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Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #41 Bonus Amount 

Original Amt. 
178,240.00 

(WNB) Veritas 321 EP MGL #41 , Blk C-21 , PSL sy, Sec 11 , W/2, 320 a 

3/31 /2010 
Balance Due Discount 

178,240.00 
Check Amount 

UUft5lt5 

Payment 
178,240.00 
178,240.00 

178,240.00 



Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL # 41 Sales Fee 

Original Amt. 
2,673.60 

(WNB) Veritas 321 EP MGL #41 , Blk C-21 , PSL sy, Sec 11 , W/2, 320 a 

3/31 /2010 
Balance Due Discount 

2,673.60 
Check Amount 

UU/~1/ 

Payment 
2,673.60 
2,673.60 

2,673.60 



APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

11 
STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

SU.tr 1 • ase Number 

M- 1.10727 
For GLO Use Onlv 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

m :Yl • Lf> 

countvCiesl' Rem S su"'ey/Area' P5L 5y 
l /_ (If Applicable) 

Blo<;kffio.: 8/k. {!~(lsectionQractjr./~ /ifb<r••= ](){) 
(If Applicable 

(A) Bonus Amount ~ ;;J!Jl/1; 
q~!ftt!{.~t!f" ~ /J/Jrj 
(B) Sales Fee Amount C$) 4. /;1J. (}() 
Two~ %t 1/mtmi.Zvdf 7kll t li1n !Mars 
(type/print above • 

This Sales Fee is 1 1/z% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY {A) 
(Do .HQ1 include sales feev 
CSl 11~ 21f/) 
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Leas t Form 
Revised I 0/99 

urveyed chool Land 

%lusttn, ~exas 

01 L A 0 GAS LEA E 
0. l\1-1 10727 

WIIEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, S I, and Chapter 52, Subchapters A-D and H, (sa1d Code bemg heremafter referred to as N R C.), and subJect to all 
rules and regulauons promulgated b) the CommiSSioner of the General Land Office and/or the School Land Board pursuant thereto, and all other appl1cable statules and amendments to sa1d 
N R C., the followmg area, to-wn· 

WEST 0 E-IIALF (Wn ) OF ECTION I I, BLOCK C21, PUBLIC CIIOOL LA D S RVEY, REEVE COUNTY, TEXA , CONTA IN! G AI'I'ROX Il\IATELY 320 ACRES, 
A II OW ON THE OFFICIAL l\IAP OF REEVE OU TV, TEXAS OW 0 FILE IN T il E TEXA GE ERJ\L LA D OFFICE, A STI , TEXA , 

\\OS, after bemg duly adven1sed, offered for lease on the 6" day of April, 2010, at 10 00 o'clock am . by the Comm1ss1oner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas, for 1he sole and only purpose of prospecting and dnlhng for, and producmg 011 and/or gas that may be found and produced from the above descnbed area, and 

WIIEREA • after all b1ds and remmances "Inch "ere rece1ved up to sa1d ume have been duly cons1dered by the Comm1ss1oner of the General Land Office :md the School Land Board at a 
regular meeung thereof m the General Land Office , on the 6'' day of April, 2010, hereinafter the "effecuve date" and 11 was found and detennmed that VERITA 321 E ERGY Pi\RT ER , 
LP " hose address IS P.O. llOX 173, I\IIDLi\NO, TEXA 79702-0173 had offered the h1ghest and best bid for a lease of the area above descnbed and IS, therefore, em11led to rece1ve a lease 
thereon 

OW, T IIEREFORE, I, JeiT)' E Panerson, CommiSSIOner of the General Land Office of the State of Texas, heremaller somet1mes referred to as "Lessor," "hose address 1s Ausun, Texas, by 
Vlnue of the authonty vested m me and m cons1derauon of the pa)ment by the heremafter des1gnated Lessee, the sum of One llundrcd <''enty-Eight Thou and Two ltundrtd Forty And 
00/100 Dollars ($ 178,240.00). rece1p1 of " h1ch IS hereby acknowledged and of the royalues, covenants, supulauons and cond1110ns contamed and hereby agreed to be pa1d, observed and 
perfonned by Lessee, do hereby dcnusc, grant, lease and let unto the above menuoned b1dder the exclusrve right to prospect for. produce and take 011 and or gas from the aforesard area upon the 
followmg tenns and cond1U0ns, to-wn 

I. RESERVATIO TI1erc IS hereby excepted and reserved to Lessor the full use of the propeny covered hereby and all nghts wllh respect to the surface and subs111face thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together w1th the nghts of mgress and egress and use of sa1d lands by Lessor and 11s mmeral lessees, for purposes of 
explonng for and producmg the mmerals wh1ch are not CO\ered, or wh1ch may not be co, cred m the future, under the tenns of th1s lease. but " h1ch may be located wllhm the surface boundar1es 
of the leased area All of the nghts 111 and to the leased premrses rctamed by Lessor and all of the nghts m and to the leased prem1ses granted to Lessee herem shall be e~erc1 sed m such a manner 
that neuher shall unduly uucrfere \\ llh the operauons of the other 

2. rERI\1 SubJect to the other prOVISIOns hereof. th1s lease sh.lll be for a tcnn of fi ve (5) years from the effecllve date hereof (herem called "pnmary tenn") and as tong thereafter as o1l or 
gas IS produced m paymg quant111es from sa1d area 

3. DELAY RENTAL If no """ IS commenced on the land hereby leased on or before the anmversary date oftlus lease, this tease shall tennmatc as to both pan1cs unless the Lessee on or 
before sard date shall pay or lender to the CommiSSIOner of the General Land Office of the State of Texas at Austm, Texas. the amount spec1ficd m the follo\\mg schedule muluphed b) the 
number of acres m the prem1ses, "h1ch shall operate as a rental and cover the pm1lege of defemng the commencement of a well for tweh e (12) months from sa1d date In hke manner and upon 
pa)ments or tenders of amounts set out m the fottowmg schedule, the commencement of a well may be fun her deferred for a hke penod of the same number of months 

Ann" ersan Dille Delay Rental os:r Acre 
F~rst S S 00 
Second S S 00 
Thud S25.00 
Fourth S2S 00 

4. PROD CTIO ROY i\ LTIES Subject to the prOVISIOns for royally reductions set out m subparagraph (E) oftlus paragraph 4, upon produeuon of o1l and'or gas, the Lessee agrees to pay 
or cause to be pa1d to the CommiSSIOner of the General Land Offi ce m Auslln, Te,as, for the use and benefi t of the State ofTcxas. dunng the tcnn hereof 

(A) OIL As a royalty on 011, wh1ch 15 defined as mcludmg all hydrocmborlS produced m a hqtud fom1 at the mouth of the well and also all condensate. dlsllllate, and other hqu1d 
hydrocarbons reco,ered from oil or gas run through a separator or other cq111pment, as hcremaftcr proVIded, II~ pan of the gross productiOn or the market value thereof, at the opuon of the 
Lessor, such value to be detennmed by I) the tughcst posted pnce, plus premiUm, 1f an), offered or pa1d for 01!, condensate, d1sUtlate, or other hqllld hydrocarbons, respecuvely, of a hke type and 
gta'1ty m the general area "here produced and "hen run, or 2) the h1ghest market pnce thereof offered or pa1d m the general area where produced and when nm. or 3) the gross proceeds of the 
sale thereof, "hichever is the greater Lessee agrees that before any gas produced from the land hereb) leased 1s sold, used or processed m a plant, 11 Will be run free of cost to Lessor tlvough an 
adequate 011 and gas separator of con•cnt1onal type or other eq111pmen1 at least as effic1ent to the end that all hq111d h) drocarbons rcco•erablc from the gas by such means wttl be recovered Upon 
'muen consent of Lessor, the requ1rement that such gas be nm through such a separator or other eq111pmcnt may be wa1ved upon such tenns and cond1110ns as prescnbed by Lessor 

(0) 0 -PROCE ED Gi\ As a ro)ah) on any gas (mcludmg Oared gas). "luch IS defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) above, 
produced from any well on sa1d land (except as proVIded herem wnh respect to gas processed m n plant for the extraction of gasoline, hq111d hydrocarbons or other products) II~ pan of the gross 
producuon or the market value thereof, at the opuon of the Lessor, such value to be based on the h1ghest market pnce pa1d or offered for gas of comparable quahty m the general area "here 
produced and \\ hen run, or the gross pnce pa1d or offered to the producer, \\hlchc, er IS greater pro\1ded that the max1mum pressure base m measunng the gas 1mdcr th1s lease contract shall not at 
any 11me exceed 14 65 pounds per square mch absolute, and the standard base temperature shall be s1xty (60) degrees Fahrenhen, correcuon to be made for pressure accordmg to Boyle's Law, 
and for specific graVIty accordmg to test made by the Balance Method or by the most approved method oftesung bemg used by the mdustry at the time of tesung 
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(C) PROCESSED GAS: As a royalty on any gas processed in a gasohne plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the 
liquod hydrocarbons ex1racted or the market value thereof, at the option of the Lessor. All royalties due hereon shall be based on one hundred percent (100%) of the total plant production of residue 
gas attributable to gas produced from this lease, and on fi fiy percent (50%) or that percent accruing to Lessee, whichever os the greater, of the total plant production of liquid hydrocarbons, 
aunbutable to the gas produced from this lease, provided that if hquid hydrocarbons are recovered from gas processed m a plant on whoch Lessee (or its parent, subsidoary or affi liate) owns an 
onterest, then the percentage applicable to hquod hydrocarbons shall be fifiy percent (50%) or the hoghest percent accruong to a thord party processong gas through such plant under a processong 
agreement negotiated at anns' length (or if there is no such third party, the highest percent then beong specifi ed in processing agreements or contracts in the industry), whichever is the greater. The 
respective royalties on resodue gas and on hquod hydrocarbons shall be detennined by I) the hoghest market price paod or offered for any gas (or liquod hydrocarbons) of comparable quality on the 
general area or 2) the gross price patd or offered for such residue gas (or the weighted average gross sellong price for the respective grades of liquid hydrocarbons), whichever is the greater In no 
event, however, shall the royal ties payable under this paJagraph be less than the royalties which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquid hydrocarbons) whether saod gas be 
"casonghead," "dry" or any other gas, by fractionating, burning or any other processong, 1/4 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows: 

(1) On the basis of the highest market price of each product, during the same month on whoch such product os produced, or 
(2) On the basis of the average gross sale price of each product for the same month on which such products are produced; whichever is the greater. 

(E) VARIABLE ROYAL TV: (i) Subject to the other provisions of this lease, ot is hereby provtded that in the event production on paying quanti toes os established pursuant to the terms of 
this lease and such production is brought on lone and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, of during such eighteen (18) month tenn during which Lessee may cam a 
reduced royalty rate of 20% as hereon provided, Lessee should dnll in good fauh and complete the first well as a dry hole on the land covered by thos lease, Lessee may receive a three (3) month 
extensoon of the tenn on whoch to cam a reduced royalty rate by gtvong nottce to the Commissioner of the General L:md Office, commencong dn llong operations on an additional well prior to the 
exp1rat1on of such three (3) month penod and prosecuting diligently and in good faith the dnlhng of such addittonal well and completing same so that production tn paying quantities is established 
and so that such production os brought on lone and sales thereof are commenced prior to the expiration of such three (3) month extensoon penod 

(oi) In the event production on paying quantotics ts established pursuant to the tenns of this lease and such production is brought on lone and sales thereof are commenced after the exporation 
of eighteen ( 18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to 
22 5% and shall appl)• to each subsequent well dnlled and produced on the land covered by thts lease. Provoded that, of during such six (6) month tenn during which Lessee may earn a reduced 
royal ty rate of 22.5% as herein provided, Lessee should drill m good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extensoon of the tenn in which to cam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dri lling operations on an addi tional well prior to the 
exporation of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production on paying quantities is established 
and so that such production is brought on hne and sales thereof are commenced pnor to the expiratton of such three (3) month extension penod 

(F) NO OEOUCTlO S: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use. 

(G) ROYAL TV IN KINO: Notwithstanding anythmg contained herem to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from 
time to time that payment of all or any royalt ies accnnng to Lessor under this lease be made on kind without deduction for the cost of producmg, gathering, stonng, separating, treating, 
dehydrating, compressmg, processmg, transportong and otherwtse making the 01!, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty on kind shall not 
dimonosh or negate Lessor's nghts or Lessee's obhgatoons, whether express or tmplied, under this lease 

(II) PLANT FUEL AND RECYCLED GAS: No royal ty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder 
on any processong plant. Notwuhstandong anythmg contamed herem to the contrary, and subject to the consent on wnttng of the Commissioner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premises a ft er the liquod hydrocarbons contained on the gas have been removed, and no royaltoes shall be payable on the gas so recycled unti l such time as the 
same may thereafier be produced and sold or used by Lessee on such manner as to entttle Lessor to a royal ty thereon under the royalty prov1Sions ofthos lease 

(l) !I ll 11\IUI\1 ROYALTY: During any year after the exporatoon of the primary tenn oft hos lease, of tins lease ts maintamed by productoon, the royalties patd to Lessor in no event shall be 
less than an amount equal to S5 00 per acre, otheow tse, there shall be due and payable on or before the last day of the month succeeding the anmversary da.te of thos lease a sunt equal to S5 00 per 
acre less the amount of royalties paod during the prcccdong year 

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written appltcatlon, the School Land Board may reduce the royalty rate set out on this paragraph and/or the minimum 
royalty se1 out on subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered Any such royalty reduction must 
confonn to the requirements of any School Land Board admonistrattve rules on thos subject Royalty may not be reduced below the applicable statutory minimum 

5. ROYAL TV PA Yl\1 E TS A 0 REPORTS· All royaltoes not taken on kond shall be paid to the Commissooner of the General Land Offi ce at Auston, Texas, on the following manner: 
Payment of royalty on production of oil and gas shall be as provoded in the rules set forth in the Texas Register. Rules currently provide that royalty on ool os due and must be received on the 

General Land Offi ce on or before the 5th day of the second month succeedmg the month of production, and royalty on gas is due and must be receoved on the General Land Office on or before the 
15th day of the second month succeedong the month of production. accompamed by the affidavit of the owner, manager or other authorized agent, completed in the fonn and marmer prescribed by 
the General Land Offi ce and showong the gross amount and dosposotton of all otl and gas produced and the market value of the ool and gas, together 'vith a copy of all documents, records or repons 
confinnmg the gross productoon, dosposition and market value oncludong gas meter readmgs, pipehne receopts, gas lone receopts and other checks or memoranda of amount produced and put into 
popehnes, tanks, or pools and gas Iones or gas storage, and any other reports or records winch the General Land Office may requore to verify the gross production, disposition and market value In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed on the General Land Offi ce. Each royal ty payment shall be accompanted by a check stub, schedule, summary 
or other remittance advtce showong by the assigned General Land Office lease number the amount of royalty bemg patd on each lease. If Lessee pays hos royalty on or before thtrty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25.00, whichever os greater. A royalty payment which is over thorty (30) days late shall accrue a penalty of 10% 
of the royalty due or $25.00 whichever os greater. ln addttion to a penalty, royalt ies shall accrue interest at a rate of 12% per year: such interest will begin accruong when the royalty is sixty (60) 
days overdue Affidavus and supponmg documents \\ Inch are not fil ed when due shalloncur a penalty man amount set by the General Land Offi ce admmistrattve rule which is effective on the 
date when the affidavits or supportong documents were due. The Lessee shall bear all responsibohty for paytng or causong royalties to be paod as prescnbed by the due date provided herem. 
Payment of the deltnquency penalty shall in no way operate to prohobit the State's nght of forfetture as provided by law nor act to postpone the date on wluch royalties were onginally due The 
above penalty provisions shall not apply in cases of tule dospute as to the State's ponoon of the royalty or to that portion of the royalty in dispute as to fair market value 

6. (t\) RESERVES, CONTRACTS A 0 OTHER RECORDS: Lessee shall annually furnosh the Commossooner of the General L.111d Office with its best possible estimate of oil and gas 
reserves underlyong this lease or allocable to this lease and shall furnosh saod Commossooner wuh copoes of all contracts under whoch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts wothm thorty {30) days afier entering onto or makmg such contracts, agreements or amendments. Such contracts and agreements when receoved by the General Land 
Office shall be held on confidence by the General Land Offi ce unless otherwose authonzed by Lessee. All other contracts and records pertaining to the production, transportation, sale and 
marketmg of the 011 and gas produced on satd pren11scs, mcluding the books and accounts, receipts and d1scharges of all wells, tanks, pools. meters, and pipelines shall at all times be subject to 
onspectton and exammation by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them 

(B) DRILL! G RECORDS: Wntten notice of all operations on tlns lease shall be submit ted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnnen notice to the General Land Office shall include copies of Railroad Commossoon 
forms for apphcation to dnll Copoes of well tests, completoon reports and plugging repons shall be supplied to the General Land Office at the tome they are filed with the Texas Railroad 
Commossoon Lessee shall supply the General Land Office woth any records, memoranda, accounts, reports, cuttings and cores, or other infonnation relative to the operation of the above-described 
premoses, whoch may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole 
scctton, from the base of the surface casmg to the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the 
General Land Office with on fifieen ( 15) days after the makong of saod survey 
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(C) PE AL Tl E : Lessee shallancur a penalty "henever repons, documenas or oaher rnaaenals are noa filed m !he General Land Office when due The penally for laae fihng shall be sea by 
ahe General Land Office admmasuau•e rule whaeh as effeeuve on the dme \\hen ahe maaerials "ere due an ahe General Land Office 

7. RETA INED ACREAGE: Noawnhsaandang any provasaon of ahis lease 10 ahe conlrary, afier a well producang or capable of producang oal or gas has been compleaed on ahe leased premises, 
Lessee shall exerease !he dahgence of a reasonably pruden a opera a or an dnlhng such addauonal well or "ells as may be reasonably necessary for a he proper develop men! of the leased premases and 
tn markeung ahe produeuon a hereon 

(A) VERTICAL In ahe C\enlahas lease as an force and effee11"0 (2) )Cars afier !he e'parauon dale of the pnmal) or e"ended aenn n shall ahen aennanaae as to all of !he leased premases, 
EXCEPT ( I) 40 acres surroundang each oal well capable of producang an paying quanuues and 320 acres surroundang each gas "ell capable of producmg an pa) ang quanlatles (ancludang a shua-an 
oal or gas "ell as proVIded an Paragraph II hereof), or a well upon whach Lessee as !hen engaged an continuous dnlhng or re"orkang operaaaons, or (2) the number of acres aneluded an a producang 
pooled unn pursuamao Naaural Resources Code Secuons 52 151-52 153, or (3) such greaaer or lesser number or acres as may then be allocaaed for producaaon purposes 10 a prorauon unn for each 
such producmg "ell under the rules and regulaaaons of the Raalroad Commassaon of Texas, or any successor agency, or olher go,emrnental auahonay haVJng Junsdtcuon Walhan 90 days of a 
partaallennmaaaon of thas lease an accordance "11h thas subparagraph and upon paymena of the mammum fihng fee sea by General Land Office rules an effect aaahe ume ofahe partaalaennanauon, 
Lessee shall have the righaao obaaan a surface lease for angress and egress on and across the acrrnanaaed poa1aon of a he leased premases as may be reasonably necessary for a he conunued operauon of 
a he ponaons of a he lease remaanmg an force and efT eel If Lessee faals 10 apply for a surface lease wuhan ahe 90 day penod spccafied above, Lessee may apply for a sua face lease from a he Land 
Office, buaahe Land Commassaoner has ahe dascreuon ao grana or deny such apphcatlon and ao set the fee for such surface lease 

(0) IIORIZONTAL In the evenaahis lease as in force and effecaawo (2) years afier ahe exparauon dale ofahe pnmary or exaended aerrn n shall fur1her aemunaae as to all depahs below 100 
feel belo" ahe aoaal depth dt111ed (hereanafier "deeper depths") an each "elllocaaed on acreage reaaaned an Paragraph 7 (A) abo, e. unless on or before two (2) years afier ahe pnmary or exaended 
aenn Lessee pays an amounl equal ao one-half(l'2) of the bonus onganally paad as consaderauon for ahas lease (as specafied on page I hereof) If such amounaas paad, lhas lease shall be an force 
and effecl as 10 such deeper depahs, and sa ad aennanauon shall be delayed for an addauonal penod of awo (2) years and so long ahereafier as oal or gas as produced an payang quantities from such 
deeper depahs co,ered by thas lease 

(C) IDENTIFICATION AND FILl G: The surface acreage reaaaned hereunder as 10 each well shall, as nearly as pracaacal, be an !he form of a square \\llh ahe "elllocaaed an the cenaer 
ahereof, or such oaher shape as may be approved by ahe School Land Board. Wuhan ahany (30) days afier panial aerrninauon of a has lease :as proVIded herem, Lessee shall execuae and record a 
release or releases conaamang a sausfacaory legal descnpuon of ahe acreage and/or deplhs noa reaaaned her<under The recorded release, or a cenafied copy of same, shall be filed an the General 
Land Office, accompanaed by !he fihng fee prescnbed by ahe General Land Office nales an effeca on ahe daae ahe release as filed If Lessee faals or refuses 10 exccuae and record such release or 
releases wuhan naneay (90) days afier bcmg requesaed 10 do so by a he General Land Office, a hen ahe Commassaoner al has sole dascreaaon may desagnaae by \V11Uen ansanamena the acreage and/or 
depahs 10 be released hereunder and record such ansarumena na Lessee's e•pense 111 a he counay or counues "here a he lease as locaaed and an a he officaal records of ahe General Land Office and such 
desagnauon shall be bandang upon Lessee for all purposes lf aa any lame after ahe effecal\e daae of the panaalaerrnanataon pro"saons hereof. the apphcable field rules are changed or !he \\ell or 
wells locaaed ahereon are reclassafied so ahaa less acreage as !hereafter allocaaed 10 saad "ell or "ells for producuon purposes. ahas lease shall thereupon 1em11naae as 10 all acreage not !hereafter 
allocaaed 10 saad well or "ells for production purposes 

8. OFF ET WELLS: If oal and/or gas should be produced an commercaal quanuues from a welllocaaed on land prl\'atel) o"ned or on Saaae land leased aa a lesser roy-ally, "hach "elias w1than 
one ahousand (1,000) feel of a he area mcluded herem, or whach well as draanang a he area co,ered by a has lease, a he Lessee shall, '"than saxay (60) days after such anaual produeuon from !he draanang 
"ell or ahe welllocaaed wuhan one ahousand (1,000) feea from ahe area covered by ahas lease began 111 good fanh and prosecuae dahgenaly a he dnlhng of an offsel well on ahe area covered by thas 
lease, nnd such offset well shall be dolled 10 such depah as may be necessary 10 pre vena a he undue dram age of the area covered by !has lease, and a he Lessee, manager or dnller shall use all means 
necessary an a good fanh efT on 10 make such off sea well produce oal and/or gas an commercaal quanuues Only upon a he deaennanauon of a he Commassaoner and '"th l11s wnnen approval, may a he 
payancm of a compcnsaaory royally saaasfy ahe obhgauon 10 drall an offsea well or wells requarcd under a has Paragraph 

9. DRY IIOLEJCE ATIO, OF PROD CTION D Rl 'G PRII\lAR\' TERJ\1: If, dunng ahe pnmary aenn hereof and pnor 10 dasco,ery and producuon of oal or gas on saad land, Lessee 
should drall a dry hole or holes ahereon, or af dunng the pnmary aerm hereof and afier ahe dasco'el) and acaual producuon of oal or gas from ahe leased premases such producuon thereof should 
cease from any cause, alus lease shall noa aemunaae af on or before ahe e•paraaaon of saxly (60) da)S from daae of compleuon of saad dry hole or cessataon of producuon Lessee commences 
addouonal dnllong or reworkang operauons ahereon. or pays or lenders ahe ne" annual dela} renaalan ahe same manner as pro'1ded an ahas lease If, dunng ahe lasa )ear of the pnmary aerrn or 
\\II han saxay (60) days pnor thereao, a dl) hole be compleaed and abandoned, or ahe producuon of oal or gas should cease for any- cause. Lessee's nghas shall remaan an full force and effce1 "11houa 
fun her operauons unul a he exparauon of a he pnmary aerrn, and af Lessee has nol resumed producuon 111 pa) ang quanuues aa a he e'porauon of a he pnmary tenn, Lessee may maan1a111 a has lease by 
conducung adduaonal dnlhng 01 re"orkang operauons pursuamao Paragraph 10, usang the exparauon of ahe pnmary aerm as ahe daae of cessalaon of producaaon under Paragraph 10 Should ahe 
firs! "ell or an) subsequena well dnlled on aile abo'e dcscnbed land be compleaed as a shua-an oal or gas well \\llhan ahe pnmary aenn hereof, Lessee may resume paymenl ofahe annual remalan 
a he same manner as provaded herem on or before a he rena a I payang dale followang a he exparauon of saxay (60) days from a he dale of com1>leuon of such shua-an oal or gas well and upon a he faa lure 10 
make such paymena, alus lease shall ipso facao aennanaae If aa ahe cxparaaaon of ahe pnmary acrm or any 1a111c a hereafter a slaua-111 oal or gas wellos locaacd on ahe leased premoses paymcnas may be 
made an accordance "uh a he shuHn pro' asaons hereof 

10. CE ATIO , DlliLLI 'G, AND REWORKJ 'G: If, after ahe exparauon of the pnmary aerm, producuon ofoal or gas from ahe leased premases. afier once obaaaned, should cease from 
any cause, a has lease shall noa aerrnmaae af Lessee commences addauonal dnlhng or reworkang operauons "uhan sa"y (60) da) s after such cessauon, and a has lease shall remaan an full force and 
effecl for so long as such operalaons conunue 10 good fauh and 10 "orkmanhke manner \\1lhouaanaerrupuons 101al10g more a han Sl") (60) da)S If such dnlhng or re"oakang operauons resull 10 
a he produclaon of oal or gas, a he lease shall rema10 10 full force and effecl for so long as oal or gas as produced from the leased premases 10 pa) 10g quanuues or pa) men! of shua-an oal or gas "ell 
royahacs or paymelll of compensaaory royalues as made as provaded herem or as proVIded by law If a he dnlhng or reworkang operalaons resull 111 a he compleaaon of a "ell as a dry hole, ahe lease 
\\Ill not aerrnanaae af the Lessee commences adduaonal dnll10g or reworkang operauons "11h10 saxay (60) days aner a he compleuon of a he \\CII as a dry hole, and thas lease shall remam an effecl so 
long as Lessee conamues dnlhng or reworkang operauons an good fauh and an a "orkmanhke manner wuhoua a01errupuons aoaahng more ahan sa~ay (60) days Lessee shall g"e \V11Uen nouce to 
a he General Land Office waalun aluny (30) days of any cessauon of producuon 

II. II UT-IN ROYAL T1 E : For purposes of a has paragraph, "well" means any well aha! has been assagned a well number b) ahe slale agent) haVIng JUnsdacuon o'er the producuon of oal 
and gas If aa any ume afier the e'parauon of ahe pnmary aerrn of a lease thai, unul beang shu! an, "as beang ma101a10ed an force and effeca, a \\ell capable of producang oal or gas an pa)1ng 
quanuaaes as locaaed on ahe leased prernases, bua oal or gas as noa be111g produced for lack of suuable producuon facahues or lack of a sunable markel, ahen Lessee may pay as a slaua-an oal or gas 
royall) an amoum equal 10 S I 0 00 per acre, bua noa less ahan S 1,200 a >ear for each "ell capable of producang oal or gas an pay10g quanuues To be effecuve, each anuaal shuHn oal or gas royally 
musa be paad on or before (I) ahe e'parauon of ahe pnmary aerrn, (2) 60 days afier the Lessee ceases 10 produce oal or gas from !he leased premases, or (3) 60 da)S afier Lessee eo10pleaes a dt11hng 
or reworkmg operauon an accordance v.uh ahe lease pro'1saons, whache,er dale as laaesa If ahe shuHn oal or gas ro)alty as paad, ahe lease shall be cons1dered 10 be a produeang lease and !he 
paymena shall extend a he aerrn of a he lease for a penod of one year from a he end of a he pnmary term, or from a he firsa day of a he momh followang a he momh an whach paoducuon ceased, and, afier 
alaal , afno sunable producuon facahtles or sullable markel for ahe oal or gas e"sas, Lessee may e\lend ahe lease for four more succesSI\C penods of one (I) )Car b) payang ahe same amouna each 
year on or before !he exparauon of each shuHn year 

12. COI\tPE A TORY ROYAL Tl E : If, dunng ahe penod the lease as kepi an effeca by paymena of a he shuHn oal or gas royally, oal or gas as sold and dehvcred an paymg quanuues from a 
welllocmed '"'han one ahousand (1,000) feel of the leased premases and compleaed mahe same producang reservoar, or an any case an wluch draanage as occurrang, the ngluao conunue 10 ma10ta10 
ahe lease by pay10g ahe shuHn oal or gas royally shall cease. buaahe lease shall rema10 effecuve for ahe rema10der ofahe year for \\hach ahe ro)ally has been paad nac lessee may mamaaan ahe 
lease for four more success ave years by Lessee payang cornpensaaory royally al a he royally mae provaded an a he lease of a he markea value of producuon from a he well causang !he draanage or whach 
as coanpleaed an a he same produc10g reservoar and w11h10 one lhousand ( 1,000) feel of !he leased prernases The compensaiOT) ro) all) as 10 be p.1ad mon1hly 10 a he Commassaoner begannang on or 
before the las! day of the monlh followang !he monlh an whach !he oal or gas as produced from ahe \\ell causang !he draanage or thaaas cornpleaed 10 ahe same produc10g rese"oar and located walhm 
one ahousand (1,000) feel ofahe leased preanases, afthe compensaaory ro)ally paad an any 12-monlh penod as an an amoaanaless ahan ahe annual shuHn oal or gas ro)ally. Lessee shall pa) an 
amounl equal 10 a he dafference wuhan thany (30) days from a he end of a he 12-momh penod, and none of ahese pro,1saons '"II rehe'e Lessee of a he oblagauon of reasonable de,elopmena nor the 
obhgauon 10 doll offsea "ells as provaded an NRC. Sccuon 52 034, ho"e'er, al the deaerrnanauon of ahe Commassaoner, and waah ahe Commassioner's wnuen appro,'al, the paymenl of 
compensaaory royalues shall sausfy ahe obhgauon ao dt111 offsea wells CompensaiOI) royally payrnenas "hach are noaumely paad \VIII accrue penally and mleresaan accordance \\llh Paragraph 5 
of a Ius lease 
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13. EXTE IONS: If, at the exptrauon of the pnmary tenn of thos lease, producnon of ool or gas has not been obtamed on the leased premoses but dnllmg operauons are bemg conducted 
thereon on good fa11h and on a good and workmanlike manner, Lessee may, on or before the exporatoon of the pnmary tenn, file on the General Land Office wnnen apphcauon to the Commossioner 
of the General Land Office for a tlurty (30) day extensoon of thos lease, accompamed by payment of Three Thousand Dollars (S3,000.00) of thos lease covers six hundred forty (640) acres or less 
and Sox Thousand Dollars ($6,000 00) of thos lease CO\'ers more than sox hundred fony (640) acres and the Commossooner shall, on wntmg, extend thos lease for a thorty (30) day penod from and 
afler the exporauon of the pnmary tenn and so long thereafter as ool or gas tS produced on paymg quanuues, proVIded further, that Lessee may, so long as such dnllmg operauons are being 
conducted make Joke apphcauon and payment dunng any thony (30) day extended penod for an addouonal extension of thorty (30) days and, upon receopl of such apphcauon and payment, the 
Commossooner shall, on wntmg, agam extend thos lease so that same shall remaon on force for such addouonal thorty (30) day pertod and so long thereafter as ool or gas IS produced on paying 
quanuues, proVIded, however, tha11h1s lease shall not be extended for more than a total of three hundred nmety (390) days from and afler the e<p1rauon of the pnmary tcnn unless producuon on 
paymg quanuues has been obtamed 

1 ~ - E OF WATER; URFACE: Lessee shall have the nghtlo usc water produced on srud land necessary for operauons hereunder and solely upon me leased prem1ses, pro,ided, however, 
Lessee shall not use potable water or water sullable for h' estock or 1mgauon purposes for water flood operauons " i tllout the pnor wnnen consent of Lessor Subject to lis obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and transportmg and markeung the 
producuon therefrom, such use to be conducted under condouons of least mjury to the surface of the lru1d Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whoch IS effective on the date when the actiVIty requinng the payment of surface damages occurs 

1 S. POLLUTION: In devclopmg tlus area, Lessee shall use the hoghest degree of care and all proper safeguards 10 prevent pollutoon W11hou1 hmi11ng the foregomg, pollution of coastal 
wetlands, natural waterways, rivers and tmpoundcd water shall be prevented by the usc of contammcnt fac1hucs sufficient to prevent spillage, seepage or ground water contammauon. In the event 
of polluuon. Lessee shall usc all means at liS d1sposalto recapture all escaped hydrocarbons or other pollutant and shall be respons1blc for all damage to pubhc and pnvate propcn1es. 

(A) UPLANDS: Lessee shall buold and maontam fences around liS slush, sump, and dramage pots and tank bancncs so as to protect ll\estock agamst loss, damage or Injury, and upon 
compleuon or abandonment of any well or wells, Lessee shall fill and lc,el all slush plls and cellars and completely clean up the dnllmg s11c of all rubb1sh thereon 

(D) D~I ERGED LA D : No doscharge of sohd waste or garbage shall be allo\\ed onto State waters from any drolhng or support ' essels, productoon platfonn. crew or supply boat, 
barge, jaCk-up ng or other equopment located on the leased area Sohd waste shall mclude but shall not be hm11ed to contamcrs, equ1pmcnt, mbbosh, plastic, glass, and any other man-made non· 
biodegradable 11cms A s1gn must be d1splaycd on a hogh traffic area on all vessels and manned platfonns staung, "Doscharge of any sohd waste or garbage onto State Waters from vessels or 
platforms os strictly prohobllcd and may subject a State of Texas lease to forfcllure • Such statement shall be on lenering of at least I" on soze 

(C) RIVER : To the extent necessary to prevent polluuon, the provisions found on subsecuons (a) and (b) of th1s paragraph shall also apply to mcrs and nverbeds 

(0) PE ALTY: Fa1lure to comply \\llh the rcqu~rcmcnts of thos prO\'ISIOn may result on the maxomum penalty allowed by Ia" mcludmg forfc11ure of the lease Lessee shall be hable for the 
damages caused by such faolure and any costs and expenses mcurred on cleanmg areas affected by the doschargcd waste. 

16. IDE :TIFICATIO, IARKER : Lessee shall erect, at a dostancc not to exceed 1\'ent) · fi,e (25) feet from each well on the prem1ses co\ered by th1s lease, a lcg~blc sogn on wh1ch shall 
be stated the name of the operator, the lease desognauon and the well number Where 1\\0 or more "ells on the same lease or where \\ells on two or more leases are connected to the same tank 
banery, whether by indov1dual fl ow I me connections dorect to the tank or trutks or by use of a muluplc header system, each hne between each well and such tank or header shall be legJbly identified 
at all tunes, e11her by a finn ly anached tag or plate or an odenulicauon properly pamted on such line at a dostance not to exceed three (3) feet from such tank or header connection Said sogns, tags, 
plates or other odenuficauon markers shall be onamtamed m a lcg1blc condouon throughout the tcnn of th1s lease 

17. A IG I\ IE TS: TI1c lease may be transferred at any ume, provoded, ho"ever, thatthe habohty of the transferor to properly d1scharge Its obligation under the lease, mcludong properly 
pluggmg abandoned wells, rcmo' mg platforms or popehnes, or rcmedoauon or contammauon at dnll s11es shall pass 10 the transferee upon the pnor wnnen consent of the Comm1ss1oner of the 
General Land Office The CommiSSIOner may reqUire the transferee to demonstrate financtal responsobohty and may reqUire a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded mthe county where the area IS located, and the recorded transfer or a copy certolied to by the County Clerk of the county " here the transfer 1s recorded must be 
filed 1n the General Land Office '"thm mnety (90) days of the execuuon date, as provided by N R C Section 52 026, accompamed by the fihng fee prescnbed by the General Land Office rules on 
effect on the date of reccopt by the General Land Office of such transfer or certified copy thereof E'cry transferee shall succeed to all nghts and be subject to all obhgauons, hab1hues, and 
penaltoes O\\ ed to the State b) the ongmallcssec or any pnor transferee of the lease, mcludmg any hab1h11es to the state for unpaod royalues 

18. RELEA E : Lessee ma) rehnquosh the nghts granted hereunder to the State at any tome by recordong the rclinquoshmentm the county \\here thiS area IS Situated and fih ng the recorded 
rehnquoshmcnt or certoficd cop) of srunc on the General Land Office wllhm nmcty (90) days aflcr ots cxccuuon accompamed by the fihng fee prcscnbed by the General Land Office rules on effect 
on the date or rcceopt by the General L1nd Office or such rehnquoshment or CCrtllied copy thereof. Such relmquoshmcnt will not have the effect of releasing Lessee from any habolity theretofore 
accnoed 111 favor of the State 

19. L1 E : In accordance w11h N R C Section 52 136, the State shall have a first hen upon all ool and gas produced from the area covered b) thos lease 10 secure payment of all unpaod royalty 
and other sums of money that may become due under thos lease By acceptance of thos lease, Lessee grants the State, on additoon to the hen pro\ided by N R C. Secuon 52 136 and any other 
applicable statuto') hen, an e•prcss contractual hen on and sccunty mtercst m all leased mmerals m and extracted from the leased premoscs, all proceeds \\lloch may accrue to Lessee from the sale 
of such leased mmerals, "hethcr such proceeds are held by Lessee or by a th11d party, and all fi'tures on and omprovemcnts to the leased premoscs used m connection \\llh the producuon or 
processmg of sucllleased mmerals m order to secure the payment of all royalties or other amounts due or to become due under th1s lease and to sec tile payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or condouon of thos lease, whether express or unpiled Thos lien and secunty mtcrest may be foreclosed \VIth or wllhout court proceedings 
on the manner pro' odcd m the Tnlc I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the Commossioncr may requorc Lessee 10 execute and record such mstruments as 
may be reasonabl) necessary to acknO\\ledge, anach or perfcctthos hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relaung to Lessee's acuv11 ocs upon the 
abo,e·descnbed property or from Lessee's acquos11oon or thos lease Should the Commossooner at any ume detennme that thos representauon ts not tmc, then the Commossooner may declare this 
lease fo1 felled as pro\idcd hereon 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of an) sum " "h'" thorty (30) days after 11 becomes due, or 1fLesscc or an authonzcd agent should ~no"mgly make any 
f.1lse return or false report conccmmg production or dnlhng. or 1f Lessee shall faol or refuse to dnll any offset well or wells m good fallh as rcquored by law and the rules and rcgulauons adopted by 
the Commossooner of the General Land Office, or of Lessee should fa1lto file reports m the manner requored by Ia\\ or faol to comply \\ nh rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Raolroad Commossoon, or refuse the proper authont) access 10 the records penammg to operatoons, or of Lessee or an authonzed agent should knO\VIngly faol 
or refuse to go\e correct mfonnatoon to the proper authonty. or kno,\lngly faol or refuse 10 furnosh the General Land Office a correct log of any \\CII, or of Lessee shall ~nowongly voolate any of the 
matenal prOVISIOns of thos lease, or of tlus lease IS assogned and the assognmcnt os not filed on the General Land Office as rcquored by law, the nghts acquorcd w1der 

tlus lease shall be subJeCt to forfcllurc by the Commossooner, and he shall forfen same when suffictcntly mfonncd of the facts \\hoch authorize a forfeoture, and when forfeoted the area shall agam 
be subject to lease to the lughest bodder, under the same regulations controlling the ongmal sale of leases However, not lung herem shall be constmed as waovong the automatiC tcnnonation of this 
lease by operauon of law or by reason of any specml hmnauon ar1smg hereunder Forfenurcs may be set asode and th1s lease and all nghts thereunder reonstatcd before the ngllts of another 
mtel\cne upon sausfacto') t\1dcnce to the Commossooncr of the General Land Office of future comphancc '"'h the prov1soons of the Ia\\ and ofth1s lease and the mlcs and rcgulauons that may be 
adopted rclau' e hereto 

21. RIVER BED TRACT : In the e'ent thos lease co,crs a mcrbed, Lessee IS hereby spectfically granted the nght of cmment domaon and condemnation as pro,1ded for on NRC Sccuons 
S2 092-52 093, as a p311 of the consodera110n mo•1ng to Lessor for the CO\Cnants hereon made by Lessee 

22. APPLICA BLE LAW A D ORILLJ 'G RESTRICTIO : Th1s lease shall be subject to all rules and regulauons, and amendments thereto, promulgated by the Commossioner of the 
General Land Office go,emmg dnlhng and producong operauons on Pcnnancm Free School Land (specofically mcludmg any rules promulgated that relate to plans of operauons), payment of 
royalucs, and audllmg procedures, and shall be subject to all other \'alod statutes, rules, regulauons, orders and ordonances that may affect operauons under the proVIsoons of thos lease Wnhout 
hmnong the generality of the foregoong, Lessee hereby agrees, by the acceptance of tlus lease, 10 be bound by and subjeCt to all statutory and re1;ulatory provisions relating 10 the General Land 
Office's aud11 bollmg nouce and audot heanngs procedures Saod provosoons arc currently found at 31 Texas Admonostrauve Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140 In the cventth1s lease CO\'ers land franch1sed or leased or otherw1se used by a na,1gauon distnct or by the Unoted States for the purpose ofnavogatoon or other purpose 
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mc1dent to the operation of a pon, then Lessee shall not be entitled to enter or possess such land "'nhout pnor approval as proVIded under Sect1on 6 1 117 of the Texas Water Code, but Lessee shall 
be entitled 10 develop such land for 011 and gas by dtrectlonal dnlhng, proVIded, however, 1ha1 no surface dnlhng location may be nearer than 660 feel and specoal pennossoon from the 
CommiSSIOner of the General Land Office 1s necessary to make any surface location nearer than 2,160 feet measured at ngh1 angles from the neares1 bult..head hne or from the neares1 dredged 
bon om edge of any channel. shp, or tummg bas on "hoch has been au!honzed by the Unned Slates as a federal proJect for fu1ure consuuctlon, "hlche,er IS nearer 

23. REI\IOVAL OF EQUIPM ENT: Upon the tem1mat1on ofth1s lease for any cause, Lessee shall not, many event, be pennltled 10 remove 1he casmg or any pan of the equ1pment from any 
producmg, dry, or abandoned "'ell or "ells \\1thou11he wnnen consen1 of the CommiSSIOner of the General Land Office or h1s au1honzed representative, nor shall Lessee, wnhou1 the wrmen 
consent of sa1d CommiSSIOner or h1s authonzed represematl•e remove from I he leased preomses I he casmg or any other equopmen1, ma1enal. machoncl). appliances or propert) 0\\11td by Lessee 
and used by Lessee m 1he developmenl and production of 011 or gas therefrom unto I all dry or abandoned wells have been plugged and unt1l all slush or refuse pots have been properly filled and all 
broken or d1scarded lumber. machmery, or debns shall have been removed from 1he prem1ses to the satisfaction of 1he sa1d Comm1ss1oner or h1s au1honzed represenlatl'e 

24. FORC E MAJEU RE: Should Lessee be prevented from coonplymg w11h any express or 1mplled covenant of thos lease, from conductmg dnllmg operations 1hereon, or from producmg 011 
and/or gas therefrom, after efT on made m good fanh, by reason of war, rebelhon, riots, stnkes, fires, aciS of God or any order, rule or regula1oon of govemmental au1hon1y, then whole so preveolled, 
Lessee's obhgatoon 10 comply wnh such covenanl shall be suspended upon proper and sa1osfac10ry proof presented 10 the CommiSSIOn« of 1he General Land Office m suppon of Lessee's 
con1ent1on and Lessee shall not be liable for damages for faolure 10 comply lhcrewlth (excepl m 1he event of lease opera1ions suspended as proVIded m 1he rules and regulations adop1ed by the 
School Land Board); and tl1is lease shall be ex1ended whole and so long as Lessee IS prcvcmed. by any such cause, from drilling, reworkmg opera1ions or producmg 011 and/or gas from the leased 
preomses, pro,1ded, however, 1ha1 no1hmg herem shall be consuued to suspend the payment of ren1als dunng 1he primary or extended tenn, nor 10 abndge Lessee's ngh110 a suspenso on under any 
applicable stanue of1hos Slate 

25. LEA E EC RITY: Lessee shall lake the hoghcst degree of care and all proper saftb'lonrds 10 pr01ect sa1d premoses and 10 prevemthcft of ool, gas, and 01her hydrocarbons produced from 
saod lease nus mcludes, bu1 os not limned lo, the mstallatlon of all necessary eqUipmenl, seals, locks, or o1her appropnate prOiectl\t de' oces on or at all access poon1s a11he lease's producuon, 
ga1henng and storage systems "here theft of hydrocarbons can occur Lessee shall be loable for the loss of an) hydrocarbons resuhong from1heft and shall pa) 1he S1a1e ofTuas royalues thereon 
as provoded hereon on all 011, gas or o1her hydrocarbons los1 by reason of1heft 

26. REO CTIO OF PAYMENTS: If, dunng the pnmary tenn, a pon1on of the land co•ered by thos lease 1s oncluded wothon the boundanes of a pooled unot that has been approved by 1he 
School Land Board on accordance \\oth Nanoral Resources Code Secuons 52 lSI-52 153, or 1f, a1 any ume after 1he exporauon of1he pnmary 1enn or 1he •"ended 1enn, 1hos lease covers a lesser 
number of acres I han I he lotal amoun1 descnbed hereon, pa) menls 1hat are made on a per acre basos hereunder shall be reduced accordong to 1he number of acres pooled, released, surrendered, or 
o1herw1se se'ered, so I hat pa) mcn1s de1ennoned on a per acre bas1s under the 1enns of 1h1s lease dunng 1he pnmat) tenn shall be calculated based upon the number of acres ou1Sode 1he boundanes 
of a pooled unu, or, of after the exp1ranon of 1he pro mary 1enn, 1he number of acres actually retaoned and eo,ered b) 1hos lease 

27. UCCE OR A 0 A IC : The co\enants, condouons and agreemen1s comaoned hereon shall extend 10 and be bmdong upon 1he heors. executors, admomsuators, successors or 
assogns of Lessee hereon 

28. f\ TIQ IT IE COOE: In 1he even11hat any fea1ure of archeolog1cal or hos1oncal onteres1 on Permanent School Fund Land os encoUIItered durmg the aCU\Incs au1horozed by thos lease, 
Lessee wollommedoately cease acuvoloes and woll1mmed1ately nolofy 1he General Land Office (ATTN Archaeologtsl, Assel Managemen1 OoVIsoon. 1700 N Congress A\e., Ausun, Texas 78701) 
and the Texas llos10ncal Commossoon (P 0 Box 12276, Aus1in, TX 78711) so I hat adcqua1c measures may be undenaken 10 protect or recover such doscoveroes or lindongs, as appropnale. Lessee 
os expressly placed on nonce of the Nauonal llos10ncal Preservauon Acl of 1966 (P0-89-66, 80 Su:1tu1e 915, 16 U.S C.A 470) and 1he Amoquoues Code of Texas, Chap1cr 191, Tex Nm Code 
Ann (Vemon 1993 & SupJ> 1998) On stale-owned land no1 dedocaled 10 1he Pennanen1 School Fund, lessee shall noufy 1he Texas llos1oncal Conunossoon before breakong ground a1 a proJecl 
locauon An archaeologocal survey moght be requored by lloe comonossion before consmocuon of the proJeCt can commence Funher, on 1he evem 1hat any sue, obJCCI, locauon, anofac1 or other 
feaiUre of archaeologocal, scoenufic, educauonal. cuhural or hoslonc onterest os encountered dunng the actovoues au1honze by llus lease, lessee woll oonmedoa1ely notofy lessor Md the Texas 
Hos1oncal Coononossoon so thai adequa1e measures may be undenaken 10 pr01ect or reco,er such doscovenes or lindongs, as appropria1e 

29. VE E: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree 1hat venue for any dospu1e ansing ou1 of a pr0\1Soon of thos lease, whether express or omphcd, regardong 
olllerpretauon of 1hos lease, or relaung on an) \\a) 10 1hos lease or 10 applocable case law. s1a1u1es. or admomslrall\c rules, shall be on a coun of competeou JUnsdocuon loca1ed on Tra\IS Count), S1a1e 
of Texas 

30. LEA E FILl G: Pursuan1 1o Chapter 9 of the Tex Bus & Com Code,lhos lease must be filed of record on 1he office of the Coumy Cler~ m M) count) on \\hoch all or any pan of 1he 
leased preonoses os located, and cenofied cop1es thereof mus1 be filed on 1he General L~nd Office The prescnbed filong fee shall accompany I he cenofied copoes sen110 I he General Land Office 
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LESSEE 

BY: _ _ _____ _______ _ 

T ITLE: _____________ _ 

DATE: _______ ______ _ 

ness the Signature of the CommiSSIOner of the General Land Office of the State of Texas under the seal o f the General Land Office 

0 z 
~ 
~ 

STATE OF __________ _ 

COU n ' OF ___ _ ____ _ _ _ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACKNOWLEDGMENT) 

BEFORE ME. the undersigned authority, on this day personally appeared. _ ___ _ _ ___ ______________ _ 

known to me to be the person whose name 1S subscnbed to the foregoong onstrument, as. ____________________ of 

----------- - - - ---------- -----------and acknowledged to me that he executed the same 

for the purposes and cons1derauon therein expressed, in the capacuy stated, and as the act and deed of sa1d corporation 

G 1ven under my hand and seal of office th1s the. _______ day of __________ ___ _ _ _, 20 _ ___ __ 

Notary Pubhc on and for _ ___ _ _ _ ____ _ _ _ _ 

STATE OF _____________________ _ 
(I DI VIDUAL ACKNOWLEDGI\IENT) 

COUNTY OF _______ _ ____ _ 

Before me, the unders1gned authonty, on thiS day personally appeared. ____________________ ___ _ 

known to me to be the persons whose names are subscribed to the foregoing Instrument, and acknowledged to me that they executed the 
san1e for the purposes and cons1derauon thereon expressed 

G1ven under my hand and seal of office tlus thc. _ ___ ___ day of _ ___________ ___ ~ 20. ____ _ 

Notary Public in and for _ ___ ___ _ _ _____ _ 
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T ' [ ~' '- . \ , 
I . \.. l ~ 

May 1, 2010 

Mr. Kenneth C. Dickerson 
Veritas 321 Energy Partners, LP 
P.O. Box 173 
Midland, Texas 79702-0173 

Dear Mr. Dickerson: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on 
MGL. No. 41 , which has been assigned the lease number M-110727. 

State Lease M-11 0727 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certHied copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outl ined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log ; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

rcphcn F. Au, tin Buildmg · 1700 1\orth Cony;rc'~ t\ vcnuc • Austin, Tcx;ts 7R70 I 1495 

Po,t Ofliu: Bo:-. 12873 • .\usrin, Texas 78711 2873 

512 463 5001 · 800-998 4C LO 

\V\\ \ \ .gJo.\t;ttC.['\.U\ 



FileNo /)1 P}/0 7;?-.. 7 
Date Filed:. 
~attcr on. Commissioner 

By~~~~----------------
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\\ lt fREAS. pursuanllo 1hc: Tc\as N.JIWJI Ruow-cu Code Chapccn J~ )} 5I and Chapter Sl Subchapws "·0 .anJ H •t.Jkt Co.k bnnt: twruW1cr rcfmcJ co u N R C I &nd subJeCt to aU 
rules and fc!ulahonJ rtonw.l&atcd b) the ConvNUIOM.f or l.hc CicncuJ Land O tfKc and at the School Und 8WIJ pYI~ lhcfciO ~~I oo.cr ~I( .able: ~U4U .anJ .arn<"ndmcnU 10 s.&ld 
NRC , lhc (ol~ane •u IOo-... 11 

\\ ESI ONt> IIAI. f tWn) OF Sl CTIO'I II , HI.OCK Cl l , Pl'BLIC SCIIOOL l\1'10 SUR\ ' [\ . RE[\ ES COl ' n . TE" \S. ( O,T\I 'I'C •PPRO ,I\1 \1 [I\ J lO ACRES. 
A~ SilO\\ I' ON T il E OfFICIAl. MAP OF REEVES COI!'ITI , lEM~ 1'0\\ 0'1 fiLl IN lll£ TEJI.AS CE'\£1\AL L "O OfFICE. •t STI', rEJ\.A), 

w.J) . .ahtf bc•n& duty ~Hnt.kd. offcttd (Of k&U on the- '" d t ) • ' Apnl. 1010 al 10 00 o"dod. am . b) the ConwntuiOntt o( the General Und OffKc cfr.hc S1~1c ofln.u And the School lAnd 
BoJ.d of the Stale ofT uu. (Ot the ~c and onl) purpose o( p os;pc:c-unc and dnlhn& for. and poJucm& o.l .vtd Of ru th.lt m.J \ be tound ..,"' r-O!Juccd rrom chc J bo\t dcscnbcd .uu. W 

Wlt fRrA S, afl c1 all btds llld rcmtltanccs "'tuch \o\CfC t cCCt\Cd up 10 u ad Hmc hi'C been duly consuk1cd b) 1hc: Comm•u•one• of the Gencn.l Und Off.ce Mld the School Land llo~td 111 
1e~l:u mcctmiiC thereof •n the GencnJ Land Ofl".ce , on 1hc: , .. dt ) o' Apnl, lOIO, MreU\after the "cffeCh \ e date And 11 ""u founJ An\J ..k1cmuncJ N \ £RITA~ Jll l /'II EMG' PART~ERS. 
I p v.hosc addre.ss II P.O BOX l lJ, M IDLAND, 1 EXAS n'lOl.() l lJ had offered the hA,hut :and best btd ftw .I k.uc o(Lhc .vu Jbo\e J<Knbc.d and U . ltktdOfC, mhtkd to reUf\e I k uc 
thc:ICOft 

1'10\V, TII FREFOME. I Jem r Pancnon ConuniUIOhCI o f the Gcncr11 Land Office of the Sulc ofTnu. hcm n.lftC'f .somchmcl fcfcneJ 10 u "lcUOf. \4hoSC adJrus IS Awl ln, Tc'll~ b) 
\1r1UC of the aut hoot) \eStcd &n Inc ;and In CCWUKki.,.JOn of the pi) 'TDC:nl b) the hc!eU\IJlcf dcSIJNICd lusc.e_ tbc IP.Im ot 0.~ lho~adnd ~ut)·E•ct.t Thv»JHI 1 • t flw• d,.-f'(l f ort) Aad 
00/ 100 Oolbn t l l11.l -40.00J re~>Cip( of ~o~.hKh 11 hereby ad.nct~o~.~&ed and of the fO) &hiCS CO\'CftAnU, JltpWioont anJ \ondtiiOI'I.$ conu.U1C'd ~ hc.reb) 1pcc.J 10 be paM! obw:n~ and 
pc.donncd b, Luke do hc.rcb) dc.m!JC, IJW, Icuc and lc1 Wlllo l.hc above mcnttOnCd btdJct the n dus1\e nJhc lo PfOJf'ICn fcw pto.Juce and W.e otl MdOf 1» from the- .atcwculd .11e1 .,... the 
fo llo'"'l"l term_) anJ condmons. 1o-"'11 

I R~ER\'ATION 'ThcfC 11 heteby e\Ccpted and ruen-·ed to Lessor the: full use o f lhc ptopcrty co\eted hcteb\ and 111 npu ..,.,th rupt"et to !he: \wface and: sub~urface lhc:Jcof for In) and 
all purposes " cepe thou: a;:ranted Jnd to the u tene hcr eU'I a:r wed to Lusce, to&c:lhc:f "'' th the n&htJ of tnpus and c:peu and uu ol UJd Iandi b) LuKW and ns rNncrAIIutc"u, for purpows of 
C\plortn l for and produc.n& 1hc: rmncnb "'tuc:h 11e not co,ered, or "'tuc:h ml)' not be CO\e red tn the Mure, under the: terms of thu kuc: . bul..,.hteh m.n be: located ..,.,1h1n the swfate boundancs 
of the leased area All of thC" ndJIJ tn a.nd to the leuc:d JMCmiKJ retamC"d by LC'UOf and 111 of the nJtus an and to the lusc:d prcmtscs .,anted to lencc hc1cm sh.all be e\erc•s«<1n such 1 m.IMC't 

that ncathct shall unduly tnlerfcre \\ll h 1hc opcnnons o f the other 

1. r r RM SubjC:c:.1 to lhc- othcf p..-ovu.oru hen of, ttus kuc sh.aJI be (Of I term of fiu CS) ) U n &om !he- dTtcme d.ltc hc1eof thc:tCII\ cal led -prvn¥' term I .&nd aJ lon& thcr n ftcr u '"'Of 
ps u poduc:cd rn pot)lMC. Q\WNIIIU &om saKt 11n 

J DEt..A' RENTALS If no \\CU ts con\f'Mnced on the bnd hc:reb) leucd on or before the 11\ru\Cf'UI) ~c of thu lease thu leuc ~lltC"rmln.tlc u 10 both p.antct unku the 1 C'UC'e on or 
bcfore U ld date Wll l)a) or tenck.r to the COfNNIStOncf of Lhc Gcnc.Df Land o mce o f the Stile of l C\.U II Aushn Tnu 1hc MnOUnl 'P'fCi fiCd"' the (~~""'"' Khcduk mulhphed b) lhc 
number of ICru tn the ptcrruscs. ~o~.hteh WJI ~·aae u a rental and cO\er the Pfl',k&c o( dc:femna the comrncncancnt of a \\ell f01 r.ch~ (11) •NihJ from Slid da4e In lt\ c nunncr and '4N)n 

pi) menu Of 1cndcts o f MnOWtU Kl out "'lhc folto\ll·tnl scbcduk 1hc: conwncncmtcnl of • \!~ell nut)" be funhct dcfcncd fo. a lt\ c pc:nod af me ~ numbtt of mcwWu 
AM!\UUQ Pile Dell)' &quJ ocr Au' 

flltt s s 00 
Second I I 00 
Thud 121 00 
Founh I H 00 

.. PKOOUCTION ROYALTIES SubJcC:t lo the ptO\Utons for ro)alty teducttons K1 ou1 111 subp¥1&f2Ph (E) ofthu p.vasuph I upon proJuc:uon of otl and Of KH. the Leu ee 1pusto ~) 
Of Cai.Ue to be pltd 10 the CorrunllSIOOef o f the Gencfll Land o rr.ce "'Austin, Tc•u. fOf lhc: UlC and bcncfil of &he Sutc of Tc u ) Jutln.lhc 1crm heteor 

lA I OIL AJ 1 10)111) on ool 10hKh rs dcfin<d as oncluJifta all h)droc11borls prodoccd on 1 lrqurd fonn .u rh< ,_,h of rile '"II and .00 all cocrclcA>.Mc. drSi rll•rc and od>cr lrqwd 
h)dtOCII~s, f«"O\ercd fr om o.t Of cu run tJvoup 1 .Jep~tiiOf Of ochct eqwpmc:nl. :1.1o hue~Nfta ptO\.'ldcd. 114 p111 o( the pou product.on Of the m¥\et \. lluc lhn-eof 11 the opttOn of the 
tc:uot, SIKh \.•luc to be dctemuncd b) I ) the tuahc' ~t polled pnc.e , plus prCJNum, lf 11'1) , otfctcd Of paw:~ (Of CHI concknuce duull11c Of othc:t liQUid h) dfoc.wbons, fetptctJ\ el) o( 1 h~c: type: and 
gr.wuy tn the gene ral area ""hen JModUCed and \!~hen f\111, Of l) the tv&hc.st mA~\el pnce thereof o ffcTCd Of pa1d tn the general ;vc.l v.hcre ptoduced and \!~hen run, Of JJ the pou proceeds of the: 
sale tt!Creof wh1Chc:'\-t'f ts the pulct Lessee 1pc.u tNt bc.fOte any ps pt·oducc:d &om lhc land hct-eb) kuc:d 11 told, used Of PfOCcued "'1 Panl, tl -..til be run free of cos110 LuSOJ Lhrou"' 111 
adequate: od and p s K('.atot of ton\c.nuorul C)'J)C cw ocher c.qutpmc:nr a1 kutu effteten~ to the end tN1 all hqu~ h) droc:arbonst«O'cubk ft-om the ps b)" such ITI(IIIJ ..,.,11 be rteO\nc-d Upon 
wnncn eonscnl oflaSCN , the rcqu11emcn1 ~ JUCh ps be run ttvoup such 1 scpM-.Ior or otha cquJptnc-nC may be \\ l n ed upon suc.h lcrms &nd condtuoru u pc-scnbcd b) Lc sf.Of 

(R) !'ION-PROCESSED C AS As I fO)'IIIy 00 any aa.s {tncludtna Oared aas). ~htch IS defined as all h)drOCarbon~ .aM pse~n substances not dcflMd u Olltn subpaugt"aph IAJ abo\C , 
produced h OOl any well on wd land tn crpl as pc ovwkd hc.t eu\ wllh 1cspectto II.S JliOCeued an a plan1 for the e 'oactton of ~mc. ltqtud h) dfOC.;arbons ot ocher pro.JUC'U ) 1/ 4 pan of the- p ou 
productiOn or tM nwl cl value. thereo f. at lhc- opiJOn o( the Lcuor, such value: 10 be based on lhc: b.Jhcsc nw~ct pocc pJJd 01 offered ftw ps of comp111bk qu.~ht') m the 1cncnl ;v-u ~o~.hnr 
produced and ~hen run, or lhc pou pnce patd Of o iTc:rcd to 1M ptoduta, "'h.tchc\. C:t ts p eatct pto,Wcd 1h.atl.hc. muunum pcuw-e b.Hc 111 mcuunna lhc c.u ~· thtt kl.k conu-xt UWI noc » 
an) lime ucccd 14 6S pounds pet tqu.NC: aMh absoiyte and the u..nd.wd b.uc lrmper;ttWe .tu.JI be 1.1\"f) (60) dcpen Fahrenhctt con«ltOn to be tMJc f01 preUUte .h.COfd1n110 8o)lcs LJ.,. 
and fOf tpcetfic gtil\lfY ac:couhnc 10 teSI made br the: Ollance Melhod Of by the most ~0\Cd method ortcsunc bclnlC usc\! b)" the lndU~')' J1 the-lUll(: ortuhng 

• ••• • •• • 
• • • • • 
• • • • • 
• • • • • • • 
• • •• • - • • 
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(CI PROCF..SSED C AS AJ a "''-.1" 0<1 In) p• pn~ttn<d ., a PJOhnc rl>nt Of o<ha pl..,. fa< the r«<\-ny of Juolrnc'" o<ha hqv>d h)dro<arlrons. ill pan of lh< r.•tduc PJ and the 
hqt11d h'droc11~s u trxtcd OJ the m11ht ,aJuc t.hC"rcor. at the opt ton of the Lcsscx All rotah•cs due hann shall be baxd on one hundred pcrccm {IQO-. ) o(thc tot~ plant ptoducuon o(rcnduc 
r.as Jnnbuu blc 10 ps p~oduccd fi om thts lu sc. and ()fl fifty pcrctnl ($~.)Of that pctctnt KCnHna to Lessee, \4 htchc \ CI IS the p;rulct, or the total ~11\4 prodoclton or hqutd hydroca~bons . 
.anntMablc to the tM productd fi·om th ts lease. PfOvtekd that t( hqutd h)'dfoca•bons Me r«O''tn d ffom p.s proccncd '" 1 plant m <A hteh Lcuc:c (Of tiS p11cn1, substdtary or affiliate) owns an 
tntcrcq then the paccnlll&c appf.cabk to ltQUtd hvdroc:.-bons shl.ll be fift) prremt (~~.) cw tM htc.hcst pc1«nt xcrvtn&to alhud pMt) I'JfOC:UstnJ 111 ttvov,_h such plaN under a procmma 
apccmf"nl MJ('Ittlled at JtmJ lcn~h (CM tfthnc 11 no J«h thwd PJifT) . thc tnchc.st rucmt 1~ bctn& Jp«tft<d '" rcocustncapccmcnes or connacu '"the tndustn). YthKhc\tt 11 tht puctt The: 
fC'PC<11\( fO\ Ihtci Ctl fUKtut JU and on hquwi h ... ckocllbonJ shall be cklmnn'<d b) lithe htBhcst mar1cct pncc patd Of offered rat 1ft} BU (Of hqutd h)ckoutbonJ) or comrarablc quaht\' '"the: 
,cncr'lll area ('I =~the Jf'OSJ pncc patd 011 otfc-rtd ror J'UCh rntduc &.U (or the ... CtJhlrd , ,rra,-c SJOU M:lh ns pncc (Of the rcs.pct ll\ ( ,.-.cks orhquH:t h\droco~~bons). \olthfChe\Cf IS !he r;rraltt In no 
c\ cnl hcYtf\Cf sh.JIIthc rO\ahtts r~'a~k undrr thiS panp-aph be k:ss lhan dtt roHhiC's ... hKh .,.-oufd ha'c ba-n due: had !he ps M'4 b:cn pt('(C»ed 

(OJ OTllfR PROOl'CTS· AJ a nn'11h on carbon blxf<.. sulph-. or 111n' otMr rroduru produ«d or mW~ufKMtd ffom J'll h'ccrtrnl hqutd h)drocwbonsJ Ythtthc:r utd f-:U bt 
·ciJtnJhc..Jd, dn Clf atiY Qthcr P'-. b' ffactl~llmB. bumtnl Of anv other ptoccssmJ, ill ran or pon pmductmn of such ptoducu, 01 1hc m:uket '~lue thereof ill the QCtton of LcssOf. s.uch 

marlel \llut IO be dctmnu-cd .as rNI()\IIoS 

( l l On the Nsts or the htf-hc-SI m.tct pncc of cxh product. dunnJ lhc gmc month '" ... ht<h such produt1ts rwoduecd. Of 

(~I On 1he ~JIJ of the a'tnFe pon s.ale pn« of exh ptoduct (Of the s.ame month tn Ythtth such pt"odtKU arc ptoduccd Ythtchc\n 11 the pc.atn 

f f) \ ARI \BLE RO' AL n-~ ,., Subf«t 10 rhc: ochcT JWO"Ut<WU o(thu kasc," ,, hctt'b) ptO\"Mkd that"' the C"\'Cnl produc1POn '" Pl\lnl quanhhCS rJ CS:Uibhshcd pursu.vtl to l.bc fmn.J of 
thts l~a.K and such producttOniS brouaht on lu~ lnd saJn th~uofwc c:ommmc:~ Yt·,.hm C1Jhl«n (Ill month.s o(tlw dT«fl'e date hcnof the rova!t" rit e PfO\'lekd hnctn shAll be rt"duc«<to 
:o• •• &nd shall ~rrt' to eKh wbscqucnt \loitll dnlltd utd p~oductd on the bnd co,nnf b' lhts kasc Pfo,'ldtd lh.ae, tr dw1n1 such ctahtt'tn {II) month tmn durtnl ~htth l uKc nuv um a 
reduced ro)Jit' r11c or 10'• IS hcrctn prtnuk d, Lc:nce should dn lltn cood fallh and complete the firs! ~dr u • dr'o' ~c on the llnd ca,cred by lhts lcm , LtJ.S<e rna) reeel\e a 1h1ee (l) month 
c'tcnston or tht term'" '-'htch 10 earn J reduced 10\llf\ rile b) "''"'not tee to the CommtUtOftCt or the General land Office. commcnt!ftl dnll•nx opffii!DnS on an addlhonal ~til poor to I he 
t'-r-ratt('n of •uch thfec f ''month pcnod and pt~c-cvttnp d•IIBtnth and 1.n rood farth the dnlltnJ o( such tdd•ltonal Yttlt and t~ehnc same so that rtoduc-t•on '" pa\'"' qu.anltltes ts csubltshed 
.and S.C" 1h1t such rroduct•on •s ~oupht on hnc ~ sates thc1c-or 11e commcncnt pnt"f to the c'ptratton or such 1tucc 1 '1 rnt'nth c\lenstOn ~nod 

(ul In the e'mt product.an '" Pil""l qv.anhttc.J aJ c:stabh).hc.d ~to the tmns ofthts lc.aM: and such J)foduc1ten 11 btouP,. on ltnc and saJu thttC"of Me commenced ann tht e'Cptrahon 
or ttJht«tt ( Ill months ffom eht' cfTC"Ctf\-c cUte hnco(bul pncw 10 the npvahon of '""Cnl)·rour (14) momhs from I he efT«II\C elate hereof the tO)IIh rate pro,·,dcd htre1n shall be reduce-d to 
:: <•, and sh1JI apPt) to nc:h subscquc-ne "ell duUed ~~lid produ«d on the land CO\outd b' thtJ k:-aw Pro'ldc-d tNt tf d-.tnJ 1uch '" (6) month tmn dwtnc Ythte.h l...csK-c rnn cam a reduced 
1o,al" rtte of~~ s• , as hc-tttn pro'ldtil Luset: shoukt dnll tn rood f1rth Wid complete the' ftnt Yt'CII as a dn hole on the land coYCred by thts leut Lcsscc- ml) r«c•w a ducc (l) month 
e\tens1on o ( lht 1c-rm •n "hteh to e-arn ill rcdutcd ro~alty nile by 11''"1 notKc lo the CommtssiOnct of the G c-nc1'11 Land Office, crommenc•n& dnlltns opcuuons on 1ft addthonal ¥~ell PJIOf ro the 
C\ptrall~ of su<h lhr« C \1 month rcnod and rrot«ut•ns dthtenth OV1d tn tood ra~th lhe dnlhn~ or such ~dlltonal ... en ..nd comrlntns same so th.tt JModucuon '" p-a\tnt Qtlanltllu tS csubhshcd 
.lnJ ~ 1hat such rrNtKttOn '' brourht on hnc: and sakJ thcrt'Or ate comrncnc«< rncx to the "fl'rattOn o( such three (1) month ntenston rcnod 

( f) NO OE01 '("TI0 "'11fii· Lt s:s« ~~«'S thai -all ronhtu accrutnB IO Lc-sSOf under thuluu sh1ll be ... ,thouc ckduct•on fDf the cost of productnJ, tratUJ"((f'1tn~ and othcf'I,..ISC' maimt the o.l, 
f:'l\ 11nJ -..h("f J'f~IJ J"'oduc:Cd hctc-unckt tt~h rOt s,alc OC UJC 

IGt RO' -\l n '""' tt:l,'t)~ 'IOf'o\'ltMtandrnr: lt'l\'d\tnl eontatncd hcT"n to the COftlf'W' , luSOf ~- 14 tU ()fit .an upon n(lt Kn lh.an 60 da\1 M'fKe to UsKe tcqutrc .111 In\ lime ('If tiNn 
umc- • ~ ttmt rhJt raHnc-nt f" ( 111 f'f _,, rO\ilhiCS accrum, 1~ I cuOf under lhtJ k&JC be made tn \and ... ,thnut dcductfon (Of the cC0\1 (I( rtC'ductnJ, fathc-nnJ. Ul"'nn~t. sc,....,-attnJ. bUftnJ 
Jch,dfaltnr tt'mrt"enn'tt r-occnrn1 ITinS{'('rttnl and Mh<f"'uc m.U.ma the <'II, gas and 04hc-r ptodutts produccd hercundCT rc~' fOf ulc Of uSC' lessors n,hll<' l.ll.e '" tc"a"' tn ._md sh;dl ~·t 
Juntnuh f lf nuJtt' l t'\Wf s n1ti1J C"f LnJ-tc s obftl•t~ns. "'htthc-r t' ' PfUJ Of tmphcd under thts lusc 

, , , , PtA,, Fl 'f l '0 REn CLEO CAS· Net fO''Jitv $hall be pl\abk on MY ~IS u m.ay rtpte)C'nt I hi\ kuc ' f"t'opot1tOnJIC sNtt or aft\ fuel usW 10 P'O«'S !-U produce-d httt~ 
tn ""' r'fNtss•nF rtant N""''nhstandtns •n,th•ns cc,nutnc-d herc-tn to the contnf}, And su~J«IIO the consent'" YtOttnJ of the Comm•u•onct a( the Gene-ral Land OfTtce less« m1' r«,cle B•s 
fM u• ltfl r'~' (If'! the lu~d rttmtK~ after 1hc- hqU1d h\drourbons "'"'''ned'" 1ht !IS hJ,e bct'n rcmo,cd ~ nn ft'\JIIIts sh1ll be f'll\at-lc ('In the 1-I.S sa tCC'\clcd unltl ~ue:h ltmc "thr 
Qmt ""-;" thnu.,cr t"C J"f ...JtKcJ .and ~d Of u•cJ ~ lcs~ '" tuc:h nunnct u to cnltllt' lenOf tc J rou~ lhc-tcM under I he t~ aln J"'fCI\1UGnt rf lhts k.a~ 

f f t \ll'l'tl ' \1 RO\ \Ln : Dunn!~~'~' \ U tJftnthc:t'PfaUonofthc-pnft\11'\ term rtfthtJitm •fthtSicawtJm.ttntiJncdl:n rroduc1M"'ft thtrft\afl-n~~t<'lesS4'W•n11('1 e,cnlshallbe 
IHS lhln ;)ft ~nl equal IC' S< 1./'t I'Cf Kit C'lhcrv.nc !he-re shall t-f due MJ r.l\ilt-fc ('ft Of t-cft'fe the IIJI .b\ or the mnnth 11.kCeedtnE thc Anni\C1Uf"\ d.ltc ('( ttu• luJC It tum CQUII t O S< (\\ I'CI 

•ere lnslhc :Unt"'unl r f f('\ .ah~1 ratJ durtnr thc r'ftttdtn~ \ t'iJII 

Ut '' \RCI,\L PROOt C'T10' RO' \Ln : l 'ron LcJSC'c • "'nnen arrlttithl'n rhc Sc~l ~d Rr ud ""' reduce the ro\-all\ rate set OUt tn lht' r.ara ... •urh and t'f 1hc mtntmum 
ro,aln •ct <"Ut ., .. ~~~up.arh J •I I IC" t\lcnd lht tC()n('mtt' ltrc t'flhts lu~ lnd CTh.owape fCC('\ Cf"\ <' r otl f't JU that nucht <Mhc-f\\tSe tematn unreco,crrd ""'"such ro'"'" rcducttnn mu~l 
cr-nfMm lflthc tcquuemcnts r r an' ~hool Land Board admtnutntl\ e rulu rn thu suf:ltcct Rr ' .at" ma\ nnt toe rcJ\Ked Nh''' the JM"huble ' IJtUfC"n mtntmum 

~ RO' \I n P \' \lr...,.-S \ ' 0 REPORTS <\.11 10\lhtct ne-e W.c-n'" \ tnd dulll"'C JQ.,j I<' the CC'mmtUJOnc-t c( the Gencnl Lind Ofrtee • AU1tm. Te-n~ ~r~tht fcUoYt-.nc manntt 
P.t\mcnt of rouJt, 011 poduc1~M or CMI and Pl WJI be .u po,1dfd m the Nkl td fmh tn the- Tcu.s Rcrmer Ruk• cuntfMI\ rro,.,;;tc: thai roult\ on 01t tJ due- and must t,.c re«"c-d tn thc­

Grocral Llnd f'lrfttc- M Of bcfl'lfe the .!th eLl\ of the S«ond month sutcC'C'dtll, the- month cf rrl"'duc-ttan. lnd r<'' 1Jh on ras 11 due and musl be re-cti' t'd '" ehc- Ge-neral Llnd OrTttc- on Of bc(Ofc th< 
1 <th d.J' Clf the s«l.."nd month succec-dtnathc month of r"oductton. accomp-antc-'d b'- 1ht .dftdJ, 11 cr tht t'wncf man.tfer "' \"It her ..uthro1cd •rene. completed tn tht form .and manner rcesrnbc-d ~' 
tM (ic-ncnl LM'd OtriC"e and sho-..tftJihe p ou amounl and dltp!MIIton of all at! and ,11 rroductd a.nd the mar\. el \IIUC or the C'tl and f.U, IOfCihcr \4Ith I(~\ or Ill documents fCCOfds ('f rtpnJlS 
confirmtn!£ the- rtN~ f"oductt<."ff dtJ('OJtllon lnd ml!kct 'aluc tncludtnJ p.s meter rcaJ•nss rtrcltnc rcu'J)ts ,:u ltnc rc-cttJ'U W Nhcr che-cks f't metnC'IfMKb of 1mnun1 rrodvced -and pu11n1o 
rtrchnn tan1J t'f J'('C'4~ and ~aJ ltncs Of !11 ~IOf l~. and an' ('olher rCf'("ftJ C'lf rcc<."fd.s "htch the Gcnc-n l Und Office'""' lt'Qulfc to 'cnr, the IJOSS ptOch~chon dupcn,11ton and mar kcl ,-.luc In 
all USC'S 1hc •uthC"nh f'h nwtarct <'f •sent to act (Of the Le-sse-e hcrctn mwt be file-d tn the Gcnc-r~l Und Offttc Fa<h r<'' ''" ronmcnt shall be atCOfnJ)&nt~d b' a ch«\. stub, Khedt.tle . ~ummlt' 
<"other •rnunancc .tun \ho-m'~ the :asJt~;Md Ge-ne-ral Land OffKe luu numbe-r thc amount of fC'\IJn t'oc1nr ~Hi t'lf'l uch lute lrleuc:c pit' S hts ro, all) on Of bcrC"fe thtm flO) da'J -after 
the r C'I\ "Jfr, 1)1\mtnt ""due lhc:'n LtU« O\oltt11 pc:naJh o( ~·.on the fO)alrlo Of S!C 00 . ... hKht\C'f "pt.,Cf A rfl\1"' J\1\fftCN "'htch IS ~(f thtrt) l)f\l cla)i late ihall oKCNc I pC'ftlllf'\ or 1()-, 
or the ' "'"h' dvc: oc S:' '- M "'h.cht~C1' 11 putn In addthon 101 f'tf\1~ . rQ\:att~ stun KCTVC tntcrul ~a f•c ('( 1:•. rcr \ Uf suc+t tnlcte\3 Yttll bet"' xcnnnt Ythc:n the ro,.alt\ tS snf) 160) 
d.l'i 0\Ctduc \IT!cb\!U M'd 5\lf"rrr1tnJ docvmmtJ Ytht<h we no1 file-d ... htn due dull tncw' rmalh tn an atnn\lnt sc-1 M lhe C'Kncul L~ OfTt<e admtntJtntl\c n.k ... hteh" elTcett\t on 1he 
date "'hen the .o~ffiJJI\IIS ~ JUf'P"'''ltnl documtnts ... rrc due fhc l.cucc ihaJI bear alltcspon,tbthl' rt~t p.J\Inr or u~u;tnr fO\ IIhes lo be p11d u ptnmt'Cd b' the Juc- tbtc pt0\1ckd htretn 
ra,mc-nt ~r the dc-lutq~ J"('Nh\ \halltn no""" npnalt to prohtbtl the Sill( I nshf or rMettule &J r'fO\tdcd "' ''" nof XI to posrponc- the dale on Yth!Ch rophtcs \\Crc Ofl~tnalh due Ttte 
.. ~,c rcnalh rt <''''KM'I~ th'll Mt arrh tn usci orhllc d1srutc as to lhe Su tc s pc.'f'1 K'ft oft he ro' ''" ('If 10 1ha1 rort•""' of the ro,.alt\ '" dttrutc u to f.a1r m.vl. cr \Jiuc 

& I \) Rrc;: fR \"Efii. ('OVTRArTS ANO OTIIfR RECORDS: Lcuc:e sh1JI annual!' furntih the CommtnKHtc-1 or the General Land Offt<c .,.,,h tU best ross•blc csltm.ate ttf otllnd ~a.s 
IC~f' cs lftkth '"' lhts leuc- Of alff'ICabk 10 thts lc.-a!C n $lull fwnuh satd Commtu.an<r Wtth CQC)ttS or .all conuaciJ untkt which ILS IS sold Of procesJC'd ~ 1111 s:ubsC'QUCnt lp;Jecmcnu lnd 
lmt'ndmcnts 10 such cr•r"rxu ... lthtn thtnv (10\ da's aftn ~lnwtC tnto <M maJunc such tnf'laXU apecmcms (If a.mtndtnc:nts Such CMUKU and ap«mc:nts Ythtn rc-Ccl\ed an tht Gmt'~ Lind 
()fl'Kc shMI be hckl tn tt"nf~ b\ the Gm~uJ Land Offtee unku othrr-..t.sc: .au~honrc:d b' l~ssc-c AJI Othotr tontracu .w1d r«c:wds f"CT1atn~nr 10 the- producttnn tnn~.ahOfl 1oak Md 
m.ulcc-hntc (I( !he Otl ~ !11 J'fodoJCtd on Q.d fJ'CtniKS tneludma the books a.nd attounts. r('(ctptS &nd diSCtL.v"J:t1 or Ill ¥1tlb Iris. pools meters &nd r•rchncs shJII at lllltmcl N IUbJeC1 10 
'"~f'C(UfW'I and eumtn;!ltl('n to\ lhc { "ommtJ\i('n(f ('t( the Gtncral l.and Off tee t.hc Anf'mC\ General lht Go\ tmQf ~ the rCPftnnUII\C or any or them 

f R) DR II li""'C RfCOROS· \l.'nnm not!C'c or all opcnuons on t)m !cue: sh1ll be submtt1td to lhc Commtutonc-t of the Cicnnall.and OO't« bl' lc-s.scc- or opc-ntOt fi,t f\) d.l\J bcrore spud 
date ~('lf\.('1\Ct. ft-cnln lemptlf11f"\ 11-~mcnt or pluJ and 1~mcnt of In) "til or "ells ~uch ~nnen M)ft<e 10 the Gcncul Land OffKe sh1ll tncluck cnp.cs of R11h t~1d Commtutan 
(rotms (('It :lf'f'hcallon 10 dnll lopttl of ... tlllc-s:U. compkhOfl fc-por1J lnd piUJI'"I 1Cpot1J .s~ll be supphed to lht' CtCncra.l Und Offtec I I the ttme !hey II( fikd \41th the re-us Ratho~ 
(Mtml\\tt~ Ltu« shi-ll supph !he General Land Off tee \llotth an' rC'COfch, mtmnfanda.,a«ouniJ, rtpJnS. C\.lninp and COfU, Of other tnrOflNiton relaii\C to rhc ope tilton of the- lbo,c-dcscrtbcd 
,..-e-m•~ ""hKh ""'' be fC'QUC.qtd b' lhc <ic:ncfal Land orfttc, ln iddlbOn 10 t.boK hcT"n t'q.'!t'tllh PfO''\dtd fOf Le1sce shall ha\ c -an clt<1ncal and N radtOK1tV'th JW\e' maJc ('In the botc·hl,lc 
SC"CII("If'l ffrm the \»q ,.( lttc surface UStn~ I~ the lot II dcrfh o( v.ell ofiJI•eUs dnllcd on the lbo\C lkscnbt'd r'ftmiiU .and \lull ftM\mll .t INC Cot'\ of tht lof' ohach SUf"\C\ ~each \0-CIItnlhc 
f •cnenl t .lnd ()fficc "'llhtn fifteen I~ I cSJ;, ~ after 1M m.U..tnl C'f ntd IW't"' 
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tC) PENAL TIES· Lessee sh.alltncuf a pc.n.alt) v.hcnc\Cf rcporu, documcnu Of odta rn.atm~b lf C noll fikd '"the:~~~~ Und Offi\C "'hc'n due The pcnah\ roc l.act fihnc t.NJI be WI b) 
the CrcncuJ Und OffKc ~dnunu:UW\C nalc ... tvth IS dfcC11\C on &he dale -.hen lhc matttl&J.J "'C'fC due"' the:~ Un.1 Otr.cc 

1, RETAINED ACMEAGE: NOC'\II1th11~n1 &n)' ptO'ti)IC)n of thu kuc- 10 1hc conb¥) , after 1 v.ctl pJoduc•nr Of c~c olrtoduc:•n&Otl or J&S h.u bern completed on the lc;»c"J pnnucl, 
lcUCC ~hall CUICIIC the diligence of a tU.S(JINbly pruden! GpCUIOf tn dnlhnJ JUC:h adJ11t0nAJ \loC II Of v.clls UrN) be tCuon.Jbl) n«css:M) fOf the proper dc'ttlopmcnl Ofthc lc~J pcmtiCI Jnd 
tn m.&~lctln' the: ptoduclton thereon 

1.\ , 'ERTICAL In the C't't"nl thu leut IS 1ft (OfCC And ctfcC1 rwo (2) )CM1Jfta lhc: u pu-.oon dale or lhc: pnmM) Of c,tmdcd lcnn .. .nallthnt lcmui'Wc &i 10 loll or the k&Kd J"CTnlin, 

E\C(Pl t 11.a0 Ktcs sunowtd•n1 u ch otl...,dl c~ ofp~naan P')"'l qu.tnhhu and 120 acru wnCIW'Chn& uch p.t. ... ell~ o(proJucmc en p.I)IAJ quM'Cihct. t•DChaJ:u\& a ..hUI·tn 
Otl Of JU v.cll u pro .. ,dcd an P1u p1Ph II hcnof), Of a v.cU \IPOfl "'hteh Lcucc u chen c:np ,cd 1n continuous ~11tnJ Of rc,.orl WII opctattOnJ or C2t lhc numbn Ol Mru tnel~., .a ptoduc.na 
poolcJ urnt pu.rtu..v.t to N.arw1l Rcs.ourcuCodt S«-llOns S2 ISI·S2 l'l.Of (J) such CJc.aler Of less« numba of acres u m.aylhcn be .a.Uoutcd (Of pr01Juct10n purpows to .a ptorail.an Yntl (Of c.ac:h 
such p~oduc tn l ¥~ ell under the ruiCJ ;and rcsullltOns of the Rl•lrOid Commtssten of Tuu. Of Jn)' SIJC-ccuof .agency, Of other IQ\cmmcnuJ .authont) h.a""l JUM..ciKtH)f'l Wtlhtn 90 d.JH of ' 
rarttJllcrmtN tton of th11 lcuc '" ~ecordoancc .... ,th Ltus JUbp .. apaph and upon p.a)mcnt of the m1rumum f11tns fet: se1 b) Cienc.ral Land OIT.cc t\lkJ an effect.., the umc of the p.111W lcnn.mothon 
t cu.« Jh<~ll h.a"c the rtlhl to obuJn .a swfxc lcuc: fOf 1npcu And cpcss on and acrou the ««nunalcd pon1on of the: k.ucd prcmu.c:s as rN't be rc~" ftCCCUM" for the Continued opc:r.-.t\WI "'' 
!he pof110f'll of !he !cue tcmJIRIRJIR (OfCC and c:ff«1 If l co cc r~h to apply (Of • Ni'tcc k uc ... lhJn lhc 90 dl} pcnod ~"ficd abo\--e Lcucc n\a) ~) (Ot I .-..lace k»e b~m lhe l.and 
Office bu1 the Llnd ComrntSJtonct' hu the dtlClcltOn 10 pW Of 6cny wch appl.cat.an And 10 ld chc fcc (Of tuc:h surface kuc 

tDI IIO Ril.ONT AL In I he e'en! th11 !cue 11 '"fOrce £nd effect r.-.o (2) yc1n .. ncr lhc C\ptt~r•on ~lc of lhc pnm.ll) Of C' lcndcd 1c.nn 11 sl\lll funhcr lcnn•n•tc u IO Al l dC'pths bc k'o"" 100 
feel bclo" the IOUI dtl>th dnllcd 'hcrcuu t\cr ackcpcr dc:~ hs a) lA u ch '"'e ll located on acrcaac rcllmcd 1n P.III IJ'3ph 1 'AJ olbo\t, unlcu on~ bcf(l(c r.-.o 12} yun after the pnmlf) Of C\ lcn.kd 
tCim lessee ~) s ...n amount equal to onc·haJf (I 12) or the bonu.l ongmall) pa1d 11 conJHk nt ton (Of thn !u se las spcctficJ on pt &c I hereof) If such amount n P••d. lhtJ lc~e sh.1ll be '" fotcc 
and ciT eel as to such deeper depths and Slid tcnnmJiton shall be dc l&) cd {01 11'1 add•tronal pcnoJ of ''"'0 tlJ ) U U and iO lonJihcrufttr as Otl 01 I,M •• ptoJtKcd lft PJ)Ing qtW'IIIIICI bom such 
6cc:pcr dcpttu co,cu:d b) thu lease 

(CI IDENTIFICATIO N AND f iUNC : llw: swfacc Krn ac rct.llncd hcrcun.Je1 as to cxh w.cll sh.all u ncMI) as prxtKaJ. be tn the form o( " ~qu.vc ... ,,h the w.cll k,)c,mJ '"the center 
thereof. or such other sh:.pc u ma) be apptovcd b) the School Lalld O~d Wutun thu1) t lQ) dJ) ' after pamal tcrnun.UtOn of th•s k:hC ti pro"adcd hcretn, lcu.c:c shall c\rtutc and tccord a 
tclcHC Of releases conta •nm1a uusfactOf) lc.aal dcscnptton of the Kruse Jlld 01 dcpc.hs noc rctJ•ncd hctc\&1\dcr The r«orckd rclcuc , (I( .a ccrt1ficd cop' of~. 1hlll be riled en lhc <Jcnc1-al 
Land OfT tee:. ~ecornpvucd b)• the f1hnJ fcc pucnbcd by the Gcncul Land OffiCe Nlct '" cff«t on the ~c the rclcm 1S filed If lc.ucc fa~ls Of tcfuKJ &O c\aU4c .And rctord suc-h •clc.J.>C or 
ICJUM'J \-lollhtn nmtl)' (90) d&)S a.ft c.r bclnl rcquutc.d 10 doW) b) the Uencnl L"""' omcc:. then the CommmtOner .ll htl ~e dlwetH)n RU) dc"'p.ltt: b) ... nncn uutNmtN I he xrcacc and or 
depthS 10 be ICIUSC.d hc.tCu.ndc.f and rc-eotd SUCh IMfNmtnl al LcllC'C J npnUC IR the COW\f\ Of Counltt:S w.hc'IC the kUC: IJ kx~tcd i.ftd IQ ahc of1kt~ ltCOCdJ of the (,cncr~ l..\nJ ( ..r.cc anJ ,ye-h 
dcstpwtOn Wll be b~rtd•n& upon Leu« fOf aU pufpOSCS If 11 An\ tunc a.ftct the ellccll\c ~u oflhc p.an•~ tcnn~n4J.on PIO"IJ.onJ hcteof. the ~te.abk (~CtJ Nkl 11c c~ccJ ut chc: ~<"e ll J~ 
... ell' IOUICd thereon a.IC reciUS1ficd SO tl\41 kU KrCI&C II lheruftet ..Jkx.JtoJ 10 Utd ... ell Of ¥~C)h (or poJuc1k>n p\IIJ)OHS thtlleUC ~llhciCUip(lon ICrtnlft)IC ~ 10 aJI :k.IC4.C no4 lhcrurln 
alloutcd hl SJtd ~ell Of v.clls fOt produchon purpo~s 

I O FF ET \\ fl I S If Otl and cw ps shouiJ be prodUICcd '" eommcrctal qu.anhliCI fto m a ... ,u kKotled on land pmatcl) o ... ncd Of on St.llc: b6J luscJ M a luur rouh) ""hKh ¥~cllu ""'h•n 
one th<Miund ( 1.000) (eel of the JIU tnt:ludcd hc-tc1n Of '"'htch ... cu 11 dfawna the IIU CO\crcd b) chu k:uc lhc Lclkc ~I "''""" snt) t60) d"~t 1ncr s:uch mil tal ptoduchon hvm the dr ... n•n& 
¥~ell Of !he .. ctl tocalcd ¥l llh1n one thouund {1.000) fttt flom lhc IIU CO\t'fcd b) thlt kuc: ~pn 1ft Cood fatth and pot«Ylt: Jt.ltJtftCh lhc ~lhn.1 Of In OffSet v.cll ClC'I the MU CO\C1C'd b\ lhiJ 
lease. and such offset ¥~ell shall be <k111cd to such depth aJ rN) be: ncccUJI)' to pcHN the undue duuucc ohhc 11u CO\CreJ b' lhts kuc and the leu« m.ll\l.ftr or ~~~let ~l.uc an mun.s 
nccct)M)' 1n a 1ood ta1th ef(Of110 mal..c tuch orrMt ¥~ell produ-.c oil ~Of ~~ 1n commcrct.al qUMliiiiC't OnJ\ ypon !he dc:tcnn!n.attOn o( Lhc C ornmtutoner .lnJ .... u. hu ¥~ nnc-n .appr.,., al ""'" the 
r.a)ment \ll 1 compcnutOf) fO)alt) sa11sf) the obhp11on to ~II an ofTJCr ... ell or ¥~tlh rcqwrcd undct thu Panpj~ 

9 OR\ 110 111n ~ATIO' OF PRO I>l 'CTION OIIRI C PRI'IAR\ TF M•t If dunngrhc pnm...- 1<nn hcrcof >nd J'f10f ro dtKO'<') ...S p<oJIKIIOO ofool01 lil> on wJ I..W l <>><< 
>houiJ ilnll • dr) hok or holu thncon, 01 rf dutrnJ 111< pnmlf) 1mn hacof .llld aft" the diiCO\cl) ...S :o<IUJI pro.lucuon of 011 01 P> hom I he k•scJ prcmtl<l •uch produ010111hcrcur should 
cusc nom &n) nusc thtt leuc: Wll not term•natc ,( on or bc(occ the n puottK'n o( JIU) (601 cb)S &om date o( compkuon of~ dr) hole Of cUSJihon o( puc;klocuon luKe C(lfnmcnc:u 
aJJttton.;al dnlhn' o. ,~ .... Of·lunc opcnuoru thereon, Of pa)'t Of 1cndcu the nc\1 annu:al del .a) rcnc Jitn the umc R\IMC'f u prouJed '" thu lux I( Junnsthe IMI )c~ o( the prtft\M\ term Of 

V.ilhln ~'''> f60) da,) pttOf 1hc1eto, a dr) hole be comptctcd and lbandoned., Of the rto.JucttOn o( 011 Of au ihoukl cc-uc for """ cau~. Lcncc 1 nchtl sh.tllrcm.11n 1n full lOtte :llnJ cfr~"' ~•lho.lUI 
further optlattom Ulllllthc upuallon or I he pnmll) term and,, l usee ku not returned pcoducllon '" pa)IRI quaniiiiCi"' the C'\PII.JIIon of the rnma.r) term I csuc ml\ matnt.:un I hiS lcuc: b\ 
cont.lut.llllt; adJthonal drtlhng Of re¥o0f\.lng optr.IIIOf\S puuuant to ,..i.UgrJ ph 10. usmg lllC' ("(ptraltQn or the pttm.ll) Icon&) the date Ol CCU..IIIQR of rth'-Ju .. hon unJcr PMolgJJph IV ~houi,J I he 
11111 v.cll Of an) subsequent ¥ocll dulled on !he abo"c dcscnbed lanJ be completed u a JhuHn otl Of¥'" ... ell ¥~tthtn the. pl'lmill) term hereof Lcucc mJ}ICSUrrlC' J)l)mcnl ufthc .\nnulltcnul•n 
I~ Smtc manner as r'fO\I(kd ~rc1n on Ot bc(orc 1~ rcnral pi\IRI dare f~lo¥o•ns rhc ' ' P•ratton of Sl\1) lbO) d.l)s frf'm 1hc date o( complctton Clf ~uc-h ~huHn otl ' " M-U ... dl.-nd Uf'(W'IIht IJ•Iurr m 
miU.e suth p<~)mcnl, tht~ lnJc JhalltpSO faciO tcnn1qt~ I( ~11hc ca.pUJIIOf'l ol the pllm.ll)' term or an) ltmc rhctufter 1 ihut·1n 011 or pl w.c-11 n kx .atcd.., the lu""d prc.mt)U r.a\tncnu m.l\ be 
m.dc'" :;accord.lnc:c v.tth lhe ~huHn PfO"ISIOnl hereof 

10 C'ESSATION, IlRU Ll G, AN'O R[ WQ RJ.i:ING: I( 1Rer the tkpuallon o( thc pnmat) te-rm. produet•on of 01l or gu from the lcHCd prcmtJet after ontc obt.uncd, shtouiJ cusc from 
any cause 1h1s lease shall noc termrn.Jtc 1f l .. c:tS« commences JddtltOnal dulhn1 Of tc""ork•n& opcu uont v. 11hm Sl\1) t60) cb)s after such u ·ss.ahon .and thu kbt shall 1ema•n 111 tullt~cc .t.nd 
effect for so long as such opcnuon.s cont1nuc rn eoocJ r111h ;and"' ... Ofl nunll\.c miMC.r ... ,Lhout 1ntcmtpttons touhna more than snf) 160) d.a't If such Jnll1n1 or rc ... or"-'"' opcnuoru tcsuh 1n 
the. produchM o( o•l 01 &»l the kas.c shaJI rcrruun tn full (Ofcc and cffc.ct (c:w so k>nJ J.J at I Of ps 11 poJuc.ed flom the IU>Cd prcm•sc• 1n ~" '" I quanllltct Of p.a)mcnt o( shut tn -.I ""' lJ!l ._ell 
ro);~h1ct Of pa)rntnt of compc:nsatOJ) ro,alltes u made u swoudcd hcrc111 or u p o,1Jcd b" b w. lflhc dnthnc cw rc ... Oflma opcntJOns ruuJt '"the cnmpktiOft o ( a ... en u a ~ h...lc the kuc 
""'II DOIIcnntnatc tf I he Lcuc.c commcncc.s ~htK'n.ll dullln& or rc ... Otkens opcnttons "''thtn '"'> (60J da)s aft« the compkttUn of the v.cll l.i a Jr) h...~ Md th" kuc i.h~Jitcnwn "' ellc..! so 
lona as Lessee con1•nucs ~ll•ns Of re.,.,OfLlnl opcnt tons '" sood fallh and'" a v. or\ manhkr nunncr ¥~1thouc tftllcrNphon.s totahna rno.c 1han ~"t) toOl J.au Lcuce shill gne ... nncn """ ... c 10 
the <.ic:ncul Land Ofrtc:c ¥ollhm thlr1)' (30) <bys of an) ccuauon ot pt'odUC1ton 

II \ Il l T· IN' RO ' ALTi l.S: fOf putpOSU ofth\S p¥ap11ph · .,.,ell means an" ¥~cllthll Nl been ASSigned .a '""'II number b" chc: ~.Me ·~eft<") h.f\1n1 ,wt.WtChon 0\C.f the r'f""""'INR of ~~~ 
and I•U I( at M~Y time Jftet lhe c'pcrahon of the pnfNIY tctm of 1 kuc: tNt unctl be.na ihut tn. ¥~U bemg m.a•nwnc.d 1n fOt« anJ cffc<l. 1 w.ell c~ (I( producm1 Olll)l' ~an Pl"1n1 
qu.JntthCS ., located Oft lhc lc:uc:.d prcmltcJ bul 011 Of ps ,, not bctnc produ.ted for bd. of s:utt~ p ·oduct.on fKtltiiH Of beL or .. swtllbk """Let lhm L~»« m.l) P'" as a \hut ' " "'' Or ps 
IO)Ih) an amount equal 10 J IO 00 pc.r acre bue noc ku lhM \ 1.200 a )Ut (Of each w.cll c~bk ol produc1ng o.l or ps"' pl)tns qu.JnltttCt l\l be cflcCit\C each mttW lhuc·•n otJ (If c.u ru\Jft\ 
mu.sc be pa1J on or befOre ( I) the upttJiton of the pnnwy 1crm (l) 60 days aftn the Lcuc.c tcuts 10 proJucc 011 Of au hom the leased prcmtsc:s. Of ( '' tiO J;a)J after Lcucc 'omplctc.s • dnlhnJ 
or re .... orkmg opcr-;thon m ncOtd.lncc "'th the. k~ pt'O'-'UtOnJ, ¥~htdW:\Cf date ''blest If the ihut•tn o•l Of ps rO) alty u pa.KI, the: lu sc •hall be cOfmdcrcJ to be a ptoJuc:mc k u c antJ the 
Pl)'mcnt shill , , ,coo the lcrm oflhc k;uc for I prnod or one )Cit hom the: end or !he PflfNI) term, Of from the: fus:l da) of the monlh (olkl"''"' the lfM'Rih '" w.h Kh Pf~lton 4CJKJ and Ol.ftcr 
1tu1, tf llO su1t:.bJc rwoductkln fK•I•t•cs Of SUtl.lbk mar Let fOt the otl or ps n.uu lc.uc:c rmy ntcnd the k~JC for (ow mOte •ucccw\c pcnods of OftC 1 I) ) UI b' pa)"'' the. umc amount cAh 
)Cat on or before 1hc npuattOn of cxh shUC·tn ) COU 

ll . C"O~ I PEN A TO RY ROYAL TI ES If. dunnc the pcnod lhc lcax 11 ~crt tn effect b) ~ymcrM of the. shut·ln Otl Of ps ro)aJt)" 011 Of r1} ti ~J ~ dclt\crcd an p.a)IRC qwtWttiC'.) fr .._-m a 
well lou red ¥~atlun one thounnd t 1,000) feel of the lcaud prcmtsu Jnd c01nplcted 1ft the: umc productnl rcscnou , or an .An)' cue m v. hKh !Jfa•n•cc "occurrtniJ the uvhtto .. onhnwc tu matnta.tn 
the lcue by~>'"' the. stlut ·m Otl or sas royalty sha ll ccaK , but the lease shall rcma•n d fec:uve for the rcmaut<kr o( the )CII for ... htch t~ •o) ahy h.u been pa•J n~e l uKc ml ) mJ1nt o~•n the 
Inn f01 four mOte succ:c.sJI\C. ) ells b)' Lcuc.c pa)tnl compc:nsarory royalt) at the IO)Jit) n 1c Pf0\1dcd '" the lease of the nwkcl value o(producllon hom the ... ell UU.Sinf! lhe dra•n• l£c Of ""hteh 
u completed 1n !he umc: poductng rc.scnou and ... tth1n one thouund (1,000) fce1 of the I cued prctn!JCS The compcns.tiOf'\ IO)~t)' u to be pJtd moolht) to the \ . .'umrmtn,nc.r bcpnnmc on or 
bdorc 1hc: lui da) of the month foUowtnJ the: month m ¥~ h tt:h the. otl or ps 1' ptoduc:cd flom the ... ell uuJtn& Lhc duJn.t&f orrtuc 11 completed 1n the umc poodul.tn.: rc~"lH' and kx~cd "" tltun 
one thoound ( I,OOOJ feel of1hc: leased prcttUKJ, tfthc compenS.liOf')' 10)111) p1td tn any ll·monlh pcnod 111n .an atnount ku tha.n the .ann\UI J.hUI '" Otl or t •i rO) Jh' LoW'C Jtyllll' " .an 
amoun1 cqu;1l to the: d•ffc•cncc wtlhtn lhir1") {)0) t:b)s hom lhc end o( rhc ll·mon1h pcnod, and none o( these prO\lSIOru ,. ,ll~ehc\c Lcucc of the obt•1•11on of rc.uonablc dcHI~nt noc the 
nbligatron tO dn ll ofhct ¥~ tlls as pfOY~dcd tn N R C Scctton S2 03 o& , howcvct, a& the dctcmunattOn of the Comm1U.Ontf, .wt w.tlh lhe CotntnltJionc.t') v.1tllcn ll>pf~ .al the p a)rnci'W of 
compc:nntory tuyall •c.s shall s.JitJ (y the: obhp l•on lo dn ll ofrJct w.clls Compcnutory ro)'alfy p<~ymcnu ...,tuch ate not 11mcl) p~d w.·1ll .ccruc pcn&lf' ~ 1ntnut tn .t<c01d.ancc ... 1lh l)~,a!Parh 1 
o( thts InK 
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IJ £\...,.[~SlO'iS If II rhc e"\J'fnhOft of the pnman lmn or thi.S lease procfunH:,n or Oil Of' p1 hiJ noc b«n obuu~ed on the: lcUC"d pttft'IIJU but dnlllna opc:uttOM ft bctns conducte-d 
rhcretlft tn f"'d f.anh and m .J rood and ,,cw\manlt~c m.Jftnn lu)('C ""'·on ('If before: the C\piratton or lhc: pnmlf') lam. file In the: GcrK"t111 Land orr.cc \loTlncn "f'PhC.JitQn to rh< CommiUtOnet 
cf 'he General Lind OfT tee fOf 1 thlf1' f 10) d'' c\fcnston of th•s lux. accomp1rned b\ fi.J t mtnt of Thc.c Thousand Dollars (~ l,OOO 00) tf th" lcaJC coHn "' hundted forty (640) DCrcs Of leu 
,.w 'ii,, 1hN5and Doll11s fS(I 000 00) tf t~us lcaJc CO\eJS mcwc than''' 1\undfcd fony t640) Kin And the Comm1nK)ft('f shall.tn wntlnJ, c\tend th1s ~usc fet a Lh1rt\ (JO) da) penod hom and 
,fter the nrtrlftOn of lM rnnurv trrm and JO IQnllhtfca.fln as otl Of psrs ptOOut"ed m PI',"' qua,nhhu ptO\ldcd funhct th.at leu« rNY, ~ k»n' .u such dnlhn& opc11ttonJ •c bc •n& 
conducttd mU:c hlc .arrlteJII~ and r1nnC'nl cfwln1 _,, th1m (JOt cb\ utendc:d pcood fOf an JddlltOnJI C\lc:nstOn of th lrt) (30) cb)S Ind. Ypon ttcelpt a( such ~hnhon and paymcnl , the 
Comm1UtCMI s:h.alt . '" \lonttnJ a~.un nttnd thiJ lusc: so that SMM sluJI ftrN.In tn force for such add1t~l thtrt' f 10) cbv rcnod .and so ~~ thttuftn 11 011 ('If ~u 11 productd tn PI"'""' I 
qu&nttttu P"'''tekd ho\loe'n th1t thiS kuc ~aU not be e\tcnckd (Of more thM .a rtut of thfee hundr-ed n1ncn (\qo) da\s 11om and 1ft« the C"\.puahon of the pnm~ rcnn unlcu produ«ton tn 
rJ\ I n~ quanttiiU has been obtamed 

1• l'SE OF\\ Tl:R: Sl'RFACE: Lusc<liull h.-~ the nJhllo usc~-.!« produc.d on wei land n«n>¥) fe< Dp<niiOftJ hn.....,.,. and ooldy upon lh< kucd pn:moi<S, pro•'td<d, ho"<''<f, 
len« s,hall not UJC: rotablt "'•« 01 watn suettblt fOt h\C.Jtoc.k cw tmphon put1JOSC"J few IQIC'f Rood Cll)n"altOnJ \lo,thouf the pnor wnnC"n con.Knl of LuSOf Sub,cclto tU obhpt.on to p.ay 
swf.act dama~cs. Luscc JhtJI hl'c the n!;ht to UJC JO mucl\ or the: swfxe or the land ~ may be: rc<UOnabt) ncccs.IM\ ((!( ~lhnc and opcntma " ells Jnd b-.ansponma Jnd m.arkc:tlf'lllht 
poducttt'n rhn"di-om such~ to be cconduc1rd urdn condtt!Ont or lull lf'IJWV to tht surface ol the: lind Lessee WJI PI' swf.acc: cbm.a,cs tn an amount set b' the: General Land OrTt<c fcc 
SChfdulc \lo ht("h IS cn«tl\e 00 the: <bit: "he-n the: Ktl\,1\ ttqutnn, the: p1~1M"nt or 'utfltC d.am.J~tS O<'tUtS 

1 ~ POl I t 'TTO'i: In dc'tlopenathts .vca, Lcuce sh.all usc the lu~t deer« N tate and all propn s.afcJUatd$ ro t'fC'tnC pollut~ Wtthoul ltmlllnJ the fOf eaomr. rolluUf4n or ccmtaJ 
\loctlands. n.afurat \4Jit,..,.~\ J 0\C'rJ and tmpounckd ..... ,('I ~an be pt~"tnted boo thc UJ.e or Conlllnmcnt racthttu J.UrTteteniiO ,...cvc-m Sptii.JCC' t«"JMIC Of vound \loJIC'J cont.amtr\lllon In !he C\tnl 

rof ~Iutton lcssn: , 1\.atl we: all mean' tt tiS dttpos.af to recapture: ;1111 n t'P(d h\drOC.MbonJ Of othc1 ~lutant and shall be r«l))nJtblc (Of an dam'~c to pubhc and pmatc JMorcrttn 

tAl l PLA N"OS· Len« 1hall budd and mJtnf.atn fcncn wound tU Jlush nmp . .and dr.atnlft ptiS and tiNe blnmcs so as IO ptOie<l h\CJ.IOCL 1~11ntt lou. damapc or tnJUI') , Jnd upon 
com('tlettOfl ('If ab~mC"nt ftf an' "til Of "t:ll\ lenu ~hall fill and le , cl all slush ptU .tnd cellars: Jnd completch clean up the dnlltntt Slit: nf 111 ntbbnl\ thetcon 

t8) 4;\ 'fJ \ IFRC[O l.A~DS : No chsch..atcc of sohd \lloUle Of' Jarbacc sh.a.lt be aJtcr.C"d tnlo SC.elc "''»tcrs horn lin\ dnlltnl Of suppcw1 \ HSCb., productiOn pi.JI(orm, crc-111o 0t suprlv bo.at, 
b.11 Jt: JK.,·ur ns at othe-r rqu•rrnrot louted on the: leased area Sohd "'Ute shall tncluJC" tM shall not be hm!IC"d to concatncn, tcfU•rment n.tbbuh ~JJttc &llu and any othet m.an-rn* non-­
btf'dcpad.a~lc tlcmJ A ••'" mwr be d1,P.a'td tn • htf.h tnlfte 11e.1 on all \C"SKIJ and nw"tncd pl1tform1 stJotlnJ.. ·o.schatBC: of.,, whd "'JJic or pMb3~ tnto ~•.a•c \\J~cu ft t>m 'tUc.ll Of 

rlatf·--.nn' tl uncrh rrotnbtttd and n\1\ IUbJC'C11 ~lilt or T C"\.as lux 10 rorl't:'ti~C SIKh Sfi1Cmtnf sh.atl he tn lc:nmnr of at leur I In Sll.C 

I C) R 1\ ' fRS: To the: e\fent n«eSUf\ to rrc\tnl pollutton the PfO\Utons found 1n substCH<MU (a I and (bl of thiS panp-aph ~a.llals:o 1pph to "'ns a.nd o\etbcd' 

fOl p r-..:At n ~ Fa,hn 10 CC'mph \loUh the ftq\lltemc:nls of thu PfO\,.S~ ma~ tctuh tn rhe m.a\lmum rcn•lty allo ... ed b\ "" u~lu(hnt roc fctiUtC' of the lnsc LeSJ(C shalt be hab~C' for the 
d.Jmarcs Cl\,cd b' such f11IU1'c ll'd Jn\ costs: and e'renqs tncooC"d tn clunmJ arus ,Jffe-C"tc:d ~ the: dtKh.arJcJ "'-asre 

16 10f"'{llfl( ATI0' ,, \RJ<[RS· lc:U« ~~~~ er«t_IC a diStmtC noc IO t"\cetd f\locnt\•fi\'C (25) feet ftom e.ach "ell on the prtmiSU CO\ettd by th11leuc, IICf!blc Slpt on \lloh1cl\ shall 
be staled the name of the Of!'CIIIIC'f. the: lcasc dc~tp1t 10n .and the \lo CI! numbet Wh(rc t" o or mDfc "ells on the umc luJC or "'hc:re .,.clfJ on f\loO or mot"c k:uu arc connce1ed to the: same lank 

banC'f"\ "'hc1hct b' •ndt,tcfuJI Oo"' hnc conn«1tMt dtr«t 1n the tan\ ot taMJ Of b-. uJC or a muhtplt: hcadc-t S\Sicm, c.acl\ hnc bcC\Ioccn uch "til and such link ot hc:.adct shall be: k:pbly tdt:nt•fied 
at .all tunes ctthn b\ a finnh ;~nKhtd 111 Of rl;~te t"f Jn uknttfKalt~ prt'I"Cfl' ~tntcd Of\ such hnc at a dtSt.ancc noc ro t:\Ctt'd tht« fl\ feel ftom such tanl. Ot he•der cMnectton S.atd \t~J . "I' 
rhte~ Of Mht:J uknttftc.altcon mar~crs shill toe m.a•n111ncd tn 1 lcf!tt'llc cond•tton lluo"rhc.'-ut the ttnn of 1h11 lc.uc 

I "" ASfi1: 1G~\.1[''TS "The k.uc m.t\ he tran,fencd Jot an' 11rnc prondcd ~e'a that the habtht' of the rrwufcror to pr~l) dtschar~~:e tis ~tphon undtt t~e lc.a.w. tncludtnl ptopnly 
plup:r•ntc .~1\ndontd "ells. fC'IfK'\1"1 plllromu (\1 rtrcltnu, N rcmcdi.JI~ ol contamtn.t ton at dnll J.t'e' sNII pan to !he: 1Tin1ferec upon thc: puor "'Tmen Conlt:nt or tl\c CommUJIOMI of lhc 
Gcntral Land Office The Crommtutoncr ma\ rcquue t~ transrn« tn dcmonstr.Jie financ:1.1l tcsponstbdth and I'N' rc-qutrc a bond Of' othe-r S«Wll"'j AllttJJ'Is:fcr-s mu" tc-fctcnce lhe lca.se by the 
ftk: numM• and muJt be rC'CMdcd '"the: C"Nnf\ "hen the 1re1 li INattd and 1hc r«oukd UJrufr-t 01 .1 Cot'\ ctntricd 10 h\ lhc Count\ Ckt~ of the coooh \lohcrc the trMufc• ,, tC'COtdtd muse be 
filed m the (JC'rter111~ OIT"Kt \lotlhtn n~net\ 10f'h <b\S t~fthe t\ttut tOn d.ate u pt('\tdtd M NRC $«tt('ln c.: 0~6. acc:omparucd b) •he lil•nK rec prncnbcd boo the: Get~n al Land O rTKe Nics m 
cfTC"<t on !he- .Ute of tcce~ "'' the- Gc-ncnll.vtJ Off.cc r f such tt.ansf« (Ill «ntficJ Cflf" thtr~r f, C'f') tranlrc:ru WJt succt'Cd to all""'" .and he subt«t to atl M-h,.ar~~ - h•h•hrtu :and 
,-.cn:alhn """C\1 It the li:t.ate to\ the- OOf1~llcJ.'Ct' l'f -'"' ru..w tranJfct« ('(the k&)t: 11'1\.lu~hn, &n\ h.abthuu 10 lht n.are ((If unra1d tO\JIUcS 

·~ REI r ACif_'i; Lcmc m.a\ n:hnqut' h the nJhl' panted hntundcr 10 the Stat,~., , lttn( l>) t«<Wdtnl the rehnqu•,t.mcnt In the count\ \llohetc lhts aru IJ ltluMCd ;and fihn& the tecorckd 
rchnqutshmcnt N ccrt tficd COf" rh::unc tn rhc Gcnnal Llnd Offt<e -. tthtn ntnch. ,0(\, dli' i ltiC"r tts e'\C(Uiton .accomp.antcd b\ the filtn' rce ptucnNd b\ tht Gcnc.tall .and OrTtee rules rn cfrtct 
<'"the date t" ( Jctnf'l ~ the Cicnc-nl L.&nd Office rtf 'uch rchnq.,.tthmenr ('f' cttttficd crop\ thctcof Such tcltnql.ltlhtn(nt "til nne 1\.a\C the df«t o( tclusrnp luSC'C hrm ..,, habthr' rhetC"IO(Otc 
KCrvcd tn ra'\C'If f'fthc C:.tatc 

I ' I I r " In I(~C' \llotlh N R c Sect~ '2 I'*" the Sure Jhlll 1\..a\C .J '"'' hen \lf"('''' all ('tl Jnd JIS poduccd f'tom tt.<- .Uta CO\ trcd b\ thl\ lusc IO S«tlfC 1).1\ tn(nl or all unplld IO\aJt) 
;~nd Mher sum' or n'l('lnt:\ that ma' btc:omc due undC"t tl\t' lusc R' xeeotancc d thu lease LuS<e panu the Stile '" ,.dJttton 10 the hen PfO\tJcd b\ NRC SteiHm s: 116 And In) other 
af"Phnb'C" st.ltuton hen. an t\ptcts ccwufXTU.IIJ htn on and srtw11\ tntC'tUirn all k.aS('d mn~nh tn ~ C\tracrcd from the: lnwd rtcmtscs. 111 poettdJ \loht<h ""' xc-ruc to le-n« ftom the ulc 
of 1uch lnud mtnc-uls . ... ttc-rhc• 'uch Pf<.'!«flb a.~c held b' Lcsut Of b' a rhwJ ran' an.J .all (i ,rmcs on and tmpro\t'mc:nrs 10 the lcu cd P'nn••n uKd 1n conMctton \lo tth rhe podvclton Ot 

ruxcs.s•nr of 'uc:h lnw-d mtMt.aiJ m ouk t ro Hturc tht P•'·mcnt ror .all ro\Jh.rs t"f Cl'her ~''due M to b«('mc due unckt rhiJ IC"uc .and ro SC'Ca8re r"''' mc-nt or an' d.armrcs l"f Inn th.at Lns:ot 
rna' •ufTn b" reJij(ln ror LnJ« s btuc.h of Jn\ CO\mW (It' concbtfC'on ,,fth•t ~.asc "'hc'hct nrun or t""'hcd flus htfl.lnd S«\llh. tncncst rN\ be fl'fC"tlf'std v.rth l"f v.tthout coun P' OCttdlnp 
'" 1hc mannt1' J'f"O\tdcd tn the fttlc 1, Ch.artct O of the Tcus BuJtnt'U and Comn"'Crcc (.'f!'Jc lcucc: apccJ. t.h.at t.hc Ct"mmtUtcntr ma' requue Lcncc lo t '\ ccutc and r«Ofd stKI\ 1nJtrumcnu u 
m•' t-c reJ.sonat-h neccsun 10 ad.no.,.kd~e alltch M rc:rfcct thu I ten Luwc hc"t-' rcrrc\cnts thatthctC' au no f'"C"4 N supc-nN ltcns .111Stnt 11om and Jtlattnjt tftl c:uce s Ktl\lttCJ upon the 
Jt"f',t..JcKnM:d rt"OC"Crt\ "' fwm Lnscc s Kqu•••hnn of tl\t' lci\C' ~h<-viJ the (.~mmtJi t"''WJ Jt ""' t•me Jctcmunc th.Jt thu ttf'lt<enlattf'n t~ fM't ltuc then tht' Commtntaner m1~ dccl.ue lhts 
lean f\-.rftttcd .u pouckd hcrctn 

~0 f ORf'"'EI Tl'R[ : lfl.U\Ct lhJII r,,, Of tcf"uJ.c to nukr rhC" r')\mtnf f'f"" sum \lotlhtn tt-Wf\ ,-:g, d,),s .attn '' b«t'lmt1 due or rflcucc or ~n aUI~utd .1J'ml: shouki ~1n1lv mike ~ny 
b h c: rC'tW1t""' f.alsc tt1)01"1 C"OftCC11UnJ J"oduchon t'lf ~lim, Of' tf Lcnec ~JI f.atl Of tll' htK to dnll an' C~ffscr \'ell t"f "'ells'" "-'Od fuh aJ •equtred M II"- ~ thc nalc, and rc ~:ul.at tans adopted by 
tttc l .. mmtUtCMf Clf the General Unci Otftcc. Of tf Less« shottld fat Ito ftlc rcpor1s '" the mJMMt requ~rcd tt' ''"' Of f.atllf' comph .,. tth Nit~ and rc1ul.attons P'Omulratcd b' the Gcncul Land 
OfTtCe the c;c~l Und Bo~d Of the R1tl1o~ CommtS\K"n, <"f rcfuJC tht P'Of'C"' auth<.'fll, KCCSJ to the ICCOfds roctU•n•nf 10 opctiiKM'Is, Of tf Leucc: ct an ~~hOftud '!ten! should kno\lotn,tv f.11l 
"'rC"fu~ If' JI'C' cont'CI mfNmaitM to the J'f"l"ff'C"f authonh. or kno-.tnJh fatl 01 tcfusc In furnnh rl\c (.~cui LaM Office 1 con eel k'-J of an, "'c:ll. Of 1r Leu~ shall ~ IW'"'tn~h n olatt tn\ oft he 
rnltw, J rt"'H•f"nJ l'f tl\t' IU"'C' N 1f rh•s lnsc- ts A\SIJMJ 1nd the &Utf11mcnt rs rt\'4 filed tn the <.icncr'l I .vtd OiTicc as requttcd b\ Ia"' the nr.hu xquttC"d under 

t'" •J tea'C tNil t"C ·~ 10 fMettwc ~the: CommtUK)n(T, and he ih&JI fMc•' PmC "hen sufTte!Cnlh tttfonncJ Clf thc f.acrs \loh!Ch audtOttlt 1 r,...ftttWC' And -.hen ft'tfcttcd the: aru shJII apn 
t-c ~u..,"C"CitCIIca1oC to the hrthc" ~~. under the gmc IC",.IIftOfU conuoUtn ~ the C'f1ftnll ' .1Jc ofleue1 " ""c' cr, notl\•nr hcre1n shall be construed u .,...,,.,"&the: •uroma.rtc tcrmtn.atton ofth'' 
lu•c h (\f'Cf1Ht('fl Of IJ.,. ('of t'ly leJI)on of JIJ1\ ' ('«tal ltmttall()n ln'lftJ hc:ttf.MCI f l lffC'TIUfU !'T\1\ be- \el 0\1fJc and tl\tS IU)C Jnd Jill ll'hU lhc:tt undtf letn~IJII«< t-f(Nc the nJhU Of ln(t!J\ct 
. .,.e"" :ne Uf)('ln Ult)fKtOf'\ c\ldtncC" 10 the: CC'mmts,~nr' C'f the: Gtntral L.and OfTK"c <'f fucUfc comrh~nec: ""h the: pro' "wn' oft he: la\1, and or thu lta\C" and the rules and tclullttons that ma\ be 
) 1 t•·J rel:rlt\C hCI(I(I 

! I Rl \ FR8FO TRACT<' fn the C"'\mt thts leaK tO\ttJ I O\C"fkcl Lcntt '' htrcb\ src-c:•fteJih ,.._...ed the otht rof C"mtf'tC'ftt doma.1n and condemn.at K'Mt ,, r"'On..kd (Dt m NRC ~C1tC'f'IS 
(: ·=·': ..) \ .u Jr., or the cons:tdcfattOn rn(t\tn,: to I CISOf fN rhc (0\C'ft.uMS hc:rC"tn ma.ck b\ Lcs.sce 

:: \ PPI IC \B t r L.\ \\ ~ \ ""10 ORILLI ._,C R£STR ICTIO""~~ Thu kasc sl\all be subJ«IIO all ruks and repb11ons and amendments thento pomul~arcd b' the: CommiJJtl'nCI of the: 
f ·e""C1l l .t'W Officf ro' emlnJ drtlltn,. and pt'ductnB OflCI'JitOnS on PmNnc:nt FJte ~hool Land tspc:ctfiUII~ tntludlnJ .,, rules ptomUIKIItd th:rt rclatc 10 plllns: nr openllonJ), Pl\lT~C'nl or 
r ' ' '"' IC"J. ,W\J luJ•r•n~ proccdUtcs .and shall t'C suht«l t(' all othct \llhd U..atutu. "''" tc!E'JIIItOnJ. t"dtr~ and Ndtnanns rh.at m.t) afTcct orcnt~s undn lhc PfO\,\~.S o( thu leuc \\ 1thcul 
I..,,. nf ·"c re n~nltt ' t'l the (t'lfc~~"'-"' le:Hee hnc:b\ .apcn. boo the xttpUncc: cftht1 •u.u lobe bound ln anJ subJ«tlo aJIPMuton and rc-,ul.IIOf) ptO'U.oftl relllttnjt to the- Gcncr.af LM~J 
.- .t t ,.,:·· '" ,.,r ~I(C' anJ 1yJ11 hunnp f"'C'ICNure'- Sa•d ptO\lJJOnl arc curnnth (C'\Ind 111 'I le':u AdrntnlsUalr\c Code (.""h.-pt e' 4 and Te•u ,...,tural RC"M"UUCC:S Code CiC'CUCifU ' : I! ' 

~ c: ': • .... ,~.- '~ I J • In the e\cntthu lea..~ CO\CIJ 111\d tT~n,l\tscd 01 lc~ed ~ '"hc""nc ustd t_,, a nJ\tp:.at lrn d"rnct N t'l\ the L'nrtcd 'it;uc' fCif the f'W"J'('I\C' f\1 nJ\ IJ'Jitt'n N 01he1 rurl'' ·: 

••• ••• • • • • • • • • • • • • • • • • • • • • • • •• • • • •• . • • 

PAGE 
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.n .. tJrniiO I he c>pc"fJIIon of a pon, lh<n Lu.su d\&11 no. be tnhtkd 10 enter Of possus such land v.tthoul pnOf appfO\ aJ IJ ptO .. ,dcd unckr Sectton 61 111 or the T c.us ~ Jltf Codt but l c»cc iNJt 
toe: cnlulcJ to de' clop 5UCh lind (Of Otl and au by ducct•onal dnll•n1. prCM<kd, howc~r . that no s~Kc dnl1tn1 lonuon m.J) be nc.a.n than 0>60 feet .and spc:c•al pc.rmu.uon &om the 
l mmiJJIOfkf of lhc Gmcr~ Land omu lJ ncc:c:u.wy 10 m.Mc any turfacc: lou110n M ila' than 2,160 feel mcu utcd I I n&N anclu hom the nUl(~ bulkhead hnc Of horn the I'IC &I UI Jrcd&cd 
~ n ,-.m cdac of .tn\ ch..annc-1 , slip, Of rum~n1 ba.s1n ... hKh hu bee-n authorized by the Urulc4 St.atCj • a fcck~ pto,«< fOt h.twc cCIIft.W\KJton, "'h.Khc't' "nearer 

lJ REMO\'AL o .. · EQUIPMENT: Upon the tu m mauo n ofchu k uc: (Of any a~. LeU« sh&ll not, lft MY ( \ (ftl. be p«?Nncd 10 fCmG\ C thc CUIItC Of .at'!)' p.ut oflhc f<qU.,mcnl from M'l) 

rtoduc•nc.. dr) . Of abMdoncd v.cll or ""ells "",theM !he: wnncn conKftt of the: Comrmu •ontt of the General l..and Office Of tus authorucd t t pnscnti ii\C , noc s.h.tl1 Lu~oec, ,.,thout Lhc ""'men 
t:onscnl of uld Comrmu:•oOC-r Of h•s authonu d rcpru~allvt rcmovt &om the k ascd prcm11oU lhc: wm& 01 any ockt C'QWpmtnt, m.~~cnaJ, mxhiMf}, apphUK-u or peopcl1) 0"'-ncd b' Lcmc 
.vtd \UC'd by lcucc '"the: dcvtlopmc:N and ptOducuon of otl or PI thcn&om u.ftCII all dry Of abandoned .... ells ha\C' beat pluaaeil and Willi &.I I slush 01 rdu.sc ptiJ hi \.C been propttl\ r.ucJ .nd all 
bto~cn or d1scardcd lumber, machn'IC'ry, or ckbm shill ha ve b«n rcmo\cd &om the pt·cm11.n to the u u.sfacttan of the s.&ad Comm1UKW1Cf or hu -.honLcd rcprcloCntamc 

H FORCE MAJEURE: Should l..csscc be prevented &om compi)U11 w1lh any c)lpi'C:SJ or 1mph~ covenant of lhulcuc-, ftom conduct'"' dnlhnc opcrahons lhc:rcon, Ot from p.oduc1n1 o•l 
~ \Jt ~~ the:rcfi om, aft~ e ffon made'" cood f.11th. by ru.son of ..,.-v. rcbclhon, nou • .s:.tnkc_s_, rvu. xu of God Of any ouk r, rvlc 01 rcaulahon of &OvtmfT'I(ntallulhot•"· then wtulc so pr·c:, cntcd, 
leu« ' oblit ahon to eompty w1th such CO\Ctun4 shall be suspe-nde-d upon propa Jnd mufiC10f)' poof prcsc:Dlcd 10 the Ccmm1Ut0nef of the General l.and Orfte.c '" suppor1 of lcU«'s 
~'-""tentton and l cssct WJI fMM be I~ (Of d.&masu for f~lwe to compl) lhcrc"'lth (u.ctpt '" the e\~nl of K:.uc opcniiOM suspende-d as provtdcd "' \he ruks and rcsulauOM ldopttd b) tht 
5<~1 LanJ Boo~~ d), and th1s lcl.SC shall be u.tcndcd '¥11'hlle and so lon& u Lessee IS ptC"\'C1\tc-d. by any suc.h cau.K, from .,lllns. tC'\IiOt ~anJ opcnltOM Of produc:tnJ o.llftd.O( ps &ont chc lusc-d 
ru·mun P'O\tdcd. ~evtr , lhlt notluns here en shall be conJtruc.J 10 JUlpc:nd the ~)TnC:nt of ren1.1b dw~na lhc prtmary or n tcndcd term, nGf to abndac Lessees naht lo a JUJPC'-NJOn under .,., 
applh .... blc u~tutc of thtJ Stale 

15 LE.\ E S£Cl •Rrn ·: Lcucc Wllrai.e the h•&hc:st ckptt of U/c Mid all proper W e(U.Mds to phlll«l ~d premas.cs llftd to prc'cnl thcf\ of otl, ps lnJ ocher h)drourboru proJuc.cd 6om 
Ul~ lu.sc flus tncludcs. but ts not hmttcd to, the 1nstallat tan of aJI MCU.Ut) equtpmcnt sc&Js kK:U, Of otlw:r "PPfopnJte ptotCCh\C dcHc:cs on lH "' all aceus potnc_s ,. the tc.uc s proJucuon, 
l(llhenn~ .and ,h.11.1¥e S)SCems "'hctc thcf\ ofh)dtOCatbons can occ:w Leu« sh• ll be liable lOt the Sou o( .wt) hhitoc.vbons ruuh1n1 from theft Mid shall~\ the StJte of TcUJ tO)'alltCJ thereon 
11 ptO\'I<kd hcrun on all od, ps or otha hydroa~ bans ku:t b) tc.uotl o( theft 

16 R£ Dl1CTI0 ' O F P \' MENT · If dunn a the pnffW)' tenn a p-.:•mon of the lanJ CO\ered by lhu lea)IC 11 Ult.luJcd "''dun dw: bcMAbnu of a pookd ~•• tNc hu been awro'd b) the: 
Sthool L~ Bo&td'" accOtdJSKc "'''h Nai'Ufal RciOUices Code Sect tans s: IS I·S1 1 ~1. or tf at M) 11me .after Lhc e\pwMtan o ( the pnmll) tcnn Of the n1cndtd lerm. thiJ leuc ~0\cn 1 kssn 
number of a(tcS lh,..n the 10111 amount dcKnbc-d hcrc:tn, pa) mrnls thai Me tnW<- on 1 per acre bam hereunder WJI be reduccJ accorJ1niJ to the: number of acru pooled. rclcAUd sune1ldcrcd. or 
Olhe~tsc SC\ctcd, so cha' (M)mtnls dctcmun<d on a pc_1 acre but' u.ndc:1 th< tcrm.s oflh1s lcaJc dunnc !he: pniTW'\ term shall be el.lcuJated tusc\S upon the number of :.ac' OUUtdc the bounJ.vtc1 
of a pookJ urut. Ot , 1f o~ftCtlhc: c\pif~hon of the pnmJI)' term, chc numbc.t of acte' "~tuafl\ tel~• ned And CO\Cfed b\ ltui luw 

17. SUC"CESSORS A 0 AS IGNS. The: CO\CIWWS, condi110M and agreements eonc•U'IC'd hc-rc&n shill C'\lcnJ 10 W be ~tnJtnt upvn the- het" C\CC:Uhlrl.. a.Jmtnntulon succeuon cw 
USIIP1S of Lessee herem 

ll. ANT IO liiTIE COO£: In the c\Cnt th...l M) fuNi c of archco&oc~<.al Ot hlilonu.ltntetcst on Pcrrn.ancnc School FunJ Lo\1\J t) e"'ounrucd ~1na the: actl\ ll les authontcd by ttm lcue, 
Lessee ..,.,IJ 1mmcd~te l~ cc..uc JCII\tttcs &nd '¥111111mrncdtatcl) noufy thc GcMt~l LMW OfT.cc 'A TJ1'II AJcNcolol•~ Auct ,.,UnarC"mcnl Ot,mon . I ~uO trio Conp-<U .Ao.\C . AuJitn. l C\U ·&701 ) 
and the Ttxll thstoncal Commus.on IP 0 Bo' 1.!276, Aw:r1n, TX 71711 ) so IN!Idc~c mc-at.wn m.l) be undm».cn 10 pt'OfC'CI Ot recO'tf such d!Jo.: o, enu or ftnJut.p u ~ppfopnatc 1 c:swc 
IS e\ptc.ssly placed oo not1ce of the N.iUIOf'lal HtstOfKal Prcsc.nat1on Act of 196() tPB~ I9..66 . 10 St.Atule 9 1 S, ltl US C A ..& 70t ~the- ~l.,..utlte' ( oJc o( Te•u ~ 191 Te' Nit Code 
Ann jVcmon IWJ &. Supp 1998) On t.laiC·0''ned land no1 dcdtc: .. cd to the: Pc~ncnl School fund. lessee 'twl nouf) the Te u J HtSIOOC.iJ CummtUtcn be(Ofe brc».Jn1 pound ar a ptOJ(Ct 
loulfon An a. chxolo~tcal JW'\C:) mtlhl be rcquucd b) !he com.rmlStOn bdoce c:orutrucuoo of the ptOJCCI CM commence Fun her "'1h<: C\tnl 1h"' an' Slit ob,t«l. klcJtK)f'l. att1fK I or othc:t 
fulute of a.dt<te('IIOijiUI, Ktenltf~e, el.llK.aon.al, cvhwal or htJtonc wtte:rcu IS cnc:ount~ ed Junna•he Kll\tll('i JUthoutc b) lh11 kbc lc-u.ce ~•II •mmcJ••tcl) nottt) leuor W the leu s 
lhs1onnl CommtiJton so thac Jdeq~lc mt.UUJc-S rN) be undc:nal.en 10 pu)Cc-cl or rC'CO\CI sU~:h dtKO\ti'IC'S Of finJtnJ). u I M>fopnaAe 

19 \'F,lt.: LcSWt And lessee .ncludtn~ lcucc's succcuou and W1ps, hereby aXJcc that \Cnut (Ot an) d1spuce u um1 our of .11 ptO\ISion ofrh" lenc- ..,.hethct upcc.ss"' .tnphed rcpd•nr 
&ntet-ptctilllton o(lht.i lc-uc.IJf rciJitn& tn M) ~~) to th1s lease or 10 lf'Pitablc u.sc: t .. ~ J~a.ucu, or adnnncsiTIII\e r"Uics sh.lll be 1n a coun of ,ompctent JutuJICuon IOCI.IC"J '" 1 II\ IS t'OWlf') Sta~c 
of Tc-\.aJ. 

J U I F.A~F .. IUl\L Pursuant ID Chapter~ o(lhC' Te ll. BUl &: Com Code- lhtl lcu c tnuil be filed of recOfd tn the: office of the: COUN) Cler~ .., .an ' 'ounl' '")'tuch aJI or M)\ pan of &he 
lc-J~ed prcuusc) 11 luc.Atcd, 1nll CCf11ficd cop+es thcteof mu11 be filed •n the Gencul Ynd OfTKc lhe rrc-scnbcd l1ltn& f« ~II xcomp.;v'l\ 1hc- ccn•ficJ ~ ~·r•n scn1 10 the GcMI'II LvtJ Oll"t<e 

• • • • • • • 
••• • • • 

••• • • • • • • 
• • • 
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APPRQ\'£0 

Cootroh j;~~~ 
..... I 
oc 
Eu<~ 

<T\TTOF __________ _ 11"101\ IDI ' \1 \ Cio:"'0 \\1 FIX: \1 ["11) 

cotvnor _________ ___ 

Lnflv.n to me 10 t'C" tM f'C'r\C•tu "hose nM'IC' •~ suMcnNd 10 the (orcrou'tg tnstrumcnt and xk.nov.lcd,cd 10 me- that the' nccUl rd tM 

Uff'IC' ("'f the J'Uf'PCHCI ~ C<'•rttkknftf'n thncm C'\.C"fCUCd 

GI\ C'ft under m\ h.mJ and 'C~I or otT" ICc thiJ the ______ d,a\ or - - --- --

6 

. !n ____ _ 
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LEASE DATE 

04-06-2010 ST TX M-11 0727 

AGENCY LEASE NUMBER: H-110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ D844 Page 0360 

TRACT : 1 COUNTRY: US 
PROSPECT: ZENA 
BASIN/ LANDMAN:* 

STATE: TX 

LESSOR 

DIVISION 

COUNTY: REEVES 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320.000 

MONTHS 

BEGINNING 

04-06-2011 

LEGAL (Part of) : PSL SUR 11, BLK C21 ABST/I D# 4154BLK C21 Sec 11 00 ~2 

• •••••• • • 
• •••••• • • 

• 
•••• 

FOR THE CREDI T OF: 

STATE OF TEXAS 
GENERAL LAND OFF ICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTI N 
TAX ID: oo-ooooooo 

• • •: (DPS# 0047968) 

•• • • • • • •• 
• .. .. 

• • • • • 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAID 

PAYMENT 

$1.600 .00 

( (1 $. 00 
~, 600 .00 

('6\ 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089812 .000 

11707672 

CHECK NO 

114499 



• •••••• • • 
• 
•••• • •••• 

•• • • • • • •• 
• 

•••• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-11 0727 

AGENCY LEASE NUMBER: H-110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT: 1 

PROSPECT: ZENA 
BASIN/LANDMAN:* 

COUNTRY: US STATE: TX 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

LEGAL (Part of):PSL SUR 11, BLK C21 ABST/10# 4154BLK C21 Sec 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 

AUSTIN 

TAX ID: 00- 0000000 

(DPS# 004796Bl 

(BA# 040650L 

TX 78711- 2873 

ACCT: 

TOTAL BANK SERVICE CHARGE 

TOTAL AMOUNT PAID 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320.000 

11 00 \J2 

PAYMENT 

$1,600.00 

$.00 

$1,600.00 

MONTHS 
BEGINNING 

04-06-2011 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-110727 12 04-06-201 1 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2011 
CHECK NO. 114499 

One thousand six hundred and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089812 iOOO 

CHECK NO 

114499 

LEASE 

NUMBER SUF 

0089812 :ooo 
CITIBANK DELAWARE 

AMOUNT 

.. ..... $1 ,600.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR 2 4 2011 BY -W~-R.L..IJE-....NL-"-'-'--'Al=-:......;.PA_Y_M_E_NT _ _ _______ _ 
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P"fEXA§ ER A L L A D OFFITCE 
JERRY PATTERSON, COMMISSIONER 

August 24, 2011 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do 
hereby certify that the papers, records, and documents of said office show; 

********** 

That on October 11, 1922, NW I 4 of Section 11, Block C21 , Public School Land Survey , 160.00 
acres in Reeves County was awarded to W.H. BROWNING, JR. , on his application filed in the 
Texas General Land Office on September 2, 1922, in School File 130293, and which application 
was filed to purchase said land under the provisions of the Act of April 3, 1919, Chapter 163, 
without settlement, said tract applied for having been classified as Mineral & Grazing; 

That the File Wrapper for School File 130293 is endorsed: "abst 4154," "(Stamped) LAND 
FORFEITED 7- 1-27, J.T. Robison, Comr.," 

********** 

That on May 31 , 1924, SW /4 of Section 11 , Block C21 , Public School Land Survey, 160.00 
acres in Reeves County was awarded to C.E. Wagoner, on his application filed in the Texas 
General Land Office on May 2 , 1924, in School File 13 1797, and which application was filed to 
purchase said land under the provisions of the Act of April 3, 1919, Chapter 163, without 
settlemen t, said tract applied for having been classified as Mineral & Grazing; 

That the "old" File Wrapper for School File 13 1797 is endorsed: "abst 4245," "(Stamped) LAND 
FORFEITED 7-1-27, J.T. Robison, Comr;" 

That the "new" File Wrapper for School File 131797 is endorsed: "abst 4245," "M & G," 
"(Stamped) LAND FORFEITED 7-1-27;" 

********** 

That on May 4, 197 1, pursuant to Chapter 27 1, Acts of the 42nd Legislature, 1931, as 
amended by House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th 
Legislature, 1947, and subject to all rules and regulations promulgated by the Commissioner of 
the Texas General Land Office, pursuant to Article 5366, V.C.S. and other applicable statutes 
and amendments thereto governing drilling and producing operations, and other applicable 
laws, BOB ARMSTRONG, Commission er of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-65929, covering "W /2 of Section 11, Block C-2 1, Public 
School Land, Reeves County, containing 320 acres, as shown on the official map of Reeves 
County n ow on file in the General Land Office, to SUN OIL COMPANY, for a cash bonus of 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Peggy Lavine 
August 24, 20 11 

$12,060.80, with a primary term of Five (5) years, an annual delay rental of$5.00 per acre, and 
a royalty to the State of One-Sixth (1 / 6) of the production of oil and gas from the tract, and, 
upon the payment of the cash bonus due, and the 1.0% statutory sale fee when required, a 
copy of the lease was filed in the Texas General Land Office on May 4 , 1971 , in Mineral File 
M-65929; 

That the File Wrapper for Mineral File M-54929 is endorsed: "(Stamped) EXPIRED;" 

********** 

That on April6 , 1982, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 52 of 
the Natural Resources Code, and subject to all rules and regulations promulgated by the 
Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and delivered 
State Oil & Gas Lease M-87816, covering "W / 2 of Public School Land Survey No. 11, Block C-
21 , Reeves County, Texas, containing 320 acres, as shown on the official map of Reeves 
County, Texas, now on file in the General Land Office," to THE SUPERIOR OIL COMPANY, for a 
cash bonus of $17,792.00, with a primary term of Three (3) years, an annual delay rental of 
$5.00 per acre, and a royalty to the State of One-Fourth(1 / 4) of the production of oil and gas 
from the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee 
when required, a copy of the lease was filed in the Texas General Land Office on April 6 , 1982, 
in Mineral File M-87816; 

That the File Wrapper for Mineral File M-87816 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on January 18 , 2005, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , 
and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated 
by the Commissioner of the Texas General Land Office and/ or the School Land Board, 
pursuant thereto, and all other applicable statutes and amendments to said Natural Resources 
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-104591, covering "WEST ONE-HALF (W / 2) OF SECTION 11, 
BLOCK C21 , PUBLIC SHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING 
APPROXIMATELY 320 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, 
TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE," AUSTIN, TEXAS, to 
CHALFANT PROPERTIES, for a cash bonus of $99,520.00, with a primary term of Five (5) 
years, an annual delay rental of $5.00 per acre , and a royalty to the State of One-Fourth (1 / 4) 
of the production of oil and gas from the tract, subject to the variable royalty reduction 
provision, and, upon the payment of the cash bonus due, and the 1.5% statutory sale fee when 
required, a copy of the lease was filed in the Texas General Land Office on January 18, 2005, in 
Mineral File M-104591 ; 

That the File Wrapper for Mineral File M-104591 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on April6 , 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by 
the Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 

Dicta No. 20 11-89 



• Peggy Lavine 
August 24, 2011 

JERRY E. PAITERSON, Commissioner of the Texas General Land Office, executed and delivered 
State Oil & Gas Lease M- 110727 , covering "WEST ONE-HALF (JJ / 2 ) OF SECTION 11, BLOCK 
C2 1, PUBLIC SHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING 
APPROXIMATELY 320 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, 
TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE," to VERITAS 32 1 ENERGY 
PARTNERS, for a cash bonus of $ 178,240.00, with a primary term of Five (5) years, an annual 
delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/ 4) of the production 
of oil and gas from the tract, subject to the varia ble royalty reduction provision , and, upon the 
paymen t of the cash bonus due, and the 1.5% statutory sale fee when required , a copy of the 
lease was filed in the Texas General Land Office on July 2, 2010, in Mineral File M-110727; 

That the latest rental payment for State Oil & Gas Lease M- 110727 , for the period April 6 , 
2011 , to April 6 , 2012 , was received in the Texas General Land Office on March 24 , 2 011 ; 

*********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above 
written. 

JERRY E . PAITERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/ wt 

Name 

Dicta No.: 
Fee: 
Files : 

Dicta No. 2011-89 

Peggy Lavine / EOG Resources 
P.O. Box 2267 
Midland , TX 79702 
2011 -8 9 
$600.00 
School Pile 13 0 293, 13 1797 , Mineral File M-65929, M-878 16 , M- 104591, M-
11 0727 
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LEASE DATE 

04·06·2010 ST TX M-110727 

AGENCY LEASE NUHBER : H-110727 
IN PAYHENT OF: DELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED : Book 0844 Page 0360 

LESSOR 

----
DIVISI ON 

TRACT : 1 COUNTRY: US STATE: TX COUNTY: REEVES 
PROSPECT : ZENA 
BASI N/ LANDHAN: * 

:HI OLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320.000 

LEGAL (Par t of ) : PSL SUR 11, BLK C21 ABST/ 10# 4154BLK C21 Sec 11 00 \.12 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
ST EPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTI N 
TAX ID: 00- 0000000 

(OPS# 004796B) 

(BA# 040650L 

TX 78711 -2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAID 

X 

PAYHENT 

$1, 600.00 

$.00 
$1 , 600.00 

MONTHS 
BEGINNING 

04-06·2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 000 

12!084 88 

CHECK NO 

123128 
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~eog resources 
EOG Resources, Inc. 

P.O. Box 4362 

Houston, TX 7721 0-4362 

123128 0089812-000 RN -010-04/2012 

COMMISSIONER OF GENERAL 
LAND OFFICE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

9171 9010 1424 1000 1083 62 

Check No 

Lease No. 

Payment Type 

Division: 

Month 

123128 
0089812-000 
Delay Rental 
Midland 
04/2012 
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LEASE DATE 

04-06-2010 ST TX M-110727 

AGENCY LEASE NUMBER: H-110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT: 1 COUNTRY: US STATE: TX 

PROSPECT: ZENA 
BASI N/LANOHAN:* 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

NUMBER 
DFMONTHS 

12 

NET ACRES 

320.000 

LEGA L (Par t of):PSL SUR 11, BLK C21 ABST/I O# 41 54BLK C21 Sec 11 00 ~2 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 

STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 

AUST IN 
TAX 10: 00- 0000000 

(OPS# 0047966) 

(SA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

$1,600.00 

$.00 

$1,600.00 

MONTHS 

BEGINNING 

04-06-2012 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-11 0727 12 04-06-2012 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2012 
CHECK NO. 123128 

One thousand six hundred and 00/100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089812 !OOO 

CHECK NO. 

123128 

LEASE 

NUMBER SUF 

0089812 :ooo 
CITIBANK DELAWARE 

AMOUNT 

•••••• • $1 ,600.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR 1 2 2012 BY -.~.=----=-A.:..=E:..:....;:N....:....:;TA-=L=-..:.P--=-A.L.L.Y.LL.IM.-E ....... NT_.___ _________ _ 
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LEASE DATE 

04-06-2010 ST TX M-110727 

AGENCY LEASE NUMBER: M-1 10727 
IN PAY MENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT: 1 COUNTRY : US 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

STATE: TX 

LESSOR 

DIVISION : MIDLAND 

COUNTY: REEVES 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320. 000 

LEGAL (Part ofl:PSL SUR 11, BLK C21 ABST/10# 4154BLK C21 Sec 11 00 ~2 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGR ESS AVE 
AUSTIN 
TAX 10: 00- 0000000 

(DPS# 004796B) 

(BA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVI CE CHARGE 
TOTAL AMOUNT PAID 

$8,000.00 

$. 00 
$8,000.00 

MONTHS 
BEGINNING 

04-06-2013 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 000 

L3707551 

CHECK NO 

134591 



lEASE DATE 

04-06-2010 ST TX M-110727 

. AGENCY LEASE NUMBER: H-1 10727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT : 1 COUNTRY: US 
PROSPECT: lENA 
BASIN/LANDMAN:* 

STATE : TX 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320 .000 

LEGAL (Part of): PSL SUR 11, BLK C21 ABST/I D# 41 54BLK C21 Sec 11 00 W2 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: OD-0000000 

(DPS# 0047968) 

•••• • • • • • 
• •• •• •• • • 

• 
• •••••• • • 
• •••••• • • 

• 
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e og resources 

LEASE DATE 

(SA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

$8,000 .00 

$.00 
$8,000.00 

NUMBER 
OF MONTHS 

MONTHS 
BEGINNING 

04-06-2013 

MONTHS 

BEGINNING 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089812 000 

l3707Ssi 

CHECK NO 

134591 

37o7ss i 
LEASE 

NUMBER SUF 

04-06-2010 STTX M-110727 12 04-06-2013 008981 2 000 

ON BEHALF OF EOG RESOURC ES, INC 62-20 CITIBANK DELAWARE 

DATE 03-01-2013 CHECK NO. 134591 ~ 
AMOUNT 

***Eight thousand and 001100 Dollars*** ..... . . $8,000.00 

PAY TO COMMISSIONER OF GENERAL 
THEOROER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY-tJLti~ AUSTIN TX 78701-0000 
ClTl6AMt OEUY.AI\E 
H£WCAST\..EOE 111710 
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LEASE DATE 

04-06-2010 ST TX M-110727 

AGENCY LEASE NUMBER: H-110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0841. P~ge 0360 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BAS IN/ LANDMAN: • 

LESSOR 

DIVISION : HI OLAND 

COUNTY: REEVES 

NUMBER 

Of MONTHS 

12 

NET ACRES 
320.000 

LEGAL (Part ofl :PSL SUR 11 , BLK C21 ABST/IO# 4154BLK C21 Sec 11 00 ~2 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTI N 
TAX I D: OD-0000000 

(OPS# 004796B) 

(BA# 040650L 

TX 78711-2873 
ACCT : 

TOTAL BANK SERV ICE CHARGE 
TOTAL AMOUNT PAID 

$8,000. 00 

$.00 
$8,000.00 

MONlliS 
BEGINNING 

04-06-2013 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

·6 eog resources 

lEASE DATE 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF OELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL&. GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS 

LESSOR OF MONTHS BEGINNING 

04-06-2010 STTXM-110727 12 04-06-2013 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2013 
CHECK NO. 134591 

Eight thousand and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 1ooo 

CHECK No 

134591 

LEASE 
NUf,IBER SUF 

0089812 :ooo 
CITIBANK DELAWARE 

I 
AMOUNT 

I n-$8,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY 



File No M F LI£L7~2 
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Jeri") E P<ttterson. Commissioner 



•••• • •••• 
• •••••• • • 

• 
• •• • • • •••• 

• 
• • •• • • • • • 

LEASE DATE 

04-06-2010 STTX M-110727 

AGENCY LEASE NUMBER: H 110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT : 1 COUNTRY: US STATE: TX 
PROSPECT: H NA 
BASIN/LANOHAN:• 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320.000 

LEGAL (Part of):PSL SUR 11, BLK C21 ABST/10# 4154 Grantee Blk C21 Sec 11 
00 \.12 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLOG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004796B) 

(BA# 040650L 

TX 78711 - 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

PAYMENT 

$8,000. 00 

$.00 
$8,000.00 

MONTHS 
BEGINNING 

04-06-2014 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 000 

14 708614 

RENTAL PAYMENI 

5~~-r· 
® 

CHECK NO 

141758 
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' LEASEOATE 

04-06-2010 ST TX M-110727 

~GENCY LEASE NUMBER: H- 110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0360 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDHAN:* 

LESSOR 

DIVISION : MIDLAND 

COUNTY: REEVES 

NUMBER 
OF MONTHS 

12 

NET ACRES 
320.000 

LEGAL (Par t of):PSL SUR 11, BLK C21 ABST/ID# 4154 Gran tee Blk C21 Sec 11 
00 1./2 

FOR TH E CREDIT Of: 

STATE Of TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(OPS# 004796B) 

eog resources 

LEASEOATE 

(BAll 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

PAYMENT 

$8,000.00 

$. 00 
$8,000.00 

NUMBER 

OF MONTHS 

MONTHS 
BEGINNING 

04-06-2014 

MONTHS 

BEGINNING 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 000 

14 708614 

CHECK NO 

141758 

08614 
LEASE 

NUMBER SUF 

04-06-2010 ST TX M-11 0727 12 04-06-2014 0089812 , 000 

ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE 

DATE 03-01-2014 CHECK NO. 141758 311 
AMOUNT 

"'"'*Eight thousand and 001100 Dollars"'"'* . ...... $8,00000 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY -pzl.LL( ~ AUSTIN TX 78701-0000 
CIT18AN!t OD.ANo\Al 
NEWCAST\.£0E \ l t20 
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LEASE DATE 

04-06-2010 ST TX M-110727 

AGENCY LEASE NUMBER: H-110727 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Boo!\ 0844 Page 0360 

TRACT: 1 COUNTRY: US STATE: TX 

PROSPECT: ZENA 

BASIN/LANDHAN:" 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

NUMBER 

OF MONTHS 

12 

NET ACRES 

320.000 

LEGAL (Part of):PSL SUR 11, BLK C21 ABST/10# 4154 Gran tee Bl l\ C21 Sec 11 

00 \.12 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

1700 N CONGRESS AVE 

AUSTIN 

(DPS# 004796Bl 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERV ICE CHARGE 

TOTAL AMOUNT PAID 

PAYMENT 

$8,000.00 

$.00 

$8,000.00 

MONTHS 
BEGINNING 

04-06-2014 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 STTX M-110727 12 04-06-2014 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2014 
CHECK NO. 141758 

Eight thousand and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089812 !ooo 

CHECK NO 

141758 

LEASE 
NUMBER SUF 

0089812 :ooo 
CITIBANK DELAWARE 

I 
AMOUNT 

I ···· • ••$8,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK I~ HYJYEBY ACKNOWLEDGED 
DATE ttd~-22/t/ BY ~~===-.u:.~~~~~'---'~~.c;__ _ ________ _ 
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LEASE DATE . . LESSOR 

04-06-2010 ST TX M-110727 , / 
AGENCY LEASE NUMBER: M- 110727 
IN PAYMENT OF:MINIMUM ROYALTY PAYMENT 
FOR: MINIMUM ROYALTY 

RECORDED: Boo k 0844 Page 0360 

TRACT: 1 COUNTRY: US 
PROSPECT: ZENA 
BASIN/LANDMAN :* 

STATE: TX 

/ 
/ NUMBER 

OF MONTHS 

00 

DIVISION :MIDLAND 

COUNTY: REEVES 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

MONTHS 
BEGINNING 

04-06-2015 

NET ACRES 
3 20.000 

LEASE 
SUF NUMBER 

0089812 000 

LEGAL (Part of) :PSL StJR 11 , BLK C21 ABST/ IO# 4154 Grantee Blk C21 Sac 11 
QQ W2 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

(BA# 0 40650L 

1700 N CONGRESS AVE ' 
AUSTIN 

(OPS# 0047968) 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

PAYMENT 

$1 ,600.00 

$. 00 
$1 ,600.00 

CHECK NO 

150226 

6eog resources 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 570861 5 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS LEASE 
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF 

04-06-2010 ST TX M-110727 00 04-06·2015 0089812 1 000 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE 
311 DATE 03-01-2015 CHECK NO. 150226 AMOUNT 

***One //, 011sa11d six hundred and 00/100 Dollars*** ·······s1 .600.oo 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701-0000 -yJL Lf ~ ---Cl118AHK DEU.WAAE BY 
NEWCASnE OE 19720 

11• 0 0 • s O 2 2 b 11 • 

~ct/ f- r=-- /~ 

M 
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December 9, 2015 

Lynn Ahlfenger 

TEXAS GEN ERAL l AN D O FF LCE 
GEORGE P. Bu H. COMM I SSI ONER 

Resolute Natural Resources Southwest, LLC 
1700 Lincoln St, Ste 2800 
Denver, CO 80202 

RE: GLO Ass ignment ID #9494 - MF110727 - Reeves County 

Dear Ms. Ahlfenger: 

The Genera l Land Office received the fo llowing ins trumen t and has filed it in the appropriate 
fil es. 

Assignment of Oi l and Gas Lease, effective July 1, 2015, from EOG Resources, Inc., as 
ass ignor to Reso lute Natural Resources Southwest, LLC, as ass ign ee. As fi led for record in 
Reeves County in Vol 1197 at Page 0141. 

Filing fees of $25.00 were received in connection wi th the above assignment. Please feel free 
to contact me if you have any questions. 

Best Regards, 

~ . .... .J~-

Carl Bonn, CPL 
Mineral Leasing 
Energy Resources 
512-463-5407 
Email - carl.bon n@glo.texas.gov 

tephen F. Austin Building · 1700 North Congress Avenue · Austin, Texas 78701 -1495 

P.O. Box 12873 • Austin, Texas 78711-2873 

512.463.5001 • 800.998.4GLO 

glo. texas.gov 
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Resolute 
December 3, 2015 

Commissioner of the Texas 
Genera l Land Offi ce 
PO Box 12873 
Austin, TX 78711-2873 

Re : Certified Document 

Gentlemen, 

Enclosed please find a check in the amount of $25.00 to fi le the enclosed certified document with your 
office. This Assignment covers Lease M-110727, located in Block C-21, PSL Survey, Sec. 11: W2, Reeves 
County, Texas. 

Thank you for your assistance and if you have any questions, please feel free to contact me at 303}573-

4886x1280, or by e-mail LAhlfenger@ResoluteEnergy.com . 

Sincerely yours, 

Lynn Ah lfenger 
Sr. Lea se Ana lyst 

/ la 
Enclosures 

Resolute Natural Resources Southwest, LLC 
1700 Lincoln St. , Suite 2800, Denver, CO 80203 

Voice: 303.534.4600 Fax: 303.623.3628 



•PLEASE OET ACH AT PERFORATION ABOVE" 

Resolute 
Invoice# 

06076-111315-CKRQ 

••• • • • ••• • 
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RESOLUTE NATURAL RESOURCES 
1700 Lincoln Street 

Suite 2800 
Denver CO 80203 

Md•fflM Description 

11 /13/2015 DOCUMENT FEES 

Amount 

25.00 

[wo76 __ 1~ Ow~ er ______ Check Date: 11/23/2015 ____ _ 

"Pl.EASE DETACH AT PERFORATION ABOVE." 

Check Number j1 000106968j 

Discount Net Amount 

0.00 25.00 
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STATE OF TEXAS 

COUNTY OF REEVES 

ASSIGNMENT AND CONVEYANCE 

§ 

§ 

15-08526 
FILED FOR RECORD 

REEVES COUNTY, TEXAS 
Sep 21, 2015 at 09:11 :00 AM 

TJ:JI/ _t/<f9L.f 
M/= 1 /D72-7 

e!-f 7 -1-1, 

THIS ASSIGNMENT AND CONVEYANCE (this "Assignmen t"), is made and effective as of 8:00AM 
EST on uly 1, 201 5. EOG Resources, Inc., whose address is P .O. Box 2267, MicUand, TX 79702, who 
sha U herein after be called "Graotor," for $10.00 and other good and valuable cons ideration, the r eceip t 
and sufficiency of which arc hereby acknowledged, and intending to be lega lly bound by this instrwuent, 
hereby ASSIGNS, TRANSFERS, and CONVEYS to ,Resolute Naturnl Resources Southwest, LLC, 
whose address is 1700 Lincoln Street, Suire 2800 Denver, CO 80203, and who shall herein after be called 
" Grantee", the following described properties, rights and interests located in Reeves County, Texas: 

in accordance witb that certain Letter Agreement dated Jul y 16, 2015, by and between EOG Resoillces, 
Inc. and Resolute Natural Resources Southwest, LLC ("Letter Agreement"), Grantor delivers to 
Grantee an assignment of all of its right, title and interest in and to the o iJ and gas leases listed on 
Ex.bibit "A" insofar and only insofar as such leases relate to the lands and depths described in Ex.hibit 
"A" ("Leases") attached hereto and made a part hereof; 

V 
a 
L 

1 
1 
9 
7 

Tbe Leases do not include claims, causes in action and similar rights to payment or petformance, P 
arising, occurring or ex.isting in favor of Graotor prior to the date of tJ1is Assigll.lJlent or arising out of the G 
ownership or operation of the Leases prior to the date of this Assignment, including without limitation all 
contract rights, claims, receivables, payables, revenu es, recoupmcnt 1ights, recovery rights, accounting 
adjustments, mispayments, erroneous payments, or other claims of any nature relating and accruing to any O 
time period prior to the date of tbjs Assignment. 1 

4 
TO HA VE AND TO HOLD the Leases unto Grantee, its successors and assigns forever. Gran tor does 1 

hereby wa1Tant, in accordance with tbe Letter Agreement, that title to the Leases is free and clear of a U 
liens, claims, security interests, mortgages, charges and encumbrances aris ing by, through or under Grantor, 
but not otherwise. Grantee is hereby subrogated to aU covenants and warranties of title by tl1ird parties 
g iven or made to Grantor or their predecessors in title in respect of any of the Leases. 

This Assignment is made subject to the Letter Agreement, whjch contains certain representations, 
warranties and agreements between the parties concerning the Leases, some of which may survive the 
delivery of tb:is Assignment, as provided in the Letter Agreement, and are incorporated into th.is Assignment 
as if res tated in full in this Assignment. Notwithstanding the forego ing, third parties may conclusively rely 
on this Assignment to vest ti tle to the Leases in Grantee. In the event of any confl ict between this 
Ass ignment and the Letter Agreement, the terms set forth in the Letter Agreement will prevai l. 

Grantor wi.Ll sign, acknowledge, and deliver to Grantee, from tin.1e to time, all such other and additional 
conveyances, instruments, notices, clivision orders, transfer order, releases, acqui ttanccs, and other 
documents, and will do all such other and further acts and things as may be reasonably necessary to more 
fu !Jy and effectively grant, convey and assign the Leases to Grantee. 

This Assignment may be s igned in multiple counterparts, all of which are identical and constitute one 
and the same instrument. 

GRANTOR: 

EOG Resources, Inc. 

~~~e• {!;jj ~ 
Title: Vice Presidfnt and General Manager 

I 

GRANTEE: 

Resolute Natural Resources Southwest, LLC 

By: ______ _ _ __ _ 

Name: B il l Alleman 
Title: VP-Land 

TRUE &CORRECT 
COPYOF 

ORIGINAL FILED IN 
REEVES COUN1Y 
CLERKS OFFlCB 
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ASSIGNMENT Al'lD CONVEYANCE 

ST ATE OF TEXAS § 

COUNTY OF REEVES § 

TH IS ASS IGN MENT AND CONVEYANCE (th is "Assignment"), is made and effective as of 8:00AM 
EST on July I , 20 15. EOG Resources, Inc., whose address is P.O. Box 2267, Midland, TX 79702, who 
shall herein after be called "Gran tor," for $ 10.00 and other good and valuable consideration, the receipt 

and sufficiency of which are hereby acknowledged, and intending to be legally bound by this instmment, 
hereby ASSIGNS, TRANSFERS, and CONVEYS to Resolute Natural Resom·ces Southwest, LLC, 
whose address is 1700 Lincoln Street, Su ite 2800 Denver, CO 80203 , and who shall herein after be called 
"Grantee", the following described properties, rights and interests located in Reeves County, Texas: 

In accordance with that certain Letter Agreement dated July 16, 20 15, by and between EOG Resources, 
[nc. and Resol ute Natural Resources Southwest, LLC ("Letter Agreement"), Grantor del ivers to 
Grantee an assignment of all of its right, tit le and interest in and to the oil and gas leases listed on 
Exhibit "A" insofar and only insofar as such leases relate to the lands and depths descri bed in Exhibit 
" A" ("Leases") attached hereto and made a part hereof; 

The Leases do not include claims, causes in action and similar rights to payment or perfonnance, 
aris ing, occurring or existing in favor of Grantor prior to the date of this Assignment or arising out of the 
ownership or operation of the Leases prior to the date of this Assignment, including without lim itation all 
contract 1ights, claims, receivables, payables, revenues, recoupment rights, recovery r ights, accounting 
adjustments, mispayments, erroneous payments, or other claims of any nature relating and accruing to any 
time period prior to the date of this Assignment. 

TO HA VE AND TO HOLD the Leases unto Gran tee, its successors and assigns forever. Grantor does 
hereby warTant, in accordance with the Letter Agreement, that title to the Leases is free and clear of all 
liens, claims, securi ty interests, mortgages, charges and encumbrances aris ing by, through or under Grantor, 
but not otherwise. Grantee is hereby subrogated to all covenants and warranties of title by third parties 
given or made to Grantor or their predecessors in title in respect of any of the Leases. 

This Assigmnent is made subject to the Letter Agreement, which contains certain representations, 
warranties and agreements between the parties concerning the Leases, some of which may survive the 
delivery of this Assignment, as provided in the Letter Agreement, and are incorporated into this Assignment 
as if restated in full in this Assignment. Notwithstanding the foregoing, third parties may conclusively rely 
on this Assignment to vest title to the Leases in Grantee. In the event of any conflict between this 
Assignment and the Letter Agreement, the terms set forth in the Letter Agreement will prevail. 

Grantor wi ll sign, acknowledge, and deliver to Grantee; from time to time, all such other and additional 
conveyances, instruments, notices, division orders, transfer order, releases, acqui ttances, and other 
documents, and will do all such other and further acts and things as may be reasonably necessary to more 
fully and effectively grant, convey and assign the Leases to Grantee. 

This Assignment may be signed in multiple counterparts, all of which are identical and constitute one 
and the same instmment. 

GRANTOR: 

EOG Resources, Inc. 

By: _____ _ ____ _ 

Name: Ezra Yacob 
T itle: Vice President and General Manager 

GR.Al'lTEE: 

Resolute Natural Resources Southwest, LLC 

By: ______ ____ _ 

Name: Bill Alleman 

T itle: VP-Land 

TRUE&CORRECT 
COPY OF 

OR1GTNAL FILED IN 
REEVES COUNTY 
CLERKS OFFICE 
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STATE OF TEXAS 
COUNTY OF MIDLAND 

-IA 
This instrument was acknowledged before me on this ,;JC, day of ~Sr: , 2015 by Ezra Yacob as 
Vice President and General Manager of EOG Resources, Inc., a Delaware corporation, on behalf of said 
corporation. 

CARY ANN VANDEGNA 
MY COMMISSION EXPIRES 

November 24, 2016 

STATE OF COLORADO 
CITY & COUNTY OF DENVER 

Nota~ublic 
My Commission Expires: II /z'/ / 11,, 

On this this day of August, 2015, before me personally appeared BILL ALLEMAN, to me known 
to be the VICE PRESIDENT - LAND of Resolute Natural Resources Southwest, LLC, the limited liability 
company that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said li mited liability company, for the uses and purposes therein 
mentioned, and on oath stated that they were authorized to execute said instrument. 

V 
0 
L 

1 
1 
9 
7 

p 
G 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal the day and year herein 
first so above written. 

My commission Expires: 

0 
1 
4 
3 

Notary Public 

TRUE & CORRECT 
COPY OF 

ORIGINAL FILED IN 
REEVES COUNTY 
CLERKS OFFICE 
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STATE OF TEXAS 
COUNTY OF MIDLAND 

This instnunent was acknowledged before me on this __ day of , 2015 by Ezra Yacob as 
Vice President and General Manager of EOG Resources, inc., a Delaware corporation, on behalf of said 
corporation. 

Notary Public 
My Commission Expires: 

STATE OF COLORADO 
CITY & COUNTY OF DENVER 

On this this Z&~ day of August, 20 15, before me personally appeared BILL ALLEMAN, to me known 
to be the VICE PRESIDENT - LAND of Resolute Natura l Resources Southwest, LLC, the limited liability 
company that executed the within and foregoing instrument, and acknowledged said instrument to be the 
free and voluntary act and deed of said limited liability company, for the uses and purposes therein 
mentioned, and on oath stated that they were authorized to execute said instrument. 

IN W ITNESS WHEREOF, 1 have hereunto set my hand and affixed my official seal the day and year herein 
first so above written. 

My commission Expires: ;2/;~ho!fo 
7 7 

Notary Public 

E THOMPSON 
JOA~TARY PUBLIC 0 

STATE OF COLOR~6 
Notary ID 1992400 02/1612016 

My commission Expires -

TRUE & CORRECT 
COPY OF 

ORTG INAL FILED IN 
REEVES COUNTY 
CLERKS OFFICE 
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EXJIIBrT "A" 

AITACHED TO AND MADE PART OF ASSIGNMENT AND CONVEYANCE DATED EFFECTNE 
AS OF JULY 1 2015, BETWEEN RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC AND 
EOG RESOURCES, INC . 

EOG Lease o.: 
GLO Lease o.: 
Lessor: 

Lessee: 
Date: 
Recording: 

Description: 

0089812-000 
M-11 0727 / 
Jerry E. Patterson, Commissioner of the Genera l Land Office of the State 
of Texas 
Veritas 32 1 Energy Partners, LP 
April 6, 2010 
Volwne 844, Page 360 of the Official Public Records of Reeves County, 
Texas 
W/2 of Section 11 , Block C2 l, PSL Survey, Reeves County, Texas 

Inst No. 15-08526 
DiAt,mE 0. FLOREZ 
COUNTY CLERK 

2015 Sep 21 at 09:11 AM 

V 
0 
L 

1 
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9 
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p 
G 

0 
1 
4 
5 

TRUE & CORRECT R EV ~ COLINTY, TEXAS 
COPY OF By: NJ"'""-4--"--1-+-11-+-+.....,._.~g, DEPUTY 

ORIGI AL FILED fN Q 
RE EV ES COUNTY 
CLERKS OFFICE 
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Rusty Robinson 

From: 
Sent: 
To: 

Rusty Robinson 
Friday, March 31, 2017 10:22 AM 
daryl.morgan@GLO.TEXAS.GOV 

Subject: FW: Resolute: Iron City State LOSH (State of TX Pooling Agreement) 
Attachments: Executed Copy by Resolute - ST. of TX Poo ling Agreement - IRON CITY Unit.pdf 

\ \ e:~£ 
Daryl- ~ A~ 'J, 

..:t:e111 smnOuQ. two (2) originals of the attached pooling agreement to your attention. Both agreements have 
been executed on behalf of Resolute. You'll see that I have added Exhibit's A thru D. All of the exhibit s were 
made as per the provisions in your agreement. They should meet to your satisfaction from other pooling 
agreements we have done together. But, please confirm. 

Once executed by the State, please forward one (1) signed original to my attention and we will get this 
recorded in Reeves County. 

ThanR you, 
Rusty 

J. Russe ll Robinson 
Senior Pe tro leum Landman 
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 
1700 Linco ln Street, Sui te 2800 
Denver, CO 80203 

303-534-4600 (Main) 
303-573-4886 ext. 1300 (D irect) 
303-520-6800 (Mobi le) 
RRobinson@ResoluteEnergy.com 

From: Rusty Robinson 
Sent: Friday, March 31, 2017 10:11 AM 
To: joy .mccauley@glo.texas.gov 
Subject: Resolute : Iron City State LOSH (Notifica t ion of Spud) 

Joy-
Let this email serve as required notification to the State of Texas General Land Office that Resolute p lans to 
spud its Iron City State LOSH Well on or before April 15th. 

This well is a 521.29 acre pooled unit consisting of the following lands in BlocR C-21, Reeves County, TX: 

• W/2 of Section 11 (320.57 acres more or less) 
• Portion of Section 12 (200.72 acres more or less) 

The State of Texas owns "fee" lands in this pooled unit currently under lease: 

• W/2 of Section 11 Lease MF # 110727 

As you Rnow Resolute successfully pooled t he above lease with the State of Texas which the State has labeled 
GLO Unit # 8382. 

• ••• • • 
• • • • • • • • • •• • • • • 1 • • • 

• •• • • ••• • ••• • 



!'assume your well data requirement sheet has not changed. Please advise if it has. 

Than!:? you, 
Rusty 

J. Russe ll Robinson 
Senior Petroleum Landman 
RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC 
1700 Linco ln Street, Suite 2800 
Denver, CO 80203 
303-534-4600 (Main) 
303-573-4886 ext. 1300 (Direct) 
303-520-6800 (Mobile) 
RRobinson@ResoluteEnergy.com 

This c-mnil me-..sagc and an) auachmcnh are fo r the -..ole u-,c of the intended rec1p1ent (-..) and may contain confidential. pri\ ilcged. and 
proprietary infonnallon 0r Re,olute l ncrg) Corporation. Any unauthori ,cd re\ 1c,, . u,c. di,clo-..ure or d1 ,tribution may be prohibited 
under law. Ir you arc not the intended rec1p1e111. please contact the -..ender by rep I;, I -mai l of an;, erroncoth tran-..111,..,..,1on. and de,troJ 
the ongmal E-mail. any attachmenh. and all cop1c, of the ongmnl me..,..,age 1 hank you . 

• ... • • • • • • • . . • •• 
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April 6, 2017 

Mr. J. Russell Robinson 

TEXAS GENERAL LA N D OFFICE 
GEORGE P . BU S H , COMM ISS IONER 

Resolute Natural Resources Southwest, LLC 
1700 Lincoln Street, Suite 2800 
Denver, Colorado 80203 

Re: Poo ling Agreement 
Iron City Hori zontal Unit 
GLO Unit No. 8382 
Reeves County, Texas 

Dear Mr. Robinson: 

Enclosed is a dupli cate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement for our files. Pl ease refer to the 
referenced GLO Unit No. when filing Royalty Reports with the GLO. 

Thank you for yow· assistance with this matter, if you have any questions or need 
anything fur ther, please feel free to call. 

Enclosure 

1700 North Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin, Texas 787 11-2873 

S 12-463-500 I glo.tcxas.gov 



FUc No. /VI \ I o 7: n ~ 
_______________ County 

l \-t. h, V2., ~·~ ~ 
Date filed: b .... l-4-L} ..... ____ _ 

Gcorgc P. Bu~l,,~ 1i~,iom:r 

By·--------....._-=:;__ __ _ 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA179453 

Unit umber 8382 

Operator 1r1111e R esolute N atural R esource Sou th west, LLC 

Customer I D C000051892 

Unit Nam e 

Co u11tJ I 

County 2 

County 3 

lro11 City StMe U11it 

Reeves 

Effective Date 

Unitized For 

Unit Term 

03/07/2017 

Oil A nd Gas 

R RC District I 08 

R RC District 2 

RRC District 3 

RRC District 4 

Old Unit N11111ber Inactive Stat11s Date 

Co1111zv 4 

Unit IJpe Per111a11e11t 

State et Re11e11ue Interest Oil 0. 153 73880 

S tate Part in Unit 0.6149552! 

nit Depth 

Fro111 Depth 

To Depth 

Specified Dept/is 

Swface 

100 feet below 
total dept!, 

drilled 

l ease J umber Tract Lea e Acres 
o in Unit 

MF110727 320.570000 

A Pl Number 

4238935590 

Re111arks: 

Prepared By : 

GLO Base Updated By : 

RAJ\11 Approval By: 

GIS By: 

Well ln 11ento1J1 By: 

2/22/2017 3:28:35 PM 

Well 

Formation 

Participation Basis Swface Acreage 

If Excl11io11s App~)': See Remarks 

Total nit 
Acres 

Tract lease Royalty 
Participation 0 /G 

521.290000 0.61495521 OIG 0.25000000 

Prepared Date: 

CLO Base Date: 

RAM Approwi/ Date: 

CJS Date: 

WI Date: 

8382 

Rf of Lea ·e 
in Unit 

Royalty Rate 
Red11ction 
Cla11se 

0.15373880 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date : 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

03/07/2017 

03/07/2017 

Reso lute Natural Resources Southwest, LLC 

Resolute Natural Resources Southwest, LLC, Denver 

Iron City State Unit 

PHANTOM (WOLFCAMP) 

UPA179453 

Unit Number: 8382 

County: Reeves 

Lease 
~ 

U Fee 

Lease 
Number 

MF11 0727 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

Term: 

2/22/2017 3:28:56 PM 

Lease 
Royalty 

0.25000000 

Ex iration 
Date 

04/06/2015 

200.720000 

320.570000 

521.290000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

Lease Acres Royalty 
In Unit Part icipation 

5 years 320.000000 320.570000 0.15373880 

Participation Basis: Surface 
Acreage 

Surface Acreage 

State Acreage: 61.50% 

State Net Revenue Interest: 15.37% 

RRC Rules: Spacing Acres: 

Yes 704 acres for a 8,000 foot 
lateral (FTP to L TP) . 
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Working File Number: UPA179453 

REMARKS : 

Resolute Natural Resources Southwest, LLC is requesting permanent oi l and gas pooling from 
the Surface to 100 feet below the deepest depth drilled in order to test the Wolfcamp 
formation. 

The applicant plans to spud the first unit wel l on April 1, 2017 with a proposed total depth of 
10,800 feet TVD. A 8,000 foot lateral is expected to be drilled . 

With Board approval of the unit the State's unit royalty participation wi ll be 15.34%. 

The State will participate on a unitized basis from the date of first production. 

The applicant agrees to spud a second unit well by or before March 7, 2020 or the unit will 
decrease in size to +/- 260 acres. 

State Lease MF1 10727 will be removed from the Zena Unit upon first production of the first 
unit wel l or within six months of the spud date of the first unit well, whichever occurs first . 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - ffice of the Attorney General Date 

Robert Hatter - General Land Office Date 

I 
Diane Morris - Office of the Governor Date 

2/22/2017 3:30:29 PM UPA179453 1 of 1 
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POOLING AGREEMENT 
RESOLUTE NATURAL RESOURCES SOUTHWEST , LLC 

IRON CITY HORIZONTAL UNIT 
GLO UNIT NO. 8382 

REEVES COUNTY , TEXAS 

••• • • • • • 

THIS AGREEMEN, is er•ered inLo by and between che Commissione r of the Genera: Lund Off!ce , on behall ot tne State 
of ,exas . as "Less r" and Resolute Nacural Resources Southwesc , LLC , herein referred to as "Lessee ", and s\.ch other 
interested pdrt1es as may JO!n in the e xecucion hereof , the unders1gned parties herein col.ective.y referred to as 
the "pdrtles '', In cuns,deratlon o! the mutual agreemen t s he re,na1ter set torth dnd OLher valudble cons1derat.ons , 
the receipL dnd sutLciency of which dre hereby acimowledged. a.nd for the pwrposes and ~pen ·he •.erms a:1d 
condiL1cns wt ich fol.cw : 

Pt.:RPOSES : 

,h1s Pool ,ng Agreement ("Agreemen " .s :Tldde for •he purposes ot conservdtion ~cid ;t111zaL,cn • r.e pooled 
:n1r.erdl , LO prevent waste , to !al""' ... '"ate orderly oeve.opmen:. and co preserve .:orrelaL1ve riQh~s . '!'o such end , 1' 
is the purpose ot this Agreement to effecc equitab!e parcicipat1on wi·hin •he unit formed hereby . ,his Agreemen' 
is intended to be performed pursuant to and in comp liance with all applicable s · at;tes , decisions , regulations , 
r\.les . orders and directives of any gove rnmental agency ha ving Jur,sd.ction over the production and conservation of 
the pooleo minera! and in its interpretation and applicacion shall , in al! things , be subjec• • hereLo. 

UNIT DESCRIPTION : 2 . 

The oil and gas leases , which a r e incluoed within the pooled unic , are listed on the attached Exhlolt "A", •.o which 
leases and the records thereof reference ls here made for all percinen• purposes . The pooled unit Shdll consist ol 
all ol the la.nds described ln Exhibit "8 " atLached he reto and made a part hereo! . A plat of the pooled unit is 
atLached hereto as Exhib t "C". The unit descripLion i s subjecc to •he provisions of Paragraph 9 . 

Ml NERA!. POOLED : 3 . 

The mineral pooled and uniLized ("pooled mineral " ) hereby shall be oL and ga 0 inrluding all hydrocarbons that may 
be pr oduced from a n oil well or a gas well as s uch wells are recognized and designaLed by 'h" Ra.lroad Comrr.ission 
of Texas or other state regul•tor y agency having jurisdicLion of the drilling and production ot 011 and gas wells . 
The pooled mineral shall extend to those depths unoer lying the s urtace bounddries ot the poo.ed unit from the 
surface to 100 feel below Lhe base of the deepest depch drilled on the unit ( "unitized Interval " ) . 

POOb..!.NG AND EFFECT : 4 . 

The p<1rt !es he r "LO •·ommi t all 0 1 their i~terests wh ich a r e wi t hin the unit to the extenL and as above described 
into sa id u11,t "nd unitize and pool hereunder che sepa ra te t racts described on the aLlud1ed Fxhibll "El ". tor and 
during the term hereot , so chat su~h pooling or un itizacion shall have the tollow1ng etfect : 

( ,) The unit , to the e :< tent as a bove descr ibed , shall be operated as an entirety fo r the 
explorat i on , development and produccion of the pooled mineral , rather I han as separdLe 
LCdCLS . 

(bl All drilllng oper..,tlor:s , reworking or ot:her ope rations with respect to •he pooled mineral 
on la.nd with!n the ~n,c sh•ll be considered as though the same were on each sepdrate 
tract in tne un1t , regardless of the actudl ~occ1tion ot the well or we. ls Lr,ereon , for 
all purposes under the terms of the respective leases or other con~ructs thereon and this 
Agreement. In the event the unitized area covered by this Agreement is rnalnta.ned in 
force by drilling or reworiong operations conducLed on a dire..::tional or hortzon:al -..,ell 
drilled under the unitized area f r om a surtace location on c1dJace~t or dd o.n1ng !ands 
not included wiLhin the bounda ries o f che 1.:nitizea area , such operations sh,11. be 
consioered LO have been co~~enced on the unltized area when dril,1ng is commenced on the 
adjacent or ad•oining land for cne purpose o f directionally dri.ling under the un1~1zed 
ared ,1nd production of oil or gas !rem the unitized area through any di rec• iona! or 
horizonL•l we.l surfaced on ad acenc or adjoining lane or drill!ng or rewo1ki~g of any 
such well shall oe cons!dered produce.on o r drilling or reworking operdticns , as the case 
mc1y be , er- the unt·lzed area far all purposes under ttiis Agreement . t;oLhlng ic: this 
Agreerr.en• is in::ended or shall be const r ued as grant.ng LO Lessee •ny :easehold !n·eres:, 
easemenLs , or other righ:s In or ~i:h respec• ! any such aa •Cent or ad oining .and in 
dddition to any s;ch leasehold inte rests , easements , or ocher rights w~1ch ·he lessee , 
opcrr1· or or o?..ner 1.:'.terest owner . n ::he un!tizea area may have .Lc1·"-':ully dCq ... &.teo tro:n · r.e 
sL~te or o· hers . 

'c} Prod.;c:..on ot t.t"-.e poo1ed rn!:1eral fror- ~ne unit al.oca:.eo •o ec1-h sepatd·e ,..rc1c.• , 
respeccively , dS ~ere~naf~~r provided , shall be deemed to r.~vc been proau~cd !re~ eact 
such separute trdCL :n the unit , regardless of ~he dCtua. !OCd' !on o: · he well or we • • s 
thereon, tor J .. l purposes t;.naer :.he terms o! the respec ... tve J.Cuses or O' her ·~r .. rn..::.s 
thereon and this Agreement . 

(dl All r1ghts to the produccion of the pooled rr.ineral frcm the unit , includ,ng royillties ano 
other payments , shdl. be determined and governed by tr.e lease or other co:iuact 
pertaining ta each separa'e trace , respeccive!y , based upon Lhe production so d,.OCdted 
ta such tract only , in lieu of che accua. pr duction of the pooled rninnrdl there!rom. 
Provided that , payments that are made on a per acre basis shall be reduced according to 
the numoer of acres pooled and included herein , so cna~ payments milde on a ~'r ~er~ basis 
shdl. be calcu~aced based upon the number of acres accu .. lly included w.thin the 
boundaries o! the pooled unit cove r e o oy chis Agreement . 

(<:) A shuc-1n oil or gas we!l located upon a ny land or leas,.. 1ncluc.Jed within sJ!d un,•. snall 
t,e considered ,,s a shut - in oil or gas we l l located upon eacn lond or lease in·,uded 



( f) 

(g) 

(h) 

(i) 

( j) 

within s11id unit ; provided, however , tndt shut-in oil or gas •,;ell royalty shall be patd 
to the Scd ' e on edch State lease wholly or patlially within the unit . dCcording to the 
terms o f such lease as thougn such shut-in ol! or gas well were located on said lease , it 
being dgreed tha: shut-in royalties provided tn ec1ch S~dte lec1se shall not be shared with 
other royalty owne1s . 

Notwithstanding any other provision hereof , it is expressly agreed that each State lease 
may oc maintuined in force as to areas lying outside the unitized area described in 
E:xhibit "B" only dS provided in each such lease without regard to unit operations or unit 
production . Neither production of the pooled minerc1l , nor unit operations with respect 
thereto , nor the paymen: of shut-in royalties from a unit well , shall serve to hold any 
Sta:e lease in force as to any area outside the unitized area described in E:xhlbit "B" 
regardless o( whether the producrion or operations on the unit are actually located on 
the State lease or noc "Area " as used in this puragraph shall be based upon surface 
acres t the end that , except as may otherwise be provided 1n each State Lease , the area 
inside the surface bounoar.es of the peeled un,t , if held, wil: be held as to .,JJ depths 
and '1orizons. 

If the Railroad Commission of Texas (or dny other Te:,:as regulatory bndy having 
jurisdiction) shall adopt special ileld rules provio1ng for oil and/or g-JS pr ration 
units of less than the number of acres included in the pooled unit , then Lessee agrees to 
either (1) drill to the density permitted by :he Railroad Corrunission , (? ma~e 
application to the School Land Board o r the State of Te>:as to reform the unit t ... comply 
with Railroad Commission unit rules , or (3) make application :o the School land Board of 
the State of Texas for such remedy as mc1y be agreeable to the Board . 

Th,s Agreement shall not relieve Lessee tram the duty of protecting the State leases 
described in E:xhibit "A" "nd the State .ands within the boundaries of the pooled unit 
described ln Exhibit "B" from drciinage from any well situa• ed on private.y owned land , 
,ying ou sioe the unitized area described in E:>:hibit "B" , but , subject to such 
obligation , Lessee may prooJce the allowable for the entire unit as fixed by :.he Railroad 
Commission ol Tex.;s or o:her lawful au:.hority , from any one or more wells completed 
thereon . 

There sh .. 11 be no obliqation to drill internal offsecs to any other wed on separate 
t racts within the pooleo unit , nor to develop the lands within the boundaries thereof 
separately , as to the pooled mineral . 

Should this Agreement :erminate for any cause, i.n whole or in oarc , the leases ano o~her 
contracts affecting the lands withln the unit , if not then otherwise mainlaineo in force 
and effect , shall remain and may be maintained in lorce and effect under :.heir respective 
terms and conditions in the same manner as though there had oeen production or cperations 
under said ledse or contract and ·he same had ceased on the date of the termination of 
this Agreement . 

AI,l.OCATJON OF PRODUCTION : 5 . 

For the purpose of computing the share of production of the pooled mineral to which each interesL owner shall be 
entitled trt;m ~ he pooled uni:. , there shdll be al ,ocat:ed :..o each tract corr .. -nit!..ed t.o said unit thnt rro ra~a portion 
ol the poo.ed mineral produced from the pooleo unit which the number of surface acres covered by each such tract 
and included .n che unit bears to the total number of sur!ace acres included .n sa,d unit , .nd the share of 
product! n to which each Interest owner is entitled shall oe computed on the oasis of such owner ' s interest in the 
proouction so allocated to euch tract . 

TAKING ROYALTY IN KIND : ,; . 

NotwithStand!ng anything con'dinea herein to the contrary, the Stdte may, at its option, upon not less than s!x:.y 
(60) days not.Ce to Lessee , reqCJire that payment: o~ all or ,,,ny royalties .ccruinq to · he S ate under ,.n!s pooling 
or uni tization agreement be made in Kind, without deduction tor the cost of producing, g«t:nering , storing , 
separating , treating , dehydrdting , compressing , processing , transporting and otherwise maKing the oil, gas and 
other products produced hereunder ready for sale or use . 

g"FE:CTIVE DA".'E : "I . 

Upon execution by che Commissioner of the General Land Office ot the Sca:e of Texas this Agreement shau become 
effective as of March "I, 2011 . 

TERM : 8. 

This Agreement shal: rema1n 1n effect so long as the peeled mineral is being proouced rrom sdld ~n.·. or so long as 
ull !eases included in ~he pooled unit ore maintained .n lorce by pdyment o: oe.ay rentols or snut-1~ o!! or gas 
well royalt!es , by dri!ling or reworK , or oy other means , 1n ~ccordance w!ch the terms o~ said leases . Nothing 
herein sha:l amend or r,-.odify Sect.er. 52 . 03! o: the Natural Resources Code. or any of :.he provisions thereof. which 
dre conta!neo In any State leuse covereo oy :his Agreement . 

SPECIAL TER.'lS A.-;D co::o: TIONS : 9. 

~otwithscanding anything conti.oined herein LO cne contrary , 11 d second un.t we!. !snot spuo on or oc:ore March 7, 
2020 , then e~~ec~.ve on thol date, the poo!ed un!t will be reduced !n s.1.e ~ro:,- 521.29 acres to api,ro:-nmately 260 
acres around Lhe first unit weL dS shcwr. on the p!at ottached as Exhabi • "D" . Once actual dri !ling operations have 
been ccn\!!'.enceo on a well, Lessee shd!l continue drilling and completion operas.ens thereat:er on such well with d<;e 
diligence, as a reasonable prudent vper<>tor would under the same or s!mi~ar circ~~stances . Sta:e Lease M-110727 is 
amended such that the ~erminaticn prov!sions of Paragraph 7 . (Al dnd (8) do not oecome effecuve Jr.·.!l July !, 2019 . 

2 
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STATE LAND : 10 . 

Insofar as ~he royalty interest o: Lhe State of Texas in and under any S•ate tracL comm.• t.ed ·n ~he unit is 
concerned , ·h!s Agreement ls entered .nt.o, made dnd executed by the undersigned Commissioner ot the General Land 
Office by virtue ot the authority and pursuant to the provisions of Subchapter E, Chapter 52 , of Lhe Natural 
Reso,.r.-es Code , dULhorizing the same , after the prerequisiLes , findings and approval hereo!, as provided in said 
Code having been dJly considered , made and obtained . 

D!SSOLU'!'!ON : l: . 

The ~nic covered by chis Agreement mdy be dissolved by Lessee, his heirs, successors or assigns, by an Instrument 
filed ior record in Reeves Count.y , Texas , and a certified copy Lhereof filed in the General Land O:f1ce dL any time 
dfter the cessaLion of production on said unit or Lhe compleLion of a dry hole Lhereon prior to production or upon 
such other aa•.e as may be approved by the School Land Board and mutually agreed to by the ,rndersigned parties, 
their successors or assigns . 

RAT! FICATI0):/WA.l VER: 12 . 

Nothing in this Agreement , nor the approval of chis Agreement by the School Land Board, nc,r the exec·,tion ot this 
Agreement by Lhe Commissioner shall : (ll operate as a ratification or revivor of any Slate lease chat has expired, 
terminated , o, has been reledsed in whole or in part or terminaLed under the terms of such State lease or the laws 
applicable thereto ; (21 consLitute a waiver or release of any claim for money , oi! , gas or other hydrocarbons , or 
other thing due co the State by reason of Lhe existence or failure o: such lease; (3) constitute a waiver or 
reledse of any clai:s by the StaLe thdt s:icr, ledse is void or vcidable for any ree1sor., tnc,.aing, w.tho~· 
l1mication, violations of the laws of the State with 1Cesoect to such !ease or fa1,ure of cons.dera~.or.; (4l 
constituted cont1rmatian or recognition of any boundary o~ acreage ot any tract or pdrcel of .and in which the 
SLdte has or claims an interest ; or (5) consti,ute a ratificaLion of , or a waiver or release of ar.y claim by the 
St.ite with respecL to any violation of a statute, regulation , or any of the common laws of this State, or any 
bredch of any contract, duty, or other obligation owed LO the State . 

COUNTERPARTS: 13 . 

Th,s Agreement me1y be e:<ecu•eo in cour.terparts and 1f so e>:ecuted shall be va'ld, binding and have the same effect 
us i: all the part!es here~o act~al.y joined in and executed one and the same document . For recording purposes and 
in the evenL counterparts of this Agreement dre exe,·uted , the executed pages , togethe r with the pages necessary t 
show acknowledgments , may be combined with Lhe other pages of this Agreement so dS to form what shall be deemed and 
treated as d single original instrument showing exe~u• ion by all pdrties hereto. 

SUBJECT TO EXPLORATlON AGREEMENT : 14 . 

Stdte Ledse M-110727 , as more pa ~uculdrly described in Exhibir "A" is subject to that certa.n ::n:t Agreement for 
the LJevelopment and OperaLlon of the Zena Unit dated September 10, 2013 , by and between the State of Texas dnd EOG 
Resources , Inc ., said Agreement and the amendments thereto being on iile in the Archives and Records ot the Texas 
Generc1l !.<2nd Of[ice in Mineral file M-110580 . It is hereby agreed that upon first production of the first unit well 
on he Iron City llorizonLal Unit or within six months of the spud aate of said wel!, wrlchever occ~rs f.rst, then 
effect!ve on that date SLdte Lease ~-1:0121 shall be removed from and no longer subject to the terms and condctions 
ot t~e Zen~ Unit . 

IN WITNESS WHFREOF. •he p.r•!es hereto have e:<ecuted this Agreement t.pon the respective dntes !ndlca•ed below . 

Date Execured 

Date Executed 

~s-\r:\· 

Legal 
Content 
Geology 
Executive 
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STATE OF TEXAS 

"' Q.~ 
George P. . h, co~J11issi ner ~~~~ 
Genera. Land Off ice 

RESOLUTE NATURAL RESOIJRCES SOUTHWEST, !.l.C 
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STATE: OF COLORA;)() 

CITY & COUNTY Of DF.NVE:R 

Thls !nsLrumenL was dCknowledged before me 2017 , oy Bill Alleman as Vice Pcesident - l~nd 

for Resolute ~a~ur~l Res urces S ,u:hwest. LLC1 a .1m.~ed 1ab11 LY co~pany on be~al[ o! Sdid corrpd~f . 

JAMES S. LEWIS 
Notary Public 

State of Colorado 
20014024105 

Commission Ex ires Ma 18 2020 

CE:RTl Fl CATE 

I , S~ephanle Crenshaw , Secretary t the School Land Board of Lhe State ot Texas , do hereby cert.fy thaL at a 
meeLing of the School Land Board duly held on the "/Lh day of March, 2011 , the foregoing instrument was presented to 
and approveo by said Board under the provisions of Subchapter E: , ChapLer $2, of the Natural Reso~rces Code, allot 
which ls set !: rth in t:he ~~nL.---es .)f ::he Boord of wh:ch • am ,..use ,d.:ar. . 

lN n.STIMONY WHEREOF , witness my hand Lhis the --- day of ---- , 2017 . 

Secre:.ary o: .-r.e Scnoo. : JflO Boaro 

4 
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Exhibit A 

Attached to and made a part of that certain Pooling Agreement for Horizonta l Wel ls IRON CITY Horizontal Unit 

Gross Proportion of 
Surface Tract acres to 
Acres In total Unit 
Tract acres 

Tract 1: 200.72 acres, more or less, out of Section 12, Block C-21 , PSL Survey 200.72 38.5045% 
Tract 2: W/2 of Section 11 , Block C-21. PSL Survey, being 320.57 acres, more or less 320.57 61 .4955% 

TOTAL GROSS SURFACE ACRES IN UNIT: 521 .29 100.0000% 

TRACT 1: I Comprising 38.5045% of said Unit and containing the following lands: 
200.72 acres, more or less, out of Section 12, Block C-21 , PSL Survey, Reeves County, Texas 

Lease# I Lessor Full Name I Lessee 
I I Recorded 

Lease Date Book-Page 
TX00968.001 Allan L. Newsom, individually and as Petro-Hunt LLC; now Resolute Natural 02/06/2009 817-696; as 

A/1/F for Eva Powell Linn. deceased (now Resources Southwest, LLC amended and 
Kay Ryan); John Jay Doles; Vance extended 
Wayne Farrell; James Martin Farrell; and 
Donna K. Moore 

TX00968.002 Allan L. Newsom as A/1/F for Karen D. Petro-Hunt LLC; now Resolute Natural 05/25/2010 859-76; as 
Funk Resources Southwest, LLC amended and 

extended 

TRACT 2: I Comprising 61.4955% of said Unit and containing the following lands: 
W/2 of Section 11, Block C-21 , PSL Survey, being 320.57 acres, more or less, Reeves County, Texas 

I I I Lease Date I Recorded 
Lease# Lessor Full Name Lessee Book-Page 

TX01200.000 State ofTexas; MF 110727 Veritas 321 Energy Partners, LP; now 
Resolute Natural Resources Southwest, 

04/06/10 844-360 

LLC 

IRON CITY Horizontal Unit - Exhibit A Page 1 of 1 
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Exhibit B 

Iron City Horizontal Unit 

521.29 Acre Unit in Sections 11 & 12, Block C-21, Public School Land, Reeves County, Texas. 

Tract 1 

Metes and Bounds Description for a 200.72 Acre Tract in Section 12, Block C-21, Public School Land, 

Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10582038.S', E: 1178943.6') a 3/8" Iron Rod found in the north line of said Section 12 at 

the southwest corner of Sect ion 48 and the southeast corner of Section 47, Block 57, Township 3, for a 

point in the north line of this tract; 

Thence South 88'26'24" East, a distance of 962.3 feet to a point in the north line of said Section 12 and 

the south line of said Section 48, for the northeast corner of this tract; 

Thence South 01' 41'55" West, a distance of 3302.4 feet to a point in the south line of said Section 12 

and the north line of Section 11, this Block, for the southeast corner of this tract; 

Thence North 88'50'03" West with the south line of said Section 12 and t he north line of said Section 11, 

a distance of 2637 .6 feet to a point in said south line of Section 12 at the northwest corner of Section 11 

and the northeast corner of Section 13, this Block, for the southwest corner of this t ract; 

Thence North 01 '43'21" East, a distance of 3330.4 feet to a point in the north line of said Section 12 and 

the south line of said Section 47, for the northwest corner of this t ract ; 

Thence South 88'06'18" East with the north line of said Section 12 and the south line of said Section 47, 

a distance of 1673.8 feet to the Point of Beginning. 

Containing 200.72 surface acres of land. Bearings, distances, and coordinates are relative to the Texas 

Coordinate System, NAO 83, Central Zone. 

Tract 2 

Metes and Bounds Description for a 320.57 Acre Tract in Section 12, Block C-21, Public School Land, 

Reeves County, Texas. 

Boundary being more fully described as follows: 

Beginning at (N: 10573476.3', E: 1177011.6') the calculated common corner of Sections 2 and 3, Block 

56, Public School Land Survey, and the common corner of said Section 12 and Section 13, this Block, fo r 

the southwest corner of this tract; 

Thence North 01' 43'21" East with the west line of said Section 12 and the east line of said Section 13, a 

distance of 5291.1 feet to a point in said south line of Section 12 at the northwest corner of Section 11 

and the northeast corner of Section 13, for the northwest corner of this tract; 

Thence South 88' 50'03" East with the south line of said Section 12 and the north line of said Section 11, 

a distance of 2637.6 feet to a point in said south line of Sect ion 12 at the north mid-point of Sect ion 11, 

for the northeast corner of this tract; 

Page 1 of 2 
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Thence South 01°41'55" West, a distance of 5289.4 feet to a point in the north line of said Section 2, 

Block 56, at the south mid-point of said Section 11, for the sou theast corner of this tract; 

Thence North 88°52 '14" West with the north line of said Section 2 and the south line of said Section 11, 

a distance of 2639.8 feet to the Point of Beginning. 

Containing 320.57 surface acres of land. Bearings, di stances, and coordinates are relative to the Texas 

Coordinate System, NAD 83, Central Zone. 

Tracts 1 & 2 conta ining a total of 521.29 surface acres of land, more or less. 
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Township 3 48 
(149557, 123033) 

SL/PP m> 
Iron Ci~ Iron C,ty 
No LO H No. LOSH 
Elev 3039' NAO 83 Tl(-C 
NAO 83 TX-C X = t 1788943' 
X • 1178912.J' Y = 10581189 7' 
Y • 105817894' Loi = 31 648046' 
lot.= 31.649695' long •-103925762" 
long =-103925767 

Driving Directions: 

From the intersection of US Highwoy 285 and 
lnlerslole 20 in Pecos, T exos, go northwest 
along US Highway 285 for 27 6 miles to CR 
232. Turn left onto CR 232 and go southwest 
for 5 1 miles to o leose rood. Turn right onto 
lease rood and go west for 4.4 miles. location 
will be on the right, to the north, 0.6 miles 

Block C-21 
Public School Land 

11 

(124700. 129417, 130293) 

(131797, 093635. 1241 64) 

LTP 
Iron City 
No. LOSH 
MD 83 TX-C 
X = 1178667 3' 
Y = 10573643.7' 
Loi= 31 627292" 
Long • - 103925708' 

BHL 
Iron City 
I-lo L05H 
NAO 83 TX·C 
X = 1178664.3' 
V : 10573543 7' 
Lot= 31 627017 
Long •-103 925707 

A-3903 

·-

A-4100 

EXHIBIT C 

This plot is for Agreement Purpose Only and 1s NOT a 
boundary survey and is NOT to be used to convey or 
or establish interests 1n real property. 

OF THE STATE OF TEXAS 
POOLING AGREEMENT FOR 

HORIZONTAL WELLS OF 
THE IRON CllY STATE 

HORIZONTAL UNIT 

BASIS OF BEARINGS is the Texas State Plane 
Coordinate System ~ Zone NAO ~ 

1000 

Resolute Noturol Resources Company, LLC 

Iron City No. LOSH 
Sections 11 & 12, Block C-21, Public School Land, 

Reeves County, TX 

....... 8Y Adam Welch OAT{ 3-29-2017 

0 

1· = 1000' 

Resolute 
1000 2000 

TANFORD S URVEYING CO . 
P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 
TBPLS Firm No. 10128400 432-699-5708 

fU NAIi{ A- 11201c3 
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EXHIBIT D 
OF THE STATE OF TEXAS 
POOLING AGREEMENT FOR 

HORIZONTAL WELLS OF 
THE IRON CllY STATE 

HORIZONTAL UNIT 

Th,s plot ,s for Agreement Purpose Only and is NOT o 
boundary survey and is NOT lo be used lo convey or 
or estobl,sh interests ,n real property. 

BASIS or SEARINGS is the T exes Stole Plone 
Coordinate System ~ Zone NAO ~ 

1000 

Resolute Natural Resources Southwest, LLC 

Iron City Unit - 521.29 Acres 
Sections 11 & 12, Block C-21, Public School Land, 

Reeves County, TX 

Adorn Welch Q,ll[ 3-29-2017 

0 

1· = 1000' 

Resolute 
1000 2000 3000 Feel 

S TANFORD S URVEYING Co. 
P.O. BOX 8490 

MIDLAND, TEXAS 79708-8490 
TBPLS Firm No. 10128400 432-699-5708 

FU - A-11201b 2 
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Cimarex announces closing of the acquisition of 
Resolute Energy 

3/1/2019 

DENVER, March 1, 2019 /PRNewswire/ -- Cimarex Energy Co. (NYSE: XE() announced that it completed its 

acquisition of Resolute Energy Corporation (NYSE: REN) ("Resolute") on March 1, 2019. 

Resolute stockholders were able to elect to receive all cash, all stock or a combination of the two, subject to 

proration, so that the aggregate merger consideration consisted of no more than 60 percent shares of Cimarex 

Common Stock and 40 percent cash, based on the closing sale price for shares of Cimarex Common Stock on 

November 16, 2018. Following proration, Cimarex issued approximately 5.7 million shares of Cimarex Common 

Stock and paid $325.6 million in cash to former holders of Resolute Common Stock and Resolute Equity Awards. At 

closing the total amount of funds necessary to pay the cash portion of the merger consideration, pay transaction 

fees and expenses and repay in full the amount outstanding under Resolute's revolving credit facility was 

approximately $615 million, which Cimarex funded with cash on hand. In connection with the merger and 

concurrently with the closing, Cimarex also deposited funds sufficient to redeem any $600 million 8.50% Senior 

Notes of Resolute outstanding on April 1, 2019, using cash on hand and borrowings under Cimarex's revolving 

credit faci lity, satisfying and discharging the indenture governing the 8.50% Senior Notes. As of March 1, 2019, we 

had $525 million in borrowings outstanding under our revolving credit facility, leaving an unused borrowing 

availabil ity of $722.5 mill ion. 

Tom Jorden, Chairman and CEO of Cimarex stated, "We are ready to get to work on the high-quality assets we 

acquired from Resolute and are commencing completion operations on wells on the acquired acreage in the next 

few days." He went on to say, "Cimarex is committed to cash flow neutrality in 2019, including payment of our 

common stock dividend. We can achieve this at a $52.50 NYMEX oil price and grow oil production." 

In our recently provided 2019 production guidance, Cimarex assumed a contribution from the Resolute assets for 

the month of March of 28,000 barrels of oil equivalent per day (including 12,000 barrels of oil per day). This 

estimate takes into account volumes that are expected to be shut in to accommodate nearby completion 

operations. Cimarex estimates combined year over year production growth of 18 percent at the midpoint of 

guidance, with oil expected to grow 23 percent at the midpoint. 

About Cimarex 
Denver-based Cimarex is an independent oil and gas exploration and production company with principal 

operations in the Permian Basin and Mid-Continent areas of the U.S. For more information, visit 

https://www.cimarex.com. The company's common stock is traded on the NYSE under the ticker symbol "XEC." 



Forward Looking Statements 

This press release contains forward-looking statements, including statements regarding projected results and 

future events. These forward-looking statements are based on management's judgment as of the date of this press 

release and include certain risks and uncertainties. Please refer to the company's Annual Report on Form 10-K for 

the year ended December 31, 2018, filed with the SEC, and other filings including our Current Reports on Form 8;K 

and Quarterly Reports on Form 10-Q, for a description of certain risk factors that may affect these forward-looking 

statements. 

Actua l resu lts may differ materially from company projections and other forward-looking statements and can be 

affected by a variety of factors outside the control of the company including among other things: oil, NGL and 

natural gas price levels and volatility; higher than expected costs and expenses, including the availabi lity and cost of 

services and materials; to successfully integrate the business of Resolute; compliance with environmental and other 

regulations; costs and availability of thi rd party facilities for gathering, processing, refining and transportation; risks 

associated with operating in one major geographic area; environmental liabilities; the ability to receive drilling and 

other permits and rights-of-way in a timely manner; development drilling and testing results; declines in the values 

of our oil and gas properties resulting in impairments; the potential for production decline rates to be greater than 

expected; performance of acquired properties and newly drilled wells; regulatory approvals, including regulatory 

restrictions on federal lands; legislative or regulatory changes, including initiatives related to hydraulic fracturing, 

emissions and disposal of produced water; unexpected future capital expenditures; economic and competitive 

conditions; the availability and cost of capital; the ability to obtain industry partners to jointly explore certain 

prospects, and the willingness and ability of those partners to meet capital obligations when requested; changes in 

estimates of proved reserves; derivative and hedging activities; the success of the company's risk management 

activities; title to properties; litigation; ttie ability to complete property sales or other transactions; the effectiveness 

of controls over financial reporting; and other factors discussed in the company's reports filed with the SEC. 

Cimarex Energy Co. encourages readers to consider the risks and uncertainties associated with projections and 

other forward-l ooking statements. In addition, the company assumes no obligation to publicly revise or update any 

forward-looking statements based on future events or circumstances. 

View original content:http://www.prnewswire.com/news-releases/ ci ma rex-a n nou nces-closi ng-of-the-acq u isit ion­

of-resol ute-energy-300804956. htm 1 

SOURCE Cimarex Energy Co. 
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Texas General Land Office 

George P. Bush, Commissioner 

1700 North Congress Avenue 

Austin, Texas 78701- 1495 

STATE LEASE# County 

MF 110727 Reeves 

DEEP RIGHTS RETENTION PAYMENT FORM 
Complete a separate form for each State Mineral File (MF}. Multiple 
undivided interest leases, in the common mineral file, for which retention 
is being requested, may be listed together. 

M ail or Deliver with Attention to: Energy Resources 

Gross Acres Net Acres Tract Pa rt (Ex. NWL4l 

320.57 320.57 W/2 

Section: 11 Block: C-21 Survey: PSL Survey Township : Abstract: 5154, 4245 

Agent for State (lessor) Operator 

Commissioner of the GLO Cimarex Energy Co. 

FOR EACH WELL, PROVIDE THE FOLLOWING: 

• "As-Drilled" Plat (horizonta l wells must have lateral length set out on the plat) 
Deep Rights Retention Bonus Work-Up 

• P-15 as submitted to RRC where required by RRC Field Rules 

Matt Bruns 
Contact 

Landman 
Title 

432-571-7887 
Telephone Number 

mbruns@cimarex.com 
E-Mail Address 

03/14/2019 
Dote 

Cimarex Energy Co. 
Company 

600 N. Marienfeld, Ste. 600 
Moiling Address 

Midland, TX 79701 
City, State, Zip 

For General Land Office Use Only: Received: --=3'-'/-'),_'.3_..__ll,.-!-)'1_..__ _____ _ 

Amount: $ 1f1 \ \20 . 00 Lease Type: Up\ ~fe,e ... 

Revised 5/2016 - ••• •• •• • • 
• .. • • • • 
•• . •• • • 
• • • • • • • . • 
• • •• • • •• • • • • • • •• 

Type of State Lease: 
(RAL, Fee, Free Royalty) Fee 

Tota l Eligible Acres: 3 2 0. 5 7 

Total Amount Due:$89 , 120. OQ 

Checkn0001768486 
If there ore undivided interests; there may be multiple checks 

Payment Register No.: Jq 703 J 29 
Unit No.: 'b 3B2 

1 



Lease MF# & Undivided 
Interest Alpha# 

M-1 10727 

Revised 5/2016 

AGENT FOR STATE (LESSOR) 
(if multiple undivided interests are included; list below) 

Bonus Amount Due 
Name of Agent Origina l Bonus One half (Yi) of Original 

for State of Texas to St ate in$ (based on acres being retained) 

Commissioner of GLO $178 , 240 . 00 $89 , 1 20 . 00 

Deep Rights Retention Bonus Due to State I TOTAL: $89,120.00 
Undivided Interest Net Acres I TOTAL: 

Copy and Complete Additional Sheets as Necessary 

..... 
• • •• • • • • •••• • • 

•• ••• • • • • • •• • • • • • • • • • • •• • • • • •• 

Undivided Interest 
Net Acres 

320 . 57 

320.57 

2 



WELL INFORMATION 

Copy and Complete Additional Sheets as Necessary 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

Iron City L05H 42-389-35590 8 284479 4/4/2017 6/9/2017 
WELL LOCATION: Land Part (Ex. NW/4): W/2 OIL D VERTICAL lJ 
Section: 12 Block: C-21 Township: GAS 0 HORIZONTAL 0 
Survey: eSI S1 mte¥ Abstract: 2256 FIELD NAME & NUMBER: Phantom (Wolfcamp) 71052900 
TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 

PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAGE 

521 .29 320.57 200.72 10,11 0' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

WELLS 7,550' 5,033' 2,516.67' 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLY EAR VOLUME MONTHLY EAR VOLUME 

RECENT PRODUCTION 12/2018 10,237 BOE 1/201 9 12,830 BOE 2/201 9 11,451 BOE 

WELL NAME & NO. API DISTRICT RRCID SPUD DATE COMPLETION DATE 

Iron City C105SL 42-389-37621 8 284479 10/8/2018 11 /25/2018 
WELL LOCATION: Land Part (Ex. NW/4): W/2 OIL O VERTICAL ~ 
Section: 12 Block: C-21 Township: GAS 0 HORIZONTAL ; • -
Survey: PSL Survey Abstract: 2256 FIELD NAME & NUMBER: Phantom (Wolfcamp) 71052900 

TOTAL ALLOWABLE WELL ACRES NUMBER OF STATE ACRES RETAINED AS NUMBER OF PRIVATE ACRES OF TRUE VERTICAL DEPTH (TVD} ON 
PART OF ALLOWABLE WELL ACRES ALLOWABLE WELL ACRES RETAINED ACREAG E 

521.29 320.57 200.72 10,633' 
HORIZONTAL TOTAL LENGTH OF LATERAL LENGTH OF LATERAL ON STATE LAND LENGTH OF LATERAL ON PRIVATE LAND 

W ELLS 8,199' 5,466' 2,733' 
3 MONTHS MOST MONTHLYEAR VOLUME MONTHLYEAR VOLUME MONTHLYEAR VOLUME 

RECENT PRODUCTION 12/2018 7 ,285 BOE 1 /2019 63,668 BOE 2/201 9 77,102 BOE 

3 
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THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND ANO AN ARTIFICIAL WATERMARK ON THE BACK - HOLD AT ANGLE TO VIEW 

tidk&t·@ i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO a..la7 0 81 ? 9 
58-352H12 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
02 3492 0001768486 03/12/201 9 "*-******$89, 120.00 

PAY Eighty Nine Thousand One Hundred Twenty Dollars and Zero Cents 

TO THE 

ORDER 

OF 

ST ATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

•Pt.EASE DETACH AT PERFORATION ABOVE• 

Invoice# Inv. Date 
REQ217031 11 9b 03/1 1/2019 

••• • • ., 
·• 1·· • • 

I 

•• • • • 

•••• • • • • 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 . . . . 

023492 j~vendor Check Date: 03/12/2019 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONTAJNS MICROPRINTING 

. . 
89,120.00 

•Pl.EASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001768486! 

0.00 

. . . 
89,120.00 

rf\ 
\ 

Check Amount ± 89,120.00 I 
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File No. MJ:' t 1 0 'l 2 '7 
b(?g ~oYM±~ Count\ 

Date Filed: 3j z2[ L:r 
C,corge P Bu:.h. Commb:oim.cr 

By 5Sl:> 



March 22, 2019 

Mr. Matt Bruns 
Cimarex Energy Co. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM ISS IONER 

600 N. Marienfeld Street, Su ite 600 
Midland, TX 79701 

RE: MF110727 -State Fee Lease 
Deep Rights Retention, Reeves County, Texas 
320.57 acres, W/2 of Section 11, Block C-21, PSL Survey, A-5154 and A-4245 

Well : Iron City LOSH, AP I 42-389-35590, RRC 08-284479 
Iron City C105SL, API 42-389-37621, RRC 08-284479 

Dear Mr. Bruns, 

The Deep Rights Retention check in the amount of $89,120.00 has been accepted per 

paragraph #9, Specia l Terms and Conditions of the Pooling Agreement for the Iron City 
Horizontal Un it #8382, which extended the termination provisions of Paragraph 7. (A) and (B) of 
the Lease and wi ll retain the deep rights until July 1, 2021 for State Lease MF110727. Enclosed 

is a copy of the check received on March 19, 2019. 

If you have any questions, please feel free to contact me. 

Best regard s, 

Susan S. Draughn, Landman 
Energy Resources/Mineral Leasing 
Direct: 512.463.6521 
Emai l: susan.draughn@glo.texas.gov 

Enclosure 

1700 orth Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.lexas.gov 
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•• ••• • • • • •• • • •• • • • • • • NADOA Model Form D1v1s1on Order {Adopted 9/95) 

• • • • • • • • •• CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 u \\.·r\· '6 3 'n 2-

Mr \\D 1-Z...l 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: IRON CITY LOSH - GAS - ENT 

Complete Property Des~r~ontrs(edE3elow 

Production· X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number· 030618 

Other· 

Interest Type. STATE OF TEXAS ROYAL TY 

Decimal Interest" 0.15373880 v 

Property Description 
Property· 421050-012.01 IRON CITY LOSH 

• •• 
Date: 04/30/2019 

Effective Date: 11/01/2016 

Interest Type Code: STA 1 

Operator: RESOLUTE NATURAL RESOURCES Location · Reeves.TX 
Map Reference Information 
Reeves. TX US Survey· PSL -Block: C21 Lot: Sec. 12 
SEC 12 Blk C-21 - NE/4 NW/4 

Qtr/Qtr 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by {Payor): CIMAREX ENERGY CO 

Payor shall be notified. in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the total amount equals $100 00. or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 
In addition to the terms and conditions of this D1v1sion Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1 2019 - Gas & Oil dec,mal are the same 

Owner{s) Signature{s): 

Owner(s) Tax 1.0 . Number{s): 

Owner{s) Daytime Phone # : 

Owner{s) FAX Number 

Owner{s) Email Address: 

x __________________ _ x. __________________ _ 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer ldent1ficat1on Number 
Failure to comply will resu lt in 28% tax withholding and will not be refundable by Payor 



tidk&t·Z# ii •• • •• • 
••• • • • •••• • • • • • NADOA Model Form D1v1s1on Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

• • • • • • 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: IRON CITY STATE C105SL ·GAS· ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other. 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.15373880 

Property Description 

• • • •••• 

Property 421050-013.01 IRON CITY STATE C105SL 

Date: 04/30/2019 

Effective Date: 01 /01 /2017 

Interest Type Code STA1 

Operator: RESOLUTE NATURAL RESOURCES Location: Reeves.TX 
Map Reference Information 
Reeves. TX US 
SEC:12 BLK:C21 SRV:PSL ABS:2256 250 FN 3058 
FW 

Survey: PSL -Block: C21 Lot: Sec: 12 Qtr/Qtr: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· CIMAREX ENERGY CO 

Payor shall be notified. in writing . of any change 1n ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 

The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled. 

Payor may accrue proceeds until the total amount equals S100.00. or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 
In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

SPECIAL CLAUSE: Cimarex Energy Co acquired Resolute Energy Corp effective March 1 2019 - Gas & Oil decimal are the same 

Owner(s) Signature(s)· 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone #· 

Owner(s) FAX Number· 

Owner(s) Email Address 

x _______ _____ ______ _ x ____________ _ _ ___ _ 

KEEP THIS co~, 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor 



SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrumenl 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, est.ate representative, 
trustee or any other party other than the named interest owner, we must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your written requesl 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the signature of your appointed agent Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPLY WITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

CIMAREX ENERGY CO. 
DIVISION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TULSA, OK 74103-3001 
ATTENTION: Paula Staires 
(918) 560-7269 - Phone 
(918) 295-1896 - Fax 
E-Mail : pstaires@cimarex.com 
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REVENUE INTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Revenue check schedule 

• • 

Revenue checks are issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount due equals or exceeds $100.00, subject to 
state regulations. All checks less than $100.00 are issued in December on an annual basis. 

• Check not on schedule 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

• Check Lost, s tolen or outdated 
Immediately notify- us in writing of lost or stolen checks so we may issue a replacement 
check. If the check is stale dated, return it to us without defacing it so a replacement may 
be issued. 

• Determine interest value 
The . evaluation or appraisal of interest requires geologic or engineering review and 
judgement. Therefore, we do not attempt such evaluations for interest owners. An 
appraisal can be obtained by contacting the services of an independent geologist, 
petroleum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating royalty interests. Your check stubs or detail statements 
provide payment history for this analysis. 

• Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real property transaction, we will 
need a certified copy of the deed recorded in the county where the property is located. For 
additional information about our requirements, please contact our Division Order 
Department. 

• Requirements for Death of Owner 
When an interest owner dies, an authorized representative or relative of the deceased must 
immediately notify the Division Order Department in writing. The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State requirements differ, but generally a Will, Letters Testamentary, and/or other 
documents issued by the court are required to change royalty ownership records. Cimarex 
Energy Co does NOT accept Heirship Affidavits. 

• Change of Address 
You should notify us of any changes in address. Failure to report changes may delay 
delivery of your revenue checks and in many cases force us to place the revenue in 
suspense until we are notified of the change. Reinstatement of payment will resume upon 
receipt of an authorized address change. For your protection, changes of address must be 
made in writing. With your notification, please include your owner number, social security 
or tax identification number, old address and new address, including zip code. Please send 
your change of address to the attention of the Division Order Department. Form availab le 
at https://www.cimarex.com/owner-information/. 
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Direct Deposit Enrollment 

• • 
4111 "' I e . . . 
• • • . ~ .,..,.. .. 

Request Type: D New or Updated Enrollment D Cancellation 

(If you are adding a well to an existing owner number you do not need to complete this form) 

To enroll in direct deposit directly into your bank account, please complete and sign this application and submit it along 

w it h a voided check or deposit ticket for your account. Payments will settle to your bank account on the second 

business day after the 14th of each month. The enrollment process may take up to 50 days. In an effort to go green, 

paper statements will no longer be mailed. The detail will be avai lable online at www.cimarex.com. Click on the owner 

information tab and then owner login. You will be prompted to contact PDS Energy for a login name and password. 

Owne r Information *Incomplete forms will not be processed* 

I XX XX X ----
Owner / Company Name Owner No from Remittance Federal Tax ID or SSN (last 4 digits) 

Mailing Address 

Contact Information (if different than authorizer below) 

Name Phone Number Email Address 

Bank Information 

Bank Name Bank Routing# (9 digits) 

Name on Account Account# Account Type: Checking or Savings 

Authorization 
I am an authorized representative of the company listed above and I hereby authorize Cimarex Energy Co and its 

subsidia ries to deposit payments into the account listed above. This agreement simply allows for a direct deposit in lieu 

of paper check payments. This authorization will remain in effect until your 30 day written notification of change or 

cancellation has been received by Cimarex. I agree to submit changes to the above remittance contact information in 

writing to Cimarex. It is agreed that Cimarex will not be held liable for any interest or other claim arising from failing to 

submit changes to the payment instruction or error in the payment instructions provided. 

Signature 

Printed Name 

Return To 

Cimarex Energy Co. 

Attn: Treasu ry Dept. 

1700 Lincoln Street, Suite 3700 
Denver, CO 80203-4537 

ntle (If Company) 

Phone Number 

Date 

Email Address 

Fax (303) 285-0229 

Email: treasury@cimarex.com 



August 21, 2019 

Jeanine Hale-Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMM ISSIONE R 

202 S Cheyenne Ave, Suite l 000 
Tulsa, OK 74103-3001 

Re: State Lease o. MF l 10727 Iron City LOSH and Cl05 L Unit 8382 

Dear Mrs. Hale-Hil l: 

The Texas Genera] Land Office (GLO) has received your Division Orders for the referenced 
unit. These Division Orders have been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state's right to ta.lee its production in-kind, the GLO 
acquiesces to the sa le of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

))~~ 
Vivian Zamora 
Landman, Energy Resources 
512-475-0428 
512-475-1404 (fax) 
vivian.zamora@glo.texas.gov 

1700 orth Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463-500 I glo.lexas.gov 
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Cimarex Energy Co. 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

August 16, 2022 

Certified USPS # 7011 1150 0001 241 9 7989 

Re: Partial Release of State Lease No. MF 110727 GLO Unit No. 8382 
Iron City State Well No. Cl05SLH / API No. 42-389-37621 I RRC Lease No. 08-286502 
Being 320 acres, more or less, of the W/2 of Section 11, Block C21, PSL Survey, Reeves 
County, Texas 

To Cayla Gorski, 

The Texas General Land Office (GLO) has completed a review of the above captioned State Lease 
and its associated Unit of which Resolute Natural Res. Co., LLC and Cimarex Energy Co. through 
the 2019 merger is the current listed operator. The review of our internal records indicated that 
the GLO has not received a Partial Release as required under the Retained Acreage Clause located 
in Paragraph No. 7 of the above referenced State Lease and Unit. Said partial release date appears 
to be effective as of July 21, 2021. 

In accordance with Paragraph No. 7 (A) and (B) of the State Lease dated April 6, 2010 and 
Paragraph No. 9 of the Pooling Agreement for GLO Unit No. 8382, it appears the above referenced 
State Lease terminated below 10,813' as being depicted in the Iron City State Well No. LOSH (API 
No. 42-389-37621), said well being the deepest well drilled, as reflected in the QES Survey 
Completion Report and 100' below the deepest well drilled. 

Please provide the GLO with a Partial Release of the above referenced State Lease and Unit as to 
the terminated depths as required under Paragraph No. 7 and 9, effective as of the date of said 
termination. Additionally, Title 31, §9.92, of the Texas Administrative Code requires that a 
recorded original or certified copy of the Partial Release, along with a filing fee of twenty-five 
dollars ($25.00) for each State Lease affected by said Partial Release, is to be filed with our office. 

Should you disagree with this assessment please provide evidence to the GLO at the address shown 
below within thirty (30) days of receipt of this letter. If you have questions concerning this matter, 
please feel free to e-mail me at the address below my signature. 

Regards, 

Kirstin Scherer 
Energy Resources 
Kirstin.Scherer@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 l glo.texas.gov 
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QES Survey Certification Report ©ES 
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:Wen ~ Sidetrack #1 ::S.urvey c-,1cu · Minimum Curvature 
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17,032.0 90.00 180.30 10,604.5 -6,546.4 -213.1 6,549.8 181.86 

17,127.0 90.30 178.60 10,604.3 -6,641.3 -212.2 6,644.7 181.83 

17,222.0 89.90 177.70 -209.2 6,739.5 181.78 10,604.1 -6,736.3 

17,317.0 90.10 

17,412.0 89.80 
17,507.0 90.20 

17,554.0 89.90 

17.601.0 90.00 

17,696.0 90.10 

17,791.0 90.20 

17,886.0 90.30 

17,981.0 90.20 

18,076.0 90.10 

18,171.0 90.20 

18,266.0 90.70 

18,361.0 90.40 

18,456.0 90.60 

18,551.0 90.00 
18,646.0 90.40 

18,677.0 89.60 

18,731.0 89.60 

TO @ 18731.0' MD/ 10599.8' TVD 

12.187.0 
18,731.0 

11/22/2018 12:25:53AM 

10,617.1 
10.599.6 

178.60 

176.70 

178.60 

180.30 

182.10 

183.50 

183.90 

185.80 

184.70 

183.30 

184.20 

183.30 

182.80 

182.80 

181 .70 

180.70 

180.60 

180.60 

-1,706.3 
-8,243.0 

10,604.1 -6,831.2 -206.1 6.834.4 181.73 

10,604.2 -6,926.2 -202.2 6.929.1 181.67 

10,604.2 -7,021.1 -198.3 7,023.9 181.62 

10,604.1 -7,068.1 -197.9 7,070.8 181.60 

10,604.2 -7. 115.1 -198.8 7.117.8 181.60 

10,604.1 -7,209.9 -203.5 7,212.8 181.62 

10,603.8 -7,304.7 -209.6 7,307.8 181.64 ! 
10,603.4 -7,399.4 

10,603.0 -7,494.0 

10,602.8 -7,588.8 

10,602.5 -7,683.6 

-217.6 7,402.6 161.68 

-226.3 7,497.4 181.73 1 
-233.0 7,592.3 181.76 

-239.2 7,687.3 181.78 

10.601.8 -7,778.4 

10,600.9 -7,873.2 

10,600.0 -7.968.1 

-245.4 7,782.2 181.81 

-250.4 7,877.2 ::~::! l -255.1 7,972.2 

10,599.5 -8,063.0 -258.8 8,067.2 181.84 ' 

10.599.2 -8,158.0 -260.8 8,162.2 181.83 

10,599.2 -8,189.0 -261.2 8,193.2 181.83 

10,599.6 -8,243.0 -261.7 8,247.1' 181.82 

---·--· 

-56.9 ST1 Tie In@ 12187.0' MD/ 10617.6' TVD 
-261.7 TO@ 18731.0' MD / 10599.6' TVO 

COMPASS 5000. 14 Build 85D 
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12,473.0 90.55 181.62 10,612.3 -1,992.2 -57.3 1,993.0 181.65 
12,567.0 90.36 184.76 10,611.6 -2,086.0 -62.5 2,086.9 181.72 
12,662.0 90.15 184.16 10,611.2 -2,180.7 -69.9 2,181 .8 181.84 
12,757.0 89.38 182.91 10,611.6 -2,275.5 -75.8 2,276.8 181.91 
12,852.0 87.31 182.19 10,614.3 -2.370.4 -80.0 2.371.7 181.93 • 

12,948.0 0.00 360.00 10,677.2 -2,430.4 -82.3 2,431.8 181.94 

13,002.0 88.50 182.00 10,712.2 -2,464.4 -83.5 tMU 181.94 

OH TD@ 12935.8' MD/ 1C>e18.2' TVD 

~AR~rw=': 

::·k:~~1~~ •,:itTzt~~{6~~~!:iit:,,•~ees ... ~,~ 
168.0 168.0 --0.1 --0.2 First QES Survey@ 168.0' MO / 168.0' lVO 

13,002.0 10,712.2 -2.464.4 -83.5 OH TO@ 12935.0' MO / 10618.2' lVO 

\\0721 
11/22/2018 12:07:58AM Page6 COMPASS 5000.14 Build 850 
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COTERRA 
Coterra Energy Inc. 

600 N. Marienfeld Street, SUlte 600 
Midland. TX 79701 

Main 432.571.7800 
coterra.com 

October 6, 2022 

Attn: Kirstin Scherer- Energy Resources/Mineral Leasing 
Texas General Land Office 
1700 N. Congress Ave., Suite 840 
Austin, Texas 78701 

Re: Partial Release of Oil and Gas Lease 
MF-110727 
W/2 Section 11, Block C-21, PSL Survey, 
Reeves County, Texas 

Kirstin, 

Enclosed please find a certified recorded copy of the Partial Release of Oil and Gas Lease 
covering the W/2 of Section 11 , Block C-21, PSL Survey, Reeves County, Texas, as executed by 
Resolute Natural Resources Southwest, LLC. Also enclosed is the associated $25.00 check for 
the filing fee. 

If you have any questions or concerns, please do not hesitate to contact me at (432)-571-7874, or 
at Cayla.Gorski@coterra.com. 

Sincerely, 
Resolute Natural Resources Southwest, LLC 
Coterra Energy Inc. 

~#-4--' 
Cayla Gorski 
Landman- Permian Exploration 

Enclosures 

• • •••••• • 
•••• • • •••• 

• 

••• • • • •• 
• 

••• • • • ••• 
•• • • • • • •• 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN A . . ' . . . e I • • 

' 

CIMARE: 1f)Afl.:17IIL 1<.EL.£AS,£ <:$' 0~.l. WELLS FARGO BANK NA 

· GYC® · 
1l, · 1VOO,.l31_pCOLN STREET SUITE 3700 

~N,._\(BR 00 80203-4518 

• D M~-IJfJw;f 

(303 )129..5~39~5 
~) .. ~~ , 

Present for payment within 180 days. 

\, 

PAY Twenty Five l!iol/ars and Zero Cents 

TO THE 
ORDER 
ElF 

COMM~SSIONER OF THE GENERAL 
LAND OFFICE 

' Vendor.No. Check No. 
165716 ('1001833044 

ATTN JOY MCCAULEY 
1700 N ClONGR©SS AVE 237 01012 
AUSTIN :fX 787-81 

·' 

J2] 
'PLEASE DETACH AT Pl!RFOAATION ABOVE• 

tidk&t,·t» i 
CIMAREX ENERGY CO 

170.0 LINCOLN STREET SUITE 3700 
'·DENVER CO 80203-4518 

(303) 295-3995 

23701012 

11657~- '-~I ~ V_e_n_do_r _____ _ C_he_c_k_D_a_te_: _~10_104_ 12_022 

Check Date Check Amount 
10/04/2022 ********'""****$25. 00 

"PLEASE DETACH AT PlaRPORATlON Al!OV1!" 

OCl O 7 'l\li2 
! 
I 

" nP-r~' -,_an~ Office 
"1 j 

I 
-1- _., __ 

Check Amount ~::..J,·T_-__ 

\ 

.. I 



"Pt.EASE DETACH AT PERFORA TtoN ABOVE" 

Invoice# •••m• REQ21710032022d 10/03/2022 

165716 l!Vendor 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 60203-4518 

(303) 295--3995 

"PI..EASE OETACti AT PERFORATtON ABOVE• 

Check Number I 0001833044! 

Description Amount Discount Net Amount 
25.00 0.00 25.00 

23701012 

-
Check Date: 10/04/2022 

. 
Check Amount Ml 25.00 
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------------------------------------------,------------------------------··-----------------
NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU 
MAY REMOVE OR STRIKE ANY OF THE FOLLO\-VING INFORMATION FROMTIUS 
_INSTRUMENT BEJ.i'ORE IT IS FILED FOR RECORD IN TIIE PUBLIC RECORDS: 
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER. 

PARTIAL RELEASE OF OIL AND GAS LEASE 

STATE OF TEXAS § 
§ 

COUNTY OF REEVES § 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC (hereinafter the "Lessee"), 
a Delaware limited liability company, whose address is 600 N. Marienfeld St., Suite 600, Midland, 
TX 7970 I, does hereby release, remise, relinquish, and surrender unto the Lessor named below or 
their successors-in-interest, all ofits right, title and interest in and to the Oil and Gas Lease described 
below ("the Lease"), INSOFAR AND ONLY INS OF AR AS the Lease covers the lands and depths 
described below for such Lease, it being Lessee's intent to reserve and retain all portions of the Lease 
not included within the legal description below: 

GLO Lease No.: 
Lease Dated: 
Original Lessor: 

Original Lessee: 
Current Lessee: 
Recorded: 

Description: 

MF-110727 
April 6, 2010 

The State of Texas, by and through Jerry E. Patterson, 
Commissioner of the General Land Office of the. State of Texas 
Veritas 321 Energy Partners, LP 
Resolute Natural Resources Southwest, LLC 
Volume 844, Page 360, Official Public Records of Reeves County, 
Texas 

West half (W/2) of Section 11, Block C-21, PSL Survey, Reeves 
County, Texas, containing 320.00 acres, more or less; INSOFAR 
AND ONLY INSOFAR AS the Lease covers depths BELOW 
10,813 feet TVD, being 100 feet below the deepest total depth 
drilled in the Iron City State C105SL (API: 42-389-37621), as seen 
on the QES Directional Drilling, Inc. MWD directional survey 
dated 11/22/2018, as filed with the Railroad Commission of Texas 
for the completion of the Iron City State C105SL (API: 42-389-
37621). 

RESOLUTE NATURAL RESOURCES SOUTHWEST, LLC expressly retains and 
reserves all right, title and interest in and to the Lease as to those depths from the surface of 
the Earth down to and including 10,813 feet, being 100 feet below the total depth drilled in the 
Iron City State ClOSSLH (API: 42-389-37621), 

Partial Release of Oil and Oas Lease- Reeves Co., TX 
Page 1 of2 

True & ( .crr~ct Copy of a 
, • • ✓ .1• :i ••ton file at 
Rtl.!Y .,::. ·~> "1ty Texas, 

• • •••••• • 
•••• • • •••• 

• 

•••• • • •• 
• 

•• • • • • • •• 
•• • • • • • •• 

I\,:.::.i:e 0. fl,.)rez, County Clerk 
Fugo_/_ of -;J.,, ,u, 
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IN WTINESS WHEREOF, this instrument is executed on the date reflected in the 
acknowledgement below, but it shall be effective for all purposes as of July 1, 2021. 

CURRENT LESSEE: 

RESOLUTE NATURAL RESOURCES SOUTH\VEST, LLC 

By:~ •~ 

STATE OF TEXAS § 
§ 

COUNTY OF MIDLAND § 

ACKNO'WLEDGEMENT 

. - , This instrument was acknowledged before me on this \ s:l day of ~, 2022, 
by Bradley Cantrell, acting as Attorney-in-Fact, for Resolute Natural Resourc~thwest, LLC, 
a Delaware limited liability company, on behalf of said company. 

~✓-~.JHbu ,;,~~~r.::l,,,. KAIMI BROWNLEE ~ary Puhlic in and for State of Texas {f( .. A~··~% Notary Pub!i~, Stele of Texas 
-;'!l\ ~--'.~~~ Comm. Expires 03-26,2023 

1:-~fiRt;~~,," Notary ID 126052368 My Commission Expires: (3. /i9u /<9d :J5 
T 1 

Partial Release of Oil and Gas Lease-- Reeves Co,, TX 
Page 2of2 

Tru\! & Corr,3ct Copy of a 
, ·._ .. .,; 0.1 .•nt en file at 

• • •••••• • 
•••• • • •••• 

• 

•••• • • •• 
• 

••• • • • ••• 
•• • • • • • ••• 

Rec:, 1,;.~ C\ '. '!ty Texas, 
Dk~r.ne Q. fl,}rez, County Clerk 
P14~-~ of .1 .. _ 
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· Instrument Number: 2022006180 

Real Property Recordings 

PARTIAL RELEASE OF LEASE 

Reeves County 
Dianne O. Florez 

Reeves County Clerk 

Recorded On: September 09, 2022 10:58 AM Number of Pages: 3 

" Examined and Charged as Follows: " 

Total Recording: $30.00 

,..._ THIS PAGE IS PART OF THE INSTRUMENT.......,.. ...... 
Alty provision herein which restricts the Sale, Rental or use of the described REAL PROPERTY 

because of color or race is invalid and unenforceable under federal law. 

File Information: Record and Return To: 

Document Number: 2022006180 CIMAREX ENERGY CO/ ATIN CAYLA 

• • •••••• • 
•••• • • •••• 

• 

... . . 
• • •• .. 

•• • - . . ••• .... . • • • .. .. 

Receipt Number: 20220909000005 600 N MARIENFELD STE 600 ATTN CAYLA GORSKI 

Recorded Datemme: September 09, 2022 10:58 AM 

User: 

Station: 

Rebecca G 

CLERK07 

STATE OF TEXAS 
Reeves County 

MIDLAND TX 79701 

I hereby certify that this Instrument was med In the File Number sequence on the date/time 
printed hereon, and was duly re<:orded In the Official Records of Reeves County, Texas 

Dianne 0. Florez 
Reeves County Clerk 
Reeves County, TX 

'! 1 u1: ! .: l -:J;r.~ct Copy of a 
· - .. · · '~ ... w file at 
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Matthew Scott 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Mr. Acosta, 

Matthew Scott 
Wednesday, September 20, 2023 8:59 AM 
Jesse Acosta 
Robert Hatter; Brian Raygon 
08-91 86 9-20 -23 COMMINGLING APPLICATION APPROVAL WEST MUSTANG CTB 
08-8196 9-20-23 COMMINGLING APPLICATION APPROVAL WEST MUSTANG CTB.pdf; 
Approved Flying Dog, Iron City, Harpoon, and Great Divide P17.pdf; Flying Dog. Iron 
City, Harpoon, and Great Divide COMMINGLE LEASE LIST Rev. 2.pdf; GLO 
Application.pdf; PROPOSED Flying Dog, Iron City, Harpoon, Great Divide PFD -9.5.23 R1 
(1 ).pdf 

Thank you for submitting the application to commingle production from GLO Unit 8382 (Iron City State Unit), Unit 7496 
(Flying Dog Horizontal Unit), Unit 6833 (Great Divide Unit), and Unit 7063 (Harpoon Horizontal Unit) at the West 

Mustang CTB. 

Please find attached the approval of the application dated 9/20/2023 for the surface commingling of the production 
from GLO Unit 8382, 7496, 6833, and 7063 at the West Mustang CTB listed in the application and as part of RRC P17 08-
9186. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 

Texas General Land Office 
Commissioner Dawn Buckingham, M .D. 

From: Jesse Acosta <Jesse.Acosta@coterra.com> 
Sent: Tuesday, September 19, 2023 11:21 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] FW: GLO Surface Commingle Application-Iron City, Flying Dog, Great Divide and Harpoon-Resolute 

Natural Resources LLC- Reeves County-Revision 2 

Mr. Scott, 

Please see attached revised GLO surface commingle application to combine Resolute Natural Resources LLC's 
developments in Iron City, Flying Dog, Great Divide, and, Harpoon in Reeves County, Texas. Our production engineer has 
made the appropriate changes to the PFD and I have made changes to the commingle list. 

-Signed GLO Application . 
-Process Flow Diagram-Rev 2 

1 



-Approved P17 from the Texas Railroad Commission . 
-GLO Commingle List Rev 2 

Thanks 

Jesse Acosta 

From: Jesse Acosta 
Sent: Wednesday, August 23, 2023 3:01 PM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: GLO Surface Commingle Application-Iron City, Flying Dog, Great Divide and Harpoon-Resolute Natural 

Resources LLC- Reeves County 

Mr. Scott, 

Please see attached GLO surface commingle application to combine Resolute Natural Resources LLC's developments in 

Iron City, Flying Dog, Great Divide, and, Harpoon in Reeves County, Texas. 

-Signed GLO Application. 
-Process Flow Diagram 
-Approved P17 from the Texas Railroad Commission. 
-GLO Commingle List 

Thanks 

Jesse Acosta 

1COTERRA 
Jesse Acosta I Regulatory Ana lyst 

T: 432-571-7871 I Jesse .Acosta@coterra .com I www.coterra .com 

Coterra En ergy Inc. I 6001 Deauville Blvd, Suite 300N I Midland, TX 79706 

Coterra Energy Inc. is the result of t he merger of Cimarex Energy Co . and Cabot Oil & Gas Corporation on October 1, 2021. 

This message may contain confidential and/or privileged information. If you are not the addressee or authorized to receive this for the addressee, you must 
not use, copy, disclose or take any action based on this message or any information herein. If you have received this message in error, please advise the sender 
immediately by reply e-mail and delete this message. 
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CAUTION : This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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Te}cas General Land Office 

Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: 8 Permit Number: 9186 Effective Month/Year: 10/2022 --- -----

[J 

□ 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations orfor gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

[ZJ I acknowledge and agree that royalty is due on 100% of the hydrocarbon s produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

Company Name, Address: Resolute Natural Resources Co LLC, 6001 Deauville Blvd, Suite 300N Midland, TX 79706 

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signatur,_::e~: ,;:.-,~=__,..4.;;¥~--- -- _ ·--

Date: 8/23/2023 Phone: (432) 571-7871 Email Address: J . COSta@Coterra.com 

GLO Approval by: Matthew T. Scott Signature~ ~ ~te: 9/20/2023 

GLO Notes: GLO Unit 8382 (Iron City State Unit), Unit 7496 (Flying Dog Horizontal Unit), 6833 (Great Divide 

Unit), and 7063 (Harpoon Horizontal Unit) 



GLO LEASE LIST REVISION: 4/15/2023 

Application 
RRC Form P-17 Permit O erator Name RRC Form P-17l17A Number Date on P-17 RRC District 

Resolute Natural Resources 9186 Ocl-22 

GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2 

RRC Form Production GLO Unit 
RRC Lease P-17 RRC Lease Sharing Number or State Mineral 

RRC Well Number or Wellbore 1 o Digit Action Type State Minera l Agreement PSA i-Nut Lease or Unit 
RRC Desianated Field Name & fReservoi rl RRC Lease Name Number Identifier API No. Status I Oil/Gast Lease No. IPSAl Number GLO Unit Name Per Unit Aareement Number Decimal NRI 

Phantom fWolfcamol Iron Citv State C105SL 268502 42-389-37621 Ga s Iron Citv Horizontal Unit 8382 0.15373880 

Phantom {Wolfc ampJ Iron Citv State LOSH 284479 42-389-35590 Gas Iron City Horizontal Unit 8382 0.15373880 

Phantom (Wolfcamp) FlvinQ OOQ 1401BH 284571 42-389-34773 New Gas Flying Dog Horizontal Unit 7496 0.05161859 

Phantom fWolfcamo\ Great Di vide 1402BR 284497 42-389-34574 New Gas Great Divide Unit 6833 0.03389850 

Phantom fWolfcamcl Harooon 1401BH 285367 42-389-34253 New Gas Harcoon Horizontal Unit 7063 0.04982934 

Phantom fWolfcamcl Harcoon LOSH 284530 42-389-35530 New Gas Harpoon Horizontal Unit 7063 0.04982934 

SEE NOTE 4 SEE NOTE 3 SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 

ALL RRC FIELD NAMES, RRC LEASE NAMES. RRC LEASE & DP NUMBERS. API NUMBERS, MINERAL LEASE NUMBERS, PSA NUMBERS. UNIT NAMES. UNIT NUMBERS, AND NRIS IN THE TABLE ABOVE WERE CREATED FOR EXAMPLE PURPOSES ONLY. 

NOTES: 
1. ENTER THE STATE MINERAL LEASE NUMBER WHERE THE PRODUCTIVE FIELD INTERVAL OF THE WELL IS LOCATED WITHIN THE PHYSICAL BOUNDARY OF THE LEASE TRACT. 

IF DUE TO HORIZONTAL SEVERANCE OR DEPTH LIMITATIONS SEVERAL LEASES EXIST WITHIN A COMMON WELLBORE. THEN ENTER THE MINERAL LEASE NUMBER FOR THE RRC DESIGNATED PRODUCING FIELD AND RESERVOIR INTERVAL. 

IF A VERTICAL WELL, HORIZONTAL WELL, OR DIRECTIONAL WELL IS INCLUDED IN THE SCOPE OF A POOLED UNIT THAT INCLUDES MULTIPLE STATE AND PRIVATE LEASES, THEN LEAVE THE MINERAL LEASE NUMBER BLANK AND ENTER THE 
GLO UNIT NAME, NUMBER, AND UNIT NET ROYALTY INTEREST (NRI) IN THE APPROPRIATE COLUMNS. 

IF THE WELLBORE OF A HORIZONTAL WELL OR DIRECTIONAL WELL TRAVERSES MULTIPLE STATE AND PRIVATE MINERAL LEASES AND THE WELLBORE IS NOT INCLUDED IN A GLO POOLED UNIT, THEN ENTER EITHER: 
(A) THE PSA NUMBER AND LOWEST LEVEL BASE MINERAL FILE NUMBER FOR THAT PSA BASED ON SHARED AREA AND ITS APPLICABLE NRI BASED ON ACREAGE PARTICIPATION IN THE APPROPRIATE COLUMNS, OR 
(B) THE PSA NUMBER, LOWEST LEVEL BASE MINERAL FILE NUMBER, AND THE ASSOCIATED i-NUT NUMBER (ELSE "PENDING" IF THE i-NUT NUMBER HAS NOT YET BEEN ASSIGNED) FOR EACH ALLOCATION WELL WELLBORE BASED ON LENGTH OF 

LATERAL OR HORIZONTAL DRAINHOLE AREA IN THE PRODUCTIVE INTERVAL AND THE APPLICABLE STATE NRI FOR THAT WELLBORE IN THE APPROPRIATE COLUMNS. 
THE LOWEST LEVEL BASE MINERAL FILE NUMBER IS THE LOWEST NUMERICAL MINERAL FILE NUMBER OF ALL OF THE STATE MINERAL LEASES NUMBERS THAT MAY BE INCLUDED IN THE SCOPE OF A PSA THAT WAS EXECUTED BY ALL PARTIES. 

2. ENTER THE STATE'S (GLO) NET MINERAL LEASE INTEREST (8 DECIMAL PLACES PER DIVISION ORDER) FOR THAT STATE LEASE ELSE ENTER THE POOLED UNIT, PSA, OR i-NUT NET ROYALTY INTEREST ASSOCIATED WITH: (A) A GLO POOLED UNIT, 
(B) A PSA BASED ON SHARED AREA, OR (C) A PSA FOR ONE OR MORE ALLOCATION WELLS WITH AN NRI DETERMINED FOR EACH INDIVIDUAL WELL AND REPORTED BY i-NUT NUMBER COMPLETION. 
IF AN ALLOCATION WELL THAT IS ALLOCATED BASED ON LENGTH OF LATERAL HAS NOT BEEN DRILLED. IS PENDING COMPLETION, OR WAS RECENTLY COMPLETED. AND THE NRI HAS NOT YET BEEN DEFINED THEN ENTER "EST" 
FOLLOWED BY AN ESTIMATE OF THE NRI BASED ON THE PROPOSED OR PLANNED LENGTH OF LATERAL OR BASED ON OTHER SIMILAR EXISING COMPLETIONS. 

AN i-NUT NUMBER IS A UNIQUE NUMBER THAT IS ASSIGNED TO EACH API WELLBORE THAT IS DRILLED AS AN ALLOCATION WELL WITH ALLOCATION BASED ON THE LENGTH OF LATERAL OR HORIZONTAL DRAINHOLE AREA WITHIN THE 
PRODUCTIVE RESERVOIR THAT IS AUTHORIZED PER A SPECIFIC UPLANDS LEASE PRODUCTION SHARING AGREEMENT (PSA) A HIGHWAY ROW (HROW) AND OTHER STATE AGENCY LANDS TYPE LEASE WILL NOT BE ASSOCIATED WITH A PSA. 
IF AN APPLICATION TO COMMINGLE STATE LEASES IS SUBMITTED AND AN i-NUT NUMBER HAS NOT YET BEEN ASSIGNED BY GLO STAFF, THEN ENTER "PENDING" AS THE REFERENCE PSA i-NUT NUMBER. 
i-NUT IS AN ACRONYM FOR "INTERNAL NON-UNIT TRANSACTION" THAT IS ASSIGNED BY GLO STAFF TO AN ALLOCATION WELL PER A SPECIFIC PRODUCTION SHARING AGREEMENT (PSA) THAT IS ASSOCIATED WITH ONE OR MORE STATE LEASES. 

GLO STAFF VERIFIES/DETERMINES THE NRI BASED ON AS-DRILLED LENGTH OF LATERAL INFORMATION PROVIDED BY THE LESSEE AND THE PARTICIPATION FACTOR OF EACH CONTRIBUTING STATE LEASE DEFINED BY THE APPLICABLE PSA. 

PRODUCTION SHARING AGREEMENT (PSA) NUMBERS ARE TYPICALLY ASSOCIATED WITH PERMANENT SCHOOL FUND (PSF) LANDS, ( I.E., RIVERS, CREEKS, BAYS, GULF OF MEXICO, RELINQUISHMENT ACT LANDS, SCHOOL FEE, FREE ROYALTY, 
SURFACE SOLD MINERALS RESERVED, ETC.) . HOWEVER, OTHER STATE AGENCY LANDS (I.E .. HROW, TDCJ , TXDOT, ETC.) WILL NOT HAVE PSA NUMBERS ASSIGNED. PSA DOCUMENTS ARE AVAILABLE VIA THE SCANNED BASE MINERAL FILE 
DOCUMENTS ACCESSED VIA THE GLO PUBLIC GIS MAP VIEWER, IF NOT AVAILABLE FROM YOUR PRODUCTION REVENUE ACCOUNTING, DIVISION ORDER ANALYSTS, OR LANDMAN STAFF OR FILE RECORDS FOR A MINERAL LEASE TRACT. 

3. IF A RRC LEASE NUMBER IS PENDING ASSIGNMENT OR THE WELL HAS NOT BEEN COMPLETED THEN ENTER "DP" FOLLOWED BY THE RRC DRILLING PERMIT NUMBER ASSIGNED BY THE RRC 

4. ALL WELLS ASSOC IATED WITH EACH RRC LEASE NUMBER INCLUDED IN THE SCOPE OF A COMMINGLING PERMIT SHALL BE INCLUDED ON THE GLO LEASE LIST SUBMITTED WITH THE APPLICATION TO COMM INGLE STATE LEASES. 

THE NOTES SECTION ABOVE IS FOR INFORMATION AND GUIDANCE ONLY AND THUS MAY BE DELETED FROM THE GLO LEASE LIST THAT IS SUBMITTED TO THE GLD AS PART OF AN APPLICATION REQUEST TO COMMINGLE STATE LEASES. 

MTS 
GLO 
SAMPLE GLO COMMINGLE LEASE LIST 4-15-23_XLS 
4(15/2023 



illl.Y""1 
[TRII0 03)Equipment/TankBattery/lRON CI TY/ 

METER02_GAS/ Flow _Rate MID 686 G as•{TRll003 ]Eq u ipm e nt/T an kBatte ry /! RON CITY/METE R02_ GAS_ V2 10 _ T £ST/Volume_ Today 
Oil•[TRII003)Equipment/TankBattery/lRON CITY/ METEROl_WATER/Volume_Yest erday 

Wa1er-(TRII003]Equipment/TankBattery/lRON CITY/METEROl OIL/Volume Yesterday 

I ~ -~~~----------------1 111 ~ ---- Gas Sa les 

Iron City - -

ClOSSL 

LOSH 

14018H 
Flying Dog 

@-4" Fiberspar 
Flowline 

LOSH 
Harpoon 

@-4" Fiberspar 
Flow line 

14O18H Harpoon 

@-4" Fiberspa r 
Flowline 

14O2BR 
Grea t Divide 

@-4" Fibe rspar 
Flow li ne 

11 1------~ 

Bulk 3 Phase 
Separator (V-210D) 

Volume_Yesterday 

[TRII003]Equipment/Tan kBattery/ lRON 
CITY/METER02_WATER/Flow_Rate 

MID3268S 
Ult rafab 

MID10169 

MID32688 

MID33O61 

MID33OS9 
3 Phase Separator ,_ ___ __,

1 

MID3294O 

(HLOS H) 

MID33O64 
MID33O62 

3 Phase Separator l-------------­
(H1401BH) 

MID32687 
Gas Sa les 

Gas Sa les 

Gas Sales 

~---~ 11 11------------------------

3 Phase Separato r ,_ __ M_ I_D_3_2_9_3_7 _ __, 11 1---------------------~ 
(GD1402BR) MID1O172 

MID 2711 

West Mustang 
Flare KO 

P fl are fue l gas 
FGM -000001 

'---- ---------LP Combustor fuel ga s,------~ 

Commingled 
Oil Tanks 

IEll 

MID##### 

##### 

Commingled I----~ ~ 
Water Tanks TPl 

D32733 
__..Oi l Sa les 

Iron Ci ty LA CT to Remain 

Legend 

Gas Stream 

Oil St ream 

Wat er Stream 

Met er 

Revenue Accounting MID 

SCADA Audit Meter Tag-CTRA Refe rence 



RAILROAD COMMISSION OF TEXAS Form P-17 
1701 N. Congress 

P.O. Box 12967 

Austin, Texas 78711-2967 

Rev. 03/2019 

EXCEPTION TO STATEWIDE RULES 26 AND/OR 27 

COMMINGLE PERMIT APPLICATION 

SECTION 1. OPERATOR INFORMATION 
Operator Name: Resolule Natural Resources Co LLC I Oper~tor P-5 No.: 703352 

Operator Address: 600 N Marionfold s10 600 Midland, TX 79701 

SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if3b is checked) 

Gatherer Name: E.tglaclaw Midstream Ven1ures LLC I Gatherer P-S No.: 23Bl65 

Gatherer Address: 500 w Illinois Ava s10 70□ Midland, TX 78701 

Gatherer E-mail Address: 
(Optional - If provided, e-mail address will become part of this public record.) 

0New 
[Z]Amended Existing Permit 
No. 9186 
Etfcctive Month/Vear of Requested 
Exception: I Oi2021 
District _• ______ _ _ 

County _R_••-'"-'--- ---

SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): □ OIL □ CASINGHEAD GAS 0 GAS WELL GAS 0 CONDENSATE 

a) 00 Gas well full well stream into common separation and storage facility with liquids reported on Form PR. 

b) D Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial# (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 

liquid hydroca rbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 In accordance with SWR 55. Attach an 

explanation of any exceptions to SWR 5S.) 

c) [i Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facili t ies. 

d) D This request is for off lease: D Storage D Separation D Metering 

e) [i This exception is for common storage. 

f) 00 This exception Is for common separation. 

g) D This exception is for caslnghead gas metering by: D Deduct Metering D Allocation by well test D Other 

h) [i This exception is for gas well gas metering by: D Deduct Metering [i Allocation by well test G Other Alla<:a!lon M•l<lr 

SECTION 4. NOTICE REQUIREMENTS AND ALLOCATION METHOD. 

If l/OU are seeking an exce[!tion to Rule 26 or 27 [!Ursuant to subsection {d) of Rule 26, 21-day notice is reguired and B[![!lies to all wells oroposed for 

commingling. 

~The royalty interests and working interests are not t he sam e with respect to identity and percentage; and the production stre am from each 

tract and each Como1ission-designa ted re.servoir is not measu red segara tely thernfore, I have Qrovided the regui[ed 2.1-day notice Qursuant to 

subsection {d) of Rule 26. 

Production will be allocated by: D W-10 (oil) D W-2 retest (oil) D PD Meter (oil & condensate) D G-10 (gas)[!] Other "'="" '"""''nn, 

SECTIONS. D Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 

surface commingling have been adopted. (Additional notice may be required; see instructions) 
SECTION 6, D Wells proposed for commingling have an operator's name other than the applicant listed In 'SECTION 1. (See instructions) 

SECTION 7. D For oil production, the production from all oil wells on each all lease Is to be commingled, (See Instructions) 

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

8 268502 ~ Existing □ Add D Delete Iron Clly Stale I C105SL 

8 284479 ~ Existing □ Add D Delete Iron Clly Slele LOSH 

8 284571 D Existing ~Add D Delete Flying Dog 1401BH 

8 264497 0 Existing ~Add 0 Delete Great Divide 1402BR 

ATTACH ADDITIONAL PAGES AS NEEDED. □ No addillonal pages [!] Additional pages 1 (tt of additional pages) 

FEE: $150 FIiing Fee+ $225 Surcharge= $375 total remittance required (See Statewide Rule 78) 
CERTIFICATE: I declare under penalties In Sec. 91 .143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other arrccted state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 

application 1s~ u~~r affected state agencies being obtained 

Signature Title Aog,, 1,10,, "'"'r-t Date 0/22/lo22 

' 
Opcrr1lor E-mail Address: Joc!ln.Ac'o~t=>~'C<l:mra.Com Operator Phone No. 4J2s111e,1 

(Optional ~ If provided, e-mail address will become part of this public record.} 

RRC USE ON y 

. ( 'J,. 
Commlngllng Permit No.q l CJ:,(o Approval date: \ f) \~ i~ /2PC~ • . • l'l(Lr --

' 
~ w ..) 



RAILROAD COMMISION OF TEXAS 
OIL AND GAS DIVISION 

FORM P-17 ATTACHMENT 
ATTACHMENT FOR 

APPLICATION FOR EXCEPTION TO 
STATEWIDE RULES STATEWIDE 26 AND/OR 27 

COMIV)INGLE PERMIT A PPLICATION 

SECTION 8. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach addit ional pages as needed) 

DI STRICT RRC IDENTIFIER A CTION LEASE AND FIELD NAME W ELi. NO. 

8 285367 D Existing [j] Add D Delete Harpoon 1401BH 

B 284530 D Existing [j] Add D Delete Harpoon LOSH 

D Existing □ Add D De lete 

D Existing OAdd D De lete 
D Existi ng OAdd D Delete 

D Existing OAdd D De lete 

D Existing OAdd D Delete 

D Existing OAdd 0 Delete 
0 Exist ing 0 Add 0 Delete 

0 Existing OAdd 0 Delete 

0 Existing OAdd D Delete 

D Existing OAdd 0 Delete 

lJ Existing OAdd 0 Delete 

D Existing 0 Add D Delete 
D Existing [] Add 0 Delete 
0 Existing OAdd 0 Delete 

D Exist ing □ Add D Delete 
D Existing OAdd 0 Delet e 
0 Existing OAdd D Delete 

D Existing OAdd 0 Delete 
0 Existing OAdd D Delete 
0 Existing OAdd D Delete 
0 Existing OAdd 0 Delete 
0 Existing OAdd 0 D~lete 

0 Existing O Add 0 Delete 

D Existing OAdd 0 Delet e 
D Exist ing OAdd 0 Delet e 
D Existing OAdd D Delete 

D Exist ing □ Add D Delete 

D Existing □ Add D Delete 
D Existing □ Add D Delete 

D Existing □ Add D Delete 
D Existing 0 Add D Delete 
D Exist ing 0 Ad d D Delete 
D Existing 0 Add D Delete 
D Existing □ Add D Delete 

D Existing □ Add D Delete 
D Existing □ Add D Delete 
D Existing □ Add 0 Delete 
D Existing □ Add D Delete 

D Existing OAdd 0 Delete 
0 Existi ng □ Add 0 Delete 
0 Existing □ Add 0 Delete 
0 Existing 0 Add 0 Delete 
0 Exist ing 0 Add D Delete 
0 Exist ing 0 Add 0 Delete 
0 Existing OAdd 0 Delete 
0 Existing 0 Add D Delete 



Te><as General Land Office 

Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc..). Each facility that commingles production must have: (1) all the Oil (O), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: 8 Permit Number: 9186 Effective Month/Year: 10/2022 - - - -----

0 

0 

0 

□ 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application . 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of th is commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations orfor gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or ut ilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: _______ _ 

L{) I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

Company Name, Address: Resolute Natural Resources Co LLC, 6001 Deauville Blvd, Suite 300N Midland, TX 79706 

Responsible Official Name, Title: Jesse, Acosta, Regulatory, Analyst Signatur~e""=: ;:..,:;~ = --,,~~;...,!..---

Date: 8/23/2023 Phone: (432) 571-7871 Email Address: J costa@Coterra.com 

GLO Approval by: _ __________ Signature : ______________ Date: ______ _ 
GLO Notes: 



File No. }1 f / / D 7 2 7 
___________ County 

Comm A,p1tedra11 /r!frvl '!lulu 
Date Filed: f/z.o/ Z.-? 

Commissioner Dawn Buckingham, M.D. 
By: d?f 



Texas General Land Office 
Reconciliation Billing

Commissioner Dawn Buckingham, M.D.

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8:00-5:00 M-F

Cimarex Energy Co.
Attn: Tran Chu
6001 Deauville Blvd. Suite 300 N 
Midland, TX 79706-2671

Billing Date: 3/19/2025
Billing Due Date: 4/18/2025
Customer Number: C000044010

Invoice Mineral File 1 Gas Royalty Oil Royalty Penalty Interest Total Due:
25100514 MF110727 $0,00 $12,703.40 $1,270.34 $621.25 $14,594.99
Total Due $0.00 $12,703.40 _ $1,270.34 $521.25! $14,594.99

Penalty and interest have been calculated thru 3/31/2025. Payment remitted after 3/31/2025 will 
result in additional penalty and interest charges.

NOTICE
• Please update GLOl and GLO2 production reports to correct volumes.
• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 

been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing
Cimarex Energy Co. Remit Payment To:
Billing Date: 3/19/2025 Texas General Land Office

Billing Due Date: 4/18/2025 PO Box 12873
Customer Number: C000044010 Austin, TX 78711-2873

Invoice Mineral File 1 Gas Royalty Oil Royalty Penalty ' Interest 1 Total Due

25100514 MF110727 $0.00 $12,703.40 $1,270.34 $621.25 $14,594.99

Total Due $0.00 $12,703.40 $1,270.34 $621.25 $14,594.99
Amt. Paid



Customer ID:, 
invoice Number 
QUO Lease; 
GLO Review; 
Review Period: 
_______ (U

C0000440W .

MF1W27
Cirridpex Energy Co
Sept 2023-Aug 2024 

________ f2) _______ (3] (4) (5) (6) ________ (7)

Cetegofv OH 
Audrtor/AE; ECortez

Billing Date; 3/17/2025
P&t Calculation Date; 3/31/2025

Royalty Rate; 25.00%
___________(8)_________ (9) (10) im________(12)_________(131_________(14)_________ (151

Montfl 1 reef

Tract
Pediei petion

RRCNumber Ges/Oil Volume Rate Price BTU Grots Value
Additional

Royalty Due Royalty Paid Royalty Due

Penalty Rale Mtereet Rate'
Interest Rate From From

Numtwrof For Additional AddHIonal Additional
Days Late Royalty Royalty Rayalty2 Revenue Due

[totals______________________________ 645 I___________ I__________ I______  I______ tso.snsal 512.7O34o| TO col S127034o|_______ I__________| 51,270.34| $621 Ssl ilA.SSJaal

COMMENTS: BILUNC ON UNDER REPORTED OIL VOLUMES TO THE SLO FOR STATE LEASE MF110727 (06-284479, 09-288502)

COLUMN (3) 
COLUMNS (S) & (S) 
COLUMNS 112^13),(14)

UNDER REPORTED VOLUME REPORTED RRC VOLUMES MINUS REPORTED GLOl VOLUMES
REPORTED QLO1 PRICES WERE USED
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL7V AND INTZREST ASSESSMENTS;
htlD://vMw.ctio TBXMQov/enerpv-buarneae/otf- Qaa/fTacrfaflna/penaBv-tn>Brest-a5»esemetit.njles Bdf

FOR QUESTIONS REGARDING T>ilS INVOICE PLEASE E-MAIL. eAc.consz^gio.lexaa gov

NOTE1; PAYMENT OF TWS INVOICE MAY BE MADE BY CHECK OR ACH DEBrT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED. PLEASE SEND AN EMAIL TO: a1XDur1t.sarvices@9lo.lsxu.90v and erlMorlaiSBln.lexas BOV
NOTING YOUR COMPANY NAME. CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT

SfiXAIL (^MCTf.AeftMeOeoMnaeofn Lang.CantuOMtarf earn luA^CtyOaHZ&fi&KB yia,Bll0g|SGaUaiifiBffl



FileNo.Al(^Z/^

.Counlj'

Date Filed:
COTnmigfiioQcr Dawn BncHnghnm^ M,D.

By:




