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DATE 4/0 1/10 

YOUR REFERENCE 

REQ000 0 000000004 5536 
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Devon Energy Production Company, L.P. 
20 N. Broadw ay 

Oklahoma City, OK 73102-8260 
PH: 405-228-4800 

OUR REFERENCE 

• • 
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DATE 4/0 1/ 10 

YOUR REFERENCE 

REQ00000000000045537 

••• • •• • • • •• 
Devon Energy Production Company, LP. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-228-4800 

OUR REFERENCE 

• •• • • • • •• 

• • • • • ••• • • 

• • • • • • • • • 

·i·d:fo 7 s 8 7 

4 8 4 5 4 9 NO. 0001906078 

NET AMOUNT 

10/04/202694 PROC FEE FOR MNRL CLASSIFD LSE 100.00 

( 

,ryl 
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TOTAL AMOUNT 
}- 100.00 
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DATE 4/01 /10 

YOUR REFERENCE 

REQ00000000000045538 

••• • •• 
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• • 

Devon Energy Production Company, L.P. 
20 N. Broadway 

Oklahoma Ci ty, OK 73102-8260 
PH: 405-228-4800 

OUR REFERENCE 

• •• • • • ••• 

• • • • • • •• • • ••• • 

484549 NO. 000 19060 7 9 

NET AMOUNT 

10/ 04/202695 FILNG FEE FOR MNRL CLASSFD LSE 25.00 

l/ / 
, r,~l 

I 

TOTAL AMOUNT '{., 25.00 
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484549 

---devon Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 

TEXAS GENERAL LAND OFFICE 
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LEASING 
P 0 BOX 12873 
AUSTIN TX 78711 2873 
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484549 

---devon Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City , OK 73102-8260 

TEXAS GENERAL LAND OFFICE 
ATTN ENERGY RESOURCES/MINERAL 
LEASING 
P 0 BOX 128 73 
AUSTIN TX 787 1 1 2873 
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20 N. Broadway 
Oklahoma Coty, OK 73 102·8260 
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ATTN ENERGY RESOURCES / MINERAL 
LEASING 
P 0 BOX 12873 
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T . VERNE DWY ER 
O IL & GAS INVESTMENTS 

508 WEST WALL. SUITE 403 
M IDLAND, TEXAS 79701 

May 13,2010 

• • 

• •• • • • • ••• 

• • • • •• • • • • • • • • ••• • • • • • • • • ••• • 

FAX 
(432) 684-4032 

Commissioner of the Texas General Land Office 
1700 North Congress Avenue, Room 640 
Austin, TX 78701 

Attn: Mr. Drew Reid 

RE: Oil and Gas Lease Dated March 1, 2010, Between the State of Texas, Acting By 
and Through Its Agent, Red Bluff Water Power Control District, as Lessor, and 
Devon Energy Production Company, L.P., as Lessee, Covering 300 acres out of 
the N/2, being all of the N/2 save and except the SW /4NE/4NE/4 and the 
NE/4NE/4NW /4 of Section 48, Block 57, Township 1, T&P RR Company Survey, 
Reeves County, Texas 

Dear Drew: 

Enclosed please find a certified copy of the referenced Oil and Gas Lease, said lease 
being recorded in Volume 842, Page 498 of the Official Public Records of Reeves County, 
Texas and a copy of Letter Agreement executed April 6, 2010 by Devon Energy Production 
Company, L.P. and Red Bluff Water Power Control District which states the bonus 
consideration to be paid and the rentals for the second and third years and the rental for 
the fourth and fifth years. The specific information required by your office is set forth 
below: 

1) The Lessor shown above is the owner of 8/8 interest under the lands 
included in this lease. 

2) The bonus is $1,050.00 per net acre. 
3) The lease provides for a primary term of five (5) years. 
4) The paid-up rental is $1.00 per net mineral acre for the second and third 

years and $1,050.00 per net acre for the combined fourth and fifth years 
rental. 

S) The royalty is 2S%. 
6) Exhibit "B" attached to the lease contains a 180-day continuous drilling 

provision. 

As required, you will also find enclosed the following checks: 

1) Devon Energy Production Company L.P.'s check number 0001906077 dated 
April 1, 2010, payable to the Texas General Land Office, in the amount of 
$157,800.00, representing the GLO's share of the lease bonus (300.00 net 
acres x $1,050.00 per acre = $31S,OOO.OO x SO% = $1S7,500) and paid-up 
rentals (300.00 net acres x $1.00 per acre x 2 years = $600.00 x SO% = 
$300.00). 
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Commissioner of the Texas General Land Office 
May 13, 2010 
Page Two 

2) Devon Energy Production Company L.P.'s check number 0001906078 dated 
April 1, 2010, payable to the Texas Genera l Land Office, in the amount of 
$100.00 for the processing fee . 

3) Devon Energy Production Company L.P.'s check number 0001906079 dated 
April 1, 2010, payable to the Texas General Land Office, in the amount of 
$25.00 for the fi li ng fee . 

Please provide this office with the mineral file number when available . 

Thank you for your consideration in this regard. Should you need any additional 
information, please do not hesitate to call me at ( 432) 684-7933. 

:kml 
Enclosures 

Very tru ly yours, 

7c/--- ~----
T. Verne Dwyer 
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Letter Agreement 

Reference is made to the Oil and Gas Lease dated March 1, 2010 between the State 
of Texas, acting by and through its agent, Red Bluff Water Power Control District, as Lessor, 
and Devon Energy Production Company, L.P., as Lessee, covering 300 acres out of the N/2, 
being all of the N/2, save and except the SW /4NE/4NE/4, and the NE/4NE/4NW /4 of 
Section 48, Block 57, Township 1, T&P RR Company Survey . 

The dollar amounts on the referenced lease have been left blank in order to keep the 
bonus amount confidential. After the lease has been recorded, the amounts will be 
inserted. The Texas General Land Office has approved the omission of these amounts from 
the recorded lease. The following amounts shall be entered after the lease has been 
recorded: 

Provision number one of the referenced lease shall read as follows: 

"The bonus consideration paid for this lease is as follows: 

To the State of Texas: One Hundred Fifty Seven Thousand Five Hundred and 00/100 
Dollars ($157.500.00) 

To the owner of the soil: One Hundred Fifty Seven Thousand Five Hundred and 
00/100 Dollars ($157.500.00) 

Total bonus consideration : Three Hundred Fifteen Thousand and 00/100 Dollars 
($315.000.00) 

The total bonus consideration paid represents a bonus of One Thousand Fifty and 00/100 
Dollars ($1.050.00) per acre, on 300.00 net acres." 

Exhibit "A", Part A. Second and Third Year Rentals, shall read as follows: 

"Notwithstanding anything herein to the contrary, this is a paid-up lease as to the following 
rentals which are due for the second and third years, Lessee having paid in advance these 
delay rentals accruing or payable by Lessee under this lease. Lessor hereby acknowledges 
receipt of payment in advance of delay rentals for the second and third years in the 
following amounts, which represent the delay rentals in the amount of One and 00/100 
dollars ($.L.illl) per net mineral acre covered by the lease for the second and third years of 
the primary term: 
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To the State of Texas: Three Hundred and 00/100 Dollars ($300.00) 

To the owner of the soil: Three Hundred and 00/100 Dolla rs ($300.00) 

Total Paid-Up Rentals for 
the Second and Third Years: Six Hundred and 00/100 Dollars ($600.00)" 

Exhibit "A", Pa rt B. Fourth and Fifth Yea r Rentals sha ll read as follows: 

"A delay rental payment in the amount of One Thousand Fifty and 00/100 ($1,050.00) per 
net mineral acre covered by the lease shall be due and payable to Lessor on or before 
March 1 2013, for the fourth and fifth year rentals, in the following amounts: 

To the State of Texas: One Hundred Fifty Seven Thousand Five Hundred and 00/100 
Dollars ($157.500.00) 

To the owner of the soil: One Hundred Fifty Seven Thousand Five Hundred and 
00/100 Dollars ($157.500.00) 

Total Paid-Up Rentals for 
the Fourth and Fifth Years: Three Hundred Fifteen Thousand and 00/100 Dollars 

($315 .000.00)" 

Aside from the changes noted herein, the Oi l and Gas Lease will remain unchanged. 

Executed this ___,i,-==---- day of _..c_~-"-+---=--'-1 ____ -', 2 010. 

Devon Energy Production Company, L.P. 

-
Red Bluff Water Power Control District 

By: a Le , V1ce Pres1dent 
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FILE I 1399 

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR 
STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR 
RECORD IN THE PUBUC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S 
LICENSE NUMBER. 
Gen.t'OI ~ Olllu 
RMinq- Act~- Fonn 
,_._,~ 1M7 

~ustin, '<!Cexas 
OIL AND GAS LEASE 

THIS AGREEMENT os made and entered onto thos _ 1•__ day of __.MA=R.,.C._,H ____ ,201Q__ . be-n the State of Texas. aa.ng 

by and through ItS agent. ---LltREP-.xB,.LU..,F:..lf_,W..,Ac.Tlil.>oJ.R,_,POW£U<.J~Re>..><COxuNTR,.,O..,L...,Q...,!,.STRUl!lx.CT..__ __________________ _ 

of 111 Wut Stcooc! Strftt. f'Kot. Ttw 7IV2 

(GNe Permanent~-) 

aaJd agent hereon referred to as the - ol the SOt! (wllelher one 01 more), and DEVON ENERGY PBOOUCDOH COMPANY, L P. 

of P.O. Box 1QWf, Ok!tDomf Cttx, O!dtboma 73101.§838 hereonafler c..lled Lessee 

(Gtw Ponnanort Adclr..,) 

1. GRAHTING CLAUSE. For and on oonslderatoon of the amounts staled below and of the covenants and agreements to be paid, kept and 
performed by Lessee under thos lease. the State ol T axas aa.ng by tnd through the owner olthe SOt!, hereby grants, leases and lets unto Lessee, for 
the sole tnd only purpou ol p<OeptCDng lnd dnltng 10< tnd produang 041 and gas, laymg pope Iones, building tanks, storong od and bu11dong p<Mer 
atallOIIS, teltphone 1tnes lnd othtr lbuC:I.Inl thereon, to produoe, aave, take ctre of, trut and tranapon aaJd products of the lease, the following Ianda 
Situated on Rttytt County, State oiTexas, tCHO!l 

BLOCK 57, TQWNSHIP 1, T&P R8 COMPANY SURYEY 
SECTIOH 41: 300 ICI'M out of tht Nil, btlng til of tht Nil 
NYt tnd except the SWI4HE/4HEJ4 tnd the HEI4He.HWI4 

contatnor>a~~, _ _.,3QO"""'.QO"'--- acres, more or less The bonus c:onSIOera!JOn paid 10< thos lease rs as follows: 

Tothe~oiTexas __________________________ __ 

~ (S ______________ ~ 

Totheowneroftheaod _ _______ __________________ _ 

~~ (S ___ ______ __ _J 

Total bonus oonslderatJOn --------------------------------
~~ (S. __________ __J 

The total bOnus oonsldera!JOn pad ~IS a bonus ol ____________________________________ _ 

-------------- Dotlt~ (S _____ --J per acre, on __ _.3QO"""".QO""-_ net acres 
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2. TERM. Subject to the other prOVISIOnS"' thos lease. thiS lease shalt be for a term o( live !51 years from thrs date !here1n called 
' onmary term') and as long thereafter as orl and gas or erther of them. rs produced 1n paY'ng quantnoes from said land A!> used 1n thos lease the term 
·oroc~uceo 1n pay1ng quantrtteS' means that the receopl$ from the sale or other authonzed commerCial use of the substance(s) covered exceed 001 of 
DOd<et operauonal expenses for the soc months last paSI 

3. DELAY RENTALS. If no welt rs commenced on lhe leased premiSeS on or before one ( 1) year from thrs date thos lease shalt term1nate 

unless on or before such annrversary date Lessee shalt pay or tender to the owner of the sotl or to hos cred• 111 the -------------

--------------------------------Bank. at _____ ~----------------~--~~------------~~------~-
or ns successors (whiCh shal cont1nue as the deposaory regardless of changes ., the ownershiP of said land). the amoum speCified below ., addrtoon 
Lessee shall pay or lender to the COMMISSIONER Of THE GENERAl lAND OFFICE Of THE STATE Of TEXAS AT AUSTIN TEXAS a ltke sum on 
or before said date Payments under thiS paragraph shaU operate as a rental and shalt cover the pmnlege of defemng the commencement of a well for 
one (1) year from said date Payments under thrs paragraph shan be 1n the following amounts 

To the owner of the soil REFER TO EXHIBIT " A" ATTACHED HERETO 

Dollars (S·-'------------------' 

To the State of Texas ------- -------------------------
Dollars ($. _________________ -' 

Total Delay Rental ---------------------------------
Dollars (S. __________________ ...J 

In a lli<e manner and upon ltke payments or tenders annually the commencement of a well may be further deferred for suocessrve penods of one (1 ) 
year each dunng the pnmary term All payments or tenders of rental to the owner of the sotl may be made by Clled< or soght draft of Lessee or any 
asstgnee of thiS lease. and may be deltvered on or before the rental pay1ng date If the bani< deStgnated m lhos paragraph (or ns successor bank) snould 
cease to eXIst, suspend bus1ness hquldate, fa1l or be succeeded by another bank, or for any reason fa1l or refuse to accept rental Lessee shall not be 
neld 1n detaun for ta~ure to make such payments or tenders of rental unOIIh1rty (30) days after the owner of the sod sllall delrver to Lessee a proper 
recordable 1nstnument nam1ng another bank as atgenlto recerve such payments or tenders 

4. PRODUCTION ROYALTIES. Upon produdlon ol Oil and/or gas, lessee agrees to pay or cause to be paid one-1\aK (112) of the royally 
provldled form thiS lease to the ConvnosSIOOer of the General Land Office olthe State ol Teus, at Auost01. Texas, and one-haK (112) of such royally to the 
owner of the so11 

(A) OIL Royally payable on 011, whiCh os defined as 1ndud1ng all hydrocarbons produced 1n a loquld form at the mouth of the well and also as 
all condensate. diShltate. and Other loquld hydrocarbons recovered from otl or gas run through a separator or Other equtpment as here1nafter provided 
shall be 25% part of the gross productiOn or the market value thereof. a t the optoon of the owner o( the sotl or the ConvnosSIO<ler of the General 
Land Office. such value to be determined by t) the htghesl poSied pnc:e. plus premn.m. ~any, offered or paid lor 011, condensate, diSOIIate. or other hquld 
hydrocarbons respectrvely, of a hke type and gravrty on the general area where produced and when run. or 2) the htghest market pnc:e thereof olfered or 
paid on the general area where produced and when run, or 3) the gross proceeds of the sale thereof whichever os the greater Lessee agrees that before 
any gas produced from the leased premiSeS 1s sold. used or processed 1n a plant, rt wtll be run free of cost to the royally owners through an adequate ~ 
and gas separator of conventiOnal type. or other equopment at least as ellicoerrt. so that an liquid hydrocarbons recoverable from the gas by such means 
wtll be recovered The reqwement that such gas be run through a separator or other equtpment may be warved, 1n wnung by the royally owners upon 
such terms and condrt10ns as tney prescnbe 

(8 ) NON PROCESSED GAS. Royally on any gas (1ndud1ng ftared gas). whiCh os defined as a~ hydrocarbons and gaseous substances not 
defined as 01l1n subparagraph (A) above. produced from any weN on said land (except as prOVIded herem With respect to gas processed., a plant lor 
the eJC1ract10n of gasoline. hquld hydrocarbons or other products) shaA be 25% pan of the g ross productiOn or the marl<el value thereof at the 
opuon of the owner of the sort or the CommiSSIOner of the General Land Office. such value to be based on the hog/lest market pnc:e patd or offered for 
gas of comparable qualny on the general area where produced and when run, Of the gross pnc:e patd or offered to the producer. whiChever IS the greater. 
provided that the max1mum pressure base 1n measunng the gas under thiS lease shall not at any orne exceed t • 65 pounds per square tnch absolute 
and the standard base temperature shall be socty (60) degrees Fahrenheit. correctoon to be made for pressure accordtng to Boyles Law and for spe<:rflc 
gravrty accord1ng to tests made by the Balance Method or by the most approved method of test1ng be1ng used by the Industry at the tme of tesung 

(C) PROCESSED GAS. Royally on any gas processed m a gasoline plant or other plant for the recovery of gasoline or olher loquld 
hydrocarbons shall be 25% part of the residue gas and the loqutd hydrocarbons eJC!racted or the market value thereof. at the optJOn of the owner 
of the soot or the ConvniSStoner of the General Land Ollioe AI royalties due hen11n sha" be based on one hundred percerrt (100%) of the total plant 
produdtOn of residue gas annbutable to gas produced from thiS lease, and on fifty percerrt (50%), or that percent aocruong to lessee. whiChever os the 
greater. of the total plant productiOn of liquid hydrocarbons annbutable to the gas produced from thos lease. provided that ~ liquid hydrocarbons are 
recovered from gas processed 1n a plant tn which Lessee (or ItS parent. subsldlllry or aftlllllte) owns an 1n1eres~ then the percentage appltcable to loquld 
hydrocartlOns shall be fifty percent (SO%) or the htghesl percent aocru•ng to a th•rd party proces"'ng gas through such plant uncle< a procesSing 
agreement negotiated at arm's length (or ~ there IS no such th1rd party, the htghest percent then being specrfied 111 processong agreements or contracts '" 
the Industry) whiChever 1s the greater. The respectrve royanoes on residue gas and on loquld hydrocarbons shall be deterrmned by 1) the htghesl market 
pnce paid or ollered lor any gas (or loquld hydrocarbons) of comparable qualrty 1n the general area, or 2) the gross pnc:e paid or offered for such residue 
gas (or the wetghted average gross selling pnc:e for the respectrve g~ ofloquld hydrocarbons), whichever is the greater In no event. however. shall 
the royanoes payable under lhos paragraph be less than the royalties whiCh would have been due had the gas not been processed 

2 
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(0) OTHER PRODUCTS. Royally on cart>on blad<. sulphur or any Olher producu produced or manutaaured from gas (exceptmg loquld 
nyorocaroon•1 ..-netner said gn be ·casonghead: ' dry: oo any other gas. by fraa10na1ong, bumong or any other processong shal be 25% pan of 
tne ~ross proouaoon of such produW. or the marl<el value thereof, allhe optiOn of the owner of the soli or the Comtn1ss10ner ot the General Ulnd Office 
s~cn -naO<el value to be determoned as follows 1) on the baSIS of the hoghesl marl<el pnce of each produa for the same month on whoch such produa os 
~:roo.:.eo or 2J on the basos of the ave111ge gross sale pnce of each produd for the same month on whoch such produas are produced, whochever IS the 
greater 

5 MINIMUM ROYALTY. Ounng any year after the exporauon of the prmary term of thiS lease d I hiS lease IS maontaoned by produaoon trle 
royanoes paid under thos lease on no event shaN be less than an amount equal to the total annual delay rental hereon provided, olhei'W!se tllere shall be 
oue ana payable on or t>efOfe the last day of the month succeedong tile annoversary date of thiS lease a sum equal to tile total annual rental less the 
amount of royanoes paid dunng the preoedong year If Paragraph 3 of thiS lease does not specrfy a delay rental arnoun~ then lor the purposes of thiS 
paragraph, the delay rental amount shall be one dollar ($ 1 00) per acre 

6. ROYALTY IN KIND. NolWlthstandong any other proviSIOn on lhos lease. at any tme or from twne to trne. the owner of the soot or the 
COfOmiSsooner of llle General Ulnd Ot'lice may, at the optiOn or either upon not less than SIXty (60) days nollCe to the holder oflhe lease requore lhalthe 
payment of any royaltoes accnung to such royally owner under thiS lease be made on kond The owner or the SOtrs or the CommiSSooner or the General 
Ulnd Office's nghtto take liS royally on kond shaH not dmoniSh or neg;ote the owner of the SOli's or the ConvniSsooner of the General Land Offoce s nghts 
or Lessee's obllgaliOns, whetller eJCI)ress or mptood. under thiS lease 

7. NO DEDUCTIONS. Lessee agrees thai all roy a !toes aa:ruong under thos tease (oncludong those paid on kond) shall be Without deduaoon l or 
the COSI of produong, gathenng, slonng, separaung, treating, dehydratong, compressong, processong, transporung, and otherWise makong the oil, gas and 
other produas hereunder ready lor sale or use Lessee agrees to compute and pay royallles on the gross value receoved, ondudong any reombursements 
tor severance taxes and produaoon related costs 

8. PL.AHT FUEL AND RECYCLED GAS. No royally shaH be payable on any gas as may represent triiS lease's proportiOnate snare ot any fuel 
used to process gas produced hereunder on any processong plant Nolwlthslandong any other proviSoon of thiS lease and subj8Cito tne wnnen consent of 
the owner or the soil and the Convn55K>ner or the General Ulrld Ot'lice. Lessee may recyCle gas lor gas lrfl purposes on the teased premoses or tor 
on)edoon onto any Otl or gas produong formatiOn undertyong the leased premiSeS after the loquld hydrocarbons cont:aoned on the gas have been removed, 
no royanoes snau be payable on the recycled gas unul n IS produced and sold or used by Lessee •n a manner wtuch entitles the royally owne~ to a 
royally undler thiS lease 

i . ROYALTY PAYMENTS AND REPORTS. AU royanoes not tal<en on kind shall be paid to the COfnm1SS10ner of the General Ulnd Office at 
AustJn, Texas. rn the totiOWing manner 

Payment of royally on proouaJOn of Otl and gas shall be as provided on the rules set forth on the Texas Regoster Rules currently PfOvlde that royally on oil 
os due and must be receiVed on the General Ulnd Ot'lice on or before the 5th day of the second month sua:eeOtr>g the month of produaoon. and royally 
on gas os due and must be receiVed on the General Ulnd Ot'lice oo or before the 15th day or the second month sua:eeOong the month or produaoon. 
accompanied by the affidaVII or the owner manager or other authonzed agent completed on the form and manner prescnbed by the General Ulnd Olfoce 
and snow.ng the gross amount arid diSposlllon or all ool and gas produced and the marl<et value of the oil and gas together wnh a copy ot all documents, 
records or reports confirmong the gross produaoon, d1Spos111011 and market value oncludong gas meter readongs. popehne receopts gas hne receopts and 
other checks or memoranda of amount produced and put onto ptpellnes tanks or pools and gas hoes or gas storage and any other reports or records 
wniCilthe General land Ot'lice may requore to venfy the gross produaoon. diSposrtJOn and market value In all cases the autnonty or a manager or agent 
10 aa lor the lessee hereon must be filed on the General Ulnd Oflice Each royally payment sllaU be ac:companled by a check stub schedule summary 
or other remrttance advoce shOWing by the assogrood General Ulnd Ot'lice lease number the amount ol royally beiOQ paid on each lease If Lessee pays 
hos royally on or before lhorty (30) days after the royally payment was due, then Lessee ~• a penally of 5% on the royally or S25 00, whiChever IS 
greater A royally payment whiCil IS over tnuty (30) days late shall accrue a penally of 10% or the royally due or $25 00 whiChever IS greater In acklnoon 
to a penally, roya~I8S shall accrue onteresl at a rate ot 12% per year, such 1nteres1 Will begon to accrue when the royally os SIXty (60) days overdue 
AffidaVIIS and suppor1Jng documents which are not filed wnen due shall 1ncur a penally on an amount set by the General Ulnd Office admonostratove rule 
whiCil IS eflearwe on the date when the affidavrts or suoportong doa.ments were due Tile Lessee shall bear au responsobollly tor payong or causong 
royanoes to be paid as prescnoea by the due date provided llerelt'l Payment of the delinquency penally shaW on no way operate to prohlbn the States 
nght of lorfenure as provided by '- nor aa to postpone the date oo wnich royallles were ongonany due The at>ove penally pro\IISoons shaN not apply on 
cases ollltle dospute as to l1Ml Stale's poroon of the royally or to that poroon of the royally on diSpUte as to In marl<et value 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fum ISh the CommiSSIOII8r of the General Land Office 
woth ns best possible eSimate of ool and gas reserves undertyong thiS lease or allocable to l hos lease and shall lumosh said CommiSSIOner wrth copoes of 
all contraas undler which gas IS sold or processed arid all subsequent agreements and amendments to such contraas wrthon thuty (30) days aher 
entenng 11110 or maltong such conuaw, agreements or amendments Such contracu and agreements when receoved by the General Land Offoce shall be 
held on confidence by the General Ulnd Ot'lice unless olhei'WIS8 authorized by lessee AU other conuaas and records pertaonong to the p!'oduct10n 
transportlluon, sale and marlleung of the oil and gas produced on said premoses. ondudong the books and accounts, rece.pts and doscnarges or all wells 
tanks pools, meters. and popellnes sllaU at al t.mes be subjed to onspedJOn and examona110n by the ConvniSSIOnef of the General Ulnd OffiCe the 
Attorney General, the GoYemor, or the representatrve of any of them 

(B) PERMITS, ORIWNG RECORDS. Wntten notoc:e of aU operatiOns on thiS lease shall be submitted to the COfOmiSSIOner of the General 
l and OlfJCe by lessee or operator five (5) days before spud date, worl<over. re-entry, temporary abandonment or plug and abandonment or any well or 
wells Such wntten nOilee to the General Ulnd Ot'lice shaU onclude cop18s of Raolroad CommiSSIOn forms lor apphcatoon to dnll Copoes of well tests 
completiOn reports and pluggong reports shaD be supplood 10 the General Ulnd 0t'1ice at the lJ'ne they are filed Wllh the Texas Raolroad CommiSSIOn All 
applocaliOns, permiiS, reports or Other filings that reference thiS lease or any specrfic: well on the leased premoses and that are submmed to the Texas 
R11lroad CommiSSIOn or any other govemnnenUII agency shaM one~.- the word ' State' on the Ul.le Adchtoonally. on accordance wrth Raolroad CommiSSIOn 
rules any sognage on the leased premiSeS lor the purpose or odentlfyong -lis. tank battenes cx other assoaateo mprovements to the land must also 
onauoe the word 'State • Lessee shaU supply the General Ulnd Ot'lice Wllh any records, memoranda accounts. reports cunmgs and cores or other 
ontorma110n relatrve to the operatiOn of the abO~ prenuses, Wflich may be requesled by the General Ulnd OffiCe. on addnoon to those hereon 
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expressly p<OY1Cied lor Lessee shall have an electncal and/or radooaCIMiy survey made on t.he bore-hOle seaJOn. from the base of the surface casu19 to 
the total depeh of well, of all wells dnl led on the above desCnbed prerncses and snau transmc a true oopy of the log of each survey on each weN 10 tne 
General Land Office With., fifleen (1 5) days after the malung of said survey 

(C) PENAL TlES. Lessee shall tncur a penalty whenever reports, documeniS or other malenals are not filed 1n the General Land Office when 
due The penalty for late fihng shall be set by the General Land Office admtntslrattve rule wtuch tS effeclrve on the date when the matenals were due 1n 
the General Land Office 

11. DRY HOLEJCESSATlON OF PRODUCllON DURING PRIMARY TERM. If. dunng the prrnary tenn hereof and pnor to dtSCOYery and 
productton of oil or gas on said land. Lessee should dnll a dry hole or holes thereon, or d dunng the prrnary term hereof and after the diSCOVery and 
actual productton r:rl O<l or gas from the leased premoses such produdton thereof should cease from any cause. thiS lease sllal not termtnate ~ on or 
pefore the exptrallon of siXIy (60) days from date of complebon of said dry hole or cessation of productton Lessee commences addrttonal dnlhng or 
reworking operatiOns thereon, or pays or tenders the ne>Ct annual delay rental 1n the same manner as proYtded 1n tiltS lease If dunng the last year of the 
pnmary term or wrth1n siXIy (60) days pnor thereto, a dry hole be completed and abandOned, or the productton of 011 or gas should cease for any cause 
Lessee's nghts shan rematn In tun force and effecl wrtllout further operatJOns un!JI the exptrat10n of the prrnary term. and d Lessee has not resumed 
productiOn ., pa)'lng quanllttes at the expn!Jon of the prrnary term Lessee may ma01tatn Illes lease by conducttng additional dnlltng or reworlong 
operatJons pursuant to Paragraph t 3, uSing the exporatJon of the prmary term as the date of cessatJon ol productton under Paragraph 13 Should the first 
well or any subsequent well dnlled on the above descnbed land be completed as a shut-tn O<l or gas wei wrt1101 the prrnary term hereof, Lessee may 
resume payment of the annual rental ., the same manner as provided heretn on or before the rental pa)'lng date foUow~r>g the exptra!Jon of siXIy (60) 
days from the date of completiOn of such shut-In otl or gas well and upon the fat lure to make such payment. thtS lease shall tpSO facto tenmnate If at the 
expiration of the pnmary term or any tme thereafter a shut-1n oU or gas well tS located on the leased premiSeS, payments may be made tn accordance 
wrth the Shut-tn prOVISIOns hereof 

12. DRILUNG AHD REWORKING AT EXPIRATION OF PRJMARY T'ERM. If, a! the expntton of the pnmary term. ne•her Otl nor gas tS betng 
produced on said land, but Lessee tS then engaged m dnlhng or rewor1ung operallons thereon, thiS lease shall remam tn force so long as operatiOns on 
said well or for dnlhng or reworktng of any addrttOnal wells are prosecuted m good farth and tn workmanW<e manner wrthout 1ntenuptJOns 101a~ng more 
than siXIy (60) days dunng any one such operatton, and d they resul tn the productiOn of Ott and/or gas so long thereafter as O<l and/or gas tS produced 
1n paytng quanttbes from said land, or payment of shut-<n otl or gas -11 roy a lUes or compensatory royalbes tS made as proYtded tn thtS lease 

13. CESSATlON, DRILLING, AND REWORKING. If. after the eJp~ratton of the p<rnary term. productiOn of Otl or gas from the leased 
premiSeS, after once obta1ned, should cease from any cause. thtS lease shaN not termtnate d Lessee corTVT~ences addrttOnal dnlltng or rewortung 
operatiOnS wrthtn sixty (60) days after such cessatton, and thcs lease shal remarn tn full force and effecllor so long as such operatJOns conunue tn good 
ta~h and m workmanlike manner wrthout tnlenupltons totaltng more than saty (60) days If such dnl ng or rewortung operatiOns resuh '" the productton 
of 011 or gas. the lease shall rematn tn full force and effect for so long as Otl or gas tS produced from the leased premtSetS tn pa)'lng quanbltes or payment 
of shut-tn ott or gas well royalbes or payment ol compensatory royalbes cs made as provided heretn or as provided by law If the dnltng or reworktng 
operations resul 10 ltte completJon of a well as a dry hole. !he lease will no4 lermtnate rl the Lessee commences addii>Onal dnllmg or rewonung 
operatiOns wrth1n siXIy (60) days after the completiOn of the well as a dry hole. and thtS lease shan rematn tn eflect so long as Lessee continues dnlttng or 
reworking operatiOns tn good faith and tn a wori<manlike manner wrthout 01tenupttons totaling more than suty (60) days Lessee sha l gtve wntten notiCe 
to the General Land Office wrth tn tntrty (30) days of any cessatton of productiOn 

1-'. SHUT-IN ROYALTIES. For purposes of Illes paragraph, "weir means any weH thai has*" assogned a weH number by the state agency 
hav1ng junsdtctiOn over the productiOn of 011 and gas If, at any ume after the exporation of the pnmary term of a lease lila~ un~l betng shut 1n. was be1ng 
matnta1ned tn force and efled, a well capable of produang O<l or gas '" paytng quanlltteS cs located on the leased premtSeS, but col or gas cs not ben>g 
produced lor lack of su4able productton faahttes or lack of a suitable market, then Lessee may pay as a shuHn Ott or gas royalty an amount equal to 
double the annual rental proYtded 1n the lease, but not less than $ 1,200 a yell for each weU capable of produong Otl ()( gas tn pa)'lng quanllbes If 
Paragraph 3 of tiltS lease does not speofy a delay rental amount. then lor the purposes of lhtS ~raph, the delay renta l amount shaH be one dOllar 
($1 00) per acre To be eflecttve. each rnCI81 shut-tn oil or gas royalty mUSI be paid on or before (1) the exptrattOn of the pnmary term (2) 60 days after 
the Lessee ceases to produce o~ or gas from the leased premiSeS. or (3) 60 days after Lessee oompletes a dnltng or rewonung operatton tn accordance 
wrth the lease provtStOnS; whiChever date cs latest Such payment shaH be made one-ha~ ( 112) to the CornrTI«!!SSIO'r of the General Land Office and one­
ha~ ( 112) to the owner of the sotl If the shut-In otl or gas royalty tS paid, the lease shall be conSidered to be a produang lease and the payment shaU 
e>Ctend the term of the lease for a penod of one year from the end of the prrnary term, or from the first day ol the month followtng the month ., whtc:h 
production ceased, and, after thal t no surtable productJon faalttres or suitable market lor the Otl or gas ensiS, Lessee may elllend the lease for four 
more auccesslve periOds of one ( 1) year by paytng the same amount eaCh year on or before the expuat10n of each shut-tn year 

15. COMPENSATORY ROYALTlES. ~. dunng the penod the lease IS kepi In effect by payment of the shut-tn O<l or gas royalty, orl or gas IS 
sold and deltvered 1n paying quanbttes from a -II located wrthtn one thousand ( 1.000) teet ol the leased premtSetS and completed tn the same produong 
reservotr, or tn any case 1n whtc:h dra1nage IS occumng, lhe nght to contrnue to ma1nta1n the lease by paytng the shu1-tn O<l or gas royalty shaU cease, but 
the lease shall rematn eflecllve lor the remainder of the year for whtc:h the royalty has been paid The Lessee may matnta1n the lease for four more 
sucoesstve years by Lessee P8Y1"9 compensatory royalty at the royalty rate proYtded '"the lease olthe market value of product>On from the weH caustng 
the dra1nage or whtc:h tS completed tn the same produang nesenroor and wrthtn one thousand ( 1.000) teet of the leased premiSes The compensatory 
royalty IS to be paid monthly, one-lla~ ( 112) to the Connusstoner of the General Land Office and one-ha~ (112) to the owner of the SOli. begtnnn>g on or 
before the last day of the month following the month '" whtc:h the Otl or gas tS produced from the weN cauSing the dratnage or that tS completed tn the 
same produang reseNOtr and located wrthtn one thousand ( 1,000) teet of the leased premiSeS If the compensatory royalty paid tn any 12-montll penod 
ts an amount less than the annual shut· tn O<l or gas royalty. Lessee snail pay an amount equal to the dtflerence withtn thirty (30) days from the end ol the 
t 2-month penod Compensatory royalty payments which are not umely paid Will accrue penalty and rnterest tn aa:ordance With Paragraph 9 of thiS 
lease None ol these proviSIOnS WIU relteve Leuee of the obl!gatron of reasonable deVelopment nor the obligatiOn to dnll offset wells as prOVIded tn 
Tex.1s Natural Resources Code 52 173 however. at the determtnatton of the ConvntSStOOer, and With the CommtSStoner's wntten approYal the payment 
of compensatory roydtes can satisfy the obhga!ton to dna oflset wels 
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16 RET AI NED ACREAGE. NOIWtlhstandmg any provosoon of thos lease co the contrary. after a well produCing or capable of produong orl or 
~as nas oeen comple!ed on the leased premrses. Lessee shaU exercose !he drlogence of a reasonably pruden! operalor rn dnllrng such addlloonal well or 
wellS as m.ay oe reasonably necessary lor the proper developmenl olthe leased premrses and 1n marketing the producoon !hereon 

(A) VERTICAL In !he evenllhiS lease os rn force and effecl rwo (2) years after llle exprracoon dale of !he pnmary or extended cerm n shalllhen 
cermrnace as co aU of !he leased prem«Ses EXCEPT ( 1) 40 acres surroundrng each 011 well capable of produCing rn payrng quancnres and 320 acres 
surroundrng each gas well capable of produCing rn payrng quancnres (rndudrng a shut~n oot or gas well as provided "' Paragraph 14 hereof). or a well 
upon whiCh Lessee os !hen engaged rn contmuous dnHrng or rewollung operauons. or (2) the number of acres rnduded 1n a produCing pooled unn 
pursuanc co Texas Nacural Resources Code 52 151·52 154, or (3) such greater or le~r number of acres as may !hen be al~ted for productoon 
purposes co a proratoon unn tor each such produCing weU under the rules and regulaloons of the Railroad Commossoon of Texas or any successor 
agency or other governmental aUthonty hav.ng JUnsdiCIIOn If al any ume after the elfec:INe date of the parnal 1erm1na1oon provosM>ns hereof the 
applicable heiO rules are changed or the weH or wells ~led thereon are redasslfieo so !hal less acreage os thereafter allocaled co said well or wells lor 
produCtion purposes, thos lease shaU thereupon term1nate as to all acreage not !hereafter allocated co said well or wells for produCtion purposes 
Notwrthstandlng the cerm1natoon of thiS lease as co a ponoon of the lands covered hereby, Lessee shal nevertheless c:onunue co have the nghl ol1ngress 
co and egress from !he lands 51~1 subjea co !hiS lease for all purposes deSCtlbed "' Paragraph 1 hereof. logether With easemencs and nghcs-of-way lor 
exiSUng roads, eXJSUng popehnes and other exiSUng faCII~I8S on, over and across alllhe lands deSCtlbed 1n Paragraph 1 hereol ("the reta1ned lands"), for 
access 10 and from the retained lands and lor the gathenng or lransportatoon of oil, gas and other mrnerals produced from the reta1ned Lands 

(B) HORJZONT AL In the eYenl this lease IS "' lo<ce and etfea rwo (2) years alter the exp1ratoon dace of !he prwnary or extendled term d shal l 
further cerm10a1e as co aM dep(hs below 100 feel below the !Oial depth dolled (herernafter "deeper deplhs1 "'each well ~led on acreage re1a1ned rn 
Paragraph 16 (A) above, unless on or before rwo (2) years after !he pnmary or extendled cerm Lessee pays an amounc equal co one-half ( 112) of cne 
bonus ongrnally paid as consrderauon for thiS lease (as spealied on page 1 hereof) If such amounc IS paid, thiS lease shan be 1n force and elfea as co 
such deeper depths and said termrnacoon shall be delayed tor an adddoonal penod of rwo (2) years and so long thereafter as 011 or gas IS produced "' 
pay1ng quanutres from such deeper depths covered by thiS lease. 

(C) IDENTIFICA Tl()fj AND FlUNG. The surface acreage retained hereunder as lo each well shall, as nearly as praarcal, be 1n the form of a 
square With the weU localed "' the center thereof, or such other shape as may be approved by the Comrrussooner of the General Land Office Wllh tn 
lhllty (30) days after parnaltermrnatoon of !hiS lease as provided hereiO. Lessee shall execule and record a release or releases con1a1n1ng a saiiSfaaory 
legal descnptoon of the 8Cteage and/or dep(hs not retained hereunder The recoroed release, or a certified copy of same, shall be filed 1n the General 
Land Office aa:ompanred by the filing fee prescrlbed by !he General Land OfrK:e rules"' effecl on the date the release IS filed If Lessee fatls or refuses 
co execuce and record such release or releases Wlthrn mnety (90) days after be'"9 requesled to do so by !he General Land Office cnen !he 
Commossooner ac h1s sole doscretoon m.ay desrgnace by wntten rnsuumenc the acreage and/or depths co be released nereunder and record such 
1ns1rumen1 ac Lessee's expense 1n the county or countres where 1/le lease IS located and "' the officral records of the General Land Office and such 
oesrgnatoon shall be brndtng upon Lessee tor all purposes 

17. OFFSET WELLS. Neither the bonus deLay rencats. nor royalties pard, or to be paid, under thiS lease Shall relieve Lessee of hiS Obhgatoon 
to procea the orl and gas under the abov&-<lescnbed Land from be1ng drained Lessee, sublessee, receMir or other agenc "' conuot of the leased 
premrses shall dnll as many wells as !he faas m.ay 1ustlfy and shall use appropnace means and dnll 10 a oepeh necessary to prevenl undue ara1nage of 
011 and gas from cne le<!Sed premrses In addnoon, d ort and/or gas shouiO be produced 1n comrneroal quanldi8S Wdhln t 000 feel of the leased premiSes 
or 1n any case where !he leased premoses IS be1ng dratneld by produaiOfl of 011 or gas, !he Lessee. sublessee recetver or other agent 1n concrol of the 
leased premoses shall 1n good falltl begin !he dnll1ng of a well or wells upon the leased premiSeS wrlhrn 100 days after I he ara1mng well or wells or !he 
well or wells comple!ed Wdh"' 1 ,000 feel of the leased premrses start produong 1n commerCial quancnres and shall prosecuce such dnlhng With d1hgence 
F a~ure to sausty !he Wlutory offset Oblogatoon may sub)ea thiS lease and the owner of the soli's agency nghts 10 forfecure Only upon the determrnat1on 
of the Commrssooner of the General Land Office and With hiS wrrtten approval m.ay !he paymenl of compensalory royalty under appliCable stacutory 
paramecers saosty the ObligatiOn 10 dnl an ollie! weU or wells requored under thiS paragraph 

18. FORCE lli~EURE. If. after a good tann elf011, Lessee IS prevenced from comply!OQ wtth any express or mplred covenant of !hiS lease, 
from conduatng dnlhng operatoons on the leased premoses, or from producrog ort or gas from the leased premoses by reason of war rebeiiM>n, nots 
stnl<es. aas of God, or any valid order, rule or reguLauon of government authonty, tnen wt'11le so prevenced, Lessee's oblrgacron 10 comply With such 
covenanc Shall be suspended and Lessee shall no! be liable lor damages lor failure co comply With such covenants addnoonally thiS lease shall be 
extended wntle Lessee IS prevented, by any such cause, from conductlng dnYIOQ and reworlong operacoons or from produCing orl or gas from !he leased 
premrses However nolh"'9 ., thiS paragraph shall suspend the paymenl of deLay rentals "' order co matntaln thiS lease 1n etfea dunng the prmary term 
1n the aDsence of such dnllong or rework!OQ operacoons or produaoon of oot or gas 

19. WARRANTY CLAUSE. The owner of !he soot warrants and agrees co defend tnle 10 the leased premrses If !he owner of !he SOli defaulls 
1n payments owed on the leased premoses, then lessee may redeem the nghts of the owner olche so11 1n the leased premrses by paymg any mortgage 
!axes or other loens on the leased premoses If Lessee makes payments on behaW oflhe owner of !he so~ under thiS paragraph. Lessee may recover the 
cos! of lhese payments from the rental and royalllllS due !he owner of the sort 

20. (A) PROPORTIONATE REDUCTION CLAUSE .. If !he owner of the sool owns less than the enbre undMded surface escate "' the above 
descnoed lana wnether or noc Lessee s rnterest IS specrfied herean, then the royalllllS and rental herein provided co be paid co the owner of the sool shall 
De para co hm "' the propot1Jon wtnch h15 ~nteresl bears co the enure und1111ded surface estate and the royalties and rencal here1n provided co be paid to 
the Comm1ssooner of !he General Land Office of !he Stale of Texas shall be hkewrse proporuonacely reduced However before Lessee adJUSts the 
royalty or rental due co !he Commtssooner of the General land Office lessee or hiS authonzed representabVe must submd co !he CommiSSIOner of the 
General Land Office a wntten stacement wniCh expLa1ns the drscrepancy becween !he 1nteresc purportedly leased under !hiS lease and the aaual 1n1eres1 
owned by the owner of !he SOli The Commrssooner of the General Land Office shall be paldlhe value of the wt'lole produa1on allocable co any undrvlded 
tnleresc not covered by a lease. less !he proportoonace developmenl and produaiOfl cost allocable co such undrvlded tnleresc However, tn no even! shall 
tne Commrssooner of the General und Office rea""" as a royally on the gross produCtion allocable co the undllllded 1n1eres1 no! leased an amount less 
than the value of one-soaeenlh (1116) of such gross produaoon 
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(B) REDUCTION OF PAYMENTS. If. dunng the pnmary t~rm a portJol'l of the land cov~red by lhos lease IS ondUOed Wllhtn the boundaroes 
o• a pooled uM that has been approved by the Sellool Land Board and the owner of the soil on accordance With Natural Resources Coo~ s~aoons 

52 151· 52 154 or ~ at any tome after the exptratoon of the pnmary term or the extended term thos lease covers a lesser number of acres than the total 
amount descrtbed he~•n payments that are made on a per acre basos hereunder shall be reduced aocordtng to the number of acres pooled released 
surrendered or otherwtse severed. so that payments determtned on a per acre basos under the terms of lhos lease dunng the pnmary term shall be 
calculated based upon the number of acres outside the boundanes of a pooled un• or ~ after tile exporatoon of the pnmary term the number of acres 
actually retaoned and covered by lhts lease 

21. USE OF WATER. Lessee shall have the nghtto use water produced on said land neceuary for operatoons under thiS lease except water 
from wells or tanks of the owner of the sool. provided. however, Lessee shall not use potable water or water sun able for hvestoclt or rmgatoon purposes 
lor waterflood operations Wllhout lhe pnor consent of the owner of tile sool 

22. AUTHORIZED DAMAGES. Lessee shal pay the owner of the soot for damages caused by Its operatoons to all personal property 
mprovements. l1vesroclt and crops on said land 

23. PIPEUNE DEPTH. When requested by the owner olthe sool, Lessee shall bury Its p!pehnes below plow depth 

24. WELL LOCATlON LIMIT. No well shall be dntled near~r than two hundred (200) feet to any house or bam now on said premoses wrthollt 
the wntten coosenr of the owner of the soor 

25. POLLUTlON. In developing thos area. Lessee shall use the hoghest degree of ca~ and al proper safeguards to prevent pollutiOn Wnhollt 
hmrttng the foregoong pollutiOn of coastal wetlands. natural waterways. nvers and mpounded water shall be prevented by the use of coota1nrnem 
faCllrtoes sufliCAent to p~vem sp~lage . seepage or ground water contamonatoon In tile event of pollution. Lessee shall use all means at llS diSposal to 
recapture all escaped hydrocarnons or other pollutant and shall be responsible for all damage to publoc and pnvate propenoes Lessee shall bu11d and 
maontaon fences around Its slush. sump, and dra10age pllS and tank baneroes so as lo protect lrvestoclt agaonst loss damage or trl(ury and upon 
completion or abandonment of any well or wells Lessee shall ntt and level an slush pllS and ceHars and completely dean up tile dnlltng stte of al rubbiSh 
thereon Lessee shall wMe conduaong operatoons on tile leased premtseS, keep said premoses free of au rubbiSh. cans. bollles paper cups or garbage 
and upon completiOn of operatoons shal restore the surface of tile land to as near u orog1nal c:ondrtoon and com ours as os practiCable Tanks and 
equ1prnent Will be kept pa10ted and presentable 

26. REMOVAL OF EQUIPMENT. Subfed to lmnatoons 1n thos paragraph, lessee shall have the nght to rem~ mach1nery and fixtures placed 
by Lessee on the leased premoses. 1ndud1ng the nght to draw and ~move cas1ng Wllh1n one hundred twenty ( 120) days after the exporatoon or the 
term1natoon of thiS lease unless the owner of the sool grants lessee an extensoon of thiS 120-day penod However Lessee may not remove cas1ng from 
any weU capable of proc:tuang o~ and gas ., pa)'lng quantnoes Addloonally, lessee may not draw and ~move cas1ng unttl after th1rty (30) days WTllten 
nottce to the Cornm1ssooner of the General Land Office and to the owner of the sool The owner of the so11 shaU become tile owner of any macnonery 
fixtures. or casu1g whiCh are not bmely removed by lessee under tile terrros of thos paragraph 

27. (A) ASSIGNMENTS. Urlder the condrtoons contained 1n thiS paragraph and Paragraph 29 of thiS lease, the nghts and estates of enher 
party to thiS lease may be assogned 1n whole or 1n part, and tile promoons of !hiS lease shall extend to and be b<nd1ng upon then heors deviSeeS legal 
representattves successors and assogns However a change or dtvosoon ., ownershop of the land rentals or royanoes Wla root enlarge the Obltgatoons of 
lessee dmonosh the nghts prrv1teges and estates of Lessee mpaor tile el'lec:lrveness of any paymem made by Lessee or mpatr tile eftearveness of any 
aa performed by lessee And no change or dtviSIOn 1n ownershtp of the land, ~ntals. or royanoes shall bond lessee for any purpose unttllh1rty (30) days 
after lhe owner of the so11 (or hos he1rs, devtsees legal ~presentatrves or assogns) fumtShes tile Lessee Willi satiSfac:lory wntten evidence of the change 
1n ownershtp, 1nclud1ng the orog1nal recorded munments of tdle (or a cenrfted COPY of such ong01al) when tile ownershop cnangea beCause of a 
conveyance A total or pan1al assognment of lhos lease shan. to the extent of the 1meres1 assogned, relteve and dtSCilarge Lessee of all subsequent 
oblogatoons under rhos lease If thos lease IS assogned 1n tiS enttrely as to only pan of the acreage. the nght and op11on to pay rentals shall be apPortiOned 
as berween tile several owners ratably aocord1ng to tile area of each. and fa~re by one or more d them to pay hiS sha~ of tile ~ntal shall not allea 
thiS lease on tile pan of the land upon whiCh pro rata renta ls a~ trnely paid or t~rldered, however ~ the a.ssognor or assognee does not file a certJfied 
copy of such assognment 1n the General Land Offooe before the next rental pa)'lng date, the enure tease shallterm1nate for fa1ture to pay the enttre rental 
due under Paragraph 3 Every assognee shall succeed to all nghts and be subjed to all oblogatoons ltabttnoes. and penalttes owed to the State by tne 
ong1nallessee or any poor assognee of tile lease 1ndud1ng any ltabtlrtoes to the State for unpaid roy a noes 

(B) ASSIGNMENT U MITATION. Notwrthstand1ng any prCMSoon 1n Paragraph 27(a). ~tile owner of tile SOil aoqu1~ lhiS lease 1n whole or 1n 
pan by assognrnent Without tile pnor wntten approval of the Comncss10ner of tile General Land Office lhos lease os vood as d tile tme of assogrvnenr and 
the agency power of the owner may be forferted by the ConvniSSooner An assogrvnem Will be treated as ~ d were made to tne owner of the sool ~ the 
assognee 1s 

( t ) a nornonee of the owner of tile sot!, 
(2) a corporatoon or subsldtary 1n whiCh the owner of the soolos a pnnapal stoclthOicler or os an employee of such a corporatiOn or subsod1ary 
(3) a pannersh1p 1n whiCh tile owner of the SOli IS a panner or os an employee of such a pannershop, 
(4) a pnnc;~pa l stocltholder or employee of tile corporatoon whiCh tS the owner of tile sool, 
(5) a partner or employee ., a partnershop whiCh os tile owner of the soot. 
(61 a fidUCiary for the owner of tile sOli. ondud1ng but not lmrted to a guardtan, trustee. executor. admmostrator recetver or conservator for the 
owner of the sotl , or 
(7) a fam1ly member of the owner of the so~ or ~lated to the owner of tile so~ by mamage. blood, or adoptoon 

28. RELEASES. Under the condrtoons contained 1n thiS paragraph and Paragraph 29, Lessee may at any tme execute and deltver to t~e 
owner of the so11 and place of record a release or releases covenng any ponoon or ponoons of the teased premoses and thereby surrender tnos oease as 
to such ponoon or ponoons. and be reheved of an subsequent obloga110ns as to acreage surrerldered If any pan of thiS lease IS property surrerldered '""' 
delay rental due under lhos lease shall be reduced by tile proportJOn lhat the surrendered acreage bears to the acreage whiCh was covered by tnrs tease 
mmed1ately poor to sucn surrerlder, however, such release Will root reheve Lessee of any loabthtoes whiCh may have aocrued under thos lease proor to the 
surrender or such acreage 
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29. FILING OF ASSIGNMENTS AND RELEASES. II all or any part of lhos lease IS assogned or released. such assognmenl or release mus1 be 
recoroeo on me counly wtlere the land IS srtualed and lhe recorded onsl rument. or a CQpy of lhe recorded onstrumenl certotoeo by the Coumy Cieri< of lhe 
counry on winch the ons1rumen1 IS recorded. musl be filed on l he General Land Office Wllhon 90 days of lhe last execuuon dale accompanied by lhe 
prescnbeO fihng fee If any such assogrvnenl IS no1 so filed lhe nghts acquored under lhiS lease shall be subjecl 10 forfetture a1 the optoon of lhe 
CommiSSIOner of lhe General Land Office 

30. DISCLOSURE CLAUSE. All provosoons pertaonoog 10 l he lease of l he abo~scnbed land nave been onduoed on lhos ons1rumen1 
onduoong lhe s1a1emen1 of the 1rue cooslderaloon 10 be paid for lhe execuloon of lhiS lease and the roghls and duloes of lhe partoes Any coNaleral 
agreemems concernong the developmenl of ool and gas lrom the leased premoses wtuch aoe n01 conlaoned on lniS lease renaer lhiS lease onvalld 

31. FIDUCIARY DUTY. The owner of the soli~ lhe Stale a fiduoary duly and muslfufly dosclose any facts alfedong lhe Stale's on1eres1 on 
1ne leased premoses When the on1erests of lhe owner of lhe soot conftiCI With those of the State the owner of the sool IS oblogaled 10 pul the Slale s 
onterests before hos personal omerests 

32. FORFEITURE. If Lessee shall fa~ or refuse 10 make the paymenl of any sum Wl!hon lhorty days after rt beCOmes due or d lessee or an 
aumonzed agenl snould knowongly make any fa lse re1urn or false report concemoog produaoon or dnlhng or d lessee snau faol or refuse 10 dnll any 
otfsel well or wells on good farlh as requored by l<lw and lhe rules and regulallOils adopl ed by the Commossooner of l he General land Office or d l essee 
should ta ~ 10 fole reports on the manner requored by law or faol to comply wnn rules and regulatoons promulgaled by lhe General land Office. the Schoool 
Lano Board. or lhe Railroad Convnossoon. or d Lessee should refuse the proper authonty access to lhe records pertaonoog to operatoons. or d Lessee or 
an autnonzed agent should knOWingly taol or refuse to gove correct onformauon to lhe proper authorrly. or knowongly faol or refuse to fumosh the General 
Land Offoce a correct log of any weM or d Lessee shall knowoogly vrotate any of the matenal proviSIOOs of thos lease or rf lhiS lease os assogned and the 
assognment IS not flied on lhe General Land Office as requored by law. the nghts acquored uroder lhos lease shall be subjecl to forferture by tne 
CommiSSIOner and he shal forfel same wtlen sufficoently onformed of lhe facts whiCh autnonze a forfenure and wtlen forferted lhe area shall agaon be 
subfea to lease under the terms of lhe Relrnquoshment Aa However. nOihong hereon shall be construed as waovong the automatiC lermonatJon of lhos 
lease by opera1oon of law or by reason of any speoal lmlatJon ansong hereunder Forfertures may be set aside and lhiS lease and aM nghts thereunder 
reonstaled before the nghts of anOiher ontervene upon satostadory evidence to the Commrss1011er ot the General land Office of future compliance Wllh 
the proviSoons of the law ano of lhos lease and the rules and regulauons lhat may be adopted relatove hereto 

33. UEN. In accordance Wllh Texas Natural Resources Code 52 136. the Slate shaU nave a first hen upon all orl and gas produced from the 
area covered Dy lhos lease to secure payment of au unpaid royalty and other sums of money lhal may become due under thos lease By acceptaroce of 
lhiS lease Lessee grants lhe Stale on addnoon lo the hen prOVIded by Texas Natural Resources Code 52 136 and any other applocable statutory ben. an 
ea:press contradual loen on and secunty onterest rn all leased monerals on ano extraded from the leased premiSes all proceeds whiCh may accrue to 
Lessee from the sale of such leased mmerals. Whelher such proceeds are held by Lessee or by a !nord party, and all fixtures on and mprovements to the 
leased premiSeS used 1n conneaJOn wrtll lhe producuon 0( processrng of such leased m•nerals on order to secure the payment of all roya"oes or Olher 
amounts due or to become due uroder lhos lease and to secure payment of any damages or loss thai Lessor may suffer by reason of Lessee s breach of 
any covenant or coodaoon of thos lease. wtlelher express or rnphed Thos loen and securrly onterest may be foreclosed wrth or wrtllout court proceedongs on 
lhe manner provided on lhe Tnle t Chap 9 of the Texas Busoness ano Commerce Code Lessee agrees lhat the Commossooner may requore Lessee 10 
execu1e and record such onstruments as may be reasonably necessary to aCknowledge attach or perfed thiS hen Lessee hereby represents that there 
are no pnor or supenor hens ariSorog from and re l<long to Lessee's actovotoes upon the above-<lescnbed property or from Lessee's a~uosrtoon of thiS lease 
Snould lhe Commtss10ner a1 any tme delermone that tnos representatoon os not true. then the CommiSSIOI>er may deClare lhiS lease forfeled as provided 
hereon 

J.t. POOL.ING. Lessee IS hereby granted lhe nghtto pool or unrtr.z.e the royalty on1erest of the owner of the sool under 1n1s lease With any other 
leasehold or moneral onterest tor the ea:ploratoon. development and produd.oon of orl or gas or either of them upon the same terms as shall be approved 
by the Scnoof Land Board and the Comrnossooner of lhe General Land Offoce for the poohog or uMozong of the onteresl of 1he State under lhos lease 
pursuan1 10 Texas Na1ural Resources Cooe 52 15t·52 t!>4 The OW!ner of the SOtl agrees tnallhe rncluSIOn of thiS provosoon on lhos lease sausfoes the 
execuuon requoements Slated on Texas Natural Resources Code 52 152 

35. INDEMNfTY. Lessee hereby releases and di5CIIaf985 lhe S1a1e of Texas and lhe owner of the sool lheor officers employees partners. 
agems contraaors subcontraaors gueSIS. onvnees. and lheor respeaove successors and assogns of and from all and any ild.lons and causes of acuon 
of every na1ure or other harm. onctUOong envororvnental harm for whiCh recovery of damages IS sought. ondudong but not lmned to all losses and 
expenses wnoch are caused by lhe actovotoes of Lessee. Its oftocers. employees. and agents arosong oul of. oncodentallo. or resui!Jng from. the opera1oons 
of or for Lessee on lhe leased premoses hereunder or tnat may anse out of or be occasiOned by Lessee's breach of any of lhe terms or provosoons of lhos 
Agreement or by any Olher negl19ent or striCtly liable ad or omiSSIOn of Lessee Further Lessee hereby agrees to be liable for exonerate. ondemnofy 
defend ano hold narmless the State of Texas and the owner of the sorl. 1neor offocers. employees and agents !herr successors or assogns agaonsl any 
and all d ams loaoolrtoes losses damages aa.ons. personalofljury (ondudong death). costs and expenses or other harm for wlloch recovery of damages 
IS sougnt. under any theory ondudong tor1. cootract. or stna kablifly. oncludong anorneys' fees ano other legal expenses onciUOong lhose relaled to 
envoronmen1a0 hazards. on the leased premoses or on any way related 10 Lessee's fa~ure to comply With any and all envoronmental taws. lhose ansong 
from or on any way related to Leuee's operatoons or any other of Lessee's iiiCIIYrtoeS on lhe leased premoses. tnose aflSirog from Lessee's use of lhe 
surface of the leased premoses. and !hose lhat may anse out of or be occasiOned by Lessee's breach of any of the terms or provosoons of lhos Agreement 
or any other ad or omiSSIOn of Lessee. u doredors. officers. employees. partners. agents. contrad.ors. subcontradors. guests onvnees and theor 
respeCINe sucussors and assogns Eacn aSSignee of !hiS Agreement. or an onterestlhereon, agrees to be loable for. exonerate ondemmly defend and 
hold harmless the Stale of Texas and the owner of the soli. tneor offiCers. employees, and agents on the same manner provided above on conneaoon With 
the adovrues of Lessee rts officers employees. and agents a.s oescnbed aoove. EXCEPT AS OTHERWISE EXPRESSLY U MITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABtLm ES ASSUM ED UNDER THE TERMS OF THIS AGREEMENT SHALl BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDlNG PRE.£XJSTING CONDmONS), STRICT LIABILfTY. OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT. ACTlVE. OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lessee shall use the hoghest degree of care and all reasonable safeguards to prevent conaam1nat10n or 
oolluttOn of any enwonmental medoum, 1ndudong soli surface wate~ groundwater. sedments and surface 0< subsurface strata ambtent aor or any 
otner enwonmental medoum 1n. on. or under the leased prem1ses. by any waste pollutant or contamtnant Lessee shall not Dnng or pe<m4 to rema1n on 
tne leased premises any asbestos conta1mng matenals explosrves toXIC matenals 0< substances regulated as hazardous wastes hazardous matenals 
nazardous substances (as the term · Hazardous Substance· IS defined 1n l he Comprehensrve EnvtroM>ental Response. CompensatiOn and Llabolny Ad 
ICERCLA). 42 U S C Sed10ns 9601 . et seq ). or toXIC substances under any federa l state. 0< lOcal law 0< regutabon ("Hazardous Matenalsl except 
ord onary products commonty used on connedton wrth Otl and gas exploratiOn and development operabons and ste<ed "' the usual manner and quantrues 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBmON SHALL CONSTmJTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, UABIUTIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE. RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREM ISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS HOT U MITEO TO, UABIUTY FOR RESPONSE 
AC TIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. Thos lease os ossued under the proVISIOns of Texas Natural Resources Code 52 171 through 52 190 commonty 
known as the Rehnquoshment Ad, and other applicable staiUies and amendments thereto. and ~ any P<OV!StOn tn lhos lease does not contonn to these 
statutes, the statutes Will prevaol over any nonconforming lease P<OVIStOns 

38. EXECUTION. ThiS oil and gas lease must be stgned and adtnowtedged by the Lessee before rt IS filed of record on the county records and 
1n the General Land Olfoce o f the State o f Te.ttas Once the liltng requorements lound tn Paragraph 39 of thiS lease have been satiSfied the effedrve date 
of thos lease shaN be the dale found on Page 1 

39. LEASE FILING. Pursuant to Chapter 9 of lhe Te.ttas Bus1ness and Commerce Code thos lease must be filed of record '" the office of the 
County Cieri< 1n any county 1n whiCh all or any part of the leased o<emoses IS located and certified c:opoes thereof must be filed 111 the General Land 
Offoce ThiS lease 1s not effectiVe unttl a certified copy of th1s lease (whiCh IS made and certrlied by the County Cieri< from hiS records) 1s r11ed 1n the 
General Land Offoce 1n accordance With Texas Natural Resources Code 52 183 Add410nally, thos lease shaN not be btndtng upon the State unless • 
recrtes the adual and trute constderat tOn paid or promiSed Ia< executiOn of th1s lease The bonus doe the State and the presatbed filtng lee shall 
accompany such eMrfied copy to the General Land Office 

REFER TO EXHIBIT " B" ATIACHEO HERETO AND MADE A PART HEREOF FOR AODmONAL LEASE PROVISION NO. o«l 

STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, REO BLUFF V.:ATER POWER CONTROL DISTRICT 

.,, if~:..~: 
~ -/' . .' ,; z c . Date: _ _ /_ ·rr ____ . __ c...L. ____ / ..;<->:::... ___ _ 
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STATE OF OKLAHOMA 

COUNTY OF OKLAHOMA 

Before me. the undersigned aulhonty, on !hiS day personally appeared David S Frank known 10 me 10 be lhe person whose name IS 
subscnbed 10 llle loreg01ng ons1rumen1 as Agenl and Anomey.ot>-Faa of Devon Energy PrOdUCIJon Company, L P an Oklahoma lmrted pannershop and 
adtnowledged 10 me !hal he subsalbed the name ol Devon Energy ProdUCIJon Company L P lherelo as pMopal and hos own name as Agenl and 
Anomey on Faa and 111a1 said Devon Energy ProdudJOn Company, L P ueculed said ons1rumen1 by and lllrough hm for lhe purposes and 
consideratiOn !hereon e<Pressed 

Goven under my hand and seal ol office l hos ~day of ~ , 2010 

STATE OF TEXAS 

My Commossoon Expores 

f.J - 7 - !j 

a ROBIN PR£~IT 
Nouuy PuM~e 

STAT£ Of TI.X.A5 
ommo•11on <XJ''"" 1210712011 
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EXHIBIT " A" 

Attached to and made a part of that certam Oil and Gas Lease dated March 1, 2010, between the State of Teus, acting 
by and through its agent, Red Blu" Water Power Control District, as Lessor, and Devon Energy Production 
Company, L.P., as Lessee, covenng 300 00 acres of land 1n Reeves County. Texas 

A. Second and Third Year Rentals 

Notw1thstandmg anyth1ng herem to the contrary, th1s 1s a paid-up lease as to the following rentals which are due for the 
second and third years. Lessee hav1ng pa1d 1n advance these delay rentals accru1ng or payable by Lessee under th1s 
lease Lessor hereby acknowledges rece1pt of payment 1n advance of delay rentals for the second and third years 1n the 
followmg amounts. wh1ch represent delay rentals 1n the amount of 
(S per net m1neral acre covered by the lease for the second and th1rd years of the pnmary term 

To the State of Texas: 

To the Owner of the Soil: 

Total Paid-Up Rentals for 
the Second and Third Years: 

B. Fourth and Fifth Year Rentals 

A delay rental payment 1n the amount of ($ __ ....,....--' 
per net m1neral acre covered by the lease shall be due and payable to Lessor on or before March 1. 2013. for the fourth 
and fifth year rentals. 1n the follow1ng amounts 

To the Stale of Texas: 

To the Owner of the Soil: 

Total Paid-Up Rentals for 
the Fourth and Fifth Years: 

Signed For Identification: 

STATE OF TEXAS. ACTING BY AND THROUGH 

ITS AGENT, REO BLUFF WATER POWER COWTROL DISTRICT 

I 
BY: Au LH, Vice Preslclen) 

O~te : __ /J_,;_/'_'_"_1_b_,__Lc __ ,_' _(.. ___ _ 
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EXHIBIT " B" 

Attached to and made a part of that certa1n 011 and Gas lease dated March 1, 2010, between the State of Texas, acting 
by and through its agent , Red Bluff Water Power Control District, as lessor, and Devon Energy Production 
Company, L.P., as lessee, covenng 300 00 acres of land 1n Reeves County, Texas 

40. If at the exp~rauon of the pnmary term hereof, lessee has dnlled and completed a well euher as a dry hole or 
as a producer, or lessee 1s then drilling a test well thereon. th1s lease shall be and continue to remam 1n full 
force and effect for an add1l1onal penod of lime equal to the greater of (a) one hundred e1ghty (1 80) days after 
the expiration of the pnmary term. or (b) one hundred e1ghty (180) days from the date the last well 
commenced dunng the pnmary term of this lease IS completed, and 1f a well IS commenced pnor to the 
exp1rat1on of said add1110nal pencld of time, for so long thereafter as lessee conducts a contmuous drilling 
program on the lands covered by thiS lease w1th no more than one hundred e1ghty (180) consecutive days 
elapsmg between the completion of one well and the commencement of operations tor the dnlhng or 
rewor1<1ng of the next succeed1ng well Upon the cessation of any such continuous dnllmg program, or if no 
such program has been Implemented, lessee shall release to Lessor all of the above descnbed lands 
covered by thiS lease whiCh are not then wrth1n a proration unit conta1n1ng a well capable of produo ng 011 or 
gas as des1gnated or authonzed by the Ra1lroad Comm1ss10n of Texas or rts successor Lessee shall release 
to lessor all of those parts of the lands covered by th•s lease wh1ch are not then be1ng held by production 
under the terms hereof. In other words, 11 1s the mtent1on of the part1es hereto that after the lerm•nallon of the 
continuous dnlhng program provided 1n thiS paragraph, that Lessee only hold thiS lease. msofar as each 
producmg proratiOn unit is concerned The ·completJon date" of any well hereunder 1s hereby defined as the 
date of takmg the offioal potential test for the Ra1lroad Comm•ss1on of Texas, or the date of pluggmg 1f the 
well 1s a dry hole 

Signed For Identification: 

STATE OF TEXAS, ACTING BY AND THROUGH 

ITS AGENT, REO BLUFF WATER POWER CONTROL DISTRICT 

FILE I 1399 

II --
--

JrKr l'liOOSiOii HO£:. WitCH w:mtCfS 1ll£ Wt. 'iaiw. 
011 USl tf TWl lllD!BUl RU1. PIII'UIT'f &CAUSE OF c&CI 
• ~ • .,....,_onwF.aRJIIM. ... 

FIUD fOI. UCOilD OM TB.E 30TH DU OF _ _.!.!AP::...,:;:RI=L:._ ___ .& . D. iO 10 1 : 49 P M. 

Dij1Lff1D jBI 5~ DAY OF __ MA_ Y _____ &.D . 2010 9:00 A M. 

•U· ~n . jx.uJ' ; DEPUTY DI.AJJOIE o. n.om. COIDITY Cl.J!U 
UEVBS COWITY, T&U.S 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The abolle and forego•ng 1s a fun. true and correct photograph•c copy of the 
ong•nal record now 1n my lawful custody and possession. as th~ ~aroe is 
filedlreqorded 1n the pubf1c records of my office, found 1n VOL.~~ 
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RAL REVIEW SHEET 

Transactiln # 6757 GIIOOQISt: R. Widmayer 

Lessor: Red Bluff Water Power Control District Laasa Data: 3/1/2010 II 0 

Lassaa: Devon Energy Production Company, LP Gross Acras: 300 

Nat Acras: 300 

LIASE IEICRF.._ 

Coonty PW# Basanmrm Part Sec. Bklck Twp survay Abst# 
REEVES 07-108578 131773 N/2 48 57 01S T & PRY CO 4241 

TERMI DFFOEI TERMI RECII1MEJ8EI 

Prinary TIINit 5 years Prinary T BMII 5 years 

Boous/ Acrt L $1 ,050.00 Boous/ Acra L $1,050.00 

RantaV Acre: $1 .00 RantaVAcra $1 .00 

Royalty: 1/4 Royalty 1/4 

c•ARI• 
MF# La8888 Data TBMII Boous/Ac. RBiltaVAc. Roy~ Dis tall:& 

L ...1 
LastLaasa 

MF110031 Petro-Hunt, LLC 10/3/2008 5 years $450.00 $1 .00 1/4 2 Miles SE 

l ' [ 
lr- l [ 

CooJnents: 2nd & 3rd year rentals paid up. 4th year rental will be $1050.00 per acre and will pay up the 5th year. 

Approvlld: 711 s-.--I~-; 0 

Tuesday, May 18, 2010 



• • 
RELINQUISHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Devon Energy Production Company, LP 

Prim. Term: 5 years Bonus/Acre 

Royalty: 1/4 Rental/ Acre 

Consideration 

DATE: 

County: 

$1,050.00 

$1.00 

-Recommended: fU Date: s--- !R - / () 
Not Recommended: - ----

18-May-1 0 

REEVES 

Comments: 2nd & 3rd year renta ls paid up. 4th year rental will be $ 1050.00 per acre and w ill pay up the 5th yea r. 

~Form 
Recommended: '(Zo2J _ .....:...._ __ _ 
Not Recommended: - - ---
Comments: 

Louis Renaud, Deputv Commissioner 

Recommended: C'L e. 
Not Recommended: - ----

Bill Warnick, General Counsel 

Recommended: (/Jfi) 
Not Recommended: -----

Not Approved: ____ _ 

Date: t:, /cn/;o __ :___.....!.....;. __ 

Date: 4? /q //o 
~. 

Date: C./ U l ~ __ __;__:...__:.....___ 

Date: loll:s{l 0 



File Ni2J.£J f !.._.L..J J-f-l£-4--1--

• 



TE X/\5 

August 25, 20 l 0 

Jimmy Sparks 
Devon Energy Production Company, LP 
PO Box I 08838 
Oklahoma City OK 73 101-8838 

Re: tate Lea e No. MF 1111_.7 Relinquishment Act Lease dated March I, 20 I 0 
300 ac being 12 ec 48, Blk 57, T&PRR Co urvey, Jess 
and except W/4 NE/4 NE/4 and NE/4 NE/4 W/4 ec. 
48. Reeves Co, TX 

Red Bluff Water Power Control District, as Agent for the tate ofTX , Lessor 

Dear Mr. Sparks: 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under tate Lease number MF-J l J 147. Please refer to this 
number when malcing payments to the tate and in all future correspondence concerning the lease. 
Failure to include the minera l file number rna delay proce ing of any payment toward the 
lea e. 

Your remittance of$157,800.00 has been applied to the State' s portion of the cash bonus and paid 
up rental for the second and third year rentals, your remittance of$100.00 has been applied to the 
processing fee, and your remittance of $25.00 has been applied to the filing fee. Please let me 
know if you have any questions. 

Sincerely yours, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1 534 
drcw.reid@glo.state. tx. us 

xc: T. Verne Dwyer, 508 West Wall, uite 403 , Midland TX 79701 

tephcn F. J\ustin Building · 1700 onh Congress Avenu(! · Austin, Texas 78701-1495 

Post Office Box 12873 · ;\ u~rin , Texas 78711 -2873 

512- 463 5001 · 800-998-4C LO 

www.glo.state.tx.Ul> 



File No.J!l F-// J / f1 __ 
zm:~/ ----

Date Filed: ~.M /0 
~ef?' Patterson, ComJ,li.>SI~ ner 

By~ 
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Date Fi led: 9,/15/Zo!D 

Jerry E. Patterson. Commissioner 
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U.S. Postal Service1M 
CERTIFIED MAILTM RECEIPT 

,{Domestic Ms// Only; No Insurance Coverage Provided) 

..lJ 1..-_ __::c_ __ ~--=---==::...._.:.......::......:--==:::;:-.--=---==---=::...._-_J 
n 
::r 
ru 

Postage S 

CertiOed Fee 
n 
CJ Rutum Receipt Fee 
Cl (Endorsement Required) 

t--------1 

Cl Restricted Delive,y Fee t--------1 

Cl (Endorsement Required) 1----------1 

LI") 
n : Total Postage & Fees $ 
n 

CATHY LEBSACK 

Postmark 
Hare 

MANAGER LAND ADMINISTRATION 
DEVON ENERGY PRODUCTION CO LP 

P O BOX 108838 
OKLAHOMA CITY OKLAHOMA 73101-8838 



Certified Mail Provides: 
• A malling receipt 
• A unique idenlifier for your mailpiece 
• A record of delivery kept by the Postal Service for two years 

Important Reminders: 
• Certified Mail may ONLY be combined with First-Class Ma1lqp or Pnonty Mali~ 
• Certified Mail Is not available for any class of International mail. 

• NO INSURANCE COVERAGE IS PROVIDED with Certified Mall For 
valuables. please consider Insured or Registered Mail. 

• For an additional lee, a Return Receipt may be requested 10 provide proof of 
delivery. To obtain Return Receipt service, please complete and attach a Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Endorse ma1lpiece "Return Receipt Requested". To receive a lee waiver for 
a duplicate return receipt, a USPS. postmark on your Certified Mall receipt 1s 
required. 

• For en additional lee, delivery may be restricted lo the addressee or 
addressee's authorized agent. Advise the clerk or mark the ma1lp1ece with the 
endorsement "Restricted Delivery• 

• If a postmark on the Certified Mail receipt 1s desired. please present the art,.· 
cle at the post office for postmarking. If a postmark on the Certified Matl 
receipt is nol needed, detach and affix label with postage and mail. 

IMPORTANT: Save this rece ipt and present it when making an inquiry. 
PS Form 3800, August 2006 (ReV6T$8) PSN 7530·02·000-9047 



ENDER: COMPLETE THIS SECTION 

• C::>mplete items 1, 2, and 3. Also complete 
item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse ( 
so that we can return the card to you. 

• Atlach this card to the back of the mailpiece, 
or on the front if space permits. 

1 . Article Addressed to: 

CATHY LEBSACK 
MANAGER LAND ADMI NISTRATION 

DEVON ENERGY PRODUCTION CO LP 

P O BOX 108838 
OKLAHOMA CITY OKLAHOMA 73101-8838 

3. SeJ;>'lce Type 
0 Certlfled Mall O Express Mall 

O Registered O Return Receipt for Merchandise 

O Insured Mall D C.O.D. 

4. Restricted Delivery? (Extra Fee) O Yes 

2. Article Number 
(Transfer from service labeQ 7 011 1150 0001 2416 1874 

102595-02-M-1540" 



UNITED STATES POSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS · 
Pennit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

03111 

MF JJl/l/1 
LINDA PRICE 

TEXAS GENERAL LAND OFFICE 

PO BOX 12873 
AUSTIN TX 7871 1-2873 

C:5/ i 4 111 111 111 11·1111 11l ·1l1l111111•11 ·11111··1· ·1l 1/1111 111 11111ll1 1 1 



May 9, 20 13 

Cathy Lebsack 
Manager, Land Administration 
Devon Energy Production Co., L.P. 
P. 0. Box 108838 

c; ~: ~ [~: l'\ _( \ 1, 1, A\ -~ 'D c) [ t J ,· i[ c\ E 
JERRY PATTERSO 1

, COMMlS IO ER 

Oklahoma City, Oklahoma 73101-8838 

Via CMRRR #: 70111150 0001 2416 1874 

RE: State Lease MFJ 11147 

Dear Ms. Lebsack: 

RAL Lease dated March 1, 20 IO 
Recorded in Volume 842, Page 498, Reeves County, Texas 
300 acres, Section 48, Block 57, Township I , T. & P. RR Co. Survey, 
Reeves County, Texas 
Red Bluff Water Power Control District, agent for State of Texas, 
Lessor 

Our records indicate that the referenced lease has terminated fo r fa ilure to pay the fow1h year delay rentals 
due on or before March 1, 20 13. In lieu of delay rental payments, we found no evidence of the 
commencement of a well(s) reported to the Railroad Commission and the General Land Office has received 
no revenue from a well (s) drilled on the lease lands. 

You have 30 days from the receipt of this letter in which to present evidence and convince the General Land 
Office that a termination has not occurred. If such evidence has not been presented at the expiration of the 
40-day period, the mineral file shall be endorsed "terminated." 

Pursuant to the Texas Administrati ve Code, we request that you fi le with this office a recorded original or 
ce11ified copy of a Release of this State Oil and Gas Lease along with a fi ling fee of $25.00 to be sent to the 
attention of Carl Bonn. 

If you are no longer the leaseholder, pursuant to the Texas Administrative Code, we request that you file 
with thi s office a recorded original or certified copy of an Assignment of the lease, along with a $25.00 filing 
fee to be sent to the attention of Beverly Boyd. Additiona lly, please email a copy of any such assignment to 
me at the email address below my signature fo r immediate reference. 

' tcphcn F Austin Buil<ling • 1700 orrh Conwcss Avenue • Austin, Texas 78701-1-195 

Post Office Box 12873 • ,\usrin , Texas 7871 1-2873 

512--161-5001 • 800-998-4GLO 

www.glo.st atc.1x.U!> 



Cathy Lebsack 
Devon Energy Production Co., L.P. 
MF l 11147 
May 9, 2013 
Page 2 

If you have any questions regarding this assessment, please let me know. 

Sincerely, 

~(£ 
Linda Price, RL 
Energy Resources, Mineral Leasing 
5 12-463-5118 
512-475-1543 (fax) 
linda. price@glo.texas.gov 



File No. M FLIII '{7 
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Date Filed: tJS,~9/ ~/~ 
Jerry E. Patterson. Commissioner 
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(5/9/2013) Linda Price - MF111147 

From: 
To: 
CC: 
Date: 
Subject: 

Drew: 

Linda Price 
Drew Reid 
Harriet Dunne 
5/9/2013 1 :48 PM 
MF111147 

I have sent a termination letter in today's mail to Devon Energy regarding MF111147. They have 30 days 
from their receipt of the letter to present any evidence that the lease is not terminated. 

Linda 



File No. Ill FIIIJ 'f7 <i) 
fu,. I b Chw r~ leon,M/.."a lelw 

Date Filed: tJSUJUU!t,1 
J 

Jeri) E. Patterson. Commissioner 
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(5/17 /2013) Linda Price - MF11114 7 

From: 
To: 
Date: 
Subject: 

Drew: 

Linda Price 
Drew Reid 
5/17/2013 1:08 PM 
MF111147 

David Brown, Manager of Land Administration of Devon Energy, called me this morning regarding the 
probable termination of MF111147 because of nonpayment of delay rentals (probable because they are 
still looking through their records to see if the payment was actually made). 

When he learned that we have to terminate the lease if the rental payment was not made, he asked about 
other options. I mentioned taking a new lease and he asked for additional information. I gave him your 
name and phone number and he said that he will probably call you this afternoon. 

Linda 

Page 1 
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(6/20/2013) Linda Price - Re: MF11114 7 

From: 
To: 
Date: 
Subject: 

Drew: 

Linda Price 
Drew Reid 
6/20/2013 10:25 AM 
Re: MF111147 

I just terminated MF111147 effective 03/01 /2013. 

Thanks. 
Linda 

»> Drew Reid 5/9/2013 1 :50 PM »> 
Thanks Linda and thanks Harriet 

»> Linda Price 5/9/2013 1 :48 PM >» 
Drew: 

I have sent a termination letter in today's mail to Devon Energy regarding MF111147. They have 30 days 
from their receipt of the letter to present any evidence that the lease is not terminated. 

Linda 

Page 1 
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Date Fi led: a¢"',hc!3 
Jerr} E. Patterson. Commissioner 
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(6/20/2013) Linda Price - TERMINATION MF111147 

From: 
To: 
Date: 
Subject: 

Hello: 

Linda Price 
Alex Saenz; Amanda Allen; Donna Keel 
6/20/2013 10:27 AM 
TERMINATION MF111147 

Please be advised that MF11 1147 has been terminated. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

Page 1 
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Date Filed: ~,Q,/3 

Jerry E. Patterson. Commissioner 

By ~ 




