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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 7111 day of March, 2010, between WILLIAM LOMBARDO, Lessor (whether one or more), whose 
address is 90 Cleveland Road, Pleasant Hill , California 94523 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, With 
address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH: 

· 'd 1· f T nand No/100 .......................... Dollars ($10 00) in hand paid receipt of which is 1. Lessor, 111 cons1 era 1on o e · . · 
hereby acknowledged, and of the royalties herein provided and of the agreements of t~e Lessee h~rem ~o.ntame?, . hereby 
grants, leases and lets exclusively unto Lessee for the purpose ?f inv~sti~ating , e~plon~~ · p~ospectmg, dnlhng, mm!ng and 
operating for and producing oil, gas and all other minerals, conductmg se1sm1c operations, 1nj~CI1ng gas, water, other flu1ds, ~nd 
air into subsurface strata, establishing and utilizing facilities for surfac~ and subsurfac~ d1sposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and thmgs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
therefrom, and housing and otherwise caring for its employees, the followmg descnbed land m LOVING County, Texas , to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The free royalty of 1/8111 of sulphur and 1/16"' of all other mmerals owned by the State of I exas 1::; to be borne by the landowners 
royalty provided for herein, but only m the same proport1on that Lessors mmeral mterest bears to the entire mmeral estate. 

This lease covers all of the land described above, and in addition thereto, 11 covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds descnpt1on and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. Th1s IS a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of th1s lease are estimated to comprise 653.2900 gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any t1me of dnlling or other development 
operations, or to the discovery, development or cessation at any lime of production of oil , gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herem provided 

3. The royalties to be paid by Lessee are: (a) on oil , and on other liqu1d hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear 1ts proportion of any expenses for treating oil to make 11 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royally shall be One Dollar ($1 .00) per long ton ; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease. if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas. condensate , distillate, or any 
gaseous substance and wells classified as gas wells by any governmental authonty) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that sa1d well or wells are producing gas within the meaning of 
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties. due hereunder. If such Bank (or any successor 
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender Any depository charge is a liability of the Lessor. Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90) days followmg the date on which the well is shut-In, or if 
shut-in during the primary term then on or before ninety (90) days followmg the expiration of the primary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the 
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" 
and there shall be no obligation or liability on the Lessee to make any shut-m royally payment or other payment during said 
primary term, and without any such payment this lease shall remain 1n full force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and , under no conditions, shall 
the failure to comply with such obligation serve or be used to termmate th1s lease or to work any forfeiture. 

4 If production of oil , gas or other minerals on said land or land pooled therewith should cease from any cause after the 
primary term. this lease neverth.eless shall continue in force and effect as long as additional drilling operations or reworking 
op7rat1ons. ~re conduc~ed on thiS lease, or on acreage pooled therewith , in a similar manner as described in paragraph 13, 
wh1ch add1t1onal operat1ons shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandonn:'ent of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall cont1nue as. l?ng therea~er as ?il, gas ~r other mine~al is produced from sa1d land or land pooled therewith, and as long 
~herea~er as ad~1~1onal operations, e1ther ~nlling or :eworkmg, are had thereon In the event a well or wells producmg oil or gas 
1n paymg quant1t1es should be brought 111 on adJacent land, not owned by Lessors . within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 
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5. Lessee, i~s success~rs and a~signs, at its option, a~1a~~ ~i~~~ ~~d8~0Tnt~:~t~o =:;e~n~Y~~~so~~a~~~s~~~~ir~e~i~~ 
further consent, 1s hereby g1ven the n~h_t and power to po . f th ~ with an other land, interests , lease or leases , 

~:;~~~ts~{~i~~~[f~E~~~~~~~~t~~~~i¥,~{~~[g~J,~~E~~~i:a~~~~~:~~:;Ef~~ 
oft Oil and gr~en percett (10%) ~f forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus a~ acre~ge 
!~~=~=~: of ten percent (1 0%) of six-hundred-forty (640) acres for gas, p~vided _that should governmenta

1
1 aut~onty hat"'ng 

urisdiction rescribe or permit the creation of units larger than those speCified , units may be created or en ar~e to con orm 
~ubstantiall: in size with those prescribed by governmental regulations. Lessee may pool the acre~ge or t te:sts a~ov~ 

· d or an ortion thereof as above provided as to oil or gas in any one or more strata, and un~ts so orm nee n~ 
:~~~~~I~ size Jr ~rea with the ~nit or units into which the lease is pooled or combined as to any other stratum ~ st~a~a , anfd :II 
units need not conform as to area with gas units. The pooling in one or _more instan?E's shall not exhaust t e. ng ~~ o e 
Lessee hereunder to pool the land above described, or any portion thereof, mto oth~r un~~s. Lessee s~a~l execute 1n wntlng and 
file for record in the county or counties where the land is situated an instrument des1gnat1ng and ~scnb1ng the pooled acrea~e , 
which pooling and designation may be accomplished either before or after a well or wells are dnlled ?r compl~t~d on the. un1t. 
The entire acreage so pooled into a unit shall be treated for all purpose~, except the ~ayment o~ royaltieS, overnd1ng royaltl~ or 
payments out of production, as if it were included in this lease; and drilling or rew?rlong operations thereon •. production of 011 or 
gas, condensate or distillate therefrom, cessation of production thereon, or the ex1stence thereon of a shut-In gas well, s~all be 
considered for all purposes, except the payment of royalties, as If such operations ~ere conducted , or such production or 
cessation of production, or existence of a shut-in gas we~l ~ere on t~e land above descnbed, whether or not the well or wells ~e 
located on the said lands. In lieu of the royalties, ovemdmg royalties or payments out of prod_u~ion, if any, elsewhere here1n 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, ovem?1ng ro~alty_ or paym~nt out ~f 
production, if any, stipulated herein as the amount of the acreage (surfa~ _acres) above d~scnbed wh1~h IS placed 1n the un~t 
bears to the total acreage (surface acres) so pooled in the particular unit Involved. Shut-In gas royalties With respect to un~t 
shut-in gas wells shall be payable in accordance_ with the provisions and in I~ amount se~ forth in this Lease. Should any unit 
as created hereunder contain less than the mruumum number of acres heremabove spec~fied or allowed, then Lessee may at 
any time thereafter, whether before or after production Is obtained on the unit, e~large such u_nit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content heremabove spec1fi~d or _allowed. In t_he ~vent an 
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties 1n which the land IS Situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the land is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or atter the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from 1he original Lessor. 

8. Lessee shall not be liable for delays or defaults in its perfonnance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars, bloc:Kades, insurrection or riots; strikes or lockouts; 
epid~mics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal , state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this lea&4il or if Leaaee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge 
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right 
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights 
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to 
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fall to execute this lease, or 
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee. 

10. . Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or h1s heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

11 . I~ additio~ to the other rights grante~ h~rein, Lessor further grants to lessee, during the primary term of this lease [and 
for a penod o~ th1rty (30) days after ~e exp1rat1on of the primary term], a preferential right to acquire a new lease extending 
beyond the pnmary term under the arcumstances set forth in this paragraph. If; within the above stated period Lessor should 

• ••• • ••• •• y -t/-1() 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

12. I At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otheJWise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil , gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged In the drilling or rewor1<.ing of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fall to timely commence a well In accordance with the aforesaid 180 day 
con~nuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescriQed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as ~efined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
form

1
ation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 

"wei unir shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

LESSOR 

STAJE OF CALIFORNIA } 

COUNTY OF CONTRA COST A } 

ACKNOWLEDGMENT 

I . BEFORE ME, the und.ersi~ned authority, on this day personally appeared William Lombardo. known to me to be tne person whose 
name IS subscribed to the foregoing Instrument, and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed. 

Given under my hand and seal of office this d.. d--. day of ~ • 2010. 

£dmofJC0U~ 
Notary Public in and for · 
The State of California 

'}-1/ -1 0 ........ • ••• • ••• • • 
• • • • • • • ..__, "-...-J' 
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Return to: 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR C..AAPIIICS. I 

FILE NO: 10- 438 

101291 ZOI OAP~2 3 P !. ( 6 

L. "''6\i. I " 
llo I Y Lo. ~ ;: 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby cenity that this instrument with its cenificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE_.u.:80~o~.,7t__ __ DATE RECORDED 04/27/2010 

05-1 1-10Ail:07 f-ILE 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing , dated 03/07/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 399. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

••• • • • • • • • • • • • • • • • 
• • •• • - . 

•• • • • • • • • • • • • • 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

::··c1!.L1[)~ 0 
Deputy 
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P.O. Box 991 
Pleasanton, Texas 78064 

May 19, 2010 

Mr. Drew Reid 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin, Texas 78701-1495 

Re: Chesapeake Exploration. LLC 
Wynant Stone Wilson 

Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

William Lombardo 
John Lombardo W{L \So 3"5"o 

0
8 ' L' 2..l-\-3.; -~2\C l:" ) . ,. , ~-, ~ 

Alice Wilson Burke / -..·._, "·- (~ 
REWM Partners EIJ- l::::>oSSI o~ u'2 t'{4~ 3<.<o I.R..;-
Section 46, Abstract 1354 & 1355, Block 55 Township 2, T&P Railroad Company 
Survey 
Loving County, Texas ,...,__ 

Dear Drew: 

Please find enclosed a certified copies of the Oil and Gas Leases from the above 
referenced Lessors to Chesapeake Exploration , LLC. Also, please find Check no. 
14420 in the amount of $125.00 for the GLO fil ing fees. 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PINNACLE LAND SERVICES, INC. 

~~ tl. iYlt<-c-
Cindy G. Mercer, C. P. L. 

/cgm 

enclosures 
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NOTICE OF CONFIDENTIALITY RIGHTS : IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88.REV -TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 7'h day of March, 2010. between JOHN LOMBARDO, Lessor (whether one or more), whose 
address is 1478 Bluebird canyon Drive, Laguna Beach, California 92651 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, 
with address of 6100 N. Western Avenue, Oklahoma City , Oklahoma 73118, WITNESSETH: 

· ·d t" f T and No/100 ..................... ..... Dollars ($10 00) m hand paid rece1pt of wh1ch 1s 1. Lessor, 1n cons1 era 10n o en · . · . 
hereby acknowledged, and of the royalties herein provided and of ~he a~ree~ents of t~e Lessee h~rem ~o~tame? , . hereby 
grants, leases and lets exclusively unto Lessee for the purpose ?f mv~stl~atmg , e~plon~~· p~ospectmg , dnlling, mm~ng and 
operating for and producing oil, gas and all other minerals, conductmg se1sm1c operatiOns, mJ_ectmg gas, water, other flUidS, ~nd 
air into subsurface strata, establishing and utilizing facilities !or surfac~ and subsurfac~ disposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and thmgs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu_r~d 
therefrom, and housing and otherwise caring for its employees, the followmg descnbed land 1n LOVING County, Texas, to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The free royalty of 1/Sih of sulphur and 1/161h of all other minerals owned by the State of Texas is to be b<?rne ~y the landowner's 
royalty provided for herein, but only in the same proportion that Lessor's mmeral 1nterest bears to the ent1re m1neral estate. 

This lease covers all of the land described above , and in addition thereto, 11 covers and there IS hereby leased, let and derrused 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fenqe by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. Th1s is a lease in 
gro~s and not by the acre and the bonus money paid shall be effective to cover all such lands irre~pective of the number of 
acres contained therein, and the lands included within the terms of th1s lease are estimated to compnse 653.2900 gross acres, 
wh.,ther they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any ume of dnlhng or other development 
operations, or to the discovery, development or cessation at any ume of production of oil, gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from th1s date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder , or as long as this lease is continued in effect as otherwise herem provided 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liqu1d hydrocarbons saved at the well, 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be One Dollar ($1 .00) per long ton; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any 
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas withm the meanmg of 
paragraph numbered 2 of this lease and th is lease shall not terminate In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor 
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fa il or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender Any depository charge is a liability of the Lessor Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-m royalty above Indicated , the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well1s shut-in, or if 
shut-in during the primary term then on or before ninety (90) days follow1ng the exp1ration of the primary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anmversary of the 
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" 
and there shall be no obligation or liabi lity on the Lessee to make any shut-in royalty payment or other payment during said 
primary term, and without any such payment this lease shall remain 111 fu ll force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall 
the failure to comply with such obligation serve or be used to terminate thiS lease or to work any forfeiture. 

4 If production of oil , gas or other minerals on said land or land pooled therewith should cease from any cause alter the 
primary term, this lease neverth_eless shall continue in force and effect as long as additional drilling operations or reworking 
op~rallons __ are conduc~ed on th1s lease, or on acreage pooled therewith, in a s1milar manner as described in paragraph 13, 
wh1ch add1t1onal operations shall be deemed to be had when not more than n1nety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon , and if production is obtained th1s lease 
shall continue as long thereafter as oil, gas or other mineral is produced from sa1d land or land pooled therewith, and as long 
~herea~er as ad~i~ional operations, either dri lling or reworking , are had thereon In the event a well or wells producing 011 or gas 
1n paymg quant1t1es should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 
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5. Lessee, its successors and assigns, at its option, at any time and fr0f!1 time to time, and wit~out Lessor's joinder. or 
further consent, is hereby given the right and power to pool the ~and or any 1nt~rests covered by ~·s lease, or any port1on 
thereof, as to oil , gas, condensate or distillate, or a~y of th.em, ~r .e~ther of them, w1th any O!her land,, 1n~erests, le~~e or leases, 
or any of them, adjacent, adjoining or located in the 1mmed1ate v~c1n1ty o! the~e lands .. when ~~ Lessees J~dgment 11 IS nece~sary 
or advisable to do so in order efficiently to develop or operate sa1d prem.•ses ~~compliance w1th the spaang rules of the Ra1ir~ad 
Commission of Texas or other lawful authority or when to do so, wou~d. m th~ Judgment of t~e Lessee, promote the conservat1on 
of oil and gas on said premises, such pooling to be Into a well umt or um.ts no.t exceedmg forty (40) acres plus an acreage 
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceedmg six-hundred-forty (640) acres plus a~ acre~ge 
tolerance of ten percent (1 0%) of six-hundred-forty (640) acres for gas, p~ovided .that should governmental authonty havmg 
jurisdiction prescribe or permit the creation of units larger than thos~ spedfied, umts may be created or enlar~ed to conform 
substantially in size with those prescribed by governmental. regulati?ns. Lessee may pool the acre~ge or 1nterests above 
described or any portion thereof, as above provided, as to o1i or gas m any one ~r more strata, and umts so formed need n~t 
conform i~ size or area with the unit or units into which the lease Is pooled or combmed as to any other stratum or st~ata , and 011 
units need not conform as to area with gas units. The pooling in one or more instan~s shaH not exhaust the. ngh~~ of the 
Lessee hereunder to pool the land above described, or any portion thereof, Into oth~r um.ts. Lessee s~a!l execute 1n wntmg and 
file for record in the county or counties where the land is situated an instrument des1gnatJng and ~escnb1ng the pooled acrea~e, 
which pooling and designation may be accomplished either before or after a well or wells are dnlled ?r compl~t~d on the. umt. 
The entire acreage so pooled into a unit shall be treated for all purpos~~· except the ~ayment o~ royalties, overnd1ng .royallle~ or 
payments out of production, as if it were inclu~ed in this lea~e; and dnlling or reW?rkmg operat1ons thereon •. production of 011 or 
gas condensate or distillate therefrom, cessation of production thereon, or the ex1stence thereon of a shut-m gas well , shall be 
con~idered for ail purposes, except the payment of royalties, as if such operations ~re conducted, or such production or 
cessation of production, or existence of a shut-in gas well were on the land above descnbed, whet~er o~ not the well or wells ~e 
located on the said lands. In lieu of the royalties, overriding royalties or payments out of produ~1on, 1f any, elsewhere herem 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overri~mg ro~alty. or paym~nt out ~f 
production, if any, stipulated herein as the amount of the acreage (surfs~ .acres) above descnbed wh1~h IS placed In the un~t 
bears to the total acreage (surface acres) so pooled in the particular un1t Involved. Shut-In gas royalties w1th respect to un~t 
shut-in gas wells shall be payable in accordance with the provisions and in the amount se~ forth in this Lease. Should any unit 
as created hereunder contain less than the maximum number of acres hereinabove spec1fied or allowed, then Lessee may at 
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an 
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the land is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil , gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring , pressure maintenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs1 executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or r~alties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effe~tveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. 1 Lessee shall not be li~ble for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washfuts, landslides and lightning; acts of the public enemy: wars, blockades. insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this leasa or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby wa~rants and awees to def~nd the title to said lanCI and ~grees that Lessee, at its option, may discharge 
any tax, mortgage, other hen upon sa1~ land, a~d 1n the event Lessee does so, 1t shall be subrogated to such lien with the right 
to enforce the sam~ and apply roy~llles a~ru1~g hereund~r towa~d. satisfying same. Without impairment of Lessee's rights 
under the wa':fSnt~ 1n the event of f~1lure of t1tle m whole or 1~ part, 11 IS agreed that if Lessor does not own, or have the right to 
lease, the entire m1neral estate here1n purpo~ed to be leased m the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease or 
should. any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
executmg the same. In the event the.leased lan~s ~re encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obtain a subordmat1on of mortgage, at Lessor's expense, in a form acceptable to Lessee. 

10. . L~ssee, its s.uccessors ~nd. assiyns, .~hall have the right at any time to surrender this lease, in whole or i11 part, to Lessor 
or h1s h~1rs a~d as~1gns by .deli~enng or ma11ing a release thereof to the Lessor, or by placing a release thereof of record in the 
county 1n wh1ch sa1d land IS Situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

11 . I~ additio~1 to the other rights grante~ h~rein, Lessor.further grams to lessee, during the primary term of this lease [an~ 
for a penod o~ th1rty (30) days after ~e exp1rat1on of the pnmary term], a preferential right to acquire a new lease extending 
beyond the pnmary term under the arcumstances set forth in this paragraph. If; within the above stated period Lessor should 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of Its partia.llars, Including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains In effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth In the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursWant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

I 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or o herwlse allocated to a "well unit", as hereinafter defined, unless Leasee is producing oil, gas or other hydrocarbons from any 
well [on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 day. to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the firat such development well must be 
co±enced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expl atlon of the primary term. Should Lessee fail to timely commence a well In accordance with the aforesaid 180 day 
con nuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
leas~ shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
uni~ shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point In time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever Is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled.in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"wei unit• shall be treated as a separate oil and gas lease. 

IN ~ITNESS WHEREOF, this instrument is executed the day and year first above written. 

ACKNOWLEDGMENT 

STATE OF CALIFORNIA 

COUNTY OF ORANGE } 

I 
I 

1 BEFORE ME, the undersigned authority, on this day personally appeared John Lombardo, known to me to btl the person whose 
nam~ is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein 
exp j ssed. 

Given under my hand and seal of office this 2 0 J."'- day of ~,~AJ.c.J.-..... ....t.o:..:.c..._k...;:_ __ 

• • •• • • • • • • • • • 
• • •• • • • • • • • • • • . . . . 
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=s-rn~r~ 
COMPARED ~ 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENF RCEABLE UNDER FEDERAL LAW. 

BEAk <li'W'HICS. INC 

FlU:! NO: 10- 439 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates or authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS ol Real Property or Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE _.8 ..... 1u.o0c___ _ _ DATE RECORDED 04/27/2010 

. Deputy 

05-1 1- I Of,Jl : J'/ r l l E 

I 
I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my 
offiGe 05/1112010 at 11 :07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
Couhty, Texas, in VOL OP 92, PG: 403. Witness my Hand and Sea l of said Court, at office in Mentone, Texas, 

on date and year last above written . 

FEE: 24.00 

• ••• • 
J • • • . 
• • • • • 
• • • • • •• • • 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

:~est~ 
Deputy 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 12lh day of March, 2010, between ALICE WILSON BURKE, a married ~oman .d~aling tn her sole 

:~~ ~e~~~~ep~~~~rt~i~t~k}..;~~~~~~C.~ ~r ~~~~~ ~~~~e a~~~~~~s ~~ ~ ~g~~re::s~e~~d A~ee:U~~~~:~~~~~~Ia£~/og~l~h3;~~ 
73118, WITNESSETH: 

· 'd t' f T d No/100_.. ....................... Dollars ($10 00) in hand paid receipt of which is 1. Lessor, 1n cons1 era 10n o en an · . ' . b 
hereby acknowledged and of the royalties herein provided and of the agreements of t~e Lessee h~re1n ~o.ntame? ·. here Y 
grants, leases and lets exclusively unto Lessee for the purpose ?f inv~sti~ating, e~plon~~· p~ospectmg, dnlhng, mm~ng and 
operating for and producing oil, gas and all other minerals, conducting se1sm1c operations, lnJ.eCtlng gas, water, other flu1ds, ~nd 
air into subsurface strata, establishing and utilizing facili ties for surface and subsurfac~ disposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone hnes, and other structures and thmgs 
the~eon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
the~efrom , and housing and otherwise caring for its employees, the follow1ng descnbed land 1n LOVING County, Texas , to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey 

The free royalty of 1/Blh of sulphur and 1/161
h of all other minerals owned by the State of Texas is to be b?rne ?Y the landowner's 

royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the ent1re mmeral estate. 

This lease covers all of the land described above, and in addition thereto , it covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically , all lands owned or claimed by Lessor adjacent, contiguous. to .. or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or cla1med by deed, hm1tat1on 
or otherwise and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Le~sor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2goo gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any t1me of production of oil, gas or other minerals , and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date 
(called "primary term") and as long thereafter as oil , gas or other minerals are produced from said land, or land with wh1ch said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herem provided 

3. The royalties to be paid by Lessee are: (a) on oil , and on other liquid hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor 1n the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or 111 the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed, 1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be Thirty Dollars ($30.00) pe r long ton. and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of produc1ng natural gas, condensate , distillate, or 
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas with in the 
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long 
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of 
---,-,--which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
as'signs. Should Lessee elect, such Bank may also be used to pay any other sums, Including royalties, due hereunder If such 
Bank (or any successor Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
sh1ut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee 
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liabil ity of the 
Lessor. Any payment or tender of shut-in royalty made under the terms of th is lease may be made by check or draft of Lessee 
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the 
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well 
is shut-in, or if shut-in during the primary term then on or before n1nety (90) days following the expiration of the primary terrn, and 
subsequent payments, if required under the terms of this paragraph , shall be due and payable annually on or before the 
anniversary of the date of the original payment. It is specifically prov1ded that thiS IS a paid-up lease during the term set out 
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other 
payment during said primary term, and without any such payment !Ius lease shall remain 111 full force aild effect during said 
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under 
no conditions, shall the failure to comply with such obligation serve or be used to term1nate this lease or to work any forfeiture 

4 . If produc::tion of oil, gas or other minerals on said land or land pooled therewith should cease from any cause afie1 the 
pnmary term, th1s lease neverth.eless shall continue in force and effect as long as additional drilling operations or reworking 
op~ratlons .. are conduc~ed on th1s lease, or on acreage pooled therewith, 1n a s1m1lar manner as described in paragraph 13, 
wh1ch add1t1onal operat1ons shall be deemed to be had when not more than nmety (90) days elapse between the completion or 
abandonn:'ent of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall continue as. l.ong therea~er as ?il, gas. ~r other mine~al is produced from sa1d land or land pooled therewith, and as long 
~herea~er as ad~1~1onal operat1ons, e1ther ~nlhng or _reworkmg , are had thereon. In the event a well or wells producing oil or gas 
In paymg quantities should be brought 1n on adjacent land, not owned by Lessors , within 467 feet of or shown to be 

•• 
.,--1(-1 0 
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economically draining the leased premrses, Lessee agrees to drill such otfset wells as a reasonably prudent operator would drill 

under the same or similar circumstances. 

5. Lessee, its success~rs and a~signs , at its option, at any trme a~da~oTnt~~~~~~o d:'!;e~n~Y~~~so~~a~~~s~;·~A~rnpdoe~~~: 
further consent: is hereby grven th~ ~~~i:l:t~d :ro:ner ~f~~~~~. ~ree:~~:r ~f the~. with any other land , in~erests, le~se or leases, 

~~e~~~f~f~h~':n°1~d}=~~~~~~J~i~f~~ ~r located i'n the i~mediate vicinity of these lands, when i~ Lessee's JUdgment rt/sh ne~e~sa~ 
or advisable to' do so in ~rder efficiently to develop or operate said premrses in compliance wrth the spacrng rulesh o t e ar r~a 
Commission of Texas or other lawful authority or when to do so, would, rn the Judgment of t.he Lessee, promote tIe conserva ron 
of oil and as on said premises, such pooling to be into a well unit or uni.ts no.t exceedrng forty (40) acres pus an acreage 
tolerance ; f ten percent (10%) of forty (40) acres for oi l, and not exceedrng. srx-hundred-forty (640) acres, plu~h a~t a~re~g~ 
tolerance of ten ercent (1 0%) of six-hundred-forty (640) acres for gas, provrded tha~ should. govern menta au on y avrn 
·urisdiction resc~be or permit the creation of units larger or smaller than those specr~ed , unrts may be created , reduced or 
~nlarged topconform substantially in size with those prescribed by governmental regula.trons. Lessee may pool the a~rea~e or 
interests above described, or any portion thereof, as above provide? , as to oil o~ gas rn any one ~r more strata, an unrts so 
formed need not conform in size or area with the unit or units int? whrch the l~as~ rs pooled or co~brned as to any other stratum 
or strata , and oi l units need not conform as to area with gas unrts. The pooling rn one .or more rnst~nces shall not exhaust t~e 
rights of the Lessee hereunder to pool the land above described, or an.y p~rtron there?f, rnto other un.rts. ~essee shall e~~cute rn 
writing and file for record in the county or counties where the Jan~ rs srtu.ated an rnstrument desrgnatrng and descnb~ng the 
pooled acreage, which pooling and designation may be accom~hshed erther before or after a well or wells are dnlled or 
completed on the unit. The entire acreage so pooled int.o a unrt. s.hall be ~reated f~r all . purpos~s, exce~t. the payment. of 
royalties, overriding royalties or payments out of production, as rf rt were rnclude? rn thrs leas~, and dnllrng or re"'.'orkrng 
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of prod~ctron t~ereon, or the .exrstence 
th~reon of a shut-in gas well, shall be considered for all purposes, except the pa.yment of royaltres, as rf such operations ~ere 
conducted, or such production or cessation of production, or existence of a shut-rn ~as well "'.'~re on the. land above descnbed, 
whether or not the well or wells be located on the said lands. In heu of the royaltres, overndrng royaltres or payments out of 
production, if any , elsewhere herein specified, Lessor shall recerve from a unit so formed only such portion of the royalty, 
overriding royalty or payment out of production , if any, stipulated herern as the amount ?f the acr7age (su~~ce acres) abo~e 
described which is placed in the unit bears to the total acreage (surface acres) so pooled rn the partrcular unrt rnvolved. Shut-rn 
gas royalties with respect to unit shut-in gas wells shall be payable in accordanc.e wrth the provisions and in .the amount s~t forth 
in this Lease. Should any unit as created hereunder contain less than the maxrmum number of acres herernabove specrfied or 
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by 
adc;Jing additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove ~pecified. or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record rn the county or countres rn whrch 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in 
such event the supplemental designation and description shall not become effective until the first day of the calendar month next 
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
pr8duction from any such well or wells shall cease, Lessee may termrnate any unitrzed area created hereunder by fil ing for 
record in the county or counties where the land is situated proper instruments evidencrng such termination. A copy of any and all 
documents filed of record, pursuant to the provisions of this Oil & Gas Lease. shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil, gas and water from sard land. except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressunng, pressure marntenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deductrng any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft .) of any residence or barn now on 
sa'd land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or rn part and the provrsions hereof shall extend to the 
hejrs, executors, administrators, successors and assigns of the partres hereto, but no change or division in ownership of the land 
o~loyalties, however accomplished, shall operate to enlarge the obligatrons or diminish the rights of Lessee or impair the 
etfl=!ctiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shrll impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrTspective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
an~ interest has furnished Lessee with the instrument or instruments, or certified copres thereof, constituting his chain of title 
from the original Lessor. 

8.1 Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mearr any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars , blockades, insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is requrred, ordered or drrected by any federal, state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations , 
reworking operations or producing operations on the land covered by thrs lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producrng operations, then until such time as such law, order, rule, 
regulation, request or force majeure is terminated and for a period of nrnety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs durrng the primary term, the time thereof shall be added to 
such term. 

9. Les.sor h~reby warr~nts and agreez to defend the ::11~ to sard land by, through and under him only and agrees that 
Lessee, at rts optron, may drscharge any tax, mortgage, other hen upon said land, and in the event Lessee does so it shall be 
su.brogat.ed t~ such lien with the . right to enforce the same and apply royalties accrurng hereunder toward satisfyrng same. 
Wrthout rmparrment of Lessee's nghts under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Lessor does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above 
described, then the ~oya lties and an~ other sums payable hereunder stlall be reduced proportionately. Should any party named 
above as Lessor farl to execute thrs lease, or should any party execute the lease who is not named as a Lessor rt shall 
nevertheless be b.inding upon the party or partie~ executing the same In the event the leased lands are encumbe;ed by a 
mortgage, then pnor to the payment of any royaltres due hereunder, Lessor agrees to obtain a subordination of mortgage, at 
Lessor's expense, in a form acceptable to Lessee. 

7-!f-10 
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11 . Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or 1n pan for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said 
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre. 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then 1ncluded 1n 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil , gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises , or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased prem1ses, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
de

1 
elopment program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 

formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"w II unit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

Li SSOR 

~ lAidrwo ~~t'<R 
ALICE WILSON BURKE -=--

ACKNOWLEDGMENT 

STATE OF LOUISIANA 

PARISH OF IBERIA 

l . BEF.ORE ME, the un~ers!gned authority, on this day personally appeared Alice Wilson Burke, known to me to be the person whose 
na e 1s subscnbed to the foregomg Instrument, and acknowledged to me that she executed the same for the purposes and consideration there1n 
expressed. 

I Given under my hand and seal of office this s4 day of April, 201 o 

• ••• • ••• •• 
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Return to: 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

UEAH OFIAPHtCS. INC 

FILE NO: 10- 440 

.a o 1 2 9 3 201 0 ~.p r. 23 r· ~· L.: 6 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and a.t the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 8><..:4"-'1~- PAGE _,8'""'1""'3 ___ DATE RECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY CLERK 

W1tTY, T~~r d : 0 ....) 1 M~ ) , Deputy 

05 -11-1 0 AJI:08 FILE 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the wi th in 
ins trument in writing , dated 03/12/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11 :08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 407. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

• • •• • • • • • • • • • 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
1 hereby certify that the above is a true & cor~ect 
copy of the original record on file in my off1ce. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

::···~31ft 
Deputy 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS : YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 1i " day of March, 2010, between REWM PARTNERS, Lessor (whether_ one or more), whose 
address is P.O. Box 12364, Dallas , Texas 75225 and CHESAPEAKE EXPLORATION, L.L.C. , Lessee, wtth address of 6100 N. 
Western Avenue, Oklahoma City, Oklahoma 731 18, WITNESSETH· 

· ·d t" f Ten and No/10o·---··············· · · ..... Dollars ($10 00) in hand paid, receipt of which is 1. Lessor, m cons1 era ton o · . . 
hereby acknowledged, and of the royalties herein provided and of ~he awee_ments of t~e Lessee h~rem ~o.ntatne? ,. hereby 
grants, leases and lets exclusively unto Lessee for the purpose ~f mv~st1~at1ng, explon~Q· p~ospecttng , dnlllng, mm~ng and 
operating for and producing oil, gas and all other minerals, conductmg setsmtc operattons , lnJ~Ctmg gas, water, other flutds , ~nd 
air jnto subsuriace strata, establishing and utilizing facilities for suriac~ and subsuriac~ dtsposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, tel~ph~ne lines, and other structures and thmgs 
the~eon to produce, save, take care of, treat, process, store and tran~port sat~ mmeral~ and other products manufactu_r~d 
the1efrom, and housing and otherwise caring for its employees, the followtng descnbed land tn LOVING County, Texas, to-wtt. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey 

The' free royalty of 1/81
" of sulphur and 1/16111 of all other minerals owned b~ the ~tate of Texas is to be b?rne ?Y the landowner's 

roy~lty provided for herein but only in the same proportion that Lessor's mmeral mterest bears to the enttre mmeral estate. 
I ' 

This lease covers all of the land described above, and in addition thereto, 11 covers and there is hereby leased, let and derntsed 
to the same extent as if they were described herein specifically , all lands owned or claimed by Lessor adjacent, contiguous to, or 
a p~rt of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres, 

I ' 
whi ther they actually comprise more or less. 

2. I Without reference to the commencement, prosecution or cessation at any ume of drilling or other development 
operations, or to the discovery, development or cessation at any ttme of production of Oil , gas or other minerals, and 
not'<'ithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from thts date 
(called "primary term") and as long thereafter as oil , gas or other minerals are produced from satd land, or land with whtch said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided. 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to whtch the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
ma~ketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
use~ off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in ktnd or value at the well or mine, at Lessee's election, except 
tha~ on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton, and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or 
any! gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
beer shut-in before or after production therefrom, it shall be deemed that satd well or wells are producing gas wtthin the 
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long 
as ~uch well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of 
--:---which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such 
Baflk (or any successor Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
shui-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee 
a recordable instrument making provision for another method of payment or tender Any depository charge is a liability of the 
Lespor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee 
mailed or delivered to said Bank or to Lessor. In the event Lessee ts obligated to pay the shut-1n royalty above mdtcated, the 
first payment of such shut-in royalty shall be due and payable on or before ninety (gO) days following the date on which the well 
is shut-in, or if shut-in during the primary term then on or before ninety (90) days followmg the expiration of the primary term, and 
subsequent payments , if required under the terms of this paragraph, shall be due and payable annually on or before the 
anniversary of the date of the original payment. It is specifically provtded that this is a paid-up lease during the term set out 
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other 
p~yment during said ~rim_ary term, and wilh?ul any such payment this lease shc. ll rt!main in full force and effect during said 
pnmary _17rm. The obhga~ton to pay the s~ut-1n royalty provided for above, shall be a covenant running with the land and, under 
no condtttons, shall the fat lure to comply wtth such obligation serve or be used to terminate this lease or to work any forieiture. 

4 . If produ?tion of oil, gas or other minerals on said land or land pooled therewtth should cease from any cause after the 
pnmarr term, thts lease neverth_eless shall continue in force and effect as long as addtttonal drilling operauons or reworking 
op~rattons. ~re conduc~ed on thts lease, or on acreage pooled therewtth . 111 a stmtlar manner as described in paragraph 13, 
whtch addtttonal operattons shall be deemed to be had when not more than ntnety (90) days elapse between the completion or 
abandonn:ent of one well and the commencement of operations on another well thereon, and if production is obtatned this lease 
shall contmue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long 
~herea~er as ad~i~ional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas 
tn paytng quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 

• ••• •• )"-;J-/0 
• ••• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• - . • •• 



4 . . 
VOL 92 ,PG '412 OPR 

ee its successors and assigns, at its option, at any time and from tune to time, and wit~out Lessor's JOinder. or 

~::~rff.~f~t,~~~:~:~~:~~~~~~"{~ ~1~::~~~. f:~~~£~ E~~\r~:r ~if.:~:~!~!~~~~~z.;!A.E:~~~~t~:~;::~~!:~ 
or ad~isable to' do 

1
so in order efficiently to d~velop or operate said prem1ses m :mpliatnc~t~lt~!~~::a~~~~~~~e~h~f ~~~s~~~~~~ 

Commission of Texas or other lawful authonty or when to do so, would , m the J gmen o . e • 
of oil and as on said premises, such pooling to be into a well unit or uni.ts no.t exceed1ng forty (40) acres plus an acreage 
tolerance ;f ten ercent (10%) of forty (40) acres for oil, and not exceed1ng Six-hundred-forty (640) acres plus an acre~ge 
tolerance of ten ~ercent (1 0%) of six-hundred-forty (640) acres for gas, prov1ded tha~ should. governmental authonty havmg 
·urisdiction prescribe or permit the creation of units larger or smaller than those spec1~ed , umts may be created, reduced or 
~nlarged to conform substantially in size with those prescribed by governmen~al regula_tlons. Lessee may pool the acrea~e or 
interests above described, or any portion thereof, as above provided, as to 011 or gas 111 any one <;>r more strata, and umts so 
formed need not conform in size or area with the unit or units int? which the l~as~ IS pooled or co~bmed as to any other stratum 
or strata , and oil units need not conform as to area with gas umts. The pooling m one ~Jr more mst~nces shall not exhaust the 
rights of the Lessee hereunder to pool the land above described, or an.y p~rtion there?f, 1nto other un.1ts. ~essee shall e~~cute m 
writing and file for record in the county or counties where the lan~ 1s sltu.ated an Instrument des1gnatmg and descnb~ng the 
pooled acreage, which pooling and designation may b~ accom~lished e1ther before or after a well or wells are dnlled or 
completed on the unit. The entire acreage so pooled mt.o a umt. s.hall be ~reated f~r all purpos~s, except. the payment of 
royalties, overriding royalties or payments out of producti~n .. as 1f 11 were mclude~ 111 th1s leas~ , and dnlling or re~orkmg 
operations thereon, production of oil or gas, condensate or d1st1llate therefrom, cessat1on of prod~ct1on t~ereon, or the .existence 
thereon of a shut-in gas well , shall be considered for all purposes , except the payment of royalties, as 1f such operations ~ere 
conducted, or such production or cessation of production, or existe~ce of a shut-in ~as well ~~re on the. land above descnbed, 
whether or not the well or wells be located on the said lands. In lieu of the royalt1es, overnd1ng royalties or payments out of 
production, if any, elsewhere herein specified , Lessor shall receive from a unit so formed only such portion of the royalty, 
overriding royalty or payment out of production, if any, stipulated herein as the amount ?f the acr~age (su~~ce acres) abo~e 
described which is placed in the unit bears to the total acreage (surface acres) so pooled 111 the particular umt mvolved . Shut-111 
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth 
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or 
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by 
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designati.on and description is not filed until production IS obtained on the unit as originally created, then and in 
such event the supplemental designation and description shall not become effective until the first day of the calenda1 month next 
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
production from any such well or wells shall cease, Lessee may termmate any unitized area created hereunder by filing for 
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all 
documents filed of record , pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil , gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure mamtenance, cycling , and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing . No well shall be drilled within two hundred feet (200 ft) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or dim1nish the rights of Lessee or 1mpair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
s~all impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. I Lessee shall not be liable for delays or defaults in its performance of any agreement 01 covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
ep'demics or quarantine regulations; laws, acts , orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required , ordered or directed by any federal , state or municipal 
la-.y, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by thiS lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regu.la.tion, reguest or force ~ajeure is terminat~d an.d for a period of ninety (90). days after such termination each and every 
prov1s1on of th1s lease that m1ght operate to termmate 1t or the estate conveyed by 11 shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term. the time thereof shall be added to 
such term. 

9. Les.sor h~reby warr~nts and agrees to defend the title to sa1d land by, through and under him only and agrees that 
Lessee, at 1ts opt1on, may discharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be 
su.brogat.ed t~ such lien with the . right to enforce the same and apply royalties accrumg hereunder toward sat1sfymg same. 
W1thout 1mpa1rment of Le::isee's 11ght.s under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Less~r does not own, or. have the nght to lease, the entire mineral estate herein purported to be leased in the land above 
descnbed, then the ~oyalt1es and any other sums payable hereunder shall be reduced proportionately. Should any party named 
above as Lessor fa11 . to execute th1s lease, or should any party execute the lease who is not named as a Lessor, it shall 
nevertheless be b.mdmg upon the party or parties executing the same In the event the leased lands are encumbered by a 
mortgage, then pnor to the payment of any royalties due hereunder Lessor agrees to obtain a subordination of mortgage at 
Lessor's expense, in a form acceptable to Lessee. ' ' 

10. . L~ssee, its s.uccessors ~nd. assigns, .s.hall have the right at any ume to surrender th1s lease, in whole or in part, to Lessor 
or h1s h~1rs a~d ass_1gns by .deli~enng or ma1hng a release thereof to the Lessor, or by placing a release thereof of record in the 
county 111 wh1ch sa1d land 1s Situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

• • •• • • • • • • • • • • • • • 

• • •• • • • • • • • • • • • • • • 

• • 
•• 

• •• • 

? -N ... to 



~ 

VOL 92 ,PG 413 OPR 

11 . Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or 1n part for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said 
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre. 

12. At the expiration of the primary term hereof; this lease shall termmate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil , gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well unit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

LESSOR 

L~£L4k-· 
f¥E\NMPARTNERS 
BJWILSON MEL TON- GENERAL PARTNER 

:r ,(fJV) t::: s ~ 'yJ ~ 

ACKNOWLEDGMENT 

STATE OF TEXAS 

I 
cquNTY OF DALLAS 

. . BEFORE ME, th~ undersigned authority, on this day personally appeared Wilson Melton, known to me to be the person whose name 
IS subscnbed to the foregoang lnstr4ment, and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed and in the capacity stated. 

Given under my hand and seal of office this j 2~ day of Apnl, 2010 

(j,.~.(};L 
The State of TEXAS 

- _ ...._.., 
••• • ••• •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • . • •• -
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fXo(OD Total Paid 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFI RCEABLE UNDER FEDERAL LAW. 

BEAR GRAPHICS. INC I 

FILE NO: 10- 441 

F ilc.U t LJr\ , ;c.vv• 
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COMPARED 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby cenily that this instrument with its cenificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Propeny of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE 816 DATE RECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY CLERK 

rwg~0~'2 , Deputy 

05 - I ·1 - ·1 U A I I : 0 8 r I L E 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby ce rtify that the within 
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County , Texas, in VOL OP 92, PG: 411. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

• • ••• • • • • • • • • • • • • • ! • • • • 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is .a t~ue: c~;~~~~ 
copy of the original record on hie tn Y 

•~ov Hanson. :un~ ;r cj_;;{t · r"" 

::·''r/:)tL~b=> 
Depu 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 12'h day of March, 2010, between WYNANT STONE WILSON, a ~arried. man dealing in his sole 
and se arate property Lessor (whether one or more), whose address is 2014 Brook Hollow Dnve, Ab1le~e , Texas 79605 and 
CHES.fPEAKE EXPLORATION, L.L.C., Lessee, with address of 6100 N Western Avenue, Oklahoma C1ty, Oklahoma 73118, 

WITNESSETH: 

1. Lessor, in consideration of Ten and No/100 ........................... Dollars ($1 0.00) in hand pai_d, recei~t of which is 
hereby acknowledged, and of the royalties herein provided and of ~he awee~ents of t~e Lessee h~rem ~o.ntame? , . hereby 
grants, leases and lets exclusively unto Lessee for the purpose ?f 1nv~st1~at1ng, e~plon~~ · p~ospect~ng , dnlhng, m1n~ng and 
operating for and producing oil, gas and all other minerals, conducting se1sm1c operations, 111J_echng gas, water, other fluidS, ~nd 
air into subsurface strata, establishing and utilizing facilities ~or surfac~ and subsurfac~ disposal of salt water, constru~t1ng 
roads, laying pipe lines, storing oil, building tanks, power stat1ons and lines, telephone lines, and other structures and th~ngs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu_r~d 
therefrom, and housing and otherwise caring for its employees, the followmg descnbed land 1n LOVING County, Texas, to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey 

The free royalty of 1/81h of sulphur and 11161
h of all other minerals owned by the State of Texas is to be borne by the landowner's 

royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate. 

This lease covers all of the land described above, and in addition thereto, it covers and there 1s hereby leased, let and dem1sed 
to the same extent as if they were described herein specifically, all lands owned or cla1med by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds descnptlon and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided. 

3. The royalties to be paid by Lessee are: (a) on oil , and on other liquid hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or 
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the 
meaning of paragraph numbered 2 of th is lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long 
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY Dl RECTL Y TO LESSOR Bank of 
-.,---which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such 
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee 
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the 
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee 
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above ind1cated, the 
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well 
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and 
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the 
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out 
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other 
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said 
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under 
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture. 

4 . If produ~tion of oil , gas or other minerals on said land or land pooled therew1th should cease from any cause after the 
pnmary term, th1s lease neverth_eless shall continue in force and effect as long as additional drilling operations or reworking 
op~rations. ~re conduc~ed on th1s lease, or on acreage pooled therewith, 111 a similar manner as described in paragraph 13, 
wh1ch add1t1onal operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandon~ent of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall continue as_l?ng therea~er as ?il, gas. ~r other mine~al is produced from said land or land pooled therewith, and as long 
!herea~er as ad~1!1onal operations, e1ther ~nlhng or :eworkmg, are had thereon. In the event a well or wells producing oil or gas 
1n pay~ng quant1t1es should be brought 1n on adJacent land, not owned by Lessors, within 467 feet of or shown to be 
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economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably pruden! operator would drill 

under the same or similar circumstances. 

5.
1 

Lessee, i.ts success~rs and a~signs, at its option, ~~I a1~~ ~i;,~ ~~da~o~nt~~~t~o d~~=~e~n~Y~i~~so~~a~~~s~;'~~~tnpdoe~i~~ fur'tner consent, ts hereby gtven the n~h.t and power to p r either of the~n with any other land interests. lease or leases, 

~·~::~rr~=~~~~=~~~1~i~~i~~~~~F~::;;r~:~~o~:;E~~;~~fd~::~n~:;;~:~~~~:~!~i:j:i;~!~:~:~· !~~~~i.~1 
Co~mission of T~xs~~dor ~~~~~~w~~:~~;~~'1\~;rt:~~ni~~o ~~~~~~~it ~~;units not exceeding forty (40) acres plus an acreage 

ri::~=~~= ~rr:~ ~:~~=~ ~~g~~ ~J ~~:~u(~~;e~~r:~/~~4~;· :~~snr~/;~:e~~~~i~~~~~~r;:~~~~~.:;~~~y~~:~!~~;~~~:!t~:~=~~~ 
·urisdiction rescribe or permit the creation of units larger or smaller than those spect .'e . unt • 
~nlarged topconform substantially in size with those prescribed by governmen~al regula.ttons Lessee may pool the a~rea~e or 
interests above described, or any portion thereof, as above provide?, as to otl o~ gas tn any one ~r more strata, an unt s so 
formed need not conform in size or area with the unit or units inl? whtch the l~as~ ts pooled or co~btned as to any other stratum 
or strata, and oil units need not conform as to area with gas umts. The po~hng tn one ?r more tnst~nces shall not exhaust t~e 
rights of the Lessee hereunder to pool the land above described, or an.y p~rtton there?f· tnto other un.'ts. ~essee shall e~~cute tn 
writing and file for record in the county or counties where the lan~ ts sttu.ated an tnstrument destgnattng and descnb~ng the 
pooled acreage which pooling and designation may be accomplished etther before or after a well or wells are dnlled or 
completed on the unit. The entire acreage so pooled int.o a unit. s~all be ~reated f~r all . purpos~s . except. the payment. of 
royalties, overriding royalties or payments out of productt~n •. as tf tl were tnclude9 tn thts leas.e, and dnlhng or re~orktng 
operations thereon, production of oil or gas, condensate or dtsttllate therefrom, cessatton of prod~ctton t~ereon , or the .extstence 
th~reon of a shut-in gas well , shall be considered for all purpos.es, except the pa.yment of royalttes, as tf such operattons ~ere 
conducted, or such production or cessation of production, or extste~ce of a shut-tn ~as well ~~re on the. land above descnbed, 
w~ether or not the well or wells be located on the said lands. In lteu of the ro~alttes , overndtng royalttes o.r payments out of 
production, if any, elsewhere herein specified, Lessor shall receive from a untt so formed only such portton of the royalty, 
overriding royalty or payment out of production , if any, stipulated herein as the amount ?f the acr~age (su~~ce acres) abo~e 
described which is placed in the unit bears to the total acreage (surface acres) so pooled tn the parttcular umt tnvolved. Shut-tn 
gas royalties with respect to unit shut-in gas wells shall be payable in accordanc.e with the provisions and in .the amount s~t forth 
in this Lease. Should any unit as created hereunder contain less than the maxtmum number of acres heretnabove spectfied or 
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by 
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in whtch 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designation and description is not filed until production is obtatned on the unit as originally created, then and in 
suph event the supplemental designation and description shall not become effective until the first day of the calendar month next 
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for 
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all 
documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling , and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including lhe 
rig~t to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provistons hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or dimtntsh the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
frohl the original Lessor. 

8. I Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
maj~ure . The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars. blockades, insurrection or riots; strikes or lockouts; 
epi9emics or quarantine regulations; laws, acts, orders or requests of federal, state , municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
del'very of any product, labor, service or material. If Lessee is required , ordered or directed by any federal, state or municipal 
law1 e~ecutive o~der, rule, reg~lation or ~equest enacted or promulgat~d under c~lor of authority to ce.ase drilling operations, 
rew'orktng operattons or productng operattons on the land covered by thts lease or tf Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order. rule, 
regulation, request or force majeure is terminated and for a period of ntnety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the pnmary term, the time thereof shall be added to 
such term. 

9. Les~or h~reby warr~nts and agrees to defend the title to satd land by . through and under him only and agrees that 
Lessee, at tis optton, may dtscharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be 
su.brogat.ed t~ such lien with the. right to enforce the same and apply royalties accruing hereunder toward satisfying same. 
Wtthout tmpatrment of Lessee's nghts under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Lessor does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above 
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named 
above as Lessor fail to execute this lease. or should any party execute the lease who is not named as a Lessor, it shall 
nevertheless be b.inding upon the party or partie~ executing the same. In the event the leased lands are encumbered by a 
mortgage, then pnor to the payment of any royalttes due hereunder, Lessor agrees to obtain a subordination of mortgage, at 
Lessor's expense, in a form acceptable to Lessee. 
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10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

11 . Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said 
primary term, a sum equal to Two Hundred Dollars and no/1 OOths ($200.00) per net mineral acre 

13. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or btherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any 
wdll on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of 'one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
ha~e been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
asl prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well emit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

L SSOR 

§~~ 
ACKNOWLEDGMENT 

S ATE OF TEXAS 

COUNTY OF TAYLOR 

I 

I . BEF~RE ME, the und~rsi~ned authority, on this day personally appeared Wynant Stone Wilson, known to me to be the person whose 
name IS subscnbed to the foregomg mstrument, and acknowledged to me that he executed the same for the purposes and consideration therein 
ex ressed. 

Given under my hand and seal of office this _d£ day of ma r en ' 2010 . 

,.,-.. • ••• •• • • •• • • • • . • • • • • • • • • • • • • • • 
! • • • • . .. • • • • 
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Return to: 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

I 

BEAH ORAP>tiCS INC 

FILE NO: 10- 437 

181290 ZDI DAPR2 3 {I ~ - ; 6 

COMPARED 

• I I_ 

CL)~ 
)J ~! 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE _ 8=-0=-4.:...._ __ DATE RECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY C:d. 

ru1r:~· · JfJ. 1 ~. Deputy 

05-11-I OAll:O? F ILE 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11 :07 AM o'clock and recorded 05/1 1/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 395. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above w ritten. 

FEE: 24.00 

. • ••• • . • • • • • • • • • ! • • . •• 

••• . • • • • • • • • -

DUSTIN BURROWS 

•• • • • • • • 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
1 hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

::·~~ 
Deputy 
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PINNACLE LAND SERVICES, INC. 
P.O. Box 991 
Pleasanton, Texas 78064 

June 3, 2010 

Mr. Drew Reid 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin, Texas 78701-1495 

Re: Chesapeake Exploration, LLC 
Carmen Ferrer 

Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P RR Survey, Free 
Royalty Classification -
Loving County, Texas 

Dear Drew: 

Please find enclosed a certified copy of the Oil and Gas Lease dated March 10, 2010 
from Carmen Ferrer to Chesapeake Exploration, LLC. Also, please f ind Check no. 
14497 in the amount of $25.00 for the GLO filing fee. 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PI~ACLE LAND SERVICES, INC. 

~~~ ~ YJI{k~ 
Cindy G. ~ercer, C. P. L. 

/cgm 

enclosures 
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PINNACLE LAND SERV ICES, IN C . 

P . 0 . Box 99 1 PH. 830-569-5436 
PLEASANTON, TX 78064 

.I 'Y/ 
1070 8341 14497 

37-65/1219 6019 
4230795734 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 10th day of MARCH , 2010, between CARMEN FERRER, Lessor (whether one or more), 
whose address is P.O. BOX 10287. MIDLAND. TEXAS 79702 and CHESAPEAKE EXPLORATION, l.L.C., Lessee, with 
address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH: 

1. Lessor, in consideration ofTen and No/100***--··-.. ·-·· Dollars ($10.00) in hand paid, receipt of which is 
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby 
grants, leases and Jets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, mining and 
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and 
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things 
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured 
therefrom, and housing and otherwise caring for its employees, the following described land in Loving County, Texas, to-wit: 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T & P RR Survey, Free Royalty Classification 

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.29 
gross acres, whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and 
notwithstanding any1hing else herein contained to the contrary, this lease shall be for a term of five (5) years from this date 
(called "primary term") and as long thereafter as oil , gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided. 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any 
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of 
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1 .00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor 
Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if 
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the annivers<~ry of the 
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" 
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said 
primary term, and without any such payment this lease shall remain In full force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall 
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture. 

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the 
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking 
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13, 
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon , and if production is obtained this lease 
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long 
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas 
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar. circumstances. 

p 
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5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or 
further consent, is hereby given the right and power to pool the land or any interests covered by this lease. or any portion 
thereof, as to oil , gas, condensate or distillate, or any of them, or either of them, with any other land, interests, lease or leases, 
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgment it is necessary 
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Railroad 
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation 
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40} acres plus an acreage 
tolerance of ten percent (10%) of forty (40) acres for oil , and not exceeding six-hundred-forty (640) acres plus an acreage 
tolerance of ten percent (1 0%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having 
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform 
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above 
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need n~t 
conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and 011 
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the 
Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee shall execute in writing and 
file for record in the county or counties where the land is situated an instrument designating and describing the pooled acreage, 
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit. 
The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties. overriding royalties or 
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or 
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well , shall be 
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or 
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be 
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding royalty or payment out of 
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit 
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit 
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit 
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at 
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an 
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the land is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil , gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft .) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
was~outs, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal , state, municipal or other governments or other 
gover nmental officers, or agents u~der color of .authority; frei~ht embargoes or failures; exhaustion or unavailability or dela.ys in 
delivery of any product, labor, serv1ce or matenal. If Lessee 1s required , ordered or directed by any federal , state or mun1cipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge 
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right 
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights 
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to 
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or 
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense. in a form acceptable to Lessee. 

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or his heirs and assigns by delivering or mailing a release thereof to the Lessor. or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied , of this 
agreement as to the acreage so surrendered. 

11 . In addition to the other rights granted herein, Lessor further grants to lessee, during the primary term of this lease [and 
for a period of thirty (30) days after the expiration of the primary term], a preferential right to acquire a new lease extending 
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment 0f any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil, gas or other hydroq ubons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expir~tion of the primary term. Should Lessee fail to timely commence a well In accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
pres~ibed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prrscribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as dpfined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
form lion drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well unit" shall be treated as a separate oil and gas lease. 

IN W TNESS WHEREOF, this instrument is executed the day and year first above written. 

L ESSOR 

ACKNOWLE DGMENT 

ST A lf OF TEXAS } 

COUNTY OF MIDLAND 

BEFORE ME, the undersigned authority, on this day personally appeared Carmen Ferrer, known to me to be the person whose name 
is subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein 
expre sed. 

Given under my hand and seal of office this :3(2~ day of fz~ ' 2010. 

~x~Wtt 
Notary Public in and fOr 
The State of Texas 

FILE NO: 10- 453 05-1 3-10Au9:16 F- I LE 

I, BEVERLY HANSON, Clerk of th e County Court, in and for said County, do hereby certify that the within 
instrument in w riting, dated 03/10/2010 with it's ce rtificati on of authentication, was filed for record in my 
office 05/13/2010 at 09 :16AM o'clock and recorded 05/1 3/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG : 513. Witness my Hand and Seal of said Court, at office in Mentone, Texas , 
o n date and year las t above written . 

FEE: 24.00 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV -TEX C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 7u' day of March. 2010, between WILLIAM LOMBARDO, Lessor (whether one or more), who~e 
address is 90 Cleveland Road, Pleasant Hill, California 94523 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, With 
address of6100 N. Western Avenue, Oklahoma City, Oklahoma 73118 WITNESSETH: 

L · 'd t' of Ten and No/100*** ....................... Dollars ($10 00) in hand paid receipt of which is 1. essor, m cons1 era 1on · . · . 
hereby acknowledged, and of the royalties herein provided and of ~he awee.ments of t~e Lessee h~rem ~o.ntame?· . hereby 
grants, leases and lets exclusively unto Lessee for the purpose ?f mv7st1~at1ng, e~plon~~ · p~ospectlng, dnlling, m1n!ng and 
operating for and producing oil, gas and all other minerals, conducting se1sm1c operations , lnJ.ectmg gas, water, other flu1ds, ~nd 
air into subsurface strata, establishing and utilizing facilities !or surfac~ and subsurfac~ disposal of salt water, constru~t1ng 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and thmgs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
therefrom, and housing and otherwise caring for its employees, the following descnbed land m LOVING County, Texas , to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The free royalty of 1/811
' of sulphur and 1/16"' of all other mmerals own~:::d by the Stat~: of Texas 1::> to be borne by the landowner's 

royalty provided for here111, but only 1n the same proport1on that Lessors mmera1111terest bea1s to the entire mmeral estate. 

This lease covers all of the land described above, and in addition thereto, 1t covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, hmitauon 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effecuve to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of th1s lease are estimated to comprise 653.2900 gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any time of production of oil , gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise here1n provided 

3. The royalties to be paid by Lessee are: (a) on oil , and on other liquid hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear 1ts proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any 
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that sa1d well or wells are producing gas within the meanmg of 
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor 
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fa1l or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender Any depository charge is a liability of the Lessor. Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-1n royalty above indicated, the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90} days followmg the date on which the well is shut-m, or if 
shut-in during the primary term then on or before ninety (90) days following the exp1ration of the pnmary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the 
date of the original payment. It is specifically provided that this is a paid-up lease dwing the term set out above as "primary term" 
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said 
primary term, and without any such payment this lease shall rema1n 1n full force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running w1th the land and , under no conditions , shall 
the failure to comply with such obligation serve or be used to termina te tl11s lease or to work any forfeiture. 

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the 
primary term, this lease neverth.eless shall continue in force and effect as long as additional drilling operations or reworkmg 
op7rat1ons. ~re conduc~ed on th1s lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13, 
which additional operat1ons shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandonn:tent of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall continue as. l.ong therea~er as ?il, gas. ~r other mine~al is produced from said land or land pooled therewith, and as long 
~herea~er as ad~1!1onal operat1ons, e1ther ~nlhng or reworkmg , are had thereon In the event a well or wells producing oil or gas 
In paymg quantities should be brought m on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 
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5 
Lessee, its successors and assigns, at its option, at any time and fro~ time to time, and wit~out Lessor' s joinder_ or 

f · rther consent is hereby given the right and power to pool the land or any mterests covered by ~h1s lease, or any port1on 
t~ereof as to 0j1 gas condensate or distillate, or any of them, or either of them, with any o~her land,, 1n~erests, le~se or leases, 
or an ~f them ~djac~nt adjoining or located in the immediate vicinity of these lands, when 1~ Lessee s J_udgment 11 is nece~sary 
or ad~isable to' do so in ~rder efficiently to develop or operate said premises In compliance w1th the spacmg rules of the Ra1lr~ad 
Commission of Texas or other lawful authority or when to do so, would, in th~ judgment of t~e Lessee, promote the conservation 
of oil and gas on said premises, such pooling to be into a well unit or un~_ts no_t exceed1ng forty (40) acres plus an acreage 
tolerance of ten percent (1 0%) of forty (40) acres for oil, and not exceed1ng six-hundred-forty (640) acres plus a~ acre~ge 
tolerance of ten percent (1 0%) of six-hundred-forty (640) acres for gas, p_rovided _that should governmental authonty hav1ng 
jurisdiction prescribe or permit the creation of units larger than tho~ speCified, un~ts may be created or enlar~ed to conform 
substantially in size with those prescribed by governmental_ regulall?ns. Lessee may pool the acre~ge or Interests above 
described or any portion thereof, as above provided, as to 011 or gas m any one ~r more strata, and un1ts so formed need n~t 
conform i~ size or area with the unit or units into which the lease is pooled or combmed as to any other stratum or st~ata, and 011 
units need not conform as to area with gas units. The pooling in one or _more instan~s shall not exhaust the_ ngh!~ of the 
Lessee hereunder to pool the land above described, or any portion thereof, 1nto oth~r un~ts . Lessee s~a~l execute 111 wntmg and 
file for record in the county or counties where the land is situated an instrument designating and ~scnb1ng the pooled acrea~e , 
which pooling and designation may be accomplished either before or after a well or wells are dnlled ~r compl~t~d on the. umt. 
The entire acreage so pooled into a unit shall be treated for all purposes, except the ~ayment o~ royalties, overnd1ng _royaltl~ or 
payments out of production, as if it were inclu~ed in this iea~e ; and drilling or rew?I"Kmg operations thereon •. production of 011 or 
gas, condensate or distillate therefrom, cessat1on of production thereon, or the ex1stence thereon of a shut-m gas well, s~all be 
considered for all purposes, except the payment of royalties, as If such operations were conducted, or such production or 
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells ~e 
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herem 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overri~ing ro~alty_ or paym~nt out ~f 
production, if any, stipulated herein as the amount of the acreag_e (surtac::e _acres) above d~scnbed wh1~h IS placed 1n the un~t 
bears to the total acreage (surface acres) so pooled in the particular un1t Involved. Shut-m gas royalt1es w1th respect to un1t 
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit 
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at 
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an 
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and In such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
well~ shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the lf!nd is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft .) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from he original Lessor. 

8. Lessee shall not be liable for delays or defaults in its perfonnance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epidtf!mics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this leasi or If Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regul~tion , request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term , the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to deft:md the title to said land and agrees that Lessee, at its option, may discharge 
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right 
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights 
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to 
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease or 
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
executing the same. In the event the _leased lan?s ~re encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obta1n a subordmat1on of mortgage, at Lessor's expense , in a form acceptable to Lessee. 

10. . Lessee, its successors ~nd_ assigns, .~hall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or h1s heirs and assigns by dehvenng or ma11tng a release thereof to the Lessor, or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

11 . I~ additio~ to the other rights grante~ h~rein, Lessor further grants to lessee, during the primary term of this lease [and 
for a penod o! th1rty (30) days after ~e exp1rat1on of the primary term], a preferential right to acquire a new lease extending 
beyond the pnmary term under the Circumstances set forth in this paragraph. If; within the above stated period Lessor should 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

12.1 At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit". as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged In the drilling or rewor1<ing of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed". as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well In accordance with the aforesaid 180 day 
con~nuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
leasp shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
preSfriQed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises haa been included in a well unit, or units 
aa prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as ~efined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
fom1ation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well unit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

LESSOR 

STATE OF CALIFORNIA 
I 

COUNTY OF CONTRA COSTA } 

ACKNOWLEDGMENT 

I BEFORE ME, the undersigned authority, on this day personally appeared William Lombardo, known to me to be the person whose 
name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed. 

Given under my hand and seal of office this d-. d--. day of rY\_.o....A.,.Gb • 2010. 

C~tMIIHi()l) # 1 77 1380 

• 

PAtTI l. VAN HORN 

j N~l~tV Puollc • Cat11ornla I 
~(/JCL«~ 

J ~=~~~11. 
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Notary Public in and for · 
The State of California 

@ 
PATTI L. VAN HORN 

Commission # 1 771380 
~ Notary Public • California ~ j Contra Costa County ?: 
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r E6: (ill Recording Fee ' 

- 8• (jD Certified Copy Fee 

_ab. ® Total Paid 

Return to: 

~Jf 4YIYJ4~ 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENF RCEABLE UNDER FEDERAL LAW. 

BEAR GRAPHICS. I • 

FILE NO: 10- 438 

101291 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

2010 AP~23 I) t I . (" r ! t o 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE 807 DATE RECORDED 04/27/2010 

05 - 11-10Ai l:07 F IL E 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11:07 AM o1clock and recorded 05/1 1/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 399. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

••• • • • • • • • • • • • • • • • • • • •• - . 
••• • • • • • • • • • • • 

.. 
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CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

:~·rz!YL)3~o 
Deputy 
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P.O. Box 991 
Pleasanton, Texas 78064 

May 19, 2010 

Mr. Drew Reid 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin , Texas 78701-1495 

Re: Chesapeake Exploration. LLC 

Office (830) 569-5436 
Fax (830) 569-5438 
Cell (830) 570-2275 

Wynant Stone Wilson 
Wi lliam Lombardo 
JohnLombardo \J{2.. 'So3'S"o 08 ~~..• :Z... I -\'?.; S~\0 L:'{ ) 

Alice Wilson Burke / 
REWM Partners E!J; 1.:;os~t o~ o"2 1"{'-\~ 3 <.~ U'.;-
Section 46, Abstract 1354 & 1355, Block 55 Township 2, T&P Railroad Company 
Survey 
Loving County, Texas ,..._,__ 

Dear Drew: 

Please find enclosed a certified copies of the Oil and Gas Leases from the above 
referenced Lessors to Chesapeake Exploration, LLC. Also, please find Check no. 
14420 in the amount of $125.00 for the GLO filing fees. 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PINNACLE LAND SERVICES, INC. 

0;,Jo ~ . fYltu----
Cindy G. Mercer, C. P. L. 

/cgm 

enclosures 



•••• • • •••• 
• •••••• • • 

• 
•••• • • •••• 
•• • • • • • • • 
• 

• •• • • • • •• • 

' 

PINNACLE LAND SERVICES, INC. 

P . 0 . B OX 99 1 PH. aao-569-5436 
PLEASANTON,TX 78064 

10707854 14420 
37-65/1119 6019 

4230795734 

S-1q-1o . 

P'9ww. ~,0:;__ ed_ ~ ~ o.u I $ ~S% 
~-L-c!~.a.J~""=t --~ clcQQeux:,c±-%= -= 6l ? 

Wdb FMgollani<.NA 
r .... 

FOR ;-DSL h~ ~.eAo WJ_~ iL~ 
-·~~ 20 n• 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV -TEX C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 7lh day of March, 2010. between JOHN LOMBARDO. Lessor (whether one or more). whose 
address is 1478 Bluebird Canyon Drive, Laguna Beach, California 92651 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, 
with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH· 

1. Lessor, in consideration of Ten and No/100 .......................... Dollars ($10.00) m hand pai.d, receipt of wh1ch is 
hereby acknowledged , and of the royalties herein provided and of ~he awee.ments of t~e Lessee h~rem ~o.ntame?, . hereby 
grants, leases and lets exclusively unto Lessee f~r the purpose ?f mv~st1~at1ng , e~plon~~ · p~ospectmg , dnlhng, mm!ng and 
operating for and producing oil , gas and all other mmerals, conducting se1sm1c operat1ons, IOJ.ectlng gas, water, other flu1ds, ~nd 
air into subsurface strata, establishing and utilizing facilities for surface and subsurfac~ disposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil , building tanks, power stations and lines, telephone lines , and other structures and th1ngs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
therefrom, and housing and otherwise caring for its employees, the followmg descnbed land m LOVING County, Texas , to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The free royalty of 1/81h of sulphur and 1/161h of all other mineral s owned by the State of Texas is to be borne by the landowner's 
royalty provided for herein, but only in the same proportion that Lessor's mmeralmterest bears to the entire mmeral estate. 

This lease covers all of the land described above, and in addition thereto, 11 covers and there is hereby leased, let and dem1sed 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. Th1s is a lease m 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres, 
wh~ther they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any ume of production of 011, gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from sa1d land, or land with wh1ch sa1d 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided . 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liqu1d hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to wh1ch the 
wei's may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate , or any 
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that sa1d well or wells are producing gas withm the meanmg of 
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor 
Bank) should fail , liquidate or be succeeded by another Bank or for any reason fa1l or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender Any depository charge is a liability of the Lessor. Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if 
shut-in during the primary term then on or before ninety (gO) days followmg the expiration of the primary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the 
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" 
a~d there shall be n? obligation or liability on the Lessee to make any shut-1n royalty payment or other payment during sa1d 
pnmary term, and Without any such payment this lease shall remain in full force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and , under no conditions, shall 
the failure to comply with such obligation serve or be used to terminate th1s lease or to work any forfeiture. 

4 . If produ~tion of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the 
pnmary term, th1s lease neverth.eless shall continue in force and effect as long as additional drilling operations or reworkmg 
op~rallons. ~re conduc~ed on th1s lease, or on acreage pooled therewith, in a Similar manner as described in paragraph 13, 
wh1ch additional operations shall be deemed to be had when not more than nmety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon, and if production is obta1ned this lease 
shall continue as. l.ong therea~er as ?il, gas. ~r other mine~al is produced from said land or land pooled therewith , and as long 
~herea~er as ad~1~1onal operations, e1ther ~nlhng or ~eworkmg , are had thereon In the event a well or wells producing 011 or gas 
In paymg quant1t1es should be brought 1n on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 
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5. Lessee, its successors and assigns, at its option, at any time and fr~ time to time, and wit~out Lessor's joinder_ or 
further consent, is hereby given the right and power to pool the ~and or any 1nt~rests covered by ~1s lease, or any port1on 
thereof, as to oil, gas, condensate or distillate_. or a~y of th_em, ~r .e~ther of them, w1th any o~her land, .'n~erests, le~~e or leases, 
or any of them, adjacent, adjoining or located 10 the 1mmed1ate v~c1mty o! the~e lands •. when 1~ Lessees J_udgment 11 IS nece~sary 
or adyisable to do so in order efficiently to develop or operate sa1d prem_1ses 1~ compliance w1th the spacmg rules of the Ra1lr~ad 
Commission of Texas or other lawful authority or when to do so. wou~d . 10th~ Judgment of t~e Lessee, promote the conservation 
of oil and gas on said premises, such pooling to be into a well umt or um_ts no_t exceed1ng forty (40) acres plus an acreage 
tolerance of ten percent (10%) of forty (40) aCfes for oil, and not exceedmg Six-hundred-forty (640) acres plus a~ acre~ge 
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, p~ovided _that should governmental authonty havmg 
jurisdiction prescribe or permit the creation of units larger than thos~ speafied, units may be created or enlar_ged to conform 
substantially in size with ·those prescribed by governmental_ regulati?ns. Lessee may pool the acre~ge or mterests above 
described, or any portion thereof, as above provided, as to 011 or gas 1n any one ~r more strata, and umts so formed need n~t 
conform in size or area with the unit or units into which the lease Is pooled or combined as to any other stratum or st~ata , and 011 
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the_ ngh~~ of the 
Lessee hereunder to pool the land above described, or any portion thereof, Into oth~r uni.ts. Lessee s~a~l execute 1n wntmg and 
file for record in the county or counties where the land Is situated an instrument designating and ?escnb1ng the pooled acrea~e , 
which pooling and designation may be accomplished either before or after a well or wells are dolled ?r compl~t~d on the. umt. 
The entire acreage so pooled into a unit shall be treated for all purpos~~· except the ~ayment o~ royalties, ovemdmg _royallle~ or 
payments out of production, as if it were included in this lease; and dnlhng or reW?r1<1ng operations thereon •. production of 011 or 
gas, condensate or distillate therefrom, cessation of produ~ion the~on, or the ex1.stence thereon of a shut-In gas well, s~all be 
considered for all purposes, except the payment of royalties, as 1f such operat1ons were conducted, or such production or 
cessation of production, or existence of a shut-in gas well were on the land above described, whet~er o~ not the well or wells ~e 
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, 1f any, elsewhere herem 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overri~ing ro~alty. or paym~nt out ~f 
production, if any, stipulated herein as the amount of the acreage (surface acres) above descnbed wh1~h 1s placed 10 the un~t 
bears to the total acreage (surface acres) so pooled in the particular unit Involved. Shut-In gas royalties With respect to unit 
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit 
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at 
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an 
existing unit is so enlarged, Lessee shall execute and tile for record in the county or counties in which the land is situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the lard is situated proper instruments evidencing such termination . 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance. cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all propeny and fixtures placed by Lessee on said land, induding the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in pan and the provisions hereof shall extend to the 
heirs1 executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or rot.alties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effe~~veness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of ~ny product, labor, se':'ice or material. If Lessee is required, ordered or directed by any federal, state or municipal 
law, execut1ve order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations 
reworking operations or producing operations on the land covered by this leaw or if Lessee by force majeure is prevented fro~ 
condu<:ting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regu!a_IIOn, reguest or force ~ajeure is terminat~d and for a period of ninety (90) days after such termination each and every 
proviSIOn of thiS lease that m1ght operate to term1nate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby wa~rants and awees to def~nd the title to said land and agrees that Lessee, at its option, may discharge 
any tax, mortgage, other hen upon sa1? land, a~d 10 the event Lessee does so, it shall be subrogated to such lien with the right 
to enforce the same and apply royalties accrumg hereunder toward satisfying same. Without impairment of Lessee's rights 
under the wa~rantx in the event of f~ilure of title in whole or i~ part, it is agreed that if Lessor does not own, or have the right to 
lease. the ent1re mmeral estate here1n purpo~ed to be leased 1n the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease or 
should_ any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
execut1ng the same. In the event the _leased lan~s ~re encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obtam a subordmat1on of mortgage, at Lessor's expense. in a form acceptable to Lessee. 

10. . L~ssee, its s_uccessors ~nd_ assigns, _s_hall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or h1s h~1rs a~d as~1gns by _deh~enng or ma1hng a release thereof to the Lessor, or by placing a release thereof of record in the 
county 1n Which sa1d land IS Situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered . 

11 . I ~ additio~ to the other rights grante~ h~rein , Lessor_ further grants to lessee. during the primary term of this lease [and 
for a penod o! th1rty (30) days after ~he exp1rat1on of the pr~mary term] , a preferential right to acquire a new lease extending 
beyond the pnmary term under the orcumstances set forth 1n this paragraph. If; within the above stated period Lessor should 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, Including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the· third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

I 

12. I At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any 
well lon the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of o~e well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
comlnenced within 180 days after the expiration of the primary term if production Ia established under this lease prior to the 
exp~tation of .t~e primary term. Should Less~e fail to ti~ely. ~mmence a well In ~ccordance with the aforesaid 180 day 
continuous drJihng or development program pnor to the pomt 1n t1me the leased prem1ses have been fully developed then this 
leas~ shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or parmitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
!ormati~~ drilled.in each "well unit". At the expiration of the primary term or this continuous development program, each such 
wei un1t shall be treated as a separate oil and gas lease. 

IN ~ITNESS WHEREOF, this instrument is executed the day and year first above written. 

STATE OF CALIFORNIA } 

COUNTY OF ORANGE } 

I 
I 

ACKNOWLEDGMENT 

1 . BEF?RE ME, the un~ers~ned authority, on this day personally appeared John Lombardo, known to me to be the person whose 
namj IS subscnbed to the forego1ng mstrument, and acknowledged to me that he executed the same for the purpoaes and consideration therein 
exp., ssed. 

I Given under rny hand and seal of office this ;2 0 ~ day of ).) .. c' L-

r a a a 2 1 a 0 2 .ltN 'MBK1v· A a A .l 
Q Commlulon #1803714 

j Notary Public • Calllornla 1 
Orange County ~ 

1 .... 0 Jl~O:"l'etkt•t"2t\2~1 tl 
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COMPARED 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

FILS NO: 10- 439 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify lhal !his inslrumenr wilh its cenificares of authenticity was FILED on the 
dale and at lhe lime stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE_,8._.1....,0 ___ DATE RECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY CLERK 

rum~Wi_) . Deputy 

05- 11-l iJAII :!) '/ I-ll E 

I, BEVERLY HANSON, Clerk of the County Court, in and for sa id County, do hereby certify that the within 
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11 :07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 403. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

• ••• • 
J • • • • • • • • . • • • • • . . •• • • 

••• • • • • • -
• • • 
•• 
• • • 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 

copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATF~:;A ~~;;o~Rb~U ~~~ 
REMOVE OR STRIKE ANY OF THE FOLLOWING IN 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THI'S AGREEMENT made this 12'h day of March, 2010, between ALICE WIL~~~~~sR~;~; ~~::i~~e~~~~~i~f:~~%~~;~3~~~~ 
~~~ ~e~~~~ep~~~tt~i~~~~i~~;t~~rL~~.~~r ~~~e~~~~~~ea~~~~~~s ~~~~go N Western Avenue, Okl~homa City , Oklahoma 

73118, WITNESSETH: 

. 'd . f T d N /100uuum• ................ Dollars ($10.00) in hand paid, receipt of which IS 
1. Lessor, rn consr eratron o en an o h . 1 · d h b 
hereby acknowledged and of the royalties herein provided and of the agreements of t~e Lessee ~rem ~o0 a me. • . ere Y 
grants, leases and lets exclusively unto Lessee for the purpose ?f inv7sti~ating , e~plon~~ · p~ospectrng, dnlhng, mrn~ng and 
operating for and producing oil, gas and all other minerals, conductmg sersmrc operatrons, rnJ~Chng gas, water, other flurds, ~nd 
air into subsurface strata, establishing and utilizing facilities for surfa~ and subsurfac~ drsposal of salt water, constru~trng 
roads, laying pipe lines, storing oil, building tanks, power stations and hnes, telephone hnes, and other structures and thrngs 
the~eon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
the~efrom, and housing and otherwise caring for its employees, the followrng descnbed land rn LOVING County, Texas, to-wrt. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey 

The free royalty of 1/8111 of sulphur and 1/161
h of all other minerals owned by the State of Texas is to be b~rne ~y the landowner's 

royalty provided for herein , but only in the same proportion that Lessor's mineral interest bears to the entrre mrneral estate. 

This lease covers all of the land described above, and in addit ion thereto, it covers and there rs hereby leased, let and demised 
to the same extent as if they were described herein specifically , all lands owned or claimed by Lessor adjacent, contiguo.us. to, or 
a part of the tract or tracts specifically described above , whether such addrtional lands be owned or clarmed by deed, hmrtatron 
or otherwise and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Le~sor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any trme of production of oil , gas or other mrnerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with whrch said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herern provided. 

3. The royalties to be paid by Lessee are: (a) on oil , and on other hquid hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances. produced from said land and sold or 
used off the premises or rn the manufacture of gasoline or other product therefrom. the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton, and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or 
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the 
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($1 0.00/net acre) per annum as long 
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of 
___,l _ _ which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
as'signs. Should Lessee elect, such Bank may also be used to pay any other sums, rncluding royalties, due hereunder If such 
Bank (or any successor Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee 
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the 
Lessor. Any payment or tender of shut-in royalty made under the terms of thrs lease may be made by check or draft of Lessee 
mailed or delivered to said Bank or to Lessor. In the event Lessee rs obligated to pay the shut-in royalty above indicated, the 
first payment of such shut-in royally shall be due and payable on or before ninety (90) days following the date on whrch the well 
is shut-in, or if shut-in during the primary term then on or before nrnety (90) days following the expiration of the primary term, and 
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the 
anniversary of the date of the original payment. It is specifically provrded that thrs rs a pard-up lease during the term set out 
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other 
payment during said primary term, and without any such payment ttus l~ase shall rernain rn full force a,·rd effect during said 
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under 
no conditions, shall the failure to comply with such obligation serve or be used to termrnate this lease or to work any forfeiture 

4 . If produ~tion of oil, gas or other minerals on said land or land pooled therewrth should cease from any cause after the 
pnmary term, thrs lease neverth.eless shall continue in force and effect as long as additional drilling operations or reworking 
op7rahons .. are conduc~ed on thrs lease, or on acreage pooled therewrth, in a srmrlar manner as described in paragraph 13, 
whrch addrtronal operatrons shall be deemed to be had when not more than nrnety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon, and rf production is obtained this lease 
shall continue as.l?ng therea~er as ?il, gas. ~r other mine~al is produced from sard land or land pooled therewith, and as long 
~herea~er as ad~r!ronal operations, erther dnlhng or reworkrng , are had thereon. In the event a well or wells producing oil or gas 
rn payrng quantrtres should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
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economically draining the leased premises , Lessee agrees to drill such otfset wells as a reasonably prudent operator would drill 
under the same or similar circumstances. 

5 I Lessee, its successors and assigns, at its option, at any time and fro~ time to time, and wit~out Lessor's JOrnder or 
f~rlher consent, is hereby given the right and power to pool the land or any rnt~rests covered by ~hrs lease, or any portron 
thereof as to oil gas condensate or distillate, or any of them, or either of them, wrth any o~her land, rn~erests , le~~e or leases, 
or any ~f them ~djac~nt adjoining or located in the immediate vicinity of these lands, when r~ Lessee's J.udgment rt rs nece.ssary 
or advisable 10' do so in ~rder efficiently to develop or operate said premises in complrance wrth the spacrng rules of the Rarlr~ad 
Commission of Texas or other lawful authority or when to do so, wou.ld , in th~ judgment of t.he Lessee, promote the conservatron 
of oil and gas on said premises, such pooling to be into a well unrt or unr.ts no.t exceedrng forty (40) acres plus an acreage 
tolerance of ten percent (1 0%) of forty (40) acres for oil, and not exceedrng srx-hundred-forty (640) acres plus a~ acre~ge 
tolerance of ten percent (1 0%) of six-hundred-forty (640) acres for gas , provided tha~ should. governmental authorrty havrng 
jurisdiction prescribe or permit the creation of units larger or smaller than those specr~ed, unrts may be created, reduced or 
enlarged to conform substantially in size with those prescribed by governmen~al regula.trons. Lessee may pool the acrea.ge or 
interests above described, or any portion thereof, as above provrded, as to orl o~ gas rn any one ~r more strata, and unrts so 
formed need not conform in size or area with the unit or units into which the lease rs pooled or co.mbrned as to any other stratum 
or strata, and oil units need not conform as to area with gas units. The po~ling in one .or more rnst~nces shall not exhaust t~e 
rights of the Lessee hereunder to pool the land above described, or an.y p~rtron there~f, rnto other unrts. ~essee shall ex~cute rn 
writing and file for record in the county or counties where the ian~ rs srtu.ated an rnstrument desrgnatrng and descnb~ng the 
pooled acreage, which pooling and designation may be accomplrshed erther before or after a well or wells are drrlled or 
completed on the unit. The entire acreage so pooled into a unit shall be treated for all purposes, except. the payment. of 
royalties, overriding royalties or payments out of production, as if it were include? in this leas.e; and dnllrng or re":'orkrng 
operations thereon, production of oil or gas, condensate or distillate therefrom, cessatron of prod~ctron t~ereon , or the .exrstence 
th reon of a shut-in gas well, shall be considered for all purposes, except the payment of royaltres, as rf such operatrons were 
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described , 
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of 
production , if any, elsewhere herein specified , Lessor shall receive from a unit so formed only such portion of the royalty, 
overriding royalty or payment out of production, if any, stipulated herern as the amount of the acreage (surface acres) above 
described which is placed in the unit bears to the tota l acreage (surface acres) so pooled in the particular unit involved. Shut-in 
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth 
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or 
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by 
ad<jling additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designation and description is not fi led until production is obtained on the unit as originally created , then and in 
such event the supplemental designation and description shall not become effective until the first day of the calendar month next 
fo\ipwing the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for 
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all 
documents fi led of record, pursuant to the provisions of this O.il & Gas Lease, shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including , but not limited to, repressuring, pressure maintenance, cycling , and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing . No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
sa'd land without Lessor's consent. 

I 

7. The rights of either party hereunder may be assigned in whole or rn part and the provisions hereof shall extend to the 
hejrs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
o~lo~alties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
eff~ctrveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
~h~ll im~a ir the effectiveness of any payment theretofore m~de by Lessee or be bi ndi~g upon Lessee for any purpose (and 
rrrespectrve of whether Lessee has erther actual or constructrve knowledge thereof) untrl 60 days after such person acquiring 
an~ interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
frolm the original Lessor. 

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
m~jeure . The ter~ "force m.ajeu~e" as employed herei~ shall mean: any act of God i.ncluding, but not limited to storms, floods, 
washouts, landslides and lightnrng; acts of the public enemy: wars, blockades, rnsurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts , orders or requests of federal, state, municipal or other governments or other 
go1vernmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required , ordered or drrected by any federal, state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations , 
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule , 
regu!a.tion, reguest or force ~ajeure is termi nat~d an.d for a period of ninety (90) days after such termination eac11 and every 
provrsron of thrs lease that mrght operate to termrnate rt or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs durrng the primary term, the time thereof shall be added to 
such term. 

9. Les.sor h~reby warr~nts and agree!: to defend the t:tle to sard land by , through and under him only and agrees that 
Lessee, at rts optron, may drscharge any tax, mortgage, other lien upon said land, and in the event Lessee does so it shall be 
su.brogat.ed t~ such lien with the . right to enforce the same and apply royalties accruing hereunder toward satisfying same. 
Wrthout rmparrment of Lessee's nght.s under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Less~r does not own, or. have the nght to lease, the entire mineral estate herein purported to be leased in the land above 
descnbed, then the ~oyaltres and any other sums payable hereunder shall be reduced proportionately. Should any party named 
above as Lessor farl to execute thrs lease, or should any party execute the lease who is not named as a Lessor it shall 
nevertheless be b.inding upon the party or partie~ executing the same. In the event the leased lands are encumbe;ed by a 
mortgage, then pnor to the payment of any royaltres due hereunder, Lessor agrees to obtain a subordination of mortgage at 
Lessor's expense, in a form acceptable to Lessee. ' 

7-tf-10 
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11 . Lessee shall have the option, but not the obligation of extending the primary term of th is lease in whole or tn pan for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiratton of said 
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre. 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil , gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premtses, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under th is lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well tn accordance with the aforesatd 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
un't" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
derelopment program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"w II unit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

I ' lA.h ~ Q..lw.J~ It<R 
ALICE WILSON BURKE -=--

ACKNOWLEDGMENT 

STATE OF LOUISIANA 

PARISH OF IBERIA 

l BEFORE ME, the undersigned authority, on this day personally appeared Allee Wtlson Burke, known to me to be the person whose 
na e is subscnbed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and constderation therein 
expressed. 

I Given under my hand and seal of office this fo day of April, 201 o 

I 

• • •• • • • • • • • • • 
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BEAR ORAPI11CS, INC 

FILE NO: 10- 440 

FlltU ,:: uR 

.a o 1 2 9 3 201 0 ~.P~ 23 r·~~ L.: 6 
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THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby certify that this instrument with its certificates of authenticity was FILED on the 
date and a.t the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Property of Reeves County, Texas, as indicated. 

OPR VOL. 8:...4.:...::1:..___ PAGE _,8....,1~3~-- DATE RECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY CLERK rrrttrTY· T~ ~, ~ : o...)~ ~ )...{~\. ) , Deputy 

05-1 1-lOAJI:Oa FILE 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my 
o ffice 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 407. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

• • •• • • • • • • • • • ... .. . . 
• • •• • • • • • • • • • • •••• 
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STATE OF TEXAS COUN1Y OF LOVING 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 12"' day of March, 2010. between REWM PARTNERS. Lessor (whether_ one or more), whose 
address is P.O. Box 12364, Dallas, Texas 75225 and CHESAPEAKE EXPLORATION, L.L.C. , Lessee, w1th address of6100 N. 
Western Avenue, Oklahoma City. Oklahoma 73118, WITNESSETH 

· 'd t' f T and No/100 .......................... Dollars ($10 00) in hand paid receipt of which IS 1. Lessor, 111 cons1 era 10n o en · . · . 
hereby acknowledged, and of the royalties herein provided and of ~he awee_ments of t~e lessee h~rem ~o~talne?·. hereby 
grants, leases and lets exclusively unto lessee for the purpose of mv~st1~atmg , e~plon~~ · p~ospechng , dnlling, mm~ng and 
operating for and producing oil, gas and all other minerals, conducting se1sm1c operat1ons, lnJ~ctmg gas, water, other flUids, ~nd 
air jnto subsurface strata, establishing and utilizing facilities !or surfac~ and subsurfac~ disposal of salt water, constru~t1ng 
roads, laying pipe lines, storing oil, building tanks, power stat1ons and lines, telephone lines, and other structures and thmgs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu_r~d 
the~efrom, and housing and otherwise caring for its employees. the follow1ng descnbed land m LOVING County, Texas, to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The' free royalty of 1/81n of sulphur and 1/16'" of all other minerals owned by the State of Texas is to be borne by the landowner's 
royt lty provided for herein, but only in the same proportion that lessor's mineral interest bears to the entire mineral estate. 

This lease covers all of the land described above, and in addition thereto, 11 covers and there is hereby leased, let and dem1sed 
to the same extent as if they were described herein specifically, all lands owned or cla1med by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acrys contained therein, and the lands included within the terms of this lease are est1mated to comprise 653.2900 gross acres. 
whether they actually comprise more or less. 

2. I Without reference to the commencement, prosecution or cessauon at any ume of dnlling or other development 
operations. or to the discovery, development or cessation at any time of production of 011 , gas or other minerals, and 
not'f'ithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from sa1d land, or land w1th wh1ch sa1d 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well , 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wel\s may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
usep off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
tha~ on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or 
any! gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
beer shut-in before or after production therefrom, it shall be deemed that sa1d well or wells are producing gas w1thin the 
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to Ray as royalty shut-in gas royalty in the amount ofTen and 00/100 Dollars per net acre ($10.00/net acre) per annum as long 
as ~uch well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of 
--.--which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such 
Ba~k (or any successor Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
shu~-in royalt~ or any other p~yment, _L~ssee shall not be held in default until thirty (30) days after_ Lessor shall deliver to Lessee 
a recordable Instrument makmg prov1S1on for another method of payment or tender Any depository charge is a liability of the 
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee 
mai)ed or delivered to said Bank or to Lessor. In the event Lessee 1s obligated to pay the shut-in royalty above 1nd1cated, the 
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well 
is shut-in, or if shut-in during the primary term then on or before ninety (90) days followmg the expiration of the primary term, and 
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the 
anniversary of the date of the original payment. II is specifically prov1ded that this is a paid-up lease during the term set out 
above as "pr~mary ~erm·: and there shall b~ no obligation or liability on the Lessee to make any shut-in royalty payment or other 
p~yment dunng sa1d ~nm_a ry term, and w1thout any such payment this lease shc.ll r~main in full force and effect during said 
pnmary _t~rm. The obhya~1on to pay the s~ut-in royalty provided for above. shall be a covenant running with the land and, under 
no cond1t1ons, shall the fa1lure to comply w1th such obligation serve or be used to terminate this lease or to work any forfeiture. 

4 . If produ?tion of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the 
pnmary term , th1s lease neverth_eless shall continue in force and effect as long as additiOnal drilling operations or reworking 
op~rahons ~re conduc~ed on th1s lease, or on acreage pooled therew1tt1, 1n a s1milar manner as described in paragraph 13, 
wh1ch additional operat1ons shall be deemed to be had when not more than nmety (90) days elapse between the completion or 
abandonn:'ent of one well and the commencement of operations on another well thereon. and if production is obtamed thiS lease 
shall continue as_l_ong therea~er as ?il· gas. ~r other mineral is produced from said land or land pooled therewith, and as long 
~herea~er as ad~1~1onal operations, e1ther dnlhng or reworking, are had thereon . In the event a well or wells producing oil or gas 
Ill paymg quantities should be brought in on adjacent land, not owned by Lessors , within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar circumstances . 

• ••• •• ')-;J-/0 • ••• • • • • • • • • • • • • • • • • • . . 
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· · · 1 1 e and from t1me to t1me and without Lessor's jomder or 

~~rther ;~~==~~. i:: ~~~~~;s;;~~~~~ea~~~~~n~,n~1 ~~w~~~~~np~ol ~~~ ~
1

::'nd or any int~rests covhe:~~a:J :~::r~:.:eie~~=~ ~~~~~; 

~~·:~::~rr~=~~:~~=I~!~l~~~~i£,~~~:;~:~r~=:~~~=~::.~~~~ff:!~~~~~;i~~~~:~r~::~:i:~~f~~:~~ !~~~~i~1 
;fo~1m~~~ona~f ~~xs~~do~~~~~~~~~f~~~~t~~~~~~~~rt;~~ni~~od~ ~~~~~~it ~

1

;
1 

un7t~ no_t exceeding forty (40) acres plus an acreage 
lerance ;f ten ercent (1 0%) of forty (40) acres for oil, and not exceeding Six-hundred-forty (640) acres plus an acre~ge 

~~lerance of ten ~ercent (1 0%) of six-hundred-forty (640) acres for gas, prov1ded tha~ should_ governmental authonty havmg 
jurisdiction prescribe or permit the creation of units larger or smaller than those spec1~ed, umts may be created, reduced or 
enlarged to conform substantially in size with those prescribed by governmen~al regula_t1ons. Lessee may pool the a~rea_ge or 
interests above described, or any portion thereof, as above provide?, as to 011 o~ gas 1n any one ~r more strata, an units so 
formed need not conform in size or area with the unit or units int? which the l~as~ IS pooled or co~bmed as to any other stratum 
or strata and oil units need not conform as to area with gas umts. The pooling 1n one or more 1nst~nces shall not exhaust t~e 
rights of 'the Lessee hereunder to pool the land above described, or an_y p~rtion there?f, into other un_1ts. ~essee shall e~~cute In 
writing and file for record in the county or counties where the lan? 1s Sltu_ated an Instrument des1gnatmg and descnb!ng the 
pooled acreage, which pooling and designation may be accom~lished e1ther before or after a well or wells are dnlled or 
completed on the unit. The entire acreage so pooled int_o a umt. s~all be ~reated f~r all _ purpos~s , exce~t. the payment. of 
royalties, overriding royalties or payments out of production , as 1f 11 were mclude? 1n th1s leas~ , and dnlhng or re":"orkmg 
operations thereon, production of oil or gas, condensate or distillate therefrom, cessat1on of prod~ct1on t~ereon , or the _existence 
thereon of a shut-in gas well , shall be considered for all purposes, except the payment of royalties, as 1f such operat1ons ~ere 
conducted, or such production or cessation of production, or existence of a shut-in ~as well ":"e_re on the_ land above descnbed, 
whether or not the well or wells be located on the said lands. In lieu of the royalties, overnd1ng royalties or payments out of 
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty, 
overriding royalty or payment out of production, if any, stipulated herein as the amount ?f the acr~age (su~~ce acres) abo~e 
described which is placed in the unit bears to the total acreage (surface acres) so pooled m the particular umt mvolved. Shut-In 
gas royalties with respect to unit shut-in gas wells shall be payable 111 accordanc_e with the provisions and in _the amount s~t forth 
in this Lease. Should any unit as created hereunder contain less than the max1mum number of acres heremabove specified or 
a llowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by 
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designation and description is not filed until production 1s obtamed on the unit as originally created , then and 1n 

such event the supplemental designation and description shall not become effective until the first day of the calendar month next 
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
production from any such well or wells shall cease, Lessee may term1nate any unitized area created hereunder by filing for 
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all 
documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil , gas and water from sa1d land , except water from Lessor's wells and tanks, for all 
operations hereunder, including , but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery 
operations , and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land , including the 
right to draw and remove all casing . No well shall be drilled within two hundred feet (200 ft .) of any residence or barn now on 
said land without Lessor's consent. 

7 . The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or d1mmish the rights of Lessee or unpa1r the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
s~all impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. I Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epjdemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal , state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by th1s lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to defend the title to sa1d land by, through and under him only and agrees that 
Lessee, at its option, may discharge any tax, mortgage, other lien upon said land. and in the event Lessee does so. it shall be 
su_brogat_ed t~ such lien with the _light to enforce the same and apply royalties accruing hereunder toward sausfymg same. 
Without 1mpa1rment of Le:osee's 11ght_s under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Lessor does not own, or have the nght to lease, the entire mineral estate herein purported to be leased in the land above 
described, then the ~oyalties and any other sums payable hereunder shall be reduced proportionately. Should any party named 
above as Lessor ~a1 1 . to execute th1s lease, or should any party execute the lease who is not named as a Lessor, it shall 
nevertheless be b_1ndmg upon the party or parties executing the same In the event the leased lands are encumbered by a 
mortgage, then pn?r to the payment of any royalties due hereunder, Lessor agrees to obta in a subordination of mortgage, at 
Lessor's expense, 1n a form acceptable to Lessee. 

10. . L~ssee , its s_uccessors ~nd_ assigns, shall have the right at any tune to surrender th1s lease, in whole or in part, to Lessor 
or h1s h~1rs a~d ass_1gns by _deh~enng or mailing a release thereof to the Lessor, or by placing a release thereof of record in the 
county 1n wh1ch sa1d land 1s Situated; thereupon Lessee shall be relieved from all obligations, expressed or implied , of this 
agreement as to the acreage so surrendered. 

? -lt-'0 
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11 . Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or 1n part for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said 
primary term, a sum equal to Two Hundred Dollars and no/1 OOths ($200.00) per net mineral acre 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included 1n 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil , gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises , or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then th1s 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well unit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

LESSOR 

L~tL.-Iik--
fiE\NMPARTNERS 
BJWILSON MEL TON - GENERAL PARTNER 

:r .(1-'r e.> ~ vV~ 

ACKNOWLEDGMENT 

STATE OF TEXAS 

C9 UNTY OF DALLAS 

. . BEFORE ME, th~ un?ersigned authority, on this day personally appeared Wilson Melton, known to me to be the person whose name 
ts subscnbed t? the foregomg tnstr4ment, and acknowledged to me that he executed the same for the purposes and consideration therein 
expressed and tn the capactty stated. 

Given under my hand and seal of office this J2~ day of April, 201 0 

~.~.(};rl-
The State of TEXAS 

- ••• • ••• •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • -
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ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENF, RCEABLE UNDER FEDERAL LAW. 

6EAH GRAPHICS. INC.I 

FILE NO: 10- 441 

l!l01294 

COMPARED 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby cenify that this instrument with its cenificates of authenticity was FILED on the 
date and at the lime stamped hereon and was duly RECORDED In the OFFICIAL PUBLIC 
RECORDS of Real Propeny of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE 816 DATERECORDED 04/27/2010 

DIANNE 0 . FLOREZ, COUNTY CLERK 

rrnt~J&Mo~) , Deputy 

05- 11-IUAII :08 fILE 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11 :08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 411 . Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

• • •• • • • • • • • • • - .. .. 
• • •• • • • • • • • • • • • • • • 

• • 
•• 

• • • • 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is .a t~ue: c~;~~~~ 
copy of the original record on file m y 

B""rly Hanson, Coun~ & District C1 Lovi0 Co., Texas 

:~est(Jt--7Lh = 
Depu 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATFUORRA~A ~~~;o~R6~U ~~~ 
REMOVE OR STRIKE ANY OF THE FOLLOWING IN 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 86 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 12th day of March, 2010, between WYN~N~~1:0~r~o~~~~~~~· ~r~=rr~~il;:; ~~~~~~gi~6h6~ ~0~~ 
~~E~A~~!~~r~:~co~e~~f~~~t~t.~~. 0~ees~!e~~~~ ·a~~~::sa~d~~~~ 1~ Western Avenue, Oklah~ma City: Oklahoma 73118, 

WITNESSETH: 

1. Lessor, in consideration of Ten and No/1 oo .. •••••••• .. ••••• .. •• .. ••• Dollars ($1 0.00) in hand pai.d, recei~t of which is 
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee h~re1n ~o~tame~ .. hereby 
grants, leases and lets exclusively unto Lessee for the purpose of inv7sti~ating, e~plori~~· p~ospectlng , dnlhng, mm~ng and 
operating for and producing oil, gas and all other minerals, conducting se1sm1c operations, lnJ~ctlng gas, water, other fluidS, ~nd 
air into subsurface strata, establishing and utilizing facilities for surfac~ and subsurfac~ disposal of salt water, constru~tmg 
roads, laying pipe lines, storing oil, building tanks, power stations and hnes, telephone hnes, and other structures and th1ngs 
thereon to produce, save, take care of, treat, process, store and tran~port sai~ mineral~ and other products manufactu.r~d 
therefrom, and housing and otherwise caring for its employees, the followmg descnbed land 1n LOVING County, Texas , to-w1t. 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy . Survey 

The free royalty of 1/Slh of sulphur and 1/16lh of all other minerals owned b~ the ~tate of Texas IS to be b~rne ~y the landowner's 
royalty provided for herein, but only in the same proportion that Lessor's mmeral Interest bears to the entire mmeral estate. 

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Le~sor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres, 
whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any time of production of oil , gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herem provided. 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed, 1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or 
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for 
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or 
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have 
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the 
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees 
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($1 0.00/net acre) per annum as long 
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in 
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of 
--,--which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and 
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such 
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept 
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee 
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the 
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee 
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the 
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well 
is shut-in, or if shut-in during the primary term then on or before ninety (90) days follow1ng the expiration of the primary term, and 
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the 
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out 
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other 
payment during said primary term, and without any such payment this lease shall remain 1n full force and effect during said 
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under 
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture. 

4 If production of oil , gas or other minerals on said land or land pooled therewith should cease from any cause after the 
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking 
operations are conducted on this lease, or on acreage pooled therewith, 1n a similar manner as described in paragraph 13, 
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall continue as.l?ng therea~er as ?il, gas. ~r other mine~al is produced from said land or land pooled therewith, and as long 
!herea~er as ad~1!1onal operations, e1ther ~nllmg or .reworking, are had thereon. In the event a well or wells producing oil or gas 
In paymg quant1t1es should be brought 1n on adJacent land, not owned by Lessors, within 467 feet of or shown to be 

0-JL- !D 
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economically draining the leased premises , Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 

under the same or similar circumstances. 
· · · t time and from time to time and without Lessor's joinder or 

5.1 Lessee, i~s success~rs and a~slgns , at liS option, a a~~ land or an interests cove;ed by this lease, or any portion 
further consent, IS hereby given the n~h.t and power to pool t r either of the~ with any other land, interests, lease or leases. 
thereof, as to oil, Qas, cond~n.s~te or dlstllla~e.' ot~ a~y of:~~~· ~cinity of these l~nds, when in Lessee's judgment It is necessary 
or any of them, adJac~nt, adJOinln~ or locate m e lmm aid remises in compliance with the spacing rules of the Railroad 
or advisable to do so m order efficiently to d~velop ~r o~er~te ~ w~uld in the judgment of the Lessee, promote the conservation 
Co~mission of Texa~ or oth~r lawful a~thon? ort w be\~o ~~~II unit ~r units not exceeding forty (40) acres plus an acreage 
of oil and gas on said premises, sue poo mg o e I . nd not exceedin six-hundred-forty (640) acres plus an acreage 
tolerance of ten percent (10%) of f?rt~ (4~) ~cfe~ f{~4~~· :cres for gas pro~ided that should governmental authority having 

~~ri~[~~~:~l~~£~c~~~~;;r,:~;.~~il~~~:~J.;~;::~~ii~:~io~H~~!~F~;:;:;~~~~::~~!~~;:,~ ~~:F:~~~~~;: ~l 
~~~~:;::~~~t~:~:~~ o~~en~~:r~~~ ~i!ht::r~~i~~;h u~~~ ~~~s~h+~e t~~~~~~~~s !~o~rd :~r~o~~;;~~e~s s~a~n~o~t=:~:~~~t~~~ 
ri hts of 'the Lessee hereunder to pool the land above described, or any portion thereof. 1nto other un.1ts. ~essee shall e~~cute 1n 

w~iting and file for record in the county or counties where the land is situated an instrument designating and descnb!ng the 
pooled acreage which pooling and designation may be accomplished either before or after a well or wells are dnlled or 
completed on the unit. The entire acreage so pooled into a unit shall be treated for all . purposes, except. the payment. of 
royalties, overriding royalties or payments out of production, as if it were include~ in th1s leas~ ; and dnllmg or re"'!orkmg 
operations thereon, production of oil or gas, condensate or distillate therefrom. cessation of prod~cllon t~ereon, or the .ex1stence 
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalt1es, as 1f such operat1ons ~ere 
co dueled. or such production or cessation of production. or existence of a shut-in ~as well "'!~re on the. land above descnbed, 
wJether or not the well or wells be located on the said lands. In lieu of the royalties. overndmg royalties or payments out of 
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty, 
overriding royalty or payment out of production, if any, stipulated herein as the amount ?f the acr~age (su~~ce acres) abo~e 
described which is placed in the unit bears to the total acreage (surface acres) so ~ooled 1n th~ particular. unit mvolved. Shut-In 
gas royalties with respect to unit shut-in gas wells shall be payable in accordance w1th the prov1s1ons and m .the amount s~t forth 
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove spec1fied or 
allowed, then Lessee may at any time thereafter, whether before or after production 1s obtained on the unit, ~nlarge such .unit by 
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage. content hereinabove .spe.clfied. or 
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record 1n the county or count1es 1n wh1ch 
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such 
supplemental designation and description is not filed until production is obtained on the unit as originally created , then and in 
such event the supplemental designation and description shall not become effective until the first day of the calendar month next 
fol(owing the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the 
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for 
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all 
documents filed of record , pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to 
the Lessor. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressunng , pressure maintenance , cycling , and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
rig~! to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or divis1on in the ownership of the land or royalties 
sh~ll impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irr;spective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
an¥ interest has furnished Lessee with the instrument or instruments , or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. I Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods. 
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal , state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
dervery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal , state or municipal 
law1 executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order. rule, 
regulation, request or force majeure is terminated and for a period of n~nety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term. the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to defend the title to said land by . through and under him only and agrees that 
Lessee, at its option, may discharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be 
su.broga~ed t~ such lien with the right to enforce the same and apply royalties accruing hereunder toward satisfying same. 
W1thout 1mpa1rment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if 
Lessor does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above 
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named 
above as Lessor fail to execute this lease, or should any party execute the lease who is not named as a Lessor, it shall 
nevertheless be binding upon the party or parties executing the same In the event the leased lands are encumbered by a 
mortgage, then prior to the payment of any royalties due hereunder. Lessor agrees to obtain a subordination of mortgage, at 
Lessor's expense, in a form acceptable to Lessee . 

• ••• •• • ••• • • • • • • • • • • • • • • • • • • • • • • • • • •• • • . • . . 
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10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered . 

11 . Lessee shall have the option, but not the obligation of extending the primary term of th1s lease in whole or m part for an 
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said 
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre . 

13. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unit", as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any 
well on the leased premises, or lands pooled therewith , or then engaged in the drilling or reworking of any well on the leased 
pr~mises , or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises , or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the fi rst such development well must be 
COf.menced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day 
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"f lly developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well ~:~nit" shall be treated as a separate oil and gas lease. 

IN WITNESS WHEREOF, this instrument is executed the day and year first above written. 

I 
STATE OF TEXAS 

ACKNOWLEDGMENT 

COUNTY OF TAYLOR 

I 

j BEFORE ME, the undersigned authority, on this day personally appeared Wynant Stone Wilson, known to me to be the person whose 
name is subscribed to lhe foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein 
ex ressed. 

Given under my hand and seal of office this _d.£1_ day of ma rm 

• • •• 
• • • • • • • • • • • •• 

. . .. 
• • • • • • • • • • • • • • 

•• . 
• • • • • • •• 
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Return to: 

ANY PROVISION HEREIN WHICH RESTRICTS THE 
SALE, RENTAL, OR USE OF THE DESCRIBED REAL 
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID 
AND UNENFORCEABLE UNDER FEDERAL LAW. 

BtAH ORAPIIICS INC 

FILE NO: 10- 437 

101290 ZD I 0 APR 2 3 I · ~ · ;. 6 

COMPARED 

l 1 t ... 

~,j,, 

THE STATE OF TEXAS, } 
COUNTY OF REEVES. } 

I, hereby cenify that this instrument with its cenificates of authenticity was FILED on the 
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC 
RECORDS of Real Propeny of Reeves County, Texas, as indicated. 

OPR VOL. 841 PAGE -----'8=0=-4=----- DATE RECORDED 04/27/2010 

DIANNE D. FLOREZ, COUNTY C:J 

rrru~· · 1./J 1 \..:::> . Deputy 

05- 'I I - I U i\ ·1 I : 0 7 F I L E 

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my 
office 05/11/2010 at 11 :07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 395. Witness my Hand and Seal of said Court, at office in Mentone, Texas, 
on date and year last above written. 

FEE: 24.00 

••• . • • . . • • • • • • • • • • • • • • • - . •• 

••• • • • • • -

DUSTIN BURROWS 

• • • • • • • •• 

CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
1 hereby certify that the above is a true & correct 

copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

···(!1!ir!f!1!: u 
By: ~ 

Deputy 
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~ 
PINNACLE LAND SERVICES, INC. 

P.O. Box 991 
Pleasanton, Texas 78064 

June 3, 2010 

Mr. Drew Reid 
General Land Office of Texas 
1700 North Congress Avenue, Suite 640 
Austin, Texas 78701-1495 

Re: Chesapeake Exploration, LLC 
Carmen Ferrer 

Office (830) 569-5436 

Fax (830) 569-5438 
Cell (830) 570-2275 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P RR Survey, Free 
Royalty Classification -
Loving County, Texas 

Dear Drew: 

Please find enclosed a certified copy of the Oil and Gas Lease dated March 10, 2010 
from Carmen Ferrer to Chesapeake Exploration , LLC. Also, please find Check no. 
14497 in the amount of $25.00 for the GLO filing fee. 

Please let me know if you have any questions regarding this matter. 

Sincerely, 
PI~ACLE LAND SERVICES, INC. 

~~A\ , y?i(.u~ 
Cindy G. fiercer, C. P. L. 

/cgm 

enclosures 
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PINNACLE LAND SERV ICES, INC. 

P . 0 . B OX 99 1 PH . 830-569-54 36 
PLEASANTON,TX 78064 

.I'Y/ 
10708341 14497 

37-65/U 19 6019 
4230795734 

Date-~~- 3::::__-[ ___,_0 r-
P "} <Dtk ~+o±._ <>{..;G4!i:'2 I $d S% 
-1.~\; ~ -J.&Q_~ <1-~------------~Do:;(fars~f.i{!J"lE~~ 
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS 
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR 
SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 
PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73) 

OIL AND GAS LEASE 

THIS AGREEMENT made this 10th day of MARCH , 2010, between CARMEN FERRER. Lessor (whether one or more), 
whose address is P.O. BOX 10287. MIDLAND. TEXAS 79702 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, with 
address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH: 

1. Lessor, in consideration of Ten and No/100*"**-**•*""* .......... Dollars ($10.00) in hand paid, receipt of which is 
hereby acknowledged, and of lhe royalties herein provided and of the agreements of the Lessee herein contained, hereby 
grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, mining and 
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and 
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing 
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things 
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured 
therefrom, and housing and otherwise caring for its employees, the following described land in Loving County, Texas, to-wit: 

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T & P RR Survey, Free Royalty Classification 

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised 
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or 
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation 
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under 
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in 
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of 
acres contained therein, and the lands included within the terms of this lease are estimated to comprise ~ 
gross acres, whether they actually comprise more or less. 

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development 
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and 
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date 
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said 
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided. 

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that 
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the 
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it 
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or 
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of 
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a 
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except 
that on sulphur the royalty shall be One Dollar ($1 .00) per long ton; and (d) at any time and from time to time either at or after 
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the 
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any 
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been 
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of 
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as 
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1 .00/net acre) per annum as long as such 
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall 
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank 
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee 
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor 
Bank) should fail , liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any 
other payment, Lessee shall not be held In default until thirty (30) days after Lessor shall deliver to Lessee a recordable 
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any 
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or 
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment 
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if 
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent 
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversnry of the 
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term" 
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said 
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The 
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall 
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture. 

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the 
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking 
operations ar,e conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13, 
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or 
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease 
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long 
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas 
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be 
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill 
under the same or similar. circumstances. 

s-E -It) 
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5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or 
further consent, is hereby given the right and power to pool the land or any interests covered by this lease, or any portion 
thereof as to oil gas condensate or distillate, or any of them, or either of them, with any other land, interests, lease or leases, 
or any ~f them, ~dja~nt, adjoining or located in the immediate v~cinity o! the~e lands,_ when i~ Lessee's j_udgment it is nece~sary 
or advisable to do so in order efficiently to develop or operate sa1d prem1ses 1n compliance w1th the spaCing rules of the Railroad 
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation 
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage 
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage 
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having 
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform 
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above 
described, or any portion thereof, as above provided, as to oil or gas in any one ~r more strata, and units so formed need n~t 
conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and 011 
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the 
Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee shall execute in writing and 
file for record in the county or counties where the land is situated an instrument designating and describing the pooled acreage, 
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit . 
The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, overriding royalties or 
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or 
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well , shall be 
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or 
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be 
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein 
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding royalty or payment out of 
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit 
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit 
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit 
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at 
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage 
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an 
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a 
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation 
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental 
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In 
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or 
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where 
the land is situated proper instruments evidencing such termination. 

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all 
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery 
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any 
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the 
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on 
said land without Lessor's consent. 

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the 
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land 
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the 
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties 
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and 
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring 
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title 
from the original Lessor. 

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force 
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods, 
wast}outs, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts; 
epidemics or quarantine regulations; laws, acts, orders or requests of federal , state, municipal or other governments or other 
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in 
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal , state or municipal 
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations, 
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from 
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule, 
regulation. request or force majeure is terminated and for a period of ninety (90) days after such termination each and every 
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this 
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to 
such term. 

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge 
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right 
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights 
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to 
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums 
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or 
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties 
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties 
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee. 

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor 
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the 
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this 
agreement as to the acreage so surrendered. 

11 . In addition to the other rights granted herein, Lessor further grants to lessee, during the primary term of this lease [and 
for a period of thirty (30) days after the expiration of the primary term], a preferential right to acquire a new lease extending 
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should 

5-(3-ro 
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that 
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment, 
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice 
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on 
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to 
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment Qf any) stated in 
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free 
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that 
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and 
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party 
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be 
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer 
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is 
made is to begin before or after the expiration of this lease. 

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in 
or otherwise allocated to a "well unir, as hereinafter defined, unless Lessee is producing oil, gas or other hydro'i!rbons from any 
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased 
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment 
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith, 
have been "fully developed", as hereinafter defined. Operations for drilling of the first such development well must be 
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the 
expiration of the primary term. Should Lessee fail to timely commence a well In accordance with the aforesaid 180 day 
contihuous drilling or development program prior to the point in time the leased premises have been fully developed then this 
leas~ shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well 
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as 
presribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term 
"fullyldeveloped" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units 
as prfscribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion 
as dffined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous 
deve opment program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest 
form l ion drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such 
"well nit" shall be treated as a separate oil and gas lease. 

IN W TNESS WHEREOF, this instrument is executed the day and year first above written. 

LESSOR 

ACKNOWLEDGMENT 

STATf OF TEXAS 

COUNTY OF MIDLAND } 

.I BEFORE ME, the undersigned authority, on this day personally appeared Carmen Ferrer, known to me to be the person whose name 
is subScribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein 
expre sed. 

Given under my hand and seal of office thts .:2()~ day of -/7~ 

DORIS l ITffAIIIM 
M, CommiNion fl4*11 

May 28, 2013 

. 2010. 

~"~~w.i 
The State of Texas 

FILE NO: 10- 453 05-13-10Au9:16 FILE 

I, BEVERLY HA NSON, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in w riting, dated 03/10/2010 with it's certification of authentication, was filed for record in my 
office 05/13/2010 at 09:16AM o'clock and recorded 05/13/2010 in the OFFICIAL PUBLIC RECORDS of Loving 
County, Texas, in VOL OP 92, PG: 513. Witness my Hand and Seal of said Court, at office in Mentone, Texas , 
on date and year last above written. 

FEE: 24.00 



CERTIFIED COPY CERTIFICATE 
STATE OF TEXAS COUNTY OF LOVING 
I hereby certify that the above is a true & correct 
copy of the original record on file in my office. 

Beverly Hanson, County & District Clerk, Loving Co., Texas 

:·~~ 
Depuy 

··· ~ • •• •• 

• 
• • ••• 

• 
•• • • •••• 



' • • • • • ••• M r::- I t I l;t._ I .... •• •• • • •• • • • • • • • • • • • • • • • • • • • • • • ••• ••• . ..• ••• • •• • DIVISION ORDER 

TO: SHELL WESTERN E&P PROPERTY: K25279700BSE / 001 
p 0 BOX 576 
HOUSTON ,TX 77001 

Novembe r 5 , 2013 

The undersigned severally, and not jointly, certifies it is the legal owner of the interest set out herein and of all the oil, gas, 
and related liquid hydrocarbons produced from the SHELL WESTERN E&P - ROSS 55-2-46 LOV 1H lease, 
located in LOVING COUNTY , State of TEXAS . more particularly described as follows: 

SEC 46, BLK 55 T2 , T&P RR CO 

Effective 7:00 AM., DATE OF FIRST PRODUCTION . and until further written notice, subject to the conditions, 
covenants, and directions hereof, you are authorized to receive and to purchase such oil and to give credit for such oil and 
for such proceeds derived from the sale of gas as set forth in the division order. 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND TH E LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OI L AND 
GAS. 

The following provisions apply to each owner ("owner") who executes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest as shown. Payor shall pay all 
parties at the price agreed to by the operator for oil to be sold pursuant to this division order. Purchaser shall compute 
quantity and make corrections for gravity and temperature and make deductions for impurities. 

The payor shall pay all parties for gas and/or liquid hydrocarbons based on the price provisions set forth in the contract for 
the purchase of such gas and/or liquid hydrocarbons by the purchaser. 

PAYMENT: From the effective date, payment is to be made monthly by the payer's check, based on this division of 
interest, for the oil run during the preceding calendar month from the property shown herein , less taxes required by law to 
be deducted and remitted by payor as purchaser. 

From the effective date, payment is to be made monthly by payer's check, based on this division of interest, for gas and/or 
hydrocarbons produced from the property shown herein for the second month preceding the current month, less taxes 
required by law to be deducted and remitted by payer as purchaser. 

Paiments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until April 
301 of each year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part 
of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liabili ty resulting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects 
title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without 
interest, unless otherwise required by applicable statute, until the claim is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 301
h day after 

the date written notice is received by either party . 
• 

NOTICES: The owner agrees to notify payor in wri ting of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at 
the time the change occurs. Any change of interest shall be made effective on the first day of the month following receipt 
of such notice by payer. Any correspondence regarding this agreement shall be furnished to the addresses listed unless 
otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain 
statutory rights under the laws of this state. 

x ___________________ _ 
BY: 
ITS: 
STATE OF TEXAS 
F/ B/0 PERMANENT SCHOOL FUND 
Owner Num~ OO 
SSN /TIN: -
Phone No : 

11/5/2013 TM DIVISION ORDER 
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11/5/2013 TM DIVISION ORDER K25279700BSE1001 (STAGA700 copy) 

• •• • • 
• •• • 

FRACTIONAL INTERES1 • • • ---
OWNER NO NAME ADDRESS AND SOCIAL SECURITY NO FRACTIONAL INTEREST 

STAGA700 STATE OF TEXAS F/ B/0 PERMANENT (1/ 16 X 8/8) 
SCHOOL FUND 
COMMISSIONER OF GENERAL LAND 
OFFICE 
STEVEN F AUSTIN BUILDING 
AUSTIN .TX 78701 
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TO: Shell Western 
P.O. Box 576 
Houston , TX 77001 

M.t= l\ \\2\ 
DJYISION ORDER 

PROPERTY : J113SB /00003 

May 10 , 201 6 

The undersigned severally, and not jointly, certifies it is the legal owner of the interest set out herein and of all the oil, gas, 
and related liquid hydrocarbons produced from the Shell Western - ROSS 55 - 2-46 2H lease, located in 

LOVING COUNTY . State of TEXAS . more particularly described as follows: ·f:>,..J>l 3()\- 3 z..-i '-\L\ 
SEC 46 , BLK 55 T2, T&P RR CO 

Effective 7:00 AM., DATE OF FIRST PRODUCTION . and until further written notice, subject to the conditions, 
covenants , and directions hereof, you are authorized to receive and to purchase such oil and to give credit for such oil and 
for such proceeds derived from the sale of gas as set forth in the division order. 

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST 
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND 
GAS. 

The following provisions apply to each owner ("owner") who execu tes this agreement: 

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest as shown. Payor shall pay all 
parties for oil, gas and/or liquid hydrocarbons based on the price provisions set forth in any oil and gas lease or other 
agreement vesting in payee the right to receive production proceeds. Purchaser shall compute quantity and make 
corrections for gravity and temperature and make deductions for impurities in oil. 

The payor shall pay all parties for gas and/or liquid hydrocarbons based on the price provisions set forth in the contract for 
the purchase of such gas and/or liquid hydrocarbons by the purchaser. 

PAYMENT: From the effective date, payment is to be made month ly by the payor's check, based on this division of 
interest, for the oil run during the preceding calendar month from the property shown herein, less taxes required by law to 
be deducted and remitted by payor as purchaser. 

From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for gas and/or 
hydrocarbons produced from the property shown herein for the second month preceding the current month, less taxes 
required by law to be deducted and remitted by payor as purchaser. 

Paxments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until April 
301 of each year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part 
of an interest that payee does not own. 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resul ting from payments made to 
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in 
connection with any suit that affects the owner's interest to which payor is made a party. 

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given 
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects 
title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without 
interest, unless otherwise required by applicable statute, until the claim is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that beg ins after the 301
h day after 

the date written notice is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of 
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the 
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at 
the time the change occurs. Any change of interest shall be made effective on the first day of the month fo llowing rece ipt 
of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless 
otherwise advised by either party. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain 
statutory rights under the laws of this state. 

x _ ___ _ ______________ _ 
STATE OF TEXAS 
F/ B/ 0 PERMANENT SCHOOL FUND 
Owner Number: 0002008225 
SSN / TIN:-. 
Phone No: 

5/10/2016 LV DIVISION ORDER 

111U1irfliri1Inff m11rn111, ,,,,111111111111111111111111 
DOTO 84 053 

Page 1 of 2 



5/10/2016 LV DIVISION ORDER J113SB/00003 (0002008225 copy) 

FRACTIONAL INTEREST 
OWNER NO NAME ADDRESS AND SOCIAL SECURITY NO FRACTIONAL INTEREST 

0002008225 STATE OF TEXAS F/ B/0 PERMANENT (1/ 16 X 8/ 8) 
SCHOOL FUND 
COMMISSIONER OF GLO 
STEVEN F AUSTIN BLDG 
AUSTIN , TX 78701 

EX Tl 

01 RI 

Page 2 of 2 

DECIMAL 

0.06250000 
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Shell Exploration & Production Company 

P.O. Box 576 
Houston TX 77001 

May 10, 2016 

RE: ROCAZOLLER ST 54-1-12 2H - J113S0/00001 
Loving County, TX 

Dear Interest Owner: 

I have enclosed a Division Order for the above referenced property. When reviewing your Division Order, please 

note the fo llowing: 

1. Check the Division Order for accuracy as to your social security number or tax ident ification number, the 
spe lling of your name and mailing address. 

2. Sign your name in the space provided on the Division Order. If executing on behalf of a company, L.L.C., 
etc., please arrange fo r all members to join in the execution as well as provide the ir t it le. 

3. Please be advised that by executing the Division Order you certify and warrant that you still own the 
interest of record. If you no longer claim the interest cred ited to you, please furnish us the name and 
address of the party presently claiming the interest. 

4. Shell Exp loration & Production Company offers Electron ic Funds Transfer as an alternative to the mailing 
of checks to owners. We also offer Electronic Check Detail as an altern ative to receiving your check 
detail in the mai l. If you are interested in either of these options, please com plete and return the form 
enclosed. 

5. After the Division Order has been properly executed, please return one copy in the enclosed envelope. 
The duplicate copy is provided for your fil es. 

If you have any questions concern ing your Divi sion Order, please contact the Roya lty Owner Hotline at 281-544-
2600 or shellror@shell.com. Thank you for your cooperation and assistance in th is matter. 

Division Order Tech 
Land & Contract Administration 



, 

TEXAS GENERAL LAND OFFlC E 
GEORGE P. BUS H , COMM I LONER 

August 24, 2016 

Lisa Valteau 
Division Order Analyst 

hell Exploration & Production Company 
P. 0. Box 576 
Houston, Texas 7700 1-0576 

Re: StateLease 1 os. MF039017 Rocazoller tate54- l- 122H;and 
v'MFJ 11121 Ross 55-2-46 2H 

Dear Mrs. Valteau: 

The Texas General Land Office (GLO) bas received yo ur Division Orders for the referenced 
units. These Divjsion Orders have been fi led in the appropriate mineral fil es. 

The payment of royalties attributable to state-owned minera l and royal ty interests is set by 
contract and applicable statutes and rules. Tbe execution of di vision orders may, iJ1 some cases, 
affect the manner in which such payments arc made or ca lculated. Therefore, T itle 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to appli cable state Jaw and the tale's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter please feel free to e-mail me at the 
address below my signature. 

We look fo rward to being put on pay status as soon as you are able to set up the well s in om 
RRAC system. 

Thank you, 

~~an:;~ 
Landman, Energy Resources 
512-475-0428 
512-475-1 543 (fax) 
vivian.hernandez@glo. texas.gov 

1700 North Congress Avenue, Ausiin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 78711-2873 

5 l 2-463-500 I glo.lexas.gov 
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Di vis ion Order 
Date Filed: 8 /z._5 /; b 

By 

George P. Bush, Commissionc~ 



U.S. Postal Service'" 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

Certified Mall Fee 

"' t= ~\ 

F.-o"'"rac:-Rea.rn=N=~=.&..,,,~="1,..,.dl«lc--.-,boK.--eckl""s :, .. =.,=~====~/ J.1 F /( /J 2. / 
D 0Ro-.ixn Rece,pt (olec1ronic) s ___ _ Postmark 
D 0Canifled Mall ~ad Oe1vwy $ ---- Here 
0 0Adu1tS1gnotun1Roqu.rad $ ___ _ 

D 0Adult S1gnann Reotr1cted Dellvo,y s 
O Postage 
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Certified Mail service provides the following benef'its: 
• A recelpt (this portion of the CertJfied Mall label). for an elecfronlc rellm receipt, see a retall 
• A unique Identifier for your mailplece. associate for asslstlnce. To receive a dupUcate 
• Bectronlc verification of delivery or attempted return receipt for no additional fee, present this 

delivery. US~postmatked Certified Mail receipt to the 
• A record of delivery Qncludlng the recipient's rctall associate. 

signature) that Is retalned by the Postal Setvlce- - Restricted delivery service, wlllch provides 
for a specified period. deliver, 1D the addressee specified by name, or 

to the addressee's authorized agent 
lmportJJnt Reminders: 
• You may purchase Certified Mall service with 

Rrst-Class Mali-, First-Class Package Service-, 
or Priority Mali-servtce. 

• Certified Mall se1Vlce Is not aYallable for 
International mall. 

• Insurance coverage Is not available for purchase 
with Certified Mall service. However, the purchase 
of Certlfled Mall service does not change the 
Insurance coverage automatically included with 
certaln Pr1of1ty Mall Items. 

• For an additional fee, and with a proper 
endorsement on the mailplece, you may request 

• tho following services: . ' • 
- RetlJm reclllpt service, wlllch provides a record 

of deUvery ~ncludlng the recipient's signature). 
You can request a hardcopy return receipt or an 
electronic version. For a hardcopy return receipt, 
oomplete PS Fonn 3811, OomBStic Re'tunf 
Rece/pt;altach PS Form 3811 to your mallp)ece; 

- Adult signature service, wlllch requires the 
slgnee to be at least 21 years or age (not 
avallable at retalQ. 

- Adult slgnatlJre restrfcted delivery service, wlllch 
requires the slgnee to be at least 21 years of age 
and provides delivery to the edd,essee specifled 
by name, or 1D the addressee's author1zed agent 
(not available at reta!Q. 

• To ensure that your Certified Mall receipt Is 
accepted as legal proof of malling, It should bear a 
USPS postmaJ1(, H you would like B postmark on 
this Certified Mail recel~ please present your 
Certlfled Mall Item at a Post omce- for 
postmarldng. H you don't need a postmark on this 
Certified Mall receipt, detach the barcoded portion 
of this label, affoc It 1D the mallplace, apply 
appropnate ~ . and deposit the ma,plece. 

IMPORTANT: Save tills receipt for your records. 

PS Fom, 3800, Aj>11120f5 (R_,,.) PSN 7530-02.()()0.0047 



ENOER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
• 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

svJ E'fI L.f 
y+-mv: Ve_V'on ;Lft-, ~e,,[<er 
iso N D~~ v-'3 As~-Pv~d 'l)J ,, 

:;:t: El 0-r l/ 
1-tou.s-f-t>n) ,X 770"7 9-1115(3 

II IIIIIII IIIIIII Ill I Ill lllll I II 111111111111111 e 

I 

A. Signature 

X 

JUN 12 2018 

~~e= g ~~It Si~nature rJs<;;t 
D Certified Mall® 

iii(. 
D Certified Mall Res1rlcted Delivery 

________________ __.D Collect on Delivery 
Delivery Restricted Delivery 

9590 9402 1749 6074 7565 29 

7016 2070 DODD 7390 54 72 ~ 
__ _....all Restricted De!ive,y 

(over$500 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 

0 Priority Mail Express$ 
D Registered Mail™ 
0 R9ll1Stered Mall Restrict>· 

Dehvery 

D ~::~!,8::ptfor 
D Signature Confirmation 
D Signature Confirma • 

Restricted Delivery 

Domestic Return Rec 



USPS TRACKING# ON 

111111 (ll~ 11 ... ,; -
9590 9402 1749 6074 7565 29 

United States 
Postat Service 

First-Cla~s Mail · 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General La nd Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 787 1 1-2873 

~TTAJ: A-u.ror-t0 To r"d Ct-rt- 1-K.. 
IME 11112 1 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
8 :oo - 5:00 M -F George P. Bush, Commissioner 

SWEPI LP 
Attn : Veronica Tucker 
150 N Dairy Ashford Rd #El044E 
Houston, TX 77079-1115 

Total Due 

Bill ing Date: 

Billing Due Date: 
Customer Number: 

6/ 4/ 2018 

7/4/2018 
C000044963 

$1,651.02 

Penalty and interest have been calculated thru 6/30/2018. Payment remitted after 6/30/ 2018 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notlce does not constitute an Audit Billing Notlce as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinatlons of these leases, time periods or issues. 

Reconciliation Billing 

SWEPI LP 

Billing Date: 6/4/2018 

Billing Due Date: 7/4/2018 

Customer Number: C000044963 
-

Detach and return with payment 

I 

Invoice 
1 
Mineral File I Gas Royalty 

1 

Oil Royalty I 

18I00534 MF111121 $1,447.74 $0.00 

Total Due $1,447.74 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty , Interest! _ 

$149.94 $53.34 

$149.94 $53.34 

Total Due 

$1,651.02 

$1,651.02 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

Jul-1 7 

C000044963 
18100534 
MF111121 
SWEPILP 
September 2016 through August 2017 

1,003 1.00000000 $3.289056 1.047716 

08-47767 2 026 1.00000000 $3 322364 1.049003 

08-47767 1 117 1 00000000 $3 164505 1 044631 

ca,egory 

Audil or/AE: 
BIiiing Dato: 

P&I Calculation Date: 
Royalty Rate: 

$3,456.33 $216.02 

$7 060.95 $441.31 

$3 716 56 $232 29 

Gas 
Sgan:aa 

611/2018 
6/30/2018 

6.25% 

S0.00 

$0.00 
$000 

$558.12 
$216.02 

$441 .31 

$232 29 

11 

380 

350 

319 

288 

• 

14 

4.75% $25.00 $6.16 $249.20 

4.75% $44.13 $14.93 $500.37 
4 75% $25 00 $6 92 $264 21 

TOTALS 6,842 $23,163.78 $1 ,447.74 SO.OD $1,447.74 $149.94 $63.34 $1.651.02 

A lTN Thiyagarajan Balasubramanian 
CERTIFIED MAIL 7016 2070 0000 7390 5472 

COMMENTS 

NOTE 1· 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (J) 

COLUMN (5). (6) 

COLUMNS (12), (13), (14) 

VOLUME· REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL 10 08-47767 

PRICE & BTIJ • TAKEN FROM ROYAL TY PRODUCTION REPORTS SUBMITTED TO THE TEXAS GENERAL LANO OFFICE. 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

htto·Jlwww olo texas ooyleocrav·business/oi111asfrrac/forms(Qenaltv-interest-assessment-rules odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 



File No. f1 f / /// 2/ 
" ____________ County 

]%7/r fem 11 

Date Fi led: ___ ;::;___'---=-

Cy 

George P. Bush, Co mmi~~ionc~ 
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U.S,. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 
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Certified Mail Fee 

fYt(- It (( J.- ( $ 
Extra services & ~ees (check boK. lldd tee as approprillto/ 
0 Return Rec&pt (hardoopy) $ 

0Retum-pt(~ $ Postmark 
D C<wtif,ed Ma11 Rastncte<1 Dowery $ Here 
0 Adult 5'gna!tn Requinld $ 

D Adult SignatUAI Restlte1ed Dellvery $ 

Postage 
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Certified Mall service provides ihe toilowlng benefits: 
• A receipt (this portlon of the Certified Mall labeO. for an electronic relJJm recelp~ see a retail 
• A unique ldenhfier for your matlp1ece. associate for assistance.To receive a duplicate 
• Bectronlc verification ol dehvlll)' or attempted relJJm receipt for no add1bonal fee, present this 

delivery. USPS®-postmart<ed Certified Mall receipt to the 

• A record of delivery Oncluding the recJplenl's retail associate. 
signature) that Is retalned by the Postal Service'" • Restricted delivery service. wfllch provides 
for a specified penod. delivery lo the addressee specified by name, or 

lo the addressee's eulhonzed agent 
Important Reminders: • Adult signature service, which requires the 
• You may purchase Certified Mall service with signss to be al least 21 yaars of age (not 

Arst-Class Mall". Arsl-Class Package Service", available at retail). 
or Pnonty Mail• service. • Adult slgnalJJre restncted delivery service, wfllch 

• Certified Mall service Is not available for requires the slgnee to be st least 21 years of age 
lntematlonal mall. and provides delivery to the addressee specified 

• Insurance coverage ls not available for purchase by name. or to the addressee's authortzed agent 
with Certified Mail service. However. the purchase (not svallable al relalQ. 
of Certlfied Mall service does not change the . • To ensure that your Certified Mall receipt Is 
Insurance coverage automatlcally Included with accepled as legal proof of malling, It should bear a 
certein Pnonty MaJl llems. USPS postmark. tt you would like e postmark on 

• for an additional fee. and with a proper this Certified Mall receipt, please present your 
endorsement on U1e mallplece, you may request Certified Mall Item at a Post OfficeN for 
tho following services: postmandng. tt you don't need a postmarlc on this 
• Return receipt service, wfllch provides a record Certified Mall receipt, detach the barcoded portlon 

of delivery Onciudlng the recipient's signature). of this label, affix It to the mallplece, apply 
You can request a hardcopy return receipt or an appropriate postage, and deposit the mallplece. 
electronic version. for a hardcopy return receipt, 
complete PS form 3811, Domes/JC Retum 
Receipt; attach PS Fonn 3811 to your mailplece; IMPORTA!m Save tills receipt for your ..-nb. 

PS Fo<m 3800, April 2015 (Raverso) PSN 7530-02-000-9047 



ENDER:, COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mallplece, 

or on the front if space permits. 

9590 9402 1972 6123 7483 41 

COMPLETE THIS SECTION ON Dt:LIVERY 

A. Signature 

X 

... ~-
,.._ .... - ...... Q -~ n­,-- · -en 

· D Addressee 
• ~ C. Oaf& of Q2!!y!3ry 

D. Is delivery address different from item 1? D Yes 
If YES, enter delivery address below: D No 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mall® 
D Certtfied Mall Restricted Oellvely 

D PTfortty Mall Ex~ 
D Registered Mall',. 
D ~erad Mall Restrtcted . 

D Retum Receipt for 
--c--.-,--,-,---,-=---c--,-------,------10 Collect on Delivery 

2. Article Number (Transfer from service /abefl D Collect on Delivery Restricted Oellvefy 

Merchandise 
D Signature Conflnnatlon ™ 
D Signature Confirmation 

Restrlcted Delivery 7016 2070 0000 7391 0803 Restr1ctec1DeUvery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt , 



USPS TRACKING# 

111111 I 111 11 
9590 9402 1972 6123 7483 41 

I I 
First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

United States 
Postal Service 

• Sender: Please print your name, address, and ZIP+4" in this box• 

/'I\ r:::-1 ( ( ( ').. ( 
f;.rJ<..lt C_{ 

i/€.rJ I : I) 
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Texas General Land Office 
George P. Bush. Commissioner 
P.O. Box 12873 
Austin, Texas 787 1 1-2873 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78711-2873 
(Boo) 998-4456 
8:oo - 5:00 M-F George P. Bush , Commissioner 

SWEPI LP 
Attn: Veronica Tucker 

150 N Dairy Ashford Rd # E1044E 

Houston, TX 77079-1115 

Total Due 

Billing Date: 8/8/2019 

Billing Due Date: 9/7/2019 
Customer Number: C000044963 

$2, 801.19 

Penalty and interest have been ca lculated thru 8/31/2019. Payment remitted after 8/31/2019 will 
result in additional penalty and interest charges . 

Contact Info: 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

SWEPI LP 

Billing Date: 8/8/2019 

Billing Due Date: 9/7/2019 

Customer Number: C000044963 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice __ _ J~ineral File G-as Royalty I_ ~ I ___ Interest! ___ Total Du_e 

19!00642 MF111121 $2,309.42 $0.00 $317.00 $174.77 $2,801.19 

Total Due $2,309.42 $0.00 $317.00 $174.77 $ 2,801.19 

Amt. Paid 



Customer ID: C000044963 Category Gas 
Invoice Number: A udlto r/AE: Asorlano 
GLO Lease: MF1 11121 BIiiing Date: 811/201 9 
GLO Review : Swepl LP P&I Calculation Date: 8/3112019 
Review Period: September 2017 through August 201 8 Royalty Rate: 6 .25% 

Se 17 08-47767 - 1 363 1.00000000 $ 2.953700 1.042015 $4 256.60 $0.00 $266.04 654 

Oct-17 08-47767 2.946 1.00000000 $ 2.90921 4 1.034939 $6,869.99 $554.37 S0.00 $554.37 624 

Dec-17 08-47767 -1 34 1.00000000 $ 2.908684 1.019414 S0.00 $24.83 562 

Jan-18 08-47767 4.324 1.00000000 $ 3.986043 1.047116 $16 047.76 $1 127.98 $0.00 $1,127.98 534 

Feb-18 08-47767 2108 1.00000000 $ 3.535223 1.046905 $7 801.80 487.61 $0.00 $487.61 503 

Mar-18 08-47767 505 1.00000000 s 1.911032 1.058342 $1 ,021 .38 $63.84 $0.00 $63.84 473 

A r-18 08-47767 881 1.00000000 $ 1.595671 1.052646 $1 479.80 $92.49 $0.00 $92.49 442 

Ma -18 08-47767 380 1.00000000 $ 1.652601 1.027260 $645.11 $40.32 $0.00 $40.32 41 2 

ATIN: GANESHKUMAR SUBRAMANIAM 
CERTIFIED MAIL: 7016 2070 0000 7391 0803 

COMMENTS: 

NOTE 1 

BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) 

COLUMN (5) (6) 

COLUMNS (12), (13), (14) 

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-47767 

PRICE & BTU· TAKEN FROM GLO REPORTS 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

http://www.qlo .texas.gov/energy-busjness/ojl-qas/rrac/foanslpena jty- lnterest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

4.75% $0.00 0.00 266.04 

4 75% $55.44 $40.76 $650.57 

5.50% $0.00 $0.00 $24.83 

5.50% $112.80 $80.74 $1 321.52 

5.50% $48.76 $32.62 $568.99 

5.50% $25.00 $3.98 $92.82 

5.50% $25.00 $5.34 122.83 

5.50% $25.00 $2.14 $67.46 



File No. /hf /f{ (1- / 

------------Count} 

R..e..~()t'C( (1&.t(,;A Is I I"" 

Date Filed: ___ $ __ 1:......,.._,_{_'1 ____ _ 
George P. Bush, Commissioner 



Texas General Land Office 
Reconciliation Billing POBox 12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

SWEPI LP 
Attn: Veronica Tucker 
150 N Dairy Ashford Rd #E1044E 
Houston, TX 77079-1115 

Total Due 

Billing Date: 11/8/2021 
Billing Due Date: 12/8/2021 
Customer Number: C000044963 

$13,982.38 

Penalty and interest have been calculated thru 11/30/2021 . Payment remitted after 11/30/2021 will 
result in additional penalty and interest charges. 

Jacquet,David (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For questions regarding th is invoice, email us at glo123@glo.texas.gov 

This notice does not constitute an Audit Bil ling Notice as defined in Section 52 .135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

SWEPI LP 

Billing Date: 11/8/2021 

Billing Due Date: 12/8/2021 

Customer Number: C000044963 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Inv_oic4:_ - ] Mineral F~l~_J - ~a_s_~_e>yaltyj_ __ - Oil Ro~ _ _ Penalty]_-_- _ Int_erest[ ____ -rotal Due_ 
22!00100 MF111121 $0.00 $11,771.10 $1,177.11 $1,034.17 $13,982.38 

Total Due $0.00 $11,771.10 $1,177.11 $1,034.17 $13,982.38 

Amt. Paid 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 

Review Period: 

Oct-19 

COMMENTS: 

C000044963 

MF111 121 
SHELL WESTERN E & P INC 
SEPT 2019 • AUG 2020 

08-287543 281 1.000000 S52.92 

BILLING ON UNDER REPORTED VOLUMES FOR RRC ID# 08-287543. 

Category Oil 
Auditor/AE: DJACQUET 
Billing Date: 11/112021 

P&I Calculation Date: 11/3012021 
Royalty Rate: 6.25% 

' :c.~1~ = "' ~');r,}~ 
' ',., ... ,.t~~ - .... ;:_~ .. i:o;i; 

Gross Value -:...,;. RovaltvDue:fii~ 

S14 887.82 S930.49 S0.00 

COLUMN (3) VOLUMES - REPRESENTS THE VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC. 
COLUMNS (5) THE PRICES -WERE BASED OFF THE AVERAGE PRICE THAT WAS REPORTED ON THE GL01S .. 
COLUMNS (12),(13),(1 4) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

~R._J/www.ri!o.texas .riov/enerriy-business/oi l~as/rrac/forms/penalty-interest-assessrnent-ru1es.pdf 

10 11 

$930.49 726 

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. AYMENT MAY BE MADE BY CHECK OR ACH DEBIT 

12 13 

6.50% S93.05 

SEND AN E-MAIL WITH A COPY OF THIS INVOICE ATTATCHED TO: account.se,vices@glo.texas.gov NOTING THE CHECK NUMBER OR ACH CONFIRMATION NUMBER WHEN PAYMENT IS REMITTED 

ATTN: 
SENT VIA E-MAIL: 

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL DAVID JACQUET: david.jacquet@glo.texas.gov 

THAMARAI SELVAN 
Thamarai .selvan@shell .com 

14 15 

S110.52 $1 134.06 



-,
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Information for processing an Internal Non Unit Transaction (iNut) 
Length of La,teral 

iNut No. 13220 
GENERAL INFORMATION 

Name of Well: VJ Ranch - Link 55 - 2 B # 3402H 

Name of Operator: ConocoPhillips Company 

Operator Contact Person~: ~B~r~ia~n~A~u~st=in~--------

API # 42-301 - 36007 

RRC # 08-882604 

Phone: 918-661-4254 

Counties~: ~L~ov~i~n~g ______ _ 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease Lease Royalty 

Type Ft. Lateral Ft. Rylty Decimal 

FR MF111121 15928 5412 0 .06250000 

Totals: 

Effectiv 
11/01/2022 

e Date: 

Name of Production Sharing Agreement, if any: PSA 00605 

Comments: 

Decimal 

0.06250000 

RRAC 

Participation 

Factor 

0.33977901 

State 

Particpation 

by 

Unit/Lease 

0.02123619 

0.02123619 
State Net 

Royalty 

Revenue 
in Well 

• Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30, 

2024 SLB Meeting. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Crim inal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepa red by: ~ 

RAM approval by:_®~ ~ ----

.,.-.-,t (_) 
Alamo updated by: - - -- ~ ~----

GIS updated by:_~-----

WI updated by:_~__,_..._~)~---

Revised 8/06/ 14 - M.A. 



Unit Number 13220 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INUT240001 

Operator Name ConocoPhillips Company Effective Date 

Unitized For 

Unit Term 

Customer JD C000044468 

VJ Ranch - Link 55 - 2 B # 3402H 

11/01/2022 

Oil And Gas 

Unit Name 

County 1 

County 2 

County 3 

Loving RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

County 4 

Unit type iNut 

State Net Revenue Interest Oil 0.02123619 

State Part in Unit 0.33977901 

Unit Depth 

From Depth 

To Depth 

Specified Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRJ of Lease Royalty Rate 
No in Unit Acres 

MF111121 

AP/Number 

4230136007 

0.000000 

Remarks: IPSA00605 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: $; 
GIS By: 

Well Inventory By: 

Participation O/G in Unit Reduction 
Clause 

0.000000 0.33977901 O/G 0.06250000 0.02123619 No 

Prepared Date: Q\\Q3\2-QZ.4: J 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: O\ \oo l zo2.4 j 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

11/01/2022 

ConocoPhillips Company 

Conocophillips Company 

VJ Ranch - Link 55 - 2 B # 3402H 

PHANTOM (WOLFCAMP) 

County: Loving 

Lease Lease 
~ Number 

FR MF111121 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Tyge: 

iNut 

Term: 

1/3/2024 12:10:48 PM 

Lease Exgiration 
Royalty Date 

0.06250000 03/07/2015 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 653.290000 

Particigation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

No 

INUT240001 

INUT240001 

Unit Number: 13220 

Lease Acres Royalty 
In Unit Particigation 

0.000000 0.02123619 

Length of 
Lateral 

33.98% 

2.12% 

Sgacing Acres: 

1 of 1 



OPERATOR : PDEH LLC 
WELL LOCATION 

lEASE/W.E&Vt'El.lMJ~ 

VJ RANCH-LINK 55-2 B #3402H 
LNTUASE ACREAGE: 

1957.56 ACRES (MEASURED) 
NEAREST TOWN IH COllNTY: 

±11 .0 MILES NORTHWEST OF MENTONE, TEXAS 
DESCRIPTION: 

S.H.UP.P.IF.T.P.: SECTION 34 , BLOCK 55, TOWNSHIP 2. T. & P. RR. CO. SURVEY, A-1380 
LT.P/B.H.L : SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1354 

LOVING COUNTY, TEXAS 

,\.!utt: 

CALCULATED CORNER FROM WHICH \ 
A DISTURBED IRON ROD IIVITH 

ALUMINUM SECTION CAP "FXS RPLS 
2198" IN SCATTERED STONES FOUNO 

BEARS: S 85'32' W, 4.3' 

A-8SJ 
28 

,\~\"t4'l· ~\ ·3lo001 
f rrr,{\-\-~ OE-82W. 4 
M~\\\\2.\ 

~h 
! ~ 
~ g 
?! ~ 

t g 

- - _µD~·\'f1L 
0 I -A• 

~ 

i ·' TRACT 1 

w~ z ;-1,. 
~ ~, 
< 

~ 

CALCULATED CORNER FROM WHIClt A 
otSTURBEO IRON ROD \II/ITH 
ALUMINUM SECTION CAP "FXS RPLS 
2198" IN STONE MOUND FOUND 
BEARS: S n•47 W, 1.9' 

SCALE: 2000' 

1000' 

PRODUCTIVE LATERAL 

LENGTH (F.T.P. TO L,T.P.) 

2.553' 
2.716' 
5.369'..-
5,205' 

TOTAL 15,843' 

2000' 

~ ;; , 
z LEGEND: 

CALCULATED CORNER FROM WHICH IRON 
ROD WITH ALUMINUM SECTION CAP 

FOUND "FXS RPLS 2198" IN STONE MOUND 
BEARS: S 89' 54'19" W 2.3' ANO A 518" IRON 

ROD IN A STONE MOUND FOUND 
BEARS: S 73"3I' W, 32 1.T 

BLOCK 55 
TOWNSHIP2 

T. & P. RR. CO. SURVEY 

101 
A-'8 

LT.P. 
NAO 27 TX-C ZONE 

X:938218.78 
Y•780210.37 

lAT:31 '46'01 .36" 
LONG:103'45'00.75" 

BRL 
NAD27TX-CZOtE 

X:93!216.58 
Y=780160A2 

lAT:31'46'00.87' 
LONG:103"4500.16" 

BLOCK 33 

A-1.W 
40 

H. & T. C. RR. CO. SURVEY 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400EVERMAN PARK\NA.Y, Ste. 146•FT \r\ORTJ.I, TEXAS 76140 
TELEPHONE. (817) 7-«-7512 • FAX (817) 744-7554 

TEXAS FIRM REGISTRATION NO. 10042'°4 
WWW.TOPOGRAPHIC.COM 

0 

i5 
~ TRACT2 

• WHICH AN IRON ROD WITH 
ALUMINUM SECTION CAP "FXS RPLS 
2198" IN STONE MOUND FOUND 
BEARS: S 74•55· W. 0.5' 

N88'0~W5354.8r 1/
CALCULATED CORNER FROM 

46 

I \ /; 1 ·I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

~'~ ~,~ 

~I 
I 

TRACT 3 

N88'0rtrw 5361.02' 

1
L_ 22f-
1 

I 
I 
I 

I 
TRACT 4 

I 

I 
I SEE I 

~S~~IL i 

VJ RANCH-LINK 55-2•34 LOV 1 H 
{AS·ORILLEOJ 

DETAIL VIEW-A" 
SCALE: 1" • 500' 

38 
"1Jn 

46 47 

CALCULATED CORNER FROM 
WHICH A BENT IRON ROD 
WITH ALUMINUM SECTION CAP 
"FXS RPLS 2198' IN 
SCATTERED STONES FOUND 

~ BEARS: S 82"20' E. 0.8' 

~ 
~ 

~ 
" 

98 

7 

I 
VJ RANCH•LINK 55-2 A #3-410H j 

__ ,••_••-,n-•o_) - J _J 

NOTES CONrO: 

TT7T1TTTTTT UnH Bounda/)' 

POINT 

S.H.L. 

P.PJ 
F.T.P. 

L.T.P. 

8 .H L. 

S111V8yUno 
A/JslnJctlinB 
Proposed Well Patt, 
Existing'Permitted Well Path 
Mineral Ttael Bounda/J' 

0 Ca/a.J/aled Comer 
O Wei/Point 
0 Geometric Point 

TIES TABLE 

UNIT SURVEY/SECTION 
315'FNL 315' FNL& 

1075'f'M. 1075'f'M. 

IOO'FNL 100'FNL& 
2l78'FW\. 2178'F'M. 

IOOFSL 100' FSL& 
1475'f'M. 1475' FWl 

SO'FSL SO'FSL& 
1475'f'M. 1475' FWL 

OWNERSHIP TABLE 
MINERAL TRACT ACREAGE 

VJ RANCH INTERESTS L.P. 325.79 
MATTHEW LINK PROPERTIES LTD .. EL AL 325.98 

CHEVRON USA INC. 
RALPH LESS ROSS, ET AL 

TOTAL ACREAGE 

,,,,.--- I' 
I 
I 
I 
I 
I 

- --­DETAIL VIEW "B" 
SCAL..E: 1" =500' 

652.52 
653.27 
1957.56 

REVISION : NOTES· 
---~-------< OAIGINALOC:CUMENTSIZE 11")( 11" 6, THE PRELIMINARY LOCATION ~W3 OEEN CAREFU.LV SURVEYED ON TIIE GROUNOOURING THE DATE 

HHR-55T2-34-P2_BO 
VJ RANCH • LINK 55-2 

B #3402H 

INT DATE ~~ ~~~:A~Es~~°o~~~~~:.~~:~~~~~~ f:=~;:;~ :'R~:uPON 
,,_MCRIC\N DATUM 1927, UNLESSOTl!ERWISE NOTEO 

3 n~s LOCA110N ,v.iQ,OR UNITllEASE OOUNDARY HAS BEEN CAREFlA.LY SURVEYED ON THE GROUNO 
----+--------< UNDER MY SUPERVISION ANO IS TRUE ANO CORRECT TO TH€ BEST OF MY KNO'M.EOOE ACCORDING 

TO THE EVIDENCE. OFFICIAi. SUR\/1:Y RECORDS, MAPS. ANO OTHER DATA PROVIOEO av PERMIAN 
OEtAWARE ENTERPRISES HOLDINGS, LLC THIS PtAT WM CRE>oTEO FOR THE SOLE PURPOSE OF 

DATE: 06/16/2022 ~~~;;~~~~!~!~~:L~~~~~~~ T~~~~o~~ ~~~RuEEs
0
/~ 

FILE: LO_IHl-m~_JJ,.VJ_AA'IJIJJ«_~_8_ooai E;Er~t1~~~~~~~ ~';1t~~~~~~~i~~~~~J~i~~ES 
DRAWN BY: O.M. • AI.LELEVAnDNVAI.UES CONlAINEO HEREONAREORTHOMETRJC OM.V, BA.SEO UPON THE NORTH 

I-S_H_E_ET_: __ 1_0_F_1 __ -+--+---- --l 5 ~tfl~~~~r~~i~0s~l~i:~!r~~~~SPRO~OEOBYPERM~ 

OFMAY17,'2022. 
7 S.HL•SURFACEHOLELOCAHON 
8 PP • POINTOFPENETRATION 
9 FTP •FIRSTTAXEPOINT 
10 L TP •LASTTAKEPOINT 
11 B H.L E BOTTOM HOLE LOCATION 



File No. Mr \\\ \2-\ 
LD\J\n0i ~ 

\Nm-\ ?>'2.20 - ~~\ 4'l•:J)\ • 31otl)1 

Date Filed: 01 I 041202..y. 
Commissioner Dawn Buckingham, M.D. ; 

By: ~ I 



Information for processing an Internal Non Unit Transaction (iNut) 
Length of Laieral 

iNut No. 13221 
GENERAL INFORMATION 

Name of Well: VJ Ranch - Link 55 - 2 A # 3410H 

Name of Operator: ConocoPhillips Company 

Operator Contact Person~: ~B~r=ia~n~A~u=st=in'--'---------­

Counties~: ~L=o~v~in=g~------

API # 42-301-36006 

RRC # 08-882542 

Phone: 918-661-4254 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease Lease Royalty 

Type Ft. Lateral Ft. Rylty Decimal 

FR MF111121 15928 5412 0.06250000 

Totals: 

Effectiv 
11/01/2022 

e Date: 

Name of Production Sharing Agreement, if any: PSA 00605 

Comments: 

Decimal 

0.06250000 

RRAC 

Participation 

Factor 

0.33977901 

State 

Particpation 

by 

Unit/Lease 

0.02123619 

0.02123619 

State Net 

Royalty 

Revenue 
in Well 

• Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30, 

2024 SLB Meeting. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: __ ~~-+->---)~-- Alamo updated by: --$<"-\-+-"i~....,_J __ _ 

RAM approval by:_\_,,_U)'-'11,L------ GIS updated by:_~------

WI updated by:_ff---+--¥~~) ___ _ 

Revised 8/06/ 14 - M.A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INUT240001 

Unit Number 13221 

Operator Name ConocoPhillips Company 

Customer JD C000044468 

Unit Name 

County 1 

County 2 

County 3 

County 4 

Unit type 

VJ Ranch - Link 55 -2 A # 3401H 

Effective Date 

Unitized For 

Unit Term 

11/01/2022 

Oil And Gas 

Loving RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Revenue Interest Oil 0.02123619 

State Part in Unit 0.33977901 

Unit Depth 

From Depth 

To Depth 

Specified Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty 
No in Unit Acres 

MF111121 

API Number 

4230136006 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GISBy: 

Well Inventory By: 

0.000000 

(i..c.... 

Participation O/G 

0.000000 0.33977901 O/G 0.06250000 

Prepared Date: 

GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: 

NRI of Lease Royalty Rate 
in Unit Reduction 

Clause 

0.02123619 No 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

11/01/2022 

ConocoPhillips Company 

ConnocoPhillips Company 

VJ Ranch - Link 55 -2 A# 3401 H 

PHANTOM (WOLFCAMP) 

County: Loving 

Lease Lease 
~ Number 

FR MF111121 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

iNut 

Term: 

1/3/2024 1 :18:41 PM 

Lease Expiration 
Royalty Date 

0.06250000 03/07/2015 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 653.290000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

No 

INUT240001 

INUT240001 

Unit Number: 13221 

Lease Acres Royalty 
In Unit Participation 

0.000000 0.02123619 

Length of 
Lateral 

33.98% 

2.12% 

Spacing Acres: 

1 of 1 



i~\\tir-

OPERATOR: PDEH LLC 
WELL LOCATION 

l EASE H.-V.£ & WELL NO~ 

VJ RANCH-LINK 55-2 A #3410H 
UNITilEASEACREAGE: 

1957.56 ACRES (MEASURED) 
NEAAESTTO'MIINCOUNTY: 

±11.0 MILES NORTHWEST OF MENTONE, TEXAS 
OESCRJPOON: 

S.H.L./P.P./F.T.P.: SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380 
L.T.P/B.H.L.: SECTION 46, BLOCK 55, TOWNSH IP 2, T. & P. RR. CO. SURVEY, A-1354 

LOVING COUNTY, TEXAS 

CALCU LATEO CORNE R FROM WHICH \ 
A OISTUR SEO IRON ROOVvlTH 

ALUMIN UM SECTION CAP "FXS RPLS 
2198" IN SCATTERED STONES FOUN D 

BEARS: S 85"32" W. 4.3' 

A- 69J 
28 

S.H.L 
ELEV:28012 

NAD'llD:-CZONE 
X:93&471.00 
y,.795109.52 

LAT:31'48'34.75" 
LONG:103'45'03.35' 

P.P.JF.TP. 
NAOVTX-CZONE 

X=938689.36 
Y:: 795917.65 

LAT:31'48"36.88" 
LONG:1 03''500.!9" l 

CALCUtATEO CORNER FROM WH ICH A 
DISTURBED IRON RO D WITH 
ALUMINUM SECTION CAP 'FXS RPLS 
21 98" IN STONE MOUND FOUND 
BEARS: S n •4rw. 1.9' 

16 
26 

35 
A lJJ 

A~\'\\: 4Z·301· 3<ax)Co 
f-errni\- t. o&- <og2,542., 

f'./\F\\\\2...\ 
~ 

~ 
t V-----t-'g'-----~ 

SCALE: 2000' 

1000' 

PRODUCTIVE LATERAL 

LENGTH (F.T.P. TO L.T.P.) 

2,552' 
2,759' 

5,205' 
15,928' 

2000' 

~ ~ LEGEND: 

CALCULATED CORNER FROM WHICH IRON l 
ROD WITH ALU MINUM SECTION CAP 

FOUND "FXS RPLS 2198" IN STONE MOUND 
BEARS: S 69"54' \9" W 2.3' ANO A 518" IRON 

ROD IN A STONE MOUND FOUND 
BEARS: S 73"31' W , 321.T 

A- U2 
33 

BLOCK 55 
TOWNSHIP 2 

T. & P. RR. CO. SURVEY 

40 
A- lJSJ 

A !.!SJ 

40 

I 
I 
I 
I 
I 
I 
I 

TRACT 2 

N BB"OrST w 5351.Br 

TRACT3 

N88"0rtrw 5361.02' 

LT.P. 

---33!)2'__/_ 
I I 

101 
A-1 8 

NAO 27 TX-C ZONE 
X=9370R33 
'<•780248.1\ 

LAT:31'46'01.39" 
LONG:103"45'14.02' 

B.H.l. 
NAD'DTX-CZO!E 

X=9370n.13 
'(:7!11198.15 

lAT:31"46'00.89' 
LONG:103".S,4.03" 

BLOCK 33 

I 
I 
I 
I 
I 

H. & T. C. RR . CO. SURVEY 

T<i>POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400EVERMAN PARKWAY. Ste 146 •FT 'AORTH, TEXAS76140 
TaE?HONE. (817} 744-7512 • ff,.)( {817) 744-7554 

TEXAS FIRM REGISTRATION NO 10042504 
WWW TOPOGRAPHIC.COM 

HHR-55T2-34-P2_BO 
VJ RANCH • LINK 55-2 

A #34 10H 

I 
TRACT 4 

I 

I 
I 
I 
I 

VJ RANCH-LINK 55-2-34 LOV 1H 
(AS-DRILLED) 

DETAIL VIEW "A" 
SCALE.· ,-= 500· 

fl! 1/CALCULATEOCORNER FROM 
WHICH AN IRON ROD WITH 
ALUMINUM SECTION CAP"FXS RPLS 
21 98" (N STONE MOUND FOUND 
BEARS S74"55 W 05' 

A829 
34 

38 
A-1J77 

46 47 

CALCULATED CORN ER FROM 
WH ICH A BENT IRON ROD 
'NITH ALUM INUM SECTION CAP 
"FXS RPLS 2198" IN 
SCATTERED STONES FOUND 

.,_ BEAR S: S 82"20' E. 0.8' 

~ 
~ 

~ 
~ 
ll 
~ 

98 
A- lJ&i 

7 

NOTES CONTD· 

777TTTTTTTT Unit Bounda,y 

POI NT 

Survsyline 
AbstractUne 
Proposed Well Path 
Exlsb'n[J/Pennitted Well Palh 
Mineral Tract Boundary 

0 Calculated Comer 
O Wet/Point 
0 Geometn"c Point 

T IES TABLE 

UNIT SURVEY/SECTION 

S.H.L. L----"'"--'-"-'---J 315'FNL 315"FNL& 

1045" FlM. 1045' FWl 

P.P./ 
F.T.P. 

l .T.P. 

8.H.l. 

100'FNL 100'FNL& 
1254'FlM. 1254'FWL 

100" FSL 100'FSL& 

330' FWL 330'FWl 

SO'FSL SO' FSL & 
330' FWL 330' FWL 

OWNERSHIP TABLE 

MINERAL TRACT ACREAGE 
VJ RANCH INTERESTS L.P. 325.79 

MATTHEW LINK PROPERTIES LTD .. El AL 325.98 
CHEVRON USA INC. 652.52 

RALPH LESS ROSS, ET AL 653.27 

- ­DETAIL VIEW "B" 
SCALE: f ":=500' 

"" \ 
\ 

6 THE PRELIMINARY LOCATION HAS SEEN CAREFULLY SUR\llcYEO ON THE GROUNO CURING THE CATE 
0F MAY1 7, 2022 

7 S.HL. • SURFACE HOlE lOCATION 
8 P.P • POINT OF PENETRATION 
9. F T.P. ~ FIRST TAKE POINT 
10 L T.P. ,.LASTTAKEPOINT 
11 !l H.L. = BOTTOM HOLE LOCA llON 

Jan or,011 



FileNo. ty\f \ \ \ \2--.\ 
LD\J 'n~ ~ 

\~ro- \'b2'l-\ ,.. he\ '--\2·BD\· 31oooc. 

Date ~~~i9l~~~ct9gh~~M.D. 

By: ~ 



Information for processing an Internal Non Unit Transaction (iNut) 
Length of Laieral 

iNut No. 13222 
GENERAL INFORMATION 

Name of Well: VJ Ranch - Link 55 - 2 C # 3412H 

Name of Operator: ConocoPhillips Company 

Operator Contact Person~: ~B~r=ia~n~A~u=st=in~--------

API # 42- 301-36008 

RRC # 08-882605 

Phone: 918-661-4254 

Counties~: ~L=o~vi~n=g ______ _ 

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease Lease Royalty 

Type Ft. Lateral Ft. Rylty Decimal 

FR MF111121 15798 5346 0.06250000 

Totals: 

Effective 
11/01/2022 

Date: 

Name of Production Sharing Agreement, if any: PSA 00605 

Comments: 

Decimal 

0.06250000 

RRAC 

Participation 

Factor 

0.33839727 

State 

Particpation 

by 

Unit/Lease 

0.02114983 

0.02114983 
State Net 

Royalty 

Revenue 

in Well 

• Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30, 

2024 SLB Meeting. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: ~ ) Alamo updated by: ~ 2 

RAM approval by:_\ ..,.ID-=----- GIS updated by:_~~\ _____ _ 

~ - ) WI updated by : __ CJ,___....,_._ ____ _ 

Rev ised 8/06/ 14- M.A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INUT240001 

Unit Number 13222 

Operator Name ConocoPhillips Company Effective Date 

Unitized For 

Unit Term 

Customer ID C000044468 

VJ Ranch - Link 55 - 2 C # 3412H 

11/01/2022 

Oil And Gas 

Unit Name 

County 1 

County 2 

County3 

County 4 

Unit type 

Loving RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Revenue Interest Oil 0.02114983 

State Part in Unit 0.33839727 

Unit Depth 

From Depth 

To Depth 

Specified Depths 
Well 

Formation 

Participation Basis Length of Lateral 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres 

MF111121 

AP/Number 

4230136008 

Remarks: 

Prepared By: 

I 
GLO Base Updated By: 

RAM Approval By: 

GISBy: 

Well Inventory By: 

I I I I I 

0.000000 

t 
TT& 

~ 

Participation O/G in Unit Reduction 
Clause 

0.000000 0.33839727 O/G 0.06250000 0.02114983 No 

Prepared Date: ol la~~ 2.D2.~ 
GLO Base Date: ~1 ~ ao \ 

1

2.D2-~ 
RAM Approval Date: 

OIi ~ ~ 2.=l: GIS Date: O\ 0 2-<-f 
WI Date: o, \ oo \ 2.02..4 

I I 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

11/01/2022 

ConocoPhillips Company 

Conocophillips Company 

VJ Ranch - Link 55 - 2 C # 3412H 

PHANTOM (WOLFCAMP) 

County: Loving 

Lease Lease 
~ Number 

FR MF111121 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Tyge: 

iNut 

Term: 

1/3/2024 1 :48:30 PM 

Lease Exgiration 
Royalty Date 

0.06250000 03/07/2015 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 653.290000 

Particigation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

No 

INUT240001 

INUT240001 

Unit Number: 13222 

Lease Acres Royalty 
In Unit Particigation 

0.000000 0.02114983 

Length of 
Lateral 

33.84% 

2.11% 

Sgacing Acres: 

1 of 1 



OPERATOR: PDEH LLC 
WELL LOCATION 

LEASE HAAE & WEU. 00.: 

VJ RANCH-LINK 55-2 C #3412H 
I.M/Tn.EA.SE~: 

1957.56 ACRES (MEASURED) 
NEARESTT~ IN COUNTY: 

±11 .0 MILES NORTHWEST OF MENTONE, TEXAS 
OESCRIPTX»t: 

S.H.L./P.P./F.T .P.: SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1 380 
L.T.P/B.H.L. : SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1354 

LOVING COUNTY, TEXAS 

l 
}'ft'{ 
:,I'~ 1.;,-,: 

! 
SCALE: 2000 

HlOO' 2000· 
CALCULATED CORNER FROM WHICH ~ 

A DISTURBED IRON ROD WITH 
ALUMINUM SECTION CAP °FXS RPLS 

2198" IN SCATTERED STONES FOUND 
BEARS: S 85' 32' W, 4,3' 

A-893 
28 

/ 

CALCULATED CORNER FROM WHICH A 
DISTURBED IRON ROD 'NITH 
ALUMINUM SECTION CAP "FXS RPLS 
2198" IN STONE MOUND FOUND 
BEARS: S n•47 W, 1.9' 

iNu-\-~ 
/\Pl t. 4'2.·3bt • 31cro& 

SEE 
D~r ~ ILll _ - - -

I 
TRACT 1 / ~, ... 

~I~ 
~1-

828 

S.H.L 
El£V ::2831.7 

tW>V TX.C ZONE 
X:9411i61.06 
Y=795671.12 

LAT:31'~ .34' 
LONG:103"4f26.39' P~tni±:it Da-882.toos 

Mf\\\\2.\ -----r---
CALCULATED CORNER FROM WHICH IRON 

ROD WITH ALUM INUM SECTION CAP 
FOUND "FXS RPLS 2198" IN STONE MOUND 
BEARS: S 89"54' 19" W 2.3' ANO A 518" IRON 

ROD IN A STONE MOUND FOUND 
BEARS: S 73' 31'W, 321 .7' 

BLOCK 55 
TOWNSHIP2 

T. & P. RR. CO. SURVEY 

A- 1.5~ 

1 
I 

TRACT 2 / 

TRACT 3 / 

I 
I 
I 
I 
I 
I 

~ 

39 N88'Ylr1rw 5.16t.02' 

45 46 .. ~ 

101 

BLOCK 33 
H. & T. C. RR. CO. SURVEY ,--

46 

R._~:- - - ~2~Jt,• 

I i F.T.P. fOr,>_o- - - - - ~ - ----

lj_ ___ ___ _ 
T@POGRAPHIC DETAIL VIEW "A" 
LOYALTY INNOVATION LEGACY SCALE: 1"=500' 

140'.lEVERMAN PARKWAY. Ste. 146•FT v.QRTH. TEXAS 76140 
TELEPHONE. (817) 744--7512 • FAX (817) 744-755'1 

TEXAS FIRM REGISTRATICN NO 10042504 
WWW.TOPOGRAPHIC.COM 

REVISION: NOTES: 

/

CALCULATED CORNER FROM 
• WH ICH AN IRON ROD WITH 

ALUMINUM SECTION CAP.FXS RPLS 
2198• IN STON E MOUND FOUND 
BEARS: S 74·55• W . 0.5' 

38 
A IJ77 

"" 38 

47 
A .1_n 

CALCULATED CORNER FROM 
'MUCH A BENT IRON ROD 
WITH ALUMINUM SECTION CAP 
"FXS RPLS2198" 1N 

. SCATTEREO STONES FOUNO 
;;: BEARS: S 82'20' E. 0.8" 

! 
3: 
~ 
~ 
~ 
½ 

98 
AT.!61 

I 
_J 

NOTES CON r D: 

PRODUCTIVE LATERAL 

LENGTH (F.T.P. TO LT.P.) 

2.553' 

TOTAL 

2.694· , ..... 
5.205' 
15,798' 

LEGEND: 
TTTTTTTTTTT Unit Bounda,y 

POINT 

S.H.L. 

P.PJ 
F.T.P. 

L.T.P. 

B.H.L. 

Su!V9yline 
Abstracllino 
Propossd Well Path 
Exisling/P8f1T1itt8d W11/I Path 
Mineral TIHCI lJcundary 

0 Cs/cvlatedComer 
o WellPoint 
0 Geome/Tic Point 

TIES TABLE 

UNIT SURVEY/SECTION 
250"FNL 250"FNL& 
1115'FEL 11l5'FEL 

100'FNL 100'FNL& 
2178'FEL 2178'FEL 

2620'FWL 2620' FWL& 
100'FSL 100'FSL 

2620'FWL "2620' FWL& 

50'FSL 50'FSL 

OWNERSHIP TABLE 
MIN ERAL TRACT ACREAGE 

VJ RANCH INTE RESTS L.P. 325.79 
MATTHEW LINK PROPERTIES LTD., EL AL 325.98 

CHEVRON USA INC. 652.52 
RALPH LESS ROSS. ET AL 653.27 

TOTAL ACREAGE 1957,56 

/' -r I -----

/ i ' "' 
/ 

I I \ 
I I 

I L.T.P. ~ j \ '",,,';,,. I 
B.H.L -- 7 100' J 

\ 11«<«<<<<_;;¼<<<«((((/(( 

\_ / 

-­DETAIL VIEW "B" 
SCALE: t • = 500' 

1--~- -----1 ORIOlt.W.DOCUMENTSIZE 11·x1r 6 THE~EUMINAAYLOCATIONHAS BEENCAAEFUUY 51.#NEYEDON THEGROUNODIJRING Tl-E CATE 
HHR-55T2-34-P1 

VJ RANCH-LINK 55-2 
C #341 2H 

DATE: 06/1612022 

FILE: ID_lfflimll/lJ I_R\IO!W_il_C_lillll 

DRAWN BY: O.M. 

SHEET : 1 OF 1 

INT DATE ~~~:A~==~o~~~~~~-"2:f~~ee~~~~~:D=~UPON 
AMERICAN CA TUM 19'27, UN..ESSOTtERWISE NOTEO 

3 ntS LOCATION ANOIOR UMTILEASE 90UNOARY HAS SEEN CAREFULLY SURVEYED ON THE GROUtlO 
l---+-------1 ut«>ER MY SUPERVISION AND IS TAVE ANO CORRECT TO THE BEST OF MY KNOM.EOOE ACCORDING 

TO THE EVIOENCE, OFFICIAL SURVEY RECOAOS, MAPS, ANO OTHER DATA PROVIOED BY PERMIAN 
OELAWARE ENTER~ISES HOLOINGS. LLC. ntS PlAT WAS CREATED FOR THE SCllE PURPOSE OF 
FlUNG A PERMIT 'MTH THE RAILROAD COMMISSION OF TEXAS ANOSHOUlD NOT BE COOS TRUED 1'S 
A "BOUNDARY SURVEY" IN CQl,IPllANCE WI TH T.B P L S MINIMUM STANOAROS OF PROCEOVRES FOR 
BOUN0,1.RY SURVEYS THS CERTIFlCATION IS MADE AND LIMITED TO THOSE PERSONS OR ENllTIES 
SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE THS SURVEY IS CERTIFIED FOR 
ntS TRANSACTION 0NL Y 
ALL ELCVATION VALUES COtlTAINED HEREON ARE ORTHOMETRIC 0NL Y, SASED uPON THE NORTH 
AMERICAN VERTICAL OATIJM OF 19&1 (NAV088). US Sl.MWEY FEET 

~ ALL MINERAL O\•,,-iERSHP DA.T A SHOWN HEREIN IS BASED ON INFORMATION PROVIOED BY PERMIAN 
OELAWARE ENTERPRISES HOLDINGS. LLC OR ITS SU6SIDIARIES & AFFILIATES 

OF MAY 18.20n 
7 SHL. ■ SURFACEHOLELOCATION 

8 PP•POINTOFP€NETRATION 
9 FTP • FlRSTTAKEPOINT 
10 L.TP•LASTTMEPOINT 
11 BHL ■ BOTTOM HOLE LOCATION 

)an BO 



File No. N\ F" \ \ \ \ 2 \ 
U)\J \'()~ County 

\\\u-\: \?/2-22. - f\P\ 4 '2 ·3Ql· 3loaDZ 
Date Filed: o \ I CY-\-\ 2.02.Lt 

Commissioner Dawn Buckingham, M.D. 

By: ~ 

)0. 



Information for processing an Internal Non Unit Transaction (iNut) 
Length of Lateral 

iNut No. 13223 
GENERAL INFORMATION 

Name of Well: VJ Ranch - Link 55 - 2 E # 3414H 

Name of Operator~: ~P~D~E=H~L=LC~-----------

Operator Contact Person~: ~B~r~ia~n~A=u~st=i~n _______ _ 

API # 42-301 - 36010 

RRC # 08-882608 

Phone: 918-661-4254 

Counties~: ~L=o~v~inc..,g~------

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL 

Lease 
Unit/Lease No 

Total Lateral Unit or Lease Unit or Lease Lease Royalty 

Type Ft. Lateral Ft. Rylty Decimal 

FR MF111121 15717 5306 0 .06250000 

Totals: 

Effectiv 
11/01/2022 

e Date: 

Name of Production Sharing Agreement, if any: PSA 00605 

Comments: 

Decimal 

0.06250000 

RRAC 

Participation 

Factor 

0.33759623 

State 

Particpation 
by 

Unit/Lease 

0.02109976 

0.02109976 
State Net 

Royalty 

Revenue 
in Well 

• Final as drilled plat submitted on November 30, 2023 . PSA submitted for approval at the January 30, 

2024 SLB Meeting. 

Attach a plat showing the iNut well with length of laterals marked and the State lands marked. 

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M). 

Prepared by: __ =&~~; ____ Alamo updated by:--~__,_____,,~)~ - --

RAM approval by:~\ ..... ID~ ----- GIS updated by:_\ll-,__ ____ _ 

~) WI updated by:_---,\.)'-'\-"---~---

Revised 8/06/14- M .A. 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

INUT240001 

Unit Number 13223 

Operator Name ConocoPhillips Company Effective Date 

Unitized For 

Unit Term 

Customer ID C000044468 

VJ Ranch -Link 55 -2 E # 3414H 

11/01/2022 

Oil And Gas 

Unit Name 

County 1 

County 2 

County3 

County4 

Unit type 

Loving RRC District 1 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit Number Inactive Status Date 

iNut 

State Net Revenue Interest Oil 0.02109976 

State Part in Unit 0.33759623 

Unit Depth 

From Depth 

To Depth 

Specified Depths 
Well 

Formation 

Participation Basis Surface Acreage 

If Excluions Apply: See Remarks 

Lease Number Tract Lease Acres Total Unit Tract Lease Royalty NRI of Lease Royalty Rate 
No in Unit Acres 

MF111121 

API Number 

4230136010 

Remarks: 

Prepared By: 

GLO Base Updated By: 

RAM Approval By: 

GIS By: 

Well Inventory By: 

0.000000 

S3--5--

Participation O/G in Unit Reduction 
Clause 

0.000000 0.33759623 O/G 0.06250000 0.02109976 No 

I 
Prepared Date: Q\ \ CB\ 202-l:t 
GLO Base Date: 

RAM Approval Date: 

GIS Date: 

WI Date: D\ \ oo I 2Q2,4 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

11/01/2022 

ConocoPhillips Company 

ConocoPhillips Company 

VJ Ranch - Link 55 - 2 E # 3414H 

PHANTOM (WOLFCAMP) 

County: Loving 

Lease Lease 
~ Number 

FR MF111121 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

iNut 

Term: 

1/3/2024 2:01 :56 PM 

Lease Expiration 
Royalty Date 

0.06250000 03/07/2015 

0.000000 

0.000000 

0.000000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

5 years 653.290000 

Participation Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Rules: 

No 

INUT240001 

INUT240001 

Unit Number: 13223 

Lease Acres Royalty 
In Unit Participation 

0.000000 0.02109976 

Surface 
Acreage 

33.76% 

2.11% 

Spacing Acres: 

1 of 1 



OPERATOR: PDEH LLC 
WELL LOCATION 

LEASE NAME & Mil 00.: 

VJ RANCH-LINK 55-2 E #3414H 
UN!Ttl.EASEACREAGE: 

1957.56 ACRES (MEASURED) 
NEAREST TOWN IN COUNlY: 

±1 1.0 MILES NORTHWEST OF MENTONE, TEXAS 
OESC.~: 

S.H.L./P.P./F .T.P.: SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380 
L.T.P/B.H.L : SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1355 

LOVING COUNTY, TEXAS 

iN\rl-1t 

CALCULATED CORNER FROM WHICH 

A DISTURBED IRON ROD 'NITH ~ 
ALUMINUM SECTION CAP "FXS RPLS 

2198" IN SCATTERED STONES FOU ND 
BEARS: S 85"32° W, 4,3' 

A- !19J 
28 

#\ -t 4'l•3C>\ • :,t'o0\0 
?ertn,t 't- c8 - ~21.08 
\'l\f \\ \\2-\ 

CALCU LATED CORN ER FROM WHICH A 
DISTURBED IRON ROD Vo/lTH 
ALUMINUM SECTION CAP "FXS RPLS 
2198" IN STONE MOUND FOU ND 
BEARS: S n "47' W. 1.g 

PP.5.l P. 
HAO'l.7 TX.CZONE 

X=!K2452.12 
Y=195795.52 

LAT:31'4a'JS.8\' 
LONG:103'44'1727' 

I 
t:it-
! 

SCALE: 2000 

• 1000 2000 

PRODUCTIVE LATERAL 

LENGTH (F.T.P. TO L.T.P.) 

1 2,553' 

o4 5.205' 
TOTAL 15.7 17' 

CALCULATED CORNER FROM WHICH IRON ~ 
ROD WITH ALUMINUM SECTION CAP 

FOUN D "FXS RPLS 2198" IN STONE MOUND 
BEARS· S 89'54' 19" W 2.3° AND A 5(8" IRON 

LEGEND: 

ROD IN A STONE MOUND FOU ND 
BEARS. S 73"31' W, 321.T 

BLOCK 55 
TOWNSHIP 2 

T. & P. RR. CO. SURVEY 

A-1J2 
33 

40 
A-U5J 

45 

A- 1.l!I 

39 N88"0r trw 5381.02' 

46 

a 
i'! 

I 
z 
~ 
0 

~ 
~ 

a 
i 
~ 
> 

~ 

92, , 1 
I 
I 
I 
I 
I 
I 
I 

~:~ 
;,~ 
~ ~ 

I 
I 
I 
I 
I 
I 

46 I 
A ll!)5

1 

CALCULATED CORN ER FROM 

• v WHICH AN IRON ROD WITH 
ALUMINUM SECTION CAP "FXS RPLS 
2198" IN STONE MOU ND FOUND 
BEARS: S 74"55' W . 0.5' 

38 
A 1J/7 

~-- - - - . 
~ 

~ 
~ 

~

(I) - CALCULATED CORN ER FROM 
IMi lCH A BENT IRON ROD 
IMTH ALUM INUM SECTION CAP 
"FXS RPLS 2198" IN 
SCATTERED STONES FOU ND 

21i BEARS: S 82"20' E. 0 .8' 

38 

47 

'TTTTTTTTTTT UnH Boundary 

POINT 

S.H.L. 

P.PJ 
F.T.P. 

L.T.P. 

B.H.L. 

Sutv8yline 
Abstract Lins 
Pmpossd Wsl/ Path 
Exisbng/Psrmillsd WsU Path 
Mineral Ttact Boundary 

0 Cs/culaltKICcmer 
0 W81/Poinl 

TIES TABLE 

UNIT SURVEY/SECTION 
250' FNL 250'FNL& 
1055' FEL 1055' FEL 

100' FNL 100' FNL & 
330' FEL 330' FEL 

IDO'FSL 100' FSL & 
330'FEL 330' FEL 

50'FSL 50'FSL & 

330' FEL 330'FEL 

OWNERSHIP TABLE 

MINERAL TRACT ACREAGE 
VJ RANCH INTERESTS LP. 325.79 

MATTHEW LINK PROPERTIES LTD., EL AL 325.98 
CHEVRON USA INC. 652.52 

RALPH LESS ROSS. ET Al 653.27 
TOTAL ACREAGE 1957,56 

.,,.--- -,-
------/ I 

~ 

~ L TP. I I \ I 

101 

BLOCK 33 
H. & T. C. RR . CO. SURVEY ,--

T<t>POGRAPHIC 
LOYA1.TY INNOVATION LEGACY 

1400EVERMAN PARl<WAV. Ste 146 • FT v.oRTI-'. TEXAS 76140 
TELEPHONE. (817) 744,7512 • FAX (817) 7~4.7!,54 

TEXAS FIRM REG!STRATIOII NO 1004?50,I, 
VWWITOPOGAAPHIC.COM 

VJ RANCH•LINK 55-2 
C#3o41 2H 

{PERMITTED) 

REVISION: NOTES: 

~ 

' TRACT4 g 
I ' 
I 
I 

~ 
~ 
~ 

I 
I 

DETAIL VIEW "A" 
SCALE: t • • 5QO' 

\ 
---­SEE 

DETAIL 
"B" 

NAD27 TX--CZC>h'E 
X:: 941778.79 
Y• 7tKXSJ.OO 

I.AT:31'48'01.28" 
LONG:103'4-1'19.50' 

<SL 
NAD27TX--CZCM 

x ~941m.&S 
Y• 780043.04 

LAT:31'4600.79'" 
LONG:103''4'19..50" 

_,_ 

NOTES CONrD: 

I \ I 

I 

'-..... / --DETAIL VIEW "B" 
SCALE: t • ~ SOO' 

1---,----- --i ORIOINAI.OOCUMENTSIZE 11"X17" 6 TH: PRELIMINARY LOCATION HAS BEENCAREFU.LY SURVEYED ON TtE GROVNOOURING THE OAT£ 
HHR-55T2-34-P1 

VJ RANCH - LINK 55-2 
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MEMORANDUM 
TEXAS GENERAL LAND OFFICE , COMMISSIONER DAWN BUCKINGHAM, M.D . 

DATE: January 30, 2024 PSA#00605 

TO: School Land Board 

FROM: Pooling Committee 

SUBJECT: Request from Permian Delaware Enterprises Holdings LLC to have the State 
enter into a Production Sharing Agreement for drilling of one or more 
allocation wells. 

• Permian Delaware Enterprises Holdings LLC is the operator of State Free Royalty 
Lease MFl 11121 in which the State has a royalty interest, and they are requesting that 
the royalty owners sign a Production Sharing Agreement, which the School Land Board 
has the authority to approve pursuant to Texas Natural Resources Code §52.154. 

• The Production Sharing Agreement will allow the operator to drill one or more allocation 
wells which will traverse State Free Royalty Lease MFl 11121 . 

• The State's participation in the sharing wells will be based on a Productive Lateral 
Length from FTP to LTP. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of the Production Sharing 
Agreement. 

[~~- - --
General Land Office 

[0,~;•::.~~s 
Office of the Governor 

Office of the Governor 

12/20/2023 

Date 

12/27/2023 

Date 

Date 
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STATE OF TEXAS 

COUNTY OF LOVING 

PRODUCTION SHARING AGREEMENT 

§ 
§ 
§ 

KNOW ALL MEN BY THESE PRESENTS: 

TI-llS PRODUCTION SHARING AGREE ME NT (this "Agreement") is by and among the 
undersigned party (" Interest Owner"), and Permian Delaware Enterprises Holdings LLC, a limited li ability 
company, whose address is 600 W. Illinois Ave. , Midland, TX 7970 I (the "Operator"). Interest Owner 
and Operator are sometimes collectively referred to herein as the "Parties" and individuall y as a "Party." 

WHEREAS, Interest Owner owns an interest in the minerals, royalty, executive rights, or the oil 
and gas lease or leases in, to, or covering the mineral estate, royalties, and/or executive rights in , to, and 
under those lands, or some portion thereo f, described on Exhibit A, attached hereto and made a part hereof 
(subject to the depth limitation described on Exhibit A, the "Lands"); and 

WHEREAS, Operator owns interests in the Lands and the oil , gas and mineral lease described in 
the attached Exhibit B (the "Lease") that includes the right to develop and operate wells for the production 
of oil and gas; and 

WHEREAS, Operator is the operator of the Lease, and the well or wells thereon; 

WHEREAS, Interes t Owner and Operator wish to encourage further development of the Lands 
and the Lease by the drilling ofa Horizontal Drainhole Well , or wells, to: 

(a) prevent physical and economic waste and the drilling of unnecessary well s; 
(b) increase the ultimate recovery of Hydrocarbons from the Lands and the Lease; and 
(c) protect the correlative rights of Interest Owner so that Interest Owner may receive a fa ir 

share of the Hydrocarbons produced from a Sharing Well ; 

WHEREAS, the Horizontal Drainhole Well or wells contemplated by this Agreement may 
traverse a portion of the Lands, and other lands that are located outside the boundaries of the Lands; and, 

WHE REAS, to avoid any uncertainties concerning the manner in which Interest Owner will share 
in the proceeds of production attributable to that portion of a Horizontal Drainhole Well traversing any 
portion of the Lands, Interests Owner and Operator desire to enter into this Agreement and to agree upon 
the basis for sharing and allocating the proceeds of production of Hydrocarbons attributable to that portion 
of any Horizontal Drainhole Well traversing any portion of the Lands. 

NOW THEREFORE, in consideration of the premises, to comply with the tem1s and conditions 
of their mutual agreements, and for other good and valuable consideration, the receipt and sufficiency of 
which are hereby acknowledged and confessed, the undersigned Interest Owner and Operator hereby 
covenant and agree to the following terms, conditions, and provisions: 

I. In this Agreement, the following capitalized terms and phrases shall have the meaning se t forth 
below: 

a. "Allocation Factor" is a fraction, the numerator of which is equal to the length of that 
portion of Productive Drainhole Length of the Sharing Well that lies under the Lands, and 
the denominator of which is equal to the Productive Drainhole Length of the Sharing Well. 

b. "Correlative Interval" is the depth interval designated by applicab le field rules, or new fi eld 
designation designated by the Railroad Commission for the Horizontal Drainhole Well , or, 
where a correlative interval has not been designated by the Railroad Commission, by other 
evidence submitted by the Operator to the Railroad Commission showing the producing 
interval for the field in which the Horizontal Drainhole is completed. 

c, " Horizontal Drainhole" is that portion of the Horizontal Drainhole Well drilled in the 
Correlative Interval between the penetration point (being the point at which a Horizontal 
Drainhole Well first intersects the top of the Correlative Interval) and the terminus. 

d. "Horizontal Drainhole Well" is any well that is developed with one or more Horizontal 
Drainholes having a horizontal displ acement of at least I 00 feet within the producing 
Correlative Interval. 



e. "Hydrocarbons" are oil , gas , condensate, casinghead gas, the respective constituent 
elements, and all by-products thereof that may be produced from a well pem1itted by the 
Railroad Commission. 

f. " Productive Drainhole Length" is the length of the wellbore path of the Hori zontal 
Drain hole Well that begins at the first Take Point of a Horizontal Drainhole Well and runs 
along the actual surveyed wellbore path to the las t Take Point. In the event a Horizontal 
Drainhole Well shall be developed with more than one Horizontal Drainhole, then the 
Productive Drainhole Length shall be the sum of the horizontal lengths of all such 
Horizontal Drainholes. 

g. "Railroad Commission" shall mean the Railroad Commiss ion of Texas. 

h. "Sharing Well" is a Horizontal Drainhole Well in which a portion of the Productive 
Drainhole Length is located upon the Lands, and another portion or portions are located 
upon one or more other tracts ofland, including lands that may be included in one or more 
pooled units , or covered by oil , gas and mineral leases other than the Lease. 

i. "Take Point" is any point along a Horizontal Drainhole where oil, gas and condensate can 
enter the wellbore from the Correlative Interval and be produced. 

j. As used in this Agreement, the terms, "Agreement," " Interest Owner " "Operator," " Party ." 
"Parties," "Lands," and "Lease," shall have the meanings indicated in the preamble above. 

n. Interest Owner will share in the proceeds of Hydrocarbons produced and saved from a Sharing 
Well on the bas is of Interes t Owner' s ownership interest in the Lands, payable pursuant to the terms 
and provisions of the applicable Lease covering Interest Owner' s interest, multiplied by the 
Allocation Factor. Interest Owner shall not be enti tled to any payment for their ownership interest 
in a Sharing Well , except as provided in this Paragraph 11. 

Ill . Operations for the exploration, drilling, production, transportation and marketing of Hydrocarbons 
from each Sharing Well , whether or not the entirety of the Sharing Well 's Horizontal Drainhole or 
surface location is located on the Lands, will be deemed as actual operations conducted on, or 
production from, the Lands pursuant to the terms and provisions of the Lease and shall be deemed 
sufficient to maintain the Lease in full force and effect pursuant to the terms and provisions thereof. 
Exploration, drilling, production, transportation and marketing operations conducted on lands other 
than the Lands concerning a Sharing Well shall be deemed the same as actual operations conducted 
on the Lands pursuan t to the terms and provis ions of the Lease and shall be deemed suffi cient to 
maintain the Lease in full force and effect pUTsuant to its respective terms and provisions. 

IV. Operator shall have the right to make reasonable use of the surface of the Lands to conduct 
operations for the exploration, drilling, production, storing, transportation and marketing of 
Hydrocarbons from a Sharing Well. 

V. Hydrocarbons produced from a Sharing Well shall not impose on Operator any offset obligation, 
whether express or implied, pursuant to the terms of the Lease or otherwise. 

VI. The undersigned agrees that this Agreement affects only the production ofHydrocarbons produced 
from a Sharing Well , and in no way affects ownership in the production ofHydrocarbons produced 
from other wells drill ed or to be drill ed whose wellbores are located sol ely within the Lands. It is 
expressly agreed that no cross-conveyance of the Parties' interests in any of the Lands or the 
Lease with other lands or leases located outside the Lands is intended or accomplished by the 
terms of this Agreement. 

Vil. In the event any Sharing Well shall be plugged back or recompleted in such a manner that the well 
no longer conforms within the meaning of a Horizontal Well , as defined herein, then such well 
shall no longer be considered a Sharing Well for purposes of this Agreement. ln the event a Sharing 
Well shall be plugged back or recompleted in such a manner that the well still conforms to the 
meaning of a Horizontal Well , as defined herein , after such plugging back or recompletion 
operation and the Productive Drainhole Length of such well has changed, then there shall be a 
recalculation of the Allocation Factor originall y detem1ined upon first production from said Sharing 
Well. 

VIII. The provisions of the various leases, agreements, division orders, transfer orders, pooled unit 
designations, and pooling agreements covering or affecting the Lands and Lease are hereby 
amended to the extent necessary to make such instruments and agreements conform to the 
provisions herein, but not otherwise , provided however, nothing contained in this Agreement shall 



modify the tem1s of the Lease regarding the determination of market value, net proceeds or other 
basis on which the value of Hydrocarbons is made or calcul ated For the purpose of paying royalty. 

IX. Tn the event there are any irreconcilable inconsistencies or confl ict often11S or ambiguities between 
the terms and conditions of this Agreement and of the Lease, or any other agreement or document 
that affects the Lease, then the tenns and conditions in this Agreement shall prevail and contro l. 

X. This Agreement shall become effective as to each undersigned Party when this Agreement is filed 
in the official public Records of Loving County, Texas, and wi ll thereafter remain effective for so 
long as a Sharing Well is operated in confom1ity with the terms and provisions hereof, and, to the 
extent not inconsistent herewith, the Lease, unless sooner term inated by Operator as here inafter 
provided. 

XI. Interest Owner grants Operator the authority to conduct operations to drill , operate, and produce 
Hydrocarbons from a Horizontal Drainhole Well and/or its Hori zontal Drainhole that is drilled 
across and through any property line of the Lands, or lease line of the Lease, into and under lands 
not included in the Lands. 

XII. Operator, at its option, may tenninate this Agreement, at any time, by filing a Notice ofTermination 
in the public records of Loving County, Texas. 

Xlll. lH additioA to the foregoing, aAd fo r and in eonsideration of the premises and other good aAd 
val1c1able eoAsideratioA, tile reeeipl and s1c1ffieieney of whicll are hereby acknowledged aAd 
eoAfessed, tile uAdersigned IAteresl O·,rner does herell)' R/\TTi::Y, ADOPT, and CONFIRM the 
Lease (the "Ratified Lease"), aAd Interest Owfler does hereby GRANT, LEASE aAd LET 1c1nto 
the Operator, all of IAterest Om,er's interest in the aereage covered by the Ratified Lease, SH~eet 
to the same terms and eoAditioAs provided for t1'lerein, as same may have been previo1c1sly ameAded, 
or ameAded herein. 

XIV. This instrument may be executed in multiple counterparts, each of which shall be given the same 
effect as the execution ofan original instrument. Failure of any Party to execute a counterpart shall 
not render this instrument ineffective as to any other Party who does execute a counterpart thereot; 
but shal l be binding upon each executing Party and its, his or her heirs , legal representatives, 
successors and ass igns. The executed counterparts may be combined into one or more instruments 
for recordation, by comb ining the signature pages and acknowledgments, and the executing Parties 
agree that such instruments shall be treated and given e flee t For all purposes as a single instrument. 
Upon Operator' s consent, in lieu of execution hereof, Interest Owner may ratify this Agreement by 
separate instrument acceptable to Operator, in its sole discretion. 

XV. This Agreement is entered into solely for the purpose of drilling Sharing Wells and is not intended 
to apply to any other well located entirely within the Lands. The Parties agree that this Agreement 
specifically excludes and shall have no application whatsoever to the existing wells located entirely 
within the Lands. 

[Signature and Acknowledgement Pages Follow] 



EXECUTED by each Party on the date shown below for each such Party ' s acknowledgement, but 
to be effec tive as of January I, 2023. 

OPERATOR: 

PERMIAN DELAWARE ENTERPRISES 
HOLDINGS LLC 

By: _____ ________ _ 

Name: Justin K. Williams 

Title: Attorney-in-fact 

ST ATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

This instrument was acknowledged before me on the ___ day of _______ __, 2024 
by Justin K. Williams as attorney-in-fact for PERMIAN DELAWARE ENTERPRISES HOLDINGS LLC, 
a limited liability company, on behalf of said company. 

Notary Public, State of Texas 

My Commission Expires: 
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Date Executed i., f1; - "/,,I{ 

AWN BUCKINGHAM, 
Commissioner, General Land Office 

CERTIFICATE 

I, Vicki Gonzales, Secretaiy of the School Land Board of the State of Texas, do hereby certify that at a meeting 
of the School Land Board duly held on the 30th day of January, 2024, the foregoing instrument was presented to and 
approved by said Board under the provisions ofSubclrnpter E, Chapter 52, of the Natural Resources Code, all of which is 
set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my hand this the ~ day of;~,1-lU~~~~~- ---' 2024. 



EXUIBIT"A" 

Attached to and made part of that certai n Production Sharing Agreement dated effective January I, 2023, 
by and between the Commissioner of the General Land office, on behalf of the State of Texas and 

Permian Delaware Enterpri ses Holdings LLC, covering lands in Loving County, Texas 

Lands 

All of Section 46, Block 55, T2, T &P Ry. Co. Survey, 
Loving County, Texas 
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EXHIBIT "B" 

Attached to and made part of that certain Production Sharing Agreement dated effective January I, 2023, 
by and between the Commissioner of the General Land office, on behalf of the State of Texas and 

Permian Delaware Holdings LLC, covering lands in Loving County, Texas 

Lease No. I 

Lessor: Ralph Lee Ross 

Lessee: Continental Land Resources, LLC 

Date: 7/ 18/2005 

Recording In formation: Volume 53, Page 170, Official Publi c Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 2 

Lessor: William Lombardo 

Lessee: Chesapeake Exploration, L. L. C. 

Date: 3/7/20 I 0 

Recording In formation: Volume 92, Page 399, Official Public Records of Loving County , Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 3 

Lessor: Carmen Ferrer 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 3/10/2010 

Recording Information : Volume 92, Page 513, Official Public Records of Loving County , Texas 

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 4 

Lessor: Kaye Cropp Gaffney 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 4/13/20 I 0 

Recording Information: Volume 93, Page 60 1, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 5 

Lessor: Alison Wilson Burke 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 3/10/20 I 0 

Recording Information: Volume 92, Page 407, Official Public Records of Loving County, Texas 



Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts I 354 & 1355, 
Loving County, Texas 

Lease No. 6 

Lessor: Olive Gaffuey Twyman 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 4/13/20 I 0 

Recording Information: Volume 93, Page 598, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T&P RR Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 7 

Lessor: Kathryn Gaffney Neuhaus 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 4/13/2010 

Recording Information: Volume 93, Page 604, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 8 

Lessor: John Lombardo 

Lessee: Chesapeake Exp loration, L. L.C. 

Date: 317/2010 

Recording Information: Volume 92, Page 403, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 9 

Lessor: Wynant Stone Wilson 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 3/12/20 I 0 

Recording Information: Volume 92, Page 395, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T &P RR Co. Survey, Abstracts I 354 & 1355, 
Loving County, Texas 

Lease No. 10 

Lessor: REWM Partners 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 3/12/20 I 0 

Recording Information: Volume 92, Page 411 , Official Public Records ofLoving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 



• 

Lease No. 11 

Lessor: Bridget Bird 

Lessee: Chesapeake Exploration, L. L. C. 

Date : 10/5/20 12 

Record ing lnfom1ation: 2012-1 793, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 12 

Lessor: Jean Starr Victory 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 10/5/20 12 

Recording In format ion: 20 12-1 795, Official Publi c Records of Loving County, Texas 

Land Covered : Section 46, Block 55, Townsh ip 2, T&P RR. Co. Survey, Abstrac ts 1354 & 1355, 
Lov ing County , Texas 

Lease No. 13 

Lessor: Joan Starr Devlin 

Lessee: Chesapeake Exploration, L. L.C. 

Date: I 0/5/20 12 

Recording Information : 20 12-1 785, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 14 

Lessor: Craig Tantalo Testamentary Trust 

Lessee: SWEP I LP 

Date: 1/1 1/20 13 

Recording lnfonnation: 20 13-2 175, Offic ial Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County , Texas 

Lease No. 15 

Lessor: Karen Tantalo Lyons 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/5/2012 

Recording Ln forrnation: 20 I 2-1797, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Townsh ip 2, T &P RR. Co. Survey, Abstrac ts 1354 & 1355 , 
Lov ing County, Texas 

Lease No. 16 

Lessor: Jonathan Bird 



Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/5/2012 

Recording Information : 2012-1796, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 17 

Lessor: Jack May Testamentary Trust 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/9/20 12 

Recording Information : 2012-1788, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 18 

Lessor: Claudia Tantalo Watson 

Lessee: Chesapeake Exploration, L. L. C. 

Date: I 0/5/2012 

Recording Information: 2013-0 I 52, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T&P RR. Co . Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No.19 

Lessor: Peter Lombardo 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/5/2012 

Recording lnfomiation: 2012-1787, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 20 

Lessor: John Lawrence May 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/9/2012 

Recording Information : 2012-1784, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55 , Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 21 

Lessor: Mary Starr Kelly 

Lessee: Chesapeake Exploration, L.L.C. 



Date: I 0/5/2012 

Recording lnfom1ation: 20 I 3-0046, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 22 

Lessor: Paula Starr Barovetto Living Trust 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/8/2012 

Recording Information: 20 12-1786, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Township 2, T &P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

[End of Exhibit "B"] 
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~ 
ConocoPhillips 

Permian Delaware 
Enterprises Holdings 
LLC 

December 12, 2023 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 
Attn: Joy McCauley 

JoAn n Bone 

Staff Land Analyst 

ConocoPhillips Co mpany 
600 W. Illinois Avenu e 
Midland, Texas 79701 

432.683.7443 
432.818.2275 

Joann.e.bone@c_o nocophillips.com 

Re: Production Sharing Agreement - All of Section 46, Block 55, T2, T&P Ry. Co. Survey, 
Loving County, Texas 
MF #111121 

Dear Ms. McCauley, 

Permian Delaware Enterprises Holdings LLC ("PDEH") is the current Lessee of several leases 
referenced in " Exhibit B" of the attached Production Sharing Agreement. The State of Texas 
General Land Office owns a 1/16th free royalty (NPRI) insofar and only insofar as to Section 46, 
Block 55, Township 2, T&P Ry. Co. Survey, Loving County, Texas. Due to this NPRI, PDEH has 
enclosed a Production Sharing Agreement for your review and execution. The requested fee of 
$500 has been enclosed, and the as-drilled plats are included in " Exhibit A" of the Agreement . 

Please execute the signature page before a notary public and return it in the enclosed prepaid 
envelope. Should you have any questions or require further information, please do not hesitate 
to contact me or Parker Landis at parker.landis@conocophillips.com or 432.685.4361. 

Sincerely, 
Permian Delaware Enterprises Holdings LLC 

EC VE 
DEC 13 2023 

General Land Office 

Permian Delaware Enterpri ses Holdings LLC is a wh olly own ed subsidiary of ConocoPhillips 
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58194688 1 00524139 1 

ConocoPhillips Company DEV Permit, Record, Misc . Fee Receipt 

11~~li!~ll~lti~~~:i~~~~:~~;:;;:;~~:;;:i:::::::I~~~:1~;I~~~~~~ili~~~~:::::::::::: 
IN PAYMENT OF: DEV Permit, .,Record, Misc. Fee Business Unit : Permian 
FOR: ' 

REMARKS: PSA FEE - Sec 46, Blk 55-2 , Loving Co., TX 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

TOTAL AMOUNT PAID: 500.00 . 
DA~E PAID: 12/11/2023 

(BA# P249639001 ) 

24702957 

ECE 

·, di 10 f8 ' l .< nc J TTIC 

DETACH BEFORE DEPOSITING CHECK WHEN WRITl~G REFER TO OUR LEASl£7WM8Blll-1: 

~ _ THIS IS WAJERMAR_KED PA_Pl;F3 -_DO_ NQ_T ACCEPT \/VITHOUT_NOTING_Wt.\TE.R.M~R~ • HOLD TO LIG.HT TO VERIJ=Y WAT_ERMARK .. . ~ 

JPMORGAN CHASE BANK, N.A. 
Chicago.IL 

Prop. Nbr. 15002 
Serial Nbr. 

Check Date 12/11/2023 

PAY TO THE ORDER OF 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

11• 0 0 s 2 Li li ~ g 11• 

ConocoPhillips Company 
PO Box 7500 

Bartlesville, OK 74005-7500 
70-2322/719 

Check No . 00524139 

$500.00* 
EXACTLY -soo US Dollars and 00 Cents-

24702957 

Authorized Signature 

..... 
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STA'flo: OF TEXAS 

COUNTY OF LOVING 

PRODl:CTION SIIARINC AGRF.EMRNT 

FILED AND RECORDED ELECTRONIC RECORD 

2024-0460 
AGREEMENT 
Recorded: 03/04/2024 03.49:29 PM , Page 1 of 16 
Loving . Mozelle Carr District & County Clerk 

§ 

§ 

§ 

KNOW ALL MEN BY THESE PRESENTS: 

HHS PRODUCTION SHARING AGREEMENT (this "Agreement") is by and among the 
undersigned parly (·' Interest Owner"), and Permian Oclnwnrc Enterprises Holdings LLC, a limited liability 
company, whose address is 600 W. Illinois Ave. , Midland, TX 7970 I (the "Operalor"). Interest Owner 
aud Opern!or arc somclirncs collcclivcly rnfcrred lo herein 11s the "Parties" and individually as a ".!'.fillY." 

\\'IIE,REAS, h11crest Owner owns an interest in the minerals, royalty, executive rights, or the oil 
m1cl ~a~ lease or leases in, to, or co\'cring the mineral estate, royalties, and/or executive rights in, to, nnd 
under those lands, or some portion thereof, described on Exhibit A. attached hereto nnd made a part hereof 
(subject to the depth limitation described on Exhibit A, the "Lands"); and 

WHEREAS, Operator owns inlerests in the Lnnds and the oil, gas and mineral lease described in 
the nnached Exhillil II (the "Lease") I hat inelud"s the right to develop and operate wells for the production 
of oil and gas; and 

WHEREAS, Opcralor is lhc operator of the Lease, and the well or wells thereon; 

WHEREAS, Interest Owner and Operator wish to encourage fort her development or the Lands 
and the I.case by lhe drilling ofa Horizontal Drainhole Well, or wells, lo: 

(a) pre\'ent physical nnd economic wn~te 1111d the drilling of unnecessary wells; 
(b) increase the ultimate recovery of Hydrocarbons from the Lands and the I.ease; and 
(c) protect the correlatil'e rights of Interest Owner so that Interest Owner may receive a fair 

slum, of !he I lyclroc,irbo1_1s produced fro111 ,i Sharing Well; 

WH~:REAS, the Horizonlal Drainholc Well or wells conlemplaled by this Agreement may 
traverse a po11ion of the Lands, and othcl' lands that arc located outside the boundaries of the Lands; and, 

\VHF:REAS, to avoid any uncertainties concerning the manner in which Interest Owner will share 
in lhe proee~cls nl" prml11clio11 ntlributablc lo lhal portion of a Horizontal Drainhole Well traversing any 
portion of the Lands, lnteresls O,mer ancl Operator desire to enler into this Agreement and to agree upon 
the basis for sharing and allocating the proceeds of production ofl ly<lrocarbons aHributabl~ to Ozal portion 
of any Horizontal J)rainhole Well traversing any portion of the Lands. 

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions 
of their mutual agreements, and for other good and valuable consideration, the receipt and sufticicncy of 
which are hereby acknowledged and confessed, the undersigned lnteresl Owner and Operator hereby 
covenant a,1d agree to the following terms, conditions, and prol'isions: 

I. In this Agreement, the following capitalized terms and phrases shall have the meaning set fo11h 
below: 

a. "Allocation Factor" is a fraction, the numerntor of which is equal to the length of that 
portion of Productive Drninhole Length of the Sharing Well that lies under the Lands, and 
lhc denominator of which is equal to the l'roducti\'e Drainhole Length of the Sharing Well. 

b, "Correlative Interval" is the depth interval dcsignaletl by applicable field rules, or new field 
designation designated by the Railroad Commission lbr the llorizontal Drainhole Well, ur, 
where a correlative inten•al has not been designated by tl1c Railroad Commission, by other 
evidence submitted by the Operator to lhc Railroad Commission showing the producing 
interval fo,· the field in which the I loriw11tal Orainlmle is completed. 

c. "Horizontal lJrainhole" is that portion or lhe Horizontal Drainhole Well drilled in the 
Corrcla1ivc ln1crval hetwccn lhc penetration point (being the point at which a Horizontal 
Drninhole Well first intcrsecls the top of the Correlative Interval) and the lezminus. 

d. "Horizont)ll Drni11!.!Qle Well" is any well that is developed wilh one or more Horizontal 
Drainholes having a horizontal displacement oi' at least 100 feet 1vithin the producing 
Correlative Interval. 

Certifil•d Cop~ 
A T n11.: and Corn .. ·l:I Cop y vf th 1.,; Origina l 
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e. "l·lyclrocarbons" ore oil, gas, condensate, casinghcad g:is, the respective constituent 
clements, and all by-products thereof Iha! may be produced from a well pcrmillcd by lhc 
Railroad Commission. 

f. "Productive Drainhole Length" is the lenglh of the wellbore path of the Horizontal 
Drninholc Well I hat begins at !he first Take Point of II llnrizonh,I Drninhole Wdl ancl runs 
along the actual surveyed wcllborc path to the last Take Point. In lhe event a Horizo11lal 
Drninhole Well shall be developed wilh more lhan one Horizonlal Drninhole, lhen the 
Productive DrRinhole Length shall be the sum of the horizontal lengths of all such 
Horizontal Drainholes. 

g. "Railroad Commission" shall mean lhc Railroad Commission of Texas. 

h. "!;i11.arin~Jr' is a Horizontal Drninhole Well in which a pm1ion of the Prorluctive 
Drainhole Lcnglh is located upon the Lands, and anolher po,1ion or porlions arc located 
upon one or more olher tructs of land, including lands that may be included in one 01· more 
pooled units, or covered by oil, gas and mineral leases other llian the Lease. 

i. "Take Point" is any point along a I lol'irnntal Orni11holc where oi l, ~as and condcnsale .:an 
enter the well bore from the Correlative Interval ,1nd IJe produced. 

j. As used in I his Agree111ent, the terms, "r\gr;:.<;mcnt." "Interest O',Y!)er," ".Qperalot," ".Part)'.," 
"Parties," "Lands," and "Lease," shall have the meanings indicated in the preamble above. 

II. lnteresl Owner will share in the proceeds of Hydrocarbons 1iroduced and saved from a Sharing 
Well on the basis of Interest Owner's ownership interest in the Lands, payable pursuant to the terms 
and provisions of the applicable Lease covering Interest Owner's interesl , multiplierl by the 
Allocation l'aclor. Interest Owner shall not be ent itled to any paymcnl for their ownership interest 
in n Slrnring Well, except as provided in lhis Paragraph II. 

Ill. Operations for the exploralion, drilling, production, lransportation and markeling of Hydrocarbons 
from each Shari11g Well, whether or not the enti,·ety oflhe Sliming Wei l' s I lorizo11tnl Druiuholt: or 
surface localion is located on the Lands, will IJe deemed as actual operations conducted on, or 
production from, the La11ds pursualll lo lhc lcrms and pro"isions of the Leas-: and shall be ,teemed 
suflicienl to maintain the I.ease in full force and effect pursnanl to lhc lenns and provisions thereof. 
Exploration, driiling, production, transportation and markeling operations conducted on lands other 
thun lhe I .ands c<mccrn ing a Sharing Well shall be deemed the same as acnml operations conducted 
on the Lands pursuant lo the terms and provisions of the Lease and shall be deemed sufficient to 
maintain the Lease in full force n11d ellect pursuanl to its respective lcrms and provisions. 

IV. Operator shall have the righl to make reasonable use of the surface of the Land s to conduct 
operations for the exploration, drilling, production, storing, transpottation and marketing of 
Hydrocarbons from a Sharing Well . 

V. I lydrocnrbons produced from n Sharing Well shall not irnposc on Operator any offset ob ligation, 
whether express or implied, pursuant to the lerms oft he Lease or otherwise. 

VI. The undersigned agrees that lhis Agreement affects on ly lhe production of Hydrocarbons produced 
from a Sharing Well, and in no way affccls 0\\11crship in the production of Hydrocarbons produced 
from olher wells ,lrille,I or lo be drilled whose wcllborcs arc located solely within the Lands. It is 
expressly ag,·ccd that no cross-con,·eyancc oft he Parties' inlercsts in any of the Lauds 01· lhe 
Lease with 01!1e1' hmds or leases located outsid~ the Lands is Intended or aeeom11llshed by the 
terms of this Agreement. 

VII . 111 lhe event any Shari11g Well shall be plugged back or rc<,om1>l~tcd in such a manner that lhe well 
no longer conforms within the meaning of a Horiwntal Well, as defined herein, then such well 
shall no longer be considered a Sharing Well for purposes of'lhis Agreement. In the event a Sharing 
Well shall be plugged back or rccomplcted in such a manner that the well still conforms to the 
meaning of a Horizontal \Veil, as defined herein, after such plugging back or recompletion 
operation and the Productive Drninholc Lcnglh or such well hns changed, then lherc sl1ull be a 
recalculation of the Allocation l'actor origi,mlly determined upon first production from said Sharinp, 
Well. 

VIII. The provisions of the various leases, agreements, division orders, lransfer orders, pooled unit 
clc.signations, and pooling agreemcnls covering or um:cting 11,c Lands llnd Lease urc hereby 
amended to the extent necessary 10 make such instruments and agreements . conform to the 
provisions herein, but not otherwise, pl'ovided 1,owc,·er, nothing contained in lhis Agreemenl shall 
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modify the terms of the Lease regarding the detenninntic,n of market ,·nlue , net proceeds or other 
basis on which lhe value of Hydrocarbons is made or calculated for the purpose of paying royalty. 

IX. In the event there are any irreconcilable inconsistencies or contlict of terms or mnbiguilies bel\\'ccn 
the terms and conditions of this Agreement and of the Lease, or any other agreement or document 
that aflccts the Lease, then the terms and conditions in this Ai:rccmcnt shall pn"•nil find c<,ntrol. 

X. This Agrccmcnl shall become dfoctivc as to each undersigned l'al'ly when this Agreement is filed 
in the official public Records of l.ovinf', County, Texas .. and will therealler remain cf1cctivc for so 
long as a Sharing Well is operated in conformity with the tenus and provisions hereat; nnd, to the 
extent not inconsistent herewith, the Lease, unless sooner tenninulcd hy Opemtor ns hereinafler 
provided. 

XI. Interest Owner grnnls Operator the authority lo conduct operations to drill, operate, and produce 
Hydrocarbons from a Horizontal Drainholc Well and/or its Horizontal Drainholc that is dri lled 
across and through miy property line of the Luntfs, or lease line ol'thc Lease, into m,d under lands 
not included in the Lands. 

XII. Operator, al its option, rnay terminate this Agreement, at any time, by filing a Notice ofTcnnination 
in the public records of Loving Connty, Texas. 

~n--t&-the fure~eing, ana for nnd in eonsiderntion of the premises nne olhe~d--ane 
¥att111ale-,;ettsideroiiott;4!1e-reE<>ipHl11d- sul+ieiooey-&l~l'l½ielt--are-l1ereby RBkRowledgea-a11d 
eoR!essed, lhe 1111dersig11e~I IRleresl O .vne~·does hereby RATIFY, ADOPT, nnd CONFIRM the 
LeRse (!he "RRtified Le~se"), Rnd Interest OwneF--<lees---hereby-GRAN+,-LeASE-mul-h&!'-1,1>10 
~aler, all of hHerest O ,1•ne.!s i11left!sl in lite r.ercttge co ,ered ~ · the RatiAetl Leuso, subject 
kHhe-same-teffits-afla-eemliMHS-pf<Wiee4for-t11ereit1,6!i-"3ms may ha¥e heen 11re¥i0w;ly-amet1de<!, 
OHIRle!Hlee-l!erei&.-

X [ V. This instrument may be executed in multiple counterparts, each of which shall be given the same 
enect as lite execution of an origirml instrument. failure of any Party lo execute a counterpart shall 
not render this instrument ineflcctive as to any nther l'nrty who does execute n counterpart thereof, 
but shall be binding upon each executing Pariy and its, his or her heirs, legal representatives, 
srrccessurn an<l assigns. The executed counterparts may be combined into one or more instruments 
for reeor<lation, by combini ng the sigrwlurc pages and acknowledgments, and the executing Parties 
agree that such instruments shall be treated and given elli:et for all purposes as a single inslnrmcnt. 
Upon Operator's consent .. in lieu of execution hereof, Interest Owner may ratify !his Agreement by 
separate instnrment acceptable to Operator, in its sole discretion. 

XV. 'l11is Agreement is entered into solely for !he purpose of drillinll, Sharing Wells and is not intended 
to apply to any other well located entirely within the Lands. The Parties agree that this Agreement 
specifically excludes and shall have no npplicntinn whatsoever to the existing wells lncnted <:ntirely 
within the Lands. 

[Sig11a/11re and Ack11owledge111e111 Pages Follow] 

Ccrlificd Cop~' 
A r 1u...: and Co rri:ct Co p y v f t h ... • Origi n al 

Record Filed in Lo,·ing Count y. Texas 

t;f&~rr~ 
0kr, Dcpul) 
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EXECUTED by each Party on the date shown below for each such Party ' s a~knowlcdgcmcnt, but 
to be effective as or January I, 2023. 

01'1,;JUTOI{: 

PERMIAN DELA WAHR ENTERPRISES 
IIOLDl"GS LLC 

uy: , ·Jui IL 1J/~-
Na11,.,:).-.stin K. Williams 'tJv 
Title: Attorney-in-fact 

STATE OF TEXAS § 

~ 
COCNTY OF MIDLANU § 

This inslnm1c11I was acknowledged before me on the tJ d}day or \:\\.(A~ (1/ti\. , 2024 
by Justin K. Williams as attorney-in-foci 1hr PERMIAN UELAWARE ENTERPRISES HOLDINGS LLC, 
a limited liability company, on behalf of said company. 

~ rlvb$~d-v 
1'.·ly Commission Expires: 

U · ~ • ?-o~ 

Notary Public, Slate of Texas 

Cc rt ifi l' d Cop ) 
A rn11.: and Corre ct Copy of the Ori gina l 
Record F1 k d 111 l.o\ 1n g Coun ty. Tc'<:H 

~~tVor. ~iW_·ll 
I ° C'lcrk Ocputv 



uocu::;1gn 1:nve1opc ,u : LZAMt;zu-tit·l ·Z-~ /l;U-AZA\J·IJ~>Zl:;4l,:14405E 
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Approved: 

lens~ 

cout.~Q 

legnl~}z'("_Q.--
., . . 

DL 

exe 

D UCKfNGHAM, 
Commissioner, Genernl Land Office 

CERTlFlC/\ TE 

I, Vicki Gonzales, Secretary ofthe School Land Board of111e State of Texas, do hereby certify that at a meeting 
of the School Land Board duly held on the 3Q1h da)• or January, 2024, the foregoing Instrument was presented to and 
approved by said Board under the provisions ofSul>chapter E, Chapter 52, of the Natural Resources Code, all of which ls 
set forth in the Minutes of the Board of which I am cus1odlm1, 

IN TESTIMONY WHEREOF, witness my hand this the 13_ day oM-J~ , 2024, 

Certifil· d Cup~ 
A T ru i: and C01T1.:l'. t C l1p y o f 1h1.: Origina l 
Record Fikd in l.o, 11,g C ounty. Tcx;i..; 

"!\ Jo7:1J c J ~lrr. R ~untv krk c-r:nz1 (1fJ) /KO_ • • 'Cl 
Cl erk f) ('pllt) 
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EXllllllT "A" 

Atlaclie<l lo ant.I made p"rt o r tl,at certain Produclio11 Sharing Agneemc11t dated e ffective Ja11uary I, 2023, 
by and between the Commi~sioner oflhe General Land oflice, on behalf or lhe Stale or Texas and 

l'ermian Delaware Enterprises Holdings LLC, covering lands in Loving County, Texas 

All of Section 46, Olock 55, T2, T&I' Ry. Co. Survey , 
Loving County, Texas 

Covering all depths lrom !he surfnce lo !he center or the earth. 

. ·-· -•• -: •: · · ,. " .. , ,. ~ , . .,, r, .. .. . . . . ,.. ,, ... , 
• ., •• • r • ,,,, r ••" ~ , , • , .. ,, , ....... , .. ... , .. ,,.. .. . . ,,.. ,., ......... .. , .. 

~1l'-" !-'. , ... ,.,,,~,- , 
T, 11" . .. . ).(<l , ,. . ~1,1 I 

OPERATOR. POEH LLC 
,- •,,v1l :1 u11 • .,,, , t •• 

~,. _ , .. _r . r.TJ". !.t .: 1p, ).I l' l ".0: 1( ~ I t o,,• ,t>-t,• J I. 1.1', f;'>i;. CO !,'.; '\ , l'i" ,. . \,> 
L l !' U,, 11. !.: 1; • 1 ., ,! i .-. ~" .; ~) , ... ... -.~• ◄ -'/ 1.1 ... r,,.. .. . ,.s_.., .. ,, 1-1,:1 

1,(':,r,r.,eo.•,r• H•-~\ 

IK.~•.1 '> 

' I 
I 

.. ..... ,., .. .. . .. . , ... . " · .. '~ ...... ,,, -...... •,\., ~-., .. .. ,, ·, , .. .. ....... .. . ... 

. • . ... , " , .... . , .. 
•·· -~ ·· " · ·1 .. ,• ,··· ., • 
! •' • • •· ·· •• '\' 

~. · ' •'-- .. ...... ., 
,1 ,- ,_ ,. c, •• 4 U• . ·~t ~" ... " .. ,. 
i r. , 1· 1•• ~r1• 11 · .· .-, 

7 

Ce rtifi ed Cop y 

11 ~.n,:, 
fff1'1" 1,' ' \ / ~••,•• • -- , .. ,: .. 
. --- !, ...... : '..,,,,,., ... 

-~ ;;•~r0~~:.~: .. · # , 

"'·' . ' · ' .. . _: 
' .. .. .. _, .. ... 

A Trui..: and Corri.:: ct Copy of thi.:: Ori ginal 
R...::cnrd Fi k d in J. o, 111g Cr•u11 1y. Tcxa" 

, -~ ~n vi1a1q· ?<~(l 1 Clerk Oopul\ ~ 0 
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OPERII TOR. POEII LLC 
l'-:. t. .. ll.i l U l C•::,t,11: •, 

',' ! ,-:.-.•,~ , -.. l '. ' , ,; ~- '.- ) li • J: .. . 11 
,• .. ; ,.., j Jhd ·H 

~ .>f .J..">':1.1 .... Hf.11.h :1 C: (:<>1:.~ l (l;,•,--:; t-1" l , _. ,., .... ,1.u•. 1:.:'<',l'I' ,. ,~n 
l .l/'fl .... , _ ~~ -:1 1~•1• ~ h ~: o1\ \ v_,r,•, ',t t ,'- l l .~ t-.b1-~,:'1. !,,.11 , t • 1, 1}',t 

1• ,•. t-, •, v 10, 1,1 t I { ~ .. , , 

. ,.' l'T!-',•: • 4 .. •t,• • 1 , , r • 
· ·· · · ···· · • " -.. /· 1 .. , , •• ···-•· ... "·" · ... , .. .. , .. ... 

:, • • ' ~--1:,·:;;·::;: ,'.;;_~} ; .. ~~: 

: , ,: ... :•• 
I ~•,', t, ~o-1~ J 

l , A t',f. • ••• .. • ••1.t 1 

..... ,, . ,, _ .... , .. . ., 
o , , . • , , , . , • . •• . : 

• ••• • •• • • .. • · 1 • .. , - ­
·••:,, ,. ,. ,., , . " . .. ... .. ,,, , ,1 

Ce rtifi L·d C op~ 

tr ·,r~n 
rrnru r,r, , .. , , ,.,,., 
-- ~• •/;•·. - - _,, . .,,,.,... 
-- 1,r,,:.,._ . ... _ .. .. _ .. -- ,, .... " ... . ~ .... , ........ 

: •~ •••I, •l t ' • • · 

-
"''"" ' 

-. . 
' 

c-;, !oL f1 :;.•,l • 1~t l 

A T rui: and Corrl."t.:t Copy o f th l' Or iginal 
Rcc0rd Fikd in I.a\ ing Counl y. Tex:,'\ 

"~ ~f~n ll ~C r Co~ : Ci t .'' 

~ -cua ¢:el7fttA o 
er\... ~put, 



HOCA:H 
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2024-0460 03/04/2024 03:49:~ PM Patfi;la~ocl of 16 

OPCHA JOR: POEti LLC 
~--UO l oc.4110!'1 

'IJU,\1,i;Hl,•,;.~!>,.? 1: ,.1:1;i1t 
'-J'l i:. 301 ..\': -:.i:.1 ., .... ... , , 

,~1."4i,l,(.Af.'5lV0.SVJU :>) 

1\ IQ W, UIO'l l l'ft.tSTOlvtJIIO-.C, t£.'\AS 

I .H.l .lfl'J>IJ . J.JO: $lc;"I0'1 ~ .11.0C~ ~1,. tO,.l'-YiP I . 1 . .l " - M- CU. W"('.~v.,-.1* 
l.T _,.._.kl ..: UC.l,:)lt l4,,k.OOlM,, l(M"-'$>0~ 1, , . , i-.R'I.C.O. M,M\~, 41J~ 

lr----,,,----,la,,,,tl COV'H'I' . rL,J,.S 

,. 
=-ii"""""· -.-,-- ·-­
·- , ... 

tA<c..u r,.e ~,_. .......... ,,.,,._, 
.. ,.. .. ..._.,_U(l(l.(N' 

IUl~11c, , ua,,.o .......... ... -.... ,, 

C (' rtifi t·d Cop~ 

l 
T 

ii 

A Trui: and Corr1.:~ t Copy o f th~ Or igi nal 
Record Fih:rl 111 l.O\rng 

\[n~: llt:rr. 
r (1J_,,1i.. 

rk. [)~plll\ 
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UOC,,lH 
10M,~w"l 

T . .ll' . . •~ -CO. $)JI",~~-

l klt-S.U) ,.W l'f 
V I AA~"'1(51,.) 

1>,&qN 

OPERATOR PUl::fi LLC 
11.M:ftfJ.ll>lOC"-'llO'i 

\' ) IIJ,t :(,t! •~I I. l', !,~., t) " ~~ .. • ~JI 
,., ., ,.. .\')t !~v :•J 

1ll ll""'-U loOfl1ttWf$1 Cl ltt11tO-.S, 11:,rAJ ...... 
l •t.L,._,.Jf', tl' : U,nc>t~. O..«:o( S.S. TCM~;,..,_J_ t . .l P. M.C.O. S4,IR','CY, ,l,.IMO 

l .CJW H~Kc:110••».IC.()OI. n,. t Oo\•,.S,,rJ. ' · ,,._AA.CO."""""'"·"""' 
l (T,,-.Q(QV'Hl'. lf •A~ 

ILi •: ,-, ► •• •:•1-... :.1,,_, . -........,,.._.,,,_.,_...,..,.._. ••• ..,.. ... ,.. ... -, .. 

•;~·;~~\--~·~·-::-.--~--tf--+---i ............. ....... ' -.... .:: _,-:,;.", .... : ....... ,._ 

PIIQOt..Clr.-tt.Alt,._.,._ 

e 
U:Gl.lO. 

~ ~:.:::::;··· 
----.. : ;:·:~:\:,.>H• 
--,,.-;;,... •••· .••••.-tr.-· 
----· 1, . ~, .... -. , •• , . , , _ ... ..,,-,, .. 

,:a .. ~,, • .• 
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0/>EAATOR: POEH U.C 
Q.CfU, UOlOCAllO't 

\ ' JH :...•.~:11/ 11.-', !,.~;• 1. t J : 1H 
1-J' I :r. ~~ 1:~•J tO 

l <st.54ACIUS IV'[ASU!II.OJ 

... ,, , 
- ~1'11",_..Jt' _f_..,; HGDO'l)l,ft.0CC $,S, 10 ,1,'-'S,>41'1. l . ,IP. RR..CO ~ tT, '-1:MQ 

l1-'11 ~.l .· Sf.Cl10NH, .. 0Col¾101'N»tf'l,l . 6r-, llb'f, C0. ~'l'l',,l,..IJ,.1,1 

c.,..,......,,o-••­- •, .. ,_ 
1« .-.. 1w,:.t:"-Uf' 

~~'U-C-Uolt..;,,,,•»<l'tr. 
"lO_..._\Ht.,,,,Wro..CN 

•--. ••U\l l'M',.1 •-­
lor.W.,:.ll~•r••7 1.~)IW,-O, _,._, __ _ 

&hl11Pn ~ -.. .. , ,1 ... 
JI 

fl OOl n 
1Q:, ... 1,>r.•l 

, . , ... ~ co. :i,.-.,1.'I' 

• " 

u:r,1•~t<JV1tv_ ,,.,.., 
.,!(:, 

· ~-· --/-1 ... ~ ... ii_,_.,._., 
,:_,~ :, .:_~. , ~=~~~Jnl 

... _ . ,, • • -. , , - - . • , ... , • • u, 

.. 11,,0. ... ........ _.,._,~, .. ':::.:.:~~..::~~--· .... -... ,-,._.,,.. ___ _ 
.. ~:: •.. ~..!..~"!':'~~":.,~· ...... :::: ... ~=t.:.!-
• :::.~::-... \~:, .. :;:~~-:.-:;=·..:-:=:::-:,=: 
rs.~:s:s= -:4¼:.:=·::=:=.= ... 

........ - ..... ':":.c.- ............ ,_,_._.._ ... 

:·'•·~ .:::.~::.-
:;:;-:.--::.·:.::.::::~····-·-··-··· ........ . 

.. .. =--... ""'':t .·-.. .. ·:-... ...... ~... .. .. , ... _ 

I Eull of Exhibit "A"] 

Cert ifi l·d Cop~ 
A T rul.'.' and l'orn:ct Cnpy of t h\.'.' Ori gi na l 
Record Fike! 111 Ln\-i1,g Coun ty. Tc-.:.a" 

~~'frlf0D;t;· c~h~ ~l O-
c1crt1. Oep ul, 
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EXHJBIT "H" 

Attached lo a<1d made pttrl or tlml certain l'ruduclion Sharing Agreement dated effective January I, 2023, 
by and between the Commissioner of the Gcncrnl Land oflicc, on behnlfofll1c State of Texas and 

l'crrnian Delaware Holdings LLC, covering lands in Loving County, Texas 

Lcnsc No, l 

Lessor: Ralph Lee Ross 

Lessee: Continental Land Resources, LLC 

Date: 7/18/2005 

Rcwr<ling Information: Volume 53, !'age 170, Otl1cial l'ul>lic Records of' Loving Cuunly, Texas 

Land Covered: Scclion 46, Olock 55, To\\11ship 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Lo\'ing County, Texfl.~ 

Lcnsc No. 2 

Lessor: WilliM1 Lombardo 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 3/7120 IO 

Recording lnltmnalion: Vohnnc 92, Page 399, Official l'ul>lic Records of Loving County, Texas 

Land Covered: Section 46, Block 55, TO\,mhip 2, T&P RR. Co, Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 3 

Lessor: Carmen Ferrer 

Lessee: Chesapeake Exploration, L.L,C. 

Date: 3/10/2010 

Recording lnlon1m1ion: Volume 92, Page 513, Ollidal Public Records of Lovit1g County, Texas 

Land Col'crcd: Section 46, Olock 55, To\\11ship 2, T&l' RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lea~c No. 4 

Lessor: Kaye Cropp Gallney 

Lessee: Chesapeake Exploration, L.L.C. 

Dale: •1/13/2010 

Recording lnlonnaliun: Volume 93, Page 601 , Ollicial J>ul>lic Records of Loving County, Texas 

Land Covered: Section 46, ntock 55, Towmhip 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving Coun!y, Texas 

Lease No. 5 

Lessor: Alison Wilson Burke 

Lessee: Chesapeake Exploration, L.L.C, 

Dais,: 3/100010 

Recording Information: Volume 92, Page 407, Oll'Lcial Public Records ufLol'irrg County, Texas 

0 
0 

Certifi l1 d Copy 
A Tru1.· an d Corr l.'.c t c ~,py of th1,.; Origin al 
Rec ord Fi k d in Loving Coun ty, Tcxa, 

0 ~?vz ~:: ,. ";J:(~~:~~ 
0 / Q ' 

0, ~ J 0 
f'lcrk 0 1.!pul) 
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Land Covered: Section 46, Block 55, To\\11ship 2, T&J> Rlt Co. Survey, Abstracts 1354 & 1355, 
I .ovi 11!', County, Tex.Ls 

Lease No. 6 

Lessor: Olive Gaffney Twyman 

Lessee: Chesapeake Exploration, L.L.C. 

Dale: 4/l J/20 I 0 

Recording Information: Volume 93 , Page 598, Oflicial l'ublic Records ol"Luving Cum,ty, Texas 

Land Covered: Section 46, lllock 55, Tom1ship 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 7 

Lessor: Kalhry n Gaffney Neuhaus 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 4/13/2010 

Recording Information: Volume 93, l'age 604, Ofl1cial Public Records of Loving County, Texas 

Land Covered: Section 46, lllock 55, To\\mhip 2, T&I' RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Tcxa, 

Lcnsc No. 8 

Lessor: John Lombardo 

Lessee: Chesapeake F.xplon1tio11, L.I..C. 

Date: 3/7/2010 

Recording lnlonnation: Volume 92, Page 403, Oflicial Public Records of Loving County, Texas 

Land Covered: Section 46, Illock 55, Tm\11ship 2, T&P RR. Co. Survey, J\bslracls 1354 & 1355, 
Loving County, Texas 

Lcnsc No . I) 

Lessor: Wynanl Stone Wilson 

l.essee: Chesape:1ke Explorntion. I..L.C. 

Date: 3/12/20 I 0 

Recording lnfommtion: Volume 92, Page 395, Official Public Records of Loving County, Texas 

Land Covered: Section 46, Illock 55, Township 2, T&I' RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 10 

Lessor: REWM Partners 

Lessee: Chesapeake Exploration, I..L.C. 

l>atc: 3/12/2010 

Recording Informat ion: Volume 92, Page 411, Oflicial Public Records of Loving County, Texas 

Land Covered: Section 46, Block 55, Tm,mhip 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
Lo\'ing Culll1ty, Texas 

CC' rtifi N1 Co py 
A l111,,: and Corri..: ct Cup) of the Ori gina l 
Rcct)rd Ftli.:d in LO\ ing Coun ty. Tc, ~" 

; 0zf litilai (pl/~ o 
(' I erk D~p ut, 
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J ,CIISC No. 11 

Lessor: Dridgec Dird 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 10/5/201 2 

Recording. lnfnnnnlion: 2012-1793, OfTicial Puhlic Records of Loving County, Texas 

Land Covered: Section •16, Block 55, Tm,11ship 2, T&I' RR. Co, Survey, Ahstrncts 1354 & 1355, 
Loving County, Texas 

Lcnsc No. 12 

Lessor; Jean Starr Victory 

Lessee: Chesape11ke Exploration, L.L.C. 

Dale: I 0/5/20 12 

Recording Information: 2012-1795, OfTicial Public Records ofl.oving County, Texas 

Land Covered: Sc~tion •16, Block 55, To\\11ship 2, T &I' RR. Co. Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lensc No. 13 

Lcssur: Jmm Slarr Devlin 

Lessee: Chesapeake Exploration, L.L.C. 

Date: I 0/51201 2 

Recording Information: 2012-1785, OfTicial Public Records orl.oving Cm111ly, Texas 

Land Covered: Section •16, Block 55, Tm,11ship 2, T&l' RR. Co, Survey, Abstracts 1354 & 1355, 
Loving County, Texas 

Lease No. 14 

Lessor: Crnig Tm1lnlo Tcslamcnra,y Trust 

Lessee: SWEPI LP 

Date: 1/11 /20 13 

Rccordin~ Information: 2013-2175, OfTicinl l'uhlic Records of Loving County, Texas 

Lun<l Co\'crc<l: Section •16, Block 55, Tmmship 2, T&P RR. Co. Survey, Abstracts 135·1 & 1355, 
I ,oving County. Texas 

Lrasc No. 15 

Lessor: Karen Tantalu Lyons 

Lessee: Chesapeake Explorntion, l..L.C. 

Date: 10/5/2012 

Recording Information: 2012-1797, Official Public Records of Loving County, Texas 

Lnnd Covered: Scclion <16, Block 55, Township 2, T&P RR. Co. Survi;y, Abstracts 1354 & 1355, 
Loving, County, Tex1Ls 

Lease No. 16 

Lessor: Jonathan Bird 

Ce rlirird Cop)' 
/\ r rn1.: ;11H.I Corri.:i.:t C (1p y of th1.: Ori gi na l 
Rccn rd F1kd in Lo, 1ng C'0unt y. Tcxa -. 

g V(Yi?JXZJ;tfJ~~C} 
O r ·l cr1' 0 1.'.'plll\. ') I O 
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Lessee: Chesapeake Explomlion, L.L.C. 

Date: I 0/5/2012 

Rcconling lnfonnation: 2012-17%, Onicial 1'11blk Records of Loving Counly, Texas 

L~nd Covered: Section -16, Block 55, Township 2, T&I' RR. Co. Survey, Abstracts 1354 & 1355, 
I .oving, County, Texas 

I.case No. 17 

Lessor: Jack May Tcslamcntary Trnst 

Lessee: Chesapeake Exploration , L.L.C. 

Date: I 0!9i20 I 2 

Recording Information: 2012-1788, on,cial Public Records of1 ,(1ving County, Tcx,1, 

Land Covered: Section 46, Block 55, Tm\1lship 2, r&I' RR. Co. Survey, Abstracts 135•1 & 1355, 
l.ovin11, County, Texas 

Lease No. 18 

Lesso r: Claudia Tanlalo Walson 

Lessee: Chesapeake Exploration, L.L.C. 

Date: J0/5/7.017. 

Recording lnfonnation: 2011-0152, 011icial Pnhlic Rccurcb ofl.oving County, Tllxi,~ 

Land Covered: Section 46, Block 55, Tm,-11ship 2, T&I' IUZ. Co. Survey, J\bstrncts 1354 & 1355 , 
Loving County. Texas 

Lease No. 19 

Lessor: l'eler Lombardo 

Lessee: Chesapeake Exploration, L.L.C. 

Date: 10/5/20 12 

Recording Information: 2012-1787, Official Public Records ol'Loving C0t1nly, Texns 

Lm1d Covered: Section 46, Block 55, Tm111ship 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
I .oving County, Tcx~s 

Lease No. 20 

Lessor: John Lawrence May 

Lessee: Chesapeake Exploration , L.L.C. 

Date: I 0/9/?.012 

Recording Information: 2012-1784, Otlicial Public l{ccords of Loving County, Texas 

Land Covered: Section 46, Block 55, Tm'11ship 2, T&P RR. Co. Survey, Abstracts 1354 & 1355, 
I ,<wing Connty, Texas 

I ,case N\l. 21. 

Lessee: Chesapeake Exploration, L.L.C. 

Ce rt ifit.• tl Cop y 
t\ rru..: and Corr1.· c1 Copy o f th..: Ori gina l 
Rccnrct Fike! in l.o\ 1ng C,lunt y. Tcxa"> 

~rffs;ti]d":~~ 
F' krk D i.:pul) O 
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Date: I 0/5/2012 

Recording lnfonnation: 2013-0046, Otlicial Public Records of Loving County, Texas 

Land Covered: Section 46, lllock 55, Tom1ship 2, T&P RR. Co. Survey, /\hstrncls 115•1 & 1355, 
Loving County, Tcxns 

Lease No. 22 

Lessor: Paula Starr Barovctto Living Trust 

Lessee: Chesapeake ExplonJtion, L.L.C. 

Date: I 0/8/?.0 J). 

Recording lnfomrntion: 2012-1786, Otlicial Public Records of Loving County, Texas 

Land Co\'ered: Section 46, 131ock 55, Township 2, T&I' RR. Co. Survey, Abstracts 1354 & 1355, 
Lo Ying County, Texas 

[End of Exhibit "l3"J 

CerlifiL·d Cop~ 
/\ Tru...: and Corr L" ct Copy or thl..' Ori ginal 
Rc-cnrd Filed in Lo, ing C'0un1 y. Tcxa.:. 

e vJ(l{f:i;J~/""~L~ 
r•icrk O c-pttl\- ~ 



2024-0460 03/04/2024 03:49:29 PM Page 16 of 16 

I, Mozelle Can-, Clerk of the County Court, in and for said County, do hereby certify that the within 
instrument in writing, dated with its ce1tification of authentication, was filed in my office 03/04/2024 at 03: 
49 PM and recorded 03/04/2024 in the OFFICIAL PUBLIC RECORDS of Loving County, Texas with 
Instrument Number 2024-0460. Witness my Hand and Seal of Said Court, at office in Mentone, Texas, on 
date and year last above written. 

MOZELLE CARR, County Clerk 
Loving County Texas 

.-'\ T nh.' :111cl Correct Copy 11f the Orig11ul 
Ki:-cord hk-d 111 Lm 111g (l1um y, 1..:- xJ;,; 

1-y{::t~J;""~~~ 
( ' 1-.."' r\.. fk ill,t) 
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ConocciPhillips 
Permian Delaware 
Enterprises Holdings 
LLC 

March 19, 2024 

Texas General Land Office 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 
Attn: Joy McCauley 

Erika Rubalcado 
Senior Land Tech 

ConocoPhillips Company 
600 W. Illinois Avenue 

Midland, Texas 79701 
432.688.6655 

Erika.rubalcado@conocophillips.com 

VIA FED EX 

Re: Production Sharing Agreement - All of Section 46, Block 55, T2, T&P Ry. Co. Survey, 
Loving County, Texas 
MF #111121 

Dear Ms. McCauley, 

Attached you will find a Certified Copy of the recorded subject Production Sharing Agreement 
from Loving County, Texas for your records. 

Sincerely, 
Permian Delaware Enterprises Holdings LLC 

Erika Rubalcado 
Senior Land Tech 

Permian Delaware Enterprises rfo1r-•ini:,;, LLC is a wholly own";l subsidiary of ConocoPhillips 



581946881 00525940 7 

li~fi~~~~i~;l~~~~~:ti:i~I~~~;;~~~~~;:;:::;:~~:~:~iii~l~~!;i~Iliil!~i~~:~~~~i~~~;~ -
GENCY LEASE NUMBER : : 

IN PAYMENT OF: DEV Permit, Record, Misc. Fee Business Unit: Permian 
FOR: 

REMARKS: GLO Filing Fee 

FOR THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

• (BA# P249639001) 

TOTAL AMOUNT PAID: 25.00 
DATE PAID: 03/26/2024 

24705994 

DETACH BEFORE DEPOSITING CHECK WHEN WRITING REFER TO OUR LEASli1NUMlll1:lft-1 
···············-·········" 

_ T_HIS IS WATERMARKED PAPEFI - DO NOT ACCEPT WITHQUT N9TING WATER_MA_RK -_HOLD TO LIGHT TO VERIFY WATERMARK _ 

JPMORGAN CHASE BANK, N.A. 
Chicago,IL 

Prop. Nbr. 15812 
Serial Nbr. 

Check Date 03/26/2024 

PAY TO THE ORDER OF 
TEXAS GENERAL LAND OFFICE 
PO BOX 12873 
AUSTIN TX 78711-2873 

fU1i 

ConocoPhillips Company 
PO Box 7500 

Bartlesville, OK 74005-7500 
70-2322/719 

Check No . 00525940 

$25.00* 
EXACTLY ****25 US Dollars and 00 Cents-

Authorized Signature 

f 
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\ • 

Eo~c~~ ffil\COoO~ 
Date Filed: 7 I~ 2o2..Y . 

Commissioner Da Buckingham, M.D. . 
By:e) •• 




