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APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

1 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- j_ ""f'()O ..._ 

For GLO Use Onlv 

October 5, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL SUITE 403 

City: MIDLAND State : TX Zip: 79701-5077 
(Include + 4 Code) 

Telephone: ( 432)684-7933 

County(ies): CULBERSON Survey/Area: PUBUC SCHOOL LAND 
(If Applicable) 

Block[Isp.: 42 Section[Iract: All of 39 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ($) 401.280.00 

Four Hundred One Thousand Two Hundred Eighty and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 6.019.20 

Six Thousand Nineteen and 20/ 100 Dolla rs 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

T. VERNE DWYER 
(same as above) 

T. VERNE DWYER 
(type/print name) 

BONUS AMOUNT ONLY (A) 
(QQ Not include sales fee) 

~ 401.280.00 

11701148 
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T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK11 7 0 114 8 
P.O. Box 61250 

Midland, Texas 79711 

88-737/1163 
9/29/2010 

6~6~~b~E--~c~o~m~m~is~s~io~n~e~r~o~f ~T~e~xa=s~G~e~n~e~ra~I~L=a~n~d~O~ff~ic~e ______________________________ __j 

14311 

Four Hundred One Thousand Two Hundred Eighty and 00/1 00*************************************-******** ** ------------~~~~~~~~~~~~~~~~----------------------------~- DOL~RS ~ ~ 

r.1EMO 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

I,',GL i'~Q . 1 
Bonus Sec 39, Blk 42, PSL, Culberson Co, TX 

u• 0 • L. :1 • •u• 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 117 0 114 9 14 312 
P.O. Box 61250 

Midland, Texas 79711 

88·737/11 63 
9/29/2010 

6~b~~b~E ____ C_o_m_m __ is_s_io_n_e_r_o_f_T_e_x~as~G~e~n~e~ra~I~L~a~n~d~O~ff~ic~e--------------------------------~ 

Six Thousand Nineteen and 20/1 00*****************************************************************"************* ••••••••• 
----------~~~~~~~~~-------------------------------------------------- DOL~RS ~ ~ 

1700 N. Congress Ave. 
Steven F. Austin State Office Building 
Austin, Texas 78701-1495 

§~/estlf'ee Jec 39, Blk 42, PSL, Culberson Co, TX 

u• 0 ~ L, 3 ~ 211• 



0 z 
Q) 

t.L. 

. . 

•••• • • .... 
• 

•• • • • • • • •• 

• 
•••• • • •••• 

• •••••• • • 



.· 

Lease Form 
Revised 7/10 

u rveyed chool Land 

~ustin, 'Otexas 

OIL AND CA LEASE 
NO. M-111800 

WII EREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and Chapter 52, Subehapters A·D and H, (said Code bemg heremafter referred to as NRC.), and subJeCt to all 
rules and regulations promulgated by the CommissiOner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to s;ud 
N R C., the followmg area, to·wn. 

SECTION 39, BLOCK 42, PUBLIC SOjOOL LAND URVEY, CULBERSON COUNTY, TEXAS, CONTAINING APPROXIi\IATELY 6~0 ACRES, AS HOW 0 T HE 
OFfiCIAL MA P OF CULBERSON COUNTY, TEXA NOW ON FILE IN TilE TEXAS GENERAL LAND OFFIC E, AUST IN, TEXAS, 

was, after being duly advenised, offered for lease on the s•• day or October, 20 10, at 10.00 o'clock am , by the Commtsstoner of the General Land Office of the State of Texas and the School 
Land Board of the State of Texas, for the sole and only purpose of prospectong and dnlhng for, and producmg otl and/or gas that may be found and produced from the abo'e desenbed area; and 

WHEREAS, after all btds and rem111ances whtch \\ere recetved up to satd ltme have been duly constdered by the Comnuss10ner of the General Land Office and the School Land Board at a 
regular meeting thereof m the General Land Office, on the S" day or October, 20 10, hercmafter the "effcctl\•e date" and n was found and determmed that T . VERNE DWYER whose address ts 
508 WE T WALL, UITE ~03, MIDLAND, TEXAS 79701·5077 had offered the htghest and best bod for a lease of the area above dcscnbed and tS, therefore, entitled to reccovc a lease 
thereon 

OW, THEREFORE, I, Jerry E Panerson, Commtssooner of the General Land Office of the State of Texas, heremafter sometimes referred 10 as "Lessor," "hose address ts Austm, Texas, by 
vtnue of the authonty vested m me and m consoderatoon of the payment by the hereonafter desognated Lessee, the sum of FOUR HU DRED 0 E TIIO A 0 TWO HU DR ED EIGHTY 
A D 00/100 Dollars (S~O 1,280.00), rccctpl of whtch os hereby acknowledged and of the royaltoes, covenants, stopulatoons and condntons contamcd and hereby agreed 10 be patd, observed and 
perfonned by Lessee, do hereby denusc, grant, lease and let unto the abo' e mentioned btdder the exclustvc nght to prospect for, produce and take ool and/or gas !Tom the aforesatd area upon the 
following tenns and condnions, to·wn 

I. RESERVATIO :There ts hereby excepted and reserved to Lessor the full usc of the propeny covered hereby and all rights \\ llh respect to the surface and subsurface therooffor any and 
all purposes except those granted, and to the extent herem granted to Lessee, the nght 10 grantthord parues seosmoc, geophystcal and geologtcal permns and to enter tnto other agreements wnh 
tlurd panics, whtch allow such thord panoes to conduct gcophystcal, gcologocal or sctsmoc surveys on. over, under, through and across the land covered hereon dunng the term oftht s lease, and the 
nghts of ingress and egress and usc of satd lands by Lessor and ns monerallcssees for purposes of cxplonng for and producmg the mmcrals whoch are not co-. red, or "htch may not be covered m 
the future, under the terms of thos lease, but whoch may be located wothm the surface boundanes of the leased area All or the nghts m and to the leased premoses rc tamcd by Lessor and all of the 
nghts in and to the leased preomses granted to Lessee herem shall be cxercosed m such a manner that neothcr shall unduly mterfere wnh the operations of the other 

2. TERM SubJCC! to the other provlSions hereof, tlus lease shall be for a term of five (5) yenrs from the effective date hereof (herem called "pnmary term") and as long thereafter as otl or 
gas ts produced m paymg quantotoes !Tom sa1d area 

3. DELAY RE TALS If no wcllts commenced on the land hereby leased on or before the annl\ersary date oftht s lease, thos lease shall tcrmmate as to both panoes unless the Lessee on or 
before saod date shall pay or tender to the Commosstoncr of the General Land Office of the State of Texas at Austm, Texas, the amount spccofied m the followmg schedule multtphed by the 
number of acres on the preomses, which shall operate as a rental and cover the prtVllege of defemng the commencement of a well for twelve ( 12) months from saod date. In hke manner and upon 
payments or tenders of amounts set out m the followmg schedule. the commencement of a well may be funher deferred for a hke penod of the same nwnber of months 

Anm versarv Dace Delay Rental per Acre 

Ftrst S 5.00 
Second S 5 00 
Thord S25 00 
Fourth S25 00 

4. PRODUCTION ROY f\ L Tl E SubJeCt to t11e proVJsoons for royalty reductoons set out m subparagraph (E) of thos paragraph 4, upon production of otl and/or gas, the Lessee agrees to pay 
or cause to be patd to the Comnussooncr of the General L..~nd Office on Auston, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L As a royalty on otl , whtch ts defined as mcludmg all hydrocarbons produced m a hqutd form at the mouth of the "ell and also all condensate, dtstlllate, and other hqutd 
hydrocarbons recovered !Tom ool or gas run through a separator or other equopment, as hcremafter pro\1dcd, 1/4 pan of the gross production or the market value thereof, at the optiOn of the 
Lessor, such value 10 be determmed by I) the hoghcst posted pncc, plus premtum, of any, offered or patd for otl , condensate, dostollatc, or other hquod hydrocarbons, respectively, of a hkc type and 
gravity in the general area where produced and when run, or 2) the lughest market pnce thereof oftercd or paod tn the general area where produced and when nm, or 3) the gross proceeds of tl1c 
sale thereof, wluchcver tS tlte greater Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, 11 wt ll be run free of cost to Lessor through an 
adequate oil and gas separator of convemional type or other equtpment at least as efficient to the end that all hquod hydrocarbons recoverable from the gas by such means will be recovered Upon 
wnnen consent of Lessor, the requtrementlhat such gas be run through such a separator or other equtpmcnt may be watved upon such terms and condmons as prcscnbed by Lessor 

(B) 0 -PROCES ED CAS As a royalty on any gas (mcludmg Oared gas}, whoch ts defined as all hydrocarbons and gaseous substances not defined as ool m subparagraph (A) above, 
produced from any well on saod land (except as proVJded herem \Vlth respect to gas processed on a plant for the extraction of gasoline, hqutd hydrocarbons or other products) II~ pan of the gross 
production or the market value thereof, at the optoon of the Lessor, such value to be based on the hoghest market pnce paod or offered for gas of comparable quahty m the general area where 
produced and when run, or the gross pncc paid or offered to the producer, wluchever os greater proVlded that the maxunwn presswc base on measuring the gas wtder this lease contract shall not at 
any time exceed 14 65 pounds per square onch absolute, and the standard base temperature shall be Stxty (60) degrees Faluenhett, correction to be made for pressure accordmg to Boyle's Law, 
and for spectlic graVlty accordmg to test made by the Balance Method or by the most approved method of testmg beong used by the mdustry at the lome of tcstong 



·. 

(C) PROCE EO GA : As a royal!} on any gas pro<:essed an a gasoline plant or other plant for the recovery of gasoline or other llquod hydrocarbons, 1/4 pan of the resodue gas and the 
II quod hydrocarbons e.tracted or the market value thereof, at the opuon of the Lessor All royahoes due hereon shall be based on one hundred percent (IOO~o) of the total plant producuon of resodue 
gas aunbutable to gas produced from thos lease, and on fifty percent (50' •) or that percent accruong to Lessee, whochever os the greater, of the total plant productoon of llquod hydrocarbons, 
aunbutable to the gas produced from thos lease, pr0\1ded that of llquod h~drocarbons are reco•ered from gas processed on a plant on \\hoch Lessee (or liS parent, subsodoary or affiliate) owns an 
onteresl, then the percentage applicable to hquod hydrocarbons shall be lilly percent (50%) or the hoghesl percent accruong 10 a thord pany processong gas through such plant under a processong 
agreement negouated at arms' length (or of there os no such thord parry, the hoghest percent then beong specofied on processong agreements or conlraclS on the ondustry), "luchO\er os the greater. The 
respecuve royalues on resodue gas and on llquod hydrocarbons shall be detennoned by I) the hoghest market pnce paod or offered for any gas (or llquod h)drocarbons) of comparable qualol)' on the 
general area or 2) !he gross pnce pa1d or offered for such resodue gas (or !he \\elghted a\erage gross sellong pnce for !he respecuve grades ofhquod h)drocarbons), wh1chever IS the greater In no 
e\enl, however, shall the royaltoes payable Wlder th1s paragraph be less than the royahoes \\luth \\Ould ha\C been due had the gas not been processed 

(D) OTHER PROD CT : As a royalty on carbon black, sulphur or any other produclS produced or manufactured from gas (excepung llquod hydrocarbons) whether saod gas be 
"casonghead," "dry" or any other gas, by fracuonaung, bumong or any other processong, .!H pan of gross producuon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be detemuned as follows 

(I) On the basos of the hoghest market pnce of each product, dunng the same month on "hoch such product os produced, or 
(2) On the basos of the 8\ernge gross sale pnce of each product for the same month m "hoch such produclS are produced, whtchever IS the greater 

(E) VARIABLE ROYA LTY: (i) SubJeCt to the other prOVISions ofthts lease, 111s hereby pro•1ded that m the event producuon on payong quanttues IS established pursuant to the tenns of 
thts lease and such producuon tS brought on line and sales thereof are commenced w11hon etghteen (18) months of the efTecttve date hereof, the royally rate proVIded heretn shall be reduced to 
20°o, and shall apply to each subsequent well drtlled and produced on the land co•ered by th ts lease Pro,1ded that, of durong such etghteen (18) month tenn dunng whoch Lessee may earn a 
reduced royally rate of 20°o as herem prov1ded, Lessee should drtll on good fatth and complete the first \\ell as a dry hole on the land covered by thts lease, Lessee may recetve a three (3) month 
extensoon of the tenn on \\htch to earn a reduced ro)ally rate by grvong nouce to the Commtsstoner of the General Land Office, commcncong dnlllng operauons on an add111onal well pnor 10 the 
exptrauon of such three (3) month penod and prosecuung dtllgently and m good fallh the dnllong of such addlltonal "ell and compleung same so that producuon on payong quanltltes IS established 
and so that such producuon IS brought on line and sales thereof are commenced pnor to the exptrallon of such three (3) month extenston penod 

(n) In the e' ent producuon on payong quanuues IS established pursuant to the tenns of thts lease and such producuon IS brought on line and sales thereof arc commenced after the expiration 
of etghteen (18) months from the efTecuve date hereof but pnor to the exptrauon of l\\enty-four (24) months from the efTectl\e date hereof, the royalty rate pro,1ded hereon shall be reduced to 
22 5'• and shall apply to each subsequent well drtlled and produced on the land co•ered by thts lease Provtded that, tf durmg such SIX (6) month tenn dunng \\htch Lessee may earn a reduced 
royalty rate of 22 5• • as herem proVIded, Lessee should dnll m good fallh and complete the first "ell as a dry hole on the land CO\ ered by thts lease, Lessee may retei\'C a three (3) month 
e•tens•on of the term m \\htch 10 earn a reduced royal!)' rate by grvtng nouce to the Commtss•oner of the General Land Office, commencmg dnlllng operauons on an addtuonal well pnor 10 the 
exptrauon of such three (3) month penod and prosecutmg dtllgently and m good fallh the dnlllng of such addtltonal "ell and completmg same so that producuon m paymg quanuues IS established 
and so that such productoon os brought on line and sales thereof are commenced pnor to the exptraloon of such three (3) month cxtenston pcnod 

(F) NO OED CTION : Lessee agrees that all ro)alues accrumgto Lessor under tlus lease shall be w11hou1 deducuon for the cost ofproducmg,transponong, and otherwose maktng the oil, 
gas and other produclS produced hereunder ready for sale or usc 

(G) ROYAL n • I Kl 0 : Not\\1thstandmg anythmg contamed herem to the contrary, Lesso1 may, a1 11s opuon, upon not less than 60 d.1)S nouce to Lessee, requtre at any ume or from 
ume 10 umc that payment of all or any ro)ahoes accruong to Lessor under thos lease be made m kmd \\llhout deductoon for the cost of producmg, gathcnng, stonng, separaung, treating, 
dehydraung, compressmg, processmg, transpomng and otherwtse makmg the 011, gas and other products produced hereunder ready for sale or use Lessor's nghtto take liS royalty m kmd shall not 
dtmomsh or negate Lessor's nghts or Lessee's obhgauons, whether express or tmpllcd, under thos lease 

(II) PLANT FUEL AND RECYCLED GA : No royalty shall be payable on any gas as ma) representlhts lease's propontonate share of an) fuel used to process gas produced hereunder 
on any proccssmg plant Notwtthstandmg an)'lhtng contaoned herem to the contrary, and subject to the consent m \\11lmg of the Commtssooner of the General Land Office, Lessee may recycle gas 
for gas llfl purposes on the leased premiSes after the llqutd h)drocarbons contamed m the gas ha'e been remo,ed, and no royalues shall be pa)able on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used b) Lessee m such manner as to enmle Lessor to a ro) all)' thereon under the ro) alty pr0\1Stons of thos lease 

(I) 1\111'- 11\1 1\1 ROYAL n •: During any year after the exporatoon of the pnmary term ofthts lease, tfth ts lease IS mamtamed b) producuon, the royalues patd to Lessor tn no event shall be 
less than an amount equal to $5 00 per acre, othei'\\1Se, there shall be due and pa)·able on or before the last day of the month succeedong the annl\ersary date ofthts lease a sum equal to $5 00 per 
acre less the amount of rO) alues pa1d dunng the prccedmg year 

(J) MARGI \ L PRODUCTION ROYALn ': Upon Lessee's \\11llen appllcauon, the School Land Board may reduce the royally rate set out m th1s paragraph and/or the mtmmum 
ro)·alty set out m subparagraph 4 (I) to extend the economoc hfc of thts lease and encourage reco\ef) of ool or gas ohat mtght othei'\\ISC remam unrceo,ered Any such royally reducuon must 
confonn to the requtremenls of any School Land Board admmtstrauve rules on thts subJeCt Royally may not be reduced below the applicable statutory mmtmum 

5. ROYAL TV PA VIllE T AND REPORT All royalues not taken m kmd shall be paod 10 the Commosstoner of the General Land Office at Ausun, Texas, m the followmg manner 
Payment of royally on producuon ofotl and gas shall be as provtded m the rules set fonh tn the Texas Regtster Rules currently provide that ro)ahy on otlts due and must be received in the 

General Land Office on or before the 5th day of the second month succeedmg the month ofproductton, and royally on gas IS due and must be recel\ed •n the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanocd by the affidavll of the 0\\11er, manager or other authonzed agent, completed m the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and dispostuon of all 011 and gas produced and the market value of the ool and gas, together \\llh a copy of all documents, records or reporu 
conlinnmg the gross producuon, dtsposmon and market value mcludmg gas meter readmgs, pope line reccopts, gas line recetplS and other checks or memoranda of amount produced and put into 
pope lines, tanks, or pools and gas lines or gas storage, and any other repons or records whoch the General Land Office may requore to vcnfy the gross producuon, dosposouon and market value. In 
all cases the authorlly of a manager or agent to act for the Lessee herem must be filed tn the General Land Office Each royally payment shall be accompaoned by a check stub, schedule, summary 
or other remmance adVIce showmg by the assogned General Land Office lease number the amount of royally bemg patd on each lease If Lessee pays hts royalty on or before tht rry (30) days after 
the royal!) pa)menl was due, then Lessee o"es a penalty of 5% on the royally or $25 00, "hochc\er IS greater A royally pa)menl which IS O\er lhtn) (30) days late shall accrue a penalty of 10% 
of the royally due or $25 00 "'htchever IS greater In adduton to a penalty, royalucs shall accrut mtcrcst at a rate of 12'• per year, such mterest "'II begm accrumg "hen the royal!)' IS stxl)' (60) 
days O\crdue Affida\llS and supponmg documents \\h1ch are not filed "hen due shall mcur a penally man amount set by !he General Land Office admomstrall\e rule \Oohoch os effecuve on the 
date when the affidav11s or supponmg documents "ere due The Lessee shall bear all responstbtlll) for paymg or causmg royalues 10 be patd as prescnbed b) the due date provtded herem. 
Payment of the delinquency penally shall m no way operate to prohobu the Stale's nght of forfctlwe as proVIded by law nor act to postpone the date on whoch royalues "ere ongmally due. The 
above penal!)' provtsoons shall not apply m cases of mle dtspute as to lhc State's pont on of the roy a h) or 10 that pont on of the royally m dtspute as to fatr market value 

6. {A) RE ERVES, CONTRACTS AND OTHER RECORD : Lessee shall aranually fumosh the Commtsstoner of the General Land Office \\llh tiS best posstble estomate of otl and gas 
resel'\es underlymg th1s lease or allocable to !Ius lease and shall furnt sh satd Commtsstoner "llh coptes of all conlr3ClS under " htch gas IS sold or processed and all subsequent agreemenlS and 
amendments 10 such conlraclS wlllun thmy (30) days after entenng mlo or makmg such contraclS, agreements or amendmenlS Such contraclS and agreements when recetved by the General Land 
Office shall be held 1n confidence by the General Land Offi ce unless othel'\\tse authonzed by Lessee All other contraclS and records penaomng to llte producuon, oransponauon, sale and 
marketmg of the 011 and gas produced on satd premtses, mcludmg the books and accounts, receoplS and doscharges of all "ells, tanks, pools, meters, and ptpellnes shall at all Urnes be subJect to 
mspeclton and exammalton by the Commtssioner of the General Land Office, the Anomey General, the Governor, or the representative of any of them 

(B) ORILLio G RECORD : Wnncn nouce of all operattons on thts lease shall be submllted 10 the Commtsstoner of the General Land Office by Lessee or operator five (5) days before spud 
dale, worko•-er, re-entry, temporary abandonment or plug and abandonment of any "ell or "ells Such \\11Uen nouce 10 the General Land Office shall mclude copies of Rrulroad Commtssion 
fonns for appllcauon to dnll Coptes of "'ell teslS, complcuon reporu and pluggmg repons shall be supphed to the General Land Office at the ume they are filed \\1th the Texas Rrulroad 
Commossoon Lessee shall supply the General Land Office with any records, memoranda, accounts, reporu, cutungs and cores, or other mfonnatoon relatove to the operauon of the above-described 
premtses, whtch may be requested by the General Land Office, m addouon 10 those herem expressly provoded for. Lessee shall have an electrical and/or radooacUVIlY survey made on the bore·hole 
secuon, from the base oft he surface casmg to the total depth of well, of all wells dnlled on the above dcscnbed premoses and shalltransollll a true copy of ohe log of each survey on each well to the 
General Land Office w11hm fifteen (15) days after the makmgofsatd SttrVey 
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(C) PENA L Tl E : Lessee shalloncur a penally whenever repons, documents or other matenals are not filed on the General Land Office v.hen due The penalty for late fihng shall be set by 
the General Land Office admomstrauve rule "hoch os effecuve on the date .-hen the matenals v.ere due on the General Land Office 

7. RETAINED ACREAGE: Notwothstandong any poovosoon of thos lease to the contrary, after a well producong or capable ofproducong ool or gas has been completed on the leased premoses, 
Lessee shall exercose the dologence of a reasonably prudent operator on dnllong such addotoonal Y..cll or wells as may be reasonably necessary for the proper development of the leased pre moses and 
on marketong the productoon thereon 

(t\) \ ERT ICA L In the C\ent thiS lease IS an force and effect tv. o (2) )tars after the e~p1rauon date of the pnmaJ) or •~tended term 11 shall then terminate as to all of the leased prcm1ses, 
EXCEPT (I) 40 acres sWToundong each 011 v.ell capable of producong on pa) ong quanuues and 320 acres sunoundong each gas v.ell capable of producong on payong quanuues (oncludong a shut-on 
Otl or gas \\ell as pr0\1ded m Paragraph II hereof), or a \\ell upon "hoch Lessee os then engaged m contonuous dnlhng or reworkong operations, or (2) the number of acres mcluded on a producong 
pooled unot pursuant to Natural Resources Code Sectoons 52 I 5 1·52 I 53, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unot for each 
such producong well under the rules and regulations of the Raolroad Commossoon of Texas, or any successor agency, or other governmental authonty havrng Junsdocloon Wothon 90 days of a 
panoal termonauon of thos lease on accordance wtth th1s subparagraph and upon payment of the monomum fihng fee set by General Land Office rules m effect at the ume of the pan tal tennonatoon, 
Lessee shall have the rrght to obtaon a surface lease for ongress and egress on and across the termonated ponoon of the leased premoses as may be reasonably necessary for the continued operatron of 
the ponoons of the lease remaonong m force and effect If Lessee faols to apply for a surface lease wothon the 90 day penod specofied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commossooner has the doscretlon to grant or deny such apphcauon and to set the fee for such surface lease 

(B) HORIZONTAL. In the eventthts lease ts on force and effect two (2) years after the exptrauon date of the pnmaJ) or •~tended term 11 shall funher tennonate as to all depths below 100 
feet below the total depth dolled (hereonafter "deeper depths") tn each "ell located on acreage retaoned m Paragraph 7 {A) above, unless on or before t" o (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half (l/2) of the bonus ongmally paod as constderatlon for thos lease (as specofied on page I hereof) If such amountos paod, thiS lease shall be on force 
and effect as to such deeper depths, and saod termonauon shall be dela)ed for an addotlonal penod ofmo (2) years and so long thereafter as ool or gas IS produced tn pa)mg quantotoes from such 
deeper depths covered by thos lease 

(C) IDENTIFICATION AN D FILl G: Tite sotrface acreage retaoned hereunder as to each well shall, as nearly as practocal, be on the form of a square '"th the well located on the center 
thereof, or such other shape as may be approved by the School Land Board Wothon thany (30) days after panoal tennonatlon of thos lease as prov1ded hereon, Lessee shall execute and record a 
release or releases contaomng a sausfactory legal descrrpuon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied copy of same, shall be filed m the General 
Land Office, accornpanoed by the fihng fee prescnbed by the General Land Office rules m effect on the date the release os filed If Lessee faols or refuses to execute and record such release or 
releases wothm nonety (90) days after beong requested to do so by the General Land Office, then the Commtssooner at has sole dtscretoon may desognate b) "nnen onstnnnent the acreage and/or 
depths to be released hereunder and record such onstrument at Lessee's exJ>ense on the count) or countoes "here the lease os located and on the officoal records of the General Land Office and such 
desognauon shall be bondong upon Lessee for all purposes If at any ume after the effecuve date of the panoal termonatoon provosoons hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassafied so that less acreage os thereafter allocated to saod "ell or wells for producuon purposes, thts lease shall thereupon termonate as to all acreage not thereafter 
allocated to saod "ell or wells for producuon purposes 

8. OFF ET \\ ELLS: If ool and/or gas should be produced on commercoal quanutles from a \\ell located on land pnvately ovmed or on State land leased at a lesser ro)ahy, v.hoch \\ellts \\llhtn 
one thousand (1,000) feet of the area mcludcd hereon, or "hach "ellos draonong the area covered by thos lease. the Lessee shall, wothon soxt) (60) days after such onoual productoon from the dramong 
well or the well located wothm one thousand ( 1,000) feet from the area covered by thos lease begm on good faoth and prosecute dohgently the dnlhng of an offset "ell on the area covered by thos 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dramage of Oae area covered by thos lease, and the Lessee, manager or droller shall use all means 
necessary on a good faoth effon to on:ll.c such oiTset well produce ool and/or gas on commercoal quantollcs Only upon the determonatoon of the Comonossooner and "oth has \\111lcn approval, rna) the 
payment of a compensatory ro)alty sausfy the obhgauon to dnll an offset \\ell or \\ells requored under thos Paragraph 

9. OR\ IIOLEICE t\ TIO OF PROD CTION OURINC PRIMARY TERJ\1: If, dunng the pnmaf) term hereorand pnor to doscovcl) and production of ool or gas on saod land, Lessee 
should doll a dry hole or holes thereon, or of dunng the pnmary tenn hereof and after the doscovery and actual production of ool or gas from the leased premoses such productoon thereof should 
cease from any cause, thas lease shall not termonate of on or before the exporauon of saxty (60) days from date of completion of saod dry hole or cessauon of productoon Lessee commences 
addotoonat dnlhng or re\\ Orkmg operauons thereon, or pa)S or tenders the next aronual delay rental m the same manner as pro\lded on thos lease If, dunng the last )Cat of the pnmary tenn or 
"othon soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the produetoon of ool or gas should cease for an) cause, Lessee's nghts shall remaon on full force and effect "'thout 
fun her operauons unulthe exporauon of the pnmary term, and of Lessee has not resumed producuon on pa) mg quanmoes at the expo ration of the pnmaJ) term, Lessee may maontaon thos lease b) 
conducung addotoonal dnlhng or re\\orkong operatoons pursuant to Paragraph 10, usong the exporatoon of the pnmary term as the date of cessatoon of productoon under Paragraph 10 Should the 
first well or any subsequent well drolled on the above descnbed land be completed as a shut·on ool or gas well "othon the pro mary tenn hereof, Lessee ma) resume payment of the annual rental an 
the same manner as proV1ded herem on or before the rental paying date followong the exporatoon of stxty (60) days from the date of compleuon of such shut-on ool or gas "ell and upon the faolure to 
make such payment, thos lease shall opso facto termonate If at the exporatoon of the primary term or any tune thereafter a shut·on ool or gas wellos located on the leased prcmtses payments may be 
made on accordance woth the shut·m provastons hereof 

10. C E ATION, DRJLLING, AND REWORKING: If, after the exporatoon of the pnmaJ) term, produeuon ofool or gas from the leased premoses, after once obtaoned, should cease from 
any cause, thos lease shall not termonate of Lessee commences addotlonal dnllong or re\\Orkong operations "'Oaon Sl\ty (60) da)S after such cc.sauon, and thos lease shall remaon m full force and 
effect for so long as such operauons contonue on good fallh and on \\Orkmanhke manner \\othout ontenuptoons totahng more than soxty (60) da)s If such dnlhng or re,.orlong operations result on 
the production of ool or gas, the lease shall remaon on fu ll force and effect for so long as ool or gas os produced from the leased preonoses on payong quantotoes or pa) ment of shut·on ool or gas well 
rO) altoes or payment of compensatol)· royalties os made as proV1dcd hereon or as proV1dcd by law If the dnlhng or reworkong operations result an the completion of a v-eil as a dl) hole, the lease 
woll nottennonate tf the Lessee commences addotlonal dnlhng or re\\orkong operatoons wothon s"IY (60) da)S after the completion olthe v.ell as a dl) hole, and thos lease shall remaon m effect so 
long as Lessee continues dnllmg or re\\orkong operatoons on good faoth and on a "orkmanhle manner "othout ontenuptoons totahng more than""> (60) days Lessee ~hall t;l\e \\11tlen notice to 
the General Land Office wtthm thnty (30) days of any cessation of product ton 

II. II UT· I ROYAL T IE : For purposes of thts paragraph, "\\ell" means any \\ ell that has been nssogned a "ell number b) the state agency ha\lng JUrosdoctoon over the production of ool 
and gas If at any tome after the exporatlon of the pnmary tenn of a lease that, unto! bcong shut on, was beong mamtruned m force and effect, a \\ell capable of producmg ool or gas on paymg 
quanllloes ts located on the leased premoses, but ool or gas tS not bemg produced for lack of suotable production facohtoes or lack of a suotable market, then Lessee may pay as a shut·m otl or gas 
royally an amount equal to SIO 00 per acre, but not less than $1 ,200 a year for each \\ell capable ofprodu"ng ool or gas m pa)ang quantities To be effecuve, each motaal shut·m ool or gas ro)alt) 
must be patd on or before (I) the exptratlon of the pnmary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased premoses. or {3) 60 days after Les.see completes a dnlhng 
oo re"orkong operation m accord.mce woth the lease pro'1soons, "hochever date os latest If the shut·tn ool or gas royal I) os paod, the lease shall be consodered to be a producmg lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the prrmary tenn, or from the first day of the month folio" ong the month on "hoch productoon ceased, and, after 
that, of no suotable production facolotoes or suotable market for the ool or gas exosts, Lessee may extend the lease for four more success.-e penods of one (I) )Car by payont; the same amount each 
year on or before the exporatoon of each shUI·on year 

12. CO IPE t\TORY RO\'A LT IE : If, dunng the penod the lease IS ~ept on effect by pa)ment of the shut·m ool or gas ro)ahy, ool or gas IS sold and dehvered m pa)tng quantities from a 
well located wothm one thousand ( 1,000) feet of the leased pre moses and completed on the srune producong reser.oar, or on any case on "hoch draonage os occumng, the nght to continue to maontaon 
the lease by paymg the shut·m ool or gas royalty shall cease, but the lease shall remaon effectove for the remaonder of the year for "hoch the royalty has been paod The Lessee may mamtaon the 
lease for four more successove years by Lessee payong compensatory royalty at the royally rate proV1ded on the lease of the market value of production from the well causmg the dramagc or "hoch 
os completed m the same producmg reser.oar and \\othon one thousand ( 1,000) feet of the leased premoses The cornpensatof) ro)alty os to be paod monthly to the Commossooner begonnmg on or 
before the last day of the month followmg the month m whoch the ool or gas tS produced from the "ell causmg the draonage or thatos completed on the same producmg reservoar and located "1thon 
one thousand {1,000) feet of the leased premoses, of the compensatory royalty paod many 12-month penod os on an amount less than the annual shut·m otl or gas ro)alty, Lessee shall pay an 
amount equal to the dofference v.1thm thony (30) days from the end of the 12-month penod, and none of these pro\1soons "'II reheve Lessee of the obhgatlon of reasonable development nor the 
oblogatoon to dnll offset "ells as proV1ded m NRC Sectoon 52 034, ho"e'er, at the determmatoon of the Commossooner, and woth the Commossooner's "nnen approv'3l, the payment of 
compensatory royaltoes shall satisfy the obhgatlon to doll offset wells Compensatory royalty payments "hoch are nottomely paod "'II accrue penalty and onterest on accordllllce woth Paragraph 5 
of thos lease 

3 



13. EXTE SIONS: If, at the exp11a11on of the pnmary term of th1s lease, production of 011 or gas has not been obtamed on the leased prem1ses but dnlhng operallons are bemg conducted 
thereon m good fauh and m a good and workmanlike manner, Lessee may, on or before the exp1ra11on of the pnmary term, file m the General Land Office wnnen apphcauon 10 the Commissioner 
of the General Land Office for a thmy (30) day ex1ens1on of th1s lease, accompanied by payment of Three Thousand Dollars (S3,000 00) 1f th1s lease covers six hundred fony (640) acres or less 
and S1x Thousand Dollars (S6,000 00) 1f 1h1s lease covers more than SIX hundred fony {640} acres and the Commiss1oner shall, m wnting, extend tlus lease for a th1ny (30) day penod from and 
after the exp1ra11on of the pnmary term and so long thereafter as 011 or gas IS produced m paymg quanuues, proVIded further, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hke apphcauon and payment dunng any 1h1ny (30) day extended period for an add111onal ex1ens1on of thmy (30) days and, upon rece1p1 of such apphca11on and payment, the 
CommiSSIOner shall, m \<Tllmg, agam extend th1s lease so that same shall remam m force for such addmonal thmy (30) day penod and so long thereafter as 011 or gas IS produced in paymg 
quanuucs, pro,1ded, hoY>e\er, that !Ius lease shall not be extended for more than a total of three hundred nmety (390) da)S from and after the exp11auon of the pnmary term unless productiOn m 
pa) mg quanuues has been obtamed 

1~. U E OF WATER; URFACE: Lessee shall have the nghtto use water produced on sa1d land necessary for operauons hereunder and solely upon the leased prem1ses, proVIded, however, 
Lessee shall not use potable water or water suuable for hvestock or 1mga110n pu'l>Oses for water Oood operations wuhout the pnor wnnen consent of Lessor SubJect 10 us obhgation to pay 
surface damages, Lessee shall ha'e the nghl to use so much of the surface of the land that may be reasonably necessary for dnlhng and operatmg wells and transponmg and marketing the 
productiOn therefrom, such use to be conducted under cond111ons of least InJUry 10 the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch IS effecuve on the date when the aciiVIIY req01nng the payment of surface damages occurs 

IS. POLLUTION: In de,elopmg th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent polluuon Wuhout hm11mg the foregomg, polluuon of coastal 
"etlands, natural \\3lerways, nvers and 1mpounded water shall be prevented by the use of contammenl facll111es suffictent to prevent sp1llage, seepage or ground water contarnmauon In the event 
of pollu11on, Lessee shall use all means at us dtsposal to recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to public and private prope111es 

(A) UPLA 'D : Lessee shall bu1ld and mamtarn fences around us slush, sump, and dramage pus and tank banenes so as 10 protect h\estock agamst loss, damage or InJury; and upon 
comple110n or abandonment of any "'ell or wells, Lessee shall fill and le,el all slush p1ts and cellars and completely clean up the dnlhng sue of all rubbtsh thereon. 

(B) SUBM ERGED LA D : No d1scharge of sohd "aste or garbage shall be allowed mto State waters from any dnlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, JaCk·up ng or other eqUipment located on the leased area Sohd waste shall mclude but shall not be hmued to contamers, equ1pmen1, rubb1sh, plas11c, glass, and any other man-made non­
biodegradable uems A Sign must be d1splayed m a h1gh traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or 
platforms IS stnctly proh1b11ed and may subJeCt a State of Texas lease 10 forfellure " Such statement shall be m lenering of at least I" m SIZe 

(C) RIVER : To the extent necessary to pre,ent polluuon, the proVISions found m subsecuons (a) and (b) ofth1s paragraph shall also apply to nvers and "'erbeds 

(D) PE AL n •: Fa1lure 10 comply wtlh the requtrements ofth1s prO\ISIOn may resultm the maxunum penalty allowed by law mcludmg forfeuure of the lease. Lessee shall be hable for the 
damages caused by such fa1lure and any costs and e\penses mcurred m cleanmg areas affected by the d1scharged waste 

16. IDE ifiFICATION MARKER : Lessee shall erect, at a d1stance no110 exceed twenty·fi\e (25) feet from each well on the prem1ses covered by th1s lease, a leg~ble s1gn on whtch shall 
be stated the name of the operator, the lease des1gnauon and the well number Where tw o or more wells on the same lease or where "'ells on 1\\0 or more leases are connected to the same tank 
banery, whether by tndl\1dual Oo" I me connecuons dtrect to the tank or tanks or by use of a mult1ple header system, each hne between each "ell and such tank or header shall be leg1bly identified 
at allumes, e11her b) a firmly anached tag or plate or an 1denuficauon properly pamted on such hne at a distance no110 exceed three (3) feet from such tank or header connec11on Sa1d s1gns, tags, 
piJtes or other 1denuficauon mar~ers shall be mamtamed m a leg1ble cond111on throughout the term of1h1s lease 

17. A IGNI\IE T : The lease may be transferred at any tune, prov1ded, however, that the hab1l11y of the transferor to properly d1scharge liS obhgation under the lease, mcluding properly 
pluggmg abandoned \\ells. remo,mg platfonns or ptpehnes, or remedtauon of contarmnauon al dnll s1tes shall pass to the lransferee upon the pnor wntten consent or the CommiSSioner or the 
General Land Office The Commtss•oner may requ~re the transferee 10 demonstrate financtal responslbthl) and may reqUJre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county where the area ts located, and the recorded transfer or a cop) cen•fied to by the County Clerk of the county .,..here the transfer IS recorded must be 
filed m the General Land Office "'1thm nmet) (90) days of the execuuon date, as proVIded by NRC Secuon 52.026, accompan1ed by the fihng fee prescnbed by the General Land Office rules m 
effect on the date of rece1p1 by the General Land Office of such transfer or cen1fied copy thereof Every transferee shall succeed to all nghts artd be subJCCI 10 all obhgauons, hab1l11ies, and 
penalues O\\<ed 10 the State by the ongmallessee or any pnor transferee of the lease, mcludmg any habli111es 10 the stale for unpa1d royalltes 

18. RELEASES: Lessee may rehnqutsh the nghts granted hereunder 10 the Stale at any ume by recordmg the rehnq01shmenlm the county where th1s area is suuated and fihng the recorded 
rehnqutshment or cemfied copy of same m the General Land Office wnhm mnety (90) days after us execuuon accompan1ed by the filing fee prescnbed by the General Land Office rules in effect 
on the date of rece1p1 by the General Land Office of such rehnqu1shmen1 or centfied copy thereof Such relmqutshment wtll not have the effect of releasmg Lessee from any hab1l11y theretofore 
accrued 1n fa. or of the State 

19. L1 E : In accordance ''"lh N R C Secuon 52 136, the State shall ha'e a first hen upon all otl and gas produced from the area covered by 1h1s lease to secure payment of all unpaid royally 
and other sums of money that may become due under th1s lease By acceptance of thts lease, Lessee grants the State, m add111on to the hen proVIded by N R.C Secuon 52 136 and any other 
apphcable statutO<) hen, an express contractual hen on and secunt) mteresl m all leased mmerals m and extracted from the leased premtses, all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held b) Lessee or by a thud p311y, and all fixtures on and •mpro\ements to the leased premtses used m connecuon wtth the producuon or 
processmg of such leased mmerals m order to secure the pa)menl of all royah1es or other amounts due or to become due under thts lease and to secure payment of any damages or loss that Lessor 
rna) suffer b) reason of Lessee's breach of an) covenant or cond111on of 1h1s lease, whether express or 1mphed Th1s hen and secunty mterest may be foreclosed \VIth or \\1lhoul coun proceedings 
m the manner prov1ded m the Tule I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the CommiSSIOner may reqUire Lessee to execute and record such mstruments as 
ma) be reasonabl) necessary 10 acknowledge, anach or perfect th1s hen Lessee hereby represents that ~•ere are no pnor or supenor liens ansmg from and relating 10 Lessee's acuvtues upon the 
above-descnbed propeny or from Lessee's acquiSIUOn of thts lease Should the Commisstoncr at any ume determtne that thts representauon ts not true, then the CommiSSIOner may declare this 
lease forfeued as proVIded herem 

20. FORFEIT RE: If Lessee shall fa1l or refuse to make the pa)ment of any sum w1thm thtny (30) da)s after 11 becomes due, or 1f Lessee or an authonzed agent should l..nowmgly make any 
false return or false repon concemmg producuon or dnlhng, or 1f Lessee shall fat! or refuse to dnll an)· offset Y>ell or wells m good fanh as requ.red by law and the rules and regulations adopted by 
the CommiSSIOner of the General Land Office, or 1f Lessee should fall to file reports m the manner requ~red by law or fatlto comply w 1th rules and regulauons promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad Commtsston, or refuse the proper authonty access 10 the records penammg to operauons, or 1f Lessee or an authonzed agent should knowingly fa• I 
or refuse to gtve correct mformauon 10 the proper authonty, or knowmgly fall or refuse 10 fumtsh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly violate any of the 
matenal pr0\1SIOns of th1s lease, or 1f 1h1s lease IS ass1gned and the ass1gnmen1 IS not filed tn the General Land Office as reqUired by law, the nghts acqUired under 

th1s lease shall be subJeCt 10 fo1feuure b} the Comm1ss•oner, and he shall forfell same when sufficiently mfonned of the facts wh1ch authonze a forfeuure, and when forfeued the area shall a gam 
be subject to lease to the h1ghes1 b1dder, under the same regulauons controllmg the onginal sale of leases However, nothmg herem shall be construed as waivmg the automauc termination of this 
lease by operauon of law or by reason of aJlY spec1al hmuation ansmg hereunder Forfe1111res may be set as1de and th1s lease and all rights thereunder reinstated before the rights of another 
Intervene upon sausfactory eVIdence 10 the Conumss10ner of the General Land Office of future comphance w11h the provtstons of the law and of 1h1s lease and the rules and regulations that may be 
adopted relauve hereto 

21. RI VERBED TRACT : In the e'entthts lease covers a merbed, Lessee IS hereb} specifically granted the nght of emment domam and condemnauon as proVIded form NRC. Sections 
52 092-52 093, as a part of the cons1derai10n mo,1ng to Lessor for the covenants herem made by Lessee 

22. APPLI CABLE LAW A 'D DRILL! G RESTRICTIO : Thts lease shall be subJect to all rules and regulattons, and amendments thereto, promulgated by the Commtss1oner of the 
General Land Office govemmg dnlhng aJld producmg operauons on Permanent Free School Land (spec•ficall y mcludmg any rules promulgated that relate to plans of opera11ons}, payment of 
royalltes, and audttmg procedures. and shall be subject to all other vahd statutes, rules, regulauons, orders and ordmances that may affect operauons under the provisions of this lease. Without 
hmumg the generalny of the foregomg, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subJect 10 all statutory and regulatory provisions relaung to the General Land 
Office's audu b1lhng nouce and audn heanngs procedures Satd proVISions are currently found at31 Texas Admimstrall\e Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
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and 52 137 through 52 140 In the event thos lease covers land franchised or leased or othcl'\\ ose used by a naVIgauon dosltlcl or by the Urutcd States for the PWl>Ose of naVIgatoon or other PWl>OSC 
oncodcntto the operatoon of a pon, then Lessee shall not be enutled to enter or possess such land wuhout pnor appro,oaJ as proVIded under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be enmled to de,clop such land for ool and gas by d1recuonal dnlhng, proVIded, hO\\C\er, that no swface dnlhng locatoon may be nearer than 660 feet and specoal pennossoon from the 
Commoss1oncr of the General Land Office os necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bonom edge of any channel, slop, or turnong bason "hoch has been authonzed by the Unoted States as a federal proJect for future consuucuon, \\luchevcr 1s nearer 

23. REI\IOVAL OF EQ I PI\ IE r: Upon the tcnnonauon of thos lease for any cause, Lessee shall not, on any e\ent, be pennoucd to remove the casong or any pan of the equopment from any 
producong, dry, or abandoned "ell or wells '"thout the wnnen consent of the Comnussooner of the General Land Office or hos authonzed reprcsentauve, nor shall Lessee, wothout the wnuen 
consent of srud Commossooner or h1s authonzed reprcsentatove remove from the leased premoses the casong or any other equopment, matenal, machonery, apphances or propeny 0\\1led b) Lessee 
and used by Lessee m the development and producuon of ool or gas therefrom unul all dry or abandoned wells ha\e been plugged and unul all slush or refuse pus ha\e been properly filled and all 
broken or doscarded lumber, machonery, or debns shall have been removed from the premoses to the sausfacuon of the s:ud Commossooner or hos authonzed representatove 

2~. FORCE MAJ EURE: Should Lessee be prevented from complymg wnh any express or omphed covenant ofthos lease, from conducung drollong operouons thereon, or from producong ool 
and/or gas therefrom, after effon made m good faoth , by reason of war, rebel loon, nots, smkes, fires, aciS of God or any order, rule or regulauon of governmental authorol}', then whole so prevented, 
Lessee's obhgauon 10 comply wuh such covenant shall be suspended upon proper and sausfactory proof presemed to the Commossooner of the General Land Office on suppon of Lessee's 
contenuon and Lessee shall not be hable for damages for faolure to comply therewoth (except m the e\ent of lease operauons suspended as proVIded on the rules and regulauons adopted by the 
School Land Board), and thos lease shall be extended whole and so long as Lessee 1s prevented, by any such cause, from dnlhng, rcworkong operouons or producmg ool and/or gas from the leased 
prcm1scs; proVIded, however, that nothong herem shall be construed to suspend the paymem of rentals durmg the pro mary or extended tenn, nor 10 abndge Lessee's nght to a suspensoon under any 
apphcable statute of thos State 

25. LEA E EC RITY: Lessee shall take the hoghest degree of care and all proper safeguards to protect saod premoses and to prevent theft of ool, gas, and other hydrocarbons produced from 
saod lease Th1s mcludes, but 1s not hmued to, the onstallauon of all necessary equopment, seals, locks, or other appropnate proteCII\'e deV1ces on or at all access poonts at the lease's producuon, 
gathenng and storage systems "here theft ofh)drocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resuhmg from theft and shall pay the State of Texas ro)alUes thereon 
as proVIded herem on all ool, gas or other hydrocarbons lost by reason of theft 

26. REO CTIO OF PA YI\IENT : If, dunng the pnmary tenn, a ponoon of the land co,ered by thos lease os mcluded \\Uhm the boundanes of a pooled unu that has been appro,ed b) the 
School Land Board m accordance wuh Nattlf31 Resources Code Secuons 52 151-52 153, or of, at any ume after the exp1ra11on of the pnmary tenn or the extended tenn, th1s lease covers a lesser 
number of acres than the total amount descnbed herem, payments that ar-e made on a per acre basos hereunder shall be reduced accordmg 10 the number of acres pooled, released, surrendered, or 
otherwiSe se•ered, so that payments detennoned on a per acre basos under the tenns of th1s lease dunng the pnmary tenn shall be calculated based upon the number of acres ouiSode the boundanes 
of a pooled unu, or, of after the exp1rauon of the pnmary tenn, the number of acres actually retamed and co,ered by tlus lease 

27. UCCE OR AND A IG : The covenants, condouons and agreements contaoned herem shall extend to and be bmdong upon the hetrs, executors, adrnon1strators, successors or 
assogns of Lessee hereon 

28. ANTJQUJT IE CODE: In the event that any feature ofarcheologocal or h1stoncalonterest on Pennanenl School Fund Land os encountered durmg the acuvoues authonzed by thos lease, 
Lessee \\lllommedoately cease aCIIVIUes and \\llllmonedtately noufy the General Lruod Office (ATTN Archaeologost, Asset Management DIVISIOn, 1700 N Congress Ave, Ausun, Texas 78701) 
and the Texas I hstoncal Commossoon (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undenaken 10 protect or recover such dosco,enes or findmgs, as appropnate Lessee 
os expressly placed on nouce of the Nauonal Hostoncal Preservauon Act of 1966 (PB-89-66, 80 Statute 9 15, 16 U.S C. A 470) and the Anuquuoes Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On state·0\\11ed land not dedocated 10 the Pennanent School Fund, lessee shall noufy the Texas Hostoncal Cornmoss1on before breakmg ground at a prOJCCl 
locauon An archaeologocal survey moght be requored by the comonossoon before construcuon of the proJeCt can commence. Further, on the event that any sue, obJeCt, locauon, anofact or other 
feature of archaeologocal, scoenufic, educauonal, cultural or hostonc onterest 1s encowuered dunng the acuvotoes authorize by thos lease, lessee w1ll ornmedoately noufy lessor and the Texas 
I hsloncal Commtsston so 1ha1 adequale measures may be undertaken IO prot eel or recover such doscovenes or lindongs. as appropnate 

29. VE E: Lessor and lessee, oncludmg lessee's successors and assogns, hereby agree that •enue for any dospute ansong out of a prOVISIOn of thos lease, "he !her ••press or omploed, regardmg 
onterpretauon of dus lease, or relaung 1n an) "ay to thos lease or to apphcable case Ia", statutes, or adrn1mstrottve rules, shall be on a court of competent Jurtsdocuon located on TraVIS County, State 
of Texas 

JO. LEA E FILl G: Pursuant to Chapter 9 of the Tex Bus & Corn Code,thos lease must be filed of record on the office of the Count) Clerk on any county on whoch all or any pan of the 
leased prernoses IS located, and centfied copoes thereof must be filed on the General Land Office The prescnbed fihng fee shall accompany the centfied copoes sent to the General Land Office 
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!Use mus be signed and acknowledged by the Lessee before 11 IS filed of record m the county records and in the General Land Office of the State of Texas. 
c 
.2 

LE SEE 

OY: ____________________________ ___ 

c TITLE: _____________ ____ _ 

0 
~ 
Cl) 

DATE: ______________ __ 

...... -c:;S 
0.. 

ON't W~ ~QF, VI ess the Signature of the Comm1ss1oner of the General Land Office of the State of Texas under the seal of the General Land Office. 

0 
z 

Cl) 

~Cl) 
·---, u... 

Cl) 

~ 
0 

STATE OF ____________________ _ 

COUN1~0F ______________________ __ 

APPROVED 

Contents 
Legal 
DC 
Exec 

ERAL LAND OFFIC E 

(CORPORATION ACKNOWLEDG I\IENT) 

BEFORE ME, the undersigned authonty, on th1s day personally appeared. _ ____________________________________________ _ 

known to me to be the person "hose name IS subscnbed to the foregomg mstrument, as. ______________________________________ of 

- ---------------------------------------------------------and acknowledged 10 me that he executed the same 

for the purposes and cons1dera11on therein expressed, m the capacity stated, and as the act and deed of sa1d corporation 

G1ven under my hand and seal of office thiS the. ___________ day of _________________________ ~ 20. _______ _ 

Notary Public m and for _______________________ _ 

TATE OF ______ _ _ _ _ ___ (I DIVIDUAL AC KNOWLEDGI\IE T) 

COU TYOF _ _ _ _ _ _ _ _ __ _ 

Before me, the undersigned authomy, on this day personally appeared __________________________________ _ 

known to me 10 be the persons whose names are subscnbed to the foregomg mstrument, and acknowledged to me that they executed the 
same for the purposes and consideration !herem expressed 

G1ven under my hand and seal of office lh1s lhe. _____________ day of ________________________ ~ 20. ________ __ 

Notary Pubhc '" and for ______________________ _ 
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October 29, 2010 

Mr. T. Verne Dwyer 
508 West Wall , Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on October 5, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 1, which has been 
assigned the lease number M-11 1800. 

State Lease M-111800 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are requ ired to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-12, Inclination Report ; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

tephen F. Austin Building · 1700 on h Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • ;\ usrin, Texas 78711 -2873 

512-463-5001 • 800-998-o.!GLO 

www.glo.srarc.tx.us 



Fi te No. ll1£ Ill <6 HJ • 

7tBled~D 
Jerry Patterson, Commissioner 

By~ 



FAX O FFICE 
(4321 684-7933 

T. VERNE DWY ER 
O IL & GAS INVESTMENTS 

508 WEST WALL. SUITE 403 
M IDLAN D, TEXAS 79701 (4321 684-4032 

December 7, 2010 

Texas General Land Office 
1700 North Congress Avenue, Suite 935 
Austin, TX 78701-1495 

Attn: Mr. Robert B. Hatter, Director 
Mineral Leasing Division 

RE: Culberson County, Texas Leases Acquired at the General Land Office Oil and Gas Lease 
Sale Held on October 5, 2010 

Dear Mr. Hatter: 

As required, enclosed herewith please find certified copies of the following leases which I 
acquired at the captioned sale: 

1) Oil and Gas Lease No. M-111800 recorded in Volume 103, Page 243 of the 
Oil and Gas Records of Culberson County, Texas. 

2) Oil and Gas Lease No. M-111801 recorded in Volume 103, Page 249 of the 
Oil and Gas Records of Culberson County, Texas. 

3) Oil and Gas Lease No. M-111802 recorded in Volume 103, Page 255 of the 
Oil and Gas Records of Culberson County, Texas. 

4) Oil and Gas Lease No. M-111803 recorded in Volume 103, Page 261 of the 
Oil and Gas Records of Culberson County, Texas. 

5) Oil and Gas Lease No. M-111804 recorded in Volume 103, Page 267 of the 
Oil and Gas Records of Culberson County, Texas. 

6) Oil and Gas Lease No. M-111805 recorded in Volume 103, Page 273 of the 
Oil and Gas Records of Culberson County, Texas. 

7) Oil and Gas Lease No. M-111806 recorded in Volume 103, Page 279 of the 
Oil and Gas Records of Culberson County, Texas. 

8) Oil and Gas Lease No. M-111807 recorded in Volume 103, Page 285 of the 
Oil and Gas Records of Culberson County, Texas . 

• • •• .. • •• ••• • . • • • • • •• • • • • • . • • • • • • • • • •• • • • . - • • • • 
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9) Oil and Gas Lease No. M-111808 recorded in Volume 103, Page 291 of the 
Oil and Gas Records of Culberson County, Texas. 

10) Oil and Gas Lease No. M-111809 recorded in Volume 103, Page 297 of the 
Oil and Gas Records of Culberson County, Texas. 

11) OLl and Gas Lease No. M-111810 recorded in Volume 103, Page 303 of the 
OLl and Gas Records of Culberson County, Texas. 

12) Oil and Gas Lease No. M-111811 recorded in Volume 103, Page 309 of the 
OLl and Gas Records of Culberson County, Texas. 

13) Oil and Gas Lease No. M-111812 recorded in Volume 103, Page 315 of the 
OLl and Gas Records of Culberson County, Texas. 

14) OLl and Gas Lease No. M-111813 recorded in Volume 103, Page 321 of the 
OLl and Gas Records of Culberson County, Texas. 

Should you require anything further in this regard, please do not hesitate to contact the 
undersigned. 

Jws 
Enclosures 

Very truly yours, 

-zv __ --c:2,~ 
T. Verne Dwyer 

• • • •• • . • • • • • •• • • • • .. • • • •• • • - -
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Luse Form 
Revised 7/10 
Surveyed Scbo~l La nd 

~usttn, W:exas 

OIL AND GAS LEA E 
NO. M-1 11800 

A C'~"'lnr·rn ('ftP'f 

~IT r~Aa~ tt~l>it"~'!2~ () 
'\ 

WHEREAS, pursuant to the Texas Narural Resources Code Chapters 32, 33, Sl, and Chapter 52, Subchapters A·D and H, (said Code bcmg hereinafter referred to as NRC.}, and subject to all 
rules and regulauons promulgated by the Commissaoner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable starutes and amendments to said 
N R C., the followmg area, to-wu. 

SECTION 39, BLOCK 42, PUBLIC SOIOOL LAND SURVEY, CULBERSON COUNTY, TEXAS, CONTAIN! G APPROXIMATELY 6~0 ACRES, AS JJOWN ON THE 
OFFICIAL MAP OF CULBERSON COUNTY, TEXAS OW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTI , TEXAS, 

was, after bemg duly advenased, offered for lease on the S'' day of October, 2010, at 10:00 o'clock am , by the Comnussaoner of the General Land Office of the S~ate of Texas and the Sehool 
Land Board of the Slate of Texas, for the sole and only purpose ofprospecung and drilling for, and producmg oal and/or gas that may be found and produced from the above descnbed area; and 

WHEREAS, after all bads and rerruttances wluch were receaved up to saad ume have been duly consadered by the Comnussaoner of the General Land Office and the School Land Board at a 
regular meeung thereof an the General Land Office, on the s" day of October, 2010, hereinafter the "efTecuve date" and 11 was found and determaned that T. VERNE DWYER whose address as 
508 WEST WALL, SUITE 403, MIDLAND, TEXAS 79701·5077 had offered the highest and best bad for a lease of the area above descnbed and is, therefore, enmled to receave a lease 
thereon. 

NOW, THEREFORE, I, Jerry E. Pauerson, Commissaoner of the General Land Office of the State of Texas, herema!ler someumes referred to as "Lessor," whose address as Austm, Texas, by 
vanue of the authority vested an me and m considerauon of the payment by the hereinafter desagnnted Lessee, the sum of FOUR HUNDRED 0 E THOUSAND TWO HU DRED EIGHTY 
A D 00/100 Dollars ($401,280.00), receipt ofwhach as hereby acknowledged and of the royaltaes, covenants, stipulations and condauons contaaned and hereby agreed to be pa1d, observed and 
performed by Lessee, do hereby demJSe, grant, lease and let unto the above menuoned badder the exclusl'e nght to prospect for, produce and take oal and/or gas from the aforesaad area upon the 
followang terms and condauons, to-"11 

I. RE ERVATION: There as hereby excepted and reserved 10 Lessor the full use of the propeny co>ered hereby and all nghts wath respect to the surface and subsurface thereoffor any and 
all purposes except those granted, and to the extent herem granted to Lessee, the right to grant third panaes seasrruc, geophysacal and geolog~cal perrruts and to enter anto other agreements wath 
thard panaes, whach allow such thard panaes to conduct geophysacal, geolog~cal or seisrruc surveys on, over, under, through and across the land covered herem durmg the term of tlus lease, and the 
nghts of angress and egress and use of saad lands by Lessor and its mmerallessees for purposes of explonng for and producing the mmerals which are not covered, or whach may not be covered an 
the future, under the terms of this lease, but which may be located wathan the surface boundaries of the leased area. All of the nghts in and to the leased premises retained by Lessor and all of the 
nghts an and 10 the leased premises granted to Lessee herem shall be exercased an such a marmer that neither shall unduly interfere wath the operauons of the other. 

2. TERM. SubJeCt to the other prOVISIOns hereof, thas lease shall be for a term of fi ve (S) years from the efTecuve date hereof (herem called "pnmary term") and as long thereafter as oil or 
gas as produced an paymg quantllaes from saad area 

3. DELAY RENTALS If no well as commenced on the land hereby leased on or before the arLnl'ersary date oftlus lease, thas lease shall termmate as to both panaes unless the Lessee on or 
before saad date shall pay or tender to the Commassaoner of the General Land Office of the State of Texas at Austin, Texas, the amount specafied m the following schedule multiplied by the 
number of acres an the prerruses, wtuch shall operate as a rental and cover the pnvilege of defemng the commencement of a well for twelve (12) months from saad date In hke marmer and upon 
payments or tenders of amounts set out an the following schedule, the corrunencement of a well may be further deferred for a hke penod of the same number of months. 

Anmversary Pate Delay Rental per Acre 
FliSI s s 00 
Second S 5 00 
Thard S25.00 
Fourth S25 00 

4. PRODUCTION ROYAL Tl ES SubJect to the provistons for royalty reducltons set out tn subparagraph (E) of this paragraph 4, upon producuon of otl and/or gas, the Lessee agrees to pay 
or cause to be pa1d to the Comrrussaoner of the General Land Office an Auslan, Texas, for the use and benefit of the State of Texas, durmg the term hereof 

(A) 0 1 L As a royalty on oal, whach is defined as ancludmg all hydrocarbons produced m a hquad forro at the mouth of the well and also all condensate, disullate, and other liquid 
hydrocarbons recovered from oal or gas run through a separator or other equipment, as heremafler provided, 114 pan of the gross producuon or the market value thereof, at the option of the 
Lessor, such value to be determaned by I) the htghest posted pnce, plus premium, if any, offered or paad for otl, condensate, diSiallale, or other liquid hydrocarbons, respecuvely, of a hke type and 
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when 1\JD, or 3) the gross proceeds of the 
sale thereof, whichever is the greater Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it wdl be run free of cost to Lessor through an 
adequate oil and gas separator of conventional type or other equapment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means Will be recovered Upon 
wnnen consent of Lessor, the requirement that such gas be 1\JD through such a separator or other equipment may be waived upon such terms and condataons as prescn'bed by Lessor 

(B) ON-PROCESSED GAS As a royalty on any gas {includmg Oared gas), wtuch as defined as all hydrocarbons and gaseous substances nor defined as oil'" subparagraph (A) above, 
produced from any well on S3ld land (except as proVIded herem with respect to gas processed tn a plant for the extraction of gasolme, hqwd hydrocarbons or other products) II~ pan of the gross 
productaon or the market value thereof, at the opuon of the Lessor, such value to be based on the tughest market pnce prud or offered for gas of comparable quahty m the general area where 
produced and when run, or the gross pnce paad or offered to the producer, wh1chever as greater prOVIded that the maximum pressure base m measurmg the gas under tlus lease contract shall not at 
any time exceed 14 65 pounds per square mch absolute, and the standard base temperarure shall be saxty (60) degrees Fahrenheit, correcuon to be made for pressure accordmg to Boyle's Law, 
and for specific graVIty accordang to test made by the Balance Method or by the most approved method of tesung being used by the mdustry at the tune of tesung 

• • • •• • •• • • • • ••• • • • •• • • • • • . • • . • • • • • • •• • • • . 
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(C) PROCESSED GAS: As a royal ty on any gas processed m a gasoline plant or other plant for the recovery of gasolone or other llquod hydrocarbons, 1/4 pan of the resodue gas and the 
llqu1d hydrocarbons extracted or the market value thereof, at the optoon of the Lessor All royaltoes due herein shall be based on one hundred percent (1 00%) of the total plant production of resodue 
gas attnbutable to gas produced from thos lease, and on fifty percent (50%) or that percent aecruong to Lessee, whochever os the greater, of the total plant production of llquod hydrocarbons, 
attnbutable to the gas produced from thos lease, provoded that of llquod hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or ots parent, subsodoary or affiliate) owns an 
onterest, then the percentage applocable to llquod hydrocarbons shall be fifty percent (50%) or the hoghest percent aceruong to a thord parry processmg gas through such plant under a processmg 
agreement negotiated at arms' length (or of there os no such third parry, the lughest percent then bemg specofied on processing agreements or contracts on the ondustry), wluchever os the greater. The 
respective royalties on resodue gas and on llquod hydrocarbons shall be deterrruned by I) the lughest market pnee pa1d or offered for any gas (or llqutd hydrocarbons) of comparable qualoty on the 
general area or 2) the gross pnce patd or offered for such residue gas (or the weighted average gross selling pnce for the respective grades of hquod hydrocarbons), whochever IS the greater In no 
event, however, shall the royalties payable under tlus paragraph be less than the royaltoes wluch would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptmg loquid hydrocarbons) whether saod gas be 
"casinghead," "dry" or any other gas, by fractoonatong, burning or any other processing, 1/4 pan of gross production of such produm, or the market value thereof, at the option of Lessor, such 
market value 10 be determined as follows· 

( I) On the basis of the highest market price of each product, during the same month in wh1ch such productos produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month in whoch such products are produced; whochever is the greater 

(E) VARIABLE ROYALTY: (i) SubJeCt to the other provosoons of th1s lease, otos hereby provoded that m the event producuon on paying quantities os established pursuant to the terms of 
thos lease and such production os brought on hne and sales the.reof are commenced wuhon eoghteen (18) months of the efTectove date hereof, the royalty rate provoded hereon shall be reduced to 
20%, and shall apply to each subsequent "ell drilled and produced on the land covered by thos lease Provoded that, of dWlng such eoghteen (18) month term dunns wh1ch Lessee may earn a 
reduced royal ty rate of 200/o as herein provoded, Lessee should dnll on good fa1th and complete the first "'ell as a dry hole on the land covered by thos lease, Lessee may recme a three (3) month 
extensoon of the term on wh1ch to earn a reduced royalty rate by gJvong notice to the CommiSSIOner of the General Land Office, cornmencong dnllong operatloros on an addotlonal well pnor to the 
exporatlon of such three (3) month penod and prosecutong dollgently and m good faith the dnllong of such addotoonal well and completing same so that production 1n payong quantities os estlbhshed 
and so that such production IS brought on l~ne and sales thereof are commenced pnor to the exporatoon of such three (3) month extension penod 

(ii) In the event production m pa)'lng quantities os estabhshed pursuant to the terms of thos lease and such producuon os brought on lone and sales thereof are commenced after the exporation 
of e1ghteen ( 18) months from the effective date hereof but prior to the exptrauon of twenty· four (24) months from the efTecuve date hereof, the royalty rate provoded herem shall be reduced to 
22 5% and shall apply to each subsequent well dnllcd and produced on the land covered by th1s lease Provided that, of dWlng such sox (6) month term dWlng "'h1ch Lessee may earn a reduced 
royalty rate of 22 S~. as herem provoded, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by thos lease, Lessee may receove a three (3) month 
extenSion of the term tn which to earn a reduced royalty rate by givmg nouce to the Commisstoner of the General Land Office, commencing dnlhng operat1ons on an addmonal well pnor to the 
exp~rauon of such three (3) month penod and prosecuting dilogently and on good fatth the dnllong of such addotional well and completing same so that producuon 1n paymg quanutoes os esmblishcd 
and so that such production os brought on I me and sales thereof are commenced pnor to the exporation of such three (3) month extension penod 

(I') NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be w11hout deduction for the cost ofproducong, transponong, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROY J\L TV IN KJND: Notwithstanding anything contained hereon to the contrary, Lessor may, at us option, upon not less than 60 days notice to Lessee, rcquore at any ume or from 
time to umc that payment of all or any royalties accruing to Lessor under this lease be made in kmd wothout deduction for the cost of producing, gathenng, stonng, separating, treating, 
dehydraung, compressong, processong, transponing and otherwise malong the oil, gas and other products produced hereunder ready for sale or use Lessor's right to take ots royalty on kond shall not 
dominosh or negate Lessor's nghts or Lessee's obligations, whether express or implied, under thos lease 

(H) PLANT FUEL A D RECYCLED GAS: No royalty shall be payable on any gas as may represent thts lease's proponoonate share of any fuel used to process gas produced hereunder 
on any processmg plant Notwnhstandong anythong contained herein to the contnry, and subject to the consent 1n wntong of the Commossooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premoses after the loquod hydrocarbons contamcd on the gas have been removed, and no royalties shall be payable on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used by Lessee in such manner as to enutlc Lessor to a royalty thereon under the royalty provosoons of tlus lease 

(I) Ml I MUM ROYAL TV: Dunng any year after the expiration of the pnmary term ofth1s lease, oftlus lease os ma~ntaoncd by productoon, the royaltocs paod to Lessor m no e•ent shall be 
less than an amount equal to SS 00 per acre, otheOWJse, there shall be due and payable on or before the last day of the month succeeding the armoversary date of tlus lease a swn equal to SS 00 per 
acre less the amount of royaltoes paod dunng the preccdmg year 

(J) 1\IARGI AL PRODUCTION ROYAL TV: Upon Lessee's wnttcn appllcatoon, the School Land Board may reduce the royalty rate set out on thos paragraph and/or the mono mum 
royalty set out on subparagraph 4 (I) to extend the economic life of thos lease and encourage recovery of ool or gas that moght otherwose remam unrecovered Any such royalty reducuon must 
conform to the requ~rements of any School Land Board admmostrauvc rules on thos subjeCt Royalty may not be reduced below the applicable statutory monomum 

S. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in ktnd shall be paid to the Commissioner of the General Land Office at Auston, Texas, m the followong marmer 
Payment of royalty on producuon of oil and gas shall be as provided in the rules set forth tn tl1c Texas Register. Rules currently provide that royalty on oil IS due and must be rcceoved on the 

General Land Office on or before the 5th day of the second month succeedong the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 
I Sth day of the second month succeeding the month of producuon, accompanied by the affidavit of the owner, manager or other authonzed agent, completed in the form and marmer prescnbed by 
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the ool and gas, together wnh a copy of all documents, records or reports 
conftrmmg the gross produCtiOn, disposition and market value including gas meter readings, p1peline receipts, gas line receipts and other checks or memoranda of amount produced and put mto 
pipelines, tanks, or pools and gas Iones or gas storage, and any other repons or records which the General Land Office may require to venfy the gross produCtiOn, dosposotion and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed on the General Land Office Each royalty payment shall be accompanocd by a check stub, schedule, summary 
or other remottance ad voce showing by the assogncd General Land Office lease number the amount of royalty beong patd on each lease If Lessee pays Ius royalty on or before thlf!y (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whochcver os greater A royalty payment whoch os over thony (30) days late shall accrue a penalty of 10~. 
of the royalty due or S25 00 whochever os greater In addu ion to a penalty, royalttes shall accrue onterest at a rate of 12% per year; such ~ntereso wlll beg~n accrumg when the royalty os soxty (60) 
days overdue Affidavots and supponmg documents wtuch arc not filed when due shall oncur a penalty 1n an amount set by the General Land Office admonostrauve rule whoch os efTecuvc on the 
date when the affidavits or supponong documents were due. The Lessee shall bear all responsoboluy for pay~ng or causong royaltoes to be patd as prescnbed by the due date provoded herein 
Payment of the dehnquency penalty shall on no way operate to prolubot the State's nght of forfeiture as provoded by law nor act to posrponc the date on wluch royalties "'ere ongonally due The 
above penalty provosoons shall not apply on cases of utle dospute as to the Stlte's ponoon of the royalty or to that ponoon of the royalty m diSpute as to fatr market value 

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall armually fumJSh the Commossooner of the General Land Office woth liS best possoble estornate of ool and gas 
reserves underlymg thos lease or allocable to tlus lease and shall furnish said Commossooner with cop1es of all contracts under whrch gas 1s sold or processed and all subsequent agreements and 
amendments to such contracts wotlun tluny (30) days after entering into or makong such contracts, agreements or amendments Such contracts and agreements when receoved by the General Land 
Office shall be held m confidence by the General Land Office unless otherwise authorized by Lessee All other contracts and records penaorung to the productoon, transponauon, sale and 
markeung of the 011 and gas produced on said premises, includong the books and accounts, recetpts and dtscharges of all wells, tanks, pools, meters, and popelones shall at all limes be subject to 
inspecuon and exammatoon by the CommosSioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILLING RECORD : Wntten notice of all operations on this lease shall be submitted to the Commossioner of the General Land Offi ce by Lessee or operator five (S) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall onclude copoes of Railroad Commossion 
forms for applicauon to dnll Copoes of well tests, completion reports and pluggmg repons shall be supplied to the General Land Office at the umc they arc filed wtth the Texas Ra1lroad 
Commossoon Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other onformatoon relative to the operation of the above-dcscnbed 
premoscs, whoch may be requested by the General Land Office, in addouon to those hereon expressly provoded for Lessee shall have an clcctncal and/or radooactlvoty survey made on the bore-hole 
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descnbed pre moses and shall transmit a true copy of the log of each survey on each well to the 
General Land Office wuhon fifteen (IS) days after the malong of saod survey 
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(C) PENAL TIES: Lessee shall incur a penally whenever reports, documents or other materials are not filed in the General Land Office when due The penalty for late filing shall be set by 
the General Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office 

7. RETAINED ACREAG E: Notwithstanding any prov1sion ofth1s lease to the contrary, after a well producing or capable ofproducmg oil or gas has been completed on the leased prem1ses, 
Lessee shall cxerc1se the dil1gcnce of a reasonably prudent operator m dnlllng such add111onal well or wells as may be reasonably necessary for the proper development of the leased premises and 
in marketmg the production thereon. 

(A) VERTICA L. In the event th1s lease is in force and effect two (2) years after the expiration date of the pnmary or extended term 11 shall then termmate as to all of the leased prem1scs, 
EXCEPT (I) 40 acres surroundmg each 011 well capable of producmg m paymg quantities and 320 acres surrounding each gas well capable of producing in paying quantlues (mcludmg a shut-in 
o1l or gas well as provided m Paragraph II hereof), or a well upon wh1ch Lessee is then engaged m continuous dnlllng or rcwork10g operations, or (2) the number of acres mcluded in a producing 
pooled unu pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each 
such producing well under the rules and regulations of the Ra1lroad Commission of Texas, or any successor agency, or other governmental authority havmg Junsdlctlon Withm 90 days of a 
panial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the panial termination, 
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated ponion of the leased prem1ses as may be reasonably necessary for the continued operation of 
the ponions of the lease remaining in force and effect. If Lessee falls to apply for a surface lease wuhm the 90 day period spec1ficd above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease 

(B) HORIZONTAL; In the event tlus lease is 10 force and effect two (2) years after the expiration date of the primary or extended term 11 shall funher tcrrrunate as to all depths below 100 
feet below the total depth dnlled (here10after "deeper depths") 10 each well located on acreage retamed 10 Paragraph 7 (A} above, unless on or before two (2) years after the primary or extended 
term Lessee pays an amount equal to one-half (ln} of the bonus ongmally paid as consideration for th1s lease (as specified on page I hereof) If such amount IS pa1d, th1s lease shall be in force 
and effect as to such deeper depths, and sa1d termmat10n shall be delayed for an additional penod of two (2} years and so long thereafter as 011 or gas is produced m pa)'lng quantities from such 
deeper depths covered by this lease 

(C) IDENTIFICATION A D FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square wllh the well located in the center 
thereof, or such other shape as may be approved by the School Land Board. Within thiny (30) days after panial termination of this lease as provtdcd herein, Lessee shall execute and record a 
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a ccnified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee falls or refuses to execute and record such release or 
releases Within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole d1scret1on may designate by wrinen instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense m the county or counties where the lease IS located and 10 the official records of the General Land Office and such 
des1gnation shall be binding upon Lessee for all purposes. If at any lime after the effective date of the pan1altermmation prov1S10ns hereof, the apphcable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage 1S thereafter allocated to said well or wells for production purposes, tlus lease shall thereupon termmate as to all acreage not thereafter 
allocated to said well or wells for production purposes 

8. OFFSET WELLS: If 011 and/or gas should be produced Ill commerc1al quantities from a well located on land privately owned or on State land leased at a lesser royalty, wh1ch ~ell1s withm 
one thousand (1,000) feet of the area included herein, or which well IS draining the area covered by this lease, the Lessee shall, w1thm sixty (60) days after such Ulltial production from the drammg 
well or the well located w1tlun one thousand ( 1,000) feet from the area covered by this lease begin in good faith and prosecute d1hgently the dnlling of an offset well on the area covered by this 
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means 
necessary in a good faith effon to make such offset well produce 011 and/or gas 10 commercial quantities Only upon the determmauon of the Commissioner and w1th his wnnen approval, may the 
payment of a compensatory royalty satisfy the obligation to dr1ll an offset well or wells reqUired under th1s Paragraph 

9. DRY HOLE:/CESSATIO OF PRODUCTJO DURI C PRIMA RY TERM: If, dunng the pnmary term hereof and pnor to d1scovery and producuon of 011 or gas on sa1d land, Lessee 
should drill a dry hole or holes thereon, or 1f durmg the pnmary term hereof and after the discovery and actual production of o1l or gas from the leased premises such production thereof should 
cease from any cause, this lease shall not terminate if on or before 1he exp~rat10n of s1x1y (60) days from date of compleuon of sa1d dry hole or cessauon of producuon Lessee commences 
additional drilling or reworkmg operations thereon, or pays or tenders the next annual delay rental m the same maMer as provtded 1n th1s lease If, dunng the last year of the pnmary term or 
wuhm sixty (60} days prior thereto, a dry hole be completed and abandoned, or the production of 011 or gas should cease for any cause, Lessee's nghts shall remam 10 full force and effect without 
funher operations unul the exptratlon of the primary term, and 1f Lessee has not resumed producuon 10 paymg quantities at the expiration of the primary term, Lessee may maintain this lease by 
conducting additional dnlling or reworking operations pursuant to Paragraph 10, usmg the exptration of the pnmary term as the date of cessation of production under Paragraph I 0. Should the 
first well or any subsequent well dr1lled on the above described land be completed as a shut-In oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in 
the same manner as provided herem on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to 
make such payment, this lease shall1pso facto terminate. If at the expiration of the primary term or any lime thereafter a shut-in 011 or gas wellts located on the leased premises payments may be 
made in accordance with the shut-m provlSions hereof. 

10. CESSATIO , DRILLING, A D REWORK! G: If, after the exp1rat1on of the pnmary term, production of 011 or gas from the leased prem1ses, after once obtamed, should cease from 
any cause, th1s lease shall not termmate 1f Lessee commences add111onal dnlllng or reworkmg operauons Wlthm Sixty (60} days after such cessation, and th1s lease shall remam m full force and 
effect for so long as such operauons contmue in good fa1th and m workmanlike manner wuhout mterrupuons totalmg more than s1xty (60} days. If such dnlhng or reworking operations result m 
the producuon of oil or gas, the lease shall rema10 in full force and effect for so long as 011 or gas is produced from the leased prem1ses m paying quant1ues or payment of shut-1n oil or gas well 
royallies or payment of compensatory royalt1es 1s made as provided herem or as provided by law. If the drilling or reworking operations resull m the completion of a well as a dry hole, the lease 
w1ll not terminate if the Lessee commences addiuonal dr1lhng or reworkmg operations wuhan Sixty (60) days after the completion of the well as a dry hole, and th1s lease shall rem run in effect so 
long as Lessee continues dnllmg or reworkmg operations in good fauh and m a workmanhke manner wuhout mterrupuons totahng more than Sixty (60) days. Lessee shall gtve wrinen notice to 
the General Land Office within th.ny (30} days of any cessation of production. 

II. SHUT-IN ROYAL TIES: For purposes ofth1s paragraph, "well" means any well that has been assigned a well number by the state agency havmg JurisdiCtiOn over the production of o1l 
and gas. If at any time after the exp~ra11on of the primary term of a lease that, until bemg shut m, was being maintamed m force and effect, a well capable of producmg oil or gas m paymg 
quantities is located on the leased prem1ses, but 011 or gas 1s not bemg produced for lack of suitable production fac1hties or lack of a suuable market, then Lessee may pay as a shut-m oil or gas 
royalty an amount equal to S 10 00 per acre, but not less than S 1,200 a year for each well capable of producmg o1l or gas m pa)'lng quan1111es To be effect1ve, each miual shut-in o11 or gas royally 
must be pa1d on or before ( I} the exp1rat1on of the primary term, (2} 60 days after the Lessee ceases to produce 011 or gas from the leased prerruses, or (3) 60 days after Lessee completes a dnlhng 
or reworkmg operatiOn 10 accordance With the lease prOVISIOns, wluchever date is latest If the shut-In 011 or gas royalty IS pa1d, the lease shall be considered to be a producing lease and the 
payment shall extend the term oft he lease for a period of one year from the end of the pnmary term, or from the first day of the month followmg the month in which production ceased. and, after 
that, 1f no suitable production fac1ht1es or suuable market for the 011 or gas ex1sts, Lessee may extend the lease for four more success1ve penods of one (1} year by paying the same amount each 
year on or before the expiration of each shut-m year. 

12. COMPE~SATORY ROYA L TIES: If, during the penod the lease IS keptm effect by payment of the shut-in oil or gas royalty, 011 or gas IS sold and delivered m paying quantities from a 
well located wuhm one thousand (1,000) feet of the leased prem1ses and completed mthe same producmg reservoir, or many case m wh1ch drainage is occurring, the nght to continue to maintain 
the lease by paymg the shuHn 011 or gas royally shall cease, but the lease shall remain effective for the remainder of the year for wh1ch the royalty has been pa1d The Lessee may mamtain the 
lease for four more success1ve years by Lessee paying compensatory royally at the royalty rate provtded m the lease of the market value of production from the well causmg the drainage or which 
is completed m the same producmg reservotr and Wlthm one thousand (1,000} feet of the leased prem1ses The compensatory royalty IS to be pa1d monthly to the CommiSSIOner begmmng on or 
before the last day of the month follow10g the month 1n wh1ch the 011 or gas IS produced from the well causmg the drainage or that1s completed 10 the same producmg reservoir and located Wltlun 
one thousand ( 1,000} feet of the leased premises, if the compensatory royalty prud 10 any 12-month penod IS in an amount less than the annual shut-in o11 or gas royalty, Lessee shall pay an 
am?un~ equal to the d1fference w1thm th.ny (30) days from t_he end of the 12-month penod, and none of these provtsions w1ll reheve Lessee of the obligation of reasonable development nor the 
obhgatiOn to drill offset wells as provtded m_ N.R.C. Section 52 034, however, at the determinatiOn of the Commissioner, and With the CommiSSioner's wnuen approval, the payment or 
com~ensatory royalties shall sat1sfy the obhgatlon to dnll offset wells Compensatory royalty payments wh1ch are not timely paid w1ll accrue penalty and mterest m accordance Wlth Paragraph 5 
of th1s lease 
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13. EXT ENS IONS: If, at the exparauon of the pnmary term of thts lease, production ofotl or gas has not ~en obtained on the leased premtses but dnlhng operations are ~mg conducted 
thereon 10 good fatth and m a good and workmanlike manner, Lessee may, on or ~fore the exparauon of the pnmary term, file 10 the General Land Office wnnen applicauon to the Commisstoner 
of the General Land Office for a thirty (30) day extenston of thts lease, accompanied by payment of Three Thousand Dollars (S3,000 00) tf thts lease covers s1x hundred fony (640) acres or less 
and Stx Thousand Dollars ($6,000 00) tf thts lease covers more than SIX hundred fony (640) acres and the Commissioner shall, in wnting, extend tlus lease for a thtrty (30) day period from and 
after the exptraUon of the pnmary term and so long thereafter as 011 or gas ts produced m paytng quanuues, proVIded funher, that Lessee may, so long as such dnlhng operauons are ~mg 
conducted make hke application and payment dunng any thtny (30) day extended penod for an additional extenston of thtrty (30) days and, upon recetpt of such apphcauon and payment, the 
Commtsstoner shall, 10 writing, agam extend thts lease so that same shall remain 10 force for such addutonal thtrty (30) day penod and so long thereafter as 011 or gas IS produced m paymg 
quanuues; proVIded, however, that tlus lease shall not ~ extended for more than a total of three hundred ninety (390) days from and after the exptrauon of the pnmary term unless production m 
paying quanuues has ~en obtamed. 

14. U E OF WATER; SURFACE: Lessee shall have the nghtto use water produced on satd land necessary for operauons hereunder and solely upon the leased premtses, provided, however, 
Lessee shall not use potable water or water suitable for hvestock or trrigation purposes for water flood operattons wtthout the prior wnnen consent of Lessor. SubJeCt to us obhgation to pay 
surface damages, Lessee shall have the nght to usc so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transponmg and marketmg the 
producuon thererrom, such use to ~ conducted under conditions of least mjury to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whtch is effecuve on the date when the actiVIty requtnng the payment of surface damages occurs 

IS. POLLIITION: In developmg thts area, Lessee shall use the htghest degree of care and all proper safeguards to prevent polluuon Wtthout hm1110g the foregotng, polluuon of coastal 
wetlands, natural waterways, nve~ and Impounded water shall ~ prevented by the use of contamment fact hues sufficient to prevent sptllage, seepage or ground water contanunauon In the event 
of polluuon, Lessee shall use all means at tiS dtsposalto recaprurc all escaped hydrocarbons or other pollutant and shall be responsible for all damage to pubhc and pnvate propentes 

(A) PLANDS: Lessee shall bwld and mamtain fences around us slush, sump, and dramage ptts and tank batteries so as to prOtect ll\·estock ag;unst loss, damage or mJury; and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlhng stte of all rubbtsh thereon 

(B) SUBM ERGED LA OS: No dtscharge of sohd waste or garbage shall be allowed 10t0 State waters from any drill ing or suppon vessels, production platform, crew or supply boa~ 
barge, JOCk-up ng or other equipment located on the leased area Sohd waste shall10clude but shall not ~ hmued to contame~. equipment, rubbtsh, plasuc, glass, and any other man-made non­
btodegradable nems. A sign must be displayed in a high traffic aren on all vessels and manned platforms statmg, "Discharge of any solid waste or garbage into State Waters from vessels or 
platfomts is stnctly prohtbited and may subject a State of Texas lease to forfeuure." Such statement shall ~ in lettering of at least I" in size 

(C) RIVERS: To the extent necessary to prevent pollution, the prOVISIOns found 10 subsections (a) and (b) of thts paragraph shall also apply to nve~ and river~ds 

(D) PENA LTY: Fat lure to comply with the requtrements ofthts proviston may result 10 the maximum penalty allowed by law 10cludtng forfetrure of the lease. Lessee shall~ liable for the 
damages caused by such fatlure and any costs and expenses mcwred 10 clean10g areas affected by the dtscharged waste. 

16. IDENTIFICATION MARKERS: Lessee shall erect, at a dtstance not to exceed twenty-five (2S) feet from each well on the prem1ses covered by thts lease, a legible Stgn on wluch shall 
be stated the name of the operator, the lease destgnauon and the well num~r Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
banery, whether by tndtvtdual now I me connecuons dtrectto the tank or tanks or by use of a muluple header system, each line between each well and such tank or header shall ~ leg~bly idenufied 
at all umes, etther by a firmly attached tag or plate or an tdenuficauon properly pa10ted on such hne at a dtstance not to exceed three (3) feet from such tank or header connecuon Said signs. tags, 
plates or other tdenuficatton markers shall~ mainta10ed m a legtble cond1110n throughout the term ofthts lease 

17. A SIG I\IE TS: The lease may be transferred at any ume, provtded, howe\-er, that the habthty of the transferor to properly diScharge tiS obhgauon under the lease, mcludmg properly 
pluggmg abandoned wells, remoVIng platforms or ptpehnes, or remedtauon of contamtnallon at dnll sties shall pass to the transferee upon the pnor wnnen consent of the CommiSSIOner of the 
General Land Office The CommiSSIOner may requtre the transferee to demonsarate financtal responstbtlny and may reqwre a bond or other secunty All transfers must reference the lease by the 
file num~r and must ~recorded tn the county where the area ts located, and the recorded transfer or a copy centfied to by the Counry Clerk of the county where the transfer IS recorded must ~ 
filed m the General Land Office wtthtn mnety (90) days of the execuuon date, as proVIded by NRC Section S2 .026, accompanted by the fihng fee prescn~d by the General Land Office rules m 
effect on the date of recetpt by the General Land Office of such transfer or centfied copy thereof Every transferee shall succeed to all nghts and ~ subject to all obhgauons, habthues, and 
penalues owed to the State by the origmallessee or any pnor transferee of the lease, mcludmg any habtltttes to the state for unpaid royalues 

18. RELEASES: Lessee may rehnquish the rights granted hereunder to the State at any lime by recordmg the relmquishment in the county where this area is Struated and filing the recorded 
relmqutshment or cenified copy of same m the General Land Office withm ninety (90) days after its exeeutton accompanied by the filing fee prescribed by the General Land Office rules in efTect 
on the date of recetpl by the General Land Office of such relinquishment or centfied copy thereof Such rehnqutshment will not have the efTect of releasing Lessee from any liability theretofore 
accrued in favor of the State. 

19. LI EN: In accordance wtth NRC. Secuon S2 136, the State shall have a first lien upon all 011 and gas produced from the area covered by tlus lease to secure payment of all unpatd royalty 
and other sums of money that may ~come due under thts lease By acceptance of thts lease, Lessee grants the St31e, m addtllOn to the hen proVIded by N R.C Secuon 52.136 and any other 
apphcable statutory hen, an express contraCtual hen on and secunty mterest m all leased mmerals 1n and extracted from the leased premtses, all proceeds wluch may accrue to Lessee from the sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a thtrd pany, and all fixrures on and tmprovements 10 the leased premtses used m connecuon wtth the production or 
processmg of such leased mmerals m order to secure the payment of all royalues or other amounts due or to ~come due under thts lease and to secure payment of any damages or loss that Lessor 
may sutTer by reason of Lessee's breach of any covenant or condttton ofthts lease, whether express or tmphed Thts hen and secunty mterest may be foreclosed wtth or wtthout coun proceedmgs 
on the manner provtded m the Tule I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Commtsstoner may requtre Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfectthts hen Lessee hereby represents that there are no prior or superior liens a.nsmg from and relaung to Lessee's act tvtues upon the 
above-descn~d propeny or from Lessee's acqutStllon of thts lease Should the CommisSioner at any ttme determme that thts representation IS not true, then the Commtsstoner may declare thts 
lease forfeued as proVIded herem 

20. FORFEITURE: If Lessee shall fall or refuse to make the payment of any sum wtthtn thtrty (30) days after 11 becomes due, or tf Lessee or an authonzed agent should knowtngly make any 
false return or fal se report concerrung producuon or dnlhng, or tf Lessee shall faJI or refuse to dnll any offset well or wells m good fatth as requtred by law and the rules and regulauons adopted by 
the Commtsstoner of the General Land Office, or tf Lessee should fat Ito file repons in the manner requtred by law or fat I to comply wtth rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Ratlroad Commtssion, or refuse the proper authonty access to the records penammg to operauons, or tf Lessee or an authonzed agent should knowtngly fat I 
or refuse to gtve correct informatiOn to the proper authonty, or knowtngly fat I or refuse to fitmtsh the General Land Office a correct log of any well, or tf Lessee shall knowmgly violate any of the 
matenal proVIsions of thts lease, or tf thiS lease tS asSigned and the asstgnment IS not filed m the General Land Office as required by law, the rights acqutred under 

tlus lease shall be subject to forfeiture by the Commtssioner, and he shall forfeit same when suffictently informed of the facts which authorize a forfeiture, and when forfeited the area shall again 
~ subJect to lease to the htghest btdder, underthe same regulauons controlling the onginal sale of leases However, nothing herein shall ~ construed as waiving the automatic termination of this 
lease by operauon of law or by reason of any special hmltauon a.nsmg hereunder Forfeitures may ~ set astde and this lease and all nghts thereunder reinstated before the rights of another 
mtervene upon satisfactory eVIdence to the Commtssioner of the General Land Office of future compltance wtth the proVISions of the law and of thts lease and the rules and regulattons that may be 
adopted relauve hereto 

21. RIVERBED TRACfS: In the event tlus lease cove~ a nverbed, Lessee IS hereby spectfically granted the nght of emmcnt domatn and condemnation as proVIded form NR C. Sections 
52 092-52 093, as a pan of the constderauon moVIng to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS AND DRILLING R£STRJCfiO S: Thts lease shall~ subJect to all rules and regulauons, and amendments thereto, promulgated by the Commtssioner of the 
General Land Office govemmg drtlhng and producmg operations on Permanent Free School Land (spectfically mcluding any rules promulgated that relate to plans of operauons), payment of 
royalttes. and audumg procedures, and shall be subJect to all other vahd starutes, rules, regulattons, orders and ordtnances that may afTect operauons under the prOVIsions of this lease. Wtthout 
hmttmg the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to ~ bound by and subject to all starutory and regulatory provisions relating to the General Land 
Office's audit btlhng nouce and audtt hearings procedures Satd prOVISIOns are cwrently found at31 Texas Admmtstrative Code, Chapter 4, and Texas Natural Resources Code Secttons S2.13S 

4 • • • • ••• ••• • • • • • • • • • •• • • • • • . • . • • • • • •• • • • • •• -
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and 52 137 through 52 140 In the event tlus lease covers land franch1sed or leased or olherw~se used by a nav~gat1on d1stnct or by the Uruted States for the purpose of naVIgation or other purpose 
mc1dent to the operation of a pon, then Lessee shall not be entitled to enter or possess such land Without pnor approval as provided under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be entitled to develop such land for 011 and gas by dlrecuonal dnlhng, proVIded, howe,er, that no surface dnlhng locauon may be nearer than 660 feet and spec1al perm1ss1on from the 
Comm1ss1oner of the General Land Office 1s necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hne or from the nearest dredged 
bottom edge of any channel, shp, or rurrung basm wluch has been authonzed by the United States as a federal proJect for future construction, Y.luchever IS nearer 

23. REMOVAL Or EQUIPI\IENT: Upon the tenmnat1on ofth1s lease for any cause, Lessee shall not, many event, be penruned to remove the casmg or any pan of the eqwpment from any 
producmg, dry, or abandoned well or wells w1thout the wntten consent of the Comm1ss1oner of the General Land Office or h1s authonzed representative, nor shall Lessee, Without the wnnen 
consent of sa1d Comm1ss1oner or h1s authonzed representative remove from the leased prem1ses the cas111g or any other equipment, matenal, maclunery, apphances or propeny owned by Lessee 
and used by Lessee m the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and unul all slush or refuse pits have been properly filled and all 
broken or d1scarded lumber, maclunery, or debns shall have been removed from the premises to the satlsfacuon of the said Comm1ss1oner or Ius authonzed representative 

24. FORCE MAJEURE: Should Lessee be prevented from complymg with any express or 1mphed covenant of this lease, from conducung dnlhng operauons thereon, or from producing oil 
and/or gas therefrom, after effon made in good faith, by reason of war, rebellion, nots, stnkes, f11es, acts of God or any order, rule or regulation of governmental authority, then while so prevented, 
Lessee's obhgat1on to comply with such covenant shall be suspended upon proper and sausfactory proof presented to the Comm1ss1oner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for frulure to comply therewith (except 10 the event of lease operations suspended as provtded m the rules and regulations adopted by the 
School Land Board), and th1s lease shall be extended while and so long as Lessee 1s prevented, by any such cause, from drilhng, reworkmg operauons or producmg 011 and/or gas from the leased 
prem1ses, proVIded, however, that nothmg herem shall be construed to suspend the payment of rentals durmg the pnmary or extended tenn, nor to abndge Lessee's nght to a suspens1on under any 
apphcable statute of th1s State 

25. LEASE ECURJTY: Lessee shall take the h1ghest degree of care and all proper safeguards to protect saJd prem1ses and to pre,ent theft of o1l, gas, and other hydrocarbons produced from 
sa1d lease Th1s mcludes, but 1S not hmlted to, the Installation of all necessary equ1pment, seals, locks, or other appropnate protecll\e deVIces on or at all access po111ts at the lease's producuon, 
gathenng and storage systems where theft of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalues thereon 
as proVIded herem on all 011, gas or other hydrocarbons lost by reason of theft 

26. REO CfiON OF PAYI\IEI'fl'S: !f, dunng the pnmary tenn, a pomon of the land covered by th1s lease 1s 111cluded w1th10 the boundanes of a pooled unit that has been approved by the 
School Land Board Ill accordance With Natural Resources Code Secuons 52 I 51-52 I 53, or 1f, at any 11me after the expll3tion of the pnmary tenn or the extended term, tlus lease covers a lesser 
number of acres than the total amount descnbed here111, payments that are made on a per acre basiS hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
otherwise severed, so that payments detennmed on a per acre bas1s under the tenns of th1s lease dunng the pnmary tenn shall be calculated based upon the number of acres outs1de the boundanes 
of a pooled unit, or, 1fafter the expirat1on of the pnmary tenn, the number of acres actually retamed and covered by this lease 

27. SUCCES ORS AND ASSIGNS: The covenants, conditions and agreements contamed herem shall extend to and be bmdmg upon the hms, executors, adminostrators, successors or 
ass1gns or Lessee herein 

28. ANTIQUITIES CODE: In the event that any feature orarcheologocal or hostoncalmterest on Pennanent School Fund Land os encountered dunng the actiVIties authonzed by thos lease, 
Lessee will1mmed1ately cease act1vit1es and wollommedmtely notify the General Land Office (ATTN Aichaeologost, Asset Management Do VISIOn, 1700 N Congress Ave, Auston, Texas 78701) 
and the Texas Hostoncal Commossoon (P 0 Box 12276, Austm, TX 787 11 ) so that adequate measures may be undenaken to protect or recover such doscovenes or findmgs, as appropnate Lessee 
os expressly placed on notice of the National Hostorical Preservation Act of 1966 (PB-89-66, SO Statute 915, 16 U.SC A 470) and the Antiquities Code of Texas, Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998). On state-owned land not dedocated to the Pennanent School Fund, lessee shall notify the Texas Hostoncal CommiSSIOn before brealung ground at a project 
location An archaeologocal survey m1ght be requored by the commossoon before construction of the prOJeCt can commence Funher, on the event that any site, obJect, locauon, anofact or other 
feature of archaeologocal, scoentllic, educauonal, cultural or lustonc onterest os encountered dunng the actovltoes authonze by th1s lease, lessee woll ommedoately notify lessor and the Texas 
HIStoncal Commossoon so that adequate measures may be undenaken to protect or recover such doseovenes or findmgs, as appropnate 

29. VE UE: Lessor and lessee, mcludong lessee's successors and assogns, hereby agree that venue ror any dospute ansmg out of a proVISoon of thoJ lease, whether express or 1mphed, regarding 
Interpretation of thos lease, or relaung Ill any way to tlus lease or to apphcable case law, statutes, or admorustrauve rules, shall be m a court of competent Junsdocuon located 111 TraVIs Counry, State 
of Texas 

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus. & Com Code,thos lease must be filed of record m the office of the Count) Clerk on any county on whoch all or any pan or the 
leased pre moses os located, and cenified copoes thereor must be tiled tn the General Land Office The prescnbed fihng ree shall accompany the cenofied copoes sent to the General Land Office 
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3 I. EXECUT ION: This oil and gas lease must be s1gned and acknowledged by the Lessee before tt IS filed of record in the county records and in the General Land Office of the State of Texas 

7v.___. 
LESSEE 

av, ___ T;_:.___:_v .:::.;ER...:.:..N.:..=E---=-ow...:.:..v.:..=E...:.:..R __ 

TITLE: ____ _ _______ _ _ 

DATE: __ ....:.l..=..l/i...:8:.L/....:.l-=..Q _ _ __ _ 

eState of Texas under the seal of the General Land Office . 

.... 

. • 

STATE OF _______ _ __ __ (CORPORATION ACKJ'IOWLEDGMENT) 

COUNTY OF __________ _ 

BEFORE ME, the unders1gned aulhonty, on lh1s day personally appeared _____________________ __ 

--------- -----------------------_..:and acknowledged to me that he executed the same 

for the purposes and consideration therein expressed, tn the capacity stated, and as the act and deed of sa1d corporation. 

G1ven under my hand and seal of office this lhe ______ day of ______________ ~ 20 ____ _ 

Notary Publtc in and for _____________ _ 

STATE OF ______ _.T .... E-~.X:uA::~...S....._ ______ _ (INDIVIDUAL AC KNOWLEDGlii ENT) 

COUNTY OF ___ __lM.........._,I O..,_,L_,A_._.N..uDL._ __ _ 

Before me, the undersigned authonty, on th1s day personally appeared, ___ T..:_:•_V:....=E~R::.N.:..:E=---=0:...:~.:.../Y.:...=E.:...R.:...._ _ _____ __ _ 

known to me to be the persons whose names are subscnbcd to the foregotng tnstrument, and acknowledged to me that they executed the 
same for the purposes and consideration thereto expressed 

6000~~~ooo~oooooovo~oooooo~o~ 

.. ·····":;';;······· JUDY SHEPHARD ,.,..~ •• vo;•. N P bl ' 
[~:*'~\ otary u 1c : 
:\'!t· ·1!t§ STATE OF TEXAS 6 

\~· . .. :·.':;,/ My Commission i 
····':!.'!.,'!.:'%-''' Expires 07/ 12/2011 i 

oooooo~oooo~UQGooooooooooooo•qooooooo 6 • b•• • • • • • • • •• • • • • • • • •• • . . 
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CERTIFJ[.D TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TC:XAS 
COUNTY OF CULBERSON 

Tbe above and fore.:oing is a full, true and correct pbotographic copy of tho 

original record now in my Irl custody and possession, as tbc same is 

filed/recorded in the C) \\ t;AQS Records of my office. found 
\N.? Ql\3 in VOL.~. PAOB .... _._.-...... _ . 

I hereby certified onJ.L B '2.() \C) 

LINDA McDONALD, COUNTY &: DISTRICT CLERK 
CliffBRSONn:o~ TEXAS 

BY_1! l\ Q t \.'; lillDa DEPUTY 

. ,. ••• • • •6 . 
• • • . • 

• • •• • • • 
• • • • • • • • • 
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TEXAS ~EI{AJL IL A 

February 10, 2011 

T. Verne Dwyer 
T. Verne Dwyer Oil & Gas Investments 
508 West Wall , Suite 403 
Midland, TX 79701 

RE: GLO Assignment ID # 7821 

Dear Mr. Dwyer, 

The General Land Office received the following instrument(s) and has filed 
them in the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment of Oil and Gas Leases, executed December 7th , 2010 
from T. Verne Dwyer, as Assignor, to Devon Energy Production 
Company, L.P., as Assignee. Culberson Co. Doc. #66295. 

Filing fees of $350.00 were received in connection with the above lease. If you 
have any questions, please feel free to call me at (800) 998-4GLO, or at my direct 
number at (512) 463-6521 . 

Sincerely, 

Beverly Boyd 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701 -1495 

Posl OfTtce Box 12873 · Austin, Te.xas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



~ · ... 

Exhibit "A " 
GLO ID County Lease 

7821 Culberson MF111800 

7821 Culberson MF111 801 

7821 Culberson MF111802 

7821 Culberson MF111 803 

7821 Culberson MF11 1804 

7821 Culberson MF111805 

782 1 Cui berson MF111806 

782 1 Culberson MF111807 

7821 Culberson MF111809 

7821 Culberson MF111 810 

7821 Culberson MF111811 

7821 Culberson MF111812 

7821 Culberson MF111813 

Thursday, February I 0, 201 I 
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T. V ERNE DWY ER 
OIL & GAS INVESTMENTS 

508 WEST WALL , SUITE 403 
MIDLAND, TEXAS 7 9701 

FAX 
. 432) 684-7933 (432) 684-4032 ........ 

• • 
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• 
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• 0 • 
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Texas General Land Office 
P. 0. Box 12873 
Austin, Texas 78711-2873 

Attn: Mr. Robert B. Hatter, Director 
Mineral Leasing Division 

February 4, 2011 

RE: Assignment of Oil and Gas Lease Nos. M-111800, M-111801, M-111802, M-111803, 
M-111804, M-111805, M-111806, M-111807, M-111808, M-111809, M-111810, 
M-111811, M-111812 and M-111813 
Culberson County, Texas 

Dear Mr. Hatter: 

Enclosed herewith please find a certified copy of an Assignment of Oil and Gas Leases 
executed on December 7, 2010, but effective as of October 5, 2010, between T. Verne Dwyer, as 
Assignor, and Devon Energy Production Company, L.P., as Assignee, covering the captioned leases. 
This assignment has been recorded in Volume 103, Page 528 of the Oil and Gas Records of 
Culberson County, Texas. 

Also enclosed is a check in the amount of $350.00 as payment of the filing fees for the 
assignment. 

Should you require anything further in this regard, please do not hesitate to contact me. 

:jws 
Enclosures 

Very truly yours, 

?ZA-~ 
T. Verne Dwyer 
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T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, TX 79701-5093 

PH. 432-684-7933 

WESTERN NATIONAL BANK 
P.O. Box 61250 

M1dland. Texas 79711 

88·737/1163 

!r{ 
117d56g7 

2/4/2011 

I 
b~'6~~ b~E __ T_e_x_a_s_G_e_n_e_ra_I_L_a_n_d_O_ffi_lc_e _______ _______________ .JI ':t **350.00 

14907 

Three Hundred Fifty and 00/1 00***************'******•****"****************************•************************** .. ********* 
DOLLARS d) ~ 

Texas General Land Office 

ME.MC 
Filing Fee for Asmt of 14 Leases 

u•o ~ ~ 9 0 711" 
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ASSIGNMENT OF OIL AND GAS LEASES 

STATE OF TEXAS 

COUNTY OF CULBERSON 

§ 
§ 
§ 

•. • .: For adequate consideration received, T. VER E DWYER, whose addre is 50 West Wall, 
Suite 403, Midland, Texas 79701, hereinafter referred to as II Assignor", does hereby bargain, ·el l, 
transfer, assign and convey unto DEVO ENERGY PRODUCTION COMPA Y, LP., who e 
address is 20 orth Broadway, Oklahoma City, Oklahoma 73102, hereinafter referred to a 
II Assignee", all of Assignor's right, title and interest in and to the oil and ga lea e described on 
Exhibit II A" attached hereto and made a part hereof for all purposes (hereinafter referred to a the 
"leases"), together with all interests in all personal property used or obtained in connection 
therewith . 

Assignor does not claim any rights, interests or liens in and to the lea e . A igno r fu rthe r 
represents and warrants that he has in no way encumbered, caused to be encumbered or a igned 
any interest in the leases to any party other than Assignee. 

This assignment is made without warranty of title, either express or implied. 

IN WITNESS WHEREOF, the undersigned has executed this in trument this 7th day of 
December, 2010, to be effective as of October 5, 2010. 

T. VER E DWYER 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the 7th 

2010, by T. Verne Dwyer. 

My Commission Expires: 7/12/2011 

(

OOA11 .... *'0ft*.QAR*QQQAQOO****••••*O***'*! 

.. ··;J;v'~(?··· JUDY SHEPHARD :t ./'o"'*' ··.~«'\ Notary Publ ic • :~· •n • % 
~~:. :~§ STATE OF 'fE~AS ; 

i 
\,~!)..' ... : ·.~/ My CommiSS IOn : 
···~~~~--- Ex ires 07/ 12/2011 • ¥¥¥¥~!1U\I~'xxxutnrtlC't u::·p;:r:; ::nxxn x: 

n t~o" .. f""'X~ To 

dayof __ ~D==ec=e=m~b~e=r--~ 

luz t cf, __ 
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EXHIBIT II A" 

Attached to and made a part of that certain Assignment of Oil and Gas Lease dated December 7, 
2010, but effective October 5, 2010, between T. Verne Dwyer, a A ignor, and Devon Energy 
Production Company, L.P., as Assignee . 

Lease No. 1 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Lease No.2 
Lessor: 

Lessee: 
Lease Date: 

Description: 

Recorded: 

Lease No.3 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Lease No.4 
Lessor: 

Lessee: 
Lease Date: 

Description: 

Recorded: 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lense No. M-111800) 
T. Verne Dwyer 
October 5, 2010 
Section 39, Block 42, Public School Land Survey, Culbcr on County, 1 exa , 
containing approximately 640 acres, as hown on the Official Map of 
Culberson County, Texas, now on file in the Texa General Land Office, 
Austin, Texas 
Vo lume 103, Page 243 of the Oil and Gas Record of Culber on County, fexa 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease o. M-111 01) 
T. Verne Dwyer 
October 5, 2010 
S/2N/2 and SW/4 of Section 47, Block 42, Public School Land Su rvey, 
Culberson County, Texas, containing approxima tely 320 acres, a shown on 
the Official Map of Culberson Coun ty, Texas, now on fik' in the Texa. General 
Land Office, Austin, Texas 

Volume 103, Page 249 of the Oil and Gas Records of Cu lber on County, Texa 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease I o. M-11 1 02) 
T. Verne Dwyer 
October 5, 2010 
Section 30, Block 52, Public School Land Survey, Cu lberson County, rcxas, 
containing approximately 640.7 acres, a hown on the Official Map of 
Culberson County, Texas, now on file in the Texa General Land Office, 
Austin, Texas 
Volume 103, Page 255 of the Oil and Gas Records of Cu lberson County, Texa 

Jerry E. Patterson, Commissioner of the General Land Office of the StClte of 
Texas (Oil and Gas Lease o. M-111 03) 
T. Verne Dwyer 
October 5, 2010 
Section 32, Block 52, Public School Land Survey, Culber on County, 1 e a , 
containing approximately 640.7 acres, as shown on the Officia l Map o f 
Culberson Coun ty, Texas, now on fi le in the Texas General Land Office, 

Austin, Texas 
Volume 103, Page 261 of the Oil and Gas Records of Cu lber on County, Tcxa 

A crrmm:o COPY 

: TR~A~j~~N~~1hD\ \ 

raJUL ~ liUia 
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Lease No. 5 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Lease No. 6 
Lessor: 

Lessee: 
Lease Date: 
Descrip tion: 

Recorded: 

Lease No. 7 
Lessor: 

Lessee: 
Lease Date: 

Description: 

Record ed: 

Lease No.8 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded : 

Lease No. 9 

Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oi l and Gas Lease o. M-J J 1804) 
T. Verne Dwyer 
October 5, 2010 
Section 33, Block 52, Public School Land Survey, Culbcr on County, fexa , 
containing approximately 640.7 acres, as hown on the Official Map of 
Culberson County, Texas, now on file in the Texa General Land Office, 
Austin, Texas 
Volume 103, Page 267 of the Oil and Gas Records of Cu lber on County, Texa~ 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oi l and Gas Lease o. M-111805) 
T. Verne Dwyer 
October 5, 2010 
SW/4 and S/2 W/4 of Section 34, Block 52, Pub lic School Land Su rvey, 
Culberson County, Texas, containing approx imately 240.7 acres, as shown on 
the Officia l Map of Cu lberson Cou nty, Texas, now on file in the Tcxa General 
Land Office, Austin, Texas 
Volume 103, Page 273 of the O il and Gas Records of Cu lberson County, Texas 

Jerry E. Patterson, Commissioner of the General Land Office of the tate oi 
Texas (O il and Gas Lease o. M-111806) 
T. Verne Dwyer 
October 5, 2010 

/2 of Section 42, Block 52, Public School Land Survey, Culber on County, 
Texas, containing approximate ly 320 acres, as hown on the Official Map of 
Culberson County, Texas, now on file in the Texas General Land Office, 
A us tin, Texas 
Volume 103, Page 279 of the Oil and Gas Records of Culberson County, Texa 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease o. M-111807) 
T. Verne Dwyer 
October 5, 2010 
S/2 of Section 43, Block 52, Public School Land Survey, Cu lber on County, 
Texas, containing approxima tely 320 acres, as shown on the Officia l Map of 
Culberson County, Texas, now on file in the Texa General Land Office, 
Austin, Texas 
Volume 103, Page 285 of the Oi l and Gas Records of Culber on County, Texa 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease o. M-11180 ) 
T. Verne Dwyer 
October 5, 2010 

E/4 of Section 46, Block 52, Public School Land Survey, Cu lberson County, 
Texas, containing approximately 160 acre , a hown on the Official Map of 
Culberson County, Texas, now on file in the Texas General Land Office, 
Austin, Texas 
Volume 103, Page 291 of the O il and Gas Record of Cu lber on County, Texa 
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Lease No.10 
Lessor: 

Lessee: 
Lease Date: 
Descrip tion: 

Recorded: 

Lease No. 11 
Lessor: 

Lessee: 
Lease Date: 
Description : 

Recorded: 

Lease No. 12 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Lease No. 13 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Lease No. 14 
Lessor: 

Lessee: 
Lease Date: 
Description: 

Recorded: 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease o. M-111809) 
T. Verne Dwyer 
October 5, 2010 
Section 3, Block 111, Public School Land Survey, Culberson County, Texa , 
containing approximately 555 acres, as shown on the Official Map of 
Culberson County, Texas, now on file in the Texas General Land O ffi ce, 
Austin, Texas 

Volume 103, Page 297 of the Oil and Gas Record of Cu lberson County, Texas 

Jerry E. Patterson, Commissioner of the General Land Office of the Sta te of 
Texas (Oil and Gas Lease o. M-111810) 
T. Verne Dwyer 
October 5, 2010 
All, save and except the E/2SE/4 of Section 13, Block 111, Public School Land 
Survey, Culberson County, Texas, containing approximately 560 acre , as 
shown on the Official Map of Culberson County, Texas, now on file in the 
Texas General Land Office, Austin, Texa 
Volume 103, Page 303 of the Oil and Gas Records of Culberson County, Texas 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas (Oil and Gas Lease o. M-111811) 
T. Verne Dwyer 
October 5, 2010 

E/2, S/2SW/4 and N/2 W/4 of Section 15, Block 111, Public School Land 
Survey, Culberson County, Texas, containing approximately 480 acres, a 
hown on the Official Map of Culberson County, Texas, now on file in the 

Texas General Land Office, Austin, Texa 
Volume 103, Page 309 of the Oil and Gas Records of Culberson County, Tcxa 

Jerry E. Patterson, Commissioner of the General Land Office of the Sta te of 
Texas (Oil and Gas Lease o. M-111812) 
T. Verne Dwyer 
October 5, 2010 

40 acres of West mid part of Section 16, Block 111, Public Schoo l Land Su rvcy, 
Culberson County, Texas, as sh®wn on the Official Map of Culber on County, 
Texas, now on file in the Texas General Land Office, Austin, Texas 
Volume 103, Page 315 of the Oil and Gas Records of Eulber on County. 'ifexas 

Jerry E. Patterson, Commissioner of the General Land Office of the State of 
{ • J 

Texas (Oil and Gas Lease o. M-111813) 1 ~ • "'-..& 1 

T. Verne Dwyer -- --v~: 

October 5, 2010 
South and East parts of E/ 2 of Section 29, Block 111, Public School Land 
Survey, Culberson County, Texas, containing approximately 233 acre , a 
shown on the Official Map of Culberson County, Texas, now on fi le in the 
Texas General Land Office, A us tin, Texas 
Volume 103, Page 321 of the Oil and Gas Records of Culberson County, Texas 
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CERTI~"'IED -r"'US AND CORRECT COPY CERTIFICATE 
STATE OF T~.o,.') 
COUNTY o, C ERSON 

The above and forc.,oing is a full, true and correct photographic copy of &be 

original record now ~~ llt~WJtody and possession, as the same ia 

filed/recorded ill the L)\} _ _jj S ~of my office. fowad 

ill VOL.~. PAOE~ • 

I beteby cctti&cl ODj_ 1}1 ailll 

I' 

•' 
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IN PAYMENT OF DELAY RENfAL/SHUT-IN ROYALTY /MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 
·' 

42-3014709/000 

ST COUNTY 
TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M -11 1800 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

LEASE NAME RENTAL PERIOD 
MO. I 

ST OF TX M-111800 12 1 1 o-o6-2o11 

BOOK PAGE REFERENCE LEASE DATE CHECK DATE 

103 243 10-05-2010 08-18-2011 

DIVISION :WESTERN 

REMARKS: TEXAS GLO LEASE NO. M-111800 

11715345 RECORDED: Book 103 Page 243 Reception # 66175 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT : PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PUBLIC SCHOOL LAND ABST/ ID# 432 Grantee STATE Blk 42 Sec 39 
QQ ALL 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 

PAYMENT 

(BA# 4845490 1 ) $3,200.00 

P 0 BOX 1 2873 
AUSTIN TX 78711 -2873 

A CCT: 

REMARKS: ST OF TX M -111800 

DEPOSIT TO THE CREDIT OF: 

TEXA S GENERAL LAND OFFICE TOTAL AMOUNT: * * * * * $3,200.00 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 -2873 

OWNER NO.: 48454901 

TAX I.D.: 

RENTAL AMOUNT: 

BANKCHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company , L.P. 
20 N . Broadway 

Oklahoma City, OK 731 02-8260 

PH: 405-235-3611 

10043836 

08-18-20 11 12. l 

••• • • ••• 

•• • • 
• 

• • • 
• •• • • •• 

• 
• •••• . 
• .... 
• 



... . . 
••• 
• 

•• • • .. . 
• • • •• 
• 

• •••• • 
• •••• • 

914 5189 



IN PAYMENT OF DELAY RP~'rALISHUT-IN ROYALTYIMIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
MO. BEGINNING 

42-3014 709/000 ST OF TX M-11 1800 12 110-05-2011 

ST COUNTY RECORDING INFORMATION 
LEASE DATE CHECK DATE BOOK I PAGE I REFERENCE 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 1800 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

103 

DIVISION 

REMARKS: T EXAS GLO LEASE NO. M 111800 

RECORDED : Book 103 Page 243 Reception II 66175 

I 243 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of):PUBLIC SCHOOL LAND ABST/IDII 432 Grantee STATE Blk 42 Sec 39 
QQ ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BAll 48454901 $3,200.00 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN TX 787 11 -2873 

ACCT : 

REMARKS: ST OF TX M-11 1800 

DEPOSIT TO THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 787 11 -2873 
BANK CHARGE: 

OWNER NO.: 48454901 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSIT ING 
Devon Energy Production Company, L. P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

10-05-2010 08-18-2011 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10043836 

08-18-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8260 
PH: 405 -235·3 611 

08-18-2011 
NO. 10043836 

PAY THIS AMOUNT 

RENTAL RECEIPT *****$3 , 200 .00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN T X 78711 -2873 

PLEASE ACKNO W LEDGE RECEIPT OF PAYMENT 

SIGN A N D DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE EN CLOSED ENVELOPE 

RECEIVED BY: rt 9ENTAL PAYMENT 

DATE: AuG L s 2011 

••• • • • •• • 
• 

•• • • • • • •• 
• • •• . . ' e e I 

• 
• • ••••• • 
• • ••••• • 



••• • • • • •• 
• 

• •• ' .. •• • 
•• • • • •• 
• 

• • ••••• • 
• • ••••• • 



6036288 

--devon 
Devon Energy Production Company, L.P. 
333 West Sheridan Avenue 
Oklahoma City, OK 73102-5010 

•• • ' .. • • • . . 
te •• • • • • 

•• • • • • •• 
•• • • • • • •• 
• 

• •• • • • • •• 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN , TX 78711·2873 

DATE 08/16/2012 405-228-4800 

YOUR REFERENCE 
10048669 TEXAS GLO LEASE NO. M-111800 

• 42-3014709/000 
• RENT PERIOD 10/05/2012 

6036288 

12716008 

No. 0001000996 

INV.DATE NET AMOUNT 
08/09/2012 3,200.00 

TOTAL 3,200.00 



0474707 

• •• • • • • • .. . . · ~ .. • • 
• 

• •• • • • •• • 

• 
•• • • • • •• • 

R 



•• • • • •• .. 
~ ····. • • 

• 
•• • 

IN PAYMENT OF DELAY RENTAUSHUT~N ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

42-3014709/000 

ST l COUNTY 
TX I CULBERSON 

PROPERTY DESCRI PTI ON: 
AGENCY LEASE NUMBER : M-111800 
.N PAYMENT Of : DELAY RENTAL 
fOR : 1ST & 2ND YEAR - SS. OO P/AC 

LEASE NAME 

ST OF TX M- 111800 

I RECORDING INFORMATION 
BOOK I PAGE I 

~03 I 2 43 I 

DIVISION :'fiESTERN 

RENTAL PERIOD 
MO l_ __BEGINNlJIIG 

12 1 10 - 05- 2012 

REFERENCE 
LEASE DATE CHECK DATE 

10- 05-2 0 1 0 8 - 0 9-2012 

'• • .: REMARKS : TEXAS GLO LEASE liO . M- 11180::1 

t •• • : RECORDED: Boo~~: 103 Paoe 243 Receotton If 66175 LEASE I DENTIFIED HEREI N • •• 
• 

• •• • • • ••• 

TRACT : 1 COCliTRY : US 
PROSPECT : AVALON PE~~IAN TX 
SUB-D!VI SION : PERMI~ 

REGION : PB TEXAS SOUTH 

STATE: TX COUNTY : CULBERSON !>lET ACRES 
640 . 000 

LEGAL !Part o!l : PUBLIC SCHOOL ~~D ABST/ICN 432 Grantee STATE Blk 42 Sec 39 

00 ALL 
roR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT : 

PAYMENT 

'BA~ 00060362881 53 . 200 . 00 

TX 781ll - 2B73 

REMARKS : ST OF TX M-111800 

IDPSN- TOTAL BANK SERVICE CHARGE s.oo 
53 . 200 . 00 TOTAL AMOUNT PAID 

DEPOSIT TO THE CREDIT OF : 

TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES / MINERAL 

LEASING 

P 0 BOX 12873 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

AUSTIN TX 78711- 2 87 3 

OWNER NO . : 0 00 603628 CHECK NO. : 

CHECK DATE : 

Devon Energy Pro duct ion Company, L.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH 405-235-3611 

$3, 200 . 00 

$ . 00 

1004 8669 

8- 09- 20 1 2 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

devon 
Devon Energy Producllon Company, L P. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235·3611 

NO. 

8-09-201 2 

10048669 

PAY THIS AMOUNT 

RE N TAL REC E I PT ......... . $3,200.00 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES / MINERAL 

LEASING 

P 0 BOX 128 7 3 

AUSTIN TX 78 7 11-28 7 3 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN AND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY ~...:-::?:> £ ~ 
DATE 

I 
I 



•• • • • • •• .. , ..... 
• • 
• 

•• • ' .. • •• 

IN PAYMENT OF DELAY RENTAUSHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO LEASE NAME RENTAL PERIOD 
MO BFGI NNING 

42-3014709/000 ST OF TX M-111800 12 1 10- 05- 0 

ST I COUNTY I RECORDING INFORMATION I LEASE DATE I CHECK DATE 
BOOK PAGE REFERENCE 

TX I CULBERSON P. 03 I 43 I I 1 - - 20. I 8-0C!-.. 012 

PROPERTY DESCRI PTION: 
AG' N ·y E c S ''illl : 'i-!11800 
!!I: ... Y:-'£!10. -· : -~-·Y • ..:!.'TAL DIVISIO!I :WESTERN 
FOR: 1ST & 2ND YEAR - $5.00 P/AC 

R~v~KS: TEXAS GLO LEASE NO. ~-111800 

•• • • t • RECORDED: Book 101 Paoe 243 Rec-eoL ion • 6611~ LEASE IDENTIFIED HEREIN 
• •• 
• 

••• • • • ••• 

TRAcT : l COUNTRY : US 
PROSPECT: AVALON PE~'i!AN TX 
SUB-OIVISIC!J : PERMIAN 
R£Gl0'1: PB TEXAS SOUTH 

STATE: TX COUNTY: CULBERSON !'I<:T ACRES 
640.000 

LEGAL CPart o!l:PUBLIC SCHOOL ~:0 ABST/IOo 4l2 Gra~tee STAT£ Blk 42 Sec 39 

00 ALL 
FOR fHE CREDIT OF: 

TEXAS G~SERAL ~so OFFICE 
A'=TN ENERGY RESOURCES/XHIERAL 
LEASING 
P 0 BOX 12873 
AUSTIN 

ACCT: 

R~'iARKS: ST OF TX X-1!!800 

PAY!':ENT 

BAo ~JOb01t>2tS8 $3.200.00 

TX 7B7ll-2~1l 

CDPSt TOTAL BA.'JK 5!::RVICE CHARGE 
TOTAL AMOt;NT PAID 

$.00 
$>.200.00 

DEPOSIT TO THE CREDIT OF : 
TEXAS GENERAL LAND OFFICE 

ATTN ENERGY RESOURCES/MINERAL 

LEASING 
P 0 BOX 12873 

AUSTIN TX 

OWNER NO.: 000603628 

TOTAL AMOUNT : 

RENTAL AMOUNT: 

BANK CHARGE : 

78711-2873 

CHECK NO .: 

CHECK DATE : 

Devon Energy Product ion Company, l.P. 
20 N Broadway 

Oklahoma C1ty, OK 73102-8260 
PH 405-235-3611 

$3 , 200 . 00 

$ . 00 

100486o9 

8-09-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, LP. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

ACCOUNTING DETAIL 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 

LEASING 

P 0 BOX 12873 

AUSTIN TX 78711-2873 

NO 

8-09-2012 

10048669 

PAY THIS AMOUNT 

·······~·$3,200 . 00 

I 
I 



{j) 

Date Filed: t?fL~tz; 
Jerry E. Patterson. Commissioner 

By ::/q 

• ••• ••• • ••••• • • • • • • • • • • • • • • • • • • • • • 
r 

. . . . - . .. . . . . . ~----~ 



"PP..EASE DETACH A T PERFORATION ABOVE• . 
R I Z 0 

- " Invoice# Obhg. Date 
•••• • • • • • 

• •••••• • • 
• 
•••• • •••• 

• 
•• •• • • • •• • 

000430 ~ Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

It I bJJOtJ. tJO 

4 t!1.. ~(ftf ~ ,J-d.l ::> 

See Attached 

Check Date: 08/29/2013 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Amount ~ ~ 144,770.00 



CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 
SUITE 2300 
HOUSTON TX 77002 

l4 !001S d 
Carrizo Operating 

CAPITAL ONE BANK, N A llilZ.--
852 

Check No Check Date Check Amount 

0000104584 08/29/2013 •*******$144 770.00 
PAY One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

TO 

THE 

ORDER 

OF 

COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
1700 N. CONGRESS AVENUE 
AUSTIN TX 78701-1495 

'PLEASE OET ACH AT PERFORATION ABOVE' 

CARRIZO OIL & GAS, INC. 
~ 
--~~A R R I Z 0 
~ 

500 DALLAS STREET 
SUITE 2300 

HOUSTON TX 77002 

Void Aner 90 Days 

'PLEASE DETACH AT PERFORATION ABOVE' 

· Invoice # Oblig. Date 
Check Num'IW 00001 04~ 

mu~~~·''l·' Description Lessor 
I . 
•• •• • • • • • 

• •• ••• • ,. . . 
•••• • •••• 

I 

I.: .. 
• • • ,.. . 

000430 

See Attached 

~ Payee Check Date: 08/29/2013 Check Amount ~ ~ 144,770.00 



R I Z 0 

• lnvo1ce # 

•••• • • • • • 
• •••••• • • 

• 
•••• • •••• 

• 
•••• • • • •• • 

Description 

See Attached 

. 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF 
NECESSARY, and communicate immediately with us explaining the circumstances and 
further instructions will be given. 

000430 ~ Payee Check Date: 08/29/2013 

Lessor Net Amount 

The above described check has been received and 
deposited to the credit of parties named as instru~ed: 

DATE t1?/dt!/;q,~ 

~~~ 
PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 144,770.00 

0000104584 08/29/2013 144,770.00 

Pay 
One Hundred Forty Four Thousand Seven Hundred Seventy Dollars and Zero Cents 

COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
1700 N. CONGRESS AVENUE 
AUSTIN, TX 78701-1495 

N GOTIABLE 



Invoice 
# 

OBL20131001-31 .... 
• • • • • 

• •••••• • • 
• 
•••• • •••• 

• 
•••• • • • •• • 

OBL20131 001-33 

OBL20131 001-35 

R I Z 0 

Invoice 
Date 

10/01 /2013 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

Amount ~ 

COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 13,875.00 ~ ~ 
Delay Rental 
TX2099001002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL--$25/AC/YR • 555 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/0512013 Freq: 1 Yea 
Book 1 03/Page 

& 
297/Registry 66184 ~ 
Culberson/TX 

10/01 /2013 COMMISSIONER OF THE GLO STATE OF TE~ 
Delay Rental 
TX2099001003-000 STATE OF TEXAS ~ 

5,825.00 

M-111813 
DELAY RENTAL- $25/AC/YR • 233 ACS ~ 
Payee: COMMISSIONER OF THE GLO ~ 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 1 0/05/201 0 a 
Oblig Due Date: 10/05/2013 ~ : 
Obiig Type: RN ~ 

Book 1 03/Page 
321 /Registry 66188 ~ 
Culberson/TX 

10/01 /2013 COMMISSIONER~ 
Delay Rental 
TX20990010 • OF TEXAS 
M-111810 
DELAY~ S /ACIYR • 560 ACS 
Payee: OMMI lONER OF THE GLO 

. JERRY PATTERSON 
TIN, TX 78701-1495 
10/05/2010 

yp RN 

STATE OF TEXAS M-1118 

0 g Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 
Culberson/TX 

14,000.00 

OBL20131 001-37 0 0 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 1,000.00 

Printed 8/30/2013 11 :23:32 AM 

Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-525/AC/YR • 40 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 
Culberson/TX 

PAGE 1 OF 4 



Invoice 
# 

OBL20131 001-39 

•••• • • • • • 
• •••••• • • 

• 
•••• • •••• 

• 
•••• • • • •• • 

OBL20131001-41 

OBL20131001-43 

R I Z 0 

Invoice 
Date 

10/01/2013 

10/01/2013 

10/01/2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL-$25/AC/YR- 480 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

STATE OF TEXAS M-11 18 12.~:~;;' §<\, 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 

Book 103/Page ~ 
309/Registry 66186 
Culberson/TX 

COMMISSIONER OF THE GLO STATE OF TE~XA1 4,000.00 
Delay Rental 
TX2099001007-000 STATE OF TEXAS 

M-111808 ~ 
DELAY RENTAL--$25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GLO ~ 
ATIN: JERRY PATIERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/05/2013 ~r : Yea 
Book 1 03/Page 
291/Registry 66183 

Culberson/TX 
COMMISSIONER OF 1: GL 

Delay Rental 
TX2099001 008-LJu., .. ...,.,.,., 
M-111805 

DELAY~ ACS 
Payee: OMMI ONER OF THE GLO 

JERRY PATIERSON 
TIN, TX 78701-1495 
10/05/2010 

ype RN 

STATE OF TEXAS M-1118 

g Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
273/Registry 66180 

6,017.50 

Culberson/TX 
OBL20131001-45 ~/ COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Delay Rental 
TX2099001009-000 STATE OF TEXAS 
M-111807 

8,000.00 

Pnnted 8/30/2013 11 ·23·32 AM 

DELAY RENTAL- S25/AC/YR - 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date. 10/0512013 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 

Culberson/TX 

PAGE 2 OF 4 



Invoice 
# 

OBL20131001-47 

.... • • • • • 
• •••••• • • 

• 
•••• • •••• 

• 
•••• • • • •• • 

OBL20131 001-49 

OBL20131001-51 

R I Z 0 

Invoice 
Date 

10/01 /2013 

10/01 /2013 

10/01 /2013 

Remittance Statement 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001010-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 

Lessor 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

STATE OF TEXAS M-1118 16.~~~:· §~ 

6 
Freq: 1 Yea Oblig Due Date: 10/05/2013 

Book 1 03/Page 
261 /Registry 66178 

CulbersonfTX ~ 
COMMISSIONER OF THE GLO STATE OF TE~XA1 

Delay Rental 
16,017.50 

TX2099001 011 -000 STATE OF TEXAS ~ 
M-111804 
DELAY RENTAL--$25/AC/YR- 640.7 ~ 
ACS 

Payee: COMMISSIONER OF THE GLO ~ 
ATIN: JERRY PATIERSON 

AUSTIN, TX 78701-1495 a 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date· 10/05/2013 r · 1 Yea 
Book 1 03/Page 
267/Registry 66179 ~ 
CulbersonfTX 

COMMISSIONE 
Delay Rental 
TX2099001 -

M-1118Q 
DELAY ENT L 25/AC/YR- 640 ACS 

Pa~: SSIONER OF THE GLO 
N: JERRY PATIERSON 

USTIN, TX 78701-1495 
s ate: 10/05/2010 
g Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 
Culberson/TX 

16,000.00 

OBL20131001-5~ 10 1/2013 COMMISSIONEROFTHE GLO STATEOFTEXASM-1118 
Delay Rental 
TX2099001013-000 STATE OF TEXAS 

~ M-111802 

16,017.50 

~ ~ ~ ~~!e~ ;~::~~:~;::::~ ;::0

:LO y ATIN: JERRY PATIERSON 

Printed 8/30/2013 11"23:32 AM 

AUSTIN, TX 78701-1495 
Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 
Book 1 03/Page 
255/Registry 66177 
Culberson/TX 

PAGE 3 OF 4 



R I Z 0 

Invoice 
# 

Invoice 
Date 

Remittance Statement Vendor: COMMISSIONER OF THE G 
Vendor Code: 000430 

Check Number: 0000104584 
Check Date: 08/29/2013 

Net 

OBL20131001-55 10/01 /2013 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 8,000.00 
Lessor Amount ~ 

•••• • • • • • 
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Delay Rental ~ 
TX2099001014-000 STATE OF TEXAS ~ 
M-111801 
DELAY RENTAL--$25/AC/YR - 320 ACS ~ 
Payee: COMMISSIONER OF THE GLO () 

ATTN: JERRY PATTERSON 

AUSTIN, TX 78701-1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN ~ 
Oblig Due Date: 10/05/2013 Freq: 1 Yea 

249/Registry 66176 
Culberson/TX 

OBL20131001-57 

Book 103/Page ~ 

10/01/2013 COMMISSIONER OF THE GLO STATE OF TEXAS 1 8,000.00 
Delay Rental 
TX2099001015-000 STATE OF TEXAS 
M-111806 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 

AUSTIN, TX 78701 -1495 ~ 
Lease Date: 10/05/2010 

Oblig Type: RN e 
Oblig Due Date: 10/05/2013 ~r . Yea 
Book 1 03/Page 
279/Registry 66181 

c"""''""ITX ~ 

& 
:\<\~ 

~~ 
~ 
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Printed 8/30/2013 11 :23:32 AM PAGE 4 OF 4 

144,770.00 
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II II I 
7190 1069 1280 0002 2349 

COMMISSIONER OF THE GLO 
ATTN JERRY PATTERSON 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701-1495 
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G JEN JElRAL JLAN D OFFl[C lE 

May 23, 2013 

Stewart Laufer 
Carrizo Oil & Gas, Inc. 
500 Dallas Street, Suite 2300 
Houston, Tx 77002 

RE: GLO Assignment ID # 8752 

Dear Mr. Laufer, 

J ERRY PATTERSON, COMMISSIONER 

The General Land Office received the following instrument(s) and has filed them in 
the appropriate files. Please see attached "Exhibit A" for reference. 

Assignment, Conveyance and Bill of Sale effective January 1, 2013 
from Devon Energy Production Company, L.P. as Assignor to Carrizo 
Oil & Gas, LLC as Assignee. Culberson County #68800, Vol. 109, P.260 

Filing fees of p5.0o were received in connection with the above assignment. If any you 
have questions, please feel free to contact me. 

Sincerely, 

~41 
Mineral Leasing 
Energy Resources 
512-463-6521 

Stephen F. Austin Building • 1.700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Ausrin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.srate.tx.us 



·-

Exhibit "A " 
GLOID County Lease 

8752 Culberson MF111800 

8752 Culberson MF111801 

8752 Culberson MF111802 

8752 Culberson MF11 1803 

8752 Culberson MF11 1804 

8752 Culberson MF111 805 

8752 Culberson MF111806 

8752 Culberson MF111807 

8752 Culberson MF111808 

8752 Culberson MF111809 

8752 Culberson MF111810 

8752 Culberson MF111 811 

8752 Culberson MF111812 

8752 Culberson MF111813 

Tflursrlay, May 23, 2013 
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Mayl4.2013 

T.exas Genera l Land Office 
Attn: Energy Resources 
P.O. Box 12873 
Austin , Tx 787 11-2873 

R R I Z 0 

RE: Assignment of State Oil and Gas Lease Nos. MFJJJ800, MF111801, MFJ11802, V 
MF111803, MF111804, MFJ11 805, MFJJJ 806, MFJJ1807, MFJJ 1808, MF111809, 
MFJJ1810, MFJJ18JJ, MFJJJ812 and MFJJJ813 

To whom it may concern: 

Please find enclosed herewith a certified copy of an Assignment of captioned Oil and Gas Leases 
executed March 14. 20 13 but effective as Janua ry I, 20 13, between Devon Energy Production 
Company, L.P .• as Assignor. and CaiTizo O il & Gas. Inc., as Ass ignee. The Assignment was 
recorded in Volum e 109, Page 260 of the O il and Gas Records ofCulberson County, Texas. 

Also enclosed is a check in the amount of $350.00 as payment of the fil ing fees associated with 
the assignment of the captioned leases. 

hould you require any additiona l information. please feel free to contact the undersigned at 7 I 3-
328- I 004. 

outhern U.S. 

CARRJZ001L&GA , lNC. • SOOL),,u.A:.STI\HI • Su111 2300 • ll<>t'STON,TExAs77002 • P110NE(7 13)328-1000 • FAx(7l3)328- t035 



•PLE.\ SC:: OFTACH AT PEF.FGRJ\TION ABOVE~ 

Invoice# 
CKA020 13:J5L'S 
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002744 ~ Vendor 

CARRIZO OIL & GAS, INC. 
500 DALLAS STRE'=T 

SUITE 2300 
f-'OUSTON TX 77002 

Description Amount 

"PLEASE OHAI..H ~T PEAFC'PA •ollN ABOVE 

Discount . 
35000 

IYJ 

Check Date: 05/13/2013 Check Amount ~ 350.00 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, 
YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION 
FROM TillS INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL 
PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

ASSIGNMENT, CONVEYANCE AND BILL OF SALE 

STATE OF TEXAS 
KNOW ALL MEN BY THESE PRESENTS: 

COUNTY OF .CULBERSON 

THAT, Devon Energy Production Company, L.P., whose address is 333 West Sheridan 
Avenue, Oklahoma City, OK 73102 (hereinafter referred to as ' ·Assignor''), for and in consideration 
of the sum of Ten Dollars ($1 0.00) and other good and valuable consideration, the receipt and 
sufficiency of which is hereby acknowledged, does hereby GRANT, BARGAIN, SELL, ASSIGN, 
TRANSFER and CONVEY to: 

CARRIZO OIL & GAS , INC. , A TEXAS CORPORATION 
SOO DALLAS STREET, SUITE 2300 
HOUSTON TX 77002 

hereinafter referred to as "Assignee", without warranty of title of any kind, express or implied, and 
subject to the terms and conditions hereinafter set out, alJ of Assignor's right, title and interest in, to 
and under the following (a ll of Assignor's right, title and interest described below being hereinafter 
collectively refetTed to as the "Interests"): 

a. all of the o il and gas leases described at Exhibit "A", and all renewals, extensions, 
ratifications, and amendments thereof, together with all rights, interests, and benefits in, derived or 
carved from, or appurtenant or attributable to, those leases (including net profits interests, production 
payments, working interests, leasehold cost-bearing interests, and similar interests), including 
surface and subsurface ingress, egress, and access to and from all depths and formations covered 
thereunder (collectively, the "Leases"), except reserving and excluding any fee interests in oil, gas, 
or other minerals, including, without limitations, rights under mineral deeds, conveyances, or 
assignments; 

b. all of the wells situated on or used in conjunction with operations on the lands 
covered by the Leases and/or lands pooled, communitized, or pooled therewith, including, without 
limitations, all producing, non-producing, injection, disposal and water supply wells and the wells 
listed on Exh-ibit "B" attached hereto (collectively, the '·Wells"); 

c. rights and interests in or derived from unit agreements, orders and decisions of state 
and federal regulatory authorities establi shing units, joint operating agreements, enhanced recovery 
and injection agreements, gas sales contracts, farmout agreements and fannin agreements, options, 
drilling agreements, exploration agreements, assignments of operating rights, working interests and 
subleases, but only insofar as they relate to the Leases or the Wells; 

d. rights-of-way, easements, servitudes and franchises acquired or used in connection 
with operations for the exploration and production of oil, gas or other minerals, but only insofar as 
they relate to the Leases or the Wells; 

f. permits and licenses of any nature owned, held or operated in connection with 
operations for the exploration and production of oil, gas or other minerals, to the extent such pe1mits 
and licenses are transferable, but only insofar as they relate to the Leases or the Wells; 

g. Rights and interests in and to the wells, machinery, equipment, fixtures, related 
inventory and personal property located on and used directly in connection with the Leases or the 
Wells ("Equipment"). 

The Interests shall not include, and Assignor hereby reserves and excepts from this 
Assignment, Conveyance and Bill of Sale (hereinafter referred to as this "Conveyance"), a ll fee 

LOT 27149 

e 
True and Correct 

copy of 
Original filed in 

Culberson County 
Clerks Office 
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interests in oil, gas, and other minerals, including, without limitation, rights under mineral deeds, 
conveyances, or assignments. Fwther, the Conveyance shall be subject to the fo llowing terms, 
conditions or exceptions: 

1. This Conveyance shall be effective as of the 1st day ofJanuary, 2013, at 12:01 a.m. , 
local time ("Effective Time") . 

2. The Interests herein assigned and conveyed shall be subject to all instruments and 
agreements through which Assignor derived its ti tle or to which the same are subject; 

3. To the extent transferable, Assignee shall have the right of full substitution and 
subrogation in and to any and all rights and actions of warranty which Assignor bas or may have 
with respect to the Interest conveyed hereunder of which Assignor bas or may have against any and 
all preceding owners, vendors or warrantors . 

4. ASSIGNOR AND ASSIGNEE ACKNOWLEDGE AND AGREE THE INTERESTS 
ARE TO BE CONVEYED WITHOUT WARRANTY OF TITLE. THE INTERESTS ARE 
CONVEYED HEREIN BY ASSIGNOR "AS IS, WHERE IS" AND IN THEIR PRESENT 
CONDITION WITH ALL FAULTS. ASSIGNOR HAS NOT MADE, DOES NOT HEREBY 
MAKE AND SPECIFICALLY DISCLAIMS, ANY REPRESENTATIONS, WARRANTIES, 
PROMISES, COVENANTS, AGREEMENTS OR GUARANTIES OF ANY KlND OR 
CHARACTER WHATSOEVER, WHETHER EXPRESSED OR IMPLIED, AT COMMON LAW, 
BY STATUTE, OR OTHERWISE, ORAL OR WRITIEN, PAST, PRESENT, OR FUTURE AS 
TO, CONCERNING OR WITH RESPECT TO THE INTERESTS, INCLUDING, BUT NOT 
LIMITED TO (AND WITHOUT LIMITING THE GENERALITY OF THE FOREGOING), THE 
FOLLOWING: (A) ANY GEOLOGICAL, SEISMIC AND OTHER GEOPHYSICAL DATA; THE 
EXISTENCE OR EXTENT OF OIL, GAS OR MINERAL RESERVES; THE RECOVERABILITY 
OF OR COST OF RECOVERING ANY SUCH RESERVES; THE VALUE OF SUCH 
RESERVES; ANY PRODUCT PRICING ASSUMPTIONS; AND THE ABILITY TO SELL OIL 
OR GAS PRODUCTION AFTER CLOSING; (B) THE NATURES, QUALITY OR CONDITION 
OF THE INTERESTS INCLUDING, WITHOUT LIMITATION, THE WATER, SOIL OR 
GEOLOGY OF THE PROPERTY SUBJECT TO THE LEASES; (C) THE EXISTING SOIL 
CONDITIONS OR OTHER CONDITIONS OF ANY PROPERTY SUBJECT TO THE LEASES; 
(D) THE INCOME TO BE DERIVED FROM ANY OF THE INTERESTS; (E) THE 
SUlT ABILITY FOR ANY AND ALL ACTIVITIES AND USES WHICH ASSIGNEE MAY 
CONDUCT THEREON OR THEREWITH; (F) THE COMPLIANCE OF THE INTERESTS, OR 
THEIR OPERATION, WITH ANY LAWS, RULES, ORDINANCES OR REGULATIONS OR 
ANY APPLICABLEGOVERNMENTALAUTHORITYORBODY;(G)THEHABITABILITY, 
SUlT ABILITY, MERCHANT ABILITY OR FITNESS FOR A PARTICULAR PURPOSE OF THE 
INTERESTS; (H) THE GOOD AND WORKMANLIKE CONSTRUCTION OF THE 
EQUIPMENT; (I) THE DESIGN OF THE EQUlPMENT; (J) THE NATURE OR QUALITY OF 
THE CONSTRUCTION, STRUCTURAL DESIG AND/OR ENGINEERING OF THE 
EQUIPMENT; (K) THE QUALITY OF THE LABOR AND MATERIALS INCLUDED IN THE 
EQUIPMENT; (L) THE COMPOSITION OF THE MATERIALS INCLUDED IN THE 
EQUIPMENT; OR (M) ANY OTHER MATTER WITH RESPECT TO THE EQUIPMENT. 
WJTHOUT LIMITING ANY OF THE FOREGOING, ASSIGNOR HAS OT MADE, DOES NOT 
MAKE AND SPECIFICALLY DISCLAIMS ANY REPRESENTATIONS OR WARRANTIES 
REGARDING (i) THE PRESENCE OR ABSENCE FROM THE LANDS COVERED BY THE 
INTERESTS OF HAZARDOUS SUBSTANCES AND/OR SOLID WASTE, AS DEFINED BY 
THE U. S. ENVIRONMENTAL PROTECTION AGENCY REGULATIONS PROMULGATED 
PURSUANT TO THE COMPREHENSIVE ENVIRONMENTAL RESPONSE, COMPENSATION 
AND LIABILITY ACT, AS AMENDED (' 'CERCLA"); OR (ii) THE COMPLIANCE OR 
NONCOMPLIANCE OF THE INTERESTS WITH CERCLA, THE RESOURCE 
CONSERVATION AND RECOVERY ACT, THE FEDERAL W ATERPOLLUTION CONTROL 
ACT, THE FEDERAL CLEAN AIR ACT (AS ANY OF THE SAME MAY I-lA VE BEEN 
AMENDED FROM TIME TO TIME), OR ANY OTHER STATUTE, LAW, ORDI ANCE, 
REGULA TIO , ORDER OR DECREE RELATING TO ENVIRONMENTAL MA TIERS. 

5. As used in this Paragraph 5, and in the subparagraphs hereunder, '"claims" shall 
include claims, demands, causes of action, Liabilities, damages, penalties and judgments of any kind 
or character arising out of or in any way connected with the Interests and all costs and fees in 

True and Correct 

0 copy~f . 
Original f1led m 

Culberson C~unty 
Clerks Off1ce 



•••• • • • • • 
• •••••• . . . 

• 
•• • • • • •• 

• •••••• • • 
• •• • • • • •• • 

connection therewith. 

a. Ass ignee shall (i) be responsible for any and all claims arising from the 
production and sale of hydrocarbons fro m the Interests assigned hereunder, including the accounting 
or payment to third parties of monies attributable to thei1· interests in such production, insofar as 
such claims relate to hydrocarbons produced from the Interests and sold after the Effective T ime, (ii) 
at the Effective Time assume and be responsible for and comply with aU duties and obligations of 
Assignor, express or implied, with respect to the Interests under or by virtue of any lease, contract, 
agreement, document, pennit, applicable statute or rule, regulation or order of any governn1ental 
authority or at common law (specifically including, without limitation, any governmental request or 
requirement to plug, re-p lug and/or abandon any well of whatsoever type, status or classification, or 
take any clean up or other action with respect to the Interests) and (iii) defend, indemnify and hold 
Assignor harmless from any and all claims, including, but not limited to, any and all claims in favor 
of any person or governmental authority for personal injury, death or damage to property or to the 
environment, or for any other relief, arising directly or indirectly from, or incident to, the use, 
occupation, operation, maintenance or abandonment of any of the Interests, or conditions of the 
Interests, whether latent or patent, and whether arising from or contributed to by the negligence in 
any form of Assignor, its agents, employees or contractors, and asserted against Assignee and/or 
Assignor after the Effective Time, whether or not any such claims result from conditions, existing, 
or actions or inactions occurring, at or before the Effective Time. 

b. Assignor shall (i) be responsible for any and all claims arising from the 
production and sale of hydrocarbons from the Interests assigned hereunder, including the accounting 
or payment to third parties of monies attributable to their interests in such production, insofar as 
such claims relate to hydrocarbons produced and sold prior to the Effective Time and (i.i) defend, 
indemnify and hold Assignee harmless from any and all clain1s asserted against Assignor prior to the 
Effective Time. 

Assignee shall pay and defend and hold Assignor harmless with respect to the payment of all 
ad valorem taxes on the Interests for the 2013 tax period and thereafter, together with any interest or 
penalty assessed thereon. Regardless of the foregoing, Assignor agrees to reimburse Assignee, upon 
evidence from Assignee that such taxes have been paid, Assignor's proportionate share of taxes in 
respect of its ownership of the Interests during the Tax Period. 

Assignee shall further defend and hold Assignor harmless with respect to the payment of 
sales taxes or other taxes in connection with this Assignment, if any, including interest or penalty 
assessed thereon. 

All taxes (other than ad valorem and income taxes) which are imposed on or with respect to 
the production of oil, natural gas or other hydrocarbons or minerals or the receipt of proceeds 
therefrom (including but not limited to severance, production and excise taxes) shall be apportioned 
between the parties as follows: (i) payment or withholding of all such taxes applicable or relating to 
production sold prior to the Effective Time and fi ling of all statements, returns and documents 
pertinent thereto shall be the responsibility of Assignor; and (ii) payment or withholding of all such 
taxes applicable or relating to production sold from and after the Effective Time and the fil ing of all 
statements, returns, and documents incident thereto shall be the responsibility of Assignee. 

Each of the pa1t ies hereto shall execute, acknowledge and deliver to the other such further 
instruments, conveyances, deeds, acquittances, division orders and transfer orders, and take such 
other actions as may be reasonably necessary to carry out the provisions of this Conveyance. 
However, Assignee shall assume all responsib ili ty for notifying the purchaser of oil and gas 
production from the Interests, and such other designated persons who may be responsible for 
disbursing payments fo r the purchase of such production, of the change of ownership of the 
Interests. Assignee shall take all actions necessary to effectuate the transfer of such payments to 
Assignee as of the Effective Time. Assignor shall have no responsibility or liability for the proper 
distribution of proceeds fi·om and after the Effective T ime. 

The terms and conditions conta ined herein shall consti tute covenants running with the land 
and shall be binding upon the parties hereto, their lega l representatives, successors, assigns and 
heirs. 

True and correct 

e copy~f . 
Original flied tn 

Culberson county 
Clerks Office 
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Assignee joins in the execution hereof for the purpose of being bound by all of the terms, 
provisions, obligations and covenants herein specified. 

TO HAVE AND TO HOLD unto Assignee, its legal representatives, successors, assigns and 
heirs, in accordance with the terms and provisions hereof. 

IN WITNESS WHEREOF, this Conveyance is executed this uf~ day of )a nu r. '"'1 
2013, but shall be effective as of the Effective T ime, for all purposes. 

STATE OF OKLAHOMA :> 
.') 

COUNTY OF OKLAHOMA :> 

ASSIGNOR: 

By: _ __,_-=--=------t------~ 
Printed Name: Bill A. Penhall 
T itle: Agent and Attorney-in-Fact 

ASSIGNEE: 

By: __ ___:__..::!...~~~=------
Name: _ _,_,R=IC~HAR~!."'D~H.._. __,S"'-M....,.I....,TH....__ ___ _ 
Title:. __ V..:...;I~C:::!:E~PRES=~I~DENT~~OF~lAND~.!:!..._-

This instrument was acknowledged before me on ja nw;,:6 to , 2013 by Bill A. 
Penhall, as Agent and Attorney-in-Fact for Devon Energy Production C mpany, L.P. , an Oklahoma 
limited partnership, on behalf of said partnership. 

(seal) 
---- - - - - - -------------------------•• I 

: ~--"TA~ MARSHA BARTLETT : 
: ( - j.;. : 
• SEAL Notary Public : 
: '!! .. '-' State of Oklahoma : 

: ~~~!~~~~'!!1-~~~!~~~?- ~.?'.P.!!t!~~-8!~~~1_4 : 

STATE OF Te: )( !}..S 

COUNTY OF \-t f.\.\Z..Q.. ~ 

r;J This ,instrument w s ack:nowled~ed before ~e on \-A fl.RC. \-\ tf , 2013 by 
h\~!l'<~ \-\ .'0tllrr~ {~ r~i QV -\-of U:l\T\'?.o Q\\ 'f6ClS,lNc. , a \e..~o..S 
Qo QO{ aJ~ e> • ........_ , on behalf of said C..O-< go v o... hcJV\. 

(seal) 

,,,, .. .,,,, 
.:>~~~~!~~#~<-, PATRICIA A. RICHMOND 
r'Y ·;"'~ Notary Public, State of Texas 
\j;~ .. .. ~~1 My Commission Expires 

'•,,f,P,',l~''' June 14, 2014 

~~ 
Notary Public in and for the State of Texas 
Printed Name Pttfrt'e) tJ.. A: 1(,-t Amoruf.. 
Commission Expiration /p I l'f /.~0 If r I 

True and Correct 

e copy of 
Original f tled in 

Culberson C<?unty 
Clerks Offtce 



1401 

EXHIBIT "A'' 
A Tf ACHED TO AND MADE PART OF IIIAT CERTAIN A SSIGNM ENT, CONVEYANCE AND BILL OF SALE BY 

AND BETWEEN DEVON ENERGY PRODUCTION COMPANY, LP. AND CARRIZO OIL GAS, INC. 

KJm:.MaruunLTNSU<oftbcKim . Manoq l991 . M ... onoFUNivTNSI ,._..,.:...... ua.ooo• ........,, :..a...-
'PiulhpK.Eo...., -:...... """'" ' omoanv. cul>awo 
•rr..u ... Evana ..,.... :...... ua ... , ......... :.-
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_Sll 
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: ..... :.- 0....0 EDen Pn>duaooa ' .........,., . P. 10f7/IS fX Cl&lbcnoa tJ92 _I_S NHW 
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v P• < 
v P4< 
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v P34: 
v 03, ,., 
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~oiiOmdnrft' O.....EroanPI!>dua.OOn • ;.......,_ . P. bcnon N< ._.. ?:; 

iWoiiOmdnrft' ~E:......Pnxlua""' ' ........ bcnon s; ';::"; C Q) 
ln.eStateofrcus.bvudo.lvou•b.u .. .,.. :.t r .. ror. m ..,,.. :...... uaooo • O<noanv. bcnon .Pro; ~ j W 
IThe>ta~eo cus.bv.,. '""'".u''""- lor. ,._,..:...., uaoon • Omoanv. bcnon ,PI02 ': 0 ;;: 
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,.,., ·cxas. bv.,. """" iu at<Ol. lor. .._ ... ;....,.. uaooo · o ..... v. TX bcnon 108 AL V4S<, P l 02~ ~ 
•••••• eus. bv.,. ,..,...,......... lor. ,._...:.em. uaoon · omoany, TX lbcnoa 109 20 AL V4S<.PI02 "'0:;;.., ;;;, ~ 

~l42~·30~40~111~4~~~o--~~:~:::~:~::~~=~::~::~:::~=~~~~~~~---------------------¥.1~~:~~~::~~~~~::~:~~===~~~::~:--~--~~~:~:~!--+-~Trxx~r-~~~:::~--t-~:~~---+-_~::1-~~+---------------~~~----------------r----f.~~~~~~~l~ ~ 
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1
oUj 
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42-1014• 
42,.1014• 
[42-: 11 ~ 11.000.: 

ll4• 11-0QO-: 
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114• .OOC). 

11 4• .OOC). 

114· .ooo.: 
114· 

142· ~s 
142·3014011 .()(l().s 
12-3014011.000.5 
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114• 

142-31 
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142·301401 1.000.7 
12·301401 1-000.8 

-301401 :.000. 

12·] 
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.;01471 ;.()(!(). 
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we; . ...._ .. .,. \rou1ons...,._ lor,"TI oPnxlua.oooeo.-,., .P. 7116/ls TX Cl&l>awo !12~- 24 At _r ~ 

fh<Siateof'cus,byudo.lvoulonsqmt. lor,"TI •Pnxlua.oonC:.......V .• P. 7116/15 I'X :.0- ell 4.. 
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EXIIIBIT " A"' 
A 1TACHED TO AND MADE I' ART OF THAT CERTAIN ASSIGNMENT, CO VEY ANCE AND Bl LL OF SALE BY 

AND BETWEEN DEVON ENERGY PRODUCfiON OMPANY, LP. AND CARRIZO OIL GAS, INC. 

.... .. Esplntloa D1tt State Cotlntv Name AbstnaNo. Block Srclloa 
T. v.,.Dwva- IOIYIS TX Culbenoa 228S $2 ll 
T. Vane 0wva- 10/Yl~ TX O.lbenoa 4464 $2 l 4 
T. Vane 0wva- lillY I ~ TX O.lbcnoo 4464 $2 )4 

T. Vane l)wya- 1 01$/l ~ TX Culbcnon $$40 $2 42 
T. Vane 0..,... l illY I ~ TX Culberson $$41 $2 4l 
T.v...., Dwva- I OIYI~ TX O.lbenoo Stale $2 46 
T. V<m< Dwva- lillY I$ TX Culbcnoo 184S Il l ) 

T. VcmeDwwr IOIYIS TX Culbenoa 1269 Ill ll 
T. V<niC Dwva- l illY I~ TX O.lbcnon 1269 Ill ll 
T. V<m< 0wva- ltvS/1~ TX O.lbenoa 1269 Ill I) 

T. v.,.Dwva- lOIS/IS TX O.lbcnoo 8844 Ill I$ 
T. V<m< Dwva- lOlS/I~ TX O.lben<la 8844 Ill lS 
T. Vcm<O..,.. lOIS/IS TX Culbcnoo 8844 Ill I$ 
T. VcmcO..,.. IOIYIS TX Culbcnon 8136 Ill 16 
T.v ..... ~ IOIYIS TX Culbcnoo 4 114 Ill 29 
DcYon Encnv Produchon Comoanv. LP. 116116 TX Culbcnoo 6816 $2 1l 

P•2of2 

QuartrrCall R«<rdlot. la(otw~atioa 
ALL VIOl P267 

S2NW VIOl P27l 
SW VIOl P27l 
N2 VIOl P279 
S2 VIOl P28S 
NE VIOl P29l 

ALL VIOl P297 
'l2 VIOl PlOJ 
SW VIOl PlOJ 

W2SE VIOl PlOl 
E2 VIOl Pl09 

N2NW VIOl P309 
S2SW VIOl P309 

40 ACRES OF WEST MID PART VIOl PllS 
SO\JTIIANDEASTPARTSOF EAST ONE-HALF !>&£ PTOF EJ2 VIOl P321 

N2 VIO$ Pl49 
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EXHIBIT "B" 
ATTACHED TO AND MADE PART OF THAT CERTAIN ASSIGNMENT, CONVEYANCE 
AND BILL OF SALE BY AND BETWEEN DEVON ENERGY PRODUCTION COMPANY, 

L.P. AND CARRIZO OTI. & GAS, INC. 

WELLS 

Well Name: Taylor I I 0 28 1 
API Number: 421093240400 
Operator: Devon Energy Production Company, L.P . 
Location: Sec 28-Blk 11 0-PSL Survey, Culberson County, TX 
Status: Temporarily Abandoned 

Page 1 of1 

True and correct 

e copy of . 
Original filed. lnhl 

culberson c~un~, 
Clerks Office 

y . 
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CERTIFIED nTJE A.ND CORRECT COPY CERTIFICATE 
STATE OFT . ''.l 
COUNTY Or (. 

The above :~.nd f i.. a f II, t • : J corr.!~t 1 1 tt•r·~:- · ic copy of tho 

original record oo .. f{_Jny I 

filedlrecy~ in tht\J\;:::..:.~~:!'"ri,.;;;.;"----Recor~s cf my office, foWld 

iD VOL.lltl..., PAGE . 

1 hereby cenified on~ _...;~-s _____ lli).\3 
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TEXAS 

june 25, 2014 

Stewart Laufer 
Carrizo Oil & Gas, Inc. 
500 Dallas Street, Suite 2300 
Houston, Texas 77002 

RE: GLO Assignment ID # 8910 

Dear Mr. Laufer, 

D OFFKCE 
}ERRY PATTERSON, COMMISSIONER 

The General Land Office received the following instrument(s) and has fi led them in the 
appropriate files . 

Assignment and Bill of Sale, is effective july 1, 2013 from Carrizo Oil & Gas 
Inc. as assignor, to Carrizo LLC, as assignee. As filed for record in Cu lberson 
County, in volume 109, Page 260. 

Please see attached "Exhibit A" for reference. Filing fees of $350.00 were received in 
connection with the above assignment. Please feel free to contact me if you have any 
questions. 

Best Regards, 

Alberto Amesquita 
Mineral Leasing 
Energy Resources 

Srephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701-1495 

P.O. Box 12873 · Austin, Texas 78711-2873 

512.463.5001 · 800. 998.4GLO 

glo. rexas.gov 



Exhibit "A, 
GLOID County Lease 

8910 Culberson MF1110807 

8910 Culberson MF111800 

8910 Culberson MF1 11801 

8910 Culberson MF111802 

8910 Culberson MF111803 

910 Culberson MF111804 

8910 Culberson MF111805 

8910 Culberson MF111806 

8910 Culberson MF111808 

910 Culberson MF111 809 

8910 Culberson MF111810 

910 Culberson MF111811 

8910 Culberson MF111812 

8910 Culberson MF111813 

Wednesday, June 25, 2014 



"PLEASE DETACH AT PERFORATION ABOVE" 
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002744 

R I Z 0 

~ Vendor 

I 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

CARRIZO OIL & GAS, INC TO CARRIZO 
(PERM IAN) LLC. FOURTEEN (14) STATE 
LEASES: M F111800 THROUGH M F-
11 1813, CULBERSON COUNTY, TEXAS 

Check Date: 10/31/2013 

"PLEASE DETACH AT PERFORATION ABOVE" 

Check Amount ~ 35o.oo 1 
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October 31. 2013 

Texas Genera l Land Office 
Attn: Energy Resources 
P.O. Box 12873 
Austin, Tx 787 11-2873 

R I Z 0 

RE: Assignment of State Oil and Gas Lease Nos. MF11 1800, MFJJ 1801, MFJJ 1802, 
MFJ11803, MF11 1804, MF111805, MF111806, MF111807, l~F111808, MFJJ / 809, 
MF111810, MF11181 1, MF111812 and MFIJ 1813 

To whom it may concern: 

Please find enclosed herewi th a certified copy of an Assignment or the captioned Oi l and Gas 
Leases executed c1Tecti vc as July 1. 20 13. between Carri zo Oil & Gas. Inc., as Assignor. and 
Carrizo (Permian) LLC. as Assignee. The ssignment was recorded in Volume 109. Page 900 
oft he Oi l and Gas Records or Culberson County . Texas. 

Also enclosed is Carrizo's check in the amount or $350.00 as payment of the filing fees 
assoc iated with the assignment of tbe captioned leases . 

hould you require any add itional information. please fee l free to contact the undersigned at 713-
328-1004 . 

J:cly, 
0--0IL & GAS, TNC. 

CARJUZ001L&GAS, [ NC. • SOO DA LLASS!RIOFI • SLII 1c2300 • 11ousmN,TI·XAs77002 • PHON! (7 11) l28-1(\'J • 1·Ax(713) l2t-l-1035 
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~Jc~ 6i~2GeSS47~ 
Culberson County, Texas 

ASSIGNMENT AND BILL OF SALE 

STATE OF TEXAS § 
§ KNOW ALL MEN BY THESE PRESENTS, THAT: 

COUNTY OF CULBERSON § 

CARRIZO OIL & GAS, INC., whose address is 500 Dallas Street, Suite 2300, Houston, 
Texas 77002 (hereinafter referred to as "Assignor") for and in consideration of the sum 
of Ten and No/1 OOths Dollars ($1 0.00) and other good and valuable consideration paid 
by Carrizo (Permian) LLC, whose address is 500 Dallas Street, Suite 2300, Houston, 
Texas 77002 (hereinafter referred to as "Assignee") the receipt and sufficiency of which 
is hereby acknowledged, by these presents does hereby GRANT, BARGAIN, SELL, 
TRANSFER, ASSIGN and CONVEY unto Assignee, all of Assignor's interest in and to 
the Oil and Gas Leases described on Exhibit "A" (collectively the "Leases") together with 
all the wells located on lands covered by the Leases (collectively the "Property") and 
being all equipment, machinery, fixtures, and other real, personal, and mixed property, 
operational and nonoperational, located on the Property described above, including well 
equipment, casing, rods, tanks, boi lers, tubing, pumps, motors, fixtures, machinery, 
compression equipment, flow lines, pipelines, gathering systems, processing, 
dehydration, liquification and separations facilities, drillsite pads, water and mud pits 
and containment facilities, structures, materials, and other items used solely in the 
operations thereof . 

It is Assignor's intent to convey and assign all of the interest and rights acquired by 
Assignor from Devon Energy Production Company, L.P. by virtue of that certain 
Assignment and Bill of Sale recorded in Volume 109, Page 260 of the Oil and Gas 
Records of Culberson County, Texas, unto Assignee . 

TO HAVE AND TO HOLD unto the Assignee, its successors and assigns, forever all of 
the interest in and to said Leases and the Property. This Assignment is made without 
warranty of title; either expressed or implied . 

IN WITNESS WHEREOF, this instrument is executed effective this 1st day of July, 
2013. 

ASSIGNOR: 

CARRIZO OIL & GAS, INC. 

By_~-~---0--~~t\........._S -~ 
Richard H. Smith 
Vice Pres ident of Land 

STATE OF TEXAS 

COUNTY OF HARRIS 

ACKNOWLEDGMENT 

§ 

§ 

"fA-
This instrument was acknowledged before me on :Zo day of August 2013 by Richard 

H. Smith as Vice President of Land of CARRIZO OIL & GAS, INC., a Texas 
corporation, on behalf of said corporation. 

$~<; PATRICIA A. RICHMOND 
r':.~·."~ No tar'/ Public. State of Texas 
';, .. ).1~.·~ff My Commission Expires 
~ .. .:~~ r.~l1~~\''" Jun;: 14, 201 d 

~~- da · /1 J.., !!-Ld/t ~-Y~L~ 
Notary Public's Signature 

- I -
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<l-lfi<OII.000.7 ThcSUicoiTcuo.•r llld lkraodliuo...._(".t l To\ b. LTD·•IF II IIIQ 
H.JOI4011.000.7 lli<Suo<oiT"n. b\" .... _lua-.C.t L Tll\1or. LTD .).If IIIU1 
-U ·301.aOI I..(IOO...I Tlt.:SO..,oiTcn&.b>"""lll"-lu.""'-C.ti.TJ\Io< LT0·11FIII~r.l 
U.JOI~OII .jiOQ.I ThcSut<otTr us. ., ood llu011dl iu••""' C.t L Ta,lot. LTD · MF 111161 
H.JOI4011.000·1 nli(Su~ot'T~• bt•ODdlhroarJdtu~C.t LTaiOf LTD·).lF 111161 
42·)014011.000.1 TIIC Slo~lc orTt.JoM. b ~om tluouda. "' l tfnl ~ LT••Iot LTO·Mf l lll62 
41·101401 1.000·? TlkSuuot Ta.u .. b,..W tluout.k liS ttt.l r tt. L TohiOt. l.m ·Mf I IIICt'il 
41·:301~011.000·' ThcSUt.cotT~b\"'lftillhtautlaihavrnt.C 4t.L T,nlof. LTD·Mf 111161 
'1·:301401 1.000-9 IThcS....oiTCDt , lwood-piu-C.I:L T> lot LTO.MF 1111&1 
~1·:301401 1 .000·9 lhtSakoiTn:u. .. ·ud ""curlllno .. ..._C.I: L T••loo. l.m · Mf 111161 
<2.JOI40II.j10Q·9 [ThoStol<ofTc.<.u,.•&td-:\lhll<ai.Co\LTul"' LTD · MF 1111161 
4l·l01<64l-GO I· I 0ahAL11Aa0ohn 
~HOI<70'J.-. I S&alcoiTu;u~HIISOO 
<l-3'1471..-·1 Sl.mot'TtusM~ lltiOt 

.U.JOI~ 710..000~1 Suscol TC'US l i-II UIOI 
~1~1<71 1-·1 $1.s&co(Trgs ~1-11110! 
u.m~m.-.1 SUuotTa:u ll· II IIQJ 

EXHIBIT"A" 
AlTACi lED TO AND MADE PART OF TIIAT CL!RTJ\IN ASSIGNMENT AND BILl. OF SAI.F. nY 

AND lJL:TWEEN CARRIZO OIL GAS, fNC. AND CARIUZO (PERMIAN) LLC 

l.<.nc t:, 1nulun 0.•1<- SluiC' OJunh N:lllt(" Ah\Cr.ltiNra. Ufnrk 
lX\"011 [ncr \' Ptoducdon Cc.n t:~n. L P. 9/IJ/Il Tl( ('"u!bi.•nettt ll?l Ill 
lA ... ~ Cncm•Pn>.tutdonCo:urr.aar.t .. J•. 9/IJIIl TJ( Coolb<noo 2191 I ll 
flnM ttWit~ Praduttic.COIIt£1»'1' L-P. 9/lliiJ TJ( Culbtnoa nn Ill 
Dc\-on ~- Pro.t.xtto.C-.xf LP. 9/ll/U TJ( C ...... &ee )J'lj Ill 
fA.,"" C•1o(m· ~tioaCCIIII'IDaR',I .. r. f/Wil TX Clllbmo• ll71 Ill 
Uaonl:n.:r~·~ioftt"o.IPM\" L.P. "I&/ IS TX Calbtuoa ll?l Ill 
Ot\'On Entt • l'tOJ.Kd• COIU w: .. LP l ll'5/ ll TX c.n.:,wa ll?l Ill 
0.:\"'0ft [0(1'(\· rrQ(~Cdo. Cc.t~\. l, r . 1\YSJil TJ( c....,_ lJ9) Ill 
o....,...,. Eactg· rtod..lettc. ~r LP. IGniiJ n: c-.... ll9l Ill 
0..... Encrtv PIOdocllao c .......... LP. IIV7/IJ TJ( c....._ ll'J) Ill 
~,._ £nc,,. Pr-N.clk. CG~n"P»Y. t...r. 111)/IJ TJ( c.n.c.... ll91 Ill 
D..~ Fnc:rl}'_rtod.IC'cioaC ,. LP. llDIU TJ( Culbmoa ))9) Ill 
lk\"011 [1-.ctt\' Ptoduc.dou COMP311\" Ll'. 7/16/ll TJ( Culbc'ron w lOX 
De,,. Enc1 ,. Pt~dOII Cocnp.-,· 1-r. 7/16/ll n: Clilbcnon lJI lOS 
Oc\""On Ennn • J'rodudioa Coat~v. l P. 1/lfJil TJ( Culbt1am 40 10.' 
O...'"''Oit (ntt ,. Ptoo.IIK1lott CGatru•Y. 1 .. 1•. 7/16/ IJ TJ( Curb<.- 2.11 lOS 
0.:\'M Cnt'IY Ptod.adion ("ocnp.ao~·. LP. 7116/ll 1X Clllbc- 6JO! I~ 

0.:\'0a Erwrn• Procf<tc"1Ml." Cocn~·. l P. 7ni'./ IJ TJ( Cldb<u011 &.Ill') ICI'J 
0.:f0a (nU \' ProJu.:liM Co.nf'.vn, l .. l', 7116/ IJ TX Colb<non 6JIO I~ 

On on hn" riOductto. COIIJp.laY L.P. 7116/IJ Tl( Culbtt.oa 6}11 10? 
Dc\'0111 ENfft' Produc'llo. Cc.10~,. l P. 7/ljOI U TJ( 01111<- .. ,H 101 
O..-to.[_,.t,• Pn4cfHaC'~. I P. 7/I"IS n: c.a.. ..... ""I 101 
~><o .. (-rr Prodoctioo c_..,·, LP. 7/16/IJ TX c.Arnoo &SOl 10'> 
o.-r-... ........... c:c.u.- LP. 7ti61U TJ( Clllbc,_ 6J04 I~ 
o..,aa rna.,· rtoc~Mclioll Coqga,-. u. 7116/IJ TX Culbm011 sou 101 
Dc\011 Eattt\' Pt'Oductio. Coa•w.~,· LP. 7/lfJ I ) TJ( Calbc.rsoe U 4 103 
lk\CO [ nttJ\ P~loa CPtP;M\, 1 .. 1•. 7/l"ll TJ( Cull><noo II OJ 10~ 

o.:. ... r"""""""""liaoC..,.,..r LP. 7/16/IS n: C..rbtnOG lllJ IOJ 
Oc,·oa [ nttt'\' Prodw.ctioe CICIMO»\ LP. 7116/IJ TX c.lb.:u• 21JJ: 101 
o-.,,.. r1\c.,, Produo:1ion COIRP:m,. l..r. 7/WIJ lX Ctdb.:no-. ll9 101 
O..""''Oft Fec!I!'_Produttion COIItD~,·. L..P. 7/l jOIIJ Tl( Clolbcnoo 5010 lOll 
Dc.fOIIEnun· PtOd..clionCc.urw'"" L..P. 7/16t iJ TJ( Cull.Jtnan 25~ 10& 
0.:\ort EncJf\ Pr\l!Jctia COilP::.V. t_r . 7/lllfiJ TJ( Orlbtcnm 5011 l OS 
Oc\oo [DCtl!~,_.lao C ......... LP 1111./IJ TX Otlli<- 5011 l Oll 
Da..,. r ...... ...-;..c-. LP. 711'-15 TX c.- 501) 101 
D.~oo [ott.,.l'ntMiioo C-• LP. 711&/IJ TJ( ~ SOI4 IH 
!ln'OIEMt,..Pn>!llfllaoC-. LP. 7/IWU TX C"""- 2.17 101 
D..:-'011 [ nt'rt\' PtOJclion COJnNIII\·. l .. r. 7/16/ll lX Cttlbcnoo J06l 101 
I>""" Encm· r l0doc1loo c: .. -.-. LP. 7116/ll TX C"uubmon ~061 101 
Dc\'Oft Eart~·.Pro4«tloa c LP. 7/16/ll TX c.-- J06I 101 
Dc-\oa [ac,...-Prod•liaa c_,.....U'. 'II" IS TX c.n.n- JMJ 101 
lk\--oa &.ttl'\ P~U. COQ)am. LP. 7/IWU TX Otlbc- JOOJ 101 
ll<ll>ll I:MI'" Prod«d"" ~ ...... ,.L.r. 7/16/U TX c.n.n .... 5006 101 
IX' on 1:ntttt\ r rcd.xlion CallP:ln' L P. 7/16/ IS n: Coll>tc,.. S007 101 
lA"'\ on E"nc'1~· Pfo.1uclion Coetq1an,• L..P. 1/lfJH Tl( Culbttson SOOK IOK 
D:.\onU~t ' ' Prod..cllanCoem.1ft, .Lt:t. 7/I"IS n: Coll>tc1011 j(I09 101 
llc\011 f-"Ct"n I'ICIINtliCM Caq,aat: LP. 7116/U TJ( Colbm<tl ll7 101 
On"Ca Ennn Protxtic. com~~-. LP . 7/16/ll TX ~ lll 101 
De\'Oa [n.:-tt1' PrO!Ltt'- Ce.no~.:n t ... r. 7/I"U TJ( Colb<non 2<0 101 
De-to. fn<YJr J'tOIJo.JC"Iion COIDPa..-. LP. 7/IWIJ n: ~ lJ~ lOS 
Dc\on Ennt!:_Pt ion Com,_.~ L. J>. 711&/ IJ n: Colll<f.., lJl lOS 
D.."'\01t £~,. Pro.b:tlort Canp;vrt', L. '~ 7nci11S TX Clllbcnotl 241 110 
Da .. ~-... ... ,. ........ c_ LP. 7/16/IJ n: Colkt- 213 liD 
Dc,'On&t .. ....ru.oc-.LP. 7/I"U n: c.a... .... IJG 110 
0..."'\'M t::ftt"m' Pro~Lcdoa CC*D3!n'. Lr. 7/16/ U TX Col\<noa GJ05 I® 
ih'OII f iiCfl\"l'roola<tlooCaop>tl\" LP. 1ntJIJ TX Culb<t,.. 4?D Ill? 
De' on Ennrt" P•oducdon COinn3nr l.,.P. 7/Wil TJ( C~Ui.)n ~911 109 
[):,on [~· 1'tocltr:donCc .. nD31lr. I .. P. 7/16/ IJ 1X C:lilbtiJOIO 6~12 Ill? 
lA'\ an Fnu~r.P1o4Mclfoo Catl ~v: L P. 7/IGIU n: CUibcUOI 6J(II; Ill? 
Dn'clll Ent,t\'" Prodllttloft Ca.tM~~t' LP. 7/lllfU TX c.u..- f.S01 109 
lla1>11 r...,.. PooJoctioo c-...,·. I. P. l /WU TX Culbt""" SOI6 I~ 

Da""E"'~~-IooC..,""' LP. l/16/U Tl( Ctlbcuc. 7Jl 10'1 
Dc'-on Emrrr P1Dductlort COMP~Y. LP. 7/16/U TX CIA!.'"""' 491< 109 
0..."'\.'0ft t::ncr PradwctiOfl Cot~~~. I ~P. W"U TX ~ 6UI ~1 
T. VctwDa\cr IIIISIIJ TX c ......... 4:31 u 
T. VroatO.JW IOiS/U TX Otb<t- s.... u 
T. \'«a Oa\cr I GNU TJ( c•- Sale ~l 
T .. Vtnw~l"'CI" IM/IJ TX a.:bcnoa Sui< n 
T. Vunc-0. 'ft" IOiSJIJ TX C.:btno• 1lll7 H 

h~ lcl2 

• ••• • ••• ••• 
• • • • • • • • ••• • • • • • • • • • • • •• • •• • • ••• • • • • 

Sc-clhtu u:trlcr('ull Rtturd l nt.lnrnm~tulon 

I ~ NISIV VI01 P.&n 
ll SlHW VIOJ. I•..au 
u NlSW vw Plt' 
u SIN\V VIOl PJIS 
ll NISW VIOl NU 
ll SlNW VIO P~ll 

ll NJ~W VIOl P417 
IS l>JNIV VIUJ.Nl1 
ll msw YIOJ P<U 
IJ SliiW YIOJ P~U 
IJ NISW VIOl ran 
u SINW VIOl Plfl 
ll /Ill . VIOINJ7 

" ALL VIOI)'4J7 
17 AlL YIO P4J7 
21 /II.L VIOI.P~J7 

10 /ILl VIDJNl7 
II AIL YIOI.P·U7 
II AlL \'101.f'·U7 
1) All YIDI.P4S7 
14 AIL VIOl.NJ7 
IS fJIO VIO.LNJ7 

' Nl VIOLP-IJ7 
9 SF. VIOl,P<S7 
21 ALL VIOI.NJ7 
n ALL YIDI14~7 
1) Nl VIOI,P~~S7 

D Sl YI01.14J7 
u ALL VIOI .P4J7 
11 51 VIOl.N J7 
12 WI VIOINS7 
17 Pl VIOJ.P~J7 

17 I< IV VIOI.P4J7 
II m VIOIJ'~$7 
19 Nl VIOJ.P~J7 

10 /ILL VIOI.NJ7 
16 El VIOI.P<J7 
6 AI.L YIOJJ>.IJ7 
7 ALL VIOIJ4S7 
I AIL VIOlPU7 
7 /ILL VIU1.14J7 
4 /ILl. VIOI.NJ7 
5 Sl YIO NJ7 

' Nl YIU NJ7 
10 All. VI P4J7 
II AU. YIOI.P~S7 

1 /ILL VIOI.NJ7 
) /ILL YIOLP-1~7 

ll /ILl. VIOIP4J7 
14 ALl VIOI.P<J7 
I AI.~ YIO I.P~J7 

11 ALL YIOI.P4J1 
29 /ILL VIOI.NJ7 
)0 AU. YIOI.P<J7 
17 AU. YIOl.P4J7 

l' /II.L YIOI.P~$7 

17 ALL VIO P~J7 
21 ALL VIO P4$7 
II ALL YIOl.P4J7 
19 ALL VIOI.P~J7 

14 AU. fX~EPTTIIE NllSIU VIO P~S7 
14 N/SE VIOl.NJ7 
1S /ILL YI01.1'4J7 
JS Sl \'10"2 , .... 
)? ALL VIOl. rz.U ., Sll<1 VIa; Pl4? ., SW VIO Pl49 
)0 /ILL VIOl Pl.IJ 
)J ALL VIO Pl61 



Lcaw X'un11\«' L<>'or 
ll·l01171J.COO.I Sut.: oi'Tna.' M·l l ll!iO~ 
U·lOH7U.COO.I Sld<:ofT.uo M-IIIIOl 
U·JOIH 4.()00·1 SllR oi'Tn:u M-II I&'OS 
<l·JOIHIHIOO·I SIJI.:ofT~,u M·ll ll\06 
ll·)OH716 000·1 ~tlk'o(Tc\u M · I I IS07 
IZ .JOI 1717-000-1 St)ltorTnn M I 11&03 
ll..JOt HHI.000-1 Sutt ofTc''' M· ll1tu1J 
~I·JOH719.01)1).1 ~YI<" C'(Tc'is M· II IIIO 
ll.JOI 171?.000.1 SLStcoi"Tt\at M 111110 
12·l01_.7J~.OOO-I Sutt C!lTcu.' M·l llaiO 
U ·:IOI I7l0 000-1 Sbl.!t:rTcus ~1·1 1111 1 
-.U·lOI U l0-000-1 Sllte ~fTu.u M-11111 1 
II·JOI471ti-IIOO·I SllttdTc'u M·I111CI I 
H·:IOII7li.()OO·I ~bit ofTcw ~l-l ll l ll 
11·301 1711-000-1 St»ccl'TC'\:It M·llllll 
ll·lOI.Ili i ·OO I-1 llC r .... •·. II.C 

\',ELLS 
TAYlOR..STI\TE 110·2811(1\PI 142-IOt-32<0400 
SEC nON 28. BlK 110. PSl SUR'kY. CUlBERSOII COUNTY, TEXAS 

TAYLOII·STATE 109·17 fi ii\PifU·1U-J2578 
SECnoN 17. BLK 109.PSLSVRYEY. CUI.BERSONCOUHTY. TCXAS 

EXHffiiT "A" 
ATI'ACilliD TO AND MAD F. PART OF 'Ill AT CERTAIN ASSIGNM!iNT AND BILL OF SALE RY 

ANP OETWEEN CARRIZO On. GAS, JNC. AND CARRIZO (PERMIAN) LLC 

LLl•• Es~lntl.a D;atr su.tt Ct~tt•h X.tmt Al1dr.at1t\u.. Black 
"1'. \"ctn:~\tf llli~U 1X c .. 'l!tnoa lll' Jl 
T Vcmr:~'" IQ/1/ IS TX c.:t...·nCM H~ H 
T. Vtm.: ~.>\.\'~' lOili I ~ TX C11lbcnon ~~COt ~l 

T. Verno PI' ~, 10/JI Il 1")( C.lbcuon lHO ll 
T. Vtm:O\\ <t 10/.1/ l l TX Clltbcuon ll41 l 
T Vcm:l>anr IU/$1 1 ~ TX c.tkn.- Stile <l 
T. Vmtc 0\\JlT 10/JIIl 1X C•lbwon UH Ill 
T. Vnn-:.0'''<'' 111/JIU TX Ctdtl.:tiOR Ill>? Ill 
T_ Vcme l)A,,, 10/llll TX C.ab.!twlft 12(0 Ill 
r. VCftll' o.,,n- IQIS/Il TX c.n.c,_ 110 Ill 
T. \'t'r'DI:O.' " 10/JIIl TX C..'btltoot 111~4 Il l 
T.\'tmclJ\\,cr 10/~U TX c.n.c.~ U H Ill 
r. Vcmc l'h\'n 10/.1/ll TX C•lbtnon IIH Ill 

T. V(tt~ 0\\\tt 10/JIIl TX C'L,.,_ 8X36 Ill 
T. \'cmc 0\wct I CII~Il TX Cu'b:fCOl\ 41U Ill 
~oo £nt1t.\ PIOd«lloa Comrua\·, I_P, IH;/16 TX CWL<uon GSJ6 ll 

P-o-1d2 

• ••• • ••• ••• 
• • • • • • • • ••• • • • • • • • • • • 
• •• • •• •• ••• • • • • 

S«ttoa MStkrCaU lhcN'di• • tar ornuclon 
:u Al.l. \' IUJ. Pl67 
:l1 SJNW VIOl. PZ7J 
)I SW VIOl Pl7J 
42 Nl v1nJ rzn 
H Sl VIOJ. Pl&' 
4G NE VIOl PI'JI 
) ALL VIUJ. P297 
IJ N! YIOJ PJOJ 
IJ SlY VIOl PJ4J 
ll WlSF. \'101. PJ4l 
u f. I VIOl PlO'J 
1.! lnN\v VIOl PlO'J 
IS ~mv VIOl. Pl<I'J 
16 • oAC11>.SOFWEST MIOPAAT Ylol.Plll 
2!) SOU HI ANOEASTMl\TSOF[ASTON~·IIAl~ s.tE HOF£/1 VIOl Pll l 
IJ Nl VIOl. I'l l? 
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"PlEASE I?EfACH AT PERFORATION ABOVE" "PLEASE DETACH AT PERFORATION ABOVE" 
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000430 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

~' \ 

~ P_ay_e_e ______ C_heck Date: 09/29_/_20_1_4 _______ C_heck Amount ~ 1+-- 144,770.00 I 
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CARRIZO OIL & GAS,·1NG. 
500 DALLAS STREET 
SUITE2300 
HOUSTON TX noo2 

·carrizo Operating CAPITALOJB~J~Q 16 41 

'• 

-I 

~~ .•.. 0000123 09 29 2014 
.f.i PAY 

I 
l TO 

ORDER 

• OF 

One Hundred Forty Four Thousand SJ~ Hundred Seventy ()olars and Zero Cents 

COMMI~SIONER OF THE ~LO 
ATIN: JERRY PATTERSON I 

1700 N. CONGRESS AVENUE 
AUSTIN TX 78701 -1495 

~ · .. · .. ·. Void Af:ter 90-days 
t:~~ ~i: ·~::: :~ ~ ~: w • • • 

'-----·-- ··-- ---- --·- -- --- --~-----
- .. 

_ -- _ ~ - ~- ---•· ~-.;,....~,!!AS~·C~~O-IUCKGAOUHO · ~~AJhi._..CftO.....,.TNl 

·· '- · • ... -
.... -• • • • • 

•• •• • • • . ... 
•••• • • • •• • 

·~If If I Z 0 
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000430 ~Payee 

CARRIZO OIL & GAS, INC. 
500 DALLAS STREET 

SUITE 2300 
HOUSTON TX 77002 

See Attached 

Check Dato: 09/29/2014 

'PL.EAU OfT AOi AT PUW'O AATl()N M>OV!' 

r;r\ 
\ 

Check Amount ~~+- 144,770.00 1 



Invoice 
# 

OBL20141001-33 

OBL20141 001-35 

OBL20141001-37 

OBL20141001 -39 

R I Z 0 

Remittance Statement Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Invoice 
Date 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 002-000 STATE OF TEXAS 
M-111809 
DELAY RENTAL--$25/AC/YR- 555 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/201 0 
Oblig Type: RN 

Lessor 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
297/Registry 66184 

Culberson/TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 003-000 STATE OF TEXAS 
M-111813 
DELAY RENTAL-$25/AC/YR- 233 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
321/Registry 66188 
Culberson/TX 

10/01 /2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

10/01/2014 

TX2099001 004-000 STATE OF TEXAS 
M-111 810 
DELAY RENJAL--$25/AC/YR - 560 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lea,se Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
303/Registry 66185 
Culberson/TX 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001005-000 STATE OF TEXAS 
M-111812 
DELAY RENTAL-$25/AC/YR- 40 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
315/Registry 66187 

Culberson/TX 

Net 
Amount 

13,875.00 

5,825.00 

14,000.00 

1,000.00 

• •• • • • •••• 
• 

• • • • • •• •• 
•••• • • •••• 

• 
• • •••••• • 

•••• • •••• 
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Invoice 
# 

OBL20141 001-41 

OBL20 141001-43 

OBL20141001-45 

OBL20141001-47 

R I Z 0 

Remittance Statement Vendor : COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Invoice 
Date 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001006-000 STATE OF TEXAS 
M-111811 
DELAY RENTAL--$25/AC/YR- 480 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 

Lessor 

STATE OF TEXAS M-1118 

Oblig Due Date: 1 0/05/2014 Freq: 1 Yea 
Book 1 03/Page 
309/Registry 66186 
Culberson/TX 

10/01 /2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001007-000 STATE OF TEXAS 
M-111808 
DELAY RENTAL- $25/AC/YR- 160 ACS 

Payee: COMMISSIONER OF THE GLO 
ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1 495 

Lease Date: 10/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-1 118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
291/Registry 66183 
Culberson/TX 

10/01 /2014 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 

10/01/2014 

TX2099001008-000 STATE OF TEXAS 
M-111805 
DELAY RENTAL-$25/AC/YR- 240.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
273/Registry 66180 
Culberson/TX 

COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 009-000 STATE OF TEXAS 
M-111807 
DELAY RENTAL--$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATTN: JERRY PATTERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
285/Registry 66182 
Culberson/TX 

Net 
Amount 

12.000.00 

4,000.00 

6,017.50 

8,000.00 

• •• • • • •••• 
• 

• • • • • •••• 
•••• • • •••• 

• 
• • •••••• • 

••• • • •••• 
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Invoice 
# 

OBL20141001-49 

OBL20141001-51 

OBL20141 001 -53 

OBL20141001-55 

R I Z 0 

Remittance Statement Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Invoice 
Date 

10/01/2014 COMMISSIONER OF THE GLO 
Delay Rental 
TX2099001 01 0-000 STATE OF TEXAS 
M-111803 
DELAY RENTAL--$25/AC/YR - 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/2010 
Oblig Type: RN 

Lessor 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
261/Registry 66178 

Culberson/TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 011-000 STATE OF TEXAS 
M-111 804 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 10/05/201 0 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
267/Registry 66179 

Culberson/TX 
10/01/201 4 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001012-000 STATE OF TEXAS 
M-111800 
DELAY RENTAL--$25/AC/YR- 640 ACS 

rayee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-1118 

Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 1 03/Page 
243/Registry 66175 

Culberson!TX 
10/01 /2014 COMMISSIONER OF THE GLO STATE OF TEXAS M-1118 

Delay Rental 
TX2099001013-000 STATE OF TEXAS 
M-111802 
DELAY RENTAL-$25/AC/YR- 640.7 
ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701 -1495 

Lease Date: 10/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/2014 Freq: 1 Yea 
Book 103/Page 
255/Registry 66177 

Culberson!TX 

Net 
Amount 

16,017.50 

16,017.50 

16.000 00 

16,017.50 

• •• • • • •• •• 
• 

• • • • • •••• 
•••• • • •••• 

• 
• • •••••• • 

••• 4 

• •••• 
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Invoice 
# 

OBL20141 001-57 

- OBL20141 001-59 

R I Z 0 

Invoice 
Date 

Remittance Statement 

Lessor 

Vendor: COMMISSIONER OF THE GL 
Vendor Code: 000430 

Check Number: 0000123950 
Check Date: 09/29/2014 

Net 
Amount 

10/01 /201 4 COMMISSIONER OF THE GLO 
Delay Rental 

STATE OF TEXAS M-1118 8,000.00 

TX2099001014-000 STATE OF TEXAS 
M-11 1801 
DELAY RENTAL-$25/AC/YR- 320 ACS 
Payee: COMMISSIONER OF THE GLO 

ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 
Oblig Due Date: 10/05/201 4 Freq: 1 Yea 
Book 1 03/Page 
249/Registry 66176 

Culberson/TX 
10/01/2014 COMMISSIONER OF THE GLO 

Delay Rental 
TX2099001 015-000 STATE OF TEXAS 
M-111 806 
DELAY RENTAL-$25/AC/YR - 320 ACS 

Payee: COMMISSIONER OF THE GLO 
ATIN: JERRY PATIERSON 
AUSTIN, TX 78701-1495 

Lease Date: 1 0/05/2010 
Oblig Type: RN 

STATE OF TEXAS M-11 18 

Oblig Due Date: 10/05/2014 Freq! 1 Yea 
Book 103/Page 
279/Registry 66181 
Culberson/TX 

8,000.00 

144,770.00 

. .. 
• • • •••• 

• 
• • • • • •• •• .... 

• • •••• 
• 

• • •••••• • 
•••• • . ... 
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