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APPLICANT
AGREEMENT

APPLICANT
IDENTIFICATION
TO APPEAR ON
LEASE (type/print)

AREA
DESCRIPTION

BID
SUBMISSION

State Lease Number

M- 110729

For GLO Use Only

APRIL 6, 2010
OIL AND GAS LEASE BID APPLICATION

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

Comes Bvevay  (o.
Address: (400 N- Aﬂl(\él{fdi 5‘\'“&‘{', Suiie (0D

Name:

City: M“Mw“& State: T¥ Zip: 14101 - 4405
(Include +4 Code)
Telephone: ("”’7") 511 - 14900
County(ies): ﬂwe«‘) Survey/Area: ’I’ﬁ P R&. (-
(If Applicable)
Block/Tsp.: 55/'4'3 Section/Tract: 2—/‘“ Acres: (40.00

(If App[fcable)
(A) Bonus Amount (%) “{50 000 - OO
Four undred uqln-hj thowsund Aot% and  ®Aoo

(type/print above)

(B) Sales Fee Amount 5) 120000

Setin Hrousantd w0 hundred gl and oo

(type/print above)

This Sales Fee is 1¥2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

STATE OF TEXAS
TAX I.D. #

SIGNATURE OF
AGENT

APPLICANT NAME BONUS AMOUNT ONLY (A)

(Do Not include sales fee) >
o
Cimareg Ean (o. (s) 480,000.00
(same as above)
rrstﬁfé o >
(si e 2
g Yo,
U~°\ex klexondec &,
(type/print name) U (50)
. see . ()36‘



......
.




Ll
Lease Form

Revised 10/99
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-110729

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commussioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 2, BLOCK 55, TOWNSHIP 04-§, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6" day of April, 2010, at 10:00 o'clock am., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6™ day of April, 2010, hereinafter the "effective date” and it was found and determined that CIMAREX ENERGY CO. whose
address is 600 N. MARIENFELD, SUITE 600, MIDLAND, TEXAS 79701-4405 had offered the highest and best bid for a lease of the area above descnbed and is, therefore, entitled to
receive a lease thereon:

NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor," whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafier designated Lessee, the sum of Four Hundred Eighty Thousand And 00/100 Dollars ($480,000.00),
receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and performed by Lessee, do hereby
demuse, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and conditions,
to=wit

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the nghts of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
explonng for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundanes
of the leased area.  All of the rights i and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called “primary term”) and as long thereafter as o1l or
gas is produced in paying quantities from said arca

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Ce ioner of the G | Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the pnvilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months.

Anniversary Date Delay Rental per Acre
First $ 5.00
Second § 5.00
Thard $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause (o be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof:

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liqud
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 pan of the gross production or the market value thereof, at the option of the
Lessor, such value to be d i by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed m a plant, it will be run free of cost to Lessor through an
adequate o1l and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As aroyalty on any gas (including flared gas), which i1s defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“"casinghead,” "dry” or any other gas, by fractionating, buming or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject o the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month penod and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension penod.

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension penod.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's nghts or Lessee’s obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to process gas produced hereunder
mn any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as 1o entitle Lessor 1o a royalty thereon under the royalty provisions of this lease

(I) MINIMUM ROYALTY: Duning any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid during the preceding year.

() MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to venfy the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever 1s greater. In addition to a penalty, rovalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided heremn.
Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and ination by the C issioner of the General Land Office, the Attomey General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radicactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.



(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other matenals are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office admimistrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the ume of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be bly y for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth dnlled (heremafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as o1l or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termimnation of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal descniption of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time afler the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 1s within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnill a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional dnlling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, dunng the last year of the pnimary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the pnmary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. 1f at the expiration of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises payments may be
made in accordance with the shut-in provisions hereof

10, CESSATION, DRILLING, AND REWORKING: If, after the expiration of the primary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice 1o
the General Land Office wathin thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas If a1 any time after the expiraion of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing o1l or gas in paying quantities. To be effective, each imitial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in 0il or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or sutable market for the oil or gas exists, Lessee may extend the lease for four more successive penods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, during the period the lease 1s kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the nght to continue to maintain
the lease by paying the shut-in 01l or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
1s completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnll offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner's written approval, the payment of
compensatory royalties shall sausfy the obligation to dnll offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease.



13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office wnitten application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafier as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such dnlling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day peniod and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and afier the expiration of the primary term unless production in
paying quantities has been obtaied,

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irmigation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages oceurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all ped hyd bons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or suppont vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary 1o prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number, Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the hability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior wntten consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonsirate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and
penalties owed 10 the State by the onginal lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinguishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R C. Section 52 136, the State shall have a first lien upon all il and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or supenor liens ansing from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false retumn or false report conceming production or drilling, or if Lessee shall fail or refuse to dnill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Ci issioner of the G | Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing heremn shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation anising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the nghts of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopled relative hereto ,

21. RIVERBED TRACTS: In the event this lease covers a nverbed, Lessee is hereby specifically granted the nght of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52 093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, pr Igated by the C mer of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit heanngs procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnilling; provided, however, that no surface dnilling location may be nearer than 660 feet and special permission from the
Commussioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any

producing, dry, or abandoned well or wells without the written of the Commissi of the G | Land Office or his authorized representative; nor shall Lessee, without the written

of said Commissi or his authonzed representative remove from the leased premises the casing or any other equipment, matenal, machinery, appliances or property owned by Lessee

and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debns shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting dnilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof pr d to the Ci issi of the G | Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abndge Lessee's nght to a suspension under any
applicable statute of this State.

25, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards 1o protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on or at all access points at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26, REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, admimstrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915, 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered dunng the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropriate

29. VENUE: Lessor and lessee, mcluding lessee’s successors and assigns, hereby agree that venue for any dispute ansing out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way 1o thus lease or 1o applicable case law, statutes, or admimstrative rules, shall be in a count of competent junsdiction located in Travis County, State
of Texas

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus. & Com. Code,this lease must be filed of record m the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the certified copies sent to the General Land Office



31. EXECUTJON: |This il andigas Ie-a%musl be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.
o
o

S

§ S é h LESSEE
S NIJ:E Bv:
e S': j_ TITLE:
\\\ q 3 DATE:
N

Patters

l'lM(TN’l’ WHE}EZE%F. witngss the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.
| 250
g = 73
L ‘q-'cé >F COMMISSIONER OF THE GENERAL LAND OFFICE
'u': =) m OF THE STATE OF TEXAS
APPROVED
Contents
Legal
DC
Exec

STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of , 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authonty, on this day personally appeared

known to me to be the persons whose names are subscnbed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of , 20

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 1, 2010

Mr. Roger Alexander
Cimarex Energy Co.
600 N. Marienfeld, Suite 600
Midland, Texas 79701-4405

Dear Mr. Alexander:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6,
2010. | am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 43,
which has been assigned the lease number M-110729.

State Lease M-110729 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Dirill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

2%

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

wwiwv.glo.state.t.us
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Date Filed:___57// /[0

Je? Patterson, Commissioner
By.
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. Cimarex Energy Co.

600 N. Marienfeld St.
Suite 600
Midland, Texas 79701

PHONE 432.571.,7800

CIMAREX

July 12, 2010

Robert B. Hatter
Mineral Leasing Division
P.O. Box 12873

Austin, Texas 78711

Re: Oil and Gas Lease
Lease Number M-110729
Section 2, Block 55, Township 2 South, T&P RR Co. Survey
Reeves County, Texas

Dear Mr. Hatter,

On April 6, 2010 Cimarex Energy Co. was the high bidder on MGL. No. 43 which has been assigned the
lease number M-110729. As per the requirements of the lease, please find enclosed a certified recorded
copy of said lease.

If you should need anything further or have any questions, please contact Todd Meador at (432) 571-
7858. Thank you.

Sincerely,

Cimarex Energy Co.

MW&@w Y

Samatha Spencer
Land Department
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FILE # 2036

Lease Form
Revised 1099
Surveyed School Land

& Austin, Texas

OIL AND GAS LEASE
NO. M-110729

, WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A<D and H, (said Code being hereinafter referred 10 as N.R.C ), and subject to all
rules and regul pr gated by the Ce i of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amends to said
NR.C,, the following area, to-wit:

SECTION 2, BLOCK 55, TOWNSHIP 04-S, T. & P. RY. CO. SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lcase on the 6" day of April, 2010, at 10:00 o'clock am., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and dnilling for, and producing oil and/or gas that may be found and produced from the above descnbed area; and

WHEREAS, after all bids and remittances which were received up 1o said time have been duly considered by the Commussioner of the General Land Office and the School Land Board at a

regular meeting thereof in the Gemeral Land Office, on the 6™ day of April, 2010, hereinafier the "cffective date” and it was found and determined that CIMAREX ENERGY CO. whose

address is 600 N, MARIENFELD, SUITE 600, MIDLAND, TEXAS 79701-4405 had offered the highest and best bid for a lease of the area above descnbed and is, therefore, entitled to
seee receive a lease thereon:

LAL L NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office ol'lhc State of Texas, hereinafter sometimes referred 1o as “Lessor,” whose address is Austin, Texas, by

. virtue of the authonty vested in me and n i of the pay by the b fi gnated Lessee, the sum of Four Hundred Eighty Thousand And 00/100 Dollars ($480,000.00),

psssne receipt of which 1s hereby acknowledged and of the royalti Jations and condi ined and hereby agreed to be paid, observed and performed by Lessee, do hereby

. . denuse, grant, lease and let unto the above mentioned bidder lhe exchmw right to prospect for, produce and take oil and/or gas from the aforesaid area upon the following terms and conditions,
» to-wit

L] : . 1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and

all purposes except those granted and 1o the extent herein granted to Lessce, together with the nghts of ingress and cgress and usc of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries

[ of the leased area  All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
[ : LA d .: that neither shall unduly interfere wath the operations of the other

. 2. TERM  Subject to the other provisions hercof, this lease shall be for a term of five (5) years from the cffective date hercof (herein called “primary term™) and as long thereafter as oil ot
2as 1s produced in paying quantities from said area

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or

before smd date shall pay or tender 1o the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedul Itiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of defermng the of a well for twelve (12) months from said date In like manner and upon
payments or tenders of amounts set out in the foll g schedule, the of a well may 'be further deferred for a like period of the same number of months

First $ 500

Second $ 5.00

Thrd §25.00

Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees (o pay
of cause 10 be paid to the Commussioner of the General Land Office m Austin, Texas, for the use and benefit of the State of Texas, during the term hereof’

{A) OIL As a royalty on oil, which 15 defined as including all hyd: b produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liquid
hydrocarbons recovered from oil or gas run through a sep or other equip as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravaty in the general area where produced and when run, or 2) the highest market pnce thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost 1o Lessor through an
adequate ol and gas of l type or other at least as cfficient to the end that all iquid hydrocarbons recoverable from the gas by such means will be recovered. Upon

written consent of Lessor, the requarement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous sub not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market pnce paid or offered for gas of comparable quality in the general arca where
produced and when run, or the gross price paid or offered to the p hick 15 greater provided that the pressure base in measunng the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Falirenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing
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{C) PROCESSED GAS: Asunymyonanyguptmmd:nnmulluplm«mhcrphmfucMrwowryolslnllmnrmhqmdhymmmufmeunmgumllhe
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plmlprod.uum ofmodu:
gas attnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant prod
altnbutable (o the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, ubadu'ywdﬁlule)mu

interest, then the p licable 10 liquid hydrocarb Muﬁmp«m(sox)whwpummm-mmmwmﬁmﬁ#m'm
:pmunmﬁlmmtwlfm;&mmmm the highest percent then being speaified 1n p in the industry), whichever is the greater. The
respective royalties on residuc gas and on liquid by shall be ‘by!)mnmmmwunﬂﬂwfumm(wmdhymbou]dmwﬁmmlhe

general area or 2) the gross pnce paid or offered fwsu:llreauiuu gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever 1s the greater In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other prodi duced i d from gas liquid hydrocarbons) whether said gas be
“casinghead,” “h'orlnyuhaps.hyﬁuumng.hnm;mmyﬂmﬂmdmwﬁmwnfmhwﬁmahmuvmnm[ itheopmofl.‘m such
market value to be determined as follows

(1) On the basis of the highest market pnice of each product, dmn;lheummulhlnwlndlmhwndu:lupmduwd.w
(2) On the basis of the average gross sake price of each product for the same month in which such products are ¢ vhich 15 the greater

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying g ies 15 established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided heremn shall be reduced 1o
20%, and shall apply to cach subsequent well dnilled and produced on the land covered by this lease. Provided that, if dunng such eighteen (18) moath term dunng which Lessee may cam a
reduced royalty rate of 20% as herein provided, Lessce should dnill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a theee (3) month
extension of the term in which 1o cam a reduced royalty rate by gving notice 1o the Commissioner of the General Land Office, commencing dnlling openl.mu on an additional well pnor to the

expiration of such uun(ljmmhpenodmdprmmm;dnmmuymdmgnodrunnLhcdnumlofumhnddalwmlwdlmdc«nplwn;msow n paying g is established
and so that such production is brought on line and sales thereof are d prior to the expiration of such three (3) month extension penod
() In the event produ in paying s established p 1o the terms of this lease and such production is brought on line and sales thercof are commenced after the expuation

of eighteen (18) months from the effective date hezeof but pnor 1o the expiration of twenty-four (24) months from the effecuve date hereal, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term duning which Lessee may cam a reduced
royalty rate of 22 5% as herein provided, Lessee should dnll in good faith and complete the first well as a dry hale on the land covered by (his lease, Lessee may receive a three (3) month
extension of the term in which 10 eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, ing dnilling op on an addiional well prior to the
expiration of such theee (3) month penod and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying qi is established
and so that such production is brought on line and sales thereof arc d pniot 1o the expu of such three (3) month extension penod.

{F) NO DEDUCTIONS: Lessee agrees that all royalties accrung 1o Lessor under this lease shall be without deduction for the cost of prod: porting, and oth making the oil,
gas and other products produced hereunder ready for sale or use

(G) ROYALTY IN KIND: Notwithstand h d heren to the contrary, Lessor may, at its option, upon nol less than 60 days notice to Lessee, require at any lime of from
time to time that payment of all of any royalties accnun' |n Lessor under this lease be made in kind without deduction for the cost of producing, gathening, stonng, separating, treating,
dehydraung, compressing, g and making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty m kind shall not
duminish or negate Lessor's nghts or Lessee's obilgalmu whether express or implied, under thus lease

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may rep thus leasc’s proporti share of any fucl used 10 process gas produced hereunder
in any pi g plant. N h d herein to the contrary, mdmbgec(loﬂucomulmwma;nhh&mmm:woﬂh&mnﬂhndﬂﬂ'm Lessee may recycle gas
for gas lift purposes on the leascd premises after the lhiquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the

same may thereafler be produced and sold or used by Lessee in such manner as lo entitle Lessor 1o a royalty thercon under the royalty provisions of this lease

(1) MINIMUM ROYALTY: Dunng any year afier the expuration of the prmary term of this lease, if this leasc is d by prod Ities pasd to Lessor in no event shall be
less than an amount equal 1o $5.00 per acre, otherwise, there shall be duc and payable on or before the last day of the month succeeding the mmvermydueol‘um lease a sum equal 10 §5.00 per
acre less the amount of royaltics paid during the preceding year

(1) MARGINAL PRODUCTION ROYALTY: Upon Lessee's wnitten application, the School Land Board may reduce the royalty raie set out i this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) 1o extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered  Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Rayalty may not be reduced below the applicable statutory minimum

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid 1o the Commussioner of the General Land Office at Austin, Texas, in the following manner
Payment of royalty on production of ail and gas shall be as provided in the rules sei forth in the Texas Register Rulucmuﬂiypmvndedmmynhyanmhsdumdmhmc:wdmlh
General Land Office on or before the Sth day of the second month ding the month of pi , and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month ding the month of prods d by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescnbed by
lh'Gmrlll.andOll'lulndshowuaalh:pmumannlwﬁwlllwﬁﬂlmlwuswmdmdﬂuuwkﬂvﬂwofdumlmdm together with a copy of all documents, records or reports
firming the gross prod and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, lanh mpwhwwhmumummdmym::puuonmmmmﬁmmomumymmmvmwnnmm disposition and market value In
all cases the authonty of a manager or agent 10 act for the Lessee herein must be filed in the General Land Office Each royalty payment shall be accompanied by a check stub, schedule, summary
of other advice showing by the d General Land Office lease number the amount of royalty being paid on each lease I Lessce pays his royalty on of before thirty (30) days after
the royalty payment was duc, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which 15 over thuty (30) days late shall accrue a penalty of 10%
of the royalty due or $25 00 whichever is greater  In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accrung when the royalty is sixty (60)
days overdue Mﬂdlwlsmdmppoﬂm;do:ummMMhu:mﬁumdmwlmnmqmummwhﬁwﬂwoﬁu dmi rule which is cffe on the
date when the aiTid. were due. The Lessee shall bear all responsibility for paying of causing royaltics to be pud as prescnbed by the due date provided herein
Payment of the deimqucncy pcna.lly shall n no way operate to prohibit the State’s nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty of to that portion of the royalty in dispute as to fair market value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessce shall annually fumish the Commissioner of the General Land Office with its bul pombi: esumale of oil and gas
all

vescrves underlymng this lease or allocabl ioumluulmmallﬁlm»hmd(mmmwnhcepmofdlommmduwhdlwumldu and

mmmwmhcmmnmnytloiﬁysmuwmmme;mh d Such and ags when 4 by the Genensd Land

mm&uumcmmhmcmmoﬁmmmmwm Nlmmmdm 1o the produ , sale and

marketng of the ol and gas produced on said p luding the books and accounts, l:c:npua-ddu:hwpcf-llwclls.ws.woh.wm mdmlmmau-ﬂlm:beuh;auw
P and by the C of the Gen:m Lnnd()ﬂ'lu the Attomey General, the Govemor, or the representative of any of them

(B) DRILLING RECORDS: Wnllm nohr.e of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, work . fe=entry, temng or plug and abandonment of any well or wells. Such wnitten notice 1o the General Land Office shall include copies of Railroad Commission
forms fnt:uphcumnwdnll Cawuufwdlmcmlﬁmrepaummmgmpomduubuuppucdmunomaall.mdom:;um:muxymﬁladwuhuw'l'uuhhud
Commission. Lessee shall supply the General Land Office wath any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premuses, which may be requested by the General Land Office, in addition 1o those heren cxpressly provided for. Lessee shall have an electnical and/or radioactivity survey made on the bore-hole
section, from the basc of the surface casing 10 the wtal depth of well, of all wells dnllcd on the above descnibed premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey

True and Correct

e
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(C) PENALTIES: Lessee shall incur a penalty wh reports, d or other ls are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator i dnilling such additional well or wells as may be reasonably necessary for the proper devel of the leased p and
n marketing the production thereon.

(A) VERTICAL lnlbe:va:ldm}mumfmumd:ffeclmﬂ)ye:uﬂuIh:e:pnmndneol'ﬂ\epnlnlyumudedmltihlllhenmmnneuhlllof&clusdplumsu.
EXCEPT (1) 40 acres swrrounding cach oil well capable of pr £ in paying q and 320 acres g cach gas well capable of producing in paying luding a shut-in
mlalghvmllnpmwdedmmmnbawﬂulwtumwhnhl.umulhmmppdm &nlltulw k P wﬂ)hmbﬂu{muﬂlﬂdmapﬂﬁmﬂ;
pooled unit pursuant to Natural Resources Code Sections 52 151-52.153, a(!)nﬂwmlﬂwuﬂ%ormumywnk' d for prod POsEs 10 2 p unit for cach
such producing well under the rules and regul of the Ralroad Ci of Texas, or any successor agency, uoﬁamumumlmhu\q mon Within 90 days of a
. partial termnation of this lease in d with this subparags mdnwnpnmmuflhemumnumﬁl:n|futhwﬂWOﬁunﬂumeﬂmu&elmef&emﬂw
l'. Lessee shall have the right to obtain a surface lcase for ingress and cgress on and across the termmated portion of the leased p as may be

the portions of the lease remaining in force and effect  If Lessee fals to apply for a surface lease within the 90 day penod specified above, Lmumylpﬂyfmanﬁmkmhmmmd
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

. (B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnimary or extended term it shall further terminate as to all depths below 100

: feet below the total depth dnlled (heremafier “deeper depths”) in cach well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended

term Lessee pays an amount equal to one-half (1/2) of the bonus oniginally paid as consideration for this lease (as specified on page | hercof). If such amount s paid, this lease shall be in force

. and effect as to such deeper depths, and said termination shall be delayed for an additional peniod of two (2) years and so long thereafier as o1l or gas 15 produced in paying quantities from such
LS4 deeper depths covered by this lease.

f (C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thuoformd\od\eshapeum.ybewmdbylh&hdlmdﬂmd Within thuty (30) days after partial terrmination of this lease as provided heremn, Lessee shall execute and record a

° release or releases g2 y legal description of the acreage and/or depths not retamned hereunder. The recorded release, or a certified copy of same, shall be filed in the General

Ll Land Office, Iccwnpmedhyﬂleﬂm'feeprualbcdbymeGmllLndoﬂmrﬂunaﬁenmﬂnhuhmlm:uﬁld ifLmeﬁlhwmfnﬂhmnl:ndmnfdMnkn:w
releases within ninety (90) days after being requested to do so by the General Land Office, then the Ci i at hus sole du 10n may desi| by wnitten the acreage and/or
depths to be released hereunder and mudmdlwmmuLgmﬂnpmemthmmyormulwhwuhlmumdwmmeoﬁmdmwﬁdhﬁmwmndm
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termn hereof, the apphicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage 15 thereafler allocated to said well or wells for production purpom this lease shall ﬂ\mupon terminate as to all acreage not thereafler
allocated 1o said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in I itics from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000} feet of the arca included herein, or which well 13 draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the drssning
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary 1o prevent the undue druinage of the area covered by this lease, and the Lessee, manager or dnller shall use all means.

...'. necessary in & good faith effort to make such offsct well produce oil and/or gas in commercial quantities, Only upon the d of the Cs and with hus wnitten approval, may the
seee payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

. 9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the pnimary term hereof and prior to discovery and production of oil or gas on said land, Lessee

.:.'.: should dnill a dry hole or holes thereon, or if during the primary term hereof and afier the discovery and actual production of oil or gas from the leased premises such mmrm
cease from any cause, lhnluurhllnﬂtummlfnnubcfmlll:upcﬂmufmy(ﬂﬂ)hﬂﬁnmdﬂeufmlpklmofmdhhokor of p Lessee

. ddi | drilling or L Ihenonumﬂmmﬂauﬂmldehymldmm:mmmnwﬁdmmm l!dunllh:hnyaﬂlhepmnﬂylmnu

pe wnlhm:luly(éﬂ)dﬂy’morﬂmela a dry hole be pleted and abandoned, or the prody of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without

.: = further operations until the expiration of the pnmary term, and if Lessee has not d prodi in paying g ies at the exp of the pnmary term, Lessee may maintain this lease by

snee conducting additonal dnlling or reworking operations pursuant to Paragraph 10, using the expiration of the pnmary term as the date of of prod under P h 10, Should the

first well or any subsequent well drilled on the above descnbed land be completed as a shut-in 01l or gas well within the primary term hereof, Lessee may resume payment of the annual rental

esens . the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to

. x make such payment, this lease shall ipso facto terminate. 1f at the expiration of the primary term or any time thercafier a shut-in o1l or gas well is located on the leased premises payments may be

made in accordance with the shut-in provisions hereof.

s 10. CESSATION, DRILLING, AND REWORKING: If, ;Ilulhummofmemylcm production of oil or gas from the leased premises, after once obtained, should cease from
M) any cause, this lease shall not if Lessee dditional drilling or rk within sixty (60) days after such cessation, and this lease shall remaim n full force and
L LAl cﬂ':ﬂlusuImgumchoperdmcmmulnpodﬁuhndlnwwkmmemwuhulmmmmalmgmmmuny(mhp If such dnlling or reworking operations result in
|1upmdmol’mlotm the Icase shall remain in full force and effect for 3o long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
Y Ities is made as provided herein or as provided by law. I the drilling or reworking operations result in the completion of a well as a dry hole, the lease
wull not lmlunllc il mc L;uu commences additional dn]l:n. or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee dnilling or rk it good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days Lessee shall give written notice to

the General Land Office within thirty (30) dlys oflny cessation of production

1. SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having junisdiction over the production of oil
and gas. If at any time afier the expiration of the primary term of a lease that, until being shut in, was being mantained in force and effect, a well capable of producing oil or gas in paying
quantities 15 located on the leased premises, but otl or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in o1l or gas
royalty an amount equal to $10.00 per acre, but not less than 31,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
mustb:pmduuotb:fore (1) the expiration of the primary term, (2) 60 days afier the Lessce ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessec completes a dnlling

d with the lease provisions, whichever date is latest If the shut-in o1l or gas royalty is pmd, the lease shall be considered 10 be a producing lease and the
puvma:lﬂull exltndlhc term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or sunable market for the oil or gas exists, Lessee may extend the lease for four more successive penods of one (1) year by paying the same amount cach
year on of before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in o1l or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which dra ] . the nght to to

the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been pad. The Lessee may mamtam the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the dramage or which
5 4 in the same prod reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty 1s to be pmd monthly to the Commissioner beginning on or

before the last day of the month following the month in which the il or gas is produced from the well causing the ge of that 1s completed n the same producing reservoir and located within
one thousand (1,000) feet of the Icased premises; if the compensatory royalty pad in any 12-month penod is in an amount less than the annual shut-m ml o gas my'llly Lnu:: shall pay an
amount equal 1o the difference within thirty (30) days from the end of the |2-month penod; and none of these provisions will relieve Lessee of the obligation of lop not the
obligation to dnll offset wells as provided m N R C. Section 52034, however, at the d of the Commi and with the C s wnitten approval, the payment of
compensatory royalties shall satisfy the obligation to dnll offset wells. Compensatory royalty payments which are not imely paid will acerue penalty and interest in accordance with Paragraph §
of this lease
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13. EXTENSIONS: If, at the expiration of the pnmary term of this lease, production of oil or gas has not been obtaned on the leased premises bul dnlling operations are being conducted
thereon in good fmith and in 3 good and workmanlike manner, Lessee may, on or before the expiration of the pnmary term, file in the General Land Office wntien apphication to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanicd by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars (56,000.00) if this lease covers more than six hundred forty {MO) acres and the Commuﬂow shall, in wnting, extend this lease for a thirty (30) day penod from and
after the expiration of the pnmary term and so long thereafter as oil or gas 1s prod n paying g d furthes, thal Lessee may, so long as such dniling operations are being

ducted make like appl and pay duning any thuty (30) day extended penod for an additional extermcn of thirty (30) days and, upon receipt of such uppunum and payment, the
Commssioner shall, in wnting, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafler as oil or gas is produced i paying
quantities, provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and afler the expiration of the pnmary term unless production in
paying quantitics has been obtained.

14. USE OF WATER; SURFACE: Lessce shall have the nght 10 use waler produced on sad land y for op hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suitable for livestock or imgation purposes for warﬂoodnpcrmnmmlhmumcpnnt written consent of Lessor. Subm%nmohhlimlnply
surface damages, Lessee shall have the night to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and ng and
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessce shall pay surface damages i an amount set by lbe Gatﬂl Land Oﬁnl fee
schedule which is effective on the date when the activity requinng the payment of swiace damages occurs

15, FOLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without hmiting the foregong, pollution of coastal
lands, natural rivers and impounded waler shall be p d by the use of facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
nfpollunon Lessce shall use all means at its disposal to recap :,llcu'awd‘,‘ rbons or other poll and shall be responsible for all damage to public and pnvate properties.

(A) UPLANDS: Lessee shall build and maintain fences around its shush, sump, and dramnage pits and tank battenes so as to protect livestock against loss, damage or injury, and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thercon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any dnlling or suppon vessels, production platform, crew or supply boat,
barge, jack-up ng or other equipment located on the leased arca. Solid waste shall include: but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-madc non-
biodegradable items. A sign must be displayed in a ugh traffic area on all vessels and manned platforms stating, "Discharge of any solid wastc or garbage into State Waters from vesscls or
platforms is strictly prohibited and may subject a State of Texas lease 1o forfeiture " Such statement shall be in lettenng of at least 1” in size

(C) RIVERS: To the extent necessary to prevent poll the p ions found in sub: (a) and (b) of this paragraph shall also apply to nvers and nverbeds

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lcase. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessee shall ercct, at a distance not 1o exceed twenty-five (25) feet from cach well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected (o the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a muluple header system, each line between each well and such tank or header shall be legibly dentified
at all umes, either by a firmly attached tag or plate or un idenufication properly palnl:d on such line at a distance not 1o exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be d in a legible d hout the term of this lease.

I'.' ASSI(.NMEN'IS The lease may be umremd at lny ume, pmwd:d however, that the ability of the feror 1o properly discharge s obl under the lease, including properly
d wells, E P I of ildﬂllnlﬂshﬂlpmlnmcn:mfmupmmcmwmmmoflbccmwoﬂhe
General Land Office. The Commissioner may u:qmr: the feree 1o de ponsibility and may require a bond or other secunty. All transfers must reference the lease by the

file number and must he::mldedmm::mmlywimlh:vuulomod.wﬂwrmm transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N R C. Section 52.026, accompanicd by the filing fec prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof Every umfeme shall succeed o all nghts and be subject 1o all obhigations, habilitics, and
penalties owed 1o the State by the onginal lessee or any prior transferee of the lcase, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the nghts granted hereunder 1o the State at any ime by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (%0) days afier its execution accompanied by the filing fee prescnibed by the General Land Office rules in effect
on the date of receipt by the General Laad Office of such relinquishment or certificd copy thereof  Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with NR.C. Section 52.136, the State shall have a first Licn upon all oil and gas produced from the arca covered by this lease to sccure payment of all unpaid royalty
and other sums of moncy that may become due under this lease. By aceeplance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual licn on and secunity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased p used in with the prod: or

g of such leased Is in order to sccure the p of all royalties or other duunobecancdmundalhuI:mlndlnmcmpuwmnfmyd-maguwlumul&sm
mny sulfer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and secunity interest may be foreclosed with or without court proceedings
in the manner provided in the Title |, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that theee are no prior or superior liens anising from and relating to Lessee's activilies upon the
above-descnibed propenty o from Lessee's acquisition of this lease. Should the Commissioner at any time determune that this representation is not true, then the Commissioner may declare this
lease foifeited as provided heren

20. FORFEITURE: If Lessee shall fail or refuse 1o make the payment of any sum within thirty (30) days after it becomes due, or if Lessee of an suthonized agent should knowingly make any
false return or false report conceming production or dnilling, or if Lessee shall fal or refuse to drill any offset well o wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail 1o file reports in the manner required by law or fail to comply with rules and regulations wnmulpn:d by the Gcn:r:l Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access 1o the records pertaining to operations, or if Lessee or an authy d agent should b gly fal
or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
matcnal provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commussioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again

be subject 10 leasc to the highest bidder, under the same regulations wm.rollmg the onginal sale of leases. However, nothung herein shall be construed as waiving the automatic termination of this

lease by operation of law or by reason of any special | ansing h der. Forfe may be set aside and tus lease and all nghts thereunder remnstated before the nghts of another

:\;cw:n: upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
opted relative hereto,

21. RIVERBED TRACTS: In the cvent this lease covers a niverbed, Lessee 1s hereby specifically granted the nght of eminent domain and condemnaton as provided for in N.R.C. Sections
52.092-52.093, as a pan of the consideration moving 1o Lessor for the covenants herein made by Lessee.

21. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject 1o all rules and . and d thereto, Igated by the C of the
General Land Office g g drilling and prod on P Free School Land (specificall ding any rules p Igated that relate to plans of operations), payment of
royalties, and audllmg pm:cdu:es. and shall be lubjocl to all other valid statutes, rules, regulations, orders and ord that may nﬂ":cl operations under the provisions of this lease. Without
limiting the gencrality of the foregoing, Lessee hereby agrees, by the acceptance of thu lease, 1o be bound by and subject 1o all statutory and regulatory provisions relating to the General Land
Office’s udit billing notice and audit hearings proced Said p IS are y found at 31 Texas Admimstrative Code, Chapter 4, and Texas Natural Resources Code Sections 52 135
and 52.137 through 52.140. In the event this lease covers l.\nd franchised or leased or wlerwasc used by a navigation dstrict or by the United States for the purpose of navigation or other purpose

4
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incident 1o the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, h , that no surface dnlling location may be nearer than 660 feet and special permission from the
CmnmmdhﬁmﬂLMOﬂieuummMcmnﬁummM!Iwhmnn#nmmhmwm«mmeumm
bottom edge of any channel, slip, or turning basin which has been authonized by the United States as a federal project for future construction, whichever is nearer

2). REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, nllbndonedwd]otwellswvlhnmlhemmwefh%umolﬂ\eﬂmﬂhﬁﬂﬁc:whu%ﬂmuw norl&alll.cue: without the writien

consent of said or his auth d rep remove from the leased premises the casing or any other or property owned by Lessec
mdulcdbyl..cswnuﬂk‘ I and production of oil or gas therefr mldldnrwhdmedwenlhlwbmplu;ndlmlmtulllleuMpouhlanﬂMuum
bmkmmdaswddlwnhrmhmyw&hushﬂlhwbom d from the p 1o the sansfaction of the sad C of his P
L]
! 24. FORCE MAJEURE: Should Lessce be prevented from complying with any éxpress or implied covenant of this lease, from conducting dnlling operations thercon, or from producing oil
. and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, rmmolGodonnyudu rule of regulation of governmental authority, then while so prevented,
.‘ Lessee’s obligation to comply with such covenant shall be suspended upon proper and satisfactory proof p d to the C: of the General Land Office in support of Lessee's
wmemonmd[.ﬂleell\lllnothIrlbl=I’onhnuge:fwfa:hnwmlymmtuuplmlhmmuflm P ded as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee 15 prevented, by any such cause, from drilling, i or producing o1l and/or gas from the leased

premises, provided, however, thllmlhm;hum:hlllbewnmndlomwdlhcmmmofmﬂ.hdmnh:mmwnlmﬂedlm wtnlmdnuuulnllmolmmmdﬂmy
. applicable statute of this State

15. LEASE SECURITY: Lessce shall take the highest degree of care and all proper safeguards to protect said premises and to prevent thefl of oil, gas, and other hydrocarbons produced from
[ smid lease  This includes, but is not limited 1o, the insiallation of all necessary equipment, scals, locks, or other appropriate protective devices on or at all access points al the lease's produchion,
. : gathening and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royaltics thercon
as provaded herein on all oil, gas or other hydrocarbons lost by reason of theft

16. RF—DUC“ONOFFAYMENTS If, duning the pnmary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board i d Natural R Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term of the exiended term, this lease covers a lesser
'... numb-eaofmruﬂunlln:mllmuwdsm‘bedluemmmhlmmadeonnpeumb-uMmﬁﬂﬂmlbenduudxwdmglnuumub«nrumpmkd.rekmd.smm¢u
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease

27. SUCCESSORS AND ASSIGNS: The . ditions and agr d herem shall extend to and be binding upon the hews, d s, or
assigns of Lessee herein
28, AN'HQUITIF.SCOD!’. Inrhemmﬂumyfweo!ud:ohgulmhmalmman?wmmsmlFmdundu d during the activiti h d by this lease,
Lessee will cease ies and will § diately notify the General Land Office (ATTN. Archacols Asset M Diwision, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Histoncal Commission (P.O. Box lz!?ﬁ.Anmu TX 7B711) so that adeq may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee
1s expressly placed on notice of the National Histonical Preservation Act of 1966 (PB-89-66, B0 Statute 915, 16 US.C.A 470) and the Antiquities Code of Texas, Chapter 191, Tex Nat Code
seee Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Histoncal Commission before breaking ground at a project
...... location Ansdmloglnlmml;ﬂhrmﬁhhwh{«emmnﬁhmmm Further. in the cvent that any site, object, location, artifact or other
fearure of arch 8 l, cultural or historic interest is d duning the i h by this lease, lessee will immediately notify lessor and the Texas
. Hi | C 50 that adeq may be undertaken to protect or recover such discoveries or findings, as appropniate.
seane :
O 9. VENUE: Lessor and lessce, including lessee's successors and assigns, hereby agree that venue for any dispute asising out of a provision of this lease, whether express or implied, regarding
- interpeetation of this lease, or relating in any way to this lease or to applicable case law, statules, or administrative rules, shall be in a cours of competent jurisdiction located i Travis County, State
of Texas
seee
o .: 30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescribed filing fee shall accompany the certified copies sent to the General Land Office
-
stsned
. L]
.
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee bef

it is filed of record in the county records and in the General Land Office of the State of Texas

Dk
LESSEE # ol

BY: ngt.f Alt{gu‘cf
TITLE: Aﬂ'nr-n,f- ine Fact har Cimuren E""J'I Ce.

DATE: S-14 - 2010

IN TESTIMONY WHEREOQF, witness the signature of the Commissioner of the G Land Offy State of Texas under the seal of the General Land Office

OF THE GENERAL LAND OFFICE
F TEXAS

APPROYED,
Contents
Legal

DC

STATE OF T:x &s (CORPORATION ACKNOWLEDGMENT)
COUNTY OF Midfand

BEFORE ME, the undersigned authonty, on this day Ily ap d Il?'.l‘ { ,4 ""“ 4((
Known 10 mie 10 be the person whose name is subscribed 1o the foregoing as Atter L fact of

ek _cfmﬁ’]:__ce_, I and acknowledged to me that he executed the same

for the purposes and consideration therem expressed, in the capacity stated, and as the act and deed of said corporation

STATE OF

COUNTY OF

Given under my hand and scal of office this the z,qm day of __maﬂ A o 20[0 g
- Gé ! 7 -~
SAMATHA SPENCER Notary Public in and mé{@f_c_.gﬁ_f_ggs_

Notary Public, State of Texas

My Commission Expires
October 31,2012

(INDIVIDUAL ACKNOWLEDGMENT)

Before me, the undersigned authonty, on this day personally appeared

known to me 1o be the persons whose names are subscnbed 1o the foregoing mstrument, and acknowledged to me that they exceuted the

same for the

purposes and consideration therein expressed

Given under my hand and scal of office this the day of _ — .

Notary Public in and for

6
e = " ANY PROVISION HEREIN WHICH RESTRISTS THE SALE, RENTAL,
OR USE OF THE DESCRIBED REAL PROPERTY BECAUSE OF COLOR
O RACE IS INVALID AND UMELFORCEALE WIDER FEDERAL
FILE # 2036 Law
FILED FOR RECORD ON THE 16TH bpAY oF JUNE A.D. 2010 1:30 P M.
DULY RECORDED 17TH pay or JUNE A.D. 2010 9:00 A M.
A | -
BY »DEPUTY DIANNE O. FLOREZ, COUNTY CLERK
3 REEVES COUNTY, TEXAS
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Date Filed:

missioner

h

Jerry Patterson

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF REEVES

The above and foregeing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is
filed/recorded in the public records of my office, found in VOL.

PAGE_729 THRU 734 OFFICIAL CB ;
| hereby certifiedon __ 621710

EPUTY

i...:.
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aee



THIS AHECK |S VOID WITHOUT A'BLUE . &'RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TOVIEW

|

¢ 2 (@7 LS FARGO BANK NA
i' CIMAREX ENERGY CO ECELY

i

|

707535

1700 LINCOLN STREET i ailhe
SUITE 1800 MAR 21 2011
DENVER CO 80203-4518

(303) 295-3995

LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

i Pavee No. | Check No |Check Date | Check Amount

f 030618 0004004688 | 03/17/2011 | *********$6,575.00
| PAY Six Thousand Five Hundred Seventy Five Dollars and Zero Cents

| OTE  COMMISSIONER OF THE GENERAL M K

Lo LAND OFFICE STATE OF TEXAS L PAMA

i

—4&444'_@—@]@—

i
|
|
i
|
|
|
|
i
|

T D D D l' D U l' E B B ORED BACKGROUND + BORDER CONTAINS MICROPRINTING '

*PLEASE DETACH AT PERFORATION ABOVE* “PLEASE DETACH AT PERFORATION ABOVE*

CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3905

Check Number | 0004004688

Oblig. Date Description Lessor
03/15/2011 | COMMISSIONER OF THE GENERAL |  ST-TX#M-110729 3,200.00
| DELAY RENTALS E : | g/ ‘
| TX428085012822001 ST-TX #M- ; ‘J({ / l ] ()
‘ Payee COMMISSIONER OF THE GENERA i !
: LAND OFFICE STATE OF TEXAS | “ ! } 0 / )

\ AUSTIN, TX 78711-2873 '
| Payee Tax ID: 74-6000108 :

~INAARE
Invoice #

: OBL20110315-15

l
I
|
L

‘030618’

0BL20110315-18 03/15/201

4: Payee

1

| Prospect: \
: TX428085012822001 ST-TX #M-110729
' Lease Date: 04/06/2010
| Oblig Type: PAYMENT REQUIRED
' Due Dt: 04/06/2011 Freq: 1 Year
Book 845/Page 729/Registry 002036
| Reeves/TX
| COMMISSIONER OF THE GENERAL
' DELAY RENTALS
| TX429971012751001 ST-TX #M-110712__
| Payee: COMMISSIONER OF THE GENERA
LAND OFFICE STATE OF TEXAS
AUSTIN, TX 78711-2873
| Payee Tax |D: 74-6000108
Prospect:

: TX429971012751001 ST-TX #M-110712

| Lease Date: 04/06/2010

' Oblig Type: PAYMENT REQUIRED

; Due Dt: 04/06/2011 Freq: 1 Year
| Book 102/Page 484/Registry 65891

| Culberson/TX

' Check Date: 03/17/2011

k L

&

)('{lu()f”” ()

ST-TX #M-110712

| ")
-",'!f.ﬁ Y ('O 00

i

g éh;k Amo_unt

&

/0217 |
075
35

‘ 3,375.00

6 575 00



Cimarex Energy Co.
15 East 5th Street

Suite 1000

Tuisa, Oklahoma 74103-4346

il

7010 1k70 DOD1 025k 3447 LE

TX428085012822001 04/2011
COMMISSIONER OF THE GENERAL

LAND OFFICE STATE OF TEXAS
PO BOX 12873
AUSTIN, TX 78711-2873

FB7] 1#2873 BOD?

4 :
\ Bemg ¥ =T s e
Return recel

ll‘lIr}lll’lll!l\ll|!1|!1illl!l11'1!!‘]Illl"!l“lll“”lll\!li

o
e i



File No. ME1[0. 729 &/
Rental pa7men+ 20|l

Date Filed: 03 ]at]gel]
Jerry E. Patterson. Commissioner

By P




T HORTES O1FR20.Co |

See Attached
.e .
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.
.
*e o0
L ] .
. .
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay The above described check has been received and
rentals due under oil and gas lease held by this Company on lands hereinabove described deposited to the credit of parties named as instructed
This check represents rental payment in advance under such lease and we ask that you
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any DATE M ~ q
difficulty of any nature arise with respect to any item shown DO NOT return our check but AR 1 D ?UT(
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY /
and communicate immediately with us explaining the circumstances and further instructions BY \/ RENTAL PAYMENT
will be given
PLEASE DATE, SIGN AND RETURN
030618 <= Payee Check Date: 03/13/2012 Check Amount =p 8,175.00
0004005088 03/13/2012 8,175.00
Eight Thousand One Hundred Seventy Five Dollars and Zero Cents
Pay

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873



A CIMAREA ENERGY CU i i i
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
(303) 295-3995 Check Number | 0004005088
Invoice # | Oblig. Date Description Lessor Net Amount

/

Check Date: 03/13/2012 Check Amount 5| ~ 8,175.00|

. /

030618




CIMAREX

Invoice
#
OBL20120313-16
0BL20120313-17
L] L]
L] L
. L]
L]
eseosne
L]
L]
L] oo
* @
asewe
eessnee
L
e o0
* 0 L]
L -
0OBL20120313-19

Printed 3/13/2012 9:31:44 AM

03/13/2012

03/13/2012

03/13/2012

Remittance Statement

Lessor

COMMISSIONER OF THE GENERAL ST-TX #M-110729
DELAY RENTALS

TX428085012822001 ST-TX #M-110729

Payee: COMMISSIONER OF THE GENE

LAND OFFICE STATE OF TEXA

AUST 2873
Payee Tax ID w
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2012 Freq: 1 Yea

Book 845/Page
729/Registry 002036
Reeves/TX
COMMISSIONER OF THE GENERAL
DELAY RENTALS
TX429971012751001 ST-TX #M-110712
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN 1-2873
Payee Tax ID!:
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2012 Freq: 1 Yea
Book 102/Page
484/Registry 65891
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTALS

TX429971013076001 ST OF TX #M-
112444

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

AUST, -2873
Payee Tax ID:

Lease Date: 04/05/2011
Oblig Type: PAY
Oblig Due Date: 04/05/2012 Freq: 1 Yea

Book 106/Page
283/Regislry 67086

Culberson/TX

ST-TX #M-110712

ST- TX #M-112444

PAGE 1 OF 1

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005088
Check Dat 03/13/2012

Net
Amount

3,200.00 - -5«(7_‘

-
3,375.00 2 oA Y

v
1,600.00

8,175.00
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File No._MNF 110723
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Date Filed: 03[}6/2012

Jerry E. Patterson, Commissioner

By _ghi®




CIMAREX ENERGY.CO
1700 LINCOLN STREET

SUITE 1800 " = =
DENVER Co 80203-4518

» +(303) 295-3995

THIS CHECK IS:VOID:WITHOUT A BLLIE:&RED BACKGROUND: AND AN ARTIFICIAL WATERMARI ON THEBACK -HOLD'AT ANGLE TOVIEW

WELLS FARGO BANK NA

13708072

56-382/412

Pres’éﬁt .'fc}_r- payment within. 180 déys.._ ;

il ;
Payee No. | Check No | Check Date | - Check Amount

[ 030618 0004005716 | 03/14/2013 e$209,125.00
222 PAY  Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents

‘ TG THE (_p ( )m/

ool COMMISSIONER OF THE GENERAL
. or  LAND OFFICE STATE OF TEXAS
so_co. LOCKBOX ACCOUNT -

5 PO BOX 12873

- AUSTIN TX 78711-2873

"OOOLOOS 7 & Bne

CIMAREX ENERGY CcO

*PLEASE DETACH AT PERFORATION ABOVE*

1 1700 LINCOLN STRE

| cimvarsy’

SUITE 1800

(303) 295-3985

Invoice # | Oblig. Date

™)

DENVER CO 80203-4518

e 113

SIGNATURE HAS A COLORED BACKGROUND « BORDER CONTAINS MICROPRINTING ;

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0004005716

Description Lessor Net Amount
-
\ 2
e
| A0
| >
s N J

030618

Cbeck Date 03/14/201 3

Check Amount §

x'zoe.ms.oo
\



CIMAREX |

Oblg. Date Descripon [ lessor | NetAmoun
[ [ [

See Attached

INSTRUCTIONS TO DEPOSITORY: You have been designated as deposno}y for delay The above described check has been received and
rentals due under oil and gas lease held by this Company on lands hereinabove described. deposited to the credit of parties named as instructed
This check represents rental payment in advance under such lease and we ask that you
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 3/ /
difficulty of any nature arise with respect to any item shown DO NOT return our check but DATE d /? "3’5
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY,
and communicate immediately with us explaining the circumstances and further instructions BY / ﬂo
will be given ¢
PLEASE DATE, SIGN D RETURN
030618 &« Payee Check Date: 03/14/2013 Check Amount =p 209,125.00
0004005716 03/14/2013 209,125.00

Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents
Pay

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873



m ‘ Remittance Statement Vendor COMMISSIONER OF THE G

Vendor Cod 0306138
Check Numbe 0004005716
Check Dat 03/14/2013

Irvoice Invoice Net
# L 7 _» Date _ . . ] ‘ . Lessor - el biiAmlount
0OBL20130313-14 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 16,000.00

DELAY RENTALS
TX428085012822001 ST-TX #M-110729
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 845/Page
729/Registry 002036
Reeves/TX
OBL20130313-15 03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 16,875.00
DELAY RENTALS
TX429971012751001 ST-TX #M-110712
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 102/Page
484/Registry 65891
Culberson/TX
0OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00
DELAY RENTAL
TX428085012482001 STATE OF TX &
KENNETH H BAKER
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/13/2010
Oblig Type: PAY
Oblig Due Date: 04/13/2013 Freq: 1 Yea
Book 851/Page
133/Registry 003018
Reeves/TX
0OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 1,600.00
DELAY RENTALS
TX429971013076001 ST OF TX #M-
112444
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/05/2011
Oblig Type: PAY
Oblig Due Date: 04/05/2013 Freq: 1 Yea
Book 106/Page
283/Registry 67086
Culberson/TX

Printed 3/14/2013 9:47:07 AM PAGE 1 OF 5§



CIMAREX |

i.x oice
#

AR[20130313-22

OBL20130313-23

OBL20130313-24

OBL20130313-25

Printed 3/14/2013 9:47:07 AM

Remittance Statement

Invoice
Date Lessor
03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702
DELAY RENTAL TX429971013511001,
STATE OF TEXAS, M-110702
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freqg: 1 Yea
Book 101/Page
298/Registry 000065484
Culberson/TX
03/13/2012 COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013512001,
STATE OF TEXAS, M-110703
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date; 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
304/Registry 000065485
Culberson/TX
03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013513001,

STATE OF TEXAS, M-110704

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013

Book 101/Page

310/Registry 000065486

Culberson/TX

03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013514001,

STATE OF TEXAS, M-110705

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax |ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013

Book 101/Page

316/Registry 000065487

Culberson/TX

ST OF TX - M 110703

ST OF TX -M 110704

Freg: 1 Yea

ST OF TX - M 110705

Freq: 1 Yea

PAGE 2 OF §

Vendor COMMISSIONER OF THE G

Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

8,000.00

16,000.00

16,000.00

16,000.00



CcImAREX |

Ir.\ oice
#

NR[ 20130313-26

0OBL20130313-27

0OBL20130313-28

0OBL20130313-29

Printed 3/14/2013 9:47:07 AM

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706

Remittance Statement

Invoice
Date quior

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

Net
Amount

DELAY RENTAL TX429971013515001,

STATE OF TEXAS, M-110706

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

322/Registry 000065488

Culberson/TX

03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013516001,

STATE OF TEXAS, M-110707

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page
328/Registry 000065489

Culberson/TX
03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013517001,

STATE OF TEXAS, M-110708

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

334/Registry 000065490

Culberson/TX

03/13/2013 COMMISSIONER OF THE GENERAL
’ DELAY RENTAL TX428971013518001,

STATE OF TEXAS, M-110709

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

340/Registry 000065491

Culberson/TX

PAGE 3 OF 5

ST OF TX - M 110707

ST OF TX-M 110708

ST OF TX-M 110709

16,000.00

16,000.00

8,525.00

17.025.00



CImAREX

It oice
#

Remittance Statement

Invoice
Date Lessor

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

Net
Amount

ORIl 20130313-30

OBL20130313-31

0OBL20130313-32

OBL20130313-33

Printed 3/14/2013 9:47:07 AM

03/13/2013 COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013519001,
STATE OF TEXAS, M-110710
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax |D: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freg: 1 Yea
Book 101/Page
346/Registry 000065492
Culberson/TX
03/13/2013 COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013520001,
STATE OF TEXAS, M-110711
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax ID: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
352/Registry 000065493
Culberson/TX
03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013521001,

STATE OF TEXAS, M-110713

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

358/Registry 000065494

Culberson/TX

03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013532001,

STATE OF TEXAS, M-110700

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea

Book 101/Page

286/Registry 000065482

Culberson/TX

PAGE 4 OF 5

ST OF TX - M 110710

STOF TX-M 110711

STOF TX-M 110713

ST OF TX -M 110700

16,975.00

17,100.00

8,525.00

8,000.00



cImAREX |

linoice Invoice
# Date

Remittance Statement

Lessor

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716

Check Dat

03/14/2013

Net
Amount

ne120130313-34 03/13/2013

Printed 3/14/2013 9:47:07 AM

COMMISSIONER OF THE GENERAL ST OF TX - M 110701
DELAY RENTAL TX429871013533001,

STATE OF TEXAS, M-110701

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID: 74-6000108
Lease Date: 04/06/2010
Oblig Type: PAY

Oblig Due Date; 04/06/2013 Freq: 1 Yea

Book 101/Page
292/Registry 000065483

Culberson/TX

PAGE § OF 5

8,000.00

209,125.00



File No.MF/0 747 @
Feate/ Pg/mezﬂ"

Date Filed: _0.3//9/2043

Jerry E. Patterson. Commissioner

By _M




RAILROAD COMMISSION OF TEXAS

il and Gas Division

" “I'racking No.: 97719 RN da i
. ’ his facsimile W-2 was generated electronically . _RRC Distri i
Status: Submitted from data submitted to the RRC. ¥ | APNo. 42- 389-33964 ! El:' Astristblo
. . . . 8. RRC L No.
Oil Well Potential Test, Completion or Recompletion Report, and Log e
1. FIELD NAME (as per RRC Records or Wildcat) 2. LEASE NAME 9. Well No.
PHANTOM (WOLFCAMP) ANACONDA 55-2 1H
3, OPERATOR'S NAME (Exactly as shown on Form P-5, Orpanization Report) RRC Operater No. 10. County ol well site
CIMAREX ENERGY CO. 153438 REEVES
4. ADDRESS 11, Purpose of filing
ATTN GENEA HOLLOWAY 202 S CHEYENNE AVE STE 1000 TULSA, OK 74103-0000 Initial Potential
5. If Operator has changed within last 60 days, name former operator Retest D
Reclass D
6, Location (Section, Block, and Survey) 6b. Distance and direction to nearest town in this county. Well record only
6,55 T3S, T& RR CO/HOOVER, F O, A-5497 MENTONE Expianinmarts) [
12. I workover or reclass, give former field (with reservoir) & Gas 1D or oil lease no, GASID or 0il-0 Well #
FIELD & RESERVOIR OlL, LEASE # Gas-G &
N/A
13. Type of clectric or other log run 14. Completion or recompletion date
Neutron/Density logs (combo of tools) 01/22/2014

SECTION I- POTENTIAL TEST DATA IMPORTANT: Test should be for 24 hours unless otherwise specified infield rules.

15. Date of test 16. No. of hours tested 17. Production method (Flowing, Gas Lift, Jetting, Pumping- Size & Type of pump) | 18. Choke size
02/01/2014 24 Gas Lift

19. Production during b Oil - BBLS Gas - MCF Water - BBLS Gas - Qil Ratio Flowing Tubing Pressure

Test Period 289.0 1058 2465 3660 3275.0 PSi
20. Calculated 24- ’ 0Oil - BBLS Gas - MCF Water - BBLS Oil Gravity-API1-60© Casing Pressure

Hour Rate 289.0 1058 2465 49.0 0.0 Sl
21, Was swab used during this test? 22. Oil produced prior to test (New & Reworked wells) 23. Injection Gas-Oil Ratio

Yes No 1 623 0

REMARKS: N/A

INSTRUCTIONS: File an original and one copy of the completed FormW-2 in the appropriate RRC District Office within
30 days after completing a well and within 10 days after a potential test. If an operator does not properly report the

results of a potential test within the 10-day period, the effective date of the allowable assigned to the well will not extend
back more than 10 days before the W-2 was received in the District Office. (Statewide Rules 16 and 51) To report a
completion or recompletion, fill in both sides of this form. To report a retest, fill in only the front side.

I declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that 1 conducted or supervised this test by observation of (a) meter
readings or (b) the top and boitom gauges of each tank into which production was run during the test. 1 further certify that the potential test data shown

> WELL TESTERS CERTIFICATION
above is true, correct, and complete, to the best of my knowledge.

Signalure: Well Tester Name of Company RRC Representative

1 declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that | am authorized to make this report, that this report was prepared

’ OPERATOR'S CERTIFICATION
by me or under my supervision and direction, and that data and facts stated therein are true, correct and complete, to the best of my knowledge.

CIMAREX ENERGY CO. Regulatory Tech
T¥pe or printed name of operator's representalive Title of Person
(432) 620-1932 02/18/2014 JoAnn Tercero

‘Telephone: Area Code Number Month  Day Year Signature




SECTION II1

DATA ON WELL COMPLETION AND LOG (Not Required on Retest)

24, Type of Completion 25. I;Tnnillltokl)rill, DATE PERMIT NO.
. ] ] [] o g 10/10/2013 770992
New Well Deepening Plug Back Other Rule 37 CASE NO.
Exception
26, Notice of Intention to Drill this well was filed in Name of
CIMAREX ENERGY CO. e et TR
ermit
27. Number of producing wells on this lease in 28. Total number of acres Salt Water Disposal PERMIT NO.
this field (reservoir) including this well in this lease Permit
1l 640.0 Other PERMIT NO.
29. Dale Plug Back, Deepening, ! Commenced Completed 30. Distance to nearest well,
Workover or Drilling Same Lease &Reservoir
Operations: | I
: 01/22/2013 : 12/24/2013 0.0
31. Location of well, relative 1o nearest lease boundarics ll 200.0 Feet From South Lineand 467.0 Feet from
| East Line ofthe  ANACONDA 55-2 Lease

32. Elevation (DF. RKB, RT. GR ETC.)

33. Was directionnl survey made other
than inclination (Form W-12)?

Yes

[ w

2876 GR

7 T T
Iy 33 Tt Dept 56, P B Dot 32 lS)x:tl‘acc.Ca;n:g | gmay i Recommendation of T.D.W.R. ZI Dt of Letter 10/16/2013

10959 MD:16093 | 10959 MD:16000 Sk Rules ! Railroad Commission (Special) ::' DA, of Lelter
1
38. Is well multiple completion?
Yes No

39, If multiple completion, list all reservoir names (completions in this well) and Ol Lease or Gas ID No. GASTD or 0il-0 Well #

FIELD & RESERVOIR OIL LEASE # Gas-G

N/A

40. Intervals : Rotary : Cable | 41. Name of Drilling Contractor 42. Is Cementing Affidavit
bDT]lCd . Tools | Tools Attachied? - D s
Y. I 1
43. CASING RECORD (Report All Strings Set in Well)
CASING SIZE WT #/FT. DEPTH SET MULTISTAGE TYPE & AMOUNT HOLE SIZE ‘TOP OF SLURRY VOL.
TOOL DEPTLI CEMENT (sacks) CEMENT cu. 1.
9 5/8 3793 1849 C 1400 12 1/4 0 2252.0
9 5/8 3793 C 750 12 1/4 1839 1188.0
i 10998 POZ/H 925 8 3/4 1300 1864.0
44 LINER RECORD
Size Top Bottom Sacks Cement Screen
4172 10358 16090 420
I 45. TUBING RECORD 46. Producing Interval (this completion) Indicate depth of perforation or open hole
Size Depth Set Packer Set From L1 11450 To 15975
27/8 10401 10411 From To
From To
From To
47. ACID, SHOT, FRACTURE, CEMENT SQUEEZE. ETC.
Depth Interval Amount and Kind of Malerial Used
11450.0 156975.0 5,161,459 BBLS OF FRAC FLUID; 5,672,296 LBS OF SAND
48. FORMATION RECORD (LIST DEPTHS OF PRINCIPAL GEOLOGICAL MARKERS AND FORMATION TOPS)
Fonnations Depth Fonnations Depth
LAMAR 3765.0 MD: 3765.0
BONE SPRING 7364.0 MD: 7332.0
WOLFCAMP 10478.0 MD: 10443.0

REMARKS: KOP 10,430
WHIPSTOCK SET WITH NO CAST IRON BRIDGE PLUG OR CEMENT




RAILROAD COMMISSION OF TEXAS

OIL & GAS DIVISION

PERMIT TO DRILL. DEEPEN. PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
770992 Oct 10, 2013 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-33964 Oct 02, 2013 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 640
OPERATOR 153438 NOTICE

CIMAREX ENERGY CO.

This permit and any allowable assigned may be
revoked if payment for fee(s) submitted to the
Commission is not honored.

District Office Telephone No:

(432) 684-5581

LEASE NAME
ANACONDA 55-2

WELL NUMBER
1H

LOCATION
11 miles SW direction from MENTONE

TOTAL DEPTH
10440

Section, Block and/or Survey

SECTION < B BLOCK € 55 T3S ABSTRACT < 5497

surviy € T&P RR CO/HOOVER, F O

DISTANCE TO SURVEY LINES
400ft. S 467 ft E

DISTANCE TO NEAREST LEASE LINE
200 ft.

DISTANCE TO LEASE LINES
400 ft. S OFFLEASE 467 ft. E OFFLEASE

DISTANCE TO NEAREST WELL ON LEASE

See FIELD(s) Below

FIELD(s) and LIMITATIONS:

* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE
PHANTOM (WOLFCAMP) 640.00 10,440 1H 08
ANACONDA 55-2 200 0
WELLBORE PROFILE(s) FOR FIELD: Horizontal
RESTRICTIONS: Lateral: TH1
Penetration Point Location
Lease Lines: 200.0 FN L
467.0 FE L
Terminus Location
BH County: REEVES
Section: 2 Block: 55 T4S Abstract:
Survey: T&P RR CO
Lease Lines: 200.0 F S L
467.0 F E L
Survey Lines: 200.0 F S L
467.0 F E L

THE FOLLOWING RESTRICTIONS APPLY TO ALL FIELDS
This well shall be completed and produced in compliance with applicable special field or statewide spacing and density rules. If this
well is to be used for brine mining, underground storage of liquid hydrocarbons in salt formations, or underground storage of gas in
salt formations, a permit for that specific purpose must be obtained from Environmental Services prior to construction, including

drilling, of the well in accordance with Statewide Rules 81, 95, and 97.

Data Validation Time Stamp:  Mar 13, 2014 6:44 AM( Current Version )

Page 3 of 4




RAILROAD COMMISSION OF TEXAS
OIL & GAS DIVISION

PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER ON A REGULAR OR ADMINISTRATIVE EXCEPTION LOCATION

PERMIT NUMBER DATE PERMIT ISSUED OR AMENDED DISTRICT
770992 Oct 10, 2013 * 08
API NUMBER FORM W-1 RECEIVED COUNTY
42-389-33964 Oct 02, 2013 REEVES
TYPE OF OPERATION WELLBORE PROFILE(S) ACRES
NEW DRILL Horizontal 640
S 153438 This permit and .11:,43[’:3\(‘3& assigned may b
§'re any allowable assigned may be
CIMAREX ENERGY CO. revoked if payment for fee(s) submitted to the

Commission is not honored.
District Office Telephone No:

(432) 684-5581

LEASE NAME WELL NUMBER
ANACONDA 55-2 1H
LOCATION TOTAL DEPTH
11 miles SW direction from MENTONE 10440

Section, Block and/or Survey

secTion <€ 6 BLock €€ 55 T3S ABSTRACT < 5497

sURVEY ¢ T&P RR CO/HOOVER, F O
DISTANCE TO SURVEY LINES DISTANCE TO NEAREST LEASE LINE

400ft. S 467 ft. E 200 ft.
DISTANCE TO LEASE LINES DISTANCE TO NEAREST WELL ON LEASE
400 ft. S OFFLEASE 467 ft. E OFFLEASE See FIELD(s) Below

FIELD(s) and LIMITATIONS:
* SEE FIELD DISTRICT FOR REPORTING PURPOSES *

FIELD NAME ACRES DEPTH WELL # DIST
LEASE NAME NEAREST LEASE NEAREST WE

Currently there are no identified formations listed for this county. It is still the operators responsibility to isolate and report any
potential flow zones that are encountered in the completion of this well.

Data Validation Time Stamp: Mar 13, 2014 6:44 AM( Current Version ) Page 4 of 4



API N A SOTOAYN 5
API No 42-389-33964 RAILROAD COMMISSION OF TEXAS FORM W-1 o7/2004
Drilling Permit # OIL & GAS DIVISION s
_ 770992 Permit Status: Approved
B - - ! APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER
SWR Exception Case/Docket No . i ) .
This facsimile W-1 was generated electronically from data submitted 1o the RR(
A certification of the automated data is available in the RRC's Austin office.
1. RRC Operator No 2 Operator's Name (as shown on form P-3. Organization Report) 3 Operator Address (include street, city, state, zip)
153438 CIMAREX ENERGY CO.
4. Lease Name 5. Well No
ANACONDA 55-2 1H
GENERAL INFORMATION
6. Purpose of filing (mark ALL appropniate boxes) X New Dl [J Recompletion LJ Reclass (] Field Transfer [ Re-Enter
0] Amended [] Amended as Dnlled (BHL) (Also File Form W-1D)
7. Wellbore Profile (mark ALL appropriate boxes) 0 Vertical x] Honizontal (Also File Form W-1H) U] Directional (Also File Form W-1D) O Sidetrack
§. Total Depth 9. Do you have the right to develop the - [l s ihteowall cibiesty 1o Statarinda . «drogen sulfide area)? ' !
10440 inierals-under sy rightof ey Yes No 10, Is this well subject to Statewide Rule 36 (hydrogen sulfide area) J Yes @ No
SURFACE LOCATION AND ACREAGE INFORMATION
11. RRC District No 12. County
08 i REEVES 13. Surface Location (X 1and [J Bay/Estuary L] Inland Waterw ay [ offshore
14. This well is to be located 11 miles ina SW direction from MENTONE which 1s the nearest town in the county of the well site
15 Section 16. Block 17. Survey 18, Abstract No 19. Distance to nearest lease line 20, Number of contiguous acres in
6 55 T3S T&P RR CO/HOOVER, F O A-5497 200 fi. | lease, pooled umit, or unitized tract 6840
21. Lease Perpendiculars 400 fi from the S OFFLEASE line and 467 ft from the E OFFLEASE line
22 Survey Perpendiculars 400 fi from the S line and 467 fit from the E line
23 Is this a pooled umt? ] Yes Kl No 24, Umitization Docket No 25 Are you applying for Substandard Acreage Field? (] ves (attach Form W-1A) K] No
FIELD INFORMATION List all fields of anticipated completion including Wildcat. List one zone per line.
26. RRC |27 Field No 28. Field Name (exactly as shown in RRC records) 29 Well Type 30 Completion Depth 31. Distance to Nearest 32, Number of Wells on
District No Well in this Reservoir this lease in this
Reservoir
08 71052900 PHANTOM (WOLFCAMP) Oil or Gas Well 10440 0.00 1

BOTTOMHOLE LOCATION INFORMATION is required for DIRECTIONAL, HORIZONTAL, AND AMENDED AS DRILLED PERMIT APPLICATIONS (see W-1H attachment)
Remarks

Cerificate:
[RRC STAFF Oct 9, 2013 11:28 AM]: There have been problems identified with this permit (see problem letter attachment). 1 certify that information stated in this application is true and complete, 1o the
Notification sent.; [RRC STAFF Oct 9, 2013 3:50 PM]: Problems identified with this permit are resolved.; [RRC STAFF Oct

best of my knowledge
9, 2013 3:50 PM]: Plat that depicts the 640 acres accurately attached.
Martina Warren, Regulatory Analyst Oct 02, 2013
Name of filer Date submitted
432)6201960 mwarren@cimarex.com
RRC Use Only Data Validation Time Stamp: Mar 13, 2014 6:45 AM( Current Version ) !’Iu(nw ) E-mail Address [()I"I('%)NM )

Page 1 of 2




RAILROAD COMMISSION OF TEXAS

Approved

Permit Status:

OIL & GAS DIVISION
APPLICATION FOR PERMIT TO DRILL, RECOMPLETE, OR RE-ENTER

This facsimile W-1 was generated electronically from data submitted 1o the RRC.

The RRC has not approved this application
Duplication or distribution of information is
at the user's own risk.

A certification of the automated data is available in the RRC's Austin office

Form W-1H

Supplemental Horizontal Well Information

07/2004

770992

Pernur #

Approved Date: Oct 10, 2013

1. RRC Operator No_ | 2. Operator's Name (exactly as shown on form P-35, Organization Report)

153438 CIMAREX ENERGY CO.

3 Lease Name

ANACONDA 55-2

4. Well No
H

Lateral Drainhole Location Information

5. Field as shown on Form W-1

PHANTOM (WOLFCAMP) (Field # 71052900, RRC District 08)

6. Section 7 Block 8. Survey 9 Abstract 10 County of BHL
2 55 T4S T&P RR CO REEVES

11 Terminus Lease Line Perpendiculars
200 ft. from the S line. and 467 ft. from the E line

12. Terminus Survey Line Perpendiculars
Aﬂ. from the S line. and 467 ft. from the E line

13 Penetration Point Lease Line Perpendiculars
line, and 467 ft. from the E

200 f fromthe _ N

Page 2 of 2




RAILROAD COMMISSION OF TEXAS
Oil and Gas Division CERTIFICATE OF COMPLIANCE P-4
PO BRI AND TRANSPORTATION AUTHORITY

Austin TX 78711-2967

www.rre.state.Ix.us . = .
This facsimile P-4 was penerated electronically from data submitted to the RRC.

Tracking No.: 87719 A certification of the automated data is available in the RRC's Austin office.
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
PHANTOM (WOLFCAMP) ANACONDA 55-2
3. Current operator name exactly as shown on P-5 Organization Report 4. Operator P-5 no. | 5. Oil Lse/Gas ID no | 6. County 7. RRC district
CIMAREX ENERGY CO. 153438 REEVES 08
8. Operator address including city, state, and zip code 9. Well no(s) (see instruciion F)
ATTN GENEA HOLLOWAY L
202 S CHEYENNE AVE STE 1000 10, Classification 11. Effective Date
TULSA, OK 74103 Xl oi O Gas |:I Other (see instruction A) 01/22/2014
12, Purpose of Filing. (Complete section a or b below.) (See instructions B and G)
#. Change of: O operator [ oil or condensate gatherer [ gas gatherer [ gas purchaser [ gas purchaser system code
O ficld name from
lease name from
—_— OR __________________________________________________
b. New RRC Number foit X oil lease O gas well Due fo: Kl new completion or recompletion O reclass oil to gas [ reclass gas to oil
ather well (specify) consolidation, unitization, or subdivision _(wil Icase only)
13. Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer(s) and/or Purchaser(s). (See instruction G).
S ‘g Name of GAS WELL GAS or CASINGHEAD GAS Purchaser's | Percent of | 5
% 5 Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left RRC Take :- §
S| 2 (Attach an additional sheet in same formai if move space is needed) S?sslscigléidc 28
X | X |REGENCY FIELD SERVICES LLC(698769) 0001 50.0
X | X |ENTERPRISE PRODUCTS OPERATINGLLC(253368) 0001 50.0
14. Authorized O1L. or CONDENSATE Gatherer(s). (See instruction G).
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percent of
(Attach an additional sheet in same format if more space is needed) Take
WESTERN REFINING WHOLESALE, INC.(912212) 100.0

RRC USE ONLY: Reviewer's initials: Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, 1 certify that operating
responsibility for the well(s) designated in this filing, located on the subject lease has been transferred in its entirety to the above named Current Operator. T understand, as
Previous Operator, that designation of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

I:l Authorized Employee D Authorized agent of previous
Name (print) of previous operator operator (see instruction GJ
Title Dale Phone with area code

16. CURRENT OPERATOR CERTIFICATION, By signing (his certificate as the Current Operator, T certify that all statements on this form are true and correct and |
acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant to Rule 14. 1 further acknowledge that I assume
responsibility for the physical operation, control, and proper plugging of each well designated in this filing. 1 also acknowledge that [ will remain designated as the Current
Operator until a new certificate designating a new Current Operator is approved by the Commission.

CIMAREX ENERGY CO. JoAnn Tercero
Name (print) Signature
Regulatory Tech Authorized Employce [[] Authorized agent of current
Title of current operator aperator (see instruction G)
jtercero@cimarex.com 02/18/2014 (432) 620-1932

E-mail Address {(optional) Date Phone with area code




RAILROAD COMMISSION OF TEXAS CERTIFICATE OF COMPLIANCE P 4

o i Ui AND TRANSPORTATION AUTHORITY
Austin TX 78711-2967 5/02—wWwWw-1
W SIale. I 1S READ INSTRUCTIONS ON BACK
1. Field name exactly as shown on proration schedule 2. Lease name as shown on proration schedule
Phantom (Wolfcamp) Anaconda 55-2
3. Current operator name exactly as shown on P-5 Organization Report 4, Operator P-5 no. |5. Oil Lse/Gas ID no| 6. County 7. RRC district
Cimarex Energy Co. 153438 Reaves 08
8. Operator address including city, state, and 2ip code 9. Well no(s) (see instriction E)
202 S Cheyenne Ave, Suite 1000 1H
Tulsa, OK 74103 10. Classification 11, Effective Date
B oir L gas [ other (see imstruction 4) 01/22/14

12, Purpose of Filing, {Complete section a or b below.) (See instruciions B and G)

a. Change of: operator oil or condensate gatherer gas gatherer D gas purchaser D gas purchaser system code
ficld name from:
lease name from: L

e OR
b. New RRC Number for: [ oil lease  [J gas well Due to: D new campletion or recompletion [ rectass ol to gas C rectass gas 1o oil
other well (specify) _ consolidation, unitization, or subdivision (oil lease only)
13, Authorized GAS WELL GAS or CASINGHEAD GAS Gatherer{s) and/or Purchaser(s). (See instruction G).
s |§ Name of GAS WELL GAS or CASINGHEAD GAS R, (Fomemalle
B 1ls Gatherer(s) or Purchaser(s) As Indicated in Columns to the Left P ¢ _{ g
8 E (Attach an additional sheet in same format if more space is needed) Ssters T 28 |
x | x |Regency Field Services LLC (698769) 0001 50
x | x | Enterprise Products Operating LLC (253368) 0001 | S0
14. Authorized OIL or DENSATE Gatherer(s). struction G). RRC USE ONLY
Name of OIL or CONDENSATE Gatherer(s) - List Highest Volume Gatherer First Percentoff
{Attach an additional sheel in same formal if more space is needed) Take |Reviewer's initials:
Western Refining Wholesale, Inc. (812212) © 100 |Approval date:

15. PREVIOUS OPERATOR CERTIFICATION FOR CHANGE OF OPERATOR P-4 FILING. Being the PREVIOUS OPERATOR, 1 certify that operating
responsibility for the weli(s) designated in this filing, located on the subject lease hes been transferred in its entirety to the above named Current Operator. |understand, ag
Previous Operator, that desigration of the above named operator as Current Operator is not effective until this certificate is approved by the Commission.

Name of Previous Operator Signature

D Authorized Employee D Authorized agent of previous
Name (print) of previous operator operator (see instruction G)
Title Date Phone with area code

16. CURRENT OPERATOR CERTIFICATION. By signing this certificate as the Current Operator, 1 certily that all statements on this form are true and correct and
| acknowledge responsibility for the regulatory compliance of the subject lease including plugging of well(s) pursuant 1o Rule 14, | further acknowledge that | assumg
lresponsibility for the physical operation. contrel, and proper plugging of each well designated in this filing. 1 also acknowledge that 1 will remain designated as the

(Current Operator until a new certificate designating a new Current Operator is appry s the Commission

Pamela Willison Ca M&iﬁm@

Name (print) Signature |
Production Administration Tech lﬂ Authorized Employee D Authorized agent of current
Title of current operator operator fsee instruction G)
pwillison@cimarex.com 011274 i (918) 560-7232

E-mail Address (optional) Date Phone with area code




STATEMENT OF PRODUCTIVITY OF ACREAGE
ASSIGNED TO PRORATION UNITS

Tracking No.: 97719 This facsimile P-15 was gencraled electronically
from data submitted to the RRC.

Form P-15

The undersigned states that he is authorized to make this statement; that he has knowledge of the

facts concerning the _CIMAREX ENERGY CO. ,
OPERATOR

ANACONDA 85-2 , No. M ; that such well is

LEASE WELL

completed in the PHANTOM (WOLFCAMP) Field, .REEVES County,

Texas and that the acreage claimed, and assigned to such well for proration purposes as

authorized by special rule and as shown on the attached certified plat embraces

640.0 acres which can reasonably be considered to be productive of hydrocarbons.

- CERTIFICATE -
I declare under penaities prescribed in See, 91,143, Texas Natural Resources Code, that I am autho-

rized to make this report, that this report was prepared by me or under my supervision and direction,
and that data and facts stated therein are true, correct, and complete, to the best of my knowledge,

JoAnn Tercero

Date GEipiag1A Signature

Regulatory Tech

(432) 620-1932 Title

Telephone
AREA CODE
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(131833)
10 (153188)
GRID N: 743480.674

GRID N: 743302945

(127848 4 | GRID E: 324851.417 GAID £: 930145185 | 13 (92023)
(s-20779) § | 6 (149550} § 88'11'46" E £206.37 11 s2022)
(128385) CIMAREX ENERGY CO,
Block 55, Tsp. 3, T. & P. RR. Co. Survey
Reeves County, Texas
Abstract No. 5497
831 Acres

e Drhving Directions 1 Location: w“

E From intercection: of Hwy 302 and Pecas Swaat in Memone, Texas: 2

= Drive Seuthwast on Hwy 302, 5.3 milas 10 Hwy 285; 1

X Turn right (Northwaes?) en to Hwy 285, drive 7.7 miles to a leasa road ot Lar 31°40°33.08", =

a Long: 103°4502.69°; 3

= Turn left (Southwest) on 10 road, drive 0.7 miles 1o whers the rad curves leh Scutheast, ]

? continue cn read ancther 1.1 miles fc Lat: 31°39°06.62°, Long: 1034622257, ?

5 Location Is right (West) 351 feet 5

2 w0

|

-y

1" = 1000° "US. FEET*

Nota: Well locaticn is 11.0 miles Southwest ol the city of Menione, Texas.

Nota: Survey Raconstrustion filed in the Otfice of Pennel & Mariows Land ,Ing.

Note: Baarings and distances are based on The Texas Coordinate System of 1927, Central Zono.
Note; Coordinatas shown herein are on The Texas Coordinate System of 1627, Central Zone.
Note; Locaton of well bors cetermined from Pathfinder survey report provided by client.

Note: Example: (S-69998) indicates Genaral Land Otice fila number

3 NET
? "\ BN OlLFig,
@ LAND SURVEYORS, INc.
ALL Typeg ge SURVETS

&
<

F&%
EYOR KO. 5715

LATERALS Surface Hola Locavon (SHL)
SHL-FRTP1  S03'S511°W B27.04' GRID N: 738526.050
PRMTP1-TPZ  SO1'D4TI"W 452089 GRIDE;?SS:E&O
2. BHL $0401M9" W 11787 P gt
SHL- BHL S01°33°44° W 546457 Lo 108°4626.915°
#H
7
GRID N: 738285.187 e GRID N: 728110844
GRID E: 924700218 N BS'06'S0" W 527845 28763 | GRID E: 529980748
(S-29781) 3 | 2 (93089) CIMAREX ENERGY CO. f é 1 (s-29780)
Penetration Point/Take ! 3
Point 1 (PP/TP1) —a88
GAID N: 737700847
GRID E: 820482,123
NAD'27 Lattong
Lat: ~31°38'58,193"
Long: -103%46'26.677"
Block 55, Tsp. 4, T. & P. RR. Co. Survey
Reeves County, Texas
: :
g
o b
w Abstract No. 2229 ! 3
L] 840 Acas B
g &
¢ 3
=3 =3
z (7]
Take Peint 2 (TP2)
GRID N:732180.838
GRID &: 920357.924
NAD27 Latlong
Lat: «31°3813.453"
Long: -103*46°28 034"
Benom Hele Location (BHL)
GRID N: 733063160 i
GRID E: 928363550
NAD'27 Lav.ong
Lat: «31°38"12.287"
Long: -103*4526 087" ) N
GRID N: 733008.298 GRID N: 732835824
GRID E: 624545282 Anaconda Suate 552 GRID E: $20825.473
(33098 4 | 5 is-20782) 5 £88°0748" E 5283.00° n 2|6 (1104
9 3 (147474
GRAPHIC SCALE
| 1000 0 500 1000

Ravised 27222014 (JFG)
USGS Quadrangle Sheet: Nerrow Sow Craw, Tex.

Septembar 10, 2013
13091081-KAM

| P.O. Box 51887, Miciand, Texas, 79710 (432) 262-0901 Fax (432) 262-0679

Ralircad Commission Permit Piat
CIMAREX ENERGY CO
Anaconca State 55-2 #1H (As Drilled)
400' FROM SOUTH LINE
467' FROM EAST LINE
Of Saction 6, Block 55, Tsp. 3
Anaconda State 55-2 Lease
640 Acres being all of
Section 2, Block 55, Tsp. £
T. & P. RR. Co. Survey
Reeves County, Texas
- Scale: 1" = 1000




wel: Anaconda 55-2 1H m

Prepared By: Spencer Bryant
Date: 12/30/13

APl # 42-389-33964 Marker Joints
AFE # 253187 Size Wt Gr. Thrd Length Top Bottom
Surface Location: 40C' FSL, 467" FEL 8-55-3 T&P RR Srvy 45 13,5 P-110 BT&C 43.35 14,3%4' 14,438’
Toe Location: 200" FSL 467" FEL 2-55-3 T&P RR Srvy 45 135 P-110 BT&C 41.78' 13,421' 13,463
45 135 P-110 BT&C 41.83' 12,410' 12,452
GL: 2876 Liner Top 1877 10,3588' 10,377
KB: 2901 ] 32 L-80 LTC 4048 9770 93810

KB @ 1824'

b DV Too! 1,849

Size Top Depth Qepth Weight Grade Connection

iiSurf.Csq 95/8 - 3,793 40 J-55 LT&C

Bot.

MW in annulus 9.3

TOCInt. Csq 1,3C0" Estimated

Bot.
| Size Top Depth Depth Weight Grade Cennection
Int.Csq 7 = 10,440 32 1-80 LT&C
74 10,440 10,998 32 1-80 BTAC
Liner Top ; Size Top Depth Depth Weight Grade Connection
10,358' MD E Prod.Csg 41/2 10,358 16,090 14 P-110 BT&C PBTD
10,357 TVD - - - - - 16,000' MD
KOoP L 10,959' TVD
10,430' MD
10,430' TVD i R
EOC
11,600' MD S ; e i
11,010 TVD . o

JOC Prod. Csg 10,998

TD pilot hole @ 11700
top of whipstock @ 10418’
Bottom of Whipstock @ 10430'




‘Schiumberger

|.Company: Cimarex Energy Co.

' _Wéllz ¥ Anaconda State 55-2 #1H
Field: -~~~ Phantom (Wolfcamp)
' Reeves - - State:

Platform Express
Compensated Neutron Log

i Three Detector Litho-Density

[400' FSL & 467" FEL | Ele 2901.00 ft
Sec. 6; Blk. 55 T3S; Svy. T&P RR Co 4 8 2876.00 ft
Reeves County, Texas ). 2901.00 f1

Cimarex Energy Co.

Reeves
Anaconda S

Permanent Datum: Ground Level : 00 f
~ {Log Measured From: Kelly Bushing £ t above Perm.Datum
| Drilling Measured From:

ompany:

~
”l

= |
Logging Date {05-Dec-2013
Run Number 1A B )
Depth Driller 11700.00 ft
Schlumberger Depth 111712.00 ft

T&P RR Co.

C

Botiom Log Interval

Casing Schiumberge
Bit Size
Type Fluid In Hole

RM @ A ) {0.11 ohm.m
RMF @ Meas Temp 10.11 ohm.m
RMC @ Meas Temp

Max Recorded Temperatures

Circulation Stopped

Logger on Bottom ime 5-Dec-201: 13:00:00
Unit Number Location Midland, TX




{Cementer: Fill in shaed areas.
lUncmlor: Fill in other items

il and Gas Divsion

RAILROAD COMMISSION OF TEXAS

Form W-15
Cementing Report
Rev. 4/1/83
483-045

I. Operator's Name (As shown on Form P-5, Organization Report)

Cimarex Energy

2. RRC Operator No.

SAULDY

3. RRC District No.

©

4. County of Well Site

Reeves

5. Field N;Tj Wildcat or exactly as shown on RRC records)

horn (wolfcamy)

6. APINa,

42- 3433w

7. Drilling Permit No.

T,

8. I.casc Name
Anaconda State 55-2

9. Rule 37 Case No.

10. Oil Lease/Gas 1D No.

11. Well No.
1H

CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTIL-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Parallel Strings Taol Shoe
12, Cementing Date 11/26/2013 11/26/2013
13. eDrilling hole size 1 -2\|L+ \Z\l q
J
®Est, % wash or hole enlargement
14, Size of casing (in. 0.D.) Ci C;‘ FA\ Cq SS %
15. Top of liner (11.)
16. Setting depth (ft.) \W\ % ‘C'(?)
17. Number of centralizers used 'l rj/ Lf‘
18. Hrs. waiting on cement before drill-out \2., \" \2 \*
E. 19. API cement used: No. of sacks 3 1300 500
@ Class E C C
17
= Additives = Remarks Remarks
o No. of sacks o 100 250
P
7 Class " (& C
E
A Additives r Remarks Remarks
& No. of sacks r
3
@ Class R
=
b Additives it
| 20. Slurry pumped:Volume (cu. ft)) > 2119 865
wi
i Height(h) * 6765.9 27619
»
e Volume (cu. ft.) 133 333
g Height(t) = 424.7 1061.7
= VYolume {cu. f1.) >
™
Height (1t.) %
= Volume {cu. ft.) " 2252 1198
=]
& Height (1t.) ¥ 7190.6 3823.6
21. Was cement circulated to ground surface
(or bottom of cellar) outside casing? Yes No
Ist Class C+ ,35% D13 + 2% D46 + .1% D79 -+ 10% D44 500 Sks
2nd Class C+ .1% D13 *%17 sks to surface 250 Sks
ird Class C+ 1% D20 + .2% D46 + 1% S1 1300 Sks
100 Sks

4th  Class C + 5% S1

OVER P




CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #5 PLUG #6§ PLUG #7 PLUG #8

23, Cementing date

24. Size of hole or pipe plugged (in.)

25. Depth to bottom of tubing or drill pipe (fl.)

26. Sacks of coment used (each plug)

27. Slurry volume pumped (cu. ft.)

28, Calculated top of plug (ft.)

29. Measured top of plug, if tagged (f.)

30. Sturry wt. (Ibs/gal)

31. Type cement

certification, that the cementing of casing and/or the placing of cement plugs in this well as shown in thescport was perf
supcryision, and that the cementing data and facts presented on both sides of this form are true; corrget; and completg Ao the
certification covers cementing data only. :

Marcus A. Chavis, FE1 Dowell Schlumberger

“Name and tille of cementer's representative Cementing Company SStenature SSEg e !
32 E. Industrial Loop ' Midland, Texas 79701 (432) 683-1887 i# 26-Nov-13 '
Address i ; City, = State, Zip Code Tel.: Area Code Number Date:  mo. day yr.!

OPERATOR'S CERTIFICATE: 1 declare under penaltics prescribed in Sec, 91.143, Texas Natural Resources Code, that 1 am authorized to make this
certitication, that | have knowledge of the well data and intormation presented in this report, and that dptdandacts presented on both sides ofhis lorm are
true, correct, and complete, to the best ot my knowiedge. ‘Lhis certification covers all well data. .

Dhng T Qze_gu.mm Teein
Typed or printed name of operator's representative Title Signatu
. 2/I% /Iy

1000 N Merien@ld sie o0 vodland Ty e 43242

Address City, " State, Zip Code Tel.: AreaCode Number Date: mo.,  day yr.

Instructions to Form W-15, Cementing Report

IMPORTANT: Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing,
Cementing, Drilling, and Completion), and 14 {Well Plugging). For ollshore operations, sce the requirements ot Rule 13 (¢).

A. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well, The cementing of
different casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following:
® An initial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special ficld rules;
® Form W-4, Application for Multiple Completion, if the well is a muliple parallel casing completion; and
® [Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form
W-15, in addition to Form W-3, to show any casing cemented in the hole.

B. Where to file, The appropriate Commission District Office for the connty in which the well is located.

C. Surface casing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of

Water Resources, Austin, Belore drilling a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specificd in the
applicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Suriace casing should not be set deeper

than 200 feet below the specified depth without prior approval from the Commission.

D. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones. In
nondeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
meet APl specifications.

E. Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application,

an operator must state the reason for the requested exception and outline an alterate program for casing and cementing through the protection depth for strata
contaming usable-quality water. ‘Ihe Distrct Director may approve, modity, or reject a proposed program. An operator must obtaiu approval ol any exception

before beginning casing and cementing operations.

F. Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).
(. Plugging and abandoning. Cement plugs must be placed in the wellbore as required by Statewide Rule 14, 'The Listrict Director may require additional cement
plugs. For onshore or inland wells, a 10-toot cement plug must be placed in the top of the well, and the casing must be cut oft three teet below the ground surl‘_a::c. All
cement plugs, except the top plug, must have suflicient slurry volume to fill 100 teet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
the bottom of the plug.

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations, Cementing companies, service companies, or
operalors can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and regulations.

S



Cementer; Fill in shned arcas.
Operator: Fill in other items

RAILROAD COMMISSION OF TEXAS

Oil and Gas Divsion

Form W-15
Cementing Report
Rev. 4/1/83
483-045

1. Operator's Name (As shown on Form P-5, Organization Report)
Cimarex

2. RRC Operator No.

\S3HAB

3. RR(\?;SMM No.

4, County of Well Site

Reeves

5. Figld Name (Wildeat or exactly as shown on RRC records)

Nt Cwt\Faumng

6. API No. -
H2-omA-33q LY

7. Drilling Permit No.

TTRG0-

8. Lcase Name Y 9. Rule 37 Case No. 10. Oil Lease/Gas ID No. "11. Well No.
Anaconda State 55-2#1H
CASING CEMENTING DATA: SURFACE INTER- PRODUCTION MULTISTAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
String Parallel Strings Tool Shoe
12. Cemenling Date 12/11/26013
13. ®Drilling hole size 3 3( \.\4
@list. % wash or hole enlargement
14. Size of casing (in. 0.D.) -_[
15. Top of liner (R1.)
LT
16. Setting depth (1. L
ctting depth (11.) \Df:?l
17. Number of centralizers used ) 2 :j
18. Hrs. waiting on cement before drill-out L{_J\—-
2| 19. API cement used: No. of sacks x 600
-
=
Z Class ¥ 35/65 POZ/H
%
Additives L3 Remarks
2 " No, ofsacks = S L
= 3
@ Class > 50/50 POZ/H
-
A Additives > Remarks
7 No. of sacks 2
ER
@ Class *
-4
e
& Additives »>
o 20. Slurry pumped:Volume (cu. f1.) - 1422
<3
Height (f1.) ¥ 9459
o Volume (cu, f1.) > 442
o
Height (I.) L 2940
- Volume (cu. f1.) *
™
]
Height (ft.) r
= Valume (cu. ft.) . 1864
°
&= Height (fl.) » 12399
217 Was cement circulated 1o ground surface
(or bottom of cellar) outside casing? No

Ist  4%D20+ . 1% D208 +1 .6% D013+ 2%D053+1.5%

2nd . 1% D065 +4% DO20+.06%D207+. 1% D046+5% D044 + . 25%D013+2%D174

3rd 0

OVER P




CEMENTING TO PLUG AND ABANDON PLUG #1 PLUG 2 PLUG#3 PLUG #4 PLUG #5 PLUG #6 PLUG # PLUG #8

23. Cementing date

24. Size of hole or pipe plugged (in.)
25. Depth to bottom of tubing or drill pipe (i)
26. Sacks of;g_’mé_nt used (cach plug)

27 ;S-lur'r)-r_vlfol-limo 'plu;‘ijm«d (cu. ﬁ.): ‘
28 Calculated top of plug ()

29. Mecasured top of plug, if tagged (ft.)
30. Shury wh (bs/gal) ~

3L .Typc cement

ElvﬂfNTER'S CERTIFICATE: I declare under penalties preseribed in Sce. 91.143, Texas Natural Resources Code, that [ am authorized to make this
:rliﬁ_chlicm_, that the cemenling of ¢asing and/or the placing of cement plugs in this well as shown in the report was performed by me or under my
lpt:i‘virsicn. and that the cementing data and facts presented on both sides of this form are true, casrect, and mmplcté, 1o the best of my knowledge. This
srtification covers cementing data only.

Jimmy Casbeer, I'S Dowell Schlumberger
Nameg and title of cementer's representative Ccmcutin_g Company
32 E. Industrial Loop Midland, Texas 79701 #32) 683-18 11-Dec-13
Address City, State, Zip Code Tel.: Area Code Number Date:  mo: day "y

PERATOR'S CERTIFICATE: I declare under penalties preseribed in Sce. 91.143, Texas Natural Resources Code, that I am autharized to make this
:rtification, that T have knowledge of the well data and information presented in this report, and that data and facts p d on both sides of this form re

M{“ﬁ?%?@fﬁ(‘m?\mdm. Mccnqu?bo%‘&tggfa\% T&Ch =7 r{')n A /ni‘ / 0.9 ('[ /LD
OO N gy erteld S @0 }vﬁ(rlaml‘ T 0| Y30tk val g//(;

Address City, ? State, Zip Code Tel.: Arca Code Number Date: 'mo. | day' yr
Instructions to Form W-15, Cementing Report

APORTANT: Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing,
ementing, Drilling, and Completion), and 14 (Well Plugging). For offshore aperations, see the requirements of Rule 13 (c).

. What to file. An operator should file an criginal and one copy of the completed Fonm W-15 for each cementing company used on a well. The eementing of
flerent casing strings on a well b;i' one cementing company may be reported on one form. Form W-15 should be filed with the following:
@ Aninitial oil or gas completion repor, Form W-2 or G-1, as required by Statewide or special field rules;
© Fonn W-4, Application for Multiple Completian, if the well is a muliple parallel casing completion; and
@ Form W-3, Plugging' Record, unless the W-3 is signed by the cementing company representative, When reporting dry holes, operators must complete Form
W-15, in addition ta Form W-3, to show any casing cemented in the hole.

Where to file. The appropriate Commission District Office for the county in which the well is located.

Surfaca casing, An operator must sct and cement sulficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of
ater Resources, Austin, Before drilling a well in any field or area in which no ficld rules are in effect or in which surface casing requirements are not specified in the
plicable rules, an operator must obtain a letter from the Department of Water Resources stating the protection depth. Surface casing should not be set deeper
an 200 feet below the specified depth without prior approval from the Commission.

Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones. In
ndeviated holes, a centralizer must be placed every fousth joint from the cement shoe to the ground surface or to the bottom of the cellar, Ail centralizers must
set API specifications.

Exceptions and alternative casing progranis. The District Director may grant an exception to the requi ts of 5 ide Rule 13. In a written application,
operator must stale the reason for the requested exception and outline an altemate program for casing and cementing through the protection depth for stata
ntaining usable-quality water, The District Director may approve, modify, or reject a propesed program. An operator must obtain approval of any exception
fore beginning casing and cementing operations.

Intermediate and production casing, For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

Plugging and abandening. Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement
igs. For onshore or inland wells, a 10-foot cement plug must bz placed in the top of the well, and the casing must be cut off three feet below the pround surface. All
nent plugs, except the top plug, must have sufficient slury volume to fill 100 fect of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
: bottom of the plug.

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companics, ar
srators can qualify as approved cementers by demonstrating that they are able ta mix and pump cement in compliance with Commission rules and regulations.




Form W-15

Operator: Fill in other items

Cementing Report
RAILROAD COMMISSION OF TEXAS Rev. 4/1/83
Oil and Gas Divsion 483-045
I. Operator's Name (As shown on Form P-5, Organization Report) 2. RRC Operator No. 3. RRC District No, | 4. County of Well Site
Cimarex 153 % Reeves
5. Field Name (Wrldcat or exactly as shown on RRC rccoi?,\ 6. API No. 7. Drilling Permit No.
anton Cuotea mp) 3%a-230wd | oade
8. Lease Name " 9. Rule 37 Case No. 10. Oil Lease/Gas 1D No. 11. Well No.
Anaconda State 55-2-1H
CASING CEMENTING DATA: SURFACE INTER- L I NB PRODUCTION MULTI-STAGE
CASING MEDIATE CASING CEMENTING PROCESS
CASING Single Multiple
e | Paralll S
'13. ®Drilling hole size LQ
®Est. % wash or hole enlargement
14, Size of casing (in. O.D.) 47

IS. Top ofliner () | O.QS':Z
16. Setting depth (ft.) 1 U;im O

17. Number of centralizers used

18. Hrs. waiting on cement before drill-out u_‘t

TSU 11 2%D046+.4%D167+.2%D065+02% D208+.3%D800

nd 0
3rd 0
4th CR4L-00020

OVER P

Schlumberger PriGaie




ING TO PLUG AND ABANDON PLUG #1 PLUG #2 PLUG #3 PLUG #4 PLUG #i5

s A e

PERATOR'S CERTIFICATE: [ declare under penalties prescribed in Sec. 91.143, Texas Natural Resources Code, that I am authorized to make this
stification, that I have knowledge of the well data and information presented in this report, and that data and facts presented on both sides of this formy are

ua, correct, and complete, fo the best of my knowledge. This certificafi vers all well d

DNl a N vIae e eplathy e
ped of printed name of operator's fepresgntatiye Titl b

D8 1M Rohe el g oD, \acMainol, T A0

»
City, State, Zip Code Tel.: Area Code Number Date: mo.  dhy yr.
Instructions to Form W-15, Cementing Report

APORTANT; Operators and cementing companies must comply with the requirements of the Commission's State Rules 8 (Water Protection), 13 (Casing,
ementing, Drilling, and Completion), and 14 (Well Plugging). For offshore operations, see the requirements of Rule 13 (c).

. What to file. An operator should file an original and one copy of the completed Form W-15 for each cementing company used on a well. The cementing of
fferent casing strings on a well by one cementing company may be reported on one form. Form W-15 should be filed with the following:
© Aninitial oil or gas completion report, Form W-2 or G-1, as required by Statewide or special field rules;

' @ Form W-d4, Application for Multiple Completion, if the well is a muliple parallel casing completion; and
® Form W-3, Plugging Record, unless the W-3 is signed by the cementing company representative. When reporting dry holes, operators must complete Form

W-15, in addition fo Form W-3, to show any casing cemented in the hole.
Where fo file, The appropriate Commission District Office for the county in which the well is located.

Surface easing. An operator must set and cement sufficient surface casing to protect all usable-quality water strata, as defined by the Texas Department of
‘ater Resources, Austin. Before drilling a well in any field or area in which no field rules are in effect or in which surface casing requirements are not specified in the
iplicable niles, an operator must obiain a letter fom the Department of Water Resources stating the protection depth. Surface casing should not be sct deeper
an 200 feet below the specified depth without prior approval from the Commission.

. Centralizers. Surface casing must be centralized at the shoe, above and below a stage collar or diverting tool, if run, and through usable-quality water zones. In
ndeviated holes, a centralizer must be placed every fourth joint from the cement shoe to the ground surface or to the bottom of the cellar. All centralizers must
eet API specifications.

Exceptions and alternative casing programs. The District Director may grant an exception to the requirements of Statewide Rule 13. In a written application,
+ operator must state the reason for the requested exception and outline an alternate program for casing and cementing through the protection depth for strata
ntaining usable-quality water. The District Dircetor may approve, modify, or reject a proposed program. An operator must obtain approval of any exception
fore beginning casing and cementing operations.

Intermediate and production casing. For specific technical requirements, operators should consult Statewide Rule 13 (b) (3) and (4).

Plugging and abandoning, Cement plugs must be placed in the wellbore as required by Statewide Rule 14. The District Director may require additional cement
ugs. For onshore or inland wells, a 10-foot cement plug must be placed in the top of the well, and the casing must be cut off three feet below the ground surface. All
ment plugs, except the top plug, must have sufficient slurry volume to fill 100 feet of hole, plus ten percent for each 1,000 feet of depth from the ground surface to
» bottom of the plug,

To plug and abandon a well, operators must use only cementers approved by the Director of Field Operations. Cementing companies, service companies, or
«erators can qualify as approved cementers by demonstrating that they are able to mix and pump cement in compliance with Commission rules and regulations.

Schlumberger Private




GROUNDWATER PROTECTION DETERMINATION

Groundwater
Advisory Unit
Date | October 16, 2013 GAU Fite No.: sc-|4856
*okkok ok R e i
EXPEDITED APPLICATION PEER . st
Attention:| MARTINA WARREN ‘ RRC LeaseNo. | 000000
2 7 sC_153438_38933964_000000_4856.pdf
--Measured-- Digital Map Locatian:
467 £t FEL ¥-coord/long | 103.77400 |
CIMAREX ENERGY ] —
600 N MAREINFELD 499 £x ol S sl g
STE 600 I
MIDLAND TX 79701 MRL: SECTION | Datum ﬁ?_l Zone |
LE— LI P-5§# 153438

- |
County IREEVES Lease & Well Nn.[ANACONDA 55-2 #1H Purpose | ND |

Location | SUR-T&P,BLK-55, TSHP-3S,SEC-6,~~ [TD=10440], [RRC B],

To protect usable-quality graundwater at this location, the Groundwater Advisory Unit of the Texas Railroad
Commission recommends:

Water-bearing strata from the land surface to a depth of 800 feet and the
RUSTLER, which is estimated to occur from 1200 to 1700 feet must be protected.

Notes Unless stated otherwise. this recetmendatian s ntended to apply anly 1o the subject well and nnt for area-wide use. This recommandationis
mtended for normal drilling, production, and plugging operations only. it dees not apply to saltwater disposal operation Into a nonproductive
zone (RRC Farm ¥W/-14).

If yau have any questions, plezse contact us at 512-463-2741, gau@rre.state.tx.us or by mail.

Sincerely,

Diglally signed by Jack Cswalt

DN: coUS, st=TEXAS, IsAustin, o=Rallroad
Commission of Texas, ou=Groundwale: | GEO‘ OG'ST SEAL
. 3 m.-.(—‘- Advisory Unit, ensJach Oswall, |

a0 ginall=jackopwaltierc State tius

Jack M. Oswalt, P.G.

Geologist, Groundwater Advisory Unit The seal appearing on this document was suthorized by Jack #. Oswolr on 10/16/2013
oil & GSS! Division Hale: Allezation of this elactonic document will Invaliclate the digital slynatune.

BUS;R Transition Form P.O. Box 12867  Auslin, Texas 78711-2967 512-463-2741 Internet address: wwve. e slate. ti.us
ov. 97172011




APPLICATION FOR ALTERNATE SURFACE CASING PROGRAM 70
Statewide Rule 13(b)(2)(g)
RRC District 8/8A

Operator's Name and Address:

Cimarex Energy Co
600 N MARIENFELD STE 600
MIDLAND, TX 79701

Leage; Anaconda 55-2 [ Well No,; 1H

Field: Phantom (Wolfcamp)

Drilling Permit No.: 770992
County: Reeves

| RRC District: ®

Locatlon: Sec. © Block 55  Sur. T&®  Twp, 38

Proposed TD: 10440

Distance and Direclion from nearesl town: _11 miles Si from Mentone

[Yes

Proposed injection or disposal well?

[MNo NOTE: Special conditions may apply. See PROVISIONS below.

Usable-qualily waler strala (as determined by TCEQ
“Walerboard" leller) occur to a depth of

from 229 fi10 7%° f1, and from ftio

800 i, and
fl,

Note: Please submit copy of TCEQ “Waterhoard”
letter with this request. Request cannot be
processed without this information.

Distance and direction of nearest water well (within % mile):
Type of water well (domestic, public, irrigation, stock, etc.):

N/A

Depth:

Proposed Casing and Cementing Program

Note: You may attach a wellbore diagram or cemenling proposal to this application.

This application Is for (check applicable boxes):
The proposed surface casing cepth: __3770

Intermedliate or production casing depth:

Centralizer number and placement:

[Cshort surface casing

[Klexcess surface casing  [Ino surface casing
Mulli-Stage tool deplh (If applicable): 1850

Mulli-Stage taol depth (if applicable):

Bottom 3jt, then every 3rd jt to surface - total 20

Does the cement across the crilical zone have 72-hr compressive strength of at least 1,200 ps|?

Does the filler cement have 24-hr compressive slrenglh of al least 250 psi?
Do you plan on circulating cement to the surface on all casing sirings protecting usable-qualily water? Elyes

AvYes [CNe
*lYes [CNo
[CINo

COVER LOST CIRCULATION ZONES AND REDUCE RIG COST

Reason for lhis request;

PROVISIONS APPLICIBLE TO RULE 13 EXCEPTIONS:

1. Caution: If this wall is belng drilled for injection or disposal purposes, an injection or disposal well permit may be denied unless
surface casing Is sel and cemented through all zones of usahle-qualily groundwaler.

2. Cenlralizers must be used through all usable-qualily walers, Refer to Rule 13(b)(2)(F).
3. Notify District Office 8 hours prior to selling casing.
e = % f’
)/
Signalure: 7/ ; (et / L /M‘/?&/}’rint My PARTINA WARREN Dale; 10/30/13 ppope: 432-620-1960

IF GEMENT IS NOT GIRCULATED TO THE GROUND SURFAGE AS REQUIRED BY THIS EXCEPTION, YOU MUST
IMMEDIATELY GONTAGT THE DISTRICT 8/8A OFFICE AT 432-684-5581, AND FOLLOW THE PROGEDURES AS
SET OUT IN RULE 13(B)(2)(g)(lll) OR AS RECOMMENDED BY THE DISTRICT OFFICE,

RRC Dislrict Office Aclion:

S i —
OApproved  XlApproved as Modified  [[]Denled I By: ,/\ o ‘1}- l Dale: 11-5-13

RRC Use Only

Remarks/Modificalions: Critical Zone Slurry required'across the water boards

Fresh water mud system required to top of salt sections )




» with Form W-3 for plugged dry holes

+ when sending in a log which was held under a request for
confidentiality and the period for confidentiality has not yet expired.

+ with Forms W-2, G-1, and GT-1 filed for injection wells, disposal
wells, water supply wells, service wells, re-test wells, re-
classifications, and plugbacks of oil, gas or geothermal wells

= with Form W-3 for plugging of other than a dry hole

RAILROAD COMMISSION OF TEXAS ELECTRIC LOG FORM L-1
Oil and Gas Division STATUS REPORT
'fracking No.: 97719 This facsimile L-1 was generated electronically from dara submitted to the RRC.
Instructions
When to File Form L-1; wi File ¥ L1:
» with Forms G-1, W-2, and GT-1 for new and deepened gas, oil, and + with the appropriate Commission district office
geothermal wells

Filli Furm L
* Section | and the signature section must be filled out for all wells
+ complete only the appropriate part of Section 11

Type oflog required:
» any wireline survey run for the purpose of obtaining lithology,
porosity, or resistivity information
» no more than one such log is required but it must be of the subject
well
+ if such log is NOT run on the subject well, do NOT substitute any
other type of log; just select Section 11, Part A below

SECTION 1. IDENTIFICATION

Operator District Completion
Name: CIMAREX ENERGY CO. No. 08 Date: 01/22/2014
Field Drilling Permit
Name PHANTOM (WOLFCAMP) No, 770992
Lease Lease/ID Well
Name ANACONDA 55-2 No. No. 1H
Counly APl

REEVES No. 42- 389-33964

SECTION II. LOG STATUS (Complete either A or B)

[ ] A. BASIC ELECTRIC LOG NOT RUN

B. BASIC ELECTRIC LOG RUN. (Select one)

4. Log attached to (select one):

please enter name on log here:

1. Confidentiality is requested and a copy of the header for each log that has been run on the well is attached.
2. Confidentiality already granted on basic electric log covering this interval (applicable to deepened wells only).

I:I 3. Basic electric log covering this interval already on file with Commission (applicable to deepened wells only).

D (a) Form L-1 (this form). If the company/lcase name on log is different from that shown in Section 1,

Check here if attached log is being submitted after being held confidential. l:]
D (b) Form P-7, Application for Discovery Allowable and New Ficld Designation,

E] (c) Form W-4, Application for Multiple Completion:

Name (print)

Lease or 1D No(s).
Well No(s).
JoAnn Tercero Regulatory Tech
Signature Title
CIMAREX ENERGY CO. (432) 620-1932 02/18/2014
Phone Date

-FOR RAILROAD COMMISSION USE ONLY-




Railroad Commission of Texas

Qil And Gas Division Form P-8

Request for Clearance of Storage Tanks
Reference No. 19125 Prior to Potential Test

1. Operator's Name and Address (Exactly as shown on Form P-5 Organization Report) | 3- RRC District No.
CIMAREX ENERGY CO. o
ATTN GENEA HOLLOWAY 4. County of Well Site
202 S CHEYENNE AVE STE 1000 REEVES
TULSA, OK 74103-0000

5. AP| No.

2. RRC Operator Number: _153438 42-389-33964

6. Field Name (Wildcat or exactly as shown on RRC records) 7. Drilling Permit No. 8. Rule 37 Case No.
PHANTOM 770992
(WOLFCAMP)

9. Lease Name 10. Oll lease No. 11. Well No,
ANACONDA 55-2 H

12. Drilling completed on 01/22/2014 13. Completion report--Form W-2 or G-1--will be filed on 03/31/2014_

14. Oil or condensalte gatherer's name and address | 15, Authorization to transport oil or condensate (mark one)

WESTERN REFINING WHOLESALE, INC.
1250 W WASHINGTON ST STE 101 [x] Form P-4 attached

TEMPE, AZ 85281 [x] Form P-4 Filed on 01/27/2014
(602) 286-1400 17. Amount of oil/condensate in tanks
16. This request is for
1/27/2014
100000 _ barrels of IE crude oil OR |:| condensate 1800 barrels on 01/27/2014
18. Storage capacity in bbls. Tank battery _2000 Test tanks 0 Total 2000
19. Previous request for clearance. Amount barrels granted on

20. Reason for current request for clearance (explain briefly)
This well is currently producing 600 bbls of oil per day. Waiting on completion paperwork to be processed and
submitted.

Pamela Willison PRODUCTION ADMIN TECH
Name of operator's representative Title of person

(918) 560-7232 01/27/2014

Telephone Date

RRC District Office Action
RRC Staff 01/27/2014

Status: Approved Barrels recommended 60000 £
ate




Anaconda State 55-2 Lease
640 TOTAL ACRES

H 640

2H Permit #777132
3H Permit #777574
4H Permit #777577
5H Permit #777595
6H Permit #777611
7H Permit #777622

640




File No. MF 1107139

®

_Inell Becords : 12-389- 33961

Date Filed: o,g[tgl.w{g

Jerry E. Patterson, Commissioner

By AP
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Linda Price - FW: FW: St of Tx M-110729

From:  Angela Hunt <AHunt@cimarex.com>
To: "Linda.Price@GLO. TEXAS GOV" <Linda Price@GLO. TEXAS.GOV>
Date: 3/18/2014 11:49 AM

Subject: FW: FW: Stof Tx M-110729

To: Angela Hunt
Subject: RE: FW: St of Tx M-110729

From: Genea Halloway onll.u .z
Sent: Tuesday, March 18, 2014 11:49 AM QA-) ‘:S

yon !

Angie % tA\}' .

The date of 1" production was 01/27/2014 \ / Q ngx.k Po%
s on

Thanks,
Genea

From: Angela Hunt

Sent: Tuesday, March 18, 2014 11:48 AM
To: Genea Holloway

Subject: FW: FW: St of Tx M-110729

Genea,
Do you have the date of first production?

Thanks,
-Angie

From: Linda Price [mailto:Linda. i

Sent: Tuesday, March 18, 2014 10:55 AM

To: Angela Hunt

Subject: Re: FW: St of Tx M-110729

Angela:

Genea's emall states that the well began producing at the end of January. What was the date of first production?

Thank you.,
Linda

>>> Angela Hunt <AHunt@cimarex.com> 3/18/2014 10:18 AM >>>
Linda,

Please see below..hopefully this is what you need. If there is anything else you need, just let me know!

Thank you so much,
-Angie

From: Genea Holloway

Sent: Tuesday, March 18, 2014 9:59 AM

To: Angela Hunt

Subject: FW: St of Tx M-110729

Hi Angie,

The Anaconda 55-2 1H just began producing the end of 01/2014. The prod/sales for the month of January has been filed with the TX RRC. See snapshot below.

Let me know If you need anything further

Thanks,
Genea

file://C:\Documents and Settings\L.Price\Local Settings\Temp\XPgrpwise\532832DBDOM... 3/18/2014
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Linda Price - FW: St of Tx M-110729

From: Angela Hunt <AHunt@cimarex com>
To: Linda Price@GLO, TEXAS.GOV
Date: 3/18/2014 10:18 AM

Subject: FW: St of Tx M-110729

Attachments: W2 Submitted Anaconda State 55-2 1H_pdf

Linda,
Please see below..hopefully this is what you need. If there is anything else you need, just let me know!

Thank you so much,
-Angie

From: Genea Holloway

Sent: Tuesday, March 18, 2014 9:59 AM

To: Angela Hunt

Subject: FW: St of Tx M-110729

Hi Angie,

The Anaconda 55-2 1H just began producing the end of 01/2014. The prod/sales for the month of January has been filed with the TX RRC. See snapshot below.

Let me know if you need anything further

Thanks,
Genea

*ﬂ" ONLINE SYSTEM ’ g . ho; an Apph:bﬁn

Production Reports

_Production Reports Main  _Filing [GRITHEE Production Reports Help
Upload EDI

Pending Query Results

| [ Rewm | showing: 1- 1 of 1 results
@ View PR Image
Filing Operator;  CIMAREX ENERGY CO. (153438) Medium: EDI District: o8
Type: Original RRC 1dentifier: 389-33964
Received: 02/28/2014 Gas Well #: 1H
Field Name Lease Name Gas Well No.
| FHAHTOMi(VWOLFCAMP) ANACONDA 55-2 iH
T e 0il/Condensate (whole barrels) r | Gas/Casinghead Gas - MCF
Prod | Commingle on Hand Disposition | op Hand | Formation | Dispesition
Month | Permit No. | Beginning of Month | Production Volume | Code| End of Month | Production | Volume | Code
| 01/2014 N/A 1,896 721 01 1,175 5,680 135| 01
856 02
4,111 03
578| 04
L ___|Gas 04 Outlet Constraints E— N -4

From: Angela Hunt

Sent: Tuesday, March 18, 2014 8:57 AM
To: Genea Holloway

Subject: FW: St of Tx M-110729

Genea,
| hate to bother you about this again, but have you gotten a chance to look to see if there is any production on this well?

Thanks,
-Angie

From: Angela Hunt

Sent: Thursday, March 13, 2014 9:53 AM
To: Genea Holloway

Subject: FW: St of Tx M-110729

Genea,

Can you help me with this..I'm needing evidence of production on well 428085-027.01 Anaconda State 55-2 1H, so | don’t have to pay a 516,000 rental
payment. The landman advised not to pay the payment and set it up as Minimum Royalty, but it's not just as simple as not paying. The State of Texas has
to show that it's producing on their end too, or we would lose the lease since it's still in its primary term.

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53281D7TEDOM... 3/18/2014



Page 2 of 2

Thank you so much, and let me know if you need more information.

-Angie

From: Linda Price [mailto:Linda.Price@GLO. TEXAS GOV]
Sent: Thursday, March 13, 2014 7:49 AM

To: Angela Hunt
Subject: Re: St of Tx M-110729

Angela: ¥y
Thank you for sending the well information.

1 tried to pull production reports from both Drilling Info and the RRC but there was no production reports for the well in either. In order for me to change the lease status to "Producing”,
Cimarex will have to provide evidence of production. Can you send me those or have the person who would submit the production reports to the RRC send me

a copy of the reports?

Without evidence of production, the rentals will be due as required by the terms of the lease. -

If you have any questions, please let me know.

Thank you.
Linda

Linda Price, RL
Texas General Land Office
Energy Resources, Mineral Leasing

Phone: (512} 463-51
Fax: (512) 475-154
Linda.Pricealo.texas.qov

>>> Angela Hunt <AHunt@cimarex.com> 3/12/2014 12:44 PM >>>
Linda,

Please see the attached and let me know if there is anything else you need. Thank you so much for helping me with this!

~Angela Hunt
Lease Analyst
ghunt@cimarex com

| cimarex’

file://C:\Documents and Settings\LPrice\Local Settings\Temp\XPgrpwise\53281D7EDOM... 3/18/2014
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Jerry E. Patterson. Commissioner
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‘ SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. Alsp_complete

or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature
~.. O Agent
X ] r“ YA [l Addressee
Aw i t N% C. Date of Delivery
e

TIAAAJALL A ~pm

1. Article Addressed to:

Cinmarex & nercy (o -
) Relseca T dpnson

2025 .WV;AQM}/Q’OUU

TUSh 0L, 103 -3201

D. Is Uelvily ssEasalerent from item 17 L Yes

If YES, enter delivery address below: [ No

M= HO?Z%A

A f}e,l.q

- =

3. Service Type |
[ Certified Mail  [J Express Mail

[ Registered O Return Receipt for Merchandise
[ Insured Mail O c.0.D.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number
(Transfer from service label)

?0L1 1150 0001 2415 55k9

+ PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540°



At T,
Ly B

e s s -
R S EP 1S

UNITED STATES POSTAL SERVIGE —— | " I| |

Eirsi—Class Mail
ostage & Fees Pai
USPSg BaN
Permit No. G-10

k4 s

Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 7871 1-=0/0

2151(

® Sender: Please print your name, address, and ZIP+4 in this box ®

el g bl p paded gl oo




Reconciliation Billing

George P. Bush, Commissioner

Texas General Land Office

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
8:00 - 5:00 M-F

Cimarex Energy Co.

Attn: Rebecca Johnson Billing Date: 9/1/2015
202 S Cheyenne Ave Ste 1000 Billing Due Date: 10/1/2015
Tulsa, OK 74103-3001 Customer Number: C000044010
Invoice ‘Mineral File Gas Royalty Total Due
| 16100000 MF110729 | $0.00 | $3,421.75 $1,113.96 $253.94 $4,789.65|
Total Due | so0o]  $342175 $1,113.96 525394  $4,789.65]

Penalty and interest have been calculated thru 9/30/2015. Payment remitted after 9/30/2015 will

result in additional penalty and interest charges.

Contact Info: Shirley Chou (512) 463-5408 or shirley.chou@glo.texas.gov

NOTICE
« Please update GLO1 and GLO2 production reports to correct volumes.
« Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already

been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time pericds or issues.

Detach and return with payment

Reconciliation Billing
Remit Payment To:
Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Cimarex Energy Co.
Billing Date: 9/1/2015
Billing Due Date: 10/1/2015

Customer Number: C000044010

Mineral File | Gas Royalty|. _penaltyInterest| __Total Due
%16100000 MF110729 $0.00 $3,421.75 $1,113.96 $253.94 $4,789.65
[Total Due $0.00 $3,421.75 $1,113.96 $253.94 $4,789.65

[Amt. Paid




Customer ID:  C000044010
Invoice Number: Auditor/AE: schou
GLO Lease: MF110729 Billing Date: 9/1/2015
GLO Review: CIMAREX ENERGY CO P&I Calculation Date: 9/30/2015
Review Period: JAN 2014 THROUGH DEC 2014 Royalty Rate: 25.00%
(1) (2) (3) (4) (5) (6) {7) (8) (9) (10) (11)
Month / Year | RRC Number | Oil Volume Tract Price Gross Value Royalty Due Royalty Paid | Additional | Number of Interest Rate |  Penalty Interest ‘Revenue Due
Participation - Royalty Due| Days Late | For Additional | From Additional | From Additional
Rate Royalty Royalty Royalty
(DXEX3) | (4)° Rate g (D)+(10)+(11)
Jan-14 08-45010 6.00 1 § B89.240000 §535.44 $133.86] $0.00 $133.86 574 4.250000% $25.00 $8.03] $166.89
Aug-14 08-45010 -356.00 1 $ B3.784160 -$26,827.16 -$7,456,79 $0.00 -§7,456.79 360 4.250000% $0.00 $0.00 -§7,456.79
Sep-14 08-45010 5.00 1 § B84.060000 $420.30 $105.08 $0.00 $105.08 329 4.250000% $25.00 $3.30 $133.38
Nov-14 08-45010 379.00 1 $ 64.574850 $24,473.87 $6,118.47 $0.00 $6,118.47 268 4.250000% $611.85 $148.90 $6,879.22
Dec-14 08-45010 343.00 1 § 52724540 $18,084.52 $4,521.13 $0.00 $4,521.13 237 4.250000% $452.11 §$93.71 $5,066.95
TOTALS 377.00 $13,686.96 $3421.74 $0.00 $3.421.74 $1,113.96 $253.94 $4,789.64
COMMENTS. COLUMN ( 1) VOLUME : REPRESENTS THE UNDER REPORTED OIL VOLUME FROM RRC # 08-45010 ( ANACONDA STATE 55-2)

COLUMN (3) PRICE: PER GLO-1 PRODUCTION REPORT FOR 1/2014,8/2014,11/2014 AND 12/2014, PER NYMEX PRICE LIST FOR 9/2014 DUE TO NO GLO-1 REPORT RECEIVED

COLUMN (9), (10), ( 11 ) : SEE ATTACHMENT Ill, SUMMARY OF PENALTY/INTEREST ASSESSMENT RULES", FOR EXPLANATION OF PENALTY AND INTEREST CALCULATION

SALES VOLUME REPORTED TO THE GLO WAS COMPARED TO VOLUMES REPORTED TO THE RRC, VOLUMES WERE UNDER REPORTED TO THE GLO RESULTING IN UNDER PAID ROYALTY

NOTE 1 - PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM MONTHLY ROYALTY PAYMENTS. THE PREFERRED METHOD OF PAYMENT IS BY CHECK ACCOMPANIED WITH THE BOTTOM
HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

NOTE 2. NEED TO SUBMIT THE GLO-1 REPORT TO REFLECT THE ADDITIONAL ROYALTY DUE AMOUNT

ATTENTION: ROBERT MACKEY

CERTIFIED MAIL : 70111150000124155569
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Date Filed: q\ /Ql IS .

eorge P. usﬂ, missioner
By



Cimarex Energy Co.
202 S. Cheyenne Ave.
Suite 1000

Tulsa, Oklahoma 74103-4346
PHONE: 918.585.1100
FAX: 918.585.1133

June 6, 2016

Texas General Land Office
Matthew Scott

Mineral Leasing

1700 N. Congress

Austin, TX 78701

Re: State Lease No: 110729
Gas Lift Gas Usage
Anaconda State 55-2 1H, 2H, 3H, 4H, S5H, 6H & 7H
Reeves County, Texas

Dear Mr. Scott,

Cimarex Energy respectfully requests approval for off-lease gas lift on the above referenced
General Land Office (GLO) lease. The gas lift gas will be routed through a gas lift meter located
at the well head (#428085027G; 428085040G; 428085041G; 428085042G; 428085043G;
428085044G; 428085045G).

Cimarex will continuously meter the off-lease gas to be utilized for gas lift purposes. The gas
BTU content and component analysis obtained at the gas lift meter shall be determined by gas
sample chromatographic analysis.

Please feel free to contact me with any questions regarding the commingling at 918-585-1100.
Sincerely,

Sheli Armstrong g

Regulatory Analyst
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GEORGE P. BUSH, COMMISSIONER

June 21, 2016 Certified Mail: 7011 1150 0001 2416 7227

Ms. Sheli Armstrong
Regulatory Analyst

Cimarex Energy Co.

202 S. Cheyenne Ave.

Suite 1000

Tulsa, Oklahoma 74103-4346

RE: Your Applications Dated 06/06/2016 for Authority to Utilize Gas Produced on the Leased
Premises for Gas Lift Purposes and to Use Off-Lease Gas for Gas Lift Makeup Supply as
Applicable to Multiple State Lease Tracts Located in Culberson, Reeves, and Ward

County, Texas.

Dear Ms. Armstrong:

General Land Office staff has reviewed your twenty-nine letters requesting permission to utilize
gas lift on the leased premises and to use makeup or buy-back gas when necessary to meet gas
lift system volume requirements. The primary purpose for the makeup gas is for compressor fuel
gas supply, gas lift start-up, and instruments and controls.

Of the various lease types identified in the list of leases shown in the table below, typically a
Free Royalty lease would not require GLO review and approval if the gas that is recycled on a
lease for gas lift purposes is lease gas only. However, since off-lease gas is required to augment
the on-lease gas then in effect the production of each Free Royalty lease is commingled with the
gas production from other leases and thus commingling authority is required per Texas
Administrative Code (TAC) Rule 9.35 for the Free Royalty leases, as it is for all of the other

lease types.

Pursuant to the terms of the applicable State leases and TAC Rules, please be advised that the
request to recycle gas on the leased premises and to commingle gas produced on the lease with
off-lease gas for gas lift make-up supply is approved for the leases listed in the table below

subject to the following conditions:
1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all

applicable specifications and requirements of APl MPMS 14.3/AGA Report No. 3 for gas

measurement.

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



Ms. Sheli Armstrong
Cimarex Energy Co.

June 21, 2016

Page 2 of 3

2. Lessee shall continuously meter the gas lift supply to each well and the gas that passes
through any other gas lift supply and distribution meter.

3. The gas BTU content and component analysis obtained at each lease/unit gas meter shall

be determined by gas sample chromatographic analysis.

Mineral File | RRC Lease Name Lease Type GLO Unit | County
Number No.
MFO077782 Dixieland 10 Upland Fee Reeves
MF100861 Darcy State 32 RAL Reeves
MF106747 Whirlaway 38 State RAL Culberson
MF106748 Dust Commander 26 RAL Culberson
MF109881 Big Sky 55-16 RAL Reeves
MF109926 Pink Star 28 Unit RAL 5460 | Culberson
MF110709 War Emblem 30 State Upland Fee Culberson
MF110711 Lt Gibson 12 State Upland Fee Culberson
MF110729 Anaconda State 55-2 Upland Fee Reeves
MF111341 Cleveland State 57-23 RAL Reeves
MF111342 Tempest State 57-35 RAL Reeves
MF111895 Eighteenmile 56-18 RAL Reeves
MF111928 Beaverhead State 2-24 Unit RAL 6663 | Reeves
MF111989 Beaverhead State 2-24 Unit RAL 6663 | Reeves
MF111990 Judith 2-16 Unit RAL 6665 | Reeves
MF111990 Sapphire State C20-12 RAL Reeves
MF112125 Zev 22 Unit Free Royalty Culberson
MF112126 Unbridled 36 A Free Royalty 7438 | Culberson
MF112127 Northdancer Unit 10 Free Royalty Culberson
MF112130 Jet Pilot 24 Upland Fee Free Royalty Culberson
MF112130 Jet Pilot 24 Unit A Free Royalty 7568 | Culberson
MF114150 Pink Star 28 Unit Free Royalty 5460 | Culberson
MF114243 Flintlock 34-144 HROW 56 Ward
MF114294 Macbeth 22 Upland Fee Free Royalty Culberson
MFE114728 Black Gold 26 Upland Fee Free Royalty Culberson
MF114878 Cannonade 4 Upland Fee Free Royalty Culberson
MF115407 Donerail 8 Upland Fee Free Royalty Culberson
MF115602 Lookout 18 Upland Fee Free Royalty Culberson
MF116113 Bridger 1-36 Free Royalty 6676 | Reeves
MF116132 Bridger 1-36 River 52.076 6676 | Reeves
MF116556 Worsham '6-22 River 52.076 Reeves &
Ward




Ms. Sheli Armstrong
Cimarex Energy Co.
June 21, 2016

Page 3 of 3

If you have questions, please contact me at (512) 475-2230, or by FAX at (512) 475-1543. My
e-mail address is matthew.scott@glo.state.tx.us

Sincerely,

Matthew T. Scott, P.E.
Petroleum Engineer
Energy Resources/Mineral Leasing

cc: Robert Hatter, Deputy Director of Energy Resources
Dale Sump, Director of Minerals Audit
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For delivery information, visit our website at www.usps.com®.

Certified Mail Fee
$

Extra Services & Fees (check box, add fee as appropriate)
] Return Receipt (hardeopy) | SRS
[[J Return Receipt (slectronic) e |
[ Certified Mail Restricted Delivery  §

[[J Adun Signature Required s
[[J Adut Signature Restricted Delivery § -
Postage

$
Total Postage and Fees

Postmark
Here
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See Reverse for Instructions



Certified Mail service provides the following benefits:

= A receipt (this portion of the Certified Mail label).

= A unique identifier for your mailpiece.

= Electronic verification of delivery or attempted
delivery.

= A record of delivery (including the reciplent's
signature) that s retained by the Postal Service™
for a specified period.

Important Reminders:
= You may purchase Certified Mail service with
First-Class Mail®, First-Class Package Service®,
or Priority Mail® service.
= Certified Mail service is not available for
international mail.
® Insurance coverage Is not avallable for purchase
with Certifled Mall service. However, the purchase
of Certified Mail service does not change the
insurance coverage automatically included with
certain Priority Mail items.
® For an addltional fee, and with a proper
endorsement on the mallpiece, you may request
the following services:
- Return receipt service, which provides a record
of delivery (including the recipient's signature),
You can request a hardcopy return receipt or an
electronic version. For a hardcopy retum receipt,
complete PS Form 3811, Domestic Return
Receipt; attach PS Form 3811 to your mailpiece;

for an electronic return receipt, see a retall
associate for assistance. To receive a duplicate
retum receipt for fio additional fem, present this
USPS®-postmarked Certifie¢. Mail receipt to the
retail associate.

- Restricted delivery service, which provides
delivery to the addressee specified by name, or
to the addressee's authorized agent.

- Adult signature service, which requires the
signee to be at least 21 years of age (not
available at retail).

- Adult signature restricted delivery service, which
requires the signee to be at least 21 years of age
and provides delivery to the addressee specified
by name, or to the addressee's authorized agent
(not available at retail),

= To ensure that your Certified Mail receipt is

accepted as legal proof of mailing, it should bear a

USPS postmark. If you would like a postmark on

this Certified Mail receipt, please present your

Certified Mail Item at a Post Office™ for

postmarking. If you don't need a postmark on this

Certified Mail receipt, detach the barcoded portion

of this label, affix it to the mailpiece, apply

appropriate postage, and deposit the mailpiece.

IMPORTANT: Save this receipt for your records.

PS Form 3800, Apri 2015 fnwuu)mmmo-emr



SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

S :
m Completé items 1, 2, and 3. S AN JLAMLX (A
B Print your name and address on the reverse [t et LI Agerit
so that we can return the card to you. ( : ! LA E O Addresese
W Attach this card to the back of the mailpiece, || #. Received by (Frinted Narne - Date of Delivery
or on the front if space permits. /o->-/C

1. Article Addressed to:

C! qur.e,}u Eme

L0 S. O
Sles 1000

Tfse , O
W

&l Co.
Chne Ve

|l L

9580 9403 0495 5173 5819 20

7 ID%BO@#

D. Is delivery address different from item 12 [ Yes
If YES, enter delivery address below: [ No

2. Article Number (Transfer from service label)

2015 1520 0000 kkk? 3733

3. Service Type

[ Adult Signature

C] Adult Signature Restricted Delivery
[ Certified Mail®

O Certified Mall Restricted Delivery O Return Recelpt for

[ Collect on Delivery Merchandise

[ Collect on Delivery Restricted Delivery [ Signature Confirmation™

O Priority Mail Express®
[ Registered Mail™

[ Registered Mail Restrict.
Delivery

™ Insured Mall O Signature Confirmation
isured Mail Restricted Delivery Restricted Delivery
wer $500)

': PS Form 3811, April 2015 PSN 7530-02-000-9053

Domestic Return Receipt
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Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873
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Texas General Land Office
PO Box 12873

Reconciliation Billing St X TRt R
(800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-I
Cimarex Energy Co. C @ “ ii
Attn: Rebecca Johnson Billing Date: 9/27/2016
202 S Cheyenne Ave Ste 1000 Billing Due Date: 10/27/2016
Tulsa, OK 74103-3001 Customer Number: C000044010

Mineral File Oil Royalty| Penalty Interest | Total Due

17100042 MF110729 $196.43 $42.57 $1,128.36

Total Due | | $0.00| $889.36 $196.43 42,57 $1,128.36|

Penalty and interest have been calculated thru 9/30/2016. Payment remitted after 9/30/2016 will
result in additional penalty and interest charges.

Gas Royalty

Contact Info: Andrea Charlton (512) 463-5190 or acharlto@glo.texas.gov

NOTICE
e Please update GLO1 and GLO2 production reports to correct volumes.

» Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

» For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Cimarex Energy Co. Remit Payment To:
Billing Date: 9/27/2016 Texas General Land Office
Billing Due Date: 10/27/2016 PO Box 12873
Customer Number: C000044010 Austin, TX 78711-2873

\Mineral File Gas Royalty] il Royalty| Penalty| Interest Total Due
17100042 MF110729 $0.00 $889.36 $196.43 $42.57 $1,128.36
Total Due $0.00 $889.36 $196.43 $42.57 $1,128.36




Auditor/Account Examiner:

Company Name:
Customer Number:
Mineral File #:
Transaction Type:
Other / Invoice #:

Energy Financial Management
SMAR Activity / Invoicing Approval

Andrea Charlton
CIMAREX ENERGY CO.
C000044010

MF110729

Volume Reconciliation

Previous Amount Current Amount Date AE / Reviewer’s Notes Reviewer's Signatuge AR Notes
Under reported sales
$1.128.36 09/26/16 volumes MM 9/26/2016

All original invoices must be approved.
All reductions in billing of more than $1000 must be approved.




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:
(1)

Monlh r Ycar

ATTENTION:
CERTIFIED MAIL :

COMMENTS:

COLUMN (3)
COLUMN (5)
COLUMN (13)(14)(15)

NOTE 1!

€000044010 Category Oil

Auditor/AE: Acharllo
MF110729 Billing Date: 9/26/2016
CIMAREX ENERGY CO P&l Calculation Date: 9/30/2016
JAN Through AUG 2015 Royalty Rate: 25.00%

(2 (3) (6) (8 9)

|RRC Number |Gasﬁ0|l Volume

‘Gmss Value Roynlty Due

Rabert Mackey
7015 1520 0000 6667 3733

SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC.
IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID.

RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-45010
PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

(10)

(12)

|Roya|ly Paid IAdd:tlon.\l RolNumnor of Dallntcrusl Rate For thaEly Rate Fror|interest Rate FrunRevenue Due
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U.S. Postal Service™

CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information, visit our website at www.usps.com®.

Certified Mail Fee
$

Extra Services & Fees (check box, add fee as appropriate)
] Return Receipt (hardcopy) $ i
] Return Receipt {electrenic) $ Postmark
[ Certified Mail Restricted Delivery $ ____ Here

[ Adult Signature Required $ S
[ Adult Signature R Delivery $

Postage

$

Total Postage and Fees
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Certified Mail service provides the following benefits:

= A recelpt (this portion of the Certified Mail label). for an electronic return receipt, see a retail
= A unique identifier for your mailpiece. assoclate for nssistame.‘To recelve a duplicate
= Electronic verification of delivery or attempted return receipt for no additional fee, present this
delivery. USPS®-postmarked Certified Mail receipt to the
. retail associate.
= A record of delivery (including the reciplent's
signature) that is retained by the Postal Service™ - Restricted delivery service, which provides
for a specified period. delivery to the addressee specified by name, or
fo the addressee’s authorized agent.
Important Reminders:

- Adult signature service, which requires the

= You may purchase Certified Mail service with signee to be at least 21 years of age (not
Flm-_clm Mitll". First-Class Package Service®, available at retal),
or Priority Mail® service. - Adult signature restricted delivery service, which
= Certified Mall service is nof available for requires the signee to be at least 21 years of age
International mail.

and provides delivery to the addressee specified
® |nsurance coverage is not avallable for purchase by name, or to the addressee’s authorized agent
with Certified Mall service. However, the purchase (not available at retail).
of Certified Mail service does not change the ® To ensure that your Certified Mail receipt is

Insurance coverage automatically included Wit apoenteq as roof of mailing, It should bear a
certain Priority Mail items. s -

USPS postmark. If you would like a postmark on
= For an additional fee, and with a proper this Certified Mail receipt, please present your
;r‘l:mmnnl Dﬂrglw mailpiece, you may "BQUBS! Certified Mall item at a Post Office™ for

following services: , postmarking. if you don't need.a pastmark on this
- Return receipt service, which provides a racord Certified Mail receipt, detach the barcoded
of delivery (including the recipient's signature).  of this label, affix it 1o the mallpiece, apply

You can request a hardcopy retum receiptoran  appropriate postage, and deposit the mallplece.
electronic version. For a hardcopy retum receipt,
complete PS Form 3811, Domestic¢ Return’

Recaipt; attach PS Form 3811 lnynurmaﬂpieoe' Im&n&wwwm
PS Form 3800, April 2015 (Reversa) PSN 7530-02«000-9047



EENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.

® Print your name and address on the revers {
4V

so that we can return the card to you.

® Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature
[ Agent

F i ?%xressee

JUSTIN WALLACE'%‘ 27227

1. Article Addressed to:

Cimarex Lnerﬂ
ATTN . Rebetta Zhnson
202 5 Cheyenne AV, ste [p00

tulsa , 0K 74103~ 3001

DU M RN RO

9590 9402 1749 6074 7801 35

D. Is delivery address different from item 12 [ Yes
If YES, enter delivery address below: O No

O Priority Mail Express®

O Registered Mall™

O Registered Mail Restricted
Delivery

3. Service Type

O Adult Signature

O Adult Signature Restricted Delivery
O Certified Mail®

O Certified Mall Restricted Delivery

O Return Receipt for
Merchandise

O Collect on Delivery
1 Delivery Restricted Delivery Tl Signature Confirmation™

?Dli: E‘[]'?D DUEIEI 7391 4917
___ | iover$s00)

0O Signature Confirmation

_lall Restricted Delivery Restricted Delivery

PS Form 3811, July 2015 PSN 7530-02-000-8053

MF (0729

Domestic Return Receipt



USPS TRACKING #

RN

9590 9402 1749 LO74 7801 35

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

United States
Postal Service

LATTA . huvore 0 rolan

Texas General Land Office
George P. Bush, Commissioner
P.O. Box 12873

Austin, Texas 78711-2873

MF 110729 |

\“!\H}nn‘\qd\nphlnn5\:|1;nl!lll“khnllu"”\““i\“l\



Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

Cimarex Energy Co.

Attn: Rebecca Johnson Billing Date: 4/19/2017
202 S Cheyenne Ave Ste 1000 Billing Due Date: 5/19/2017
Tulsa, OK 74103-3001 Customer Number: C000044010

Total Due
$8,605.92
$8,605,92|

Interest
$155.50
$155.50

Gas Royalty Oil Royalty Penalty
$768.22

$768.22]

Mineral File
17100348 MF110729
'Total Due | [

$7,682.20| $0.00|

Penalty and interest have been calculated thru 4/30/2017. Payment remitted after 4/30/2017 will
result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

NOTICE
* Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

» For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
Remit Payment To:

Cimarex Energy Co.

Billing Date: 4/19/2017

Billing Due Date: 5/19/2017
Customer Number: C000044010

Texas General Land Office
PO Box 12873
Austin, TX 78711-2873

Mineral File Gas Royalty Qil Royalty Penalty Interest Total Due
17100348 MF110729 $7,682.20 $0.00 $768.22 $155.50 $8,605.92
Total Due $7,682.20 $0.00 $768.22 $155.50 $8,605.92

‘Amt. Paid




Texas General Land Office
PO Box 12873

Reconciliation Billing Aiostin TR Bk G8
(800) 998-4456
8:00 - 5:00 M-F

George P. Bush, Commissioner

Cimarex Energy Co.
Attn: Rebecca Johnson Billing Date: 4/19/2017

202 S Cheyenne Ave Ste 1000 Billing Due Date: 5/19/2017
Tulsa, OK 74103-3001 Customer Number: C000044010

Penalty

Mineral File Gas Royalty Qil Royalty Interest Total Due
|17100349 MF110729 $0.00 $1,490.23 $78.60 $1,717.85|

Total Due | | $0.00  $1,490.23| $149.02| $78.60]  $1,717.85|

Penalty and interest have been calculated thru 4/30/2017. Payment remitted after 4/30/2017 will
result in additional penalty and interest charges.

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV

NOTICE
= Please update GLO1 and GLO2 production reports to correct volumes.
= Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.
= For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

Cimarex Energy Co. Remit Payment To:

Billing Date: 4/19/2017 Texas General Land Office

Billing Due Date: 5/19/2017 PO Box 12873

Customer Number: C000044010 Austin, TX 78711-2873

Invoice Mineral File Gas Royalty Oil Royalty| Penalty Interest Total Due
|17I(]0349 MF110729 $0.00 $1,490.23 $149.02 $78.60 $1,717.85
|Total Due $0.00 $1,490.23 $149.02 $78.60 $1,717.85
|Amt. Paid B B




Customer ID: C0o00044010 Category Gas
Invoice Number: Auditor/AE: Sgarcia
GLO Lease: MF110729 Billing Date: 4/13/2017
GLO Review: Cimarex Energy Co. P&I Calculation Date: 4/30/2017
Review Period: September 2015 through August 2016 Royally Rate: 25.00%
1 2 3 4 5 6! 8 9 10 11 12 13 14 15
O RR e =10 0 3 ra 0 P = o e |Rova D Paid O RO Da R 0 R O R 0 D
Jun-16 0B-45010 2962 | 1.00000000| $2.386140 |1.227000| $8672.13 $2,168.03 $0.00 $2,168.03 258 4.50% $216.80 $53.19 $2,438.02
Jul-1 6[ 0845010 2,564 | 1.00000000| $2.968012 |1.207500|  $9,189.05|  $2,297.26 $0.00 $2,297.26 227 4.50% $229.73 $47.58 $2,574.57
g-16|  0B-45010 3,619 | 1.00000000| $2.902986 |1.224800| $12,867.63|  $3,216.91| $0.00 21691 197 4.50% $321.69 54.73]  $3,593.33
2 9 0 8.4 14 1 0.00 ba U O 1 605.9
ATTN: Mary Jane Russell
CERTIFIED MAIL: 7016 2070 0000 7391 4817
COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID # 08-45010.
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF F’ENALTY AND INTEREST ASSESSMENT:

NOTE 1:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT |S BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.




Customer ID: 000044010 Category o]

Invoice Number: Auditor/AE: Sgarcia

GLO Lease: MF110729 Billing Date: 4/14/2017

GLO Review: Cimarex Energy Co. P&l Calculation Date: 413012017

Review Period:  September 2015 through August 2016 Royalty Rate: 25.00%
1 2 3) 8)

Month'/'Year RRC Number lGast_il Volume || Tract Pal‘llﬁlpcl Prrce GrossiValue ]R_oyalty Due

0845010 -lmm—

y AA4;| haie . /55960191 (. 451,490:23 | 1500 11390123 SR 151491020

$1,717.85
$1:717:85

$78.60
$78.60

TOTALS

ATTN: Mary Jane Russell
CERTIFIED MAIL: 7016 2070 0000 7381 4817

COMMENTS: BILLING ON DIFFERENCE FROM VOLUMES REPORTED TO GLO COMPARED TO THE VOLUMES REPORTED TO RRC.

COLUMN (3) RRC VOLUME - REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID # 08-45010.
COLUMN (5) PRICE - TAKEN FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE TEXAS GENERAL LAND OFFICE.
COLUMN (13)(14)( PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK

ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEEIT, NOTIFY THE AUDITOR AS TG THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.
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GEORGE P. BUSH, COMMISSIONER

June 19,2018 SENT VIA E-MAIL

Cimarex Energy Company

202 S. Cheyenne Ave Suite #1000
Tulsa, OK 74103-3001

Attention: Rebecca Johnson

RE: Lease Compliance Review of selected lease MF110729. operated by Cimarex Energy Co

Dear Ms. Johnson:

The Texas General Land Office (GLO) thanks you for your cooperation with the Lease Compliance Review
Program (LCRP). As a part of the field audit program, the LCRP is designed to help ensure accurate and
proper reporting of oil and gas production and royalty revenues to the State of Texas in accordance with
the regulations set forth in Section 52.135 of the Texas Natural Resources Code.

The Lease Compliance Review is limited in scope and will not be considered a full audit. The summary of
this review is as follow:

Detailed testing summary
1. Result of Gas sales volume & value testing

We found no material differences with our review with documentation provided for the months
reviewed.

2. Result of Oil sales volume & value testing

We found no material differences with our review with documentation provided for the months
reviewed.

Please contact Sharon Stevens at sharon.stevens@glo.texas.gov or 713.598.1508 if you have any questions
regarding the Lease Compliance Review of the selected lease(s).

Si?;)er?b

J. Dale Sump, Ci)ﬁ—\
Director of Minerals Audit

Texas General Land Office

(512) 463-2921 / dale.sump@glo.texas.gov

LL #0237

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




Compliance Checklist

Please use the checklist below as a general guideline to remain in compliance with the Texas
General Land Office.

O

O

O

All historical 3" party source documents (purchase statements, remittance statements,
contracts, etc.) are preserved according to company policy in case of an audit

All GLO1, GLO2, and GLO3 reports are filed monthly through the Royalty Reporting and
Control (RRAC) system and match volumes reported to the Railroad Commission
Processed gas disposition volumes are broken down to liquid components on the GLO2
Payments submitted to the GLO match the totals submitted on the GLO reports
Lease/field operations adhere to the provisions outlined in the lease agreement with the
GLO for State royalty-bearing production and sales

Oil and gas production is metered from the wellhead to the custody transfer point,
preferably that meter readings are  also conducted and reported by a 3™ party

If production is commingled, approval from GL.O Engineers has been obtained (required)
Allocated production volumes should directly tie to all royalty-bearing metered volumes
on the lease

The contract prices stated in the oil and gas purchase agreements are reported and paid
accordingly

Any variances between contract price and the purchase statement price can be explained
A breakdown of price detail is needed when various fees are associated with the purchase
price

Oil sales volumes from the run tickets should match what was reported to the RRC and the
GLO

Calculations for non-metered royalty bearing sales disposition volumes (vented/flared
volumes, on-/off-lease fuel, etc.) can be explained

Well tests are being administered regularly

Gas plant settlement statements with plant fuel usage that exceeds 3.5% can be explained
Lease and field schematics that include all equipment, preferably with meters noted

For inquiries and useful links on the following topics: commingling, GIS web, RRAC, royalty

audit,

royalty review, general information, etc., information can be found at

http://www.glo.texas.gov/energy-business/contacts/oil-gas/index.html.
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CIMAREX ENERGY CO
P O BOX 4544
HOUSTON, TX 77210-4544

REORDER 9018 - U.S. PATENT NO. 5538290, 5575508, 5641183, 5785353, 5984364, 60300t

MF lb—q}q 3

Page 1of 1

VENDOR NAME

VENDOR NO.

CHECK

DATE CHECK NUMBER CHECK TOTAL

TEXAS GENERAL LAND OFFICE

704630-1

04/16/2024

1000013609

1 $**+*80,000.00

DATE INVOICE NO.

DESCRIPTION

INVOICE AMOUNT| DISCOUNT NET AMOUNT

04/10/24 | 04-10-2024 CKREQ TEXA MID

24706669

ATIN ' COLBEY EAVES

80,000.00 0.00 80,000.00

TOTALS

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

_ THIS CHECK IS VOID WITHOUT A GOLORED BORDER AND BACKGROUNE PLUS A KNIGHT & FINGERPRINT WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW

JPMorgan Chase Bank, N.A.

CIMAREX ENERGY CO
ACCOUNTS PAYABLE

P O BOX 4544

HOUSTON, TX 77210-4544

24706669
£380,000dols00cts

Eighty Thousand Dollars and Zero Cents

PAY TEXAS GENERAL LAND OFFICE
TO 1700 CONGRESS AVE

THE AUSTIN, TX 78701-1436

ORDER

OF

Columbus, Ohio 43271

80,000.00 0.00 80,000.00

v 1000013609
56-1544/441 ]
@
VOID AFTER 90 DAYS ¢
CHECK NUMBER DATE PAY EXACTLY é
1000013609 || Apr-16-2024 $***80,000.00 g
i
704630-1 f;

s

ﬁ[’;/ 100003009 S S



Cimarex Energy Co.
6001 Deauville Blvd.
Suite N300

Midland, Texas 79706

MAIN 432.571.7800

A SUBSIDIARY OF COTERRA

April 16,2024

Texas General Land Office
1700 North Congress Ave., RM 846E
Austin, Texas 78701

Attn:  Colbey Eaves
Via Certified Mail

Re: Well pad sites
Section 2, Block 55, T4, T&P RR Co. Survey
Reeves County, Texas

Enclosed is Cimarex Energy Co. check #1000013609 in the amount of Eighty Thousand Dollars
and 00/100 ($80,000.00) as the total payment for a well pad ($40,000.00/well pad) and four (4)
additional wells ($10,000.00/well x 4 wells) on the above described lands.

If you have any questions, please do not hesitate to contact Josh Verner at 432-620-1658.

Sincerely,

CIMAREX ENERGY CO.
Tish Maney

Land Department
432.571.7892 (direct)
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Name of Well: Marmaconda State 2-5-14-17 A 1H (alloc)

GENERAL INFORMATION

Name of Operator: Cimarex Energy Co.

Operator Contact Person: Daniel Kong

County: Reeves

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14276

API # 42-389-41228

RRC # 08-899965
Phone: (281)589-5787

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Name of Production Sharing Agreement, if any: PSA #00647

State
RRAC
Lease . Total Lateral | Unit or Lease | Unit or Lease |Lease Royalty — Particpation
Unit/Lease No . X Participation
Type Ft. Lateral Ft. [Rylty Decimal| Decimal by
Factor .
Unit/Lease
FR 13095/MF114160 17,549.00 5,280.69 0.02083301| 0.06250000| 0.10030216| 0.00626889
FR 13095/MF114491 17,549.00 5,280.69 0.04166699| 0.06250000{ 0.20060900| 0.01253806
SF MF110729 17,549.00 4,488.79 0.25000000| 0.25000000f 0.25578608| 0.06394652
Totals: 0.55669725] 0.08275347
State Net
Effective Royalty
Date: é/ll/ 2024 Revenue
in Well

Comments: iNut traverses FR Unit 13095 and MF110729. Well spudé/11/2024. First production 2/2025.
Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received
3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.

Austin (SFA), TX A&M (A&M).
WI updated by%/h—@

Prepared by: M Alamo updated by: M

RAM approval by: Vp GIS updated by:QL’

Revised 8/06/14 — M.A,



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001

Unit Number 14276

Operator Name Cimarex Energy Co. Effective Date 08/11/2024

Customer ID  C000044010 Unitized For 0il And Gas

Unit Name Marmaconda State 2-5-14-17 A 1H (alloc) Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Oil 0.08275347

State Part in Unit 0.55669725

Unit Depth Specified Depths Well

From Depth surface Firmalion Buse of Wolfoamp

To.Bepin Hilifeas pelon Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause

MF110729 0.000000 0.000000 0.25578608 O/G 0.25000000 0.06394652 No
MF114160 0.000000 0.000000 0.10030216 O/G 0.06250000  0.00626889 No

MF114491 0.000000 0.000000 0.20060900 O/G 0.06250000  0.01253806 No



API Number

4238941228

Remarks: iNut traverses FR Unit 13095 and MF110729. Well spud 8/11/2024. First production 2/2025. Allocation
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025.
Subject to PSA #00647.

Prepared By: =15 Prepared Date: 3 /2 / / 2.5

GLO Base Updated By: “h~—2 GLO Base Date: 3 /2/ / 2 §

RAM Approval By: Vy) RAM Approval Date: 3 /2 /

GIS By: 2 GIS Date: /< zg—

Well Inventory By: ‘/)'V'jﬁ WI Date: j 2/ / 25

2IINIDNIE 4:A0-AA DAA 44072 Lo RPN o ]
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Nt 14277

Mary Barnstone

From: Daniel Kong <Daniel.Kong@coterra.com>

Sent: Wednesday, March 19, 2025 12:04 PM

To: Mary Barnstone

Subject: [EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Attachments: Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not
correct)

Thank you,

Daniel

APl # Well Name NRI First production

42-389-41232 ALPINE MARMOT 5-14-17 G 7H .02569662 03/06/2025

42-389-41231 ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025

42-389-41233 ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025

42-389-41234 ALPINE MARMOT 5-14-17 | 9H .02553050 03/06/2025

42-389-41235 ALPINE MARMOT 5-14-17 J 10H .02589716 03/06/2025

APl No Well Name NRI First
production

42-389-41228 "MARMACONDA STATE 2-5-14-17 A 1H - 0.08275347 \/ 02/18/2025

42-389-41229
42-389-41230
42-389-41236
42-389-41237

From: Daniel Kong

MARMACONDA STATE 2-5-14-17 B 2H
MARMACONDA STATE 2-5-14-17 C 3H
MARMACONDA STATE 2-5-14-17 D 4H
MARMACONDA STATE 2-5-14-17 E 5H

Sent: Friday, March 14, 2025 10:52 AM

To: Sheryl Kohl <sheryl.kohl@coterra.com>

Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPINE |

provide me the requested information?

ot
P

0.08268948
0.08559668
0.08667236
0.08727145

02/18/2025
02/23/2025
02/23/2025
02/23/2025

42 -339.4122%

O%-3999 S
gwcg 6/i11/2024

prod /2025
hontom (Lol o)

PSA 4 0O AT


mailto:Daniel.Kong@coterra.com
mailto:sheryl.kohl@coterra.com
mailto:Mary.Barnstone@GLO.TEXAS.GOV
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Comimissi
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By:
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Name of Well: Marmaconda State 2-5-14-17 B 2H (alloc)

GENERAL INFORMATION

Name of Operator: Cimarex Energy Co.

Operator Contact Person: Daniel Kong

County: Reeves

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14277

API # 42-389-41229

RRC # 08-899966
Phone: (281)589-5787

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral |Unit or Lease | Unit or Lease |Lease Royalty L. Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor 5
Unit/Lease
FR 13095/ MF114160 17,548.00 5,282.60 0.02083301 0.06250000 0.10034416| 0.00627151
FR 13095/MF114491 17,548.00 5,282.60 0.04166699 0.06250000 0.20069299( 0.01254331
SF MF110729 17,548.00 4,483.49 0.25000000( 0.25000000| 0.25549863| 0.06387466
Totals: 0.55653579] 0.08268948
State Net
Effecti
ective 6/13/2024 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any: PSA #00647

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/13/2024. First production 2/2025.
Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received

3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

S WI updated by: L/M

Prepared by: =W

Alamo updated by:

Vﬁ GIS updated by: ?L

RAM approval by:

Revised §/06/14 — M.A,



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001

Unit Number 14277

Operator Name Cimarex Energy Co. Effective Date 06/13/2024

Customer ID C000044010 Unitized For 0il And Gas

Unit Name Marmaconda State 2-5-14-17 B 2H (alloc) Unit Term

County 1 Rexves RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest il 0.08268948

State Part in Unit 0.55653579

Unit Depth Specified Depths Well

From Depth surface T Base of Wolfeamp

A Do 100 feet heiow Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation O/G in Unit Reduction
Clause

MF110729 0.000000 0.000000 0.25549863 O/G 0.25000000 0.06387466 No
MF114160 0.000000 0.000000 0.10034416 O/G 0.06250000  0.00627151 No

MF114491 0.000000 0.000000 0.20069299 O/G 0.06250000  0.01254331 No



API Number

4238941229

Remarks: iNut traverses FR Unit 13095 and MF110729. Well spud 6/13/2024. First production 2/2025. Allocation
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025.
Subject to PSA #00647.

Prepared By: el Prepared Date: @ /2 / / 28

GLO Base Updated By: "/h’"‘@ GLO Base Date: Q '/ D/ / 28

RAM Approval By: VD RAM Approval Date: R /2//28

GIS By: GIS Date: L\ / 2S

Well Inventory By: ‘/"V‘& WI Date: R / 2YSLS
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M_alr.y Barnstone
e
From: Daniel Kong <Daniel.Kong@coterra.com>
Sent: Wednesday, March 19, 2025 12:04 PM
To: Mary Barnstone
Subject: [EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Attachments: Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf
Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not
correct)

Thank you,
Daniel
API # Well Name NRI First production
42-389-41232 ALPINE MARMOT 5-14-17 G 7H .02569662 03/06/2025
42-389-41231 ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025
42-389-41233 ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025
42-389-41234 ALPINE MARMOT 5-14-17 1 9H .02553050 03/06/2025
42-389-41235 ALPINE MARMOT 5-14-17J 10H .02589716 03/06/2025
API No Well Name NRI First
production
42-389-41228 MARMACONDA STATE 2-5-14-17 A 1H 0.08275347 02/18/2025
42-389-41229° MARMACONDA STATE 2-5-14-17 B 2H 0.08268948 02/18/2025
42-389-41230 MARMACONDA STATE 2-5-14-17 C 3H 0.08559668 02/23/2025
42-389-41236 MARMACONDA STATE 2-5-14-17 D 4H 0.08667236 02/23/2025
42-389-41237 MARMACONDA STATE 2-5-14-17 E 5H 0.08727145 02/23/2025

A2.- 287- Hl229

= 6
From: Daniel Kong O % El C7 qq é
Sent: Friday, March 14, 2025 10:52 AM 2 /24
To: Sheryl Kohl <sheryl.kohl@coterra.com> W C{ e / / /
Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> CQ | /2_02 S—
Subject: Unit memo for 5 ALPINE MARMOT wells }6\/\.07( o
Wolfc

Hi Sheryl, P hardom ( arx-p)
Please see the message below in yellow. Itis for one well ALPINI PS?A( +# O é4-—7

provide me the requested information?


mailto:DanieLKong@coterra.com
mailto:shervl.kohl@coterra.com
mailto:Barnstone@GLO.TEXAS.GOV

File No. /1'?://0729
'e~S County
INWE (4277
Date Filed: = /2. 1125

Commissivm.r Dawn Buc‘cingh' m, M.D.
By:  Jr— [ G/vvﬂf’""\f




Name of Well: Marmaconda State 2-5-14-17 C 3H (alloc)

GENERAL INFORMATION

Name of Operator: Cimarex Energy Co.

Operator Contact Person: Daniel Kong

County: Reeves

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14278

API # 42-3895-41230

RRC # 08-899967
Phone: (281)589-5787

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease . Total Lateral |Unit or Lease | Unit or Lease |Lease Royalty . Particpation
Unit/Lease No K i Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor .
Unit/Lease
FR 13095/MF114160 17,852.00 5,287.35 0.02083301 0.06250000 0.09872410( 0.00617026
FR 13095/MF114491 17,852.00 5,287.35 0.04166699( 0.06250000| 0.19745280( 0.01234080
SF MF110729 17,852.00 4,790.45 0.25000000f{ 0.25000000f 0.26834248| 0.06708562
Totals: 0.56451938| 0.08559668
State Net
Effective Royalty
Date: Gla/20e8 Revenue
in Well

Name of Production Sharing Agreement, if any: PSA #00647

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/14/2024. First production 2/2025.
Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received
3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: ) 6

V»VT'D WI updated by: W

Alamo updated by:

RAM approval by: VJO GIS updated by: ‘(Zé—

Revised 8/06/14 — M.A.



DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

INUT250001
Unit Number 14278
Operator Name Cimarex Energy Co. Effective Date 06/14/2024
Customer ID C000044010 Unitized For Oil And Gas
Unit Name Marmaconda State 2-5-14-17 C 3H (alloc) Unit Term
County 1 Reeves RRC District1 08 Old Unit Number Inactive Status Date
County 2 RRC District 2
County 3 RRC District 3
County 4 RRC District 4
Unit type iNut
State Net Revenue Interest Qil 0.08559668
State Part in Unit 0.56451938
Unit Depth Specified Depths Well
From Depth surface Formation Buise of Wolfuimp
To Depth 100 feet below

Participation Basis Length of Lateral
If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty  NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause
MF110729 0.000000 0.000000 0.26834248 O/G 0.25000000  0.06708562 No
MF114160 0.000000 0.000000 0.09872410 O/G 0.06250000 0.00617026 No
MF114491 0.000000 0.000000 0.19745280 O/G 0.06250000  0.01234080 No



API Number

4238941230

Remarks: iNut traverses FR Unit 13095 and MF110729. Well spud 6/14/2024. First production 2/2025. Allocation
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025.
Subject to PSA #00647.

Prepared By: e e ) Prepared Date: S /) / / 28

GLO Base Updated By: o GLO Base Date: S 2128

RAM Approval By: VD RAM Approval Date: /2 / 25

GIS By: 1< GIS Date: A /e/25

Woll Invontary Rus

bl 2V L} WT Dato 3/2,/2%
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Mam Barnstone

[427%

From:

Sent:

To:

Subject:
Attachments:

Hi Mary,

Daniel Kong <Daniel.Kong@coterra.com>
Wednesday, March 19, 2025 12:04 PM
Mary Barnstone

[EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells

Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not

correct)

Thank you,
Daniel

APl #

42-389-41232
42-389-41231
42-389-41233
42-389-41234
42-389-41235

API No
production
42-389-41228
42-389-41229
42-389-41230
42-389-41236
42-389-41237

Well Name NRI First production

ALPINE MARMOT 5-14-17 G 7H .02569662 03/06/2025

ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025

ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025

ALPINE MARMOT 5-14-17 | 9H .02553050 03/06/2025

ALPINE MARMOT 5-14-17 ) 10H .02589716 03/06/2025

Well Name NRI

MARMACONDA STATE 2-5-14-17 A1H 0.08275347
MARMACONDA STATE 2-5-14-17 B 2H 0.08268948
MARMACONDA STATE 2-5-14-17 C 3H 10.08559668
MARMACONDA STATE 2-5-14-17 D 4H 0.08667236
MARMACONDA STATE 2-5-14-17 E 5H 0.08727145

From: Daniel Kong

Sent: Friday, March 14, 2025 10:52 AM

To: Sheryl Kohl <sheryl.kohl@coterra.com>

Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPINE |
provide me the requested information?

First

02/18/2025
02/18/2025

02/23/2025

02/23/2025
02/23/2025

42 -39 -41230

08~ 39976 ¢

d &/14/24
A P"oca | /2025

D handtom, (WolTcerns)

PSA #0047


mailto:Daniel.Kong@coterra.com
aicoterra.com
mailto:MarY.Barnstone@GLO.TEXAS.GOV

FileNo,  /AF (] 0729
Reeves
N (42 79
Date Filed: -3/2//25_

Commissioar Dawn Buckingham, M.D.

By, 513 ‘Mm!‘fc\f,

County




Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14279
GENERAL INFORMATION

Name of Well: Marmaconda State 2-5-14-17 D 4H (alloc) API # 42-389-41236

Name of Operator: Cimarex Energy Co. RRC # 08-899968
Operator Contact Person: Daniel Kong Phone: (281)589-5787

County: Reeves

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

State
RRAC
Lease R Total Lateral [Unit or Lease | Unit or Lease |Lease Royalty e Particpation
Unit/Lease No ) ) Participation
Type Ft. Lateral Ft. |Rylty Decimal| Decimal by
Factor ,
Unit/Lease
FR 13095/MF114160 17,963.00 5,286.01 0.02083301| 0.06250000{ 0.09808918| 0.00613057
FR 13095/MF114491 17,963.00 5,286.01 0.04166699| 0.06250000f 0.19618293| 0.01226143
SF MF110729 17,963.00 4,906.08 0.25000000 0.25000000f 0.27312142| 0.06828035
Totals: 0.56739353]| 0.08667236
State Net
Effecti
ective 6/15/2024 Royalty
Date: Revenue
in Well

Name of Production Sharing Agreement, if any: PSA #00647

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/15/2024. First production 2/2025.
Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received
3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: Vy"—’/)) Alamo updated by: M WI updated by: M

RAM approval by: V_D GIS updated by: QL

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001

Unit Number 14279

Operator Name Cimarex Energy Co. Effective Date 06/15/2024

Customer ID C000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-5-14-17 D 4H (alloc) Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest  Qil 0.08667236

State Part in Unit 0.56739353

Unit Depth Specified Depths Well

From Depth surface Formaiion Base of Wolfcamp

ToDepth 100 feet below Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation 0/G in Unit Reduction
Clause

MF110729 0.000000 0.000000 0.27312142 O/G 0.25000000 0.06828035 No
MF114160 0.000000 0.000000 0.09808918 O/G 0.06250000 0.00613057 No

MF114491 0.000000 0.000000 0.19618293 O/G 0.06250000  0.01226143 No



API Number

4238941236

Remarks: iNut traverses FR Unit 13095 and MF110729. Well spud 6/15/2024. First production 2/2025. Allocation
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025.
Subject to PSA #00647.

Prepared By: — Prepared Date: S / 2. / 25

GLO Base Updated By: i & GLO Base Date: 3 ' /27 / 25

RAM Approval By: Vi RAM Approval Date: W ETN

GIS By: 2L GIS Date: &7 5

Well Inventory By: W WI Date: Ty / 2, /28

2IONIINDE DEN.DD DA 144970 0 ~FN
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Mary Barnstone

(4279

From: Daniel Kong <Daniel.Kong@coterra.com>

Sent: Wednesday, March 19, 2025 12:04 PM

To: Mary Barnstone

Subject: [EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Attachments: Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf
Hi Mary,

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not

correct)

Thank you,

Daniel

APl # Well Name NRI First production

42-389-41232 ALPINE MARMOT 5-14-17 G 7H .02569662 03/06/2025

42-389-41231 ALPINE MARMOT 5-14-17 F 6H .02558571 03/06/2025

42-389-41233 ALPINE MARMOT 5-14-17 H 8H .02552597 03/06/2025

42-389-41234 ALPINE MARMOT 5-14-17 1 9H .02553050 03/06/2025

42-389-41235 ALPINE MARMOT 5-14-17 J 10H .02589716 03/06/2025

API No Well Name NRI First
production

42-389-41228 MARMACONDA STATE 2-5-14-17 A1H 0.08275347 02/18/2025
42-389-41229 MARMACONDA STATE 2-5-14-17 B 2H 0.08268948 02/18/2025
42-389-41230 MARMACONDA STATE 2-5-14-17 C 3H 0.08559668 02/23/2025
42-389-41236 MARMACONDA STATE 2-5-14-17 D 4H '0.08667236 02/23/2025
42-389-41237 MARMACONDA STATE 2-5-14-17 E 5H 0.08727145 02/23/2025

42 - 289.41230

From: Daniel Kong O - <2 qq 96 8

Sent: Friday, March 14, 2025 10:52 AM

To: Sheryl Kohl <sheryl.kohl@coterra.com> & b //S /2-4"

Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV> WM

Subject: Unit memo for 5 ALPINE MARMOT wells () & //ZOZS

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPIT
provide me the requested information?

bomdeom (WolTearmp)
PSA #006477
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mailto:Mary.Barnstone@GLO.TEXAS.GOV
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Name of Well:_ Marmaconda State 2-5-14-17 E 5H (alloc)

GENERAL INFORMATION

Name of Operator: Cimarex Energy Co.

Operator Contact Person: Daniel Kong

County: Reeves

Information for processing an Internal Non Unit Transaction (iNut)
Length of Lateral

iNut No. 14280

API # 42-389-41237

RRC # 08-899969
Phone: (281)589-5787

ALLOCATION OF STATE UNITS AND/OR LEASES BASED ON LENGTH OF LATERAL

Name of Production Sharing Agreement, if any: PSA #00647

State
RRAC
Lease N Total Lateral |Unit or Lease | Unit or Lease |Lease Royalty A Particpation
Unit/Lease No . . Participation
Type Ft. Lateral Ft. |Rylty Decimal Decimal by
Factor <
Unit/Lease
FR 13095/MF114160 17,830.00 5,287.04 0.02083301| 0.06250000f 0.09884012| 0.00617751
FR 13095/MF114491 17,830.00 5,287.04 0.04166699 0.06250000 0.19768484| 0.01235530
SF MF110729 17,830.00 4,902.44 0.25000000| 0.25000000f 0.27495457| 0.06873864
Totals: 0.57147953] 0.08727145
State Net
Effective Royalty
Date: G/a6/2008 Revenue
in Well

Comments: iNut traverses FR Unit 13095 and MF110729. Well spud 6/16/2024. First production 2/2025.
Allocation based on Productive Lateral Length. Final, as-drilled plat and allocation information received
3/19/2025. Subject to PSA #00647.

Attach a plat showing the iNut well with length of laterals marked and the State lands marked.

Lease Types: Relinquishment Act Land (RAL), State Fee (SF), Free Royalty (FR), Unleased Riverbed (UR),
Highway Right of Way (HROW), Unleased Highway (UH), Criminal Justice (TDCJ), Parks & Wildlife (TPW),
Mineral Production Allocation (MPAA), Dept. of Aging (DADS), School for the Blind (SBVI), Stephen F.
Austin (SFA), TX A&M (A&M).

Prepared by: 5 W

WI updated by: %6

Alamo updated by:

VD GIS updated by: Q(—

RAM approval by:

Revised 8/06/14 — MLA.



DO NOT DESTROY

Texas General Land Office
UNIT AGREEMENT MEMO

INUT250001

Unit Number 14280

Operator Name Cimarex Energy Co. Effective Date 06/16/2024

Customer ID C000044010 Unitized For Oil And Gas

Unit Name Marmaconda State 2-5-14-17 E 5H (alloc) Unit Term

County 1 Reeves RRC District 1 08 Old Unit Number Inactive Status Date

County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type iNut

State Net Revenue Interest Qil 0.08727145

State Part in Unit 0.57147953

Unit Depth Specified Depths Well

From Depth surface Wrmaiion Base of Wolfcamp

To Depth 100 Jeet below Participation Basis Length of Lateral

If Excluions Apply: See Remarks
Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty = NRI of Lease Royalty Rate
No  in Unit Acres Participation O0/G in Unit Reduction
Clause

MF110729 0.000000 0.000000 0.27495457 O/G 0.25000000 0.06873864 No
MF114160 0.000000 0.000000 0.09884012 O/G 0.06250000 0.00617751 No

MF114491 0.000000 0.000000 0.19768484 O/G 0.06250000  0.01235530 No



API Number

4238941237

Remarks: iNut traverses FR Unit 13095 and MF110729. Well spud 6/16/2024. First production 2/2025. Allocation
based on Productive Lateral Length. Final, as-drilled plat and allocation information received 3/19/2025.
Subject to PSA #00647.

Prepared By: =i Prepared Date: R / 2/ / 28

GLO Base Updated By: et o) GLO Base Date: a2y /28

RAM Approval By: V o RAM Approval Date: A S2S

GIS By: L GIS Date: u /g {'_“Z S

Well Inventory By: VY7 WI Date: D / 2/ / 28T

2M9NIDNNE 9-29-9N DRA 14400N D AFD




Nt 14290

Ma:z Barnstone

From:

Sent:

To:

Subject:
Attachments:

Hi Mary,

Daniel Kong <Daniel.Kong@coterra.com>
Wednesday, March 19, 2025 12:04 PM

Mary Barnstone

[EXTERNAL] RE: Unit memo for 5 ALPINE MARMOT wells
Marmaconda - Alpine Marmot - Combined As-Drilled Plats.pdf

Attached is As Drilled Plats for 10 Marmaconda/Alpine Marmot wells. Please let me know if you set up
unit memo for all 10 wells. (Note: GLO’s NRI for 6 Alpine Marmot wells at the bottom of email is not

correct)

Thank you,
Daniel

APl #

42-389-41232
42-389-41231
42-389-41233
42-389-41234
42-389-41235

APl No
production
42-389-41228
42-389-41229
42-389-41230
42-389-41236

42-389-41237

Well Name NRI
ALPINE MARMOT 5-14-17 G 7H .02569662
ALPINE MARMOT 5-14-17 F 6H .02558571
ALPINE MARMOT 5-14-17 H 8H .02552597
ALPINE MARMOT 5-14-17 1 9H .02553050
ALPINE MARMOT 5-14-17 ) 10H .02589716

Well Name

MARMACONDA STATE 2-5-14-17 A1H
MARMACONDA STATE 2-5-14-17 B 2H
MARMACONDA STATE 2-5-14-17 C 3H
MARMACONDA STATE 2-5-14-17 D 4H
MARMACONDA STATE 2-5-14-17 E 5H

From: Daniel Kong

Sent: Friday, March 14, 2025 10:52 AM

To: Sheryl Kohl <sheryl.kohl@coterra.com>

Cc: Mary Barnstone <Mary.Barnstone@GLO.TEXAS.GOV>
Subject: Unit memo for 5 ALPINE MARMOT wells

Hi Sheryl,

Please see the message below in yellow. It is for one well ALPIN

provide me the requested information?

First production
03/06/2025
03/06/2025
03/06/2025
03/06/2025
03/06/2025

NRI

0.08275347
0.08268948
0.08559668
0.08667236

10.08727145 -

First

02/18/2025
02/18/2025
02/23/2025
02/23/2025
02/23/2025

42-23389- 4/235

O~ 299949

3704,,6@ b/l16[2024

st lﬂAocﬁ /2025
P/\Mdm[wa /7CC€uv\.’o)

PSA # 60¢47
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() COTERRA

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08

Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN TX 78711-2873

NG M1
Description : MARMACONDA STATE 2-5-14-17 A1H
Complete Property Description Listed Below

Product: ___ Oil ___Gas _X_ Other: ALL PRODUCTS

MF( l‘"{ (-0, MF 1 {44 q| NAPOA Model Form Division Order (Adopted 9/95)

OIL AND GAS DIVISION ORDER
MF o2

Date: 06/04/2025
Effective Date: 02/01/2025

Owner

TEXAS GENERAL LAND OFFICE

Decimal Interest:
Decimal Interest:

0.01880695 v
0.06394652

Interest Type: NPRI
Interest Type: Rl

Owner Number: 704630-08

Pay Code: RELIEVED
Pay Code: RELIEVED

Property Description
Property: 411348696
Operator: COTERRA ENERGY OPERATING

MARMACONDA STATE 2-5-14-17 A 1H
Location: REEVES TX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO
Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective
the first day of the month following receipt of such notice.
Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in
production claimed herein by the undersigned.
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not
entitled.
Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any
other contracts for the purchase of oil or gas.
In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.




() COTERRA

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08

Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN TX 78711-2873

Iy 277
Description : MARMACONDA STATE 2-5-14-17 B 2H
Complete Property Description Listed Below

Product: ___ Oil ___ Gas _X_ Other: ALL PRODUCTS

OIL AND GAS DIVISION ORDER

Date: 06/04/2025
Effective Date: 02/01/2025

Owner
TEXAS GENERAL LAND OFFICE

0.01881482

0.06387466

Decimal Interest:
Decimal Interest:

Interest Type: NPRI
Interest Type: Rl

Owner Number: 704630-08

Pay Code: RELIEVED
Pay Code: RELIEVED

Property Description
Property: 411348695
Operator: COTERRA ENERGY OPERATING

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

MARMACONDA STATE 2-5-14-17 B 2H
Location: REEVES TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective

the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in

production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not

entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any

other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the

laws of the state in which the property is located.

Owner(s) Signature(s): X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.
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() COTERRA

CIMAREX ENERGY CO

NADOA Model Form Division Order (Adopted 9/95)

PO BOX 4544 OIL AND GAS DIVISION ORDER Date: 06/04/2025
Houston TX 77210-4544 Effective Date: 02/01/2025
704630-08

Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS

LOCKBOX ACCOUNT
PO BOX 12873

AUSTIN TX 78711-2873

O

iNwt W21
Description : MARMACONDA STATE 2-5-14-17 C3H
Complete Property Description Listed Below

Product: ___ Oil __Gas _X_Other: ALL PRODUCTS

Owner
TEXAS GENERAL LAND OFFICE Owner Number: 704630-08
Decimal Interest: 0.01851106 v Interest Type: NPRI Pay Code: RELIEVED
Decimal Interest: 0.06708562 Interest Type: Rl Pay Code: RELIEVED

Property Description
Property: 411348694 MARMACONDA STATE 2-5-14-17 C 3H
Operator: COTERRA ENERGY OPERATING Location: REEVES TX

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):
CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective

the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in

production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not

entitled,

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any

other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the
laws of the state in which the property is located.

Owner(s) Signature(s): X X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.




() COTERRA

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08
Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS

LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

(SN e (o)
Description : MARMACONDA STATE 2-5-14-17 D 4H
Complete Property Description Listed Below
Product: __ Oil __ Gas _X_Other: ALLPRODUCTS

OIL AND GAS DIVISION ORDER

Date: 06/04/2025
Effective Date: 02/01/2025

Owner

TEXAS GENERAL LAND OFFICE

0.01839201
0.06828035

Decimal Interest: Interest Type: NPRI

Decimal Interest: Interest Type: Rl

Owner Number: 704630-08

Pay Code: RELIEVED
Pay Code: RELIEVED

Property Description
Property: 411348693
Operator: COTERRA ENERGY OPERATING

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

MARMACONDA STATE 2-5-14-17 D 4H
Location: REEVES TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective

the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in

production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not

entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any

other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the

laws of the state in which the property is located.

Owner(s) Signature(s): X

Owner(s) Tax |.D. Number(s}):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.




() COTERRA

NADOA Model Form Division Order (Adopted 9/95)

CIMAREX ENERGY CO
PO BOX 4544
Houston TX 77210-4544

704630-08
Owner: TEXAS GENERAL LAND OFFICE
LAND OFFICE STATE OF TEXAS

LOCKBOX ACCOUNT
PO BOX 12873
AUSTIN TX 78711-2873

Iidet W 7180
Description : MARMACONDA STATE 2-5-14-17 E 5H
Complete Property Description Listed Below

Product: ___ Oil ___Gas _X_ Other: ALL PRODUCTS

OIL AND GAS DIVISION ORDER

Date: 06/04/2025
Effective Date: 02/01/2025

Owner

TEXAS GENERAL LAND OFFICE

Decimal Interest:
Decimal Interest:

0.06873864 | ~
0.01853282

Interest Type: RI
Interest Type: NPRI

Owner Number: 704630-08

Pay Code: RELIEVED
Pay Code: RELIEVED

Property Description
Property: 411348692
Operator: COTERRA ENERGY OPERATING

Map Reference Information

T&P RR CO SURVEY A SECTION BLOCK 55
REEVES COUNTY TX

MARMACONDA STATE 2-5-14-17 E SH
Location: REEVES TX

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor):

CIMAREX ENERGY CO

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective

the first day of the month following receipt of such notice.

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in

production claimed herein by the undersigned.

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not

entitled.

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute.
This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any

other contracts for the purchase of oil or gas.

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the

laws of the state in which the property is located.

Owner(s) Signature(s): X

Owner(s) Tax I.D. Number(s):

Owner(s) Daytime Phone #:

Owner(s) FAX Number:

Owner(s) Email Address:

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number.
Failure to comply will result in 24% tax withholding and will not be refundable by Payor.




TEXAS GENERAL LAND OFFICE
COMMISSIONER DAWN BUCKINGHAM, M.D.

June 5, 2025

Cyrus Perkins, CDOA

Senior Division Order Analyst
Coterra Energy, Inc.

840 Gessner Rd, Suite 1370
Houston, TX 77024

Re: State Lease Nos. MF114160, MF110729 and MF114491 Marmaconda State 2-5-14-17 A 1H
iNut 14276, B 2H iNut 14277, C 3H iNut 14278, D 4H and E 5H iNut 14280

Dear Mr. Perkins:

The Texas General Land Office (GLO) has received your Division Orders for the referenced
iNut(s). These Division Orders have been filed in the appropriate mineral file(s).

The payment of royalties attributable to state-owned mineral and royalty interests is set by
contract and applicable statutes and rules. The execution of division orders may, in some cases,
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind
the state to any terms contained within it.

Subject to applicable state law and the state’s right to take its production in-kind, the GLO
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the
oil and gas leases. If you have questions concerning this matter, please feel free to e-mail me at
the address below my signature.

We look forward to being put on pay status as soon as you are able to set up the wells in our
RRAC system.

Thank you,

)\))has\gmm
Vivian Zamora
Landman, Energy Resources

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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