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Clay Johnson Oil & Gas Properties \
A\J')/ 203 W. WALL, SUITE 202, MIDLAND, TEXAS 79701 *(432) 684-4110 FAX (432) 684-5166 ;

May 18, 2010

GENERAL LAND OFFICE
Mr. Drew Reed

Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Re:  Approval Request, Oil and Gas Lease,
Mary Jane Barron, Culberson County, Texas
—— i
"&MZPAU.. TN L2
Dear Drew:
The Deed Records of Culberson County, Texas indicate that Mary Jane Barron owns an

undivided 88 surface interest under the following mineral classified lands in Culberson County,
Texas: ‘M

Block 114, PSL Survey
Sections 12, 13, 22, 23 & 24 for 3,200 acres

Block 113, PSL Survey T1)7179.9 s 42

Parts of Sections 8 & 9, all of Sections 19, 20 & 24 for 3,404 acres ‘;1)7 \ 9 - e
| uy- B
2

Block 111, PSL
All of Section 1 and part of Sections 4 & 5 for 1,175.9 acres

A trade has recently been made for an Oil and Gas Lease covering the above interest based on
the following terms: $425.00 per net mineral acre for bonus consideration, lﬁwy for a
Five (5) year term with escalated rentals of $425.00 per acre for the Hﬂﬂg‘-’d?car rentals. This
offer is based on the fact that the rentals have not been paid for the last Oil and Gas Lease
covering these lands.

If you have any questions please advise. Your prompt and favorable response will be greatly
appreciated. Thank you for your time and consideration on this matter.

Respectfully,

Mary Kay Brasuel
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Transaction # 6876

Lessor- Barron, Mary Jane

Lesses: Legend Natural Gas IV, LP
LEASE DESCRIPTION

Gounty PINH
CULBERSON 07-032702
CULBERSON 07-032711
CULBERSON 07-032720
CULBERSON 07-032800
CULBERSON 07-032819
TERMS OFFERED

Primary Term: S years
Bonus/Acre: $423.00
Rental/Acre: $1.00
Royalty: 1/4

COMPARISONS

MF # Lessee

MF106578 Clay Johnson
MF109592 Hallwood Energy, I, LP

RAL REVIEW SHEET

seologist: A, () -

Comments: 07-032855.Paid up rentals years 2 & 3. $423.00 plus 2.00) 4th to be 425.00 paying up 5th.

Approved:

Thursday, Aug 5, 2010

a0

Lease Date: 5/25/2010 Uk
Gross Acres: 3040
Net Acres: 760
Base File No  Part Sec. Block Twp Survey Abst#
88731 8 113 00  PUBLIC SCHOOL LAND 1988
126081 9 113 00  PUBLIC SCHOOL LAND 4422
88732 9 113 00  PUBLIC SCHOOL LAND 1989
135674 19 113 00  PUBLIC SCHOOL LAND 5122
100587 20 113 00  PUBLIC SCHOOL LAND 1849
TERMS RECOMMENDED
Primary Term 5 years
Bonus/Acra $423.00
Rental/Acre $1.00
Royalty 1/4
Date Term Bonus/Ac.  Rental/Ac.  Royaity  Distance
Last Lease
5/31/2006 |5 years $75.00 $1.00 | [1/5
7/28/2008 3 years $400.00 $1.00 | 1/4 ADJACENT Ul
ADJACENT SO



¢

Transaction # Geologist: R. Widmayer
Lagsor Barron, Mary Jane Leass Date: 5/19/2010 [y 0]
-
lsssge:  Clay JohnWropeﬂies Gross Acres: N77
_ . 4 Nt herss 4405
LEASE DESCRIPTION HE 11337 T
County PN Base HhU/’ Sec. Block Twp  Survey Abst3
CULBERSON 07-032980 135675 114 00  PUBLIC SCHOOL LAND 5123
CULBERSON 07-032999 135676 114 00  PUBLIC SCHOOL LAND 5124
CULBERSON 07-033088 135677 20 114 00  PUBLIC SCHOOL LAND 5125
CULBERSON 07-033097 135678 3l 114 00  PUBLIC SCHOOL LAND 5126
CULBERSON 07-033104 135679 24 114 00  PUBLIC SCHOOL LAND 5127
TERMS OFFERED TERMS RECOMMENDER
Primary Term: 5 years Primary Term 5 years
Bonus/Acre: $423.00 Bonus/Acre $423.00
Rental/Acrs: $1.00 Rental/Acre | $1.00
m,m 1/4 Royalty 1/4
COMPARISONS
MF # Lsses Dats Term  Bonus/Ac.  RentalAc.  Royalty Distance
MF106578  [Clay Johnson || 5/31/2006| 5 years | | $75.00 | $1.00 | [1/5 Last Leass
MF109592 | [Hallwood Energy, II, LP || 7/28/2008 (3 years | | $400.00 | $1.00 | (14 | [Adjacent - UT |
pe.f\de Devon Eﬂé.fﬁ F 4 G-6- 2010 [S%es | | $471.00 )00 ¢y | |Adjacent South
' [

] [ =

Comments: *Tﬁeeﬂeeee-furbahrrcnﬁpﬁepeﬂy Paid up rentals for the 2nd and 3rd years ($423.00 plus $2.00). 4th

RAL REVIEW SHEET

\year rental will be $425.00 per acre and will pay up the 5th year.

Approved: 7% S -2%-/0

Friday, May 21, 2010



RELINQUISHMENT ACT LEASE APPLICATION

. Texas General Land Office Jerry Patterson, Commissioner
10: P Patterie (ar DATE:  21-May-10

TO: Jerry Patterson, Commissioner
Larry Laine, Chief Clerk
Bill Warnick, General Counsel

Louis Renaud, Deputy Commissioner

FROM: Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  Clay Johnson Oil & Gas Properties County: CULBERSON
Prim. Term: 5 years Bonus/Acre $423.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: 77 Date: & -24-/0

Not Recommended:

Comments: See lease for balance of property. Paid up rentals for the 2nd and 3rd years ($423.00 plus $2.00). 4th

/ year rental will be $425.00 per acre and will pay up the 5th year.
ease Form

Recommended: [@ Z‘f Date: & / 07 / /o

Not Recommended:

Comments:

Louis Renaud, Deputy Commissioner Date: & {zggg
Recommended: ol

Not Recommended:
Bill Warnick, General Counsel Date: é{ {% [J/Q
Recommended: ;4 ﬁdz
Not Recommended:
é/ (v (v

Larry Laine, Chief Clerk Date:
Approved:

Not Approved:
Jerry Pattedson, Commisgioner Date: | Q“S [] (@)
Approved: C %
Not Approyed: }
1
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Clay Jolinson Oil & Gas Properties

203 WEST WALL, SUITE 202*"MIDLAND, TEXAS 79701 *(432) 684-4110* FAX (432) 684-5166

AAPL-CPL

May 27,2010

GENERAL LAND OFFICE
Mr. Drew Reed

Stephen F. Austin Bldg.

1700 North Congress Ave.
Austin, TX 78701

Re: Approval Request, Oil and Gas Lease,
Block 114, PSL Survey
Sections 12, 13, 22, 23 & 24 for 3,200 acres
Block 113, PSL Survey
Parts of Sections 8 & 9. all of Sections 19. 20 & 24 for 3.404 acres
Block 111, PSL
All of Section 1 and part of Sections 4 & 5 for 1,175.9 acres
Culberson County. Texas

Dear Drew:

The Deed Records of Culberson County, Texas indicate that Mary Jane Barron owns an
undivided 1/4 surface interest under the above referenced mineral classified lands.

A trade has recently been made for an Oil and Gas Lease covering the above interest based on
the following terms: $425.00 per net mineral acre for bonus consideration, 1/4th royalty for a

Five (5) year lease, with escalated rentals for the fourth year at $425.00 per acre.

| have enclosed copies of these lease for the approval of the General Land Office, as well as a
personal check in the amount of $100.00 for the States processing fee.

If vou have any questions please advise. Your prompt and favorable response will be greatly
appreciated. Thank you for your time and consideration on this matter.

Respecttully,

N A3l

Mary Kay Brasuel

Enclosures:
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Clay Johmason Oil & Gas Properties

203 WEST WALL, SUITE 202*MIDLAND, TEXAS 79701 *(432) 684-4110* FAX (432) 684-5166

AAPL-CPL

June 11,2010

GENERAL LAND OFFICE
Mr Drew Reid

stephen F. Austin Bldg.

1700 Narth Congress Ave.
Austin. Tx 78701

[e:

Relinquishment Act Leases
Culberson County. Texas

Dear Drew:

Find enclosed tor vour files and further handling @ certified file stamped copy of the following described
Relinguishment Act Oit and Gas Lzases and bonus checks:

L)

Oil and Gas Lease dated May 25, 2010, by and between The State of Texas, acting by and
through its agent. Mary Jane Barron. Individually and as Trustee of the Mary Jane Barron
Revocable Living Trust, as Lessor and Legend Natural Gas IV, LP, as Lessee. file stamiped
#63560, Culberson County. Texas.

Oil and Gas Lease dated May 25, 2010, by and between The State of Texas. acting by and
through its agent, Mary lane Barron. Individually and as Trustee of the Mary Jane Barron
Revocable Living Trust. as Lessor and Legend Natural Gas IV, LP, as Lessee. file stamped
#065561. Culberson County. lexas.

Oil and Gas Lease dated May 25, 2010, by and between The State of Texas, acting by and
through its agent, Mary Jjane Barron. Individually and as Trustee of the Mary Jane Barron
Revocable Living Trust, as Lessor and Legend Natural Gas IV, LP, as Lessee. file stamped
#65562, Culberson County. |exas

Also enclosed is Legend Natural Gas IV, 1P check no. 1364 in the amount of $393.969.69 as payment for
the State's 1/2 bonus due for the above leases. To cover the required filing fees for handling this matter
find enclosed Clay Johnson Check i the amount of $75.00 made payable to the order of General Land

Office

State of Texas.

Respectluliy

N YU 00/

Mary Kay Brasuel

Enclosures:
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| MF 1[5 5

General Land Office
Relinquishment Act Lease Form
Revised, September 1997

OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this 25th  day of May, 2010, between the State of Texas, acting by and through

its agent, Mary Jane Barron, Individually and as Trustee of the Mary Jane Barron Revocable Living Trust
of 10 Rio Bonito Circle, Roswell, New Mexico 83201

said

agent
(Give Permanent Address)

herein referred to as the owner of the soil (whether one or more), and _ LEGEND NATURAL GAS IV, LP
of 410 W. Grand Parkway South, Suite 400
Katy, Texas 77494
(Give Permanent Address)

hereinafter called Lessee.

I GRANTING CLAUSE For and in consideration of the amounts stated below and of the covenants and agreements
to be paid, kept and performed by Lessee under this lease, the State of Texas acting by and through the owner of the soil, hereby
grants, leases and lets unto Lessee, for the sole and only purpose of prospecting and drilling for and producing oil and gas, laying pipe
lines. building tanks, storing oil and building power Stations, telephone lines and other Structures thereon, to produce. save, take care
of, treat and transport said products of the lease, the following lands situated in Culberson _ County, State of Texas, to-wit:

Block 113, Public School Land Survey

ANEL - Section 8: All, save and except that portion of the Bexar Preemption Survey 199 lying within the
boundaries of Section 8
A-mee  Section 9: All, save and except that portion of the Bexar Preemption Survey 199 lying within the

boundanes of Section 9
Section 19: All A-Si21
Section 20: All a.844
Section 24: All A . 85¢

Containing 3,040.00 acres, more or less. The bonus consideration paid for this lease is as follows:

To the State of Texas: One Hundred Sixty-one Thousand Five Hundred and No/100-=-=-=-zsuee--
Dollars ($__161.500.00 )

To the owner of the soil: _One Hundred Sixty-one Thousand Five Hundred and No/100---=-==-x=en==-
Dollars ($__161.500.00 )

Total bonus consideration: Three Hundred Twenty-three Thousand and No/100-----==-=----
Dollars ($_323.000.00 )
The total bonus consideration paid represents a bonus of Four Hundred Twenty-five and No/100----=-=----——---
Dollars ($_425.00 ) per acre, on 760.00 net acres.
2 TERM. Subject to the other provisions in this lease, this lease shall be for a term of Five (5) vears from this date

(herein called primary term") and as long thereafter as oil and gas, or either of them, is produced in paying quantities from said land.
As used in this lease, the term "produced in paying quantities" means that the receipts from the sale or other authorized commercial
use of the substance(s) covered exceed out of pocket operational expenses for the six months last past.

Sk DELAY RENTALS. If no well is commenced on the leased premises on or before one (1) year from this date, this
lease shall terminate, unless on or before such anniversary date Lessee shall pay or tender to the owner of the soil or to his credit in the
Pay direct to Lessor at the above address Bank, at . or its successors (which shall
continue as the depository regardless of changes in the ownership of said land), the amount specified below; in addition, Lessee shall
pay or tender to the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a
like sum on or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferring the
commencement of a well for one (1) year from said date. Payments under this paragraph shall be in the following amounts:

To the owner of the soil: Three Hundred Eighty and No/100--------
Dollars ($__380.00 * )
To the State of Texas: _ Three Hundred Eighty and No/100--------
Dollars ($__380.00 * )
Total Rental: Seven Hundred Sixty and No/100---~o~-
Dollars ($__760.00 ** ) A CEATIFIED COPY
IF IT BEARS THE SEAL OF THe .'.u~.u“.' CLERK
vl v DOSE
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(*, ** See attached Exhibit “A" for Amended Delay Rental Provision)

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive
periods of one (1) year each during the primary term. All payments or tenders of rental to the owner of the soil may be made by check
or sight draft of Lessee, or any assignee of this lease, and may be delivered on or before the rental paying date. If the bank designated
in this paragraph (or its successor bank) should cease to exist, suspend business, liquidate, fail or be succeeded by another bank, or for
any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payments or tenders of rental until
thirty (30) days after the owner of the soil shall deliver to Lessee a proper recordable instrument naming another bank as agent to
receive such payments or tenders.

4. PRODUCTION ROYALTIES Upon production of oil and/or gas, Lessee agrees to pay or cause to be paid one-
half (1/2) of the royalty provided for in this lease to the Commissioner of the General Land Office of the State of Texas, at Austin,
Texas, and one-half (1/2) of such royalty to the owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth
of the well and also as all condensate, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or
other equipment, as hereinafter provided, shall be 1/d4th part of the gross production or the market value thereof, at the option of the
owner of the soil or the Commissioner of the General Land Office, such value to be determined by 1) the highest posted price, plus
premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and gravity in
the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where
produced and when run, or 3) the gross proceeds of the sale thereof, whichever is the greater. Lessee agrees that before any gas
produced from the leased premises is sold, used or processed in a plant, it will be run free of cost to the royalty owners through an
adequate oil and gas separator of conventional type, or other equipment at least as efficient, so that all liquid hydrocarbons recoverable
from the gas by such means will be recovered. The requirement that such gas be run through a separator or other equipment may be
waived in writing by the royalty owners upon such terms and conditions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas), which is defined as all hydrocarbons and
gaseous substances not defined as oil in subparagraph (A) above, produced from any well on said land (except as provided herein with
respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) shall be 1/4th part of the
gross production or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office,
such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where produced
and when run, or the gross price paid or offered to the producer, whichever is the greater; provided that the maximum pressure base in
measuring the gas under this lease shall not at any time exceed 14.65 pounds per square inch absolute, and the standard base
temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law, and for specific
gravity according to tests made by the Balance Method or by the most approved method of testing being used by the industry at the
time of testing.

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or
other liquid hydrocarbons shall be 1/4th part of the residue gas and the liquid hydrocarbons extracted or the market value thereof, at
the option of the owner of the soil or the Commissioner of the General Land Office. All royalties due herein shall be based on one
hundred percent (100%) of the total plant production of residue gas attributable to gas produced from this lease, and on fifty percent
(50%), or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons attributable to
the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or
its parent, subsidiary or affiliate) owns an interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%)
or the highest percent accruing to a third party processing gas through such plant under a processing agreement negotiated at arm's
length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry),
whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest
market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross price paid
or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons),
whichever is the greater. In no event, however, shall the royalties payable under this paragraph be less than the royalties which would
have been due had the gas not been processed.

(D) OTHER PRODUCTS. Royalty on carbon black, sulphur or any other products produced or manufactured from gas
(excepting liquid hydrocarbons) whether said gas be casinghead, "dry," or any other gas, by fractionating, burning or any other
processing shall be 1/4th part of the gross production of such products, or the market value thereof, at the option of the owner of the
soil or the Commissioner of the General Land Office, such market value to be determined as follows: 1) on the basis of the highest
market price of each product for the same month in which such product is produced, or 2) on the basis of the average gross sale price
of each product for the same month in which such products are produced: whichever is the greater.

3 MINIMUM ROYALTY. During any year after the expiration of the primary term of this lease, if this lease is
maintained by production, the royalties paid under this lease in no event shall be less than an amount equal to the total annual delay
rental herein provided; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary
date of this lease a sum equal to the total annual rental less the amount of royalties paid during the preceding year. If Paragraph 3 of
this lease does not specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar
($1.00) per acre.

A CEATIFIED COPY

F

|F IT BEARS THE SEAL

ERK

kol ar g ey - v -

. aen L ] "o L ] -2-
IR LTI R
D L I



6. ROYALTY IN KIND. Notwithstanding any other provision in this lease, at any time or from time to time, the
owner of the soil or the Commissioner of the General Land Office may, at the option of either, upon not less than sixty (60) days
notice to the holder of the lease, require that the payment of any royalties accruing to such royalty owner under this lease be made in
kind. The owner of the soil's or the Commissioner of the General Land Office's right to take its royalty in kind shall not diminish or
negate the owner of the soil's or the Commissioner of the General Land Office's rights or Lessee's obligations, whether express or
implied, under this lease.

i NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (including those paid in kind) shall be
without deduction for the cost of producing, gathering, storing, separating, treating, dehydrating, compressing, processing,
transporting, and otherwise making the oil, gas and other products hereunder ready for sale or use. Lessee agrees to compute and pay
royalties on the gross value received, including any reimbursements for severance taxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payable on any gas as may represent this lease's
proportionate share of any fuel used to process gas produced hereunder in any processing plant. Notwithstanding any other provision
of this lease, and subject to the written consent of the owner of the soil and the Commissioner of the General Land Office, Lessee may
recycle gas for gas lift purposes on the leased premises or for injection into any oil or gas producing formation underlying the leased
premises after the liquid hydrocarbons contained in the gas have been removed; no royalties shall be payable on the recycled gas until
it is produced and sold or used by Lessee in a manner which entitles the royalty owners to a royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties not taken in kind shall be paid to the Commissioner of the
General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently
provide that royalty on oil is due and must be received in the General Land Office on or before the 5th day of the second month
succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the 15th
day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized
agent, completed in the form and manner prescribed by the General Land Office and showing the gross amount and disposition of all
oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports confirming the
gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or
memoranda of amount produced and put into pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records
which the General Land Office may require to verify the gross production, disposition and market value. In all cases the authority of a
manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied
by a check stub, schedule, summary or other remittance advice showing by the assigned General Land Office lease number the amount
of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after the royalty payment was due, then
Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late
shall accrue a penalty of 10% of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest
at a rate of 12" per year, such interest will begin accruing when the royalty is sixty (60) days overdue. ~Affidavits and supporting
documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which
is effective on the date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or
causing royalties to be paid as prescribed by the due date provided herein. Payment of the delinquency penalty shall in no way operate
to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty
in dispute as to fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually furnish the Commissioner of the
General Land Office with its best possible estimate of oil and gas reserves underlying this lease or allocable to this lease and shall
furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such
contracts and agreements when received by the General Land Office shall be held in confidence by the General Land Office unless
otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and marketing of the
oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and
pipelines shall at all times be subject to inspection and examination by the Commissioner of the General Land Office, the Attorney
General, the Governor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written notice of all operations on this lease shall be submitted to the

Commissioner of the General Land Office by Lessee or operator five (5) days before spud date, workover, re-entry, temporary
abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of
Railroad Commission forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to
the General Land Office at the time they are filed with the Texas Railroad Commission. All applications, permits, reports or other
filings that reference this lease or any specific well on the leased premises and that are submitted to the Texas Railroad Commission or
any other governmental agency shall include the word "State” in the title. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premises for the purpose of identifying wells, tank batteries or other associated improvements to the
land must also include the word "State." Lessee shall supply the General Land Office with any records, memoranda, accounts, reports,
cuttings and cores, or other information relative to the operation of the above described premises, which may be requested by the
General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey
made on the bore-hole section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described
premises and shall transmit a true copy of the log of each survey on each well to the General Land Office within fifteen (15) days after
the making of said survey. A CEATIFIED CO
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(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the
General Land Office when due. The penalty for late filing shall be set by the General Land Office administrative rule which is
effective on the date when the materials were due in the General Land Office.

1l DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, during the primary term hereof
and prior to discovery and production of oil or gas on said land, Lessee should drill a dry hole or holes thereon, or if during the
primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof
should cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of
said dry hole or cessation of production Lessee commences additional drilling or reworking operations thereon, or pays or tenders the
next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or within sixty (60)
days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights
shall remain in full force and effect without further operations until the expiration of the primary term; and if Lessee has not resumed
production in paying quantities at the expiration of the primary term, Lessee may maintain this lease by conducting additional drilling
or reworking operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessation of production
under Paragraph 13. Should the first well or any subsequent well drilled on the above described land be completed as a shut-in oil or
gas well within the primary term hereof, Lessee may resume payment of the annual rental in the same manner as provided herein on or
before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and
upon the failure to make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time
thereafter a shut-in oil or gas well is located on the leased premises, payments may be made in accordance with the shut-in provisions
hereof.

12. DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM.  If, at the expiration of the primary
term, neither oil nor gas is being produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this
lease shall remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted in good
faith and in workmanlike manner without interruptions totaling more than sixty (60) days during any one such operation, and if they
result in the production of oil and/or gas, so long thereafter as oil and/or gas is produced in paying quantities from said land, or
payment of shut-in oil or gas well royalties or compensatory royalties is made as provided in this lease.

13. CESSATION, DRILLING, AND REWORKING. If, after the expiration of the primary term, production of oil or
gas from the leased premises, after once obtained, should cease from any cause, this lease shall not terminate if Lessee commences
additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty
(60) days. If such drilling or reworking operations result in the production of oil or gas, the lease shall remain in full force and effect
for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well royalties or
payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in
the completion of a well as a dry hole, the lease will not terminate if the Lessee commences additional drilling or reworking operations
within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues
drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days.
Lessee shall give written notice to the General Land Office within thirty (30) days of any cessation of production.

14. SHUT-IN ROYALTIES. For purposes of this paragraph, "well" means any well that has been assigned a well
number by the state agency having jurisdiction over the production of oil and gas. If. at any time after the expiration of the primary
term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a
suitable market, then Lessee may pay as a shut-in oil or gas royalty an amount equal to double the annual rental provided in the lease,
but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. [f Paragraph 3 of this lease does not
specify a delay rental amount, then for the purposes of this paragraph, the delay rental amount shall be one dollar ($1.00) per acre. To
be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a drilling or reworking
operation in accordance with the lease provisions; whichever date is latest. Such payment shall be made one-half (1/2) to the
Commissioner of the General Land Office and one-half (1/2) to the owner of the soil. If the shut-in oil or gas royalty is paid, the lease
shall be considered to be a producing lease and the payment shall extend the term of the lease for a period of one year from the end of
the primary term, or from the first day of the month following the month in which production ceased, and, after that, if no suitable
production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one
(1) year by paying the same amount each year on or before the expiration of each shut-in year.

1S COMPENSATORY ROYALTIES. If, during the period the lease is kept in effect by payment of the shut-in oil or
gas royalty, oil or gas is sold and delivered in paying quantities from a well located within one thousand (1,000) feet of the leased
premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to
maintain the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year
for which the royalty has been paid. The Lessee may maintain the lease for four more successive years by Lessee paying
compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or
which is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory
royalty is to be paid monthly, one-half (1/2) to the Commissioner of the General Land Office and one-half (1/2) to the owner of the
soil, beginning on or before the last day of the month following the month in which the oil or gas is produced from the well causing
the drainage or that is completed in the same producing reservoir and located within one thousand (1,000) feet of the leased premises.
If the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall
pay an amount equal to the difference within thirty (30) days from the end of the 12-month period. ‘Compensatory royalty payments
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which are not timely paid will accrue penalty and interest in accordance with Paragraph 9 of this lease. None of these provisions will
relieve Lessee of the obligation of reasonable development nor the obligation to drill offset wells as provided in Texas Natural
Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner's written approval, the
payment of compensatory royalties can satisfy the obligation to drill offset wells.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease to the contrary, after a well producing or
capable of producing oil or gas has been completed on the leased premises, Lessee shall exercise the diligence of a reasonably prudent
operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises
and in marketing the production thereon.

(A) VERTICAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall then terminate as to all of the leased premises, EXCEPT (1) 40 acres surrounding each oil well capable of
producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 14 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking
operations, or (2) the number of acres included in a producing pooled unit pursuant to Texas Natural Resources Code 52.151-52.153,
or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each such
producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency. or other governmental
authority having jurisdiction. If at any time after the effective date of the partial termination provisions hereof, the applicable field
rules are changed or the well or wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells
for production purposes, this lease shall thereupon terminate as to all acreage not thereafter allocated to said well or wells for
production purposes. Notwithstanding the termination of this lease as to a portion of the lands covered hereby, Lessee shall
nevertheless continue to have the right of ingress to and egress from the lands still subject to this lease for all purposes described in
Paragraph | hereof, together with easements and right-of-ways for existing roads, existing pipelines and other existing facilities on,
over and across all the lands described in Paragraph | hereof ("the retained lands"), for access to and from the retained lands and for
the gathering or transportation of oil, gas and other minerals produced from the retained lands.

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or
extended term it shall further terminate as to all depths below 100 feet below the total depth drilled (hereinafter "deeper depths") in
each well located on acreage retained in Paragraph 16(A) above, unless on or before two (2) years after the primary or extended term
Lessee pays an amount equal to one-half (12) of the bonus originally paid as consideration for this lease (as specified on page |
hereof). If such amount is paid, this lease shall be in force and effect as to such deeper depths, and said termination shall be delayed
for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such deeper depths
covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearly as
practical, be in the form of a square with the well located in the center thereof, or such other shape as may be approved by the
Commissioner of the General Land Office. Within thirty (30) days after partial termination of this lease as provided herein, Lessee
shall execute and record a release or releases containing a satisfactory legal description of the acreage and/or depths not retained
hereunder. The recorded release, or a certified copy of same, shall be filed in the General Land Office, accompanied by the filing fee
prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record
such release or releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at
his sole discretion may designate by written instrument the acreage and/or depths to be released hereunder and record such instrument
at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such

designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, or to be paid, under this lease shall relieve
Lessee of his obligation to protect the oil and gas under the above-described land from being drained. Lessee, sublessee, receiver or
other agent in control of the leased premises shall drill as many wells as the facts may justify and shall use appropriate means and drill
to a depth necessary to prevent undue drainage of oil and gas from the leased premises. In addition, if oil and/or gas should be
produced in commercial quantities within 1,000 feet of the leased premises, or in any case where the |leased premises is being drained
by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the leased premises shall in good faith begin the
drilling of a well or wells upon the leased premises within 100 days after the draining well or wells or the well or wells completed
within 1,000 feet of the leased premises start producing in commercial quantities and shall prosecute such drilling with diligence.
Failure to satisfy the statutory offset obligation may subject this lease and the owner of the soil's agency rights to forfeiture. Only
upon the determination of the Commissioner of the General Land Office and with his written approval may the payment of
compensatory royalty under applicable statutory parameters satisfy the obligation to drill an offset well or wells required under this
paragraph.

18. FORCE MAIJEURE. If] after a good faith effort, Lessee is prevented from complying with any express or implied
covenant of this lease, from conducting drilling operations on the leased premises, or from producing oil or gas from the leased
premises by reason of war, rebellion, riots, strikes, acts of God. or any valid order, rule or regulation of government authority, then
while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages
for failure to comply with such covenants; additionally, this lease shall be extended while Lessee is prevented, by any such cause,
from conducting drilling and reworking operations or from producing oil or gas from the leased premises. However, nothing in this
paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect during the primary term in the absence of
such drilling or reworking operations or production of oil or gas.
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19. WARRANTY CLAUSE. The owner of the soil warrants and agrees to defend title to the leased premises. If the
owner of the soil defaults in payments owed on the leased premises, then Lessee may redeem the rights of the owner of the soil in the
leased premises by paying any mortgage, taxes or other liens on the leased premises. If Lessee makes payments on behalf of the
owner of the soil under this paragraph, Lessee may recover the cost of these payments from the rental and royalties due the owner of

the soil.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soil owns less than the entire undivided
surface estate in the above described land. whether or not Lessee's interest is specified herein, then the royalties and rental herein
provided to be paid to the owner of the soil shall be paid to him in the proportion which his interest bears to the entire undivided
surface estate and the royalties and rental herein provided to be paid to the Commissioner of the General Land Office of the State of
Texas shall be likewise proportionately reduced. However, before Lessee adjusts the royalty or rental due to the Commissioner of the
General Land Office, Lessee or his authorized representative must submit to the Commissioner of the General Land Office a written
statement which explains the discrepancy between the interest purportedly leased under this lease and the actual interest owned by the
owner of the soil. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any
undivided interest not covered by a lease, less the proportionate development and production cost allocable to such undivided interest.
However, in no event shall the Commissioner of the General Land Office receive as a royalty on the gross production allocable to the
undivided interest not leased an amount less than the value of one-sixteenth (1/16) of such gross production.

(B) REDUCTION OF PAYMENTS. If, during the primary term, a portion of the land covered by this lease is
included within the boundaries of a pooled unit that has been approved by the School Land Board and the owner of the soil in
accordance with Natural Resources Code Sections 52.151-52.154, or if at any time after the expiration of the primary term or the
extended term, this lease covers a lesser number of acres than the total amount described herein, payments that are made on a per acre
basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or otherwise severed, so that
payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the
number of acres outside the boundaries of a pooled unit, or, if after the expiration of the primary term, the number of acres actually
retained and covered by this lease.

21, USE OF WATER. Lessee shall have the right to use water produced on said land necessary for operations under
this lease except water from wells or tanks of the owner of the soil; provided, however, Lessee shall not use potable water or water
suitable for livestock or irrigation purposes for watertlood operations without the prior consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soil for damages caused by its operations to all
personal property. improvements, livestock and crops on said land.

23, PIPELINE DEPTH. When requested by the owner of the soil, Lessee shall bury its pipelines below plow depth.

24. WELL LOCATION LIMIT. No well shall be drilled nearer than two hundred (200) feet to any house or barn now

on said premises without the written consent of the owner of the soil.

25, POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards to
prevent pollution. Without limiting the foregoing, pollution of coastal wetlands, natural waterways, rivers and impounded water shall
be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event of
pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible
for all damage to public and private properties. Lessee shall build and maintain fences around its slush, sump, and drainage pits and
tank batteries so as to protect livestock against loss, damage or injury; and upon completion or abandonment of any well or wells,
Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon. Lessee shall, while
conducting operations on the leased premises, keep said premises free of all rubbish, cans, bottles, paper cups or garbage, and upon
completion of operations shall restore the surface of the land to as near its original condition and contours as is practicable. Tanks and
equipment will be kept painted and presentable.

26. REMOVAL OF EQUIPMENT. Subject to limitations in this paragraph, Lessee shall have the right to remove
machinery and fixtures placed by Lessee on the leased premises, including the right to draw and remove casing, within one hundred
twenty (120) days after the expiration or the termination of this lease unless the owner of the soil grants Lessee an extension of this
120-day period. However, Lessee may not remove casing from any well capable of producing oil and gas in paying quantities.
Additionally, Lessee may not draw and remove casing until after thirty (30) days written notice to the Commissioner of the General
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casing which
are not timely removed by Lessee under the terms of this paragraph.

27, (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the rights
and estates of either party to this lease may be assigned, in whole or in part, and the provisions of this lease shall extend to and be
binding upon their heirs, devisees, legal representatives, successors and assigns. However, a change or division in ownership of the
land, rentals, or royalties will not enlarge the obligations of Lessee, diminish the rights, privileges and estates of Lessee, impair the
effectiveness of any payment made by Lessee or impair the effectiveness of any act performed by Lessee. And no change or division
in ownership of the land, rentals, or royalties shall bind Lessee for any purpose until thirty (30) days after the owner of the soil (or his
heirs, devisees, legal representatives or assigns) furnishes the Lessee with satisfactory written evidence of the change in ownership,
including the original recorded muniments of title (or a certified copy of such original) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the interest assigned, relieve and discharge Lessee of all
subsequent obligations under this lease. If this lease is assigned in its entirety as to only part of the acreage, the right and option to pay
rentals shall be apportioned as between the several owners ratably, according to the area of each, and Faﬂureiby-oﬂﬁiif(more of them to
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pay his share of the rental shall not affect this lease on the part of the land upon which pro rata rentals are timely paid or tendered,
however, if the assignor or assignee does not file a certified copy of such assignment in the General Land Office before the next rental
paying date, the entire lease shall terminate for failure to pay the entire rental due under Paragraph 3. Every assignee shall succeed to
all rights and be subject to all obligations, liabilities, and penalties owed to the State by the original lessee or any prior assignee of the
lease, including any liabilities to the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a), if the owner of the soil
acquires this lease in whole or in part by assignment without the prior written approval of the Commissioner of the General Land
Office, this lease is void as of the time of assignment and the agency power of the owner may be forfeited by the Commissioner. An
assignment will be treated as if it were made to the owner of the soil if the assignee is:

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a principal stockholder or is an employee of such a

corporation or subsidiary;

(3) a partnership in which the owner of the soil is a partner or is an employee of such a partnership;

(4) a principal stockholder or employee of the corporation which is the owner of the soil;

(5) a partner or employee in a partnership which is the owner of the soil;

(6) a fiduciary for the owner of the soil; including but not limited to a guardian, trustee, executor, administrator,

receiver, or conservator for the owner of the soil; or
(7) a family member of the owner of the soil or related to the owner of the soil by marriage, blood, or adoption.

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29, Lessee may at any time execute
and deliver to the owner of the soil and place of record a release or releases covering any portion or portions of the leased premises,
and thereby surrender this lease as to such portion or portions, and be relieved of all subsequent obligations as to acreage surrendered.
If any part of this lease is properly surrendered, the delay rental due under this lease shall be reduced by the proportion that the
surrendered acreage bears to the acreage which was covered by this lease immediately prior to such surrender; however, such release
will not relieve Lessee of any liabilities which may have accrued under this lease prior to the surrender of such acreage.

29, FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released, such
assignment or release must be recorded in the county where the land is situated, and the recorded instrument, or a copy of the recorded
instrument certified by the County Clerk of the county in which the instrument is recorded, must be filed in the General Land Office
within 90 days of the last execution date accompanied by the prescribed filing fee. [f any such assignment is not so filed. the rights
acquired under this lease shall be subject to forfeiture at the option of the Commissioner of the General Land Office.

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been included in
this instrument, including the statement of the true consideration to be paid for the execution of this lease and the rights and duties of
the parties. Any collateral agreements concerning the development of oil and gas from the leased premises which are not contained in
this lease render this lease invalid.

31 FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts
affecting the State's interest in the leased premises. When the interests of the owner of the soil conflict with those of the State, the
owner of the soil is obligated to put the State's interests before his personal interests.

32. FORFEITURE. If Lessee shall fail or refuse to make the payment of any sum within thirty days after it becomes
due, or if Lessee or an authorized agent should knowingly make any false return or false report concerning production or drilling, or if
Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by the
Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with
rules and regulations promulgated by the General Land Office, the School Land Board, or the Railroad Commission, or if Lessee
should refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly
fail or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a
correct log of any well, or if Lessee shall knowingly violate any of the material provisions of this lease, or if this lease is assigned and
the assignment is not filed in the General Land Office as required by law, the rights acquired under this lease shall be subject to
forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and
when forfeited the area shall again be subject to lease under the terms of the Relinquishment Act. However, nothing herein shall be
construed as waiving the automatic termination of this lease by operation of law or by reason of any special limitation arising
hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another intervene upon
satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this
lease and the rules and regulations that may be adopted relative hereto.

33: LIEN. In accordance with Texas Natural Resources Code 52.136, the State shall have a first lien upon all oil and
gas produced from the area covered by this lease to secure payment of all unpaid royalty and other sums of money that may become
due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by Texas Natural Resources
Code 52.136 and any other applicable statutory lien, an express contractual lien on and security interest in all leased minerals in and
extracted from the leased premises, all proceeds which may accrue to Lessee from the sale of such leased minerals, whether such
proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with
the production or processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become
due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of any
covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court
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proceedings in the manner provided in the Title I, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the
Commissioner may require Lessee to execute and record such instruments as may be reasonably necessary to acknowledge, attach or
perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon
the above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this
representation is not true, then the Commissioner may declare this lease forfeited as provided herein.

34. POOLING. Lessee is hereby granted the right to pool or unitize the royalty interest of the owner of the soil under
this lease with any other leasehold or mineral interest for the exploration, development and production of oil or gas or either of them
upon the same terms as shall be approved by the School Land Board and the Commissioner of the General Land Office for the pooling
or unitizing of the interest of the State under this lease pursuant to Texas Natural Resources Code 52.151-52.153. The owner of the
soil agrees that the inclusion of this provision in this lease satisfies the execution requirements stated in Texas Natural Resources Code

52.152.

35. INDEMNITY. Lessee hereby releases and discharges the State of Texas and the owner of the soil, their officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns, of and from all
and any actions and causes of action of every nature, or other harm, including environmental harm, for which recovery of damages is
sought, including, but not limited to, all losses and expenses which are caused by the activities of Lessee, its officers, employees, and
agents arising out of, incidental to, or resulting from, the operations of or for Lessee on the leased premises hereunder, or that may
arise out of or be occasioned by Lessee's breach of any of the terms or provisions of this Agreement, or by any other negligent or
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, defend and hold
harmless the State of Texas and the owner of the soil, their officers, employees and agents, their successors or assigns, against any and
all claims, liabilities, losses, damages, actions, personal injury (including death), costs and expenses, or other harm for which recovery
of damages is sought, under any theory including tort, contract, or strict liability, including attorneys' fees and other legal expenses,
including those related to environmental hazards, on the leased premises or in any way related to Lessee's failure to comply with any
and all environmental laws; those arising from or in any way related to Lessee's operations or any other of Lessee's activities on the
leased premises; those arising from Lessee's use of the surface of the leased premises; and those that may arise out of or be occasioned
by Lessee's breach of any of the terms or provisions of this Agreement or any other act or omission of Lessee, its directors, officers,
employees, partners, agents, contractors, subcontractors, guests, invitees, and their respective successors and assigns. Each assignee
of this Agreement, or an interest therein, agrees to be liable for, exonerate, indemnify, defend and hold harmless the State of Texas
and the owner of the soil, their officers, employees, and agents in the same manner provided above in connection with the activities of
Lessee, its officers, employees, and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN,
ALL OF THE INDEMNITY OBLIGATIONS AND\OR LIABILITIES ASSUMED UNDER THE TERMS OF THIS
AGREEMENT SHALL BE WITHOUT LIMITS AND WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF
(EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR
PARTIES (INCLUDING THE NEGLIGENCE OF THE INDENINIFIED PARTY), WHETHER SUCH NEGLIGENCE BE
SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highest degree of care and all reasonable safeguards to
prevent contamination or pollution of any environmental medium, including soil, surface waters, groundwater, sediments, and surface
or subsurface strata, ambient air or any other environmental medium in, on, or under the leased premises, by any waste, pollutant, or
contaminant. Lessee shall not bring or permit to remain on the leased premises any asbestos containing materials, explosives. toxic
materials, or substances regulated as hazardous wastes, hazardous materials, hazardous substances (as the term "Hazardous Substance"
is defined in the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. Sections 9601, et
seq.), or toxic substances under any federal, state, or local law or regulation ("Hazardous Materials"), except ordinary products
commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantities.
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND
DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF
TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST ANY CLAIMS, DAMAGES, JUDGMENTS,
PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT COSTS)
CAUSED BY OR ARISING OUT OF (I) A VIOLATION OF THE FOREGOING PROHIBITION OR (1) THE PRESENCE,
RELEASE, OR DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES
DURING LESSEE'S OCCUPANCY OR CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP,
REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY
THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT THE LEASED
PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE
REQUIREMENTS OF APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS
NOT LIMITED TO, LIABILITY FOR RESPONSE ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY
OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY GIVE THE STATE OF
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING
A NOTICE FROM ANY GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY
AFFECT THE LEASED PREMISES. THE OBLIGATIONS OF LESSEE HEREUNDER SHALL SURVIVE THE
EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the provisions of Texas Natural Resources Code 52.171 through
52.190, commonly known as the Relinquishment Act, and other applicable statutes and amendments thereto, and if any provision in
this lease does not conform to these statutes, the statutes will prevail over any nonconforming lease provisions.
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38. EXECUTION. This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in
the county records and in the General Land Office of the State of Texas. Once the filing requirements found in Paragraph 39 of this
lease have been satisfied, the effective date of this lease shall be the date found on Page 1.

39. LEASE FILING. Pursuant to Chapter 9 of the Texas Business and Commerce Code, this lease must be filed of
record in the office of the County Clerk in any county in which all or any part of the leased premises is located, and certified copies
thereof must be filed in the General Land Office. This lease is not effective until a certified copy of this lease (which is made and
certified by the County Clerk from his records) is filed in the General Land Office in accordance with Texas Natural Resources Code
52.183. Additionally, this lease shall not be binding upon the State unless it recites the actual and true consideration paid or promised
for execution of this lease. The bonus due the State and the prescribed filing fee shall accompany such certified copy to the General
Land Office.

40. See attached Exhibit “A" for additional provisions.

LEGEND NATURAL GAS 1V, LP

Uil

Carl Wimberley, Vice Président

Date: 5/%/10/ 4

STATE OF TEXAS STATE OF TEXAS

BY:

BY'C
Individually and as agent for the State of Texas

Individual y and//as ggent for the State of Texas
Mary Jane Barrong Individually and as Trustee of the
Mary Jane Barron Revocable Living Trust

TAXIDNO: _ &£ §5- A6 - 39S A TAX ID NO:
DATE: :’7/, RS // (D DATE:
STATE OF TEXAS (CORPORATE ACKNOWLEDGMENT)
COUNTY OF HG[FK
BEFORE ME, the undersigned authority, on this day personally appeared _ Carl Wimberley known to me to be the person whose name

1s subscribed to the foregoing instrument, as ___Vice President  of Legend Natural Gas IV, LP, a Delaware limited partnership, and acknowledged 1o
me that he executed the same for the purposes and consideration therein expressed. in the capacity stated. and as the act and deed of said partnership.

. L L yb=
Given under my hand and seal of office this the 2% day of _ VWA A4 . 2010

s“:‘:“-‘"li"!"‘:} MELODY A. LANIER Notary PL}Qlic in and for me State of TEXAS
P “'; Notary Public, State of Texas
2 PN My Commission Expires

gt o1 March 27, 2013

D

STATE OF NEW MEXICO (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF Claves

Before me, the undersigned authority. on this day personally appearcd Mary Jane Barron, Individually and as Trustee of the Mary Jane
Barron Revocable Living Trust known to me to be the person whose name is subscribed to the foregoing instrument. and acknowledged to me that they
executed the same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the 2.8 :H_\ s day of VW\O—-\ .2010
—

QAA D el .L _SQ\CL—M——W
Notary Public in and for the State 0!‘?&%‘\8 New YW arzico




EXHIBIT "A"

ATTACHED TO AND MADE PART OF THAT CERTAIN OIL AND GAS LEASE
DATED MAY 25, 2010, BY AND BETWEEN THE STATE OF TEXAS, ACTING BY AND
THROUGH ITS AGENT, MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE OF THE MARY JANE
BARRON REVOCABLE LIVING TRUST, AS LESSOR, AND
LEGEND NATURAL GAS IV, LP, AS LESSEE

1. If, at the expiration of the primary term, this lease is being maintained in force under any provision of the lease, or
within 180 days prior to the expiration of the primary term Lessee has completed a well as a dry hole or commenced a
well on the leased premises or lands pooled therewith, or Lessee is then engaged in operations on the leased premises or
lands pooled therewith, Lessee agrees to begin a continuous drilling program within 180 days after the end of the primary
term or within 180 days after completion of such well or the cessation of such operations, whichever is the later date; and
thereafter to carry on the continuous drilling program on the leased premises or lands pooled therewith until all proration
units have been drilled, allowing not more than 180 days to elapse between the completion of one well and the
commencement of the succeeding well. Should Lessee fail to begin the continuous drilling program or subsequently
default in the performance thereof, then in either event, this lease shall terminate as to all lands covered hereby, save and
except for the proration unit surrounding each well then producing, capable of producing or upon which operations are
being conducted, limited, respectively, to those depths from the surface down to the stratigraphic equivalent of the depth
100 feet below the total depth drilled in any such proration unit. As used in this paragraph: i) the term "commission"
means the Railroad Commission of the State of Texas or any successor agency, ii) the term "proration unit" means any
acreage designated as a drilling unit or production unit in accordance with the rules of the commission (or any other
governmental authority having jurisdiction) or any unit formed by pooling as provided in this lease or otherwise, iii) the
terms "commenced" and "commencement’ mean the date when a well is spudded, and iv) the terms "completed" and
"completion" mean the date the initial potential test report is filed with the commission, if a productive well, or the date the
plugging report is filed with the commission, if a dry hole. Notwithstanding the partial termination of this lease, Lessee
shall continue to have the rights of ingress and egress across all of the leased premises to and from lands that remain
subject to this lease, or lands pooled therewith, for the purposes described in paragraph 1 hereof, together with
easements and rights of way for roads, pipelines, flowlines and other facilities on or across all of the leased premises for
the exploration, development, production, gathering or transportation of oil, gas and other products from the lands still
subject to this lease or lands pooled therewith. The sole liability or penalty for the failure of Lessee to drill any well or
wells required or permitted by this lease shall be the termination or partial termination of Lessee's rights under the lease

as provided above.

In conducting such continuous drilling program, Lessee shall be entitled to accumulate and later use time, if any, saved
between wells, beginning with the second well under the continuous drilling program. [If one well is commenced sooner
than 180 days after the completion of the last preceding well, the portion of the prescribed 180 day period not used may
be carried forward and added to the period between subsequent wells.

2. Amended Delay Rental Provision:

*As to any rentals that may be paid on or before the 1% 2™ and 4" anniversary date.
In the event that delay rentals are paid on or. before the 2™ anniversary date (and after the 3™ anniversary date), they shall

be payable in the amount of $380.00.

**Except that if delay rentals are paid on or before the 3" anniversary date (and after the 2™ anniversary date), the total
rental paid shall be $323,000.00.

Notwithstanding anything herein to the contrary, Paragraph 5 (minimum royalty) and Paragraph 14 (shut-in royalty) refer
to their computation to the delay rentals provided in Paragraph 3 herein. The undersigned do hereby recognize and
acknowledge that minimum royalty and shut-in royalties due herein are payable in the amount of $760.00. Of such
amount, $380.00 is payable to the owner of the soil as provided herein and $380.00 is payable to the State of Texas as

provided herein.
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“ommissioner

erry Patter

Date Filed:
%

B

THE STATE OF TEXAS
COUNTY OF CULBERSON I, Linda McDonald, Clerk of the County Court in and

for said County and Statg, do hereby certify that the foregoing is a true and
correct copy of & FS =, dated|_ uF= 2&€-2Loso

—_filed for record in my office this Z day of __Z CEA &

Zoso y_F-o M.\.?_. under Clerk’s File No. & 55¢ to be

recorded in the NU \.\ T Ees Records of Culberson County,

Texas.
TO CERTIFY WHICH, Witness my hand and scal at Van Horn this N

day of Tne Poro
. LINDA McDONALD, COUNTY CLERK
By Deputy  CULBERSON COUNTY, TEXAS
» La-b . ese
R § ais : . -n
“. [ ] -0 s e 9 . il
e : 32 sy .o.p



GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 30, 2010

Carl Wimberley

Legend Natural Gas IV, LP

410 W Grand Parkway South, Suite 400
Katy, TX 77494

Re:  Relinquishment Act Lease dated May 25, 2010- MF-111133A
760 net ac in Sec 8,9,19,20,24, Block 113, PSL Survey, Culberson Co TX
Mary Jane Barron, as Agent for the State of TX, Lessor

Dear Mr. Wimberley:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been
approved and filed in our records under Mineral File number MF-111133A. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease.

Your remittance of $161,500.00 (out of your total check of $393,969.69) has been applied to the
State’s portion of the cash bonus. Please let me know if you have any questions.

Sincerely yours,

N R

Drew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid@glo.state.tx.us

xc: Clay Johnson, 203 West Wall, Suite 202, Midland TX 79701

Stephen I Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 + Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.stute..us
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MEMO TO FILE 111133

Date: August 3, 2010 -

S

. |
From: Harriet Dunne @ !

Re: Lands covered by this lease in Sec 8 and 9, Block 113, PSL Survey, Culberson Co
TX

Control No. 07-032702 sets out 640 acres in Sec 8, Blk 113, when actually the State has
no mineral interest under the Bexar Preemption Survey 199 lying within the boundaries
of Section 8.

Control Nos. 07-032711 and 07-032720 sets out 640.52 ac in Sec 9, Blk 113 when
actually the state has no mineral interest under the Bexar Preemption Survey 199 lying
within the boundaries of Section 9.

Drew Reid is my source for this title information.

I’11 refer this to Jesse for some resolution of the gross acres in these 2 sections.



Dare Filed: 8/2/i0

7
Jerry E. %ﬂ. Commissioner
By



Legend Natural Gas IV, LP O 1 0 0 1 4

410 W. GRAND PARKWAY SOUTH + SUITE 400 - Katy, TX 77494 - (281) 644-5900 = ~ CHECKNO
LEASE RECORDED RENTAL PERIOD
LEASE NO. DATE COUNTY ST BOOK PAGE MOS. BEGINNING
| 4005-01 05/25/10 CULBERSON A1d 160 424 12 s /25,/11
MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE Serial # MF-111133A

PROPERTY DESCRIPTION:
| Prospect: BONE SPRING SHALE PROSPECT

BLOCK 113, PSL SURVEY
SECTION 8: ALL, SAVE AND EXCEPT THAT PORTION OF 1171
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN (]9[35
THE BOUNDARIES OF SECTION 8;
SECTION 9: ALL, SAVE AND EXCEPT THAT BORTION OF
| THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN
THE BOUNDARIES OF SECTION 9;
SECTION 19: ALL;
| SECTION 20: ALL;
SECTION 24: ALL

- [ I
+ "e* DEPOSIT TO THE CREDIT OF: TOTAL AMOUNT: 380.00
S RENTAL AMOUNT: jhiso.oo
sleie BANK CHARGE:

PAYABLE TO: ft

| Texas General Land Office
: Stephen F Austin Bldg
1700 North Congress Ave

¥ Austin, TX 78701-1495
ACCOUNT NO.



<2 LEGEND

“ NATURAL GAS IV, LP

410 W. Grand Parkway South (281) 644-5900
Suite 400 Fax: (281) 644-5901
Katy, TX 77494

May 23, 2011

Texas General Land Office

Minerals Leasing Via Federal Express Overnight
Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701-1495

Rental Payments for MF111132A, MF111133A, and MF111134A
Ladies and Gentlemen:

Enclosed, please find the following checks totaling $926.99 to cover the rental payments for the
following leases and lands:

MF111132A 800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey,
Culberson County, Texas; Mary Jane Barron as Agent for the State of
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010

MF111133A 760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

MF111134A 293.975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me
at cnathanson@]Ing2.com.

We request that you please sign and return the additional copy of this letter in the self-
addressed stamped envelope. evidencing vour receipt of these payments.

Sincerely,

RECEIVED THIS

BY: W




ME 111135

File N%.—} X
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Date Filed: g 24 _ 4

Jerry E. Patte%gg Commissioner
By . 2




Legend Natural Gas IV, LP
410 W. GRAND PARKWAY SOUTH + SUITE 400 - Katy, TX 77494 - (281) 644-5900

LEASE
LEASE NO. DATE COUNTY ST
4005-01 05/25/10 CULBERSON TX

MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE
| PROPERTY DESCRIPTION:
' Prospect: BONE SPRING SHALE PROSPECT

+***? BLOCK 113, PSL SURVEY

CHECK NO.

RECORDED

BOOK

-:‘ﬁss SECTION 8: ALL, SAVE AND EXCEPT THAT PORTION OF
J_ THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN

THE BOUNDARIES OF SECTION 8;

*ees SECTION 9: ALL, SAVE AND EXCEPT THAT BORTION OF
-

THE BOUNDARIES OF SECTION 9;
SECTION 19: ALL;
ee o OSECTION 20: ALL;

SECTION 24: ALL

DEPOSIT TO THE CREDIT OF:

THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN

101

_ PAYABLE TO: @
' Texas General Land Office

Stephen F Austin Bldg
1700 North Congress Ave

Austin,

ACCOUNT NO.

PAGE

TOTAL AMOUNT:
RENTAL AMOUNT:
BANK CHARGE:

010005

RENTAL PERIOD
MOS. BEGINNING

424 1.2 YA g
Serial # MF—111133A,

11710591

TX 78701-1495



<2 LEGEND

’(
‘“ NATURAL GAS IV, LP

410 W. Grand Parkway South (281) 644-5900
Suite 400 Fax: (281) 644-5901

Katy, TX 77494
May 16, 2011

Texas General Land Office

Minerals Leasing Via Federal Express Overnight
Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701-1495

Rental Payments for MF111132A, MF111133A, and MF111134A
Ladies and Gentlemen:

Enclosed, please find the following checlgtotaling $926.99 to cover the rental payments for the
following leases and lands:

MF111132A 800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey,
Culberson County, Texas; Mary Jane Barron as Agent for the State of
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010

MF111133A 760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

MF111134A 293.975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me
at cnathanson@Ing?.com.

We request that you please sign and return the additional copy of this letter in the self-
addressed stamped envelope. evidencing vour receipt of these payments.

fhonn—

Coby Nathanson
Staff Attorney

Sincerely,

RECEIVED THIS __/ Z 4 DAY OF Mﬁ%f ,2011.

BY: /7L4M J /%%AA/AW
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FileNo. /L= 1/ 1133 A

RENTAL PAYMENT
Date Filed: S/ 17/

Jerry E. Patterson, Commussioner

By_WJ




PETROHAWK ENERGY CORPORATION 051089

1000 LOUISIANA STREET, SUITE 5600 - HOUSTON, TX 77002 832-204-2799 CHECK NO. , ¥
IN PAYMENT OF DELAY RENTAL SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN
1 LEASE | | RECORDED [ RENTALPERIOD

LEASE NO DATE COUNTY ST. BOOK PAGE MOS. | BEGINNING
TX1703-048-01 05/25/10 CULBERSON TX i o 424 12 05/25/12
STATE OF TEXAS, ACTING BY AND THROUGH "
PROPERTY DESCRIPTION: MFE H | 33A
Prospect: NORTH REEVES PROSPECT

Twp Blk Sec
PUBLIC SCHOOL LAND SURVEY, 113 9 1270¢5%8

Gr acs: 400.0000 Net acs: 100.0000
BLOCK 113, PUBLIC SCHOOL LAND SURVEY
SEC. 9: ALL, SAVE & EXCEPT THAT PORTION OF THE

BEXAR PREEMPTION SURVEY 199 LYING WITHIN THE
BOUNDARIES OF SEC. 9 O PY

PUBLIC SCHOOL LAND SURVEY, 1lake 9

. Gr acs: 160.0000 Net acs: 40.0000
bt BLOCK 113, PUBLIC SCHOOL LAND SURVEY
d SEC. 9: ALL, SAVE & EXCEPT THAT PORTION OF THE
L BEXAR PREEMPTION SURVEY 199 LYING WITHIN THE \\
. BOUNDARIES OF SEC. 9 \-E}

Twp Blk Sec

PUBLIC SCHOOL LAND SURVEY, 113 19
DEPOSIT TO THE CREDIT OF: TOTAL AMOUNT: 380.00
\ RENTAL AMOUNT: & 380.00
BANK CHARGE:
é,ﬂ*_lbkn \
o PAYABLE TO:
@ COMMISSIONER OF THE TEXAS
GENERAL LAND OFFICE
@ 1700 N CONGRESS AVE

STEPHEN F AUSTIN STATE
ACCOUNT NO. OFFICE BUILDING

MTTAMTAT mwY TTamAA
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File No. _1[ %3

Date Filed: __ 2/21/ 12

Jerry E. Patterson, Comission:

By &
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TX1703-048-01  05/25/10 CULBERSON | i1 | 101 424 12 05/25/12
h [

‘ [
CHECK DATE 02/10/12 -~ TOTAL AMT: 380.00

RENARKS 051089

DEPOSIT TO THE CREDIT OF: __

IMPORTANT
TR T . D, = The attached check is for the person(s) named above. PLEASE DATE, SIGN AND RETURN
THIS RECEIPT in the returm envelope provided. |If directed to a bank, please deposit the
PAYABLE TO . amount to the credit of the person(s) named above and date, sign and return the receipt on the ‘
" day you receive it. If correspondence is required, please make reference to lease number.
COMMISSIONER OF THE TEXAS i i SIS |

S § L | | . |
eee eee : 00: .': S|GN tiER_E _HEN_T&P&YMENJ-;




PETROHAWK ENERGY CORPORATION lm37 09295 157051
ar CHECK NO.

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.c

REFERENCE | INVOICE DATE | INVOICE NO. | INVOICE AMT. | PRIOR PAYMENT | DISCOUNT | _AMOEJET PAII? ‘
LAND  3/25/13 1493 161,500.00  161,50000 |
NORTH REEVES PROSPECT | ‘
mEI%%
. | |
sten®e
.‘ L]
- \ ‘
. L]
i | |
.....:
. L]
. |
(XL R
L ]

L\

| | ‘ ; ‘
. 437294 COMMISSIONER BRAPE TEXAS GENERAL LAND | CHECK DATE | TOTAL ol
| OFFICE 04/02113 | | $161,500.00 |



PETROHAWK ENERGY CORPORATION

1360 POST OAK BLVD., SUITE 1900CT - HOUSTON, TX 77056 inquiry@bhpbilliton.c

1,3709295

191U 1

CHECK NO.

[ REFERENCE | INVOICE DATE |  INVOICE NO. INVOICE AMT. | PRIOR PAYMENT |  DISCOUNT | AMOUNT PAID
|
LANDI 3/25/13 | 1493 161,500.00 ‘ | ‘ 161,500.00
; | NORTH REEVES PROSPECT | ‘
-.Oc . I TF““%% | I
. ‘ ‘
. | |
: | | | | |
. 1 |
iyosas | | ‘
T . ‘ !
x \
Tee s ‘ | | ‘ ‘ ‘
| | | \ \ |
| ; | |
| | | | |
! . ‘
1
| |
| ‘
‘ | | |
| | | R
| | | |
| ; |
| | | \
| | | | |
|
| | |
437204 COMMISSIONER BRAPE TEXAS GENERAL LAND._ | _EEE EE "TTOTALM‘ ' ;_ I
OFFICE 04/02/13 161,500.00
— s T —— ' BOLO-200
— WARNING: DO NOT ACCEPT THIS DOCUMENT UNLESS YOU CAN SEE A WATERMARK. -
PETROHAWK ENERGY CORPORATION e 157051
ACCOUNTS PAYABLE DISBURSEMENT ACCOUNT et
1360 POST OAK BLVD., SUITE 1900CT 13708929 5
HOUSTON, TX 77056 DATE . -
inquiry@bhpbilliton.com 04/02/13
PAY  One Hundred Sixty-One Thousand Five Hundred Dollars And Zero Centg*********#+srrnssamuess el
| AMOUNT
COMMISSIONER OF THE TEXAS GENERAL LAND OFFICE gHrrix161,600.00
T THE ATTENTION MINERAL LEASING
SEDER 1700 N CONGRESS AVE VOID AFTER 180 DAYS
AUSTIN, TX 78701 USA p 4/{
L// )‘Hm«r_.

#1505 o (D



Check Receipt

Check Remarks:

e84 vhpoilliton

resourcing the future
BHP BILLITON PETROLEUM (FAYETTEVLLLE)
ATTN LAND ADMINISTRATION
1360 POST OAK BLVD STE 150
HOUSTON, TX 77056

Owner Relations:
1-877-311-1443

For the Credit of:

(BA#H): 437294-1 Payment Amount: $161,500.00

COMMISSIONER OF THE TEXAS GENERAL LAND

Owner: OFFICE
Address: 1700 N CONGRESS AVE STEPHEN F AUSTIN STATE

AUSTIN, TX 78701

MF111133. PAYMENT REPRESENTS DELAY RENTAL DUE PURSUANT TO THE TERMS OF THE LEASE. BLK 113, SEC8, 9, 18, 20, 24.

Check No.: 157051 Check Date: 4/2/2013 Period Covered:
5/25/2013-5/25/2014
Payment Type:  DELAY RENTAL Payment Amount:  5161,500.00
Lease Number:  TX1703-048-001 Original Lessor: STATE OF TEXAS ET AL
Lease Effective Date:  5/25/2010 Recording Information:  DOC65562 B101 P424
State: TX County: CULBERSON

IMPORTANT

PLEASE SIGN AND RETURN

Date Received {A.?,/,Zd/j

Sign Hej
=

By

Title




File No. mFUI23

G

_Ratal Ligyzent

Date Filed: 4@ /3

Jerry E. Patterson, Commissioner

By _Z‘Da
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For the Credit of:
Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210 Payment Amounft $380.00
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE

Page 1 of 2

175065 0415 1 000005 000017 001/004

Check No.: 202490
Payment Type: DELAY RENTAL

L'f.ase Number: 1044412/001 LSE

Lease Effective Date: 05/25/2010

State: TX

Check Remarks:
DELAY RENTAL FOR THE STH YEAR

BLK 113, SEC 8, 9, 19, 20, 24

Period Covered: 05/25/2014-05/25/2015
Payment Amount: $380.00

14712274

Original Lessor: MARY JANE BARRON

Recording Information: Book # 101 Page # 424, 65562

County: CULBERSON

AUSTIN, TX 78701




Page 1 of 2

175065 0415 1 000005 000017 001/004

Check No.: 202490
Payment Type: DELAY RENTAL

Lease Number: 1044412/001 LSE

Period Covered: 05/25/2014-05/25/2015

Payment Amount: $380.00 1 4 71 2 2 7 4

Original Lessor: MARY JANE BARRON

i ease Effective Date: 05/25/2010

State: TX

Check Remarks:
DELAY RENTAL FOR THE STH YEAR

BLK 113, SEC 8,9, 18, 20, 24

MF111133

LE L

-.e
P
L

LEL ]

For the Credit of:

Recording Information: Book # 101 Page # 424, 65562

County: CULBERSON

Va

Payment Amou# $380.00

Owner: COMMISSIONER OF THE TEXAS GENERAL (BA#):80104210
LAND OFFICE ATN MINERAL LEASING
Address: 1700 N CONGRESS AVE
AUSTIN, TX 78701
VERIFY THE AUTHENTICITY OF THIS MULTI-TONE SECURITY DOCUMENT. B CHECK BACKGROUND AREA CHANGES COLOR GRADUALLY FROM TOP TO BOTTOM. |
e 14712274
@ poituton Bank of America 1455 Market St. 4th FI 324

PETROHAWK ENERGY CORPORATION S0 ARG ARG

ATTN LAND ADMINISTRATION
P.O. BOX 22719
HOUSTON, TX 77027-9998

PAY wormenxx+380*DOLLARS AND* 00*CENTS

PAY COMMISSIONER OF THE TEXAS GENERAL
1B LAND OFFICE ATN MINERAL LEASING
ORDER 1700 N CONGRESS AVE

OF AUSTIN, TX 78701

"000 20 L]0

DATE 04/15/2014

CHECK NO. 202490

AMOUNT i***********$380.00

VOID IF NOT CASHED WITHIN
SIX MONTHS OF ISSUE

’;ON TRANSFERABLE ‘

Owner Call Center: 1-877-311-1443

" FACSIMILE SIGNATURE %nﬂ%‘gl‘!ﬂ%@g
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File No. MEL//33

_Rentals- .5%1,,,.

Date Filed: A5/5/G0/4

Jerry E. Patterson. Commissioner

By P




Page 1 of 1

Linda Price - State Leases MF111132A, MF111133A and MF111134A

From: Linda Price

To: cnathanson@Ing2.com

Date: 8/20/2014 10:15 AM

Subject: State Leases MF111132A, MF111133A and MF111134A

Coby:

I found a cover letter from you attached to delay rental payments made by Legend Natural Gas IV, LP for State
Leases MF111132A, MF111133A and MF111134A, which were received into the GLO on May 17, 2011 and May
24, 2011 (see attached). It appears that the second checks resulted in the second year rentals being paid
twice.

Therefore, if you would like to request a refund of the payments made on May 24, 2011, please do so as
follows:

Send me a written request (a separate email from this one is fine)

State the reason for the request

Include the Federal Tax Identification number for Legend Natural Gas IV, LP

State the name, title, phone number, email and mailing address of the person at Legend that the State of Texas
Comptroller's Office may contact to discuss the refund request, if necessary.

If you no longer handle delay rental matters at Legend, please forward this email to the appropriate person at
Legend who does handle delay rental matters and copy me for our records.

Thank you.
Linda

Linda Price, RL

Texas General Land Office

Energy Resources, Mineral Leasing
Phone: (512) 463-5118

Fax: (512) 475-1543

Linda.Price@glo.texas.gov

Mailing Address:
P. O. Box 12873 Austin, Texas 78711-2873

Physical Address:
1700 N. Congress Avenue
Austin, Texas 78701-1495

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53F47543DOM...  8/20/2014
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: 75 : ‘ NATURAL GAS IV, LP THIAAS JaTuRS ok

410 W, Grand' Parkway Sotlie : l"""“_“*i'““”‘(ﬁmwmrsgco
Suite 400~ - - e — Rl B T e ~50801
Katy, TX 77494 . TenoRImme’d roxenEd 3 vns

_my 16,2011 e O, 5. Wt -
: Tcxas General Land Office

Minerals Leasing Via Federal Express Overnight
-;,:_StephenF Austin Building '
;_71700 North Congress Avenue

- _""'Rental Payments for MF111132A, MF111133A, and MF111134A

La.dles and Gentlemen:

Enclosed, please find the following checkstotaling $926.99 to cover the rental payments for the
following leases and lands:
MF111132A 800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey,
' Culberson County, Texas; Mary Jane Barron as Agent for the State of
i Texas as Lessor; Relinquishment Act Lease dated May 25, 2010

cect MF111133A 760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson
i County, Texas; Mary Jane Barron as Agent for the State of Texas as

T Lessor; Relinquishment Act Lease dated May 25, 2010
MF111134A 293.975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberson

County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

If you have any questions, please do not hes1tate to contact me directly at (281) 644-5953 or email me
- at cnathanson@]ng?2.com.

We request that vou please sign and return the additional copy of this letter in the self-
addressed stamped envelope. evidencing your receipt of these payments. ;

Sincerely,

(o Nt ~—

Coby Nathanson
Staff Attorney

RECEIVED THIS __/ 2 ' ' DAY OF /;( gy , 2011. |

BY: ﬂaf/b\JAJ U%géﬁl-;%i
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Legend Natural Gas IV, LP
410 W=GREND PARKWAY SOUTH * SUITE 400 - Katy, TX 77494 + (281) 644-5900

LEASE s RECORDED
] LEASE NO. _ . DATE . COUNTY : F ST BOOK. . -PAGE _:,._;
'4004-01 . 05/25/10 CULBERSON & Tl 1 o1 asELY
.~ MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE :

PROPERTY DESCRIPTION:
Prospect: BONE SPRING SHALE PROSPECT

o ¥ T

“““t  BLOCK 114, PSL SURVEY 1173 0592
cc:S SECTION 12: ALL
° SECTION 13: ALL A e O

5 SECTION 22: ALL o
f¢ccc  SECTION 23: ALL RENTAL PAYMENT

C
s
P
} i

DEPOSIT TO THE CREDIT OF: " TOTAL AMOUNT: \L 400.00
RENTAL AMOUNT: = ——— - ' 400.00

BANK CHARGE:
PAYABLE TO: > @

Texas General Land Office
Stephen F Austin Bldg

1700 North Congress Ave ‘\’X\
Austin, TX 78701-1495

ACCOUNT NO.

BOLO-100
If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me
at cnathanson@]Ing?2.com.

We request that vou please sign and return the additional copy of this letter in the self-
addressed stamped envelope, evidencing vour receipt of these payments.

Sincerely,

oy i —

Coby Nathanson
Staff Attorney

RECEIVED THIS __/ 2%‘ DAY OF _ /M@A? ,2011.
BY: /%L/;A/Lc4av .
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, Legend Natural Gas IV, LP
S 410W. GRAW PARKWAY SOUTH « SUITE 400 - Katy, TX 77494 - (281) 644-5800

7

> . s
i

010005

CHECK NO.

7 . LEASE R o D RPOORDED )
~ LEASE NO. DATE  COUNTY ST BOOK  PAGE -
.4005-01 05/25/10 CULBERSON TX \;1015

MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE

PROPERTY DESCRIPTION:
Prospect: BONE SPRING SHALE PROSPECT

BLOCK 113, PSL SURVEY
SECTION 8: ALL, SAVE AND EXCEPT THAT PORTION OF
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN
THE BOUNDARIES OF SECTION 8;

SECTION 9: ALL, SAVE AND EXCEPT THAT BORTION OF
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN
THE BOUNDARIES OF SECTION 9;

SECTION 19: ALL;

SECTION 20: ALL; SR

SECTION 24: ALL RENTAL PAYMENT

gniqr- C)

DEPOSIT TO THE CREDIT OF:

ACCOUNT NO.

TOTAL AMOUNT: )( 380.00-
RENTAL: AMOUNT :
BANK CHARGE:

PAYABLE TO: (;E)
Texas General Land Office - :
Stephen F Austin Bldg

1700 North Congress Ave
Austin, TX 78701-1495

' ai__ﬂ__Jnﬁmgglgxg

" BOLO-100 - _

We request that vou.please sion and return the additional copy of this letter in the self-

addressed stamped envelope. evidencing your receipt of these payments.

Sincerely,

Coby Nathanson
Staff Attorney

RECEIVEDTHIS /77 DAY OF ‘_ ”’(&7 , 2011.
BY: ﬂﬂf/u,uﬂ ,

ol Mo n—



LEASE NO. DATE © COUNTY: - dep-=rv: ,
4003-01 05/25/10 CULBERSON IX
MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE

 PROPERTY DESCRIPTION:

~Prospect: BONE SPRING SHALE PROSPECT

ket BLOCK 111, PSL SURVEY

.- SECTION 1: ALL;
¢geccf  SECTION 4: NORTH 392.20 ACRES, DESCRIBED BY
c METES AND BOUNDS IN THAT CERTAIN OIL AND GAS
2% LEASE DATED JULY 5, 1957, RECORDED IN VOL. 6,
°J‘ﬁ; PAGE 565, OIL AND GAS RECORDS, CULBERSON
sgeeer - COUNTY, TEXAS;
. SECTION 5: NORTH 143.40 ACRES, DESCRIBED BY
<. METES AND BOUNDS IN THAT CERTAIN OIL AND GAS
LEASE DATED JULY 5, 1957, RECORDED IN VOL. 6,
PAGE 565, OIL AND GAS RECORDS, CULBERSON
COUNTY, TEXAS

;
AN

fatal

Q0
e
(273"
fasn

FIEN'_I' !\L PAYMENT
2"4 yr-

®

PAYABLE TO:

ACCOUNT NO.

DEPOSIT TO THE CREDIT OF': TOTAL AMOUNT:
. RENTAL AMOUNT:
BANK CHARGE:

Texas General Land Office \’Z\
Stephen F Austin Bldg

1700 North Congress Ave

Austin, TX 78701-1495

BOLO-100___

If you have any questlons please do not hesxtate to contact me directly at (281) 644-5953 or email me

- at cnathanson@]Ing?2.co

We request that you please sign and return the additional copy of this letter in the self-

addressed stamped envelope. evidencing vour receipt of these payments.

Sincerely,

(o it —

Coby Nathanson
Staff Attorney

RECEIVED THIS __/ 2 DAY OF /ﬁ@%-;[ , 2011.

BY: /QLV;J/L(JO c




Suite 400

-

'!'l;n‘

410 W. Grand Parkway South.

May 23, 2011 ) o 51 7L

Torss Getisal Band Oﬂicc Moy M
Minerals Leasmg : Via Federal Express Overnight s
Stephen F. Austin Building 5 5ol

Aus‘tm, Texas 78701 1495

 Rental Payments for MF1111324, MF111133A. and MF111134A

Ladies and Gentlemen:

Enclosed, please find the following checks totaling $926.99 to cover the rental payments for the
following leases and lands:

MF111132A 800 net acres in Sec 12, 13, 22, 23, 24, Block 114, PSL Survey,
Culberson County, Texas; Mary Jane Barron as Agent for the State of
Texas as Lessor; Relinquishment Act Lease dated May 25, 2010

MF111133A 760 net acres in Sec 8, 9, 19, 20, 24, Block 113, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010 -

MF111134A 293.975 net acres in Sec 1, 4, 5, Block 111, PSL Survey, Culberson
County, Texas; Mary Jane Barron as Agent for the State of Texas as
Lessor; Relinquishment Act Lease dated May 25, 2010

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me
at cnathanson@Ing?.com.

We reguest that vou please sign and return the additional copy of this letter in the self-
addressed stamped envelope, evidencing your receipt of these payments.

, 1 i ; _",
—(281) 644- 5900
Fax (281) 644-5901

Katy, TX 77494 2 £ 3% L

I AT A
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Legend-Natural Gas IV, LP

CHECK

NO.

410 W. GRAND PARKWAY SOUTH = SUITE 400 - Katy, TX 77494 - (281) 644-5900

' MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE
" PROPERTY DESCRIPTION:
 Prospect: BONE SPRING SHALE PROSPECT

%

M oy

I s LEASE ~ RECORDED :
| 1EASE NO. DATE  COUNTY _ ST BOOK . PAGE . NN
4004-01 05/25/10 CULBERSON TX i 101 na 28505 /257

MESTI1132A -

BLOCK 114, PSL SURVEY
SECTION 12: ALL :
SECTION 13: ALL
SECTION 22: ALL L
SECTION 23: ALL
SECTION 24: ALL RENTAL PAYMENT
€ Q’él’r CormEERs
cf T e
C C =

TOTAL AMOUNT:
RENTAL AMOUNT:
BANK CHARGE:

DEPOSIT TO THE CREDIT OF:

PAYABLE TO:

Texas General Land Office
Stephen F Austin Bldg -
1700 North Congress Ave-- -

Austin, TX 78701-1495 :
ACCOUNT NO. e s
7 . ~_BOLO-100
If ydu have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me
at cnathanson@lng?2.com.

We request that you please sign and return the additional copy of this letter in the self-
addressed stamped envelope, evidencing your receipt of these payments.

Sincerely,

RECEIVED THIS A pav oF

{ 2
1 font Sy Qo

BY:
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¥ Legond Natyral Gas 1V, LP
’;f 410 W ND PARKWAY SOUTH - SUITE 400 Katy TX 77494 - (281) 644-5900

. LEASE NO. DATE  COUNTY ST BOOK  PAGE
4005-01 . 05/25/10 CULBERSON TR SR 0l
MARY JANE BARRON, INDIVIDUALLY AND AS TRUSTEE X :

PROPERTY DESCRIPTION:
Prospect: BONE SPRING SHALE PROSPECT

BLOCK 113, PSL SURVEY :
SECTION 8: ALL, SAVE AND EXCEPT THAT PORTION OF
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN -
THE BOUNDARIES OF SECTION 8;
SECTION 9: ALL, SAVE AND EXCEPT THAT BORTION OF
THE BEXAR PREEMPTION SURVEY 199 LYING WITHIN

.~ THE BOUNDARIES OF SECTION 9;
SECTION 19: ALL;
SECTION 20: ALL;

~ SECTION 24: ALL = RENTAL PAVMENS
- A4Sy :

N
e,
£ v e

y
[ ade Wi e

i T
SRR A
AR

! *° DEPOSIT TO THE CREDIT OF: ' TOTAL AMOUNT: 380.00
: RENTAL AMOUNT: &= « = . - _Qsov;oo

BANK CHARGE:
e

PAYABLE TO:

Texas General Land Offlce
Stephen F Austin Bldg
1700 North Congress Ave
Austin, TX 78701-1495

ACCOUNT NO.

__BOLO-100

Ifyoﬁ have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me

at cnathanson(@Ing2.com.

We request that you please sign and return the additional copy of this letter in the self-

addressed stamped envelope. evidencing your receipt of these payments.

Sincerely,




f

~ CHECK NO.

~LEASE leTED JULY:S 1957,- RECORDED IN VOL.
PAGE; 565,. OIL AND GAS. RECORDS"' CULBERSON e

 RENTA PAYMENT S
J“___qr_--. SR amene e

146 99

TOTAL AMOUNT
RENTAL AMOUNT {\}46 99
BANK CHARGE*“
S 3 : PAYABLE TO: - o e \?_._'_i‘
Lo 5 S : Texas General Land Office =y
e e : : Stephen F Austin Bldg :
e : 1700 North Congress Ave 1
_ : Austin, TX 78701-1495
- ACCOUNT NO.
BOLO-100 _

If you have any questions, please do not hesitate to contact me directly at (281) 644-5953 or email me

at cnathanson@]lng?2.com.

We request that you please sign and return the additional copv of this letter in the self-

addressed stamped envelope. evidencing vour receipt of these payments.




File No.__m £2//133 a2
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Date Filed: _2#/a0/4at¢

lerry E. Patterson. Commissionet

By %P S




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue Interest

State Part in Unit

Unit Depth
From Depth
To Depth

UPA148542
7219
Bhp Billiton Petroleum Properties (N.A.), LP Effective Date 12/09/2014
CO00079756 Unitized For Oil And Gas

Horseshoe Springs State 113-24X1 Unit

RRC District 1
RRC District 2
RRC District 3

Unit Term

Culberson 08

Old Unit Number Inactive Status Date

RRC District 4
Permanent
0.12500000
100000000
Specified Depths
0 Surface
10637 TVD

Well
Formation Base of Wolfcamp
Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract No  Lease Acres  Total Unit Tract Lease Royalty Tract Royalty  Royalty Rate

in Unit Acres Participation Participation  Reduction
Clause

MF111133 1 81.900000 970.400000 0.08439819 0.12500000  0.01054977 No

MF111134 2 160.700000 970.400000 0.16560181 0.12500000 0.02070023 No

MF 113602 3 727.800000 970.400000 0.75000000 0.12500000  0.09375000 No

API Number . ! A

Remarks:

Prepared By: ji_c"‘/ Prepared Date: [2-9-1Y

GLO Base Updated By: /2 v A GLO Base Date: [2-9-14

RAM Approval By: \V fj 1) RAM Approval Date: VESTE aad .,[/

GIS By: /N < G1S Date: 2. 515

Well Inventory By:

11/14/2014 2:10:31 PM

WI Date:

7219

12 [1o] 14

1o0f 1




Pooling Committee Report

To: School Land Board UPA148542
Date of Board 12/09/2014 Unit Number: 7219
Meeting:
Effective Date: 12/09/2014
Unit Expiration Date:
Applicant: BHP Billiton Petroleum Properties (N.A.), LP
Attorney Rep:
Operator: Bhp Billiton Petroleum Properties (N.a.), Lp
Unit Name: Horseshoe Springs State 113-24X1 Unit
Field Name: Ford, West (Wolfcamp)
County: Culberson
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF111133 0.12500000 05/25/2015 5 years 760.000000 81.900000 0.01054977
RAL MF111134 0.12500000 05/25/2015 5 years 293.975000 160.700000 0.02070023
RAL MF113602 0.12500000 07/29/2014 3 years 960.000000 727.800000 0.09375000
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 970.400000
Surface Acreage
Total Unit Acres: 970.400000 Stats Aciaads: 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 1445 acres for a 7500 foot
Term: lateral
11/13/2014 10:48:48 AM UPA148542 1 of 1




Working File Number: UPA148542

REMARKS:

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from
the surface to 10,637 feet TVD as seen on the Devon Energy Production Company, LP
Sebring 60-1-47 well No. 1 well log (42-109-32367) in order to test the Wolfcamp Formation.

The applicant plans to spud the unit well on January 12, 2015, with a proposed TD of 9,020
feet TVD. A 7,500 foot lateral is expected to be drilled.

With approval of the unit the State's unit royalty participation will be 12.50%.
The State will participate on a unitized basis from the date of first production.

The applicant agrees to commence drilling operations on 4 unit wells, with each well being
spud within 1 year of the completion of the previous well.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

Lnfns. e

Mary Smith - Office of the Attorney General Date
/?_/) 4& i [y
Robert Hatter - General Land Office Date

David Zimmerman - Office of the Governor Date

11/14/2014 2:10:08 PM UPA148542 10of1
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POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HORSESHOE SPRINGS STATE 113-24X1 UNIT
GLO UNIT NO. 7219
CULBERSON COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee®, and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other wvaluable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit *C". The unit description is subject to the provisions of Addendum “A®.

MINERAL POOLED: 3,

The mineral pooled and unitized ("pooled mineral®) hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railrcad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of the base of the Wolfcamp Formation, which is seen at a depth of 10,637
feet on the log of the Devon Energy Production Company, LP, Sebring 60-1-47 Well No. 1, API #42-109-32367
("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described

into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:
(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.
(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operations shall be considered to have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpose of directionally drilling under the unitized area and
production of oil or gas from the unitized area through any directional well surfaced on
adjacent or adjoining land or drilling or reworking of any such directional well shall be
considered production or drilling or reworking operations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent or adjoining land in addition to
any such leasehold interests, easements, or other rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acquired from the state or
others.

(c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the poocled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pocled unit covered by this Agreement.



(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B*
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

{g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than 970 acres, then Lessee agrees tc either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or
(3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under

said lease or contract and the same had ceased on the date of the termination of this
Agreement .
ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract,

TAKXING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: T

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3]
gross proceeds of the sale thereof, whichever is the greater;

{b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable gquality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.

{For the purposes of this Agreement “field" means the general area in which the lands covered hereby are located.)
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EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of December 9, 2014.

TERM: 9.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pocled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A*.

STATE LAND: 1354

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Culberson County, Texas, and a certified copy thereof filed in the General Land Office at any
time after the cessation of production on said unit or the completion of a dry hole thereon prior to production or
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 13,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is wvoid or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

SUBJECT TO EXPLORATION AGREEMENT: 14,

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Horseshoe
Springs State Unit effective July 18, 2014, said Unit Agreement being on file in the Archives and Records of the
Texas General Land office in Mineral file M-112402,

COUNTERPARTS : 15.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed cne and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to

show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto,

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed STATE OF TEXAS

Legal Y2 b

Content Jefry E. Patferson, Commissioner
Geology Gegeral LandjOffice

Executive



Date Executed BHP Billiton Petroleum Properties (N.A.), LP,
formerly known as Petrohawk Properties, LP,
By: BHP Billiton Petroleum Properties (GP), LLC,
its General Partner

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on A ]ﬁ!_o V4 ‘; , 201 2 , by Stephen L. Mahanay, Attorney-in-Fact of

BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership.

LYNN LATIOLAIS ReCREY ad
Notary Public, State of Texas
My Commission Expires
October 10, 2017
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1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 9th day of December, 2014, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all

of which is set forth in the Minutes of the Board ofridch I am c© dian,
IN TESTIMONY WHEREOF, witness my hand this the day of s 201

of the School Land Board



Addendum “A”

To that certain Pooling Agreement for the HORSESHOE SPRINGS STATE 113-24X1 UNIT

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B"
and depicted in the attached Exhibit “C", provided however that, on or before the expiration of the
Extended Period, as defined in the Unit Agreement for the Development and Operation of the
Horseshoe Springs State Unit, (the “Trigger Date"), if Lessee has commenced actual drilling
operations on one (1) Unit Well, then a “Continuous Drilling Program” shall commence, whereby,
Lessee has the option to commence actual drilling operations on additional Unit Wells in accordance
with the deadlines below:

» Two Years from the expiration of the Extended Period — 2™ Unit Well
e Three Years from the expiration of the Extended Period — 3™ Unit Well
« Four Years from the expiration of the Extended Period — 4™ Unit Well

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the
pooled unit shall remain in the original, unaltered size and shape described in Exhibit “B" and depicted
in Exhibit “C", in accordance with paragraph 9 of the Agreement.

Lessee's failure to timely comply with the deadlines above shall result in the formation of a
“Contracted Pooled Unit" in accordance with the following:

# of Unit Wells | Corresponding size & shape of the resulting Contracted Pooled Unit

1 Unit Well 240 Acres, more or less, comprised of the stand-up 240 acre, more or less,
quarter of the original pooled unit containing the first Unit Well.
2 Unit Wells 480 Acres, more or less, comprised of a) the stand-up 480 acre, more or

less, half of the original pooled unit containing the first Unit Well, or b) the
two 240 acre, more or less, stand-up quarters of the original pooled unit
containing each of the 2 Unit Wells, if said wells are not in the same half of
the original pooled unit.

3 Unit Wells 720 Acres, more or less, comprised of a) the stand-up 480 acre, more or
less, half of the original pooled unit containing the first Unit Well and the
adjacent stand-up 240 acre, more or less, quarter of the original pooled unit,
or b) the stand-up 480 acre, more or less, half of the original pooled unit
containing the first unit well and the non-adjacent stand-up 240 acre, more
or less, quarter of the original pooled unit, if said non-adjacent quarter
contains a wellbore, or c) the three 240 acre, more or less, stand-up
quarters of the original pooled unit containing each of the 3 Unit Wells.

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 240
acres, more or less, or one quarter of the original pooled unit acreage as described on Exhibit “B" and

depicted on Exhibit “C".
End of Addendum “A”
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Exhibit “A"

Leases In Unit

State Lease #: MF-111133A

Lessor: State of Texas, by and through its agent, Mary Jane Barron, Individually and as Trustee of the Mary
Jane Barron Revocable Living Trust

Lessee: Legend Natural Gas 1V, LP

Date: 05/25/2010

Recording Info: Recorded at File No. 65562, Book 101, Page 424, Official Public Records, Culberson County, Texas

Royalty: 25%

State Lease #: MF-113602
Lessor: State of Texas, acting by and through its agent Roddy L. Harrison, Trustee of the Harrison Trust under
Trust Indenture Dated 04/25/96, as Amended

Lessee: Legend Natural Gas 1V, LP
Date: 07/29/2011
Recording Info: Recorded at File No. 67197, Book 106, Page 570, Official Public Records, Culberson County, Texas

Royalty: 25%

L] L
sessene
L]
State Lease #: MF-111134A e e
Lessor: State of Texas, Acting by and through its agent, Mary Jane Barron, Individually and as Trustee of the *
sevee
Mary Jane Barron Revocable Living Trust u/t/a dated 07/27/92 i i
Lessee: Legend Natural Gas 1V, LP ests
L
Date: 05/25/2010 -
ssenes

Recording Info: Recorded at File No. 65560, Book 101, Page 404, Official Public Records, Culberson County, Texés_“.

Royalty: 25% eess



Exhibit “B"

Description of Lands included in the Pooling Agreement

Tract 1:
The South Half of Section 24, BLK 113, Public School Land Survey, Culberson County, Texas.

Tract 2:
All of Section 1, BLK 111, Public School Land Survey, Culberson County Texas.
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W.H. HICKS
A-1273
SECTION 13, BLOCK

113,
T.&P. R.R. CO.

L.M. MCGILVREY
A-1853
SECTION 24, BLOCK 113,
T.&P. R.R. CO.

LEASE LINE

TRACT 1
Stote of Texos Minerols
327.60 ACRES

SURVEY/SECTION/BLOCK LINE 24

970.40 1
ACRE LEASE

=3
w0|m

TRACT 2
Stote of Texos Minerols
642.80 ACRES

L.E. MCGILVREY
A-1850
SECTION 1, BLOCK 111,
T.&P. R.R. CO.

Sm/ SECTION /LEASE UNE
SURVEY/SECTION/LEASE LiNE = |

SURVEY /SECTION/ LEASE TVE

GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF

NAD 27 TEXAS CENTRAL ZONE", AND BASED ON "CHAPMAN ET" NGS
MONUMENT (Y = 783,172.93, X = 903,204.24)
REVISION | DATE DETAILS

. VERTICAL DATUM IS NAVD 88

;5“00 s E

WAY A "BOUNDARY SURVEY".

Z

| HEREBY STATE THAT THIS PLAT

SHOWS THE SUBJECT LOCATION BASED

ON INFORMATION PROVIDED BY

THE CUENT.

PRELIMINARY, nﬁwuannsuu.nm
BE RECORDED FOR ANY PURPOSE AND
SHALL NOT BE USED OR VIEWED OR RELED
UPON AS A FINAL SURVEY DOCUMIENT
ROBERT GLEN MALOY

REGISTERED PROFESSIONAL LAND SURVEYOR
LICENSE NO. 6028

. COMBINED SCALE FACTOR - 0.999957851

. LATITUDE AND LONGITUDE ARE NAD 27 AS SHOWN

. AREA, DISTANCES, AND COORDINATES ARE “GRID"

. UNITS ARE UNIED STATES SURVEY FOOT.

. ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO
UMITED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN

£ BY DEED AND LEASE CALL, EXCEPT WHERE NOTED. THIS IS NOT IN

A 11/10/14 MAKE PRELIMINARY PLAT

EXHIBIT OF:
A POOLED UNIT FOR:

BHP BILLITON PET (TXLA OP) CO.
HORSESHOE SPRING STATE 113-24X1 1H
WID# 833806

SITUATED IN L.M. MCGILVREY SURVEY, ABSTRACT NO.
1853, SECTION 24, BLOCK 113, AND THE L.E.
MCGILVREY SURVLY, ABSTRACT NO. 1850, SECTION 1
BLOCK 111, T.&P. R.R. CO. LANDS, LOCATED
APPROX. 14.37 MILES SOUTHWEST OF ORLA, IN
CULBERSON COUNTY, TEXAS
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bhpbilliton

North America Shale Production Division resourcing the future

March 4, 2015

Via Overnight Mail (FedEx Trkg #7730 4394 6883)
Texas General Land Office

Stephen F. Austin Building

1700 North Congress Avenue

Austin, Texas 78701-1495

Attention: J. Daryl Morgan, CPL, Energy Resources Division

Dear Mr. Morgan:

Enclosed you will find two (2) copies of recorded Pooling Agreements, BHP Petroleum
Properties (N.A.) LP, Horseshoe Springs State 113-24X1 #1H Unit, GLO Unit No. 7219, and
Horseshoe Springs State 113-10 #1 Unit, GLO Unit No. 7222, Reeves County, Texas for your
further handling.

Should you need any additional information, please feel free to contact Tiffany Wright at 713-
297-6566, or email Tiffany. Wright@bhpbilliton.com .

Sincerely,
Paige Plunkett
Land Tech

/pp
Enclosures

BHP Billiton * Land Department-Permian * P O Box 22719 » Houston, TX 77027-9998
1360 Post Oak Blvd, Office 2111B » Houston, TX 77056  Direct 713.552.4470 * Fax 713.966.2914
Email: Paige.Plunkett@bhpbilliton.com * www.bhpbilliton.com
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Doc# 00000071305 M= 1!1137Y

POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HORSESHOE SPRINGS STATE 113-24X1 UNIT
GLO UNIT NO., 7219
CULBERSON COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such .
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable e

considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the L4
terms and conditions which follow:
PURPOSES : i;
eese
This Pooling Agreement ("Agreement”) is made for the purposes of conservation and utilization of the pooled '..' :
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement S
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, *
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of :.....
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. & e
"ol

UNIT DESCRIPTION: 2,

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A~".

MINERAL POOLED: 3.

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of the base of the Wolfcamp Formation, which is seen at a depth of 10,637
feet on the log of the Devon Energy Production Company, LP, Sebring 60-1-47 Well No. 1, API #42-109-32367

("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional well drilled under
the unitized area from a surface location on adjacent or adjoining lands not included
within the boundaries of the unitized area, such operations shall be considered to have
been commenced on the unitized area when drilling is commenced on the adjacent or
adjoining land for the purpose of directionally drilling under the unitized area and
production of oil or gas from the unitized area through any directional well surfaced on
adjacent or adjoining land or drilling or reworking of any such directioral well shall be
congidered production or drilling or reworking operations, as the case may be, on the
unitized area for all purposes under this Agreement. Nothing in this Agreement is
intended or shall be construed as granting to Lessee any leasehold interest, easements,
or other rights in or with respect to any such adjacent or adjoining land in addition to
any such leasehold interests, easements, or other rights which the lessee, operator or
other interest owner in the unitized area may have lawfully acguired from the state or

others.

(e) Production of the pooled mineral from the unit allocated to each separate ctract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts

thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pocled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.




(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other rcyalty owners.

(£} Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in .
Exhibit "B" only as provided in each such lease without regard to unit operations or unit L
production. Neither production of the pooled mineral, nor unit cperations with respect il
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "“Area" as used in this paragraph shall be based upon surface
acres tc the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths ... .
and horizens. é

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having .
jurisdiction) shall adopt special field rules providing for oil and/or gas proration :
units of less than 970 acres, then Lessee agrees to either (1) drill to the density
permitted by the Railroad Commission, (2) make application to the School Land Board of :
the State of Texas to reform the unit to comply with Railroad Commission unit rules, or
(3) make application to the School Land Board of the State of Texas for such remedy as
may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed

thereon.

(1) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pcoled unit, nor to develop the lands within the boundaries thereof

separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been producticn or operations under
said lease or contract and the same had ceased on the date of the termination of this

Agreement .

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the pocled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portiocn
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the

production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: T

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or

5 paid for oil, condensate, distillate, or other liguid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or (2}
the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)




EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of December 9, 2014.

TERM: 5.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A*.

STATE LAND: 11.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Culberson County, Texas, and a certified copy thereof filed in the General Land Office at any
time after the cessation of production on said unit or the completion of a dry hole thereon prior to production or
upon such other date as may be approved by the Schocl Land Board and mutually agreed to by the undersigned parties,

their successors or assigns.

RATIFICATION/WAIVER: 13,

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is wvoid or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

SUBJECT TO EXPLORATION AGREEMENT: 14.

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Horseshoe
Springs State Unit effective July 18, 2014, said Unit Agreement being on file in the Archives and Records of the

Texas General Land office in Mineral file M-112402.
COUNTERPARTS : 15.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document, For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement so as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

el A K
2 387 e -
Date Executed STATE OF E*n;axzc-'?('
2 z".*\-’v\-*. 2

Legal A 3 o A A
Content X ers?n_.',tom}.;i ?'a'.:lone.r [H
Geology Office  « R :. . ¢

Executive S AR /



Date Executed BHP Billiton Petroleum Properties (N.A.), LP,
formerly known as Petrohawk Properties, LP,
By: BHP Billiton Petroleum Properties (GP), LLC,
its General Partner

N7

sy¢fden L. Mih%nay. Attgtrfiey-in-Fact

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on Qﬂ- f ‘ , 201 é , by Stephen L. Mahanay, Attcrney-in-Fact of

BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum

roperties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership.

Wik,
.;:h i, LYNN LATIOLAIS
§% Notary Public, State of Texas
=3 A My Commission Expires
AT October 10, 2017

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the Sth day of December, 2014, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Lhapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Board o h I am ¢ jan.

, 201 .

éecregg of

IN TESTIMONY WHEREOF, witness my hand this the

the School Land Beard




Addendum “A”
To that certain Pooling Agreement for the HORSESHOE SPRINGS STATE 113-24X1 UNIT

The parties hereby agree that should a confiict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B"
and depicted in the attached Exhibit “C", provided however that, on or before the expiration of the
Extended Period, as defined in the Unit Agreement for the Development and Operation of the
Horseshoe Springs State Unit, (the “Trigger Date”), if Lessee has commenced actual drilling
operations on one (1) Unit Well, then a “Continuous Drilling Program” shall commence, whereby,
Lessee has the option to commence actual drilling operations on additional Unit Wells in accordance
with the deadlines below:

« Two Years from the expiration of the Extended Period — 2™ Unit Well
» Three Years from the expiration of the Extended Period — 3" Unit Well
« Four Years from the expiration of the Extended Period — 4" Unit Well

At such time as Lessee has drilled and completed four (4) Unit Wells, in accordance with the
deadlines above, the Continuous Drilling Program shall cease and the parties hereby agree that the
pooled unit shall remain in the original, unaltered size and shape described in Exhibit “B" and depicted
in Exhibit “C”, in accordance with paragraph 9 of the Agreement.

Lessee's failure to timely comply with the deadlines above shall result in the formation of a
“Contracted Pooled Unit" in accordance with the following:

# of Unit Wells | Corresponding size & shape of the resulting Contracted Pooled Unit

1 Unit Well 240 Acres, more or less, comprised of the stand-up 240 acre, more or less,
quarter of the original pooled unit containing the first Unit Well.

2 Unit Wells 480 Acres, more or less, comprised of a) the stand-up 480 acre, more or
less, half of the original pooled unit containing the first Unit Well, or b) the
two 240 acre, more or less, stand-up quarters of the original pooled unit
containing each of the 2 Unit Wells, if said wells are not in the same half of
the original pooled unit.

3 Unit Wells 720 Acres, more or less, comprised of a) the stand-up 480 acre, more or
less, half of the original pooled unit containing the first Unit Well and the
adjacent stand-up 240 acre, more or less, quarter of the original pooled unit,
or b) the stand-up 480 acre, more or less, half of the original pooled unit
containing the first unit well and the non-adjacent stand-up 240 acre, more
or less, quarter of the original pooled unit, if said non-adjacent quarter
contains a wellbore, or c) the three 240 acre, more or less, stand-up

quarters of the original pooled unit containing each of the 3 Unit Wells.

It is the intent of the parties that each wellbore drilled within the original pooled unit shall earn 240
acres, more or less, or one quarter of the original pooled unit acreage as described on Exhibit “B" and

depicted on Exhibit “C".
End of Addendum “A”




Exhibit “"A"

Leases In Unit

State Lease #: MF-111133A 2% e

es &8
Lessor: State of Texas, by and through its agent, Mary Jane Barron, Individually and as Trustee of the Mary .
Jane Barron Revocable Living Trust

Lessee: Legend Natural Gas IV, LP

aeesd

. L

Date: 05/25/2010 .

Recording Info: Recorded at File No. 65562, Book 101, Page 424, Official Public Records, Culberson County, Texas sesese
L]

Royalty: 25% By

State Lease #: MF-113602
Lessor: State of Texas, acting by and through its agent Roddy L. Harrison, Trustee of the Harrison Trust under
Trust Indenture Dated 04/25/96, as Amended

Lessee: Legend Natural Gas 1V, LP
Date: 07/29/2011
Recording Info: Recorded at File No. 67197, Book 106, Page 570, Official Public Records, Culberson County, Texas

Royalty: 25%

State Lease #: MF-111134A
Lessor: State of Texas, Acting by and through its agent, Mary Jane Barron, Individually and as Trustee of the
Mary Jane Barron Revocable Living Trust u/t/a dated 07/27/92

Lessee: Legend Natural Gas IV, LP
Date: 05/25/2010
Recording Info: Recorded at File No. 65560, Book 101, Page 404, Official Public Records, Culberson County, Tex: s

Royalty: 25%




Exhibit "B"

L
Description of Lands included in the Pooling Agreement ':,°,:
Tract 1:
The South Half of Section 24, BLK 113, Public School Land Survey, Culberson County, Texas. sese
LR .

All of Section 1, BLK 111, Public School Land Survey, Culberson County Texas.




W.H. HICKS
A-1273
SECTION 13, BLOCK

113,
T.&P. R.R. CO.

L.M. MCGILVREY
A-1853
SECTION 24, BLOCK 113,
T.&P. R.R. CO.

LEASE UINE

1
Stote of Texos Minercis
327.60 ACRES

_SURVEY/SECTION/BLOCK LINE 24

-
970.40
ACRE LEASE

-
©o|m

TRACT 2
State of Texos Minerols
642,80 ACRES

L.E. MCGILVREY
A-1850
SECTION 1, BLOCK 111,
T.&P. R.R. CO.

SURV{Y/SEC'!'IDN/LEASE Llh;! ‘-"

SURVEY/SECTION/LEASE LiNE

By
- 19

SURVEY,/SECTION/ LEASE LINE—— il

|

GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF
NAD 27 "TEXAS CENTRAL ZONE®, AND BASED ON "CHAPMAN ET" NGS
MONUMENT (Y = 783,172.93, X = 903,204.24)

REVISION | DATE

. VERTICAL DATUM IS NAVD 88
. COMBINED SCALE FACTOR — 0.999957851 = T
LATITUDE AND LONGITUDE ARE NAD 27 AS SHOWN /10/

. AREA, DISTANCES, AND COORDINATES ARE “GRID"

. UNTS ARE UNITED STATES SURVEY FOOT.

. ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO
EYWEDANDLEASEGN.LEXCEFT*HE‘R‘EW.THEISHOT'N

WAY A "BOUNDARY SURVEY".
EXHIBIT OF:
A POOLED UNIT FOR:

| HEREBY STATE THAT THIS PLAT

SHOWS THE SUBJECT LOCATION BASED BHP BILLITON PET (TXLA OP) CO.

oo HORSESHOE SPRING STATE 113-24X1 1H
WID# 833806

SITUATED IN L.M. MCGILVREY SURVEY, ABSTRACT NO.
1853, SECTION 24, BLOCK 113, AND THE L.E.

MCGILVREY SURVEY, ABSTRACT NO. 1850, SECTION 1
BLOCK 111, T.&P. R.R. CO. LANDS, LOCATED

APPROX. 14.37 MILES SOUTHWEST OF ORLA, IN
CULBERSON COUNTY, TEXAS

DETAILS
MAKE PRELIMINARY PLAT

€
aage BHP Billiton
bhpbilliton 13 e oo sus 150

PROJECT NO 2014091001
1" = 2000

10F1 §
NO

111014
GG SCALE
L SHEET

REVISION

550 Bailey Ave., 205 - Fort Worth, TX 76107
Ph: 817.349.9800 - Fax: 979.732.5271 DATE
TBPLS Firm No. 10193887 DRAWN BY
www.franksurveying.com CHECKED BY
v NG/EN s
gy reiocrew sewn

ISURVEYING COMPANY INC _
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Date Filed: 3/ 6/5 Fh}

George P. Bush:ﬁf){n_missioner
By




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
802289 (AMENDED) Sep 17, 2015 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-32810 Sep 08, 2015 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 971.34
e 068596 This permit and a:: ?l;zfvgllvzle assigned may be
BHP BILLITON PET(TXLA OP) CO revoked if payment for fee(s) subrﬁiucd lo'thc
1360 POST OAK BLVD STE 150 Conmniseien 12 not henores.
District Office Telephone No:
HOUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
HORSESHOESPRINGSSTATE113-24X1 1H
LOCATION TOTAL DEPTH
14.4 miles SW direction from ORLA 14000
Section, Block and‘or Survey
sEcTION <€ 24 pLock < 113 ABSTRACT < 1853
survey o PSL/MC GILVREY, L E
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2273 ft. N 986 ft W 518 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2273 ft NOFFLEASE 986 ft. W OFFLEASE See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 971.34 12,500 1H 08
HORSESHOESPRINGSSTATE113-24X1 518 0

WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS:  Lateral: THL
Penetration Point Location
Lease Lines: 2636.0 F N OFF LEASE L
577.0 F W OFF LEASE L
Terminus Location
BH County: CULBERSON

Section: 1 Block: 111 Abstract: 1850
Survey: PSL/ MC GILVREY, L E
Lease Lines: 332.0 F S L
1028.0 F W L
Survey Lines: 332.0 F 8L
1028.0 FW L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formafions, or underground storage of gas in

salt formations, a permit for that specific purpose must be obtained from Environmental %erviceg priorio' sonsYluctioa® theluding
drilling, of the well in accordance with Statewide Rules 81, 95, and 97, e o s "' L0
L] l: : . s [} ye - » .. »

Data Validation Time Stamp: Sep 17, 2015 12:39 PM( Current Version ) Page 3 of 4




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
802289 (AMENDED) Sep 17, 2015 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-32810 Sep 08, 2015 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 971.34
- 068596 This permit and an]jcilzlct]j igned be
5 allopwabile ass, may
BHP BILLITON PET(TXLA OP) CO revoked if payment for fee(s) e
1H360 PTOSJ ?A’_f, BLVDOgTE 150 ittt O Tatioan Noc
OUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
HORSESHOESPRINGSSTATE113-24X1 1H
LOCATION TOTAL DEPTH
14.4 miles SW direction from ORLA 14000
Section, Block and/or Survey
secTion € 24 BLock € 113 ABSTRACT € 1853
survey < PSL/ MC GILVREY, LE
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2273ft. N 986 ft. W 518 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
2273 ft. NOFFLEASE 986 ft. W OFFLEASE See FIELD(s) Below
FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

ACRES DEPTH WELL # DIST

FIELD NAME
NEAREST LEASE NEAREST WE

LEASE NAME

Currently there are no identified formations listed for this county. It is still the operators responsibility to isolate and report any
potential flow zones that are encountered in the completion of this well.

e see -
: o .t': e
. s o
® o s & » e
e oe . e . .
ees o . * =

Data Validation Time Stamp: Sep 17, 2015 12:39 PM( Current Version ) Page 4 of 4



Railroad Commission of Texas

PERMIT TO DRILL, RE-=COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automaticalily if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)}(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. 1f an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intendsto re-enter & plugged well or
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications.

During Drilling

Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the
permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shawn the

on permit) a minimum of eight (8) hours prior to the setting of surface casing, intermediate casing, AND production casing. The

individual giving notification MUST be able to advise the district office of the drilling pergyit gympber. |
. L]

L ..: L
.
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*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling pennit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection” to EXCLUDE " ...the underground injection of flmids or
propping agents (ether than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities.” (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel” using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is carlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year afier drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. 1f, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION P
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967
e .: . 5 . & “: . 'L}
PR - o e & :'.
. o: : . .o p iz . * .. .
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AHEDS 42-109-32810

Application Status #

OIL & GAS DIVISION
802289
SWR Exception Case/Docket No.

A certification of the automated data is avarlable in the RRC

RAILROAD COMMISSION OF TEXAS

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted to the RRC.

FORM W-1

07/2004

Permit Statws:  Pending Approval
The RRC has nor approved this application.
Duplication or distribution of Informatiou is at
the user's vwn risk

s Austin office.

1. RRC Operator No
068596

2. Operator's Name (as shown on form P-5, Organization Report)

BHP BILLITON PET(TXLA OP) CO

3. Operator Address (include street, city, state, zip):

4. Lease Name

HORSESHOESPRINGSSTATE113-24X1 R

iH

1360 POST OAK BLVD STE 150
HOUSTON, TX 77056-0000

GENERAL INFORMATION: -

m Recompletion D Reclass

& New Dril
Amended

6 Purpose of filing (mark ALL appropriate boxes)

O Fied Transfer [C] Re-Enter

[[1 Amended as Drilled (BHL) (Also File Form W-1D)

7 Wellbore Profile (mark ALL appropriate boxes): | Vertical Ll

& Horizontal (Also File Form W-1H)

Directional (Also File Form W-1D) il Sidetrack

8. Total Depth 9. Do you have the nght to develop the

X O
14000 minerals under any right-of-way ? XI Yes No

10. Is this well subject to Statewade

[] Yes

Rule 36 (hydrogen sulfide area)?

SURFACE LOCATION AND ACREAGE INFORMATION:

& o

show off lease POP and actual 'as drilled’ SL, FTP, LTP and Terminus calls. Note - BHP is its own offsel. Also amended
acreage.

RRC Use Only Data Validation Time Stamp: Sep 8,2015 905 AM( Cuttent Version )

11. RRC District No. 12 Count - - =
- CULBERSON 13 Sufuce Location & Land () Bay/Bswary ] inland Waterway ] Offshore
14 This well 15 to be localed 14.4 miles ina SW direction from ORLA which is the nearest town in the county of the well site
15 Section 16 Block 17 Survey 18. Abstract No 19. Distance to nearest lease hine. | 20. Number of contiguous acres in
24 113 PSL/ MC GILVREY, L E A-1853 518 | lease. pooled unit, or unitized tract: 971,34
21 Lease Perpendiculars 2273 ft from the N OFFLEASE line and 986 fi (rom the W OFFLEASE line.
22 Survey Perpendiculars 2273 ft from the N line and 986 ft from the W line.
23, Is this a pooled unit? (] Yes O Ne 24. Umtization Docket No’ 25. Are you applying for Substandard Acreage Field? [ ves (attach Form W-1A) Kl no
_FIELD INFORMATIO! tall fields of anticipated completion including Wildcat. List one zonepetline.. == T e
26, RRC  |27. Field No, 28 Field Name (exactly as shown in RRC records) 29. Well Type 30.C 31. Distance 10 Nearest 32 Number of Wells on
District No Well in this Reservorr this lease in this
. . Reservoir
e o[ @
eesl * 08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12500 0.00 1
LY 1
.
-
L] ..-
o ol
LA " - —
. o R PN T S S T A e L T o L e T e e o o ol e e T R S P e R i T e
. TTOMHOLE LOCATION INFORMATION s fequired for DIRECTIONAL, HORIZONTAL, AND'/AMEND  DRILLED PERMIT. . (see W-1H attachment).
Remarks
o3[ [FILER Sep 8, 2015 8:54 AM]: Per Tracking #141064 message - well not permilted for off lease POP. Amending W-1 to I certify that information stated in this application is true and complete, to the
.

best of my knowledge.
Diann Flowers, Sr. Regulatory

Specialist Sep 08, 2015
Name of filer Date submitted
(713)9832508 diann.flowers@bhpbilliton.com

Phone E-mail Address (OPTIONAL)

Page 1 of 2




A certification of the automared data is available in the RRC's Austin office.

Q7/2004

Supplemental Horizontal Well Information

_ = RAILROAD COMMISSION OF TEXAS Form W-1H
Permit Status:  Pending Approval OIL & GAS DIVISION
The RRC has not approved this applicalion. . !
D fcation oo oo | APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Stats b
at the user's own risk. This facsimile W-1 was generated electronscally from data submirted fo the RRC. Ao D

802289

1. RRC QOperator No. A 2. Operator's Name (exactly as shown on form P-53, Organization Report)
BHP BILLITON PET(TXLA OP) CO

5. Field as shown on Form W-1

3 Lease Name

HORSESHOESPRINGSSTATE113-24X1

PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

4. Well No

13. Penetration Point Lease Line Perpendiculars

ft. from the N OFF LEASE line. and 977 ft. from the W OFF LEASE

2636

6 Section 7. Block 8. Survey 9 Abstract 10. County of BHL
1 1M1 PSL/MC GILVREY, LE 1850 CULBERSON
1 Terminus Lease Line Perpendiculars
332 ft. from the S line, and .._1_()%‘___11 from the w line
12, Terminus Survey Line Perpendiculars
332 ft. from the S line. and 1028 ft. from the W line

Page 2 of 2




Oil and Gas Division

RAILROAD COMMISSION OF TEXAS C E RTI F ICATE OF P 1 2

PO Box 12967

Austin, Texas 78711-2967 POOLING AUTHORITY

www.rrc. state. bx.us Revised 05/2001

1. Fleld Name(s) 2. Lease/ID Number (i assigned) 3. RRC District Number
PHANTOM (WOLFCAMP) 08

4. Cperator Name 5. Operator P-5 Number 6. Well Number
BHP BILLITON PET (TXLA OP) CO 068596 1H

7. Pooled Unit Name 8. APl Number 9. Purpose of Filing
HORSESHOESPRINGSSTATE 113-24X1 42-109-32810 [Z] Driling Permit W-1)

10. County 11.Total acres in pooled unit
CULBERSON 971.34 [] completion Report

DESCRIPTION OF INDIVIDUAL TRACTS CONTAINED WITHIN THE POOLED UNIT

TRACT/PLAT TRACT ACRES IN TRACT INDICATE UNDIVIDED INTERESTS
IDENTIFIER NAME (See ingt. #7 below) UNLEASED  NON-POOLED
1 STATE OF TEXAS 43,

643.42 r-l r—l
2 STATE OF TEXAS 327.92

O w
AN I I 0 I I O I

]
]

CERTIFICATICN
| declare under penalties prescribed pursuant to the Sec. 91.143, Texas Natural Resources Code, that | am authorized to make the
foregoing statements and that the_information provided by me or under my direction on this Certificate of Pooling Authority is true,

Diann Flowers

Signature Print Name
Sr. Regulatory Specialist  diann.flowers@bhpbilliton.com 08/18/2015 (713) 983-2508
Title E-mail (i avaiabie) Date Phene

INSTRUCTIONS — Reference: Statewide Rules 31, 38 and 40

1. When two or more tracts are pooled o form a unit to obtain a drilling permit, file completion paperwork, or reform a pooled unit pursuant to
Rule 38(d)(3) the operator must file an original Certificate of Pooling Authority and certified plat.

2. The certified piat shall designate each tract with an outline and a tract identifier. The tract identifier on the plat shall correspond to the tract

identifier and associated information listed on the Certificate.

if within an individual tract, 2 non-pooled and/or unleased interest exists, indicate by checking the appropriate box.

4. If the Purpose of Filing is to obtain a drilling permit, in box #1 list all applicable fields separately or enter “All Fields™ if the Certificale pertains

to all fields requested on Form W-1.

If the Purpose of Filing is to file completion paperwork, enter the applicable field name in box #1 for the completion.

Identify the drill site tract with an * to the lefl of the tract identifier.

The total number of acres in the pooled unit in #11 should equal the total of all acres in the individual {racts listed
e vae '] = (1]

. w0 o
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W.H. HICKS
A-1273
SECTION 13, BLOCK 113,
T.&P. R.R. CO.

NAD 83 GRID
TEXAS CENTRAL ZONE

o 1000 2000

" = 2000 FEET SURVEY/SECTION LINE

L.M. MCGILVREY
A—-1B853
| i SECTION 24, BLOCK 113,
BHP BILLITON PET (TXLA OP) CO. T.&P. R.R. CO.
P
A OFFSET_OPERATOR
WD #833800 pop BHP BILLITON PET (TXLA oP) CoO.
NAD B3 NAD 27
Y = 10,605,355.62 I . Y = 762,417.40
X = 1,120,815.68 3 X = B24,334.45
LAT. = 31.70915144'N L ;
LONG. = 104.11493537W - MD = 8,873
NAD 27
Y = 762,779.45
LAT. = 31.70 y ]
LONG. = 104.11445688°W mn 27 327.92 CALLED ACRES
= 761,825.95
= B24,342.40
MD = 9,541"

/UNIT UNE

SURVEY,/SECTION /z?n_ocx

]

ACRE UNIT

L.E. MCGILVREY
A-1850
gt : SECTION 1, BLOCK 111,
Y = 10,597,305.54 / T.&P. R.R. CO.

X = 1,120,591.41 - A¢' MINERAL OWNERS:
LAT. = 31.68701354'N STATE OF TEXAS

LONG. = 104.11477627'W 4345 TS RS

P
' N ot
10‘:01 1:2?3‘:9;: [ X = 824.111.91
i MD = 16,463

o
e = 3 A s et A ¥ e AT i et s 2

11112

GENERAL NOTES

1. COORDINATES SHOWN ARE BASED ON TEXAS COORDINATE SYSTEM OF NAD
27 STATE PLANE "TEXAS CENTRAL ZONE" (EPSG 32039), AND BASED ON
"CHAPMAN ET™ NGS MONUMENT (Y = 783,172.83, X = 903.204.24)

. VERTICAL DATUM IS NAVD B8 (EPSG 5103) REVISION | DATE DETAILS

2
& G0 NONTH GOMVERGENCE MELE —1:86'87.89178 2SO 10| O 1 WA PREDINIARY FLY
4, GRI (o] ENCI ~1"56'57. F
5. LATITUDE AND LONGITUDE ARE NAD 27 (EPSG 4267) AS SHOWN B 08/28/15 REVISE POP
6. AREA, DISTANCES, AND COORDINATES ARE "GRID™
7. UNITS ARE UNMED STATES SURVEY FOOT.
| ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY
LIMTED DEED RECORD INFORMATION ONLY. ALL ACREAGES SHOWN ARE BY
DEED AND LEASE CALL, EXCEPT WHERE NOTED. THIS IS NOT IN ANY WAY A

"BOUNDARY SURVEY™. PLAT OF‘
AN AS—DRILLED WELL LOCATION FOR:

) HEREBY STATE THAT THIS PLAT e BHP BILLITON PET (TXLA OP) CO.
SHOWS THE SUBJECT LOCATION BASED

zoiee €
ON INFORMATION PROVIDED BY HORSESHOESPRINGSSTATE113-24X1 1H
. o.
O SARAS: WID# 833800
] +<-¢ SITUATED IN L.M. MCGILVREY SURVEY, ABSTRACT NO. 1853,
08 ET L M Y . SECTION 24, BLOCK 113, AND THE L.E. MCGILVREY
5 : SURVEY, ABSTRACT NO. 1850, SECTION 1 BLOCK 111,

o >, 7
ROBERT GLEN MALOY o) <9 T.&P. R.R. CO. LANDS, LOCATED APPROX. 14.4 MILES
REGISTERED PROFESSIONAL LAND SURVEYOR SOQUTHWEST OF ORLA, IN CULBERSON COUNTY, TEXAS

LICENSE NO, 6028
cdé
BHP Billiton

bhpbilliton 380 Pest ook eva. #150

Houston, Texas 77056

550 Bailey Ave., 205 - Fort Worth, TX 76107
Ph: 817.349.9800 - Fax: 979.732.5271 DATE: 12728014 PROJECTNO: 2014081001
TBPLS Firm No. 10193887 DRAWN BY: RP SCALE: 1" = 2000 j
www.franksurveying.com CHECKED A *2%  k ®, “PdEm 1oF1

L]
ANY INC  WAND SURVEYING/] ‘“.“.‘13’.".9!3.‘.?3“’!05 FIELDCRE®:  ® REM® @  mVsSioN-e s
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Date Filed: \g“[ 3! ‘é
& George P. Bush, Commissioner
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ByU
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DIVISION ORDLE/R bhpbiﬁit‘oﬂ

To: BHP Billiton Petroleum resourcing the future

Land Administration

P O Box 22719

Houston, TX 77227-9927
(877) 311- 1443

Issue Date: 4/27/2015

Property Name: HORSESHOE SPRINGS STATE 113-24X1 1H

Property #: P1M605/00501 P 104G 328\0

Production: ALL PRODUCTS

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: PSL ABST/ID# 1853 Grantee MCGILVREY Blk 113 Sec 24 CULBERSON COUNTY,

TEXAS (327.60 ACRES); PSL ABST/ID# 1850 Grantee MCGILVREY Blk 111 Sec 1
CULBERSON COUNTY, TEXAS (642.80 ACRES)

CREDITTO

Owner # 80113945

STATE OF TEXAS GLO

1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Decimal Type Status Reason Start Date
0.12500000 RI PAY 4/1/2015

PLEASE KEEP THIS COPY FOR YOUR RECORDS



TEXAS GENERAL LAND OFFICE
GFORGE P. BUSH, COMMISSIONER

September 12, 2016

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

v
Re: State Lease Nos. MF111133, MF111134 and MF113602 HorseshoeSpringStatel13-24 TH

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may. in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



3.
File No. m'F \\\\ 53

Idi sion Ord e cownce

Date Filed: q - \- 5’ 201,

George P. Bush, Commissioner \) H

By



Texas General Land Office
PO Box 12873

Reconciliation Billing A, TR PS8
(800) 998-4456
8:00 - 5:00 M-I¥

George P. Bush, Commissioner

BHP Billiton Petroleum (TXLA Operating) Company
Attn: Cristen Steele

1360 Post Oak Blvd Ste 150

Houston, TX 77056-3030

Billing Date: 5/3/2016
Billing Due Date: 6/2/2016
Customer Number: C000046383

|Mineral File | GasRoyalty|  Oil Royalty|  Penalty| Interest| Total Due
16100395 MF065125 $16,927.65 $0.00 $1,892.25 $469.02 $19,288.92
16100397 MF111133 $961.17 $0.00 $155.66 $41.87 $1,158.70
16100399 MF111133 $0.00 $435.27 $75.00 $12.31 $522.58
16100400 MF111134 $1,885.97 $0.00 $305.43 $82.15 $2,273.55
16100401 MF111134 $0.00 $858.32 $97.72 $24.30 $980.34
16100402 MF113602 $8,541.37 $0.00 $1,383.27 $273.81 $10,198.45
16100403 MF113602 $0.00 $3,893.00 $389.30 $110.27 $4,392.57
Total Due $28,316.16 $5,186.59 $4,298.63 $1,013.73]  $38,815.11

Penalty and interest have been calculated thru 5/31/2016. Payment remitted after 5/31/2016 will
result in additional penalty and interest charges.

Contact Info: Andrea Charlton (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
+ Please update GLO1 and GLO2 production reports to correct volumes.
« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded. 7
For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 5/3/2016

Billing Due Date: 6/2/2016
Customer Number: C000046383

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

_ T d 7|Mineral File [ Gas Royalty] Oil Royalty Interest| otal Due
16100395 MF065125 $16,927.65 $0.00 $469.02 $19,288.92
16100397 MF111133 $961.17 $0.00 $155.66 $41.87 $1,158.70
16100399 MF111133 $0.00 $435.27 $75.00 $12.31 $522.58
16100400 MF111134 $1,885.97 $0.00]  $305.43| $82.15|  $2,273.55]




PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:00 - 5:00 M-F

16100401 MF111134 $0.00 $858.32 $97.72 $24.30 $980.34
16100402 MF113602 $8,541.37 $0.00 $1,383.27 $273.81 $10,198.45
16100403 MF113602 $0.00 $3,893.00 $389.30 $110.27 $4,392.57
Total Due $28,316.16 $5,186.59 $4,298.63 $1,013.73 $38,815.11
Amt. Paid




Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Chariton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP Billiton Petroeum Company
C000046383
MF111133

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
Under reported/paid sales
$1,158.70 04/29/16 volumes. MM 4/29/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID: €000046383
Invoice Number: Auditor/AE: Acharito
GLO Lease: MF111133 Billing Date: 5/2/2016
GLO Review: BHP Billiton Petroleum Company P&l Calculation Date: 5/31/2018
Review Period: JANUARY Through AUGUST 2015 Royalty Rate: 12.50%
) (2) (3) {4) - (5) (8) @ &) 9 (10) (11) (12)
‘Month / Year ;:RRC.‘N].Imb_m‘_] ' GasVolume |  Tract Price BTU 'Gmss‘u\!qlq"e‘ ‘Royalty Due | Royalty Paid Adi:ﬁtional | Numberof| Interest Rate Penalty Interest Revenue Due
L Participation - s Royaity Due | Days Late | For Additional | From Additional | From Additional
a 3 A i A | Royalty Royalty ‘Royalty J
i _(JX(2)x(3)x(4) | (5) * Royalty Rate | (B)H(11)+(12)
Apr-15 08-278243 1.000000 $1,232.72 $154.09 $249.82 ($95.83) 351 4.250000% $0.00 $0.00 ($95.83)
May-15 08-278243 1.000000 $12,452.80 $1,556.60 $2,056.20 ($499.60) a 4.250000% $0.00 $0.00 ($499.60)
Jun-15 08-278243 1.000000 $30,082.88 $3.760.36 $2,203.76 $1,556.60 280 4.250000% $155.68 $41.87 $1.754.13
TOTALS 0 $43,768.40 $5.471.05 $4,509.88 $961.17 $155.66 $41.87 $1,158.70
ATTN: CRISTEN STEELE

CERTIFIED MAIL: 7007 0710 0000 5380 6514

COMMENTS: Under payment of Due vs. Paid on royalities due to GLO

COLUMN (10)(11)(12) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

http:/iwe.alo texas.gov/energy-business/oil-gas/fraciforms/penally-interest-assessment-rules, pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

NOTE1:



Energy Financial Management
SMAR Activity / Invoicing Approval

Auditor/Account Examiner: Andrea Charlton

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

BHP Billiton Petroeum Company
C000046383

MF111133

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
Under reported/paid sales
$522.58 04/29/16 volumes. MM 4/29/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID: C000045383
Invoice Number: Auditor/AE: Acharlto
GLO Lease: MF111133 Billing Date: 5/2/2018
GLO Review: BPH Billiton Petroleum Company P&l Calculation Date: 5/31/2018
Review Period: JANUARY THROUGH DECEMBER 2014 Royalty Rate: 12.50%
(1) (2) (3) (4) (8) (6) ) (8) (&) (10) a1
Month /Year [ RRC Number | OllVolume Tract Price Gross Value Royalty Due 'Royalty Paid | Additional | Number of Interest Rate Penalty Interest Revenue Due
e < Participation 4 ¢ ‘Royalty Due | Days Late | ForAdditional | From Additional | From Additional
Rate e : ok Royalty Royalty Royalty
(1)X(2)x(3) (4) * Royalty Rate (T)+(10)+(11)
Apr-15 08-278243 13.00 1 $45.66 $593.60 $74.20 $0.00 $74.20 361 4.250000% $25.00 $2.61 $101.81
Jun-18 08-278243 37.00 1 $52.30 $1,935.10 $241.89 $0.00 $241.89 300 4.250000% $25.00 $6.79 $273.68
Juk15 08-278243 21.00 1 $45.40 $953.40 $119.18 $0.00 $119.18 268 4.250000% $25.00 $2.81 $147.09
TOTALS 71.00 $3,482.10 $435,27 $0.00 $435.27 §75.00 $12.31 $522.58
ATTENTION: CRISTEN STEELE

CERTIFIED MAIL :

COMMENTS:

COLUMN (1)
COLUMN (3)
COLUMN (10)(11)(12)

NOTE 1:

7007 0710 0000 5380 6514

SALES VOLUMES REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAS BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278243

PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
TE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
-business/oil i

PLEASE GO TO THIS WEB SI
http:/iwww.glo.texas gov/ener:

-interest-assessment-rules.pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE, IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED,




County

e No. TMF////jy

Recon B[l/fﬂg

Date Filed: | 2“6 3t 4’
George P. Bugh, Commisstaner
4T

By




RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK., OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
819978 Nov 22, 2016 * (08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-33020 Nov 02, 2016 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 976.37
OPERATOR NOTICE

068596
BHP BILLITON PET(TXLA OP) CO

1360 POST OAK BLVD STE 150
HOUSTON, TX 77056-0000

This permit and any allowable assigned may be
revoked if paymem for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME
HS STATE 113-24X13

WELL NUMBER
1H

LOCATION
14.51 miles NE direction from ORLA

TOTAL DEPTH
14000

Section, Block and/or Survey
SECTION € 24
sUrvEY | PSL/MC GILVREY, L E

grock =€ 113

ABsTRACT ¢ 1853

DISTANCE TO SURVEY LINES

2270ft N 1106 ft. W

DISTANCE TO NEAREST LEASE LINE
200 ft.

DISTANCE TO LEASE LINES
1106 ft. W 416ft. S

DISTANCE TO NEAREST WELL ON LEASE
See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME
LEASE NAMI

PHANTOM (WOLFCAMP)
HS STATE 113-24X13

ACRES DEPTH WELL # DIST

NEAREST LEASE NEAREST Wi

976.37 12,500 1H 08
200 0

RESTRICTIONS: This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isclated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested

individually prior to commingling production.

Lateral: TH1
Penetration Point Location
Lease Lines: 2487.0 F S L
330.0 F W L
Terminus Location

BH County: CULBERSON
Section: 13 Block: 113 Abstract: 1273
Survey: PSL/HICKS, W H
Lease Lines: 50.0 FN L
330.0 FW L
Survey Lines: 50.0 F N L
330.0 FW L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS

Data Validation Time Stamp:  Nov 28, 2016 10:07 AM( Current Version ) Page 3 of 5

*e L



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
819978 Nov 22, 2016 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-33020 Nov 02, 2016 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 976.37
prHor teia00 This permit and n:l(jl—ff\(;lfl assigned may b
s permit and any allowable assigned may be
BHP BILLITON PET(TXLA OP) CoO revoked if payment for fee(s) submitted to the
1360 POST OAK BLVD STE 150 s
HOUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
HS STATE 113-24X13 1H
LOCATION TOTAL DEPTH
14.51 miles NE direction from ORLA 14000
Section, Block and/or Survey
sECTION <€ 24 prock = 113 ApsTRACT ¢ 1853
survey € PSL/MC GILVREY, L E
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2270 ft. N 1106 ft. W 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
1106 . W 416 ft. S See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPQOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST Wi

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval
of another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.
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Data Validation Time Stamp:  Nov 28, 2016 10:07 AM( Current Version ) Page 4 of 5



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

SWR #13 Formation Data

CULBERSON (109) County

Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date

RUSTLER 450 450 1 12/17/2013
FORD-DELAWAR 2,500 2,500 2 12/17/2013
E

DELAWARE 2.600 3.400 3 12/17/2013
CHERRY 3.600 5.400 4 12/17/2013,
CANYON

BONE SPRINGS 6,150 6.150 5 12/17/2013,
MISSISSIPPIAN 8.900 8.900 6 12/17/20131
WOLFCAMP 7.900 9.100 7 12/17/2013
ATOKA 11.600{  11.600 8 12/17/2013
MORROW 11.800  11.800 9 12/17/2013
STRAWN 5.750| 12,800 10 12/17/2013
SILURIAN 15400  15.400 11 12/17/2013

The above list may not be all inclusive. and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the

most current list is being referenced. Refer to the RRC website at the following address for the most recent information.

http://www.rre.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info
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API No 42-109-33020

Drilling Permt #
819978

SWR Exception Case/Docket No

RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

This facsinile W-1 was generated electronically from data submitted 1o the RRC
| cernfication of the amtomated data 1s available in the RRC's Austin office

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

FORM W-1

07/2004

Permit Status:

Approved

1. RRC Operator No
068596

2. Operator's Name (as shown on form P-5, Organization Report)

BHP BILLITON PET(TXLA OP) CO

4 Lease Name

HS STATE 113-24X13

5 Well No
1H

3 Operator Address (include street, citv. state, zip)

1360 POST OAK BLVD STE 150
HOUSTON, TX 77056-0000

GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes)

E] New Dl
D Amended

D Recompletion D Reclass D

D Amended as Dnlled (BHL) (Also File Form W-1D)

Field Transfer

D Re-Enter

D Vertical

7 Wellbore Profile (mark ALL appropriate boxes)

X Honzontal (Also File Form W-1H)

D Directional (Also File Form W-1D)

D Sidetrack

8 Total Depth

14000

9. Do you have the nght to develop the
minerals under any nght-of-way ?

O Yes X] No | 100 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)?

E Yes

D No

SURFACE LOCATION AND ACREAGE INFORMATION

11, RRC Dustrict No 12. County

08 CULBERSON

13. Surface Location

@ Land D Bay/Estuary

O

Inland Waterway

D Offshore

14, This well 1s to be located 14.51 miles n a

NE

ORLA

direction from

which is the nearest town in the county of the well site

15 Section 16 Block 17 Survey

18. Abstract No

19, Distance to nearest lease line

20

Number of contiguous acres in

24 113 PSL/MC G][_VREY' LE A-1853 200 [ | lease. pooled unit. or unitized tract 976.37
21 Lease Perpendiculars 1106 ft from the W line and 416 ft from the S line
22, Survey Perpendiculars 2270 ft from the N line and 1106 it from the W line
23 1Is this a pooled unit? @ Yes D No 24 Unitization Docket No 25 Are vou applving for Substandard Acreage Freld? [:] Yes (attach Form W-1A) @ No
FIELD INFORMATION  List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC 27 Field No 28 Field Name (exactly as shown in RRC records) 29 Well Type 30 Completion Depth 31 Distance to Nearest 32 Number of Wells on
District No Well in this Reservon this lease in this
Reservour
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 12500 0.00 1
BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS _(see W-1H attachment)

Remarks

See W1 Comments attached

Certificate:

Nicole Vail, Regulatory Specialist

I certify that information stated in this application 1s true and complete. to the
best of myv knowledge

Nov 02, 2016

Name of filer

Date submitted

e : o (£13)499-539¢, .* * aticefe.vail@bhpbilliton.com
RRC Use Only Data Validation Time Stamp Nov 28, 2016 2.31 PM( Current Version ) Titgs o . % ¢ ..' omal] Add@ss (OPTIONAL)
L] L] e & o e LAl
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RAILROAD COMMISSION OF TEXAS

Approved OIL & GAS DIVISION

Permit Status:
The RRC has not approved this application
Duplication or distribution of information 15

at the user's own risk.

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted 1o the RRC.
A certification of the amtomated data is available in the RRC's Austin office

Form W-1H

Supplemental Horizontal Well Information

07/2004

819978

Permur 4

Approved Date: Nov 22, 2016

: 3 Leasc Name
HS STATE 113-24X13

1 RRC Operator No. | 2 Operator's Name (exactly as shown on form P-5. Organization Report)

068596 BHP BILLITON PET(TXLA OP) CO

PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

5. Field as shown on Form W-1

4 Well No

6 Section 7 Block 8 Survey 9 Abstract 10 County of BHL
13 113 PSL/HICKS., WH 1273 CULBERSON
11 Terminus Lease Line Perpendiculars
50 ft. from the N line. and 330 ft. from the w line
12 Terminus Survey Line Perpendiculars
50 ft. from the N line. and 330 ft. from the wW line
13. Penetration Point Lease Line Perpendiculars

2487

line.and ____330

ft. from the ft. from the
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7 r RAILROAD COMMISSION OF TEXAS W-1 Comments
Dermit Status: rove -\
Fecasit Shabin PP OIL & GAS DIVISION
The RRC has not approved this application > oprit 4
Duplication or distribution of informanon is at APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permii 819978
the nser's own risk 5 £ ; .
Thus facsimile W-1 was generated electronically from data subnutted to the RR( A ed Date:
1 certification of the automated dara is avarlable in the RRC's Austin office. SAEIONER e: Nov 22,2016

[RRC STAFF Nov 2, 2016 10:19 AM]: As per Nicole Vail: | need to make a correction to a drilling permit application I just submitted for HS State 113-24x13 1H. Itisa
pooled unit. Please see attached P12.; [RRC STAFF Nov 21, 2016 10:56 AM]: There have been problems identified with this permit (see problem letter attachment).
Notification sent.; [RRC STAFF Nov 22, 2016 11:33 AM]: Problems identified with this permit are resolved.. [RRC STAFF Nov 22, 2016 11:34 AM]: SHL and BHL abstract
information corrected per RRC records.: [RRC STAFF Nov 22, 2016 12:12 PM]: Problem report has been created for the North survey line (from the SHL. also applies to the
BHL).. [RRC STAFF Nov 22,2016 1:16 PM]: Changed FTP lease line call to match plat. Changed SHL and BHL abstract information to match plat and RRC GIS.
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GROUNDWATER PROTECTION DETERMINATION Form GW-2

Groundwater Advisory Unit

Date Issued: 14 November 2016 GAU Number: 162959
Attention: BHP BILLITON PET(TXLA OP) API Number:
1360 POST OAK BLVD STE 150 County: CULBERSON
HOUSTON, TX 77056 EaunG Nam; i favele
Lease Number: .
Operator No.: 068596
Well Number: TH o, 8
o0 o0
Total Vertical Depth: 14000 [oooe,
Latitude: 31.709030 Lidi
L
Longitude: -104.114069 E'":'
Datum: NAD27 e
LE L
e e e e i Tl o el ey it ) Lo
Purpose: New Drill
Location: Survey-MCGILVREY, L E; Abstract-1853

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of
Texas recommends:

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 375 feet, must be
protected.

Please send Gamma Ray/Porosity log of this well when it is available.

This recommendation is applicable to all wells within a radius of 200 feet of this location.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/08/2016. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Qil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967  512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014




DAVID PORTER, CIIAIRMAN
CHRISTI CRADDICK, COMMISSIONER
RYAN SITTON, COMMISSIONER

RAILROAD COMMISSION OF TEXAS
‘OIL AND GAS DIVISION

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER

Permit No. MPGW-A16-0042-D08
Permit Effective 11-15-2016

BHP BILLITON PET (TXLA OP) CO
1360 POST OAK BIVD., STE 150
HOUSTON, TX 77056

Based on information contained in the original application received November 12, 2016, and
additional information received to date, you are hereby authorized to treat, recycle, and reuse
domestic wastewater as described herein;

Phantom (Wolfcamp) HS State 113-24X13
Well 1H Drill Permit Number 819978
Latitude, Longitude: 31.890072°, -103.96364°
Reeves County, Texas

RRC District 08, Midland

This minor permit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide
Rule 8) and the following conditions:

1. The effective date of this permit is 9/15/2016, and the authority granted by this permit expires
on 1/14/2017.

2. This permit authorizes the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water
treatment systems located at and resulting from use exclusively at well sites for use down-
hole and/or for dust suppression and controlled irrigation purposes as specified in the
“SAMPLING CRITERIA FOR WASTE STREAMS™ document which is attached to and
incorporated into this permit as Permit Appendix A. Treatment and reuse of the waste
streams is granted for use at the above referenced location(s).

3. This permit does not authorize the discharge of any domestic wastewater or waste streams
generated from mobile drinking water treatment systems into any watercourses or drainage
ways, including any drainage ditch, dry creek, flowing creek, river, or any other body of
surface water.

4. Residual solids accumulated during the treatment process must be removed and transported
by a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a

CLAYDESTA TOWERS EAST % 10 DESTA DRIVE, SUITE S00E * MIDLAND, TEXAS 79705-4515 * PLONE: 432/684-5581 * FAx: 432/684-6005
TDD B00/735-2989 OR TDY 512/463-7284 * AN EQuAL OPPORTUNITY EMPLOYER * WWW RRC.TEXAS.GOV

LORI WROTENBERY

DIRECTOR, OIL. AND GAS DIVISION

LESLIE SAVAGE, P.G.

ASSISTANT DIRECTOR, TECHNICAL PERMITTING
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BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A16-0042-08
Page 2 of 4

10.

11.

12.

I3

TCEQ permitted disposal facility approved to receive and manage domestic sewage prior to
treatment system relocation.

Unless otherwise required by conditions of this permit, operation of the treatment system(s)
and reuse of the treated waste streams must be in accordance with the information
represented in the permit application and information contained in the “APPLICATION
FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL
SITES™ (Domestic Wastewater Application Worksheet), which is attached to and
incorporated into this permit as Permit Appendix B.

A waiver from the surface owner or proof that notice has been provided to the surface owner
at least ten (10) days prior to reuse is required for any recycling of domestic wastewater other
than for down-hole purposes.

If treated domestic wastewater and mobile drinking water treatment system wastewater are
commingled, the more stringent requirements will apply, unless otherwise indicated.

If treated domestic wastewater or wastewater from mobile drinking water treatment systems
is stored for greater than seven days, a chlorine residual between 2 and 3 part per million
(ppm) must be maintained.

For treated domestic wastewater, no more than 5,000 gallons per day of pre-treated domestic
wastewater may be received and processed.

The treated domestic wastewater and drinking water treatment system wastewater must be
analyzed as indicated for the Parameters listed in the “SAMPLING CRITERIA FOR
WASTE STREAMS” document which is attached as Permit Appendix A. All samples shall
be representative of the respective waste streams. All sample acquisition, preservation, and
analysis must be performed according to procedures specified in Title 40 of the Code of
Federal Regulations (40 CFR) Part 136. The procedures used to preserve the samples and
analytical methods used shall be reported.

All chemical laboratory analyses required to be performed in accordance with this permit must
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard
Methods by an independent National Environmental Laboratory Accreditation Program
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample
collected for laboratory analysis must be collected and preserved in a manner appropriate for
that analytical method as specified by 40 CFR, Part 136. All geotechnical testing is to be
performed utilizing tests standardized by the American Society for Testing and Materials
(ASTM) and certified by a Texas registered Professional Engineer.

Safety Data Sheets (SDS) must be submitted to Technical Permitting in Austin for any
chemical or accelerator proposed to be used in the treatment of waste at the facility that
was not identified in the initial application. Storage of the chemicals must be in accordance
with the manufacturers’ specifications and must be maintained in a leak free condition.

Prior to recycling and reuse, the treated domestic wastewater must be stored in the 20-mil
high density polyethylene (HDPE) on-site reserve pit with a permeability less than or equal
to 1 x 107 em/s. Earthen berms must be constructed around the pit and must be compacted
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BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A16-0042-08
Page 3 of 4

or constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92%
modified Proctor (ASTM D-1557) density. The berm shall be constructed to a height of at
least two feet and shall maintain a slope no steeper than a one to three (vertical to horizontal)
ratio, unless constructed of concrete or equivalent material (firewalls). These structures
must be used to divert non-contact storm water around the waste management areas and
contain and isolate storm water within the waste management units.

14. Upon completion of the project, a report detailing all relevant activities for the duration of the  ahii
permit must be submitted including: P
a. The total number of days domestic wastewater and/or mobile drinking water '

treatment system wastewater is reused or applied after treatment. S
b. The total volume of each type of waste received for treatment. ol

c. The total volume of treated effluent for each type of reuse method (down-hole, °,
controlled irrigation, dust suppression). Sunnen
d. A table of the water treatment analytical results, sampling dates, corresponding oiite

analytical reports, and chain of custody for the Parameters required to be analyzed
in the “SAMPLE CRITERIA FOR WASTE STREAMS” document which is
attached as Permit Appendix A.

15. All reports must be certified as follows: “I declare under penalties prescribed in Section
91.143, Natural Resources Code, that I am authorized to make this report, that this report was
prepared by me or under my direct supervision and direction, and that data and facts stated
therein are true and complete to the best of my knowledge.”

16. Water treatment vessels and equipment must be maintained in good operating condition for
the duration of the permit.

17. Any changes affecting this permit must be reported to Technical Permitting in Austin or the
appropriate District Office in order for the Railroad Commission of Texas (RRC) to
determine whether a permit amendment is necessary.

18. This permit may be considered for administrative renewal upon review by the RRC. Submit
any request for renewal at least 30 days prior to this permit’s expiration date.

19. Failure to comply with any condition of this minor permit shall be cause for modification,
suspension, termination, or cancellation of this minor permit if Technical Permitting
determines that the permittee is in violation RRC rules.

This authorization is granted subject to review and cancellation should investigation show that
such authorization is being abused.



BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A16-0042-08
Page 4 of 4

APPROVED AND ISSUED ON 11/15/2016.

Craig Pearson, PhD.
District Director
Midland District

Attachments: Permit Appendices A and B

CC: RRC - District 08/ Midland
RRC - Environmental Permits & Support, Austin
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PERMIT APPENDIX A
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Sampling Criteria for Waste Streams

Permit No. MPGW-A16-0042-D08 )



SAMPLING CRITERIA FOR WASTE STREAMS

The RRC has jurisdiction over the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water
treatment systems located at and resulting from use exclusively at well sites. The term domestic
wastewater means wastewater that originates primarily from kitchen, bathroom, and laundry
sources, including wastes from food preparation, dishwashing, garbage grinding, toilets, baths,
showers, and sinks of a residential dwelling. The term “mobile drinking water treatment system
wastewater” means wastewater generated from the treatment of groundwater for drinking water
purposes, including reverse osmosis reject water. The following analyses are required for each
specific end use of the treated wastewater:

TOTAL ESTIMATED VOLUME

The estimated daily volume of the treated and recycled waste stream from all sources is presented
below. The total volume of the influent source of domestic wastewater must be less than 5,000
gallons per day.

= Estimated Volume

Waste Stream Reuse Method (GPD)
Down-hole 2.000

Treated Domestic Wastewater Dust Suppression 0

(< 5,000 GPD) pp
Controlled Irrigation 0
Down-hole 200

Mobile Drinking Water Phoet Subitission

Treatment System Wastewater ppres 600
Controlled Irrigation

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER

Mobile drinking water treatment system wastewater can be recycled and reused for either down-
hole purposes or dust suppression and/or controlled irrigation purposes. No permit or testing
criteria is required for reuse of mobile drinking water treatment system wastewater for down-hole
recycling purposes.

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and

analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted once per site location for the Parameters below:

PARAMETER LIMITATION

Total Dissolved Solids (TDS)
Standard Method 2540 or equivalent
pH
EPA Method 9045 or equivalent

Report mg/l

Report SU

Electrical Conductivity (EC) Report mmhos/cm
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SAMPLING CRITERIA FOR WASTE STREAMS

TREATED DOMESTIC WASTEWATER

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or
proof that notice has been provided to the surface owner at least ten (10) days prior to reuse is
required for any recycling of domestic wastewater other than for down-hole purposes. Each
specific end use requires different testing requirements as described below.

¢ Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized

for down-hole purposes must be conducted every fourteen (14) days for the Parameters below.

PARAMETER LIMITATION

Biological Oxygen Demand (BODs) / (CBODs) *

IA

80 milligrams per liter (mg/1)

Escherichia coli (E-Coli)

IA

800 CFU/100 milliliters (ml)

Chlorine Residual (> 7 day storage)
EPA Method 334.0 or equivalent
pH
EPA Method 9045C or equivalent field method

2 -3 mg/l

6.0 - 9.0 Standard Units (SU)

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and
analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted every seven (7) days for the Parameters below.

PARAMETER LIMITATION

Biological Oxygen Demand (BODs) / (CBODs) * < 65 mg/l
E-Coli for “Dust Suppression” < 200 CFU/100 ml
E-Coli for “Controlled Irrigation™ < 75 CFU/100 ml
0il and Grease

EPA Method 1664 = S mg/!l
Total Chlorides

or site-specific background for surficial aquifer = Lalimy]
Chlorine Residual (> 7 day storage) 2 -3 mg/l

EPA Method 334.0 or equivalent i
pH 6.0 - 9.0 SU

EPA Method 9045C or equivalent field method
* Carbonaceous Biological/Biochemical Oxygen Demand (CBODs) may be substituted for BODs
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PERMIT APPENDIX B

Domestic Wastewater Application Worksheet

L
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APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES

Worksheet
OPERATOR NAME (as shown on P-5, Organization Report) OPERATOR P-5 NUMBER
BHP BILLITON PET (TXLA OP) CO 068596
OPERATOR ADDRESS (including city, state, and zip code) TYPE OF FACILITY
1360 POST OAK BLVD STE 150 DRILL PAD
HOUSTON, TX 77056
RRC DISTRICT NO. COUNTY SE NAME AN MBER
08 REEVES P:%W kfg tate ?.{%’- fixlB
(WOLFCAMP)
WELL NUMBER AND DRILLING PERMIT NUMBER LATITUDE/LONGITUDE (Decimal Degrees) o -
L]
1H DpP#sxosse |q4+¢ o 31.890072 / -103.96364 il P
eopees
NAME OF CONTRACTOR PROVIDING THE TREATMENT SERVICES A
Water Fleet LLC ol
‘.' .o
DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPD) a2
.e
Domestic Wastewater (DW) Volume of DW (GPD): 4800 ",
Mobile Drinking Water Treatment System Wastewater (MDW) Volume of MDW (GPD): 800 cedese
L]
STORAGE METHOD OF WASTEWATER BEFORE RECYCLING Lined Pit D Above-Ground Tanks*Js " e
LL | [ ]

Provide details for pits (liner material, liner thickness, manufacturers’ specifications, pit capacity, berms, etc.) and/or tanks (tank material, tank
volume, tank pad, berms, etc.)

DW and MDW are both going to the lined reserve pit on site.

Liner thickness 20ML
Pit Capacity: 10,000 bbls total (5k liquid/Sk solid)
Berm: 5'
RE-USE METHOD OF WASTEWATER AFTER TREATMENT ESTIMATED TREATED EFFLUENT VOLUME (GPD)
Down-hole Application Down-hole: 4800
[] controlled irrigation (] bust suppressant Surface Application: n/a

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE
Waste stream is piped to the reserve pit and discharged in a manner to prevent contact with personnel.

ADDITIONAL OR COMPLIMENTARY TECHNICAL INFORMATION

PROOF OF LANDOWNER NOTICE (required for wastewater re-use as controlled irrigation or dust suppressant)
Attached I:I Not Attached

"I certify that | am authorized to make this application, that this application was prepared by me or under my supervision and

direction, and that the data and facts stated herein are true, correct, and complete to the best of my knowledge "
Signature: /W Date: \\ l (o [__\ 7

Name (print or type): H\Cb\e \[aut \ Email: &H,:Q"‘C . y&li @ bh Pb‘l\dg}u

* Attachments may be used to explain or clarify any additional information
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bhpbilliton

BHP Billiton Petroleum

Permian Land

1360 Post Oak, Suite 150, Houston, TX 77056-3030
P.0. Box 22719, Houston, TX 77227-9927

Ph: (713) 297-6557

Email: lynn.latiolais@bhpbilliton.com

February 23, 2017

Via FedEx (Trkg #7784 9971 1960)
Texas General Land Office
Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan

RE: Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP
HS State 113-24X13 West Unit, GLO Unit No. 8292
Culberson County, Texas

Dear Mr. Morgan,

Enclosed you will find two (2) originals of Pooling Agreement, BHP Billiton Petroleum
Properties (N.A.), LP, HS State 113-24X13 West Unit, GLO Unit No. 8292,
Culberson County, Texas for your further handling. Please return a fully executed
agreement to BHP Billiton at your earliest. A FedEx return envelope is included for
your convenience.

Should you need any additional information, please feel free to contact Broderick
Browne, Landman at 713-871-2233 or email broderick.browne@bhpbilliton.com .

Sincerely,

%L/%w ( %‘-ﬁ('/ﬂ"d/
Lynn Latiolais, CPLTA
Land Technical Analyst

M
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 6, 2017

Ms. Lynn Latiolais, CPLTA

BHP Billiton Petroleum Properties (N.A.), LP
1360 Post Oak Blvd., Suite 2107A

Houston, Texas 77056-3020

Re:  Pooling Agreement
HS State 113-24X13 West Unit
GLO Unit No. 8292
Culberson County, Texas

Dear Ms. Latiolais:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office. We have retained
the other original of the Pooling Agreement for our files. Please refer to the referenced GLO Unit
No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

Sincerely’

-

(J. Dafyl Morgan, CPL
Energy Resources Divisio
(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

UPA169374

Unit Number 8292

Operator Name BHP Billiton Petroleum (TXLA Operating) Company Effective Date 01/17/2016
Customer ID C000046383 Unitized For il And Gas
Unit Name HS State 113-24X13 Unit Unit Term

County 1 Culberson RRC District 1. 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

State Net Revenue Interest  Qil 0.12500000

State Part in Unit 1.00000000

Unit Depth Specified Depths Well

From Depth Surface T

b S ED Participation Basis Surface Acreage

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty ~ NRI of Lease  Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF115984 1 81.000000 488.200000 0.16591561 O/G 0.12500000  0.02073945 No
MF111133 2 41.050000 488.200000 0.08408439 O/G 0.12500000  0.01051055 No
MF113603 3 243.000000 488.200000 0.49774683 O/G 0.12500000 0.06221835 No
MF113602 4 123.150000 488.200000 0.25225317 OIG 0.12500000 0.03153165 No



API Number

Remarks:

Prepared By:

GLO Base Updated By:

RAM Approval By:
GIS By:
Well Inventory By:

12/12/2016 9:29:09 AM

Prepared Date:
GLO Base Date:

RAM Approval Date:

GIS Date:
WI Date:

8292

OLLIT 7

OLTIADIT

T1q .17
3101
0L 1T

20f2




To:

Date of Board
Meeting:

Effective Date:

Unit Expiration Date:

Applicant:

Attorney Rep:

Pooling Committee Report

School Land Board

01/17/2016

01/17/2016

BHP Billiton Petroleum Properties (N.A.), LP

UPA169374

Unit Number: 8292

Operator: BHP Billiton Petroleum (TXLA Operating) Company,
Unit Name: HS State 113-24X13 Unit
Field Name: FORD, WEST (WOLFCAMP)
County: Culberson
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF111133 0.12500000 05/25/2015 5 years 760.000000 41.050000 0.01051055
RAL MF113602 0.12500000 07/29/2014 3 years 960.000000 123.150000 0.03153165
RAL MF113603 0.12500000 07/29/2014 3 years 960.000000 243.000000 0.06221835
RAL MF115984 0.12500000 09/24/2018 5 years 320.000000 81.000000 0.02073945
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 488.200000
Surface Acreage
Total Unit Acres: 488.200000 TN S— 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent QOil And
Gas Yes 1,445 acres for a 7,500 foot
Term: lateral (FTP to LTP).
12/12/2016 9:30:24 AM UPA169374 10of1



Working File Number: UPA169374

REMARKS:

BHP Billiton Petroleum Properties (N.A.), LP is requesting permanent oil and gas pooling from
the Surface to 10,737 feet TVD as seen on the Devon Energy Production Company, LP,
Sebring 60-1-47 # 1 well log (APl 42-109-32367) in order to test the Wolfcamp formation.

The applicant plans to spud the first unit well on December 13, 2016. A 7,500 foot lateral is
expected to be drilled.

With Board approval of the unit the State's unit royalty participation will be 12.5%.
The State will participate on a unitized basis from the date of first production.

* The applicant agrees to commence actual drilling operations on a second unit well by or before
January 17, 2019 or the unit will decrease in size to 244.1 acres.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

Mpimist, /)7

Mary Smith / Office of the Attorney General Date
[P /ot i
Robert Hatter - General Land Office Date

Onp s, /9 >1%

Diane Morris - Office of the Governor Date

12/12/2016 9:31:17 AM UPA169374 10of1
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POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT
GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Qffice, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee", and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which follow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose cof this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "“B" attached hereto and made a part hereof A plat of the pocled unit is
attached heretoc as Exhibit "C". The unit description is subject to the provi f Addendum “A”.

MINERAL POOLED: 3

The mineral pocled and unitized ("pocled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, which is seen at a
depth of 10,737 feet TVD on the log of the Devon Energy Production Company, LP, cperated Sebring 60-1-47 Well No.
1, API #42-109-32367 ("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term herecf, so that such pooling or unitization shall have the following effect:

la) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production cf the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directicnal or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered tc have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehcld interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

(3] Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual loccation of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) a1l rights to the production of the pcoled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pocled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.
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(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the preduction or operations on the unit are actually lecated on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the Schocl Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
cbligation, Lessee may produce the allowable for the entire unit as fixed by the Railrocad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligaticon te drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develcop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their recpective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: 5.

For the purpose of computing the share of production of the poocled mineral to which each interest owner shall be
entitled from the pocled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
preduction to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allccated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice tec Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the cil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: T

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value toc be determined as follows:

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or
paid for oil, condensate, distillate, or other ligquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable guality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)
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EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of January 17, 2017.

TERM: 9z

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or sc long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in cil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resocurces Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of
the attached Addendum “A".

STATE LAND: 11.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and cbtained.

DISSOLUTION: 12.

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for recerd in Culberson County, Texas, and a certified copy thereof filed in the General Land Office at any
time after the cessation of production on said unit or the completion of a dry hole thereon prior to production or
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 13

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, ©il, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, wviolations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

SUBJECT TO EXPLORATION AGREEMENT: 14.

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Horseshoce
Springs State Unit effective July 18, 2014, said Unit Agreement being on file in the Archives and Records of the
Texas General Land cffice in Mineral File M-112402.

COUNTERPARTS : 15.

This Agreement may be executed in counterparts and if so executed shall be wvalid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement sc as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed ‘ l STATE OF TEXAS
Legal By: =1 .
Content George P. Bush, Commissioner
Geology General Land Office
Executive
3




Date Executed BHP Billiton Petroleum Properties (N.A.), LP,
formerly known as Petrohawk Properties, LP,
By: BHP Billiton Petroleum Properties (GP), LLC,
its General Partner

By:

Jak Keenan, Vice President Land

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me on /’Eﬁi&w@gég 2017, by Jak Keenan, Vice President Land of

BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrchawk Properties, LP, by BHP Billiton Petroleum

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership.

iy,
L ',
R Py

LYNN LATIOLAIS

%,

2,

:_:";3‘ ‘('fa’g: Notary Public, State of Texas Notary -Fublit in &nd“fot the State of Texas
205 IN faZ Comm. Expires 10-10-2017

LN

wWEof & Notary ID 210736-6

“rrgppt

o

CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 17th day of January, 2017, the foregoing instrument was presented

to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all
of which is set forth in the Minutes of the Board ich I am cyskedian.
IN TESTIMONY WHEREOF, witness my hand this the day of 2 20T,

4
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ADDENDUM “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT: GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

The parties hereby agree that should any conflict exist between the terms and provisions of this Addendum “A ", the terms
and provisions of the body of this Pooling Agreement, or the terms and provisions of any of the State leases listed on the
attached Exhibit “A", then the terms and provisions of this Addendum “A " shall supersede and control.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted in the
attached Exhibit "C", provided however that if actual drilling operations have not commenced on a second unit
well on or before January 17, 2019, which is thereafter completed as a well capable of producing oil or gas in
paying quantities, the pooled unit shall contract and shall thereafter consist of the stand-up 244.1 acre, more or
less, half (East or West) of the pooled unit described in Exhibit "B" and depicted in Exhibit "C”, containing the
first unit well.

In the event Lessee commences actual drilling operations on a second unit well on or before January 17, 2019
and said second unit well is thereafter completed as a well capable of producing oil or gas in paying quantities,
the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described in
Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 9 of the Agreement.

END OF ADDENDUM “A”



EXHIBIT “A”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT

STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.). LP

CULBERSON COUNTY, TEXAS

Leases in Unit

HS STATE 113-24X13 WEST UNIT: GLO UNIT NO. 8292

Mineral Lease County- & o
Tract BHP Lease File Diite Lessor Lessee State Doc# Description
Roddy L. Harrison, West Half (W/2) of
Trustee of the L Asahd Nt i Section 13, Block 113,
1 1044407-001 MF113603 | 7/29/2011 | Harrison Trust Under & 6 67198 Public School Land
Gas IV, LP TX
Indenture Dated Survey, Culberson
03/25/96, as Amended County, TX
Mary Jane Barron, - v
Individually and as BHP Billiton WL.M Half (W/2) of
- Trustee of the Mary Petroleum Culberson- ekion 13, Biask 115,
1 1044945-001 MF115984 | 9/24/2013 ) y : ' 69553 Public School Land
Jane Barron Revocable | Properties (N.A.), TX
L, , Survey, Culberson
Living Trust U/T/A LP C TX
dated 07/27/92 s
Mary Jane Barron, Northwest Quarter
Individually and as Leoend Natural Culberson- (NW/4) of Section 24,
2 1044412-001 MF111133 5/25/2010 | Trustee of the Mary g : 65562 Block 113, Public
Gas 1V, LP TX
Jane Barron Revocable School Land Survey,
Living Trust Culberson County, TX
Roddy L. Harrison, Northwest Quarter
Trustee of the Legend Natural Culberson- (NW/4) of Section 24,
2| 1044412-002 | MF113602 | 7/29/2011 | Harrison Trust Under | o250 08 x| 67197 | Block 113, Public
Indenture Dated i School Land Survey,
03/25/96, as Amended Culberson County, TX

Incorporated by reference herein for all purposes shall be any and all instruments that have further
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and recorded in

the Official Public Records of Culberson County, Texas.

END OF EXHIBIT *“A”
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EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.). LP
HS STATE 113-24X13 WEST UNIT: GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

Description of Lands

Tract 1:

The West Half (W/2) of Section 13, Block 113, Public School Land Survey, Culberson County, Texas,
containing 324.0 acres, more or less.

Tract 2:

The Northwest Quarter (NW/4) of Section 24, Block 113, Public School Land Survey, Culberson County,
Texas, containing 164.2 acres, more or less.

END OF EXHIBIT “B”
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EXHIBIT “C”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.). LP
HS STATE 113-24X13 WEST UNIT: GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

Unit
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George

By~
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bhpbilliton

BHP Billiton Petroleum

Permian Land

1360 Post Oak, Suite 150, Houston, TX 77056-3030
P.O. Box 22719, Houston, TX 77227-9927

Ph: (713) 297-6557

Email: lynn.laticlais@bhpbilliton.com

March 13, 2017

Via FedEx (Trkg #7786 3272 6409)
Texas General Land Office
Stephen F. Austin Building

1700 North Congress Avenue
Austin, Texas 78701-1495

Attention: J. Daryl Morgan

RE: Pooling Agreement, BHP Billiton Petroleum Properties (N.A.), LP
HS State 113-24X13 West Unit, GLO Unit No. 8292
Culberson County, Texas M~-1(//33

Dear Mr. Morgan,

Enclosed you will find a Certified Copy of Original Pooling Agreement, BHP Billiton
Petroleum Properties (N.A.), LP, HS State 113-24X13 West Unit, GLO Unit No.
8292, Culberson County, Texas placed of record in Culberson County under Doc
#3382 for your records.

Should you need any additional information, please feel free to contact Broderick
Browne, Landman at 713-871-2233 or email broderick.browne@bhpbilliton.com .

Sincerely,

7 /')‘ 6;/, )7 l/_:{( '7(1{- //(\)//
Lynn Latiolais, CPLTA
Land Technical Analyst

/N
Enclosure
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After recoiding, please return to:
BHR Billiton

ATTN: L. Latiolais - Permian Land
1360 Post Oak, Suite 150
Houston, TX 77056

POOLING AGREEMENT
BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT
GLO UNIT NO. 8282
CULBERSON COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and BHP Billiton Petroleum Properties (N.A.), LP, herein referred to as "Lessee®, and such
other interested parties as may join in the execution hereof, the undersigned parties herein collectively referred
to as the "parties", in consideration of the mutual agreements hereinafter set forth and other valuable
considerations, the receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the
terms and conditions which fellow:

PURPOSES: 1.

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect eguitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

.
ot e s
UNIT DESCRIPTION: 2. e oo
3
The o0il and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of !...:.
all of the lands described in Exhibit "B" atrtached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum “A”. sene
L]
MINERAL POOLED: 3. L
-
The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may = .
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission esssse
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells. .
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the ees o
surface to the stratigraphic equivalent of 100 feet below the base of the Wolfcamp Formation, which is seen at a '.:

depth of 10,737 feet TVD on the log of the Devon Energy Production Company, LP, operated Sebring 60-1-47 Well No.
1, API #42-109-32367 ("unitized interval").

POOLING AND EFFECT: &5

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered tc have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of o0il or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others,.

{c) Production of the pooled mineral from the unit allccated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement.

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and govermed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom,
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.



(e) A shut-in o0il or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas well located upon each land or lease included
within said unit; provided, however, that shut-in cil or gas well royalty shall be paid
to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with

other royalty owners.

(£) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B* only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the Scheool Land Board of the State of Texas to reform the unit tc comply
with Railroad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the wunitized area described in Exhibit "B", but, subject to such
cbligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this

Agreement .

ALLOCATION OF PRODUCTION: 5;

For the purpose of computing the share of production of the pooled mineral te which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract,.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

FULL MARKET VALUE: 7.

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for
its royalty hereunder, such value to be determined as follows:

(a) As to royalty on oil by (1} the highest posted price, plus premium, if any, offered or
paid for cil, condensate, distillate, or other liquid hydrocarbons, respectively, of a
like type and gravity for the field where produced and when run, or (2) the highest
market price thereof offered or paid for the field where produced and when run, or (3)
gross proceeds of the sale thereof, whichever is the greater;

(b) As to royalty on gas, such value to be based on (1) the highest market price paid or
offered for gas of comparable quality for the field where produced and when run, or (2)
the gross price paid or offered to the producer, whichever is the greater.

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.)
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EFFECTIVE DATE: 8.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of January 17, 2017.

TERM: 9

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 10.

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditicns of
the attached Addendum “A”.

STATE LAND: 11,

Inscofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 12,

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Culberson County, Texas, and a certified copy thereof filed in the General Land Office at any
time after the cessation of production on said unit or the completion of a dry hole thereon prier to production or
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: 13.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in wheole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, o0il, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violaticns of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recegnition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or cther obligation owed to the State.

SUBJECT TO EXPLORATION AGREEMENT: 1l4.

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Horseshoe
Springs State Unit effective July 18, 2014, said Unit Agreement being on file in the Archives and Records of the
Texas General Land office in Mineral File M-112402.

COUNTERPARTS : 15.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document, For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement sc as to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties have executed this Agreement upon the respective dates indicated below.

Date Executed b I STATE OF TEXAS

Legal W’l By: - ¥

Content George P. Bush, Commissioner
Geology General Land Office
Executive



. - »
Date Executed ._://19./*4;70/ ‘F BHP Billiton Petroleum Properties (N.A.), LP,

formerly known as Petrohawk Properties, LP,
By: BHP Billiton Petroleum Properties (GP), LLC,
its General Partner

By:

Jak Keenan, Vice President Land

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me an;ZE 495{ 2017, by Jak Keenan, Vice President Land of
el
BHP Billiton Petroleum Properties (N.A.), LP formerly known as Petrohawk Properties, LP, by BHP Billiton Petroleum

Properties (GP), LLC, its General Partner a Texas limited liability company on behalf of said limited partnership.

SRR, LYNN LATIOLAIS
=§'°'._A( "n"; Notary Public, State of Texos
=,_-5.‘, ~ ;‘_:: Comm. Expires 10-10-2017

eSS Notory ID 210736-6

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 17th day of January, 2017, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52 the Natural Resources Code, all
of which is set forth in the Minutes of the Board of which I am ¢ L

2017,

IN TESTIMONY WHEREOF, witness my hand this the day of i
\,- - '

of the Schoel Land Beard

Sesee
L]
sese
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ADDENDUM “A™

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT; GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

The parties hereby agree that should any conflict exist between the terms and provisions of this Addendum “A", the terms
and provisions of the body of this Pooling Agreement, or the terms and provisions of any of the State leases listed on the
attached Exhibit “A”, then the terms and provisions of this Addendum A" shall supersede and control,

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted in the
attached Exhibit "C", provided however that if actual drilling operations have not commenced on a second unit

well on or before January 17, 2019, which is thereafter completed as a well capable of producing oil or gas in .-.E
paying quantities, the pooled unit shall contract and shall thereafter consist of the stand-up 244.1 acre, more or
less, half (East or West) of the pooled unit described in Exhibit "B" and depicted in Exhibit "C”, containing lhq--...

first unit well. sene

osee

In the event Lessee commences actual drilling operations on a second unit well on or before January 17, 2019 &
and said second unit well is thereafter completed as a well capable of producing oil or gas in paying quanmxes.‘,""‘
the parties hereby agree that the pooled unit shall remain in the original, unaltered size and shape described it**, 3
L

Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 9 of the Agreement. i

END OF ADDENDUM “A™



ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT

EXHIBIT “A”

STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT; GLO UNIT NO. §292
CULBERSON COUNTY, TEXAS

Leases in Unit

Mineral

Lease

County-

Tract BHP Lease File Diste Lessor Lessee State Doc# Description
Roddy L. Harrison, West Half (W/2) of
Trustee of the ) ' Section 13, Block 113,
1 | 1044407001 | MF113603 | 7/29/2011 | Harrison Trust Under | L8°nd Natural Culberson™ | ¢9198 | * Public School Land s
Gas IV, LP TX e &
Indenture Dated Survey, Culbersen se
03/25/96, as Amended County, TX
L .
:l ABRas
Mary Jane Barron, Seve
individuallyandas | BHP Billiton West Half (Wea3¢
1| 1044945.001 | MF115984 | 912412013 | Trusteeof the Mary | Petroleum Culberson- | 9553 | " public Sehoordands
: i - Jane Barron Revocable | Properties (N.A.), TX R s
i # Survey, Culberson
Living Trust U/T/A Lp County. TKee
dated 07/27/92 W 1% 3
Mary Jane Barron, Northwest Quarter
Individually and as Edisial Ml Cuilberson- (NW/4) of Section 24,
2 1044412-001 MF111133 5/25/2010 | Trustee of the Mary & 3 : 65562 Block 113, Public
Gas IV, LP TX
Jane Barron Revocable School Land Survey,
Living Trust Culberson County, TX
Roddy L. Harrison, Northwest Quarter
Trustee of the Legend Natural Gl b (NW/4) of Section 24,
Z 1044412-002 MF113602 | 7/29/2011 | Harrison Trust Under & 67197 Block 113, Public
Gas IV, LP TX
Indenture Dated School Land Survey,
03/25/96, as Amended Culberson County, TX

Incorporated by reference herein for all purposes shall be any and all instruments that have further
adopted, amended, confirmed, extended, ratified and/or revised the leases listed herein and recorded in

the Official Public Records of Culberson County, Texas.

END OF EXHIBIT “A”




EXHIBIT “B”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT; GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

Description of Lands

Tract 1:

The West Half (W/2) of Section 13, Block 113, Public School Land Survey, Culberson County, Texas, .
containing 324.0 acres, more or less. -
.0..:.
Tract 2: ssse
e cose
The Northwest Quarter (NW/4) of Section 24, Block 113, Public School Land Survey, Culberson County, .
Texas, containing 164.2 acres, more or less. tessse
e .
LR ]
Ll

END OF EXHIBIT “B”



EXHIBIT “C”

ATTACHED TO AND MADE A PART OF THAT CERTAIN POOLING AGREEMENT
STATE OF TEXAS / BHP BILLITON PETROLEUM PROPERTIES (N.A.), LP
HS STATE 113-24X13 WEST UNIT; GLO UNIT NO. 8292
CULBERSON COUNTY, TEXAS

Unit
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bhpbilliton

resourcing the future

February 13, 2017

Texas General Land Office
Attn: Matthew T. Scott, P.E.
P.O. Box 12873

Austin, TX 78711-2873

Re: BHP Billiton Pet (TXLA OP) Co (068596)
Request for Surface Commingling Authority - 31 TAC 9.35(a)(3)
Horseshoespringsstate113-242x1 1H / HS State 113-24x13 1H
Culberson County, Texas

Mr Scott:

BHP Billiton Pet (TXLA OP) Co, (BHP), is currently completing our second well within the
Horseshoespringsstate113-224x1 pad lease. A lease outline plat is attached for reference.

Upon completion, BHP is requesting permission to surface commingle production from the
individual wells referenced above. Please see Attachment No. 2 for detailed information
on each well.

Also attached are three (3) copies of the Railroad Commission of Texas, Form P-17,
Application for Exception to SWR 26 and/or 27. The P-17 application was sent to the RRC
on 2/14/2017. Once approved, BHP will send the GLO a copy of the approved Form P-17,
with the commingle permit number.

Number 4 of the GLO'’s Procedures: Surface Commingling of State of Texas Leases
and/or Units is not addressed in this application, as we are not requesting commingling
with other leases.

Should you have any questions or require additional information, please email me at
Nicole.Vail@bhpbilliton.com or phone (713) 499-5391.

Respectfully,
BHP Billiton Pet (TXLA OP) Co.

)

Nicole Vail
Regulatory Specialist

Tel 713-983-2508
Fax 713-966-2925
www.bhpbilliton.com
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“RAILROAD CONAVIISSION OF TEXAS Form P-17
1701 N. Congress Rev. 04/2015
-P.O. Box 12967 [ENew
faistin, Togas 15711-2367 [Jamended Existing Permit No.____
APPLICATION FOR EXCEPTION TO :ﬁeﬂ'ﬂfe Montfj/Yea/r of Requested
xception: 2 2017
STATEWIDE RULES (SWR) 26 AND/OR 27 oisnr?ct w

County CULBERSON

SECTION 1. OPERATOR INFORMATION

Operator Name: BHP BILLITON PET (TXLA OP) CO l Operator P-5 No.: 068596

Operator Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

Gatherer Name: PLAINS MAREKTING, LP l Gatherer P-5 No.: 667883

Gatherer Address: P.O. BOX 4648 HOUSTON, TX 77210-4648

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): [] o [] CASINGHEADGAS [ ] GAS WELLGAS ["] CONDENSATE

a) [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b) [ Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Form R-3 Serial # (I full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions ta SWR 55.)

¢) [ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d) [ This request is for off lease: ] Storage [J separation [] Metering

e) [M] This exception is for common storage.

f)  [M] This exception is for common separation.

g) [ This exception is for casinghead gas metering by: [ Deduct Metering [ Allocation by well test [[] Other

h) [ This exception is for gas well gas metering by: ] Deduct Metering [] Allocation by well test [] Other

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY)
The following questions determine if 21-day notice is required and applies to all wells proposed for commingling:

a) [MThe production is measured separately from all leases or individual wells before commingling. (Notice not required, Skip to Section 5)
b) [The royalty interests and working interests are the same with respect to identity and percentage. (Notice not required)
c) [[JThe royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)
If b. or c. checked, production will be allocated by: [J W-10 (oil) [] W-2 retest (oil) [[] PD Meter (oil & condensate) [ ] G-10 (gas)
d) [JThe wells produce from multiple reservoirs. (Notice required unless de. or 4f. apply; see instructions for additional requirements)
e) [JThe wells produce from multiple reservoirs and have SWR10 exceptions. (Notice not required)
f)  [JThe wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required)
g) [JAny one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have been
adopted. (Notice required)

SECTION 5. | | Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See instructions)

SECTION 6. [ | For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions)

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
08 278243 [:I Existing (M) Add : Delete Horseshoespringsstate113-24x1 1H
08 DP £19978 [ Existing (W] Add [ ] Delete HS STATE 113-24X13 1H
| | Existing | JAdd [ ] Delete
| | Existing | JAdd | | Delete
ATTACH ADDITIONAL PAGES AS NEEDED. [M] No additional pages  [_] Additional pages (# of additional pages)

FEE: $150 Filing Fee + $225 Surcharge = $375 total remittance required (See Statewide Rule 78)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | understand that any authorization granted by Commission approval of this

application is esnti t upop the ppprovals from other affected state agencies being obtained.
SignatumM = Title Reguiatory Specialist Date 02132017

D

Operator E-mail Address: permreg@ohpbiliton.com Operator Phone No.
(Optional — If provided, e-mail address will become part of this public record.)

RRC USE ONLY

Commingling Permit No. Approval date: Approved by:




RAILROAD COMMISSION OF TEXAS S e N
OIL AND GAS DIVISION
FORM P-17 ATTACHMENT
ATTACHMENT FOR

APPLICATION FOR EXCEPTION TO

STATEWIDE RULES (SWR) 26 AND/OR 27

SECTION 7. (CONT’D)

IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
[Jexisting [ JAdd [ ] Delete
[ Existing Add  [] Delete
[JEexisting []Add [ ] Delete

Existing [ JAdd [ ] Delete
[Jexisting [ ]Add [] Delete

Existing Add [ ] Delete
[ existing [ ]Add [ Delete
[ Jexisting [ ]JAdd [] Delete

Existing Add Delete
[ Jexisting [ JAdd [ ] Delete
[JExisting [ JAdd [ ] Delete
| | Existing | |Add | | Delete
[ Jexisting [ JAdd [] Delete
[ ] Existing D Add Delete
[] Existing Add Delete
[Jexisting [ 1Add [ Delete

Existing |]Add [ ] Delete
[ Jexisting [ JAdd []Delete
[JEexisting [ JAdd [ Delete
[ ] Existing : Add [ ] Delete

Existing Add [ ] Delete
[Jexisting [ JAdd [] Delete
[ Jexisting [ ]Add [ ] Delete

Existing Add Delete
[Jexisting [ JAdd [ ] Delete
[] Existing E Add [ ] Delete
|| Existing ]:] Add ] Delete
[ JExisting [ JAdd [] Delete
|| Existing Add || Delete
: Existing :I Add :/ Delete
|| Existing f Add | | Delete

Existing [ JAdd [ ] Delete
| | Existing | |Add | | Delete
| | Existing [ |Add | | Delete
[ Existing [ JAdd [ ] Delete
(] Existing [ JAdd [ ] Delete
[ Jexisting [ JAdd [ ]Delete
[JExisting [ JAdd [] Delete
j Existing j Add :' Delete
[ Existing [ JAdd [] Delete
[] Existing Add  [] Delete
[ ] Existing Add [ Delete
: Existing [ | Add : Delete
[ |Existing [ JAdd [ ] Delete
[ JExisting [JAdd []Delete
[] Existing Add [ ] Delete
[JExisting [ JAdd [ ] Delete
[JExisting _]Add [ Delete
[ Jexisting [ JAdd [ ]Delete

Existing [ JAdd [ ] Delete
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SITE INFoﬁMAn'rou-.. :

Production Unit PERMIAN PRODUCTION UNIT

Facility name

TB- HORSESHOE SPRINGS STATE 113- 24)(1 -A

BHP<> HFS < > 3RD PARTY

Well name HORSESHOESPRINGSSTATET‘IS 24X1 1H (MWN 833800) I I
o ' P830948140 : '
Pad name HORSESHOESPRINGSSTATE1 13 24)(1 PAD A (F’AD 1D 7730) To 113-24x1 Well 4 I I
Elcabieiohe S o 113-24x1 We ‘) | '
Route N. REEVES E pp— "' | |
S - — - " | [
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Oil Tank 2: PerPU:SCADA'A_WTXHORSESP24-A_T02_LVTNK = POO730590 : | 1605282 @
Oil Tank 3: PerPU:SCADA:Al WTXHORSESP24-A_T03_LVTNK - - : | M .g
By | . o
- a
Water Tank 1: PerPU:SCADA:Al_ WTXHORSESP24-A_T04_LVTNK Fuel/lnst. B * -GS o
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Multiplier = (Total number of barrels AUOCATIONS | a - 2 | UPDATED FLARE THERMAL DISPERSION METER # . LTI EAK 08/04/15 resourcing the future DWG. No Rev Date
per tank)/(Height in inches) PRODUCTION ENG + | UPDATED PER CONTROLLED DOCUMENT TEMPLATE EAK EAK | 0824115 PM7730-PX-AFD-00001 08 01118117
0

SEE SURFACE ENGINEERING eROOM FOR PREVIOUS REV.
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BHP BILLITON
HSS STATE 113-24X1 PAD A
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Commingle Permit Applicant:
RRC District:
RRC Form P-17 Permit No.:
RRC P-17 Application Date:

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

ATTACHMENT NO. 2

NOTES:

1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE.

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL.
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING

FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS.

2. ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST.

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL.

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS

9/16/2013

REV 2

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
RRC State Mineral
P-17 RRC|Lease RRC RRC Lease Lease State Lease or Unit
Request |Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO Net Royalty
Status |Facility Name RRC Field Name RRC Lease Name Well No. No. Digit API No. Operator (Oil/Gas) Status Lease No. Name (If Unitized) Unit No. Interest
Horseshoespri BHP Biliton MF111133A;
ngstate113- Horseshoespringstate113- Pet (TXLA MF113602; | HORSESHOE SPRINGS
Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP) Co GAS ACTIVE |MF111134A;| STATE 113-24X1 UNIT | 7219 0.125000
MF115984;
BHP Biliton MF111133;
HS State 113- Pet (TXLA MF113603; | HS STATE 113-24X13
Add 24x13 1H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP) Co PENDING | PERMITTED | MF113602 WEST UNIT 8292 0.125000
SEE NOTE 3 SEE NOTE 1 SEE NOTE 2




SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
p RRC State Mineral
P-17 RRC|Lease RRC RRC Lease Lease State Lease or Unit
Request [Commingle ‘ RRC Lease/ID Wellbore 10 Form P4 Type RRC Well Mineral GLO or Private Unit GLO | Net Royalty
Status |Facility Name RRC Field Name . . RRC Lease Name Well No. No. Digit API No. Operator (OillGas) Status Lease No. Name (If Unitized) Unit No. Interest
Horseshoespri ; P | BHP Biliton MF111133A; ol
ngstate113- Horseshoespringstate113- i 7 Pet (TXLA MF113602; | HORSESHOE SPRINGS - 7
Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP) Co GAS ACTIVE |MF111134A;| STATE 113-24X1 UNIT | 7219 0.125000
MF115984;
, BHP Biliton MF111133;/ v/
HS State 113- o v . v Pet (TXLA MF113603;| HS STATE 113-24X13 ¥ v’
Add 24x13 1H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP) Co PENDING | PERMITTED | MF113602" WESTUNIT 8292 0.125000
oo
: “"'.
L J.-:
tovga,
- &
LE -
® .1:
L L] 2
e Yl SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
NOTES:

Commingle Permit Applicant:
RRC District: = &=
RRC Form P-17 Permit No.: &/ rui/ s
RRC P-17 Application Date:

ATTACHMENT NO. 2

D D G-
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REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

1 ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE.

IF, DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STAT

ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL.
E MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING

FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS.

2 ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST.

3. IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL.

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS

9/16/2013

REV 2
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bhpbilliton

resourcing the future

February 28, 2017

Texas General Land Office
Attn: Matthew T. Scott, P.E.
P.O. Box 12873

Austin, TX 78711-2873

Re: BHP Billiton Pet (TXLA OP) Co (068596)
Request for Surface Commingling Authority - 31 TAC 9.35(a)(3)
Horseshoespringsstate113-24x1 1H / HS State 113-24x13 1H
Culberson County, Texas

Mr Scott:

Please see below revision to the original application cover letter submitted on February 13,
2017. BHP Billiton Pet (TXLA OP) Co, (BHP), is currently completing our second well
within the Horseshoespringsstate113-24x1 pad lease.

Upon completion, BHP is requesting permission to surface commingle production from the
individual wells referenced above. Please see attachment for detailed information on each
well.

We are also requesting to commingle multiple RRC state gas leases in the same unit. As
well as request permission to utilize gas lift at each well and utilize buy back.

Also attached are three (3) copies of the approved Railroad Commission of Texas, Form
P-17, Application for Exception to SWR 26 and/or 27, as well as an amended lease table.

Should you have any questions or require additional information, please email me at
Nicole.Vail@bhpbilliton or phone (713) 499-5391.

Respectfully,
BHP Billitor Pet (TXLA OP) Co.

Tel 713-983-2508
Fax 713-966-2925
www.bhpbilliton.com



RAILROAD COMMISSION OF TEXAS SR 3 28 L‘ 'i Form P-17

1701 N. Congress Rev. 04/2015
_P.O. Box 12967 [Enew
el DAmended Existing Permit No.____
APPLICATION FOR EXCEPTION TO Effective Month/Year of Requested
Exception: e 2017
STATEWIDE RULES (SWR) 26 AND/OR 27 ik .

County CULBERSON

SECTION 1. OPERATOR INFORMATION

'Operator Name: BHP BILLITON PET (TXLA OP) CO | Qperator P-5 No.: 06859

:OperaSor Address: 1360 POST OAK BLVD STE 150 HOUSTON, TX 77056

"SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

Gatherer Name: PLAINS MAREKTING, LP | Gatherer P-5 No.: ee7sa

Gatherer Address: P.O. BOX 4648 HOUSTON, TX 77210-4648

“Gatherer E-mail Address:
(Optional - If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): D Ol [] CASINGHEAD GAS WELL GAS [s] CONDENSATE

a) [J Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b) [ Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Ferm R-3 Serial # (M full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions to SWR 55.)

¢) [l Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d) [ This request is for off lease: [ Storage [] Separation [J Metering

e) [®] This exception is for common storage.

f) [8) This exception is for common separation.

g) [ This exception is for casinghead gas metering by: [] Deduct Metering [] Allocation by well test [ ] Other

h) [ This exception is for gas well gas metering by: ] Deduct Metering [-] Allocation by well test [ ] Other

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. (CHECK ALL THAT APPLY)
The following guestions determine if 21-day notice is required and applies to all wells proposed for commingling:

a) [EThe production is measured separately from all leases or individual wells before commingling. (Notice not required; Skip to Section 5)
b) [the royalty interests and working interests are the same with respect to identity and percentage. (Notice not required)
¢) [the royalty interests and working interests are not the same with respect to identity and percentage. (Notice required)
If b. or c. checked, production will be allacated by: [] W-10 (oil) [[] W-2 retest (oil) [ PD Meter {oil & condensate) [] G-10 (gas)
d) [JThe wells produce from multiple reservoirs. (Notice required unless de. or 4f. apply; see instructions for additional requirements)
e) [JThe wells produce from multiple reservoirs and have SWR10 exceptions. (Notice not required)
) [JThe wells produce from multiple reservoirs and are measured separately from each reservoir. (Notice not required)
g} [JAny one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules have been
adopted. (Notice required)

SECTION 5. :] Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See instructions)

SECTION 6. For oil production, the production from all oil wells on each oil lease is to be commingled. [See instructions)

SECTION 7. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
08 278243 || Existing E Add { ] Delete Horseshoespringsstate13-2dx1 H
08 DP 819978 || Existing E Add [ ] Delete HS STATE 113-24X13 1H
|__) Existing j Add | | Delete
Existing Add Delete
ATTACH ADDITIONAL PAGES AS NEEDED. [M] No additional pages [ ] Additional pages (# of additional pages)

FEE: $150 Filing Fee + $225 Surcharge = $375 total remittance required (See Statewide Rule 78)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am autharized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | understand that any authorization granted by Commission approval of this

application is agnti t upg tne provals from other affected state agencies being obtained.
Signature:‘£j<'\i£WJ7 T e e Title Reguintory Spaciiiet Date 02132017

S

Operator E-mail Address: permreg@ibhpbiliton com Operator Phone No.
{Optional - If provided, e-mail address will become part of this public record,)

RRC USE ONLY . : =
Commingling Permit No. '7 Q\ﬁ) ’7 Approval date: g\ \I:D‘ \ \l \ 7 A@%&g d\dﬁ() (}O(\;ﬂfﬂ MQ



Commingle Permit Applicant:
RRC District: 08
RRC Form P-17 Permit No.: PENDING
RRC P-17 Application Date:02/13/17

ATTACHMENT NO. 2

REPORTS OIL PRODUCTION ON FORM PR AND EACH STATE LEASE IS EQUIPPED WITH AN OIL AND GAS SEPARATOR WITH OIL AND GAS SEPARATELY METERED BEFORE COMMINGLING WITH OTHER LEASES.

SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
RRC ‘State Mineral
P-17 RRC|Lease RRC RRC Lease Lease State Lease or Unit
Request [Commingle RRC Lease/ID Wellbore 10 Form P4 Type RRC Weli Mineral GLO or Private Unit GLO Net Royalty
Status |Facility Name RRC Field Name RRC Lease Name Well No. No. Digit APl No. Operator | (OillGas) Status Lease No. Name (If Unitized) Unit No. Interest
Horseshoespri BHP Biliton MF111133A;
ngstate113- Horseshoespringstate113- Pet (TXLA MF113602; | HORSESHOE SPRINGS
Add 24x1 Ford, West (Wolfcamp) 24x1 1H 278243 109-32810 OP) Co GAS ACTIVE MF111134A;| STATE 113-24X1 UNIT 7219 0.125000
MF115984;
BHP Biliton MF111133;
HS State 113- Pet (TXLA MF113603; | HS STATE 113-24X13
Add 24x13 1H Ford, West (Wolfcamp) HS State 113-24x13 1H DP#819978 109-33020 OP) Co PENDING | PERMITTED | MF113602 WEST UNIT 8292 0.125000
SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
NOTES:

1 ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE.
IF. DUE TO DEPTH LIMITATIONS, SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE, THEN ENTER THE MINERAL LEASE NUMBER FOR THE PRODUCING FIELD INTERVAL.
IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE MINERAL LEASES THEN ENTER EACH STATE MINERAL LEASE ASSOCIATED WITH THE PRODUCING
FIELD INTERVAL IN ORDER FROM THE HEAL (FIRST TAKE POINT) TO THE TOE (LAST TAKE POINT) OF THE WELL AND ENTER THE GLO UNIT NAME, NUMBER, AND UNIT NRI IN THE APPROPRIATE COLUMNS.

2 ENTER THE STATE MINERAL LEASE INTEREST UNLESS THE WELL IS ASSOCIATED WITH A GLO POOLED UNIT THEN ENTER THE POOLED UNIT NET ROYALTY INTEREST.

3 IF RRC LEASE ID PENDING ASSIGNMENT THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NO. FOR THE COMPLETED INTERVAL.

MTS
GLO

SAMPLE GLO COMMINGLE LEASE TABLES 9-16-13 REV 2.XLS

9/16/2013

REV 2

* see
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 22, 2017 Certified Mail: 7016 2070 0000 7391 7925

Ms. Nicole Vail

Regulatory Analyst

BHP Billiton Pet (TXLA OP) Co.
1360 Post Oak Blvd.

Suite 150

Houston, Texas 77056 3020

RE: Your Application Dated 2/28/17 for Authority to Surface Commingle Oil and Gas
Production from the Horseshoe Springs State 113-24x1 and HS State 113-24x13 Leases, State
RAL Mineral Leases MF111133, MEF111134, MF115984, MF113602, and MF113603, the
Horseshoe Springs State 113-24x1 Unit, GLO Unit 7219, and HS State 113-24x13 Unit, GLO
Unit 8292, RRC Commingling Permit 08-7837, Culberson County, Texas.

Dear Ms. Vail:

Please reference your letters dated 2/13/2017 and 2/28/2017, where you requested permission to
commingle state lease production and advised that the commingling permit is required due to the
commingling of condensate/oil from RRC designated gas leases into common storage at the
Horseshoe Springs State 113-24x1 Tank Battery. In addition, pursuant to the terms of the state’s
lease, you requested permission to utilize on-lease gas lift and to utilize and commingle with off-
lease sources of gas for gas lift supply purposes.

As shown by the process flow diagram, the production from each lease/unit well is separated,
metered, and then further treated/processed for sale and/or disposal at the Horseshoe Springs
State 113-24x1 Tank Battery. The available for sale gas produced at the tank battery/facility is
either: a) measured prior to transfer into a common gas gathering system and/or b) the gas is
used to supply gas lift to the wells of each unit. Gas buy-back meters are provided at the facility
to allow for the buy-back of gas volumes for gas lift start-up, make-up, and fuel gas supply
purposes. The purpose of the RRC Form P-17 commingling permit is to allow for the oil from
multiple RRC gas leases/units to be commingled into a common storage. The state’s net royalty
interest is the same for all RRC leases in the scope of the commingling permit; however, the
wells are included in different pooled units.

In this specific case, per the conditions of commingling below, the production royalty shall be
due based on the proportionate share of: (1) the gross or total stock tank barrels of oil produced
monthly by each state lease/unit, (2) the gross or total MMBTUSs of gas produced by each

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Nicole Vail

BHP Billiton Pet (TXLA OP) Co.
March 22, 2017

Page 2 of 3

lease/unit that is processed in a plant to recover natural gas liquids, and (3) any non-sales

dispositions of gas.

Absent any details regarding the gas gathering system and the methodology used to determine
the royalty due amounts for oil and gas please be advised that GLO staff might disagree with

your report of royalty and/or allocation methodology in the context of an audit.

Please be advised that the subject application is approved subject to the following conditions.

L.

2

All oil production royalties shall be due based on the proportionate share of the total oil
production sales and stock tank inventory (in stock tank barrels) that are allocated to each
unit as determined by the separated and metered oil volumes of each RRC Lease 1D/unit
well. In this specific case the Lessee may pay monthly oil royalties per Texas Administrative
Code (TAC) Title 31, Part 1, Chapter 9, Subchapter D, Rule §9.51.

All gas production royalties shall be due based on the proportionate share of the total or gross
gas production volumes (sales and non-sales dispositions), reported in MSCF and energy
content (MMBtus) as measured by the available for sale gas meter located at the Horseshoe
Springs State 113-24x1 Tank Battery Tank Battery after accounting for any applicable off-
lease gas lift supply; and any other non-sales dispositions such as fuel, vent, and flare
volumes.

The gross production of gas shall be determined by the sum of: (1) the gas production
volumes and energy content remaining after accounting for any applicable off-lease gas lift
contribution as measured at the available for sale facility gas meter located downstream of
the separation equipment serving each state lease/unit, (2) the applicable flash gas volume
and composition as determined by the performance of laboratory flash separation tests at the
appropriate stage of separation or per industry standard correlations, based on the total
monthly oil production of each state lease/unit, and (3) any other non-sales dispositions such
as fuel, vent, and flare volumes. The gas BTU content and component analysis obtained at
each lease separator and facility gas meter shall be determined by gas sample
chromatographic analysis or other industry-accepted practices.

Retain, for lease audit purposes, all meter records, volume statements/reports, oil and gas
analyses reports, and shrinkage/flash gas calculation records for a period of at least seven (7)
years after creation of each report or record.

Any changes to the flow process, metering scheme, or the addition of any state lease wells
that are not currently processed at the Horseshoe Springs State 113-24x1 Tank Battery Tank
Battery shall require the Lessee to obtain permission from the GLO prior to making said
changes.



Ms. Nicole Vail

BHP Billiton Pet (TXLA OP) Co.
March 22, 2017

Page 3 of 3

5. With respect to the application of gas lift as an artificial lift method and the use of off-lease
sources of gas, the Lessee has permission to utilize gas lift and off-lease make-up supply
sources contingent upon the requirement that: .

a. Lessee shall install and utilize square-edged orifice meters and meter tubes per all
applicable specifications and requirements of API MPMS 14.3/AGA Report No. 3 for
gas measurement,

b. Lessee shall continuously meter the gas lift supply to each well and the gas that
passes through any other gas lift supply and distribution meter, '

¢. All measuring equipment shall be calibrated and adjusted as necessary by Lessee or
as frequently as deemed necessary due to cleaning, repair, replacement, or any other
condition that affects the accuracy, repeatability, and linearity of a meter, but not less
frequently than once per calendar quarter, at intervals not to exceed 100 days, and

d. The gas BTU content and component analysis obtained at each lease/unit gas lift
supply meter shall be determined by gas sample chromatographic analysis.

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.state.tx.us

Sincerely,

asblscs =X g

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Deputy Director of Energy Resources
Dale Sump, Director of Minerals Audit
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mail Fee

s MEJ132

Extra Services & Fees (check box, add fee as appropriate)

[ Return Receipt (hardcopy) $ < ._{‘

] Return Receipt (electronic) - Postmark

[ Certified Mail Restricted Delivery  $ DS~ Here

[[J Adutt Signature Required |

[J Adult Signature Restricted Dellvery $ ____ [\A = e
Postage r 12 0L

S
Total Postage and Fee:

R T4 DectHon | M P L1139

Btr? Billiton Petrolewm (TKA fperating)lo ..
Tl e L .

City, g’a 8, ZIPY4

o"wsfvn, 27054~ 3030




Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mail label).

= A unique Identifier for your mallpiece.

= Electronic verification of delivery or attempted
delivery.

= A record of delivery (including the reciplent's
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:

® You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.

= Certified Mail service is not available for
international mail.

® [nsurance coverage Is not avallable for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
insurance coverage automatically included with
certain Priority Mall items.

= For an additional fee, and with a proper
endorsement on the mallpiece, you may request
the following services:

- Retum receipt service, which provides a record
of delivery (including the recipient’s signature).
You can request a hardcopy return receipt or an
electronic version. For a hardcopy retum receipt,
complete PS Form 3811, Domestic Return
Receipt; attach PS Form 3811 to your mailpiece;

PS Form 3800, April 2015 (Reverse) PSN 7530-02-000-8047

for an electronic return receipt, see a retail
associate for assistance. To receive a duplicate
return receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retall associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
to the addressee's authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee’s authorized agent
(not available at retail).

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a
USPS postmark. If you would like a postmark on
this Certified Mail receipt, please present your
Certified Mail item at a Post Office™ for
postmarking. if you don’t need a postmark on this
Certified Mail receipt, detach the barcoded portion
of this label, affix It to the mailpiece, apply~
appropriate postage, and deposit the mailplece.

IMPORTANT: Save this receipt for your records.

.



Reconciliation Billing

George P. Bush, Commissioner

Texas General Land Office

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
8:00 - 5:00 M-I

BHP Billiton Petroleum (TXLA Operating) Company
Attn: Holly Dutton

1360 Post Oak Blvd Ste 150

Houston, TX 77056-3030

|Mineral File |

Gas Royalty |

(0]] Royaity_[-

Billing Date:

10/11/2017

Billing Due Date: 11/10/2017
Customer Number:

Penalty]

Interest {

C000046383

Total Due

18100061 MF111133 $694.26 $0.00 $69.43 $45.88 $809.57
18100062 MF111134 $1,362.25 $0.00 $136.23 $90.02 $1,588.50
18100063 MF113602 $6,169.54 $0.00 $616.95 $407.70 $7,194.19
18100064 MF113602 $0.00 $1,850.88 $192.43 $124.36 $2,167.67
Total Due $8,226.05)  $1,850.88 $1,015.04 $667.96]  $11,759.93

Penalty and interest have been calculated thru 10/31/2017. Payment remitted after 10/31/2017 will
result in additional penalty and interest charges.

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov

NOTICE
* Please update GLO1 and GLOZ production reports to correct volumes.
e Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

* For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 10/11/2017

Billing Due Date: 11/10/2017

Customer Number: C000046383

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

DICE era = as Rovya Oil Rova Pena ere otal Due
18100061 MF111133 $694.26 $0.00 $69.43 $45.88 $809.57
18100062 MF111134 $1,362.25 $0.00 $136.23 $90.02 $1,588.50
18100063 MF113602 $6,169.54 $0.00 $616.95 $407.70 $7,194.19
18100064 MF113602 $0.00 $1,850.88 $192.43 $124.36 $2,167.67
Total Due $8,226.05 $1,850.88 $1,015.04 $667.96 $11,759.93
Amt. Paid D B e =




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:
1

Month / Year
e

COMMENTS:

COLUMN (3)
COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN:
CERTIFIED MAIL:

C000046383 Category Gas
Auditor/AE: DJACQUET
MF111134 Billing Date: 10/9/2017
BHP BILLINTON PET (TX LA OP) CO P&l Calculation Date: 10/31/2017
September 2015 through August 2016 Royalty Rate: 12.50%

Interest Rate
Tract From
Participation Royalty Additional
Rate Gross Value | Due

VOLUMES WERE VALUED AT $.01 PER MCF ON GLO2 REPORTS WHICH IS CLEARLY UNDER VALUED

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TO THE RRC,
THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules. pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

HOLLY DUTTON
7016 2070 0000 7391 3422



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS:

COLUMN (3)
COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN:
CERTIFIED MAIL:

C000046383 Category Gas
Auditor/AE: DJACQUET
MF111133 Billing Date: 10/9/2017
BHP BILLINTON PET (TX LA OP) CO P&l Calculation Date: 10/31/2017
September 2015 through August 2016 Royalty Rate: 12.50%

2 3 4 5 6 7. 8 )

Interest Rate
Tract From
Participation Additional
Rate

VOLUMES WERE VALUED AT $.01 PER MCF ON GLO2 REPORTS WHICH IS CLEARLY UNDER VALUED.

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TQ THE RRC.
THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

HOLLY DUTTON
7016 2070 0000 7391 3422



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:
1

Month / Year

TOTALS

COMMENTS:
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN:
CERTIFIED MAIL:

C000046383 Category Gas
Auditor/AE: DJACQUET
MF113602 Billing Date: 10/9/2017
BHP BILLINTON PET (TX LA OP) CO P&l Calculation Date: 10/31/2017
September 2015 through August 2016 Royalty Rate: 12.50%
2 3 4 5 5 7 8 ) 10 11 12 13 14

Penalty Rate |Interest Rate
Tract Additional Interest Rate |From From
Gas/Oil Participation Royalty Royalty Royalty Number of |For Additional |Additional Additional Revenue
RRC Number Volume Rate | Gross Value|Due Pald Due Days Late |Rovaity Royalty Rovalty2 Due

$50,166.64| $6,270.83 $101.29] $6,169.54 $616.95 $407.70| $7.194.19

VOLUMES WERE VALUED AT $.01 PER MCF ON GLO2 REPORTS WHICH IS CLEARLY UNDER VALUED.

VOLUMES SHOWN ARE THE TOTAL OF LEASE USE, RESIDUE, VENTED OR FLARED SALES REPORTED TO THE RRC
THE PRICE AND BTU FACTORS WERE BASED OFF THE HOUSTON SHIP CHANNEL PRICE AND BTU FOR THE PRODUCTION MONTH
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

http://www.glo. texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules . pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

HOLLY DUTTON
7016 2070 0000 7391 3422



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:

Review Period:

C000046383 Category Oll
Auditor/AE: DJACQUET
MF113602 Silling Date: 10/8/2017

BHP BILLITON PET (TXLA OP) CO
September 2015 thru August 2016

P&l Calculation Date: 10/31/2017
Royalty Rate: 12.50%

COMMENTS:
COLUMN (3)

COLUMN (5)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN:
CERTIFIED MAIL:

1 2 3 4 5 & 7 8 9 10 11 12 13 14 15
P P 0 RO D 0 Qo 0
0 K D as/O 0 3 P = 0S RO D RO alo L D
[ e S = e —— __._b —_— TF e — - - -
M r e I 5 = 5 s
: _o8-278243] : al  emzs 1 ] s35.15|  s556.50
__08-278243 $40.35 1.00 $1,412.25 _$176.53 $0.00| $176.53] 665 4.50%| $25.00 $13.19 $21472

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC ID # 08-278243

PRICE - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND QFFICE.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp/www alo texas govlenergy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules. pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

HOLLY DUTTON
7016 2070 0000 7391 3422
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County

Reeon Blling
Date Filed: ___ /0 _//j //7
George P. Bush, Commissioner
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BENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

COMPLETE THIS SECTION ON DELIVERY

A. Signature

: i ¥ Agent
B Print your name and address on the reverse W ( g
so that we can return the card to you. . : Cimel 0] Addressee
® Attach this card to the back of the mallpiece, = #e"’ed by (Printed Neme) i Dase ot ietvery
or on the front if space permits. QQ\I r[\l 7

1. Article Addressed to:

BHP Billifon Petroleum(16A

ATTY ! Holly Dutton
130 ch{’ ©ak Blwl Ste 150

Rouston, TX 770563030

b

D. Is delivery address different from item 12 I Yes
If YES, enter delivery address below: [ No

LT

9590 9402 1749 6074 7813 78

3. Service Type
O Aduit Signature
] Adult Signature Restricted Delivery

[ Priority Mail Express®
O Registered Mail™
[ Registered Mail Restricted

O Certified Mail® Delivery
O Certified Mail Restricted Delivery O Return Receipt for
O Collect on Delivery Merchandise

\ Delivery Restricted Delivery T Signature Confirmation™

L{EE ignature Confirmation
701k EﬁD?D DiﬂD_D”?BEIL 73_ _lu%g‘o;:nmmmm uggs‘ﬁ;ed%elkew: ;

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt
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First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

United States
Postal Service

P.O. Box 12873

Texas General Land Office

George P. Bush, Commissioner

Austin, Texas 78711-2873

WTTA: Auvore Jordan Enersy- 2%
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RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION
PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
833178 Dec 20, 2017 * (08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-33228 Nov 14, 2017 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 488.2
SR 068586 This permit and 1nrj?l;]n£v(it§u assigned may be
BHP BILLITON PET(TXLA OP) CO revoked if payment for fee(s) submitted to the
Commission is not honored.
ILSC?SSF)“]%SI\-IF ?Q}'(T?B()lz')\éDOOOO District Office Telephone No:
; ) (432) 684-5581
LEASE NAME WELL NUMBER
HS STATE 113-24X13 W102H
LOCATION TOTAL DEPTH
14.51 miles SW direction from ORLA 14000

Section, Block and/or Survey
section < 113
survey  L.E. MCGILVREY

BLOCK = 24X13

ABsTRACT o 1853

DISTANCE TO SURVEY LINES

DISTANCE TO NEAREST LEASE LINE

2266 ft. NORTH 1226 ft. WEST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
420 ft. SOUTH 1226 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME
LEASE NAME

FORD, WEST (WOLFCAMP)
HS STATE 113-24X13

ACRES DEPTH WELL # DIST

NEAREST LEASE NEAREST WE

488.20 12,500 W102H 08
200 563

This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isolated and tested
individually prior to commingling production.

RESTRICTIONS:

Lateral: TH1
Penetration Point Location
Lease Lines: 200.0 F NORTH L

990.0 WEST L
Terminus Location

BH County: CULBERSON

Section: 13 Block: 113 Abstract: 1273

Survey: PSL/HICKS, W H

Lease Lines: 50.0 F NORTH L
990.0 F WEST L

Survey Lines: 50.0 F NORTH L
990.0 F WEST L

PHANTOM (WOLFCAMP) 488.20 12,500 W102H 08
200 563

HS STATE 113-24X13

Data Validation Time Stamp:  Dec 21, 2017 6:05 AM( Current Version ) Page 3 of 6



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
833178 Dec 20, 2017 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-33228 Nov 14, 2017 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 488.2
= 0G8506 This permit and a:;]ggf\glljc assigned may be
BHP BILLITON PET(TXLA OP) Cco rc‘;(akcd if payment for fee(s) st;l-)mittcd to the
Commission is not honored.
1500 POST OAK BLVD District Office Telephone No:
HOUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
HS STATE 113-24X13 W102H
LOCATION TOTAL DEPTH
14.51 miles SW direction from ORLA 14000

Section, Block and/o

section <€ 113

r Survey

BLOCK =€ 24X13

ABSTRACT o 1853

survey € L.E. MCGILVREY
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2266 ft. NORTH 1226 ft. WEST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
420 ft. SOUTH 1226 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
WELLBORE PROFILE(s) FOR FIELD: Horizontal

RESTRICTIONS:

This is a hydrogen sulfide field. Hydrogen Sulfide Fields with perforations must be
isolated and tested per State Wide Rule 36 and a Form H-9 filed with the district office.
Fields with SWR 10 authority to downhole commingle must be isclated and tested

individually prior to commingling production.

Lateral: TH1
Penetration Point Location
Lease Lines: 200.0 F NORTH L
990.0 F WEST L
Terminus Location
BH County: CULBERSON

Section: 113 Block: 24X13 Abstract: 1273
Survey: L.E. MCGILVREY
Lease Lines: 50.0 F NORTH L
990.0 F WEST L
Survey Lines: 50.0 F NORTH L
990.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

Data Validation Time Stamp: Dec 21, 2017 6:05 AM( Current Version ) Page 4 of 6



RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK. OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
833178 Dec 20, 2017 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-109-33228 Nov 14, 2017 CULBERSON
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 488.2
OFERATOR 068596 This permit and an}jggigﬁu assigned may be
BHP BILLITON PET(TXLA OP) CO revoked if payment for fee(s) submitted to the
1500 POST OAK BLVD -Con_'tmissinn is not honored.
District Office Telephone No:
HOUSTON, TX 77056-0000 (432) 684-5581
LEASE NAME WELL NUMBER
HS STATE 113-24X13 W102H
LOCATION TOTAL DEPTH
14.51 miles SW direction from ORLA 14000
Section, Block and/or Survey
section ¢ 113 BLOCK  24X13 ABSTRACT = 1853
survey | L.E. MCGILVREY
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
2266 ft. NORTH 1226 ft. WEST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
420 ft. SOUTH 1226 ft. WEST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

The designated interval for one or more of the fields approved in this permit appears to overlap with the designated interval of
another field or fields in this district. In the case of conflicting designated intervals you will be required to be consistent in field
designation on this lease. Further, if the designated interval overlap of wells on this lease results in an actual or potential double
assignment of reservoir and the applicant cannot conclusively demonstrate that there is no double assignment, the permitted well
may not be assigned an allowable until the conflict is resolved. Because of the overlapping designated intervals in this area,
issuance of this permit does not guarantee that the completion of the well will be approved or that the well will receive an allowable
in any given field, even if that field is listed on the approved permit application.

Data Validation Time Stamp:  Dec 21, 2017 6:05 AM( Current Version ) Page 5 of 6



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

CULBERSON (109) County

Formation Shallow | Deep Remarks Geological | Effective
Top Top Order Date

RUSTLER 450 450 1 12/17/2013
FORD-DELAWAR 2,500 2,500 2 12/17/2013
E

DELAWARE 2,600 3,400 3 12/17/2013
CHERRY 3.600 5.400 4 12/17/2013
CANYON

BONE SPRINGS 6,150 6,150 5 12/17/2013
MISSISSIPPIAN 8.900 8,900 6 12/17/2013
WOLFCAMP 7,900 9,100 7 12/17/2013
ATOKA 11,600{ 11,600 8 12/17/2013
MORROW 11,800 11,800 9 12/17/2013
STRAWN 5,750( 12,800 10 12/17/2013
SILURIAN 15,.400{ 15,400 11 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a

dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the
most current list is being referenced. Refer to the RRC website at the following address for the most recent information.

http://www.rre.texas.gov/oil-gas/compliance-enforcement/rule-13-geologic-formation-info



Railroad Commission of Texas

PERMIT TO DRILL, RE-COMPLETE, OR RE-ENTER ON REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

CONDITIONS AND INSTRUCTIONS

Permit Invalidation. It is the operator's responsibility to make sure that the permitted location complies with Commission density
and spacing rules in effect on the spud date. The permit becomes invalid automatically if, because of a field rule change or the
drilling of another well, the stated location is not in compliance with Commission field rules on the spud date. If this occurs,
application for an exception to Statewide Rules 37 and 38 must be made and a special permit granted prior to spudding. Failure to do
so may result in an allowable not being assigned and/or enforcement procedures being initiated.

Notice Requirements. Per H.B 630, signed May 8, 2007, the operator is required to provide notice to the surface owner no later
than the 15th business day after the Commission issues a permit to drill. Please refer to subchapter Q Sec. 91.751-91.755 of the
Texas Natural Resources Code for applicability.

Permit expiration. This permit expires two (2) years from the date of issuance shown on the original permit. The permit period
will not be extended.

Drilling Permit Number. The drilling permit number shown on the permit MUST be given as a reference with any notification to
the district (see below), correspondence, or application concerning this permit.

Rule 37 Exception Permits. This Statewide Rule 37 exception permit is granted under either provision Rule 37 (h)(2)(A) or
37(h)(2)(B). Be advised that a permit granted under Rule 37(h)(2)(A), notice of application, is subject to the General Rules of
Practice and Procedures and if a protest is received under Section 1.3, “Filing of Documents,” and/or Section 1.4, “Computation of
Time,” the permit may be deemed invalid.

Before Drilling

Fresh Water Sand Protection. The operator must set and cement sufficient surface casing to protect all usable-quality water, as
defined by the Railroad Commission of Texas (RRC) Groundwater Advisory Unit (GWAU). Before drilling a well, the operator
must obtain a letter from the Railroad Commission of Texas stating the depth to which water needs protection, Write: Railroad
Commission of Texas, Groundwater Advisory Unit (GWAU), P.O. Box 12967, Austin, TX 78711-3087. File a copy of the letter
with the appropriate district office.

Accessing the Well Site. If an OPERATOR, well equipment TRANSPORTER or WELL service provider must access the well site
from a roadway on the state highway system (Interstate, U.S. Highway, State Highway, Farm-to-Market Road, Ranch-to-Market
Road, etc.), an access permit is required from TxDOT. Permit applications are submitted to the respective TxDOT Area Office
serving the county where the well is located.

Water Transport to Well Site. If an operator intends to transport water to the well site through a temporary pipeline laid above
ground on the state’s right-of-way, an additional TxDOT permit is required. Permit applications are submitted to the respective
TxDOT Area Office serving the county where the well is located.

*NOTIFICATION sescse

The operator is REQUIRED to notify the district office when setting surface casing, intermediate casing, and production casing, or
when plugging a dry hole. The district office MUST also be notified if the operator intends to re-enter a plugged well or o e
re-complete a well into a different regulatory field. Time requirements are given below. The drilling permit number MUST be
given with such notifications. o
) | .‘.I..
During Drilling .-
Permit at Drilling Site. A copy of the Form W-1 Drilling Permit Application, the location plat, a copy of Statewide Rule 13 RS
alternate surface casing setting depth approval from the district office, if applicable, and this drilling permit must be kept at the

permitted well site throughout drilling operations.

*Notification of Setting Casing. The operator MUST call in notification to the appropriate district office (phone number shown the
on permit) a minimum of eight (8) hours prior to the setting of surface casing. intermediate casing, AND production casing. The
individual giving notification MUST be able to advise the district office of the drilling permit number.

Page 1 of 6



*Notification of Re-completion/Re-entry. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of eight (8) hours prior to the initiation of drilling or re-completion operations. The individual giving
notification MUST be able to advise the district office of the drilling permit number.

Completion and Plugging Reports

Hydraulic Fracture Stimulation using Diesel Fuel: Most operators in Texas do not use diesel fuel in hydraulic fracturing fluids.
Section 322 of the Energy Policy Act of 2005 amended the Underground Injection Control (UIC) portion of the federal Safe
Drinking Water Act (42 USC 300h(d)) to define "underground Injection" to EXCLUDE " ...the underground injection of fluids or
propping agents (ether than diesel fluels) pursuant to hydraulic fracturing operations related to oil, gas, or geothermal production
activities." (italic and underlining added.) Therefore, hydraulic fracturing may be subject to regulation under the federal UIC
regulations if diesel fuel is injected or used as a propping agent. EPA defined "diesel fuel" using the following five (5) Chemical
Abstract Service numbers: 68334-30-5 Primary Name: Fuels, diesel; 68476-34-6 Primary Name: Fuels, diesel, No. 2; 68476-30-2
Primary Name: Fuel oil No. 2; 68476-31-3 Primary Nmae: Fuel oil, No. 4; and 8008-20-6 Primary Name: Kerosene. As a result, an
injection well permit would be required before performing hydraulic fracture stimulation using diesel fuel as defined by EPA on any
well in Texas. Hydraulic fracture stimulation using diesel fuel as defined by EPA on a well in Texas without an injection well permit
could result in enforcement action.

Producing Well. Statewide Rule 16 states that the operator of a well shall file with the Commission the appropriate completion
report within thirty (30) days after completion of the well or within ninety (90) days after the date on which the drilling operation is
completed, whichever is earlier. Completion of the well in a field authorized by this permit voids the permit for all other fields
included in the permit unless the operator indicates on the initial completion report that the well is to be a dual or multiple
completion and promptly submits an application for multiple completion. All zones are required to be completed before the
expiration date on the existing permit. Statewide Rule 40(d) requires that upon successful completion of a well in the same reservoir
as any other well previously assigned the same acreage, proration plats and P-15s (if required) must be submitted with no double
assignment of acreage.

Dry or Noncommercial Hole. Statewide Rule 14(b)(2) prohibits suspension of operations on each dry or non-commercial well
without plugging unless the hole is cased and the casing is cemented in compliance with Commission rules. If properly cased,
Statewide Rule 14(b)(2) requires that plugging operations must begin within a period of one (1) year after drilling or operations have
ceased. Plugging operations must proceed with due diligence until completed. An extension to the one-year plugging requirement
may be granted under the provisions stated in Statewide Rule 14(b)(2).

Intention to Plug. The operator must file a Form W-3A (Notice of Intention to Plug and Abandon) with the district office at least
five (5) days prior to beginning plugging operations. If, however, a drilling rig is already at work on location and ready to begin
plugging operations, the district director or the director’s delegate may waive this requirement upon request, and verbally approve
the proposed plugging procedures.

*Notification of Plugging a Dry Hole. The operator MUST call in notification to the appropriate district office (phone number
shown on permit) a minimum of four (4) hours prior to beginning plugging operations. The individual giving the notification MUST
be able to advise the district office of the drilling permit number and all water protection depths for that location as stated in the
Texas Commission on Environmental Quality letter.

DIRECT INQUIRIES TO: DRILLING PERMIT SECTION, OIL AND GAS DIVISION

MAIL:
PHONE PO Box 12967
(512) 463-6751 Austin, Texas, 78711-2967 §,, .64
L]
L]
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GROUNDWATER PROTECTION DETERMINATION Eorm GW-2

Groundwater Advisory Unit

Date Issued: 17 November 2017 GAU Number: 183877
Attention: BHP BILLITON PET (TX GATH), API Number:
1500 POST OAK BLVD County: CULBERSON
HOUSTON, TX 77056 Lease Name: HEBATE T13:29K10
& o il DG Lease Number:
perator No.:
Well Number: W102H
Total Vertical Depth: 14000
Latitude: 31.709042
Longitude: -104.113683
Datum: NAD27
[ RN Shde - A O i e T e T S Ty L R |
Purpose: New Drill
Location: Survey-MCGILVREY, L E; Abstract-1853; Block-113; Section-24

To protect usable-quality groundwater at this location, the Groundwater Advisory Unit of the Railroad Commission of

Texas recommends:

The interval from the land surface to the base of the Rustler, which is estimated to occur at a depth of 375 feet, must be
protected.

This recommendation is applicable to all wells within a radius of 2500 feet of this location.

Note: Unless stated otherwise, this recommendation is intended to apply only to the subject well and not for area-wide use.
This recommendation is for normal drilling, production, and plugging operations only. It does not apply to saltwater disposal
operation into a nonproductive zone (RRC Form W-14).

This determination is based on information provided when the application was submitted on 11/16/2017. If the location
information has changed, you must contact the Groundwater Advisory Unit, and submit a new application if necessary.
If you have questions, please contact us at 512-463-2741 or gau@rrc.texas.gov.

Groundwater Advisory Unit, Oil and Gas Division

Form GW-2 P.O. Box 12967 Austin, Texas 78771-2967 512-463-2741 Internet address: www.rrc.texas.gov
Rev. 02/2014
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CHRISTI CRADDICK, CHAIRMAN LORI WROTENBERY
DAVID PORTER, COMMISSIONER DIRECTOR, O1L AND GAS DIVISION
RyAN SITTON, COMMISSIONER D. CrRAIG PEARSON, PH.D.

DISTRICT DIRECTOR

RAILROAD COMMISSION OF TEXAS
OIL AND GAS DIVISION

MINOR PERMIT TO TREAT DOMESTIC WASTEWATER

Permit No. MPGW-A18-0562-D08
Permit Effective 11/20/2017

BHP BILLITON PET (TXLA OP) CO
1360 POST OAK BLVD, STE. 150
HOUSTON, TX 77056

Based on information contained in the original application received November 17, 2017, and
additional information received to date, you are hereby authorized to treat, recycle, and reuse
domestic wastewater as described herein:

Ford (Wolfcamp), SHS State 113-24X13

2H, Drilling Permit Number 833178

Latitude, Longitude: 31.709162° & -104.114161°
Culberson County, Texas

RRC District 08, Midland

This minor permit grants authority to store, handle, treat, recycle, and reuse certain non-hazardous
domestic wastewater in accordance with 16 Texas Administrative Code (TAC) §3.8 (Statewide Rule
8) and the following conditions:

1. The effective date of this permit is 11/20/2017, and the authority granted by this permit expires
on 3/20/2018.

2. This permit authorizes the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water
treatment systems located at and resulting from use exclusively at well sites for use down-hole
and/or for dust suppression and controlled irrigation purposes as specified in the “SAMPLING
CRITERIA FOR WASTE STREAMS™ document which is attached to and incorporated into
this permit as Permit Appendix A. Treatment and reuse of the waste streams is granted for
use at the above referenced location(s).

3. This permit does not authorize the discharge of any domestic wastewater or waste streams
generated from mobile drinking water treatment systems into any watercourses or drainage
ways, including any drainage ditch, dry creek, flowing creek, river, or any other body of surface
water.

CLAYDESTA TOWERS EAST * 10 DESTA DRIVE, SUITE SO0E #* MIDLAND, TEXAS 79705-4515 * PHONE: 432/684-5581 * Fax: 432/684-6005
TDD BO0/735-2989 OrR TDY 512/463-7284 * AN EQUAL OPPORTUNITY EMPLOYER * WWW.RRC.TEXAS.GOV



BHP BILLITON PET (TXLA OP) CO
Permit No. MPGW — A18-0562-08
Page 2 of 4

10.

11.

.3

Residual solids accumulated during the treatment process must be removed and transported by
a Texas Commission on Environmental Quality (TCEQ) registered sludge transporter to a
TCEQ permitted disposal facility approved to receive and manage domestic sewage prior to
treatment system relocation.

Unless otherwise required by conditions of this permit, operation of the treatment system(s)
and reuse of the treated waste streams must be in accordance with the information
represented in the permit application and information contained in the “APPLICATION FOR
BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER AND
MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL
SITES” (Domestic Wastewater Application Worksheet), which is attached to and
incorporated into this permit as Permit Appendix B.

A waiver from the surface owner or proof that notice has been provided to the surface owner
at least ten (10) days prior to reuse is required for any recycling of domestic wastewater other
than for down-hole purposes.

If treated domestic wastewater and mobile drinking water treatment system wastewater are
commingled, the more stringent requirements will apply, unless otherwise indicated.

If treated domestic wastewater or wastewater from mobile drinking water treatment systems is
stored for greater than seven days, a chlorine residual between 2 and 3 part per million (ppm)
must be maintained.

For treated domestic wastewater, no more than 5,000 gallons per day of pre-treated domestic
wastewater may be received and processed.

The treated domestic wastewater and drinking water treatment system wastewater must be
analyzed as indicated for the Parameters listed in the “SAMPLING CRITERIA FOR WASTE
STREAMS” document which is attached as Permit Appendix A. All samples shall be
representative of the respective waste streams. All sample acquisition, preservation, and
analysis must be performed according to procedures specified in Title 40 of the Code of Federal
Regulations (40 CFR) Part 136. The procedures used to preserve the samples and analytical
methods used shall be reported.

All chemical laboratory analyses required to be performed in accordance with this permit must
be performed using appropriate Environmental Protection Agency (EPA) methods or Standard
Methods by an independent National Environmental Laboratory Accreditation Program
(NELAP) certified laboratory neither owned nor operated by the permittee. Any sample
collected for laboratory analysis must be collected and preserved in a manner appropriate for
that analytical method as specified by 40 CFR, Part 136. All geotechnical testing is to be
performed utilizing tests standardized by the American Society for Testing and Materials
(ASTM) and certified by a Texas registered Professional Engineer.

Safety Data Sheets (SDS) must be submitted to Technical Permitting in Austin for any
chemical or accelerator proposed to be used in the treatment of waste at the facility that was
not identified in the initial application. Storage of the chemicals must be in accordance with
the manufacturers’ specifications and must be maintained in a leak free condition.
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14.

15.

16.

17.

18.

19.

Prior to recycling and reuse, the treated domestic wastewater must be stored in the 20-mil
high density polyethylene (HDPE) on-site reserve pit with a permeability less than or equal
to 1 x 107 cm/s. Earthen berms must be constructed around the pit and must be compacted or
constructed of material that meets 95% standard Proctor (ASTM D-698) or 90-92% modified
Proctor (ASTM D-1557) density. The berm shall be constructed to a height of at least two feet
and shall maintain a slope no steeper than a one to three (vertical to horizontal) ratio, unless
constructed of concrete or equivalent material (firewalls). These structures must be used to
divert non-contact storm water around the waste management arcas and contain and isolate
storm water within the waste management units.

Upon completion of the project, a report detailing all relevant activities for the duration of the
permit must be submitted including:

a. The total number of days domestic wastewater and/or mobile drinking water
treatment system wastewater is reused or applied after treatment.

b. The total volume of each type of waste received for treatment.

c. The total volume of treated effluent for each type of reuse method (down-hole,
controlled irrigation, dust suppression).

d. A table of the water treatment analytical results, sampling dates, corresponding
analytical reports, and chain of custody for the Parameters required to be analyzed in
the “SAMPLE CRITERIA FOR WASTE STREAMS” document which is attached
as Permit Appendix A.

All reports must be certified as follows: “I declare under penalties prescribed in Section 91.143,
Natural Resources Code, that I am authorized to make this report, that this report was prepared
by me or under my direct supervision and direction, and that data and facts stated therein are
true and complete to the best of my knowledge.”

Water treatment vessels and equipment must be maintained in good operating condition for the
duration of the permit.

Any changes affecting this permit must be reported to Technical Permitting in Austin or the
appropriate District Office in order for the Railroad Commission of Texas (RRC) to determine
whether a permit amendment is necessary.

This permit may be considered for administrative renewal upon review by the RRC. Submit
any request for renewal at least 30 days prior to this permit’s expiration date.

Failure to comply with any condition of this minor permit shall be cause for modification,
suspension, termination, or cancellation of this minor permit if Technical Permitting determines
that the permittee is in violation RRC rules.

This authorization is granted subject to review and cancellation should investigation show that
such authorization is being abused.
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APPROVED AND ISSUED ON NOVEMBER 20, 2017.

Craig Pearson, PhD

District Director
Midland District Office

Attachments: Permit Appendices A and B

CC: RRC - District 08/ Midland
RRC - Environmental Permits and Support, Austin
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Sampling Criteria for Waste Streams
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SAMPLING CRITERIA FOR WASTE STREAMS

The RRC has jurisdiction over the on-site treatment and management of domestic wastewater
generated at oil and gas drill sites and waste streams generated from mobile drinking water treatment
systems located at and resulting from use exclusively at well sites. The term domestic wastewater
means wastewater that originates primarily from kitchen, bathroom, and laundry sources, including
wastes from food preparation, dishwashing, garbage grinding, toilets, baths, showers, and sinks of a
residential dwelling. The term “mobile drinking water treatment system wastewater” means
wastewater generated from the treatment of groundwater for drinking water purposes, including
reverse osmosis reject water. The following analyses are required for each specific end use of the
treated wastewater:

TOTAL ESTIMATED VOLUME

The estimated daily volume of the treated and recycled waste stream from all sources is presented
below. The total volume of the influent source of domestic wastewater must be less than 5,000 gallons

per day.

Estimated Volume
Waste Stream Reuse Method (GPD)
Down-hole 4 800
Treated Domestic Wastewater Thust Supnression 0
(< 5,000 GPD) ppre
Controlled Irrigation 0
Down-hole 800
Mobile Drinking Water Dust Suppression
Treatment System Wastewater PP 0
Controlled Irrigation

MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER

Mobile drinking water treatment system wastewater can be recycled and reused for either down-hole
purposes or dust suppression and/or controlled irrigation purposes. No permit or testing criteria is
required for reuse of mobile drinking water treatment system wastewater for down-hole recycling

purposes.
e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and

analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes
must be conducted once per site location for the Parameters below:

PARAMETER LIMITATION
Total Dissolved Solids (TDS)

Standard Method 2540 or equivalent seperteg!
pH Report SU

EPA Method 9045 or equivalent

Electrical Conductivity (EC) Report mmhos/cm




SAMPLING CRITERIA FOR WASTE STREAMS

TREATED DOMESTIC WASTEWATER

Treated domestic wastewater can be recycled and reused for either down-hole purposes or dust
suppression and/or controlled irrigation purposes; however, a waiver from the surface owner or proof
that notice has been provided to the surface owner at least ten (10) days prior to reuse is required for
any recycling of domestic wastewater other than for down-hole purposes. Each specific end use
requires different testing requirements as described below.

¢ Down-hole purposes: Quality assurance sampling and analysis of the treated effluent utilized
for down-hole purposes must be conducted every fourteen (14) days for the Parameters below.

PARAMETER LIMITATION

Biological Oxygen Demand (BODs) / (CBOD:s) * < 80 milligrams per liter (mg/l)

Escherichia coli (E-Coli) < 800 CFU/100 milliliters (ml)
Chlorine Residual (> 7 day storage) 7 -3 mul

EPA Method 334.0 or equivalent g
pH

6.0 - 9.0 Standard Units (SU)

EPA Method 9045C or equivalent field method

e Dust suppression and/or controlled irrigation purposes: Quality assurance sampling and

analysis of the treated effluent utilized for dust suppression and/or controlled irrigation purposes

must be conducted every seven (7) days for the Parameters below.

PARAMETER LIMITATION
Biological Oxygen Demand (BODs) / (CBODs) * < 65 mg/l
E-Coli for “Dust Suppression” < 200 CFU/100 ml
E-Coli for “Controlled Irrigation™ < 75 CFU/100 ml
Oil and Grease

EPA Method 1664 < 30 mg/l
Total Chlorides

or site-specific background for surficial aquifer < 1,500 mg/l
Chlorine Residual (> 7 day storage) 5 -3 ma/l

EPA Method 334.0 or equivalent &
pH !

EPA Method 9045C or equivalent field method fill= 3.4 54

* Carbonaceous Biological/Biochemical Oxygen Demand (CBODs) may be substituted for BODs
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APPLICATION FOR BENEFICIAL RECYCLING OF TREATED DOMESTIC WASTEWATER
AND MOBILE DRINKING WATER TREATMENT SYSTEM WASTEWATER AT DRILL SITES

Worksheet
OPERATOR NAME (as shown on P-5, Organization Report) OPERATOR P-5 NUMBER
BHP Billiton PET (TXLA OP) Co 068596
OPERATOR ADDRESS (including city, state, and zip code) TYPE OF FACILITY
1500 Post Oak Blvd. )
Drill Pad
Houston, Tx. 77056

RRC DISTRICT NO. COUNTY FIELD NAME LEASE NAME AND Number

08 Culberson FOord SHS State 113-24x13 2H

(Wolfcamp)
WELL NUMBER AND DRILLING PERMIT NUMBER We 11 # LATITUDE/LONGITUDE (Decimal Degrees)
2H / Permit Pending 833178 31.709162 / -104.114161
—NAME-BFCONTRAETOR- PROVIDING-TH NT-SERVIEES

Water Fleet LLC

DESCRIPTION OF THE WASTE STREAM AND ESTIMATED VOLUME OF WASTE RECEIVED (gallons per day, GPD)
Domestic Wastewater (DW) Volume of DW (GPD): 4800
Mobile Drinking Water Treatment System Wastewater (MDW) Volume of MDW (GPD): 800

STORAGE METHOD OF WASTEWATER BEFORE RECYCLING [%] vined pit [ ] Above-Ground Tank

Provide details for pits (liner material, liner thickness, manufacturers’ specifications, pit capacity, berms, etc.) and/or tanks (tank material, tank
volume, tank pad, berms, etc.)

DW and MDW are both going to the lined reserve pit on site.
Liner Thickness: 20 ml
Pit Capacity: 10,000 bbls total (5K liquid/5K solid)

Berm: 5’
RE-USE METHOD OF WASTEWATER AFTER TREATMENT ESTIMATED TREATED EFFLUENT VOLUME (GPD)
[3 Down-hole Application Down-hole: 4800
D Controlled Irrigation D Dust Suppressant Surface Application: n/a

PRECAUTIONS TAKEN TO MINIMIZE EXPOSURE TO THE WASTE
Waste stream is piped to the reserve pit and discharged in a manner to prevent contact with personnel.

ADDITIONAL OR COMPLIMENTARY TECHNICAL INFORMATION

If possible could we get a total of 120day permit, the drill schedule could possible change.

PROOF OF LANDOWNER NOTICE (required for wastewater re-use as controlled irrigation or dust suppressant)
Attached D Not Attached

"I certify that |am authorized to make this application, that this application was prepared by me or under my supervision and
direction, and th.?’gg_e data and facts stated herein are true, correct, and complete to the best of my knowledge."

L A

Signature: \1 Date: November T7, 2077

Email: ¥& ronica.clanton@bbhp.cotm

Name (print or type): Veronica Clanton

* Attachments may be used to explain or clarify any additional information
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Date: 5/23/2018

CREDIT TO
Owner # 80113945

STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Special Clauses/Comments:

Issue Date:
Property Name:
Property #:
Production:
Operator:

Legal Description:

Decimal
0.01051055

0.06221835
0.03153165
0.02073945

Type
RI

RI
RI
RI

‘/MF W\W\>23
MEF LB 0Z

5/23/2018

HS STATE 113-24X13 W102H
P1M896/00502
ALL PRODUCTS

\OA - 3322%

™E W 303
MEF (5] @4\
EXHIBIT A

iy 22

BHP

BHP

Land Administration

P.O. Box 22719

Houston, TX 77227-9927
T(877) 311-1443

F (888) 484-3189
PetroleumOwnerRelations
Request@bhpbilliton.com

BHP BILLITON PETROLEUM (TXLA OPERATING)

PSL ABST/ID# 1273 Grantee W.H. HICKS Blk 113 Sec 13 CULBERSON
COUNTY/PARISH, TEXAS (488.200 ACRES); PSL ABST/ID# 1853 Grantee
MCGILVREY Blk 113 Sec 24 CULBERSON COUNTY/PARISH, TEXAS (488.200

ACRES)

Status

PAY
PAY
PAY
PAY

PLEASE KEEP THIS COPY FOR YOUR RECQRD&.
L]

HANNS - 50496(P1M896 _ Nommencredj .
0 e & @ .

Start Date
4/1/2018

4/1/2018
4/1/2018
4/1/2018



BHP

BHP

Land Administration
P.O. Box 22719
Houston, TX 77227-9927

STATE OF TEXAS GLO T(877) 311-1443
1700 N CONGRESS AVE NO 640 F (888) 484-3189
AUSTIN TX 78701-1495 PetroleumOwnerRelations

Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
e Sign exactly as shown on the Division Order. [f your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
« In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of all parties.
e An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
e All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

¢ Please note any change of address directly on your Division Order

¢ Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

s If a change in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP

Phone Number: 1-877-311-1443 Land Administration

Fax: 1-888-484-3189 P O Box 22719

E-mail: Detroleumownerrelatio.ns're:!;est@mpb&liton.eom Houston, TX 77227-9927
i LY 5T P



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products
produced from the property described herein:

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as
to its terms:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any
amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or
dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have
certain statutory rights under the laws of this State.
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DIVISION ORDER
Date: 5/23/2018

Special Clauses/Comments:

Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax I.D. Number: —

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

pia fii

DIVO 50496 80113945

PLEASE SIGN AND RETURN THIS COPY

HANNS-50496{P1M896_N01Amendefl4 LI .o
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AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
(USPS). Check Stub Details are available online to all owners via the PDS Energy website (https://secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now” to create your User Name and Password for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner’s
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository
institution’s failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

o CHECKING

Account Type (circle one): 0 SAVINGS

Signature of Owner(s) or Authorized Representatives:

TIN or SSN (Last 4 Digits): XXXXXX -

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

it |

EFT 50496 80113945
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

July 19, 2018

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P O BOX 22719
Houston, TX 77227-9927

Re: State Lease Nosf/l\//IFl 11133, MF113602, MF113603 and MF115984 HS State 113-24X13
WI102H Unit 8292

Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mall label).

= A unique identifier for your mailpiece.

= Electronic verification of delivery or attempted
delivery.

= Arecord of delivery (including the recipient’s
signature) that is retained by the Postal Service™
for a specified period.

Important Reminders:
= You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mall service is not avallable for
international mail.
® Insurance coverage is nof available for purchase
with Certified Mail service. However, the purchase
of Certified Mail sefvice does not change the
Insurance coverage automatically included with
certain Priority Mail items.
= For an additional fee, and with & proper
endorsement on the mailpiece, you may request
the following services:
- Return receipt service, which prov{ties arecord
of delivery (including the recipient’s signature).
You can request a hardcopy return recgipt or an

electronic version. For a hardcopy return receipt,

complete PS Form 3811, Domestic Retum

Receipt; attach PS Form 3811 to your mallpiece;

for an electronic return receipl, see a retail
associate for assistance. To receive a duplicate
return receipt for no additional fee, present this
USPS@-postmarked Certified Mail receipt to the
retail associate,

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
fo the addressee's authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
avallable at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee's authorized agent
(not available at retail). ¥

# To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a

USPS postmark. If you would like a postmark on

this Certified Mail receipt, please present your

Certified Mail item at a Post Office™ for

postmarking. If you don't need a postmark on this

Certified Mail receipt, detach the barcoded pqrtion

of this label, affix it to the mailpiece, apply -

appropriate postage, and deposit the mailpiece.

IMPORTANT: Save this receipt for your records.

PS Form 3800, April 2015 (Reverss) PSN 7530-02-000-0047



ENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.
W Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A atura “
UK Do

C. Date of Delivery

ived by (Pgn d Name).,
Cleg FO s

1. Article Addressed to:

BiP Rillifon Fefroleam GyiA Cperdk)
v ; tolly Duffon Company’
130 f’os—{" oaK Byl Sfe 150

Houston, TX 77056 ~3030

D. Is delivery address different from item 1?2 I Yes
If YES, enter delivery address below: [ No

it

9590 9402 1749 6074 7585 30

201k 0LOO 0000 k595 bbkcH
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USPS TRACKING #
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Permit No. G-10
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Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873
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Reconciliation Billing

George P. Bush, Commissioner

Texas General Land Office

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:

00 - 5:00 M-F

BHP Billiton Petroleum (TXLA Operating) Company
Attn: Holly Dutton

1360 Post Oak Blvd Ste 150
Houston, TX 77056-3030

Billing Date:
Billing Due Date:
Customer Number:

8/6/2018
9/5/2018
C000046383

'Mineral File Gas Royalty Oil Royalty | Penalty Interest| Total Due
18100624 MF111133 $569.28 $0.00 $68.60 $24.75 $662.63
18100625 MF111133 $0.00 $307.29 $30.73 $12.04 $350.06
18100626 MF111134 $977.18 $0.00 $99.72 $42.51 $1,119.41
18100627 MF111134 $0.00 $597.82 $59.78 $23.42 $681.02
18100628 MF113596 $1,087.24 $0.00 $108.72 $67.21 $1,263.17
18100629 MF113602 $4,600.16 $0.00 $460.02 $199.53 $5,259.71
18100630 MF113602 $0.00 $2,695.17 $269.52 $105.57 $3,070.26
18100631 MF113640 $10,188.11 $0.00 $1,018.81 $582.60 $11,789.52
18100632 MF116740 $5,238.97 $0.00 $635.85 $351.94 $6,226.76
Total Due $22,660.94 $3,600.28 $2,751.75 $1,409.57]  $30,422.54

Penalty and interest have been calculated thru 8/31/2018. Payment remitted after 8/31/2018 will

result in additional penalty and interest charges.

Contact Info: Jasminda Alapag (512) 475-1447 or jasminda.alapag@glo.texas.gov

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

e For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Reconciliation Billing
BHP Billiton Petroleum (TXLA Operating) Company
Billing Date: 8/6/2018

Billing Due Date: 9/5/2018
Customer Number: C000046383

Detach and return with payment

Remit Payment To:
Texas General Land Office

PO Box 12873

Austin, TX 78711-2873

Invoice L E GRS Gas Royalty Qil Royalty Penalty Interest Total Due
18100624 MF111133 $569.28 $0.00 $68.60 $24.75 $662.63
18100625 MF111133 $0.00 $307.29 $30.73 $12.04 $350.06




George P. Bush, Commissioner

Texas General Land Office

PO Box 12873
Austin, TX 78711-2873
(800) 998-4456

8:00-5:00 M-F

18100626 MF111134 $977.18 $0.00 $99.72 $42.51 $1,119.41
18100627 MF111134 $0.00 $597.82 $59.78 $23.42 $681.02
18100628 MF113596 $1,087.24 $0.00 $108.72 $67.21 $1,263.17
18100629 MF113602 $4,600.16 $0.00 $460.02 $199.53 $5,259.71
18100630 MF113602 $0.00 $2,695.17 $269.52 $105.57 $3,070.26
18100631 MF113640 $10,188.11 $0.00 $1,018.81 $582.60 $11,789.52
18100632 MF116740 $5,238.97 $0.00 $635.85 $351.94 $6,226.76
Total Due $22,660.94 $3,600.28 $2,751.75 $1,409.57 $30,422.54
Amt. Paid




Customer ID:

Invoice Number:

GLO Lease:

GLO Review:

Review Period:
(1

CO00046383 Category Gas
Auditor/AE: JasAlapag

MF111133 Billing Date: /12018

BHP Billiton Pet (TxLA OP) Co P&I Calculation Date: B31/2018

201609-201708 Royalty Rate: 12.50%
B

3 (7
Gas/Oil Volume | |Gross Value

ATTN:
CERTIFIED MAIL.

COMMENTS:

COLUMN (3)
COLUMN (5)
COLUMN (8)
COLUMN (13)(14)(15)

NOTE 1

Holly Dutton
7016 0600 0000 6595 6628

SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278243

PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

hitp /Aww. glo texas qovienergy-businessioil-gas/rrac/forms/penalty-interest-assessment-rules f

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED



Auditor/Account Examiner:

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

Jasmin Alapag

Energy Financial Management

SMAR Activity / Invoicing Approval

BHP Billiton Pet (TxLA OP) Co

C000046383
MF111133

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer’s Signature AR Notes
$662.63 08/01/18 MM 7/30/2018

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID: C000046383 Category Qil

Invoice Number: Auditor/AE: JasAlapag

GLO Lease: MF111133 Billing Date: 8/1/2018

GLO Review: BHP Billiton Pet (TxLA OP) Co P&l Calculation Date: 83172018

Review Period: SEPT 2018 Through AUG 2017 Royalty Rate: 12.50%
1 2] 3 8 E)

Gas/Oil Volume i Royalty Due Rovyalty Paid
sa0720] __s000

$307.29 $0.00

ATTENTION: Holly Dutton
CERTIFIED MAIL : 7016 0600 0000 6595 6629

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278243
COLUMN (5) PRICE - TAKEN FROM PRCDUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT
hitp:/iwww.glo texas gov/energy-business/oll-gas/rac/forms/penally-interest-assessment-rules pdf
NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



Auditor/Account Examiner: Jasmin Alapag
BHP Billiton Pet (TxLA OP) Co

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

C000046383
MF111133

Energy Financial Management

SMAR Activity / Invoicing Approval

Previous Amount

Current Amount

Date

AE / Reviewer’s Notes

Reviewer’s Signature

AR Notes

$350.06

08/01/18

MM 7/30/2018

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.
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By




DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

NUM180001

Unit Number 9591 :

Operator Name BHP Billiton Petroleum (TXLA Operating) Company Effective Date 08/25/2018
Customer ID C000046383 Unitized For

Unit Name Sec 9, Blk 113 Unit Term

County 1 Culberson RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type NUML

State Net Revenue Interest  Oil 0.12500000

State Part in Unit 1.00000000

Unit Depth Allow All Depths Well

FromBepth Formation

Ta Boptl Participation Basis Surface Acreage

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF111133 147.790000 591.160000 0.25000000 O/G 0.12500000 0.03125000 No
MF113604 443.370000 591.160000  0.75000000 O/G 0.12500000 0.09375000 No

API Number

4210933251

Remarks:

Prepared By: =[23D Prepared Date: jo 4“\, 6%

GLO Base Updated By: <S50 GLO Base Date: ]O[C) 12
RAM Approval By: M RAM Approval Date: LD 12 l%
GIS By: e | — GIS Date: 10/320 [15
Well Inventory By: L5 WI Date: 1019 [1

10/9/2018 12:05:55 PM 9591 1 0of 1



1000 Ladgeiown Dr.
Cornwery. Akorscs 72004 CULBERSON COUNTY, TEXAS
NOTE: 5. H.L. APPROXIMATE LOCATION IS § 67°0834° W,
Crafton Tull SHL. ELEVATION A MAES RO DR TEXAS.
® weveying [ vELL NE |EEvamon | S.H.L LOCATED N THE PSL SURVEY A - 5115, 4
50132833161 501.328.3325 1 | wsSTATE trzawnosr | s2s12r ] 8.H.L LOCATED IN THE PSL SURVEY A - 4422. E:
e
www.orohonddcom a 514 AN e |' w
N - 3§
LEGEND // N g
—— s --é §
PROPOSED WELL PATH / E .
—— = ———  MEAREST PROPOSED WELL PATH P4 §
— SURVEY { STCTION Lba 7 8
SML SURFACE MOLE LOCKTION e o
rop PONT OF PENETRATION
FIP FIRST TAKE PORT [M. HAYDEN) gg
™. TURNNG PORIT A- 4422 o
LI LAST TARE PONT a
BHL BOTTOM HOLE LOCATION (C. M. TINNIN) 5 g
A-2583 e
SEC. 199, BLOCK 113 a
s
INSET "A" (NOT TO SCALE) i
3
\\ u"
®
= N\ F.T.P. 5,105 FNL OF UNIT
N N\ E
FIP, N
- o 4 — - ANY. 4
F.T.P. 200 FSL OF UNITISECTION, .
F.T.P. 330 FEL OF UNITISECTION
——n— 211
m,!ns
P.OP. 200 FL OF SECTION,
P.OP. 2007 FSL OF UNIT,
J P.OP. 330 FEL OF SECTION FIP.
o B i S
P.OP. (OFFSET OPERATOR: BHP) —_——
!' POP.
INSET "B" (NOT TO SCALE) | (OFFSET OPERATOR: BHF)
LTP. 200 FNL OF UNITSECTION, | | SHL B8Y FEL OF
BHL 57 FNLOF UNITSECTION | 'S "HS STATE 1139 WIOSH' SHL. SECTION
| ELEV: 26321 |
- e | i
BHL~ | Il
1 ! |
B |
o SECTION 16, BLOCK 113 I
| (1. M COOKSEY) |
LTP. | A-5118 e
| {
f |
LTP. 330 FEL OF UNT/SECTION, |
BHL 330 FEL OF UNITISECTION e |!
UNIT CORNERS
LOCATION DESCRIPTION NADE3 (1985 0T
L e
N= 1061860925 LAT:  317445285°N  |N= 77600294 LAT:  31.74830180°N
= H = g »
MECORMER 1139 [CALCLLATEDCORMER |¢ . yy00754 75 LONG: 104 15191315° W | = 81330376 LONG:104 1513351° W
W= 10613307 81 AT 31T0404°'N |N= 71073158 LAT: 3172081829°N
SE CORNER 1138 CALCULATED CORMER' | ¢ _ 1109500 17 LONG: 104 15195583 W |€ = 813108.30 LONG: 104 15147640° W
N= 1051348528 AT, 317209342 N |N= 710909.05 AT, 317208075° N
SWCORNER 1134 CALCULATED CORNER (o onoge 74 LONG: 104.16891788° W |E= 80783776 LONG: 104, 16843788 W mmngommu&
N 1061207 LAT. 317TMMGZ N |N= TI2888 LT 31.73861548° N e ihwees
CORNER 1139 CALCULATED CORNER | ¢ _ 410ins0 37 LONG: 104 18890713° W | = goTa01 41 LONG: 104 16342708 W ﬁ’“""m:"
N= 061671520 LAT: 31.TBOSEIZN |N= THIBS AT 31.73083404° N s
ECORMER 113198 |CALCLRATEDCORNER |¢ _ 41091029 LONG: 104, 16409555° W | = 800449 24 LONG: 10416361561 W Comvey. ARTHON
N= 1061821990 LAT: M7GS56°N |N= 77564361 AT 3174283177 N
CORNER 1138 CALCULATED CORMER & . 44nsi71 41 LONG: 104 16388875 W | = 808010.18 LONG: 104, 16840856° W
N= 1081878842 AT. THESWITN |N= T76210.13 AT, 3140017 N
IWCORNERTESS. | CALCURATED CORMER Is-uomm LONG: 104 16888527" W iE‘ 806000 81 LONG: 104 16540505" W Nl
(Y) (X)
AT (MAD3) | LONG. (NADS3) |NORTHING (NAD83)| EASTING [NAD B3) | LAT (NADZT) | LONG (NADZ7) |LAT.(NADZ7) | LONG. (NADZT) |NORTHING (NAD 27] EASTING (NAD 27)]
SHL 3172895 N | 108.15673480° W | 1061277351 1108585.54 I TETONN | 10415625530° W |31 4T 4178 N | 104°0F 15310 W | 77019729 $1222551
P.OP. 31T2SEI8Y N | 10815301085 W _| 1061311905 110823221 31.72826788' N [104.1525348° W |31 43 45.364°N_| 104" 09 097 W | TT0B4282 §12771.18
F1P. 7304047 N | 1DL1S301574° W | 1061351878 110206.6¢ 3173036745 N [104.15250625° W31 4T 49T N _| 104 05 09131 W _| 77084255 F1z78s81
LTP. SIMETEN | 1041597 W | 1061842055 110942757 3174385165 N | 10415040665 W |31" &4 37886°N_| 104" 05 0898 W | 77584424 812068 58
BHL 3174438867 N_| 104.15297512° W_| 1061857045 110943310 I TMZBOT N [104.1548545° W 31" 44 S935T°N_ | 104° 09 08.98C W | 17580414 Sz
WELL PATH DATA WELL PATH DATA
REF. BEARING DISTANCE REF. [sEcTIoN LiNE CALLS () [umT LNE CALLS ()
SHLTOPOP. NS E 64587 SHL 54 FNL, BA3 FEL (5.16) | 554" FSL NA FEET
P.OP.TOFTP. NOZT638 E 0007 P.OP. 200 FNL, 330 FEL (.16) | 200' 5L, NA SIRARHC SCALE R
FIP.IOLTP, NOZT638 E 490510 FTP. 200 FSL 330 FEL(88) | 200 FSL, 330 FEL ! 1
LTP.TOBHL NOZUE3TE 150.00 LTP 200 FNL, 300 FEL (58) | 200" FNL. 330 FEL 1200 400 0 1200
BHL STENL 330 FEL(SS) | SUFNL TUFEL
SEvmoN BHP BHP BILLITON PET (TXLA OP) CO
heiams nes e a0 v LN A T HS STATE 113-9 W108H (MWN 837235
T T
e S mrnior e o |-LEen e v S.H.L IN PSL SURVEY, A-5115, B.H.L IN PSL SURVEY, A-4422
LocarEs werone e e CULBERSON COUNTY, TEXAS
SEROCIG THE STYLOCATON. FINAL PERMIT PLAT
SCALE: I"= 12006 CHECKED BY: MN | APPROVED BY: BR
et USRI R i PLOTDATE:  11/2172017 |DRAWN BY: com |sHEETnO: 1 OF |

G:\BS2-7 [WELL PADS]\BSZ7SV0S611_KS STATE_113-16_PAD_B\HS STATE 113-14 WIOSH_WPP_PLATS.DWG 11/21/2017 B.05:40 AM MN1377
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Numy 959 —
oeC., 9 BLEL 1D
[Jate Filed: lOIZSI I 89

George P. Bush, Commissioner

By




BHP

Permian Land
1500 Post Oak, Houston, TX 77056-3030
Ph: (713) 297-6557; Email: lynn.latiolais@bhpbilliton.com

July 26, 2018

Texas General Land Office
1700 N Congress Ave.
Austin, Texas 78701

Attention: Joy McCauley

Re: HS State 113-24X13 W102H
Culberson County, Texas
(GLO Basefile 100591, MF111133; MF113602; BHP P1M896)

Dear Ms. McCauley:

Enclosed you will find a Final As-Drilled Plat for BHP's HS State 113-24X13 W102H
well located in Culberson County, Texas for your records.

Should you need any additional information, please feel free to call or email.

Sincerely,

/ L/ g -
A YIry )l LR

Ly’nn Latiolais, CPLTA
Land Technical Analyst

il
Enclosure



ase

1000 Ledgelawn Dr.
Conway. Arkansas 72034

Crafton Tull

® surveying

501.328.33161 501.328.3325 ¢
www.craftontull.com

LEGEND
el J . UNIT LINE
—————  AS-DRILLED WELL PATH 1
— ——— PROPOSED WELL PATH 14
SL SECTION LINE
SHL. SURFACE HOLE LOCATION
P.OP. POINT OF PENETRATION
FTP. FIRST TAKE POINT
TP. TURNING POINT
LTP. LAST TAKE POINT
BHL. BOTTOM HOLE LOCATION
PBT. PLUG BACK TERMINUS =
-
b
(=]
w
=
g
INSET "B" (NOT TO SCALE) Z é )
>
B.H.L. AT MD 17,009 g 3
/ TIE 80' FNL OF SECTION / UNIT g =
o— & E
-3 —
3 2 @
*
[ é
o
L S
L.T.P. AT MD 16,842'
TIE 247" FNL OF SECTION / UNIT
| 3
14413
23124
w
Z
z
s
2|
o]
% 2
2 L]
>u:| o™~
>
X

B.H.L. LOCATED IN THE W. H. HICKS SURVEY A - 1273. =
el
~ 1l 2
B.H.L. AT MD 17,009 32| B
TIE 963' FWL OF SECTION / UNIT Ea &
= é bl
b n
23\
SURVEY/SECTION/UNIT LINE o & 5
e e e ] i 12 % 3] ]
SEE INSET "B ol S
=
LT.P. AT MD 16,842 l %
TIE 972 FWL OF SECTION / UNIT |
[

|

|

[W. H. HICKS)
A-1273

SL—— — — 13
__——-‘_SL‘i
24
4—1/‘*" MINERAL OWNER: STATE OF TEXAS
NW1/4 SEC. 24- BLOCK 113

F.T.P.ATMD 9,434'
TIE 1,005' FWL OF SECTION / UNIT

TIE 2,351" FNL OF SECTION

CULBERSON'COUNTY, TEXAS

NOTE: S.H.L. APPROXIMATE LOCATION IS S 58°26'20" W,

14.51 MILES FROM ORLA, TEXAS.
S.H.L. LOCATED IN THE L. E. McGILVREY SURVEY A - 1853.

T TRACT 1

324.0 ACRES IN UNIT
—— MINERAL OWNER: STATE OF TEXAS
W1/2 SEC. 13-BLOCK 113

y— HS STATE 113-24X13 UNIT
488.2 ACRES

n UNIT LINE
E_'———-——_'B________

s

w
é TRACT 2
s 164.2 ACRES IN UNIT

SH.L
(HS STATE 113-24X13 W102H)
S.H.L. ELEVATION: 3,165.88

SURVEY/SECTION/BLOCK LINE = ————

UTILITIES/ STRUCTURES MAY BE ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS SURVEY TO

LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES

i! T TIE 1,226' FWL OF SECTION / UNIT
INSET "A" (NOT TO SCALE) L3 (BHP BILLTON) TIE 2,266' FNL OF SECTION
?i:fw FSL OF UNIT | o it apond
ET.P. AT MD 9,434 | TIE 1,113 FWL OF SECTION
TIE 335 FSL OF UNIT ' TIE 2,522' FSL OF SECTION ,
Z " SEE INSET "A"
z ' + (L. E. MCGILVREY) '
= % X A - 1853 |
Q o o
o & ' > &
N ~ N -—
b e R ,
z| b |
0 3 B E
" | 85 1
Z —
I £ l
23[24 w |
—n 2T B35 ~—B—— s A
' % SURVEY/SECTION/BLOCK LINE o
.v l 0 "-J-J- T
3 z
CONTACT INFORMATION
P.O.P. AT MD 8,340 Bracley G [issal
TIE 164' FSL OF UNIT Crafion Tull (10193715)
| 1000 Ledgetawn Dr
Conway. AR 72034
5-14-2018
WELL BORE POSITIONS (Y) (X)
REFERENCE LAT.(NADB3) | LONG.(NAD83) |NORTHING (NAD 83)] EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD 27) |LAT.(NAD27) [ LONG.(NAD27) |NORTHING (NAD 27) EASTING (NAD 27)
SHL. 31.70916827°N | 104.11416161°W | 10605353.56 1121056.35 31.70904269°N [ 104.11368375° W |31°42'32.55"N  |104° 06'49.26"'W | 762777.40 824595.13
P.OP. 31.70756127° N | 104.11452304° W | 10604773.14 1120924.15 31.70743567°N [ 104.11404519° W |31°4226.77"N  [104° 06'50.56" W | 762196.99 824462.93
FTP. 31.70893442° N | 104.11487106°W | 10605276.04 1120832.96 31.70880885° N [104.11439317°W [31°4231.71"N  |104°06'51.82"W | 762609.89 82437175
LTP. 31.72028273°N | 104.11499206°W | 10612675.16 1121046.95 31.72015751° N [104.11451389° W [31°43'44.97"N  [104°06'52.25"W | 770098.89 824585.78
BHL. 31.72074061° N | 104.11503040° W | 10612842.03 1121040.69 31.72061540° N [104.11455223° W [31°43'46.62°N | 104° 06'52.30"W | 770265.76 824579.53
GRAPHIC SCALE IN FEET
1200" 600 0 1200
Lo e BHP BHP BILLITON PET (TXLA OP) CO
T o LDEATIC! OF UNCERGROUND UTRTIER A3 SHOWHEREDN ARE BA4550 O REARCNABLE IBUAL ORSERVATION 1 PRI PLAT HS STATE 113-24X13 W102H (MWN 8345613)
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN, ADDITIONAL BURIED 2 |FINAL PLAT 5/14/18 S.H.L.IN L. E. McGILVREY, A - 1853 BHL INW.H HICKS, A - 1273

CULBERSON COUNTY, TEXAS
FINAL AS-DRILLED PLAT

SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION.
2, PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL ZONE, NAD'S3, U.S. FEET AS DETERMINED BY GPS SCALE: "= 1200 CHECKED BY: MN | APPROVED BY: BR
OBSERVATION, CAF = 0.999807073, PLOTDATE: 05/14/2018 | DRAWN BY: MF [SHEETNO.: 1 OF 1

G:\852-7 (WELL PADS)\85275V0603_HS_STATE_113-24X13_PAD_A_EXP\HS STATE 113-24X13 W102H_WPP_PLATS.DWG 5/14/2018 3:32:56 PM MN1377
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MENS3  buNL a5y FP
BHP
Land Administration

P.O. Box 22719
Houston, TX 77227-9927

STATE OF TEXAS GLO T (877) 311-1443
1700 N CONGRESS AVE NO 640 F(888) 484-3189
‘ AUSTIN TX 78701-1495 PetroleumOwnerRelations

Request@bhpbilliton.com

Division Order Instruction Sheet

We are pleased to deliver this Division Order which sets forth your share of production proceeds from the well indicated
thereon and the name and address to which payments will be made. Please return one fully executed copy and retain the
other copy for your records. Your Division Order contains information that will aid in your communication with BHP. When
contacting us about any questions regarding your interest or Division Order, please have the Division Order in hand as it
contains identifying information that will assist us in answering your questions.

WE ARE NOT ABLE TO ACCEPT ANY ALTERATIONS TO THIS DIVISION ORDER FORM.
SIGNATURES:
¢ Sign exactly as shown on the Division Order. If your signature is different, please enclose legal documentation
authorizing the name change with your returned Division Order.
« Signatures by Agents, Attorneys-in-Fact, Guardians, or Trustees must be verified by attaching a copy of the recorded
legal evidence of the rights vested in the signing party.
« In the event of multiple trustees/executors, all signatures are required unless documentation is provided evidencing
authority to sign on behalf of ali parties.
« An authorized official, with the name and title of the signing party printed beneath the signature, must execute for
companies, corporations, or partnerships.
* All signatures must be witnessed. Notary is not required.

TAXPAYER IDENTIFICATION NUMBER OR SOCIAL SECURITY NUMBER:

Include your Tax ID or Social Security Number in the space provided on your Division Order. Failure to furnish this number will
result in 24% tax withholding in accordance with Section 3406 of the Internal Revenue Service Code, and any tax withheld will
not be refundable by BHP.

ADDRESS & TITLE CHANGES:

« Please note any change of address directly on your Division Order

* Subsequent address changes must be submitted in writing either by mail, fax or email (a change of address form can

be found at http://www.bhpbilliton.com/investor-centre/owner-relations).

+ If achange in title occurs, please furnish us with a copy of the recorded deed or document transferring the title.
PAYMENTS: Royalty check payments are mailed on or before the 30" of each month. Our policy is to remit checks monthly
when your account reaches $100, or once a year, whichever occurs first. We can reduce the minimum hold on your account
from $100 to $25 upon written request.

PRIVACY: BHP respects the privacy of our owners. Please remember we are unable to release information to third parties on
any ownership account without prior written authorization from the owner unless legally required. In order for us to discuss your
lease, agreement, and/or royalty information with your appointed representative, we must be furnished with your written
authorization.

CONTACT US: The following information will assist us in serving you: (1) name & owner number (2) county and state where
well is located (3) well name and property number (4) telephone number with area code (5) nature of your inquiry

Owner Relations Call Center BHP

Phone Number: 1-877-311-1443 Land Administration

Fax: 1-888-484-3189 P O Box 22719

E-mail: petroleumownerrelationsrequest@bhpbilliton.com ST T U .gstorq.:;.l“ngZE?—QQZ?
Se BTl ietER B



SEE EXHIBIT A FOR LIST OF PROPERTY(IES) AND DECIMAL INTEREST(S) COVERED

The undersigned severally and not jointly certifies that it is the legal owner of the interest set out herein of all products
produced from the property described herein:

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL OR GAS.

The following provisions apply to each interest owner ("owner") who executes this agreement and may not be altered as
to its terms:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest set out herein. The payor shall
pay all parties at the price agreed to by the operator for products to be sold pursuant to this Division Order. Purchaser
shall compute quantity and make corrections for gravity and temperature and make deductions for impurities.

PAYMENT: From the effective date, payment is to be made monthly by payor's check or electronic funds transfer, based
on this division of interest, for products run during the preceding calendar month from the property listed herein, less taxes
required by law to be deducted and remitted by payor as purchaser. Payments of less than $100 may be accrued before
disbursement until the total amount equals $100 or more, or until 12 months of proceeds accumulate, whichever occurs
first. However, the payor may hold accumulated proceeds of less than $10 until production ceases or the payor's
responsibility for making payment for production ceases, whichever occurs first. Payee agrees to refund to payor any
amounts attributable to an interest or part of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed.

In the event of a claim or dispute that affects title to the division of interest credited herein, payor is authorized to withhold
payments accruing to such interest, without interest unless otherwise required by applicable statute, until the claim or
dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins the 30th day after the
date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time.

No change of interest is binding on payor until the recorded copy of the instrument of change or documents satisfactorily
evidencing such change are furnished to payor at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner and payor may have
certain statutory rights under the laws of this State.
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EXHIBIT A B H P
Date: 10/17/2018

BHP
- Land Administration
CREDIT TO P.O. Box 22719

Houston, TX 77227-9927
Owner # 80113945 T (877) 311-1443
STATE OF TEXAS GLO F (888) 484-3189
1700 N CONGRESS AVE NO 640 PetroleumOwnerRelations
AUSTIN TX 78701-1495 Request@bhpbilliton.com

Special Clauses/Comments:

Issue Date: 10/17/2018

Property Name: HS STATE 113-9 W108H

Property #: P1N007/00501 \OQ&- 3377\

Production: ALL PRODUCTS

Operator: BHP BILLITON PETROLEUM (TXLA OPERATING)

Legal Description: PSL ABST/ID# 5115 Grantee J.M. COOKSEY Blk 113 Sec 16 CULBERSON

COUNTY/PARISH, TEXAS (1.000 ACRES); PSL ABST/ID# 4422 Grantee M. HAYDEN
Blk 113 Sec 9 CULBERSON COUNTY/PARISH, TEXAS (1.000 ACRES); PSL
ABST/ID# 1989 Grantee E. PUTNAM Blk 113 Sec 9 CULBERSON COUNTY/PARISH,
TEXAS (1.000 ACRES)

Decimal Type Status Reason Start Date
0.03125000 RI PAY 9/1/2018
0.09375000 RI PAY 9/1/2018

PLEASE KEEP THIS COPY FOR YOUR RECORDS
HANNS - 50956(P1N007_NotAmended) LA



DIVISION ORDER

Date: 10/17/2018

Special Clauses/Comments:

- Owner Number: 80113945

Owner Name: STATE OF TEXAS GLO

Owners Signatures:

Owner Tax |.D. Number: —

Day Time Phone Number: 800-998-4456

E-Mail Address:

Owners Mailing Address: 1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Witness:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

it

DIVO 50956 80113945

PLEASE SIGN AND RETURN THIS COPY
HANNS - 50956(P1N007_NotAmended)



AUTHORIZATION FOR ELECTRONIC FUNDS TRANSFER PAYMENT

The undersigned, hereinafter called “Owner”, is representing that he / she is the owner of an oil, gas and / or mineral
interest that is currently paid by BHP Billiton Petroleum (Fayetteville) LLC (BHPB) / Petrohawk Energy Corporation (PEC).
Owner is now authorizing BHPB / PEC to make direct deposit (EFT) payments for his / her owned interest to the financial
institution and owner account as designated below.

Owner agrees that electing to participate in EFT payments will not amend any lease agreements between BHPB / PEC
and Owner. This agreement simply allows for EFT payments in lieu of paper royalty check payments.

Owner acknowledges they will no longer receive physical Check Stub Details via the United States Postal Service
{USPS). Check Stub Details are available online to all owners via the PDS Energy website (htips://secure.pds-
austin.com/bhp/login.asp). Please visit this site and click on “Register Now” to create your User Name and Password for
login purposes.

Owner agrees to give at least sixty (60) days advance written notice of any change in the payment instructions shown
below. Owner agrees that any changes to their mailing address will continue to be submitted in writing.

Owner agrees that BHPB and/or PEC will not be held liable for any interest or other claim arising as the result of Owner'’s
failure to provide written notice of any payment instruction changes. Owner also releases and agrees to indemnify and
hold BHPB / PEC harmless for any loss, claim, damage, or interest incurred as the result of Owner's depository
institution's failure to properly or promptly post any EFT payment and / or as a result of any error or omission in the
payment instructions provided by or on behalf of Owner.

Name of Owner: STATE OF TEXAS GLO

Owner Number on BHPB / PEC Issued Check: 80113945

Street Address or P.O. Box:

City, State, & Zip Code:

Daytime Phone Number (Including Area Code):

Email Address:

Depository Institution:

Depository Institution Routing Number (9 Digits):

Name on Account:

Account Number:

o CHECKING

Account Type (circle one): o SAVINGS

Signature of Owner(s) or Authorized Representatives:

TIN or SSN (Last 4 Digits): _

Date:

Please initial below if you would like the address on your account to be updated to the address reflected above. Please
note this is where all future correspondence sent by BHPB & PEC will be sent unless otherwise noted.
Owner Initials:

Owner understands and agrees that BHPB and/or PEC will have up to sixty (60) days after receipt of the authorization
form to process the EFT request and payments will be deferred until accruals reach $100 or annually, whichever comes
first. Owner Initials:

Owner acknowledges they will no longer receive physical Check Stub Details via the USPS. Check Stub Details are
available online to all owners via the PDS Energy website. Owner Initials:

PLEASE ENCLOSE A BLANK VOIDED CHECK FOR THE ACCOUNT TO WHICH PAYMENTS WILL BE DEPOSITED.

el

EFT 50956 80113945
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

January 17, 2019

Broderick Brown
Division Order Analyst
BHP Billiton Petroleum
P.O. BOX 22719
Houston, TX 77227-9927

Re: State Lease Nos./MFl 11133 and MF113604 HS State 113-9 W108H NUML 9591
Dear Mr. Brown:

The Texas General Land Office (GLO) has received your Division Order for the referenced unit.
This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the
address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

L
)\)Md\ %m\m
Vivian Zamora
Landman, Energy Resources
512-475-0428
512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Texas General Land Office

Reconciliation Billing PORPE ko

(800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
BPX Operating Company

Attn: Patty Burg Billing Date: 6/10/2021

Office: WM11 6025-1 Billing Due Date: 7/10/2021

15377 Memorial Drive Customer Number: C000046383
Houston, TX 77079-4101

‘I‘,“_"?,,,.,».‘,,,_, __|Mineral File | GasRoyalty]  Oil Royalty] Pe_.”?'ﬁ)’] o e RGTESE) TOE?!,PU?

21100813 MF111133 $3,200.18| $0.00 $359.40 $22836]  $3,787.94

Total Due $3,200.18 $0.00 $359.40 $228.36 $3,787.94

Penalty and interest have been calculated thru 6/30/2021. Payment remitted after 6/30/2021 will
result in additional penalty and interest charges.

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

¢ For questions regarding this invoice, email us at glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BPX Operating Company Remit Payment To:
Billing Date: 6/10/2021 Texas General Land Office
Billing Due Date: 7/10/2021 PO Box 12873

Customer Number: C000046383 Austin, TX 78711-2873

Invoice éMineraI File ; Gas RoyaltyI OiIVRvoyaIty! ) Renaltyl VIAnteresti ~_Total Due
21100813  |MF111133 $3,200.18 $0.00 $359.40 $228.36 $3,787.94
Total Due $3,200.18 $0.00 $359.40 $228.36 $3,787.94
Amt. Paid




Customer ID: C000046383 Category Gas

Invoice Number: Auditor/AE: Acharlto

GLO Lease: MF111133 Billing Date: 6/1/2021

GLO Review: BPX OPERATING COMPANY P&l Calculation Date: 6/30/2021

Review Period: 201909-202008 Royalty Rate: 12.50%

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)

Month / Year RRC Number Gasl/Oil Volume Tract Participaj Price BTU Gross Value Royalty Due Royalty Paid |Additional RoyNumber of Dayinterest Rate For APenalty Rate Fronjlnterest Rate FronjRevenue Due
Sep-19 08-282866 203 1.00000000; 2.678887 1.965852 $1,069.06 $133.63 $0.00 $133.63 593 6.50% $25.00 $12.71 $171.34
Oct-19 08-282866 990 1.00000000 2.623349 2.010180 $5,220.67 $652.58 $0.00 $652.58 563 6.50% $65.26 $58.57 $776.41
Nov-19 08-282866 830 1.00000000 2.762127 1.995628 $4,575.11 $571.89 $0.00 $571.89 532 5.75% $57.19 $42.61 $671.69
Dec-19 08-282866 445 1.00000000 3.422159 2.009770 $3,060.60 $382.57 $0.00 $382.57 501 5.75% $38.26 $26.64 $447.47
Jan-20 08-282866 (106)]  1.00000000 3.105962 2.034536 (8669.83) (383.73) $0.00 (883.73) 472 5.75% $0.00 $0.00 (883.73)
Feb-20 08-282866 930 1.00000000 2.260268 2.033814 $4,275.18 $534.40 $0.00 $534.40 441 5.75% $53.44 $32.16 $620.00
Mar-20 08-282866 2,181 1.00000000; 1.714106 2.038285 $7,620.06 $952.51 $0.00 $952.51 411 5.75% $95.25 $52.82 $1,100.58
Apr-20 08-282866 637 1.00000000 0.349074 2.026488 $450.61 $56.33 $0.00 $56.33 380 5.75% $25.00 $2.85 $84.18

$25,601.45

$3,200.18 $3,787.94

ATTN: Patty Burg
E-MAIL: Patty.Burg@bpx.com

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-282866 08-285800
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (6) BTU - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
http://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT.
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Texas General Land Office

Reconciliation Billing ot AT e

(800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
BPX Operating Company

Attn: Patty Burg Billing Date: 6/10/2021

Office: WM11 6025-1 Billing Due Date: 7/10/2021

15377 Memorial Drive Customer Number: C000046383

_Oil Royalty) ____Penalty| _ Total Due|

21100812  |MF111133 |  $0.00 $1,455.73 $248.12|  $111.88 $1,815.73

Total Due $0.00 $1,455.73 $248.12 $111.88 $1,815.73

Penalty and interest have been calculated thru 6/30/2021. Payment remitted after 6/30/2021 will
result in additional penalty and interest charges.

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

e For questions regarding this invoice, email us at glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BPX Operating Company Remit Payment To:
Billing Date: 6/10/2021 Texas General Land Office
Billing Due Date: 7/10/2021 PO Box 12873

Customer Number: C000046383 Austin, TX 78711-2873

Invoice gMirneraI File { ~ Gas Royal’;y{ Ol Royarltyg ; Penarltygb Interest|  Total Due
21100812 MF111133 $0.00 $1,455.73 $248.12 $111.88 $1,815.73
Total Due $0.00 $1,455.73 $248.12 $111.88 $1,815.73
Amt. Paid




Customer ID: C000046383 Category Qil
Invoice Number: Auditor/AE: Acharlto
GLO Lease: MF111133 Billing Date: 6/5/2021
GLO Review: BPX OPERATING COMPANY P&l Calculation Date: 6/30/2021
Review Period: SEPT 2019 Through AUG 2020 Royalty Rate: 12.50%

()

(2)

(3)

5)

(6)

()

®)

(9)

(10)

(12)

(13)

Interest Rate For APenalty Rate Fronjinterest Rate FronjRevenue Due

(14)

(15)

$11,645.85

$1,455.73

RRC Number Gas/Oil Volume ross Value Royalty Paid
Sep-19 08-282866 32 1.00000000 52.916960 1.000000 $1,693.34 $211.67 $0.00 $211.67 603 6.50% $25.00 $20.51 $257.18
Oct-19 08-282866 12 1.00000000 50.332310 1.000000 $603.99 $75.50 $0.00 $75.50 573 6.50% $25.00 $6.91 $107.41
Nov-19] 08-282866| 1 1.00000000 53.706950 1.000000 IL $375.95 $46.99 $0.00 $46.99 542 5.75% $25.00 $3.58 $75.57
Dec-19 08-282866 138 1.00000000 56.882080 1.000000 $7,849.73 $981.22 $0.00 $981.22 511 5.75% $98.12 $69.87 $1,149.21
Jan-20 08-282866 18 1.00000000 54.485940 1.000000 $980.75 $122.59 $0.00 $122.59 482 5.75%! $25.00 $8.17 $155.76
Feb-20 08-282866 4 1.00000000 47.334520 1.000000 - $189.34 $23.67 $0.00 $23.67 451 5.75% $25.00 $1.46 $50.13
Mar-26 08-282866 i 1.00000000 27.590000 1.000000 $193.13 $24.14 $0.00 $24.14 421 5.75% $25.00 $1.38 $50.52
08-282866 1.00000000 34.338860 1.000000 $240.37) 5.75% $0.00 $0.00

$1,815.73

ATTENTION: Patty Burg
E-MAIL : Patty.Burg@bpx.com

COMMENTS:

COLUMN (3)
COLUMN (5)
COLUMN (5)

COLUMN (13)(14)(15)

NOTE 1:

SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-282866 08-285800 UNIT 8292
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

PRICE - TAKEN FROM NYMEX PRICING 202003

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
as/rrac/forms/penalty-interest-assessment-rules.pdf

http://mww.glo.texas.gov/energy-business/oil-

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. |F PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT.
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Texas General Land Office

Reconciliation Billing

George P. Bush, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:00 - 5:00 M-F

BPX Operating Company
Attn: Patty Burg

Office: WM11 6025-1
15377 Memorial Drive

Houston, TX 77079-4101

MF111133

Invoice  |Mineral File |
21100814

$16,439.47

Gas Royalty|__

$2,811.66

$0.00

Billing Date:

6/10/2021

Billing Due Date: 7/10/2021
Customer Number:

C000046383

$21,609.69

Total Due

$16,439.47

$0.00

$2,811.66

$2,358.56

$21,609.69

Penalty and interest have been calculated thru 6/30/2021. Payment remitted after 6/30/2021 will
result in additional penalty and interest charges.

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

e For questions regarding this invoice, email us at glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

BPX Operating Company

Billing Date: 6/10/2021

Billing Due Date: 7/10/2021
Customer Number: C000046383

Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Invoice  |Mineral File | GasRoyalty]  Oil Royalty% ~ Penalty] Interest? ~_ Total Due
21100814 MF111133 $16,439.47 $0.00 $2,811.66 $2,358.56 $21,609.69
Total Due $16,439.47 $0.00 $2,811.66 $2,358.56 $21,609.69

Amt. Paid
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George P. Bush, Commissioner

Texas General Land Office
Reconciliation Billing

PO Box 12873

Austin, TX 78711-2873

(8
8:

00) 998-4456
00 - 5:00 M-F

BPX Operating Company

Attn: Patty Burg Billing Date: 6/10/2021
Office: WM11 6025-1 Billing Due Date: 7/10/2021
15377 Memorial Drive Customer Number: C000046383

Houston, TX 77079-4101

Invoice __ |Mineral File | GasRoyaIty[ Oil Royalty) : 5L
21100815 MF111133 $0.00 $333.49 $150.00 $49.96 $533.45
Total Due $0.00 $333.49 $150.00 $49.96 $533.45

Penalty and interest have been calculated thru 6/30/2021. Payment remitted after 6/30/2021 will
result in additional penalty and interest charges.

Charlton,Andrea M (512) 463-5190 or Andrea.Charlton@GLO.TEXAS.GOV

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

e For questions regarding this invoice, email us at glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,

does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Reconciliation Billing

BPX Operating Company
Billing Date: 6/10/2021
Billing Due Date: 7/10/2021

Customer Number: C000046383

Detach and return with payment

Remit Payment To:

Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

Invoice |Mineral File | Gas Royalty| 0] Royaltyi Penalty| Interest| tal Due|
21100815 MF111133 $0.00 $333.49 $150.00 $49.96 $533.45
Total Due $0.00 $333.49 $150.00 $49.96 $533.45

Amt. Paid




Customer ID: C000046383 Category Oil

Invoice Number: Auditor/AE: Acharlto
GLO Lease: MF111133 Billing Date: 6/1/2021
GLO Review: BPX OPERATING COMPANY P&l Calculation Date: 6/30/2021
Review Period: SEPT 2019 Through AUG 2020 Royalty Rate: 12.50%

©)

(8)

(3)

() (2)

Gross Value

Royalty Due

Royalty Paid

Additional RoyNumber of Da

Interest Rate For APenalty Rate Fro

Month / Year Tract Participal Price

Sep-19 08-285128 (50)|  1.00000000 52.917000 1.000000 (82,645.85) (8330.73) $0.00 ($330.73) 603 6.50% $0.00 $0.00 ($330.73)
Oct-19 08-285128 39| 1.00000000 50,332300 1,000000 $1,962.96 $245.37 $0.00 $245.37 573 6.50% $25.00 $22.46 $292.83
Nov-19 08-285128| 19| 1.00000000 53.707000 1.000000 $1,020.43 $127.55 $0.00 $127.55 542 5.75% $25.00 $9.71 $162.26 |
Dec-19 08-285128 8| 1.00000000 56.882000 1.000000 $455.06 $56.88 $0.00 $56.88 511 5.75% $25.00 $4.05 $85.93
Jan-20 08-285128 17| 1.00000000 54.485800_ 1.000000 $926.26 $115.78 5000 $115.78 482 _ 5.75% $25.00 $7.72 | $148.50
Mar-20 08-285128 12 1.00000000 26.975400 1.000000 $323.70 $40.46 $0.00 $40.46 421 5.75% $25.00 $2.31 $67.77

08-285128 ~1.00000000 14.213700 1.000000 $625.40 $78.18 $78.18 f “‘Vs'.75% szs.&b $106.89

$533.45

$2,667.96

ATTENTION: Patty Burg
E-MAIL : Patty.Burg@bpx.com

COMMENTS: SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-285128 UNIT 9591.
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
hitp://www.glo.texas.gov/energy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf
NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, SEND AN EMAIL TO account.services@glo.texas.gov
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER, REMITTANCE DATE AND AMOUNT OF PAYMENT.
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€ ;
North America Shale - Permian Production Unit .‘[
bhpoilliton

resourcing the future

BHP Billiton Petroleum
3800 E. 42™ Street
Suite 105

Odessa, Texas 79762
bhpbilliton.com

General Land Office State Of Texas
1700 N Congress Ave
Austin, TX 78701

RE: Surface Damage Payment
Duvall Lateral (Sec. 24, Blk. 113)
Culberson County, Texas

Dear Sir or Madam,

In regard to the above referenced well and in accordance with the terms of your lease with BHP
Billiton Petroleum Properties (N.A.), enclosed herein, please find a check in the amount of $4,722.80
which is made payable to the addressee above for surface damages resulting from drilling operations for
the subject well.

Please note that the surface owner negotiated the price per linear foot, which was used to
calculate your payment. Enclosed is a breakdown of the payments being made to all surface owners
along with copies of the certified plats used to determine your payment.

The enclosed check covers damages for the pipeline. By cashing Check No. 2288 in the amount
of $4,722.80, you agree this payment is the full and final settlement for the damages listed above.

Should you have any questions regarding this matter, please do not hesitate to contact me at the
telephone number listed below.

Respectfully,

Mark E. Winsett
Independent Contractor
(812) 480-1734 mobile

markewinsett/@gmail.com




Duvall Lateral (Sec, 24, Blk 113)

Cocanougher Asset #2, LTD (Sec 24, Blk 113)

25% of 944.56 LF at $10.00 per LF = $2,361.40 (50% = $1,180.70)

Yellow Top Ranch, Inc (Sec 24, Blk 113)

75% of 944.56 LF at $10.00 per LF = $7,084.20 (50% = $3,542.10)

Plats and checks are enclosed



EXHIBIT "A", PAGE 1 OF 4
CENTERLINE DESCRIPTION FOR TWO 40' WIDE PERMITS

YELLOW TOP RANCH, INC. ET AL

‘DUVALL LATERAL"

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 194, PAGE 502, CULBERSON
COUNTY, TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 1853, L. E. MC
GILVREY, ORIGINAL GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A IRON PIPE, BEING THE NORTHWEST CORNER OF SECTION 18,
BLOCK 45, CULBERSON COUNTY, TEXAS; THENCE § 72°31'28" W A DISTANCE OF
4,901.49 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE PERMIT BEING 20 FEET
ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE N 01°34'47" E A DISTANCE OF 80.36 FEET TO A POINT;

THENCE N 88°01'57" W A DISTANCE OF 700.30 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING LOCATED ON THE WEST LINE OF SECTION 24, BLOCK 113,
CULBERSON COUNTY, TEXAS AND THE EAST LINE OF SECTION 23, BLOCK 113,
CULBERSON COUNTY, TEXAS, ALSO BEING N 01°53'27" E A DISTANCE OF 2,886.38 FEET
FROM A 5/8 INCH IRON REBAR AT THE SOUTHWEST CORNER OF SECTION 24, BLOCK
113, CULBERSON COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 780.66 FEET OR 47.31
RODS AND CONTAINS 0.72 ACRES OF PERMIT, MORE OR LESS. LESS AND EXCEPT ALL
EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

"DUVALL TO HSS STATE COMPRESSOR LATERAL"

A CENTERLINE DESCRIPTION OF A PROPOSED PIPELINE IN, OVER, ACROSS, AND
THROUGH A 640 ACRE TRACT RECORDED IN VOLUME 194, PAGE 502, CULBERSON
COUNTY, TEXAS DEED RECORDS, BEING OUT OF ABSTRACT NUMBER 1853, L. E. MC
GILVREY, ORIGINAL GRANTEE, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A IRON PIPE, BEING THE NORTHWEST CORNER OF SECTION 18,
BLOCK 45, CULBERSON COUNTY, TEXAS; THENCE $ 77°15'00" W A DISTANCE OF
5,460.58 FEET TO THE POINT OF BEGINNING OF A 40 FOOT WIDE PERMIT BEING 20 FEET
ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE;

THENCE S 01°58'03" W A DISTANCE OF 163.90 FEET TO THE POINT OF TERMINATION,
SAID POINT BEING N 02°42'45" E A DISTANCE OF 2,886.62 FEET FROM A 5/8 INCH IRON
REBAR AT THE SOUTHWEST CORNER OF SECTION 24, BLOCK 113, CULBERSON COUNTY,
TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 163.90 FEET OR 9.93
RODS AND CONTAINS 0.15 ACRES OF PERMIT, MORE OR LESS. LESS AND EXCEPT ALL
EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

THE ABOVE TWO DESCRIBED CENTERLINES HAVE A TOTAL COMBINED LENGTH OF
944.5¢4 FEET OR 57.24 RODS AND CONTAIN 0.87 ACRES OF PERMIT, MORE OR LESS. LESS
AND EXCEPT ALL EASEMENTS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

THIS LEGAL DESCRIPTION ACCOMPANIES A SKETCH PREPARED FOR THIS TRACT OF
LAND.

CONTACT INFORMATION
Shannon 0. Ozment

Craflon Tull (10193715)
1000 Ledgedawn Dr.
Conway, AR 72004

1000 Ledgelawn Dr.
Conway, Arkansas 72034

Crafton Tull

501.328.3316t 501.328.3325f
www.crattontul.com

G:\852-7 (NORTH REEVES)\1 - 85275V0200+ PROJECTS\B5275V0217 DUVAL LATERAL PRELIM\PHOTOS\RENAME_ME-OWNER-CENTRAL.DWG 11/2/2016
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@ Crafton Tull
foustridy N
oL —— - — - —— CLOF PROPOSED PIPELINE ROUTE
ook ——— — ———  EXISTING PPELINE ROUTE
—o FENCE
POC POINT OF COMMENCEMENT w
" | POB POINT OF BEGINNING s Z
| i POT POINT OF TERMINATION g S
pr OHE OVERHEAD ELECTRIC
INSET A | IF LNEAR FEET $2
i : POWER POLE IE
TELEPHONE RISER =Z
o . FOUND MONUMENT (AS NOTED) g g
“PERMANENTROW — Z
20 J o2
e >
Y ouw
e

T _— EXISTING "HORSESHOE SPRINGS 113X24X1 1H WELL CONNECT"

+£E8L-@IE_§T ROW

2
TEMPO POC.
 SYECRARYROW /2 | A IRON PIPE BEING THE NORTHWEST

- | CORNER OF SEC. 18, BLK 45 BEING
= | N72°31'28" E - 4,901.49 FROM THE P.OB.
h
| L]
LEASEROAD — '

"DUVAL TO HSS STATE COMPRESSOR
LATERAL" (SEEPG. 3)

POT.OFA4L
WIDE PERMIT e = —-
100 X 100° ) Bt S
TEMPORARY P.0.B. OF A40'
~ EXISTING "HSS STATE 113-23X14 1H WELL CONNECT* WORKSPACE WIDE PERMIT

"HORSESHOE SPRINGS 113X24X1 1H"

640 ACRES
YELLOW TOP RANCH, INC. ET AL
VOL. 194, PG. 502

640 ACRES
YELLOW TOP RANCH, INC. ET AL
VOL. 194, PG. 502
SEC. 24, BLK. 113

AS/B" IRON REBAR BEING THE SOUTHWEST
CORNER OF SEC. 24, BLK 113 BEING —. TOTAL: (780.66 LF. OR 47.31 RODS)
S 01°5327" W - 2,886.35' FROM THE P.OT. | COMBINED TOTAL: (944.56 LF. OR 57.24 RODS)
0
"DUVALL LATERAL"
| NUMBER | BEARING | DisTANCE
(L NOIM4TE | 8038 7
|2 | NBgOTST W | 70030

CONTACT INFORMATION

A NIED Shannon D. Ozment
T THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON Crafton Tull (10193715)
mﬂ%urures Slm‘#ﬁﬂ:ﬁFﬁiﬁgﬂls 1000 Ledgelawn Dr
SHOMQ‘FREDI ADOIONAL BURIED UTIUTIES! STRUCTURES MAY BE anway AR 72034
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILTIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTIUTIES
mGMSIREAWDBFWETFDFMWRmm
2 BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL Z0NE. GRAPHIC SCALE IN FEET
NADE3 AS DETERMINED BY GPS OBSERVATION - —
3. COMBINED SCALE FACTOR AT P.O.C. - 0.008806981 _F
b I L D o R B BT IS THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION I ] —
SURVEY FEET PREPARED FOR THIS TRACT OF LAND 300' 150" 0 300'
[ THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. - S B - 1
REVISION | sl P BILLITON PETROLEUM (TX GATHERING), LLC
— = ~ "DUVALL LATERAL" -
YELLOW TOP RANCH, INC. ET AL
| i SECTION 24, BLOCK 113
CULBERSON COUNTY, TEXAS
o TRACT NO. 01 ) |
| SCALE: 1" =300 CHECKED BY: SO | APPROVED BY: XX

PLOT DATE: 11-02-2016 | DRAWN BY: LP SHEETNO.: 2 OF 4
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R e PAGE30F 4 CULBERSON COUNTY, TEXAS

]
@ Crafton Tull —
A———— . ——
- - ——— — ———  EXISTING PIPELINE ROUTE
e FENCE
POC POINT OF COMMENCEMENT il
I ‘ POB POINT OF BEGINNING = Z
[ ! 20T PONT OF TERMMNATION = 9
. o OVERHEAD ELECTRIC
L?fS_ET A " } LF LINEAR FEET é__?t'
=2 I ‘ 2 OMERILE IE
—_ R e l ‘ o TELEPHONE RISER EzZ
| } 1 | ] FOUND MONUMENT (AS NOTED) g 8
= . = Z' | Z
2 | o/ 0 l o2
- ' &
g | g [ | EXISTING "HORSESHOE SPRINGS 113X24X1 1H WELL CONNECT" =
< - % o | i
é | = E | |
= - > |
. i ay E_ |
[! POC. ,
v A IRON PIPE BEING THE NORTHWEST |
| ‘ | CORNER OF SEC. 18, BLK. 45 BEING \ |
- LEASEROAD Ii | N77°1500"E- 546058 FROMTHEP.OB. | |
1 \
Smeeme—— — e A S R = e - > ‘
= S -T] ————— _-;1 |
COMPRESSOR SITE [ I I
|

Sy '
i =
‘ f
POB.OFA4C || '
WIDE PERMIT | | | e ;
| | &
(%) |
|
i ™
- |1 \
’ |

. "DUVAL LATERAL* (SEE PG.2) BOT OF A4D ' : !— -
WIDE PERMIT D ==
~ EXISTING "HSS STATE 113.23X14 1H WELL CONNECT®
TEMPORARY
WORKSPACE

"HORSESHOE SPRINGS 113X24X1 1H" —

640 ACRES
YELLOW TOP RANCH, INC. ET AL
VOL. 194, PG. 502

640 ACRES
YELLOW TOP RANCH, INC. ET AL
VOL. 194, PG. 502
A 5/8" IRON REBAR BEING THE SOUTHWEST SEC. 24, BLK. 113
CORNER OF SEC. 24, BLK. 113BEING - ' TOTAL: (1463.90 LF. OR 9.93 RODS)
S02°4245"W-2,886.62' FROM THEP.O.T.

"DUVALL TO HSS STATE COMPRESSOR LATERAL"
NUMBER | BEARING [DISTANCE |
13 |sorssorw (18390 |

CONTACT INFORMATION:

GENERAL NOTES Shannon D. Ozment
1 THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON Crafion Tull (10193715)
MDA TS STRTIRES i Y PO LOEAT S 1000 Ledgelawn Dr
m:gmwmﬁmmens%m Conway, AR 72034
THS SURVEY TO LOCATE SURIED UTLITES STRUCTURES BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTLITES
‘SERVICING THIS AREA SHOULD BE CONTACTED FOR THER UTEITY
LOCATION.
2 SSRGS TOUS AT PN R0, COTRA 0 GRAPHIC SCALE IN FEET
3 COMBINED SCALE FACTORAT POC - 0998505381
; AREAS .,s"r‘.,“ﬁ? L\Pc:uuureswwmmus THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION ) )
f,ﬁ-ﬁ:‘:ﬂ;;-h N e PREPARED FOR THIS TRACT OF LAND. 300 150 0 300
~ REVISION .34 BHP BILLITON PETROLEUM (TX GATHERING), LLC
- = “DUVAL TO HSS STATE COMPRESSOR LATERAL" 1
YELLOW TOP RANCH, INC. ET AL
SECTION 24, BLOCK 113
— CULBERSON COUNTY, TEXAS
— TRACT NO. 01
SCALE: 1"=300 | CHECKED BY: SO | APPROVED BY: XX

PLOT DATE: 11-02-2016 | DRAWN BY: LP/SHEETNO.: 3 OF 4
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« EXHIBIT "A", PAGE 4 OF 4 CULBERSON C

. FOUND MONUMENT (AS NOTED)
@ CALCULATED CORNER

— 5/8" IRON REBAR

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

|

ALUMINUM MONUMENT -
|
|
~ 5/8" IRON REBAR
REFERENCE CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
—STATEPE T STATEPLANE ORI
__ TEXAS CENTRAL (2277) (4259) | TEXASCENTRAL (:20%) 4267) [
= N= 1059701260 :U\Tf 3168611172 N= 75443658 LAT:  31.68598576
SECORMER ML [P RONRERAR E= 11955369 [LoNG 104 11807850 | E = 2306242 LONG: 10411760082 |
SECTION CORNERS
LOCATION DESCRIPTION NADS3 (1986) NAD27
. SAERAE e —SaEERE | GG
R | . | reuscenwagm | j2s9) TEXAS CENTRAL (2038) )
| N= 1060748109 LAT:  31.71540258 N= 764904 88 LAT:  31.71527702
HECORER LT CALCULATEDCORNER | £~ 412622909 LONG: -104, 10098285 E= 876784 | LONG: -104.1005054
N= 1060217103 LAT- 3170063095 N= 75053451 AT 3170050514
SRR ALUMINUM MONUMENT | - 1125037.75 LONG: 10410101303 | E= 82857646 LONG: 10410053572
N= 10602289.69 AT 3170062642 N= 82326706 LAT: 317000071
SWCOMER 11324 BE M AEOAR E= 111972828 LONG: -104.11808451 E= 75971358 LONG: -104.11761673
N = 10607659.78 LAT: 31.71539685 |L|\T: 31.71527141
MVCORMERTISM | CMOWATEDCORMER: ¢ iimeszs LONG: -104.11B1167 | E= 834456 | LowG: -104.11763359
GENERAL NOTES
1 THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON
ARE BASED ON REASONASLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTIUTIES! STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL UTIITEES! STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERWVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY
LOCATION
2 BASIS OF BEARINGS : TEXAS STATE PLANE GRID, CENTRAL ZONE.
3 COMBINED SCALE FACTORATPOC - 099980891
i VERTICALDATUM ISRAVDE8 == B
[ ] AREAS, DISTANCES, AND COORDINATES ARE "GRID" BASED ONU S , .
2000" 1000 0

SURVEY FEET,
[ THES PLAT DOES NOT REPRESENT A BOUNDARY SURVEY.

REVISION

i BHP BILLITON PETROLEUM (TX GATHERING), LLC

"DUVALL LATERAL"
YELLOW TOP RANCH, ET AL
SECTION 24, BLOCK 113
CULBERSON COUNTY, TEXAS

TRACTN

Q.01

|SCALE: 1"=2000°
PLOT DATE:

CHECKED BY:
11-02-2016 | DRAWN BY:

SO | APPROVED BY:
ALP SHEETNO.: 4 OF 4

G:\B52-7 (NORTH REEVES)\1 - 85275V0200+ PROJECTS\85275V0217 DUVAL LATERAL PRELIM\RENAME_ME-OWNER-CENTRAL LEANN.DWG 11/2/2016 2:51:25 PM LP1302
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BPX Operating Company ;
Attn: BP GBS Americas - P2P Treasury PAGE 1 OF 1
Paywntsw
150 West Warrenville Road, Building 605, 3rd
Floor 03/02/20
Naperville, IL 60563
X01LH
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS
AUSTIN, TX 78701-1495 US
VENDOR NUMBER: 0069000251 TRACE NUMBER: 2000007628
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900011303 03/02/20 2020.107 10,000.00 10,000.00
SURFACE DAMAGES|HS STATE 113-1 %
Surface Damages HS Btate 113-16 Pad A Bxpansion
20 —
L‘/"' b, !/ ’9 ."f 'N‘r )C‘
TOTALS 10,000.00 10,000.00

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL

(800Q) 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP

*** YOUR VENDOR NUMBER IS

0069000251

CHECK NO. 8005000457 ATTACHED BELOW



bp
bp> energy 3

BP America Production Company

BPX Energy Inc.

3800 E. 42™ Street

Suite 105

Qdessa, TX 79762

T+1432367 4316

F+1432 367 4320

March 23rd, 2020 www.bp.com

Texas General Land Office
1700 Congress Ave.
Austin, TX 78701

RE: HS STATE 113-16 PAD A EXPANSION
Section 16, Block 113
Culberson County, Texas

Dear Sir or Madam,

Enclosed herein, please find Check No. 8005000457 in the amount of $10,000.00 made payable to the addressee
above for damages in reference to the above listed pad expansion.
In-Unit Pad Expansion in Section 16 Block 113:

Total Paid - $20,000

1/2 to GLO - $10,000

75% remaining to Yellow-Top Ranch, Inc - $7,500
25% remaining to Cocanougher Asset #2, LTD - $2,500

Should you have any questions regarding this matter, please do not hesitate to contact me at the telephone number
listed below.

Respectfully,

Jon Powers
Contractor — Hydrocarbon Acquisitions, LLC
(773) 315-6597

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP)
LLC; BPX (Eagle Ford) Gathering LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC;
Winwell Resources, L.L.C.
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R CULBERSON COUNTY, TEXAS
) Crafton Tull EXHIBIT "A"
srzmsas LEGEND
-——— CL OF PROPOSED PIPELINE ROUTE
——— — ————SL— SEKCTONLNE
—_— - EXSTINGPPELINEROUTE W
s ——4———— QVERHEADELECTRIC 2 CZ>
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A 1" IRON PIPE, MARKING THE NORTHEAST CORNER SRR - -1 05 e Sy E i
OF SECTION 15, BLOCK 113, R = ErPLTY LM a2
— EDGE OF EXISTING WELL PAD B
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PROPOSED WELL & FACLITY PAD =
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CLEARING LIMITS BEING i PORILOF IEEMMATION L
$ 6371325 W - 8,205.35 = AP E
FROMTHE P.O.C. ® PROPOSED WELL LOCATION
® EXISTING WELL LOCATION
$ FOUND MONUMENT (AS NOTED)
NS'SE48'E -364.001 =] A CALCULATED CORNER
- %
w
2
seo'soaew-12500 18
@
e ———— /
i
§ i
E !
= E g
b . 3
; A
3‘ t EXISTING PAD
! g
| &
| RESERVEPIT  [PAD EXPANSION
| 1.35ACRES 0.77 ACRES
!
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X i
Vo \‘ |
\ = 1
| Al
LR : .
.5’\ | ___'S_ —————
L NEFSOMEE-IHE |5
5
'\ 18
\ J.§
SBY"59'46W -352.58'
EXISTING ROAD J )
640 ACRES
YELLOW TOP RANCH, INC., ET AL
VOL. 194, PG. 502
SECTION 14, BLOCK 113
PUBLIC SCHOOL LANDS SURVEY A-5115
CLEARING LIMITS TOTAL (INCLUDING RESERVE PIT) 3.51 ACRES CONTACT INFORMATION
Bradley G. Russell
Crafton Tull (10193715)
1000 Ledgelawn Dr.
1 WEL;C%WCFLH... UTILITIES AS Conway, AR 72034
ARE BASED ON REASONASLE VISUAL OBSERVATION. LOCATIONS OF
UNDERGROUND UTILITIES! STRUCTURES MAY VARY FROM LOCATIONS 2/21/2020
SHOWN HEREIN, ADDITIONAL SURIED UTLIMES/ STRUCTURES MAY BE
ENCOUNTESRED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF
THIS SURVEY TO LOGATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY
LOCATION, . GRAPHIC SCALE IN FEET
z PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL
ZONE, NAD'33, U.S. SURVEY FEET AS DETERMINED BY GPS OBSERVATION.
kN VERTICAL DATUM IS NAVD 88
4 ARER, DISTANCES, AND COORDINATES ARE "GRID”
5. THISPLAT DOES NOT REPRESENT A BOUNDARY SURVEY. 100" 50 0 100
REVISION BPX PROPERTIES (NA) LP
1 11/12/19 EXPANDED CLEARING LIMITS & PTTS| WA
EXHIBIT "A
£ _prRaisirolE foan YELLOW TOP RANCH, INC., ET AL
3 | 22143000 ENTITY CHANGE SECTION 14, BLOCK 113
PUBLIC SCHOOL LANDS SURVEY, A-5115
CULBERSON COUNTY, TEXAS
SCALE: 1"=100' CHECKED BY: JWB| APPROVED BY: MN
PLOT DATE: 02-21-2020 | DRAWN BY: MF|SHEETNO.: 1 OF 1
G:\852-7 [WELL PADS)\85275V0669_HS_STATE_113-16_PAD_A_EXP\HS STATE 11

3-16 PAD A EXP_EXHIBIT.DWG 2/21/2020 8:51:01 AM MF1332
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BPX Operating Company * . o
d ' QY Attn: BP GBS Americas - P2P Treasury *."  ete s See eee ~. PAGE 10F 1
“ l1°ayr\r,1\tlentsw d, Build
50 West Warrenville Road, Building 605, 3rd -
Floor 11/24/20
Naperville, IL. 60563
N ' iLH
M= 153
COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE 21
1700 GRESS 2 3 v
AUSTIN, TX 78701-1495 US 1706 4G3
VENDOR NUMBER: 006900d251 TRACE NUMBER?
DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900046823 11/19/20 2020.444 50,000.00 50,000.00
HSS FRAC POND 11316 & 15 CULB/ N
HSS Frac Pond 113-1§ & 15 Culberson \
:
)
7 4 \ (
)
-
\ |U
TOTALS 50,000.00 50,000.00

L)

INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL
(800) 284-2244

DETACH AND RETAIN THIS STUB FOR YOUR' RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.
_** YOUR VENDOR NUMBER IS 0069000251

CHECK NO. 8005000950 ATTACHED BELOW

b X energ BPX Operating Company 62-20 . \E
p gy Attn: BP GBS Americas - P2P Treasury Payments 311 CHECKNO. 8005000950
~ [ 150 West Warrenville Road, Building 605, 3rd Floor
Naperville, IL 60563
\ 11/24/20
SRR \\ 21706463
o | .
' i
COMMISSIONER OF THE TEXAS GENERAL Fekdekkdkok
LAND OFFICE $50s00000
A{JOSOTI?INC%rygg%?ﬁ 49 5US \ \ AN NOT VALID AFTER 6 MONTHS

Fifty thousand and 00/100 Dollars

TRACE NUMBER: 2000019979

! CITIBANK N.A,
ONE PENN'S WAY, NEW CASTLE, DE 19720

®800 5000550
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bp> energy

BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte St

Denver, CO 80202

March 10, 2021

Texas General Land Office
Attn: Energy Resources

1700 North Congress Avenue
Austin, Texas 78701

RE: Surface Damages
HSS Frac Pond
Section 16 & 15, Block 113
Culberson County, Texas

Dear Texas General Land Office,
Enclosed herein, please find Check No. 8005000950 in the amount of $50,000.00 for a frac pond pad site

and access road for the subject line frac pond. The enclosed check covers payment for the frac pond,
which is outlined below:

Frac Pond Site Flat Fee: (pad site, clearing limits & road) = $100,000.00
Total paid to Agent of the State: ($100,000.00 x 0.50) = $50,000.00
Total paid to the State of Texas: ($100,000.00 x 0.50) = $50,000.00

Should you have any questions or need additional assistance regarding this matter, please don'’t hesitate
to contact me at the telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC;
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.



[ X X ] L L J »
* LX) o @ * o8
. L] L ]
. 1 e o [ [
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R i EXHIBIT "A" CULBERSON COUNTY, TEXAS
rafton Tu
© smerng LEGEND
O iamfaion o e et s CL OF PROPOSED PIPELINE ROUTE
SECTION LINE
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e i Q A CALCULATED CORNER
g | ¢ POC
8 l (@] A 1" IRON PIPE, MARKING THE
= i z NORTHEAST CORNER OF SECTION 15,
|.
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SECTION 16, BLOCK 113

PSL SURVEY, A-5115 Q{
640 ACRES ’ SECTION 15, BLOCK 113
YELLOW TOP RANCH, INC. | PSL SURVEY, A-1262
(75%) VOL. 194, PG. 502 | o e
COCANOUGHER ASSET #2, LTD
(25%) VOL. 16, PG. 558 l YELLOW TOP RANCH, INC. (75%)
| BARRON HATFIELD FAMILY LLLP #2, LTD (25%)
TOTAL FRAC POND CLEARING LIMITS: (15.63 ACRES) )
TOTAL LEASE ROAD: (104.48 L.F. OR 6.33 RODS) f ECHAL FRAC FOND CERARING LINTS: (4.01 ACRES)
"30' WIDE ACCESS PERMIT"
ST NUMBER | BEARING DISTANCE
. TIONS OF UNDE| D ITIES AS SHOWN oARIAA" '
LRE BA‘;:E[E)IZ)ONCQEASONABLEVlsﬁiﬁglﬂngRlilT;’{'IlO[N.SLOSCiT%NS :EREON L1 N 02 43 40 W 10448

UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS
SHOWN HEREIN. ADDITIONAL BURIED UTILITIES/ STRUCTURES MAY BE
ENCOUNTERED. NO EXCAVATIONS WERFE: MADE DURING THE PROGRESS OF
THIS SURVEY TO LOCATE BURIED UTILITIES/ STRUCTURES. BEFORE
EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY

CONTACT INFORMATION:
Bradley G. Russell

I2)(:}\.{[}(:‘)l':EJJECTCOORDINATESYSTEM:TEXASSTATE PLANE, CENTRAL Cealon Tl (10193715) GRAPch SCALE |N FEET
ZONE, NAD'83, U.S. SURVEY FEET AS DETERMINED BY GPS OBSERVATION. 1000 Ledgelawn Dr.
3. VERTICAL DATUM IS NAVD 88
4. AREA, DISTANCES, AND COORDINATES ARE "GRID® Conway, AR 72034
5, THIS PLAT DOES NOT REPRESENT A BOUNDARY SURVEY. ] 1 /1 0/2020 200! " OOI O 2oov
REVISION BPX OPERATING COMPANY
0 NAL PLAT 1
Sy S STATE SECTIONS 16 & 15 FRAC POND" AND A "30° WIDE ACCESS PERMIT”
1 | REVISED LANGUAGE 11/10/20 YELLOW-TOP RANCH, INC.

SECTIONS 16 & 15, BLOCK 113
CULBERSON COUNTY, TEXAS

SCALE: 1"=200' CHECKED BY: MN| APPROVED BY: LD
PLOT DATE: 11-10-2020 | DRAWN BY: MFISHEETNO.: 1 OF 1

G:\852-7 (WELL PADS)\85275V0736_HS_STATE_FRAC_POND\HS STATE FRAC POND.DWG 11/10/2020 3:18:34 PM MF1332
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pr energy BPX Operating Company
¢ Attn: BP GBS Americas - P2P Treasury*
i Payments
150 West Warrenville Road, Building 605, 3rd
. Floor
) : Naperville, IL 60563

ya

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE

1700 N CONGRESS

AUSTIN, TX 78701-1495 US

VENDOR NUMBER: 0069000251

/VI F(/// Zj 11/24/20

\

X01LH

21706461

RAGE 1 OF 1

;

Fé

TRACE NUMBER: 2000019981

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900046828 11/19/20 2020.438 30,000.00 30,000.00
HS STATE PAD C 11316 CULBERSO >
HS State Pad C 113-1¢ Culberson {

)
) .
( -
N

:\

: 1 0
V4
TOTALS i 30,000.00 ' ‘ A 30,000.00

A
INQUIRIES CONCERNING THIS PAYMENT SHOULD BE
DIRECTED TO OUR OFFICE, PLEASE CALL

(800) 284-2244

. /
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS

IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE

YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.

*** YOUR VENDOR NUMBER IS

0069000251

J
CHECK NO. 8005000952 ATTACHED BELOW

pr energy BPX Operating Company
Attn: BP GBS Americas - P2P Treasury Payments
B 150 West Warrenville Road, Building 605, 3rd Floor
Naperville, IL 60563
PAY TO THE
- ORDER OF

COMMISSIONER OF THE TEXAS GENERAL
LAND OFFICE
1700 N CONGRESS

. AUSTIN, TX 78701-1495 US

21706461

Thirt}{_ thousand and 00/100 Dollars

TRACE NUMBER: 2000019981 | . \

CITIBANK N.A, -
ONE PENN'S WAY, NEW CASTLE, DE 19720

CHECK NO. 8005(?00952

11/24/20

*HAk4%%$30,000.00

NOT VALID AFTER 6 MONTHS

Authorized'Signature .

© waoosoooas e SN AN
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BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte St

Denver, CO 80202

March 10, 2021

Texas General Land Office
Attn: Energy Resources

1700 North Congress Avenue
Austin, Texas 78701

RE: Surface Damages
HS State 113-16 Pad C
Section 16, Block 113
Culberson County, Texas

Dear Texas General Land Office,
Enclosed herein, please find Check No. 8005000952 in the amount of $30,000.00 for a well pad site and

access road for the subject line well pad. The enclosed check covers payment for the well pad site and
access, which is outlined below:

Well Pad Site Flat Fee: (pad site, pits, clearing limits, road & facility) = $60,000.00
Total paid to Agent of the State: ($60,000.00 x 0.50) = $30,000.00
Total paid to the State of Texas: ($60,000.00 x 0.50) = $30,000.00

Should you have any questions or need additional assistance regarding this matter, please don't hesitate
to contact me at the telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC;
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.



1000 Ledgelown Dr.

Conway, Arkansos 72034
veying
501.328.3316 ¢ 328.3325f
e www . crattontull.com 1* IRON PIPE
d : sesp z (NAD 83) LAT: 31.72991906° N
(NAD 83) LONG: 104.18585084° W
ee | @ (NAD 83) NORTHING: 1061366231
o ©l¢ (NAD 83) EASTING: 1099037.09 —
. p (NAD 27) LAT 3172979436°N "\
% (NAD 27) LONG: 104.18537026° W
(NAD 27) NORTHING. 771086.1"
eoep (NAD 27) EASTING: 802576.18
® el o
e L
°
(XXX} X}
. °
CONTROLLING CORNER MAP
L] T T S
1" IRON PIPE o |
e &4\‘,,"7&”,7
| PocC. |
) |
|
\ SECTION 17
SECTION 15
| BLOCK 113 SECTION 16
" BLOCK 113 BLock1is
) |
i o
e ;S i
| SUBJECT LOCATION 7 | =

GENERAL NOTES:

13
AL = EPSG 2277

1) (EPQCH: 20" 0.0000):

STATE PLANE COORDINATES (SPC-£203 TXC-NAD 8.
NOR )

RID BASED ON TEXAS STATE PLANE COORDINATE
CENTRAI JONE.

BASIS OF BEARING
SVSTEM, NAD 83 {

VERTICAL DATUM;: NAVD 88. U.S. SUR' T (BASED ON GPS OBSZRVATIONS

TAL DATUM: GRID, L.S. SURVEY

FORIZO

LATITUDE AND LONGITUDE ARZ NAD 83 (2011
AREA. DISTANCES AND COORDINATES ARZ GRID.

ALL UNITS ARE UNITED STATES SURVEY FOOT. UNLESS NOTED OTHERWISE

ORD
E NOTED.

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY LIMITED DEED RE(
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WH
THIS IS NOT IN ANY WAY A BOUNDARY SURVEY

El TONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN
THE DIRECTION FROM PREVIOUS POINT.

CONTRACTOR SHALL BE RESPONSIB_E FOR LOCATING ALL UNDERGROUND UTILITIES PRIOR TO
CONSTRUCTION.

ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVZRSION MODEL

CULBERSON COUNTY, TEXAS
SECTION 16, BLOCK 113
PSLSURVEY, A-5115
HS STATE 113-16 PAD C
FINAL CLEARING LIMITS, WELL & PAD, & ACCESS PERMIT COVER SHEET

s |
1 N 88°04'23" W - 15.819.73'
e M — T DN

g 8 lo
| 17 = ——Sl——— g St i
| 17 &4 T e e A
|\ A1"IRON PIPE, MARKING THE NORTHWEST
| CORNER OF SECTION 17, BLOCK 113,
| g
|
|
. |
| |
|
| 640 ACRES |
= YELLOW TOP RANCH, INC. &
(75%) VOL. 194, PG. 502 7t
| COCANOUGHER ASSET #2, LTD |
(25%) VOL. 16, PG. 558 [
1 | P.OB.OF
l PROPOSED CLEARING LIMITS |
BEING $ 54°22'17" W - 6907.60' |
T
21 |
—_— 17| 16
120 e g i
20 |2 "
o

Brad G. Russell
Crafion Tull
(10193715)
HS STATE 113-16 PAD C 7
OF PRO0SED ACCESS PERMIT ey 000 Ledgelawn Dr.
Conway. AR 72034

HS STATE 113-21X111-4 W107H; HS STATE 113-21X111-4 W108H
Location LAT/LONG (NAD83): 31.71742829, -104.15354281
LRE LAT/LONG (NAD83): 31.717984, -104.156761

PROPOSED ACCESS PERMIT
PROPERTY LINE
PROPOSED CLEARING LIMITS

PROPOSED WELL & FACILITY PAD
ol i’c';z"{‘; coﬁf;\“ﬁ:ﬂy From the intersection of 1-20 Business and Hwy 285 in Pecos, go North on Hwy 285
208 PONT OF SEGIWNG for 40.14 miles to the city of Orla (LAT: 31.82525974, LONG: -103.90888498). Turn
POT. TERVINATION left onto FM 652 and travel 8.53 miles (LAT: 31.82301972, LONG: -104.06970562).
L Turn left onto 2119 and travel 9.13 miles (LAT: 31.69948189, LONG: -104.12381538).
8 ORI Turn right onto an existing lease road and travel 2.82 miles (LAT: 31.71645812,
° SXISTING WEL LOCATION LONG: -104.15674239). Continue straight 0.10 miles (LAT: 31.717984, LONG:
< B (ASNOTED) -104.156761) Turn Right on proposed access permit and travel 0.07 miles to location
A CALCULATED CORNER (LAT: 31.71742829, LONG: -104.15354281).

GRAPHIC SCALE IN FEET

1
1500° 750 0 1500'

CONTACT INFORMATION:

P.OC.
(NAD 83) LAT: 31.72995255° N
(NAD 83) LONG: 104.13496881° W
(NAD 83) NORTHING: 10613130.34

(NAD 83) EASTING: 1114847.87 —
(NAD 27) LAT: 31.72982749° N
(NAD 27) LONG: 104.13448995° W
(NAD 27) NORTHING: 770554.09
(NAD 27) EASTING: 818386.78

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

P.0.C.
A 1" IRON PIPE, MARKING THE NORTHEAST
CORNER OF SECTION 15, BLOCK 113.

A LEGAL DESCRIPTION
RACT OF LAND,

THIS SKETCH ACCOMP.
PREPARED FOR T

11/10/2020

BPX OPERATING COMPANY

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-16 PAD C
SECTION 16, 8LOCK 113
QCATED IN THE PSL SURVEY, ABSTRACT 5115
CULBERSON

G:\852-7 (WELL PADS)\85275V0734_HS_STATE_113-16_PAD_C\HS STATE 113-16 PAD C.DWG 11/10/2020 3:23:24 PM MF1332



1000 Ledgelawr Dr. NOTE:
Conway. Arkansas 72034 CU LB E RSON CO U NTY TEXAS ALLNAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL
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Crafton Tull SECTION 16, BLOCK 113 .
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w ELl 1) PROPERTY LINE
S PROPOSED CLEARING LIVITS
PROPOSED ACLITY PAD
EXISTING L ROAD
: ‘ —————— e — PITS
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/ "HS STATE 113-21X111-4 W108H' POINT OF BEGINNING
‘) . POINT OF TERMINATION
50' 190' 185' 30" | 235 50 LINEAR FEET
{ POWER POLE
‘ | —7 ?= PROPOSED WELL LOCATION
8 | "HS STATE 113-21X111-4 W107H" | EESHNGIEL LG
;E,’ i FOUND MONUMENT (AS NOTED)
'?i i é CALCULATED CORNER
£ | 3
| g 1 ;
1 516 i \
{ | " i 640 ACRES
" . | | 8 I YELLOW TOP RANCH, INC.
CLEARING LIMITS" SITE COORDINATES (NAD 83) ! ! (75%) VOL. 194, PG 502
REF.# | ELEVATION | LATITUDE LONGITUDE | NORTHING | EASTING } | oIS | COCANOUGHER ASSET #2, LTD
[1 | 520664 | NO31.71836905 | W104.15257226 | 10609106.52 | 1109233.35 } - JEER. S SIS (RIRINOL:16:F G168 \5
2 1324919 | NO31.71663003 | W104.15249203 | 1060847343 | 110923657 { I = | 1‘
3 |324960 | N031.71862010 | W10415279014 | 10808473.00 | 1109143.80 | ‘ |
4 325371 | NO31.71624320 | W104.15319756 | 1060834032 | 110901248 ‘ { g o=
B 326168 | NOBL7I58730 | W104.15485330 | 10508337.68 | 1108497.23 | ; 276 ! TeM 11110/2020
|6 3259.86' | N031.71828864 W104.15495040 | 10609102.67 | 1108493.30 i = ) Yf 10g0Bir0e CONTACT INFORMATION:
! | . 1—® X: 110923968
1 | _HT C——————LAT: 31716623 Bred G Russoch
TOTAL PROPOSED CLEARING LIMIT ACREAGE = 12.51 ACRES ‘* R e e e Tt VARNG) LONG: -104.152 Crafion Tull
1 . s — X (NAD 83) (10193715)
PROPOSED WELL PAD LOCATION ACREAGE (PAD, FACILITY, ROAD & PITS) = 7.55 ACRES | e RROAZET WA ELEV: 324920 1000 Ledgelawn Dr.
‘ S Conway. AR 72034
TOTAL ACCESS PERMIT ACREAGE OUTSIDE OF CLEARING LIMITS = 0.20 ACRES S s
2 /Cb’i"\' THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
TBM //f?} PREPARED FOR THIS TRACT OF LAND.
Y: 10608334.11 // Rev] DATE REVISION 14ADE
X: 1108494.22 .
AT 817161 =l ciamand - S R E e e e e S S e e S o LS /
LONG: 10415286258~ SIPARITN-41628 \ R ARG
(NAD 83) ® @ i e D
ELEV: 3261.99' S (117272 [oRGAL PLA
PROPOSED WELLS" COORDINATES GRAPHIC SCALE IN FEET BPX OPERATING COMPANY
[ weLL NavE ELEVATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27)
| HS STATE 113-21X1114 W107H 3252 31.71742829°N 104,15354281°W 10608774.86 1108919.99 31.71730312°N 104.15306351°W 766198.69 81245893 [ | R L & C CESROWSURMEY
| HS STATE 113-21X111-4 W108H 3252 31.71743156°N 104.15344640°W 10608775.01 1108949.99 31.71730638°N 104.15296711°W 766198.84 812488.93 1000 50 0 100" SECTION 16, BLOCK 113
‘ LOCATED IN THE PSL SURVEY. ABSTRACT 5115
CULBERSON COUNTY. TEXAS
G:\852-7 (WELL PADS)\85275V0734_HS_STATE_113-16_PAD_C\HS STATE 113-16 PAD C.DWG 11/10/2020 3:23:25 PM MF1332 o=
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Sk

1000 Lecgelawn Dr.
Conway. Arkensas 72034

Crafton Tull

® surveying

501.328.3316

501.328.3325 1

www craftontull.com

PROPOSED ACCESS PERMIT
TOTAL LINEAR FEET FOR A 30’ PERMIT SECTION: 347.50 = 21.06 RODS
TOTAL LEASE ROAD ACREAGE = 0.24 ACRES

A 1" IRON PIPE, MARKING THE NORTHWEST
CORNER OF SECTION 17, BLOCK 113.

_— BEING N 63°1207" W - 102
7~ P.O.T.OF APROPOSED 30'

/
74 PERMIT.

\_ P.O.T.OF PROPOSED 30'
WIDE ACCESS PERMIT

07' FROM THE
IDE ACCESS

CULBERSON COUNTY, TEXAS

SECTION 16, BLOCK 113
PSL SURVEY, A-5115

$89°4223°W -347.50'

640 ACRES
YELLOW TOP RANCH, INC.
(75%) VOL. 194. PG. 502
COCANOUGHER ASSET #2, LTD
(25%) VOL. 16, PG. 558

|

"ACCESS PERMIT" SITE COORDINATES (NAD 83)
| REF. # ELEVATION| LATITUDE LONGITUDE NORTHING | EASTING
|7 325963 | NOB1.71811552 | W104.15478148 | 10609037.91 | 1108543564
|8 326669 | N031.71807781 W104.15589817 | 10609036.15 | 1108196.14

P.O.C.
A 1" IRON PIPE. MARKING THE NORTHEAST 5%
CORNER OF SECTION 15, BLOCK 113.

%

|

|

P.0.B.OF }

PROPOSED 30' WIDE ACCESS __{
PERMIT, BEING S 57°00'37" W -
7516.06' FROM THE P.O.C.

GRAPHIC SCALE IN FEET

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

OF PROPOSED PIPELINE ROUTE
SURVEY / SECTION LINE
ISTING PIPELINE ROUTE

PROPERTY LINE
PROPOSED CLEARING LIMITS
PROPOSED WELL & FACILITY PAD

Brad G. Russell
Crafton Tul
(10193715)

1000 Lecgelawn Dr.

Canway, AR 72034

T 11/10/2020

THIS SKETCH ACC
PREPARED F

RIPTION
Ol

REV. CATE REVISION MADE

11/10/70 [REVISED LANGUAGE

11/9/20 [FINAL PLAT

11/920 [REVISZD PAD & PITS

11/4/20 [OUGINALPLAT

BPX OPERATING COMPANY

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-16 PAD C
SECTION 16, 3LOCK 113
LOCATED IN THE PSL SURVEY, ABSTRACT 5115
CULBERSON COUNTY, TEXAS

2 =% EHeCkeD 3v maPPROVED BY

|
pare: 11:10/2020  rawnay.

mAREETNO. 3 OF
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CULBERSON COUNTY, TEXAS

NOTE

ALLNAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL

1
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.
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> 11/10/2020
0 P @
C |
i s ki < 2|2 2
—St——— 217 |
[ — A== e z|
SECTION CORNERS ’
| LOCATION | DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27) |
: |
NE CORNER 113-16 CALCULATED CORNER 31.72994324° N 104.15195583° W 10613307.81 | 1109569.42 31.72981829° N 104.15147640° W 770731.58 813108.39 |
SE CORNER 113-16 | CALCULATED CORNER | 31.71538220° N 104.15199864° W 10608014.51 110937432 | 31.71525699° N | 104.15151943° W | 765438.35 812913.25
SW CORNER 11318 CALCULATED CORNER | 3t71537500°' N | 104.16895043°W | 1060819335 1104106.07 31TI525031°N | 104.16847064° W | 765617.21 807645.06 GRAPHIC SCALE IN FEET
NW CORNER 113-16 CALCULATED CORNER | 31.72993242° N 104.16891788° W 10613485.28 1104298.74 | 31.72980759° N 104.16843788° W 770909.06 807837.76 [
| NE CORNER 113-15 1" IRON PIPE | 31.72995255° N 104.13496881° W 10613130.34 1114847.87 | 3172082749 N | 104.13448995° W | 770554.09 818386.78 20000 1000 O
| NWCORNER 113-17 1" IRON PIPE | 31.72991906° N 104.18585084° W 10613662.31 1099037.09 | 3172079036 N 104.18537026° W 771086.11 802576.18

a2
88
aN
< J
zZZ
S
ITE
Ez
o
o0
29
o
z %
ouw
i

WELL LOCATION
ELL LOCATION
FOUND MON JMENT (AS NOTED;
CALCULATED CORNER

CONTACT INFORMATION:
Brad G. Russel
Crafion Tul
(10193715
1000 Ledgelawn Dr.
Conway. AR 72034

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
BREPARFD FOR THIS TRACT OF L AND,

REVISION MADE

PROPOSED CLEARING LIMITS 8 ACCESS ROW SURVEY
HS STATE 113-16 PAD C
SECTION 16. BLOCK 113
LOCATED IN THE PSL SURVEY. ABSTRACT 5115
CULBERSON COUNTY, TEXAS
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CULBERSON COUNTY, TEXAS

"HS STATE 113-16 PAD C CLEARING LIMITS'

A METES AND BOUNDS DESCRIPTION OF A 12.51 ACRE CLEARING LIMITS IN,
OVER, ACROSS. AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP
RANCH. INC. (75%) AS RECORDED IN VOLUME 194, PAGE 502, AND
COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN VOLUME 16, PAGE 558, IN
SECTION 16, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING OUT OF ABSTRACT
NUMBER 5115, PSL SURVEY, CULBERSON COUNTY, TEXAS, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 1 INCH IRON PIPE, MARKING THE NORTHEAST CORNER OF
SECTION 15, BLOCK 113, CULBERSON COUNTY, TEXAS: THENCE S 54°22'17" W. A
DISTANCE OF 6907.60 FEET TO THE POINT OF BEGINNING OF A 12.51 ACRE
CLEARING LIMITS:

THENCE $ 00°17'37" E, A DISTANCE OF 633.00 FEET TO A POINT;

THENCE § 89°42'23" W, A DISTANCE OF 92.74 FEET TO A POINT;

THENCE § 44°42'23" W, A DISTANCE OF 186.68 FEET TO A POINT;

THENCE § 89°42'23" W, A DISTANCE OF 515.26 FEET TO A POINT;

THENCE N 00°17'37" W, A DISTANCE OF 765.00 FEET TO A POINT;

THENCE N 89°42'23" E, A DISTANCE OF 740.00 FEET TO THE POINT OF BEGINNING
THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 12.51 ACRES
MORE OF LESS. SUBJECT TO ALL PERMITS AND RIGHTS-OF-WAY OF RECORD
BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS
DETERMINED BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

SECTION 16, BLOCK 113
PSL SURVEY, A -5115

"ACCESS PERMIT

A CENTERLINE DESCRIPTION OF AN ACCESS PERMIT IN, OVER, ACROSS, AND THROUGH
A 640 ACRE TRACT, GRANTED TO YELLOW TOP RANCH. INC. (75%) AS RECORDED IN
VOLUME 194, PAGE 502, AND COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN
VOLUME 16, PAGE 558, IN SECTION 16, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING
OUT OF ABSTRACT NUMBER 5115. PSL SURVEY. CULBERSON COUNTY. TEXAS. BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 1 INCH IRON PIPE, MARKING THE NORTHEAST CORNER OF SECTION
15. BLOCK 113, CULBERSON COUNTY. TEXAS; THENCE S 57°00'37" W, A DISTANCE OF
7516.06 FEET TO THE POINT OF BEGINNING OF A PROPOSED 30 FOOT WIDE ACCESS
PERMIT, BEING 15 FEET ON EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE:

THENCE S 89°42'23" W, A DISTANCE OF 347.50 FEET TO THE POINT OF TERMINATION: ALSO
BEING § 63°12'07" E, A DISTANCE OF 10261.07 FEET FROM A 1 INCH IRON PIPE, MARKING
THE NORTHWEST CORNER OF SECTION 17, BLOCK 113, CULBERSON COUNTY. TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 347.50 FEET OR 21.06 RODS
AND CONTAINS 0.24 ACRES, MORE OR LESS. SUBJECT TO ALL PERMITS AND
RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

F AN CONTACT INFORMATION:
BT OR 2 Br20 G. Russell
(& “BRADLEY GRUSSELL ) :
N e 17 Crafton Tul
& - q (10193715

1000 Ledgelawn Dr.
Conway, AR 72034

11/10/2020

Rzv| DaTE RZVISION MADE

11/10/20 [REVISED LANGUAGE

FINAL SLAT

[REVISED 2AC & PI°S.

0 [ 1174/20 [ORIGINAL PIA™

BPX OPERATING COMPANY

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-16 PAD C
SECTION 16. BLOCK 113
LOCATED IN THE PSL SURVEY, ABSTRACT 5115
CULBERSON COUNTY. TEXAS

CAEN

| A
ATE._11/10/2020
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K YY) ) 3 . 3
L ) 0 . @ * o e
pr enel’gy BPX Operating Company. RS- Y SRS P:AGE 10OF 1
: -Attn: BP GBS Americas - P2P Treasury %’ el 00’  tee ofe
[ Payments
,1:;5000)Nest Warrenville Road, Building 605, 3rd N 11/24/20
Naperville, IL 60563
X01LH

COMMISSIONER OF THE TEXAS GENERAL m ‘ ( / / I ?

LAND OFFICE
1700 N CONGRESS

AUSTIN, TX 78701-1495 US 21706486 2 )

VENDOR NUMBER: 0069000251 TRACE NUMBER: 2000019980

DOCUMENT NO. INVOICE DATE INVOICE NO. GROSS AMOUNT DISCOUNT NO. NET AMOUNT
1900046825 11/19/20 2020.441 25,000.00 25,000.00

HS STATE PAD A 11320 CULBERSO
HS State Pad A 113-2¢ Culberson

N

5

_ ' /
T(?TALS 25,000.00 / -25,000.00
INQUIRIES CONCERNING THIS PAYMENT!SHOULD BE IN ORDER TO AFFECT TIMELY INVOICE PAYMENT PLEASE PLACE
DIRECTED TO OUR OFFICE, PLEASE CALL YOUR VENDOR NUMBER ON ALL FUTURE INVOICE TO BP.
(800) 284-2244 : \ \I *** YOUR VENDOR NUMBER IS 0069000251 .
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS CHECK NO. 8005000951 ATTACHED BELOW
b Xener BPX Operating Company ' 6220
p gy Attn: BP GBS Americas - P2P Treasury Payments 311 \CHECK NO. 8005000951
.. 150 West Warrenville Road, Building 605, 3rd Fkoor .
Naperville, IL. 60563 \
. 11/24/20
/
PAY TO THE " / 1 5
21706462
COMMISSIONER OF THE TEXAS GENERAL ; e oo dede e
LAND OFFICE - $25,000. 00
A{JOQTTNC%%??%ﬁi 495 US . , NOT VALID AFTER 6 MONTHS -

Twenty five thousand and 00/100 Dollars

TRACE NUMBER: 2000019980 ;

CITIBANK N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720

_"B005000495 4w T

Authorized Signature




~ bp> energy

BP America Production Company

BPX Energy Inc.

Permian Development — Land Department
1700 Platte St

Denver, CO 80202

March 10, 2021

Texas General Land Office
Attn: Energy Resources

1700 North Congress Avenue
Austin, Texas 78701

RE: Surface Damages
HS State 113-20 Pad A
Section 20, Block 113
Culberson County, Texas

Dear Texas General Land Office,

Enclosed herein, please find Check No. 8005000951 in the amount of $25,000.00 for a well pad site and
access road for the subject line well pad. The enclosed check covers payment for the well pad site and
access, which is outlined below:

Well Pad Site Flat Fee: (pad site, pits, clearing limits, road & facility) = $50,000.00
Total paid to Agent of the State: ($50,000.00 x 0.50) = $25,000.00
Total paid to the State of Texas: ($50,000.00 x 0.50) = $25,000.00

Should you have any questions or need additional assistance regarding this matter, please don’t hesitate
to contact me at the telephone numbers or email address listed below.

Respectfully,

Cameron Finger

Surface Land Negotiator
Office: (303) 731-8260
Mobile: (720) 697-9363
Cameron.Finger@bpx.com

BPX Energy companies: BPX Production Company; BPX Midstream LLC; BPX Gathering Holdings LLC; BPX (Karnes) Gathering LLC;
BPX (Permian) Gathering LLC; BPX Operating Company; BPX Properties (GP) LLC; BPX Properties (LP) LLC; BPX (Eagle Ford) Gathering
LLC; BPX Properties (NA) LP; BPX (KCS Resources) LLC; BPX (WSF Operating) Inc.; South Texas Shale LLC; Winwell Resources, L.L.C.



1000 Ledgelawn Dr.
Conway, Arkansas 72034

C.S? Crafton Tull

surveying

501.328.3316t 501.328.3325 f
www.craftontull.com

CULBERSON COUNTY, TEXAS
SECTION 20, BLOCK 113
PSL SURVEY, A -1849
HS STATE 113-20 PAD A
FINAL CLEARING LIMITS, WELL & PAD, & ACCESS PERMIT COVER SHEET

e 18 £ 17
S , g"zo\%ﬁ@\%‘\gﬁ%\i 17 216
(et Al g o
1 i 20 |21
| Nl
4 //‘//—\\\\\ “
2P SN N I
\ﬁ//// e
2 [ //
CONTROLLING CORNER MAP POB.OF | i
[ , PROPOSED CLEARING LIMITS, _/
I T —— - =T S BEING N 07°47'30" W - 4816.11'
‘ FROM THE P.O.C.
SUBJECT LOCATION - i
1%
SECTION 20
i T 640 ACRES
YELLOW TOP RANCH, INC. }
4" CEDAR 8 (75%) VOL. 194, PG. 502
~ POST COCANOUGHER ASSET #2, LTD l
/' WIALUMTAG POC. ~ (25%) VOL. 16, PG. 558
—Ss

4" CEDAR POST W/ALUM. TAG
(NAD 83) LAT: 31.70059086° N
(NAD 83) LONG: 104.18590973° W
(NAD 83) NORTHING: 10603000.62

(NAD 83) EASTING: 1098649.38 —_
(NAD 27) LAT: 31.70046560° N
(NAD 27) LONG: 104.18542960° W
(NAD 27) NORTHING: 760424.58

P.O.C.
STATE PLANE COORDINATES (SPC-4203 TXC-NAD 83(2011) (EPOCH: 2010.0000): (NAD 27) EASTING: 802188.38

NORTHING (Y): 10602823.48 (FT. U.S.)
EASTING (X): 1103910.46 (FT. U.S.)
ELEVATION (Z): 3454.23' (FT. U.S.) S

GENERAL NOTES:

NAVD 88 = EPSG 5703
NAD83 TEXAS CENTRAL = EPSG 2277

BASIS OF BEARINGS: GRID BASED ON TEXAS STATE PLANE COORDINATE
SYSTEM, NAD 83 (2011), CENTRAL ZONE.

VERTICAL DATUM: NAVD 88, U.S. SURVEY FEET (BASED ON GPS OBSERVATIONS)

——sL-

HORIZONTAL DATUM: GRID, U.S. SURVEY FEET

LATITUDE AND LONGITUDE ARE NAD 83 (2011)

AREA, DISTANCES AND COORDINATES ARE GRID.

ALL UNITS ARE UNITED STATES SURVEY FOOT, UNLESS NOTED OTHERWISE

ALL LEASE AND TRACT INFORMATION SHOWN HERE ON IS DONE SO BY LIMITED DEED RECORD
INFORMATION ONLY. ALL ACREAGE SHOWN ARE BY DEED AND LEASE CALL EXCEPT WHERE NOTED.
THIS IS NOT IN ANY WAY A "BOUNDARY SURVEY".

ELEVATIONS SHOWN IN LINE TABLES REPRESENT THE ELEVATION AT THE END OF THAT LINE SEGMENT IN
THE DIRECTION FROM PREVIOUS POINT.

CONTRACTOR SHALL BE RESPONSIBLE FOR LOCATING ALL UNDERGROUND UTILITIES PRIOR TO
CONSTRUCTION.

ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL.

(NAD 83) LAT: 31.70060388° N
(NAD 83) LONG: 104.16898381° W
(NAD 83) NORTHING: 10602823.48
(NAD 83) EASTING: 1103910.46
(NAD 27) LAT: 31.70047850° N
(NAD 27) LONG: 104.16850424° W
(NAD 27) NORTHING: 760247.42 \
(NAD 27) EASTING: 807449.40

Sb——————— g
NB8B"04'18"W -5264.06" S
poc. %/
4" CEDAR POST WALUM TAG,
MARKING THE SOUTHEAST CORNER !
OF SECTION 20, BLOCK 113. |

HS STATE 113-20 PAD A

TBD #1; TBD #2; TBD #3;

Location LAT/LONG (NADS83): 31.71455747,-104.17317172

LRE LAT/LONG (NAD83): 31.71344382, -104.17936018

From the intersection of I-20 Business and Hwy 285 in Pecos, go North on Hwy 285 for 40.14 miles to the city of
Orla (LAT: 31.82525974, LONG: -103.90888498). Turn left onto FM 652 and travel 9.53 miles (LAT: 31.82301972,
LONG: -104.06970562). Turn left onto 2119 and travel 9.13 miles (LAT: 31.69948189, LONG: -104.12381538).
Turn right onto an existing lease road and travel 2.82 miles (LAT: 31.71645812, LONG: -104.15674239). Turn left
onto an existing lease road and travel 0.44 miles (LAT: 31.72154803, LONG: -104.15993893). Turn left onto an
existing lease road and travel 1.67 miles (LAT: 31.71344382, LONG: -104.179360187) Turn left on proposed
access permit and travel 0.35 miles to location (LAT: 31.71455747, LONG: -104.17317172).

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

LEGEND

— —— — CLOF PROPOSED PIPELINE ROUTE
— —— —— —— —— SL — SURVEY/SECTION LINE
EXISTING PIPELINE ROUTE
—+—— OVERHEAD ELECTRIC
—0o——o0——0——0——0—  FENCE

EDGE OF PROPOSED ACCESS PERMIT
— ———————————CLOF PROPOSED ACCESS PERMIT

= 3 PROPERTY LINE
-------------- PROPOSED CLEARING LIMITS
PROPOSED WELL & FACILITY PAD
ESye EXISTING LEASE ROAD
P.OC. POINT OF COMMENCEMENT
P.OB. POINT OF BEGINNING
POT. POINT OF TERMINATION
LF LINEAR FEET
N POWER POLE
® PROPOSED WELL LOCATION
[ ] EXISTING WELL LOCATION
) FOUND MONUMENT (AS NOTED)
I\ CALCULATED CORNER

CONTACT INFORMATION:

Brad G. Russell

Crafton Tull
(10193715)
1000 Ledgelawn Dr.
Conway, AR 72034

11/10/2020

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
PREPARED FOR THIS TRACT OF LAND.

REV.[ DATE REVISION MADE

2 |11/10/20 |REVISED LANGUAGE
1 | 11/9/20 |FINAL PLAT
0 | 11/4/20 | ORIGINAL PLAT

! FADED A TIAZS £7%™N) N

DA U
(D] (R |

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-20 PAD A
SECTION 20, BLOCK 113
LOCATED IN THE PSL SURVEY, ABSTRACT 1849
CULBERSON COUNTY, TEXAS

ATE: 11/10/2020
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1000 Ledgelawn Dr. NOTE:
Conway, Arkansas 72034 CU LB E R S O N C O U NTY TEX A S ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL.
’
Q‘Q Crafiton Tuli SECTION 20, BLOCK 113
é k surveying PSL SURVEY, A - 1849 ~
®© O
501.328.3316 t 50f: .3218.”3325 f TBM aN
wrsseraftonulenm vooeeeas o . £z
X: 1102538.25 o : e e Y S IE
LAT: 31.71529018 [ o - ®—— 5 0 & E&
s onal - — St o W
LONG: 10417390180 %~ £ e et e o SBO41TE-740.00 @) - TBM c O
(NAD 83) , e it = O S
ELEV: 3388.08 ' 2 e e s e Y: 10608192.49 o
: 3388, ! 3 N X 1103279.28 o X
AEINCIEE S R - B el | LAT: 31.71529466 =
,’ ] I T —= ,’ LONG: -104.17160761
| 280 ! | ! (NAD 83)
‘ h\—i—ﬁ ‘ ELEV: 3369.55'
| |
I i I [ & )
‘ | RESERVE PIT 2 | | LEGEND
| | I - — — — — — CLOFPROPOSED PIPELINE ROUTE
f | | ,' — —— —— —— ——SL— SURVEY/SECTION LINE
| | I i — - EXISTING PIPELINE ROUTE
| | | e OHE —+—— OVERHEAD ELECTRIC
| I —o——0——0——0——0— FENCE
{ ; EDGE OF PROPOSED ACCESS PERMIT
| | e G} OFPROPOSED ACCESS PERMIT
| | = [ PROPERTY LINE
| I PROPOSED CLEARING LIMITS
! | ( PROPOSED WELL & FACILITY PAD
[ i i EXISTING LEASE ROAD
| 50" ( | P.OC. POINT OF COMMENCEMENT
5! i ‘ I P.O.B. POINT OF BEGINNING
3 ’ | P.OT. POINT OF TERMINATION
3 [ & L& LINEAR FEET
" " w " | S POWER POLE
CLEARING LIMITS" SITE COORDINATES (NAD 83) 2| "TBD #1 8 ® et e e
REF. # ELEVATION | LATITUDE LONGITUDE NORTHING | EASTING o | "TBD #2' 3 ® EXBTING WE L LOGHTL
=X | | R S FOUND MONUMENT (AS NOTED)
1 3422.65' N031.71365141 W104.17161124 10607595.13 | 1103257.53 | \ '8 A CALCULATED CORNER
| | =
2 342697 | N031.71364968 W104.17399095 | 10607620.03 | 1102517.95 j | '3
3 3388.33' | N031.71528532 | W104.17399260 | 10608214.69 | 1102537.97 < j [ f
4 3369.36' | N031.71528706 W104.17161286 | 10608189.79 | 1103277.55 | J \ ‘
f . WELL PAD : FACILITY PAD [
o
| ‘ &
| |
| |
f / ; 640 ACRES
PROPOSED 30' WIDE ACCESS PERMIT i j i YELLOW TOP RANCH, INC.
(SEEPAGE3) ™\ ! ,’ | J (75%) VOL. 194, PG. 502
% 4 [ | COCANOUGHER ASSET #2, LTD
N ’y | (25%) VOL. 16, PG. 558
e B >
.
! |
I B e NS |
| ;
| 5 | 11/10/2020
| 0 |
i e e o oN CONTACT INFORMATION:
NeEO4TW Ta000 T ——— S TN - TBM Brad G. Russell
TOTAL PROPOSED CLEARING LIMIT ACREAGE = 10.11 ACRES @ Y: 10607593.90 Crafton Tull
X: 1103261.25 (10193715)
PROPOSED WELL PAD LOCATION ACREAGE (PAD, FACILITY, ROAD & PIT) = 6.36 ACRES P.0.8. OF LAT: 31.71364841 1000 Ledgelawn Dr.
PROPOSED CLEARING LIMITS, _/ LONG: -104.17159913 bt
TOTAL ACCESS PERMIT ACREAGE OUTSIDE OF CLEARING LIMITS = 1.22 ACRES BEINGN °7°4F7§8MV¥I;‘E’8F]%1C1 (NAD 83) THIS SKETCH ACCOMFA?J::: i LEGAL DESCRIPTION
i ELEV: 3423.48' PREPARED FOR THIS TRACT OF LAND.
REV.[ DATE REVISION MADE
P.OC. :
4" CEDAR POST W/ALUM TAG, MARKING THE __—** 7o (e s
SOUTHEAST CORNER OF SECTION 20, b o
BLOCK 113. 0 | 11/4/20 [ORIGINAL PLAT
"PROPOSED WELLS" COORDINATES BPX OPERATING COMP Y
GRAPHIC SCALE IN FEET AT ERS T e bliV
WELL NAME ELEVATION | LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27)
TBD #1 338222 | 30TUBETATN | 104A73A7172°W | 10607941.27 1102783.94 31.7144323°N | 104.17269181°W | 765365.14 80632294 ? B e
TBD #2 3381.87' | 31.71455752°N 104.17307535°W 10607940.25 1102813.89 31.71443243°N 104.17259544°W 765364.12 806352.89 1000 50 0 100’ SECTION 20, BLOCK 113
- o = LOCATED IN THE PSL SURVEY, ABSTRACT 1849
TBD #3 338162 | 31.71455761°N 104.17297888°W 10607939.25 1102843.87 31.71443252°N 104.17249897°W 765363.12 806382.87 CULBERSON COUNTY, TEXAS
CALE: 1"=100'_|CHECKED BY: LDJAPPROVED BY: MN
G:\852-7 (WELL PADS)\85275V0735_HS_STATE_113-20_PAD_A\HS STATE 113-20 PAD A.DWG 11/10/2020 3:27:25 PM MF1332 E”E 7072020 — RAWNSY: — MHET NO: 2 OF 3




1000 Ledgelawn Dr.
Conway, Arkansas 72034

C.SR Crafton Tull

surveying

501.328.3316t 501.328.3325 f
www.craftontull.com

LEGEND

# — — CL OF PROPOSED PIPELINE ROUTE
et G| = “SURVEY / SECTION.LINE
- EXISTING PIPELINE ROUTE
+ OVERHEAD ELECTRIC
—o0——0——0——0——0— FENCE
EDGE OF PROPOSED ACCESS PERMIT
———————————— CLOF PROPOSED ACCESS PERMIT

4" CEDAR POST W/ALUM TAG, MARKING THE
SOUTHWEST CORNER OF SECTION 20,
BLOCK 113. BEING S 25°3120" W - 5099.90'
FROM THE P.O.T. OF A PROPOSED 30" WIDE

—- R PROPERTY LINE
PROPOSED CLEARING LIMITS
PROPOSED WELL & FACILITY PAD
-—— EXISTING LEASE ROAD
P.OC. POINT OF COMMENCEMENT
P.OB. POINT OF BEGINNING
POT. POINT OF TERMINATION
LF LINEAR FEET
ko POWER POLE
® PROPOSED WELL LOCATION
® EXISTING WELL LOCATION
5 FOUND MONUMENT (AS NOTED)
A CALCULATED CORNER
P.0.T. OF PROPOSED 30'
( WIDE ACCESS PERMIT -
3
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; s13 At
N N e
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\ | = @

CULBERSON COUNTY, TEXAS

SECTION 20, BLOCK 113
PSL SURVEY, A - 1849

o 640 ACRES
ser2suW R - YELLOW TOP RANCH, INC.
o it ) (75%) VOL. 194, PG. 502
o s COCANOUGHER ASSET #2, LTD
~ . 25%) VOL. 16, PG. 558
¥ /,/ \4’6\7709777 ( )
- \\
£ ~ oy
Ak Y7 ~
P i
& S,
/‘/// \\\‘\\
B S
. e e
i P

PROPOSED ACCESS PERMIT
TOTAL LINEAR FEET FOR A 30' PERMIT SECTION: 1827.20' = 110.74 RODS

TOTAL LEASE ROAD ACREAGE = 1.26 ACRES

P.O.C. /9;

4" CEDAR POST W/ALUM TAG, MARKING THE
SOUTHEAST CORNER OF SECTION 20,

CONTACT INFORMATION:

GRAPHIC SCALE IN FEET

130'

11/10/2020

ACCESS PERMIT.
"ACCESS PERMIT" SITE COORDINATES (NAD 83) B Pseach
REF. # ELEVATION | LATITUDE LONGITUDE NORTHING | EASTING Crafton Tl
5 340022 | N031.71382882 W104.17383034 | 10607683.43 | 1102570.11 (10193715)
6 3380.22 | N031.71344382 W104.17936018 10607602.86 | 1100846.72 1000 Ledgetawn Dr.
Conway, AR 72034

BLOCK 113.

GRID NORTH (NAD 83)
TEXAS - CENTRAL ZONE

P.0.B. OF

PROPOSED 30' WIDE ACCESS
PERMIT, BEING N 15°25'07" W -
5041.39' FROM THE P.0.C.

REV.| DATE

REVISION MADE

2 [11/10/20

REVISED LANGUAGE

1 |11/9/20

FINAL PLAT

ORIGINAL PLAT

0 | 11/4/20

RPY
» AR

NDCD A TINI A

LN N\ D

PROPOSED

CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-20 PAD A
SECTION 20, BLOCK 113

THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
PREPARED FOR THIS TRACT OF LAND.

LOCATED IN THE PSL SURVEY, ABSTRACT 1849
CULBERSON COUNTY, TEXAS

KCALE: _ 1"=130"_JCHECKED BY: LOJAPPROVED BY: Mi
DATE: 11/10/2020  [DRAWN BY: MASHEETNO: 3 OF 5

G:\852-7 (WELL PADS)\85275V0735_HS_STATE_113-20_PAD_A\HS STATE 113-20 PAD A.DWG 11/10/2020 3:27:26 PM MF1332



NOITE:
C U I-B E RSO N co U NTY, TEXAS ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL.
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| | | | LEGEND
_ii\ s o J I j - — — — —— — CLOFPROPOSED PIPELINE ROUTE
1! I P e ' — — —— —— ——SL — SURVEY/SECTIONLINE
o %’é'ﬁ_ B Sl SL - - EXISTING PIPELINE ROUTE
‘ —oHe—— s OVERHEAD ELECTRIC
' ’ —o———o——o——o——o— FENCE
‘ ,@ EDGE OF PROPOSED ACCESS PERMIT
‘ , Q —————————————CLOF PROPOSED ACCESS PERMIT
‘ e 4 PROPERTY LINE
J ’ PROPOSED CLEARING LIMITS
{ PROPOSED WELL & FACILITY PAD
‘ I | —— — — — ———— EXISTING LEASE ROAD
7 \q o ! | P.O.C. POINT OF COMMENCEMENT
| O‘\ .\\ (19 ~ ‘ P.OB. POINT OF BEGINNING
| C\\ OJ" Oe fe ’ \;\; o POT. POINT OF TERMINATION
] £ 0O & d_\ o O [ g LINEAR FEET
S & [ ) POWER POLE
f D) Q;,\,O ' c§</ooc’ © PROPOSED WELL LOCATION
‘ ‘ %\’ ! [ ] EXISTING WELL LOCATION
! G FOUND MONUMENT (AS NOTED)
f J A CALCULATED CORNER
%) ' I
B ==, N “  RAILROAD L% OF 7<<3+\1\
\ S5 - & T A L\
\_ 4'CEDAR N M ——S———— g Q?/ SERE A ‘%%T.E o v 1\
POST 4" CEDAR \ £ CEDAR o i % ‘» )\ CONTACT INFORMATION:
WIALUM TAG 1 RSl POST a BRADLEY G RUSSELL Brad G. Russel
R [ WALUMTAG | 2, 6349 oF Y Ciofion 118
| | 2o 8 & g (10193715)
o ‘ ’) ' 1000 Ledgelawn Dr.
> R Conway, AR 72034
(}\O {_\ J V\‘:\\ ! . ]
e % ’ O N Sl
S e S NORN f
7 ( &L e ek =
! A I oK . 11/10/202
T | N ’ /10/2020
’ ! ] THIS SKETCH ACCOMPANIES A LEGAL DESCRIPTION
’ ’ PREPARED FOR THIS TRACT OF LAND.
| ;o (;E_DAR | 4" CEDAR ,‘
7 WIALUMTAG g e Fost S
' ' f / WIALUMTAG 71, 1" IRONPIPE [rev] pate REVISION MADE
. ws——_—_é& |
T T TRl SL——
SECT'ON CORNERS 2 |11/10/20 |REVISED LANGUAGE
LOCATION DESCRIPTION LATITUDE (NAD 83) | LONGITUDE (NAD 83) | NORTHING (NAD 83) | EASTING (NAD 83) | LATITUDE (NAD 27) | LONGITUDE (NAD 27) | NORTHING (NAD 27) | EASTING (NAD 27) 1| 11/9/20 [FINAL PLAT
0 11/4/20 |ORIGINAL PLAT
NW CORNER 113-20 CALCULATED CORNER 31.71536364° N 104.18587031° W 10608370.86 1098847.70 31.71523866° N 104.18538995° W 765794.73 802386.75 RPY (APEP ATING (AP A NY
s A UNCRA N U UIVIFAINT
NE CORNER 113-20 CALCULATED CORNER 31.71537540° N 104.16895043° W 10608193.35 1104106.07 31.71525031° N 104.16847064° W 765617.21 807645.06
SE CORNER 113-20 4" CEDAR POST WALUMTAG | 31.70060388° N 104.16898381° W 10602823.48 1103910.46 31.70047850° N 104.16850424° W 760247.42 807449.40 GRAPHIC SCALE IN FEET PROPOSED CLE:;?I;;STLEITII;S foﬁigiss ROW SURVEY
SW CORNER 113-20 4" CEDAR POST W/ALUMTAG | 31.70059086° N 104.18590973° W 10603000.62 1098649.38 31.70046560° N 104.18542960° W 760424.58 802188.38 ‘_;r—| SECTION 20, BLOCK 113
LOCATED IN THE PSL SURVEY, ABSTRACT 1849
2000" 1000 0 2000’ CULBERSON COUNTY, TEXAS
KCALE: 1" =2000' fcHECKED BY: LDJAPPROVED BY: MN
DATE: 11/10/2020 _ |PRAWN BY: MHSHEETNO: 4 OF 5
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CULBERSON COUNTY, TEXAS

"HS STATE 113-20 PAD A CLEARING LIMITS"

A METES AND BOUNDS DESCRIPTION OF A 10.11 ACRE CLEARING LIMITS IN,
OVER, ACROSS, AND THROUGH A 640 ACRE TRACT, GRANTED TO YELLOW TOP
RANCH, INC. (75%) AS RECORDED IN VOLUME 194, PAGE 502, AND
COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN VOLUME 16, PAGE 558, IN
SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING OUT OF ABSTRACT
NUMBER 1849, PSL SURVEY, CULBERSON COUNTY, TEXAS, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 4 INCH CEDAR POST WITH ALUMINUM TAG, MARKING THE
SOUTHEAST CORNER OF SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS;
THENCE N 07°47'30" W, A DISTANCE OF 4816.11 FEET TO THE POINT OF BEGINNING
OF A 10.11 ACRE CLEARING LIMITS;

THENCE N 88°04'17" W, A DISTANCE OF 740.00 FEET TO A POINT;

THENCE N 01°55'43" W, A DISTANCE OF 595.00 FEET TO A POINT;

THENCE S 88°04'17" E, A DISTANCE OF 740.00 FEET TO A POINT;

THENCE S 01°55'43" W, A DISTANCE OF 595.00 FEET TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED CLEARING LIMITS HAS A TOTAL AREA OF 10.11 ACRES,
MORE OF LESS. SUBJECT TO ALL PERMITS AND RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS
DETERMINED BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

SECTION 20, BLOCK 113

PSL SURVEY, A - 1849

"ACCESS PERMIT"

A CENTERLINE DESCRIPTION OF AN ACCESS PERMIT IN, OVER, ACROSS, AND THROUGH
A 640 ACRE TRACT, GRANTED TO YELLOW TOP RANCH, INC. (75%) AS RECORDED IN
VOLUME 194, PAGE 502, AND COCANOUGHER ASSET #2, LTD (25%) AS RECORDED IN
VOLUME 16, PAGE 558, IN SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS. BEING
OUT OF ABSTRACT NUMBER 1849, PSL SURVEY, CULBERSON COUNTY, TEXAS, BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT A 4 INCH CEDAR POST WITH ALUMINUM TAG, MARKING THE
SOUTHEAST CORNER OF SECTION 20, BLOCK 113, CULBERSON COUNTY, TEXAS; THENCE
N 15°25'07" W, A DISTANCE OF 5041.39 FEET TO THE POINT OF BEGINNING OF A
PROPOSED 30 FOOT WIDE ACCESS PERMIT, BEING 15 FEET ON EACH SIDE OF THE
FOLLOWING DESCRIBED CENTERLINE;

THENCE N 81°33'12" W, A DISTANCE OF 500.30 FEET TO A POINT;

THENCE N 67°40'31" W, A DISTANCE OF 429.34 FEET TO A POINT;

THENCE N 82°25'04" E, A DISTANCE OF 98.30 FEET TO A POINT;

THENCE N 61°08'14" E, A DISTANCE OF 395.69 FEET TO A POINT;

THENCE N 73°42'51" E, A DISTANCE OF 403.57 FEET TO THE POINT OF TERMINATION; ALSO
BEING N 25°31'20" E, A DISTANCE OF 5099.90 FEET FROM A 4 INCH CEDAR POST WITH
ALUMINUM TAG, MARKING THE SOUTHWEST CORNER OF SECTION 20, BLOCK 113,
CULBERSON COUNTY, TEXAS.

THE ABOVE DESCRIBED CENTERLINE HAS A TOTAL LENGTH OF 1827.20 FEET OR 110.74
RODS AND CONTAINS 1.26 ACRES, MORE OR LESS. SUBJECT TO ALL PERMITS AND
RIGHTS-OF-WAY OF RECORD.

BASIS OF BEARINGS: TEXAS STATE PLANE GRID, CENTRAL ZONE, NAD83 AS DETERMINED
BY GPS OBSERVATION.

ALL DISTANCES ARE GRID DISTANCES BASED ON U.S. SURVEY FEET

\ CONTACT INFORMATION:

Brad G. Russell

BRADLEY G RUSSELL ;/
e - 7 Crafton Tull
e, 6349 oF )/4 (10193715)
........ A7 / 1000 Ledgelawn Dr.

Conway, AR 72034

11/10/2020

REV. DATE REVISION MADE

2 |11/10/20 |REVISED LANGUAGE

1 | 11/9/20 |FINAL PLAT

0 | 11/4/20 |ORIGINAL PLAT

P Ty s s e S Fs g > X2
RPY (YD1 TINI/ / { DA RKIV
BPX OPERATING CC PANY

PROPOSED CLEARING LIMITS & ACCESS ROW SURVEY
HS STATE 113-20 PAD A
SECTION 20, BLOCK 113
LOCATED IN THE PSL SURVEY, ABSTRACT 1849
CULBERSON COUNTY, TEXAS

BCALE: N/A JCHECKED BY: LDJAPPROVED BY: MN

DATE: 11/10/2020 b&AWN BY: MiHEET NO.. 5 OF 5
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Vv

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12177
GENERAL INFORMATION
Name of Well: HS State 113-20X111-5 # W107H API # 42-109-33685
Name of Operator: BPX Operating Company RRC # 08-866193
Operator Contact Person: Kevin Woods Phone: 720-412-7791
Counties: Culberson
ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL
RRAC State
Lease : Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty i Particpation
Unit/Lease No 2 : Participation
Type Ft. Lateral Ft. | Rylty Decimal Decimal by
Factor I
Unit/Lease
RAL MF111133 5609 1165 0.12500000f 0.12500000 0.20770191| 0.02596274
RAL MF113600 5609 3495 0.12500000 0.12500000 0.62310572| 0.07788822
RAL MF113599 5609 711.75] 0.12500000f 0.12500000 0.12689428| 0.01586178
RAL MF111134 5609 237.25 0.12500000f 0.12500000 0.04229809| 0.00528726
Totals: 1.00000000f 0.12500000
State Net
Effecti
fective 02/01/2021 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments:
e Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set

up for accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: Alamo updated by: 7@\

WI updated by:

N
O

RAM approval by: \/D

y(1L
@)

GIS updated by: Tgv

Revised 8/06/14 - M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU220001

Unit Number 12177

Operator Name BPX Operating Company Effective Date 02/01/2021
Customer ID C000046383 Unitized For 0il And Gas
Unit Name HS State 113-20X111-5 # WI107TH Unit Term

County 1 Culberson RRC District 1. 08 01d Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Oil 0.12500000

State Part in Unit 1.00000000

Unit Depth Specified Depths Well

o endh Formation

in repth Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
| Clause

MF111133 | ©0.000000 0.000000 0.20770191 O/G 0.12500000  0.02596274 No
MF111134 0.000000 0.000000  0.04229809 O/G 0.12500000  0.00528726 No
MF113599 | 0.000000 0.000000 0.12689428 O/G 0.12500000  0.01586178 No

MF 113600 ' 0.000000 0.000000 0.62310572 O/G 0.12500000  0.07788822 No



API Number

4210933685
Remarks:
Prepared By: )Y\W\ Prepared Date: 111D ( ZO?/L
GLO Base Updated By: &))&y\ GLO Base Date: {10 I ; 72070
RAM Approval By: WD RAM Approval Date: 1] 0] 202U
GIS By: L GIS Date: W[z ]z2
Well Inventory By: ﬁ\/\ WI Date: V[ D 207/7/

@)

CAIA=TIANAAN A A A OO AR ANAT7



Pooling Committee Report

To: School Land Board INU220001
Date of Board Unit Number: 12177
Meeting:
Effective Date: 02/01/2021
Unit Expiration Date:
Applicant: BPX Operating Company
Attorney Rep:
Operator: BPX Operating Company
Unit Name: HS State 113-20X111-5 # W107H
Field Name: FORD, WEST (WOLFCAMP)
County: Culberson
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit ‘Participation
RAL - MF111133 0.12500000 05/25/2015 5 years 760.000000 0.000000 0.02596274
RAL MF111134 0.12500000 05/25/2015 5 years 293.975000 0.000000 0.00528726
RAL MF113599 ~ 0.12500000 '07/29/2014 3 years 11,067.775000 ;0.000000 10.01586178
RAL MF113600 0.12500000 07/29/2014 3 years ' 1,254.150000 0.000000 0.07788822
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 SHate B aa 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:
11/17/2022 9:13:20 AM INU220001 1 of 1




1000 Ledgelawn Dr.
Conway, Arkansas 72034

Crafton Tull

CULBERSON COUNTY, TEXAS

NOTE: S.H.L. APPROXIMATE LOCATION IS § 65°47' W,
17.3 MILES FROM ORLA, TEXAS.

S.H.L. LOCATED IN THE PSL SURVEY A - 1849.

B.H.L. LOCATED IN THE PSL SURVEY A - 6398.

® surveying
501.328.33161 501.328.3325 1 | "HS STATE 113-20X111-5 W107H" | S
www.craftontull.com ' ELEVATION: 3382' g g
LEGEND | SEE INSET*A" 25
] || e | EASE LINE. SR 18’ 17 SURVEY/SECTION/LEASE LINE T
e ASDRILLED WELL PATH 19f20 it 1L e 17 _,16 B z
NEAREST WELL PATH A [eks]
SURVEY | SECTION LINE Z 5
SURFACE HOLE LOCATION 4 P.O.P. @ MD 8050" o<
POINT OF PENETRATION b @ %
FIRST TAKE POINT O
TURNING POINT
LAST TAKE POINT /
BOTTOM HOLE LOCATION . F.T.P.@MD 8175'
4
1
INSET "A" (NOT TO SCALE) I w
24 I 2
= CALLED 640 ACRE o]
o y
St H e BL. m 2 SEC. 20, BLOCK 113 14>
3 1 86
& = A-1849 o
od PUBLIC SCHOOL E] &
9] LANDS SURVEY = =
2
¢ 2 dz
P.OP. @ MD 8050 =5 = &
S I 2
& é 8
P 2
, "
=
~ &l
2
INSET "B" (NOT TO SCALE)
LTP.@ SL. @MD 13835 I i
MD 14784 Loe i
L ratls SURVEY/SECTION/BLOCK LINE !
TERalEy e ———Sl— Sl L, s tnenl 20 21
§ l ¢ e
~ - | \ CALLED 106.9 ACRE ,
F SEC.5,BLOCK 111
w - ] sHLe | & LTP.@ :
—® oo 23 \LL' MD 14784
—~——— u ASE UNE
® —{ |
| SEE INSET*B"
,I A-6398 MD 14911° ,
Tl PUBLIC SCHOOL |
z T LANDS SURVEY 7w
PERFORATED FOOTAGES 2 | 2
SECTION FOOTAGE | PERCENTAGE 9| | 3
SECTION 20, BLOCK 113 4660' 83.08% g , l 6
SECTION 5, BLOCK 111 949' 16.92% ﬁ\] , , g
TOTAL 5609 100.00% 2 | | &
ae 7 &
| 73
| &
WELL PATH DATA [ at |
REF,  |SECTIONLINECALLS () |LEASE LINE CALLS (£) | ]N |
p
SHL  [207'FNL, 1282 FEL 297 FNL, 1282 FEL @ q, 5 Oﬂ i Ws 2
POP. |82 FNL, 1488 FEL 82 FNL, 1488 FEL P(P\"‘Ik 2 l |
FTP.  |718 FNL, 1498 FEL 718 FNL, 1498 FEL il |
LTP.  |949'FNL, 1450' FEL 144' FSL, 1450' FEL et i oty B T SURVEY/SECTION LINE 5 | 4
BHL  |1076 FNL, 1443 FEL 19'FSL, 1443 FEL ZRET L R e e el e _—— ] e
WELL BORE POSITIONS (Y) (X) 89
REFERENCE LAT.(NADB3) | LONG.(NAD83) |NORTHING (NAD 83)| EASTING (NAD 83) | LAT. (NAD 27) LONG. (NAD 27) [NORTHING (NAD 27) EASTING (NAD 27)
ISHL. 31.71455752°N_| 104.17307535° W |10607940.25 1102813.89 31714432435 N | 104.17259544° W | 765364.12 806352.89
P.OP. 31.71514600°N_ | 104.17373705°W_|10608161.30 1102615.64 31.71502093°N__| 104.17325710°W_|765585.16 806154.65
FTP. 31.71339862°N__| 104.17377191°W_|10607526.41 110256287 31.71327352°N__ | 104.17329199° W_| 764950.28 806121.67
LTP. 31.69799191°N__| 104.17364546° W _|10601923.91 1102428.72 31.69786652°N__| 104.17316580° W |759347.87 805967.67
BHL 31.69764333°N_ | 104.17362396° W |10601796.95 110243103 3169751793 N__ | 104.17314428° W |759220.91 805969.98
LEASE CORNERS
LOCATION DESCRIPTION NADE3 (1986) NAD27
STATE PLANE GEOGRAPRIC STATE PLANE CONTACT INFORMATION
TEXAS CENTRAL (2277) (4269) TEXAS CENTRAL (32030) (4267) Bradley G. Russell
N= 10608370.86 LAT: 3171536364 N |N= 765794.73 LAT.  31.71523866° N Crafon Tull (10193715)
NWCORNER11320 | [CACUEATED CORNER E= 1098847.70 LONG: 104.18567031° W |E = 802386.75 LONG: 104.18538995° W 1000 Ledgelawn .
N= 10608193.35 LAT:  31.71537540°N [N = 765617.21 LAT:  31.71525031°N Conway, AR 72034
NEGORNER 11320 |CALCULATED CORNER E= 110410607 LONG: 104.16895043° W|E = 80764506 LONG: 104.16847064° W 8/10/2022
3 N= 1060282348 LAT:  31.70060388°N |N = 76024742 LAT:  3170047850°N
SECORNER 11320 |#"CEDARPOSTWALUMTAG | _ 440391046 LONG: 104.16898381° W |E = 80744940 LONG: 104.16850424°W|  NoTE: THIS IS NOT A BOUNDARY SURVEY AS DEFINED BY STATE OR
N= 1060300062 [AT:  3170059086°N |N= 76042458 [AT.  3170046560°N |  LOCALLAWS. THE BOUNDARY AND DRILLING UNIT LINES SHOWN
SW CORNER 113-20 4" CEDAR POST WALUM TAG | - _ i o 2 9 o HEREON ARE ONLY APPROXIMATE BASED ON INFORMATION SUPPLIED
E‘_ 182?]?;27322 tg'l':lG 12;‘5198753:?8967;‘ :‘V E — ?gg;:?gg tg]’:‘G 1:?14;98:94123916:. "\fl TO THE SURVEYOR BY THE CLIENT, ALTHOUGH THEY ARE PLACED AS
= o . o ot g . R ACCURATELY AS POSSIBLE BASED ON AVAILABLE INFORMATION, NO
SELEASE CORNER | CALCULATED CORNER E= 1103865.60 LONG: 104.16898398° W | = 80740463 LONG: 104.16850446" W|  FELD SURVEY AS COIDLCTEDBY THE SURVEYCR TOVERFYTHE
SOUTHERLY LEASE N= 10602180.40 LAT:  3169847758°N [N = 759604.36 [AT:  31.69835224° N A N,
CORNER GALCULAIED CORNER E= 110012284 LONG: 104.18108362° W|E = 803661.62 UONG: 1044e0s0aeaTw]| TS INSWEREFKLDLOGHTEDGYTHE SURVEYOR.
SOUTHERLY LEASE N= 1060220801 LAT:  3169854765°N |N= 75963197 LAT: 3169842232’ N GRAPHIC SCALE IN FEET
CORNER CALCULATED CORNER E= 110006192 LONG: 104.18128246° W |E = 803600.90 LONG: 104.18080251° W
SOUTHERLY LEASE N= 10602986.80 LAT: 317005319 N |N= 76041075 [AT:  31.70046668°N
CALCULATED CORNER Bele : A ; 1
CORNER E= 109905985 LONG: 104.18458917° W | E = 802598.85 LONG: 104.18410908° W : : ;
1200" 600 0 1200
GENERAL NOTES REVISION
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION.
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN, ADDITIONAL BURIED B P X O P E R AT | N G C O M P A N Y
UTILITIES! STRUCTURES MAY BE ENCOUNTERED. NO EXCAVATIONS WERE MADE DURING THE PROGRESS OF THIS SuRveYT0. [ O |FINAL PLAT 1727722 HS STATE 113-20X111-5 W107H
LOCATE BURIED UTILITIES! STRUCTURES, BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 2 | ADD PERF FOOTAGE 8/10/22 SH.L INPSL. A-1849 & B.H.L.IN PSL, A-6398
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION. L. o A= M 5 0 W o
CULBERSON COUNTY, TEXAS
2.PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL ZONE, NAD'83, U.S, FEET AS DETERMINED BY GPS FINAL AS_DR”_LED PLAT
hice U SCALE: 1"= 1200’ CHECKED BY: NPE | APPROVED BY: LD
3, ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL, PLOT DATE: 08/10/2022 |DRAWN BY: MF |SHEETNO.: 1 OF 1
DWG 8/10/2022 12:55:00 PM MIN1377

G:\852-7 (WELL PADS)\85275V0735_HS_STATE_113-20_PAD_A\HS STATE 113-20 PAD A AS-DRILLEDS.
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GENERAL INFORMATION

Name of Well: HS State 113-20X111-5 # W108H

Name of Operator: BPX Operating Company

Operator Contact Person: Kevin Woods

Counties: Culberson

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 12180

API # 42-109-33686

RRC # 08-866194

Phone:

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease , Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty oS Particpation
Unit/Lease No 3 i Participation
Type Ft. Lateral Ft. Rylty Decimal Decimal by
Factor .
Unit/Lease
RAL MF111133 5773 1169.5 0.12500000 0.12500000 0.20258098| 0.02532262
RAL MF113600 5773 3508.5 0.12500000 0.12500000 0.60774294| 0.07596787
RAL MF113599 5773 821.25 0.12500000 0.12500000 0.14225706| 0.01778213
RAL MF111134 5773 273.75 0.12500000 0.12500000 0.04741902| 0.00592738
Totals: 1.00000000] 0.12500000
State Net
Effecti Royal
SONS  odouipl Yty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any:
Comments:
e Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set

up for accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: Alamo updated by: WI updated by:

Xl
Q
\JD

M
L0

Sl
GIS updated by: Q‘-/

RAM approval by:

Revised 8/06/14 — M.A.




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INU220001

Unit Number 12180

Operator Name BPX Operating Company Effective Date 02/01/2021
Customer ID C000046383 Unitized For 0il And Gas
Unit Name HS State 113-20X111-5 # W108H Unit Term

County 1 Cuileton RRG Disgrice.] 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.12500000

State Part in Unit 1.00000000

Unit Depth Specified Depths Well

P onpllenin Formation

Lo Dt Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease  Royalty Rate
No in Unit Acres Participation O/G in Unit Reduction
Clause

MF111133 0.000000 0.000000 0.20258098 O/G 0.12500000  0.02532262 No
MF111134 0.000000 0.000000 0.04741902 O/G 0.12500000  0.00592738 No
MF113599 0.000000 0.000000  0.14225706 O/G 0.12500000  0.01778213 No

MF113600 0.000000 0.000000 0.60774294 O/G 0.12500000 0.07596787 No




API Number

4210933686
Remarks: Final as drilled plats were submitted on August 28, 2022 by Kevin Woods. These wells are being set up for
accounting purposes as there is not an SLB approved PSA or Pooling Agreement in place.
/

Prepared By: QX\ Prepared Date: 1} 11D | 202

GLO Base Updated By: ) GLO Base Date: 1[0 I%Zﬁ

RAM Approval By: D RAM Approval Date: [[[lo] %ZZ

GIS By: L GIS Date: W\ (222

Well Inventory By: AN WI Date: | [0 I 7,07/7/

'U
(ATA=IIAANAA N AA . AN AR

An4ann oY




Pooling Committee Report

To: School Land Board INU220001
Date of Board Unit Number: 12180
Meeting:
Effective Date: 02/01/2021
Unit Expiration Date:
Applicant: BPX Operating Company
Attorney Rep:
Operator: BPX Operating Company
Unit Name: HS State 113-20X111-5 # W108H
Field Name: FORD, WEST (WOLFCAMP)
County: Culberson
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF111133 0.12500000 05/25/2015 5 years 760.000000 0.000000 0.02532262
RAL MF111134 0.12500000 05/25/2015 5 years 293.975000 0.000000 0.00592738
RAL 'MF113599 0.12500000 07/29/2014 3 years 1,067.775000 0.000000 0.01778213
RAL MF113600 0.12500000 07/29/2014 3 years 1,254.150000 0.000000 0.07596787
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Siteilierdans: 100.00%
State Net Revenue Interest: 12.50%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:
11/17/2022 9:41:38 AM INU220001 10f1




R
1000 Ledgelawn Dr.
Conwoy, Akonsas 72004 CULBERSON COUNTY, TEXAS
NOTE: S.H.L. APPROXIMATE LOCATION IS § 65°47' W,
C f.l- T " 17.3 MILES FROM ORLA, TEXAS.
rarion Iu SHL. LOCATED IN THE PSL SURVEY A - 1849.
® surveying B.H.L. LOCATED IN THE PSL SURVEY A - 6398.
501.328.33161 501.328.3325 I | —~w
www.craftontull.com | SEE INSET"A" | 32
= [2BN]
LEGEND ' & rore | %424
——l —— LEASELINE O 18] 17 SURVEY/SECTION/LEASE LINE MD 8184' ) | zE
e AS.DRILLED WELL PATH 197 20 —t ) L R = 7,16 &3
— o e NEAREST WELL PATH ' =3 ’“2 T g b5
SURVEY / SECTION LINE 1 7252 Zo
: SURFACE HOLE LOCATION 4 = £g
POP. POINT OF PENETRATION 2 % in]
FTP. FIRST TAXE POINT _J i 251" (=
e o *HS STATE 113-20X111-5 W108H" a
BHL. BOTTOM HOLE LOCATION ELEVATION: 3382 FIP.@
4 | MD 9271'
I -
INSET "A" (NOT TO SCALE) o oy
T b= |
| 24 l 3
" 4 = CALLED 640 ACRE h A o)
b e gy} | 2 SEC. 20, BLOCK 113 >
- - s A-1849 o
= o4 PUBLIC SCHOOL - s
4 3] LANDS SURVEY 5 s
Y3 2 1
> Sy =3
w s
\ POP.@ 2l “\‘33 = i |
MD 8184° 24 ME n3 g
00 3
4‘ o W |
g1
INSET "B" (NOT TO SCALE) 2
; N .
S0 ! 11y !
Ao SURVEY/SE
MD 15044 1972 ____ CURVEYISECTIONBLOCKUNE. 1oi guntssis +| o 21
: 6! 5 et R I e e
305 ; —_—
| x CALLED 106.9 ACRE N
| & SEC. 5,BLOCK 111
@ -
| MFN2Sq | e .
| 13599 LEASE (g ———lL MD 15044'
w
MD 15186' | M; i “5'* SEE INSET "B"
,l A4398 BHL.@ l
ok PUBLIC SCHOOL MD 15186' |
vl LANDS SURVEY s
z | | £
PERFORATED FOOTAGES Q l | z
SECTION FOOTAGE | PERCENTAGE Q| I S
SECTION 20, BLOCK 113 4678 81.03% g , ! 8
SECTION 5, BLOCK 111 1095 18.97% = g
TOTAL 5773 100.00% S | S
@ r u—’.‘%
|[ l E
WELL PATH DATA | |
REF.  |SECTIONLINECALLS () |LEASE LINE CALLS (¢) | |
SHL.  |297 FNL 1252 FEL 297 FNL, 1252 FEL e N + @
POP. |10 FNL, 367 FEL 100'FNL, 367" FEL PN |
FTP.  |699 FNL, 351 FEL 699'FNL, 35" FEL 5 AP\ +* 42 ‘Oq 3%6 |
LTP.  |1094'FNL 305 FEL 159'FSL, 305' FEL LR g 2 SURVEY/SECTION LINE b
BHL 1236 FNL 297 FEL 20°FSL, 297 FEL L S T e e D e e e ——
WELL BORE POSITIONS (Y) (X) 89
REFERENCE [AT.(NADS3) | LONG.(NAD83) _|NORTHING (NAD 83)] EASTING (NAD83) | LAT. (NAD27) | LONG. (NAD27) |NORTHING (NAD 27] EASTING (NAD 27)
SHL 31.71455759°N_ | 104.17297888"W__[10607939.24 110264387 3171443250 N | 104.17249896° W |765363.11 80638267
P.OP. 31.71510087°N_ | 104.17013056° W _[10608106.20 110373587 31.71497576°N__ | 104.16965076°W | 765530.06 807274.86
FT.P. 3171345252 N_ | 104.17008405° W _[10607506.44 1103729.65 31.71332740°N__ | 104.16960426°W | 764930.31 807268.64
TP, 3169750602°N__| 104.16996365° W _[1060174048 1103568.17 31.69747060°N__ | 104.16948409° W |759164.43 807107.11
BHL 31.69720669° N_ | 104.16993800° W _[10601598.66 1103571.26 31.69708125°N__| 104.16945845' W_|759022.62 807110.20
LEASE CORNERS CONTACT INFORMATION:
LOCATION DESCRIPTION NADE3 (1986) NAD27 Bradiey G, Russell
STATE PLANE GEOCRAPHIC STATE PLANE GEOGRAPHIC Crafton Tull (10193715)
TEXAS CENTRAL (277) 14259 TEXAS CENTRAL (32038) (4257 1000 Ledgelawn Dr.
N'= 1060837086 LAT:  31.71536364°N |N= 76579473 LAT:  31.71523866°N ;
NG ORNER 10 B [ CIL AT DI COER: E= 1098847.70 LONG: 104.18587031° W |E = 80238675 LONG: 104.18538995° W b
N= 1060819335 LAT:  31.71537540° N |N= 76561721 LAT:  31.71525031°N
NECORNER113:20( /| CALGULATED CORNER E= 110410607 LONG: 104,16895043° W|E = 80764508 LONG: 104.16847064° W 8/10/2022
" N= 10602823.48 LAT:  31.70060388°N |N = 760247.42 LAT: 31.70047850° N
SECORNER11320  |4"CEDARPOSTWIAUMTAC [¢ - 110301048 LONG: 104.16898361° W | E = 80744940 LONG: 104.16850424" W NOTE.THS IS HOT ASOUIDARY SURLEY ASDEFINEDBY STATEOR
N= 1060300062 [AT:  3170059086°N |N= 76042458 [AT: 31.70046560° N : ARY AN L
Y, j HEREON ARE ONLY APPROXIMATE BASED O! Of ION
SWCORNER 11320 |4"CEDARPOSTWIALUMTAG ¢ _ 4ogpe4935 LONG: 104.18500973° W |E = 802188.38 TONG IDIABBIZ0R0TW] o i e T I e S e
N= 10601527.32 LAT:  31.69703860° N [N = 758951.28 LAT:  31.69631316°N ACCURATELY AS POSSIBLE BASED ON AVAILABLE INFORMATION, NO
SE LEASE CORNER CALCULATED CORNER E= 1103865.69 LONG: 104.16898398° W|E = 80740463 LONG: 104.16850446° W| FIELD SURVEY WAS CONDUCTED BY THE SURVEYOR TO VERIFY THE
SOUTHERLYLEASE | oaL GULATED CORNER N= 10602180.40 LAT:  3169847758°N |N= 759604.36 AT 3 BOan A N | e e e A W O THE SURPACEHOLE
CORNER E= 110012284 LONG: 104.18108362° W |E = 803661.82 LONG: 104.18060368° W
SOUTHERLY LEASE N= 10602208.01 LAT:  3169854765°N |N= 759631.97 LAT: 3169842232°N GRAPHIC SCALE IN FEET
CORNER YRR E= 110006192 LONG: 104.18128246° W E = 803600.90 LONG: 104.18080251° W
SOUTHERLY LEASE N = 10602986.50 LAT: 3170059196 N [N = 760410.75 [AT:  31.70046666°N
CALCULATED CORNER . ; i
CORNER E= 1099059.85 LONG: 104.18458917° W | E = 802598.85 LONG: 104.18410908° W : : :
1200' 400 0 1200
GENERAL NOTES REVISION
1. THE LOCATIONS OF UNDERGROUND UTILITIES AS SHOWN HEREON ARE BASED ON REASONABLE VISUAL OBSERVATION,
LOCATIONS OF UNDERGROUND UTILITIES/ STRUCTURES MAY VARY FROM LOCATIONS SHOWN HEREIN. ADDITIONAL BURIED B P X O P E R AT | N G C O M P A N Y
UTILITIE MAY BE ENCOUNTERED. MADE DURING THE PROGRESS OF THIS SURVEY TO 0_|FINAL PLAT 1/27/22 HS STATE 113-20X111-5 W108H
LOCATE BURIED UTILITIES! STRUCTURES, BEFORE EXCAVATIONS ARE BEGUN, THE OFFICES OF THE VARIOUS UTILITIES 1 |REVISED FTP 3115122 SH.L INPSL. A-1849 & B.H.LIN PSL, A-6398
SERVICING THIS AREA SHOULD BE CONTACTED FOR THEIR UTILITY LOCATION. 2 | ADD PERF FOOTAGE 810722 CU g SON COUN '3
2.PROJECT COORDINATE SYSTEM: TEXAS STATE PLANE, CENTRAL ZONE. NAD'83, U.S. FEET AS DETERMINED BY GPS F|NAL AS_D R“_LED PLAT
OBERVATION SCALE: 1"= 1200 CHECKED BY: NPE | APPROVED BY: LD
3, ALL NAD27 COORDINATES WERE DERIVED USING THE NADCON CONVERSION MODEL. PLOT DATE:  08/10/2022 |DRAWN BY: MF |SHEETNO.: 1 OF 1
DWG 6/10/2022 12:58:47 PM MN1377

G:\852-7 (WELL PADS)\85275V0735_HS_STATE_113-20_PAD_A\HS STATE 113-20 PAD A AS-DRILLEDS.|
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DIVISION ORDER
To: BPX Operating Compan .
PO Bog 9 1§0 y Date: 10/07/2021
Houston, TX 77094 Effective Date: 10/07/2021
Property Name: Various Properties (see exhibit A)
Property Number: Various (see exhibit A
Operator: BPX Operating Company
County/State: Various (see exhibit A)
Description: See Exhibit A
Production: Qil; X Gas: X Other: X
Owner Number: 60468207 Type of Interest: See Exhibit A
Owner Name: STATE OF TEXAS GLO Interest Sequence: See Exhibit A
Tract Factor: See Exhibit A
Owner Address: Tract Interest: See Exhibit A
1700 N CONGRESS AVE NO 840 Unit Interest: See Exhibit A
AUSTIN,TX 78701-1495 US

The undersigned severally and not jointly certifies it is the legal owner of the interest set out in this Division Order of all
the oil and related liquid hydrocarbons and gas produced from the property described.

The following provisions apply to each interest owner ("owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interests set out in this Division
Order. The payor shall pay all parties at the price for the oil and gas produced and sold hereunder as calculated under
the terms of the oil and gas lease.

PAYMENT: Payment is to be made, based on this division of interest, as prescribed by the oil and gas lease or by law.

Payments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until

12 months' proceeds accumulate, whichever occurs first. However, the payor may hold accumulated proceeds of less

than $10 until production ceases or the payor's responsibility for making payment for production ceases, whichever

gccurs first. Payee agrees to refund to payor any amounts attributable to an interest or part of an interest that payee
oes not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made
to the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE; WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be
given to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that
affects title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest,
without interest unless otherwise required by applicable statute, until the claim or dispute is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30th day
after the date written notice of termination is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor
at the time the change occurs.

Any change of interest shall be made effective on the first day of the month following receipt of such notice by payor.

Any correspondence regarding this agreement shall be furnished to the addresses listed unless otherwise advised by
either party.

In addition to the legal rights provided by the terms and provisions of this Division Order, an owner may have certain
statutory rights under the laws of this state.

THIS DIVISION ORDER DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE
INTEREST OWNERS®AND THE LPSSES OR BRERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF
OlL OR GAS, SV T S I -

[ ]
. L] [ ] . . o @ L
Failure to furnish your froper Sociat Sectirity/Ta |.D® Number on IRS Form W-9 will result in income tax withholding in
accordance with federal law, and any tax withheld will not be refundable by Payor.




To: BPX Operating Company

DIVISION ORDER EXHIBIT "A"

OWNER: 60468207

STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Dated: 10/07/2021

Veudued)

Page: 1

Property Name

HS State 113-21x111-4 W107H

Operator

BPX Operating Company

Legal Description

County or Parish: CULBERSON State: TEXAS
ALL OF SECTION 21, BLOCK 113 &

335 ACRES OF SECTION 4, BLOCK

111, PSL SURVEY

Nk

12184

Dol

PROPERTY| DOI TRACT TRACT INTEREST PRODUCT UNIT ACCOUNT
CODE SUFFIX FACTOR INTEREST TYPE CODE INTEREST STATUS
130403 2 1.00000000 | 0.02051282 Royalty Interest All Products | 0.02051282 Pay
130403 2 1.00000000 0.08375000 Royalty Interest All Products 0.09375000 Pay
130403 2 1.00000000 | 0.01073718 Royaity Interest All Products | 0.01073718 Pay

toted = 0. 12S

Property Name

HS State 113-21x111-4 W108H

Operator

BPX Operating Company

Legal Description

County or Parish: CULBERSON State: TEXAS
ALL OF SECTION 21, BLOCK 113 &

335 ACRES OF SECTION 4, BLOCK

111, PSL SURVEY

l/\['«j lZl%:’)

Do
PROPERTY| DOI TRACT TRACT INTEREST PRODUCT UNIT ACCOUNT
CODE SUFFIX FACTOR INTEREST TYPE CODE INTEREST STATUS
130403 3 1.00000000 0.02051282 Royalty Interest All Preducts | 0.02051282 Pay
130403 3 1.00000000 | 0.09375000 Royalty Interest All Products | 0.09375000 Pay
130403 3 1.00000000 0.01073718 Royalty Interest All Products | 0.01073718 Pay
-eo'f‘&Q = O, 123
Property Name
HS STATE 113-20X111-5 W107H
Operator Al { oty
BPX Operating Company (e LAY T |
| Legal Description )
County or Parish: CULBERSON State: TEXAS
ALL OF SECTION 20, BLOCK 113 &
106.9 ACRES OF SECTION 5,
BLOCK 111, PSL
Dow
PROPERTY| DOI TRACT TRACT INTEREST PRODUCT UNIT ACCOUNT
CODE SUFFIX FACTOR INTEREST TYPE CODE INTEREST STATUS
130403 4 1.00000000 0.00447265 Royalty Interest All Products | 0.00447265 Pay
130403 4 1.00000000 001341796 Royalty Interest All Products | 0.01341796 Pay
130403 4 |*3%0omnP0o00 P 0 8287773 ®*Royalty Interest All Products | 0.02677735 Pay
130403 4 % .000%0000°, 0.080332% 4 Royalty Interest All Products | 0.08033204 Pay
: L . L] L] 5 ] :. L - [ 'YX}

totad = 0. 12S




To: BPX Operating Company

DIVISION ORDER EXHIBIT "A" Dated: 10/07/2021

OWNER: 60468207 STATE OF TEXAS GLO
1700 N CONGRESS AVE NO 640
AUSTIN TX 78701-1495

Page: 2

Ubwé/u»d)

Property Name

HS STATE 113-20X111-5 W108H

Operator

BPX Operating Company

Legal Description

County or Parish: CULBERSON State: TEXAS
ALL OF SECTION 20, BLOCK 113 &

LN 12190

106.9 ACRES OF SECTION 5,
BLOCK 111, PSL
Dol

PROPERTY| DOI TRACT TRACT INTEREST PRODUCT UNIT ACCOUNT
CODE SUFFIX FACTOR INTEREST TYPE CODE INTEREST STATUS
130403 5 1.00000000 | 0.00447265 Royalty Interest All Products | 0.00447265 Pay
130403 5 1.00000000 0.01341796 Royalty Interest All Products 0.01341796 Pay
130403 5 1.00000000 0.02677735 Royalty Interest All Products 0.02677735 Pay
130403 5 1.00000000 | 0.08033204 Royalty Interest All Products | 0.08033204
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TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

January 20, 2023

Anne Patton

Division Order Analyst
BPX Operating Company
PO Box 941180

Houston, TX 77094

Re: State Lease Nos. MF113600, MF113601; MF111134 HS State 113-21x111-4 W107H
iNut 12182 and W108H iNut 12183; and
MF111133, MF113600, MF113599 and MF111134 HS State
113-20X111-5 W107H iNut 12177and W108H iNut 12180

Dear Mrs, Patton:

The Texas General Land Office (GLO) has received your Division Order for the referenced
iNut(s). This Division Order has been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by con-
tract and applicable statutes and rules. The execution of division orders may, in some cases, af-
fect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO acqui-
esces to the sale of oil and gas in accordance with the terms and conditions set out in the oil and

gas leases. If you have questions concerning this matter, please feel free to e-mail me at the ad-
dress below my signature,

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,
UJ\U-M\

Vivian Zamora

Landman, Energy Resources
512-475-0428

512-475-1404 (fax)
vivian.zamora@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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