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EOG Resources, Inc.

eogresources

Certified Mail Midland, TX 79705

Midland Division

March 18, 2010 PO. Box 2267
Midland, TX 79702
(432) 686-3600

Phillips Energy Partners, LLC
330 Marshall Street, Ste. 300
Shreveport, LA 71101

Re: Mineral Classified Land
Block 56, PSL Sy.: Sections 3 & 4
Reeves County, Texas

Gentlemen:

By letter dated January 20, 2010, Doug Ferguson made you an offer to lease your
interest under the captioned lands for $400.00 per net mineral acre, a 1/4"™ royalty and a
primary term of 3 years. Mr. Ferguson was acting on behalf of EOG Resources in the
making of this offer. It is our understanding that Mr. Ferguson has not received a
response from you.

EOG would like for you to consider leasing these lands for the terms previously offered
by Mr. Ferguson and EOG hereby reiterates Mr. Ferguson’s offer.

Please let us know if you have any interest in leasing under these terms. My email
address is mike gray@eogresources.com, my cell number is 432-349-7033 and my
direct office number is 432-686-3649.

This offer will expire in 15 days from the date of this letter.

ichael M. Gray
Land Advisor

XC: General and Office, State of Texas
1700 N. Congress Ave.
Stephen F Austin State Office Building
Austin, TX 78701-1495

energy opportunity growth
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X"/ Drew Reid - Oil & Gas lease, Phillips Energy Partners, LLC

From: <Mike_Gray@eogresources.com>

To: <drew.reid@glo.state.tx.us>

Date: 5/3/2010 10:34 AM

Subject: Oil & Gas lease, Phillips Energy Partners, LLC

it <Pat_Tower@eogresources.com>, <idoiron@phillips-inc.com>

Attachments: Phillips Energy Lease, Reeves Co. TX.pdf

Drew,

Attached is a copy of a Relinquishment Act Lease covering Sections 3 & 4 PSL Sy, Block 56, from Phillips Energy
Partners , LLC. Bonus is $500.00 per ac. with 1/4 royatly. Please let me know if this lease and the terms will be

acceptable to the GLO.

Thanks

Mike Gray

EOG Resources, Inc.
P. O. Box 2267
Midland, TX 79702
432-686-3649 Office

432-210-5081 Cell

file://C:\Documents and Settings\Dreid.001\Local Settings\Temp\XPGrpWise\4BDEA6BO0...  5/3/2010
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Transaction # 6743

lassor- Phillips Energy Partners, LLC

Legsan: EOG Resources, Inc.

LEASE DESCRIPTION

County PN#
REEVES 07-103813
REEVES 07-103822
TERMS OFFERED

Primary Ternt 3 years
Bonus/Acre: $500.00
Rental/Acre: $1.00
Royalty: 1/4

GOMPARISDNS

MF # Lessen

MF106933 Chalfant Properties, Inc.

'RAL REVIEW SHEET

Gaologist: R. Widmayer

Leasa Dats: 4/13/2010 Uk
Gross Acres: 1280
Net Acres: 1280
BasaFile No Part Sec. Block Twp Survey Abst#
138680 ALL 3 56 00 PUBLIC SCHOOL LAND 4599
138681 ALL 4 56 00  PUBLIC SCHOOL LAND 4600
TERMS RECOMMENDED
Primary Term 3 years
Bonus/Acrs $500.00
Rental/Acre $1.00
Royaity 1/4
Dats Term Bonus/Ac.  Rental/Ac.  Royalty  Distancs
Last Lease
6/26/2006 5 years $327.00 $1.00 | 1/4 Adjacent West

Comments: Adiacent State Fee Tracts leased for $557 per acre at the April 6, 2010 Lease Sale.

~ \

N ) F il
Approved: " \5 o /10

Friday, May 07, 2010
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'RELINQUISHMENT ACT LEASE APPLICATION

Texas General Land Office Jerry Patterson, Commissioner
TO: Jerry Patterson, Commissioner DATE:  07-May-10
Larry Laine, Chief Clerk

Bill Warnick, General Counsel
Louis Renaud, Deputy Commissioner

FROM:  Robert Hatter, Director of Mineral Leasing
Peter Boone, Chief Geologist

Applicant:  EOG Resources, Inc. County: REEVES
Prim. Term: 3 years Bonus/Acre $500.00
Royalty: 1/4 Rental/Acre $1.00

Consideration
Recommended: r@A’Q Date: 5-7-/0
Not Recommended:

Comments:  Adjacent State Fee Tracts leased for $557 per acre at the April 6, 2010 Lease Sale.

case Form

Recommended: e Date: S / 17 o

Not Recommended:

Comments:

Louis Renaud. Deputy Commissioner Date: 5 / / 7/ /0

Recommended: A~ A2

Not Recommended:

Bill Warnick. General Cou)]sel Date: é Z%é /0

Recommended:

Not Recommended:

Larry Laine, Chief Clerk Date: 5720 / L0
Approved:
Not Approved:

Jerry Pattetson. Commissioner Date: i () l]Q
Approve \-@ML t .

Not Approyed:

7
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®eogresources

May 7, 2010 EOG Resources, Inc.
4000 N. Big Spring, Suite 500
Mdland, TX 79705

Midland Division
. 4 =5 P.O. Box 2267
Mineral Leasing Division M,afan?,( TX 79702
Texas General Land Office (432) 686-3600

1700 North Congress Avenue, Room 600
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by
and through its agent, Phillips Energy Partners, LLC, and EOG
Resources, Inc. covering all of Sections 3 and 4, Block 56, PSL Survey,
Reeves County, Texas. EOG Lease No. 89782-000 Zena Prospect
Gentlemen:

Enclosed a copy of the referenced lease that has been certified by the Reeves County
Clerk. Information concerning this lease is:

A full interest in 1,280 acres
EOG is paying $500.00 per acre.
Primary term is 3 years.

Rental per acre is $1.00.
Royalty is 4.

Also enclosed is our Check No. 1191581606 in the amount of $320,000.00 for the State’s
portion of the bonus, plus our Check No. 1191581604 in the amount of $125.00 for the filing and
processing fees. We will furnish you a copy of this lease reflecting the Volume and Page as
soon as it is available.

Please furnish us your acceptance letter and the M File number as soon as possible.
Should you have any questions, or need anything further for your approval of this Oil and

Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(peagy lavine @ eogresources.com) as soon as possible.

Very truly yours,
EOG RESOURCES, INC.
Pegd)/C. L'é%neé‘ -

PCL/pcl Land Associate

Enclosures
Reid, Drew, GLO 89782-00 Zena Prosp Phillips Energy Lse.docx

energy opportunity growth



EOG Resouns. Inc. . ’
P.Q. Box 4362
Houston, TX 77210-4362

CHECK NO. 1191581606

VENDOR NO 062038

PAGE 1 OF 1

DATE 05/06/10

TEXAS GENERAL LAND OFFICE
1700 NORTH CONGRESS AVE
AUSTIN, TX 78701

10707440

VOUCHER INVOICE NET
NO. INVOICE NO. DATE DESCRIPTION AMOUNT
421544 MAY0510 05/05/10 | 89782-000 320,000.00

TOTAL CHECK AMOUNT | uUsD~_320,000.00

NETAMH ANN RETAIN THIQ QTIIR FNR YOI IR RECNRNSQ




EOG Resbu;ca.’s. 1nc.'
P.C. Box 4362
Houston, TX 77210-4362

10707441

CHECK NO. 1191581604

VENDOR NO

PAGE 1 OF

DATE 05/06/10

STATE OF TEXAS

COMMISSIONER OF THE GENERAL

LAND OFFICE

1700 NORTH CONGRESS

AUSTIN, TX 78701

016445

9

seew
e ...
l:..-:
CL LR
" -
see s
L]
*s***:| VOUCHER INVOICE NET
P NO. INVOICE NO. DATE DESCRIPTION AMOUNT
s o 421549 MAYO0510 05/05/10 | B9782-000 125.00
/
4|
TOTAL CHECK AMOUNT | usD T\ 125.00

NFTACH AND RFTAIN THIQ QTIIR FNR YNNI IR RFCNRNS
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Jerry Patterson, Commissioner
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General Land Office
Relinquishment Act Lease Form

The Siate of Tex, %

Austin, Texas

Corrected
OIL AND GAS LEASE

THIS AGREEMENT is made and entered into this _|3th day of Apnl 20_10 | between the Stale of Texa. acting

by and through its agent, Phillips Energy Parmers. LLC, a Delaware Limited Liability Company

of 330 Marshall Street, Suite 300, Shreveport, LA 71101

(Give Permanen! Address)
said agent herein refered 1o as the owner of the soil (whether one or more), and _EOG Resources, Inc., a Delaware Corporation
of P O Box 2267, Midland, Texas 79702

(Give Permanent Address)

hereinafter called Lessee.

performed by Lessee under this lease, the Stale of Texas acting by and through the owner of the soil, hereby grants. leases and lets unto Lessee. for
the sole and only purpose of prospecting and driling for and producing o and gas, laying pipe lines, building tanks, storing oil and building power
stations. telephone lines and other structures thereon, lo produce. save, take care of, treat and transport said produds of the lease, the followang lands
situated in Recves County, State of Texas, to-wit:

1. GRANTING CLAUSE. For and in consideration of the amounts stated below and of the covenants and agreements to be pax. kept and r

PSL Survey, Block 56
Section 3: All
Section 4: All

containing _1.280 acres, more o less. The bonus consideration paid for this lease is as follows:
To the State of Texas: Three Hundred Twenty Thousand and No /100 Dollars
Dotlars ($320.000.00 )

To the owner of the soil:  Three Hundred Twenty Thousand and No/l 00 Dollars
Dollars ($_320.000.00 ' )

Total bonus consideration Six Hundred Forty Thousand and No 100 Dollars
Dollars ($_640,000.00 )

The total bonus consideration paid represents a bonus of_ '¥¢ Hundred and No/100
Dollars (§_500.00 ) per acre, on _!-280 nel acres.

2. TERM. Subjed lo the other provisions in this lease, this lease shall be for a term of _three (3) years from
thus date (herein called “pnmary lerm”) and as long thereafler as o and gas, or efther of them. is produced in paying quantibes from said land. As used
m thss lease. the lerm “produced in paying quantities” means thal the receipts from the sale or other authonzed commercal use of the substance(s)
covered exceed out of pockel operational expenses for the six months last past.

(edals ¥ ) PP Ba T 44smm s !‘
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3. DELAY RENTALS. If no well is commenced on the leased premses on or before one (1) year from this date, this lease shall terminate,
unless on or before such anniversary date Lessee shall pay of lender to the owner of the soil of o his credit in the _Acct Name: Phillips Encrgy Parmers,
LLC - Operating ~ Acct #: 4000004691 Tbxria  Bank, at 320 Texas Strect, Shreveport, LA 71101
or its successors (which shall continue as the depository regardiess of changes in the ownership of said land), the amount specified below:. mmnon
Lessee shall pay or lender 1o the COMMISSIONER OF THE GENERAL LAND OFFICE OF THE STATE OF TEXAS, AT AUSTIN, TEXAS, a like sum on
or before said date. Payments under this paragraph shall operate as a rental and shall cover the privilege of deferming the commencement of a well for
one (1) year from said date. Payments under this paragraph shall be in the followang amounts:

To the owner of the soil: Six Hundred Forty and No/100 Dollars
Dollars ($_640.00 )
To the State of Texas: Six Hundred Forty and No/100 Dollars

Dollars ($_640.00 )
Total Delay Rental: Onc Thousand Two Hundred Eighty and No'100 Dollars

Dollars ($_.280.00 )

In a like manner and upon like payments or tenders annually, the commencement of a well may be further deferred for successive penods of one (1)
year each during the primary lerm. All payments or tenders of rental to the owner of the sod may be made by check or sight drafl of Lessee. or any
assignee of this lease, and may be delivered on or before the rental paying date. If the bank designaied in this paragraph (or its successor bank) shouid
cease 10 exisl, suspend business, liquidate, fail or be succeeded by another bank, or for any reason fail or refuse lo accept rental, Lessee shall not be
heid in default for failure to make such payments or tenders of rental until thirty (30) days after the owner of the soil shall deliver lo Lessee a proper
recordabie instrument naming another bank as agent lo recenve such paymenits or lenders.

4. PRODUCTION ROYALTIES. Upon production of od and/or gas, Lessee agrees 0 pay or cause to be paid one-half (1/2) of the royalty
provided for in this lease lo the Commissioner of the General Land Office of the State of Texas, at Austin, Texas, and one-half (1/2) of such royaity to the
owner of the soil:

(A) OIL. Royalty payable on oil, which is defined as indluding all hydrocarbons produced in a kquid form at the mouth of the wedl and also as
all condensale, distillate, and other liquid hydrocarbons recovered from oil or gas run through a separator or other equipment. as hereinafler prowded,
shall be onc-fourth (1/4hart of the gross production or the market value thereof. at the option of the owner of the soil or the Commussioner of the General
Land Office, such value to be determined by 1) the highest posted price. plus premwm, if any, offered or paid for od, condensate. distillate. or other bquid
hydrocarbons, respectively, of a like type and gravity in the general area where produced and when run, or 2) the highest market price thereof offered or
paid in the general area where produced and when run, or 3) the gross proceeds of the sale thereol, whichever is the greater. Lessee agrees that before
any gas produced from the leased premises is sold, used or processed in a plant. it will be run free of cost o the royalty owners through an adequale oil
and gas separator of conventional type, or other equipment al least as efficent, so that all iquid hydrocarbons recoverable from the gas by such means
will be recovered. The requirement that such gas be run through a separator or other equipment may be waived, in wiiting, by the royalty owners upon
such lerms and condttions as they prescribe.

(B) NON PROCESSED GAS. Royalty on any gas (including flared gas). which is defined as all hydrocarbons and gaseous substances not
defined as oil in subparagraph (A) above, produced from any well on said land (excepl as provided herein with respect (o gas processed in a plant for
the extraction of gasoline, liquid hydrocarbons or other products) shall be one-fourth (1'4) part of the gross production or the market value thereof, at the
option of the owner of the soil or the Commissioner of the General Land Office. such value to be based on the highes! marke! price paid or offered for
gasdmbhqmmnhmmmmmmmm or the gross pnce paid or offered 1o the producer, whichever s the grealer.
provided that m p base in r g the gas under this lease shall not at any ime exceed 14 65 pounds per square inch absolute.
ammmwmuwmummm)mrm corection 1o be made for pressure according to Boyle's Law, and for speafic
grawvity according to lests made by the Balance Method or by the most approved method of lesting being used by the industry al the time of testing

(C) PROCESSED GAS. Royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid
nyummmsnanuewmuﬂmdmmwwumMMmummw al the option of the owner
of the soil or the Commissioner of the General Land Office. All royaltes due heresn shall be based on one hundred percent (100%) of the total plant
production of residue gas attributable lo gas produced from this lease, and on fifty percent (50%), or that percent g 10 Lessee, wr is the
greater, of the total plant production of liquid hydrocarbons atfributable to the gas produced from this lease; provided thal if iquid hydrocarbons are
recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiiate) owns an interest, then the percentage applicable to liquid
hydrocarbons shall be fifty percent (50%) or the highest percent accruing 10 a third party processing gas through such plant under a processing
agreement negotialed at am’s length (or if there is no such third party. the highest percent then being specified in processing agreements or contracts in
the industry), whichever is the greater. The respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market
price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the general area, or 2) the gross prce paid or offered for such residue
gas (or the weighled average gross selling price for the respective grades of liquid hydrocarbons), whichever is the grealer In no evenl, however, shall
the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS. Royalty on carbon black. sulphur or any other products produced or manufactured from gas (excepting hiquid
hydrocarbons) whether said gas be “casinghead,” “dry,” or any other gas, by fractionating, buming or any other processing shall be ove-fourth (14) part of
the gross production of such products, or the market value thereof, at the option of the owner of the soil or the Commissioner of the General Land Office.
such markel value to be determined as follows: 1) on the basis of the highest market price of each produd for the same month in which such product is
produced, or 2) on the basis of the average gross sale pnce of each produd for the same month in which such products are produced. whichever is the
greater

5. MINIMUM ROYALTY. During any year afler the expiration of the prmary lerm of this lease, if this lease is maintained by production, the
royalties paid under this lease in no event shall be less than an amount equal 10 the total annual delay rental herein provided, otherwise . there shall be
due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to the total annual rental less the
amount of royalbes paid during the preceding year If Paragraph 3 of this lease does nol speafy a delay rental amount, then for the purposes of this
paragraph, the delay rental amount shall be one dollar ($1 00) per acre

PAGE
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6. ROYALTY IN KIND. Notwath g any other pr 1 in this lease. at any bme or from time lo time. the owner of the soil or the
Commussioner of the General Land Office may, al the option of either, upon not less than sixty (60) days notice 1o the hoider of the lease, require that the
payment of any royalbes accruing 1o such royalty owner under this lease be made in kuind. The owner of the soil's or the Commissioner of the General
Land Office’s night 1o take its royalty in kind shall nol diminish or negale the owner of the sod's or the Commissioner of the General Land Office’s nghts
or Lessee’s oblsgatons, whether express or implied, under this lease.

7. NO DEDUCTIONS. Lessee agrees that all royalties accruing under this lease (induding those paid in kind) shall be without deduction for
the cost of producing, gathering, storing, separaung, trealing, dehydraling, cCompressing, processing, ransporting, and otherwise making the oil, gas and
other products hereunder ready for sale or use. Lessee agrees o compute and pay royalties on the gross value received, including any reimbursements
for severance Laxes and production related costs.

8. PLANT FUEL AND RECYCLED GAS. No royalty shall be payabie on any gas as may represent this lease’s proportionale share of any fuel
used 1o process gas produced hereunder in any processing plant. Notwithstanding any other provision of this lease, and subject to the written consent of
the owner of the soil and the Commussioner of the General Land Office, Lessee may recycle gas for gas Ift purposes on the leased premises or for
ingection into any ol or gas producing formation underfying the leased premises afier the hiquid hydrocarbons conltained in the gas have been removed,
no royaltes shall be payable on the recycled gas until it is produced and sokd or Used by Lessee in a manner which entities the royalty owners to a
royalty under this lease.

9. ROYALTY PAYMENTS AND REPORTS. All royalties nol laken in kind shall be paid 1o the Commussioner of the General Land Office al
Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as prowided in the rules sel forth in the Texas Register Rules currently provide that royalty on oil
is due and mus! be received in the General Land Office on or before the 5th day of the second month succeeding the month of production, and royaity
ongasadueandmmbarammdnm&mmlundomzmormm15mmolmmm-medq;unmmofpmducum
accompaned by the affidavit of the owner, ger or other agent, pleled in the form and manner prescribed by the General Land Office
and showng the gross amount and disposition of all oil and gas produced and the markel value of the od and gas. logether with a copy of all documents,
recoras of reports confirming the gross production, disposiion and markel value including gas meler readings, pipeline recespts, gas line receipls and
other checks or memoranda of amount produced and put into pipelines. tanks, or pools and gas ines or gas storage. and any other reports of records
which the General Land Office may require 1o venfy the gross production. disposition and market value. In all cases the authonty of a manager or agent
1o act for the Lessee herein must be filed in the General Land Office. Each royalty pay shall be accompanied by a check stub, schedule, summary
or other remiftance adwice showang by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays
his royalty on or before thirty (30) days after the royalty payment was due. then Lessee owes a penalty of 5% on the royaity or $25.00, whichever is
grealer. A royalty payment which is over thirty (30) days late shall accrue a penaity of 10% of the royaity due or $25.00 whichever is greater. In addition
10 a penalty, royalbes shall accrue interest al a rale of 12% per year, such interest will begin to accrue when the royalty is sixty (60) days overdue.
Alfidavits and supporting documents which are nol filed when due shall incur a penalty in an amount sel by the General Land Office administrative rule
which s effective on the dale when the affidavits or supporting documents were due The Lessee shall bear all responsibiity for paying or causing
royalues lo be paid as presciibed by the due date provided here:n. Payment of the delinquency penalty shall in no way operate 1o prohibit the State's
nght of forfeiture as provided by law nor act 1o postpone the dale on which royaltes were onginally due. The above penalty prowisions shall not apply in
cases of ble dispute as lo the Stale’s portion of the royalty or to thal portion of the royalty in dispute as Lo fair market value.

10. (A) RESERVES, CONTRACTS AND OTHER RECORDS. Lessee shall annually fumish the C of the G | Land Office
with its bes! possible estmale of oil and gas reserves undertying this lease or allocable 10 this lease and shall furrush said Commussioner with copees of
all contracts under which gas is sold of p d and all sub agreements and amendments to such contracts within thirty (30) days after
entenng into or making such contracts, agmemonmmdnnrls Such contracts and agreemenits when received by the General Land Office shall be
heid in confidence by the General Land Office uniess otherwise authonzed by Lessee. All other contracts and records pertaining to the production,
lransporation, sale and marketng of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells,
lanks, pools, melers, and pipelines shall at all tmes be subjed lo inspecton and examination by the Commissioner of the General Land Office. the
Attomey General, the Govemor, or the representative of any of them.

(B) PERMITS, DRILLING RECORDS. Written nouce of all operations on Lhis lease shall be submitted to the Commissioner of the General
Land Office by Lessee or operator five (5) days before spud dale, workover, re-entry, lemporary abandonment or plug and abandonment of any well or
wells Such writlen notice lo the General Land Office shall include copies of Railroad Commission forms for application 1o dnill. Copies of well tests,
compieton reports and plugging reports shall be suppled lo the General Land Office al the time they are filed with the Texas Railroad Commission. All
applications, permits, reports or other filings thal reference this lease or any specfic well on the leased premises and thal are submitted to the Texas
Raikoad Commission or any other governmental agency shall include the word “State” in the litle. Additionally, in accordance with Railroad Commission
rules, any signage on the leased premses for the purpose of identifying wells, tank or other d improvements 1o the land must also
include the word “State * Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, of other
information relative lo the operation of the above-described premises, which may be requested by the General Land Office, in addition 1o those herein
expressly prowded for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole section, from the base of the surface casing lo
the total depth of well, of all weils drilled on the above descnibed premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fiteen (15) days afler the making of said survey

(C) PENALTIES. Lessee shall incur a penalty whenever reports, documents or other matenals are nol filed in the General Land Office when
due The penaity for late fiing shall be set by the General Land Office admunustrative rule which is effective on the date when the matenals were due in
the General Land Office.

11. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM. If, dunng the pnmary lerm hereof and prior to discovery and
production of ol or gas on said land, Lessee should drill a dry hole or holes thereon. or if dunng the pnmary lenm hereof and after the discovery and
actual production of od or gas from the leased premuses such production thereof shoukd cease from any cause, this lease shall nol terminate if on or
before the expiration of sixty (60) days from dale of completion of saxi dry hole or cessation of production Lessee commences additional dnlling or
reworiung operabions thereon, or pays or lenders the next annual delay rental in the same manner as prowided in this lease. If. during the last year of the
pnmary term of within sixty (60) days pnor therelo, a dry hole be comp and abandoned, or the px »n of ol or gas should cease for any cause.
M‘smuwnummmmmmwuwdhmww‘mnmmmmw
produchon in paying quantibes al the expwation of the pnmary lerm, Lessee may maintain ths lease by conducting addiional dnilling or reworking
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operations pursuant to Paragraph 13, using the expiration of the primary term as the date of cessabon of production under Paragraph 13. Shouid the first
well or any subsequent well drilled on the above described land be completed as a shut-in ol or gas well within the pnmary term hereol. Lessee may
resume payment of the annual rental in the same manner as provided herein on or before the rental paying date followang the expiration of soxty (60)
days from the date of completion of such shut-in oil or gas well and upon the failure to make such payment. this lease shall ipso facto lerminate If al the
expiration of the pnmary term or any time thereafier a shut-in oil or gas well is located on the leased premises, payments may be made in accordance
with the shut-in provisions hereof.

12 DRILLING AND REWORKING AT EXPIRATION OF PRIMARY TERM. If, at the expiration of the prmary lemn, neither ol nor gas is being
produced on said land, but Lessee is then engaged in drilling or reworking operations thereon, this lease shall remain in force so long as operabions on
said well or for drilling or reworking of any additional weils are prosecuted in good faith and in workmaniike manner without interruptions tolaling more
than sixty (60) days dunng any one such operation, and if they result in the production of oil and/or gas, so long thereafler as od and/or gas s produced
in paying quantities from said land, or payment of shut-in oil or gas well royalties or compensalory royalties is made as pronded in this lease

13. CESSATION, DRILLING, AND REWORKING. If, afier the expirabon of the pnmary term, production of od or gas from the leased
premises, after once oblained, should cease from any cause. this lease shall nol terminate if Lessee commences additional drilling or reworking
operations within sixty (60) days afler such cessation, and this lease shall remain in full force and effect for so long as such operations continue in good
faith and in workmaniike manner without interruptions totaling more than sixty (60) days HMMMMWMhMM
of oil or gas, the lease shall remain in full force and effed for so long as oil or gas is produced from the leased premises in paying quantities or payment
of shut-in oil or gas well royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking
operations result in the completion of a well as a dry hole, the lease will not terminate If the Lessee commences additional drilling or reworking
operations within sixty (60) days afler the completion of the well as a dry hole, and this lease shall remain in effect so long as Lessee continues drilling or
reworking operations in good faith and in a workmanlike manner without interruptions lotaling more than sody (60) days. Lessee shall give written nolice
loﬂ\eGmaralLaMOﬂmwufmhny(JO)uysdanywmndmm

14. SHUT-IN ROYALTIES. For purposes of this paragraph. “well” means any well thal has been assigned a well number by the state agency
having jurisdiction over the production of oil and gas. If, al any time after the expiration of the primary term of a lease that. until being shut in. was being
maintained in force and effect. a well capable of producing od or gas in paying quantities is located on the leased premises. but oil or gas is nol being
produced for lack of suitable production facilities or lack of a suitable markel, then Lessee may pay as a shut-in odl or gas royalty an amount equal lo
double the annual rental provided in the lease, but not less than $1.200 a year for each well capable of produang oil or gas in paying quantibes I
Paragraph 3 of this lease does nol specify a delay rental amount, then for the purposes of thes paragraph, the delay rental amount shall be one dollar
($1.00) per acre. To be effective, each initial shut-in oil or gas royalty must be paid on or before: (1) the expiration of the primary term, (2) 60 days after
Ihe Lessee ceases 10 produce oil or gas from the leased premises, or (3) 60 days afler Lessee completes a drilling or reworking operation in accordance
with the lease provisions; whichever date is lalesl. Such payment shall be made one-half (1/2) to the Commissioner of the General Land Office and one-
half (1/2) to the owner of the soil. If the shut-n oil or gas royalty is paid, the lease shall be considered to be a producing lease and the payment shall
exiend the term of the lease for a penod of one year from the end of the primary term, or from the first day of the month foliowang the month in which
production ceased, and, afler that, if no suitable production facilities or suitable market for the ol or gas exsts, Lessee may exiend the lease for four
more successive periods of one (1) year by paying the same amount each year on o before the expirabion of each shut-in year.

15. COMPENSATORY ROYALTIES. If. dunng the peniod the lease is kept in effect by payment of the shut-in oil or gas royalty, ol or gas is
sold and delivered in paying quantities from a well located within one thousand (1,000) feel of the leased premises and completed in the same producing
reservoir, or in any case in which drainage is occumng, the nght to continue to maintain the lease by paying the shut-in od or gas royaity shall cease. but
the lease shall remain effective for the remainder of the year for which the royalty has been paid The Lessee may maintain the lease for four more
successive years by Lessee paying compensalory royalty al the royalty rate provided in the lease of the market value of production from the weil causing
the drainage or which is compieted in the same produang reservoir and within one thousand (1,000) feet of the leased premises The compensatory
royalty is to be paid monthly, one-half (1/2) lo the Commissioner of the General Land Office and one-half (1/2) to the owner of the sod, beginning on of
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or thal is completed in the
same producing reservoir and localed within one thousand (1,000) feet of the leased premises. If the compensatory royalty paid in any 12-month penod
is an amount less than the annual shut-in ol or gas royalty, Lessee shall pay an amount equal to the diflerence within thirty (30) days from the end of the
12-month period. Compensatory royalty payments which are not limely paid will accrue penalty and interest in accordance with Paragraph 9 of this
lease. None of these provisions will relieve Lessee of the obligation of reasonable development nor the obligation to drill offsel wells as provded in
Texas Natural Resources Code 52.173; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment
of compensatory royalties can satisfy the obligation to drill offset weils.

16. RETAINED ACREAGE. Notwithstanding any provision of this lease lo the contrary, after a well producing or capable of produang oil or
gas has been compieted on the leased premises, Lessee shall exercise the diligence of a reasonably prudent operator in dniling such additional well or
wells as may be reasonably necessary for the proper development of the leased premises and in marketing the production thereon

(A) VERTICAL. In the event this lease is in force and effect two (2) years afler the expiration dale of the primary or extended term it shall then
terminate as to all of the leased premises, EXCEPT (1) 40 acres surmounding each oil well capable of producing in paying quantities and 320 acres
surounding each gas weill capabie of produang in paying g (including a shut-in oil or gas well as provided in Paragraph 14 hereof), or a well
upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres induded in a produang pooled unt
pursuant to Texas Natural Resources Code 52 151-52.154, or (3) such greater or lesser number of acres as may then be allocated for production
purposes to a proration unit for each such producing well under the rules and regulations of the Railroad Commssion of Texas, or any successor
agency, or other governmental authonty having junisdiction. If at any tme after the effective dale of the partial lermination prowisions hereof, the
applicable field rules are changed or the well or wells located thereon are reclassified so thal less acreage is thereafter aliocated to said well or wells for
prommonpmpous this lease shall thereupon lerminate as lo all acreage nol thereafter allocated 10 said well or wells for production purposes

the termination of thes lease as lo a portion of the lands covered hereby. Lessee shail nevertheless continue to have the nght of ingress
to and egress from the lands still subject 1o this lease for all purposes described in Paragraph 1 hereof, together with easements and nghis-of-way for
existing roads. existing pipelines and other existing facilities on, over and across all the lands described in Paragraph 1 hereof (the retained lands”), for
access to and from the retained lands and for the gathering or transportation of oil, gas and other minerals produced from the retained lands.
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(B) HORIZONTAL. in the evenl this lease is in force and effect two (2) years afler the expiration dale of the pnmary or extended lerm il shall
further terminate as to all depths below 100 feet beiow the tolal depth dniled (hereinafter “deeper depths”) in each well located on acreage retained in
Paragraph 16 (A) above. unless on or before two (2) years afler the pamary or extended term Lessee pays an amount equal to one-half (1/2) of the
bonus onginally paid as consideration for this lease (as specafied on page 1 hereol). If such amount is paid, this lease shall be in force and effect as lo
such deeper depths, and said lermination shall be delayed for an additional penod of two (2) years and so long thereafier as oil or gas is produced in
paying quantibes from such deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING. The surface acreage retained hereunder as to each well shall, as nearty as practical. be in the form of a
square with the well localed in the center thereof. or such other shape as may be approved by the Commissioner of the General Land Office. Within
thirty (30) days afler partial lermination of this lease as provided herein, Lessee shall execute and record a release or releases containing a satisfactory
legal descnption of the acreage and/or depths nol retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompansed by the filing fee prescnbed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses
lo execute and record such release or releases within ninety (90) days afler being requested 1o do so by the General Land Office, then the
Commissioner at his sole discretion may designale by writlen instrument the acreage and/or depths 10 be released hereunder and record such
instrument at Lessee’s expense in the county or counties where the lease is localed and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes.

17. OFFSET WELLS. Neither the bonus, delay rentals, nor royalties paid, of lo be paid, under this lease shall relieve Lessee of his obligation
lo protect the od and gas under the above-described land from being drained. Lessee, sublessee, receiver or other agent in control of the leased
premuses shall dnll as many wells as the facls may justfy and shall use appropnate means and dnll to a depth ary 1o pr undue d ge of
oil and gas from the leased premuses. In addibon, if oil and/or gas should be produced in commercial quantibes within 1,000 feet of the leased premises,
or in any case where the leased premises is being drained by production of oil or gas, the Lessee, sublessee, receiver or other agent in control of the
leased premises shall in good faith begin the dniling of a well or wells upon the leased premises wathin 100 days after the draining well or wells or the
weill or wells completed withun 1,000 feel of the leased p stan producing in l quantbes and shall p such dnliing with diligence.
Failure to sausfy the statutory offset obkgation may mmmwmmdmwsmmmm Only upon the determination
olmCommmneronGanuﬂLandOfﬁmnndwmrnwrmwappmvﬂmyﬂupaynmolmmmalmymyaﬁyurﬂerapplmbhsmmlory
paramelers salisfy the obligation to dnill an offset well or wells required under this paragraph.

18. FORCE MAJEURE. If, afier a good faith efforl, Lessee is prevenled from complying with any express or imphed covenant of this lease,
from conducting dniling operations on the leased premises, or from producing oil or gas from the leased premuses by reason of war, rebelion, nols,
sinkes, acts of God, or any valid order, rule or regulation of govemment authonty, then while so prevented, Lessee's obligation to comply with such
covenant shall be suspended and Lessee shall not be liable for damages for failure 10 comply with such covenants; additionally, this lease shall be
extended while Lessee is prevented, by any such cause, from conducting drilling and reworking operations of from producing ol or gas from the leased
premises However, nothing in this paragraph shall suspend the payment of delay rentals in order to maintain this lease in effect duning the primary lerm
in the absence of such dnlling or reworking operations of production of ol or gas.

19. WARRANTY CLAUSE. The owner of the sod warrants and agrees (o defend litle (0 the leased premises. |f the owner of the soil defaulls
In payments owed on the leased premuses, then Lessee may redeem the nghts of the owner of the sod in the leased premises by paying any morigage,
taxes or other lens on the leased premuses. If Lessee makes paymenits on behaif of the owner of the soil under this paragraph, Lessee may recover the
cos! of these payments from the rental and royaltes due the owner of the sod.

20. (A) PROPORTIONATE REDUCTION CLAUSE. If the owner of the soll owns less than the entire undivided surface eslale in the above
descnbed land, whether or not Lessee's interest is specified herein, then the royalties and rental herein provided to be paid to the owner of the soil shall
be paid lo him in the proportion which his interest bears o the entire undivided surface eslate and the royaltes and rental herein provided lo be paid lo
the Commussioner of the General Land Office of the Stale of Texas shall be ikewise proportonalely reduced. However, before Lessee adjusts the
royalty or rental due to the Commussioner of the General Land Office, Lessee or his authonzed representative must submit to the Commussioner of the
General Land Office a written statement which explains the discrepancy between the interes! purportedly leased under this lease and the actual interest
owned by the owner of the sod. The Commissioner of the General Land Office shall be paid the value of the whole production allocable to any undivided
inleres! nol covered by a lease, less the proportionale d and production cost allocabile 1o such undivided interesl. However, in no event shall
meCu-mmduwmmmnnmmummmuuwmmm»mm
than the value of one-sodeenth (1/16) of such gross production

(B) REDUCTION OF PAYMENTS. If. during the pnimary term, a portion of the land covered by this lease is inciuded within the boundaries
of a pooled unit that has been approved by the School Land Board and the owner of the soil in accordance with Natural Resources Code Sections
52.151-52 154, or if. at any tme after the expiration of the pnmary lerm or the extended term, this lease covers a lesser number of acres than the lotal
amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according o the number of acres pooled, released,
sumendered, or otherwise severed, so that determihed on a per acre basis under the lerms of this lease dunng the pnmary lerm shail be
calaulated based upon the number of acres outside the boundanes of a pooled und, or, if after the expwation of the pamary term, the number of acres
actually retained and covered by this lease.

21. USE OF WATER. Lessee shall have the nght 1o use waler produced on said land necessary for operations under lhis lease excepl waler
from wells or tanks of the owner of the sod; provided, however, Lessee shall not use polable water or waler suitable for kvestock or imgation purposes
for waterflood operations without the pnor consent of the owner of the soil.

22. AUTHORIZED DAMAGES. Lessee shall pay the owner of the soll for damages caused by its operatons 1o all personal property,
improvements, livestock and crops on said land.

23. PIPELINE DEPTH. When requesied by the owner of the sol, Lessee shall bury its pipelines below plow depth

24. WELL LOCATION LIMIT. No weill shall be dnlled nearer than two hundred (200) feel lo any house or bam now on said premises withoul
the written consent of the owner of the sod.

1
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25. POLLUTION. In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent poliution. Without
limiting the foregoing, pollution of coastal wetiands, natural waterways, rivers and impounded water shail be prevented by the use of containment
faciliies sufficent to prevent spillage, seepage or ground water contamination. In the event of poliution, Lessee shall use all means at ts disposal 1o
mummmummmmmumuummmnmm Lessee shall build and
maintain fences around fts slush, sump, and drainage ps and tank batlenes so as 1o protec | loss, ge of injury. and upon
completion or abandonment of any well or wells, mmﬂmwummmmmmmmmmmdum
thereon. Lessee shall, while conducting operations on the leased premises, keep said premises free of all rubbish, cans, bolties. paper cups or garbage,
and upon completion of operations shall restore the surface of the land to as near its onginal condition and contours as is pracbicable Tanks and
equipment will be kept painted and presentabile.

26. REMOVAL OF EQUIPMENT. Subject to limitabons in this paragraph, Lessee shall have the nght 1o remove machinery and fixtures placed
by Lessee on the leased premises, including the nght to draw and remove casing, within one hundred twenty (120) days after the expiration or the
termination of this lease unless the owner of the soil grants Lessee an extension of this 120-day period. However, Lessee may nol remove casing from
any well capable of producing oil and gas in paying quantities. Additionally, Lessee may nol draw and remove casing until after thirty (30) days writlen
notice to the Commissioner of the General Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery
fixtures, or casing which are nol timely removed by Lessee under the lerms of this paragraph.

27. (A) ASSIGNMENTS. Under the conditions contained in this paragraph and Paragraph 29 of this lease, the nghts and estales of either
party to this lease may be assigned, in whole or in par, and the provisions of this lease shall exiend (0 and be binding upon their heirs, devisees. legal
representatives, successors and assigns. However, a change or division in ownership of the land, rentals, or royalties wall not eniarge the obligations of
Lessee, diminish the rights, privileges and estates of Lessee, impair the effeciiveness of any payment made by Lessee or impair the effectrveness of any
acl performed by Lessee. And no change or d n hip of the land, rentais, or royaltes shall bind Lessee for any purpose until tharty (30) days
after the owner of the soil (or his heirs, devisees, legal rep ives or assigns) fumeshes the Lessee with satisfactory wnitten evidence of the change
in ownership, including the original recorded mursments of title (or a certified copy of such onginal) when the ownership changed because of a
conveyance. A total or partial assignment of this lease shall, to the extent of the inleres! assigned, relieve and discharge Lessee of all subsequent
obhgammdormum Hmmumnumummmﬂhm the nght and option 1o pay rentals shall be apporboned
as b the several ratably, rding to the area of each, and failure by one or more of them lo pay his share of the rental shall not affect
this lease on the part of the land upon which pro rata rentals are limefy paid or lendered; however, if the assignor or assignee does nol file a centified
copy of such assignmenlt in the General Land Office before the next rental paying date, the entire lease shall terminate for failure lo pay the entire rental
due under Paragraph 3. Every assignee shall succeed lo all ights and be subject to all obligations, liabilites, and penalties owed [0 the State by the
onginal lessee or any prior assignee of the lease, including any liabiities (o the State for unpaid royalties.

(B) ASSIGNMENT LIMITATION. Notwithstanding any provision in Paragraph 27(a). if the owner of the soil acquires this lease in whole or in
part by assignment without the prior written approval of the Commissioner of the General Land Office, this lease is void as of the hme of assignment and
the agency power of the owner may be forfeited by the Commissioner. An assignment will be treated as if it were made 10 the owner of the soil if the
assignee is

(1) a nominee of the owner of the soil;

(2) a corporation or subsidiary in which the owner of the soil is a pnncipal stockholder o is an employee of such a corporation or subsidiary,

(3) a partnership in which the owner of the soil is a partner or is an employee of s uch a partnership.

(4) a principal stockholder or employee of the corporation which is the owner of the soil.

(5) a partner or employee in a partnership which is the owner of the soil,

(6) a fiduciary for the owner of the soil, including but not limited 1o a guardian, trustee, executor, administrator, receiver. or conservator for the

owner of the soil, or

(7) a family member of the owner of the soil or related to the owner of the soil by marmage. biood, or adoption

28. RELEASES. Under the conditions contained in this paragraph and Paragraph 29. Lessee may at any time execute and deliver lo the
owner of the soil and place of record a release or releases covenng any portion of portions of the leased premises, and thereby surrender this lease as
to such portion or p: . and be relieved of all subsequent obligations as to acreage surendered. If any part of this lease is properly surrendered. the
do!aywmmdorlhnluumalumwnmmmMmmmmmeMmmeMhm
immediately prior to such sumender, however, such release will not relieve Lessee of any liabilities which may have accrued under this lease pnor 10 the
sumender of such acreage

29. FILING OF ASSIGNMENTS AND RELEASES. If all or any part of this lease is assigned or released. such assignment of release must be
recorded in the county where the land is situaled, and the recorded instrument, or a copy of the recorded instrument certified by the County Clerk of the
county in which the instrument is recorded, must be filed in the General Land Office within 90 days of the last execution date accompanied by the
prescribed filing fee. If any such assignment is not so filed, the nghts acquired under this lease shall be subject to forfeiture at the oplion of the
Commissioner of the General Land Office

30. DISCLOSURE CLAUSE. All provisions pertaining to the lease of the above-described land have been induded in thes instrument,
including the statement of the true consideration lo be paid for the execution of this lease and the nghts and dutes of the parties Any collaleral
agreements conceming the development of oll and gas from the leased premises which are not contained in this lease render this lease invahd

31. FIDUCIARY DUTY. The owner of the soil owes the State a fiduciary duty and must fully disclose any facts affecting the State's interest in
the leased premises. When the inferests of the owner of the soil conflict with those of the Stale, the owner of the soil is obligated to put the Stale's
interests before his personal interests.

32 FORFEITURE. If Lessee shall fail or refuse lo make the payment of any sum within thirty days afier t becomes due. or if Lessee or an
authonzed agent should knowingly make any faise retum or false report conceming production or drilling, or if Lessee shall fail or refuse 1o dnll any
offset well or weils in good faith as required by law and the rules and regulations adopted by the Commi of the G | Land Office. or if Lessee
should fail to file reports in the manner required by law or fail lo comply with rules and regulations promuigaled by the General Land Office. the School
Land Board, or the Railroad Commission, or if Lessee should refuse the proper authority access to the records pertaining 10 operations, or if Lessee or
an authorized agent shouid knowingly faill or refuse lo give comect information lo the proper authonty, or knowingly fail or refuse to fumish the General
Land Office a cormect log of any well, or if Lessee shail knowingly violate any of the matenal provisions of this lease. or if this lease 1s assigned and the
assignment is not filed in the General Land Office as required by law, the nghts acquired under this lease shall be subject o forfeture by the
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Commussioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeiled the area shall again be
subject 1o lease under the terms of the Relinquishment Act. However, nothing herein shall be construed as waiving the automatic lermination of this
lease by operation of law or by reason of any specal imitation arising hereunder. Forfedures may be set aside and this lease and all nghts thereunder
reinstaled before the rights of another intervene upon satisfactory evidence 1o the Commissioner of the General Land Office of future compliance with
the provisions of the law and of this lease and the rules and regulations thal may be adopled relatve hereto.

33. LEN. In accordance with Texas Natural Resources Code 52 136, the Stale shall have a first len upon all oil and gas produced from the
area covered by this lease 10 secure payment of all unpaid royalty and other sums of money that may become due under this lease By acceplance of
this lease, Lessee grants the Stale, in addibon to the hen prowded by Texas Natural Resources Code 52 136 and any other applicable statutory hen, an
express contractual lien on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to
Lessee from the sale of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fodures on and improvements 1o the
leased premuses used in connection with the production or processing of such leased minerals in order to secure the payment of all royalties or other
amounts due or 1o become due under this lease and to secure payment of any damages or loss that Lessor may suffer by reason of Lessee's breach of
any covenant or condition of this lease, whether express or implied. This lien and security inleres! may be foreclosed with or without court proceedings in
the manner provided in the Title 1, Chap. 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee o
execute and record such instruments as may be reasonably necessary 10 acknowledge, attach or perfect this lien. Lessee hereby represents thal there
are no pnor or supenor liens ansing from and relating o Lessee’s activites upon the above-descnbed property or from Lessee’s acquisition of this lease.
Should the Commussioner at any time o that this representation is nol true, then the Commissioner may dedare this lease forfeited as provided
herein.

34. POOLING. Lessee is hereby granted the nght lo pool or unitize the royalty interest of the owner of the soil under this lease with any other
leasenold or mineral nteres! for the axplorabon, umwmﬁmawwmrdmmmmmuwm
by the School Land Board and the Commissioner of the General Land Office for the pooling or unitizing of the interest of the Stale under this lease
pursuant 1o Texas Natural Resources Code 52 151-52 154. The owner of the sod agrees that the indusion of this provision in this lease salisfies the
execution requirements stated in Texas Natural Resources Code 52.152

35, INDEMNITY. Lessee hereby reieases and discharges the Stale of Texas and the owner of the soil. their officers, employees, pariners,
agents. contraciors, subcontraciors, guests, invilees, and their respective successors and assigns, of and from all and any actions and causes of action
of every nature, or other ham, induding envwonmental harm, for which recovery of damages is sought. including, but not imited 10, all losses and
expenses which are caused by the activibes of Lessee, its officers, employees, and agents ansing out of, incdental to, or resulting from, the operatons
of or for Lessee on the leased premises hereunder, of that may anse out of or be occasioned by Lessee’s breach of any of the terms or provisions of this
Agreement, or by any other neghgent or strictly kable act or omission of Lessee. Further, Lessee hereby agrees to be hiable for, exonerale, indemnify,
defend and hold hammiess the State of Texas and the owner of the soil. their officers, employees and agents, thei SUCCESSOrs Of assigns, against any
and all daims, kabiites, losses, d . actions, p m(mmmymmw or other harm for which recovery of damages
nm,germmmnagxmmaammm ' fees and other legal expenses, including those related to
environmental hazards, onmehuedpmmmornnnywaymmwm:m:nmﬁmwmﬁam:hw those ansing
from or in any way related lo Lessee's operations o any other of Lessee's activibes on the leased premises; those ansing from Lessee's use of the
surface of the leased premises; and those that may anse out of or be occasioned by Lessee’s breach of any of the lerms or provisions of this Agreement
or any other act or omission of Lessee, its direclors, officers, employees. pariners, agents, contraclors, subconlraciors, guests, invilees, and their
respeciive successors and assigns. Each assignee of this Agreement, or an interes! therein, agrees (o be liable for, exonerate, indemnify, defend and
hold harmiess the Stale of Texas and the owner of the soil, their officers, employees, and agents in the same manner provided abowve in connection with
the activites of Lessee, its officers, employees, and agents as descnbed above EXCEPT AS OTHERWISE EXPRESSLY LUIMITED HEREIN, ALL OF
THE INDEMNITY OBLIGATIONS ANDVOR LIABILITIES ASSUMED UNDER THE TERMS OF THIS AGREEMENT SHALL BE WITHOUT LIMITS AND
WITHOUT REGARD TO THE CAUSE OR CAUSES THEREOF (EXCLUDING PRE-EXISTING CONDITIONS), STRICT LIABILITY, OR THE
NEGUGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), WHETHER SUCH NEGLIGENCE
BE SOLE, JOINT, CONCURRENT, ACTIVE, OR PASSIVE.

36. ENVIRONMENTAL HAZARDS. Lessee shall use the highes! degree of care and all reasonable safeguards lo preven! contamination of
poliution of any environmental medium, including soll, surface walers, groundwater, sediments, and surface or subsurface strata, ambient air or any
other emaronmental medium in, on, of under, the leased premises, by any wasle, pollutant, or contaminant. Lessee shall nol bang or penmit Lo remain on
the leased premuses any asbestos ¢ g matenals, exph tonc malenals, or substances regulaled as hazardous wasles, hazardous malenals,
mmmmmwwms fined in the Comp Envwronmental Response, Compensation and Liability Act
(CERCLA). 42 U.S.C. Sections 9601, el seq.), or loxic subslances under any federal, stale, or local law or regulation ("Hazardous Malenals”), excepl
ordinary products commonly used in connection with oil and gas exploration and development operations and stored in the usual manner and quantiies
LESSEE'S VIOLATION OF THE FOREGOING PROHIBITION SHALL CONSTITUTE A MATERIAL BREACH AND DEFAULT HEREUNDER AND
LESSEE SHALL INDEMMNIFY, HOLD HARMLESS AND DEFEND THE STATE OF TEXAS AND THE OWNER OF THE SOIL FROM AND AGAINST
ANY CLAIMS, DAMAGES, JUDGMENTS, PENALTIES, LIABILITIES, AND COSTS (INCLUDING REASONABLE ATTORNEYS' FEES AND COURT
COSTS) CAUSED BY OR ARISING OUT OF (1) A VIOLATION OF THE FOREGOING PROHIBITION OR (2) THE PRESENCE, RELEASE, OR
DISPOSAL OF ANY HAZARDOUS MATERIALS ON, UNDER, OR ABOUT THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR
CONTROL OF THE LEASED PREMISES. LESSEE SHALL CLEAN UP, REMOVE, REMEDY AND REPAIR ANY SOIL OR GROUND WATER
CONTAMINATION AND DAMAGE CAUSED BY THE PRESENCE OR RELEASE OF ANY HAZARDOUS MATERIALS IN, ON, UNDER, OR ABOUT
THE LEASED PREMISES DURING LESSEE'S OCCUPANCY OF THE LEASED PREMISES IN CONFORMANCE WITH THE REQUIREMENTS OF
APPLICABLE LAW. THIS INDEMNIFICATION AND ASSUMPTION SHALL APPLY, BUT IS NOT LIMITED TO, LIABILITY FOR RESPONSE
ACTIONS UNDERTAKEN PURSUANT TO CERCLA OR ANY OTHER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHALL IMMEDIATELY
GIVE THE STATE OF TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREACH OR SUSPECTED BREACH OF THIS
PARAGRAPH, UPON LEARNING OF THE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY
GOVERNMENTAL AGENCY PERTAINING TO HAZARDOUS MATERIALS WHICH MAY AFFECT THE LEASED PREMISES. THE OBLIGATIONS
OF LESSEE HEREUNDER SHALL SURVIVE THE EXPIRATION OR EARLIER TERMINATION, FOR ANY REASON, OF THIS AGREEMENT.

37. APPLICABLE LAW. This lease is issued under the prowisions of Texas Nalural Resources Code 52171 through 52190, commonly
known as the Relinquishment Act, and other applicable statutes and amendments therelo, and if any prowision in this lease does not conform to these
slalutes, the statutes wall prevail over any nonconfoming lease provisions.




- -

BOOK 2D PAGE

: 38. EXECUTION. This oil and gas lease mus! be signed and acknowtedged by the Lessee before it is filed of record in the county records and
in the General Land Office of the State of Texas Once the filng requiraments found in Paragraph 39 of hs lease have been satisfied, the eflective date
ol this iease shall be the dale found on Page 1

39. LEASE FILING. Pursuant 1o Chapler 9 of the Texas Business and Commerce Code. ths lease must be filed of record in ihe office of the
County Clerk in any county in which all or any part of the leased premises is localed. and certied copies thereaf must be filed in the General Lana
Office This lease i1s not effective until a certified copy of this lease (which 1s made and certfied by the County Clerk from tus records) is filed i the
General Land Office in accordance with Texas Natural Resources Code 52 183. Additionally, this lease shall not be binding upon the Stale uniess it
recites the aclual and true consideration paxd or promsed for execution of this lease The bonus due the Slate and the presanbed filing fee shall

ASYY accompany such certified copy to the General Land Office
asan
. This Ol and Gas Lease corrects that certain Oil and Gas Lease dated April 13, 2010 from Phillips Energy Partners, LLC, as Lessor, and EOG
':"" Resources, Inc., as Lessee, recorded in Book 842, Page 715 of the records of Reeves County, Texas and filed as Mineral File number MF-111071 in the records
of the General Land Office of the State of Texas . This correction is necessary due to a mechanical error made in the printing of said Oil and Gas Lease which
» inadvertently deleted a portion of paragraph 2 thereof. This Oil and Gas Lease contains all the language in Paragraph 2, from the electronic form provided by
w...: the General Land Office for the leasing of Relinquishment Act Lands, which was intended 10 be included in the original Oil and Gas Lease
. .
LESSOR
. Phillips Em% #s Agent for the State of Texas
.". : Witness [i\ b’—— By:
. ee Christopher Phillips
° Print Name N Doigen
T
- -
Witness: Title: President
PrintName: Tomellty T lenza Dax: f/?r!/fo -
LESSEE

Title: Vice Pressdent

Date: /0-F-re




STATE OF Lowisiana

COUNTY OF _Caddo

(CORPORATION ACKNOWLEDGMENT)

BEFORE ME. the undersigned authority, on this day personaily appeared _Chnstopher Phillips
known to me to be the person whose name is subscnbed to the foregoing instruments as_President

of Phillips Energy Partners, LLC, a Delaware Limited Liability Company

and acknowledged 1o me thal he

executed the same for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

‘t.}u..
Given under my hand and seal of office this the '2. day of

N Ok h.’ 201 &

JILL N. CRAWFORD
NOTARY PUBLIC, BOSSIER PARISH,

l\"u‘u. g W SIS }- «&\
/r“ {7
ontaly Public in and for Caddo Parruh L oulﬂand

'J..‘

MY COMMISSION IS FOR LIFE

(CORPORATION Acxnomencugm)

and acknowledged to me thal he

g

(INDIVIDUAL ACKNOWLEDGMENT)

eses % NOTARY 1D No. 2300
’ » STATE OF _ lexas
[T EX]
. COUNTY OF Midlund
» : "8 '
. BEFORE ME. the undersigned authority, on this day personally appeared _Gary L. Pitts
. known 1o me 10 be the person whose name is subscnbed to the foregaing instruments as_Yice President
resend of EOG Resources, Inc. a Delaware Corporation
. .
execuled the same for the purposes and cc d. in the capacity stated, and as the act and deed of said corporation
. Given under my hand and seal of office this the __7 ¥ day of ___ & CZalier L2049
¢
i X Wy LAVINE _
L] (L] EXPIRES
ssssss I: ‘ ali Notary Public in and for the State of Texas
.
STATE OF
COUNTY OF

BEFORE ME. the undersigned authonty, on this day personally appeared

known 1o me to be the persons whose names are subscnbed 1o the foregoing instrument. and acknowledged to me that they executed the same for the

purp! and consid th p d

Given under my hand and seal of office this the
STATE OF
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

. 20

Notary Public in and for

(INDIVIDUAL ACKNOWLEDGMENT)

known to me lo be the persons whose names are subscrbed to the foregoing instrument, and acknowledged to me that they executed the same for the

purposes and considerabon therein expressed

Given under my hand and seal of office this the

FILE # 3821

FILED FOR RECORD ON THE 18TH DAY OF

. 20

Notary Public in and for

RKY PROVISION HEREIN WHICH RESTRISTS THE SALE, RENTAL,
OR USE OF TWE DESCRBED REAL PROPERTY EECALSE OF COLOR

;nﬁsmum
OCTOBER A.D. 2010 4:45 P u,
OCTOBER A.D. 2010 9:00 A .

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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deogresources

November 24, 2010 EOG Resources, Inc.

4000 N. Big Spring, Suite 500
Midland, TX 79705

Midland Division
H H HYH P.O. Box 2267
Mineral Leasing DIVISIOH- St T o
Texas General Land Office (432) 686-3600

1700 North Congress Avenue, Room 600
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Re: MF 111071 State of Texas Qil and Gas Lease (as corrected) between the
State of Texas, acting by and through its agent, Phillips Energy Partners,

vess, LLC, and EOG Resources, Inc. covering all of Sections 3 and 4, Block 56,
sees PSL Survey, Reeves County, Texas. EOG Lease No. 89782-000 Zena
.:...E Prospect

3 Gentlemen:
rvessel

Enclosed is a copy of the referenced lease that has been recorded in the Official Public
Records of Reeves County, Texas at Volume 855, Page 26 and certified by the Reeves County

. Clerk. Also enclosed is our Check No. 1191688031 in the amount of $125.00 for the filing and
JER ¥ processing fee.
°:'"E Please furnish us your acceptance letter as soon as possible.

Should you have any questions, or need anything further for your approval of this Oil and
Gas Lease, please call either Mike Gray at 432/686-3649 or me at 432/686-3731
(peqgy lavine@eogresources.com) as soon as possible.

Very truly yours,
EOG RESOURCES, INC.
2 7

/ 3 fier it
Pedi . Laﬁ%
PCL/pcl Land Associate

Enclosures
Reid, Drew, GLO 89782-00 Zena Prosp Phillips Energy Corrected Lse .docx

energy opportunity growth



EOG RESOURCES, INC.
P.0. BOX 4362
"HOUSTON, TEXAS 77210-4362

11702853

CHECK No. 1191688031

VENDOR No. 016445

11/22/10 s

2000088 01 SD 5925 colt 09 PG 1 OF 1 ——

STATE OF TEXAS ——

COMMISSIONER OF THE GENERAL =

LAND OFFICE —

1700 NORTH CONGRESS =

AUSTIN, TX 78701 =

VOUCHER INVOICE INVOICE NET =

NO. NO. DATE BESCRIFTION AMOUNT, —

970695 NOV1910 11/19/10 | 89782-000 \Lms.oo =

aeen M
.
atense
L] L
..-..:
L] L]
L]
e .
- -
L] .e
.
.."':
TOTAL CHECK AMOUNT USD 125.00

JETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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deogresources

EOG Resources, Inc.
4000 N. Big Spring, Suite 500

May 17, 2010 Midland, TX 79705

Midland Division
P.O. Box 2267
Midland, TX 79702
(432) 686-3600

Mineral Leasing Division
Texas General Land Office

1700 North Congress Avenue, Room 600
Austin, Texas 78701-1495

Attention: Mr. Drew Reid

Re: State of Texas Oil and Gas Lease between the State of Texas, acting by
and through its agent, Phillips Energy Partners, LLC, and EOG
Resources, Inc. covering all of Sections 3 and 4, Block 56, PSL Survey,
Reeves County, Texas. EOG Lease No. 89782-000 Zena Prospect

Gentlemen:

With reference to my letter of May 7, 2010, enclosed is a copy of the subject lease
reflecting the recording information of Volume 842, Page 715 of the Official Public Records of

Reeves County, Texas.

Should you need any further information to furnish us your acceptance letter and the M
File number for this lease, please let me know as soon as possible. My telephone number is
432/686-3731 or if you prefer email (peggy lavine @ eogresources.com) as soon as possible.

Very truly yours,
EOG RESOURCES, INC.

Loty fo )

PCL/pcl Land Associate
Enclosures sren

Reid, Drew, GLO 89782-00 Zena Prosp Phillips Energy Lse B42-715 docx .

energy opportunity growth



File No@.?[//&7/ —

Date Filed:

Jerry Patterson, Commiissioner
By




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

July 27,2010

Peggy C. Lavine

EOG Resources, Inc.

4000 N Big Spring, Suite 500
Midland, TX 79705

Re:  Relinquishment Act Lease dated April 13, 2010- MF-111071
1280 ac being Sections 3 and 4, Block 56, PSL Survey, Reeves County, TX
Phillips Energy Partners, LLC, as Agent for the State of TX, Lessor

Dear Ms Lavine:

The certified copy of the Relinquishment Act lease covering the above referenced tract has been
approved and filed in our records under Mineral File number MF-111071. Please refer to this
number when making payments to the State and in all future correspondence concerning the
lease. Failure to include the mineral file number may delay processing of any payments
towards the lease.

Your remittance of $320,000.00 has been applied to the State’s portion of the cash bonus and your
remittance of $125.00 has been applied to the processing fee ($100.00)and to the filing fee ($25.00).
Please let me know if you have any questions.

Sincerely yours,

) ~
\_]g,(.u-) LBy
rew Reid

Minerals Leasing

Energy Resources

(512) 475-1534
drew.reid(@glo.state.tx.us

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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File No.Ml’/Q? /
Vi P
Wiz

Date Filed:____-2J&1.][D
Jerry Pattersér, Commissioner

By _Qf)




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

Y

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2011 | 0089782 000
AGENCY LEASE NUMBER:
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0842 Page 0715
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 1,280.000 1 A 7 0 7 o) 6 4
BASIN/ LANDMAN : *
LEGAL (Part of):PSL SUR 3, BLK 56 ABST/ID¥ 4599BLK 56 Sec
PSL SUR 4, BLK 56 ABST/ID# 4600BLK 56 Sec

FOR THE CREDIT OF: PAYMENT r]\((
STATE OF TEXAS (BA# 0406501 ) $640.00 /\\
GENERAL LAND OFFICE \\L)
STEPHEN F AUSTIN BLDG \
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX ID: 00-0000000  ACCT:
(ups- TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID | $640.00

CHECK NO

114481



aee L] L] L] L ]
L e o & LE ] (E]
L] . * 8 @ L] L
» . o ees : e IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
®of Sui 8 wee mes REFERENGE TO THE BELOW LEASE NUMBER
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2011 | 0089782 000
AGENCY LEASE NUMBER:
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0842 Page 0715
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 1,280.000
BASIN/LANDMAN: *
LEGAL (Part of):PSL SUR 3, BLK 56 ABST/ID# 4599BLK 56 Sec 3
PSL SUR 4, BLK 56 ABST/ID# 4600BLK 56 Sec 4
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 0406501 ) $640.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX 1D: 00-0000000 ACCT:
(DPS- TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $640.00
CHECK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN 114491
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OQIL & GAS
(5 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OFMONTHS |  BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2011 0089782 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2011
CHECK NO. 114491 ARGUNY
Ferese$640.00
Six hundred forty and 00/100 Dollars
BAVTO COMMISSIONER OF GENERAL
o e LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE - NON NEGOTIABLE

AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECE&I{.I&REWNOWLEDGED

DATE MAR 2 4 2011

BY;@B




File No. mir” ///07/

RENTAL PAYMENT

Date Filed: \5’/9‘(//1

Jerry E. Pattérson, Commussioner

B)\W/




IF CORRESPONDENCE |S REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2012 |0089782 000
AGENCY LEASE NUMBER:
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL -
4 7 ~ ™
12/0s849c
RECORDED: Book 0842 Page 0715
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 1,280.000

BASTN/LANDMAN: *
LEGAL (Part of):PSL SUR 3, BLK 56 ABST/ID# 4599BLK 56 Sec 3
PSL SUR 4, BLK 56 ABST/ID# 4600BLK 56 Sec 4

FOR THE CREDIT OF: PAYMENT Q 3,\

4
STATE OF TEXAS (BA# 040650L ) $640.00 3J \‘U
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX ID: 00-0000000 ACCT:

(ops- TOTAL BANK SERVICE CHARGE ) $.00
TOTAL AMOUNT PAID X $640.00

CHECK NO

123120




(‘Seog resources
EOG Resources, Inc.
P.O. Box 4362

Houston, TX 77210-4362

123120 0089782-000 RN -010-04/2012

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701

91719010 1424 1000 1082 49

Check No
Lease No.
Payment Type
Division:
Manth

123120
0089782-000
Delay Rental
Midland
04/2012



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2012 | 0089782 {000
AGENCY LEASE NUMBER:
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0842 Page 0715
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 1,280.000
BASIN/LANDMAN: *
LEGAL (Part of):PSL SUR 3, BLK 56 ABST/ID# 4599BLK 56 Sec 3
PSL SUR 4, BLK 56 ABST/ID# 4600BLK 56 Sec 4
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $640.00

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX ID: 00-0000000 ACCT:

(DPS- TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $640.00

COPY

CHECK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN .
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OFMONTHS |  BEGINNING NUMBER SUF
04-13-2010 ST TX MF-111071 AGT PHILLLIPS ENE 12 04-13-2012 | 0089782 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2012
CHECK NO. 123120 a1}
Trrer$640.00
Six hundred forty and 00/100 Dollars
PAYTO COMMISSIONER OF GENERAL
il TS LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING NON-NEGOT'ABLE

1700 N CONGRESS AVENUE BY

AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE MAR— 12 2615 BY € RENTAL PAYMENT
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File No. _ME_LI 9%

Dela, Renly |

Jate Filed: ___3/1n/ |2
Joerry E. Paé'tg,rson. Comissione!

3y




|(31812013) Ronald Widmayer - Notice of Spud for Philips State 56 #301H

MF 11)107]
From: <Brian_Levea@eogresources.com>
To: Drew Reid <Drew.Reid@GLO.STATE. TX.US>, <ronald.widmayer@glo.texas.gov>
CC: "lan Doiron" <ian@phillipsenergy.com>, <Pat_Tower@eogresources.com>, <Br...
Date: 3/18/2013 8:37 AM
Subject: Notice of Spud for Phillips State 56 #301H
Gentlemen,

EOG intends to spud the Phillips State 56 #301H on March 25, 2013. This
well will be located 260' FSL & 1980' FEL of Section 3, Block 56, PSL

Survey, Reeves County Texas. A rig capable of meeting our projected TVD of
14,700' should move onto the location several days prior to spudding and

you should begin receiving daily reports at this time. Should you have any
guestions or require any additional information please let me know.

Brian Levea, RPL

EQOG Resources, Inc. L 2y

P.0. Box 2267 Sfos 2/24 ], -,
Midland, Texas 79702

Phone: (432) 686-3633

Fax: (432) 686-3773 (). 9G-2% 4617
E-mail: brian_levea@eogresources.com 7 ek

Pégei



File No._M¥ 1107

Notiee of Tuteat fo

sgggﬂ 389-33417

Date Filed:____ & /2&/t3

Jerry Patterson, Commissioner
By_ M ® rsasnsTong




EOG Resources, Inc.

P.O. Box 4362 ]_3713177

Houston, TX 77210-4362

CHECK NO. 1182121392

VENDOR NO 034232

PAGE 1 OF 1

DATE 05/24113

STATE OF TEXAS

COMMISSIONER OF GENERAL LAND
OFFICE

1700 N CONGRESS

AUSTIN, TX 78701

VOUCHER INVOICE NET
NO. INVOICE NO. DATE DESCRIPTION AMOUNT
230033 MAY2313B 05/23/13 | SHUTINROYALTYS/23-5/22/14 1,280.00

MF 111077 \’)/\

TOTAL CHECK AMOUNT usD 1,280.00

MNMETAMCL ARMIN DETAIN THIC CTIHIR END VAL ID DECANDNC



®ecogresources

PO. Box 2267
Midland, Texas 79702

EOG RESOURCES, INC.
Attn: Peggy C. Lavine
P. O. Box 2267
Midland, Texas 79702



P.O. Box 4362

EOG Resources, Inc.

Houston, TX 77210-4362

L3 ialyT

CHECK NO.
VENDOR NO.

PAGE 1 OF

1192121392

034232

DATE 05/24/13
STATE OF TEXAS
COMMISSIONER OF GENERAL LAND
S OFFICE
. 1700 N CONGRESS
. AUSTIN, TX 78701

senne
L L]

-
e o

L

L] .o

.
‘e
[
' **% VOUCHER INVOICE NET

INVOICE NO. DESCRIPTION
NO. DATE AMOUNT
[
230033 MAY2313B 05/23/13 SHUTINROYALTY5/23-5/22/14 | 1,280.00
C."
TOTAL CHECK AMOUNT usob 1,280.00

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

(Seog resources

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK

EOG Resources, Inc.
P.O. Box 4362

Houston, TX 77210-4362

One thousand two hundred eighty and 00/100 Dollars

PAY TO THE
ORDER OF

STATE OF TEXAS
COMMISSIONER OF GENERAL LAND

OFFICE
1700 N CONGRESS
AUSTIN, TX 78701

IT ANy AVWARE NEWCASTLE DE 1920
VENDOR NO. 034232 L3 7612;)) l 77

311

No. 1192121392
05/24/13

"""" $1,280.00

NOT VALID AFTER S0 DAYS

Alfst] P

OPERATIONS ACCOUNT ﬁ
NF



(‘Seog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

July 01, 2013 (432) 686-3600

Ms. Harriet Dunne, Manager of Energy Resources
Texas General Land Office

1700 North Congress Avenue

Austin, Texas 78701

Re: Check No. 119212392 as Shut-in Payment for
Phillips State 56 #301H Well, Section 03, PSL,
Block 56, A-4599, Reeves County, Texas, GLO
Lease No. 111071. EOG Lease No. 89782-000,
Zena Prospect
Dear Ms. Dunne:

Enclosed is the referenced EOG Check in the amount of $1,280.00 for the Shut-In
Payment on the Phillips State 56 #301H Well along with the Shut-in Affidavit signed by Brian
Levea. Also enclosed is the original of the Shut-In Affidavit for the Apache State 57 #1101H
Well.

Please evidence your receipt of the above check by signing and returning to the
undersigned the duplicate copy of this letter.

Please contact Brian Levea at 432/686-3633 or me at 432/686-3731 should you have any

questions.
Pegy”C. Favin

Land Associate

PCL

I acknowledge receipt of above check this day of , 2013.

Texas General Land Office

By:
Harriet Dunne, Manager of Energy Resources

energy opportunity growth



/7.

FilSZo. _MFI1107/
y

Date Fileds || 7-z-1%
Jerry E. Patt%)mmissismer
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Shut-In Affidavit

Texas General Land Office

Jerry E. Patterson Commissioner
PO Box 12873

Austin, TX 78711-2873

Please respond fully to all applicable questions on this affidavit. Shut-in may be denied for failure to
provide information establishing the validity of this request for shut-in status. For shut-in leases
contained within units, separate affidavits must be submitted for each state lease within the unit.

Land Office lease no. Operator
ME-111071 EOG Resources, Inc.
Lease name Field name
Phillips State 56 Phantom (Wolfcamp)
Area Tract Part Acres
1280
Section Block Grantee County
3 56 EOG Resources, Inc. Reeves
SHUT-IN PAYMENTS Wefls m_u‘st be capable of producing in paying quantities. Attach an extra sheet to
list additional gas wells.
el O R P e Sl el e e ol S GASE g -
Wwell # RRC ID # DP No. 755471 Date shut-in Produced in past?
301H API No. 42-389-33617] 5-30-13 X ves o
Reason shut-in _Waiting on installation of gas sales pipeline - Regency (see comment below)
Well capable of producing @ 5704 MCF/D + 872 Bbls condensate + _53]3 BBIs Water
Well # RRC ID # Date shut-in Produced in past?
[:]Yes DNo

Reason shut-in

Well capable of producing @ MCF/D + Bbls condensate + BBls Water
Well # RRC ID # Date shut-in Produced in past?
O ves [(Ino

Reason shut-in

Well capable of producing @ MCF/D + Bbls condensate + BBIs Water

Please list additional oil wells in the additional information section below

AL L i ] MOTE : R 5
RRC Lease No. of wells Dite St TOTAL DAILY POTENTIAL RATE FOR ID #
ID # for ID # Bbls oil MCF gas Bbls water

Reason oil wells are shut-in




Method of water disposal for above gas and oil leases Trucking. Working with GLO to put in SWD
located in Section 18. Block 56. PSL Survey. Reeves County. Texas.

Total shut-in payment due for this lease $ 2.560.00 (1/2 to GLO and 1/2 to Owner of the Soil)

Indicate which one of [X payment is being made at the rate of twice the annual rental

these is applicable [C] payment is being made at the rate of $ for each well/completion

Are gas wells connected to a pipeline?

[Jyes XIno

Will purchaser take gas? Name of nearest purchaser ~ Regency / Southern Union
[:I yes-price per MCF offered $ Distance ~20 lTlilCS

D no Price offered $

List all producing wells within 1,000 feet of this lease. If there are wells more than 1,000 feet from the lease
which are draining the lease, list these also.

Operator Lease Name Well # RRC ID # Distance Completion Interval Status

Please provide any additional information here:
EOG is working with Regency/Southern Union to lay approximately 20 miles of pipe from the location of the Phillips State 56 #301H
well located in Section 3, Block 56, PSL to Regency's sales line in Section 6, Block C-20, PSL. EOG is currently purchasing ROW and
anticipates completion of the sales line sometime in late September or early October of 2013,
EOG is working with the GLO to install an SWD in Section 18, Block 57, PSL and is currently waiting on an injection permit from
the RRC. Once the injection permit is approved a SWD lease will be granted by the GLO and we will have the ability to dispose of’
water from the #301H well. EOG anticipates having an injection permit in early September of 2013.

Contact _Brian Levea Phone  432-686-3633
Operator's representative

I certify that thi ue and correct. GLO Use Only

By: e: |.andman Il

Sworn and subscribed to before me, the undersigned authority

this st day of _July ,20 13

Notary Public in and for Receiving Stamp
Midland County, State of _ Texas

PEGGY C. LAVINE
MY COMMISSION EXPIRES
December 4, 2014




@®eogresources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

July 01, 2013 (432) 686-3600

Ms. Harriet Dunne, Manager of Energy Resources
Texas General Land Office

1700 North Congress Avenue

Austin, Texas 78701

Re: Check No. 119212392 as Shut-in Payment for
nee Phillips State 56 #301H Well, Section 03, PSL,
Block 56, A-4599, Reeves County, Texas, GLO
Lease No. 111071. EOG Lease No. 89782-000,
Zena Prospect
Dear Ms. Dunne:

Enclosed is the referenced EOG Check in the amount of $1,280.00 for the Shut-In
Payment on the Phillips State 56 #301H Well along with the Shut-in Affidavit signed by Brian
Levea. Also enclosed is the original of the Shut-In Affidavit for the Apache State 57 #1101H
Well.

Please evidence your receipt of the above check by signing and returning to the
undersigned the duplicate copy of this letter.

Please contact Brian Levea at 432/686-3633 or me at 432/686-3731 should you have any
questions.

Very truly yours,
/W Eofnr
Pegd”C. Lavine
[Land Associate
PCL

I acknowledge receipt of above check this day of , 2013.

Texas General Land Office

By:
Harriet Dunne, Manager of Energy Resources

energy opportunity growth
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RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
804926 Mar 25, 2015 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-34818 Mar 23, 2015 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 1264 .4
S 253162 This permit and anI:fIgl.gI(;El assigned b
isp y wable assigned may be
EOG RESOURCES, INC. revoked if payment for fee(s) submitted to the
Commission is not honored.
QEQOQESSTUCTION REGULATORY District Office Telephone No:
MIDLAND, TX 79702-0000 (432) 684-5581
LEASE NAME WELL NUMBER
STATE PHILLIPS 56 304H
LOCATION TOTAL DEPTH
14.7 miles S direction from ORLA 13000
Section, Block and/or Survey
section <€ 3 BLOCK < 56 ABSTRACT € 4599
survey € PSL /HINKLE, AR JR
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE
300 ft. SOUTH 2169 ft. WEST 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
300 ft. SOUTH 3114 ft. EAST See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 1264.40 11,000 304H 08
STATE PHILLIPS 56 200 1898

RESTRICTIONS: Lateral: TH1
Penetration Point Location
Lease Lines: 300.0 F SOUTH L
3114.0 F EAST L
Terminus Location

Lease Lines: 100.0 F NORTH L
3889.0 F EAST L
Survey Lines: 100.0 F NORTH L
1372.0 F WEST L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including
drilling, of the well in accordance with Statewide Rules 81, 95, and 97.
This well must comply to the new SWR 3.13 requirements concerning the isolation of any potential flow zones and zones with
corrosive formation fluids. See approved permit for those formations that have been identified for the county in which you are
drilling the well in.

Data Validation Time Stamp:  Apr 20, 2015 2:53 PM( Current Version ) Page 3 of 4



RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION
SWR #13 Formation Data

REEVES (389) County
Formation Shallow Deep Remarks Geological | Effective
Top Top Order Date
FORD-DELAWAR 2,500 2,500 1 12/17/2013
E
CASTILLE 2,800 2,800 2 12/17/2013
BELL CANYON 4,800 5.000 3 12/17/2013
DELAWARE 2,500 5,700 4 12/17/2013
DELAWARE 6.500 6,500 5 12/17/2013
CONSOLIDATED
GAS
CHERRY 3.800 7.800 6 12/17/2013
CANYON
BONE SPRINGS 7.500 9.800 7 12/17/2013
PERMIAN 11,300{ 11.300 8 12/17/2013
WOLFCAMP 10,000{ 12,300 9 12/17/2013
PENNSYLVANIAN 11,000  14.900 10 12/17/2013
MISSISSIPPIAN 10,000{ 16,000 11 12/17/2013
DEVONIAN 13.600{ 17.800 12 12/17/2013
FUSSELMAN 14,000{  17.800 13 12/17/2013
ELLENBURGER 15,000f  20.800 14 12/17/2013

The above list may not be all inclusive, and may also include formations that do not intersect all wellbores. Formation "TOP"
information listed reflects an estimated range based on geologic variances across the county. To clarify, the "Deep Top" is not the
bottom of the formation; it is the deepest depth at which the "TOP" of the formation has been or might be encountered. This is a
dynamic list subject to updates and revisions. It is the operator’s responsibility to make sure that at the time of spudding the well the

most current list is being referenced. Refer to the RRC website at the following address for the most recent information.
http://www.rrc.state.tx.us/oil-gas/compliance-enforcement/rule-13-geologic-formation-info




API No 42-389-34818

Drilling Permit #

804926

SWR Exception Case/Docket No

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
This facsimile W-1 was generated electronically from data submitted to the RRC
A certification of the automated data 1s available in the RRC's Austin office

RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

FORM W-1

07/2004

Permit Status:

Approved

1. RRC Operator No 2. Operator's Name (as shown on form P-5, Organization Report) 3. Operator Address (include street, city, state, zip)
253162 EOG RESOURCES, INC. ATTN PRODUCTION REGULATORY
o X PO BOX 2267
Rl STATE PHILLIPS 56 WA 30am MIDLAND, TX 79702-0000
GENERAL INFORMATION

6. Purpose of filing (mark ALL appropriate boxes)

x New Drill
d Amended

] Recompletion

O Reclass

O Field Transfer [ Re-Enter

| Amended as Drilled (BHL) (Also File Form W-1D)

7. Wellbore Profile (mark ALL appropriate boxes)

O Vertical

] Horizontal (Also File Form W-1H)

O Directional (Also File Form W-1D)

0 Sidetrack

8 Total Depth
13000

9. Do you have the right to develop the
minerals under any right-of-way ?

(] U No

Yes

10 Is this well subject to Statewide Rule 36 (hydrogen sulfide area)?

D Yes Xl No

SURFACE LOCATION AND ACREAGE INFORMATION

11, RRC District No

12. County

REEVES 13. Surface Location x Land ] Bay/Estuary | Inland Waterway O Offshore

14. This well 1s to be located 14.7 milesina direction from Orla which 15 the nearest town in the county of the well site
15 Section 16. Block 17. Survey 18 Abstract No 19. Distance 1o nearest lease line 20. Number of contiguous acres in

3 56 PSL / HINKLE, AR JR A-4599 200 fi. | lease, pooled unit, or umitized tract: 1264 .4
21 Lease Perpendiculars 300 & Hiim the SOUTH line and 3114 ft from the EAST line
22, Survey Perpendiculars 300 ft from the SOUTH line and 2169 ft from the WEST line
23 Is this a pooled unit? ] Yes X] No 24 Unitization Docket No 25. Are you applying for Substandard Acreage Field? D Yes (attach Form W-1A) K] No
FIELD INFORMATION

List all fields of anticipated completion including Wildcat. List one zone per line.

26. RRC
District No

27. Field No 28 Field Name (exactly as shown in RRC records) 29 Well Type

30. Completion Depth

31. Distance to Nearest
Well in this Reservoir

32. Number of Wells on
this lease in this
Reservoir

08 71052900 PHANTOM (WOLFCAMP)

Qil or Gas Well

11000

1898.00

2

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS

(see W-1H attachment)

Remarks

[FILER Mar 23, 2015 3:59 PM]: Drilling permits with same SHL under Status# 772742 are being cancelled. Lease name for
API 389-33617 is being changed to State Phillips 56 (See Tracking # 131101).

Cerificate:

Robert Humphreys

I certify that information stated in this application is true and complete, to the
best of my knowledge

Mar 23, 2015

RRC Use Only

Data Validation Time Stamp: Apr 20,2015 2:53 PM( Current Version )

Name of filer

(432)6863693

Date submitted

robert_humphreys@eogresources.com

Phone

E-mail Address (OPTIONAL)

Page 1 of 2




07/2004

253162

EOG RESOURCES, INC.

RAILROAD COMMISSION OF TEXAS 1.
Permit Staws: ~ Approved Form W-1H )
OIL & GAS DIVISION Supplemental Horizontal Well Information

The RRC has not approved this application ] a —

Duplication or distribution of information is APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER Permut # 804926

at the user's own risk. : . 3
This facsimile W-1 was generated electronically from data submitted to the RRC. . .
A certification of the automated data is available in the RRC's Austin office Approved Date: Mar 25, 2015
1. RRC Operator No. | 2. Operator's Name (exactly as shown on form P-5, Organization Report) 3. Lease Name 4 Well No
STATE PHILLIPS 56 304H

Lateral Drainhole Location Information

PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

Page 2 of 2

5. Field as shown on Form W-1]
6 Section 7. Block 8. Survey 9. Abstract 10 County of BHL
56 PSL / HINKLE, AR JR 4599 REEVES
11, Terminus Lease Line Perpendiculars
ft. from the North line. and 3889 fi. from the East line
12. Terminus Survey Line Perpendiculars
100 ft. from the North line. and 1372 ft. from the West line
13. Penetration Point Lease Line Perpendiculars
300 f fromtne South line.and 3114 # from the East line




WWW TOPOGRAPHIC.COM

N

TERMINUS LOCATION
X=876641
Y=730007
LAT.. N 31.6262260
- A=t LONG.: W 103.9430882
eo0g resources, inc. 15 = o G
FND 2 o
T ’7.”:/ TITITTITIT, 7 58857 14" E 526091 FND. BRASS CAP
4 P (R LALLILES ””’é 777 7777 7777
LEASE NAME & WELL NO. ] e 575 3889
STATE PHILLIPS 56 #304H
X=875272.15 AZ = 142° |
TOPOGRAPHY & VEGETATION Y=731031.67 & | X=880532.19
NATURAL MESQUITE PASTURE Y=730835.62
LAST PERFORATION/ |
WEAREST TOWN IN COUNTY LAST 1:“?:6;?“[ | b
14.7 MILES SOUTH OF ORLA, TEX X /
: o PERRILA TR == ¥=730807 I Y,
LAT: N 316258510 /
e LONG- W 1039430857 | | /
SECTION 3, BLOCK 56, PUBLIC SCHOOL LAND SURVEY, A-4599 R Y
REEVES COUNTY, TEXAS GRID BEARINGS I /
SCALE 1 1000 i ;’
This location has been very carefully siaked on the ground according to o 500" 1000 | /
the besl official survey records, maps, and other data available lo us. /]
This plat does not in any way représent a "Boundary Survey”, and does nol B, | /]
comply with correct T.B.P.L.S, Mimimum Standards of Procedures for Boundary Surveys. ,','5 / s
Surface Hole Location/Penetration Point ﬁ | S
CERTIFICATION: 300' FSL & 2169' FWL .E: §l, z 18
SHL Ground Elavation: 3116 g g g /R
X=B77296 Y=726048 g QI 1%
LAT.: N 31.6129334 LONG.: W 103.9404785 z 1=
First Perforation/First Take Poin! | 15
X=876518 Y=725970 | /
LAT.: N 31.6126518 LONG.: W 103.9420667 | Y
Last Perforation/Last Take Poin! | d
X=876639 Y=730807 7 /
SURFACE LOCATION
LAT. N 316259510 LONG. W 103.9430857 ot ) I ENETRATION FONT 4
Terminus Hole Location X=876510 | X=8TT2%
100' FNL & 1372 FWL ¥=725970 Y=726048
X=876641 Y=730007 LAT. N 316126518 | LAT N 316126334 /
LAT. N 31.6262260 LONG.: W 103.9430882 LONG.: W 1039429667 | AZ = 264 32° LONG.: W 103.9404785 /]
L 7T
L
X=875119.35 [ \ roR:
Texas Reg. No 5857 Y=725811.58 2169 . P
. = S ‘ U:”” = a-sion
oyt . s e AR o S0 ek e T aTAs UL seszisiissii gl - 3 -
L::.T,hm.h._, .,.'.';..h..._u.._.m,.__,._.,..q PLANE COORDINATE SYSTEM, CENTRAL ZONE OF THE NORTH g i 1394 Vd L Litt V¥ aslrssdardediTo0): ) ,W FNO. STN MND
oy AMERICAN DATUM 1927, U 5. SURVEY FEET PR 200 NEIIFEI"W, 528427
ORIGINAL DOC BIZE 8 5°x14" 3889 A 1i?m 1A
(" R 2 A-4313
TOPOGRAPHIC L =
: : DATE: 03/18/15 725656
LOYALTY INNOVATION LEGACY REVFEY | DATE REVISED)  (“POT UTM ZONE 13 COORDINATES LEGEND b Ll
1400 EVERMAN PARKWAY. Ste. 197 - FT. WORTH, TEXAS 76140 €oGo REEVES S| Xe1069087 560 | V11476468168
TELEPHONE: (817) 744-7512 - FAX (817) 744-7548 FTP HE1968214.165 | Y= 1147B350.255 tsdisiiiiiiiis Loase Line
TEXAS FIRM REGISTRATION NO. 10042504 LO STATE PHILLIPS 56 304H LT? X=1969130.333 | ¥=11481184.240 Survey Line
2803 NORTH BIG SPRING + MIDLAND, TEXAS 78705 - i =S e X=T069128601 | V11481264206 ) ® Merwanent
TELEPHONE: (432) 6621653 OR (800) 767-1653 + FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500 DRAWN BY JBT @ Jron Pipe Found
L J J

VASUSVE VEOG MOLANDSTATE PHILLIPS SQVIAL PRODUCTSUC STATE FHLLIPS 56 XNHDWG 3202015 821 14 AN sochon




From: Chloe Sawtelle <Chloe_Sawtelle@eogresources.com>

To: ian@phillipsenegy.com; Joy.McCauley@GLO.TEXAS.GOV;
Drew.Reid@GLO.TEXAS.GOV

CcC: Cary_VanDegna@eogresources.com; Sandy_Traughber@eogresources.com -
Date: 4/20/2015 3:01 PM X
Subject: Notice of Spud - State Phillips 56 #304H - Section 3, Block 56, PSL, Reeves County,
Texas

Attachments: State Phillips 56 #304H.pdf; State Phillips 56 #304H W-1_pdf; State Phillips 56 #304H
Permit. pdf

All,

EOG intends to spud the State Phillips 56 #304H well on April 27, 2015. This well is being drilled with a
surface location at 300" FSL and 2169' FWL of Section 3, Block 56, PSL, Reeves County, Texas and will
produce out of the same section (OGL MF-111071). This well will be drilled to an anticipated TVD of
10,500 and will produce out of the Wolfcamp Formation. | have attached a copy of the approved permit
along with a current plat for your records.

The individuals listed below will begin receiving daily reports once a rig is on location. If you wish to be
excluded from this list or would like to add additional names please let me know.

Drilling Report List:

Drew Reid
Joy McCauley
lan Doiron

If you have any questions or need additional information please let me know.
Sincerely,

Chloe Sawtelle
Landman |

EOG Resources, Inc.
432-686-3660 (Desk)
512-694-5320 (Cell)



File No. ME ST \Z)
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Date Filed: Y-20 -5

George P. Bush, Commissioner
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USPS TRACKING #

il

|

9590 9402 1749 kLO?4 7780 40

| ® Sender: Please print your name, address, and ZIP+4® in this box® |

United States
Postal Service

Mol

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873
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® Complete items 1, 2, and 3.
M Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature
X

—EHAgent

] Addressee

B. Received by (Printed Name)

B34,

1. Article Addressed to:

£06 K&SMN&} 5\

ah"’

n) STep
i L, Shey Lo bby >
/-L)m.g-far\ T 7’100}’)’5"{6

RN R RN TR

9590 9402 1749 6074 7780 40

Uy

D. Is delivery address different from item 1?7 [ Yes
If YES, ent{gr delivery address below: [ No

2 Ariclal

5

B FONT v s

3. Service Type b
[ Adult Signature

[J Adult Signature Restricted Delivery
L1 Certified Mall®

[ Certified Mail Restricted Delivery

0 Collect on Defivery _

P

£ Priority Mail Express®

O Reglstered Mail™

[ Reglstered Mail Restricted
Delivery

O Return Receipt for
Merchandise

1 Qinnatira Confirmation™

nfirmation

elivery

m Recelpt



.

7011 1150 0DO01 2420 3345

U.S. Postal Servicemw

CERTIFIED MAIL» RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.coms

Postage | $ e DNN

Certified Fee

Postmark

Return Receipt Fee Here

(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $ !

frecwSTatHams ToY

Sent To 206 Kgso“r;e._s

Siret, Apt. No.; (614L\/ SL‘/ ZO:LL 3

PS Form 3800, August 2006 See Reverse for Instructions



Certified Mail Provides: - -
. Amailing receipt

B Aunigue identifier for your mailpiece

B Arecord of delivery kept by the Postal Service for two years

Important Reminders:
m Certified Mail may ONLY be combined with First-Class Mailg or Priority Mailg.
m Certified Mail is not available for any class of international mail.

m NO INSURANCE COVERAGE IS PROVIDED with Certified Mail. For
valuables, please consider Insured or Registered Mail.

® For an additional fee, a Return Receipt may be requested to provide proof of
delivery. To obtain Return Receipt service, please complete and attach a Retum
Receipt (PS Form 3811) to the article and add applicable postage to cover the
fee, Endorse mailpiece "Retum Receipt Requested”. To receive a fae waiver for
a dup!i%ala return receipt, a USPSg postmark on your Certified Mail receipt is
required,

= For an additional fee, delivery may be restricted to the addressee or
addressee's authorized agent. Advise the clerk or mark the mailpiece with the
endorsement “Restricted Delivery".

m |f'a postmark on the Certified Mail receipt is desired, ﬁlease present the artj-
cle at the post office for postmarking. |f a postmark on the Certified Mail
receipt is not needed, detach and affix label with postage and mail.

IMPORTANT: Save this receipt and present it when making an inguiry.
PS Form 3800, August 2006 (Reverse) PSN 7530-02-000-9047



Texas General Land Office

Reconciliation Billing

George P. Bush, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8

:00 - 5:00 M-F

EOG Resources, Inc.
Attn: Stephanie Toy
1111 Bagby Sky Lobby 2
Houston, TX 77002-2548

Mineral File

| Oil Royalty

| penaltyl

Billing Date:

11/19/2019

Billing Due Date: 12/19/2019
Customer Number:

C000027065

) Total Due

20100165 MF111071 $4,515.49 $0.00 $451.54|  $345.54 $5,312.57
20100166 MF111071 $0.00 $2,720.23 $275.58 $220.33 $3,216.14
Total Due $4,515.49 $2,720.23 $727.12 $565.87|  $8,528.71

Penalty and interest have been calculated thru 11/30/2019. Payment remitted after 11/30/2019 will

result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

¢ Please update GLO1 and GLO2 production reports to correct volumes.

NOTICE

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,

does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Reconciliation Billing

EOG Resources, Inc.
Billing Date: 11/19/2019
Billing Due Date: 12/19/2019

Customer Number: C000027065

Mineral File

Detach and return with payment

Remit Payment To:
Texas General Land Office

PO Box 12873
Austin, TX 78711-2873

Inrest

Total Duel

20100165  |MF111071 $4,515.49 $0.00]  $451.54 $345.54 $5,312.57
20100166 MF111071 $0.00 2,720.23 $275.58 $220.33 $3,216.14
Total Due ‘ $4,515.49 $2,720.23 $727.12 s565.87]  $8,528.71
Amt. Paid




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

1

€000027065 Category
201000165 Auditor/AE:
MF111071 Billing Date:
EOG RESOURCES, INC. P&l Calculation Date:

September 2017 through August 2018 Royalty Rate:
2 8

] | |
| RRG Number Gas/OllMolume' | Tract Participz

Gas
SGarcia
11/19/2019
11/30/2018
12.50%

Month{Year Price Gross Value. . Royalty Due® | Royalty Pald |Additional Ro Number.of Da Interest Rate For. Penalty Rate Fron Interest Rate Fron Revenue Dug
Sep-17 08-283687 1,111] 1.00000000) § 2.692834 | 1.047000 $3,132.35 $391.54 $0.00 $391.54 745 4.75% $39.15 $34.95 $465.64
Oct-17 08-283687 1,148] 1.00000000] § 2.537208 | 1.041000 $3,032.14 $379.02 $0.00 $379.02 715 4.75% $37.90 $32.36 $449.28
Nov-17 08-283687 1.111] 1.00000000| § 2.867788 | 1.027000 $3,272.14 $408.02 $0.00 $409.02 684 5.50% $40.90 $38.52 $488.44
Dec-17 08-283687 1.146] 1.00000000| § 2.708404 | 1.026000 $3,185.71 $398.21 $0.00 $398.21 653 5.50% $39.82 $35.64 $473.67
Jan-18 08-283687 1.147] 1.00000000| § 3.965480 | 1.020000 $4,639.37 $579.92 $0.00 $579.92 625 5.50% $57.99 $49.46 $687.37
Feb-18 08-283687 1,036) 1.00000000| § 2596875 | 1.019000 $2,741.48 $342,68 $0.00 $342.68 594 5.50% $34.27 $27.63 $404.58
Mar-18 08-283687 1.147| 1.00000000| $ 2.636116 | 1.018000 $3,078.05 $384.76 $0.00 $384.76 564 5.50% $38.48 $29.28 $452.52
May-18 08-283687 1,147] 1.00000000| $§ 2.689743 | 1.047000 $3,230.14 $403.77 $0.00 $403.77 503 5.50% $40.38 $27.01 $471.16
Jun-18 08-283687 1,109] 1.00000000| $§ 2.861564 | 1.046000 $3,319.45 $414.93 $0.00 $414.93 472 5.50% $41.49 $25.82 $482.24
Jul-18 08-283687 1,147 1.00000000| § 2.766686 | 1.015000 $3,220.99 $402.62 $0.00 $402.62 441 5.50% $40.26 $23.18 $466.06
Aug-18 08-283687 1,147| 1.00000000| § 2.813383 | 1.014000 3,272.13 4008.02 0.00 4009.02 411 5.50% 40.80 $21.69 $471.61
OTA 6 0.00 49
ATTN: Stephanie Toy
CERTIFIED MAIL: 7011 1150 0001 2420 3345
COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC
COLUMN (3) VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL IDS 08-283687
COLUMNS (5) (8) PRICE & BTU - AVERAGE TAKEN FROM ROYALTY PRODUCTION REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
COLUMNS (12), (13), (14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:
http:/ lo.lexas, govienergy-business/oil-gas/rrac/forms/penalty-interest-assessment-rules pdf
NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.



Customer ID: C00C027065 Category Qil

Invoice Number: 20100166 Auditor/AE: SGarcia
GLO Lease: MF111071 Billing Date: 11/19/20189
GLO Review: EOG RESOURCES, INC. P&l Calculation Date: 11/30/2019
Review Period:  September 2017 through August 2018 Royalty Rate: 12.50%

1

3

| b .. 1
| Gas/Oll volume | Tract Particip:

|RRG Number

Month'/Year Price iGrnss Value | Royalty.Dua |

QOct-17 08-283687 35| 1.00000000| $48.924298 | 1.000000 $1,714.80 $214.35 $0.00 $214.35 725 4.75% $25.00 $18.58 $257.93
Nov-17 08-283687 41| 1.00000000| $ 52.709982 | 1.000000 $2,167.96 $271.00 $0.00 $271.00 694 5.50% $27.10 $25.93 $324.03
Dec-17 08-2B3687 36] 1.00000000| $ 56.999714 | 1.000000 $2,069.09 $258.64 $0.00 $258.64 663 5.50% $25.86 $23.54 $308.04
Jan-18 08-283687 34| 1.00000000| $62.159467 | 1.000000 $2,133.93 $266.74 $0.00 $266.74 635 5.50% $26.67 $23.15 $316.56
Feb-18 08-283687 49| 1.00000000| § 63.746587 | 1.000000 $3,135.69 $391.96 $0.00 $391.96 604 5.50% $39.20 §32.19 $463.35
Mar-18 08-283687 64| 1.00000000| $ 64.330949 | 1.000000 $4,095.95 $511.99 $0.00 $511.99 574 5.50% $51.20 $39.73 $602.92
Apr-18 08-283687 55| 1.00000000| $ 67.132745 | 1.000000 $3,705.06 $463.13 $0.00 $463.13 543 5.50% $46.31 $33.78 $543.22

08-283687 1.00000000| $ 70.747000 | 1.000000 $2,739.32 $342.42 $342.42 $400.09

$21,761.81 $2,720.23 $0.00/-  $2,720.23 $275.58 $220.33

ATTN: Stephanie Toy
CERTIFIED MAIL: 7011 1150 0001 2420 3345

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC
COLUMN (3) VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL (DS 08-283687 0B8-285143 08-285144
COLUMN (5) PRICE - AVERAGE TAKEN FROM ROYALTY PRODUCTION REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE

COLUMNS (12), (13), (14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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George P. Bush, Commissioner VD

By



Matthew Scott

From: Matthew Scott

Sent: Wednesday, August 16, 2023 3:17 PM

To: Lisa Youngblood

Cc: Robert Hatter; Brian Raygon

Subject: Gas Lift Approval Phillips State 56 #301H 8-16-23

Attachments: GAS LIFT APPROVAL Phillips State 56 301H 8-16-23.pdf; GLO Application_Phillips State
56 301H.pdf

Ms. Youngblood,

As Lessee and operator of the Phillips State 56 #301H, it was requested that the GLO approve of the use of gas lift as a
form of artificial lift to produce the MF111071 lease well.

The GLO approves of the use of gas lift to produce the subject well.

The attachment will be filed as record in each affected state mineral lease (MF111071).
Thank you,

Matthew

Matthew T. Scott, P.E.

Petroleum Engineer

(512) 463-5296

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

From: Lisa Youngblood <Lisa_Youngblood@eogresources.com>

Sent: Tuesday, August 15,2023 12:37 PM

To: Matthew Scott <Matthew.Scott@glo.texas.gov>

Subject: [EXTERNAL] EOG Gas Lift Application - Phillips State 56 301H

Hi Mr. Scott,

| have completed the Phillips State 56 301H gas lift application. In this application we are requesting permission to utilize
gas lift, using off-lease gas. Provided in the document attached are the following items; GLO application page, GLO lease
list, and a facility process flow diagram.

Please let me know if you need any additional information on this application or if you have questions.

Thank you,

Lisa Youngblood



Regulatory Specialist

QSeog resources

5509 Champions Drive | Midland, TX 79706
Building 1, Room 3003

Direct Line (432) 247-6331

Cell Phone (432) 241-1259

Lisa youngblood@eogresources.com

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be

dangerous. Please be careful clicking on any links or opening any attachments.



Texas General Land Office App_lication Revision
Application to Surface Commingle State Leases April 15, 2023

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: Permit Number: Effective Month/Year:

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

]

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

[]

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

X

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

I

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

L] K]

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas

supply and distribution points metered, on the following state leases and/or units as follows:
State Lease MF-111071

X

| acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
i EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

Responsible Official Name, Title: _Lisa Youngblood, Regulatory Specialist Signature: Lm%w@?é/oﬁd
Date: 8/15/2023 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com

GLO Approval by: Matthew T. Scott Signature:% -2-/ /ztrcztvate: 8-16-2023

GLO Notes: Gas lift approval MF111071 Phillips State 56 #301H 42-389-33617




RRC Form P-17 Permit Operator Name

Application

RRC Form P-17/17A Number Date on P-17 RRC District
EOG Resources, Inc. NA NA District 8
GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
RRC Form Production GLO Unit

RRC Lease P17 RRC Lease Sharing Numberor | State Mineral
RRC Well Number or Wellbore 10 Digit Action Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit

RRC Designated Field Name & (Reservoir) RRC Lease Name Number Identifier API No. Status (Oil/Gas) Lease No. (PSA) Number Agreement Number Decimal NRI

Phantom (Wolfcamp) Phillips State 56 301H 283687 4238933617 NA Gas MF111071 0.12500000
SEE NOTE 4 SEE NOTE 3 SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2
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Texas General Land Office Application Revision
Application to Surface Commingle State Leases April 15, 2023

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: Permit Number: Effective Month/Year:

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

]

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

]

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

X]

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

]

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

(] K]

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas

supply and distribution points metered, on the following state leases and/or units as follows:
State Lease MF-111071

XI

| acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
s EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

Responsible Official Name, Title: Lisa Youngblood, Regulatory Specialist __Signature: <422 %%M,Ugééﬁa/
Date: 8/15/2023 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com

GLO Approval by: Signature: Date:
GLO Notes:




s

County
Qas L& Approyal &/e/23
Date Filed: 8/23/1.3

Commissioner Dawn Buckingham, M.D.

By: /4&/”

FileNo_ MF ///0 7/




Matthew Scott

From: Matthew Scott

Sent: Friday, December 1, 2023 10:19 AM

To: Lisa Youngblood

Cc: Robert Hatter; Brian Raygon

Subject: 08-9041 Commingling Exemption Notice and Gas Lift Approval MF111071 State Phillips
56

Attachments: 08-9041 12-1-23 COMMINGLING EXEMPTION NOTICE & GAS LIFT APPROVAL ST

PHILLIPS 56.pdf; GLO Application_State Phillips 56 FAC.pdf

Ms. Youngblood,

Thank you for (a) your exemption notice concerning the State Phillips 56 MF111071 wells that are commingled at the
State Phillips 56 Facility and (b) the request to use gas lift as an artificial lift method in the State Phillips 56 MF111071
wells.

The GLO acknowledges your surface commingling exemption notification in the attachment “GLO Application_State
Phillips 56 FAC.pdf” and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resources, Inc. is deemed
to have permission to surface commingle production of the MF111071 wells in the scope of commingling permit 08-
9041.

The State’s net revenue interest in the State Phillips 56 wells that are commingled at the State Phillips 56 Facility in the
scope of commingling permit 08-9790 are all equal (NRI = 0.12500000).

Gas Lift

In addition, as Lessee and operator of the State Phillips 56 MF111071 wells, it was requested that the GLO approve of
the use of gas lift as a form of artificial lift to produce those wells.

The GLO approves of the use of gas lift to produce the State Phillips 56 well(s) from the portion of state mineral leases
MF111071 that are included in the scope of RRC P-17A 08-9041.

Thank you,

Matthew

Matthew T. Scott, P.E.

Petroleum Engineer

(512) 463-5296

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

From: Lisa Youngblood <Lisa_Youngblood@eogresources.com>
Sent: Wednesday, November 29, 2023 4:04 PM



To: Matthew Scott <Matthew.Scott@glo.texas.gov>
Subject: [EXTERNAL] GLO Application - State Phillips 56 FAC

Hi Mr. Scott,

| have completed the State Phillips 56 FAC gas lift commingle application. In this application we are requesting
permission to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35(a)(4)(C).
Provided in the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a
facility process flow diagram and an exemption letter.

Please let me know if you need any additional information on this application or if you have questions.
Thank you,

Lisa Youngblood
Regulatory Specialist

5509 Champions Drive | Midland, TX 79706
Building 1, Room 3003

Direct Line (432) 247-6331
Cell Phone (432) 241-1259
Lisa youngblood@eogresources.com

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.



Texas General Land Office Application Revision
Application to Surface Commingle State Leases Apnit 5, 2023

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: 8 Permit Number: 9041 Effective Month/Year:__ 8/2015

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

]

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

]

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

X

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

=3

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

X

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

[]

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas
supply and distribution points metered, on the following state leases and/or units as follows:
State Lease: MF-111071

| acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
T EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

XI

Responsible Official Name, Title: _Lisa Youngblood, Regulatory Specialist Signature: ZM%?M@?&Z”&Z
Date; __ 11/29/2023 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com

GLO Approval by: Matthew T. Scott Signature:W"‘" = /X&Ob(‘Date: 12/1/2023

GLO Notes: gyrface commingling exemption per 9.35(a)(4)(C), due to same NRI, and gas lift in the MF111071 State Phillips
56 wells.




Application
RRC Form P-17 Permit Operator Name RRC Form P-17/17A Number Date on P-17 RRC District
EOG Resources, Inc. 9041 08/2015 District 8
GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
Production GLO Unit
RRC Lease RRC Form |RRC Lease Sharing Number or | State Mineral
RRC Well Number or Wellbore 10 Digit |P-17 Action Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit
RRC Designated Field Name & (Reservoir) RRC Lease Name Number Identifier API No. Status (Qil/Gas) Lease No. (PSA) Number Agreement Number Decimal NRI
Phantom (Wolfcamp) State Phillips 56 304H 285143 4238934818 Approved Gas MF111071 0.12500000
Phantom (Wolfcamp) State Phillips 56 305H 285144 4238934819 Approved Gas MF111071 0.12500000
SEE NOTE 4 SEE NOTE 3 SEE NOTE 1 SEE NOTE 1 SEENOTE1| SEE NOTE 2




STATE PHILLIPS 56 #304H
API 42-389-34818

STATE PHILLIPS 56 #305H
API 42-389-34819

GAS: 47681013
GAS LIFT: 47684013
WATER: 41-72128

GAS: 47681014
GAS LIFT: 47684014
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*11111111 Meter Numbers will be provided after the facility
has been built or upgraded.

STATE PHILLIPS 56 FAC
PROCESS FLOW
A-4599, BLK-56, SEC-3
LAT/LONG: 31.614570, -103.937645

EOG RESOURCES rev. 00
MIDLAND DIVISION 08/29/2023

BY: DKT



(‘Seog resources

P.O. Box 2267, Midland, Texas 79702
Phone: (432) 247-6331

Via email: matthew.scott@glo.texas.gov

Date: November 29, 2023

Re: State Phillips 56 FAC
Dear Mr. Scott:

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. (“EOG”) hereby gives notice
that it is deemed to have permission to commingle production from the following leases into its
State Phillips 56 FAC located in Section 3, Block 56, PSL / Hinkle, A R Jr, Abstract # 4599,
Reeves County, Texas:

e GLO Lease MF 111071: Dated April 13, 2010, covering 1280 acres including Section 3,
Block 56, PSL / Hinkle, A R Jr, Abstract #4599, recorded in the Official Public Records
of Reeves County, TX.

The State of Texas has a net revenue interest in the lease identified above and its net revenue
interests is within the tolerance of 0.001. The single commingled property has a GLO NRI of
0.125.

For questions regarding this application, please contact me at 432-247-6331 or
lisa_youngblood@eogresources.com

Kind regards,

EOG Resources, Inc.

By: Yy’ (%fuﬂf&&#&f
Lisa Youngblood
Regulatory Specialist




RAILROAD COMMISSION OF TEXAS Form P-17A

1701 N. Congress Rev. 03/2019
P.0. Box 12967 Cnew
Austin, Texas 78711-2967 Xlamended Exis:ins Permit
APPLICATION FOR COMMINGLE PERMIT :f:;cﬁveMonmearofRequested
PURSUANT TO STATEWIDE e ede—

County Reeves

RULES 26 AND OR 27

SECTION 1. OPERATOR INFORMATION

Operator Name: EOG Resources, Inc. | Operator P-5 No.: 253162

Operator Address: P.O. Box 2267 Midland, TX. 79702-2267

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked)

Gatherer Name: EOG Resources Marketing, LLC | Gatherer P-S No.: 253120

Gatherer Address: P.0. Box 4362 Houston, TX. 77210-4362

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALLTHATAPPLY): [ | OIL [ | CASINGHEADGAS [X] GASWELLGAS | | CONDENSATE

a) [ Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b) [ Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Form R-3 Serial # (1f full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions to SWR 55.)

¢ [ Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities.

d) [ This request is for off lease: [] Storage []Separation [] Metering

e) [ This application is for common storage.

f) [ This application is for common separation.

g) [ This application is for casinghead gas metering by: [[] Deduct Metering [] Allocation by well test [] Other,

h) [ This application is for gas well gas meteringby: ] Deduct Metering [] Allocation by well test [] Other

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) — (CHECK ALL THAT APPLY)

a) DXIThe production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from

another tract or Commission-designated reservoir.
Production will be allacated by: [_] W-10 (oil) [[] W-2 retest (oil) [X] PD Meter (oil & condensate) [] G-10 (gas) [] Other

b) (JThe tr and ssion-designated re: irs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated by: [ ] W-10 (oil) [[] W-2 retest (cil) {_] PD Meter (oil & condensate) [] G-10 (gas) [ ] Other.

SECTION 5. [ JAny one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding
surface commingling have been adopted. (Notice may be required; see instructions)

SECTION 6. Q Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See instructions)

SECTION 7. [ ] For oil production, the production from all ofl wells on each oil lease Is to be commingled. (See instructions)

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
08 285143 [Jexisting DJAdd [ ]Delete [ State Phillips 56; Phantom (Wolfcamp) 304H
08 285144 [ Existing Add Delete | State Phillips 56; Phantom (Wolfcamp) 305H
Existing [ ] Add | i Delete
Existing [ JAdd [] Delete _

ATTACH ADDITIONAL PAGES AS NEEDED. No additional pages [] Additional pages (# of additional pages)

CERTIFICATE: | declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | understand that any authorization granted by Commission approval of this
application is contingent upan the approvals from other affected state agencies being obtained.

signature____(Sristina Agee- Titte___ SR.REGU DMINISTRATOR Date_01/26/2021
Operator E-mail Address: ___kristina_agee@eogresources.com Operator Phone No. ____ 432-686-6996

Optional - If provided, e-mail address will become part of this public record.
y,g/ e 2 5 R




Texas General Land Office App_lication Revision
Application to Surface Commingle State Leases April 15, 2023

()/

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of

production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

%, TXGL

Certifications Form P-17/P-17A District: _8 Permit Number:__ 9041 Effective Month/Year: __8/2015

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

]

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

]

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

]

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

]

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

(] X]

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas
supply and distribution points metered, on the following state leases and/or units as follows:
State Lease: MF-111071

XI

| acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
SiEs EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

XI

Responsible Official Name, Title: _Lisa Youngblood, Regulatory Specialist Signature: ZM%%M#&%&&Z
Date: 11/29/2023 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com

GLO Approval by: Signature: Date:
GLO Notes:
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Commussioner Dawn Buckingham, M.D.
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EOG RESOURCES, INC.
P.0. BOX 4362
HOUSTON, TEXAS 77210-4362

o |

CHECK No. 1192510566
VENDOR No. 356744
05/09/16
2100049 01 SD T 5790 009 -P00049 PAGE 1 OF 2
TEXAS GENERAL LAND OFFICE /1 [\ 705~
ATTENTION ENERGY RESOURCES LU/ Cc
MINERAL LEASING
P O BOX 12873
AUSTIN TX 78711-2873
VOUCHER INVOICE INVOICE i NET
°° NO. NO. DATE DESERIPTION AMOUNT
792816 MAY0216C 05/02/16 7,950.00

VOUCHERS PAYABLE X’

[l

ORI IO BETATH THiTH GNTUe il

TOTAL CHECK AMOUNT uUSsSD

7,950.00




0001 5790-0000048 (!30!)

!!2100049-0001404’4

THIS AREA INTENTIONALLY LEFT BLANK

PAGE 2 UF 2



(¥ eogresources £00 resoues

Midland, Texas 79706
May 10, 2016 (432) 686-3600

The Texas General Land Office
Attention: George Martin

P.O. Box 12873

Austin, TX 78711-2873

J(107/

SENT VIA USPS CERTIFIED MAIL

RE:  Surface Damage Payment —
State of Texas MF-111079 and MF- M
EOG Facilities: Apache and Phllhphs CTB’s
Reeves County, Texas

Dear Mr. Martin,

Enclosed is EOG’s check in the amount of $7,950.00, check no. 1192510566, dated 05/09/16,
representing damage payment for the above EOG wells.

Caliche used to repair CTB locations in Zena 3180 cy of caliche @ $2.50/cy = $7,950.00

Please acknowledge receipt of this payment by signing in the space provided below and return one
copy of this letter to my attention in the enclosed envelope. If you have any questions please call
Michael Yemm at (432) 556-7258.

Very truly yours,
EOG RESOURCES, INC.

CQAM \Jou Duévxa

Cary VanDegna
Lead Land Tech — Midland Division

Payment in the amount of $7,950.00 was received this day of May, 2016.

By:
The Texas General Land Office

energy : growth
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Commissioner Dawn B
By:






