) hole. and 1hos lease shall remam on effec1 so 
long as Lessee con11nues dnlhng or reworkmg opernuons on good fauh and on a workmanlike manner wuhoul on1errup11ons 101ahng more 1han SI .Oy (60) days Lessee shall gove wnuen nouce 10 
1he General Land Offi ce wollun lluny (30) days of any cessa11on of producuon 

I 1. II UT-I ROYAL T1 E : For purposes of thos pamgr~ph. '\\ell" means any "ell 1ha1 has been assogned a well number by the s1a1e agency ho\lng Jurosdocllon O\ er the produc11on of ool 
and gas If al an) lime after the exporallon of 1he pnmary 1enn of a lease thai. unlll beong shu! on. was beong mam1a1ncd on force and effecl, a Y.cll capable of producong ool or gas m pa) mg 
quan1111es os localed on 1he leased premoses, bul ool or gas os no1 bemg produced for lack of suuable produc11on taco hiles or lack of a suuable m:uke1, lhen Lessee rna)· pa) as a shuHn oil or gas 
royally an amoun1 equal 10 S 10 00 per acre. bul nol Jess !hanS 1.200 a )tar for each "ell capable of producmg ool or gas m pa)·mg quanllloes To be effecu,e, each oruloal shuHn ool or gas royally 
mus1 be paod on or before (I) the c\porallon of1he pnmary lcrm. (2) 60 days after the Lessee ceases 10 produce ool or gas from 1he leased prem1scs, or (3) 60 days after Lessee complc1es a dnlhng 
or re"orkmg opera11on m accordance'"'" 1he lease pro\1soons, y,Juche,er date os la1es1 If lhe shu1-m ool or gas royalty os paod. the lease shall be consodered 10 be a producmg lease and the 
paymenl shall exlend I he 1crm of I he lease for 3 penod of one> ear from the end of !he pnm3r) lcrm. or from I he firs! da) of the monlh followmg 1he mon1h m whoch producloon ceased, and, after 
I hal, of no suuable produc11on facolo11es or suolable markel for 1hc ool or gas exos1s. Lessee may cxlcnd I he lease for four more succcSSI\e penods of one ( I) year by pa)1ng the same amounl each 
year on or before lhc e\porallon of each shul-ln )Car 

12. COI\IP £N ATORV RO\'ALTI £ : If, dunng lhe pcnod lhe lease os kept on effecl b) paymenl of 1he shul-ln ool or gas ro)alty. ool or gas os sold and deh,ered m pa)mg quan11ues from a 
Y.elllocaled "uhm one 1housand (1.000) feel of the leased premoses and comple1ed m 1he same producmg reservou. or on any case on "hoch dramage os occurnng, the ngh110 conllnue 10 maon1:un 
1he lease by paymg 1he shul-ln ool or gas royally shall cease, bul 1hc lease shall remam effcc11ve for 1he remamder of the year for "luch the royal!) has been p:ud The Lessee may mam1am I he 
lease for four more successl\e years b) Lessee paymg compensaiOI) royally a11he ro)ally ra1e proVIded m 1hc lease of1he markcl value of produc11on from lhe well causmg the dr:unage or whoch 
os comple1ed m the s:une producmg reservoor and wulun one ~1ousand (1.000) feel of lhe leased premoses The compcnsalory royally IS 10 be paod mon1hly 10 the Commossooner begtnnong on or 
before I he las I day of the monlh followmg I he monlh on whoch I he ool or gas os produced from the "ell causong the dramage or thalos comple1ed on I he same producmg reservo11 and loca1ed "1thm 
one 1housand (1.000) feel of the leased premoses. of lloe compensaiOI) royally paod on any 12-momh penod IS on an arnounl less lhan the annual shuHn ool or gas royally, Lessee shall pay an 
:unounl equallo the dofference "'olhon thony (30) days from I he end of I he I 2-monlh penod. and none of 1hese pro'lsoons woll rehe'e Lessee of lhe obhgaloon of reasonable de\elopmenl nor the 
obhgauon 10 dnll offse1 Y.ells as pro\1ded m N R C Secuon 52 034. howe,er, a1 1hc de1ermma11on of 1he Commossooner, and wnh 1he Commossooner's "Tlllcn approv'31, the payonenl of 
compensatory ro)·alues shall sa11sfy 1he obhgallon 10 dnll offsel wells Compensalory royally payments \\ hoch are no111mely paod '"llaccrue penally and tnlcresl m accordance .,.,th Paragraph 5 
of !Ius lease 
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13. EXTE SIONS: If. at the exporatlon of the pnmary tenn of thos lease, production of ool or gas has not been obtaoned on the leased premoses but dnlhng operations are bemg conducted 
thereon on good faoth and on a good and workmanhke manner, Lessee may, on or before the exporatlon of the pnmary tenn, file on the General Land Office wnnen apphcatoon to the Commossooner 
of the General Land Office for a thony (30) day extensoon of thos lease, accompamed by payment of Three Thousand Dollars (S3,000 00) of thos lease covers SlX hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of thts lease covers more than stx hundred fony (640) acres and the Commossooner shall, on wntlng, e<tend thts lease for a thony (30) day period from and 
after the e•poratlon of the pnmary tenn and so long thereafter as ool or gas os produced on paymg quanmoes, proVIded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hle apphcatlon and payment dunng any thony (30) day extended penod for an addotlonal extenston of thony (30) da) s and. upon receopt of such applocatton and payment, the 
Commtssooner shall. on wnllng, agam extend thts lease so that same shall remam on force for such addollonal thony (30) day penod and so long thereafter as otl or gas ts produced on paymg 
quanuues, pro'1ded. however, that thts lease shall not be e. tended for more than a total of three hundred nmety (390) days from and after the exptratlon of the pnmary tenn unless producuon m 
pa)·mg quanuues has been obtamed 

1 ~. U E OF WATER; URFACE: Lessee shall ha'e the nghtto use \\ater produced on saod land necessary for operations hereunder and solely upon the leased premtses, proVIded, however, 
Lessee shall not use potable water or water suitable for hvestock or tmgatoon purposes for water Oood operations without the pnor \VI1tten consent of Lessor SubJeCt to its obhgauon to pay 
surface damages. Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transponing and marketmg the 
productoon therefrom, such use to be conducted under cond111ons of least InJUry to the surface of the land Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedule whtch ts effective on the date when the actiVIty requonng the payment of surface damages occurs 

IS. POLLtrrlON: In de, elopmg thts area. Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon Wnhout hmllmg the foregomg. polluuon of coastal 
wetlands, natural \\aterwa)s. nvers and ompounded water shall be prevented by the usc of contamment facohlles sufficoent to pre,ent sptllage, seepage or ground water contammation In the event 
of polluuon, Lessee shall use all means atlls dtsposalto recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propenies 

(A) UPLA 0 : Lessee shall buold and mruntatn fences around us slush, sump. and dra10age pus and tank banenes so as to protect h'estock aga10st loss, damage or IOJury, and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sue of all rubbosh thereon 

(B) UB~ I ERGED LA D : No dtscharge of sohd waste or garbage shall be allowed 10to State waters from any drtlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, Jack-up ng or other equtpment located on the leased area Sohd waste shall 10clude but shall not be hm1ted to conta10ers. equopment, rubbosh, plasuc, glass. and any other man-made non­
btodegradable Items A stgn must be dtsplayed on a htgh traffic area on all vessels and manned platfonns staling, "Dtscharge of any sohd waste or garbage 10to State Waters from vessels or 
platfonns ts stnctly prohtbned and may subJect a State of Texas lease to forfetture • Such statement shall be tn lenenng of at least I" tn soze 

(C) RI VER : To the extent necessary to pre,ent polluuon, the prOVISIOns found 10 subsecuons (a) and (b) ofthos paragraph shall also appl) to nvers and nverbeds 

(0 ) PE AL n ·: Fat lure to comply \\,th the requtrements ofthts provtston may result 10 the maxtmum penalty allowed by Ia" mclud10g forfeiture of the lease Lessee shall be hable for the 
damages caused by such fat lure and any costs and expenses mcurred on cleanmg areas affected by the doscharged \\aste 

16. IOENTIFICATIO l\IARKER : Lessee shall erect, at a dostance not to exceed twenty-fi ve (25) feet from each well on the premtses co,ered by thos lease, a legtble sign on wluch shall 
be stated the name of the operator, the lease desognauon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the san1e tank 
battery. whether by mdovtdual now I me connecuons dorectto the tank or tanks or by use of a muluple header system, each line between each well and such rank or header shall be legibly identified 
at all umes, enher by a firmly attached tag or plate or an tdenuficauon properly pamted on such lone at a dostance not to exceed three (3) feet from such tank or header connection Saod signs, tags, 
plates or other odcnulicauon markers shall be maintained in a legtble cond111on throughout the term of thts lease 

17. A IGNMENT : The lease ma)· be transferred at any ltme, provtded, however, that the habohty of the transferor to properly dtscharge us obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remo\lng platforms or ptpehnes, or rcmedtauon of contammauon at dnll sncs shall pass to Lhc transferee upon Lhe pnor wnnen consent of the Commtsstoner of the 
General Land Office The Commossooner may require the transferee to demonstrate financta l responsobtlny and may requtre a bond or other securot) All transfers must reference the lease by the 
file number and must be recorded m the county where the area IS located, and the recorded transfer or a copy cenofied to by the Count)' Clerk of the county "here the transfer IS recorded must be 
filed m the General Land Office wtthm nmety (90) days of the execution date. as prOVIded by NRC Secuon 52.026, accompanoed by the fihng fee prescnbed by the General Land Office rules on 
effect on the date of recetpt by the General Land Office of such transfer or cenofied copy thereof Every transferee shall succeed to all nghts and be subJeCt to all obhgauons, habohues. and 
penalttes O\\ed to the State by the ongmallessee or any pnor rransferee of the lease, oncludong any habthues to the state for unpatd ro)alues 

18. RELEA E : Lessee may rehnqutsh the rights granted hereunder 10 the State at any tome by recordmg the rehnquoshment on the counry "here thos area ts sotuated and fihng the recorded 
rehnquoshment or cenofied copy of same on the General Land Office \\tthm nmety (90) days af\er us execuuon accompanoed b) the fihng fee prescnbed by the General Land Office rules on effect 
on the date of re<:eopt by the General Land Office of such relmqutshment or cenofied copy thereof Such rehnqutshment '"II not ha'e the effect of releasmg Lessee from any habolny theretofore 
accrued on favor of the State 

19. Ll E : In accordance "nh N R C Secuon 52 136, the State shall ha\e a first hen upon all otl and gas produced from the area co,ered by thos lease to secure pa) ment of all unpaod royalty 
and other sums of mone) that ma) become due under thos lease By acceptance of thos lease, Lessee grants the State, on addouon 10 the hen prov1ded by N R C. Section 52 136 and any other 
apphcable statutory hen. an express contractual hen on and secunty mterest tn all leased monerals m and e•tracted from the leased premoses, all proceeds whoch ma) accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by Lessee or by a thord pany, and all fixtures on and omprovements to the leased premoses used on connection woth the production or 
processmg of such leased mmerals m order to secure the payment of all royahoes or other amounts due or to become due under tlus lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condnoon of thts lease, whether express or unphed This lien and secunty onterest may be foreclosed wuh or wuhout coun proceedings 
on the manner pro, tded tn the Tnle 1, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that !he Commosstoner may requore Lessee to execute and record such onstnomcnts as 
may be reasonably necessary to acknowledge, attach or perfect thos hen Lessee hereby represents that there are no pnor or supenor hens ansong from and relating to Lessee's actovotoes upon the 
above-descnbed propeny or from Lessee's acquisition of thts lease Should the Commtsstoner at any lime detennme that thts representation ts not true, then the Comomssooner may declare thos 
lease forfened as proVIded herem 

20. FORFEITURE: If Lessee shall fat! or refuse to make the payment of any sum wnhm thtny (30) days after 11 becomes due. or tf Lessee or an authonzed agent should knO\\Ingly make any 
false return or false repon concemmg production or dnlhng, or of Lessee shall faol or refuse 10 dnll any offset well or wells on good fanh as requored by law and rhe rules and regulauons adopted by 
the Commosstoner of the General Land Offi ce, or tf Lessee should fao lto file repons m the manner requored by Ia" or faolto comply wnh rules and regulations promulgated b) the General Land 
Office. the School Land Board, or the Raolroad Commossoon, or refuse the proper authonty access to the records penamong to operauons, or of Lessee or an authonzed agent should knowmgly faol 
or refuse to gtve correct mfonnauon to the proper authonty, or kno\\ongly fat! or refuse to furmsh the General Land Office a correct log of any "ell, or of Lessee shall knowmgly voolare any of the 
matenal proVIsoons of thos lease. or of thos lease os assogned and the assognment os not filed m the General Land Office as requtred by law, the nghts acquored under 

thts lease shall be subJeCt to forfenure by the Commtssooner, and he shall forfen same when sufficoently mfonned of the facts \\htch authonze a forfenure, and "hen forfened the area shall agrun 
be subJectro lease to the hoghest bodder, under the same regulations controlhng the ongmal sale of leases However, nothmg herem shall be construed as "atVIng the automauc tennmauon ofthos 
lease by operation of Ia" or by reason of any spectal hmnauon ansmg hereunder Forfenures may be se1 asode and thos lease and all nghts thereunder remstated before the nghts of another 
mtef\ ene upon sausfactory ev1dence to the Commtssooner of the General Land Office of future comphance w1th the pro,1soons of the Ia" and of thos lease and the rules and regulations that may be 
adopted retail\ e hereto 

21. RIVER OED TRACT : In the event thos lease co,ers a nverbed, Lessee IS hereby specofically granted the nght ofemment domatn and condemnauon as pr0\1ded form NRC Sections 
52 092-52 093, as a pan of the constderatton moVIng to Lessor for the co•enants hereon made by Lessee 

22. API'LICAIILE Li\ WS AND DR ILLING RESTRICTIONS: nus lease shall be subject to all rules and regulauons. and runendmcnts thereto, promulgated by the Commossooner of the 
General Land Office govemmg dnlltng and producmg operations on Pennanent Free School Land (specifically includmg any rules promulgated that relate to plans of operations), payment of 
royalties, and audotmg procedures, and shall be subJect to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the proVIsoons of thts lease Wtthout 
ltmolmg the generahty of the foregomg, Lessee hereby agrees, by the acceptance of thts lease, to be bound by and subJeCt to all statutory and regulatory provtstons relating to the General Land 
Offi ce's audu btlltng nouce and audit heanngs procedures. Satd proVIsoons are currently found at 31 Texas Admimstratlve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
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and 52 137 through 52 140 In the eventthas lease covers land franchased or leased or otherwase used by a na\1gat1on dastnct or by the Uruted States for the purpose of navagauon or other purpose 
ancadent to the operation of a pon, then Lessee shall not be enutled to enter or possess such land wnhout pnor appro\131 as pro,1ded under Section 61 117 of the Te~as Water Code, but Lessee shall 
be enutled to develop such land for oal and gas by darectlonal dnlhng, provaded, however, that no swface dnlhng locataon may be nearer than 660 feet and specaal pennassaon from the 
Coanmassaoner of the General Land Office as necessary to make an) surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, shp, or tunung basan whach has been authonzed by the Unued States as a federal proJeCt for future construction, whachever as nearer 

23. RE~IOYAL OF EQUIPM ENT: Upon the tennanatlon of thas lease for any cause, Lessee shall not, an any event. be pennmed to remove the casang or any pan of the equapment from any 
producang, dry. or abandoned well or wells w nhout the wnuen consent of the Commassaoner of the General Land Office or has authonzed representative, nor shall Lessee. Without the W'TIIlen 
consent of saad Commassaoner or has authonzed representall\e remove from the leased premases the casmg or any other equapment, matenal, machanery, apphances or propeny owned by Lessee 
and used by Lessee on the development and production of oal or gas therefrom until all df) or abandoned "ells have been plugged and until all slush or refuse pats have been proper!) filled and all 
bro~en or dascarded lumber, machanery, or debns shall have been remo,ed from the premases to the satlsfacuon of the saad Commassaoner or has authonzed representatiVe 

H . FORCE MAJEURE: Should Lessee be prevented from compl) mg wath any express or amphed covenant ofthas lease, from conducting dnlhng operations thereon, or from producong oal 
and/or gas therefrom, after effon made an good fanh, by reason of war. rebelhon, nots, stnkes, fires. acts of God or any order, rule or regulation of govemmcntalauthonty, then whale so prevented. 
Lessee's obhgauon to comply wath such covenant shall be suspended upon proper and satisfactory proof presented to the Commassaoner of the General Land Office on suppon of Lessee's 
contention and Lessee shall not be laable for daanages for faa lure to comply therewath {except m the event of lease operations suspended as provaded an the rules and regulataons adopted by the 
School Land Board), and thas lease shall be extended whale and so long as Lessee as prevemed, by any such cause, from drilhng, reworkmg operauons or producmg 011 and/or gas from the leased 
premases, pr0\1ded, however, that notlung hereon shall be cons1rued to suspend 1he payment of remals dunng the pnmary or extended 1enn, nor to abndge Lessee's nghlto a suspensaon under any 
apphcablc Slalule of thas Stale 

25. LEA E ECU RITY: Lessee shall take the haghest degree of care and all proper safeguards to protecl saad premases and 10 prevent theft of oal, gas, and other hydrocarbons produced from 
saad lease Thas ancludes, bu1 as not hmned to, the anstallatlon of all necessary equapment, seals, locks. or other appropnate protcttl\e devaces on or at all access pomts at the lease's producuon, 
gathenng and storage systems \\here theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay the State ofTe~as royalties thereon 
as proV1ded herem on all oal, gas or other hydrocarbons lost by reason of theft 

26. REO CTION OF PA \'~ IE r : If, dunng the pnm3J) tenn, a ponaon of the land cov<red by thas lease as mcluded mthm the boundanes of a pooled unn that has been appro,ed by the 
School Laa1d Board m accordance '"th Natural Resources Code Secuons S2 1Sl·S2 IS), or af, at an) ume after the e•parauon of the pnmal) tenn or the e•tended tenn. tlus lease co,ers a lesser 
number of acres than the total amount descnbed herem, pa}'Tnents that are made on a per acre basts hereunder shall be reduced accordmg to the number of acres pooled. released, surrendered. or 
othe"' ase severed, so that pa) ments detenna ned on a per acre basts under the tenns of thas lease dunng the pnmary tenn shall be calculated based upon the number of acres outs a de the boundanes 
of a pooled unu, or, af afler the exparauon of the pnmary tenn, the number of acres actuall) retamed and CO\ered b) thas lease 

27. UCCE OR A 0 A tG : nae covenants, condauons and agreements contamed herem shall •~t end to and be bmdmg upon the hears, executors, adrnmastrators, successors or 
assagns of Lessee herem 

28. ANT IQ !T IES CODE: In the event that any feature of archeologacal or hastoncal mterest on Pennanent School Fund Land as encountered durmg the acuvuaes authonzed by thas lease, 
Lessee wall ammedaately cease acuvuaes and wall ammediately nou fy the General Land Office (ATTN Archaeologast, Asset Management DaviSion, 1700 N Congress Ave. Ausun. Te•as 78701) 
and the Texas I hstoncal Commassaon (P 0 Box 12276, Ausun. TX 7871 1) so that adequate measures may be undenaken to protect or recover such dascovenes or lindmgs, as appropnate Lessee 
as expressly placed on nouce of the Nauonal HISioncal Preservauon Act of 1966 (PB-89-66, 80 Statute 91 S, 16 U.S C A ~70) and the Anuquaues Code of Texas. Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On slate·0\\1ltd land not dedacated to the Pennanent School Fund, lessee shall noufy the Texas lhstoncal Commassoon before bre~mg ground at a proJect 
locauon An archaeologacal sun ey maght be requared b) the comamssaon before constructaon of the prOJect can commence Further, an the event that any sue, ObJect, locauon, ana fact or other 
feature of archaeologocal, scaenulic, educauonal, cultural or hastonc mterest as encountered dunng the actiVIties authonze by thas lease, lessee "'II ammedaa1ely nottf) lessor and the Texas 
Hastoncal Commassaon so thai adequate measures may be unden~en to protect or reco\er such dasco,enes or findmgs, as appropnate 

29. \'E UE: Lessor and lessee. mcludang lessee's successors and assagns. hereby agree that venue for any daspute ansmg out of a pro\uaon ofthas lease. whether e'press or amphed, regardong 
ontcrpactauon ofth as lease. or relaung an any way to thas lease or to applicable case law, statutes, or admmmrauve rules, shall bema coun of competenl Junsdacuon located an Tr3\1S County, State 
of Texas 

30. LEA E FILl C: Pursuant to Chapter 9 of the Tex Bus & Com Code,tlus lease must be tiled of record an the office of the Cow11y Cler~ an any county an whach all or an) pan of the 
leased premases as located, and cenafied copaes thereof must be tiled m the General Land Office The prescnbed fihng fee shall accompany the cenafied copies sent to the General Land Office 
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IS I and g:i;lease m st be signed and acknowledged by the Lessee before it is filed of record on the county records and in the General Land Office of the State of Texas. 
c 
0 
Vl 

.!:!? 
LESSEE 

BY:. ______________________________ _ 

TITLE: ______________ _ 

DATE: ____________________________ ___ 

witness the signature of the CommiSSIOner of the General Land Office of the State of Texas under the seal of the General Land Office. 

STATE OF ____________________ ___ 

COU TY OF __________ ___ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEDGMENl l 

BEFORE 1\.tE, the undersigned authonty, on th1s day personally appeared. _____________________________________________ _ 

known to me to be the person whose name IS subscnbed to the foregomg mstrument, as. _______________________________ of 

- ----------------------------------------------------------------and acknowledged to me that he executed the same 

for the purposes and cons1derauon thereon •~pressed, m the capac1ty stated, and as the act and deed of sa1d corporation 

G1ven under my hand and seal of office th1s the _____________ day of _____________________________ ~ 20. _______ _ 

Notary Public in and for _______________________ _ 

STATE OF ____________ _ (INDIVIDUAL ACKNOWLEDGMENT) 

CO TYOF ______________________ _ 

Before me, the undersigned authonty, on th1s day personally appeared ______________________________________________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and cons1derauon thereon expressed 

Gl\en under my hand and seal of office th1s the _____________ day of ___________________________ ~ 20 ________ __ 

Notary Pubhc in and for ___________________________ _ 
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October 29, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

j ERRY P ATTERSO , COMMISSIO ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 4, which has been 
assigned the lease number M-111802. 

State Lease M-111802 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log ; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen r. Austin Buildi ng · 1700 orrh Congress Avenue · Austin, Texas 78701-1495 

Post Ollicc Box 12873 · Austin, Texas 78711-2873 

512- 463-5001 • 800-998-4G LO 

www.glo.statc. tx.us 



File No. /J1 fJ / J g'Q g__ 
I 

Jm;~ 
Date Filect:D?C 1J 0 

Jerry Patterson, Commissioner 
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Lease Form 
Revised 7/ 10 
Surveyed School Land 

~usttn, \!Cexas 

O IL AND GAS LEASE 
NO. M-1 11802 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A·D and H, (said Code being hereinafter referred to as N R.C.), and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to saad 
N R.C., the followmg area, to-wit. 

SECTION 30, BLOCK 52, PUBLIC SCHOOL LAND SUR VEY, CULBERSON COUNTY, TEXAS, CONTAINI G APPROXIMATE LY 640.7 ACRES, AS SHOWN ON THE 
OFFIC IAL MAP Of CULBERSON COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LA D OFFICE, AUSTIN, T EXAS, 

was, after being duly advenised, offered for lease on the s•• day or October, 2010, at 10:00 o'clock a.m, by the Commissioner or the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bads and reminances which were received up to said tame have been duly consadered by the Commassaoner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the s•• day or October, 2010, hereanafter the "effective date" and it was found and deterrruned that T . VERNE DWYER whose address as 
508 WEST WALL, SUITE 403, MID LA D, TEXAS 79701-5077 had offered the htghest and best btd for a lease of the area above described and is, therefore, enmled to receive a lease 
thereon. 

NOW, THEREFORE, l, Jerry E. Panerson, Commissioner of the General Land Office of the State of Texas, hereinafter someumes referred to as "Lessor," whose address IS Austm, Texas, by 
vmue of the authority vested in me and in constderation of the payment by the hereonafter designated Lessee, the sum of FOUR HU DRED SIXTY-FIVE THO USA D SEVEN HU DRED 
EIGHTY-EIG HT AND 90/100 Dollars ($465,788.90), receipt of which is hereby acknowledged and of the royalties, covenants, supulations and condlllons contained and hereby agreed to be 
paad, observed and performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned badder the exclusive nght to prospect for , produce and take oal and/or gas from the 
aforesaid area upon the following terms and cond1tions, to-wit. 

I. RESERVATION: There is hereby excepted and reserved to Lessor: the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herein granted to Lessee; the right to grant third panics seismic, geophysaca.l and geological permus and to enter mto other agreements with 
third panics, which allow such third panics to conduct geophysical, geological or seasmic surveys on, over, under, through and across the land covered herem durmg the term ofthas lease; and the 
nghts of ingress and egress and use of said lands by Lessor and its mineral lessees for purposes of explonng for and producing the mmerals whach are not covered, or wluch may not be covered m 
the future, under the terms of this lease, but which may be located w1thin the surface boundanes of the leased area All of the nghts in and to the leased premases ret311led by Lessor and all of the 
nghts in and to the leased premises granted to Lessee herein shall be exercised m such a manner that neuher shall unduly interfere With the operations of the other 

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of fi ve (5) years from the effective date hereof (herem called "pnmary term") and as long thereafter as 011 or 
gas is produced in paying quantities from said area 

3. DELAY RENTALS: If no well as commenced on the land hereby leased on or be for< the anniversary date of this lease, thas lease shalltermmate as to both panaes unless the Lessee on or 
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Ausun, Texas, the amount specified tn the followmg schedule muluphed by the 
number of acres in the premises, wluch shall operate as a rental and cover the pnVIIege of defemng the commencement of a well for twelve ( IZ) months from sa1d date In hke manner and upon 
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a hke penod of the same number of months 

Anniversarv Date Del;ty Rental oer Acre 
First S 5.00 
Second S 5.00 
Third S25 00 
Fourth S25 00 

4. PRODUCTION ROYAL TIES: Subject to the provisiOns for royalty reductions set out in subparagraph (E) of this paragraph 4, upon producuon of oal and/or gas. the Lessee agrees to pay 
or cause to be paid to the Commissioner of the General Land Office m Austin, Texas, forthe use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid forTn at the mouth of the well and also all condensate, dasullate, and other liquid 
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter proVIded, 1/4 pan of the gross production or the market value thereof, at the option of the 
Lessor, such value to be determined by I} the highest posted price, plus premium, 1f any, offered or paid for oaf, condensate, disullare, or other hqwd hydrocarbons, respectiVely, of a h.ke type and 
graVIty in the general area where produced and when run, or 2) the highest market price thereof offered or paid m the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, 11 will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipment at least as efficaent to the end that all hquid hydrocarbons recoverable from the gas by such means wdl be recovered. Upon 
wrinen consent of Lessor, the requir<mentthat such gas be run through such a separator or other equipment may be waived upon such terTns and condauons as prescnbed by Lessor. 

(B) NON-PROCESSED GAS: As a royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph {A} above, 
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction ofgasolme, hqu1d hydrocarbons or other products} 1/4 pan of the gross 
production or the mar.ket value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where 
produced and when run, or the gross price paid or offered to the producer, whichever as greater provided that the maximum pressure base tn measUTUlg the gas under !Ius lease contract shall not at 
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, comction to be made for pressure accordtng to Boyle's Law, 
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of tesnng . 
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(C) PROC ESSED GAS: As a royally on any gas processed in a gasoline plant or other plant for lhe recovery of gasoline or other liquid hydrocarbons. 1/4 pan of lhe residue gas and lhe 
liquid hydrocarbons extracted or the market value thereof, atlhe option of the Lessor. All royallies due herein shall be based on one hwtdred percent ( 100%) of the total plant production of residue 
gas anributable to gas produced from this lease, and on fi fty percent (50%) or that percent accruing to Lessee, whichever is lhe greater, of lhe total plant production of liquid hydrocarbons, 
anributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an 
interest, then lhe percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or lhe h1ghes1 percent accruing to a lhird parry processing gas through such plant under a processing 
agreement negotiated at arms' lenglh (or if there is no such lhird parry, lhe highest percent then being specified in processing agreements or conrracts in lhe indusrry), whichever is the greater. The 
respective royallies on residue gas and on hquid hydrocarbons shall be determined by I) the highest market price paid or offered for any gas (or hquid hydrocarbons) of comparable quality in lhe 
general area or 2) the gross price paid or offered for such residue gas (or lhe weighted average gross sell ing price for lhe respective grades of liquid hydrocarbons), whichever is lhe greater. ln no 
event, however, shall the royalties payable wtder lhis paragraph be less !han lhe royallies which would have been due had lhe gas not been processed. 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufacrured from gas (excepting liquid hydrocarbons) whether said gas be 
"casinghead," "dry" or any olher gas, by fractionating, burning or any other processing, 1/4 pan of gross production of such products, or lhe market value !hereof, at the option of Lessor, such 
market value to be determined as fo llows: 

( I ) On the basis of the highest market price of each produc~ during the same month in which such product is produced, or 
(2) On the basis of the average gross sale price of each product for lhe same month in which such products are produced; whichever is lhe greater. 

(E) VARIABLE ROYALTY : (i) Subject to the other provisions of th1s lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of 
this lease and such production is brought on line and sales !hereof are commenced within eighteen (18) monlhs of lhe effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply 10 each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may earn a 
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete lhe first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which 10 earn a reduced royalty rate by giving notice to the Commissioner of lhe General Land Office, commencing drilling operations on an additional well prior to lhe 
expiration of such three (3) month period and prosecuting dil igently and in good faith the drilling of such additional well and completing same so !hat production in paying quantities is established 
and so that such production is brought on line and sales !hereof are commenced prior to lhe expiration of such three (3) month extension period. 

(ii) In the event production in paying quantities is established pursuant 10 lhe terms of lhis lease and such production is brought on line and sales !hereof are commenced after the expiration 
of eighteen ( 18) months from the effective date hereof but prior 10 lhe expiration of twenry-four (24) months fro m the effective date hereof, lhe royalty rate provided herein shall be reduced 10 
22 .5% and shall apply 10 each subsequent well drilled and produced on the land covered by !his lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced 
royally rate of 22.5% as herein provided, Lessee should drill in good faith and complete lhe first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the term in which to earn a reduced royalty rate by giving notice to the Commissioner of lhe General Land Office, commencing drill ing operations on an additional well pr ior 10 the 
expiration of such three (3) monlh period and prosecuting diligently and in good faith lhe drilling of such additional well and completing same so thai production in paying quantities is established 
and so that such production is brought on line and sales thereof are commenced prior to lhe expiration of such three (3) month extension period. 

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor wtder this lease shall be wilhout deduction for the cost of producing, transpon ing, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to lhe contrary, Lessor may, at its option, upon not less !han 60 days notice 10 Lessee, require at any time or from 
time to time that payment of all or any royallies accruing 10 Lessor wtder th1s lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treat ing, 
dehydrating, compressing, processing, transponing and otherwise makmg lhe oil, gas and other products produced herewtder ready for sale or use. Lessor's right to take its royalty in kind shal l not 
dimimsh or negate Lessor's rights or Lessee's obliga tions, whether express or implied, wtder this lease. 

(H) PLANT FUEL AND RECYCLED GAS: No royally shall be payable on any gas as may represent this lease's proponionate share of any fuel used to process gas produced herewtder 
in any processing plant. Notwithstanding anything contained herein to lhe contrary, and subject to lhe consent in writing of lhe Commissioner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased prem1ses after the hq01d hydrocarbons contained in the gas have been removed, and no royallies shall be payable on the gas so recycled wttil such time as the 
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease. 

(I) M INIM UM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be 
Jess than an amount equal 10 S5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the armiversary date of th1s lease a sum equal to S5.00 per 
acre less the amount of royalties paid during the preceding year. 

(J) MARG INAL PRODUCTION ROYALTY: Upon Lessee's wnnen application, lhe School Land Board may reduce the royalry rate set out in this paragraph and/or the minimum 
royalty set out in subparagraph 4 (I) to extend the economic life of th1s lease and encourage recovery of oil or gas that might otherwise remam unrecovered. Any such royalty reduction must 
conform to lhe requirements of any School Land Board administrative rules on lhis subject Royalty may not be reduced below the applicable starutory minimum. 

S. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner. 
Payment of royalty on production of oil and gas shall be as provided in the ru les set fonh in lhe Texas Register. Rules currently provide !hat royalty on oil is due and must be received in lhe 

General Land Office on or before lhe 5th day of the second month succeeding lhe month of production, and royalty on gas IS due and must be received in the General Land Office on or before the 
151h day of the second month succeeding the month ofproduell on, accompanied by the affidavit of the owner, manager or other aulhorized agent, completed in the form and manner prescribed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and lhe market value of the oil and gas, together with a copy of all documents, records or repons 
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and olher checks or memoranda of amount produced and put into 
pipelines, tanks, or pools and gas hoes or gas storage, and any other repons or records which the General Land Office may require to verify the gross production, disposition and market value. In 
all cases the authority of a manager or agent to act for the Lessee herein must be filed m the General Land Office. Each royalty payment shall be accompanied by a check srub, schedule, summary 
or other reminance advice showing by the assigned General Land Office lease number lhe amount of royally being paid on each lease. If Lessee pays his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whichever is greater. A royalty payment which is over lhiny (30) days la te shall accrue a penalty of I 0% 
of the royalty due or S25 .00 whichever is greater In addition to a penalty, royallies shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is s ixty (60) 
days overdue. Affidavits and suppon ing documents which are not fi led when due shall mcur a penally in an amount sci by lhe General Land Office administrative rule wh1ch is effective on lhe 
date when lhe affidavits or supponing documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by lhe due dale provided herein. 
Payment of the delinquency penalty shall '" no way operate 10 prohibit !he State's nght of forfe1rure as provided by law nor act to pos1pone lhe date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to lhe State's ponion of the royalty or 10 that ponion of lhe roy airy in dispute as 10 fair market value. 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office w1th its best possible estimate of oil and gas 
reserves wtderlying this lease or allocable lo this lease and shall furnish said Commissioner with copies of all contracts wtder which gas is sold or processed and all subsequent agreements and 
amendments 10 such conrracts within thiny (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land 
Office shall be held in confidence by the General Land Office unless olherwise authorized by Lessee. All other contracts and records penaining to the production, transponation, sale and 
marketing of lhe oil and gas produced on sa id premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to 
inspection and examination by the Commissioner of the General Land Office, the Anomey General , the Governor, or the representauve of any of them. 

(B) DRJ LLING RECORDS: Wrinen notice of all operations on lhis lease shall be submined to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such wrinen notice to the General Land Office shall include copies of Railroad Commission 
forms for application to drill. Copies of well tests, completion repons and pluggmg repons shall be supplied to lhe General Land Office al lhe time they are filed wilh lhe Texas Railroad 
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, repons, cunings and cores, or other information re lative to lhe operation of the above-described 
premises, which may be requested by the General Land Office, in addition 10 !hose herein expressly prov1ded for. Lessee shall have an elecuical and/or radioactivity survey made on lhe bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shallrransmit a true copy oft he log of each survey on each well to lhe 
General Land Office within fifteen (15) days after the making of sa1d survey. 
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(C) PENA LTIES: Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by 
the General Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office. 

7. RETAINED ACREAG E: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been compleced on che leased premises, 
Lessee shall exercise the diligence of a reasonably pruden! operacor in dnlling such addicional well or wells as may be reasonably necessary for the proper developmenl of the leased prem1ses and 
in markecing the production thereon. 

(A) VERTICA L: In the evenc this lease is in force and effect two (2) years aJ\er the expiration date of the primary or extended term ic shall then terminate as 10 all of the leased premises, 
EXCEPT (I) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quancicies (including a shuc-in 
oil or gas well as provided in Paragraph II hereof), or a well upon which Lessee is chen engaged in continuous drilling or reworking operations, or (2) !he number of acres mcluded in a producing 
pooled unit pursuant to Narural Resources Code Seccions 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unic for each 
such producing well under the rules and regulacions of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiccion. Within 90 days of a 
panial termination of this lease in accordance with chis subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the panialcerminacion, 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated ponion of the leased premises as may be reasonably necessary for the continued operation of 
the ponions of the lease remaining in force and effecc. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, bur the Land Commissioner has the discretion to granc or deny such application and 10 set the fee for such surface lease. 

(B) HORIZONTAL: ln the evencthis lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall funher terminate as to all depths below 100 
feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the primary or excended 
term Lessee pays an amount equal to one-half(Jn) of the bonus originally paid as consideration for this lease (as specified on page I hereof). If such amount is paid, th1s lease shall be in force 
and effect as 10 such deeper depths, and said terminacion shall be delayed for an additional period of two (2) years and so long !hereafter as oil or gas is produced in paying quantities from such 
deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING: l11e surface acreage recained hereunder as to each well shall, as nearly as practical, be in !he form of a square with the welllocaced in the ccncer 
thereof, or such other shape as may be approved by the School Land Board. Within lhiny (30) days after panial cermination of this lease as provided herein, Lessee shall execute and record a 
release or releases concaining a satisfactory legal description of !he acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or 
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written insuument the acreage and/or 
depchs to be released hereunder and record such insuument ac Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. If at any time after the effective dace of the panial termination provisions hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminace as to all acreage not thereafter 
allocaced 10 said well or wells for production purposes. 

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, wh1ch well1s w1thin 
one chousand ( 1,000) feel of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial produccion from the draining 
well or che well locaced within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligencly the drilling of an offset well on the area covered by this 
lease, and such offsec well shall be drilled to such depth as may be necessary to prevent the undue drainage of !he area covered by this lease, and !he Lessee, manager or driller shall use all means 
necessary in a good faich effon to make such offset well produce oil and/or gas in commercial quantities. Only upon !he decerminacion of the Commissioner and wnh h1s wntten approval, may the 
paymenc of a compensacory royalty sacisfy che obligation to drill an offsec well or wells required under this Paragraph. 

9. DRY HOLE/CESSATION OF PRODUCTION DURI NG PRJ MARY TERM: If, during the primary term hereof and prior co discovery and production ofo1l or gas on said land, Lessee 
should drill a dry hole or holes !hereon, or if during the primary cerm hereof and after the discovery and actual production of oil or gas from che leased premises such producuon !hereof should 
cease from any cause, th1s lease shall not cerminate if on or before the expiration of sixty (60) days from dace of complecion of said dry hole or cessacion of produce ion Lessee commences 
addnional drilling or reworking operations thereon, or pays or renders !he next armual delay rental in !he same maMer as provided in !his lease. If, during the last year of !he pnmary term or 
within sixty (60) days prior lhereco, a dry hole be compleced and abandoned, or the production of oil or gas should cease for any cause, Lessee's righcs shall remain in full force and effecc without 
funher operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by 
conduccing additional drilling or reworking operations pursuant to Paragraph 10, using the expiracion of !he primary term as the date of cessation of production under Paragraph I 0. Should the 
first well or any subsequent well drilled on the above described land be completed as a shut-in oi I or gas well within the primary cerm hereof, Lessee may resume payment of the annual rental in 
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure 10 
make such payment, this lease shall ipso facto terminate. If at !he expiration of the primary cerm or any rime thereafter a shut-in oil or gas well is locaced on !he leased premises paymencs may be 
made in accordance with !he shuc-in provisions hereof. 

10. CESSATION, DRJLLING, AND REWORKJNG: If, after the expiracion of the primary term, produccion of oil or gas !Tom the leased premises, after once obtamed, should cease from 
any cause, th1s lease shall nor terminate if Lessee commences additional drilling or reworking operacions w11hin sixty (60) days after such cessation, and this lease shall remam 10 full force and 
effecc for so long as such operations continue in good faith and in workmanlike maMer withouc intenupcions cocaling more than sixty (60) days. If such drilling or reworkmg operacions resuh 1n 
the produccion of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quanmies or payment of shut-m 011 or gas well 
royahies or payment of compensacory royahies is made as provided herein or as provided by law. If the drilling or reworking operacions resuh in !he compleuon of a well as a dry hole, !he lease 
will not cerminate if the Lessee commences addicional dnlling or reworking operacions within sixty (60) days after the complecion of the well as a dry hole, and this lease shall remain in effect so 
long as Lessee concinues drilling or reworking operations in good faith and in a workmanlike manner wichouc incerrupcions totaling more !han s1x1y (60) days Lessee shall give wrinen nouce to 
the General Land Office within chiny (30) days of any cessation of produccion. 

I I. SHUT-IN ROYALTIES: For purposes of !his paragraph, "well" means any well chat has been assigned a well number by the state agency having jurisdiction over the production of oil 
and gas. If at any time after the expiration of !he primary term of a lease that, until being shuc in. was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shuc-in oil or gas 
royalty an amoum equal to S I 0.00 per acre, but not less than S I ,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each miual shuc-in 011 or gas royalty 
muse be paid on or before: (I) the expiracion of !he primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee compleces a drilling 
or reworking operation in accordance with !he lease provisions; whichever date is latest. If !he shuc-in oil or gas royalty is paid, !he lease shall be considered to be a producing lease and the 
paymenc shall extend che cerm oft he lease for a period of one year from the end of the pnmary term, or from che first day of the month following the month in which productiOn ceased, and, aJ\er 
that, if no suicable produccion facilicies or suitable marker for the oil or gas exiscs, Lessee may ex lend the lease for four more successive periods of one (I) year by paying the same amounc each 
year on or before the expiration of each shut-in year. 

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shuc-in oil or gas royalty, oil or gas is sold and delivered in pay1ng quantities from a 
well located within one thousand (1,000) feet of !he leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, !he right to concinue to maintam 
the lease by paying !he shuc-in oil or gas royalty shall cease, bur the lease shall remain effective for the remainder of the year for which !he royalty has been paid The Lessee may maintain the 
lease for four more successive years by Lessee paying compensatory royalty aclhe royalty rate provided in the lease of !he marker value of production from the well causing the drainage or which 
is completed in !he same producing reservoir and wilhm one thousand (1,000) feet of !he leased premises. The compensatory royalty is co be paid monthly to the Commissioner begiMing on or 
before the last day of the month following che month in which the oil or gas is produced from !he well causing the drainage or that is completed in the same producing reservoir and located wiclun 
one thousand (1,000) feet of !he leased premises; if the compensatory royalty paid in any 12-month period is in an amount less !han !he armual shut-in oil or gas royalty, Lessee shall pay an 
amount equal to the difference within thiny (30) days from che end of the 12-month period; and none of chese provisions will relieve Lessee of !he obligation of reasonable development nor !he 
obligation co drill o_ffset wells _as provided in_ N.R.C .. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's wrmen approval, the payment of 
compensatory royalues shall sa11sfy che obhga11on to drill offset wells. Compensatory royalty payments which are not timely paid w1ll accrue penalty and mteresc 10 accordance w1th Paragraph 5 
of th1s lease. 

3 • • •• •• ·~· ••• • • • • • • • • • •• • • • • . • • • • • • • • •• • 5 • • •• 



IO.IT' 

A 

" ' ~~\::£.,t_ 51,\J . .'clt) 

\ 

13. EXT ENSIONS: If, at the expiration of the primary tenn of this lease, production of oil o r gas has not been obtained on the leased premises but dnlling operatiOns are being conducted 
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expirat1on of the primary tenn, file in the General Land Office wrinen application 10 the Commissioner 
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars (S3,000 00) if this lease covers six hundred forty (640) acres or less 
and Six Thousand Dollars (S6,000.00) if this lease covers more than SIX hundred forty (640) acres and the Commissioner shall, m wnting, extend tlus lease for a thuty (30) day penod from and 
after the expiration of the primary lenn and so long thereafter as oil or gas is produced m paying quantit ies, proVIded further, that Lessee may, so long as such dnlhng operations are being 
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the 
Commissioner shall, in wnting, again extend this lease so that same shall remrun in force for such additional thirty (30) day period and so long thereafter as od or gas is produced in paymg 
quantities; provided, however, that tlus lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary tenn unless production in 
paymg quantities has been oblallled 

14. USE O F WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for opera1ions hereunder and solely upon the leased prem1ses; proVIded, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation pUipOses for water Oood operations without the prior wrinen consent of Lessor. Subject 10 us obligation 10 pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for drilhng and operating wells and transponmg and marketmg the 
producuon therefrom, such use to be conducted under conduions of least mjwy 10 the surface of the land Lessee shall pay surface damages Ill an amount set by the General Land Office fee 
schedule which is effective on the date when the activity requiring the payment of surface damages occurs 

IS. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards 10 prevent poiiUiion. Without hmiting the foregoing, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent sp1llage, seepage or ground water contarninauon ln the event 
of pollution, Lessee shall use all means at its d1sposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 pubhc and private propenies 

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank baneries so as 10 protect livestock against loss, damage or injwy; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the dnlhng sue of all rubbish thereon 

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed mto State waters from any drilling or suppon vessels, production platfonn, crew or supply boa~ 
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be hmued to containers, equipment, rubb1sh, plast1c, glass, and any other man-made non­
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platfonns stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfonns is strictly prohibited and may subject a State of Texas lease 10 forfeiture." Such statement shall be in lenenng of at least I" in size 

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found 1n subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds. 

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the 
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste. 

16. IDENTIFICAT ION MARKERS: Lessee shall erect, at a distance not 10 exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall 
be Slated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by individual now line connections direct tO the tank or tanks or by use of a multiple header system, each hne between each well and such tank or header shall be legibly identified 
at all times, either by a finnly attached tag or plate or an identification properly painted on such I me at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags, 
plates or other identification markers shall be main tamed in a legible condition throughout the tenn of this lease. 

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liab1llly of the transferor to properly d1scharge us obhga11on under the lease, includmg properly 
plugging abandoned wells, removing platfonns or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior wrinen consent of the Commisstoner of the 
General Land Office. The Commissioner may require the transferee to demonstra te financ1al respons1bli1 ty and may reqUire a bond or other secunty. All transfers must reference the lease by the 
file number and must be recorded in the county where the area is located. and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer is recorded must be 
filed '" the General Land Office within ninety (90) days of the execu1ion date, as provided by N R C. Section 52.026, accompanied by the fihng fee prescnbed by the General Land Office rules in 
effect on the date of receipt by the General Land Office of such transfer or cen1fied copy thereof Every transferee shall succeed to all nghts and be subject to all obhgauons, habiluies, and 
penalties owed 10 the State by the original lessee or any prior transferee of the lease, includ1ng any l1ab1hties 10 the state for unpaid royalties. 

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recordmg the rehnquishmen11n the counry where this area IS suuated and fihng the recorded 
relinqu1shmen1 or certified copy of same m the General Land Office w1thin nmety (90) days after liS execution accompanied by the fihng fee prescribed by the General Land Office rules m effect 
on the date of receipt by the General Land Office of such relinquishment or cen1fied copy thereof Such rehnquishment w11l not have the effect of releasmg Lessee from any hab1l11y theretofore 
accrued in favor of the State. 

19. Ll EN: In accordance with N.R C. Section 52.136, the Stale shall have a first hen upon all 011 and gas produced from the area covered by this lease 10 secure payment of all unpa1d royalty 
and other sums of money that may become due under this lease. By acceptance of th1s lease, Lessee grants the State, m addition to the hen prOVIded by N R.C. Secuon 52.136 and any other 
applicable statutory lien, an express contractual lien on and security interest in all leased mmerals in and extracted from the leased premises, all proceeds wluch may accrue to Lessee from the sale 
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased prem1ses used m connection w1th the production or 
processing of such leased minerals in order 10 secure the payment of all royalties or other amounts due or to become due under th1s lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or 1mphed This lien and security mteresl may be foreclosed w1th or Without coun proeeedmgs 
m the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees thai the Comm1ssioner may requ1re Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect this lien. Lessee hereby represents that there are no pnor or superior liens ansmg from and relating to Lessee's activities upon the 
above-described property or from Lessee's acquisition of this lease. Should the CommissiOner at any lime detennme that this representation 1s not true, then the Commissioner may declare th1s 
lease forfeited as provided herem. 

20. FORFEITURE: If Lessee shall f311 or refuse 10 make the payment of any sum Wlthm th1rry (30) days after It becomes due, or 1f Lessee or an authonzed agent should knowingly make any 
false return or false report concerning production or drilling, or if Lessee shall fail or refuse to dnll any offset well or wells m good fanh as requtred by law and the rules and regulations adopted by 
the Commissioner of the General Land Office, or if Lessee should fail to file repons '" the manner requ1red by law or fail to comply w1th rules and regulat ions promulgated by the General Land 
Office, the School Land Board, or the RaJiroad Commission, or refuse the proper authonty access to the records penatmng to operations, or if Lessee or an authorized agent should knowingly fall 
or refuse to give correct infonnation 10 the proper authority, or knowingly fail or refuse to fum1sh the General Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the 
material provisions of this lease, or if this lease is assigned and the assignment is not filed m the General Land Office as required by law, the nghts acquired under 

th1s lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently infonned of the facts wh1ch authorize a forfeiture , and when forfeited the area shall again 
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases However, nothing herein shall be construed as wa1ving the automatic tennination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set as1de and this lease and all rights thereunder reinstated before the rights of another 
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be 
adopted relative here to. 

21. R IVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the nght of emmenl domain and condemnation as proVIded form N.R C Sections 
52.092-52.093, as a pan of the consideration moving 10 Lessor for the covenants herein made by Lessee. 

22. APPLICABLE LAWS AND DRJLLING RESTRJCTIONS: This lease shall be subJeCt 10 all rules and regulations, and amendments thereto, promulgated by the CommiSSIOner of the 
General Land Office governing drilling and producing operations on Pennanenl Free School Land (specifically including any rules promulgated that relate to plans of opera11ons), payment of 
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operauons under the prOVISIOns of tlus lease. W1thou1 
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of tlus lease, to be bound by and subject 10 all statutory and regulatory provisions relating to the General Land 
Office's audit billing notice and audit hearings procedures. Said provisions are currently found at Jl Texas Admimstralive Code, Chapter 4, and Texas Natural Resources Code Secuons 52.135 
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and 52.137 through 52.140. In the event !his lease covers land franchi sed or leased or otherwise used by a navigation disuict or by !he United States for !he purpose of naVIgation or oilier purpose 
incident to the operation of a pon , then Lessee shal l not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of !he Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by directional drill ing; provided, however, that no surface dri ll ing location may be nearer !han 660 feet and special pennission from !he 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from !he nearest bulkhead line or from the nearest dredged 
bonom edge of any channel, slip, or turning basin which has been authorized by !he United States as a federal project for future consb1Jcllon, whichever is nearer 

23. REMOVAL OF EQUIPMENT: Upon !he tennination of this lease for any cause, Lessee shall not, in any event, be pennitted to remove !he casing or any pan of the equipment from any 
producing, dry, or abandoned well or wells wilhout the wrinen consent of !he Commissioner of the General Land Office or his aulhorized representative; nor shall Lessee, wilhout !he written 
consent of said Commissioner or his aulhorized representative remove from the leased premises !he casing or any other equipment, material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in !he development and production of oil or gas lherefrom until a ll dry or abandoned wells have been plugged and until all slush or refuse pits have been properly fill ed and al l 
broken or discarded lumber, machinery, or debris shall have been removed from !he premises to !he satisfaction of !he said Commissioner or his aulhorized representative. 

24. FORC E MAJEURE: Should Lessee be prevented from complying wilh any express or implied covenant of !his lease, from conducting drilling operations !hereon, or from producing oil 
and/or gas lherefrom, after effon made in good faith, by reason of war, rebellion, riots, suikes, fires, acts of God or any order, rule orregulation of governmental authority, !hen while so prevented, 
Lessee's obligation to comply wilh such covenant shall be suspended upon proper and satisfactory proof presented to !he Commissioner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply lherewilh (except in !he event of lease operations suspended as provided in !he rules and regulations adopted by !he 
School Land Board); and !his lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas fro m the leased 
premises; provided, however, !hat nothing herein shall be consb1Jed to suspend !he payment of rentals during !he primary or extended tenn, nor to abridge Lessee's right to a suspension under any 
applicable statute of this State 

25. LEASE SECURJTY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent !heft of oil, gas, and oilier hydrocarbons produced from 
said lease. This mcludes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at !he lease's production, 
gathering and storage systems where !heft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties !hereon 
as provided herein on a ll oil, gas or other hydrocarbons lost by reason of theft. 

26. REDUCTION OF PAYMENTS: If, during the primary tenn, a ponion of the land covered by this lease is included within !he boundaries of a pooled unit !hat has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52.151-52. 153, or if, at any time after !he expiration of the primary tenn or the extended tenn, th1s lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
othcrw1se severed, so that payments detennined on a per acre basis under the tenns of this lease during the primary tenn shall be calculated based upon the number of acres outside the boundaries 
of a pooled unit , or, if after the expiration of the primary tenn, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon !he heirs, executors, admmistrators, successors or 
assigns of Lessee herein. 

28. ANTIQUITIES CODE: In !he event that any feature of archeological or historical interest on Pennanent School Fund Land is encountered during !he activities authorized by th1s lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 787 11 ) so !hat adequate measures may be undenaken to protect or recover such discoveries or findings, as appropriate. Lessee 
is expressly placed on notice of the National H1storical Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U.SC.A. 470) and !he Antiquities Code of Texas, Chapter 191 , Tex. Nat. Code 
Ann (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Pennanent School Fund, lessee shall notify !he Texas Historical Commission before breaking ground at a project 
location. An archaeological survey might be required by the commission before consb1Jction of the project can commence. Further, in the event !hat any site, object, location, ani fact or other 
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas 
Historical Commission so that adequate measures may be undenaken to protect or recover such discoveries or findings, as appropriate 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of !his lease, whether express or implied, regarding 
mterpretation of th1s lease, or relating m any way to !his lease or to applicable case law, statutes, or adrnimstrative rules, shall be in a coun of competent jurisdiction located in Travis County, State 
of Texas. 

30. LEASE FILI NG: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code, this lease must be filed of record in the office of the County Clerk in any county in which a ll or any pan of the 
leased premises is located, and cenified copies thereof must be filed in !he General Land Office. The prescribed filin g fee shall accompany the cenified copies sent to !he General Land Office. 

5 • • • • • • • • • • 
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3 1. EXECUT ION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State ofTexas. 

zw- -

LESSEE 

BY: __ ____.:_T ..::..._. _c;V...::E:...;_;R N..:..::E=--=-DW'-Y-=E:.c..cR __ 

T ITLE: _____________ _ 

DATE: __ ...=.l .::,l /r.....;8=.!,/_:1:...:0 ____ _ 

State of Texas under the seal of the General Land Office 

A r ~"'rny 
rr.rrr 
A 'li~~··~l21J\"C) 

.- \ ID1L~~ 

STATE OF ___________ __ (CORPORATION ACKNOW LEDGMEN1) 

COUNTY OF __________ _ 

BEFORE l'vfE, the undersigned authoriry, on this day personally appeared __________ ___________ _ 

known to me to be the person whose name IS subscribed to the foregomg mstrument, as __________ _________ .of 

-------- ---- -------- - ------- -------'and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, in the capaciry stated, and as the act and deed of saod corporation. 

Given under my hand and seal of office this the _______ .day of ______________ ~ 20 ____ _ 

Notary Pubhc en and for _____________ _ 

STATE OF _ _ _____..TJ-E..o.XuAx..S ___ __ (I DIVJDUA L ACKNOWLEDGMENT) 

cou TY OF _ _ ...!...M,_..,I""'D'-'=L.!...!A.!..!.N><..D _ _ _ 

Before me, the undersogned authoriry, on this day personally appeared ___ T_. __ V_E_R_N_ E_ D_W_ Y_E_R _________ _ 

known to me to be tloe persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the 
same for the purposes and consoderation therein expressed. 

6 • • •• • . • • • • • • •• • • . . • • • • •• • • * . 
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CERTfr'[D TRl'E AND CORRECT COPY CERTIFICATE 
STATE OF i ' ) 
COUNTY O. C [.,_,0 ~ 

The above and f •r. ·ng ts a full, true and correct photographic copy or tho 

Original record DO\\ tn mr (:vfu( CUStody and possession, 35 the same iS 

filed/recorded in the On ~\On(\$ Records of my office, found 

in VOL. \il3_, PAGE 2.55 . 
I hereby certified onl2._ ~ 2D\ \) 
LINDA McDONALD, COUNTY&: DISTRICT CLERK 
CULBBRSO~OfNTY, TEXAS 

BYmJ t\~ _!l u~ DEPUTY 

••• ••• • ••• • 
• • • • • • 
• • •• • • • 
• • • • • • • • • 

•• • • • • •• • • 
& . . 



"'N PAYMENT OF DELAY RFNTAL/SHUT· IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 
0 • 

LEASE NO. LEASE NAME 

4 2-3014711 /000 ST OF TX M-111 802 

ST COUNTY 

T X CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-111802 
IN PAYMENT OF:DELAY RENTAL 
FOR : 1ST & 2ND YEAR • $5.00 P/AC 

BOOK 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111802 

RECORDED: Book 103 Page 255 Reception# 66177 

PAGE 

255 

:WESTERN 

TJN 
REFERENCE 

TRACT : 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.700 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):STATE ABST/ID# STATE Grantee STATE Blk 52 Sec 30 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 48454901 
ATTN ENERGY RESOURCES/MINERAL 

$3,203.50 

LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

ACCT: 

REMARKS: ST OF TX M-111802 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

OWNER NO.: 48454901 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company. L. P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

RENTAL PERIOD 
MO. I RE<~INNIIIJ( 

12 110-05-2011 

LEASE DATE 

10-05-2010 

11715347 

* * * * * $3,203.50 

$.00 

10043838 

08-18-2011 

CHECK DATE 

08-18-2011 

12. I ® 

•• 0 . . 
•• 0 

•• • • • •• 
• •• • • •• 

• 
• • ••• • 
looo 
• 
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" IN PAYMENT OF DELAY RENTAL/SHUT IN ROYALTY/MIN . ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . . 
LEASE NO. LEASE NAME 

42-3014711 /000 ST OF TX M-111802 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-111 802 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

BOOK 

103 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111802 

RECORDED: Book 103 Page 255 Recepuon II 66177 

I PAGE I REFERENCE 

I 255 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.700 
DISTRICT:PERMIAN 
PROJECT: PB TEXAS SOUTH 

LEGAL (Part of):STATE ABST/IDII STATE Grantee STATE Blk 52 Sec 30 00 ALL 

FOR T HE CREDIT OF: PAYMENT 

TEXA S GENERAL LAND OFFICE (BAll 48454901 $3,203.50 
A TTN ENERGY RESOURCES/MINERAL 
LEA SING 
P 0 BOX 12873 
AUST IN TX 787 11 -2873 

ACCT: 

REMARKS: ST OF T X M-111 802 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERG Y RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

OWNER NO.: 4 8454901 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Dev on Energy Produc t ion Company, L. P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH. 405 235 3611 

RENTAL PERIOD 
MO. I BEGINNING 

12 110-05-2011 

LEASE DATE CHECK DATE 

10-05-2010 08-18-2011 

LEASE IDENTIFIED HEREIN 

$3,203.50 

$.00 

10043838 

08-18-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City. OK 73102·8260 
PH: 405·235·361 1 

08-18-2011 
NO 10043838 

PAY THIS AMOUNT 

RENTAL RECEIPT ***** $3,203 . 50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURC ES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTI N T X 78711 -287 3 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: ~ 8ENTAL PAYMENT 

DATE: _ ____;,f\_lfh_1 _2 _5_2_0_11_ 

••• • • • •• • 
• 

•• • . . ' • •• 
• •• • • •• 

• 
• • ••••• • 

'···: • 



• • • • • • • • •• • • • • • • • •• • • • • •• ... ... .. ... . 

:3te Filed: ~ f'J.,)/lt 
Jerry E. Patterson, Comissioner 

!v e£! 



6036288 

--.devon 
Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City , OK 73102-5010 

. . ' • • • • • • 
• •••••• • • 

• 
•• • • • • • •• 
•• • • • • • • • 
• 

• •• 

TEXAS GENERAL LAND OFFICE 
ATIN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN, TX 78711 -2873 

• • • • • • DATE 08/16/2012 405-228-4800 

YOUR REFERENCE 
10048671 TEXAS GLO LEASE NO. M-111 802 

• 42-3014711 /000 
• RENT PERIOD 10/05/2012 

6036288 

12716010 

No. 0001000998 

INV.DATE NET AMOUNT 
08/09/2012 3,203.50 

TOTAL 3,203.50 



0474705 

• • • • • • •• • 
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IN PAYMENT OF DELAY RENTAUSHUT-IN ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

4 2-3014 711/000 ST OF TX M-111802 

ST I COUNTY I RECORDING INFORMATION 

TX I CULBERSON 

PROPERTY DESCRIPTION : 
AGENCY ~~E N -~ER : M-111802 
.N .AYM~N. Of : JELAY RENTAL 
FOR: 1ST & 2ND YEAR - 55.00 P/AC 

REMARKS: TEXAS GLO LEASE NO. M-!!1802 

IJ.03 

BOOK PAGE 

I 255 

DIVISION :;./ESTERN 

RECORDED: Book 103 Pace 255 Receocion • 66177 

TRACT: 1 COUNTRY: US 
PROSPECT : AVALON PERMIAN TX 
SUB-DIVISION:PE~~IAN 

REGION : PB TEXAS SOUTH 

STATE: TX COUNTY: CULBERSON 

REFERENCE 

I 

NET ACRES 
b40.700 

LEGAL !Part ofi:STATE ABST/IC• STATE Grdn~ee STATE 8!~ 52 Sec 30 00 ALL 
fOR THE CREDIT Of: PAYM£~7 

TEXAS GENERAL LAND OffiCE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

REMARKS: s·r Of TX M-111802 

!BAH 00060362881 

TX 78711-2873 

!DPSH - TOTAL BANK SERVICE CHARGE 
TOTAL kMOUNT PAID 

DEPOSIT TO THE CREDIT OF : 

53.203 . 50 

5.0C 
53.201.~0 

MO 
12 

I 

I 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES/MINERAL 

LEASING 

TOTAL AMOUNT: 

P 0 BOX 12873 

AUSTIN TX 

OWNER NO .: 000603628 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO . : 

CHECK DATE: 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH: 405-235-3611 

RENTAL PERIOD 
BEGINNING 

1 10-05-2012 

LEASE DATE I CHECK DATE 

10-05-2010 I 8-09-2012 

LEASE IDENTIFIED HEREIN 

$3,203.50 

$ . 00 

10048671 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

--
devon 

Devon Energy Producllon Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

NO. 

8-09-2012 

10048671 

PAY THIS AMOUNT 

RENTAL RECEIP T •••••••••• $3,203.50 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 

LEASING 

P 0 BOX 12873 

AUSTIN TX 78711-2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY 

DATE 

I 
I 



IN PAYMENT OF DELAY RENTAUSHUHN ROYALTY/MIN. ROYALTY TO PARTY OR PARnES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IOENnFIEO HEREIN 

LEASE NO LEASE NAME 

42-3 14711/ ST OF TX M-L18 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION : 
~ ~ "' v 111802 

.N •.. :Y.L~. -· · - ... -· .. NTAL 
FOR : 1ST ~ 2NO YEAR - $5.00 PIA: 

RE.".ARKC: TEXAS GLO :.EASE ::0. M-111802 

BOOK I PAGE 
03 I 255 

DIVISIC.N :WESTERN 

•• RECORDED: Book 103 Paoe 255 Receo~1on i 66177 • • • • • 
• •••••• • • .. 

TRACT: l COUNTRY: US 
PROSPECT: AVALON PERMIAN TX 
SUB-DIVISION : PERMIAN 
REGION : PB TEXAS SOUTH 

STATE : TX COU~7Y: CULBERSCN 

I REFERENCE 

I 

NET ACRES 
640 . 700 

•• • LEGAL lfart ofi : STATE ABST/!D~ STATE Grdn~ee STATE Blk ~2 Sec JO 00 ALL • • • e •• FOR THE CREDIT OF: PAY:-!F~'7 

•• • • • • • •• TE:<AS GF..,"ERAL LA:ID OFFICE 
ATTN F..~~RGY RESOURCE~/MINERAL 

• •• LEASI!:G 
• • • • • • P 0 BOX 128~3 

AUSTIN 
ACCT: 

RF..~KS : ST OF TX M-!11802 

BAI 00060362881 

TX 18111-28/l 

IDPSI ............ TOTAL BANK SERVICE CHARGE 
TOTAL A.~OCt-.7 PAID 

DEPOSIT TO THE CREDIT OF : 

$3.203.5 

s.oo 
53.201.~ 

!.'0 . 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

TOTAL AMOUNT: 

P 0 BOX 12873 
AUSTIN TX 

OWNER NO . : 000603628 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO.: 

CHECK DATE : 

Devon Energy Production Company, L.P. 
20 N Broadway 

Oklahoma Coty, OK 73102-8260 
PH 405-235-3611 

RENTAL PERIOD 
I BF'GI N•NG 

1 1 -0 -:?v•~ 

LEASE DATE CHECK DATE 

10-05- 201 8-09- 2012 

LEASE IDENTIFIED HEREIN 

$3 , 203 . 50 

$ . 00 

10048671 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873 

NO 

8-09-2012 

10048671 

PAY THIS AMOUNT 

··········s3.203.so 

I 
I 



Date Filed. tii/~¢j;;.o /21 

Jeri') I: Patterson Comm issioncr 
B) Yif,y? 

• ••• ••• ••• • • • • • • • • • • • • • • • • • • • • - . . . . . .. . . 
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TO 

THE 

.ORDER 

OF 

.:~ ...... .. ··-
•PLEASE DETACH AT PERFORA110N ABOVE• 

·k ARR, ZO 
l 0 0: 

JO oeeo 
6 • 

lo 
jo oe 

0 
)0GO 

I 

< c 

I 
I. 
I 

000430 ~Payee 

CARRIZO OI L & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

Check Date: 08/29/2013 

8heck Date Check Amount 

OS/29/2013 -'"*******$144 770.00 

•PLEASE DETACH AT PERFORA110N ABOVE" 

Check Amount ,J"" 144.770.00 



~RRIZO 
.~ 
• Invoice # Oblrg. Date , Descnption Lessor Net Amount 

,, , , 
' ') 
') ' 

' ,., ", 
) , 

, ) ) , 
l l l 

' " , ' } See Attached 
) . ) 

c 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 Payee Check Date: 08/29/2013 

The above described check has been received and 
deposited to the credit of parties named as instnu~ed: 

~TEd:¥,:~ BY. -~k~r:LC~,£..'> _ _ _ _ 
7 

PLEASE DATE, SIGN AND RETURN 

Check Amount 144,770.00 J 

Pay 

00001 04584 08/29/2013 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

144,770.00 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701 -1495 

NON-NEGOTIABLE 



I. 

~RRIZO 
.~ 

Invoice 
# 

Invoice 
Date 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 0812912013 

Net 
Lessor Amount A ... 

,, 
' ) 

OBL20131001-31 
' ) 
) 

' ()")")~') ) 

10/01/2013 COMMISSIQNERQFTHEGLO STATEOFTEXASM-1118 13,875.00 ~\ ~ 
Delay Rental ~ 

M-111809 
TX2099001002-000 STATE OF TEXAS ~ 

' ) 

., l ., ) 

') ' ) , ' ) 

OBL20131 001-33 10/0112013 

~~~~ ~~~~~~;~~~:;~: ;~~5G:~s r " 
A TIN: JERRY PATTERSON '-.) 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 

Book 1 03/Page 
297/Registry 66184 

STATEOFTN1 
Delay Rental 
TX2099001003-000 STATE OF TEXAS ~ 
M-1 11813 
DELAY RENTAL-$25/AC/YR- 233 ACS ~ 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON ~ 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 a 
Oblig Type: RN ~ 
Oblig Due Date: 10/0512013 ~: 

Book 103/Page 

Culberson/TX 
COMMISSIONER OF THE GLO 5,825.00 

OBL20131001 -35 

321/Registry 66188 ~ 
Culberson/TX 

10/01/2013 COMMISSIONER~ 
Delay Rental 
TX2099001 0 - OF TEXAS 
M-111810 

STATE OF TEXAS M-1118 14,000.00 

DELAY S s /AC/YR-560ACS 
Payee: OMMI lONER OF THE GLO 

. JERRY PATIERSON 
TIN, TX 78701-1495 
10/05/2010 

ype RN 
g Due Date: 10/0512013 Freq: 1 Yea 

Book 1 03/Page 
303/Registry 66185 
Culberson/TX 

OBL20131001 -37 0 01 0 3 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Printed 8/3012013 11 :23:32 AM 

Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/AC/YR- 40 ACS 
Payee: yOMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 
Culberson/TX 

PAGE 1 OF 4 

1,000.00 



~RRIZO 
.~ 

Invoice 
# 

OBL20131001-39 

'" , 0 ) 
l l 

~ , , ., );.) ) 
l , 

) , } ., 
) 

')'"):')'l 

.,.,.,., 
) , ~ 

) ) ) 

OBL20131 001-41 

OBL20131001-43 

Invoice 
Date 

10/01/2013 

10/01/2013 

10/01/2013 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number : 0000104584 
Check Date: 0812912013 

Net 

Lessor Amount ~ 
COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 12,000.00 

Delay Rental ~ 
TX2099001 006-000 STATE OF TEXAS ~ 
M-111811 
DELAY RENTAL-$25/AC/YR- 480 ACS ~ 
Payee: COMMISSIONER OF THE GLO G 

ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/0512010 

Oblig Type: RN ~ 
Obllg Due Date: 10/0512013 Freq: 1 Yea 

Book 103/Page ~ 
309/Registry 66186 

Culberson/TX 
COMMISSIONER OF THE GLO STATE OF TEXA~1 4,000.00 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 

M-111808 ~ 
DELAY RENTAL-$25/AC/YR- 160 ACS ~ 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/0512010 

Obllg Type: RN e 
Oblig Due Date: 10/0512013 ~r : Yea 
Book 1 03/Page 
291/Registry 66183 
Culberson/TX 

COMMISSIONER OFT. GL STATE OF TEXAS M-1118 6,017.50 
Delay Rental 
TX2099001 008-uu·-~"l"\ 
M-111805 

~~~~ ~;5 ONER OF,THE GLO 
gERRY PATTERSON 

TIN, TX 78701 -1495 
10/05/2010 

ype RN 
g Due Date: 10/0512013 Freq: 1 Yea 

Book 1 03/Page 
273/Registry 66180 

Culberson/TX 
OBL20131001 -45 ~/0 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Delay Rental 
TX2099001009-000 STATE OF TEXAS 

8,000.00 

Printed 8/3012013 11:23:32 AM 

M-111807 
DELAY RENTAL- $25/ACIYR - 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 
Culberson/TX 

PAGE 2 OF 4 



~ 

~RRIZO 
~ Remittance Statement Vendor: COMMISSIONER OF THE G 

Vendor Code: 000430 
Check Number: 0000104584 

Check Date: 08/29/2013 

Invoice 
# 

OBL20131001-47 

:1 1 ) 1 
1 ) ) 
} ) 

o) 

ll)) 
J 

') l l 

Invoice 
Date 

10/01/2013 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Net 
Lessor Amount 

STATE OF TEXAS M-1 118 16,017.50 

.., l ) ... 
l 1 ) 
~ l ) 

Lease Date: 10/05/2010 ~ 
Oblig Type: RN 

Oblig Due Date: 10/05/2013 Freq: 1 Yea ~ 
Book 1 03/Page 

OBL20131 001-49 10/01 /2013 

OBL20131001-51 10/01/2013 

261/Re9istry 66178 

Culberson/TX ~ 
COMMISSIONER OF THE GLO STATE OF TE~XA1 

Delay Rental 
TX2099001 011-000 STATE OF TEXAS ~ 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 ~ 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/05/2013 r · 1 Yea 
Book 1 03/Page 
267/Re9istry 66179 ~ 
Culberson/TX 

COMMISSIONE T. 
Delay Rental 
TX209900 -

M-1 118= 
DELAY ENT L 25/AC/YR- 640 ACS 

P~: SSIONER OF THE GLO 
N: JERRY PATTERSON 

USTIN, TX 78701 -1495 
s ate: 10/05/2010 

0 9 Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
Culberson/TX 

OBL20131001-5~ 10 1/2013 COMMISSIONER OF THE GLO STATE OF TEXAS M-1 118 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 

~ M-111802 

~ ~ : ~~!e~ :;:::::::::: ;:O:LO y ATTN: JERRY PATTERSON 

Printed 8/30/2013 11 :23:32 AM 

AUSTIN, TX 78701-1495 
Lease Date: 10/05/2010 
Obli9 Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 103/Page 
255/Re9istry 66177 

Culberson/TX 

PAGE 3 OF 4 

16,017.50 

16,000.00 

16,017.50 

~ 



~RRIZO 
.~ 

.,, 
l l 

' 

Invoice 
# 

OBL20131001 -55 

' , ) l ')) , 

' ) 

) ., 'J 
~ ')' ) ) 

:') l l ') 
) ) l 

l l l 

Invoice 
Date 

10/01 /2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/0512010 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Net 

STATE OF TEXAS M-1118 .. ~:~~;· §<\-

Oblig Due Date: 10/0512013 Freq: 1 Yea 

249/Registry 66176 
Culberson/TX 

OBL20131001-57 

Book 103/Page ~ 

10/01 /2013 COMMISSIONER OF THE GLO STATE OF TEXAS 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701 -1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/0512013 ~r Yea 
Book 1 03/Page 
279/Registry 66181 

C"lbe<>>Oo!TX ~ 

& 
~<\-~ 

~~ 
~ 
~ 

Printed 813012013 11 :23:32 AM PAGE 4 OF 4 

144,770.00 
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)) 

I I 
7190 1069 1280 0002 2349 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

iiiiiiii -iiiiiiii 
iiiiiiii 



r ik No. hJFII/.it2dv (j) 
Reafa/s - tt& ~ 

Date Filed. tJ'ljo~/;;o!.? 
Jcrr~ !:.. Patterson. Com missioner 

A) l:i)e 



"Pl£ASE DETACH AT Pffif'OIIATION ABOVE• 

·,~ 
, ,,;~A R R I Z 0 

) 

J') )0 
) 0 .. 

o:> o 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX noo2 

See Attached 

. ·::·. ··:. 

:. !=;:: -
! :. -.: 

··. 

,_,,..,,,., -·•• ••••·•·•-·"•- --• ooooooooo.ooooo•••••--••oo•-•••••*'"' '''*'''''''''''- •••·-••ooooo•-•·• ••·-oo-••••·•-·---.. ••--•-••--··•,.•-••·•-•·-.. -•-·,.-• .. -••··-••-"1:•----·-•-•-••-••-••·••-·•·••·•••••••-

000430 ~Payee Check Date: 09/29/2014 

?1\ 
\ 

Check Amount ~ 1-f-- 144,770.00 1 



~RRIZO 
~ 

Invoice 
# 

OBL20141 001-33 

OBL20141001-35 

OBL20141001-37 

OBL20141001-39 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL-$25/AC/YR • 555 ACS 

Payee: COMMISS IONER OF THE GLO 
ATTN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
297/Registry 66184 

Culberson!TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL- $25/AC/YR- 233 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
321/Registry 66188 
Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 13,875.00 

5,825.00 

10/01 /2014 COMMISSIONER O~E G~ STATE OF TEXAS M-11 18 14,000.00 
Delay Rentlll 
TX2099001 004-000 ST ~E OF EXAS 
M-1)1 810 
DEf?-YRENJAL-S~A /YR - 560 ACS 
Payee: COMMijSSIONER OF THE GLO 

ATTN: ERRY PATIERSON 
AU.2JJN TX 78701-1495 

Lease Da e. 10/05/201 0 
Obli{J yype: RN 
Obli9'Q.ue Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
303/Registry 66185 

Culberson!TX 
10/01 /2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/AC/YR - 40 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

Culberson!TX 

STATE OF TEXAS M-1118 1,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 1 OF 4 



Invoice 
# 

0Bl20141001-41 

0Bl 20141 001-43 

0Bl20141001-45 

0Bl20141001-47 

R I Z 0 

Invoice 
Date 

Remittance Statement 

l essor 

Vendor: COMMISSIONER OF THE Gl 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

10/01 /2014 COMMISSIONER OF THE GlO 
Delay Rental 

STATE OF TEXAS M-1118 12,000.00 

TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAl-$25/AC/YR- 480 ACS 
Payee: COMMISSIONER OF THE GlO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
309/Registry 66186 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GlO 
Delay Rental 

10/01/2014 

TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAl-$25/AC/YR • 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 10/05/2010 
Obllg Type: RN 
Oblig Due Date: 1 0/05/201 4 
Book 1 03/Page 
291/Registry 66183 

Delay Rental 
TX209900~08-000 S ATE 0 TEXAS 
M-111805 

~~~Y-RENT -~R- 240.7 

Pat ee: COMM~SSIO ER OF THE GlO 
ATTN: ~ERRY PATTERSON 
AUSTIN, TX 78701-1495 

t:ease Date;..1 0/05/201 0 
Ob !9 Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
273/Registry 66180 

Culberson/TX 

STATE OF TEXAS M-1118 

10/01/2014 COMMISSIONER OF THE GlO 
Delay Rental 

STATE OF TEXAS M-1 118 

TX2099001009-000 STATE OF TEXAS 
M-111807 
DELAY RENTAl-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GlO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10105/2014 Freq: 1 Yea 
Book 103/Page 
285/Registry 66182 
Culberson/TX 

4,000.00 

6,017.50 

8,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 2 OF 4 



~RRI Z O 
~ 

Invoice 
# 

OBL20141 001-49 

OBL20141001-51 

OBL20141001-53 

OBL20 141 001-55 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freer 1 Yea 
Book 103/Page 
261/Registry 66178 
Culberson!TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 011-000 STATE OF TEXAS 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05 
Book 103/Page 
267/Registry 661 9 
Culberson!TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 16,017.50 

16,017.50 

10/01/2014 COMMISSIQNER OF 
Delay RentaJ,.. 

STATE OF TEXAS M-1118 16,000.00 

TX2099001 012 00 STA E OF TEXAS 
M-1f1800 
DELAY RENT'.t.\L- $25/AC/YR - 640 ACS 
Pa~ee: COMMISSIONER OF THE GLO 

ATTN: ERRY PATTERSON 
US IN, TX 78701-1495 

!::ease Date: 10/05/2010 
Oblig Jype: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
243/Reglstry 66175 
Culberson!TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL- $25/AC/YR - 640.7 
ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495' 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 

Culberson!TX 

STATE OF TEXAS M-1118 16.017 50 

Printed 9/29/2014 3:56:35 PM PAGE 3 OF 4 



Invoice 
# 

R I Z 0 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

OBL20141001-57 10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 8,000.00 

OBL20141 001-59 

Printed 9/29/2014 3:56:35 PM 

TX2099001 014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
249/Registry 66176 

Culbersonnx 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
279/Registry 66181 
Culbersonnx 

PAGE 4 OF 4 

8,000.00 

144,770.00 
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