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Invoice# lnv. Date 
REQ21703312010m 03/31/2010 

019275 
1 
~ Vendor 

v iiVII-\1"\CA CI\ICI"\1.;1 T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Dii~: • • • • • • • • • • • • •• • • 

. 04/01 /20 1.0 
• • • • • • •• •• • •• • • .. . 

Check Num~ 0001308ji 
mffi .. !.l''·' Amount Discount 

480,000.00 0.00 480,000.00 

Check Amount ~ 480,000.00 



. Invoice# •m·m• 
REQ21703312010n 03/31/2010 

019275 ~ Vendor 

I.,., IIVIA~CA CI\IC"'I...:> T vV 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check De~461 : 
• • • • • • • • • • • • • • . .. 

• 04/01 /20~0 
• • • • • • •• •• • •• • • .. . 

Amount Discount 
Check Num~ 0001308~ m•J .. I.I''·' 

7,200.00 0.00 7,200.00 

Check Amount ~ 7,200.00 



• £Li£LC .. 

APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.0729 
For GLO Use Only 

AP RIL 6 , 20 10 

OI L AND GAS LEASE BI D APPLICATION 

I agree, if awarded a lease on the referenced t ract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended . 

Telephone: ( 1-t ~'l--1 .51 I - 1 10() 
(Include +4 Code) 

County(iesl: Survey/Area: 'I~ P f2.. (2. · fJ:> · 
(If Applicable) 

Section ract: J- A I I Acres: C., totO . DD 

(type/ print above) 

(B) Sales Fee Amount ($) ~ 1 J.-00 · 0 D 

~"ev... ~v.f>w-ti -1W 0 ~w-dttd. J.o\ ~CV) ~d co ;1 00 
(type/print above) 

This Sales Fee is lV2% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME BONUS AMOUNT ONLY (A) 
{ Do Not include sales fee) ~ 

....--' 

(same as above) 
C$1 ~~0 , OOJ . DO ~ 

u) 

u)U' 

(type/print name) 

• • •• • . • • • • • • • • • • • • •• • • • • •• • • • • • •• • • • • -



; · 

•••• • • .... 
• •••••• • • 

•• • • • • • ••• 

••• • • .... 



• 
Lease Form 
Revised 1 0/99 

urveyed chool Land 

%lusttn, 'm:exas 

0 1LA O CA LEA E 
NO. t-1· 110729 

W11EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and Chapter 52, Subehaptcrs A·D and H, (saod Code bemg heremafter referred to as NRC.), and subJect to all 
rules and regulauons promulgated by the Commossooner of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments to saod 
N R C., the followmg area, to-wot· 

ECTIO 2, OLOCK 55, TOW 111P 0"- , T. & P. RY. CO. URVEY, REEVES COUNn ' , TEXA , CO TAl I C APPROXIMATELY 6~0 ACRE , A flOW 0 Til E 
OFFICIAL MAP OF REEVE COU TV, TEXA NOW 0 FILE I T11E TEXAS CE ERA L LA 0 OFFIC E, AUSTI , TEXA , 

was, after bemg duly ad,enosed, offered for lease on the 6'' day or April, 2010, at 10.00 o'clock am , by the Commossooner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and drilhng for, and producing ool and/or gas that may be found and produced from the above descnbed area, and 

Wil E REA , after all bods and rcmotlances whoch \\Crc rcccoved up to saod ume ha'c been dul) consodcred by the Comrrussooner of the General Land Office and the School Land Board at a 
regular meetmg thereof on the General Land Office, on the 6'' day or April, 2010, hcreonafter the "effecuve date" and 11 "as found and determmed that CII\IAREX E ERCY CO. \\hose 
address os 600 . I\IARIE FELO, UITE 600, MIOLA 0 , TEXA 7970 1 -~405 had offered the hoghcst and best bid for a lease of the area abo•e descnbed and is, therefore, en111led to 
rece" e a lease thereon. 

OW, T II EilEFORE, I, Jerry E Patterson, Comomssooner of the General Land Office of the State of Texas, heremafter sometunes referred 10 as "Lessor," whose address os Ausun. Texas, by 
\1rrue of the authont) vested on me and on consoderauon of the pa)mcnl by the heremallcr desognated Lessee, the sum of Four ll undred Eighty Thousand And 00/100 Dollars (S480,000.00), 
receopt of "hoch os hereby ackno"ledged and of the royahoes, co,enants, stopulauons and condotoons contamed and hereby agreed to be paod, obser-ed and performed by Lessee, do hereby 
demose, grant, lease and let unto the above menuoned bodder the exclusove nght 10 prospect for, produce and take ool and/or gas from the aforesaod area upon the followongterms and condlloons, 
IQ-Wll 

I. R E ERVA T ION There os here b) exceptrd and rcscr\cd 10 Lessor the full use of the propeny co•cred hereby and all nghts '"th respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together" oth the nghts of mgress and egress and use of saod lands by Lessor and liS mmerallessees, for purposes of 
explonng for and producmgthe mmerals whoch are not co,ered, or whoch may not be covered 111 the future , under the terms ofthos lease, but \\hoch may be located'""''" the surface boundanes 
of the leased area All of the nghts m and to the leased premoses retamed by Lessor and all of the nghts m and to the leased prennses gramed to Lessee herem shall be exercosed m such a manner 
that nell her shall unduly onterfere w11h the opernuons of the other 

2. TERI\1 SubJect to the other pr0\1Soons hereof, lhos lease shall be for a term of five {5) )tars from the effectove date hereof{herem called "pnmary term") and as long thereafter as ool or 
gas IS produced 111 paymg quantollcs from saod area 

3. OELA V RENTAL If no wellos commenced on the land hereby leased on or before the anmversary date of thos lease, tins lease shall temnnate as 10 both panoes w1less the Lessee on or 
before saod date shall pay or tender 10 the Commossooncr of the General Land Office of the State of Texas at Ausun, Texas. the amount specoficd m the foliO\\Ing schedule muluphed b) the 
number of acres mthe prennses, whoch shall operate as a rental and cover the pnVllege of defemng the commencement of a "ell for twtlve (12) months from saod date In h~e manner and upon 
payments or tenders of amounts set out on the followmg schedule. the commencement of a well may be funhcr deferred for a hke penod of the san1c number of months 

AnmversaiY Date Delay Rental ner Mre 
Forst S 5.00 
Second S 5.00 
Tiurd S25 .00 
Fourth S25 .00 

.t. PROD C1'10 ROYAL Tl ES SubJect to the proVlsoons for royalty reducuons set out 111 subparagraph (E) of this paragraph 4, upon producuon of OJI and/or gas. the Lessee agrees to pay 
or cause 10 be paod to the Commtsstoner of the General Land Office m Auston, Texas. for the use and benefit of the State of Texas, dunng the term hereof 

(A) 0 1 L As a royalty on ool, winch os defined as mcludmg all hydrocarbons produced 111 a hquod fonn at the mouth of the well and also all condensate, dosllllate, and other liquod 
hydrocarbons reco•ered from ool or gas run through a separator or other equopment, as heremafter pro\1ded, 1/4 part of the gross producuon or the market value thereof, at the opuon of the 
Lessor. such value 10 be deterrnmed by I) the lnghest posted pnce, plus premoum, or any, offered or paod for ool, condensate, dosllllate, or other hquod h)drocarbons, rcspecll\ely, of a hke type and 
graVJty mthe general area where produced and "hen run, or 2) the hoghest market pnce thereof offered or paod mthe general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochever os the greater Lessee agrees that before any gas produced from tl:e land hereby leased os sold, used or processed m a plant, it woll be run free of cost to Lessor through an 
adequate ool and gas separator of convenuonal type or other equopment at least as efficoentto the end that all hquod hydrocarbons recoverable from the gas by such means \\111 be reco\ered Upon 
\\Tlllcn consent of Lessor, the requorement that such gas be run through such a separator or other eqmpment may be waoved upon such terms and condollons as prescnbcd by Lessor 

(0) 0 -PROCE EO GA As a royalty on any gas (includong Oared gas), whoch os defined as all hydrocarbons and gaseous substances not defined as oolm subparagraph (A) abo, e. 
produced from any well on saod land (except as proVJded herem \\1lh respect to gas processed on a plant for the extracuon of gasohne, hqmd hydrocarbons or other products) 1/4 part of the gross 
productoon or the market value thereof, at the opuon of the Lessor, such value 10 be based on the hoghest market pnce paod or offered for gas of comparable quahty m the general area "here 
produced and when nm, or the gross pnce paod or offered to the producer, whochever os greater provided that the maxunum pressure base on measunng the gas under thos lease conuact shall not at 
any ume exceed 14 65 pounds per square mch absolute, and the standard base temperarure shall be soxty (60) degrees Fahrenheot, correctoon to be made for pressure accordmg to Boyle's La\\, 
and for specofic 1,'11lVlty accordmg to test made by the Balance Method or by the most appro•ed method oftestong bemg used by the mdustry at the tome oftesung 



(q PROCESSED GAS: As a royalty on any gas processed m a gasohne plan! or other plant for the recovery of gasohne or other hquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the option of the Lessor All royaltoes due herem shall be based on one hundred percent (100%) of the total plant productoon ofresodue 
gas attnbutable to gas produced from thos lease, and on fifty percent (50%) or that percent accrumg to Lessee, whichever os the greater, of the total plant production of hquod hydrocarbons. 
attnbutable to the gas produced from thos lease, provoded that if hquod hydrocarbons are recovered from gas processed m a plant m whoch Lessee (or ots parent, subsidiary or affiliate) owns an 
mterest, then the percemage appheable to hquod hydrocarbons shall be fifty percent (50%) or the hoghest percent accrumg to a thord pany processing gas through such plant under a processing 
agreement negotoated at anns' len1,1h (or of there os no such thord pany, the hoghest percent then bemg specofied m processmg agreements or contracts m the mdustry), whochcver os the greater The 
respective royaltoes on resoduc gas and on hquod hydrocarbons shall be determoned by I) the hoghest market pnce paod or offered for any gas (or liquod hydrocarbons) of comparable quality on the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the weoghted average gross selhng pnce for the respective grades of hquod hydrocarbons), whochever os the greater In no 
event, howe' er, shall the royaltoes payable under thos paragraph be less than the royalues "hoch would have been due had the gas not been processed 

(D) OTHER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exceptong hquid hydrocarbons) "hether saod gas be 
"casonghead," "dry" or any other gas, by fractlonatong, burnong or any other processmg, 1/4 pan of gross productoon of such products, or the market '"'lue thereof, at the opuon of Lessor, such 
market value to be determoned as follo"s 

( I) On the basis of the highest market pnce of each product, dunng the same month on whoch such product os produced, or 
(2) On the basis of the average gross sale pnce of each product for the same month on whoch such products are produced; whochever os the greater 

(E) VARJABLE ROYA LTY: (i) SubJeCt to the other provosoons of this lease, otis hereby provoded that m the event production in paying quantiues os established pursuant to the terms of 
thos lease and such productoon os brought on hne and sales thereof are commenced withon eoghteen (18) months of the effective date hereof, the royalty rate provoded hereon shall be reduced to 
20~ •• and shall apply to each subsequent "ell dnlled and produced on the land covered by thos lease Provoded that, of during such eoghteen (18) month term dunng "hoch Lessee may cam a 
reduced royalty rate of 20% as hereon provoded, Lessee should droll m good faoth and complete the first well as a dry hole on the land covered by tlus lease, Lessee may receove a three (3) month 
extensoon of the term on v.hoch to earn a reduced royalty rate by govmg notice to the Commossooner of the General Land Office, commencmg dnlhng operatoons on an addotlonal well prior to the 
exporatlon of such three (3) month penod and prosecuting doh gently and m good fauh the dnlhng of such addotlonal well and compleung same so that production m paymg quantoues os established 
and so that such producuon os brought on lone and sales thereof are commenced pnor to the exporatlon of such three (3) month extensoon penod 

(ii) In the event production on payong quantitoes os established pursuant to the terms of this lease and such production os brought on lone and sales thereof are commenced after the expiration 
of eoghteen ( 18) months from the effective date hereof but pnor to the expora toon of twenty-four (24) months from the effecoove date hereof, the royalty rate provided hereon shall be reduced to 
22 5° o and shall apply to each subsequent well dnlled and produced on the land covered by thos lease Provoded that, of dunng such sox (6) month term during whoch Lessee may earn a reduced 
royalty rate of 22 .5% as hereon provoded, Lessee should dnll on good faoth and complete the first well as a dry hole on the land covered by tlus lease, Lessee may receovc a three (3) month 
extensoon of the term on whoch to earn a reduced royalty rate by govong notice to the Coonmossooner of the General Land Office, commencong dnlhng operations on an addouonal well prior to the 
exporatoon of such three (3) month penod and prosecuting dohgently and on good faith the dnllong of such addotlonal "ell and completong same so that production on payong quantotles is established 
and so that such production os brought on lone and sa.les thereof are commenced pnor to the exporatoon of such three (3) month extenso on penod 

(F) '0 DEDUCTION : Lessee agrees that all royaltoes accruong to Lessor under thos lease shall be wuhout deduction for the cost of producmg, transponong, and otherwose makong the ool, 
gas and other products produced hereunder ready for sale or use 

(G) ROYA L TV IN KIND: Notwithstanding anything contaoned hereon to the conorary, Lessor may, at us option, upon not less than 60 days nouce to Lessee, requore at any time or from 
ume to toone that payment of all or any royaltoes accruong to Lessor under ohos lease be made on kind wuhouo deducuon for the cost of producong, gathenng, stonng, separatong, treating, 
dehydrating, compressong, processong, transponong and otherwose makong the ool, gas and other products produced hereunder read> for sale or use Lessor's nghtto take us royalty on kond shall not 
domonosh or negate Lessor's nghts or Lessee's obligations. whether express or unploed, under thos lease 

(II) PLANT F EL A ' D RECYCLED GAS: No royalty shall be pa) able on any gas as may representthos lease's proponoonate share of any fuel used to process gas produced hereunder 
on any processong plant Notwothstandong anythong contaoned hereon to the contr3r), and subJect to the consent on \\Titong of the Commossooner of t he General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premoses after the loquod hydrocarbons contaoned in the gas have been removed, and no royaltoes shall be payable on the gas so recycled untol such tome as the 
same may thereafter be produced and sold or used by Lessee on such manner as to enmle Lessor to a royalty thereon under the royalt) provosoons of thos lease 

(I) Ml II\ I Il l ROYALTY: Dunng any year after the exporauon of the pnmary term ofthos lease, ofthos lease os maontaoned by productoon, the royaltoes paod to Lessoron no event shall be 
less than an amount equal to S5 00 per acre, otherwose, there shall be due and payable on or before the last day of the momh succeedong the annoversary date of thos lease a sum equal to $5 00 per 
acre less the amount of royahoes paod dunng tloe precedong year 

(J) MARGI AL PRODUCTIO ROYALTY: Upon Lessee's wntten apphcaooon, the School Land Board may reduce the royalty rate set out on thos para!,'f3ph and/or the ononimuon 
royalty set out on subparagraph 4 (I) to extend the economoc lofe of thos lease and encourage recovery of ool or gas that moght othervvose reonaon unrecovered Any such royalty reduction must 
conform to the requirements of an) School Land Board admonostratlve rules on thos subJeCt Royalty may not be reduced belo" the applicable starutory mono mum 

S. ROYALTY PA VIll E TS A D REPORTS: All royalties not taken on kond shall be paod to the Commossooner of the General Land Office at Auston, Texas, on the follo\\1ng manner 
Payment of royalty on producuon of ool and gas shall be as provoded on the rules set fonh on the Texas Regoster Rules currently provode that royal ty on oolos due and must be receoved on the 

General Land Office on or before the 5th day of the second month succeedong the month of production, and royalty on gas os due and must be receoved on the General Land Office on or before the 
I 5th day of the second month succeedong the month of production, accompanoed by the affidavot of the owner, manager or other authonzed agent, completed on the form and manner prescnbed by 
the General Land Office and sho,vong the gross amount and dosposotoon of all ool and gas produced and the market value of the ool and gas. together \VIth a copy of all documents, records or repons 
confirmong the gross producuon, dosposotoon and market value includong gas meter readongs, popelone receopts, gas lone receopts and other checks or memoranda of amount produced and put onto 
pope Iones, tanks, or pools and gas Iones or gas storage, and any other repons or records \\luch the General Land Office may requore to •enfy the gross production, dosposotion and market value In 
all cases the authonty of a manager or agent to act for the Lessee hereon must be fil ed on the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary 
or other remonance ad voce showong by the assogned General Land Office lease number the amount of royalty beong paod on each lease If Lessee pays his royalty on or before thony (30) days after 
the royalty payment was due, then Lessee o"es a penalty of5% on the royalty or $25 .00, "hoche,er os greater A royalty payment "hoch os over thony (30) days late shall accrue a penalty of 1 0~. 
of the royalty due or $25 00 v.hoche•er os greater In addotoon to a penalty, ro)alues shall accrue onterest at a rate of 12•. per year, such mterest woll begon accruong when the royalty os Sl\ty (60) 
days o•erdue Affidavus and supponong documents "luch are not filed \\hen due shalloncur a penalty on an amount set by the General Land Office admonostrame rule whoch os effective on the 
date when the affidavus or supponong documents were due The Lessee shall bear all responsoboloty for payong or causong royaltoes to be paod as prescnbed by the due date provided hereon 
Payment of the delinquency penalty shall on no way operate to prohobotthe State's nght of forfeoture as pr0\1ded by law nor act to postpone the date on v.hoch royaltoes \\ere ongonally due The 
above penalty provosoons shall not apply on cases ofutle dospute as to the State's ponoon of the ro) ah) or to that ponoon of the royalty on dosputc as to faor market \'3luc 

6. (A) RESERVES, CONTRACI'S AND OTIIER RECORD : Lessee shall annually fumosh the Comrnossooner of the General Land Office wuh us best possoble estomate of ool and gas 
reserves underlyong this lease or allocable to tins lease and shall furnosh saod Commossooner \\1th copoes of all contracts under whoch gas os sold or processed and all subsequent agreements and 
amendments to such contracts wuhon thony (30) days after entenng onto or makong such comracts, agreements or amendments Such contracts and agreements when received by the General Land 
Office shall be held on confidence by the General Land Office unless otheowose authorized by Lessee All other contracts and records pcnaoning to the production, transponation, sale and 
marketong of the ool and gas produced on saod premoses, oncludong the books and accounts, receopts and doscharges of all " ells, tanks, pools. meters, and popelines shall at all tomes be subJect to 
onspectoon and examonatoon by the Commossooner of the General Land Office, the Attorney General, the Go\ emor, or the representall\ e of an) of them 

(D) DRI LLI G RECORD : Wnnen notoce of all operations on thos lease shall be submmed to the Commossooner of the General Land Office by Lessee or operator fi ve (5) days before spud 
date, " orkovcr, re-entry, temporary abandonment or plug and abandonment of any well or "ells Such \\Tillen notoce to the General Land Office shall onclude copoes of Rrulroad Commossoon 
forms for applocanon to dnll Copoes of "ell tests, complenon repons and pluggong repons shall be supploed to the General Land Office at the tome they are filed "1th the Texas Raolroad 
Commossoon Lessee shall supply the General Land Office wuh any records, memoranda, accounts, repons, cunongs and cores, or o~oer onfonnatoon relative to the operatoon of the above-descnbed 
premoses, which may be requested by the General Land Office, in addotoon to those hereon expressly provodcd for Lessee shall ha'e an electncal and/or radooactovoty survey made on the bore-hole 
sec to on, from the base of the surface casong to the total depth of well, of all wells dnlled on the abo'e descnbed pre moses and shall transmit a true copy oft he log of each survey on each "ell to the 
General Land Office withon fifteen ( IS) days after the noakong of saod survey 

2 



(C) PE A L T l E : Lessee shall mcur a penally whenever reports, documents or other rnatenals are not filed m the General Land Offi ce when due The penally for late fihng shall be set by 
the General Land Office admtmstrauve ru le whtch is effecuve on the date when the matenals were due tn the General Land Office 

7. RETAINED ACREAGE: Notwnhstandmg any provtston of this lease 10 the contrary, after a well producmg or capable of producmg otl or gas has been completed on the leased prcrntses, 
Lessee shall exerctse the dil igence of a reasonably prudent operator rn dnlling such addmonal well or wells as ma) be reasonably necessary for the proper development of the leased premtscs and 
m markeung the producuon thereon 

(A) VERTICA L In the event th ts lease ts m force and effect two (2) yenrs aft er the exptration date of the pnmary or extended temt 11 shall then tenninate as to all of the leased prcmtses, 
EXCEPT ( I) 40 acres surroundtng each otl " ell capable of producmg in paymg quantities and 320 acres surrounding each gas well capable of producmg tn paymg quantities (including a shut- in 
otl or gas \\CII as provtded in Paragraph II hereof), or a well upon whtch Lessee ts then engaged in conunuous dnlhng or reworktng operauons, or (2) the number of acres mcluded in a producmg 
pooled unll pursuant to Natural Resources Code Secttons 52 I 51-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes 10 a proratton unll for each 
such producmg well under the rules and regulauons of the Ratlroad Comrntsston of Texas, or any successor agency, or other governmental authonty having JUnsdic tton. W11hm 90 days of a 
pantaltermmauon of thts lease tn accordance wtlh thts subparagraph and upon payment of the mtmrnum fil ing fee set by General Land Office rules tn effect at the umc of the parttaltcnmnalton, 
Lessee shall have the right to obtatn a surface lease for tngress and egress on and across the termmated portion of the leased prcmtscs as may be reasonably necessary for the conunucd operauon of 
the porttons of the lease rematnmg m force and effect If Lessee fat ls 10 apply for a surface lease within the 90 day penod spectfied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commisstoner has the dtscreuon to gram or deny such appltcauon and 10 set the fee for such surface lease 

(0) HORIZONTAL. In the event this lease ts tn force and effect two (2) years afler the expiration date of the pnmary or extended tenn 11 shall further tenmnate as 10 all depths below 100 
feet below the total depth dnlled (heremafter "deeper depths") m each well located on acreage retained tn Paragraph 7 (A) above, unless on or before two (2) years aft er the pnmary or extended 
term Lessee pays an amount equal to one-half {ln) of the bonus originally patd as constderauon for thts lease (as spectfied on page I hereof) If such amountts patd, thts lease shall be m force 
and effect as to such deeper depths, and satd tennmauon shall be delayed for an addlltonal penod of two (2) years and so long thereafter as otl or gas ts produced m paymg quanttues from such 
deeper depths covered by this lease. 

(C) IDENTIFICATIO A D FILl C : The surface acreage retamed hereunder as to each well shall, as nearly as pracucal, be m the form of a square wuh the " ell located in the center 
thereof, or such other shape as may be approved by the School Land Board Wtthm thtrty (30) days after pantal tennmauon of thts lease as pro"ded herem, Lessee shall execute and record a 
release or releases contammg a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a centfied copy of same, shall be filed m the General 
Land Offi ce, accompanted by the filing fee prescribed by the General Land Office ntles tn effect on the date the release is fil ed. If Lessee fatls or refuses to execute and record such release or 
releases wlllttn nmely (90) days afte r being requested 10 do so by the General Land Offi ce, then the Comnusstoner at his sole dtscrelton may designate by wnnen instrument the acreage and/or 
depths to be released hereunder and record such instrument at Lessee's expense tn the county or counues where the lease ts located and in the offictal records of the General Land Office and such 
destgnauon shall be bmdmg upon Lessee for all purposes If at any ume after the effecttve date of the partial termtnauon provtstons hereof, the appltcable field rules are changed or the well or 
wells located thereon are reclasstfied so that less acreage ts thereafter allocated to satd well or wells for producuon purposes, thts lease shall thereupon tennmate as to all acreage not thereafter 
allocated to satd well or wells for producuon purposes 

8. OFF ET WELL : lfotl and/or gas should be produced m commerctal quantities from a well located on land pnvately owned or on State land leased at a lesser royalty, whtch well ts wtthm 
one thousand {I ,000) feet of the area mcluded herem, or whtch well ts drammg the area covered by thts lease, the l..essce shall, \\ llhtn stxty (60) days after such tnlltal producuon from the drammg 
" ell or the well located wllhtn one thousand (1,000) feel from the area covered by thts lease begin tn good faith and prosecute dtltgently the dnlltng of an offset well on the area covered by this 
lease, and such offset well shall be dri lled 10 s uch depth as may be necessary 10 prevent the undue drainage of the area covered by this lease, and the Lessee, manager or dri ller shall use all means 
necessary 111 a good fault effort 10 make such offset well produce otl and/or gas tn commerctal quantiues Only upon the detemllttalton of the Commtsstoner and with hts wnncn approval, may the 
payment of a compensatory royally sausfy !he obltgauon 10 drill an offset well or wells req111red under thts Paragraph 

9. DRY IIOLE/CESSATION OF PROOUCTIO OUR I G PRII\IA in' TERt\1: If, dunng the primary term hereof and pnor 10 dtscovery and producuon ofotl or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or tf dunng the 1mmary term hereof and after the dtscovery and actual production of otl or gas from the leased premises such production thereof should 
cease from any cause, thts lease shall not tenninatc tf on or before the exptrauon of stxty (60) days from date of complcuon of satd dry hole or cessation of producuon Lessee commences 
addtltonal dnlltng 01 reworkmg operauons thereon, or pays or tender.> the next annual delay rental tn the same manner as provtded 111 lhts lease If, dunng the last )Car of the primary term or 
w11hm stxty (60) days pnor thereto, a dry hole be completed and abandoned, or the producuon of otl or gas should cease for any cause, Lessee's nghts shall remamm full force and effect \\tlhout 
further operauons unulthe exptrauon of the pnmary tenn, and tf Lessee has not resumed producuon m paymg quanmtes at the expirauon of the pnmary term, Lessee may mamtam thts lease by 
conductmg addtltonal dnlltng or reworkmg operauons pursuant to Paragraph 10, usmg the exptrauon of the pnmary tenn as the dale of cessauon of production under Paragraph 10 Should the 
fi rst well or any subsequent well dnlled on the above described land be completed as a shut·m otl or gas well w11hm the pnmary term hereof, Lessee may resume payment of the annual rental m 
the same manner as pro,1ded herem on or before the rental paymg date foiiO\\ tng the exptralton of stxty (60) days from the date of compleuon of such shut·tn otl or gas well and upon the fat lure to 
make such payment, lhts lease shall tpso facio termmate If at the exptralton of the pnmary term or any lime thereafter a shul·tn otl or gas well ts located on the leased premtses payments may be 
made tn accordance with the shul·tn provtstons hereof 

10. CE ATION, DRILLING, A D REWOilKING: If, afte r the exptralton of the primary term, producuon of oil or gas from the leased prenuses, alter once obtamed, should cease from 
any cause, !Ins lease shall not termmate tf Lessee commences addlltonal dnlltng or reworkmg operauons wllhm stxty {60) days after such cessauon, and thts lease shall remam m full force and 
effect for so long as such operaltons conltnue m good fatth and tn workmanltke manner \\1thout tnlerrupttons totaltng more than stxty (60) days If such dnlltng or reworktng operauons resull m 
the producuon of otl or gas, the lease shall remam m full force and effect for so long as otl or gas ts produced from the leased premtses m paymg quanltltcs or payment of shul·tn otl or gas well 
royalues or paymcm of compensatory royalues ts made as provtded herem or as provtdcd by law If the dnlltng or reworkmg operations result in the compleuon of a well as a dry hole, the lease 
wtll not tcnmnate tf the Lessee commences addtt tonal drt lling or reworking operattons wtthm stxty (60) days aft er the compleuon of the well as a dry hole, and thts lease shall remain in effect so 
long as Lessee conunues dnlltng or reworkm g operauons tn good fatlh and tn a workmanltke manner w11hou1 tnlerrupuons IO!altng more than stxly (60) days Lessee shall gtve wriuen nouce to 
the General Land Office wllhtn lhtny (30) da)'s of any cessatton of production 

II . II UT-I ROY,\ L Tl E : For purposes of th ts paragraph, '\veil" means any well that has been asstgned a well number by the state agency havmg Junsdtcuon over the producuon of otl 
and gas If at any ume aft er the exptration of the pnmary term of a lease that, unti l bemg shut tn, was bemg mamtamed tn force and effect, a well capable of producmg otl or gas m paymg 
quanuues ts located on the leased premtses, but otl or gas ts not bemg produced for lack of su11able producuon fact hues or lack of a su11able market, then Lessee may pay as a shut-tn otl or gas 
royally an amount equal to S I 0 00 per acre, but not less than S I ,200 a year for each \\ ell capable of producmg otl or gas m paymg quanuucs To be effecttve, each tntltal shut-m otl or gas royalty 
must be paid on or before (I) the exptra tton of the pnmary tcnn, (2) 60 days after the Lessee ceases to produce otl or gas from the leased prcmtses, or (3) 60 days after Lessee completes a dnlltng 
or reworkmg operauon tn accordance wtth the lease provtstons, wluchever date ts latest If the shut·m otl or gas royally ts patd, the lease shall be cons tdered 10 be a produemg lease and the 
payment shall extend the 1enn of the lease for a pcnod of one year from the end of the pnmary tenn. or from the fi rst day of the month followmg the month in whtch producuon ceased, and, after 
that, tf no sullable producuon factltues or sutlable market for the otl or gas exists, Lessee may extend the lease for four more successtve pcnods of one (I) year by paying the same amount each 
year on or before the exptratton of each shul-tn year 

12. COMPENSATORY ROYA LTIES: If. dunng the pcnod the lease tS kcpltn effect by payment of the shttl· tn oil or gas royally, otl or gas ts sold and deltvcred in paymg quanltttes from a 
well located w11hm one thousand ( I ,000) feet of the leased premtses and completed tn the same productng reservotr, or tn any case in whtch drainage is occuning, the nghlto conttnue to mamtam 
the lease by paymg the shut· tn otl or gas royally shall cease, but the lease shall remam effecttve for the rematnder of the year for whtch the royalty has been patd The Lessee may matntatn the 
lease for four more successtve years by Lessee pa) mg compensatory ro)•ally at the royalty rate provtdcd m the lease of the market value of productton from the well causmg the dramage or whtch 
tS completed tn the same producmg rese" o" and w11hm one thousand (1,000) feet oftlte leased prcmtses The compensatory royally ts to be patd monthly to the Commtsstoncr begmnmg on or 
before the last day of the month followmg the month tn whtch the otl or gas ts produced from the well causmg the dratnage or that ts completed m the same producmg reservotr and located wllhtn 
one thousand (1,000) feet of the leased prenltSes. tfthe compensatory royally patd tn any 12-month penod ts tn an amount less than the annual shut-m oil or gas royally, Lessee shall pay an 
amount equal to the dtfference wllhm thtrty (30) days from the end of the 12-month penod, and none of these provtstons '"II reltevc Lessee of the obltgauon of reasonable development nor the 
obhgatton 10 dnll offset " ells as pro\1dcd m N R C. Sectton 52.034, however, at the detcrmmatton of the Commtsstoner. and wllh the Commtsstoncr's wnncn approval, the payment of 
compensatory royalttes shall sausfy the obltgatton to dnll offset wells Compensatory royally payments whtch are not timely patd wtll accrue penalty and mterest m accordance wnh Paragraph 5 
of thts lease 
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13. EXTE ION : If, at the exporatoon of the pnma.ry term of thos lease, production of ool or gas has not been obtamed on the leased premoses but dnllmg operauons are bemg conducted 
thereon on good fauh and on a good and workmanhke manner, Lessee may, on or before the exporauon of the pnma.ry term, file in the General Land Office wnuen apphcauon to the Commossioner 
of the General Land Office for a tluny (30) day ext en soon of thos lease, aecompanoed by payment of Three Thousand Dollars ($3,000.00) of tillS lease co'ers sox hundred fony (640) acres or less 
and Sox Thousand Dollars (S6,000 00) if thos lease covers more than sox hundred fony (640) acres and the Commossooner shall, on wnung. e~tend thos lease for a thony (30) day penod from and 
after the e~porauon of the pnmary term and so long thereafter as ool or gas os produced on paymg quanutocs, provoded funher, that Lessee may. so long as such dnllong operauons are being 
conducted make hke apphcauon and payment dunng any thony (30) day extended penod for an addouonal extensoon of thiny (30) days and, upon receopt of such appheauon and payment, the 
Commossooner shall, on wntong, agaon extend thos lease so that same shall remaon on force for such addouonal thony (30) day penod and so long thereafter as ool or gas os produced on paying 
quanuues, provoded, however, thatthos lease shall not be excended for more than a total of three hundred nonety (390) days from and after the exporauon of the pnma.ry term unless producuon in 
payong quant1t1es has been oblamed 

14. U E OF WATER; SURFACE: Lessee shall have the ngh110 use \\ater produced on said land necessary for operatoons hereunder and solely upon the leased prem1ses, proVIded, however, 
Lessee shall not use potable water or water suitable for hvestock or tmgauon purposes for water Oood operations \VIthout the pnor wnuen consent of Lessor Subject to us obligatoon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transpomng and marketing the 
productoon therefrom, such use to be conducted under condiuons of least tnjury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch is effective on the date when the activity requmng the payment of surface damages occurs 

15. POLLUT IO : In developong thos area, Lessee shall use the hoghest degree of care and all proper safeguards to prevent pollution Wuhout limiung the foregoong, pollution of coastal 
wetlands, natural waterways, nvers and ompounded water shall be prevented by the use of contaonment fac1hues sufficoent to prevent spoilage, seepage or ground water contamonauon In the event 
of polluuon, Lessee shall use all means at ots dosposal to recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to pubhc and pnvate propenoes 

(A) PLA 'D : Lessee shall buold and maontain fences around us slush. sump, and draonage pus and tank bauenes so as to protect h\estock agamst loss, damage or mjury, and upon 
completion or abandonment of any "ell or wells, Lessee shall fill and le,el all slush pus and cellars and completely clean up the dnlhng sue of all ntbbosh thereon 

(B) BI\IERGED LA D : No doscharge of sohd "aste or garbage shall be allo"ed onto State waters from any dr1lhng or suppon 'essels, production platform, crew or supply boat. 
barge, jack-up ng or other eqUipment located on the leased area Sohd waste shall onclude but shall not be hmued to contamers, equopment, ntbb1sh, plastic, glass. and any other man-made non· 
biodegradable uems A sign must be dosplayed on a high traffic area on all vessels and manned platfom1s stating, "Doscharge of any sohd waste or garbage onto State Waters from vessels or 
platfonns os stnctly prohobued and may subject a State of Texas lease to forfeiture " Such statement shall be m le1tering of at least I" m s1ze 

(C) RIVER : To the extent necessary to prevent pollutoon, the proVISions found m subsectoons (a) and (b) ofthos paragraph shall also apply to nvers and nverbeds 

(D) PE ALTY: Faolure to comply woth the reqUirements ofthos prov1soon may result on the maxunum penalty allowed by law mcludong forfeuure oft he lease. Lessee shall be hable for the 
damages caused by such faolure and any costs and expenses oncurred on cleanong areas affected by the doscharged waste 

16. IDENTIFICAT ION 1\IARKER : Lessee shall erect. at a dostance not to exceed twenty-the (25) feet from each well on the premoses covered by this lease, a leg1blc sogn on whoch shall 
be stated the name of the operator, the lease designation and the well number Where tl\0 or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery. whether by mdov1dual now hne connectoons dorect to the tank or tanks or by use of a multiple header system, each hoe between each well and such tank or header shall be leg1bly identified 
at allumes, cother by a firmly attached tag or plate or an identoficatoon properly pamted on such hne at a d1stance not to exceed three (3) feet from such tank or header coomecuon Saod sogns, tags, 
plates or other odentificauon markers shall be maontaoned in a legoble condouon throughoulthe tenn of1lus lease 

17. A IG lENT : l11e lease may be transferred at any tune, prov1ded, however, that the hab1hty of the transferor to properly doscharge us obhgauon under the lease. oncludong properly 
pluggong abandoned wells, remov1ng platfonns or popehnes, or remed1a11on of contamonauon at dnll Sites shall pass to the transferee upon tl1e pnor wrinen consent of the Commossooner of the 
General Land Office The CommiSSIOner may requtre the transferee to demonstrate financ1al respons1b1hty and may requ~re a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the coumy \\here the area os located, and the recorded transfer or a copy centfied to by the County Clerk of the countr "here the transfer IS recorded must be 
filed m the General Land Office wuhon no net) (90) days of the execution date, as pro\1ded by N R C. Section 52 026, accompan1ed by the fihng fee prescnbed by the General Land Office rules on 
effect on the date of receopt by the General Land Office of such transfer or cenofied copy thereof Every transferee shall succeed to all nghts and be subject to all obhgauons, hab1ht1es. and 
penalues owed to the State by the ongonallessee or any pnor transferee of the lease, oncludong any habohues to the state for unpaod royalues 

18. RELEA E : Lessee may rehnquosh the nghts granted hereunder to the State at any ume by recordong the rehnqUishment on the county where th1s area IS snuated and fihng the recorded 
relinquoshment or centfied copy of same on the General Land Office wuhm nmety (90) days after us execuuon accompanoed by the fihng fcc prescnbed by the General Land Office ntles on effect 
on the date of receopt by the General Land Office of such relinquoshmcnt or ccnified copy thereof. Such relinqmshment w1ll not have the effect of releasing Lessee from any liability theretofore 
accrued on favor of the State 

19. Ll E : In accordance" uh N R C Secuon 52 136, the Slate shall have a first hen upon all ool and gas produced from the area covered b) th1s lease to secure payment of all unpa1d royalty 
and other sums of money that may become due under th1s lease By acceptance of this lease, Lessee grants the State, m addn1on to the hen proVIded by N R C. Secuon 52 136 and any other 
apphcable statutory hen, an express contractual hen on and secunty mterest 10 all leased mmerals m and extracted from the leased premoses, all proceeds whoch may accrue to Lessee from the sale 
of such leased monerals, "hether such proceeds are held by Lessee or by a thord pany, and all fixtures on and omprovements to the leased prem1ses used 1n connecuon '"th the producuon or 
processmg of such leased monerals 10 order to secure the pa)ment of all royaltoes or other amounts due or to become due under thos lease and 10 secure payment of any damages or loss that Lessor 
rna) suffer by reason of Lessee's breach of any covenant or condition of this lease, whether ••press or omphed Thos hen and secunty onterest may be foreclosed wnh or \\II hoot coun proceedmgs 
1n the manner provoded on the Title I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Comm1ss1oner may rcquore Lessee 10 execute and record such onstruments as 
may be reasonably necessary to acknowledge. anach or perfect thos lien Lessee hereby represents that there are no pnor or supenor hens ansong from and relaung to Lessee's actovoucs upon the 
above-descnbed propeny or from Lessee's acquoSIIIOn of thos lease Should the Commoss1oner at any tome determine that thos represcntauon os not true. then the Comm1ssooner may declare tins 
lease forfeoted as provided herem 

20. FORFEITURE: If Lessee shall fao l or refuse to make the payment of any sum wuhm thony (30) days after 11 becomes due, or 1f Lessee or an authonzed agent should knowmgly make any 
false return or false repon concemong productoon or drilling, or of Lessee shall faol or refuse 10 droll any offset well or wells on good faoth as requored by law and the rules and regulauons adopted by 
the Comm1ssooner of the General Land Office, or 1f Lessee should fa~ Ito file repons m the marmer reqUired by law or fail to comply w1th ntles and regulauons promulgated by the General Land 
Office, the School Land Board, or the Raolroad Commoss10n, or refuse the proper authonty access to the records penammg to operations, or 1f Lessee or an author1zed agent should kn0\\1ngly faol 
or refuse to gl\e correct mfom13110n to the proper authomy, or knowmgly faol or refuse to fumosh the General Land Office a correct log of an) \\ell. or of Lessee shall kno"mgl) v1olate any of the 
matcnal prOVISIOns of thos lease. or of tlus lease os assogned and the assognment os not filed m the General Land Office as requored b) law, the nglus acquored under 

thos lease shall be subject to forfeoture by the Commossooner, and he shall forfeu same when sufficoentl) mformed of the facts \\hoch authonze a forfeuure, and "hen forfcued the area shall agam 
be subject to lease to the hoghest bodder, under the same regulauons eontrollong the ongmal sale of leases llowever, nothong hereon shall be constnted as waovong the automauc tennonauon of thos 
lease by operauon of law or by reason of any specoal limuauon ansmg hereunder Forfeuures may be set as1de and this lease and all nghts thereunder reonstated before the nghts of another 
intervene upon sausfactory evodencc to the Commossooner of the General Land Office of future compliance woth the prov1s1ons of the law and ofthos lease ar1d the ntles and regulauons that may be 
adopted rclat1ve hereto 

21. RIVERBED TRACT In the e\ent th1s lease covers a nverbed, Lessee IS hereby specifically granted the nght of emment domam and condemnatoon as proVIded form NRC Secuons 
52 092-52 093, as a pan oft he consoderauon moVIng to Lessor for the covenants herem made by Lessee 

22. API'LICABLE LAW A D DRILL! G RESTRJCTIO S: Thos lease shall be subject to all ntles and regulauons, and aJnendments thereto, promulgated by the Commossooner of the 
General Land Office go,emong dnlhng and producmg operauons on Permanent Free School Land {specofically mcludong any ntlcs promulgated that relate to plans of operauons), payment of 
royahoes. and audotmg procedures, and shall be subject to all other vahd statutes, rules, regulauons, orders and ordonances that may affect operauons under the prOVISIOns of thos lease WnliOUI 
hmuong the generahty of the foregoong, Lessee hereby agrees, by the acceptance of this lease, to be bound by aJld subject to all statutory and regulatory prov1s1ons relating to the General Land 
Office's audu bollong notice and audu hearmgs procedures. Saod provisions are currently found at 3 1 Texas Admonostrative Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140 In the event tins lease covers land franchised or leased or otherwose used by a navogauon d1slrict or by the Unoted States for the purpose of navogauon or other purpose 
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mcodentto the operauon of a pon, then Lessee shall not be entuled 10 emer or possess such land wothout pnor approval as proVIded under Sectoon 6 1 11 7 of the Texas Water Code, but Lessee shall 
be enutled to develop such land for ool and gas by dorccuonal dnlhng, proVIded, however, that no surface dnlhng locauon may be nearer than 660 feel and specoal pennossoon from the 
Commossooner of the General Land Office os necessary to make any surface locauon nearer than 2,160 feet measured at nghl angles from the nearest bulkhead hne or from the nearest dredged 
bon om edge of any channel. shp, or turnmg basm whoch has been authonzcd by the Unued States as a federal proJect for future construcuon, whochever os nearer 

23. REo\IOVAL OF EQUIPo\IENT: Upon the tenmnauon of thos lease for any cause, Lessee shall not, m any evem, be pennmcd to remove the casmg or any pan of the equopmcnt from any 
producmg, dry, or abandoned well or wells Without the \\Tlllen consem of the Commossooner of the General Land Office or hos authonzed represemauve. nor shall Lessee, Without the wnncn 
consent of saod Commossooncr or hos aulhonzed rcpresentau' c remove from the leased premoses the casmg or any other equopment, matcnal, machmery, appliances or propeny owned b) Lessee 
and used by Lessee m the de,elopment and productoon of ool or gas therefrom unul all dry or abandoned \\ells ha\c been plugged and unto I all slush or refuse pots have been properly filled and all 
broken or doscardcd lumber, machmcry, or debns shall have been removed from the premoscs to the sausfactoon of the saod Comm1ssooncr or h1s authonzed rcprcscntall\ e 

H . FORCE MAJE RE: Should Lessee be prevented from complymg wllh any express or omphed covenant of thos lease, from conductmg dnllmg operauons thereon, or from producmg ool 
and/or gas therefrom, aflcr efT on made on good fauh, by reason of war, rebelhon, nots, slnkcs, fires, acts of God or any order, rule or regulauon of governmental aulhonty, then whole so prevented, 
Lessee's obhgatoon 10 comply wuh such covcnam shall be suspended upon proper and sausfactory proof presented 10 the Commossooner of the General Land Offi ce on suppon of Lessee's 
contcnuon and Lessee shall no1 be hable for damages for faolure to comply lherewoth (except m the even1 of lease operauons suspended as proVIded m the rules and regulauons adopted by the 
School Land Board); and tlus lease shall be extended whole and so long as Lessee os prevented, by any such cause, from dnlling, reworkmg operatoons or producmg ool and/or gas from the leased 
prcmoscs, pr0\1ded, however, that not lung herem shall be construed 10 suspend the payment of rentals dunng the primary or e~t ended tenn, nor to abndge Lessee's nghl lo a suspensoon under any 
applocable sunutc of thos State 

25. LEA E ECURITY: Lessee shall take the lughest degree of care and all proper safeguards to protect sa1d prcm1scs and to prc,cntthcfl of 011, gas, and other hydrocarbons produced from 
sa1d lease Th1s oncludcs, but os not hmued to, the mstallauon of all necessary cqu1pmcn1, seals, locks, or other appropnatc protectl\c de' 1ccs on or at all access pomls at the lease's producuon, 
gathcnng and s1orage S)Stems "here thefl of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resulung from theft and shall pay the State ofTe~as royalues thereon 
as pro,1ded herem on all ool, gas or other h)·drocarbons lost b) reason of thefl 

26. REDUCTION OF PA Yo\I ENTS: If, dunng the pnmary 1crm, a ponoon of 1he land covered by 1lus lease IS 10cluded wuhm the boundanes of a pooled unuth31 has been approved by the 
School Land Board m accordance w11h Natural Resources Code Scc11ons 52 1 S 1·52 I 53, or of, at any ume afler the exporauon of I he pnmary tcnn or I he exlcndcd 1cnn, tlus lease covers a lesser 
number of acres than the total amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced accordmg to 1he number of acres pooled, released, surrendered, or 
otherwise severed, so I hat payments dctern11ned on a per acre bas1s under I he Ienos of thiS lease dunng the pnmnry 1en11 shall be calculated based upon I he number of acres outside I he boundanes 
of a pooled urut, or, of aflcr 1he exporatoon of the pnmary 1enn, 1hc number of acres actually retaoncd and covered by llus lease 

27. UCCE OR A D A IG S: TI1e co, enams. condouons and agreements contamed herem shall extend to and be bondmg upon 1he hen·s, execu1ors, admonostrators, successors or 
ass1gns of Lessee herem 

28. ,\ NTIQ UITIES CODE: In the e' ent that any feature of archeolog1cal or lustoncalonterest on Pcnnancnt School Fund Land IS encountered during the acuv111CS authonzed by th1s lease, 
Lessee w1llnnmedoately cease aCII\1IIes and woll ommcdoately noufy the General Land Office (ArrN Archaeologist, Asset Managemcnl Dl\•s1on, 1700 N Congress Ave , Ausun, Te'as 78701) 
and 1he Texas H1s1oncal Comm1ssoon (P 0 Box 12276, Ausun, TX 78711) so that adequate measures may be undcnakcn 10 protect or recover such d1sco,·enes or findmgs, as appropnate Lessee 
IS expressly placed on nouce of the Nauonal lhstoncal Prcsen•auon Act of 1966 (PB·89-66. 80 Statute 915, 16 U S.C.A 470) and the Anuqu111es Code of Texas, Chapter 19 1, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On staiC·0\\11ed land not dcdocated to the Pennancnl School Fund, lessee shall noufy the Texas lhs1oncal CommiSSIOn before breakmg ground at a proJect 
locauon An archaeologocal sur.ey moght be requored by the comm1ss1on before conslrucuon of the proJect can commence Funher, 111 the event thai any sote, ObJect, locauon, anofact or other 
feature of archacologocal, sc1enufic, cducnuonal. cuhural or histone mtcres1 os encountered dunng the acuv111cs authonzc by th1s lease, lessee w1ll ommed1atcly noufy lessor and 1he Te'as 
I hstoncal CommiSSIOn so that adequate measures ma) be undenakcn 10 protect or reco,cr such dosco,cnes or findmgs, as appropnate 

29. Vl: E: Lessor and lessee, mclud1ng lessee's successors and assogns, hereby agree that \enue for an) dospute ans10g out of a prO\lSIOn of th1s lease, " hcthcr express or omphcd, rcgard1ng 
1ntcrpremuon of I hiS lease, or relaung 10 an) \\3)' 10 thiS lease or 10 applicable case Ia\\, stalutcs, or admmiSiratl\ e rules, shall be 1n a court of competent JUOsdlcuon located 10 Tra"s Count). Stare 
of Tc'a. 

30. LEA E FILl G: Pursunmto Chapter 9 of the Te' Bus & Com Code,thos lease musl be fi led of record m the office of the Count) Clerk 10 any count) m \\ hoch all or any pan of the 
leased prcm1ses IS located, and cenoficd copoes thereof must be filed 10 I he General Land Office The prcscnbed fihng fee shall accompan) the ccnofied cop1es sent to the General Land Office 

5 
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LESSEE 

BY: 

TITLE: 

DATE: 

C;:l ".\; ~ i4,"' ""'"~ of •• Comm"'""" of lh• G'"'"' ...., Offiu of 1h• Sm• ofT•~ "'"'" lbo ••I of'" G'"'"' '-""' Offi ... 

~ OJ ·- --. 
L.L. (" 

~ >'-. COMMISSIONER OF THE GENERAL LA D OFFICE 
Q CC OFTHESTATEOFTEXAS 

APPROVED 

Contents 
Legal 
DC 
Exec 

STATE OF ____________________ __ {CORPORATIO ' ACK 'OWLEDGI\IENT) 

COU n ' OF ____________________ _ 

BEFORE ME, the <mdcrsogned authonty, on this day personally appeared. ___________________ _____ _ 

kn0 \\11 to me to be the person \\hose name os subscnbed to the foregoing instrument, as. _____________________ .of 

-------- ------- ---------------------and acknowledged to me that he executed the same 

for the purposes and consoderatoon thereon expressed, m the capacity stated, and as the act and deed of said corporation 

Goven under my hand and seal of office tlus the. ______ ___ .day of _______________ ~ 20 ________ __ 

Notary Pubhc m and for _______ ___ _ _ ___ _ 

STATE OF ______________________ _ (I OI VIDUAL ACKNOWLEDGMENT) 

COUNTY OF ____________________ __ 

Before me, the undersogned authonty, on thos day personally appeared ________________________ _ 

known to me to be the persons whose names are subscnbed to the foregoing mstrument, and acknowledged to me that they executed the 
same for the purposes and consoderatoon thereon expressed 

Gl\·en under my hand and seal of office thos the _ ___________ day of ________________ ~ 20. _ ________ . 

Notary Pubhc on and for ______________ _ 
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May 1, 2010 

Mr. Roger Alexander 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701-4405 

Dear Mr. Alexander: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 43, 
which has been assigned the lease number M-11 0729. 

State Lease M-11 0729 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of wri tten notice for all drill ing, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

." rcphrn F. \ u~1111 Building · 1700 \onh Conwr~~ \ \cnuc · \ thrm, Trxa<. 78701-1-1')5 

i>llst OffiL·~o: Box 12RTI • t\ u~tm,Tex:h 7871 1-287.\ 

'>12 161 ~001 • soo 998 -lCLO 



cJ-. 
File No. J?2E 1/0J:A 1 

oate Filed: . Q 
By ti:t P:ttcrson, Comm•ssioner 

' 



• 
• • . 
•• 

• ' .. • 
... 

•••• • .. .. 
• ••••• • • 

• 
•••• • ••• 

• ••••• • • 

• . 
••• 

Citnerex Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571 .7800 

July 12, 2010 

Robert B. Hatter 

Mineral Leasing Division 

P.O. Box 12873 

Austin, Texas 78711 

Re: Oil and Gas Lease 

Lease Number M -110729 

Section 2, Block 55, Township 2 South, T&P RR Co. Survey 

Reeves County, Texas 

Dear Mr. Hatter, 

On April 6, 2010 Cimarex Energy Co. was the high bidder on MGL. No. 43 which has been assigned the 

lease number M-110729. As per the requirements of the lease, please find enclosed a certified recorded 

copy of said lease . 

If you should need anything further or have any questions, please contact Todd Meador at (432) 571-

7858. Thank you. 

Sincerely, 

Cimarex Energy Co. 

~\l)._~Vf.-CvV 
Samatha Spencer 

Land Department 
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FILE II 2036 

~au f orM 
Revised 10/99 
Sun·c:ytd School lind 

~ustin, m:exas 

OIL AND GAS LEASE 
NO. M-11071' 

BOOK 8 4 5 

WHEREAS, putsu:uu ro the Texas Natural Resources Code O r3plcrs 32,ll, .51, and Chapter S2, Subchaplcrt A-0 ~ 11, (said Code being hereinafter rcfcrTc:d to as 'NRC.). and subjc:cr ro all 
rules and rcpl111110ns promulgared by the Commrss1onc:r of the General Land Office and!Of the School Land Board punu.anl lhcrcto, and all ocher appllublc Stahllcs and amt:ndmcntJ ro sa1d 
N R C • the follow1ng area, ro-w.t 

SECTION 1, BLOCK S5, TOWNSHIP 04-$, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON Ti lE 
O FFICIAL MAP OF REEVF.S COUNTY, TEXAS NOW ON FILE IN Ti lE TEXAS GENERAL LA ND OFFICE, AUSTIN, TEXAS, 

was, after bcmg duly advt:rtJscd, oiTcrcd for leuc on tJ1c 6~~ day or April,lOIO, at 10 00 o'clock a m., by the Commissioner of the Genual Land Office of the Srate of Texas and the School Land 
Board of !he: S1>1e orTexas, for !he sole and only JlW'POS< or prospecting and drilling ror. and p<odueing or I and/or gas thar rNY be: (OIIIld and p<oduced from !he: above des<:nbc:d area, and 

W HEREAS, aRet all b1ds and rcmttlanc.cs "'iuch were recctvcd up 10 utd time have been duly consukred by 1he ComrruJJ~t o( the General L.and Office and the School Land Board at a 
regular mcclmg !Mrcof m the General Land Office, on the 6'' d•y of April, 10 10, hcrctnaftcr the •cffcctrvt date'" and 11 wu found and dc.tc•mu~d that CIMAREX ENER GY CO. whose 
address IS 600 N. MAR I EN~' El.D, SUITE 600, MIDLAN D, TEXAS 7970 1-440S had offered the h•ghcst and best btd f01 a lease. of the atea 11bovc. dcscnbed ;uwt u . lhcrcforc, cnllllcd to 
receive a lease thereon: 

NOW, TII EREFORE, I. Jeny E Panc:rson, Commrss...,., orth< <ienei>J Land O!Tiec of !he: Sill< o(Te.us. h<re&naftcr somerunes referred 10 as "LeJJor: wllose oddreu rs Ausrrn. Teus, by 
vu1uc of the authonty \Utcd an me and 111 constdcrahon of the payment by the: herc.Ulafter de.s1gnatcd L.c.sscc, the sum of Four lfuodnd EJchry Thot.~und And Od/160 Dolla rs ($480,000.00), 
recc•pt of whrch IS hereby aclcnowted~ and of the royahiu, cow:nanu, sttpuJattON and condtllons conutncd and hereby apecd to be pa.d, observed and pcrformc:d by Lessee, do hereby 
demase. gnmt, lease and let unto the above mentioned b1dder the exclus1vc nght eo ptospcct f01, produec: and tl\ke 011 andlor gas from the aforcsatd area upon the follow•n& 1emu and eondattons, 
IO·Wit 

I. R t-::SER VA TION Thc.tc IS hereby cxc:cpiC'd and reserved to L.c.s.soc the full use or 1he property covered hereby and aU ngtlts wath respect 10 the sUlfa«: and subsurfac:e tbaco( (Of' any and 
all purposu except those p-anted and to the extent hc.rctn p-a:nccd to l..usc:c, eogelhcr wtlh the nJhts of marcss and c:geu and usc a( sa.ad lands by l.csSOf and au mLnCnl lc.s.J«:J, (Of' purposes of 
cxplonng for and produc1ns the- m.nerab whaeh ate: not c~cd, or wtuch may not be: covered an the: fututc, under lhc tcnns orthaJ leuc, but wtnc:h may be: located wath1n the surf'acc: boun<bncs 
of the leased ate~ All of the nghts 111 and to the lea.Jcd prcm15cs rcuuned by Lessor and all of the n ghu m and to the leased pr-cmues granted to L«.scc herem shall be: oerc.ased m such a ma.nnc• 
lhal ncllhc1 shall unduly mlerfcre w1th the operauons of the other 

2. TER /\1 SubJeCt to the other provasaon.s her co(, th.as lease shall be: for 1 tcnn of fiv~ (5) yu n from the: effc:Ctl\'e date hc.rcof (herem called '"pnnwy tenn") and as long thereafter as od or 
gas a.s J)foduted en pa)'mg quanhtacs &om saad aru 

J. OELA Y RENT A L.S 1( no wel11s co~ed on the land hereby leased on or before the anruvc:rsary date of 1h1s lease, thts lease sha.lllenmnate as to both piU11es unless the l..c.s$Cc: on or 
before sa1d d3tc: shall pay Ot tender to the CommiSSioner of the Genc:ral Land Office of the Stl.Uc: o( Texas at Austin, Texas, the: amount specified in the followana sc.hedule muh1plied by t.bc: 
numbe.r of acres 1n the premas.cs, which shall opc:nue u a rental and eovu the. pnvalege of dcfc:mng the eomrnenecmc:nt of • well for rwdvc: (12) monthJ from s.a1d date In like manner and upon 
payments Of tenders of amounts set out m the: followtnaiChcdulc:, the convnencc:ment of• well may be fW'thc.r deferred for •llkc pcnod of the same: numbc:r ofmonlhs 

Anruvcrury Dale: Ddn Rc:otaJ ocr Ag-e 
Firs! S 500 
Second S S 00 
Thud !1S 00 
Fourth SlS 00 

4, PROOUCTlON ROYAL n ES Sub)Cet 10 the provasaons fOf royalty reduettORJ set out.n subpart.BJIPh (E) o(tlus pv•sr.aph 4, upon produchon ofOtl and!Ot p.s, the lc.ssc:.c: apeu to pay 
or cause to be p11d to the CommtssJoner of the General L.1nd Offic:c U1 Aushn, Tcus, for the use and benefit ofthc State of Texas, dunng the term ht.rc:of 

(A) O IL As a royally on 011 , whtc:h IS defined u mcludmg aH hydrocarbons produced m a hqu1d fonn at the mouth or the well and also all condensate, dlstJIJalc:, and oc her hqu1d 
hydroc:ubons recovc.red from 011 Of ga.s run throug.h 1 .sc.patator or othcr equapment, as hereUlaftc:r pro...,ded, 11• pan of the. gross producuon or the rnarket v.J.Iuc thereof, at the optaon of the 
Lessor, suc:h value to be: detenmned by I) the Nghe.st posted pnce, plus prenuum, 1f any, offered or p11d (Ot 011, condensate, duedlate, 0t ocher hqu1d hydrocarbons, rc.tpc.c.twcly, oh llkc. type: and 
paVlty 1n the gcncraJ area where P"oducc:d and when nan, or 2) the tughcs:t rrwkd pnce thereof offered 0t paKian the &cneraJ atc:a whae produced and when run, or J) lhe goss proceeds of the 
ule thc:reof, whtchcvcr 1s the &JUicr Lessee apus that before any ps produced from lh: land hereby leased as sold, used or processed .n a ~ant, 11 Will be run free of costlo Lessor throulh an 
adc:qu:ue o•l and ps seplr.IIOI' of eonvcnhonal type or other equipment ltlellt as dfic:tcnt to the end that all hqtud hydtoc:al'bons recove.,blc from the gas by suc:.h means Wlll be recovered Upon 
wnuen conscn1 ofl..c.sset, the: requu ctne"nt that such g:u be run through such 1 sepvator or other eqUipment may be watved upon such tenns and corwhttons as prucnbcd by Lessor 

(D) NON-PROCESSED GAS As 1 royally oo any ps (oncludon1 Oared ps), whoeh IS dcfmed as oil hyd<ocarl>oru and IOS<OIIS subslonc:es no< defined as orl rn subparagraph (A) above, 
produced &om any wdl on sa~d Land (c.xccpt u provadcd hctc.m wuh respect tops processed 1n a plant for the C:Xtrxllon of ~tnc:. hquKI hydroc.atbons Of other prodoc:u) 114 part oflhe: gross 
produchon or the market value thereof, 11 the opcJOn of the: Lessor, .such value: to be bucd on the tughcst m&~ket pncc: p&Jd or ofTeted for ps of comparable qua.hry m the general area -.hc.rc 
ptoduc.c:d ;and when run, or the goss pnce pJJd or offered to the produca, wh.chc:vcr 1S greater provadc.d that the muunum pt"essure base 10 mc:asunng the ps under tlus lease eornnc:t shall noc ~ 
any umc exceed 14 6S pounds per square meh absolute, and the standoud base tcmpaatute shall be: st.xry (60) devees f'ahrenhe11, eotrecoan to be made for press-we K c:ordtng to Boyle's Law, 
and f01 spc:c:•f•C.JTIV1fy aceordtng l() tesl made by the Balance Method or by the most :approvt-d method oftc.sllng being used by the tndustry at the lime of tesltng 

PllGE 729 
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(C) PROCESSED GAS; AJ a ooyall}' on any gas pnxcsscd on a guolonc plant or other pl11110 for ohc recovery of suohnc or other loquod hydtocarboou. ill p•n of !he r<S>duc: P' and !he 
hqu•d hydtocatbons cJCtr.ac:tcd or the market vaJuc thereof, at the option oflhc Lessor Al l royalues due hetcUl shal l be based on one hundred pcrtcnl (100'~) o(lhc: tOllS plw produet1on ofrc.s1<hK 
gu annbutablc 10 g-;u pnxJuccd from thll lease, ud on fifty petCC.nt (So-/•) Of that percent I GGnUnJIO Leu«:, v.tuchc:vu II the: IJCIIC:t, Of lhc total plant produthon Of hq1.ud hydlocarbons, 
annbutablc to the ps produc:cd from thll leaH, proYWkd Lhat 1f hqwd hydtoc.arbons arc rCCO\'Utd &om ps proceued 111 a plane 1n wtueb l...c.s.sc:c (Of ll$ patent. subsuhaty or affihatc) owns 111 

on<cru<. !hen !he pcrccnucc apploablc to hquld hydtourbons shall be fifty pcro:c,. (SO%) or !he hochcst pco«nn KmiUIJ to a olnrd pony prO<"""' I CU lhrou&h lUCio pt... uncia • procusonc 
apc:cme:nt nccou~tcd at arms' lcnph (ot •ftKrc tJ no weh durd ~.lhc NJhuc pucMt che-n bc.U~J spc:afic:d 111 proc;c:ss:U'IJipcc:mcnu: or conuxts t.a the andUSCI')'), ""'hKhcvcr IS lhc: p-uau The 
ICJpc:chvc ro)'Jhlu on ruKiue ps and on hqUold hycltocarbocu stull be dclmn1nc.d by I) the N&hcJt ma. ~d pnc:c paJd Of offucd for any ps (Of bqwd hydt"oatbons) of~ qu.ahty 1n lhc 
KCneral;uc::a Of 2) lhc poss pncc pu d or offered few such rcs1due p.s (or the "<' CI&hled avenge p-OlS ulhna pnce fOC" the: rupccctve cradu ofhqutd hydrOCMbons). whKhevcr IS the pntc.r In no 
evcnc, however, shalL the royall1es payable under chu paragraph be leu than the royalhe.s wtuch would have bee-n due. bad the CILS noc been processed 

(0 ) OT UER PRODUCfS: N 1 royalty on c.owbon black. s:Wphw Of any other products ptoduccd or manufactured from gas (uec:puna hqutd hydloe&~bons) whc:Lhc.r sa.Kt PJ be 
·usm&hud.· •ctry• or any other ps. by frxt•onal~n&. burmna 01 any Olhcr PfOUUV'II. ill pMt of CJOP ptoduc:t•oa of s:uc.h products. 01 chc mart.:c1 value c.hc:rc:of. 11 lhc opoon of Lu101. sllth 
mar\Cl vaJuc.- co be: dclmnmcd as follows 

(I)On !he bolos of !he lvJhc>o .... ~co pncc of each produco. dunn& !he......, monlh'" wh1duuch producr ''produced. or 
(2) On the baJ•• of the avenge poss s.aJe pncc. of each prod~ for the umc monlh tn wtuc.h such products art p.-oduec.d, whiChc\tr IS the KJUIU 

(E) VARIADL£ ROYALTI: (1) SubJrtl iO the Other prOVlSIOOS ofth1s lease, 11 u hereby proVIded thai m the e\'tnl producuoa 1n plytn& qU~nllllc:.S 1s csubh.shc:.d pumantto lhc: temu of 
th1s !cue and 1uch J)foducuon u brou&hl on ltnc:. and s.alCJ thereof arc commenced Wllhtn etghlc:cn ( II) months of \he efTeCIIYC dale hereof, the royally race proVIded hcrc.m shall be reduced •o 
2c» •• and shall apply 10 each subsequent well dolled and pt"oduccd on aM land covuc:d by cJus ka.sc ProVIded Out. 1fdunn1 sueh e1&h1cen (II) mon1h tum dunn& whtC'h leU« may ca.n a 
rcdll(,cd royalty Ute of20% as herem ptOvMkd. LesKe Jhould dnlltn aood fa.th and compldc lhc fu·st well as a dry hole on the land covered by duJiusc. lcSJC:c may rcc:cavc a lhtcc (l) month 
cxtc:ns1on of the term m "<'htch 10 cam 1 reduced roya.lcy rate by fl\1n& noctcc: to the Commass:•one:r of the Gc.nual Land Office, commcnctnJ dnlhna opcraoons on an addiuonal "<'ell pnor 10 lhc 
cxpnhon of such Ouec (l) month pcnod and prosc.cut1n1 d1hac.nlly and tn 1ood fa11h chc. dnlltn& of JUGh additional well and complellfll ume so that produc:ttOn 1n payma q\Wltlltc:.J IS utabhJhc:d 
and SO lhat such producttOC'I U brou&hl on hnc and u.Jc:s thereof au commenced poeM' 10 the c:xpniiOft of such Llvec (J) mon1h C.XICMIOn ptnod 

(u) ln the: c:.~o-cnt ptOIJuchoa an pl)lnJ q\&Wihes tt c.stlbluhc:d pursuw 10 lhc ICf1N of thu kuc: and sud\ producuon u: br-ou.cht on hnc:. and gjcs thereof arc commenced after lhc cxpu-attoa 
or etchteen ( II) months from the efTech\C cbtc. hctcof but poor 10 lht cxptrallon of ~enty-four {24) monlhs &om the effecuvc cbtc hereof, the royalty rate J)fOYkkd hcrc.tn .shall be: rc.du«d to 
22 S~. and shall apply to each subsequent well duUcd and pcoduccd on I he land coveted by thts lcuc: ProVKkd that, tf dunn& such sue (6) month lcnn dunn& whtch Lessee ntiiY cam 1 reduced 
rOYlhY talc of 22 S% su hercUl proVIckd, Lessee 1hould dnll m &ood fa1th and complete 1he fi rst well as a dry hole on 1hc land covered by LJus lease, Lessee may rctctvc J 1hrec (J) monch 
cx1enS1on of the ltrm tn \\<htth 10 cam 1 reduced royahy ralc by &iVInJ r)Qi tCC 10 the Comm1ss10ner of I he General Land Office, eommencma dnlhn& opc.raltonJ on anadd11rooa.l well pnOt" 10 1hc: 
Uptr.UIQn of such ttucc.: (J) month pc.nosl ud PfOSC:CUIU\8 dJitcenlly and Ln 1ood fiUh &he dnlhng o( tuc.h ~IIOnal \lioell and c.omplcUn& same 10 thai producUOC'I In pi)'tng qu.anUIIeS IS c.stabhJhed 
and so olw sucll produchoo u brou&ht on lone and J.llulhctcof II< tomniCliCCd JMlOf to !he cxptraiiOO of IUdolhrcc (l) month CXICIUIOft pcnod 

(F) NO DEDUCTIONS; Lcsscc apcu o.hao all ooyalhes accnoonc oo l.dsor under olus kuc wll be"""'- deduct- for !he <OSl of produconc. lniiSportonc. and OlhcnoU< m>1on1 ohc ool. 
e:as and other ptoducll ptodu«d bc.reundu ruJy (c;t ule or usc 

(G) RO YALTY IN KIND: NOC'INithJiamhnc any1hmg con1amed hcrern 10 the conuvy, Lcuor may, attU op41011, upon not lc.s.s than 60 lbys not1Ce 10 Lcme, requuc :u any lime Ot from 
lnnc 10 lnnc thai pa)mcnt of all 01 any roy1111e-S accruu•a 10 LuSOf under thu lease be made rn k1nd Wllhoul dc:duelton (Ot lhe cost of proch.1t1ns, a.athc.nns. Jtonng. SCJW'IIln&. bCitlnJ, 
deh)dr:umc. comptctsm~ prOCc:ulnJ, tf"'I\Jpollln& and OthttwiK m.&lonathc otl, &U and other prodiKU produced hereunder 1c:ady for ulc or usc LcuOI"'s nght 10 lal.c 111 royalty m tuwl ahall not 
dnnmr.sh 01 ncpcc:.l..euot's nstM.s Of l..cJ.scc's obhpuonl, "<'hclhcr express or tnrphcd, under lhn le.ue 

(II) PLANT FUEL A"O REC,' Ct..EO CAS: No IO)'Jtty UWI be payable on In)' p.1 u may rcp~ucm lhJs lc.a.sc·s p-opontonalc U!Mc or any t\KI u.scJ to process p1 prod\lccd hc:.tc:...ndu 
1n any prouutn& plant Nocw1thstand1n1 &n)1htn.& Conll1ncd hcrcrn co the conlnl)'. and subject 10 the. comencan Y~o'lliUI& of the Commus•oncr old~ Gcnc.nl LanJ Office, J....essec may recycle:. ps 
for cu l1ft pwposc:s on che kascd PfC.m•Ks atler chc: ltqu•d hydroca~bons contatnc.d rn chc c;u hl\e been removed. and no royalllcs shall be payable on the ps 10 tc:qdc:d unul such tune u the: 
same nuy thc:re.flcr be produced and sokl or used by Lessee 1n 1uc.h m~nnct u co enc•llc Lessor 101 royiJty thereon unda the: rO)'illty provuK>ns o(th•s lase 

(I) M INIM UM ROYAL TV: Dunn& Ill)' )til after the CJt.ptnllon of lhc pnm.vy cc:nn ofthts lc:uc. 1f1hu lusc IS matntllnc.d by produc110n, the royalbcs pud 10 Lcuor rn no e\-cnl s~ll be 
len than :an amounc equal co SS.OO per acre, ochcrw1k, there 1hall be: d~te aod J)ly&blc on Of bcfOfe lhc lut Wy of the month succccdm& the antuvcu...-y dace of llullcuc a wm equa,l lo SS 00 ~ 
ltre less lhe amount of royaltieS plid dunn&lhc JNC:Cedln& yc:u 

p j MARG INAL flRQOUCT10N ROYALTY: Upon L.cssce's wnucn apphcahon, chc School Land Board may reduce the royalty n~e sec out u1 thtJ para.,-aph and/01 chc nllntmum 
roplry sec ouc tn J~agnph 4 (I) 10 extend the ccononuc hfc or tbrs leuc: and enc:ounge recovery of otl cw ps lhal mtJhl Othuw1se tc:nwn unrecovered Any .JUCh ro)'11ly reducc.on must 
conform co the: requuc.mcnu o( ~> School Land Board adnunutralwe ruks on ltus wbjcc:c Royalty m:~y fMJ4 be: reduced below c:hc: apphcablc sUfutOI)' mamrnwn 

S. ROYALn PAYM ENTS AND RF..POI<TS All tO)>ill1lu noc W.c:n 1n .. tnd shall be pa.Kito the Comm1J.st0Aer of the. General Und Office a& Aw:IUI• Tau. Ill the follo"""lnl mannn 
Payment of ro)'&lty on ptoduclton of 011 and ps shall be as pto\1\dc.d 1n the Nics sec forth 1n the Tcxu Rcpsta Rules cwnnlly proVIde: ltu.t royalty on 01lts due: and musr be: recc1ved m 1hc 

Generall.aJ1d OOice on Of before chc S1h day o(lhc scc.ond month succcedtn& che month or producllon, and ro~hy on gu IS due:. and muse be tccc:lvcd in 1hc General Land Office on Of before the 
15th day of the second monlh suuec:dma the month or PfodUCIIOn, a«ompan1ed by the. affidavtl of the owner, manager or other aulhonzc:d agenl, complc:lcd tn lhe form and m&Mer prcscnbc.d by 
the General Land Office and s.howmc the ¥JOSS amount and d1SpoJ11ton of all 011 and ps produced and Lhc nwkcl value: of the. otl and gas,IO&ethcrwtlh a copy of all documents. records or reJXMU 
eonfinmng lhc CtOSJ ptodUC:IlOn, diJpO!Itlon and ru~lcet Ylluc wludtn& p.1 mc.ter rc:&d111J;.S, ptpchnt rct-CiplS. p.s hnc. rccc:1pu and other ehcda or mcmof'Md.a of amounc produced and pul mto 
p.pchnc:.s. 111\LJ. Of pools and ps hncs Or ps Mcn&c... and any othct tepocu Of rceotd.s ""'Neb lhc: Gc:n«aa Land Offaec: may rcquu-c co \-.:nfy the IJOU produc:hon. cha-posthoa and matlc:.t nluc Ia 
all cues the aulhomy of 1 nwuccr or •acne 10 act (Of the l..cuec: M:rc:.ut must be filed m the <kncra.l Land Off tee Each ro)aJ() payment s.h&ll be accomparncd by a chcd. s«ub. sehc:duJe, sunun.ary 
or ocher remlllancc: adVK:c Jho\o\1nJ by I he:. Ulllf'Cd Gc.ntnl Land o mcc luK number the amount of royalf)' bctn& paid on ueh lease If Lessee pays tus roy~cy on Of be: fare lbU1y (lO) days a.fta 
lhe IO)'afly pa)'mcnl "'J S due, then lessee O'WCJ I penalty of!li~. on I he royalty Of S2!li 00, \4hJChcver IS pellet A royalty p.l)'tnenl "<'hlCh IS over lhlfty (lQ) days; late shallXCIUC I pcnaJty o( 10% 
of the: royaJty due Of $2S 00 ""luchcvet IJ p-uler In i!Mkhuon 10 a pc.nalry, ro)'lhiU shaJI accNC: mtc.rcst a1 a race. of 12~• pc.1 )CII, suth rntc.rc:Sl Wlll bc:gm acct\.Un& "'hen the: rO)')lty tJ St~ty (60) 
da)'s overdue Affi(bvrts and suppo«tn& documents "<'hiCh arc nOt fikd ""hen due sh.lll1ncw a pc.nahy 1n an amowr1 JCI by the Gc:ncnJ Land Offic.c admJniJttalrvc nde ""'hKb IS cffc.cwvc on the 
date: "<'hen the affidav111 Of suppor11n1 documents ""ere due 1M Le-ssee shall bear all responstblhty fOf paym& Of eaustn& fO)'IIhcs 10 be J)lld as pJcscnbc:d by the: due dale Pf0\1dc:d hcrc111 
Payment oflhe delinquency pcn~ll y shall tn no way opc:rilfe to pt"ohtbll \he S111e's ngtu of forfe11ure as PfO\-ldc:d by law not Kt to postpOne the dlte on "<'tueh royahtu were onguully due The 
above penalty provu1ons shall not apply'" CUCJ of111lc dispute as 10 ehe Scatc'1 poltlon of1hc royal')' Of' 10 chae poruon of the royalcy an drspute as 10 flll nwkcl v.lJuc 

6. (A) R£SERVF..S. CONTRAC'r S ANO OTIIER RECOROS: Lcucc lhall annually fwrulh the:. Comnusstoner of the General Land Office wuh 111 but pou1blc: esttrnlile ofo1l and &15 
1csc.rvc.s undcrl)'tn&lhu kuc or aUoubk to l.tus kasc. and shJJI fumuh wd COtMlt.mon« v.1th coptCJ of aJI contracts u.ndcl "<'iwch p.s &S 5old Of' processed &nd aJIIUbscquent agccmc.nu and 
amcndmcms to wc:h tontJ-.c:u "'1Wn than) (lO) cbys aftc:r c-niCfVII lOCO Of makUIJ such ~(I'XIS. ap-ccmcnu 01 llllC.nd.mcnts Such conuxts and apu:rnc:nu v.-hcn rc.ca\ltd by 1hc: General land 
OITocc Wll be held on <onrodcnc:c by ohc Gcncnl Land OffiCe Wllcu odlcr\ouc auchonud by Lcsscc All olhct contncU and rceo<ds pcouwn&to !he pn>ilua-. _..._ • ..Jc and 
nw'-.ehns of lhc: 011 and ps produced on utd ptcmiSCI, ~~~c:ludan&lhc bool.s and xeounu. rc«1pu and di.K.h»-~:cs of all v.clls, t.anl.J;, pooll. mc:tcn. and ptpd1ncs shaJiat aJIInnc.s be: subject co 
•nspcct1on and eKa.nunl iiOn by the Comm1utoner of the GcnCJII Land Offtce, Lhc Attorney Gencnl,lhc CiovenlOf, or the rtprcscnt:mvc of any of them 

(U) DR I LI~ ING J\ ECORDS: Wnnen nott«: of all os~rattons on this lease shall be subtmned 10 the Conumss1onc.r of the General Land Office by Lessee or OI)CI'Itor fivt: (S) days bc.f01e spud 
date, WOtkovcr, re-c.nlry, lemporary a~donnlCnl 01 plua and lballdonmcnl or any \loci I or \lro'ells Sudr wnnc:n n041CC IO the General Land Offic:e shaJ I tnclude CDpiC$ or Railroad Comml.$1100 
forms for applrutaon to ~II Coptc.s of \lroC.IIIuts, complehon rc-por1s and pluUJn& reports sh.aJI be: tupplted 10 chc GcnaaJ Land Office 11 the hme 1hey a~c (itcd wtlb &he.- Tua.s Rathoad 
Comm&UIOC'I LcUH shAll supply the Genc.nJ Land Off~e \lro11h any ttCOrds. nKmotand.a, ~. rcporu:. CUClmp and COfCS. or other 1nformat.an rc:.llovc: 10 the opua~w. o(chc ~<e-dc.scnbcd 
ptemlSCs. "<'h•c:h m;ay be rcqUCSicd by the Gc:nc:RI Land OffKC, In aJdmon to those hcrcJn c:xprC.UI)' proVlCkd (or Luscc shall hl~o"C an clecDlal and..ot radloaamry tur\'CJ' rNdc oa the bore-hole 
S«ltOn. from lhc: b;uc: of the: sutfac.c:: c.a.san&IO the: LOtil \kpth of ""ell, of allv.ells dnllcd on 1hc abo\ c. dcscnbcd Pfc:mtsc:s and shall tnnsmll a U\IC copy o(thc: fo& o( exh survc.) on each wtU to the. 
General Land Oft1CC v.-rlhrn fifteen (I.S) di)S after the INitn& of sa.d SWYey 
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(C) PENALTIES: Lessee shall Incur I penalty -.he:ncvcr rcp(MU, docvmcnu Of ocher m.atcnals arc'* filed tn r.he: Gmc:ra.l Land omc:c .. itc:n due The penalty for late rilma sh.IJI be SCI by 
the Gcncnll.and Office ldmtntstralt'oc rule whtth tS cff«lavc on the cbtc v.hcn the: matc.nals wen due tn lhc Gcnc.tal Land OlfKc 

7. RETAINED ACREACE: Notwulutandtng :my prOVJSton ofthas lease to the contrary, aRcr • well p.-oducans or capable ofproducmg oil or ps hu been completed on the lcaJed ptcm•su, 
Lessee shall cxctc:tse the dtltgcnce of a rcuonably prudent ope:ratOI' tn dnlhna such adduaonal well or wclb u may be reasonably ncccuary for the PfOpcr dcvcloprnent of the lc&Jcd J)ICtniRS and 
m markcung the ptoducllon I.Mrcon 

(A) VERTICAL In lh< even~ duslcuc 1J'" r01cc ond ctfc:a rwo (l) yun afta lhc cxpn1oc•• d&IC orlh< pnmory Of utmclcd lam d shall lhcn 1enn1naoe asiO all oflh< lcU<d pmnosa. 
EXCEPT (I) 40 aae.s sunoundma uc.h od v.cll apablc of procNctnJ tn paytnJ q'\Wlllttes and l20 ~eru surrounchna uch ps wd ~of produc.tn& 1n PIYlftJ: qw.DIIIId (mcluchn& a shut·m 
011 or au -.en as pro~ndcd '" ~graph II hucol), or 1 .. 't-11 upon ¥~ohtch l..uscc IS !hen cnpced 1n conunuous dnlhna or reworhn& operahoctS, or {2) &he n.mber of KteS anc:tudcd an a prochlc.•n& 
pooled uml purs.unc co Natw'll Rc.JOUrces Code SedtOM Sl 1Sl-S2 ISJ, or (l) suc-.h putc.r or ksKr number ofacru as may lhcn be .. tk»aacd for productton purposc.s to a prorauon wut fu cxh 
such produc:1n1 ""ell under the rulc.s and regulaiHKU of the R1.1~ Comm1SJt0n of Tcxu, or 11'1)' succCJKW •cc.ncy. or othct aovmunc-nt.aJ aulhonl)' hJV'Ina JI.II'UCbcltOn With1n 90 days of 1 
palllll termmat.on ofthu leAJc an acc:OfCianee With ttus subparagraph and upon p;aymcnl or the mtNmum fihnc fcc SCI by Gencnall..and Office rules In cfTcdll the lime orth<. pantal lcnnHllhOn, 
l.uscc shall have lhe ll&hiiO obtl.ln I surface luse f01 tnpu.s and epeu on and tcross the lc:munalcd pon.on ofthc leutd prem1.su U may be reuonabty n«CJ111')' (or the tonhnucd opc.riCtOn a( 
the por11ons or the lease remllftlnJin force and cffee1 I( Le.ssce fa1b to Jl)ply (Of a surface lcii.K W\\tun the 90 day pcnod Sf)«lfied above. Lusec may apply (Of 1 IUI'fac:e lease from tht Land 
Office, but the Land CommiSSIOner has the d1sert:t1on to IJMt or deny sue:h apphcat1on a.nd to set the ftc fot such surface least 

(0 ) IIORIZONTAL In lhc event thu lease 11 1n (OC"ce and effect two (2) yt.ars after the e.xpt~ttOn dltc of the pnmary OC' tx1cnckd lmn tt shill f'unhcr tcmunatc as to all tkpths below 100 
(eel below the lOCal depth dnllcd (hcrctnaftc:r ·dccpc.r depths 1 m each wclllocltcd on ac:rcag.: ret1u-.cd tn Pll'1anph 7 (A) 1bow, unless on or bcrOfc two (2) yuu after the pnmary or extended 
term Lc.ssee p3)'S an amount equal to onc:-halr(ln) or the bonUJ ona•n•lly pa1d 1s con~dcrat•on for th1s lusc (u spcc•ficd on pace I hereof) If suth amount 11 pa1d, thls lease shall be t.n f01cc 
and efTecc u to such deeper depths, and satd tcnn1n:tt1on shall be delayed for an ~tddtllonal pc:nod of two (2) years and 10 lonJihnuftcr as o•l or cu 11 produced 1ft payinJ quanttucs fiom such 
deeper depths: covered by thiS lease 

(Q IOENTIFICAnON AND ~1LING: The surface KI .. IC ~ewncd hcrcunda oslO exh '"II shall, as ...,1y as pnc:hcal, b< mlhc (onn oro squ11c Wllh lh< ..-.llloc:alcd onlh< ..,.., 
lhcreor, Of such olha Jhapc as may b< lpllfOvc:d by lh< 5<'-1 Land &.rd Wolhon lhot1y (30) cl&ys aftCI ponoal Ccnn~n>I>On oflhu lcuc: os pro•-.dcd hereon. Lcucc shall cxccu<e and rcc:O<d a 
rdusc or releases conta1mnc a saus:fKCOf)' kpl dc.Knpteon of the KIU£C and.:or dq!Chs noc rcu&ncd hc:rcunckt The recorded rtkuc, or 1 cut16cd copv of wnc, sJWJ be filed m lhc Gc.ncral 
Lalkl Offtec, ICXomparucd by the fil1n1 fcc prcscnbc-d by the Gcner'll Land Off.cc ndcs m dTca on the dale the ~lease IS filed J( Lc.ssce falls or rd"v.scs to accutc and record such rckuc or 
rclcaJCJ Within n1ncty (90) ~)'S after bema ~ted lO do 10 by the General Land Office. then the Comm1sstanc.r at Ius sok duacuon may 6cstcnate by -.nncn 1nSO'Umcnt tbe Kfc.aac- andlor 
dq>ths to be released hereunder and record such 11\JfNmcnt al l.cJJCC's e:cpc.nsc tnlhe cOW\ty or counties where the lase 11 louted and 1n the offKall rcc01d.J of the General Land OffiCe lnd svth 
dcst&nlllon shJII be bmdmg upon l..c.sscc («all purposes lf 11 any tunc 1fter the cffec:11"'( cbte of the p;arualtcrmmauon prov1s10ru hereof, the apphc:abk field rules arc changed Of the: ~ell Of 

"ells loc.atcd thereon :u-e 1cclass1fied 10 that less 1tre.agc " thcrc1nn allocated to sa•d W(:ll oc welb (Of production purposes. th•J lease $hall thereupon tttm1n11e as to all acreage not thereafter 
alloutcd lo sa1d well or wells for pcoducuon purposes 

8. OFFSET Wt:L.LS: lfotl and!Of ps should be produced tn commcrc11l quanlllteJ from a well louted on land JWIV2tdyowncd 01' on State land lca.scd at alcJ.S¢1 royalty. wtucb \o\.CIIIJ Within 
one. thousand (1,000) fed of the area tncludcd hcrctn, or ¥~oh1Ch wellt.S drawn a &he area covered by thu lc:IJC. the Lusc:c stun. W1ltun s•xty (60) days aftct s-uch tn.haJ productiOn from the dra1n1nJ 
~ell or the well k>catcd Wlth.Jn one thousand (1 .000) feet &om the atea covacd by thrs lease bcpn '" &ood fa1th and prosecute d•hsc:ntly the dnlhna of an off.sct well on the: am covc.rc:.d by th1s 
lease., and such offsc:.t well shall be: dnllcd to such depth u may be necuwy to pce'-"Cnt the: undue drain1gc of the aru covered by th1s lcuc, .Uid the l.c.ss~. maNJcr or dnUcr shall usc all m<ans 
ncc.c.ssary m 1 rood fatth cffCMtto make such offset ~ell rroducc a.l and.ror ps 1n tomm«clll quant111es Only upon 1hc. dctcnntnatiOn of the Comm•sstOnct and "''l.h hiS wnnen approval. I'NIY the: 
payment of a compensatory royalty satisfy the obhpllon 10 dnll an offset ~en OC' "ells rcqwrcd under thiS P~agraph 

9. DRY IIOL£/Cf.SSATION OF PRODUcnON DURING PRIMARY TERM: If. dunn& lhc pnmory lcnn hcoeorond pn01 lo doJCOVCry ond pooduc:l10n orooiOIIU.., ..,d land. Lcsse< 
:.hould dnll • dry hole 0< holes lh<rcon. "' or dunn& lhc pnmary lcnn hmor""" afta lh< chscovuy and .., ..... prodvciiOn or ool .. ps from lhc lcU<d "'""""such produc:uon !hereof should 
C:USC' from any cause, thiS lease s.h.&JI not tt:rmiRJIC I( on or be-fore the Cxpu''IUon or $1Xt)' (60) days from dale: or compkuon or saHI cky hole Of CCJsallon of produc.uon Wscc c:ommc:ntU 

add1t1onal dnlltn& Of leWOfktn& opcraiiOI\J thereon, or p.ays or tendc11 the nc\1 ant~U~I delay rentaJ 1n the same mmnc:r as pr1)\o..dcd tn dus kasc If, dunna the: tu. )eaJ of the pnm.wy term or 
w11h1n nxry (60) cb)'S ruor thereto, a dry hole be completed and ~d. or the produc:Uon of otl « ps s.hould ccuc (or any cause, Lessee's nshU stu.n tenwn in full fOfce and cffca ~,thoul 
further opcra11ons unulthc CllpU'IIIon of the pnmM)' term, and 1f Lc.sscc haJ not resumed pcoduc:uon 1n pay.n1 quanllt•u at the upnt1on or the pnmary term, L.csscc may mamtam thtJ k.uc by 
conduct•ns add111onal drdhna or rc""'orkms opcrat1ons pursuant to Pansraph 10, usms the cxptrallon or the pnmM)' term as the cbte of cc.s.sa11on or produCtiOn urwJcr Paragraph 10 Should the 
first well or any subsequent well dnllcd on the abovt descnbcd land be completed as a shut-1n 011 or g1s well Wllhm the pumary lcnn hereof, Lessee tNI)' resume paymcnr of the annualrcntalm 
the same manner as pro~ndcd hc1C1n on or before the 1cnt1l pay1ng date follow1ng the cxpaniiOn of saxty (60) dlys from the date or carnplct•on of such shuHn otl or ps well and upon the fa1lurc 10 
make: such J)'ymt:nt, thiS lcuc sh.lll1pso facto temunttc I fat the cxpu'lhon of the. rnrnary lam Of any tunc thcrnftc.r 1 shut·.n Otl or cas wcll•s located on the luscd prcm1sc.s payments may be 
made. 1n accordance ~ 11h the shut-In pro~ns1ons hereof 

10. CESSATION. DRILLING. AND R£WORKI G: If, aRct lh<cxpral""' or !he pnmory lena, prodvc110n ofool 0< ps frotnlh< leased prcmosa. aft" once ob<ooncd, should eeasc &01n 
any uu.sc, thll lease shill noc tmnmatc 1( l..cJscc COfTlmCn«J lddlliOnal dnlhnc or reworking operlhons W1tt11n s•X1Y (60) cb)'l alief such ces.sat..on. lAd ttus lase wn re!N'n .,. full forec and 
effect (OC" so Ions as such openCtonJ cont&nuc 1n aood t"atl.h and an ~manhke manner wuhout tnterrupttons locaJan& more than ml)' (60) days lf such .,\hnc OC" re'Wtlfbnc opcr111ons muh 1n 
lhe product-on o( 011 Of PJ, the lease shall rema1n 1n (\Ill force and effect for so lon& as oal or ps IS produced from thc kucd ptctniKS 1ft PlY'" I qu&ntlhU cw payment of sh~·•n CHI or ps well 
royalhcs « payment of compensatory royalt1c.s IS made as prov~dc.d herem or u prolndcd by IJw If the dnlhna or rcworlunc opcrahons result "' the complctton or • well u • dry hole. the lcuc 
..... 11 not tcrmmate 1fthe Lessee commences add111onal dr•lhn1 or rew0rk1n1 opcnhons WlOun s•xly (60) cb)'J aAer the complcnon of1hc weD u a dty ho)c, and th11 lcue shall rcmam m cffcct10 
lon111 Lc.sscc contmues dnlhna or reworlunc opcntiOf'IJ •n rood fatth and 1n a WOtkmanhke m&MCt wathout •ntenvphons: totahn& more than s•nr (60) cbys Lc.ssce shall I)YC ....,lien nohte to 
lh< Gcncnol Land Offic:c wtlhon lhony (JO) cl&ys or any ussa110n or pood""'-

11. SIIUT-IN ROYAI~TIES: FOC" purposes ofttus panp-aph, "weir mnns any ""ell that has been a.ss•g:ned 1 well number by the state agency hiYinJ JUI'udlcuon ova the productiOn ofo1l 
and ps If at any tunc Jftcr the upnt1on o ( the pnmaty term or • lcuc th:at, un11l bc•na shut 1n, WM bc.tna ma•ntamcd 1n force and effect, a ~"CII e.pablc of produc.mc otl Of ps '" pa)1nl 
quantthe.s tS louted on the leased punuscs, but od or ps ts not bema produced fOC" lack or su1table pJoducllon faaht1es or lac.k of • SUitable market. then Lc:ssce may pay as a st\ut-tn oil or p.s 
royalty an •mount equal to liO 00 per 'ICI'·c. bot not less than S 1.100 a yur for uch ""·ell capable or p oduc•na 011 or cas •n p.ayma q~.&~nt•hes To be cfl'cctiYt, ueh •M•al shut-•n o1l or ps royalty 
must be paid on ot bc(or~ (l) the cxpnhon of the pnnwy term, (2) 60 days 1ftet lhc Lessee cease~ to ptoduce 011 or ca.s from the leased prctmscs. or (1)60 days 1Rcr Lusec completes a dnlhna 
or rcWOf·lang opc:rauon '" IC-coulancc W11.h the lease Pf0\1\JIOIU, wtuc:hcwr date IS latest I( the. s.hut·ln 011 or ps royalty 11 patd, the lase shall be c:on9dcrcd to be a ptoduc.ln&lca~e and the: 
paymcnc shall extend the: tenn of the: lase for a pcnod of one yc.u fiom the end of the pnmary term. or flom the tlrsc day or the month followmg the: month tn ~hteh produc:uon ceased. and. aftt:f 
that . 1fno suttabk ptoducceon factht)CJ or swtabk m.aticd few the: odor p.s a1sts. Lc-.sxc IN)' utc:nd d'e kue f01 four more SUCCUSI'-'C pcnod.s: or one ( I) yu1 by p:a)'VIC the satnc: amount uc.h 
)Cat on or before the ellpntlon of c.ach shut·tn yur 

11. CO~IPtN A TORY ROYAl.. nES: lr, dunnalh< p<nod lh< lease" kepe on ctfc:a by poymc:'" oflhc sh'"·'" ool01 ps royalcy, ool01 ps" sold ond dch><red on poyonaquontococs &010 a 
well louted w1th1n one thousand (1.000) feet of the leased prenu.sc.s and completed m the samt producana rcscrvotr, ot many usc tn ""hKh cb•nacc: tJ occumnc. the n&ht to cont•nuc: to JTWntaan 
the lease by paymg the shut · ln 011 or gas royalty shall cc:&SC, bu1 the lcuc shallrcmam cffcchvc for the rcm:umkr of the. ) tar for whtth the royalty hu been p&~d The lc.ssee may munta1n the 
lease for four more succw•ve years by Lessee: pa)'lng compensatory royalty at the royalty rate ptovrdcd 1n the lc:aJc of the ma~kct value or produc:t1on from the well causma the drama1e or whach 
1s completed .n the: same pc-oduc:mg rescrvotr and wnhin one: Lhousand (1 ,000) feet or l.hc lciUt:d ptcrn1KS Titc compensatory royally 1s to be pa1d monthly to the Comm•ss•onc.r bc:pnnma on Of 

be(Ofe the: liU1 day or the month foiiOWiMJthc: month In wtuth the Oil Of pJ II produced from the well CIIUJinJ the dra1nage Of that1J compldc.d tn the: utne: ptodUC:IftJ rCS.CIVOlt and loca1td W~dun 
one thousand (1 .000) (cct of the leased prmuscs, 1f the compcnsatOf)' royalty Pltd &n any ll·month pcuod IS •n an amount less than the annual shut•ln 011 OC" gu royalty. l..c.sJcc shall pay an 
amount equal to the d1frcrence W'lth•n tinny (30) days from the end of the ll·month pmod. and none of these provrsiOnJ W111 rehevc Lc.s.scc o( the obliphon of reasonable dcw.~t not the 
oblopllon 10 dnll ofTJ<I "~"· ... prll\'ldcd m N R c ScciiOII )2 0)4, bowe'<l, .. the dclamnuhon or I he Common ....... """ wllh I he CO!nmi>SIOII<I'I .... nm oppro•'ll. lhc paymcOM or 
compensatory royalt1cs thall sattsfy the. obhphon to dnll offSet wells Compensatory royalty payments whiCh .,e not umcly pd Wlll accrvc pcrWty and •ntcrc.s• tn accorcbn« W'lth P.-:a~ S 
ofthts lease 
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ll. EXTENSIONS: If, :althe exp~t•on of lhe pmnll)' tenn of ttus lease, production of 011 Of' JU has not btc.n obtaJ.ned on the leased prc:m•sc.s bul dnlhng opc:~uons arc bcLn& conducted 
thereon an good fa1th and an a good and WOf'k.manllke mannc.r, Lessee may, on oc before the e.xpU'IHOn of the pnmary tenn, file an 1he Gcn«&& Unci Offtec: wntlcn appl~hon to tbc: Commw•onc.r 
of the Gcncnl Land Office fO< a t1wty (lO) day cxlcnston of tluslusc, occompamcd by paymct11 of Three Thowand Dollan (Sl,OOO 00) tf ohu lux coven SIX hw>c!Jcd fony (640) actcS 0< leu 
and S1x Thou~Mld Dollars ($6,000 00) 1f this lease covus more lhan sue hundtcd forty (640) acru and lhe Commw.onu shall, an wnllnc. extend dus k.uc: (Of a dwty (:lO) day pc:nod &-om and 
after the e.xpnoauon of the pomary term and so lon&. thacaftcr as od or psIS produced 1n pay1ng quanllllc.s, proVIded funhcr, thai Lc.sscc may, so long as such dnlhng operauoru &rc bcUll 
conducted make hkc apphc:a11on and payment dWlnl any thltt)' (30) day extended pc.nod f01 an add1llonal extenSIOn of tharty (30) days and, upon receipt of 1uc:h appl1aJJOn aod paymc.nl, the: 
CommiSiiOncr shall, 1n wntmg, l&aJn extend lh1s lease: so that same shall temam m force: for such adcht1onal thu1y (30) day pc.nod and so long thereafter as 011 Of ps 1s Pfoduccd "' payUl& 
quant•llcs, PfOvtded, however, that tha lease shall noc be extended f01· more than a total of tlucc hundred runety (390) days from and a.fter Lhc: CXlJir.lllon oftbc pnnwy term W\IC$.11 produccK)II Ln 

pa)"ng quanut1c.s has been obtatnc:d 

IJ. USE OF WATER; SURFACE: t..c.sce shall havc the nghl 10 U$e water produced oo satd land ncceU>t)' for opcniJOIU haew>dcr and solely upon the lcucd prcru=, provwkd. bowcva, 
Lessee s~ll not usc potable water or water su1tablc fot hvestodc or mphon purposes fot Wll.a nood opcraooru ~thoullhc: pnot wnttcn consent of Leuor SubJCC1 to 1ts obbpiJOa to p.~.y 
swfaec c.bmages, Lessee shall have the nght to u.sc so much of the sw-bcc of Lhc land that may be reasonably nccc.JSa~y (Of dnlhng and oper.lUn& wells and transporUA& .00 curkc.l.an& lbc 
production therefrom, such usc: 10 be conWctcd under cond•t•ons of least uuury to the surface of the land. Lessee shall pay swfacc damage.s 1n an amount SCI by lhc: Gcocra.l 1..-d OfflCC fcc 
schedule wtuch •s cffccuve on the cbte when the actiVIty requ.mng the payment of swfacc cbmagcs occws 

IS. POLLliTION: In dcvdopU1& th1s 11ea, Lcs.kc. sha.JJ usc lhc tua,hcst degree of care and &II ptopcr s.afcguMds to pccvt:nt pollutton Wllhout hmllm& the forcaoU1&. poUuoon of to&St.&l 
wcllands, narur-al watc""'l)'S, nveu and 1rnpoundcd water shall be. prevented by the u.sc of c:onta.U1mc.nt fac1htu::s suffic:1cntto pre~o-cnt spllla&e. S«pa&e or ground watc.r C()Oiami.B;IbOD lA lbc C\tM 

of polluhon, lcsue shall usc all means at 1ts diJPO.Aito KcapNie all escaped hydrocuboas or other pollutaot and shall be responsible for :all dMtugc to publ1c and pnvatc propcntc:S 

(A) UPLANDS: Lcs.sce stwl build :and rna.muun f~nccs around tiS slush, swnp, and dramagc ptU: and lank Nn~nes so as to protect hvcJ1ock aga1nst lou, cbm.age or UIJW'Y. and upoa 
completiOn or abandonment of any well or wells, Lcuce sh.ldl fill and level all slush pus and cellars and completely c:lc.an up lhe dnlhng Site of all rubb1sh thereon 

(0 ) SUOMERCEO LANDS: No dllt.hllgc of solid wutc cw prbaac: shall be allov.ed 1010 State waters from a.ny dnlhng or support vc.ucls, Pfoduc:taon platfonn, crew or supply boat, 
barae. Jr.d·up ng Of other cqu1pmcn1 lQQtcd on the leased atca Sohd waste sha.llancludc. bul shall noc. be hm1ted lO contamcN, c:qu1pmcnt, Nbb1sh, plastiC, gJau,. and any other man-mack noo­
blodcjVtdablc ttems A S•&n must be dnpbycd m a ht&h tnffic area on all veuc:ls and fTW\nC.d platforms staun&, "Ouch&rge of any sol1d waste Of p.rba.gc U\IO Slate W11ers from \UKIJ 01 
platform.s IJ sanc:lJy JKOinbllc.d and nuy subject a SUte of Texas lease to forfeuwc • Sudt sutemc.nt shall be"' lc.ncma of at least 1 .. an s1u 

(C) RI VERS: To the extent ncccssaty to prevent pollution, the proVIsaoru: found an subsccuons (a) and (b) of lh1s paragraph shall also apply to nvers and nvcrbeds 

(D) r ENA LTV: Fa1lwc tO e<Hnply With the requtre:ments of th1s pt'OVISton may result 1n the maxarnum penally allowed by law mcluchng forfcllwc of t he lease l..usec: shall be laa.blc for the 
cbmagcs caused by sueh fail we and any costs and expc.nsc.s anc:urrc:d m clearunaareas atfcc:t~d by the duchargcd ~te 

16. li)£NTIFICATION M~RKERS: Lessee shall crcd,tl a dJJUnC:c not to exceed t\o\enty·fhc (l.S) feet from each ~ell on the prcnuscs covc.rcd by thu kue. a lcpble sagn on \\Nett s;ha.ll 
be S1atcd the name of the opcta~Or, the: lease dcs•gNIIon and the well number Where two oc more wells on the same lcuc or where wells on two oc more leases arc connected to the wnc lank 
baucry, whether by md1vtdual Oow hnc connections d~tectlo the tank or Wlks or by usc of a multiple header system, each I me bcrween each well and such tllllk oc header shall be legably tdcntrficd 
at all 11mes, c:H.her by a finnly anachcd tag Of' plate or an ldcnuficahou properly pa.mted on such hne at a diStance not to exceed tluec (3) fc:cl 6om such tank or header connect1on Said s1gns, tags. 
pl:ucs Ol' other ldc.nt•fieatlon miLikers shall be: ma1nt.amed 1n a leg~ble c:ondillon duoughout the tcnn of this IUJc . 

17. ASSIGNMENTS: 11M: lcuc may be transfcr·rc.d at any tunc, JHOV1dcd. howevu, that the: habthty of the transferor 10 properly d•Khv&e 11J obhphon unckr the lase, uxludm& properly 
pluaa•na abandoned \\-ells, rc:moVJn& platforms or p1pchncs, or rcmedlaboo or cont~mJnat.lon at dnll Sites sh.a.JI pw to the transferee upon the: pnor wnnen con.scnt of 1hc Comm•ss•onct of the 
General Land Office The CommiUK)n(:r may requ1re lhc transferee to demonstrate financuJ rcsponsabthty and may tc:quttc a bond Ot' other sccunty All ~fers must rcfuence the: lcuc by the 
file number and must be reC<Ndcd U1 lhc county whc:.rc the arQ IS locatc:d. and the. recorded transfer or a copy eert1fied to by the: County Ocrk of the county where lhe trarufer IS rccorded mus:l be 
filed 1n the General land Office w1thm mncry (90) d:.ys of the exccullon cbtc, as provtdcd by NR C. Section 52 026, accom~1ed by the film& fcc prc.sa1bcd by the General Land Oflicc Nles U1 
effect on the date of JcCclpt by che General Land Office of such transfer or cen1fied cop)' the1cof Every transre1ee shaH succeed co all nghu and be subject to all obhgataons, hab1l1ttCS, and 
penalties owed to the State by the ong»nallesscc 01 any pnor transferee of the lease, anchxlu1g any hab1ht1es to lhc state for unpaad royaltieS 

18. RELEASES: l.c$$Cc may •ehoqutsh the ngh11 granted hcrcundc:t to the State at any tune by retordUlJ lhc •~hnqu•shmc.nt m the c()W\1)' where: th.as area 11 11ru.atcd and filing: the: rc:C<Ndcd 
rchnqu1shment or ccmfied copy of same Ul the: GcncnJ Land Office: w1tht.n ntncty (90) days a.ftcr llJ occutJon accomparucd by Lhc: 6hn& fcc j)fc.sc:nbcd by the General l.Mwf Office niles an effect 
on the date of rccc1pt by the Gencr.al Land Off tee of suc.h rellnquuhmc:.nt oc c:cn16ed copy thereof Such fchnqutshmcnt w11l not ~vc the effect of rckasma Lc.ncc. &om any habahty thctetofote 
accrued 1n foavor o( the State 

19. LIEN: In accordance v.1th NRC Scchon .Sl 136,thc State shill ha\IC a first hen upon all 011 and gas produced from the area CO\If:Jed by dus lease to sccwe payment of allunpa~d royalty 
and other sums of money that may become due under Uus le.a.sc By acccpunc.c of th1s lease, Lessee granlS the Sta.t e, an adW11on to the hen ptovtded by NRC. Scct1on S2 136 and any other 
applicable starutory hen, an c.xpreu contracrual hen on and SCCWlt)' .ntcnst an all leased m1ncrals 10 and cxtrxtcd from the leased pr·cnuscs. aJI pi'<Kccds wtuch may aecruc to Lessee from the sale 
of such leucd mmcrals, \liohcthct sud! proceeds ate hdd by lessee or by a thud pany, and aJI futures on and amprovemc.nlS to the leased prem1ses used 11'1 connc.cuon With the ptoductton oc 
prOC:CSSIRB of such lc~ mancrab 1n order to secure the payment of all royllucs or othu unDWIU due or to bc~tornc due under lh1.1 lease and 10 sccwe p.Jymrnl of any damages or loss thatl.c.ssof 
may suffer by reason or Lc.ssc:e's breach of any c:.ovcnant or condlt1on of thiS lease, ""'ilc.thcr express or •mphcd llus hen and sccwuy mtcru:t may be. foreclosed Wlth or w•thout ~ p.-ocecchnp 
1n 1hc marmer prov1dcd an the Tatle I , Chapter 9 of the Texas Ousmess and Coouncrcc Code Luscc agrees that the CommiSSIOner may rcquuc. Lcucc to execute and record such Instruments as 
may be reasonably ncccSSILI)' to acknowledge:, attach or perfect th1s hen Lessee hereby represents that there ate no pnor or supc:nor liens IU1SIRH from and rclatmg to Lessee's ICUVIIIeS upon the 
abovc·dcscnbcd propcny Of from Lessee's ac:quliiiiOII of th1s lease Should the CommiSSIOOC:r at any 11mc dctcrmmc that thas reptc.sc.ntallon IS not true, then the Comm1ssaoner may declare thiS 
lease fOffc•tcd as pf"0\11ded herem 

10. f ORFEITURE: lft..cs.sce 5haJI fa~l or refuse to make thl= payment of any sum w11h1n lhuty (JO)days after 11 becomcJ: due, ot 1flcs.scc: or an authonzed agent shouJd knoW'Ingly make any 
false rcrurn or false. repon c:onc:c.nuns producllon or dnlllng. Of tf l...c.ssc.e s.ha.U fa1l or refuse: 10 dnll any orTsc:l well or wells tn good f"th as rc:quucd by law and the rulc.s and regulations adopted by 
the: Cornmass1oner of the General Land Office, or 1f l...c.uc.c should fa1lto file reporu 1n 1he maMCr rc-quu-ed by law or rillito ~mply w11h rules and regulations promulp1cd by the Gener-al Land 
Office, the School Land Boa~ d. Of the Railroad Comm•sston. or refuse the proper authonty acccu to the records pctu•mng: to opcrauons, or •fl.cssec or an authortud aaent shouJd lr:nowmaly fa1l 
or rcfu$c tO aave corrcctmform311on to the proper authon ty, or knowangly fall 01 •efusc 10 furn1sh lhc General Land Office a corrca Jog of any well, or 1f Lessee shall k.nowmgly vtolate any of the 
matenal prOVISIOns of tJus lcuc, or af th1s lease as ass•gncd and the aJSigruncnlts not filed 1n the General Land Office as requucd by law, the nghtJ acqulfed under 

th1s lease Wll be subJcdtO forfeiture: by the CommiSSUlnct, and he sh.aJI (orfcll wne when suffic.cnlly 1nformcd of the: facu wtuc:h authonz.c a forfcatw-e, and when forfeatcd &he. area sha.llapn 
be subJCC1IO lease to the h1ghc.st bukk.r. under the same rcgulauons control lang the ong~nat saJc oflc.a.scs Ho\\"Cvt:r, noduna hercan shall be construed as waJVIng the au&onwK" tcrmu~tM>n ofthu 
lcuc by opcrauon of l.11w or by reason of any spccaal llmuauon anSin& heteundcr Forfc:•twc.s may be set as1dc and tlus lease and all n ghts lhc:reundcr rcmstatcd before the n£bt.s of another 
Intervene upon satiSfactory evtdcnce to the CommiSSIOner of the Gc:ncr:all.and Office of rut we compliance: wuh the PfOVISIORJ of the law and oftlus lease and the Nles and regulaoons lhatJNy be 
adopted rel3tlvc hereto. 

l l. RIVER OED TRACTS: In the. evau llus lease CO\·en a nvc.rbcd, Lessee u hereby spcclftully granted the nght of emanent doma1n and condemnation as pro't'Kkd for"' NRC Scc:uons 
S2 092·Sl 09l, os a pan of the constdcrauoo moVIng 10 Lc.sor for 1hc covcnaniS hcre111 mlldc by Lcucc 

ll . APPLICABLE LAWS ANO DRILLING JU:STRJCTIONS: Thrslcuc shall be oubJCCl 10 all rules and ~egulauons, and lmCndmcniS lhcfcoo, prornulptcd by the ComrnUSIOOCr of tile: 
GcncraJ Lind Office govcnuna dullm& and ptodueang: operations on Permanent Free School Land (spcc:16caJiy 1nc.lud1nJ any rules promulgated that relate to plans of opcnttons), payment of 
royal lies, and aud11mg procedw-es, and shaU be subJC.CI 10 all other valtd statutes, Nles, regulahoru, orders and ordmanccs thai may affect opcr11aons under the JK'O'ItStOOS of dus leuc Wuhout 
limiting the:. gc:ncrahty of the forcgomg, lesSee hereby agrees, by the ac.ccptance of th11 le.se, to be: bound by and subJ«:t to all statutory and regulatory provtsiQI\S rclalln& to the General Land 
Office's audit bllhng notiCe and aodu hcanoss p.-ocedurc.J Saad PfO\IlStOns arc CWTCntly found II 31 Texas AdmlniSI.ratiVt Code. Chapter 4, and Texas NaluraJ Rcsowccs Code: ScctK)ft.J n ll.S 
and .S2 137 lhrough .S2 140 In the eve:nt lhu lease coven land franeh1scd or lc:LSCd or cxherwuc: used by a na~t~pt•on dastnct or by the Umted States for the purpose o( nav.pa•on or other purpose: 

4 

True and Correct 
t"OOV of 

-



• •t 

... 
' • 

• ••• • 

•••• 

•••• • • •••• 

• 
•••• • •••• 

• •••••• • • 
• 

•• • • • • •• 

BOOK 45 

n><odcnl 10 I he ....,,,_ of • port,lhco l..c$scc Wllnoo be CftCrtlcd 10 .,., ... or pomsuuclo land ""'- pnoo 'I'P'O"'' u p<ovtdcd under ScciiOft 61 117 of lhc T cus Wain Code, bull..c$scc WJI 
be enllllcd lo dcwlop suc1o land for '"I and p.s by duc<tJM>I dnlhnJ, PIOV>dcd. """·ever, INI no ...r.ce dnlhna locll,... may be ,...., ot- 660 feel ond spc<ool pcrmw .... &om lhc 
Comm1JJMH'ta' of the: Gmc.ral Land Ofi"ICC IS nc«s;;S..I)' to DUke any surfxc loauon nurtt than 2,160 feet maswcd 11. nlht ans)cs &om the DCXCJI buZkhud hnc or &om the ourc.M drcdccd 
bonom cd&c of JnY ~1. shp, Of rununs bastn \11-htch hu bttn authonud by chc Urutcd Stases IS a fcdcnJ prOjCC1 rcw fucurc consvuatOn. v.i'uchc'n IS nora 

lJ REMOVAt OF EQUIPM EriT: Upon the: lermuutton of thJJ lciK few any cause, Lc..utt shall noc, &n any cve.nt, be pcmuncd to remove the c.as&n& or any pan of the cqUJpmcnt liom any 
J'lfodUC~nJ. dry, Of a~d ~ell Of wells Wlthout the wnncn C'OftSomt of the ComnuSJ10nC1 of the <kncrallAnd OfT tee: or h1s authonttd reprcstnlatlvt, not shall Luscc, wtthout the wnncn 
COftJCnt of u.d CommatPQnc.r or tus ;authonzcd rcprcscnlltwc remove hom the lu.sc:d prtmiXI t.hc c:as.n& or ~ny other cqwpmc:nc, matcruJ, madunct)', apphlnCC.S Of propctty ovmc.d by Lascc 
and u.scd by Lustc: m the dewlopmc:nt aftd productton of oel or ps lhc:re&om uncd all dry 01 ~ wells h.a\'C bcCl!l pluuC'd and ... ,,1 all slush ot rcfuK p!U ~vc. been property filled lftd all 
bfohn Of dueardcd lwnba, mxluncry, orckbns shall haw: been remowd &om the prcnuscs tochc: utiS(actton o(thc: utd CommlJJ.onct ot has authonud reptuc.nt.Jhvc 

l.. FORCE MAJEUR£: Should LesKe be: pr-evented &om compiYl"l -wuh .,.y express Of Implied c:ovthant or tblJ lease, &om conducnnl dnlhnl opcrallOftS thereon. or &-om producms CHI 
andfor ps therefrorn, aner elTon made m sood fauh, by reason of war, rcbcll1on, nots, scnku, firc.s, acu of God ot any order, rule« regula11on of covtmmcncal authonty, thcn while so prcw:nced, 
Lcu « 's obh1a11on to comply wilh such covenant shall be S\Upc.ndcd upon proper and satufac:t«}t proof prcnntcd 10 the CommiSSIOner of the General land Office an support of l.c.s.s«'s 
contc.nhon and Lessee shall noc be hable for cWnages (Of fulurc. to comply thcrewtth (exccpc an the event or leuc opcfiiiON suspended u ptoYM!ed an the rules and rcplallons adopted by the 
School Land Board). and lh1s lease WJI be utcndcd wtulc and so tona u Lc.ssc.c 11 PfCvt.nttd, by any such uuse, hom dnlhns. rcworlons opc:nhoru: « produc:tn& ocl and!Of PI 6om the leuc.d 
ptern•Jc.s, pcovukd. however, that nocluna hefCan shall be oon.st:nKd to swpcnd the payment of rentals dunn1 the pni1QIY Of utcnded term, nor to abndce LcSJC.c's nzhe to a suspcnston under ~ny 
lppltcablc SIIIUIC Of thiS State 

25. LEASE SECUfll n ': Leu« shall take the h1shes1 degree: of care and all proper safesuArds 10 proccc:1 s:ud premiSU and 10 prevent theft of otl, aas, and other hydlocarbons ptoduccd fiom 
11ud lean nus mcludes, butts not limned to, the mstaJiouon of all neccssll)' cqu1pmcnt, sc.als, locks, or other appropnate pcoce.cc•ve dev1ces on Of at all accus pomu acche. lcuc's production, 
111b¢nna and stOfagc systems where theft of hydrocarbons c.an oc:c:ur l..e.ss« shall be habl~ fOJ the. loss ohny hydrocarbons ruuhmz from theft and shall pay the State ofTuu royah1cs lhcreon 
as provukd herem on all 011, pJ orothc:r hydrocarbons los:l by reason of thc:ft 

l6 RED UCTION 01' PAYMENTS: If, dunna ohc pnm..y ocnn, • portoon of lhc land co-.rcd by llus lu!c osoncludcd "1thonlhc bourocbncJ ofa pooled'"'" !hoi lw been 'I'P'Ovcd by lhc 
~ Land Boatd '" ac.coubnc:c: w.th Narural Re.sourc-cs Code- Scc110t1J S2 U I ~n Ul, or tf, at any cunc: aftCI the opu-acton of the pn!NI)' term 01 the ott.ndcd term, thiS lease coven a ltlSC:r 
number of acru thAn the coul amount de.saibcd hcrctn, J)lyrncnls that arc tnadc on a per acre bam he.reWMkr sh.a.ll be reduced acc:ordtnJ to !he mnnba of ICfCJ pooled. released, sutTcndctcd, or 
otherwuc scvc.rcd, so chal pa)'mcnu dctenmncd on a per acre b&sts under the terms ofth1sleue dunn11hc pnmary term shall be cak:ulated bucd upon lhe number of acres outstdc the bound.anu 
of 1 pooled umt. Of,tfaftcr the uptrahon of the: pn~ lmn, the numbc.r of acres: ac:NJIIy rctAJncd and eo ... ercd by thu lcuc 

21. SUCCESSORS AND A ICNS: 1M covcnanu. concbltOns lind apccmcnu contaU"tCd hcrc.an sha.ll extend co and be btndtn& upon the: Msrs, netuton. edmtntJfr-.ton. IUCCitSSOf'S or 
USI&nJ of Lcuec hcrcm 

28. ANTIQUITI ES COD£: In the event thai any feature of archcoloatcaJ Of hutonul1ntcrut on Pumancnl Sc.hool Fund lAnd IS mcountued dur.nalhc KCtYlCieJ auU.onud by thu kuc, 
Lcs.scc 'Will Immediately cease Kh\111C.S and W1111mmcdtatcly noofy lhc General land Office (AlTN Arc.hacok>IJSl, Asset M..lm~mcnl 01\,StOn, 1700 N Conp-w Ave . Austm, Tuu 71701) 
and the Texas H1Jilonc.al Commtsston (P 0 Box 12276, Auslm, TX 71711) so thai adequate measures may be: u.ndc:rtakcn co procccc Of rc:c.onr such d1s.eovcnu Or fin<hnJ,S,IJ tppfopnatc t.usce 
oH\P'Wiy ploccd on nooocc of !he Nouonollhsooncol Prucrvo"on A<l ofl%6 (PS-19-66, 10 5101111< 915, 16 USC A 410) and lhc Anooqwues Ccolc ofTcus, Chopin 191, Tu Noo Code 
Ann (Vernon 1993 & Sow 1991) On ...,e-owncd land 1101 dcdK:alcd 10 lhc Pnmancnl School Fund, lwcc shallnooofy lhc T<>W Hosooncol Coromou1011 bef01c brukon& pOIIIId II • pn>J«< 

loultOn Aft arch.Kolo&lcal SW\'C)' m1cht be re.quered by tbc c:omnuJ.JtOn bcfcwc CONhUC-IIOft of che pro)t"d can commence F..-thct, 1ft the event thai M)" Jltc, object. loauon, ar11facc or ocbcr 
rcanwc of arc.h.acolos•ul. sam11fie, cduabona.l, cultural Or luslonc uwcrcst IS c:nc:ouncered dunna the ICIJvtiKS .uthonu by thtS &cue. knee: "''II &mmcd&Jtcly notify lcuor and the Teus 
lltt toncil Comm1sston so thll adcq"'tc: mc:J.Nfes may be undc:rt.akcn co procect or rccO\cr such dt.Kovcnc.s or findlnJ.S, I.S approprutc 

19. VENUE: Lessor Md lessee, mclud•nglc.ssee's .successors and USigrtS, hereby agree thai venue ror any d1sputc ansma out of a provts•on or 1h1s lease:, whe-ther c.Kpcus Of tmphed, rcprd1ng 
mlerJNCU.IIon o fttus lc.ue, or relallng many way to thiS lease or to apphc:ablc cax law, statulet. or adtTUnUtrJIIW: rules, shall be'" a coun of eompdent JUIIsdlt t•on located m Trnu County, Stale 
ofTeus 

JO LEASt: FILINC: Pursuant to Chapter 9 of the: Tu Bus &: Com Cock,th1s lcue miUI be lilc.d of record 1n the offiC-e of the County Ckrt "'any county 1n "'h•ch all or In)' part of the 
leucd prcm1JU IS ~outed, and cer11fic:d copiC.s thereof must be filed tn the Oenenal LAnd Office The prc.scnbcd film& fcc- shall accompany the ccmficd copiC.J scnl to I he: General Land Office 

•' 

5 

PllGE 

True Elild Correct 
f 

733 
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BOOK S 4 5 PAGE 734 

" "'""'"'' --~~·-··· ··~·~-.... ~~- .. -~.~-~-·-·"'"'­

LESSEE 

BY: R.,., A lc.<u.lcr 
T ITLE: Att.,.,1. ,.A, f .. ... t f.,(_;.,...,,,. f~J7 c •. 
DATE: r l.t - Z.l/0 

St.Jte of Texas under the seal of the GCllual Land Office 

-STATE 0F ____ _L/~<~~~4~f ________ __ 

COUNTY O F_ ......!J"1...!!,'B.g.L/ .. ~-~A!l.._ __ __ 

APPR0Vjt£D 

CoaCub ~ 
~ . 
Euc~ 

(CORPORA nON ACKNOWLEDCMEN1) 

(or the. purposes and coruildcnuon thcfcm expressed. 1n the: tap;acny Slated. and a.s the act and deed of J.ald corponuon 

G'"" under my hand and seal of offic:< 1h1SLhe L4 {!:! chy of __ -l{V\..L.Cu.tl&J1.eq..-----------.J0t.-~~ 20J./.J.Q._ ____ _ 

~======~~~~ J ~·~J&~ ~&n~ 
···:~~~~;·. sAMATHA SPENCER NocaryPubh<onandfoc ~tL ' 2 C T,{Jeas 

l.·~·l< No1ary Public, S1a1e o f Texas 

~,};.,~ .... ,··,··:~~~.} My Commtsslon Expires 
. •••• r.1.:...... October 31. 2012 

STATE OF ______________________ __ 
(INOI VIDUAL ACKNOWLEOCM ENl) 

COUN10' 0 F ____________________ __ 

Bcf01c me, the. u.ndcn1gncd authOfll)', on th1s day pcrson:~ll) appealed ________________________________________ __ 

knO\Io1liO me to be the persons whose names arc substnbc:d to lhc foregomg anstrumem, and acknowledged 10 me ~I they execu1cd the 
same for I he purposes and coru~traHon thcrem u-ptcsscd 

G1\en under my hand and seal of office ltus lhc ____________ tby of--------------------------~ 20, _________ . 

Notary Pubh< m and fa< ________________________ _ 

6 

FI.LE I 2036 

FILED I'Olt ltECOII.D Oil THE 16TH DAY OF_ ..:::J c..::UNE=.:·::...... ____ ...:"--D. 2010 1; 30 p ll . 

D~-:~II.DKD ~ 17TH DA.Y OF ___ JUNE~=·'-------·"-·D · 2010 9:00 A ll. 

al LLU .LC..... iucL ) . DEPUTY DIAlOrE 0 . nouz. comn:Y cuw: 
litUVKS COUIITY , 'IUA:S 

Tme ~nd Sorrect 
co v of 

o··g 
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I. '!!!~:!l'l"!!•IO!IJ·''"J·II!·•·•!!3il;!o!'l'•'!lo'stWI""~U;l;1;;·;;;:·::·:::::~;:07 53 5 
1700 LINCOLN STREET I ~~~2 
SUITE 1800 MAR 2 l 2011 ' 
DENVER CO 80203-4518 
(303) 295-3995 

Pavee No. Check No 

030618 0004004688 
PAY Six Thousand Five Hundred Seventy Five Dollars and Zero Cents 

TO THE 
ORDER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

Check Date Check Amount 

03/17/201 1 "*********$6 575.00 

' 
~DACIKOR<lUNO • BORDER CONTAINS MICROPRINTINO ' ··- ----·· ·-----,,. onu~ o o-~ ·Gu-s u• 

"PUUASE DETACH AT PERFOAATION ABOVE• 

OBL20110315-16 

' 

l . 

03/15/2011 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1600 
DENVER CO 80203-4518 

(303) 295-3995 

Payee: COMMISSIONER OF THE GENERA 
, LAND OFFICE STATE OF TEXAS 

I AUSTIN, TX 78711 -2873 

Payee Tax ID: 74-6000108 \ 
1 Prospect: 
' 

TX428085012822001 ST-TX #M-110729 
1 Lease Date: 04/06/2010 
I Obllg Type: PAYMENT REQUIRED 
1 Due Dt: 04/06/201 1 Freq: 1 Year 
I Book 845/Page 729/Registry 002036 
I ReevesfTX 
I COMMISSIONER OF THE GENERAL \ 

DELAY RENTALS 

I TX429971012751001 ~!,:I.2S #M-11 07:12 

, Payee: COMMISSIONER OF THE GENERA 
LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

I 
Payee Tax ID: 74-6000108 
Prospect: 

I 

; TX429971012751001 ST-TX #M-1 10712 
j Lease Date: 04/0612010 
I Oblig Type: PAYMENT REQUIRED 
I Due Dt: 04/06/2011 Freq: 1 Year 
j Book 102/Page 484/Regls try 65891 
1 Culberson/TX 

i 
i 

I -·--·--- -· 
I --------- ---· --. -·· -- --

030618 ~ ~ Payee Check Date· 03/17/2011 
I ____ -·--- '-·- -- - - ·- -- -----

., j) I ll ~ ~ L7 I !5 
ST-TX#M-110712 I. 

~p CC)(£10 I HC?IO 
f l 

• 1- ) . ) . 
i 

~ -·-- ---
Check Amount ~; 
-------

3,375.00 

6,575.00 



Cimarex Energy Co. 

l 5 East 5th Street 

SUite 1000 

Tulsa. Oklahoma 74103-4346 I I I Ill 
7010 1670 0001 0256 3447 

TX42808501282200l 04/ 2011 
COMMISSIONER OF THE GENERAL 

LAND OFFICE STATE OF TEXAS 

PO BOX 12873 

AUSTIN, TX 78711-2873 

Return Receiot Re-4t~ested 

787 f 1$2873 FOIJ9 1\,,,JL ,\.\,,\,,\Lull. ,I, II, I.\,,\, ,\1.\ .. ,\ .. 11., \1,1 



(5) 

Date filed: 03/at/<2,ol/ 
I ' 

Jerry E. Patterson. Commissioner 

B) 7/J:R 



... 
lnvo1ce # 

•• • • • • • • • 
• •••••• • • 

• 
• •• • • • •••• 

• •••••• • • 
• 

•• •• • • • • • 

Descnpt1on 

See Attac hed 

INSTRUCTIONS TO DEPOSITORY· You have been designated as depository for delay 
rentals due under 011 and gas lease held by this Company on lands hereinabove described 
This check represents rental payment 1n advance under such lease and we ask that you 
cred1t the proceeds thereof to the part1es named, and 1n the amounts 1nd1cated Should any 
difficulty of any nature anse w1th respect to any 1tem shown DO NOT return our check but 
make the depos1t to the cred1t of the party named 1n A SPECIAL ACCOUNT IF NECESSARY 
and commun1cate 1mmed1ately w1th us expla1n1ng the Circumstances and further mstruct1ons 
w1ll be g1ven 

030618 ~ Payee Check Date· 03/13/2012 

Lessor Net Amount 

The above described check has been rece1ved and 
deposited to the credit of part1es named as Instructed 

DATE MAR 1 6 2012 
BY I) RENTAL PAYMENT 

PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 8,175.00 

Pay 

0004005088 03/13/2012 
Etght Thousand One Hundred Seventy Ftve Dollars and Zero Cents 

8,175.00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 



t.,.;JMAKt:)C,. t:Nt:Kl3Y t.,.;U 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 Check Number I 00040050881 

· i: • Invoice# I Oblig. Date Description Lessor Net Amount 

I~ 

\ I 
030618 \ ~Payee Check Date: 03/13/2012 Check Amount ~l X 8,175.00 / 

I \ 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

OBL20120313-16 03/ 13/2012 COMMISSIONER OF THE GENERAL ST-TX #M-11 0729 

OBL20120313-17 

•• • • • • • •• 
• •••••• • • 

• 
• •• • • • •••• 

• •••••• • • 
• 

•••• • • • • • 
OBL20120313-19 

03/13/2012 

03/13/2012 

Pnnted 3/13/2012 9:31 :44 AM 

DELAY RENTALS 
TX428085012822001 ST-TX #M-11 0729 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~873 

Payee Tax ID:---
Lease Date: 04/06/2010 
Oblig Type PAY 
Oblig Due Date: 04/06/2012 Freq· 1 Yea 
Book 845/Page 
729/Reglstry 002036 
Reeves!TX 

COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax I D :~ 
Lease Date· 04/06/2010 
Oblig Type. PAY 

ST-TX #M-110712 

Oblig Due Date: 04/06/2012 Freq 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

Culberson/TX 
COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUST~-2873 

Payee Tax ID·---
Lease Date: 04/05/2011 
Oblig Type: PAY 

ST- TX #M-112444 

Oblig Due Date 04/05/2012 Freq 1 Yea 
Book 1 06/Page 
283/Reg,stry 67086 
Culberson/TX 

PAGE 1 OF 1 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005088 
Check Oat 03/13/2012 

Net 
Amount 

3,200.00 

3,375 00 ..- l ct 't--

1,600.00 

8,175.00 



• ••• • •••••• • • • • • • • • • • • • • • • • •• • • • • •• • •• • • ••• • •• • • 

File No. /n(fi07J.9 (f) 
'Rental PWjmenf :M /2-

Date Filed: 03/Jt~/::z..o 1~ 
Jerry E. Patterson. Commissioner 

B) "it£ 



WELLS FARGO BANK NA 
CIMAREX ENERGY:co 

.. .. -.. ..,,i"'J~· , 

1~00 LINCOLN~S~REET 
SlJITE 1800 - ~~·~- - •• 
DENVER co "'86263:451"8 

~3SU412 1:3 7 0~ s· 07 2 

., .(303) 295~3995~ ;,. -:· . 
:> I' 

C' ... -.. 

Check No Payee No. CnecK-Date 
-- . 

· Check Amount 
-

030618 
o>o '?AY 

IJ • 

0004005716 03/14/2013 ~$209,12S.OO 
Two Hundred Nine Thousand One Hundred Twenty Ftve Dollars and Zero Cents 

" 
ol.~ TliE 

Or.DER 

0 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

u• 0 0 0 L. 0 0 S 7 ~ b 

'PI..EASE DETACH AT PERFORATlON M30VE" 

lM®t.W'·'iil 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
(303) 295-3995 

~ad!~ 
.~·11(. l{JA 

HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

Check Number I 00040057161 

"' Invoice # I Oblig. Date , Description Lessor Net Amount 

cc 
c c 

~ 

' ~cc~ , ~ .: 

I·~ 

030618 1 ~Payee 

\ i 
Check Date: 03/14/2013 Check Amount ~ 1 X 209,125.00 

I \ 



See Attached 

INSTRUCTIONS TO DEPOSITORY You have been des1gnated as depos1tory for delay 
rentals due under 011 and gas lease held by th1s Company on lands hereinabove descnbed. 
Thts check represents rental payment1n advance under such lease and we ask that you 
credit the proceeds thereof to the part1es named, and m the amounts mdicated Should any 
difficulty of any nature anse w1th respect to any 1tem shown DO NOT return our check but 
make the depos1tto the credit of the party named tn A SPECIAL ACCOUNT IF NECESSARY, 
and communicate Immediately with us expla1mng the circumstances and further Instructions 
w1ll be g1ven. 

The above descnbed check has been recetved and 
depostted to the credit of part1es named as mstructed: 

DATE J3/;J'/.,a,.(3 

BY~~~~ 
PLE?sE DA~E, SIGN ti4D RETURN 

J 

030618 ~ Payee Check Date: 03/14/2013 Check Amount ~ 209,125.00 

Pay 

0004005716 03/14/2013 
Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 7871 1-2873 

209,125 00 



lr':\'Oice 
# 

OBL20130313-14 

OBL20130313-15 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 
DELAY RENTALS 
TX428085012822001 ST-TX #M '10729 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Dale. 04/06/2010 
Oblig Type: PAY 
Oblig Due Date· 04/06/2013 Freq: 1 Yea 
Book 845/Page 
729/Reglstry 002036 

Reeves!TX 
03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 

DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq· 1 Yea 
Book 1 02/Page 
484/Reglslry 65891 

Culbersonrrx 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amou nt 

16,000 00 

16,875 00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500 00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date. 04/13/2010 
Oblig Type. PAY 
Oblig Due Date 04/13/2013 Freq: 1 Yea 
Book 851/Page 
133/Reglstry 003018 
Reeves/TX 

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Pnnted 3/14/2013 9'47'07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: 74-6000108 
Lease Date 04/05/2011 
Oblig Type PAY 
Obllg Due Date . 04/0512013 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 
Culbersonrrx 

PAGE 1 OF 5 

1,600.00 



11.~ oice 
# 

0Pl20130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date 04/06/2010 
Oblig Type: PAY 
Oblig Due Date 04/06/2013 Freq: 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: 74-6000108 
Lease Date: 04/06/2010 
Oblig Type: PAY 

ST OF TX - M 110703 

Oblig Due Date 04/0612013 Freq: 1 Yea 
Book 1 01/Page 
304/Reglstry 000065485 

Culberson/TX 
03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 

DELAY RENTAL TX429971 013513001 , 
STATE OF TEXAS, M-110704 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date: 04/06/2010 
Oblig Type· PAY 
Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101 /Page 
31 O/Reg1stry 000065486 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date: 04/06/2010 
Oblig Type: PAY 

ST OF TX - M 11 0705 

Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 
Culberson/TX 

Pnnted 3/14/2013 9 47·07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/1 4/2013 

Net 
Amount 

8,000 00 

16,000.00 

16,000.00 

16,000.00 



h.\ oice 
# 

0~l20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10: 74-6000108 
Lease Date: 04/0612010 
Oblig Type. PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· 74-6000108 
Lease Date. 04/06/2010 
Oblig Type PAY 

ST OF TX- M 110707 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 01351 7001 , 
STATE OF TEXAS, M-110708 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Payee Tax ID· 74-6000108 
Lease Date. 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 110708 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-110709 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Payee Tax ID 74-6000108 
Lease Date: 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 110709 

Oblig Due Date 04/06/201 3 Freq 1 Yea 
Book 101/Page 
340/Reglslry 000065491 
Culberson/TX 

Pnnted 3/14/201 3 9 47 07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000.00 

16,000.00 

8,525.00 

17,025.00 



lr.·: oice 
# 

081 20130313-30 

OBL20130313-31 

08L20130313-32 

OBL20130313-33 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL STOFTX - M 110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10 · 74-6000108 
Lease Date 04/06/2010 
Oblig Type· PAY 
Oblig Due Date. 04/06/2013 Freq: 1 Yea 
Book 101/Page 
346/Reglstry 000065492 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013520001 , 
STATE OF TEXAS, M-1 10711 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Payee Tax ID 74-6000108 
Lease Date 04/06/201 0 
Oblig Type PAY 

ST OF TX- M 110711 

Oblig Due Date: 04/06/2013 Freq. 1 Yea 
Book 101 /Page 
352/Reglstry 000065493 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OFTX - M 110713 
DELAY RENTAL TX429971 01 3521001, 
STATE OF TEXAS, M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10· 74-6000108 
Lease Date: 04/06/201 0 
Oblig Type PAY 
Oblig Due Date: 04/06/201 3 Freq: 1 Yea 
Book 101/Page 
358/RegiStry 000065494 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001 , 
STATE OF TEXAS, M-1 10700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10· 74-6000108 
Lease Date· 04/06/2010 
Oblig Type· PAY 

ST OF TX - M 11 0700 

Oblig Due Date. 04/06/2013 Freq: 1 Yea 
Book 101/Page 
286/Reg1stry 000065482 
Culberson/TX 

Pnnted 3/1 4/2013 9 4 7 07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,975.00 

17,100.00 

8,525.00 

8,000.00 



h.\oice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

':''?l 20130313-34 03/13/2013 COMMISSIONER OF THE GENERAL STOFTX-M 110701 

P~1nted 3/14/2013 9·47 07 AM 

DELAY RENTAL TX429971 013533001 , 
STATE OF TEXAS. M-1 1 0701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax to· 74-6000108 
Lease Date: 04/06/2010 
Oblig Type PAY 
Oblig Due Date. 04/06/2013 Freq· 1 Yea 
Book 101/Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

8,000.00 

209,1 25.00 



File No. ft1 f/lt) 7cl'l 

7?€flitL! ?.aymeaf 

Date Filed. tJ3/J?/.AJE 
' 

Jerry r·. Patterson. Cl)tntnissionl!r 



RAILROAD COMMISSION OF TEXAS 

· Tracking No · 97719 
Oil and Gas Division 

.. 
TI11s fnesionllc W-2 was.generated clcctronicolly I N'I No. 42- 389-33964 

Status: Submitted 
7 RRC District No. 

fiom dnto s11bm1tted 10 the RRC. 08 

Oil Well Poten tial Test, Completion or Recompletion Report, and Log 
8. RRC Lease No. 

I. FIELD :-!AME (as per RRC Records or Wlldc:u) , 2. LEASE NAME 9. Well No. 

PHANTOM (WOLFCAMP) ANACONDA 55-2 1H 

3. OPERATOR'S NAME (Exactly 11S shown 011 Form P-5, Orgnmuition Rcpo1t) I RRC Operator No. 
IU. C01111ly 01 well site 

CIMAREX ENERGY CO. 153438 REEVES 

•I. ADDRESS 11. Purpose of!iling 

ATTN GENEA HOLLOWAY 202 S CHEYENNE AVE STE 1000 TULSA, OK 74103-0000 Initial Potcnlial 

S. tf Dpcrntor hos cli:ingcd within last 60 doy$, name fonncr operator Retest 

Reel ass 

6n Location (Section, Block, nod Survey) 1611. Distance and direction 10 nearest town in llus county. Well record only 

6 , 55 T3S . T&P RR CO/HOOV ER, F O , A-5497 MENTONE (Explain In remarks) 

12. lfworkover or rcclnss, give fonucr field (with reservoir) & Gas ID or oil lca,e no. OAS !D or Oil-0 
Well # 

1:11,r 1) ,f, u ,:01;0,11"0 OJI I""""" Gas-G 

N/A 

13 'fypc of clcctnc or otl1cr log run 14. Completion or recompletion date 

Neutron/Density loqs {combo of tools) 01/22/2014 

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise speci fied infield ru les. 

IS Date of test 116. No. of hou~ tested 117. l'roduclion method (Flowing, Gas Lift, Jetting, J>um1>ing- Size & Type of pump) I 18. Choke size 

02/01/2014 24 Gas Lift 

19. Production during ~ 
Oil-DOLS 0115 - MCF Water· DDLS Gos · 0,1 Ratio Flowing Tubing Pressure 

Test Period 289.0 1058 2465 3660 3275.0 

20. Colculolcd 24· 
~ 

Oil · BBLS Gas-MCF Wntcr • llBl.S Oil Gmvity· APl-60 o CAsing Pressure 

Hour Rate 289.0 1058 2465 49.0 0.0 

21. Was swab used during this lest? 
Yes D No [] 122. Oil produced prior lo lest (New & Rewoikcd \\Olis) 123. Lnjection Gns-Oil Ratio 

1 e:: '>-:i n 

REMAHKS: N/A 

INSTRUCTIONS: File an orig inal and one copy of the completed fonnW-2 in the appropriate RRC District Office within 
JO days afier completing a well and within I O clays afier a potential test. If an operator does not properly report the 
results of a potential test within the 10-day period, the effective date of Lhe allowable assigned to the well will not extend 
back more than IO days before the W-2 was received in the District Office. (Statewide Rules 16 and S l ) To report a 
completion or r ecompletion, fill in both sides of this form. To report a retest, fill in only the front side. 

WELL TESTERS CERTIFICATION 
I dcclmc under penalties prescri bed in Sec. 91.1113, Texas Nntnrnl Resources Code, Iha! I conducted or su11ervised I his test by observation of (n) meter 
readings or (b) the top and boltom gauges of each tank into which production wns run dttring the test. I further certify lhnt the potential test data shown 
above is tmc, correct, and complete, to the best of my knowledge. 

Signature: Well Tester Name of Company RRC Representat ive 

OPERA TOR'S CERTIFICATION 
I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, thnt I nm authorized 10 make this report, that this report WI\S prepared 
by me or under my supervision and direction, and that dntn and facts stated therein nrc lme, correct and complete, to the best of my knowledge. 

CIMAREX ENERGY CO. 
I ype or pruned name of operator s rcprese111a11vc 

(432) 620-1932 02/18/2014 
Telephone: Arco Code Number Month Dny Ycnr 

Regulatory Tech 
Title of Person 
JoAnn Tercero 

Signature 

[] 
D 
D 
D 

PSI 

PSI 



SECTlONUl DATA ON WELL COMPLETION AND l.OC (Nor Required on Rcm t) 

24. Type of C0111plc1io11 25. Penn it lo Drill, DATE PERMIT NO. 

0 D D D 
Plug llAck or 10/10/2013 770992 Deenen 

New Well Dcepeninn Plug 13ack 01her Rule 37 CASE NO. 
facep11on 

26. NOlicc of l11te111ion 10 Drill d1 is well was fi led 111 Name of 

CIMAREX ENERGY CO. Water lnjcc1ion PERMlTNO. 

Pe1111it 

27. Number of producrng w,:lls on dus lease in 28 Tola! number of r.crcs Salt Wn1er Dispos.11 Pc RMlTNO. 

this fi eld (reservoir) mcluding d1 is well 1111his lease Pem1it 

1 640.0 Or her PERMIT NO. 

29. Dole Ping l3ack, Deepening, I Commenced Completed 30. Dis1ancc to nearest well, 
Workover or Drilling I I Same Lease &Reservoir 
Opcralions: 

: 01 /22/201 3 I 12/24/201 3 0.0 
I 

3 1. Loca1ion of well, rc!Rlivc to ncares1 lease boundaries I 200.0 Feet Front South Line and 467.0 Feet from 

I East Line of1 hc ANACO NDA 55-2 Lease 

32. Eleva1ion (OF. RKD, RT. GR ETC.) 

I 
33. Was directional survey made other 0 D 2876 GR lhan inclination (Forni W-12)? Yes No 

34. Top of Pay 135. Total Dcp1h ~ 36. P. B. Dcp1h 137. Surface _Casing : 
I [Kl I Dt ofLcllcr 10/1 6/2013 D I Recommendation ofT.O.W.R. 

10959 MD:16093 10959 MD:16000 Oclcrmrncdby I 
Field D I DI. of Lellcr Rules I Railroad Co111111ission (Spccinl) 

38. ls well multiple complclion? 

D [] No Yes 

39. II multiple co11111leuon, list all reservoir nnmcs (eoonplelions in dris well) and Oil Lc.'\SC or Gos ID No. GAS JD or Oil-0 Well # 
FI ELD-" RESERVOIR OIL LEASE # Gas·G 

N/A 
40. Intervals I Ro1ary I Cable I •I 1. Name of Drilling Contrnetor 142. Is Cementing Affidavit 

Drilled I Tools I Tools A1t:1chcd? [xl D No b,: x Yes 

43. CASING RECORD (Report All S1rings Set in Well) 

CASfNG SlZE WT II/FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE TOl'OF SLURRY VOL. 

TOOLDEPTII CEMENT {sacks) CEMENT cu n. 

9 5/8 3793 1849 C 1400 12 1/4 0 2252.0 

9 5/8 3793 C 750 12 1/4 1839 1198.0 

7 10998 POZ/H 925 8 3/4 1300 1864.0 

44. I.INER RECORD 

Size Top 80110111 Sncks Cement Screen 

4 1/2 10358 16090 420 

45. Ttm rNG RECORD •16. Producing Interval (this com pier ion) .lndicnlc depth of perfornt ion or open hole 

Size Deolh Set Packer Set From L1 11450 To 15975 

2 7/8 10401 10411 From To 

From To 

From To 

47. ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC. 

Depth Interval Amounl and Kind of Material Used 

11450.0 15975.0 5,161,459 BBLS OF FRAC FLUID; 5,672,296 LBS OF SAND 

48. FORMATlON RF.CORD (LIST DEPTHS OF PRJNCLPAL GEOLOGICAL MARKERS AND FOR MA T!ON TOPS) 

Fonnnuons n...,1h Fonnations Deoth 

LAMAR 3765.0 MD: 3755.0 

BONE SPRING 7364.0 MD: 7332.0 

WOLF CAMP 10478.0 MD: 10443.0 
REMARKS: KOP 10,430 
WHIPSTOCK SET WITH NO CAST IRON BRIDGE PLUG OR CEMENT 



RA ILROAD COMM ! ION OF TEXA 
OIL & GA DI VI 10 

PER tr! TO DRILL, DEEPE . PLUG BACK. OR RE-E TERO I A REGULAR OR AD 11 I TRA rIVE EXCEPTIO LOCATIO 

PERM IT UMBER 

770992 
DA rE PERM IT I UED OR AM E OED DI TRICT 

Oct 10, 2013 

API U 1BER FORM W-1 RECEIVED 

42-389-33964 Oct 02, 2013 

rYPE OF OPERA no 
NEW DRILL 

OPERA rQR 

WELLBORE PROFILE( ) 

Horizontal 

CIMAREX ENERGY CO. 

I.EA I: AME 
ANACONDA 55-2 

LOCATIO 
11 miles SW direction from MENTONE 

Section. Block and/or urvc) 

ECTION < 6 BLOCK < 55 T3S 

URVL v < T&P RR CO/HOOVER, F O 

DISTA CE TO URVEY LI NE 
400 ft. S 467 ft. E 

DIST A1 CE TO LEA E LI E 
400 ft . S OFFLEASE 467 ft. E OFFLEASE 

FIELD(s) and LIMITATIO 

153438 

* 08 

cou rv 
REEVES 

ACRE 

640 

OTICE 
This pcrmll and any allowable assigned may be 
revoked If payment for fce(s) submitted to the 

Commission is not honored 
District Office Telephone No: 

(432) 684-5581 

WELL UMBER 
1H 

TOTAL DEPTII 
10440 

ABSTRACT < 5497 

DI TA CE TO NEA RE T LEA E LI E 
200 ft. 

DI TA CE TO EARE T WELL 0 1 LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIFI.D AM E ACRES DEPT! I Wl.:LL # DIST 
Ll::A I' NAME F.ARE Tl F.ASE NF.ARESTWE 

PHANTOM (WOLF CAMP) 640.00 10,440 1 H 08 

ANACONDA 55-2 

WELLl30RE PROFILE(s) FOR FIELD: Horizontal 

RE rRIC rIO S: Lateral: THl 
Penetration Point Location 

Lease Lines: 200.0 F NL 
467 . 0 FE L 

Terminus Location 
BH County : REEVES 
Section: 2 
Survey: T&P RR CO 
Lease Lines: 

survey Lines: 

Block: 55 T4S 

200.0 F SL 
467.0 FE L 
200. 0 F S L 
467.0 FE L 

200 

Abstract: 

Tl IE FOLLOWING RE TRICTI0 1 S APPLY TO ALL FIELDS 

0 

This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this 
well 1s to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in 
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including 
drilling, of the well in accordance with Statewide Rules 81 , 95, and 97 

Data Validation Time tamp: Mar 13. 20 14 6:44 AM( Current Version ) Page 3 of4 



RA ILROAD CO MM I ION O F TEXA 
OIL & GA DIV! 10 

PERM ) r TO DRILL. DEEPE '· PLUG BACK. OR RE-E TER 0 1 /\ REGULAR OR /\OMI I rRATIVE EXCEPTIO I LOCA no 

PERMIT UMBER 

770992 
DATE PERMIT ISSUED OR AME OED 

Oct 10, 2013 

API UM l3ER FORM W-1 RECEIVED 

42-389-33964 Oct 02, 2013 

fYPE OF OPERATIC WELLl30RF PROFILE( ) 

Horizontal NEW DRILL 

OPERA roR 

CIMAREX ENERGY CO. 

LEA E 'AME 
ANACONDA 55-2 

LOCA IIO 
11 miles SW direction from MENTONE 

, cction. Block and/or urvcy 

153438 

DI TRICT 

* 08 

COU TY 

REEVES 

ACRE 

640 

OTICE 
This permit and an) allowable assigned may be 
revoked If pa) mem for fee(s) submitted to the 

Corn1111ss1on 1s not honored 
District Office Telephone No: 

(432) 684-5581 

WELL UMBER 
1H 

TOTAL DEPTI I 
10440 

SECTIO < 6 01 OCK < 55 T3S ABSTRACT < 5497 

SURVl·Y < T&P RR CO/HOOVER, F O 

DI 'TANCE ro SU RV EY LINE. 
400 ft. S 467 ft . E 

I)) TA CE TO Ll~A E LI E. 
400 ft. S OFFLEASE 467 ft. E OFFLEASE 

FIELD(s) and LIMITATIO : 

DI TANCE TO l~/\RE T LEA ELI E 
200 ft. 

DI TA CE TO I EARE T WELL O LEA E 
See FIELD(s) Below 

* SEE FIELD DISTRICT FOR REPORTING PURPOSES * 

FIELD AME 
Ll,ASI· A~IE 

ACRE DEPTll 
NEAREST LEAS!:. 

WFLL# DIST 
!'ARE TWE 

Currently there are no identified formations listed for th is county It is still the operators responsibility to isolate and report any 
potential flow zones that are encountered in the completion of this well. 

Darn Validation Time tamp: Jar 13. 20 14 6:44 AM( Current Version ) Page -I of -I 



/\Pl 0 
42-389-33964 RAILROAD COMMI ION OFTEXA FORM W-1 07/2004 

Dnll111g Pcrmu # O IL & GA DIVISION 
770992 Permit '>tatus: Approved 

SWR l·xccp11on Casc/Docl..e1 No 
APPLICATION FOR PERMIT TO DRILL, RE OMPLETE, OR RE-ENT ER 

T/11sfac.w111/e W-1 was ge11erated e/ec-tro111ca/lyfro111 data s11b1111t1ed to the RRC 
A cen,fica11011 of the automated daltl ts am,lable 111 the RRC'.~ Aust111 office 

I RRC Operator 0 2 Operator's Name (as sho\\11 on form P-5 Orga1111.a11on Report) 3 Operator Address (111clude street. city sw1e 11p) 

1 53438 C IMA REX E NERGY CO . 
4 Lease Name I 5 Well 0 

ANACONDA 55-2 1H 

GENERAL INFORMATION 

x - O Rccomplc11on 6 Purpose of fifing (marl.. /\LL appropnaic boxes) """ 1)1111 D Recl:iss D Field r ransfer D Rc-Fmer 

D /\mended D /\mended as Drilled (131 IL) (/\lso File Form W-1 D) 

7 Wcllbore Profile (marl.. /\LL approprmle boxes) D Vemcal '.x' 1101110111.,I ( /\lso File l·om1 W- II I) D D1rec11onal (Also File Form W-1 D) D S1Jc1racl.. -
8 To1al Depth I 9 Do you have 1hc ngh1 to develop 1hc IX] Yes D No 1,0 Is 1h1s \\ell subJect 10 Statewide Ruic 36 (hydrogen sulfide area)~ D Yes Ix] No 

10440 minerals under any right-of-way~ 

SURFACE LOCATION AND ACREAGE INFORMATIO N 

II RRC D1s1nct No 1 12 County 
1 13 [xi Land D Bay/Es1ual) D D Offshore 08 REEVES urface Loca11on Inland Waier.,ay 

14 TI11s "ell 1s to be located 11 miles 111 a SW d1rect1on from MENTONE "h1ch 1s the nearest town 111 the county of the well sue 

15 cell on I '6 131ock I ' 7 Uf\lC\ I '8 Abstract o 19 Distance 10 neares1 lease I 111c 20 'umber of con11guous acres ,n 

6 55 T3S T&P RR CO/H OOVER , F O A-54 97 200 f\ lc:asc. pooled unit or um111cd 1ract 64 0 

21 Lease Perpendiculars 400 f\ from the S OFFLEASE lme and 4 67 f\ from 1he E OFFLEASE !me 

22 SurvC} Perpendiculars 400 f\ from the s lme and 467 Ii from the E lmc 

23 Is tills a pooled un11? DYcs !Kl No I 24 Un1111.a11011 Oocket No 1 25 Arc you applymg for Substandard Acreage Field? D Yes (auach Form W-IA) IKJ No 

FIELD INFORMATION List a ll fields of a nticipated comple tion including Wildcat List one zone per line. 
26 RRC 27 Field No 28 Field Name (exnc1ly as shown m RRC rcco1ds) 2•1 \\ ell h pc 30 Comple11011 Depth 31 Distance 10 Nearest 3:! Number of Wells on 
D1smct No Well m 1h1s Reservoir 1h1s lease 111 this 

Resc1vo1r 

08 71052900 P HANTOM (WOLFCAMP) Oil or Gas Well 10440 0 .00 1 

BOTIOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIO NS ( see W-1 H attachment) 

B.~!Di![ls:i ~~Oifis.ilt~· 
[RRC STAFF Oct 9. 2013 11 :28 AMJ: There have been problems identified with this permit (see proble m lelter attachment). I certify that mforma11on stated m th1s appl1ca110111s 1ruc and complete, to the 
Notification sent. ; [RRC STAFF Oct 9, 2013 3:50 PM]: Problems identified with lhis permit are resolved.; [RRC STAFF Oct best of my knowledge 
9. 2013 3:50 PM]: Plat that depicts lhe 640 acres accurately attached. 

Martina Warren , Regulate!}'. Anal}'.St Oct 02, 2013 
Name or lifer Dale subm mcd 

RRC Use Only Data Validation Tune Stamp Mar 13, 2014 6 45 /\M( Current Version ) 
{432}6201960 mwarren@.cimarex.com 

Phone E-mail Address (OPTIONAL) 

Page 1 of 2 



Permit tatus: Approved 
RAILROAD COMMI ION OF TEXA 

OIL & GAS DIVI ION 
Form W- lH 07/2004 

S upple mental llo rizon tal \\'ell ln fo rmatio n 

Tl1e RRC has 1101 app1m•ed tlus appltc·t111011 
n11pl,ca11on or d1stnb1111on of111for111at111111s 

a, 1/,e user's 011 n ns~ 

APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTE R Perm// ~ 770992 

7111sfacs11111le IJ -J 11as ge11era1ed electro111callyfro111 da/{/ .wb111111ed 101/,e RRC 
A cemfica11a11 of the a1110111a1ed data ,s a,·atlable m 1/,e RRC's f11s1111 office 

I RRC Operator No 12 Opcrato(s amc (exact)) as sh0\\11 on form P-5 Organm111011 Rcpon) 
13 

I case Name 

153438 CIMAREX ENERGY CO. ANACONDA 55-2 

Lateral Drainhole Location Information 

5 Field as sho,111 on Form W- I PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08) 

6 Section I 7 Block I 8 Survcv 19 2 55 T4S T&P RR CO 

I I Terminus Lease I.me Pcrpcnd1culars 

200 fl. from lhe s line. and 467 ft. from lhe E 
12 Tcrmmus Suncy I.me Pcrpcnd1culars 

200 ft. from the s line. and 467 II. from the E 

13 Pcnctrallon Point I.case I .me Pcrpcnd1culars 

200 ft. from the N line. and 467 ft. from the E 

Page 2 of 2 

Approved Date: Oct 10, 2013 

14 Well 'o 
1H 

-

Abstract 110 Couiv ofBI II 
REE ES 

line 

line 

line 



RAILROAD COMMISSION OF 1bXAS 
Oil ond Gas Division 
PO Box 12967 
J\uscin TX 787 11-2967 
www.rrc.statc.tx.us 

Tracking No.: 97719 

CERTIFICATE OF COtv(PLIANCE 
AND TRANSPORTATION AUTHORITY 

TI1i! focs1011lc P-4 was gcncralcd electronically from data submillcd 10 chc RRC. 
A cert, 1cot1011 oflhc Aulomatcd dala is available in the RRCs Austin office. ·r, . 

I. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule 

PHANTOM (WOLFCAMP) ANACONDA 55-2 

P-4 

3. Current operator name exactly as shown on P-5 Organization Report 4. Opcralor P-5 no. , 5. Oil Lse/Gas ID no 16. County , 7. RRC district 

CIMAREX ENERGY CO. 153438 REEVES 08 

8. Operator address including city, slate, and zip code 9. Well no(s) (see l11str11ctlo11 HJ 

ATIN GENEA HOLLOWAY 
1H 

202 S CHEYENNE AVE STE 1000 I 0. Classification 

I 
I I. Effective Date 

TULSA, OK 741 03 [Z] OitO Oas O Other (see l11str11ctio11 A) 01/22/2014 

I 2. Purpose ofl'iling. (Complete section R or b below.) (See l11.S1r11ctll)11s Band G) 

"· hnngc of: O operator D oil or condensate gatherer D gas gatherer D gas purchaser D gas purchaser system code 

D field name from 
D tease name from 

- - OR - - - - - - - ---- --- - - - - - ---- ----- -- --- - - ------ -- - -- ----
b. New JUlCNurnbcr for: IZI oil lease D gas well Due lo: !Kl ucw completion or rccompletion D reclass oil lo gas D reclass gas to oil 

D other well (soecifv) D consolida1ion unilization or subdivision <oil lease onlv) 

13. Authorized GAS WELL GAS or CASINO HEAD GAS Oathere, (s) and/or l'urchnscr(s). (See i11struction G). 

... ~ Name ofGAS WELL GAS or CASING HEAD GAS Purchaser's Percent of 'ii 
!:! ., ..c: Gatherer(s) or Purchnser(s) As Indicated in Columns to the Lefi RRC Take j ~ ..c: u 

<S s (Attach a11 addi1io11al sheet in sa111efor111at if more space Is needed) Assigned ~g 
I>. Svstcm Code 

x x REGENCY FIELD SERVICES LLC(698769) 0001 50.0 

x x ENTERPRISE PRODUCTS OPERATINGLLC(253368) 0001 50.0 

(ti. /\ ulhorized OIL or CONDENSATE Oathcrer(s). (See i11slmclio11 G). 

Name of OIL or CONDENSATE Gathcrcr(s) - Lisi I lighcst Volume Gatherer First Percent of 
(Allach a11 addiiiana/ sheet 111 sa111efor111at if more space is needed) Take 

WESTERN REFINING WHOLESALE, INC.(912212) 100.0 

nnc USE ONLY: Reviewer's initials: Approval date: 

15. PREVlO S OPERATOR CERTIFlCATIO FOR CHANGE OF OPERATOR P-4 FI LL'IIG. Being the PREVIOUS OPERATOR, I certify that opera1ing 
responsibility for the wcll(s) designated in this filing, located on the subject lease has been transferred in ilS entirety to the above named Current Operator. I understand, as 
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission. 

Name of l'rcv1011s Operator Signature 

D Aulhol'ized Em ployee D Authorized ngenl of previous 

Name (print) or previous opernlor operntor (see 111stn1ct1011 G) 

Tille Date Phone with area code 

16. cu,mENT OPERATOR CERT IFICATlON. 13y signing this ccrtificalc as 1he Current Operalor, I certify lhal all stalcmcnls on this form ore true ond correct and I 
acknowledge respons ibility for the regulatory compliance of the subj ect lease including plugging ofwcll(s) pursuant to Rule 14. I further acknowledge that I assume 
responsibility for the physical operation, comrol, and proper plugging of each well designated in this fili ng. I also acknowledge that I will remain designated as the Current 
Operator until a new certificate dcsignoting a new Current Operator is approved by the Commission. 

CIMAREX ENERGY CO. JoAnn Tercero 

Name (print) Signature 

Regulato~ Tech IBJ Authorized Bm1iloyce D Aulhorlzell agcnt of current 

Tille 
of cnrrcnl operator operntor (see i11structio11 G) 

jtercero@cimarex.com 0211812014 (432} 620-1932 

f.-nmil Address (optional) Dntc Phone with nrcn code 



RAILROAD COMMISSION OF TEXAS 
Oil ond Gas Division 

CERTIFICATE OF COMPLIANCE 
AND TRANSPORTATION AUTHORITY P-4 

PO Box 12967 
Austin TX 78711-2967 
www.rrc.stale.l."LIIS 

5/02-WWW-I 
READ INSTRUCTIONS ON BACK 

I. Field name exactly as shown on prorution schedule 2. Lease nome as sho\\11 on proration schedule 

Phantom (Wolfcamp) Anaconda 55-2 

3. Current operator nomc cxoctly as shown on P-5 Orgeni111tion Report 4. Operator P-5 no. , 5. Oil Lsc/Oos JD no. 6. County 17. RRC district 

Cimarex Energy Co. 153438 Reeves 08 

8. Operator address including city, state. ond zip code 9. Well no(s} (see i11stmctio11 E) 

202 S Cheyenne Ave, Suite 1000 1H 
Tulsa, OK 74103 I 0. Clossitication 111. Effective Dnte 

IZI Oil O Gus O Other (see im1ruc1io11 A) 01/22/14 

12. Purpose uffiling. [Jomplctc section nor b below.) (Sec l11s11·11ct/011s D a11d G) 
R. C lrnngc of: OJ)!:rntor O oil or condensate gnihercr O gos gatherer O gos purchaser O gos purclmscr system code 

O lield name from: 
D lease name from: 

1--- OR --············· .. ·-·-·· .. ······-····- ············---· ··-· .. ·--™ ' , .. 1.:-... ,., .,;:z ..... u,,,u ....... ····-···- - .. ····----····---·---···· .. •-···-···· .. ....... _11,., ........... - •. - c.1..:..u.,....: •• , ... _ ·-·=•u.nw1 . .• ..-··--, ........ 

b. New RRC Number for: ~ oil lease O gas well Due to: ~ new completion or recomplctio,1 0 rcclass oil to gas D reclass gas to oil 

O oLhcr well (spec ify) O consolidation. unilmnion, or subd ivision (oil lease only) 

13 Authorized GAS WELL GAS or CASINGHEAD GAS t':othcrcr<s\ ond/nr Purr.J,, scrts\. !Su in.Hr11ctio11 GI. 
... ~ Name ofOAS WELL OAS or CASINGIIEAD GAS Purchaser's Percent of 
e RRC Take ] 
0 .c Oolherer(s} or Purcheser(s) As Jndicntcd in Columns to the Lell E 

-5 ~ (Attach a11 additlo11a/ sheer in sa111eformo1 if more space is needed) Assigned ~ ti 
1<.3 0.. "·-· - - (',vi- ~ ~ 

x x Regency Field Services LLC (698769} 0001 50 

x x Enterprise Products Operating LLC (253368) 0001 50 

14. Authorized on. or r ()NOENSA TE OaU1ercr(s\. N•• l11struc1/011 n i RRC USE ON LY 

Name of OIL or CONDENSATE Galhcrer(s) - List Highest Volume Gatherer Fim Percent of 
(A ttach 011 addit/0110/ sheet in same fom,ar If more space ls needed) Take Reviewer's initials: 

Western Refining Wholesale, Inc. (912212) 100 Approvol date: 

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERA TOR, I certify that operatinJ 
responsibility for !he wcll(s) designated in this filing. located on the subject lease hos bw1 lransfcrred in its entirely lo the above named Current Operator. I understand, a, 
Previous Operator, that designation of the above named opcmtor as Current Operntor is not effective until this certificate is approved by the Commission. 

Nome of Previous Operator Signature 

0 Auth orized £11111loyec 0 Authorized ngent of previous 

Name (print} or 11 rcvious opcr ntor operator (see instruc1io11 G) 

tTitlc Dntc Phone with area code 

16. cunnt NT OPERATOR CERT IFICAT ION. By signing this ccrt ilicote as the Current Operator, I certify thot all statements on this fonn arc true and correct enc 
I acknowledge responsibilll)' for the regulntory complience of the subJcCl Jense including plugging ofwcll(s) pursuant to Ruic 14. I fu rther ackno\\1cdge that I assume 
esponsibility for the physical operation. control, and proper plugging of each \\'Cit designated in this filmg. I also acknowledge that 1 wilt remain designated as the 

Current Operator u111il a ne\\' ccrtilicntc designating a new Curre,it Opernlor is a ppr~· the Commission 

Pamela Willison ~~ Qo__ }0 ~IY\."') 
Name (print) Sigrnmorc 

Production Administration Tech 0 Au th orized Ern11loycc O Authorized ngcn t or current 
ITitlc of cu,.,.en t operator opcrntor (see l11s1r1,crio11 G) 

pwillisontolcimarex.com 01/27/14 (918} 560-7232 

E·msil Address (optional) Date J>honc \\ilh nrea code 



Tracking No.: 97719 

STATEMENT OF PRODUCTIVITY OF ACRE/\GE 
ASSIGNED TO PRORATION UNJTS 

11tis facsimile P-IS wns generated clcctro11ically 
from dnta subm11lcd to the RRC. 

form P-15 

The undersigned states that he is authorized to make this statement; that he has knowledge of the 

facts concerning the _C_IM_A_R_EX_E_N_E_R_G_Y_c_o_. _______________ _ ___ _ 
OPf:RATOR 

ANACONDA 55-2 ; that such well is 
LEASE WELL 

completed in the PHANTOM (WOLFCAMP) Field, REEVES 

Texas and that the acreage claimed, and assigned to such well for proration purposes as 

authorized by special rule and as shown on the attached certified plat embraces 

County, 

_6_40_._o _______ acres which can reasonably be considered to be productive of hydrocarbons. 

- CERTIFICATE-

1 declare under pe11n/tles prescribed in Sec. 91.143, Texas Nnturnl Resources Code, t/Jnt I nm nut/Jo­
rized to 11wl<e this report, that this report was prep flJ·ed by me or 11111/er my supervision and direction, 
and that data and facts stated therein are true, correct, and complele, lo the best of my know/etlge, 

Date 02/18/201 4 Signature JoAnn Tercero 

Telephone (432) 620-1 932 Title Regulatory Tech 

AREA CODE 



(131833) 
10 (1531!&) 

G'llD N· 7"3"65.67• 
(127e<B; 4 GRID E: 92'451.417 

(S.20779) 5 6 ,,.9550) 
(1:ZS.."95) 

s ee•1 ··,e· E !296.37' 
C~M!l:ll El\ERGY CO 

GRID0:738285.1&7 
GRID E: 92•700.218 

Block 55, Tsp. 3, T. & P. RR. Co. Survey 
Reeves County, Texas 

Oftvtno OlrtdOl\l t:> l.cc::aXJn: 
From lm1ructon of >+,,.y 302 and Peooo StrNI W'I J-~. ·exas: 
Ort\'t Scv.twa61 on Hwy 302, 5.3 rr•AI IO t"W)' 285: 
Tum (,gh1 ("'ote'Wt.r.) en 1a Hwy 285, dl1\l't 7 .7 m :ea: ID a lNH roe 11 Lat 3·•40'33.08", 
~: 1C3''8'C.2.6:r: 
Tum ett (Scuir.wutJ en 10 read., ct.Ye 0.7 rr lt.1 io where r,e ~ a...rws lit Sca.1'\NS'., 
QOf\l nueon read ara:her 1.1 nu a IO Ll.t:31-n'06 62", Leng:: 103"l6'22..2:S", 
.oc&I on ts rig .. (Wu~ 3SI IHI. 

SHL FPJTl>1 
p:,/T'P1 ·TP2 
-=>2. etft 
SHL· BHL 

LATEqA!.S 
~11"Wll27.04' 

SOl'Oo<'C1 ' W~ll9' 
so,ao1·1;·w H7.97' 
$ 01"3S'U" W $,16,< 9Z 

N S8'Q6'50" W WI! '8' 

Surlaoe Hole U>Ca!.on ($H.J 
GRID N: 73852&,050 
GRIO E: 929S3$.660 

NAll77 u•l..c"'II 
Ln 3 I '39'06.37Z' 

long: '03''6'26.319" 

.. HI 

(S-29781) 3 2 (93099) CIMAREX ENERGY CO 

11 (~2022) 

GRID,.,:r.ie110.a,, 
GRIDE: ~7411 

N , (S.29781)) 
Perietrwon Pon.tla>:.t 

Pc,nt 1 (?P/TP1) --­
GRID N· 73noo.S•7 

___ u 

GRID N· 7330CSZ1e 
G'l:DE:&:2~ 

ORIO E: 9211'62.123 
NAD'27Ul/l.ot'9 

l.cl. -31'38'58.'.93" 
t.cng ·103''625.6TT" 

Block 55, Tsp. 4, T. & P. RR. Co. Survey 
Reeves County, Texas 

T&kl Pclnt 2 (TP2) 
GRID"'' 733180.838 
GRID E: 920397.93' 

NA~'27 L&Lt.ot,; 
La1· · 31"38'134.,53" 

l.ong: ·103"'6'2803'" 

(9309el 4 5 (5·29782) s S8'0T49" E !28300' ~ B 6 (110-01) 

r.1==============~o~RAJ>==H=:~c=s=c=AL=c===============;i 
1000 0 600 1000 200Q 

'••c=~·c=~· •'===~=~~-~~~==========:i1 

, •• · oco· ·us. FEET' 

Nolo: W .. l loca,onl, 11.0"" os5out>wes1o4hCJlyoll.l.,,.,..,T...._ 
No11· Sur\'ey Reconatr\iC'Jon •ed tn ht Qff.ce of Penrwl & Mat'.owe Lard St.rw)·~,. Inc. 
No11· Be.aJ1n,Js ~ "':.nee.a •• baced on Thi T1xu Coord'.natt Syr.-n of 1927, Cl"llr.l:f 2.ono. 
NOit: Coon:ln3t!8 shown htretn .:re on Thi Ttxu Coon:tnr., Sys'81n of 1927, ~ Zolw. 
Nott: Locdon of wel bOre oe~rmln.d from Pa.th11ndtu survey rtpe."lp"O',itied rtfdlerl. 
11:011: Eumole: (S.99999) lnd1c:a1es Ge1*al 1...-.dO!'lce ! lo.....-

Sep:ember 10, 2013 

13091081 KJUJ 

'-! -: (1"747.l) 

RIM&IC 21221201< (JFG) 
USGS O\;lldrang'• She~ Narrcw Gow c~ TH 

R&Jl•c:ad CcrrtrlUlo"I P.-n-A Pbl 
CIMAREX ENERGY CO 

A.,aconda State 55-2 ~~I- (As D·lled) 
400' FROM SOUTH Ll!'.E 
467' FROM EAST LINE 

01 Sec:lon 6, Block 55. Tsp. 3 
Anaconda Stale 5$-2 Lease 

61.0 Acres behg ar ol 
Sec~on 2, B,ock 55, Tsp. '­

T. & P. RR Co Survey 
Reeves Coueiy. Texas 

Scale: · · . 1000· 



Well: Anaconda 55-2 1 H 

Prepared By: Spencer Bryant 
Date: 12130/13 

API #: 42-389-33964 
AFE #: 253187 

Surface Location: 400' FSL, 467' FEL 6-55-3 T&P RR Srvy 
Toe Location: 200' FSL 467' FEL 2-55-3 T&P RR Srvy 

KB@ 1824' 

GL: 2876 
KB: 2901 

DVTool 1,849' 

~ 

Size Wt. 
4.5 13.5 
4.5 13.5 
4.5 13.5 

Liner Top 
7 32 

~ Top Depth Qgm!)_ Weight Gr:ade Connection 

LT&C 
Mv'I In amulus 9.3 

Liner Top 
10,358' MD 

10,357' TYO 
KOP 
10,430' MD 
10,430' TYD 

EOC 

11,600' MD 
1, .010' TYD 

9 5/8 3,793 40 J-55 

TOC Int.. Csg 1,300' Eslinated 

~ 
~ ~Depth 

7 10,440 
7 10,440 10.998 

as.!.. 
~ Too Deoth Qgm!)_ 

Prod. Csg 4 1/2 10,358 16,090 

TD pilot hole @ 11700' 

top of whipstock @ 1 0418' 
Bottom ofWhipstock@ 10430' 

Weight Grade 

32 L-80 
32 L-80 

Connection 

LT&C 
BT&C 

Weight ~ Connection 

14 P-110 BT&C 

Marker Joints 
Gr. Thrd Length Top Bottom 

P-110 BT&C 43.35' 14,394' 14,438' 
P-110 BT&C 41 .78' 13,421' 13,463' 
P-110 BT&C 41.93' 12,410' 12,452' 

18.77' 10,358' 10,377' 
L-80 LTC 40.48' 9,770' 9,810' 

PBTD 
16,0CO' MD 
10,959' TYO 



Platform Express 

I 
Compensated Neutron Log ~ 

--.. 
_J N c.. J, ci E w 

(ll u.. l!) u Three Detector Lithe-Density ~ F-- Q) >. 

0 <D ro ~ 

~ 
..,. u5 Q) 

400' FSL & 467' FEL Elev. K.B. 2901.00 ft ol:l c: 
ct) LU 

E u5 -0 x Sec. 6; Blk. 55 T3S; Svy. T&P RR Co. G.L. 2876.00 ft 
£ c: Q) c: u.. 0 ro fij u .9 Reeves County, Texas D.F. 2901.00 ft 0 co E ii 
ii 0 c 0 u Permanent Datum: Ground Level Elev.: 2876.00 f ..,. <( 0 

_J 
Log Measured From: Kelly Bushing 25.00 ft above Perm.Datum 

::,:. Drilling Measured From: Kelly Bushing c: c: 
.9 ct) 

-ij iii a. API Serial No. Section: Block: Survey: 
ai u 0 E 
u:: 0 3: 

0 42-389-33964 6 .55 T3S T&P RR Co. _J u 
05-Dec-2013 

1A 

11700.00 ft 

11712.00 ft 

11712.00 ft 

3793.00 ft 

9.625 in @ 3793.00 fl 

3793 ft 

8.75 in 

Sall Brine 

Viscosity 9.12 lbmlgal 28 s 

PH Ocm3 8.5 

Source of Sample Active Tank 

0.11 ohm.m @ 50.5 degF 

Jo.11 ohm.m @ 50.5 degF 

RMC Rmf =Rm 

RMF@ BHT 0.03 @ 182 0.03 @ 182 

Max Recorded Temperatures 182 degF 183 

Circulation Stopped Time 04-Dec-2013 21 :30:00 

lime 05-Dec-2013 13:00:00 

Location: 2154 Midland, TX 



Cementer: Fill in shacd areas. 
OJlcrotor: Fill in other items 

RAILROAD COMMISSlON Oli' T EXAS 
Oil and Gas Divs ion 

3. RRC District No. 

o ~ 
I. Operator's Name (i\s shown on form P-5, Organi1;1(ion Report) 

Cimarex Energy 
5 6. APl No. 

42- ':3'rP\ -33Cl 

Fo1·m W-15 

Cementing Report 

Rev. 4/1 /83 

483-045 

4. County of Well Site 

Reeves 
7. Drill ing Pem1it No. 

8 Lease Name 9. Rule 37 Case No. I 0. Oil Lease/Gas lD No. 

J\naconda State 55-2 lI] 

CASL'\'G Cl•:l\llliNTINC DATA: SURFACE lNTER- l'HODUCl'ION MUL 1'l-ST1\ GE 

CASING MEDIATE CASING CE!l·IENTING PROCESS 

CASJNC Sini;lc Mulliplc 

Strin~ l'arnllcl Sh·inl!S Toni Shoe 

12. Cementing Date I I /26/2013 I 1/26/20 LJ 

13. • Drilling hole size ~ ·z' lt+ \'L 'l li 
I 

• Est.% wash or hole enlargement 

14. Siz.c of casing (in. 0.0.) c,sl~ cq S\<3 
15. Top ofliner(fi.) 

16. Setting depth (fi.) \ tJ..-\0\ ~-ict~ 
17. Number of centralizers used ,~ 't 
18. l-l!s. waiting on cement before drill-out \2 \- r2-.-\-
t 19. AP! cement used: No. of sacks .. [300 500 
::, .. c c v3 Class 
ti ..... 

Additives .. Remarks Remarks 

t' No. ofsaeks .. 100 250 
... 
::, .. c c fi'i Class 
"' c .. Remarks Remarks "' Addi lives 

to No. of sncks .. 
... 
::, .. v3 Class .,,, .. 1 

"' Additives .. 
20. Slurry pumpcd:Volumc (cu. n.) .. 2ll9 865 

:;.; ..... .. 6765.9 276 L.9 .Height (fi.) 

Volume (cu. n.) .. 
'O 

133 333 
c:, 

"' Height (fl.) " 424.7 1061.7 

Volume (cu. fl.) .. 
"' ... 
M ' Height (ll.) .. 

Volume (cu ft.) .. 2252 l 198 
~ 
0 
!-" Height (fr.) " 7 L90.6 3823.6 

21. Was cement c,rculolcd to ground surl ace 
(or bottom of ccllnr) outside casing? Yes No 

1st Clnss C 1 .35% 0 13 ~ .2% 046 t .1% 079 1 10% 0 44 500 Sks 

2nd Clnss Ct- .1% 013 • • I 7 sks to surface 250 Sks 

3rd ClassC+ 1%020 1 .2%046+ l%Sl 1300 Sks 

4th Class C + .5% SI 100 Sks 

OVER .. 



.CEMENTING TO PLUG AND ADANDON PLUG #l PLU('; U2 PLUGU3 PLUG l/4 PLUGIIS PLUG l/6 PLUG #7 PLUG #8 

23. Cementing date 

24. Size of hole or pipe plugged (in.) 

25. Depth lo bottom of tubing or drill pipe (ft.) 

26. Sacks of cement used (each plug) . 
27. Slurry-volume pumped (cu. fi .) 

28. Calculated top of plug(fi .) •. 

29. Measured top of plug, if tagged (ft .) 
l 

30. Slurry wt. (lbs/gal) 
I 

31. Type cement 

CEMENTlJR, CERTIFICA Tile ld~ lare ,od<, J>O"lli~ p<=ibol ; , So;. 9J.I 43. To,M N,,,.,IR~oo,= , , m,< J " "' ~' lhi, 
certification, that the cementing of casing and/or the placin11 of cement plugs in this well as shown in th port wns pcrli med me or undc my 
supervision. und that the cementing dula and focls presented on both sides of this fonn arc true, corr , and complet ·/olhe i ofmy kno, cdp,c. This 
ccrti ficalion covers cementing data only. . 

. ,_ 
Mate us A. Chavis, FEI Dowell Sclilwnbergcr 

Name and t illc of cementer's representative Cementing Company 

32 E. Indus trial Loop M id land, Texas 7970 l (432) 683-1887 ii II 26-Nov-13 
Date: mo. clay Tel.: Arca Code Numb~r Address City, Stale, Zip Code 

Instructions to Form W-15, Cementing Report 

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's Stale Rules 8 (Water Protection), 13 (Casing, 
Cement mg, Unthng, and t.:ompletion), and 14 lWell Ptuggmg). For ot lshorc operallons, see tile requirements ot Rule 13 tc). 

A. What to lite. An operator should file an original and one copy of1he completed Fonn W-15 for each cementing company used on a well. Tho: cementing of 
clillc;rcnt casing striogs on a well by one cementing company may be reported on one Jonn. Forni W-J 5 should be tiled wi1J1 Ilic lollowing: 

• An initial oil or gas completion report, Fo.-111 W-2 o.- C-1, as required by Statewide or special field rules; 

. 

j 
! 
I 

' 
1 

yr., 

• Ponn W-4, Application for Multiple Completion, if the well is a muliplc parallel casing completion; and 
• l<orm W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form 

,v-ts, in addition lo Forni W-3, lo show any c11slng ceme.n ted In lhc hole. 

8 . Where to me. The appropriate Commission District Office for the county in which the well is localed. 

C. Surface en sing. An operalor must set and cement sunicicnt surface casing to proiect all usable-quality water strata, as dclincd by the Texas Department of 
Water Resources, Austin. Before drilling a well in any field or area in which no tie Id mies are in etlcct or in which surface casing requirements arc not speei tied in the 
applicsblc rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper 
than 200 lcct below the specified depth without prior approval from the Commission. 

D. Centmlizcl's. Surface casing must be centralized at the shoe, above and below a stage collar or diverting toot, if nm, and through usable-quality water zones. In 
nondcviatcd bot~, a centralizer must be placed every lourth joint from the cement shoe to the ground S11rtilce or to the bottom of the cellar. Alt centralizers must 
meet API specificmions. 

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Ruic 13. In a written application, 
an operator must state the reason fur the requested exception and 0111hne an alternate program tor casing w1d cementing th.rough the protection depth tor stmtn 
contanung usable-quality water. Tile U1stnct Urrector may approve, mod1ty, or rcJccl a proposed program. An operator must otm1!11 approval of any exception 
before beginning casing :inti cementing operations. 

F. Intermedia te nod production casing. For specific technical requirements, operators should consult Statewide Rule_ l3 (b) (3) and (4). 

u. l'lugglng and abanelontng. c ement plugs must be placed m the wcllbore as required by :Statewide l<.ule 14. l ne Urstncl U1rector may require a<ldllionaJ cement 
plugs. Por onshore or inland wells, a 10-toot cement plug must be placed In the top oflhc well, and lhc casing must be cut off three Ject below the ground surJace. Alt 
cement plugs, except !he lop plug, must have suilicicnl slurry volume to lill 100 foci of hole, plus lcn percent tor each 1,000 feet of depth from the ground surlace to 
U1c bollom ofll1e plug. 

To plug and abandon a well, operators must use only cementers approved by the Director or Picld Operations. Cc111cnling companies, service companies, or 
operators can qualify as approved cementers by demonstmting that they arc able to mix and pump cement in compliance wiU1 Commission rules and regulations. 

L 



Cementer: Fill in shoed nreas. 
Oper.,lor: Fill in olhcr item, 

RAILROAD COMMJSSlON OF TEXAS 
Oil nnd Gos Divsio u 

I. Operator's Name (/\s shown on Form P-S, Orgn,liz.,t ion Report) 

Clmnrcx 

Anaconda S tate 

CAS INGCRi\iLEN l'INC DATA: SURFACE 

CASING 

12. Cementing Date 

13. • Dri lling hole size 

• Esl % wash or hole enlargement 

14. Si7c of c., sing (in. 0 .0 .) 

15. 'J'op of liner (fl.) 

16. Setting depth (fl.) 

17. Number of ccnlrali,.crs 115cd 

18. Hn. wailing on cement before dnll-out 

t' 19. AP! cement used: No. ~fsacks .. 
::0 .. ;;; Class 

! 
Additives .. 

\ . 

t No. o(sacks .. 
::0 

;;;; Class .. 
-0 
c: 

N Additives .. 
t No. of sacks .. . 
::, .. ;;; Class 
~ .... 

Additives .. 
20. Sluny pumpctl:Vohmoc (cu. fl .) ... 

El 
Height (fl.) .. 

Volume (cu. fl) .. 
1l 
N 

l:lcight (fi.) .. 
Volume (cu. fi .) .. 

~ .., 
Height (fi.) .. 

Volwnc (cu. fl.) .. .. 
0 

I-< Height (f\.) .. 
11. Was c:cmcnl c ireul31cd to growtd aurtacc 

(or botlom of cellar) out.side casing? 

Isl 4 % D20t . 1% 1)208+1 .6% D013-t- 2% D053t t.5% 

2. RRC Operator No. 

\S3% 

9. Ruic 37 Case No. 

IN'Jlm -

M1!.'DIATE 
CASIJ'\G Single 

Strin2 

12/1 1/2013 

~ 3 ( '-\--

l 

\0Pil71i 
/f.;7; 
L{--\-

600 

35/65 1>0ZfR 

Remarks 
. 

325 
- . 

50/50 P OlJB 

Remarks 

1422 

9459 

442 

2940 

1864 

12399 

No 

2nd . l % 0065 +4% 002o+.06% 0207+. l %0046+5% 0 044 + .25% 0 013+2% 0 174 
3rd 0 

I 0. Oil l.c•se/G•s ID No. 

PRODUCTION 

CASING 
Mul!lplc 

Porollcl Strings 

Form W-15 
Cementing Report 

Rev. 4/1/83 

483--045 

4. County of Well Site 

Reeves 

I I . Well No. 

55-2 #JH 

l\IUL Tl,'IT AGE 

CEMENTING PROCESS 

Tool Shoe 

I 

'· 

' 

C• 

. 
. 

OVER • 



CEMENTING TO PLUG ANO ABANDON PLUC #l PLUG#l PLUGll3 PLUGfl.l PLUCll5 PL UGl#o 

23. ~cmenling dale 

24. Size of hole or pipe plugged (in.) 

25. Depth to boflom of tubing or dri ll pipe (fl) 

26. Sas,.ks of cement used (eoch plug) . 
27. • Slurry volumo p1U11ped (cu. ft.) I 

. . " 
28. C:tlculoted lop of plug (fi.) -' 
29. Meo,ured top of plug, if tagged (fi.) 

,· 

30. SlulT}' wt. (lbs/gal) .. . 
3 l. Type cemcut 1, 

EMJ1Nt£R'S CERTIFICATE: I declare under penalties prescribed in Sec. 91.143, Tei.as Notlll1ll Resource• Code, Iha\ I nm ,uthorized lo m,ke this 

, rt ificnli""? that 1J1e cementing of casing and/or lhc ploci,ig of cement plugs in thi, well as shown in the report was pcrfonned by me or under my 
1pcrvision, and Jhat lho cementing _data and focls prc.scnted on both sides of this form are true, correct, and complete, io tl1e

0

bcs of .my knowledge. 

:rtificalion covers cementing dala only. 

J immy Casbeer, FS Dowell Schlumbc1:ger 

PI,UG#7 P J,UG/18 

., 

'.; 

i 

.. . 

},fame aud title ofce~1ente1's ,cprcsenlalivc 

32 E. Industrial Loop 

Cementing Co,uputy 

Midland, Texas 7970 I 11-Dec-13 

Address City, Slate, Zip Code Tel.; Area Code Number Dato: mo. 

~'-'-'--"'-'-'<~a..=-!l..w~~!,...,._..:=..l.~~~ ~ ~ ....,...:....:..l...,--l<~ 0 ( --4-==.==..,;__:;...._,_; 
City, Stale, Zip Code Tel.: Arca Code 

Instructions to l<'orm W-15, Cementing lle1iort 

,IJ'()RTANT: Opcrnlocs ond cementing companies mus\ comply wiU, the requirements of the Commission's Stato Rules 8 (Wnler Proleclion), 13 (Casing, 
cmenting, Drilling, and Complotion), nnd 14 (Well Plugging). For olTshorc operations, see tho requirements of Rule 13 (c) . 

. Wh at to lilc. An operator should file an original and one copy of tho completed Fonu W-15 for each cementing company lL~cd on a well. 11,c ccn,enting of 

Ocrcnl cosine •lrings on a well by one cementing company may be reported on ono form. Form W-15 should bo filed with U,o fo llowing: 
e An i.nili,I oiJ or gas eomplclion report, Form W-2 or G-1, as required by Stalcwido or special field rules; 

day 

o Form W-4, Application for Multiple Completion, iflhc well i• • muliplo parallel casing completion; ond 
• Form W-3, Plugging Record, unless tho W-3 is signed by U,e cementing company rcpresenlntivo. Wl.,cn rcpo1ling dry holes, operato.-s musl complete Fomt 

W-15, In addition to Fol'lll W-3, to show :tny casing cemented In tho hole. 

Where to file. Tite appropriate Commission District Office for the county in wluch the well i.9 located. 

Surfaeo casing. An operator must scl nnd ccmenl .ru!Iieient surfocc casiz,g lo protect all usable-quality walerstrat.1, • s defined by the Texas Depa,tmcnl of 

nlcr Resources, Austin. Before drilling a well in llllY field or area iz1 which no field rules arc in offcct or in which surf•ec casiz1g requirements ore nol spccificd in U1c 

plicablo rule•, an operator must obtain• letter from U,o Dcpartmcnl of \Valer Resources staling tlie proleclion dcpU,. Surface C3,ing should not be set deeper 

1n 200 fc,:t below tho specified depth without prior approval from the Commission. 

Centralizers. Surucc casing mus! be centralized ot the shoe, above and below a st.age collar or diverting tool, if nm, and U,rough usal,lc-quality waler 7.onc,i. In 

ndcviated boles, a ccitlrali.zcr musl be plnecd every fourth j oint from tho ccmcul shoe lo lho ground surface or lo the bottom of U,o ccllnr. All centralizers must 

:ct API specification.!. 

Exceptions anti alternative casing programs. The District Director may grant au exception to lho requirements ofStatewido Rulo 13. ln a wrillcn apptica1ion, 

operator must state the rtason for lhe l'Cl)Uesled exception :mt! outline an alternate program for casing aod cementing thnrugh lhc prolcction uepU1 for strata 
nlaining uubl~u. Jity ,vnlcr. The District Director may approve, modify, or reject a proposed program. An opcrnlor musl obtain approval of any .uccption 

fore begh111i11g cnsiug and cementing orn,ratious. 

[ntcnnediato and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4). 

Plugging and ab~ndonlng. Cement plugs mwt be placed in tho wellborc as required by Statewide Ruic 14. 111e District Director may require additional cement 

1gs. For on.shoro or inland wells, a lO-fool ccmenl plug must ~e placed in lho top ofll10 well, and lho casing mw t be cul offthreo feet below the ground surface. All 
11en l pluga, cxccpl the top plug, must hAIIC 11lfficie11l slurry volwnc to Ji ll 100 feel of hole, plus ten percent for each 1,000 feet of dcpU1 from the ground s1ui'Ace lo 

I bottom of1he plug. 

To plug and abandon a \Yell, oper11tor.1 musl use only cementcn approved by theDirccior of Field Opt.-ralions. Cementing companies, aervico companies, or 
:r~tors can qualify os approved cementers by demonstrating that U1cy are able lo mix and pwnp cement in compliance with Commission n1les and regulations. 

yr. 



Cementer: fill ill sfoicd areas. 
Operator: Fill in other items 

RAILROAD COMM! SION OF TEXAS 
Oi l nnd Gns Divsion 

I. Operato~s Name (As shown on Form P-5, Organizntion Report) 

For m W-15 
Cementing Report 

Rev. 4/1/83 

483-0~5 

4. County of Well Site 

Reeves 
6. AP! No. 

L\ 'l -3 iC\ - 'b3S\.f-~ 
7 Drilling Pcm1it No. 

,, oCiC\"2..... 
8 Lease Name 9. Rule 37 Case No. I 0. 011 Lease/Gas ID No. 

Anaconda tate 55-2-l H 

CASI 'G CEMENTING DA'I'/\: SURFACE LNTKR- l. 1N6 PRODUCTION M ULTI-STAGE 

CASING MEDIATE CASING CEMENTING PROCESS 

CA ING Sinj?lc Mulllplc 
Strine Parallel S trines Tool Shoe 

1'2/7,3/20 J 3 
. ' ~ 

12. Cementing lJnte ' -· - 'e,. - " --~ 1, 

13 . • Drill mg hole si1.c lo 
• Est. % wash or hole enlargement 

14 Size of casing (in. O.D.) 4-'17..-
15. Top ofliner (fi.) 10::;~~ 
16. Setting depth (fi.) l lv1010 
17 Number of ccntralizc1s used 

18. Hrs. wn1tmg on cement before drill-out '-tt 
... < -· 1 

'F 
\9. Al'I cement1~~cd; No, ofsa9ks ~ 

~ 420 
- -=-~ :I Cla~s 

,.. - H <ii I - ~ 

t; . - - -- Addit[ycs 
,.. 

Reinarks 
"-

- . ,-_, 
~ - ~_Yf 

11 
,, <. ... 

No. of sacks I!' I f 
,., 

" .; :: ' "' -,.:~ '-,~ ._¢ - ,.. -.. 
"' 

.. 
~ 

11 
; ,~- . - i-_ 

CIA~s°'" ,_ - - - "" 
,· 

"' - " l - - .: - --
Adilitives ... . 

.. 
2 ·~ - -- "' . 

-- -,. -
t· No. oJiacl<s 

,.. 
r ':, . 

-- .. 
* 

:, .. 
»i -~ 

.,,. 
'.>;,, ·, 

""~ :, ·-- J::~:t~, ;;; Cl)lss . 
C-~ 

,,,c "i. ' '. ..,, ,, ... ; -- . 

"" 
,,._ .. ; -- ~ ;c ,_. -. .... Additfv~ r > " - -,. -~ --

"' ,-~ ,,a.,.. - -
20. Slltrry pumped:Yo!umc (cu, ft .) 

,.. _ 
5'00 ~ j:"-

;;; • ·, , . 
,... 

"' 
. ,, ~ ,. , /~, " Hcislils{ fi.9 

,. c; 
~.;,.,. .. - ~ 

~82-1 ~~ .. . 
1, ' ·" ,a I• ,,. ,~ " > .%' ' ;;; ,.. --,., -

Volume (~u. fl.) > $.; ,. ·-. ~ .:!':.:-': ·.~~ -g -- ,_ 
,.; ~ - --- , ~ 

Height (ft.) 
,.. 

's. i-
' ,,. ~ 

)' 
,, , , . f"' .; -5' ": Vol11nte (ou, ft .) ~-

'· 

"" ._ '•' "' ' . - ~ - -·"' ; ._:;;, ... ... - ,.., . "'f' ~ .-«~---~. " Hejghl (t't,) ... le f, . -;· -

Vohun~ (cu: ft) ""·I~ F 5Qq_ =-: ~ 

] ~ ? . ~· - ; 
~ ' 

~ . ~-, - -':".: 
Height (ft,) }' - - - < ,., 

" 
., ,., -

21. Was cement circullltccl tc;> ground _sur1acc ·- ,. - 'i,--~. ,,. 
.- I• 1 No 

7. I ~ .. . 
( or bottom of cellar) outside caslngJ --··· - ' ~·. . . ---

Isl H+.2 % 0 046+.4 o/oD 167+.2 % 0065+.02% 0208+.3% 0800 

! nd 0 
3rd 0 
,:1h CR4L-00020 

fa; 

"' 
·= 
,. 

' 

OVER .. 

~ 

Schlumberger Private 



CEMENTING TO l'LUG AND ABANDON PLUG HJ nuon PLUG N3 f'!.UG #4 PLUG HS PLUG H6 PLUGH7 

~3. Cementing date 

24. Size of hole or pipe plugged (in.) 

25. 

~o. ~SJuny wr,@"s/gal) 

~I , yYpe cement· 

PERATOR'S CERTIFICATE: 

IIPORTANT: Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), I 3 (Casing, 
cmenting, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, sec the requirements of Rule 13 (c) . 

. Whnt to file . An operator should file an original and one copy of the completed Fom1 W-1 S for each cementing company used on a well. The cementing of 
ffcrcnt ca.~ing strings on II well by one cementing compnny may be reported on one form. Form W-15 should be filed with the following: 

• An initial oil or gas completion report, Form W-2 or G-1 , as required by Statewide or special field rules; 

PLUG#S 

• Fonn W-4, Application for Mulliple Completion, if the well is a muliplc parallel casing completion; and 
• fonn W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When rcpor1ing dry holes, operators must complete Form 

W-15, in nddjtjoo lo Forni W-3, to show nny cnslng cemen ted in the hole. 

Where lo file. The appropriate Commission District Office for the county in which tho well is located. 

Su r face c:1slng. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Depaitment of 
'aler Resources, Austin. Before drilling a well in any field or area in which no field rules arc in effect or in which surface casing requirements are not specifl~d in lhe 
,plicablc rules, an operator must obloin a leller fimn the Department of Waler Resources stating the protection depth. Surface casing should not be set deeper 
an 200 feet below the specified depU, without prior approval from the Commission . 

. Centr~llzers. Surfuce casing must be centralized at the shoe, above and below a slage collar or diverting loo!, if run, and through usable-quality water zones. In 

mdcvintcd holes, a centralizer must be placetl every fourth joint from the cement shoe to the ground surfuce or to tho bottom of the cellar. All central izers must 

eel API specifications. 

Exceptions 2nd ft lternativc casing programs. The District Director may grant rm exception to the requirements of Slntewidc Rule 13. In a written application, 
, operator must state the reason for the requested exception and outline an altemaie program for casing and cementing through the protection depth for strats 
,ntaining usable-quality water. The District Director may approve, modify, or reject o proposed program. An opcrntor mus( obtnin approvAI of any exccpUon 

,fo re beginning cAslng Rnd cementing opcrntlons. 

Intermediate and production casing. For specific tcdmical requirements, operators should consult Statewide Ruic 13 (b) (3) and (4). 

Plugging nud nbandouing. Ccmenl plugs must be placed in the wellborc as required by Statewide Ruic 14. The District Director may require additional cement 
ugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top of the well, and the casing must be cul off three feet below the ground surface. All 
mcnt plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to 

, bottom of the plug. 

T o plug and abandon a well, opcraiors must use only cementers approved by the Director of Field Operations. Cementing companies, service companies, or 
oerators can qualify as approved cementers by demonstrnling that they are able to mix end pump cement in compliance with Commission rules and regulations. 

Schlumberger Private 



GROUNDWATER PROTECTION DETERMINATION 
Groundwater 
Advisory Unit 

Date I October 16 , 2013 

***** EXPEDITED APPLICATION***** 

GAU Fiie No.: sc-1 48~ 

API Number I 389~~~ 

RRC Lease No. I 000000 Attention:! MARTINA W11RREN' 

CIMAREX ENERGY 
600 N MAREINFELD 
STE 600 
MIDLAND TX 79701 

·· sc_153438=3B933964_oooooo_4B56 .pdf 

- -Measured--

467 ft FEL 

400 ft FSL 

MRL : SECTION 

·---------- - P-'---5::..#,,__J~3438 

County I REEVES Lcas1~ & WP.II No. I ANACONDA 55- 2 #lH 

Locallon SUR- T&P ,BLK- 55 , TSHP-3S, SEC-6, - - [TD=10440] , [RRC 8] , 

~~~~~~~~~~~~~ 

Digital Map L()CDlioll: 

X·coord/long 103-. _7_7_4_0_0_'1 

Y·coord/lat 31 . 65180 I 
Dalum l _~3 J Zone ~ I 

Purpose j ND J 

To protect usable-quality g ro undwater at this location, the Groundwater Advi sory Unit of the Texas Rail road 
Commission recommends: 

Water-bearing strata from the land surface to a depth of 800 feet and the 
RUSTLER , which i s estimated to occur from 1200 to 1700 feet must be protected. 

Norte l111IPSHl,'1P.1I c,1h~;w!(1< rhl( 1e,.o111mt.ncl.1Urm I( 1nrr~'ld fed rn .1r,plyrm!)• ro 1he.111hJP.<' I '"'~" ~ntf nor for arP,rWlrlP.llSl'. lllls "xommanda llon ls 
Intended for normal drllllng, produ, 11011, and pl ugglng operations only. It does not op ply to saltwater dl!posal o~rlltlon Into a nonproductive 
1.nna (RRC Form W-M). 

If you have any q uestions, please conlacl us at 512-463-27111, qau@rrc.!lto~. or by mall . 

Sincere ly, 
111g·,o1,, sisn«1 ..,. i.c~o,...k 
DH· c-US-. n•rtXM, 1-Aus.nn. ~n...'ltold 

r-- CommlH.01\ofll!)l.t\ ~:'O\lnd ... .atN I 
~~ Ad.lt*'f Unh.tn..JAC). 01w.i1, 

..__ tm.ll-J~iwM~tt(.Jt.Ue.lll.Ui 

:==J=a=c=k=--M~.- 0-s-w-al t, Pll;~~·~ •• rs-•m -OSJ!l7 __ 1 

Geologist, Groundwater Advisory Unit 
Oil & Gas Division 

GEOLOGIST SEAL 

Th<! seal appearing on this documenr wasau rhorize<I by h <k 111. om,11 on 10/ 16/2013 
N<Jl t>: /\ll t':1,llhm uf rhl~ Pl.!<.trmlf r)()(.111111!111 wlll h1"Allrl~1 1< rh,! rllqtra1 slfJr>allllll. 

0051R Transition Form 
Rev. 9/1/2011 

P.O. Box 12067 Austin, Texas 78711 ·2067 512-463-2741 lnlcrnel MdrcGs:: 1V1w1.rrc.6late.1x.us 



APPLICATION FOR ALTERNATE SURFACE CASING PROGRAM 
Statewide Rule 13(b)(2)(g) 

RRC District 8/8A 

7~) 

Opcrolor's N amo and Acldross: Lease: Anaconda ss-2 I Well No.: lH 

arex Energy Co 
Field: Phantom (\'/olfcamp) 

Drllling Permit No.: 770992 
N MARIENFELD STE 600 

Cim 

600 

MID LAND, TX 79701 County: Reeves I RRC District: 8 

Location: Sec. 6 Blocl< 55 Sur. T&P Twp. JS 

Proposed TD: 10440 

Distance an,d Direction from noaresl town: _1_1_m_i_l_e_s_s_1·_1 _f_r_om_M_e_n_t_on_e _________________ _ 

Proposed Injection or disposal woll? OYes 0No NOTE: Special conditions may apply. See PROVISIONS below. 

Usable-quallly waler strata (as determined by TCEQ 

''Waterbomd" leller) occur to a depth of __ 8 _00 ____ fl, nnd 

from~ fl lo 
1700 

ft, and from fl lo ft. 

Note: Ploase sllbmit copy of TCEQ 11Waterhoard" 
lette1· with this request. Request cannot he 

processccJ without this Information. 

Distance and direction of nearest water well (within X mile): ____ N..._A ___________________ _ 

Typo of water well (cforneslio, publlc, lrrlgallon, stock, etc.): _________________ Depth: ___ _ 

Proposed Casing ancl Com entlng Progrnrn 

Noto: You may ottach a wellboro diagram or cementing proposal to this application. 

This applicalfon Is for (check applicable boxes): 0Short s1irface casing ~exc;_qss surface casing Ono surfac~ gaslng 

Tho proposed surface casing depth: 3770 Mulli-Slage tool dopth (If appllcablo): _1_a_so ____ _ 

lntermecllale or proclucllon casing depth: Multi-Stage tool depth (if applicable):-------

Centrallzer mrrnbor and placement: Bottom 3jt, then every 3rd jt to surface - total 20 

Does the cement across the crlllcal zono havo 72-hr compresslvo strength of al least 1,200 psi? 

Does the filler cement have 24-hr compressive stronglh of nl least 250 psi? 

Do you plan on circulating cement lo the surface on all casing slrlngs protecting usable-quallly water? 

0Yes 

elves 
~Yes 

0No 

0No 

0No 
COVER LOST CIRCULATI ON ZONES AND REUUC~ RIG COST 

RO{lSOll for this request: ------ ----------------------------

PROVISIONS APPLIC18LE TO HULE 13 EXCEPTIONS: 

1. Caution: If this well ls being drllled for Injection or disposal purposes, an Injection or disposal well permit moy be clonled unless 
surface casing Is sel and cemented lhrough all :wnes o r usable-quality grouncfwalor. 

2. Cenllalliors must l>o used through all usable-quality waters. Refer to Rule 13(b)(2)(F). 
3. Nollfy District ornco O hours prior lo setting casing. 

s;gaalure, ,,;tb,,J rlnt Name: MARTINA "ARREN Dale: 10/Jo/13 Phone: 432 -620-1960 

IF CEMENT IS NOT CIRCULATED TO THE GROUND SURFACE AS REQUIRED 13Y Tl·llS EXCEPTION, YOU MUST 
IMMEDIATELY CONTACT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROCEDURES AS 

SET OUT IN IWLE 13(B)(2)(g)(III) OR AS RECOMMENDED BY THE DISTRICT OFFICE. 

RRC Dlslrlct ornco Action: 

RRC Use Only I> 
0Approvod IX]Approved as Modified Ooenlocf I By: -·· ·,\ _)-----:)~ . I Dale: 11-5-13 ., I-· - ' '-' - , --

{- ·-·· (,'-

Rernarks/Modificallons: Critica! Zone Slurry required'across the water boards 

Fresh water mud system required to top of salt sections 



RA ILROAD COM MIS ION OF TEXAS ELECTRIC LOG FORM L-1 
Oil :111 cl Gas Divis ion STATUS REPORT 

Tracking No.: 97719 711/s focs1111lle l -1 was g~11rr111cd tlec1ro11lct1/l)• /rom dnro submiued 10 1/te RJIC. 

lnstructions 

Wh!.lll lo Fil!.l E!!rrn l.d; :Where t.n Fi l~ Form lei; 
• with Forms G-1, W-2, and GT-I for new and deepened gas, oil, nnd • with the appropriate Commission district ofiice 

geothermal wells 

• with Form W-3 for plugged dry holes fjlli ni: out Fgrm f..:: I: 

• when sending in a log which was held under a request for • Section I and the signature section must be filled out for all wells 
confidentiality and the period for confidentiality has not yet expired. • complete only the appropriate part of Section n 

Type of log rcguirc<I: 
When is Form lei NOT req uired; • any wircline survey run for the purpose of obtaining lithology, 

• with Forms W-2, G- l, and GT- I filed for injection wells, disposal porosity, or resistivity information 
wells, water supply wells, service wells, re-test wells, re- • no more than one such log is required but it must be of the subject 
classilications, and plugbacks of oil, gas or geothermal wells well 

I 
• with Form W-3 for plugging of other than a dry hole • if such log is NOT run on the subject well, do NOT substitute any 

other type of log; j ust select Section 11, Part A below 

SECTION I. IDENTIFICATION 

Operator District I Completion 
Name: CIMAREX ENERGY CO. No. 08 Date: 01/22/2014 

Field Drilling Permit 
Name PHANTOM (WOLFCAMP) No. 770992 

Le11sc Lease/TD I Well 
Name ANACONDA 55-2 No. No. 1H 

County Al'I 
REEVES No. 42- 389-33964 

SECTION II. LOG STATUS (Complete either A or m 

D A. BAS IC ELECTRJC LOG NOT RUN 

~ B. BASJC ELECTRIC LOG RUN. (Select one) 

[K] I. Confident iality is requested and a copy of the header for cneh log that has been run on the well is auaehcd. 

D 2. Confidentiality already grnntcd on basic electric log covering this interval (applicable to deepened wells only). 

D 3. Basic electric log covering this interval already 0 11 file with Commission (applic11ble to deepened wells only). 

D 4. Log attached to (select one): 

D (a) Form L-1 (this form). If the company/lease name on log is different from that shown in Section I, 
please enter name on log here: 

Check here if attached log is being submit1ed after being held confidential. D 
D (b) Fom1 P-7, Application for Discovery Allowable and New field Designation. 

D (c) Form W-'1 , Application for Multiple Completion: 

Lease or ID No(s). 

Well No(s). 

JoAnn Tercero Re~ulato~ Tech 
Sigooture Title 

CIMAREX ENERGY CO. (432} 620-1932 02/18/2014 

Name (print) Phone Date 

-FOR Ri\lLROAD COMMISSION use ONLY-



Reference No. 19125 

Railroad Commission of Texas 

Oil And Gas Division 

Request for Clearance of Storage Tanks 

Prior to Potential Test 

1. Operator's Name and Address (Exactly as shown on Form P-5 Organization Report) 

CIMAREX ENERGY CO. 
ATIN GENEA HOLLOWAY 
202 S CHEYENNE AVE STE 1000 
TULSA, OK 7 41 03-0000 

2. RRC Operator Number: 153438 

6. Field Name (Wildcat or exactly as shown on RRC records} 7. Drilling Permit No. 

PHANTOM 770992 
(WO LFCAMP) 

9. Lease Name 10. Oii iease No. 

ANACONDA 55-2 

Form P-8 

3. RRC District No. 
08 

4. County of Well Sile 
REEVES 

5. API No. 
42-389-33964 

8. Rule 37 Case No. 

11. Well No. 
1H 

12. Drilling completed on 01/22/2014 113. Completion report--Form W-2 or G-1-wlll be flied on 03/31/2014 

14. Oil or condensate gatherer's name and address 15. Authorization to transport oil or condensate (mark one) 
WESTERN REFINING WHOLESALE, INC. 0 Form P-4 attached 1250 W WASHINGTON ST STE 101 
TEMPE, AZ 85281 0 Form P-4 Flied on 03l2Zl2Q:l4 

(602) 286-1400 17. Amount of oil/condensate In tanks 

16. This request Is for 
1500 barrels on 01/27/2014 

100000 barrels of 0 crude oil OR D condensate 

18. Storage capacity In bbls. Tank battery 2000 Test tanks _o __ Total 2000 

19. Previous request for clearance. Amount __ barrels granted on 

20. Reason for current request for clearance (explain briefly) 
This well ls currently producing 600 bbls of oil per day. Waiting on completlon paperwork to be processed and 
submitted. 

Pamela Willison PRODUCTION ADMIN TECH 

Name of operator's representative Title of person 

(918) 560-7232 01/27/2014 

Telephone Dale 

RRC District Office Action 

Status : Approved Barrels recommended 60000 RRC Staff 01/27/2014 
Dale 



Anaconda State 55-2 Lease 
640 TOTAL ACRES 

1H 640 
2H Permit #777132 
3H Permit #77757 4 
4H Permit #777577 
5H Permit #777595 
6H Permit #777611 
7H Permit #777622 

640 



rik ) MF 1101;;.9 {j) 
JN!)/ JkorJ.s :_:fa.:_ 3'J!, 3311, '/ 

Date riled 03 /EL~J'f_,_ ____ _ 
J . \ I p I !I. ,;, • v111111i !:.ioncr 



Linda Price · FW: FW: St of Tx M· 110729 

From : 
To: 
D ate: 
ubjcct: 

Angela I lum <Al luntlu c1marcx com> 
"Lmdn Pncc0'GLO TEXAS GOV" <Linda Pncc 'i1 Gl.0 TEXAS GOV> 
3 18 1201.J 11 49 AM 
FW FW· St ofTx M-11 0729 

From: Genea Holloway 
Sent: Tuesday, March 18, 2014 11:49 AM 
To: Angela Hunt 
Subject: RE: FW: St ofTx M-110729 

Thanks 
Gen ea 

From: Angela Hunt 
Sent: Tuesday, March 18, 2014 11:48 AM 
To: Genea Holloway 
Subject: FW: FW: St ofTx M-110729 

Genea, 

Do you have the date of first production? 

Thanks, 
-Angie 

From: Unda Price [ma1lto:L1nda.Pnc GLO n:XAS.GOV) 
Sent: Tuesday, March 18, 2014 10:55 AM 
To: Angela Hunt 
Subject: Re: FW: St ofTx M- 110729 

Angela: 

Genea's email states that the weU began producing at the end of January. What was the date of first production' 

Thank you. 
Unda 

> > > Angela Hunt <AHunt a(lmarex.com> 3/ 18/ 2014 10:18 AM > >> 
Linda, 

Please see below .. hopefully this is what you need. If there is anything else you need, just let me know! 

Thank you so much, 
-Angie 

From : Genea Holloway 
Sent: Tuesday, March 18, 2014 9:59 AM 
To: Angela Hunt 
Subject: FW: St or TX M· 110729 

The Anaconda 55·2 IH JUSl began producma the end of 01/201·1 The prod/sales for the month of January ha; been filed with the TX RRC See snapshot below 

Let me know 11 you need anything further 

Thanks. 

Gen ea 

Page I of 3 

file ://C:\ Documents and ettings\LPrice\Local ettings\Temp\XPgrpwise\532832DBDOM... 3118/2014 



Linda Price - FW: St of Tx M· 11 On9 

From: 
To: 
l)n1c: 

ubjcc1: 
1rnchmcn1s: 

Linda, 

Angela I lunl <Al lunt'u c1marcx com> 
Linda PnccltiGLO TEXAS GOV 
3:18 20 14 10 18 AM 
FW SI ofTx M-110729 
W2 Subm111cd Anncondn S101c 55-2 111 pdf 

Please see below .. hopefully this 1s what you need. If there 1s anything else you need, Just let me know! 

Thank you so much, 
- Angie 

From: Genea Holloway 
Sent: Tuesday, March 18, 2014 9:59 AM 
To: Angela Hunt 
Subject : FW: St orTx M· 110729 

H1 Ange 

The Anaconda 55·2 IH JOSI began producing lhe end of 01/201~ The prod/sales for the monlh of January has been filed w,th the TX RRC See snapshot below. 

let me !,;now ,f you need anything furtt,tr 

Thanks 
Gen•• 

Pending Query Results 

Fii ing Operator: CIMAR[X ENERGY CO. ( 1 53430) 

Field Name Lease Name 
1----
PHAIITO'I \IOLFCAMP) AIIACONDA 55·2 

Medium: 
Type: 
Received: 

Gas Well No. 

lH 

ED I 
Original 
02/28/2014 

Show ing: l • 1 of 1 results 

m /•e~ PR Image 

Distr ict : 08 
RRC Identifier: 389·33964 
Gas Well•: lH 

Gas/Casinghead Gas · MCF - Oil/ Condensate ( whole barrels) 
Olsposltionl 

,- -
Formation _ Disposition Prod Commingl e On Hand On Hand 

Month Permit No. Beginning of Month Producti~fu, Volume Code End of Month 

:• ti/A : S.!i • •. 01 - •• 1 -
Gas 04 Outlet Constra,nts 

~ 

From: Angela Hunt 
Sent: Tuesday, March 18, 2014 8:57 AM 
To: Genea Holloway 
Subj ect: FW: St ofTx M- 110729 

Genea, 

Production Volume Code 

5,680 135 Ol 

856 02 
4,111 03 

578 o~ 

I hate to bother you about this again, but have you gotten a chance to look to see if there is any product ion on this well? 

Thanks, 
- Angie 

From: Angela Hunt 
Sent: Thursday, March 13, 2014 9:53 AM 
To: Genea Holloway 
Subject: FW: St of Tx M-110729 

Genea, 

Page I o f 2 

Can you help me with this .. l'm needing evidence of production on well 428085-027.01 Anaconda State 55·2 1H, so I don't have to pay a $16,000 rental 
payment. The landman advised not to pay the payment and set it up as Minimum Royalty, but it's not just as simple as not paying. The State of Texas has 
to show that it's producing on their end too, or we would lose the lease since it's still in its primary term. 

fil e://C:\ Documcnts and ettings\LPrice\Local ettings\Tcmp\XPgrpwise\5328 1 D7EDOM... 3/ 18/20 14 



Thank you so much, and let me know 1f you need more information. 

From: Unda Pnce frn to:Lnda Pn !,'"GLD.TEXAS GOV) 
Sent: Thursday, March 13, 2014 7:49 AM 
To: Angela Hunt 
Subject: Re: St ofTx M-110729 

Angela: 

Thank you for sending the well Information. 

Page 2 or2 

I tried to pull production reports from both Drilling Info and the RRC but there was no production reports for the well In either. In order for me to change the lease status to "Produci~g·, 
Omarex will have to provide evidence of production. Can you send me those or have the person who would submit the production reports to the RRC send me 
a copy of the reports' 

Without evidence or production, the rentals w,11 be due as required by the terms of the lease. 

If you have any questions, please let me know. 

Thank you. 
Unda 

Unda Pnce, Rl 
Texas General Land Off,ce 
Energy Resources, Mineral Leasing 
Phone: ,A,Hf>: '.;l 
Fax: 512} 475 1S4 
~11lda Puce glO,tex,is gov 

>>> Angela Hunt <AHunt qmarex.com> 3/12/2014 12:44 PM>>> 

Linda, 

Please see the attached and let me know 1f there 1s anything else you need. Thank you so much for helping me with this! 

- Angela Hunt 

"'" 
ti1MtW~ 

C )I ni 9Y 
'9\p :::OY: 1 Y l 

9i8-29~189b (fc,) 

file ://C:\Documents and ettings\ LPricc\ Local ettings\Temp\XPgrpwise\5328107EDOM... 3/18/20 14 

.. 



Oat\! Filt!d tJJµsk,.;1 
Jcrn I· P Hter-.on. Commissioner 

B) ~ --------



SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Als complete 
item 4 If Restricted Delivery Is I 

• Print your name and address on e 
so that we can return the card to y 

• Attach this card to the back of the 
or on the front if space permits. 

1. Article Addressed to: 

2. Article Number 

(rransfer from service label) 

PS Form 3811, February 2004 

D. Is a nt from ttem 1? 

If YES, enter delivery address below: 0No 

J.;1 F- 11072-

3. Service Type 

O Express Mall O Certified Mall 

O Registered 

O Insured Mail 

O Return Receipt for Merchandise 

O C.0.0. 

4. Restricted Delivery? (Extra Fee) O Yes 

7011 1150 0001 2415 5569 

Domestic Return Receipt 102595-02·"1·1540 



UNITED STATES POSTAL SERVICE 
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First-Class Mail 
Postijge & Fees Paid 
USPS 
Pennit No. G-10 

• Sender: Please print your name, address, and ZIP+4 in this box • 

Texas General Land Office 
George r . Bush, Comm is. ioncr 
P.O. Box 1287'.l 
Aus1in. ·1cxas 78 , , ,. _.,,.l 

z-151( 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Au stin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush , Commission er 

Cimarex Energy Co . 

Attn: Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 

Tulsa, OK 74103-3001 

Total Due 

Bill ing Date: 9/1/2015 

Billing Due Date: 10/1/2015 
Customer Number: C000044010 

$4,789.65 

Penalty and interest have been calculated thru 9/30/2015. Payment remitted after 9/30/2015 w ill 
result in additional penalty and interest charges. 

Contact Info: Shirley Chou (512) 463-5408 or shirley.chou@glo.texas.gov 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 9/ 1/2015 

Billing Due Date: 10/1/2015 

Customer Number: C000044010 
------ --- ~ 
Invoice Mineral File ~~_Royalty 

- ---

16IOOOOO MF110729 $0.00 

Total Due $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Total Due --Oil Royaltyr -· Penalty 
- ----------- -----

$3,421.75 $1,113.96 $253.94 $4,789.65 

$3,421.75 $1,113.961 $253.94 $4,789.65 

I 



Customer ID: C000044010 
Invoice Number. 
GLO Leaso: MF110729 
GLO Reviow: CIMAREX ENERGY CO 
Review Porlod: JAN 2014 THROUGH DEC 2014 

111 (21 131 
Month /Year RRC Number OIIVolumo Tract Price 

Participation 
Rate 

Jan-14 08-45010 600 1 s 89 240000 
Aug-14 08-45010 -356 00 1 s 83 784160 
Sep-14 08-45010 500 1 s 84 060000 
Nov-14 08-45010 37900 1 s 64 574850 
Dec-14 08-45010 343 00 1 $ 52 724540 

TOTALS 377 00 

Auditor/AE: 
Billing Dato: 

P&I Calculation Dato: 
Royalty Rate: 

141 151 
Gross Value Royalty Duo 

111Xl21xl31 14) • Rovaltv Raia 
$53544 $133 86 

-$29,827 16 -$7,456 79 
$420 30 $105 08 

$24,473 87 $6,118 47 
$18,084 52 $4,521 13 
$13,686.96 $3 421 74 

schou 
911/2015 

9130/2015 
2500% 

161 
Royalty Paid 

sooo 
$0.00 
$000 
$000 
$0.00 
$0 00 

m 181 
Additional Number of 
Royalty Due Days Lato 

$133 86 574 
-$7,456 79 360 

$105 08 329 
$6,11847 268 
$4,521 13 237 
$3,421 74 

COMMENTS COLUMN ( 1 ) VOLUME REPRESENTS THE UNDER REPORTED OIL VOLUME FROM RRC # 08-45010 ( ANACONDA STATE 55-2) 

191 110\ 
Interest Rate Ponalty 

For Additional From Additional 
Royalty Royalty 

4 250000% $2500 
4 250000% sooo 
4 250000% $2500 
4 250000% $611 BS 
4250000% $452 11 

$1 ,113 96 

COLUMN (3) PRICE PER GL0-1 PRODUCTION REPORT FOR 1/2014,8/2014, 11/2014 AND 12/2014, PER NYMEX PRICE LIST FOR 9/2014 DUE TO NO GL0 -1 REPORT RECEIVED 

COLUMN ( 9 ), ( 10 ). ( 11 ) SEE ATIACHMENT Ill, SUMMARY OF PENAL TY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENAL TY AND INTEREST CALCULATION 

1111 
Interest 

From Additional 
Royalty 

$8 03 
$000 
$3 30 

$148 90 
$93 71 

$253 94 

SALES VOLUME REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC. VOLUMES WERE UNDER REPORTED TO THE GLD RESULTING IN UNDER PAID ROYALTY 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM MONTHLY ROYAL TY PAYMENTS THE PREFERRED METHOD OF PAYMENT IS BY CHECK ACCOMPANIED WITH THE BOTIOM 
HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

NOTE 2 NEED TO SUBMIT THE GL0·1 REPORT TO REFLECT THE ADDITIONAL ROYALTY DUE AMOUNT 

ATTENTION ROBERT MACKEY CERTIFIED MAIL 70111150000124155569 

Revenue Duo 

(7)+{10)+{11) 
$166 89 

-$7,456 79 
$133 38 

$6,879 22 
$5,06695 
$4 789 64 
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Cimarex Energy Co. 
202 S. Cheyenne Ave. 

Suite 1000 
Tulsa, Oklahoma 74103-4346 
PHONE: 918.585.1100 
FAX: 918.585.1133 

June 6, 2016 

Texas General Land Office 
Matt hew Scott 

Mineral Leasing 

1700 N. Congress 

Aust in, TX 78701 

Re: State Lease No: 110729 

Gas Lift Gas Usage 
Anaconda State 55-2 1H, 2H, 3H, 4H, SH, 6H & 7H 

Reeves County, Texas 

Dear Mr. Scott, 

Cimarex Energy respectfully requests approval for off-lease gas lift on the above referenced 

General Land Office (GLO) lease. The gas lift gas wi ll be routed through a gas lift meter located 

at the well head (#428085027G;428085040G;428085041G;428085042G;428085043G; 
428085044G; 428085045G). 

Cimarex wil l continuously meter the off-lease gas to be utilized for gas lift purposes. The gas 

BTU content and component analysis obtained at the gas lift meter shall be determ ined by gas 
sample chromat ographic ana lysis. 

Please fee l free to contact me with any questions regard ing the comm ingling at 918-585-1100. 

Sincerely, 

Shel i Armstrong 

Regu latory Ana lyst 

• • • • • •• • •• 

••• • • • • •• • 

•• • • • • •• • • • • • •• • • • • •• 
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June 21, 2016 

Ms. beli AJ:mstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

TEXAS GENERAL LAND 0FF1CE 
GEORGE P. BUS H , COMM ISS IONER 

Certified Mail: 7011 1150 0001 2416 7227 

Tulsa, Oklahoma 74103-4346 

RE: Your Applications Dated 06/06/2016 for Authority to Utilize Gas Produced on the Leased 
Premises for Gas Lift Pmposes and lo Use Off-Lease Gas for Gas Lift Makeup Supply as 
Applicable lo Multiple State Lease Tracts Located in Culberson, Reeves, and Ward 
County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed your twenty-nine letters requesting permission to util ize 

gas lift on the leased premises and to use makeup or buy-back gas when necessary to meet gas 

lift system volume requirements. The primary pmpose for the makeup gas is for compressor fuel 

gas supply, gas lift start-up, and instruments and controls. 

Of the various lease types identified in the list of leases shown in the table below, typically a 

Free Royalty lease would not require GLO review and approval if the gas that is recycled on a 

lease for gas lift pmposes is lease gas only. However, since off-lease gas is required to augm ent 

the on-lease gas then in effect the production of each Free Royalty lease is commingled with the 

gas produclion from other leases and thus commingling authority is required per Texas 

Administrative Code (TAC) Rule 9.35 for the Free Royalty leases, as it is for all of the olher 

lease types. 

Pmsuant to the terms of the applicable tale leases and TAC Rules, please be advised that the 

request to recycle gas on the leased premises and to commingle gas produced on the lease with 

off-lease gas for gas lift make-up supply is approved for the leases listed in the table below 

subject to the fo llowing conditions: 

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per alJ 
applicable specifications and requirements of API MPMS 14.3/AGA Report No. 3 for gas 

measurement. 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Ausiin, Texas 787 11 -2873 

5 12-463-5001 glo.texas.gov 



Ms. heh Almstrong 
Cimarex Energy Co. 
June 21, 2016 
Page 2 of 3 

2. Lessee shall continuously meter the gas lift supply to each well and lhe gas lhat passes 
through any other gas lift supply and distribution meter. 

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall 

be determined by gas sample chromatographic analysis. 

Mineral File RRC Lease Name Lease Type GLO Unit County 
umber No. 

MF077782 Dixieland 10 Upland Fee Reeves 
MF100861 Darcy State 32 RAL Reeves 
MFI06747 Whixlaway 3 8 State RAL Culberson 
MF106748 Dust Commander 26 RAL Culberson 
MF109881 Big Sky 55-16 RAL Reeves 
MF109926 Pink Star 28 Unit RAL 5460 Culberson 
MF110709 WaJ Emblem 30 tate Upland Fee Culberson 
MF11071 l Lt Gibson 12 State Upland Fee Culberson 
MF1 10729 Anaconda State 55-2 Upland -Fee Reeves 
MFll 1341 Cleveland State 57-23 RAL Reeves 
MF1 11342 Tempest State 57-35 RAL Reeves 
MFll 1895 Eighteenmile 5 6-18 RAL Reeves 
MFl 11928 Beaverhead State 2-24 Unit R.AL 6663 Reeves 
MF1 11989 Beaverhead State 2-24 Unit R.AL 6663 Reeves 
MF1 11990 Judith 2-16 Unit RAL 6665 Reeves 
MFl 11990 Sapphire State C20-l 2 RAL Reeves 
MF112125 Zev 22 Unit Free Royalty Culberson 
MF112126 Unbridled 36 A Free Royalty 7438 Culberson 
MF1 12127 Northdancer Unit 10 Free Royalty Culberson 
MFl 12130 Jet Pilot 24 Upland Fee Free Royalty Culberson 
MFl 12130 Jet Pilot 24 Unit A Free Royalty 7568 Culberson 
MF114150 Pink Star 28 Unit Free Royalty 5460 Culberson 
MF114243 Flintlock 34-144 HROW 56 Ward 
MF114294 Macbeth 22 Upland Fee Free Royalty Culberson 
MF114728 Black Gold 26 Upland Fee Free Royalty Culberson 
MF114878 Cannonade 4 Upland Fee Free Royally Culberson 

NIF115407 Donerail 8 Upland Fee Free Royalty Culberson 

MF115602 Lookout 18 Upland Fee Free Royalty Culberson 

MFl 16113 Bridger 1-36 Free Royalty 6676 Reeves 
MFl 16132 Bridger 1-36 River 52.076 6676 Reeves 

MF116556 Worsham '6-22' River 52.076 Reeves & 
Ward 



Ms. heli Armstrong 
Cimru·ex Energy Co. 
June 2 1, 2016 
Page 3 of 3 

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My 
e-mail address is matthew.scott@glo.state.tx.us 

Sincerely, 

Matthew T. Scott, P .E. 
Petroleum Engineer 
Energy ResourcesMineral Leasing 

cc: Robert Hatter, Deputy Director of Energy Resources 
Dale tunp, Director of Minerals Audit 
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Certified Mail service provides the following benefits: 
• A receipt (this portion of the Certified Mail labeO. for an electronic return recelp~ see a retail 
• A unique ldenbfier ror your mailpiece. associate for aSS1stance. To receiVe a duplicate 
• Electronic venfication of delivery or attempted return receipt ror (,o add1oooal , present this 

delivery. US~postmarked Certifie Man receipt to the 
• A record of delivery (Including the recipient's retail associate. 

slgnallJre) that Is retained by the Postal Semce- • Res111cted delivery seivlce, which provides 
for a specified period. delivery to the addressee specified by name, or 

Important Reminders: 
• You may purchase Cerbfied Mall service with 

Arst-Class Mali-, Ars1·Class Package Se!vice9, 
or Priol1ly Mail• service. 

• Certified Mail service Is not available for 
lnternaUonaJ mail. 

• Insurance coverage Is not available for purchasa 
with Certifled Mall service. However, the purchase 
or Cerbfied Mail service does not change the 
Insurance coverage automatically Included with 
certain Pnorlly Mall Items. 

• For an additional fee, and with a proper 
endorsement on the mailp1ece, you may request 
the fotlowfng services: 
- RellJrn receipt servlce, which provides a record 

of delivery (lnduding the recipient's signature). 
You can request a hardcopy return recefpl or an 
electronlc verSion. For a hardcof)y return tecelp~ 
complete PS Form 3811, Domestic Return 
Receipt; attach PS Form 3811 ID your ma,lplece; 

ID the addressee's authorized agent 
- Adult signature service, which requires the 

slgnee to be at least 21 years of age (not 
avallable at relaJO. 

- Adult signature restricted delivery service, which 
requ,res tho slgnee to be at least 21 year, of age 
and prDV1des delM!l)' to the addressee specified 
by name, or ID the addressee's authorized agent 
(not available at retaiQ. 

• To ensure that your Certified Mall receipt Is 
accepted as legal proof of malling, It should bear a 
USPS postma,1c. If you would like a postmark on 
this Cerbfied Mall recelp~ please present your 
Cerbfied Mall Item at a Post Offic8~ for 
postmarking. If you doo1 need a postmark on this 
Certified Mall receip~ detach the barcoded portlon 
of this label, aff,x It to the mallpiece, apply 
appropriate postage, and deposit the mailplece. 

IMPORTAHT! Sin this receipt lor your 19COnlt. 

PS Rinn 3800, Apll 2015 <-J PSN 7530-02-000-9047 



Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

C I "'-'\ q 1-<. ,-. &1.elrj} 

~ /~~'4\-.., 

. Date of Delivery 

o-.J>- /c. 
D. ls delivery address different from item 1? D Yes 

If YES, enter delivery address below: O No 

~ Js°'" I o.rs. 74-103-300111-=============== 
i lllllll llll Ill I I I I I Ill Ill I II 11 11111111111 111 g ~;r i:i::: Res~ed Delivery 

D Priority Mall Express® 
D Registered Mail™ 

D Certified Mail® 
0 Certified Mall Resti1cted Delivery 9590 9403 0495 5173 5819 20 

0 Registered Mall Reslr1cl· 
0envery 

D Retum Receipt for 
Merchandise D Collect on Delivery 

-2-. -Art-ic_l_e_N_u_m_b_e_r (Ti_ra_n_s~-e-,-,ro-m-s-erv-ic_e_lab_e_0 ____ -1 D Collect on Delivery Restricted Delivery 
n ''lSUred Mall 

D Signature Confinnatlon™ 
D Signature Conflnnation 

Restricted Delivery 7 D 1 5 15 2 0 0 0 D O 6 6 6 7 3 7 3 3 1sured Mall Restricted Delivery 
,var $500) 

I: PS Form 3811 , April 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



UNITED STATES P OSTAL SERVICE First-Class Mail 
Postage & Fees Paid 
USPS 

. : 
Permit No. G-10 

Texas Genera l Land Office 
George P. Bu h, Commiss ioner 
P.O. Box 12873 
A ustin. Texas 787 1 1-2873 

~P 110/"/a<f 

USPS TRACKING# 
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Texas General Land Office 
Reconciliation Billing 

George P. Bus h , Commissioner 

PO Box 12873 
Austin , TX 78 711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

Cimarex Energy Co. 

Attn: Rebecca Johnson Billing Date : 9/ 27/2016 
202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Billing Due Date: 10/27/2016 
Customer Number: C000044010 

Total Due $1,128.36 

Penalty and interest have been calculated thru 9/30/2016. Payment remitted after 9/30/2016 will 
result in additional penalty and interest charges. 

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo. texas .gov 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other roya lty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo 123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 9/27/2016 

Billing Due Date: 10/ 27/ 2016 

Customer Number: C000044010 

Detach and return with payment 

Remit Payment To: 

Texas Genera l Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- - -

' Inv;ce ~~-j Min;;.al ~ile . _ Gas_ Royalty I Oil Ro','alty_~ Penalty I Interest Total Due 
------ -

17!00042 MF110729 $0.00 $889 .36 $196.43 $42.57 $1,128.36 

Total Due $0.00 $889.36 $196.43 $42.57 $ 1,128.36 

Amt. Paid 



A uditor/ Account Examiner: Andrea Charlton 

Company ame: CIMAREX ENERGY CO. 

Customer umber: C00004401 O 

Minera l File #: MF110729 

T ran action Type: Volume Reconciliation 

Other / In voice #: 

Previous A mount urrcnt A mount 

$ 1, 128.36 

A ll ori ginal invoices mu t be approved. 
A ll reductions in bi l ling of more than $ I 000 mu t be approved. 

Ene,·gy Financial Ma nagement 
SMAR Activity /I nvo icing A pp.-oval 

Date A E / Rev iewer' otes 

Under reported sa les 

09/26/ 16 volumes 

Reviewer 's ignatw.;e A R otes 

iV V 

MM 9/26/20 16 



Customer 10: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

(1) 

C000()44010 

MF110729 
CIMAREX ENERGY CO 
JAN Through AUG 2015 

(21 (3) (4) (5) (6) (7) 

Category 
Audltor/AE: 
Billing Date: 

P&I Calculation Date: 
Royalty Rate: 

(8) 

0,1 
Achar1to 

9/26/2016 
9/30/2016 

2500% 
(9) (10) 

.. , . ... ·'' '"" . ·,m ;:., 11 , ' • • 11t1 • 1 u 1 • · • 

Jan-15 08-45010 10 1.00000000 S40 250950 100 

Feb-15 08-45010 4 1.00000000 $41664970 1 00 

Mar-15 08-45010 5 1.00000000 $40194870 1 00 

Aor-15 08--45010 7 1.00000000 $46 590560 1 00 

Mav-15 08--45010 36 1 00000000 $51 589450 1 00 

Jun-15 08-45010 9 1.00000000 S54 490120 1 00 

Aua-15 08-45010 3 1.00000000 S37 853130 1 00 .... 
ATIENTION Rober1 Mackey 

CERTIFIED MAIL 7015 1520 0000 6667 3733 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HA VE BEEN UNDER PAID 

$402 51 

$166 66 

$200.97 

S326 13 

S1 857 22 

$490 41 

$113 56 

. -~-··· 

COLUMN (3) RRC VOLUME. REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-<15010 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 
COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

http /lwww ok> texas aovLenernv-busmess/od-aas/rrac.Jfom\sJoenaltv..inierest:assessment-rutes odf 

S10063 sooo 
$41 66 sooo 
S5024 sooo 
$81 53 $000 

$464 31 sooo 
$ 12260 sooo 

$2839 $000 

.. 1• 1 I 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED VVITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

- ' 

$10063 

$41 66 

$50 24 

$81.53 

$464.31 

S122.60 

$2839 

... 

(1 1) { 12) (13) ( 14) (15) 

·'"" " .... "f l ,. ... . • . ~s , ,...-~ ' '" .... 
575 425"' S2500 $605 S13168 

544 4 25% $25 00 $2 35 S69 0 1 

514 4 25'- S2500 $266 S7790 

483 4 25% S2500 $403 $1 1056 

453 4.25'A $4643 $2130 S53204 

422 4 25% S2500 S518 S15278 

361 4 25o/. S2500 S1.00 $54 39 

' :-'"' ., :_ ,_ 
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Certified Mail service provides the following benefits: 
• A receipt (this portloo of the Certified Mall label). for an electronic rotum receipt, see A retail 
• A unique Identifier ror your mailplece. associate for assistance. To receive a dupltcato 
• Bectronlc vertficaUoo of delivery or attempted return receipt for no additional fee, present this 

delivery. USPS~tma,1(00 Certified Mall receipt to the 
• A record of delivery Qncludlng tho recipient's retail assoc,ate. 

signature) that 1s retained by the Postal Service~ • Restrlcted delivery service, which provkli:s 
for a specified period. delivery to the addressee _specified by r.aime, or 

to the addressee's authonzed agent 
Important Reminders: • Adult signature ser;lce, which requires the 
• You may purchase Certlfied Mall service with slgnee to boat least 21 years of age (not 

Arst-Class Mall", Rrst·Class Package Service•, available at retalQ. 
or Priority Mru!• service. • Adult signature restricted delivery service, which 

• Certlfied Mall service Is not available for requires tho slgnee to be at least 21 years of age 
lntomatlonal mail and provides delivcrv to the addressee specllled 

• Insurance coverage ls not available for purchase by name, or to the addressee's authorized agent 
with Certified Mall service. However, tho purchase (not available at retaiQ. 
of Certified Mall service does not change tho • To ensure that your Certified Mail rcctipt Is 
Insurance coverage aUlomatlcally Included with accepted as legal proof of ma,11ng, It should bear a 
certain Priority Mall Items. USPS postmark. If you would ltke a postmark on 

• For an additional fee, and with a proper this Certified Mall receipt, please present your 
endorsement on tho mallplece, you may requesl Certified Mall Item at a Post omc;o~ for 
the followlng services: , postmarking. If you don'lnceda postmark on this 
• Return receipt service, which provides a record Certified Mall receipt, detech the barcoded portion 

of delivery Qnciuding th~ recipient's signature). of this label, affix It to the mallplece, apply 
You can request a hardcopy return receipt or an approprtate postage, and deposit the mallplece. 
electronic version. For a hardcopy return receipt, 
complete PS Form 3811, Domestic Retum 
Receipt; attach PS Form 3811 to your mailpiece; IMPORTAllr. S3Yf1 ~II receipt for your ~rds. 

PS Fonn 3800, Ap,112015 (RoWllso/ PSN 7530-02-000-9047 



• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
or on the front if space permits. 

1. Article Addressed to: 

i; M Cl rct f n er~ lfJ . 
ATTAi'. ~ betoi. :JO h l'\.SOfl 

D. Is delivery address different from Item 1? 
If YES, enter delivery address below: 

1-o 2 5 eJ.,eje.nne fWe) M-e /!)DO 

iu [sa... JD I< 7lf /0!;-300 / 

II IIIIIIIIIII IIII II I Ill lllll I II 11 111 11 11111111 
9590 9402 17 49 607 4 7801 35 

3. Service Type 
D Adult Slgnal\Jre 
D Adult Signature Restricted Delivery 
D Certified Mall® 
D Certified Mall Restricted Delivery 

------------------l o Collect on Delivery 
7 0 16 2 0 7 0 D D D D 7 3 91 4 91 7 ~Delivery Restricted Dellvery 

------------------.-~---::=:l alJ Restricted Delivery ! (over S500) 

PS Form 3811 . July 2015 PSN 7530-02-000-9053 

D Priority Mall Express® 
0 Registered MalfT" 
D RE!jllstered Man Restricted 

Dehvery 
D Rel\Jm Receipt for 

Merchandise 
D Signature Confirmation™ 
D Signature Confirmation 

Restricted Delivery 

Domestic Return Receipt 



USPS lRACKING # 

111111 1111 11 
9590 9402 1749 6074 7801 35 

United States 
Postal Service 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General Land Offi ce 
George P. Bush Commissioner 
P.O. Box 12873 
Austin. Texas 7871 1-2873 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78 711-2873 
(8 00) 998-4456 
8 :oo - 5:0 0 M-F George P . Bu sh , Commission e r 

Cimarex Energy Co. 

Attn : Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 

Tulsa, OK 74103-3001 

Total Due 

Bill ing Date: 4/ 19/2017 

Billing Due Date: 5 / 19/ 2017 
Customer Number: C000044010 

$ 8, 605.9 2 

Penalty and interest have been calculated thru 4/30/2017. Payment remitted after 4/30/2017 will 
result in additional penalty and interest charges. 

Contact I nfo: Sabrina Garcia (512) 475-1510 or Sabri na.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or ema il us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconci liation Billing 

Cimarex Energy Co. 

Billing Date: 4/ 19/2017 

Billing Due Date: 5/19/ 2017 

Custome r Number: C000044010 

Detach and return with payment 

---

Invoice Mineral File Gas Royalty Oil Royalty 

17I00348 MF110729 $7,682.20 $0.00 

Total Due $7,682.20 $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
---

Penalty Interest 

$768.22 $155.50 

$768.22 $155.50 

Total Due 

$8,605.92 

$8, 605.92 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush , Comm issioner 

Cimarex Energy Co. 
Attn : Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Billing Date: 4/19/2017 

Billing Due Date: 5 / 19/2017 
Customer Number: C000044010 

$ 1,717.85 

Penalty and interest have been calculated thru 4/30/2017. Payment remitted after 4/ 30/ 2017 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, ca ll (512) 463-6850 or email us at 
glo 123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 4/ 19/ 2017 

Billing Due Date: 5/19/2017 

Customer Number: C000044010 
---

Detach and return with payment 

- - - - - -

Invoice Mineral File Gas Royalty Oil Royalty 
-

17I00349 MF110729 $0.00 $1,490.23 

Total Due $0.00 $1,490 .23 

Amt. Paid 

-

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
------

Penalty Interest Total Due 
- --- -

$149.02 $78.60 $1,717.85 

$149.02 $78.60 $1,717.85 



Customor ID: C000044010 Category Gas 

Invoice Number: Auditor/AE: Sgarcia 

GLO Lease: MF110729 Billing Dato: 4/13/2017 

GLO Review: Cimarex Energy Co. P&I Ca lculation Date: 4/30/201 7 

Review Period: September2015 through August 2016 Royalty Rate: 25.00% 

ATTN: Mary Jane Russell 

CERTIFIED MAIL: 7016 2070 0000 7391 4917 

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID # 08-45010. 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT: 

http·/twm, gto. lexas.gov/energ y-business/oil-qas/rrac/f orrns/pena ltv-interest-assessment-rules.pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 



Customer ID: C000044010 
Invoice Number: 
GLO Lease: MF110729 
GLO Review: Cimarex Energy Co. 

September 2015 through August 2016 
(2) 3) 

ATIN: Mary Jane Russell 
CERTIFIED MAIL: 7016 2070 0000 7391 4917 

Category 
Audilor/AE: 
Billing Date: 

P&I Ca lculation Date: 
Royalty Rate: 

(8) 

Oil 
Sgarcia 

4/14/2017 
4/3012017 

25.00% 
9 

COMMENTS: BILLI NG ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC. 

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC W ELL ID# 08-45010. 

COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE. 

COLUMN (13)(1 4)( PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 

h1tp:11www.g1o.texas qov/energy-business/ojl:9as/rrac/forms/penaltv-interest-assessment-rules.odf 

12 

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 

ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

4.25% 
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REORDER 901 B • U.S. PATENT NO. 5538290, 5575508, 5641183, 5785353, 5984364, 603001 

CIM,~REX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

VENDOR NAME 

TEXAS GENERAL LAND OFFICE 

DATE INVOICE NO . 

04/10/24 04-10-2024 CKREQ TEXA 

f 
.. · 

. /;till : · • 

':<: 

mos CHECK ES V 

VENDOR NO. CHECK DATE 

704630-1 04/16/2024 

DESCRIPTION 

MID 

lt-7fA/ ,' COL.BEY E.AV£5 

2410666'9 

TOTALS =======> 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

Page 1 of 

CHECK NUMBER CHECK TOTAL 

1000013609 : $****80,000.00 

INVOICE AMOUNT DISCOUNT NET AMOUNT 

80,000.00 0. 00 80 ,000 . 00 

·••i • •••• 
• 

• • • •• 
• •• • • •• 

• 
•• • • • • •• 

••• • •••• 

80,000.00 0 . 00 80,000 . 00 

No. 1000013609 
56-1544/441 

·2 4706 669 
~M3Q,000dols.00cts 

VOID AFTER 90 DAYS 

PAY 
TO 
THE 
ORDER 
OF 

Eighty Thou_s;i.hd i)ollars and Zero Cents 

TEXAS GENERAL LAND OFFICE 
1700 CONGRESS AVE 
AUSTIN , TX 78701 -1436 

CHECK NUMBER DATE PAY EXACTLY 

1000013609 Apr-1 6-2024 $****80,000.00 

704630-1 

• 
• 



Cimarex Energy Co. 

6001 Dea uville Blvd. 

Suite N300 

Midland, Texas 79706 

MAIN 432.571.7800 

April 16, 2024 

Texas General Land Office 
1700 North Congress Ave., RM 846E 
Austin, Texas 78701 

Attn: Colbey Eaves 

Re: Well pad sites 
Section 2, Block 55, T4, T&P RR Co. Survey 
Reeves County, Texas 

@@t·@ I 
A SUBSIDIARY OF COTERRA 

Via Certified Mail 

Enclosed is Cimarex Energy Co. check #1000013609 in the amount of Eighty Thousand Dollars 
and 00/100 ($80,000.00) as the total payment for a well pad ($40,000.00/well pad) and four ( 4) 
additional wells ($10,000.00/well x 4 wells) on the above described lands. 

If you have any questions, please do not hesitate to contact Josh Verner at 432-620-1658. 

Sincerely, 

CIMAREX ENERGY CO. 

~lll~ 
Tish Maney 
Land Department 
432.571.7892 (direct) 

•••• • •••• 
• 

' . . • • 
~ .. 
• • •• • • • •• • 

• 
•• • • • • • •• 

• ••• • •••• 
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MARMACONDA 2-5-14-17 A IH 
2IO' FNL 1455' FWL 

MARMACONDA 2-5-14-17 B 2H 
210' FNL 1475' FWL 

MARMACONDA 2-5-14-17 C 3H 
210' FNL 1495' FWL 

MARMACONDA 2-5-14-17 D 4H 
2IO' FNL 1515' FWL 
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UELS,LLC 
Regional Oflice • 606 US Highway 385 N 

Seminole, TX 79360 • (432) 955-6I00 
Corporate Office • 85 South 200 East 

Vernal, UT 84078 • (435) 789-1 017 

Existing 
Road 

- = -- 11--

Sheet 1 of 2 
REV: 2 l 1-29-23 Z.L (NAME CHANGES) 

CIMAREX ENERGY CO. 
MARMACONDA STATE 2-5-14-17 

A lH, B 2H, C 3H, D 4H & ESH 
SECTION 2, BLOCK 55, T4, T&P RR Co. SURVEY 

REEVES COUNTY TEXAS 



• • ••• • • • • • • • • • • • • • • • • • •• ••• • • • • •• • • • • • • ••• •• ~ ✓ • ------------~ 
Date ~ ',QnL;~L•~-
By: 'f'tC 



Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14276 
GENERAL INFORMATION

Name of Well: Marmaconda State 2-5-14-17 A IH (alloc) API # 42-389-41228

Name of Operator: Cimarex Energy Co, RRC # 08-899965

Operator Contact Person: Daniel Kona Phone: (281)589-5787

County: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease 
Type

Unit/Lease No
Total Lateral

Ft.
Unit or Lease 

Lateral Ft.
Unit or Lease 
Rylty Decimal

Lease Royalty 
Decimal

RRAC 
Participation 

Factor

State 
Parti cpation 

by 
Unit/Lease

FR 13095/MF114160 17,549.00 5,280.69 0.02083301 0.06250000 0.10030216 0.00626889
FR 13095/MF114491 17,549.00 5,280.69 0.04166699 0.06250000 0.20060900 0.01253806
SF MF110729 17,549.00 4,488.79 0.25000000 0.25000000 0.25578608 0.06394652

Totals: 0.55669725 0.08275347
State Net 

Royalty
Revenue 
in Well

Name of Production Sharing Agreement, if anv: PSA #00647

Comments: INut traverses FR Unit 13095 and MF110729. Well spud^/11/2024. First production 2/2025.

Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received 

3/19/2025. Subject to PSA #00647.

Attach a plat showing the INut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR)j 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared by: 

RAM approval by: 

Alamo updated by: 

GIS updated by; 

WI updated by: 

Revised 8/06/14 -MA



DO NOT DESTROY
Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001
Unit Number 14276
Operator Name Cimarex Energy Co. Ejfective Date 08/11/2024

Customer ID C000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-5-14-17 IH (alloc) Unit Term
County 1 Reeves RRC District I 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 6.08275347
State Part in Unit 0,55669725
Unit Depth Specified Depths WeU
From Depth surface

Formatton Base of Wolf camp
To Depth 100 feet below Participation Basis Length of Lateral

IfExcluions Apply: See Remarks

Lease Number Tract Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation O/G

Lease Royalty NRI of Lease 
in Unit

Royalty Rate 
Reduction 
Clause

No

MF110729 0.000000 0.000000 0.25578608 O/G 0.25000000 0.06394652 No

MF114160 0.000000 0.000000 0.10030216 O/G 0.06250000 0.00626889 No

MF114491 0.000000 0.000000 0.20060900 O/G 0.06250000 0.01253806 No



API Number
4238941228

iNut traverses FR Unit 13095 and MFI 10729. Well spud 8/11/2024. First production 2/2025. Allocation 
based on Productive Lateral LengtL Final, as-drilled plat and allocation information received 3/19/2025. 
Subject to PSA #00647.

Remarks:

Prepared By:
GLO Base Updated By: 
RAM Approval By:
GISBy:
ft'ell Inventory By:

Prepared Date:
GLO Base Date:
RAM Approval Date: 
GISDate:
WlDate:
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Mary Barnstone
/^274

From: Daniel Kong <Daniel.Kong@coterra.com>
Sent: Wednesday, March 19, 2025 12:04 PM
To: Mary Barnstone
Subject: [EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Attachments: Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up 
unit memo for alU Dwells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not 
correct)

Thank you, 
Daniel

API# Well Name NRI First production
42ia89.-_41232 ALPINE MARMOT5-14-17 G7H .02569662 03/06/2025
42:389-4.1231 ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025
42:3892-41233 ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025
42:389:41234 ALPINE MARMOT 5-14-17 19H .02553050 03/06/2025
42^389241235 ALPINE MARMOT 5-14-17 J lOH ,02589716 03/06/2025

API No 
production 
42-388-41228» 
42-389-41229 
42-389-41230 
42-389-41236 
42-389-41237

Well Name

MARMACONDA STATE 2-S-T4-T7 A 1ft
MARMACONDA STATE 2-5-14-17 B 2H 
MARMACONDA STATE 2-5-14-17 C 3H 
MARMACONDA STATE 2-5-14-17 D4H 
MARMACONDA STATE 2-5-14-17 E 5H

NRI First

S@.©827534^ 
0.08268948 
0.08559668 
0.08667236 
0.08727145

©2/18/2025
02/18/2025 
02/23/2025 
02/23/2025 
02/23/2025

From: Daniel Kong
Sent: Friday, March 14, 2025 10:52 AM
To: Sheryl Kohi <sheryl.kohl@coterra.com>
Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>
Subject; Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

42 - 3‘87-
0*3-

Please see the message below in yellow. It is for one well ALPINE I 
provide me the requested information?

1

mailto:Daniel.Kong@coterra.com
mailto:sheryl.kohl@coterra.com
mailto:Mary.Barnstone@GLO.TEXAS.GOV


File No.

County

Date Filed_
Cormni.s.> ^ .. . ija« n b.jckingh^,. M.D 

___ b~(h A«=Lz,>v-c■y-^*_« :



Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14222
GENERAL INFORMATION

Name of Well: Marmaconda State 2-5-14-17 B 2H falloc)

Name of Operator: Cimarex Energy Co.

Operator Contact Person: Daniel Kong

API # 42-389-41229

RRC # 08-899966

Phone:(281^589-5787

County: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease 
Type

Unit/Lease No
Total Lateral

Ft.
Unitor Lease 

Lateral Ft.
Unit or Lease 
Rylty Decimal

Lease Royalty 
Decimal

RRAC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

FR 13095/MF114160 17,548.00 5,282.60 0.02083301 0.06250000 0.10034416 0.00627151
FR 13095/MF114491 17,548.00 5,282.60 0.04166699 0.06250000 0.20069299 0.01254331
SF MF110729 17,548.00 4,483.49 0.25000000 0.25000000 0.25549863 0.06387455

Totals: 0.55653579 0.08268948
State Net 

Royalty
Revenue 
in Well

Effective 

Date:

Name of Production Sharing Agreement, if any: PSA #00647

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/13/2024. First production 2/2025.

Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received 

3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared by: Alamo updated by; WI updated by: 

RAM approval by:  CIS updated bv:  

Revised 8/06/14—M A.



DO NOT DESTROY

fffi 
50

Texas General Land Office 

UNIT A GREEMENT MEMO
INUT250001

UnitNumber 14277
Operator Name Cimarex Energy Co. Effective Date 06/13/2024

Customer ID C0000440I0 Unitized For Oil And Gas

Unit Name Marmaconda State 2-5-14-17 B 2H (alloc) Unit Term
County 1 Reeves RRC District J 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 0.08268948
State Part in Unit 0.SS6S3S79
Unit Depth Specified Depths WeR
From Depth surface Formation Base of Wolfcamp
To Depth 100 feet below Participation Basis Length of Lateral

IfExcluions Apply: See Remarks

Lease Number Tract
No

Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation 0/G

Lease Royalty NRI of Lease 
in Unit

Royalty Rate 
Reduction 
Clause

MF110729 0.000000 0.000000 0.26549863 0/Q 0.25000000 0.06387466 No

MF114160 0.000000 0.000000 0.10034416 OIG 0.06250000 0.00627151 No

MF114491 0.000000 0.000000 0.20069299 0/G 0.06250000 0.01254331 No



API Number
4238941229

Remarks: iNut traverses FRUnit 13095 and MFI 10729. Well spud 6/13/2024. First production 2/2025. Allocation 
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025. 
Subject to PSA #00647.

Prepared By: Prepared Date:
GLO Base Updated By: GLO Base Date: a
RAM Approval By: VZD RAM Approval Date:
GlSBy: GIS Date:
Well Inventory By: _____ WIDate:

4 ^077
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iAJ
Mary Barnstone

From:
Sent:
To:
Subject:
Attachments:

Daniel Kong <DanieLKong@coterra.com>
Wednesday, March 19, 2025 12:04 PM
Mary Barnstone
[EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you setup 
unit memo for alii Dwells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not 
correct)

Thankyou, 
Daniel

API# Well Name
42-389-41232 ALPINE MARMOT5-14-17 G 7H 
42-389-41231 ALPINE MARMOT5-14-17 F6H 
42-389-41233 ALPINE MARMOT 5-14-17 H 8H 
42-389-41234 ALPINE MARMOT 5-14-1719H 
42-389-41235 ALPINE MARMOT5-14-17J lOH

NRI First production
.02569662 03/06/2025
.02558571 03/06/2025
.02552597 03/06/2025
.02553050 03/06/2025
.02589716 03/06/2025

API No 
production 
42-389-41228 
l^‘-38^41229t 
42-389-41230 
42-389-41236 
42-389-41237

Well Name

MARMACONDA STATE 2-5-14-17 A 1 H
MARMACONDA STATE 2-6-T4-T7B2fA
MARMACONDA STATE 2-5-14-17 C 3H
MARMACONDA STATE 2-5-14-17 D 4H 
MARMACONDA STATE 2-5-14-17 ESH

NRI First

0.08275347
r?).082€894®

0.08559668
0.08667236
0.08727145

02/18/2025 
©^18/2023.1 
02/23/2025 
02/23/2025 
02/23/2025

From: Daniel Kong
Sent: Friday, March 14, 2025 10:52 AM
To: Sheryl Kohl <shervl.kohl@coterra.com>
Cc: Mary Barnstone <Mary,Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

A'2- - 3^^ -

Please see the message below in yellow. It is for one well ALPINI 
provide me the requested information?

PSA # 00^47

1

mailto:DanieLKong@coterra.com
mailto:shervl.kohl@coterra.com
mailto:Barnstone@GLO.TEXAS.GOV


File No. O *7 

------ —------------- =____________ ^County 
_____ I4-'2.~I'7
Date Filed: f2.//2.S‘  

ComiTirs.siv».i'Djwti Buckiiigliani M D "
By: /Vig, ’



Information for processing an Internal Non Unit Transaction (iNut) 
length of JMteral

iNut No. 14278
GENERAL INFORMATION

Name of Well: Marmaconda State 2-5-14-17 C 3H (alloc)

Name of Operator: Cimarex Energy Co, 

Operator Contact Person: Daniel Kona

API # 42-389-41230
RRC # 08-899967
Phone: (281)589-5787

County: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease
Type

Unit/Lease No
Total Lateral

Ft.
Unit or Lease 

Lateral Ft.
Unit or Lease 
Rylty Decimal

Lease Royalty 
Decimal

RRAC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

FR 13095/MF114160 17,852.00 5,287.35 0.02083301 0.06250000 0.09872410 0.00617026
FR 13095/MF114491 17,852.00 5,287.35 0.04166699 0.06250000 0.19745280 0.01234080
SF IVIF110729 17,852.00 4,790.45 0.25000000 0.25000000 0.26834248 0.06708562

Totals: 0.56451938 0.08559668 
state Net 

Royalty 
Revenue 
in Well

Name of Production Sharing Agreement, if anv: PSA #00647

Comments: INut traverses FR Unit 13095 and MF110729. Well spud 6/14/2024. First production 2/2025.

Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received 

3/19/2025. Subject to PSA #00647.

Attach a plat showing the INut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared by: 

RAM approval by: 

Alamo updated by:  WI updated by: 

GIS updated by:.

Revised 8/06/14-M.A.



DO NOT DESTROY
Texas General Land Office

UNIT AGREEMENT MEMO
INUT250001

Unit Number 14278
Operator Name Cimarex Energy Co. Effective Date 06/14/2024
Customer ID C000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-S-14-17 C 3H (alloc) Unit Term
County 1 Reeves RRC District I 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 0.08559668
State Part in Unit 0.56451938
Unit Depth Specified Depths Well
From Depth surface

Formation Base of Wolfcamp
To Depth 100 feet below

Participation Basis Length of Lateral

JfExcluions Apply: See Remarks

Lease Number Tract Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation 0/G

Lease Royatiy /VftZ of Lease 
in Unit

Royalty Rate 
Reduction 
Clause

No

MF110729 0.000000 0.000000 0.26834248 0/G 0.25000000 O.Q6703562 No

MF114160 0.000000 0.000000 0.09872410 O/G 0.06250000 0.00617026 No
MF114491 0.000000 0.000000 0.19745280 O/G 0.06250000 0.01234080 No



API Number
4238941230

Remarks:

7TJ

W7

Prepared Date:
GLO Base Date:
RAM Approval Date:
GIS Date:

iNut traverses FR Unit 13095 and MFI 10729. Well spud 6/14/2024. First production 2/2025. Allocation 
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025. 
Subject to PSA #00647.

Prepared By:
GLO Base Updated By: 
RAM Approval By:
GIS By:
Wall ffin
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(Alua /427S
Mary Barnstone

From:
Sent:
To:
Subject:
Attachments:

Daniel Kong <Daniel.Kong@coterra.com>
Wednesday, March 19, 2025 12:04 PM
Mary Barnstone
[EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you setup 
unit memo for all 10 wells. (Note; GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not 
correct)

Thank you, 
Daniel

API# Well Name NRI First production
42-.38.9-41232 ALPINE MARMOT 5-14-17 G 7H .02569662 03/06/2025
42-389-41231 ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025
42-389-41233 ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025
42-389-41234 ALPINE MARMOT5-14-1719H .02553050 03/06/2025
42-389-41235 ALPINE MARMOT 5-14-17 J lOH .02589716 03/06/2025

API No 
production 
42-389-41228 
42-389-41229 
'42^389-41'23® 
42-389-41236 
42-389-41237

Well Name

MARMACONDA STATE 2-5-14-17 A1H
MARMACONDA STATE 2-5-14-17 B2H
MARMACONDA STATE
MARMACONDA STATE 2-5-14-17 D4H
MARMACONDA STATE 2-5-14-17 E 5H

NRI First

0.08275347

0.08667236
0.08727145

02/18/2025 
02/18/2025 
©2Z23/20-25, 7 
02/23/2025 
02/23/2025

From: Daniel Kong
Sent: Friday, March 14, 2025 10:52 AM
To: Sheryl Kohl <sheryl.kohl(aicoterra.com>
Cc: Mary Barnstone <MarY.Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

42^

Please see the message below in yellow. It is for one well ALPINE I 
provide me the requested information?

1

mailto:Daniel.Kong@coterra.com
aicoterra.com
mailto:MarY.Barnstone@GLO.TEXAS.GOV


File No.  

________________^Comity
/VZ 42 7

Date Filed: 3 /z/ 
Cotiiiiiissiii-».T Dawn Buckingham, M.D.

By:__ Zl—yb  



iNut No. 14279
GENERAL INFORMATION

Information for processing an Interna] Non Unit Transaction (iNut) 
Length of Lateral

Name of Well: Marmaconda State 2-5-14-17 D 41-1 Calloc')

Name of Operator: Cimarex Energy Co, 

Operator Contact Person: Daniel Kong

API # 42-389-41236
RRC # 08-899968

Phone:(281)589-5787

Co untv: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease
Type

Unit/Lease No
Total Lateral

Ft.
Unit or Lease 

Lateral Ft.
Unit or Lease 
Rylty Decimal

Lease Royalty
Decimal

RRAC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

FR 13095/MF114160 17,963.00 5,286.01 0.02083301 0.06250000 0.09808918 0.00613057
FR 13095/MF114491 17,963.00 5,286.01 0.04166699 0.06250000 0.19518293 0.01226143
SF MF110729 17,963.00 4,906.08 0.25000000 0.25000000 0.27312142 0.06828035

Totals: 0.56739353 0.08667236
State Net

Royalty
Revenue 
in Well

Effective
6/15/2024

Date:

Name of Production Sharing Agreement, if any: PSA #00647

Comments: INut traverses FR Unit 13095 and MF110729. Well spud 6/15/2024. First production 2/2025.

Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received 

3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared by: 

RAM approval by: Vf)
Alamo updated by: 

__  CIS updated by: 

WI updated by: 

Revised 8/06/14-M. A-
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DO NOT DESTROY
Texas General Land Office
UNIT A GREEMENT MEMO

INUT250001
Unit Number 14279
Operator Name Cimarex Energy Co. Effective Date 06/15/2024

Customer ID €000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-5-14-17 D 4H (alloc) Unit Term
County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 0.08667236
State Part in Unit 0.56739353
Unit Depth Specified Depths WeU
From Depth surface

Formation Base of Wolfcamp
To Depth 100 feet below Participation Basis Length of Lateral

IfExcluions Apply: See Remarks

Lease Number Tract
No

Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation 0/G

Lease Royalty NRI ofZeasc 
in Unit

Aoja/0’ Rate 
Reduction 
Clause

MF110729 0.000000 0.000000 0.27312142 O/G 0.25000000 Q.06828055 No

MF114160 0.000000 0.000000 0.09808918 O/G 0.06250000 0.00613057 No

MF114491 0.000000 0.000000 0.19618293 O/G 0.06250000 0.01226143 No



API Number
4238941236

iNut traverses FR Unit 13095 and MFI 10729. Well spud 6/15/2024, First production 2/2025. Allocation 
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025. 
Subject to PSA #00647.

Remarks:

Prepared By:
GLO Base Updated By: 
RAM Approval By:
GISBy:
Well Inventory By:

Prepared Date:
GLO Base Date:
RAM Approval Date:
GIS Date:
WIDate:

QZonjomc o-cn.o'i du •I
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Mary Barnstone

From:
Sent:
To:
Subject:
Attachments:

Daniel Kong <Daniel.Kong@coterra.com>
Wednesday, March 19, 2025 12:04 PM
Mary Barnstone
[EXTERNAL! RE: Unit memo for 5 ALPINE MARMOT wells
Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you setup 
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not 
correct)

Thank you, 
Daniel

API# Well Name
42-389-41232 ALPINE MARMOT5-14-17 G7H 
42-389-41231 ALPINE MARMOT5-14-17 F6H 
42-389-41233 ALPINE MARMOT 5-14-17 H 8H 
42-389-41234 ALPINE MARMOT5-14-171 9H 
42-389-41235 ALPINE MARMOT 5-14-17 J lOH

NRI First production
.02569662 03/06/2025
.02558571 03/06/2025
.02552597 03/06/2025
.02553050 03/06/2025
.02589716 03/06/2025

Well Name

MARMACONDA STATE 2-5-14-17 A 1H

API No 
production 
42-389-41228
42-389-41229 MARMACONDA STATE 2-5-14-17 B 2H
42-389-41230
^2-389-41236
42-389-41237

MARMACONDA STATE 2-5-14-17 C 3H
MARMACONDASTATE 2-^5-14-17 D4M
MARMACONDA STATE 2-5-14-17 E 5H

NRI First

0.08275347 
0.08268948 
0.08559668
©;0g^7238
0.08727145

02/18/2025
02/18/2025
02/23/2025

02/23/2025

From: Daniel Kong
Sent: Friday, March 14, 2025 10:52 AM
To: Sheryl Kohl <sherYl.kohI@coterra.com>
Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPlf 
provide me the requested information?

^2- 4/23^
02-

pS/l *00^47 e

1

mailto:Daniel.Kong@coterra.com
mailto:sherYl.kohI@coterra.com
mailto:Mary.Barnstone@GLO.TEXAS.GOV
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File No,.  
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Date Filed: 3/2 ! 

“J' jy-"^ p



Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14280 
GENERAL INFORMATION

Name of Well: Marmaconda State 2-5-14-17 E 5H falloci

Name of Operator: Cimarex Energy Co, 

Operator Contact Person: Daniel Kong

API # 42-389-41237

RRC # 08-899969

Phone:(281)589-5787

County: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Lease 
Type

Unit/Lease No
Total Lateral

Ft.
Unit or Lease 

Lateral Ft.
Unit or Lease 
Rylty Decimal

Lease Royalty 
Decimal

RRAC 
Participation 

Factor

State 
Particpation 

by 
Unit/Lease

FR 13095/MF114160 17,830.00 5,287,04 0.02083301 0.06250000 0.09884012 0.00617751
FR 13095/MF114491 17,830.00 5,287.04 0.04166699 0.06250000 0.19768484 0.01235530
SF MF110729 17,830.00 4,902.44 0.25000000 0.25000000 0.27495457 0.06873864

Totals: 0.57147953 0.08727145
State Net 

Royalty
Revenue 
in Well

6/16/2024
Date:

Name of Production Sharing Agreement, if anv: PSA #00647

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/16/2024. First production 2/2025.

Allocation based on Productive Lateral Length, Final, as-drilled plat and allocation information received 

3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR), 
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW), 
Mineral Production Allocation (MPAA), Dept, of Aging (DADS), School for the Blind (SBVI), Stephen F. 
Austin (SFA), TX A&M (A&M).

Prepared by: 

RAM approval by: 

Alamo updated by: 

CIS updated by: 

WI updated by: 

Revised 8/06/14-M.A.



DO NOT DESTROY
Texas General Land Office

UNIT AGREEMENT MEMO
INUT250001

Unit Number 14280

State Net Revenue Interest Oil 0,08727145

Operator Name Cimarex Energy Co. Effective Date 06/16/2024

Customer ID C000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-S-14-17E SH (alloc) Unit Term
County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Part in Unit 0.57147953

Unit Depth Specified Depths Well
From Depth surface

Formation Base of Wolfcamp
To Depth 100 feet below Participation Basis Length of Lateral

IfExcluions Apply; See Remarks

Lease Number Tract
No

Lease Acres 
in Unit

Total Unit 
Acres

Tract 
Participation 0/G

Lease Royalty NRI of Lease 
in Unit

Royalty Rate 
Reduction 
Clause

MF110729 0.000000 0.000000 0.27495457 0/G 0.25000000 0.06873864 No

MF114160 0.000000 0.000000 0.09884012 0/G 0.06250000 0.00617751 No

MF114491 0.000000 0.000000 0.19768484 0/G 0.06250000 0.01235530 No



API Number

4238941237

Remarks: iNut traverses FRUnit 13095 and MFI 10729. Well spud 6/16/2024. First production 2/2025. Allocation 
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025. 
Subject to PSA #00647.

Prepared By: Prepared Date:
GLO Base Updated By: GLO Base Date:
RAM Approval By: RAM Approval Date:
GISBy: __________________ GIS Date: /7y=>______
Well Inventory By: WIDate:

o/on/onoc o-qo«oa d*ji 4 xoon



Mary Barnstone

From: Daniel Kong <DanieLKong@coterra.com>
Sent: Wednesday, March 19, 2025 12:04 PM
To: Mary Barnstone
Subject: [EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Attachments: Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up 
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not 
correct)

Thankyou.
Daniel

API# Well Name
42-389-41232 ALPINE MARMOT 5-14-17 G7H 
42-389-41231 ALPINE MARMOT5-14-17 F6H 
42-389-41233 ALPINE MARMOT 5-14-17 H 8H 
42-389-41234 ALPINE MARMOT 5-14-1719H 
42-389-4123.5 ALPINE MARMOT 5-14-17 J lOH

NRI First production
.02569662 03/06/2025
.02558571 03/06/2025
.02552597 03/06/2025
.02553050 03/06/2025
.02589716 03/06/2025

Well Name

MARMACONDA STATE 2-5-14-17 A 1H 
MARMACONDA STATE 2-5-14-17 B 2H 
MARMACONDA STATE 2-5-14-17 C 3H 
MARMACONDA STATE 2-5-14-17 D 4H 
MARMACONDA STATE 2-5-14«17 E SH’

API No 
production 
42-389-41228 
42-389-41229 
42-389-41230 
42-389-41236 
42^89-41237>

NRI First

0.08275347 02/18/2025
0.08268948 02/18/2025
0.08559668 02/23/2025
0.08667236 / 02/23/2025

From: Daniel Kong
Sent: Friday, March 14, 2025 10:52 AM
To: Sheryl Kohl <sheryl.kohl@coterra.com>
Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GO\/>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPIN 
provide me the requested information?

A2-

yvuirC I!’2(32S'

ps/l =#664^7
1

mailto:DanieLKong@coterra.com
mailto:sheryl.kohl@coterra.com


^*1*^ •

BLfXK CSO
« e^. * JtOCJr «. T4

"woae «iAa

c

!?£'
9 fS

SiCT/OM i. BLOCK fiJ

W j» .C9. ffl/XFlT

It ttaOMfl

V ItmB/.^

&«£ro4j &S—(-S I

OCTTB* I rtf* tf. */.

ft.

le rtfMMM*

» TVVMtrr'- srai.tr Ofa^

9^14 IJNII

TRACT 2

S9$«^4/*ir- J^'U* iVm>
« fftWAIMg*

c ii»ttr
I TRACT

N

aurr*
c uKajitr

r aama^* 'a>ii « ~iir~> 11

I §$
Hr UUI—UM

tttasatfntB

CTMAREX ENZRCV CO.

JM»IT

AS*DRJLLf:D WtLL I.OCVIION PI Al

* (7AUM* 
r APAW^

ft' /omtitiT

V Z0»Rtf<9f 
C Ua/I/Ut'

ar lasKetoa*' 
f itftiBta-

i« 4«-WTi«r

a ^nM0

8 
1

•arf Aaitl

sffT.se’ ntaoa.,

isa'tsei^ 
suit. 98' (leaoa.)

IBbH lUtUCTT 
bOUtftOtAI

S»K»n AM 
caMftf

S E‘

s“=i ’» B

Si* S3 C;

ih

tienu ai. naa at. r*.

SBCTIQN 14. BLOCK S£. n 
wtF wi,ft, .strwr

• • TUtfAa leeao*
« • «MWi.«n »«Ti*«w*0MV 

nut TUX nKTAui iw pc*>
9 • i4-anC9 oDrai mm lauM

UAR.M ACONDa STTATE ^M4 E SR 
UCENL US^’FWI, 

SECTION t BLOCK «, 74,74? RRCa SURVEY 
____________ JtCgVBS <XKJ^W. IKXAS  

t 8ia*tvxtrBv~ * 7 sL'AiA___I
I pbawyiv !• - icce 1

• • MQDwOB aClA 
0 • HMXktcre mticm mu

5iCT70X 17. BUKX SS. T4. 
T^P M Co, S VKVBr

MARk/ACONDA STATE 
2^5^14 E 5H 

LJngraOed Oound

Ti»

. jar cer c 
i^Me

BLOCK ES7 74^f I

I’S s

* € HtfT AL tVi . * .
> <• Aztrn' 
T«aS&'44‘» - M99.8K Otaaa..

SBCT/OR S. BLOCK S6. T4. 
TKP BB

. ^14, LLC

jpi • W n • (a& KMIN
I ■■ClPR^X ■_! CarFmuo^'BMkUeCaK 

**"*** TB-ian

11 ................................................... ..............

12 iII AtfsszWV- Asa«*5 Mot J

ih

s

s

e

s

ACREAXW TABLE

AMCCNDA 
ffrATK»-T

M 
AtU>4

aiBZBWU-M «NA4 
A£*QS

MARMOT M.1«lMrr M 
AOZS

TBACT4 ns 
AOfS

__ _____ IDVM 
A£X£S

MARMOI35-14 
UNIT BREAKDOWN

TKACTI lUS 
A£*fi3

TtACTJ 4047 
ACBU

TOTAL 

^bvtxa^**)

MQ 
AOU

AmCEKMATf 
WBUWU WSASUUfO 
cemotfrANCsnoM 

n»TOLTr
A^^UBSatfU4 MKX

TbiiMMi ** *1 uiur

atetfis$.ticw) iSMC

Trsi« U’l'F
TOTAt lUB V

LAIsSiKM

»r<

pZPtttk

Uo*

WUEI M 
MaCT.M

>WAWi*r Imm

iaaw ^B”|

iafflf.T!!WTiUMr~g?g" asaaaag^^Smbi,

UWrtHTB
UrtkfHall'Watt' Ifkkr^

p— fiaib's—

srai.tr


File No.  

 eoun^

_____iAJ^ t^2Sa
Oiiu Filed: S /‘j,

 
Coinmissii ■». r Dawri Bu J,in’ghlirn, Mp’ 

-------



Q COTERRA
CIMAREX ENERGY CO 
PO BOX 4544
Houston TX 77210-4S44

704630-08
Owner: TEXAS GENERAL LAND OFFICE

LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT 
PO BOX 12373
AUSTIN TX 78711-2873

NADOA Model Form Division Order (Adopted 9/95)

OIL AND GAS DIVISION ORDER 
UCT2.C?

Date: 06/04/2025

Effective Date: 02/01/2025

Description : MARMACONDASTATE2-5-14-17A1H

Complete Property Description Listed Below

Product: Oil Gas _X_ Other: ALL PRODUCTS

Owner

TEXAS GENERAL LAND OFFICE Owner Number: 704630-08

Decimal Interest: 0.01880695 Interest Type: NPRI PayCode: RELIEVED

Decimal Interest: 0.06394652 Interest Type: Rl PayCode: RELIEVED

Property Description

Property: 411348696 MARMACONDASTATE 2-5-14-17 A IH

Operator: COTERRA ENERGY OPERATING Location: REEVESTX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNHTX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

Owner(s) Signature(s): x x  

Owner(s) Tax I.D. Number(s):  

Owner(s) Daytime Phone #:  

Owner(s) FAX Number:  

Owner(s) Email Address:  

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.



O COTERRA NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08
Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

OIL AND GAS DIVISION ORDER Date: 06/04/2025
Effective Date: 02/01/2025

AM.uA H2."T7
Description : MARMACONDA STATE 2-5-14-17 B 2H
Complete Property Description Listed Below
Product: Oil Gas _X_ Other: ALL PRODUCTS

Owner

TEXAS GENERAL LAND OFFICE Owner Number: 704630-08

Decimal Interest; 0.01881482 Interest Type: NPRI PayCode: RELIEVED
Decimal Interest; 0.06387456 Interest Type: Rl PayCode: RELIEVED

Property Description

Property: 411348695 MARMACONDA STATE 2-5-14-17 B 2H

Operator: COTERRA ENERGY OPERATING Location: REEVESTX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

Owner(s) Signature(s); x x 

Owner(s) Tax I.D. Number(s);  

Owner(s) Daytime Phone #;  

Owner(s) FAX Number;  

Owner(s) Email Address:  

Federal law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.

AM.uA


O COTERRA NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

OIL AND GAS DIVISION ORDER Date: 05/04/2025
Effective Date: 02/01/2025

704630-08
Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

WtA '^23'6
Description : MARMACONDA STATE 2-5-14-17 C 3H
Complete Property Description Listed Below 
Product: Oil Gas_X_Other: ALLPRODUCTS

Owner

TEXAS GENERAL LAND OFFICE Owner Number; 704630-08

Decimal Interest: 0.01851106^ Interest Type: NPRI
Decimal Interest; 0.05708562 Interest Type: Rl

Pay Code: RELIEVED
Pay Code: RELIEVED

Property Description

Property; 411348694 MARMACONDA STATE 2-5-14-17 C 3H

Operator: COTERRA ENERGY OPERATING Location: REEVES TX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55 
REEVES COUNHTX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor);
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest Io which the undersigned is not 
entitled.
Payor may accrue proceeds until the total amount equals SlOO.OO, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

Owner(s) Signature{s); x x

Owner(s) Tax I.D. Number(s);  

Owner(s) Daytime Phone #:  

Owner{s) FAX Number;  

Owner(s) Email Address:  

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.



O COTERRA NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08
Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

OIL AND GAS DIVISION ORDER
Date: 06/04/2025

Effective Date; 02/01/2025

Description : MARMACONDA STATE 2-5-14-17 D 4H
Complete Property Description Listed Below
Product; Oil Gas _X_ Other: ALL PRODUCTS

Owner

TEXAS GENERAL LAND OFFICE Owner Number: 704630-08

Decimal Interest: 0.01839201 ^ Interest Type: NPRI PayCode: RELIEVED
Decimal Interest; 0.06828035 Interest Type: Rl PayCode; RELIEVED

Property Description

Property: 411348693 MARMACONDA STATE 2-5-14-17 D 4H

Operator; COTERRA ENERGY OPERATING Location: REEVES TX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

Owner(s) Signature(s); x x

Owner(s) Tax I.D. Number(s);  

Owner(s) Daytime Phone ft: 

Owner(s) FAX Number;  

Owner(s) Email Address:  

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.



O COTERRA NADOA Model Form Division Order {Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

OIL AND GAS DIVISION ORDER
Date: 06/04/2025

Effective Date: 02/01/2025

704630-08
Owner: TEXAS GENERAL LAND OFFICE

LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

Description : MARMACONDA STATE 2-5-14-17 E 5H
Complete Property Description Listed Below

Product: Oil Gas_X_Other: ALLPRODUCTS

Owner

TEXAS GENERAL LAND OFFICE Owner Number: 704630-08

Decimal Interest; 0.06873864 Interest Type: Rl Pay Code: RELIEVED

Decimal Interest; 0.01853282 Interest Type: NPRI PayCode: RELIEVED

Property Description

Property: 411348692 MARMACONDA STATE 2-5-14-17 E 5H

Operator: COTERRA ENERGY OPERATING Location: REEVESTX

Map Reference Information

T81P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective 
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in 
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not 
entitled.
Payor may accrue proceeds until the total amount equals SlOO.OO, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any 
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the 
laws of the state in which the property is located.

Owner(s) Signature(s); x x

Owner(s) Tax I.D. Number(s):  

Owner(s) Daytime Phone #;  

Owner(s) FAX Number:  

Owner(s) Email Address:  

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withhold! ng and will not be refundable by Payor.



Junes, 2025

Texas General Land Office 
Commissioner Dawn Buckingham, m.D.
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Cyrus Perkins, CDOA
Senior Division Order Analyst
Coterra Energy, Inc.
840 Gessner Rd, Suite 1370
Houston, TX 77024

Re: State Lease Nos. MF114160, MF110729 and MF114491 Marmaconda State 2-5-14-17 A IH 
iNut 14276, B 2H iNut 14277, C 3H iNut 14278, D 4H and E 5H iNut 14280

Dear Mr. Perkins:

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
iNut(s). These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it.

Subject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the 
oil and gas leases. If you have questions concerning this matter, please feel free to e-mail me at 
the address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system.

Thank you,

Vivian Zamora
Landman, Energy Resources

1700 North Congress Avenue. Austin, Texas 78701-1495 
P.O. Box 12873, Austin. Texas 78711-2873 

512-463-5001 glo.texas.gov

glo.texas.gov


File No. N'VV "-CTZM_________
_ County 

Ordev
PatePiled: lo\C n ________

Commissioiia' Dawn Buddogham, M.D,
By: _______________ ____________




