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~64370 
L UBBOCK, TX 79464 

Mr. Drew Reid 
Texas General Land Office 
Stephen F. Austin Bldg. 
1700 North Congress Ave. 
Austin, TX 7870 1-1495 

• • • •• • • • • ••• • • • • ••• 

STEV E F. A RMSTRONG 
ENE RGY INVESTMENTS 

Apri l 14,2010 

.. 
• •• • • • • • • 

. 
•• • • • • • • • ••• 

. 

• 

• • • • 

B US 806·785· 1 1 13 
FAX 806-785-6901 

CELL 806-543-9263 

RE: All of the SE/4 of ection 6, Block 54, TWP, 5, T&P RR Company Survey. Reeves 
County, Texas 

Dear Drew: 

Enc losed, please find a Xerox copy of an oil and gas lease I propose to take from the 
owners of the soi I of the above referenced lands. 

This lease wi ll cover I 00 percent of the 160 acres above described. I am paying $225.00 
per acre bonus for thi s lease and it will have a l/4th royalty. The term will be from April 
15, 20 I 0 unti l November ll , 20 I I. Please review the enclosed and let me know as soon 
as possible ifThe General Land Office wi ll approve the lease as to form and 
consideration, subject to your receiving a certified copy of the lease along with the funds 
due the State of Texas. 

Thank you very much fo r your most prompt attention and reply to thi s matter. 

Very trul y yours, 

SF A/ 
Enc lo ure: ( I) 
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Transactiln # 6718 

LBssor: 

lBSS88: 

Oatman , W.W., Trustee et al 

Steve F. Armstrong 

LIASE IISCRFTIJN 

County 
REEVES 

TERMS OFFEREI 

PI(# 
07-109924 

Prtmary T BMit 18 months 

Bonus/ Acr&: 

RantaV Acr&: 

Royalty: 

COMPAUIIG 

MF# 
MF104528 

MF110187 

$225.00 

$1 .00 

1/4 

LBSS88 
Shaw Interests, Inc. 

Petro-Hunt, L.L.C. 

CommantS: Prepaid renta ls. 

ApprovBd~A~ 4 ·Zt,p, 10 

Monday, April26, 2010 

RAL REVIEW SHEET 

GIIOOglst: R. Widmayer 

LBasa Oat&: 4/15/2010 ll 

Gross ACI'BS: 160 

Nat ACI'BS: 160 

Rasa RIB fm Part Sac. BkJck Twp survay 
91290 SE/4 6 54 05S T & PRY CO 

TERMS RECII4MEJ8EI 

Prinary Tarm 18 months 

Boous/Aci'B $225.00 

RantaVACI'B $1 .00 

Royalty 1/4 

Data Tarm Boous/Ac. RBRtaVAc. RoyMty 
6/25/2004 2 years $200.00 $1 .00 1/4 

1/21/2009 5 years $450.00 $1 .00 1/4 

J 

'L 

0 

Dlstaooa 

Abst# 
2149 

LastLBasa 

2 Miles West 



RELINQu1SHMENT ACT LEASE APPLICATION 

Texas General Land Office Jerry Patterson, Commissioner 

TO: Jerry Patterson, Commissioner 

Larry Laine, C hief Clerk 

DATE: 26-Apr-1 0 

Bill Warnick, General Counse l 

Louis Renaud, Deputy Commissioner 

FROM: Robert Hatter, Director of Mineral Leasing 

Peter Boone, C hief Geo logist 

Applicant : Steve F. Armstrong 

Prim. Term: 18 months 

Royalty: 1/4 

Considerati on 

Recommended:?A~ 
Not Recommended: ----

Comments: Prepa id rentals. 

~seForm 
Recommended : t?rt/ 
Not Recommended: ----
Comments: 

Louis Renaud. Deputy Commissioner 

Recommended: 

Not Recommended: ----

Bill Wamick, General Counsel 

Recommended: {/dfi) 
Not Recommended: ----

Larry Laine, Chief C lerk 

zp Approved: 

Not Approved: ___ _ 

Bonus/Acre 

Rental/ Acre 

Date: 1- ,z..{o. 10 

County: 

$225.00 

$ 1.00 

Date: i/-z,(. j;o 

Date: S -S- /O 

Date: ~~~&,"7-1/)c.-=ZJ_ 

Date: t}u lu 

REEVES 
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BAR S ENTERPRISES, INC. 

State of Texas- General Land Office 
Date Type Reference 
5/28/2010 ~ill 

CITY BANK# 302482 Filling Fee - Processing Fee 

5/28/2010 
Original Amt. 

125.00 
Balance Due Discount 

125.00 
Check Amount 

/ 
v 

2723 

Payment 
125.00 
125.00 

125.00 



CELERO ENE~GY II , LP 

INVOICE 

4221 0 

301 COMMERCE ST, SUITE 2100, FORT WORTH, TEXAS 761 02 817/708-3800 

DATE DESCRIPTION 

04/22/10 

'lf"\07(\ n l\ Tt= (\11/?0 / 1 (\ 

NET 

18,000.00 

10708125 

12- l 

1 R (\(\(\ (\(\ 



STEVE F . ARMSTRONG 
ENERGY INVESTMENTS 

PO B OX 64370 
L UBBOCK. TX 79464 

May 28,20 10 

Bus 806· 785· 1 1 1 3 
FAX 8 0 6 · 7 8 5 ·6 90 1 

CELL 806 -543 ·9 2 63 

Mr. Drew Re id 
Texas General Land Office 
Stephen F. Austin Bldg. 
1700 orth Congress Ave. 
Austin, TX 7870 1-1495 

RE: AJI of the SE/4 of ection 6, Block 54, TWP, 5, T&P RR Company Survey, Reeves 
County, Texas 

Dear Drew: 

As per our prior di scussions and phone conversations, enclosed please find a Cert ifi ed 
Copy of the oil and gas lease fro m the surface owners of the above referenced lands. 

Thi s lease covers I 00% of the lands described for which we paid a bonus consideration 
of$225.00 per acre, and it is a paid up lease with the expi ration date be ing ovember 
II. 20 11. The gross roya lty call ed for in the lease is one-fourth. 

In addition to the lease, please find check 30970 from Celero Energy II , LP in the 
amount of $ 18,000.00 made payable to the Commissioner of the General Land Of-fice to 
cover the portion o f the bonus money due the State of Texas. Also enclosed. is my 
check number 2723 in the amount of $ 125.00 made payable to the Commis ioner to 
cover the cost of the filing fee and the processing fee to put this lease of record in the 
fil es of the General Land Office. 

At your conven ience, please send me notification o f the Mineral umber the General 
Land Office ass igns to thi s fi le. Should you need anything furt her of me in regards to 
thjs matter, please do not hesitate to give me a calL 

Very trul y yours, 

SFN 
Enclosures: (3) 

•••• • • • • • • 
• 

• • •••••• • 
• 

• • •• •••• • .... 
• • •••• 
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FILE If 1660 

G.i't•ral Land Office 
Rthnqulshmtnt Act Lflst Form 
RtvlstO Septemoer 1997 

/1/ IJ D-:;J 

£tustin, trexas 
\:e..&: ~~,., 

OIL AND GAS LEA~E 

THIS AGREEMENT s made and entered onto thos 12.._ day of "A"'-'·'.::.'------- 2Cl.Q__ be:V.een !~e S:a:e o• Texas act cg 

D• ana through us agent W W Oatman Carolyn Clark Oatman as Tryslee or !he CarOikn C Oatma" Tryst Warren Ma:coom C a'\ as Trustee c• the 

Warren Malcolm Clark Tryst and Reed-George Land & M nerals Ltg 

o' P 0 Drawer 3t0 Basuop TX ;aso? 

saod agent hereon referred to as the owner of the sool (whether one or more and ,.s.._n;,._.VE......,F-'A"'R""M""'S'"'T.._e,.o.,N .... G,._ _______________ _ 

o' P 0 Box 64370 _ LubbQC!l TX 79464 nere ca ~er cahea Lessee 

1 GRANTING CLAUSE. For and on consoderat•On of the amounts stated be ION and of toe covenants ana a~reements to be oa•d • eot a no 
CM!rl!>rmeo by Lessee under thos lease. the State of Texas adong by and througn tne Qw:ler of t~e sool nereoy grants leases ana Jets unto Lessee fo• 
tne sole and only Purpose of prospeaong and dnlhng for and proouc~ng oot and gas layong p•pe hnes buokMg tan•s stonng ooo and Ouooa.ng CONe' 

statoons telephone Iones and other s1rue1ures thereon to oroauce sa•e take care of treat and transoon saod proaucts of the oease the fo.oow·~g oar.ds 
sot.ated on REEVES County Staoe of Texas to-w ot 

ALL OF THE SOUTHEAST ONE-FOURTH tSE 4) OF SECTION 6 BLOCK 54 'TWP 5 T&P RR COMPANY SURVEY 

contaonong ,ts,o,__ ____ _ acres more or less The bonus consoderatoon pad for ohos lease os as ' oo•ONS 

To the State of Texas E!Qh!«n Thocsand and noltO 

Dollars S,J;181W100~01Llr!QQ!L-______ _ 

To tl"te owf'ler of the so·l E1gnteeo Tt'\oysand a"'"""-""'-''"~"---------------------­

Dollars , s"'' s....,.oo,o....,oo!L--------. 

Total bonus consode•atoon Thoay Sox T~ousand and ~o 100 

Dollars fS36 000 00 

The total bonus consoderatoon oaod represents a bonus of T!.wm~o.J;HJJul!nllod!!:reild.w.T~w:l<e.!.!n;.trvuF'-..c;.•:o;.e.l!a!!Jnl>!d.J;n!loo~1!JQQCL ___________________ _ 

-------- Dollars S2o5 00 , [M!r acre on 2-tlZSOII...----- ne• acres 

2. TERM. SuDJeCI to the otner o·ovosoons on thos iease t~os lease shall be for a oerm • endono on November~ 1 201' - -
•- ·l'ereon called promary tenT' 1 ana as long the•ea~er as ool and gas ore ;~er o' onem •s prod"ceo on payong Qwantotoes frJm saod aoc 'Is ~sec 
'" thiS lease lhe term prOduceo m pay.ng quan1111es rreans tt'!al the rece1pts from the sa1e or ot'ter auttlorazed commerc,al ~o~se of ttte s~.o~Cs!ance s 
covered exceed out of pOCket operauonao exoenses for the sox montns last past 

r: ... 

•••• • • • •• • 
• 

• • •••••• • 
• 

• • •••••• • 
•••• • • •••• 
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3 DELAY RENTALS If no v.ell •• commenced on the leased prem1ses on or before one (1) year from 1h1s date. th iS lease snail lerrmnate 

• - ~•• :• or oelore '"en ann,versary date Lessee shall pay or lender to the owner of tne so11 or 10 nos cred1l 1n lha --------------

--- _ Bank a• ---~---------~~~~--------
: · :s s"c::ess~rs wn•cn shall conunue as the aeposnory regardless of changes '" the ownersn1p of said land) the amount spectfll!d below '" add•hon 
Lessee sha" pay or tencer 10 tne COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS AT AUSTIN TEXAS a hl<e sum on 
:• oefore sdiC dale Payments under thiS paragrapn shall operate as a rental and shall cover the pnv1lege of defemng the commencement of a well for 
ere 111 year uom saKl date Payments under th•s paragraph shall be '" the follOWing amounts 

T~ the oNner of the soil ·See Par(laraon Nymber 40 He:e•n 
Dollars ,s __________ _, 

To the Stat" of Te•as ·See Parggr .. pn Number •O Here,n 
Dollars (S __________ _, 

Total Deray Rental · See paragrapn Nwmber 4j) Here1n 
Dollars ($ _________ _ 

d <e "lonner .ona upon like pa)ments or tenoers annually t~e commencement of a well may oe funher deferred for suCCA!SSive penods of one 1) 
,ear eacn du••ng If e pnmary term All patments or tenders of renta• 10 tne owner of me so•l may be maoe oy check or SIQhl draft of Lessee or any 
ass•gnee of tn•s ltdSe and may be deilvereo on or before tne rental pay•ng date If tna bank des~gnated •n thts paragraph (or ots successor bank) should 
cease 10 e.os: susl)i!no bus1ness hqu•date fa.f or oe succeeoed by another bank or lor any reason faol or refuse to accept rental Lessee shall not be 
~aod •n oefa~11 for Ia .Jre to make sucn paymems or tenders of renta· unut 1h1ny t30t days after the owner of tne 5011 snail deuver to Lessee a proper 
recoroao•e 1ns~rument nam•ng another Dank as agent ro reca.-e sucn payments o tencers 

• PRODUCTION ROYALTIES Upon produC1oon of ool andlor gas Lessee agrees to pay or cause 10 be paid one-half 11121 or the royally 
pro, .aea !or .n tn.s tease 10 tne Commrssooner of lllo: Generao La no Otr.ce of rne Srat~< of Te•as at Auston Texas a no one·nalf t1 '21 ol such "'laity to the 
O\"net of me so•l 

(A ) OIL Royalty payaole on oot .... n.ch .s deloned as 1nelua.ng all hydrocarbons produced •n a liquid form at the moutn of tne well and also as 
a• ~cncensate d•stu.ole ano otner liquid nyarocaroons recovered from oil or gas run tnrough a separator or other equopment as nere•nafter provooed 
snail De L:!.I!J_ pan of tna gross produC1oon or tne market value thereof at the optoon of the owner of tne soot or tne Commrssooner or tne General 
Lana Office such value 10 be oetermoned by 1) I he nognes1 posted p11ce plus premoum of any offer eo or patd lor ool condensate drsullate or otner liQuid 
nyorocaroors respecuvely or a like type and grav•IY on the generill area where produced and wnen run or 2J tne noghest mart<e1 proce thereof onereo or 
palO '" tne general area v.here proauced ano wnen r~n or 3) tne gross proceeos or the sale tnereof. wh1chever rs the greater Lessee agrees tnat oelore 
any gas proauced lrcm tne leaseo premoses os s010 usee or processed on a plant 11 v. oll be run free of cost to tna royalty owners througn an aoequate ool 
a no gas seoarator of convenuonao type or otner equ1pment at least as etr.cent so tnat all liQuid hydrourtlons recoverable from the gas by such means 
,., ,u oe reco•ered Tna reqUifement that such gas oe run thro"9h a separator or otner i!quopment may be wa.veo on wntong by tne royalty owners upon 
swcn terms and cono uons as they presCflbe 

(B) NON PROCESSED GAS ROJalty on any gas (•nclud.ng flared gas) wnlch IS oehned as au hydoocarbons and gaseous substances not 
oeloneo as 011 on subparagraph tAt above proauCed lrom any well on said land (except as provided hereon wrth respee110 gas processed 1n a poant lor 
the emactoon of gasctooe hquid nydrocarbons or otner prOducts) shall be 1 4th pan of the gross producuon cr tne marl\et value thereof at tne 
opuon of tne owner cf me sool or tne Comm1ssooner of lhe General Lana Office sucn value to be basea on tne hognest mart<et priCd paid or offered lor 
gas of ;:orr.parao•e qca"ty •n the general area "'here produCed and wnen run or the gross pnce paid or ofrered to the prOducer whiChever os the greater 
provoded 1na1 the ma-.mum pressure base on meosunng tne gas unoer thos lease shall not at any ume exceea 14 65 pounds per square •ncn absolute 
ana the stanoard oase temperature snail be S1xty o60) degrees Fanrenne•t correCIJon 10 be made for pressure aCGord•ng 10 Boyles Law and for speolic 
g•av•lt a.COI.;Jong 10 tests maae oy tne Balance Metnod or oy the most appro.eo methoo or testong be·ng usee by lhe ondu>lry at the tome of tesllng 

(C) PROCESSED GAS. Royally en any gas processea ·n a gasoline plant or orner poant lor the recovery of gasotone or other liQuid 
nycrocarouns snaor oe 1 4tn pan of tne res due ga> and tne, culd nydrocaroons extracteo or the marl\et value thereof at the op11on otthe owner 
or toe s~ ~' tne C:lmm1ssoone· or the General Land Office Ali roy at es aue nereon snail De oased on one hundreo percent ( 100 1 of the total pant 
proouc11on o: res1aue gas aunoutable to gas produCed from tms lease and on finy percent (50'1.) or that percent aCGruong 10 Lesse~ \lo'h!Chever os lhe 
grearer ol tne tota1 plant proauaoon of hqu•a hyorocarbons anr•butao•e to the gas produceo from tn1s lease pro•Kled tnat 1f hquod nyorocarbons are 
reco • .,rec rr~m ,as processed .~ a prant n "'"1ch Lessee or ts parent subs.ooary or aff1hate ONns an 1nteres1 then the percentage o~pphcable to IOGuKl 
nyorocaroons sha·l oe lofty percent ~~., or tr.e hognest percent ;;ccruong 10 a l hlfO pa111 process1ng gas througn suc.n plant under a processong 
agreement negouate.r at arm s length (or •f lnere •s no such third parry the h.gnest percent then boong specrfoeo 1n processong agreements or contracts •n 
tne •r.dustryl wn•cnever •s tne greater Tne respect•ve royalbes on resKlue gas and on loquld hydrocarbons snail be detemnoned by 1 l me n~gnest mar1<e1 
proce paod 01 ofrered tor any gas (or hQuiO hydrocaroons) of comparao1e qual.ry on tne genera area or 21 tne gross prn:e paid or ortered for such re;ldue 
gds tor tne v.e.ghteo average gross selhng pnce for the respeC1.ve grades of hqu<1 nyorocaroons) v.nocnever 1s tne greater In no event nowe•er shall 
the royalb~ payao1e undur tnos paragrapn be less than llle royalt•es whoch would nave oeen oue had tna gas not been processed 

(D) OTHER PRODUCTS Royaoly on COirtlOn DiaCI• Sulp 0 ur o• an) ctne PllXhiCIS proouceo o· manufactured from ga. <exceptmg t.qu10 
h)Orccaroonol ... netrer sa1o gas be casongneao ory or any orner gas Oy fract1onatong o~rn•ng or any ot~er proce~Sing ShOJ I! be 1 •tn pall of 
tne gross p:oouC110n or sucn prOducts or llle marlo.el value thereof at ;he op:10n oJI the owner of tne so~ or tne Commoss.oner of the General Lana Olf•ce 
sucn ma'llet value tc De oaterm.neo as follov.s I on tne oasrs of the nognest mar\<et pnce of each proo"ct for tne same month n wn ch sucn proauct .s 
procuceo or 21 en the basos of tne average gross sate pnce of each produC1 for tne same mJnth on wnocn such prOducts are produCed whiChever ·s tne 
greater 

5 MINIMUM ROYALTY. Ounng any yea altar tne &AP•rat•On of 1~e pr:ma"t term of lh!S lease 1f m.s lease IS ma•nta•ned Df product.on the 
roya111es paoo under 1~'' 1easa '" no event snail be less tran an amount equal to tne total annual oelay rental nere•n pro,lded otnerw.se tnare sna11 oe 
J•i! a· ~ ;;a1. o•e on 01 Defore t~e last oay or the 'l!Onth succeedong the arnoversary oate of I~·• tea:>e a sum equal to rne total arnual rental less the 
amoJn: of rcya.t es :a.~ dur.r.g the preced.rG lear If Pa,ag1apr.:; .r th·s ease ones not ;~acoly a de:a, renta· amount tnen tor the pur;wses of tnrs 
paragra;;n tre ac.at rental amount snail be or.e oo.oar S1 OOt pa: a.:•e 

• ••• • • • •• • 

• • •••••• • 
• 

• • ...... 
• 
•••• • • •••• 
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5 ROYALTY IN KIND. Nor,v.:.,s:and·ng any ether orov·s·or •n t~1s ease at any tJme or f·om !1r:>e to • -e t"e owne or ··e so c· "e 
::-- ~s : ·e· ~· ·-e Ge• era Land Office may at the op:1on of e11her uoon not le ss than s1r.y (601 oays ,ot.ce 10 the holder of l~e •ease ·eau re tha: II'>! 
:-1 .-~ ... :. ' a-: ·:)alt.es accnung to suer- royalf) owner under t~ s lease be made tn krnd The O\v,er of !he sorl s or tr-e Co~:r ss cner ~~ t~e Gerte,a 
.. i ·: :"-::e s ~..; ... : ~: •aote 1s 'Oyalty 1n k·:"tC sha I rot dr:-ntrrsn or negate ~he owner of the $0t s or :t'e Col"f"'m ss·oner :! the Ge1era La no: Qfr :.e s • ghts 
:· ... !"~ s. :c .og~ :1lflS ~·ne' exort?ss o· •rnot•eO under thts lease 

7 NO DEDUCTIONS Lessee agnees tnat a ·oya•t.es ac.o:ru,ng under tn.s eas• (il>c:Jud·"g 1~ose paoe 1n • nd s~a'l ce "'l~o. • ~eo":· :n f:· 
:-.e :....'"'S: ~~ : '"OC:uong gather'"lg stO' lng seoa rat~ng trea•.ng dehyoraung comoress,ng orocess "!1 trarsoO:"t•ng anc o·nerw.se ma,.·l":g •-e :) ~as aro: 
:·--!· :·:w:_:::s -e .. e ... ,..e e ~ ' eac, 'o· sa•e y ""se Lessee ag·ees to comoute and p-a1 tC:fdlt es on tile ;ross ... a ... e rece .. e: l'!C t..~ -; ar y r~ ..... :_ "'Serrer:·s 
': • ~~ e·a-ce :axes a ~""C oroct.:t on r e ·a~eo costs 

8 PUNT FUEL AND RECYCLED GAS No ·cva~y s~a. be oa,able co any gas as may •eorese~ll"·s lease s proocf1 crate s•a·e c' arl '.:e 
... ~ !o p·x:ess gas proauced nereunoer .n any process·l"g plant Norw:tt'ISlaoa,ng any ott-er prot. s1on o~ !h.s lease •nC suOtect to ~re ;.r ~e" c:.. - se.,t :.1 

·-e ::""'">e' o' t'e so I a:>O 1ne Comm1ss o"er of tne GMeral Land 0" ce Lessee rr.ay recyoe gas 'or gas "" ourposes oo the eased c•e- ses o· •:· 
ro e:::: o:"t ... ~o C"Y o• or gas oroduc:ng for.'!"'atJon undef1) ng the eased pren ses a'ter tt'le kluod h7a·:;ca"b0ns cor.ta neo n :t~e gas ,.,a~e tee- ·e-c.e:: 

""C ·:....-a11-es sha' :>e paya::.~ on tt'le recyCLed gas untll t s orO\Juced ano sok1 C" used b, lessee ., a ~anre' 't\f'! c ... er.;;11e5 .... e roya " c ... -e's to • 
·: . ; -.... - ::e· t"' s ease 

9 ROYALTY PAYMENTS AND REPORTS A rova'l.es ~01 ta•en to <~nd s~a :le pa4 to t~e Cor-'1'> ss'o"e• o• t•e Geoera Lan:l :)«ce a· 
:. .. s· - Te'tas 1n tf'te to.!O'Wlng manner 

Pa1-ent o' roya ry on produCt :>n of od and gas snail be as pro•odec n •he ·u!es se· •or.n "•1e Texas Reg ster R~;•es c.Jrre~! y •• ,, ce ·~a· •o1a r1 or. c 
seve an~ -r.ust be rece1ved on ! tie General Land Office on or oefore the S:o da, of tile second mon:n s.::ceea ng 1~e :'lOntt: c' c•.lCl•C: o• a-: •c.a • 
or gas s dJe and must be recerved on lne General Laoc Office on or be'ore r"e 15m dav o~ me secor.d me~:~ succeeo'"9 :-= ..,oo1n ::• c·:l<l.:;; c· 
accompamed by tne afftdavrt of the owne• manager or other aul~onzed agent c.-mple!ed '" t~e 'o"" ano manner pres~noed o1 t·e Gene·a ,a,d Of".c,e 
a~c snow•ng the gross amount and d'spcs•l10n of all 011 and gas produced and tne 'tlafl<el va ue of ll'>e O• a no g as toget,er w ·r a ccov o~ a ::: .. ..,en·s 
•ecoros or reports confirm~ng the gross produciiOn d1SOOS1t10n ano marlt.e! value 1nc uc1ng gas me1e• read,·195 pope ne rece,o:s gas •e •ece·ots ar: 
orrer cnecks or memoranda o! amount produced and put 1nto ptpehr'les tanks o~ pools and gas l1res or gas storage ard an~ c•tae· recc"1s 0' recorc5 
w" IC' tne General Land Olf1ce may requ re to verofy the gross producr,on d1spos.t•on and marlt.et va~ue In a•t cases tne author!} c' a maoage• c• age•: 
10 aet for 1ne Lessee nere1n must be filed n lhe General Land Ofr.ce Eactl royalty payment shall be acco.,pan ed by a checK stCoC sc'e:l"'e sum.,a-. 
o• o1ner •em1nance adv•ce sho.v~ng by !he ass•gned Gene·al Land OffiCe ease r.~mber tne amount oi ro)'ally oe,ng oald on eacn ease 'lessee ~a-s 
ll•S royalty on cr before lhuty (301 cays a~er lhe roya:ty payment was dee lhen Lessee owes a pena.:y of s•·, on l~>e roya•:-. ::· s;:~ OC """ :•e.e• s 
greater A ·oyalry payment wo.ch IS over lhl:ty (301 days ate shall accrue a penalty of tO"' of me ro}alty oue or $25 OC "'h•c•eve· s ~rea:e· • a~:.t·:­
!C a cena.tt rova~ttes shall accrue 1nteres; at a rate of ,2~· per year such tnteresl wl oegan to accrue Nhef'J !l":e r~)i·ty ~ s Y'7'! '.:~ ::a,s :.;e•"J .. ~ 
A"'1dav.1s ai"'O suooort1ng oocu'Tlents wn·cn are not filed Y.he'l ~:Je .s,alltncur a oena t~ ao ar. ar.1ou.,~ set ~y t"'e Gene' a Lana CR'::.e ac- f'll.s··a: . e ·- e 
"'"·C~ .s ef!ecwe on lhe date when 1ne affidav,ls or suppofl,ng dOCJme•ts " e·e dee ne Lessee sra bea• a ·~soo•s t ·, ':• ca 1 •; :· :.a.s "? 
rc)ilt.es to oe oa1d as oreso1bed oy the due date prov~ded herean Pa"'rrent o~ ~re deltna .. enc, c:a"a t ') sna. 1"'" nc .._.a, coe"a'e ., o·:: ... : • ... ~ s·a·~ s 
ngnl of forfe.ture as provided by law nor actio oostOOne tl'>e ca•e o~ ... n,c' roya! es He'e orog.na' , :ue Tne at>ove pee all) g•c• s :-s s•a rc• a': , • 
cases of · ~le d1spcte as 10 lhe Sta:e s pofl.on of tne roya·ry or to tna: pcr1 on of t~e ·oya 'Y o o sp"te as lc 'a r ~a.,.et va .e 

10 (A) RESERVES CONTRACTS AND OTHER RECORDS Lessee s~a I annua ~ ' u•r..sn toe Ccm,.oss oeer o' ·-e Ga·e·a La,~ O"ce 
11w t'"' ·s best ooss cle est.mate of Ot and gas rese""es uncert)" rg t"'·s ease or a ocao e ro 1r s ~ease ano sra furtt sr. sa·d CV"':": ..... ss :Jre• "'·- :o:l es .,, 
a· co,traets unoer wh1tn gas •s sold or orocesseo arc an SJcsaq ... ent agree..,...en~s and atl"'er;Cr-e.,ts :o sue"~ ~r::·ac:s -~t~ t1., : .. "'!:\ jJ :a,s a~e· 
er:ter.ng , .. to or maku•g such contracts agreements or ar:'lenorrems Sucn contracts ano agfee!"";erts A-r:e'l recer>~ed Ct :he Ge""e·a Land ow :e Sf'tti :..~ 

he 1d n con~oence by the General Lana Office unless o~t-te'"\\1Se a~o~i:hor•zed b~· lessee Ao otret .::.ontra~s a~d reccfc:!s pe-a ~"'·"'Q ro •re :O"X.J:' c­
ltansportat+on sa1e and maf1tet.ng of the o•t a~ gas prOduced ~n sa~ prernrses flC.Iud ng 1 "'~» boc'I.S af"d ;~ecou"'!s ·ece pts SI"':C: j sc~otarc~s c· a .·.e s 
laf"'I<S pco•s meters and p pe: nes sha at a~l tJmes be sub,ec: tc :lSt'eC:.a" a~d eJa'11 "'ShO!"I D7 .,e Comrn ss O('!er o' the :;e ... e'a l2n~ 0::"' :.e t:- ~ 
Ar.omey Genera I he Govert'lor or Lhe representat ~we o• any o~ :neorr. 

(B) PERMITS DRILLING RECORDS Wrme" nol•ce o• a I ope•attOns ~n I' s ease sna :le SJ:l'l' :'ed to t•e Cor--n ss'o•e• ~· ••e Gaoe•a 
Lane QH:ce O) Lessee or ooera1or five 5r davs before sp,;d oate ,,or't<o•e• re-entry •emOQrary a~andorrree~ or p•vg ana aoar:or-nen· ~~ a·r .-e I c· 
.-e11s Such v.rmen no11ce to :he General Land Office shall ncluoe :oo es of Ra1lroad Co,.,m.ss.:• fai""'S for apphcat•on tc cr Cop,es o' ·•e tes!s 
CO'I'>P ellen repons and plugg rg repofls snail be suppl,ed to t•e Ge"era Land o~.ce a• !l'e 11me tre) a•e r. ed •dh Ire Texas Ra ''Oac Co..,~ ss co A 
appllcat10os perm.:s reoor:s or ott>er fi ·ngs 1na1 refereoce tn•s lease or any soeCJflc "ell en tne leaseo prern•ses and lha: a•e st.bM:r.ea 10 ·•e Te•as 
Ra 1road CommlSSIOrt or any o·her govemmenta agency sha· nCJude tne woro S1a:e r: tt'le c t e Aodr..or.a.:.,. .n accoroa.,ce hl1 n Ra road CCMm ss C"" 
ru1es any s;gnage on ll•e leased prem•ses for l~e PU'!:OSe of oaenliy•ng .... el's :a~~ ba~enes or o:"er assooated lll'O•o,erreots to t~e a,o ~ust as~ 
>ncluoe tne Yoord 'Slate Lessee ~a 1 suoply tne General Lana Offce '"nan) records memo'a"da acccunts reports et.n,ogs and u:·es N o:~e· 
.nforma11on relat•"'"e to the ooe,ahon of rhe aboveoodescnbeo P'em ses w., ch m ay be reauesred by tne Gerera La:1d Of"".ce •r: aco·1 on·: t~,se ner~ .. 
expressty provided 'or Lessee shal! ha""e an electncal ana·or rad•oact•v~W !urve) 'T'Iaae on the OO'e~r.ole sect.o'l from tne oase ~r !~e SIJ~ace :oS·"'9 :c 
!he total deplh of well of al wells dnlleo on !Me above aescnoed p·em.ses and s~all !rans":111 a !fue :::ooy O' l~e log ol eacn s•"~l ~n eac~ he I :o l"e 
General Land Office wtth•n f4 een 15l da¥s afte· tne ma~ 1ng of sao survey 

(C) PENALTIES Lessee sha' ·ocur a oenalty ... hene,e• reoons doc.,-nenls or otner ~"'a!ena s are 'Ot filec 'llle Ge·e·1 La-d O"ce .vne­
due The oenatty for ~ate filing shah oe se· by tne Gene'a l a,d Of.',ce adrr.mrstr3t ¥e ru~e wl'11Ct"'l IS eflect! Je on :ne da~e ~en tne -a~er.a s. ,e·e cue ... 
1ne General Land Office 

11 DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM If dunng :ne cnma"' teml •ereof a·~ oro· IC oscc.e·, a•: 
prodJCII01 of 011 or gas on sad la" d Lessee s~ould d~ a 1ry ho,e or ~o·es tnereon o• .f dunng !he P'i"'ary Jerm ~e•eo' a'd a•er t~e:: s~•er, a-~ 
actual oroduct1on of Otl or gas rrom the eased oremases such oroo;.~et~o~ thereof should cease "rc~ an> ca~se th•s ease s":a .,ct te~·~'"ate ' en ::f 
oerore the expnat1on o' stxty so· days 'tom oate of ccn.olet·on 01 sad ~ry ho ~ or cessa!lon of oroouct on Lessee coMrrences add.t o ... a ::r • r.g : r 
reworiung operat ons thereo, or pays or tenders t~<~e :"ext annt.oal celay re,..tal r. ·ne same manner os orov-oed n lf'\•s ~-ease If ~ ... • ,g ':te as· 1 ear o' ·~e 
pnmary term or w:th1n s•xty 50) days pr>or :nere1o a dry ~o·e be co,.,o,e:ea ano aoandon~ or tne c·ooua o~ o' o~ or gas soc~o :1 :ease·:.· a·. :a~•e 
Lessees ngnts sha I reman •n fub force ard effect w .thout fut1t-:er ooerat o"s u-: rne exp ratiO~ e' tne: pr.ma'Y !e~ and 1 less~ ttas .. c. "!!s .. rr~: 
productiOn rn pa)'lng quanll\.es at the exp,rat,on of tne pnmal') term lessee ~a~ ma·nta n :n s ease "' =cndJa •;: ada' ~·a :~ r: o• ·e ... c·, "; 
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::~·•: :·s ;.·s.a~ttc Paragrapn 13 ustng tne exptralton of the pnmary tenn as tne date of cessa~on of producuon under Paragraph 13 Should the ftrst 
... e c· •~ s.oseQuent well ontted on the above descnbed land be completed as a shut·on ool or gas well wothtn the prrmary tenn nereof Lessee may 
·es .... e ~a,ment of tne annual rental 1n the same manner as provided heretn on or before tne rental payrng aate followtng the exprrauon of Stxty (60) 
:a,s •,~., tre aate of campteuon of such shut·on 011 or gas well ana upon the fatture to make such payment thts lease shalltpso facto tennrnate If at the 
eac.•atoon of tne pnn:ary tenn or any trne tnereafter a shuHn orl or gas well1s located on the teased premrses payments may be made 1n accordance 
"Vl tne sn ... t-~n prov•s•ons nereot 

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If at tne exprralton of the pnmary tenn netther 011 nor gas IS betng 
:·~~-ceo o~ sa<l tan.:r out Lessee 1S then engageo 1n dnllrng or reworKing operaltons thereon thts lease shall rema1n tn force so long as operatiOnS on 
sa J y,e tt or f;,r onlllng or rewor1<1ng of any addlt tonal wells are prosecuted tn good faith and tn workmanlike manner wttnout 1nterrup11ons totaling more 
tt":an s1.tty , ov, days ourtng any one such operation and 1r tney resutt '" I he product1on or Oil and/or gas so Jong thereafter as oil andlor gas 1S produced 
r pay1ng quanuues uom sard land, or payment of shut·ln 011 or gas well royalties or compensatory royaltres IS made as proVt<led on thrs lease 

13 CESSATION, DRILLING, AND REWORKING If after the exprralton of the pnmary cenn productoon of 011 or gas uom cne leas eo 
;~·emrses after once obcatned should cease from any cause tniS lease shall not cenntnate rf Lessee commences adan1ona1 anlltng or reworkrng 
operations wrtnrn stXl) (60) days aller such cessauon and thrs lease shall rematn 1n full force and effect for so long as such operattons conunue tn good 
la11n ana on worl<manlt•e manner wnhouc rncerrupcrons totaling more than suny (60) days If such drtlhng or rework1ng opera11ons tesun 1n the ptooucuon 
of Ool or gas cne lease snail rematn tn fu ll force and effect for so long as otl or gas IS produced from the leased prem1ses 1n payrng quanllttes or payment 
~~ snut-on Ool ~r gas y,ell royatues or payment of compensatory royaltieS rs made as provided heretn or as provided by taw If the dnthng or reworl<ong 
Jperac~ons resun rn cne comple11on of a well as a dry hole the lease wtll not cermrnace rf cne Lessee commences aodn•onal anlhng or reworktng 
operauons "'tntn so<ty t60) days after the compteiiOn of the well as a ary hole ana thiS lease shall rema1n 1n effect so long as Lessee continues dnlhng or 
rework•~~ operations tn good Iaten and rn a worl<manrtl<e manner Wllhouttnterruptrons cocahng more than sooy (60) days Lessee shall g"'e wrmen nouce 
co tne General Land Office wotnrn thti'!Y (30) days of any cessatiOn of produCiton 

14 SHUT·IN ROYALTIES. For purposes olth1s paragraph ·well mean. any well that has oeen assrgneo a well numoer oy the scace agency 
na, og .~• s~ • .:t1on Over cne proouctoon or 011 and gas If at any ltme aner the exprra110n or the pnmary tenn or a lease that unttl betng shu11n was tc ng 
'Tlaontaonea tn force anc effect a well capable ot proouctn~ 011 or gas on paytng quilntlttes rs located on cne reasea premiSes but 011 or gas tS not be,ng 
oroduceo for tac.l< of suitable produCiron fac11tt1es or lack of a suitable mar1<e1 then Lessee may pay as a snuc-.n 011 or gas royally an amount equar co 
aouole tnt annua• rental provided tn the lease but not less than S t 200 a year for eacn well capable ot productng 011 or gas rn pay1ng quantlttes If 
Paragrapn 3 of lhts tease does not specuy a delay rental amount then for the purposes of thiS paragraph cne delay rental amount snail be one dottar 
IS t 001 per acre To be ertect1ve each rnrltal shuHn orl or gas royalty muse be paid on or beloce t I) the expttatton of cne prrnary cenn 121 60 cays anar 
tne Lessee ~ases to proouce orl or gas from cne leased premtses or (3) 60 days after Lessee compreces a dnlhng or rewor1<1ng operacron tn accordance 
wtth tne lease provrstons whrcnever oace os latest Such payment shall be made one·half t t12tlo the Commtsstoner of cne General Land Offtce and one· 
hatf t 21 co cne o.vne• of the sorl If the shut· tn 011 or gas royally 1s paid cne tease snail be considered co be a producmg lease and cne payment snail 
eXleno tne cenn of cne lease for a penoo of one year from cne end of the pnmary cenn or rrom the ftrsc day of the moncn foltow1ng cne moncn 1n wn.cn 
produCtion ceased and aner that 1f no sunabte productton factlrtres or SUtiSOie mall<et for cne 011 or gas extsts Lessee may eXlend the lease for four 
more suc;essove per.ods of one ( 1) year b> pay1ng the same amount each year on or oefote tne exprracron of eacn shul·tn , ear 

15. COMPENSATORY ROYAL TIES If dunng cne penoo the tease 1s kept .n effect oy payment of cne snuHn 011 or gas royally 011 or gas IS 
sotd an:f Jetrvered rn pay1ng quanuues from a wellrocaced wnhrn one cnousand l 1 000) fee t of the leased premrses and completed rn tne same productng 
resal\loor or tn any case tn wh1cn drarnage os occu111ng the nghcto conttnue co matntarn the lease by paytng che snuHn 011 or gas royalty shall cease out 
InC! tease snail rema.n eftecctve ror the rematnder of the year for "'"tdl the royalty has oeen pard Tne Lessee may ma1n1arn the lease for four more 
success~•e )ears D) Lessee Pi) .ng compensatory royatty accne royally rate prov1oeo 1n cne le.se of cne market value of productton trom cne -.en causrng 
cne dratnaga or wnten IS completed tn the same proouctng resel\loor and wtthrn one thous~no 11 0001 feet of the leaseo prem.ses The compensatory 
royalty rs co be patd rr.ontnly one·na1f ( 1 21t0 the Commrssroner of cne General Land O!f1ce and one· half ct 12) co the owner of the so11 begrnnrng on or 
Defore cne last day of cne month fotrowtng che moncn rn whrcn the 011 or gas tS produce.:! from the -.en caustng lhe dratnage or that ,. completed 1n cne 
same produc1ng resei\IOtr and located wtcnrn one cnousano f 1 0001 feet of tne leased prem1ses If the compensatory royalty paod 1n any 12·moncn penod 
IS an amount less than the annual shut·ln orr or gas royalty Lessee shah pay an amount equal to the drflerence w1thtn th111y (30) cays from cne end of tne 
12·moncn per1od Compensatory royalty payments whteh are not ltmety patd w1 1i accrue penally and tn teresc 1n accordance wnn Paragraph 9 of tnt> 
.ease None of cnese provrsrons will relieve Lessee of the obligation of reasonable oevelopmenc nor the Oblrgatton co drtll offset .. ells as provtded rn 
Te•as Natural Resour•es Code 52 173 however accne decenntnacoon of lh& CommiSsiOner ana wnh the CommiSSIOners wnnen approval cne payment 
:>f compensatory roya.coes can sausty the obhga110n :o onll offset wells 

16 RETAINED ACREAGE NJrwtt~scar.a~ng any provos1or. of ch.s lease co ere conuary after a "'e'l prooucrng or capaOie of produc•ng cot or 
gas nas oeen comptetC!d on lhe teased premtses Lessee snail exerclf.a the dllrgence of a reasonably pruoenc operator tn dnllrng sucn addttiOnal welt or 
walls a~ may oe reasonably necessary for the proper oevelopment of th!j l~a>e.d P'2fl')}S a no rn m~1;e11ng the productJon thereon 

j.y \l,[j ~/ Ji 'UJI(If e. ~ ~ . 
(AI VERTICAL. In tne eventlhts lease tS tn force and effect! e 1~1 1 ee•e after crrJ exptrattOn date of the pnmary or eXlended cerm 11 shatttren 

:ermtnace as co a it of the leased premiSes EXCEPT l t) 40 acres surroundrng each ool .... ell capable of producmg tn paytng quant1~es ana 320 acres 
surrouM.ng eacn gas well capable of proouc.ng tn paytng quantrtres 11ncludtng a shuHn ou or gas y,ell as orovlded '" Paragrapn 14 nereofl or a .. erl 
upon .... n.c:r, Lessee s chen engaged rn contrnuous dnllrng or rewor~1ng operations or 121 cne numoer of actes rnctudeo tn a producrng poolEd ~ntt 

pur.ua ; cc Tex~s Natural Resources Code 52 1~1 52 154 o. 3J such greater or lesser n~mber of acres as may then be alloc.ned for product~on 
purposes to a prora:ton unrt for each such prooucrng well unoer the rules ano regulations of the Ranroad Comm1ss on or Texas or any suce<!ssor 
agency or ocher governmental auchorny havrng 1unsarct.on If ac any ume after the e ffectrve aace of the pantal cenntnallon prov1srons nereof the 
approcaore foetd rures .Ire cnanged or the well or wells located thereon are reclassofied so chat less acreage IS tnereofter allocated co said well or wells 1 ~r 
prooucc.on purposes cn.s lease shall cnereupon cermrnace as lo all acreage not then>arte allocated co said well or wetls ror produc11on ~urposes 
Notw•ths!anoong tne cenn1na110n of tn1s ~ase as co il portoon of cne tanas covered nereoy Les~ee snail ne•e:theles~ con~tnue co have the rrght cf ongress 
to a no egress from the tanos swt subJect co tnts tease for all purposes descnbea tn Poragrapn t hereor together wtth easements and rrgncs-ol·way for 
e>.t~t,ng roaos ex.stlng ptpehnes and other extsllng lacohues on over ana across alllne .anos descnbed 1n Paragraph 1 hereof t the reca1ned tands l for 
acc.css tt: . n.l trorr l!"!e reta1nN ands ana for tr;e gatneung cr transpcnattor: O>f 01 ~·::..no totner mtneraa~ p~oouced from me lt:tatrad lands 
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! 91 HORIZONTAL. In lhe event :h•s lease s •n 'orce and e"ect rno 2 •eo•! a~ec lhe e>p.rat•01 date o' the p•!l1'1ar, c· e><tende~ ·e~ .! s'~a 
' .. - .. e, ter-rnate as 10 all ~eo~hs below ~co feel oelow li"te total oeptn dn eo herernafter ·oeeper oe~ans reaCh we locat~o ;r acreage ~e!a·ne::: .­
=>a·a;r aoh 115 AI abOve a ess o o• befc:e rno t2 Jt8! e~e• t*le o a 1 o t.ll'le~!e! Lllflll b:ee~ee 11)9 en em ad t 8& a ·; &P& hi: · ... a' ·=a 
ie 109 e ~:P8 .1) eeu:f 88 ee: 5 96F8!181'11 fer H~·& 'esee tS6 Sli&&'ei eq ~i~i . '=18 ' 11;1$' ,, G;;h amg•n· ; pa" •b G '&"''Iii era" t;& r mr;e ??Q 'i" ict lG • ., 

g;: O;;:u.::c ;:RA;:,;:;g;; ;;;;: ::a:: ;y ;:~,a&Q/ ~ tzv hn ~I (l , : -· :~=-· ~::'~:4:: :• :~::::: ::~ :: ::'::: ':¥~!7Jeno; e'? •• ·J ·u,. --go; •;ny t•o·o-·a· -• o o· !•• • P'"' ' • n 

~- IV ~ 'I' , _(_t~ 
(CIIDENTIFICATION AND FILING. Tne surtace a~reage retatned hereunder as to each Nell shall as nearly as pract.cat. oe •n ane 'orm c! a 

scuare w11h the well locateo tn the center thereof 01 such other shaoe as may oe approved by :r.e Col""moss•oner o' tne Genera Land Off~ W·t~•·· 
:".'W 30. cays aner pan•al lerm.nauon o! th·s lease as orovrded ~ere·n Lessee s'all execute and reco•o a release or •eteases conta.nc,g a sa: s•ac:or) 
ega! oescr.ouon of the acreage and·or depths not reta.ned hereunoer Tne recorded release or a cen.feo copy o' sa"'e sna oe ~ .. ed •r '"e Gene· a 
La~d Offoce accomoan1ed by the fil•ng fee prescflbed by t~e Genera La no Office rules 1n eijea on t·e date t~e release •s r•e<: 1! Lessee 'a '' s ~r •e'cses 
to execute and record such release or releases w•th•n n1nery t90) days after be•ng requesteo to oo so by the Genera• La"d O'!,ce :rer to~ 
Commtsstoner at hts sole o.scretton may oestgnate by wnnen tnsu·ument me acreage and/or oeptns to be re~ased hereto-.cer 3":l ~e:c~j s;.~c~ 

•nstrument al Lessees expense •n the county or counues where t~e lease •s located and .n lhe offic•al records of t~e Genera Lane O'l,::e anc sue~ 
oes•gnauon shall be btndtng uoon Lessee for all purposes 

17. OFFSET WELLS. Neuner the bonus aelay rentals nor royalues patd or to be paid unoer tnts lease shaH rehe•e Lessee cf h,s ob!•QatiO" 
10 orotect the 011 and gas under the above-descnbed land from oetng oratned Lessee sublessee rece•ver or other agent 1n control o' l~e •easec 
orerr11ses shall dnll as many wells as the facts may (USUfy and shall use appropnale means and d••llto a depth necessal) to ore•eot undue cra•nage cf 
a~. ara gas from tne leased premJSes In addttton 1f oil and or gas showd be producea '" col""lmercta Qua"'ttttes w1thto ~ 000 fee~ o' ~;.,e .easeo crerr ses 
or •n any case where me leased premtses •s betng dra•neo by oroeuct10n of 011 cr gas the Lessee s.rb.essee rece••er or otnet ag~nt ·" c~": ·~1 o1 ;re 
leas eo prem•ses snail tn good farth beg•n tne dnll.ng of a .veil or wei s upon tne .eased prer.1ses " "'n t :Jll oays at:er the ora r ~g v.el' o· ... ~ s cr t"e 
well or we. s completed wtthtn t 000 feet of the leased pcemiSes stan proouc•ng ·" commerCJat q~ar· .toes and snail prosecu~e s"cr "" ·19 A :• c ! ~e"::e 
Fa .lure to sal!sfy the statutorv ot<set obhga11on ma~ subJect thiS lease and ane o"'ner of the so11 s agency r.gnts to folfer.ure On•• •:>or :he :le:~.,.,. rat c· 
of t.,e Co:nmiSSIOI"'er or the General Lar.a Office ana 't't 1i.h h1s wr,r,er acproval ~a)' lt-te payment ;)! conpensatory roya;ty '"'~ce~ ac:cl•:a::·e s·a• .-!:>-. 
para,eters sausfy tne obhgat.on to dnll an offset well or hehs recuileo unoer tn•s oara~rao~ 

18 FORCE MAJEURE. If a~e· a goOd fa11h eflon Lessee s prevented frorr cc,..,ply•ng H·lh any express or .rno: e:l ::•e,an: c! :• s ·ease 
rrom conducting dnll1ng operat1ons on the leased premlSes or from oroduc1ng 011 or gas from the eased oremtses b)· reaso., ='' oNar ·ece : ~.. '·C~s 

stnkes acts of God or any vahd oraer rule or regulauon of government aulhonty then w~tle so oreventec Lessees obuga:•C" tc C<l'"'t ·, "''" s;;c· 
covenant shall be suspendeo and Lessee shall nol be hable for damages for fa•lure !o comply w th such covenants add!Uona '' tnts ease s• all oe 
extended wn11e Lessee ts prevented by any such cause from conducttng onlhng and reworlung ooeral tons or lrort' prOOuc:ng o•' ~r QiS frr :•e easA: 
pram•ses However nolhong •n thiS paragraph snail susoen::l the oa)rnent of dela1 •entats .r orcer 10 -na rtatn tn·s •ease n ef'ec: :"· "i :re :>'-a·. ·~­
tn the absence of such dnlhng or rewor1<1ng operal!ons or proouct•on o· o•l or gas 

19 WARRANTY CLAUSE. Tne owner or !he sml "'""""IS and agrees to oe'ero · lie to •·e ·eas~ o•eT. ses ·' t"e :w"e· :! t- e s: ce'l.''s 
tn payments owed on the leased prem1ses then Lessee may reaeef" the ·.g~ls o' the cwne• of lne so.! ,, :~e ::eased p·e-n.ses c., pa,-.•; a-! ,.,-:>r;a;e 
ta<es or other hens on the leased prem1ses If Lessee rra>es payments on oeha" of the owner of tre so•l ~nde• th.s pa·asraor Lessee rra• re::~e · ·• ;; 
cost of these payments from the rental and roy antes cue the owner of the so,t 

20. (A) PROPORTIONATE REDUCTION CLAUSE If the o"'ner of the sod owns less t'an t~e enttre und•voded sur'a::e estate ·n !"e 3Co.e 
oescnoed land whether or not Lessees •nteresl •s spec.fied herem !hen the royalttes and rental here•n provtOed to be pa1d to the owner o' 1~e so• sha 
be pa1d to htm rn the orooortron whtch hrs 1r'llerest bears to the e,t&r! undrv•ded .surface estate and t'le royaltres and rental here•n NO,•deo !O ::e ~atd tc 
the Comm1ss•oner of the Ger eral Land Office of the State of Texas sna I be <eNtse pro;Jortoonately reduced Hov.ever oefo·e Less;;c a:>;us!s :•e 
royalty or rental due to the Commrssroner of the Ge neral Land Offu:e Lessee or hts autnonzed represer.tat•ve t'T'ust submrt ~o tf'la Comrr ss,orer c! rr.e 
General Land Off:ce a wrmen statement ""'en explatns the d•screpancy oe!Ween the •nlerest purponeoll' leased under thts lease a1d the act,a l '"teres: 
owned oy the owner of the so•l The CommiSSIOner of tre General Lar.d Off.ce sna I be pa·d the va:ue o' the Nl1o•e orod .. ct!On a'loca~ie to a"t -":l•,· ce: 
tnterest not covered by a lease less the propon•onate deteloprr.ena ana oroduct•on cost allo::aooe to such •ndtv.Oed •·erest howe~er 1n no e•e"l sra 
lhe C::>mr."·SStOner of tne General l and Off!ce recerve as a roya;ty on :,e g~oss P'odUct•O"": a.rocao:e to !~e unc ..-1ded ,r.ieres• ,.,: .:eased a:-. ar-~:..."".: .;ess 
than the value of one-surteen:h f 11161 of s•ch gross prOO.ct·on 

(B) REDUCTION OF PAYMENTS. If dunng the cr.ma)l term a pon.on cf lhe a1d co·.e·ed o7 1~1s .ease s ~nc;uoe:l "l"'" :"e t~J,canes 
of a pooled unn that has oeen approveo by the School Land Board anc the owner of the so•l •n accoroance wrtn Natural Reso~r.::es Cooe SeC' .. o~s 
52 15 1·52 154 or rf at any t1rne after tne exp1rat•on of the pnmary term or the extenoed term thiS lease CO'Vers a lesser num:>er of acres '"''&f" t'"'e !eta 
arnount descnbed here~n payments thai a•e made on a per acre bas•s hereunder s~all be reduced accordtng 10 lhe number :lf acres poo•eo •e•easec 
surrendered . or ott1erw1se severed so that payments detemuned Of\ a per acre bas1s onder tne terms of th•s tease ourmg tt':e pror':1at) te',-, st-:a rl oe 
calculated based upon lhe nurnoer of acres outs10e the ooundar.es o! a pooled crrt or .f a'\er t~e exp:ral!on of the oc mary ·en- toe n,,..oer o' ;c•es 
act"ally reta•ned and coveree oy th•s lease 

21 USE OF WATER Lessee s,a11 ha"'e the ng.,t to .. se water ~·Oduce-d O"! sa•o land n~:essa'Y ~or ooera'.·C"S :.~no~~ .... s i~ase e .1~e~ t ... a·e· 
from wells or tanks of tne oNne r of the SOti orcv•oed nowe>~er Lessee sr.all not ..;. se potao.e waie' or ""ate~ su·tat:•e .~or '-'es:X~o O ·~ ,:nga~;::;r- c ... rpost!s 
for waterfloOO opera11ons Wl!hout the onor consent of tne CN11er of the so1 

22 AUTHORIZED DAMAGES Lessee s'la•l pay tne o.vner of lhe son 'or carnages .:ausea by •ts ooerat;ons !O a I oerso·a :•ooe~y 

Improvements hvestocl< and crops on sa•d land 

23. PIPELINE DEPTH. When requested by the owner of the so11 Lessee shall bury ~s p.pel.nes below plow oepth 

24. WELL LOCATION LIMIT No well shall be ;lrrlled nearer than two nundrea ·2001 feet to any house or bam now or. sa•d prem.ses "'tho,· 
the wf!Uen consent of the owner of 1ne sotl 

~ (.,,.. ,. ..... 
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25 POLLUTION In oeveiOptng thiS atea Lessee shall use the hognesl degree of care and all proper safeguards 10 prevent pollutiOn Without 
- • ns t"<e ·~•egcong pollutiOn of coastal wetlands natural waterways rovers and unpounded water shall be prevemed br the use of contamment 

·ac .t.es s~rflctent to prevent spillage seepage or ground water contamtnallon In the event of pollutoon. Lessee shall use all means at tiS diSpoSal to 
·ecaot.re au escapee nydrocaroons or other pollutant and shall be responsoble for all oamage to publiC and pnvate properttes Lessee shall buold and 
maonta•n fences aro"na tiS slush sump and dta.nage pots and tank banenes so as to protect ltveslod< agaonst lOss damage or llljUry and upon 
comp etoon or abandonment of any well or wells Lessee shall fill and level all slusn pots and cellars and completely clean up the dnlhng sne of all rubbtSn 
mereon Lessee shall whole conoucung operatiOns on the teased premoses keep satd premiSes free of all rubb1sh. cans bottles paper cups or garoage 
and upon compleuon of opera11011s shall restore the surface of the land to as near ots orogonal condotton and contouos as 1s pracucable Tan~s and 
equ pmert "' oe •ept patnte<l ana presentaote 

26 REMOVAL OF EQUIPMENT SuD1ea to lunnatoons tn tnos paragraph Lessee snail have the ngntto remove mach1nery and fixtures place<l 
oy Lessee en tne easeo premiSes 1nclud1ng the rognt to draw and remove cas1ng Wltnon one nunored twenty ( 120) days after the exporat1on or tne 
term.nauon of tn•s lease unless tne owner of me sool grants Lessee an extensoon of thiS 120-oay periOd However Lessee may not remove castng from 
any "'e capaole of pcoouCtng 011 and gas •n pay1ng quanlltoes Addtllonally Lessee may not draw and remove casmg until after lhony (30) days wntten 
not1ce to the CommiSStOIH!r of the General Lano Offoce and to the owner of the so11 The owner of the sool shan become the owner of any machonery 
funuces or cas1ng wnocn are not ttmely removed by Lessee under lhe terms of thos paragraph 

27 (A) ASSIGNMENTS. Unoer the condollons contaoned on thos paragraph and Paragraph 29 of tnos tease the roghts and estates of enher 
~any to tn•s taase may oe assogneo 1n wnole or 1n pan and the provos1ons of tnos lease snail extend to and be bond1ng upon theor herrs devosees legal 
representatives successors and ass1gns However a cnange or d1v1ston on ownershop of the land rentals or royalltes woll not enlarge the obloga11ons of 
Lessee domontSn the rognts pn"'leges ana estates of Lessee ompaor the effeaoveness of any payment made by Lessee or omparr the effectoveness of any 
act performed oy Lessee And no change or dtvosoon on ownershop of the land rentals or roya111es shall bond Lessee for any purpose untolthony (30) days 
aher tne o"'ner olthe s01l (or hos hetrs devisees. legal representatoves or ass1gns) furn1~nes tne Lessee wolh sausfactory wnnen evidence of the change 
on ownershop oncluomg the ocogonal recorded munomenls ol tnle (or a cenof1ed copy of such ongonal) when the ownership changed because of a 
conveyance A total or panoal assognment of thiS lease shall to the extent of 1he onteresl assogned relieve and doscnarge Lessee of all suosequent 
obltgatoons •~oer thtS lease If thos lease 1S assogned on ns enwety as to only pan of the acreage the ngnt ana opuon to pay rentals shall be apponooned 
as bel'loeen tne several owner.s ratably accord1ng to the area of each and fa1lure oy one or more of them to pay hiS snare of the rental shall not affect 
thos lease on the pan of the land upon wnocn pro rata rentals are tunely patd or tendered however rt the assognor or assognee does not fole a cenoheo 
copy of such ass gnment1n the General Land Offoce before the next rental payong date tn.e entoce lease shallterm1nate lor fa1lure to pay the entore rental 
due unaer Paragraph 3 Every assognee snail succeed to all roghts and be sub,ectto all ob11ga1tons ltab1loUes and penarttes oweo to the State Dy tne 
orog.r.al Je:.see or any pnor assognee of tne lease ondudong any habohttes to tne State foe unpa10 coyalhes 

(B) ASSIGNMENT LIMITATION No!Withstandong any prov1S10n tn Paragraph Z7(a) of tne owner of the sool acquores thiS lease on wnole or on 
~a-; oy as;,~r.ment w thouttne pnor wnnen approval of the CommiSSIOner of the General Lana Offa th•S lease tS votd as of the tme of ass.gnment and 
t~e agency power of troe 0>\nec may be forfe~ed by tne Comm1SS10ner An ass.gnment woll oe treateo as of 11 were ma.Je to tne owner ol tne so 1 of tne 
ass.gnee s 

· a nom nee ot the owner of Che sou 
,21 a corpoca~on oc suostd•ary on wh1Cit tne o,o,ner of tne so. IS a pnnCtpal stoo:.hotaer or IS an l!mpiOjee of sUCh a corporahon or suDSIO•ary 
,3, a pannersnop 1n wnocn the owner of •~e soot IS a panner or os an emplOyee of sucn ~ pannersnop 
14. a pMetpal StOCI<holdec or employee of the corporatton "'htch IS the ov.ner of the sooJ 
(51 a panne' or emplOyee'" a paMersn.p whtch tSihe owner of the sool 
5 a fl<luc•a'Y for rne o.vner of the son onciU<l•ng out net hrnoted to a guardoan trustee executor admontStrator recetver or conservator for the 

o ... ner er trre so•' or 
1- a famuy memoer of the owner of the so•l or related to the ov.ner of me so., by marnage blood or adopt.on 

28 RELEASES Unoer toe conort10ns ~ontamed '" thiS paragraph ana Paragraph 29 Lessee may at any tme execute and deliver to the 
owr.e· of tne sool and place of record a release or releases co'erong any pon10n or pomons of the leased pcemoses and thereby surrender tn1s tease as 
to sucn pon1on or pontons a no be relte•ed of all suosequent obugauons as to acreage surrendered If any pan of thiS lease IS properly surrendered the 
delay rental cue under thos lease snail oe reouceo oy the proponoon thai the surrendered acreage bears to the acreage wnocn was covereo by thos lease 
m:r.ea,a:eo:r onor to sue., sucrenaer nowe•er sue~ re•ease w1ll not reheve Lessee of any ltaooltlles whoch may have accrued under thts lease pr.or to lhe 
surrenoer ot sucn dcreage 

29 FILING OF ASSIGNMENTS AND RELEASES If aa or any pan otthtS lease IS assogned or released such assognment or release must be 
recoroeo n tr.e county where the lano os s.tuated and the recorded •nstrument or a copy of tne recorded onstrument cenof.ed by the County Cleek of the 
::ounty .n " "'en tne 1nstrument 1S recorded must be filed on tne General Land Offa wnhon 90 days of tne last executoon date accompan.ed by the 
prescrooed foltng ree If any sucn assognment os not so fiieo tne nghts acquoreo under tntS lease shall be subJ(!CI 10 forfenure at the op110n of the 
Comm•ss•onar of the General Lana Office 

30 DISCLOSURE CLAUSE At pro. sons pe~a n•ng to the ease of the above-descnbeo land ha•e been oncJuded ·n th•S onstrument 
·ncl"d· :; :oe Stdtement of the :rue cons1oeratoon to be patd ror the executiOn of th1s l<}ase and the rognts and dutoes of the pan.es Any collateral 
agreementl. conce ·nong me oe.e1opment of o I and gas from the eased premoses wntch are not contaoned on thiS lease render th•s lease onva!td 

31 FIDUCIARY DUTY Tne ov.nec of tne s011 owes the State a ftduCtar)' out7 ana must fury d.sGJOsa any facts affea.ng tne States onteceston 
tne reaseo prem.ses Wnen the onterests 01 tne owner of tne so•l confitCt wotn those or tne State tne owner of the soli IS oologated to put the States 
mt~rests ~fcre hlS personal •nterests 

32 FORFEITURE If Lessee sha~ fa I or refuse to ma<e tne payment of an~ sum "'tn1n tntny da~s aner n becomeiS due or d Lessee or an 
autncrozeo a~ent snould knPY.mgly ma•e any false return or false repon concernong produCIIOn or anUong or d Lessee shall ra11 or refuse to droll any 
oflse1 .,ell o· "e IS ·n gooo faotn as reQuored by law and the rules ana regutauons adopted D)' the Commoss10ner of tne General Land Offoce or 1f Lessee 
sr.o • . ~ 'a tc f1ta repcns 1n the manner requ reo o1 law or fa1lto comply wotn cutes anc regu1a1ton. promulga:ed by the General Lana OffiCe the Scnool 
La no Boa co ~r tne Rattroad Convruss on or d Lessee should refuse tne proper a~lhority access to the records pena1n•ng to opera11ons or of Lessee or 
an autnorozeo agent ShOJid knoMngly fatl or refuse to g1ve correct mforma110n to the proper authomy or knOWingly faol or refuse to furniSh the General 
Land Oh1ce a correc: lOg of any well or of Lessee shall knowongly voolare any of lhe materoal provos1ons of thos lease or of thiS lease os assigned and tne 
assognment s not fileo on me General Land Office as requlled oy law tne rogntS acquored unoer tn•s ll!ase shall be SUOJecl to forfe11ure by the 
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::-""•ss10ner and he shall forfeit same when suffic1entl) 1nfonneo of tne facts wh1C, autMonte a forferture and wMet": forfeuea tfle area s"'a a;a•n be 
s.o ect ro lease unoer the terms of the Rehnqu1shmenr Act Howe•er nothing here1n shall be construeo as wa•v•ng the automatoc tefT" nat•o, of th s 
ease by ooerat•on of law or b) reason of any spec~at hm~auon ansong hereunder Forfeitures may be set as10e ana th·s ease ar.d a1t ngnrs rnereunde• 
·e "Stated oefore the ngtus of another Intervene uoon sat•sfacto'Y evtOM~ to r~e Comm ss•oner o' the Gene·at Lantl Office of future CCI"'O. aoce ""'" 
the orov•s•ons of the law ana of thiS lease ana the rules and regulatl()nS that may be adooreo relat1ve hereto 

33. LIEN. In accordance Wllh Texas Natural Resources Code 52 136 me State shall have a first hen upon all ort and gas orooucetl from t~e 
area covered by th1s lease ro secure payment of all unpa1d royalty and other sums of money that may become due under th1s tease By acceoraoce of 
t• s tease Lessee grants rne State •n addillon to the l•en orovldeo by Texas Naru•al Resources Code SZ 136 and any other apolrc.ao e s•aru:orv en ac 
exoress contractual hen on and secunty Interest rn all leased m'nera.s 1n and exllacted from the eased prem1ses a·l p•oceeds ,.,,en '"'3) accrce ·~ 
Lessee from the sale of sucn leased m1nerals whether such proceeds are held b) Lessee or oy a tn••o party and all ~X1ures on ard '"'Oro~~rne•ts ro t"e 
leased prem1ses used 1n connect1on wrth th~ product•on or process,ng of such leased m1nerats .n o'Cler to secure tl'e paymeot or at· ro.a t·es 0' otre· 
amounts due or to become due under th iS lease a no to secure payment or any damages or toss that L~ssor may suffer by reaso~ of Lessees ~reach c' 
any covenant or condrt10n of lh1s lease whether express or 1mpl!ed Th1s lien and secunty 1nteresr may be foreclosed wrth or Without court oroceeo1ngs .r 
the manner provided m the T1tfe 1 Chap 9 of the Texas Bus~ness and Commerce Code Lessee agrees thll tne Commrss10ner ~ay re<:•"e Lessee ·c 
execute and recond such Instruments as may be reasonably necessary to ac.<nowtedge anacn or perfec:thrs I en Lessee necec• reoresec:s t•arrtrere 
are no pr,or or supenor liens arrs1ng from and relal,ng to Lessees act.v1 es upon !~e abo•e-descnbed property o• frorr. Lessees a ::G.: s·uo- :t ·• s ·ease 
S"ould the CommiSSIOner at any time delerm1n~ that lhos r~pres~ntauon IS not true tnen rne Comm,ss,orer may d~Clare trrs ·ease •o.r~,e~ as ore, de~ 
nere·rt 

34 POOLING. Lessee 1s hereby granted the nghrto pool 0' unitiZe the royalty Interest of the owner of the s~' uno~· •n s ease ,.,..;r a01 otre· 
leasehold or mineral interest tor t11e explorahOn deve•opment ana product•On of o•l or gas or e1ther of them uoon rh~ sa'l'e t~r-ns as s~a ::>e aop•o.ec 
by the School Land Boand and the Comm ss1oner of the General Land OffiCe fer the pooling or uort1Z1ng of the •nteresr of rtre S:a•e -.-:e• t" s ~ase 
pursuant to Texas Natural Resources Cooe 52 151·52 154 The owner of the so11 agrees tnat rne oclus•on of thiS proviS.Pc ' ., s ease sa: s· es t-e 
exec"t•on reQUirements sta ted •n Texas Natural Resources Code 52 ·52 

35 INDEMNITY. Lessee hereo~ releases and diSCharges tne Stare o' Texas an:l tne O'A " er of l"e so•' tne • o"•ce-s e"'~·c,ees :a--e·~ 
agei'\IS contractors subconuactors guests 1nvrtees and 11'1e1r respectNe successors and ass•gns o' ar.a 'rem a 1 and any ac: :~sa'"'~ :.a ... ses ~~ ~~ ~­
of every narure or otner harm rncludrng env11onmental harm for wh1ch recovery of damages s sough: •nclud·ng cut not ,., ·e-: :o a ~sses a-: 
expenses w~1ch are caused by the actN11tes of Lessee 1ts ofr•cers empro~ees and agents ans•ng cut of ·nc•oenra r~ o• ·es .. ··~;l •·o.-, ··e :oe·a: ~·s 
of or for Lessee on the leasea prem•ses hereunder or tnar may anse out of or be occasroned by Lessees breac~ of a~v o' t~e re.,...s o· or:• s o-s ,, •• s 
Agreement o~ by any other negligent or strrctly i'able act or om•ss•on of Lessee Funner Lessee nereby agrees ro oe hab>e ~o• exo•era•e 'Ce"'' -, 
defend ano nold ~armless the Stare of Texas and rhe owner of the so11 t~e r offcers emp:oyees a'o agents ~~~·r su:.cesso•s :·ass g·~ a; a-s· a-, 
ana a,l cla1ms habflrttes losses damages aC1,ons persona11n1ury LI:"'!Ciud.ng dea!h) costs at'ld exoerses or -'lher na,....,. 'or"""" t .. ·ec:l .. e ... , :' :a-a;~s 
rs sought under any rheory rnctuding tort contracr or strocr hab .rry 1nc Jd1ng anoroeys 'ees ar: ot•e• ega e•;)e'Ses -: .: -; ··:se ·e a·,.; ·: 
~"wonmental hazards on the leased prem•ses or'" any way re·ared rc Lessees 'a .. re rc coonc. ""'' a•1 a·~ a e-v •o·-e-·a oN$ ·-·se a· s -; 
from or In any way retared to Lessee s operahons or any or~er of Lessees act • • r.es on r•e leaseo orernl$es those a~s "9 •·o-- .essee s .se :' ·-e 
surface of the leased prem1ses and those that may anse out ol or be occas•oned oy lessees oreacr of ar 1 of ttre terrrs or pro••s o~s of I"·S Ag·ee"'e"· 
or any other act or om•ss10n of Lessee ~~ dllectors off.cers eonployees partners agenrs co,tracrol'> subContractors g.es•s nv,rees aoo 1~e • 
respec11ve successors and assJ.QoS Eac.."'' ass'Qnee of th s Agreemem or an tnterest tnere.r agrees to be 11b·e for exonerate ·~'~cer-n:;. ce'ena an:; 
hc10 harmtess the Stat~ of Texas al'ld tne jw'1e' o' :ne so tne.r oF.cers efl"'olo~ees and a;ents ,,. ~~e saMe ""'an~~r ;l~Ovraeo ac:::;.-e "'CC''"~e:~ ..,,.. A ... 
the actlVlt>es of Lessee 1ts off.cers employees and age•ts as desc•roed abOve EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN ALL OF 
THE INDEMNITY OBLIGATIONS ANDIOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND 
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE·EXISTING CONDITIONS), STRICT LIABILITY. OR THE 
NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY). WHETHER SUCH NEGLIGENCE 
BE SOLE. JOINT. CONCURRENT. ACTIVE. OR PASSIVE 

36 ENVIRONMENTAL HAZARDS Lesse~ snail use !he n.gres• degree of care ana all reaso,ab e safegJards to ~re.e-~ :o-·a- •a· o- c· 
collut•on of any e'lVrrOilfTlental med:um lf'1Ciuomg so•l surface waters groundwater sedrrnents and svr'ace 0' suoswrface stra~a a-roe'"·' a·• ~ a:". 
ot,er enwonmenrat med•um •n on or under the teaseo orem•ses t 1 any ... asre oollutant or conta'"' naor Lessee s~a not br:"g o• oefTT'': :c ·~"""'" c• 
tre leased prem~ses any asbes:os comarn·t'lg matenals e>.plos1ves tOXIC rrateoa s or sl!bstances regJiated as hazarcous was~es na:a'':!CJS --ater•als 
~azardous substances 1as roe rem" Hazar:lous Suostance s oef.reo '" ••e Ccr-ore~ensove En...rc""'e"~a Response Cor-:censa· co a-: La: · . f..:­
CCERCLA •2 USC Secl,ons 9601 er seQ or toxrc su~starces unce• any fe:leral stare or loca 1aw or •egu,ar.oo 'Haza·dc"s \la:e·.a s e.:;;e~· 

or01nary prooucts commoniy used •n con"ect1on With o•l a,o gas exp•orat·on ana: ~eve cpmert opera: c"s ana stored r t:oe us~..:a ...,a~ne· a'":: ~ .. art·• es 
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND 
LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST 
ANY CLAIMS, DAMAGES. JUDGMENTS, PENAL TIES LIABILITIES, AND COSTS (INCLUDING REASONABLE AITORNEYS' FEES AND COURT 
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE OR 
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER. OR ABOUT THE LEASED PREMISES DURING LESSEES OCCUPANCY OR 
CONTROL OF THE LEASED PREMISES LESSEE SHALL CLEAN UP REMOVE REMEDY AND REPAIR ANY SOIL OR GROUND WATER 
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON. UNDER OR ABOUT 
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF 
APPLICABLE LAW. THIS INDEMNIFICATION ANO ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE 
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY 
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRIITEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS 
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS OR UPON RECEIVING A NOTICE FROM ANY 
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES THE OBLIGATIONS 
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON. OF THIS AGREEMENT 

37. APPLICABLE LAW. Th1S tease 1s 1ssued ,moe• r~e orov•s•ons of Texas Natural Resources Code 52 171 throu~n 52 '50 co..,,on. 
known as the Retrnqu•shmenl Act and other apphcabl~ statures and amendments ther~to and •I any prov S•On rn th•s ease aces not CO"io,., 10 !hese 
statures the statures w1ll preva•l over any nonconformmg lease pro\lsrons 
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.lH. t \ t (l 110'. I ho-.111 o111d g"'' k.c.c mu•t be ,,~ned o111d at~""" kdgcJ I>~ the I e"ce l>clor< 11 " tiled ol record on the wunt~ rc.urJ> .~nd 
r,U\; tocn<r~ll .md Ollie< <>I the '>wte u l k\d..> On.c th< tiltng rco.jutrcmcnh luund m PM~graph JY ol t h~> lc.J.>C hJ<< been 'Jll>lkJ the cllcctl\c JJtc 

,.i Ina ... k.t...'l\: ,rsosll ~ 1h..: d.tt.: luund on Posg"'" I 

39. l [.\!>L H LI, G. Pur,udl1t t.o ( h•ptcr 'I ll th.: lc\J> llu>IOC>' .wd C"mmcru·lt><k th1> lc.u.: mu't be likJ uf rc .. >rJ on the nlli<c utth< 
~ ·•~nt~ l lcr~ or. JO~ ~oum~ on 11 htch Jll or .111~ pan of the l~a>eJ pn:mhc> 1> lu..ated. Jlld <<fltli.:J <Opt<> thac.>t' mu>t be tikd tn the llcnaal I JllJ Olli<c 
lho· kJ..•< "nvt cllcctl\c untol a cenoticJ top~ otthh leas.; t"ht.:h 1> mJJc JttJ ccnoticJ b~ the Count~ Ckrk !rum ho> rccurJ>II> tiled tn the c,cncrJ I 
I o111J llll'occ on ~-wrJo111cc <•olh lc\ib 1'-Jturdl Rc>Ourcc> ( uJc 52 1M3 .\JJllounall~. thO> lc.c.c >h>ll not b.. bondon<! up.on the ~wrc uotJc.._, 11 rccllc' the 
..... I .,JJl .IIIJ lru..: "'lO'IJ\.•rJIUlO r~.uJ vr prunll~fo!J 1(\r t..'\C~Ullun Ul I hi> k~ I h, bonu.) Juc lh\. ~IJIC .md th~ prc~n~J lihng. li:~ ~hall .l~t.:utnpan) ... uw.;h 
"'"·r;,ric\.1 ... , p~ t,• tnc Uc.:tu.ri.ll l .tnJ Utlir..c 

40. DEL \\ HE' IAL. ''"""h'tJndong .m~ thon~ <OOI.ItncJ on l'.oragmph !\umber 3 h<·rcon. the ddJ~ rcntJI calkJ lur tn '""ll'ur.tgr.tph 
'vmh<r:; l>ctng ~I IIU per acr~ per )CM, h bet II@ pr<p<~tJ "-' p..n ol the bunu• <tllhoJcrauon JllJ no addoiiOnal monc~ a.-. JdJ} rental " due to the ~wtc ol 
f c-.o.' ••r tu the ""11<1> .tt.thc woltor thO> lc.uc 111 be mJtntattteJ unttlrh.- end utthe Prom~ I crm hcr<llf 'fho• "u I'Jod l pOol Jnd ll.c. I <J>C 
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STATEOF U~ft'!> 
COUNTY OF L 14,., ~ Ol..{C. 

-----ACKNOWLEDGMENT! 

BEFORE ME. the undersogned authomy on lhos day personally apoeared _ _.5"---'r'--"'e'--"v_,e:::.'.....:.F-=-. -LA...>.r::R~t>f=~"-T~...«Ro..R~,J"'-'(r"'------
known lome lo be the person whose name os subscnbed 10 lhe foregoong onslruments • - ------------------­

• and aCknowledged co me thai he 

executed the same for lhe purposes and consoderaloon thereon expressed._..,..,._.,._llllio4111,..-..I ___ Wtl_..., __ .. __ 
+If AI 

t-•~~,.~w.,••••~wllif' s che ~day of lVI It'( 20~ 

~~~X\ :=\\~s;_\a, 
Nocary Publoe on and fo• - ----------- -

CORPORATION ACKNOWLEOGMENn 

COUNTY OF .,.BA"'S""Tw::R~Ou;P ____ _ 

BEFORE ME. the undersogned aulhonly on lhos day personally appeared ..,R"'·Ia._,_,R"'eed,.,._Ge"""r"'oo"'e"------------ -----

known to me lo be lhe person whose name os subscrobed to the foregoong onslruments as L.P,_,re ... s,.!d.,.e""nt.__ _ _ _________ ____ _ 

of Ree<f·Geroge Land & Monerals Lld and ae~~nowlecged to me tnat he 

executed the same for the purposes and consoderauon !hereon expressed on I he capacity stated and as I he act and oeed of sa•d corporat ..,~ 

Govrro~~!!i!!!~Y!~~!!!,!· n!!!!l!ffi"""!!!'~ lho•!H'e I -1 +>.- day 0~ ___ ,;_7_h_ ..... .::.;· ,,_t __ _ 

/;.~~' 
i·~.··j 

20!Q_ 

\~,r.·.~~-.~~~:,:: 

J1U TURNER GREEN 
IIY COI.I.YISSIOII EXPtPES 

February 21 2013 

STATE OF .:.T""EXA=S.._ _____ _ 

COUNTY OF ..,BA:»So<.JTccR,OccP ____ _ 

Notory PubliC •n a" d for-------------

I INDIVIDUAL ACKNOWLEDGMENT 

BEFORE ME. the undersogned aulhorocy on thos day personally appeared Warren Malcolm Clark Tf\Jstee of cne Warren Maoco:m c ·ans Tf\Jst 

known to me 10 be lhe persons whose nanes are subscnoed 10 the forego.ng onslf\Jmenl and aeknO<Niedgeo 10 me lha! thev e>eCuted l~e same for tee 

purposes and constderauon thereon expressed 

Grven unoer my hand and seat of o!toce thiS the ~ day ol ____ 7"--)_l_r.._'r:l--- 20~ 

0 :-:""~ ·~;·. 
· · -~- ·' 

Ll -:.: •. • } .... 
JI'J. TURNER GREEN 

'.l'r CQY•~ISSIOIJ l XP =es 
FabNary 21. 2013 

STATEOFT~EXA~~s~------------

COUNTY OF .,BA'""S""T""R...,O"'P ___ ___ _ 

Notary Pubi>C on ar d for------- ------

!INDIVIDUAL ACKNOWLEDGMENT 

BEFORE ME the undersogned authonly on th•s day personally appeared W W Oatman tnoovoduatry and Carolyn C•ark Oatman as Trkstee 

of the Carolyn C Oavnan Trust 

known to me to be the persons whose names are subscnbed to the forego,ng onstrument and aeknow ed;;ed to me tr:at llley e.ecuted tre sa.,e ' ' ' t•e 

purposes and cons!derat•on thereon expressed 

/ ·~~ 7)1. 
Grven under my hand and seal of offoce thos the __ ..,_ day of --~---"ti!::.· ::j·J-~---

1 
20!Q_ 

JIll TVANEA GREEN 
·" 1 < "'" ~SlOt I EXPIRES 

f cb·--1' 1 2013 

' { ( ,],, L "'" /) .. ,: < .-

Notary Pubhc '" and lor-- - - ---------

,_ -

FILE #--'1=6::..:6:..;:0:.....__ 

W'f I'ROVISIOII HiP. Ill~ llf..s'P.ICTS ~ W £."i?.iio!, 
011 U!E cr Til£ CESCic~(D nvo~. FP.OPERTY c~~'JSl (Jf eot.oa 
Oi t4CC IS I~YAUO Nl!J UIIEJUW.clA&L.E IJIIO£R ~ 
1M 

FILED FOR RECORD ON THE 21ST DAY OF_;}:..::lA:..::Y.::._ ______ A. D. iO 10 11 : 0 3 A H. 

DULY RECORDED ON THE 25TH DAY OF __ M.c\_Y ______ A . D. 2010 9:00 A H. 

BY : _______ ____ ,DEPUTY 
DIAllNE 0. FLOREZ, COUNTY CLERX 
REEVES COUNTY, TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and foregOing IS a full, true and correct photographiC oopy of the 
or.g,nal record now in my lawful custody and posseSSlOO, as the same IS 

f,ledlrecoale.l!Jll the publ~ records of my offtee, found Ul vol81U__. 
PAGE~ THRU b75 . OFFICIAL PUBLIC 

RECORDS 
~~~ I herebycertifiedon_.5}27 / 2 01 0 __ 

l "'l!i'~\ 

( ~ ~)rfW~~~~ftJ~AcLERKJ 
'1J~~&oMDuEPUTY 



July27, 20 10 

Diane Dav is 
Celero Energy ll , LP 
30 I Commerce t, Suite 2 100 
Fort Worth , TX 76 102 

Re: Relinquishment Act Lease dated April 15,20 10- MF-111083 
SE/4 Sec 6, Blk 54, T-5, T &PRR Co urvey, Reeves Co TX 
W. W. Oatman. et al, as Agents for the State ofTX, Lessor 

Dear Ms. Davis: 

The certified copy of the Relinquishment Act lease covering the above referenced tract with teve 
F. Armstrong as Lessee has been approved and fi led in our records under Mineral File number MF-
111083. Plea e refer to this number when making payments to the State and in all future 
correspondence concerning the lea c. Failure to include the mineral fil e number may delay 
processing of any payments toward the lease. 

Your remittance of$18,000.00 has been applied to the State's portion of the cash bonus and your 
remittance of $125.00 has been applied to the processing fee ($1 00.00) and to the filing fee 
($25.00). Please let me know if you have any questions. 

Sincerely yours, 

Drew Reid 
Minerals Leasing 
Energy Resources 
(5 12) 475-1 534 
drew. reid@ glo.state. tx. us 

xc: Steve F. Armstrong, PO Box 64370, Lubbock TX 79464 

"tephen F Au~tin Building · 1700 orth Congre~~ Avenue · Austin, Texas 78701 - 1-1 95 

Post Office Box 12873 · Austin, Texas 78711-2873 

512- -163-5001 • 800-998-4C LO 

www.glo.stalt!. rx.m 
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Oi l and/or Gas Lease Financial Details 

GLOBase Main I Business Entity I Energy Paper I PSF Land 
Menu Search Search Sear·ch 

Page 1 of2 

Well Inventory 
Sear·ch 

Oil and/ or Gas Lease Financial Details 
Lease: MFt11083 

Related Business Entities I Related nils I Related PSF Land 

Royalty Payment Breakdown 

Gas Payment Total 
$0.00 

Oil Payment Total 
$0.00 

Ro~ alty Paytncnt Tolal 
$0.00 

View Royalty Payments 

Non-Oil/Gas Payment Total 
$0.00 

View Non-Oil/ Gas Payments 
(source: tblOilPayment, tblGasPayrne nt, and tblNonOilGasPayrnent (ELMS)) 

Rental Payment Breakdown 

Rental Payments 
$0.00 

View Rental Payments 

Bonus Payments 
$t8,ooo.oo 

View Bonus Payments 

Hard Minerals Rental/Bonus 
Payments 

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/LeaseFinancialDetail.efm?IPaperl ... 8/28/2012 



Oil and/or Gas Lease Financial Details Page 2 of2 

(s ource : tbiTOSIRcn tal ( ELMS)) 

$0.00 

View Hard Miner a l Bonus/ Ren tal 
Payments 

Other Payments 
So.oo 

View Other Paymen ts 

Rental/Bonus/Other Payment 
Total 

$t8 ,ooo.oo 
View Renta l/ Bonus/ Other Paymen ts 

Royalty and Rental Payment Information 

Payment Grand Total 
$t8 ,ooo.oo 

For technical support please contact the Technica l Support Center at 46.1-8877 
Th is page last updated on 4 November 2000 

http://gloweb.glo.state.tx.us/energy/elms/globase/paper/LeaseFinancialDetai l.efm?lPaperl. .. 8/28/20 12 



Well Detai ls 

GLOBase Main 
Menu 

Related Bu iness 
Entitic 

Business Entity 
Search 

Enei'g)' Paper 
Search 

Well Details 
RRCNumber: o 

RRC Well Number: 
Related 

Counties 
Related 

Leases/Units 

Page 1 of 1 

PSF Land 
Search 

Well Inventory 
Sea1·ch 

Related PSF 
Land 

Viev,r 
Map 

No Well Inventory Records Found. 

For technical support please contact the Technical S u pport Center at 468-8877 
This paae last updated on 4 November 2000 

http:/ /gloweb.g1o.state. tx. us/energy /elms/globase/Wellln ventory/Welli nventory Detai l.cfm?... 8/28/2012 



File No. /(}£1//0t 3 (f) 
Anoua.l Fe,~. evl 7?e-su./ks 

Date Filed: ()9/q.t/;w;:l/ 
Jeri) 1:.. Patterson. Commiss ion~r 

B) 'ibf? 


