
CAUTION 
Documents in this file have been 

placed in Table of Contents order and 
scanned. 

Please help keep documents in 
content order and let the 

ScanLab know when new documents 
are added to this file. 

Thank you for your assistance. 

Archives and Records Staff 

Leasing:~ 

Analyst: 

Maps: ~ 
GIS: A7 

State Lease 
MF110726 

Survey 

Block 

Block Name 
Township 

Section/Tract 
Land Part 

Control 
04-020035 

Part Description 
Acres 

Depth Below 
0 

Name 

Lease Date 
Prima,y Term 
Bonus($) 
Rental($) 

Lease Royalty 

MF110726 

Base File 
131207 

County 
REEVES 

PUBLIC SCHOOL LAND 

57 

18 

640 

Depth Above Depth Other 
0 

VERITAS 321 ENERGY PARTNERS, L 

4/6/2010 

5 yrs 

$356,480.00 

$5.00 

0.2500 

ATTENTION FILE USERS! 
This file has been placed in table 

of contents order. 
RETURN TO VAULT WITH 
DOCUMENTS IN ORDER! 

0 

7 

2 

6 





Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #40 Bonus Amount 

Original Amt. 
356,480.00 

(WNB) Veritas 321 EP MGL #40, Blk 57, PSL Sy, Sec 18, All, 640 acres 

3/31 /2010 
Balance Due Discount 

356,480.00 
Check Amount 

UU f~LU 

Payment 
356,480.00 
356,480.00 

356,480.00 



VERITAS 32 1 ENERGY PARTNERS, LP 

Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #40 Sales Fee 

Original Amt. 
5,347.20 

(WNB) Veritas 321 EP MGL #40, Blk 57, PSL Sy, Sec 18, All, 640 acres 

3/31 /2010 
Balance Due Discount 

5,347.20 
Check Amount 

007819 

Payment 
5,347.20 
5,347.20 

5,347.20 
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APPUCANT 
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AREA 
DESCRIPTION 
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SUBMISSION 

MGL NO. 

fo 
STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

stu .._ Hurlm.r 

M- 1.1.0726 
For GlO UN Onlv 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPUCATION 

I agree, if awarded a leltse on the ro:ferenced tract, to ::empty with all terrr.s 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended • 
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(type/print above) 

This Sales Fee is 1 Vz% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 
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Lease Form 
Revised I 0199 
u rveyed chool Land 

%lusttn, \!texas 

OIL r\ 0 GA LEA E 
NO. 1\1- 110126 

WII EREAS, pursuan1 10 the Texas Natural Resources Code Chapters 32, 33, SJ, and Chapter S2, Subehapters A·D and II, (sa1d Code bemg heremafler referred to as NRC ), and subJect to all 
rules and reg\1lauons promulgated by the Comm1ss10ner of the General Land Office and/or the School Land Board pursuant !hereto, and all other applicable statutes and amendments to sa1d 
N R C., the follo""ng area, to-Wll 

ECTIO 18, BLOC K S7, P DLIC CHOOL LA 0 RVEY, REEVES CO NTY, TEXA , CONTA I I G APPROXI lATELY 6~0 ACRE , A HOW ON Til E OFFICIAL 
I\IAP OF REEVES COUNTY, TEXA OW 0 FILE I H IE TEXA GE ERAL LA 0 OFFICE, AUSTI , TEXA , 

was, afler bemg duly adventsed, offered for lease on the 6'' day of April, 2010, at 10:00 o'clock am , by the Commissioner of the General Land Office of the State of Texas and lhe School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dnlhng for, and producmg 01! and/or gas that may be found and produced from the abo'e descnbed area, and 

Wll ER EA • after all b1ds and remlltances "Juch were rece1ved up to sa1d ume ha,·e been duly cons1dered by lhe Conumss1oner of lhe General Land Office and the School Land Board at a 
regular meeung thereofm the General Land Office , on the 6'' day of AJldl, 2010, heremafler the "effectiVe date" and 11 was found and determmed that VERITAS 321 E ERGY PART ERS, 
LP whose address IS P.O. BOX 173, 1\J IOLANO, TEXA 79702-0173 had offered the h1ghes1 and best b1d for a lease of the area above descnbed and IS, therefore, entllled 10 rece1ve a lease 
thereon 

NOW, T II EREFORE, I, Jerry E. Pnnerson, CommiSSIOner of the General Land Office of the Stale of Texas. heremafler someumes referred to as "Lessor," "hose address IS Ausun, Texas, by 
vmue of the authonty vested m me and m cons1derauon of the pa)menl by the heremafler dcs1gnated Lessee, lhe sum of Three llundrtd Firty- ix Thousand Four llundrtd Eighty And 
00/ 100 Dolla rs (SlS6.~80.00). rece1p1 of wh1ch 1s hereby acknO\\Iedgcd and of lhe ro}alucs, co,enants, supulauons and cond111ons contmned and hereby agreed 10 be pa1d, observed and 
performed by Lessee, do hereby dem1se, grant, lease and let unto the above menuoned b1dder the c•clusl\e nghtlo prospect for, produce and take 011 nndfor gas from the aforesa1d area upon lhe 
follo,\lng terms and condlllons, 1o-w11 

I. RE ERVATIO ' There IS hereby excepled and reserved to Lessor the full usc of the propeny covered hereby and all nghts w11h respect to the surface and subsurface thereof for any and 
all pw poses except those granted and to the extent herem granted to Lessee, together wuh the nghts of mgress and egress and usc of sa1d lands by Lessor and liS mmeral lessees. for purposes of 
cxplonng for and producmg the mmcrnls wh1ch nrc not covered, or wh1ch may not be covered m the fulure , under the terms of thiS lease, but "h1ch may be located w11hm the surface boundanes 
of lhe leased area All of the nghts 1n and 10 the leased prem1ses retamed by Lessor and all of the nghts m and to lhe leased prem1ses granted to Lessee herem shall be e•erc1sed 111 such a manner 
that ne11hcr shall unduly mterfere With the opera lions of the other 

2. TERI\1 SubJect to the other pro'"s1ons hereof, 1h1s lease shall be for a tcm1 of five (S) )'tars from the effectl\e date hereof (herem called "pnmary term") and as long thereafler as 01! or 
g.u IS produced m paymg quant111cs from sa1d area 

3. DELAY RENTA L If no well1s commenced on the land hereby leased on or before the anm,ersary date ofth1s lease, thiS lease shalltenmnate as to both pan1es unless the Lessee on or 
before sa1d date shall pay or tender 10 the CommiSSIOner of the General Land Office of the State ofTe•as at Auslm, Texas, the amount spec1fied 10 the followmg schedule muluphed by the 
number of acres m lhe prem1ses, wh1ch shall operate as a rental and cover the P"'"lege of defemng the commencement of a \\til for rnelve (12) months from sa1d date In hke manner and upon 
pa~ments or tenders of amounts set out m the foliO\\ mg schedule, lhe commencement of a well may be further deferred for a hke penod of lhe same number of months 

Anm' ersarv Dme Qelay Rem a I oer Acre 
~m SSOO 
Second S S 00 
Th1rd S2S .OO 
Fourth S2S.OO 

~. PROOUCTIO ROYAL T IE SubJeCt to the pro\ISIOns for royalty reducuons set 01111n subparagraph (E) of tlus paragraph~ . upon producuon of 011 and/or gas, the Lessee agrees to pay 
or cause to be pa1d 10 the CommiSSIOner of the General L:md Onice m Austm, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(A) OJ L: As a royally on 011, wh1ch IS defined as mcludmg all hydrocarbons produced 111 a hqu1d fonn at the mouth of the well and also all condensate, distillate, and other hqmd 
hydrocarbons recovered from 01! or gas run through a separator or other eqwpmenl, as hcremafter pro.,ded, 1 /~ pan of the gross produc11on or lhe market value thereof, at the opuon of the 
Lessor, such ,aJue to be dettnmned by J) lhe h1ghes1 posted pnce. plus prermum, 1fany, offered or pa1d for 011, condensate, d1s11llate, or other hqu1d hydrocarbons, respecuvely, of a hke type and 
gra\11) m the general area where produced and \\hen run, or 2) the highest market pnce !hereof offered or pa1d m lhe general area .,.here produced and when run, or 3) the gross proceeds of lhe 
sale thereof, \\hlche\er 1s the greater Lessee agrees that before any gas produced from the land hereby leased IS sold, used or processed m a plant, 11 ,.,II be run free of cost to Lessor through an 
adequate 011 and gas separator of convenuonal t)'Jl" or other eqwpmcnt at least as effic1entto lhe end that all hqwd hydrocarbons recoverable from 1hc gas by such me:ms will be recovered Upon 
wnnen consent of Lessor, the reqwrcmcnl thai such gas be run lhrough such a separator or other eqwpment may be wa1ved upon such terms and cond111ons as prescnbed by Lessor 

(B) 0 -PROCE EO GA As a royally on :my gas (mcludmg Oared gas), wh1ch 1S defined as all hydrocarbons and gaseous substances not defined as 011 m subparagraph (A) abo, e. 
produced from any well on sa1d land (e.cept as pro.,dcd herem Wllh respect to gas processed m a plant for lhe extraellon of gasohne, hqmd hydrocarbons or other products) 1/~ pan of lhe gross 
producuon or the market value thereof, at the opuon of the Lessor, such value 10 be based on the h1ghes1 market pnce pa1d or offered for gas of comparable qual11y m lhe general area "here 
produced and "hen n10, or the gross pnee pa1d or offered to the producer, wluchever IS greater pro.,ded that the ma:omurn pressure base 10 measunng the gas w1der 1h1s lease contract shall not at 
any 11me e•ceed 14 6S pounds per square 10ch absolute, and the st:mdard base temperature shall be SIXI)' (60) degrees Fahrenhell, correcuon to be made for pressure accordmg to Boyle's Law, 
and for spec1fic gra'"IY accordmg 10 test made by the Bal:mce Method or by the most approved melhod of tcstmg bemg used by the mdustry at the lime of tesung 



(q PROCE SED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid hydrocarbons, 1/4 pan of the residue gas and the 
liquod hydrocarbons extracted or the market value thereof. at the opuon of the Lessor All royaltoes due herem shall be based on one hundred percent (100%) of the total plant production ofresodue 
gas attributable to gas produced from thos lease, and on fifty percent (50%) or that percent accruong to Lessee, whochever os the greater, of the total plant production of liquid hydrocarbons, 
attnbutable to the gas produced from thos lease, provided that of hquod hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or us parent, subsodoary or affiliate) owns an 
onterest, then the percentage applicable to hquod hydrocarbons shall be fifty percent (50%) or the hoghest percent accruong to a thord party processmg gas through such plant under a processing 
agreement negouated at am1s'length (or tfthere is no such thord pany, the highest percent then being specified in processmg agreements or contracts on the industry), whochever is the greater The 
respectove royaltoes on restdue gas and on liquod hydrocarbons shall be dctenmned by I) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the 
general area or 2) the gross price paid or offered for such resodue gas (or the wetghted average gross selling price for the respective grades ofhqutd hydrocarbons), whochever is the greater In no 
event. however, shall the royalties payable under this paragraph be less than the royalues which would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung hquid hydrocarbons) whether satd gas be 
"casonghead," "dry" or any other gas, by fractionating, bumong or any other processong, 114 pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detennined as follows· 

( I) On the basis of the highest market price of each product, during the same month in which such product is produced, or 
(2) On the basos of the average gross sale price of each product for the same month on which such products are produced, whochever is the greater. 

(E) VARJABLE ROYAL TV: (t) SubjeCt to the other prOVISIOns ofthts lease, u is hereby proVIded that in the event production in paymg quantities is estabhshed pursuant to the tenns of 
this lease and such production is brought on line and sales thereof are commenced \VIthm eighteen (18) months of the effecuve date hereof, the royalty rate provided herein shall be reduced to 
20%, and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided that, of during such eighteen (18) month tenn dunng whoch Lessee may cam a 
reduced royalty rate of 20% as herein provided, Lessee should drill on good faith and complete the fi rst well as a dry hole on the land covered by thos lease, Lessee may receive a three (3) month 
extensoon of the tenn on which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Ofli ce, commencing dnlling operations on an additional well prior to the 
exporatoon of such three (3) month penod and prosecuting doh gently and in good faith the dnllong of such additional well and completing same so that production in payong quantities is established 
and so that such productoon os brought on hne and sales thereof are commenced pnor to the exporation of such three (3) month extensoon penod 

(ii) In the event production in paying quanuties os estabhshed pursuant to the tenns of this lease and such production ts brought on line and sales thereof are commenced after the exptrauon 
of eighteen (18) months from the effcetlve date hereof but prior to the expiration of twenty-four (24) months from the effecuve date hereof, the royalty rate prOVIded herem shall be reduced to 
22.5% and shall apply to each subsequent well drilled and produced on the land covered by thos lease Provided that, 1f dunng such six (6) month tem1 during whtch Lessee may earn a reduced 
royalty rate of 22.5% as herein provoded, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month 
extension of the tenn m which to earn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnlling operations on an addiuonal well prior to the 
exptration of such three (3) month penod and prosecuting dohgently and in good fauh the drilling of such addit1onal well and completing sante so that production m payong quantities is established 
and so that such production os brought on hne and sales thereof are commenced prior to the expiration of such three (3) month extension penod 

(F) '0 DEDUCTIO S: Lessee agrees that all royalttes accrumg to Lessor under this lease shall be without deducuon for the cost of producmg, transponing, and otherwise making the oil, 
gas and other products produced hereunder ready for sale or use 

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at us option, upon not less than 60 days nouce to Lessee, requore at any time or from 
tome to time that payment of all or any royalties accruong to Lessor under thos lease be made on lund without deducuon for the cost of producmg, gathenng, stonng, separating, treaung, 
dehydrating, compressmg, processmg, transponmg and otherwise making the otl , gas and other products produced herew1der ready for sale or usc Lessor's right to take us royalty on kond shall not 
duninish or negate Lessor's rights or Lessee's obligations, whether express or tmphed, under this lease 

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's propontonate share of any fuel used to process gas produced hereunder 
in any proccssong plant Notwuhstandmg anythong contamed herem to the contrary, and subject to the consent in writing of the Commossooner oft he General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premoses after the liquod hydrocarbons contained on the gas have been removed, and no royaltoes shall be payable on the gas so recycled until such time as the 
same may thereafter be produced and sold or used by Lessee 111 such manner as to enutle Lessor to a royalty thereon under the royalty provistons of thos lease. 

(I) 1\11 11\tU/11 ROYALTY: Dunng any year after the exporauon of the pnmary tenn of thos lease. ofthos lease ts mamtaoned by producuon, the royalties paod to Lessor on no event shall be 
less than an amount equal to S5.00 per acre, otheT\vise, there shall be due and payable on or before the last day of the month succeedmg the anmvcrsary date of thos lease a sum equal to $5 .00 per 
acre less the amount of royalties paid dunng the preceding )'car 

(J) MARG INAL PRODUCTION ROYALTY: Upon Lessee's written a1>plication, the School Land Board may reduce the royalty rate set out in this paragraph and/or the monomum 
royalty set out on subparagraph 4 (1) to extend the economoe hfe of this lease and encourage recovery of ool or gas that omght otherwise remaon unrecovered Any such royalty reduction must 
confonn to the requorements of any School Land Board admomstrauve rules on tlus subjeCt Royalty may not be reduced below the applicable statutory mimmum 

5. ROYAL TV P A Yl\1 E T A D REPORTS: All royaltoes not taken on kond shall be paod to the Commissioner of the General Land Office at Auston, Texas, 111 the followong manner 
Payment of royalty on productoon of ool and gas shall be as proVIded in the rules set fonh m the Texas Regtster. Rules currently provode that royalty on oil os due and must be reeeoved on the 

General Land Ofliee on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be receoved m the General Land Oflice on or before the 
15th day of the second month succeeding the month of productoon, accompanied by the aflidavu of the O\VIter, manager or other authorized agent, completed in the fonn and manner prescribed by 
the General Land Oflice and showong the gross amount and dosposiuon of all otl and gas produced and the market value of the ool and gas, together with a copy of all documents. records or repons 
confinnmg the gross producuon. d1sposuoon and market value oncluding gas meter readmgs, popehne receopts, gas line receopts and other checks or memoranda of amount produced and put mto 
ptpelmes, tanks, or pools and gas hnes or gas storage, and any other repons or records winch the General Land Office may requore to venfy the gross producuon, dosposouon and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty paytnent shall be accompanted by a check stub, schedule, summary 
or other remittance adVIce sho\VIng by the asstgned General Land Offi ce lease number the amount of royalty beong paid on each lease. If Lessee pays hos royalty on or before thorty (30) days after 
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or S25 00, whochever ts greater. A royalty payment which os over thony (30) days late shall accrue a penalty of I 0% 
of the royalty due or $25.00 whichever os greater. In addit1on to a penalty, royaltoes shall accme interest at a rate of 12% per year; such onterest wtll begin accn11ng when the royalty os stxty (60) 
days overdue Aflidavus and supponing documents which are not filed when due shall incur a penalty on an amount set by the General Land Office admmistrative rule whoch os effective on the 
date when the affidavns or supponmg documents were due The Lessee shall bear all responsibtlny for paymg or causmg royalties to be paod as prescnbed by the due date proVIded hereon. 
Payment of the delinquency penalty shall m no way operate to prohobot the State's nght of forfeiture as pr0\1ded by law nor act to postpone the date on whoch royalues \\cre ongmally due The 
above penalty provosoons shall not apply m cases of tnle dtspute as to the State's ponton of the royalty or to that ponion of the royalty m dtspute as to fa1r market value 

6. (A) RE ERVE , CO TRACTS AND OTHER RECORDS: Lessee shall annually furnosh the Commisstoner of the General Land Office wuh ns best possoble estimate of 011 and gas 
reserves underlymg thts lease or allocable to this lease and shall fumosh said Commisstoner with coptes of all contracts under whtch gas tS sold or processed and all subsequent agreements and 
amendments to such contracts wuhin thony (30) days after entering onto or making such contracts, agreements or amendments. Such contracts and agreements when receoved by the General Land 
Office shall be held on confidence by the General Land Office unless othef\vtse authorized by Lessee All other contracts and records penaonong to the producuon, transponauon, sale and 
marketing of the Otl and gas produced on saod premises, includmg the books and accounts, receopts and doscharges of all wells, tanks, pools. meters, and pipelines shall at all times be subject to 
mspection and examonauon by the Commoss•oner of the General Land Oflice, the Attorney General, the Governor, or the representative of any of them 

(B) DRILLI G RECORDS: Wntten notice of all operauons on this lease shall be submitted to the CommissiOner of the General Land Oflice by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells Such written notice to the General Land Office shall include copies of Rail road Commossoon 
fom1s for application to drill. Copoes of well tests, completion repons and pluggmg repons shall be supplied to the General Land Office at the time they are fil ed with the Texas Ratlroad 
Commission Lessee shall supply the General Land Office wuh any records, memoranda, accounts, repons, cuttings and cores, or other infonnation relative to the operation of the above-described 
premises, whoch may be requested by the General Land Offi ce, in addition to those herem expressly provtded for Lessee shall have an electncal and/or radtoactivity survey made on the bore-hole 
secuon, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed premtses and shalltransmot a true copy of the log of each survey on each well to the 
General Land Office withm fifteen (15) days after the making of said survey. 
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(C) PE A L Tl E : Lessee shall1ncur a penalty whenever reports, documents or other matenals are not filed m the General Land Office "hen due The penalty for late fihng shall be set by 
the General Land Office admm1strat~>e rule wh1ch IS effective on the date \\hen the matenals were due m the General Land Office 

7. RET AI ED ACREAGE: Not\\1thstand1ng any prov1s1on ofth1s lease 10 the contrary, afier a well producmg or capable of producmg oil or gas has been completed on the leased prem1ses, 
Lessee shall exerc1sc the d1hgcnce of a reasonably prudent operator m dnllmg such add111onal well or wells as may be reasonably necessary for the proper development of the leased prem1ses and 
m marketing the production thereon 

(A) VERTICAL Ln the event lh1s lease ISm force and effect 1\\0 (2) )cars afier the cxp1rat10n date of the pnmary or •"ended tenn 11 shall then tennmatc as 10 all of the leased prcm1scs, 
EXCEPT (I) 40 acres surroundmg each 011 \\cll capable of producmg m paymg quant1t1cs and 320 acres surroundmg each gas well capable of producmg m paymg quan1111es (mcludmg a shut·m 
011 or gas well as proVIded m Paragraph II hereof), or a \\til upon wh1ch Lessee IS then engaged m continuous dnlhng or rc\\orkmg operations, or (2) the number of acres mcluded m a producmg 
pooled unn pursuant to Natural Resources Code Sections 52 151-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for productiOn purposes to a proration unn for each 
such producmg "ell under the rules and regulatiOns of the Raalroad Commassaon of Texas, or any successor agency, or other governmental authonty havmg Junsdactlon Wathm 90 days of a 
parttaltennmataon of thas lease m accordance wnh tlus subparagraph and upon payment of the mammurn lihng fcc set by General Land Office rules m effect at the lllnc of the parttaltennmauon, 
Lessee shall have the nght to obtam a surface lease for mgress and egress on and across the temunated ponaon of the leased premascs as may be reasonably necessary for the continued operation of 
the portions of the lease remammg m force and effect If Lessee faa Is to apply for a surface lease wathm the 90 day penod specafied above, Lessee may apply for a surface lease from the Land 
Office, but the Land Commassaoner has the dascrctlon to grant or deny such application and to set the fee for such surface lease 

(0) II ORIZONTA L In the eventtlus lease as m force and effect two (2) years afierthe exparatlon date of the pnmary or extended tcnn 11 shall further tennmate as to all depths below 100 
feet beiO\\ the total depth dnlled (heremafier "deeper depths") m each well located on acreage retnaned m Paragraph 7 (A) abo\e, unless on or before t\\O (2) years aficr the pnmary or extended 
tenn Lessee pa)s an amount equnlto one-half( ln) of the bonus ongmally patd as consaderatlon for thas lease (as specified on pnge I hereof) If such amount as paad,thas lease shall be m force 
and effect as to such deeper depchs, nnd so ad tennmatlon shall be delnyed for an addnaonal penod of two (2) years and so long thereafier as oal or gas as produced m paymg quantities from such 
deeper depths covered by thas lease 

(C) IDE TIFICATION A D FILl G: The surface acreage retamed hereunder as to each \.\til shall, as nearly as practical, be mthe fonn of a square wath the \\ell located mthe center 
thereof, or such other shape as may be approved by the School Land Board Wnhin tlurty (30) days afier partml tennmatlon of thas lease as proVIded herem, Lessee shall execute and record a 
release or releases contaimng a satisfactory legal descnption of the acreage and/or depths not retamcd hereunder The recorded release, or a certified copy of same, shall be filed m the General 
Land Office, accompamed by the filmg fee prescnbed by the General Land Office niles m effect on the date the release as filed If Lessee faals or refuses to execute and record such release or 
releases \\1thm nmety (90) days afier bemg requested to do so by the Geneml Land Office, then the Commassaoner at has sole dascretaon may desagnate by 'mnen mstnament the acreage and/or 
depths to be released hereunder and record such mstrument at Lessee's expense m the cow11y or countaes where the lease as located and m the officml records of the General Land Office and such 
desagnatlon shall be bmding upon Lessee for all purposes If at any ume aner the effective date of the panaaltennmauon proviSions hereof, the applicable field rules are changed or the well or 
\\ells located thereon are reclassified so that less acreage IS thereafier allocated to saad \\ell or \\ells for production purposes, thas lease shall thereupon tennmate as 10 all acreage notthercaOer 
allocated to soad "ell or wells for production purposes 

8. OFF ET WELL : If oal and/or gas should be produced m commercaal quantll tes from a "ell located on land pnvately owned or on State land leased at a lesser royalty, "hoch well as wnlun 
one thousand (1,000) feet of the area mcluded herem, or whach well as dramang the area covered by thas lease, the Lessee shall, wnhm sa~ty (60) days afier such mttlal production from the drammg 
well or the well located wathm one thousand (1,000) feet from the area covered by thts lease begman good fanh and prosecute dahgently the dnlhng of an offset \\til on the area co,ered by thas 
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue dr:unage of the area co,ered by tlus lease, and the Lessee, mannger or dnller shall use all means 
necessary m a good fanh effon to make such offset well produce oal and/or gas m commereaal quant111es Only upon rhc detenmnatlon of the Comnmsaoner and wath h1s wntten approval, may the 
payment of a compensatory royalty satisfy the obhgataon to dnll an offset well or wells reqwred under tlus Paragraph 

9. OilY IIOLEJCE SATIOo OF PROD CTION DURJ 'G Pllii\IAilY TERJ\1: If, dunng the pnmary tenn hereof and pnor to dasco\tl) and production of oal or gas on saad land, Lessee 
should dnll a dry hole or holes thereon, or af dunng the pnmary tenn hereof and afier the dascovery and actual producuon of oal or gas from the leased prermses such production thereof should 
cease from an) cause, thas lease shall not tennmate af on or before the exp~ratlon of saxty (60) days from date of compleuon of saod dry hole or cessotlon of producuon Lessee commences 
addatlonal dnlhng or reworkmg operations thereon, or pays or tenders the next annunl delay rental m the same mnnner as proVIded m thas lease If, dunng the last year of the pnmary lcnn or 
\\lllun s.-ay (60) da)S pnor thereto, a dl) hole be completed and abandoned, or the producuon ofoal or gas should cease for any cause, Lessee's nghts shall remam m full force and effect wnhout 
fun her operations until the exparatlon of the pnmnry term, and af Lessee hns not resumed production on pa) ong quanuues at the c•pomtlon of the pnmary tenn, Lessee may mamtam thas lease by 
conducung addtt1onal dnlhng or rewoakmg operations pursuant to Paragraph 10, usmg the expiratiOn of the pnmary tenn as the date of cessntaon of producuon undea Paaagraph 10 Should the 
first well or any subsequent well dnlled on the above descnbed land be completed as a shut-an oal or gas \\ell wnhm the pnmary tenn hereof, Lessee may resume payment of the annual rental an 
the same manner as pro~aded herem on or before the rental paymg date followmg the exparauon of saxty (60) days from the date of completion of such shut-m oal or gas well and upon the faa lure 10 
make such payment, thts lease shallapso facto tennmate If at the cxptratlon of the pnonary tenn or any tune thercaner a shut-m oal or gas well os located on the leased premases payments may be 
made 111 accordance wath the shut-an proviSions hereof 

10. E A T lON, DRILL I 'C, t\ ND REWORK! G: If, afier the e~p1rat1on of the pnmary tcnn, production of oal or gas from the leased premases, afier once obtaured, should cease from 
any cause, thas lease shall not tennmate 1f Lessee commences addnaonal dnlhng or reworkmg operataons wathon s"IY (60) da)S after such cessotlon, and thas lease shall remnm m full force and 
effect for so long as such operations continue m good fanh and m workmanlike manner w nhout mtcmtptaons totaling more than saxty (60) days If such dnlhng or rewookmg operations result m 
the production of oal or gas, the lease shall rcmam m full force and effect for so long as oal or gas as produced from the leased premases m paymg quantities or payment of shut-m oal or gas well 
ro)altles or pa)menl of compensatory royalties as mode as pro\1ded herem or as pro,1ded by law If the dnlhng or reworkmg operations result mthe completion of a well as a dry· hole, the lease 
'"II nottennmate aft he Lessee commences addnaonal dnlhng or reworkmg operations wnhm SI"Y (60) da)s aner the completion of the well as a dry hole, and !has lease shall remam m effect so 
long as Lessee contmues dnlhng or reworkmg operations m good fanh and m a workmanlike manner wnhout mterruptlons totahng more than saxty (60) days Lessee shall g"e wntten notice to 
the General Land Office wuhm tluny (30) days of any ccssauon of production 

11. 11 T-IN !lOYAL Tl E : For purposes of thas paragraph, "well" means any well that has been assagned a well number by the state agency havmg JUnsdactlon over the production of oal 
and gas If at any time afier the exptratlon of the pnmat) term of a lease that, until beang shut m, was beang mamtamed an force and effect, a well capable of producmg oal or gas m paymg 
quantlltes as located on the leased prcmases, but oal or gas as not bemg produced for lack of sunable production facalmes or lack of a suuable market, then Lessee may pay as a shut·m oal or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1,200 a year for each well capable of producmg oal or gas m paymg quantities To be effective, each mlloal shut-on oal or gas to)alty 
must be paad on or before (I) the exptrntaon of the pnmat) term, (2) 60 da)S afier the Lessee ceases to produce oal or gas from the leased premases, or (3) 60 da)S aOer Lessee completes a dnllmg 
01 reworkmg operation m accordance \\lth the lease pr0\1Stons, whache\er date as latest If the shut·an oal oo gas ro)all) as paad, the lease shall be consadered 10 be a producmg lease and the 
pa) anent shall extend the tenn of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month followmg the month m whoch production ceased, nnd, afier 
that, of no suuable producuon fac1ht1es or suuable mar~et for the oal or gas exasts, Lessee may e"end the lease for four more succesS I\ e penods of one (I) )Cat by payang the some amount each 
year on or before the e~ptratlon of each shut-m yenr 

12. COI\IPE A TORY ROY;\LTl E : If, dumag the penod the lease as kept m effect by payment of the shut·m 011 or gas royalty, oal or gas as sold and dehvcred m paymg quantatoes from a 
well located wuhan one thousand ( 1,000) feet of the leased pre moses and completed in the same producmg reservOir, or m any case in wluch draanage as occurnng, the nght to continue to maantam 
the lease by paying the shut-m oal or gas royalty shall cease, but the lease shall remaon effective for the remamder of the year for w hach the royalty has been paad Tiae Lessee may mamtam the 
lease for four more successl\e )tars b) Lessee paymg compensatory ro)alr) at the royalty rate proVIded on the lease of the market value of production from the \\ell causmg the dramage or whach 
IS completed mthe same producmg resei"\Oit and wnhm one thousand (1,000) feet of the leased premases Tioe compensatory royalty as to be paod monthly 10 the Comonassaoner begmnmgon or 
before the last day of the month followmg the month m whach the oal or gas as produced from the well causmg the dramage or that as completed m the same producmg reservotr and located wathm 
one thousand (1,000) feet of the leased premases, afthe compensatory royalt) paad many 12-month penod as an an amount less than the annual shut-m oal or gas ro)alty, Lessee shall pay an 
amount equal to the daffercnce watlun thany (30) days from the end of the 12·month penod, and none of these pr0\1SIOns '"II rehe•e Lessee of the obhgauon of reasonable de\elopment nor the 
obhgatlon to dnll offset "ells as pro,1ded m NRC. Section S2 034, howe,er, at the detennmataon of the Commassaoner, and wath the Comomssaoner's wntten approval, the payment of 
compensatory royaltaes shall satisfy the obligation 10 dnll offset wells Compensatory royalty payments wluch are not 11mely paad wall accrue penalty and mterest m accordance walla Paragraph 5 
of tlus lease 

3 



13. EXTE 10 S: If. at the exporatoon of the pnmary tenn ofthos lease. productoon ofool or gas has not been obtained on the leased premoses but dnlhng operatoons are being conducted 
thereon on good faoth and on a good and workmanlike manner, Lessee may, on or before the exporatoon of the pnmary tenn, file m the General Land Office vmtten apphcatoon to the Commossooner 
of the General Land Office for a thorty (30) day extensoon ofthos lease, accompanoed by pa)ment ofTiuee Thousand Dollars ($3,000.00) of !Ius lease co,ers sox hundred forty (640) acres or less 
and Sox Thousand Dollars ($6,000.00) of thos lease covers more than sox hundred forty (640) acres and the Commossooner shall, m \\Tiling, extend thos lease for a thorty (30) day penod from and 
after the exporatoon of the pnmary tenn and so long thereafter as ool or gas os produced on paymg quanuues, provided further, that Lessee may, so long as such dnlhng operations are being 
conducted make hke apphcatoon and payment dunng any thony (30) day extended period for an addotoonal extensoon of tlurty (30) days and, upon receopt of such apphcatoon and payment. the 
Commossooner shall, on wntong, agam extend thos lease so that same shall rernam on force for such addotoonal thorty (30) day penod and so long thereafter as ool or gas os produced m paying 
quantotoes, proVIded, however. that !Ius lease shall not be extended for more than a total of three hundred nonety (390) days from and after the exporauon of the pnmary tenn unless production in 
paymg quantotoes has been obt:uned 

14. U E Of WATER; URFACE: Lessee shall have the nght to use water produced on saod l1111d necessary for operauons hereunder and solely upon the leased premoses, provided, ho\\ever, 
Lessee shall not use potable water or Y.ater sunable for h'estock or ungauon purposes for water nood operatoons without the pnor \\TOtten consent of Lessor SubJeCt to ots obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operating wells and transportong and marketing the 
production therefrom, such use to be conducted under conditions of least InJUry to the surface of the land Lessee shall pay surface damages in an amount set by the General Land Office fee 
schedule whoch os effective on the date when the aCtiVIty requonng the payment of surface damages occurs 

15. POLLUTIO : In developong tlus area, Lessee shall use the hoghest degree of care and all proper safeguards to prevent pollution Wothout limiting the foregoong, pollution of coastal 
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of contamment facohtles sufficient to prevent spoilage, seepage or ground water contamination. In the event 
of pollutoon, Lessee shall use all means at ots dosposal to recapture all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate propertoes 

(A) UPLA D : Lessee shall buold and mamtaon fences around ns slush, sump, and dramage pots and tank battenes so as to protect h\estock agaonst loss, damage or InJury, and upon 
completoon or abandonment of any well or wells, Lessee shall fill and level all slush pots and cellars and completely clean up the dnlhng sote of all rubbosh thereon 

(D) SUOI\IERGED LA D : No doscharge ofsohd waste or garbage shall be allo\\ed onto State waters from any drolhng or support 'essels, productoon platfonn, ere" or supply boat, 
barge, Jack-up ng or 01her equopment located on the leased area Sohd waste shall onclude but shall not be hmoted to contamers. equopment, rubbosh. plastic, glass. and any other man-made non­
boodegradoble otcms A sogn must be dosplayed in a lugh traffic area on all vessels and manned platfonns statong, "Discharge or any solod waste or garbage onto State Waters from vessels or 
platfonns is stnctly prohobned and may subJeCt a State of Texas lease to forfeoture " Such statement shall be in lettering of at least I" on soze 

(C) RIVER : To the extent necessary to prevent pollution, the pro,1soons found on subsections (a) and (b) of thos paragraph shall also apply to mers and nverbeds 

(D) PE ALTY: Faolure to comply with the requorements ofthos provisoon may result on the maxomum penalty allowed by law oncludong forfenure of the lease Lessee shall be liable for the 
damages caused by such faolure and any costs and expenses incurred m cleanmg areas affected by the doscharged \\aste 

16. IDENTIFICATIO 1\JARKER : Lessee shall erect, at a dostance not to exceed t"en!)•-five (25) feet from each well on the premtses covered by this lease, a legrble sogn on "hoch shall 
be stated the name of the operator, the lease desognatoon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank 
battery, whether by mdoVIdual now hne connections dorect to the tank or tanks or by use of a multople header system, each line bet\\een each well and such tank or header shall be legibly odentlfied 
at all tomes. eother by a finnly attached tag or plate or an odentoficatlon properly paonted on such lone at a dostance not to exceed three (3) feet from such tank or header coMectoon Saod sogns, tags, 
plates or other odentoficatoon markers shall be mamtaoned in a legoble conduoon throughout the tenn of thos leose 

17. A IGNI\IE TS: The lease may be transferred at any tome, provrded, however, that the habohty of the transferor to proper!) doscharge its obligation under the lease, mcludmg properly 
pluggmg abandoned wells, remo\lng platfonns or popehnes, or remedoatlon of contammatoon at dnll sues shall pass to the transferee upon the pnor \\TOtten consent of the Commissooner of the 
General Land Office The Cornmtss1oner may requ11e the transferee to demonstrate linancml respons1b1hty and may requore a bond or other seeunt) All transfers must reference the lease by the 
file number and must be recorded m the county \\here the area os located, and the recorded transfer or a copy cenofied to by the County Clerk of the county where the transfer os recorded must be 
filed m the General Land Office wuhon nonety (90) days of the execution date, as pr0\1ded by NRC Seetoon 52 026, accompanoed by the filmg fee prescnbed by the General Land Office rules in 
effect on the date of receop1 by the General Land Office of such transfer or certofied copy thereof Every transferee shall succeed to all nghts and be subject to all obligations, habohtles, and 
penaltoes O\\ed to the State b) the ongmallessee or any pnor transferee of the lease, mcludmg an) habohtoes to the state for unpaod ro)altoes 

18. ltELEASE : Lessee may rehnquosh the nghts granted hereunder to the State at any tune by recordmg the relinquostunent on the county where thos area os sotuated and fihng the recorded 
rehnquoshment or certolied copy of same tn the General Land Office wothon nmety (90) days after ots executoon accompanoed by the filing fee prescnbed by the General Land Office rules on effect 
on the date of receopt by the General Land Office of such rehnquoshment or certofied copy thereof Such rehnquoshment will not have the effect of releasmg Lessee from any habolity theretofore 
accrued on favor of the State 

19. Ll EN: In accordance woth N R C Section 52 136, the State shall have a first lien upon all ool and gas produced from the area covered by thos lease to secure payment of all unpaid royalty 
and other sums of mone) that may become due under th1s lease By acceptance or thos lease, Lessee grants the State, on addouon to the hen pr0\1ded b) N.R C Secuon 52 136 and any other 
appheable statutory hen, an express contractual hen on and secunty mterest on all leased mmerals m and extracted from the leased premoses, all proceeds whoch may accrue to Lessee from the sale 
of such leased nunerals, whether such proceeds are held by Lessee or by a thord party, and all fixtures on and omprovements to the leased premoses used on connection wnh the production or 
processmg of such leased mmerals on order to secure the payment of all royalties or other amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any CO\ enant or condmon of thos lease, "hether oxpress or omphed Thos hen and secunty onterest may be foreclosed "uh or "'othout court proceedongs 
m the manner provoded on the Totle I, Chapter 9 of the Texas Dusmess and Commerce Code Lessee agrees that the Commossooner may requore Lessee to execute and record such mstruments as 
may be reasonably necessary to ockno" ledge, attach or perfect thos hen Lessee hereby represents that there are no prior or supenor hens nnsing from and relatong to Lessee's acto vi toes upon the 
above-descnbed property or from Lessee's acquosuion of this lease Should the Conunissooner at any tome detennone that thos representatoon os not true. then the Commossooner may declare thos 
lease forfe oted as proVIded herem 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of any sum wothm tlurty (30) days after ot becomes due, or of Lessee or an authonzed agent should knowmgly make any 
false return or false repon concemong production or dnlhng, or of Lessee shall faol or refuse to dnll any offset well or wells in good faoth as requored by law and the rules and regulations adopted by 
the Commossooner of the General Land Office, or of Lessee should fa1l to file reports on the marmer requored by Ia" or fail to comply woth rules and regulations promulgated by the General Land 
Office, the School Land Board, or the Raolroad Commossoon. or refuse the proper authonry access to the records pertaoning to operations, or of Lessee or an authon:ted agent should knOY.1ngly (aol 
or refuse to gove correct mformatoon to the proper authonty, or knowongly faol or refuse to fumosh the General Land Office a correct log of any "ell, or of Lessee shall kno"1ngly voolate any of the 
matenal proVIsions of thos lease. or of thos lease os assogned and the assognment os not filed on the General Land Office as requtred by law, the nghts acquored under 

thos lease shall be subJeCt to forfeiture by the Commossooner, and he shall forfeit same when sufficoently mfonned of the facts "hoch authonLe a forfeiture , and "hen forfeited the area shall agam 
be subJeCt to lease to the hoghest bodder, under the same regulations controlhng the ongmal sale of leases However. nothong herem shall be construed as waiVIng the automatic temunatlon ofthos 
lease by operauon of law or by reason of any speeoal limotation onsing hereunder Forfeitures may be set aside and this lease and all nghts thereunder reinstated before the rights of another 
intervene upon sausfoctory eVIdence to the Commissioner of the General Land Office or future comploance woth the provisions of the law and of thos lease and the rules and regulations that may be 
adopted relatl\e hereto 

21. RIVER OED TRACT : In the e'ent thos lease covers a nverbed, Lessee os hereby specolically granted the nght of emonent domaon and condemnation as proVIded for on NRC. Secuons 
S2 092-52 093, as a pan of the consoderatoon moVIng to Lessor for the co'cnants herem made by Lessee 

22. APPLICABLE LAW A 'D DRILL! 'G RESTRICTION : Th1s lease shall be subject to all rules and regulatoons, and amendments thereto, promulgated by the Commossooner of the 
General Land Office govemmg dnllong and producmg operatoons on Pennanent Free School Land (specolically oncluding any rules promulgated that relate to plans of operatoons), payment of 
royaltoes, and audotmg procedures, and shall be subJect to all other vahd statutes, rules, regulations, orders and ordmances that may affect operations under the proVIsions of thos lease Wothout 
hmotmg the generahty of the foregomg, Lessee hereby agrees. by the acceptance of thos lease, to be bound by and subJect to all statutory and regulatory provosoons relatong to the General Land 
Office's audot bolhng notice and audot heanngs procedures Saod prOVISIOns are currently found at 3 1 Texas Admonostrative Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140 In the C\ent thos lease covers land franchosed or leased or otherwose used by a naVIgation dostnct or by the Unoted States for the purpose of navogat oon or other purpose 
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mctdent to the operation of a pon, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Secuon 61 117 of the Texas Water Code, but Lessee shall 
be entttled to develop such land for otl and gas by directional dnllmg; proVIded, however, that no surface dri lltng location may be nearer than 660 feet and spectal penntsston from the 
Commtsstoner of the General Land Office tS necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged 
bottom edge of any channel, slip, or turnmg basin which has been authonzed by the Untted States as a federal proJect for fu ture construction, whichever is nearer 

23. REMOVAL OF EQUIPI\IENT: Upon the termination of this lease for any cause, Lessee shall not, 111 any event, be penmtted to remove the casmg or any pan of the equtpment from any 
productng, dry, or abandoned well or wells wtthout the wntten consent of the Commissioner of the General Land Office or his authonzed rcpresentattve; nor shall Lessee, wtthout the wntten 
consent of satd CommtSStoner or Ius authonzed representattve remove from the leased premtses the casmg or any other equtpment, matenal, machtnery, appliances or propeny owned by Lessee 
and used by Lessee m the development and producuon of otl or gas therefrom unttl all dry or abandoned wells have been plugged and unul all slush or refuse ptts have been properly filled and all 
broken or dtscarded lumber, machtnery, or debns shall have been removed from the premtses to the sattsfactton of the satd Commtsstoner or hts authonzed representattve. 

H. FORC E 1\tAJEURE: Should Lessee be prevented from complytng wtth any express or tmplted covenant ofthts lease, from conducung dnlltng operattons thereon, or fro m producmg otl 
and/or gas therefrom, after elTon made tn good fatth , by reason of war, rebellion, riots, stnkes, fires, acts of God or any order, rule or regulation of governmental authonty, then whtle so prevented, 
Lessee's obltgatton to comply wtth such covenant shall be suspended upon proper and satisfactory proof presented to the Comrntsstoner of the General Land Office in suppon of Lessee's 
contention and Lessee shall not be liable for damages for failure to comply therewith (except m the event of lease operattons suspended as provided in the rules and regulattons adopted by the 
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drill ing, reworking operations or producing oil and/or gas from the leased 
premises; prOVIded, however, that nothtng herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abndge Lessee's nght to a suspension under any 
apphcable statute of this State 

25. LEA E SECURJTY: Lessee shall take the htghest degree of care and all proper safeguards to protect satd premtses and to prevent theft of ott , gas, and other hydrocarbons produced from 
satd lease Thts mcludes, but tS not lumted to, the mstallatton of all necessary equtpment, seals, locks, or other appropnate proteettve deVIces on or at all access potnts at the lease's production, 
gathcnng and storage systems \\here theft of hydrocarbons can occur Lessee shall be liable for the loss of any hydrocarbons rcsulttng from theft and shall pay the State of Texas royalues thereon 
as pro,1ded herem on all otl , gas or other hydrocarbons lost by reason of theft 

26. REDUCTIO OF PA YI\1ENTS: If, dunng the pnmary tern1, a pon10n of the land covered by thts lease ts mcluded wtthtn the boundancs of a pooled unit that has been approved by the 
School Land Board in accordance with Natural Resources Code Secttons 52.151-52 153, or if, at any tunc aft er the exptratton of the pnmary term or the extended tenn, thts lease covers a lesser 
number of acres than the total amount described herein, payments that are made on a per acre basts hereunder shall be reduced accordtng to the number of acres pooled, released, surrendered, or 
othcrwtse severed, so that payments detennmed on a per acre basis under the tcrn1s of this lease dunng the primary tenn shall be calculated based upon the number of acres outs tde the boundanes 
of a pooled untt, or, tf after the exptratton of the pnmary term, the number of acres actually retamed and co,ered by this lease 

27. UCCESSORS A D A SIGN : The covenants, condtttons and agreements contamed hereto shall extend to and be btndtng upon the hetrs, executors, admtmstrators, successors or 
asstgns of Lessee herein 

28. ANT IQUITI ES CODE: In the event that any feature of archcologtcal or htstoncal mterest on Permanent School Fund Land is encountered dunng the acttvtttes authonzed by this lease, 
Lessee wtllunmcdtately cease acttvtt tcs and wtll tmmedtately nottfy the General Land Office (ATfN Archaeologist, Asset Management DtVlston. 1700 N Congress Ave , Ausun, Texas 78701) 
and the Texas Htstorical ComnHSStOn (P.O Box 12276, Austin, TX 7871 t ) so that adequate measures may be undenaken to protect or recover such dtscoveries or findmgs, as appropriate. Lessee 
is expressly placed on notice of the Nattonal Htstoncal Preservation Act of 1966 (Pll-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Anttqlllttes Code of Texas, Chapter 19 1, Tex. Nat. Code 
Ann (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Pennanent School Fund, lessee shall notify the Texas tl tstoncal Commission before breakmg ground at a proJect 
locatton An archaeologtcal survey might be reqlltred by the commtsston before construction of the project can commence. Funher, in the event that any site, object, locauon, ant fact or other 
feature of archaeologtcal, sctentific, educattonal, cultural or htstonc unerest ts encountered dunng the acttvtttes authorize by thts lease, lessee will immediately nottfy lessor and the Texas 
Htstoncal Commtsston so that adequate measures may be undcnaken to protect or recover such dtscovencs or findmgs , as appropnate 

29. VENUE: Lessor and lessee, mcludmg lessee's successors and asstgns, hereby agree that \enuc for any dtspute ansmg out of a prOVlSton oftlns lease, -.hcthcr express or tmplted, regardtng 
tnterpretat•on of thts lease, or relattng tn any way to thts lease or to appltcable case law, statutes, or adtntntstrattve rules, shall be m a coun of competent JllrtSdtctton located tn Tra\1s Counry, State 
of Texas 

JO. LEA E FILl G: Pursuant to Chapter 9 of the Tex. Bus & Com Codc,thts lease must be filed of record 111 the office of the County Clerk ttl any county ttl \\Inch all or any pan of the 
leased premtses ts located, and cct1tfoed coptcs thereof must be fil ed mthe General Land Offi ce The prcscnbcd filtng fee shall accompany the centfted copies sent to the General Land Office 
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ust be s1gned and acknowledged by the Lessee before 11 1s filed of record m the county records and m the General Land Office of the State of Texas 

LESS EE 

BY: _ ____________ _ 

T ITLE: _____________ _ 

DATE: _ ___ _________ _ 

\ 

witness the signature of the Commtsstoner of the General Land Office of the State of Texas under the seal of the General Land Office. 

0 
z 
~ 

STATE OF __________ _ 

co •n ·oF _ _________ __ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATI ON ACK 'OWLEDGI\IENT) 

BEFORE ME. the understgned authonty, on th1s day personally appeared, _______________________ _ 

known to me to be the person "hose name IS subscnbed to the foregomg mstrument, as. ____________________ of 

________________ _____________ ______ .and acknowledged to me that he executed the same 

for the purposes and cons1derauon therein expressed, m the capac1ty stated, and as the act and deed of sa1d corporauon 

G1ven under my hand and seal of office this the. _______ ,day of _ _________ _____ _, 20 _ ___ _ . 

Notary Pubhc m and for _________ _____ _ 

STATE OF ___________ _ (I OJ VIDUA L ACKNOWLEDGI\1 ENT) 

CO n ' OF _________ _ 

Before me, the unders1gned authonty, on this day personally appeared _ _____________ _________ _ 

known to me to be the persons whose names arc subscnbed to the foregomg mstrument. and acknowledged to me that they executed the 
same for the purposes and constderauon therem expressed 

Gtven under my hand and seal of office thts the _______ da.y of _______________ _, 20 ___ _ _ 

Notary Pubhc m and for ___ ___________ _ 
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May 1, 2010 

Mr. Kenneth C. Dickerson 
Veritas 321 Energy Partners, LP 
P.O. Box 173 
Midland, Texas 79702-0173 

Dear Mr. Dickerson: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on 
MGL. No. 40, which has been assigned the lease number M-110726. 

State Lease M-11 0726 is enclosed and serves as your receipt for your bid . This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located . After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outl ined in the lease agreement, 
such as Section 6(B), which requires submission of wri tten notice for all drilling , production, and 
related activities. When forms are filed with the Texas Rail road Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Wel l Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F. A u~tin Bulldm~ • 1700 i'\()rrh Congt c's . hcnll(: · \ ustin.'lcx,ts 7R70 1 1-195 

Po~t Ofliu· Box 12873 · \tbtin, Tcx.t'i 78711 287 3 

512 -161 5001 • ROlHI98--IG LO 

W\1\\ .~]O.SLllC. t '\.liS 
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FILE I 1788 

1 uw- r., .. 
kt \ 1~ 1099 
~t"\t~ cd School L•Dd 

%lustin, ~exas 

OIL A "10 CA I EASE 
0 . M · 1101l6 

W IIEREAS, pursu.ant 10 the Tc.u.s l"'JhuJ Resources Code ('hapten )1 , Jl, .S I, and Clup~u Sl, Subc:h&ptcB A·D and fl (s.atd Code bcU'I& hac"'--.fttt tcfrnd 10 u NR C). lind subJ«I Io aU 
ruin ~ 1cplauonJ ptomulaatcd by the Comnuntoncl of chc GcntraJ Und Otr.cc and Of the School Land Bo.wd puuu.ant thvc1o, and ~I other awhablc ltJrutcs and ~nu 10 wd 
N R C . 1hc: follo~lnaa.u, to-W11 

SEC"TION 18, BLOCK S1, PUBLIC SCIIOOL LAND S\ IR\'E\', R[[\' ts COUNTY. TEXAS. CO"'TAINII>C APPROX IMAT[L\' ~0 ACRI:S. S 110 \1 'I 0 ' Til[ OFFICIAL 
MAP 0. REE\'ts COUNTY, TEXAS NOW ON FILE IN TilE TEXAS GENERAL LA 0 OFFICE. AUSTII', TEXt. , 

"''· a Rc• bc.ng dul) adHf11Hd, offctcd for kue on the 6"' d a y or Apnl, lOIO, a1 10 00 o·ctod : am . b) the: Convna.sstOnU o hhc: Gtnn-aJ L&nd Office oflhc Slate o f Tnu .td the Sc:~ Und 
Oo;ud of I he Sli~lc ofT c\IJ, (Ot lhc sole and onl) JNf1)0K o f po~chnl and ~lltnl fOt, lnd produc.l!fl& u.l and Of ,as tNt m.l) be found .net produced hom the: ~'c dumbed .are.a M'ld 

WII FR[AS, after all b1dJ and rcm•Uanecs "'hteh we1c rcCCI\Cd up 10 sa~d llmC ~'c been dul) coruu:krcd b\ the CommusM>Mt or the Gcncnl LAM OtTKe MMt the: S<hool L~ Bo.vd Jf a 
reguhu nt<"elln& thcreo rtn the General Land Office, on the 6" d•> or April, lOIO, hcreuuftcr the: •t~TecuH d"te* and tl "'£l round and dctcmmKd tha. \ 'ERITAS J ll t "--t: RC \ PA Rl !'ER , 
l p "'hose addlcu IS r .o oox 17J, M II)LAN'D, TEXAS 19701..017J ~ ofTc:ttd the hiJhcJI a.nd best bid for ' lust of the aiU .lboH ducnbcd a.nJ II thcrdorc _ c:nhtlcJ 10 reCCf\(' lcuc 
thtrcon 

0 " , TtiEREFORE I Jc m E ~tason Comtn~SSKJ~nCt o f tlw Gtncr~ UnJ OfY"Ke or the State oflu.u., haem.~ftet IOIMtltllCS rdmcd 10 as *lcnor • .,.. how- .IIJdlcu u Au.sc~n. TeuJ. by 
..-1nuc or tht authoflr) \ Ci ted tn me and m constdcuuon or the PA) mc:nt b) the hcntft:lftcr dcs:1patcd Lcucc, the: s.um of T~n~ ltt~~•dnd Ftff) -Sn no..saltd fowr lludn-d Ercttry A•d 

001100 Uoll• o (SJS6,-'80.00). tccctpt of "'h1ch 1s hcreb) 1Ckno~lcd¥cd :and of the ro) a h1cs , co~o-cnants. ~tpulac iOfU and condtttons conu.ancd lnd hcteb) agreed 10 ~ p.1 td, obu~cd itnd 
performed by Lessee, do hereb) dcmt.K, p&nt, lu.sc ;t.nd let unt o the above: mcnuoncd btdder the C\cluJt\e nehtto pr ospect for, ptoduce and take cttl.tnd. Ot J.iU from the afOI' e»•d ;uu u.pon the 
foUO.,..IIlSierm s and condtt iOnJ, ID--"' II 

I Rf...S[R\'ATIO'J Thc:re 11 hnc:b) e\C.c pted W reMf'\ed to Leu or the full uu o( the p!opc:ff) CO\ C:ted here~ lnd aJI nlbtJ .... .u. respect to the wfxc .lnd l Yb!wfau the-reof ftw M"~) .and 
all pwpou s e\Ccf" thoK pMtcd and to the utcnt hc:rc•n p~nted to Lcm c. to&cthct "''th UK na,hu of anpus J.nd cpns MMJ uu o( UJd IMWh b) Leu or Jnd tU m•nc r-.1 ltncu. tOt pwposu of 
e\plonns for ;and produc:1ng the mtncrah ""htch arc noc co,cred, or .... h1ch rrut) not be: CO\cred 1n lhc futwc: , under the tcnn.s of thiS lean , but "'tnch ma) be loutc:J "'11htn the wrf"a(c boundanu 
o r the le3scd atea AJI of the nghu m rand to the leased ptemlSUICtruncd b) Lcuor and all ()(the ng.hts m and to thc lea.scd Pfemllu "'anted to l cuee hcre•n shAll be eurm cd m l uch j mitl\1\(t 
IIIJU nc1thtr 1haJI wKful) tnterfete ...,.llh the opcra11ons of the 04 he r 

l TERM S ubJC'Ct lo the 04hct ptO\UIOft.l hc:rcoi, ttus lcuc Wll be for atmn of liH U) yun ffom tht effc:ct&\c dice hctco f ltk"tctn caJied · prvn.lf) tmn·, And .u 1-cV~J lhcrca.ft« u odor 
ps 11 ptoduccd an pol) '"I qu.wthcs fr om utJ ¥U 

J OE LA \' RENTALS If no \loelltJ commenced on the land he-reby le;u.cd on Of bc:fOf t the aMI\el"') date ofthti ka.s.c , ttus luJC shalltcrmuute u 10 both pat11U unku the Lcuce on or 
bcfOfe .Utd date. shall pa) Of tcndc.r 10 the ConvntSSIOMI of the Gentr11 L.and OffKe of tbc State o r 1 eus at Aushn. l Ull , the amount spc:ctf~d '" the foUo "' In& Khc:dule muhtphc:d b) the 
nwnbct ohtrc.s m the J)fcmlJcs, .... tuch shall operate u 1 rencaJ and CO\et the pnvtk&e of dcfcmn& the ComtnC"f'aCemtn4 ofa .... ell for r-d~t Ill) •Mtlu from SAid d..ltt In IU.c rna'Vkt .and upon 
J>O) m<lll> Of lenders o(amounu Sd""' "'lhc (ol""''"'"'h<duk . lhc commcnccmcN of o "ell moy be lurlhct dc(mtd (Ot 1 hlcc pcnod oflhc..,. ......0.. or-uu 

Anru\ crW) I>.Jtc tk!u Rent&! ocr Age 
Fu JI S S 00 
S<cond I I 00 
Tlmd 
Founh 

S2S 00 
m oo 

-' PROOUCTlON ROl AI.. TIES SubJcCIIO 1hc PfO\ UIOfti (Of tO)<tlr, rcducl tonJ ut out N'l subpM-apa,h lE)ofUus patap-.aph 4, upon Pf~MM'I o( at l Mk1 or p.s the l essee .1 pc.cs to p31) 
Of nuK: to be ~·d to the ConvntsstOnC:r of the Gcncnl Unci OflKe '" Ausun, r eus. fOf the usc and benefit o l the State ofT e \ U , dunn& lhc term Mteo( 

tAl O IL As' royAJt)' (WI otl , \lohiCh IS defined IS !NtuJin .. all h) dr OCMbonS ptoducc:d., I ltQUtd (onn at tht: mouth or the: .... ell and aJso . u ronckn~te dlltlllate and othn hqu.d 
h ) dloc11bons reCO\"Cred hom Otl or ps run ttvoush a scp.v~Of Of Othn tqu1pmcnt u hc:ttnUtftn PfO\"\dcd. 1/-' pa11 of the p oss ptoductton or the nwLct \""J~Iuc: lhtteot • .a the opttOtt of the: 
LesJOf, such \ Jiue to be dctermtncd by I) the htKhc.st posted pncc, plus ptcmn~m. tf In) , otfetcd or pJJd fOf Otl. condmJltle dutdbte, Of othc.r hqutd h) dronrbOfu, rup«ft\el) , o f a hke rypc and 
~\If) 1n the gencral11u \II here rwoduced and .... hen run. or !) the htJhc:$t m;u!.: et pnce thereof o ffered or pa1d., lhc: aeneral area "' hcte prektuced lnd .,..heft run, Of )) the p oss ptocccd.s of the 
Ule thereo f, \o\hiChc\'ef IS the: peale I lessee a..,eeJ lholl before In)' pl produced from the land hereby Je,ued IS sold, uKiJ Of (MOCCJJCd an J pl&ne, tl .,..,II be run flee O( COii iO lcsJ.Ot ltvoush an 
adcqu~te 011 md Ja5 sep.-.ccw of con\enl;onat type Of CKhct C"\IUtpmt.nt ~leas! u effteKnt to the end thJt all hqu1d h) c*ocwboN reconrabk &om the: &J.S b) such rnuns ••tl be rcCO\ncd UPQft 
...,.,-,nen conJCnl oflcsSOt , thc •eqwremcnt ~~ t uc:h J » be n.n Woua;h sU~:h • JC'p.ai~Of cw Other cqwpmcnt ma) be ""a.l\cd "'PP" •we:h tc.rms MMt c:ondattOru 11 r-eJ.(nbc:d b) Lcuor 

( 9) ON-PROCESSED CAS AJ a fO)'•IfY on any ._., t •nclud•nc Oared ~ul, ¥~ohk:h IS dcflned u jiJ h)drocatboN and puous substancei ROt dcflll("d as o•l •n subpMIKf~ph lA) abo\C, 

J)fodUCcd from any "'ell on satJ land (n.cc:p4 :n ptovtdcd hetc1n ""'lth tcspcctto ~l ptOC"eucd tn a plltll f«M the nb.tet•on of cuohnc, hqu1d h\dtoc.a~bons Of other ptoducUJ 11,. p3111 of the p ou 
produc110n Of the m;u~ ct Villuc thereof, at the op!ton o f the LcuOt, such YJ~Juc to be based on the. htahcst RU~i.et pncc ~dot o ffeted fOt JI.S of companbk qualtt)' 1n the JcncuJ aru "' hcte 
Pfodu«d 1nd .,..hen run, Of the pou pncc J)'td or o ffered 10 lite poducn . wh.Khc:'-ef., pule• p o ,'lOc-d that the rna:.umum prc:uwe Nse "'mc~unn1 t.hc J U unJc:r lhn kuc conuact JJWI not 1t 
l.n) 11mc: e\cc.cd 14 c,S pounds pet squ..ue .nc-h abwf .. c: . and lhc: ~d base lcmpctollwe sNJI be JI' 'Y ' 60) ckp~:es hhrcnhcn concw on to be m.aJc for JMcuwe accordmc to Bo) k s L.~-.. 
~ for sp«:tftc: ~'1ty K C-OfcLnc to lut nude b) the Babncc Method oe b) d.- mos1 JPrfO\cd method of ttshlll bcanJ w.cd b) the .ndustr) ~ the tunc of teSlin& 

• • • • • 
••• • • • 

••• • • • • • • 
• • • 

.. .. 



BOOK PnGE 

IC' PROCE.SSED GAS· AJ • royall\ on an"' 111 procesxd '"a c·u ohnc rllnt Of od~• pin fCM the recovery or ,uolu'IC: or ocher hqutd hydrocarbons, ill pan of the rutduc g_.a.s and the 
hqutd h'drou rbons c\ trxtc-d Of the m;u-kct \ 1luc thereof. at the operon of the LcsSOf All ro\ altn:s due: herem sh1JI be bucd on one hutMifcd ptrccnt (100' •) of the t04al plant PfoducUon ofrcsrduc 
p s ;~n,hut ablc to &JJ poduccd !Tom thts lean. and on rift)' pctttnl (S<rt) 01 th1t rn c:cnt accn.nnalo Lessee, ~h•chc''« 11 the @Hiler , of the lOCal pl ant Pfoduchon of hqurd hydtou •bons. 
annN•tablc to the ru ptoduc:cd ffom th•s lcuc, pr OVIckd th01t rf hqu1d hydrocwbons ~tc rcCO\C~d from JU procnud rn 1 plant rn ""' hrch Lessee { Of 111 pucnl, substdrary Of affihatc) owns .,.. 
•ntctcS1 then the pe-rcent ace aprhCJblc to hqvtd hvdroc11bons shall bC' fiR) pc:rcrnt I '<rf) Of the h•zhcst percent KCfUtn& to a th.rd p.vtV proccutnl cas ttvourh such pi ;ant under a proccutn& 
Jnctrmnt nc1ocr arcd " ' .atmJ- ltnr'!h {or tf thert ts no such thud pam the htchcst J'C'K'C'ft4 lhm lxtnJ sp«tfitd tn procn Jrns apttmems"' conttiC1J "'the tndusan l ~htdtc\ef '-S the p-a trr 'The 
reSJ"C'(ft\ e ro\.alltC'S on ru•duc p s ~en ltqutd h\ck'ocarbofts shall be ddenntned bY I) tht ht&hc'st matke1 pnce p1td Of ofT n ed fot M) cu (Of ltqUtd h)drocarbons) of comp~~able qu.a.hr-. tn 1hc 
re neral aru Of :t rhc: p os.s pnce pvd or oiTrt~ rex such rutduc ras C<" the ~et!ht~ 1\"Cnfe" p os.s Klhn& pncc for the rcsp«tt'e p-adc.J o(hq,ud hydrourbons). ~h•chc\rt ts the pu'n In no 
C'' cnt h<'~t\C'1' sNJI the fO\Jilftn r•\ abk W'1dc:1 thts pari~ be lrn tJun the 10\ 1h~s ~hte.h ~ou'd hi \ C bun due had 1he su not be-en J)fO«ntd 

{0) OTifER PRODL'CTS· As a r<t'"'tf'l. on carbon blad:. su~ur Of lin) ' othn J'lloducts produc«t Of m~r~u(Ktun'd from ~J (c-~~; ccp4 tnJ hqu.d hydrocarbons) "'it<thct satd ru be 
castni!hc3d. df\ - Of In\ ~htr &IS, b\ fiJC1tONI In~ . bumtn& Of I n\ 04.ha r'fOCC'SSinJ ill fW'I or poss rroductton or such J"C'ducU. Of the mlr\et \ ll uc thtreor. l ithe ~·on o( Lu-SOI' such 

m1r\.el \ l lue: IO be dttt"flTTtftC'd as (C'UO~S 

f l l On the N..st:s ('(the htt;hc-$1 mar~ti J."'('t or each fi"'duct dunns the~ month rn ~hKh such J.'!fOduc't•s poducC'd, or 
r: 1 On the Nsts oftht l\tn~ p oss Slle rnc:c or exh product (Of the same month m ~tnch J'UCh (lfoducU .-c rwC'duccd. ~tudK\C'1' tJthc putet 

lEI \ ' \Rf BLE ROYALn': (o) s..bj«<IO the o<hn P<O""''"' oltlus lusc, • os hn<bv l'f0'>6cd tluc '"t!,c .,..,. productJon on ~'~''"I qwont•ocs os nubloshnlpwswnt to the t<mo> of 
thts tcuc Jnd such prodochon •s bcouaht Of'l ltnc W ulcs thereof »c commcMed v.:trhtn C'tJhtccn CISl rn<"nths or the tfTteh" c dMc hc1C'of. the: ro)"ah) r-Me PfO\ldcd hctctn s.h.aJI be tcduc:cd to 
:o•. mel s~ll ~prh ro cxh subsnrucrw ~ell ~lkd and productd on the lW ctt\""n"ed 1ro thiS lu x Pro\ldcd thM, tf dunn1 such CtlhiC"C'n tIS) rnot~th tum dunnc ~ht<:h L.csS« tna) e.-.n 1 

rc-duct'd tO\JI" ro11c or :0' , as hc:rc•n prc1\1dtd. LeSKe should dnlltn ,cod f~Jt.h and compkte the firtt ~e:ll l! • ~hole on the bnd co,ntd b" 1hu lux. Le-sse-e mJ) rccc t\C a dvu f'} month 
e-,; tcnSI('n of I he term m "htch 10 u m a 1rductd TO\Jin rare ~ 11''"1 nQCIC"e to the (('mmi:Uton<T or the Gmcf"sl Land Offtcc. cammcn(ln& dnlhnc Of'«Jbons on 11'1 addtt1on1l v.:cll pnOf ro the 
t'l ptfStt('ln or such thr« ()l m('nlh pcnod and PfOS«UIIn,. d•htC"nth and t.n rood r~uth the dnlhnl or such -.tdtiiOnal "'ell and CC'mple ttnl!' s.nc so thai rroduchon In Pl)tnp quanhhU IS csrablts.hcd 
and Jet that such pcl'dUC1tOn" bfourht en ltnc and sal« thcte·o( •e commcnctd poor to the nrtfllhon or such three t ,, mnnrh C\tenstOn pcnod 

I ttl In the e\C'nC ptoduchon •n p-.\"lftl qu.anfettcJas aubttshc-d purtUIInC to rht tC'TTftl of thiS lcut and such ptoduchon '' broucht on hnc and uks thnrof •c commctK'td allt"t' the ttp.nt$0n 
o r Ctfhl«n fiS) montM from.~ tiTcclt\'t: cbte her('()( but pnOf to the npnllon ort~tnh ·fow n.s) months from the cfftctne cbrt htn:o(, the to) aJf) talc pt0\"1Ckit he-rein shall be rtduc:td to 
:: 4•. Mld shall arpl\ 10 u ch tutHcqumt "til ~lkd and producnl on the land CO\Tftd b\ thtJ kuc Pro\ldcd that, tf dunns such II\ (6) month Icon dwm& ~hteh Les-Ke m1y um a 1educC'd 
IO\ Jit} nte or 22 (• . as hcretn PfO\ tdcd, Less« should dnll 1n rood f11th and compktc the fir11 ""til u a dr\ hole Ofl the land CO\'C"'td by thti ka.K. lcs.ttc mil\ rccetvc 1 t.htec (l) month 
e"C"ft$1(\n o r the ltrm '" ~hrch 10 um a rc-duc~ rov-alf) r~te b\ ft\ln& noll« 10 thrt CommtUionct or the- (ic-ncfal Land omcc. commcnclnJ dnlhn~ ~UitOnJ on., ~dtlton.al \\ell pt'K>f to the 
e\ptfill~ or such three f _lt mcnth rcnod and PfMtC"UIInJ d•hsenth and In ,ooct (.;uth the dnlhnc or such addltiOnill \.\.ell and complcl tnl same so that produCtiOn In Pil)lnB quanhiiCII) establiShed 
and (I) that such rrl"ductton ts bloucht on lme and salt1 t.htreof arc commenced pn<x to the- npn"Jt tOn of such three t H monlh ntcnston pc:nod 

I f) 'tO 0r01 '(TfQ'tS: l eSSC't ap-«J th~ a ll I('\ l htCS acmnn~ IO l eSSOf undtr thiS lease shall be "'llhout dfduc-ttOn ((If the COS1 Of produc1n1. lf'Mspoc1tn~. 11WJ othc~Ue maJun& the Otl, 
yas 'nJ C'thtr f"'t\Ju(l' I"'C'duceJ hereunder re.d' f01 S<tlc Of UK" 

(Cl RO ' AL n l"'i Jr-:1"0· 'IMvo1thstlndm' ;art\1h•n' contiiJnt-d hcrt1n to che contntn Lt Hor ma, , It 11s ('fJIIOf'l UIX'In not le u Lh~n 60 davs nottce to Lcuu rcqune at Jl'l\ tll'ft( or hom 
tunc ''-' hme th..lt pa,l'ft(nt r ( 111 t'f art\ t ("\ Jhtcs accrutnr to Lt uOf un6n thn kale be mldc tn ~•nd ~•th<-ut dc:duchon fOf the COJI of pu'ChKtnjE ,athcnn~. sronn1. sc~Jttnt. trultn&. 
dch,JrattnJ: C<"mf"U\Inr rt:"CeH'nJ lfa.n'N"f1•nF- and l.'t~nc matnJ the o tl en and othct J"foducts rtf"duced hercunder re1J\ (Of s:ale Of uu: len<" s n~htto take 11\ ro~alt, tn \.tnd shall not 
d1mtn11h <'t ntVJie lcn"'r' nthts N Leu« s c-bhnttcns. ''hc1he1 e\Pft'SJ Of lfnpltcd. vntkr th1s ltuc 

I fh PI..A '"'T rt [LA' 0 R[C'\ CL[O GAS: "-o rt'lqlt\ shall be Pl\~ble {In .art\ I IJ as n\1\ lcpftJCm th1s le.uc s J'lf~tanat c shale o f an' fuel used to PfOCtSS cas rtoduced hcttunckt 
1ft an\ rt'Ct UtftJ: Dlanl ~1\C\I.tthstJ.ndtnl tn\thtnJ con11nwd hfmn to the conUJI"\ , llld 'ubp«t to the conxm tn "nun, oflhc CommtnrN"' of the Gcncu l Und Office_ Luut ml) rccufc giJ 
(M ~IS lth J'Ufl"MU tvl the k 1St.1 r'ft"ft'ltSe' I"C'I 1hc hqutd h\df('(atbc_lns C<'f'lilti"CJ tn the tiS hJ\e N'tn IC"I'nl"'\ed and 1'(\ U't\lhiU Shill! be pa\ab!C' ('n the-~ 't'II((\Citd Uf"'lll cuch lime IS the 
'liM rn ) \ '"'~rcJ~tt t-e rt~uccJ lN 44"IJ C"'f utcd ~\ le(kt' '" Juc:h mMtnc-t ~ ' "' tntttlt LCS\ ·rtf\ a t O\ I '"\ thnef"ft undtt lhc rt'l\ illf\ J"ft'I\UtOns t'lfth~t lusc 

tlt \ll'1'1l '' RO \ .\L n [)w,nr .wt\ \ e• aftt"r r~ t\J'"tf2IK'ft of the- rnnun. tmn f'fth•s kasc tfthts kase "marntatMd t_,\ f'Joduc-IK'Ift the r('l\ alltes p.atd I<" ltsJ<M '"no f"\tftl slull be 
lets'"' " an~~ C'~1t 'l S' r. f"C' IC'tc .,.he"''" then '"'all t"t 6uc and ra\at-le 'WI C"f tot: fore the b.s~ da' ~r the month \UCC«dlnP' the Annl\ets.an d.lte of th•s InK a Slm equ-11 to \ ~ 00 per 
a<lt lt .. ~ the~~ \,f r••\ ah1u ('ltd Junn[l the f"f«cdtnf \ ell 

U• \L\.RCI' \l PROD\ \fl O' RO' \ L n · t ' f"""" l usee s "'nnen arrftUtK'n the SchoN LW Board ml\ re-duce- the tO\IIn ,...,e wt eM tn thts ~arraph ilnd Of the mtnamum 
t O\ Itt\ \et f"UU rn su~anpll.,... I It I<" C\tenJ the t"Cc-n."mh. life <'~(thu ka~ M\J rtK~.arc reC""t"\Cf"\ (\( o.l C'f ~~~that m1tht odtc1'141U temam unrttO\ttt"d "-"'such tO\ I ll\ teducucn must 
e M( nn 1(' the rcouuemcnt J d .am Scf'w:o.cll~ Bc.ud ~Jm•nt•tU1t\C rules con rf\•s 'ut-,cct Rro,afn mil\ n<"4 tot: rcJuct'd N k'l"- the arrhn~k JlafU1t'lf'\ mtntmum 

~ RO\ \.Ln P\\ \t['Tt; \.'0 REPORT "'" r<"'"'..hn ~ W.e-n wt \. md stullbt pa1d t<' thcC(ImmtssiOnC'r of the Ge-neral UndOfTtec 11 "1H1tn Tcus tnthc foflowm~mannn 
P;a\ mc-nt ('I( tO\ilh' on rrNuc"ttf'lft ... (~I and p:s s~ll toe 41 ' rr<"'tdc-d ll'lthc Nkt wt (('lf1h '" ttK T e 'a' RcpJtcr R"lcs c-unemh pro\wk 1~ tO\ afn on at I tS due ~ must be rc«1\ltd tn the 

CiC"Mf'll 1 and OfTKe ""'"' bc(C'ft lhc ( th dl'\ o f 1tw: scctond fn\"flth succucbn! the mot'lth of rrNtuchon and ro\ah\ on fJ.J ts due and must be t«tned tn lhc Gener-al Land Orr tee on Of before the 
I 4i.th d•' c f thc sc«-nd month suc~'"J lhc mcmh <'frt~ttOn acc~tcd b\ the .affid.J''' of the 0\1-nct . man aan ('f 01htt authonu-d a~nt . completed tn the fonn a nd m~ PfUC"nbcd b\' 
the Gent-fil l Land Office and sho,.tnr the pC'iS .amount~ dtsr outlon or all Dtl and ,a, rroductd and the marl. c:t \ illuc or the l"tl and gas. IOiethtr "'''h a C()p\ ohll documents. teCOt"dJ (I( rcrons 
cC'nfirm•nJ the r oss r'fC'dUCtton JtSrf'SIIK'f'l anJ m;u\.et ' '"~ tncludtn' ,as mctet reJJtnfJ r•rehM r«e•rts. p1 ltnc rcceJrts and other chcd.s Of rncmoranda of1mount produced and put Into 
ptpcltnu. tank.s. l"f p<'('fs :and ru ln~cs t'f ,u ''<'fiJC: .mJ M)\ rttKf fC:J'~ C'f t«Cifcb nhKh the Gencnl Lind O fftC.e ma\ requ11c to \ en(\ the p-oss productiOn. dtfJI'Oitllon attd ma.ltel v<tluc In 
111 c.u u the aud'4:.~nt\ of~ man.J~ct ('If ncnt to x• (Of the Lu(.(e herem mUJt be filed •n the Gcncul LMKS Offtet F~th fC\ aJf\ pn m c nt sh.all be X Ct"mpMttd bY a ch«k stub, tchcduJc. summat) 
('I C"' hcf rc:mrn.IIIC'c ad\lCe s~"'"r b' the &.\StpM:d Gmnill ~OtT tee lc.ue numbct the &ITK'Unl rfro\J!f\ bc1nK paNI on exh lc:a,c: I( I cnee pi)S hts ro) alf\ on or bc:rocc thw-t) f lO) cb\saftcr 
the 10\alt\ r a,mcnt "iiJ due Chen ltSS« 0\l-C:S I f"C1\ilh\ c ( <•. on the FO\aln ('If S: 4 , "'hKht\Cf IS (ITCIItl A t~\llf\ pl\mcrM ~tuc-h IS 0\C'f lhii'TV t \0) da)S late sha ll XCNC' I penal to. of 1()* . 

of the tO\IIh due <."f SH 1'1() ~htehc\n '' ,.utn In addttK'ft to a ~h\, rO) a httS th<tll K(TU(' 1rMetcJt ~~~rate: of I :• , pc' )C"at StKh tnlncst ~til t-C"atn .accrutnl ~Mn the rO\- ahv 1.1 sn t\ {60) 
cb\ S Q\Cfduc ~Jfui&\II S ;and SUf'OC"11nl docummts ~h~h arc not fik:d .... he-n due lh.alltMW 'rcnah\ '" &rllrtM"unt Stl ~\ the Gcncr<tl Land Office: adm•n ts1rJh\e f\lle ~htch., cfTcdt\e"'" the 
date ~hen the alfKb\ltS Of (upf'('ll1•n• documents ~ere due The Luscc shall~~~ all •c:sronstbtlrh fet ra"n' t"f uustnJ rt'\ ilhlts to be pa•d as rrncnbcd b\ the- due date l"'f0\1dcd hcretn 
Pauncnt "' tl\e dchnqucnC:\ pc'Mh' 5hl ll '"~"a' ope~e t~ f"'t'lhlbttth< Stille s nj:tU t'f (Mfettwe ;n ~OHdcd .,_, ''" nQf IC"I to postpOne lhc date on "htch tO\ I hlcs \\ ere oop_tnJih di.K The 
~hf., c- pe-nal!\ rr~\t\I~J sh.1ll not ~I\ 1n u sn of tttlc dt~~tte :u IC' the States tx'f1tcn or the IO' alh a• to that J"''r1•<tn o f the f('l\illt\ tn d•sf'\tle a..~ to f111 mar\.el \·alue 

6 (A) RESER\ ' ES. CONTRACTS A."'lO OTIIER RrCOROS: Leu« ~all ;annualh funush 1~ CommtUIOI!t"t ('I( the Gc-nenl Und OffKt loltth tis best ponthtc t"Shmate of 011 and I "H 
feSCf'es !.Ncth tnJ th1s InK or allocable "-' thts kast" IOd shall (\6'ntSh 111d CommtUIOf\C't "1th CQPI('S o( all ccnuxu undct •h•ch au IS sold Of poc.nud md all subKqocnt ii&Jctmc"nU and 
amendments 1(' such contracu ~lthtn thtr1\ t \0) days aAer mlcnna u.to Of nu.km1 such conUK U. ap eel'ft(nts or JJMndmcntl Such contncu and ap«mems ~hen rcce t\'td b) the General Land 
Mice: shall be hdd tn ct'nrtdtncc m the Gc-ncnl Land O fTtee unkn Ol~tK Mhomcd b' LesS« All otMr contracts and rcc«cb f'C'11 atnrn~ ro tht: poductl<"ft uan.spC'IfUIIon. g lc: and 
m:u\ce11n~ t"( thc eMf and ps Jl"oducc-d on gld rrcrntKS, mcludtn~ the: boolu and x counts rcce1pu and dtsc ha:r~n of all "'til!. t.wth pools mtttrs , and ptpcltncs Jf\~1111 all ttrnct be subJc<1 f('l 

tnSr«1tfln and t\.ilmtn.lltOn b\ the Commtnl('lf't(f o (the (..eMu I Und Otrtc:e 1~ Anl'f'M' Gcnocntl the Go,ellW't t'f the rerruenlll41\~ o( &n\ of them 

tR) ORILLI"'lC RECORDS· v.•nnen notiCC': of all gpet-.t1ons on 1h11leuc shall be submtned to the Ccmmnst('lft('"f of the Genct"ll Und Offitt b\ lcs\Ce Of opcratN fi,e f~) d.ays before spud 
cbtc ~('tl,('l\(1' re-c:ntf\ lt'mpon.f\ abandonment Of rlu~ and ab.lndonmmt ('I( at!\ •ell Of ~ells Such ... nnen nottCc 10 lhe Gc:nc-ul Land OfT'tce sha lltncludc topta or Ralroad CommtSSIOn 
fonns (('If apolteiCI(<n 10 dnll CC'ptn ('( "'C.IItcsu. comrktton re-ports and pluu•n& 1Cf'C-'11S shall ~ suprltt"d to the' Genclall.and OITKC. the IIITIC" the) 31(' ft1cd \ll. tlh the Tcus R.atboad 
CommantOn lcs.Ke sNJI suntl\ I he Gtncn J Land OlfK'e ~-.th lft\ t«Ofds~ mtmounda. KCOUriiS rt'f'O'U ("Ufttn,, .Md C"('ft'), (If oc.hn tnfonna tton tcll tlyt IO the opt'.fllton or I he abo'l.t~bed 
rremt.KS. "-htc:h""' be rtqOC'Jtni b'" the Grncnl Und Off tee •n ad<h110n to those hn't•n nprc-»h pt"O\ldcd (Of lcsSC"e ~all ha\ c an tl«tncal andOt ndtNCt.t\lfV 116\t\ made "" tht: bore--hole 
s«hon. ffCl'm 1M bate o ftM: JUrf.Kt castn.c tC' the rocal ~h C'( v.ell of :all v. rll,: dnllcd on the abo't durnhtd f"'"tmt su ..11\J shall rransmtt il truc C<"f1\ t"ftM ~r: o f each sunt\ on each "'til to the 
Ln'tellll.vtd Offte:c ... , thtn fiftcrn tl (t dii\S afitt the mV.m1 to( s~tJ JW"C'I 

• ••• • •• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •• 
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tC") PENALTIES lcucc sh~II IMUf ;a f!C'N.h)' v.hc.M\Cf rcporu, documc:nu Of ocher nutm:als If( not fikd'" the Cif:ncra.ll..and OffKc "'hen due The pnull) rcw IJIC lilln~ duJI be K l b) 
the Gcncul Unci Otftec admmiJC~II\ C n.dc .... hteh II dfcCh\C on the date .... hen ttw: m.ucnili ... ere due'" Lhc <icncr.tJ UnJ o mcc 

1. RET AI ED ACREAGE: Not'A11h.SI&nchnc an) ptO\>-ISIOft ofthu lease 10 the: COftUM) , after ;a -.ell ptoJuclnJ Of ca~blc or ptoduc•nc Uti Of M:U tw b«n C"ompktcd Oft ttw k.ucd ptCrN)U , 

Lessee Jhall uc.rc•.sc the: d1hgtncc or. ru JOMbly pnldc:nt opcr-atOf tn dnlhn& ~uch adJ1hon.tJ v.cll Of .... ctb u IN) be rc uon.abl) nccuW) (Of the p opcr dc\ck»pmc:nt ->fthc lc&Sed l"'fcm•.su ~ 
tn m;ul..ctmg lh<: product ton thereon 

(A) \ ' [ RT ICAI .. In the cvmc th!J lc&W IJ In fcwcc and cnca .... 0 (2) C'lfl after Uw: n ptnhOft dltc of the pomM) Of C"~<kd term .. lh&llthcn trrmuutc lJ 10 ..,, of the: k£Sed prtmi.K'J, 

EXCEPT ( I) 40 Ktu JWTound1n1 u c:h od .... ,u capabk of p.oduc•n& '" p 4i) tnc qu.MIIhU and )20 xrn (wtOuf\&flnc u ch ~"'ell~ of ptoduc•na •n ~)~"I ~nhtte• ' 'ncluJ•n11 sht.~~ ·•n 
o.l Of a.u \oloCII u Pf0"1dcd'" Par~CfJ!ph II hcteot), Of ill ""'t'11 upon ""ht<h Lcuc:e " &hen enp&~ an conhnuow dnlhnc ur •e"'u\: ~t~c opnauons, ot (~) Ute number of ...,,u .nclvdrd'" ill proJ...cana 
pooled wut purs"'"t to Netw .. l Resources Code: ~choru Sl 1 l 1-H 1 SJ, Of ( l ) such JIUict ot lu.se:r number o( xru u n\ill) thtn be anocated fOf poducttOn pW'pOM"S to 1 f"h)UOOf'l unat fot u ch 
such producane ""' II urtdtr the Nics and rcculat.ons of the ~IIoad CommaSJ.Ion or Tuu , Of In) JUCCCUOf IICnC")', Of other CO'emmcnuJ i11Uihont) h.a\lnc JUIUdKUon Wnhan 90 diii)J of. 
par1111 lermmilllhon of thiS lux In illl«ordance 'ol>llh thiJ subparap-aph and upon Pl)mcnt o(lhc miNmum fihn& ru Kl b) Gcnc:ra.l L.and Office Nks"' effect illllht 111M ollhe p.Ml lal lmnlniiiUOf'l, 
Lessee ihilllll hilll\ethc r11ht to obtilllm 11 lUff ace lc:aJoC (Of 1npu.s and epas on and K ross lht tmnuu.ted po«tOf'l of the: kucd prem•us u ml) be rusonabh MCclJM) fCN dw cmhnt.Kd opcraflon of 
the porUon.S ofdw lu.sc rcm&lnln&ln force and effcct f(Lcun (ads 10 IIJII)t) (or I JW(Kc lc.uc ""ltlun dw 90 foil) pc.nod s.pccsficd abo\c, l CUCe IN) appl) (Of I JWtKt k uc (J i)tft the Lind 
Office. butlk Lind Comm11st0na tw the dtJ.ctdaon to arant ot dc:n> suc.h ;tpplteahon and to Sd the fcc rot such ~~u kl.U: 

{8 ) 110 Ri l0NT AL In the t.\enlthu luu: IS tn (Otcc. J.nd effect f\11;0 (1) ) CillO .1.1\cr t.hc: Upv;liiQI date o(lhc pnm¥) Of e\lendcd tum 11 WII tunhcr ICnnlnilltC .u to .all .kpt)u bt lo"' 100 
feet bc:lo" lhc: 104al dc:fllh drtllcd (hctemill ftcr ·deeper depths· ) rn tKh ""e ll ~outed on .KfUgc. re~ncd tn Paup~h lt AI Abo\t, unlus on o. befOte f"O ,: ' ) Un allCI lhc pntf\M'\ .;w t\trnJcd 
1cn n Lessee pays an amount cqw.l to onc·h.al( (I ll) of the bon\U ongmall) p~ 11 conmk:rallon (CN thts lcuc 111 spn.1ficd on p.aec I htrcon If ~uch .unount IS p.atd thu k&.k ~hall be: •n fC't'u 
and ciTect illlj 10 such deeper depths , and s.a•d tcnn•nauon shall bc dcliii)Cd fot an add•lton.al pcnod of~o 12J ) Cia anJ so lonl therufter .u od Of 11.1 IS pt'oJu..cJ .n r•n •na qu.lnlltlcs from such 
deeper dcpdu tO\"Crcd b ) th1s leuc 

(C, IDE.NTlFIC' ATIO' A~O FlU C · 1lw surf~~ec: .acruac rcwncd hercunokr u 10 c.xh ""en 1hall, .u nurh as rra...t KaJ . bt ut the f,'"" of J squ»c ¥o tth 1hc "til kx.illtt-d 1t1 Lhc ccntC'f 
thtHor. or such CMhcr s hape u rM) be appo, .:d b) the School Und ~d \la.'1th1n ltlul) (30) Ja)S al\er ran•illl lcrmiMt tOn of thu k~ ti pou • .kJ hncan, Lc»cc: PYJI n ccuce and rc<o.d a 
release or rclcJJu conu•n•nB • ulls(actOf)' Ic c<~ I dcscnpuon of the acru Jc Andot dcpUu not rcuJMd hc•cunJcr The rccOfdcJ rclu.sc,"' 1 ccnthcd cop' of Pmc W ll be filed'" the Cic.Mt~ 
I and Office • .accompa.rucd b) the filing fcc prcscnbed by the General bnd o mcc nllcs '" dfect on tht dale. the relc.uc IS ftlcd If l CSJCC fltb Of refu.Ks 10 u .ccuce .and lc<Ofd such JCka.t.e Of 

rclu.JCs ""htn nmcty (90) dill) I aflcr bclnK rcqocs1cd to do s.o b) the: General ~ Office then the CommiUIOntr 11 h1s sulc Wscrrtton ml\ dcugn:uc b) '-'nltcn m\lnuncnllhe ~-.uw:e and or 
dcp1hs to be rclcascd hc'fCu.ndc.r and record such 1MtrUmc.nt at Lcuee's npcniC an the Count) Of count.cs "hctc the kill.)( tS kw.J tcd .lftd m thc: uffiCiaJ records oft.hc: GcncuJ Land Office anJ suc:h 
dcStJNI IOn sNII bt btndtnl Yf)Oft l es.s« f01 all pwposcs If .t1 In)' umc aficr the cfr«h\ C dace of the pM11altcrmt~hon ptO\l~ons herco( lhc aprlt<Jblc: (t(Jd NIC'~ Me l..hM!JcJ or lhc "cfl Of 

""ells loc.-cd thcrcon aiC rcci.UJ.Ifted so ~ ku Kfc.tlC JS thc1uf\cr .allocated to l.l•d "'ell Of ""clls for producltOn ~SC'l thu k ill>c $h.illll thctcupon lcrmtn.a.tc .u 10 aJI .... ru1c not &Mtc.nC't 
allocated 10 Sltd ""ell or -..ells fot produc11\»n purposes 

8. O FFSET\\ ELLS: If 011 Mld'01 &1J .should bc produced 1n commC'tCtal quMUitiCJ hom a-..cH lontcd Oft lilnd J"f l\ illttl) O\\I'IC'd Of on Stouc lanJ luwJ .c 1 ks.scr rD)Jit\ . '-'htch "'ell·~ "'llhln 
one: thousand ( 1,000) fcC't of the area mcludcd hc:rc1n, Ot "h1ch "cii1J dram1ng the aJ CI CO\C.fed by th1slcasc, the Lt$.SCC Wll "11h1n Sl\1 \ 1 bO 1 da\ s Jftct $UCh 1ntl t1l ptodUCtk)n ffom thc dt11ntn1 
y,cll Of the "'clllocatcd ""'lthut One: lhouund (1,000) feci fTom the aiCill CO\'C.fcd b) tht J lc»c bcpn 1ft Cood {aJth and PfO~CUCC d1h~cnth !he JnlhllC of In offset \OoCII ~ the ~U CO\Cred b) thl~ 

lea~ . and cuch offset ""ell sh.;all be dnllc:d 10 Juch depth u IN) be n«uSM) to ptC: \Cnt the Yftduc dnrN&c of l.hc 111u co\crcd b\ th1s k.~.sc: anJ the l c:H« mMU~cr or .MtUa shall u.sc &I I mcans 
n«c:)Qf) tn a good fo~ 1 1h cfTOf1 to mal.c such olhet ""ell produce otl and 01 ps tn commcrctillll Q\LI'MihC.s Onh upon the Jcrcrml~h("'ft o( the C \ 'lni'TU.tol" ncr M\.1 "1lh tm "'"ncn JippfO\~ fN\ lhc 
p.l) mcnc 01 J compc:ruatUI) ro., ~t) J.lh .St) the obhp hon 10 t.lull.an offKt ""ell Of "'ells JCquucd undc:r lhu PM~,\f'tt 

9 OR' l tOLEJCF:S~ATION OF PROOUCIION Ol'RINC PRIMAR' TfRM If, dunn1 1hc pnman term hcfcofanJ pnor lot.hKO\ef) W J'f~IK'Ift cf,~ll Of I.U On s.&~J IMW,. Lu.K< 
~hould d11ll a dt) hole at l~lcs 1herc:Qn. 011f du11n1 the. pnmary term hctcof and 1ftct 1hc diSCO\'Cf) and actuo~l p•~uct ton of 011 at ,.u hom lhc: luud prcm1scs s'"'h ptoducuon thcrcof ~hould 
cc .. K from all ) c.ausc , thu lusc shJII not tcrm1n11c 1f on Ot bc:f01c tht ct~puat•on of Sllll) (60) d.a)S hom \.Lite of complcuon or sa~d dl"\ hole CM CUQIIDn .:>f rtodu<h on Lcu ce commence~ 
.adJtllonal dnlhn& Of fC" OI ~Inl! opcnttoru thtrcon, Of piiii) J or lc.ndcrs llw nt\1 annual dell) tcm.aJ '" lht Ul'll< maruw:r .as prondcd tn thiS k4iC If Junn.: the l~t \CJII or the pnm.lll" term Of 
""1tfun snl) (bO) diii)S puOt thc:!c:to. a dr) hok be completed W JbilllnJoncd. or the pJO!.Iucuon o( od Of 1as ~lJ t euc lot an\ CAUJC I cu cc s nlhl~ $h.aJI rem.11n 1n ht.ll loft e ~ cfTcct " '~ 
f ur1hcr orcrott.om untlllht C\(*MH)II or lhc ptlfNI) rc.nn. And tf Lessee Us not resumed producttan "' pa) tnl 'I'W'fii iCJ .II the C\p!f~ttOn Oil he rnm.~n term Lcucc fN\ m..&lniiJft thiS k.aw b\ 
condt....ltnl aJJmoMI dt •ll•n• Of rc~orL•nl opcnhons pwsuarw tO PMillp'Ph 10. \l.SmC Lhc nptn~KJn of the J'lflm..an term .u the d.lte of '-UUIKW'I uf rtoduc:ttan .m.kt p.,,ap Jph 10 Sho..IIJ the 
rust ""elf Of an) subsc4ucn1 ...,ell dnllcd on the abo'c: dcscnbcd l.and bc: completed ,u .a )h\lt ·tn 011 or g;;as "'til "'1th1n the pt1man 1cm1 heteof. Le t sec m:l\ resutn< P'' ment -.~( the M'lnu.JI t(ftt.ll "' 
the $:lliiC manner u pro\1dcJ hcrctn on 01 bcfCMe rhe rental pay1ng d01tc foUo"''"K the npuahon or ~~~ I) 1001 dl)s fr om the Jilte of cornp1ehon of s!ICh shut·m 011 Cf f!li "rll.an~ t.p-.on the '"'luJC to 
mal..c such pa) mcnt, thl) lease shall •p.so facto te1m1nate If at the up1rll1on of the ptuniW') term Of an) tunc thcrcat\cr ill shuHn Olll.M gas "ell t' loutn l ~ the: lc.ueJ 'Hetnt)tS pa,mrnu mill\ be 
tnilldc m ..c:coubncc '"th the sbuHn ptO\lSION hereof 

10 CESSATION. OR II LI'C. A-"0 RE\\ ORKI.,.C If illftc• the npHiiii!On of lhc pnfNr) tenn pto.J\M. I""'" of otl ot r.as from the k btd ptenu~s o~fter C'"nl.c .t-f.11tWJ ~CUi< frvm 
~) u usc. ttus lusc sh.Ul nor 1cmul'\ltc 1f lc»« commences aJdtttONI drtlltnJ Of IC"'OfLm& opcn410•u "'''tun snt) toOt i£1\S .lhct such cnJM~~Un anJ lhu k:.br ~tufl rem.llft 1n rull t\llh. c: ..nJ 
effect fOf so lone u such opcuuons Continue 1n xood fa1th and 1n "'OfLmAAhh m.1ruwr ""'thout uwcll'UpltOM tou .hnc. mote than Jl \ 1) tbOt ~H If 1uc:h dnll1n~ "" "" rl.m, opcuhonl rc.s\lh tn 
the produCIIon of Otl 0t 111 the lcaJe shall rem.am rn full (orc:c And cffc.Lt (OJ so k,n, .u Otl Of IOU 11 produced hom the kncd ptcm1t.u 1n p;n '"I qu .. nrttiCS \)f P•' mcnt oi ~hlll · ltl 011 Of w,;u "'ell 
ro) .llltCS or pa) tOC:nl o ( compcnsatOI') tO)altiU ts made a.s ptO\tdcd hctc.tn Of as ptO\tdcd b) 11" lrthc du lhn& or tc " orLtn~ opcutton.s Jesuit m the compkuun of' "ell .u 1 dn hole. the lusc 
"'II notle•m•natc 1fthc I cuct comme nces add1t1onal <b1lltnM oc rcv.or~mc opcr:mon~ "'thrn stxt)·(601 da~s .anu the compk11c>n of the " ell u 1 Jl' hole anJ tJm lu >C ,hilJI rrm~n 1n ctTcct so 
fontt a.s Lcu ce contmucs dnlhng Of rCVo Ofk"'l& opcnlloru tn &ood fatth Met 1n ill v. utLm~hLc manner \II>Uhout 1ntcrrurhoru luC:..Itnc more th.tn )1\t., tM•• JJ) S I ch cc ~All '1\C ..., nnrn not1~ c to 
ttk (tc:ncul Land Off tee \ll tlhtn thmy t)O) d.a)J of &n) CUJ.illtiOf'l o ( proJuchon 

II Stt T-1.,. RO\'Atru:.s: For J»Uf"po.KS ofthts JWa.:rarh. """en· mean~ M ) "'cll1tut tw; bctn U)IKM.J .a ""elf ""'mbc-r b) ttw st~ec: "lfC"'.> ha\tnltutlsJh.t lo\'f'l V\Ct t1w ptoducuon of ut i 
and •'" If at In) tunc after lhc c._;puallon of the. pnmary term or ill lase thlt, until be•nl thut ln. \II A.$ bciRJ fNII!\I~ncJ In fOfce and dlc-.1, I ~en c.apJble Ol J'fOdUC'"' {'II 01 pi In P'""l 
quanlltteS ts locatcd on the lcucd prcmLSCs. but 011 Of gu IS n04 bcm1 produccd fOf lad of sultillblc producuon f~Kthuu Of lxl. of .a SUII illblc nwLct, then Leu« m") pill\ ,u ill sh\IHn 01l Of ps 
IO)ally anamounl equal to SIO 00 per acre, but not less than S 1,200 a )Ut fCH c.ach "'ell cap.o~ble of prodYCin& CHI Of IU tn p.a) ln& qu..&nllttes To be ciTc:cU\c , ea..h lftlllil shlil·ln 011 Of p.s rO) .&It) 
must be patd on 0t bcforc ( I) the upar·ahon of the pnmV) term. (2) 60 da) S aftet Ow lessee ccuc:s to pt"oduce uti Of p .l h om the le:.l.lcd premtu-s. or (' t 60 d.a) s Ahcr l cu ee complc•cs ill dnlhn1 
Of tC\IIIOfl.tnc opcuu~ an K~Orcbncc "'''h the lusc: PfO\lJHH\S ""tuchc\-cr d.ltc 1S lltul If the s.huHn 011 a. cu ro).tll'\ 11 p~J lf~< lcuc ~haJI be ( \)1\j tckrcd h-. be 1 J"f'~'"' kasc anJ the 
P.l) mtnt .shall ntcnd the tcnn of the lease fa. ill pcnod or one ) U I &om the end of the rtll'l'\¥) tcrm, Of fw om the flf" t.l..l\ ofth< month f\)lk>"'•nc I he mr nlh "' "" h•~ h ,-. J'"'tton cca.scJ lnJ o~ftn 
rh.at 1f no SUII.able prodUt.IIOO (K•I•t•u Of SUIIibk market fOt the Otl Of loU c"M~. l cu cc mill) e\ tend the kuc tOf (Dvt """c succ:cunc: rctlO.Ji of OM 111 ' U' ~\ po~~u1~ the s.unc 1mount u ch 
) UI 011 Of bciOI C' the C\PII•IIon ofcxh s.hul•lft )C.V 

11 C"OMPENSAl.O RY RO' Al T IES; If. dunn1the pcnod the lnsc u ~cpt "' cflcct b) pa) mcnt of the )hut •ln Ott Of JU IO):Ih) 011 o. t U li ~J <anJ dcii\ C'feJ m pi \lnl qu.MW1ttes hom 1 
""cll locatcd \\1thtn one thou.und ( 1,000) feet of the: lcucd ptcm1sc:.s and completed 1n the s.tmc ptodU<:In& •c~c:f'\ ou ur an Ml) ca.sc m "htc-b dr11n1K< 1S 0\.Cumn.: thor n,hr tu ~;onttnw 10 mJtnl4tn 
I he lease b) pay•nlthc shuHn 011 or p.s rO)':IIt ) W-all cca~. but the lcuc shall remillm tffet tl\e (Of rhe remamdcr or the ~ cal fo. \llhKh the rO) III) hu b«n p;~tJ I he I euu mill \ mill~rlt.atn the 
lc..as~ f01 four mOfe succn sl\e )CIIS by Lcun: pa) tn' compcnutOf) ro) lh) at the IO) ~h) r;ate ptO\ldcd 1n the kuc t.tf lhc I'TUI._et uJuc of J'fo..kkl.on h vm the ..., ell t.. i111H1n1 the drilltn..agc Ot "ht< h 
"complctcd 1n the satnc JWOtiUC1nac rescnou and "'"h•n one thousand (I 0001 feet of the kucd prcm •~s The comrcnutOf) hJ)alf) 11 10 be p.Jtd monthh 10 the (,-.nlmi»IOf'ICf bcK~MtnJ on or 
bcfOtc the las• da) of the month follo""'"l the monlh 1n ~h.ch the oil 01 ps 11 Pfoduccd from the v.cll au.ilnl the drillll\lllf or th.at •s compk1cd 1n che wnc ptodu-.Yic tc:W:f'\ou And loc~eJ "" ' thtn 
one thuus<And ( 1.000• feet of the kucd prmmcs, tfthe compc:nutOf) rO) I.h) ~d 1n .,,, 12·month pcnod u '"an MnO\ItM ku than 1hc M'ln~ shut· •n 011 01 , .. ~ ro) .tlt) l esS« sh..JI p.l) an 
amount c:quaJ 10 the diiTCICn('C: Within lhlny (lO) da}S from the c.nd or I he: l l ·month pcnod a.nd none of these pti)\1 JION ""'II rci.C\C Lcs.scc: of the: obhi~Kin o r l(,.;,on.abk Jc,ek»pmcnt nor the 
oblt g<ahon to dnll offset \llclls as pro"ldcd 1n NR C Sccrton S2 OH, ho..,.·e\c:r ac the dctc:muNtiOf'l of the Comm1s1M)ft('f Mld "'''h the Cornmtn.oncr s "'nucn "f"PfO\al, the p.a\mc:nl of 
COnlllCns .. tory ro)othlct shall s.at1sf} the obl1ptton to dnll offset ""ells CotnlWMIIOf) rO) illlf) pa) mcnll "'h•ch wt not tuncl) ~1d "" 'II .~(. ('rut pcn,llt ) met tntcrcSI In .W: \.urJ.antc "" ' 'h Paup.arh S 
of 1h1s lase 
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I J [XT£. 'fSI0''S: If 11 d)( c:,-p.l"li tOn of the pnmlf' rmn of lhts luSt producnon of ott or PI has IM"t been obutMd on the lcucd ptcmucs but dnlllns Of'Cnltons Ate bctnJ c:onductcd 
thereon .n rood fl tth .lnd tn 1 cood and workmanlike manMt. lcsscc m.l\ , on Of' bcfOC"c the n ptr'lhon of the pnman tmn, rilt" tn the CicMnl Und OfT tee .,.nnen apphcat.oft to the CornmmtOftff 
of the Gmcnll.and Off.cc fOf • dum (lO) cUy ntms.10n of rhu lease xcompanted b) J)lymcnt of Tlwu T'houund Dolt., (SJ.OOO 00' tf thts lu.tc c~m Je\ hundred (Oft) (~0) xre1 Of ltD 
and ~. , fhoNnnd Dollau n o 000 OOitf thiS kast ~'Ul mort lNn Sl\ hundtt'd fony (~0) actc:i and the CommtsstOnet si\Jll, '" ""Tl'"'" n lrnd rhts lu.sc foe I thtrty (JO) d ay pcnod from And 
after tht f'('tl"al tOft of the pnmaf) term 1nd SO 'onJthC'fuflcr U Otf Of pJ IS ptodO(('d ln p,l\1ftl qu.anhhU, pt'O\"Idcd funhcr, thJI l.cn« flY) , SO tone U s:uc:h drtfhn1 opct»tHWU IIC bctnl 
cMdu<tcd mUc 11\ c ~tc:JhOn and r•vmnM dunn1 any thll1) 00} cb-\ n tmckd pcnod (Of In lddt1tONI c•tnueon of thlft\ (}0) di )'S and upon rttcrpt of such appftuhon and paymtnl, the 
CommtUt('loft(T sh.all '" \loTlltnf.. l pln c~md thtJ fuse so thlt S3mC dull fCrNtn '" force for suc-h ~ttONJ lhl.rh ('0) day pmod and so tone thc1tafttf IS Otl 04 cas IS podu«d '"ra)"lnJ 
qu.anut~<s J'f'O'ldcd hovo't\et, th.at th11 kax shill not be c\'tcndcd fCM tnOfe th&n a totlll of three hundred ntnc h (J90) cb\S from and after the c-.p.rahon or the pnm¥) term unless productton '" 

PJ' '"' qu.~nht•es hu be~ obt.uncd 

14 l 51: Of\\ A Tl:R: Sl'Rf ACE: L<SJ« sh>ll hlv< the nJ .. to UJ< ""'n p<odu«d on SOld lond n<«WI)' foo opcntooru hereunder ond solely upon the kas<d pumoscs, PfO''Idcd, howe>'tt, 
Lcutt 1hafl not un potable v.Mn Of watn sunablc for h\'cJ1ock or Ullphon pwposa for watct Oood opcnt10ns v.1thcM the mot wnnat COftktlt ol Lr:noc SubJC'd to 11S obhptton to pay 
surfKc cbmaf:U LcsK"t" slu.ll h.a\ t the n1tM to usc so much of the JW'f~a of lhe lAnd !.hal m.ay be rc:uon.abt~ ncCC.s.s.&r) fCM dnlhn& and optntlnJ v.clls Mad blf\.SJ'Or1'"1 and nw\clln& the 
poduct~ therefrom such uM: 1 ~ be tonduete:d undet condUtonJ of ki.JI .. JU" to the surface of the tlr\d Lcucc shall r.a' surfKt cbma~cl 11'1 an amount set b' the General Lll'd Office fcc 
schedule ,.h.ch IS effettl\ c t'n the cbtc ¥>hen the K11"h tcq\nnn~: the payment o( surl'Jcc d.ama1es O«uts 

1~ POLll"TtO,._· In ck\ck)c.nl th1s wa,. Lc-utt stWI usc the hJch«f dep-t< of ewe and aJI..,., safcpards 10 ptC\cnt polluhon Wrthout ftmllln&the forcKOinJ, poltutton ofcO&rtal 
V.C'tlands n~ruraJ " »I«Vo l \1 nH:rt and 1~d v.·ata dWI be prt"\-nt!cd b) the uJC ohontaJrunc:M fK1h1tcs sufftetcntto pre:\ tnt lpiltaac. JetpiJC oc c:round water contamrnatlon In the tHn! 
M r'('llurrl'ln Len« shall uit all muns attts dtq,o\alro rc:tapturc all c.scarcd h\dtocart)()fu or ockcr pollutant and thilll be rcsrotmbtc (cw all d.lmacc to publtc VKI pnvatc ptopcntu 

f -\1 l PL -\ '1>~ Len« sh.all butld Md rnJintlln rC"ncn wound tiJ shnh J"'"" , and dnuna~c prts and tW blttcnc:s so as to ptot«1ll\~stock acamst toss. d.ama&e Of tnJun , attd upon 
cMnrlttt(\fl N .)t-.1nJ~mcnt ~f '"' v.cll <'I "clh. Lessee shall fitl.l.nd lt\cl all slush ptiS tnd ccllau and complctch clean up the dnlhn~ stt c of all rubbtsh thereon 

18, (\ 8\I[RCED L\.._OS: No dtschattt of solid waste Of ptbart shall be ano~,~oe:d tMo State wattn from anv dnlt •nl Ot' suppot1 \nscls. produchon plarfonn, n ew Ot' s\lf'Piy boat, 
blltt JML· w nt; (If C~thtt f QU•Pmt"nt IOCJtcd on the lund area Sohd ¥>Ute shaJt 1ncludc but shall not be hmiiC"d to tontiiMn, cqutpmc-nl, rubbrih, plaJtiC , at.an, and any ochct man-made non­
btrdcp"Jd.Jt--le ncmt A ""' must be durta\C'd 1n a h1&}l traffic llfl on all \USCis Wid m.tt~ncd piMfomu statrnJ.. "Drschll&c of Ill) sohd v.1stc or aar~gc rnto State Wawt fi om ~cuels Of 

f'la·(~, •s ~ncth J"fohtt:>~red ltld "''' suhtcC1 a Slate of Tens InK to fotftttwc Such 1\.IIC"mc:nl JhaJI be'" lellcnnJ of .t1 tc.&<~:t l'"rn JtlC 

CCI R1\'fRS· l t' rhc c' tt'nt ncnsJ.al'\ to f"CHnt pollution, the- pro,urofu found rn subKC11onJ ( I ) and tb) ofth1s pnp-aph shall1lso applv to n\Cfl and m~rbc<b 

tDI PE' \l T\ Fatlt•c tC' comrh v.tth the rtQUtrcf'M'ftts ~fthu prO'\"'fOft ""'' ruuh '"the ma-.;tmum penalty aHo'<4cd ~ Ia¥> tncludtnJ (<'t ft•rutc of the leue: Leuc-c shall be hJf:lte f01 the 
cllmuu \ .luccJ t-' uKh bJh,~tc .and M~ \ c~s and nJ"('nM:s tncWTtd en cluruns•eas Jtftcte:d b\ the dtKh.lfJtd '-'JSie 

16 IOt: ' -TIFI(' \ T10' ' ' \Rk:[R~ Lc-urt ~hall trcct.. 111 1 duunc:e nc>' to t'll cecd "-'cnt)·lhc US) f«1 from u ch ¥>cll On the prnn•su co, a"cd b¥ th•s lc:uc. a k~blc ''~"on ""hKh ,_...,11 
t'C s•atcJ the rumc f'f the l"r't'fiii N the lu.sc d«tp\lllon and \he v. C'It numbet 'A'ltc.rc n.o Of mc:wc "'ctb on the sa.tM kuc or v.hnc v.clls on n.o or mcwc k:~ arc cOMC:ctcd to the J,lt't'\o(' lank 
bancn "M'"" h ,nJ,, ,du~l ~ l1nc connc<uons chrC'C1 10 tht: tank Of triJ Of b\ UJc oh multtple hcadct S) ttc-m, uch ltnc bctv.ccn carh v.c tl and nteh tank or hudC"r shall be lc11bl" tdcnhfiC"d 
Jt alt llrMt c11her to' J tirmh anxhed '"I <"f r'Jtc Of a.n uknuficatl()n propc1h p11ntcd on such hnc at a d•stanc:c not to c'cccd thr«: f') feet ftom such tank Of hndcr conn«lton S aKi IIJ"S t.a,:t. 
rh't'l "'f C"'hC'I tJ,.ttttUtt• f'l mat\.tU $hJJI t'C n.tlr'IIJIMd Ul I 1c,t-Jc ({ln(flf!Oft thrOUI~ the' lnm Of fhtt leuc 

1• \(C:fC''If'T~ T"hc ft.l5C' fN\ toe tra.nt fmC"d at In\ hmc Jl'fO'tdcd htl"t'tt , th;u the habthtv of the transferot IC" popnl) dtKh.wrc tiJ oblrJ.Jiton undc:r the lu.K rncludrnJJ'Ifopaty 
rlu r ,,n,: .. ~Jnd<-nC'J ~cllt l('m>~\lnf rllt fMms ('f rtptltnu. Of rC'mt'dt~uon of C(.'ft!JmtnJ!tOI'I II dnlt I!IU shall pus to the tranJ((f('t' upon the PfMM' v.nncn (OftSC'M of rhe CommtUtCinCt of the 
G~nnat Land "f!'"ru t he C."'"mtUt('n(r ma' tcqurrc lhc tnnJfcrn to dnnonJ'1'alc financ•1l ruponJ•btl•t) and rN)' rtqUuc 1 bofld or ('fhc-f S«unl\ AJt rransfers must rcfcunc-c the lcut bY the 
ftlc numbet .t'tJ mu\t f"C: ttc:1"'fJtd m lhc CNnh v.hc1c the IJC'11 tJ lcutcd. and the rct('lfdcd tnnsft1 Of I CDP) cmrfie:d to b) the Cou"" Cktk of the ('OV'Ity ~here the: uwrc:r IS rc:cotdcd m\H.I bt 
filcJ tn I he Cic~ll.lnd omcr ... ,~,,.. ft tMf'\ 1001 d.a\S C'fthc: ncc-uuon date as PfOHc:kd b\ NRc S«uon S1 026. ac-comparued b) the fillna rec ptuc-nbr-d b\ the GmaaJ Land Off.C( nakt '" 
C"flcct c:-n •he ojyc ·t rct ctf"'! to\ ~~ ~nona! l.tnJ OfT.cc ~r sYCh m~rufcr Of c-«1•tit'd C09' thcfc(lr f\c-n rurufntt Jhatl tucettd 10 all nfhu . .and be tub,r«t 10 an obl•11hons. hlbthttCs and 
rt"<~''tC"9 "'"cJ 1 ~ •he "J,c to' tN ~t~nal lucu i"' ... ~ rnor tt~tfC"t «" r ( the' fuse ff'ICiuJtnJ .vt\ lt~t'ottlf•cs to the sute fN unr<~H:f rouJhc1 

18 R[Lf' \ c;,p ; lc,ccc rn.t' rcll~uu~ 1"w "'Ms f"'"'cd hctC\Akt to Uw Stile,...,... 11mc ~ rtcC"'fdlnJ the: rcltnqtm:hmcnt '" thC' caw.tv v.hcrc th•t arca " trfU.alcd Met lihn~ the: r«Ofdrd 
rclutq.mhm-cn'l C'1 Ct"f11f~Cd c f'' ,., ~"' the: GtMnJ l.-.d Oft'toec ""llhtn ntnt1' tiM• u ,, afttt ru euCutfOft accomran~td tn the tiht11 fcc prcscnbcd b\ the Gt:nefaJ Land Of't'".ce Nics m effect 
Otlllw Jate r f '«t~ b' 1hc 0 Cf'er"JILW 0fTI(t ~( SlKh rclutqur,hmnn Of ct ntltC'd Cop\ t~nof Such tthnqu1shmcnt v.rll noc ha\C tht cllc-ct of rctcaJ1np. lesS« from lt'l)' l1abthh thcrciOf('(c 
ICCI'\ICJ tn b '-C"f C'l Ike SfJtC' 

•• t 1r' In acc...,J.anct "'''~ "R C 4i«tiC.."'n •: I~"' rhc SQ!c shall ha-'c 1 fwt1 hcn uron 11t Ott .11'\CS us J'foduccd ftom chc ana c-0'-rrtd b) lh•s kasc to SC'<'Urt Pl'mrnc of all unpatd r(n alh 
anJ t th<-r sum$ ... ( tn(\ftt'\ , ,..,., ""'' be-come due unJn 1h1s k an g , XttfUt~Cc (I( thn lcu c leu« pW111 the' Slife, "'.cld.lhon to thc hen pt0\1dtd b~ NR C S«t1on S1 116 and any othcr 
a~hnNc Stlltulron l1tt1 an C\J"f"t'S c("n«Xt\.1.1.1 heft<"' .and k'C~ tnt nut an aJIIus.td m!Mnb rn and t'-trac'tt d from the lc.akd rrmusu. all procttds v.hteh rna" XCI\IC to leu« &om the t.ak 
f\f '"'"' lc.IJC'd mtnrcr<~h ~hcthn •~h r'f"{'C«ds .-C' twld ~ l eu« Cf ~ • th.rd P-M" and .til fnrwu on and tmpro,c-mcnn 10 tM k:-..kd prnnlK:t uud.,. co nntthon ""'"' lhc p.oduneon or 
p<Xcn•n,: ~f tuch k:awd mtM1'ah m N ckt tC'I t«Wt lhc J)I'\1TICM t"( .all re"' l htcl <"' CMhct amounts due or 10 become due undn th•s k m and 10 knwc ,.,mrnt of ~nv dJma!fl Of lou that LeuCK 
ma' suffer b~ tn~ (I( Lusn: s tor each r( an \ c~'ntant Cf ccndlt10n of thn luK '<4hethcr C\PfUJ Of unphcd Tlm hen and S«Unh 1ntc•cJ1 ml) be (N«:Ioscd '-'tth Of v.11hou1 c-oun ptocced!np 
tn the m.annct pro"Mkd 1n the Ttttc I Ch.tp~C'I' q C'f the Te u.s 8U1tncu and Comme-rce Ct'dc lnJ« ape"~ the Comm1SJ~ rn.a" rc-qu11c LuJ« to C'\C':'CUic and JttOfd such tnsmuncnrs" 
ml\ be ru\C.."f\Jbh n«C'IS-¥" It" a... '-ftC'Votcdrt .nxh ('f rrrfc<t thts htn Luw-c hc•cb\ rcpcsn~t•thal thctc arc no J'llOf or suptnOt hcn1 an11n1 from .and rclattnJ to l..c1sct:s ant~llttl upon the 
~kl,t"ik~t'Cd r«"J"C'ft' or ft rm Lc,\Cc s xqu'''' 'i'f'l ~( 1h1~ luu ~hot.l1d thc Cc.'mm•Utt'lntl al aft\ t•mc dctermtnc that th1s •crrctcnt•hon 11 not InK '~"the Commrss1011er ml) declare th11 
Inn ft"ffettcd JJ tlfC'IUckd htrc •n 

l O FORFEI·n fll[: If LC"uec 'f.hall fa.• I (Ill refuse to make the Pl'mmt or an\ ~um "utun thm' flO) d~) s aftn 11 b«omcs due: , Of ,( l.c:u« or an authontcd ·~should ._now,n~l)' mU.c any 
false return Of f.al se rcpon CMCcm1n5 p.oduc-hon or dnlhn~. Of 1f Lcun shalt f11l C"'tcruu 11"1 dntl an~ ofl'«t "C'II c:w wdls 1n ~ fa•th., •c-quucd bv taw and 1hc rukt and rcrulat10ns ~cd by 
the CNnmtUtOMf (\(the' {iC"ncr al Land O fftce Ot .r lesS« .~kt raJ I to (tit tfpc"tU In lht maMCr rcqu..-C'd b) lav. CM (IJt 10 CNnt>h V.tth NIU and rc(UIIhOm pomutptc.d b)lhe Gtn(:taJ Land 
Office the Sc~l Land Bo.atd M the Ratho~ C"ommrutOn Ot rduu the pr('ptt 1uchon" ac-cru 10 lhc: tC'COidJ f'C'fUJ"'"I to opaahons. or .r l..«Kc Of., authronud •&cn1 should \:nov.1nyly fatl 
01 rcfu'-C' IC' Vt"\(': (('OCC'I tnfl"'m''lltoi"Jn IC'Ithc f'l("pel authont\ , Ot lr..nct\'1n'' ' fil l("'! rtfucc In ftln•sh the Gcntral L~nd Offic e" J con cel lO£ or anv v.ell , or If I CSSC'f stu II knov.1nB'' \'IOIIIC' lt'l) orlhc 
matc11al fWC'\t'l•ft.,S ('I( th•~ luw 01 tf ,.,,, lusc '' ~~•g:ncd and rht aJSIJnmtnl ·~ne-t (,ltd'" the Gc~raJ L:and Office u rcquucd ~ Ia"' the uJ:htf acquuC"d under 

th•t lucc sMII toe subt«1 to fC'1fc1turc h' the Comm•sst()n(r, and he shAll forftll ~m< '-'hen sufTte•cnth tnformcd of the facts v.htch »uthome 1 forfctturc, and ..,hen frrlcttc-d the :~~u shaJI1~-arn 
he sub,ttctto lcuc to the h•skut b•ddcr, under the same rtplauoru contJ olhnr the on,•nalsalt of luJn Hov. C"\~r. no4 h•n,: hctttn Jhall be conJtrocd as Wlt"1nl the automahc tmne nahon ofthu 
lucc "' Of'C'r.Mif'ft of I I~ Of t-\ fUJ('In of In) Srt'CIII hmltlhOn armnc Mttundcr rt'fftt!UfU tnl) be 'KI aside and this tease Jnd aJt fiJhtt thc-rC""W!Ckf IC'If\Statcd bcfo.c the n,_hiJ of anothn 
tnttntM li(VIn ~usfKU"f"\ t\tdcncc ICIIhc CC"mmtUtOnct ohhc Gcncnl Land ('lrftc-c l'ffuturc cr mohancC' ~tth the l'lfO\ISt('I"JJ of thc lav. and of thiS lci.Jc and the ruin and fC'JUiat•Ms \hat m1~ bf 
adoctcd rclall' < hertt('l 

l l. RI\' FR 8£0 Tfl\('"T~ tn the ('\mt thiS teaK CO'ttS. n\'Ubcd Lcuec •J herein lf'C"(Iftellh p-anccd the "'ht ('I( eminent domarn and ce"ftdnnnat•on 1J rro~,c:kd f()f '" N R c t;cchonJ 
\! ()Q~ c.~ (IQ";, as a r1n of 1hc tN1'-dn111on mo\1tl~ tn Lc:SJOf for I he C('t\C"nlt'IH herc1n made to' lcncc 

ll APPI IC RLF I A\\ t; \ ""'10 OR ILl.II'IIIC RESTRICT10.""'S: Th1s lu.sc Jhall be tub,cc:t to all rulc1 and fCI'Uiat•ont, and wntndmcnu rhcrc1o. ptomulpcd bv rttc CommtSSIOttCI of !he 
C encnl L.1nd O O".cc JCh cnHnl dnthn' and pt~uc1n1 opcranons on PtmUncnt Free School LW IJPC"C•ric.all\ 1ncludmJ arn natu ptomul~tcd rh11 •elat e to plans of OPC:f.,.lonJ), pa,-mcm of 
tU\IItltJ and audtllntt l"fC'<tdurH , Met ~h.lll bot SubJK"I 10 all otlxr , ... IKt ~UIVIU rules. rcpi111Cfll CMdc:rs and OfdlniiOCCS rhat may aff«t operationS uodtr tht ptovmon.s or Uu.s lease Wtthoul 
hm111 n~ rhc Ftncnlu \ ('I( the fOfcgomc Lcnct hcrcb\ I BJtfS, b\' the acc-cpuncc C!f 1h11 tcau ro be bound b\ and subJect to art sratutoo and rc,.ularOf) p onstOnJ rC"I..Cml to the Gntt-ul L.and 
nrr.cc ~ ~ud•t btlllnt n<'I.Ce ~n I auJtt hcAilnfJ rwccduru Said ptO'liiOftS arc cuncf'th fNnd 11 l l fens Admlntsffalt\ C ('(lo(k_ (h~ct 4 11\d Tnu Na1ural Rc-sourcc:s Cock S«-ttoru H IJS 
1nd c.: t 1" thr~•L>h •: t II) I" the C\CnllhU lc.t.Sc CO\Cf'l tand franchtscd Of lt.utd C'll C'4hc""' uc used h~ a nl\111-.111on dJJrnct t'f b\ the l'n•tcd ~t a1c1 fN 1hc rwposc of na,,,_1!101'1 Ot othct J"tlf pct.Sc 
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tnctdc.nc 10 the optrahon oh pon, then 1 cuc:c WJI Mlil be cntllkJ to cnln or pouc·u such bnd . ,,houl poor JIPPfO\:al .u pronckd Wider S«:tton 61 111 of the T c:us \&. .-tct Code but LCS)CC: stWI 
bt c:nhtkd 10 dc:\CI..>p such land (Ot od Md ll.i by du-ccttONJ cW1Uu•a,. pt0"1Ckd, how.cw:r, &1\M no N"fxc dnlhn& touriOft tNI) be ncvct th.an 660 led .lind JP«ul pc:rmu.won &om &.he 
Comm•u•oncr of Lhc GmcuJ Land OfTtec u ncc:cuwy 10 mU.c: aft)' surlxc kK:auon nurn 1hM 2,160 rm mcuwc:d 111 n&N Pc)u fiom the MateR bulkhead lint or &en the nc.McN dtNcc.d 
bono.n cdifc: of»y chu\ncl, shp. or n.nun1 buan ~h.ch h.u bttn audlotu~ by tho Ua~t td Sulu u • feckraJ ptOj«l few fvtwc constr\KtiOn. "'hKhc\tt •s nc.vtr 

lJ. RE MOVAL OF EOUIP\f£N'T• Upon the tcrrnuutton ofthu kuc: for any.uusc. l..c..ucc sNU ft04, Jl'l ln¥ c"m, be pcmwntd to rcmo'c: the cu•nc or an~ p.vt ohtw CQUlpme:rM from.-, 
productn&. dry. or abandon<d well Ot -.ells '*1thoW the ¥onncn c.onu nc of tht CommuJtOMr o ( the Gc:ncn.l Land OfTKc or hts whonud rcpc:5(nlalt\c "* shill Lc»cc .,.lthoul lhc .,.nncn 
con.stnt of saed Conun•u•OMf or htt Nlhonud rc:prc:scntaet\'C rcmo"c m>cn the lukd ptcnuscs abc eu&n& or M )' 01hcr c-qwpmc.nc , m~tmal, m.Ktuncf) , IJ'Phanc:u Of Por<rt) O.,."Md b) LesKe 
and uJc:d b) Lcuc:c '"the: lknlopmcnt and poducuon of orl c:w JU lhcrt&om unttl aJI dry Of ~"'ells h.aw been pfuucd and unul all slw:h c:w rcfuK pu N'C' b«n Jl'{'lprflv fillc:J and Jill 
btol.C"n Of d1SC:a1<kd lumber. mKhtnef')', cw dcbns sJWI have bec:n u:mo''C11 &om lhc pran!iC'"S ro LhC' s.af1sfacocw. o(lhc .wd CommtJsfOMt or htJ authonud rtptc:s~ntJII\t 

H . FORC E MAJEUR E: Should Lessee be prcvc:nted 6om compl)mJ w1th Jn) upress Of 1mphcd CO\U\1111 oflhts kuc fiom Conductd'l& dnlhn& opcr.MKIIU thcn on Of ff om P'oduc•n& Otl 
andl01 ps rhcnfi"om. afta dTor1 made 1n rood faJih, by rc:uon of"'M, rtbcllton. noes, srn.ku , fucs, K U of God or any ordc:r. N k or rccu lauon of &O'cmtncnuJ authon" , then "'htk so pr~\tn~ed. 
Less«') obhBJIIon 10 comply wnh such COVtnAIM shall be JUip<ndc:d upon proper and u rufactory proof pre.M'nltd 10 the Commt»H>nCf or the Gencr.aJ Land orr~c ltl support or lut« s 
conrcn11oo and Lessee: sh.aJI not be: hablc: (Of d.Mru&u (Of (aJ!we ro c.ompl) thuc:"' •lh tccccpt ~the: event of lease: openuoru SlUP(ndcd u pro\1dcd tn !.he n.&.ln and rtJU~tont adopted b) the: 
School Land Bcwd). J.nd Lh•slci..K Jhall be u rc-ndcd \llhtle and so lona as Lcucc '' ptC'\·cntc:d, by any such u tuc. hom dnlhna. tt""Of\lft& opc:nnont or producm& 011 and Of gu from the lc~SCd 
ptemtws. p ovtdt.d. however , that nottu n& hctcan shall be c:orutrucd 10 suspend the p.l)'ment of rentals dwtn& the ptlntM) Of c-tcndcd renn, nor to ~bnd&c Lcu~c:s n&ht to • sr.apenJtOn IM'Win &n) 

apphcablc ltatutc uf th1s State 

lS. LfA E SECURITY: Lc:s.scc: shall take: the: hl .:hcst de pee or CMC .lnd Ill proper ~fccu-ards 10 pt0tt<1 s;atd J'fCmllCS And 10 pte\Cnlthcft of Oil &JJ and other h\drOCMbcwU poJuced h om 
s;~td IU)C fh1s 1ncludn bullS not hm11ed IO, lhc 1nsuJIJII IGn of .all ncCUJ.U\ C"QUipmt.nl , sub loclu. Of other ;apptupnalt pt' CMC'C'II\e t.k \ tCel on ot :u all .KChl potniS .11 the lu.sc I Pfo..Juc"ltOtl, 
~athenng atMt stougc l)stemJ 'o4hc:rc: theft ofh) dtOC:a~bons can ocw• I usee sh.JII be !table fOf rhc: lou or any h) drot~bons reluhtnJ hom theft oUkS WJI pi\ the: St.are ol rc,~ ro\JIIIU lhcrron 

J,J PfOHdc:d hcmn on all <HI, IU Of othft h)drOOI'bofiJ lost b\ reuon of theft 

16 Rf0t JCTI0"'4 OF P \\ ~l ENTS: 1(, dunn, rhc pnm.an rerm • pontOn or I he IMCI CO'--ocd by lh11 lease •s tn..ludcJ "''Lh•n the bounJ.v\~s of a po..>lcJ unn Lh.Jt tw b«n I PPfO'c:J b' the 

School I anJ ~d 1n accOfdMcc "'''h Natu1al Rcsowcc:s Code Scc-hon' S2 IS I·H I SJ. Of,( a1 an) 11rnc: after the n pwlhOn of the pnm.M'\ t~nn ('f Lhc ntendcd 1enn. rh•s fc:au CO\trS • lc-ssc:• 
number of Kfts tt.Ml the rwl amount dcscnbcd hcu•n pa)mc:nu 1~ .vc m.ldc on a pu .acre butS bc:nund« s.hlll be rcduc.c:d x cOtcbnltO the numbe-r of xrc:s ~cJ tekucJ sunenJctcJ "' 
ot.hc:."'ISC SC\ac:d,. so 1ha1 Pl~mc:.nu cktcmuncd on a per acre bu.Js unde r the lemu ofth11 kuc dunnathc pnmat) term WJI be cakul.,tcJ b.uC'\1 upon lhc nwnbc• Of.,l('ffi OUbkk rhc boun.Unc:J 
of a pooled uru1, Of. 1f JftCJ the: C\rn.,hon of fhc PflmM) term the nvmbcr o( .kfU xt~.YIIv rc:tJJnc:d and co,crcd b) rhu k.ljo(: 

21. S l fC("ESSORS ANO ASSlC~S: fhe CO\t:nM\U, <ondllluM Md apcc:mcnu C:onlalned hrtte~n stuU c:\lcnd to and be: butJ1nl! ~ rhc hcus e\eCutOfl .Jmm1•U•NJ succcuun or 
IUI~t or I c:.J.WC hc.retn 

11. ANl iQlliTIES CODE: In the: e\C:nt that Jill\ (utwc or at t hcQit).K aJ oc hltlonCallnl cte~ on Ptmw'tCnt School FunJ ~ IS cncou.nrc:rcd dwmJ r.hc: ~ll\thCJ JvthonLCd b\ thiJ lc~ 
I uuc "'lll ltnmt-dtltel) cease Kh\ttt~• W \IIIII tmmcdlatet) nouf) the: Gcnc:t.al LMd OfTKc tAnl-1 Atchacokt,ll! As.ltt M~NlCmcnl O t \UKHl, 1 ... 00 N Conpeu A'c Au.M1n T e\as ... 1 ... 0 1 1 
and the Teus lt11toncal CommlllKNIIP 0 Bo" 122 ... 6, Au.st1n, TX 1111 l 1 so tNt ldc:quau: tn( UUICS 11\1) be: undc:nM cn 10 JWOCffi Of tcCO\CI such dtKO\ tnc:s Of ft.nd1n~s. u lf'r' opn~c Lcuce 
11 expre~l) placed on no11tc of I he Nar1onalltts1ooc:al Ptcscf\aUon Au of 1%6 ,po.&9-66. 10 St.tlute 9 1S, loU S C A J "OJ AnJ rht Anltqwuu Code of Tcus l lupn tql Te' Nat Code 
Ann (Vernon 1991 & Supfl 1991, On SIMC:o0\4"Md IW no4 dcdiC.tlcd to the: Pc.rm.anenl School fund. lcuc.c: stWI nout\ Lhc TuM th~t\)0(..:1) Comm•n•on btfOfe tKe&ltnl pvund .:11 a f"OfC'C1 
IOCalton An IIC.hac:olo.:tc.alsUf\e) mtaht be rcquucd b) 1hc: comm1UIOft before constructiOn o ( the: pr OJeCt can commence FW1het '"the: eHnt that a,n \ sue obt«t klnt~ ¥11 fK I or othct 
(u tutc o( aiC~OIOIICII, setc.nt1f'ic. educ:auONI, cuJtutal or hutonc tnccrest IS encountered dunn& the- Klt\IIICS aulh<M ite b~ thu leuc k u cc "''" •mmcd1a1d) nuuf) leu01 Mid the Teus 
lltSIOIIC.tl ( "umtntSSIOn SO thi~l adcqua le IRC:U UICJ RIA) be undct,alr. cn 10 prc:Mtct Of ftc:O\Cr SUC.h d iSCO\COCl ot find1np U ~PPf"'1fUtC" 

19 \ l N tJ[ : lc:ssot &lid ICSSC.C, lllCiudlntllt.SSCC"s JIKC:CUOIS and &UI~nS, t.C'"reb) a~c.e lh.Jt vcnUC' (Of M) d1SputC' .IllS In~ OUI Of I ptO\lSion Of thiS lease "'hc:thc:f t \ptCU (M 1tnphtJ fCI11dtnJ 
tnlcrprctauon of th1s lusc. or rel;u1u• '"Ill) \4fa) to 1h11 le.uc: Of 10 appiK.tble c.asc: I' "' · sliiUCC'S, ot adnuntSffiii\ C n~ln , sh1ll be '" 1 COUI1 or ~>Otnpc:lem JWl~ICIIOn lvcatc" 1n tt .. \H l owm St:atc 
of feu) 

JO LEA l f ILit'\C : Pu•s~I IO Ch;tptcl 9 or the Tc\. Ous & Com Codc.rhn lcJ.Se must be filed of fCCOfd tn the offte~ or rhc COU.Of) Clcl~ '" in) (OUI\I\ In "'htc:h '" 01 .vn p¥1 of I he 
leased ptc:ni!)U IS lontcJ , ;~,Kf Cc111ficd cop~s lhc:rcof must be filcJ 1n the GencnJ LAnd Otlkc The prucubcd llltn• fcc: WJI Kcornp&n) the ceruficd c~~c:s Jent 10 the llcncnJ l.t.n+.l Office 
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J l EXEC\TIO" 

DATE :_5~·_..::::2o;.=.._-.J...(-=0'-----

State: oflr\ aJ unckr rh< sc.aJ Cl fthc Grrw:r1l LanJ Offtec: 

~ATF Ot ____________________ _ 

cotvnor __________________ _ 

~ nO~'n IC'I rM IP ~ tM' rt:fWfll( ~~ n.tmc' !WC: c-ukcnbrtd IO I he fl"fC,('tnl= tn'llrumtnt MMJ X l i'W'\\ICd,cd 10 tM lhJI thC\ C\ CCU!cd the 

"Jmc (!"'f the f'Ull""'SU .3nJ Ct'lftCtdCUif«!ttocrctn C\pnccd 

Yl LE 1___:1~7...:::8:..:::8~-

FILED FOR RECORD ON THE 

• • • • • 
••• • • 

••• • • . . 

6 

~"-----

WY P'I!(MSI()Ij Hnlf8li Mr.H ~ ll£ ~(liMN.. 
Oll lJSE Of Ill[ Of!iCR'.ll(J) RW F!!OI'{R'TY ~':A.!JSl ~ COt.oa 
08 W.E IS llfVAUO AIID I/IIOifOP.coll! t.:o rt:lOAl 
1M 

27TH DAY OF HAY A.D. 2010 4:30 PH. 
--~~~-------------

• 

DAY OF_-"!.JUNE=~-----A. D. 2010 ll: 00 /tl'.. 

,DEPUTY 

• 
• • • 

Dl.AJflre 0. YLOREZ , COUNTY CLE'RJr.: 
REEVES COUNTY , TEXAS 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
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••• • • • • . . • •• 



• •••••• • • 
• •••••• • • 

• 
•• •• 

LEASE DATE 

04-06-2010 ST TX M-110726 

AGENCY LEASE NUMBER: H-110726 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part ofl:STATE ABST/IO# 77777BLK 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLOG 
1700 N CONGRESS AVE 
AUSTI N 
TAX ID: 00- 0000000 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

• • •! (OPS# 0047966) TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID •• • • • • • •• 

• 
•• •• • • • • • 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$3, 200.00 

. I c: $.oo 
~3,200.00 

(o\ 

MONTHS 
BEGINNING 

04-06-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 .000 

11707671 

CHECK NO 

114498 



• •••••• • • 
• •••••• • • 

• 
•••• • •••• 

•• • • • • • • • 
• 

•••• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-110726 

AGENCY LEASE NUMB ER: M-110726 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 

PROSPECT: ZENA 
BASIN/LANDMAN:* 

COUNTRY: US STATE: TX 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ 10# 77777BLK 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUST IN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

TAX ID: OQ-0000000 

(DPS# 004796B) 

(BA# 040650L 

TX 78711- 2873 

ACCT: 

TOTAL BANK SERVICE CHARG E 

TOTAL AMOUNT PAID 

:MIDLAND 

NUMBER 

OF MONTHS 

12 

NET ACRES 
640. 000 

PAYMENT 

$3, 200. 00 

$.00 

$3, 200.00 

MONTHS 

BEGINNING 

04-06-2011 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 STTX M-110726 12 04-06-2011 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2011 
CHECK NO. 114498 

Three thousand two hundred and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089811 iooo 

CHECK NO 

114498 

LEASE 

NUMBER SUF 

0089811 000 

CITIBANK DELAWARE 

AMOUNT 

.... ... $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 

DATE MAR 2 4 2011 BY -¥¢=--+R~+-EwN1-Hf\~.L:-J=P~.A~+-.YAAM~ENI-li-I.~--_ _ _______ _ 



File No. Vhf- / J D7 d~ 

'"~C:I\JTAL PAYMENT 

Date Filed: , 3jav /;; 
Jerry E. Patterson, Corrumssioner 

8~4~ 
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TEXAS L L A 
JERRY PATTERSON, COMMISSIONER 

August 24,2011 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do 
hereby certify that the papers, records , and documents of said office show; 

********** 

That on October 15, 1923, Section 18, Block 57, Public School Land Survey, 640.00 acres in 
Reeves County was awarded to ROBERT MELLOR, on his application filed in the Texas General 
Land Office on September 4, 1923, in School File 131207, and which application was filed to 
purchase said land under the provisions of Act of April 3, 1919, Chapter 163, without 
settlement, said tract applied for having been classified as Mineral & Grazing; 

That the File Wrapper for School File 131207 is endorsed: "abst 4221 ," "(Stamped) LAND 
FORFEITED 7- 1-27, J.T. Robison;" 

********** 

That on May 4, 1971, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as 
amended by House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th 
Legislature, 194 7, and subject to all rules and regulations promulgated by the Commissioner of 
the Texas General Land Office, pursuant to Article 5366, V.C.S. and other applicable statutes 
and amendments thereto governing drilling and producing operations, and other applicable 
laws, BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-65938, covering "All of Section 18, Block 57, Public School 
Land, Reeves County, containing 640 acres, as shown on the official map of Reeves County, 
now on file in the General Land Office," to SUN OIL COMPANY, for a cash bonus of$24,121.60, 
with a primary term of Five (5) years, an annual delay rental of $5.00 per acre, and a royalty to 
the State of One-Sixth (1/6) of the production of oil and gas from the tract, and, upon the 
payment of the cash bonus due, and the 1.0% statutory sale fee when required, a copy of the 
lease was filed in the Texas General Land Office on May 5, 1971, in Mineral File M-65938; 

That the File Wrapper for Mineral File M-65938 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on February 6, 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 
52 of the Natural Resources Code, and subject to all rules and regulations promulgated by the 
Commissioner of the Texas General Land Office and/or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and delivered 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.t:x.us 



Peggy Lavine 
August 24, 2011 

State Oil & Gas Lease M-78868, covering "All of Section 18, Block 57, Public School Land 
Survey, Reeves County, Texas, containing 640 acres, as shown on the official map of Reeves 
County, Texas, now on file in the General Land Office in Austin, Texas," to HNG OIL COMPANY, 
for a cash bonus of $120,640.00, with a primary term of Three (3) years, an annual delay rental 
of $5.00 per acre, and a royalty to the State of One-Fifth (1 / 5) of the production of oil and gas 
from the tract, and, upon the payment of the cash bonus due , and the 1.0% statutory sale fee 
when required, a copy of the lease was filed in the Texas General Land Office on February 6, 
1979, in Mineral File M-78868; 

That the File Wrapper for Mineral File M-78868 is endorsed: "(Stamped) EXPIRED;" 

********** 

That on April3 , 1984, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by 
the Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
GARRY MAURO, Commissioner of the Texas General Land Office, executed and delivered State 
Oil & Gas Lease M-89962, covering "All of the PSL Survey No. 18, Block 57, Reeves County, 
Texas, containing 640 acres, as shown on the official map of Reeves County, Texas, now on file 
in the General Land Office, in Austin, Texas," to MARATHON OIL COMPANY, for a cash bonus 
of $50,784.00, with a primary term of Three (3) years, an annual delay rental of $5.00 per acre, 
and a royalty to the State of One-Fourth (1 / 4) of the production of oil and gas from the tract, 
subject to the variable royalty reduction provision, and, upon the payment of the cash bonus 
due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the Texas 
General Land Office on April3, 1984, in Mineral File M-89962; 

That the File Wrapper for Mineral File M-89962 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on January 18, 2005, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, 
and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated 
by the Commissioner of the Texas General Land Office and/ or the School Land Board, 
pursuant thereto, and all other applicable statutes and amendments to said Natural Resources 
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-104577, covering "SECTION 18, BLOCK 57, PUBLIC 
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 640 
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN 
THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS," to CHALFANT PROPERTIES, INC. , for 
a cash bonus of $ 197,760.00, with a primary term of Five (5) years, an annual delay rental of 
$5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas 
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the 
cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in 
the Texas General Land Office on January 18, 2005, in Mineral File M-104577; 

That the File Wrapper for Mineral File M-104577 is endorsed: "(Stamped) EXPIRED;" 

*********** 

Dicta No. 20 11-88 



Peggy Lavine 
, August 24 , 20 11 

That on April6 , 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by 
the Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered 
State Oil & Gas Lease M-110726, covering "SECTION 18, BLOCK 57, PUBLIC SCHOOL LAND 
SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN 
ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS 
GENERAL LAND OFFICE, AUSTIN, TEXAS," to VERITAS 32 1 ENERGY PARTNERS, for a cash 
bonus of $356,480.00, with a primary term of Five (5) years, an annual delay rental of $5.00 
per acre, and a royalty to the State of One-Fourth ( 1 j 4) of the production of oil and gas from the 
tract, subject to the variable royalty reduction provision, and, upon the payment of the cash 
bonu s due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the 
Texas General Land Office on April6 , 20 10, in Mineral File M-110726; 

That the latest rental payment for State Oil & Gas Lease M-110726, for the period April 6 , 
2011, to April6 , 2012, was received in the Texas General Land Office on March 24, 2011 ; 

*********** 

IN TESTIMONY WHEREOF, I h ereto set my hand and seal of said office the first date above 
written. 

JERRY E. PATTERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/wt 

Name 

Dicta No.: 
F'ee: 
F'iles: 

Dicta No. 2011 -88 

Peggy Lavine/ EOG Resources 
P.O. Box 2267 
Midland , TX 79702 
2011-88 
$600.00 
School F'ile 13 1207, Mineral F'ile M-65938, M-78868, M-89962, M - 104577, 
M- 110726 



File No. __ \_\_o_t-_-z..._~.;:;..._ ___ _ 
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LEASE DATE 

04-06-2010 ST TX M-11 0726 

AGENCY LEASE NUHBER: H- 110726 
IN PAYHENT Of:OELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANOHAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/10# 77777BLK 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX 10: OG-0000000 

(OPS# 004796Bl 

(BA# 040650L 

TX 7871 1- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAID 

:HI OLANO 

X 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYHENT 

$3,200.00 

$.00 
$3, 200.00 

MONTHS 
BEGINNING 

04·06-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 000 

CHECK NO 

123127 



~eog res~urces 

•• • ·. ·.: 
• •••••• • • 

• 
•• • • • • • • • 

• •••••• • • 
• 

•• •• • • • • • 

EOG Resources, Inc. 

P.O. Box 4362 

Houston, TX 77210-4362 

123127 0089811 -000 RN -010-04/2012 

COMMISSIONER OF GENERAL 
LAND OFFICE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

Ill I 
9171 9010 1424 1000 1083 55 

Check No. 

Lease No 

Payment Type 

Division: 

Month 

123127 
0089811 -000 
Delay Rental 
Midland 
04/2012 



•• • • • • • • • 

•• • • • • •• 
• •••••• • • 

• 
•• •• • • • • • 

. 
' 

LEASE DATE 

04-06-2010 ST TX M-110726 

AGENCY LEASE NUHBER: H-110726 

I N PAYHENT OF:OELAY RENTAL PAYHENT 

FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY : US STATE: TX 

PROSPECT: ZENA 

BASIN/LANDHAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18 

: HIDLAND 

NUMBER 
OF '-'ONTHS 

12 

NET ACRES 

640.000 

MONTHS 
BEGINNING 

04-06-2012 

FOR THE CREDIT OF: PAYHENT 

STATE OF TEXAS 

GENERAL LANO OFFICE 

STEPHEN F AUSTI N BLDG 

1700 N CONGRESS AVE 

AUSTIN 

TAX ID: oo-ooooooo 

(DPS# 004796B) 

eo_g resources 

LEASE DATE 

(BA# 040650L 

TX 78711- 2873 

ACCT: 

TOTAL BANK SERVICE CHARGE 

TOTAL AHOUNT PAID 

$3,200.00 

$.00 

$3, 200.00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS 
LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-11 0726 12 04-06-2012 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2012 
CHECK NO. 123127 

Three thousand two hundred and 00/100 Dollars 

PAY TO COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 jooo 

CHECK NO 

123127 

LEASE 
NUMBER SUF 

0089811 :ooo 

CITIBANK DELAWARE 

I 
AMOUNT 

I ....... $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR 1 2 2012 BY -;-ff'=-"--=R....:.:E:::..;.N..;_;,T_A_L_PA_Y_M_E_N_T _________ _ 



• • • • ••• • • •• • • •• • • • • • • • • • • • • • • • • • •• ... ... ... ... . 

~te Filed: 3/ ('l./ 12. 
Jerry E. Patterson, Comtss1: . !er 

eA -· 

-.-

o_ 
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LEASE DATE 

04-06-2010 ST TX M-11 0726 

AGENCY LEASE NUMBER: M-110726 
IN PAYMENT OF: DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of) :STATE ABST/1 0# 77777BLK 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LA ND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX 10: oo-ooooooo 

(OPSII 004796B) 

(BAll 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERV ICE CHARGE 
TOTAL AMOUNT PAlO 

: MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$1 6,000.00 

$.00 
$16, 000.00 

MONTHS 
BEGINNING 

04-06-2013 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 ·ooo 

lj707sso 

CHECK NO 

134590 
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• 
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LEASE DATE 

04-06-2010 ST TX M-11 0726 

AGENCY LEASE NUMBER: M- 11 0726 
IN PAYMENT OF:D ELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page D354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18 

:MIDLAN D 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFF ICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: 00-0000000 

(DPS# 004796B) 

eog resources 

LEASE DATE 

(BA# 040650L 

TX 7871 1-2873 
ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

$16, 000.00 

$.00 
$16,000. 00 

NUMBER 

OF MONTHS 

MONTHS 
BEGINNING 

04-06-2013 

MONTHS 

BEGINNING 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089811 .000 

13707550 

CHECK NO. 

134590 

_3707550 
LEASE 

NUMBER SUF 

04-06-2010 ST TX M-110726 12 04-06-2013 0089811 :ooo 
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE 

DATE 03-01-2013 CHECK NO. 134590 311 
AMOUNT 

***Sixteen thousand and 001100 Dollars*** •••• •• $16,000.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY -pz-J.Llf ~ AUSTIN TX 78701·0000 
CfTI&ANJt on...wAAE 
#CWCAST\.10« 19'20 



( ( cc 
( c c 
( c 

LEASE. DATE ·.· 

04-06-2010 ST TX M-110726 

AGENCY LEASE NUMBER: H-110726 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOA 

DIVISION 

COUNTY : REEVES 

LEGAL (Part of> :STATE ABST/!0# 7TTT7BLK 57 Sec 18 

:MIDLAND 

NUMBER 

OF MONTHS 

12 

NET ACRES 
640.000 

MONTHS 
BEGINNING 

04-06-2013 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: OD-0000000 

eog resources 

LEASE DATE 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

$16,000.00 

$.00 
$16,000.00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED. 

NUMBER MONTHS 
LESSOR'''' : OP MOr-rrHS BEG1NNING 

04-06-2010 ST TX M-11 0726 12 04-06-2013 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2013 
CHECK NO. 134590 

Sixteen thousand and 00/J 00 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
/ ,.NUMBER SUF 

0089811 !ooo 

'CHECK NO. 

134590 

)::;:::·,, LEASE 
NUMBER SUF 

0089811 :ooo 
CITIBANK DELAWARE 

AMOUNT 

~~~~$16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY 



r ilc No.Jlf//~ 
Rerrftt.! ?_aymEJf 

Date Filed· ~.3/u}:ml.3 ____ _ 
Jcrr~ E Patterson Commissioner 
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LEASE DATE 

04-06-2010 ST TX M-110726 

AGENCY LEASE NUHBER: H- 110726 
IN PAYHENT OF:DELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: l.ENA 
BASJN/LANDHAN:* 

LESSOR 

DIVISION : HIDLAND 

COUNTY : REEVES 

LEGAL (Part of):STATE ABST/ 10# 77777 Grantee Blk 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN f AUSTIN BLOG 
1700 N CONGRESS AVE 
AUSTI N 

(DPS# 004796B) 

(BA# 040650L 

TX 78711 - 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAID 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640 .000 

PAYHENT 

$16,000.00 

$.00 
$16,000.00 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

MONTHS LEASE 
BEGINNING NUMBER 

04-06-2014 0089811 

REr-.ITAL PAYMENT 
s..f:h yr. 

® 

SUF 

000 

CHECK NO 

141757 
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LEASE DATE 

04-06-2010 ST TX M-110726 

AGENCY LEAS E NUMBER: H-110726 
IN PAYMENT OF:OELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANOHAN: * 

LESSOR 

DIVISION : MIDLAND 

COUNTY: REEVES 

LEGAL (Part ofl:STATE ABST/10# 77777 Grantee Blk 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLOG 
1700 N CONGRESS AVE 
AUSTI N 

(OPS# 004796B) 

eog resources 

LEASE DATE 

(BA# 040650L 

TX 7871 1- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

04-06-2010 STTX M-110726 

ON BEHALF OF EOG RESOURCES, INC 

NUMBER MONTHS 
OF MONTHS BEGINNING 

12 04·06-2014 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 000 

.1470862 1 
NET ACRES 

640. 000 

PAYMENT 

$16,000.00 

$.00 
$16,000.00 

NUMBER 
OF MONTHS 

MONTHS 
BEGINNING 

12 04·06-2014 

CHECK NO 

141757 

14708621 
LEASE 

NUMBER SUF 

0089811 000 

62·20 CITIBANK DELAWARE 

DATE 03-01-2014 CHECK NO. 141757 3f1 
AMOUNT 

***Sixteen thousand and 001100 Dollars*** •• •• • • $16,000 00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY ---p'JLLf ~ AUSTIN TX 78701-0000 
CITIIWIKO<U-
NEWCA$T\.E.OE. 11120 

u• 0 0 l. 1., l. 7 5 7 u• 
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LEASE DATE 

04·06·2010 ST TX M-110726 

AGENCY LEASE NUMBER: H-110726 
IN PAYMENT OF: OELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 

PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

LEGAL (Par t ofl:STATE ABST/!0# 77777 Grantee Blk 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLOG 
1700 N CONGRESS AVE 

AUSTIN 

(OPSII 004796B) 

(BAll 040650L 

TX 78711- 2873 

ACCT: 

TOTAL BANK SERV ICE CHARGE 

TOTAL AMOUNT PA ID 

NUMBER 
OF MONTHS 

12 

NET ACRES 

640.000 

PAYMENT 

$16,000.00 

$.00 

$16,000. 00 

MONTHS 
BEGINNING 

04-06-2014 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eogresources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M· 11 0726 12 04-06-2014 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2014 
CHECK NO. 141757 

Sixteen thousand and 00 I 00 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089811 ;ooo 

CHECK NO 

141757 

LEASE 

NUMBER SUF 

0089811 000 

CITIBANK DELAWARE 

AMOUNT 

····••$16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK ~EBY ACKNOWLEDGED 
DATE tJ3~t/Jdl'/ BY4-LJ /A~~c ~ /-Lt?J 

J ...,... V 
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Dnt~ riled t2.3/tt4,haL'/ 
krn I·. P1tt~rson ( nmmissioner 
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LEASE DATE 

04-06-2010 

AGENCY LEASE NUMBER: M-110726 
I N PAYMENT OF: MINIMUM ROYALTY PAYMENT 
FOR: MINIMUM ROYALTY 

RECORDED: Book 0844 Page 0354 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN: * 

DIVISION 

COUNTY : REEVES 

NUMBER 
OF MONTHS 

00 

:MIDLAND 

LEGAL (Part of) :STATE ABST/I D# 77777 Gr antee Blk 57 Sec 18 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUST:rN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004 7 96B) 

(BA# 0 40650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

MONTHS 
BEGINNING, 

04-06-2015 

NET ACRES 
640.000 

PAYMENT 

$3 ,200.00 

$.00 
$3 , 200.00 

LEASE 
NUMBER 

0089811 

SUF 

000 

CHECK NO 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 150225 

8eog resources 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS LEASE 
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF 

04-06-2010 ST TX M-110726 00 04-06-2015 0089811 1 000 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE --
311 

DATE 03-01-201 5 CHECK NO. 150225 AMOUNT 

***Three thousand two hundred and 001100 Dollars*** - · ··s3,200.oo 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTI N TX 78701-0000 NON-NEGOTIABLE 
CfflBAHK OE~\IIM:E BY 
NEW CASTLE OE 19721:1 

RECEIPT OF A,J30VE DESCRIBED CHECK! PEBYACKNOWLEDGED 
DATE 7,.. r---r ,- BY __ ..,_L_-4A~~~..-,E:::1,,...:::::::::=---==------- ---- - - -
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Carl Bonn 

From: Stephanie Overton 
Sent: Friday, July 21, 2017 1:00 PM 
To: 
Subject: 

Carl Bonn k'"';\. 
Re: M F RE: Emailing - EOG.pdf - MF110720 tu Reeves Co 

f'v(F I lu7 2 l, / 
Cash M anagement has th e checks. They wou ld like us to confirm what the checks are for so they can be 

coded proper.ly. Are t hey for minimum roya lty or delay rental? 

From : Carl Bonn 
Sent: Friday, July 21, 2017 10:50 AM 
To: Stephan ie Overton 
Subject: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co 

Stephanie, 
I can just file the scanned copies. Did you send the checks to my attention? 

Thanks, 
Carl Bonn, CPL 
Energy Resources/M ineral Leasing 
Texas General Land Office 
1700 North Congress, Rm 8478 
Austin, Texas 78701 
{512) 463-5407 - ca rl.bonn @glo.texas.gov 

From: Stephanie Overton 
Sent: Thursday, July 20, 2017 2:46 PM 
To: Carl Bonn <Carl. Bonn@GLO.TEXAS.GOV> 

Subject : Emailing - EOG.pdf 

Good afternoo n Carl, 

Please confirm the attached 7 checks from EOG Resources are for minimum royalty. 

Thank you 



Ir \..Vl'(ltLQt'Vl'(UC('l\.,C tO l\'-4V•l,L.V ,, ._'-~'"~._ ,, ,. .. , ... 

RffERENCE TO TIIE IJEI OW LEAS!: NUMIJLR 

' . 
LEASE DATE • LESSOfl NUMBER MONTIIS LEASE 

sur OF MONTIIS OEGINNING , NUMBFfl 
J 

04-06-2010 STTX M-1 10726 00 0'1 -06-2017 0089811 000 

AG~~NCY LEAS£ NUMDEn: M- 1 10726 

:CN PAYMENT OF: MIN:CMVJ,! ROYAL'.l!Y PAYMENT 

FOR: M:CNIMUM ROYALTY 
D:CVIS:CON :MIDLJ\Nn 

RECORDED: Book 08 44 Page 0354 

TlU\C'J.': 1 COUN'.l'RY: US 

PROS l?ECT: ZENA 
BASIN/LANDMAN:* 

S'1')\.'l1E : 'l'X COUWl'Y: REEV1'lS NE'r J\CRES 
640.000 

LEGAL (Par t 0£) : STA'l'li: J\DS'J:/:CD/1 777TI Grant:oo Bllc 57 Sec 18 

FOR T UE CREDIT OB' : 

STATE OF TEXAS 
GEN'ERAL Ll\ND Oi,FICE 

STEPl{EN I, l\US 'UN DLDG 

1700 N CONGRESS AVE 
AUSTIN 

(DPS/I 001\ 7968) 

(BAI/ 0 4 0650L 

TX 78711- 2873 
ACCT: 

TOTAL Ul\NK SBRVICE CHARGE 
TOTAL l\MOUNT PAID 

L, / 

vvi C, 
'1" 

7<;£c~ 
Li Of 
'/Gv/ &lit 

~I: 

PAYMENT 

$3,200.00 

L-._ $.00 

1 Q),200.00 

IQ-r;r 
04· -- O Zoo 35 

.. "l ,f. ,,,.~.,.,. _.,., .,·•, ·>. . THE AMOUNT o~,T,~IS ~~fc~,l~\tf PAY".1.E,NT O~/yl.lt:/lMUMROYAL fyt~A 
j( ,· .,. ; . . r ;"> .-~~ , ;,,.-~'>·:, DUEPARTYORl'AATIESUNDER,, OIL&·G A::,, .. , i} , :, 

Oeogre,s.ii,Jr~ef ~; ~ ;} :, ·, .:.. ( LEASE0EscR10eo~ciil'!lii {en1QJst/\Tto ,: ~ _,' :: · ;, . 
~ . >-'i ~ ... •. . ,.> J , ;:, ,,.. , .... ~ ~.,;.,;,, "vl -.,'. ,t ~$: \\ ,./' ~ ... ·> ,: ,,~/' ! , • ,.. ·,t 

.17710598 

CHECK NO. 

201955 

:'1: 7: 71t) 5 9 8 
').,!(.- .) 'i. • ,f." j· 

' ···:.,dt;y:::~·1·J~t.·.\I'>}i;",.""'"" · _;;·,...i~\ .. ' .. :' ._; .. • ' ' . :, ,':.~"l;: -~~ ..... ~-' ,11·· NlJMDlill .... ' I MONl'liS ,~~,i~ 
l.Ef.lS"(>ATI::.:'· · . ." · .: /:;.;· _'._:· c'\-'. . f.E~~oei_ :~ ·:. / · , , .. ·, ': .,: .'· , . .. Of MO)'ITl:{S . LJEG!i'!~INC, 

"': ·,LEASE '.~\' ·~ ~~ .' 

0'1-06-2010 I ST TX M-110726 

ON BEHALF OF EOG RESOURCES INC 
DATE 03-29-2017 

***71,ree t'1011sr111d two /,r111rfred nnrl 00/100 Dol/nrs*** 

PAY TO 
THE OROEH 
01-

CIJIJ ~N I( OCV.\YAA C 
HtWCAl\'\C Dt 111'.aO 

COMMISSIONER OF GENERAL 

LAND OFFICE STATE OF TEXAS 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701-0000 

NUMBER SUF 

oo I 04-06-2017 0009011 000 

CHECI< NO. 201955 

62-20 
311 
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SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

fo6 /le,!.o .... ,..c.,$ '~ ~ 

Att-" ; IY1, / .. ~ c~,,., /,-r 
/(ll g ... ~~'i 5/cy l.>bbt 2--

Uv IA. s +(J,,... I 7'l. 7 7 u O l-- :i-s-t.f B 

1111111111111111 Ill I Ill lllll I IIIIIII I I IIII I Ill 
9590 9402 17 49 607 4 7757 66 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature( 1 ... + 
X l I 

I ' 
B. Received by (P;fnted Name) 

< I l( ~ 

D. Is delivery address different from item 1? 
If YES, e nter d elivery address below: 

("(\~ 

[ /J 1 J. So 

3. Service Type 
D Adult Signalunl 
D Adult Signature Restricted Delivery 
D Certified Mal~ 
D Certified Mail Restrfcted De1Nety 

D Priority Mall Express® 
D Registered MaD""' 
D Registered Mall Restricted 

Oellvery I 

- --- - - ----- --- -----lo Colle<:ton Delivery 
D Colle<:! on Oellvery Restricted Delivery 

Cl Retun1 Rl!Ol!ipt for 
Merchandise 

D Signature Confirmation,... 
D Signature Confirmation 

Restricted Oellve!y 

2. Article Number (Transfer from service laben 

7011 1150 0001 2420 2577 6tricted Oefivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt , 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

EOG Resources, Inc. 
Attn: Mike Cawley 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 7/22/2019 
Billing Due Date: 8/21/2019 
Customer Number: C000027065 

$11,301.31 

Penalty and interest have been calculated thru 7/31/2019. Payment remitted after 7/31/2019 will 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david .jacquet@glo.texas.gov 

NOTICE 
• Please update GL01 and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded . 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

--- --- ---- ----------------------·--- ------ ------ ---- --------------------------------- --------------
Detach and return with payment 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 7/22/2019 

Billing Due Date: 8/21/2019 

Customer Number: C000027065 
---

Invoice Mineral File Gas Royalty Oil Royalty - -~·- -- - -- ·-- --~--- -------- ___ , __ 
19I00583 MF110580 $0.00 $9,656.59 

Total Due $0.00 $9,656.59 

Amt. Paid 

-

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-----

Penalty tal Due 
- ~-- -- - -

$965.66 $679.06 $11,301.31 

$965.66 $679.06 $11, 301.31 



Texas Gener al Land Office 

George P . Bush , Commissioner 

EOG Resources, Inc. 
Attn: Mike Cawley 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Invoice Mineral File - ---~ -- ----
19!00584 MFll 80 

19!00585 MF110580 

19!00586 MF110580 

19!00587 MF110580 

19!00588 MF110580 

19!00589 MF110580 

19!00590 MF110580 

19!00591 MF110580 

19!00592 MF110724 -
19!00593 Mr 110726 1-i 
19IOOS94 MF111079 

19!00595 MF111079 

19!00596 MF111079 

19!00597 MF111079 

19!00598 MF111079 

19I00599 MF111079 

19!00603 MF111927 

19I00604 MF111927 

Total Due 

Gas Royalty Oil Royalty 
- ~~ 

$0.00 $17,846.02 

$0.00 $811.27 

$0.00 $2,570.14 

$0.00 $1,419.56 

$0.00 $1,553.69 

$0.00 $3,039.75 

$0.00 $1,118.73 

$0.00 $1,893.80 

$0.00 $4,668.98 

$0.00 $589.86 

$0.00 $49,163.64 

$0.00 $1,682.31 

$0.00 $2,350.85 

$0.00 $3,644.15 

$0.00 $1,456.44 

$0.00 $2,784.81 

$9,969.64 $0.00 

$0.00 $110,702.50 

$9,969.64 $207,296.50 

~ · 

PO Box 12873 
Austin, TX 78 711-2873 

(800) 998-4456 
8:oo - 5:00 M-F 

Bill ing Date: 7/22/2019 
Billing Due Date: 8/ 21/2019 
Customer Number: C000027065 

Penalty Interest Total Due ~-- - - - ------~ 
$1,795.65 $1,133.80 $20,775.47 

$200.00 $51.04 $1,062.31 

$285.67 $153.80 $3,009.61 

$141.96 $73.48 $1,635.00 

$210.29 $101.74 $1,865.72 

$309.87 $198.46 $3,548.08 

$128.34 $66.53 $1,313.60 

$209.95 $113.00 $2,216.75 

$466.90 $252.24 $5,388.12 

$75.00 $31.87 $696.73 

$4,940.17 $2,911.68 $57,015.49 

$190.72 $100.38 $1,973.41 

$235.09 $127.01 $2,712.95 

$364.42 $199.37 $4,207.94 

$208.08 $95.37 $1,759.89 

$288.08 $181.81 $3,254.70 

$996.96 $381.18 $11,347.78 

$11,070.25 $4,528.99 $126,301.74 

$22,117.40 $10,701.75 $250,085.2 9 

Penalty and interest have been ca lculated thru 7/31/2019. Payment remitted after 7/31/2019 will 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequenUy, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Au tin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bu sh , Com m ission er 

Reconciliation Bill ing 

EOG Resources, I nc. 

Billing Date: 7/22/2019 

Billing Due Date: 8/21/2019 

Customer Number: C0000270 65 

. 
19I00584 MF110580 

19I00585 MF110580 

19I00586 MF110580 

19I00587 MF110580 

19I00588 MF110580 

19I00589 MF110580 

19I00590 MF110580 

19I00591 MF110580 

19I00592 MF110724 

19I00593 MF110726 

19I00594 MF111079 

19I00595 MF111079 

19I00596 MF111079 

19I00597 MF111079 

19I00598 MF111079 

19I00599 MF111079 

19I00603 MF111927 

19I00604 MF111927 

Total Due 

Amt. Paid 

. . . • . . . 
$0.00 $17,846.02 

$0.00 $811.27 

$0.00 $2,570.14 

$0.00 $1,419.56 

$0.00 $1,553.69 

$0.00 $3,039.75 

$0.00 $1,118.73 

$0.00 $'1',893.80 

$0.00 $4,668.98 

$0.00 $589.86 

$0.00 $49,163.64 

$0.00 $1,682.31 

$0.00 $2,350.85 

$0.00 $3,644.15 

$0.00 $1,456.44 

$0.00 $2,784.81 

$9,969.64 $0.00 

$0.00 $110,702.50 

$9,969.64 $207,296.50 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

. . Interest •mm•·ii 
$1,795.65 $1,133.80 520,775.47 

$200.00 $51.04 $1,062.31 

$285.67 $153.80 $3,009.61 

$141.96 $73.48 $1,635.00 

$210.29 $101.74 $1,865.72 

$309.87 $198.46 $3,548.08 

$128.34 $66.53 $1,313.60 

$209.95 $113.00 $2,216.75 

$466.90 $252.24 $5,388.12 

$75.00 $31.87 $696.73 

$4,940.17 $2,911 .68 $57,015.49 

$190.72 $100.38 $1,973.41 

$235.09 $127.01 $2,712.95 

$364.42 $199.37 $4,207.94 

$208.08 $95.37 $1,759.89 

$288.08 $181.81 $3,254.70 

$996.96 $381.18 $11,347.78 

$11,070.15 $4,528.99 $126,301.74 

$22,117.40 $10,701.75 $250,085.29 



Customor ID: 
lnvofco Number: 
GLOL.eHe: 
GLORovlow: 
Review Period: 

COMMENTS 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

C•tegory Oil 
Audltor/AE: DJACOUET 
BIiiing Dato: 7/2/2019 

P&I Calculation Dato: 7/31/2019 
Royalty Rate: 12 50% 

8 9 

BILLING ON UNDER PAID ROYALTIES FOR RRC IOII OS..285366. OS..270487, 08-283303, 08-283304, 08-283305, 08-283300, OS..283307. OS..283308.0S..283309.08-283310, 283311 
OS..283314,08-283336. 08-283662, 08-283711, 08-285134 08-285135, 08-285136. 08-285137 08-283337 08-283132. 08-283183, 08-285228, 08-285229. 08-285240, 08-285337, 08-285338 
08-283711. 08-284605 & 08-284118 

COLUMN (3) VOLUMES· NO VOLUMES ARE SHOWN BILLING IS FOR ROYAL TIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID 
COLUMNS (5) & (6) NO PRICES OR BTU FACTORS SHOWN BILLING IS FOR ROYAL TIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TO THE GLO 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

COLUMN(15) 

NOTE 1 

ATTN 
CERTIFIED MAIL 

htto·/tww« ck> 1oxas oov/eoerov-bu11ness/okas/rrac;noansJpcnaltv·interest-asscssment-ru!es odf 
NEGATIVE VALUES IN COLUMN INDICATES THAT ROYALTIES WERE OVERPAID 

PLEASE RE~'IT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCO~•PANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT 15 MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 11 SO 0001 2420 2577 



Customer ID: 
lnvolco Numbor: 
GLO Leaso: 
GLO Review: 
Rovlew Period: 

C000027065 

MF110S80 
EOG RESOURCES INC 
SEP 2017 lhroughAUG 2018 

Catogory 011 
Audltor/AE: DJACOUET 

BIiiing Date: 7/5/2019 
P&I Calculation Date: 7/31/2019 

Royalty Rato: 12 50% 

Pcn,11ty Ralc lntere1t R,1to 
Trnct Add11ton.1I lntorc&t R,,ta From From 
P•rtlclpatlon Roy•lty Number of For Addltlonal Addlllonal Addlllon,11 

Month I Ye.u RRC Number Gas/011 Volume R.ato Pncc BTU Gross Value Rov11lv Due Rov•ltv Paid Due D•vs Ullo Rovallv Rovo1Uv Rov.allv2 Rovunuo Duo 

COMMENTS 

COLUMN (3) 
COLUMNS (5) & (6) 
COLWINS (12),(13).(141 

NOTE 1. 

ATTN 
CERTIFIED MAIL 

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC IOtJ 08-270487, 08-283303. 08-283304 08-283305. 08-283306, 08-283307, 08-283308. 
08-283309. 8-283310, 08-283311 , 08-283314 08-283338. 08-283662. 08-285134 08-285135. 08-285138, 08-285137 & 08-285338 
VOLUMES - REPRESENTS U NDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
PLEASE GO TO THIS \'JEB SITE FOR EXPlANATION OF PENALTY AND INTEREST ASSESSMENT 

hUP·/twww Ak> texas goyJooerov-busmos!lol:9e!/rnte/forrnl/oenaJtv·lntore1t-1s,oasmoot-rutos Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYt/ENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED ,NVOICE IF PAn' ENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer 10: 
Invoice Number: 
GLOLeno: 
GLORovlew: 
Rovlow Porfod: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 0,1 
Audltor/AE: OJACOUET 
BIiiing Dato: 7/512019 

P&I Calculation Dale: 7/31/2019 
Royalty Raio: 12 50% 

Penalty Rate lntcres1 Rate 
Traci Addlllon.11 lnloro&l Rt110 From From 
Participation Royally Number or For Addlllonal Additional Addillon•I 

Month, You RRC Number G•s/011 Volume R.ate Pnce BTU Gross Value Rov.iltv Due Rov•llv P•id Due 0.avs. Ute Rov•llv Rov.11tv Rov•ltv2 Rovcnuo Due 

TOTALS 104 $6.490 06 S811.27 SO.DO S811 .27 $200.00 S51 04 S1 .062.31 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283337 UNIT 7825 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL 

htto //www oto tcrxas 99Yteomvt-buJllOs5/ol-gawacnoan1lPmll1rt:rl100:,t·1ssessmeo1:Nri Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVQICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
701111500001 24202577 



Customer ID: 
lnvolco Numbor: 
GLOLeaae: 
GLO Rovlow: 
Rovlow Period: 

CD00027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Audltor/AE: DJACOUET 
Billing Date: 7/5/2019 

P&I Calculation Date: 7/3112019 
Royalty Rato: 12 50% 

Pen11ty R1ilo lntcrcs1 R•to 
Traci Add11ional Interest Raio From From 
Participation Royally Number ol For Add1t1onal Addltlonal Addlllonal 

Month I Year RRC Numbu GasJOil Volume Rite Price BTU Gross V•lue Rov1Uv Due Rov11tv P.tld Due Di1vs Lllo Rov•llv Rov1llv Rov11tv2 Revonuo Duo 

COMMENTS BILUNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283182, 08-283183, 08-285228. 08-285229 & 08-285240 UNIT 8181 

COLUMN (3) VOLUMES REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN· 
CERTIFIED MAIL 

http /lwww gfo ttXll 99YieotcPY-bu1m2Jiol:9a,trrac;,ncxm$(Rtnafty-kUccost-lHOS:HDIOl+rufel pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WlTH THE BOTTOM HALF OF THE ATTACHED tNVO!CE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11so 0001242025n 



Customor ID: 
Invoice Number: 
GLOLeaae: 
GLORevlew: 
Review Period: 

COMMENTS 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

2 3 

Cotegory Otl 
Audltor/AE: DJACQUET 

BIii ing Dato: 7/5/2019 
P&I Calculation Dato: 7/31/2019 

Royalty Rato: 12.50% 

BILLING ON UNDER PAID ROYALTIES FOR RRC IDII QS.285337 & QS.285338 UNIT 8744 

COLUMN (3) VOLUMES - NO VOLUMES ARE SHOWN, BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID 
COLUMNS (5) & (8) NO PRICES OR BTU FACTORS SHOWN BIWNG IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TO THE GLO 
COLUMNS (12),(13),(14) PLEASE GOTO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL: 

hltQ Jlww.N * texas goyJenergy-busmsslof:9aslrraclfom,sJpenattv:iltocest·assoumoot:OUs Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM hALF OF THE ATTACHED INVOICE F PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
101, 11so 000124202sn 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF1 10580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category o, 
Audltor/AE : D.JACQUET 

BIiiing Date : 715/2019 
P&I Calculation Date : 7131/2019 

Royalty Rate: 12 50% 

Penally Raio lnlercst Rate 
Tract Addlllonal Interest Rato From From 
Partlclpallon Roy.1lty Number ol For Addlllonal Addlllonal Addlllon1I 

Month I Year RRC Number Gas/OIi Volumo Raio Price BTU Gross Value Rovallv Due Rov1llv Paid Due D.avs Lato Rov.1t1v Rovallv Rov,111v2 Rovonuo Due 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO Tl-iE GLO VERSUS PAID FOR RRC 10# 08-283711 UNIT 8894 

COLUMN (3) VOLUMES REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO Tl-iE RRC 
COLUMNS (5) & (6) THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANA-ON OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL: 

htto· lfwittt a1o texas aoYLeoornv-buslne1s/oD:0as/rrac/fonns/oena1ty-lnterest-1uo1smoot.ruft1 Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH Tl-iE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Rovlow: 
Review Period: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Catogory 011 
Audltor/AE: OJACQUET 
BIiiing Date: 7/5/2019 

P&I Calculallon Date: 7/31/2019 
Royalty Rato: 12.50% 

Penalty Rate lntere,1 Rate 
Trnct Add1tlonal lntorc~l H.110 From From 
Part1clpallon Royalty Number of For Addlllonal Addillon•I Addlllonal 

Month I Year RRC Number Gas/011 Volumo R•tv Price BTU Gro"~ Value Rov•llv Duo Rov•llv P,lid Duo Oavs Lalo Rovallv Rovallv Rov.11tv2 Revenue Due 

COMMENTS BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-283712 UNIT 8896 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUl~NS (5) & (8) THE PRICES· AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPl.ANATlON OF PENAL TY AND INTEREST ASSESSMENT. 

NOTE 1 

ATIN 
CERTIFIED MAIL 

DUP /lwww afo toxas goy{energy-bustooss/ol-oashraclfonnmoottv-mtecest-1ssossmont·CY101 Qdf 

PLEASE RE~' IT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT 15 MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REM'TTANCE DATE 50 THE INVOICE CAN BE PROPERLY CREDITED 

STE PHAN E TOY 
1011 11soooo124202sn 



Customer 10: 
Invoice Number. 
GLO Lease: 
GLO Review: 
Revlow Poriod: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Thtough AUG 201B 

Category Oil 
Audltor/AE: DJACOUET 

BIiiing Dalo: 7/512019 
P&I Calculation Date: 7/31/2019 

Royalty Rate: 12 50% 

Penally Rate ln1orcst R.1h? 
Tract Add11ional Interest Rate From Fro111 
P,uticlp•tlon Roy•lly Numbor of For Addltlonal Addlllonal Addtllon•I 

Month I Year RRC Numbor Gas/OIi Voluma Raio Pnct' BTU Gross Valuo Rovallv Due Rov•llv Paid Duo Oavs L.1tc Royalty Royally Rovallv2 Rovonuo Due 

COMMENTS· BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# QB.284605 UNIT 8906 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUVNS (5) & (6) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE1 

ATIN 
CERTIFIED MAIL 

httoJ/www AIP lexas ooweoem:t>vsmsSiPl:9a$(r[telfOnnstPcoaJtx·Etoces1:1ssossmcn1·rutes Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HAlF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer JD: 
Invoice Number: 
GLO Loase: 
GLORovlew: 
Review Period: 

C000027065 

MF11 0580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Catogory (),I 

Audltor/AE : DJACQUET 
BIiiing Dato: 7/5/2019 

P&I Calculation Dato: 7131/2019 
Royalty Rato: 12 50% 

Penalty Rate Interest Rate 
Tract Additional Interest Rate From From 
P.1rUclpaUon Roy~11ty Number of For Addtllonal Additlom1I Addlllonal 

Month / Year RRC Number Gas/OU Volume Rato Price BTU Gross Value Rov.illv Duo Rov.altv P.11d Due Oavs Late Rovallv Rovo11tv Rov•llv2 Rovonuo Duo 

S4 . ' 3 28 $305 37 

TOTALS 235 $15,150 49 $1,893.80 SO.OD $1,893.80 $209.95 $113.00 $2,216.75 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES OUE TO THE GLO VERSUS PAID FOR RRC 10# 08-284118 UNIT 8907 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTEO SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLU'tNS (5) & (6) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS . 
COLUMNS (12).(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE t. 

ATIN 
CERTIFIED MAIL 

htto·Jlwww Alo texet goyttoerpy.buslness/oiJ:q1l(rraclformatPeo11tv:klttc11t-asso1,rnoot-ru101 odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOO OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH TI•E BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer 10: 
Invoice Number! 
GLO Leaoe: 
GLO Rovlow: 
Review Par1od: 

C000027065 

MF110724 
EOG RESOURCES INC 
SEP 2017 Thto<Jgh AUG 2018 

Cal ogory Oil 
Audllor/AE: DJACOUET 

BIiiing Dalo: 7/512019 
P&I Calculallon Dalo: 7/31/2019 

Royall y Rate: 25 00% 

Penalty Rate Interest Raio 
Tract Additional lnl crcst Raio From From 
Pantclpatlon Royally Number of For Additional Addlllonal Additional 

Month I Year RRC Number G,H/0 11 Volume Rate Price BTU Gross Value Rov~llv Duo Rov•llv Paid Duo Davs Lato Rov..11tv Rovaltv Rovallv2 Rovonuo Duo 

COMMENTS· BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 06-284854 UNlT 8553 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (8) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLOt REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL 

bUR llwww mo texas goyJenMpy-busmsslof:9as/rrpclforms1p&ne!rt:rJterest-11sossmeot-rules Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO ~HE 
REMTIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customor 10: 
Invoice Numbor: 
GLO Loaaa: 
GLORovlow: 
Rovlow Porlod: 

C000027065 

MF110726 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category OI 
AudltorlAE: OJACQUET 
Bllllng Dato: 7/512019 

P&I Calculation Dato: 7/31/2019 
Royalty Rate: 25.00% 

Penalty R,110 Interest Rate 
Tract Addllion,11 Interest Rato From From 
Participation Roy,11ty Number of For Add1tlonol Additional Addlllonal 

Month I Year RRC Number G11/0II Volumo Rato Pnco BTU Gro1s Valuo Rov11tv Duo Rov11tv Paid Duo Oavs L.ito Rov.1Uv Rovallv Rovallv2 Revenue Duo 

COMMENTS 

COLUMN (3) 
COLUMNS (5) & (8) 
COLUMNS (12).(13).114 

NOTE 1 

AITN 
CERTIFIED MAJl: 

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284854 UNIT 8553 

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
THE PRICES - AVERAGE FRO\I PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
PLEASE GO TO THIS WEB SITE FOR EXPI..ANATION OF PENALTY AND INTEREST ASSESSMENT 
bltDJJwww ate> texas AOYie®CPY·business/of:aas/rrac/[om)s/Qenattv:i:Uc:ct,t·l>>essment:0#1 Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer ID: 
Invoice Number: 
GLOLaue: 
GLORavlew: 
Review Period: 

C000027065 

MFt11079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

u 

Category OH 
Audltor/AE: D.JACOUET 

Bill ing Dato: 7/512019 
P&I Calculation Dato: 7/31/2019 

Royalty Rato: 12 50% 

Pon11lly R.tlc lntcrc1t Rate 
Tract Addlllonal Interest Raio From From 
Partlclp•tlon Royi1lty Number of For Addlllonal Add1llon,1I Add11tonnl 

Month I Year RRC Number G1s/01I Volumo Rate Pnce BTU Gross V.1luo Rov,11tv Due Rovaltv P.aid Due Davs Late Rov,11tv Rovallv Rovallv2 Rcvcnuo Duo 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284605 UNIT 8906 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13).(1~) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL 

btto /NN{W Pk> texa, 99YieotCPY-busrness/of:9alfn:tr,/fOQD.l{Qtnalty·•ntmst·ISKSSOJIOl::rufOI pd1 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH OEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Cus1omer 10: 
Invoice Number: 
GLOLeHe: 
GLO Review: 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 ThrotJgh AUG 2018 

Calegory Oil 
Audltor/AE: DJACOUET 
Billing Dalt: 71512()19 

P&I Calculatlon Dato: 7/31/2019 
Ro~lty Rate: 12 50% . 

Penalty R•tc Interest Rate 
Tract Add1t1onal Interest R..11c From From 
Part1clpatlon Roy•lty NumbN ol For Additional Additional Addltlonal 

Month I Year RRC Number G.1s/OII Volume Rate Pncc BTU Gro~s V.aluc Rov.illv Du~ Rov.11tv Paid Due D.1vs l•lc Rov.altv Rovaltv Rov•ltv2 Rcvcmuo Dul" 

. 
TOTALS 209 $13.458.43 S1.682.31 S0.00 $1 .682.31 S190.72 S100.38 51,973.41 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLOVERSUS PAID FOR RRC i0,08-284118 UN'IT 8907 

COllNN (3} VOLUVES. REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUIINS (5) & (6) Tt<E PRICES - AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GLOl REPORTS 
COLUl>'NS (12).(1 3).(14) PLEASE GO TO THIS WEB SITE FOR EXPlANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

httP llwww alo lox,, 99Ylom{qy:bYK!ftliPt:91stqacJ1pm,VPIOlttv:fltece1t~1,,o,IOlfflt.Oefes PSU 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED IMTH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHAN E TOY 
1011 11so 0001 2420 2sn 



Customer ID: 
Invoice Number: 
GLOLeaso: 
GLO Rovlow: 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

r., 

Category 0 
Audltor/AE: OJACOUET 
Billing Date: 71512019 

P&I Calculatlon Date: 713112019 
Royalty Rate: 12 50% 

Pen.ally Raio Interest Rate 
Triic-t Interest R,tc From From 
PartlclpaUon Add1t1ont1I Number of For Add1tion•I Additional Addlllon,1 

Month I Year RRC Number GasJOII Volume Rato Price BTU Gross v.,1ue Rov,ltv Due Rov•llv P.1id Rov•llv Due Oavs l•tc- Rov~1l1v Rovaltv Rov•Hv2 Rcvonuo Duo 

COMMENTS BIWNG ON DIFFERENCE FROM ROYAL TIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-284854 UNIT 8553 

COLUMN (3) VOLU'I.ES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COlU\\NS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO NTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

httDJlwww * texas goy/coccgy-bustoessJo1-gas/rraclfpnns/penafty:klltm1t·asse11roent·ruto1 Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFEREO 1.'ETHOO OF PAYMENT IS BY CHECK 
ACCOII.PANIEO WITH THE BOTIO'.I HALF OF THE ATIACHEO INVOICE IF PAY~•ENT IS MADE THROUGH ACH OEBlT, NOTIFY THE AUDITOR AS TO THE 
REM'TIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHA., E TOY 
7011 1150 0001 2420 2577 



Customer ID: 
Invoice Number 
GLOLeaso: 
GLORovlew : 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 lhrough AUG 2018 

r, 

Category Clo 
Audltor/AE: DJACOUET 
BIiiing Date: 7/5/2019 

P&I Calculatlon Date: 7/31/2019 
Royalty Rate: 12 50')(, 

Pcmalty Rate Interest R.1te 
Tract Interest Rate From From 
Pttrtlclpation Add1tlonal Number or For Addltlonal Add111ono1I Add1tion.ll 

Month I Ycu RRC Number Gas/Oil Volumo R•to Pnce BTU Gross V.1tuc Rovallv Due Rovallv Paid Rovallv Due Daivs Late Rov.1ltv Rovallv Rovaltv2 Revenue Duo 

COl.<MENTS 

COLUMN (3) 
COLUMNS (5) & (8) 
COLUMNS (12).(13).(14) 

NOTE 1 

ATIN 
CERTIFIED VAIL 

BILLING ON DIFFERENCE FROM ROYAL TIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08285009 & b284838 UNIT8835 

VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBM TTED TO THE GLO ON THE GL01 REPORTS 
PLEASE GOTO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 
htto·/twww ato texas oovtoocmv·buslnoss/oll:0as/rrac:/lorm$(Qenaftv·lltece1t·@HonmonHute1 Dd1 

PLEASE REMIT PAYMENT OF THIS 'NV01CE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANlED \/\ITTH THE BOTIOM HALF OF THE ATIACHED INVOICE 1F PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE ,"lVOICE CAN BE PROPERLY CREDITED 

STEPHAN'E TOY 
101111soooo1 2•202sn 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Rovlow Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category m 
Audltor/AE: OJACOUET 
BIiiing Dato: 7/5/20,9 

P&I Calculallon Dalo: 7131/2019 
Royalty Rate: 12 50% 

Pon,tlty R,110 lntorcs1 Raio 
Tract Add11iona1 Interest R,110 From From 
Po1rt lclp1t1on Royally Number of For AddHlon,11 Addlllon.tl Addlllon~I 

Month I Year RRC Number G1s/01I Volume Rat<- Pnco BTU Gross Vatuo Rov,llv Duo Rovallv Paid Duo o.,vs L.itc Roy.illy Rovallv Rovallv2 Revenue Duo 

COMMENTS· BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 06-283711 UNIT 8894 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1. 

ATTN 
CERTIFIED ~WL 

btto/t,w,w g1o 1exa1 oov/merov-busroesslok1s/rraclformmnaltv-k:tterest-assessment·ruto1 odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REM'TTANCE DATE SO THE NVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11so 0001 2420 2sn 



Customor ID: 
Invoice Number: 
GLO Loaso: 
GLO Revlow: 
Rovlow Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Auditor/AE: DJACQUET 
Billing Date: 7/5/2019 

P&I Calculation Dato: 7/31/2019 
Royalty Rate: 12 50% 

Penally Rato Interest Rate 
Tract Addillonal lntcrcSl Ra to From From 
Part lclp1Uon Royally Number of For Addlhonal Additional Additional 

Month I Year RRC Number Gas/Oil Volume Rate Price BTU Gross Value Rovi11tv Due Rov.allv Paid Due Oavs Lato Rovallv Rovallv Rovaltv2 Revenue Duo 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283712 UNIT 8896 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1. 

ATIN 
CERTIFIED MAIL 

htto /lwww 019 teXAs ooyJenergy-busioesslqkJasJrraclformsJpenaltv-Eleresl·assossmeot-rufos odl 

PLEASE REMIT PAYMEm OF THIS 1NVQICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCO'IPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11 so 0001 2420 2sn 



Customer ID: 
lnvolco Number: 
GLO Lease: 
GLO Rovlow: 
Reviow Poriod: 

C000027065 

MF111927 
EOG RESOURCES INC 
SEPT 2017 • AUG 2018 

Category Gas 
Audltor/AE: DJACOUET 

Billing Dato: 7/5/2019 
P&I Calculation Date: 7/31/2019 

Royalty Raio: 12.50% 

Pcn,11ty H.ilc lnlcres t R,1te 
Tr.Jct Add1flon,1I lntcrc~t R.1tc From From 

RRC Ga~I01I PJr11c1p,1t1on RoyJIIV Number ot For Add111u11.11 AtJdll1on,1I Add1hun,1I Revenue 
Month I YcJr Number Volum e Rate Price BTU Gross VJluc Rov,1Uv Due Rov.11tv Pmd Due Oavs L.11c RovJlty Rov,,uv Rov,11lv2 Due 

COMMENTS: BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 06-285523 UNIT 9337 

COLUMN (3) VOLUMES· REPRESC:NTS THE UNDER REPORTED VOLUMES TO THE GLO VERSUS WHAT WAS REPORTED TO THE RRC. ( INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164) 
COLUMNS (5) & (6) THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GL02 RliPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY ANO INTEREST ASSESSMENT· 

NOTE1 

ATTN 
CERTIFIED MAIL 

btJp·11www.aJo texas goy/enerov:1>vs1noss/QJ1.gaslm!c/foqns/oonaltv-;n1erest-assessmeot1Yles Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 

1 of 1 



Customor ID: 
Invoice Number: 
GLO Loaso: 
GLORovlow: 
Review Period: 

C000027065 

MF111927 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Auditor/AE: DJACOUET 

BIiiing Data: 7/5/2019 
P&I Calculation Dato: 7/31/2019 

Royalty Raio: 12.50% 

u ' 
fJ1•11,1lly Hart• lnltfl",I ft,1 IL1 

Tr,1ct lnlrrr .. ,I H,,tP Fru111 from 
PJr11clpJt1on AthJ1t10n,1I Numlll'r of f or Atlt.llllurt.11 Athltl1011,1I /\tlt.Ji11u11.1I 

Month I Yc.1r RRC NumbN G.asl01t Volume R,1tc Price BTU G,o._s V,1l11c Rov,1llv Due Rov.11lv Paid Rov.11tv Due O.w-. L~l c Hov,11tv Huv.11tv Hov.111v2 Hl•vcnuc Ouc 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-285523 UNIT 9337 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLD VERSUS REPORTED TO THE RRC. ( INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164) 
COLUMNS (5) & (6) THE PRICES -AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLD ON THE GL01 REPORTS. 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT; 

NOTE1 : 

ATTN 
CERTIFIED MAIL 

htto'LbYtoY g1o lexo, goy/eomrt·busoos"9t:911flDcJIACDl$(QCnattt::illm:ost-assessmeo\::NH::s Ddf 

PLEASE RE~'!T PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 1150 0001 2420 2sn 



f ;J, No. m( // ii 7 J-.L ) ;J-

Rec.,J"l,1 l, ~+1~~ r ii . County 

Date Fi led: 7 /)), l ( .-, ) 

George P. Bush, C ~~ / '1 By omm1:;s1oncr 
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EOG RE SO URCE S, INC . 
P.() . , BOX 4362 
HOUSTON, TE XAS 772 10-4362 

2100020 0 1 SD T 5711 009 

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
PO BOX 12873 
AUSTIN TX 78711-2873 

VOU CHER I NVO ICE INVOICE 
NO . NO. DATE 

·P00020 COS 

810772 JA N1 320 01 / 13/20 VO UCHER S 

DESC RI PTION 

PAYAB LE 

(YJ~ /1072-<v 

TOTAL CHE CK AMOUN T 
nc-T l\ru l\~Jn DC"T l\T~I TU T<: <: TIIR c-no vn 110 oc-rno n c 

207 05175 
CHECK No . 1192918777 

VENDOR No. 356744 

01 / 15/ 20 

PAGE 1 OF 2 

NET 
AMOUNT 

20,697 . 24 

'J\_ 
\ 

. 
US O "i-,___ 20,697.24 
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eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

January 20, 2020 

Texas General Land Office 
Attn: Energy Resources & Mineral Leasing 
P.O. Box 12873 
Austin, TX 78711 

RE: ST OF TX M-110726 - Surface Damages 
EOG Contract No. 0089811-000 
Reeves County, Texas 

To Whom It May Concern, 

Enclosed please find the following check number, representing payment to you for the above referenced 
contract and surface damages described: 

State Streamer Unit #2H thru 9H Flow Lines 
2H-5H: 101.95 rods x $23 = $2,344.85 x 4 lines= $9,379.40 
6H-9H: 224.97 rods x $23 = $5,174.31 x 4 lines= $20,697.24 Total : $20,697.24 

Should you have any questions, please contact Josh Pitman, Right-of-way and Lease Opns. Rep II, at ( 432) 
238-3797 or by email at Josh Pitrnan@eogresources.com. 

Sincerely, 

EOG RESOURCES, INC. 

'4+-~ 
Taylor Bellows 
Land Tech - Midland Division 

• • •••••• • 
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STATE STREAMER UNIT #2H-5H 4" FLOW LINE 
SECTION 18, BLOCK 57, 

PUBLIC SCHOOL LAND SURVEY, A-4221 
REEVES COUNTY, TEXAS 

eog resources, inc. 
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DRAWN BY: MML 
ORIGINAL DOC. SIZE: 8.5"x14" 

T<i>POGRAPHIC 
LOYALTY INNOVATION LEGACY 

1400 EVERMAN PARKWAY. Ste. 146 • FT.WORTH, TEXAS 76 140 
TELEPHONE: (817) 744-751 2 • FAX (817) 744.755,4 

TEXAS FIRM REGISTRATION NO. 1004 2504 
2903 NORTH BIG SPRING • MIDLAND, TEXAS 79705 

TELEPHONE: (432)682·1653 OR (800) 767-1653 • FAX (432) 682-1743 
TEXAS FIRM REGISTRATION NO. 10042500 

WWW.TOPOGRAPHIC.Cm.A 

A-2049 

16 
A- 4-44J 

21 

5318.88' 

CENTERLINE DESCRIPTION 

Centerline description of a 4" flow line easement thirty feet in width and being fifteen feet right and 
left of the following described centerline in Section 18, Block 57, Public School Land Survey, 
A-4221, Reeves County, Texas: 

BEGINNING (B.O.L. X;894280.05 Y;718778.50) within said Section 18, from which the calculated 
Southwest corner of said Section 18, bears: S 43°05'34" W, a distance of 5,344.91 feet; 

Thence S 01 °14'04" W, a distance of 50.04 feet; 
Thence s 88°20·12· E, a distance of 752.32 feet; 

Thence S 01 °39'32" W, a distance of 879.75 feet, the End of this description, within said Section 
18, from which the calculated Southeast comer of said Section 18, bears: S 16°39'30" E, a distance 
of 3,210.92 feet. 

The above surveyed baseline traverses said Section 18 for a total distance 1682.11 feet or 101.95 
rods 

All bearings, distances, and ccordinates ccntained herein are grid, based upon the Texas 
Coordinate System of 1927 (commonly, Texas State Plane Coordinate System), Central Zone, in 
U.S. Survey Feet. 

Texas Reg. No. 5069 

THE INFORMATION JN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN 
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION ANO IS TRUE AND CORRECT TO THE 
BEST OF MY KNO'M.EDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF.WAY ACQUISITION 
PURPOSES ONLY ANO DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED OYTHE 
T.B.P.L.S. "PROFESSIONAL LANO SURVEYING PRACTICES Acr. All LANDOVv'NER INFORMATION. PROPERTY 
LINES, AND DESCRIPTIONS ARE SHOY'i'N BASED ON DAT A PROVIDED BY EOG RESOURCES. INC. 

All Coordinates are in NAO 27 TX-C Zone unless otherwise noted. 
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- ( , STATE STREAMER UNIT #6H-9H 4" FLOW LINE 
SECTION 18, BLOCK 57, 

PUBLIC SCHOOL LAND SURVEY, A-4221 
REEVES COUNTY, TEXAS 
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ORIGINAL DOC. SIZE: 8.5"x14" 

T<i>POGRAPHIC 
LOYAL TY INNOVATION LEGACY 

1400 EVERMAN PARK'WAY, Ste. 146 • n. WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 744-7554 

TEXAS FIRM REGISTRATION NO. 1004250-4 
2903 NORTH BIG SPRING • MIDLAND, TEXAS 79705 

TELEPHONE: (432) 682-1 653 OR (800) 76M653 • FAX (432) 682-1743 
TEXAS FIRM REGISTRATION NO. 10042500 

WWW.TOPOGRAPHIC.cm.A 

eog resources, inc. 
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21 

CENTERLINE DESCRIPTION 

Centerline description of a 4" flow line easement thirty feet in width and being fifteen feet right and 
left of the following described centerline in Section 18, Block 57, Public School Land Survey, 
A-4221, Reeves County, Texas: 

BEGINNING (8.0.L. X;976735.95 Y;863403.81) within sa id Section 18, from which the calculated 
Southwest corner of said Section 18, bears: S 21°33'39" W, a distance of 4,193.05 feet; 

Thence S 88°19'51" E, a distance of 2847.33 feet; 

Thence S 01 °39'36" W, a distance of 864.62 feet, the End of this description. within said Section 
18, from which the calculated Southeast corner of said Section 18, bears: S 16°54'43" E, a distance 
of 3,215.83 feet. 

The above surveyed baseline traverses said Section 18 for a total distance 3,711 .95 feet or 224.97 
rods 

All bearings, distances, and coordinates contained herein are grid, based upon the Texas 
Coordinate System of 1927 (commonly, Texas State Plane Coordinate System), Central Zone, in 
U.S. Survey Feet. 

Texas Reg. No. 5069 

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN 
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION ANO IS TRUE AND CORRECT TO THE 
BEST OF MY KNO'M...EOGE ANO BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION 
PURPOSES ONLY ANO DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE 
T.B.P.L.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACr. All LANDO'NNER INFORMATION, PROPERTY 
LINES, ANO DESCRIPTIONS ARE SHQINN BASED ON DAT A PROVIDED BY EOG RESOURCES, INC. 

All Coordinates are In NAO 27 TX-C Zone unless otherwise noted. 
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eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

November 16, 2020 

Texas General Land Office 
Attn: Energy Resources & Mineral Leasing 
P.O. Box 12873 
Austin, TX 78711 

RE: ST TX MF-110726 
EOG Contract No. 0089811-000 
Project State Oredigger Unit Flowline and Gas Lift 

To Whom It May Concern, 

Enclosed please find Check Number 1192987433 in the amount of $18,800.00, representing payment for 
surface damages related to Lease No. ST TX MF-110726 detailed below: 

Unit #1 H 2H - 3,580.22 feet @ $I /foot= $3,580.22 by 2 lines= $7,160.44 
Unit #3H thru SH & 9H- 1,659.03 feet @ $1 /foot = $1 ,659.03 by 3 Lines= $4,977.09 
Gas lift line - 1,659.03 feet @ $1 /foot = $1 ,659.03 

Total of $15,455.59 / 50% interest= Amount Due: $7.727.80 

Should you have any questions or need anything further, please contact Landon Jones, Landman, at (432) 
258-4770 or Landon Jones@eogresources.com. 

Sincerely, EOG~~~v 
Taylor Ben~V .. 
Land Tech - Midland Division 
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STATE OREDIGGER 1H-2H FLOWLINE 
SECTION 19, BLOCK 57 
P.S.L. SURVEY, A-4441 
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DRAWN BY: TRG 

ORIGINAL DOC. SIZE: 8.S-x14• 

T<i>POGRAPHIC 
LOYAL TY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Slo, ue • FT, WORTH, TEXAS 76140 
TELEPHONE: (617) 744-7512 • FAX (817) 744-7554 

TEXAS FIRM REGISTRATION NO, 10042504 
2903 NORTH BIG SPRING • MIDLAND, TEXAS 79705 

TELEPHONE: (432)682-1653 OR (600) 767- 1653 • FAX (432) 682·1743 
TEXAS FIRM REGISTRATION NO. 10042500 

WNW. TOPOGRAPHIC.COM 

Centerline description of a flowl ine thirty feet in width and being fifteen feet righ1 and left of the 
following described centerl ine in Section 19, Block 57, P.S.L. Suivey, A-4441 , Reeves County, 
Texas: 

BEGINNING at a point within said Section 19, whence the calculated Southwest corner of said 
Section 19, bears S 60'34'53" W, a distance of 877.85 feet; 

THENCE North 01 '43'08" East, a distance of 443.27 feet; 
THENCE South 88'20'19" East, a distance of 2,729.19 feet; 

THENCE North 01'39'19" East, a distance of 407.76 feet, the End of this description, at a point 
w ithin said Section 19, whence the calculated Northeast corner of Section 19, bears N 25'56'52" E, 
a distance of 4,434.41 feet. 

This description contains 3,580.22 feet or 216.98 roes 

All bearings are relative to GRID NORTH and were determined by GPS observation. 

Bearings and distances shown are relative 10 NA 

Texas Reg. No. 5857 

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DAT A OF AN 
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE ANO CORRECT TO THE 
BEST OF MY KNO\.-VLEOGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION 
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE 
T.B.P.L.S. "PROFESSIONAL LANO SURVEYING PRACTICES AGr. ALL LAN[)()l,,\'NER INFORMATION, PROPERTY 
LINES. ANO DESCRIPTIONS ARE SHO'NN BASED ON DATA PROVIDED BY EOG RESOURCES. INC. 

AJt Coordinates are in NAO 27 TX-C Zone unless o1herwise noted. 
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STATE OREDIGGER 3H-5H, 9H FLOWLINE 
SECTION 19, BLOCK 57 
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T<t>POGRAPHIC 
LOYAL TY INNOVATION LEGACY 

1400 EVERMAN PARKWAY, Ste. 146 •FT.WORTH, TEXAS 76140 
TELEPHONE: (817) 744-7512 • FAX (817) 7-44-755-4 

TEXAS FIRM REGISTRATION NO. 1004250-4 
2903 NORTH BIG SPRING • MIDLAND, TEXAS 79705 

TELEPHONE: (◄32)682-1653 OR (BOO) 767-1653 • FAX ( ◄ 32) 682-1743 
TEXAS FIRM REGISTRATION NO. 10042500 
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CENTERLINE DESCRIPTION 

Centerline description of a flowline thirty feet in width and being fifteen fee1 right and left of the 
following described centerl ine in Section 19, Block 57, P.S.L. Survey, A-4441 , Reeves County, 
Texas: 

BEGINNING at a point within said Section 19, whence the calculated Southwest corner of said 
Section 19, bears S 71 °27'50" W, a distance of 2,447.18 feet; 

THENCE North 01 •44•12• East, a distance of 34 .94 feet; 
THENCE South 88°20'24" East, a distance of 1,199.77 feet ; 

21 

THENCE North 01 °38'53" East, a distance of 424.32 feet, the End of this description, at a point 
within said Section 19, whence the calculated Northeast comer of Section 19, bears N 25°46'15" E, 
a distance of 4,428.26 feet. 

This description contains 1,659.03 feet or 100.55 rods 

All bearings are relative to GRID NORTH and were determined by GPS observation. 

Bearings and distances shown are relative to NA 

Texas Reg. No. 5857 

THE INFORMATION 1N THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN 
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION ANO IS TRUE ANO CORRECT TO THE 
BEST OF MY KNOlM.EOGE ANO 8ELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION 
PURPOSES ONLY ANO DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE 
T.B.P.L.S. "PROFESSIONAL LANO SURVEYING PRACTICES A.Cr. ALL LANOOINNER INFORMATION. PROPERTY 
LINES. ANO DESCRIPTIONS ARE SHOVv'N BASED ON DATA PRO\IIOEO BY EOG RESOURCES, INC. 

AJI Coordinates are In NAD 27 TX-C Zone unless otherwise noted. 
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eog resources 
EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600 

May 6, 2022 

\ 

11f /(0 72-& 
Texas General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78701-1496 

✓ 0~ 7/;1/2.2_ 

RE: State Streamer 752H & 753H flow lines and gas 
State Loonie 732H, 711H, 752H and State Streamer 751H flow lines & gas lift 

To Whom It May Concern, 

Enclosed please find the following check number for surface damages. EOG is operating under lease rights. 

Check #1193102393 - 104.35 rods X $85 = $8,869.75 X 3 (2 flowlines and 1 gas lift line) - $26,609.25 ./ 
Check #1193102394 - 160.37 rods X $85 = $13,631.45 X 5 (4 flowlines and I gas lift line) - $68,157.25 

Should you have any questions, please contact Benjamin Trees, Sr. ROW and Lease Operations Rep. at 
( 432) 686-6946 or benjarnin trees@eogresources.com. 

Kindest Regards, 

EOG Resources, Inc. 
Surface Land Department 
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Carl Bonn 

From: 
Sent: 

Taylor Bellows <Taylor_Bellows@eogresources.com> 
Tuesday, May 10, 2022 6:00 PM 

To: Carl Bonn; Benjamin Trees 
Subject: [EXTERNAL] RE: Surface Damages Payments w/out MF#'s - Reeves County 

Please see the check info and State Lease No. listed below. I also included further detailed info to assist in payment 

allocation. If you still require plats or anything else, please let us know! 

Check No. 119 
State Lease No ..._~~~ -
Section 18, Blk 57, SL Survey, A-4221, Reeves County, Texas 
Project: State Streamer #752H & 753H flow lines & gas lift _ 
Payment: 104.35 rods per line at $85/rod x (5) lines= $26,609.25 

Check No. 119310294 in the amount of $68,157.25 
State Lease No. M-110722 

• 

Section 12, Blk 56, PSL Survey, A-3572, Reeves County, Texas 
Project: State Loonie Unit #752H 732H 711H 751H 731H & State Streamer #751H flow lines & gas lift 
Payment: 160.37 rods per line at $85/rod x (S) lines= $68,157.25 V 

Thank you, 

Taylor Bellows 
Land Tech - Midland Division 
Office: (432) 686-6982 

EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
email: Taylor Bellows@eogresources.com 

'eog resources 

From: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV> 
Sent: Tuesday, May 10, 2022 3:37 PM 
To: Benjamin Trees <Benjamin_ Trees@eogresources.com> 
Cc: Taylor Bellows <Taylor _Bellows@eogresources.com> 
Subject: RE: Surface Damages Payments w/out MF#'s - Reeves County 

CAUTIOcN~ This email originated from outside of the organization. Do not dick links or O"pen attachments unless you recognize the 
sender and know the content is safe. 

Ok thank you -
Say Taylor you may try using our GIS Mapping tool below link: 
https://giswe b.glo. texas.gov /gloma pjs/index. htm I 
And be glad to help you navigate the site. First - check box in upper right hand comer for Energy Resources. 

1 
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CHECK No. 119310239J 

VENDOR No. 356744 

05/03/22 
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TOTAL CHE<:;K AM.QUNT USO 26,609 :---2__5 

\ DETACH AND RETAIN THIS STUB FOR ,YOUR RECORDS. 
\.. 

'

. EOG RESOURCES, INC. 
P.O. BOX 4362 

eogresources HOUSTON TEXAS 77210-4362 

PAY TO THE 
ORDER OF 

-,.,_ , 

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
PO BOX 12873 
AUSTIN, · TX 78711 2873 

Twenty-six Thousand Six Hundred Nine and 25/100 Dollars 

CITIBANK, N.A . 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

I 

VENDOR No. 356744 62-20 

,-m--
,,. I 

22709374 
No. 1193102393 

05/03/22 

$$$$$$$$$$26,609.25 
NOT VALID AFTER 6 MONTHS 

AUTHORIZED SIGNATURE 

-
I OPERATIONS ACCOUNT I . 
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STATE STREAMER UNIT #752H & #753H 4" FLOW LINE 
SECTION 18, BLOCK 57, 

PUBLIC SCHOOL LAND SURVEY, A-4221 
REEVES COUNTY, TEXAS 

' eog resources, inc. 
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1' IRON PIPE IN 
STONEIAOUNO 

X"3904&1.38 
Y=709443.71 -N-
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SCALE: 1·; 1000' 

DATE: 04/12/2022 

COGO: REEVES 

E?_S!AlE_$11UER_I.NT_l21_1Sfl_ll_A. 

DRAWN BY: CAR 
ORIGINAL DOC. SUE e.n-1~• 

T<l>POGRAPHIC 
LOYAl.lY NNOVATION LEGACY 

1400 EVERMAN P~AY, Sta. 1-46 • FT. WORTli. TEXAS 71J,MQ 
TEt.EPH0tE (111)7.....,.$12• FAX(1tn 74'-755' 

2903~1li":a~.~~w;,105 
lE.EPHONE (432)AMW011t (800)717-1853 • FA:Jt.(432) 81:2-1743 

TEXA.S F1'tM AEGIST"AA110H NO. 100"2'00 
WWW.~ .COM 
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DETAIL VIEW 

I SCALE: 1- •St:t 

NM~rw S2118.a.r 

CENTERLINE DESCRIPTION 

A-U21 

18 

,.,... 
16 

7-4443 
21 

5318.88' 
Centet1ine deseription of a 4• flow l!ne easement 30 feet in width and being 15 feet right and left of 
the following described centerflne In Section 18, Block 57, Public School Land Survey, A-4221, 
Reeves County, Texas: 

BEGINNING within said Section 18, from which the calctJlsted Sou1heast comer, beers: 
s 18.49'44" E. a distance of 3,250.83 feet; 

Thence N 01 •35•ss· E, a distance of 857.86 feet; 
Thence N 88'20'03" W, a distance of 794.17 feet; 

Thence N 01"41'25• E, a distance of 69.67 feet, the End of this deseription, within said Section 18. 
from which the calculated Sou1hwest comer, bears: S 41 •43'33• W, a distance of 5,229.29 feel 

This deseription contains 1,721.70 feet or 104.35 rods 

AH /»Brings are re/alive to GRID NORTH and were del&rmined by GPS obsenlatlon. 

Bearings and distances shown are relative to NA0-27 Grid Texas Central Zone. 

'THE INfOR.MAT'ION IN Tl-IS DRA.WINGW/4 DERT\IEDFROM FIELONOTES OR ELEClltONIC DATA.Of ;.J,4 
AC'1'l..lAl ~"'H!-GROlJtolD SlJR'VFf 1rMDE lJhOE1I: MYM..PERVIStONAHO IS TRUE ANOCORMCT TO THE 
llEST Of MY ICNCMo\£DGE AHO IB.JEF THE ».FORMATION HEREON ts FOR NGHT~.WAY AC:0UISl110N 
PUPOSES ONl Y ~ DOES NOT CONST1T1JTE A a».A.ETE IIOl.NlAR'I' SURVEV AS DEnEO SY THE 
T.l>.L.S. "Pf:IOFEsstOHAL LNDSURVEY'NG l"RAC'TlCES ACr AU. LANOOYMER N"ORMATION MClP£RTY 
UNES, MIOOESCRIPTIONS AAE. $HOM,/ BASED ON °"TA ~ IYEOO RESOURCES. INC. 

Al Cooninr.:es.,. ~ NAO 27 TX..C ZOne ~~noted. 
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Texas General Land Office 
Reconciliation Billing POBox12873 

Austin, TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F Commissioner Dawn Buckingham, M.D. 

EOG Resources, Inc. 
Attn: Stephanie Toy 
1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number: 

4/3/2024 
5/3/2024 

C000027065 

$21,202.52 

Penalty and interest have been calculated thru 4/30/2024. Payment remitted after 4/30/2024 will 
result in additional penalty and interest charges. 

NOTICE 
• Please update GLOl and GLO2 production reports to correct volumes. 

• Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 4/3/2024 

Billing Due Date: 5/3/2024 

Customer Number: C000027065 

Detach and return with payment 

I Mineral File i Gas Royalty i Oil Royalty [ Invoice 
' 

24!00581 MF110726 $0.00 $18,337.48 

Total Due $0.00 $18,337.48 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
- I -

' Penalty ; Interest ! 

$1,833.75 $1,031.29 

Total Due 

$21,202.52 

$1,833.75 $1,031.29 $21,202.52 



t 

Customer ID: 
Invoice Number: 
GLO Lease : 
GLO Review: 
Review Period: 

COMMENTS: 

C000027065 

MF110726 
EOG RESOURCES, INC. 

Category Oil 
Auditor/AE: ECortez 

Billing Date: 4/1/2024 
P&I Calculation Date: 4/30/2024 

BILLING ON UNDER REPORTED OIL VOLUMES TO THE GLO FOR UNIT 8553 (08-284854, 08-290297, 08-290298, 08-290299, 08-290301 , 08-290306, 08-290341 , 08-290352 
08-290357, 08-293315, 08-293319, 08-293320) 

COLUMN (3) UNDER REPORTED VOLUM ES: REPORTED RRC VOLUMES MINUS REPORTED GLO1 VOLUMES 
COLUMNS (5) & (6) REPORTED GLO1 PRICES WERE USED 
COLUMNS (12),(1 3),(14) PLEASE GO TO TH IS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS: 

NOTE 1: 

EMAIL: 

http://www.glo.texas.gov/enerqy-business/oil-qas/rrac/forms/penalty-interest-assessment-rules.pdf 

FOR QU ESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov 

PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT. 
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. 
WH EN PAYM ENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov 
NOTING YOUR COMPANY NAME, CUSTOMER ID , INVOICE NUMBER($) AN D AMOUNT OF PAYMENT. 

Kaitlyn Marr Stephanie Toy 
KAITLYN MARR@EOGRESOURCES COM Stephanie Toy@eogresources.com 
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