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ALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
’I:(E)I-\rﬂlg\EEOFOCI;RONSF'Il'gIEKNETl ANY OF THE FOLLOWING INFORMATION FROIV.I THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

is 7" LOMBARDO, Lessor (whether one or more), whose
THIS AGREEMENT made this 7" day of March, 2010, between WILLIAM .
address is 90 Cleveland Road, Pleasant Hill, California 94523 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, with

address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

1 Lessor, in consideration of Ten and NO/10Q****+##asasusannanssnnsnss glars ($10.00) in hand palq. receipt of which is
héreby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein c_o_nlalneq.'hereby
grants, leases and lets exclusively unto Lessee for the purpose pf investigating, exploring, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, qnd
air into subsurface strata, establishing and utilizing facilities for surface and subsurfacq disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, lelpphqne lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport satc] minerals and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/1 6" of all other minerals owned by the State of Texas is to be borne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2800 gross acres,
whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of driling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royaity above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term"
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

#: If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith. and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

economically drainiqg }he Igased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.
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i ssors and assigns, at its option, at any time and frorp time to time, and wnr)out Lessor's j()ll’ldef. or
?tirlhar tlz-:::ee:t', |ilss I'g\‘:?::y gc;van the rigr?t and poweg to pool the land or any interests covered by ;hls Ieasei or any I|:>oz1m;
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other ‘a"d'l'"?°393ts~ te?e oer, c:ﬁ:: .
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's Ju 9'“19" 'f':‘h“ Railrogi
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing ru Gsho e s
Commission of Texas or other lawful authority or when to do so, wout‘d, in thg judgment of the Lessee, promote { le conserv
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an ac;rque
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, p'rowded that should governmental autzotnly afvnng
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conbong
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage orfmte;o;sts adov‘
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed nee nq|
conform in size or area with the unit or units into which the lease is pooled or oomlqened as to any other stratum or strata, and oi
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the_ nghgg of the
Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee sf}a!I execute in writing and
file for record in the county or counties where the land is situated an instrument designating and cpscnbmg the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit.
The entire acreage so pooled into a unit shall be treated for all purposes, except the payment o_f royalties, overriding ‘foyalnals or
payments out of production, as if it were included in this lease; and drilling or rewgrkmg operations thereon, production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, st!all be
considered for all purposes, except the payment of royalties, as If such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding myalty_ or payment out qf
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oll, gas and water from said land, except water from Lessors wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

y The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irraspective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor,

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, e;gecutive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regulation, request or force majeure is terminated and for a period of ninety (80) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Iea;\e shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

0. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or
should. any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or pan'ies
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10.  Lessee, its successors and assigns, shall have the right at any time (o surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

11 l|_1 addition_'l to the other rights granted hgrein, Lessor further grants to lessee, during the primary term of this lease [and
for a period o_f thirty (30) days after ghe expiration of the primary term), a preferential right to acquire a new lease extending
beyond the primary term under the circumstances set forth in this paragraph. If, within the above stated period Lessor should

. . 0.: :" ’5‘*[/"!’{:}
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may pe) on
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee’s tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee’s rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12.  Atthe expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit®, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit” shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test, At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR

WM ‘. %/)w%«wé,

ACKNOWLEDGMENT

STATE OF CALIFORNIA }
COUNTY OF CONTRA COSTA }

BEFORE ME, the undersigned authority, on this day personally appeared _William Lombardo, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

Given under my hand and seal of office this >N day of MMC_/D\ , 2010.
PATTI L. VAN HORN

Eommission # 1771380 % Lj\{) J&VL(N@JUVL

1) Nolaty Puolic - Caliteinig Notary Public in and for
Ceontra Costa County ! The State of California

My Comm, Bepies Oct 30, 201

el

PATTI L. VAN HORN
Ay Commission # 1771380
A2) Notary Public - Callfornia
Contia Costa County
My Comm, Explies Oct 30,2011
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\ ( Recording Fee

) 8' (-{D Certified Copy Fee
96 @ Total Paid

Return to:
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ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

BEAH GRAPHICS, ING.

FILE NO: 10- 438

FILED FUR Recui

COMPARED O Hghudo

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

QPR VOL._ 841 PAGE __ 807 DATE RECORDED _ 04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK

R COUNTY, T g
By: ™, Deputy

Q5=11=T0A11:0F FILE

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 399. Witness my Hand and Seal of said Court, at office in Mentone, Texas,

on date and year last above written.

FEE: 24.00

DUSTIN BURRO

BEVERLY HANSON, County Clerk

Ving Count X

1 ,Députy

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas
Attesy 'MA‘ /H‘h _20/0
i " )
By: & s
Deputy
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PINNACLE LAND SERVICES, INC. e —
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275
May 19, 2010
Mr. Drew Reid

General Land Office of Texas
1700 North Congress Avenue, Suite 640

®eses Austin, Texas 78701-1495
'.:... Re;~ Chesapeake Exploration, LLC
i Wynant Stone Wilson
*e "os William Lombardo = o
. John Lombardo Wz 1S03Se ©8.021455 320.u4 :
A Alice Wilson Burke /' & > &S 541 z(
REWM Partners 1S0SSt oo Rol.eS5

Section 46, Abstract 1354 & 1355,/'Block 55 Township 2, T&P Railroad Company

Survey
-

Loving County, Texas
Dear Drew: \/8

Please find enclosed a certified copies of the Oil and Gas Leases from the above
referenced Lessors to Chesapeake Exploration, LLC. Also, please find Check no.
14420 in the amount of $125.00 for the GLO filing fees.

Please let me know if you have any questions regarding this matter.

Sincerely,
PINNACLE LAND SERVICES, INC.

@”“”Lo B vY e

Cindy G. Mercer, C. P. L.

/cgm

enclosures




PINNACLE LAND SERVICES, INC. 5
P. O. BOX 991 PH. 830-569-5436 l O 7 U 7 8 5 4 312?1129(6)019
PLEASANTON, TX 78064 <y 4230795?34
oy S -
?aytotfw ﬁm ei | $ {25/

OE&B/\NQ —Lwolv\.q_, f(w-\_JT M&Md"%_,————-———-—-__m% Q)

WELLS Wells Fargo Bank, NAA.
Texas

FARGO wellsfargo.com

ForR_ D 6L I"{L—f\ Foes MLQW‘%LW% e
4

Date

.o
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4 AL PERSON, YOU MAY
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATUR ,
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FRON.I Y'(I')l-LIJIg
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88.REV -TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

i ' BARDO, Lessor (whether one or more), whose
THIS AGREEMENT made this 7" day of March, 2010, between JOHN LOM
address is 1478 Bluebird Canyon Drive, Laguna Beach, California 92651 and CHESAPEAKE EXPLORATION, L.L.C., Lessee,
with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

1. Lessor, in consideration of Ten and No/10Q*****=*sxsmsusensnunrans=s Ngllarg ($10.00) in hand pas.d. receipt of which is
here‘eby acknowledged, and of the royalties herein provided and of the agreements of the Lessee hgretn qo_nlamec_j.‘hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, a'nd
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport sanq mlnerals and other products manufactu.r.ed
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner’s
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less.

2 Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided,

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royaity shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thity (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term"
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.
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5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or
further consent, is hereby given the right and power to pool the land or any mtqrests covered by mls lease, or any portion
thereof, as to oil, gas, condensate or distillate, or any of them, or e{!her of them, with any ogher Iand..ln}eresls, Ia;as_e or leases,
or any of them, adjacent, adjoining or located in the immediate vicinity of these Iands,. when in Lessee's judgment it is necessary
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Raurqad
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform
substantially in size with those prescribed by gmrernmanta{ regulations. Lessee may pool the acreage or interests a‘t;ove
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not
conform in size or area with the unit or units into which the lease is pooled or oomb_lned as to any other stratum or strata, and oil
units need not conform as to area with gas units. The pooling in one or more instances shali not exhaust the rights of the
Lessee hereunder to pool the land above described, or any portion thereof, into othqr units. Lessee sh_a!I execute in writing and
file for record in the county or counties where the land is situated an instrument designating and t_:lescnbmg the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit.

The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, overriding ‘royaltle_s or
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, shall be
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of produgtion. if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, ovemplng royalty or payment out qf
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regu!atlon. request or force majeure is terminated and for a period of ninety (90) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

leacs;]e shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the litle lo said land and agrees that Lessee, at its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease. or
should. any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or pariies
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees 10 obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10. i Lgssee. its successors _and. assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from all obligations, express impli i
agreement as to the acreage so surrendered, . e R

j i 17 In addition to the other rights granted herein, Lessor further i i i :

r I 1 he 3 grants to lessee, during the primary term of this lease [and
for a period of thirty (30) days after !he expiration of the primary term], a preferential right to acquire a new lease exten[ding
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee’s rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12. | At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well 'on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises; or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit'1 shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test, At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREQF, this instrument is executed the day and year first above written.

LESSOR

' ACKNOWLEDGMENT

STATE OF CALIFORNIA }
COUNTY OF ORANGE }

_ BEFQRE ME, the und_ers?gnad authority, on this day personally appeared _John Lombardo, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

| Given under my hand and seal of office this 20#\ day of U -t , 2010.
7

IAN MCKAY
Commission # 1803714 Notafy Public in and for
Notary Public - California  § The State of Califomia
Orange County <
Comm, Expires Jun 24, 2012
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ate and at the time stamped hereon and was duly RECORDED i
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NFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

QPR VOL. 841 PAGE 810 DATE RECORDED _04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK

L

BEAH GHAPHICS, INC

05- I—!-fﬁ.l S ELILE

FILE NO: 10- 439

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 403. Witness my Hand and Seal of said Court, at office in Mentone, Texas,

on date and year last above written.

BE_YERLY HANSON, County Clerk
oving_Co nty, Tex

,Deputy

FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

Aitest:ﬂ»‘?*f LLY‘?_QO/U
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSO:;I',R;(;U 'ﬂ-ﬁ;
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION o
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECO :
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

THIIS AGREEMENT made this 12" day of March, 2010, between ALICE WILSON BURSE.da ::arrile;! vyon:-an .c;ie;r:z%géggraszoilg
[ ria, Loui -
roperty, Lessor (whether one or more), whose address is ]00 Doremus Road, New |bera, i
er:g ?SE?fP%A?(eE )I’EXPLORJ(QTION. L.L.C.. Lessee, with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma

73118, WITNESSETH:

! Lessor, in consideration of Ten and No/1 Qe ranamnannnunnasnerasas Noliars ($10.00) in hand palq, recenpt of which is
;ereby acknowledged, and of the royalties herein provided and of t'he agreements of l_he Lessee hgreln qoptameq.‘herebg
grants, leases and lets exclusively unto Lessee for the purpose pl investigating, e;plorlpg. pfospectlng, drilling, mining an
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thefeon to produce, save, take care of, treat, process, store and transpor said minerals and other products manufactu_rgd
the[efrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/1 6" of all other minerals owned by the State of Texas is to be borne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby !eased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same bg held undg.r
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less.

2 Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
ro?a!ty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture

L It production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

L5 % Y=~ O



-

.

»

vOL 92 PG 408 OPR

economically draining the leased premises, Lessee agrees to drill such offset wells as a reascnably prudent operaltol would drill
under the same or similar circumstances.

! i uccessors and assigns, at its option, at any time and from time to time, and wnlhout Lessor's joinder or
?ﬁrther clz-:r?:eer?t'. 1:ss gereby given the rigr?t and power to pool the !and or any interests covered by _thls Ieasei or any 122\2::
thereof, as to oil, gas, condensate or distillate, or any of thgm, or _eglher of them, with any o_ther land.‘m.lecrjests, f:_a:s_e Orcessa ;
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's Ju gmlen |flts; neR : rz
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing ru esho e | ai r?a
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote lle conserva nog
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acre:g
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acreslp u;shar_lt acr:lr: ge
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authori 5 ;lng
jurisdiction prescribe or permit the creation of units larger or smaller than those specnf_led, units may be created, reduced or
enlarged to conform substantially in size with those prescribed by governmen_lal regulations. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or comblned as to any other stratum
or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust tl*!e
rights of the Lessee hereunder to pool the land above described, or any portion therepf. into other unluls. lTessee shall execute in
writing and file for record in the county or counties where the land is situated an instrument designating and describing the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be treated fqr all purposes, except' the payment. of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon, or the existence
th‘reon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all
documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to
the Lessor.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend o the
hejrs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
eﬂ{ectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shpil impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
mgjeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, e:gecutive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule
regu]a_tion. request or force majeure is terminated and for a period of ninety (90) days after such termination each and ever);
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieas;]etshall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Les_sor hqreby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its option, may discharge any tax, mortgage, other lien upon said land, and in the event Lessee does so_ it shall be
su.brogat'ed to such lien with the right to enforce the same and apply royalties accruing hereunder toward salisly'lng same.
Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if
Lessqr does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor fa||_lo execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumberled by a

mortgage, then pripr to the payment of any royalties due hereunder, Lessor agrees to obtain a subordination of mortgage, at
Lessor's expense, in a form acceptable to Lessee. '

S -f[-10
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|7 Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre.

12, At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a "well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been "fully developed”, as hereinafter defined. Operations for driling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
deveiopment program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit". At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

INWITNESS WHEREOF, this instrument is executed the day and year first above written.

|
LElsson

| \ .
A%ICE WILSON BURKE
\
|
ACKNOWLEDGMENT
|
STATE OF LOUISIANA }

PARISH OF IBERIA )
I

i" BEFORE ME, the undersigned authority, on this day personally appeared Alice Wilson Burke, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein

expressed.
’ Given under my hand and seal of office this "5 day of April, 2010

| H de/ﬂ/ﬂ q{{@f‘{'é

' Not ublic in and for
The State of Louisiana

5»/}-/0
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THE STATE OF TEXAS, }

COUNTY ;
ANY PROVISION HEREIN WHICH RESTRICTS THE " OF REEVES }

SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

|, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

OPR _ voL. 841 PAGE 813 DATE RECORDED 04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK

BEAH GHAPHICS, INC.

L.J:B-ll-]u-‘ll:;a F
FILE NO: 10- 440

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 407. Witness my Hand and Seal of said Court, at office in Mentone, Texas,

on date and year last above written.

County Clerk

,Deputy

FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

T [ ] LE L] LA
... . . . .
e s . e o "
. o . . & & » . .
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NFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
:gl\-l;llg\?EOFOIc'\‘o STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

i ! - (whether one or more), whose
THIS AGREEMENT made this 12" day of March, 2010, between REWM PARTNERS, Lessor (w ) )
address is P.O. Box 12364, Dallas, Texas 75225 and CHESAPEAKE EXPLORATION, L.L.C. Lessee, with address of 6100 N.

Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

1. Lessor, in consideration of Ten and No/1QQ®******r=rr=rrnn277777em" Dollars ($10.00) in hand pal_d. receipt of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, e_xplonnq, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, qnd
air jnto subsurface strata, establishing and utilizing facilities for surface and subsurfacq disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured

thel‘lefrom. and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner’s
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less. ‘

2, ‘ Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3 The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
usep off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
ﬁrst payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "primary term” and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If produgtion of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
!hereaf}er as adqlponal operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

economically drainin_g _the Igased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.

o ose s see Joe 5‘,.‘”_,/0
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5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's Jomcler:_ or
further consent, is hereby given the right and power to pool the !and or any interests covered by this leasei or any |po lo;
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other Iand,‘m_teresls, ease of ea:: :
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee’s judgment lltlS' nch{:e_s; rg
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of t |e‘ ailroa

Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conben{anon
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided lha‘t should‘ governmental authority having
jurisdiction prescribe or permit the creation of units larger or smaller than those specnﬁed. units may be created, reduced or
enlarged to conform substantially in size with those prescribed by governmengal regulations. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum
or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the
rights of the Lessee hereunder to pool the land above described, or any portion lherepf. into other un_:ts. I'_essee shall e:lte_cute in
writing and file for record in the county or counties where the land is situated an instrument designating and describing the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be treated for all_purposes, except the payment of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon, or the existence
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all

documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to
the Lessor.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. | Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts:
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order. rule
regula}ion, request or force majeure is terminated and for a period of ninety (90) days after such termination eaéh and'every;
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Legsor he?reby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its optlon.'may Qischarge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be
subrogated to such lien with the right to enforce the same and apply royalties accruing hereunder toward sa[isfy'ing same

Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if
Lessqr does not own, or have the right to lease, the entire mineral estate herein purported to be leased' in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor _faal_to execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumber'ed by a

! % ' rees to Obtaln a Subord “at an T

10. Lessee, its successors and assigns, shall have the ri [ [
) € 5 ; and ' S ght at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from igati impli i
) all obl
agreement as to the acreage so surrendered. A B e
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11. Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre.

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for driling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each "well unit". At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR

LM%”

REWM PARTNERS
BY:,WILSON MELTON - GENERAL PARTNER

TS o

ACKNOWLEDGMENT

STATE OF TEXAS }
COUNTY OF DALLAS }

‘ _ BEFORE ME, lhg unc_!ersigned authority, on this day personally appeared Wilson Melton, known to me to be the person whose name
is subscribed to the foregoing instryment, and acknowledged to me that he executed the same for the purposes and consideration therein

expressed and in the capacity stated.

Notary Riblic in and for

Given under my hand and seal of office this l '2 day of April, 2010

The State of TEXAS
|
k. Ginger Gordon
Notary Public,
7 Scata of Toxas
Comn. Exp. 02-22-14°
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' THE STATE OF TEXAS,  }

: COUNTY OF _
ANY PROVISION HEREIN WHICH RESTRICTS THE ORRERVES.

ggziEgﬂg:iLCA%gEUgE (%:Lg:%:ESCHIBED REAL |, hereby certify that this instrument with its certificates of authenticity was FILED on the
AND UNENFORCEABL RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
E UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

_QPR  voL 841 page 816

DATE RECORDED _04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK

BEAH GHAPHICS, INC

05=11=10A11:08 FiL]

L

FILE NO: 10- 441

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving

County, Texas, in VOL OP 92, PG: 411. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

BEVERLY HANSON, County Clerk

,Deputy

FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

at the above is a true & correct

ertify th
| hereby C y s T O i,

copy of the original record O

Beverly Hanson, County & District Clerk, Loving Co., Texas

2010

Attest:
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: TURAL PERSON, YOU MAY
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NA
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FR[?SPJ-‘ Y'g-lljlg
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

THIS AGREEMENT made this 120 day of March, 2010, between WYNANT STONE WILSON, a r_'nartied_ man dealing in his sole
and separate property, Lessor (whether one or more), whose address is 2014 Brook Hollow Drive, Abilene, Texas 79605 and
CHESAPEAKE EXPLORATION, L.L.C., Lessee, with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118,

WITNESSETH:

1. Lessor, in consideration of Ten and No/1QQ*****=****===#rrerm=2777% Dollars ($10.00) in hand pa@. receipt of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose pf investigating, e?(plonr}g_. pyospectlng, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, m;gctmg gas, water, other fluids, qnd
air into subsurface strata, establishing and utilizing facilities for surface and subsurface; disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport sanq mlnerais_ and other products manufactu_red
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears 10 the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or |ess.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonrr_lent of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be
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economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill

under the same or similar circumstances.

‘ e its successors and assigns, at its option, at any time and from time to time, and W|lhout Lessor's Jomder_ or
fsl.;llther (l.:_::sseen{, is hereby given the rigt?t and power to pool the land or any interests covered by this Ieasei or any I;:;:Z)sn
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other 1and.'ln_le;eSts- f?ﬁ: Oécessa '
or any of them, adjacent, adjoining or located in the immediate wlcmlly of these lands, when in Lessee's ju gm'en if thn S arz
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Ra ?
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote lrlme conservation
of oil and gas on said premises, such pooling to be intq a well unit or units not exceeding forty 6(;18) acres plus an :g:::gz
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) aucna;sl p ulsh ar]t haviﬁ
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided ihap should‘ governmenta a:ud ori g . 02
jurisdiction prescribe or permit the creation of units larger or smaller than those spemﬁed, units may be crea eh. reduc
enlarged to conform substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or combmed as to any other stratum
or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the
rights of the Lessee hereunder to pool the land above described, or any portion lheregf, into other unllls. l..essea shall e;gcute in
writing and file for record in the county or counties where the land is situated an instrument designating and describing the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be !reated fqr all purposes, except the payment' of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production tr]ereon, or the existence
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all
documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to
the Lessor.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

T The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heig’s, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
frorln the original Lessor.

8. | Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
maj_gure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
wa_shou_ts. landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delﬁvenj of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
Iaw_, e)gecutiva order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination each and everyl
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieashetshall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its option, ‘may discharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be
su'brogat.ed to such lien with the right to enforce the same and apply royalties accruing hereunder toward satisfying same.
Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in par, it is agreed that if
Lesso_r does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor fall_to execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumber'ed by a

mortgage, then prior to the payment of any royalties due hereunder, Lessor agrees to obtain a subordinati
\ ¢ : nation of mortga
Lessor's expense, in a form acceptable to Lessee. s, &
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10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in par, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

1. Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre.

13! At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit’, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the peint in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed"” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit". At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

[
!
INJWITNESS WHEREOF, this instrument is executed the day and year first above written.

|

LIT.SSOR
W-YN%NT STONE WILSON
ACKNOWLEDGMENT
STATE OF TEXAS }
COUNTY OF TAYLOR )

‘ BEF_ORE ME, the undersigned authority, on this day personally appeared Wynant Stone Wilson, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
axrressad.

Given under my hand and seal of office this _ch day otmam, 2010.

N
{ AMY CHANCE Notary Pyflic in and for
i Notary Public, State of Texas & The State of TEXAS

% My Commission Exp 01-14-12 H

§-1-19
o~ " ¥ o8 o —
§ S 31 W
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Recording Fee
Certified Copy Fee

Total Paid

Return to:

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

BEAH GRAPHICS, INC

FILE NO: 10- 437

FILED FUR it
WI0APR 23 1
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COMPARED

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

_OPR___voL 841 page 804 DATE RECORDED _ 04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK

05-11-10A11:07 FILE

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 395. Witness my Hand and Seal of said Court, at office in Mentone, Texas,

on date and year last above written.

FEE: 24.00

= Y] e
R N
s ¢ @ 4 °
s ® 0 @
%2 :. I

VERLY HANSON, County Clerk
Loving Couﬂ , Texa

T~ :Deputy

DUSTIN BURROWS

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

Atte A?’M()/(’)

we}_.ié)—ﬁ

Deputy
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PINNACLE LAND SERVICES, INC. T ——
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275
June 3, 2010
Mr. Drew Reid

General Land Office of Texas
1700 North Congress Avenue, Suite 640
Austin, Texas 78701-1495

Re: Chesapeake Exploration, LLC
Carmen Ferrer
Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P RR Survey, Free

Royalty Classification B
Loving County, Texas
Dear Drew:
Please find enclosed a certified copy of the Oil and Gas Lease dated March 10, 2010
from Carmen Ferrer to Chesapeake Exploration, LLC. Also, please find Check no.

14497 in the amount of $25.00 for the GLO filing fee.

Please let me know if you have any questions regarding this matter.

Sincerely,

PINNACLE LAND SERVICES, INC.
j\i Y?/ _fbtcn.__

ClndyG ercer, C. P. L.

/cgm

enclosures
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PINNACLE LAND SERVICES, INC. 10 f08341 14497
P. O. BOX 991 PH. 830-569-5436 " 37-65/1119 6019
PLEASANTON, TX 78064

(- 3-10 -

Date
Pay to the éfi‘ﬁ.:tﬁ_ 9{-\ Qj\é@

J $ QS o4
S M V ........
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

A THIS AGREEMENT made this 10th day of _MARCH , 2010, between CARMEN FERRER, Lessor (whether one or more),
9e00 whose address is _P.O. BOX 10287, MIDLAND, TEX TEXAS 79702 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, with
...-E address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

i 7 i Lessor, in consideration of Ten and No/1QQ*********+#xtiisssssssss** Dollars ($10.00) in hand paid, receipt of which is
‘e hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby
' sas

grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
« thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land in Loving County, Texas, to-wit:

.
seee

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T & P RR Survey, Free Royalty Classification

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.29
gross acres, whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the weli, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (80) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payabie annually on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term”
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.
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B Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or
further consent, is hereby given the right and power to pool the land or any interests covered by ?his lease, or any portion
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other land, interests, lease or leases,
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgment it is necessary
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Ralquad
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlar_ged to conform
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not
conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the
Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee shall execute in writing and
file for record in the county or counties where the land is situated an instrument designating and describing the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit.

The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, overriding royalties or
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, shall be
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding royalty or payment out of
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

T The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regulation, request or force majeure is terminated and for a period of ninety (80) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, al its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

11. In addition to the other rights granted herein, Lessor further grants to lessee, during the primary term of this lease [and

for a period of thirty (30) days after the expiration of the primary term], a preferential right to acquire a new lease extending
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on
precisely the same terms as such third-party offer. If lessee so nofifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee’s rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be
valid 'unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardiess of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed®, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit” shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit". At the expiration of the primary term or this continuous development program, each such

“well |unit“ shall be treated as a separate oil and gas lease.

|
IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR

ARMEN FERRER

ACKNOWLEDGMENT

STATE OF TEXAS }
COUNTY OF MIDLAND  }

_ . BEFORE ME, the undersigned authority, on this day personally appeared Carmen Ferrer, known to me to be the person whose name
is subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein
expressed.

|

| Given under my hand and seal of office this Z day of . , 2010.

U & 4/@; -
Notary Public in and for ¥
My Commission Expires The State of Texas
May 28, 2013

DORIS L STEFANIAK

FILE NO: 10- 453 05-13-10A09:16 FILE
|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/10/2010 with it's certification of authentication, was filed for record in my
office 05/13/2010 at 09:16 AM o'clock and recorded 05/13/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 513. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

BEVERLY HANSON, County Clerk
vfngCounty,

DUSTIN BURRO
FEE: 24.00

,Deputy 9H3 /0
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E. Patterson, Commissioner
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Date Fi

Filed:

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

I hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

' D
Attes(
By: T JL_\ < el '

Depuly
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s TURAL PERSON, YOU MAY
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NA ;
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROIV'I YBI:,IE
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

i RDO, Lessor (whether one or more), whose
HIS AGREEMENT made this 7" day of March, 2010, between WILLIAM LOMBA J .
deress is 90 Cleveland Road, Pleasant Hill, California 94523 and CHESAPEAKE EXPLORATION, L.L.C., Lessee, with
address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

8 Lessor, in consideration of Ten and NQ/1QQ**#*#asxnxsnsanansanssnns Ngllars ($10.00) in hand panld, receipt of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein qoptamec_i._hereby
grants, leases and lets exclusively unto Lessee for the purpose pf investigating, exploring, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, le[epho_ne lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said mmeralsf and other products manufactu.red
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears o the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2800 gross acres,
whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided

<) The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term"
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
opgratlons are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

economically drainin_g the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would dill
under the same or similar circumstances.
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i rs and assigns, at its option, at any time and from time to time, and wulhout Lessor's jomdal_ or
fsdnher I(;::ss::f. Iit: ::f:::sgoiven the n'gl?t and powepr) to pool the land or any intgresls covered by gh:s Ieasei or any lpomon
thereof, as to oil, gas, condensate or distillate, or any of thgm, or .al_lher of them, with any o;her land.‘ln}eaests. fﬁe ;?é c:zgaes.
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee’s Ju lee" 'f ?h Railroarzi
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing ru esho e o
Commission of Texas or other lawful authority or when 10 do so, would, in the judgment of the Lessee, promote { ]e conserv
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus‘ an acr:‘regge
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, ppvnded that should governmental authority afvlng
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to oonborm
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage orflnta;sts adove:
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need no
conform in size or area with the unit or units into which the lease is pooled or oompmad as to any other stratum or strata, and oil
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the‘ nghgg of the
Lessee hereunder to pool the land above described, or any portion thereof, into othqr um.ts. Lessee st?a!l execute in writing and
file for record in the county or counties where the land is situated an instrument designating and t:.hscnbmg the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit.
The entire acreage so pooled into a unit shall be treated for all purposes, except the paymem of royalties, overriding _royalt|e§ or
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of @ shut-in gas well, shall be
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of prod‘ut.:tion. if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, ovemgung roy'alty. or paymgnl out qf
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 80 days after such person acquiring
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regulation, request or force majeure is terminated and for a period of ninety (80) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10.  Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

11. lp addiliop to the other rig_hls granted hgrein. Lessor further grants to lessee, during the primary term of this lease [and
for a period of thirty (30) days after the expiration of the primary term], a preferential right to acquire a new lease extending
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should

® . sse .o ol -1
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee's rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee’s said ten-day option period, such lease shall not be
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit! shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lesses shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR

Mg Aodeds

: ACKNOWLEDGMENT

STATE OF CALIFORNIA }
COUNTY OF CONTRA COSTA }
\
‘ BEFORE ME, the undersigned authority, on this day personally appeared _William Lombardg, known to me to be the person whose

name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

Given under my hand and seal of office this > day of W\MC,[’\ , 2010.

% aﬂ (ja-u(i&@?wg

Notary Public in and for
The State of California

PATTI L, VAN HORN
s Commission # 1771380
Nel&ty Puplic - Calitoinia i

’  Contta Costa County 2
My Cormm, Bxpres OCt 30, 2011

= PATTI L. VAN HORN
"ﬁ%"e Commission # 1771380

i%:'%g. Notary Public - Callfornia
L 91} Contia Costa County
Qi

My Comm, Expiies Oct 30, 2011
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THE STATE OF TEXAS, }
COUNTY OF REEVES. }

I, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped heraon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

_QPR _VOL.__84]1 PAGE 807 DATE RECORDED __04/27 /2010

DIANNE O. FLOREZ, COUNTY CLERK

R COUNTY, T Y
By: ™, Deputy

05=11-10A11:07 FILE

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 399. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

BEVERLY HANSON, County Clerk
Ving Count

,Deputy

DUSTIN BURRO
FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

Attes._'rMA /IL(_B '20/,0
By: @:j édpé;

Deputy
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PINNACLE LAND SERVICES, INC. —.
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275
May 19, 2010
Mr. Drew Reid

General Land Office of Texas
1700 North Congress Avenue, Suite 640
Y i Austin, Texas 78701-1495

Re;~ Chesapeake Exploration, LLC

g Wynant Stone Wilson

*e "o William Lombardo —— =

. John Lombarde W2 \So3Sec o8w21455 220.u¢

L Alice Wilson Burke /‘ > AT 2(
REWM Partners E2 \sos51 OB -02qde  B2b.e5
Section 46, Abstract 1354 & 1355, Block_’s“s Township 2, T&P Railroad Company
Survey

Loving County, Texas /(
. o

Dear Drew: / O

Please find enclosed a certified copies of the Oil and Gas Leases from the above

referenced Lessors to Chesapeake Exploration, LLC. Also, please find Check no.

14420 in the amount of $125.00 for the GLO filing fees.

Please let me know if you have any questions regarding this matter.

Sincerely,
PINNACLE LAND SERVICES, INC.

Ut B 1 e
Cindy G. Mercer, C. P. L.
/egm

enclosures
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: MAY
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88.REV.-TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

i \ hether one or more), whose
THIS AGREEMENT made this ™ day of March, 2010, between JOHN LOMBARDO, Lessor (w
address is 1478 Bluebird Canyon Drive, Laguna Beach, California 92651 and CHESAPEAKE EXPLORATION, L.L.C., Lessee,

with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

o Lessor, in consideration of Ten and No/1QQ***=**=#==r=rrr=77"""" Dollars ($10.00) in hand palq. recepl of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, egplon'ng, prospecttng. drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, apd
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telgphone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactu.red
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

f Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner’s
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

% The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as
royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank
or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payable annually on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as “primary term"
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
prir_nafy term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
.thereafter as adqilional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, notowned by Lessors, within 467 feet of or shown to be

economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.
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5; Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or
further consent, is hereby given the right and power to pool the land or any interests covered by this lease, or any portion
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other Iand,.ln§erests, lease or leases,
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgment it is necessary
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Railroad
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (840) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, pfov;ded that should governmental authority having
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not
conform in size or area with the unit or units into which the lease is pooled or complned as to any other stratum or slfala, and oil
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the
Lessee hereunder to pool the land above described, or any portion thereof, into other um.ts. Lessee srfa_ll execute in writing and
file for record in the county or counties where the land is situated an instrument designating and Qescnbung the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or compiqtqd on the unit.

The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, overriding ‘royameg or
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon._ production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, shpll be
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding rogahyl or payment out qf
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

T The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrumerit or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. | Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regu_latlon, request or force majeure is terminated and for a period of ninety (80) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieacs:'e shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease. or
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or pariies
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10. Lessee, ils successors and assigns, shall have the right at any time 1o surrender thi i i
' 6 : and ' 8 er this lease, in whole or in par, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or impli i
agreement as to the acreage so surrendered. . . Rl s

11, In addition to the other rights granted herein, Lessor further i i i :

‘ ; 1 he ; grants to lessee, during the primary term of this lease [and
for a period of thirty (30) days after ghe expiration of the primary term], a preferential right to acquire a new lease exlen[oling
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee's tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee’s rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be
valid unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12. | Atthe expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit’, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well lon the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises; or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be

mmenced within 180 days after the expiration of the primary term if production is established under this lease prior to the

expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit’ shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, Completion
as defined herein shall be the date of the official potential test, At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled.in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREQF, this instrument is executed the day and year first above written.

LESSOR

ACKNOWLEDGMENT

STATE OF CALIFORNIA }

COUNTY OF ORANGE }

| BEFORE ME, the undersigned authority, on this day personally appeared _sohn Lombarde, known to me to be the person whose

name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

| Given under my hand and seal of office this RO . day of /(j e~
7

IAN MCKAY
: Commission # 1803714
iv ] Notary Public - California The State of California

\S& ?/ Orange County =

Comm, Expires Jun 24, 2012

5-A[-/0
.o
'o. o:o '0' ": :
¢ s ® 8. o ae
ss %0 S e .



'VOL 92 PG 406 OPR ‘ —

m Recording Fee
@‘m Certified Copy Fee FILED FUR Keiun
aQ’GD Total Paid GU I 292 WI0APR 23 P L:¢b

Return to:

et s Fam
- COMPARED Wl

JUN |3,

|

|

THE STATE OF TEXAS,

| COUNTY OF REEVES. }
ANY PROVISION HEREIN WHICH RESTRICTS THE

SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

|, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

J QPR VvOL._84]1 PAGE 810 DATE RECORDED _04/27/2010

|

DIANNE O. FLOREZ, COUNTY CLERK

BEAH GRAPHICS, INC

05-11-10411:07 } ILE
FILE NO: 10- 439

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the Yvithin
instrument in writing, dated 03/07/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 403. Witness my Hand and Seal of said Court, at office in Mentone, Texas,

on date and year last above written.

BEVERLY HANSON, County Clerk
oving Coyntf, Tex

,Deputy

Td
IN BURROWS
FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

Attest:MA—/ /,Lrb,/? 0/ %
L Jad~ |

WAL -

By: C

Depuly
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; ATURAL PERSON, YOU MAY
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A N
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FRON.I Y'I(')I-:jlg
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)
OIL AND GAS LEASE

THIS AGREEMENT made this 12" day of March, 2010, between ALICE WILSON BURKE, a marriele;i vgonlan _dgalin% (.)r; g;rﬁsg
roperty, Lessor (whether one or more), whose address is 100 Doremus Road, New |bena, Louisiana -
:rr:g scegzgrP%K?(E yEXPLORl(\TION, L.L.C., Lessee, with address of 6100 N. Vestern Avenue, Oklahoma City, Oklahoma

73118, WITNESSETH:

i Lessor, in consideration of Ten and No/1 QO *resrnamnsnnansnasaanaar Nglarg ($10.00) in hand pai.d, recelp_ut of which is
hereby acknowledged, and of the royalties herein provided and of the agreemenls of the Lessee herein (:.o.r\lalneq“ herebz
grants, leases and lets exclusively unto Lessee for the purpose 9[ investigating, e;plonpg. p_rospectlng, drilling, mining an

operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, apd
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, tel_ephqne lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2800 gross acres,
whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

{ which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royaities, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "pn_mary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture

4 If produglion of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or'
abandonn_lenl of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
}hereaf}er as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producfing oil or gas
In paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be
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economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.

5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or
further consent, is hereby given the right and power to pool the !and or any mlgresls covered by FhIS lease, or any |pomon
thereof, as to oil, gas, condensate or distillate, or any of thfam, or ‘ellthe: of them, with any o.ther Iand..ln}erests, Ie_as_e or earses,
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgment it is neceﬁ,saré
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of lhe‘Ran roa
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres pllus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acr::que
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authorug a;mg
jurisdiction prescribe or permit the creation of units larger or smaller than those spemfyed. units may be created, reduced or
enlarged to conform substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or co_mblned as to any other stratum
or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the
rights of the Lessee hereunder to pool the land above described, or any portion lherec_nf. into other units. l__essee shall eggcute in
writing and file for record in the county or counties where the land is situated an instrument designating and descnb!ng the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or re\yorkmg
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of prodqctlon thereon. or the ‘emstenoe
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all
documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to
the Lessor.

6./ Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
salqd land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
hejrs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shfall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
fro;m the original Lessor.

\

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure” as employed herein shall mean: any act of God including, but not limited to storms, floods,
wa;houts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts:
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures: exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, ex'ecu!ive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule
regu_la_tion. request or force majeure is terminated and for a period of ninety (90) days after such termination each and'evers;
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieashe shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Les§or hereby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its option, may discharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be
su‘brogat.ed to such lien with the right to enforce the same and apply royalties accruing hereunder toward satisty'ing same

Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if
Lessqr does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor fail to execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumbered by a

mortgage, then pri_or to the payment of any royaities due hereunder, Lessor agrees to obtain a subordination of mortgage, at
Lessor's expense, in a form acceptable to Lessee. I
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VOL 92 PG 409 OPR

11. Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre.

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed’, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term "well
unit" shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed" shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as| defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
da‘velopment program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit". At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

INWITNESS WHEREOF, this instrument is executed the day and year first above written.
[
! :

LE|SSOR

Y

ALICE WILSON BURKE

|
|
|

ACKNOWLEDGMENT

STATE OF LOUISIANA }

PARISH OF IBERIA }
|

ln _ BEF_ORE ME, the unqers!'gnad authority, on this day personally appeared Alice Wilson Burke, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein

expressed.
! Given under my hand and seal of office this*ﬁ day of April, 2010

| @(Q%WJ . /Mq?@;\f!é

ublic in and for
The State of Louisiana s e, il
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:o: ogo . E.E ::: . =.. e



. VOL- 92 PG 410 OPR

B ' i
6 ! Recording Fee

Certified Copy Fee FILED rUR Revur

Total Paid 01293 2010 4P7 23 FH L ih

Return to:

ﬂm&_ - D ATO

b cOW

THE STATE OF TEXAS, }

COUNTY OF _
ANY PROVISION HEREIN WHICH RESTRICTS THE OF REEVES !

SALE, RENTAL, OR USE OF THE DESCRIBED REAL |, hereby certify that this i ith i ifi -
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID ' y certify that this instrument with its certificates of authenticity was FILED on the

date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW. RECORDS of Real Property of Reeves County, Texas, as indicated.

OPR  voL. 841 PAGE 813 DATE RECORDED _04/27/2010

BEAR GRAPHICS, INC.

ujﬁ—f'f~'i(,m|:u'ci FLLE

FILE NO: 10- 440

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving

County, Texas, in VOL OP 92, PG: 407. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

B RLY HAN County Clerk

,Deputy

FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

Ny, AL 2000

Attest:

By: s
Deputy
,.. .:. o.c ..: o..
. AN . ‘..
g8 .08 =
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IDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
lI;KE)I\.;I(.'.():SEOFO(I:Qo‘\ISFTRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER'’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

i RS. Lessor (whether one or more), whose
THIS AGREEMENT made this 12" day of March, 2010, between REWM PARTNE :
address is P.O. Box 12364, Dallas, Texas 75225 and CHESAPEAKE EXPLORATION, L.L.C. Lessee, with address of 6100 N,

Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH

g0 Lessor, in consideration of Ten and No/1QQ*******=rrnrrtanssrrerres Dollars ($10.00) in hand paln. receipt of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein c.ontameq.‘hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, p'rospectmg, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and
air jnto subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured
ther‘refrorn. and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be borne by the landowner's
roy#l{y provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less. g

2. ! Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called “primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary pf the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "pn_mary germ’: and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obhganon to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

B ! If produguon of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
ope;ratuons_ are conduct.ed on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion 0;
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
!hereafter as adqsnonal operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be

economically draining the Inased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.

or dge. | B BES  JNY S/-/o
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; Lessee, its successors and assigns, at its option, at any tme and from time to time, and without Lessors joinder or
f5ur1her consent, is hereby given the right and power 1o pool the land or any interests covered by this Iea:'s.ei or any: I;;c;r;gasn
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other Iand,‘||1;e£es S, tei-?:??s ?ecessa '
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgmen flhl S r\é
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of t e. ailroa
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conberyahon
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that shouid_ governmental authority having
jurisdiction prescribe or permit the creation of units larger or smaller than those specuﬁed. units may be created, reduced or
enlarged to conform substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or
interests above described, or any portion thereof, as above provided, as 1o oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum
or strata, and oil units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the
rights of the Lessee hereunder to pool the land above described, or any portion thereof, into other un‘ils. I'_essee shall execute in
writing and file for record in the county or counties where the land is situated an instrument designating and describing the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon, or the existence
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all
:Loctmems filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to

e Lessor.

6. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. . The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or roy_allies, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
eflfectweness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. | Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemlcs or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule
regulation, request or force majeure is terminated and for a period of ninety (90) days after such termination eaéh and 'everg;
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieashe shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Les‘sor hgreby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its option, ‘may g:hscharge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be
suprogat_ed to such lien with the right to enforce the same and apply royalties accruing hereunder toward salis[y'mg same

Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if
Lesso_r does not own, or have the right to lease, the entire mineral estate herein purported to be Iaasec; in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor fail to execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumberled by a

mortgage, then prior to the payment of any royalties due hereunder, Lessor a i ubordination of mortgage, a
( ! grees to obtain a subord
Lessor's expense, in a form acceptable to Lessee. IR sl

;‘J?h _ hL_essea& its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
I8 heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the

county in which said land is situated; thereupon Lessee shall be relieved from igati impli i
: all obligatio
agreement as to the acreage so surrendered. N e
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11, Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre

12. At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a "well unit”, as hereinafter defined, uniess Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for driling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit” shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN WITNESS WHEREOF, this instrument is executed the day and year first above written.

LESSOR

/,_-é@(/%f

REWM PARTNERS
BY: WILSON MELTON - GENERAL PARTNER

JAMES 9\"“

ACKNOWLEDGMENT

STATE OF TEXAS }
COUNTY OF DALLAS }
BEFORE ME, the undersigned authority, on this day personally appeared Wilson Melton, known to me to be the person whose name

is subscribed 19 the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
expressed and in the capacity stated.

Given under my hand and seal of office this E -2 day of April, 2010

g}W!/ GO’OZ‘\

Notary Riblic in and for
The State of TEXAS

Ginger Gordon

Notary Public,

7 Scate of Toxas

Comm, tap. 02:22:13
5—f]-/C
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THE STATE OF TEXAS,

' COUNTY OF REEVES.
ANY PROVISION HEREIN WHICH RESTRICTS THE S I
gaéiEgis-g}sLCA%RSEUglE COOFL(;:EO DESCRIBED REAL I, hereby certify that this instrument with its certificates of authenticity was FILED on the
R RACE IS INVALID  date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
AND UNENFORCEABLE UNDER FEDERAL LAW.

RECORDS of Real Property of Reeves County, Texas, as indicated.
QPR __voL. _ 841 page 816

DATE RECORDED _(04/27/2010

DIANNE O. FLOREZ, COUNTY CLERK
v AXA

BEAH GHAPHICS, INC.

, Deputy

| =
U2=11=-T0A11:08 FILE

FILE NO: 10- 441

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:08 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving

County, Texas, in VOL OP 92, PG: 411. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

BEVERLY HANSON, County Clerk
oving County; Tex

,Deputy
DUSTIN BURRO
FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is Ia true & cofrfr.ezgx
copy of the original record on file in my office.

Beverly Hanson, Gounty & District Clerk, Loving Co., Texas

2010

Attest:

By:

. .o
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IDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
:EECC)SEOFO%ONSFTRIKE ANY OF THE FOLLOWING INFORMATION FROSN.I Y'Ig-llJl:
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

THIS AGREEMENT made this 12" day of March, 2010, between WYNANT STONE WILSI(l)N, S r_narr}i:& iman c.irealglg_figeh(;g Zc:(ej
[ ene, Tex
rty, Lessor (whether one or more), whose address is 2014 Brook Hollow Drive, Abiiene,
?:F;-?E;?g?ﬁ(g%g(ePEORATIOlSI. L.L.C., Lessee, with address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118,
WITNESSETH:

A essor, in consideration of Ten and No/1QQ**** = rrasrness?eer?? Dollars ($10.00) in hand paIFi, receipt of which is
;eraby ackr];owiedged. and of the royalties herein provided and of the agreements of ihe Lessee hgrein c_o_ntameg!._hereby
grants, leases and lets exclusively unto Lessee for the purpose pf investigating, exploring, p!'ospeclmg. drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, apd
air into subsurface strata, establishing and utilizing facilities for surface and subsurfacg disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, tel_ephqne lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactu‘rgd
therefrom, and housing and otherwise caring for its employees, the following described land in LOVING County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P Rwy. Survey

The free royalty of 1/8" of sulphur and 1/16" of all other minerals owned by the State of Texas is to be bqrne by the landowner's
royalty provided for herein, but only in the same proportion that Lessor's mineral interest bears to the entire mineral estate.

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys, This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of

acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.2900 gross acres,
whether they actually comprise more or less.

) Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of three (3) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the well, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be Thirty Dollars ($30.00) per long ton; and (d) at any time and from time to time either at or
after the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for
the purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or
any gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have
been shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the
meaning of paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees
to pay as royalty shut-in gas royalty in the amount of Ten and 00/100 Dollars per net acre ($10.00/net acre) per annum as long
as such well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in
royalty shall be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of

which Bank or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and
assigns. Should Lessee elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such
Bank (or any successor Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept
shut-in royalty or any other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee
a recordable instrument making provision for another method of payment or tender. Any depository charge is a liability of the
Lessor. Any payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee
mailed or delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the
first payment of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well
is shut-in, or if shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and
subsequent payments, if required under the terms of this paragraph, shall be due and payable annually on or before the
anniversary of the date of the original payment. It is specifically provided that this is a paid-up lease during the term set out
above as "primary term" and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other
payment during said primary term, and without any such payment this lease shall remain in full force and effect during said
primary term. The obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under
no conditions, shall the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
opg.rations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be
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economically draining the leased premises, Lessee agrees 0 drill such offset wells as a reasonably prudent operator would drill

under the same or similar circumstances.

| . i i i i m time to time, and without Lessor's joinder or
?L;rther -:l:_::sseer?f Ilt: ;g:::gys s;;se: r;geazséﬁtn:hgl;;Sw(;?tltznb:élat% EZ E:Jr:darf:; interests covered by this lease, or any portion
i isti ither of them, with any other land, interests, lease or leases,
tot:'ea:ﬁmlofa tshte?'nogd%:gé:\:lo r;cé?(;‘ii?rl\z g: ﬁ;zg::;ei.notgzqrn?géggg \f:::i?ittceof these lands, wn;n in Lessee's judgment it is necessary
or adZisable tol do soin order efficiently to develop or operate said premises in compliance with the spacing rulelshof lhﬁ i:?‘:ggzg
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lesseed;é)romote lescgnsacrea .
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plu g
9 for oil. and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, a ! . _
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having
jurisdiction prescribe or permit the creation of units larger or smaller than those spemﬁed, units may be crealletz:, raducec; g:
enlarged to conform substantially in size with those prescribed by governmen!al regulations. Lessee may pool the agrea_%
interests above described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so
formed need not conform in size or area with the unit or units into which the lease is pooled or cqmbmed as to any other stratum
or strata, and oil units need not conform as to area with gas units. The poqling in one or more instances shall not exhaust th_e
rights of the Lessee hereunder to pool the land above described, or any portion therec_)f. into other un_ns. l'_essee shall e;e_cule in
writing and file for record in the county or counties where the land is situated an instrument designating and descnb!ng the
pooled acreage, which pooling and designation may be accomplished either before or after a well or wells are drilled or
completed on the unit. The entire acreage so pooled into a unit shall be treated for alllpurposes. except the payment of
royalties, overriding royalties or payments out of production, as if it were included in this lease; and drilling or reworking
operations thereon, production of oil or gas, condensate or distillate therefrom, cessation of production thereon. or the _exnstenoe
thereon of a shut-in gas well, shall be considered for all purposes, except the payment of royalties, as if such operations were
conducted, or such production or cessation of production, or existence of a shut-in gas well were on the land above described,
whether or not the well or wells be located on the said lands. In lieu of the royalties, overriding royalties or payments out of
production, if any, elsewhere herein specified, Lessor shall receive from a unit so formed only such portion of the royalty,
overriding royalty or payment out of production, if any, stipulated herein as the amount of the acreage (surface acres) above
described which is placed in the unit bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in
gas royalties with respect to unit shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth
in this Lease. Should any unit as created hereunder contain less than the maximum number of acres hereinabove specified or
allowed, then Lessee may at any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by
adding additional acreage thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or
allowed. In the event an existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which
the land is situated a supplemental designation and description of the land added to the existing unit; provided, that if such
supplemental designation and description is not filed until production is obtained on the unit as originally created, then and in
such event the supplemental designation and description shall not become effective until the first day of the calendar month next
following the filing thereof. In the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the
production from any such well or wells shall cease, Lessee may terminate any unitized area created hereunder by filing for
record in the county or counties where the land is situated proper instruments evidencing such termination. A copy of any and all

documents filed of record, pursuant to the provisions of this Oil & Gas Lease, shall be furnished by mail in a timely manner, to
the Lessor.

6. | Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the

n'gpt to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land without Lessor's consent.

7. ] The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring

any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
frorln the original Lessor.

8. . Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods,
wa_shou}s. landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delqvery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law e:gecutive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conduc}mg drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule
regu}altuon, request or force majeure is terminated and for a period of ninety (90) days after such termination each and ever};
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this

Ieas;]etshall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land by, through and under him only and agrees that
Lessee, at its option, may gischarge any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be
subrogat.ed to such lien with lhe'right to enforce the same and apply royalties accruing hereunder toward satisfying same.
Without impairment of Lessee's rights under the warranty in the event of failure of title in whole or in part, it is agreed that if
Lessqr does not own, or have the right to lease, the entire mineral estate herein purported to be leased in the land above
described, then the royalties and any other sums payable hereunder shall be reduced proportionately. Should any party named
above as Lessor _fail.lo execute this lease, or should any party execute the lease who is not named as a Lessor, it shall
nevertheless be binding upon the party or parties executing the same. In the event the leased lands are encumbered by a

mortgage, then prior to the payment of any royalties due hereunder, Lessor agrees to obtain a s inati
c 3 ubordination o
Lessor's expense, in a form acceptable to Lessee, ’ i
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10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

11. Lessee shall have the option, but not the obligation of extending the primary term of this lease in whole or in part for an
additional two (2) years from the expiration of the primary term by the payment to Lessor on or before the expiration of said
primary term, a sum equal to Two Hundred Dollars and no/100ths ($200.00) per net mineral acre

13| At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a "well unit”, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit” shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the appllcable rules and regulations of the governmental authority having junsdlcllon and the term
"fqlly developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as|/prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as| defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.

IN@WITNESS WHEREOF, this instrument is executed the day and year first above written.
|

LESSOR
‘ ]
WYN%NT STONE WILSON
ACKNOWLEDGMENT
STATE OF TEXAS }
CéUNTY OF TAYLOR }

‘ BEFORE ME, the undersigned authority, on this day personally appeared Wynant Stone Wilson, known to me to be the person whose
name is subscribed to the foregoing instrument, and acknowledged to me that he executed the same for the purposes and consideration therein
exrressed.

Given under my hand and seal of office this _Cg&_ day of mm_ 2010

PR

i ]
H %
; AMY CHANCE i Notary PyBlic in and for
§ Notary Public, State of Texas § The State of TEXAS
# My Commission Exp 01-14-12 H
H
§-1f-19
o .. ':. .l' o-: :00 i
E E E.. .:_=. :.. i ..:
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Recording Fee

Certified Copy Fee

Total Paid

Return to:

O parks

ANY PROVISION HEREIN WHICH RESTRICTS THE
SALE, RENTAL, OR USE OF THE DESCRIBED REAL
PROPERTY BECAUSE OF COLOR OR RACE IS INVALID
AND UNENFORCEABLE UNDER FEDERAL LAW.

|

l

BEAHR GRAPHICS, INC

FILE NO: 10- 437
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801290 10 APR 23

L: 26

1 .
iLCLLERE Ko by s CINT Y. T

COMPARED

THE STATE OF TEXAS, }
COUNTY OF REEVES. }

|, hereby certify that this instrument with its certificates of authenticity was FILED on the
date and at the time stamped hereon and was duly RECORDED in the OFFICIAL PUBLIC
RECORDS of Real Property of Reeves County, Texas, as indicated.

QPR voL. 841 paGge 804 DATE RECORDED _ 04/27/2010

QS=11=10411 907 EiILE

|, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/12/2010 with it's certification of authentication, was filed for record in my
office 05/11/2010 at 11:07 AM o'clock and recorded 05/11/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 395. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

VERLY HANSON, County Clerk

W,Deputy

DUSTIN BURROWS

FEE: 24.00

CERTIFIED COPY CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above is a true & correct
copy of the original record on file in my office.

Beverly Hanson, County & District Clerk, Loving Co., Texas

e Ma 1A 20/
. i_ﬁt e

. Deputy
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PINNACLE LAND SERVICES, INC. N
P.O. Box 991 Fax (830) 569-5438
Pleasanton, Texas 78064 Cell (830) 570-2275
June 3, 2010
Mr. Drew Reid

General Land Office of Texas
1700 North Congress Avenue, Suite 640
Austin, Texas 78701-1495

Re: Chesapeake Exploration, LLC
Carmen Ferrer
Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T&P RR Survey, Free

_Royalty Classification -
Lovung County, Texas
Dear Drew:

Please find enclosed a certified copy of the Oil and Gas Lease dated March 10, 2010
from Carmen Ferrer to Chesapeake Exploration, LLC. Also, please find Check no.
14497 in the amount of $25.00 for the GLO filing fee.

Please let me know if you have any questions regarding this matter.

Sincerely,

PINNACLE LAND SERVICES, INC.
/‘i )/2/ ﬂ&c-\_

ClndyG ercer, C. P. L.

/egm

enclosures
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PINNACLE LAND SERVICES, INC. l[J f08341 14497
P. O. BOX 991 PH. 830-569-5436 37-65/1119 6019
PLEASANTON, TX 78064 :

Date (-’?- 3~l O |
h |
?aytotﬁe Q’\‘m 9{—\ Q_/‘a{@

el OO
| $725, %%
Onder.of = Q V/ ........
\ LMJ( L\A\L My <  ——p— Dollars (1 %
PARGO m’”“m“
wellsfargo.com

FOR \’:—&~\ CW MJJ
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY
REMOVE OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS
INSTRUMENT BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR
SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

PRODUCERS 88 REV.-TEX. C-PAID-UP (3-73)

OIL AND GAS LEASE

THIS AGREEMENT made this 10th day of _MARCH_, 2010, between CARMEN FERRER, Lessor (whether one or more),
whose address is _P.0. BOX 10287, MIDLAND, TEXAS 79702 and CHESAPEAKE EXPLORATION, L.L.C_, Lessee, with
address of 6100 N. Western Avenue, Oklahoma City, Oklahoma 73118, WITNESSETH:

i Lessor, in consideration of Ten and No/1QQ********«+*asswrssassssss* Dollars ($10.00) in hand paid, receipt of which is
hereby acknowledged, and of the royalties herein provided and of the agreements of the Lessee herein contained, hereby
grants, leases and lets exclusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling, mining and
operating for and producing oil, gas and all other minerals, conducting seismic operations, injecting gas, water, other fluids, and
air into subsurface strata, establishing and utilizing facilities for surface and subsurface disposal of salt water, constructing
roads, laying pipe lines, storing oil, building tanks, power stations and lines, telephone lines, and other structures and things
thereon to produce, save, take care of, treat, process, store and transport said minerals and other products manufactured
therefrom, and housing and otherwise caring for its employees, the following described land in Loving County, Texas, to-wit:

Section 46, Abstracts 1354 & 1355, Block 55 Township 2, T & P RR Survey, Free Royalty Classification

This lease covers all of the land described above, and in addition thereto, it covers and there is hereby leased, let and demised
to the same extent as if they were described herein specifically, all lands owned or claimed by Lessor adjacent, contiguous to, or
a part of the tract or tracts specifically described above, whether such additional lands be owned or claimed by deed, limitation
or otherwise, and whether the same be inside or outside the metes and bounds description and whether the same be held under
fence by Lessor or not and whether such additional lands be in the named survey or other survey or surveys. This is a lease in
gross and not by the acre and the bonus money paid shall be effective to cover all such lands irrespective of the number of
acres contained therein, and the lands included within the terms of this lease are estimated to comprise 653.29
gross acres, whether they actually comprise more or less.

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development
operations, or to the discovery, development or cessation at any time of production of oil, gas or other minerals, and
notwithstanding anything else herein contained to the contrary, this lease shall be for a term of five (5) years from this date
(called "primary term") and as long thereafter as oil, gas or other minerals are produced from said land, or land with which said
land is pooled hereunder, or as long as this lease is continued in effect as otherwise herein provided.

3. The royalties to be paid by Lessee are: (a) on oil, and on other liquid hydrocarbons saved at the weli, 1/4 of that
produced and saved from said land, same to be delivered at the wells or to the credit of Lessor in the pipelines to which the
wells may be connected; Lessor's interest in either case shall bear its proportion of any expenses for treating oil to make it
marketable as crude; (b) on gas, including casinghead gas and all gaseous substances, produced from said land and sold or
used off the premises or in the manufacture of gasoline or other product therefrom, the market value at the mouth of the well of
1/4 of the gas so sold or used, provided that on gas sold at the wells the royaity shall be 1/4 of the amount realized from such a
sale; (c) on all other minerals mined and marketed,1/4, either in kind or value at the well or mine, at Lessee's election, except
that on sulphur the royalty shall be One Dollar ($1.00) per long ton; and (d) at any time and from time to time either at or after
the expiration of the primary term of this lease, if there is a gas well or wells on said land or lands pooled therewith (and for the
purposes of this clause (d) the term "gas well" shall include wells capable of producing natural gas, condensate, distillate, or any
gaseous substance and wells classified as gas wells by any governmental authority) and such well or wells are or have been
shut-in before or after production therefrom, it shall be deemed that said well or wells are producing gas within the meaning of
paragraph numbered 2 of this lease and this lease shall not terminate. In such event, Lessee covenants and agrees to pay as

royalty shut-in gas royalty in the amount of One and 00/100 Dollars per net acre ($1.00/net acre) per annum as long as such
well or wells are shut-in and this lease is not maintained in force or effect by other provisions hereof. Such shut-in royalty shall
be paid or tendered to Lessor or to his credit in the PAY DIRECTLY TO LESSOR Bank of which Bank

or any successor Bank thereof shall continue to be the agent for Lessor and Lessor's successors and assigns. Should Lessee
elect, such Bank may also be used to pay any other sums, including royalties, due hereunder. If such Bank (or any successor
Bank) should fail, liquidate or be succeeded by another Bank or for any reason fail or refuse to accept shut-in royalty or any
other payment, Lessee shall not be held in default until thirty (30) days after Lessor shall deliver to Lessee a recordable
instrument making provision for another method of payment or tender. Any depository charge is a liability of the Lessor. Any
payment or tender of shut-in royalty made under the terms of this lease may be made by check or draft of Lessee mailed or
delivered to said Bank or to Lessor. In the event Lessee is obligated to pay the shut-in royalty above indicated, the first payment
of such shut-in royalty shall be due and payable on or before ninety (90) days following the date on which the well is shut-in, or if
shut-in during the primary term then on or before ninety (90) days following the expiration of the primary term, and subsequent
payments, if required under the terms of this paragraph, shall be due and payable annuaily on or before the anniversary of the
date of the original payment. It is specifically provided that this is a paid-up lease during the term set out above as "primary term"
and there shall be no obligation or liability on the Lessee to make any shut-in royalty payment or other payment during said
primary term, and without any such payment this lease shall remain in full force and effect during said primary term. The
obligation to pay the shut-in royalty provided for above, shall be a covenant running with the land and, under no conditions, shall
the failure to comply with such obligation serve or be used to terminate this lease or to work any forfeiture.

4 If production of oil, gas or other minerals on said land or land pooled therewith should cease from any cause after the
primary term, this lease nevertheless shall continue in force and effect as long as additional drilling operations or reworking
operations are conducted on this lease, or on acreage pooled therewith, in a similar manner as described in paragraph 13,
which additional operations shall be deemed to be had when not more than ninety (90) days elapse between the completion or
abandonment of one well and the commencement of operations on another well thereon, and if production is obtained this lease
shall continue as long thereafter as oil, gas or other mineral is produced from said land or land pooled therewith, and as long
thereafter as additional operations, either drilling or reworking, are had thereon. In the event a well or wells producing oil or gas
in paying quantities should be brought in on adjacent land, not owned by Lessors, within 467 feet of or shown to be
economically draining the leased premises, Lessee agrees to drill such offset wells as a reasonably prudent operator would drill
under the same or similar circumstances.
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5. Lessee, its successors and assigns, at its option, at any time and from time to time, and without Lessor's joinder or
further consent, is hereby given the right and power to pool the land or any interests covered by this lease, or any portion
thereof, as to oil, gas, condensate or distillate, or any of them, or either of them, with any other land, interests, Iegge or leases,
or any of them, adjacent, adjoining or located in the immediate vicinity of these lands, when in Lessee's judgment it is necessary
or advisable to do so in order efficiently to develop or operate said premises in compliance with the spacing rules of the Railroad
Commission of Texas or other lawful authority or when to do so, would, in the judgment of the Lessee, promote the conservation
of oil and gas on said premises, such pooling to be into a well unit or units not exceeding forty (40) acres plus an acreage
tolerance of ten percent (10%) of forty (40) acres for oil, and not exceeding six-hundred-forty (640) acres plus an acreage
tolerance of ten percent (10%) of six-hundred-forty (640) acres for gas, provided that should governmental authority having
jurisdiction prescribe or permit the creation of units larger than those specified, units may be created or enlarged to conform
substantially in size with those prescribed by governmental regulations. Lessee may pool the acreage or interests above
described, or any portion thereof, as above provided, as to oil or gas in any one or more strata, and units so formed need not
conform in size or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil
units need not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the
Lessee hereunder to pool the land above described, or any portion thereof, into other units. Lessee shall execute in writing and
file for record in the county or counties where the land is situated an instrument designating and describing the pooled acreage,
which pooling and designation may be accomplished either before or after a well or wells are drilled or completed on the unit.

The entire acreage so pooled into a unit shall be treated for all purposes, except the payment of royalties, overriding royalties or
payments out of production, as if it were included in this lease; and drilling or reworking operations thereon, production of oil or
gas, condensate or distillate therefrom, cessation of production thereon, or the existence thereon of a shut-in gas well, shall be
considered for all purposes, except the payment of royalties, as if such operations were conducted, or such production or
cessation of production, or existence of a shut-in gas well were on the land above described, whether or not the well or wells be
located on the said lands. In lieu of the royalties, overriding royalties or payments out of production, if any, elsewhere herein
specified, Lessor shall receive from a unit so formed only such portion of the royalty, overriding royalty or payment out of
production, if any, stipulated herein as the amount of the acreage (surface acres) above described which is placed in the unit
bears to the total acreage (surface acres) so pooled in the particular unit involved. Shut-in gas royalties with respect to unit
shut-in gas wells shall be payable in accordance with the provisions and in the amount set forth in this Lease. Should any unit
as created hereunder contain less than the maximum number of acres hereinabove specified or allowed, then Lessee may at
any time thereafter, whether before or after production is obtained on the unit, enlarge such unit by adding additional acreage
thereto, but the enlarged unit shall in no event exceed the acreage content hereinabove specified or allowed. In the event an
existing unit is so enlarged, Lessee shall execute and file for record in the county or counties in which the land is situated a
supplemental designation and description of the land added to the existing unit; provided, that if such supplemental designation
and description is not filed until production is obtained on the unit as originally created, then and in such event the supplemental
designation and description shall not become effective until the first day of the calendar month next following the filing thereof. In
the event the well or wells drilled on any unit shall fail to produce oil or gas, or in the event the production from any such well or
wells shall cease, Lessee may terminate any unitized area created hereunder by filing for record in the county or counties where
the land is situated proper instruments evidencing such termination.

8. Lessee shall have free use of oil, gas and water from said land, except water from Lessor's wells and tanks, for all
operations hereunder, including, but not limited to, repressuring, pressure maintenance, cycling, and secondary recovery
operations, and the royalty on oil and gas shall be computed after deducting any so used. Lessee shall have the right at any
time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land, including the
right to draw and remove all casing. No well shall be drilled within two hundred feet (200 ft.) of any residence or barn now on
said land withoul Lessor's consent.

F i The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shall extend to the
heirs, executors, administrators, successors and assigns of the parties hereto, but no change or division in ownership of the land
or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of Lessee or impair the
effectiveness of any payment theretofore made by Lessee. No such change or division in the ownership of the land or royalties
shall impair the effectiveness of any payment theretofore made by Lessee or be binding upon Lessee for any purpose (and
irrespective of whether Lessee has either actual or constructive knowledge thereof) until 60 days after such person acquiring
any interest has furnished Lessee with the instrument or instruments, or certified copies thereof, constituting his chain of title
from the original Lessor.

8. Lessee shall not be liable for delays or defaults in its performance of any agreement or covenant hereunder due to force
majeure. The term "force majeure" as employed herein shall mean: any act of God including, but not limited to storms, floods,
washouts, landslides and lightning; acts of the public enemy: wars, blockades, insurrection or riots; strikes or lockouts;
epidemics or quarantine regulations; laws, acts, orders or requests of federal, state, municipal or other governments or other
governmental officers, or agents under color of authority; freight embargoes or failures; exhaustion or unavailability or delays in
delivery of any product, labor, service or material. If Lessee is required, ordered or directed by any federal, state or municipal
law, executive order, rule, regulation or request enacted or promulgated under color of authority to cease drilling operations,
reworking operations or producing operations on the land covered by this lease or if Lessee by force majeure is prevented from
conducting drilling operations, reworking operations, or producing operations, then until such time as such law, order, rule,
regulation, request or force majeure is terminated and for a period of ninety (80) days after such termination each and every
provision of this lease that might operate to terminate it or the estate conveyed by it shall be suspended and inoperative and this
lease shall continue in full force. If any period of suspension occurs during the primary term, the time thereof shall be added to
such term.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge
any tax, mortgage, other lien upon said land, and in the event Lessee does so, it shall be subrogated to such lien with the right
to enforce the same and apply royalties accruing hereunder toward satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title in whole or in part, it is agreed that if Lessor does not own, or have the right to
lease, the entire mineral estate herein purported to be leased in the land above described, then the royalties and any other sums
payable hereunder shall be reduced proportionately. Should any party named above as Lessor fail to execute this lease, or
should any party execute the lease who is not named as a Lessor, it shall nevertheless be binding upon the party or parties
executing the same. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any royalties
due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee.

10. Lessee, its successors and assigns, shall have the right at any time to surrender this lease, in whole or in part, to Lessor
or his heirs and assigns by delivering or mailing a release thereof to the Lessor, or by placing a release thereof of record in the
county in which said land is situated; thereupon Lessee shall be relieved from all obligations, expressed or implied, of this
agreement as to the acreage so surrendered.

11. In addition to the other rights granted herein, Lessor further grants to lessee, during the primary term of this lease [and

for a period of thirty (30) days after the expiration of the primary term], a preferential right to acquire a new lease extending
beyond the primary term under the circumstances set forth in this paragraph. If; within the above stated period Lessor should
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receive an offer from a third party to lease all or part of the leased premises, or to grant a right or option to lease, on terms that
Lessor desires to accept, Lessor shall notify lessee of the offer and all of its particulars, including the amount of bonus payment,
royalty, primary term, and all proposed lease provisions. Lessee shall have ten (10) days following receipt of Lessor's notice
within which to notify Lessor that lessee desires to purchase a new lease (or acquire an option to lease, as the case may be) on
precisely the same terms as such third-party offer. If lessee so notifies Lessor, Lessor will execute such new lease (or option) to
lessee, containing the terms set forth in Lessor's notice to Lessee, upon lessee’s tendering the bonus payment (if any) stated in
such notice. If Lessee does not notify Lessor of its election to acquire a new lease within the specified period, Lessor will be free
to accept the third party's offer, subject to Lessee’s rights under this lease so long as it remains in effect; provided, however, that
such lease shall be on terms no more favorable to the third party Lessee than those set forth in the aforesaid notice, and
provided further that if Lessor has not executed and delivered a lease (or the proposed right or option to lease) to a third party
pursuant to such offer within thirty (30) days following expiration of Lessee's said ten-day option period, such lease shall not be
valid'unless Lessor again offers the same to Lessee in the manner above prescribed. This paragraph shall apply to any offer
received by Lessor within the period of time herein stated, regardless of whether the term of the new lease for which the offer is
made is to begin before or after the expiration of this lease.

12, At the expiration of the primary term hereof; this lease shall terminate as to all lands covered hereby not then included in
or otherwise allocated to a “well unit’, as hereinafter defined, unless Lessee is producing oil, gas or other hydrocarbons from any
well on the leased premises, or lands pooled therewith, or then engaged in the drilling or reworking of any well on the leased
premises, or lands pooled therewith and does not allow more than 180 days to elapse between the completion or abandonment
of one well on such land and the commencement of another well thereon until the leased premises, or lands pooled therewith,
have been “fully developed”, as hereinafter defined. Operations for drilling of the first such development well must be
commenced within 180 days after the expiration of the primary term if production is established under this lease prior to the
expiration of the primary term. Should Lessee fail to timely commence a well in accordance with the aforesaid 180 day
continuous drilling or development program prior to the point in time the leased premises have been fully developed then this
lease shall terminate as to all lands not included in or otherwise allocated to a well unit. For the purpose hereof; the term “well
unit” shall mean the proration or spacing unit created for a well capable of producing oil and/or gas in paying quantities as
prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction, and the term
“fully developed” shall mean the point in time when the entirety of the leased premises has been included in a well unit, or units
as prescribed or permitted by the applicable rules and regulations of the governmental authority having jurisdiction. Completion
as defined herein shall be the date of the official potential test. At the expiration of the primary term or this continuous
development program, whichever is later, Lessee shall release this lease as to all depths one hundred feet below the deepest
formation drilled in each “well unit”. At the expiration of the primary term or this continuous development program, each such
“well unit” shall be treated as a separate oil and gas lease.
|

IN WrTNESS WHEREQOF, this instrument is executed the day and year first above written,

LESSOR

ARMEN FERRER

ACKNOWLEDGMENT

STATE OF TEXAS }
COUNTY OF MIDLAND )

BEFORE ME, the undersigned authority, on this day personally appeared Carmen Ferrer, known to me to be the person whose name
is subscnbed to the foregoing instrument, and acknowledged to me that she executed the same for the purposes and consideration therein
expressed

Given under my hand and seal of office this Z day of 2:2 M , 2010.

o % nead
Notary Public in and for ¥
The State of Texas

FILE NO: 10- 453

I, BEVERLY HANSON, Clerk of the County Court, in and for said County, do hereby certify that the within
instrument in writing, dated 03/10/2010 with it's certification of authentication, was filed for record in my
office 05/13/2010 at 09:16 AM o'clock and recorded 05/13/2010 in the OFFICIAL PUBLIC RECORDS of Loving
County, Texas, in VOL OP 92, PG: 513. Witness my Hand and Seal of said Court, at office in Mentone, Texas,
on date and year last above written.

BEVERLY HANSON, County Clerk
ﬁngCounty,

FEE: 24.00

Deputy HHZ /O



2 -
{'7.7 -'K:"éﬁé')f VL 'gééziﬁj\d

S [F0]]0

Z/

File No %}://” R}
Date Filed:

W E. Patterson, Commissioner

By

CERTIFIED copy CERTIFICATE
STATE OF TEXAS COUNTY OF LOVING

| hereby certify that the above s a true & correct
copy of the original record on file in my office,

Beverly Hanson, County & District Clerk, Loving Co., Texas
' &,

Attest; N

By: L
Depd
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TO: SHELL WESTERN E&P PROPERTY: K25279700BSE/001
P 0 BOX 576

HOUSTON,TX 77001
November 5, 2013

The undersigned severally, and not jointly, certifies it is the legal owner of the interest set out herein and of all the oil, gas,
and related liquid hydrocarbons produced from the = SHELL WESTERN E&P - ROSS 55-2-46 LOV 1H lease,
located in _LOVING COUNTY | state of _TEXAS ,more particularly described as follows:

SEC 46, BLK 55 T2, T&P RR CO

Effective 7:00 AM., _DATE OF FIRST PRODUCTION . and until further written notice, subject to the conditions,
covenants, and directions hereof, you are authorized to receive and to purchase such oil and to give credit for such oil and
for such proceeds derived from the sale of gas as set forth in the division order.

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND
GAS.

The following provisions apply to each owner (“owner") who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest as shown. Payor shall pay all
parties at the price agreed to by the operator for oil to be sold pursuant to this division order. Purchaser shall compute
guantity and make corrections for gravity and temperature and make deductions for impurities.

The payor shall pay all parties for gas and/or liquid hydrocarbons based on the price provisions set forth in the contract for
the purchase of such gas and/or liquid hydrocarbons by the purchaser.

PAYMENT: From the effective date, payment is to be made monthly by the payor's check, based on this division of
interest, for the oil run during the preceding calendar month from the property shown herein, less taxes required by law to
be deducted and remitted by payor as purchaser.

From the effective date, payment is to be made monthly by payor's check, based on this division of interest, for gas and/or
hydrocarbons produced from the property shown herein for the second month preceding the current month, less taxes
required by law to be deducted and remitted by payor as purchaser.

Paxments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until April
30" of each year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part
of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects
title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without
interest, unless otherwise required by applicable statute, until the claim is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30" day after
the date written notice is received by either part.y.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at
the time the change occurs. Any change of interest shall be made effective on the first day of the month following receipt
of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless
otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain
statutory rights under the laws of this state.

BY:

5 P

STATE OF TEXAS

F/B/0 PERMANENT SCHOOL FUND

Owner Number: ST 00
SSN/TIN:

Phone No:

DIVISION ORDER 5279700BSE/

K2! E/001 (STAGAT00 copy)
AR R
DOTO 58377




11/5/2013

TM  DIVISION ORDER K25279700BSE/001 (STAGAT700 copy)

i Page 2 of 2
eee . . L] L] L]
L] : : L] : L : . :l :0‘
FRACTIONAL INTERESE « & % s ¢ o
OWNER NO NAME ADDRESS AND SOCIAL SECURITY NO FRACTIONAL INTEREST EX | TI | DECIMAL
STAGA700 |STATE OF TEXAS F/B/O PERMANENT |(1/16 x 8/8) RI |0.06250000
SCHOOL FUND

COMMISSIONER OF GENERAL LAND
OFFICE

STEVEN F AUSTIN BUILDING
AUSTIN,TX 78701

File No.m e Lzl

DIVISION ORDER

5

5

?

n

£

=

o

Q

o
m =

(73]
o =
N
-l -
Jg <
=~ A
5 =
2
a:_ﬁ_,ﬁ
5 2
[ -
() M



ME W\ 2\
DIVISION ORDER
TO: Shell Western PROPERTY: J113SB/00003

P.0. Box 576
Houston,TX 77001

May 10, 2016

The undersigned severally, and not jointly, certifies it is the legal owner of the interest set out herein and of all the oll, gas,
and related liquid hydrocarbons produced from the _ Shell Western - ROSS 55-2-46 2H lease, located in
LOVING COUNTY  stateof TEXAS  more particularly described as follows: P a:)\,, ’32:‘[ I-—\L\

SEC 46, BLK 55 T2, T&P RR CO

Effective 7:00 A.M., _DATE OF FIRST PRODUCTION . and until further written notice, subject to the conditions,
covenants, and directions hereof, you are authorized to receive and to purchase such oil and to give credit for such oil and
for such proceeds derived from the sale of gas as set forth in the division order.

THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT BETWEEN THE INTEREST
OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER CONTRACTS FOR THE PURCHASE OF OIL AND
GAS.

The following provisions apply to each owner (“owner”) who executes this agreement:

TERMS OF SALE: The undersigned will be paid in accordance with the division of interest as shown. Payor shall pay all
parties for oil, gas and/or liquid hydrocarbons based on the price provisions set forth in any oil and gas lease or other
agreement vesting in payee the right to receive production proceeds. Purchaser shall compute quantity and make
corrections for gravity and temperature and make deductions for impurities in oil.

The payor shall pay all parties for gas and/or liquid hydrocarbons based on the price provisions set forth in the contract for
the purchase of such gas and/or liquid hydrocarbons by the purchaser.

PAYMENT: From the effective date, payment is to be made monthly by the payor's check, based on this division of
interest, for the oil run during the preceding calendar month from the property shown herein, less taxes required by law to
be deducted and remitted by payor as purchaser.

From the effective date, payment is to be made monthly by payor’'s check, based on this division of interest, for gas and/or
hydrocarbons produced from the property shown herein for the second month preceding the current month, less taxes
required by law to be deducted and remitted by payor as purchaser.

Paxments of less than $100 may be accrued before disbursement until the total amount equals $100 or more, or until April
30" of each year, whichever occurs first. Payee agrees to refund to payor any amounts attributable to an interest or part
of an interest that payee does not own.

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting from payments made to
the owner in accordance with such division of interest, including but not limited to attorney fees or judgments in
connection with any suit that affects the owner's interest to which payor is made a party.

DISPUTE, WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice shall be given
to payor by the owner together with a copy of the complaint or petition filed. In the event of a claim or dispute that affects
title to the division of interest credited herein, payor is authorized to withhold payments accruing to such interest, without
interest, unless otherwise required by applicable statute, until the claim is settled.

TERMINATION: Termination of this agreement is effective on the first day of the month that begins after the 30" day after
the date written notice is received by either party.

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, including changes of
interest contingent on payment of money or expiration of time. No change of interest is binding on payor until the
recorded copy of the instrument of change or documents satisfactorily evidencing such change are furnished to payor at
the time the change occurs. Any change of interest shall be made effective on the first day of the month following receipt
of such notice by payor. Any correspondence regarding this agreement shall be furnished to the addresses listed unless
otherwise advised by either party.

In addition to the legal rights provided by the terms and provisions of this division order, an owner may have certain
statutory rights under the laws of this state.

STATE OF TEXAS

F/B/0O PERMANENT SCHOOL FUND
Owner Number: 0002008225
SSN/TIN:

Phone No:

5/10/2016 LV DIVISION ORDER J1135B/00003 (00020082

T
00 FNE 001
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Shell Exploration & Production Company

P.O. Box 576
Houston TX 77001

May 10, 2016

RE: ROCAZOLLER ST 54-1-12 2H —J1135Q/00001
Loving County, TX

Dear Interest Owner:

| have enclosed a Division Order for the above referenced property. When reviewing your Division Order, please
note the following:

1. Check the Division Order for accuracy as to your social security number or tax identification number, the
spelling of your name and mailing address.

2. Sign your name in the space provided on the Division Order. If executing on behalf of a company, L.L.C,,
etc., please arrange for all members to join in the execution as well as provide their title.

3. Please be advised that by executing the Division Order you certify and warrant that you still own the
interest of record. If you no longer claim the interest credited to you, please furnish us the name and
address of the party presently claiming the interest.

4. Shell Exploration & Production Company offers Electronic Funds Transfer as an alternative to the mailing
of checks to owners. We also offer Electronic Check Detail as an alternative to receiving your check
detail in the mail. If you are interested in either of these options, please complete and return the form
enclosed.

5. After the Division Order has been properly executed, please return one copy in the enclosed envelope.
The duplicate copy is provided for your files.

If you have any questions concerning your Division Order, please contact the Royalty Owner Hotline at 281-544-
2600 or shellror@shell.com. Thank you for your cooperation and assistance in this matter.

Regard

/i “ L\ 'l | ,' 4 fi ] ,"I
l\’ U\,J N ] /\’\./\/ \/\ K : L/L/
Taylor Mingl 'J

Division Order Tech
Land & Contract Administration



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

August 24, 2016

Lisa Valteau

Division Order Analyst

Shell Exploration & Production Company
P. O. Box 576

Houston, Texas 77001-0576

Re:  State Lease Nos. MF039017 Rocazoller State 54-1-12 2H; and
vMF111121 Ross 55-2-46 2H

Dear Mrs. Valteau;

The Texas General Land Office (GLO) has received your Division Orders for the referenced
units. These Division Orders have been filed in the appropriate mineral files.

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32. of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind

the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the

address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

Vivian Hernandez

Landman, Energy Resources
512-475-0428

512-475-1543 (fax)
vivian.hernandez(@glo.texas.gov

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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Domestic Mail Only

For delivery information, visit our website at www.usps.com®.
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Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mail label).

= A unique identifier for your mailpiece.

= Electronic verification of delivery or attempted
delivery.

= Arecord of delivery (including the recipient's
signature) that s retained by the Postal Service™
for a specified period.

Important Reminders:
= You may purchase Certified Mall service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mail service is not available for
international mail.
= [nsurance coverage Is not avallable for purchase
with Certified Mail service. However, the purchase
of Certified Mail service does not change the
Insurance coverage automatically included with
certain Priority Mall items.
= For an additional fee, and with a proper
endorsement on the mailpiece, you may request
* the following services: |
- Return receipt service, which pro\ndas arecord
of delivery (including the reciplent’s signature).
You can request a hardcopy return recelpt or an
electronic version. For a hardcopy retum receipt,
completé PS Form 3811, Domestic Returni
Receipt; attach PS Form 3811 to your mullp]ace

for an electronic retum receipt, see a retail
associate for assistance. To receive a duplicate
return receipt for no additional fee, present this
USPS®-postmarked Certified Mail receipt to the
retall assoclate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
1o the addressee’s authorized agent.

= Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retall).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee's authorized agent
(not avallable at retall).

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a

USPS postmark. if you would like a postmark on

this Certified Mail receipt, please present your

Certified Mail item at a Post Office™ for

postmarking. if you don't need a postmark on this

Certified Mail receipt, detach the barcoded portion

of this label, affix it to the mailpiece, apply

appropriate postage, and deposit the maiipiece.

IMPORTANT: Save this receipt for your records.

PS Form 3800, April 2015 (Raverse) PSN 7530-02-000-9047 .



pENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

W Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature

X \o{uncl /1‘/5/,&4

O Agent
T Addressee

B. Received by (Printed Name}

C. Date of Delivery

1. Article Addressed to:

SWEPLZ | FP

ATV . \evon fa “{?{c,kcr
IS0 v Dairy Ashford R b

o E’ j different from item 17 L Yes
¥ @gzﬁyﬁ below: [J No

Houston,TX 2702 9- /l/
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9590 9402 1749 6074 7565 29

Viy D 914
- o é Ul )
w E 5 £ Priority Mail Express®
Qﬁ [ Registered Mail™
E] Adult Slgnature Res M; [ Registered Mail Restricti-
O Certified Mall® Delivery
[ Certified Mail Restricted Delivery o Hm Heoelpt for

O Collect on Delivery
Dehve:y Restricted Delivery D Signature Confn'natm

701k 2070 0000 7390 EH?IE (mrss&?m i segnm;%og&;:&a
PS Form 3811, July 2015 PSN 7530-02-000-9053 Domestic Return R



USPS TRA

N HE}R f’ '?UN

i

9590 9402 ];?H‘i blf]?q 7565 29

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

United States
Postal Service

Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873

Iﬁ'TW H*urom, Tordan Otk
IMFHm_l

Enersy

N \
”i,if”” I]i!”il”!}”]lrl}lj{“h“l I”””luﬂ”n”qh[



Texas General Land Office
PO Box 12873

Reconciliation Billing PYONE - - suier U

(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

SWEPI LP

Attn: Veronica Tucker Billing Date: 6/4/2018
150 N Dairy Ashford Rd #E1044E Billing Due Date: 7/4/2018
Houston, TX 77079-1115 Customer Number: C000044963

Invoice |Mineral File Gas Royalty| Oil Royalty} Penalty} Interesti 7 Total Due
18100534 MF111121 $1,447.74 £0.00 $149.94 $53.34 $1,651.02
Total Due $1,447.74 $0.00 $149.94 $53.34 $1,651.02

Penalty and interest have been calculated thru 6/30/2018. Payment remitted after 6/30/2018 will
result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

NOTICE
« Please update GLO1 and GLO2 production reports to correct volumes.

 Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

SWEPI LP Remit Payment To:
Billing Date: 6/4/2018 Texas General Land Office
Billing Due Date: 7/4/2018 PO Box 12873
Customer Number: C000044963 Austin, TX 78711-2873

;Mineral File | Gas Royalty| Qil Royafty‘[ Penalty] Interestj_ ~ Total Due
18100534 MF111121 $1,447.74 $0.00 $149.94 $53.34 $1,651.02
Total Due $1,447.74 $0.00 $149.94 $53.34 $1,651.02

Amt. Paid




Customer ID: C000044963 Category Gas
Involce Number: 18100534 Auditor/AE: Sgarcia
GLO Lease: MF111121 Billing Date: 6/1/2018
GLO Review: SWEPILP P&I Calculation Date: 6/30/2018
Review Period: September 2016 through August 2017 Royalty Rate: 6.25%
3 2 3 4 5 & 7 ) 9 10] 11 12 13 14 15
O RR De asfO 0 e a Pa P P B 0S8 a Roya Due ROya Pald AOd ona + D of Da st Ra D R D ate 0 e Due
Y Apr17| 0847767 2,696 1.00000000| $3.160013 | 1.048188 8,929,932 $558.12 ¢ 8.1: - 4.75° $55.81 $23.31 $637.24
P ; M_gy_-” 17| i 0_8—47?67 1.003 17000__00000 _$3.289055 1.047‘_3'1(_5 $345533 3_216.02 3000 $216.02 350 4.75% $25.00 $8.18 $249.20
e —'« ~2028] 1.00000000] $3.322- M 7060.95]  $441.31) 00| s441.31 = R . 3 4 g
Juk17 08-47767 1,117 1.00000000| $3.184505 | 1.044831 $3,716.56 232.29 .00 2.29 288 4.75% $25.00 $6.92 $264.21
0 6,84 9 - . > {a %4 g v.00 o 1
ATTN Thiyagarajan Balasubramanian

CERTIFIED MAIL:

COMMENTS

NOTE 1

7016 2070 0000 7380 5472
BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3)
COLUMN (5), (6)
COLUMNS (12), (13), (14)

VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID 08-47767
PRICE & BTU - TAKEN FROM ROYALTY PRODUCTION REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.

hitp/Awww.glo.texas govienergy-business/oll-gas/irac/forms/penalty-interest-assessmant-rules. pdf

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mail label). for an electronic return receipt, see a retail  +
= A unique identifier for your mailpiece. associate for assistance. To receive a duplicate
= Electronic verification of delivery or attempted retum receipt for no additional fee, present this
iy USPS®-postmarked Cerified Mail receipt to the
= Arecord of delivery (ncluding the recipient's o ——
signature) that is retained by the Postal Service™ - Restricted delivery service, which provides
for a specified period. delivery to the addressee specified by name, or
X to the addressee's authorized agent.
Important Reminders: - Adult signature service, which requires the
= You may purchase Cerlified Mail service with signee to be at least 21 years of age (not
Fimt-AClaﬁ Mail®, First-Class Package Service®, available at retaif).
or Priority Mail® service. - Adult signature restricted delivery service, which
= Certified Mail service is nof available for requires the signee to be at least 21 years of age
international mail. and provides delivery to the addressee specified

® [nsurance coverage is nof available for purchase by name, or to the addressee’s authorized agent
with Certified Mail service. However, the purchase (not available at retail).

of Certified Mal service does not change the  w T ensure that your Certified Mall receipt is
insurance coverage automatically included with  accepted as legal proof of mailing, it should bear a

certain Priority Mail items. USPS postmark. If you would like a postmark on
= For an additional fee, and with a proper this Certified Mail recelpt, please present your

endorsement on the mailpiece, you may request  Certified Mall item at a Post Office™ for

the following services: postmarking. If you don't need a postmark on this

- Return receipt service, which provides a record  Certified Mail receipt, detach the barcoded portion
of delivery {including the recipient's signature).  of this label, affix it to the mallpiece, apply

You can request a hardcopy retum receipt or an  appropriate postage, and deposit the mailpiece.
electronic version. For a hardcopy retum receipt, ’ . v

complete PS Form 3811, Domestic Retum
Receipt; altach PS Form 3811 to your mailpiece; IMPORTANT: Save this receipt for your records.

PS Form 3800, April 2015 (Reverso) PSN 7530-02-000-9047



m Complete items 1, 2, and 3.

™ Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature g i’
~UElAgent
[CJ.Addressee

S I ,",’_:
X o4 ToLP-
B. Received by (Prirted Name) .-~ | C. Date-of Deliyery

1. Article Addressed to:

;??HF‘,II/&(ZM’T 'ﬁ“’f Zj
/579 A/'DmrT /-}5[\@“”
H"%ﬁ”‘r{"\ 77072~ 5

LI ETER g 1

9590 9402 1972 6123 7483 41

D. Is delivery address different from item 17 [J Yes
If YES, enter delivery address below: O No

2. Article Number (Transfer from service labell

701k 2070 0000 739) a

803

— Al el I

O Priority Mail Express®
[ Registered Mail™
o stered Mail Restricted |

D Certified Mail Restricted Delivery O Return Receipt for
O Collect on Delivery Merchandise
O Collect on Delivery Restricted Delivery O Signature Confirmation™
O Signature Confirmation
Restricted Delivery Restricted Delivery

3. Service Type
[ Adult Signature
O Aduit Signature Restricted Delivery
O Certified Mail®

PS Form 3811, July 2015 PSN 7530-02-000-9053

Domestic Return Receipt |
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9590 9402 1972 kl23 7443 Yl

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

United States I * Sender: Please print your name, address, and ZIP+4® in this box® |
Postal Service
(2!l
ﬁ% PN Texas General Land Office
l/t\/ (/{ i 5 George P. Bush, Commissioner
er
P.O. Box 12873
=1
7‘““ i Austin, Texas 78711-2873
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Texas General Land Office
PO Box 12873

Reconciliation Billing Anstin, TX y8mivato

(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

SWEPI LP

Attn: Veronica Tucker Billing Date: 8/8/2019
150 N Dairy Ashford Rd #E1044E Billing Due Date: 9/7/2019
Houston, TX 77079-1115 Customer Number: C000044963

Invoice

voict |Mineral File
19100642 MF111121 $2,309.42 $0.00 $317.00 $174.77 $2,801.19
Total Due $2,309.42 $0.00 $317.00 $174.77 $2,801.19

Penalty and interest have been calculated thru 8/31/2019. Payment remitted after 8/31/2019 will
result in additional penalty and interest charges.

Contact Info:

NOTICE
« Please update GLO1 and GLO2 production reports to correct volumes.

« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

SWEPI LP Remit Payment To:
Billing Date: 8/8/2019 Texas General Land Office
Billing Due Date: 9/7/2019 PO Box 12873
Customer Number: C000044963 Austin, TX 78711-2873

Invoice __[Mineral File | Gas Royaltyl _ Oil Royaltyl ___Penaltyl ___Interest| ___Total Due
19100642 MF111121 $2,309.42 $0.00 $317.00 $174.77 §2,801.19
Total Due $2,309.42 $0.00 $317.00 s174.77]  $2,801.19

Amt. Paid




Customer ID: C000044963 Category Gas

Invoice Number: Auditor/AE: Asoriano

GLO Lease: MF111121 Billing Date: 8/1/2019

GLO Review: Swepl LP P&| Calculation Date: 8/31/2019

Review Period: September 2017 through August 2018 Royalty Rate: 6.25%
(1 2 3 5 8 9

RRC Number Gas/Oil Volume Tract Participe Price Gross Value | Royalty Due | Royaity Pald | Additional Ro! Number of Da Interest Rate For | Penalty Rate Fron Interest Rate Fron Revenue Due

Sep-17 08-47767 -1,383| 1.00000000]| § 2.953700 1.042015 ($4,256.60) ($266.04) $0.00 ($266.04) 654 4.75% $0.00 $0.00 ($266.04)
Oct-17 08-47767 2,946 1.00000000| $ 2.909214 1.034839 $8,869.99 $554.37 $0.00 $554.37 624 4.75% $55.44 $40.76 $650.57
Dec-17 08-47767 -134] 1.00000000| $ 2.908684 1.019414 ($397.33) ($24.83) $0.00 (524.83) 562 5.50% $0.00 $0.00 ($24.83)
Jan-18 08-47767 4,324/ 1.00000000) $ 3.986043 1.047118 $18,047.76 $1,127.98 $0.00 $1,127.98 534 5.50% $112.80 $80.74 $1,321.52
Feb-18 0B-47787 2,108 1.00000000| $§ 3.535223 | 1.046905 '$7,801.80 $487.61 $0.00 $487.61 503 5.5@ $48.76 $32.62 $568.99
Mar-18 08-47767 505| 1.00000000] $ 1.911032 1.058342 $1,021.38 $63.84 $0.00 $63.84 473 5.50% $25.00 $3.98 $92.82
Apr-18 08-47767 881| 1.00000000| $ 1.595671 | 1.052648 $1,479.80 §92.49 mo $92.49 442 5.50% $25.00 §5.34 $122.83
Ma_y—18 08-47767 380 1.00000000| $ 1.652601 1.027260 $645.11 $40.32 $0.00 $40.32 412_ 5.50% $25.00 : $2.14 $67.46
g-18| 0B-47767| 1,908 1.00000000| $ 1.825527 | 1.073431 |  $3.738.87 | 523368 | $0.00 ‘. 523368 | 320 5.50% _$25.00 | $9.18 | $267.87

OTA 536,950 $2,308.4 0.00 52,309.4 00 4 80

ATTN: GANESHKUMAR SUBRAMANIAM

CERTIFIED MAIL: 7016 2070 0000 7391 0803

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.
COLUMN (3) VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-47767
COLUMN (5) (8) PRICE & BTU - TAKEN FROM GLO REPORTS

COLUMNS (12), (13), (14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED
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George P. Bush, Commissioner VB

By



Texas General Land Office

Reconciliation Billing Ansiis, TR p

= (800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
SWEPI LP

Attn: Veronica Tucker Billing Date: 11/8/2021

150 N Dairy Ashford Rd #E1044E Billing Due Date: 12/8/2021

Houston, TX 77079-1115 Customer Number: C000044963

Invoice __[Mineral File | _Gas Royaltyl _ Oil Royalty ___Interest| __Total Due
22100100 MF111121 $0.00|  $11,771.10 $1,177.11 $1,034.17|  $13,982.38
Total Due $0.00]  $11,771.10 $1,177.11 $1,034.17]  $13,982.38

Penalty and interest have been calculated thru 11/30/2021. Payment remitted after 11/30/2021 will
result in additional penalty and interest charges.

Jacquet,David (512) 463-5262 or david.jacquet@glo.texas.gov

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

e For questions regarding this invoice, email us at glo123@glo.texas.gov

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

SWEPI LP Remit Payment To:
Billing Date: 11/8/2021 Texas General Land Office
Billing Due Date: 12/8/2021 PO Box 12873

Customer Number: C000044963 Austin, TX 78711-2873

Invoice N EMineraI File ~ Gas R_oyalty’_ il Royalty] Penalty] Interestf Total Due
22100100 MF111121 $0.00 $11,771.10 $1,177.11 $1,034.17 $13,982.38
Total Due $0.00 $11,771.10 $1,177.11 $1,034.17 $13,982.38

Amt. Paid




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

1

=

May-20

COMMENTS:

COLUMN (3)
COLUMNS (5)

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND

NOTE 1:

ATTN:
SENT VIA E-MAIL:

C000044963 Category Oil
Auditor/AE: DJACQUET

MF111121 Billing Date: 11/1/2021

SHELL WESTERNE & P INC P&l Calculation Date: 11/30/2021

SEPT 2019 - AUG 2020

Royalty Rate: 6.25%

RR be as/Oil Vo e [Rate Price B 0 alue Rovaliy Due Royaity Paid |Rovalty Due Da ate Roya Additional Roya Rova Reventie Due

08-287543

08-287543|

08-287543
T

08-287543 1,446 1.000000 16.17 1 $23,381.30 1,461.33 $0.00 1,461.33 513 5.75% $146.13 $104.52! 1,711.98

BILLING ON UNDER REPORTED VOLUMES FOR RRC ID# 08-287543.

VOLUMES - REPRESENTS THE VOLUMES REPORTED TO THE GLO VERSUS VOLUMES REPORTED TO THE RRC.
THE PRICES -WERE BASED OFF THE AVERAGE PRICE THAT WAS REPORTED ON THE GLO1S..
INTEREST ASSESSMENT:

S les.pdf

http://iwww.glo.texa: /energy il-gas/rrac fsl y-int t-

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. AYMENT MAY BE MADE BY CHECK OR ACH DEBIT
SEND AN E-MAIL WITH A COPY OF THIS INVOICE ATTATCHED TO: account.services@glo.texas.gov NOTING THE CHECK NUMBER OR ACH CONFIRMATION NUMBER WHEN PAYMENT IS REMITTED

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL DAVID JACQUET: david.jacquet@glo.texas.gov

THAMARAI SELVAN
Thamarai.selvan@shell.com
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Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 13220
GENERAL INFORMATION

Name of Well: V] Ranch - Link 55 - 2 B # 3402H API # 42-301-36007
Name of Operator: ConocoPhillips Company RRC # 08-882604
Operator Contact Person: Brian Austin Phone: 918-661-4254

Counties: Loving

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral [Unit or Lease | Unit or Lease [Lease Royalty e Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. (Rylty Decimal Decimal by
Factor i
Unit/Lease
FR MF111121 15928 5412 0.06250000 0.06250000 0.33977901| 0.02123619
Totals: 0.02123619
State Net
Effectiv Royalty
e Date: 11/01/2022 Revenue
in Well

Name of Production Sharing Agreement, if any: PSA 00605
Comments:
e Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30,
2024 SLB Meeting.
Attach a plat showing the iNut well with length of laterals marked and the State lands marked.
Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: ’é“\) Alamo updated by: R WI updated by: 'F)Y\)

RAM approval by: \fD GIS updated by:_ \ L.

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

Unit Number
Operator Name
Customer ID
Unit Name
County 1
County 2
County 3
County 4

Unit type

State Net Revenue Interest

State Part in Unit
Unit Depth

From Depth

To Depth

13220

INUT240001

ConocoPhillips Company

C000044468

VJ Ranch - Link 55 - 2 B # 3402H

Loving

iNut

RRC District 1
RRC District 2
RRC District 3

RRC District 4

0il 0.02123619

0.33977901
Specified Depths

Well

Formation

08

Effective Date 11/01/2022
Unitized For Oil And Gas
Unit Term

Old Unit Number Inactive Status Date

Participation Basis Length of Lateral

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause

MF111121 0.000000 0.000000 0.33977901 O/G 0.06250000  0.02123619 No
API Number

4230136007

Remarks: PSA 00605

Prepared By: Prepared Date: WZL{-

GLO Base Updated By: GLO Base Date: O\ i

RAM Approval By: @ RAM Approval Date: &) 2

GIS By: 2o GIS Date: ol /foq /2

Well Inventory By: > WI Date:




Pooling Committee Report

To: School Land Board INUT240001

Date of Board Unit Number: 13220
Meeting:

Effective Date: 11/01/2022

Unit Expiration Date:
Applicant: ConocoPhillips Company

Attorney Rep:

Operator: Conocophillips Company
Unit Name: VJ Ranch - Link 55 -2 B # 3402H
Field Name: PHANTOM (WOLFCAMP)
County: Loving
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF111121 0.06250000 03/07/2015 5 years 653.290000 0.000000 0.02123619
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Araas: 33.98%
State Net Revenue Interest: 2.12%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

1/3/2024 12:10:48 PM INUT240001 10f1




CALCULATED CORNER FROM WHICH
A DISTURBED IRON RODWITH |
ALUMINUM SECTION CAP “FXS RPLS
2198" IN SCATTERED STONES FOUND
BEARS: S 85°32' W, 4.3'

iNut
API%142.201- 35007
Perntk % O -83200 1}

MEW2)

CALCULATED CORNER FROM WHICH IRON -
ROD WITH ALUMINUM SECTION CAP |
FOUND "FXS RPLS 2198" IN STONE MOUND |
BEARS: § 89°54'19"W 2.3 AND A 5/8" IRON |
ROD IN A STONE MOUND FOUND
BEARS: S 73'31'W, 321.7'

BLOCK 55
TOWNSHIP 2
T. &P. RR. CO. SURVEY

NO2'31'19"E 530485

OPERATOR: PDEH LLC
WELL LOCATION
LEASE NAME & WELLNO:
VJ RANCH-LINK 55-2 B #3402H
UNITAEASE ACREAGE:
1957.56 ACRES (MEASURED)
NEAREST TOWN IN COUNTY:
+11.0 MILES NORTHWEST OF MENTONE, TEXAS
DESCRIPTION:

SH.L/P.P./F.T.P.. SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380
L.T.P/B.H.L.: SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1354

LOVING COUNTY, TEXAS

|

|
|
I TrRACT2

/

<\

VJ RANCH-LINK 55-2-34 LOV 15 (AS-DRILLED)

7

SHL SCALE: 1* = 2000"
ELEV=28072 PPIFTP, [—=
NAD 27 YXC ZONE o 1000 2000

X= 93850 /- CALCULATED CORNER FROM WHICH A
LXT ;’%@‘;‘r J;,a’xﬁnﬁe?r | DISTURBED IRON ROD WITH
o /| ALUMINUM SECTION CAP "FXS RPLS
LONGIERN e s | 2188* IN STONE MOUND FOUND
| BEARS:STI*4TW.19'
ATE
PRODUCTIVE LATERAL

/- CALCULATED CORNER FROM
/ WHICH AN IRON ROD WITH ——
|/ ALUMINUM SECTION CAP “FXS RPLS
/ 2188 IN STONE MOUND FOUND
BEARS: S74°55' W, 0.5

\\
728
e

LTP.
NAD 27 TX-C ZONE
X=036218.78
Y = 780210.37

LAT:31°4601.36
LONG:103°4500.75"

N 02°31'19"E 530486

BHL.

LONG:103"4500.76"

kS

S022719° W 5305.7,

101

ot

BLOCK 33

H.&T.C. RR. CO. SURVEY

CALCULATED CORNER FROM
WHICH A BENT IRON ROD
WITH ALUMINUM SECTION CAP
“FXS RPLS 2198" IN
SCATTERED STONES FOUND

3 BEARS: S 82°20'E, 0.8'

LENGTH (F.T.P. TOLT.P)
2,553
2,716
5,205
15,843"

NN

TOTAL

LEGEND:

77777TTTTIT  Unit Boundary

oo
NS
%

TIES TABLE
UNIT SURVEY/SECTION
315" FNL 315 FNLE
1075 FWL 1075' FWL
100 FNL 100'FNL &
2178 FWL 2178' FWL
100" FSL 100 FSL &
7475 FAL 1475' FWL
50" FSL 50'FSL &
1475 FWL 1475 FWL

OWNERSHIP TABLE

POINT

SHL

PP/
F.TP.

LTP.

MINERAL TRACT ACREAGE

VJ RANCH INTERESTS L.P. 325.79

MATTHEW LINK PROPERTIES LTD,, ELAL| 325.98

CHEVRON USA INC. 652.52

4 RALPH LESS ROSS, ET AL 653.27

ove TOTAL ACREAGE 1957 .56

A l\
/ | N
/ LN

|
|
|

DETAIL VIEW "B"
SCALE: 1*=500"

/-~ VJ RANCH-LINK 55-2-34 LOV 1H
: (AS-DRILLED)

TITTTTTTTINTT
—2y—f ™
( 57—
— 7
1075" il W Lt

7777 TITTTTTT T TTTTT77T

315"

VJ RANCH-LINK 55-2 A #3410H
(PERMITTED)

—
[®POGRAPHIC DETAIL VIEW "A"
LOYALTY INNOVATION LEGACY SCALE: 1°= 500"
1400 EVERMAN PARKWAY, Ste. 146 + FT WORTH, TEXAS 76140 6/29/2022
TELEPHONE. (817) 744-7512 + FAX (817) 7447554
TEXAS FIRM REGISTRATION NO. 10042504 John R. Anderson, R.P.L.S. No. 6442
VWWV.TOPOGRAPHIC.COM
REVISION: NOTES: NOTES CONTO:
1 ORIGINAL DOCUMENT SIZE 11" X 17" THE PREUMINARY LOCATION HAS BEEN CAREFULLY SURVEYED ON THE GROUND DURING THE DATE
HHR-55T2-34-P2_BO INT DATE 2 ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON OF MAY 17, 2022
VJ RANCH L’NK_SS 2 THE TEXAS STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE, US SURVEY FEET, NORTH 7 SHL = SURFACE HOLE LOCATION
o 4 AMERICAN DATUM 1827, UNLESS OTHERWISE NOTED. 8 PP = POINT OF PENETRATION
B #3402H 3. THIS LOCATION ANDIOR UNIT/LEASE BOUNDARY HAS BEEN CAREFULLY SURVEYED ON THE GROUND | 9. FTP =FIRST TAKE POINT
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE ACCORDING | 10 LT.P. = LAST TAKE POINT
TO THE EVIDENCE, OFFICIAL SURVEY RECORDS, MAPS, AND OTHER DATA PROVIDED BY PERMIAN 11 BHL =BOTTOM HOLE LOCATION
DELAWARE ENTERPRISES HOLDINGS, LLC. THIS PLAT WAS CREATED FOR THE SOLE PURPOSE OF
DATE. 06/16/2022 FILING A PERMIT WITH THE RAILROAD COMMISSION OF TEXAS AND SHOULD NOT BE CONSTRUED AS
. A "BOUNDARY SURVEY" IN COMPLIANCE WITH TB P L S MINIMUM STANDARDS OF PROCEDURES FOR
BOUNDARY SURVEYS. THIS GERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR ENTITIES
FILE: L0 HRGET: 42,80 Y4 RANCHAK 528 RAH SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE THIS SURVEY IS CERTIFIED FOR
DRAWN BY: oM 4 ALL ELEVATION VALUES CONTAINED HEREON ARE ORTHOMETRIC ONLY, BASED UPON THE NORTH
2 i AMERICAN VERTICAL DATUM OF 1988 (NAVD 88), US SURVEY FEET
s - ALL MINERAL OWNERSHIP DATA SHOWN HEREIN IS BASED ON INFORMATION PROVIDED BY PERMIAN
HEET : 10F 1 DELAWARE ENTERPRISES HOLDINGS, LLC OR ITS SUBSIDIARIES & AFFILIATES
& I\ = " OV et - )t R'gg !—ﬂ-!!_w_w_ﬂﬂtﬂ[ Hl!!’_!_’ﬁﬂm m 53355,’ 55!, m pnaeﬁon!



FileNo,  MF 11112

Loving County
N 13220 - Ap\142-201- 3L
DateFiled:___ O] |04 | 20214

Commissioner Dawn Buckingham, M.D.

By:_ YO0\
@)




GENERAL INFORMATION

Name of Well: V] Ranch — Link 55 - 2 A # 3410H

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 13221

API # 42-301-36006

Name of Operator: ConocoPhillips Company

RRC # 08-882542

Operator Contact Person: Brian Austin

Counties: Loving

Phone: 918-661-4254

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral [Unit or Lease | Unit or Lease [Lease Royalty s i Particpation
Unit/Lease No p N Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor i
Unit/Lease
FR MF111121 15928 5412| 0.06250000| 0.06250000| 0.33977901| 0.02123619
Totals: 0.02123619,
State Net
Effectiv Royalty
e Date: 11/01/2022 Revenue
in Well

Name of Production Sharing Agreement, if any: PSA 00605
Comments:
e Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30,
2024 SLB Meeting.
Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

B\

Prepared by: Alamo updated by: WI updated by:

BN
O
\JD

o
O

RAM approval by: GIS updated by:

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INUT240001

Unit Number 13221
Operator Name ConocoPhillips Company Effective Date 11/01/2022
Customer ID C000044468 Unitized For Oil And Gas
Unit Name VJ Ranch - Link 55 -2 A # 3401H Unit Term
County 1 Loving RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest 0il 0.02123619
State Part in Unit 0.33977901
Unit Depth Specified Depths Well
Feom Degan Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause

MF111121 0.000000 0.000000 0.33977901 O/G 0.06250000  0.02123619 No
API Number

4230136006

Remarks:

Prepared By: A Prepared Date: oO\o\1202 4

GLO Base Updated By: %%“J GLO Base Date: \ ‘ 2 ¢}

RAM Approval By: W RAM Approval Date: S\ oo oL

GIS By: | CXa GIS Date: ot/ Qq' [2.4

Well Inventory By: m WI Date: o\ 202U

. — B



Pooling Committee Report

To: School Land Board INUT240001

Date of Board Unit Number: 13221
Meeting:

Effective Date: 11/01/2022

Unit Expiration Date:
Applicant: ConocoPhillips Company

Attorney Rep:

Operator: ConnocoPhillips Company
Unit Name: VJ Ranch - Link 55 -2 A # 3401H
Field Name: PHANTOM (WOLFCAMP)
County: Loving
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF111121 0.06250000 03/07/2015 5 years 653.290000 0.000000 0.02123619
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Acreage: 33.98%
State Net Revenue Interest: 2.12%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

1/3/2024 1:18:41 PM INUT240001 10of 1



OPERATOR: PDEH LLC

WELL LOCATION

LEASE NAME & WELL NO.:
VJ RANCH-LINK 55-2 A #3410H
UNITALEASE ACREAGE:
1957.56 ACRES (MEASURED)
NEAREST TOWN IN COUNTY:
+11.0 MILES NORTHWEST OF MENTONE, TEXAS
DESCRIPTION:
S.H.L/P.P./F.T.P.: SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380
L.T.P/B.H.L: SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1354
LOVING COUNTY, TEXAS

SCALE: 1" = 2000'

SHL
ELEV=28072 PPFIP.
CALCULATED CORNER FROM WHICH NAD 27 TX-C ZONE NAD 27 TX-C ZONE (] 1000 2000
A DISTURBED IRON ROD WITH X=938471.00 X= X CALCULATED CORNER FROM WHICH A
ALUMINUM SECTION CAP "FXS RPLS LXT‘,J‘%%, DISTURBED IRON ROD WITH
2198 IN SCATTERED STONES FOUND LONG IO e3s" ALUMINUM SECTION CAP "FXS RPLS
BEARS: S 85'32' W, 4.3' : : 2198" IN STONE MOUND FOUND .
BEARS: S 77°47 W, 1.9'

3 |/ a-828

PRODUCTIVE LATERAL

Ny #*
AP ¥ L2 201 30k

Permut ¥03-882.5H2. § ;
MF W12y g ____________ A
3 Y

CALCULATED CORNER FROM WHICH IRON
ROD WITH ALUMINUM SECTION CAP \
FOUND "FXS RPLS 2198" IN STONE MOUND
BEARS: § 89°54'19" W 2.3' AND A 5/8" IRON
ROD IN A STONE MOUND FOUND
BEARS: S 73°31' W, 321.7"

LENGTH (F.T.P.TO L.T.P)

TRACT 1
1 2552

2 2,759

3 5412

4 5.205'
TOTAL 15.928'

LEGEND:

77777777777 Unit Boundary

——— Survey Line
oo mon | —— — At
| ALUMINUM SECTION CAP "FXS RPLS S ;m‘f;::/‘}j’:yﬂz//{”:;%s//Pam
| 2198 IN STONE MOUND FOUND =
| BEARs:S74'55'W,05' ——————— Mineral Tract Boundary

L] Calculated Comer
(o] Wwell Point

Geometric Point

TRACT 2

TIES TABLE
POINT UNIT SURVEY/SECTION
315 FNL 315 FNL &
1045' FWL 1045' FWL
PP 100 FNL 100' FNL &
FI.P. 1254' FWL 1254' FWL
100" FSL 100 FSL &
LR, 330 FWL 330' FWL
50°FSL 50 FSL &
330 FWL 330' FWL

OWNERSHIP TABLE

MINERAL TRACT ACREAGE!
VJ RANCH INTERESTS L.P. 32579
MATTHEW LINK PROPERTIES LTD,, ELAL| 32598
CHEVRON USA INC! 652.52
4 RALPH LESS ROSS, ET AL 653.27
TOTAL ACREAGE 1957.56

SHL.

BLOCK 55
TOWNSHIP 2
T. &P. RR. CO. SURVEY

CALCULATED CORNER FROM
WHICH A BENT IRON ROD
WITH ALUMINUM SECTION CAP
“"FXS RPLS 2198" IN
SCATTERED STONES FOUND
. BEARS: §82°20'E, 0.8

LT.P.
NAD 27 TX-C ZONE
X=937074.33
8024811

LAT:31°4601.39"
LONG:103°45'14.02"

S022719° W 53057,

BHL.

NAD 27 TX-C ZONE
X=937072.13
Y=780198.15

LAT:31°46'00.89"

LONG:103°45'14.03"

701
s — .
18 = 100 /99 A )
BLOCK 33 s/ a7 o
H. & T.C. RR. CO. SURVEY
VJ RANCH-LINK 55-2-34 LOV 1H
(AS-DRILLED)

77T mkfi’o:)’ TTTTT7T IIIIII77777777T7771
FED

ROSS 55-2-46 LOV 2H (AS-DRILLED)

_—
DETAIL VIEW "B"
SCALE: 1= 500"

ol
=
hd

[®OPOGRAPHI DETAIL VIEW "A"
LOYALTY INNOVATION LEGACY SCALE: 1°=500"
1400 EVERMAN PARKWAY, Ste 146 « FT WORTH, TEXAS 76140
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554

TEXAS FIRM REGISTRATION NO. 10042504
WAW TOPOGRAPHIC.COM
REVISION: NOTES: NOTES CONT'D:
1. ORIGINAL DOCUMENT SIZE 11" X 17" 6 THE PRELIMINARY LOCATION HAS BEEN CAREFULLY SURVEYED ON THE GROUND DURING THE DATE
HHR-55T2-34-P2_BO INT DATE 2 ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON OF MAY 17, 2022
VJ RANCH - LINK 55-2 THE TEXAS STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE, US SURVEY FEET, NORTH 7. SHL = SURFACE HOLE LOCATION
AMERICAN DATUM 1927, UNLESS OTHERWISE NOTED. 8 PP.=POINT OF PENETRATION

A #3410H 3 THIS LOCATION ANDIOR UNIT/LEASE BOUNDARY HAS BEEN CAREFULLY SURVEYED ON THE GROUND 9. F TP =FIRST TAKE POINT

UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE ACCORDING 10 LTP. = LAST TAKE POINT
11 BHL = BOTTOM HOLE LOCATION

TO THE EVIDENCE, OFFICIAL SURVEY RECORDS, MAPS, AND OTHER DATA PROVIDED BY PERMIAN
DELAWARE ENTERPRISES HOLDINGS, LLC. THIS PLAT WAS CREATED FOR THE SOLE PURPOSE OF
DATE: 06/16/2022 FILING A PERMIT WITH THE RAILROAD COMMISSION OF TEXAS AND SHOULD NOT BE CONSTRUED AS
- A "BOUNDARY SURVEY" IN COMPLIANCE WITH T 8.P.L S MINIMUM STANDARDS OF PROCEDURES FOR
BOUNDARY SURVEYS. THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR ENTITIES
SHOWN ON THE FACE OF THIS PLAT AND IS NON-TRANSFERABLE THIS SURVEY IS CERTIFIED FOR

FILE: L0 R85 Y RNEHOK $2 YK
TH3 TRANSACTION ONLY
DRAWN BY. oM 4 ALL ELEVATION VALUES CONTAINED HEREON ARE ORTHOME TRIC ONLY, BASED UPON THE NORTH
i el AMERICAN VERTICAL DATUM OF 1988 (NAVD 88), U S SURVEY FEET
5 ALL MINERAL OWNERSHIP DATA SHOWN HEREIN IS BASED ON INFORMATION PROVIDED BY PERMIAN

SHEET : 10F 1 DELAWARE ENTERPRISES HOLDINGS, LLC OR TS SUBSIDIARIES & AFFILIATES.
DUV CONOC O P e MAN TR BE 234 P2 B0 VIR ANCH LN R TNAL P ODUCT S L0 55123812 BO_ V] RANCH-LINR 55 2 A_# 34 10N DG /202022 £.40.40 AM jandersons




File No. MF U \ \Qs\
LO\J'\‘(\OJ& County
Wit D221 - Kp1 42-301- 300G

Date Filed:__ ()| [O4] 2024
Commissioner Dawn Buckingham, M.D.

By:




Name of Well: V] Ranch - Link 55 - 2 C # 3412H

Name of Operator: ConocoPhillips Company

Operator Contact Person: Brian Austin

GENERAL INFORMATION

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 13222

API # 42-301-36008

RRC # 08-882605

Counties: Loving

Phone: 918-661-4254

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease | Lease Royalty I Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. | Rylty Decimal Decimal by
Factor .
Unit/Lease
FR MF111121 15798 5346 0.06250000( 0.06250000( 0.33839727| 0.02114983
Totals: 0.02114983
State Net
Effective
11/01/2022 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any: PSA 00605
Comments:
e Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30,
2024 SLB Meeting.
Attach a plat showing the iNut well with length of laterals marked and the State lands marked.
Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

—
Prepared by: Alamo updated by: WI updated by: L)

AN
W

RAM approval by: S0

B
O

GIS updated by: R(/

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO
INUT240001

Unit Number 13222
Operator Name ConocoPhillips Company Effective Date 11/01/2022
Customer ID C000044468 Unitized For Oil And Gas
Unit Name VJ Ranch - Link 55 - 2 C # 3412H Unit Term
County 1 Loving RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Qil 0.02114983
State Part in Unit 0.33839727
Unit Depth Specified Depths Well
Erem Deopit Formation
To Depth

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation 0O/G in Unit Reduction
Clause
MF111121 0.000000 0.000000 0.33839727 O/G 0.06250000 0.02114983 No
API Number
4230136008
Remarks:

Prepared By: W Prepared Date: () Vs W A,

GLO Base Updated By: K(\J GLO Base Date: O\ ! DE \ QDQ—‘ !

RAM Approval By: @D RAM Approval Date: Dl
GIS By: (L GIS Date: o\ 5 o9 5 25l

Well Inventory By: WI Date: O\ \ 03 \ 2h2.L1

v

‘' TI1I1ARRIRIR ) M i 11



Pooling Committee Report

To: School Land Board INUT240001

Date of Board Unit Number: 13222
Meeting:

Effective Date: 11/01/2022

Unit Expiration Date:

Applicant: ConocoPhillips Company
Attorney Rep:
Operator: Conocophillips Company
Unit Name: VJ Ranch - Link 55 -2 C # 3412H
Field Name: PHANTOM (WOLFCAMP)
County: Loving
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF111121 0.06250000 03/07/2015 5 years 653.290000 0.000000 0.02114983
Private Acres: 0.000000 Participation Basis: Length of
Lateral
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 State Acreade: 33.84%
State Net Revenue Interest: 2.11%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

1/3/2024 1:48:30 PM INUT240001 10f1




OPERATOR: PDEH LLC

WELL LOCATION

LEASE NAME & WELL NO.:
VJ RANCH-LINK 55-2 C #3412H
UNITALEASE ACREAGE:
1957.56 ACRES (MEASURED)
NEAREST TOWN IN COUNTY:
+11.0 MILES NORTHWEST OF MENTONE, TEXAS
DESCRIPTION:
S.H.L/P.P./F.T.P.: SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380
L.T.P/B.H.L.: SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1354
LOVING COUNTY, TEXAS

SCALE: 1 = 2000

T.&P.RR. CO. SURVEY
OWNERSHIP TABLE
MINERAL TRACT
VJ RANCH INTERESTS LP.
MATTHEW LINK PROPERTIES LTD., EL AL
CHEVRON USA INC.

PPFTP,
CALCULATED CORNER FROM WHICH - o 1000° 2000'
A DISTURBED IRON RODWITH | CALCULATED CORNER FROM WHICH A
ALUMINUM SECTION CAP "FXS RPLS | DISTURBED IRON ROD WITH
2198° IN SCATTERED STONES FOUND ALUMINUM SECTION CAP "FXS RPLS
BEARS: S 85°32' W, 4.3' 2188 IN STONE MOUND FOUND
A BEARS: S 7747 W, 1.9
Nt
| NW DETAIL | |
2 Sl . PRODUCTIVE LATERAL
{ \P‘ & va“. "3@8 T rtoaioa LENGTH (F.T.P. TO LTP)
TRACT 1 4 Y= T95671.12 i ke
T - YN LAT 14835 34 T 7553
Qr'm i 2{00 5 LONGA0S"4425.35" 2 7608
g 3 5346
N 4 5,205
MF \\ \ ‘Z-‘ N/ S 5 TOTAL | 15.798°
—_— s
N
3 LEGEND:
CALCULATED CORNER FROM WHICH IRON 77777777777 Unit Boundary
ROD WITH ALUMINUM SECTION CAP % ————— SurveyLine
FOUND "FXS RPLS 2198" IN STONE MOUND 8 CALCULATED CORNER FROM = i AR LG
BEARS: S 89°54'19" W 2.3 AND A 5/8" IRON ,:/ |/ WHICH AN IRON ROD WITH e Well Path
ROD IN A STONE MOUND FOUND /] | ALUMINUM SECTION CAP “FXS RPLS Proposes el et Bt
BEARS: S 73'31' W, 321.7 2198" IN STONE MOUND FOUND ———— Existing/Permitted
BEARS: S 74'55 W, 0.5 = Mineral Tract Boundary
(-] Calculated Cormer
o] Well Point
40 Geometric Point
TIES TABLE
POINT UNIT SURVEY/SECTION
250 FNL 250' FNL &
SHL T iiseeL | 11SFEL
' ] 100 FNL 100 FNL&
; FTP, 2178 FEL 2178 FEL
2620 FWL 2620' FWL &
BLOCK 55 g LTP. 100 FSL 100' FSL
TOWNSHIP 2 ;‘ BHL 2620" FWL 2620° FWL &
2 —— e : 50'FSL So'FSL
B
8
b

4 RALPH LESS ROSS, ET AL
TOTAL AGREAGE
A58
40 39 NBEOT17 W 5361.02 28
45 [) 46
PR ARt m A 47
3‘!'“ 9 A-13
y ) | CALCULATED CORNER FROM = =
’ql' WHICH A BENT IRON ROD i -~
l 5 WITH ALUMINUM SECTION CAP I , \
LTP. | w *FXS RPLS 2198° IN / |
NAD 27 TX-C ZONE ) o . SCATTERED STONES FOUND I
B s IL x X BEARS: § 82'20'E, 0.8' / | | \
¢ Y= 7017264 7 ;
8 LAT314601 4" T ?; |
G LONG-103°447 49" i B N ’ |
2 TRACT4 | 8 3 |
3 BHL @ 8
§ NAD 27 TXC ZONE ¥ §
N X= 9336103 l' s &
Y = 78012269 | @
LAT31450084" | 8
LONG:A03*4447.50° l| I}
I
A-18 100 % ) W 5
A3 /99 w 98
BLOCK 33 a1~ g e
H.&T.C. RR. CO. SURVEY DEI‘E{?\IL

TTTTTISTITTTTTTT7 == Il
S’w TITTTTTTTTITTTTT 7T 7T T TTTIRT ITTTTTTTTTITTTTTTT T 77 TTT 777777777 7]

| S~ Aoy, 21—
PP/ —E=22 990 7 - —1
| FrTe (Lo e e <0
| | 1715
l \ SHL
[®POGRAPHIC DETAIL VIEW "A"
LOYALTY INNOVATION LEGACY SCALE: 1°= 500"
1400 EVERMAN PARKWAY, Ste. 146 « FT WORTH, TEXAS 76140 6/29/2022
TELEPHONE (817) 744-7512 + FAX (817) 744.7554
'S FIRM REGISTRATION NO. 10042504 John R. Anderson, R.P.L.S. No. 6442
VWWW.TOPOGRAPHIC COM
REVISION: NOTEs NOTES CONTD:
ORIGINAL DOCUMENT SIZE 11" X 17" THE PRELIMINARY LOCATION HAS BEEN CAREFULLY SURVEYED ON THE GROUND DURING THE DATE
HHR-55T2-34-P1 INT DATE |2 ALLGEARINGS DISTANCES AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UFON WA
VJ RANCH-LINK 55-2 THE TEXAS STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE, US SURVEY FEET NORTH 7 SHL = SURFACE HOLE LOCATION
£ AMERICAN DATUM 1827, UNLESS OTHERWISE NOTED 8 PP = POINT OF PENETRATION
C #3412H 3 THIS LOCATION ANDIOR UNIT/LEASE BOUNDARY HAS BEEN CAREFULLY SURVEYED ON THE GROUND | 8 F TP = FIRST TAKE Pomv
UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE ACCORDING 10 LT P =LAST TAKE PO
11 BHL =BOTTOM HOLE LOCATICN

TO THE EVIDENCE, OFFICIAL SURVEY RECORDS, MAPS, AND OTHER DATA PROVIDED BY PERMIAN
DELAWARE ENTERPRISES HOLDINGS, LLC. THIS PLAT WAS CREATED FOR THE SOLE PURPOSE OF
DATE: 06/16/2022 FILING A PERMIT WITH THE RAILROAD COMMISSION OF TEXAS AND SHOULD NOT BE CONSTRUED AS
- A "BOUNDARY SURVEY" IN COMPLIANCE WITH TBP.L S MINIMUM STANDARDS OF PROCEDURES FOR
BOUNDARY SURVEYS THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR ENTITIES
SHOWN ON THE FACE OF THS PLAT AND 18 NON TRANSFERARLE. THS SURVEY IS CERTIFIED FOR

FILE: L0 RST34P1 Y] RUCHNK 2 R42H
THIS TRANSACTION
DRAWN BY. 0. M 4 ALL ELEVATION VALUES CONTNNED HEREON ARE ORTHOME TRIC ONLY, BASED UPON THE NORTH
* s AMERICAN VERTICAL DATUM OF 1888 (NAVD 88), US SURVEY FEET
5 ALL MINERAL OWNERSHIP DATA SHOWN HEREIN IS BASED ON INFORMATION PROVIDEO BY PERMUY
b

ES HOLDINGS, LLC OR

SHEET : 10F 1 DELAWARE ENT

'S SUBSIDIARIES & AFFILI
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File No. MF \ \ \‘Z\
Loving County

J
WNuk 137222 - AP\ 42-301- 3LO0Y
DateFiled: O | O+ | 20244

Commissioner Dawn Buckingham, M.D.

By: RO{\
e




Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 13223
GENERAL INFORMATION

Name of Well: V] Ranch — Link 55 - 2 E # 3414H API # 42-301-36010
Name of Operator: PDEH LLC RRC # 08-882608
Operator Contact Person: Brian Austin Phone: 918-661-4254

Counties: Loving

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease ) Total Lateral [Unit or Lease | Unit or Lease [Lease Royalty .. Particpation
Unit/Lease No K R Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor )
Unit/Lease

FR MF111121 15717 5306( 0.06250000| 0.06250000] 0.33759623| 0.02109976

Totals: 0.02109976
State Net
Effecti

Vo 11/01/2022 Royaity
e Date: Revenue

in Well

Name of Production Sharing Agreement, if any: PSA 00605
Comments:
e Final as drilled plat submitted on November 30, 2023. PSA submitted for approval at the January 30,
2024 SLB Meeting.
Attach a plat showing the iNut well with length of laterals marked and the State lands marked.
Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),

Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: ’(\Y)Y\J Alamo updated by: ) WI updated by: /76\(&)

RAM approval by: \JD GIS updated by: \

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT240001
Unit Number 13223
Operator Name ConocoPhillips Company Effective Date 11/01/2022
Customer ID C000044468 Unitized For 0il And Gas
Unit Name VJ Ranch - Link 55 - 2 E # 3414H Unit Term
County 1 Loving RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest 0Oil 0.02109976
State Part in Unit 0.33759623
Unit Depth Specified Depths Well
Eresms P Formation
s 2 Participation Basis Surface Acreage
If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause
MF111121 0.000000 0.000000 0.33759623 O/G 0.06250000  0.02109976 No
API Number
4230136010
Remarks:
Prepared By: A Prepared Date:
GLO Base Updated By: 3 GLO Base Date: o\ o3) 2020
RAM Approval By: % RAM Approval Date: o\lox| 2024
GIS By: 5L GIS Date: ol /loa /24
Well Inventory By: ‘?ﬁ'{\_) WI Date: O\ ! O3 I ‘Z Q2 L
)



Pooling Committee Report

To: School Land Board INUT240001

Date of Board
Meeting:

Unit Number: 13223

Effective Date: 11/01/2022
Unit Expiration Date:
Applicant: ConocoPhillips Company

Attorney Rep:

Operator: ConocoPhillips Company
Unit Name: VJ Ranch - Link 55 -2 E # 3414H
Field Name: PHANTOM (WOLFCAMP)
County: Loving
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
FR MF111121 0.06250000 03/07/2015 5 years 653.290000 0.000000 0.02109976
Acreage
State Acres: 0.000000 Surface Acreage
Total Unit Acres: 0.000000 Ghoia Bapanun: 33.76%
State Net Revenue Interest: 2.11%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
iNut Oil And
Gas No
Term:

1/3/2024 2:01:56 PM INUT240001 10of 1



S.H.L/P.P./F.T.P.. SECTION 34, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1380
L.T.P/B.H.L.: SECTION 46, BLOCK 55, TOWNSHIP 2, T. & P. RR. CO. SURVEY, A-1355

OPERATOR: PDEH LLC

WELL LOCATION

LEASE NAME & WELL NO.:

VJ RANCH-LINK 55-2 E #3414H
UNITALEASE ACREAGE:
1957.56 ACRES (MEASURED)
NEAREST TOWN IN COUNTY:
+11.0 MILES NORTHWEST OF MENTONE, TEXAS
DESCRIPTION

DETAIL VIEW "A"
SCALE: 1= 500

TOPOGRAPHIC

(o (oo e

LOVING COUNTY, TEXAS
SHL SCALE: 1° = 2000
ELEV=2831.7
CALCULATED CORNER FROM WHICH MOZHTKC DM o 1000 2000
A DISTURBED IRON ROD WITH \ 57“' ﬁ 1 CALCULATED CORNER FROM WHICH A
ALUMINUM SECTION CAP 'FXS RPLS LATSAES 3¢ DBTURSED MONRODWITH
2198" IN SCATTERED STONES FOUND LONG103°4425 60" g
BEARS: S 85'32' W, 4.3' / 2188" IN STONE MOUND FOUND
A-893 ) BEARS: S 77°47'W, 1.9
28 TTRXT. S L. m’z'r_ '26‘
- o) 5277 o
N 50 seE [ 8L 3
$80 A-133
l DETAIL
0 A NAD;‘;&LFZONE PRODUCTIVE LATERAL
RE '30 ¢ 3‘0 8 Yo
\ t L“Z | 0‘ " g 3 TRACT 1 1e LENGTH (F.T.P. TOLT.P)
A E I TR 7 2553
Perwit % 08-332608  ¥/|: L =
@ § 3 5.306'
NS N 4 5205° b
MF \\\\Z-\ /. 3 TOTAL 15,717
I 8 T 4 ':
/e N
S/ §
&
CALCULATED CORNER FROM WHICH IRON N @ LEGEND:
ROD WITH ALUMINUM SECTION CAP \ % X . Unit Boundary
FOUND "FXS RPLS 2198" IN STONE MOUND = TRACT 2 @, / CALCULATED CORNER FROM SUIW/
B oD N A STONE MOUND FOUND 5 5 Y | Ao secnon e e s ||~~~ AbstactLine
BEARS: S 73'31' W, 321.7 2 2198 IN STONE MOUND FOUND — — — ~— Proposed Well Palh
A132 & BEARS: S 74°55' W, 0.5' Existing/Permitted We
W\ P Catitoa Comer
L 34 NE&0752" W 535487 o Calculated Comer
40 o Well Point
A-1363 | 7 38
i
| i TIES TABLE
o o ’ POINT UNIT SURVEY/SECTION
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® 4 > 100" F: 100' FSL &
BLOCK 55 § u & o 48 LTP ST 330 FEL
o N
TOWNSHIP 2 N TRACT 3 |& z a‘l& g L 50'FSL SOFSLE
T.&P. RR. CO. SURVEY g 3 § ;" } e 3 330 FEL 330" FEL
bed 3 £
Q i Q | g OWNERSHIP TABLE
I~
3 2 ? g MINERAL TRACT ACREAGE
§ é I @ VJ RANCH INTERESTS L.P. 325.79
3 = | / m"lg:;‘;i‘; ?f;':]’;?;:"” MATTHEW LINK PROPERTIES LTD, ELAL| 32598
7 .
Q & WITH ALUMINUM SECTION CAP CHEVRON USA INC: | 65252 |
2 2 | “FXS RPLS 2198" IN 4 RALPH LESS ROSS, ET AL 653.27
b= x | SCATTERED STONES FOUND = TOTAL ACREAGE 1957.56
aeisss [ acrs 3 3 | s ARSI S ST ELOE
40U 39 wesworsrw sssraz A | a8
T
R s ® 74
| A138 [ 4>
| g |
; 2 H
8 | & /S
2
5 | < | § LTP.
z NAD 27 TXC ZONE
N S | § X= 4177879
Iy ° N ¥=780083.00
D © LAT:31°46'01.28"
] & | g LONG:1034419.50"
2 @ @
2 |
o BHL
3 A NAD 27 TXC ZONE
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s LONGHO3*4418.50" iy
DETAIL VIEW "B"
— 1999955577 vi 9 e i SCALE: 1°= 500"
=ik N /98
BLOCK 33 P
H.&T. C. RR. CO. SURVEY DETAIL
g
VJ RANCH-LINK 552 -,
D #3404H
(PERMITTED)
77777777777 777777 ////v/////// TITT7T7777T777 7 T777777,
e <
250 i .
/ Az=8019"—
_ 5T PP
sl 7055 FTP. |
SHL. |
VJ RANCH-LINK 55-2
34124 |
(PERMITTED) 1

LEGACY

LOYALTY INNOVATION
1400 EVERMAN PARKWAY, Ste 146 « FT WORTH, TEXAS 76140
TELEPHONE (817) 744.7512 « FAX (817) 744-7554
TEXAS FIRM REGISTRATION NO. 10042504 John R. Anderson, R.P.L.S. No. 6442
\VWW/. TOPOGRAPHIC.COM
REVISION: NOTES: NOTES CONTD:
ORIGINAL DOCUMENT SIZE 11° X 17* THE PRELIMINARY LOCATION HAS BEEN CAREFULLY SURVEYED ON THE GROUND DURING THE DATE
HHR-55T2-34-P1 INT DATE I ALt BEARNGS, DioTANCES. AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON OF MAY 18,2022
VJ RANCH - LINK 55-2 THE TEXAS STATE PLANE COORDINATE SYSTEM, CENTRAL ZONE. US SURVEY FEET, NORTH 7 SHL = SURFACE HOLE LOCATION
g AMERICAN DATUM 1627, UNLESS OTHERWISE NOTED. 8 PP = POINT OF PENETRATION
E #3414H 3. THIS LOCATION AND/OR UNIT/ILEASE BOUNDARY HAS BEEN CAREFULLY SURVEYED ON THE GROUND | 9. F TP = FIRST TAKE POINT

UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE ACCORDING | 10 LT P = LAST TAKE POINT
TO THE EVIDENCE, OFFICIAL SURVEY RECORDS, MAPS, AND OTHER DATA PROVIDED BY PERMIAN 11 BHL = BOTTOM HOLE LOCATION
DELAWARE ENTERPRISES HOLDINGS, LLC. THIS PLAT WAS CREATED FOR THE SOLE PURPOSE OF

DATE: 06/16/2022 FILING A PERMIT WITH THE RAILROAD COMMISSION OF TEXAS AND SHOULD NOT BE CONSTRUED AS

3 ABOUNDARY SURVEY" IN COMPLIANCE WITH T.8.P L S MINIMUM STANDARDS OF PROCEDURES FOR

BOUNDARY SURVEYS, THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR ENTITIES

FILE: 10 HRET23:P1 V) RANHLNK 552 E RatH SHOWN ON THE FACE OF TS PLATAND IS £ THIS SURVEY IS C

THIS TRANSACTIO!
DRAWN BY: oM 4 ML ELGVATION VALUES GONTAINED HEREON ARE ORTHOMETRIC ONLY, BASED UPON THE NORTH
¥ i AUERICAN VERTICAL DATUM OF 1988 0AVD 88, U8 SURVEY FEET
SHEET - 1OF 1 5 ALL MINERAL S BASED PROVIDED BY PERMIAN
3 DELAWARE ENTERFRISES HOLDINGS, LLG OR 175 SUBSIDARIES & ALFIUATES
A z Vo = ML V! oo Janderson.




FileNo._ IVIE(111 2\
Lovinag County
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Date Filed:_ O |04 2024

Commissioner Dawn Buckingham, M.D.

By:

(.



MEMORANDUM

TEXAS GENERAL LAND OFFICE . COMMISSIONER DAWN BUCKINGHAM, M.D.

DATE: January 30, 2024 PSA# 00605
TO: School Land Board

FROM: Pooling Committee

SUBJECT: Request from Permian Delaware Enterprises Holdings LLC to have the State
enter into a Production Sharing Agreement for drilling of one or more
allocation wells.

* Permian Delaware Enterprises Holdings LLL.C is the operator of State Free Royalty
Lease MF111121 in which the State has a royalty interest, and they are requesting that
the royalty owners sign a Production Sharing Agreement, which the School Land Board
has the authority to approve pursuant to Texas Natural Resources Code §52.154.

* The Production Sharing Agreement will allow the operator to drill one or more allocation
wells which will traverse State Free Royalty Lease MF111121.

e The State’s participation in the sharing wells will be based on a Productive Lateral
Length from FTP to LTP.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of the Production Sharing
Agreement.

DocuSigned by:

/?}ét%ﬂ 12/20/2023

4 AP~
BET630CFOF2E4D3

General Land Office Date
DocuSigned by:
(atarina. Conmales 12/27/2023
Ofﬁ?é%f?ﬁ?ébvernor Date 7

Office of the Governor Date



DocuSign Envelope ID: 7A7F2E40-D163-4756-A176-9F4CC4420475
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PRODUCTION SHARING AGREEMENT

STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF LOVING §

THIS PRODUCTION SHARING AGREEMENT (this “Agreement”) is by and among the
undersigned party (“Interest Owner”), and Permian Delaware Enterprises Holdings LLC, a limited liability
company, whose address is 600 W. Illinois Ave., Midland, TX 79701 (the “Operator™). Interest Owner
and Operator are sometimes collectively referred to herein as the “Parties” and individually as a “Party.”

WHEREAS, Interest Owner owns an interest in the minerals, royalty, executive rights, or the oil
and gas lease or leases in, to, or covering the mineral estate, royalties, and/or executive rights in, to, and
under those lands, or some portion thereof, described on Exhibit A, attached hereto and made a part hereof
(subject to the depth limitation described on Exhibit A, the “Lands”); and

WHEREAS, Operator owns interests in the Lands and the oil, gas and mineral lease described in
the attached Exhibit B (the “Lease”) that includes the right to develop and operate wells for the production
of oil and gas; and

WHEREAS, Operator is the operator of the Lease, and the well or wells thereon;

WHEREAS, Interest Owner and Operator wish to encourage further development of the Lands
and the Lease by the drilling of a Horizontal Drainhole Well, or wells, to:

(a) prevent physical and economic waste and the drilling of unnecessary wells;
(b) increase the ultimate recovery of Hydrocarbons from the Lands and the Lease; and
(©) protect the correlative rights of Interest Owner so that Interest Owner may receive a fair

share of the Hydrocarbons produced from a Sharing Well;

WHEREAS, the Horizontal Drainhole Well or wells contemplated by this Agreement may
traverse a portion of the Lands, and other lands that are located outside the boundaries of the Lands; and,

WHEREAS, to avoid any uncertainties concerning the manner in which Interest Owner will share
in the proceeds of production attributable to that portion of a Horizontal Drainhole Well traversing any
portion of the Lands, Interests Owner and Operator desire to enter into this Agreement and to agree upon
the basis for sharing and allocating the proceeds of production of Hydrocarbons attributable to that portion
of any Horizontal Drainhole Well traversing any portion of the Lands.

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions
of their mutual agreements, and for other good and valuable consideration, the receipt and sufficiency of
which are hereby acknowledged and confessed, the undersigned Interest Owner and Operator hereby
covenant and agree to the following terms, conditions, and provisions:

L In this Agreement, the following capitalized terms and phrases shall have the meaning set forth
below:
a. “Allocation Factor” is a fraction, the numerator of which is equal to the length of that

portion of Productive Drainhole Length of the Sharing Well that lies under the Lands, and
the denominator of which is equal to the Productive Drainhole Length of the Sharing Well.

b. “Correlative Interval” is the depth interval designated by applicable field rules, or new field
designation designated by the Railroad Commission for the Horizontal Drainhole Well, or,
where a correlative interval has not been designated by the Railroad Commission, by other
evidence submitted by the Operator to the Railroad Commission showing the producing
interval for the field in which the Horizontal Drainhole is completed.

c. “Horizontal Drainhole” is that portion of the Horizontal Drainhole Well drilled in the
Correlative Interval between the penetration point (being the point at which a Horizontal
Drainhole Well first intersects the top of the Correlative Interval) and the terminus.

d. “Horizontal Drainhole Well” is any well that is developed with one or more Horizontal
Drainholes having a horizontal displacement of at least 100 feet within the producing
Correlative Interval.




II.
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J- As used in this Agreement, the terms, “Agreement.” “Interest Owner.” “Operator,

e. “Hydrocarbons™ are oil, gas, condensate, casinghead gas, the respective constituent
elements, and all by-products thereof that may be produced from a well permitted by the
Railroad Commission.

£ “Productive Drainhole Length” is the length of the wellbore path of the Horizontal
Drainhole Well that begins at the first Take Point of a Horizontal Drainhole Well and runs
along the actual surveyed wellbore path to the last Take Point. In the event a Horizontal
Drainhole Well shall be developed with more than one Horizontal Drainhole, then the
Productive Drainhole Length shall be the sum of the horizontal lengths of all such
Horizontal Drainholes.

g. “Railroad Commission” shall mean the Railroad Commission of Texas.
h. “Sharing Well” is a Horizontal Drainhole Well in which a portion of the Productive

Drainhole Length is located upon the Lands, and another portion or portions are located
upon one or more other tracts of land, including lands that may be included in one or more
pooled units, or covered by oil, gas and mineral leases other than the Lease.

I “Take Point” is any point along a Horizontal Drainhole where oil, gas and condensate can
enter the wellbore from the Correlative Interval and be produced.

» “Party ”

Parties,” “Lands,” and “Lease,” shall have the meanings indicated in the preamble above.

3

Interest Owner will share in the proceeds of Hydrocarbons produced and saved from a Sharing
Well on the basis of Interest Owner’s ownership interest in the Lands, payable pursuant to the terms
and provisions of the applicable Lease covering Interest Owner’s interest, multiplied by the
Allocation Factor. Interest Owner shall not be entitled to any payment for their ownership interest
in a Sharing Well, except as provided in this Paragraph II.

Operations for the exploration, drilling, production, transportation and marketing of Hydrocarbons
from each Sharing Well, whether or not the entirety of the Sharing Well’s Horizontal Drainhole or
surface location is located on the Lands, will be deemed as actual operations conducted on, or
production from, the Lands pursuant to the terms and provisions of the Lease and shall be deemed
sufficient to maintain the Lease in full force and effect pursuant to the terms and provisions thereof.
Exploration, drilling, production, transportation and marketing operations conducted on lands other
than the Lands concerning a Sharing Well shall be deemed the same as actual operations conducted
on the Lands pursuant to the terms and provisions of the Lease and shall be deemed sufficient to
maintain the Lease in full force and effect pursuant to its respective terms and provisions.

Operator shall have the right to make reasonable use of the surface of the Lands to conduct
operations for the exploration, drilling, production, storing, transportation and marketing of
Hydrocarbons from a Sharing Well.

Hydrocarbons produced from a Sharing Well shall not impose on Operator any offset obligation,
whether express or implied, pursuant to the terms of the Lease or otherwise.

The undersigned agrees that this Agreement affects only the production of Hydrocarbons produced
from a Sharing Well, and in no way affects ownership in the production of Hydrocarbons produced
from other wells drilled or to be drilled whose wellbores are located solely within the Lands. It is
expressly agreed that no cross-conveyance of the Parties’ interests in any of the Lands or the
Lease with other lands or leases located outside the Lands is intended or accomplished by the
terms of this Agreement.

In the event any Sharing Well shall be plugged back or recompleted in such a manner that the well
no longer conforms within the meaning of a Horizontal Well, as defined herein, then such well
shall no longer be considered a Sharing Well for purposes of this Agreement. In the event a Sharing
Well shall be plugged back or recompleted in such a manner that the well still conforms to the
meaning of a Horizontal Well, as defined herein, after such plugging back or recompletion
operation and the Productive Drainhole Length of such well has changed, then there shall be a
recalculation of the Allocation Factor originally determined upon first production from said Sharing
Well.

The provisions of the various leases, agreements, division orders, transfer orders, pooled unit
designations, and pooling agreements covering or affecting the Lands and Lease are hereby
amended to the extent necessary to make such instruments and agreements conform to the
provisions herein, but not otherwise, provided however, nothing contained in this Agreement shall
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modify the terms of the Lease regarding the determination of market value, net proceeds or other
basis on which the value of Hydrocarbons is made or calculated for the purpose of paying royalty.

In the event there are any irreconcilable inconsistencies or conflict of terms or ambiguities between
the terms and conditions of this Agreement and of the Lease, or any other agreement or document
that affects the Lease, then the terms and conditions in this Agreement shall prevail and control.

This Agreement shall become effective as to each undersigned Party when this Agreement is filed
in the official public Records of Loving County, Texas, and will thereafter remain effective for so
long as a Sharing Well is operated in conformity with the terms and provisions hereof, and, to the
extent not inconsistent herewith, the Lease, unless sooner terminated by Operator as hereinafter
provided.

Interest Owner grants Operator the authority to conduct operations to drill, operate, and produce
Hydrocarbons from a Horizontal Drainhole Well and/or its Horizontal Drainhole that is drilled
across and through any property line of the Lands, or lease line of the Lease, into and under lands
not included in the Lands.

Operator, at its option, may terminate this Agreement, at any time, by filing a Notice of Termination
in the public records of Loving County, Texas.

XIV.

XV.

This instrument may be executed in multiple counterparts, each of which shall be given the same
effect as the execution of an original instrument. Failure of any Party to execute a counterpart shall
not render this instrument ineffective as to any other Party who does execute a counterpart thereof;,
but shall be binding upon each executing Party and its, his or her heirs, legal representatives,
successors and assigns. The executed counterparts may be combined into one or more instruments
for recordation, by combining the signature pages and acknowledgments, and the executing Parties
agree that such instruments shall be treated and given effect for all purposes as a single instrument.
Upon Operator’s consent, in lieu of execution hereof, Interest Owner may ratify this Agreement by
separate instrument acceptable to Operator, in its sole discretion.

This Agreement is entered into solely for the purpose of drilling Sharing Wells and is not intended
to apply to any other well located entirely within the Lands. The Parties agree that this Agreement
specifically excludes and shall have no application whatsoever to the existing wells located entirely
within the Lands.

[Signature and Acknowledgement Pages Follow]



EXECUTED by each Party on the date shown below for each such Party’s acknowledgement, but
to be effective as of January 1, 2023.

OPERATOR:

PERMIAN DELAWARE ENTERPRISES
HOLDINGS LLC

By:
Name: Justin K. Williams
Title: Attorney-in-fact

STATE OF TEXAS §

§

COUNTY OF MIDLAND §
This instrument was acknowledged before me on the day of ,2024

by Justin K. Williams as attorney-in-fact for PERMIAN DELAWARE ENTERPRISES HOLDINGS LLC,
a limited liability company, on behalf of said company.

Notary Public, State of Texas

My Commission Expires:
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Date Executed Z’ l% ’ZL{

AWN BUCKINGHAM, ¥D.
Commissioner, General Land Office

Approved:
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CERTIFICATE

I, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at ameeting
of the School Land Board duly held on the 30" day of January, 2024, the foregoing instrument was presented to and
approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is
set forth in the Minutes of the Board of which 1 am custodian,

IN TESTIMONY WHEREOF, witness my hand this the ‘:E) day of , 2024,

Secretary of th



EXHIBIT “A"

Attached to and made part of that certain Production Sharing Agreement dated effective January 1, 2023,
by and between the Commissioner of the General Land office, on behalf of the State of Texas and
Permian Delaware Enterprises Holdings LLC, covering lands in Loving County, Texas

Lands
All of Section 46, Block 55, T2, T&P Ry. Co. Survey,

Loving County, Texas
Covering all depths from the surface to the center of the earth.

OPERATOR. PDEH LLC

ASURLLED LOCATION
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EXHIBIT “B"

Attached to and made part of that certain Production Sharing Agreement dated effective January 1, 2023,
by and between the Commissioner of the General Land office, on behalf of the State of Texas and
Permian Delaware Holdings LLC, covering lands in Loving County, Texas

Lease No. 1

Lessor: Ralph Lee Ross

Lessee: Continental Land Resources, LL.C

Date: 7/18/2005

Recording Information: Volume 53, Page 170, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 2

Lessor: William Lombardo

Lessee: Chesapeake Exploration, L.L.C.

Date: 3/7/2010

Recording Information: Volume 92, Page 399, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 3

Lessor: Carmen Ferrer

Lessee: Chesapeake Exploration, L.L.C.

Date: 3/10/2010

Recording Information: Volume 92, Page 513, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 4

Lessor: Kaye Cropp Gaffney

Lessee: Chesapeake Exploration, L.L.C.

Date: 4/13/2010

Recording Information: Volume 93, Page 601, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 5

Lessor: Alison Wilson Burke

Lessee: Chesapeake Exploration, L.L.C.
Date: 3/10/2010

Recording Information: Volume 92, Page 407, Official Public Records of Loving County, Texas



Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 6

Lessor: Olive Gaffney Twyman

Lessee: Chesapeake Exploration, L.L.C.

Date: 4/13/2010

Recording Information: Volume 93, Page 598, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 7

Lessor: Kathryn Gaffney Neuhaus

Lessee: Chesapeake Exploration, L.L.C.

Date: 4/13/2010

Recording Information: Volume 93, Page 604, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 8

Lessor: John Lombardo

Lessee: Chesapeake Exploration, L.L.C.

Date: 3/7/2010

Recording Information: Volume 92, Page 403, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 9

Lessor: Wynant Stone Wilson

Lessee: Chesapeake Exploration, L.L..C.

Date: 3/12/2010

Recording Information: Volume 92, Page 395, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 10

Lessor: REWM Partners

Lessee: Chesapeake Exploration, L.L.C.

Date: 3/12/2010

Recording Information: Volume 92, Page 411, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas



Lease No. 11

Lessor: Bridget Bird

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1793, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 12

Lessor: Jean Starr Victory

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1795, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 13

Lessor: Joan Starr Devlin

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1785, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 14

Lessor: Craig Tantalo Testamentary Trust

Lessee: SWEPI LP

Date: 1/11/2013

Recording Information: 2013-2175, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 15

Lessor: Karen Tantalo Lyons

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1797, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 16

Lessor: Jonathan Bird



Lessee: Chesapeake Exploration, L.L.C.
Date: 10/5/2012
Recording Information: 2012-1796, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 17

Lessor: Jack May Testamentary Trust

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/9/2012

Recording Information: 2012-1788, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 18

Lessor: Claudia Tantalo Watson

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2013-0152, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 19

Lessor: Peter Lombardo

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1787, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 20

Lessor: John Lawrence May

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/9/2012

Recording Information: 2012-1784, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 21

Lessor: Mary Starr Kelly

Lessee: Chesapeake Exploration, L.L.C.



Date: 10/5/2012

Recording Information: 2013-0046, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 22

Lessor: Paula Starr Barovetto Living Trust

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/8/2012

Recording Information: 2012-1786, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

[End of Exhibit “B”]



weo (117 //// 2 @

Z‘Ol//'/)q County
PSA# 0Ds 05
DatoFiled: 2~2O-2¢/
Commissioner Dawn Buckingham, M.D.
By: /3




JoAnn Bone

»/ L] °
Conocophll I I ps Staff Land Analyst

H ConocoPhillips Company
Permlan DEIaware 600 W. Illinois Avenue

Enterprises Holdings Midland, Texas 79701

L€ 432.683.7443
432.818.2275
Joann.e.bone@conocophillips.com

December 12, 2023

Texas General Land Office
1700 N. Congress Avenue
Austin, Texas 78701-1495
Attn: Joy McCauley

Re: Production Sharing Agreement — All of Section 46, Block 55, T2, T&P Ry. Co. Survey,
Loving County, Texas
MF #111121

Dear Ms. McCauley,

Permian Delaware Enterprises Holdings LLC (“PDEH”) is the current Lessee of several leases
referenced in “Exhibit B” of the attached Production Sharing Agreement. The State of Texas
General Land Office owns a 1/16™ free royalty (NPRI) insofar and only insofar as to Section 46,
Block 55, Township 2, T&P Ry. Co. Survey, Loving County, Texas. Due to this NPRI, PDEH has
enclosed a Production Sharing Agreement for your review and execution. The requested fee of
S500 has been enclosed, and the as-drilled plats are included in “Exhibit A” of the Agreement.

Please execute the signature page before a notary public and return it in the enclosed prepaid
envelope. Should you have any questions or require further information, please do not hesitate
to contact me or Parker Landis at parker.landis@conocophillips.com or 432.685.4361.

Sincerely,
Permian Delaware Enterprises Holdings LLC

RECEIVED

J nhBone DEC 13 2023

Staff Land Analyst ¢
eneral Land Office

Permian Delaware Enterprises Holdings LLC is a wholly owned subsidiary of ConocoPhillips
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ConocoPhillips Company DEV Permit, Record, Misc. Fee Receipt :

AGENCY LEASE NUMBER:
IN PAYMENT OF: DEV Permit, Record, Misc. Fee Business Unit: Permian
FOR: .

REMARKS: PSA FEE - Sec 46, Blk 55-2, Loving Co., TX

FOR THE CREDIT OF:

- TEXAS GENERAL LAND OFFICE ' (BA# P249639001)
PO BOX 12873
AUSTIN TX 78711-2873

TOTAL AMOUNT PAID: 500.00
DAE PATD: 12/11/2023

24702957
RECEIVED

DEC 13 i

L aniarar fAanc G

DETACH BEFORE DEPOSITING CHECK WHEN WRITING REFER TO OUR LEASE7MNJ$MBER-1:

ConocoPhillips Company

PO Box 7500 70-2322/719
.él:_MOREAN CHASE BANK, N.A. Bartlesville, OK 74005-7500 Check No. 00524139
Icago,
Prop._ Nbr. 15002
Serial Nbr.
Check Date 12/11/2023
$500.00*

EXACTLY ***500 US Dollars and 00 Cents****

PAY TO THE ORDER OF

TEXAS GENERAL LAND OFFICE
PO BOX 12873

AUSTIN TX 78711-2873 57 . &
RATUES (10 Bkt

Authorized Signature

#0052 39 D S

12\



@)
FileNo.ﬂﬁ////Z/

Louing County
74

LLadion Feo




FILED AND RECORDED ELECTRONIC RECORD

2024-0460
AGREEMENT

Recorded: 03/04/2024 03.49:29 PM, Page 1 of 16
Loving. Mozelle Carr District & County Clerk

PRODUCTION SHARING AGREEMENT

STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

wn U Wn

COUNTY OF LOVING

THIS PRODUCTION SHARING AGREEMENT (this “Agicement”) is by and among the
undersigned party (“Interest Owner”}, and Permian Delaware Enterprises Holdings LLC, a limited liability
company, whose address is 600 W. Itlinois Ave., Midland, TX 79701 (the “Operator™). Interest Owner
and Operator are sometimes collectively referred to herein as (he “Parties” and individually as a “Pavty.”

WHEREAS, Interest Owner owns an interest in the minerals, royalty, exccutive rights, or the oil
and gas lease or leases in, to, or covering the mincral cstate, royalties, and/or executive rights in, to, and
under those lands, or some portion thereof, described or Exhibit A, attached hereto and made a part hereof
(subject to the depth limitation described on Iixhibit A, the “Lands™); and

WHEREAS, Operator owns interests in the Lands and the oil, gas and mineral lease described in
the attached Exhibit B (the “Lease™) that includes the right to develop and operate wells for the production
of oil and gas; and

WHEREAS, Operator is the operator of the Tease, and the well or wells thercon;

WHEREAS, Interest Owner and Operator wish to encourage further development of the Lands
and the 1L.ease by (he drilting ot'a Horizontal Dirainhole Well, or wells, to:

() prevent physical and economic wasle and the drilling of unnccessary wells;
(b) increase the ultimate recovery of Hydrocarbons from the Lands and the 1.ease; and
(c) profect the correlative rights of Interest Owner so that Interest Owner may receive a fair

share of (he Hydrocarbons produced frem a Sharing Well;

WHEREAS, the Horizontal Drainhele Well or wells contemplated by this Agreement may
traverse a portion of the Lands, and other lands that are located outside the boundaries of the Lands; and,

WHEREAS, to avoid any uncertainties concerning the manner in which Interest Owner will share
in the proceeds of production atiributable to thal portion of a Horizontal Drainholc Well traversing any
portion of the Lands, Interests Owner and Operator desire to enter into this Agreement and to agree upon
the basis for sharing and allocating the proceeds of production of Hydrocarbons al(ributable (o that portion
of any Horizontal Drainkole Well traversing any portion of the Lands.

NOW THEREFORE, in consideration of the premises, to comply with the terms and conditions
of their mutual agreements, and for other good and valuable consideration, the receipt and sufticicncy of
which are hereby acknowledged and confessed, the undersigned Interest Owner and Operator hereby
covenant and agree to the following tenms, conditions, and provisions:

L. In this Agreement, the following capitalized terms and phrases shall have the meaning set foith
below:

a. “Allocation Factot” is a fraction, the numerator of which is equal to the length of that
portion of Productive Drainhole Length of the Sharing Well that lies under the Lands, and
the denominator of which is equal to the Productive Drainhole Length of the Sharing Well.

b. “Correlative Interval” is the depth interval designated by applicable field rules, or new field
designation designated by the Railroad Commission for the orizontal Drainhole Well, or,
where a correlative interval has not been designated by the Railroad Commission, by other
evidence submiited by the Operator (o the Railroad Conunission showing the producing
interval for the fleld in which the Horizontal Drainhole is completed,

e “Horizontal Drainhole” is that portion of the Horizontal Drainhole Well drilled in the
Correlative Interval hetween Lhe penctration point (being the point at which a Horizontal
Drainhole Well first interscets the top of the Correlative Interval) and the terminus.

d. “Horizontal Drainhofe Well” is any well that is developed wilh one or more Horizontal
Drainholes having a horizontal displacement ol” at least 100 feet within the producing
Correlative Interval.

Certified Copy
A True and Correct Copy of the Original
Record Filed in Loving County, Texas

Y Vilile Pt

Clerk Deputy
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e. “Hydrocarbons™ are oil, gas, condensate, casinghcad gas, the respective constituent
clements, and all by-products thereof that may be produced from a well permitied by the
Raifroad Commission.

L. “Productive Drainhote Length” is the length of (he wellbore path of the Horizontal
Drainhole Well that begins at the first Take Point of a INorizontal Druinhole Wetl and runs
along the actual surveyed welbore path to the last Take Point. In the cvent & Horizontal
Drainhole Weli shall be developed with more than one Horizontai Drainhole, then the
Productive Drainhole Length shall be the sum of the horizonta! lenpths of all such
Horizontal Drainholes.

g “Railroad Commission” shall mean the Railroad Commission of Texas.
h. “Sharing Well” is a Horizontal Drainhole Well in which a portion of the Produciive

Drainhole Length is located upon the Lands, and another portion or portions are located
upon oue or more other (racts of land, including lands that may be included in one or more
pooled units, or covered by ail, gas and mineral leases other than the Lease.

i “Take Point” is any point along a I'orizontal Drainhole where oil, gas and condensate can
enter the wellbore from the Correlative Interval and be produced.

iE Asused inthis Agreement, the lerms, “Agreement,” “Interest Owner,” “Operator,” “Party,”
“Partics,” “Lands,” and “Lease,” shall have the meanings indicated in the prcamble above.
Yartics, Le 14 P

1. Interest Owner will share in the proceeds of Hydrocarbons produced and saved from a Sharing
Well on the basis of Interest Owner’s ownership interest in the Lands, payable pursnant to the ferms
and provisions of the applicable Leasc covering Interest Owner’s interest, maltiplied by the
Allocation Factor. Interest Owner shall not be entitled to any payment for their ownership interest
in it Sharing Well, except as provided in this Paragraph 11

1L Operations for the exploration, drilling, production, {ransportation and marketing of Hydrocarbons
from cach Sharing Well, whether or not the entirety of the Sharing Well's Horizontal Drainhole or
surface location is located on the Lands, will be deemed as actual operations conducted on, or
production lrom, the Lands pursuant o (he terms and provisions of the Lease and shall be deemed
suflicient to maintain the Lease in full force and effect pursuant to the terms and provisions Lhereol.
Exploration, drifling, production, transportation and marketing operationts condueted ou lands other
than the Lands concerning a Sharing Well shall be deemed thic same as actuaf operations conducted
on the Lands pursuant to the terms and provisions of the Lease and shall be deemed sufficient to
maintain the Lease in tull force and ettect pursuant to its respective terms and provisions,

Iv. Operator shall have the right to make reasonable use of the surface of the Lands to conduct
operations for the exploration, diilling, production, storing, transpottation and marketing of’
Hydrocarbons fiom a Sharing Well.

V. Iydracarbons produced from a Sharing Well shalt not impose on Operator any offsct obligation,
whether express or implied, pursuant to the terms of the Leasc or otherwisc.

VL. ‘The undersigned agrecs that this Agreement affects anly the production of Hydrocarbons praduced
from a Sharing Well, and in no way affects ownership in the production of Hydrocarbons produced
from other wells drilled or te be drilled whaose wellbores are located solely within the Lands. 1t is
expressly agreed that no cross-conveyance of the Parties’ interests in any of the Lands or the
Lease with other lands or leases located outside the Lands is intended or accomplished by the
terms of this Agreement.

VI Tuthe event any Sharing Well shail be plugged back or recompleted in such a manner that the well
no fonger conforms within the meaning of a Horizontal Well, as defined herein, then such well
shall no tonger be considered a Sharing Well for purposes of this Agreement. In the event a Sharing
Well shall be plugged back or rccompleted in such a manncr that the well stiil conforms to the
meaning of a Horizontal Well, as defined herein, afler such plugging back or recompletion
opcration and the Productive Drainhole Length of such well has changed, then there shall be a
recalculation of the Allocation Factor ariginally determined upon first production from said Sharing,
Well.

VHI.  The provisions of the various leases, agreements, division orders, transfer orders, pooled unit
designations, and pooling agreements covering or aflecting the Lands and Lease are hereby
amended to the extent necessary to make such instruments and agreements conform to the
provisions herein, but not otherwise, provided however, nothing contained in this Agreement shall

Certified Copy
A True and Correct Copy of the Original
Record Filed in Loving County, Texas

Mazelle Carr, pounty Clerk
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Clerk Deputy
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modify the terms of the Lease regarding the delermination of market value, net proceeds or other
basis on which the value of Hydracarbons is made or calculated for the purpose of paying royalty.

IX. In the event there are any irreconcilable inconsistencies or conflict of terms or ambiguilies between
the terms and conditions of this Agreement and of the Lease, or any other agreement or document
that affccts the Lease, then the terms and conditions in this Agreement shall prevail and cantrol.

X. This Agreement shall become effective as to cach undersigned Party when this Agreement is filed
in the official public Records of Loving County, Texas, and will therealler remain effective for so
long as a Sharing Well is operated in conformily with the terms and provisions hereof, and, to the
extent not inconsistent herewith, the Lease, unless sooner {enninated by Operator as hereinafter
provided.

X1, Interest Owner grants Operator the authorily to conduct operations to drill, operate, and produce
Hydrocarbons from a Haorizonta! Drainhote Well and/or its Horizontal Drainhole that is drilled
across and through any property line of the Lands, or lease ling of the Lease, into and under lands
not included in the Lands.

XII.  Operator, at its aption, may terminate this Agrecment, at any time, by filing a Notice of Termination
in the public records of Loving County, Texas.

MWWWHW&WWMWMQ

—the-veeeipt-and—sulficieney—ol—which—are—hereby ledged—and

eeﬁibesed—th&andem-gﬂed—lﬂéefes&-&mev does hereby RATIFY, ADOPT and CONFIRM the
FLense-(the “Ratified Lease™)-and-tnterest- Owner—does-hereby -GRANT, LEASE and-LET-unte
the-Operator-all of hterest Owners-ierastin-the-tereage-covered-by the Ratified-beasersubject
to-thesame-terms-and-conditions-provided-for-thereinrassame may have been-previoush-amended;
oramended-herein-

XIV. This instrument may be executed in multiple counterparts, each of which shall be given the same
eflect as the execulion ol an vriginal instrument. Failure of any Partly to execute a counterpart shall
not render this instrument ineffective as to any other Party whao does execute a counterparl thereof,
but shall be binding upon each executing Party and its, his or her heirs, legal representatives,
suceessors and assigns. The exceouted counterparts may be combined into one or more instruments
for recordation, by combining the signaturc pages and acknowledgments, and the executing Parties
agree that such instruments shall be treated and given eflect for all purposes as a single instrument.
Upon Operator's consent, in ficu of cxceution hercof, Interest Owner may ratify this Agreement by
separate instrument acceptable to Operator, in its sole discretion.

XV.  This Agreement is entered info solely for the purpose of drilling Sharing Wells and is not intended
to apply to any other well located entirely within the Lands. The Parties agree that this Agreement
specifically excludes and shall have no application whatsoever to the existing weHs located entirely
within the Lands.

[Signature and Acknowledgement Pages Follow]

Certified Copy
A True and Correct Copy of the Original
Record Filed in Loving County, Texas
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EXECUTED by cach Party on (he date shown below for each such Party’s acknowledgement, but
1o be effective as of January 1, 2023.
OPERATOR:

PERMIAN DELAWARE ENTERPRISES -
HOLDINGS LLC

R YR A
Name: Justin K. Williams \(\((/
Title: Attorney-in-fact

STATE OF TEXAS §

COUNTY OF MIDLAND §

A
v N
This instrument was acknowledged before me on the 5 day of’ \N\(M 0/1/\ ,2024
by Justin K. Williams as attorney-in-fact for PERMIAN DELAWARE ENTERPRISES HOLDINGS LLC,

a limited liability company, on behalf of said company.
I
8/7 2 Wﬁd’o

Notary Public, State of Texas

My Commission Expires:
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Date Executed 2 o L} —2[{ ISI'\II‘?[‘R'E ‘;_)‘W SR:

DAWN BUCKINGHAM, MA&3,
Commissioner, General Land Office

Approved:
ncns@
com.@gg
legm[-/-_?'%/—/(‘?/
DLO gp

exec, %L

CERTIFICATE

1, Vicki Gonzales, Secretary of the School Land Board of the State of Texas, do hereby certify that at ameeting
of the School Land Board duly hetd on the 30% day of January, 2024, the foregolng instrument was presented to and

approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all of which is
set forth in the Minutes of the Board of which I am custodian,

IN TESTIMONY WHEREOF, witness my hand this the @ day of %‘; !ng% , 2024,

Certified Copy

A True and Correct Copy of the Original
Record Filed in Loving County, Texas

e Mozelle “”.'2"“""‘ “lerk
b, 1 /) ” " AN
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Elerk Deputy
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EXHIBIT “A"

Attached Lo and made part of that certain Production Sharing Agreement dated eflective January 1, 2023,
by and between the Commissioner of the General Land office, on behalf of the State of Texas and
Permian Delaware Enterprises Holdings LLC. covering lands in Loving County, Texas

Lands
All of Section 46, Block 55, T2, T&P Ry. Co. Survey,

lLoving County, Texas
Caovering all depths [rom the surface to the center of the carth,

ri
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OPERATOR: POEH LLC
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OPERATOR, PDEH LLC
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OPERATOR: PDEH LLC
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|End of Exhibit “A™]
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LXHIBIT “B"

Attached 1o and made part of that certain Production Sharing Agreement dated effective January 1, 2023,
by and between the Commissioner of the General Land oftice, on behalf of the State of Texas and
Permian Delaware Holdings 1L.LC, covering lands in Loving County, 'l'exas

Lease No, 1

Lessor: Ralph Lee Ross

Lessee: Continental Land Resources, LLC

Date: 7/18/2005

Recording Information: Volume 53, Page 170, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No, 2

Lessor: William Lombardo

Lessee: Chesapeake Exploration, L.L.C.

Date: 3/7/2010

Recording Informalion: Volume 92, Page 399, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 35, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1353,
Loving County, Texas

Lease No. 3

Lessor: Carmen Ferrer

Lessee: Chesapeake Exploration, L.L.C,

Date: 3/10/2010

Recording Information: Volume 92, Page 513, Oflicial Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 4

Lessor: Kaye Cropp Gaftney

Lessee: Chesapeake Exploration, [..L.C.

Datc: 4/13/2010

Recording Infonnation: Volume 93, Page 601, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. §

Lessor: Alison Wilson Burke

Lessee: Chesapeake Exploration, L.L.C.
Date: 3/10/2010

Recording Intormation: Volume 92, Page 407, Ofticial Public Records of Loving County, Texas

Certified Copy

A True and Correct Copy of the Original
Record Filed in Loving County, Texas
Mozelle Carr, County Clerk
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Clerk/ Deputy




2024-0460 03/04/2024 03:49:297PM rafRaged2 of 16

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 6

Lessor: Olive Gaffney Twyman

Lessee: Chesapeake Exploration, L.L.C.

Date: 4/13/2010

Recording Information: Volune 93, age 598, Official Public Records of Loving County, Texas

Land Covered: Section 46, Black 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 7

Lessor: Kathryn Gaffney Neuhaus

Lessee: Chesapeake Exploration, L.L.C.

Date: 4/13/2010

Recording Information: Volume 93, Page 604, Official Public Records of Loving County, ‘Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 8

Lessor: John Lombardo

lLessee: Chesapeake Exploration, T..1..C.

Datc: 3/7/2010

Recording Information: Volume 92, Page 403, Official Public Records of Loving County, Texas

Land Covered: Scction 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 9

Lessor: Wynant Stone Wilson

[Lessee: Chesapeake Exploration, L.1..C.

bate: 3/12/2010

Recording Information: Volume 92, Page 395, Official Public Records of Loving County, Texas

Land Covered: Scction 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 10

Lessor: REWM Pariners

lessee: Chesapeake Exploration, L.1..C.

Date: 3/12/2040

Recording Information: Volume Y2, Page 411, Ofticial Public Records ot Loving County, Texas

Land Covered: Scction 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Certified Copy

A True and Correct Copy of the Original

Record Filed in Loving County, Texas
rr, Caunty Clerk
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Lease No. 11

Lessor: Bridget Bird

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1793, Official Public Records of Loving County, Texas

Land Covcred: Section A6, Bloek 55, Township 2, T&P RR. Co, Survey, Abstracts 1354 & 1355,
Loving County, Texas

Leasc No. 12

Lessor: Jean Starr Victory

Lessee: Chesapeake Lixploration, L.1..C.

Date: 10/5/2012

Recording Information: 2012-1795, Official Public Records of Loving County, Texas

Land Covered: Scetion 46, Block 55, Township 2, T&I* RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease Na. 13

Lessor: Joan Starr Deviin

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012.

Recording Information: 2012-1785, Official Public Records of Laving County, Texas

Land Covered: Scction 16, Block 55, Township 2, T&FP RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 14

Lessor: Craig Tantulo Testamentary Trust

Lessce: SWEPL LP

Date: 1/11/2013

Recording Information: 20132175, Official Public Records of Loving County, Texas

Land Covered: Scetion 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 15

Lessor: Karen Tantalo 1.yons

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/5/2012

Recording Information: 2012-1797, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 16

Lessor: Jonathan Bird

Certified Copy
A True and Correct Copy of the Original
Record Filed in Loving County, Texas

Mozelle Cagr, ('f tyv Clerk & &
UYL Ko loin

Alerk/Deputy
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Lessee: Chesapeake Exploration, L.L.C.
Date: 10/5/2012
Recording Information: 2012-1796, Ofticial Public Records of Loving County, Texas

Land Covered: Scction 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 17

Lessor: Jack May Testamentary Trust

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/9/2012

Recording Information: 2012-1788, Official Public Records of T.oving County, Texas

Land Covered: Scetion 46, Block 55, Township 2, T&® RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 18

Lessor: Claudia Tantalo Watson

Lessec: Chesapeake Exploration, 1.L.C.

Date: 10/5/2012.

Recarding Information: 2013-0152, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1353,
Laving County, Texas

Lease No. 19

Lessor: Peter Lombardo

Lessee: Chesapeake Exploration, L..L.C.

Date: 10/5/20112

Recording Information: 2012-1787, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 20

Lessor: John Lawrence May

Lessee: Chesapeake Exploration, L.L.C.

Date: 10/9/2012

Recording Information: 2012-1784, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Abstracts 1354 & 1355,
Loving Comnty, Texas

Lease No. 21

Lessor: Mary Starr Kelly

Certified Copy

A True and Correct Copy of the Original
Record Filed in Loving County, Texas
Mozelle Carr, County Clerk

E'lerk/Deputy
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Date: 10/5/2012

Recording Information: 2013-0046, Ofticial Public Records of Loving County, Texas

Land Covercd: Scction 46, Block 55, Township 2, T&P RR, Co. Survey, Abstracts 1354 & 1355,
Loving County, Texas

Lease No. 22

Lessor: Paula Starr Barovetto Living Trust

1.essee: Chesapeake Exploration, 1..L.C.

Date: 10/8/2012

Recording Information: 2012-1786, Official Public Records of Loving County, Texas

Land Covered: Section 46, Block 55, Township 2, T&P RR. Co. Survey, Absteacts 1354 & 1355,
Loving County, Texas

[End of Exhibit **B”|

Certified Copy

A True and Correct Copy of the Original
Record Filed in Loving County, Texas
Maozelle Carr, County Clerk

T Néeda Luclovie

“lerk Deputy
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I, Mozelle Carr, Clerk of the County Court, in and for said County, do hereby certify that the within

instrument in writing, dated with its certification of authentication, was filed in my office 03/04/2024 at 03:

49 PM and recorded 03/04/2024 in the OFFICIAL PUBLIC RECORDS of Loving County, Texas with

Instrument Number 2024-0460. Witness my Hand and Seal of Said Court, at office in Mentone, Texas, on
date and year last above written.

alle (arn_

MOZELLE CARR, County Clerk
Loving County Texas

Certified Copy
A True and Correct Copy of the () 1al
Record Filed in Loving County

Mozelle € nr County Clerk
97
/ MC’

ark Deputy

LB



V Erika Rubalcado
HIH Senior Land Tech
Conocophllllps ConocoPhillips Company

i 600 W. lllinois Avenue
Permlan Delawa e Midland, Texas 79701

Enterprises Holdings 432.688.6655
LLC Erika.rubalcado@conocophillips.com

March 19, 2024

Texas General Land Office VIA FED EX
1700 N. Congress Avenue

Austin, Texas 78701-1495

Attn: Joy McCauley

Re: Production Sharing Agreement — All of Section 46, Block 55, T2, T&P Ry. Co. Survey,
Loving County, Texas
MF #111121

Dear Ms. McCauley,

Attached you will find a Certified Copy of the recorded subject Production Sharing Agreement
from Loving County, Texas for your records.

Sincerely,
Permian Delaware Enterprises Holdings LLC

G

Erika Rubalcado
Senior Land Tech

Permian Delaware Enterprises Hoiaings LLC is'a wholly own2d subsidiary of ConocoPhillips



581946861 00525940 7
ConocoPhillips Company DEV Permit, Record, Misc. Fee Receipt ¥

AGENCY LEASE NUMBER: !

IN PAYMENT OF: DEV Permit, Record, Misc. Fee Business Unit: Permian
FOR:

REMARKS: GLO Filing Fee

FOR THE CREDIT OF:

TEXAS GENERAL LAND OFFICE -(BA# P249639001)
PO BOX 12873
AUSTIN TX 78711-2873

TOTAL AMOUNT PAID: 25.00
DATE PAID: 03/26/2024

: 4705994

DETACH BEFORE DEPOSITING CHECK

WHEN WRITING REFER TO OUR LEASE7NOMBER-1
" THIS IS WATERMARKED PAPER - DO NOT ACCEPT WITHOUT NOTING WATERMARK - HOLD TO LIGHT TO VERIFY WATERMARK

ConocoPhillips Company

PO Box 7500 70-2322/719
éE{MOREAN CHASE BANK, N.A. Bartlesville, OK 74005-7500 Check No. 00525940
icago,

Prop._ Nbr. 15812

Serial Nbr. . 24705994

Check Date 03/26/2024

$25.00*
EXACTLY ****25 US Dollars and 00 Cents****

PAY TO THE ORDER OF

TEXAS GENERAL LAND OFFICE
PO BOX 12873 ' £
AUSTIN TX 78711-2873

Q0 ator)

Authorized Signature

12 |

annsssee 1O R



.
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DateFiled: 1 | 20 [202.4 |

Coms&oﬁerDawﬂBuckmgham,M.D.
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