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STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1~~01. 

For GLO Use Only 

October 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

I 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City : MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies) : CULBERSON Survey/Area: PUBLIC SCHOOL LAND 
(If Applicable) 

Block/Tso.: 42 Section/Tract: S/2N/2&SW/4 of 47 Acres: 320.00 
(If Applicable) 

(A) Bonus Amount ($) 200.640.00 

Two Hundred Thousand Six Hundred Forty and 00/ 100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($ ) 3.009.60 

Three Thousand Nine and 60/100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

T. VERNE DWYER 
(type/print name) 

BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

00 640.00 

11701150 
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T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 
P.O. Box 61250 

Midland, Texas 797 11 

88·737/ 1163 

11701150 14313 

9/29/2010 

~b~~b~E ____ C_o __ m_m __ is_s_io_n_e_r_o_f_T_e_x_a_s_G_e_n_e_r_a_I_L~a~n~d_O~ffi~tc~e--------------------------------~ 

Two Hundred Thousand Six Hundred Forty and 00/1 00******-***************************-****************••••• •••• •••• 
--------------------------~--~~~~~--------------------------------~---- DOL~RS 0 ~ 

ME;MO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

11GL No 2 
B.onus S/~N72&SW/4 Sec 47, Blk 42, PSL, 

Culbers 
.-.~ j ~ j u• 
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WESTERN NATIONAL BANK 
P.O. Box 61250 

Midland, Texas 797 11 

88-737/1 163 

11701 151 14314 T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 9/29/2010 

6~6~~6~E ____ C~o~m~m~i~s~s~io~n~e~r~o~f~T~e~x=a=s~G~e~n~e~r~a~I~L=a~n~d~O~ffi~lc=e ________________________________ _j 

Three Thousand Nine and 60/ 1 00******************************************************************************** ********* ----------~~~~~~~------------------------------------------+---DOL~RS ~ ~ 

Mr-MO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin , Texas 78701-1495 

~~GL No 2 
Sales Fee S72N/2&SW/4 Sec 47, Blk 42, 

Cul 
-.~ j ~~ ~~· 
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.• 
Lease Form 
Revised 7/10 
Surveyed chool Land 

~u.Stin , m:exa.s 

OIL AND GAS LEASE 
NO. M-111801 

WII EREAS. pursuant to the Texas Natural Resources Code Chapters 32, 33, 5 I, and Chapter 52. Subchapters A-D and H, (sa&d Code betng heremafter referred to as NRC). and subject to all 
rules and regulations promulgated by the Comm&SStoner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to sa1d 
N R C • the followmg area, to-wn 

SOUTII ONE-IIALF OF NORTII ONE-IIALF AND OUTHWEST ONE-QUARTER ( n OF Nn & W/4) OF ECTIO ~7, BLOCK ~2, PUBLI C CIIOOL LA D URYEY, 
CULBER 0 COUNTY, TEXAS, CO TAl lNG APPROXII\IATELY 320 ACRE , A HOW 0 T HE OFFICIAL ,\ lAP OF CULBERSO CO NTY, TEXA 'OW 0 
FILE IN Til E TEXA GE ERAL LA D OFFICE, AU T l , TEXA , 

was. after be&ng duly adven&sed, offered for lease on the s" day of October, 20 10, at 10 00 o'clock am, by the Comm&ss&oner of the General Land Office of~te State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospectmg and dnlhng for, and producing 011 and/or gas that may be found and produced from the above described area; and 

WHEREA , after all b1ds and remmances \\h&ch were recetved up to sa&d t&me have been duly cons&dered by the Comm&ss&oner of the General Land Office and the School Land Board at a 
regular meeting thereofm the General Land Office, on the S'' day of October, 2010, heremafter the "effect&ve date" and 11 was found and detenmned that T. \'ER E DWYER whose address IS 
508 WE T WALL, UITE ~03 , 1\II DLA D, TEXAS 7970 1-5077 had offered the h1ghest and best b1d for a lease of ~1e area above descnbed and IS, therefore, entllled to rece&ve a lease 
thereon· 

OW, TIIEREFORE, I, Jerry E Pa11erson, Commtss1oner of the General Land Office of the State of Texas, heremafter sometunes referred to as "Lessor," "hose address &S Austm, Texas, by 
vtnue of the authonty vested m me and m cons1derauon of the payment by the heremafter des•gnated Lessee, the sum of TWO II U DRED TIIO A 'D IX II 'DREO FORTY A 0 
00/100 Dollars ($200,6~0.00), r<ce&pt of wh&ch is hereby acknowledged and of the royalties, covenants, stipulations and cond&tlons contamed and hereby agreed to be pa1d, observed and 
pcrfonned by Lessee, do hereby demise. grant, lease and let unto the above rnent&oned b1dder the exclus1ve nght to prospect for, produce and take 011 and/or gas from the aforesa•d area upon the 
following terms and condn&ons, 1o-wi1 

I. RESERYATIO :There &s hereby excepted and reserved to Lessor the full use of the propeny co,ered hereby and all nghts wnh respect to the surface and subsurface thereof for any and 
all purposes except those granted, and to the extent herem granted to Lessee, the nghtto grantth&rd pan1es se•sm1c, geoph)s&cal and geolog1cal permns and to enter 1nto other agreements With 
third pan1es, wh&ch allow such third pan1es to conduct geophysical, geolog1cal or se1sm1c surveys on, over, under, through and across the land co,ered herem dunng the term of !Ius lease, and the 
nghts of •ngress and egress and use of sa1d lands by Lessor and its mineral lessees for purposes of explonng for and producmg the mmerals wh1ch are not covered, or which may not be covered m 
the future, under the tenns of this lease, but which may be located within the surface boundar&es of the leased area All of the nghts m and to the leased prem1ses retamed by Lessor and all of the 
nghts m and to the leased premises granted to Lessee herem shall be exerc1sed m such a marmer that nenher shall unduly mterfere wnh the opera !Ions of the other 

2. T ERI\1 SubjeCt to the other pr0\1Sions hereof, th1s lease shall be for a term of fi ve (S) years from the effecu'e date hereof(herem called "pnmary tenn") and as long thereafter as 011 or 
gas IS produced m paymg quanut&es from sa1d area 

3. DELAY RE TAL If no well&s commenced on the land hereby leased on or before the arm&versary date of this lease, th1s lease shalltenmnate as to both pan&es unless the Lessee on or 
before sa&d date shall pay or tender to the CommiSSIOner of the General Land Office of the State of Texas at Austm, Texas, the amount spec1foed m the follo,.mg schedule multlphed by the 
number of acres m the prem1ses, \\hich shall operate as a rental and cover the pnvtlege of defemng the commencement of a well for tweh e (12) month from sa1d date In hke manner and upon 
payments or tenders of amounts set out m the followmg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Ann1versarv Date Delay Rental ocr Acre 
fuM 5500 
Second S 5 00 
Th~rd S25 00 
Founh S25 00 

4. PRODUCTIO ROYA LT IES: Subject to the prov1sions forroyalty reductions set out m subparagraph (E) of this paragraph 4, upon producuon of01l and/or gas, the Lessee agrees to pay 
or cause to be pa1d tO ~1e CommiSSIOner of the General Land Office in Austm, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L As a royalty on o1l, whach IS defined as mcludmg all hydrocarbons produced m a hqu1d form at the mouth of the well and also all condensate, dJsullate, and other hqu1d 
hydrocarbons recovered from 011 or gas run through a separator or other eq111pment, as heremafter provtded, 1 /~ pan of the gross production or the market value thereof. at the opuon of the 
Lessor, such value to be determmed by I) the h1ghest posted pnce, plus prem1um, 1f any, offered or paid for 011, condensate, distillate, or other hqUJd hydrocarbons, respectively, of a hke type and 
gravity m the general area where produced and when run, or 2) the h•ghest market price thereof offered or pa1d m the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whichever is the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 Will be run free of cost to Lessor through an 
adequate 011 and gas separator of convenuonal type or other equipment at least as efficient to the end that all hqu•d hydrocarbons reco,erable from the gas by such means w1ll be reco,ered Upon 
\vnlten consent of Lessor, the requtrementthat such gas be run through such a separator or other equ•pment may be wruved upon such terms and cond111ons as prescnbed by Lessor 

(B) NON-PROCESSED GAS: As a royalty on any gas (includmg Oared gas), wluch IS defined as all hydrocarbons and gaseous substances not defined as 011111 subparagraph (A} above, 
produced from any well on said land (except as provtded herem w1th respect to gas processed m a plant for the extraction of gasohne, hqUJd hydrocarbons or other products) 1/4 pan of the gross 
producuon or the market value thereof, at the op110n of the Lessor, such value to be based on the highest market pnce pa1d or offered for gas of comparable quahty 111 the general area where 
produced and when run, or the gross pnce patd or offered to the producer, wh1chever IS greater provtded that the maxtmurn pressure base m measunng the gas under thts lease contract shall not at 
any time exceed 14 65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correcuon to be made for pressure accordmg to Boyle's Law, 
and for spec1fic gravity according to test made by the Balance Method or by the most approved method of tesung being used by the mdus!ry at the t1me of tesung 



(C) PROCE ED CA : As a royalty on any gas processed m a gasohne plant or other plant for the recovery of gasohne or other hquod hydrocarbons, II~ pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the opuon ofrhe Lessor All royalues due herem shall be based on one hundred percent (100%) of the total plant producuon ofresodue 
gas aunbutable to gas produced from rhos lease, and on fifty percent (50° o) or that percent accrumg to Lessee. whtchever is the greater, of the total plant product ton of hqutd hydrocarbons, 
aunbutablc to the gas produced from thts lease, pro\1ded that tf hqutd hydrocarbons arc reco,cred from gas processed m a plant m "htch Lessee (or us parent, substdtary or affiliate) owns an 
mteresr. then the percentage applicable to hqutd hydrocarbons shall be tilly percent (50~.) or the htghesr percent accrumg to a thtrd pany processmg gas through such plant under a processmg 
agreement negOitatcd at arms' length (or tfthere IS no such thtrd pany,the htghesl percent then bemg spectficd m processmg agreements or contracts m the mdustry), whtchever ts the greater Titc 
respccu•e ro)alucs on restduc gas and on hqutd hydrocarbons shall be dercnmncd by I) the hoghcst market pnce paod or offered for any gas (or hqutd hydrocarbons) of comparable quahry m the 
general area or 2) the gross pnce paod or offered for such rcstdue gas (or the wcoghrcd average gross selhng pnce for the respecuvc grades ofhqutd hydrocarbons), whtchever os the greater In no 
event, however, shall the royaltoes payable under thts paragraph be less than the royalttcs "htch would have been due had the gas not been processed 

(D) OTII ER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (cxcepung hqutd hydrocarbons) whether saod gas be 
"casmghead," "dry" or any other gas, by fracuonaring. burmng or any other proccssmg, II~ pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value 10 be derermmed as follows 

{I) On the basts of the htghcsr market pnce of each product, dunng the same month m whtch such productts produced, or 
(2) On the basts of the average gross sale pnce of each product for the same month m whtch such products are produced, whtchever is the greater 

(E) VA RIABLE ROYALTY: (o) Subject to the other provistons ofthts lease. IllS hereby provtdcd that m the event producuon m paymg quanuues tS cstabhshcd pursuant to the terms of 
rhos lease and such producuon ts brought on hnc and sales thereof are commenced wuhtn ctghreen (18) months of the effective date hereof, the royalty rate provtded herem shall be reduced 10 
20•., and shall apply to each subsequent well drtllcd and produced on the land covered by tlus lease Provtdcd that, if during such ctghtcen (18) month term dunng whtch Lessee may cam a 
reduced royalty rare of 20% as herem provtdcd. Lessee should drtll m good fatth and complete the first well as a dry hole on the land covered by thts lease. Lessee may receove a three (3) month 
cxtcnston of the term m "htch 10 cam a reduced royalry rate by grvmg noucc to the Commtsstoner of the General Land Office, commencmg dnlhng operauons on an addu tonal well pnor 10 the 
exptrauon of such three (3) month penod and prosecuung dthgently and m good fauh the dnlhng of such addu tonal well and compleung same so that productton '" paying quanuucs tS established 
and so that such producuon tS brought on lone and sales thereof are commenced pnor 10 the exptrallon of such three {3) month extension period 

(ti) In the e\ ent producuon m paytng quantmes is established pursuant to the t<nns of tlus lease and such producuon ts brought on hne and sales thereof are commenced after the cxptrauon 
of etghreen ( 18) months from the effccuve date hereof but pnor to the exptrauon of twenty-four {24) momhs from the effecuvc date hereof, the ro)ahy rare provtded herem shall be reduced 10 
22 5°o and shall apply 10 each subsequent well drtlled and produced on the land covered by thts lease Provtded that, of durmg such sox (6) month term dunng whtch Lessee may earn a reduced 
ro)alty rare of 22 5';• as heretn provtded, Lessee should dnll m good fauh and complete the first \\ell as a dry hole on the land covered by thts lease, Lessee may recel\c a three (3) month 
cxtenston of the term m whtch to cam a reduced royalry rate by giVIng nouce to the Commtsstoncr of the General Land Office, commcncmg dnlhng operattons on an addtllonal well pnor 10 the 
exptrauon of such three (3) month penod and prosecutmg dtligcntly and m good fatlh the dnlhng of such addouonal well and complctmg same so that production m pa) mg quantlltcs IS established 
and so that such producuon ts brought on lone and sales thereof arc commenced pnor 10 the cxptrauon of such three (3) month extensoon penod 

(F) NO DEDUCTIO ' : Lessee agrees that all royalues accruong 10 Lessor under rtuslcasc shall be wuhout dcductton for the cost ofproducmg,transportmg. and orhcrwtse makmg the otl, 
gas and other products produced hereunder ready for sale or usc 

(G) ROYALTY IN Kl D: Notwuhstandmg anythtng contamed herem to the contrary, Lessor may, at us opuon, upon not less than 60 days nouce 10 Lessee. rcqturc at any umc or from 
rune 10 ume that payment of all or any royalues accrumg to Lessor under tlus lease be made m kmd wuhout deduction for the cost of producmg, gathenng, sronng, separaung, trearmg, 
dehydraung. comprcssmg, processtng, transportmg and orhciWise makmg the otl , gas and other products produced hereunder ready for sale or usc Lessor's nghrto rake us royalty m kmd shall not 
dummsh or negate Lessor's nghrs or Lessee's obhgauons, whether express or tmpltcd, under thts lease 

(I I) PLANT FUEL A D RECYCLED CA : No royalty shall be payable on any gas as may reprcsentthos lease's proportiOnate share of any fuel used to process gas produced hereunder 
many processmg plant Notwuhstandmg anythmg contained hcrctn to the contrary, and subjeCt to the consentm wnung of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas hfl purposes on the leased prcmtscs after the hqutd h)·drocarbons contamcd m the gas have been removed, and no royalties shall be payable on the gas so recycled until such umc as the 
same may thereafter be produced and sold or used by Lessee m such manner as to cnmlc Lessor to a royalty thereon under the royalry pro\1soons of thts lease 

(I) 1\11 II\ I I\ I ROYALTY: Dunng any )Car after the cxptratlon of the pnmary term of thts lease, tfthts lease ts mamtamcd by producuon, the ro)altlcs patd 10 Lessor m no event shall be 
less than an amount equal to S5 00 per acre, othemtse, there shall be due and payable on or before the last day of the month succcedmg the artnl\crsary dntc ofthts lease a sum equal to S5 00 per 
acre less the amount of ro) alttcs patd dunng the prccedmg year 

(J) 1\IARGI AL PROD CTIO ROYALTY: Upon Lessee's wnttcn application, the School Land Board may reduce the royalty rate set out m thts paragraph and/or the mmunum 
royalt) set out m subparagraph 4 (I) to extend the cconomtc ltfc of thts lease and encourage reco,ery of otl or gas that might otherwtsc remam unrcco,ered Any such royalty rcductton must 
conform to the requtrcmcnts of any School Land Board admtmstrauve rules on thts subjeCt Royalty may not be reduced below the applicable statutory mmtmum 

5. ROYALTY PA \'1\1[ T A D REPORTS All ro)altics not taken m kmd shall be patd 10 the Commtssioncr of the General Land Office at Austm, Texas. m the followmg manner 
Pa) mcnt of royalty on productton of otl and gas shall be as pro\1ded m the rules set forth on the Texas Regtster Rules currently pro\1de that royalty on o•l tS due and must be rccctved m the 

General Land Office on or before the 5th day of the second month succccdmg the month of production, and royalty on gas •s due and must be rccetved m the General Land Office on or before the 
15th day of the second month succcedmg the month of production, accompanoed by the aflidavu of the owner. manager or other authonzcd agent, completed m the fonn nnd marmcr prcscnbed by 
the General L1l1d Office and sho" mg the gross amount and dosposmon of all ool and gas produced and the market value of the oil and gas, together wuh a copy of all documents. records or reports 
confinmng the gross product ton, dtsposttlon and market value includmg gas meter rcadmgs, ptpeltnc recetpts, gas hne receipts and other checks or memoranda of amount produced and put tnto 
ptpehnes, tanks, or pools and gas Iones or gas storage, and any other reports or records whtch the General Land Office may requtrc 10 venfy the gross production, dtsposttlon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed m the General Land Office Each royalry payment shall be accompanted by a check stub, schedule, summary 
or other rcmlltancc ad\1ce sho,.,ng by the asstgncd General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays h1s royalty on or before thtrty (30) days after 
the royalty payment was due, then Lessee O\\CS a penalty of 5% on the royalty or $25 00, \\htchcver IS greater A royalty payment whtch ts o•er thtrty (30) days late shall accrue a penalty of 10% 
of the royalty due or $25 00 "hochevcr os greater In addition 10 a penalty, royalues shall accrue mlcresr at a rate of 12% per year; such mtercst wtll begm accrumg when the royalty ts soxry (60) 
days o'crduc Aflidavus and supportmg documents "luch are not filed when due shall mcur a penalty man amount set by the General Land Office admtmstratlvc rule \\htch ts effccuve on the 
date "hen the affida,us or supponmg documents were due The Lessee shall bear all rcsponstbtltty for paymg or causmg royalties 10 be patd as prescnbed by the due dale provtdcd herem 
Payment of the dehnqucnc) penalty shall m no way operate 10 prohtbuthc State's nght of forfcuure as provtded by law nor actio postpone the date on whtch royalues "ere ongmally due The 
abo' e penal!) pr0\1Stons shall nor apply m cases of tttle dtspurc as to the State's ponton of the royalty or 10 that ponton of the royalry m dispute as 10 fatr market value 

6. (A) RE ERVE , CONTRACT t\ D OTIIER RECORDS: Lessee shall armually furmsh the Commtsstoner of the General Land Office wtth tis best posstblc csumatc of otl and gas 
rcscrv cs underl)·tng thts lease or allocable to thts lease and shall furntsh satd Commtsstoncr "'uh coptcs of all contracts under whoch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts \VIthtn thtrt) (30) days after entcnng mto or makmg such contracts. agreements or amendments Such contracts and agreements l'hcn rccetvcd by the General Land 
Office shall be held m confidence b) the General Land Office unless othcrwtsc aurhonzed by Lessee All other contracts and records penatmng 10 the producuon, transponauon, sale and 
markcung of the ool and gas produced on satd prcmtses, mcludmg the books and accounts, rccctpts and dtscharges of all wells, ranks, pools, meters, and ptpehncs shall at all ttmcs be subJeCt to 
mspectton and examonauon by the Commomoner of the General Land Office, the Attorney General, the Governor, or the rcpresentao'c of any of them 

(0) DRILL! C RECORD : Wnttcn nouce of all operations on thts lease shall be submmed 10 the Commossooncr of the General Land Office by Lessee or operator fi, e (5) days before spud 
date, workovcr, rc~ntry, temporary abandonment or plug and abandonment of any well or wells Such wntten notice 10 the General Land Office shalltncludc coptes of Rrulroad Commossion 
forms for apphcauon to dnll Coptcs of well tests, compleuon reports and pluggmg reports shall be supphcd 10 the General Land Office at the time they are filed wtth the Texas Ratlroad 
ComniiSSton Lessee shall supply the General Land Office wtth any records, memoranda, accounts, reports, cumngs and cores, or other mformauon rclauvc 10 the operauon of the abovc-descnbed 
premtscs, whtch rnay be requested by the General Land Office, in addtllon to those herem expressly provtdcd for Lessee shall have an clcctncal and/or radtoacll,1ty survey made on the bore-hole 
sccuon. from the base oft he surface casmg to the total depth of well, of all wells dnllcd on the above dcscnbed premises and shall transmu a true copy of the log of each survey on each well to the 
General Land Office wuhm fifteen (15) days after the makmg of said survey 
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(C) PENA L T l ES: Lessee shall mcur a penalty "hene,er repons, documents or other matenals are not filed m the General Land Office when due The penalty for late filon g shall be set by 
the General Land Office admmiStratlve rule wh1ch 1s effective on the date when the matenals "ere due m the General Land Office 

7. RETA INED ACREAGE: Notwlthst:mdmg any pro\ISIOn ofth1s lease to the contrary, after a "ell producmg or capable ofproducmg oil or gas has been completed on the leased prem1scs, 
Lessee shall exerc1se the d1logence of a reasonably prudent operator m dnllong such addu tonal "ell or \\ells as may be reasonably necessary for the proper de,elopment of the leased premtses and 
111 marketing the production thereon 

(A) VERTICA L In the e'ent th1s lease IS m force and effect t"o {2) )CatS after the c.p1rat1on date of lhc pnmary or e"cnded tenn It shall then tcnmnate as to all of lhc ltased prcmtscs, 
EXCEPT (I) 40 acres surroundmg each 011 well capable of producmg m pa)mg quant1t1es and 320 acres surroundmg each gas "ell capable of producmg 1n pa) mg quantities (mcludmg a shu1-1n 
011 or gas "ell as pro'ldcd m Paragraph II hereof), or a \\Cll upon "h1ch Lessee IS then engaged m continuous dnllong or re"'or~mg operauons, or (2) the number of acres mcluded tn a producmg 
pooled unu pursuant to Natural Resources Code Sections 52 151-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration umt for each 
such producmg "ell under the rules and regulations of the Ra1lroad Comm1ss1on of Teus, or any successor agency, or other go,emmental authont) ha'vmg JunSdltllon W1thtn 90 days of a 
part1al tcrmmatlon of l111s lease m accordance '"th th1s subparagraph and upon payment of the mm1mum filong fee set by General Land Office rules m effect at the time of the partial tcrmmatlon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across t!1e termmated pon10n of the leased prem1ses as may be reasonably necessary for the continued operation of 
the pon1ons of the lease rema11nng m force and effect If Lessee fa1ls 10 apply for a surface lease w1thm lhe 90 day penod spec1fied above, Lessee may apply for a surface lease from the Land 
Office, but the Land CommiSSIOner has the d1scret1on to grant or deny such application and to set the fee for such surface lease 

(8) HORIZONTAL In the event thiS lease ISm force and effect t\\ O (2) )ears after the exptrauon date of the pnmary or extended tenn It shall funher termmate as to all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each "ell located on acreage retamed 10 Paragraph 7 (A} abo\e, unless on or before two (2) years aft<r the pnmary or extended 
tenn Lessee pa)S an amount equal to one-half {I '2) of the bonus ongmall) pa1d as cons1derat1on for th1s lease (as spee1fied on page I hereof) If such amount IS pa1d, thts lease shall be 1n foree 
and effect as to such deeper depths, and s:ud tenmnatlon shall be dela)ed for an add1t1onal penod of two (2) years and so long thereafter as 011 or gas IS produced m pa)mg quantities from such 
deeper depths co' ered by th1s lease 

(C) ID E T IFICATIO A D FILl C : The surface acreage retamed heretutder as to each \\til shall, as nearly as pracucal. be m the form of a square with the \\ellloeated m the center 
thereof, or such other shape as may be approved b) the School Land Board Wuhm thtny (30) days after parttal termmatlon of thts lease as pro,1ded herem, Lessee shall execute and record a 
release or releases contatmng a satisfactory legal descnptlon of the acreage and/or depths not retamed hereunder The recorded release, or a cen1fied copy of same, shall be filed m the General 
Land Office, accompan1ed b) the fihng fee prcscnbed by the General Land Office rules m effect on the date the release IS filed If Lessee fatls or refuses 10 execute and record such release or 
releases w11hm mncty (90) days after bemg requested to do so by the General Land Office, then the Comnuss1oner at h1s sole d1scret1on may des1gna1e b) \\Tllten mstrument the acreage and/or 
depths 10 be released hereunder and record such mstrument at Lessee's expense m the county or counues "here the lease IS located and m the offic1al records of the General Land Office and such 
dcs1gnat1on shall be bmd1ng upon Lessee for all purposes If at any ume after the effecll\e date of the parttal termmauon prO\IStons hereof, the applicable field rules are changed or the \\ell or 
wells located thereon are reclassified so thai less acreage IS thereafter allocated to sa1d "ell or "ells for produc110n purposes, th1s lease shall thereupon termmate as to all acreage not thereafter 
allocated to sa1d \\ell or \\ells for producuon purposes 

8. 0 FF ET \ ELL : If 011 and! or gas should be produced m commercml quanutles from a "ell located on land pm atel) o"ned or on State land leased at a lesserro) all), "h1ch "ell IS "1thm 
one thousand (I ,000) feet of the area mcluded herem, or "h1ch \\tills drammg the area co,ered by tins lease, the Lessee shall, wuhm Stxty (60) days after such 1ntt1al producuon from the drammg 
well or the well located wlthm one thousand ( I ,000) fee t from the area co,ercd by tins lease begm m good fauh and prosecute d1hgently the dnlhng of an offset "ell on the area co•ered by th1s 
lease, and such onset well shall be dnlled 10 such depth as may be necessary 10 prevent the undue dramage of the area covered by tins lease, and the Lessee, m11nager or dr1ller shall use all means 
necessary m a good fault effon to make such offset well produce 011 and/or gas 1n commerc1al quammes Only upon the determmauon of the CommiSSIOner 11nd with h1s wnncn approval. may the 
pa) men! of a compensatory royal!) sa11sfy the obhgauon 10 dnll an offset "ell or "ells reqmred under thiS Paragraph 

9. DR) IIOLEJCE \TIOI\ OF PRODUCTIOl'l DURING PRI\IARY TER,\1: If, dunng the pntn:lr) 1enn hereof and pnor to dtscovery and producuon of 01l or gas on s;ud land, Lessee 
should dnll a dry hole or holes thereon, or 1fdunng the pnmary term hereof and after the diSCO\Cf) and actual producuon ofo1l or gas from the leased prem1ses such production thereof should 
cease from any cause, th1s lease shall not tenmnate 1f on or before the e.p1rat1on of s1"> (60) da)s from date of completion of sa1d dry hole or cessation of producuon Lessee commences 
add1t1onal dnlhng or rewor~mg operauons thereon, or pa)s or tenders the next annual delay rentalm the same manner as proVIded m th1s lease If, dunng the last )Car of the pnmary term or 
w 11lun SIXty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, Lessee's nghts shall remam m full force and effect w1thou1 
furt her operations until the exptrauon of the pnmary term, and 1f Lessee has not resumed production m paymg quantities at the exptra110n of the pnmary tenn, Lessee may mau11a1n tins lease by 
conductmg additional dnlhng or reworkmg operations pursuant 10 Paragraph 10, usmg the exptrauon of the pnmary term as the date of cessation of production under Paragraph 10 Should the 
first well or any subsequent well dr1lled on the above descnbed land be completed as a shut-moil or gas "ell w1thm the pnmary term hereof, Lessee may resume payment of the annual rentalm 
the same manner as pro,1ded herem on or before the rental paymg date follo'"ng the exptratlon of SIXty (60) days from the date of completion of such shut-In 011 or gas \\ell and upon the fat lure to 
make such payment, thts lease shall1pso facto tennmate I fat the exptratlon of the pnmary tenn or any time thereafter a shut-m 011 or gas "ell1s located on the leased prem1ses pa)ments may be 
made 1n accordance "uh the shut-In prov1s1ons hereof 

tO. CE ATION, I)RILLI 'C, A D R E\ O llK.II C: If, after the exp1rat1on of the pnmary tenn, production ofotl or gas from the leased prem1ses, after once obta1ned, ~hould cease from 
any cause, th1s lease shall not termmate 1f Lessee commences additional dr1llmg or IC\\Orkmg operations wlthm SIM) {60) da)S after such cessation, and thiS lease shall remam m full force and 
effect for so long as such operations contmue m good faith and 1n wor~manhle manner" uhout mterruptlons totahng more than SIX!)' (60) days If such dnlhng or re\\or~mg operations result m 
the production of oil or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased prem1ses m paymg quanuues or pa) ment of shut-tn 011 or gas "ell 
rO)alt1es or pa)tntnt of compensatOr) royalues IS made as pro\1ded herem or as pro,1ded b) law If the dnlhng or re\\or~mg operations result m the compleuon of a well as a dr) hole, the lease 
'"II nottermmate 1ft he Lessee commences add1t1onal dnlhng or re"orkmg operations wuhm SlAty (60) da)S after the compleuon of the "ell as a dry hole, and th1s lease shall remam m effect so 
long as Lessee conunues dnlhng or re\\orkmg operations m good fanh and m a workmanlike manner wnhoutmterrupuons totnhng more than Sixty (60) days Lessee shall g1ve 'mtten nouce to 
the General Land Office wnhm thtny (30) days of any cessat1on of productiOn 

II. II UT-I ROYAL Tl E : For purposes of thiS paragraph, ""ell" means an) \\til that has been ass1gned a "ell number b) the state agency ha'lng JuriSdiCtiOn o'er the producuon of 011 
and gas If at any tune after the exp1ra110n of the pnm:ll) term of a lease that. unul bemg shut m, "as bemg mamtarned m force and effect, a \\ell capable of producmg 01! or gas m paymg 
quanuues IS located on the leased prem1scs, but 011 or gas 1S not bemg produced for 13cl of sunable productton fac1ht1es or lac~ of a sunable market, then l.<:ssee may pay u a shut-m 011 or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S I ,200 a ) ear for each "ell capable of produc1ng 011 or gas m pa) 1ng quanuues To be effect" e, each 1m11al shut-m 011 or gas ro) alt) 
must be pa1d on or before (I) the c\ptratlon of the pnmary term, (2) 60 days after lhe Lessee ceases 10 produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee compl<tes a dnlhng 
01 roworkmg operation m accordance ""h the lease pr0\1Sions, "h1che,er date IS latest If the shut-m 011 or gas JO)alty IS pa1d, the lease shall be constdered 10 be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnma1y tenn, or from the first day of the month followmg the month m wh1ch produCtiOn ceased, and, after 
that, 1f no sunable producuon fac1ltt1es or sunable market for the oil or gas ex1sts, Lessee may extend the lease for four more successiVe penods of one (I) year by paymg the same amount each 
year on or before the exptrauon of each shut-In year 

12. COt\ll'E A TORY ROYAL TIE : If, dunng the penod the lease IS kept m effect by pa)ment of the shut-m 011 or gas royalty, 011 or gas 1s sold and deh,ered m pa)mg quantities from a 
"ell located '"thm one thousand {I ,000) feet of the leased prem1ses and completed m the same producmg reservotr, or many case tn "h1ch dramage IS oceumng, the nght 10 eonunue to mamtam 
the lease b) pa)tng the shut-tn otl or gas royalty shall cease, but the lease shall remam effective for the remamder of the year for "htch the royalty has been pa1d The Lessee ma) mamtam the 
lease for four more success1ve )Cars by Lessee paymg compensatory ro)alty at the royalty rate pro\1ded 1n the lease of the market value of production from the well causmg the dramage or \\h1ch 
IS completed m the same producmg reservolf and wnhm one thousand (I ,000) feet of the leased prcm1ses The compensatory royalty IS 10 be pa1d monthly 10 the CommiSSioner begmmng on or 
before the last day of the month folio" mg the month m "h1ch the 01! or gas IS produced from the well causmg the dramage or that IS completed m the same producmg reservotr and located \\1thm 
one thousand (1,000) lcet oft!1e leased prenuses, 1fthe compensatory royalty pa1d many 12-month penod 1s man amount less than the annual shut·m 011 or gas royalty, Lessee shall pay an 
amount equal to the d1fference \'lth1n thtny {30) days from the end of the 12-month penod, and none of these pro,1s1ons "111 rehe'e Lessee of the obhgauon of reasonable de,elopment nor the 
obhgauon to dnll offset "ells as proVIded m NRC. Secuon 52 034, ho"e'er, at the determmauon of the CommiSSIOner, and wuh the CommiSSIOner's wntten appro,al, the payment of 
compensatory royalties shall sausfy the obhgauon to dnll offset wells Compensatory royalty payments wh1ch are not umely pa1d wtll accrue penalty and tnterest m accordance wnh Paragraph 5 
of th1s lease 
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13. EXTENSIONS: If, at the expiration of the pnmary tenn of this lease, producnon of oil or gas has not been obtained on the leased premises but drilling operations are being conducted 
thereon m good fa11h and m a good and workmanlike manner, Lessee may, on or before the exp~ranon of the pnmary tenn, file in the General Land Office wrinen application 10 the Commissioner 
of the General Land Office for a thiny (30) day extens1on of this lease, accompan1ed by payment of Three Thousand Dollars ($3,000.00) •f th1s lease covers six hundred fony (640} acres or less 
and S1x Thousand Dollars ($6,000.00) 1f th1s lease cov<rs more than SIX hundred forty (640} acres and the Commissioner shall, m wntmg, extend this lease for a thiny (30) day penod from and 
after the exp1ranon of the pnmary tenn and so long thereafter as 011 or gas IS produced m pa)'lng quann11es; proVlded funher, that Lessee may, so long as such drilling operations are being 
conducted make hke apphcanon and payment dunng any 1h111y (30) day extended period for an addiuonal extension of thiny (30) days and, upon receipt of such apphcauon and payment, the 
CommiSSIOner shall, m writing, agrun extend th1s lease so that same shall remam m force for such add111onal thiny (30) day penod and so long thereafter as 011 or gas IS produced 1n paymg 
quanuues, pro-.ded, ho"e'er, thatth1s lease shall not be extended for more than a total of three hundred nmety (390) days from and after the exptration of the pnmary tenn unless producuov in 
paymg quanuues has been obtamed 

1~. USE OF' WATER; SURFACE: Lessee shall have the nghtto use water produced on sa1d land necessary foroperauons hereunder and solely upon the leased pwmses; provided, however, 
Lessee shall not use potable water or water suuable for livestock or irrigauon purposes for water Oood operauons wtthout the pnor wnnen consent of Lessor. Subject to us obligation 10 pay 
surface damages, Lessee shall have the nghl 10 use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transponing and marketmg the 
producuon therefrom, such use 10 be conducted under cond111ons of least mJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch IS effective on the date when the aCII\11Y requmng the payment of surface damages occurs 

IS. POLLIJfiON: In developing th1s area, Lessee shall use the h1ghes1 degree of care and all proper safeguards 10 prevent pollution Wuhout hm•ling the foregomg, polluuon of coastal 
wetlands, natural waterways, rivers and Impounded water shall be prevented by the use of contamment fac•hues sufficient to prevent sp1llage, seepage or ground water contammauon In the event 
of polluuon, Lessee shall use all means at us d1sposal to recaprure all escaped hydrocarbons or other pollutant and shall be respons•ble for all damage to public and private propemes 

(A} UPLANDS: Lessee shall b01ld and mamtam fences around us slush, sump, and drainage pus and tank battenes so as to protect livestock against loss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush p11s and cellars and completely clean up the dnllmg sue of all rubbish thereon. 

(B) UBIIIERGED LA DS: No d•scharge of sohd waste or garbage shall be allowed mto State waters from any dr1lhng or suppon vessels, production platfonn, crew or supply boat, 
barge, JaCk-up ng or other equ1pment located on the leased area Sohd waste shall mclude but shall not be hmited to containers, equipment, rubbtsh, plastic, glass, and any other man-made non­
biodegradable llems A s1gn must be d1splayed m a h1gh traffic area on all vessels and manned platfonns stating, "Discharge of any sohd waste or garbage into State Waters from vessels or 
platfonns IS stnctly proh1b11ed and may subJeCt a State of Texas lease to forfe11ure " Such statement shall be m lenenng of at least I" 1n s1ze 

(C) R IVERS: To the extent necessary 10 prevent polluuon, the prOVISIOns found 1n subsecuons (a) and (b) of this paragraph shall also apply 10 rivers and riverbeds 

(D) PENALTY: Failure to comply wuh the reqUirements ofth•s provision may result m the max unum penalty allowed by law mcluding forfeiture of the lease. Lessee shall be liable for the 
damages caused by such fa1lure and any costs and expenses mcurred in cleanmg areas affected by the d1scharged waste 

16. IOENTIFICATIO MARKERS: Lessee shall erect, at a d1s1ance not to exceed twenty-five (25) feet from each well on the prem1ses covered by this lease, a leg1ble s1gn on which shall 
be stated the name of the operator, the lease des1gnauon and the well number Where t\\ o or more wells on the same lease or "here wells on rwo or more leases are connected to the same tank 
banery, "hether by md1vidual fl ow line connecuons d~rect to the tank or tanks or by use of a mult1ple header system, each hoe between each well and such tank or header shall be leg1bly Identified 
at all umes, euher by a finnly anached tag or plate or an •denuficauon properly pamted on such hne at a d1s1ance not to exceed three (3) feet from such tank or header connecuon Sa1d s•gns, tags, 
plates or other 1denuficat10n markers shall be mamtamed m a leg•ble condiuon throughout the tenn of th1s lease 

17. A IGNI\IENTS: The lease may be transferred at any ume; provided, however, that the hablllly of the transferor to properly d1scharge lis obligation under the lease, mcluding properly 
plugging abandoned wells, removing platfonns or pipelines, or remediation of contammauon at dnll sues shall pass to the transferee upon the prtor written consent of the CommissiOner of the 
General Land Office. The CommiSSioner may require the transferee to demonstrate fi nanc1al respons1bihty and may reqUire a bond or other secunty All rransfers must reference the lease by the 
file number and must be recorded m the county where the area 1S located, and the recorded transfer or a copy cenified to by the County Clerk of the county where the transfer IS recorded must be 
filed m the General Land Office w1thm nmety (90) days of the execution date, as pro-.ded by NRC. Secuon 52 026, accompamed by the fihng fee prescribed by the General Land Office rules in 
effect on the date of rece1pt by the General Land Office of such transfer or cemfied copy thereof E'ery transferee shall succeed to all nghts and be subJeCt to all obhgauons, hab1h11es, and 
penalues owed to the State by the ongmal lessee or any pnor transferee of the lease, mcludmg any hab1hues to the state for unpa1d royalues 

18. RELEA ES: Lessee may rehnq01sh the nghts gramed hereunder to the State at any ume by recordmg the relinqUishment m the county where this area is Situated and fihng the recorded 
rehnqu1shment or cemfied copy of same '" the General Land Onice wllhm nmety (90) days afier lis execuuon accompamed by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of rece1pt by the General Land Office of such relinquishment or cemfied copy thereof Such rehnqu•shment will not have the effect of releasmg Lessee from any habllity theretofore 
accrued m favor of the State. 

19. Ll E : In accordance with N R C. Secuon 52 136, the State shall have a first hen upon all 011 and gas produced from the area covered by th1s lease to secure payment of all unpa1d royal ty 
and other sums of money that may become due wrder tlus lease. By acceptance ofth1s lease, Lessee grants the State, m addl!lon 10 the hen pro-.ded by N.R.C. Secuon 52 136 and rury other 
applicable statutory l1en, an express contnlcrual hen on and secunty mterest m all leased mmerals m and extracted from the leased prem1ses, all proceeds wluch may accrue 10 Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a th1rd party, and all fi xtures on and improvements to the leased prem1ses used in connection "tth the production or 
processmg of such leased mmerals 1n order 10 secure the payment of all royalues or other amounts due or 10 become due under th•s lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond1110n ofth1s lease, whether express or Implied This hen and secumy mterest may be foreclosed with or \vithout coun proceedings 
10 the manner provtded m the Tille I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the CommiSSIOner may requ1re Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, anach or perfect th1s hen Lessee hereby represems that there are no pnor or supenor hens ansmg from and relating to Lessee's acuv111es upon the 
above-descnbed propeny or from Lessee's acqu•s•uon of th1s lease Should the CommissiOner at any ume detennine that this representauon is not true, then the Commiss1oner may declare this 
lease forfeued as proVIded herein 

20. FORFEITURE: If Lessee shall fa1l or refuse to make the payment of any sum w11lun th1ny (30) days afier 11 becomes due, or 1f Lessee or an authorized agent should knowmgly make any 
false return or false repon concernmg producuon or dnlhng, or 1f Lessee shall fa1l or refuse 10 dnll any offset "ell or wells m good fauh as reqUired by law and the rules and regulauons adopted by 
the CommiSSioner of the General Land Office, or 1f Lessee should fa1l to file repons m the manner reqUired by law or fa1l to comply wuh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Railroad Comm1ss•on, or refuse the proper authonty access to the records penaimng to operauons, or 1f Lessee or an authorized agent should knowmgly fa1l 
or refuse to g•ve correct mfonna110n to the proper authonty, or knowmgly fa1l or refuse 10 furn1sh the General Land Office a correct log of any well, or 1fLessee shall knowmgly VIOlate any of the 
matenal provts1ons of th1s lease, or 1f thiS lease IS ass1gned and the ass•gnment•s not filed m the General Land Office as reqUired by law, the nghts acq01red under 

th1s lease shall be subJeCt to forfeiture by the CommiSSIOner, and he shall forfe it same when sufficiently mfonned of the facts wh1ch authonze a forfeiture, and when forfeited the area shall again 
be subJeCt 10 lease to the h1ghest bidder, under the same regulauons controlling the ongmal sale of leases However, nothing herem shall be construed as wa1ving the automauc tenninauon of th1s 
lease by operauon of law or by reason of any spec1al hmuation ansing hereunder Forfe1tures may be set aside and th1s lease and all nghts thereunder reinstated before the nghts of another 
Intervene upon sausfactory evidence to the CommiSSIOner of the General Land Office of future compliance "uh the prov1s1ons of the law and of th1s lease and the rules and regulauons that may be 
adopted relauve hereto 

21. RIVERBED TRACTS: In the event th1s lease covers a nverbed, Lessee IS hereby specifically granted the nght of emment domam and condemnauon as proVIded form NR C. Sections 
52 092-52 093, as a pan of the consideratiOn moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICA BLE LAWS A D DR ILLI G RESTRICTIONS: This lease shall be subJect 10 all rules and regulations, rutd amendments thereto, promulgated by the Commissioner of the 
General Land Office governing drilling and producmg operauons on Pennanent Free School Land (specifically including any rules promulgated that relate to plans of operauons), payment of 
royalties, and auditing procedures, and shall be subJeCt 10 all other valid statutes, rules, rer;ulauons, orders and ordinances that may affect operat•ons under the proVIsions of th•s lease. Without 
hmuing the generallly of the foregomg, Lessee hereby agrees, by the acceptance of th1s lease, 10 be bound by and subJeCt to all statutory and regulatory prov1s1ons rclaung to the General Land 
Office's audu b1lhng nouce and audu heanngs procedures Sa1d prOVISIOns are currently found at 31 Texas Adm1mstrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52 135 
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and 52 137 through 52 140 In the event this lease covers land franchtsed or leased or otheNtse used by a naYigatoon dostnct or by the Uruted States for the purpose of navtgauon or othor purpose 
tnctdent to the operauon of a pon, then Lessee shall not be entotled to enter or possess such land "uhout pnor approval as provtded under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be entllled to develop such land for otl and gas by d~recuonal dnlllng, pro\1ded, ho"ever, that no surface dnlllng locauon may be nearer than 660 feet and specoal perrmssoon from the 
Commossooner of the General Land Office ts necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest buliJlcad hne or from the nearest dredged 
bon om edge of any channel, slip, or turmng basm which has been authonzcd by the Umtcd States as a federal prOJect for future construction, whtchcv cr tS nearer 

23. llEIIlOVA L OF EQUIPI\lENT: Upon the tenntnauon ofthts lease for any cause, Lessee shall not, many event, be pennnted to remove the casmg or any pan of the cqutpment from any 
producong, dry, or abandoned well or "ells wtthout the wnncn consent of the Commtsstoncr of the General Land Office or hts authonzcd rcprcsentattvc, nor shall Lessee, "1thout the \\Tollen 
consent of satd Comrntsstoner or hts authonzed representative remove from the leased prcmtscs the casmg or any other equtpment, matenal, machtncry, apphances or propeny owned by Lessee 
artd used by Lessee m the development and producuon of otl or gas therefrom unul all dry or abandoned "ells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or dtscardcd lumber, machmery, or debns shall have been removed from the prermses to the satosfactoon of the sard Commrsstoner or hos authonzcd representauve 

2~. FORCE MAJE RE: Should Lessee be prevented from complymg wrth any express or unphed covenant ofthrs lease, from conducung drtllmg operauons thereon, or from producmg or I 
and/or gas therefrom, after effon made m good fauh, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulauon of governmental authonry, then whtle so prevented. 
Lessee's obllgauon to comply wllh such covenant shall be suspended upon proper and satisfactory proof presented to the Commrsstoncr of the General Land Office m suppon of Lessee's 
contention and Lessee shall not be I table for damages for fat lure to comply therewuh (except m the event of lease operauons suspended as proVIded m the rules and regulations adopted by the 
School Land Board), and thts lease shall be extended whtle and so long as Lessee tS prevented, by any such cause, from dnlhng, reworking operations or producmg otl and/or gas from the leased 
prenuscs, provrded, however, that nothmg herem shall be construed to suspend the payment of rentals durmg the prrmary or extended tenn, nor to abndge Lessee's nght to a suspensron under any 
applicable statute of thts State 

25. LEASE ECURITY: Lessee shall take the hrghcst degree of care and all proper safeguards to protect satd premoses and to prevent theft of or I, gas, and other hydrocarbons produced from 
sard lease Thts mcludes, but rs not lunlled to, the mstallauon of all necessa<) equrpment, seals, loc~s. or other appropnate protectl\e devrccs on or at all access pomts at the lease's production, 
gatherrng and storage S) stems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pay the State of Texas royalucs thereon 
as provtded herem on all or I, gas or other hydrocarbons lost by reason of theft 

26. RED CTION OF PA' lENT : If, dunng the pnma<) tenn, a ponron of the land covered by thos lease os mcludcd \\llhm the boundancs of a pooled unll that has been approved by the 
School Land Board m accordance wuh Natural Resources CO<le Secuons 52 lSI-52 153, or tf, at any ume after the exp113tiOn of the pnma<) tenn 01 the e<tendcd tenn, tlus lease covers a lesser 
number of acres than the total amount dcscnbed herem, payments that arc made on a per acre basts hereunder shall be reduced accordong to the number of acres pooled. released, surrendered. or 
other" rse sev cred. so that pa) ments detcnnoned on a per acre basts under the tenns of thts lease dunng the pnma<) tcnn shall be calculated based upon the number of acres outsrde the boundanes 
of a pooled unll, or, tf after the e•ptratlon of the pnma<)· tenn, the number of acres actually retamed and covered by thts lease 

27. UCCES OR A 0 A IG : 1l1c covenants, condlllons and agreements contamed herem shall extend to and be bmdtng upon the hctrs, e•ecutors, admtntstrators, successors or 
assrgns of Lessee herem 

28. ANTIQUITI E COOE: In the event that any feature of archeologrcal or hrstoncal onterest on Pennanent School Fund Land rs encountered dunng the actlvllres authonzed by thts lease, 
Lessee \\ tllunmedtatcly cease aCtiVIties and 1\tlltmmedrately notify the General Land Office (ATTN Archaeologtst, Asset Management Drvrston, 1700 N Congress Ave, Austin, Texas 78701) 
and the Texas lltstorrcal Commtsston (P 0 Box 12276, Auston, TX 78711) so that adequate measures may be undcnaken to protect or recover such dosco~encs or findmgs, as appropnate Lessee 
as expressly placed on notice of the National Hrstoncal Preservation Act of 1966 (PB-89·66, 80 Statute 91 S, 16 U S C A 470) and the Antlqurtrcs Code of Te•as, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state·0\\1led land not dedtcated to the Perrnanent School Fund, lessee shall notify the Texas lltstoncal Commrssron before breakmg ground at a prOJect 
location An archaeologrcal sur>ey mrght be requtred by the commtsston before construction of the proJect can commence Further, 10 the event that any sue, object, locauon, anrfact or other 
feature of archaeologrcal, screnttfic, educational, cultural or hrstonc mterest ts encountered dunng the actiVIties authonze by thts lease, lessee "''II unmedtately noufy lessor and the Texas 
Hrstoncal Commrsston so that adequate measures may be wtden~en to protect or recover such drscovenes or findmgs, as appropnate 

29. VE E: Lessor and lessee, mcludmg lessee's successors and assrgns. hereby agree that venue for any dospute aru10g out of a pr0\1StOn of thrs lease, "hether express or tmplocd, regard10g 
mterpretauon of rhos lease, or relat10g 10 any \\ay to thos lease oo to applicable case law, statutes, or admmostrau'e rules, shall be 10 a coun of competent JUOSdocuon located on Travu County, State 
ofTc\as 

30. LEA E FILl G: Pursuant to Chapter 9 of the Tex Bus & Com Code,thos lease must be filed of record m the office of the County Clerk many county m \\htch all or any pan of the 
leased premoses rs located, and cerufied coptes thereof must be filed 10 the General Land Office The prescnbed filmg fee shall accompany· the cenrfied coptes sent to the General Land Office 
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1ust be signed and acknowledged by the Lessee before it 1s filed of record in the county records and m the General Land Office of the State of Texas. 

LE EE 

8\ : ____________________________ ___ 

TITLE: __________________________ _ 

c 0 DATE: ____________________________ ___ 

~ 
Q) 
+-' ..... 
I~EOF, \'llness the s1gnature of the Comm1sS1oner of the General Land Office of the Slate of Texas under the seal of the General Land Office 

TA rE OF ____________________ _ 

CO ~1\ OF ____________________ _ 

COM I\ liS 10 ER OF HIE GENERA L LA D OFFICE 
OF Ti lE STATE OF TEXAS 

APPROVED 

Contents 
Legal 
DC 
Extc 

(CORPORATION ACK OWLEDG lENT) 

BEFORE !l.lE, the unders1gned authonty , on th1s day personally appeared ____________________________ _ 

I-n own to me to be the person "hose name IS subscnbed to the foregomg mslrument, as ____________________ of 

-----------------------------------'and acknowledged to me that he executed the same 

for the purposes and cons1dcrauon therem expressed, m the capacity stated, and as the act and deed of sa1d corporauon 

Gl'en under my hand and seal of office th1s the ____________ day of _______________ ~ 20 _______ _ 

NotaJ) Pubhc m and for _____________ _ 

TATE OF ________________________ _ (I "01\'10 AL ACKJ"'O\\ LEDG;\IEN1) 

CO " n OF ____________________ _ 

Before me, the unders1gned authonty, on thiS day personally appeared ___ ___________________ _ 

known to me to be the persons whose names are subscnbed to the foregomg mstrument, and ackno" I edged to me that they executed the 
same for the purposes and cons1derauon therein expressed 

G~>en under my hand and seal of office th1s the _________ .day of _______________ _, 20 _ ___ __ 

Notary Pubhc m and for _____________ _ 

6 



October 29, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

(} ~[J~ A"J J~~ 1~ .{ \ tj LJ .( \ A"\ 1[) 0 It [:t I C' JB: 
J ERRY PATTERSOt , COMMISSIO 1ER 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 2, which has been 
assigned the lease number M-111801 . 

State Lease M-111801 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
re lated activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

' tcphcn F. Au~tin Building · 1700 North Congrc~s Avenue • \ usrin, Texas 78701-1495 

Posr Oliicc Box 12873 • i\usrin, Texas 78711 -2873 

512-463-5001 • 800-998-4G LO 

www.glo.srarc. rx.us 



3-. 

File No/lJ FJJ J ~ / 

~le~/0 
Jerry Patterson, Commiss ioner 

By~/ 



Lease Form 
Revised 7/10 
Surveyed School Land 

~ustin, \!texas 

OIL A D GAS LEASE 
NO. M-111801 

WHEREAS, pwsuantto the Texas Natural Resowces Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R C.}, and subject to all 
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pwsuant thereto, and all other applicable stanues and amendments to srud 
N R.C., the following area, to-wu. 

SOUTH ONE-HALF OF NORTH ONE-HALF AND SOUTHWEST ONE-QUARTER (Sn OF Nn & SW/4) OF SECTION 47, BLOCK 42, PUBLIC SCHOOL LAND SURVEY, 
CULBERSON COUNTY, TEXAS, CONTAINING APPROXIMATELY 320 ACRES, AS SHOWN ON THE OFFICIAL MAP OF CU LBERSON COUNTY, TEXAS NOW ON 
FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS, 

was, after being duly advertised, offered for lease on the 5" day of October, 2010, at 10 00 o'clock am, by the Commissioner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only pwpose of prospecting and dnlhng for, and producing oil and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bids and rem111ances whoch were receoved up to said tome have been duly consodered by the Corrurussioner of the General Land Office and the School Land Board at a 
regular meeting thereof in the General Land Office, on the 5" day of October, 2010, hereonafter the "effecuve date" and u was found and deterrruned that T. VERNE DWYER whose address is 
508 WEST WALL, SU ITE 403, MIDLAND, TEXAS 7970 1-5077 had offered the hoghest and best bid for a lease of the area above described and os, therefore, entuled to receive a lease 
thereon: 

NOW, THEREFORE, I, Jerry E Panerson, Corrurussooner of the General Land Office of the State of Texas, hereinafter sometimes referred 10 as "Lessor," whose address is Austin, Texas, by 
VIrtue of the authomy vested in me and on consideration of the payment by the hereonafter designated Lessee, the sum of nvo HU DRED THO USA D SIX HU DRED FORTY AND 
001100 Dollars (S200,640.00), receopt of whoch is hereby acknowledged and of the royalues, covenants, stopulations and condmons contained and hereby agreed to be paid, observed and 
performed by Lessee, do hereby demJSe, grant. lease and let unto the above mentioned bodder the exclusove nghtto prospect for, produce and take ool and/or gas from the aforesaid area upon the 
following terms and conduions, to-wu 

I. RESERVATION: There is hereby excepted and reserved 10 Lessor: the full use of the property covered hereby and all nghts woth respect to the swface and subswface thereof for any and 
all pwposes except those granted, and 10 the extent hereon granted 10 Lessee, the nght to grant third panics seismic, geophysocal and geological permus and to enter into other agreements with 
third panics, which allow such thord panoes 10 conduct geophysical, geological or seosmtc surveys on, over, under, through and across the land covered herein dwing the term of tlus lease; and the 
nghts of ingress and egress and use of saod lands by Lessor and liS monerallessees for pwposes of exploring for and producong the monerals which are not covered, or whoch may not be covered on 
the future, under the terms of thos lease, but wluch may be located with on the swface boundanes of the leased area. All of the nghts on and to the leased pre moses retained by Lessor and all of the 
rights in and to the leased premises granted to Lessee hereon shall be exercised on such a maroner that neother shall unduly interfere woth the operations of the other. 

2. TERM: Subject to the other provisoons hereof, this lease shall be for a term of fi ve (S) years from the effective date hereof (hereon called "primary term") and as long thereafter as ool or 
gas is produced in paymg quantlltes from said area 

3. DELAY RENTALS. If no wellos commenced on the land hereby leased on or before the armoversary date of this lease, tlus lease shall terminate as to both parties unless the Lessee on or 
before said date shall pay or tender to the Commossooner of the General Land Office of the State of Texas at Austin, Texas, the amount specofied on the followong schedule multiplied by the 
number of acres in the premises, whoch shall operate as a rental and cover the pnV11ege of deferring the commencement of a well for twelve (12) months from said date. In hke maroner and upon 
payments or tenders of amounts seo out in the following schedule, the commencement of a well may be funher deferred for a hke penod of the same nwnber of months 

Anniversary Da(e Delay Rcmal per Acre 
First S 5.00 
Second S 5 00 
Thord $25 00 
Fowth S25 00 

4. PRODUCTION ROYALT IES: Subject to the proVIsions for royalty reductoons set out in subparagraph (E) ofthos paragraph 4, upon productoon ofool and/or gas, the Lessee agrees 10 pay 
or cause to be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof: 

(A) OIL: As a royalty on oil, which os defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, dtsullate, and other liquid 
hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereinafter proV1ded, 114 part of the gross production or the market value thereof, at the option of the 
Lessor, such value to be determined by I) the lughest pos1ed pnce, plus premown, of any, offered or paid for oil, condensate, dostlllate, or other liquid hydrocarbons, respecuvely, of a hke type and 
gravity in the general area where produced and when run, or 2) the hoghest market pnce thereof offered or paod in the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochever is the greater. Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed in a plant, it Will be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equipmenl at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon 
written consent of Lessor, the requiremenl that such gas be run 1hrough such a separator or other equipment may be waoved upon such terms and conditions as prescribed by Lessor 

(B) NON-PROCESSED GAS As a royalty on any gas (includong Oared gas), whoch os defoned as all hydrocarbons and gaseous substances not defined as oil on subparagraph (A) above, 
produced from any well on said land (except as proV1ded herein with respect 10 gas processed in a plant for the extrac1ion of gasolone, hquid hydrocarbons or other products} 114 pan of the gross 
production or the market value thereof, at the option of the Lessor, such value to be based on the lughest market price patd or offered for gas of comparable quality on the general area where 
produced and when run, or the gross pnce patd or offered to the producer, whochever os greater provided that the maximum presswe base on measwing the gas under t!us lease contract shall not at 
any time exceed 14 65 pounds per square inch absolule, and the standard base temperature shall be soxty (60) degrees Fahrenheit, correction 10 be made for presswe according to Boyle's Law, 
and for specific gravity according to lest made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing . 

• • • • • • ••• • • • • • • • • •• • • • • • • • • • • • • • •• • • • • • • . 
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(C) PROCES EO GA : As a royalty on any gas processed 111 a gasoline planl or other plan! for !he recovery of gasoline or olher llqu1d hydrocarbons, 1/4 pan of the res1due gas and the 

llqu1d hydrocarbons extracled or !he markel value thereof, a1 the opuon of !he Lessor All royallles due herem shall be based on one hundred percenl (100%) of the 1olal plan! productiOn ofres1due 
gas a1mbu1able lo gas produced from 1h1s lease. and on filly percenl (SO%) or thai perccnl accrumg 10 Lessee, wluche,.er IS the grea1er, of the 101al plan! producllon of hqu1d hydrocarbons, 
a1mbu1able lo lhe gas produced from 1h1s lease, provided !hal 1f llqwd hydrocarbons are reco•~red from gas processed 111 a plan! m "'h1eh Lessee (or us paren1, subs1d1ary or affilla1e) owns an 
IRlereSI, lhen lhe percen1age applicable 10 llqu1d hydrocarbons shall be fifty percenl (50,-.) or lhe h1ghes1 percenl accrwng IO a th1rd party processmg gas through such plan! uJKkr a processmg 
agreemen1 negollaled al anns' length (or 1fthcrc IS no such third party,lhe tughesl percenllhcn bemg spcc1fied 1n processmg agreements or contncts m the mdusuy}, wtuchcver 1s the grea1er The 
respecll•e royallles on res1duc gas and on hqu1d hydrocarbons shall be dctermmed by I} !he tughesl markel price p111d or offered for any gas (or llqwd hydrocarbons) of comparable qual1ty m !he 
general area or 2) !he gross pnce pa1d or offered for such res1duc gas (or the we1gh1ed average gross selling pnce for !he rcspec11ve grades ofllqu1d hydrocarbons}, "'h1chever 1S the grea1er In no 
even!, however, shall !he royallles payable under llus paragraph be less !han the royall1es wtuch would have been due had !he gas nol been processed 

(0 ) OTII ER PRODUCTS: As a royalty on carbon black. sulphur or any olher products produced or manufacrured from gas (exceplmg hqu1d hydrocarbons) whether sa1d gas be 
"casmghead," "dry" or any olher gas, by frac1iona1mg, burning or any other processmg, 114 pan of gross producllon of such produc1s, or !he marke1 value !hereof, a1lhc opuon of Lessor, such 
markel value 10 be dclenmncd as follows 

( I) On I he bas1s of !he tughcsl markel pnce of each product, during !he same monlh m wh1ch such produc1 1s produced, or 
(2) On the basiS of !he average gross sale price of each producl for !he same monlh 10 wh1ch s uch products are produced, whichever IS !he grea1er 

(E) VARIABLE ROYALTY: (i) Subjecl lO !he olher prOVISIOns of thiS lease, IllS hereby provided lhalm !he even! production m pa}'lng quanuues is established pursuanllo !he 1erms of 
1h1s lease and such producllon IS broughl on I me and sales thereof are commenced wllhm e1gh1een ( I 8) monlhs of the effecllve dale hereof, !he royalty rale proVIded herein shall be reduced 10 
20%, and shall apply to each subsequen1 well dnlled and produced on the land covered by th1s lease ProVIded lha1, 1f dunng such e1ghteen ( 18) month term dunng wh1ch Lessee may earn a 
reduced royalty rate of20,-. as herem proVIded, Lessee should dr1llm good fa1lh and complele !he firs! well as a dry hole on the land covered by llus lease, Lessee may rece1ve a three (3) month 
extens1on of the lerm in wh1ch 10 earn a reduced royalty rale by giVIng no11ce 10 the Comm1ss1oner of the General Land Office, commencmg dnlhng opera lions on an additional well pnor to !he 
exp1rallon of such three (3) monlh penod and prosecuting d1llgently and 111 good fauh the dnlllng of such additional well and complclmg same so !hat producllon 111 paymg quantities 1s es1ablished 
and so I hat such produc11on IS broughl on I me and sales !hereof are commenced pnor 10 !he exp1rallon of such three (3) month extcns1on period 

(1 i) In I he even! producllon m pa}'lng quanmies is established pursuanlto !he lenns of lh1s lease and such producllon IS broughl on line and sales !hereof are commenced after the exp1ra1ion 
of c1gh1een ( 18) months from I he effecllve dale hereof bul prior to !he expirallon of lwenty·four (24} mon1hs from lhe cffec11ve dale hereof, !he royalty rate proVIded herem shall be reduced 10 
22 5% and shall apply 10 each subsequenl well dnlled and produced on 1hc land covered by lh1s lease Provided !hal, 1f dunng such six (6) monlh 1enn durmg wh1ch Lessee may earn a reduced 
royally ra1e of 22 5% as herem prov1ded, Lessee should dnll m good fa1th and complclc lhc firs! well as a dry hole on the land covered by lh1s lease, Lessee may rece1ve a three (3) monlh 
cx1ens1on of the 1erm in wh1ch 10 earn a reduced royalty rate by g~vmg nollce 10 !he CommiSSIOner of !he General Land Office, commcncmg dnlllng operallons on an add1llonal well pnor 10 !he 
exp~rallon of such 1hree (3) mon1h penod and prosecu1mg d1hgently and '" good fauh lhe dnlllng of such add1l1onal well and completmg same so !hat producuon m paymg quantilles 1s es1abhshcd 
and so that such producllon IS broughl on I me and sales thereof are commenced pnor 10 !he expira110n of such three (3) mon1h ex1ension period 

(F') NO DEDUCTIONS: Lessee agrees !hal all royal lies accrumg to Lessor under 1h1s lease shall be WllhOul deducllon for lhc cosl of producing, tnnsponmg, and olherwtsc malong lhe 011, 
gas and Olher produciS produced hereunder ready for sale or usc 

(G) ROYALTY IN Kl 0 : No1W11hs1anding an)'lhmg contained herem 10 the contrary, Lessor may, a111s oplion, upon nol less !han 60 days notice 10 Lessee, reqwre at any time or from 
lime 10 lime 1ha1 paymenl of all or any royalties accflllllg 10 Lessor under lh1s lease be made m kmd wuhout deducllon for !he cost of producmg, galhenng, slor~ng, separaung, treaung, 
dehydraung, compressmg, processmg, transponmg and olherWisc makmg !he 011, gas and other produciS produced hereunder ready for sale or use Lessor's ngh110 take us royalty m kind shall not 
d1mm1sh or nega1e Lessor's ngh1s or Lessee's obllgauons, whelher express or 1mplled, under lh1s lense 

(H) PLANT FUEL A 0 RECYCLED GAS: No royalty shall be payable on any gas as may representllus lease's propon1ona1e share of any fuel used to process gas produced hereunder 
1n any proccssmg plan! Norwuhstandmg an}'lhmg comamed herem to the contrary, and subject to the consent Ill wnung of the Comm1ssioner of !he General Land Office, Lessee may recycle gas 
for gas hft purposes on the lensed prerruses after the Jiqu1d hydrocarbons contamed m !he gas have been removed, and no royalt1es shall be payable on !he gas so recycled unul such ume as !he 
same may thereafter be produced and sold or used by Lessee'" such manner as 10 enmle Lessor 10 a royalty thereon under !he royal!)' proviSions ofth1s lease 

(I) !\II 11\tUI\1 ROYA L TV: Dunng any year after !he expmmon of the pnmary lerm of !hiS lease, 1fllus lease IS mamtamed by product.1on, !he royalues pa1d to Lessor 1n no event shall be 
less !han an amount equal 10 SS 00 per acre, olherwise, there shall be due and payable on or before !he last day of !he monlh succeedmg !he 3rllllversary date of lh1s lease a sum equal to SS 00 per 
acre less the amounl of royalues pa1d dunng the preced1ng year 

(J) 1\IARGI AL PRODUCTION ROYALTY: Upon Lessee's wnnen apphcallon, the School Land Board may reduce !he royalty nne set outmllus paragraph and/or the m1n1mum 
royalty set out m subparagraph 4 (I} to exlcnd !he economic hfe of !hiS lease and encourage recovery of 011 or gas !hat m1ght otherWISe rem111n unrecovered Any such royally reduct1on musl 
conform 10 the requtrements of any School Land Board adrmmstnuve rules on lh1s subjeCt Royalty may not be reduced below !he appheable sl3tulory m1mmum 

S. ROYA L T V PA YM E T A 0 REPORTS All royalues noll3ken m kmd shall be pa1d 10 the Comm1ss1oner of !he General Land Office at Ausun, Texas, tn the folloWing mBMer 
Payment of royalty on production of 011 and gas shall be as proVIded '" the rules se1 fonh m !he Texas Reg1ster Rules currently provide !hat royalty on 011 1s due and must be received m !he 

General Land Office on or before the Slh day of !he second mon1h succeedmg !he mon1h ofproducuon, and royalty on gas is due and must be received in lhe General Land Office on or before !he 
I Slh day of !he second monlh succeedmg 1he monlh of productiOn, accompan1ed by !he affidavll of the owner, manager or other aulhonzed agent, completed m lhe form and marmer prescribed by 
the General Land Office and showmg the gross amoun1 and disposilion of all oil and gas produced and !he markcl value of !he oil and gas, 1ogclher wtlh a copy of all documen1s, records or rcpons 
conlirm1ng I he gross producuon, d1sposiuon and marke1 value mcluding gas meter readings, pipeline recetpts, gas line reccipiS and other checks or memoranda of amount produced and put inlo 
p1pellnes, lanks, or pools and gas lines or gas s1orage, and any o1her repons or records which the General Land Office may reqUire 10 verify the gross producuon, d1sposnion and markel value. In 
all cases 1he aulhorily of a manager or agentlo acl for lhe Lessee herein musl be filed 1n the General Land Office Each royalty paymenl shall be accompanied by a check stub, schedule, summary 
or o1her remmance adVIce showmg by 1hc assigned General Land Office lease number !he amount of royalty bemg paid on each lease If Lessee pays his royalty on or before lh111y (30) days afler 
the royalty paymenl was due, 1hen Lessee owes a penalty of 5% on the royalty or S25 00, wh1chever 1s grealer A royalty paymenl wh1ch 1s over lhirry (30) days late shall accrue a penalty of 10% 
of I he royalty due or S25 00 wh1chever IS grea1er In add1110n to a penalty, royalties shall accrue mteresl a1 a rate of 12% per year; such mlerest will begm accrumg when I he royalty IS SIXty (60) 
days overdue Affidav1IS and suppon1ng documents which are nol filed when due shall mcur a penalty m an amount sci by !he General Land Office adrnmlstnuve rule wh1ch IS effecuve on !he 
dale when the affidavus or supponmg documeniS were due The Lessee shall bear all respons1b1l11y for paymg or causing royallies to be prud as prescnbed by !he due date proVIded herem 
Payment of 1he delinquency penalty shallm no way operalc to proh1b11the Stale's nghl of forfeiture as proVIded by Jaw nor act to pos1p0ne the dale on wh1ch royalues were ongmally due The 
above penalty prOVISIOns shall nol apply m cases of IItie d1spu1e as 10 lhe S1a1e's pon10n of !he royalty OrlO !hal pon1on of !he royal!)' 111 dis pule as to frur marke1 value 

6. (A) RESE RVES, CONTRACT AND OTHER RECORDS: Lessee shall armually furnish !he Comm1ssioner of !he General Land Office Wllh liS best possible esuma1e of 011 and gas 
reserves underlymg th1s lease or allocable 10 this lease and shall furnish sa1d CommiSSIOner Wllh cop1es of all contnciS under wtuch gas IS sold or processed and all subsequent agreemeniS and 
amendments 10 such contnciS Wlllun tluny (30) days after entcnng mlo or makmg such contnciS, agreemeniS or amendmcniS. Such contnciS and agreemeniS when receiVed by the General Land 
Office shall be held 1n confidence by 1he General Land Office unless otherwise aulhorized by Lessee All olhcr contrncts and records perwrung to !he producuon, uansponauon, sale and 
markelmg of the 011 and gas produced on said premises, including !he books and accounts, recc1p1S and d1scharges of all wells, tanks, pools, meters, and p1pellnes shall at all umes be subject 10 
mspect10n and exa.mmauon by lhc Commissioner of the General Land Office, !he Anomey General,lhe Governor, or lhe representauve of any of !hem 

(B) ORILLI G RECORD : Wnnen nouce of all operanons on !hiS lease shall be submmed 10 !he CommiSSioner of !he General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, 1emporary abandonment or plug and abandonmen1 of any well or wells Such wnnen nouce to !he General Land Office shall mclude cop1es of Railroad Comm1ssion 
forms for appllcauon 10 dnll Cop1es of well tests, compleuon repons and plugg1ng reports shall be supplied 10 lhc General Land Office at !he urne !hey are filed Wllh the Texas Railroad 
CommiSSIOn Lessee shall supply the General Land Office With any records, memoranda, accounts, reports, cumngs and cores, or other mformation relative to !he operalion of the above-descnbed 
prem1ses, wh1ch may be reques1ed by !he General Land Office, in addmon 10 !hose hcre1n expressly proVIded for Lessee shall have an electrical and/or rad1oact1V1ty survey made on !he bore·hole 
secuon, from the base of !he surface casmg to the tolal deplh of well, of all wells dnlled on the above descnbed prerruses and shall uansmit a true copy of1he log of each survey on each welllo !he 
General Land Office wllhm fifteen (I 5) days after !he malong of S!lld survey 
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(C) PENA L TIES: Lessee shall mcur a penalty whenever repons, documents or other matenals are not filed in the General Land Office when due The penalty for late filing shaJJ be set by 
the General Land Office adrnm1Slrat1ve rule which is effective on the date when the materials were due m the General Land Office. 

7. RETAINED ACREAGE: Notwithstanding any provision ofth1s lease to the contrary, after a well producing or capable of producmg oil or gas has been completed on the leased prem1ses, 
Lessee shall exercise the d1hgence of a reasonably prudent operator m dnlhng such additional well or wells as may be reasonably necessary for the proper development of the leased premises and 
m marketing the production thereon 

(A) VERT ICAL: In the event th1s lease 1s m force and effect two (2) years after the exp~rauon date of the pnmary or extended tenn u shall then tenn1nate as to all of the leased prem1ses, 
EXCEPT {I) 40 acres surrounding each oil well capable of producmg m paymg quantit1es and 320 acres surroundmg each gas well capable of producing in paymg quant1t1es (includmg a shut-in 
011 or gas well as proVIded in Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged m contmuous drilhng or reworkmg operations, or (2) the number of acres mcluded m a producmg 
pooled unu pursuant to Natural Resources Code Sections 52 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other goverT~Tnental authority havmg ;unsdicuon W1thm 90 days of a 
partial termination of this lease in accordance with this subparagraph and upon payment of the mimmum filing fee set by General Land Office rules m effect at the t1me of the pan1alterminat1on, 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portiOn of the leased prem1ses as may be reasonably necessary for the continued operation of 
the ponions of the lease remaming in force and effect. If Lessee fails to apply for a surface lease wuhin the 90 day period spec1fied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease 

(B) 1-lORIZONTAL: In the event th1s lease is in force and effect two (2) years after the exp~rauon date of the pnmary or extended tenn u shall funher terrmnate as to all depths below 100 
feet below the total depth dnlled {hereinafter "deeper depths") m each well located on acreage retatned 1n Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
tenn Lessee pays an amount equal to one-half (In) of the bonus ong1nally paid as consideratiOn for th1s lease (as spec1fied on page I hereof) If such amount IS pa1d, th1s lease shall be in force 
and effect as to such deeper depths, and sa1d tennmation shall be delayed for an additional penod of two (2) years and so long thereafter as 011 or gas IS produced 10 pa)'lng quantities !Tom such 
deeper depths covered by this lease 

(C) IDENTIFICATION AND FILING: The surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be 10 the fonn of a square w1th the well located m the center 
thereof, or such other shape as may be approved by the School Land Board. Within thtrty (30) days after pan1al termination of th1s lease as provided herein, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a cenified copy of same, shaJJ be fi led in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed If Lessee fa1ls or refuses to execute and record such release or 
releases w1thm ninety (90) days after being requested to do so by the General Land Office, then the CommissiOner at hts sole d1screuon may designate by wntten instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense m the county or counues where the lease IS located and m the official records of the General Land Office and such 
des1gnauon shall be binding upon Lessee for all purposes. If at any lime after the effective date of the part1altennination prov1s1ons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage is thereafter allocated to srud well or wells for producuon purposes, th1s lease shall thereupon tennmate as to all acreage not thereafter 
allocated to said well or wells for production purposes. 

8. OFFSET WELLS: lfo1l and/or gas should be produced m commercial quanuues from a well located on land pnvately owned or on State land leased at a lesser royalty, which well is wtth1n 
one thousand ( 1,000) feet of the area mcluded herein, or which well is draming the area covered by th1s lease. the Lessee shall, w1th1n s1xty (60) days after such m111al production from the dratning 
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good fauh and prosecute d1hgen11y the dnlhng of an offset well on the area covered by th1s 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue dramage of the area covered by th1s lease, and the Lessee, manager or driller shall use all means 
necessary m a good fa1th elf on to make such offset well produce oil and/or gas in commercial quantities Only upon the detenn1nauon of the CommiSSIOner and with h1s wntten approval, may the 
payment of a compensatory royalty sausfy the obhgation to drill an offset well or wells requued under thiS Paragraph 

9. DRY HOLE/CESSAT ION OF PRODUCTIO DURI NG PRIMARY TERM: If, dunng the pnmary tenn hereof and prior to d1scovery and producuon ofo1l or gas on sa1d land, Lessee 
should drill a dry hole or holes thereon, or 1f during the pnmary tenn hereof and after the d1scovery and actual producuon of 011 or gas from the leased prem1ses such producuon thereof should 
cease from any cause, th1s lease shall not termmate 1f on or before the exp1rauon of s1xty (60) days from date of compleuon of sa1d dry hole or cessation of producuon Lessee commences 
add111onal drilling or reworkmg operauons thereon, or pays or tenders the next armual delay rental 1n the same manner as proVIded m th1s lease If, dunng the last year of the pnmary term or 
within Sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of o1l or gas should cease for any cause, Lessee's nghts shall rematn m full force and effect wtthout 
fun her opera nons until the exp1rauon of the primary term, and 1f Lessee has not resumed producuon m paying quantities at the exp1ra11on of the pnmary term, Lessee may mSJntam this lease by 
conducting additional dnlling or reworkmg operauons pursuant to Paragraph 10, using the expira11on of the pnmary term as the date of cessauon of production under Paragraph 10. Should the 
fust well or any subsequent well drilled on the above described land be completed as a shut-in otl or gas well withm the pnmary term hereof, Lessee may resume payment of the annual rental in 
the same manner as provided herein on or before the rental paymg date following the expiration of SIXty (60) days from the date of completion of such shut-in otl or gas well and upon the fa1lure to 
make such payment, th1s lease shall ipso lllcto terminate. If at the expiration of the pnmary tenn or any ume thereafter a shut-In otl or gas well 1s located on the leased prem1ses payments may be 
made in accordance with the shut-in prov1sions hereof 

10. CESSATION, DRILLING, A D REWORIONG: If, after the expiration of the pnmary tenn, production ofo1l or gas from the leased prem1ses, after once obcuned, should cease from 
any cause, th1s lease shall not tenninate 1f Lessee commences addutonal drilhng or reworkmg operations w1thm sixty (60) days after such cessauon, and th1s lease shall remam 10 full force and 
effect for so long as such operations contmue in good fauh and m workmanlike manner wtthout 1nterrupuons totahng more than s1xty (60) days If such dnlhng or reworkmg operauons result 1n 
the production of oil or gas, the lease shall remain in full force and effect for so long as 011 or gas ts produced from the leased prem1ses 10 paymg quantities or payment of shut-m oil or gas well 
royalties or payment of compensatory royalties is made as provided herein or as provided by law If the dnlhng or reworkmg operauons result m the complet1on of a well as a dry hole, the lease 
w1ll not termmate if the Lessee commences additional dr1lling or reworking operations w1thm s1xty (60) days after the compleuon of the well as a dry hole, and th1s lease shall remain in effect so 
long as Lessee continues dnlllng or reworking operations in good fauh and m a workmanlike manner w1thout mterruptlons totaling more than s1xty (60) days Lessee shall giVe wnnen notice to 
the General Land Office within thiny (30) days of any cessation of producuon 

II. SHUT-IN ROYAL TIES: For purposes of this paragraph, "well" means any well that has been ass1gned a well number by the state agency having JuriSdiCtion over the production of oil 
and gas If at any time after the expirauon of the pnmary tenn of a lease tha~ unul bemg shut 10, was be10g mamtamed 1n force and effect, a well capable of producmg 011 or gas in paymg 
quantities is located on the leased prcm1ses, but oil or gas IS not being produced for lack of suuable production fac1ht1es or lack of a suuable market, then Lessee may pay as a shut-In 011 or gas 
royalty an amount equal to SIO.OO per acre, but not less than $1 ,200 a year for each well capable ofproducmg 011 or gas in paymg quanuues To be effecuve, each mmal shut·m 011 or gas royalty 
must be patd on or before: (I} the exp1rauon of the primary tenn, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased prem1ses, or (3) 60 days after Lessee completes a dnllmg 
or reworking operation m accordance wuh the lease prOVISIOns; wh1chever date IS latest If the shut-m 011 or gas royalty IS pa1d, the lease shall be cons1dered to be a producmg lease and the 
payment shall extend the tenn of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month follow1ng the month 10 wh1ch producuon ceased, and, after 
that, 1f no suitable production factllues or suuable market for the o1l or gas eXJsts, Lessee may extend the lease for four more success1ve penods of one (I) year by paymg the same amount each 
year on or before the exptrallon of each shut-in year 

12. COMPENSATORY ROYALTIES: If, during the penod the lease is keptm effect by payment of the shut-m 011 or gas royalty, 011 or gas 1s sold and delivered 10 paymg quantities from a 
well located within one thousand (1,000) feet of the leased premises and completed in the same produc1ng reservoir, or in any case 1n wh1ch drainage IS occurring, the nght to continue to maintrun 
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the rema1nder of the year for wh1ch the royalty has been pa1d. The Lessee may maintain the 
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate proVIded 10 the lease of the market value of production from the well causmg the dramage or which 
1s completed m the same producmg reservou and within one thousand (1,000) feet of the leased prem1ses The compensatory royalty 1s to be pa1d monthly to the Comm1ss1oner begmmng on or 
before the last day of the month follow10g the month m wh1ch the 01! or gas IS produced from the well causmg the dram age or that1s completed mthe same producmg reservotr and located withtn 
one thousand (1 ,000) feet of the leased prem1ses; if the compensatory royalty paid many 12-monlh penod ts in an amount less than the armual shut-10 o11 or gas royalty, Lessee shall pay an 
amount equal to the difference wtthm thirty (30) days from the end of the 12-month period, and none of these provisions wtll reheve Lessee of the obhgat1on of reasonable development nor the 
obhgation to drill offset wells as proVIded m N.R.C Section 52.034, however, at the determmauon of the Commiss1oner, and w1th the CommiSSIOner's wnnen approval, the payment of 
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments wh1ch are not timely pa1d w11l accrue penalty and mterest m accordance wtth Paragraph 5 
or thts lease 
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13. EXTENSIONS: If, at lhe exptrollon of lhe primary tenn of thos lease, producnon of ool or gas has not been obu10ed on the leased premoses but dnlhng operauons are bemg conducted 
thereon on good fauh and 10 a good and workmanlike manner, Lessee may, on or before the exporauon of the pnmary tenn, file in the General Land Office wnnen apphcauon to the Commossooner 
of the General Land Office for a thirly (30) day extensoon of this lease, accompanoed by payment of Three Thousand Dollars (S3,000 00) of thos lease covers stx hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of lhos lease covers more than sox hundred fony (640) acres and the Commossooner shall, 10 wnt10g, extend tlus lease for a thony (30) day penod from and 
after the exporation of the pnmary tenn and so long thereafter as ool or gas is produced on payong quanuues, proVIded funher, that Lessee may, so long as such dnlhng operauons are be10g 
conducted make Joke apphcauon and payment dunng any thiny (30) day extended penod for an adduional extensoon of thirly (30) days and, upon receopt of such applicauon and payment, the 
Commissioner shall, on wnung, agrun extend this lease so lhat same shall rema10 10 force for such addiuonal th1r1y (30) day penod and so long thereafter as ool or gas os produced in pay10g 
quantiues; proVIded, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the exporation of the primary tenn unless production in 
pay10g quanuues has been obtaoned 

14. USE OF' WATER; SU RFACE: Lessee shall have the roghtto use water produced on saod land necessary for operauons hereunder and solely upon the leased premoses, provided, however, 
Lessee shall not use potable water or water suitable for livestock or irrigation purposes for water nood operauons Without the prior wrinen consent of Lessor SubJeCt to ots obhgatoon to pay 
surface drunages, Lessee shall have the right to use so much of the surface of the land lhat may be reasonably necessary for drilling and operating wells and transponing and marketing the 
producuon therefrom, such use to be conducted under conditions of least 10jury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule which is effecuve on the date when the activity requinng the payment of surface damages occurs. 

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution Without limoung the foregoing, polluuon of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment faci liues sufficient to prevent spillage, seepage or ground water contarninauon In the event 
of pollutoon, Lessee shall use all means at us dosposal to recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and private propenoes 

(A) UPLANDS: Lessee shall buold and ma10tain fences around us slush, sump, and draonage pus and tank banenes so as 10 protect livestock agamst loss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pus and cellars and completely clean up the drilhng sote of all rubbosh thereon 

(B) SU BMERGED LA D : No doscharge of sohd waste or garbage shall be allowed 1010 State waters from any dnlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, Jack-up ng or other equopment located on the leased area. Sohd waste shall 10clude but shall not be hmued to conta10ers, equopment, rubbosh, plasuc, glass, and any other man-made non· 
boodegradable uems A sogn must be dosplayed 10 a high traffic area on all vessels and manned platfonns statmg, "Doscharge of any sohd waste or garbage onto State Waters from vessels or 
platfonns os stnctly prohobued and may subJect a Sute of Texas lease to forfeuure • Such sutement shall be 10 leuenng of at least I" in soze 

(C) RI VER : To the extent necessary to prevent polluuon, the proVISions found 10 subsecuons (a) and (b) ofthos paragraph shall also apply to nvers and nverbeds 

(D) PENALTY: Faolure to comply wuh the requirements of this provisoon may result 10 the maxomum penalty allowed by law 10cluding forfeiture of the lease. Lessee shall be hable for lhe 
damages caused by such faolure and any costs and expenses 10curred 10 cleaning areas affected by the doscharged waste 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a dostance not to exceed twenty-five (25) feet from each well on the premoses covered by this lease, a legJble sogn on whoch shall 
be stated lhe name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases arc connected to the same tank 
banery, whether by indovodual now line connecuons direct to the tank or tanks or by use of a multiple header system, each lone between each well and such tank or header shall be legobly identified 
at all times, erther by a finnly anached tag or plate or an odentoficauon properly paonted on such lone at a dosunce not to exceed three (3) feet from such tank or header connecuon. Said signs, ugs, 
plates or other odentification markers shall be maintaoned in a legible condition throughout the tenn of thos lease 

17. ASSIGNMENTS: The lease may be transferred at any time, provided, however, that the liabrhty of the transferor to properly drscharge ots obhgatoon under the lease, oncludong properly 
plugging abandoned wells, removong platfonns or prpehnes, or remedrauon of contamonauon at dnll sues shall pass to the transferee upon the prior wntten consent of the Commossooner of the 
General Land Office The Comrnossooner may require the transferee 10 demonstrate financoal responsobohty and may requore a bond or other secunty AJI transfers must reference the lease by the 
file number and must be recorded 10 lhe county where the area os located. and the recorded trnnsfer or a copy cenified 10 by the County Clerk of lhe county where the transfer os recorded must be 
filed in the General Land Office wothm none[)' (90) days of the execuuon date, as proVIded by N R C. Section 52.026, accompanoed by the fih ng fee prescnbed by the General Land Office rules in 
effect on the date of recerpl by the General Land Office of such tranSfer or cenrfied copy thereof Every tranSferee shall succeed to all nghts and be subJeCt to all oblogauons, habohues, and 
penalues owed to the State by the ongonallessee or any pnor transferee of the lease, 10cludong any habohues to the sute for unpaod royalues 

18. RELEASES: Lessee may rehnquosh the nghts granted hereunder to the State at any ume by record10g the rehnquoshmentiO the county where this area os sotuated and fihng the recorded 
relinquoshment or cenofied copy of same 10 the General Land Office woth10 nonety (90) days after ots execuuon accompanoed by the fihng fee prescnbed by the General Land Office rules on effect 
on the date of reeeopt by the General Land Office of such relinquishment or cenofied copy thereof Such rehnquoshment woll not have the effect of releasong Lessee from any haboluy theretofore 
accrued 10 favor of the State 

19. Ll EN: In accordance woth N R C Secuon 52 136, the State shall have a first hen upon all ool and gas produced from the area covered by th.Js lease to secw-e payment of all unpaod royalty 
and other sums of money that may become due under thos lease. By accepunce of thos lease, Lessee grants the State, on addouon to the hen proVIded by N R.C. Sectoon 52 136 and any other 
applicable sututory loen, an express contractualloen on and secunty interest10 all leased monerals on and extracted from the leased premoses, all proceeds whoch may accrue to Lessee from the sale 
of such leased m10erals, whether such proceeds are held by Lessee or by a lhord party, and all fixtures on and improvements to the leased premoses used Ul connecuon woth the production or 
processing of such leased minerals m order to secure the payment of all royalties or other amounts due or 10 become due under thrs lease and 10 secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or conduion of this lease, whether express or omplied. This hen and security onterest may be foreclosed with or without coun proceedings 
in the manner provided on the Tule I, Chopter 9 of the Texas Busrness and Commerce Code. Lessee agrees that ~oe Commissioner may requore Lessee to execute and record such onstruments as 
may be reasonably necessary to acknowledge, atuch or perfect thos lien Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's actovoues upon the 
above-described propeny or from Lessee's acquosuoon of this lease. Should the Commissioner at any tome detennone that thos representauon os not true, then lhe Commossooner may declare this 
lease forfeited as provided herein 

20. F'ORF'£1TURE: If Lessee shall fao l or refuse 10 make the payment of any sum wuh10 thony (30) days aner 11 becomes due, or of Lessee or an authonzed agent should knowongly make any 
false return or false repon eoncemmg producuon or drilhng, or of Lessee shall fail or refuse to dnll any offset well or wells on good faith as requored by law and the rules and regulauons adopted by 
the Commossooner of the General Land Office, or of Lessee should faolto file repons 10 the manner requored by law or faol to comply woth rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Raolroad Commossoon, or refuse the proper authonty access to the records penaonmg to operations, or of Lessee or an authorized agent should knowongly fail 
or refuse to gove correct onfonnauon to the proper authonty, or knowongly fail or refuse to fumosh the General Land Office a correct log of any well, or of Lessee shall know10gly VIOlate any of the 
matenal provosoons of thos lease, or of tlus lease os assogned and the assognment os not filed 10 the General Land Office as requored by law, the rights acquucd under 

thos lease shall be subJeCt to forfeuure by the Commissioner, and he shall forfeit same when sufficoently 10fonned of the facts whoch aulhonze a forfeoture, and when forfeued the area shall agrun 
be subJeCt to lease to the hoghest bodder, under the same regulauons controlling the ongrnal sale of leases However, notlung herem shall be construed as waoVIng the automatiC tenn10auon ofthos 
lease by operation of law or by reason of any specoal limitation ansmg hereunder Forfeitures may be set aside and thts lease and all nghts !hereunder reonstated before the nghts of another 
intervene upon sausfactory eV1dence to lhe Commossooner of the General Land Office of future compliance wuh the provisoons of the law and of thos lease and the rules and regulauons that may be 
adopted relauve hereto 

21. RI VERBED TJV\CfS: In the event tlus lease covers a nverbed, Lessee os hereby specofical ly granted lhe nght of emonent doma10 and condemnation as proVIded for on NRC. Sections 
52 .092-52 093, as a pan of the consoderauon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICA BLE LAWS AND DR ILLING RESTRJCfiONS: Thts lease shall be subJect to all rules and regulauons, and amendments thereto, promulgated by the Commossooner of the 
General Land Office governing dnlling and producing operations on Pennanent Free School Land (specifically including any rules promulgated lhat relate to plans of operauons), payment of 
royalties, and auditing procedures, and shall be subject to all other vahd statutes, rules, regulauons, orders and ord10ances that may affect operations under the prOVISions of thos lease. Without 
limiting the generality of the foregoong, Lessee hereby agrees, by the accepunce of lhos lease, to be bound by and subject to all sta!Uiory and regulatory provisoons relating to the General Land 
Office's audit bolhng nouce and audu hearings procedures. Srud proVIsoons are currently found at 31 Texas Adm10istrative Code, Chapter 4, and Texas Natural Resources Code Secuons 52.135 
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and 52.137 through 52.140. In the event this lease covers land franch ised or leased or otherwise used by a navigation district or by the Untted States for the pllfllOSe of navigation or other pllfllOSe 
incident to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without pnor approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface dnlling location may be nearer than 660 feet and special permission from the 
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future constructton, whtchever is nearer 

23. REMOVAL OF EQUIPMENT: Upon the terminauon of tlus lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any pan of the eqwpment from any 
producing, dry, or abandoned well or wells without the written consent of the CommissiOner of the General Land Office or his authorized representative; nor shall Lessee, without the wntten 
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or propeny owned by Lessee 
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all 
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative. 

24. FORCE ii'IAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drill ing operations thereon, or from producing oil 
and/or gas therefrom, after effon made in good faith, by reason of war, rebell ion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obligation to comply wuh such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Offi ce in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased 
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any 
applicable statute of this State. 

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from 
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, Jocks, or other appropriate protective devices on or at all access pomts at the lease's production, 
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon 
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft 

26. REDUCTION OF PAYMENTS: If, during the primary term, a ponion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Sections 52. 15 1-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries 
of a pooled unit, or, if after the expiration of the primary tenn, the number of acres actually retained and covered by this lease. 

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators. successors or 
assigns of Lessee herein. 

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonzed by thts lease, 
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave, Austin, Texas 78701) 
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 787 J I) so that adequate measures may be undenaken to protect or recover such discoveries or findings, as appropriate Lessee 
is expressly placed on nouce of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S.C.A 470) and the Anttquiues Code ofTexas, Chapter 191, Tex. Nat. Code 
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Pennanent School Fund, lessee shall notify the Texas Historical Commission before breakmg ground at a proJect 
location. An archaeological survey might be required by the commission before construction of the project can commence. Funher, in the event that any site, obJeCt, location, anifact or other 
feature of archaeologtcal, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas 
Histoncal Commission so that adequate measures may be undenaken to protect or recover such discoveries or fmd ings, as appropriate. 

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding 
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrauve rules, shall be in a court of competent jurisdiction located in TraVIs County, State 
of Texas. 

30. LEASE FILI NG: Pursuant to Chapter 9 of the Tex. Bus. & Com Code,this lease must be fil ed of record in the office of the County Clerk in any county tn whtch all or any pan of the 
leased premises is located, and cenified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the cenified copies sent to the General Land Office. 
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31. EXECUT ION: Th1s 011 and gas lease mus1 be s1gned and acknowledged by lhe Lessee before 11 IS filed of reeord m lhe county records and m lhe General Land Office of lhe Slate ofTexas 

LESSEE 
7 {/ "'-"= C2,---

DY: ___ T_. _ V_E_R_N_E_D_W_Y_ER __ 

TITLE: _____________ _ 

0ATE:. ___ ],_]
4

j_.8
4

j_..lu..0,__ ____ _ 

APPROVED 

Con1en1s ~ 
Le&a l ~ 
DC -C..L-~ Em $-

STATE OF ______ _ ___ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __________ _ 

BEFORE ME, the unders1gned aulhonty, on thJs day personally appeared _____________________ _ 

known 10 me 10 be the person whose name IS subscnbed to lhe foregomg mstrumenl, as _______ ____________ o.f 

-------- - -------- ------ ---- - - ----·and acknowledged 10 me 1ha1 he execu1ed lhe same 

for lhe purposes and considera1ion therem expressed, 1n the eapacuy staled, and as 1he act and deed of sa1d corporalion 

G1ven under my hand and seal of office this the ______ ...cdaY of _ ___________ __ ~ 20 ____ _ 

Notary Pubhc m and for ___ __________ _ 

STATE OF __ ___,T-=E'-'-'X"-'A""S ___ _ (INDIVIDUAL ACKNOWLEDG~IENT) 

COUNTY OF _ ____:I..:.;4 I:...:D::..::L:.:..;A:.:..:N=-0 __ _ 

Before me, lhe unders1gned au1honty, on this day personally appeared ___ .... T_. • .___V.._..E.._R ... N.u.E__,D~WLW..Y_,E,.,_R_,__ ________ _ 

known 10 me 10 be lhe persons whose names are subscribed 10 the foregomg msiTUmem, and acknowledged 10 me lhal 1hey executed the 
same for 1he purposes and considerauon !herem expressed · 

OOQ001)01)01)Qo0001)000ooo--1ttiHtot~H01tt~Htot 

.. ·····":;·~······· JUDY SHEPHARD • ,. ~~ . ,u~ ., ! 
!~~·~~\ Notary Public i 
~~·. ~- ·~E STATE OF TEXAS I) 

\ 'f),· ... .;;t/ My Comm ission i 
··~~.~ ...... •'' Expires 07/12/201 1 ! 

~oooo~o4oooooooo~oooooooooooo•oooooooo 
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CERTir.J[') TRUE AND CORRECT COPY CERTIFICATE 
STATE Or T '~ \5 
COUNTY 01 C Ll>ERSON 

The above and fore,;oing is a full, true and correct photographic copy of tho 

ful custody and possession, as the same ia 

filed/recorded in the ...loi:~~r....lio.A.a.~L..- Records of my office, found 

in VOL.~, PAGE..-....J.....~.___ 
I hereby certified on~ __..8"--- QtJ\\) 
LINDA McDONALD, COUNTY &; DISTRICT CLERK 

c~~~cUJl~s 
BY ~ DEPUTY 

•• • ... • • • • . • • • • •• • • • • • • • • • • • • •• • • • • •• • • - . . • 



IN ,PA YMENT OF DELAY R,ENT AL/S,HUT-IN ROYAL TV /MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
_MQ,_l_ RFI~INNING 

4 2-3014710/000 ST OF TX M-111801 12 1 1 o-o6-2o11 

ST COUNTY > INF JRMAT JN 
LEASE DATE CHECK DATE BOOK PAGE REFERENCE 

TX CULBERSON 103 249 10-05-2010 08-18-2011 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUM BER: M-111 801 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-111801 

RECORDED: Book 1 03 Page 249 Reception II 66176 

:WESTERN 11715346 

TRACT: 1 COU NTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT : AVALON PERMIAN TX 320.000 
DISTRICT:PER MIA N 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part otl:STATE ABST/ID# STATE Grantee Blk 42 Sec 47 00 S2NW 
STATE ABST/ID# STATE Grantee Blk 42 Sec 47 00 SW 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 48454901 $1 ,600.00 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

ACCT: 

REMARKS: ST OF TX M-111801 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: * * * * * $1 ,600.00 
ATTN ENERGY RESOURCES/MINERA L 
LEASING 
P 0 BOX 12873 
AU STIN TX 787 11 -2873 

OWNER NO.: 48 45 490 1 

TAX J.D. : 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

10043837 

08- 18-2011 

••• • • ... 
•• • • • • • 
• •• • • •• 

• •••• • 
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• 
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lfll PAYMENT OF DELAY R,ENTAL/~HUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN . 
LEASE NO. LEASE NAME RENTAL PERIOD 

MO. I BEGINNING 

42-3014 7 10/000 ST OF TX M-11 1801 12 1 10-05-201 1 

ST COUNTY RECORDING INFORMATION 
LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX CULBERSON 103 I 249 I 
PROPERTY DESCRIPTION : 

AGENCY LEASE NUMBER : M-111 801 
IN PAYMENT OF:DELAY RENTAL DIVISION 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

:WESTERN 

REMARKS: TEXAS GLO LEASE NO. M -111801 

RECORDED: Book 103 Page 249 Reception # 66176 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT : AVALON PERMIAN TX 320 .000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part o fl :STATE ABST/ID# STATE Grantee Blk 42 Sec 47 00 S2NW 
STATE ABST/ID# STATE Grantee Blk 42 Sec 47 00 SW 

FOR T HE CREDIT OF : PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 48454901 $1,600.00 
ATTN ENERGY RESOURCES/MINERAL 
LEA SING 
P 0 BOX 12873 
AUSTIN TX 787 11 -2873 

ACCT: 

REMARKS: ST OF TX M-11180 1 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEA SING 
P 0 BOX 12873 
AUSTIN TX 787 11 -2873 

OWNER NO.: 484 54901 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

10-05-2010 08-18-20 11 

LEASE IDENTIFIED HEREIN 

$1,600.00 

$.00 

10043837 

08-18-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N . Broadway 
Oklahoma City. OK 7310 2·8260 
PH: 405·235-361 1 

08-18-201 1 

NO. 10043837 

PAY THIS AMOUNT 

RENTAL RECEIP T *****$1,600.00 

TEXAS GENERAl lAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
PO BOX 1 2873 
AUSTIN TX 78711 -2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN A ND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: ~ RENTAL PAYMENT 

DATE: AUM ') 5 2011 

••• • • • •• • 
• 

•• • . . ' • •• 
• •• • • •• 

• 
• • 
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)ate Filed: (/'( 'L'r lrt 
ly Jerry E. Pattt:Jont Comissioner 



6036288 

--
• • •• devon 

Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 

• r 
•••• • 
• .. ... • • •• 
•• • • • • •• 
• 
••• ' . . ••• 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN, TX 78711-2873 

DATE 08/16/2012 405-228-4800 

YOUR REFERENCE 
10048670 TEXAS GLO LEASE NO. M-111801 

* 42-3014710/000 
• RENT PERIOD 10/05/2012 

6036288 

12716009 

No. 0001000997 

INV.DATE NET AMOUNT 
08/09/2012 1,600.00 

TOTAL 1,600.00 
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IN PAYMENT OF DELAY RENTAUSHUT-IN ROYALTY/MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3 0 14710/000 ST OF TX M- 111801 

ST I COUNTY I RECORDING INFORMATION 

TX I CULBERSON 

PROPERTY DESCRIPTION: 
AGE.'1CY :.E:ASE N'JMBER : ~-111901 
IN PAYMENT OF : uE!.AY RENTAL 
FOR: 1ST & 2ND YEAR - S5 . 00 P/AC 

RE~KS : TEXAS GLO LEASE NO . X-111901 

I 
p. o 3 

BOOK I PAGE 

I 2 4 9 

DIVISION :,;ESTER.'/ 

RECORDED : Book 103 Paae 249 Receotion • 66116 

TRACT : 1 COUNTRY : US 
PROSPECT: AVALON PERMIAN TX 
SUB- DIVISION : PERMIAN 
REGION : PB TEXAS SOUTH 

STATE : TX COUNTY : CULBERSON 

LEGAL 'Part of) :STATE ABST/ID* STATE Grantee Blk 42 Sec 47 00 S2NW 

STATE ABST/!Co STATE Grantee Blk 42 Sec 47 00 SW 

1 REFERENCE 

I 

NE-:" A~RES 
320 . 000 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LE:ASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

(BAll 0006036288) 

TX 78 711-2873 

RE~KS : ST OF TX M-!11801 

CDPSo_. TOTAL BANK SERVICE CHARGE 
TOTAL A.V.Ol·NT PA!D 

DEPOSIT TO THE CREDIT OF : 

Sl. 600 . 00 

s.oo 
Sl.oOO . OO 

MO 
12 

I 
I 
I 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES / MINERAL 

LEASING 

TOTAL AMOUNT : 

P 0 BOX 1 2 8 7 3 

AUSTIN TX 

OWNER NO.: 000603628 

RENTAL AMOUNT : 

BANK CHARGE : 

787 11-2873 

CHECK NO.: 

CHECK DATE : 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma C1ty. OK 73102-8260 
PH 405-235-3611 

RENTAL PERIOD 
BEGINNING 

1 10 - 05- 2012 

LEASE DATE I CHECK DATE 

10- 05- 2010 I 8 - 09- 2012 

LEASE IDENTI FIED HEREI N 

$1 , 600 . 00 

$ . 00 

10048670 

8 - 09 - 2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma Ci ty, OK 73102-8260 
PH: 405-235-3611 

NO 
8-09-2012 

10048670 

PAY THIS AMOUNT 

RENTAL R E CEIPT ... r ••••••$1 ,600.00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MI NERAL 

LEASING 

P 0 BOX 1287 3 

AUSTIN TX 78711- 2873 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY ~(L DATE 

I 
I 
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IN PAYMENT OF DELAY RENTAUSHUHN ROYAL TYIMIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO LEASE NAME 

42-3014710/000 ST OF TX M-111801 

ST I COUNTY 
I RECORDING INFORMATION 

BOOK PAGE 

TX I CULBERSON IJ.03 I 249 

PROPERTY DESCRIPTION : 

··; """" """i> R: "111e01 
.N .~.l'...:.'l. -· :w~~· R-lTAL DIVISIC.'I :WESTERN 
FOR: 1ST > 2ND YEAR - S~.~~ P/AC 

R~"~KS: TEXAS GLO LEAS& NO. X-111&01 

RECORDED: Book 103 Paoa 249 Rcceotion 66116 

TRACT: l COUNTRY: US 
PROSPECT: AVALON PERMIAN TX 
SUB-DIVISION : PE~~IAN 

REGIC:J: PB TEXAS SOUTH 

STA~E: TX COUNTY: CULBERSON 

REFERENCE 

I 

NFT ACRES 
320.000 

LEGAL !Par• of 1 :STATE ABST/ID~ STAT& Gran•cc Blk 42 Sec 4' 00 52~~ 

STAT& ABST/ID• STAT. Gran•ee Blk 42 Sec 41 00 SW 
FOR THE CREDIT OF: PAYMENT 

TEXAS GE.NERAL LA.'ID OFFIC"& 
ATTN ~'I."ERGY RESOURCES/X!NERAL 
LEASING 
P 0 BOX !2873 
AUSTIN 

ACCT: 

R~~KS: ST OF TX M-11!801 

IBAo 0006016288 

IDPSo - roTAL ~'IK SERVICE CRARG& 
TOTAL A'{OUNT PAID 

DEPOSIT TO THE CREDIT OF : 

51.600.00 

$.00 
Sl. 600.00 

1.'0 

. 
I 

I 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES/MINERAL 

LEASING 

TOTAL AMOUNT : 

P 0 BOX 12873 

AUSTIN TX 

OWNER NO .: 000603628 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO .: 

CHECK DATE: 

Devon Energy Production Company, l .P. 
20 N Broadway 

Oklahoma Coty, OK 73102·8260 
PH 405-235-3611 

RENTAL PERIOD 
BEGINNING 

1 . - 5-2012 

LEASE DATE I CHECK DATE 

10- 5-2010 I 8-09-2012 

LEASE IDENTIFIED HEREIN 

$1,600 . 00 

$ . 00 

10048670 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, L P. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405·235·3611 

ACCOUNT I NG DETAI L 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 

LEASING 

P 0 BOX 12873 

AUSTIN TX 78711-2873 

NO 

8-09-2012 

10048670 

PAY THIS AMOUNT 

•••••• •••• $1 ,600.00 

I 
I 
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Date 1-iled: tJS/J.?j2tJf2/ 
Jerl) E. Patterson, Cornrnission~.:r 

B) ';mP 
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PAY 

TO 

THE 

ORDER 

OF 

1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

·'····-··-····--

•rs: D=ERFOAATIONABO~ CARRIZO OIL & GAS, INC. 

- ~RRIZO 

• JO oeeo 
0 • 

000430 ~Payee 

500 DALlAS STREET 
SUITE2300 

HOUSTON TX n 002 

See Attached 

Check Date: 08/29/2013 

8heck Date Check Amount 

08/29/2013 ........ ****$144 770.00 

•Pl.EASE DETACH AT PERFORATION ABO~ 

... 1 

Check Amount ~ J, 144,770.00 



• 
~RRIZO 
~ 

• Invoice# Obhg. Date I Description Lessor Net Amount 

)) )) 

1 > 
n l 

l 
'1 

"' l ~ l 

' l' l 
l·l ) 

1 " See Attached 1 l l 
., ' l 

I 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 Payee Check Date: 08/29/2013 

The above described check has been received and 
deposited to the credit of parties named as lnst ru~ed: 

~
TEm¥,»~ 

BYI ________ ~~~~~49 ______ _ 
/ 

PLEASE DATE, SIGN AND RETURN 

Check Amount 144.770.00 I 

Pay 

0000104584 08/29/2013 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

144.770.00 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

NON-NEGOTIABLE 



I. 

~R RI Z O 
~ 

Invoice 
# 

Invoice 
Date 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 
Lessor Amount ~ 

10/01/2013 COMMISSIONER QF THE GLO STATE OF TEXAS M-1118 13,875.00 ~\ ~ 
Delay Rental ~ 
TX2099001002-000 STATE OF TEXAS ~ 
M-111809 

OBL20131001 -31 
, .., l'l 

l ' ) 
l l 

0 
DELAY RENTAL-$25/AC/YR- 555 ACS () 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1 495 

Lease Date: 10/05/2010 

')) l l 

') ' 
~) 

OBL20131 001-33 

OBL201 31001 -35 

10/01 /2013 

Oblig Type: RN 

Book 1 03/Page 
297/Registry 66184 

STATE OF TE~1 
Delay Rental 
TX2099001003-000 STATE OF TEXAS ~ 
M-111813 
DELAY RENTAL- $25/AC/YR- 233 ACS ~ 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/2010 Q 
Oblig Type: RN ~ 
Oblig Due Date: 10/05/2013 ~ : 
Book 103/Page 

Culberson/TX 
COMMISSIONER OF THE GLO 

321 /Registry 66188 ~ 
Culberson/TX 

10/01 /2013 COMMISSIONER~ 
Delay Rent~a 
TX20990010 - OF TEXAS 
M-111810 
DELAYS, S /AC/YR - 560 ACS 
Payee: MMI lONER OF THE GLO 

STATE OF TEXAS M-1 118 

. JERRY PATTERSON 
TIN, TX 78701 -1495 
10/05/2010 

yp RN 
0 g Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 

Culberson/TX 
OBL20131001-37 00 0 3 COMMISSIONEROFTHEGLO STATEOFTEXASM-1118 

Printed 8/30/2013 11 :23:32 AM 

Delay Rental 
TX2099001005-000 STATE OF TEX,AS 
M-111812 
DELAY RENTAL-$25/AC/YR- 40 ACS 
Payee: <(OMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 
Culberson!TX 

PAGE 1 OF 4 

5,825.00 

14,000.00 

1,000.00 
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OBL20131001-41 

Invoice 
Date 

10/01/2013 

10/01/2013 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Net 

COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL-$25/ACIYR- 480 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
309/Registry 66186 

Culberson/TX 
COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/ACIYR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 
Book 103/Page 
291 /Registry 66183 

Culberson/TX 

4,000.00 

OBL20131001-43 10/0112013 COMMISSIONER OFT. STATE OF TEXAS M-1118 6,017.50 
Delay Rental 
TX2099001 008-wu•~/"\ 
M-111805 

~~!e~ ~~ ONER OF, THE GLO 
gERRY PATIERSON 

TIN, TX 78701-1495 
10/05/2010 

yp RN 
9 Due Date: 10/0512013 Freq: 1 Yea 

Book 1 03/Page 
273/Registry 66180 

Culberson/TX 

OBL20131001-45 ~10 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 

STATE OF TEXAS M-1118 

Printed 8/3012013 11:23:32 AM 

DELAY RENTAL-$25/ACIYR - 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 

Culberson/TX 

PAGE 2 OF 4 

8,000.00 
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OBL20131 001-49 

OBL20131001 -51 

Invoice 
Date 

10/01 /2013 

10/01/2013 

10/01/2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08129/2013 

Net 

STATE OF TEXAS M-1118 16,~~o:t §<\ 
P•yo" COMMISSIONER OF THE GLO r ~ 

ATIN: JERRY PATIERSON '-.) 

M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

AUSTIN, TX 78701-1495 
Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
261 /Registry 66178 

Culberson/TX ~ 
COMMISSIONER OF THE GLO STATE OF TEXA~1 

Delay Rental 
TX2099001 011-000 STATE OF TEXAS ~ 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 ~ 
ACS 

Payee: COMMISSIONER OF THE GLO ~ 
ATIN: JERRY PATIERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/05/2013 r · 1 Yea 
Book 1 03/Page 
267/Registry 66179 ~ 
Culberson/TX 

COMMISSIONE 1 
Delay Rental 
TX209900 - TE OF TEXAS 

M-1118= 
DELAY ENT L 25/AC/YR - 640 ACS 

Pa~: SSIONER OF THE GLO 
N: JERRY PATIERSON 

STIN, TX 78701-1495 
s ate: 10/05/2010 

0 g Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
Culberson/TX 

16,017.50 

16,000.00 

OBL20131001-~5 1/2013 COMMISSIONEROFTHEGLO STATEOFTEXASM-1 118 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 

16,017.50 

Printed 8/30/2013 11:23:32 AM 

DELAY RENTAL- $25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
Culberson/TX 

PAGE 3 OF 4 
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Invoice 
Date 

10/01/2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-111801 
DELAY RENTAL-$25/AC/YR • 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/0512010 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

STATE OF TEXAS M-1118 .. :~~;· §<\ 

Oblig Due Date: 10/0512013 Freq: 1 Yea 

249/Registry 66176 
Culberson/TX 

OBL20131001-57 

Book 103/Page ~ 

10/01 /2013 COMMISSIONER OF THE GLO STATE OF TEXAS 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/05/2013 ~r Yea 
Book 103/Page 
279/Registry 66181 

C"lbe~ooVTX ~ 

& 
~<\~ 

~~ 
~ 
~ 

Printed 8/30/2013 11:23:32 AM PAGE 4 OF 4 

144,770.00 
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7190 1069 1280 0002 2349 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

-------



vile No. til fl//£()/ 

Renta}s- 4!!1 ~ta.r 

Date Filed: tJ9 /()fJ:zop 
I 

Jern E. Patterson. Commissioner 
Fh ~ 

(j) 





Invoice 
# 

OBL20141001-33 

OBL20141 001-35 

OBL20141001-37 

OBL20141 001-39 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 002-000 STATE OF TEXAS 
M-1 11809 
DELAY RENTAL-$25/AC/YR- 555 ACS 
Payee: COMMISSIONER OF THE GLO 

AITN: JERRY PAITERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
297/Registry 66184 

Culberson!TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL- $25/ACIYR- 233 ACS 

Payee: COMMISSIONER OF THE GLO 
AITN: JERRY PAITERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 103/Page 
321/Registry 66188 
Culberson!TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 13,875.00 

5,825.00 

10/01/2014 COMMISSIONER OF. THE G~ 
Delay Rent~l 

STATE OF TEXAS M-111 8 14,000.00 

TX209900100<!-000 STAJE OF EXAS 
M-1 n 8J.Q 
DEfiAY RENJAL- ~A IYR- 560 ACS 
Payee: COMMI~S IONER OF THE GLO 

1 
AITN: JERRY PAITERSON 
AU.2]N TX 78701-1495 

Lease Da e. 10/05/2010 
Obi~ Type: RN 
Oblig Que Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
303/Registry 66185 
Culberson!TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-1 11 812 
DELAY RENTAL-$25/AC/YR- 40 ACS 
Payee: COMMISSIONER OF THE GLO 

AITN: JERRY PAITERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

Culberson!TX 

STATE OF TEXAS M-1118 1,000.00 

Printed 9/29/2014 3:56:35 PM PAGE 1 OF 4 
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Invoice Invoice 
# Date 

OBL20141001-41 10/01/2014 

OBL20141001-43 10/01/2014 

OBL20141 001-45 10/01/2014 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL-$25/AC/YR- 480 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
309/Registry 66186 

Culberson/TX 
COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL-$25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 103/Page 
291 /Registry 66183 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 12,000.00 

4,000.00 

STATE OF TEXAS M-1118 6,017.50 

ObQ.g Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
273/Registry 66180 

Culberson/TX 
OBL20141001-47 10/01 /2014 COMMISSIONER OF THE GLO 

Delay Rental 
STATE OF TEXAS M-1118 8,000.00 

Printed 9/29/2014 3:56:35 PM 

TX2099001009-000 STATE OF TEXAS 
M-111807 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 
Culberson/TX 

PAGE 2 OF 4 



~RRIZO 
~ 

Invoice 
# 

OBL20141 001-49 

OBL20141001-51 

OBL20141001-53 

OBL20141001-55 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
261/Registry 66178 

Culberson/TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001011 -000 STATE OF TEXAS 
M-111804 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERS~ 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Book 1 03/Page 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

STATE OF TEXAS M-1118 16,017.50 

16,017.50 

10/01/2014 

Oblig Due Date: 1 0/0~~ 

267/Registry 661~ 
Culberson/TX 

COMMISSIQNER OF ~~ G «...., STATE OF TEXAS M-1118 16,000.00 

Delay Rent31" ' 
TX2099001012-000 STA E OF TEXAS 
M-J"f1800 
D~Y RENTli.L-$25/AC/YR- 640 ACS 
Pa e: COMMI SIONER OF THE GLO 

ATTN: ERRY PATTERSON 
AU TIN, TX 78701-1495 

ease Date: 1 0/05/2010 
ObilQ Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
243/Registry 66175 
Culberson/TX 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495' 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
Culberson/TX 

STATE OF TEXAS M-1118 16,017.50 

Printed 9/29/2014 3:56:35 PM PAGE 3 OF 4 



Invoice 
# 

OBL20141 001-57 

OBL20141 001 -59 

R I Z 0 

Invoice 
Date 

Remittance Statement 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001014-000 STATE OF TEXAS 
M-111 801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
249/Registry 66176 
Culberson/TX 

10/01/201 4 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 
DELAY RENTAL-$25/AC/YR- 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 
Book 1 03/Page 
279/Registry 66181 

Culberson/TX 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 
-----r-

STATE OF TEXAS M-1118 8,000.00 

8,000.00 

144,770.00 

Printed 9/29/2014 3:56:35 PM PAGE 4 OF 4 
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