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eog resources 

Mineral Leasing Division 
Texas General Land Office 
1700 North Congress Avenue, Room 600 
Austin , Texas 78701-1495 

Attention: Mr. Drew Reid 

June1 , 2010 

EOG Resources, Inc. 
4000 N B1g Spnng. Sutle 500 
M1dland. TX 79705 

Midland DIVISIOn 
PO Box 2267 
Midland. TX 79702 
(432) 686-3600 

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by 
and through its agent, Marilyn Bliss Jones and EOG Resources, Inc. 
covering all of Section 12, Block 57, PSL Survey, Reeves County, Texas. 
EOG Lease No. 89785-000 Zena Prospect 

Gentlemen: 

Enclosed a copy of the referenced lease that has been recorded in Book 843, Page 547 
of the Official Public Records of Reeves County and certified by the Clerk of Reeves County, 
Texas. Information concerning this lease is: 

• A full interest in 205.75 acres 
• EOG is paying $500.00 per acre. 
• Primary term is 3 years. 
• Rental per acre is $1.00. 
• Royalty is ~. 

Also enclosed is our Check No. 1191586402 in the amount of $51 ,437.50 for the State's 
portion of the bonus, plus our Check No. 11915816401 in the amount of $125.00 for the fi ling 
and processing fees. Please furnish us your acceptance letter and the M File number as soon 
as possible. 

Should you have any questions, or need anything further for your approval of th is Oil and 
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731 
(peggy lavine@eogresources.com) as soon as possible. 

PCUpcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 

4~&:~ Pegg~. civin"~~ ..... 
Land Associate 

Re•d. Drew. GLO 89785-00 Zena Prosp Manlyn B11ss Jones Lse docx 

energy opportunity growth 
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EOG Resources, Inc. 

P 0 . Box 4362 ' 1 0 7 0 8 211 
Houston, TX 77210-4362 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

443636 MAY1310 

INVOICE 
DATE 

05/13/10 89785-000 

ni=Tllf"'l-l lll\ln OCTfdl\1 TI-IIC CTI I C Crlt:l Vrlllt:l OCf"'riOI"'IC 

CHECK NO 1191586402 

VENDOR NO 062038 

PAGE OF 

DATE 05/14/10 

DESCRIPTION 

v 

NET 
AMOUNT 

51,437 50 

•••• • • • •• • 
• 

• • • • •• 
• 
• ••••• 

•••• • •••• 
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TOTAL CHECK AMOUNT USD ~51 437 50 



EOG Resources, Inc;:. 
P.O. Box 4362 
Houston, 1X 77210-4362 

STATE OF TEXAS 
COMMISSIONER OF THE GENERAL 
LAND OFFICE 
1700 NORTH CONGRESS 
AUSTIN, TX 78701 

VOUCHER 
INVOICE NO. 

NO. 

443492 MAY1310 

INVOICE 
DATE 

05/13/10 89785-000 

10708212 

CHECK NO 1191 586401 

VENDOR NO 016445 

PAGE OF 

DATE 05/14/10 

DESCRIPTION 
NET 

AMOUNT 

125 00 

/ 

(h 
TOTAL CHECK AMOUNT USD ~ 12500 
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Ge,.t·~~ !..1r= cu ct 
Qel .. J .. ~--: ... .\ t1 !.Ust f"Ot'P'I q,_ ,,~ S t::'l-D•' , ~g· 

~ ustt n, ZCrx~s 

OIL AND GAS LEASE 

THIS AGREEt.IEN l > '"aoe an~ ~·tere~ '10 I' i 2l.:.:_ ~a. e• h;.:;·-------- n; • 

by and t~roogh ts age•: ~!a-.C...:J. B~ JC""'---------------------- ----------

or !1?5 Qe,~e L ~!1J.!!..!;F._,.!i8,.~"'06""------------ ---------------------

' l . 

cf E.._O 82.!_726--l:.!_g•ano_!e · as i'S-92 __ ~"~er• 1'1a*e· :.a .... L~c~~e 
G.~ Pe·-J •ro•.:. .J'f \ 

1 GRANTING CLAUSE For a"d n t.:lrs.oera: o, o~ ,.,e a-oJ~"~!.$ sta·ea te;ou Jf\0 c.f l"'e : .• :he,.a-·s a"':S a;·~e~~·!- ·- o~ :a: • e:.· an .. 
oerf!lrmea ov Lessee under'" s •case t"e Stare cf Teus ac· r.; oy ;;•a · rroug~ ·~e c,,rer ;~I tre 5:111 he fC, ;ra•·s eost: a ~ e•; J"' • • t!st: •.· 
the so.e ar.o "') =urco~e • prosoewu.,g a,o or ng ';'a no o~oo:.::,.,g ::t ar~ iiJI! a, r:--; o ;:"t "es c ... d ... g ta··! t!a· n~ a·:2: ... "';;. ,. ' 
stat•ons ce eptlo .. e ne~ a"'lO .,.•!"'et structures thereon 1~ c·oo.~:e sa-.e ta• e ca·e of •teat anc:ltta~!:"l- >d c ; OOJt"S o' · ~e le~st! ... e • ""•• .. ; .. ., .. 1 

s1tuateo •~"' Reev_q __ Coul"11~ St~·e c' Texas ::::· •, • 

Ali of Sectro" 12 Btoc.• 57 ! Sl Su.,ey 

NOTICE OF CONFIDENTIAliTY RIGHTS tF YOU ARE A NATURAL PERSON YOU MAY REt.lOvE OR STRIKE AN~ OF •w;: ~":.LC 'I'"~ 
INfORMAl ION fROI.I llitS INSTRUMENT BtFORE tT tS FILED FOR RECOHD tN !HE PUBLIC RECORDS YOUP SOCt:, SE~t..RI v 
NUMBER OR YOUR DRIVERS LICENSE NUMBER 

acres rrcre or ess Tr-e bonus co .. s jerat on oa ~fer ·n,slease s as '~ c:1S 

To th~ Sta~p of Tee as f..:tly~t.::lfLa~~\1 '" 'li~O ~0 · .:li 
Qo.lars Sill}.i,_..,~,.o ___ _ 

To the O\.ner ot tne s:111 Fi!U. ""'they sang ano 'p.r "':....,;Jre·:Hn rw 
DoHars •SUE.3o..'_,5.,0._ ______ _ 

Tota oor .. s cons•Ciera: on Qne ilunc"eO h"· V ;""o~sano 3"10 st~_.,; !"Jnt:~c-: u·~e • ~.;;_"'I"C"'O:;....;~:;;:: ____ _ 

Dot!ars SlQ2.£1,,00"--------

__ .... ___ .. _...:...C_""--"'""-;;;.;-=o;-;;.:"''"-"_;___ Do ta·s s~c."·_,'J"'"-----

2 TERM Subject II ~he other ~rOviSIC"~5 1n lh s ease !"1 s ease shalf te for • H!'f"": cr Tt"'fl- ta•s ' -
th1s ddte here1n cal·ed onmary term) and as long thcreaf:er as, o I 3::"/j gas or c: .,.,er ef t"''P-:. •s C'~~ut-:::: r. "a, ... ; :: .. ar· "~t:S •• -sa-: i'" As s~­
., ,,,~ •ease the term P'odured •n palf "9 auanttt~s rT'eans tnat t:-o!! rece•o!S ''om u·!l sa eo O' e• ;:; .. .11 c· ze~ cOt:'!ore·- a ..... f • '"'e s :s·a •• s 
:c~~red ex:::eeo out of poc.cet )petauonal e•t-eoses tor the s .... T.Ontns last cast 

•••• • • • •• • 
• 

•• • • . . . 
• 

• • •••••• • 
•••• • • •••• 
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3 DELAY RENTALS. II no well1s commenced on the leased prem1ses on or before one (1) year from lh1s date, thiS lease shall term~nate 

c• es. :· ~· ~efore sucn ann1versary date Lessee shall pay or tender to the owner of the so1l or to hiS cred111n the--------------

Bank.at_~--~~----~------~--~~~~~----------~~~----~~-· 
:· ·s s.::dssors (wh1ch shall conllnue as the deposrtory regaraless of changes'" the ov.nersh1p of said lana). the amount specrf•ed belOw 1n add1110n . 
• essee snail pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN TEXAS a hke sum on 
or oefore sa•d date Payments under th•s paragraph shall operate as a rental and shall cover the p11v11ege of defemng the commencement of a well for 
one tl) year rrom sa•d date Payments under thiS paragraph shall be 1n the followmg amounts 

To the owner of the so11 One hundred two and 881100-!ThiS 1S a pa1d-up lease no delay rentals payable l 

Dollars (S . .c10,.2,_8,.,8._ ______ ___, 

To the State of Texas One hundred t" o and 88' 100---ITh•s IS a oald-up lease no delay rentals payable l 

Dollars (S . .c10,.,2._8..,8._ ______ ___, 

Total Delay Rental Two nundred f1ve and 7511~!Tn•s •s a oald-up lease no delay rentals payaple l 

Dollars (S£?0,.,5"-"75,_ ______ ___, 

In a Ike manner and upon l.ke payments or tenders annually the commencement of a well may be further deferred for succesSive penods of one (1) 
year eacn Ourtng tne pnmary term All payments or tenders of rental to the owner of the soli may be made by check or SIQhl drah of Lessee Ot any 
ass19nee of Ins lease and may be de;•vered on or before the rental pay1ng date If tne bank desiQnatea 1n thiS paragraph (Ot rts successor bank) should 
cease to ex.st suspend bus•nen hquldate fall or be succeeded by another banK or for any reason fa11 or refuse to accept renlal Lessee shall not be 
held 1n default for fa1lure to make sucn payments or tenaers of rental until 1n1rty (301 days after the owner of the sool shall deiNer to Lessee a proper 
recordaote 1nsuumen1 nam1ng anolher bank as agent to receiVe such payments or tenders 

4. PRODUCTION ROYAL TIES. Upon produchon of 011 and/or gas Lessee agrees to pay or cause to be paid one-half (1/2) of the royahy 
proVIOed for 1n thos lease to tne C0tnmrss10ner of tne General Lond OffiCe of the State of Texas at Austin, Texas and one-half (112) of such royahy to the 
ov-ner oltne so.J 

(A) OIL. Roya !y payao•e on ool whoCh 1s defined as •nduaong aK nyarocar!>Ons produced tn a lquld form a! tne moutn of the well and also as 
all conoensa1e d•SI· 1a1e and Other lquoa hyarocaroons recovered from o~ or gas run through a separator or other equ pment as herernaher provided 
shall oe 114tn pan of the gross productiOn or the marl<et value thereof at the optton of tne owner of lhe sool or the Comm•ss10ner of the General 
Lana Off-ce sucn va.ue 10 be determined by 1) the hiQhest posted prtce plus premrum 1f any offer eo Ot paid for 011. condensate drstrffate or other lquld 
hyorocaroons respecttvely of a hke type ana gravoty 1n the genaral area where produced and when run or?) lhe hiQhest market prtce thereof offered or 
pa1d 1n tne general area where produced and when run or 3) the gross proceeds of the sale thereof. whichever IS the greater Lessee agrees that before 
any gas oroduced from 1ne leased premtses rs sold used or processed rna planl '' wt!f be run free of cast to the royahv owners throygh an adequate 011 
and gas separator of conventtonaf type or otner equ1pmen1 at least as effiCient so that all liQUid hydrocar!>Ons recoverable frOtn the gas by such means 
""' oe recovered Tna requrremem that such gas be run lhfough a separator or other equlpfllent may be waiVed 1n wnllng oy tne royalty owners upon 
sucn 1erms and cond•llons as tney prescnbe 

(B) NON PROCESSED GAS. Royalty on any gas (1nclu01ng flared gas) wh1ch IS def~ned as all nydrocarbans ana gaseous substances not 
deuned as 011 1n suoparagraph (A) above produced from any we(( on said land (except as provided herein wnh respect to gas processed 1n a plant for 
the extractiOn of gasoline hquld hydrocarbons or other products) shall be 114Jh pan of the gross production or !he marl<et value thereof. at the 
optton of tne owner of the so•l or the CommiSSIOner of the General Land Off•ce such value to be based on the hiQhest market pnce pa•d or offered for 
gas of comparable quai•IY 1n the genera! area where produced and when run. or lhe gross pnce paid or offered to the producer whiChever 1S the greater 
provldaa that the maXImum pressure base 1n measunng the gas under th1s lease shall not at any tme exceed 14 65 pounds per square Inch absolute 
and the standard base temperature shall be Sixty (60) degrees Fahrenhen correction to be made for pressure accord1ng lo Boyles Law and for spec1fic 
gravny accordrng lo tests made oy the Balance Method or by the most approved methOd of tesung be•ng used by the Industry at the time of tes11ng 

(C) PROCESSED GAS. Royally on any gas processed '" a gasohne pfanl or other plant for the recovery of gasoline or other lquld 
hydrocaroons shall be 1/4th pan of the residue gas and the hqu1d hydrocarbons extracted or the marl<et value thereof, at the optton of the owner 
of the so1l or the COtnmiSSioner of the Genera! Land Office All royaltres due here1n shall be based on one hundred percent (100%) of the tolaf plant 
product•on of res due gas attriOutaole to gas proauced from 1h1s lease, and on fohy percent (50°.4). or that percent accru1ng to Lessee wh1chever ,. the 
greater of tne Iota! plant product1on of hquld hydrocaroons attnbutable to the gas produced from lh1s lease provided that 1f lquld hydrocarbOns are 
recovered from gas processed 1n a plant 1n WhiCh Lessee tor rts parent. subSidrary or aff•hate) owns an Interest, then the percentage applicable to lquld 
hyarocar!>Ons shall be flhy percent f50"-J or tne h1Qhest percent accru1ng 10 a lhord party process•ng gas through such plant under a process1ng 
agreement negotiated at arms length (or 1f tnere 1S no sucn lhrrd pany the hiQhest percent then be~ng specofied 1n process•ng agreements or contracts 1n 
the industry). whiChever IS the grea1er The respectiVe royalues on residue gas and on lquld hydrocarbOns shalf be determined by 1) lhe hiQnest market 
pnce paid or offered for any gas (or hquld hydrocarbons) of comparaole quahly rn the genera! area. or 2) the gross pnce paid or offered for such res1due 
gas (or lhe we1Qhted average gross selhng pnce for the respec1Ne grades of hquld hydrocarbons). whiChever IS lhe greater In no event, however, shall 
the royatues payab e unaer th1s paragraph be less than the royalues whiCh would have been due had the gas not been processed 

(0) OTHER PRODUCTS. Royalty on caroon black. su!phur or any other products produced or manufactured frOtn gas (excepting lquld 
hydrocar!>Ons) whetner said gas be cas1ngnead · "dry · or any other gas by fract10nat1ng bumrng or any otner processong shaY be 1/4th pan of 
the gross productiOn of such products or the marxet value thereof attne opt1on of the owner of the sOt! or the COtnm1Ss1oner of the General Land OffiCe, 
such marl<et value to oe determrned as follOws 1) on the bas•s of the hiQhest market pnce of each product for the same monlh 1n wh1ch such productrs 
produced, or 2) on tne bas1s of lhe average gross safe prtce of eacn product for the same month •n wh1ch such products are produced, wh•chever 1s the 
greater 

5 MINIMUM ROYALTY Ourtng any year aher the exprra110n of the pnmary term of thiS lease of thiS lease ts ma•nta~ned by productiOn tne 
roya I es pa-a under th1s lease 1n no event shall be less tnan an amount equal to tne total annual aelay rental hereon provided otherw•se, there shall be 
due a no pa,ab·e on or before the last day of the month succeedrng the ann1versary date of thiS lease a sum equal to lhe total annual rental less the 
amount of royalties pa1d durrng the preceding year If Paragraph 3 of thrs lease aces not specrfy a delay rental amount, tnen for the purposes of thiS 
paragraph the delay rental amount shall be one aollar (S 1 00) per acre 

True and Correct 
f 

•••• • • • •• • 
• 

•• • • • • • •• 

• • •••••• • 
•••• • • .... 
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6 ROYALTY IN KIND. NoiWlthstandmg any other orov•s•on 1n lh•s lease at any t•me or from t'me to ltme the owner of 1ne so•• or the 
Ccr-,...,ss o~er of the General Land Office may. at the option of e1ther upon not tess than s1xty (601 cays not:ce to the holder or the lease requ•re ·~at t"e 
pay-.ent of al'\y roya'ttes accru1ng to such royalty owner u"der thts ease be maoe tn ktnd -ne O'IN:'!er of !he so1l s or tne Comm·ss~oT"e r uf :'le Gene~a 
La":l 0 f';ce s r.gt-tto t a~e •ts royalty 1n k1nd shall not d1m1n sh or negate tre O'~rer of !~e SCI s o' Ice CoM"1•ss oner o' !ne Geoe·a .. arc Ot"eee s r gr·s 
0' Lessees oo:.gatoors whether express or Implied under th•s tease 

7. NO DEDUCTIONS. Lessee agrees that all royalt•es accru1ng under th•s lease (onclud ng those paod 1n k•rO) shal be W•thout ae:luc!lon for 
the cost of prOduc•ng gatherong stonng separaltng treat1ng dehydrating como·ess•ng orocess,ng transponong and otherw·se Ma~mg ·ne c gas ao~ 
ot1'1er products hereunder ready for sale or use Lessee agrees co compute and oay roya1t1es on tne gross va'ue rece "'ed •nGI&..d ~; any re.~ovsef"'"'er~s 
for severance raxes and prOduction related costs 

8. PLANT FUEL AND RECYCL ED GAS. No royalty shall be payable on any gas as ma1· represent tM leases procor- ooate 513re o' a ·) f<oe 
used to process gas prOduced hereunder rn any process1ng plant Notwllhstandor.g any otner provos•on of thos lease and subJeCt to lne w•.Hen conseot c· 
the owner of the so•l and the Comm•ss•oner of the General Land Offoce Lessee may recycle gas lor gas hft purooses on tne easea crerr. ses or ·~· 
InJeCtiOn 1nto any 01/ or gas produc•ng formation undertyong the leased oremrses after the hauod hydrocarbons conta1red 1n the gas rave ~ee, •e.,o<eo 
no roya~1es shall be payab'e on the recycled gas unt. 11 .s prOducea and sold 0' used by Lessee ~a manner wnoe~ em•r es ·he •oya ·~ e ~oe•s to a 
royalty under lh1s lease 

9. ROYALTY PAYMENTS AND REPORTS. All roya't•es not ta<en 1n k1nd snail be oa•d to the CommiSSIOoer of t~e Genera ~aod Offce at 
Aust~n Texas on /he lollow1ng manner 

Payment of royalty on prOduction of o•l ana gas shall be as prov•ded •n tne rules set fonn on the Texas Regoster Ruoes currently P'ov.ae t~at roya.ty on :l 
rs due and must be recerved 1n the General Land Offrce on or before tne 5th day of the second month succeedong the montn or prOducuco aod ·oya·:) 
on gas 1s due and must be receiVed 1n the General Land Off1ce on or before the 15th day of the second month succeed·ng tne montr of p•oauct.c• 
accompamed by the afftdav11 of the owner manager or other authonzed agent completed 1n the form and manner presc11bed by •ne General Lana Off•ce 
and showmg the gross amount and dospoS!IIOn of all 011 and gas prOduced and the mart<et •alue of t"e ool ano gas together"''~ a copy or a.l cccuMen:s 
records or repons confirm1ng the gross prOductoon. drspOSIIIOn and mar1<et value onclud•ng gas meter reao•nps pooe •ne rece•cts gas ne rec~.pts a•l! 
other checks or memoranda of amount prOduced and put 1nto pope'·nes tanks or cools and gas •oes or gas storage ana any c!nec repo~s or recor:Js 
wh1ch the General Land Office may requ•re to vertfy the gross prOductiOn d!Spos•t•on and mar•et va ue In all cases the authOIIIV of a maeager or age"l 
to act for the Lessee herem must be f1led 1n the General Land Office Each royalty payment shail be accompanoed by a check stuD 5chedule su,..mary 
or other rem1ttance adv•ce show1ng by the ass•gned General Land Offoce lease number the amount of royalty beong pa1d on each lease !f Lessee cays 
h1s royally on or before lh•rty (30) days a~er the royalty payment was due then Lessee o"es a penalty of 5" on the royalty or S25 00 .... ~oehe.er s 
greater A royalty pa~ment whoch IS over l h•rty (30! days late shall accrue a pena.ty of to• of the royalty due or S25 00 W'locnever •S greater ~ aodo'.cn 
to a penalty royaltoes shall accrue •nterest at a rate of 12% oer year such 1nteres1 w• t begon to accrue ""ren tne royalty s s·xty 60 aa1s ove·oue 
Affidavits and supoonong documents wh•ch are not filed when due shall1ncur a oena.ty 1n an a"'ouot set by the Genera Land O"'oce adr.>·' s:ra:.ve r• e 
wh•ch IS effectrve on the date when the afftda<~ts or supponong aocuments were due Tne Lessee snail bear al respons·o :y fc· pay ng c causo~; 

royattoes to be oa1d as orescr~ced oy the due date orov•ded hereon =>avment of ·~e delinQuency pe~aliy s"a/1 on no w~y cpe•a1~ ~o P'~"·~•l I"! S!a'! s 
rogh t of forfe•ture as orov•ded by lav. nor ac• to oostpone t~e aate on wh.cn roya•· es \\ere or•gonall) due - ne above oena~y prov s.ons snail ~01 aD~'Y " 
cases of 1.:1e dospute as to t ~e States PO'l•On o! the roya.ry or to that oonoon of the roya•:y ·~ d•spute 3S to 'a r ,arl<et ,.a ue 

10. {A) RESERVES, CONTRACTS AND OTHER RECORDS Lessee snail annua ·Y ,.,., sh :ne Comm Honer of the Genera .a1~ Olfe:e 
w11h •ts best poss·ble esumale of 011 and gas reserves unaertv1ng th·s lease or al.ocab'e to tnos lease ano shall furn.st: sa<l Comm ss•one• w '"copes c· 
all contracts under wh1ch gas IS sold or processed and all suosequeN agreements and amenaments to such cor.tracts v..th.n thorty 30 days a~e· 
entermg rNo or ma~1ng such con11acts agreements or amendmen1s Such contra:ts and agreemen:s l'lhen receovea b) the Gere•a, Land Office sna.t oe 
held 1n confidence by tne General Land Office unless c!herv. se authorrzed by Lessee All o:•er contracts and reco•ds perta, r.g to t!'e croauctoeo 
transporta t•on. sale and ma"<et1ng of the o•l ana gas prOduced or. sad premiSes ncrud ng the boc<s a"od accounts rece ots and o schar;es :fa I "'e s 
tanks poo•s mete~ and p·pe11nes shall at all trmes be sub1ect 10 .nspect•on ard examonatlon cv tne Corrm ss·oner of the Gene·a -3"0 Otfoee t•e 
Attorney General the Governor or tne representatrve of any of the"' 

{B) PERMITS, DRILLING RECORDS. Wntten notoce of all operatiOns on tn.s lease shall be subm1tted to tne Com"' ssooner c• •ne Gene·a 
Land Office by Lessee or operator frve (5) days before spud date wor1<c>er re-entry temporary aband:lrmen! or ol~g and abanoor.mer: :f a"f ..,e,f c' 
welts Such v.11tten nouce to the General Land Offoce shall mc:uae cop.es of Ra·troad Comm•ss :;r fo.,.•s f:r aoobca' on 10 ~r Copes o• "e' ·es:s 
compte110n reports and ptuggong repons snail be supol•ed to the Gerera• Land Crfoce at tne tome tne~ a•e f ed wotl• t"e - exas ~a road Co~m ss on ; 
apphcallons, pemuts repcns or other fil1ngs that reference ttus lease or any scec,fic we•l on tne eased premeses ana tnat a·e S.J!::ml"etl to :ne -exas 
Railroad CommiSSIOn or any other governmental agency shall onctude the word State 1n the title Addot.anally '" accordance .,.. •• Ra111oad Com-T. ss O" 
rules any sognage on the teased prem•ses for the purpose of tdentrly1ng wells tank baneroes or otner assoc.atea lrT'provements to the ·and must a•so 
Include the word "State· Lessee shall supply the General Land Office v.nn any records memora~da accounts r e~or:s CJ!t ·~gs and cores ~r ot~e· 
onformatJOn relative to the operatiOn of tile above-descrobed pre'TI•ses wnocn ma) be reouested b, lhe Gerera· Lana Offoce n acd: o" IC rnose nere" 
expressly provided for Lessee shall have an etectncal and'or rad•oactMty survev made on the llore-llole seC!•Cn fro,- Ire oase ~· •he sur<ace ~AS"~ :c 
the total depth of well. of an welts dnlted on the above descnbed premiSes and sha I transr.•t a true :ooy of the tog :1 each su"'ef on e;;cr "'e I ro tre 
General Land Office Within f1fteen ( 15) days after the mak ng of sard sul\'ey 

{C) PENAL TIES. Lessee shall mcur a penalty whenever reoor:s doc<orr:eo:s cr othe• -na·eroa·s are no• fi1ed n !t.e Ge"eral Land 0":" wha• 
due The penalty lor tate filong shall be set by the General Land Of"ce ao,...onostra!rve ru:e w~rch ·s eHectrve on the d;;te wnen toe rT'ale'l s "ere oue ~ 
the General Land Office 

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If dunng tne promary term hereof ano pr·or to a.sc~very a•: 
prOduct•on of orl or gas an said land Lessee should dnll a dry ho•e or holes thereon or •f dunng lhe cnmary term hereof and a~er the ~1scover"y a"C 
actual prOductiOn of 011 or gas from the teased premrses such product•on tllereof s~ould cease fror.1 any cause th s lease s"a not term ra1e ' co :• 
before the exp11ahon of srxty (60) days from date of complet•on of said dry hooe o• cessatiOn ol o•Oductoon Lessee commences add ~-a ;Jr n; c• 
rewor1<rng operations thereon or pays or tenders the next annual d: ay rental on ~ne same manner as prov•aed n thos ease '' d.r '9 ~he as: 1ear o' '"e 
pnmary tenn or w1th1n s1xty (60) days pnor thereto a dry hole be comp etea a"" abanaonea. o~ t~e oroo..:ct on o' odor gas sno:.JI.-:1 cease f':lt ;nl CiJS! 
Lessee's nghts shall rema1n 1n full force and eHect w•thout lunhe• operat•ons unto! the exo:tatlon o! the pM1ary term and ·' Lessee has •c' resvTe: 
prOduction 1n pay1ng quantrt1es at the exp11a11on of the pumary term Lessee may ma•nta n thiS ease by conducMg addn.o"al dro·•·rg ~· •e.,ont.·; 
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opera: ors :.·s.a·· :o "aragrapn 13. us•ngthe expiration of the pnmary term as the dale of cessa11on of productiOn unoer Paragraph 13 Should the first 
weli cr ao1 s.:sequent well dnlled on the above descnbed land be completed as a shuHn 011 or gas well w11h1n the pnmary term hereof. Lessee may 
resume pa1-r.ent of tne annual rental 1n the same manner as provided herem on or before the rental pay•ng date followmg the exp~ratlon or s•JCty (60) 
oays from tne oate of completiOn of such snuHn 011 or gas well and upon the fa1lure to make such payment thiS lease shall•pso facto terminate If allhe 
exp1ra11on of the pnmary term or any 11me therealler a shuHn 011 or gas well 1s located on the leased prem1ses payments may be maoe 1n accordance 
wnn tne snuHn prOVISions hereof 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. II at the exp•rat10n of the pnmary term nerther 011 nor gas IS betng 
produced on said land, but Lessee 1S then engaged 1n dnll1ng or reworlung operat1ons thereon, th1s lease shall rem am 1n force so long as operations on 
sa1d well or for dnlling or reworkmg of any add1t1onal wells are prosecuted •n good fa1th and 1n workmanlike manner wnhout •nterrupt1ons totaling more 
than SIJCIY (60) days durmg any one such operat1on. and 1f they resuh •n the production of 011 and/or gas so long thereaher as 011 and/or gas 1s produced 
1n paymg quantities from sa1d land, or payment of shut-•n 011 or gas well royalties or compensatory royalt1es IS made as provided '" th1s lease 

13. CESSATION, DRILLING, AND REWORKJNG. II. after the exp1rat1on of the prunary term. productiOn of 011 or gas from the leased 
prem1ses after once obta1ned should cease from any cause. th1s lease shall not term1nate rf Lessee commences add1t1onat dnlling or reworlung 
operations wnh1n s1xty (60) days after such cessation. and thiS lease shall rema1n 1n full force and effect for so long as such operations conunue 1n good 
fanh and 10 workmanlike m anner without mterrupt1ons totaling more than Sixty (60) days If such dnlling or reworl<~ng operations result "' the production 
of oil or gas tne lease shall rema1n 1n full force and eflect for so long as 011 or gas IS produced from the leased prem1ses '" pay1ng quant111es or payment 
of shuHn 011 or gas well royalt1es or payment of compensatory royalties IS made as provided herem or as provided by law If the dnlling or reworlung 
operations result 10 the completiOn or a well as a dry note the lease w•ll not term1na1e 1f the Lessee commences additiOnal dnlling or rework1ng 
operations w1th1n s~>ty (60) days after the completiOn of the well as a dry hole, and th1s lease shall rema•n '"effect so long as Lessee continues dlllling or 
rewonung operat•ons 1n good tanh and 10 a worl<manhke manner Without Interruptions totaling more than SIXIY (60) days Lessee shall giVe wrnten not•ce 
to the General Land Office w11h1n tn111y (30) days of any cessa11on or production 

14. SHUT-IN ROYALTIES. For purposes of thiS paragrapn "well means any well that has been ass19ned a well number by the state agency 
havmg JUhSd1ct1on over the proouc11on of 011 and gas If at any lime after the exp~ra11on of the P"mary term of a lease that unt1l be1ng shut 1n. was be1ng 
ma1ntameo 1n force and effect a well capable of producmg 011 or gas 1n paymg quantities IS located on the leased prem1ses. but 011 or gas IS not be1ng 
produced for lack of sunable production rac1hltes or lack of a su•table market, then Lessee may pay as a shut-In 011 or gas royalty an amount equal to 
douole tne annual rental prov1oed 1n the lease. but not less than S1 200 a year for each well capable of producmg 011 or gas 1n paymg quant1t1es If 
Paragraph 3 of tn1s tease does not specrfy a delay rental amount then for the purposes or th1s paragraph tne delay rental amount shall be one dollar 
(S1 00) per acre To be effect1ve each 1M1al shuHn 011 or gas royalty mustoe pa1d on or before (I) the expiration of the prunary term (2) 60 days a her 
the Lessee ceases to produce oil or gas from the leased prem•ses. or (3) 60 days aher Lessee completes a dnlling or reworl<lng operat•on 1n accordance 
With tne lease prov1s1ons. wn1chever date 1s latest Such payment shall be made one-half ( 1/2) 10 the Comm1ss1oner of the General Land OffiCe and one­
half (1/2) to the owner of the so•l If the shut-In 011 or gas royalty •s paid. the lease shall be considered to be a produc•ng lease and the payment shall 
extend the term of the lease for a penoo of one year from the end of the pnmary term or from the first day of the month following the month 1n wh1ch 
production ceased, and after that. 1f no suitable prooucllon facr11t1es or sunable marl<et for the 011 or gas ex•sts, Lessee may extend the lease for four 
more suecesstve penods or one 11) year by pay1ng the same amount each year on or before the expiratiOn ~f e2ch shu>·•n year 

15. COMPENSATORY ROYALTIES. If du11ng the penod the lease IS ~ep11n effect by payment or the snuHn 011 or gas royalty O•l or gas IS 
sold and oelovered 1n paymg quantities from a well located Wllhln one thousand ( 1 000) feet of the leased prem1ses and completed 1n tne same produc1ng 
reservoir or 1n any case m wh1ch ora1nage IS occurnng the nght to contmue to ma1ntam the lease by pay1ng the shuHn 011 or gas royalty shall cease but 
the lease shall rema1n effect1ve for the rema1nder of the year for wh1cn the royalty has been paid The Lessee may ma•nta•n the lease for four more 
successiVe years by Lessee pay1ng compensatory royalty at the royalty rate provldeo 1n the tease of tne marl<et value of production from the well caus1ng 
the dra1nage or wh1ch 1s completed 1n the same produc1ng reservOir and w1th1n one thousand (1.000) feet of the leased prem1ses The compensatory 
royalty rs to oe paid monthly, one-half (112) to the Comm•ss1oner of the General Land Office and one-half (1/2) to the owner of the so11. beg1nn1ng on or 
before the last day ot the month followmg the month 1n wh1ch the oil or gas IS produced from the well causmg the dramage or that 1s completed '" the 
same producmg reservoir and located w1thtn one thousand ( 1000) feet or the leased prem1ses If the compensatory royalty paid 1n any 12-month pe"od 
IS an amount less than the annual shut-In 011 or gas royalty Lessee shall pay an amount equal to the difference wrthln th1ny (30) days from the end of the 
12-month penod Compensatory royalty payments wh1ch a1e not 11mely paid Will accrue penally and 1nteres1 1n accordance w1th Paragraph 9 of th1s 
lease None of tnese prov1s1ons w1ll relieve Lessee of the obligatiOn or reasonable oevelopment nor the obi1Qat1on to d11ll offset wells as provided 1n 
Texas Natural Resources Code 52 173. however at the determmatlon of the Comm1ss1oner and w•lh the Comm1ss1oner s wntten approval, the payment 
of compensatory royalties can satisfy the obligation to dnll offset wells 

16. RETAINED ACREAGE. Notw•thstand•ng any prov1s1on of th1s lease to the contrary aher a well producmg or capable or producmg oil or 
gas has been completed on the leased prem1ses. Lessee shall exerc1se tne diiiQence of a reasonaoly prudent operator 1n dnlllng such additional well or 
wells as may be reasonaoly necessary for the proper development of the leased prem1ses ana 10 marl<etlng the productiOn thereon 

(A) VERTICAL. In the event th1s lease IS 1n force and effect two (2) years after the exp~ratlon date of the pnmary or extended term 11 shall then 
termmate as to «II of tne leaseo prem•ses EXCEPT ( 1) 40 acres surround•ng each oil well capable or produc1ng 1n pay1ng quantities and 320 acres 
surround1ng each gas well capable of producing 1n paymg quantities (mcludmg a shut-In 011 or gas well as provided '" Paragraph 14 hereof), or a well 
upon v.h1ch Lessee 1S then engaged 1n continuous dnlling or reworking operations, or (2) the number of acres Included 1n a producmg pooled unit 
pursuant to Texas Natural Resources Code 52 151-52 1 54 or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a prorat1on u011 for each such produc1ng well under the rules and regulatiOns of the Railroad CommiSSIOn or Texas or any successor 
agency or otner governmental authonty havmg 1unsd1c11on If at any ume after the effect1ve date of the pan1a1 termmallon prOVISIOns hereof, the 
applicable field rules are changed or the well or wells located thereon are reclass•fied so that less acreage 1s thereafter allocated to said well or wells for 
proouc11on purposes th1s lease shall thereupon termmate as to all acreage not thereaher allocated to sa1d well or wells for production purposes 
Notw1lhstandmg the term1nat1on of th•s lease as to a pon1on of the lands covered hereby Lessee shall nevenheless cont1nue to have the ngnt of 1ngress 
to and egress from the lands still subJeCt to th1s lease for all purposes descnbed 1n Paragraph 1 hereof, together Wllh easements and nghts-of-way for 
exiSting roads exosllng p1pellnes and other ex•s!lng fac1ln•es on over and across a ll the lands oescnbed 1n Paragraph 1 hereof ( the retamed lands·) . for 
access to and trom the retamed lands and for the gathenng or 1ransponat1on of 011. gas and otner mmerals produced from the reta ined lands 
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(S ) HORIZONTAL In 1Me evenllh1s lease os ,n force and e'fect :wo .2 yea's a'ter t~e exc raliOn date of 're onmary or e<1enc~c •e-m t s•a 
funher term•nale as 10 all deplhs below 100 feet below the tolal deptn dr.led tnereonaher deecer :tep1~s 1 ,, each v.e t 1ocaled c~ acrea~e •eta.reo r 
Paragraph t6 (A) above un ess on or before two (2) years a her the promary o: extended 'erm Lessee pays an amount eouat te one-~a- f ( • 21 or t"• 
bonus orogonally paid as consoderatoon for th•s lease (as soec•fied on page 1 hereon tf sucn amo"nt s pa1d th•s lease sha oe , fo·ce a"d e"eCI as tc 
such deeper depths and said termonauon shall be delayed for an add•llonal oenod or two 2) years anc so 'O"g thereafter as o' or gas s J;rc:luced • 
oayong quanllloes from such aeeper deptns covered by th:S tease 

(C) IOENTIFICA TION ANO FILING. The surface acreage ret a ned hereunoer as to each well sna' as rea• y as pracl ca be n 1~e form of a 
souare wolh I he well located on lhe ce nler thereof. or such Olher shape as may oe approved by toe Comm•SS•oner o! I he Genera' La no Off.:e W ~~ , 
thony (30) days after pan1alterm•natron or thrs lease as provided hereon Lessee shall execu1e ano record a release or releases cor.ta.n~ng a sarosiactol) 
legal descnpuon of the acreage and/or deplhs not retaoned hereunoer The recorded release or a cenof,ed copy or same snail be r eo on t~e Genera 
Land Offoce accompanred by the filong fee prescrobed by the General Land Office rules on effect on the dale 1he release 15 fo•ed If Lessee faoos or refuses 
to execule and record such release or releases wolhon none1y (90) days after beong requested 10 do so by lhe General Lano O!fce then tne 
Commossooner at hos sole ooscretron may desognate by wrotten •nstrumenl the acreage and.or depths to be re,eased ~ereu,der and recoro sucn 
onstrument a1 Lessee s expense on !he coumy or counues where the lease IS tocateo and on the offoc,at records or tre General t and Office and suc' 
desognauon shall be bindong upon Lessee for all purposes 

17. OFFSET WELLS. Ne1ther the bonus delay rentals nor royaltoes pa.d or to be pa·d "nder tnos lease shall relieve Lessee or ~~s obhgauon 
to protect the ool and gas under lhe above-desc11bed land f rom be1ng draoned Lessee. sublessee, receover or olher agent on control or lhe leased 
premoses shall droll as many wells as the facts may Jushfy and shall use approproate means and droll to a depth necessary 10 prevent und"e oraonage of 
ool and gas from the leased premrses In addoiiOn of 011 and or gas should be produced on commercoal quantrhes w:thon 1 000 feet or •he •eased preMoses 
or on any case where the leased premoses os beong oraoned oy productoon of ool or gas the Lessee sublessee rece••er or other agent ,, :orlrol or tne 
leased premiSes shall on good faoth begon the dnliong of a well or we!os upon the leased prl!fTloses ""thon 100 days after 1he dra•n•rg well or wer s or 1ne 
well or wells completed wolhon 1 000 feet or the leased prem·ses stafl producong ,, commerc al quartotoes and s~a• • prosecute such or lbng N :o ooogence 
Faolur~ to satosfy the stalutory offset obligai •On may s"b:ecllhiS lease and 1ne owner or the so• s agency r.;nts to forle1ure On·y ,;pon the de'ern•rai•O" 
or the Commossooner or the General Land Offoce and W•lh hiS wro:ten aporova may the paymeOI or COfTipensatory royalty u"de· aop : aD·e stai"IO') 
paramelers sausty l he oologatoon to droll an offset well or wells reQuored under thrs paragraon 

18. FORCE MAJEURE. If aher a good raoth effon Lessee os prevenled from co.,plyons woth any express or •moo ed co.enar• or lh.s lease 
from conducung dnll•ng operat,ons on rhe leased pre!T'•ses or ftom prcduc•ng O•l or gas from ltte eased orem1ses by reason of wa· tece 10"' r•o:s 
stroices ads or God or any valid order ru.e or regula! on of gover"ment aulhc~ly. t~en "" le so oreveoted ~essee s oot ga•:o" •o CO'"'O 7 ... .-~ sue· 
covenanl shall be susPended ano Lessee s~all nol be ~able for damages for fa·lure to comply .,.. tl> sucn cover. an's add 1 ~na r •h s ease s~a I oe 
eX1ended wh1fe Lessee 15 prevented by ar.y such cause rrorr ::ondue11ng d11 ·•rg ana re,yor• '"9 coerat10ras Of ,,~ oroduc.ng ~ ~,gas '·:~ :""e reas!": 
premoses "towever nothong n lhos paragraph sna•l suspend tre pa~ment cf delay •er!als n oroer 10 ma n!a•o th s ease on e"ect , .,,.r.glre prna')' terr.> 
on the absence of such dnlhng or rev.or1ung operatoons or productoon of ool or gas 

19. WARRANTY CLAUSE. The owner or the so•l warrarts and agrees !O defend totte to •ne leaseo c•em ses r t~e oA•er rr t"e sc ce•au ·s 
on pa~ments owed on the leased premoses then Lessee may redeem the nghts or the o•mer of tre so on !he lused p•emJSes by oa1 n~ a~v nc-:ga~e 
taxes or ol"er hens on the leased premiSes If Lessee makes pay..,ents on oeha f of t"e c" •er of t'e soo uroer lh s oaragrap' Lessee l':'ay ·e:Cii!' :•e 
coSI of these payments from the remal a no royan.es due lhe owner of the so I 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If 1ne owner of lhe sc• ctNns less ,,a" me enwe uno \ >Oed s~"a~e esta·e •" '1e aoo-.e 
descrobed land whelher or no1 Lessees omerest os specrfied here.n tnen the roya • es and renta' he•eon orovlded 10 be paod to tne o""ner or t•e so• s~a 
be pa1d to rum 10 the proport1on whtCh h1s Interest bears to the enttre und~vaded surlac.e estate ana t!'le royalt es ll"'fd rental rere1" provldeo 10 be oa'a 'C 
the CommiSsooner or the General Land Offo<:e of the Stale o! Texas s~>a• be I <e"' se prooon ona•ely reduced Ho ... ever oefcre Lessee aaJ"S's tne 
royally or rental due to the Commtssooner of l he General Land Off.ce Lessee or n s a~;tnor zed rec·esental•'e mosl suom•t to I"~ Co"'"' SHJ"8' or !te 
General Land Offoce a wrotten Slalement wh ch expla.ns l~e doscreparcy between tne r.terest purpo~ea i easeo uoder !" s lease ar:lt"e a:t.a ":eres! 
0\\ned by the owner or the sool The Commossooner or 1he General La no 0-'ce S'a 1 be oa d the va .eo' the wflo e oroduCII()n a c;:a~ e te •'• .-~ • ce: 
on1eres1 not covered by a lease. less the proponoonate de•elopmen: and proouct o~ cost a ocabe to suer ur.d•• :lea ··eresl i'"!Mever "no e.e,: s~a 
the Commsssooner or the General Land Off.ce receove as a royaoty on the gross o·odu:I•On a locao"' 10 1oe uno.v.oed ,:ereSI n~· easeo a, a"'OJ"tless 
than the value or one-soxteen:h 1 1/16) or such gross proouc~oon 

(B) REDUCTION OF PAYMENTS. 11. dunng lhe pr mary 1er:n a ponoon of tile land ccvereo by ·~·s lease s onc· .. ae~ "':~on ·•e ~~~nda' ~s 
or a pooled unot thai has been approved by the School Land Board and lhe owner or 11>e soo n accor:!ance w•tn >.s:..ral 'les~.T :es :::ooe Se= o•• 
52 151-52 154 or rf at any 1.me a!ler the exporauon of the promary term or the ex;ended term 1n.s ease co' e sa oesser n"r:-ce of acre; :ha• tne !o:a 
amount descnbed here1n. payments that are made on a per acre basiS hereunder shall be reduced accor::t.ng to the ".Jrrbe~ o' a:~es oc: ... eo:: ~e easec 
surrendered or 01herwose severed so !hat payments delermoneo on a per acre oas s under tl>e ·erms of '" s ease d~rong !he 'r ~af\ te.,.. s~a :oe 
calculated based upon the number or acres outside lhe boundaroes or a pooled JnJI or •f after tne exo rat.on or tne or.mar, terrr. toe r .. ,.ce• or a··~s 
aciUally retaoned and covered by thss lease 

21. USE OF WATER. Lessee shall have the nghlto use water oroduced on saod •and necessary <or operat ons unoe· '"·S ease e>ce;! wa•er 
from wells or tanks or the owner or the sool. provided however. Lessee shall no: use potaole water 0' wa1er •~·table •or lovestoc• or rr sa• C'1 ~-·poses 
for walerllood operat1ons Wltnout the pnor consent or I he owner or the so.l 

22. AUTHORIZED DAMAGES. Lessee shall oay the owner or the sorl for damages caused by r!s operat•ons :c a ~e·•~"a' o·~oe~t 

Improvements, livestock and crops on saod land 

23. PIPELINE DEPTH. When requested by the owner or the so11 Lessee snail bury ~s popehnes below plow ceoth 

24. WELL LOCATION LIMIT. No well shall be dnlled nearer l han two hundred (200) feet to any house or earn no" on sao o·e- ses w·:rc. 
the wrolten consent or the owner or the sool 
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25 POLLUTION tn oe•elop~ng th1s area Lessee shall use the hoghest degree of care and all proper safeguards to prevent pollution W1thout 
om.: ng :·e ·ore;o.ng pollu110n of coastal wetlands natural waterways nvers and Impounded water shall be prevented by the use of conta~nment 

lac ttes s. ~tent to prevent sp1:tage seepage or ground water contam1nat1on In the event of pollutiOn, Lessee shall use all means at 1ts d1sposal to 
recapture a escaped nydrocatt>Ons or other po lutant and shall be respons1ble for all damage 10 publiC and pnvate propen.es lessee shall bUild and 
ma.nta r fences aro"no lis slush sump and dra.nage P•IS and tank banenes so as to protect hvestod< aga~nst loss. damage or onrury and upon 
completion or aoanoonment of any well or wells. Lessee shall r,ll and level all slush pns and cellars and completely clean up the dnlhng srte of all rubbiSh 
thereon Lessee shall wh1le conducting operations on the leased prem1ses, keep sa1d premiSes free of all rubb•sh. cans bottles. paper cups or gart>age. 
ana upon comptet•on of opera tions shall res tore the surface of the land to as near ns ongtnal cond•t•on and contours as •s practteable Tanks and 
equ.pmenl v.111 be kept pa1nted and presentable 

26. REMOVAL OF EQUIPMENT. Subrect to hmrtatlons 1n thiS paragraph Lessee shall have the roght to remove machtnery and r.xtures placed 
by Lessee on me leased prem1ses, 1nclud1ng lhe nght to draw and remove castng wrthtn one hundred twenty (120) days after the exprrauon or the 
term1na11on of lh1S lease unless the owner of the so•l grants Lessee an extens•on of thiS 120-<lay penOd However Lessee may not remove cas•ng from 
any well capable of proouctng 011 and gas 1n pay1ng quantities Add111onally Lessee may not draw and remove cas1ng unt•l after thlrW (30) days wntten 
nottce to the CommiSSioner of the General Land OffiCe and to the o"'ner of the so•l The owner of the so•l shaM become the owner ol any macnu1ery 
f•xtures or cas1ng WhiCh are not llmely removed by Lessee under the terms of thiS paragraph 

27. ( A) ASSIGNMENTS. Under tne cond111ons conta1ned •n th1s paragraph and Paragraph 29 of thiS lease me noghts and estates or e11her 
pany to lhos tease may be asSigned 1n whole or 1n pan. and the provos1ons of thos lease shall extend to and be b1nd1ng upon !herr herrs deviSees legal 
representattves successors and asstgns However a change or diVISIOn '"ownerShip of the land, rentals or royalties woll not enlarge the obloga110ns of 
Lessee dom1n1sh the nghts prrv1teges and estates of Lessee ompa11 the effectiveness of any payment made by Lessee or omp arr the effecttveness of any 
act performed by Lessee And no change or drv1soon 1n ownership of the land. rentals or royalties shall b1nd Lessee for any purpose un11llh1ny (30) days 
aher tne owner of the so11 (or h1s he1rs dev1sees legal representatives or assogns) l urn1shes the Lessee w1th satisfactory wnnen ev1dence of the change 
1n ownership. •nctuotng the ong1na1 recoroed mu01mems of IItie (or a certrr.ed copy of such ong1nal) when lhe ownership changed because of a 
conveyance A total or pantal asSignment of 1h1s lease shall. to the extent of the 1nterest asSigned. reheve and diSCharge Lessee of all subsequent 
obhgahons under th1s lease If thiS lease IS asstgned '" ns entirety as to only part of the acreage. lhe roght and ophon to pay rentals shall be apport iOned 
as between the several owners ratably accord1ng to the area of each. and fa1lcre by one or more of them to pay hiS share of the rental shall not affect 
thiS lease on the pan of the land upon \\h1ch pro rata rentals are 11111ely paod or tendered however d the assognor or assognee dOes not r11e a cert1foed 
copy of such ass.gnment 1n the General land Off.ce before tne next rental paytng date. the enure lease shallterm1nate for failure to pay the enhre rental 
due under Paragrapn 3 Every assognee shall succeed to all roghts and be subJeCt to all obltgat10ns 11ab•ltt.es. and penalt.es oN&d to the State by the 
oug1naltessee or any pnor asSignee of the lease. onclud1ng any hab1ht.es to tne State for unpaid royalties 

(B) ASSIGNMENT LIMITATION. Notw1ths1and1ng an1 proVISIOn 1n Paragrapn 27(a). 1f the owner of the so•l acqUIIes th1s lease 1n whole or 1n 
pan by asSignment W1thou1 the pr10r wmten approval of the CommiSsiOner of the General Land Offtee thos tease IS void as of the tome of assognment and 
the agency power of tne ONner may be forfe1ted oy the Comm1ss1011er An asstgnment Will be treated as 1f 11 were made to the owner of the sOtl 1f the 
ass1gnee 1s 

( 1) a nom1nee of the owner of the so• I 
(2) a corporation or subs1d1ary 1n wh1ch the owner ol the so1l IS a prtnc1pal stockholder or IS an employee of such a corpora110n or subs1d1ary 
13) a partnershop '" v.hteh l he owner of the soli os a partner or IS an employee of such a partnership, 
(4) a pnnc,pal stockholder or employee of lhe corporation v.hoch 1S the owner of the soli. 
(51 a partner or employee 1n a pannersh1p wh1ch IS the owner of tne so1l 
(6 a rtduc•ary for the owner of the s011 onclud1ng out not hmued to a guardian trustee executor adminiStrator receover or conservator for the 
o.-.ner of the so11 or 
(7) a famol1 memoer of the owner of the so~ or related to the owner of the so11 by marnage, blOod or adoptiOn 

28 RELEASES. lJnoer tne cond.l•ons contatned 1n thos paragraph and Paragraph 29. Lessee may at any tme execute and delrver to the 
owner of the soli and place of record a release or releases co•eMg any portiOn or pon1ons of the leased premoses and thereby surrender th1s lease as 
to sucn port10n or pontons ana be rel•e,ed of all suosequent oohgat10ns as to acreage surrendered If any pan of th1s lease IS properly surrenoered the 
delay rental oue unoer tn1s lease shall oe reduced by the proport1on that the surrendered acreage bears to the acreage wh1ch was covered by th1s lease 
1mmed•dtely pnor to such surrender however such release w•ll not reheve Lessee ol any ltab1l111es wh1ch may have accrued under thiS lease pnor to the 
surrenoer of sucn acreage 

29 FILING OF ASSIGNMENTS AND RELEASES. If all or any pan of tn1s lease 1s ass1gned or released such assognment or release must be 
recorcea n tr-e county ~Anere 1ne land IS s1tuale<l and the recoroed mstrument or a copy or the recorded 1nstrumen1 eendled by the County Cterk of lhe 
county '" which the Instrument 1s recordeo must be filed rn the General Land Off.ce woth•n 90 days of the last execut1on date accompan1ed by the 
prescnbea f1hng lee If any such ass1gnment IS not so i•leo tne ngnts acqurred under thiS lease shall be subJeCt to forfenure at the optiOn of the 
CommiSsiOner or the General land Off1ce 

30. DISCLOSURE CLAUSE. AJI proviSIOns perta1n1ng to the ease of the abav&-descrtbed land have been onctuded on thiS onstrument 
tncluorng the statement of the true conslderatoon to be paid for the execut.on of th1s lease and the noghls and dutoes of the parttes Any coUa1eral 
agreements concer01ng the development of 011 and gas from the leased premoses wh1ch are not contained 1n thiS lease renoer th1s lease rnvalld 

31 . FIDUCIARY DUTY. The owner of the so1l owes the State a ftdue<ary duly and must fully diSclose any facts affecting the Sl ate's Interest 1n 
the leased premoses When the 1nteres1s of tne owner of the soli confltel w1th those or the State. the owner of the so1l os ooltgated to put the State's 
Interests before hiS personal Interests 

32. FORFEITURE. If Lessee shall fa11 or refuse to make the payment of any sum w1th1n th1ny days after 11 becomes due or d Lessee or an 
authortzed agent should know1ngly make any false return or false repon concerntng prOductiOn or dnlhng or of Lessee shall fa11 or refuse to drill any 
offset well or we11s n good fa1tn as requored by taw and the rules and regulatiOns adopted by the CommiSSIOner of the General land Office. or 11 Lessee 
should Ia~ to f1:e reports 1n the manner r~u.red oy law or faolto comply w.th rules and regulatoons promulgated by the General land Offtee the School 
Land Boara or tne Ra·11oad Comm1ss.on or ,r Lessee should refuse the proper aurhonty access 10 the records pena1nong to operatiOns or rf Lessee or 
an autnortzed agent should Kno...,ngly fa•l or refuse to grve correct •nformat1on to the proper authonty or knowtngty faol or refuse to furnosn the General 
Lana Offoce a correct log of any well or 11 Lessee shall knowongly vrolate any of the matenal prov1s1ons of thiS lease or d thl5 lease IS assogned and the 
as>•gnment 1s not f1led '" the General Land Olfice as requ11ed by law. the nghts acqUIIed under thos lease shall be subject to forfeiture by the 
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Comm1ssooner and he shall forfeot same when suffoc1en!ly Informed of the facts whoch authonze a forfe,ture and when forfe1ted the area shall agam be 
sub,ea to •ease under the terms of the Rehnqwshment Act However nothong here•n shall be construed as wa1V1ng the auto:natoc terrr11nat•on of th s 
lease by operauon of law or by reason of any SIH!(:Ial hm1tatoon ans.ng hereunder Forfe•tures may be set as10e and thos lease and a" roghts thereunaer 
re·nstated before the nghts of another ontervene upon sa!lsfaelory evidence to the CommiSSIOner of the General La"'CC Offoce o' fu:ure CCII"P a~ce.., :n 
the prov•soons of the law and of thiS lease and the rules and regulatl()lls that may be adopred re at.ve herero 

33. LIEN. tn accordance With Texas Natural Resources COde 52 136 the State shall ha>e a flfstl•en upon all 011 and gas pro~"ced from tne 
area covered by thiS lease to secure payment of all unpa1d royalty and other sums of money that may become due under th•s lease B~ acceo•ance o' 
thiS lease Lessee grants the State 1n addrtoon to the hen provided by Texas Natural Resources COde 52 136 and any other app cable S!at~tory l•en ar 
express contractual hen on and secunty 1nterest 1n all leased m1nera1s on and exuacted from cne used prem ses all oroceeos wnoch may accrue ro 
Lessee from the sale of such teased mrnerals whether such proceeds are held by Lessee or by a thoro pany and all fiXtures on ar.d mpro.err:ents to t~e 
leased premrses used rn connectoon w1th the prOducuon or process•ng of such leased m1nerats 1n order to secure the payment of all royalt•es or otrer 
amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessees breach of 
any covenant or cond1t1on of th1s lease whether express or 1mpt.ed ThiS hen and secunty rn terest may be foreclosed wllh or without court croceed,ngs r 
the manner prov1ded 1n the T1tle I Chap 9 of the Texas Busoness and Commerce COde Lessee agrees tnat the Commoss•o•er may requ.re Lessee 1c 
execute and record suc:/11nstrumenrs as may be reasonably necessary to acl<nooY!eage anach or cerfecr tn s t-en Lessee ~ere::>y reorese~1s 'hill rne•e 
are no pfoor or supenor hens ansmg from and relating to Lessees act.vot es upon tne abo,e-desc~beo prooeny or fror- Lessees acao.s.:.on of :n•s ease 
Should the CommiSSIOner at any tome determone that th•s representatiOn os nottroe then tne Comm.ss10ner may dec•are tnos ease ~crtered as o•o•ode::> 
herem 

34. POOLING. Lessee t5 hereby granted the ngntto pool or uM•ze t~e roya•ty •nterest cf •he owner of lhe so•l under '"·5 ease ""''" a~y ot"e• 
leasehold or monerat 1nterest for the exp•oratoon. development and prOducloOn or oot or gas ore ther ollhem "con the same le"TT's as sra. be aopro•eo 
by the School Land Board and the Commosso0ner of the General Land OffiCe for the poohng or unota•ng of tne nterest of :ne State unoer 111 5 ease 
pursuant to Texas Natural Resources Code 52 t 5 t -52 154 The owner of the soot agrees that the •nclusocn of thiS provosoon on th•s lease sat.s~es rne 
execution requirements stated In Texas Natural Resources COde 52 t 52 

35. INDEMNITY. Lessee hereby releases and diSCharges rhe State of Texas and the owner of the soot. rhe·r officars emo•cyees partners 
agents contractors subcontractors guests 1nvaees and therr respectiVe successors and assiQns of and from all and any at' ons ano caoses of act•o~ 
of every nature 01 other harm 1nclud1ng envoronmental narm for whoch reco,ery of damages s sought tncJud•ng but not • M ted to a.r osses ana 
expenses whiCh are caused by the ac!IVot.es of Lessee ns officers employees and agents ansong out of 1nc dental to or res" • ng !rom tne operar-c"s 
of or for Lessee on the leased premiSes hereunder or that may arose out of or be occasooned by Lessees breach Of any of the ·erms or prov·s·cns of m s 
Agreement or by any other negligent or striCtly hable act or om!SS on ol Lessee Further Lessee nereby agrees to be t.ab•e to• uone,a·e ~demn.ly 
defend and hold harmless the State of Teras and the owner of tne soli t~e•r of"ocers emplOyees aod agents fhe•r SJccessors o• assogos a;a·nst a"• 
and all cl~""s toab•ln1es tosses dam~ges act•ons personal •nJU'Y ( nc1ud.ng aea:h) ~osts and exoenses Of orner "a"" lo• wll c~ reca.ery o' oa,ages 
IS sought under any theory •ncludrng ton contract. or striCt abo· ty 1neoud.ng attorneys fees and ot~er egal exe>enses •n: ud.og those re·ated :c 
env11onmental hazards on the leased prem1ses or on any way related to Lessees fa lure to comp:y W•!n any and at envoronmeeta lavo~ trose ar:sorg 
from Of '" any way relaled to Lessees operat1ons or any other of Lessees actiV•tles on tne t~ased prem,ses tnose an11ng fwn Le~see s "'e ot t•e 
surface of the teased premoses and those that may anse out of or be occas1oned by Lessees breach of any of the terms or prov s•ons of,,., ..:.;reemee• 
or any other act or omtssoon of Lessee ns drrectors offocers employees panners agents contracto~ sutx:ontractors gues•s 1nv tees and t~e • 
respective successors and assogns Eacn assognee of th.s Agreemenr or an onterest there1n. agrees to be !table for. exonerate o;jemr ~f defend anc 
hold harmless the State of Texas and the owner of the sool therr off.cers employees and agents '" the same manner provoOed aoove n conne:11co w ·r 
the act1v1t1es of Lessee 1ts offocers. employees and agents as descrooed above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHAll BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shalt use the h'llhest degree of care and a reasonab.e sarf!SJaJds to p•even: CO"!a"' oa•oon ~~ 
potlutoon of any envoronmental medoum rnctudong sool surface wa1ers GroundY.ater sedoments and surface or sucsurface !tra:a a!T'O en! a.r or ary 
other envrronmental med1um rn. on or under the teased premoses oy any waste pollutant or contam1nant Lessee shal not bnn~ or perr~ to rema1n or 
the leased prem•ses any asbestos conta1nong matenals exptosrves !OXIC matena•s or subsrances regulated as hazardous wastes ~aza,ocus "'ate••a s 
hazardous substances (as the term 'Hazardous Substance· 1S defined 1n the Comprehens~>e Env.ronmentat Response Compe"sa'•on and L ao•· :y ;.c: 
(CERCLA). 42 USC Sect1ons 9601 et seq) or tOXIC substances under any federal state. or local law or regu!ahon f Hazardo~s Ma,e•oa s ) e.cec• 
ord1nary products commonty used tn conn&chon w•th 011 and gas explorauon and development operauons and stored an the usua' marmer and cuar.tuaes 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATIORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF AKY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE' S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION ANO DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNOER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAl LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRJTIEN NOTICE OF AKY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHAll SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. ThiS lease IS ISSued under the provosoons of Texas Natural Resources COde 52 171 thro"gh 52 190 :omm:~r;y 

known as tile Rehnqursllment Aa and other applocable statutes and amendments thereto ana 1f any provos1on 1n lh!S ease aoes not confo,., to t~ese 
stalutes. the srarutes w1tt preva1t over any nonconform1ng lease prov.soons 
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38 EXECUTION Tn s ool and gas lease must be sogned and acJ<now edged by the Lessee before otos filed of record on the count:f records and 
on tre G,;oe•a ,a~a Of' ce of lhe Stale of Texas Once 1he folong requorements found on Paragrapn 39 of lh1s lease have oeen sausfoed the effecuve dale 
of lhos oease sna be 1ne .Jale found on Page 1 

39 LEASE FILING. Pursuanlto Cnapler 9 of 1ne Texas Busoness and Commerce Code lh1s tease mus1 be fred of record on 1ne offoce of lhe 
Counly C en. on any councy on whoch all or any pan of the leased premoses os localed and cen1foea copoes tnereof must be foled on lhe General Land 
Offoce ThiS lease IS no1 effeclove unlll a cenrfoed copy of lhos lease (whoch os made and cenofieo by lhe Counly Clerk from hos records) IS filed on lhe 
General Land Olfoce on accordance wolh Texas Na1Ural Resources Code 52 183 Addotoonally th1s lease shall nol be bondong upon the Slate unless 11 
reco1es me ac1ual and uue conslderauon paid or promosed for execuuon of lh•s lease The bonus due lhe Stale ana lhe prescrroed fot1ng f&e shall 
accompany such certofied copy 10 lhe General Land Offoce 

STATE OF T::N<S 

BY ·I· C! ., 

EXXi Resour~;' Inc. 
LESSEE L } ----BY ,< I~ 4~U I ,.--- / __. -
Tolle Gar• v,P irrc: 

Dale __ .... f~-/'-'--1-·..:..'.::.o ____ _ 

lnaovooually and as a gem for the State of Texas 

Da•e ··~~ir· .LLu 'hu 
:3rilyn Bl ss Jone1 

STATE OF TEXAS 

BY 
lnd·v1aua•o1 ana .s agent lor tne Stale of Texas 

Date 

\. 
~ J 

I 

PrPsident iJf 

STATE OF TEXAS 

BY 
lndw-,d~u~a~ll~y~a~n~d~a~s~ag~e~n~t~~~r~l~h~e~S~t-a~te-o~f~T~e-x_a_s ________ __ 

Date ----------------------

STATE OF TEXAS 

BY -:-~-:-::---:-:-.;--:--:--.-:-----­
tndMaualo) ana as agem for lhe ::itate of Texas 

Date 
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S'"'" ... TE OF ___ ":_,:_,_: ;:_, ____ _ 

"i·':ar._· 
C~UNTY cc ----------

1 . 

"=a:-~: ::.:. -:.-cs BEFORE ME the "'ders gned a~:~or.:y on ·• s ja) ~ers:•a ') aocea ed ---,~-=-=-_,==-=-,;,...:---------------
··l::E r::.·es::ie;:;: 

known to me to be the person .othose na-re s sucscobe.: 1:) tne ';l•e;: "~ •strume·ts as-----------------------
01 EOG Resources Inc . 

PEGGY C LAVINE 
~··su ~c·O"j f'l;.l:,t5 
Otce.-.bft4 2?10 

STATE OF .:.T ... E.::.JSi.c'_.S'--------

COUtlTY oc ---------
SE;:CR!: ME t~e .•dersogned au!~cr ., en'" s Jav ~~·sc•at .• a~oea·ad ------------------------­

~""~o-~n to me 10 te the perso,. A nose na~Te s sut:s:r be!·: ;ne 'e-e;c !"'t; -su:J-!""15 as-----------------------
of _______________________________________________ __ 

elCeculed t"e same for the pvooses 3na :crs•derat.on tr:e·e1t'1 e,.oressed .., !r:e ca;:)ac t)" s!a~ed a.,~ as :~e ac: ana je!'O cf sac ;:·:;:·at ::"' 

G·ven urde .. ~y nan:: a,o seal o' cu-IC! t"''s tt-e ____ :a~ ~.----------- 2~---

STATE cc A. d/tG/.1/U' .......­

COCJtrv OF.-{c../1/LJ....J_ 

l(.r'IOY.!'l :o l""'e to te rre oersc,..s .~rtcse r..a"":es are su~s.:· :.e: to •re •;·e;= ;; 
purposes and eonsoeerat.o~ t"ere:n expressed 

ST~TEOF __ ~/--~·~~~--~-~~~~'----
COUNTY OF .!. '• -·· 2 L, , 

..1 

-"· . ~ 

/ I 
) 1 

I 
·.cta"r =.e oe ~a-: fc• --------./--'------

r C 
SEFORE ME tne ~·aers gned au·~or t) oo t~ s oat p.!<s~·a 1 acpea:~:! _...~..1_,1'-':t_"'-'-' ..:.•_-<--"'f'~...:...-'--==.-"'--...:...>.•.:.•_;_' -"':...... ______ _ 

) 

l(nown to me to be lne per50"s whose ,ames are suosc·.oed !:) tt-e ·~·ego rg rs't\..rr.em a~a ac-<r:.;. e~ged 10 :T"e '"at !11ey ~we:.~·ed :rt~ sa,...! 'c:' 1re 

ourpcses and cor.s oerahon '"ere 1"1 expressed 

G•ven under my hand a~d seal c• office thts t~e ____ 'ay ,! _________ __ 20 ___ 

FILE #__:1::..;:6:..::2:..::2:.___ 

\itt' a") P"'c ~ 'i ;·::: 'c· ---------------

M'r PF!l\fSIO'j lli:llOO r,'V.H I!ES"~'C"S r.~ Sollt 1>!'-.":IL, 
C/!i c!! Of I liE teSC". ~::..: ::£:J.I'?.OI"iQ';'l C"•;J.!JS< Of COCCR 
~ ~ IS Ill ,AUf, /Ji:ll110<r0.:cu.cL: ~ 11W.JL 
!.All 

FILED FOR RECORD ON THE 18TH DAY OF__,}'-"IA'-'-Y"'--------A.D . 2010 11:00 -"!. 

DULY RECORDED ON TUE 25TH DAY OF_....:.l-..:lA..:..:Y~ _____ A. D. 2010 9:00 A H. 

BY : _____________ ,DE~ i.JTY DIANNE 0. FLOREZ, COUNTY CLERK 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego•ng IS a full, true and correct photographic copy of the 
ong•nal record now 1n my lawful custody and possess1on. as th~~ is 
filedlrecordl!Q 111 the pubriC records of rTJY off~ found 111 VOL lj 4 _j , 
PAGE 547 ,THRU 555 . UFF..1..CIAL PUBLIC 
-- RECORDS 

~~8;.....,, lherebycerlifledon _5_i27j2 01 0 __ 
~ .., .... ~".A'>'' 

(~ ~· ··~) ~w~~.~ COUNTY~LERK ~ 
'~!evWv_~lQ&J)EPUTY 

DALIA -e 

-

. .... 



TransactiJn # 6818 

LBssor: Jones, Marilyn Bliss 

l88888: EOG Resources, Inc. 

liAIE IEICIIJITIIN 

COOnty 
REEVES 

TERMI OFFEBEI 

Prinary T 111'111: 

Boous/ Acra: 

RentaVAcra: 

Royalty: 

COMPARIIIIG 

MF# 

&onlnBOtt 

3 years 

1/4 

LB8888 

PB# 
07-104386 

$500.00 

$1 .00 

Approvlld:~ tr, . 1 /0 

Thursday, June 03, 2010 

RAL REVIEW SHEET 
--

GUJglst: R. Widmayer 

Lsasa Data: 4/28/2010 II 0 

Gross Acres: 205.75 

Net Acret 205.75 

Basamtrm Part Sac. Bb:k Twp survey Abst# 
130290 ALL 12 57 00 PUBLIC SCHOOL LAND 4153 

TERMI RECIII1MEJ8EJ 

Prinarylerm 3 years 

Boous/Acre L_ $500.00 

RentaVAcre r $1 .00 

Royalty 1/4 

Data Term Boous/ Ac. RBDtal/ Ac. Royalty Dlstall:e 
LastLBasa 

Yy 1 Mile South 



. 
RELINQUISHMENT ACT LEASE APPLICATION . 
Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 03-Jun- 1 0 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Cruef Geologist 

Applicant: EOG Resources, Inc. 

Prim. Term: 3 years Bonus/Acre 

Royalty: 114 Rental/Acre 

Consideration 

Recommended (fA "2 
Not Recommended : -----
Comments: 

~e Form 

Date: !.o <J .f J 

Date: 

County: 

$500.00 

$ 1.00 

Recommended: _ _,@1!'---- ------
Not Recommended: -----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: -----

Bill Warnick, General Counsel 

Recommended : / .'tf!J 
Not Recommen~ -----

Larrv La~ef Clerk 

Approvec(.,.(-=cz-___ _ 

Not Approved: ____ _ 

Date: ~ /9 /;o - ..Jof.:a,,r-.'-,-1--1-M''----

Date: r; /tJ / U 

Date: Lo{i5llo 

REEVE 
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~eog resources 

Mr. Drew Reid 
Mineral Leasing Division 
Texas General Land Office 

August 7, 2010 

1700 North Congress Avenue, Room 600 
Austin, Texas 78701-1495 

EOG Resources, Inc. 
4000 N 81g Spnng. Swte 500 
Midland. TX 79705 

Midland DIVISIOn 
PO Box 2267 
Midland. TX 79702 
(432) 686-3600 

Re: MF-111145 State of Texas Oil and Gas Lease between the State of 
Texas, acting by and through its agent, Marilyn Bliss Jones, and EOG 
Resources, Inc. covering all of Section 12, Block 57, PSL Survey, Reeves 
County, Texas. EOG Lease No. 89785-000 Zena Prospect 

Gentlemen: 

With reference to my letter of June 1, 2010 enclosed is a copy of the subject lease 
reflecting the recording information of Volume 843, Page 547 of the Official Public Records of 
Reeves County, Texas. 

Thank you for furnishing us the State Number, should you need any further information 
to furnish us your acceptance letter, please let me know. My telephone number is 432/686-
3731 or if you prefer email (peggy lavine@eogresources.com) as soon as possible. 

PCL!pcl 
Enclosures 

Very truly yours, 

EOG RESOURCES, INC. 

/.!,r U/•H~ 
Peggy C. Lavine 
Land Associate 

Re1d. Drew. GLO 89785-000 Zena Prosp St of TX & Manlyn Bliss Jones 843-547 docx 

• • •• 
energy opportunity growtb : : 

• • • • • • •• • • 
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General Lar.d Office 
Relln4uishment Act Lease Form 
Revised, September 1997 

~usttn , Z!Cexas 

OIL AND GAS LEASE 

THIS AGREEMENT IS made and entered into th1s ::.28,._,t"-'h __ day of'-A"'p"'ri"-1 ________ ,20_10 __ . between the State of Texas. actmg 

by and through its agent, '-'M"-'a'-'-r!!.lly'-'n"'--"B"-'Iis"'s"--"-J"'o'-"ne~s,__ ____ __________ ______ _______________ _ __ _ 

of 1725 Devoe Drive Lmcoln NE 68506 

(G1ve Permanent Address) 

said agent herein referred to as the owner of the soil (whether one or more), and .=E,_,O,_,G"'-!.R-"e"-'s~o~u~rc,e..,s'-'-"ln,_,c'"'.------------------

of PO Box 2267 Midland Texas 79702 heremafter ca lied Lessee 

(G1ve Permanent Address) 

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pa1d, kept and 
performed by Lessee under th1s lease, the State of Texas acting by and th rough the owner of the so1l, hereby grants, leases and lets unto Lessee, for 
the sole and only purpose of prospecting and dnlhng for and producmg oil and gas, laying pipe lines, building tanks, storing o1l and buildmg power 
stations, telephone lines and other structures thereon, to produce. save, take care of, treat and transport sa1d products of the lease, the follow1ng lands 
situated 1n Reeves County, State of Texas, to-wit 

All of Section 12. Block 57. PSL Survey 

NOTICE OF CONFIDENTIALITY RIGHTS. IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE OR STRIKE ANY OF THE FOLLOWING 
INFORMATION FROM THIS INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS YOUR SOCIAL SECURITY 
NUMBER OR YOUR DRIVER'S LICENSE NUMBER 

contaming £20>!:5L· ~75:!._ _ __ _ acres, more or less The bonus consideration paid for this lease IS as follows 

To the State of Texas Fifty one thousand and four hundred th1rty seven and 50/100 

Dollars ($51 437 50 

To the owner of the soil· Fifty one thousand and four hundred th1rty seven and 50/100-----------------------------------­

Dollars ($51 437.50 

Total bonus consideration· One hundred two thousand and e1ght hundred seventy five and 00/100------ -----­

Dollars ($1 02 875 00 

The total bonus consideration paid represents a bonus of Five hundred and N0/1 00- ------ ------------------------------------- --------

--------------------------- ------------------------ Dollars ($500.00 ) per acre, on 205.75 net acres 

2. TERM. SubJeCt to the other prov1sions 1n th1s lease, th1s lease shall be for a term of Three years from 
th1s date (herem called "pnmary term•) and as long thereafter as 011 and gas, or e1ther of them, IS produced in paymg quantities from sa1d land As used 
10 th1s lease, the term "produced m pay1ng quantities" means that the rece1pts from the sale or other authonzed commercial use of the substance(s) 
covered exceed out of pocket operat1onal expenses for the s1x months last past 

• ••• ••• ••• • 
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3. DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this lease shall terminate. 

unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the --------------

---------------------------------- Bank, at ___________________________________________________________ _ 
or its successors (which shall continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addrlion, 
Lessee shall pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS. AT AUSTIN, TEXAS. a like sum on 
or before sard date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the commencement of a well for 
one (1) year from said date. Payments under this paragraph shall be in the following amounts: 

To the owner of the soil: One hundred two and 88/100-IThis is a paid-up lease, no delay rentals payable ) 

Dollars ($..:.;1 0><!2=-".8"'8"--------------___J 

To the State of Texas: One hundred two and 88/100-{This is a paid-up lease, no delay rentals payable.) 

Dollars ($..:.;10><!2"".8"'8"---------___J 

Total Delay Rental: Two hundred five and 75/100- -(This is a paid-up lease, no delay rentals payable.) 

Dollars ($""20....,5,_. 7,_,5,_ _____ _ __..) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive periods of one (1) 
year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check or sight draft of Lessee, or any 
assignee of this lease. and may be delivered on or before the rental paying date. If the bank designated in this paragraph (or its successor bank) should 
cease to exist. suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse to accept rental, Lessee shall not be 
held in default for failure to make such payments or tenders of rental until thrrty (30) days after the owner of the soil shall deliver to Lessee a proper 
recordable instrument naming another bank as agent to receive such payments or tenders. 

4. PRODUCTION ROYALTIES. Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-half (1/2) of the royalty 
provided for in this lease to the Commissioner of the General Land Office of the State of Texas. at Austin, Texas. and one-half (1/2) of such royalty to the 
owner of the soil: 

(A) OIL. Royalty payable on oil, which rs defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also as 
all condensate. distillate. and other liquid hydrocarbons recovered from oil or gas run through a separator or other equrpment. as hereinafter provided, 
shall be 1/4th part of the gross productron or the marl<et value thereof, at the option of the owner of the sorl or the Commrssioner of the General 
Land Office. such value to be determined by 1) the highest posted price. plus premium. if any, offered or paid for oil, condensate, distillate, or other liquid 
hydrocarbons. respectively, of a like type and gravity in the general area where produced and when run. or 2) the highest marl<et price thereof offered or 
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before 
any gas produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royally owners through an adequate oil 
and gas separator of conventional type, or other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the gas by such means 
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in writing . by the royalty owners upon 
such terms and conditions as they prescribe. 

(B) NON PROCESSED GAS. Royalty on any gas (including Oared gas), which is defined as all hydrocarbons and gaseous substances not 
defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with respect to gas processed in a plant for 
the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the gross production or the marl<et value thereof, at the 
option of the owner of the soil or the Commissioner of the General Land Office, such value to be based on the highest market price paid or offered for 
gas of comparable quality in the general area where produced and when run. or the gross price paid or offered to the producer, whichever is the greater; 
provided that the maximum pressure base in measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, 
and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing. 

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liqurd 
hydrocarbons shall be 1/41h part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at the option of the owner 
of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one hundred percent (100%) of the total plant 
production of residue gas attributable to gas produced from this lease. and on fifty percent (50%), or that percent accruing to Lessee, whichever is the 
greater, of the total plant production of liquid hydrocarbons attributable to the gas produced from this lease; provided that if liquid hydrocarbons are 
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid 
hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing 
agreement negotiated at arm's length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in 
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market 
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid or offered for such residue 
gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no event, however, shall 
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid 
hydrocarbons) whether said gas be "casinghead." "dry," or any other gas. by fractionating , burning or any other processing shall be 1/4th part of 
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such market value to be determined as follows: 1) on the basis of the highest market price of each product for the same month in which such product is 
produced, or 2) on the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the 
greater. 

5. MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the 
royalties paid under this lease in no event shall be less than an amount equal to the total annual delay rental herein provided; otherwise, there shall be 
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the 
amount of royalties paid during the preceding year. If Paragraph 3 of this lease does not specify a delay rental amount. then for the purposes of this 
paragraph, the delay rental amount shall be one dollar ($1 .00) per acre. • • •• ••. ••• • 
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6. ROYALlY IN KINB. Notwithstanding any other provision in this lease, at any lime or from time to lime, the owner of the soil or the 
Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days notice to the holder of the lease, require that the 
payment of any royalties accruing to such royalty owner under this lease be made in kind. The owner of the soil's or the Commissioner of the General 
Land Office's right to take its royalty in kind shall not diminish or negate the owner of the soil's or the Commissioner of the General Land Office's rights 
or Lessee's obligations, whether express or implied, under this lease. 

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be without deduction for 
the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing, transporting, and otherwise making the oil, gas and 
other products hereunder ready for sale or use. Lessee agrees to compute and pay royalties on the gross value received, including any reimbursements 
for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel 
used to process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of 
the owner of the soil and the Commissioner of the General Land Office, Lessee may recycle gas for gas lift purposes on the leased premises or for 
injection into any oil or gas producing formation underlying the leased premises after the liquid hydrocarbons contained in the gas have been removed; 
no royalties shall be payable on the recycled gas until it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a 
royalty under this lease. 

9. ROYALlY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at 
Austin , Texas, in the following manner. 

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil 
is due and must be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty 
on gas is due and must be received in the General Land Office on or before the 15th day of the second month succeeding the month of production, 
accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by the General Land Office 
and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, 
records or reports confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and 
other checks or memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a manager or agent 
to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays 
his royalty on or before thirty (30) days after the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is 
greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10% of the royalty due or 525.00 whichever is greater. In addition 
to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin to accrue when the royalty is sixty (60) days overdue. 
Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule 
which is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing 
royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shal! in no way operate to prohibit the State's 
right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The above penalty provisions shall not apply in 
cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value. 

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the General Land Office 
with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of 
all contracts under which gas is sold or processed and all subsequent agreements and amendments to such contracts within thirty (30) days after 
entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land Office shall be 
held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, 
transportation, sale and marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, 
tanks, pools, meters, and pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the 
Attorney General, the Governor, or the representative of any of them. 

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the Commissioner of the General 
Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary abandonment or plug and abandonment of any well or 
wells . Such written notice to the General Land Office shall include copies of Railroad Commission forms for application to drill. Copies of well tests, 
completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad Commission. All 
applications, permits, reports or other filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas 
Railroad Commission or any other governmental agency shall include the word "State" in the title. Additionally, in accordance with Railroad Commission 
rules , any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the land must also 
include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other 
information relative to the operation of the above-described premises, which may be requested by the General Land Office, in addition to those herein 
expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole section, from the base of the surface casing to 
the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office within fifteen (15) days after the making of said survey. 

(C) PENAL TIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when 
due. The penalty for late filing shall be set by the General Land Office administrative rule which is effective on the date when the materials were due in 
the General Land Office. 

11 . DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof and prior to discovery and 
production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and 
actual production of oil or gas from the leased premises such production thereof should cease from any cause, this lease shall not terminate if on or 
before the expiration of sixty {60) days from date of completion of said dry hole or cessation of production Lessee commences additional drilling or 
reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the 
primary term or within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, 
Lessee's rights shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling or reworking 
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operations pursuant to Paragraph 13, usin'g the expiration of the primary term as the date of cessation of production under Paragraph 13. Should the first 
well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may 
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) 
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment, this lease shall 1pso facto term mate. If at the 
expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance 
with the shut-in provisions hereof. 

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the primary term, neither oil nor gas is being 
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operations on 
said well or for drilling or reworking of any additional wells are prosecuted in good fa1th and in workmanlike manner without interruptions totaling more 
than sixty (60) days during any one such operation, and if they result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced 
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensatory royalties is made as prov1ded in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or gas from the leased 
premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences additional drilling or reworking 
operations within sixty (60) days after such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in the production 
of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment 
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking 
operations result in the completion of a well as a dry hole, the lease w1ll not terminate if the Lessee commences additional drilling or reworking 
operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or 
reworking operations m good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice 
to the General Land Office within thirty (30) days of any cessation of production. 

14. SHUT-IN ROYAL TIES. For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency 
having jurisdiction over the production of oil and gas. If, at any time after the expiration of the primary term of a lease that, until being shut in, was being 
maintained in force and effect, a well capable of producing oil or gas in paying quantities is located on the leased premises, but 011 or gas is not being 
produced for lack of suitable production facilit ies or lack of a suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to 
double the annual rental provided in the lease, but not less than $1 ,200 a year for each well capable of producing oil or gas m paying quantities. If 
Paragraph 3 of this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($1 .00) per acre. To be effective , each initial shut-in oil or gas royalty must be paid on or before: (1) the expirat1on of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworkmg operation m accordance 
with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one­
half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall 
extend the term of the lease for a period of one year from the end of the primary term , or from the first day of the month following the month in which 
production ceased, and, after that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four 
more successive periods of one (1) year by paying the same amount each year on or before the expiration of each shu:-in year 

15. COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in 011 or gas royalty, oil or gas is 
sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased premises and completed in the same producing 
reservoir, or in any case in which drainage is occurring, the right to continue to maintain the lease by paying the shut-in oil or gas royalty shall cease, but 
the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mamtam the lease for four more 
successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing 
the drainage or which is completed in the same producing reservoir and w1thin one thousand (1,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the soil, beginning on or 
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the 
same producing reservoir and located within one thousand (1 ,000) feet of the leased premises. If the compensatory royalty pa1d in any 12-month period 
is an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an amount equal to the difference withm thirty (30) days from the end of the 
12-month period. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this 
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in 
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment 
of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or 
gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or 
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then 
terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres 
surrounding each gas well capable of producing in paying quantities (including a shut-in oil or gas well as prov1ded in Paragraph 14 hereof), or a well 
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing pooled unit 
pursuant to Texas Natural Resources Code 52.151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production 
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor 
agency, or other governmental authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the 
applicable field rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for 
production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for production purposes. 
Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall nevertheless continue to have the right of ingress 
to and egress from the lands still subject to this lease for all purposes described in Paragraph 1 hereof, together with easements and rights-of-way for 
existing roads, existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof ("the retained lands"), for 
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands. 
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(B) HORIZONTAL. In •he event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall 
further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in each well located on acreage retained in 
Paragraph 16 (A) above, unless on or before two (2) years after the primary or extended term Lessee pays an amount equal to one-half (1/2) of the 
bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force and effect as to 
such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in 
paying quantities from such deeper depths covered by this lease. 

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a 
square with the well located in the center thereof, or such other shape as may be approved by the Commissioner of the General Land Office. Within 
thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory 
legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General 
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses 
to execute and record such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the 
Commissioner at his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such 
instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS . Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve Lessee of his obligation 
to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased 
premises shall drill as many wells as the facts may justify and shall use appropriate means and drill to a depth necessary to prevent undue drainage of 
oil and gas from the leased premises. In addition, rf oil andlor gas should be produced in commercial quantities within 1,000 feet of the leased premises, 
or in any case where the leased premises is berng drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the 
leased premises shall in good faith begin the drilling of a well or wells upon the teased premises within 100 days after the drainrng well or wells or the 
well or wells completed within 1 ,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject th is lease and the owner of the soil's agency rights to forfeiture. Only upon the determination 
of the Commissioner of the General Land Office and with his written approval may the payment of compensatory royalty under applicable statutory 
parameters satisfy the obligation to drill an offset well or wells required under this paragraph. 

18. FORCE MAJEURE. If, after a good faith effort, Lessee is prevented from complying wrth any express or implied covenant of this lease, 
from conducting drilling operations on the leased premises, or from producing oil or gas from the leased premises by reason of war, rebellion, nots, 
stnkes, acts of God, or any valid order, rule or regulation of government authonty, then while so prevented, Lessee's oblrgatron to comply with such 
covenant shall be suspended and Lessee shall not be liable for damages for failure to comply with such covenants; additionally, this lease shall be 
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations or from producing oil or gas from the leased 
premises. However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintarn this lease rn effect durrng the primary term 
in the absence of such drilling or reworking operations or production of oil or gas. 

19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the owner of the soil defaults 
in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the leased premises by paying any mortgage, 
taxes or other liens on the leased premises. If Lessee makes payments on behalf of the owner of the soil under this paragraph, Lessee may recover the 
cost of these payments from the rental and royalties due the owner of the soil. 

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided surface estate in the above 
described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall 
be paid to him in the proportion which his interest bears to the entire undivided surface estate and the royalties and rental herein provided to be paid to 
the Commissioner of the General Land Office of the State of Texas shall be likewise proportionately reduced. However, before Lessee adjusts the 
royalty or rental due to the Commissioner of the General Land Office, Lessee or his authorized representative must submit to the Commissioner of the 
General Land Office a written statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest 
owned by the owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided 
interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. However, in no event shall 
the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the undivided interest not leased an amount less 
than the value of one-sixteenth (1/16) of such gross production. 

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is included within the boundaries 
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections 
52.151-52.154, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser number of acres than the total 
amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, 
surrendered, or otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be 
calculated based upon the number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres 
actually retained and covered by this lease. 

21 . USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under this lease except water 
from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water suitable for livestock or irrigation purposes 
for waterflood operations without the prior consent of the owner of the soil. 

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all personal property, 
improvements, livestock and crops on said land. 

23. PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or bam now on said premises without 
the written consent of the owner of the soil. 
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25. POLLUTION. In dsveloping ·this area. Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without 
limiting the foregoing , pollution of coastal wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment 
facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of pollution, Lessee shall use all means at its disposal to 
recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties. Lessee shall build and 
maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish 
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, 
and upon completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph. Lessee shall have the right to remove machinery and fixtures placed 
by Lessee on the leased premises, including the right to draw and remove casing, within one hundred twenty (120) days after the expiration or the 
termination of this lease unless the owner of the soil grants Lessee an extens1on of this 120-day period. However, Lessee may not remove casing from 
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may not draw and remove casing until after thirty (30) days written 
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, 
fixtures, or casing which are not timely removed by Lessee under the terms of th1s paragraph. 

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights and estates of either 
party to this lease may be assigned, in whole or in part, and the provisions of th1s lease shall extend to and be binding upon their heirs, devisees, legal 
representatives, successors and assigns. However, a change or divis1on in ownership of the land, rentals, or royalties will not enlarge the obligations of 
Lessee, diminish the rights , privileges and estates of Lessee, impair the effectiveness of any payment made by Lessee or impair the effectiveness of any 
act performed by Lessee. And no change or division in ownership of the land, rentals, or royalties shall bind Lessee for any purpose unlll th1rty (30) days 
after the owner of the soil (or his heirs, devisees, legal representatives or assigns) fum1shes the Lessee with satisfactory wntten evidence of the change 
in ownership, including the original recorded muniments of title (or a certified copy of such onginal) when the ownership changed because of a 
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all subsequent 
obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay rentals shall be apportioned 
as between the several owners ratably, according to the area of each, and failure by one or more of them to pay his share of the rental shall not affect 
this lease on the part of the land upon which pro rata rentals are timely paid or tendered; however, if the assignor or assignee does not file a certified 
copy of such assignment in the General Land Office before the next rental paying date, the entire lease shall terminate for fa1lure to pay the entire rental 
due under Paragraph 3. Every assignee shall succeed to all rights and be subject to all obligations, liabilities, and penalties owed to the State by the 
original lessee or any pnor ass1gnee of the lease, including any liabilities to the State for unpaid roya lties. 

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil acquires this lease in whole or in 
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the time of assignment and 
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made to the owner of the soil if the 
assignee is: 

(1) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which IS the owner of the soil; 
(5) a partner or employee in a partnership wh1ch is the owner of the so1l; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, receiver, or conservator for the 
owner of the soil; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute and deliver to the 
owner of the soil and place of record a release or releases covering any portion or portions of the leased prem ises, and thereby surrender this lease as 
to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. If any part of this lease is properly surrendered, the 
delay rental due under this lease shall be reduced by the proportion that the surrendered acreage bears to the acreage which was covered by this lease 
immediately prior to such surrender; however, such release will not relieve Lessee of any liabilities which may have accrued under this lease prior to the 
surrender of such acreage. 

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such assignment or release must be 
recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the 
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the 
prescribed filing fee . If any such assignment is not so filed, the rights acquired under this lease shall be subject to forfeiture at the option of the 
Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in this instrument, 
including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of the parties. Any collateral 
agreements concerning the development of oil and gas from the leased premises which are not contained in this lease render this lease invalid. 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest In 
the leased premises. When the interests of the owner of the soil conflict with those of the State, the owner of the soil is obligated to put the State's 
interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes due, or if Lessee or an 
authorized agent should knowingly make any false return or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any 
offset well or wells in good faith as required by law and the rules and regulations adopted by the Commissioner of the General Land Office, or if Lessee 
should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land Office, the School 
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining to operations, or if Lessee or 
an authorized agent should knowingly fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General 
Land Office a correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and the 
assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to forfeiture by the 
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Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again be 
subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic termination of this 
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and a ll rights thereunder 
reinstated before the rights of another intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with 
the provisions of the law and of this lease and the rules and regulations that may be adopted relative hereto. 

33. LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and gas produced from the 
area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become due under this lease. By acceptance of 
this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources Code 52.136 and any other applicable statutory lien, an 
express contractual lien on and security interest in all leased m inerals in and extracted from the leased prem1ses, all proceeds which may accrue to 
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the 
leased premises used in connection with the production or processing of such leased minerals 1n order to secure the payment of all royalties or other 
amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of 
any covenant or condition of this lease, whether express or implied. This lien and security mterest may be foreclosed w ith or w ithout court proceedings in 
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may requ ire Lessee to 
execute and record such instruments as may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there 
are no prior or superior liens arising from and relating to Lessee's activities upon the above-described property or from Lessee's acquisition of this lease. 
Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this lease forfeited as provided 
herein. 

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under this lease with any other 
leasehold or mineral interest for the exploration, development and production of oil or gas or either of them upon the same terms as shall be approved 
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the State under this lease 
pursuant to Texas Natural Resources Code 52.151-52.154. The owner of the soil agrees that the 1nclus1on of this provision in this lease satisfies the 
execution requirements stated in Texas Natural Resources Code 52.152. 

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, employees, partners, 
agents, contractors , subcontractors, guests, invitees, and their respective successors and assigns, of and from all and any actions and causes of action 
of every nature, or other harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees, and agents arising out of, incidental to, or resulting from, the operations 
of or for Lessee on the leased premises hereunder, or that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this 
Agreement , or by any other negligent or strictly liable act or omission of Lessee Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any 
and all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery of damages 
is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses, including those related to 
environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any and all environmental laws; those arising 
from or in any way related to Lessee's operations or any other of Lessee's activities on the leased premises; those arising from Le<>See's use of the 
surface of the leased premises; and those that may arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement 
or any other act or omission of Lessee, its d irectors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees, and their 
respective successors and assigns. Each assignee of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemn1fy, defend and 
hold harmless the State of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with 
the activities of Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 
THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE 
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE. 

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and a ll reasonable safeguards to prevent contamination or 
pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface or subsurface strata, ambient air or any 
other environmental medium in, on, or under, the leased premises, by any waste, pollutant, or contaminant. Lessee shall not bring or perm1tto remain on 
the leased premises any asbestos containing materials, explosives, toxic materials, or substances regulated as hazardous wastes, hazardous materials, 
hazardous substances (as the term "Hazardous Substance• is defined in the Comprehensive Environmental Response, Compensation and Liability Act 
(CERCLA), 42 U.S.C . Sections 9601 , et seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except 
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities. 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES, JUDGMENTS, PENAL TIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITIEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT. 

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through 52.190, commonly 
known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in this lease does not conform to these 
statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTION. This'oil and g'as lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and 

in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this lease have been satisfied, the effective date 
of this lease shall be the date found on Page 1. 

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of record in the office of the 
County Clerk in any county in which all or any part of the leased premises is located, and certified cop1es thereof must be filed in the General Land 
Office. This lease is not effective until a certified copy of this lease (which is made and certified by the County Clerk from his records) is filed in the 
General Land Office in accordance with Texas Natural Resources Code 52.183. Additionally, this lease shall not be binding upon the State unless it 
recites the actual and true consideration paid or promised for execution of this lease. The bonus due the State and the prescribed filing fee shall 
accompany such certified copy to the General Land Office. 

STATE OF TEXAS 

BY: Lj- 36-/D 

Date: _ ___,5~-:...../....:.<1_-...:.I...:.O ____ _ 

Individually and as agent for the State of Texas 

Date: Jn~ ~ ~ 
Marilyn BISs Jon~ 

STATE OF TEXAS 

BY: ~~-~--~~~~-~-----­
Individually and as agent for the State of Texas 
Date: _ _ _ ________ _ 

STATE OF TEXAS 

BY:~~--~----~~~~~~---------­
Individually and as agent for the State of Texas 

Date. -------- --- --

STATE OF TEXAS 

BY: ~~-~---~~~~--~--------­
Indivldually and as agent for the State ofTexas 

Date:------------
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STATEOF ____ T_e __ x_a_s ________ _ (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF __ M_i_d_l_a_n_d __ _ 

BEFORE ME, the undersigned authority, on this day personally appeared ------.-G .... a...--r-"y'---::L:-. __ P_l .... · t,---t_s--:-----------­
Vlce Pres1dent 

known to me to be the person whose name is subscribed to the foregoing instruments as - - ------------------ --

of EOG Resources Inc . and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Notary Public in and for dt? .,Jz;;,v ;j h~ 
STATEOF~TE~XA~S~----------- (CORPORATION ACKNOWLEDGMENT) 

COUNTY OF---------

BEFORE ME, the undersigned authority, on this day personally appeared -----------------------­

known to me to be the person whose name is subscribed to the foregoing instruments as ---------------------­

of----------------------------------------- and acknowledged to me that he 

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation. 

Given under my hand and seal of office this the _____ day of---------- 20 __ . 

STATE OF /L t.lztA~'­
COUNTY orvf~ 

Notary Public in and for the State of Texas 

(INDIVIDUAL ACKNOWLEDGMENT) 

BEFORE ME, the undersigned authority, on this day personally appeared "'M"'a""'ri:..r.lv.:..:n_,B""'I"'is.:::.s.::J.:::.O:..:;ne"'s"------------------

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the 

[l!j!£1 Notary Public in and for ---------------

(INDIVIDUAL ACKNOWLEDGMENT) STATE OF---"/)-'--~----­
COUNTY OFata../~ c 

BEFORE ME, the undersigned authority, on this day personally appeared __ /YJ<........:.....:.I.:::Y::....:.,_/_~-¥-v'l'--""8'-'-'/:'-'_..:..:.'' .:::..1.,__-'J]""-"6-...:.Vl..:..~'.....:::.> ____________ _ 

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the same for the 

purposes and consideration therein expressed. 

Given under my hand and seal of office this the ____ day of---------- 20 __ . 

Notary Public in and for---------------

,. ... 
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Certificate of Record 

L8 ,( 0 Recording Fee 

) 4 • cs-2J Certified Copy Fee 

6/o' l S1J Total Paid 

Return to: 

..... . -.IM'f ' PROVISION HEREIN WHICH RESTRICTS THE 
.:w.Ji,: RENTAL, OR USE OF THE DESCRIBED REAL 
F'ROP~RTY BECAUSE OF COLOR OR RACE IS INVALID 
Al'fD UNENFORCEABLE UNDER FEDERAL LAW. 

• ,.. ..... . . 
• •••••• • • 

• 
••• • • • .... 

001622 

COMPARED 

THE STATE OF TEXAS, 
COUNTY OF REEVES . 

FIU:. G FL .. 

201 0 N l 8 

I, hereby certify that th1s instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as ind1cated . 

_,.....__...._VOL. 843 PAGE --=-54-'-7~--- DATE RECORDED 5 25 / 2010 

DIANNE 0 FLOREZ, COUNTY CLERK 

~~~ : J . Deputy 
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TE, XAS 

August 25, 20 I 0 

Peggy C. Lavine 
EOG Resources Inc 
PO Box 2267 
Mid land TX 79702 

Re: S tate Lease MF 111145 - Relinqui shment Act Lease dated April 28, 20 I 0 

Dear Ms. Lavine: 

205.75 ac being Sec 12 Blk 57 PSL urvey, Reeves Co TX 
Maril yn Bliss Jones, as agent for tate of Texas, Lessor 
Lease recorded in Book 843, page 547 

The certified copy of the Rel inqui shment Act lease covering the referenced description has been 
approved and fi led in our records under Mineral File nwnbcr MF-111145. Please re fer to thi s 
number when making payments to the tate and in all future correspondence concerni ng the lease. 
Failure to include the mineral fil e number may delay proce sing of an payments toward the 
lease. 

Your remittance of $51,437.50 has been applied to the State's portion of the cash bonus and your 
remittance of$125.00 has been applied to the filing and processing fee. 

Please let me know if you have any questions. 

S incerely yours, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1534 
drew.reid@ glo.state. tx. us 

tcphcn F. Austin Building · 1700 onh Congrc~s Avenue · Austin, Texas 78701- 1-195 

Post Office Box 12873 • Austin, Texas 78711 -2871 

512- 463 -5001 • 800-998 4CLO 

www.glo.st:llc.rx.us 
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