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Lease Royalty 

MF111133 

Base File County 
88731 CULBERSON 

126081 CULBERSON 

88732 CULBERSON 

135674 CULBERSON 

PUBLIC SCHOOL LAND 

113 

8, 9, 19, 20,24 

3040 

Depth Above Depth Other 

LEGEND NATURAL GAS IV, LP 

5/25/2010 

5 yrs 

$0.00 

$0.00 

0.0000 
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. \ Clay Johnson Oil & Gas Properties 

~r 203 W. WALL, SUITE 202, MIDLAND, TEXAS 79701 *(432) 684-4110 FAX (432) 684-5166 

May 18, 20 10 

GENERAL LAND OFFICE 
Mr. Drew Reed 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 78701 

Re: Approval Request, Oi l and Gas Lease, 
Mary Jane Barron, Culberson County, Texas 

-----c:::j)~ O'N;;;;_ 
Dear Drew: ~-·l· 

.. 

The Deed Records of Culberson County, Texas indicate that Mary Jane Barron owns an 
undi vided Sl(8 surface interest under the fo llowing mineral c lassiGed lands in Culberson County, 
Texas: \1-f 

Block 11 4, PSL Survey 
ections 12 13, 22, 23 & 24 fo r 3,200 acres 

Block 11 3, P L Survey 
Parts of Sections 8 & 9, a ll of Sections 19, 20 & 24 for 3,404 acres 

Block 111 , PSL 
All of Section 1 and part of Sections 4 & 5 for 1, 175.9 acres 

A trade has recently been made for an Oil and Gas Lease covering the above interest based on 
the fol lowing terms: $425.00 per net mineral acre for bonus consideration, !/4th royalty for a 
F~) year term w~ated rentals of~ per acre for the ~yta7're~ls. This 
offer is based on the fact that the rentals have not been paid fo r the last Oi l and Gas Lease 
covering these lands. 

If you have any questions please advise. Your prompt and favorable response will be greatly 
appreciated. Thank you for your time and consideration on thi s matter. 

Respectfully, 

Mary Kay Brasuel 
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File No. m F ////33 

DateFii~lJ 
erry Patterson, Commissioner 



RAL REVIEW SHEET 

Transaction # 6876 Geoki!Jist: A , (i) i 

Lessor: Barron, Mary Jane Lease Date: 5/25/2010 lA: 0 

Lessee: Legend Natural Gas IV, LP Gross AcreS: 3040 

Net AcreS: 760 

LEASE DESCRIPTIIN 

County PW# Base FiJo No Part Sec. Bklck Twp survey Abst# 
CULBERSON 07-032702 88731 8 113 00 PUBLIC SCHOOL LAND 1988 

CULBERSON 07-032711 126081 9 113 00 PUBLIC SCHOOL LAND 4422 

CULBERSON 07-032720 88732 9 113 00 PUBLIC SCHOOL LAND 1989 

CULBERSON 07-032800 135674 19 113 00 PUBLIC SCHOOL LAND 5122 

CULBERSON 07-032819 100587 20 113 00 PUBLIC SCHOOL LAND 1849 

TERMS OFFERED TERMS RECOMMENDED 

Primary Ternt 5 years Primary Term 5 years 

Bonus/ Acre: L $423.00 Bonus/Acre l_ $423.00 

RentaVAcre: $1.00 RentaVAcra r $1 .00 

Royalty: l114 Royalty 1/4 

CORIIlentS: 07-032855.Paid up rentals years 2 & 3. $423.00 plus 2.00) 4th to be 425.00 paying up 5th . 

Approved: _____ _ 

Thursday, Aug 

'f[~tpll D 



HAL REVIEW SHEET 

Transactill # R. Widmayer 

Lessor: Barron, Mary Jane Lease Date: 

Clay John~'opertles Groos Acres: 

5/19/2010 II 0 

l88888: 

j -4 NatAcrst 
lfASE •ICRJITIJN 11 y I I I 13 3 ·-r ~ f'f_ 
County llw.# Base Am'NLJ:ary Sac. Bb:k Twp 
CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

CULBERSON 

TIRMI OFFEREI 

Prinary T ernt 

Bonus/ A era: 

RentaVAcrs: 

Royalty: 

5 years 

L_ 

I 
1/4 

07-032980 

07-032999 

07-033088 

07-033097 

07-033104 

~ 

$423.00] 

$1.00 l 

survey 
114 00 PUBLIC SCHOOL LAND 

114 00 PUBLIC SCHOOL LAND 

114 00 PUBLIC SCHOOL LAND 

114 00 PUBLIC SCHOOL LAND 

135675 

135676 

135677 

135678 

135679 24 114 00 PUBLIC SCHOOL LAND 

TIRMI RECOMMa.EJ 

Prinary T arm 5 years -, 
Bonus/ Acrs L $423.00 

RentaVAcrs l $1 .oo 1 

Royalty 1/4 _j 

l88888 Data Term Boous/Ac. Rentai/Ac. Royalty Dlstaooe 

Abst# 
5123 

5124 

5125 

5126 

5127 

COMPARIIIG 

MF# 
MF106578 lCiay Johnson J [ 5/31/20~ @:years] L $75.00 J l $1 .00 ][1/5 ] Last Lease 

[!:lallwood Energy, II , LP --,] I 7/28/200~ 13 years ) L $400.00 ) [- $1 .00 J [114 j ~djacent - UI ) 

Devon cV~e.v ---= [5-b· ~o,a ltf~s t-q')-/ -0 0 $/. oo '1'-{ Adjacen~ 
- ""-'-'-

~ [ J c I I..__, L.-~ ..____,] c --, ~=.:........:=======:=1 [-~ c ~ [ - ~ [ J c _] 

Coalnentt . Paid up rentals for the 2nd and 3rd years ($423.00 plus $2.00). 4th l 
year rental will be $425.00 per acre and will pay up the 5th year. 

Apprnved: til .s--:J..l(-1 D 

Friday, May 21, 2010 
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·RELINQUTSH1v1ENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, Chief Clerk 

DATE: 21-May- 10 

Bill Warnick, General Counsel 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, Chief Geologist 

Applicant: Clay Johnson Oil & Gas Properties 

Prim. Term: 5 years 

Royalty: l/4 

Consideration 

Bonus/Acre 

Rental/ Acre 

County: 

$423.00 

$ 1.00 

Recommended: ~ 

Not Recommended: 

Date: .s-&-'-f-1 o 

----

CULBERSON 

Comments : See lease for balance of property. Pa id up rentals fo r the 2nd and 3rd years ($423.00 plus $2 .00). 4th 
/ year rental w ill be $425.00 per acre and will pay up the 5th year. 

v{~seForm 
R econunended: J2o1f Date: 0 /o 7) 17> 

Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: C~ 

Not Recommended : --- -

Bill Warnick, General Counsel 

Recommended: ~.}6.,) 
Not Recommended: - ---

Approved: -t~~-

Not Approved: ___ _ 

Date: 6 /q / /o - ---"-'--,/-1 ---L.,~~.o..__ 

Dale 6f!1t'" 

Date: ~~ (p ( () 

Date: u\ld1 0 
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Clay Johnson Oil & Gas Properties 

203 WEST WALL. SUITE 202'MIDLAND, TEXAS 79701 ' (432) 684-4110' FAX (432) 684-5166 

1aY 27,20 10 

GEI""JERAL LAND OFFI 
1r. Dre\\ Reed 
teph en F. Austin Bldg. 

1 700 orth Congress A' e. 
usti 11 . TX 7870 I 

Re: Approva l Request. Oil and Gas Lea e. 
Block 114. P L un·c) 

ections 12, 13, 22, 23 & 24 for 3,200 acres 
Block 11 3. P. L ' un e\ 
Parts of cctions 8 & 9. all of 'ections 19. 20 & 24 fo r 3.-+04 acres 
B lock I I I. P L 

II of t:ction I und part uf Sections 4 & 5 fo r 1.175.9 ac res 
ulberson Count). Texas 

AAPL-CPL 

fhe Deed Record of ul berson County, Texas indicate that Mary Jane Barron O \\ n an 
undi vided I 4 surface interest under the abo' e referenced mineral classified land . 

A trade ha recentl y been made for an Oil and Gas Lease covering the above interest based on 
the following term. · $425.00 per net mineral acre for bonus consideration, l/4th royalt) for a 
Five (5) ) ear lease. ' ith escalated rental..., for the fourth year at 425.00 per acre. 

1 have enclo ed copies of these lease fo r the appro\'al of the General Land Office. as well as a 
personal check in the amount of I 00.00 for the ' tates processing fee. 

1 f ) ou ha' c any questions please ad ' ise. Your prompt and favo rable respon e ' ' ill be great I) 
appreciated. Thank you for your time and ~on ideration on this matter. 

Respectru II y. 

1ar) Ka) Brasucl 

Enclosures: 
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Clay Johhso·n Oil & Gas Properties 

203 WEST WALL, SUITE 202'MIDLAND, TEXAS 79701 '(432) 684-4110' FAX (432) 684-5166 

June I I. 20 I 0 

CU\'EI(A L LAN D OFFil F 
\ 1J Dre.,, Reid 
'•lejJiren I Au-;tin l~ldg. 

I "i tlO ' C· rth ( 'ongt ~-.-. i\'..: 
1\ustin. I 7Xi01 

IZe Relinqui.:;hmenl A l I eases 
Ctdb~rs,ll t Count). 1~-:\.a-, 

De a 1 0 ren : 

AAPL-CPL 

l-ind cnck1:-.ed 1~ 11 ),n.r file:-. and further l..tllll ' in g <• ccn1f"ted lile tam ped cop) of the fo llcm inf_ cks< :· tlwd 
R ~o: ltnquislt mcnl '\ ct Oi: and Ga-. I ·:,,,.:-, ancllwmh d·ccl.s 

I) Oil and \..1a~ l.eu.-t: dat•.•.! \J;,~ 25. 20l(t. b) and bet\\ecn I he ~tate ur l c:-..as. acttll!! b) and 
through its agem, 1at') .l ct 1e Barron. lnJiviuua ll) and a I rustec ol" the lar) .1-tn~.· l1arron 
Re,ocahle l l\ing I ru'\t , ,,., I essor and I cgend '\atural Gas IV. I J> , as Lc · ee. lilt: '>lanlped 
.:65560. l 'ulb..:r_ on Cl>unt>. I e:-.as. 

2) 0.1 and (JH'> Lt:asl' dated via) 25. 2010. b) and bct"een lhc tall.! of 11.!:-..a::.. acting h) a11d 
through its agent, 1<11") ian..: !3<1 1TOn. lndi\ tduall; and as I rusll!l.! or thl.! Mat") Jane 13armn 
Rc, o~.-abk I i' ing. ltU'>!. <h Lessn1 and I q.!,end :--J<Iiural Gas IV. I J> . as Lessee. file stamped 
/1{>)561. Culberson Count~. l e\.a:-. 

3) Oi l antl lia-, Lea c dated 1\la) 25, 2010, b~ ;u;J between rhe tate or l cxas. <H.:ting b) and 
through ItS agent. Mar} J,llll' nan Oil. lndl\ ductll) and as I rustcc or the Mar; Jane Barron 
Re,u~..abk L1 ing I rust. "" l ~. s~t' ' and I e~·enJ atura l Gas IV. LP, as l ,esse~ Ilk ~tampcu 
1/65'62. Culb<..'rson Count~. ll.:\.Ch 

Also cnclu-;~d i' I t.:gt.:nd Nawral (rn'> IV . I.P check ll~) I ~6~ in the amount of 393 969.69 as ra) mcnt f(Jr 
the State\ I 2 bo nu '> due f•Jr tht: ahl''~ lt:a~c!'>. ru co,cr th..: required filing fees lo t handl1 ng this matter 
lind enclo~cd Cia~ lnhnsl)ll Chc~k "' tile amount or$-~ 00 made pa)ablc to the nrdcr of (jcneral Land 
Onice ~tate ,)1 1-:'a". 

l nclosun.:-. · 



File No. /!1 E/J// :23 

Date~O 
Je.fy Patterson, Commissioner 

By~ 
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General Land Ollice 
Rcllnqtnshmem Act Lease Form 
Revased. September 1997 

OIL AND GA LEASE 

THIS AGREEME Tis made and entered into this day of Mav. 2010, between the tate of Texas, acting by and through 
its agent, Marv Jane Barron, Individually and a Tru tee of the Mary J ane Barron Revocable Living Trust 
________________ _ _ __ of I 0 Rio Bonito Circle. Roswell. ew Mexico 8820 I 

said 
agent 

(Give Permanent Address) 

herei n refer red to as the owner of the so i I (whether one or more), and __,L=E=:G==E"-N"='D::.....:...;..:.A~T=-=U-c-R=A..:.;L==--::G=A-=:-~'-=V_,_, -:=L=P--:-::--=---------
----------------------------------of _______ 4~1~0~VV~.~G~r~a~n~d~P~a~rk~w~ay~S~o~u~th~.~u~it~e~4~0~0 ______________ _ 

Katv Texas 77494 
(Give Permanent Address) 

hereinafter called Lessee. 

I . GRANTI NG CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements 
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby 
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe 
lines, building tanks, storing oil and building power lations, telephone lines and other Structures thereon, to produce, save, take care 
of, treat and transpon said products of the lease, the fol lowing lands situated in Cu lberson County, State of Texas, to-wit: 

Block 113, Public School Land urvev 
. ,"'e~ ection 8: All, save and except th a t portion of th e Bexa r Preemption urvey 199 ly ing within the 

boundaries of ection 8 
t\ 1"1£c ection 9: All, save a nd except that portion of th e Bexa r Preemption urvey 199 ly in g within the 

boundaries of ection 9 
ection 19: All A ·S •1.1 
ection 20: All ~ , •8<{'\ 

ection 24: All "\ • tS=jt 

Containing 3.040.00 acres, more or less. The bonus cons ideration paid for this lease is as follows: 

To the State of Texas: One Hund red ixty-one Thousand Five Hundred and No/ I 00---------------
Dollars ($ 161.500.00 ) 

To the owner of the soil: One Hundred ixty-one Thousand Five Hundred and oil 00---------------
Dollars (S 161.500.00 ) 

Total bonus consideration: Three Hundred Twenty-three Thousand and No/ I 00-------------
Dollars ($ 323.000.00 ) 

The tot a I bonus consideration paid rep resents a bon us of ----7--F o;:<.u""r'-H'-'-'"u.:..:.nd""r,_,e:.::d;-;T:-;;w~en;:-:t..,y_,- fi'-'-1 v"-'e"-a'"'n""d"-'-'""o"-/ ,_,1 0,_,0 .... -----------------------------------­
Dollars ($_4"-'2=-=5"'-'.0""'0'--__ ) per acre, on 760.00 net acres. 

2. TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) years from this date 
{herein cal led primary te rm ") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land . 
As used in this lease, the term "produced in paying quantities" means that the receipts from the sa le or other authorized commercial 
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past. 

3. DELAY RE TALS. If no well is commenced on the leased premises on or before one (I) year from this date, this 
lease shall term inate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the so il or to his credit in the 
Pay direct to Lessor at the above address Bank, at , or its successors (which shall 
cont inue as the depository regardless of changes in the owncrshi p of said land), the amounl speci fied below; in add ition . Lessee shall 
payor tendertotheCOMM ISSIO EROFTHEGE ERALLA DOFFICE OFTHE TATEOFTEXA , ATAU Tl ,TEXA ,a 
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the 
commencement of a well for one (I) year from said date. Pa)'ments under this paragraph shall be in the following amounts: 

To the owner of the soil : Three Hundred Eighty and oil 00--------
Dollars (S 380 .00 • ) 

To the State of Texas: Three Hundred Eighty and o/ 1 00--------
Dollars ($ 380.00 "' ) 

Tot a I Rental : --"'-Se::::..v!.-'e"'-n!-!..!H-""u""n""dr,_,e,_,d'-'S~ie!!x_,_.l y'-a,_,n_,_,d"-'-'""o"-/ ,_,1 0""'0"-------------------------------------------- -
Dol lars (S 760.00 ** ) f ,.. 

JilT ST 

IF IT BEARS THE L Tl K 
(, - ,? - 4)-o/ t!J 

@ ~_g• VN 
- 1 -

• ••• • ••• • 
~ • • • • • • • • • ••• • • • • • • • • • • • • • • • •• • •• • - • • .. . 



(*, •• ee auached Exhibit "A" for Amended Delay Rental Provision) 

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive 
periods of one (I) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check 
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated 
in this paragraph (or its successor bank) should cease to exist, suspend business. liquidate, fail or be succeeded by another bank, or for 
any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until 
th irty (30) days after the owner of the soil shal l deliver to Lessee a proper recordable instrument naming another bank as agent to 
receive such payments or tenders. 

4. PRODUCTIO ROYAL TIES Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half ( 1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin, 
Texas, and one-half(l/2) of such royalty to the owner ofrhe soil: 

{A} OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth 
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or 
other equipment, as hereinafter provided, shall be I /4th part of the gross production or the market value thereof, at the option of the 
owner of the soil or the Commissioner of the General Land Office, such value to be determined by I) the highest posted price, plus 
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in 
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where 
produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas 
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an 
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable 
from the gas by such means wi ll be recovered. The requirement that such gas be run through a separator or other equipment may be 
waived in writing by the royalty owners upon such terms and conditions as they prescribe. 

(B) NO PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and 
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with 
respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 114th part of the 
gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office, 
such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced 
and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in 
measuring the gas under this lease shall not at any time e\ceed 14.65 pounds per square inch absolute, and the standard base 
temperature shall be sixty (60) degrees Fah renheit, correction to be made for pressure according to Boyle's Law, and for specific 
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the 
time of testing. 

(C) PROCESSED GA . RoyalL) on any gas processed in a gasoline plant or other plant for the recovery of gasolme or 
other liquid hydrocarbons shall be l/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at 
the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one 
hundred percent (I 00%) of the total plant production of residue gas anributable to gas produced from this lease, and on fi fly percent 
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable to 
the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or 
its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) 
or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's 
length (or if there is no such thi rd party, the highest percent then being specified in processing agreements or contracts in the industry), 
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by I) the highest 
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid 
or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), 
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would 
have been due had the gas not been processed. 

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas 
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other 
processing shall be l/4th part of the gross production of such products, or the market value thereof, at the option of the owner of the 
soil or the Commissioner of the General Land Office, such market value to be determmed as follows : I) on the basis of the highest 
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price 
of each product for the same month in which such products are produced: whichever is the greater. 

5. Ml !MUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is 
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay 
rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary 
date of this lease a sum equal to the total annual rental less the amount of royalties pa1d during the preceding year. If Paragraph 3 of 
this lease does not speci fy a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar 
($ 1.00) per acre. 

• ••• • ••• • - 2 -
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6. ROYALTY I Kl D. otwithstanding any other prov1sion in this lease. at any ume or from time to time, the 
owner of the soi l or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days 
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in 
kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or 
negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or 
implied, under this lease. 

7. 0 DEDUCTIO S. Lessee agrees that all royal ties accruing under this lease (includ ing those paid in kind) sha ll be 
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressi ng, processing, 
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay 
royalties on the gross value received, incl uding any reimbursements for severance taxes and production related costs. 

8. PLANT FUEL AND RECYCLED GAS. o roya lty shall be payable on any gas as may represent this lease's 
proportionate share of any fuel used to process gas produced hereunder in any processing plant. otwithstanding any other provision 
of this lease, and subject to the wri tten consent of the owner of the soi l and the Commissioner of the General Land Office, Lessee may 
recycle gas for gas li ft purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased 
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until 
it is produced and so ld or used by Lessee in a manner which entit les the royal ty owners to a royalty under this lease. 

9. ROYALTY PA YM E TS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the 
General Land Office at Austin, Texas, in the following manner: 

Payment of roya lty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently 
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month 
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th 
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized 
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all 
oil and gas produced and the market value of the oil and gas, together with a copy of al l documents, records or reports confirming the 
gross production, disposi tion and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or 
memoranda of amount produced and put into pipelines. tanks, or pools and gas lines or gas storage, and any other reports or records 
which the General Land Office may require to verify the gross production, disposit ion and market value. In all cases the authority of a 
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shal l be accompanied 
by a check stub, schedu le, summary or other remittance advice showing by the assigned General Land Office lease number the amount 
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then 
Lessee owes a penalty of 5% on the royalty or 525.00, whichever is greater. A royalty payment which is over thirty (30) days late 
shall accrue a P.enalty of 10% of the royalty due or $25.00 whichever is greater. In addi tion to a penalty, royalties shall accrue interest 
at a rate of 12v. per year, such interest will begin accrui ng when the royalty is sixty (60) days overdue. Affidavi ts and support ing 
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which 
is effective on the date when the affidavits or su pporting documents were due. The Lessee sha ll bear all responsibility for paying or 
causing royal ties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shal l in no way operate 
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The 
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty 
in dispute as to fai r market value. 

10. (A) RESERVES, CO TRACTS A D OTHER RECO RDS. Lessee shall annually furnish the Commissioner of the 
General Land Office with its best possible estimate of oil and gas reserves underlying th is lease or allocable to this lease and shal l 
fu rn ish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and 
amendmems to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. uch 
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless 
otherw ise authorized by Lessee. A II other contracts and records pertaining to the production, transportation, sale and marketing of the 
oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and 
pipelines shall at all times be subject to inspection and examinat ion by the Comm issioner of the General Land Office, the Attorney 
General , the Governor, or the representative of any of them. 

(B) PERMITS, DRILLI G RECORD Written notice of all operations on this lease shall be submined to the 
Comm issioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary 
abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of 
Railroad Commiss ion forms for application to drill. Copies of well tests, completion reports and plugging reports shal l be supplied to 
the General Land Office at the time they are fil ed with the Texas Rai lroad Comm ission. All applications, permits, reports or other 
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Comm ission or 
any other governmental agency shall include the word " tate" in the title. Additionally. in accordance with Railroad Comm ission 
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the 
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, 
cuttings and cores, or other information relative to the operation of the above described premises. which may be requested by the 
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and or radioactivity survey 
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above descnbed 
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen ( 15) days after 
the making of said survey. 
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(C) PE AL TIES. Lessee shall incur a penalty whenever repons, documents or other materials are not filed in the 
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is 
effective on the date when the materials were due in the General Land Office. 

II. DRY HOLEICESSATIO OF PRODUCTI01 DURI G PRIMARY TERM. If, during the primary term hereof 
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the 
primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof 
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of 
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the 
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60) 
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights 
shall remain in full force and effect without fun her operations until the expiration of the primary term; and if Lessee has not resumed 
production in paying quantities at the expiration of the primary term. Lessee may maintain this lease by conducting additional drilling 
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production 
under Paragraph 13. Shou ld the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or 
gas well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or 
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and 
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time 
thereafter a shut- in oil or gas well is located on the leased premises, payments may be made in accordance with the shut- in provisions 
hereof. 

12. DRILL! G A D REWORK! GAT EX PIRATIO OF PRIMARY TERM. If. at the expiration of the primary 
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this 
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good 
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they 
result in the production of oil and/or gas, so long thereafter as oil and ·or gas is produced in paying quantities from said land, or 
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease. 

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or 
gas from the leased premises, after once obtained, shou ld cease from any cause, this lease shall not terminate if Lessee commences 
additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and 
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty 
(60) days. If such drilling or reworking operations result in the production of oil or gas. the lease shall remain in full force and effect 
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oi l or gas well royalties or 
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in 
the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations 
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues 
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. 
Lessee shall give written notice to the General Land Office within thiny (30) days of any cessation of production. 

14. SHUT-I ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well 
number by the state agency having jurisdiction over the production of oi I and gas. If, at any time after the expiration of the primary 
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying 
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a 
suitab le market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease, 
but not less than S I ,200 a year for each well capable of producing oil or gas in paying quantities. If Paragraph 3 of this lease does not 
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar (S 1.00) per acre. To 
be effective, each initial shut-in oil or gas royalty must be paid on or before: (I) the expiration of the primary term, (2) 60 days after 
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking 
operation in accordance with the lease provisions; whichever date is latest. Such payment shal l be made one-half (1/2) to the 
Commissioner of the General Land Office and one-halr( l/2) to the owner of the soil. If the shut-in oi l or gas royalty is paid, the lease 
shal l be considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of 
the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no suitable 
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one 
(I) year by paying the same amount each year on or before the expiration of each shut-in year. 

15. COM PE SA TORY ROYAL Tl ES. If, during the period the lease is kept in effect by payment of the shut-in oil or 
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand ( 1,000) feet of the leased 
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to 
maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year 
for which the royalty has been paid. The Lessee may maintain the lease for four more success1ve years by Lessee paying 
compensatory royalty at the royal ty rate provided in the lease of the market value of production from the well causing the drainage or 
which is completed in the same producing reservoir and within one thousand (I ,000) feet of the leased premises. The compensatory 
royalty is to be paid monthly, one-half (I /2) to the Commissioner of the General Land Office and one-half (I /2) to the owner of the 
soi l, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing 
the drainage or that is completed in the same producing reservoir and located within one thousand ( 1,000) feet of the leased premises. 
If the compensatory royalty paid in any 12-month period JS in an amount less than the annual shut-in oil or gas royalty, Lessee shall 
pay an amount equal to the difference within thiny (30) days from the end of the 12-month period. Compensatory royalty payments 
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which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. one of these provisions will 
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas atural 
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the 
payment of compensatory royalties can satisfy the obligation to drill offset wells. 

16. RET AI ED ACREAGE. 01withstand ing any provision of this lease to the contrary, after a well producing or 
capable of producing oil or gas has been completed on the leased prem1ses. Lessee shall exercise the diligence of a reasonably prudent 
operator in dri lling such addi tional wel l or wells as may be reasonably necessary for the proper development of the leased premises 
and in marketing the production thereon. 

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall then terminate as to all of the leased premises, EXCEPT (I) 40 acres surrounding each oi l well capable of 
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in 
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking 
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151 -52. 153, 
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such 
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental 
authority having jurisdiction. If at any time after the effective date of the panial termination provisions hereof, the applicable field 
rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated tO said well or wells 
for production purposes, th is lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for 
production purposes. otwithstanding the term ination of th is lease as to a ponion of the lands covered hereby, Lessee shall 
nevenheless continue to have the right of ingress to and egress from the lands sti ll subject to this lease for all purposes described in 
Paragraph I hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing facilities on, 
over and across all the lands described in Paragraph I hereof ("the retained lands"), for access to and from the retained lands and for 
the gathering or transponation of oil, gas and other minerals produced from the retained lands. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or 
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in 
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the primary or extended term 
Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page I 
hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayed 
for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDE TIFICATIO A D FILl G. The surface acreage retained hereunder as to each well shall, as nearly as 
practical. be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the 
Commissioner of the Genera l Land Office. Within thiny (30) days after panial termination of this lease as provided herein, Lessee 
shall execute and record a release or releases containing a satisfactory lega l description of the acreage and/or depths not retained 
hereunder. The recorded release, or a cenified copy of same, shall be filed in the General Land Office, accompanied by the filing fee 
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record 
such release or releases wi th in ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at 
his sole discretion may designate by wrinen instrument the acreage and/or depths to be released hereunder and record such instrument 
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such 
designation shall be binding upon Lessee for all purposes. 

17. OFFSET WELLS. either the bonus, delay renta ls, nor royalties paid, or to be paid, under this lease shall relieve 
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or 
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill 
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and or gas should be 
produced in commerc ial quantities within I ,000 feet of the leased premises, or in any case where the leased premises is being dramed 
by production of oi l or gas, the Lessee, sublessee, receiver or other agen t in control of the leased premises shall in good faith begin the 
drilling of a well or wells upon the leased premises within I 00 days afier the draining well or wells or the well or wells completed 
within 1,000 feet of the leased premises stan producing in commercial quantities and shall prosecute such drilling with diligence. 
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only 
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of 
compensatory royal ty under applicable statutory parameters satisfy the ob ligation to drill an offset well or wells required under this 
paragraph. 

18. FO RCE MAJEURE. If, after a good faith effon, Lessee is prevented from complying with any express or implied 
covenant of th is lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased 
premises by reason of war, rebellion, riots, strikes. acts of God, or any valid order, rule or regulation of government authority, then 
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages 
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause, 
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this 
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of 
such dri lling or reworking operations or production of oil or gas. 
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19. WARRANTY CLAU E. The owner of the soil warrants and agrees to defend title to the leased premises. If the 
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the 
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the 
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of 
the soil. 

20. (A) PROPORTJO ATE REDUCTIO CLAUSE. If the owner of the soil owns less than the entire undivided 
surface estate in the above described land, whether or not Lessee's interest is specified herein, then the royalties and rental herein 
provided to be paid to the owner of the soil shall be paid to him in the proportion which his mterest bears to the entire undivided 
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of 
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the 
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written 
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the 
owner of the so il. The Commissioner of the General Land Office shall be paid the value of the whole production al locable to any 
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest. 
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the 
undivided interest not leased an amount less than the value of one-sixteenth ( 1116) of such gross production . 

(B) REDUCTIO OF PA YME TS. If, during the primary term, a portion of the land covered by this lease is 
included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soi l in 
accordance with atural Resources Code ections 52.151-52.154, or if at any time after the expiration of the primary term or the 
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre 
basis hereunder shal l be reduced according to the number of acres pooled, released, surrendered , or otherwise severed, so that 
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the 
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually 
retained and covered by this lease. 

21. USE OF WATER. Lessee sha ll have the right to use water produced on said land necessary for operations under 
this lease except water from wells or tanks of the owner of the so il; provided, however, Lessee shall not use potable water or water 
suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil. 

22. AUTHORI ZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all 
personal property, improvements, livestock and crops on said land. 

23. PIPELI E DEPTH. When requested by the owner of the so il , Lessee shall bury its pipelines below plow depth. 

24. WELL LOCATIO LIMIT. o well shall be drilled nearer than two hundred (200) feet to any house or barn now 
on said premises without the written consent of the owner of the soil. 

25. POLLUTIO . In developing this area, Lessee shall use the highest degree of care and all proper safeguards to 
prevent pollution. Without lim iting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shal l 
be prevented by the use of containment fac il ities sufficient to prevent spil lage, seepage or ground water contaminat ion. In the event of 
poll ut ion, Lessee shall use al l means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible 
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and 
tank baneries so as to protect livestock against loss, damage or injury: and upon completion or abandonment of any well or wells, 
Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while 
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bon les, paper cups or garbage, and upon 
completion of operations shall restore the surface of the land to as near ns origmal condition and contours as is practicable. Tanks and 
equipment will be kept painted and presentable. 

26. REMOVAL OF EQU IPME T. Subject to limitations in this paragraph , Lessee shall have the right to remove 
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred 
twenty {120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this 
120-day period. However, Lessee may not remove casing from any well capable of producmg oil and gas in paying quantities. 
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General 
Land Office and to the owner of the soi l. The owner of the soil sha ll become the owner of any machinery, fixtures, or casing which 
are not timely removed by Lessee under the terms of this paragraph. 

27. (A) ASS IG ME T . Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights 
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of th is lease shall extend to and be 
binding upon their heirs , devisees, lega l representatives, successors and assigns. However, a change or division in ownership of the 
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the 
erTectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division 
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his 
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership, 
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a 
conveyance. A total or partia l assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all 
subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay 
rentals shall be apportioned as between the several owners ratably, according to the area of each, and failure by one or more of them to 
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pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered; 
however, if the assignor or assignee does not tile a certified copy of such assignment in the General Land Office before the next rental 
paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Ever) assignee shall succeed to 
all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the 
lease, including any liabilities to the State for unpaid royalties. 

(B) ASSIG MENT LIMITATION. otwithstanding any provision in Paragraph 27(a), if the owner of the soil 
acquires this lease in whole or in pan by assignment without the prior written approval of the Commissioner of the General Land 
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An 
assignment will be treated as if it were made to the owner of the soil if the assignee is: 

(I) a nominee of the owner of the soil; 
(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a 
corporation or subsidiary; 
(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership; 
(4) a principal stockholder or employee of the corporation which is the owner of the soil; 
(5) a partner or employee in a partnership which is the owner of the soil; 
(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator, 
receiver, or conservator for the owner of the soil ; or 
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption. 

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute 
and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises, 
and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered. 
If any pan of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the 
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release 
will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage. 

29. FILING OF ASSIG MENTS AND RELEASES. If all or any part of this lease is assigned or released, such 
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded 
instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office 
within 90 days of the last execution date accompanied by the prescribed filing fee. If any such assignment is not so filed , the rights 
acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in 
this instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of 
the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained in 
this lease render this lease invalid . 

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts 
affecting the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the 
owner of the soil is obligated to put the State's interests before his personal interests. 

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes 
due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if 
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the 
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with 
rules and regulations promulgated by the General Land Office, the chool Land Board, or the Railroad Commission, or if Lessee 
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly 
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a 
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and 
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to 
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and 
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be 
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising 
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon 
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this 
lease and the rules and regulations that may be adopted relative hereto. 

33. LIE . In accordance wi th Texas Natural Resources Code 52.136. the State shall have a first lien upon all oil and 
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become 
due under this lease. By acceptance of this lease, Lessee grants the tate, in addition to the lien provided by Texas a rural Resources 
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and 
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such 
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection wi th 
the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become 
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any 
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court 
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proceedings in the manner provided in the Tit le I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the 
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, anach or 
perfect th is lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon 
the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this 
representation is not true, then the Commissioner may declare th is lease forfeited as provided herein. 

34. POOL! G. Lessee is hereby granted the right to pool or unitize the royal ty interest of the owner of the soil under 
this lease wi th any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them 
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling 
or unitizing of the interest of the State under this lease pursuant to Texas atural Resources Code 52.151-52.153 . The owner of the 
soil agrees that the inclusion of this provision in this lease satisfigs the execution requirements stated in Texas atural Resources Code 
52. 152. 

35. I OEM ITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers, 
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all 
and any actions and causes of action of every nature, or other ha rm, including environmental harm, for which recovery of damages is 
sought, including, but not limited to, al l losses and expenses which are caused by the activities of Lessee, its officers, employees. and 
agents arising out of, incidental to, or resu lting from, the operations of or for Lessee on the leased premises hereunder, or that may 
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold 
harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and 
all claims, liabil ities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery 
of damages is sought, under any theory including tort, contract, or strict liability, including anorneys' fees and other legal expenses, 
incl uding those related to envi ronmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any 
and al l environmental laws ; those arisi ng from or in any way related to Lessee's operations or any other of Lessee's activities on the 
leased premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned 
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers, 
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assrgnee 
of th is Agreement, or an interest therein, agrees to be liab le for , exonerate, indemnify, defend and hold harmless the tate of Texas 
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of 
Lessee, its officers, employees, and agents as described above. EXCEPT OTHERWI E EXPRE LY LI MITED HEREIN, 
ALL OF T HE INDEMN ITY OBLIGATIO A 0 \0R LIAB ILITI ES A UMEO OER THE TERM OF THI 
AGRE EME T HALL BE WITHOUT LIM IT A 0 WITHO UT REGA RD TO T HE CAU E OR CAUSE THEREOF 
(EXCL 0 1 G PR E-EXI Ti t G CO OIT IOt ), TRICT LIAB ILITY, OR THE t EG LI GE CE OF ANY PARTY OR 
PARTI E (I CL 01 G TH E EG LIGE CE OF Til E I DEN t I FlED PARTY), WH ETHER CH t EGL IGEt CE BE 
OLE, JO INT, CO CURRE T, ACTIVE, OR PA lYE. 

36. E VIRO ME TAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to 
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface 
or subsurface strata, ambient air or any other envi ronmental medium in, on, or under the leased premises, by any waste, pollutant. or 
contaminant. Lessee shall not bring or permit to rema in on the leased premises any asbestos containing materials. explosives. toxic 
materials, or substances regu lated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance" 
is defined in the Comprehensive Environmental Response, Compensation and Liabili ty Act (CERCLA), 42 U.S. C. Sections 960 I, et 
seq.), or toxic substances under any federal, state, or local law or regulation (" Hazardous Materials"), except ord inary products 
commonly used in connection with oil and gas explorat ion and development operations and stored in the usual manner and quantities. 
LE EE' VIOLATIOr OF THE FOREGO ! G PROHIB IT IO HALL CO ' T IT TEA MATERIAL BR E CH A 0 
DEFA ULT HERE NOER A 0 LES EE HALL It OEM IFY, HOLD HARMLE A D DEFEr 0 TH E TATE OF 
TEXA A D TH E OW ER OF TH E OIL FROM A 0 AGA I ST A Y C LA IM , DAMAGE , J OGME T , 
PE ALTIE , LIAB ILITI E , A D CO T ( I C L 0 1 G REA 0 ABLE ATTOR EY ' FEE A 0 CO URT CO T ) 
CAU ED BY OR ARI I 'G O UT OF (I) A IOLATIO OF THE FOREGO! G PROHIBITIO OR (II) TH E PR E Et CE, 
RELEA E, OR 0 1 PO AL OF A Y HAZARDO U MATER IAL 0 , NDER, OR ABO T THE LEA ED PREMI E 
D RING LE EE' OCCU PA C Y OR CO TROL OF THE LEA ED PR EMI E . LE EE HALL CLEA r UP, 
REMO E, REMEDY A 0 REPA IR AI Y OIL OR GRO D \i ATER CONTAM I ATIO AN D DAMAGE CA ED BY 
THE PRE E CE OR RELEA E OF A Y HAZARDOU MATERIAL IN, 0 , DER, OR ABO T THE LEA ED 
PR EMISE DURING LE EE' OCC PA CY OF THE LEA ED PREM I E I CO FORMA CE WITH TH E 
REQ IREME T OF APPLICA BLE LAW. TH I I OEM IFICATIO AI D A MPTION HALL APPLY, B TIS 

OT LIMITED TO, LIAB ILITY FOR RE PON E ACTION DERTAKE P R A T TO CERCLA OR A 'Y 
OTHER E VIRONME TAL LAW O R REG LAT IO . LES EE HALL IMM EDIATELY GIV E TH E TATE OF 
TEXA AND THE OW ER OF T HE O IL WR ITTE OTIC E OF A Y BREACH OR PECTED BREACH OF TI-l l 
PARAGRAPH, POI LEA R 11 G OF TH E PRE Et CE OF A Y II ZARDO 1ATERIAL , OR PO RECE I I G 
A OTICE FROM A Y GOVER ME TAL AGE CY PERTA it I G TO HAZARDO U MATER IAL WH IC H MAY 
AFFECT THE LEASED PREM I E THE OllLIGATION OF LE EE HEREU OER HALL SURVIVE THE 
EX PIRAT IO OR EA RLIER TERM I AT IOr , FOR A I Y REA 0 , OF TH I AGR EEMEr T. 

37. APPLICABLE LAW. This lease is issued under the provisions ofTexas atural Resources Code 52.171 through 
52. 190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in 
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions. 
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38. EXECUTIO . This oi l and gas lease must be signed and acknowledged by the Lessee before it is filed of record in 
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this 
lease have been satisfied, the effective date of this lease sha ll be the date found on Page I 

39. LEASE Fl Ll G. Pursuant to Chapter 9 of the Texas Business and Commerce Code. this lease must be filed of 
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies 
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (wh ich is made and 
certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas atural Resources Code 
52. 183. Additionall y, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised 
fo r execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certi fied copy to the General 
Land Office. 

40. See anached Exhibit "A" for additional provis ions. 

LEGE 0 NAT RAL GA IV, LP 

l)l!li!!iffl,;doni 
Date: 5~/Wto 

STATE OF TEXA 

::~~~-o-:~b::_~-~-~.....,!::..J..s-=:.5_,/l-...l.....!~~c--_3_(_r .s_-_d.._ 
r 1 

TATEOFTE A 

CO T V OF Harrl( 

MELODY A. LANIER 
Notary Public, State of Texas 

My Commission Expires 
March 27, 2013 

TATE OF EW M E ICO 

CO I TV OF cJtth'~!> 

TATE OFTEXA 

By:_,...,-..--,------,...--.-...,.,...--;;-:;,..--
Individually and as agent for the State of Texas 

TAX 10 0: ___________ __ 

DATE: ____________ _ 

(CORPORATE ACK OWLEOGM E1 T) 

otarYP~Iic in and for ~e State o rEX A 

(INOIVIO AL ACKNOWLEDGMENT) 

Before me, the undersigned authority, on this day personally appeared Marv Jane Barron, Individually and as Trustee of the Marv Jane 
Barron Revocable Livine Tru t known to me to be the person whose name 1S subscribed to the foregoing mstrument. and acknowledged to me that they 
executed the same for the purposes and cons1derauon thcrem c\presscd 

IF IT BEAR: 

- 9 -



EXHIBIT "A" 

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE 
DATED MAY 25, 2010, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND 

THROUGH ITS AGENT, MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE OF THE MARY JANE 
BARRON REVOCABLE LIVING TRUST, AS LESSOR, AND 

LEGEND NATURAL GAS IV, LP, AS LESSEE 

If, at the expiration of the primary term. th1s lease is being maintamed in force under any provision of the lease, or 
within 180 days prior to the expiration of the primary term Lessee has completed a well as a dry hole or commenced a 
well on the leased premises or lands pooled therewith, or Lessee is then engaged in operations on the leased prem1ses or 
lands pooled therewith, Lessee agrees to begm a contmuous drilling program within 180 days after the end of the pnmary 
term or within 180 days after completion of such well or the cessation of such operations, whichever is the later date, and 
thereafter to carry on the continuous drill ing program on the leased premises or lands pooled therewith until all proration 
units have been drilled, allowing not more than 180 days to elapse between the completion of one well and the 
commencement of the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently 
default in the performance thereof, then in either event. this lease shall terminate as to all lands covered hereby, save and 
except for the proration unit surrounding each wel l then produc1ng, capable of producmg or upon wh1ch operations are 
being conducted , limited, respectively, to those depths from the surface down to the strat1graph1c equivalent of the depth 
100 feet below the total depth dnlled in any such prorat1on unit As used in this paragraph. i) the term "commission" 
means the Railroad Commission of the State of Texas or any successor agency, 1i) the term "proration umt" means any 
acreage designated as a drill ing unit or production un1t in accordance with the ru les of the commission (or any other 
governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise. ui) the 
terms "commenced" and "commencement" mean the date when a well is spudded, and iv) the terms "completed" and 
"completion" mean the date the initial potential test report is filed with the commission, 1f a productive well, or the date the 
plugging report is filed with the commission. if a dry hole. Notwithstanding the partial termination of this lease, Lessee 
shall continue to have the rights of ingress and egress across all of the leased premises to and from lands that remain 
subject to this lease, or lands pooled therewith , for the purposes described in paragraph 1 hereof. together w1th 
easements and rights of way for roads , pipelines , flowlines and other facilities on or across all of the leased premises for 
the exploration, development. production, gathering or transportation of oil, gas and other products from the lands still 
subject to this lease or lands pooled therewith. The sole liability or penalty for the fa ilure of Lessee to dnll any well or 
wells required or permitted by this lease shall be the termination or partial termination of Lessee's rights under the lease 
as provided above 

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, if any. saved 
between wells , beginning with the second well under the continuous drilling program. If one well is commenced sooner 
than 180 days after the completion of the last preceding well , the portion of the prescnbed 180 day penod not used may 
be carried forward and added to the period between subsequent wells 

2. Amended Delay Rental Provision . 

•As to any rentals that may be paid on or before the 151
, 2nd and 4th anniversary date 

In the event that delay rentals are paid on or before the 2"d anniversary date (and after the 3rd ann iversary date). they shall 
be payable in the amount of $380.00. 

UExcept that if delay rentals are paid on or before the 3rd ann1versary date (and after the 2nd anniversary date). the total 
rental paid shall be $323,000.00 

Notwithstanding anything herein to the contrary, Paragraph 5 (minimum roya lty) and Paragraph 14 (shut-in royalty) refer 
to their computation to the delay rentals provided in Paragraph 3 herein. The undersigned do hereby recognize and 
acknowledge that minimum royalty and shut-in royalties due herein are payable in the amount of $760.00 Of such 
amount S380.00 is payable to the owner of the soil as provided here1n and S380 00 is payable to the State of Texas as 
provided herem. 
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Jul y 30, 20 l 0 

Carl Wimberley 
Legend Natural Gas IV, LP 
4 10 W Grand Parkway South, Suite 400 
Katy, TX 77494 

JERRY P ATTERSO , COMMISSIOr ER 

Re: Relinquishment Act Lease dated May 25, 2010- MF-111133A 
760 net ac in Sec 8,9, 19,20,24, Block 11 3, PSL Survey, Culberson Co TX 
Mary Jane Barron, as Agent for the State ofTX, Lessor 

Dear Mr. Wimberley: 

The certified copy of the Relinquishment Act lease covering the above referenced tract has been 
approved and filed in our records under Mineral File number MF-111133A. Please refer to this 
number when making payments to the State and in all future correspondence concerning the 
lease. Failure to include the mineral file number may delay processing of any payments 
towards the lease. 

Your rernjttance of$161,500.00 (out of your total check of$393,969.69) has been applied to the 
State's portion of the cash bonus. Please let me know if you have any questions. 

Sincerely yours, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1 534 
drew. reid@glo.state. tx. us 

xc: Clay Johnson, 203 West Wall , Suite 202, Midland TX 79701 

Stephen F Austin Building · 1700 orth Congrcs~ Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Aus tin, Texas 787 l l -2873 

512-463-5001 · 800-998-4C LO 

www.glo.sta te. rx. us 





MEMO TO FILE 1111 33 

Date: August 3, 20 I 0 

From: Harriet Durme 

Re: Lands covered by this lease in Sec 8 and 9, Block 11 3, PSL Survey, Culberson Co 
TX 

Control o. 07-032702 sets out 640 acres in Sec 8, Blk 113, when actually the State has 
no mineral interest under the Bexar Preemption Survey 199 lyi ng within the boundaries 
of Section 8. 

Control Nos. 07-032711 and 07-032720 sets o ut 640.52 ac in Sec 9, Blk 113 when 
actuall y the state has no mineral interest under the Bexar Preemption Survey 199 lying 
within the boundaries of Section 9. 

Drew Reid is my source fo r this title information. 

I ' ll refer this to Jesse fo r some reso lution of the gross acres in these 2 sections. 
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LeQ~:nd Nat':lral Gas IV, LP 010014 

1

410 W ::::·:~AY SOUT~~;: 400 C:::: 77494 · (28_1-'--) 644_ -_59_00 __ S_T--B-O-~-~-C-O_RD_p_!_g_E_CHECK :;~NT:Gi:i~~ l 
4005-01 05 / 25 / 10 CULBERSON TX 101 424 12 05 / 25 / 11 

MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE Serial # MF-111133A 

• •• •••• • • 
1- • 

·~···: 
• 
•••• • • •• 

•• • • • • • •• ., ... 
• • • ••• • 

PROPERTY DESCRIPTION: 
Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 113, PSL SURVEY 
SECTION 8: ALL, SAVE AND EXCEPT THAT PORTION OF 
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN 
THE BOUNDARIES OF SECTION 8; 

11710905 
SECTION 9: ALL, SAVE AND EXCEPT THAT BORTION OF 
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN 
THE BOUNDARIES OF SECTION 9; 
SECTION 19: ALL; 
SECTION 20: ALL; 
SECTION 24: ALL 

DEPOSIT TO THE CREDIT OF: 

ACCOUNT NO. 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

BANK CHARGE : 

PAYABLE TO: 
Texas General Land Office 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, TX 78701-1495 

380.00 
~80.00 

\~ 



J,r~LEGEND 
~i NATURAL GAS IV, LP 

41 0 W. Grand Parkway South 
Suite 400 
Katy, TX 77 494 

May 23,2011 

Texas General Land Office 
Minerals Leasing 
Stephen F. Austin Building 
1700 North Congress A venue 
Austin, Texas 78701-1495 

Via Federal Express Overnight 

(281) 644-5900 
Fax: (281) 644-5901 

Rental Payments for MF111132A, MF111133A, and MF111134A 

Ladies and Gentlemen: 

Enclosed, please find the following checks totaling $926.99 to cover the rental payments for the 
following leases and lands: 

MF111132A 

MF111133A 

MF111134A 

800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey, 
Culberson County, Texas; Mary Jane Barron as Agent for the State of 
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010 

760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 2010 

293.975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 2010 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnathanson@ln!!2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 





Legend Natural Gas IV, LP 
CHECK NO 

010005 
410 W. GRAND PARKWAY SOUTH · SUITE 400 · Katy, TX 77494 · (281) 644-5900'----------

LEASE RECORDED RENTAL PERIOD 
LEASE NO. DATE COUNTY ST BOOK PAGE MOS. BEGINNING 

4005 - 01 05 / 25 / 10 CULBERSON TX 101 424 12 ~/25/ 11 
Serial #LMF-11113~ MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE 

PROPERTY DESCRIPTION: 

I . 
•••••• • • 

• .. ,... , . 
• • 

Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 113, PSL SURVEY 
THAT PORTION OF 
LYING WITHIN • 

• . I. . . ·: 
SECTION 8: ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 8; 
SECTION 9: ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 9; 
SECTION 19: ALL; 

THAT BORTION OF 
LYING WITHIN 

11710591 
•••••• • • ., ... 
• • • • •• • SECTION 20: ALL; 

SECTION 24: ALL 

DEPOSIT TO THE CREDIT OF: 

ACCOUNT NO. 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

BANK CHARGE: 

PAYABLE TO: 
Texas General Land Offic e 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin , TX 78 701-14 95 

380.00 
380.00 



~'DLEGEND 
~~ NATURAL GAS IV, LP 

41 0 W. Grand Parkway South 
Suite 400 
Katy, TX 77 494 

May 16,2011 

Texas General Land Office 
Minerals Leasing 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Via Federal Express Overnight 

(281) 644-5900 
Fax: (281) 644-5901 

Rental Payments for MF111132A, MF111133A, and MF111134A 

Ladies and Gentlemen: 

Enclosed, please find the following chec~totaling $926.99 to cover the rental payments for the 
following leases and lands: 

MF111132A 

MF1 11133A 

MF111134A 

800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey, 
Culberson County, Texas; Mary Jane Barron as Agent for the State of 
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010 

760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 2010 

293 .975 net acres in Sec 1, 4, 5, Block 111 , PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 2010 

If you have any questions, please do not hesitate to contact me directly at (28 1) 644-5953 or email me 
at cnathanson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 

s;;,~~ 
Coby Nathanson 
Staff Attorney 

RECEIVED THIS --tf!:_ DAY OF 111?1j , 2011. 

BY fh_;,uJJ~ 



FileNo. mf- · JJ 1/3~ Pr 

RENTAL PAYMENT 

Date Filed: S'""/t?/11 
Jerry E. Patterson, Commtssioner 

~---



PETROHAWK ENERGY CORPORATION 
1000 lOUISIAfi!A STREET; SUITE 5600 • HOUSTON, TX 77002 832-204·2799 CHECK NO. 051089 
IN PAYMENT OF DELAY RENTAL SHUT-IN ROYALTY/MIN ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO 
LEASE 
DATE COUNTY 

RECORDED RENTAL PERIOD 

ST. BOOK PAGE MOS. BEGINNING 

TX1703 -048-01 05 / 25/ 10 CULBERSON 
STATE OF TEXAS, ACTING BY AND THROUGH 

PROPERTY DESCRIPTION: 

TX 101 

f) r ttl! .33 A. 

424 12 05 / 25 / 12 

•• • ' .. 
• •• 

• •• ••• • • • 
• 
•••• • , ... 

•• • ' .. • •• 
• 

•• • ' .. • •• 

Prospect: NORTH REEVES PROSPECT 

PUBLIC SCHOOL LAND SURVEY, 
Twp Blk 

113 
Sec 

9 12707578 
Gr acs : 400 . 0000 Net acs: 1 00.0000 
BLOCK 113, PUBLIC SCHOOL LAND SURVEY 
SEC. 9: ALL, SAVE & EXCEPT THAT PORTION OF THE 
BEXAR PREEMPTION SURVEY 19 9 LYING WITHIN THE 
BOUNDARIES OF SEC. 9 

PUBLIC SCHOOL LAND SURVEY, 113 9 

Gr acs: 160.0000 Net acs: 40.0000 
BLOCK 113, PUBLIC SCHOOL LAND SURVEY 
SEC . 9: ALL, SAVE & EXCEPT THAT PORTION OF THE 
BEXAR PREEMPTION SURVEY 199 LYING WITHIN THE 
BOUNDARIES OF SEC . 9 

PUBLIC SCHOOL LAND SURVEY, 

DEPOSIT TO THE CREDIT OF: 

ACCOUNT NO. 

Twp Blk 
113 

Sec 
19 

TOTAL AMOUNT: 
RENTALAMOUNT: \) 

BANK CHARGE: ~ 

PAYABLE TO: 
COMMISSIONER OF THE TEXAS 
GENERAL LAND OFFICE 
17 0 0 N CONGRESS AVE 
STEPHEN F AUSTIN STATE 
OFFICE BUILDING 
.,.. T'T,., rn T "L'T '""' ' ..., n..., n ., 

38 0. 00 
3 8 0 .00 



File No. Ill! ; 2 
b~~ lMhl A 

Date Filed: "J../ ¥"# ) 1 z. 
Jerry E. Patterson, ComissioPt· 

By Yr 

• •• • • • •• • 
• •••••• • • 

• 
•••• • •••• 
• •• • • • •• • 

• 
• •• • • • •• • 



TX1 7 03 - 048-01 
. 

CHECK DATE 02 ( 10 / 12 
REMARKS: 

D€POSIT TO THE CREDIT OF: 
TAX I.D. : 
PAYABLE TO: 
COMMISSIONER OF THE TEXAS 

••• ••• • • • • • • • • •• 

• • ••• • • • • 

••• • • • • • 

••• • • • • • • . 

TOTAL AMT: 380 . 00 

TX 101 424 12 057 25 /12 

051089 

IMPORTANT 
The attached check Is for the person(s) named above. PLEASE DATE, SIGN AND RETURN 
THIS RECEIPT 1n the return envelope provided If d~rected to a bank. please depos~t the 
amount to the cred1t of the person(s) named above and date, sogn and return the receipt on the 
day you receive it. If correspondence Is required, please make reference to tease number. 

DATE: EB_ 2_i_2fl12 
~NH_E_R_E : __ R_ENT._A_L_PAY~MENT~~========~ 



PETROHAWK ENERGY CORPORATION 1 3 7 Q 9 2 9 5 
1360 POST OAK BLVD., SUITE 1900CT • HOUSTON, TX 77056 inquiry@bhpbilliton.cdni CHECK NO. 

157051 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID 
-!--

: ·1 ... • • 
• •••• •• i· . 

•• • 
• I • • • • • 

• • •••• • • 
• 

•••• I
.:· . 

LAND 3/25/13 1493 161 ,500.00 

NORTH REEVES PROSPECT 

mf\\1\??J 

437294 COMMISSIONER ('5FNJ:WfE TEXAS GENERAL LAND 
OFFICE 

CHECK DATE 

04/02/13 

\"1...- \ 

I TOTAL l 

161,500.00 

$161 ,500.00 



IOJIUOJI 

REFERENCE INVOICE DATE INVOICE NO. INVOICE AMT. PRIOR PAYMENT DISCOUNT AMOUNT PAID --

LAND 3/25/13 1493 161 ,500.00 161 ,500.00 . 
NORTHREEV~SPROSPECT 

••• rr'lf\\\\3?J • • 
• • ••• • • • 

• 
• • • • •• 

• 
I •• • • 

• 
• 
• •• • • • • • 

,,__, \ 

- 43.7294 COMM ISS IO~ER ~~TEXAS GE~EBALLAI'-JD CHECK DATE 
TOTAL I OFFICE I 04/02/13 $161 ,500.00 

BOL0-200 

WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. 

PETROHAWK ENERGY CORPORATION 
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT 

1360 POST OAK BLVD., SUITE 1900CT 
HOUSTON, TX 77056 
inquiry@bhpbilliton.com 

BankofAmerica ,..,.., 
~ 157051 

13709295 
64- 1278 / 611 GA 

DATE 

04/02/13 

PAY One Hundred Sixty-One Thousand Five Hundred Dollars And Zero Cents"*' *•• ·•· .. •• ••• ••••••• .. ··••**••··············· 

TO THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE 
ATTENTION MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 USA 

AMOUNT $********161 ,500.00 

VOID AFTER 180 DAYS 



Check Receipt 

Check No.: 157051 Check Date: 4/2/2013 

Payment Type: DELAY RENTAL Payment Amount: $161,500.00 

l ease Number: TX1703-048-001 Original l essor: STATE OF TEXAS ET AL 

Lease Effective Date: 5/25/2010 Recording Information: DOC65562 B101 P424 

State: TX County: CULBERSON 

Check Remarks: 

MF111133. PAYMENT REPRESENTS DELAY RENTAL DUE PURSUANT TO THE TERMS OF THE LEASE. BLK 113, SEC 8, 9, 19, 20, 24 . 

.:ll bhpbilliton 
resourcing the future 

BHP BILLITON PETROLEUM (I'AYETTEVLLE) 
ATTN LAI-D AD~•NISTRATION 
1360 POST OAK BLVD STE 150 
HOUSTON. TX 77056 

Period Covered: 

5/25/2013-5/25/2014 

Owner Relations: 
1-877-311-1443 IMPORTANT 

For the Credit of: 

(BA#): 437294-1 Payment Amount: $161,500.00 

Owner: 

COMMISSIONER OF THE TEXAS GENERAL LAND 

OFFICE 

PLEASE SIGN AND RETU RN 

Date Received tJ f" ~~ ...2t' /_ ~ 

v 
Sign He~ 
~ 

Address: 1700 N CONGRESS AVE STEPHEN F AUSTIN STATE By------------------------------------~ 
AUSTI N, TX 78701 ntle 



File No MEIJ/1.33 

~ami ~af 

Date Filed: <:?1/~13 
Jerrv E Patterson. Commissioner 

B~ ;;bo 



Page 1 of 2 

Check No.: 202490 
Payment Type : DELAY RENTAL 

L.ease Number: 10444 12/001 LSE 
~ 

Period Covered: 05/25/2014-05/25/201'5 
Payment Amount: $380.00 

Original Lessor: MARY JANE BARRON 

175065041510000050000170011004 

1471 227 4 

Lease Effective Date: 05/25/2010 Recording Information: Book# 101 Page# 424 , 65562 

State: TX County: CULBERSON 

Check Remarks : 
DELAY RENTAL FOR THE STH YEAR 

BLK 11 3, SEC 8, 9, 19, 20 , 24 

MF1111 33 

~ ·· • . · ~ . 

• 
• • • • • • ••• • 

• ·:···· 
• 

• •• • • • • • • 

For the Credit of: 

RENTAL PAYMEN 1 

~~r · 

® 

Owner: COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 

Address: 1700 N CONGRESS AVE 
AUSTIN, TX 78701 

(BA#) :80104210 Payment Amou~ $380.00 



Page 1 of 2 

creek No.: 202490 
Payment Type: DELAY RENTAL 

t;ase Number: 1044412/001 LSE 

Period Covered : 05/25/2014-05/25/201'5 
Payment Amount : $380.00 

Original Lessor: MARY JANE BARRON 

17 5065 04 15 1 000005 0000 17 00 1/004 

1471 227 4 

i..ease Effective Date: 05/25/2010 Recording Information: Book # 101 Page# 424, 65562 

State: TX 

Check Remarks: 
DELAY RENTAL FOR THE STH YEAR 

BLK 11 3, SEC 8, 9, 19, 20, 24 

MF11 1133 

.... 
• . .. 

• • • " . . • • • 
• • •••• 

• 
• •• • • • • • • 

For the Credit of: 
Owner: COMMISSIONER OF THE TEXAS GENERAL 

LAND OFFICE ATN MINERAL LEASING 
Address : 1700 N CONGRESS AVE 

AUSTIN, TX 78701 

County: CULBERSON 

(BA#):80104210 Payment Amou~ $380.00 

VERIFY THE AUTHENTICITY OF ~~E SECU~.£.~ .,..-~. ~g<~~~R_!A C_I:!AN<!ES CO..Io_OR GRAQUA~J:Y F~O!'.JO B.QTTO~j 
• 'CICIP'l'U .• tU'l,_. ~&•'I••01lt1101' 

lll bhpbiltiton 
PETROHAWK ENERGY CORPORATION 
ATTN LAND ADMINISTRATION 
P.O. BOX 22719 
HOUSTON, TX 77027-9998 

Bank of Amenca 1455 Markel Sl 4th Fl 
San Francisco CA 94103 

PAY ***********380*DOLLARS AND* OO*CENTS 

PAY 
TO 
THE 
ORDER 
OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE ATN MINERAL LEASING 
1700 N CONGRESS AVE 
AUSTIN, TX 78701 

14712274 
DATE 04/15/2014 CHECK NO. 202490 

AMOUNT ************$380. 00 

VOID IF NOT CASHED WITHIN 
SIX MONTHS OF ISSUE 

~TRANSFERABLE I 
Owner Call Cenler: 1-877-311-1443 



I il4 , o )/l,C /JJ/33 @ 
7fet;/al<- £~~£,!._• -----

Dat~ rikd· ~J..!f",b.::>/L/ 
krr~ I· P ltt~r.,on. nmmissioner 

B ~-------------

•• •• •• ... 
• • • . • • . . • ... .. • • •• • • • • • •• • •• • ••• • · ~ · 

. • 



Linda Price- State Leases MF111132A, MF111133A and MF111134A 

From: 
To: 
Date: 

Subject: 

Co by: 

Linda Price 

cnathanson@lng2.com 

8/20/ 2014 10:15 AM 

State Leases MF111132A, MF111133A and MF111134A 

Page 1 of 1 

I found a cover letter from you attached to delay rental payments made by Legend Natural Gas IV, LP for State 
Leases MF111132A, MF111133A and MF111134A, which were received into the GLO on May 17, 2011 and May 
24, 2011 (see attached). It appears that the second checks resulted in the second year rentals being paid 
twice. 

Therefore, if you would like to request a refund of the payments made on May 24, 2011, please do so as 
follows: 

Send me a written request (a separate email from this one is fine) 
State the reason for the request 
Include the Federal Tax Identification number for Legend Natural Gas IV, LP 
State the name, title, phone number, email and mailing address of the person at Legend that the State of Texas 
Comptroller's Office may contact to discuss the refund request, if necessary. 

If you no longer handle delay rental matters at Legend, please forward this email to the appropriate person at 
Legend who does handle delay rental matters and copy me for our records. 

Thank you. 
Linda 

Linda Price, RL 
Texas General Land Office 
Energy Resources, Mineral Leasing 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
Linda. Price@glo. texas. gov 

Mailing Address: 
P. 0 . Box 12873 Austin, Texas 78711-2873 

Physical Address: 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53F47543DOM... 8/20/2014 
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4 i'O W .. Grand-Pari<Way Sou\n• · · 
Suite 400 - ' 
Katy, TX 77'494 

May 16, 2011 --------·- --..._ ........ :: --- .. ·-

.......... 
.. ...-~ -

TexaS General Land Office 
Mfu.krs Leas. -
- - mg --sr 11e11 F::- AiiSt:ID Building 

Vuz Federal Express Overnight 

~~,........_ --- .,. .. 
'lf700 North "'Co~ess Avenue 

--:A~_fe~ 78701-1495 
'- ..:. .. 

. ...;.t' 
-,.:::. -

'tP.~: Rental Payments for MF111132A, MF111133A, and MF111134A 

Ladies and Gentlemen: 

Enclosed, please find the following checl~totaling $926.99 to cover the rental payments for the 
following leases and lands: 

MF111132A 

MF111133A 

MF111134A 

800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL SUIVey, 
Culberson County, Texas; Mary Jane Barron as Agent for the State of 
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010 

760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Leas_e dated May 25, 2010 

= 

~- ..___ __ 
293.975 net acres in 1:?ec 1, 4, 5, Block 111, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 201 0 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnathanson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 

s~,~~ 
Coby Nathanson 
Staff Attorney 

RECEIVEDTHIS~DAYOF , !11~ ,2011. 

BY: iJL;.u .. J ~ 



Legern;J Natural Gas IV, LP 
410.W. ~FOSJC:lo PARKVVAY SOUTH· SUITE 400 · Katy, TX 77494 · (281) 644-5900 CHECK NO. 

;f. -~~ ·· . .......... 
LEASE 

LEASE NO. DATE COUNTY ST BOOK 
4004-01 05/ 25/1.0' CULBERSON TX 101 

MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE 

0 
C C' O OC' 

I : 
' j.CC:<' O c 0 

(' 

1
1.::; 

~- ::-:· 

PROPERTY DESCRIPTION: 
Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 114, PSL SURVEY 
SECTION 1,2: ALL 
SECTION 13 : ALL 
SECTION 22: ALL 
SECTION 23: ALL 
SECTION 24' :. ALL. 

DEPOSIT TO THE CREDIT OF : 

ACCOUNT NO. 

RENTAL PAYMENT 
JI1J'1r . 

® 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

BANK CHARGE: 

PAYABLE TO: 
Texas General Land Office 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, TX 7 8701-1495 

400.00 
400 .. oo· 

BOL0-100 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnathanson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these pavments. 

s;;,~~ 
Coby Nathanson 
Staff Attorney 

RECEIVED THIS~ DAY OF . il1tU; , 2011. 

BY: fhv;. ,.,.J! ~ 



/ 

lege'?Jd Natural Gas IV, LP 
/ 

410 W. G PARKVVAY SOUTH • SUITE 400 · Katy, TX n494 · {281 ) 644-5900 CHECK NO. 

LEASE · c ~ ' LEASE NO. DATE COUNTY ST 
~ 40D5-01 05/25/10 CULBERSON 

MARY JANE BARRON , INDIVIDUALLY AND AS 
PROPERTY DESCRIPTION : 

TX 
TRUSTEE 

Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 113, PSL SURVEY 
SECTION 8: ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 8; 
SECTION: 9:. ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 9; 
SECTION 19: ALL; 

THAT PORTION OF 
LYING WITHIN 

THAT BORTION OF 
LYING WITHIN 

SECTION 20: ALL; 
SECTION 24: ALL RENTAL PAYMENT 

J"~ ~(· ® 

DEPOSIT TO THE CREDIT OF: 

ACCOUNT NO. 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

BANK CHARGE: 

PAYABLE TO: 
Texas General Land Office 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, TX 78701-1495 

380.00 
380.00 

BOL0-100 

If yo~ have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnathanson@lng2.com. · 

we request that you . please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 

s~,4~ 
Coby Nathanson 
Staff Attorney 

RECEIVED THIS ~DAY OF , !!1ru; , 2011. 

BY: /IL;,uJ ~-



l,f~Qi9959 Natural Gas· IV;TP' ~ ""'=''-""'C:::.:-'"'1 -
410 W. GRAND PAR.i<YI/AY SOUTH · SUITE' 400 • 

LEASE 
. LEASE NO . DATE ST BOOK _- PAGE 

4003-01 05/25/10 CULBERSON TX 
MARY JANE BARRON, INDI VIDUALLY AND AS TRUSTEE 

PROPERTY DESCRIPTION: 
Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 111, PSL SURVEY 
SECTION 1 : ALL; 
SECTION 4: NORTH 392.20 ACRES, DESCRIBED BY 
METES AND BOUNDS IN THAT CERTAIN OIL AND GAS 
L~E DATED JULY 5, 19~7, RECORDED IN VOL . 6, 
PAGE 565, OIL AND GAS RECORDS, CULBERSON 
COUNTY I TEXAS i 
~CTION 5: NORTH 143.40 ACRES, DESCRIBED BY 
METES AND BOUNDS IN THAT CERTAIN OIL AND GAS 
LEASE DATED JULY 5, 1957, RECORDED IN VOL . 6, 
PAGE 565, OIL AND GAS RECORDS, CULBERSON 
COID:lTY I TEXAS 

RENTAL PAYMENT 
;~--;. 

® 

101 404 
Se rial 

DEPOSIT TO THE CREDIT OF: TOTAL AMOUNT: 

ACCOUNT NO. 

RENTAL AMOUNT: 
BANK CHARGE: 

PAYABLE TO: 
Texas General Land Office 
Stephen F Austin Bldg 
1700 North Congress Ave 
Austin, TX 78701-1495 

_ / 146.99 
1\146.99 

® 
\'0\ 

BOL0-100 ---
If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnatb.anson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 

s;;4~ 
Co by Nathanson 
Staff Attorney 

RECEIVED THIS~ DAY OF ;11f/±; , 2011. 

BY: ihv:.u.-J ~,..___ 



41 o w. Grand Parkway South 
Suite 400 
Katy, TX 77_194 

May 23,2011 

Texas General.Land Office 
Mll].er.JS. Leasini 
Stephen F. Austin Building 

; - -.£. .... "* ~ •• 

170Q.Norlh Congress Avenue 
Austin, TeXas 78701-1495 .. 

:. . 

Vuz Federal Express Overnight 

-:. 

~ Rental Payments for MF111132A, MF111133A, mi:d MF111134A 

Ladies and Gentlemen: 

b t 
.. .._ " -- ... . 

:t' .... 

: ... ~.- . --- -- . 

· i Enclosed, please find the following checks totaling $926.99 to cover the rental payments for the 
. ~ following leases and lands: 

( 

'. 
( 

( 

I' 

MF111132A 

MF111133A 

MF111134A 

800 net acres. in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey, 
Culberson County, Texas; Mary Jane Barron as Agent for the State of 
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010 

760 net acres in Sec 8, 9, 19, 20, 24, B~ock 113, PSL Survey, Culberson 
County, Texas; Mary Jane Barron as Agent fo:r: the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 201 0 -

293 .975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberso:p 
County, Texas; Mary Jane Barron as Agent for the State of Texas as 
Lessor; Relinquishment Act Lease dated May 25, 2010 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 
at cnathanson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 



,, 

Legen9.Natural Gas IV, LP 
41 l/'1. GRAND PARKWAY SOUTH· SUITE 400 • Katy, TX 77494 · (281 ) 644-5900 

. LEASE 
:. LEASE NO. DATE COUNTY 

I 0 

4-004.-01 05/ 25/10 CULBERSON 
MAR~ JANE BARRON, INDIVIDUALLY AND 

PROPERTY DESCRIPTION:. 

ST 
TX 

As TRUSTEE 

- RECORDED 

Prospect: BONE SPRING SHALE PROSPECT 

~ 
:c' r «~ r 
c < 

(" 
)CC"C r t 
c r 

C r ( 
< 

lC r 

cr r 
) ( ( 
c (0 

• c 
' r r 
•C C 

BLOCK 114, PSL SURVEY 
SECTION 12: ALL 
SECTION 13: ALL 
SECTION 22: ALL 
SECTION 23: ALL 
SECTION 24: ALL 

DEPOSIT TO THE CREDIT OF: 

RENTAL PAYMENT 

JJr · 

TOTAL AMOUNT :. 
RENTAL AMOUNT:. 

BANK CHARGE: 

PAYABLE TO: 
Texas General Land Office 
Stephen F Aust i n Bldg 

400.00 
~~4o~_ - oo 

17 00 North Congress Ave --: - _ -:_­
Austin, TX 78701-1495 

ACCOUNT NO. 

~L0-100 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 

at cnathanson@lng2.com. 

ddi · nal f this letter in the self-We request that you please sign and re~ the a t::J.o copy 0 

addressed stamped envelope, evidencing your rece1pt of these payments. 



I v 
T Legvnd Na ral Gas IV, LP 
~ 410 W. ND PARK:NAY SOUTH · SUITE 400 · Katy, TX 77494 · (281 ) 644-5900 

LEASE · . ~ 

LEASE NO. DATE COUNTY 
I 

ST 
4005-01 05/25/10 CULBERSON 

MARY JANE BARRON, INDIVIDUALLY AND AS 
PROPERTY DESCRIPTION: 

TX 
TRUSTEE 

Prospect: BONE SPRING SHALE PROSPECT 

BLOCK 1l3, PSL SURVEY 
SECTION 8 : ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 8 ; 
SECTION 9: ALL, SAVE AND EXCEPT 
THE BEXAR PREEMPTION SURVEY 199 
THE BOUNDARIES OF SECTION 9; 
SECTION 19: ALL; 
SECTION 20: ALL; 
SECTION 24: ALL 

DEPOSIT TO THE CREDIT OF: 

ACCOUNT NO. 

THAT PORTION OF 
LYING WITHIN -

-THAT BORTION OF 
LYING WITHI~ 

TOTAL AMOUNT: 
RENTAL AMOUNT:- -

BANK CHARGE: 

PAYABLE TO: ""' 
Texas General ·Land Office 
Stephen F Austin Bldg 
1700 Nort h Congress Ave 
Austin, TX 78 7 01 - 1495 

_ !;:JQL0-100 

If yo~ have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 

at cnathanson@lng2.com. 

· th additi na1 coov of this letter in the self-
We request that you please s1gn and re~ e o 

addressed stamped envelope, evidencing your rece1pt of these payments. 



ACCOUNT NO. 

TOTAL AMOUNT: 
RENTAL AMOUNT: 

BANK CHARGE-: 

PAYABLE TO: -
Texas -General Land Office 
Stepnen F Austin Bldg · 
1700 North Congress Ave 
Austin, TX 7870l-1495 

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me 

at cnathanson@lng2.com. 

We request that you please sign and return the additional copy of this letter in the self­
addressed stamped envelope, evidencing your receipt of these payments. 

BOL0-100 



ik " M E/IJ/33 

&na:! r~ il Ql~ cr· ~-

Dat~ Filed .?~4-,;y 
krn l llter-;on. ( cmmi~~iL'n~r 

Ihk. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA148542 

Unit N umber 7219 

Blip Billiton Petroleum Properties(. .A.), LP 

C000079756 

llorsesltoe Springs S tate 113-24X I Unit 

Effective Date 

Unithed For 

Unit Term 

12/09/2014 

Oil Ami Gas 

Operator ame 

Customer I D 

Unit 1 ame 

Cou11ty I 

Co unty 2 

Co unty 3 

Culberson RRC District I 08 

R RC District 2 

RRC District ] 

Old Unit umber Inactive S tatus Date 

Co unty 4 

ui11J1Je Permanent 

S tate et Revenue Interest 

S tate Part in Unit 

RRC District 4 

0.12500000 

1. 00000000 

Well 

Formation Base of IVolfcamp 

Unit Deptlt 

From Deptlt 

To Depth 

Specified Depths 

0 S urface 

10637 TVD 
Participation Basis Surface Acreage 

If Excluions Apply : See Remarks 

Lease umber Tract 0 Lease Acres Total nit Tract Lease Royalty 
in Unit Acres Participation 

MF111133 81 .900000 970.400000 0.08439819 0.12500000 

MF111134 2 160.700000 970.400000 0.16560181 0.12500000 

MF113602 3 727.800000 970.400000 0.75000000 0.12500000 

A PI J umber I\. I "'-
Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By : GLO Base Date: 

RAM Approval By: vl\D RAM Approval Date: 

GIS By: /J?C G IS Date: 

IVe/1/n ventoiJI By: WI Date: 

11/14/2014 2:10:31 PM 7219 

Tract Royalty Royalty Rate 
Participation Reduction 

Clause 

0.01054977 No 

0.02070023 No 

0.09375000 No 

;g-17-tl/ 

12- {tD(/4 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

12/09/2014 

12/09/2014 

BHP Billiton Petroleum Properties (N .A.), LP 

Bhp Billiton Petroleum Properties (N .a.), Lp 

Horseshoe Springs State 113-24X1 Unit 

Ford, West (Wolfcamp) 

County: Culberson 

Lease ~ 
~ Nymb~r 

RAL MF111133 

RAL MF111 134 

RAL MF113602 

Private Acres : 

State Acres: 

Total Unit Acres: 

Unit T~pe : 

Permanent 

11/13/2014 10:48:48 AM 

Lease Exgiration 
Ro~alt~ ~ 

0.12500000 05/25/2015 

0.12500000 05/25/2015 

0.12500000 07/29/2014 

0.000000 

970.400000 

970.400000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 760.000000 

5 years 293.975000 

3 years 960.000000 

Part ic ipation Basis: 

Surface Acreage 

St§!te Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA148542 

UPA148542 

Unit Number: 7219 

Lease Acres RQ~alt~ 
In Unit P§![!icigation 

81 .900000 0.01054977 

160.700000 0.02070023 

727.800000 0.09375000 

Surface 
Acreage 

100.00% 

12.50% 

Sg§!cing Acres : 

1445 acres for a 7500 foot 
lateral 

1 of 1 



Working File Number: UPA148542 

REMARKS: 

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from 
the surface to 10,637 feet TVD as seen on the Devon Energy Production Company, LP 
Sebring 60-1-47 well No. 1 well log (42-109-32367) in order to test the Wolfcamp Formation. 

The applicant plans to spud the unit well on January 12, 2015, with a proposed TO of 9,020 
feet TVD. A 7,500 foot lateral is expected to be drilled. 

With approval of the unit the State's unit royalty participation will be 12.50%. 

The State will participate on a unitized basis from the date of first production . 

The applicant agrees to commence drilling operations on 4 unit wells , with each well being 
spud within 1 year of the completion of the previous well. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approva l of a permanent oil and gas unit under 
the above-stated provisions. 

1{/!f/!f 
Mary Smi th - Office of the Attorney General Date 

If /;t3 /t'f 
Robert Hatter - General Land Office Date 

David Zimmerman - Office of the Governor Date 

11 /14/2014 2:10:08 PM UPA148542 1 of 1 
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POOLING AGREEMENT 
BHP BILLITON PETROLEUM PROPERTIES (N.A . ) , LP 

HORSESHOE SPRINGS STAT£ 113-24Xl UNIT 
GLO UNIT NO. 7219 

CULBERSON COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and BHP ailliton Petroleum Properties (N.A.), LP, herein referred to as "Lessee•, and such 
other interested part1es as may JOln in the execution hereof, the undersigned parties herein collectively referred 
to as the •parties•, in consideration of the mutual agreements hereinafter set forth and other valuable 
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSE~: 1. 

This Pooling Agreement ("Agreement•) 1s made for the purposes of conservat1on and utllization of the pooled 
mineral, to prevent waste, to fac1litate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable part1cipation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decis1ons, regulations, 
rules, orders and d1rect1ves of any governmental agency hav1ng jurisd1ction over the production and conservation of 
the pooled m1neral and in 1ts interpretat1on and appl1cation shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •a• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. The unit descr1ption 1s subject to the prov1s1ons of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and un1tized ("pooled mineral•) hereby shall be o1l and gas 1ncluding all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and des1gnated by the Railroad Commission 
of Texas or other state regulatory agency hav1ng Jurisdict1on of the drill1ng and production of oil and gas wells. 
The pooled m1neral shall extend to those depths underlying the surface boundar1es of the pooled unit from the 
surface to the stratlgraphic equ1valent of the base of the Wolfcamp Format1on, whtch is seen at a depth of 10,637 
feet on the log of the Devon Energy Producllon Company, LP, Sebring 60-1-47 Well No. 1, API H42-l09 - 32367 
("unitized tnterval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into sa1d un1L and un1tize and pool hereunder the separate tracts described on the attached Exhibit •a•, for and 
during the term hereof, so that such pool1ng or unitization shall have the following effect: 

(a) 

(b) 

The unit, to the extent as above described. shall be operated as an entirety for the 
exploration, development and production of the pooled m1neral, rather than as separate 
tracts. 

All drilling operations, reworking or other operat1ons with respect to the pooled m1neral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respecttve leases or other contracts thereon and th1s 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a d1rect1onal well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundartes of the unitized area, such operat1ons shal: be considered to have 
been commenced on the un1t1zed area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adJOining land or drilling or reworking of any such directional well shall be 
cons1dered production or drilling or rework1ng operations, as the case may be, on the 
unitized area for all purposes under this Agreement . Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or other rights in or with respect to any such adjacent or adjoining land in addit1on to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(c) Product1on of the pooled m1neral from the unit allocated to each separate tract. 
respect1vely, as here1nafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual locat1on of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled m1neral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mtneral therefrom. 
Prov1ded that, payments that are made on a per acre bas1s shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundar1es of the pooled unit covered by th1S Agreement. 
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(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut in oil or gas well located upon each land or lease included 
within said unit; provided, however, chat shut in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners. 

(f) Notwithstanding any other provision hereof, lt is expressly agreed that each State lease 
may be ma1ntained 1n force as to areas ly1ng outside the unitized area described in 
Exhiblt •a• only as prov1ded 1n each such lease w1thouc regard to un1t operations or un1t 
production. Neither production of the pooled mineral, nor unlt operations with respect 
thereto, nor the payment o( shut-ln royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit •a• 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease . the area 
inside che surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

(g) If the Railroad Commiss1on of Texas (or any other Texas regulatory body having 
Jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 970 acres, then Lessee agrees to either (1) drill to the dens1ty 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable co the Board. 

(h) This Agreement shall not relieve Lessee !rom the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit •a• from drainage from any well situated on privately owned land, 
ly1ng outside the uniuzed area described in Exh1bit •a•, but, subject to such 
obl1gacion, Lessee may produce the allowable (or the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority. from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets co any other well on separate 
tracts within the pooled un1t, nor co develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

( j) Should this Agreement terminate Cor any cause. the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be ma1nc~uned 1n force and effect under their respective terms and 
condltions 1n the same manner as though there had been product1on or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For che purpose of comput1ng the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each trace committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such trace 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated co each trace. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything conta1ned here1n to the contrary. the State may, ac its opt1on, upon not less than sixty 
(60) days notice to Lessee, require chat payment of all or any royalties accruing to the State under this pooling 
or unitizatlon agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compress1ng, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
1ts royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus prem1um, 1f any, offered or 
paid for oil. condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the f1eld where produced and when run, or (3) 
gross proceeds o£ the sale thereof, whichever 1s the greater; 

(b) As to royalty on gas, such value co be based on (l) the highest market price paid or 
offered for gas of comparable quality (or the field where produced and when run, or (2) 
the gross price pa1d or offered to the producer, whichever is the greater. 

(For the purposes of chis Agreement "(ield• means the general area in which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effect1ve as of December 9, 2014. 

TERM: 9. 

This Agreement shall remain in effect so long as ~he pooled mineral is being produced from said unit, or so long as 
all leases 1ncluded in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provis1ons thereof, which 
are contained in any State lease covered by this Agreement. 

SPECIAL TERM~ AND CONDITIONS: 10. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

STATE LAND: ll. 

Insofar as the royalty 1nterest of the State of Texas in and under any State tract co~~ltted to the un1t 1s 
concerned, this Agreement is entered into, made and executed by the undersigned Comm1ssioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, !indings and approval hereof, as provided in sa1d 
Code having been duly considered, made and obtained. 

DISSOLUTION: 12. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Culberson County, Texas, and a certified copy thereof filed in the General Land Office at any 
time after the cessa~ion of production on said unit or the completion of a dry hole thereon prior to production or 
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the commiss1oner shall: (1) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
appl1cable thereto; (2) const1tute a waiver or release or any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason or the existence or failure of such lease: (3) constitute a waiver or 
release of any claim by the State that such lease is void or vo1dable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or fa1lure of cons1deration: 4 
constitute a confirmation or recognttion of any boundary or acreage o! any tract or parcel of land in wh1ch the 
State has or clatms an interest; or (5) constitute a ratif1cation of, or a waiver or release of any claim by the 
State w1th respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

SUBJECT TO EXPLORATION AGREEMENT: 14. 

Th1s Pooling Agreement is subject to that certatn Unit Agreement for the Development and Operation of the Horseshoe 
Springs State Unit effective July 18, 2014, said Unit Agreement being on f1le in the Arch1ves and Records of the 
Texas General Land office 1n Mineral file M- 112402. 

COUNTERPARTS: 15. 

This Agreement may be executed in counterparts and if so execu~ed shall be valid, binding and have the same effect 
as 1f all the part1es hereto actually JOined 1n and executed one and the same document. For recording purposes and 
1n the event counterparts of this Agreement are executed, the executed pages, ~ogether with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be dee~ed and 
treated as a s1ngle original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below. 

Date Executed u.._}:t L \ l4-

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

erson, Commissioner 
Office 



Date Executed ---------------------

STATE OF TEXAS 

COUNTY OF HARRIS 

Th1s instrument was acknowledged before me on ;(U. • /C. 

BHP Bill1ton Petroleum Properties (N.A.), LP, 
formerly known as Petrohawk Properties, LP, 
By: BHP Billiton Petroleum Properties (GPl, LLC, 

its Gene al Partner 

, 201~. by Stephen L. Mahanay, Attorncy-ln-Fact of 

BHP Billlton Petroleum Propert1es (N.A.), LP fonnerly known as Petrohaw~ Properties, LP, by BHP Bill1ton Petroleum 

Properties (GP), LLC, its General Partner a Texas limited l1ab1lity company on behalf of said limlted partnership. 

''""''' ,---'$.~!.' ~~;~-, LYNN LATIOLAIS 
§''/~.J\:,;;;":"§ Notary Public, State of Texas 
l~-~/.;o§ My CommiSSion Exp1res 
""-::,{,f,:.~~~--"' Octob er I 0, 201 7 

Notw:#~~o~!"';;T:-:e-x-=a-=s-------

CERTIFICATE 

I, Stephanie Crenshaw, Secretary o! the School Land Board of the State of Texas. do hereby certify that at a 
meeting of the School Land Board duly held on the 9th day of December, 2014, the foregoing instrument was presented 
to and approved by said Board under the prov1s1ons of Subchapter E, Chapter 52, of the Natural Resources Code, all 
o( which is set forth 1n the Minutes of the Board of rtJch I am c~4,ia.!' . : .. h~ :) J~ 

IN TESTIMONY WHEREOF, witness my hand this the ® day of ~JI.U.P1.- , 201F 
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Addendum " A " 

To that certa in Pooling Agreement for the HORSESHOE SPRINGS STATE 113-24X1 UNIT 

The parties hereby agree that should a confltel extsl between this Addendum and the body of the agreement/hat lhts 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" 
and depicted in the attached Exhibit "C", provided however that, on or before the expiration of the 
Extended Period, as defined in the Unit Agreement for the Development and Operation of the 
Horseshoe Springs State Unit, (the "Trigger Date"), if Lessee has commenced actual drilling 
operations on one (1) Unit Well, then a "Continuous Drilling Program• shall commence, whereby, 
Lessee has the option to commence actual drilling operations on additional Unit Wells in accordance 
with the deadlines below: 

• Two Years from the expiration of the Extended Period - 2nd Unit Well 
Three Years from the expiration of the Extended Period - 3'd Unit Well 

• Four Years from the expiration of the Extended Period - 4lh Unit Well 

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the 
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the 
pooled unit shall remain in the original, unaltered size and shape described in Exhibit "B" and depicted 
in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a 
"Contracted Pooled Unit" in accordance with the following: 

# of Unit Wells Corresoondina size & shaoe of the resultina Contracted Pooled Unit 
1 Unit Well 240 Acres, more or less, comprised of the stand-up 240 acre, more or less, 

quarter of the original pooled unit containing the first Unit Well. 
2 Unit Wells 480 Acres, more or less, comprised of a) the stand-up 480 acre, more or 

less, half of the original pooled unit containing the first Unit Well , or b) the 
two 240 acre, more or less, stand-up quarters of the original pooled unit 
containing each of the 2 Unit Wells, if said wells are not in the same half of 
the oriQinal pooled unit. 

3 Unit Wells 720 Acres, more or less, comprised of a) the stand-up 480 acre, more or 
less, half of the original pooled unit containing the first Unit Well and the 
adjacent stand-up 240 acre, more or less, quarter of the original pooled unit, 
or b) the stand-up 480 acre, more or less, half of the original pooled unit 
containing the first unit well and the non-adjacent stand-up 240 acre, more 
or less, quarter of the original pooled unit, if said non-adjacent quarter 
contains a wellbore, or c) the three 240 acre, more or less, stand-up 
quarters of the original pooled unit containillQ_ each of the 3 Unit Wells. 

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 240 
acres, more or less, or one quarter of the original pooled unit acreage as described on Exhibit "B" and 
depicted on Exhibit ·c·. 

End of Addendum " A" 
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Exhibit "A" 

Leases In Unit 

State Lease#: MF-111133A 

Lessor: State of Texas, by and through its agent, Mary Jane Barron, Ind ividually and as Trustee of the Mary 

Jane Barron Revocable Living Trust 

Lessee: Legend Natural Gas IV, LP 

Date: 05/25/2010 

Recording Info: Recorded at File No. 65562, Book 101, Page 424, Official Public Records, Culberson County, Texas 

Royalty: 25% 

State Lease #: MF-113602 

Lessor: State of Texas, acting by and through its agent Roddy L. Harrison, Trustee of the Harrison Trust under 

Trust Indenture Dated 04/ 25/ 96, as Amended 

Lessee: Legend Natural Gas IV, LP 

Date: 07/ 29/ 2011 

Recording Info: Recorded at File No. 67197, Book 106, Page 570, Official Public Records, Culberson County, Texas 

Royalty: 25% 

State Lease #: MF-111134A 

Lessor: State of Texas, Act ing by and through its agent, Mary Jane Barron, Individually and as Trustee of the 

Mary Jane Barron Revocable Living Trust u/ t/ a dated 07/ 27/ 92 

Lessee: Legend Natural Gas IV, LP 

Date: 05/ 25/ 2010 

• • •••••• • 
•• • • • • • • • 
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Exhibit " B" 

Description of Lands included in the Pooling Agreement 

Tract 1 : 
The South Half of Section 24, BLK 113, Public School Land Survey, Culberson County, Texas. 

Tract 2 : 
All of Section 1, BLK 111, Public School Land Survey, Culberson County Texas . 
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GENERAL NOTES 

1. COOIIDIW.TtS SHOWK ARE BASED OK 10CAS COORO!No\TE SYSTD.I OF 
NAD 27 "T£l(AS COITRAI. ZONr'. AND BASED ON 'CHN'IW< CT' KCS 
WONUIIEKT (Y • 7113.172.93. X • 903.204.24) 
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REGISTERED PROFESSIONAL LAND SURIIEYOR 
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North America Shale Production Division 

March 4 , 2015 

Via Overnight Mail (FedEx Trkg #7730 4394 6883) 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attention: J. Daryl Morgan, CPL, Energy Resources Division 

Dear Mr. Morgan: 

• • bhpbilliton 
resourcing the future 

Enclosed you will find two (2) copies of recorded Pooling Agreements, BHP Petroleum 
Properties (N.A.) LP, Horseshoe Springs State 113-24Xl # lH Unit, GLO Unit o. 7219, and 
Horseshoe Springs State 113-10 # I Unit, GLO Unit o. 7222, Reeves County, Texas for your 
further handling. 

Should you need any additional information, please feel free to contact Tiffany Wright at 713-
297-6566, or email Tiffany.Wri!!hl@bhpbilliton.com . 

Sincerely, 

Paige Plunkett 
Land Tech 

/pp 
Enclosures 

BHP Billiton • Land Department-Permian • P 0 Box 22719 • Houston, TX 77027-9998 
1360 Post Oak Blvd, Office 2111B • Houston, TX 77056 • Direct 713.552.4470 • Fax 713.966.2914 

Email: Paige.Piunkett@bhpbilliton.com • www.bhpbilliton.com 
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Doc# 00000071305 n-tlll>> 

POOLING AGREEMENT 
BHP BILLITON PETROLEUM PROPERTIES (N.A . ) , LP 

HORSESHOE SPRINGS STATE 113- 2 4Xl UNI T 
GLO UNIT NO. 7219 

CULBERSON COUNTY , TEXAS 

THIS AGREEMENT is entered into by and between the Commiss1oner of the General Land Office, on behalf of the State 
of Texas, as "Lessor• and BHP B1lliton Petroleum Properties (N.A.), LP, herein referred to as •Lessee•, and such 
other interested part1es as may join in the execution hereof, the undersigned parties herein collectively referred 
to as the •parties •, in consicieration of the mutual agreements here1nafter sec forth and other valuable 
cons1derations, the receipt and suffic1ency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions wh1ch follow: 

1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and util1zat1on of the pooled 
m1neral, to prevent waste, to fac1l1tate orderly development and to preserve correlat1ve rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is lntended to be perfonr.ed pursuant to and in co~pliance w1th all applicable statutes, decis1ons, regulations, 
rules, orders and direct1ves of any gove~-ental agency hav1ng jurisdiction over the production and conservation of 
the pooled mineral and in its 1nterpretat1on and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are 1ncluded within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands descr1bed in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c• The unit description is subject to the provis1ons of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and unitlzed ("pooled mineral") hereby shall be 011 and gas including all hydrocarbons that may 
be produced from an oil well or a gas wel l as such wells are recognized and designated by the Railroad Com~ission 
of Texas or other state regulatory agency hav1ng jurisdictlon of the dr!ll1ng and production of oil and gas wells. 
The pooled m1neral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of the base of the Wolfcamp Formatlon, wh1ch is seen at a depth of 10,637 
feet on the log of the Devon Energy Production Company, LP, Sebring 60-1-47 Well No. 1, API #42 -109-32367 
("unitized interval•). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unlt to the extent and as above described 
1nto said un>t and unitize and pool hereunder the separate tracts described on the attached Exhibit •s•, for and 
during the term hereof, so that such pool>ng or unitization shall have the follow1ng effect: 

(a) The unit, to the extent as above described, shall be operated as an ent>recy for the 
exploration, development and productlon of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the un>tized area covered by thts Agreement is malntained 1n 
force by dr1lling or rework>ng operat1ons conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoin>ng lands not included 
within the boundar1es of the unltized area, such operat1ons shall be considered to have 
been C0!:'':1enced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally dr1lling under the unitlzed area and 
product>on of oil or gas from the un>tized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directlOr4l well shall be 
considered production or drilling or reworking operations, as t he case may be, on the 
uni tlzed area for all purposes under this Agreement. Nothing in this Agreement: is 
1nt:ended or shall be const:rued as grant1ng co Lessee any leasehold interest, easements, 
or ocher r1ghts 1n or with respect co any such adjacent or adjoining land in addition to 
any such leasehold interests, easements, or other righcs which the lessee, operator or 
other interest: owner in che unitized area may have lawfully acquired from the state or 
others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under t:he terms of the respectlve leases or ocher contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled m1neral therefrom. 
Provided that, payments that are made on a per acre bas1s shall be reduced according to 
the number of acres pooled and included here1n, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually 1ncluded within che 
boundar1es of the pooled unit: covered by this Agree~ent. 
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(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shuL in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, accord1ng to the 
terms of such lease as though such shut-ln 011 or gas well were locaced on sa1d lease. 1t 
be1ng agreed that shut-ln royalt1es prov1ded in each State lease shall not be shared with 
other royalty owners. 

(f) 

(g) 

Notwithstandlng any other prov1sion hereof, lt is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unit1zed area described in 
Exh1b1t "B" only as prov1ded 1n each such lease without regard to unit operations or unit 
production. Neither producLion of the pooled mineral, nor un1t operations with respect 
there to. nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on t he unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surf ace 
acres co che end that, except as may otherwise be provided in each State Lease. the area 
inside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons. 

If the Railroad Commission of Texas (or any other Texas regulacory body having 
jurisdiction) shall adopt: special field rules provid1ng for oil and/or gas prorat1on 
units of less than 970 acres. then Lessee agrees to either (1) drill to the density 
permitted by the Railroad Commission. (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply with Railroad comm1sslon un1t rules. or 
(3) make applicat"on to the School Land Board of che State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not rel1eve Lessee from the duty of protectlng the State leases 
described in Exh1bit "A" and the State lands withln che boundaries of the pooled unit 
described in Exhib1t •a• from dra1nage from any well Sltuated on pr1vately owned land, 
lying outs1de the unltized area descrtbed in Exhibit •a•. but, subject to such 
obligacion, Lessee may produce the allowable for the entire unit: as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells compleced 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately. as to the pooled mineral. 

(j) Should this Agreement terminate for any cause. the leases and other contracts affecting 
the lands w1th1n the unlt, if not then otherw1se malntained 1n force and effect, shall 
remain and may be maintained in force and effect: under their respective terms and 
cond1t1ons in the same manner as though there had been production or operatlons under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: 5. 

For che purpose of computing the share of production of the pooled mineral to whtch each 1nterest owner shall be 
entitled from the pooled untt, there shall be allocated to each tract co~ltt:ed to sa1d un1t that pro rata porcion 
of the pooled mineral produced from the pooled unit wh1ch the number of surface acres covered by each such tract 
and included in the unit bears to the total number of sur!ace acres included 1n said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such o~~er•s interest 1n the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwlthstanding anything contained herein to the contrary. the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accru1ng to the State under this pooling 
or unitizaLion agreement be made in ktnd . without deduccion for the cost of producing, gathenng. storing. 
separat1ng , treating, dehydrating. compressing, processing. transporting and otherw1se mak1ng the 011, gas and 
other products produced hereunder ready for sale or usc. 

FULL MARKET VALUE: 7. 

In the event t he State does not elect to take its royalty 1n kind, the State shall receive f ull ma r ket value for 
iLs royalty hereunder, such value to be delermined as follows: 

(a) As to royalty on oil by Ill the highest posted price, plus premium. if any, offered or 
paid for oil, condensate, disttllate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2) the highest 
market price thereof offered or pa1d for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(bl As co royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of comparable qual1ty for the field where produced and when run, or (2) 
the gross price paid or offered to the producer, wh1chever is Lhe greater. 

(For the purposes of this Agree~ent •field• means the general area in which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon execucion by che Commissioner of che Gener~l Land Office of che State of Texas this Agreement shall become 
ef!eccive as of December 9, 2014. 

TERM: 9. 

This Agreement shall remain in effect so long as che pooled m1neral is being produced from said unic, or so long as 
all le~ses included 1n the pooled un1t are ma1nc~1ned 1n force by payment of del~y renc~ls or shuc-in oil or gas 
well roy~lc1es, by drilling or rewor~. or by other means, in accordance w1ch the cerms of sa1d le~ses. Nothing 
herein sh~ll amend or modify Section 52.031 of Lhe N~tural Resources Code, or any of the prov1s1ons thereof. which 
are cont~1ned 1n ~ny Scate lease covered by this Agreement. 

~P~CIAL TERMS AND CONDITIONS: 10. 

NotwiLhsLanding anything contained herein co the contr~ry. this Agreement is subjecc Lo che Lerma and conditions of 
Lhe aLtached Addendum "A". 

STATE LAND: 11. 

Insofar ~s the royalty interest of the Scate of Texas in and under any State tr~ct commitced to che unit is 
concerned, th1s Agreement is entered lnto, made ~nd executed by the undersigned Conm1ssioner of the General Land 
Off1ce by vlrtue o! the authorlty ~nd pursuanc to the prov1sions of Subchapter E. Chapter 52, of the N~tur~l 
Resources Code, authorizing the same, after the prerequis1tes, f1nd1ngs and approva~ hereof, ~s prov1ded in sa1d 
Code h~v1ng been duly considereo, made and obt~1ned. 

DISSOLUTION: 12. 

The un1t covered by th1s Agreement may be d1ssolved by Lessee, his heirs. successors or ass1gns, by an 1nstrument 
filed for record 1n CUlberson County, Texas, and a certified copy thereof f1led 1n the General Land Off1ce at any 
time after the cess~tion of production on sa1d unit or the completion of a dry hole thereon pr1or to production or 
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATIFICATION/WAIVER: 13. 

Nothing in this Agreement, nor the ~pproval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1) oper~te ~s ~ ratificat1on or revivor of any State lease that has expired, 
termin~ted, or has been released in whole or in p~rL or terminated under the terms of such St~te le~se or the laws 
appl1cable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by re~son of the existence or failure of such le~se; (3) constitute a waiver or 
rele~se of any claim by che scate that such le~se 1s void or voidable for any reason, 1nclud1ng, w1chout 
llmiLaLion, v1olat1ons of the laws of the State with respecc co such lease or fa1lure of considerac1on; (4) 
consLicute a confirmat1on or recogniLion of any bound~ry or acreage of any trace or parcel of land in which che 
Scate has or claims an interest; or (5) constltute a racification of, or a waiver or release of any cla1m by the 
SL~te with respect to any violatlon of a st~tute, regul~t1on, or any of the common l~ws of this State, or any 
bre~ch of any conLract, duty, or other obligat1on owed to the State. 

SUBJECT TO EXPLORATION AGREEME~7: 14. 

Th1s Pooling Agreement is subject to t~t cert~ln Unlt Agree~ent for the Development and Operation of the Horseshoe 
Spr1ngs St~te Unit effective July 18, 2014, sa1d Unlt Agreement being on f!le 1n the Arch1ves and Records of the 
Tex~s General Land off1ce in Mineral f1le M-112402. 

COUNTERPARTS: 15. 

This Agreement m~y be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if ~11 the part1es hereto actually JOined in and executed one ~nd the same document. For recording purposes and 
in the event counterp~rts of this Agreement are executed, the executed pages, together with the p~ges necessary to 
show acknowledgments, may be comb1ned with the other pages of th1s Agreement so as co form whaL sh~ll be deemed and 
tre~ted as ~ single original 1nstrument showing execut1on by all parties hereto. 

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective d~tes indicated below. 

Date Executed 

Legal 
Content 
Geology 
Execut1ve 
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Dace Executed 

STATE OF TEXAS 

C0~7Y OF HARRIS 

BHP B1llicon Petroleum Properties (N.A.). LP, 
formerly know~ as Pecrohawk Properc1es, LP, 
By: BHP Bill icon Petroleum Properties (GP), LLC, 

lCS General Parcner 

Th1s lnstru.,ent was acknowledged before l!'e on W t.. J(. , 201~. by Stephen L. Mahanay, Attorney-in-Fact of 

BHP BlllltOn Petroleum Properc1es (N. A. ), LP formerly known as Pecrohawk Properties, LP, by BHP Bill1con Petroleum 

Properties (GP), LLC, 1Cs General Parcner a Texas l1miced liability company on behalf of said limited partnership. 

'''""'''' .l;:'iit~~.· ~~'~',, lYNN LATI OLAIS 
( ( ·;--~ Nocary Publ1c, S1a1e of Texas 
:.,~:. .-... E My CommiSSIOn Exp1res 
,,,::,{,~~~~~~,,.... October 10. 20 1 7 

CERTIFICATE 

I, scephanie Crenshaw, Secretary of che School Land Board of che Scace of Texas, do hereby certify that ac a 
meeting of the School Land Board duly held on che 9ch day of December, 2014, che forego1ng 1nscrumenc was presented 
to and approved by said Board under che provisions of Subchapter E, hapcer 52. of the Natural Resources Code, all 
of which is sec forch in the Minuces of che Boar~ I am c d'a . ,J' 
IN TESTIMONY WHEREOF, witness my hand chis che day of , 201~ 

~ 
Land Board 
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Addend um " A " 

To that certa in Pooling Agreement for the HORSESHOE SPRINGS STATE 113-24X1 UNIT 

The parties hereby agree that should a confliCt ex 1st between this Addendum and the body of the agreement that this 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "8" 
and depicted in the attached Exhibit ·c·, provided however that, on or before the expiration of the 
Extended Period, as defined in the Unit Agreement for the Development and Operation of the 
Horseshoe Springs State Unit, (the "Trigger Date"), if Lessee has commenced actual drilling 
operations on one (1) Unit Well , then a "Continuous Drilling Program" shall commence, whereby, 

Lessee has the option to commence actual drilling operations on additional Unit Wells in accordance 
with the deadlines below: 

Two Years from the expiration of the Extended Period- 2nd Unit Well 

Three Years from the expiration of the Extended Period - 3'd Unit Well 

Four Years from the expiration of the Extended Period- 41
h Unit Well 

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the 
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the 
pooled unit shall remain in the original, unaltered size and shape described in Exhibit "8" and depicted 
in Exhibit ·c·, in accordance with paragraph 9 of the Agreement. 

Lessee's failure to timely comply with the deadlines above shall result in the formation of a 
"Contracted Pooled Un it" in accordance with the following: 

~#..:;o~f.;;:U~n:::.it..;.W.:.e;;;.;l.;.::ls~..;;;;.Correspondino size & shape of the resultino Contracted Pooled Unit 
1 Unit Well 240 Acres , more or less, comprised of the stand-up 240 acre, more or less, 

f-::-...,...,.....,--,-.,.,-,..--t--='-'uarter of the orioinal pooled unit containino the first Unit Well. 
2 Unit Wells 480 Acres, more or less, comprised of a) the stand-up 480 acre, more or 

less, half of the original pooled unit containing the first Unit Well, or b) the 
two 240 acre, more or less, stand-up quarters of the original pooled unit 
containing each of the 2 Unit Wells, if said wells are not in the same half of 

1-::-..,....,.---..,.-,...,......,,....----t-:t:-:he original pooled unit. 
3 Umt Wells 720 Acres, more or less, comprised of a) the stand-up 480 acre, more or 

less, half of the original pooled unit containing the first Unit Well and the 
adjacent stand-up 240 acre, more or less, quarter of the original pooled unit, 
or b) the stand-up 480 acre, more or less, half of the original pooled unit 
containing the first unit well and the non-adjacent stand-up 240 acre, more 
or less, quarter of the original pooled unit, if said non-adjacent quarter 
contains a wellbore, or c) the three 240 acre, more or less, stand-up 

L_ ____ ___.....:~..::uarters of the orioinal pooled unit containino each of the 3 Unit Wells. 

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 240 
acres, more or less, or one quarter of the original pooled unit acreage as described on Exhibit "8" and 
depicted on Exhibit ·c·. 

End of Addendum " A " 
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Exhibit "A" 

Leases In Unit 

State Lease#: MF-111133A 

Lessor: State of Texas, by and through its agent, Mary Jane Barron, Ind ividually and as Trustee of the Mary 

Jane Barron Revocable Living Trust 

Lessee: Legend Natural Gas IV, LP 

Date: 05/25/2010 

• • • • • •• •• 
• 

•••• • • • •• • 
• 

Recording Info: Recorded at File No. 65562, Book 101, Page 424, Official Public Records, Cu lberson County, Texas : ••• : • 
• 

Royalty: 25% 

State Lease#: MF-113602 

Lessor: State of Texas, acting by and through its agent Roddy L. Harrison, Trustee of the Harrison Trust under 

Trust Indenture Dated 04/25/96, as Amended 

Lessee: Legend Natural Gas IV, LP 

Date: 07/ 29/ 2011 

Recording Info: Recorded at File No. 67197, Book 106, Page 570, Official Public Records, Culberson County, Texas 

Royalty: 25% 

State Lease#: MF- 111134A 

Lessor: State of Texas, Acting by and through its agent, Mary Jane Barron, Individually and as Trustee of the 

Mary Jane Barron Revocable Living Trust u/ t / a dated 07/ 27/ 92 

Lessee: Legend Natural Gas IV, LP 

Date: 05/25/2010 

Recording Info: Recorded at File No. 65560, Book 101, Page 404, Official Public Records, Cu lberson County, Tex: s 

Royalty: 25% 

• • •• • • • •• • 



Exhibit " B" 

Description of Lands included in the Pooling Agreement 

Tract 1 : 
The South Half of Section 24, BLK 113, Public School Land Survey, Culberson County, Texas. 

Tract 2 : 
All of Section 1, BLK 111, Public School Land Survey, Culberson County Texas. 
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L.E. MCGILVREY 
A-1850 

SECTION 1, BLOCK 111. 
T.&P. R.R. CO. 
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1 1 1 2 SUIM:Y/S£CTQ.;w.s( UN£ 1 9 

GENERAL NOTES 

I . COORDINATES SHOWN AA£ !W>ED ON TtXAS COOR1l4HAT£ S\'ST£11 Of 
NAO 27 "TEXAS CI:NTRAl ZONE". AND !W>£0 ON "CHAPMAN [l" NCS 
WONUIIENT (Y • 783,172.93. X • 903.204.2~) 
2. 1/UffiCAL OATW IS NAVO 88 
::1. COiotlliN£0 SCAlE fACTOR - 0.999957851 
~. IATTTUO£ AND LONGITIJO£ AA£ NAO 27 AS SHOWN 
5. AR£A. DISTANCES, AND COORDINATES AA£ "GRID" 
6. UNITS AAE UN!T£0 STATES SURVEY fOOT. 
7. All !£AS£ AND TRACT INfORW.TlON SHOWN HERE ON IS OONE SO 
BY UIIITED OCED RECORD INfORW.TlON ONLY. All ACREAGES SHOWN 
AAE BY OC£0 ANO l£ASE CAlL. EXCEPT WHER£ NOTED. TliiS IS NOT IN 
NlY WAY A "BOUNOAAY SURVEY". 

I HEREBY STATE THAT TliiS PlAT 
SHOWS !liE SU8JECT lOCATlON !W>EO 
ON INfORW.TlON PROVIDED BY 
THE CUENT. 

PRfl.AIHAR'f, TliiS OOCUIIDIT SIW..L NOT 
BE R£COAD£D fOil ANY PI.IRPOS[ AND 
SIW..L NOT BE UStD OR w:w£D OR R£lJ£D 
UP0H AS A FlMoll SU!II[Y OOCUIIfHT 

ROBERT GLEN MALOY 
REGISTERED PROffSSIONAI. lAND SUIM:'IOR 
UCENS£ NO. 6028 

•l 
bhpbilliton 

12 I 

REVISION DATE BY DETAILS 
A 11/10/14 CC IW<E PREI.JIIINARY PlAT 

EXHIBIT OF: 
A POOLED UNIT FOR: 

BHP BILL/TON PET (TXLA OP} CO. 

HORSESHOE SPRING STATE 113-24X1 1 H 
WID/I 833806 

SITUATED IN l.M. MCGILVREY SURVEY, ABSTRACT NO. 
1853, SECTION 24 . BLOCK 113, AND THE L.E. 

MCGILVREY SURVEY, ABSTRACT NO. 1850, SECTION 
BLOCK 111, T.&P. R.R. CO. LANDS, LOCATED 

APPROX. 14.37 MILES SOUTHWEST OF ORLA, IN 
CULBERSON COUNTY, TEXAS 

BHP 84Uiton 
1360 Pool Ook Blvd. # 150 
Houston. Tuos 77056 

5SO B•lky Ave .• 205 · Fo r1 Wonh, TX 76107 
Ph, 817.~49.9800 • Fax• 979.732.527 1 

TBPLS Firm No. 10193887 
"'.,."''V.fnnk.~Jun•e)•lng.com 

O"TE 
ORA~ BY 
OiECKE08Y 
AELOCREW 

11n0rl'14 

GO .... ...... 
PROJECT NO 

SCALE 
SHEET 
REIIISlON 

201<1(»1001 

1"•2000 

1 OF 1 

NO 
lAJ\'D SURVEYlSG/ £.'1ERGY/ GI5 SERVlCES 

0 ,,, , , ... 1 '''" • •n •• •n •en•••• 
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RAILROAD COMMISSION OF T EXAS 
OIL & GAS DTVISION 

PERMIT TO DRJLL, DEEPEN. PLUG BACK, OR RE-ENTER O A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT NUMBER 

802289 

API NUMBER 

DATE PERMIT ISSUED OR AMENDED 

(AMENDED) Sep 17, 2015 

FORM W-1 RECEIVED 

42-109-3281 0 Sep 08, 2015 

1YPE OF OPERA Tl ON 

NEW DRILL 

OPERATOR 

WELLBORE PROFILE(S) 

Horizontal 

DISTRICT 

* 08 

COUNTY 

CULBERSON 

ACRES 

971.34 

NOTICE 

BHP BILLITON PET(TXLA OP) CO 

1360 POST OAK BLVD STE 150 
HOUSTON, TX 77056-0000 

068596 nus pennit and any allowable assigned may be 
re\'oked if payment for fec(s) submiued to the 

Commission is not honored. 

LEASE NAME 
HORSESHOESPRINGSSTATE1 13-24X1 

LOCATIO ' 
14.4 miles SW direction from ORLA 

Section, Block and1or Survey 

SECTION < 24 BLOCK < 11 3 

SURVEY < PSU MC GIL VREY, L E 

DISTANCE TO SURVEY LINES 
2273 ft. N 986 ft. W 

Distrir l O ffice Telephone No: 

(432) 684-5581 

WELL NUMBER 
1H 

TOTAL DEPTH 
14000 

ABSTRACT < 1853 

DISTANCE TO NEAREST LEASE LINE 
518 ft. 

DISTANCE TO LEASE LINES 
2273 ft. N OFFLEASE 986 ft. W OFFLEASE 

DISTANCE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LIMITATIONS: 
• SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

ACRES DEPTH WELL# DIST 

PHANTOM (WOLFCAMP) 

HORSESHOESPRINGSSTATE113-24X1 

WELLBORE PROFJLE(s) FOR FIELD: Horizontal 

RESTRJCTlONS: Lateral: THl 
Penetration Point Locat i on 

Lease Lines : 2636 .0 F KOFF LEASE L 
97? . 0 F W OFF LEASE L 

Terminus Locat i on 
BH County : CULBERSON 
Sect ion: l Bl ock: 111 
Survey: PSL/ MC GILVREY, L E 
Lease Lines : 332 . o F S L 

Survey LineG: 
1028 . 0 F W L 
332.0 F SL 

1028 . 0 F W L 

NEAREST LEASE 

971.34 

518 

Abst r act : 1 850 

12,500 

THE FOLLOWING RESTRICTIONS APPLY TO ALL FJELDS 

NEAREST WE 

1H 08 
0 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt fornia.lio~~ •• or underground storage of gas en 
salt formations, a permit for that specific purpose must be obtained from Environmental Service• prior 4o aon"lictiolil~ IPicluding 
drilling, of the well in accordance with Statewide Rules 81, 95, and 97. • • •• : • •. • • • • : •. •• • • • • • • ••• • • • • 

Data Validation Time Stamp: Sep 17, 2015 12:39 PM( Current Version) Page 3 of 4 



RAlLROAD COMMISSION OF TEXA 
OfL & GAS DIVISION 

PERM IT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER O A REGULAR OR ADMINJSTRA TIVE EXCEPTIO LOCATION 

PERMIT UMBER DATE PERMIT ISSUED OR AMENDED DISTR ICT 

802289 (AMENDED) Sep 17, 2015 * 08 

API NUMBER FORM W-1 RECEIVED COUNTY 

42-109-32810 Sep 08, 2015 CULBERSON 

TYPE OF OPERATION WELLBORE PROFfLE(S) ACRES 

NEW DRILL Horizontal 971 .34 

OPERATOR 068596 NOTICE 

BHP BILLITON PET(TXLA OP} CO 
This permit and any allowable assigned may be 
revoked if payment for fee{s} submiaed to the 

1360 POST OAK BLVD STE 150 Commission is not honored. 

HOUSTON, TX 77056-0000 
Dish-kt Offi ce Telephone o: 

( 432 ) 684-5581 

LEASE N AME WELL NUMBER 

HORSESHOESPRINGSST ATE 113-24X1 1H 

LOCATION TOTAL DEPTH 
14.4 miles SW direction from ORLA 14000 

Sccuon, Block and/or Survey 

SECTION < 24 BLOCK < 113 ABSTRACT < 1853 

SUR\'EY < PSU MC GILVREY, L E 

DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE 
2273 ft . N 986 ft. W 518 ft. 

DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE 
2273 ft. N OFFLEASE 986 ft. W OFFLEASE See FIELD(s) Below 

FIEL D{s) and LlMITATlONS: . SEE FIELD DISTRICT FOR REPORTING PURPOSES + 

FIELD NAME ACRES DEPTH WELL!' DIST 
LEASE NAME NEAREST LEASE NEAR.EST WE 

Currently there are no identified formations listed for this county. It is still the operators responsibility to isolate and report any 
potential flow zones that are encountered in the completion of this well. 

• • ••• . - • • • • • • • • • • • • • • • •• • • • • • • • • •• • • • • • • ••• • • • • 
Data Validation Time Stamp. Sep 17, 2015 12:39 PM{ Currem Version) Page 4 of 4 



Railroad Commission of Texas 

PERMIT TO DRJLL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINlSTRATIVE EXCEPTION LOCATJON 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation. Jt is the operator's responsibility to make sure that the permined location complies witb Commission density 
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the 
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs, 
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do 
so may result in an allowable not being assigned and/or enforcement procedures being initiated. 

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice lo the surface owner no later 
than the 15th business day after the Commission issues a permit lo drill. Please refer to subchapter Q Sec. 91.751 -91.755 of the 
Texas Natural Resources Code for applicability. 

Permit expiration. This pennit expires two (2) years from the date of issuance shown on the original pennit. The permit period 
will not be extended. 

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification lo 
the district (see below), correspondence, or application concerning this permit. 

Ruic 37 Exception Permits. This Statewide Rule 37 exception permit is granted under ei ther provision Ru le 37 (h)(2)(A) or 
37(h)(2)(B). Be advised that a permit granted under Rule 3 7(hX2)(A), notice of application, is subject to the General Rules of 
Practice and Procedures and if a protest is received under Section 1.3, "Filing of Documents," and/or Section 1.4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

F resh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as 
defined by the Railroad Comm ission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator 
must obtain a lener from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad 
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter 
with the appropriate district office. 

Accessing the Well Site. Jf an OPERA TOR, well equipment TRANSPORTER or WELL service provider must access the well site 
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an access perrnit is required from TxDOT. Perrnit applications are submitted to the respective TxDOT Area Office 
serving the county where the well is located. 

Water Transport to Well Site. ff an operator intends to transport water to the well si te through a temporary pipeline laid above 
ground on the state's right-of-way, an additional TxDOT permit is required. Pennit applications are submitted lo the respective 
TxDOT Area Office serving the county where the well is located. 

*NOTCFICATION 

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or 
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory field. Time requirements are given below. The dri lling pennit number MUST be 
given with such noti fications. 

During DrilHng 

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the 
permitted well site throughout drilling operations. 

*Notification of Set1ing Casing. The operator MUST call in notification to the appropriate district office (phone number shown the 
on pennit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The 
individual giving notification MUST be able to advise the district office of the drilling pe~ t g~ipber. • -· 

• • • • • ••• 
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. . 

*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on pennit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving 
notification MUST be able to adVJse the district office of the drilling pennit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diesel Fuel : Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids. 
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UJC) portion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... tbe underground injection oftlu1ds or 
propping agents (Qther than diesel fl11els) pursuant to hydraulic fracturing operauons related to oil. gas, or geothennaJ production 
activities.'' (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UJC 
regulations if diesel fuel is injected or used a a propping agent. EPA defined "diesel fuel'' using the following five (5) Chemical 
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2 
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an 
injection well perm it would be requi red before performi ng hydraulic fracture stimulation using diesel fuel as defined by EPA on any 
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit 
could result in enforcement action. 

Producing Well. Statewide Ruic 16 states that the operator of a well shall file with the Commission the appropriate completion 
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is 
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the pcnnit for all other fields 
included in the permit unless the operator indicates on the initial completion report lhat the well is to be a dual or multiple 
completion and promptly submits an application for multiple completion. All zones are requ ired to be completed before the 
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the ame reservoir 
as any other well previously assigned the same acreage, proration plats and P-1 Ss (if required) must be submitted with no double 
assignment of acreage. 

Dry or Noncommercial Bole. Statewide Rule J4(b)(2) prohibits suspension of operations on each dry or non-commercial well 
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased, 
Statewide Rule I 4(b)(2) requires that plugging operations must begin within a period of one (I) year after drilling or operations have 
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement 
may be granted under the provisions stated in Statewide Rule l4(b)(2). 

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least 
five (5) days prior to beginning plugging operations. lf, however, a drilling rig is already at work on location and ready to begin 
plugging operations, the district director or the director's delegate may waive this requirement upon request, and verbally approve 
the proposed plugging procedures. 

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST 
be able to advi e the district office of the drilling pennit number and all water protection depths for that location as stated in the 
Texas Commission on Envirorunental Quality letter. 

PHONE 
(512) 463-6751 

DIRECT INQUIRlES TO: DRILLING PERMIT SECTIO , OIL AND GAS DIVISION 

•• ••• • • • • • • • •• • • • •• • ••• • • Page 2of4 
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MAIL: 
PO Box 12967 

Aus1in, Texas, 78711-2967 
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API No 
42-109-32810 RAILROAD COMMISSION OF TEXAS FORMW-1 07/2004 

Applica11on Status II OJL & GAS DIVISION 
802289 Permit Status: Pending Approval 

SWR Excepuon Case/Docket No. APPLICA TlON FOR PERMIT TO DRILL, RECOMPL.ETE, OR RE-ENTER 
n,. RJIC hu., "''' t1ppro,-rd 1hls urpl1cu11nn. This facsin11/e W-1 wa.r generaud electl'o111cal~v from data s11bm111ed to tire RRC. /)11pht.•01m1J urdir1r1h1111,m uj 1nforn,n11011 ,, al 

A urujicor,011 ofrhe automated da1a 1s ara,lable 111 rlre RRC's A11st,r1 office. (ht lLWt! r'.r tJ'M'/1 n.,k 

I RRC Operator No 2 Operator's Name (as shown on fonn P-5, Organiza11on Report) 3 Operator Address (include street.. city. state, zip): 

068596 BHP B ILLITON PET(TXLA OP) CO 1360 POST OAK BLVD STE 150 
4 Lease Name I 5 Well No HOUSTON, TX 77056-0000 HORSESHOESPRINGSSTATE11 3-24X1 1 H 

GENERAL- INFORMA lilON· ., -~, ~ '" . • c, "· A , ·. ;:,. ~ ' ' ;.; . _, . • .... ·c,; 
~~ " 

__ ., 
6 Purpose of lihng (mark AL L appropnate boxes)· [xJ New Drill D Recomple11on D Rcclass D Field Transfer D Re-Enter 

[xJ Amended D Amended as Dnlled (BH L) (Also File Form W-1 D) 

7 Wellbore Profile (mark ALL appropriate boxes): D Vertical lxJ Honzontal (Also Frie Fonn W- 1 H) D D1rcctronal (Also F,lc Form W-1 D) D Sidetrack 

8 Total Depth 

I 
9 Do you have the nght to develop the 00 Yes D No I 10 ls this well sul>Ject to Statewide Ruic 36 (hydrogen sulfide area)? D Yes !xi No 14 0 00 minerals under any right-of-way ? 

S URFACE-l:ctGA TION' ANO /\ORt:-A'GE'ffliF0Rfv1A·TIO N 
i. 0 ..,,. ~~ . _., - >. .... , .. ·-.. -- ;,., .,· t- .. .. - ~ '. ··- -

11. RRC Drstrrct No. 1 12 County I 13 Surface Location [xi Land O Bay/Estuary D D Offshore 08 CULBERSON Inland Waterway 

14 TI11s well rs 10 be located 14.4 miles rn a SW direction fiom ORLA which is the nearest town rn the county of the well sne 

15 Section 116 131ock 117 Survey 118. Abstract No 19 Distance to nearest lease line. 20. Number of conuguous acres in 
2 4 113 PSU MC G ILVREY, LE A-1853 518 ft. lease. pooled umt, or un,uzcd tract: 971.34 

21 Lease Perpendrculars 2273 ft from the N O F FLEASE lme and 986 n from the WOFFLEASE lrnc. 

22 Survey Perpendiculars 2273 n from the N lme and 986 ft from the w lme. 

23. [s this a pooled unit'! ~Yes D No 124. Unrtia,11011 Docket No j 2s Are you applying for Substandard Acreage Freid? D Yes (attach Form W-IA} !Kl No 

FIElfo, INFORMATl'oN ' jjlst·allfflelds 'of a"ntidfoatetf comoletion,lncludi11ci,WJli:1cat. •Lrst'rone zone,per tine.-, .. >,?, ~ 
~ ) ,_....:...., X?. 

_'?'~\,_!':I, . ~ ~· ,;m;:. ,;i., ~·-·- ~· = , .. -... ~·, ' 
26 RRC 27. Freid No 28 Field Name (exactly as shown rn RRC records) 29. Well T) pe 30. Completion Depth 31 . Distance to Nearest 32 Number of Wells on 
District No Well m this Reservoir thrs lease in this 

la Rcscrvo11 
• • 08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12500 0.00 1 

••• • 

•• 
· i. -•• • • • loifoJ'TOMHOLE. LOCATION i'NF'GRMATI 0 Nti~te8 u1re'd for: Dl~6GTION.i(~. !-'i~g.lZONifAL, Atifb'l'AMENC:YED:;t..s;ok'(['f.."°Ee)'-PE:R~l'T1 J>;f!.f>tiid~ TIQNS' isee W-1H attachment) . 

• 
•• • •• 

B21IliUk~ 
: • jf1LER Sep 8. 2015 8 :54 AM) Per Tracking #141 064 message - well not permilted ror o ff lease POP. Amending W-110 

ehow off lease POP and actual 'as drilled' SL. FTP. LTP and Terminus calls. Note - BHP is its own offsel. Also amended 
acreage. 

RRC Use Only Data Validauon Trme Stamp Sep 8. 2015 9.05 AM( Cunent Versi.(ln) 
... 

Page 1 of 2 

~i:clifli.il11r 
I certify that mformauon stated in this appl 1cat1on is true and complete, to the 
best of my knowledge 

Diann Flowers. Sr. Regulatory 
s e ecialist Sep 08 , 2015 

Name of filer Date submilled 

(71 3}9832508 d iann.flowe rs@.bh~billiton.eom 
Phone E-marl Address (OPTIONAL) 
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Form W-111 07/2004 
Permit Status: Pending Approval 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION Supplementa l Horizonta l Wcll lnfor0111tioo 

The RRC has 1101 appro,•td 1l11s opp/ica/lon. 
D11p/fc01ion or d1s1nb1111on of 111for11101,on ,,. 

a11ht 11se1 's own risk. 
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 

This facs,mile W-1 ••as gmtrattd elecll'o111colly from data s11b111irted ra rhe RRC. 
A ccrtificarion of the a11tomottd data ,s 0>0ailablt III rht RRC's Austm offico. 

l . RRC Optrator No. 2 Opcrntor's Name (exactly as shown on form P-5. Organization Rcpon) 3 Lease Nome 

068596 BHP BILLITON PET(TXLA OP) CO HORSESHOESPRINGSSTATE113-24X1 

5 Field as shown on Form W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 

6 Sccuon 7 Block. 8. Survey 
1 111 

Terminus Lease Lme Per~ndiculars 

PSU MC GILVREY, L E 
9 Abstract 

1850 

S1a111s # 

Approved Date: 

10 Count)' ofBHL 
CULBERSON 

__ 3_32 __ ft. from tho ______ s ______ llne. and __ 1_02_8_, __ fl ftom the ______ w ____________ llne 

Tcm,inus Survey Line Perpendiculars 

332 ft. trom the s line and 1028 ft from the w hne 

IJ. Pcncl'ration Point Lease Linc Perpendiculars 

2636 ft. from the N OFF LEASE ltne. and 977 ft. from the WOFF LEASE line 

Page 2 of 2 
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RAILROAD COMMISSION OF TEXAS 
Oil and Gas Division 
PO Box 12967 
Austin, Texas 78711-2967 
·www.rrc.state.tx.us 

1. Field Name(s) 

PHANTOM (WOLFCAMP) 
4 . Operator Name 

BHP BILLITON PET (TXLA OP) CO 

7. Pooled Un~ Name 

CERTIFICATE OF 
POOLING AUTHORITY 

Revised 0512001 

2 Lease/ID Number (If asslgne<1) 

5. Operator P-5 Number 

068596 

8. AP! Number 

HORSESHOESPRINGSSTATE 113-24X1 42-109-32810 
10 County 11.Total acres in pooled unit 

CULBERSON 971.34 

P-12 

3, RRC District Number 

08 
6. Well Number 

1H 
9. Purpose of Filing 

!2l Drilling Pe«nlt (W-1) 

D Completion Report 

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT 

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS 

IDENTIFIER NAME (~~ ms:. tll below! UNLEA~l;Q NQ'l-POOLED 

ST ATE OF TEXAS 643.42 n n 
2 STATE OF TEXAS 327.92 n n 

CERTIFICATION 

I declare under penalties prescribed pursuant lo 1he Sec. 91 .143, Texas Natural Resources Code, that I c1m c1uthonzed to make the 
foregoing statements and that theJ nformation provided by me or under my direction on this Certificate of Pooling Authority is true, 

correct, an~::l=t~he ~y knowledge. 
!J!i~______:;_)z~ ~D~i~a~nn~F-lo_w_e_rs~~~~~~~~~~~-

Signature Print Name 

Sr. Regulatory Spedalisl diann.flowers@bhpbilliton.com 08/18/2015 (713) 983-2508 
Title E-mail fif avni •llle) Date Phone 

INSTRUCTIONS - Reference: Statewide Rules 31 , 38 and 40 
When two or more tracts are pooled to form a unit lo obtain a drilling permit. file completion paperwor1< , or reform a pooled unit pursuant to 
Rule 38(d)(3) lhe operator must file an original Certificate of Pooling Authority and certified plat. 

2. The certified plat shall designate each tract with an outline and a tract Identifier. The tract identifier on the plat shall correspond to the tract 
identifier and associated information listed on the Certificate. 

3. If within an individual t ract. a non-pooled and/or unleased interest exists. Indicate by checking the appropriate box. 
4. If the Purpose of Filing is to obtain a drilling permit, in box #1 l ist all applicable fields separately or enter "All Fields" if the Certificate pertains 

to all fields requested on Form W-1 . 
5. If the Purpose of Filing is to fi le completion paperwork. enter the applicable field name in box #1 for the completion. 
6 Identify the drill s~e tract with an • to the left of the tract identifier. 
7. The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual tracts listed 

•• ••• . .. 
• • ••• ••• ••• • 
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W.R. HICKS 
A-1273 

SECTION 13, BLOCK 113, 
T.&:P. R.R. CO. 

t-lAD 83 CRID 
TEXAS CENTRAL ZONE 

I 
I 

0 
I 100 0 2000 I 

1° = 2000 FEET - __ -- __ ~ 1 3 SURVEY /SECTION LINE 1 3 

23

, 2
4 -w--L.M. f-~~~~VREY 24FI 

I SECTION 24, BLOCK 113, 
BHP BILLITON PET (n<LA OP) CO. I k "' T.&P. R.R. CO. - - -- - - -- ___ _ 

SURFACE HOLE LOO.TlON I _, N 
HORSESHOESf'RINGSSTATE113-24X1 1 H t'i N QfESET QPERATQB 

'MD #833600 ;,. l~ POP BHP BIUJTON PET (Tl(LA OP) CO 
NAO 83 :; t~ NAO 27 I 

Y a 10,605,355,82
8 986

, I , :,... '( - 762,417.40 I 
x "' 1.120.e,s.&N gn· , 1 • 'fs> x - 824,334.45 

LAT. • 31 .70915144' , ,,llio MO • 8 ,873' 
LONG. • 104.1 14935J7W UNIT LINE 

MAO 27 LJ 
Y - 1e2.n9.45 :z: x - 824,354.63 o - 1005·~ 

LAT. • 31.70902584'N ti~ 
~< t MINERAL OWNERS· 

STATE OF TEXAS 
327.92 CAU.ED ACRES LONG. • 104. 11445688"W ~ ::> 

EtEV. 3 , 165. 15 il 
=> .,, 

23 24 ---- - --- ---- - ---_,.,.. __ _ 
2 

FTP 
NAO 27 
Y • 761,825.95 
X • 824,342.40 
MD • 9,541' 

SURVEY/SC:CTION/BLOCK LINE 24 - - ----- ----- - , 
1 

18 971.34 
ACRE UNIT 19 - --- - ----

TERMINUS 
NAO 83 

Y • 10,597,305.54 
X • 1,1 20,591.41 

LAT. • 31.68701354'N 
LONC. • 104.114n62TW 

NAO 27 

L.E. MCGILVREY 
A-1850 

SECTION l, BLOCK 111 , 
T.kP. R.R. CO. 

MINERAL OWNERS: 
STAIT OF TEXAS 

643.42 CAl..lED ACRES 

Y • 754.729.49 LTP 
X .. 824, 130.33 NAO 

27 
LAT. • 31.68688756"N y • 754,915.54 

LONG. • 104.11429809'W >-1003'-< n x • 824, 1 11.91 
MD - 18, 148' 2 .,-1028'- ~ MD • 16,453' 

- - - - - - - ~~~~~~~~~===~ ----- 11 

1 1 1 2 N .:, SURVEY /SECTION/UNIT UNE 1 2 I 
~ I() 

GENERAL NOTES 

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF NAO 
27 STATE PLANE iEXAS CENTRAL ZONE" (EPSG 32039), AND BASED ON 
"CHAPMAN Er" NGS MONUMENT (Y = 783. 172.93, X ,. 903,204.24) 
2. VERTICAL DATUM IS NAVO 88 (EPSG 5 103) 
3 . COMBINED SCALE FACTOR - 0.999957851 
4. GRID NORTH CONVERGENCE ANGLE - 1'56'57.89178" 
5 . LATITUDE Af.10 LONGITUDE ARE NAO 27 (EPSG 4267) t,S SHOWN 
6. AREA. DISTANCES. AND COORDINATCS ARE "GRID" 
7. UNITS ARE UNl'TED STATES SURVEY f'OOT. 

REVISION DATE 
A 04/17/15 

B 0 8/26/15 

BY 
GG MAKE 

RGM 

8 . ALL LEASE ANO TRACT INFORMATION SHOWN HERE ON IS DONE SO BY 
U IAITED DEED RECORD INFORMATION ONLY. All ACREAGES SHOWN ARE BY 
OEEO AND L£ASE CALL. EXCEPT WHERE NOTED. THIS IS NOT IN AN'< WAY A 
"BOUNDARY SURVEY'. PLAT OF: 

DETAILS 
PRELIMINARY PU.T 

REVISE POP 

AN AS-DRILLED WELL LOCATION FOR: 

I HEREBY STATE THAT THIS PLAT 

SHOWS THE SUBJECT LOCATION BASED 
ON INFORMATION PROVIDED BY 
THE CLIENT. 

ROBERT GLEN MALOY 

LICENSE NO. 6028 

BHP BILLITON PET (TXLA OP) CO. 

HORSESHOESPRINGSSTATE113-24X1 1 H 
WID/1 833800 

SITUATED IN L.M. MCGILVREY SURVEY. ABSTRACT NO. 1853, 

.,, 
bhpbilliton 

SECTION 24 , BLOCK 113, AND THE L.E. MCGILVREY 
SURVEY. ABSTRACT NO. 1850, SECTION 1 BLOCK 111 , 
T.&P. R. R. CO. LANDS, LOCATED APPROX. 14.4 MILES 
SOUTHWEST OF ORLA. IN CULBERSON COUNTY, TEXAS 

BHP Bilr.ton 
1360 Post Ook Blvd. f 150 
Houston. Texas 77056 

F 
SSO BAiiey A v e .. 20S • Fnr t Worth. TX 76107 

Ph: 8 17.349,9800 • Fax: 979.732. S271 
TUPI..S Pl rin No. 10193887 
"WWW.frank.1111unreyln g.com 

1-'ND SllRVEYING/ !NUIGY/ GIS SERVICES 

DATE· 
OR,t.WNBY. 

CIIECl<EO 'i~ • 

12/2911• PROJECT NO'. 201• 091001 
RP ,. = 2000' 

'Of 1 

C'I C:O• •OI( "' ' t •h • • U " C•t, • Ut • ¥t O FIELD CREl'l': NO 

•• • • • • 



••• • • • •••• 
• . ' • • • •• • 

• •• • • • • 

• • ...... 
• 

••• • • • • ••• 

FileNo. M£\\\\3Q \1. 
Cu~x::eon. / Coun ty 

\~h\r 'J~C\- ~dDd\\WSPro:o.1± 
Date Filed: \ aj 3-\ \ ~ 

George P. Bush, Commissioner 



· To: BHP Billiton Petroleum 
Land Administration 
PO Box 22719 

\~ ~ \ \ \ \ '~L\ 
\Y\ ~ \ \ :_; w\..J L 
t-t\f- \ \ \ \ 66~ 

DIVISION ORDER 

Houston, TX 77227-9927 
(877) 311 - 1443 

Issue Date: 

Property Name: 

Property#: 

Production : 

Operator: 

4/27/2015 

HORSESHOE SPRINGS STATE 113-24X1 1H 

P1M605/00501 ~\>l \DC\-3:z.8\0 
ALL PRODUCTS 

BHP BILLITON PETROLEUM (TXLA OPERATING) 

bhpbilliton 
resourcing the future 

Legal Description : PSL ABST/10# 1853 Grantee MCGILVREY Blk 113 Sec 24 CULBERSON COUNTY, 
TEXAS (327.60 ACRES); PSL ABST/10# 1850 Grantee MCGILVREY Blk 111 Sec 1 
CULBERSON COUNTY, TEXAS (642.80 ACRES) 

CREDIT TO 
Owner# 8011 3945 
STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Decimal 
0.12500000 

Type 
RI 

Status 
PAY 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 

Reason Start Date 
4/1 /2015 



eptember 12, 201 6 

Broderick Brown 
D ivision Order Analysl 
BHP Billiton Petroleum 
PO BOX 227 19 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFF LCE 
GEORGE P. 13 U I I. COMM ! SIONE R 

v 
Re: StateLease os. MF111133,MF1 11134 andMF113602 Horseshoe pnng tate ll 3-241H 

Dear Mr. Brown: 

T he Texas General Land Of fice (GLO) has received your Division Order for Lhe referenced unit. 
This Division Order has been fi led in Lhe appropriate mineral fi les. 

The payment of royalties attri butable to state-ovvn.ed mineral and royalty in terests is set by 
contract and applicable statutes and rules. The execution of div ision orders may, in ome cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff caru1ot execute a division order or bind 
the tale to any terms contained within it. 

ubject to applicable state Jaw and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of o il and gas in accordance with the term s and conditions set out in the oil 
and gas leases . If you have questions concerning th is matter p lease feel free to e-mail me at the 
address below m y signature. 

We look forward to bei ng put on pay status as soon as you are able to set up Lhe wells in our 
RRAC system. 

Thank you, 

~ 
Vivian Hernande~ 
Landman, Energy Resources 
5 l 2-475-0428 
5 12-475-1 543 (fax) 
viv ian. herna ndez@gl o. texas. gov 

1700 NorU, Congress Avenue, Austin, Texas 78701- 1495 
P.O. Box 12873, Austin. Texas 78711-2873 

512-463-500 I glo.texas.gov 



Fi le No. {',r\-f \ \ \ \ 3 3 
\'3 . 

\:::Jiu, s, DD Ord ex- ~ 

Date Filed: C\ - l 3:: 20l k, 

By 
George P. Bush, Commissioner V-}{. 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 787u-2873 
(800) 998-4456 
8:oo - 5:00 M -F George P. Bush , Commissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Cristen Steele 
1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

16I00395 MF0651:J5 

l6I00397 MF111133 

lbI00399 MF111J33 

16I00400 MF111134 

16I00401 MF111134 

16I00402 MF113602 

16I00403 MF113602 

Total Due 

$16,927.65 io.oo 
$961.l/ $0.00 

$0.00 $435.27 

$1,885.97 $0.00 

$0.00 $858.32 

$8,541.37 $0.00 

$0.00 $3,893 .00 

$28,316.16 $5,186.59 

Billing Date: 
Billing Due Date: 
Customer Number : 

$1,892.25 $469.02 

$155.66 $41.87 

$75.00 $12.31 

$305.43 $82.15 

$97.72 $24 .30 

$1,383.27 $273 .81 

$389.30 $110.27 

$4,298.63 $1,013.73 

5/3/2016 
6/2/2016 

C000046383 

$19,288.92 

$1,158.70 

$522.58 

$2,273.55 

$980.34 

$10,198.45 

$4,392.57 

$38,815.11 

Penalty and interest have been calculated thru 5/31/2016. Payment remitted after 5/31/2016 will 
result in addit ional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charl ton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production r·eports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

o For other royal ty reporling questions, visit hll p://www.glo.texas.gov, call (512) 463 6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

-- -- --- --- -------- ------------ - --------- - ------ --------- ------------------ ----- ----- -- ---- ----- -- · 
Detach and return with payment 

Reconcil iation Bill ing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 5/3/2016 

Billing Due Date: 6/2/2016 

Customer Number: C000046383 

Remit Paym ent To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

!~V~~~~ ____ . - jMlneral File · 1 _ -Gas Royalty)- OIi Roy~ --- PeMliy[ ___ Interest! To!al ~~e 
16I00395 MF065125 $16,927.65 $0.00 $1,892.25 $469.02 $19,288.92 

16I00397 MF111133 $961.17 $0.00 $155.66 $41.87 $1,158.70 

16I00399 MF111133 $0.00 $435.27 $75.00 $12.31 $522.58 

16!00400 MF111131 $1,885.97 $0.00 $305.43 $82.15 $2,273.55 



Texas General Land Office 

George P. Bush, Commissioner 

16!00401 MF111134 $0.00 $858.32 $97.72 

16!00402 MF113602 $8,541.37 $0.00 $1,383.27 

16!00403 MF113602 $0.00 $3,893.00 $389.30 

Tota l Due $28,316.16 $5,186.59 $4,298.63 

Amt. Paid 

PO Box 128 73 
Austin, TX 78 7u.-28 73 

(800) 998-445 6 
8:o o - 5:00 M-F 

$24.30 $980.34 

$273.81 $10,198.45 

$110.27 $4,392.57 

$1,013 .73 $38,815.1 1 



Auditor/Account Examiner: Andrea Charlton 

Company ame: BHP Bill iton Petroeum Company 

Customer umber: C000046383 

M ineral File # : MF111133 

Transaction Type: Volume Reconciliation 

Other / Invoice #: 

Previous Amount Current Amount 

$1,158.70 

Al l original invoices must be approved. 
Al l reductions in billin g of more than $1000 must be approved . 

E nergy Financial Management 
SMAR Activity / Invoicing Approval 

Date AE I Reviewer' s otes 

Under rep01ted/paid sales 
04/29/16 vo lumes. 

Reviewer's ignaturc AR otes 

MM 4/29/2016 



Customer ID: C000046383 

Invoice Number: Auditor/AE: Achar1to 
GLO Lease: MF111 133 B ill i ng Date: 5/2/2016 
GLO Review: BHP Billiton Petroleum Company P&I Calculation Date: 5/31/2016 
Review Period : JANUARY Through AUGUST 2015 Royalty Rate: 12.50% 

11\ 12\ 13\ (4\ 151 16\ 
Month / Year RRC Number Gas Volume Tract Price BTU Gross Value Royalty Due 

Participation 

11 IX121xl31x141 15\ • RovaUv Rate 
Apr-15 08-278243 

May-15 08-278243 

Jun-15 Ofl.278243 

TOTALS 

ATIN: CRISTEN STEELE 

CERTIFIED MAIL: 7007 0710 0000 5380 6514 

1.000000 

1.000000 

1.000000 

0 

COMMENTS: Under payment of Due vs. Paid on royalities due lo GLO 

S1 .232.72 

$12,452.80 

$30.082.88 

$43,768.40 

COLUMN (10)(1 1)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

h1tp·//www.glotexas.gov/energy-businessloil-gaslrrac/forms/penally-in leresl-assessrnent-rules.pdf 

S154.09 

$1,556.60 

$3,760.36 

$5.471 .05 

17\ 181 191 
Royalty Paid Additional Number of 

Royalty Duo Days Late 

S249.92 ($95.83) 351 

$2,056.20 ($499.60) 321 
$2,203.76 $1,556.60 290 

S4.509.88 S961.17 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAY~\ENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

110\ 111\ 1121 
Inter est Rate Penalty Interest Revenue Due 

For Additional From Additional From Additional 
Royal ty Royalty Royalty 

181+111)+1121 

4.250000% SO.OD S0.00 (S95.83) 
4 .250000% SO.OD $0.00 ($499.60) 
4.250000% $155.66 S41 .87 S1 .754.13 

S155.66 $41 .87 S1.158.70 



Auditor/Account Examiner: Andrea Charlton 

Company arne: 
Customer umber: 
M ineral F ile #: 
Transaction Type: 

Other / Invoice #: 

Previous Amount 

BHP Billiton Petroeum Company 

C000046383 
MF111133 
Volume Reconci liation 

Current Amount 

$522.58 

All original invoices must be approved. 
All reductions in bill ing of more than $1000 must be approved . 

Energy F inancial Management 
SMAR Activity / Invo icing Approva l 

Date AE / Reviewer's otes 

Under reported/paid sales 
04/29/16 volumes. 

Reviewer' s ignature AR otes 

MM 4/29/2016 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000046383 

MF111133 
BPH Billi ton Petroleum Company 
JANUARY T HROUGH DECEMBER 2014 

(1) (2\ (3) 

Audltor/AE : 
Billing Date: 

P&I Calculation Date: 
Royalty Rate: 

(4) 15) 

Achartto 
5/212016 

5/31/2016 
12.50% 

(6) (7) 
Month/ Yea r RRC Number 011 Volume Tract Price Gross Va lue Royalty Due Royalty Paid Additional 

Participation Royalty Due 

Apr-15 08-278243 13.00 
Jun-15 08-278243 37.00 
Jul-15 08-278243 21.00 

TOTALS 71.00 

ATTENTION: CRISTEN STEELE 
CERTIFIED MAIL: 7007 0710 0000 5380 6514 

Rate 

1 
1 
1 

11lX(2\x/31 I 41 • Rovaltv Rate 
$45.66 $593.60 S74.20 
$52.30 $1 .935.10 $241.89 
$45.40 $953.40 $119.18 

S3.482.10 $435.27 

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC. 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID. 

so.co 
S0.00 
so.co 
so.co 

COLUMN (1) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278243 

COLUMN (3) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (10)(11 )(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://\W/\'1.gl0.texas gov/energy-business(oll-gas/rrac/forms/penally-interest-assessment-rules.pdr 

$74.20 
S241.89 
$119.18 
$435.27 

181 19) 
Number of Interest Rate 
Days Late For Addltlonal 

Royalty 

361 4.250000% 
300 4.250000% 
269 4.250000% 

NOTE 1 : PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

(10) (1 11 
Penalty Interest Revenue Due 

From Add itional From Additiona l 
Royalty Royalty 

(71+(10)+(11 l 
$25.00 $2.61 $101.81 
S25.00 S6.79 S273.68 
$25.00 S2.91 $147.09 
$75.00 $12.31 $522.58 



® 
II~, o. HE Ill I 3 f 

I 

_____ ___ Count) 

Ree.oh Y>: ll t 0j 
Date Filed: 12. -6 -/ ~ 
By G111org• P, B\Uh, Commlsaoner /JY': 



RAIL ROAD CO 11 111 SION OF T EXA 
OIL & GA DIV ! 10 

PERM IT TO DR ILL. DEEPE . PL G BACK.OR RE-ENTER O A REGULAR OR ADM I I TRATIVE EXCEPTION LOCATIO 1 

PERM IT UMBER 

819978 

API N 1BER 

42-109-33020 

TYPE OF OPERA T IO 

NEW DRILL 

DATE PERM IT IS UED OR AME 1DED 

Nov 22, 2016 

FORM \V-1 RECEIVED 

Nov 02, 2016 

WELLBORE PROF ILE( ) 

Horizontal 

DI TRICT 

* 08 

COU 1TY 

CULBERSON 

ACRES 

976.37 
1--~~~~~~~~~~~~~-'--~~~~~~~~~~~~~~~+-~~~~~~~~~~~~~~----i: ••• :. 

OPERATOR 068596 NOTICE • 
This pennil and an} allowable assigned may be 
re, okcd if paymcm for fcc(s) sub1111t1cd 10 the 

Commission is 110 1 honored. 
Distrirt O ffice Telephone I o: 

• • •••••• • 
• 

• • • • • •••• 

BHP BILLITON PET(TXLA OP) CO 

1360 POST OAK BL VD STE 150 
HOUSTON, TX 77056-0000 

(432) 684-5581 •••• 
-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~+-~~~~~~~~~~~~~~~. . 

LEASE NA 4E WELL NUMBER ••• • 
HS STATE 113-24X 13 1H • 

1--~~~~~~~~~~~~~~~~~~~~~~~~~~~~~+-~~~~~~~~~~~~~~----i : •• • :. 
LOCATIO I TOTA L DEPTH • 

14.51 mi les NE direction from ORLA 14000 •••• • • • 1--~~~~~~~~~~~~~~~~~~~~~~~~~~~~~-'-~~~~~~~~~~~~~~----i ••• 

Sect ion. Block and or urvcy 

1:.C I 10 < 24 131 OC'K < 113 

UR 1-v < PSL/MC GILVREY, L E 

DISTANCE TO URVEY LI E 
2270 ft. N 1106 ft . W 

DI TA CE TO LEA E LINE 
11 06 ft. W 41 6 ft. S 

FIELD(s) and LIM ITAT IO : 

AB I RAC I < 1853 

DI TA CETO EARE T LEA E LI E 
200 ft. 

DI TANCE TO I EARE T WELL O 1 LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

HELD A 1l /\CRI·. 1)1-PI II \\ I LI # DI, ·1 
L I-.,\ , I f\f\11 I \RF I I.I.ASL Ei\RI.. I \\ I 

PHANTOM (WOLF CAMP) 976.37 12,500 1 H 08 

HS STATE 11 3-24X13 200 0 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

RE TRICTIO 1 : This is a hydrogen sulfide field . Hydrogen Sulfide Fields with perforations must be 
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office . 
Fields wi t h SWR 10 authority to downhole comming l e must be isolated and tested 
individually prior to commingl i ng p roduction . 

Lateral : THl 
Pene t ration Point Location 

Lease Lines : 2487.0 F s L 
330.0 F W L 

Terminus Location 
BH Coun t y : CULBERSON 
Section : 13 Block: 113 
Survey: PSL/HICKS, w H 
Lease Lines : 50 . 0 F N L 

330 . 0 F W L 
Su rvey Li nes : 50 . 0 F N L 

330 . 0 F W L 

Abstract: 1273 

THE FOLLOW! G RESTR ICTIO 1 A PPLY TO ALL FIE LDS 

Oma Validation Tim.: tamp: o, 28.2016 I 0:07 AM( Current Version) Page 3 of"S 



RAILROAD CO 1MISS 10N OF T EX AS 
OIL & GA DI VISIO 

PERM IT TO DRILL. DEEPE . PLUG BACK. OR RE-E TER ON A REGULAR OR ADM I I TRATIVE EXCEPTIO I LOCATIO 1 

PERM IT MBER 

819978 

API UMBER 

42-109-33020 

TYPE OF OPERA T IO 1 

NEW DRILL 

DATE PERM IT I UED OR A 1E OED 

Nov 22, 2016 

FORM W- 1 RECEIVE D 

Nov 02, 2016 

WELLBORE PROFILE( ) 

Horizontal 

DI TRICT 

* 08 

COUNTY 

CULBERSON 

ACRES 

976.37 • • 1----------------'------------ ----+------------------i •••••• 
OPERATOR 068596 NOTICE • 

Thi~ pcrmi1 and any all011 able as. igncd ma) be 
revoked if payment for lce(s) submiucd 10 the 

Commission "110 1 honon.:d. 

• • •••••• • 
• 

BHP BILLITON PET(TXLA OP) CO 

1360 POST OAK BL VD STE 150 
HOUSTON, TX 77056-0000 

Di trict Oilier T rkphonc No: • • • : 
•••• (432) 684-5581 •••• 

1--------------- - --------------+-----------------l. • 
LEASE AME WELL NUMBER ••• • 

HS STATE 113-24X13 1H • 
1--------- ----------------------+------------------i: ••• :. 

LOCATIO TOTAL DEPTH • 
14.51 mi les NE direction from ORLA 14000 •••• • • • 1---------------------- -------- --'--------- ---------i •• • 

cc1ion. Block and nr un cy 

sH - 110 < 24 Bl o n : < 11 3 AH I RAC I < 1853 

SU R\'FY < PSL/MC GILVREY, LE 

DI TA CE TO UR VEY LI ' E 

2270 ft . N 1106 ft. W 

DI TA 1CETO LEA E Lh E 
11 06 ft . W 41 6 ft . S 

FIELD(s) and LI I ITATIO 

DI TA 1CE TO EARE T LEASE LI 1E 
200 ft. 

DI TA 1CE TO 1EARE T WELL O LEA E 
See FIELD{s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

1' 11· 1 D A II· 
U-.ASl AMI· 

ACRI. . DIP I'll 
l·ARI S I LIASI 

\\' I I.I # DI. I 
LA RIS I \\'I 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations. or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids . See approved permit for those formations that have been identified for the county in which you are 
drilling the well in. 

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval 
of another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Data Validation Time tamp: o, 28. 2016 I 0:07 AM( Current Version ) Page 4 of 5 



Formation hal low 
Top 

R STLER 450 

FORD-DELA WA R 2.500 
E 

DELA\.VA RE 2,600 

CHERRY 3.600 
CANYON 

BO E PIU tG 6.150 

M l SIS IPPIA 8.900 

WOLFCAM P 7.900 

ATOKA 11.600 

MORROW 11 .800 

STRAWN 5.750 

SIL VRI/\N 15.400 

RA ILROAD COMM ISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

CULBERSON (109) County 

D eep Remarks 
Top 

450 

2. -00 

3.400 

5.400 

6. 150 

8,900 

9. 100 

11.600 

11.800 

12.800 

15.400 

Geological Effecti ve 
Order Date 

I 12/17/2013 

2 12/17/2013: 

~ _, 12/ 17/2013 

4 12/1 7/20 13 

5 12/ 17/2013, 

6 12/17/2013' 

7 12/17/201 3 

8 12/17/2013 

9 12/17/2013 

10 12/17/2013 

I I 12/17/2013 

The above Ii t may not be al l inelu i ve. and may also include fomiations that do not intersect all well bores. Formation "TOP" 
in formation Ii ted reflects an e ti mated range ba. ed on geologic variance across the county. To clarify. the "Deep Top" is not the 
bottom of the formation: i t is the cleepest depth at which the "TOP" of the formation has been or might be encountered. T hi !> i!> a 
dynamic li, t ubject to updates and revision ·. fl is the operator's responsibi li ty 10 make sure that at the time of spudding the well the 
most current Ii ·t is being referenced. Refer 10 the RRC website at the foll owing addres for the most recent in formation. 
http://www.rrc.texas.gov/oi I-gas/com pl ianee-en forcemem/ru I e- I 3-geo I ogi c-f ormat ion-in fo 
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AP! 0 
42-1 09-33020 RA ILROAD COMMISSION OF TEXAS FORM W-J 07/2004 

Dnllmg Pem11l # OIL & GA DIVISION 
Perm ii ·1a1us: 819978 Approved 

SWR Excepllon Case/Docket 0 
APPLICAT ION FOR PERMIT TO DRI LL, RECOMPLETE, OR RE- ENTER 

Tlus facs11111/e If'./ 11 as g,mermed ele<1r()11Kal~r.frn111 dma ,<11h111111,ul 1n 1he !?RC 
, I cer11/icn11011 nf 1/,e 11111011w1ed dn111 1.< c/1'{11/ahlc 111 1/,e RRC-'.<. l11s1111 office 

I RRC Operator 0 2 Operator's Name (as shown on form P-5. Orga1117>111on Report) 3 Operator /\ddress ( include street. c1~ . s tate. 71p) 

068596 BHP BILLITON PET(TXLA OP) CO 1360 POST OAK BLVD STE 150 
4 Lease Name I 5 Well 0 HOUSTON, TX 77056-0000 HS STATE 113-24X1 3 1H 

GENERAL INFORMATION 

6 Purpose offiltng (mark ALL appropnaic boxes) Ix] C\\ D1111 D Recomplctton D Rcclnss D Field Tr.111sfcr D Re-l·ntcr 

D Amended D /\mended as Dnllccl (13111. ) (Also hie Fo, m W- ID) 

7 Wcllbo1c Profile (mark /\LL nppropnate boxes) D Ve111cal lxJ llorl/ontal (Also File Fo1111 W- 111) D D1rec11oml (Also File Form W- 1 D) D "1dc11ack 

8 Tmal Depth I 9 Do) ou ha"c the nghl lo develop the D [ZJ I 10 Is this \\el l ,ub1ccl to Statewide Ruic 36 (hydrogen sulfide area)" !Kl D 
14000 minerals under an~ 11gh1-of-\\.l)' ·) Yes 0 Yes 'o 

SURFAC E LOCATION AND ACREAGE INFORMATION 
II RRC D,stnct No 1 12 Count) I u Surface I oc,lllon [xi L.ind D D D Offshore 08 CULBERSON Bay/1:stuaf) Inland Watcma) 

14 1111s "ell 1s to he located 14.51 miles ,n a NE d1rce11on from ORLA "h1ch ,s the nearest town 111 the count) of the \\CII site 

15 , eCl1011 Distance 10 neare,1 lease ltm: 20 um her of con11guous acres m 

24 
116 Blt)Ck 

113 
117 Survc) 

PSL/MC GILVREY, L E 
I' R Ab,tract o 

A-1853 
1 19 

200 n lease. p(l(1led unit. or u11111/cd tract 976.37 

21 Lease Perpcnd1eulars 1106 n from the w 1111c and 416 fl from the s lme 

22 Survc, Perpendiculars 2270 n from the N lme and 1106 n from the w l111e 

2' Is this a pooled unit > Kl Yes D 0 I 2-1 U111 t1 /a11on Docket 0 1 25 i\rc, ou applv1ng fo, ubstandard Acreage Field'' D Yes (auach Form \ \ '- IA) ~ No 

FIELD INFORMATION List all fields of anticipated completion includinc:1 Wildcat. List one zone per line. 
26 RRC 27 Field 0 2R Field Name (exaetlv as shmm ,n RRC records) 29 \\'ell T) pc 30 Completton Depth .11 Dmancc 10 carest 32 Numher of Wells on 
D1stnc1 0 Well 1111111s Resc1vo11 this lease 111 1l11s 

Reser. o,r 

08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12500 0.00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL. AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1 H attachment) 
8.!lHiliH ls:i 
See W1 Commenls attached 

RRC Use Only Dal<> Valtda111,11 rune <.;1,1111p NO\ 2R. 2016 2 JI Pf\1( Cuncnl Vcr, 1011 > 

Page 1 of 3 

C11C1ifi!a!l!!; 
I cert,f) that mforma11on stated 111 this appltca11on 1s true and complete. to the 
best of m~ kno\\ ledge 

Nicole Vail , Regulato!}'. Seecialist Nov 02, 2016 
Name of filer 

(i1 ~)4:,-53~' • • • • 
Phnfl1, ! • • • •• •• • 

• • • . .. . 
• • • •••• 

Dm.: submmed 

· ~c~~.vail@,bh(2billiton .com 
1.,-maD 1\ dcld·ss (OPTIONA L) 

• • •• • • 



Permit tallls: Approved 
RA ILROAD COMMISSION OF TEXAS 

OIL & GAS DIVIS ION 
Form W-lH 07/2004 

S11pplrn1cnta l I loritonta I \\ 'e ll Informa tion 

The RRC has 1,a1 apprm·ed 1/11s appltcl1/la11 
{) 11p/1cauo11 01·,hstnh11uo11 of111fom1mm111s 

at the user's ou n r,s!,, 

APPLICATION FOR PERMIT TO DRI LL, RECOMPLETE, OR RE- ENTER /'ermt/ 819978 

7111</oc.m111/c II -I "as ge11cra1cd dcc1ra111cal~, J,-0111 data s11h111111ed to the URC. 
A cernfica/1011 of the m11011wh•d daw ,s m·mlllble III the RR(··.,. I 11st111 n.!Jin:. Approved Date: Nov 22, 2016 

I RRC Operator 0 2 Operators Name (exact!\ as sho\\ n on ro,m P-5. Organ17nt1on Report) I ' I case ame 14 Well 0 

068596 BHP BILLITON PET(TXLA OP) CO HS STATE 113-24X13 1H 

Lateral Drainhole Location Information 

5 Field as shown on Fonn W-1 PHANTOM (WOLFCAMP) (Field# 71052900, RRC District 08) 

6 s~ct mn I 7 
Block I ~ Surve} 19 1\ b,1ract 110 Couni, of l3111 . 

13 11 3 PSUHICKS. W H 1273 CULBERSON 

II Tcrmmus Lease Lrne Perpcnd1c ul,1rs 

50 ft from the N line. and 330 ft. from the w line ,~ Tenrnnus Survc) Lme Pcrpcnd1culars 

50 ft. from the N line. and 330 fl. from the w line 

13 Penetration Point Lease Lmc Pcrpcnchculms 

2487 rt. from the s line. and 330 ft. from the w line 
-~ =. .. '.7~· "'.! •••• · .... ·~ . ,- ·-1• "' .,_ J. .. .,... ~ ·_;, - •' ·" s 

• •• • . ••• • •• • • • • • • • • • • • • • • • • • •• • • • • • • • • Page 2 of 3 • •• • • • •• •• •• • • ••• • • 



Permit . tatus: Approved 

The RRC has 11m approred 1/11s npphca/1011 
D11pbcn11011 or dwnb1111011 0{11ifom1011011 ,., at 

the user's ou 11 nsA. 

RA ILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

APPLICAT ION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER 
T/11s_fnc.m111/e If'-/ 11 ns generated e/ec1ro111ca/h fiw11 data .rnb111111ed to /he RRC 

• f cc, 11fica11011 of 1hr t11110111111ed dnta ,s arn1/11hlt· 111 the RRC's ,t 11s1111 office. 

W-J Comments 

l'rr11111 11 819978 

/\pprovcd Date: Nov 22, 2016 

[RRC ST A rF lov 2. 20 I 6 IO: 19 Al\ I): As per icole Vai I: I need to make a correct ion to a dri 11 ing perm it appli cat ion I just ubm itted fo r HS State I 13-2-lx 13 I H. It is a 
pooled un it. Please see attached P 12.: I RRC TA FF ov 2 1. 20 I 6 I 0:56 I\ 1) : There have been problems identified with this permit (see problem letter altachment ). 

otification sent.: [RRC TAFF 'ov 22. 2016 11 :r 11: Problems identified with this permit arc resolved.: f RRC T FF ov 22. 20 I 6 I I :3 -1 A I]: I-IL and Bl-I L abstract 
in formation corrected per RRC records.: [RRC ST FF ov 22.2016 12: 12 P I): Problem report ha been created for the Nor1h survey line (from the HL. also applies to the 
BHL).: [RRC TAFF 'o 22. 20 I 6 I: I 6 P 1): Changed FTP lease line call to match plat. Changed HL and BHL abstract information to match plat and RRC GI . 

, .. • • • • • •• 
~ . • • • • • • ~ . • " t • • • • ... • • • • • • • • • .. • .. • • • • • .. • • • •• ~ .. 



Date Issued: 

Attention : 

Operator No.: 

Purpose: 

Location : 

GROUNDWATER PROTECTION DETERMINATION 

Groundwater Advisory Unit 

BHP BILLITON PET(TXLA OP) 

1360 POST OAK BL VD STE 150 

HOUSTON, TX 77056 

068596 

New Dri ll 

Survey-MCGILVREY, LE; Abstract-1853 

GAU Number: 

API Number: 

County: 

Lease Name: 

Lease Number: 

Well Number: 

Total Vertical Depth : 

Latitude : 

Longitude: 

Datum: 

Form GW-2 

CULBERSON 

HS STATE 113-24X13 

1H 

14000 

31.709030 

-104.114069 

NAD27 

To protect usable-quality groundwater at this location , the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 375 feet , must be 
protected. 

Please send Gamma Ray/Porosity log of this well when it is available. 

This recommendation is applicable to all wells within a radius of 200 feet of this location. 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling , production , and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-14 ). 

This determination is based on information provided when the application was submitted on 11 /08/2016. If the location 
information has changed , you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin , Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov 
Rev. 02/2014 

• ••••• 
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D AVID PORTER, Ci IA IRMAN 

Cl IRISTI CRADDICK. COMMISSIONER 

RY AN SITTON, COMMISSIONER 

LORI WROTENBERY 

DIRECTOR, OIL AND GAS D IVISION 

L ESLIE SAVAGE, P.G. 
A SSISTANT DIRECTOR, TECHNICAL PERMITTING 

RAILROAD COMMISSION OF TEXAS 
·OIL AND GAS D IVISION 

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER 

BHP BILLITON PET (TXLA OP) CO 
1360 POST OAK Bl VD. , STE 150 
HOUSTON, TX 77056 

Permit No. MPGW-A16-0042-D08 
Pennit Effective 11 -15-2016 

Based on information contained in the original application received November 12, 2016, and 
additional information received to date, you are hereby authorized to treat, recycle, and reuse 
domestic wastewater as described herein: 

Phantom (Wolfcarnp) HS State l 13-24X 13 
Well I H Drill Permit Number 819978 
Latitude, Longitude: 31 .890072°, -103.96364° 
Reeves County, Texas 
RRC District 08, Midland 

This minor pennit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous 
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide 
Rule 8) and the fo llowing conditions: 

I . The effective date of this pennit is 9/ 15/2016, and the authority granted by this pennit expires 
on 1/14/2017. 

2. This permit authorizes the on-site treatment and management of domestic wastewater 
generated at oil and gas drill sites and waste streams generated from mobile drinking water 
treatment systems located at and resulting from use exclusively at well sites for use down­
hole and/or for dust suppression and contro.lled irrigation purposes as specified in the 
" SAMPLING CRITERIA FOR WASTE STREAMS" document which is attached to and 
incorporated into this permit as Permit Appendix A. Treatment and reuse of the waste 
strean1s is granted for use at the above referenced location(s). 

3 . This permit does not authorize the discharge of any domestic wastewater or waste streams 
generated from mobile drinking water treatment systems into any watercourses or drainage 
ways, including any drainage djtch, dry creek, flowing creek, river, or any other body of 
surface water. 

4. Residual sol ids accumulated during the treatment process must be removed and transported 
by a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a 

CLAY DESTA T OWE.RS EAST * 10 D EST A DRIVE, SUITE 500E * MIDLAND, TEXAS 79705-45 15 * PI IONE: 432/684-5581 * FAX: 432/684-6005 
Tl)!) 800/735-2989 OR TOY 5 12/463-7284 * AN F.QUAL OPPORTUNITY E MPLOY ER * WWW.RRC.TEXAS.GOY 

• • •••••• • 
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BHP BILLITON PET (TXLA OP) CO 
Permit No. MPGW - A l6-0042-08 
Page 2 of4 

TCEQ permitted di sposal faci lity approved to receive and manage domestic sewage prior to 
treatment system relocation. 

5. Unless otherwise required by conditions of this permit, operation of the treatment system(s) 
and reuse of the treated waste streams must be in accordance with the information 
represented in the permit application and information contained in the " APPLICATION 
FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND 
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL 
SITES" (Domestic Wastewater Application Worksheet), which is attached to and 
incorporated into this permit as Permit Appendix B. 

6. A waiver from the surface owner or proof that notice has been provided to the surface owner 
at least ten (10) days prior to reuse is required for any recycling of domestic wastewater other 
than for down-hole purposes. 

7. If treated domestic wastewater and mobile drinking water treatment system wastewater are 
commingled, the more stringent requirements wi ll apply, unless otherwise indicated. 

8. If treated domestic wastewater or wastewater from mobile drinking water treatment systems 
is stored for greater than seven days, a chl orine residual between 2 and 3 part per million 
(ppm) must be maintained. 

9. For treated domestic wastewater, no more than 5,000 gal lons per day of pre-treated domestic 
wastewater may be received and processed. 

I 0. The treated domestic wastewater and drinking water treatment system wastewater must be 
analyzed as indicated for the Parameters listed in the "SAMPLING CRITERIA FOR 
WASTE STREAMS" document which is attached as Permit Appendix A. All samples shall 
be representative of the respective waste streams. All sample acquisition, preservation, and 
analysis must be perfo rmed accord ing to procedures specified in Title 40 of the Code of 
Federal Regulations ( 40 CFR) Part 136. The procedures used to preserve the samples and 
analytical methods used shall be reported. 

11. All chemical laboratory analyses req uired to be performed in accordance with thi s permit must 
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard 
Methods by an independent National Environmental Laboratory Accreditation Program 
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample 
collected for laboratory analysis must be collected and preserved in a manner appropriate for 
that analytical method as specified by 40 CFR, Part 136. All geotechnica1 testing is to be 
performed. utilizing tests standardized by the American Sqciety for Testing and Materials 
(ASTM) and certified by a Texas registered Professional Engineer. 

J 2 . Safety Data Sheets (SDS) must be submitted to TechJtical Permitting in Austin for any 
chemical or accelerator proposed to be used in the treatment of waste at the facility that 
was not identified in the initial application. Storage of the chemicals must be in accordance 
wi th the manufacturers' specifications and must be maintained in a leak free condition. 

13 . Prior to recycling and reuse, the treated domestic wastewater must be stored in the 20-mil 
high density po lyethylene (HDPE) on-site reserve pit with a permeability less than or equal 
to l x I 0-7 cm/s. Earthen berms must be constructed arow1d the pit and must be compacted 

• • •••••• • 
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BHP BILLITON PET (TXLA OP) CO 
Penn it No. MPG W - A 16-0042-08 
Page 3 of4 

or constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92% 
modified Proctor (ASTM D- 1557) density. The berm shal l be constructed to a height of at 
least two feet and shall maintain a slope no steeper than a one to three (vertical to horizontal) 
ratio, unless constructed of concrete or equivalent material (firewalls). These structures 
must be used to divert non-contact storm water around the waste management areas and 
contain and isolate storm water within the waste management units. 

14. Upon completion of the project, a report detailing all relevant activities for the duration of the 
permit must be submi tted including: 

a. The total number of days domestic wastewater and/or mobile drinking water 
treatment system wastewater is reused or applied after treatment. 

b. The total volume of each type of waste received for treatment. 

c. The total volwne of treated effiuent for each type of reuse method (down-hole 
controlled irrigation, dust suppression). 

d. A table of the water treatment analytical results, sampling dates, corresponding 
analytical reports, and chain of custody for the Parameters required to be analyzed 
in the " SAMPLE CRITERIA FOR WASTE STREAMS" document which is 
attached as Permit Appendix A. 

15. All reports must be certified as fo llows: "T declare under penalties prescribed in Section 
91.143, Natural Resources Code, that I am authorized to make this report, that this report was 
prepared by me or under my direct supervision and direction, and that data and facts stated 
therein are true and complete to the best of my knowledge." 

J 6. Water treatment vessels and equipment must be maintained in good operating condition for 
the duration of the permit. 

17. Any changes affecting this permit must be reported to Technical Pennitting in Austin or the 
appropriate District Office in order for the Rai lroad Commission of Texas (RRC) to 
detennine whether a permit amendment is necessary. 

18. This permit may be considered for administrative renewal upon review by the RRC. Submit 
any request for renewal at least 30 days prior to this permit's expiration date. 

19. Fai lure to comply with any condition of this minor pe1mit shal l be cause for modification, 
suspension, termination, or cancellation of this minor permit if Teclmical Permitting 
determines that the permittee is in violation RRC rules. 

This authorization is granted subject to review and cance llation should investigation show that 
such authorization is being abused. 

• • •••••• • 
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BHP BILLITON PET (TXLA OP) CO 
Penn it No. MPGW - A 16-0042-08 
Page 4 of 4 

APPROVED AND ISSUED ON 11/ 15/2016. 

Attachments: Permit Appendices A and B 

CC: RRC - District 08/ Midland 

Craig Pearson, PhD. 
District Director 
Midland District 

RRC - Environmental Permits & Support, Austin 

• • •••••• • 
• • ... ... , . 
• • • • • •• •• 
• ... C • • •••• 
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PERMIT APPENDIX A 

Sampling Criteria for Waste Streams 

Permit No. MPGW-A16-0042-D08 

• • •••••• • 
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SAMPLING C RITERIA FOR WASTE STREAMS 

The RRC has ju risdiction over the on-site treatment and management of domestic wastewater 
generated at oil and gas drill sites and waste streams generated from mobile drinking water 
treatment systems located at and resulting from use exclusively at well sites. The tenn domestic 
wastewater means wastewater that originates primarily from kitchen, bathroom, and laundry 
sources, including wastes from food preparation, di shwashing, garbage grinding, toilets, baths, 
showers, and sinks of a residential dwelling. The term "mobile drinking water treatment system 
wastewater" means wastewater generated from the treatment of groundwater for drinking water 
purposes, including reverse osmosis reject water. The following analyses are required for each 
specifi c end use of the treated wastewater: 

TOTAL ESTIMATED VOLUME 

The estimated daily volume of the treated and recycled waste stream from all sources is presented 
below. The total volume of the influent source of domestic wastewater must be less than 5,000 
gallons per day. 

Waste Stream Reuse Method 
Estimated Volume 

(GPD) 

Down-hole 2,000 
Treated Domestic Wastewater 

Dust Suppression 0 ( < 5,000 GPD) 

Controlled Irrigation 0 

Down-hole 200 
Mobile Drinking Water 

Dust Suppression 
Treatment System Wastewater 600 

Control led lrrigation 

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER 

Mobile drinking water treatment system wastewater can be recycled and reused for either down­
hole purposes or dust suppression and/or contro lled irrigation purposes. No permit or testing 
criteria is required for reuse of mobile drinking water treatment system wastewater for down-hole 
recycling purposes. 

• Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and 
analysis of the treated effl uent utilized for dust suppression and/or controlled irrigation purposes 
must be conducted once per site location for the Parameters below: 

-

PARAMETER LIMITATION 

Total Dissolved Solids (TDS) 
Report mg/ I 

Standard Method 2540 or equivalent 
pH 

Report SU 
EPA Method 9045 or equivalent 

Electrical Conductivity (EC) Report mmhos/cm 

• • •••••• • 
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SAMPLING CRITERIA FOR WASTE STREAMS 

TREATED DOMESTIC WASTEWATER 

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust 
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or 
proof that notice has been provided to the surface owner at least ten (10) days prior to reuse is 
required for any recycling of domestic wastewater other than for down-hole purposes. Each 
specific end use requires difTerent testing requirements as described below. 

• Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized 
for down-ho le purposes must be conducted every founeen ( 14) days for the Parameters below. 

PARAMETER LIMITATION 

Biological Oxygen Demand (BOD5) / (CBOD5) • < 80 milligrams per liter (mg/I) 

Escherichia coli (E-Coli) < 800 CFU/100 milliliters (ml) 

Chlorine Residual (> 7 day storage) 
2 - 3 mg/I 

EPA Method 334.0 or equivalent 
pH 

6.0 - 9.0 Standard Units (SU) EPA Method 9045C or equivalent field method 

• Dust suppression and/or controlled irrigation purposes: Qua lity assurance sampling and 
analysis of the treated effiuent util ized for dust suppression and/or controlled irrigation purposes 
must be conducted every seven (7) days for the Parameters below. 

PARAMETER LIMITATION 

Biological Oxygen Demand (BOD5) / (CBOD5) • S 65 mg/1 

E-Coli for " Dust Suppression" S 200 CFU/ l 00 ml 

E-Coli for "Controlled Irrigation" S 75 CFU/100 ml 

Oil and Grease 
S 30 mg/I 

EPA Method 1664 
Total C hlorides 

S 1,500 mg/I 
or site-specific back~round for surficial aquifer 

Chlorine Residual (> 7 day storage) 
2 - 3 mg/I 

EPA Method 334.0 or equivalent 
pH 

6.0 - 9.0 SU 
EPA Method 9045C or equivalent field method 

• Carbonaceous Biological/Biochemical Oxygen Demand (CBOD5) may be substituted for 8005 

• • •••••• • 
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PERMIT APPENDIX B 

Domestic Wastewater Application Worksheet 

• • •••••• • 
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APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER 
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES 

Worksheet 

OPERATOR NAME (as shown on P-5, Organizat ion Report) 
BHP BILLITON PET (TXLA OP) CO 

OPERATOR ADDRESS (including city, state, and zip code) 
1360 POST OAK BLVD STE 150 
HOUSTON , TX 77056 

OPERATOR P-5 NUMBER 
0 68596 

lYPE OF FACllllY 

DRILL PAD 

RRC DISTRICT NO. 
08 

COUNlY 
REEVES pJfA1<1~ LE

8
ASE NAME AND NUMBER 

H State 1 13-24x13 
(WOLFCAMP) 

WELL NUMBER AND DRILLING PERMIT NUMBER 

l H DP#S19990 ~ \q'tf~ o~ 

NAME OF CONTRACTOR PROVIDING THE TREATMENT SERVICES 

Water Fleet LLC 

LATITUDE/LONGITUDE (Decimal Degrees) 

31.890072 / -10 3.96364 

• • ... ,. .. 
• 
• • •••I-•• . 

,. 

• • .. le • 
•• •• 1-------------------------------------------~ DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPO) 

0 Domestic Wastewater (DW) Volume of DW (GPO) : 4800 
0 Mobile Drinking Water Treatment System Wastewater (MOW) Volume of MOW (GPO): 800 

•••• • • ••• • 
• 

• • •••••• • 
STORAGE METHOD OF WASTEWATER BEFORE RECYCLING [B Lined Pit D Above-Ground Tank••• : • • 

•• • 
Provide details for pits (liner material, liner thickness, manufacturers' specifications, pit capacity, berms, etc.) and/or tanks (tank material, tank 
volume, tank pad, berms, etc.) 

OW and MOW are both going to the lined reserve pit on site. 
Liner thickness 20ML 
Pit Capacity: I 0 ,000 bbls total (5k liquid/Sk solid) 
Berni : 5' 

RE-USE METHOD OF WASTEWATER AFTER TREATMENT 
0 Down-hole Application 

D Controlled Irr igation D Dust Suppressant 

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE 

ESTIMATED TREATED EFFLUENT VOLU ME (GPO) 
Down-hole: 4800 

Surface Application: n/a 

Waste stream is piped to the reserve pit and discharged in a manner to prevent contact with personnel. 

ADDITIONAL OR COMPLIMENTARY TECHNICAL INFORMATION 

PROOF OF LANDOWNER NOTICE (required for wastewater re-use as controlled irrigation or dust suppressant) 

D Attached D Not Attached 

"I certify that I am authorized to make this application, that this application was prepared by me or under my supervision and 

dl,ect;oo, aod ~tat,d h.,,;, ' " trn,, conect, aod complete to the best of my koowledge." 

Signature:(~ Date: \ \ j l, l \ {p 

Name(prlntortype): w ·\C):)\e_ \{a.)_\ Email: ~ \(.,t)\~ .vi.\@ bi... f \:,;l\t-1~ 
'---- - - - --- ---------------,----,-----,---- - --,---------' Co l\.(_ • Attachments may be used to explain or clarify any additional information 
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February 23, 2017 

Via FedEx (Trkg #7784 9971 1960) 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, Texas 78701-1495 

Attention: J. Daryl Morgan 

,,, 
bhpbilliton 

BHP Billiton Petroleum 
Permian Land 

1360 Post Oak, Suite 150, Houston, TX 77056-3030 
P.O. Box 22719, Houston, TX 77227-9927 

Ph: (713) 297-6557 
Email: lynn.latiolais@bhpbilliton.com 

RE: Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP 
HS State 113-24X13 West Unit, GLO Unit No. 8292 
Culberson County, Texas 

Dear Mr. Morgan, 

Enclosed you will find two (2) originals of Pooling Agreement, BHP Billiton Petroleum 
Properties (N.A.), LP, HS State 113-24X13 West Unit, GLO Unit No. 8292, 
Culberson County, Texas for your further handling. Please return a fully executed 
agreement to BHP Billiton at your earliest. A FedEx return envelope is included for 
your convenience. 

Should you need any additional information, please feel free to contact Broderick 
Browne, Landman at 713-871-2233 or email broderick.browne@bhpbilliton.com . 

Sincerely, 

;f1pvn d/ar~./~ 
Lynn Latiolais, CPL TA 
Land Technical Analyst 

/II 
Enclosures 
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Match 6, 20 17 

TEXAS GENERAL LAND OFFICE 
GEORGI P. BUSH , COMM IS S10N ER 

Ms. Lynn Latiolais, CPL TA 
BHP Billiton Petroleum Properties (N.A.), LP 
1360 Post Oak Blvd., Suite 2107A 
Houston, Texas 77056-3020 

Re: Pooling Agreement 
HS State 113-24X13 West Unit 
GLO Unit No. 8292 
Culberson County, Texas 

Dear Ms. Latiolais: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained 
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit 
No. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

Enclosure 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 12-463-500 I glo.texas.gov 



@ 
File No. M-- \ \ ,rY) 
L~ - ±o ~~ 

Date Filed: iUr 
George P. Busti . . By ,~ missioner 

County 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169374 

Unit Number 8292 

Operator Name BHP Billiton Petroleum (TXLA Operating) Company 

Customer ID C000046383 

Unit N ame 

County 1 

County 2 

County 3 

County 4 

Unit type 

HS State 113-24X J 3 Unit 

Effective Date 

Unitized For 

Unit Term 

01/17/2016 

Oil And Gas 

Culberson RRC District l 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit umber lnactive Status Date 

Permanent 

State Net R evenue Interest Oil 0.12500000 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

Surface 

10737 T VD 

Lease Number Tract Lease Acres 

MF11 5984 

MF11 1133 

MF113603 

MF11 3602 

No in Unit 

2 

3 

4 

81 .000000 

41.050000 

243.000000 

123.150000 

Well 

Formation 

Participation Basis Surf ace Acreage 

If £xc/11io11s Apply: See Remarks 

Total Unit 
Acres 

Tract 
Participation 0/G 

488.200000 0.16591561 0 /G 

488.200000 0.08408439 0/G 

488.200000 0.49774683 0/G 

488.200000 0.25225317 0/G 

Lease Royalty 

0.12500000 

0.1 2500000 

0.12500000 

0.12500000 

NRJ of Lease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0.02073945 No 

0.01051055 No 

0.06221 835 No 

0.03153165 No 



AP! Number 

Remarks: 

Prepared By: Prepared Date: 

CLO Base Updated By: CLO Base Date: 

RAM Approval By: RAM Approval Date: 

CIS By: C!S Date: 

We/l lnvento1J1 By: WI Date: 

12/12/2016 9:29:09 AM 8292 2 of 2 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

01/17/2016 

01/17/2016 

BHP Billiton Petroleum Properties (N.A.), LP 

BHP Billiton Petroleum (TXLA Operating) Company, 

HS State 113-24X13 Unit 

FORD, WEST (WOLFCAMP) 

County: Culberson 

Lease Lease 
~ Number 

RAL MF1111 33 

RAL MF1 13602 

RAL MF113603 

RAL MF115984 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Tyge: 

Permanent 

12/12/2016 9:30:24 AM 

Lease Exgiration 
Royalty Date 

0.12500000 05/25/201 5 

0.12500000 07/29/2014 

0.12500000 07/29/2014 

0.12500000 09/24/2018 

0.000000 

488.200000 

488.200000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 760.000000 

3 years 960.000000 

3 years 960.000000 

5 years 320.000000 

Particigation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

Yes 

UPA169374 

UPA169374 

Unit Number: 8292 

Lease Acres Royalty 
In Unit Particigation 

41 .050000 0.01051055 

123.150000 0.03153165 

243.000000 0.06221835 

81 .000000 0.02073945 

Surface 
Acreage 

100.00% 

12.50% 

Sgacing Acres: 

1,445 acres for a 7,500 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA169374 

REMARKS: 

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from 
the Surface to 10,737 feet TVD as seen on the Devon Energy Production Company, LP, 
Sebring 60-1-47 # 1 well log (API 42-109-32367) in order to test the Wolfcamp formation. 

The applicant plans to spud the first unit well on December 13, 2016. A 7,500 foot lateral is 
expected to be drilled. 

With Board approval of the unit the State's unit royalty participation will be 12.5%. 

The State will participate on a unitized basis from the date of first production . 

The applicant agrees to commence actual drilling operations on a second unit well by or before 
January 17, 2019 or the unit will decrease in size to 244.1 acres. 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

I 

Robert Hatter - General Land Office 

~ Morris - Office of the Governor 

12/12/2016 9:31 :17 AM UPA169374 

Date 

Date 

1/ L(( );)(} 
I 

Date 

1 of 1 
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POOLING AGREEMENT 
BHP BILLITON PETROLEUM PROPERTIES (N . A. ), LP 

HS STATE 113-24Xl3 WEST UNIT 
GLO UNIT NO. 8292 

CULBERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between t he Commissioner of the General Land Of fice, on behalf of the State 
of Texas, as "Lessor• and BHP Billiton Petroleum Properties (N .A. ) , LP, herein referred t o as "Lessee•, and s uch 
other int erested parties as may join in the execution hereof, t he undersigned parties here in collective ly referred 
to as the "parties•. i n consideration of the mut ual agr eement s hereinafter set f orth and other valuable 
considerations, the receipt and sufficiency o f which are hereby a cknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES : 1. 

This Pooling Agreement ("Agreement " ) is made for the purposes of conservation and u t ilization of the pooled 
mine ral , to prevent wa ste, to facilitate orde r ly development and to preserve corr e lative rights . To such end , it 
is the purpose of this Agreement to effect equitable participation wi t hin the unit formed hereby. This Agreement 
is intended co be performed pursuant to and in compliance wi t h all applicable statutes, decisions , regulations , 
rules , orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and i n its interpretation and appl i cation shall, in all things, be subject thereto. 

UNIT DESCRIPTI ON: 2 . 

The oil and gas leases, which are included within the pooled unit , are listed on the a ttached Exhi b i t "A", to which 
leases and the records thereof reference is here made for all pertinent purpose s . The pooled unit shall consist of 
all of the lands described in Exhibit "B" attached hereto and made a part hereof . A plat of the pool e d unit is 
attached hereto as EY.hibit •c• . The ,m ' t descri pt i or, i s si.:bjec t t o - he provisions o f Addendum "A". 

MINERAL POOLED: 3 . 

The mineral pooled and unitized ("pooled mineral• ) hereby shall be oil and gas including all hydrocarbons chat may 
be produced from an oi l well or a gas well as such we l ls are recognized and designated by the Rai l road Commission 
of Texas or other s tate regulatory agency having jurisdiction of the dril l i ng and production o f oil and gas wells . 
The pooled mi neral shall extend to those depths underlying the surface boundaries of t he pooled unit from the 
surface to the stratigraph i c equivalent o f 100 feet below the base of t he Wolfcamp Formation, which is s een at a 
depth of 10 , 737 f eet TVD on the log of the Devon Energy Production Company, LP, operated Sebring 60 - 1-47 Well No . 
l , API #42-109 -32367 ("un i t ized interval ") . 

POOLING AND EFFECT: 4 . 

The parties hereto commit a ll of their interests wh ich are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder t he separate tracts described on the attached Exhibit "B", for and 
during the term hereof, so that such pooling or uni ti zation sha l l have t he followi ng effect : 

(a) The unit, t o the e xtent as above described , shall be operated as an entirety f or the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

Cb ) All drilling operations , reworking or ocher operations with respect to the pooled mineral 
on l and within the unit shall be considered as though the same were on each separate 
tract in the unit. regardless o f the actual location of the well o r wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement . In the event the unitized are a covered by this Agreement i s maintained in 
force by d rilling or reworking oper a tions conduc ted on a directiona l o r horizontal well 
drilled under the unitized area from a s urface location on adjacent or adjoining lands 
not included wi thin the boundaries o f the uni tized a rea . such operations shall be 
considered to have been commenced on the unit ized area when d rilling is commenced on t he 
adjacent or adjoining land f or the purpose of directionally drilling under the unitized 
area and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on a d jacent o r adjoining land or drilling or reworking o f any 
such well shall be considered production or drill ing or reworking operations, as the case 
may be, on the unitized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold inte rest, 
easements, or other rights in or with respect to any such adjacent or adjoining l and in 
addition to any such leasehold interests, easements, or other rights which t he lessee, 
operator o r other interest owner i n t he unitized area may have lawfully acquired from the 
s tate o r others. 

Cc ) Production o f the pooled mine ral from t he unit allocated to each separate tract. 
respectively, a s hereinafter provided, s hall be deemed to have been pr oduced from each 
s uch separate tract in the unit , regardless of the actual location o f the ~ell or ~ells 
thereon, f or all purposes under t he terms of the respective leases or other cont r acts 
thereon and t his Ag reement . 

Cd ) All rights t o the production of the pooled mineral from the unit , including royalties and 
other payments, shall be determined and gove rned by the l e ase or other contr act 
pertaining to each separate tract , respectively, based upon the production s o allocated 
to such tract only , in lieu of the actual production of the pooled mineral therefrom. 
Provided chat, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calcula t e d based upon the number of acres actually included within the 
boundaries of the pooled uni t covered by this Agreeme nt . 

• ••• • ••• ••• 
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(e) A shut-in oil or gas well locat ed upon any land or lea s e included within said unit shall 
be cons idered as a shut-in oil or gas well located upon each land or lease included 
wi t hin said unit ; provided, however, that shu t - in oil or gas well royalty shall l:>e paid 
to the State on each State l ease wholly or partially within the unit, according to the 
tenns of such lease as though such s hut - in oil or gas "·el l we re located on said lease, it 
being agreed that shut-in royalties pr ovided in each St a t e l ease shall not l:>e shared with 
other royalty owners. 

(f ) Notwithstanding any other prov1s1on he reof, it is e xpress l y agreed that each State lease 
may be maintained in force a s to areas lying out side t he unitized area described in 
Exhibit "B " on ly as provided in each such lease wi t hout regard to unit operations or unit 
production . Neither production of the pooled mineral , nor unit operations wi th respect 
thereto , nor the payment of shut-in royal ties from a uni t well , shall serve to ho ld any 
State lease in force as co any area outsi de t he unitized are a described in Exhibit "B" 
r ega r dless of whether t he p r oduction o r ope r a t i ons on t he unit are actually locat ed on 
the State lease or not. "Area " as u sed i n thi s paragraph shall be based upon surface 
acre s to the end that, except as may o t herwise be pr ovided i n each Stat e Lease, t he area 
inside t he surface boundaries of the pooled unit, if held , will be held as to al l depths 
and horizons . 

(g ) I f the Railroad Commission o f Texas (or any o t her Texas r egulatory body hav i ng 
jurisdiction) shall adopt special fie ld rules provid ing for oil and/or gas proration 
units of l ess than the number o f acres included in the poo l ed unit, then Lessee agrees to 
eithe r (1) drill to the density pennit ted by t he Railroad Commissi on , (2) make 
appl i cation to the School Land Board o f t he State of Texas to refonn the unit co comply 
with Railroad Commission unit rules, or (3) make a pplication to t he School Land Board of 
the State of Texas for such remedy as may be agre eabl e to the Board. 

(h ) This Ag reement shal 1 not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and t he State land s within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable f or t he entire unit as !ixed by the Rai lroad 
Commission o f Texas or ocher lawful authority, from any one or more wells completed 
thereon. 

(i ) There shall be no obligation to drill internal offset s to any other well on separate 
tracts within the pooled unit, nor co deve lop t he lands with in the boundaries thereof 
s eparately. as to the pooled mineral. 

Cj ) Should this Agreement tenninate for any c ause, the leases and other con tracts affecting 
the lands within the unit , if not then o therwi se mai ntai ned in force and effect, shall 
r emain and may be maintained i n force and effect under their respective terms and 
conditions i n the same manner as thoug h t here had been p r oduction or operations under 
said lease or contract and the same had c eas e d on the date o f the termination of t his 
Agreement . 

ALLOCATION OF PRODUCTION : 5 . 

For t he pur pose of computing t he s hare o f product i on of t he pooled mi ne ral t o which each interest owner shall be 
enti tle d from t he pooled unit, t here s hall be al l ocated t o e ach t ract committed to said unit that pro rata portion 
of t he pooled mineral produced from the pooled uni t whi ch t he number of surface acres covered by each such t r act 
and included i n t he unit bears co the tot al numbe r o f surfac e a c re s i nc luded i n said uni t, and the share of 
production to which eac h i nterest owner is entitled shall be computed on t he bas i s of suc h owne r ' s i nterest in the 
production so allocated to each trace. 

TAKING ROYALTY IN KIND : 6 . 

Notwi t hst andi ng anything contained herein to the contrary, t he Stat e may, at its option , upon not less than s i xty 
(60) days notice to Lessee, require that payment o f al l or any royaltie s a cc ruing to the State under thi s pooling 
or un i ti za t ion agreement be made in kind, without deduction for the cost of producing, gather ing , scoring, 
separating, t r eating, dehydrating, compressing, process ing, transporting and otherwise making the oil , gas a nd 
o t her products produced hereunder ready for sale or use . 

FULL MARlL"'T VALUE : 7 . 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, s uch value to be determined a s follows : 

(a ) As co royalty on oil by (1 ) the highest posted price, plus premium, i f any , offered or 
pa id for oil, condensate, dist il l a te, or other liqui d hydrocarbons, respectively , of a 
like type a nd gravity for the field where produced a nd when run, or (2) t he highest 
marke t price thereof offered or paid for the f ield where produced and when run, or (3) 
gross proceeds of the s ale t hereof, whiche ver i s the greater; 

(b) As to royalty on gas, such value to be based on ( 1 ) t he h ighest market price paid or 
of f ered f or gas of comparable quality for the field wher e o roduced and when run, o r (2) 
the gross price paid or offe r ed t o the producer , whicheve ; is t he greater. 

(Fo r the purposes of this Agreement "field" means t he general area i n whic h the lands covered hereby are l ocated . ) 

2 
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EFFECTIVE DATE : 8 . 

Upon execution by the Commissioner of the General Land Office o f the Stat e of Texas this Agreement shall become 
effective as o f January 17, 2017 . 

TERM : 9 . 

This Agr eement s hall remain in effect so long as the pooled mineral i s being pr oduced f r om said unit, or so long as 
a ll l eases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by d rilling or rework , or by other means, in accordance wi th the terms of said leases. Nothing 
herein shall amend or modify Section 52 . 031 of the Natural Resources Code, or any of the provisions thereof , which 
a re contained i n any State lease covered by this Agreement . 

SPECIAL TERMS AND CONDITIONS: 10 . 

Notwithstanding anythi ng cont ained here i n to the cont rary, this Agi·eement is subject t o t he terms and conditi ons of 
the at t ached Addendum "A". 

STATE LAND: 11. 

Insofar a s the royalty interes t of the State of Texas i n and under a ny State t ract committed t o the uni t i s 
conce rned, this Agreement is ent ered int o , made and e xecuted by t he unders igned Commiss i oner of the General Land 
Office by vi r tue of the authority and pursuant to the provi sions of Subchapt er E, Chapter 52, of the Natura l 
Resources Code, authorizing the same , after the prerequisites, findings and approval hereof, as provided i n said 
Code having been duly considered, made and obtained . 

DISSOLUTION : 12 . 

The unit covered by this Agreement may be dissolved by Lessee, his hei rs , successors or assigns, by an instrument 
filed for record in CUlberson County, Texas, and a cert ified copy thereof fi led in the General Land Office at any 
time after the cessation of production on said unit or the completion of a dry hole thereon prior t o production or 
upon such other date as may be approved by the School Land Board and mutua lly agreed to by the undersigned parties, 
their successors o r assigns . 

RATIFI CATION/ WAIVER : 13 . 

Nothing in this Agreement, nor the approval o f this Agreement by the School Land Board, nor the e xecution of this 
Agreement by the Commissioner shall: (1 ) operate as a rati fica tion or reviver of any State lease that has expired, 
terminated , or has been released in whole o r in part or terminated under the terms of such State lease or the laws 
applicable the reto; (2) constitute a waiver or release of any claim for mone y, oil . gas or other hydrocarbons . or 
other thing due to the State by reason of the existence or failure o f such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any r eason , i ncluding , without 
limitat i on , v i o l ations of the laws of the State with respect to such lease or failure of consideration; (4 ) 
constitute a confirmation or recognition of any boundary or ac reage of any t r act o r parcel of land i n which the 
State has or claims an interest ; or (5) constitute a rat ification o f, or a waiver or release of any clai m by the 
State with respect to any violation of a statute , regulat i on, or any of the common l a ws of this State , or any 
b reach of any contract , duty. or other obligat ion owed to the State . 

SUBJECT TO EXPLORATI ON AGREEMENT: 14 . 

This Pooling Agreement i s subject to that certain Unit Agreement for the Development and Operation o f the Horseshoe 
Spr i ngs State Unit effective July 18, 2014 , s a i d Unit Agreement be i ng on fi le in t he Arc hi ves a nd Record s of t he 
Texas General Land o f fice in Mine r al File M- 112402 . 

COUNTERPARTS : 15 . 

This Agreement may be executed in counterparts and if so exe cuted shall be valid , binding and have the same effect 
as if all the parties hereto actually j o ined in and e xecuted one and the same document . For recording purposes and 
in the event counterparts of this Agreement are e xecuted, the e xecuted pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a singl e original inscrument showing e xecution by all parties hereto. 

IN WITNESS WHEREOF, t he parties have executed this Agreement upon the respective dates indicated below. 

~" """''° $ I 1 ::t-
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Executive 
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STATE OF TEXJ>.S 

.,,L9. fJL 
George P . Bush, Commissioner 
General Land Office 



STATE OF TEXAS 

COUNTY OF HARRIS 

BHP Billiton Petroleum Properties (N.A. ) , LP , 
formerly known as Pe trohawk Properties, LP, 
By : BHP Billiton Petrol eum Properties (GP) , LLC, 

its Genera l Partner 

Keenan, Vice Pres ident Land 

This instrument was acknowledged be f ore me on n/5,fV,A~, 2017 , by Jak Keenan , Vice President Land of 

BHP Billiton Petroleum Properties (N.A. ) , LP formerly known as Petrohawk Properties. LP , by BHP Billiton Petroleum 

Properties (GP) , LLC . its General Partner a Texas limited liability company on behalf o f said l i mited partnership . 

,,,,~~!'~;,,,,, LYNN LATIOLAIS 
i l·-:J. ··~~ '%. Notary Public. Slate of Texas 
i.;.})'~):~ Comm. Expires 10- 10-2017 
~ .. ,., .. • .•• +.:, 
,,,,,~,?.~.~~,,,' Nolory ID 210736-6 

L? ;/;0,/a,;1,,,,J ~ ~ / / 

Notary~~~d the State o f Texas 

CERTIFICATE 

I, Stephanie Crenshaw, Secretary of t he School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Board duly held on the 17th day of J anuary, 2017, the foregoing instrument was presented 
to and appr.oved by said Board under the provision~ijl"chapter E, Chapter 52

0
of the Natural Resources Code, al l 

of which i s set fo r th in the Minutes of the Board • .ich I am c~~-0 
I N TESTIMONY WHEREOF , wi t ness my hand this the day of ---j~f-4.-''-'-=-"'-"""'~"--.::C.~~~~~~~~~~ ~ ~~-
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ADDENDUM "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT 
ST A TE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

HS STATE l 13-24X13 WEST UNIT; GLO UNIT NO. 8292 
CULBERSON COUNTY, TEXAS 

The parties hereby agree that should any conflict exist benveen the terms and provisions of this Addendum '"A ", the tenns 
and provisions of the body of this Pooling Agreement, or tire terms and provisions of any of the State leases listed on the 

attached Exhibit "A ", then the 1er111s and provisions of this Addendum '"A "shall supersede and control. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted in the 

attached Exhibit "C", provided however that if actual drilling operations have not commenced on a second unit 
well on or before January 17, 2019, which is thereafter completed as a well capable of producing oil or gas in 
paying quantities, the pooled unit shall contract and shall thereafter consist of the stand-up 244.1 acre, more or 

less, half (East or West) of the pooled unit described in Exhibit "B" and depicted in Exhibit "C", containing the 
first unit well. 

In the event Lessee commences actual drilling operations on a second unit well on or before January 17, 2019 
and said second unit well is thereafter completed as a well capable of producing oil or gas in paying quantities, 

the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described in 
Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 9 of the Agreement. 

END OF ADDENDUM "A" 

.. • • .. • • •• • • • • • • • • .... • • 
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Tract 

I 

I 

2 

2 

BHP Lease 

I 044407-00 I 

I 044945-00 I 

I 044412-00 I 

I 044412-002 

EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT 
ST ATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

Mineral 
File 

MFl 13603 

MF ! 15984 

MFI 111 33 

MFI 13602 

HS STATE l 13-24X l 3 WEST UNIT; GLO UNIT NO. 8292 
CULBERSON COUNTY, TEXAS 

Leases in Unit 

Lease 
Lessor Lessee 

County-
Date State 

Roddy L. HarTison, 
Trustee of the 

Legend atural Culberson-
7/29/2011 Harrison Trust Under 

Indenture Dated 
Gas IV. LP TX 

03/25/96, as Amended 

Mary Jane Barron, 
Individually and as BHP Billiton 
Trustee of the Mary Petroleum Culberson-

9/24/20 13 
Jane Barron Revocable Properties (N.A.), TX 
Living Trust U/f/A LP 
dated 07/27/92 

Mary Jane Barron, 
Individually and as 

Legend atural Culberson-
5/25/20 10 Trustee of the Mary 

Jane Barron Revocable 
Gas IV, LP TX 

Living Trust 

Roddy L. Harrison, 
Trustee of the 

Legend Natural Culberson-
7/29/201 1 Harri son Trust Under 

Indenture Dated 
Gas IV. LP TX 

03/25/96, as Amended 

Doc# 

67 198 

69553 

65562 

67 197 

Description 

West Half (W/2) of 
Section 13, Block 113, 

Public School Land 
Survey, Culberson 

County, TX 

West Ha lf(W/2) of 
Section 13, Block 113, 

Public School Land 
Survey, Culberson 

County, TX 

Northwest Quarter 
(NW/4) of Section 24, 

Block 1 13, Public 
School Land Survey, 

Culberson County, TX 

on hwest Quarter 
(NW/4) of Section 24, 

Block 113, Public 
School Land Survey, 

Culberson County, TX 

Inco,porated by ref erence herein for all purposes shall be any and all instruments that have further 
adopted, amended, confirmed, extended, raNfied and/or revised the leases listed herein and recorded in 
the Qfficial Public Records of Culberson County, Texas. 

END OF EXHIBIT "A" 
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Tract 1: 

EXHJBIT "B" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT 
STATE OF TEXAS I BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

HS STATE 113-24X l 3 WEST UNIT; GLO UNIT NO. 8292 
CULBERSON COUNTY, TEXAS 

Description of Lands 

The West Half (W /2) of Section 13, Block 113, Public School Land Survey, Culberson County, Texas, 
containing 324.0 acres, more or less. 

Tract 2: 

The N01thwest Quarter (NW /4) of Section 24, Block 113, Public School Land Survey, Culberson County, 
Texas, containing 164.2 acres, more or less. 

END OF EXHIBIT "B" 
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EXHIBIT "C" 

ATTACHED TO AND MADE AP ART OF THAT CERTAIN POOLING AGREEMENT 
STATE OF TEXAS I BHP BILLITON PETROLEUM PROPERTIES (N.A.). LP 

HS STATE I 13-24Xl3 WEST UNIT; GLO UNlT NO. 8292 
CULBERSON COUNTY, TEXAS 
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March 13, 2017 

Via FedEx (Trkg #7786 3272 6409) 
Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin , Texas 78701-1495 

Attention : J . Daryl Morgan 

.,, 
bhpbi lli ton 

BHP Billiton Petroleum 
Permian Land 

1360 Post Oak, Suite 150, Houston, TX 77056-3030 
P.O. Box 22719, Houston, TX 77227-9927 

Ph: (713) 297-6557 
Email: lynn.latiolais@bhpbilliton.com 

RE: Pooling Agreement, BHP Billiton Petroleum Properties (N-A.), LP 
HS State 113-24X13 West Unit, GLO Unit No. 8292 
Culberson County, Texas M-/ 11/33 

Dear Mr. Morgan, 

Enclosed you wi ll find a Certified Copy of Original Pooling Agreement, BHP Billiton 
Petroleum Properties (N .A.), LP, HS State 11 3-24X13 West Unit, GLO Unit No. 
8292, Culberson County, Texas placed of record in Culberson County under Doc 
#3382 for your records. 

Should you need any additional information, please feel free to contact Broderick 
Browne, Landman at 713-871-2233 or email broderick.browne@bhpbilliton.com . 

Sincerely, 

~vn~f~/~ 
Lynn Latiolais, CPL TA 
Land Technical Analyst 

/II 
Enclosure 
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fitter recoiding. please return to: 
BHR Billiton 
ATTN: L. Latiolais - Permian Land 
1360 Post Oak, Suite 150 
Houston, TX 77056 

POOLING AGREEMENT 
BHP BILLITON PETROLEUM PROPERTIES (N.A. ) , LP 

HS STATE 113-24X13 WEST UNIT 
GLO UNIT NO. 8292 

CULBERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between Lhe Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.). LP, herein referred to as "Lessee•, and such 
other interested parties as may join in Lhe execution hereof, the undersigned parties herein collectively referred 
to as the "parties". in consideration of the mutual agreements hereinafter sec forth and other valuable 
considerations. the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the 
terms and conditions which follow: 

PURPOSES: I. 

This Pooling Agreement ( "Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participa tion within the unit formed hereby . This Agree ment 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, :n all things, be subj ect thereto . 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit "8" attached hereto and made a part hereof. A plat of t he pooled unit i s 
attached hereto as Exhibit •c•. The unit descript ion is s ub j ect to ·he provisions o f Addendum "A" . 

MINERAL POOLED: 3. 

The mineral pooled and unitized ("pooled mineral" ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the dril l ing and production of oi l and gas wells. 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, which i s seen at a 
depth of J0 , 737 feet TVD on the log of the Devon Energy Production Company, LP, operated Sebring 60-1 - 47 Well No. 
1, API #42 - 109-32367 ( "unitized interval"). 

POOLING AND EFFECT: 4 . 

The parties hereco commit all of their interests which are within the unit co the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "8" . for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a ) The unit, to the extent as above described. shall be operated as an entirety f o r the 
exploration, development and production of the pooled mineral , rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations wiLh respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unit i zed area covered by this Agreement 1s maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area , such operations shall be 
considered to have been commenced on the uni t ized area when dril ling is commenced on the 
adjacent or adjoining land for the purpose of directionally dri lli ng under the unitized 
area and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking o f any 
such well shall be considered production or drilling or reworking operations, as the case 
may be. on the unitized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be constnied as granting to Lessee any leasehold i nterest, 
easements, or other rights in or with respect to any such adJacent or adjoining land in 
addition to any such leasehold interests. easements, or other rights ..,hich the lessee, 
operator or other interest owner in the unitized area may have lawfully acquired from the 
state or others . 

(c) Production of the pooled mineral from the unit allocated to each separate tract. 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the wel l or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights to the production of the pooled mineral from the unit, i ncluding royalties and 
ocher payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so a l located 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced accotding to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

• • • • • • ••• 
• 

l···=· 
• ••• • •••• 
• 

• • •••••• • 
•••• • • •• 



(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, chat shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas ~-ell were located on said lease, it 
being agr eed t hat shut-in royalties provided in each State lease shall not be shared with 
ocher royalty owners. 

(f) Notwithstanding a ny other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as co areas lying outside the unitized area described i n 
Exhibit "B" only as provided in each such lease without regard to unit operations or uni t 
product i on. Neither production of the pooled mi ne ral , nor unit operations with respect 
thereto , nor the payment of shut-in r oyal ties f r om a unit well , shall serve to hold any 
Scace l ease i n force as to any a rea outside the uniti zed area described in Exhibit "B" 
regardles s of whether the production o r operations on t he unit are actuall y located on 
the Stace lease or not. "Area " as used in this paragraph shall be based upon surface 
acres co the end chat, except as may otherwise be provided in each Scace Lease, the area 
inside t he surface boundaries of the pooled unit, if held, will be held as to all depths 
and hori zons. 

(g) 

(h) 

(i) 

If the Railroad Commission of Texas (or any ocher Texas regulatory body having 
jurisdiction) shall adopt specia l field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, t hen Lessee agrees co 
either (1) drill to the density permitted by the Railroad Commission, (2) make 
application co the School !..and Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules , o r (3) make application to the School !..and Boa rd of 
the State of Texas for such remedy as may be agreeable co the Board. 

This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described i n Exhibit "A" and the State lands within t he boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the uni t i zed area descri bed in Exhi bit "B" , but , subject co such 
obligation , Lessee may p roduce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or ocher lawful au t hority , [rem a ny one or more wells completed 
the reon . 

Ther e shall be no obliga tion to drill internal offsets to any other well on separ ate 
traces wi thin the pooled unit, nor co develop the l a nds within the boundaries thereof 
separate ly , a s to the pooled mineral . 

(j) Should this Agreement termi nate for any cause, the leases and other contr acts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shal l 
remain and may be maintained in force and effect under their respective terms and 
cond itions in the same manner as though there had been production or operations unde r 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION : 5. 

For the purpose of computing the share of production of t he pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro raca portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production co which each interest owner is entitled shall be computed on the basis o! such owner's inter est ,n the 
production so allocated co each trace . 

TAKING ROYALTY IN KIND : 6 . 

Notwithstanding anything contained herein co the contrary. the State may, at its option , upon not less t han sixty 
(60) days notice co Lessee , require that pa yment of all or any royalties accruing to the State under t his pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separat i ng , trea t ing , dehydra t ing , compressing , processing , transport i ng and otherwise making the oil , gas and 
other produces produced here under ready for sale or use. 

FULL MARKET VALUE : 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determi ned as follows : 

(a) As co roya lty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, o r ocher liquid hydrocarbons, respectively, of a 
like cype and gravity :or the field where produced and when run, or (2) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds o[ the sale thereof . whichever is the g r eater; 

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or 
offered for gas of compar able quality for the field where produced and when run, or (2) 
the gross pr ice paid or offered to the producer, whichever is the greater. 

(For the purposes of chis Agreement "field" means the general area i n which the lands covered hereby are located.) 
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EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Of(ice o( the State of Texas this Agreement shall become 
effective as o( January 17, 2017. 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in iorce by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52 . 031 of the Natur al Resources Code. or any of the provisions thereof, which 
are conLained in any State lease covered by this AgreemenL. 

SPECIAL TERMS AND CONDITIONS: 10. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject co the terms and conditions of 
the attached Addendum "A" . 

STATE !..AND : 11. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to Lhe unit is 
concerned , this AgreemenL is entered into, made and e xecuted by the undersigned Commissioner of the General Land 
Office by virtue of Lhe authority and pursua nt to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisiLes , findings and approval hereof, as provided in said 
Code having been duly considered. made and obtained. 

DISSOLUTION: 12. 

The uniL covered by this Agreement may be dissolved by Lessee. his heirs, successors or assigns, by an instrument 
filed for record in Culberson County, Texas, and a certif ied copy thereof (iled in the General Land Office at any 
time after the cessation of production on said unit or the completion of a dry hole thereon prior to production or 
upon such other dace as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns. 

RATI FICATION/ WAIVER: 13 . 

Nothing in this Agreement. nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: Cl ) operate as a ratification or reviver of any State lease that has expired, 
terminated. or has been released in whole or in parL or terminated under the terms of such StaLe lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money , oil, gas or other hydrocarbons , or 
other Lhing due co the State by reason of the e xistence or failure of such lease; (3 ) consLitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including. without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; ( 4 ) 

constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of l and in which the 
State has or claims an interest; or (5 ) constitute a raci(icaLion of, or a waiver or release of any claim by lhe 
State with respect to any violation o( a statute . regulation . or any of the common laws of this State, or any 
breach o( any contracL, duty , or other obligation owed to the State. 

SUBJECT TO EXPLORATION AGREEMENT : 14. 

This Pooling Agreement is subject to that certain UniL Agreement for the Development and Operation of the Horseshoe 
Springs State Unit effective July 18, 2014. said Unit Agreement being on file in the Archives and Records of Lhe 
Texas General Land office in Mineral File M-112402. 

COUNTERPARTS : 15. 

This Agreement may be executed in counterparts a nd if so e xecuted shall be valid, binding and have the same effect 
as i f all the parties hereto actually joined in and e xecuted one and the same document . For recording purposes and 
in the event counte rparts of this Agreement are executed, the e xecuLed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, the par ties have executed this Agre ement upon the respective dates indicated below . 

Date Executed 'bl:o\ tr 

Legal 
ConLent 
Geology 
ExecuLive 

STATE OF TEXAS 
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Date Executed ~·,7_·'L..A'-',l--':'-~,_~,c.&~t.::-~J<.......,,' /....__ 

STATE OF TEXAS 

COUNTY OF HARRIS 

BHP Billiton Petroleum Properties (N.A . ). LP . 
forme rly known as Petrohawk Properties, LP. 
By: BHP Billiton Petroleum Propert ies (GP), LLC, 

its General Partner 

,,, Ck== 
Jak Keenan, Vice President Land 

This instrument was acknowl edged be fore me on /£/xl;. M /! L/ ,:23, 2017, by Jak Keenan, Vice President Land of 
,J 

BHP Billiton Pet r oleum Properties (N.A . ), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum 

Prope r Lies (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership. 

-<~~·~i•,,,, LYNN LATIOLAIS 
..... ~ •• ···,,6'(.-:. 

ff t f!i? % Norory Public. S101e or Texas 
=:...:~>, .. "::.-::,.: Comm. Exp11es 1 O l 0-201 7 

',,,,~,?: .. :~,,,' Notary ro 21O736-6 

CERTIFICATE 
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ADDENDUM "A" 

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOUNG AGREEMENT 
STATE OF TEXAS I BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

HS STATE l 13-24X I3 WESTUNlT: GLOUNIT 0. 8292 
CULBERSON COUNTY, TEXAS 

Th e parties hereby agree that should any conflict exist between the terms andprovisions of this Addendum 'A ", the terms 

and provisions of the body oftliis Pooling Agreement, or the terms and provisions of any of the State leases listed on the 
at/ached Exhibit '·A", then the terms and provisions of this Addendum .. A " shall supersede and control. 

The pooled unit shall consist of all of the lands here in described in the attached Exhibit "B" and depicted in the 

attached Ex hibit "C", provided however that if actual drilling operation s have not commenced on a second unit 

wel l on or before January J 7, 2019, which is thereafter completed as a well capable of producing oil or gas in• • : 
•••• 

paying quantities, the pooled unit shall contract and shal l thereafter consist of the stand-up 244.1 acre, more or • 

less, half (East or West) of the pooled unjt described in Exhibit "B" and depicted in Exhibit "C", contairung thf···=· 
first unit well. •••• 

• •••• 
Jn the event Lessee commences actual drilling operations on a second unit wel l o n or before January 17, 2019 • 

• • and said second unit well is thereafter completed as a well capable of producing o il or gas in paying quantit ies; ••••• 

the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described u1 ... : 
Exh ibit "B" and depicted in Ex hibit "C", in accordance with paragraph 9 of the Agreement. •• 

END OF ADDENDUM "A" 



Tract 

I 

I 

2 

2 

BHP Lease 

I 044407-00 I 

I 044945-00 I 

I 0444 12-00 I 

I 0444 12-002 

EXHIBJT "A" 

ATTACHED TO A D MADE A PART OF TH AT CERTAIN POOLJNG AGREEM ENT 
STATE OFTEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

Mi neral 
File 

MFI 13603 

MFI 15984 

MFJJ J !33 

MFI 13602 

HS STATE I 13-24Xl 3 WEST UNJT; GLO UNIT 0 . 8292 
CULBERSON COUNTY, TEXAS 

Leases in Unit 

Lease 
Lessor Lessee County-

Date State 

Roddy L. Harrison, 
Trustee of the 

Legend Natural Culber. on-7/29/201 1 Harrison Tru t Under 
Indenture Dated 

Gas IV. LP TX 

03/25/96, as Amended 

Mary Jane Barron, 
Individually and a BHP Bil liton 
Trustee of the Mary Petroleum Culber on-9/24/2013 
Jane Barron Revocable Properties ( .A.), TX 
Living Trnst UIT/A LP 
dated 07/27/92 

Mary Jane Barron, 
Individually and as 

Legend · atural Culbcr on-5/25/201 0 Trustee of the Mary 
Ga JV, LP TX Jane Barron Revocable 

Living Trust 

Roddy L. Harrison, 
Tru tee of the 

Legend atllral Culberson-7/29/20 11 Harrison Trust Under 
Gas IV, LP TX 

lndenrurc Dated 
03/25/96. a Amended 

Doc# 

67 198 

69553 

65562 

67 197 

Description 

We t Half(W/2) of 
Section 13, Block 11 3, 

Public School L~nd • • • • Survey, Culber~ • • 
County, TX • 

! _ ...... ! _ .. 
••• • 

Wet Half (W~::i 
Section 13, Block 1.3, 

Public School.Lande 
Survey. Culb:-~U .. 

County, T-C•• • • • •• 

orthwcst Quarter 
( W/4) of Section 24, 

Block 113, Public 
School Land Survey, 

Culberson County, TX 

Northwest Quarter 
( W/4) of Section 24. 

Block 113, Public 
School Land Survey, 

Culberson County, TX 

Jnco,porared by reference herein for all purposes shall be any and all instruments that have f urther 
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and recorded in 
the Official Public Records of Culberson County, Texas. 

END OF EXHIBIT "A" 



Tract 1: 

EXHIBIT "B" 

ATTACHED TO AND MADE A PART OF THAT CERTAfN POOLING AGREEMENT 
STATE OF TEXAS / BHP BILLITO PETROLEUM PROPERTIES (N.A.), LP 

HS STATE l 13-24XI3 WEST UNIT; GLO UNlT 0. 8292 
CULBERSON COUNTY TEXAS 

Description of Lands 

The West Half(W/2) of Section 13, Block 113, Public School Land Survey, Culberson County, Texas, 
containing 324.0 acres, more or less. 

Tract 2: 

The Northwest Quarter (NW/4) of Section 24, Block 11 3, Public School Land Survey, Culberson County, 
Texas, containing 164.2 acres, more or less. 

END OF EXHIBIT "B" 
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EXHIBIT "C" 

ATTACHED TO AND MADE A PART OF TH AT CERTAIN POOLING AGREEME T 
TATE Of TEXA / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP 

HS ST ATE I J 3-24X I 3 WEST UNlT; GLO UNIT NO. 8292 
CULBERSON COUNTY, TEXAS 
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bhpbi lli ton 
resourcing the future 

February 13, 2017 

Texas General Land Office 
Attn: Matthew T. Scott, P.E. 
P.O. Box 12873 
Austin, TX 78711-2873 

Re: BHP Billiton Pet (TXLA OP) Co (068596) 
Request for Surface Commingling Authority - 31 TAC 9.35(a)(3) 
Horseshoespringsstate113-242x1 1 H / HS State 113-24x13 1 H 
Culberson County, Texas 

Mr Scott: 

BHP Billiton Pet (TXLA OP) Co, (BHP), is currently completing our second well wi thin the 
Horseshoespringsstate1 13-224x1 pad lease. A lease outline plat is attached for reference. 

Upon completion, BHP is requesting perm ission to surface commingle production from the 
individual wells referenced above. Please see Attachment No. 2 for detailed information 
on each well. 

Also attached are three (3) copies of the Railroad Commission of Texas, Form P-17, 
Application for Exception to SWR 26 and/or 27. The P-17 application was sent to the RRC 
on 2/14/2017. Once approved, BHP will send the GLO a copy of the approved Form P-1 7, 
with the commingle permit number. 

Number 4 of the GLO's Procedures: Surface Commingling of State of Texas Leases 
and/or Units is not addressed in this application, as we are not requesting commingling 
with other leases. 

Should you have any questions or require additional information, please email me at 
Nicole.Vail@bhpbilliton.com or phone (713) 499-5391 . 

Respectfully, 
BHP Billiton Pet (TXLA OP) Co. 

Nicole 
Regulatory Specialist 

Tel 713-983-2508 
Fax 713-966-2925 
www.bhpbill1ton.com 
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RAI L~d~l) CC,MIVIISSION OF TEXAS Form P-17 

Rev.04/2015 

[i] New 

1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78 711-2967 

APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 

0Amended Existing Permit No. _ _ 
Effective Month/Year of Requested 
Exception: __ 2_ ; 2011 
District _os ___ _ 
County CULBERSON 

SECTION 1. OPERATOR INFORMATION 
Operator Name: BHP BILLITON PET (TXLA OP) co I Operator P-5 No.: 068596 

Operator Address: 1360 POST OAK BLVO STE 150 HOUSTON, TX 77056 

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked ) 

Gatherer Name: PLAINS MAREKTING. LP ] Gatherer P-5 No.: 667883 

Ga therer Address: P 0. BOX 4648 HOUSTON, TX 77210""6"8 

Gat herer E-mail Address: 
(Optional - If provided, e-mail address will become part of this public record.) 

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): D Oil D CASINGHEAD GAS D GAS WELL GAS ~ CONDENSATE 

a) 0 Gas well full well stream into common separation and storage facili ty w ith liquids reported on Form PR. 

b) 0 Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial II (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 

liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an 

explanation of any exceptions to SWR 55.) 

c) 0 Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and sto rage facilities. 

d) 0 This request is for off lease: 0 Storage 0 Separation 0 Metering 

e) ~ This exception is for common storage. 

f) ~ This except ion is for common separation. 

g) 0 This exception is for casinghead gas metering by: 0 Deduct Met ering 0 Allocation by well test 0 Other 

h) 0 This exception is for gas well gas metering by: 0 Deduct Metering 0 Allocation by well test 0 Other 

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK All THAT APPLY) 

The follow ing questions determ ine if 21 -day notice is requi red and applies t o all wells proposed for commingling: 

a) ~ The product ion is measured separately from all leases or individual wells before commingling. (Notice not required; Skip to Section 5 ) 

b) 0 The royalty interests and working interests are the same with respect to ident i t y and percentage. (Notice not required) 

c) 0The royalty interests and working interests are not the same with respect to ident ity and percentage. (Notice required) 
If b. or c. checked, production will be allocated by: 0 W-10 (oil) D W-2 retest (oil) 0 PD Meter (oil & condensate) 0 G-10 (gas) 

d) 0The wells produce from multiple reservoirs. (Notice required unless 4e. or 4/. apply; see instructions for additional requirements) 

e) 0The wells produce from multiple reservoirs and have SWRlO exceptions. {Notice not required) 
f) 0The wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required) 

g) 0Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field ru les have been 

adopted. (Notice required) 

SECTION 5. I I Wells proposed for commingling have an operator's name other than the applicant l ist ed in SE CTION 1. (See instructions) 

SECTION 6. D For oil production, the production from all oil wells on each oi l lease is t o be commingled . (See instructions) 

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMM ISSION RECORDS (attach addit ional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 278243 D Existing [j] Add D Delete Horscshoespnngsstale113-24x 1 1H 

08 DP 819978 D Existing [j] Add D Delete HS STATE 113-24X13 1H 

I I Existing 0 Add I I Delete 

I I Existing I I Add I l Delete 

ATIACH ADDITIONAL PAGES AS NEEDED. [j] No additiona l pages D Additional pages {II of additional pages) 

FEE: $150 Filing Fee+ $225 Surcharge = $375 total rem ittance required (See Statewide Rule 78) 
CERTIFICATE: I declare under penalties in Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commiss1on approval of this 

appi;~<;o, ~ ,,~.,, from o<he, affected "'" ,geodes be,,g °'"'""· 
Signa ture ,,1 N, le ::"""==- - - Title Regu1a1o,y Speoa ,s1 Date 02113/2017 

Operator E-mail Address: pem,reg@b!lpb<l•IO,, com Operator Phone No. 
(Optional - If provided, e-mail address will become part of this public record.) 

RRC USE 0 N LY 

Commingling Permit No. Ai;rnroval date: AE!E!roved bll: 



RAILROAD COMMISSION OF TEXAS 

OIL AND GAS DIVISION 
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ATIACHM ENT FOR 
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• • -• •• 

• • • . .. ~ 

APPLICATION FOR EXCEPTION TO 

• • • • • • • 

STATEWIDE RULES (SWR) 26 AND/OR 27 

FORM P-17 ATIACHMENT 

SECTION 7. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

D Existing 0Add 0 Delete 
D Existing Add 0 Delete 

0 Exist ing 0 Add D Delete 
D Existing 0Add 0 Delete 
D Existing 0Add 0 Delete 

Existing 0Add 0 Delete 
D Existing 0 Add 0 Delete 

D Existing 0Add D Delete 
Existing 0Add 0 Delete 

D Existing 0 Add D Delete 
0 Existing 0Add 0 Delete 
0 Existing Add 0 Delete 

Existing 0Add 0 Delete 
0 Existing 0 Add 0 Delete 
0 Existing 0 Add 0 Delete 
D Existing 0Add 0 Delete 
0 Existing 0Add 0 Delete 
0 Existing 0 Add D Delete 
D Existing Add 0 Delete 
D Existing Add D Delete 

Existing Add 0 Delete 
0 Exist ing 0Add 0 Delete 
D Existing 0Add 0 Delete 

Existing 0Add D Delete 
D Exist ing 0Add D Delete 
D Existing 0Add 0 Delete 
D Existing 0Add 0 Delete 
D Existing Add D Delete 
0 Existing 0 Add 0 Delete 
0 Existing 0Add 0 Delete 

Existing Add D Delete 
Existing 0Add 0 Delete 
Existing 0Add 0 Delete 

0 Existing Add D Delete 
0 Existing Add I I Delete 
D Existing 0 Add 0 Delete 

Existing 0 Add 0 Delete 
0 Existing 0Add 0 Delete 

Existing 0Add 0 Delete 
D Existing 0 Add 0 Delete 
D Existing 0 Add 0 Delete 

Existing 0Add 0 Delete 
Existing Add 0 Delete 

0 Existing 0Add D Delete 
0 Existing 0Add D Delete 

Existing Add D Delete 
D Existing 0 Add 0 Delete 
D Existing 0 Add 0 Delete 
0 Existing 0Add 0 Delete 

Existing 0Add 0 Delete 
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31.72941022' N -104 11706645• W 10612743.435 1120403.942 31.72928502' N -104.11658821' W 31' 43' 45.43" N -104" 06' 59.72" W 770167.164 823942.783 -------+------31.72982256' N -104.11706692'W 10612893.354 1120408.896 31.72969737'N ·104.11658861J'W 31'43'46.91" N -104' 06'59.n " w 770317.080 823947.739 - -

WELL PATH DATA WELL PATH DATA 
-·- - -, -- - - 1 REF. !SECT~~ LIN5 CALLS(±)_ UNIT~ NE ~ALLS _!:l 1_ REF. BEARING DISTANCE 

S.H.l. TO P.O.P. I S 53'28'17' W 990.78' 

~ 
S.H.L. 

1
2.270' FNL, 1,106' FWl 1.106' FWL, t16' FSL 

P.O.P. TO F.T.P. N 01'53'34' E 400.00' 
P.O.P. 2,48r FSL, 330' FWl 200' FSL 

F.T P. TO LT.P. ' N 01'53'34' E 7.584.03' 
F.T.P. 2.~87' FNL, 330' FWL 3l0' FWL. 200' FSL 

~ T.P. TOB.H-.L.--
- L.T.P. 200' FNL, 330' FWL 

, N01'S3'34' E 15000' _j --- ---- B.H.L. 5lJ FNL, 330' FWl 

REVISION 

1 lME lOCATlONSOf lN>ERCROUND llTIUnES AS SHOW), HEREON AREBASl:DON RE>.SOIW!LE '-'SI.W..06SERVATION. 
LOCATQlS Of lr.lDERGROU\ D UTIU1lES/STRUC1VRES MAY YWft FR<l'I LOCATIONS SHOWN HER£JH ADO!TIONAI. IIURIEO 
l/TkJliES/STRUCTVRES W.Y 8E EllCCIUIITTREO. NO exc.t.VATTONS \\BE I.W>E DUR HG nE PROGRESS Of Tll S SUR'IEY TO 
LOCI.TE 8\JRJED UTUTIEstSTRUCMES SHORE EXCAVATIOIIS AA$. BEGUN. me OfFICES Of lHEYAA!OUS UTunES 
Sc!MQIG llilS AREA 90.l.DBE COl<TACTB> FOIi THEJq UTUTY LOCATION 

1 PRELIMINARY PLAT 08/15118 

2 REVISED 08/JOl18 

3 REVISED 09.07/16 

' REVISED 09/21/16 

bll,,i!!, BHP BILLITON PET (TXLA OP) CO 
--H-S-STATE 11 3-24X13 IH (MWN #836229) 

S.H .L. IN L. E. Mc Gil VREY. A - 1853. B.H.L. IN W. H. HICKS. A - 1273 
CULBERSON COUNT" . TEXAS 

FINAL PERMIT PLAT ---+-- ---
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DBSE~MION, CAf • 0.999807073. 6 ADDEO DIMS 10/17/16 PLOT DATE: 10/17/2016 DRAWN BY: 
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1000 lodgelown Dr. 
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CULBERSON COUNTY, TEXAS 

+ £Lofton Tull 
501.328.3316 I 501.328.3325 I 
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PROPOSl:O WELL PA TII 
-- - -- tlEAAESTwaiPAlli 
-sL-- SECT10NlL'l£ 

S H.L SU'lfACE HOlf lOCAnotl 
P.OP. POINT Of POIETRATION 
F.i P RRST TAl<E POOll 
TP. TV !«3PONT 
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u x '" ,c ... 
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> a< 
::, UJ 

"' I-

~ 
en 

SUR VEY /S1:Cl10N/UN1T LI NE 

t -_: - - SEE INSET 'B" 
~ B.H.L 

Ell I&: 

'- PERMITIEDLOCAT10N 
• L.TP~ - APl #10931920 

0.: 
....: 
.J 

I:? 
0.: 
,_: 
~ TRACT 1 
M 648.07 ACRES IN UNIT 
0 

~ MINERAL OWNER: STATE OF TEXAS 
...: SEC. 13· BLOCK 113 

UJ 
;it, 
~ (W. H. HICKS) 

12 

13 

NOTE: S.H.l. APPROXIMATE LOCATION IS N 58°26'20'' E. 
14.51 MILES FROM ORLA. TEXAS. 
S.H.l. LOCATED IN THE l. E. McGILVREY SURVEY A - 1853. 
S.H.l. LOCATED IN THEW. H. HICKS SURVEY A- 1273. 

~ 0 
z A - 1273 

CONT ACT INFORMA T10N: 
Shann0n 0. Ozment 

Crafton TIA (1019)1151 
1000 Ledgelawn Or. 
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-+ 11.106' FWL 
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MINERAL OWNER: STATE OF TEXAS 
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l OO.IDIIS Of UNOE!lGR~~ l/T1l1TIES1 STRUCTURES MAY VAAY fRCJ',t lOCATIONS SHOWII HERE N "'30fTIONAl BURIED 
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. . . . . 
• • • • • • • •• 

• -• • • • 
SITE INFO~MA~fON•: • • • 

Production Unit PERMIAN PRODUCTION UNIT BHP<> HFS <> 3RD PARTY -
Facility name TB-HORSESHOE SPRINGS STATE 113-24X1-A 

- -- --
Well name HORSESHOESPRINGSSTATE113-24X11 H (MWN 833800) 

I I 

P830948140 
I I 

Pad name HORSESHOESPRINGSSTATE113-24X1 PAD A (PAD ID 7730) 

~ 
I I 

To 113-24x1 Well ~ 
I I 

Route N. REEVES E - I I 

- -GL 
I I Compressor 

SCADA Tag WTXHORSESP24-A 
I 1-

P8~ 380~ 
I I Station 

To 11 3-24X13 Well 
I I t Oil Tank 1: PerPU:SCADA:AI_WTXHORSESP24-A_T01 _LVTNK 
I I 

Oil Tank 2: PerPU:SCADA:AI_ WTXHORSESP24-A_ T02_L VTNK 
P007730390 I I 

Oil Tank 3: PerPU:SCADA:AI_WTXHORSESP24-A_T03_LVTNK 
-GL I I 1605282 

C 
I I M ~= 

J7 

M ... Q) 

j l J l • l 
0. 

Water Tank 1: PerPU:SCADA:AI_ WTXHORSESP24-A_ T04_L VTNK - [}+-Fuel/Inst. -GC -GS 0... 

Water Tank 2: PerPU:SCADA:AI_WTXHORSESP24-A_T05_LVTNK .... Gas Flare Relief 
0 

Water Tank 3: PerPU:SCADA:AI_WTXHORSESP24-A_T06_LVTNK 
':- ! 1612090 

> 
Flash Gas Compressor L 

Q) 
::> 

Flare Relief --®-- z 
GL Compressor: Qty - 1, 3306NA ~- J l -FL I V "-J t -BB 

'r - ' r P007730100 
- - ~ r - P007730030 ~ 

M ~ 

P83380051 0 M -SG N G - To/From Other BHP Wells 
.,) r I -

-BBC 
,,,,- See N. Reeves HFS-Nuevo #2 

Full Well Stream HP P833800590 Heater Condensate 
~ 

,,.--.,.. -
Separator -- M - .... Treater 

-SO 
H 

P83380053o 8 -sw 

P007730031 M -BBC 

C ~ , ' Water t 
~ J l 

HSSSTATE11 3-24X11H 
P836229510 e -SG+ 

-
H 

~ 

To LP Flare 

P836229590 
,~ ·~ 

Full Well Stream - Water 
- HP Separator M Condensate 

r .... .... 

EB 
-SO Qty: Qty: 

3 3 

Size (bbls): Size (bbls): 
P836229530 M -SW 

HSS STATE 113-24X131H 750 750 

Water 
Multiplier-2.5 bbl/inch Multiplier-2.5 bbl/inch 

Height-24' Height-24' 

LEGEND SIGNATURES REVISIONS 

Gas 
TEAM SIGNATURE DATE REV DESCRIPTION BY CHK APP DATE 

k'"khl'p'-?/~ ?#-0//'', .. W/// ~ -17.· 

.. 06 UPDATED FOR SECOND WELL EXPANSION ., -
AO EAL 01118/17 .. Oil 05 REMOVED FLASH GAS COMPRESSOR EAL TK EAL 07/ 13116 

OWG Name: Allocabon Flow Dtagram 

-- --.. Water 
t. UPDATED OIL METER OFF OF HP SEPARATOR FOR IWP EAL EAL 01/18/16 bhpbilliton ----- -- - - TB·HORSESHOE SPRINGS STATE 113·24X1 ·A 

SURFACE ENG (AK 6/24/15 3 CORRECTED TANK MUL Tl PLIER AND TIED BUYBACK INTO HP SEPARATOR EAK 09/17/1 5 

Multiplier = (Total number of barrels - resourcing !he future 
IRev : 

06 ALLOCATIONS 2 UPDATED FLARE THERMAL DISPERSION METER R LTI ~ EAK 08/04/15 DWG No. IDate 

per tank)/(Height in inches) PRODUCTION ENG UPDATED PER CONTROLLED DOCUMENT TEMPLATE 
- EAK PM7730·PX·AFD-0Cl001 01/18/17 

1 LTI EAK 06/24/15 

0 SEE SURFACE ENGINEERING eROOM FOR PREVIOUS REV 



! 

-N ... 
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• H,gh PrrHUfl' ~par.1tor 
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4 Ht.JI~ Trt'11er t.s' x 20·, 

s Flash Gin Comprrs.sor ... 
I ' 6 Booster Compressor 

\ 

' 
7 Flare Knod. Out 

1 •• • ' 8 HP Flare • • • 
=:i 

I , 

l 
--, • l PFl.lrt 

1--+ ,_ f!l I 7S'·O" ~· I 100 • /+ 1 
.. PlC • • • I AJI f'qUtpmtnt • •• • I .. ESD 

All tqu pmtnt 10 bt lo bf out~, LP • • I 
outs•d(' HP fl•re I Flart' ri1d1us .. Bottoms Pump •••• •• 
ri1d1us. f'actpl LP 

Shxltd areu I t xc.ept HP fl.lrr ~ • 

t 
fl.1r, ~nd HP flatl' tl'flN:tS 50' I and HP F~,,. ~ citar1nce around • 
Knod.Oul Knoc l Out 

I fl;are 
I • • 2· P1pehne Tie-in locat1on to be , •••••• • 

5ft West of the Pipe Rack l ••• • 
' 

HP flar, Knoc l Out l~<r, • • Ro1.1it~ 90 degr,,s 
, •• · o i1tso accrpLllbft 1J 

, 
e J·q'(f ,aq 

9 L - • - - ~ 
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"K.~K.~.( 
II 

"' I.CV 
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N . 
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Item 6's will not be 1nst~I CJ 
~ )(-;- ~ . u ~ l- h \ I M 

r-, 
~ .. k rm 76'" 40' c l' 

• 

l,t((' Soo!h 

Specified dimension!. sha ll be 
m'1 ,n clost ,1s pos,.1bl,. 

O,mit"ns.ons not 1oJ)t'cif1cd ue 
1nd1<u,11, only for cons1ruet1on 
"'"••b1l,ty Consult fl'n,:,ne,.r1n,: 
for 1ny ,en hu,,1 d~•~t,on 
trom .,..h~t " Ulown lOUtt £50 by 

£n1t~nce, ..J 
Protect w,th " Boll,rd~ 
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+ N 
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LAT, - :s"i':7cm'o~:si 
LONG. = 1CM. 11565U~· w 450.00' 

S 88'04'27" 
ELEV. = J 16J.63' r~-------:rn::0Cr.......:::._:~~~:!_-.=:_ ____________ _ 

225.00' :us.oo· 
ifO 30' ACCESS ROAD 

w D 

l1 

66 . .... 
\ 0)6 ~ 

6 .6 ~ 

Ir · 

OQ 

,I 

~· I 
0 

POB 

5 .475 ACRE 
PAD S ITE 

.... 

..... 
"" BHP BILLITON 

SURFAC£ HOL£ l..OCI\TIOtl 
HORSESHOE SPRlt~ Sl,4.TE 11 J-2~X1 1H 
',YI!) §833800 
NAO aJ ( 1986) 
Y = 10,6<».355.61 
X - 1,120.815.8+ 
U.T. = Jl.709 15 14 1' N 
LONG. = 104.1 H 9J H T W ----
El.EV. - J. 1G5. 15' 3163.2 1 
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ATTACHMENT NO. 2 

Commingle Permit Applicant: 
RRC District: 
RRC Form P-17 Permit No.: 
RRC P-17 Application Date: 

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES. 

SEE NOTE 3 SEE NOTE 1 
RRC 

P-17 RRC Lease RRC RRC Lease Lease State 

Request Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO 

Status Faci lity Name RRC Field Name RRC Lease Name Well No. No. Digit API No. Operator (Oil/Gas) Status Lease No. Name (If Unitized) Unit No. 

Horseshoespri BHP B iliton MF111133A; 

ngstate113- Horseshoespringstate11 3- Pet (TXLA MF113602; HORSESHOE SPRINGS 

Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP)Co GAS ACTIVE MF111134A; STATE 113-24X1 UNIT 7219 
MF115984; 

BHP Biliton MF111133; 

HS State 11 3- Pet (TXLA MF113603; HS STATE 113-24X13 

Add 24x13 1H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP)Co PENDING PERMITTED MF11 3602 WEST UNIT 8292 

f--

-._ 
I-

SEE NOTE 3 SEE NOTE 1 

NOTES: 
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE. 

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL. 
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING 
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS. 

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST. 

3. IF RRC LEASE ID PENDING ASS IGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL. 

MTS 
GLO 
SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS 
9/16/2013 
REV 2 

SEE NOTE 2 
State Mineral 
Lease or Unit 
Net Royalty 

Interest 

0.125000 

0.125000 

SEE NOTE 2 



ATTACHMENT NO. 2 

Commingle Permit Applicant: 
RRC District: b ~ ooA cx::>~4-
RRC Form P-17 Permit No.: /Pl::NO/ ~ 
RRC P-17 Application Date: 

1-1-0 ,=- E.$.J-J ue. .::; ,,- R.....J,-..,;::..~ : ...,-A--r-C 

•• • • 

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES . 

. 
SEE NOTE 3 SEE NOTE 1 . t<RC 

P-17 RRC Lease RRC RRC Lease Lease State 

Request Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO 

Status Faci lity Name RRC Field Name ~ RRC Lease Name Well No . No. Digit API No. Operator (Oil/Gas) Status Lease No. Name (If Unitized) Unit No. 

Horseshoespri BHP Biliton MF111 133A : 
I/ J 

Horseshoesprings tate113- / / / Pet (TXLA 
I 

ngstate11 3-
MF11 3602 ; 1 HORSESHOE SPRINGS / 

Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP)Co GAS ACTIVE MF111134A~ STATE 113-24X1 UNIT 7219 
Mt-115984; ' 1/ 

/ BHP Biliton MF111 133;" 

./ 
I/ 

HS State 113· / J I Pet (TXLA MF113603;' v HS STATE 113-24X13 ,y' 

Add 24x131H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP)Co PENDING PERMITTED MF113602 ' 'i\lES~ NIT 8292 

--
•• • ~ .. : -

' I • " 
.... .. 

-•• .. 
• • . ! 

• 
•• . .. 
C 

. 
• SEE NOTE 3 SEE NOTE 1 

•• 
NOTES: 
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE. 

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL. 
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING 
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE {LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS. 

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYAL TY INTEREST. 

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL. 

MTS 
GLO 
SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS 
9/16/2013 
REV 2 

SEE NOTE 2 
state Mineral 
Lease or Unit 
Net Royalty 

Interest 

.,/ 
0.125000 

,.,/ 
0.125000 

SEE NOTE 2 
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• 
February 28, 2017 

• • bhpbi lli ton 
resourcing the future 

Tel 713-983·2508 
Fax 713-966-2925 
www.bhpbilllton.com 

: • • • • • Texas General Land Office . . 
Attn : Matthew T. Scott, P.E. 
P.O. Box 12873 
Austin, TX 78711-2873 

Re: BHP Billiton Pet (TXLA OP) Co (068596) 
Request for Surface Commingling Authority - 31 TAC 9.35(a)(3) 
Horseshoespri ngsstate113-24x1 1 H / HS State 113-24x13 1 H 
Culberson County, Texas 

Mr Scott: 

Please see below revision to the original application cover letter submitted on February 13, 
2017. BHP Billiton Pet (TXLA OP) Co, (BHP), is currently completing our second well 
within the Horseshoespringsstate113-24x1 pad lease. 

Upon completion, BHP is requesting permission to surface commingle production from the 
individual wells referenced above. Please see attachment for detailed information on each 
well. 

We are also requesting to commingle multiple RRC state gas leases in the same unit. As 
well as request permission to utilize gas lift at each well and utilize buy back. 

Also attached are three (3) copies of the approved Railroad Commission of Texas, Form 
P-17, Application for Exception to SWR 26 and/or 27, as well as an amended lease table. 

Should you have any questions or require additional information, please email me at 
Nicole.Vail@bhpbilliton or phone (713) 499-5391. 



•• • • • • 

. ' 

SECTION 1. OPERATOR INFORMATION 
, . Operator Name: BHP BILLITON PET (TXLA OP) co 

RAILROAD COMMISSION OF TEXAS 
1701 N . Congr ess 

P.O. Box 12967 

Austi n, Texas 78711-2967 

APPLICATION FOR EXCEPTION TO 

STATEWIDE RULES (SWR) 26 AND/OR 27 

I Operator P-5 No.: 068596 

3284 7 Form P-17 
Rev. 04/2015 

li]New 
0Amended Existing Permit No._ 
Effective Month/Year of Requested 
Exception: _ _ 2_ ; __ w_n_ 
District _o_e __ _ 
County CULBERSON 

•• ' ;operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 770S6 •••• • 
• 

•• • • • • 

• 
••• • • • 

,, 

· sECTION 2. GATHERER (of oil or condensate) INFORMATION (not r equired if 3b is checked) 

Gatherer Name: PLAINS MAREKTING. LP I Gat herer P-5 No.: 667683 

Gatherer Address: P.O. BOX 4648 HOUSTON, TX 77210"1646 

· Gatherer E-mai l Address: 

(Optional - If provided, e-mail address will become part of <his public record.) 

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): I I OIL D CASINGHEAD GAS WELL GAS l •I CONDENSATE 

a) D Gas well full well st ream into common separation and st o rage facility w ith liquids reported on Form PR. • D Gas w ell full w ell stream into a gaso line plant/ common separat ion and st orage faci lity w it h liquids reported on b) 

Ferm R-3 Seria l II (If full well st ream is ch ecked, the results of pe riodic tests t o determine the nu:nber of stock tank barrels of 

liquid hydrocarbons recovered per 1,000 st andard cubic fe et of gas must be reported on Form G-10 in accordance w ith SW R 55. Attach an 
explanation o f any exceptions to SWR 55.) 

c) D Condensate and low -pressure Gas W ell Gas are commingled int o low-pressure separation and storage facilit ies. 
d) D This requ est is for off lease: D Storage 0 Separation D Metering 
e) ~ This exception is for commo n st orage. 
f) ~ This exception is for common separation . 

g) D This exception is for casinghead gas metering by: D Deduct Metering D Allocation by well test 0 Other 
h) D This except ion is for gas well gas metering by: D Deduct M et ering O Allocat i~n by we11 test 0 Other 

SECTION 4. NOTICE REQU IREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY) 

1 he followinP. questions determine i f 21-day no tice is required and applies to all wells proposed for commingling: 

a) ~ The product ion is measured separately from all leases o r individual we lls before commingling. (Notice not required; Skip to Section 5) 
b) 0The royalty int erests and w orking interests a re the same w ith respect to identi ty and percent age. (Notice not required) 
c) 0 The royalty interests and working interests are not the same w ith respect to identity and percent age. (Notice required) 

If b. o r c. checked, product ion w ill be allocated by: D W-10 (oi l) 0 W -2 retest (o il) D PD Meter (oi l & condensate) D G-10 (gas) 
d) 0 The w ells produce from m ult1p le reservoirs. (Notice required unless 4e. or 4f apply; see instructions for addi tional requirements ) 
e) 0 The wells produce from multiple reservoirs and have SWR10 exceptions. (Notice not required) 
f) 0 The w ells produce from multip le reservoirs and are measured se parately from each reservoir. (Not ice not required) 
g) 0Any one of the wells proposed fo r commingling produces from a Commission-designated reservo ir fo r which special field rules have been 

adopted. (Notice required) 

SECTIONS. I I Wells proposed for commingling have an oper ator's name other than the applicant l isted in SECTION 1. (See instructions) 
SECTION 6. 0 For oil production, the p roduction from all oil w ells on each oil lease is to be commingled. (See instructions) 
SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (att ach addi t ional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION U:ASE AND FIELD NAME WELL ND. 

08 278243 Existing • Add 0 Delete Horses_hocspringssta IC! 113-24x 1 HI 
08 DP 8 19978 Exist ing • Add 0 Delete HS STATE 11 3-24X13 1H 

Exist ing Add I I Delet e 

Existing Add I I Delet e 

ATIACH ADDITIONAL PAGES AS NEEDED. Ii] No additional pages 0 Addit ional pages (II of additional pages) 
FEE: $150 Filing Fee + $225 Surcharge = $375 tot al r em ittance required (See St at ewide Rule 78) 

CERTI FICATE: I declare under penalt ies in Sec. 91.1 43. Texas Natural Resources Code. t hat I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction. and that the data and facts stated therein are true. correct. and complete to be the best of my knowledge. I certi fy that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand t hat any authorization granted by Commission approval of this 
application ~ provals from other affected state agencies being obtained. 

Signature 'l, Ni • ,- •. - ........ - - Title Regul>io,y Spoool~ I Date 0,1, 31011 u 
Operator E-mail Address: po,mreg(l/bhpl)oU,ton a,m Operator Phone No. 

(Optional - If provided. e-mail address will become part of this public record .) 

R R C US E 0 NL Y T ~ . 

ComminPli n" Perm it No. ri 9-~ / Annroval dat e: ~ l-~ I \, ~A~HC1~J n)nnn~~/fVJ 
I \ - ) -



ATTACHMENT NO. 2 

Commingle Perm it Applicant: 
RRC District: 08 
RRC Form P-17 Permit No.: PENDING 
RRC P-17 Application Date:02/13/17 

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES. 

SEE NOTE 3 SEE NOTE 1 
RR--C 

P-17 RRC Lease RRC RRC Lease Lease State 

Request Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO 

Status Facility Name RRC Field Name RRC Lease Name Well No. No. Digit API No. Operator (Oi l/Gas) Status Lease No. Name (If Unitized) Unit No. 

Horseshoespri BHP Biliton MF111133A; 

ngstate113· Horseshoespringstate113- Pet (TXLA MF113602 ; HORSESHOE SPRINGS 

Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP)Co GAS ACTIVE MF11 1134A; STATE 113-24X1 UNIT 721 9 
MF115984; 

BHP Biliton MF111133; 

HS State 113- Pet (TXLA MF1 13603; HS STATE 113-24X13 

Add 24x13 1H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP)Co PENDING PERMITIED MF113602 WEST UNIT 8292 

SEE NOTE 3 SEE NOTE 1 

NOTES: 
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE. 

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL. 
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING 
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS. 

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST. 

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "OP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL. 

MTS 
GLO 
SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS 

9/16/2013 • ••.• • • 
REV 2 : : ! : • 

• • • • • • • • • • • ••• • ••• • •• 

SEE NOTE 2 
State Mineral 
Lease or Uni t 
Net Royalty 

Interest 

0.125000 

0.125000 

SEE NOTE 2 
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March 22, 2017 

Ms. icole Vai l 
Regulatory Analyst 

TEX.A GEN ER.AL LAND OFFI CE 
GEORGE P. BUS H . COMM I SIONER 

Certified Mail: 7016 2070 0000 7391 7925 

BHP Billiton Pet (TXLA OP) Co. 
1360 Post Oak Blvd. 
Suj te 150 
Houston, Texas 77056 3020 

RE: Yom Application Dated 2/28/17 for Authority lo urface Commingle Oil and Gas 
Production from lhe Horseshoe prings State l 13-24xl and H tate l 13-24x l 3 Lea es, tate 
RAL Mineral Leases MFl 111 33 MF 11 1 J 34, MF 115984, MF l 13602, and MFl 13603, the 
Horseshoe prings tate I 13-24xl Uni t, GLO Unit 72 19, and H tate l 13-24xl3 Unit, GLO 
Unit 8292, RRC Commingling Permi t 08-7837, Culber on County, Texas. 

Dear Ms. Vai l: 

Please reference your letters dated 2/ 13/2017 and 2/28/2017, where you requested permiss ion to 
commingle state lease prod uction and advised that the commingli_ng permit is required due lo the 
commingling of condensate/oil from RRC designated gas leases into common storage at the 
Horseshoe prings tate l 13-24xl Tank Battery. In addition, pursuant to the terms of the state's 
lease, you reque ted permission to utilize on-lease gas lift and to utili ze and commingle wi th off­
lease sources of gas for gas lift supply purposes. 

As shown by the process flow diagram, the production from each lease/un it well is separated, 
metered, and then fwther treated/processed fo r sale and/or disposal at the Horseshoe Springs 
State 11 3-24x l Tank Battery. The availabJe for sale gas produced at the tank battery/facility is 
either: a) measured p rior to transfer into a common gas gathering system and/orb) the gas is 
used to supp ly gas li ft lo the wells o[ each unit. Gas buy-back meters are provided at the facili ty 
to allow for the buy-back of gas volumes for gas lift start-up make-up , and fuel gas supply 
purposes. The purpo e of the RRC Form P-17 commingling permit is to allow for the oil from 
multiple RR ga leases/units to be commingled into a common storage. The state' s net royalty 
interest is the same fo r all RRC leases in the scope of the commingling perm it; however the 
we lls are included in different pooled unit . 

In this specific case, per the condi tions of commingling below, the production royalty shall be 

due based on Lhe proportionate share of: ( 1) the gross or total stock lank barrels of oil produced 

monthly by each stale lease/unit (2) Lhe gross or total MMBTUs of gas produced by each 

1700 orth Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463--00 I glo.texas.gov 



Ms. icole Vail 
BHP Billiton Pet (TXLA OP) Co. 
March 22, 20] 7 
Page 2 of3 

lease/un it that is processed io a p lant to recover natura l gas liquids, and (3) any non-sa les 
dispositions of gas. 

Absent any detai ls regarding the gas gathering system and the methodology used to determine 

the royalty due amounts for oil and gas please be advised that GLO staff might disagree with 

yow- report of royally and/or al location methodology in the context of an audit. 

Plea e be advised that the subject application is approved subject to the follow ing cond itions. 

1. All oil production royalties shall be due based on the proportionate share of the total oil 
production sales and stock tank inventory (in stock tank barrels) that are allocated to each 
unit as determined by the separated and mete red oi l volumes of each RRC Lease ID/unit 
well. In this specific case the Lessee may pay monthly oil royalties per Texas Administrative 
Code (TAC) Tille 31, Part 1, Chapter 9, ubchapter D Rule §9.51. 

2. A ll gas production royalties sbal I be due based on the proportionate share of the tota l or gross 
gas production volumes (sales and non-sales dispositions) , repo rted in MSCF and energy 
content (MMBtus) as measw-ed by the avai la ble for sal e gas meter located at the ITorseshoe 
Springs tate l. l 3-24x I Tank Battery Tank Battery after accounting for any applicable off­
lease gas lift supply; and any other non-sale dispositions such as fuel, vent, and Dare 
volumes. 

The gross production of gas shall be determined by the sum of: ( 1) the gas production 
volumes and energy content remaining after accounting for any applicable off- lease gas lift 
contr ibution as measured at the available for sale fac ility gas meter located downstream of 
the separation equipment serv ing each slate lease/unit, (2) the applicab le flash gas vo lume 
and composition as determined by the performance of laboratory fl ash separat ion le ts at the 
appropri ate stage of separation or per industry standard correlations, based on tl1e total 
monthly oil production of each slate lease/unit, and (3) any other non-sales dispositions such 
as fuel, vent, and flare volumes. The gas BTU content and component analysis obta ined at 
each lease separator and facility gas meter shaJJ be determi ned by gas sample 
chromatographic ana lysis or other industry-accepted practices. 

3. Retain, for lease audit purposes, all meter records, vo lume statements/ reports, oil and gas 
analyses reports and sJu·inkage/flash gas calculation records fo r a period of at least seven (7) 
years after creation of each report or record . 

4. Any changes lo the flow process, metering scheme, or the add ition of any state lease wells 
that are not currentl y processed at Lhe Horse hoe prings tale l 13-24x l Tank Battery Tank 
Battery shall require the Lessee to obta in permission from the GLO prior to making said 
changes. 



Ms. icole Vail 
BHP Bil liton Pet (TXLA OP) Co. 
March 22, 201 7 
Page 3 of 3 

5. With respect lo the app lication of gas lift as an artificial lift method and the use of off- lease 

sources of gas, the Lessee has permission to utili ze gas lift and off-lease make-up supply 

sources conti.ngent upon the requirement that: 

a. Lessee shall install and utilize square-edged orifice meters and meter tubes per all 

applicable speci fications and requirements of API MPM 14.3/AGA Report o. 3 for 

gas measurement, 

b. Lessee sha ll continuously meter the gas lift supp ly to each wel l and Lhe gas that 

passes tlu·ough any other gas lift supply and di stributio n meter, 

c. All measuring equipment shall be calibrated and adjusted as necessa ry by Lessee or 

as freq uently as deemed necessary due to c leaning, repair, replacement, or any oti1er 

condition that affects the accuracy, repeatability, and linea rity of a meter, but not less 

freq uently than once per calendar quarter, at intervals not to exceed l 00 days, and 

d. The gas BTU content and component analysis obtained al each lease/un it gas lift 

supply meter shall be determi ned by gas sample chromatographic analysis. 

If you have questions, please contact me at (5 12) 475-2230, or by FAX at (512) 475- 1543 . My 
e-mail address is matthew.scott@glo. late.tx .us 

incerely, 

Matth ew T. Scoll, P.E . 
Petro leum Engineer 
Energy Resources/Mineral Leasing 

cc: Robert I-fatter, Deputy Director of Energy Resources 
Dale Sump, Director of Minerals Audit 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

Certified Mall Fee 

ra ces ees 1.-ic boJ<. edd tee as epplf)ptfareJ 
CJ 0Ae1>.m ~1 (twdcopy) s _ __ _ 
CJ O Rewm Receipt (oiectt<>nic) s ----
CJ D Cenified Me,1 RN1ricled Dellvtry S ___ _ 

CJ 0Adu1tS1gnawreRequjted s _ __ _ 
0Adu~ Slgnalun, Reotne,ed Oe1Mwy s 

~ Postage 

CJ l;-s-:-:-:.-,.-.---......=---------1 

Here 



Certified Mail service provides the following benefits: 
• A receipt (this portion or Ille Certlfled Mali labeQ. !or an eklctronlc return receipt, see a retail 
• A uniQlle Identifier !or your maliploce. associate ror asslstlnce. To receive a duplk:a18 
• Bectronlc vert!lcation or delivery or attempted return recelpt tor no additional lee, present this 

delivery. USPS$-~arked Certified Mall receipt to the 
• A record of delivery (lndudlng the reclplent's retail assoc,ate. 

signature) that Is retained by the Postal Service~ • Restr1cted delivery service, wh~ provides 
for a specifled per1od. delivery to the addressee specttied by name, or 

to the addressee's author1zed egenL 
Important Reminder.;: • Adun signature service, which requires the 
• You may purthase Certified Mall service with slgnee to be at least 21 years of age (not 

Rrst-Class Mall", Arst-Class Package Service-, available at reta,Q. 
or Prforlty Mail" service. • Adun s!gnaruro rcstr1cled delivery service. which 

• Certffled Mall service Is notavallable for requires the slgnec to be at least 21 years or age 
lntematlonal mall. and provides delivery to the addressee specified 

• Insurance coverage Is nor available for purthase by name, or to the addressee's authorized agent 
w1th Certified Mall service. However. Ille purthase (not available at retalQ. 
of Certified Mall service does not change the • To enwre that your Certified Mali receipt Is 
Insurance coverage automatlcally Included with accepted as legal proof of mailing, It Should bear a 
certain Priority Mall items. USPS postmark. 11 you wootd like a postmark on 

• For an additional tee, and With a proper this Certi!lcd Mall receipt, please present your 
endorsement on the mallplece, you may request Certified Mall Item at a Post Office~ !or 
the lollowlng services: postmandng. tt you don't need a posmwk on this 
- Return receipt service, which provides a record Certified Mall receipt detach the barcoded portion 

of delivery Qodudi~lhe roclplent's slgnafl!re). or this label, affix It to the mallplece, apply· 
You can request a hanlcopy return receipt or an appropriate postage, and deposit the mrulpiOOJ. 
electronic version. For a hardcopy return receipt 
complete PS Form 3811, DomeslicRotum 
Flllcelpl; attach PS Form 3811 to your mall piece; tMPORTANr. Save this receipt for your records. 

PS Fonn 3800, A¢i 2015 (Rovoru) PSN 7530-02-000-9047 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78 711-28 73 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush , Commissioner 

BHP Billi ton Petroleum (TXLA Operating) Company 
Attn: Holly Dutton 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Billing Date : 10/11/2017 
Billing Due Date : 11/10/2017 
Customer Number: C000046383 

Invoice rMineral File j Gas Royalty[ Oil Royalty P; n~lty] Interest! Total Due 
18I00061 MF111133 $694.26 $0.00 $69.43 $45.88 $809.57 
18I00062 MF111134 $1,362.25 $0.00 $136.23 $90.02 $1,588.50 
18I00063 MF113602 $6,169.54 $0.00 $616.95 $407.70 $7,194.19 
18100064 MF113602 $0.00 $1,850.88 $192.43 $124.36 $2,167.67 
Total Due $8,226.05 $1,850.88 $1,015.04 $667.96 $11,759.93 

Penalty and interest have been ca lculated thru 10/31/2017. Payment remitted after 10/31/2017 wil l 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed roya lty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http:// www.glo .texas.gov, call (512) 463-6850 or email us at 
glo123@glo .texas.gov. 

This notice does not constitu te an Audit Billing Not ice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

--- ----------- --- ------ ---- ----------- -- ------------------ --- ------------------------------- --- --
Detach and return with payment 

Reconcil ia t ion Billing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 10/11/2017 

Billing Due Date: 11/10/2017 

Customer Number: C000046383 

Remit Paym ent To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

In-;oi~; -- Mineral File J Gas Royalty ~ lty[ Penalty Interestl Total Due 
18I00061 MF111133 $694 .26 $0.00 $69.43 $45.88 $809.57 
18I00062 MF111134 $1,362.25 $0.00 $136.23 $90.02 $1,588.50 
18I00063 MF113602 $6,169.54 $0.00 $616.95 $407.70 $7,194.19 
18100064 MF113602 $0.00 $1,850.88 $192.43 $124.36 $2,167.67 
Total Due $8,226.05 $1,850.88 $1,015.04 $667.96 $11,759.93 
Amt. Paid 



Customer ID: 
Invoice Number: 
GLD Lease: 
GLD Review: 
Review Period : 

1 

C000046383 

MF111134 
BHP BILLINTON PET (TX LA OP) CO 
September 2015 through August 2016 

2 3 

Category Gas 
Audltor/AE: DJACOUET 

B llllng Date: 10/9/2017 
P&t Calculation Date: 10/31/2017 

595 $90 021 

TOTALS 29,995 S11 076.93 $1 ,384.62 $22.37 $1 362.25 $136.23 $90.02 $1,688.60 

COMMENTS: 

COLUMN (3) 

COLUMNS (5) & (6) 

COLUMNS (12),(1 3),(14) 

NOTE 1: 

ATIN: 
CERTIFIED MAIL. 

VOLUMES WERE VALUED AT $.01 PER MCF ON GL02 REPORTS WHICH IS CLEARLY UNDER VALUED. 

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TO THE RRC 

THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.qlo.texas gov/energy-business/oil-gas/rrac/forrns/penalty-lnterest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

HOLLYDUTION 
7016 2070 0000 7391 3422 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000046383 

MF111133 
BHP BILLINTON PET (TX LA OP) CO 
September 2015 through August 2016 

Category Gas 
Audltor/AE: DJACOUET 

B illing Date: 10/9/2017 
P&I Calculation Date: 10/31/2017 

Royalty Rate: 12.50% 

Penalty Rate Interest Rate 
Tract Additional Interest Rate From From 

Gas/OIi Participation Royalty Royalty Royalty Number of For AddlUonal AddlUonal Additional Revenue 
Month I Year RRC Number Volume Rate Price BTU Gross Value Due Paid Due Days Late Royaltv Rovaltv Rovaltv2 Due 

TOTALS 29,995 $5,645.30 $705.66 $11 .40 $694.26 $69.43 $45.88 $809.57 

COMMENTS: 

COLUMN (3) 

COLUMNS (5) & (6) 

COLUMNS (12),(13).(1 4) 

NOTE 1: 

ATIN: 
CERTIFIED MAIL. 

VOLUMES WERE VALUED AT S.01 PER MCF ON GL02 REPORTS WHICH IS CLEARLY UNDER VALUED. 

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TO THE RRC. 

THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSWENT: 

htto:/lwww.glo texas gov/energv-businessioil-qas/rrac/lorms/penaltv·interest-assessment-rules pdl 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

HOLLYDUTION 
7016 2070 0000 7391 3422 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review : 
Review Period: 

C000046383 

MF113602 
BHP BILLINTON PET (TX LA OP) CO 
September 2015 through August 2016 

Category Gas 
A udltor/AE: DJACOUET 

BIiiing Date: 10/9/2017 
P&I Calculation Date: 10/31/2017 

Ro yalty Rate: 12.50% 

Penalty Rate Interest Rate 
Tract Addltlonal Interest Rate From From 

Gas/OIi Participation Royalty Royalty Royalty Number or For Addltlonal Addltlonal Addltlonal Revenue 
Month I Year RRC Number Volume Rate Prlco BTU Gross Value Oue Paid Due Days Late Royalty Royaltv Rovaltv2 Due 

Jan-16 08-278243 29 995 0750 $2 23 1 oo S50 166 64 S6 270 83 $101 29 $6 169 54 595 450% $61695 $407 70 $7 194 19 

TOTALS 29 995 S50 166.64 $6,270.83 $101.29 S6 169.54 $616.96 $407.70 $7,194.19 

COMMENTS: 

COLUMN (3) 

COLUMNS (5) & (6) 

COLUMNS (12),(13),(14) 

NOTE 1· 

ATIN: 
CERTIFIED MAIL. 

VOLUMES WERE VALUED ATS 01 PER MCF ON GL02 REPORTS WHICH IS CLEARLY UNDER VALUED. 

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TO THE RRC. 

THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT· 

http:1/www glo texas.gov/energy-business/oil-gaslrraclformslpenalty-lnterest-assessment-rules pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

HOLLYDUTION 
7016 2070 0000 7391 3422 



Customer ID: 

Invoice Number: 

GLO Leo so: 

GLO Review: 

Review Period: 

C000046383 

MF113602 

BHP BILLITON PET (TXLA OP) CO 

September 2015 thru August 2016 

Category Oil 

Audltor/AE: DJACQUET 

BIiiing Date: 10/9/2017 

P&I Calculation D1te: 10/31/2017 

Royalty Rate: 12.50% 

Penalty Rate Interest Rate 
Tract Additional Interest Rate From From 
Participation Royalty Number of For Additional Additional Addltlonal 

Month I Year RRC Number GasJOII Volume Rate Price BTU Gross Value Royalty Due Royalty Paid Due Days Late Royalty Royalty Royalty2 Revenue Due 

Oct-15 08-278243 92 $41 .22 1.00 $3 792.24 $474 03 0.00 $474.03 696 

Nov-15 08-278243 35 S40 35 1.00 S1 412.25 $176.53 SOOD $176.53 665 

Jan-16 08-278243 154 $2923 1.00 $4 501 42 $0.00 $562.68 605 

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC ID# 08-278243 
COLUMN (5) PRICE -AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

NOTE 1: 

ATTN: 
CERTIFIED MAIL: 

http://www glo.texas gov/energy-business/oil:9as/rraclforms/penalty-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

HOLLYDUTION 
7016 2070 0000 7391 3422 

4.25% $47.40 35.16 $556.59 

4 50% S25.00 S1 3.19 S214 72 

$56 27 $656.83 
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ENDER: CfJMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mail piece, 

or on the front if space permits . 

;/(/

1

e7ll7kned f dro/e111n(1XlA Ot«i'!JJ 
fr1TN: tfol{:1 Du.H-ov-t · 
13 /o D fo..st (Jett BIiia' .5 f-el 
HGllS-tD~JTX t7IJ5{;-303 0 

lllllllll llll llllllllll lllll Ill 111 111 111 111111 
9590 9402 1749 6074 781 3 78 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: D No 

3. Service Type 
D Adult Signature 
0 Adult Signature Restricted Dellvery 
0 Certified Mall~ 
0 Certified Mall Restricted Delivery 
D Collect on Delivery 

0 Priority Mall Express® 
D Registered Mall™ 
D Rei:,lslered Mail Restricted 

Dehvery 
D Retum Receipt for 

Merchandise 

7 016 2070 ODDO 739 1 3422 'ai~ivery RestrfctedDetivery 

I w 111su1eo Mail Restricted Delfvef'Y 
(over$500) 

D Signature Confinnatlon ™ 
D Signature Confinnallon 

Restricted Delivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 
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United States 
Postal Service 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

T exas General Land Office 
George P. Bush, Commissioner 
P.O. f3 ox 12873 
/\ustin. Texas 787 11 -2873 
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RAJLROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERMIT TO DRILL, DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERM IT NUMBER 

833178 

DATE PERMIT ISSUED OR AMEN DED 

Dec 20, 2017 

API NUMBER FORM W-1 RECEIVED 

42-109-33228 Nov 14, 2017 

TYPE OF OPERATIO WELLBORE PROFILE(S) 

Ho rizontal NEW DRILL 

OPERATOR 

BHP BILLITON PET(TXLA OP) CO 

1500 POST OAK BL V D 
HOUSTON, T X 77056-0000 

LEASE NAME 
HS STATE 11 3-24X 13 

LOCATION 
14.51 miles SW direction fro m ORLA 

Section, Block and/or Survey 

068596 

DISTRICT 

* 08 

COUNTY 

CULBERSON 

ACRES 

488.2 

NOTICE 
This permit and any allowable assigned may be 
revoked if payment for fce(s) submiued to the 

Commission is 110 1 honored. 
District Office Telephone No: 

( 432) 684-5581 

WELL UMBER 
W 102H 

TOTAL DEPTH 
14000 

ECTION < 11 3 BLOCK < 24X13 AB TRACT < 1853 

URVEY < L.E. MCGILVREY 

DI STA CE TO SURVEY LINES 
2266 ft. NORTH 1226 ft. WEST 

DISTANCE TO EA REST LEASE U NE 
200 ft. 

DISTA CETO LEASE LI ES 
420 ft. SOUTH 1226 ft. WEST 

DISTA CE TO NEAREST WELL ON LEASE 
See FIELD(s) Below 

FIELD(s) and LIM ITATIO S: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NAME 
LEASE NAME 

FORD, WEST (WOLFCAMP) 

HS STATE 11 3-24X13 

WELLBORE PROFILE(s) FOR FIELD: Horizontal 

ACRES DEPTII 
NEAREST LEASE 

---- -- -- ---------
488.20 12,500 

200 

WELL # DIST 
NEAREST WE 

------- - - -
W102H 08 

563 

RESTRICTIO S: This is a hydrogen sulfide f ield . Hydrogen Sulfide Fields with perforations must be 
isolated and tested per State Wide Rule 36 and a Form H- 9 filed with the district o ff ice . 
Fields with SWR 10 authority to d ownhole commingle must be isolated and tested 
individually prior to commingling production. 

Lateral: THl 
Penetration Point Location 

Lease Lines: 200 . 0 F NORTH L 
990 . 0 F WEST L 

Terminus Location 
BH County : CULBERSON 
Section: 13 Block : 113 
Survey: PSL/HICKS, W H 
Lease Lines: 50 . 0 F NORTH L 

Survey Lines: 
990 . 0 F WEST L 

50 . 0 F NORTH L 
990 . 0F WESTL 

Abstract : 1273 

PHANTOM (WOLFCAMP) 488.20 12,500 W102H 08 

HSSTATE113-24X13 200 563 

Data Validation Time Stamp: Dec 21. 2017 6:05 AM( Current Version ) Page 3 of6 

• • •••••• • 
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RAILROAD COMMJSSION OF TEXAS 
OIL & GAS DI VISJON 

PERM IT TO DRILL, DEEPE , PLUG BACK, OR RE-E TERO A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION 

PERMIT UMBER 

833178 
DATE PERMIT ISSUED OR AMENDED 

Dec 20, 2017 

API UMBER 

42-109-33228 

TYPE OF OPERATION 

NEW DRILL 

OPERATOR 

FORM W-1 RECEIVED 

Nov 14, 2017 

WELLBORE PROFILE(S) 

Horizontal 

BHP BILLITON PET(TXLA OP) CO 

1500 POST OAK BL VD 
HOUSTON, TX 77056-0000 

LEASE NAME 
HS STATE 11 3-24X13 

LOCATION 
14.51 miles SW direction from ORLA 

Section, Block and/or Survey 

068596 

DISTRICT 

* 08 

COU TY 

CULBERSON 

ACRES 

488.2 

N OT ICE 
This pennit and any allowable a signed may be 
revoked if payment for fce(s) submitted to the 

Commission is not honored. 
District Office Telephone o: 

( 432) 684-5581 

WELL UMBER 
W102H 

TOTA L DEPTH 
14000 

ECTIO < 113 BLOCK < 24X1 3 AB TRACT < 1853 

URVEY < L.E. MCGILVREY 

DISTA CE TO SU RVEY LINES DISTA CE TO NEAREST LEASE LINE 
200 ft. 2266 ft. NORTH 1226 ft . WEST 

DISTANCE TO LEASE LINES DISTA CE TO NEAREST WELL O LEASE 
See FIELD(s) Below 420 ft. SOUTH 1226 ft. WEST 

FIELD(s) and LIMITATIONS: 
* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD NA.ME ACRE DEPT II WELL # DI T 
LEA E NAME NEAREST LEA E NEAREST WE 

WELLBORE PROFILE( ) FOR FIELD: Horizontal 

RESTRICTIO S: This is a hydrogen sulfide f ield . Hydrogen Sulfide Fields with perf ora t ions mus t be 
i solated and tested per State Wide Rule 36 and a Form H-9 fi led with the district office . 
Fields with SWR 10 authority to downhole commingle must be isolated and tested 
individually prior t o commingl ing production. 

Lateral: THl 
Penetration Point Location 

Lease Lines : 200 . 0 F NORTH L 
990 . 0 F WEST L 

Terminus Location 
BH County: CULBERSON 
Section: 113 Block: 24Xl3 
Survey : L. E . MCGILVREY 
Lease Lines: 50. 0 F NORTH L 

Survey Lines : 
990.0 F WEST L 

50 . 0 F NORTH L 
990.0 F WEST L 

Abst ract : 1273 

THE FOLLOWING RESTRICTIONS APPLY TO ALL HELDS 
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
wel l is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97. 

Data Validat ion Time Stamp: Dec 21, 2017 6:05 AM( Current Version ) Page 4 of6 
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RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

PERM IT TO DRILL, D EEPE . PLUG BACK. OR RE-E TERO A REGULAR OR A DMINISTRATIVE EXCEPTIO LOCATIO 

PERM IT UMBER 

833178 
DATE PERM IT ISSUED OR AM E DED 

Dec 20, 2017 

API NUMBER FORM W-1 RECEIVED 

42-109-33228 Nov 14, 2017 

TYPE OF OPERA TIO WELLBORE PROFILE(S) 

Horizontal NEW DRILL 

OPERATOR 

BHP BILLITON PET(TXLA OP) CO 

1500 POST OAK BL VD 
HOUSTON, TX 77056-0000 

LEASE AME 
HS STATE 11 3-24X13 

LOCATION 
14.51 miles SW direction from ORLA 

Seel ion, Block and/or Survey 

068596 

DISTRICT 

* 08 

COU TY 

CULBERSON 
ACRES 

488.2 

NOTICE 
This pcnni1 and any allowable as igncd may be 
revoked if payment for fee(s) submitted 10 the 

Commission is 1101 honored. 
District omcc Telephone o: 

( 432) 684-5581 

WELL UMBER 
W102H 

TOTAL DEPTH 
14000 

SECTION < 11 3 BLOCK < 24X13 ABSTRACT < 1853 

SURVEY < L.E. MCGILVREY 

DISTA CE TO SURVEY LI ES 

2266 ft. NORTH 1226 ft. WEST 

DISTA CE TO LEASE LI ES 
420 ft. SOUTH 1226 ft . WEST 

FIELD(s) and LIM ITATIONS: 

DISTANCE TO EAREST LEASE LI E 
200 ft. 

DISTA CE TO EA REST WELL O LEASE 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FI ELD NAME ACRES DEPTH WELL # DI T 
LEA E AME NEARE T LEASE NEARE TWE 

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with 
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are 
dri lling the well in. 
The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of 
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field 
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double 
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well 
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area, 
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable 
in any given field, even if that field is listed on the approved permit application. 

Da1a Validation Time 1amp: Dec 2 1. 201 7 6:05 AM( Current Version) Page 5 of6 

• • •••••• • 
• 

•' • • ••• 
• 

• • ••••• • ·-. . ~ 

••• 



Fonnation Shallow 
Top 

RUSTLER 450 

FORD-DELA WAR 2,500 
E 
DELAWARE 2,600 

CHERRY 3,600 
CANYON 
BONE SPRINGS 6,150 

MTSSJSSIPPIAN 8,900 

WOLFCAMP 7,900 

ATOKA 11 ,600 

MORROW 11,800 

STRAWN 5,750 

SrLURI.AN 15,400 

RAILROAD COMMISSION OF TEXAS 
OIL & GAS DIVISION 

SWR #13 Formation Data 

CULBERSON (109) County 

Deep Remarks 
Top 

450 

2,500 

3,400 

5,400 

6,150 

8,900 

9,100 

11 ,600 

11 ,800 

12,800 

15,400 

Geological Effective 
Order Date 

1 12/17/2013 

2 12/17/2013 

3 12/ 17/2013 

4 12/17/2013 

5 12/17/2013 

6 12/17/2013 

7 12/1 7/20 13 

8 12/17/20 13 

9 12/1 7/2013 

10 12/1 7/20 13 

11 12/ 17/2013 

The above list may not be all inclu ive, and may al o include formation that do not inter ect all well bores. Fonnation "TOP" 
information Ii led reflect an e timated range ba ed on geologic variances aero the county. To clarify, the "Deep Top" i not the 
bottom of the fonnation; it i the deepest depth at which the "TOP" of the fonnation ha been or might be encountered. Thi i a 
dynamic Ii t ubject to update and revi ion . lt i the operator's responsibility to make sure that at the time of pudding the well the 
mo t current Ii Ii being referenced. Refer to the RRC web ite at the following addres for the most recent information. 
http://www.rrc.texa .gov/oi I-gas/comp I iance-en forcement/ru le-1 3 -geologic-format ion-info 
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Railroad Commission of Texas 

PERMJT TO DRJLL, RE-COM PLETE, OR RE-ENTER ON REG ULAR OR ADMfN ISTRATfVE EXCEPTION LOCATION 

CONDITIONS AND INSTRUCTIONS 

Permit Invalidation . It i the operator' respon ibi lity to make sure that the permitted location complie with Com mi ion den ity 
and pacing rules in effect on the spud date. The permit become inval id automatically if, because ofa fi eld rule change or the 
dri lling of another wel l, the lated location is not in compliance with Commission field ru les on the pud date. If this occur , 
application for an exception to Statewide Rule 37 and 38 mu t be made and a special permit granted prior to spudding. Fail ure to do 
o may result in an al lowable not being a signed and/or enforcement procedure being initiated. 

Notice Requirements . Per H.B 630, signed May 8, 2007, the operator i required to provide notice to the surface owner no later 
than the 15th bu ines day aft.er the Commission i ue a pennit to dri ll. Please refer to ubchapter Q Sec. 9 I. 751-91.755 of the 
Texas Natura] Resource Code for applicabili ty. 

Permit expiration. This permit expire two (2) year from the date of i uance hown on the original pennit. The permit period 
wi ll not be extended. 

Drilling Permit Number. The dri ll ing permit number hown on the permit MUST be given a a reference with any not ification to 
the district ( ee below), corre pondence, or application concerning thi pennit. 

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2){A) or 
37{h){2)(B). Be advised that a permit granted under Rule 37{h)(2)(A), notice of application, is ubject to the General Rule of 
Practice and Procedures and ifa prote ti received under Section 1.3, "Fi ling of Document ," and/or Section 1.4, "Computation of 
Time," the permit may be deemed invalid. 

Before Drilling 

Fresh Water Sand Protection. The operator mu t set and cement ufficient urface casi ng to protect al l u able-quality water, as 
defi ned by the Rail road Comm is ion of Texa (RRC) Groundwater Advisory Unit (GWAU). Before drill ing a well , the operator 
mu t obtain a letter from the Railroad Commis ion ofTexa stating the depth to which water need protection, Write: Railroad 
Comm ission ofTexa , Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austi n, TX 78711-3087. Fi le a copy of the letter 
with the appropriate district office. 

Accessing the Well S ite. If an OPERA TOR, well equipment TRANSPORTER or WELL service provider must access the well ite 
from a roadway on the late highway sy tem (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market 
Road, etc.), an acces pennit i required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office 
ervi ng the county where the well is located. 

Water Transport to Wei.I S ite. lf an operator intend to transport water to the well site through a temporary pipeline laid above 
ground on the state' right-of-way, an additional TxDOT pennit is required. Penn it application are submitted to the respective 
TxDOT Area Office serving the county where the well i located. 

*NOTIFICATION 

The operator is REQUIRED to notify the di trict office when setting surface casing, intermediate casing. and production casing, or 
when plugging a dry hole. The district office M ST al o be notified if the operator intends to re-enter a plugged well or 
re-complete a well into a different regulatory fi eld. Time requirement are given below. The drilling permit number MUST be 
given with such notifications. 

During Drilling 

Permit at Drilling Site. A copy of the Form W- l Drill ing Penn it Application, the location plat, a copy of Statewide Rule 13 
alternate surface ca ing setting depth approval from the di trict offi ce, if app licable, and thi dri lling permit mu t be kept at the 
pennitted well ite throughout drilling operations. 

*Notification of Setting Casi ng. The operator MU T call in notification to the appropriate district office (phone number hown the 
on pennit) a minimum of eight (8) hour prior to the etting of surface casing, intermediate ca ing, AND production ca ing. The 
individual giving notification MUST be able to advi e the di trict offi ce of the drill ing permit number. 

Page I of6 
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*Notification of Re-completion/ Re-entry. The operator MUST call in notification to the appropriate district office (phone number 
shown on permit) a minimum of eight (8) hours prior to the initiation of dri lling or re-completion operations. The indi vidual giving 
notifi cation MUST be able to advise the district office of the drill ing pennit number. 

Completion and Plugging Reports 

Hydraulic Fracture Stimulation using Diesel Fuel: Mo I operators in Texas do not use die el fuel in hydraulic fracturing flu id . 
Section 322 of the Energy Policy Act of2005 amended the Underground Injection Control (UJC) port ion of the federal Safe 
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE" ... the underground injection of fl uid or 
propping agent (other than diesel fl ue/s) pursuant to hydraulic fractu ring operations related to oil, gas, or geothermal production 
acti vitie ." (i talic and underl ining added.) Therefore. hydraul ic fracturing may be ubjecl to regulation under the federal UIC 
regul ation if die el fuel i injected or u ed a a propping agent. EPA defi ned "die el fuel" u ing the following five (5) Chemical 
Abstract Service number : 68334-30-5 Primary Name: Fuels, die el; 68476-34-6 Primary Name: Fuel , diesel, No. 2; 68476-30-2 
Primary Name: Fuel oi l o. 2; 68476-3 1-3 Primary Nmae: Fuel oil , No. 4· and 8008-20-6 Primary Name: Kero ene. A a re ult, an 
injection well penn it wou ld be required before performing hydraulic fracture timulation u ing diesel fuel a defined by EPA on any 
well in Texas. Hydrau lic fracture stimulation u ing die el fuel as defined by EPA on a well in Texas without an injection well permit 
could re ult in enforcement act ion. 

Producing Well. Statewide Rule 16 states that the operator of a wel l ha ll fi le with the Commission the appropriate completion 
report within thirty (30) day after completion of the well or wi thin ninety (90) day after the date on which the drill ing operation i 
completed, whichever i earlier. Completion of the well in a field authorized by thi penn it voids the permit for al l other field 
included in the permit unle the operator indicates on the initial completion report that the well i to be a dual or mult iple 
completion and promptly ubmit an appl ication for multiple completion. All zone are required to be completed before the 
expi ration dale on the existing permit. Statewide Rule 40(d) requi re that upon ucce ful completion of a well in the ame re ervoir 
as any other well previou ly as igned the ame acreage, prorat ion plat and P-15 (if requi red) must be submi tted with no double 
a ignment of acreage. 

Dry or Noncommercia l Hole. Statewide Rule 14(b)(2) prohibit u pen ion of operation on each dry or non-commercial well 
without plugging unle the hole i ca ed and the casing i cemented in compl iance with Commi sion rules. If properly ca ed, 
Statewide Rule 14(b)(2) requi res that plugging operation mu t begin within a period ofone ( I) year after drilling or operation have 
cea ed. Pluggi ng operation mu t proceed with due dil igence unti l completed. An exten ion to the one-year plugging requi rement 
may be granted under the provisions stated in Statewide Rule J 4(b)(2). 

Intention to Plug. The operator mu t fi le a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at lea I 
five (5) day prior to beginning plugging operation . If, however, a dri ll ing rig i already at work on location and ready to begin 
plugging operation , the dist rict director or the director' delegate may waive thi requirement upon reque t, and verbally approve 
the propo ed plugging procedure . 

*Noti fication of Plugging a Dry Hole. The operator MUST cal l in notification to the appropriate district office (phone number 
hown on pem1it) a minim um of four (4) hours prior to begi nning plugging operation . The individual giving the not ifica tion MUST 

be able to advi e the di trict office of the drill ing permit number and all water protection depth for that location a lated in the 
Texa Commi ion on Environmental Quality letter. 

PHO E 
(5 12) 463-6751 

DIRECT I QUI RIES TO: DRILL! G PERM IT SECTIO . OIL AND GAS DIVISION 
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GROUNDWATER PROTECTION DETERMINATION Form GW-2 

Groundwater Advisory Unit 

Attention: API Number: 

County: CULBERSON 

BHP BILLITON PET (TX GATH), 

1500 POST OAK BL VD 

HOUSTON, TX 77056 
Lease Name: HS SATE 113-24X13 

Lease Number: 
068595 

Well Number: 
Operator No.: 

W102H 

Total Vertical Depth: 14000 

Latitude: 31 .709042 

Longitude: -104.113683 

Datum: NAD27 

Purpose: New Drill 

Location: Survey-MCGILVREY, LE; Abstract-1853; Block-1 13; Section-24 

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of 
Texas recommends: 

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 375 feet, must be 
protected. 

This recommendation is applicable to all wells within a radius of 2500 feet of this location. 

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use. 
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal 
operation into a nonproductive zone (RRC Form W-14). 

This determination is based on information provided when the application was submitted on 11 /16/2017. If the location 
information has changed , you must contact the Groundwater Advisory Unit, and submit a new application if necessary. 
If you have questions, please contact us at 512-463-2741 or gau@rrc. texas.gov. 

Groundwater Advisory Unit, Oil and Gas Division 

Form GW-2 P.O. Box 12967 Austin, Texas 78771 -2967 512-463-2741 Internet address: www.rrc.texas .gov 
Rev. 02/2014 
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CHRJSTI CRADDICK, CHAIRMAN 
DAV ID PORTER, COMMISSIONER 
R YAN SrrroN, COMMJSSIONER 

LORI WROTENBERY 
DIRECTOR, OI L AND GAS DIVISION 

D. C RAIG P EARSON, PH.0. 
DISTRICT DIRECTOR 

RAILROAD COMMISSION OF TEXAS 
OIL AND GAS DIVISION 

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER 

BHP BILLITON PET (TXLA OP) CO 
1360 POST OAK BLVD, STE. 150 
HOUSTON, TX 77056 

Permit No. MPGW-Al8-0562-D08 
Permit Effective 11/20/2017 

Based on information contained in the original application received November 17, 20 17, and 
additional information received to date, you are hereby authorized to treat, recycle, and reuse 
domestic wastewater as described herein: 

Ford (Wolfcamp), SHS State 113-24X13 
2H, Ori lling Permit Number 833 I 78 
Latitude, Longitude: 31. 709162° & -104 .114161 ° 
Culberson County, Texas 
RRC District 08, Midland 

This minor permit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous 
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide Rule 
8) and the following conditions: 

1. The e:ffecti ve date of this permit is 11/20/2017, and the authority granted by th.is permit expires 
on 3/20/2018. 

2. This permit authorizes the on-site treatment and management of domestic wastewater 
generated. at oil and gas drill sites and waste streams generated from mobile drinking water 
treatment systems located at and resulting from use exclusively at well sites for use down-hole 
and/or for dust suppression and controlled irrigation purposes as specified in the "SAMPLING 
CRlTERlA FOR WASTE STREAMS" document which is attached to and incorporated into 
this pennit as Permit Appendix A. Treatment and reuse of the waste streams is granted for 
use at the above referenced Jocation(s). 

3. This pennit does not authorize the discharge of any domestic wastewater or waste streams 
generated from mobile drinking water treatment systems into any watercourses or drainage 
ways, including any drainage ditch, dry creek, flowing creek, river, or any other b(?dy of surface 
water. 

CLAYD ESTA TOWERS EAST * 10 DEST A DRI VE, SUITE .500E * MIDLAND, TEXAS 79705-4515 * PHONE: 432/684-5581 * F AX : 432/684-6005 
TDD 800n 35-2989 OR TDY 5 I 2/463-7284 * AN EQUAi. OPPORTUNITY EMPLOYER * WWW.RRC.TEXAS.GOV 
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BHP BILLITON PET (TXLA OP) CO 
Permit No. MPG W - A 18-0562-08 
Page 2 of4 

4. Residual solids accumulated during the treatment process must be removed and transported by 
a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a 
TCEQ pennitted disposal facility approved to receive and manage domestic sewage prior to 
treatment system relocation. 

5. Unless otherwise required by conditions of this permit, operation of the treatment system(s) 
and reuse of the treated waste streams must be in accordance with the information 
represented in the permit application and information contained in the "APPLICATION FOR 
BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND 
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL 
SITES" (Domestic Wastewater Application Worksheet), which is attached to and 
incorporated into this permit as Permit Appendix B . 

6. A waiver from the surface owner or proof that notice has been provided to the surface owner 
at least ten (I 0) days prior to reuse is required for any recycling of domestic wastewater other 
than for down-hole purposes. 

7. If treated domestic wastewater and mobile drinking water treatment system wastewater are 
commingled, the more stringent requirements will apply, unless otherwise indicated. 

8. If treated domestic wastewater or wastewater from mobile drinking water treatment systems is 
stored for greater than seven days, a chlorine residual between 2 and 3 part per million (ppm) 
must be maintained. 

9. For treated domestic wastewater, no more than 5,000 gaJlons per day of pre-treated domestic 
wastewater may be received and processed. 

l 0. The treated domestic wastewater and drinking water treatment system wastewater must be 
analyzed as indicated for the Parameters listed i11 the "SAMPLING CRITERIA FOR WASTE 
STREAMS" document which is attached as Permit Appendix A. All samples shall be 
representative of the respective waste streams. All sample acquisition, preservation, and 
analysis must be performed according to procedures specified in Title 40 of the Code of Federal 
Regulations (40 CFR) Part 136. The procedures used to preserve the samples and analytical 
methods used shall be reported. 

11. All chemical laboratory analyses required to be performed in accordance with this permit must 
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard 
Methods by an independent National Environmental Laboratory Accreditation Program 
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample 
collected for laboratory analysis must be collected and preserved in a manner appropriate for 
that analytical method as specified by 40 CFR, Part 136. All geotechnical testing is to be 
performed utilizing tests standardized by the American Society for Testing and Materials 
(ASTM) and certified by a Texas registered Professional Engineer. 

12. Safety Data Sheets (SDS) must be submitted to Technical Permitting in Austin for any 
chemical or accelerator proposed to be used in the treatment of waste at the facility that was 
not identified in the initial application. Storage of the chemicals must be in accordance with 
the manufacturers ' specifications and must be maintained in a leak free condition. 
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BHP BlLLlTON PET (TXLA OP) CO 
Permit No. MPGW - A 18-0562-08 
Page 3 of4 

13. Prior to recycling and reuse, the treated domestic wastewater must be stored in the 20-mil 
high density polyethylene (HDPE) on-site reserve pit with a permeability less than or equal 
to Ix 10-7 emfs. Earthen berms must be constructed around the pit and must be compacted or 
constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92% modified 
Proctor (ASTM D- 1557) density. The berm shall be constructed to a height of at least two feet 
and shall maintain a slope no steeper than a one to three (vertical to horizontal) ratio, unless 
constructed of concrete or equivalent materia l (firewalls). These structures must be used to 
divert non-contact storm water around the waste management areas and contain and isolate 
storm water within the waste management units. 

14. Upon completion of the project, a report detailing all relevant activities for the duration of the 
permit must be submitted including: 

a. The total number of days domestic wastewater and/or mobile drinking water 
treatment system wastewater is reused or applied after treatmenl 

b. The total volume of each type of waste received for treatment. 

c. The total volume of treated effluent for each type of reuse method (down-hole, 
controlled irrigation, dust suppression). 

d . A table of the water treatment analytical results, sampling dates, corresponding 
analytical reports, and chain of custody for the Parameters required to be analyzed in 
the "SAMPLE CRITERIA FOR WASTE STREAMS" document which is attached 
as Permit Appendix A. 

15. All reports must be certified as follows: "I declare under penalties prescribed in Section 91.143, 
Natural Resources Code, that I am authorized to make this report, that this report was prepared 
by me or under my direct supervision and direction, and that data and facts stated therein are 
true and complete to the best of my knowledge." 

16. Water treatment vessels and equipment must be maintained in good operating condition for the 
duration of the perm.it. 

17. Any changes affecting this permit must be reported to Technical Permitting in Austin or the 
appropriate District Office in order for the Railroad Commission of Texas (RRC) to determine 
whether a permit amendment is necessary. 

18. This permit may be considered for administrative renewal upon review by the RRC. Submit 
any request for renewal at least 30 days prior to th.is permit's expiration date. 

19. Failure to comply with any condition of this minor permit shall be cause for modification, 
suspension , termination, or cancellation ohhis minor permit if Technical Permitting determines 
that the pennittee is in violation RRC rules. 

This authorization is granted subject to review and cancellation should investigation show that 
such authorization is being abused . 
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BHP BILLITON PET (TXLA OP) CO 
Permit No. MPG W - A 18-0562-08 
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APPROVED AND ISSUED ON NOVEMBER 20, 2017. 

Attachments: Pennit Appendices A and B 

CC: RRC - District 08/ Midland 

Ca1L 
Craig Pearson, PhD 
District Director 
Midland District Office 

RRC - Environmental Permits and Support, Austin 

Ill 
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PERMIT APPENDIX A 

Sampling Criteria for Waste Streams 

Permit No. MPGW-Al8-0562-D08 

• • •••••• • 
• 

.. . 
• • • • •• 

• • ••••• • ... .. . .. 
•• • 



SAMPLING CRITERIA FOR WASTE STREAMS 

The RRC has jurisdiction over the on-sile trealment and management of domestic wastewater 
generated at oil and gas drill sites and waste streams generated from mobile drinking water treatment 
systems located at and resulting from use exclusively at well sites. The tenn domestic wastewater 
means wastewater that originates primarily from kitchen, bathroom, and laundry sources, including 
wastes from food preparation, dishwashing, garbage grinding, toilets, baths, showers, and sinks of a 
residential dwelling. The term "mobile drinking water treatment system wastewater'' means 
wastewater generated from the treatment of groundwater for drinking water purposes, including 
reverse osmosis reject water. The following analyses are required for each specific end use of the 
treated wastewater: 

TOT AL ESTIMATED VOLUME 

The estimated daily volume of the treated and recycled waste stream from all sources is presented 
below. The total volume of the influent somce of domestic wastewater must be less than 5,000 gallons 
per day. 

Waste Stream Reuse Method 
Estimated Volume 

(GPO) 

Down-hole 4,800 
Treated Domestic Wastewater 

Dust Suppression 0 (< 5,000 GPD) 

Controlled Irrigation 0 

Down-hole 800 
Mobile Drinking Water 

Dust Suppression 
Treatment System Wastewater 0 

Controlled Inigation 

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER 

Mobile drinking water treatment system wastewater can be recycled and reused for either down-hole 
purposes or dust suppression and/or controlled irrigation purposes. No permit or testing criteria is 
required for reuse of mobile drinking water treatment system wastewater for down-hole recycling 
purposes. 

• Dust suppression and/or controUed irrigation purposes: Quality assurance sampling and 
analysis of the lreated efnucnt uti lized for dusl suppression and/or contrnlled irrigation pw-poses 
must be conducted once per site local.ion for the Parameters below: 

PARAMETER LIMITATION 

Total Dissolved Solids (TDS) 
Report mg/I 

Standard Method 2540 or equivalent 
pH 

Report SU 
EPA Method 9045 or equivalent 

Electrical Conductivity (EC) Report mmhos/cm 
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SAM PUNG CRITERIA FOR WASTE STREAMS 

TREATED DOMESTIC WASTEWATER 

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust 
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or proof 
that notice has been provided to the surface owner at least ten (10) days prior to reuse is required for 
any recycling of domestic wastewater other than for down-hole purposes. Each specific end use 
requires different testing requirements as described below. 

• Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized 
for down-hole purposes must be conducted every fourteen (14) days for the Parameters below. 

PARAMETER LIMITATION 

Biological Oxygen Demand (BODs) I (CBODs) • ::; 80 milligrams per li ter (mg/I) 

Escherichia coli (E-Coli) ::; 800 CFU/100 milliliters (ml) 

Chlorine Residual(> 7 day storage) 
2 - 3 mg/I 

EPA Method 334.0 or equivalent 
pH 6.0 - 9.0 Standard Units (SU) 

EPA Method 9045C or equivalent.field method 

• Dust suppression and/or controlled irrigation purposes: Quality assurance sampl ing and 
analysis of Lhe treated effluent utilized for dust suppression and/or controlled irrlgation purposes 
must be conducted every seven (7) days for the Parameters below. 

PARAMETER LIMITATlON 

Biological Oxygen Demand (80Ds) I (CBODs) • :s; 65 mg/1 

E-Coli for "Dust Suppression" S 200 CFU/100 ml 

E-Coli for " Controlled Irrigation" S 75 CFU/100 ml 

Oil and Grease S 30 mg/1 
EPA Method 1664 

Total Chlorides S 1,500 mg/1 
or site-specific background for surficial aquifer 

Chlorine Residual (> 7 day storage) 
2 - 3 mg/I 

EPA Method 334.0 or equivalent 
pH 

6.0 - 9.0 SU 
EPA Method 9045C or equivalent.field method 

* Carbonaceous Biological/Biochemical Oxygen Demand (CBODs) may be substituted for BODs 
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PERMIT APPENDIX B 

Domestic Wastewater Application Worksheet 
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APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOM ESTIC WASTEWATER 
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES 

Worksheet 

OPERATOR NAME (as shown on P-5, Organization Repor t) OPERATOR P-5 NUMBER 

BHP Billi t o n PET (TXLA OP ) Co 068596 

OPERATOR ADDRESS (including city, state, and zip code) TYPE OF FACILITY 

1 5 0 0 Pos t Oak Blvd . 
Dr ill Pad 

Ho u sto n, Tx . 7 705 6 

RRC DISTRICT NO. I COUNTY I FIELD NAME LEASE NAM E AND Number 
OB Culberson FO ~ d SHS State I I 3-24xl 3 2H 

tw illcampl 
WELL NUM BER AND DRILLING PERM IT NUM BER We l 1 # LATITUDE/ LONGITUDE (Decimal Degrees) . 

2 H / Permit Pend in~ 3 3178 31 . 7 0 9162 / -1 0 4 . 114161 
-NAM E-e~N:i:AAEFeR-PR9 Vl01NG--l-H EMM&N-T-5EfM --

Water Fleet LLC 

DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPO) 

G] Dom estic Wastewater (DWJ Volume o f OW (GPO): 4800 

0 M obile Drinking Wat er Treatment System Wastew ater (M OW) Volume of MOW (GPO): 800 

" 

-

STORAGE METHOD OF WASTEWATER BEFORE RECYCLING G Lined Pit D Above-Ground Tank 

Provide deta ils for pits (liner material, liner thickness, manufa cturers' specif ications, pit capacity, berms, etc.) and/ or tanks (tank material, tank 
volume, tank pad, berms, etc.) 

OW and M OW are both going to the lined reserve pi t on site. 

Liner T h ickness: 20 m l 

Pit Capacity: I 0,000 bb ls total (SK l iquid/S K sol id) 

Berm: 5' 

RE-USE M ETHOD OF WASTEWATER AFTER TREATM ENT ESTIM ATED TREATED EFFLUENT VOLUM E (GPO) 

G Down-hole Application Down-hole: 4800 

0 Contro lled Irriga t ion 0 Dust Suppressant Surface Application : n/ a 

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE 

W aste stream is p iped to the reserve p it and d ischarged in a m anner to p revent contact w ith personnel. 

ADDITIONAL OR COM PLIMENTARY TECHNICAL INFORMATION 

I f p o s s i ble c o u l d we get a t o t a l o f l 20day permi t , the dr ill s~ edule could possible change. 

PROOF OF LANDOWNER NOTICE (required for w astewater re-use as con t rolled irrigat ion or dust suppressant) 

0 Attached O Not Attached 

"I cert ify that I am authorized to make this application, t hat th is app licat ion was prepared by me or under my supervision and 

direction, and lhf )h.e data~ stated herein are true, correct, and complete to the best o f my knowledge." 

Signature : \J ~ Date: November T 7 , 2 OT 7 -
Name (pr int or type): Ve r onica Cl a n t.on Em ail: v eroni c a. c lanton<ibbhp . co1 m 

. 

• Attachments may be used to explain or clarify any addit ional information 

• • ....... 
• 

• 

. .. 
• • • • •• 

.. . . ' •• • 
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file No. Mf" \ \ \ \3:, 
3u CulhroDrL County 

Dt"ill~ftrmii APl lMP33228 Unit8292. 
Date FHed D2J 13 j 2.o 18 
Cy 7!!1'°'8' P. -u, h, Commi,sione, 



Date: 5/23/201 8 

-
CREDIT TO 
Owner# 80113945 
STATE OF TEXAS GLO 

~f l\\\33 M~ \.\3b03 
t'J\F- \\.~l.cDZ... Mf= \\'5~ ~ 

EXHIBIT A 
u.f\,+ uq2-

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Special Clauses/Comments: 

Issue Date: 5/23/2018 
Property Name: 
Property#: 

HS STATE 113-24X13 W 102H 
P1M896/00502 \QC\- ~32-2$ 

Production: ALL PRODUCTS 
Operator: BHP BILLITON PETROLEUM (TXLA OPERATING) 

BHP 
BHP 
Land Administration 
P.O. Box 2271 9 
Houston, TX 77227-9927 
T (877) 311-1443 
F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

Legal Description: PSL ABST/10 # 1273 Grantee W.H. HICKS Blk 113 Sec 13 CULBERSON 
COUNTY/PARISH, TEXAS (488.200 ACRES); PSL ABST/10# 1853 Grantee 
MCGILVREY Blk 113 Sec 24 CULBERSON COUNTY/PARISH, TEXAS ( 488.200 
ACRES) 

Decimal Type Status 
0.01051055 RI PAY 

0.06221835 RI PAY 

0.03153165 RI PAY 

0.02073945 RI PAY 

PLEASE KEEP THIS COPY FOR YOUR REC RD • 
HANNS - 50496(P1 M896_NotAr:ie:,cf~ ::• •: • : 

• • • • • • • •• • • •• • • • • • • • • • ••• 

Reason Start Date 
4/1/2018 

4/1/2018 
4/1/2018 

4/1/2018 



STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Division Order Instruction Sheet 

BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 
F (888) 484-3189 
PetroleumOwnerRelations 
Request@bhpbilliton.com 

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated 
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the 
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When 
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it 
con tains identifying information that will assist us in answering your questions. 

WE ARE NOT ABLE TO ACCEPT ANY AL TERA TIONS TO THIS DIVISION ORDER FORM. 
SIGNATURES: 

• Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation 
authorizing the name change with your returned Division Order. 

• Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded 
legal evidence of the rights vested in the signing party. 

• In the event of multiple trustees/executors. all signatu res are required unless documentation is provided evidencing 
authority to sign on behalf of all parties. 

• An authorized official, with the name and title of the signing party printed beneath the signature, must execute for 
companies, corporations, or partnerships. 

• All signatures must be witnessed. Notary is not required. 

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER: 
Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will 
resul t in 24% tax wi thholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax wi thheld will 
not be refundable by BHP. 
ADDRESS & TITLE CHANGES: 

• Please note any change of address directly on your Division Order 
• Subsequent address changes must be submitted in writing ei ther by mail , fax or email (a change of address form can 

be found at http://www.bhpbilliton .com/investor-centre/owner-relations). 
• If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title. 

PAYMENTS: Royalty check payments are mailed on or before the 301h of each month. Our policy is to remit checks monthly 
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account 
from $100 to $25 upon written request. 
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on 
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your 
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written 
authorization. 
CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where 
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry 

Owner Relations Call Center 

Phone Number : 1-877-311 -1443 

Fax: 1-888-484-3189 

E-mail: petroleumownerrelatio,ns,,r~st@bt] i,;,~lilof\eOm 
• • • •• • • • • • • • • • •• • • •• • • • • • • • • • ••• 

BHP 
Land Administration 

P O Box 22719 

Houston, TX 77227-9927 



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED 

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products 
produced from the property described herein: 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be al tered as 
to its terms: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payer shall 
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payer's check or electronic funds transfer, based 
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes 
required by law to be deducted and remitted by payer as purchaser. Payments of less than $100 may be accrued before 
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs 
first. However, the payer may hold accumulated proceeds of less than $10 until production ceases or the payer's 
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payer any 
amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payer harmless from all liability resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payer is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payer by the owner together with a copy of the complaint or petition filed. 
In the event of a claim or dispute that affects title to the division of interest credited herein, payer is authorized to withhold 
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or 
dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that beg ins the 30th day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payer in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. 
No change of interest is binding on payer until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payer at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payer. 
Any correspondence regarding this agreement shall be furnished to the addresses fisted unless otherwise advised by 
either party. 
In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payer may have 
certain statutory rights under the laws of this State. 

•• • •• •• • •• • • • • • • • • • •• • • • •• • • • • • • • • • • • • •• • • ••• • • • • 



DIVISION ORDER 

Date: 5/23/2018 

Special Clauses/Comments: 

Owner Number: 

Owner Name: 

Owners Signatures: 

Owner Tax 1.0. Number: 

Day Time Phone Number: 

E-Mail Address: 

Owners Mailing Address : 

Witness: 

801 13945 

ST ATE OF TEXAS GLO 

800-998-4456 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

DIVO 50496 80113945 

PLEASE SIGN AND RETURN THIS COPY 
HANNS - 50496(P1 M896_No1Amend4!"1 • • .., • 

• • • • • • • • •• • • • •••• • • •• • ••• • • • • 

•• • • ••• • • •• 



AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT 

The undersigned, hereinafter called "Owner", is representing that he / she is the owner of an oi l, gas and I or mineral 
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC). 
Owner is now authorizing BHPB / PEC to make direct deposit (EFT} payments for his / her owned interest to the financial 
institution and owner account as designated below. 

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC 
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments. 

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service 
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds­
austin.com/bhp/loqin.asp). Please visit this site and click on "Register Now" to create your User Name and Password for 
login purposes. 

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown 
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing. 

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner's 
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and 
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository 
institution's failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the 
payment instructions provided by or on behalf of Owner. 

Name of Owner: ST ATE OF TEXAS GLO 

Owner Number on BHPB / PEC Issued Check: 8011 3945 

Street Address or P.O. Box: 

City, State, & Zip Code: 

Daytime Phone Number (Including Area Code): 

Email Address: 

Depository Institution: 

Depository Institution Routing Number (9 Digits): 

Name on Account: 

Account Number: 

Account Type (circle one): 
o CHECKING 
o SAVINGS 

Signature of Owner s or Authorized Representatives: 

TIN or SSN (Last 4 Digits): xxxxxx 
Date: 

Please initial below if you would like the address on your account to be updated to the address reflected above. Please 
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted. 
Owner Initials: _ ___ _ 

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization 
form to process the EFT request and payments will be deferred until accruals reach $1 00 or annually, whichever comes 
first. Owner Initials: _ _ _ _ _ 

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are 
available online to all owners via the PDS Energy website. Owner Initials: _ _ _ _ _ 

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED. 

EFT 50496 801 13945 

• ... ••• •• 
• • • . • • 
• • • •• • • • . ' • • • . • • . • •• ., • • . • 
• .. • • .... 



Ju ly l 9, 2018 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
PO BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND O FF ICE 
GEORGE P. lW SH , COMM ISS IONER 

~ 
Re: State Lease Nos. MF J 111 33, MFl 13602, MF l 13603 and MF115984 HS State 1 l 3-24Xl 3 

W 102H Unit 8292 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received yow· Division Order for the referenced unit. 
This Division Order has been fi led in the appropriate m ineral. .file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state s right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in. acco rdance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning thi s matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in ow· 
RRAC system. 

Thank you, 

JJ~~ 
Vivian Zamora 
Landman, Energy Resomces 
512-475-0428 
512-475-1543 (fax) 
vivian.zamora@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701 -1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

5 12-463-500 I glo.texas.gov 



lile No. Mf \ \\ \ .33 
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D,\J,SiQD Or:de< 
Date Filed: 1-Z.O-\'.(> 

George P. Bush, Commissio ner 
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U.S. Postal Service"' 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

l.I1 - .. --
IT Certified Mail Fee /1 f // // 33 
l.I1 S a 
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Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certified Mall labeQ. for an ctectronlc return receipt, see a retail 
• A unique identifier for your mallplece. associate for asslstance .. :o receive a duplicate 
• Electronic verification of delivery or attempted return receipt for no add1t1onal fee, present this 

delivery. USPS®-postmarked Certified Mali rece,pt to the 
• A record or delivery Oncluding the recipient's retan assoc,at.e. . 

signature) that Is retained by the Postal Service~ • Restricted delivery service, wh(ch provides 
ror a specified period. delivery to the addressee .specified by name, or 

to the addressee's authonzed agent 
Important Reminders: • Adult signature service. which requires the 
• You may purchase Certified Mail service with slgnee to be at least 21 years of age (not 

Rrst-Class Mall•, Rrst-Class Package Service•. available at retail). 
or Pnonty Mail" service: - Adult signature restricted dellve~ service. which 

• Certified Mall service Is not available for requires the slgnee to be at least 21 years or age 
International mall. and provides delivery to the addressee specified 

• Insurance coverage is not available for purchase by name, or to the addressee's authorized agent 
with Certified Mall service. However. the purchase (not available at reta!Q. 
or Certified Mail setvlce doe~ not c_hange the. • To ensure that your Certified Mall receipt is 
Insurance coverage automatically mduded with accepted as legal proof of mailing, it should bear a 
certain Priority Mall Items. USPS postmark. II you would like a postmark on 

• For an add1tlona1 Ice. and with a proper this Certified Mall receipt, please present your 
endorsement on the maliplcce. you may request Certifi ed Mall Item at a Post Office~ for 
the following services: postmarking. If you don't need a postmark on this 
- Return receipt service, whfch provides a record Certified Mall receipt, detach the barcoded fl(lrlion 

of delivery Qncluding the recipient's signature). of this label, affix It to the mallpiece, apply • 
You can request a harlleopy return recplpt CM' an appropriate postage, and deposit the mallplec,. 
electronic version. For a hardcopy return receipt, 
complete PS Form 381 1, Domestic Retum 
Receipt; attach PS Form 3811 to your mallplece: IMPORTANT: Save Ulls receipt for your recor:lfs. 

PS Fonn 3800, April 2015 (Rovorss/ PSN 753().02-0Q0.9()47 



ENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, an·d 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of t he mailpiece, 

or on the front If space permits. 
1. Article Addressed to: 

B!rP f>;J/ifon ({fro/eum (nu rJ,erJ~ 
i+TT7J : ttollj Du..-ffori ~ 
t j ~ 0 fos+ o~K elvol 5-/e. 1so 
Housion., rt -nos"1- 3 o 30 

II IIIIIII IIII Ill llll Ill lllll I II 111111111111111 
9590 9402 17 49 607 4 7585 30 

D Agent 
D Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: O No 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certmed Mal~ 
D Certified Mall Restrlcted Deli\'ery 
D Cnl!Ar.t nn Delivery 

D Priority Mall Express® 
D Registered Mall™ 
D Registered Mall Restricted 

Oellvery 
D Return Receipt for 

Merchandise 

7 D 16 D 6 D D D D D D 6 5 9 5 6 6 2 9 ~a1~livery Restricted Delivery 

I D /g~ ~II Restricted Delivery 

D Signature Confinnatlon"' 
D Signature Confinnatlon 

Restricted Delivery 

PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



USPS "TRACKING# 

1111111111 I 11 
9590 9402 1749 6074 7585 30 

United States 
Postal Service 

l First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin. Texas 787 11-2873 

vnTA> .' Fru r-orti; Jo ve/a,....- i ~ 
I MF t 1 [ 133 



Texas General Land Office 
Reconciliation Billing PO Box12873 

Austin, TX 78711-28 73 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Corrunissioner 

BHP Billiton Petroleum (TXLA Operating) Company 
Attn: Holly Dutton 

1360 Post Oak Blvd Ste 150 
Houston, TX 77056-3030 

Invoice ; Mineral File Gas Royalty Oil Royalty 
18!00624 MF111133 $569.28 $0.00 

18!00625 MF1lll33 $0.00 $307.29 

18!00626 MF111134 $977.18 $0.00 

18!00627 MF111134 $0.00 $597.82 

18!00628 MF113596 $1,087.24 $0.00 

18!00629 MF113602 $4,600.16 $0.00 

18!00630 MF113602 $0.00 $2,695 .17 

18!00631 MF113640 $10,188.11 $0.00 

18!00632 MF116740 $5,238.97 $0.00 

Total Due $22,660.94 $3,600.28 

Billing Date : 8/6/2018 
Billing Due Date: 9/5/2018 
Customer Number: C000046383 

Penalty Interest, Total Due 
$68.60 $24.75 $662.63 

$30.73 $12.04 $350.06 

$99.72 $42.51 $1,119.41 

$59.78 $23.42 $681.02 

$108.72 $67.21 $1,263.17 

$460.02 $199.53 $5,259.71 

$269.52 $105.57 $3,070.26 

$1,018.81 $582.60 $11,789.52 

$635.85 $351.94 $6,226.76 

$2,751.75 $1,409.57 $ 30, 422.54 

Penalty and interest have been calculated thru 8/ 31/2018. Payment remitted after 8/31/ 2018 will 
result in additional penalty and interest charges. 

Contact I nfo: Jasminda Alapag (512) 475-1447 or jasminda.alapag@glo.texas.gov 

NOTICE 
• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed roya lty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not predude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Bill ing 

BHP Billiton Petroleum (TXLA Operating) Company 

Billing Date: 8/6/2018 

Bil ling Due Date: 9/5/2018 

Customer Number: C000046383 

18!00625 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$350.06 



Texas General Land Office 

George P. Bush, Conmrissioner 

18I00626 MF111134 $977.18 $0.00 $99.72 

18I00627 MF111134 $0.00 $597.82 $59.78 

18I00628 MF113596 $1,087.24 $0.00 $108.72 

18I00629 MF113602 $4,600.16 $0.00 $460.02 
18I00630 MF113602 $0.00 $2,695.17 $269.52 
18I00631 MF113640 $10,188.11 $0.00 $1,018.81 

18I00632 MF116740 $5,238.97 $0.00 $635.85 

Total Due $22,660.94 $3,600.28 $2,751.75 

Amt. Paid 

PO Box 12873 
A us tin, TX 78 7:11-2873 

(800 ) 998-4456 
8:oo - 5:00 M -F 

$42.51 $1,119.41 

$23.42 $681.02 

$67.21 $1,263.17 

$199.53 $5,259.71 

$105.57 $3,070.26 

$582.60 $11,789 .52 

$351.94 $6,226.76 

$1,409.57 $30,422.54 



Customer ID: 
Invoice Number: 
GLO Lease: 

C000046383 

MF111133 

Category 
Audltor/AE: 
Bllllng Dato: 

GLO Review: BHP Bollllon Pel (TxlA OP) Co 
201609-201708 

P&I Calcul:ulon Dato: 
Review Pertod: 

m (21 131 

ATTN Holly Dutton 

CERTIFIED MAIL. 7016 0600 0000 6595 6629 

141 

300 I 1.00000000 I 
1.223 I 1 00000000 I 

151 161 

3 5361761 11)053451 

2887812 I 0981•90 I 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

m 

$1066611 

S3 487 61 I 
OU 

COLUMN (3) RRC VOLUME - REPRESEITTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL 10# 08-2782• 3 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU. TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLU'AN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND IITTEREST ASSESSMEITT 

Imp / /wNw glo texas govienerqy-bus1nessf9*:gasJrrac/1om,s/penarty-interest-1SSe$Jment;:Nles pdf 

Roy;lly Rato: 
181 

$133331 

$435951 

TI:1.-•a,J, 

Gu 
JasAJapaq 

8/1/2018 
8/31/2018 

12~ 
191 

;• ... 
soool 
soool 

NOTE I PLEASE REMIT PAYMEITT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMEITT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HAI.F OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

(10) (11) 1121 1131 (14) 1151 

$133 331 5341 05% 1 $25001 $8241 $166.57 

ws 951 3501 '75%1 543601 s1s 5,I 5496 06 

.. ., ,I • , I , .. ,a.. 



A ud itor/Account Examiner: Jasmin Alapag 

Company Name: BHP Bil liton Pet (TxLA OP) Co 

C ustomer Number: C000046383 

Mineral File # : MF1 11 133 

Transaction Type: 

Other / Invoice # : 

Previous Amount C urrent Amount Date 

Energy Financia l Management 
SMAR Act ivity / Invoicing Approva l 

AE / Reviewer's Notes 

$662.63 08/01 / 18 

All ori ginal in voices must be approved. 

All reductions in bi l ling of more than $ I 000 must be approved. 

Reviewer' s Signature AR Notes 

MM 7/30/2018 



Cus1omcr 10 : 
Invoice Number: 
GLO Lease: 

C000046383 

MF111133 

Cal'cgory 
Audltor/AE: 

B1111ng Date: 

GLO Revlew : BHP e,Urton Pet (Txl.A OP) Co 
SEPT 2016 Throuqh AUG 2017 

P&I Calculation Date: 
Review Pcrtod. 

1 

Ju~17 

ATTENTION Holly Dutlon 
CERTIFIED MAIL 7016 0600 0000 6595 6629 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLU'AES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

COLU',1N (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL 10# 08-278243 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

hllp /!Www g10.1exas g9y/energy-bu51ness/01l:9asJnaclfonns/penalty·lffierest-assessment-rules pdf 

Royalty Rate: 
8 

0,1 
JasAJapag 

8/112018 
8/31/2018 

1250% 
9 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCO\IPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 



Auditor/Account Examiner: 
Company arne: 
Customer umber: 
Mineral Fi le /i : 
Transaction Type: 
Other / Invoice #: 

Previous Amount 

Jasmin Alapag 

BHP Billiton Pet (TxLA OP) Co 

C000046383 

MF111133 

!Current Amount Date 
S350.06 08/01 / 18 

All original invoices must be approved. 
A II reductions in billing of more than SI 000 must be approved. 

Energy Fin ancia l l anagcment 

MAR Activ ity/ In vo icing A pproval 

AE / Reviewer·s Notes Reviewer's Signature AR Notes 
MM 7/30/2018 



~ileNo. Hf /// / 3 3 

~ I /~ 
Y) ,a,.,._. ~ ,~ County 

Date Filed: ~;z; 
C,corgc P. Bmh (. llv ' omrn•~~ioncrdY 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

NUM180001 

Unit N umber 9591 

Operator N ame BHP Billiton Petroleum (TXLA Operating) Company Effective Date 

Unitized For 

Unit Term 

08/25/2018 

Customer ID C000046383 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

Sec 9, Blk 113 

Culberson RRC District 1 08 

R.RC District 2 

RRC Dis trict 3 

RRC Dis trict 4 

Old Unit umber Inactive Status Date 

NUML 

State Net R evenue Interest Oil 0.12500000 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Allo w All Depths 

Lease Number Tract Lease Acres 
No in Unit 

MF111 133 

MF113604 

API Number 

4210933251 

R emarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

10/9/2018 12:05:55 PM 

147.790000 

443.370000 

Well 

Formation 

Participation Basis Surface Acreage 

If Exc/11io11s Apply: See Remarks 

Total Unit 
Acres 

591.160000 

591.160000 

Tract Lease Royalty 
Participation 0 /G 

0.25000000 0 /G 

0.75000000 0 /G 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GJS Date: 

WI Date: 

9591 

0.12500000 

0.1 2500000 

NRI of Lease Royalty Rate 
in Unit Reduction 

Clause J 
0.03125000 No 

0.09375000 No 

1 of 1 



1000-0r. 
C.onwoy. Art:cnioi 12034 CULBERSON COUNTY, TEXAS 

0. ~ afton Tull S.H.L ELEVATION NOTE: S.H.L APl'ROXIMAlf LOCATION IS S 67"0ff3'" W. 
I S.93 MUS FROM ORlA. TEXAS. 

501.32S.33 I 6 I 501.321.3l2S f -~ 
---u.-- ....,,. 
---- JlllOIORD111til""1l4 
-----~~'IOJ. ',U)4 
-51.- - Uf°"' fl{t;TO(LN 

1-"itL SUifa: IQ.llcc.t.1Vf 
,. 0., POrl,1 a, P'O£Ml:Dlf 
rt, ,_1MC,arn 

U' --u,. WltMEJIQNf 
I .KL DTCIM KU UlC'IJU' 

INSET "A" (NOTTO SCALE) 

f . T .P. 200' FS. Of UNTISECTIOH. 
F.TP. DI' F8. Of Ullf/SECOOH 

r@- -++ ----J9J\ __ 
l , IS 

8.HL 

LT.P. 

P IJP. 200' Fil. Of Sl:CllOI<. 
t-t---rP IJP. :zr.cr FSI. Of I.NT. 

P.OP 3)1)' Fa Of SECT10H 

INSET ·s• (NOT TO SCALE) 

LTP. :zr.cr fNl. Of UNIT/SECTION. 
S.IU. 'ill FNl Of l.Hl<SECTlOII 

LTP. 3)1)' F8. Of l.Hl<SECTIOH. 
11.1U. D7 Fa Of lNTISECT10N 

IC.M. ONNINJ 
A -2583 

SEC. 191'. Bl00: 113 

UNIT CORNERS 
lOCATIOH OESalFtDI NA083 11911S) 

-;;;;; 

IE CXlRIER I IU CM.CUATED CXlRIER 
M• 1061'!6C8.1S LAT: 31J4A52&51' N 
E• 11Cl976US l0NG:10C IS11131S' YI 

SE !XlRIER nu CAI.Cl.UTED CORNER 
N• 10GTSl07.81 lAT: 31.7299<324" N 
E• 1109569..tl l0-Q10t 1S1i5613'" W 

SW<XllNER 113-9 CAI.Cl.UTED CORNER 
N• 10613'= lAT: 31 72993242' N 
E• 11(),QSll,]4 LONG:IOC IIIJlll7"' VI 

CORIERIIU CM.CUATED OORlER 
N • U1S233a01 lAT: 31.7347.azl'N 
E. • 1104J62..l7 LONG·1D' 16&90713' \'I 

E CORIE\ 113- l!lt CAI.Cl.lATED OORlER 
N• 105161\S.20 lAI: Jl.7311115812"N 
E• 1105910.20 lONG:lOC 16'09l6ll'W 

alRNERIIU CAI.CUATB> CORNEll 
N• I0511!21UO lAT: 31.7<295IOl"N 
E• t104C7\.11 lONG:IOC 118Ma75' VI 

tfflalRNER l l).9 CM.Cl.UTED CORNEA N • 10518781.Al LAT: l1.7"'.S1471'N 
E• 11043U4 l.llNGtlOl.1--11 

lAT. (IW) Ill l ON!l. llW) Ill NORTHt,G (1W) IJ 
JI 72SJ91!1!7 N IOl.15'73,IIIO' IV I061777l51 1-.S. 
31.n,J921D' N t0,l..1SXf189S' W 1m13119..05 1109ZIZ.21 

Jl.110<924Z'N 10I. IS30!574' W 10613511.11 11032<6.SC 
31]4Ji76JJ" N IOI.IS37'32'\V 1Dli1&420.55 IIO!M27J7 
l1 74tlllll67' N IOl.1Sl97SITW I061a570.'5 lf0i433.10 

waL PATH DATA 
PH. liEAAll«, CISTN«:E PH. 
SJI LTO P.OP. HsrYnrE 6'.1.11' SJU. 
POP TOFT.P. Nlll'll&'J8" E - POP. 
f.TP. TO LTP. NOZ'06"Jll"E ,.sos.,u F.TP. 
LI.P lOII.IU. Nlll'll&'J8"E 15CIJJIJ' LTP. 

a.HJ. 

' N• n6032.9< 
E• l1330l.7S 
N• 71U731.!ie 
e. 1111as..» 
N • 770110!1.Clll 
E• 11C17131.ll 
N• 772656.11 
E• 8079:>UI 
th 11,13U3 
E• IICl94<92' 
N• m60.l1 
E• e:I010.18 
N• 111210.13 
E • eolllJ)_.1 

S.HJ. LOCAlfO IN THE PSl SUl!VEY A -5115. 
11.H.L LOCATED IN !HE PSL SURVEY A · "22. 

(M.HAYOENI 
A- «22 

SEC. 9. BlOCK 113 
S91.16ACRES 

5 
.J 
2 

~ 
!!! 

~ 
w 

Iii 
F.T.P. S.10H NLOfl.HI "\. t 

z 

(E.PUINAMI 
A · 198'/ 

"HS STATE 11>-9W10IK" S.HL 
El.EV:3253.21' 

SECTION 16. BLOCK 113 
(J MCOOKSEYI 

A 5115 

HN1ll 
-;;;.;,-

LAT: 31J"4<0190'N 
LONG: 10< 1s1<:m1• W 

lAT: 31725181829"N 
LONG:10<.15M7&4Cl"W 

lAT: 3172980759" N 
I.OIIG:10C 1611Q11rW 

lAT: 31.73,1615'!7 N 
LONG:tOC ,_, \'I 

LAT: J1.1JIIIDIOl'N 
lONG: lOC 16361161'W 
LAT: Jl.1'293177" N 
LONG: 10< 16&4Cllll4" W 

LAT: 3t7.C.&l9C)1r N 
LOHG!!OC 16&<1m'l'I 

CONTACT IIJOIWATION: _a. ...... 
OalcirlTd (I01t)/15) 

100)~0, 

Ca,ny. ARr= 

(Y) (X) 

LONG. (1W)Z7) LAT (1W)Z7) LONG. (NAO Z7J Na!THffi (MAD l1 EAST\NG JIIAO Z7J 
JI 7212170C' N IOC.1505311'W 31'<3'41.111" H IOC'm'\1.llf'W 770197.21 112225.51 
317292678a' N 104.152:5J9'9'W 31'<3''5.J6'"H IOC'09'09.MTW T7ll5Q.l2 lllnl.11 

31730317'9' N IOI. I 525X1B" VI 31'<3''"2TH IOl'09'09.lll"W 7lOl<2.55 lll/MJII 

JIJ<Jll51M' N 104.1524-.&'V/ 31' 4A'37.8ll1S-H IOI' m' CIUIII' W 775114A.24 112~.II 
Jl7'421140l' N 1001-·w JI' U- 39.l!O' H IOI' fR OUIC' W m&ill.M 1129n.ll 

WEll PATH DATA 
SECTION LfE CAI.LS ~ I IMT LINE CAI.LS~) 

!6<'Fh\.863'ffi(S.16) 561' fSL. K:A 

mFN1..mFais.1111 lOOFSLH'A 
GRAPHIC SCALE IN FEET 

'/111 fSL. DI' ra. cs.JI 'l/1JfSL.JllTFa 

m fh'L m ra. ISJJ lOOFHLmm 1200' 600 0 1200· 
S,flt..l)l)'fa(SJI) l(IFNl.l)l)'Fa 

BHP BHP BIWTON PET (n(LA OP) CO 

~lOCAcrJ.\CS~UTUtUAIMJf...'lf~RuaDOlf~YILN.C81ia'A1'Dt 
UlCIJDISfll.f.QJlilllllCU~Sllll.Cl\.lllU""1'1M't'1CIIILOCIJ'OIS.CW-o!ll~&alD 
UtU'Ult1U:IUU"'1' K DC:QA1'00 ,.Ot'ICA'fA,"'"OGMflll WCI. UlC H"'°"6Sfl 1NS11Jt,t'T TO 
LOC.Ut UIC)UTl,.ft'6" S1'II.ClJIO ffJOW: DtA\'Al'OeW.11:Q.IC, M: CEJUSCf M. ,•.iA.QA UT.llf.0 
!iVrfCIGTHIIArflJ.UOlDacor.-vcn:DKllttl'UIURJTrl.CQ'P'Ql. 

FM.flt.AT 1'1'2017 
HS STATE 113-9 Wl 08H MWN 837235) 

S.H.L IN PSL SURVEY. A-5115. 8.H. IN PSL SURVEY. A-4422 
C ULBERSON COUNTY. TEXAS 

FINAL PERMIT PLAT 
MN APPROvm av: 

COM 1HW NOc 1 Of 1 



® 

D.1tc Filed: io /Z:3{ 1 B 
George P. Bush -.'-.-~ 

Ry C:,$Q' Comm1ss1oner 
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July 26, 2018 

Texas General Land Office 
1700 N Congress Ave . 
Austin, Texas 78701 

Attention: Joy McCauley 

Re: HS State 113-24X13 W102H 
Culberson County, Texas 

BHP 
Permian Land 

1500 Post Oak, Houston, TX 77056-3030 
Ph. (713) 297-6557; Email: lynn.latiolais@bhpbilliton.com 

(GLO Basefile 100591 , MF111133; MF113602; BHP P1 M896) 

Dear Ms. McCauley: 

Enclosed you will find a Final As-Drilled Plat for BHP's HS State 113-24X13 W102H 
well located in Culberson County, Texas for your records. 

Should you need any additional information, please feel free to call or email. 

Sincerely, 

/ u ' , 
~ !IJVJ1 .?~ /tU-<:v" 

Lynn Latiolais, CPL TA 
Land Technical Analyst 

/11 
Enclosure 



••• • ••• • • • • • • ••• • • • • • • • • 
1000 Ledgelawn Dr 

Conway. Arkansas 72034 CULB~"RSo~·coUNTY, TEXAS 

0 9 ?ffon Tull 
501.328.3316 I 501.328.3325 f 

www.craflontun.com 

LEGEND 
~- UNITLINE 

--SL-­
S.H.L. 
P.O.P. 
F.TP. 
T.P. 
LTP. 
B.Hl. 
P.B.T. 

~RllliO WELL PATli 

PROPOSED WELL PA Tli 
SECTION LINE 
SURFACE HOI.E LOCATION 
POINT OF PENETRATION 
ARSTTAKE POffl 
TURNtlG POINT 
LAST TAKE POINT 
BOTIOM HOI.E LOCATION 
PI.UG BAO< TERMINUS 

INSET "B" (NOT TO SCALE) 

B.H.L. AT MD 17,009' 
TIE 80' FNL OF SECTION / UNIT 

L.T.P. AT MD 16,842' 
TIE 247' FNL OF SECTION/ UNIT 

INSET "A" NOT TO SCALE 

F.T.P. AT MD 9,434' 
TIE 335' FSL OF UNIT 

"' <') 
<') 

P.O.P. AT MD 8,340' 
TIE 164' FSL OF UNIT 

963' 

B.H.L. AT MD 17,009' 

NOTE: S.H.L. APPROXIMATE LOCATION IS S 58°26'20'' W, 
14.51 MILES FROM ORLA. TEXAS. 
S.H.L. LOCATED IN THE L. E. McGILVREY SURVEY A- 1853. 
B.H.L. LOCATED IN THEW. H. HIC KS SURVEY A - 1273. 

TIE 963' FWL OF SECTION / UNIT 

~ w Mz 
a) 0 
ON 
,ci: ...J 

~c2 
;1;-11 r.12-::- -:-- -,~~-----~su_R_V4EY.i./S~ECllON/UNIT LINE 

14 13 --- SL-----sL'.~ 
I t­
t- z 
a:: w 
Ou 
z Cl) 

:r 
I-

~ 
0 
UJ _, _, 
ii: 

w 0 
z ch :=; <( 
!::: 

~ z ::, 
M z x 0 .... ;:: "' u "' w ;::: ~ 

/::; ~ 
> ~ "" ::, V, 

"' V, 

'?= 

601 ' 

14 13 
-+---

23 24 

w 
z 
:=; ,_ 
z 
::, 

z 
g 
irl 
"' >­w 
> 
"" ::, 

"' 

I 
I 

wl 
!1 
2171 
~I ~, ~, 
I 

N 
N 
ll') 

C'i 

23 ,24 
2ff-1S-
I 
I 

;_ 

~ 
~iE tn< 
V, a.. 
(!) _, 
2: _, 

a: ~ 
Q. 
V, 

~ 
:r 
V, 
UJ 
V, 
a:: 
0 
'?= 

SEE INSET "B" 

L.T.P. AT MD 16,842' 
TIE 972' FWL OF SECTION I UNIT 

I 

131 

I 
I 
I 

/l1 

~~ 
(.!) t-

-1 TRACT l 
324.0 ACRES IN UNIT 

MINERAL OWNER: STATE OF TEXAS 

I 
l w 
I~ 
19 

(W. H. HICKS) 
A- 1273 

: W l /2SEC.13- BLOCK 113 

Ii 
r 
I 
r 

HS STATE 113-24X13 UNIT 
488.2 ACRES 

I! 
Ja B 
I§ ,~ 
I"' 
I 
I 

/l1 
I 
I 
I 

13 I 
24 I 

fll SL---r~~Y/S::~ ~~~-Er-~N- U- N: 

- ----ar- MINERAL OWNER: STATE OF TEXAS 
I 
I NWl / 4 SEC. 24- BLOCK 113 

F.T.P. AT MD 9,434' 
TIE 1,005' FWL OF SECTION/ UNIT 
TIE 2,351' FNL OF SECTION 

I 
UNITUNE-­

(BHP BILLITON) 

P.O.P. AT MD 8,340' 

S.H.L. 
(HS STATE 113-24X13 W102H) 
S.H.L. ELEVATION: 3,165.88' 
TIE 1,226' FWL OF SECTION I UNIT 
TIE 2,266' FNL OF SECTION 

TIE 1,113' FWL OF SECTION 
TIE 2,522' FSL OF SECTION 

SEE INSET "A" 

(L. E. McGIL VREYJ 
A - 1853 

I 
I 
I 

/l1 
I 
I 
I 
I 
I 

Ja 
1~ ,~ 
I~ 
12 
1~ 
~f 
la 
I 

- - 15-----is- 241 
SURVEY/SECTION/BLOCK LINE --- -,s- -

1 

5-14-2018 

Iii 
I 

CONTACT INFORMATION 

Bradey G Russel 
Crafioo Tl.1'1 I 1019371SI 

1000 Ledgelawn Dr. 

Conway, AR 72034 

WELL BORE POSITIONS (Y) (X) 
REFERENCE LAT. (NAO 83) LONG. (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) LAT. (NAO 27) LONG. (NAO 27) LAT. (NAO 27) LONG. (NAO 27) NORTHING (NAO 27' EASTING (NAO 27) 
S.H.L. 31.70916827• N 104.11416161' W 10605353.56 1121056.35 31.70904269' N 104.11368375' W 31' 42' 32.55" N 104" 06' 49.26" W 762n7.40 824595.13 
P.O.P. 31.70756127• N 104.11452304• W 10604773.14 1120924.15 31.70743567' N 104.11404519'W 31' 42' 26.77" N 104' 06' 50.56" W 762196.99 824462.93 
F.T.P. 31.70893442• N 104.11487106' W 10605276.04 1120832.96 31.70880885' N 104.1 1439317' W 31' 42' 31.71" N 104' 06' 51 .82" W 762699.89 824371.75 
L.T.P. 31.72928273' N 104.11499206' W 10612675.16 1121046.95 31.72915751' N 104.11451389'W 31' 43' 44.97" N 104' 06' 5225' W 770098.89 824585.78 
B.H.L. 31.72974061' N 104.11503040' W 10612842.03 1121040.69 31.72961540' N 104.11455223' W 31' 43' 46.62" N 104' 06' 52.39" W 770265.76 824579.53 

GRAPHIC SCALE IN FEET 

1200' 600' 0 1200' 

REVISION BHP BHP BILLITON PET (TXLA OP) CO 

II 
UJ 
u z 
UJ 
(!) 
a:: 
UJ 

!z 
8 
0 
ii: 
(!) 

GENERAL NOTES 
,. THE LOCATIONS OF UNDERGROUND UTILmES AS SHOWN HEREON ARE BASED ON REASONABLE V1SUAI. OBSERVATION. 
LOCATIONS OF UNDERGROUND lJTILmESI STRUCTURES MAY VAfff FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BUREO 
UTILmES/ STRUCTURES MAY BE ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF TlilS SURVEY TO 
LOCATE BURIED lJTILmESI STRUCnJRES. BEFORE EXCAVATIONS ARE BEGUN, THE OFACESOF TliE VARIOUS UTILITIES 
SERVICING TlilS AAEA SHOULD BE CONTACTED FOR TliEIR Ull.lTY LOCATION. 

1 PRELIMINARYPLAT2/23/18 1--------------- - ------------~ 
2 FINALPLATS'l

4118 
HS STATE 11 3-24Xl3 W102H (MWN 836613) 

S.H.L. IN L. E. McGILVREY, A - 1853. B.H.L. IN W. H. HICKS, A- 1273 
CULBERSON COUNTY. TEXAS 

FINAL AS-DRILLED PLAT 
2. PROJECT COOROtNATE SYSTEM'. TEXAS STA TE PI.ANE, CENTRAL ZONE, NA0'83, U.S. FEEl AS DETERMINED BY GPS SCALE: I" = I 200' CHECKED 8 Y: 
OBSERVATION, CAF • 0.999807073. PLOT DATE: 05/14/2018 DRAWN BY: 

MN APPROVED BY: 
MF SHEET NO.: I OF 1 

BR 

G:\852-7 (WELL PADS)\8527SV0603_H$_STATE_ l l 3-24X l 3_p AD_A..EXP\ HS STATE I l 3-24X 13 W 102H_ WPP _pLA TS.DWG 5/14/2018 3:32:56 PM MN 1377 



Fi le No. IY\f l t \ \ ~3 ~ -
CH R.blr®I\J Countv 

Fira.L asDrW«LPlaJ: API 1o9·33m 
Date Filed: Q\ \ \ \ \ 2i:)\9 

~ eorgc P. Bush, Commissioner 

ByU) 

. ... . ... . 
: . . : : : : 
• • • • • • • • • • • • • • • ••• • ••• • • 



STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Division Order Instruction Sheet 

BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston. TX 77227-9927 
T (877) 31 1-1443 
F (888) 484-3189 
PetroleumOwnerRelations 
ReQuest@bhpbilliton.com 

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated 
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the 
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When 
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it 
contains identifying information that will assist us in answering your questions. 

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM. 
SIGNATURES: 

• Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation 
authorizing the name change with your returned Division Order. 

• Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded 
legal evidence of the rights vested in the signing party. 

• In the event of multiple trustees/executors, all signa tures are required unless documentation is provided evidencing 
authority to sign on oehalf of all parties. 

• An authorized official , with the name and title of the signing party printed beneath the signature, must execute for 
companies, corporations, or partnerships. 

• All signatures must be witnessed. Notary is not required. 

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER: 
Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will 
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will 
not be refundable by BHP. 
ADDRESS & TITLE CHANGES: 

• Please note any change of address directly on your Division Order 
• Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can 

be found at http://www.bhpbilliton.com/investor-centre/owner-relations). 
• If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title. 

PAYMENTS: Royalty check payments are mailed on or before the 301
h of each month. Our policy is to remit checks monthly 

when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account 
from $100 to $25 upon written request. 
PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on 
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your 
lease, agreement, and/or royal ty information with your appointed representative, we must be furnished with your written 
authorization. 
CONTACT US: The following information will assist us in serving you : (1) name & owner number (2) county and state where 
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry 

Owner Relations Call Center 

Phone Number: 1-877-311-1443 

Fax: 1-888-484-3189 

E-mail : petroleumownerrelationsrequest@bhpbi1l1ton.com •••• • • • • • • • • • • • •• • • 

BHP 
Land Administration 

PO Box 22719 

• •. 1-.<t~SIO!J~ I~ f'i'227-9927 
• • • • • • • • • • • • • • • ••• ••• • • • 



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED 

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products 
produced from the property described herein: 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERA TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as 
to its terms: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall 
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser 
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities. 

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based 
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes 
required by law to be deducted and rem itted by payor as purchaser. Payments of less than $100 may be accrued before 
disbursement until the total amount equals $1 00 or more, or until 12 months of proceeds accumulate, whichever occurs 
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's 
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any 
amounts attributable to an interest or part of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payor by the owner together with a copy of the complaint or petition filed. 
In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold 
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or 
dispute is settled. 

TERMINATION: Termination of th,s agreement is effective on the first day of the month that begins the 30th day after the 
date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. 
No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily 
evidencing such change are furnished to payor at the time the change occurs. 
Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. 
Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by 
either party. 
In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have 
certain statutory rights under the laws of this State . 

••• • ••• • ••• • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • •• • • • • ••• • • 



Date: 10/17/2018 

-
CREDIT TO 
Owner # 80113945 
~TATE OF TEXAS GLO 

EXHIBIT A BHP 
BHP 
Land Administration 
P.O. Box 22719 
Houston, TX 77227-9927 
T (877) 311-1443 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

F (888) 484-3189 
PetroleumOwnerRelat1ons 
Request@bhpbilliton.com 

Special Clauses/Comments: 

Issue Date: 
Property Name: 
Property#: 
Production: 
Operator: 
Legal Description: 

Decimal 
0.03125000 
0.09375000 

Type 
RI 
RI 

10/17/2018 
HS STATE 113-9W108H 
P1N007/00501 \CA-332.5\ 
ALL PRODUCTS 
BHP BILLITON PETROLEUM (TXLA OPERATING) 
PSL ASST/ID# 5115 Grantee J.M. COOKSEY Blk 113 Sec 16 CULBERSON 
COUNTY/PARISH, TEXAS (1.000 ACRES); PSL ASST/ID# 4422 Grantee M. HAYDEN 
Blk 113 Sec 9 CULBERSON COUNTY/PARISH, TEXAS (1.000 ACRES); PSL 
ASST/ID# 1989 Grantee E. PUTNAM Blk 11 3 Sec 9 CULBERSON COUNTY/PARISH, 
TEXAS {1.000 ACRES) 

Status 
PAY 
PAY 

Reason Start Date 
9/1/2018 

9/1/2018 

PLEASE KEEP THIS COPY FOR YOUR RECORDS 
HANNS - 50956(P1 N007 _NolAmended) • ••• • ••• • • • • • • • • • • • • • • • • 

• • •• • • • • • • 
• • •• • •• • • ••• • 

• • • • • ••• • • 



Date: 10/17/2018 

Special Clauses/Comments: 

- Owner Number: 

Owner Name: 

Owners Signatures: 

Owner Tax 1.0. Number: 

Day Time Phone Number: 

E-Mail Address: 

Owners Mailing Address : 

Witness: 

DIVISION ORDER 

80113945 

STATE OF TEXAS GLO 

800-998-4456 

1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor. 

DIVO 50956 80113945 

PLEASE SIGN AND RETURN THIS COPY 
HANNS - 50956(P1 N007 _NotAmended} • ••• • • • • • • • • • • • • • • 

. . .. 
• • • • • • • • • • • ••• • 

• • •• • • • • • • • • • • •••• • • 



AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT 

The undersigned, hereinafter called "Owner", is representing that he / she is the owner of an oil, gas and I or mineral 
interest that is cu rrently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC). 
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial 
institution and owner account as designated below. 

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC 
and Owner. This agreement simply allows for EFT payments in lieu of paper royal ty check payments. 

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service 
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https.//secure.pds­
austin.com/bhp/login.asp). Please visit this site and click on "Register Now" to create your User Name and Password for 
(ogin purposes. 

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown 
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing. 

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner's 
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and 
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository 
institution's failure to properly or promptly post any EFT payment and I or as a result of any error or omission in the 
payment instructions provided by or on behalf of Owner. 

Name of Owner: STATE OF TEXAS GLO 

Owner Number on BHPB / PEC Issued Check: 80113945 
Street Address or P.O. Box: 

City, State, & Zip Code: 

Daytime Phone Number (Including Area Code): 

Email Address: 

Depository Institution: 

Depository Institution Routing Number (9 Digits): 

Name on Account: 

Account Number: 

Account Type (circle one): o CHECKING 
o SAVINGS 

Signature of Owner(§) or Authorized Representatives · 

TIN or SSN (Last 4 Digits): 
Date: 

Please initial below if you would like the address on your account to be updated to the address reflected above. Please 
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted. 
Owner Initials: -----
Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization 
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes 
first. Owner Initials: -----
Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are 
available online to all owners via the PDS Energy website. Owner Initi als: ____ _ 

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED. 

EFT 50956 8011 3945 

. . .,. 
• • • . .. . 
• • . " .. 
• • 

. ... .. 
• • • . . . . 
• • • .... . 

• • •• • • • • • • • • • • ..... 
• 



January 17, 2019 

Broderick Brown 
Division Order Analyst 
BHP Billiton Petroleum 
P.O. BOX 22719 
Houston, TX 77227-9927 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU SH, COMMISSIONER 

Re: State Lease Nos~MFl 111 33 and MFl 13604 HS State 11 3-9 W108H NUML 9591 

Dear Mr. Brown: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been fi led in the appropriate mineral .file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a di vision order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state' s right to take its production in-kind, the GLO 
acquiesces to the sale of oiJ and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

.u~~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.tcxas.gov 
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North America S hale - Pe rmian Production Unit 

General Land Office State Of Texas 
I 700 N Congress Ave 
Austin, TX 78701 

RE: Surface Damage Payment 
Duvall Lateral (Sec. 24, Blk. 113) 
Culberson County, Texas 

Dear Sir or Madam, 

• • bhpbilliton 
resourcing the future 

BHP Billiton Petroleum 
3800 E. 42nd Street 

Suite 105 
Odessa, Texas 79762 

bhpbilliton.com 

1n regard to the above referenced well and in accordance with the terms of your lease with BHP 
Billiton Petroleum Properties (N.A.), enclosed herein, please find a check in the amount of $4,722.80 
which is made payable to the addressee above for surface damages resulting from drilling operations for 

the subject well. 

Please note that the surface owner negotiated the price per linear foot, which was used to 
calculate your payment. Enclosed is a breakdown of the payments being made to aJI surface owners 

along with copies of the certified plats used to determine your payment. 

The enclosed check covers damages for the pipeline. By cashing Check No. 2288 in the amount 
of$4,722.80, you agree this payment is the full and final settlement for the damages listed above. 

Should you have any questions regarding this matter, please do not hesitate to contact me at the 

telephone number listed below. 

Respectfully, 

Mark E. Winsett 
Independent Contractor 
(812) 480-1734 mobile 
marke" insett@gmai l.com 



•• • • •••• 
• •••••• • • 

• 
•• • • • • • • • 
•• • • • • • •• 
• 

•• • • • • ••• 

Duvall Lateral (Sec, 24, Blk 113) 

Cocanougher Asset #2, LTD (Sec 24, Blk 113) 

25% of 944.56 LF at $10.00 per LF = $2,361.40 (50% = $1,180.70) 

Yellow Top Ranch, Inc (Sec 24, Blk 113) 

75% of 944.56 LF at $10.00 per LF = $7,084.20 (50% = $3,542.10) 

Plats and checks are enclosed 



•• • • • • •• 
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EXHIBIT "A", PAGE 1 OF 4 

CENTERLINE DESCRIPTION FOR TWO 40' WIDE PERMITS 

YELLOW TOP RANCH. INC. ET Al 

"DUV All LATERAL" 

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN. OVER. ACROSS. AND 
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 194. PAGE 502. CULBERSON 
COUNTY. TEXAS DEED RECORDS. BEING OUT OF ABSTRACT NUMBER 1853. L. E. MC 
GILVREY. ORIGINAL GRANTEE. MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A IRON PIPE. BEING THE NORTHWEST CORNER OF SECTION 18. 
BLOCK 45. CULBERSON COUNTY. TEXAS; THENCE S 72°31'28" WA DISTANCE OF 
4,901.49 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE PERMIT BEING 20 FEET 
ON EACH SIDE OF THE FOLLOWING DESC RIBED CENTERLINE; 

THENCE N 01°34'47" EA DISTANCE OF 80.36 FEET TO A POINT; 
THENCE N 88°01 '57'' WA DISTANCE OF 700.30 FEET TO THE POINT OF TERMINATION. 
SAID POINT BEING LOCATED ON THE WEST LINE OF SECTION 24, BLOCK 113 • 
CULBERSON COUNTY. TEXAS AND THE EAST LINE OF SECTION 23. BLOCK 113 . 
CULBERSON COUNTY. TEXAS. ALSO BEING N 01 °53'27" EA DISTANCE OF 2.886.38 FEET 
FROM A 5/8 INCH IRON REBAR AT THE SOUTHWEST CORNER OF SECTION 24. BLOCK 
113, CULBERSON COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 780.66 FEET OR 47 .31 
RODS AND CONTAINS 0.72 ACRES OF PERMIT, MORE OR LESS. LESS AND EXCEPT All 
EASEMENTS AND RIGHTS-O F-WAY OF RECORD. 

"DUVALL TO HSS STATE COMPRESSOR LATERAL" 

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN. OVER. ACROSS. AND 
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 194. PAGE 502. CULBERSON 
COUNTY. TEXAS DEED RECORDS. BEING OUT OF ABSTRACT NUMBER 1853. L. E. MC 
GILVREY. ORIGINAL GRANTEE. MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A IRON PIPE. BEING THE NORTHWEST CORNER OF SECTION 18. 
BLOCK 45. CULBERSON COUNTY. TEXAS; THENCE S 77°15'00" WA DISTANCE OF 
5,460.58 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE PERMIT BEING 20 FEET 
ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE; 

THENCE S 01 °58'03" WA DISTANCE OF 163.90 FEET TO THE POINT OF TERMINATION. 
SAID POINT BEING N 02°42'45" EA DISTANCE OF 2,886.62 FEET FROM A 5/8 INCH IRON 
REBAR AT THE SOUTHWEST CORNER OF SECTION 24. BLOCK 113. CULBERSON COUNTY. 
TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 163.90 FEET OR 9.93 
RODS AND CONTAINS 0.15 ACRES OF PERMIT. MORE OR LESS. LESS AND EXCEPT All 
EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

THE ABOVE TWO DESCRIBED CENTERLINES HAVE A TOTAL COMBINED LENGTH OF 
944.56 FEET OR 57.24 RODS AND CONTAIN 0.87 ACRES OF PERMIT. MORE OR LESS. LESS 
AND EXCEPT All EASEMENTS AND RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL ZONE. NAD83 AS DETERMINED 
BY GPS OBSERVATION. 
ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 
THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF 
LAND. 

1000 ledgclown Do-. 
Conway. Manses 7203~ 

0. £Lefton Tull 
501.328.33161 .SCH.328.332Sf 

www.crottonhA.com 

CONT ACT INFORMATION 
ShannonOOzmonl 

Crafton T .. (1019lllll 

10001.edgeiav,flO.. 

Conway, AA 72034 

G:\852-7 (NORTH REEVES)\! - 8527SV0200+ PROJECTS\8S27SV0217 DUVAL LATERAL PREUM\PHOTOS\ RENAME_ME-OWNER-CENTRAL.DWG 1 l/2/2016 
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YELLOW TOP RANCH. INC. ET AL 
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WORKSPACE WIDE PERMIT ) 

"HORSESHOE SPRINGS 113X24X1 Hi 

640 ACRES 
YELLOW TOP RANCH. INC. ET Al 

VOL. 194, PG. 502 
SEC. 24, BLK. 113 

TOTAL: (780.66 l.F. OR 47.31 RODS) 
COMBINED TOTAL: (944.56 l .F. OR 57.24 RODS) 

"DUVALL LATERAL" I NUMBER I BEARING I DISTANCE' 

L1 N 01'34'47" E 80.36' 
----< 

L2 ~ N88'01'57"W ~ _J 

CONTACT INFORMATION 
Sl13nnonD02ment 

Crafton Tul ( IOJ9)71ll 

1000 ledgebwn Or 

Conway, AA 7203' 

THIS SKETCH ACCOMPANIES A LEGAL Of.SCRIPTK>N 
PREPARED FOR THIS TRACT Of LAND 300' 

GRAPHIC SCALE IN FEET 

150' 0 

BHP BILLITON PETROLEUM [TX GATHERING), LLC 
"DUVALL LATERAL" 

YELLOW TOP RANCH, INC. ET AL 
SECTION 24, BLOCK 113 

CULBERSON COUNTY. TEXAS 
TRACT NO. 01 

300' 

+-
SCALE: 1" = 300' CHECKED BY: so I APPROVED BY: xx 
PLOT DATE: 11 -02-2016 DRAWN BY: LP SHEET NO.: 2 OF 4 
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EXHIBIT "A", PAGE 3 OF 4 CULBERSON COUNTY, TEXAS 
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S M'E,J,S DIST.w::ES.NwJc::o:Jt!JlhATESNff."GRIT!IASEOONU.S. 

NUMBER BEARING 

L3 S 01'58'03• W 

CONTACT INFORMATION 

ShannonDOzmenl 
Cra!lon Tul (1019J71Si 

1000 ledgetawn Dr 

Ccoway. AR 7203< 

DISTANCE 

163.90' 

G RAPHIC SCALE IN FEET 

....,..,....., 
l Tll:5 Pl.AT DOES NOT RS'AESENT A !10..NWtY &JM"Y, 

lrl$ SKETCH ACCOMPANIES A l.EGAl C>ESCRPlK>N 
PREPARED FOR 1llS TRACt OF LANO 300' 150' 0 300' 

REVISION 

- -

I 

.JI -
SCALE: I " = 300' 

BHP BILLITO N PETROLEUM (TX GATHERING), LLC 
0 HSS STATE COMPRESSOR LATERAL" "DUVAL T 

YEL LOW TOP RANCH, INC. ET AL 
SECTION 24. BLOCK 113 

C ULBERSON COUNTY. TEXAS 
TRACT NO. 01 

CHECK ED BY: 
PLOT DATE: 11 -02-2016 DRAWN BY: 

so I APPROVED BY: 
LP SHEET NO.: 3 OF 4 

xx 
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0. ~aft-;;nf ~ • EXHIBIT "A", PAGE 4 OF 4 CULBERSON COUNTY, TEXAS 

-

LOCATION DESCRIPTION 

• 

. 

,-- 518" IRON REBAR 

ALUMINUM MONUMENT 

~ 518" IRON REBAR 

REFERENCE CORNERS 

c..E .c..''1C 
fOlHJM0MJIE/!T \'SNOTED) 
CA!.Cl.lA 1£l) C()RM£R 

. 
~~ 
., 0 
ON 
<: _J 

~i? 
:c .... 
>-- Z 
ll:'. W oo 
Z• 
o"' 
ii:~ 
(!)W .... 

- -----------
NAD27 NAD83 (1986) 

f----------+-------+-----,..,.,.,,.,-----,--r.uvs,,=--+-----,strTATfi't.JKt'.----,--,'R;/,ra;a;r---j 

SE CORNER 111-2 ~IRON REBAR 

I LOCATION ' DESCRIPTION -

NE CORNER \13-24 CAl.CUlATED CORNER 

SE CORNER 113-24 AI.UM,NUM MONUMENT 

SW CORIIER 113-2< ~IRON REBAR 

NW CORNER 113-24 CALCULATED CCflNER 

~ 
1 llE lOC4TDGCS- l.NEliRO.ICI UTIJT£S"55H)Mil tERfQ( 
>i'if SASEDOI ~ YS.W. OSSSNA~ l.OCATlCIGf:# 
~l.rtJhES/SIUTl.ftESMAYVJltt ffO,t IJ'JCA,~ 
Stt:Mlri ~ACOTDW. EUE>U'TIJTESISTil.CTl.Fl£S114Y IE 
~'TffiBJHODX:A\-A'rOCSMJ:lfMAOEDI.Al'IGTNEFWXlRESSOI­
TlAS~ TOlOC-'TEBlftDU"'l.iESI SlROCl\JlfS. !If.FORE 
DC>.VAOONSM!E. f.cG:..N, ntE CEFU'SU TIE VARIOUS !JTIJTIES 
~ TKSNV.SHOU.OlEC::0,-TM:TEDFOR ~UTUTY 
LOCATION 
l. S.-SSCFIIEARMiS· ·JEXA.SSTATEPl>.'EQf-, CEHTRM.ZONE 
Jr.A.113ASOETcRIOIED8YQl'S08SERVA"TION 
J ~SCAt.Ef,'CTOR/.TPOC.· O.JM:IIQel 
J. VERTICAL D,t,TUM IS MV08& 

===='---+-----'=~--+---""ID<AS=COO!W=~ 
N : 754436,58 
E = 823092.42 

SECTION CORNERS 
NA083 (1986) NAD27 ~ 7 $TATEPI.NE - STATE~ 

TEXAS CENTRAL mrn 
,,_ 

iEXASCEHTRM.-

N • 10607481 09 LAT 31.71540258 N= 764904.88 LAT: 31 71527702 I 
E = 1 125229.09 LONG -1().! 10098285 E = 828767.84 

•=••·-J N: 10602111 03 LAT 31. 7006:l095 N= 759534.91 LAT: 31.70050514 
E= 112503775 LONG -104.10101303 E = 828576.'6 LONG ·104.100535n 

N : 10602289 69 LAT 31.70062642 N = 8232S7.06 LAT: 31 70050071 
E= 11 1972ll.28 LONG -10411809461 I E: 759713.58 LONG -104.11761673 

N :r. 10607659 78 LAT 31 7153968> N: 76508359 LAT: 3171527141 
E= 1119905 75 LONG: ·1041181\167 E = 823444.56 LONG: ·104.11163359 

GRAPHIC SCALE IN FEET 

5 MUS,OISTA.«:ES, NfJC<XlRDCIUTES»lf"om'&,t,SEOOHUS 
51.fMYft.[T. 
l lllSPL\TOC£SNOTREPRES£.NT .ABOlKWIVSUN'EY 2000' l 000' 2000' l 

REVISIO N .,, 
BHP BILLITON PETROLEUM (TX GATHERING) , 

-- I-
bhpt>l~ton 

"DUVALL LATERA L" 
I YELLOW TOP RANCH, ET AL 

LLC 

I SECTION 24, BLOCK 113 

I 
CULBERSON COUNTY, TEXAS 

TRACT NO. 01 

I SO APPROVED BY: SCALE: 1" = 2000' I CHECKED BY: 

I PLOT DATE: 11-02-2016 DRAWN BY: ALP 1 SHEET NO.: 4 OF 4 
G:\852-7 (NORTH REEVES)\! -8527SV0200+ PROJECTS\8527SV0217 DUVAL LATERAL PREIJM\ RENAME_ME-OWNER-CENTRAL LEANN.0WG 11/2/2016 2:51:25 PM LP1302 

xx 



l ;Jc No. MF\\ I \:3,3 
_ _ _____________ County 

D -.. ""'Aj e , 

Date Filed: _ _._I =D-L/.....;81L.J../....,;~~l1...-___ _ 
George P. Bush, Commissioner 

r,r----::~~4'~1 ----
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· bpxenergy BPX Operating Company , 
Attn: BP GBS Americas - P2P Treasury 
Payments 

•••• • • •••• 
••• • • • • •• 
• 

• •• • • • ••• • 
•• • • • • • • • 

•••• . . . 
• • 

150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

VENDOR NUMBER: 0069000251 

DOCUMENT NO. INVOICE DATE 
1900011303 03/02/20 
SURFACE DAMAGES HS STATE 113-1 
Surface Damages HS 5tate 113-16 Pad A E 

INVOICE NO. 
2020.107 

xpansion 

TOTALS 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE. PLEASE CALL 

(800) 284-2244 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

GROSS AMOUNT 
10,000.00 

20 

10,000.00 

PAGE 1 OF 1 

03/02/20 

XOlLH 

TRACE NUMBER: 2000007628 

DISCOUNT NO. NET AMOUNT 

'/.0,000.00 

7 07496 

\ lP\ 

10,000.00 

IN ORDER TO AFF ECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP 

••• YOUR VENDOR NUMBER IS 0069000251 

CHECK NO. 8005000457 ATTACHED BELOW 



•••• • • •••• 
••• • • • • •• 
• 

• • • • • • ••• • 
••• • • • ••• 
• 

•• •• • • • • • 

bpx energy 

March 23rd, 2020 

Texas General Land Office 

170 0 Congress Ave . 

Austin, TX 78701 

RE: 

Dear Sir or Madam, 

HS STATE 113-16 PAD A EXPANSION 
Section 16, Block 113 
Culberson County, Texas 

bp 

BP America Production Company 
BPX Energy Inc. 

3800 E. 42nd Street 
Suite 105 

Odessa, TX 79762 
T + l 432 367 4316 
F + I 432 367 4320 

www.bp.com 

Enclosed herein, please find Check No. 8005000457 in the amount of $10,000.00 made payable to the addressee 

above for damages in reference to the above listed pad ex pansion. 

In-Unit Pad Expansion in Section 16 Block 113: 

Total Paid - $20,000 

1/2 to GLO- $10,000 

75% remainjng to Yellow-Top Ranch, Inc - $7,500 

25% remaining to Cocanougher Asset #2, LTD - $2,500 

Should you have any questions regarding this matter, please do not hesitate to contact me at the telephone number 

listed below. 

Respectfully, 

Jon Powers 

Contractor - Hydrocarbon Acquisitions, LLC 

(773) 315-6597 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) 
LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; 

Winwell Resources, L.L.C. 
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cl £laft~Tull EXHIBIT "A" 
CULBERSON COUNTY, TEXAS 

LEGEND 

P.0.C. 

A 1' IRON PIPE, MARKING THE NORTHEAST CORNER \ 
OF SECTION 15. BLOCK 113. 

P.OB.OF 

- - - - - - Q. Of PROPOSEOPIPEIJ{E ROUTE 
-----SL- SSCTIOOUNE 
-- - --- - -- EXJSJY,,'GPPEU'iEROUTE 
--- ~ - --+- 0'/ERHEADB.ECTRtC 

ma 
EDGE~ PROPOSED ACCESS P8U,fi 

- - ------- Q.OFEXISTlNGTWOTRACl(ROAO 
- ------•-- PROPERTV~E 

P.O.C. 
P.0.8. 
P.O.T. 

lf 

i • s 

EDGE~ EXl$n40 V.'8..L PAD 
PROPOSW Cl£ARIHG tNTS 
PROPOS£D WB.l &FACUrl PAO 
POM Of COW.UENC619'T 
POL'IT Of SEGL\~ 
POINT OFTERMl:-&A.TION 
Ut:EA.RFET 
~POLE 

CLEARING LIMITS BEING r S 63'13'25' W - 8.205.3S 
\ FROM THE P O.C. 

, --------- - N89'59'46'E-384 00' ----------------, 8 
15! 
I ii' 

!:;. 

PRO?OSEO WB.l LOCATION 
EXIST~GYwCll LOCATX>N 
FOU"1) L'°"-lMENT (AS NOTED! 

OJ.CUlATEOCORNER 

_w 
,., z coo 
QN 
<( ...J 

~~ 
:,:: >­
>- z o::w 
OU z, 
0(/) 

oc ~ 
(!)W 

>-

1:!: 

S89'59'46'W-125.~ --1 1 ---------------

\ 

\ 
I 

\ \ 
I \ 

\ \ 
. \ \ \ 

I, \ I 
: I 

\ ~\ 

RESERVE PIT 
1.35ACRES 

PAO EXPANSIOI 
0.77 ACRES 

EXISTL~G PAD 

' ~ \ \. -: \ 

. t \ . -----------------
\ 

;,, I c_ _____ __. ___ ___._ ___ _ "T l,l 

\ ~ \ N89'59'<6'E -124 98' I 5) 

\ Z \ I~ 
\ 

EXISTING ROAO ) 

I 18 
\ \.. ______________ S89' 59'46'W-352.58' _____________ .., § 

\ 

640 ACRES 
YELLOW TOP RANCH, INC .. ET AL 

VOL. 194, PG. 502 
SECTION 16. BLOCK 113 

PUBLIC SCHOOL LANDS SURVEY A-5115 

CLEARING LIMITS TOTAL (INCLUDING RESERVE PIT) 3.51 ACRES 

~ 
1. MlCC4nc:t.sOF~U?lmESt.SSH0'1',1'11£i1EOH 

CONTACT INFOR.\IATION 
S,..,.,1G. Russel 

Cta11on T .. (10193715) 
1000 ledgela'"1 0.-. 

Com..-/. AR 72034 

AAE MSEDOH !ID.SCf,.A3l.! WSU.iJ. O!SSNA110N. LOCATQ.'SOf 
t.taRGROO,'l)~•STR!.ICTI.IES MAY 'rJ.Rf Rl0M LOCATl()f;S 
SIQ\'NtEREK>OemOP."'2.!ll.REDUTUTESl~SMAY6E 
e,;ccu,iJE.qm.NQ EXCA\AT10NS~\9lf MAiDE CURING THE PROGRCSS Of 
TNS SUR\':YTOLOCATE el.ft3> UTl.li£SISTR\JC'I\RS. ISEf()RE 
0CAVA.110NSARE. ~ TH: OfncES OF TH: VAAnlS un.JOES 
5£.~.lClll MS AREA S..l.Ql.D aE WilTAClEl FOR nD!: UT1.ITY 
lOCATXlll. 
2. PRO.ECT~TESYSTEM:TEX"5STATEPLM'£. cemw.. 
Z01E. NAD1J. US.St.JMY FEET >S 0t:7[RYf~O BYGPSCSSERV-'rotl 
l. vam::>J.OATIJMISNAVD!I! 

GRAPHIC SCALE IN FEET 

~ -'. AREA.OLSTANCES. A!~COORDINATES~'GRIT 
!.. TKSPJ..TOOESNOTREPR£S£NT ABOOHDARYSURI/EY. 100' 50' 0 100' 

REVISION BPX PROPERTIES (NA) LP 
l 11/12/l9WA."10EDClfAAA,,IGLIMltS& PffSf------------- ------E-X-H~IB~IT="A....,,." - --------------- -~ 
2 I \.2~2019 UPOME lfG~O 

2•2MC'.1C ENTUY Ct!ANGE 

YELLOW TOP RANCH. INC., ET AL 
SECTION 16. BLOCK 113 

PUBLIC SCHOOL LANDS SURVEY, A - 51 15 
CULBERSON COUNTY, TEXAS 

1---+---------1 SCALE: l " = 100' CHECKED BY: JWB APPROVED BY: 
PLOT DATE: 02-21-2020 DRAWN BY: MF SHEET NO.: I OF 1 

G:\852-7 (WEU PADSJ\8527SV0669_HS_STA1E_l 1~16_PAD_A_EXP\ HS STATE 11~ 16 PAD A EXP_EXHIBIT.DWG 2/21/20208:51 :01 AM Mf1332 

MN 



File No. MF \ \ \ \ 33 
_________________ County 

Date Filed: I C / 8' I .;l. \ 
George P. Bush, Commissioner 

By--- ~-~---
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bpxenergy 
' r J --

SPX Operating Company 
Attn: BP GBS Americas - P2P Treasury 
Payments 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE -
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

VENDOR NUMBER: 006900o'251 

DOCUMENT NO. INVOICE DATE INVOICE NO. 

1900046823 11/19/20 
HSS FRAC POND 11 ° 16 & 15 CULB 
HSS Frac Pond 113-11 & 15 Culbersoh 

; 

I 
/ 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

' 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

2020.444 

; 

·, 

TOTALS 

I 

••• • • •• • • • • • • • • • • •• • • • • •• • ••• 
• 

• • • • • • ••• 

. 
• • • • • • •• PAGE 1 OF 1 

11/24/20 

21'706463 

TRACENU,a._ 
GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

·-

50,000.00 50,000.00 

} 

' 

I i 

,vi -

,I 
50,000.00 " 50,000.00 

I 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 

_.'." YOUR VENDOR NUMBE(;l IS 0069000251 

CHECK NO. 8005000950 ATTACHED BELOW 

I 

bpxenergy SPX Operating Company 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 

62-20 
311 CHECK NO. 8005000950 

PAY TO THE 
ORDER OF 

I 
COMMISSIONER OF THE TEXAS'GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

Fifty thousand a~d 00/100 Dollars 

TRACE NUMBER: 2000019979 

\ CITIBANK NA 
ONE PENN'S WAY, NEWCASTLE, DE 19720 

11•ao □ soooqso11• ~ 

11/24/20 

21'706463 

*******$50,000.00 
NOT VALID AFTER 6 MONTHS 

Authorized
7
Signature, , 

i 
\ 



' J 

••• • • • • • • 
bp energy 

March 10, 2021 

Texas General Land Office 
Attn : Energy Resources 
1700 North Congress Avenue 
Austin, Texas 78701 

RE: Surface Damages 
HSS Frac Pond 
Section 16 & 15, Block 113 
Culberson County, Texas 

Dear Texas General Land Office, 

• •• • • • • ••• 

• • • • • • •• • •• 

• • • ••• • • • • • • •••••• 

BP America Production Company 
BPX Energy Inc. 

bp 

Permian Development - Land Department 
1700 Platte St 
Denver, CO 80202 

Enclosed herein , please find Check No. 8005000950 in the amount of $50,000.00 for a frac pond pad site 
and access road for the subject line frac pond. The enclosed check covers payment for the frac pond, 

which is outlined below: 

Frac Pond Site Flat Fee: (pad site, clearing limits & road) 

Total paid to Agent of the State: 
Total paid to the State of Texas: 

($100,000.00 X 0.50) 
($100,000.00 X 0.50) 

= 

= 

= 

$100,000.00 

$50,000.00 
$50,000.00 

Should you have any questions or need additional assistance regarding this matter, please don't hesitate 
to contact me at the telephone numbers or email address listed below. 

Respectfully , 

Cameron Finger 
Surface Land Negotiator 
Office: (303) 731-8260 
Mobile: (720) 697-9363 

Cameron. Finger@bpx.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; 
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC ; BPX (Eagle Ford) Gathering 
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc. ; South Texas Shale LLC; Winwell Resources, L.L.C. 
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I 000 Ledge law n Dr. 

Conway. Arkomoi 72034 

.. Sr?fton Tu II 
EXHIBIT "A" CULBERSON COUNTY, TEXAS 

LEGEND 
501.328.33161 501.328.3325 1 

www.croftontu~.com 

A 1" IRON PIPE, MARKING THE NORTHWEST 
CORNER OF SECTION 17, BLOCK 113. 
BEING N 70'27'40" W -10278.79' FROM THE 
P.O.T. OF A PROPOSED 30' WIDE ACCESS 
PERMIT. I, i i 

- · - · - · - · - · CL OF PROPOSED PIPELINE ROUTE 
SECTI ON LINE 

---<><E--4----

____ , __ 
P.O.C. 
P.O.8. 

EXISTING PIPELINE ROUTE 
OVERHEAD ELECTRIC 1 

FENCE 
EDGE OF PROPOSED ACCESS PERMIT 
CL OF PROPOSED ACCESS PERMIT 
PROPERTY LINE 
PROPOSED FRAC POND CLEARING LIMIT 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 

,.-- I I CJ! I I 
' i, )> :, 

P.O.T. 
LF 
'&_ 

POINT OF TERMINATION 
LINEAR FEET 
POWER POLE 

: )> 
In I 81 
in I m: 

• 6 
FOUND MONUMENT (AS NOTED) 

CALCULATED CORNER 

lc:l ~ I 
O C/) I ;:o l P.O.C. 
lo I o j A 1' IRON PIPE, MARKING THE 

'/i : ::E ::E:
1
, NORTHEAST CORNER OF SECTION 15, ~ 

P.O.T. OF PROPOSED 30' ----- \ _ 1 j _ BLOC~ 113. -

WIDE ACCESS PERMIT -------I \ i, -i U} j .. .I-- ~ 
: \ · I ~~- / ,,,,-

L1)1 ; r\. - ~ 

w 
i:0 Z 
co O 
ON 
<t: _J 

~~ 
J: I­
I- z o::w 
0 () 
Z• 
0 Cl) 

c2 ~ 
Cl w 

I-

PROPOSED ,o w,o:A~~E~; J i --- - ----- - - ______ ,oo'OO'OO"E "'·°' -----------l ---------il 
PERMIT, BEINGS 63'48'22"W- : ~------------ --~~~------------+---, : P.O.B. OF 

6819.22' FROM THE P.O.C. 1 I j I : PROPOSED FRAC POND, 
1 I I I BEING S 60'02'56" W - 6029 09' 

b 
0 

~ q, 
w 
6 
~ 
0 

a 
0 z 

I TOE (/) I 1 · 
: ------- - - -----------------11 I : FROMTHEP.O.C. 

I lj I I 
I I I 

I : 
I 
I 
I 
I 

w :_ 
~ I g 
11 1,,.; 

I I ~ 
I l w 

Ill I 6 
l g 

Ill 1P 18 
I "' 

/II I 
(/) I 
r l I 
jl I 

I: : 
I: I 

I j I I L ____ _ ___ _ ________________ TI : 
I (/) : 
1----------------------------~ --- : 

I I I I I 
I I I 
I : 
1-------------------- --------------------~-----------~ 

N90'00'00"W -925.00' I 
SECTION 16, BLOCK 113 j 

PSL SURVEY, A-5115 ~ 

640 AC RES 
YELLOW TOP RANCH, INC. 

(75%) VOL. 194, PG. 502 
COCANOUGHER ASSET #2, LTD 

(25%) VOL. 16, PG. 558 

I 
I 
I 
I 
I 

SECTION 15, BLOCK 11 3 
PSL SU RVEY, A-1262 

(/) 
r 

640 AC RES 
YELLOW TOP RANCH, INC . (75%) 

BARRON HATFIELD FAMILY LLLP #2, LTD (25%) 
TOTAL FRAC POND CLEARING LIMITS: (15.63 ACRES) 

TOTAL LEASE ROAD: (104.48 L.F. OR 6.33 RODS) TOTAL FRAC POND CLEARING LIMITS: (4.01 ACRES) 

GENERAL NOTES 
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON 
ARE BASED ON REASONABLE VISUAL OBSERVATION. LOCATIONS OF 
UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS 
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE 
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF 
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE 
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY 
LOCATION. 
2. PROJECT COORDINATE SYSTEM : TEXAS STATE PLANE, CENTRAL 
ZONE, NAD'83, U.S. SURVEY FEET AS DETERMINED BY GPS OBSERVATION. 
3. VERTICAL DATUM IS NAVO 88 
4. AREA, DISTANCES, ANO COORDINATES ARE "GRID" 
5, THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 

REVISION 

0 ORIGINAL PLAT 11 / 10/20 

REVISED LANGUAGE 11/ 10/2 

11/1 0/2020 

"30' WIDE ACCESS PERMIT" 

NUMBER 

L1 

CONTACT INFORMATION: 

Bradley G. Russell 
Crafton Tull (10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

BEARING DISTANCE 

N 02'43'40' W 104.48' 

GRAPHIC SCALE IN FEET 

200' 100' 0 

BPX OPERATING COMPANY 

"HS STATE SECTIONS 16 & 15 FRAC POND" AND A "30' WIDE ACCESS PERMIT" 
YELLOW-TOP RANCH, INC. 

SECTIONS 16 & 15, BLOCK 113 
CULBERSON COUNTY, TEXAS 

SCALE: 1" = 200' CHECKED BY: MN APPROVED BY: 
1---+-------------t 

PLOT DATE: 11-10-2020 DRAWN BY: MF SHEET NO.: 1 OF 
G:\852-7 (WELL PADS)\8527SV0736_H5_STATE_FRAC_POND\ HS STATE FRAC POND.DWG 11 / 10/2020 3: 18:34 PM MFl 332 

200' 

LD 
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bpxenergy BPX Operating Company 
Attn: BP GBS Americas - P2P Treasury· 
Payments 

( 

150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

VENDOR NUMBER: 0069000251 

••• • • 
• .1: .. 

• •• • • • • ••• 

• • . •·, .. 
• • • • •• • • • •• • •• 

• •• • 
}.e,GE 1 OF 1 

1'1f((/l'33 11/24/20 

XOlLH 

21'706461 

O:i 
TRACE NUMBER: 2000019981 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NE:r AMOUNT 

1900046828 11/19/20 2020.438 30,000.00 30,000.00 
HS STATE PAD C 11° 16 CULBERSO 
HS State Pad C 113-1 Culberson 

··• 

' I 
I 

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

(800) 284-2244 

I 

'-

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS 

BPX Operating Company 

I 

\ 

TOTALS 
I 

bpxenergy 
AUn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd Floor 
Naperville, IL 60563 r 

PAY TO THE 
ORDER OF 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

Thirry thousand and 00/100 Dollars 

TRACE NUMBER: 2000019981 

CITIBANK NA 
ONE PENN'S WAY, NEW CASTLE. DE 19720 

11•aoo soooq s 211• ~ 

I 

.. 

I 

I 
I ( 

--
·-

\(}) 
I 
\ 

,; 

30,000.00 I 
(\ 30,000.00 

lt-J ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP. 

••• YOUR VENDOR NUMBER IS 0069000251 

CHECK NO. 8005boo952 ATTACHED BELOW 

' 

62-20 
311 

CHECK NO. 8005000952 
I 

11/24/20 

21706461, 
I 

*******$30,000.00 
NOT VALID AFTER 6 MONTHS 

Authorized'Signature 



bp energy 

March 10, 2021 

Texas General Land Office 
Attn: Energy Resources 
1700 North Congress Avenue 
Austin , Texas 78701 

RE: Surface Damages 
HS State 113-16 Pad C 
Section 16, Block 113 
Culberson County, Texas 

Dear Texas General Land Office, 

••• • • •• • • • • • • • • • • •• 

• • • • • • •• • •• 

• • •••• • • • • • • • ••••• 

BP America Production Company 
BPX Energy Inc. 

bp 

Permian Development - Land Department 
1700 Platte St 
Denver, CO 80202 

Enclosed herein, please find Check No. 8005000952 in the amount of $30,000.00 for a well pad site and 
access road for the subject line well pad. The enclosed check covers payment for the well pad site and 
access, which is outlined below: 

Well Pad Site Flat Fee: (pad site, pits, clearing limits, road & facility) 

Total paid to Agent of the State: 
Total paid to the State of Texas: 

($60,000.00 X 0.50) 
($60,000.00 X 0.50) 

= 

= 
= 

$60,000.00 

$30,000.00 
$30,000.00 

Should you have any questions or need additional assistance regarding this matter, please don't hesitate 
to contact me at the telephone numbers or email address listed below. 

Respectfully, 

Cameron Finger 
Surface Land Negotiator 
Office: (303) 731-8260 
Mobile: (720) 697-9363 
Cameron. Finger@bpx.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; 
BPX (Permian) Gathering LLC ; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC ; BPX (Eagle Ford) Gathering 
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 
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1000 Lcdgclown Dr. 
C 1wo f. ArJ:cn~os 72034 

0. ~Lofton Tull 

• : 
• • • 

• • 
• • • 

501.3/8.3316 I 501.3?8.33?5 f 
www.crcttontull.com 

1" IRON PIPE 
(NAO 63) LAT 31.72991906' N 

(NAO 63) LDNG· 104.18565084' W 
INAD63) NORTHING 10613662.31 

(NAO 63) EASTING: 1099037.09 
(NAO 27) LAT 31.72979436' N 

(NAO 27) LONG. 104.16537026' W 
(NAO 27) NORTHING 771066.11 

(NAO 27) EASTING 602576.16 

CONTROLLING CORNER MAP 

r 1" IRON PIPE I" ·r----s,, ----SL 

j SECTION 17 ° 
j BLOCK 113 

I ,,, 

SECTION 16 
BLOCK 113 

f--- ---SL>-----~ 
SUBJECTLOCATION 

SECTION 15 
BLOCK 113 

----SL-j 
~------- -~-------~ 

GENERAL NOTES: 

NA VD 88 :s E=SG 5703 
NA083 TEXAS ce ... r qAl " EPSG '21.17 

" 0.C 
SfATE PlANE COO~Ol"1AIES (SPC-t2QJ 1')(C•"l ... 0 63(20! 1 ! (EPOCH: 20·0.cxxx11 

NOIHHN(; {YJ: 1C613130.34 (FT. U.5) 
EASTING {X): ! l1 48,,:7.87 (FI.U.S.J 
ELEVATI0"-l (ZJ:323i .02 (FT.U.S.) 

SA.SIS Of SE>Rr-..GS: G qlD BASED ON TE XASS. ATE ?lA-.:E COOR JINA TE 
S"STHI tlA08J i7C11) CFNTRAt ,ONF 

VEIHk:Al Q.\TUv.· NAV088 us SURVEY f!fl rs ... srnor~ GPSoas;:1NAJIONS) 

t-ORIZONlAL ) ,t.JUV c.;q10, L.S. SU~VE"' HEI 

t A "ITUDE Ar-.0 LON~HUOE AR! NAO 83 f201 I J 

A?.EA DIST,._t-.CES -'NO COORDII\ATES AR! GRID 

All UNITS A~E UNITED STATES SURVEY FOOT . u r,.. ,ESS t,,;QTE'O O rHH!W SE 

All LW!: Ar-.D RACT INFORMATIO N SHOWN h ERE ON IS DONE SO BY UMITEO DfED -!ECORD 
INFCqMATION ON.Y Al l ACREAG E SHOWN Ao!E 8V DEED A'ID LEASE C A Ll EXCE?T WHE;,E NOTED 
THIS JS NO T II\ ,'NY WAY A ' eOl,NDA~Y SURVEY'. 

ElfVATIO\/S SHOWh IN !INF fASlES ~FPRFSE"-IT THE ElEVA IION AT l HE FNOOf TH AT IINE SFCMFN 1 IN 
THE DIRECTION FROM PREVIOUS POINT. 

CONTRAC TO R SHAU BE RESPONSIS.E fCI;? lOCATING All UNDERGROUND UT1ll11ES PRIOR 10 
CONSTRUCTION. 

All NA021 COORDINA TES WERE DEli?IVEO USING TH r-JADCON CONV:~SlON MOOEt. 

I 
I 
I 
I 
I" 

CULBERSON COUNTY, TEXAS 
SECTION 16, BLOCK 113 

PSL SURVEY. A -5115 

HS STATE 11 3 -1 6 PA D C 

FINAL CLEARI NG LIMITS, WELL & PAD, & ACCESS PERMIT COVER SHEET 

N 86'04'23" W - 15,619.73' 

B ----St---- B 19 
17 -SL- - ---SL - 17 jJ;/;";::16--Sls.~------s,.,t---- -Sl 

A 1" IRON PIPE, MARKING THE NORTHWEST 
CORNER OF SECTION 17, BLOCK 113 . 

j 
640 ACRES 

: I 
YELLOW TOP RANCH. INC. 

(75%) VOL. 194. PG. 502 
COCANOUGHER ASSET #2, LTD 

(25%) VOL. 16. PG. 558 

P.O.B.OF 
PROPOSED CLEARING LIMITS. 
BEINGS 54°22'17" W · 6907.60' ~ 

FROM THE P.O.C. ____ ::-,. 

~ : 
I i W---:--d I 

l~=~✓~J 

16 

P.O.C. 
(NAO 83) LAT· 31.72995255' N 

INA083) LONG: 1D4.13496881 ' W 
(NAO 83) NORTHING: 10613130.34 

(NA0 63) EASTING: 11 14847.67 
(NAO 27) LAT: 31.72962749' N 

(NA027) LONG· 104.13448995' W 
(NAO 27) NORTHING: 77055'.09 

(NAO 27) EASTING· 818386.76 

I ,o 
,ssL-----sL-----sL-----s 

P.0.C. 
A 1" IRON PIPE. MARKING THE NORTHEAST 

CORNER OF SECTlON 15, BLOCK 11 3. 

L.-----•-----sc----- •-"l~ I 20 f 21 - -----st-->---- sc-- --16-'l--1~-----s,-- 15 I :,, 2·, 1 22 ---s,-----sc:;:;-1 
I " 22 I 
I I 
~ I 

LEGE D 
- Cl OF PROPOSED Pf'ELM: ROUTE 

-----SL- SURVEY- SEC70'fU.\E 
-------- EXIST GPl~.JIEROOTE 
---<>C - ~ -- O~ELECT.:OC 

F~ 
-- - - - --- EDG:OfPR030SEOACCfSSPEAA'fT 
--------- 0.0FPROPOSEOACCESSPEIWIT 
------•-- PROi'ERTY . t.E 
-------------- ?RO?OSEOct.E.\:uNGU~ITS 
-------- ?ROPOSE.OWElt&F;.OUTYPAD 

1500' 

P.0.C. 
P.0.3. 
P.0.T. 

EXISTING LEASE ROAD 
?Of/TOfCOW.1,,£.\CEI.ENT 
POtlTOFilEGl\'l:l!.;G 
POr,,'TOFTER.Vl~TIQt. 
UN'EAR.FEET 
?O,'IER ?OLE 
PROPOSED \'i ELL LOCA TIOfj 

EXISTINGWE.LLOCATION 
FOU,'iO VONUMEN'T (AS t40TED) 

CA!.Ctff.AT'EDCORNER 

GRAPHIC SCALE IN FEET 

750' 0 1500' 

HS STATE 113·16 PAD C 

HS STATE 113-21Xlll-4 Wl07H; HS STATE 113-21Xlll-4 W108H 
Location lAT/LONG (NAD83): 31.71742829, -104.15354281 
LRE lAT/ LONG (NA083): 31.717984, -104.156761 

CONT ACT INFORMATION. 
BradG. ~ 

Ctattoolt.A 
t I0JQJ7J~! 

"OXI Ledc}ela"-"nOr. 

eoo,,ay AR. 72034 

From the intersection of 1·20 Business and Hwy 285 in Pecos, go North on Hwy 285 
fo r 40.14 miles to the city of Orla (lAT: 31.82525974, LONG : -103.90888498). Turn 
leh ont o FM 652 and travel 9.53 miles (LAT: 31.82301972, LONG : ·104.06970562). 
Turn left onto 2119 and travel 9.13 miles {LAT: 31.69948189, LONG: ·104.12381538). 
Turn right onto an existing lease road and travel 2.82 miles (LAT: 31.71645812, 
LONG: -104.15674239). Cont inue st raight 0.10 mi les (LAT: 31.717984, LONG: 
•104.156761) Tu rn Right on proposed access permit and travel 0.07 mites to location 
(lAT: 31.71742829, LONG: -104. 15354281). 

11 /10/2020 

THIS Sl::E'!CH ACCOWPAI\\ES A LEGAL DESCl!l?ilQN 
P~EPAREO f OR THIS ll!ACT Of LAND 

2 1/9f'lC . AlPlA1 
I 11""(7.J l!E\ ISfO~,t.Q ,!.P(TS 

0 1H ,X: OPIGNJi lPlAT 

BPX OPERATING COMPANY 

noPOSED CLEARING LIMITS t ACCESS ROW SURVEY 
HS STATE 113-16 PAO C 

SECTIO N 16. BLOCK 113 
LOCAIFO IN THE f'Sl SURVEY, ABSTRACT 5 11 5 

C ULBERmN COUNTY. TEXAS 

G :\852•7 (WELL PADS)\8527SV073t _HS_STAlE_ l lJ.. l 6_pAD_C\HS STATE 113- 16 PAD C.DWG 11/10/2020 3:23:24 PM MF\332 
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• 

••• • • •• 
•• •• • 

• 
•• • • • • 

l CXX) Ledgelcwr Dr. 
Conwoy Ar'.:on;os 7203-4 

.. ~rngafton Tull TBM 
Y: 10609103.94 
X: 1108491.54 

CU LBERSON COUNTY, TEXAS 
SECTION 16, BLOCK 113 

PSL SURVEY, A - 5 I I 5 P.0.6.0F 
PROPOSED CLEARING LIMITS, 
BEINGS 54•22·1r W - 6907.60' 

FROM THE P.O.C. 

501.328.3316 I 501.328.3325 f 

• : 
LAT: 31.71829195~ . 

LONG: ·104,::~:;: ¥@ N89'<?n-E -740.00' 
ELEV: 3260.00' I ----------

www.crof1onlull.cor1 

• • • 

• • 
• • • 

-=:· _7~- .. · .... ··.· .. - _ ::J L 
PROPOSED 30' WIDE ACCESS PERMIT I -

(SEE PAGE 3) I 

• fACILIT'f ?AD 
Wtll?AD 

50' 190' 185' 

( "HS STATE 113-2 1Xlll -4 Wl08H" 

30· I 235· 
---- ~1---------+------+---------- ---ill 

·HS STATE 113·21X111·4 W107H. 

ij 

516' 

"CLEARING LIMITS" SITE COORDINATES (NAO 83) 
REF. I ELEVATION LATITUDE LONGITUDE NORTHING EASTING PITS 
1 3246.84' N031.71836905 W104.15257226 10609106.52 1109233.35 

2 3249.19' N031.71663003 Wl 04.15249203 10608473.43 1109236.57 a; 

3 3249.69' N031.71662010 V/104.15279014 10608473.00 1109143.80 

4 3253.71' N031.71624320 V/104.15319756 10608340.32 1109012.48 

5 3261 .68' N031.71618730 V/104.15485330 10608337.68 1108497.23 276' 
6 3259.86' N031. 71828864 V/104.15495040 10609102.67 1108493.30 I I 

NOi : · 
Al l NADr COOP.DIN,t..TES v. ERE DERIVED USING THE NADCOt- CONVERSION MODEL. 

I 
I 
I 
I 
I 
I 
I 
I 

ij 1 
I 
I 

TBM 

\

P.O.C. 
A 1" IRON PIPE, MARKING THE 
NORTHEAST CORNER OF SECTION 15. 
BLOCK 113. 

Y: 10609107.92 
X: 1109235.35 
LAT: 31 .71837308 
LONG: -104.15256598 
(NAD83) 
ELEV: 3246.73' 

LEGEND 
- - - - - - CLOFP"OPOSED?IPELINEROOTE 
-----SL - SURVEY I S!:CTIO-:UNE 
-- - -- - -- EXISTINGPl?ELINEROUTE 
---<M---t--- OVERHfAOELECTRIC 

---······- - ·- ·• ------·-·- EOGEO: P"OPOSrn ACCESS?ERMIT 
~-------- CLOFPRO?CSED;.CCESSPERl)IT 
-------t- PROPERTYUNE 
-------------- PROPOSEDCLE>Jll\GUV1TS 
-------- PROPOSEDW~Ll &FACIJTYPAD 

EXISTING LEASEROAO 
------ - ----- PITS 

P.O.C. 
P.0.3. 
P.O.i. 

LF 

~ • s 
6 

640 ACRES 
YELLOW TOP RANCH, INC. 

175%) VOL. 19, . PG. 502 
COCANOUGHER ASSET n. LTD 

(25%) VOL 16, PG. 558 

TBM 

POI IC OF COMIJENCEMENi 
POINTOF 6EGIN1llNG 
roNTOFTERMINAnotl 
UNEAAFEET 
POV,ERPOLE 
PROPOSED WELL LOCATIOr,. 

EXISTING Y.ELL LOCAilO/J 
FQUr,.Q MO\U~EllT (A.S IIDTED} 

CAlCtJlATEDCO:l.\ER 

11/10/2020 

CONT ACT INFORMATION: 

TOTALPROPOSEDCLEARINGLIMITACREAGE= 12.51 ACRES ll J - : // [ ; --
PROPOSED WELL PAD LOCATION ACREAGE (PAD FACILITY, ROAD & PITSI = 7 55 ACRES , / <$> - S89'4l23'W •92·74' 

TOTAL ACCESS PERMIT AC REAGE OUTSIDE Of C LEARING LIMITS= 0 20 ACRES ;:; ~::-:sff 

":, ::ELJ ------ 0-- - ------------ - - - - - - - -- ~,,,,,,,::.'ef>, 

----k @ 
Y: 10608470.76 
x, 1109239.68 
LAT: 31.71662] 
LONG: -104.152 
INAD83J 
ELEV: 32•9.20' 

BradG.Russel 

Cra:b'ITLI 

1IO l1J37151 

lOOOledgela-1,nDr. 

Con-.vay AR72034 

THIS St:::ETCH ACCOMPANffS A lffiAt DESCRIPTION 
PREPARED FOR i HIS TRACT OF lAND. 

ilEVISK.Jr-.11.ACE 

LONG -10415486258 \. SS9.42'23"'W·51526 

~~ ® 0 
ELEV: 326 1.99' 

"PROPOSED WELLS" COORDINATES 

WELL NAME ELEVATION LATITUDE (NAD 83) LONGITUDE (NAD 83) NORTHING (NAD 83) EASTING (NAD 83) LATITUDE INAD 27) LONGITUDE (NAD 21) NORTHING (NAD 27) EASTING (NAD 27) 

HS STATE 113-21X111-4 V/107H 3252' 3l.71742829'N 104.l5354281'W 10608774.86 1108919.99 31.71730312'N 104.15306351-W 766198.69 812456.93 

HS STATE 113-21X11 1-4Vl108H 3252' 31.71743154'N 104.1 5344840'W 10608775.01 1108949.99 31.71730638'N 104.15296711-W 766198.84 812468.93 

G:\852-7 (WELL PADS)\8527SV073-'_HS_STATE_ 113- 16_PAD_C \HS STATE 113-1 6 PAD C.DWG I I/ 10/2020 3:23:25 PM Mfl 332 

GRAPHIC SCALE IN FEET 

100' SO' 0 100' 

11/ t /7'".J O~IGINAL ~LA" 

BPX OPERATING COMPANY 

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 
HS STATE 113-16 PAO C 

SFCTION 16, Bl OCK 113 
LOCATED IN THE PSL SURVEY. ABSTRACT 51 15 

CULBERSON COUNTY. TEXAS 

· PPQOVEOn l 

11.• CE"" l'40:? Of S 
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IOOO LccgclOwn Dr. 

Conway Arkcn1os 72034 

.. S!?fton Tull 
• 
I 
• • • 

• • 
• • • 

• • • 

501.378.33161 501.328.33?5 I 

w-.w-1.crofto1,1ull.com 

A 1° IRON PIPE, MARKING THE NORTHWEST 
CORN ER OF SECTION 17. BLOCK 113. 

/ 

BEING N 63' 1Z07' W • 10261.0T FROM THE 
P.O. T. OF A PR0P0SEO 3~ WIDE ACCESS 
PERMIT. 

e: 

PROPOSED ACCESS PERMIT 

CULBERSON COUNTY, TEXAS 
SECTION 16, BLOCK I 13 

PSL SURVEY, A- 5115 

TOTAL LINEAR FEET FOR A 30' PERMIT SECTION: 347.50 = 21.06 RODS 
TOTAL LEASE ROAD ACREAGE = 0.24 ACRES 

LEGE ND 
- - - - - - CLOFPROPOSEOPf>Elf.:C~E 
-----SL- SUiNEYI SECTll'.Wtl'-E 
-- - -- - -- E.>'ISTING ?fPEU.'E. ROUTE 
---ow.------4- OIJ:.RriE.AOElECTRt:: 

F;'4CC 

M~ 
a>O 
c:,N ., _, 
z<: - o: 
If­
f- Z 
O: UJ 
OU z, 
c:,<ll 
ii';;i 
C,UJ 

f-

: OGE OF PROPOS: O ACCESS ?;RMTT 
- - - - - - - - - Cl or PROPOSED ACCESS PER.vr 
------t- PROPERT' t r.: 

-------------- PROPOSEOCI.EARIIJG tlMTS 
?ROPOS£0WEll & FACiJTYP4£) 
EX!STING lEASE ROA!) 

P.0.C. ?Olt,, I Of W.IUE~Ci:\ENT 
:i.o.s PC>l"-TOF BEGl\~t,G r---------------------------------- P.O.T. C>Ql,\'TOF"TERll l"l.\lK)~ 

LF Ll.'lEARfEET 1 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

l 
I 

P.O.C. 
A 1° IRON PIPE, MARKING THE NORTHEAST \ 

CORNER OF SECTION 15, BLOCK 113. 

... 

-l- ···- - - -- ···-··--- - -------
' I 
I 
I 

~ ?01'/ERPOl.:C 
@ PROPOSEO\\ ElLL0: 11.TlON 
• EXISTING\\LtlOC,.TION 
s Fou,o IIO'IIU~!ENT vs NOTEOl 
6, CALCU1.ATEOCO~NER 

-----------·-·-·-------·---·-·-·-----·-·-·-·-·- --·- - --- -·- - - - - --- -·- - - - - - ---t ~ ·~------~ -_-~ -· S89 42'23'W•l47.:IO' 
·--- -·- - -·t ·-·-·-·-·-·-·-·-·-·-· (J) 

CONTACT INFORMATION 
SracG. Russel 

Cra'ton Tul 
11{!1~3715 1 

IOOO Le!:gelawnDr. 

Cori\-ay, AR 72034 

l ;:O.T OF PR0P0SEO 30' 
WIDE ACCESS PERMIT _ _J 

MO ACRES 
YELLOW TOP RANCH, INC. 

(75%1 VOL. 194 PG. 502 
COCANOUGHER ASSET #2. LTD 

(25%1 VOL. 16. PG. 558 

"ACCESS PERMIT' SITE COORDINATES (N AD 83) 
REF. # ELEVATION LATITUDE LONGITUDE NORTHING EASTING 

3259.63' N031.71811552 W1 04.15478148 10609037.91 1108543.64 

3266.6~ N031.71807781 W104.15589817 10609036.15 1l08i96.14 

G:\852-7 (WELL PA0S)\8527SV0734_HS_STAlE_113-16_pAD_C\HS SIAIE 11 3- 16 PAD C.DWG 11/10/2020 3:23:26 PM M F1332 

I 
I 
I 

· I -
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

P.0.B. OF 
PR0P0SEO 30' WIDE ACCESS 

PERMIT. BEINGS 57°00'37" W • 
7516.06' FROM THE P.O.C. 

GRAPHIC SCALE IN FEET 

30' 15' 0 30' 

TI HS SJC:ETCI I ACCOMPANIES A LEG,',L DES:P1P·10N 
PREPARE:l FOR THIS iR>C:I OF L>ND. 

?.EV CAIE llEVIOO~N AD!: 

l 11/!CliO l!H' ISHllA,.,CL/A.GI 

0 111• /?D O~GINA\ PLAT 

BPX OPERATING COMPANY 

PROPOSED CLEARING UMIJS & ACCESS P.OW SURVEY 
HS STATE 113-16 PAD C 

SECTION 16 :!LOCK 11 3 
lOCATED IN THE PSl SURVEY ABSTRACT 5115 

CULBERSON COUNTY. XAS 

"'TE 1110/XX> 
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I 

CULBERSON COUNTY, TEXAS 

I 
I 

~ ~ 
----sL-----sL-a......:h.!_ __ s - *·• 

17<-t-'15 l ----SL---- l---- SL 10 I ,, ·• - -----s,--s 

fl.QIE 
All '-IA02i COQIU)INATES 'l,ERE OE~NED USING TI IE NA.OCON CONVC=lSION 11QO=l. . 

M~ I 
<OQ 

liH 
z 
a"' - ., 
0: X 
C)W 

I-

LEGE D 
- - - - - - ClOF~OPOSEOPIPEU.-.EROUTE 
-----SL- SUll\-EYI SECTION!..lt>E 
-- - -- - -- EXISTl',:(; ?l~i:L,NERO .. TE 
---..c-~ O\<Effi£AOELECTRtC I 

I 
I 
I 
I" 

1· IRON PIPE I I ,, 1\ 
I I I \_ 1· IRON PIPE 

f E11,CE 
••·••••••• - ·• - ----- ----- EDGE~PROPOSEDACCi:SSFERIJIT 
--------- CI.OFPRClPOSfOACCESSPER\111 

I I 
~ ~ 

I ,~ I 
I o"<" ," ,b 

,'> 0'"0{.-' o~,,.., I ','(; 0 q,e,·~(J+-, ~o~ ,," .,-. 
._,'<-Goe; .,-. 

I .,-. 
!!l !!l "' 

LOCATION OESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) LATITUDE (NAO 27) LONGITUDE (NAO 27) NORTHING (NAO 27) EASTING (NAO 27) 
NE CORNER 113-16 CALCULATED CORNER 31 .72994324° N 104.15195583' W 10613307.81 1109569.42 31.72981829' N 104.1 5147640' IV 770731.58 813108.39 
SE CORNER 113-16 CALCULATED CORNER 31.71538220' N 104.1 5199864' W 10608014.51 1109374.32 Ji .71525699' N 104.1 5151943' W 765438.35 812913.25 
SW CORNER 113-16 CALCULATED CORNER 31.71537540' N 104.168950'3' W 10608;93.35 1104106.07 Ji.7152503l • N 104.1 6847064' \V 765617.21 807645.06 
NW CORNER 113-16 CALCULATED CORNER 31.72993242' N 104.1 6891788' W 10613485.28 1104296.74 31.72980759' N 104.1 6843788' IV 770909.116 807837.76 
NE CORNER 113-15 1• IRON PlPE 31.72995255' N 104.1349688 l ' W 10613130.34 1114847.87 31.72982749' N 104.1 3448995' IV 770554.09 818386.78 
NW CORNER 113-17 1• IRON PlPE 31.72991906' N 104. i8585084° w 10613682.31 1099037.09 31 .72979'36' N 104.18537026' IV 771086.11 802576.18 
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GRAPHIC SCALE IN FEET 
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• s 
C, 

EXISTIM; LEA.SE ROAD 
?Olt{'"O.:~.IIU'>C9"1E.'> ­
?OL._ TOF6.EGIMf.,'G 
POINTOfTEiMr•&o\TKlN 
l tEAAFEET 
.=o,,',E.~?Ol.E 
?~EO ,'IRJ. LOCATIO\ 

EXISTIM; ,\:LLLOCA70N 
FOlNOMO\J/.1:Hl ~NOTEO 
CALCVXEO COAAER 

CONTACT lNFORMATION: 
BradG. Russel 

CtaflonTlA 
110 l'W l~l 

1000 Ledgelav,n 0r. 

Conwa1 AR. 1203' 

THIS S(EiCH ACCO...,P,v,IES ,\ LE(;.o, l OESCll!?TION 
FRFP,\ :C FD FOil l HlS !PAC Of ! Ar,,D 

l!EV 0AIE 

~ 11(9 10 FINAL "I.Al 

L 11/; ,0 RE\IIS!;OP.i.O&Prn 

0 11 / ~'10 C l!IGINA.I Pl.A! 

BPX OPERATING COMPANY 

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 
HSSTATE 113-16PA0C 

SECTION 16. BLOCK 11 3 

1000· 0 2000' 
LOCATCO IN IH[ PSL SURVEY ABSTRA.Cl 5 11 5 

CULBERSON COUNTY. TEXAS 
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CULBERSON COUNTY, TEXAS 
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' HS STATE 113-16 PAD C CLEARING LIMITS' 

A METES AND BOUNDS DESCRIPTION OF A 12.51 ACRE CLEARING LIMITS IN, 
OVER, ACROSS. AND THROUGH A 640 ACRE TRACT, GRA TED TO YELLOW TOP 
RANCH. INC. 175%1 AS RECORDED Ir-. VOLUME 194, PAGE 502. AND 
COCANOUGHER ASSET #2. LTD 125%) AS RECORDED IN VOLUME 16, PAGE 558. IN 
SECTION 16 BLOC, 113, CULBERSON COUNTY, TEXAS. BEING our OF ABSTRACT 
NUMBER 5115. PSL SURVEY. CULBERSON COUNTY. TEXAS, BEING MORE 
PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 1 INCH IRON PIPE. MARKING THE NORTHEAST CORNER or 
SECTION 15. BLOCK 113. CULBERSON COUNTY. TEXAS: THENCE S 54"22'17" W. A 
DISTANCE OF 6907.60 FEET TO THE POINT OF BEGINNING OF A 12.51 ACRE 
CLEARING LIMITS: 

THENCE S 00"17'37' E. A DISTANCE OF 633.00 FEET TO A POINT: 
THENCE S 89°42'23" W, A DISTANCE OF 92.74 FEET ro A POINT: 
THENCE S 44°42'23' W. A DISTANCE OF 186.68 FEET TO A POINT: 
THENCE S 89°42'23' W. A DISTANCE OF 515.26 FEET TO A POINT. 
THENCE N 00"l 7'37' W. A DISTANCE OF 765.00 FEET TO A POINT; 
THENCE r-. 89°tt2'23'' E A DISTANCE OF 740.00 FEET TO THE POINT OF BEGINNING . 

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 12.51 ACRES, 
MORE OF LESS. SUBJECT TO ALL PERMITS AND RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID. CENTRAL ZONE, NAD83 AS 
DETERMINED BY GPS OBSERVA nor-.. 
ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

G:\852-7 (WELL PADS)\8527SV0734_HS_STATE_l 13-- 16_pAD_C\HS STATE I 13--16 PAD C.DWG 11/10/2020 3:23:27 PM MF 1332 

SECTION 16, BLOCK 113 
PSL SURVEY. A - 5115 

"ACCESS PERMIT' 

A CENTERLINE DESCRIPTION OF AN ACCESS PERMIT IN. OVER. ACROSS, AND THROUGH 
A 640 ACRE TRACT. GRANTED TO YELLOW TOP RANCH. INC. 175%1 AS RECORDED IN 
VOLUME 194. PAGE 502. AND COCANOUGHER ASSET #2 LTD 125%1 AS RECORDED I 
VOLUME 16. PAGE 558. IN SECTION 16. BLOCK 113. CULBERSON COUNTY. TEXAS. BEING 
OUT OF ABSTRACT NUMBER 5115. PSL SURVEY. CULBERSON COUNTY. TEXAS. BEING 
MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 1 INCH IRON PIPE. MARKING THE NORTHEAST CORNER OF SECTION 
15. BLOCK 113, CULBERSON COUNTY. TEXAS: THENCE S 57°00'37" W. A DISTANCE OF 
7516.06 FEET TO THE POINT OF BEGINNING OF A PROPOSED 30 FOOT WIDE ACC ESS 
PERMIT. BEING 15 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE: 

THENCE S B9"42'23" W A DISTANCE OF 347.50 FEET ro THE POINT or TERMINATION: ALSO 
BEINGS 63° 12'07' E. A DISTANCE OF 10261.07 FEET FROM Al INCH IRON PIPE, MARKING 
THE NORTHWEST CORNER 0c SECTION 17. BLOCK 113 CULBERSON COUNTY. TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTS OF 347.50 FEET OR 21.06 RODS 
AND CONTAINS 0.24 ACRES. MORE OR LESS. SUBJECT TO ALL PERMITS AND 
RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID CENTRAL ZONE. NAD63 AS DETERMINED 
BY GPS OBSERVATION. 

AL, DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

CONTACT INFORMATIOS: 

BraciG. Russel 
CrahonTul 
uo19ns1 

1000 Ledgei3',m0r. 

Conway. AR 72034 

1 1119/'n REl"ISrn~,c , Pl-s 

BPX OPERATING COMPANY 

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 
HS STATE 113-1 & PAD C 

SECTION 16. :!LOCK 113 
l OCAl fD IN TH[ PSI SURVEY. ABSTRACT 5 11 5 

CULBERSON COUNTY iEXAS 

. ,- _(•N/,A 

,r: 11110!70'i0 
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bpxenergy SPX Operating Company. 
_Attn: BP GBS Americas - P2P Treasury 
Payments ' 
150 West Warrenville Road, Building 605, 3rd 
Floor 
Naperville, IL 60563 

COMMISSIONER OF THE TEXAS GENERAL 
LAND OFFICE 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US 

VENDOR NUMBER: 0069000251 

, ... 
• • • • • • • 

• • •••• • • • • 
• i •• 
• 'j • 

•••••• 

• • • ••• 
.•• ?j\GE 1 OF 1 
• ••••• 

11/24/20 

XOlLH 

fvlf rt/t '3°3' 
21'706462 

TRACE NUMBER: 2000019980 

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT 

1900046825 11/19/20 2020.441 25,000.00 25,000.00 

HS STATE PAD A 11~ 20CULBERSO 

HS State Pad A 113-2 Culberson 

I , 

\ 

' 
--

INQUIRIES CONCERNING THIS PAYMENT!_SHOULD BE 

DIRECTED TO OUR OFFICE, PLEASE CALL 

I 

(800) 284-2244 

DETACH AND RETAIN THIS srns FOR vduR RECORDS 

BPX Operating Company 

( 

/ 

TOTALS 
I 

bpxenergy 
Attn: BP GBS Americas - P2P Treasury Payments 
150 West Warrenville Road, Building 605, 3rd F\oor 
Naperville, IL 60563 

PAY TO THE 
ORDER OF 

COMMISSIONER OF l;HE TEXAS GENERAL 
LAND OFFICE , 
1700 N CONGRESS 
AUSTIN, TX 78701-1495 US ./ 

Twenty five thousand and 00/ 100 Dollars 

TRACE NUMBER: 2000019980 

CITIBANK NA 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

11 1 800 SOOD g 5 1.11• ~ 
\ --------

/ 

-/ 

i 

---

t(J) 

'. 

v 
25,000.00 / I 2s.ooo.oo 

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE 

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP, 
"' YOUR VENDOR NUMBER IS 0069000251 

CHECK NO. 8005000951 ATTACHED BELOW 

62-20 
311 CHECK NO. 8005000951 

11/24/20 

21'706462 
-1 _ ****~**$25,oo_p.oo 

NOT VALID AFTER 6 MONTHS 

Authorized'Sig~ature ·, · 
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BP America Production Company 
BPX Energy Inc. 

bp 

Permian Development - Land Department 
1700 Platte St 

March 10, 2021 

Texas General Land Office 
Attn: Energy Resources 
1700 North Congress Avenue 
Austin , Texas 78701 

RE: Surface Damages 
HS State 113-20 Pad A 
Section 20, Block 113 
Culberson County, Texas 

Dear Texas General Land Office, 

Denver, CO 80202 

Enclosed herein, please find Check No. 8005000951 in the amount of $25,000.00 for a well pad site and 
access road for the subject line well pad. The enclosed check covers payment for the well pad site and 
access, which is outlined below: 

Well Pad Site Flat Fee: (pad site, pits, clearing limits, road & facility) 

Total paid to Agent of the State: 
Total paid to the State of Texas: 

($50,000.00 X 0.50) 
($50,000.00 X 0.50) 

= 

= 

= 

$50,000.00 

$25,000.00 
$25,000.00 

Should you have any questions or need additional assistance regarding this matter, please don't hesitate 
to contact me at the telephone numbers or email address listed below. 

Respectfully, 

Cameron Finger 
Surface Land Negotiator 
Office: (303) 731-8260 
Mobile: (720) 697-9363 
Cameron. Finger@bpx.com 

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC; 
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC ; BPX (Eagle Ford) Gathering 
LLC; BPX Properties (NA) LP ; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C. 



1000 Ledgelawn Dr. 
Conway, Arkansas 72034 

0 ~!~fton Tull 
501 .328.3316 t 50 1 .328.3325 f 

www.craftontull.com 

I 

CULBERSON COUNTY, TEXAS . . 
SECTION 20, BLOCK 113 

PSL SURVEY, A -1849 

HS STATE 113-20 PAD A 
FINAL CLEARING LIMITS, WELL & PAD, & ACCESS PERMIT COVER SHEET 

- 7S- - __ 1198_J1~-;21;07 ____ -5!SLc--41t----5-L------c,,1--1?-~ SL SL it-----..c;, 17 ~ 16 r 'I _:-;:,-=-,1 ----2..qo ~ 2~ - - - SL -

/:S:::::.,..........,_~ 
A'.- '-- I 1""•~•~· ----, I 

NAVO 88 = EPSG 5703 

CONTROLLING CORNER MAP 

SUBJECT LOCATION 

4' CEDAR 
POST 
W/ALUMTAG 

GENERAL NOTES: 

NAD83 TEXAS CENTRAL = EPSG 2277 

P.0.C. 
STATE PLANE COORDINATES (SPC-4203 TXC-NAD 83(2011) (EPOCH: 2010.0000) : 

4' CEDAR POST W/ALUM. TAG 
(NAO 83) LAT: 31 .70059086' N 

(NAO 83) LONG: 104.18590973' W 
(NAO 83) NORTHING: 10603000.62 

(NAO 83) EASTING: 1098649.38 
(NAO 27) LAT: 31 . 70046560' N 

(NAO 27) LONG: 104.18542960' W 
(NAO 27) NORTHING: 760424.58 

(NAO 27) EASTING: 802188.38 

I 

20 

640 ACRES 

PRO~SEO cm.,:;~~;;} 
BEING N 07'47'30" W -4816.11 ' 

FROM THE P.O.C. 

YELLOW TOP RANCH, INC, 
(75%) VOL. 194, PG. 502 

COCANOUGHER ASSET #2, LTD 
(25%) VOL. 16, PG. 558 

(NAO 83) LAT: 31.70060388' N 
(NAD83) LONG: 104.16898381' W 

(NAO 83) NORTHING: 10602823.48 
(NAO 83) EASTING: 1103910.46 

(NAO 27) LAT: 31.70047850' N 
(NAO 27) LONG: 104.16850424' W 

(NAO 27) NORTHING: 760247.42 
(NAO 27) EASTING: 807449.40 

I 
I 

NORTHING (Y) : 10602823.48 (FT. U.S.) 
EASTING (X): 1103910.46 (FT. U.S.) 
ELEVATION (Z) : 3454.23' (FT. U.S.) 

BASIS OF BEARINGS: GRID BASED ON TEXAS STATE PLANE COORDINATE 
SYSTEM, NAD 83 (2011 ), CENTRAL ZONE. 

- - - --6~1,1-5------<; -----~ 51:- -:;-;==~=-:-~ '.>L--- - -­
N88'04'18"W -5264.06' 

21 

4 ---sL ---

VERTICAL DATUM: NAVO 88, U.S. SURVEY FEET (BASED ON GPS OBSERVATIONS) 

HORIZONTAL DATUM: GRID, U.S. SURVEY FEET 

LATITUDE AND LONGITU DE ARE NAD 83 (201 1) 

AREA, DISTANCES AND COORDINATES ARE GRID. 

ALL UNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE 

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY LIMITED DEED RECORD 
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED. 
THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY". 

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN 
THE DIRECTION FROM PREVIOUS POINT. 

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING ALL UNDERGROUND UTILITIES PRIOR TO 
CONSTRUCTION. 

ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL. 

...J 
(/) 

I 
I 
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HS STATE 113-20 PAD A 

TBD #1; TBD #2; TBD #3; 

P.O.C. 
4' CEDAR POST W/ALUM TAG, 

MARKING THE SOUTHEAST CORNER 
OF SECTION 20, BLOCK 113. 

Location LAT/LONG (NAD83) : 31.71455747, -104.17317172 
LRE LAT/LONG (NAD83): 31.71344382, -104,17936018 
From the intersection of 1-20 Business and Hwy 285 in Pecos, go North on Hwy 285 for 40.14 miles to the city of 
Orla (LAT: 31.82525974, LONG : -103.90888498). Turn left onto FM 652 and travel 9.53 miles (LAT: 31.82301972, 
LONG: -104.06970562) . Turn left onto 2119 and travel 9.13 miles (LAT: 31.69948189, LONG: -104.12381538). 
Turn right onto an existing lease road and travel 2.82 miles (LAT: 31.71645812, LONG: -104,15674239) , Turn left 
onto an existing lease road and travel 0.44 miles (LAT: 31.72154803, LONG : -104,15993893) , Turn left onto an 
existing lease road and travel 1.67 miles (LAT: 31.71344382, LONG : -104.179360187) Turn left on proposed 
access permit and travel 0,35 miles to location (LAT: 31.71455747, LONG : -104,17317172), 

LE GEND 
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- - - - - - CL OF PROPOSED PIPELINE ROUTE 
- - - - - SL - SURVEY / SECTION LINE 
-- - --- - -- EXISTING PIPELINE ROUTE 
---<><•--+--- OVERHEAD ELECTRIC 
--o----<>----<> FENCE 

EDGE OF PROPOSED ACCESS PERMIT 
- - - - - - - - - CL OF PROPOSED ACCESS PERMIT 

---- ~ -- PROPERTY LINE 
-------------- PROPOSED CLEARING LIMITS 

PROPOSED WELL & FACILITY PAD 
--- - - - --- EXISTING LEASE ROAD 

P.O.C. POINT OF COMMENCEMENT 
P.0.B. POINT OF BEGINNING 
P.O.T. POINT OF TERMINATION 

LF LINEAR FEET 
'&_ POWER POLE 
@ PROPOSED WEU LOCATION 
• EXISTING WELL LOCATION 
~ FOUND MONUMENT (AS NOTED) 
f::, CALCULATED CORNER 

•••\ S T ; ••• 

!{:_u 1f ")~·•,., CONTACT INFORMATION: 

11 / 10/ 2020 

Brad G. Russell 
Crafton Tull 

(1 0193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

REV. DATE REVISION MADE 

2 11/10/20 REVISED LANGUAGE 

I 11/9/20 ANAL PLAT 

0 11/4/20 ORIGINAL PLAT 

BPX OPERATING COMPANY 
PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 

HS STATE 113-20 PAD A 
SECTION 20, BLOCK 11 3 

LOCATED IN THE PSL SURVEY, A BSTRACT 1849 
CULBERSON COUNTY, TEXAS 

CALE: I "= 1000' 

ATE: 11/10/2020 



1000 Led gelawn Dr. 

C onwa y, A rkansa s 72034 

cf) £!?Hon Tull 

REF.# 
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3 

4 

so 1 .328.331 6 t so 1 .328.3325 f 
www.c raftontu ll .com 

"CLEARING LIMITS" SITE COORDINATES (NAO 83) 
ELEVATION LATITUDE LONGITUDE NORTHING 

3422.65' N031.71365141 W104.17161124 10607595.13 

3426.97' N031 .71364968 W104.17399095 10607620.03 

3388.33' N031.71528532 W104.17399260 10608214.69 

3369.36' N031 .71528706 W104.17161286 10608189.79 

TBM 

CULBERSON COUNTY, TEXAS 
SECTION 20, BLOCK 113 

PSL SURVEY, A - 1849 

Y: 10608216.45 _ _ _ --5!:----Jg------,;1-----

NOTE: 
ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL. 
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<( ....I z <( 
~~ X: 1102538.25 @ - - --SC---Jg.--- ~c;i_------s~--- --S!: 
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EASTING 

1103257,53 

1102517.95 

1102537.97 

1103277.55 

I 
I 
I 
I 

I 

a en 
a:: ~ 
(9 w 

I-
: ----- / LONG: -104.17160761 
I 280' I (NAD 83) 
: ELEV: 3369.55' 
I 
I 

RESERVE PIT 

"TBD #1 ' 

"TBD#2" 

WELL PAD 
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;:::: 
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LEGEND 
- - - - - - CL OF PROPOSED PIPELINE ROUTE 
- - - - - SL - SURVEY I SECTION LINE 
-- - --- - -- EXISTING PIPELINE ROUTE 
- --OH< ---1>---- OVERHEAD ELECTRIC 
--o-----0-----0 FENCE 

EDGE OF PROPOSED ACCESS PERMIT 
- - - - - - - - - CL OF PROPOSED ACCESS PERMIT 

~-- PROPERTY LINE 

-------------- PROPOSED CLEARING LIMITS 
PROPOSED WELL & FACILITY PAD 

------ EXISTING LEASE ROAD 
P.0.C. POINT OF COMMENCEMENT 
P.0.8. POINT OF BEGINNING 
P.O.T. POINT OF TERMINATION 

LF LINEAR FEET 

i POWER POLE 
PROPOSED WELL LOCATION 

• EXISTING WELL LOCATION 
s FOUND MONUMENT (AS NOTED) 

6 CALCULATED CORNER 

PROPOSED 30' WIDE ACCESS PERMIT : 
640 ACRES 

YELLOW TOP RANCH, INC. 
(75%) VOL. 194, PG. 502 

COCANOUGHER ASSET # 2, LTD 
(25%) VOL. 16, PG. 558 

TOTAL PROPOSED CLEARING LIMIT ACREAGE= l 0.11 ACRES 

(SEE PAGE '.~~ j 
==:~-:~t:::=: : ·-----f---__L_ __ J__J 

0 

I 
I fi5 

J ----------------------------------- N88'04'17"W-740.00' - - - - ----------- - - - ------ --_________ 1 TBM 
Y: 10607593.90 
X: 1103261 .25 

11/10/2020 

CONTACT INFORMATION: 

PROPOSED WELL PAD LOCATION ACREAGE (PAD, FACILITY, ROAD & PIT) = 6.36 ACRES 

TOTAL ACCESS PERMIT ACREAGE OUTSIDE OF CLEARING LIMITS= 1.22 ACRES 

-------- CD~ 

P.O.B. OF LAT: 31 .71364841 
PROPOSED CLEARING LIMITS, LONG: -104.17159913 

Brad G. Russell 

Crafton Tull 

(10193715) 

1000 Ledgelawn Dr. 

Conway, AR 72034 

"PROPOSED WELLS" COORDINATES 
WELL NAME ELEVATION LATITUDE (NAD 83) LONGITUDE (NAD 83) NORTHING (NAD 83) EASTING (NAD 83) LATITUDE (NAD 27) LONGITUDE (NAD 27) NORTHING (NAD 27) 

TBD#1 3382.22' 31 .71455747'N 104.17317172°W 10607941.27 1102783.94 31 .71443239°N 104.17269181°W 765365.14 

TBD#2 3381.87' 31 .71455752°N 104.17307535°W 10607940.25 1102813.89 31 .71443243'N 104.17259544 'W 765364.12 

TBD#3 3381 ,62' 31 .71455761 'N 104.17297888'W 10607939.25 1102843.87 31.71443252'N 104.17249897°W 765363.12 

G:\852-7 (WELL PADS) \ 8527SV0735_HS_STATE_ l l 3-20_PAD_A \ HS STATE 113-20 PAD A.DWG 11/10/ 2020 3:27:25 PM MFl 332 

EASTING (NAD 27) 
806322.94 

806352.89 

806382.87 

BEING N 07'47'30" W-4816.11 ' (NAD 83) 
FROM THE P.O.C. ELEV: 3423.48' 

P.O.C. ~ 
4' CEDAR POST W/ALUM TAG, MARKING THE _,/ · 

SOUTHEAST CORNER OF SECTION 20, 
BLOCK 113. 

GRAPHIC SCALE IN FEET 

100' 50' 0 100' 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

REV. DATE REVISION MADE 

2 11 /I 0/20 REVISED LANGUAGE 
I 11/9/20 FINAL PLAT 

0 11 /4/20 ORIGINAL PLAT 

BPX OPERATING COMPANY 

PRO POSED C LEARING LIM ITS & AC CESS ROW SURVEY 
HS STATE 113-20 PAD A 

SEC TIO N 20, BLOC K 11 3 
LO C ATED IN THE PSL SURVEY, A BSTRA CT 1849 

C ULBERSON C O UNTY, TEXAS 

CALE: 1" = l()(Y 
ATE: 11/10/2020 



1000 Ledgelawn Dr. 

Conway, Arkansas 72034 

c(p ~J:?ffon Tull 
SO l .328.331 6 I SO l .328.3325 I 

www.craflantull.com 

LE GEND 
- - - - - - CL OF PROPOSED PIPELINE ROUTE 
- - - - - SL - ·SURVEY /SECTION LINE 
-- - --- - -- EXISTING PIPELINE ROUTE 
---<>« ----,1----- OVERHEAD ELECTRIC 
~ FENCE 

EDGE OF PROPOSED ACCESS PERMIT 
CL OF PROPOSED ACCESS PERMIT 

--- ~ -- PROPERTY LINE 
-------------- PROPOSED CLEARING LIMITS 

P.O.C. 
P.0.B. 
P.0.T. 

LF 

i 
• ~ 
6 

PROPOSED WELL & FACILITY PAD 
EXISTING LEASE ROAD 
POINT OF COMMENCEMENT 
POINT OF BEGINNING 
POINT OF TERMINATION 
LINEAR FEET 
POWER POLE 
PROPOSED WELL LOCATION 
EXISTING WELL LOCATION 
FOUND MONUMENT (AS NOTED) 

CALCULATED CORNER 

P.O.T. OF PROPOSED 30' 
WIDE ACCESS PERMIT 

\ 

4' CEDAR POST W/ALUM TAG, MARKING THE 
SOUTHWEST CORNER OF SECTION 20, 
BLOCK 113. BEINGS 25' 31 '20' W-5099.90' 
FROM THE P.O.T. OF A PROPOSED 30' WIDE 
ACCESS PERMIT. 

GRAPHIC SCALE IN FEET 

130' 65' 0 

REF.# 

5 

6 

130' 

G :\852-7 (WELL PADS)\8527SV0735_HS_STATE_ 11 3-20_PAD_A \ HS STATE 113-20 PAD A.DWG 11/10/2020 3:27:26 PM MFl 332 

CULBERSON COUNTY, TEXAS 
SECTION 20, BLOCK' 113 

PSL SURVEY, A - 1849 

"ACCESS PERMIT" SITE COORDINATES (NAO 83) 
ELEVATION LATITUDE LONGITUDE NORTHING EASTING 

3400.22' N031 .71382882 W104.17383034 10607683.43 1102570.11 

3389.22' N031 .71344382 W104.17936018 10607602.86 1100846.72 

P.O.B. OF 

~LJ.J 
MZ coo 
QN 
<( ..J z <( ~a::: 
I I­
I- z 
a::: LJ.J 
0 (.) z, 
0 Cl) 

a:: ~ 
C) LJ.J 

I-

PROPOSED 30' WIDE ACCESS 
PERMIT, BEING N 15'25'07' W -
5041 .39' FROM THE P.O.C. 

P.O.C. fi 
4' CEDAR POST W/ALUM TAG, MARKING THE ___..,/ 

SOUTHEAST CORNER OF SECTION 20, 

11/10/2020 

CONTACT INFORMATION: 
Brad G. Russell 

Crafton Tull 

(10193715) 

1000 Ledge lawn Dr. 

Conway, AR 72034 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

BLOCK 113. 

REV. DATE REVISION MADE 

2 11/10/20 REVISED LANGUAGE 
I 11/9/20 FINAL PLAT 

0 11 / 4/20 ORIGINAL PLAT 

BPX OPERATING COMPANY 
PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 

HS STATE 113-20 PAD A 
SECTION 20, BLOCK 113 

LOCATED IN THE PSL SURVEY, ABSTRACT 1849 
CULBERSON COUNTY, TEXAS 

CALE: 1" = 130' 
ATE: 11/10/2020 

M 



CULBERSON COUNTY, TEXAS 

LOCATION DESCRIPTION LATITUDE (NAO 83) LONGITUDE (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) LATITUDE (NAO 27) LONGITUDE (NAO 27) NORTHING (NAO 27) EASTING (NAO 27) 

NW CORNER 113-20 CALCULATED CORNER 31.71536364' N 104.18587031 ' W 10608370.86 1098847.70 31.71523866' N 104.18538995' W 765794.73 802386.75 
NE CORNER 113-20 CALCULATED CORNER 31 .71537540' N 104.16895043' W 10608193.35 1104106.07 31.71525031 ' N 104.16847064' W 765617.21 807645.06 
SE CORNER 113-20 4' CEDAR POST W/ALUM TAG 31.70060388' N 104.16898381 ' W 10602823.48 1103910.46 31 .70047850' N 104.16850424' W 760247.42 807449.40 
SW CORNER 113-20 4' CEDAR POST W/ALUM TAG 31 . 70059086' N 104.18590973' W 10603000. 62 1098649.38 31 . 70046560' N 104.18542960' W 760424.58 802188.38 

2000' 

G:\ 852-7 (WELL PADS) \ 8527SV0735_HS_STATE_l 13-20_PAD_A \ HS STATE 113-20 PAD A.DWG 11/10/2020 3:27:27 PM MFl 332 

NOTE: 
ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL. 

GRAPHIC SCALE IN FEET 
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LEGEND 
- - - - - - CL OF PROPOSED PIPELINE ROUTE 
- - - - - SL - SURVEY/ SECTION LINE 
-- - -- - -- EXISTING PIPELINE ROUTE 
--- <>« ---<>--- OVERHEAD ELECTRIC 
--0---0---<>--0 FENCE 

--- EDGE OF PROPOSED ACCESS PERMIT 
- - - - - - - - - CL OF PROPOSED ACCESS PERMIT 

---~ -- PROPERTY LINE 
-------------- PROPOSED CLEARING LIMITS 
-------- PROPOSED WELL & FACILITY PAD 

11/10/2020 

--- EXISTING LEASE ROAD 
P.0.C. POINT OF COMMENCEMENT 
P.0.8. POINT OF BEGINNING 
P.0.T. POINT OF TERMINATION 

LF LINEAR FEET 
0_ POWER POLE 
@ PROPOSED WELL LOCATION 
• EXISTING WELL LOCATION 
~ FOUND MONUMENT (AS NOTED) 

6, CALCULATED CORNER 

CONTACT INFORMATION: 
Brad G. Russell 

Crafton Tull 

(10193715) 

1000 Ledge lawn Dr. 

Conway, AR 72034 

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION 
PREPARED FOR THIS TRACT OF LAND. 

2000' 

REV. DATE REVISION MADE 

2 1 I/ 10/20 REVISED LANGUAGE 
1 11/9/20 FINAL PlAT 

0 11/4/20 ORIGINAL PlAT 

BPX OPERATING COMPANY 

PROPOSED CLEARING LIMITS & ACCESS ROW SU RVEY 
HS STATE 113-20 PAD A 

SECTION 20. BLOCK 113 
LOCATED IN THE PSL SURVEY, ABSTRACT 1849 

CULBERSON COUNTY, TEXAS 

CALE: 1" = 2000' 
ATE: 11/10/2020 



CULBERSON COUNTY, TEXAS 
SECTION 20, BLOCK 113 

"HS STATE 113-20 PAD A CLEARING LIMITS" 

A METES AND BOUNDS DESCRIPTION OF A l 0.11 ACRE CLEARING LIMITS IN, 
OVER, ACROSS, AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP 
RANCH, INC. (75%) AS RECORDED IN VOLUME 194, PAGE 502, AND 
COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN VOLUME 16, PAGE 558, IN 
SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING OUT OF ABSTRACT 
NUMBER 1849, PSL SURVEY, CULBERSON COUNTY, TEXAS, BEING MORE 
PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 4 INCH CEDAR POST WITH ALUMINUM TAG, MARKING THE 
SOUTHEAST CORNER OF SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS; 
THENCE N 07°47'30" W, A DISTANCE OF 4816.11 FEET TO THE POINT OF BEGINNING 
OF A l 0.11 ACRE CLEARING LIMITS; 

THENCE N 88°04'17" W, A DISTANCE OF 740.00 FEET TO A POINT; 
THENCE N 01 °55'43" W, A DISTANCE OF 595.00 FEET TO A POINT; 
THENCE S 88°04'17" E, A DISTANCE OF 740.00 FEET TO A POINT; 
THENCE S 01 °55'43" W, A DISTANCE OF 595.00 FEET TO THE POINT OF BEGINNING. 

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF l 0.11 ACRES, 
MORE OF LESS . SUBJECT TO ALL PERMITS AND RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS 
DETERMINED BY GPS OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

PSL SURVEY, A - 1849 

11/10/2020 

"ACCESS PERMIT' 

A CENTERLINE DESCRIPTION OF AN ACCESS PERMIT IN, OVER, ACROSS, AND THROUGH 
A 640 ACRE TRACT, GRANTED TO YELLOW TOP RANCH, INC. (75%) AS RECORDED IN 
VOLUME 194, PAGE 502, AND COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN 
VOLUME 16, PAGE 558, IN SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING 
OUT OF ABSTRACT NUMBER 1849, PSL SURVEY, CULBERSON COUNTY, TEXAS, BEING 
MORE PARTICULARLY DESCRIBED AS FOLLOWS: 

COMMENCING AT A 4 INCH CEDAR POST WITH ALUMINUM TAG, MARKING THE 
SOUTHEAST CORNER OF SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS; THENCE 
N l 5°25'07" W, A DISTANCE OF 5041 .39 FEET TO THE POINT OF BEGINNING OF A 
PROPOSED 30 FOOT WIDE ACCESS PERMIT, BEING 15 FEET ON EACH SIDE OF THE 
FOLLOWING DESCRIBED CENTERLINE; 

THENCE N 81°33'12" W, A DISTANCE OF 500.30 FEET TO A POINT; 
THENCE N 67°40'3 l" W, A DISTANCE OF 429 .34 FEET TO A POINT; 
THENCE N 82°25'04" E, A DISTANCE OF 98.30 FEET TO A POINT; 
THENCE N 61°08'14" E, A DISTANCE OF 395.69 FEET TO A POINT; 
THENCE N 73°42'51" E, A DISTANCE OF 403.57 FEET TO THE POINT OF TERMINATION; ALSO 
BEING N 25°31 '20" E, A DISTANCE OF 5099.90 FEET FROM A 4 INCH CEDAR POST WITH 
ALUMINUM TAG, MARKING THE SOUTHWEST CORNER OF SECTION 20, BLOCK 113, 
CULBERSON COUNTY, TEXAS. 

THE ABOVE DESCRIBED CENTERLINE HAS A TOT AL LENGTH OF 1827.20 FEET OR 110.7 4 
RODS AND CONTAINS 1.26 ACRES, MORE OR LESS . SUBJECT TO ALL PERMITS AND 
RIGHTS-OF-WAY OF RECORD. 

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED 
BY GPS OBSERVATION. 

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET 

CONTACT INFORMATION: 

Brad G. Russell 
Crafton Tull 

(l0193715) 

1000 Led gel awn Dr. 

Conway, AR 72034 

REV. DATE REVISION MADE 

2 11/10/20 REVISED LANGUAGE 

I 11/9/20 FINAL PLAT 

0 11/4/20 ORIGINAL PLAT 

BPX OPERATING COMP ANY 

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY 
HS STATE 113-20 PAD A 

SECTION 20. BLOCK 113 
LOCATED IN THE PSL SURVEY, ABSTRACT 1849 

CULBERSON COUNTY, TEXAS 

CALE: NA 
ATE: 11 /I 0/2020 





Information for processing an Internal Non Unit Transaction (iNut) 
Length of Lateral 

iNut No. 12177 
GENERAL INFORMATION 

Name of Well: HS State 113-20Xl 11-5 # W107H 

Name of Operator: SPX Operating Company 

0 perato r Contact Person~: -'--K"'""e'-'v-'-'i n'-'----'-W_,_o=o=d=s=----------­

Cou nties: Culberson 

API # 42- 109-33685 

RRC # 08-866193 

Phone: 720-412-7791 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease 

Type Ft. Lateral Ft. Rylty Decimal 

RAL MF111133 5609 1165 0.12500000 

RAL MF113600 5609 3495 0.12500000 

RAL MF113599 5609 711.75 0 .12500000 

RAL MF111134 5609 237.25 0.12500000 

Totals: 

Effective 
02/01/2021 

Date: 

Name of Production Sharing Agreement, if any,;_ 

Comments: 

RRAC 
Lease Royalty 

Decimal 
Participation 

Factor 

0.12500000 0.20770191 

0.12500000 0.62310572 

0.12500000 0.12689428 

0.12500000 0.04229809 

1.00000000 

State 

Particpation 

by 

Unit/Lease 

0.02596274 

0.07788822 

0.01586178 

0.00528726 

0.12500000 
State Net 

Royalty 

Revenue 

in Well 

• Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set 

up for accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 

Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI) , Stephen F. 

Austin (SFA), TX A&M (A&M). 

Prepared by : _ _ &- c.......L..--- - Alamo updated by: __ $v)_,\ LI,4.4-U.J------­

RAM a pprova I by : _ V..::........,cQ"---- - -- GIS updated by :----'~~ =------- -

Revised 8/06/ 14 - M.A. 

WI updated by: _--+-ffl>,:-:-->.,_J _ __ _ 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU220001 

Unit Number 12177 

Operator Name BPX Operating Company Effective Date 

Unitized For 

Unit Term 

02/01/2021 

Oil And Gas Customer ID C000046383 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

HS State 113-20Xlll-5 # W107H 

Culberson 

iNut 

RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

State Net Revenue Interest Oil 0.12500000 

State Part in Unit 1. 00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres "( otal Unit Tract :Lease Royalty •NRI of Lease !Royalty Rate 

No in Unit - --+~er-es !Participation 0/G "_l _ _ __ :in Unit i~;::::ion 

MF111133 0.000000 • 0.000000 0.207701910/G 0.12500000 0.02596274 No 
- -· 

MF111134 

MF113599 

MF113600 

l 

0.000000 I 0.000000 0.04229809 . O/G 0.12500000 ' 0.00528726 . No 
----!------ - ·· -1--- -· -'---- - -L------. 

~.00000°-L _ o.o_oo~oo ! ~_._12689428 ?}G __ i_ __ 0.12500000 1 o.01586178 1No ___ _ 

o.oooooo l o.ooooool o.62310572
1
O/G ! 0.12500000; o.o7788822 j..No 



AP/ Number 

4210933685 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 



To: 

Date of Board 
Meeting: 

Effective Date: 

Pooling Committee Report 

School Land Board 

02/01/2021 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

County: 

BPX Operating Company 

BPX Operating Company 

HS State 113-20X111-5 # W107H 

FORD, WEST (WOLFCAMP) 

Culberson 

INU220001 

Unit Number: 12177 

Lease !Lease I Lease I Expiration ;Lease Ii Lease :Lease Acres
1

Royalty 

~ Number Royalty : Date lTerm Acres j In Unit 
I 
Participation 

RAL ---M- F111133 
1

0.12500000 -· ""7 65/2°572015 j5 years - -760.000000 +o.000000 - To .62596274 
- -· ···- -- i--- . - -· - - - - I -

RAL- - MF111134 _ 10.125~900~-- __ 1°5/25/2~15 __ -k5 years ___ /~~-9~5000 __ o.ooo~oo ___ ,o.0052a~2~ _J 

RAL MF113599 l~~~500000 . !07~29/~~~~-_J~-~ears 
1
1,067.7 .. 75000 10.000000 ,0.01586178 i•. 

RAL ;MF113600 _ _J0.1250000~-- __1 07/29/2014 !3years _1 1,~-~4.1_~~000 0.00~000 ~:07~8-~822 , 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

iNut 

Term: 

11/17/2022 9:13:20 AM 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

Participation Basis: Length of 
Lateral 

Surface Acreage 

State Acreage: 100.00% 

State Net Revenue Interest: 12.50% 

RRC Rules: Spacing Acres: 

No 

INU220001 1 of 1 



. , 
1 DCX) Ledgelown Dr. 

Conway. Arkamos 72034 

.. S!fJffon Tull 
501.328.3316 t 501 .328.3325 f 

www.croftontull.com 

LEGEND 
--LI.-- LEASEUNE 

AS-MILLEOWEll PATH 
- - - - NEARESTWEU PATH 
--SL-- SUR\-fV / SECTIC).' LINE 

S.tU . SURFACE H<X.ELOCATION 
P.OP. POINT Of PENETRATICtl 
F.TP. FIRST TAKE POINT 
TP. T\JRNtNGPOINT 
L.TP. LASTTAJ<EPO!NT 
8.HJ.. BOTTOO Ha.E LOCATION 

INSET "A" (NOT TO SCALE) 

INSET "B" (NOT TO SCALE) 

I------
I I---- ----IL -IL (_~ 

-
1 MD14911 

s,,/ -..;;;:.IL -IL -, 

PERFORATED FOOTAGES 
SECTIOO FOOTAGE PERCENTAGE 
SECTION 20, BlOCK 113 4600 63.08% 

SECTION 5, BLOCK 111 16.92% 

TOTAL 100.00% 

WELL PATH DATA 
REF. SECTION LINE CALLS{±) LEASE LINE CALLS{±) 

S.H .L. 29T FNL, 128ZFEL 29T FNL. 128ZFEL 

P.O.P. 81 FNL. 1488' FEL 8ZFNL, 1488' FEL 

F.T.P. 718' FNL, 1498' FEL 718' FNL. 1498' FEL 

L.T.P. 949' FNL, 14S<Y FEL 144' FSL, 14S<Y FEL 

8.H.L. 1076' FNL, 1443' FEL 1g FSL, 1443' FEL 

REFERENCE LAT. (NAO 83) LONG. (NAO 83) NORTHING (NAO 83) EASTING (NAO 83) LAT. (NAO 21) 

CULBERSON COUNTY, TEXAS 
NOTE, S.H.L. APPROXIM ATE LOCATI ON IS S 65°47' W, 
17.3 MILES FROM O RLA, TEXAS. 
S.H.L. LOCATED IN THE PSL SURVEY A· 1849. 
8.H.l. LOCATED IN THE PSL SURVEY A - 6398. 

I 

LONG. (NAO 21) NORTH ING (NAO 27 EASTING (NAO 27) 

.H.L. 31.7 1455752, N 104.17307535' W 10607940.25 1102813.89 31.71443243' N 104.17259544' W 765364.12 80635289 8 
P.O.P. 31.71514600' N 104.17373705' W 10608161.30 1102615.64 31.71502093' N 104.17325710' W 765585.16 806154 65 

f-':";r"P:--- --+=;--::c':"';~""9~"'9"'::"~--+--::'-"-:;=;"~--: "':~: :.c_+:-'-:"'-'c;:-'-;~,-:,..:--+-:--:"':;"-~"-;-'-~;~-+;--: ":!"";~"'1"'3:-'-;:,..~'--+-::=:;=;"':--:""'::--+";~--9~"'50"'1!""~- --+:"'~"'5:-'-:;--:c,.; - --, -l-

~8. __ H. __ L ___ __ ~3_1.6 __ 9_764_3_3_3'_N~_104_.11_3_62_~_· 1_v~1_060_11_96_.9_5 __ L1_1_02_,3_1_.03 _ _ ~ 3_1._69_75_1_79_3'_N_~104_.17_3_14_42_8_'W~_75 __ 92_2_0.9_1 __ ~8 __ 0 __ 59 __ 69 __ 9 __ 8_~ ~ 

LEASE CORNERS L 

LOCATKJN DESCRIPTION NAD83 (1986) NAD27 o"' 
TE~~Eiim GE~IC TEXAS1:;~1~111J9\ GE~ C CONT~~:t:~~~TIOI\ o>J 

' 

N= 10608370.86 LAT: 31.71536364' N N= 765794.73 LAT: 31.71523866' N Craf,n Tot( 1019371 5) /~ v7E?"""/:T / 
E= 1098847.70 LONG: 104.18587031 ' W E= 802386.75 LONG, 104.18538995' \V 1000 Leoge .... llr. ,,.-:,_ ~ ---
N = 10608193.35 LAT: 31.71537540' N N = 765617.21 LAT, 31.71525031 ' N 

NW CORNER 113-20 CALCULATED CORNER 

NE CORNER 113-20 

SE CORNER 113-20 

SW CORNER 11 3-20 

SE LEASE CORNER 

SOUTHERL YLEASE 
CORNER 

SOUTHERL YLEASE 
CORNER 

SOUTH ERL YLEASE 
CORNER 

CALCULATED CORNER 

4' CEDAR POST WI ALUM TAG 

4" CEDAR POSTWIALUM TAG 

CALCULATED CORNER 

CALCULATED CORNER 

CALCULATED CORNER 

CALCULATED CORNER 

E= 1104106.07 LONG: 104.16895043' W E= 807645.06 LONG: 104.16847064' W 
N = 10602823.48 LAT, 31.70060388' N N = 760247.42 LAT, 31.70047850' N 
E= 1103910.46 LONG , 104.16898381'W E= 807449.40 LONG, 104.16850424' \V 
N = 10603000.62 LAT, 31.70059086' N N = 760424.58 LAT: 31.70046560' N 
E = 1098649.38 LONG , 104.18590973' W E = 802188.38 LONG, 104.18542960' W 
N= 10601527.32 LAT, 31.69703860' N N= 758951 .28 
E = 1103865.69 LONG, 104.16898398' W E = 807404.63 
N= 10602180.40 LAT, 31.69847758' N N= 759604.36 
E= 1100122.84 LONG, 104.18108362' W E= 803661.82 
N= 10602208.01 LAT: 31.69854765' N N= 759631.97 
E= 1100061 .92 LONG, 104.18128246' \V E= 803600.90 
N = 10602986.80 LAT, 31.70059196' N N = 760410.75 
E= 1099059.85 LONG, 104.18458917' \V E= 802598.85 

LAT: 31.69691316' N 
LONG: 104.16850446' W 
LAT, 31.69835224' N 
LONG: 104 .18060368' W 
LAT, 31.69842232' N 
LONG, 104.18080251 ' W 
LAT: 31.70046668' N 
LONG: 104.18410908' W 

CorrA'i?Y. AR72034 
8/10/2022 

NOTE: THIS IS NOT A BQIJNDARY SURVEY AS DEFINED BY ST ATE OR 
LOCAL LAWS. THE BOUNDARY AND DRILLING UNIT LWES SHQINN 
HEREON ARE ONLY APPAOXIMATE BASED ON INFORMATION SUPPLIED 
TO me SURVEYOR BY THE Q.IENT. ALTHOUGH THEY ARE PLACED AS 
ACCURATELY AS POSSIBLE BASED ON AVAILABLE INFORMATION, NO 
FIELD SURVEY WAS CONDUCTED BY THE SURVEYOO TO VERIFY THE 
ACCURACY Of THE BOUNDARY LINES SHOWN. ONL YTHE SURF,l,CE Hot.E 
POSITIOOS WERE FELD LOCATED BY TliE SURVEYOR. 

GRAPHIC SCALE IN FEET 

1200' 600' 0 1200' 

GENERAL NOTES 
~ S OF UNDERGROUND UTUTIES AS SHOWN HEREON Afff: BASED Ct! REASONABl.E \1SUAI. OBSER\IAllON. 
LOCATIOOS OF UNDERGROONDUTLIT!ESI STRUCTURES MAY VAJl:V FROO LOCA TIONS SHOWN HER;JN, ,\()()ITJ QN,\L BlJRIED 
lJTILITI ES/ STR\ICllJRES MAY BE ENCOONTEREO. NO EXCAVATIONS w,:RE MADE DURING nm PROGRESS OF mis SlJIMV TO 
LOC ATE ~!EOUTUTIESI STRUCTURES. BEFCH. EXCAVATIONS ARE BEGUN, THE OFFICES OF THE\'ARIC\JS UTILITIES 
SERI./ICINGTI!ISAAf.A SHOUlOBE CONTACTEDFOR THEIR UTIUTY LOCATION. 

REVISION BPX OPERATING COMPANY 

2. PROJECT COORDNATE SYSfEij: TEXAS STATE FtANE. CENTRAL ZONE. NAO'S-'I. U.S. FEET AS DETEroJl~EO BY GPS 
ceSERVATICt,t 

3. ALL NAD21 C()(H) tlATES WERE DERIVED USING THE NADCON CCtNERSIOO w::oEL. 

0 FNAL Pl.AT 1ll7122 

2 AOO PERF FOOTAGE 8/1M2 

SCALE: 1"= 
>--+--------< PLOT DATE: 

G:\852-7 IWELL PADS)\8527SV0735_HS_STATU 13-20_PAD_A\ HS STATE 113-20 PAD A AS-DR ILLEDS.DWG 8/10/2022 12.55.00 PM MN 1377 

HS STATE 113-20X111-5 W107H 
S.H.L. IN PSL. , A-1849 & B.H.L. IN PSL. A-6398 

CULBERSON COUNTY, TEX AS 
FINAL AS-DRILLED PLAT 

1200' CHECKED BY: 
08/1 0/2022 DRAWN BY: 

NPE ! APPROVED BY: 
MF SHEET NO.: 1 O F 1 

LD 



File No. Mf \\ \ \33 
45. 

C1 1 LbtrSOn County 

iNLtl: \2\71 -- f\P\ L\'l· \QC\· 33lo25 

Date Filed: \ \ l \ lp \ 7/J'lZ 
~ rge P. Bush, Commissioner 

By~ 



Information for processing an Internal Non Unit Transaction (iNut) 
Length of Lateral 

iNut No. 12180 
GENERAL INFORMATION 

Name of Well: HS State 113-20Xlll-5 # W108H 

Name of Operator: BPX Operating Company 

AP!# 42-109-33686 

RRC # 08-866194 

Operator Contact Person..,_: ....:...K=e:....:.v..:..:.in-'----'-'W:....:,o,.,,o=d=s _______ _ Phone_,_: _______ ____ _ 

Counties: Culberson 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease 

Type Ft. Lateral Ft. Rylty Decimal 

RAL MF111133 5773 1169.5 0.12500000 

RAL MF113600 5773 3508.5 0.12500000 

RAL MF113599 5773 821.25 0.12500000 

RAL MF111134 5773 273 .75 0.12500000 

Totals: 

Effective 
02/01/2021 

Date: 

Name of Production Sharing Agreement, if any_;_ 

Comments: 

RRAC 
Lease Royalty 

Decimal 
Participation 

Factor 

0.12500000 0.20258098 

0.12500000 0.60774294 

0.12500000 0.14225706 

0.12500000 0.04741902 

1.00000000 

State 

Particpation 

by 

Unit/Lease 

0.02532262 

0.07596787 

0.01778213 

0.00592738 

0.12500000 
State Net 

Royalty 

Revenue 

in Well 

• Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set 

up for accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 

Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 

Austin (SFA), TX A&M (A&M). 

xtA Pre pa red by: __ ...,_~.,,_._~ ---

RAM approval by:_~®~ ----

t\Yy) ~ Alamo updated by: --~~.--+-'-=----- WI updated by: __ Uf--4',-■------

GIS updated by:_ili--,_.__ ____ _ 

Revised 8/06/14- M.A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INU220001 

Unit Number 12180 

Operator Name BPX Operating Company 

Customer ID C000046383 

Unit Name 

County 1 

County 2 

County 3 

HS State 113-20Xl 11-5 # Wl 08H 

Effective Date 

Unitized For 

Unit Term 

02/01/2021 

Oil And Gas 

Culberson RRC District 1 08 

RRC District 2 

RRC District 3 

Old Unit Number Inactive Status Date 

County 4 

Unit type iNut 

RRC District 4 

State Net Revenue Interest Oil 0.12500000 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths Well 

Formation 

Participation Basis Length of Lateral 

If Excluio11s Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty 

MF111133 

MF111134 

MF113599 

MF113600 

No in Unit Acres 

0.000000 

0.000000 

0.000000 

0.000000 

Participation 0/G 

0.000000 0.20258098 0/G 

0.000000 0.04741902 0/G 

0.000000 0.14225706 0/G 

0.000000 0.60774294 0/G 

0.12500000 

0.12500000 

0.12500000 

0.12500000 

NRI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.02532262 No 

0.00592738 No 

0.01778213 No 

0.07596787 No 



AP/ Number 

4210933686 

Remarks: 

Prepared By: 

Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set up for 

accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place. 

Prepared Date: 

GLO Base Updated By: 00 
GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: gc GIS Date: 

Well Inventory By: WI Date: 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

02/01/2021 

BPX Operating Company 

BPX Operating Company 

HS State 113-20X111-5 # W108H 

FORD, WEST (WOLFCAMP) 

INU220001 

Unit Number: 12180 

County: Culberson 

,Lease !Lease 
!~ Number 

' :RAL _, MF11 f1 33 

1
RAC -!MF11 1134 

iRAL --tMF11 3599 

;RAL MF113600 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit TyQe: 

iNut 

Term: 

11/17/2022 9:41 :38 AM 

Lease ExQiration ,Lease Lease Acres Royalty 
Royalty Date Term !In Unit l ParticiQation 

0.12500000 05/25/2015 5 years 

0.12500000 05/25/2015 5 years 

Io .1 2500000 Lo~~~~i201~- _ 3 years 

760.000000 0.000000 

,293.975000 0.000000 

1,067.775000 0.060006-
- .! 

1,254.150000 0.000000 ---

10.02532262 

L .00592738 

j0,01778213 

0.12500000 07/29/2014 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

3 years 

ParticiQation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

No 

INU220001 

0 .07596787 

Length of 
Lateral 

100.00% 

12.50% 

SQacing Acres: 

1 of 1 



.,. .. 

SECTION 

I CXX) Ledgelown Or. 
Conwov. Monsos 7203, 

Crafton Tull 
surveying 

501.328.3316t 50\.328.3325 f 
www.crortontull.com 

LEGEND 
--IJ.-- LEASELINE 
---- AS-DRI.LEOWEUPATH 
- - - - NEAREST WELL P4TH 
--SL- - S\JR\1:YISECTIONLINE 

S.Hl. SURFACE HCl.ElOCATION 
P.OP. PQNl Of PENETRATJOO 
FJ.P. FIRSTTA'<EPOINT 
TP. TIJRNlNGPCXNT 
UP. LASTTAJ<EPQ'ff 
B.Hl. BOTTOMHCU:LOCATION 

INSET "A" (NOT TO SCALE) 

P.O.P.@ 
MD 8 18◄' 

INSET "B" (NOT TO SCALE) 

l.T.P@ ' f~ MD 15044' 

305' 

PERFORATED FOOTAGES 

t 
:!, 

FOOTAGE PERCENTAGE 

SECTION 20, BLOCK 113 ~678' 81 .03% 

SECTION 5, BLOCK 111 109S 18.97% 

TOTAL sm 100J)J% 

WELL PATH DATA 
REF. SECTION LINE CALLS (±) LEASE LINE CALLS (±I 

S.H.L. 29TFNL, 125?FEL 297' FNL, 1251 FEL 

P.O.P. 100' FNL, Jli7' FEL 100' FNL, Jli7' FEL 

F.T.P. 699' FNL, 351' FEL 69!1 FNL, 351' FEL 

L.T.P. 1094' FNL. 305' FEL 15g FSL, 305' FEL 

8.H.L. 12:lli' FNL. 297' FEL 211 FSL, 297' FEL 

REFERENCE LAT. (NAD 83) LONG. (NAO 83) NORTHING (NAO 83) 

.H.L. 31.71455759" N 104. 17297888" W 10607939.24 

P.O.P. 31.71510087" N 104. 17013059" W 10608106.20 

F.T.P. 31.71345252' N 104.17008405' W 10607506.44 
L.T.P. 31.69759602' N 104.16996365' W 10601740.48 

B.H.L. 31.69720669" N 104.16993800" W 10601598.66 

EASTLSG (NAO 83) 

1 1028◄ 3 .87 

1103735.87 

1103729.65 
1103568.17 

1103571.26 

LEASE CORNERS 
LOCATION DESCRIPTION NAD83 (1986) 

LAT. (NAO 27) 

31.71443250°N 

31.71497578' N 

31.71332740" N 
31.69747060" N 

31.69708125' N 

GEOORAPh lC ST,l,IEF\A'lE 

LONG. (NAO 27) 

104.17249896°W 

104.16965076°W 

104.16960426' W 
104.16948◄ 09" W 

104.16945845.W 

NAD27 

C ULBERSON COUNTY, TEXAS 
NOTE: S.H.L. APPROXIMATE LOCATION IS S 65°47' W. 
17.3 MILES FROM ORLA. TEXAS. 
S.H.L. LOCATED IN THE PSL SURVEY A· 1849. 
8.H.L. LOCATED IN THE PSL SURVEY A· 6398. 

NORTHING INAO 27 EASTING (NAO 27) 

765363.11 806382.87 

765530.06 807274.86 

764930.31 807268.64 
759164.43 807107.11 

759022.62 807110.20 

su, ~.....,..;E 
TUASCEt.'TR,t.!. 27771 ~?69 lEXASCENTRAL 3'°39 

NW CORNER 113-20 CALCULATED CORNER 
N = 10608370.86 
E = 1098847.70 

NE CORNER 113-20 CALCULATED CDRNER 
N = 10608193.35 
E= 1104106.07 

SE CORNER 113-20 4" CEDAR POST WIALUM TAG N = 10602823.48 
E = 1103910.46 

SW CORNER 113-20 4" CEDAR POST W/ALUI.I TAG 
N = 10603000.62 
E = 1098649.38 

SE LEASE CORNER CALCULATED CORNER 
N = 10601527.32 
E, 1103865.69 

SOUTHERLY LEASE CALCULATED CORNER 
N = 10602180.40 

CORNER E = 1100122.84 

SOUTHERLY LEASE CALCULATED CORNER 
N = 10602208.01 

CORNER E = 1100061.92 

SOUTHERLY LEASE CALCULATED CORNER 
N = 10602986.80 

CORNER E= 1099059.85 

LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 
LAT: 
LONG: 

31.71536364" N N = 765794.73 
104.18587031 " W E = 802386.75 
31.71 537540' N N = 765617.21 

104.16895043' W E= 807645.06 
31.70060388" N N = 760247.42 

104.16898381" W E = 807449.40 
31.70059086' N N = 760424.58 

104.18590973" \V E= 802188.38 
31.69703860' N N = 758951.28 

104.16898398" W E = 807404.63 
31.69847758" N N = 759604 .36 

104.18108362°W E= 803661 .82 
31.69854765" N N = 759631.97 

104.18128246' IV E = 803600.90 
31.70059196' N N = 760410.75 

104.18458917' \V E = 802598.65 

GENERAL NOTES 
~SOFUNOERGROUNOUTlnlESASStl0'A'NHEREONARfBASEOONREASONABlE\1SUA1.C8SERVATI ON. 
LOCATIONS OF UNDERGROIJ.~OUTllTlESI STRUCT\.JRES IJ.AY VIJN FR(J.I LOCATIONS SHOO.~ HEREIN. AOOmONAL 8\JRIEO 
UTILITIES/ SIRIJC'T\JRES MAY BE ENCOUNTERED. NO EXCAVATIONS WERE~ OIJRING THE PROGRESS Of THIS SURVEY TO 
LOCATE MEO UU.nESI STRUCTURES. BEFORE EXCAVATIONS ARE BE.GUN, THE OFFK:ES OF THE VARIOUS UTILITIES 
SERI/ICING THIS AREA SHOULD BE CONTACTED FOR lllEIR UTILITY LOCATION. 

REVISION 

0 F~Al Pt.AT 1fZ7f22 

1 REVISED FTP 3115122 
2 ADO PERF FOOTAGE 8110/22 

2, PROJECT COORONATE SYSTE/J: TEXAS STATE PLANE. CENTRAL ZOOE. N,l,C'B.3. U.S. FEET AS OETERIJlt.ED BY G?S 
OOSERVATION. 

LAT: 31.71523866' N 
LONG: 104.18538995' \V 
LAT: 31.71525031' N 
LONG: 104.16847064' W 
LAT: 31.70047850' N 
LONG: 104.16850424'W 
LAT: 31.70046560' N 
LONG: 104.18542960" \V 
LAT: 31.69691316' N 
LONG: 104.1685-0446" \V 
LAT: 31.69835224° N 
LONG: 104.18060368°W 
LAT: 31.69842232' N 
LONG: 104.18080251'W 
LAT: 31.70046668' N 
LONG: 104.18410908' W 

8/1 0/2022 

.t!Q!s,;, THIS IS NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR 
LOCAl LAWS. THE BOUNDARY AND DRILLING UNIT LtlES SHOWN 
HEREOO AAE ONLY APPROXL'.IATE BASED ON INFORMATION SUPPlEO 
TO THE SURVEYOR BY THE CLIENT. AL THOUGH rnEY A.RE Pl.ACED AS 
ACCURA.TEL Y AS POSSBLE BASED ON AVAILABl.E INFOO,\IATION, NO 
FIELD SURVEY WAS COlDUCTEO BY THE SURVEYOR TOVERFY THE 
ACCURACY OF THE BOUNDARY LINES SHCM'N. ONLY THE SURFACE HOLE 
POSITIONS 'WERE FELD LOCATED BY niE SURVEYOR. 

GRAPHIC SCALE IN FEET 

1200' 600' 0 1200' 

BPX OPERATING COMPANY 
HS STATE 11 3-20X111-5 Wl 08H 

S.H.L. IN PSL. , A- 1849 & B.H.L. IN PSL A-6398 
CULBERSON COUNTY, TEXAS 

FINAL AS-DRILLED PLAT 

l ALL NAD27 COOROW.TES WE~E OERJl/£0 USING THE NAOCON CCflVERSION IJOClEt. 
SCALE: IH= 

1-+ ---- - --,PLOT DATE: 
1200' I CHECKED BY: 

08/10/2022 DRAWN BY: 
NPE !APPROVED BY: 

MF SHEET NO.: I OF 1 
LD 

G:\852·7 IWELL PADS)\ 8527SV0735_H5_S1ATE...I IJ.20YAD_A\HS STATE I IJ.20 PAD A A5-0RILLEDS.DWG 8/10/2022 12:58.47 PM MN l377 
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File No. MF I\\ \3?) 

Cu llirSDn County 

iN\,tl:\'2,\&)-t\P \4i•lOq -3Z, fo8~ 

Date Filed: J J \ \ ~ \ 'UJ27_ 
I 

~ G~orge P. Bush, Commissioner 

By---0-

.. 



bp>(energy 
M~, \ \ \3a .12:kuil. 

DIVISION ORDER 

To: BPX Operating Company 
PO Box 941180 
Houston, TX 77094 

Property Name: Various Properties (see exhibit A) 
Property Number: Various (see exhibit A) 
Operator: BPX Operating Company 
County/State: Various (see exhibit A) 
Description: See Exhibit A 

Production: 

Owner Number: 
Owner Name: 

Owner Address: 

Oil: X Gas: __ ...;X __ _ 

60468207 
STATE OF TEXAS GLO 

1700 N CONGRESS AVE NO 640 
AUSTIN.TX 78701-1495 US 

Date: 10/07/2021 

Effective Date: 10/07/2021 

Other: ___ X _ _ 

Type of Interest: See Exhibit A 
Interest Sequence: See Exhibit A 

Tract Factor: See Exhibit A 
Tract Interest: See Exhibit A 

Unit Interest: See Exhibit A 

The undersigned severally and not jointly certifies it is the legal owner of the interest set out in this Division Order of aa 
the oil and related liquid hydrocarbons and gas produced from the property described. 

The following provisions apply to each interest owner ("owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out in this Division 
Order. The payor shall pay all parties at the price for the oil and gas produced and sold hereunder as calculated under 
the terms of the oil and gas lease. 

PAYMENT: Payment is to be made, based on this division of interest, as prescribed by the oil and gas lease or by law. 
Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until 
12 months' proceeds accumulate, whichever occurs first. However, the payor may hold accumulated proceeds of less 
than $10 until production ceases or the payer's responsibility for making payment for production ceases, whichever 
occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee 
does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made 
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be 
given to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that 
affects title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, 
without interest unless otherwise required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day 
after the date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor 
at the time the change occurs. 

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor. 

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by 
either party. 

In addition to the legal rights provided by the terms and provi·sions of this Division Order, an owner may have certain 
statutory rights under the laws of this state. 

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE 
INTEREST OWNERS-~NC,,:-lE ~ S~ ORJ)f;E~TOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF 
OIL OR GAS. • • • • • • • • • • • • • • • • • 
Failure to furnish your ~rop~ SociaT Sectirity/Ta'Jc LO• Number on IRS Form W-9 will result in income tax withholding in 
accordance with federal law. and an tax withheld will not be refundable by Payor. 



. ' . 

To: BPX Operating Company 

DIVISION ORDER EXHIBIT "A" Dated: 10/07/2021 

OWNER: 60468207 STATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701-1495 

Property Name 
HS State 113-21x111-4 W107H 

Operator 
BPX Operatinq Company 

Leaal Description 
County or Parish: CULBERSON State: TEXAS 
ALL OF SECTION 21, BLOCK 113 & 

335 ACRES OF SECTION 4, BLOCK 
11 1, PSL SURVEY 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST 

CODE SUFFIX FACTOR INTEREST TYPE 
130403 2 1.00000000 0.02051282 Royalty Interest 
130403 2 1.00000000 0.09375000 Royalty Interest 
130403 2 1.00000000 0.01073718 Royalty Interest 

Property Name 

HS State 113-21x111-4 W1 08H 
Operator 

BPX Operatinq Company 

Leaal Description 
County or Parish: CULBERSON State: TEXAS 
ALL OF SECTION 21, BLOCK 113 & 
335 ACRES OF SECT ION 4, BLOCK 
111, PSL SURVEY 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST 

CODE SUFFIX FACTOR INTEREST TYPE 
130403 3 1.00000000 0.02051282 Royalty Interest 
130403 3 1.00000000 0.09375000 Royalty Interest 
130403 3 1.00000000 0.01073718 Royalty Interest 

Property Name 
HS STATE 113-20X111-5 W107H 

Operator 
BPX Ooeratina Comoanv 
Leaal Descriotion 
County or Parish: CULBERSON State: TEXAS 
ALL OF SECTION 20, BLOCK 113 & ' 
106.9 ACRES OF SECTION 5, 
BLOCK 111, PSL 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST 

CODE SUFFIX FACTOR INTEREST TYPE 
130403 4 1.00000000 0.00447265 Rovaltv Interest 
130403 4 1.00000000 0.01341796 Rovaltv Interest 
130403 4 • ~ \Jot>tJOooo • ~ .o.e?.~ 7735• • ~ ovaltv Interest 
130403 4 J .oootJoogo • 'tl.04034,2~ ' :Rovaltv Interest -- ... . . •• • • •• • • • • • • 

Page: 1 

\ f\}LA-k l21~2-

PRODUCT UNIT ACCOUNT 
CODE INTEREST STATUS 

All Products 0.02051 282 Pay 
All Products 0.09375000 Pay 
All Products 0.01 073718 Pay 

,I\[~ lZ-l ~3 

PRODUCT UNIT ACCOUNT 
CODE INTEREST STATUS 

All Products 0.02051282 Pay 
All Products 0.09375000 Pay 

All Products 0.01073718 Pay 

C),tcJ-s ✓ 

At I • • ·-1/\J~ L- I I I 

PRODUCT UNIT ACCOUNT 
CODE INTEREST STATUS 

All Products 0.00447265 Pay 
All Products 0.01341796 Pay 
All Products 0.02677735 Pay_ 
All Products 0.08033204 Pay 



• I • 

To: BPX Operating Company 

DIVISION ORDER EXHIBIT "A" Dated: 10/07/2021 

OWNER: 60468207 ST ATE OF TEXAS GLO 
1700 N CONGRESS AVE NO 640 
AUSTIN TX 78701 -1495 

Property Name 

HS STATE 113-20X111-5 W108H 
Ooerator 
BPX OperatinQ Company 
LeQal Description 
County or Parish: CULBERSON State: TEXAS 
ALL OF SECTION 20, BLOCK 113 & 
106.9 ACRES OF SECTION 5, 
BLOCK 111, PSL 

DOI/ 
PROPERTY DOI TRACT TRACT INTEREST 

CODE SUFFIX FACTOR INTEREST TYPE 
130403 5 1.00000000 0.00447265 Royalty Interest 
130403 5 1.00000000 0.01341796 Rovaltv Interest 
130403 5 1.00000000 0.02677735 Rovaltv Interest 
130403 5 1.00000000 0.08033204 Rovaltv Interest 

••• ••• • ••• • • •• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • •• • • •• • • • • • • 

Page:2 

tNd- l2l~O 

PRODUCT UNIT ACCOUNT 
CODE INTEREST STATUS 

All Products 0.00447265 Pav 
All Products 0.01341796 Pav 
All Products 0.02677735 Pay 
All Products 0.08033204 Pav 



January 20, 2023 

Anne Patton 
Division Order Analyst 
BPX Operating Company 
PO Box 941180 
Houston, TX 77094 

TEXAS GENERAL LAND OFFICE 
COMMISSIONER DAWN BUCKINGHAM, M.0. 

Re: State Lease Nos. MFl 13600, MFl 13601; MFl 11134 HS State 113-21xl 1 l-4 Wl07H 
iNut 12182 and W108H iNut 12183; and 

Dear Mrs. Patton: 

MFl 11133, MFl 13600, MFl 13599 and MFl 11134 HS State 
l 13-20Xl 11-5 W107H iNut 12177and W108H iNut 12180 

The Texas General Land Office (GLO) has received your Division Order for the referenced 
iNut(s). This Division Order has been filed in the appropriate mineral :file(s). 

The payment of royalties attributable to state-owned mineral and royalty interests is set by con­
tract and applicable statutes and rules. The execution of division orders may, in some cases, af­
fect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to take its production in-kind, the GLO acqui­
esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil and 
gas leases. If you have questions concerning this matter, please feel free to e-mail me at the ad­
dress below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

JJ~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 
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