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APPLlCANT 
AGREEMENT 

APPLlCANT 
IDENTIFICA liON 
TO APPEAR ON 
lEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGLNO 

51 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Nurrber 

M- 1.1.0733 
For GlO Use Ontv 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: WCS Oil & GAS CORPORATION 

A d dress : P . 0 . B 0 X 9 1 59 

City: DALLAS State: TX Zip : 75209- 9159 
(Incude +4 Code) 

Telephone: (214) 357-9116 

Countv(ies): BURLESON /BRAZOS Survey/Area: BRAZOS RIVER 
( I f Appli:a ble) 

Block/Tsp.: Section/Tract: 8 - C A c res : 50 .00 
(If Appli:able) 

(A) Bonus A mount ($) 1 0 .0 00 .0 0 

T E N T H 0 U SA N D A N D N 0 I 1 0 0 
(type/print above) 

(B) Sales Fee A mount ($) 150 .00 

ONE HUNDRED FIFTY N0 / 1 00 
(type/print above) 

This Sales Fee is 1.5 % of the cash bonus as provided in Section 3 2.110 of the 
Natural Resources Code as amended . 

APPLlCANT NAME BONUS AMOLWT ONlY (A) 
(Do Not include sales fee) YO 

.,...-" 

WCS Oil & GAS CORPORATION ($) 10.000.00 
06' 

l? 
s?'J (same as above) 

(signature) 

JOHN GREIG 
(type/print name) 

• I • 

• • • •• • • • •• • • • • •• . .,.._ .. . 
• t-, • •• 

• • • •• • • • • . 



. WCS OIL & GAS CORPORATION 046205 
I VENDOR I I CHECK DATE I 
I 15284 I I 03/09/10 I 

INVOICE INVOICE DISCOUNT AMOUNT 

NUMBER DATE TAKEN PAID 

MLG- !:>1-BID 03/09/10 28780 $0 . 00 ~10 , 000 . 00 
Total: $0 . 00 $10 , 000 . 00 



' WCS OIL & GAS CORPORATION 046206 
I VENDOR I I CHECK DATE I 
I 15284 1 I 03/09/10 I 

INVOICE INVOICE DISCOUNT AMOUNT 
NUMBER DATE TAKEN PAID 

MLG-51-SAL ;.S 03/09/10 28780 $0 . 00 s-150 . 00 
Total: $0 . 00 $150.00 
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, 
Ltasr Form 
Revised I 0/99 
River 

~ustin, m:exas 

OILA DCA LEA E 
0 . 1\1-110733 

WIIERE;\S, pursuru11 to the Texas Natural Resources Code Chapters 32, 33, 5 I, nnd Chapter 52, Subehapters A·D nnd II, (saod Code bcong hereinafter referred to as NRC.). and subJeCt to all 
rules and regulations promulgated by the Coonmissooner of the General Land Office and/or the School Land Board pursunntthereto, and all other applocable statutes and amendments to saod 
N R C • the followmg area, ro-wn 

TRACT8-C OFTI IEORAZO RIVER,O RLE 0 A DORAZO COU TI E ,TEXAS,CONTAI I GA PPROXIMATELYSOAC RE ; TRACTS..CI OOU DO IT 
UP TREAME DOYA LI EOEAR I GGR IO 13° WA DPA SINGTII ROUG II APOINTIIAVI CCOORDI ATE OFX=3,271 ,807 FEETA D Y• 306,020FEET,A D 
I OOU DO ITS DOW STREAI\tENDOYALI EOEARI GGRID 41° EA DPA Sl GTI IRO GII APOI TIIAVI 'G COORDI ATE OFX=3,274,820FEETA D 
Y• 303,620 FEET, T EXA COORDINATE SYSTEM, CENTRAL ZONE, NAO 1927, 

was, after bcong duly advenosed, offered for lease on 6" day of April, 2010, at 10 00 o'clock a m • by the Commossooner of the General Land Office of the S1ate of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose ofprospecung and dnllong for. and producong ool and/or gas that may be found and produced from the abo'e descnbed area, and 

WilE REA , after all bods and remottances \\hoch \\ere rece"ed up to saod tome have been duly consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular meeung thereof on the General L•nd Office, on the 6" day of April, 2010, hereonafter the "effective date" and n was found and determoned that WC OIL & GA CORPORA TIO 
whose address os P.O. BOX 9159, DALLAS, TEX;\ 75209-9159, had offered the hoghest and best bod for a lease of the area above descnbed and os,therefore, entotled to receove a lease 
thereon 

OW, THEREFORE, I, Jeny E Pauerson, Commossooner of the General Land Office of the State of Texas, hereonafter someumes referred to as "Lessor," whose address os Auston, Texas, by 
,,nue of the authOnl) ~ested on me and on coru rderauon of the payment by the herernafter desrgnated Lessee, the sum ofTen ThouSind And 00/100 Dollars (SIO,OOO.OO), recetpl of\\htch ts 
hereby ackno"ledged and of the royalues, covenants, supularoons and condonons contaoned and hereby agreed to be paod, obser\ed and performed by Lessee, do hereb) demose, grant,lease and 
let unto the above menuoned bodder the exclusove nghrro prospect for, produce and take ool and/or gas from the aforesaid area upon the fo llowong terms and condouons, to-wn 

I. RE ERVATION There os hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghos wnh respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herein granted to Lessee, together wnh the nghts of ongress and egress and use of saod lands by Lessor and liS moneral lessees, for purposes of 
explonng for nnd producong the monerals whoch are nor covered, or whoch may not be CO\ered on the future , under the terms of thos lease, but \\hoch may be located wothm the surface boundanes 
of the leased area All of the nghts m and 10 the leased premoses rctamed by Lessor and all of the nghls on and 10 the leased premoses granted 10 Lessee hereon shall be exercosed m such a manner 
that nenher shall unduly onterfere woth the operatoons of the other 

2. TER!II SubJect to the other provtsoons hereof, tins lease shall be for a term of three (3) years from the effecll\e date hereof (hercon called "pnmary temt") and as long thereafter as ool or 
gas os produced on payong quantotoes from saod area. 

3. DELA \'RENTAL If no "ell be commenced on the land hereby leased on or before the annl\ersary dale of rhos lease, thos lease shalltermonate as to both partoes unless the Lessee on or 
befooe saod date shall pay or tender to the Commossooner of the General Land Office of the Stare of Texas at Auston. Texas, the sum of Five Dollars (SS.OO), per acre, whoch shall operate as 
rental and cover the pm1lege ofdefemng the commencement of a well for t\\elve (12) months from saod date In toke manner and upon toke pa)1nents or lenders the commencement of a well may 
be further deferred for toke penods of the srune number of months succesmely dunng the pnmary term hereof 

4. PROD CTIO ROYALTI E SubJeCt to the provtsoons for royalty reductoons set out on subparagraph (E) of rhos paragraph 4, upon productoon of ool and/or gas, the Lessee agrees to pay 
or cause to be paod to the Comonossooner oft he General Land Office on Auston, Te,as, for the usc and benefit of the State of Texas, dunng the term hereof 

(A) OIL As a royalty on ool, \\htch os defined as oncludong all hydrocarbons produced m a toquod form althe mouth of the \\ell and also all condensate, dosto llate, and other loquod 
hydrocarbons rcco,ered from ool or gas non through a separator or other cquopment, as hereonafter provtded. 1/4 pan of the gross production or the market value thereof. at the optoon of the 
Lessor, such value to be derermoned by I) the hoghest posted pnce, plus premium, of any, offered or paod for ool , condensate, dostollate, or other hquod hydrocarbons. respectovely, of a toke type and 
gravtty on the general area where produced nnd when run, or 2) the lughesl market pnce thereof offered or paod on the general area where produced and "hen non, or 3) the gross proceeds of the 
sale thereof, "hoche•er os the greater Lessee agrees that before any gas produced from the land hereby leased os sold. used or processed on a plant, 11 woll be non free of cost to Lessor through an 
adequate ool and gas separator of conventional type or other equopmenl at least as enicoentlo the end thai all loquod hydrocarbons recoverable from the gas by such means woll be recovered Upon 
wn11en consent of Lessor, the requorement that such gas be non through such a separator or other equopment may be waoved upon such terms nnd cond11oons as prescribed by Lessor 

(B) ON-PRO E SED G,\ As a royalty on any gas (oncludong Oared gas), whoch os defined as all h)drocarbons and gaseous substances not defined as ool on subparagraph (A) abo,e, 
produced from any well on saod land (except as provtded hereon "''h respect to gas processed in a plnnt for the extractoon of gasohne, hquod hydrocarbons or other products) 114 part of the gross 
productoon or the market value thereof. at the optoon of the Lessor, such value to be based on the highest market pnce paod or offered for gas of comparable qual11y on the general area where 
produced and when run, or the gross pnce paod or offered to the producer, \\ hichever os greater provtded that the maxoonum pressure base on measunng the gas under rhos lease contract shall not at 
any tome exceed 14 65 pounds per square onch absolute, and the standard base temperature shall be soxty (60) degrees Fahrenheit, correction 10 be made for pressure accordong to Boyle's Law, 
and for specolic gravtty accordong to test made by the Balance Method or by the onosl approved method oftestong being used by the ondustty at the toone oftesung 



(C) PROCE ED GA : As a royally on any gas processed m a gasohne plan! or o1her plan! for 1he recovery of gasolme or olher hqu1d hydrocarbons, 1 /~ pan of the res1due gas and lhe 
hqUid hydrocarbons ex1rac1cd or the markel value !hereof, al !he opuon of the Lessor All royalucs due herem shall be based on one hundred perccnl ( 100%) of 1hc 101al plan! produclion of 
res1due gas anribUiablc 10 gas produced from 1h1s lease, and on fitly percem (50~o) or lha1 percenl accrumg 10 Lessee, \\hlchevcr IS the grcaler, of lhc 10131 plan! produclion of liqu1d 
hydrocarbons, annbulable 10 1he gas produced from this lease, proVIded lha1 1f hq01d hydrocarbons arc recovered from gas processed '" a plan! '" wh1ch Lessee (or us parcm, subs1d1ary or 
affiha1e) owns an mlcresl, !hen 1he perccnlage applicable 10 hqUid hydrocarbons shall be fifty perccnl (50°/o) or 1hc h1ghes1 percenl accrumg 10 a lhird pany processmg gas lhrough such plan! 
under a processmg agrecmenl ncgouated a1 anns' lengrh (or 1flhere IS no such 1h1rd pany, lhe h1ghes1 percen11hen bemg spec1fied m processmg agreemems or conuacts m lhe mdusuy), "hichever 
IS the grea1er The respec11ve royalues on res1due gas and on hq01d hydrocarbons shall be delermmed by I} the h1ghes1 marke1 pnce pa1d or offered for any gas (or hqu1d hydrocarbons) of 
comparable qualuy m 1he general area or 2) 1he gross pnce pa1d or offered for such res1due gas (or the "e1gh1ed a\eragc gross selhng pnce for 1he respecuve grades of hq01d hydrocarbons). 
wh1chever IS the grea1er In no even!, ho"ever, shall the royalues payable under this paragraph be less than lhc royall1cs wb1ch "ould have been due had the gas no1 been processed 

(D) OTHER PRODUCTS: As a royally on carbon black, sulphur or any other produc1s produced or manufaciUred from gas (exccpling hq01d hydrocarbons) whelher said gas be 
"casmghead, • "dry" or any olher gas, by frac1iona11ng, burmng or any other process mg. 1/~ pan of gross producuon of such producls, or lhe markel value !hereof, al lhc opuon of Lessor, such 
markel value 10 be dclcrmmed as follo\\s 

( I) On the bas1s of !he h1ghes1 markc1 pncc of each produc1, dunng the same month m wh1ch such producl 1s produced, or 
(2) On I he bas1s of !he average gross sale pnce of each producl for the same monlh m wh1ch such producls are produced, "luchcver IS !he grea1er. 

(E) VARIABLE ROYALTY: (i) SubJeCI Io !he other provisions of this lease, u is hereby provided thai in the event producuon m paying quanuues IS es1ablished pursuant to the lerms of 
1his lease and such produc11on IS broughl on line and sales !hereof are commenced "1thm twelve ( 12) monlhs of the effective dale hereof, the royally ra1e pr0\1ded herein shall be reduced IO 20%, 
and shall apply 10 each subsequent well dnlled and produced on the land covered by th1s lease Provided thai, if dunng such twelve (12) momh term dunng wh1ch Lessee may earn a reduced 
royally ra1e of 20% as herem proVIded, Lessee should drill m good fa1th and comple1e the firs! well as a dry hole on lhe land covered by thiS lease, Lessee may recei\'C a lhree (3) monlh ex1ens1on 
of 1he 1erm m wh1ch 10 earn a reduced royalty rate by giVIng nouce to the CommiSSioner of1he General Land Office, commencmg drilhng opera110ns on an add1uonal \\ell pnor 10 lhe cxp~ration of 
such 1hree (3) monlh penod and prosecuung d1hgenlly and m good fauh 1hc dnlhng of such add111onal well and compleung same so 1ha1 producuon m paymg quanuucs 1s es1abhshed and so 1hat 
such producuon 1s broughl on hne and sales !hereof are commenced pnor 10 1he expirauon of such three (3) momh ex1ens1on penod 

(1i) In 1he evem producuon m paying quanuues 1s eslabhshed pursuan110 the 1erms of 1his lease and such producuon 1s broughl on I me and sales !hereof arc commenced after 1he cxp~rauon 
of twelve ( 12) mon1hs from 1he effec1ivc date hereof bu1 pnor 10 1hc cxp~ra110n of 1wcn1y-four (24) monlhs from I he cffccuvc dale hereof, the royally rale proVIded herein shall be reduced IO 
22 5•1• and shall apply 10 each subscqucnl "ell dnlled and produced on the land covered by th1s lease ProVIded 1ha1, 1f dunng such 1\\elve (12) monlh 1erm durmg "h1ch Lessee may earn a 
reduced royally rale of22 5°/o as herem proVIded, Lessee should dnllm good fa11h and complele !he firs! well as a dry hole on 1he land co,ered by 1h1s lease, Lessee may rcccl\e a lhrcc (3) month 
cxtens1on of 1he 1erm m "h1ch to earn a reduced royalty rale by g1V1ng no1ice 10 1he CommiSSIOner of the General Land Office, commencing dnlhng opera11ons on an add111onal well pnor 10 lhe 
exp~rauon of such 1hrec (3) mon1h penod and prosecuting d1hgcntly and m good fanh lhe dnlhng of such add1t1onal well and complcung same so 1ha1 producuon m paymg quanuucs 1s cs1ablished 
and so lha1 such producuon IS broughl on hne and sales !hereof are commenced pnor 10 I he expira110n of such three (3) mon1h ex1ens1on penod. 

(F) 0 DEDUCTIONS: Lessee agrees that all royall1cs accrumg 10 Lessor under 1h1s lease shall be w11hou1 deductiOn for lhe cos1 of producmg, transporung, and o1herw~sc makmg !he 
011, gas and other produc1s produced hereunder ready for sale or usc 

(G) ROYALTY I ' Kl D: NOIWIIhslandmg anythmg con1amed herem 10 1he con1rary, Lessor may, a111s opuon, upon no! less lhan 60 days nouce 10 Lessee, reqUire a1 any ume or from 
ume 10 ume 1ha1 paymen1 of all or any royalues accrumg 10 Lessor under th1s lease be made m kmd "uhoul deduclion for the cos1 of producmg, gathering, stonng, separaung, U'Caung, 
dehydraung, compressmg, processmg, 1ransponmg and o1herw1se makmg the oil, gas and 01her produc1s produced hereunder ready for sale or use Lessor's ngh1 to lake lis royally m kmd shall 
no1 dunmish or nega1c Lessor's nglus or Lessee's obhgalions, whclher express or Implied, under !Ius lease. 

(II} PLANT F EL A D RECYCLED GA : No royally shall be payable on any gas as may reprcsen11h1s lease's propon1ona1e share of any fuel used 10 process gas produced hereunder 
m any processmg plan! No1w11hs1andmg anythmg con~amed herem 10 the comrary, and subJCCI 10 I he consenl m \\'flUng of the CommiSSioner of 1he General Land Office, Lessee may recycle gas 
for gas hft purposes on 1he leased prcm1ses after the hquid hydrocarbons contamcd m 1hc gas have been removed, and no ro)alues shall be payable on 1he gas so rcC)cled unul such umc as the 
same may thereafter be produced and sold or used by Lessee 111 such manner as 10 enlllle Lessor 10 a ro)all) !hereon under 1hc ro)ally pr0\1Sions of1h1s lease 

(I) 1\11 I ~t 1\1 ROYALTY: Dunng any year after 1hc cxp~rauon of the pnrnary 1enn of th1s lease, 1f 1h1s lease 1s mam1amed by producuon, !he royalues pa1d 10 Lessor m no event shall 
be less 1han an amounl equal 10 the 1o1al annual delay rcnlal herem provided; otherw1sc, !here shall be due and payable on or before I he las I day of 1he mon1h succccd111g the anmvcrsary dale of 
1h1s lease a sum cquallo the to1al annual rcn1nlless I he arnounl of royall1es paid dunng 1he prccedmg year. 

(J) ~IARGI AL PROD CTION ROYALTY: Upon Lessee's \\'ftUcn apphca11on, lhc School Land Board may reduce lhe royally rale sel ou1 m th1s paragraph and/or lhc m111imum 
royally sci oul 111 subparagraph 4 (I) 10 exlend the cconom1c hfe of 1h1s lease and encourage recovery of 011 or gas thai m1gh1 o1herw1se remam unrecovered Any such royally reduc1ion musl 
conform 10 the req01remems of any School Land Board admm1strauve rules on 1h1s subJCCI Royally may no1 be reduced below 1he applicable slalulory m111unum 

5. ROYALTY PA Yl\IE T A D REPORT . All royalues no! taken in kmd shall be paid 10 1he CommiSSioner of1he General Land Office a1 Aus1111, Texas, in 1he following manner 
Paymenl of royahy on producuon of 011 and gas shall be as provided 111 lhe rules se1 fonh m lite Texas Reg~ster Rules curremly proVIde thai royally on 011 IS due and musl be receiVed 111 !he 
General Land Office on or before the 5th day of 1hc second momh succeedmg ll1e monlh of producuon, and royally on gas 1s due and mus1 be rccCI\ed m 1he General Land Office on or before 1he 
15th day of 1he second month succcedmg 1hc mon1h of producuon, accompanied by the affidaVII of !he owner, manager or olher au1honzed a gem, comple1cd 111 1hc form and manner prescnbed by 
1hc General Land Office and showmg 1hc gross arnounl and d1spos1110n of all o1l and gas produced and the markel value of lhc 011 and gas, 1ogether "uh a copy of all documents, records or 
rcpons confirmmg I he gross produc11on, d1spos1110n and market value mcluding gas meier read1ngs, p1pehne rcce1p1s, gas hne rccc1p1s and olher checks or memoranda of amoun1 produced and pul 
into p1pehnes, 1anks. or pools and gas hnes or gas storage, and any other repons or records wh1ch the General Land Office may requite 10 venfy 1he gross producuon, d1spos1110n and market 
value. In all cases 1hc alllhority of a manager or agem to ac1 for 1he Lessee herem musl be filed in !he General Land Office Each royally payment shall be accompamed by a check swb, 
schedule, summary or Olher rcm1Uance ad\1CC show111g by !he ass1gned General Land Office lease number 1he amounl of royally bemg pa1d on each lease If Lessee pays h1s royally on or before 
th1ny (30) days after the royally paymen1 "as due, then Lessee owes a penally of 5°o on 1he royally or S25 00, "h1che,er 1s grea1er A royally pa)menl "h1ch 1s over 1h1ny (30) days laic shall 
accrue a penally of 10% of 1he royally due or S25 00 whichever IS g.'Caler In add1110n 10 a penally, royall1cs shall accrue m1eres1 a1 a ra1e of 12% per year, such m1eres1 will begm accru1ng when 
1hc royally IS si•ly (60) days overdue Affidavils and suppon111g documents wh1ch are nol filed when due shall mcur a penally 111 an amounl sci b) the General Land Office admmiSiraii\C rule 
wh1ch IS effecuve on 1he date when lhe affidaVItS or supponmg documents were due The Lessee shall bear all rcspons1b1hty for pa) mg or causmg royalues 10 be pa1d as prescnbed by the due 
dale proVIded herem Paymenl of I he delinquency penally shall111 no way opera1e 10 proh1b11 1he S1a1e's nglu of forfeuure as proVIded by law nor ac1 10 postpone the dale on wh1ch royalues were 
ongmally due. TI1e above penally proVIsions shall not apply m cases ofmlc dispute as 10 lhe S1a1c's pon10n of1he royally or 10 1ha1 pon1on of the royal!) m d1spu1e as 10 fait market value 

6. (A) RE ERVE , CO TRACT A D OTHER RECORD : Lessee shall annually furn1sh 1he CommiSSIOner of lhe General Land Office w11h li S bes1 poss1ble es1una1e ofo1l and gas 
reserves underlymg tlus lease or allocable 10 !his lease and shall furn1sh said Co1rumss1oner w11h cop1es of all conlracts under "h1ch gas IS sold or processed and all subscquenl agreements and 
amendments 10 such con1rac1s wuhm lhlfty (30) days after en1enng 11110 or makmg such contracts, agreements or amendments Such con1racts and agreements "hen reccl\-ed b) 1he General Land 
Office shall be held m confidence by !he General Land Office unless o1.hen,1sc au1honzed by Lessee All o1her con1rac1s and records penammg 10 1he producuon, transponauon, sale and 
markeung of 1he 011 and gas produced on sa1d prcm1ses, includmg the books and accounls, rece1p1s and d1scharges of all wells, 1anks, pools, mc1ers, and p1pehnes shall al all tunes be subJCCI 10 
mspec11on and exammauon by 1he CommiSSIOner of1he General Land Office, the Anorncy Gcncral, lhe Governor, or 1hc represcnlalt\e of any of them 

(0) DRILLI G RECORD : Wriuen noucc of all operauons on thtS lease shall be submmcd 10 the CommiSSIOner of lhc General Land Office b) Lessee or operalor lhe (5) days before 
spud dale, worko,cr, rc-cnlry, 1cmporary abandonmenl or plug and abandonmenl of any well or "ells Such \\'ftllen noucc to the General Land Oflicc shall mclude cop1cs of Ra1lroad 

2 

, 



CommiSSIOn fonns for appllcauon to dnll Cop1es of well tests, compleuon reports and pluggmg reports shall be supplied to the General Land Office at the ume they are filed wuh the Texas 
Ra1lroad Comm1ss1on Lessee shall supply the General Land Office w1th an) records, memoranda, accounts, reports, cutungs and cores, or other 10fonnauon relau'e to the operat1on of the 
abo,e-descnbed prem1ses, wh1ch may be requested by the General Land Office, m add111on to those herem expressly proVIded for Lessee shall ha\e an electncal and/or rad1oact1V1ty survey 
made on the bore-hole secuon, from the base of the swface cas10g to the total depth of "ell, of all wells dnlled on the abo'e descnbed prem1ses and shall transmu a true copy of the log of each 
survey on each well to the General Land Office wuhm fifteen ( l 5) days after the malung of sa1d survey 

(C) PE A L T l E : Lessee shall mcur a penalty whenever reports, documents or other matcnals are not filed 10 the General Land Office when due The penalty for late filing shall be set 
by the General Land Office adm101strntlve rule wh1ch IS effectiVe on the date when the matenals were due 10 the General Land Office 

7. RET AI ED ACREAGE: Notw11hstand10g any prOVISIOn ofth1s lease to the contrary, after a \\ell produc10g or capable ofproduc10g o1l or gas has been completed on the leased prem1ses, 
Lessee shall exerc1se the d1llgence of a reasonably prudent operator 10 dnlhng such additiOnal well or "ells as may be reasonably necessary for the proper de,elopment of the leased prem1ses and 
1n markeung the producuon !hereon 

(A) VERTICAL In the eventth1s lease IS 10 force and effect two (2) years after the exp1rauon date of the primary or extended tenn 11 shall then tenn10a1e as to all of the leased prellllses, 
EXCEPT ( I) 40 acres surround10g each 011 well capable ofproduc10g 111 paymg quan11t1es and 320 acres surrounding each gas well capable of produc10g m paymg quanutles (mcludmg a shu1-in 
011 or gas well as proVIded 111 Paragraph II hereof), or a well upon wh1ch Lessee IS then engaged in conunuous drill ing or reworking operauons, or (2) the number of acres 10cluded 111 a producing 
pooled unu pursuant to Natural Resources Code Secuons 52. 1 S 1-52.153, or (3) such greater or lesser number of acres as may then be allocated for product1on purposes 10 a prorat1on umt for 
each such producmg well under lhe rules and regula! ions of the Railroad ComnliSSIOn of Texas, or any successor agency, or other govemmental aulhonty hnvmgJunsdlcUon Withm 90 days of a 
partmltennmation of tins lease m accordance with this subparagraph and upon payment of the mimmum fihng fee set by General L1nd Office rules m effect at the t1me of the partial tennination, 
Lessee shall have the nghl to obta10 a surface lease for mgress and egress on and across the tenmnated portion of the leased prenuses as may be reasonably necessary for the conunued opera1ion 
of 1he portions of 1he lease rema1nmg m force and effect If Lessee fa1 ls to apply for a surface lease wnhm the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Office, but lhe Land CommiSSioner has the d1scret1on to grant or deny such apphcauon and 10 set the fee for such surface lease 

(D) IIORI ZONTAL In the C\entthiS lease IS m force and effect two (2) years after the exp1ra11on date of the pnmary or extended tenn 11 shall further tennmate as to all depths below 100 
feel below the 101al depth dnlled (heremafter "deeper dep1hs") m each well loca1ed on acreage retamed m Paragraph 7 (A) abo, e. unless on or before tv.o (2) years after the pnmat) or extended 
tenn Lessee pays an amount equal to one-half(ln) of the bonus ongmally pa1d as cons1derauon for th1s lease (as spec1fied on page I hereof) If such amount IS pa1d.th1s lease shall be m force 
and effec1 as to such deeper depths, and sa1d tennmauon shall be delayed for an add111onal penod oft"o (2) years and so long thereafter as 011 or gas IS produced m paymg quanlltiCS from such 
deeper depths covered by 1h1s lease 

(C) IDE 'TIF'ICATIO A D FILl G: The surface acreage retamed hereunder as 10 each well shall, as nearly as pracucal, be m 1he fonn of a square \\1th the well located m the center 
thereof, or such other shape as may be approved by the School Land Board W11hm th1r1y (30) days after part1al tennmat1on of th1s lease as proVIded herem, Lessee shall execute and record a 
release or releases conta1nmg a satisfactory legal descnpuon of the acreage and/or depths not mamed hereunder The recorded release, or a cert1fied copy of same, shall be filed 10 the General 
L'll1d Office, accompamed by the filing fee prescnbed by the General Land Office rules m effect on the date 1he release IS filed If Lessee fa1ls or refuses to execu1e and record such release or 
releases w1th1n mnety (90) days after bemg requested 10 do so by the General Land Office, then the Comnuss1oner a1 his sole d1scret1on may des1gnate by wnuen 1ns1rumenl the acreage and/or 
depths to be released hereunder and record such mstrument a1 Lessee's expense m the county or counties where the lease 1s located and m the offic~nl records of the General Land Office and such 
des1gnat10n shall be bmdmg upon Lessee for all purposes If at any t1me after the effective date of the part1al tennmatlon pro\1SIOIIS hereof, the applicable field rules are changed or the well or 
\\ells located thereon are reclass1fied so 1hat less acreage IS !hereafter alloca1ed to sa1d well or "ells for production purposes, th1s lease shall thereupon tennmate as to all acreage not thereafter 
allocated 10 sa1d well or wells for production purposes 

8. OFF ET WELL : If 011 and/or gas should be produced in commercml quanuues from a well locmed on land pnvately owned or on State land leased at a lesser royalty, wh1ch well 1s 
wuhm one 1housand ( 1,000) feet of the area 111cluded herem. or wh1ch well 1s drammg I he area covered by I his lease, I he Lessee shall, wulun SIXty (60) days after such 111111al production from the 
drammg well or the well located wulnn one thousand (I ,000) feet from the area covered by tins lease begm in good faith and prosecute d1hgemly the dnlllng of an orrsel well on the area covered 
by !Ins lease, and such oft'set well shall be dnlled 10 such depth as may be necessary 10 prevent lhc undue dramage of 1he area covered by 1h1s lease. and 1he Lessee, manager or dnller shall use all 
means necessary m a good fanh cft'on to make such offset well produce 011 tllldlor gas m comrnerc1al quantiiiCS Only upon the delemunat10n of the Comri\ISSIOner and wuh hrs wnuen approval, 
may the paymem of a compensa1ory royah> sat1Sf) the obligatiOn to dnll an orrset well or wells requ~red under th1s Paragraph 

9. DRY IIOLEICE ATION OF' PRODUCTIO ' 0 RING PRIMARY T ERM: If, dunng 1he pnmat) 1enn hereof and pnor 10 d1sco,ery and producuon of o1l or gas on sa1d land, 
Lessee should dnll a dry hole or holes thereon, or 1f dunng the pnmary tenn hereof and after the d1sco,ery and actual production of 011 or gas from the leased prem1ses such production thereof 
should cease from an) cause, tlus lease shall nottennmate 1f on or before the e\plratlon of Sl'i) (60) days from dale of completion of sa1d dry hole or cessation of production Lessee commences 
add1t10nal dnlhng or re\\OI'kmg operauons thereon, or pays or tenders the next annual delay remal m the same manner as pr0\1ded on 1h1s lease If, dunng the last year of 1he pnmary tenn or 
wuhm SIXty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of o1l or gas should cease for any cause, Lessee's nghts shall remam m full force and effec1 w1thout 
further operations unul the e\p~rauon of 1he pnmary tenn, and 1f Lessee has no1 resumed production 111 paymg quanutles a1 1he exp~rauon of the pnrnary tenn, Lessee may mamtam th1s lease by 
conductmg add1110nal dnlhng or reworkmg operauons pursuant to Paragraph 10, usmg 1he exp1rauon of the pnmary tenn as the date of cessation of production under Paragraph 10. Should the 
first "ell or any subsequenl well dnlled on 1he above descnbed land be complcled as a shu l-In 011 or gas well w11hm I he primary 1enn hereof, Lessee may resume paymenl of the annual remal in 
1he same manner as prOVIded herem on or before 1he rental paymg date followmg the exp1ra11on of SIXty (60) days from1hc dale of completion of such shut-m 011 or gas well and upon the fa1l ure 
to make such payment, th1s lease shall 1pso facto 1enmnate If al I he exp1ra11on of 1he pnmary tenn or any lome thereafter a shul-ln 011 or gas .-ell IS loca1cd on I he leased prem1ses payments may 
be made m accordance \VIlh the shut-m prOVISIOns hereof 

I 0. C E t\ T ION, OR I LLING, A D R EWORK I G: If, after lire e'p1rat1on of 1he pnmaf) tenn. producuon of 011 or gas from the leased prenuses, after once obtamed, should cease from 
any cause, 1h1s lease shall no1 1cnnma1e 1f Lessee commences addll1onal dnlhng or reworkmg operations wuhm s1xty (60) days aner such cessation, and ttus lease shall remam m full force and 
effect for so long as such operauons conunue on good fauh and m " orkmanhke manner "uhou1 mterrupuons totaling more than s1xty (60) days If such dnlhng or reworking operauons result m 
1he production of 011 or gas, the lease shall remam m full force and effecl for so long as 011 or gas IS produced from llrc leased prem1ses m paymg quan1111es or pa)1nenl of shul-ln 011 or gas well 
royalties or payment of compensarory royaltres IS made as prov1ded herem or as pro\1ded by law If 1he dnlllng or reworkmg operations result m the complet1on of a well as a dry hole, the lease 
w1ll nol lennrnate 1f 1he Lessee commences addlllonal dnlhng or reworkmg operations wuhm Sixty (60) days after the completion of the well as a dry hole, and 1h1s lease shall rernam m effect so 
long as Lessee continues dnlhng or reworkmg operauons on good fa1th and on a workmanlike manner \\llhoul mtemrpuons lolahng more 1han s1x1y (60) days Lessee shall g~ve wnnen nouce to 
the General Land Office wnhm tinny (30) days of any cessauon of productiOn 

II. II T-1 ROYALTIES: For purposes of ttus paragraph, ""ell" means any "ell that has been ass1gned a "ell number by 1he state agency ha,1ng Junsd1Ct1on o'er the production of or I 
and gas If a1 an) ume after 1he exp~ratlon of the pnmary 1enn of a lease ural, unul bemg shut m, "as bemg mam1amed 111 force and effect, a "ell capable of producmg 011 or gas m paymg 
quantities IS located on the leased prem1ses. bu1 011 or gas 1s not bemg produced for lack of su1table productiOn fac1h11es or lack of a suuable market, then Lessee may pay as a shut-m 011 or gas 
royally an amount equal to double 1he annual renlal proVIded mlhe lease. bul no1less 1han Sl ,200 a )Car for each well capable ofproducmg 011 or gas 111 pa)'lng quan11t1es To be effectl\e, each 
milia I shut-In 011 or gas royally must be pard on or before ( I) the exp1ra11on of the pnmat) tenn, (2) 60 days after the Lessee ceases to produce 011 or gas from the leased premises. or (3) 60 days 
after Lessee comple1es a dnlhng or re\\ orkmg operauon m accordance \\lth the lease pr0\1SIOns. "h1che,er dale 1s latest If the shut-m 011 or gas ro)alty rs pard, lhe lease shall be cons1dered to 
be a producmg lease and the pa)ment shall extend the tenn of 1he lease for a penod of one year from the end of the pnmary tenn, or from the first da) of the month follo"1ng the month m which 
production ceased, and, after that, 1f no su1table producuon fac1h11es or suuable mar~et for the 011 or gas CXISIS, Lessee may e'tend 1he lease for four more successl\e penods of one ( I) year by 
paymg 1he same amounl each year on or before 1he exp1rat1on of each shul-ln )Car 

12. COM I' EN A TORY ROY A LTI E : If. dunng the penod the lease IS kept m effect by payment of the shut-moil or gas royalty, 011 or gas IS sold and delivered m pay1ng quanuues from a 
well locared wuhrn one 1housand (1,000) feel of the leased prem1scs and completed m the same producmg reservoir, or many case 10 "h1ch dramage IS occumng,lhe nght to continue to maintam 
the lease by paymg 1he shut-m oil or gas royalty shall cease, bul lhe lease shall remam effecuve for the remamder oflhe year for "h1ch 1he ro)alty has been pa1d The Lessee may ma1n1arn the 
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lease for four more successove years by Lessee paytng compensa1ory royally althe royally ra1e proVIded m the lease of 1he markel value of producuon from 1he v.ell causmg 1he draonage or wluch 
os comple1ed on 1he same producong resen;otr and "1thon one lhousand (1,000) feel oflhe leased premoses The compensalory royalty os 10 be paod monthly 10 lhe Commossooner begmnong on or 
before 1he las1 day of lhe monlh followong I he monlh in whoch 1he ool or gas os produced from the "ell causong I he drainage or 1ha1os compleled on 1he same producong reservoor and loca1ed wolhin 
one 1housand (1,000) feel of1he leased premoses; of the compensa1ory royalty paid on any 12-monlh period os man amounlless 1han the annual shuHn ool or gas roya.lry, Lessee shall pay an 
a moun I equal 10 1he difference wuhon thony (30) days from 1he end of 1he 12-momh period, and none of these provisoons woll relieve Lessee of 1he obhgauon of reasonable developmem nor lhe 
obhgauon 10 drill offse1 wells as provided in N.R.C. Scc1ion 52.034, however, a1 1he dc1cnnina1ion of lhe Commissioner, and with 1hc Commissioner's wrincn approval, lhc paytnenl of 
compensalory royallies shall salisfy 1he obligalion 10 dnll offsel wells Compcnsalory royally paytnenls which are nol 1imely paod woll accrue penally and imcrcsl in accordance wilh Paragraph S 
of tlus lease 

13. EXTE 'SIONS: If, at the exporauon of lhe pnmary 1enn of thJs lease, producuon of ool or gas has nol been ob1amed on the leased premoses bul dnlhng operauons are beong conduc1ed 
thereon on good faoth and on a good and workmanlike manner, Lessee may, on or before the exptrauon of the pnmary 1enn, file on lhe General Land Office wnnen apphcatoon to the Commossooner 
oflhe General Land Office for a lhony (30) day ex1ensoon ofthos lease, accompanoed by paytnent ofTiuee Thousand Dollars (SJ,OOO 00) ofthos lease co•ers s1x hundred fony (6.10) acres or less 
and Sox Thousand Dollars (S6,000 00) of lhos lease covers more !han sox hundred fony (6~0) acres and lhe Commossooner shall, m wnung, ex1end thos lease for a tluny (30) day penod from and 
after 1he exporauon of the pnmary 1enn and so long !hereafter as ool or gas os produced on paymg quanuues, proVIded funher, lha1 Lessee may, so long as such dnlhng operaloons are bemg 
conduc1ed make like apphcauon and paytnenl dunng any thony (30) day ex I ended penod for an addouonal extensoon of 1hony (30) days and, upon receopl of such apphcauon and paytncm, the 
Comomssooner shall, in Willing, agaon exlend 1his lease so 1ha1 same shall remain on force for such addi1ional lluny (30) day penod and so long !hereafter as ool or gas os produced in payong 
quan1iues, provided, however, lhnt 1hos lease shall nol be exlended for more I han a 101al of 1hrec hundred ninety (390) days from and after I he expiration of the primary tenn unless produclion on 
paying quanllloes has been oblamed 

14. USE OF WATER; SURFACE: Lessee shall have the nghl 10 use wa1<r produced on saod land necessary for operauons hereunder and solely upon the leased prem1ses; proVIded, 
ho\\ever, Lessee shall no1 use potable water or wa1er sui1able for hvestock or omgauon purposes for wa1er ftood operauons wothoutlhe pnor WI111Cn consenl of Lessor SubjCCI to us obhgauon to 
pay surface damages, Lessee shall ha•e lhe nght to use so much of lhe surface of lhe land that may be reasonably necessat) for dnlhng and operaung wells and transponmg and marketmg lhe 
production therefrom, such use to be conducted under conduoons of least onjury to the surface of lhe land Lessee shall pay surface damages on an amoun1 set by lhe General Land Office fee 
schedule whoch os effectl\e on the date \\hen the acu•11y requmng the pa)ment of surface damages occurs 

IS. POLLUTION: In developong 1h1s area, Lessee shall use the highest degree of care and all proper safeguards 10 prevent polluuon Without limoung 1he foregoong, polluuon of coastal 
wetlands, natural wa1erways, nvers and Impounded water shall be prevented by the use of contamment fac1lit1es sufficient 10 prevent spillage, seepage or growod water contamina1ion. In the evenl 
of polluuon, Lessee shall use all means a1 i1s disposal to recapture all escaped hydrocarbons or other pollutanl and shall be rcsponsoblc for all damage 10 public and pnvate propenies 

(A) UPLA DS: Lessee shall buold and maontain fences around tts slush, sump, and draonage pots and tank banenes so as to pro1ect livestock agaonst loss, damage or onjury; and upon 
completoon or abandonmenl of any well or wells, Lessee shall fill and level all slush pus and cellars and comple1ely clean up the dnlhng sote of all rubb1sh thereon 

{B) UBI\IERGED LAND : No doscharge of sohd waste or garbage shall be allowed 11110 State waters from an) dnlhng or suppon \CSsels, producuon platfonn, crew or supply boal, 
barge, jaCk·up ng or olher equopment located on the leased area Solid waste shall mclude but shall not be hmued to contaoners, equopment, rubbosh, plastoc, glass, and any other man-made non­
biodegradable uems. A sogn must be dosplayed on a hogh traffic area on all \essels and manned pla1fonns s1aung, "Doscharge of any sohd \\aste or garbage onto Stale Waters from vessels or 
pla1fonns os Slnclly prohoboted and may subject a S1a1e of Texas lease to forfeoture " Such statcmenl shall be on lenenng of a I least I" on soze 

(C) RIVERS: To lhe extent necessary to prevent polluloon, the provisions found on subsections (a) and (b) ofthos paragraph shall also apply to nvers and nverbeds 

(D) PE AL TY: Faolure to comply wnh the reqwrements of tlus prOVISIOn may result on the maxunum penalty allowed by law oncludmg forfeiture of the lease. Lessee shall be ltable for 
1hc damages caused by such faolure and any costs and expenses mcurred on cleanong areas afTec1ed by the doscharged waste 

16. IDE TIFICAT IO IARKER : Lessee shall erect, at a dostance nol to exceed twcnty·fi\e (lS) feet from each well on the prcmoses covered by lhos lease, a legoble sogn on \\hoch shall 
be staled 1he name of the operator. the lease desognauon and the \\ell number Where two or more wells on the same lease or" here \\ells on two or more leases are connec1ed to lhe same tank 
batter) , \\helher by ondmdual no" hne cormecuons dorec1 10 the lank or 1anks or by use of a muluple header system, each hne bet"een each "ell and such tank or header shall be legobly 
odenufied a1 allumes, euher by a finnl) anached tag or pla1e or an odenuficauon properly pam1ed on such lone at a dostance not to exceed three (3) feet from such tank or header eonnectoon Saod 
sogns, tags, pla1es or o1her odenuficauon markers shall be maontaoned on a legoblc conduoon 1hroughout I he tcnn of 1hos lease 

17. A SIGN!\ IE T : The lease may be transferred a1 any tome, proVIded, however, !hat the hab1hty of the transferor to properly doscharge us obhgallon under the lease, oncludong properly 
pluggmg abandoned wells. remoVIng pla1forms or popehnes, or remediation of comamonauon a1 droll sues shall pass 10 1he transferee upon 1he pnor wnncn conscn1 of the Commoss1oner of the 
General Land Office The Coonmossooner may requore the transferee to demonstrale financ1al respons1boluy and may requore a bond or other sccunty. All transfers must reference the lease by the 
file number and must be recorded on the cotmry where the area os located, and 1he recorded 1rnnsfer or a copy cenified to by 1he Counly Clerk of the county where 1he transfer os recorded must be 
filed on the General Land Office '""''" n10ety (90) days of 1he executiOn date, as proVIded by N R C. Sectoon 52 026, accompanoed by 1he filing fee prescnbed by the General Land Office rules 10 
effect on the date of receopt by the General Land Office of such transfer or cenofied copy thereof Every transferee shall succeed 10 all ngh1s and be subject 10 all obhgauons, habohues, and 
penalues O\\ ed to the State by the ongmal lessee or any pnor transferee of the lease, 10cludong an) hab1h11es to the state for unpaod royaltoes 

18. RELEA ES: Lessee may rel10quosh the ngh1s granted hereunder to the State at any tome by record10g the rehnqwshment10 1he county \\here thos area IS situated and filing the recorded 
rehnquoshmem or cenofied copy of same 10 the General Land Offi ce \\1thm nonery (90) days aOer us execuuon accompanoed by the fihng fee prescnbed by the General Land Office rules 10 effect 
on the dale of receopt by the General Land Office of such rehnquoshment or cenofied copy thereof Such rehnqutshmem w1ll no1 have the efTec1 of releasmg Lessee from any hab1hry theretofore 
accrued 111 favor of 1he Slate 

19. Ll E : In accordance woth N R C Sec1oon 52 136, the Stale shall have a first hen upon all ool and gas produced from the area covered by this lease to secure paytnelll of all unpaid royalty 
and other sums of money 1hat may become due under 1his lease By accep1ance of thos lease, Lessee grants the State, in addouon to the hen proVIded by N R C. Secuon S2 136 and any other 
applicable sta1u1ory hen, an express comractual hen on and secunty mterest in all leased mmerals on and ex1racted from 1he leased premoses, all proceeds whoch may accrue to Lessee from 1he sale 
of such leased monerals, \\helher such proceeds are held by Lessee or by a thord party, and all fi<tures on and unprovements to the leased premoses used on connection woth the producuon or 
processong of such leased mmerals on order to secure the paytnent of all royalloes or other amounts due or to become due under thos lease and to secure pa)ment of any damages or loss lha1 Lessor 
may suffer by reason of Lessee's breach of an) covenant or condotoon oftht s lease, "hether e•press or 1mphed Th1s hen and secunty mtcrest may be foreclosed woth or "lthout coun proceedmgs 
on lhe manner proVIded on the Totle I, Chapler 9 of the Texas Ousmess and Commerce Code Lessee agrees 1hat lhe Commossooner may requore Lessee 10 execu1e and record such onstrumenls as 
may be reasonably necessary 10 acknowledge, anach or perfect th1s hen Lessee hereby represents thai there are no pnor or supenor hens ansong from and relating to Lessee's actiVIties upon the 
abo\e·descnbed propeny or from Lessee's acquosuoon of lhos lease Should the Commossooner at any t11ne de1ennone that thos represenlallon os not 1noe, then lhe Commossooner may declare !Ius 
lease forfcucd as pro,1ded hereon 

20. FOilFEITURE: If Lessee shall fa ol or refuse 10 make the payment of any sum wi1lun tluny (30) days after u becomes due, or 1f Lessee or an au1honzcd agent should knowmgly make any 
false re1um or false repon concemong productoon or dnlhng, or 1f Lessee shall faol or refuse to dnll any offset well or wells on good fauh as requored by law and lhe rules and regulations adopted 
by the Commossooner of the General Land Office, or of Lessee should fa1l to file repons on the manner requored by law or fall to comply \VIth rules and rcgulauons promulgated by the General 
Land Office, the School Land Board, or the Raolroad Commossoon, or refuse the proper authonry access 10 the records penaonong to operauons, or of Lessee or an aulhonzed agent should 
kno" mgly faol or refuse 10 go•e correct on formation to lhe proper authonty, or kno.-1ngly faol or refuse to funush the General Land Office a correct log of any well, or of Lessee shall kno"1ngly 
VIolate any of the ma1enal pro,1soons of thos lease, or of 1hos lease os assogned and lhe assognment os not filed on lhe General Land Office as requored by law, the nghts acquored under lhos lease shall 
be subjeCI to forfeoture by the Comnussooncr, and he shall forfeu same "hen sufficoently mfonned of the facts whoch authonze a forfeuure, and when forfeued the area shall a gam be subject to 
lease to the hoghest bidder, under the same regulatoons comrolhng the ongmal sale of leases Ho"ever, no1hong herem shall be construed as waoVIng lhe automatic tennmauon of th1s lease by 



operation of law or by reason of any specoallomllatlon ansong hereunder Forfeoturcs may be sci asode and 1hos lease and all nghls !hereunder reons1a1ed before the nglus of anooher onlervene upon 
sat1sfac1ory evodence 10 ohe Commossooner of the General Land Offi ce of fuourc compliance ""h ohe provosoons of the law and of thos lease and the rules and regulaloons 1ha1 may be adopted 
relative herclo 

21. RIVERBED TRACfS: In lhc even I !Ins lease covers a nverbed, Lessee os hereby specofically gramed doe nghl of emonenl domaon and condemnauon as provoded for on NR C Secloons 
52 092-52 093, as a pan of the consoderatlon moving 10 Lessor for ohe covenanos hereon made by Lessee 

22. APPLICA BLE LAW AND DRILLI G RE TR ICfiON : Thos lease shall be subJeCito all rules and regulaloons. and amendments therelo, promulgaoed by the Commossooner of the 
General Land Office govemong dnlhng and producong operaloons on Permanenl Free School Land (specofically oncludong any rules promulgaled thai relalc 10 plans of operations), pa)1nent of 
royalties. and auduong procedures. and shall be subJect to all other vahd stalutes, rules, regulations, orders and ordonanccs that may affect operatoons under the provosoons of lhos lease Wothoul 
hmotlng the genera lory of the foregoong, Lessee hereby agrees, by I he acccporuoce of thos lease, 10 be bound by and subJeCt to all statulory and regulaoory provosoons relating to I he General Land 
Office's audol bolhng noloce and audol heanngs procedures Saod provosoons arc currenlly found a1 31 Texas Admonoslratl\e Code, Chapler 4, and Texas Nmural Resources Code Sections 52 135 
and 52 137 through 52 140 In the even1 tillS lease co,crs land franchosed or leased or othcf\\lse used by a navogatlon dostncl or by the Unued Stales for the pw-pose of navogatlon or other 
purpose oncodeno to the operation of a pon, ohen Lessee shall no1 be ent11led 10 enoer or possess such land wothoul pnor approval as provoded under Section 61 117 of the Texas Waoer Code, bu1 
Lessee shall be enmled 10 develop such land for ool and gas by dorectlonal dnlhng. provoded, however, thai no surface dnlhng location may be nearer than 660 feet and specoal permossoon from ohe 
Commossooner of ohe General Land Office os necessary 10 make any surface locaoion nearer ohan 2,160 feel measured at nghl angles from ohc ncarcs1 bulkhead lone or from the nearcs1 dredged 
bon om edge of any channel, slip, or 1umong bas on whoch has been aulhonzcd by I he Unued Slates as a federal proJeCt for fuoure cons1ruct1on, whochevcr os nearer 

23. REMOVAL OF EQUIPM ENT: Upon ohe Jenmnauon oflhos lease for any cause, Lessee shall no1. on any even!, be permmed to remove lhe easong or any pan of1he equopment from any 
producong, dry, or abandoned \\ ell or wells wuhout the \\'Otten consenl of ohe Commossooner of ohe General Land Office or hos auohonzed reprcscn1at1ve, nor shall Lessee, ' " thout the \\'nllcn 
consem of saod Commossooncr or hos auohonzcd rcprescnlatlvc remove from ohc leased prcmoscs ohc casong or an) olhcr cquopmcnl, malcnal, machonery, appliances or propeny owned by Lessee 
and used by Lessee on the dcvclopmcno and production of ool or gas Jhcrcfrom until all dry or abandoned wells have been plugged and unul all slush or refuse pus have been properly filled and all 
broken or doscardcd lumber, machoncry, or dcbros shall ha'e been rcmo' ed from ohe premoscs 10 I he sausfacloon of the saod Coorumssooner or hos auohonzcd rcprescntall\ c 

24. FORC E MAJEURE: Should Lessee be prc,enled from eompl) ong \\lth any express or omphed eo,cnanl of ohos lease. from conducting dnllong operations !hereon, or from producong ool 
and/or gas ohcrcfrom. aflcr elTon made on good fa uh, by reason of \\ar. rebellion. noos. sonkcs, fires, acts of God or any order, rule or regulauon of govcmmenlal aulhomy, then whole so 
prcvenled. Lessee's obhgaloon to comply wolh such eovenanl shall be suspended upon proper and sausfacoory proof prescmed 10 lloe Commossooncr of the General Land Office on suppon of 
Lessee's conoenuon and Lessee shall no1 be loable for damages for faolurc to comply lherewnh (exccp1 in 1hc evcnl of lease operauons suspended as provoded on 1hc rules and rcgulauons adopoed 
by ohe School Land Board), and thos lease shall be exlcnded whole and so long as Lessee os prcvcnoed, by any such cause, from dnlhng, reworkong operauons or producong ool and/or gas from Jhe 
leased prcmoses, provodcd, howe•er, ohm nothong hereon shall be consorucd 10 suspend the pa)menl of renoals dunng ohc pnmary or c~tcndcd lcrm, nor 10 abndgc Lessee's nghl 10 a suspensoon 
under any apphcablc sta1u1e of thos S1a1c 

15. LEA E ECURITV: Lessee shall oakc the highest degree of care and all proper safeguards to pro1ec1 saod prcmoscs and 10 prcvcnl thcfl of ool, gas. and other hydrocarbons produced 
from saod lease Thos oncludcs, bu1 os no1 lomucd 10, 1he onstallauon of all necessary equopmcnl, seals, locks, or oohcr appropnaoc prooeeuvc devoces on or at all access poonts a1 the lease's 
producuon. gaohcnng and sooragc S) so ems "here ohcfl of hydrocarbons can occur Lessee shall be hablc for the loss of an) hydrocarbons resultong from theft and shall pa) the Slate of Texas 
royahocs I hereon as pro\1dcd hereon on all ool , gas or o1hcr h) drocarbons los1 b) reason of I hell 

26. REOUCT ION O F PAY lENT : If, dunng ohc pnmaoy tem1, a ponoon oflhe land covered by Jlus lease os oncluded wuhon ohe boundanes of a pooled unu tloao has been apJ>rovcd by ohe 
School Lm~d Board on accordance wuh Naoural Resources Code Secuons 52 151-52 153, or of. m ruoy ume alier the exporauon of 1he pnmary 1enn or ohc extended ocnn, !Ius lease covers a lesser 
number of acres than the 1o1al amoum dcscnbcd hereon, paymcnos 1ha1 arc made on a per acre basos hereunder shall be reduced accordong 10 Jhc number of acres pooled, released, surrendered. or 
oohcf\vosc severed, so that paymcnls dclermoned on a per acre basos under ohc lerms of 1hos lease dunng ohc pnmnf) term shall be calculaoed based upon I he number of acres ouosodc I he boundancs 
of a pooled unll, or, of alicr I he cxporauon of ohc pnmary oenn, the number of acres aclually rclaoncd and co•ered b) ohos lease 

27. CCE OR A I) A IG : The eovcnanls, conduoons and agrecmcnls conoaoncd hereon shall C\lend to and be bondong upon the hcors, e~ccuoors, admonosorators, successors or 
assogns of Lessee hereon 

28. ANTIQU IT IES CODE: In lhe e'en11ha1 any fealure ofarcheologocal or hosooneal onoeresl on Pcnnanen1 School Fund Land os encoulllered dunng lhe acll\111es auohonzcd by 1hos lease, 
Lessee wollommcdoaocly cease aeuvoues ru1d woll unmcdoalcly notofy 1hc General Land Office (ATTN Archacologosl. Assel Managemenl 01\osoon, 1700 N Congress Ave, Ausun, Texas 78701) 
and lhe Texas lhsooncal Commossoon (P 0 Box 12276, Ausun, TX 78711) so ohat adcquaoe measuo es may be undennken 10 pro1ec1 or recover such doscovcnes or findongs, as appropnaoe. 
Lessee os expressly placed on nouce of ohe Nauonal Hosooncal Preservation Acl of 1966 (PB-89-66, 80 S1mu1e 915. 16 US C.A 470) aood 1hc Anuquoucs Code of Texas, Chaplcr 19 1, Tex Nat. 
Code Ann (Vernon 1993 & Supp 1998) On Slalc-owned land no1 dedocaoed 10 the Pem1ancnl School Fund, lessee shall nolofy lhc Texas I hstoncal Commossoon before breakong ground a1 a 
prOJCCI locauon An archacologocal survc) moghl be rcquorcd b) the cornonossoon before construction of ohe prOJCCI can commence Funhcr, on the cvem 1ha1 any sue, ObJeCt, locatoon, anofact or 
ooher fcalure of archaeologoeal, scoenufic, educational, cuhural or hoslonc on1eres1 os cncoumcrcd dunng 1hc acii\1IICS auohonzc by ohos lease. lessee woll ornmedoaoely noufy lessor and lhc Te~as 
I hsooncal Coonmossoon so I hal adequaoc measures may be undenakcn to prot eel or recover such doscovencs or findongs, as appropnale 

29. VE UE: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree 1ha1 'enuc for an) dospu1c ansong ou1 of a provosoon of ohos lease, \\hclher express or unphed, 
regardong onlerprcoauon of thos lease. or rclatong on any "ay 10 1hos lease or 10 apphcablc case Ia". soaouocs. or admonosorall\c rules. shall be on a coun of compcocnl Junsdocloon locaoed on Tra,,s 
Counoy, S1a1c of Texas 

30. LEASE FILl G: Pursuan1 10 Chapler 9 ofohc Tex Bus & Com Codc,ohis lease mus1 be fi led of record mlhe onice of the Counoy Clerk 111 any eounoy on whoch all or any pan of ohc 
leased pre moses os localcd, and ccnoficd copoes !hereof mus1 be filed on ohe General Land Onicc Tioc prescnbed fihng fee shall accompany I he ccnofied copocs sen110 ohe General Land Office 
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~I. EXECUTION: nus oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of 
\ ~xas. 

LESSEE 

-::: IQ BY: _ _ _ _ _______ _ 

;::; 2 TITLE: ___________ _ _ 

~ ~ DATE: _______________ _ 

I • 

O~Y \ 1-~REOF witness the signature of the Commissooner of the General Land Offi ce of the State of Texas under the seal of the General Land Office. I ~:; 

:~ 

STATE OF _ ___ _ _ ____ _ 

COUNTY OF __________ _ 

CO!\Il\IISSIONER OF THE GE ERAL LAND OFFICE 
OF THE STATEOF T EXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATIO ACKNOWLEDGl\I E T) 

BEFORE ME, the undersogned authority, on thos day personally appeared _ _ _____________________ _ 

known to me to be the person whose name is subscnbed to the foregoing onstrumcnt. as. ____________________ of 

_______ ___________________ _________ and acknowledged to me that he executed the same 

for the purposes and consoderation thereon expressed, on the capacity stated, and as the act and deed of said corpomtion 

Goven under my hand and seal of office thos the. ______ _ day of ________________ , 20. ____ _ 

Notary Pubhc on and for, ______________ _ 

STATE OF ______ _____ _ (I OIV10 AL ACKJ"'OWLEDGMENT) 

COUNTY OF ___________ _ 

Before me, the tmdersogned authority, on tlus day personally appeared. ___ ____________________ _ 

known to me to be the persons whose names are subscnbed to the foregoong instrument, and acknowledged to me that they executed the 
same for the purposes and consoderatoon thereon expressed 

Goven under my hand and seal of office tlus the _____ _ _:day of _ ___________ ___ ~20 ____ _ 

Notary Public in and for ______ ________ _ 
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May 1, 2010 

Mr. John Greig 
WCS Oil & Gas Corporation 
P.O. Box 9159 
Dallas, Texas 75209-9159 

Dear Mr. Greig: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that WCS Oil & Gas Corporation was the high bidder on MGL. 
No. 51 , which has been assigned the lease number M-11 0733. 

State Lease M-11 0733 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located . After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requi rements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen E \ ustin Buildin~ • 1700 orrh Cong-ress \ 1cnuc · :\ u,tm, ll:x.t' 78701-1·1')) 

Post OOic.:c Box 12873 • J\usun, Texas 7871 1-1fl71 

512 -161 'iOO I • 800-998--IG LO 

' ' ww.glo.stnre. tx.us 



~. 
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OIL & GAS CORPORATION 

Texas Gen eral Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin,TX 78701 - 1495 

Jun e 14, 2010 

Re: Oil and Gas Lease 
No. M-110733 

. . . 
• • • • • • ••• • 

Burleson and Brazos Counties, Texas 

Gentlemen: 

Enclosed please find copy of the above lease as recorded in Burleson and 
Brazos Counties, Texas. 

BJS j lm 
Enclosure 

Very truly yours, 

By~~--~~~~--~~---­
Bruce J . Stensrud, 
Executive Vice President 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax: (214) 357-9142 



Lt 1St Form 
Rc••i>rd I C/99 
Ri•er 

~u.stin, m:exa.s 

OIL A D G,\ LEr\ E 
NO. ~1 - 1 10733 

• •• • • • • • 

.. 
•• • • • • • • •••• 

• • • • ••• 
• • • • • 

Bk Vol 
OR 9647 

\\ II F.RCAS, pursuant to the Texas Natural Resources Code Chapters n. 33, 51, and Chapter 52, Subehaptcrs A·D and II, (sa1d Code bcmg hem nafl cr referred 10 as N RC). and sub; ec1 10 all 
ruks and regulauons promulgated by the Comm1ssroner of the General Land Office and'cr .no S"hool Land Bo:ud pursuant thereto, and all other applicable statutes and amendments 10 sard 
N R C , the follow111g :uea, to-wrl 

TIUCl' 8-C OF Til E BHAZOS RIVEH, OUit LESON A D OHAZO COUNTIES, TEXAS, CONTAINING APPROX IMATELY 50 ACRE ; TRACT 8-C I BOUND 0 IT 
PSTREA~t E D BY '' LI NE DEAR ING GRID 13° WAND PA SING 1 IIRO Gil A POl T HAVING COORD! ATE OF X=3,271 ,807 FEET A D \'• 306,020 FEET, AND 

I UO U D 0 ' ITS DOWNSTREA~I END BY A L1 E BEAR I 'G GRID :-1 41" E A 'ID P,\ lNG TII ROUGii A POINT HA \'1 'G COORDINATE OF X~3,274 ,820 FEET A D 
Ya 303,6 20 FEET, TEXAS COORD! ATE Y TE:It, CE THAL ZONE, NAD 1927, 

was. after being dulv ad,enrsed. offered for lease on 6'' doy of April, 2010, at 10 00 o'clock a rn , by the Conunrss1oner of the General Land Office of the Stale of Texas and the School Land 
Bo:ud of the State of Texas. for the sole and only purpose of prospccung and dnllmg for, and producrng orland/or gas that may be found and produced from the abo•e dcscnbed area, and 

\\'IIEHEAS. after all bods and remmances "hrch \\ere recel\ed up 10 sard orne ha\e been duly consrdcred by the CommrSSioner of the General Land Office and the School Land Board at a 
regular meetmg thereof on the General Land Office. on the 6'' day of April, 2010, herernafler the "cff~c the dale" and rl was found and determmed that WC OIL & GA CORPOR.r\TION 
\\ hose address IS P.O. BOX 9 159, DALLA , TEX,\ 75209-9159, had offered the hrghest and best brd for a lease of the area above descnbed and rs, therefore, enutled 10 recerve a lease 
thereon 

0\\ , T HER EFORE, I, Jerry E. Panerson, Cornmrssroner of the General Land Office of the State of Texas, heremafter someumes referred to as "Lessor," \\hose address rs Ausun, Te\35, b) 
\lnue of the authomy \ested rn me and 1n ct>nsrderaucn of the payment by t~e hcremaflcr dcs1gna1cd Lessee, the ~'"" uf Tcn Thousand And 00/ 100 Dollars () IU,UUU.OO), rcce1p1 of\\ hrch ts 
hereby ac knowledged and of the royal! res, covenants, supulauons and condruons contarned and hereby agreed 10 be pard, observed and pcrfonned by Lessee, do hereby dernrse. graru, lease and 
let unto the above rnenuoned brdder the exclusrve nght 10 prospect for, produce and take or I and/or gas from lhe aforesard ate a upon the folio" rng tenns and condurons, to·" 11 

I. R E En Y A T l ON There as hereby excepted and reserved 10 Lessor the full use of the propeny covered hereby and all nghts wuh respect 10 the surface and subsurface thereof for any and 
all purposes except those grarued and 10 the exteru herem granted 10 Lessee, together \\ llh the nghts ofrngress and egress and use ofsard lands by Lessor and liS rnrneral lessees , for purposes of 
explon ng for and producrng the rnrnerals \\hrch rue not co,ered, or \\hrch may not be CO\Cred rn the future , under the terms ofthr s lease. but "hrch rna) be located '"'"'" the surface boundanes 
ot the leased area All of the nghts rn and 10 the leased premrses retarned by Les~or and all of the nghls rn and 10 the leased prcrnases granted to Lessee herem shall be exercrscd rn such a manner 
that n~uhcr shall unduly rnlcrfere """ the OJ>cralrons of the other 

2. T ER\ 1 SubJeCt 10 the other pr0\1Srons hereof, thas lease shall be for a term of lhrte (3) ) tars from the effectrve dale hereof(herem called "pnrnary term") and as long thereafler as or! or 
gas rs produced rn pa) rng quanuues from sa ad area 

3. 0 E LAY R E TAL If no well be commenced on the land hereby leased on or before the atml\·ersary date of lhrs lease, thrs lease shall 1ennrna1e as 10 both pan res urlless the Lessee on or 
before said date shall pay or tender to the Commrssroner of the General Land OOice of the State of Texas at Auston, Texas, the sum of Five Dollars ($5.00), per orre, "h1ch shall operate as 
rental and cover the pnvolege of defemng the cornrnencemenl of a \\e ll for r.-ehc ( 12) months from sard date In hke manner and upon lrke pa)m enls or tenders the cornrnencernenl of a \\ell rna) 
be fur1J1er deferred for lr~e pcnods of the same number of months successl'cly dunng the pnmary tenn hereof 

~ . PRO DUC fiO ROYAL TIF. Subrec110 the pro\1srons fo r rovally reductrons set out rn subpar~gr~ph (E) of thrs paragrnph 4, upon product ron of or! and/or gas, the Lessee agrees ro pa) 
o r cause ro be pard to the Cornmrssroner of the General Land Onice m Ausun, Texas, for the use and benefit of the Stale ofTe~as, dunn~ the tcnn hereot 

(A) 0 1 L ,\ sa r0)'3h) on or!, \\hrch rs defined as rncludong all h)drocarbuns produced rn a hquu.l form at the mouth of the " ell and also all condensate. drsullate, and other hqurd 
h)drocarbons reco, ercd from oal or gas non through a separator or other equrpment, as heremaficr provoded, II~ pall of the gross product ron or the market value thereof. at the opuon of the 
Lcssoa, such value 10 be derem11ned by I) the l11ghes1 posted pnce, plus prernrrrrn, rf any, offered or pard for or! , condensate, drsullme, or other lrqurd hydrocarbons, respecuvcly, of a hke type and 
gra"IIY rn the general area where produced and when rw1. or 2) the hrghest rnar~e1 prrce thereof offered or pard rn the general area \\here produced and \\ hen run, or 3) the gross proceeds of the 
s ale thereof, " hache'er rs the greater Lessee agrees that before any gas produced from the land hereby leased rs sold, used or processed rna plant, 11 " rll be run free of co~l lo Lessor through an 
adequdlc o rland gas separator ofcon,enuonaltypc or other equrprnenl at least as eflicrenl lo lire end that all lrqurd h)drocarbons recovcral>lc from lire ~as by such means \\Ill be recovered Upon 
wnll en consent of Lessor, the requrrcmenl that such gas be non throu!VJ such a separator or other equrprnenl may be "al\ ed upon such terms and condrt rons as prescnbed b) Lessor 

(ll) NO -I' ROC F. t: O GA As a royally on any gas (oncludrng Oared gas), " lrrct1 rs defined as all h)drocarbons and gaseous substances not defined as ool rn subparagJaph (A) above, 
produced from any \\ ell on sard land (except as provoded herem '"'h respect 10 gas processed rn a plant for the extracuon of gasolrnc, lrquid hydrocarbons or other products) II~ pan of d1e gross 
productron or the market value thereof, at the opuon of the Lessor, such value 10 be based on the lughes l maalel pnce paad or o ffered lor gas of comparable qualrty rn tl1e general area \\here 
produced and \\hen run, or the gross pnte pard 01 a lTered to the producer, \\luchc, cr as greater prO\ldtd that the m;mmnm prcsswe base an measunng the gds under thJS lease contract shall not al 
any 11111e exceed 14 65 pounds per square rnch absolute, and the standard base temperature shall be srxty (60) degrees Fahrenhell, correct ron Ia be made for pressure actordrng 10 Boyle's La" 
and for spccrfic gravrty accordrng 10 rest made by the £lalance Method or by the rno~l appro•cd method of tesung l>e rng used by the rnduslr) at the tunc oftcsung 
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(C) PROCE SED GAS: As a royally on an} gas processed m a gasolme plam or other plant for the recovery of gasoltne or other ltqmd hydrocarbons, 1/4 pan of the res1due ga3 and the 
ltqnid hydrocarbons extracted or the market value thereof, at the option of the Lessor All ro} alt1es due herem shall be based on one hundred pe1cent ( I OO~o) of the total plapt producuon of 
res1due gas aunbutable to gas produced from 1h1s lease, and on fifty percent (50' o) or that percent accrumg 10 Lessee, "h1chever IS the greater, of the total plant production of ltq .. :d 
h}drocarbons, aunbutable to the gas produced from thts lease. pro,1ded that tf hqUJd hydrocarbons are reco,ered from gas processed an a plant an "h1ch Lessee (or liS parent. subs1d1al') or 
affiliate) o"ns an mterest, then the percentage applicable to hqu1d hydrocarbons shall be fifty percent (50°o) or the h•ghcst percent accruang to a thtrd pany processmg gas through such plant 
under a processmg agreement negotiated at anns'leng1h (or 1fthere IS no such tlurd pany,the h1ghest pereentthcn bemg spec1fied m proccssmg agreements or contracts'" the 1ndus1ry), wh1che,er 
IS the greater 1 he respccuve royalltes on reSidue gas and on liqntd hydrocarbons shall be detennmed b} I) the htghesl market pnce pa1d or offered for any gas (or hqu•d hydroca•bons) of 
comparable quality •n the general area or 2) the gross price pa1d or offered for such rcs•due gas (or the "e•ghted average gross selling pnce for the respecuve grades of hqUJd hydrocarbons). 
\\hiChe,er IS the greater In no C\ent, ho"evcr. shall the royalties payable under thts paragraph be less than the ro}altles "h1Ch would have been due had the gas not been processed 

(D) OTHER PRO D CfS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exccpung hqutd hydrocarbons) whether srud gas be 
"casinghead," "dry" or any other gas. by fracllonallng, bumtng or any other proccss111g, 1 /~ part of gross production of such products. or the market value thereof, at the opuon of Lessor, such 
market value to be dctenmned as follo\\s Doc Bf: V•J 1 p
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( I) On the basiS of the lughest market pnce of each product, dunng the same month 111 wh1ch such product IS produced. or 01061801 OR 9647 287 
(2) On the baSis of the average gross sale pncc of each product for the same month m whtch such products are produced, \\hiChe,er IS the greater. 

(E) VA RIAB LE ROYALTY: (i) Sub;ectto the other prov151ons of th1s lease, IllS he1eby provided thatm the event production m paymg quantities is established pursuant to the tcnns of 
thiS lease and such productiOn IS brought on I me and sales thereof are commenced w11l11n twelve (12) months of the effect1ve date hereof, the royalty rate pro,ided herein shall be reduced to 20%, 
and shall apply to each subsequent well dnllcd and produced on the land covered by tlus lease. ProVIded that, 1f dunng such twehe (12) month tenn d1mng whiCh Lessee may earn a reduced 
royalty rate of 20'~ as herem proVIded, Lessee should dnll m good fa1th and complete the first ''"II as a dry hole on dte land covered by thiS lease, Lessee may rece!'e a three (3) month extenSIOn 
of the tem1 '"wh•ch to earn a reduced royalty rate by gl\1ng notice to the CommiSSioner of the General Land Office, commencmg dr•lhng operauons on an addmonal "ell pnor to the expiration of 
such three (3) month penod and prosecuting d•hgentl> and '" good faith the dnlling of such addlltOIIal well and completing same so that produCtion 111 pa} mg quantiucs IS established and so that 
such production IS brought on I me and sales thereof are commenced pnor to the exptratlon of such three (3) month extenSion penod 

(u) In the e\ent production m paymg quantot•e> •• c>tabhslo<.! pursna•llto the ten"s of thl< lease a~~tl surh production IS brought 011 hne and saks thereof are commenced after the exptrallon 
oftwehe (12) months from the effective date hereof but pnor to the e'p1rat1on of t\\enl)-four (24) months from the effectl\e date hereof, the royalty rate provtded herem shall be reduced to 
22 5% and shall apply to each subsequent well drtlled and produced on the land CO\Cied by th1s leose Prowlecl that 1f dunns <ue~ t"elv~ (12) "'~nth ~rnn dunng •vbt~ L:5see mo:· ::l:n o 
reduced royalty rate of22 5% as herein proVIded, Lessee should dnll m good fallh and complete the first well as a dry hole on the land covered by this lease, Lessee may rece1ve a three (3) month 
extenSion of the lenn m \Nhtch to cam a reduced royalty rate by g1ving notice 10 the CommiSSioner of the Gencrol Lru1d Office, commencing dolling operations on an additional well prior to the 
expiration of such three (3) month period and prosecuting d•hgently and m good fallh the dnlhng of such add1110nal "ell and completing same so that production m paying quantities is established 
and so that such produellon IS brought on hne and sales thereof are commenced pnor to the expiration of such three (3) month extenSion penod. 

(F) '0 DED UCTION : Lessee agrees that all royalties accrumg to Lessor under thiS lease shall be \\ithout deduction for the cost of producmg, transponmg, ru1d othei'\YJSe makmg the 
01!, gas and other products produced hereunder ready for sale or use 

(G) ROYALTY I Kl 0 : NotwllhStandmg anythmg contamed herem to the contrary, Lessor may, at1ts option, upon not less than 60 days notice to Lessee, rcqutre at any tune or from 
lime to time that pa}ment of all or any royallles accrumg to Lessor under th1s lease be made m kmd \\lthout deduction for the cost of producmg, gathcnng, stonng, separating, treatmg, 
dehydraung, compressing, processmg. transponmg and othei'\\ISe makmg d1e 011, gas and other products produced hereunder read} for sale or use Lessor's nght to take its royalty m kmd shall 
not dimuush or negate Lessor's nghts or Lessee's obligations, \\hcthcr express or nnphcd, w1der th1s lease 

(II) I' LA T FUEL AND RECYCLED GAS: No royah> shall be payable on any gas as may representth•s lease's propon•onate share of any fuel used to process gas produced hereunder 
m anv processmg plant NOI\\IIhstanding an)1hmg contamed here1n to the contrary and subJect to the consent m "Tiling of the CommiSSIOner of the General Land Office I essee may recycle gas 
for gas lift purposes on the leased prem1ses after the hqUJd hydrocarbons contamcd m the gas have been remo\ed, and no royalties shall be payable on the gas so recycled until such 111ne as the 
same may thereafter be produced and sold or used by Lessee 111 such manner as to cnntle Lessor to a ro} all> thereon under the ro}alty proVISIOns of th1s lease 

(I) 1\IINJ 1\IIJI\1 ROYALT Y: During any year after the cxptrallon of the pnmary tcm1 of thiS lease, tf th1s lease IS rnamlamcd by production, the royalties paid to Lessor in no event shall 
be less than an amount equal to the total annual delay rental herem pro,·ided, othcm 1se, there shall be due and payable on or before the last day of the month succeedmg the anmversary date of 
th iS lease a sum equal to the total annual rental less the amount of royalt1es paid dunng the precedmg year 

(J) lllt\RG INAL PROD CfiON ROYALTY: Upon Lessee's wnuen apphcauon, the School Land Board may reduce the royally rate set out 111 th1s paragraph and/or the minimum 
roy airy set out 111 subparagraph 4 (I) 10 extend the economic hfc of tlus lease and encourage recovery of oil or gas that nught odiC I'\' ISC rem am unrecovered Any such royalty reduction must 
confonn to the requtrements of any School Land Board admmiStrative rules on tlus sub;ect Royalty may not be reduced below the applicable statutory mmimum 

5. ROYALTY PA YI\IENT A D REPORT All royalues not taken m kmd shall be pa1d to the CommiSSioner of the General Land Office at Austm, Texas, m the follo\\mg manner 
Pa}ment of royalty on productron of oil and gas shall be as pro\1ded '" the rules set fonh m the Texas Reg1ster Rules currently pr0\1de that royally on 01! IS due and must be recel\ed 111 the 
General Land Office on or before the 5th day of the second month succeedmg the month of product•on, and royalty on gas IS due and must be recel\·ed m the General Land Oflice on or before the 
15th day of the second month succeeding the month of production, accompamcd by the affidavit of the O\\ncr, manager or other aulhonzed agent, completed 111 the fonn and manner prescribed by 
the General Land Office and showmg the gross amount and diSposit•on of all oil and gas produced and the market -.Inc of the 011 and gas, together ""h a copy of all documents, records or 
rq;~ns cor.fir.mn; !l:e g:-<:ss pr"d"c•um. rli<posmon and market ,·aluc mcluding ga~ meter readings p1pehne receipts, gas I me receipts and other checks or memoranda of amount produced and put 
11110 pipelines, tanks, or pools and gas hnes or gas storage, and any other repom or records \\h1eh !he (Jenera! Land Of!ice ma} •equtre to \Cnf) ~he gro:oss vroouet1<>n. J1Spos1110n and m~rkct 
value. In all cases the amhonty of a mana~er or agent 10 act fnr thr J ~sse~ ''~"'" ~:~ot b: filed ;a ; :,, Gc1oe1 ai L.r,J Office Each ro) Jlty pa}ment ~hall be accompamed by a check stub, 
schedule, summary or other rem111nnce ad,1ce showmg by the asSigned General Land Office lease number the runount of royalt) bemg patd on each lease If Lessee pays Ius ro}alty on or before 
th•ny (30) days after the royalty payment was due, then Lessee owes a penalty of 5''• on the royalty or S25 00, \\ luchC\cr IS greater A royalty pa)•mcnt \\h1ch is over tinny (30) days late shall 
accrue a penalty of I 0% of the royalry due or S25 00 wluche\ cr IS greater In add•t•on to a penalty, royall1es shall accrue mtercst at a rate of 12% per year, such Interest w1ll begm accrumg when 
the royalty IS smy (60) days overdue Allida-115 and supponmg documents wh1ch are nol filed \\hen due shallmcur a penalty m an amount set by the General Land Office admmistrallve mle 
wh1ch IS effect1ve on the date when the affidaVIts or supponmg documents \\ere due The Lessee shall bear all responSibthty for pa} n1g or causmg ro}allles to be pa1d as p1escnbed by the due 
date proVIded herem Payment of the dehnquency penalty shall 111 no wa> operate to prohtbll the State's nght of forfeiture as pr0\1ded by law nor act to postpone the date on "htch royah1es were 
ongmally due. The above penally prOVISIOns shall not apply 111 cases oftllle d1sputo ns 10 the State's pon10n of the royalty or to that pon10n of the royalty m d•spute as to fa.r market value 

6. {A) RE ERVES, CO T RACf AND OTI IER HECORDS: Lessee shall annually 1\•m•sh the CommiSSIOner of the General Land Office "''h liS best poss•blc eswnale of01l and gas 
reserves undellymg thiS lease or allocable to tins lease ru1d shall furmsh sa1d Comnuss1oner "llh cop•es of all contracts under "h1Ch gas •s sold or processed and all subsequent a1:reements and 
amendments to such contracts \\llhm th1ny (30) da} s after entenng mto or makmg such contracts, agreements or amendments Such contracts and agreements" hen rccc•ved by the General Land 
Office shall be held in confidence by the General Land Office unless othe"'"e authonzed by Lessee All other contracts and records penammg to the producuon, transponauon, sale and 
fnarketing of the oil and gas produced on said premiSes. mcludmg the books and accounts, recCipts and diScharges of all wells, tru1ks, pools, meters, and p1pehnes shall Bt all tunes be subject to 
mspection and examination by the Cormmssioner of the General Land Ollice, the Allomey General, the Governor, or the rcp1esentatl\'e of any of them 

(B) DRILI.ING RE:COROS: Wnuen nOtiCe of all operauons on thiS lease shall be submllled to the ComrmSSioner of the General Land Of!ice by Lessee or operator the (5) days before 
spud date, worko'Cr, re-en11y, temporary abandonment or plug and abandonment of any well or \\ells Such \\llllen nouce to the General Land Otlice shall mclude coptes of Ratl road 
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Cor •. :mssron forms for apphcauon 10 dnll Cop;es of "ellleSIS. cornplcuon repons :urd pluggrng rcpons shall be supplied 10 1he General L:urd Office al 1he lime they arc filed ,.,th the Te•as 
Rnrlroad Cornmrssron. Lessee shall supply the General Land Oflice wrth any records, memoranda. accoun1s, repons. cunrngs and cores. or o1her rnfonnauon relauve 10 1he operauon of the 
abO\C·dc>cnbed prtm;ses, whrch may be reques1ed by the General Land Office. rn addruon to those herem expressly pro\lded for Lessee shall ha'e rur elcctncal :urd/or radroacll\1!y sur.ey 
made on the bore·holc secuon. from the base of the surface casrng 10 the total depth of"ell, of all "ells dnlled on 1hc abo'e descnbcd premrses and shall1ransm11 a 1ruc cop) of1he log of each 
suney on each '-'til to the General Land Office '-'llhrn fifteen ( IS) days after the rnal..rng of sard SUf\cy 

(C) P E:-IA L T l E : Lessee shall rncur a penally whenever r<pons, docwnenls or o1hcr rnalenals arc not filed rn the General L:urd Office when due The penally for laic fihng shall be sci 
by 1hc General Land Oflice admrnrstrati'C rule whrch rs effecll\e on the dale when the malenals \\ere due rn 1hc General land Office 

7 RETAIN EO ACREAC E: No I\\ 11hs1andrng an) pro\lsron of 1hrs lease 10 the corurary, after a "ell producrng or capable of produerng or I or gas has been completed on 1hc leased prenuscs, 
Lessee shall e•crcrsc 1he drhgencc of a reasonably prudenl operator rn dnlhng such addruonal \\ell or "ells as may be reasonabl) necessary for 1he proper de, elopmcnt of1he leased prcnuses and 
m marketmg the product ron thereon 

(A) VERTICAL In the event 1hrs lease rs rn force 3Jld ciTcel l\\0 (2) years afl er 1he cxprrauon dale of lhe pnmary or e<lended lenn 11 shall then 1ennrna1e as 10 all of the leJSed premrscs, 
EXCEPT (I) 40 acres surroundmg each or I well capable of producrng m pa)rng quanuues and 320 acres surroundrng each gas "ell capable of producrng m pa) mg quanutres (rnclud10g a shut·IO 
orl or gas \\ell as pr0\1ded rn Paragraph II hereof), or a '-'CII upon \\hrch Lessee rs then engaged 10 continuous dnlhng orrcworkmg operations. or (2) ~renumber of acres rncluded 10 a producmg 
IXIOicd unrt pursuant 10 Na1ural Resources Code Secuons S2 I S 1-52 153. or (3) such greater or lesser number of acres as may then be alloca1ed for producuon purposes to a prorauon unll for 
each such produemg well under the rules and reb~ll auons of the Rarlroad Commrssron ofTe•as, or any successor nscncy. or other govemmcmal authonry hovrng Junsdrctron W11lun 90 days of a 
pan ral 1ennina11on of thrs lease in accordance wrth this subparagraph 3Jld upon payment of the rmnrmum fi hng fee sc1 by General Land Office rules rn eiTect a1 1he lrme of 1he panral terminauon. 
Lessee shall hn\C the nght to obtain a surface lease for 10gress and egress on and across the 1enn10atcd poruon of the leased premrses as may be reasonably necessary for the conunued operauon 
of the poruons of 1he lease rcmarnmg m force and effect If Lessee farls to appl) for a surface lease" rtlun 1he 90 day penod specrfied abo,e, Lessee may appl) for a surface lease from the Land 
Office, bu1 the Land Commrssroner has the drscrenon 10 grant or deny such apphcauon and to se1 the fee for such surbce lease 

(0) IIOR IZONTAL ln1he e'en1 thrs lease rs rn force and e1Tcct 1wo (2) years after t h~ exprrauon date of the pnmary or extended lerm 11 shall funhcr termrnate as 10 all dep1hs belo" 100 
fe~ t below 1he toml dep1h dnlled (hereinar\er "deeper dcplhs") in e.ch \\ell lo~ated on acreage r~larned rn Para!,'Tnph 7 (A) above. unless on or before t"o (2) years aner 1he pnmary or ex1ended 
temr Lessee pays an runoum equal 10 one·half ( l/2) of the bonus ong10ally pard as consrJeratron for 1hrs lease (as spccrficd on page I hereof) If such amoun1 rs pard. 1hrs lease shall be in force 
and etlect as to such deep<r dep1hs. and sard tenn10a11on shall be delayed for an add11ronal penod of 1\•o (2) years and so long thereafter as orl or gas rs produced 10 pay10g quanuues from such 
deeper dep1hs co-.red by thrs lcJSe 

(C) IOENT IFI ATIO AND FILl 'C : The surface acreage retarned hereunder as to each \\CII shall. as nearly as pracucal. be 10 1he form of a square w11h the \\elllocaled rn 1he cemer 
thereof, or such olher shape as may be appro,ed by lhe School Land Board W11hm 1hiny (30) days afler p3lllral lennrnauon of thrs lease as pr0\1ded herem, Lessee shall e•ecule and record a 
release or releases contarnrng a sa1isfactory legal descriptron of 1hc acreage and, or deplhs no1 rerarncd hereunder The recorded release. or a cenrfied copy of same, shall be filed rn the General 
Land Office. accompanred by 1he lihng fee prescnbcd by the General Land Office rules rn eiTect on the date the release rs filed If Lessee farls or refuses to execu1e and record such release or 
releJSes \\ lthrn nrnety (90) days after berng requested 10 do so by 1he General Land Office, 1hen the Comrnrssroner al hrs sole drscrellon may desrgnate by \\11tlcn rnSirumenl the acreage andlor 
depths to be released hereunder and record such mstrument at Lessee's expense 10 the count) or COWl lies "here the lease rs loca1cd and rn 1he officral records of the General Land Office and such 
desrgnauon shall be brndrng upon Lessee for all pui]>Oscs If at any ume after 1hc eiTecuve dale of 1he p3lllral 1ermrna11on pro,1srons hereof. 1he applicable fie ld rules are changed or 1he well or 
wells locmcd thereon are reclassrfied so 1ha1 less acreage rs 1hereaflcr alloca1ed 10 sard well or wells for production purposes, thrs lease shall thereupon tennrnale as to all acreage not thereafter 
allocated to sard well or" ells for product ron purposes 

8. OFFS ET WELl. : If or I andior gas should be produced rn commercral quannues from a "ellloca1ed on land pnvalcly owned or on Stale land leased at a lesser r0)3h). whrch \\ell rs 
\\llhrn one 1housand (I ,000) feet of 1he area rncludcd herem. or \\ Inch \\t llrs drarnrng 1hc area co,cred b) 1hrs lease. 1he Lessee shall, wlllnn sr•ty (60) days after such rnrnal producuon from 1he 
drnrnrng v.ell or the well loca1ed l'llhrn one 1housru1d ( I ,000) feel from I he area covered b) lhrs lease begm rn good fa11h and proseeu1c drhgcnlly I he dnll rng of an oft'sel "'ell on I he area co,ered 
h) rhr< le~se. i\1\d such oiTset \\ ell shall be dulled to such depth 3s mly be necesSlf) to pr:•.ent the undue dramase of1he area co,crcd b) 1hr; leas::, anJ the Lessee, manager or Jnller shall usc all 
means neccssal') rna good fallh elTon 10 make such oiTset \\ell produce orl and,'or gas rn cormnercral qu:urunes Onh upon the delennrnauon of the Cornrmssroner rutd \\lth Ius \\OIIen appro,al, 
rna) the pa)ment of a cornpensaiOI)' royalty sausf) the obhgauon to dnll an offset "ell or " ells requrred under 1hrs Paragraph 

9. DRY IIOLEICE ATION OF I' ROOUCTIO OURI C PRIMARY Tt:RI\1: If, dunng 1he pnma') term hereof and pnor 10 drsco,cry and producuon of orl or gas on sard land, 
Lessee ~hould dnll a dry hole or holes !hereon, or rf dunng 1he pnmary 1erm hereof and after I he drscovery and actual producuon of or I or gas from 1hc leased prcmrses such produclron 1hereof 
should cease from any cause. 1hrs lease shall nol 1enmnare rf on or before 1hc c~prrauon of sr'tY (60) days from dale of eomplcuon of sard dry hole or ccssauon of production Lessee commences 
ndd ruonal dn lhng or re" orkrng operalions !hereon, or pa)S or tenders 1he next annual delay rental rn the same manner as pr0\1ded rn lhrs lease If. dunng the las1 )tar of the pnmary term or 
\\1thrn sr" y (60) days pnor therclo, a dr) hole be completed ru1d abandoned. or the production of 011 or gas should cease for an) cause. Lessee's nghts shall remarn rn full force and eiTect mthout 
funh<r operauons unul the exprrauon of 1he pnrnary 1enn. and rf Lessee has nol resunted produclron rn pa) rng quanlrlres a1 1he exprrauon of I he pnrnat)· 1enn, Lessee may marnt31n llus lease by 
conductmg addiuonal dnlhng or reworkrng operauons pursuan110 Paragraph 10, usmg the exprrauon of 1he pnmary lcnn as the dale of cessauon of production under Paragraph 10 Should 1he 
fi rst well or any subsequent well dnlled on the above descrrbcd land be eomple1cd as a shut·rn orl or gas well wuhrn the prunary term hereof, Lessee may resume pa)1ncnl of1he annual renral m 
the same manner as provrded herein on or before I he ~ent al payrng date followrng the e•prratron of srxty (60) days from the date of compleuon of such shuHn orl or gas well and upon 1he farlure 
to make such pa}1nent, thrs lease shall rpso facio 1ermrna1e If at the e•prratron of 1he pnmary tcnn or any ume lhcreancr a shuHn or I or gas well rs loca1ed on the leased premrses paymems may 
be nude rn accordance w11h 1hc shuHn pr0\1Srons hereof 

10. CE r\TION, DRILLI NG, AND REWOn KINC: If, aficr lhc exprrauon of1he pnmary 1enn, produclron oforl or gas from 1he leased premrses. after once oblamed. should cease from 
any cause, 1hrs lease shall nol 1cm11nale :f Lessee comme11ces add11ronal dnllmg or rcworkrng operauons "rthm srxl' (60) days aft<r ><.ch cess::ron, rurd lim lea, c ;hallrern<un m full force ana 
eiTect for so lon~ as such operauons conunue rn good farlh and rn workmanlike manner w11hou1 rnlcmrpuons tolahn~ more 1han srXI) (60) davs If such dnllrng or re"orkrng operauons resuh rn 
the producuon of 011 or gas. the lease shall remam m fu ll force and eiTect for so long as or I or gas rs pr<>duce~ 11om 1he lca>cd preuii>C> 10 pa)mg 'luan::aes o~ pa:.mcn! of shuHn 011 or gas well 
royalues or pa) ment of compensa1ory rO)"alires rs rnade as pr0\1ded herem or as pro•1ded by law If 1he dnllmg or reworkrng operauons resull m the complcuon of a well as a dry hole. the lease 
wrll no1 tennrna1e rf lhc I essee commences addllronal dnlhng or rc\\orkmg operations "'thrn Sl\ty (60) da)s afier lhc compleuon of1hc \\ella. a dry hole. and thrs kase shall rcmarn 10 eiTect so 
long as Lessee conunues dnlhng or reworkmg operalrons 111 good fa11h and rna workmanlike m,u\ner '-'llhoul rnterrupuons 1o1alrng more 1han SIXt) (60) d.I)S Lessee shall gr-e wnnen nouce to 
1he General Land Office "11hm 1hrny (JO) days of any cessanon of production 

II. SIIUT· I no' t\L liE : For purposes of lhrs pruagraph. ""ell" means any \\CII thai has been assrgned a \\CII number b) the Slalc a~enc~ ha\lngJunsdrcuon O'er lhe producuon of orl 
and gas If a1 any nme a tier I he e•prrauon of 1he pnrnary 1enn of a lease 1ha1. unul bcmg shut rn, \\35 bemg marn1arncd m force and eiTect. a "ell capable of producrng or I or gas rn pa}rng 
qunrurues rs located on 1hc leased premrses, bu1 orl or gas IS no1 berng produced for lack of su11able production facrhues or lack of a ~urtabk markc1. 1hen Lessee may pay as a shut·rn or I or gas 
royally an amount equal to double the annual ren1al provrdcd rn I he lease, bul nol lcs~ I han S 1.200 a year for each well capable of pr<><iucrng or I or gas m pa) mg quanlrlles To be ciTcctrve, each 
uunal shut·rn orl or gas royally must be pard on or before ( I) the e•prrauon of1he prrrnary tcnn, (2) 60 da)·s after the Lessee ceases 10 produce orl or gas from the leased prcnuses, or (3) 60 da)s 
a ncr Lessee completes J dnlhng or re"orkrng operauon rn accordance wrth the lease pr0\1Srons. "hrchc,er dale rs latesl lf1he shuHn orl or gas royally rs pard, 1he lease shall be consrdcred 10 
be a producrng lease and 1hc pa)mcnt shall cx1end the term of1he lease for a penod of one year from the end of the pnrnat) tenn, or fr om the first day of the month follo"rng the month rn "hrch 
producuon ceased, and. after 1ha1. rf no su11able production facrhues or su11able mar~et for 1he or I or gas e"sls, Lessee may extend lire lease for four more successl\e penods of one (I) )Car by 
payrn11 the same amounl each year on or before the exprratron of each shut·rn year 

12. COM PENSA"I ORV ROYAL T l E : If. dunng 1he pcnod 1hc lease rs kept rn efl'ect by payment of1he shul·llr or I 01 gas royah). or I or gas rs sold and dclr,ered rn pa~mg quantllrcs from a 
well loca1cd "11hrn one 1housand ( 1,000) feel of the leased premrses and comple1ed rn the srune producrng reser.on. or rn any case rn "hrdr drarnJge rs occumng. I he nglu 10 eonuuue to marniJrn 
the lease by payrng the shut·IO orl or gas ro)alty shall cease. but lhe lease shall rcrnarn ciTecll\c for I he remarnder of 1he \Car for "hrch the ro)ah' has been pard The Lessee 1113\ marntarn the 
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lease for four more succcssl'e years by Lessee paymg compensatory rO)'alty at the royally rate pr0\1ded to the lease of the market value of producuon from the well causmg the dra10age ()r wtuc!1 
is completed 10 the same producmg reseJVOir and w11h10 one thousand (I ,000) fee l of tho leased prcrmses The compensatory royalty rs 10 be pard monthly 10 the Comm1ssrone'i begtnnmg on or 
before the last day of the month followrng the month rn "luch the or I or gas 1s produced from the well caus10g the dra10age or that IS completed 10 the same producrng reservorr and located wuhn 
one thousand ( 1.000) feet of the leased premrses. 1f the compensatory ro) alty pa1d m any 12-monlh penod rs 10 an amount less than the annual shut-In or I or gas royal(). Lessee shall. pay an 
amount equal 10 the d1fference "uhm 1h1n) (30) days from the end of tho 12-monlh penod. and none of these provlSrons will reheve Lessee of the obligauon of reasonable de' elopment nor the 
obhgauon IO dnll ofTsel wells as proVIded 10 NRC. Sccuon 52 034, ho"e'er. a1 the detennrnauon of the Commrssroner, and wuh the Commissroner's wnnen approval. the payment of 
compensatory ro}ahies shall sausfy the oblrga11on 10 dnll o1Tse1 wells Compensatory royally payments wh1ch are Otll llmcly pa1d wrll accnrc penally and Interest 10 accordance with Paragraph 5 
of lhrs lease 

13. EXTENSIO : If, al the exp11a11on of the primary term of thrs lease, producuon of 011 or gas has not been obtaoned on the leased pr<mlses but dr11hng operat1ons are bemg conducted 
thereon rn good fauh and 1n a good and workmanlike manner, Lessee may, on or before the exp11a11on of the pnmary tenn, file 10 the General Land Oftice wnnen applrcauon to the Corrumssroner 
of the General Land Office for a tlurty (30) day extension of this lease. accompamed by pa)menl of Three Thousand Dollars (53,000 00) 1f 1h1s lease covers m hundred forty (640) acres or less 
and S1x Thousand Dollars (S6.000 00) rf 1h1s lease covers more than s1x hundred forty (640) acres and the Comnllss•oner shall, m wnung, extend this lease for a llurty (30) day penod from and 
after the explTauon of the pnmary lenn and so long thereafier as 011 or gas 1s produced m paymg quanuues, provtded further, thai Lessee may, so long as such drilling operauons are bemg 
conducted make hke apphcauon and paymenl dunng any thirty (30) day extended penod for an addl110nal extensron of ll1irt)• (30) days and, upon rece1p1 of such applrcauon and pa)mem, the 
Commiss1oner shall, m wnung, agam extend th1s lease so thai san1e shall remrun m force for such addruonal tluny (30) day penod and so long !hereafier as 011 or gas rs produced m paymg 
quantities, provtded, ho\\ever. lhatllus lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expllallOn of the primary tenn unless producl•on m 
paymg quan1111es has been obtamed 

1~. USE OF WATER; SURFACE: Lessee shall have the right to use ,vater prodtlced on sa1d land necessary for operations hereunder and solely upon the leased premises; prOVIded, 
however, Lessee shall not use potable water or water suitable for hvestock or •mga110n purposes for " ater nood operauons \\llhout the pnor wnnen consent of Lessor SubJect to its obligation 10 
pay surface damages, Lessee shall ha'e the nghtlo use so much of the surface of the land thai may be reasonably necessary for dr11hng and opcralmg wells and 1ransportmg and markeung the 
producuon therefrom, such use 10 be conducted under cond1110ns of least mJury 10 the surface of the land Lessee shall pay surface damages m an an1oun1 set by the General Land Office fee 
schedule wh1ch •s efTecu~e on the date "hen the aCII\11)' requ•ring the paymem of surface drunages occuts 

15. POLLUTION: In developmg 1h1s area, Los,.·c sllall u,e t)le highest d~gree \lf care and all pl·'per s:•f"guards 10 prevenl polluuon Without hmllmg the foreg01ng. pollution of coastal 
''-"~liand~, Udtutai wan:rwa)'S, ti\-cr, and unpuw1d.:j ....,alt.:i .,;hail be P'~'cmc.d h) the usc of c.cntJmn,1Zn: [;:dliu:s .st!.ffic:cnt t-1 P'~' en~ !!~'!lag~. seerJ~c or &r"l•nd water cont~:r:::latH'fl . In liv: t':ern 
ofpolluuon, Lessee shall use all means at its drsposolto recapture all escaped hydrocarb<ms or other pollutant and shall be tespons •bl~ for .111 damage to puhlrc P.r>d rri\'lte prc;>emes 

(r\) UPLANDS: Lessee shall build and mamlam fences around lis slush. sump, and dramage plls and tank bauenes so as 10 protect livestock aga10s1 loss, damage or mJury; and upon 
compleuon or abandonment of any well or w~lls, Lessee shall fill and level all slush pus and cellars and completely cleru1 up the dnlhng slle of all n•bbish thereon. 

(B) SUBMERGED LA 'DS: No d1scharge of solid waste or garbage shall be allowed mlo State waters from any dnlhng or support 'essels. producuon platfonn, crew or supply boat, 
barge, Jack-up ng or other equ1pmcm located on the leased area Sohd waste shall mclude but shall not be hmued 10 contamers, equ1pmen1. rubbish. plasuc, glass, and any other man-made non· 
b1odegradable •tentS A s1gn must be d1splayed m a high traffic area on all vessels and manned platfonns stalmg, "D1scharge of any sohd waste or garbage 1010 State Waters from vessels or 
platfonns 1s stnctly proh1bucd and may subjeCt a Stale of Texas lease 10 forfwure." Such statement shall be in leuenng of at least I" 10 s1ze 

(C) RIVERS: To the extent necessary 10 prevent polluuon, the provisions found m subsections (a) and (b) oftlus parngraph shall also apply 10 nvers and riverbeds. 

(D) PE AL n •: Fa1lure 10 comply ""h the requlfemcnls of !Ius pr0\1SlOn may result mlhe ma.nnum penally allo"ed b) Ia" rncludmg forfeuure of the lease. Lessee shall be hable for 
the damages caused by such fa1lure and any costs and expenses mcurred m cleanmg areas afTected b) the d1scharged "as1e 

16. ID E TIFICATIO ~IARKERS: Lessee shall erect. at a distance not lo exceed twenty-five (25) feel from each well on the prcm1ses covered by this lease. a legible Sl!,~l on which shall 
be stated the name of the operator. the lease des•gna11on and the well number Where two or more wells on the srune lease or where wells on two or more leases are connected 10 the same tank 
bauery. whether by rnd1V1dual no" lme connecuons d1Tec1 10 the tank or tanks or by use of a muluplc header system, each hoc bct"een each well and such tank or header shall be leg1bly 
•denufied at allllrnes. euhcr by a finnly auached tag or plate or an ldcnuficauon properly pamted on such hne at a d1s1ance not 10 e'ceed three (3) feet from such tank or header connecllon Sa1d 
s•gns, lags, plates or 01her •denllfieauon markers shall be mamlamed m a leg1ble cond1110n throughout the tenn of th1s lease . 

17. ASS IGN/liE TS: The lease may be transferTed at any time; provided, howcver, lhalthe liablluy oflhe transferor 10 properly d1scharge its obligation under the lease, 1ncludmg properly 
pluggmg abandoned wells. remoVIng platforms or p1pehnes, or remcdi3110n of COlllarnma110n at dnll sues shall pass 10 the transferee upon the pnor wnuen consent of the CommiSSIOner of the 
General Land Office. The Comm1ssroner may requrre the transferee lo demonslrate financial respons1brlity and may requrre a bond or other secunly All transfers must refetence !he lease by the 
file number and rnusl be recorded mlhc county "here the area IS located. and the recorded ttansfer or a copy certified 10 by the County Clerk of the county \\here the transfer IS recorded musl be 
filed rn the General Land Office Y.llhm mnety (90) days of the cxecuuon date, as pro\1ded by NRC Secuon 52 026, accompamed by the fihng fee prescnbcd by the General Land Office rules m 
cOcci on the date of rece1p1 by the General Land Office of such lransfer or ccnified copy thereof Every 1ransferce shall succeed 10 all ngllls and be subject 10 all obligauons, habrliues, and 
penalties owed to the Stare by the ongmallessce or any pnor transferee of the lease, mcluding any habrlll1es 10 the stale for unpa1d royalties 

18. RELEr\ E : Lessee may rehnqmsh the nghts granted hereunder to the Stale al any tune by recording the relrnquishmenl m the county where 1h1s area 1s s1Na1ed and tihng the recorded 
rehnquislunem or certified copy of same m !he General Land Office wllhrn mnety (90) days after lis e'ecuuon accomparued by the fihng fee prescnbed by the General Land Oflice rules in e1Tec1 
on the date of rece1p1 by the General Land Otllce of such rehnqUishmenl or ce111fied copy thereof Such rehnqlllshment w1ll not ha,·e the e1Tec1 of releasmg Lessee from any hab•lily theretofore 
~cen"d m favor of the Stale 

19. LIEN: In accordance wuh NRC. Seclron 52 136, the Stale shall have a fir~1l1en upon all "'I :l.,d !;:tS produced from the arc- co,.:reJ b) 1h1s l eas~ 10 secure paymcnl of all unpatd royally 
and other sums 01 money thai may become due under th1s lease By acceptance of thiS lease, Lessee grams the State, m add1110n 10 the hen prOVIded by N R C. Secuon 52 136 and any other 
applicable statutory hen, an e.,press conlractual hen on and secunly m1eres1 in all leased mmerals "' and exuacted from the leased prem1ses, all proceeds wluch may accrue to Lessee from the sale 
of such leased m10erals, "hether such proceeds are held by Lessee or by a tlmd pru1y, and all fixtures on and 1mprovemen1s to the leased prermses used m connecuon wuh the producllon or 
processmg of such leased mmerals m order 10 secure the payment of all royalt1es or other amounts due or 10 become due under tlus lease and 10 secure payment of any damages or loss thai Lessor 
may suffer by reason of Lessee's breach of any covenant or cond1110n of th1s lease, whether express or 1111plied This hen and secun1y m1eres1 may be foreclosed w11h or without court procecdmgs 
mlhe manner proVIded in the Title I. Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the CommiSSIOner may reqUire Lessee 10 execute ru1d record such rnstrume111S as 
may be reasonably necessary to acl..no"lodge. anach or perfect th1s hen. Lessee hereby represents thatthero arc no pnor or supcnor hens ansmg from and relaung to Lessee's acuviues upon the 
above-descnbed property or from Lessee's acqu•s•uon of tlus lease Should the CommiSSIOner at any tune detcnnme thai th1s rcpresontauon IS not 1n1e. then the CommiSSioner may declare 1h1s 
lease forfeued as pro\1ded herem 

20. FOR FE ITUR£: If Lessee shall fall or refuse 10 make the payment of any sum within thll1y (30) days afier 11 becomes due, or 1f Lessee or an authorized agent should knowmgly make any 
false return or false report conccmmg produchon or dnlhng, or 1f Lessee shall fad or refuse 10 dr111 an) o1Tsc1 well or wells m good fa1th as reqUired by law and tl1e rules and regulahons adopted 
by the Cornm1ssroner of the General Land Office, or 1f Lessee should fad to file reports in the manner requ11ed by law or fa1l to comply "uh rules and regulauons promulgated by the General 
Land Office. the School Land Ooard, or the Railroad Commrssron, or refuse the proper authonty access to the records pertammg to oporauons, or •f Lessee or an authonzed agent should 
knowingly fad or refi1se to g•vc correct mforma110n lo the proper aulhonty, or kno'"ngly fa1 l or refi•sc 10 furnish the General Land Onice a correct log of any well, or 1f Lessee shall knowmgly 
VIOlate any of the matenal prOVISIOns oftlus lease, or 1ftlus lease IS ass1gned and the assignmen11s not filed in the General Land Office as req111 red by law. the rights acqUired under !Ius lease shall 
be subject 10 forfeuure by the Comrmss1oner , ru1d he shall forfe ll same when sufficrcrllly infonned of the facts wh1ch authonze a forfellure, and when forfeucd the area shall again be subject to 
lease lo the h•ghesl b1dder. under the same regulauons controlling the onginal sale of leases Ho"ever, nolhmg herem shall be construed as waiving the automatic lermmauon of this lease by 
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3 I. EX ECU~IO nus 011 and gas lease must be s1gned and acknowledged by the Lessee before 11 1S filed of record on the eoumy records and in the General Land Office of the Stale of 
Texas 

v;c s 

T ITLE: 

DATE: Bl: Vol 
OR 964-7 

I T£STII\!0 Stale of Texas under the seal of the General Land Office 

STAT£ OF ___________ _ T E XAS 
(CORPORATION i\CKNOWLEDGIII ENT) 

cou T Y OF D ALLAS 

13EFORE ME, the undcrs1gned aull1omy. on 1h1s day persoMIIy appeared._ -=B..:r:..u=-:c:..e=-..:S:..t=-:e:..:n=s ..:r:..u=d:...._ ________ ___ _ 

Exec . Vice Presiden t known 10 me 10 be the person I' hose name IS subscnbed 10 the foregoong onsln1mem, as, ______ ___ ___________ of 

WCS O i l & Ga s Corporati o n 
-------------- - ----------------- ----and acknowledged 10 one that he executed the same 

for the purposes and cons1de1a11ooo thereon expressed, on the capacuy ~tated , and as the act and deed of sa1d corporauon 

. 1stn May 10 
G O\ en under my hand and seal of o01cc tlus the da) of ___________ ~ 20 ) 

-~u--Lf.J.L_ m~ 
Notary Publ1c m and for __ D_a_l_l_a_s_:__C_o:..u:.__n _t _...y_,,'-----­

Texas 

TATF OF _________ _ 

COUNTY OF ________ __ 

LAVELLE MAYS 
NOTARY PUBLIC 
STATE OF TEXAS 
'lo/rf Comm. Exp. 04$.2011 

(I DIVIOlli\L ACKNOWLEDG l ENT) 

13cforc one, the unders1gned au~ority, on th1s,J'•_; p~ona!'X appeared'---------- --- -----------
'"'' -,::;) -· --t 

known to me 10 be the persons whose name~·arc subscnlx!II-Rh!ii'fore~ng onsmuncnl, and ackno\\lcdged 10 me that they e~ecutcd the 
same for the purposes and S!JnStdernuon thcl~in expresse<f; ~ a. :r.~ 0 o • ~o-o s o o z o ·=-=- ,, u ,-, :;, 

G1ven under o§i! hand and seal~ office 1h1s ~~:;; ~da~f § :i ------==---~---· 20 _ _ __ _ 
~ -·-~~m ~ n ~ ~ ~ 
~ - n ~ ~~ x ~ ~ ~ ~ 
I .:X I'D c:r :t> c-r t..: r:o 1'0 

r:o M ~ ~ CO e.~ g.'-'= (.O g' ~ :z: ;;? t.J ;:•-"'----------- ---- ------

~ ~ t-..' g ~ -o8 ~; :~ .- z ~ :J :t> ~-jJota~~hc m and for _ _ ___________ _ _ 
~~ ~ - ~ ~~P~ o ~i ~ ~.~ ~ 
l n 2: t-.> IL C.l') ~~ i5_ =~ !:) - g- ..., ;;· ~ Q 8 ~ 
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or ; ratoon of Ia" or by reason of any specoal hmnallon ansmg hereunder Forfc11ures may be set asode and !Ius lease and allughts thereunder remstated befooe the ng)ns of another mte"ene upon 
sallsfactory eVIdence to the Cornmossooner of the General Land Office of future comphancc wolh the proVISIOns of the Ia" and of thos lease and the rules and regula11ons th~. may be adopted 
rcla11vc nercto 

21. RIVERBED TRACTS: In the evcntthos lease covers a nvcrbcd, Lessee os hereby specifically granted the nght of enuncnt domam and condemna11on as pr0\1deJ for m N R C Scc11ons 
52 092-52 093, as a pan of the cons1dcrauon mo,1ng to Lessor for lite co,enants herem made by Lessee 

22. APPLICABLE LAW A I) OR ILLII'IC RE TR ICTION : Thts lease shall be subJect to all rules and r<j,'lllallons, and amendments thereto, promulgated by the Commtsstoncr of the 
General Land Office go,enung dnlhng and producmg opera11ons on Pemtanent Free School Land (spectfically mcludmg any rules promulgated that relate to plans of opera11ons), payment of 
royalties, and audumg procedures, and shall be subJeCt to all other vahd statutes, ntles, regula11ons, orders and ordmances that may affect opcrauons under the provisions of thts lease Wtthout 
hrmllng the generaluy of the foregomg, Lessee hereby agrees, by the acceptance of thts lease, to be b01md by and subJeCt to all statutory and regulatory prOVISIOns relaung to the General Lam! 
Office's audu btlling no11ce and audtt heanngs procedures. Sa1d provtsions are currently found at 31 Texas Admmistrallve Code, Chapter 4, and Te•as Natural Resources Code Sec11ons 52 135 
and 52 137 through 52 140 In the event thts lease covers land franclused or leased or othernt5e used by a navtgauon dtstnct or by the Unued States for the purpose of navtgallon or other 
1>urpose mctdent to the operauon of a pon, then Lessee shall not be ent11lcd to enter or possess su~h land wuhout pnor approval as provided under Section 61 11 7 of !he Texas Water Code, but 
Lessee shall be enutled to develop such land for 011 and gas by d1recuonal dnlhng, proVldcd, bowe\cr, that no surface dnlhng locauon may be nearer than 660 feet and spectal penmsston from the 
Commtsstoner of the General Land Office ts necessary 10 make any surface loca11on nearer than 2,160 feci measured a1 nght ant:les from the nearesl bulkhead hne or from 1he nearest dredged 
bottom edge of an)' channel, shp, or tummg basm Yohtch has been authonzed by the Umlcd Slates as a (ederal project for future conslrueuon, v.htche\er ts nearer 

' 
23. RE~IOVAL OF EQU IPI\1 E T: Upon the tenmnauon ofth•s lease for any cause, Lessee shaW nol, tn any evcnl, be pcnnmcd to remove the casmg or any pan of the eqUipment !Tom any 

producmg, dry, or abandoned well or wells wuhoul the wnllen consent of lhe Commtsstoner of \hc .Geneoal Land Office or Ius authonzed rcprcsentaltvc, nor shall Lessee, wuhoul the wnuen 
consen1 of satd Comnussioncr or h1s aulhonzed representalive remove from the lcascd prenuses the casthg ~r any ,olher equtpment, matcnal, maehmery, appliances or propcny ow11cd by Lessee 
and used by Lessee m the dc,elopment and produclton of otl or gas therefrom unul all dry or abandoned wells fia, e been plugged and unul all slush or refuse pus ha•e been properly filled and all 
bro~en or dtscarded lumber, machmcl)', or debns shall have been remo,ed from the premtses 10 the ~allsfacti<?'l of the satd Commtssooner or hos authonzed rcprc>cntall\e 

/ 

H . FORCE \IAJEURE: Should Lessee be prevented !Tom complymg woth any·"'' press ; r nnp!te4 covenant of tlus !eliSe, ft om ccnducung dnlhng opcra11on• !hereon, 01 iromproductng Otl 
and/or gas therefrom, after effon made m good fatth. b) reason of "ar, rebelhon, nots, stnkes. fues, aCis of God or any order, rule or teb'lllallon of go,emmental authonly, then \\htle so 
prevented, Lessee's obhgatton 10 comply "nh such covenanl shall be suspen~ed upbn proper and sa11sfac1ory proof pre;cmcd to I he Coullntsstuncr of the General Land Office 111 suppoll of 
Lessee's conlenuon and Lessee shall not be It able for damages for fat lure 10 comply !herewith (except'•~ the event of lease opcrauons suspended as provtdcd m the rules and rcj,'lllauons adopt eel 
by the School Land Board), and tl11s lease sholl be extended wh1le and so long as Lessee ts preven1ed. by any such cause, from dnlling, reworkmg opera11ons or producmg otl and/or gas from the 
leased prcmtses ~ provtded. however. that nothmg herem shall be construed to suspend the paymeo ~l of renlols dunna the t>rim3t) or eMended tern•, nor to obndge Lessee's ng\11 10 a >USpensoon 
under any applicable statute of lhts State 

25. LEASE ECURITY: Lessee shall take the highest degree of care and all proper safeguards 10 protect sa1d prcuuses and to pre,ent lhefl of otl , gas, and other hydrocarbons produced 
from satd lease Thts mcludes, but ts not ltm11ed to, the ms~allalton of all necessary equtpmenl, seals, locks, ot other appropnate proteell\e de,1ces on or at all access pomts a1 the lease's 
producuon, gathenng and storage S)Stems \\here thefl of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons rcsuhmg front theft and shall pay the Stale of Texas 
ro)alues thereon as pro,1ded herem on all otl , gas or other hydrocrubons lost by reason of1hefl 

26. R EOUCTIO • OF PA Yl\1 ENT : If, dunng the pnmary 1enn, a pon10n of the land covered by tlus lease IS mcluded '"'h"' the boundanes of a pooled un11 tltat has been approved by the 
School Land Board m accordance "uh Nalural Resources Code Sections 52 151-52 153, or tf, at any ume aflcr I he expnalton of the pnmary tenn or the extended tenn, lhts lease CO\ers a lesser 
number of acres than the 101al amount dcscnbed herem. payments lhol arc made on a per acre basos hereunder shall be reduced accordmg to the number of acres pooled, released, surrendered, or 
othe" v1sc SC\ ercd, so that pa)1nents detcnnmed on a per acre baSIS under 1he terms of thts l<ase dunng 1he pnrnary term shall be calculated based upon the numb.r of ocres outstdc the bountlanes 
of a pooled umt, or, tf after the e•ptrauon of the pnmary tenn, the number of acres actuall)· retamed and covered b) thts lease 

27. SUCCESSOR ,\ 1'10 A SIC ' : The CO\enants, condtliOIIS and agreements contamed herem shall c•lend 10 and be bmdmg upon the hetrs, e<ccutots, admmosloalors, successors or 
asstgns ot LeS>ec herem 

28. Ai'ITIQUITIE CODE: In the event thai atl) fealllre ofarcheologtcal or htstoncal mlerest on Pennancnt School Fund Land IS encountered dunng lhe 3lll\lltcs authorized by thts lease, 
Les>ee wtllnnmedtately cease acU\IUcs and wtllunmedtatel) noltfy lhe General Land Office (ATTN Archaeologtst, Asset Managemenl Dt,ISton. 1700 N Conwess A•e. Ausun, Te•as 78701) 
and the Texas HISioncal Comm1ss1on (P 0 Bo• 12276, Ausun, TX 78711) so that adequate measures may be undenaken to pro1ec1 or recover such dtsco,cnes or findmgs. as appropnate 
Lessee 1s expressly placed on nouce of the Nauonal Htstorical Preservation Act of 1966 (PB-89-66, 80 Statule 915, 16 USC A 470) and the Anltqutucs Code of Texas, Chapter 1111, Te• NJt 
Code Ann (Vemon 1993 & Supp 1998) On state-owned land nol dedtcaled to I he Pcnnancnl School Fund, lessee shall no11fy the Texas I hstoncal Commo>soon before breakmg ground at a 
prOJCCI locauon An archaeologtcal su"ey m1ght be requtred by the comJruSSIOn before construction of the project can commence Fwther, 111 lhe e\ent that 311) site, obJect, locatton an1fac1 or 
olher fealure of archaeologtcal, sctenufic, educauonal, cul!ural or htstonc tnteresl ts encountered dunng the aCIIVIIICS authonze by tlus lease, lessee wtllunmedoJtcly no11fy lessor ancl 1hc Te•as 
1 hstoncal Commission so I hat adequate measures may be tmdenaken to protect or recover such discovene> or findmgs, as opptopnate 

29. VENUE: Lessor and lessee, tncludmg lessee's successors and ass1gns, hereby agree lhat \cnuc for any d1spu1e ansing out of a provtston of lhts lease, whether ••press or 1111phed 
regardmg mterpretallon of thts lease, cr relaung m an) way to thts lease or to apphcable case law, statulcs, or admmtslratl\c rules, shall be m a coun of competent JUnsdlcllon localed m Tra\1S 
County, Slate of Texas 

30. LEA E FILl G: Pursuan110 Chaplet 9 of the Tex Bus & Com Code,llus lease must be filed of rccoulm the oOicc cfthe Counl) Clcr~ 111 a~oy coumy m wluch all or auy pa~ of the 
leased ptem15es rs located. and ce11ofied eo1ues thereof must be fil ed mthe General Land Ollice Tit: prescnbed fihng fee shall occompolt.) the cent lied copocs sent IO the Genet a! Lrutd Olhce 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

PA10-248 

4910 

WCS OIL & GAS CORPORATION 

C000041246 

Pecore-Brazos No. 1-H 

Effective Date 11412011 

Unitized For Oil & Gas 

Unit Term 0 Months 

Unit N umber 

Operator Name 

Customer JD 

Unit Name 

County } Brazos Old Unit Number Inactive Status Date 

County 2 Burleson 

County 3 

RRC District: 03 

Unit Type: Permanent 

State Royalty Interest: 0.070779 

State Part in Unit: 0.283115 

Well: 

0 

0 

0 

0 

0 

Unit Depth 

Below Depth 

Above Depth 

0 
0 

Formation: Surface to 100 feet below base of A ustill Ch alk 

MF Number 

Lease Acres 

Tract Participation: 

Lease Royalty 

MF110733 

0.28311 5 

Participation Basis: Productive A creave 

{If Exclusions Apply: See Remarks} 

Tract Number 

81.37 1 Total Unit Acres 388.67 

X 
0.25 = Manual Tract Participation: 

Tract Royalty Participation 0.070779 Manual Tract Royalty: 
Yes Tract Royaly Reduction 

Tract Royalty Rate 

I Tract On-Line Date: 

Wednesday, December 22, 20 I 0 

0 .2 

4/6/2011 Lfo. ~ 'if 
o;~ooo758(~\ 

PAl0-248 Unit Number 4910 

L = = 0.2831151 See Remark I 
,-- 0.070779 1 

e 
Page I of2 
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Prepared By: ~ Prepared Date: 1- t.l-!1 
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Pooling Committee Report 
To: School Land Board 

Date of Board Meeting: January 4, 2011 
PA10-248 

Unit Number: 4910 
Effective Date: 1/4/2011 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

County 1: 

County 2: 

County 3: 

Unit Name: 

Permanent 

WCS OIL & GAS CORPORATION 

WCS OIL & GAS CORPORATION 

Brazos 

Burleson 

Pecore-Brazos No. 1-H 

Field Name: Giddings (Austin Chalk-3) and Giddings (Austin Chalk-Gas) 

Lease 

~ 

SF 

M Lease 
Number Royalty 

MF11 0733 0.25 

Expiration 
Date 

4/6/2013 

Lease 
Term 

3 years 

Lease Lease Acres 
Acres in Unit 

81 .37 81 .37 

Royalty 
Participation 

0.070779 

SF= State Fee RAL =Relinquishment Act FR =Free Royalty UR =Unleased River 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

Term: 0 

Unitized for: 

Oil & Gas 

Months 

307.3 

81 .37 

388.67 

Participation Basis: 

Productive Acreage 

State Acreage: 

State Unit Royalty: 

Well Location: RRC Rules : 

20.94% 

7.08% 

Private Land Special Field Rule 

Spacing Acres : 

400 acres 



REMARKS: 
Pooling Agreement Number: PA10-248 

o WCS Oil & Gas Corporation is requesting permanent oil and gas pooling from the 
surface to 100 feet below the base of the Austin Chalk defined as the stratigraphic 
interval or its corelative equivalent occurring from the surface to 11 ,863 feet as 
shown J . Moore #4H well log, API 42-051-31217. 

o The applicant plans to spud the unit well in the second quarter of 2011 and the 
proposed total depth is 12,500 feet. 

o W ith approval of the unit the State's unit royalty participation, which is based on 
prospective acreage, will be 7.0779%. If the unit well is on-line to sales by April 6, 
2011 , the applicant will earn a reduced royalty of 20% making the State's unit 
royalty participation 5.6623%. 

o The State will participate on a unitized basis form the date of first production. 

POOLING COMMITTEE RECOMMENDATION: 

0 The Pooling Committee recommends Board approval of a permanent oil and gas 
unit under the above-stated provisions. 

~~yGeneral 
~/- 7 L;;;i_ 
ace:Throckmorton - General Land Office 

David Zimmerman - Office of the Governor 

!1--)0-1 0 , 
Date: 

ld- -/~ -/() 

Date: 

)~-~~ .. ~~ 
Date: 
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POOLI.NG AGREEMENT 
WCS OIL & GAS CORPORATION 

PECORE-BRAZOS NO. l-H UNIT 
BRAZOS liND BURLESON COUNTIES , TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and WCS Oil & Gas Corporation, herein referred to as "Lessee", and such other interested 
parties as may join in the execution hereof, the undersigned parties herein collectively referred to as the 
"parties", in consideration of the mutual agreements hereinafter set forth and other valuable considerations, the 
receipt and sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions 
which follow: 

PURPOSES: l. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which 
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit •s• attached hereto and made a part hereof. A plat of the pooled unit is 
attached hereto as Exhibit •c•. 

MINERAL POOLED: 3 . 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells . 
The pooled mineral shall e x tend to those depths underlying the surface boundaries of the pooled unit from the 
surface to t he subsurface depth of the stratigraphic equivalent of 100 feet below the base of the Austin Chalk 
Formation, which is seen at a depth of 11,863 feet on the induction log of the J. Moore No. 4H well, API U42-051-
31217 (•unitized interval"). 

POOLING AND EFFECT: 4. 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit •B•, for and 
during the term hereof, so that such pooling or unitization shall have the following effect: 

(a) The unit, to the extent as above described, shall be operated as an entirety for the 
exploration, development and production of the pooled mineral, rather than as separate 
tracts. 

(b) All drilling operations, reworking or other operations with respect to t he pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of the well or wells thereon, for 
all purposes under t he terms of the respective leases or other contracts thereon and this 
Agreement. In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area, such operations shall be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any such directional well shall be 
considered production or drilling or reworking operations, as the case may be, on the 
unitized area for all purposes under this Agreement. Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest, easements, 
or o t her rights in or with respect to any such adjacent or adjoining l and in addition to 
any such leasehold interests, easements, or other rights which the lessee, operator or 
other interest owner in the unitized area may have lawfully acquired from the state or 
others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. Provided that, if any State Lease described in Exhibit "A" 
attached hereto contains provision 4(E) VARIABLE ROYALTY, and a unit well is not located 
on such State Lease and a reduced royalty has not otherwise been earned, then a reduced 
royalty may be earned by unit production, but it shall only apply to the acreage included 
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within the unit. Acreage outside of the unitized area must earn a reduced royalty 
independently. 

(d) All rights to the production of the pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom. 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement. 

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according to the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners . 

(f) 

(g) 

Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
production. Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unit are actually located on 
the State lease or not. "Area• as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
i nside the surface boundaries of the pooled unit, if held, will be held as to all depths 
and horizons . 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than 388 acres, then Lessee agrees to either (l) drill to the density 
permitted by the Railroad Commission, (2) make application to the School Land Board of 
the State of Texas to reform the unit to comply wi th Railroad Commission unit rules. or 
(3) make application to the School Land Board of the State of Texas for such remedy as 
may be agreeable to the Board. 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B", but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained i n force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
condi tions in the same manner as though there had been production or operations under 
said lease or contract and t he same had ceased on the date of the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract, provided that for payment of royalty to the State, the State's participation 
shall be calculated as if the State's 81.37 acres were in a 287.41 surface acre unit. 
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TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee, require that payment of all o r any royalties accruing to the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use. 

FULL MARKET VALUE: 7. 

In the event the State does not elect to take its royalty in kind, the State shall receive full market value for 
its royalty hereunder, such value to be determined as follows: 

(a) As to royalty on oil by (1) the highest posted price, plus premium, if any, offered or 
paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a 
like type and gravity for the field where produced and when run, or (2 ) the highest 
market price thereof offered or paid for the field where produced and when run, or (3) 
gross proceeds of the sale thereof, whichever is the greater; 

(b) As to royalty on gas, such value to be based on (1 ) the highest market price paid or 
offered for gas of comparable quality for the field where produced and when run, or (2 ) 

the gross price paid or offered to the producer, whichever is the greater. 

(For the purposes of this Agreement "field" means the general area in which the lands covered hereby are located.) 

EFFECTIVE DATE: 8. 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of January 4, 2011 . 

TERM: 9. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement. 

STATE LAND: 10. 

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION: 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Brazos and Burleson Counties. Texas, and a certified copy thereof filed in the General Land 
Office at any time after the cessation of production on said unit or the completion of a dry hole thereon prior to 
production or upon such other date as may be approved by the School Land Board and mutually agreed to by the 
undersigned parties, their successors or assigns. 

RATIFICATION/WAIVER: 12. 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall: (1 ) operate as a ratification or revivor of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws 
applicable thereto; (2 ) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4 ) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State. 

COUNTERPARTS: 13. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually j oined in and executed one and the same document . For recording purposes and 
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i n the event counterparts of this Agreement are e xecuted, the e xecuted pages, t ogether with the pages necessary to 
s how a c knowle dgments , may be combined with t he other pages of t his Agreeme nt so as to f orm what sha l l be deemed and 
trea ted as a singl e or iginal instrument showing execution by all parties hereto. 

IN WITNESS WHEREOF, t he parties have executed this Agreement upon the respective dates indicated below. 

Da te Execut:ed bl\ nri'Z.Q) l STATE OF TEXAS 

Legal 
Content 
Geology 
Execut:ive 

Da te Executed _ ____:./_ - _/_ /) __ /__;/:..__ 

CERTIFICATE 

tterson, Comm~ssioner , 

d Office 

I. Stepha nie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of the School Land Soard duly held on t he 4th day o f January , 2011 , the foregoing i nstrument was present ed 
to and approved by said Board under the provisions of Subchapt:er E, Chapt:er 52, of t he Natural Resources Code, a l l 
of which is set fo r t h in the Minutes of the aoard 1o~Jh I am ~~jtodian. 

,. ,_,T,HON' ' ''''0', '''"''' •Y "'"' '"'' '"' ~ -;;y ~J[j12~ 

STATE OF TEXAS 

COUNTY OF __ D_A_L_L_:A_S=------

This i nstrument was acknowledged befo r e me on J anuary 10 2ou. by __ B_r_u_c_e_ S_t _e_n_s_r_u_d ___ _ 
Exec . Vice President 

as ---------------------------------

corporation. 

LAVELLE MAYS 
NOTARY PUBLIC 
STAT!::: OF TEXAS 
My Comm Exp. ~2011 

of wcs Oil & Gas Corporation. a Texas corporation on behalf of said 
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EXHIBIT "A" 

The following described oil, gas and mineral leases covering land in Burleson 
and Brazos Counties, Texas, each of which leases are recorded in the Official 
Records of Burleson County, Texas, in ihe respective volumes thereof and at the 
pages shown below: 

1. Lease dated April 6, 2010, from the State of Texas, as Lessor, to WCS Oil & 
Gas Corporation, as Lessee, recorded in Volume 803, Page 188, and also 
recorded in Volume 9647, Page 286 of the Official Records of Brazos County 
Texas. (GLO Lease No. M-11 0733) . 

2. 

3. 

4 . 

Lease dated December 22, 2009, from John Pecore, as Lessor, to WCS Oil & 
Gas Corporation, as Lessee, recorded in Volume 801, Page 600 . 

Lease dated December 22, 2009, from Elizabeth H. Pecore, as Lessor, to 
WCS Oil & Gas Corporation, as Lessee, recorded in Volume 801, Page 592. 

Lease dated December 22, 2009, from Daniel A. Pecore, as Lessor, to WCS 
Oil & Gas Corpora1ion, as Lessee, recorded in Volume 801, Page 584. 

5. Lease dated December 22, 2009, from Robert Fleming, as Lessor, to WCS Oil 
& Gas Corporation, as Lessee, recorded in Volume 801, Page 57 6. 

6. Lease dated December 22, 2009, from T.R.A.A.C. Co., LTD., as Lessor, 1o 
WCS Oil & Gas Corporation, as Lessee, recorded in Volume 801, Page 568. 

7. Lease dated December 22, 2009, from Frederic Fleming, as Lessor, to WCS 
Oil & Gas Corporation, as Lessee, recorded in Volume 801, Page 624. 

8. Lease dated December 22, 2009, from Douglas W. Pecore, as Lessor, to 
WCS Oil & Gas Corporation, as Lessee, recorded in Volume 801 , Page 616. 

9. Lease dated December 22, 2009, from Northern Trust, N.A., lndependenl 
Co-Executor of the Estate o f Joan Hohlt Wich, as Lessor, to WCS Oil & Gas 
Corporation, as Lessee, recorded in Vulume 801, Page 608. 

INSOFAR AND ONLY INSOFAR as said lease covers the 388.67 acre proration unit 
described by metes and bounds in the field notes attached hereto and as 
depicted in the plat attached hereto. 

Exhibit "A"- SOLO PAGE 
(NEW\ BJS\DOCUMENTS\EXHIBITS\PECORE-BRAZOS UNIT No. 1-H) 

r 

l· 
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OIL & GAS CORPORATION 

WCS Oil & Gas Corporation 
Pecore-Brazos No. I H- 388.67 Acre Unit 

EXHIBIT "B" 

FIELD NOTES 

Being 388.67 acres of land out of the James Fisher Survey, Abstract No. 23, Burleson County, Texas 
and being 307.30 acres out of that certain 3465 acre tract described by deed to Old River Ranch, Inc., 
recorded in Volume 151 , Page 187 of the Deed Records of Burleson County, Texas said 307.30 acres 
also being out of that certain 704 acre tract described in Exhibit "B" of Amended Designation of Unit 
for the Pecore-Siegert Gas Unit, recorded in Volume 214, Page 259 of the Oil & Gas Lease Records of 
Burleson County, Texas and 81.37 acres out of that certain 85.53 acre tract, (located partially in 
Burleson County, Texas and Brazos County, Texas), State of Texas Lease No. M-95040, as shown on 
Attachment "A" to Exhibit "B" in said Amended Designation of Unit for the Pecore-Siegert Gas Unit. 

BEGINNING at a point in the southeast line of said 704 acre tract for the south corner of the here in 
described 388.67 acre tract, said point bears N 33° 2 1' 41" W, 2983.73 feet from the northwest corner of 
that certain 975.72 acre tract described by deed to Charles Janner, et ux, recorded in Volume 432, page 
257 of the Deed records of Burleson County, Texas said northwest corner being in the southeast line of 
said 3465 acre tract. 

THENCE N 58°49'51" W, 209 1.59 feet and N 46°25'2 1" W, 2445.73 feet, severing said 3465 acre 
tract and said 704 acre tract, to a point for the west corner of the herein described 388.67 acre unit in the 
northwest line thereof. 

THENCE N 41 °54'21" E, 2047.20 feet, along said northwest line, to a point for a north corner of said 
3465 acre tract, the west corner of that certain tract, (Tract I), recorded in Volume 158, page 181 of the 
Oil and Gas Records of Burleson County, Texas and the most westerly north corner of the herein 
described 388.67 acre unit. 

THENCE S 45°02'1 3" E, 224.44 feet, along the common line between said 3465 acre tract and said 
Tract I, to a point for the south corner of said Tract I on the northwest line of that certain 181.74 acre 
tract described by deed to James Siegert, recorded in volume 126, Page 244 ofthe Deed Records of 
Burleson County, Texas. 

THENCE along the common line between said 3465 acre tract and said 181 .74 acre tract as follows: 

S 57°37'44" W, 3 17. 18 feet; 
S 09°59'54" W, 300.77 feet; 
S 00°44'44" W, 263.47 feet; 
S 10° 16'37" E, 593.48 feet; 
S 18°28'50" E, 282.28 feet; 
S 16°34'04" E, 231.6 1 feet; 
S 34°04'37" E, 650.44 feet; 
S 58°24'29" E, 394.08 feet; 
S 59° 15' 16" E, 752.34 feet; 
N 85° 11'05" E, 828.56 feet; 
N 53°24'50" E, 416.0 I feet; 
N 30°02'32" E, 254.73 feet; 
N I I 0 49'54" W, 3 15.63 feet; 
N 16°22'58" W, 1750.00 feet and 
N 14°48'50" W, 2049.98 feet, exiting said 3465 acre tract and crossing the Brazos River, to a 
point in the north line of said 704 acre tract for the most easterly north corner of the herein 
described 388.67 acre unit. 

THENCE along the northerly and easterly line of said 704 acre tract as follows: 

S 76°05'27" E, 339.22 feet; 
S 68°27'36" E, 488.93 feet; 
S 61°49'47" E, 565.75 feet; 
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WCS Oil & Gas Corporation 
Pecore-Brazos No. I H- 388.67 Acre Unit 

S 78°23'15" E, 716.42 feet; 
N 68°39'1 I " E, 266.49 feet; 
N 53°28'34" E, 444.34 feet; 
N 32°23' 12" E, 296.87 feet; 
N 24°44'24" E, 856.84 feet; 
N 53°37'05" E, 465.67 feet; 
S 84°0 1'03" E, 534. 18 feet; 
S 34° 14'25" E, 571.55 feet; 
S 21°55'58" E, 305.87 feet; 
S 16°59'5 1" W, 142.5 1 feet; 
S 14°3 1'42" E, I 09.30 feet; 
S 00°40'34" W, 177.73 feet; 
S 54°09'12" W, 143.27 feet; 
S 44°07'36" W, 120.69 feet; 
S 24°40'48" W, 3 11 .85 feet; 
S 09° I 1'59" W, 634.61 feet; 
S 14°48'30" W, 564.54 feet and 
S 06°49'56" W, 149.43 feet to a point for the east comer of said 704 acre tract and the herein 
described 388.67 acre unit. 

THENCE S 41 °41'59" W, 4950.54 feet, a long the southeast line of said 704 acre tract and severing said 
3465 acre tract, to the PLACE OF BEGINNING and containing 388.67 acres of land, more or less. 

Bearings based on Grid North Obtained by GPS Observation. 
NAD 1983 Texas Central Zone. 
Title information provided by W. C. S. Oil and Gas Corporation. 
Revised June 14, 20 I 0. 

Bobby J. May 
Registered Professional Land Surveyor 
No. 421 7 
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.-::'% 
,~~o · 

-:=i-~~ 
..::~·"' 

-:·· 0 L I fiE 8£ARIM1 0/STANC£ 
L 19 S 78 '23'15 ' £ 716 . 42 ' 

.~ L 20 N 68 ' 39' II ' E 266 . 49' 
.••• L 21 N 53 '28'34 ' £ 444.34' 

:· L 22 N 32 ' 23 ' 12'£ 296.87' 
. L 23 N 2 4 '44 '24 ' £ 856 . 84' 

L 2 4 N 53 '37'05' £ 465.67 ' 
L 25 5 84 '01'03'£ 534 . 18' 
L 26 5 34 ' (4'25'£ 571 .55' 
L 27 S 21'55'58' c 305.87' 
L 28 S 16 '59'5/ ' W 142.51' 
L 29 S 14 ' 31 ' 42 ' £ 109. 30' 
L 30 5 00 ' 40'34 ' 11 177. 73' 
L 3f S 54 ' 09'(2 ' 11 143 . 27' 
L 32 S 44 ' 07'36 ' 11 120. 69' 
L 33 S 24 ' 40 ' 48 '11 311 . 85' 
L 34 5 09 ' 11'59' 11 634 .61' 
L 35 S 14'48'30' 11 564 .54 ' 
L 36 S 06 ' 49'56 '11 149. 43' 

/ 
/ ";v 

/ P . S INO L!tT ON 
.A-68 

NOTE : WELL IS LOCATED S 72.53'E. 10 .94 MILES FROM 
SNOOK. TEXAS . 

GROUND ELEYATION: 205 FEET 
WELL : . PECORE- BRAZOS No . I H 
OPERATOR : WCS OIL & GAS CORPORATION 
I. BOBBY J . MAY. DO HEREBY CERT IFY THAT THE ABOVE PLAT CORRECTLY 
SHOWS TI-E WELL AS ST AKEO ON THE GROUND I~ARCH 25 . 20 I 0 . 

SIJlFACE LOCATION PROPOSED 80TIG1 1-t:l..E LOCA T I ON 

LONGITUOE LATITUDE 
96'17'28 . 45 ' 30'26 ' 12 . 14' 

LONGITUDE 
96'17'08 . 47" 

LATITUDE 
30' 26'56 . 03 ' 

TITLE INFORMAT ION PROVIDED BY WCS OI L & GAS CORPORATION 
BEARINGS BASED ON GRID NORTH OBTAINED BY GPS OBSERVATION . 
NAD 19B3 - TEXAS CENTRAL ZONE - T. S .P. C. S. 

/ 
. .,- ::: .. ' ... ~ 

(;:; · .. or- : :· • "< · .... '<:- ,, 
I ~ ,•' I - •. , ,,\ 

I I , /~ • , ·1 '· .... 1 
••''.,. / .!" .... 1 (" • ..... , 1 '" \ 

, ~ ' ' !.'... I 
.1'1, .. '· 

1'1 't't( I 
•• •• • t • • 

I ~., . 
.. . ) ( J, t. , -

BOBBY J. MAY 
REGISTERED PROFESSIONAL LAND SURVEYOR 
No . 4217 

PECORE - BRAZOS No. 1 
~VA Vl~~;~ ........ -~-~ El n1_1l..._ ~ ~ 

OIL & GAS CORPORATION 

MUSTANG ENGINEERING. INC . 
317 E. H::MPSTEAD 
GIDDINGS . TEXAS 

PHONE : 979 542- 1146 

388 .6 7 ACRE UNIT 

TE : MARCH 30. 2010 SCALE: I· · 1000' 

FIELOBOOK: 137 PAGE : DRAWN BY : B. J .M. 

H 

FAX : 979 542-3353 PECORE-BRAZOS 1-H UNIT REVI 
PECORE . DAT REV ISE0: 4·5·10 MOVED S.L . 

C \G eneral C•n<J 6\G.,d\WCSIPECORE- BRAZOS 1·HIPECORE·BRA70S No I 1/ UN/ r REV I fJMd- 041051'2010 - 03:CJ~ ,.M- ScDie 1 12000 00<1000 



rry Patterson 

8~,.....:;--/ ______ _ 
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11706958 
WCS OIL & GAS CORPORA TION 

•• •• • 

··· ~ • 
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• • • • • • 
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• 
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• It • • 

~" . 
~ 

•• • • • 
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1-

INVOICE INVOICE 
NUMBER DATE 

DELAY-RENT f\L 03/02/11 

I VENDOR I I CHECK DATE I 
I 15284 I I 03/02/11 I 

DISCOUNT 
TAKEN 

30292 $0 . 00 
Total : $0 . 00 

.1~(o1)) 

-- -- - -- - -

048561 

AMOUNT 
PAID 

i $250 . 00 
$ 250 . 00 

I ;r) 



• ••••• • • 
• •••••• • • 

• 
• • • • • • ••• 

• 
• • •• • • • • • 

llllll ' ' ' ' ~ ...,__ .. a a.._-~-~ 
OIL & GAS CORPORATION 

March 2, 2011 

Texas Ge neral Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701-1495 

Gentlemen: 

Re: Oil and Gas Lease 
No. M-110733 
Burleson and Brazos Counties, Texas 

Enclosed herewith please find our check in the amount of $250.00 ($5 x SO 
acres) for the payment of delay rentals under the terms of the above lease which 
covers the privilege of deferring the commencement of a well for twelve months from 
April 6, 2011. 

BJS/lm 
Enclosure 

Very truly yours, 

By~~~~~--~~~~--­
Bruce J. Stensrud, 
Executive Vice President 

Correspondence: P.O. Box 9159 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9116 
Fax:(214)357-9 142 



File No. Jf)?[.- //0 733 

.,~f\JTAL PAYMENT 

Date Filed: 3/6/!l 
I 

Jerry E. Patterson, Conumssioner 

Bv~ • ••••• • • 
• •••••• • • 

• 
•• • • • • • • • 

• 
•• •• • • • • • 
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WCS OIL & GAS CORPORATION 
• 

INVOICE INVOICE 
NUMBER DATE 

DELAYRENTA~ 03/20/lL 31848 

• • • 
• • • 

• 
• • • 

• 

I VENDOR I 
I 15284 I 

I CHECK DATE I ..L '- '"" ~ \..,/ 

I 03/21/12 I 

Total : 

Mr-:-1 I D '7 8 3 

DISCOUNT 
TAKEN 

$0 . 00 
$0 . 00 

050981 

AMOUNT 
PAID 
$250 . 00 
$250 . 00 

IZ- 1 



•• • • • • • • • 
• •••••• • • 

• 
• •• • • • •••• 
•• • • • • • • • 
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..aaL.- ....... -~ 
OIL & GAS CORPORATION 

March 21, 2012 

Texas General Land Office 
Stephen F. Austin Building 
1700 North Congress Avenue 
Austin, TX 78701- 1495 

Gentlemen: 

Re: Oil and Gas Lease 
No. M- 110733 
Burleson and Brazos Counties, Texas 

Enclosed h erewith please find our check in the amount of $250.00 ($5 x 50 
acres) for the payment of delay rentals under the terms of the above lease which 
covers the privilege of deferring the commencement of a well for twelve months 
from April 6 , 2012. 

BJS/lm 
Enclosure 

Very truly yours, 

WCS OIL & GAS CORPORATION 

By~~ I 

Bruce J. Stensrud, 
Executive Vice President 

Correspondence: P. 0. Box 91 59 
4807 Lovers Lane • Third Floor • Dallas, Texas 75209 

Dallas, Texas Office: (214) 357-9 11 6 
Fax: (214) 357-9142 



File No. m F 110733 CD 
'Real-~t Pa..1mmr dO 1:2., 

Date Filed: 03/:;J.~/J..nJz, 
r • 

Jerr') E. Patterson. Commissioner 
~ 

n: (/1:1? 

• ••• • ••• ••• • • • • • • • • • • • • • • • • •• • . • • • • • •• • • ••• • •• • • 



REVIEWER: Aaron LEASE REVIEW WORKSHEET DATE REVIEWED: 

lease No. MF110733 lease Type: RAL GULF BAY UPLANDS HROW 32.207 52.076 TPWD 

Lease Date: 04/06/2010 Term: 3 lease Expiration: 04/06/2013 Ret. Ac. Date: 04/06/2015 

lessee: EAAaAeed E11er-g.,._pa~e,s"'8~.j~ 'vJC...~ 0, \ .:I- (o;,Q,! ( ar-0, Operator: 

lease Description: Gross Acres: ~ c::;.o Net Acres: lU _S_O 

See notes below 

Section: Block: T: Survey: Abstract#: A-

land ID: Basefile No.: Mapped correctly? If "No", notify Jesse 

Depth Restrictions: 

Desc. Other: Part: 

County: Burleson & Brazos District: 03 & 03 GLO Staff Assigned: Notice: 

ALAMO Status: Active Does ALAMO info match lease info? 

ALAMO Comments: Fee Lease 

Option To Extend Provision? (Ck Exhibit "A"-May also be inserted as a Delay Rentals Provision) Exercised? 

If Yes, new Primary Term Expiration Comment in Globase? 

Pugh Clause Par. 16{A)(B) or 7{A)(B)? 7(A){B) Retained Acreage Date? 4/6/2015 

RENTALS 2nd Year Rentals Due$ 250 Paid? 03/08/2011 3rd Year Rentals Due$ 250 Paid? 03/26/2012 

Paid Up? 4th Year Rentals Due$ Paid? 5th Year Rentals Due$ Paid? 

Rentals Entered in ALAMO? 

REVENUE: Most Recent Oil: $0 Production M/Y: Received Date: 

Most Recent Gas: $ 0 Production M/Y: Received Date: 

If no rental or revenue, check Wall Street for unassigned: By lease No. By Operator: 

Does lease have Continuous Development clause? 

UNITS Unit#: 4910 Unit Name: Pecore-Brazos N. 1-H PA#: 

Unit Type: Permanent ALAMO Status: Active Status Correct? 

Unit Term: Unit Eff. Date: 01/04/2011 Unit E,xp.: 

Total Acres in Unit: 388.67 State Acres: 81.37 Private Acres: 307 .30 List other State leases in Notes. 

Mineral Pooled: Depths: 0 - 100 ft below base of Austin Chalk 

WELLS CHECK API# RRC# Well Name & No. Status Date Unit# 

File: 42-051-33352 144909 Plugged 7/29/1999 1-H 

ALAMO WI: 42-051-33683 "No more data exists for this API#" >mainframe message ~. r~- ~ c.. ...... u~ 1 ~;;_~ft·~ ..J: 01/ 11>/1 :! ~ 
"API# is not on fi le" >mainframe message 

\ I 
GIS: 42-051-00074 

RRCGIS: 42-051-00075 "API# is not on file" >mainframe message 

42-

42-

42-

42-



42-

42-

Do wells contain the word "State" in well name as required by TAC? (Does not apply to HROW or FR leases) 

Are all of the wells listed in t he Alamo Well Inventory? If not, send an email to Mary Beth wit h the API # or Permit #, if permit only, 

Do any of the wells appear to be shut in? If yes, check Alamo Revenue "Other Payments" or "Rentals" for SI payments. 

For each permitted or producing well with no well records in file, pull W-1, permit , W-2 or G-1, P-15, Directional Survey and P-4 & put in file. 

Check the W-1 approval date. If the primary term of t he lease expired before the permit was approved, the lease is expired. 

If there are producing wells and no revenue, notify Mike May in Fin Man. 

If producing well and no operator listed, add Operator to ALAMO. 

ASSIGNMENTS CK: File: IDB By Lease No. DB By Lessee: 

ASN Amt: ASN Interest Type: IASN Date: ASN ID: 

Last Assignee: 

Street Address: 

City: I state: Zip Code: 

Notes/ Action: 

Tract 8-C of the Brazos River, Burleson and Brazens Counties, Texas, containing approximately SO acres; Tract 8-C is bound on its upstream end by a line 

bearing grid N 13 degrees Wand passing through a point having coordinates of X=3,271,807 ft and Y=306,020 ft, and is bound on its downstream end by a line 

bearing grid N 41 degrees E and passing through a point having coordinates of X=3,274,820 ft and Y=303,620 ft, Texas coordinate system, central zone, NAO 1927 



1 1 : 2 4 :. O'J T~tu J an 29 , 2 015 . 
*** OIL AND GAS DIVISION*** 

PERMIT NUMBERS AND WELLS WITHIN WELL BORE 
API # : 051 33352 
PLACE AN 'S' BY ONE : 

PERMIT DISTRICT 
406485 03 

LEASE/ ID 
14490 9 

WELL# 
1 H 

PLACE AN 'S ' BY DESIRED TECHNICAL DATA: 

BUILT 
05 / 05 / 1993 
_ ! _ ! _ 

I I _ / _ / _ _ / _ / _ 
=1=1~ 

I I _ / _ /_ 

COMPLETED 
02 / 21/ 1993 

I I _ / _/ _ _ 
=1=1~ _ ! _ ! _ 
_!_! _ 
_ !_!_ 

I I 

INQUIRY 

W2 / Gl RECORD : CAS/ LIN/ TUB/ PERFS , SQUEEZE/ FORMATION, REMARKS/ LOGS, WATER 
PLUGGING DATA : PLUG RECORD, CAS/ TUB/ PERFS, LOGS / REMARKS 
DRILLING PERMIT MASTER INQUIRY 
COMPLETION NOMENCLATURE 
OIL LEASE INQUI RY 
GAS WELL INQUIRY 

* SCREEN OPTIONS : 09=TOP OF LIST, 15=LOCATION, 20=Hl5 
* SELECT OPTION : (0 l=RETURN TO MENU , 00 =HELP ) * 

NO MORE DATA EXIST FORTHIS API NUMBER 



11 : 2 6 :. 4· 4 T l;l L'I J a n 2 9 , 2 0 1 5 

*** OIL AND GAS W-2 /G-1 RECORD*** INQUIRY 
API #: 051 33352 
DIST : 03 LSE/ID: 144909 WELL#: 
FLD: CLAY, NE (AUSTI N CHALK 11350) 
OPER : SENECA RESOURCES CORPORATION 

COMPLETION: 02 21 1993 
W2-Gl : 04 16 1993 BUILT: 05 05 
ATTACHMENTS : ON FILE 
KEY IS I TO VIEW ATTACH: 

DRILL COMPLETED: 02 06 1 993 
ELEVATION: 205 GR 
TOTAL DEPTH: 14634 
PLUGBACK DEPTH : 

LOCATION SEC : BLK: 
SUR: JAMES FISHER LEAGUE 

SOURCE: RRC 
1 H TYPE: GAS CNTY: BURLESON 

LSE: PECORE-SIEGERT 

DRILLING PERMIT # : 406485 
1993 R- 37 EXCEP CASE # : 

WATER INJECT PERM #: 
SALT WATER DISP #: 
DOCKET NUMBER : 
DIST W3 APPR DATE: MM DD YYYY 

WELLBORE PLUGGED: YES 

ABST: 23 

SUR/ SECT: 003600 FT FROM SE AND 016880 FT FROM SW 
NOTE=> REMARKS ON FILE FOR THIS DATE 

* SCREEN OPTIONS : 12=FORM/SQZE 13=REMARKS 1 4=WATER 19=PERMITS/WELLIDS 
* SELECT OPTION: (0l=WBTM, 00=HELP, 2 l =DIST PLUG) 

PRESS 'ENTER' FOR NEXT SCREEN 



11 : 27 :, 0 5 T t"i w Jan 29 , 2 015 

*** OIL AND GAS DIVISION*** 
PLUGGING DATA 

INQUIRY 

TYPE/WELL(O/G/D/S): G API NUMBER: 051 33352 
DIST : 03 LEASE/ID : 144909 
FIELD NAME: CLAY, NE (AUSTIN 
LEASE NAME: PECORE- SIEGERT 
OPER NAME: SENECA RESOURCES 
DRILL PERM ISSUED : 12 / 23 / 
DRILL COMPLETED: 02 / 06 / 
DATE W-3 FILED: 08 / 20 / 
DIST W3 APPR DATE: MM / DD / 

WELL # : 1 H 
CHALK 11350) 

CORPORATION 
1992 PERMIT#: 
1993 WELL PLUGGED: 
1 999 TOTAL DEPTH: 
yyyy 

406485 SFPC : 
07 / 29 / 1999 
14634 

WAS THIS A MULTIPLE COMPLETION? N WELL WAS CONVERTED TO FRESH WATER USE? N 

PLUG 1 PLUG 2 PLUG 3 PLUG 4 PLUG 5 PLUG 6 PLUG 7 PLUG 8 
BOTT DEP: 10600 3606 650 23 ---
SACK CEM: 5 70 55 1 0 --- ---CALC TOP : 10580 3505 550 3 --- ---
TOP/ PLUG: ---
TYPE CEM: H H H H 

* 
* SCREEN OPTIONS : 17=PLUG CAS/TUB/PERFS, lB =WATER/LOGS/REMARKS * 
* SELECT OPTION : (0l=RETURN TO MENU, 00=HELP AND OTHER OPTIONS ) * 

DEPRESS ENTER TO SEE PLUG CASING/TUBING/PERFS 



11 : 4 4 : 1"8 Thw J a n 29 , 2015 

DRILLING PERMIT MASTER DATA INQUIRY 

PERMIT# ==== > 706290 
PERMIT TYPE=> DRILL 
OPERATOR====> WCS OIL & GAS CORPORATION 
ADDR 1 ======> PO BOX 9159 
ADDR 2 ======> 
CITY/STATE==> DALLAS 
LEASE======= > PECORE-BRAZOS 
DISTRICT====> 03 

TX 

COUNTY ======> BURLESON 
ONSHORE CNTY > 

RECEIVED === => 12 02 2010 WELL STAT==> 
ISSUED======> 01 10 2011 STAT DATE==> 
AMENDED ==== => 
EXTENDED== ==> 
EXPIRATION==> 01 10 2013 
SURF CASING=> 

CANCELLED==> 
REASON= == ==> 

SPUD==== ===> 

75209 

FICHE SET===> 
SIDE/ DIR/ HORZ> HORIZONTAL 
OPERATOR#==> 902624 
UNIQUE# ==== > 
RESTRICTIONS> Y 
REMARKS =====> N 
WELL# == === => 
TOTAL DEPTH=> 
ACRES == === ==> 
API # =======> 

lH 
12500 
388.67 
051 33683 

OFFSHORE=== => N 

P-12 -------- > N 
W-lA ==== === => N 
RULE 36 =====> Y 
H-9 - - ------- > N 
RULE 37 # ==> 0268645 H2(A) 
RULE 38 # == > 

PFl=DAPI PF2=P-5 PF3 =WELL BORE 
MENU SURF LOC BH LOC 

PF4=CURRENT FILI NG 
RESTRICTI ONS 

PF5=SCROLL FILINGS 
REMARKS DAOI HELP 

PRESS ENTER FOR FIELD SCREEN 



_ L~~-.....a;>..;.~----"'e=e __ v ___ ,<-____ c..v ________ county 

Date Filed: ...,3.._/_s_/_is _________ _ 
~ P. Bu.sh. Commissioner 



U NITED S TATES POSTAL S ERVICE First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

03111 
MF 110~~ 
AARON DE LEON 
TEXAS GENERAL LAND OFFICE 

PO BOX 12873 
AUSTIN TX 78711-2873 



SENDER: COMPLETE THIS SECTION 

■ Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

■ Print your name and address on the reverse 
so that we can return the card to you. 

■ Attach this card to the back of the mailpiecc, 
or on the front if space permits. 

1. Articlt:l Addressed to: 

Wt.,;f:j Oil and Gas Corporationt 
Attn: Bruce J. Stensrud 

P.O. Box 9159 
Dallas, Texas 75209 

D Agent 
D Addressee 

D. Is delivery address different from Item 1? 

If YES, enter delivery address below: 

3. Service Type 

D Express Mail 0 Certified Mail 
D Registered 

D Insured Mail 

D Return Receipt for Merchandise 

0 C.0.D. 

4. Restricted Delivery? (Extra Fee) D Yes 

2. Article Number 
(Transfer from service labeQ 7011 1150 0001 2416 5926 

PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 



U.S. Postal Service™ 
CERTIFIED MAIL™ RECEIPT 

..a 
ru 
er 
Lf1 

(Domestic Mall Only; No Insurance Coverage Provided) 
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Postage $ 

CertlfiodFoo 

,., , .... " ~-~,-· ... . 
"'""' ~ • u = ,_ -~ = 

14 
D 
D 
D 

• Rotum Receipt Foo 
Postmark 

□ 
LI) 

(Endorsement Roqulred) 

Restricted Delivery Foo 
(Endorsement Required) 

Hora 

c::fct.nD Jl ~Q.OQ 14 Total P<> 
r=I 

Cl: 

WCS Oil and Gas Corporation 
Attn: Bruce J. Stensrud 

P.O. Box 9159 
Dallas, Texas 75209 

I 

, 

l 
~ 



Certified Mail Provides: 
■ A mailing receipt 
■ A unique identifier for your mallpiece 
■ A record of delivery kept by the Postal Service for two years 

Important Reminders: 
■ Cert1f1ed Mail may ONLY be combined with First-Class Mail® or Pnonty Mailo. 
■ Certified Mail is nor available for any class of 1nternat1onal mail 

■ NO INSURANCE COVERAGE IS PROVIDED with Certified Mall For 
valuables. please consider Insured or Registered Mail. 

■ F • dn additional fee. a Return Receipt may be requested to provide proof of 
delivery. To obtain Return Receipt service, please complete and attach f.'Return 
Receipt (PS Form 3811) to the article and add applicable postage to cover the 
fee. Ena:)rse mailpiece "Return Receipt Requested" To receive a fee waiver for 
a duplicate return receipt, a USPS@ postmark on your Certified Mail receipt 1s 
required. 

■ For an additional fee, delivery may be restricted to the addressee or 
addressee's authorized agent. Advise the clerk or mark the mailp1ece with the 
endorsement 'RestrlctedDellvery' 

■ If a postmark on the Certified Mall receipt 1s desired. please present the arti­
cle at the post office for postmarking, If a postmark on the Certified Mail 
receipt 1s not needed, detach and affix label with postage and mail. 

IMPORTANT: Save this receipt and present it when making an inquiry. 
PS r ~ 3800. August 2006 /Reverse) PSN 7530-02-000·9047 



March 5, 2015 

Bruce Stensrud 
WCS Oil and Gas Corporation 
4807 Lovers Lane 
Dallas, Texas 75209 . 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSION .ER 

Via CMRRR # 7011 1150 000124165926 

RE: State Lease MF110733 

Dear Mr. Stensrud: 

River Lease dated April 6, 2010 
Primary Term: 3 years 
Recorded in Volume 9647, Page 286, Burleson County, Texas 
50 acres located on Tract 8-C of the Brazos River, Burleson 
and Brazos Counties, Texas 

The primary term of the referenced lease expired April 6, 2013. In reviewing the lease, we find the approved RRC 
Permit #706290 to drill the well #IH (AP! #42-051-33683). However, we do not find any documentation in the file 
that evidences operations on this well beyond the permit. 

Please note Paragraph 6(B) of the lease which requires that certain information regarding permits and drilling 
records must be submitted to the General Land Office. If operations were commenced on this lease, please forward 
all records required by the terms of the lease to me immediately. 

You have 30 days from the receipt of this letter in which to present evidence and convince the General Land Office 
that t'ne subject lease has not terminated. If such evidence has not been presented at the expiration of the 30-day 
periop, this lease shall be endorsed ''terminated". 

lfthe well is plugged, a copy of Railroad Commission Form W-3 must be filed with our office. 

L-
e Leon 

Texas General Land Office 
Energy Resources, Mineral Leasing 
512-463-5023 
aaron.deleon@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711 -2873 

512-463-500 I glo.texas.gov 



File No ,vtf ll Q °T~ 

--J.Ji ... c.~C':w1W)Q.1°1.r::ine:~h~·011.:'"::.i.•__;::L::.;:c.:;.-4+<-;:.:..;:;:;..:.r' ____ county 

Date Ptled:-::3;;.1,/...a~ .... /_,_t ..;;.:, _______ _ 

George P. Bush, Commissioner 
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