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VEMIITAD O£ 1 ENERQGY FARINCHD, LM

Commissioner of the TX General Land Offic

Date Type  Reference Original Amt.
4/6/2010 Bill MGL #40 Bonus Amount 356,480.00

(WNB) Veritas 321 EP MGL #40, Blk 57, PSL Sy, Sec 18, All, 640 acres

3/31/2010
Balance Due Discount
356,480.00
Check Amount

VL7820

Payment
356,480.00
356,480.00

356,480.00



VERITAS 321 ENERGY PARTNERS, LP

Commissioner of the TX General Land Offic
Date Type Reference Original Amt.
4/6/2010 Bill MGL #40 Sales Fee 5,347.20

(WNB) Veritas 321 EP MGL #40, Blk 57, PSL Sy, Sec 18, All, 640 acres

3/31/2010
Balance Due Discount
5,347.20
Check Amount

007819

Payment
5,347.20
5,347.20

5,347.20
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AGREEMENT

APPLICANT
IDENTIFICATION
TO APPEAR ON
LEASE (type/print)

AREA
DESCRIPTION

BID
SUBMISSION

STATE OF TEXAS
TAXI.D. #

SIGNATURE OF
AGENT

State Lease Number

M' 11 4

APRIL 6, 2010
OIL AND GAS LEASE BID APPLICATION

I agree, if awarded a lease on the referenced tract, to comply with all terms
and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

// Al End /L rﬁ)(l’;jl'_ LP

Address: "4

I’ ’m ate: D: / l‘ -
elephone: .r. 1§A~ 7@9\

(Include +4 Code)

(B) Sales Fee Amount : Lf . d’
it Tuisey) e ool faghy By 2 Yz ol
(type/print above)

This Sales Fee is 1¥2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

APPLICANT NAME BONUS AMOUNT ONLY{A)
(Do Not include sales fee)}

Varhs 33 Gy Brtes LP m_iigﬂ’u?o

(must be an 11

- {signature)

Jonoetn C. Dickesi e
o
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Lease Form
Revised 10/99
Surveyed School Land

Augtin, Texas

OIL AND GAS LEASE
NO. M-110726

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C ), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C,, the following area, to-wit:

SECTION 18, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6™ day of April, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6" day of April, 2010, hereinafier the "effective date” and it was found and determined that VERITAS 321 ENERGY PARTNERS,

LP whose address is P.O. BOX 173, MIDLAND, TEXAS 79702-0173 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease
thereon:

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as “Lessor,” whose address is Austin, Texas, by
virtue of the authonity vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Three Hundred Fifty-Six Thousand Four Hundred Eighty And
00/100 Dollars ($356,480.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and

performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive nght to prospect for, produce and take oil and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all rights with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
explonng for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundanes
of the leased area. All of the nghts in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the pnivilege of defermng the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the followmg schedule, the commencement of a well may be further deferred for a like peniod of the same number of months

Anniversary Date ay Re
First $ 500
Second $ 500
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of 0il and/or gas, the Lessee agrees to pay
or cause 1o be paid 1o the Commussioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, duning the term hereof’

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other liqud
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater, Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient 1o the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect 1o gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pant of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing.



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“casinghead,” "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period

(i1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may earn a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production 1s brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, stonng, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease 1s maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid duning the preceding year

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the Sth day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to venfy the gross production, disposition and market value. In
all cases the authonty of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25,00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescnbed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furmish said Commissioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments, Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the o1l and gas produced on said premises, including the books and accounts, receipis and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attomey General, the Govemor, or the representative of any of them

(B) DRILLING RECORDS: Wnitten notice of all operations on this lease shall be submitted to the Cc issioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to dnill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electnical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.



(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then terminate as 1o all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other govemmental authonity having junsdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termunation,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and 1o set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall further terminate as to all depths below 100

feet below the total depth dnlled (hereinafter "deeper depths”™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus oniginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional penod of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.
(C) IDENTIFICATION AND FILING: The surface ge retained h der as to each well shall, as nearly as practical, be in the form of a square wath the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafier allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes

8. OFFSET WELLS: If o1l and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 1s wathin
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the area covered by this
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce o1l and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnll a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee e
additional drilling or reworking operations thereon, or pays or tenders the ncx! annual delay rental in the same manner as provided in this lease. If, dunng the last year of the pnimary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s nghts shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the pnimary term as the date of cessation of production under Paragraph 10, Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in o1l or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the pnmary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional dnlling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas i1s produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office wathin thirty (30) days of any cessation of production

11, SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas. If at any time after the expiration of the pnmary term of a lease that, until being shut in, was being mamtained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each imitial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days afier the Lessce ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling
or reworking operation m accordance with the lease provisions; whichever date is latest. If the shut-in ol or gas royalty is paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive periods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept n effect by payment of the shut-in ol or gas royalty, oil or gas 1s sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid  The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
15 completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty 1s to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month penod is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month peniod; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commussioner, and with the Commissioner’s wntten approval, the payment of
compensatory royalties shall sausfy the obligation to dnll offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 5
of this lease



13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars (83,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafier as oil or gas is produced in paying quantities, provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafier as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or imgation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. [n the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon,

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or suppnn vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area  Solid waste shall include but shall not be limited to s, equif t, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solld wasle or garbage into State Waters from vessels or
platforms is stnictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not 1o exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all imes, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the hability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at dnill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commussioner may require the transferee to demonstrate financial responsibility and may require a bond or other secunty. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thercof. Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and
penalties owed to the State by the onginal lessee or any prior transferee of the lease, mcluding any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in c ion with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and 1o secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, wheth or implied. This lien and secunty interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authorized agent should knowingly make any
false retum or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commi of the G | Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse 1o give correct mformation to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
matenal provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopled relative hereto

21. RIVERBED TRACTS: In the event this lease covers a niverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee

12. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing dnilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating 1o the General Land
Office’s audit billing notice and audit hearings procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52,137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tuming basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer.

13, REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of ssd Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, material, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24, FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting dnlling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's night to a suspension under any
applicable statute of this State,

25. LEASE SECURITY: Lessce shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease's production,
gathenng and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, duning the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the pnmary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein.

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archaeologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropriate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann, (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered dunng the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate.

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute ansing out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this dease or 10 applicable case law, statutes, or administrative rules, shall be in a court of competent junisdiction located in Travis County, State
of Texas

30, LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record i the office of the County Clerk in any county mn which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The presenbed filing fee shall accompany the certified copies sent 1o the General Land Office
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TESTIMQNY WHEREOR, witness the signature of the Commissioner of the General Land Office of the State of Texas under the seal of the General Land Office.
o
R T
=
< W
2 = > COMMISSIONER OF THE GENERAL LAND OFFICE
i (=) (a4 OF THE STATE OF TEXAS
APPROVED
Contents
Legal
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STATE OF

(CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation

Given under my hand and seal of office this the day of , 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authonty, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of ,20

Notary Public in and for




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 1, 2010

Mr. Kenneth C. Dickerson
Veritas 321 Energy Partners, LP
P.O. Box 173

Midland, Texas 79702-0173

Dear Mr. Dickerson:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6,
2010. | am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on
MGL. No. 40, which has been assigned the lease number M-110726.

State Lease M-110726 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue = Austin, Texas 78701-1495
Post Otfice Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4G1.0O

www.glo.state.tx.us
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FILE # 1788

Leare Form
Kevised 1099
Survesed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-110726

WHEREAS, pursuant 1o the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H. (said Code being heremafter referred 10 as N R C ), and subject to all
rules and 1} | d by the Ci of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable starutes and amendments 10 sad

NRC, the l'oll»omn; area, (o-wit

SECTION 18, BLOCK $7, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advernised, offered for lease on the 6™ day of April, 2010, a1 10 00 o'clock a m , by the Commussioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and dnlling for, and producmg oil and or gas that may be found and produced from the above descnbed area, and

WHEREAS, after all bids and remittances which were received up 1o saud ime have been duly dered by the C of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6™ day of April, 2010, hereinafter the “effective date” and it was found and determined that VERITAS 321 ENERGY PARTNERS,
LP whose address 1s P.O. BOX 173, MIDLAND, TEXAS 79702-0173 had offered the highest and best bid for a lease of the area above descnibed and s, therefore, entitled to recene a lease
thereon

NOW, THEREFORE, | Jerry E Patterson, Commussioner of the General Land Office of the State of Texas, heremafler sometimes referved 1o as “Lessor.” whose addiess 15 Austin, Texas, by
vittue of the authonty vested m me and in consideration of the payment by the herenafter designated Lessee, the sum of Ttm Hundred rm, -Sin Thousand Four Hundred Eighty And
00/100 Dollars (5356,480.00), receipt of which 15 hereby acknowledged and of the royalues, covenants, stipul and d and hereby agreed 10 be pad, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder |h¢ exclusive nght to prospect for, produce and 1ake oil and or gas from the aforesaid area upon the
following terms and conditions, (o-wil

I. RESERVATION There is hereby excepted and reserved 1o Lessor the full use of the property covered hereby and all nghts with respect 10 the surface and subsurface thercol for any and
all purposes except those granted and to the extent heren anted 1o Lessec, together with the nghts of ingress and egress and use of said lands by Lessor and its mineral lessees. for purposes of
explonng for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundanes
of the leased area  All of the nghts in and 10 the leased premises retmned by Lessor and all of the nghts in and 10 the leased premises granted 10 Lessee herein shall be exercised i such a manner
that neither shall unduly interfere with the operations of the other

1. TERM Subject to the other provisions hereof, thus lease shall be for a term of five (%) years fiom the eflecuve date hereof (herewn called “prunary term”) and as long thereafier as od o
Bas 15 produced i paying quantitics from saxd arca

3. DELAY RENTALS If no well 15 commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall ierminare as 1o both parties unless the Lessee on or
before said date shall pay or tender 10 the Commssioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule mulphed by the
number of acres in the premises, which shall operate as a rental and cover the pnwilege of defemng the commencement of a well for twelve (12) moaths from smd date  In like manner and upon

payments of lenders of amounts set out in the foll g schedule, the ement of a well may be further deferred for a like penod of the same number of months
Anmiversary Date
Furst 3 500
Second $ 500
Thrd 325 00
Fourth 32500
4. PRODUCTION ROYALTIES Subject to the provisions for royalty reds st out in sub ph (E) of this graph 4, upon production of oil and or gas, the Lessee agrees 1o pay

or cause 10 be pad 10 the Commissioner of the General Land Office m Austin, Texas, for the usc and benefit of the State of Texas, dunng the term hereol

(A) OIL  As a royalty on oil, which 1s defined as including all hydrocarbons produced i a hiquid form at the mouth of the well and also all condensate, disullate, and other hqud
hydrocarbons recovered from ol or gas run through a separator or other equipment. as heremnafter provided. 14 pant of the goss production or the market value thereol. at the option of the
Lessor, such value 10 be determined by 1) the highest posted pnce, plus premium, if any, offered or pad for oil, condensate, distillate, or other hquid hydrocarbons, respectively, of a hke rype and
gravity in the general area where produced and when run, or 1) the highest market pnice thereof offered of paid in the general area where produced and when run, or §) the gross proceeds of the
sale thereof, whichever is the greater. Lessce agrees that before any gas produced from the land hereby leased 15 sold, used or processed in a plant, it will be run free of cost 1o Lessor through an
adequate o1l and gas of i type of other equip al least as efficsent 10 the end that all iqud hydrocarbons recoverable from the gas by such means will be recovered Upon

written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be wanved upon such terms and conditions as prescnibed by Lessor

{B) NON-PROCESSED GAS  As a royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not defined as ol in subparagraph (A ) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, hquid hydrocarbons or other products) 1/4 pan of the gross
production of the market value thercol, at the option of the Lessor, such value (o be based on the highest market pnce paid or offered for gas of comparable quahity in the general area where
produced and when run, or the gross pnce paid or offered 1o the producer, whichever 15 greater provided that the p base n g the gas under this lease contract shall not a1
any time exceed 14 65 pounds per square inch absolute, and the standard base temperature shall be sixty (50) degrees Fahrenheinl. correction 10 be made for pressure according to Boyle's Law,
and for specific gravaty according 1o test made by the Balance Method or by the most approved method of testing being used by the industry at the ime of testing.

-
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{C) PROCESSED GAS:  As a rovalty on any gas processed in a gasohine plant or other plant for the recovery of gasoline or other iquid hydrocarbons, 1/4 part of the residue gas and the
Tiqwd hydrocarbons extracted or the market value thereof, at the option of the Lessor - All rovalties due herein shall be based on one hundred percent (100%3) of the total plant production of residue
gas annbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing 1o Lessee, whichever is the greater, of the total plant produchion of liquid hydrocarbons,
annbutable to the gas produced from this lease, provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or afTiliate) owns an

interest. then the percentage applicable to liquid hvd: bons shall be fifty percent ($0*3) or the highest percent accruing to a third party processing gas through such plant under a processmg
agreement negohiated al arms” length (of if there 15 no such third party. the highest percent then being specified in processing agreements or contracts in the industry ), whichever is the greater  The
respective rovalties on residue gas and on ligud hvdrocarbons shall be de d by 1) the highest market pnce pasd or offered for any gas (or hqued hydrocarbons) of comparable quality in the

peneral area or 2) the gross pnice pad or offered for such residue gas (or the weighted average gross selling pnce for the respective grades of hiquid hydrocarbons), whichever 15 the greater In na
event_however, shall the rovaltres pavable under this paragraph be less than the rovalhies which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a rovalty on carbon black, sulphur or any other prod duced or factured from gas (excepting iquid hydrocarbons) whether said gas be
“casinghead,” “dry” or any other gas, by fractionating, burming of any other processing. 1/4 pan of p'nss production of such products, of the mukel value thereof, at the option of Lessor, such
market value 1o be determined as follows

(1) On the hasis of the highest market prce of cach product. duning the same month in which such product 13 produced, or
1210n the baus of the average gross sale pnce of each product for the same month i which such products are produced, whichever 15 the greater

(E) VARIABLE ROYALTY: (1) Subject 1o the other provisions of this lease, ot 15 hereby provaded that in the event production in paving ihes 1s blished p to the t1erms of
this lease and such production 15 brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereol, the royalty rate provided herein shall be reduced 1o
20", and shall apply 10 each subsequent well dniled and produced on the land covered by this lease Provided that, if dunng such eighteen (18) month term dunng which Lessee may cam a
reduced rovalry rate of 20%s as herem provided, Lessee should dnil m good fasth and complete the first well as a drv hole on the land covered by this lease, Lessee may receive a three (1) month
extension of the term in which o cam a reduced rovalty rate by prving notice 1o the Commissioner of the General Land Office, commencing dnlling operations on an additional well prior 1o the
expuration of such three (1) month period and prosecuting diligently and in good faith the dnlling of such add ) well and pleting same so that prod n paying 15 established
and so that such production 1s brought on line and sales thereof are commenced pnor to the expiration of such three (3) month extension period

in) In the event prody n paving qv 15 established p to the terms of this lease and such production 13 brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but pror to the expiration of twenty-four (24) months from the effective date hereol, the rovalty rate provided herein shall be reduced 10
22 %4 and shall apply to each subsequent well dniled and produced on the land covered by this lease Provided that, if duning such six (6) month term dunng which Lessee may eamn a reduced
rovalry rate of 22 %4 as heremn provaded, Lessee should dnll in good farth and complete the first well as a drv hole on the land covered by this lease, Lessee may recerve a three (1) month
extension of the term in which to eam a reduced rovalny rate by grving notice 10 the Commissioner of the General Land Office, g dnlling op on an add) | well prior to the
expiration of such theee (31 month perod and prosecuting diligently and in good faith the dnlhing of such add; | well and same so that prodh n paying q 15 established
and o that such production 15 brought on line and sales thereol are commenced prior 10 the expiration of such three (1) month extension period

(F) NO DEDUCTIONS: Lessee agrees that all royalbes accrung to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use

iGY ROYALTY IN KIND: Notwith d hing d heremn to the contrary, Lessor may, at its option, upon not less than 60 days notice 1o Lessee, require at any time or from
time to time that paxment of all or any ro\ﬂhn accrumg to Lessor under this lease be made in kind without deduction for the cost of producing. gathenng, stonng, separating, treating,
dehdranmg. compressing. processing. ransporting and otherwise making the oil, gas and other products produced hereunder read for sale or use  Lessors nght to take its rovalts i kind shall not
diminish or negate Lessor s nehis o Lessee s obhgatons, whether express of implied, under this lease

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be pavable on any gas as may represent this lease's proportionate share of any fuel used 1o process gas produced hereunder
i any peacessing plant Nonaith fing anvthing ¢ d herein 10 the contran, and subject 1o the consent in wnting of the Commissioner of the General Land Office. Lessee may recycle gas
for gas Wit purposes on the leased premises afier the liquid hydrocarbons contamed in the pas have been removed. and no rovalties shall be payable on the gas so recvcled until such tme as the
same mav thereatter be produced and sold oe used by Lessee in such manner as 10 entitle Lestor to a rovaln thereon under the rovalty provimons of this lease

(1 MINIMUM ROYALTY: Dunng amy vear afier the expiranion of the pnmary term of this lease. of this lease 1s mamtained by production, the rovalties paid 1o Lessor in no event shall be
less than an amount equal 12 §5 O per acre. ctherwise. there shall be due and pavable on or before the fast das of the month succeeding the anniversary date of this lease a sum equal to 55 00 per
acre less the amount of rovalties pard duning the preceding vear

1) MARGINAL PRODLUCTION ROYALTY: Upon Lessees wnnen apphcanon. the School Land Board may reduce the rovaln rate set out in this paragraph and or the mimimum
rovalny set oot in subparagraph 101 10 extend the economic hife of this lease and encourage reconen of ol or gas that might otherwise reman unrecovered  Any such rovalty reduction must
conform 1o the requirements of ansy School Land Board admimistratis e rules on thes subsect  Rovaln mas not be reduced below the applicable statutors minimum

£ ROYALTY PAYMENTS AND REPORTS  All revalies not taken m kind shall be paad to the Commussioner of the General Land Office al Austin, Texas. m the following manner

Paxvment of rovalty on production of oil and gas shall be as provaded in the rules set forth in the Texas Repisier  Rules currently provide that rovalty on oil s due and must be recerved in the
General Land Office on o before the “th dan of the second month succeeding the month of producnion, and rovaly on gas 15 due and must be received in |h¢ General Land Office on or before the
15th day of the second month succeeding the month of production. accompamed by the affidas it of the owner, ger of other authonzed agent, completed in the form and manner prescnbed by
the General Land Office and show m; the gross amount and disposiion of all ol and gas produced and the market value of the o1l and gas, together with a copy of all documents, records or reponts
confi g the gross prod and market value including gas meter readings. pipeline receipts, pas line receipts and other checks or da of amount produced and put into
pipelines. r.mlu or pools and ’.; Imﬂ or gas sterage. and amy other reponts of records which the General Land Office may require to venfy the gross production, dmptmlmn and markei value In
all cases the authonty of a manager or agent to act for the Lessee heremn must be filed i the General Land Office  Each rovalty payment shall be accompanied by a check stub, schedule, summary
ot othet advice & by the assigned General Land Office lease number the amount of rovalty being pard on cach lease Il Lessee pays hus royalty on or before thuty (10) days afler
the rovalty pavment was duc. then Lessee owes a penalty of $%4 on the rovaln or $2° 00, whichever 1s greater A rovalty pavment which is over thirty [ 30) days late shall accrue a penalty of 10%
of the rovalty due or $25 00 whichever 1s greater  In addiion to a penalty, rovaltes shall accrue interest al a rate of 12% per year, such miterest will begin accruing when the rovalty is uixty (60)
days overdue  Affidasvis and supporting documents which are not filed when due shall incur 2 penalty 1n an amount set by the General Land Office admmistrative rule which s effective on the
date when the affidavits or supporming documents were due  The Lessee shall bear all responsitulins for paving or causing rovalties to be pad as prescribed by the due date provided herein
Payment of the dehinquency penalty shall in no way operate to prohibit the State's nght of forferture as provided by law nor act to postpone the date on which rovalties were onginaliy due  The
above penalty provisions shall not apply in cases of title dispute as 10 the State s portion of the rovaliy ot 1o that portion of the rovalty in dhspute as to fair market value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of o1l and gas
reserves underiving this lease or allocable 1o this lease and shall furmsh said Commissioner with copees of all contracts under which gas 1s sold or p d and all sut s and
amendments to such contracts wathin thirty  30) days after entening into or making such contracts, agr o ds Such and agreements when u'ctlttd by lh: General Land
Office shall be held i confidence by the General Land Office unless otherwise authonzed by Lessee  All other contracts and records pertaining 1o the production, transportation, sale and
marketing of the ol and gas produced on sd y luding the books and . recespts and discharges of all wells, tanks. pools. merers, and pipelines shall a1 all imes be subyect 1o
and by the Co of the ﬂemrll l.md Office, the Anomey Gmﬂal the Govemnor. or the representanive of any of them

{B) DRILLING RECORDS: Wnrten nomt of all operations on this lease shall be submitied 1o the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date. workover. re-entry. lemporary ab or plug and aband of any well or wells  Such wntten notice to the General Land Office shall include copies of Ralroad Commission
forms for apphcation to dnll Copres of well tests, completion reports and plugging reponts shall be supplied 1o the General Land Office a1 the time they are filed with the Texas Railroad
Commussion  Lessee shall supply the General Land Office with any records, memoranda, accounts. reports. cuttings and cores, of other information relative 10 the operation of the above-descnbed
premises, which may be requested by the General Land Office, in addinon to those herein expressh provided for  Lessee shall have an electncal and or radioactivity survey made on the bore-hole
section, from the base of the surface casng 10 the total depth of well, of all wells dnlled on the above descnbed premises and shall ransmat a true copy of the log of each survey on each well to the
General Land Office within fificen (15) davs afier the makmg of said surves
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(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other matenals are nof filed in the General Land Office when due  The penalty for late filing shall be set by
the General Land Office admimistrative rule which 15 effective on the date when the matenals were due i the General Land Office

7. RETAINED AC IEAGE' NMﬂmdnu any provision of this lease 10 the contrary, afier a well producing of capable of producing o1l or gas has been completed on the leased premises,
Lessce shall exercise the d ofa prudent op n dnlling such addinonal well o wells as may be reasonably necessany for the proper deelopment of the leased premises and
in marketing the production limm

{A) VERTICAL In the event this lease 15 n force and effect two (2) years afler the expration date of the pnimary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding cach ol well capable of producing m paying quantities and 320 acres surrounding cach gas well capable of producing i paying quantitics (including a shut-n
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee 15 then engaged in continuous dnlling or reworkimg operanons, of (2) the number of acres included n a producing
pooled unit pursuant 1o Natural Resources Code Sections 52 151-52 153, or (1) such greater or lesser number of acres as may then be allocated for pmduclnon purposes 10 4 prorahon unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas. or any successor agency, ot other g | y having junsdict Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the mimimum filing fee set by Cn:n:nl Land Office rules in eifect at the ume of the pmu} termination,
Lessee shall have the nght to obtamn a surface lease for ingress and egress on and across the terminated portion of the leased p as may be bl y for the ¢ of
the portions of the lease remaiming in force and effect I Lessee fals to apply for a swface leasc wathin the %0 day penod specified above, Lessee m) apply for a swrface lease ﬁnm the Land
Office, but the Land C has the d to grant or deny such apphication and 10 set the fee for such surface lease

(B) HORIZONTAL In the event this lease 15 in force and effect two (2) years after the expiration date of the pnmary of extended term it shall further terminate as 1o all depths below 100
feet below the total depih dnlled (heremnafter “deeper depths”) m each well located on acreage retamed in Paragraph 7 (A) above, unless on or before wo (2) years after the pnmary of extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally pad as conuideration for this lease (as specified on page | hereof) If such amount 1s pard. this lease shall be n force
and effect as 1o such deeper depths, and sard termination shall be delayed for an additional penod of rwo (2) years and so long thereafter as oil or gas 15 produced in paying quantities from such
decper depths covered by this lease

(C) IDENTIFICATION AND FILING: The surface acreage retamed hereunder as 1o cach well shall, as nearly as practical, be in the form of a square with the well located i the center
thereol, or such other shape as may be approved by the School Land Board  Within thurty (30) days afier parnal termination of this lease as provided heremn, Lessee shall execute and record 2
release of releases g & sabisfactory legal description of the acreage and/or depths not retaincd hereunder  The recorded release, of a certified copy of same, shall be filed in the General
Land Office, accomparied b) the filing I'ee prescnbed by the General Land Office rules in effect on the date the release 1s filed  If Lessee fails of refuses 1o execute and record such release or
releases within ninety (90) days afler being requested 1o do so by the General Land Office. then the Commissioner at his sole discretion may designate by wntten nstrument the acreage and or
depths 10 be released hereunder and record such instrument at Lessee’s expense in the counly of counties where the lease 15 located and m the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes  If at any tume afier the effective date of the partial termination prosisions hereol, the applicable ficld rules are changed of the well or
wells located thereon are reclassified so that less acreage 1s thereafier allocated to sasd well or wells for production purposes, this lease shall thereupon terminate as 1o all acreage not thercafter
allocated 10 saud well or wells for production purposes

8. OFFSET WELLS: if ol andor gas should be produced n | from a well located on land privately owned or on State land leased at a lesser royalry, which well is within
one thousand (1,000) feet of the area ncluded heren, or which well 1s draining the area covered by this lease, the Lessee shall, within sivts (60 days after such minal production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offsct well on the area covered by this
lease. and such offset well shall be dnlled to such depth as may be necessary 1o prevent the undue dramage of the area covered by this lease. and the Lessee. manager or dnller shall use all means
necessary in a good faith effort 1o make such offset well produce ol and or gas in commercial quantibes  Only upon the determination of the Commussioner and with his wnitten approval. mas the
payment of a compensatory rovalty satisfy the obhigaton to dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: [f, dunng the pnmary term hereof and pnos to discosery and production of oil or gas on sad land, Lessee

should dnll a dry hole or holes thereon, of 1f during the prnmary term hereof and afier the discovery and aciual production of oil or gas from the leased premises such production thereof should i,

cease from any cause. this lease shall not terminate 1f on or before the expiration of sixty (60) days from date of completion of sad dry hole or cessanon of production Lessee commences F
dd I dnlling or L thereon, or pays or tenders the next annual ddly rental i the same manner as provided in this lease  If. duning the last vear of the pnman term of

within sixty (60) da)spmtllmm a dry hole be completed and abandoned. or the prods of oil or gas should cease for any cause, Lessee s nghts shall remain mn tull force and effect without

further operations until the expiration of the pnmary term, and if Lessee has not resumed production in paying quantities af the expiation of the poman term Lessee mas mamtaim this lease by

conductng addmonal dnlling or reworking operations pursuant 1o Paragraph 10, using the expiration of the pnmary term as the date of cessation of producton under Pasagraph 10 Should the

first well or any subsequent well dnlled on the above descnbed land be completed as a shut-in o1l or gas well within the primary term hereof, Lessee may resume pas ment of the annual rental in

the same manner as provided herein on or before the rental paying date following the expiration of sixty (60 days from the date of completion of such shut-in oil of gas well and upon the failure 1o

make such payment, this lease shall ipso facto terminate 1 at the expwanion of the puimary term or any time (hereafler a shut-in oil or gas well 1s located on the leased premises pasments may be

made i accordance with the shut-in provisions hereof

10, CESSATION. DRILLING, AND REWORKING: If after the expwation of the pnmary term, production of oil or gas from the leased premises aficr once obianed should cease from
any cause, this lease shall not f Lessee dd I dilling or reworking operations within sixty (60) days after such cessanon. and this lease shall iemam i rull force and
clfect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days  1f such dnlling or rew orking operations result in
the production of il or gas. the lease shall remaimn in full force and effect for so long as oil or gas is produced from the leased premises in paying quaniities or pasment of shut-in ol o gas well
royalues or pay of y Ities 15 made as provided heren or as provided by law  If the dniling or reworking operations result in the complenon of a well as a dny hole. the lease
will not terminate if the Lesm dd | dnilling or k within sixty (60) days afier the completion of the well as a drv hole, and this lease shall remain in effect so
long as Lessee continues dniling or reworking operations i good fath .unl in 8 workmaslike mansicr withoul interruptions totaling moee than sinty (60) days  Lessec shall give wnnten notice 1o
the General Land Office within thinty (30) days of any cessation of production

11, SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having junsdichion oser the production of oil
and gas 1T at any time afier the expiration of the pnmary term of a lease that, until being shut in, was beng maintancd n force and effect, a well capable of producing ol of gas i paying
quantities 1s located on the leased premises. but o1l or gas 1s not being produced for lack of suntable production facilities of lack of a suitable market, then Lessee may pay as a shut-in ol or gas
toyalty an amount equal 1o $10 00 per acre, bul not less than $1,200 a year for cach well capable of producing o1l or gas in paying quantities  To be effective, cach imitial shut-in o1l or gas royalty
must be pad on or before (1) the expiration of the pnmary term, (2) 60 days afier the Lessee ceases 1o produce o1l or gas from the leased premises, or (1) 60 days afier Lessee completes a dnlling
or reworking operabion in accordance with the lease provisions, whichever date s latest Il the shut-in o1l of gas royalny 1s pasd, the lease shall be considered 10 be a producing lease and the
payment shall extend the term of the lease for a penod of one year from the end of the prumary tesm, or from the fisst day of the month following the month in which production ceased. and. affer
that, if no sunable production facilities or suitable market for the o1l or gas exssts, Lessee may extend the lease for four more successine penods of one (1) year by paying the same amount each
year on or before the exparation of each shut-in year

12. COMPENSATORY ROYALTIES: If, duning the penod the lease 1s kept in effect by payment of the shut-in ol or gas royalty, o1l or gas ts sold and delisered in pasing quantstics from a
well located wathin one thousand (1,000) feet of the leased premises and completed in the same producing reservor or 1n any case in which drainage 1s occurnng the nght 10 continue 10 mamiain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remaindet of the year for which the royalty has been pard  The Lessce may maintain the
lease for four more successive years by Lessee paying compensalory royalty at the 1oyalty rate provided in the lease of the market value of production from the well causing the dranage of which
" pleted in the same producing reservoir and within one thousand (1,000 feet of the leased premises  The compensatony royalty 15 10 be paid monthly 10 the Commissioner beginning on o
before the last day of the month following the month n which the o1l or gas 1s produced from the well causing the dramage of that 15 completed in the same producing reservort and located within
one thousand (1,000) feet of the leased premises, if the compensalory royalty pad i any | 2-moath penod 15 in an amount less than the annual shut-in ol or gas rnuln Lﬂm shall pay an

amount equal 10 the difference within thuty (10) days from the end of the 12-month penod. and none of these provisions will relieve Lessee of the obligation of not the
obhgation to dnll offset wells as provided in N R C Section 52 034, however, at the & of the Ci . and with the Commissioner’s wniten wml.l, the payment of
compensatory royaltues shall sausfy the obligation to dnll offset wells  Compensatory royalty payments which are nol timely puf will accrue penally and intetest i accordance with Paragaph §
of this lease
3
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13, EXTENSIONS: If, at the expiration of the pnmary term of this lease. production of oil or gas has not been obtained on the leased premises but dnlling operations are being conducted
thereon in good faith and 1n a good and workmanlike manner, Lessee may, on or before the expiration of the pnmary term, file in the General Land Office wnitien applicahion to the Commissioner
of the General Land Office for a tharty (30) day extension of this lease, by p of Three Th Dollars (33,000 00) +f this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars (36,000 00 if this lease covers more than six hundred forty tb-lor acres and the Commissioner shall, in wnting, extend this lease for a thity (30) day penod from and
after the exprration of the pnmary term and so long thereafler as ol or gas 15 produced n paving quaniiies, provided further, that Lessee may, so long as such dnlling operations are being
conducted make like appheation and payment dunng any thirty (30) day extended penod for an addmonal extension of thity (10) days and, upon recespt of such application and payment, the
Commssioner shall. in wnting, agam extend this lease so that same shall remam in force for such addimional thinty (30) day penod and so long thereafier as o1l or gas 15 produced in paving
quantities, provided, however, that this lease shall not be extended for more than a total of three hundred minety (190) davs from and after the expiration of the pnmary term unless production in
paving quantimes has been obtaned

14. USE OF WATER; SURFACE: Lessee shall have the right 1o use water produced on said land necessary for operations hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suntable for livestock or imgation purposes for water flood operations wathout the prior wnitten consent of Lessor  Subject 10 its obligation 1o pay
surface damages, Lessee shall have the nght 10 use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom. such use 1o be conducted under condiions of least myury 10 the surface of the land  Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which 15 effective on the date when the activaty requinng the payment of surface damages occurs

15 POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent pollution Without limiting the foregoing, pollution of coastal
wetlands, natural waterwavs, niers and impounded water shall be prevented by the use of contamment facilinies sufficient to prevent spillage, seepage or ground water contamination  In the event
of pollution. Lessee shall use all means at s disposal to recapture all escaped hydiocarbons or other pollutant and shall be responsible for all damage to public and private properties

(A) UPLANDS: Lessee shall build and mantain fences around its slush, sump, and dramage pns and tank battenes 50 as to protect livestock against loss, damage or injury, and upon
completion of abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon

(B) SUBMERGED LANDS: No discharge of sohd waste or garhage shall be allowed into State waters from anv dniling or support vessels, production platform, crew or supply boat,
barge jack-up ng o other equipment located on the leased area  Solid waste shall include bui shall not be imited 1o contaners, equipment, rubbish, plastic, glass, and any other man-made non-
redegradable mems A nign must be displaved in a high traffic area on all vessels and manned platforms stating, “Discharge of any sohd wasic or garbage into State Waters from vessels or
plarfarms is stncth prohbited and may subject a State of Texas lease 1o forferture © Such statement shall be n lettenng of at least 17 in s1ze

(C) RIVERS: To the extent necessan 10 prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to nvers and nverbeds

1Dy PENALTY: Falure to comply with the requirements of this provinion may result in the maximum penalty allowed by law including forfeiture of the lease  Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleanmpg areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessee shall erect. at a distance not 1o exceed rwenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operatcr. the lease designation and the well number  Where two or more wells on the same lease or where wells on two or more leases are connected 1o the same tank
banens whether by indnadual Nlow line connechions direct to the tank or tanks or by use of a multiple header system, cach line between each well and such tank or header shall be lepbly identified
at all nmes. exther by a firmls attached tag or plate or an idennfication properly painted on such hne at a dhstance not 1o exceed three (1) feet from such tank or header connection  Sand uigns. tags,

plates or other identiticaton markers thall he d n a lepble condition throughout the term of this lease

17 ASSIGNMENTS: The lease may be manslerred at m\ time. pr(mded however, that the liabwliry of the transferor 10 properly discharge its obligation under the lease, including properly
plugging sbandoncd wells. removing platforms or pipehnes, of at dnll sites shall pass to the transferee upon the prior wnitten consent of the Commussioner of the
General Land ™MTice The Commissioner man requare the fe to de ate i I b and may require a bond or other secunty  All transfers must reference the lease by the

file number and must be recorded m the counn where the area 1s focated. and the recorded tumfn' or a copy certified 1o by the County Clerk of the county where the transfer 15 recorded must be
filed i the General [ and Office within ninens 190 davs of the execution date. a3 provided by N R C Secnon $2 026_ accompamed by the filing {ee prescribed by the General Land Office rules
effect on the date of recerpt by the General Land Office of such wansfer or cerfied copy thereof  Every wansferee shall succeed 1o all nghts and be subject to all obligations, labilites, and
penalties mwed 1o the State by the onpnal lessee of amy pnor trancferee of the Tease. including any labwities 10 the stare for unpasd rovaines

18 RELEASES: Lessee man relinquish the nghts granted hercunder 10 the State ot am time by recording the relinquishment in the county where this area 13 situated and filing the recorded
relinguishment cr cemified copy of same in the General Land Office within nmets (%01 davs after s execution accompamed by the filing fee prescnbed by the General Land Office rules i effect
on the date of recerpt by the General Land Office of such relinquishment or cerified copy thereol  Such rehinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the Stare

19 LIEN: In accordance with N R € Section €2 134, the State shall have a first hen apon all ol and gas produced from the area covered by this lease 10 secure payment of all unpaid rovalty
and other sums of mones that mas become due under this lease By acceptance of this lease. Lessee grants the State, m addition (o the hen provided by N R C Section 52 136 and any other
appheable statutony ien. an express contractual len on and securmy inferest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue 1o Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by 3 thrd parny. and all fixtures on and improvements 1o the leased used o with the d or
processing of such leased minerals m order to secure the pavment of all rovalies or other amounts due o to become due under this lease and to secure pavment of any damages or loss that Lessor
may suffer by reason of Lessee s breach of any covenant or condition of this lease, whether express or imphied  This hen and secunty interest may be foreclosed with or without count proceedings
in the manner provided an the Tatle | Chapter 9 of the Texas Business and Commerce Code  Lessee agrees that the Commissioner may require Lessee to execute and record such nstruments as
may be reasomably necessan 1o acknowledge. antach or perfect this hen  Leswee hereby represents that there are no pnor or supenor liens ansing from and relating 1o Lessec’s activities upon the
above-desenbed propern or from Lessee s acquismon of this lease  Should the Commussioner at any ime determine that this representation is not true, then the Commissioner may declare thig
lease forfered as provided heren

20. FORFEITURE: If Lessee shall fal or refuse 1o make the payment of any sum within thirty (10) days after it becomes due, or if Lessee or an authonzed agent should knowingly make any
false return or false report concermng production or dnlling, or 1f Lessee shall fasl or refuse 1o dnll any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office. or if Lessee should fail 1o file reports i the manner required by law or fail 10 comply with rules and regulations promulgated by the General Land
(MTice. the Schoo! Land Board, or the Ranlroad Commission, or refuse the proper authonts access to the records pertaning 1o operations, o if Lessee o an authonized agem should knowingly fail
or refuse 1o gve comect information to the proper authonty, or knowngly fail or refuse fo furmish the General Land Office a correct log of any well, or if Lessee shall knowingly wolate any of the
material provisions of this lease, or if this lease 15 assigned and the assignment 15 not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject 1o forferture by the Commissioner, and he shall forfert same when sufficientis informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject 10 lease 1o the highest bidder, under the same regulanons controlling the onginal sale of leases  However, nothing heremn shall be construed as wamving the automatic termination of this
lease by operation of law or by reason of any special hmitation anuing hereunder  Forfertures may be set aside and this lease and all rights thercunder reinstated before the nghts of another
imtervene upon satisfactory cvidence to the Commissioner of the General Land Ofice of future comphiance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relanve hereto

21. RIVERBED TRACTS: In the event this lease covers a nverbed. Lessee 13 hereby specifically granted the nght of eminent domain and condemnation as provided for in N R C Sections
§ 092.52 093, as a part of the consideration moving to Lessor for the covenants heren made by Lessee

21 APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject 10 all rules and | and d thereto, p Igated by the C of the
Cieneral Land Office goverming dnilling and producing operations on Permanent Free School Land (specificall luding any rules p Igated that relate to plans of operations), pavment of
rovalties. and auditing procedures. and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease  Without
limiting the generality of the foregoing. Lessee herebry agrees. by the acceptance of this lease. to be bound by and subject 10 all statutory and regulatory prowisions refating 1o the General Land
(Tice « audit balling notice and audyt heanngs procedures  Said provisions are currently found a1 11 Tevas Administrative Code, Chapter 4, and Texas Natwal Resources Code Sections $2 115
and S2 137 through €2 140 In the event this lease covers land franchised or leased or otherwise used by a navigation distnict or by the United States for the purpose of navigation or othet purpose
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incident 10 the operation of a port, then Lessee shall not be entitled to enter or possess such land wathout pnor approval as provided undet Section 61 117 of the Texas Water Code. but Lessee shall
be entilled 10 develop such land for ol and gas by duectonal dnlling, provided, however, that no surface dnlling locahon may be nearer than 660 feet and special permussion from the
Commissioner of the General Land Office 15 necessary 10 make any surface location nearer than 2,160 feet measwred at nght angles from the nearest bulkhead line of from the nearest dredged
bottom edge of any channel, ship, or turming basin which has been authonzed by the United States as a federal project for fulwre construction, whichever is nearer

13. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permuticd 1o remove the casing or any pant of the equipment from any
producing, dry. of abandoned well or wells without the wnitien consent of the Commassioner of the General Land Office or his authonzed repeesentatine. nor shall Lessee. without the written

consent of sad C of s auth d temove from the leased premases the casing or any other equip matenal, machinery, appl of property owned by Lessee
lltluﬂdhyLnu':mlkdcwhpmmludwodummul'ollumllmc&ulaumhlldnwwwcﬂshntbnnphudmdumlﬂllluhartﬁupmh.wb«np-mlvl'-ll:-.hndﬂl
broken or discarded lumber, machinery, or debns shall have been d from the pr 10 the fi of the smd C or his

14, FORCE MAJEURE: Should Lessee be prevented from complying with any express or imphed covenant of this lease. from conducting dnlling operations thereon, o from producing ol
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, nots, stnkes, fires, acts of God or any order, rule or regulation of governmental authonty, then while 5o prevented,
Lessee's obligation 10 comply with such covenant shall be suspended upon proper and factory proof p d 10 the C of the General Land Office n support of Lessee’s
contention and Lessce shall not be hable for damages for failure to comply therewith (except in the event of lease operations suspended as provided i the rules and regulanons adopted by the
School Land Board). and this lease shall be extended while and so long as Lessee 15 prevented, by any such cause, fiom dnlling, reworking operations of producing oil and of gas from the leased
premises, provided. however, that nothing herewn shall be construed to suspend the payment of rentals duning tie primary or extended term, nor 1o abndge Lessee s nght 10 a suspension under any
apphcable statute of this State

15, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of o1l gas. and other by drocarbons produced from
said lease  This includes, but is not limited 1o, the il of all v seals. locks, of other appropnate protective devices on o at all access points at the lease’s production,
gathenng and storage systems where theft of hydrocarbons can ocowr  Lessee shall be lable for the loss of any hydrocarbons resulting from thef and shall pay the State of Tevas rovaluies thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If. dunng the pnman term, a portion of the land covered by this lease s included within the boundanes of a pooled unit that has been approved by the
School Land Board n accord. with Natural R Code Sections 52 151-52 153, or if. at any time after the expiranon of the pnmars term or the extended term, this lease covers a lesser
number of acres than the total amount descnbed heren. payments that are made on a per acre basis hereunder shall be reduced according 10 the number of acres pooled. ieleased. surrendered. o
otherwise severed, 50 that payments determined on a per acre basis under the terms of ths lease dunng the pnmary term shall be calculated based upon the number of acres outside the boundancs
of a pooled unit, or, «f afier the expiation of the pnmary term, the number of acres actually retained and covered by this lease

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agieements contained herean shall extend 10 and be binding upon the heus, executons. admimisiranons, successorns of
assigns of Lessee herem

18. ANTIQUITIES CODE: In the event that any feature of archeological or hustoncal interest on Permanent School Fund Land 15 encountered dunng the activities authonzed by thas lease,
Lessee wall immedately cease activities and will immediately notify the General Land Office (ATTN  Aschacol Asset A Divasion, 1700 N Congress Ave . Austin, Texas 78701)
and the Texas Histoncal Commussion (P O Box 12276, Austin, TX 78711 50 that adcquate measures may be undcrtakm 10 pwlctl of recover such discovenes o findings. as appropnate  Lessee
15 expressly placed on notice of the Nanonal Histoncal Preservation Act of 1966 (PB-89-66, B0 Statute 915, 16 USC A 470} and the Antiquitics Code of Texas, Chapter 191 Tex Nat Code
Ann (Vemon 1993 & Supp 1998) On state-owned land not dedicated 10 the Permanent Schiool Fund, lessee shall nonfy the Texas Histoncal Commission before breaking ground at a peogect
locaton An archacological survey might be required by the before of the project can commence Further, i the event that ams site, object, locaton, amifact or other
feature of archacological, scientific, edv I, cultural or histonc inerest 1s encountered dunng the activities authonize by this lease, lessee will immediately notify lessor and the Texas
Histoncal Commission so that adequate measures may be underaken 10 protect or recover such discosenes or findings. as approprate

19. VENUE: Lessor and lessee, including lessee's successors and assigns, bereby agree that venue for any dispute ansing out of a provision of this lease, whether express of imphied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or admimistrative rules, shall be in a count of competent yunsdiction located in Travis County, State
of Texas

3. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus & Com Code,this Iease must be filed of record in the office of the County Clerk i any county in which all or any pant of the
leased premises 15 located, and cerified copies thereol must be filed in the General Land Office  The prescnibed filing fee shall accompany the cemificd copies senl 1o the General Land Office
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31 EXECUTION: This ovl and gas lease must be sipned and acknowledped by the Lessee before it s filed of record i the gounty records and in the General Land Office of the State of Texas

(9

IN TESTIMONY WHEREOF, witness the signature of the Commissioner of the Genggal Land Off State of Texas under the seal of the General Land Office

MMISSIONER OF THE GENERAL LAND OFFICE
THE STATE OF TEXAS

APPROVED

Content ;g‘ 44‘
onfenty

Legal

18 K

e ot

&/

STATE OF (CORPORATION ACKNOWLEDGMENT)

cotNTY OF_Jff |
BEFORE ME. the undersigned authonty, on this dav personally appeared %ﬁ
known 10 me 1o be the person uht-u.-namc 15 subscribed 10 the foregomg instrument, adls ff, rmm yl % @' ’# o+ '/(nws 32’
M 4 I Wmﬂ 0” and acknowledged 10 me that he executed the same
for the pul y .min!fw\ !SW spresded i the © mr hated, and as the act and deed of sad corporation
20 /N

day of _ m -
o Sttt of TS

[ ] Grven under my hand and seal of office this the

KELSEY STARR TATSCH
"% Notary Public, State of Texas
My Commission Expires

Jonuary 14, 2014

Notar¥ Public in

STATE OF (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

Before me. the undersigned authonn . on this dax personally appeared

known 1o me 1o be the persons whose names are subscribed 1o the foregoing mstrument_and acknowledped 1o me that they executed the
same for the purposes and considetatson theremn expressed

Ciiven under my hand and seal of office this the dav of _ 20

Notars Pubbc i and for

6
“ —— —
KXY PROVISION HEREIN WHICH RESTRICTS THE SME, RENTAL
:ps‘én:smmmmmmmﬁmum
= FILE # 1788 L .
FILED FOR RECORD ON THE 27TH DAY OF MAY A.D. 2010 4:30 P mM.
DULY. RECORDED ON THE _ 2N DAY OF __ JUNE A.D. 2010_11:00 AM.
\(\ | . _

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same is

In;:grEecorded in Tt::eﬂ Sutﬂc Sra:urds of my (3% f%gﬁﬂ%ﬁr

| hereby certified on f 7 / 2010 £ .




- ' IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2011 | 0089811 ‘000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: * .
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18 1 1 7 D 7 6 7 l
FOR THE CREDIT OF: PAYMENT
4
/ 1

STATE OF TEXAS (BA# 040650L ) $3,200.00 \J\\ —L\')
GENERAL LAND OFFICE /\ W\
STEPHEN F AUSTIN BLDG \® q,'

.-...E 1700 N CONGRESS AVE \ \\\

! :
! AusTIN TX  78711-2873 4
eseves TAX ID: 00-0000000 ACCT: R
.
as e

eess  (DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00

LI TOTAL AMOUNT PAID \Lss,zoo.oo

. .e

2\

CHECK NO
114498




|IF CORRESPONDENCE |S REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-08-2010 ST TX M-110726 12 04-06-2011 |0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
eeese E
, RECORDED: Book 0844 Page 0354
e
. -
r TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
o:oo PROSPECT: ZENA 640.000
sehe BASIN/ LANDMAN: *
. wle LEGAL (Part of):STATE ABST/ID# 7T7777BLK 57 Sec 18
L] e
.
ee se FOR THE CREDIT OF: PAYMENT
L I .
. .
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# DO4T96B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN 114498
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
(5 LEASE DESCRIBED FOR THE PERIOD STATED
eog resources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2011 0089811 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2011
CHECK NO. 114498 PNCANT
"""" $3,200.00
Three thousand two hundred and 00/100 Dollars
e COMMISSIONER OF GENERAL
TAE ereEn LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING I
1700 N CONGRESS AVENUE By NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE __ MAR 2 4 201 BY 0 nENTALPAYMENT




File No. I WF— 110736

~=nTAL PAYMENT

3/av/l

Date Filed: »
Jerry E. Patterson, Commuissioner
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JERRY PATTERSON, COMMISSIONER

August 24, 2011

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do
hereby certify that the papers, records, and documents of said office show;

e e e e e e e de ek

That on October 15, 1923, Section 18, Block 57, Public School Land Survey, 640.00 acres in
Reeves County was awarded to ROBERT MELLOR, on his application filed in the Texas General
Land Office on September 4, 1923, in School File 131207, and which application was filed to
purchase said land under the provisions of Act of April 3, 1919, Chapter 163, without
settlement, said tract applied for having been classified as Mineral & Grazing;

That the File Wrapper for School File 131207 is endorsed: “abst 4221,” “(Stamped) LAND
FORFEITED 7-1-27, J.T. Robison;”

Fe ok e e o dede e ke ke

That on May 4, 1971, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as
amended by House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th
Legislature, 1947, and subject to all rules and regulations promulgated by the Commissioner of
the Texas General Land Office, pursuant to Article 5366, V.C.S. and other applicable statutes
and amendments thereto governing drilling and producing operations, and other applicable
laws, BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and
delivered State Oil & Gas Lease M-65938, covering “All of Section 18, Block 57, Public School
Land, Reeves County, containing 640 acres, as shown on the official map of Reeves County,
now on file in the General Land Office,” to SUN OIL COMPANY, for a cash bonus of $24,121.60,
with a primary term of Five (5) years, an annual delay rental of $5.00 per acre, and a royalty to
the State of One-Sixth (1/6) of the production of oil and gas from the tract, and, upon the
payment of the cash bonus due, and the 1.0% statutory sale fee when required, a copy of the
lease was filed in the Texas General Land Office on May 5, 1971, in Mineral File M-65938;

That the File Wrapper for Mineral File M-65938 is endorsed: “(Stamped) EXPIRED;”

ek de e dede e de ok ek

That on February 6, 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter
52 of the Natural Resources Code, and subject to all rules and regulations promulgated by the
Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,
BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and delivered

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us



Peggy Lavine
August 24, 2011

State Oil & Gas Lease M-78868, covering “All of Section 18, Block 57, Public School Land
Survey, Reeves County, Texas, containing 640 acres, as shown on the official map of Reeves
County, Texas, now on file in the General Land Office in Austin, Texas,” to HNG OIL COMPANY,
for a cash bonus of $120,640.00, with a primary term of Three (3) years, an annual delay rental
of $5.00 per acre, and a royalty to the State of One-Fifth (1/5) of the production of oil and gas
from the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee
when required, a copy of the lease was filed in the Texas General Land Office on February 6,
1979, in Mineral File M-78868;

That the File Wrapper for Mineral File M-78868 is endorsed: “(Stamped) EXPIRED;”

FhhkkFIRT IR

That on April 3, 1984, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by
the Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,
GARRY MAUROQ, Commissioner of the Texas General Land Office, executed and delivered State
Oil & Gas Lease M-89962, covering “All of the PSL Survey No. 18, Block 57, Reeves County,
Texas, containing 640 acres, as shown on the official map of Reeves County, Texas, now on file
in the General Land Office, in Austin, Texas,” to MARATHON OIL COMPANY, for a cash bonus
of $50,784.00, with a primary term of Three (3) years, an annual delay rental of $5.00 per acre,
and a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the tract,
subject to the variable royalty reduction provision, and, upon the payment of the cash bonus
due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the Texas
General Land Office on April 3, 1984, in Mineral File M-89962;

That the File Wrapper for Mineral File M-89962 is endorsed: “(Stamped) EXPIRED,”

kekkhikhhhik

That on January 18, 2005, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51,
and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated
by the Commissioner of the Texas General Land Office and/or the School Land Board,
pursuant thereto, and all other applicable statutes and amendments to said Natural Resources
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and
delivered State Oil & Gas Lease M-104577, covering “SECTION 18, BLOCK 57, PUBLIC
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 640
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN
THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,” to CHALFANT PROPERTIES, INC., for
a cash bonus of $197,760.00, with a primary term of Five (5) years, an annual delay rental of
$5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the
cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in
the Texas General Land Office on January 18, 2005, in Mineral File M-104577;

That the File Wrapper for Mineral File M-104577 is endorsed: “(Stamped) EXPIRED;”

Fkdkdkddkikkt

Dicta No. 2011-88



Peggy Lavine
- August 24, 2011

That on April 6, 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by
the Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,
JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered
State Oil & Gas Lease M-110726, covering “SECTION 18, BLOCK 57, PUBLIC SCHOOL LAND
SURVEY, REEVES COUNTY, TEXAS CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN
ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS
GENERAL LAND OFFICE, AUSTIN, TEXAS,” to VERITAS 321 ENERGY PARTNERS, for a cash
bonus of $356,480.00, with a primary term of Five (5) years, an annual delay rental of $5.00
per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the
tract, subject to the variable royalty reduction provision, and, upon the payment of the cash
bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the
Texas General Land Office on April 6, 2010, in Mineral File M-110726;

That the latest rental payment for State Oil & Gas Lease M-110726, for the period April 6,
2011, to April 6, 2012, was received in the Texas General Land Office on March 24, 2011;

e e ok e e ke e ok e e

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above
written.

JERRY E. PATTERSON
COMMISSIONER OF THE GENERAL LAND OFFICE

JEP/wt

Name Peggy Lavine /EOG Resources
P.O. Box 2267
Midland, TX 79702

Dicta No.: 2011-88

Fee: $600.00

Files: School File 131207, Mineral File M-65938, M-78868, M-89962, M-104577,
M-110726

Dicta No. 2011-88
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IF CORRESPONDENCE 1S REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2012 |0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
- r . r \ : *I - (
RECORDED: Book 0844 Page 0354 .L cf [ UDO & Eﬂ kj
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# T77T77BLK 57 Sec 18 \

FOR THE CREDIT OF: PAYMENT ?)(A \1( QM\"
STATE OF TEXAS (BA# 040650L ) $3,200.00 0
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T8711-2873
TAX 1D: 00-0000000 ACCT:
(DPS# D04T96B) TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID $3,200.00

CHECK NO.

123127




(‘Seog resources

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

123127 0089811-000 RN -010-04/2012

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701

I

91719010 1424 1000 1083 55

|

Check No
Lease No
Payment Type
Division:
Month

123127
0089811-000
Delay Rental
Midland
04/2012



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2012 |0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
.o -
. L I ]
L e
L]
asanw :
-
.e
. - &
L ae
L]
seseed
L] L]
-
ee e
L ] L]
L] L]
CHECK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
(5 LEASE DESCRIBED FOR THE PERIOD STATED.
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2012 0089811 000
ON BEHALF OF EOG RESQURCES, INC CITIBANK DELAWARE
DATE 03-01-2012
CHECK NO. 123127 AMGIUNT
'....'.sa‘zm.w
Three thousand two hundred and 00/100 Dollars
PAYTO COMMISSIONER OF GENERAL
e AR LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING N ON_NEGOTIABLE

1700 N CONGRESS AVENUE &y

AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE MAR 12 2012 BY (% RENTAL PAYMENT




ile No.__MF Up 72k
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e Filed: ___3/n/12 B
Jerry E. Pattec_%on, Comissi: -iar
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSCR IOF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2013 |0089811 000
AGENCY LEASE NUMBER: M-110726 - o
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND l 3 70 ? 5 5 O
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# T7777BLK 57 Sec 18

FOR THE CREDIT OF: PAYMENT Q
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID X $16,000.00

CHECK NO.

134580




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

& NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | * BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2013 | 0089811 000

AGENCY LEASE NUMBER: M-110726

IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND l 3 ?0 75 5 0

FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX 78711-2873

TAX 1D: 00-0000000 ACCT:

(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID X $16,000.00
LR ]
» L]
.
.
asss
L]
L]
.
TILL]
¥ .
L
0000:

wa

CHECK NO.
134590

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK
THE AMOUNT OF THIS CHE! S IN PAY NT O DELAY RENTA PAYMEN
eogresources DUE PARTY OR PARTIES UNDER QI|L & GAS e 3 7 O 7 5 5 O
LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-06-2013 | 0089811 - 000
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE
DATE 03-01-2013 CHECK NO. 134590 311 AMOUNT
*¥*Sixteen thousand and 00/100 Dollars *** s++24+246,000,00
ke COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
il STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE 7
AUSTIN TX 78701-0000 —fl},/L_L,{ o L (R
S i @
M

ro043nssor
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

S | NUMBER | MONTHS o
. LEASE DATE SSOR: i | OF MONTHS | BEGINNING SUR:
04-06-2010 ST TX M-110726 12 04-06-2013 | 0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354
TRACT: 1 COUNTRY: US  STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 18
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX ID: 00-0000000 ACCT:
. (DPs# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

€
o8
[¢
C

w

{
4

Am aea

PLEASE SIGN THIS RECEIPT COPY AND RETURN

CCHECKNO
134590

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT

DUE PARTY OR PARTIES UNDER OIL & GAS

(S LEASE DESCRIBED FOR THE PERIOD STATED.
eogresources
e AR | NUMBER MONTHS I EASE £
LEASEDATE “1OF MONTHS { ~ BEGINNING S ONUMBER LS
04-08-2010 ST TX M-110726 12 04-06-2013 | 0089811 -000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2013
CHECK NO. 134530 AR
+++++*$16,000.00
Sixteen thousand and 00/100 Dollars
R COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING I
1700 N CONGRESS AVENUE ay NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE BY




File No._ME/O T (g)
Rental ?agmem’-

Date Filed: 034//@13
Jerry E. Patterson. Commissioner

By W :




IF CORRESPONDENCE 1S REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 i2 04-068-2014 |0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION
FOR: DELAY RENTAL = p _
{O0RRHD
RECORDED: Book 0844 Page 0354 'I' 4 / VOO e 1
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 57 Sec 18
RENTAL PAYMENT
FOR THE CREDIT OF: PAYMENT
Sthyr.
STATE OF TEXAS (BA# 0406501 ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T787T11-2873
ACCT:

(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID $16,000.00

12 |

CHECK NO
141757




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 12 04-08-2014 |0089811 000
AGENCY LEASE NUMBER: M-110726
* IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL o
i == o ~ A
L4 /0
RECORDED: Book 0844 Page 0354 ‘L Zl / VOO E? J—
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 57 Sec 18
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 0406501 ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
(E1X]
.
[ LN ]
L]
(A RS LN
L] L]
-
. ..
. -
LA LN ]
L]
L -
L ] L ]
CHECK NO.
141757

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS

eogresources

14708621

LEASE DESCRIBED FOR THE PERIOD STATED.
NUMBER MONTHS LEASE
LEASE DATE LESSCH OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110726 12 04-06-2014 | 0089811 000
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE
DATE 03-01-2014 CHECK NO. 141757 M AMOUNT
**xSixteen thousand and 00/100 Dollars *** *++=2+$16,000.00

D COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
=¥ STEPHEN F AUSTIN BUILDING

1700 N CONGRESS AVENUE

AUSTIN

CITANK DELAWARE
NEW CASTLE DE 19720

TX 78701-0000

BY-?"JJI_L{ bﬁ\/

root s o U

3 [<b



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

f NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS|  BEGINNING NUMBER SUF
' 04-06-2010 ST TX M-110726 12 04-06-2014 |0089811 000
AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0354
TRACT: 1 COUNTRY: US  STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASTN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 57 Sec 18
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
LE LX)
L ]
LR ]
L]
sssnee
. L ]
L]
L] LR ]
- " L
aese
.
T L]
. = -
. L]
CHEGK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN i
THE AMOUNT OF THIS GHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eog resources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-08-2010 ST TX M-110726 12 04-06-2014 | 0089811 - 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2014
CHECK NO. 141757 i
""" $16,000.00
Sixteen thousand and 00/100 Dollars
BAYTD COMMISSIONER OF GENERAL
o e LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING -
1700 N CONGRESS AVENUE &y NON NEGOTlABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS EBY ACKNOWLEDGED
DATE o.:}%;é A% BY LD




File No. MELI0 TR &

@

&aéti.. 5‘& :r/r.

Date Filed:_ﬁ,&la&@[{/

Jerry E. Patterson, Commissioner

B %O _ "




IF CORRESPONDENCE 1S REQUIRED, PLEASE MAKE

REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS - LEASE
LEASE DATE /) LESsOR / OF MONTHS BEGINNING . NUMBER SUF

04-06-2010 | ST TX ;41 10726\ / 00 04-06-2015 .| 0089811 {000

AGENCY LEASE NUMBER: M-110726
. IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
FOR: MINIMUM ROYALTY

el Z &g Zo«/f /#/1%55

RECORDED: Book 0844 Page 0354

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *

LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 57 Sec 18

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN r
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT
6 DUE PARTY OR PARTIES UNDER OIL & GAS
eogresources LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 00 04-06-2015 0089811 000
ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE
311
DATE 03-01-2015 CHECK NO. 150225 AMOUNT
**%Three thousand two hundred and 00/100 Dollars*** sweweaee3 900.00
PAY TO COMMISSIONER OF GENERAL
THEORDER | AND OFFICE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING

1700 N CONGRESS AVENUE

AUSTIN TX 78701-0000 NON_N EGOT'ABLE
CITIBANK DELAWARE
NEW CASTLE DE 16720

RECEIPT OF ABOVE DESCRIBED CHECK |S HEREBY ACKNOWLEDGED
DATE il BY - 6
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sate Filed: -l A -

George P. Bush, Commissioncré

—




Carl Bonn

—
From: Stephanie Overton
Sent: Friday, July 21, 2017 1:00 PM
To: Carl Bonn
Subject: Re: MF RE: Emailing - EOG.pdf - MF110720 tg MF6 JReeves Co

MFE 11072 ¢~

Cash Management has the checks. They would like us to confirm what the checks are for so they can be
coded properly. Are they for minimum royalty or delay rental?

From: Carl Bonn

Sent: Friday, July 21, 2017 10:50 AM

To: Stephanie Overton

Subject: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co

Stephanie,

| can just file the scanned copies. Did you send the checks to my attention?
Thanks,

Carl Bonn, CPL

Energy Resources/Mineral Leasing

Texas General Land Office

1700 North Congress, Rm 8478

Austin, Texas 78701

(512) 463-5407 - carl.bonn@glo.texas.gov

From: Stephanie Overton

Sent: Thursday, July 20, 2017 2:46 PM

To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV>
Subject: Emailing - EOG.pdf

Good afternoon Carl,

Please confirm the attached 7 checks from EOG Resources are for minimum royalty.

Thank you



IF GUNREQF VN COLE 10 IV o -
REFERENCE TO THE BELOW LEA%S— NUM!}I R

e ' s NUMBER NTHS EASE
LEASEDATE = .- ' . 'LESSOR OF MONTHS a,'!.’-.’gmgme_, NUMBER SUF
04-06-2010 STTX M-110726 00 04-06-2017 0089811 000

AGENCY LEASE NUMBER: M-110726
IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION i MIDLAND
FOR: MINIMUM ROYALTY

RECORDED: Book 0844 Page 0354

TRACT: 1 COUNYRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA s ; 640.000
BASIN/LANDMAN: *

LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 57 Sec 18

FOR THE CREDIT OF: . RELERR 1 7 7 j_ O 5 9 8

STATE OF TEXAS (BAfl 0406501 ) $3,200.00
GENERAY, LAND OFFICE ’
STEPHEN ¥ AUSTIN BLDG

1700 N CONGRESS AVE -
AUSTIN TX  78711-2873 b
ACCT: =
(DPS# 004796B) TOTAL BANK SERVICE CHARGE i $.00 .
TOTAL AMOUNT PAID ~753,200.00 *3
2 'E-X
e

D“’g l /()_9/
K 04-020025

.—L’\

CHECK NO,
201955

~This'blueicheck contalns mulliplaifraud detetrent:securit teatures, all features delallcd an back of check
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF U PAYMEN )

(5 % £ i ", DUE PARTY OR PARTIES | uNnER,, OlL &GA 7 10 Ej 9 G

eog[ 't_'q's_‘pl_i_!fces LEASE DFS(‘.RIBED FQR THE l-*ERloo sm‘nzu_ 12 5 i b L
PR K - T NUMBER” | MONTHS FALFRSE '

© . LEASE DATE:.:: |1 it et ‘OF MONTHS: | - ‘DEGINNING NUMBER SUF
04-06-2010 ST TX M-110726 00 04-06-2017 0089811 000

ON BEHALF OF EOG RESOURCES INC %‘T" CITIBANK DELAWARE

DATE 03-29-2017 CHECK NO. 2018955 AMOUNT

***Three thonsand two hundred and 007100 Dollars*** rasaveagg 200.00

NOT VALID AFTER 180 DAYS
PAY TO COMMISSIONER OF GENERAL
CHEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000

wet |

GITDANK OELAWARE
NEW CASTLE DE 19720

P00 20 L9550 1 P
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e M IE 110726

_ -
Date Filed: /O‘ yo) -/7

George P. Bush Zom sioner

By-




U.S. Postal Servicem

" CERTIFIED MAIL.. RECEIPT

(Domestic Mail Only; No Insurance Coverage Provided)

For delivery information visit our website at www.usps.comg

Postage | $ M FI 105_80
Certified Fee e Ilm"

Retumn Receipt F FRa—.
ipt Fee
(Endorsement Required) g -
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y me Lo

Total Postage & Fees
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7011 1150 0001 2420 2577




® Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Signature/

X J IR X DAddressee

B. Received by (Printed Name) % ﬁy

1. Article Addressed to:

506 ﬂ-&sow-ccs T
4#,\ db C&-W €x

al éu LL/ Sky Lobby 2=

#um S‘f'o"‘, T 7vor-254E

A0 D

9590 9402 1749 6074 7757 66

D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: O No

m~
Hﬂl(a

2. Article Number (Transfer from service labell

7011 1150 0001 c4cl ES??

3. Service Type O Priority Mail Express®

[0 Adult Signature O Registered Mail™

O Aduit Signature Restricted Delivery O R isterad Mail Restncted
0O Certified Mail® Del

O Certified Mail Restricted Delivery DHahmRaceiptfor

O Collect on Delivery Merchandise

[ Collect on Delivery Restricted Delivery D Signaium Confirmation™
Signature Confirmation
stricted Delivery Fuls!ﬂcted Delivery

oo waTUy

"PS Form 381 1, July 2015 PSN 7530-02-000-9053

Domestic Return Recelpt 1



Texas General Land Office

o\ Reconciliation Billing PRI L i i

e (800) 998-4456

George P. Bush, Commissioner 8:00 - 5:00 M-F
EOG Resources, Inc.

Attn: Mike Cawley Billing Date: 7/22/2019

1111 Bagby Sky Lobby 2 Billing Due Date: 8/21/2019

Houston, TX 77002-2548 Customer Number: C000027065

D = 2i'd E a ROvVa O ROvVa Pena ere -_F___-. al bue

119100583 MF110580 $0.00]  $9,656.59 $965.66)  $679.06]  s11,302.31

[Total Due ~$0.00 $9,656.59 $965.66  $679.06]  $11,301.31

Penalty and interest have been calculated thru 7/31/2019. Payment remitted after 7/31/2019 will
result in additional penalty and interest charges.

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

* For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at
glo123@glo.texas.gov.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

EOG Resources, Inc. Remit Payment To:
Billing Date: 7/22/2019 Texas General Land Office
Billing Due Date: 8/21/2019 PO Box 12873
Customer Number: C000027065 Austin, TX 78711-2873

Mineral file Gas Ranltyl Qil Roy_a_[ty] ’ Pena[tyJi g Interes_t[ __Tbtal Due
19100583 MF110580 | $0.00]  $9,656.59]  $965.66 $679.06 $11,301.31
Total Due $0.00 $9,656.59)| $965.66 $679.06] $11,301.31
Amt. Paid j i




Texas General Land Office

George P. Bush, Commissioner

PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

8:

00 - 5:00 M-F

EOG Resources, Inc.

Attn: Mike Cawley Billing Date: 7/22/2019
1111 Bagby Sky Lobby 2 Billing Due Date: 8/21/2019
Houston, TX 77002-2548 Customer Number: C000027065

DICe era & as Rova Oil Rovya Pena ere otal Due
19100584 MF11%80 r $0.00]  $17,846.02 $1,795.65 $1,133.80 $20,775.47
19100585 MF110580 $0.00 $811.27 $200.00 $51.04 $1,062.31
19100586 MF110580 $0.00 $2,570.14 $285.67 $153.80 $3,009.61
19100587 MF110580 $0.00 $1,419.56 $141.96 $73.48 $1,635.00
19100588 MF110580 $0.00 $1,553.69 $210.29 $101.74 $1,865.72
19100589 MF110580 $0.00 $3,039.75 $309.87 $198.46 $3,548.08
19100590 MF110580 $0.00 $1,118.73 $128.34 $66.53 $1,313.60
19100591 MF110580 $0.00 $1,893.80 $209.95 $113.00 $2,216.75
19100592 MF110724 $0.00 $4,668.98 $466.90 $252.24 $5,388.12
19100593 MF110726 $0.00 $589.86 $75.00 $31.87 $696.73
19100594 MF111079 $0.00 $49,163.64 $4,940.17 $2,911.68 $57,015.49
19100595 MF111079 $0.00 $1,682.31 $190.72 $100.38 $1,973.41
19100596 MF111079 $0.00 $2,350.85 $235.09 $127.01 $2,712.95
119100597 MF111079 $0.00 $3,644.15 $364.42 $199.37 $4,207.94
19100598 MF111079 $0.00 $1,456.44 $208.08 $95.37 $1,759.89
19100599 MF111079 $0.00 $2,784.81 $288.08 $181.81 $3,254.70
19100603 MF111927 $9,969.64 $0.00 $996.96 $381.18 $11,347.78
19100604 MF111927 $0.00 $110,702.50 $11,070.25 $4,528.99 $126,301.74
Total Due $9,969.64 $207,296.50 $22,117.40 $10,701.75| $250,085.29

Penalty and interest have been calculated thru 7/31/2019. Payment remitted after 7/31/2019 will
result in additional penalty and interest charges.

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov

glo123@glo.texas.qgov.

NOTICE
» Please update GLO1 and GLO2 production reports to correct volumes.

* Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

« For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues,

Detach and return with payment



Texas General Land Office

Reconciliation Billing P g
(800) 998-4456
George P. Bush, Commissioner 8:00 - 5:00 M-F
Reconciliation Billing
EOG Resources, Inc. Remit Payment To:
Billing Date: 7/22/2019 Texas General Land Office
Billing Due Date: 8/21/2019 PO Box 12873
Austin, TX 78711-2873

Customer Number: C000027065

7777777777 ]Mineral File | . Gas Boyaltylr Qil Royalty] ) Penalty\ Interest’ ~_Total Due|
19100584 MF110580 $0.00 $17,846.02|  $1,795.65 $1,133.80 $20,775.47
19100585 MF110580 $0.00 $811.27 $200.00 $51.04 $1,062.31
19100586 MF110580 $0.00 $2,570.14 $285.67 $153.80 $3,009.61
19100587 MF110580 $0.00 $1,419.56 $141.96 $73.48 $1,635.00
19100588 MF110580 $0.00 $1,553,69 $210.29 $101.74 $1,865.72
19100589 MF110580 $0.00 $3,039.75 $30.87 $198.46 $3,548.08
19100590 MF110580 $0.00 $1,118.73 $128.34 $66.53 $1,313.60
19100591 MF110580 $0.00 # 893.80 $209.95 $113.00 $2,216.75
19100592 MF110724 $0.00 $4,668.98 $466.90 $252.24 $5,388.12
19100593 MF110726 $0.00 $589.86 $75.00 $31.87 $696.73
19100594 MF111079 $0.00]  $49,163.64 $4,940.17 $2,911.68 $57,015.49
19100595 MF111079 $0.00 $1,682.31 $190.72 $100.38 $1,973.41
19100596 MF111079 $0.00 $2,350.85 $235.09 $127.01 $2,712.95
19100597 MF111079 $0.00 $3,644.15 $364.42 $199.37 $4,207.94
19100598 MF111079 $0.00 $1,456.44 $208.08 $95.37 $1,759.89
19100599 MF111079 $0.00 $2,784.81 $288.08 $181.81 $3,254.70
19100603 MF111927 $9,969.64 $0.00 $996.96 $381.18]  $11,347.78
19100604 MF111927 $0.00]  $110,702.50 $11,07085 $4528.99|  $126,301.74
Total Due $9,969.64|  $207,296.50 $22,117.40 $10,701.75] $250,085.29
Amt. Paid




Customer ID: C000027085 Category Ol

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF110580 Billing Date: 7/2/2018
GLO Review: EQG RESOURCES INC P&l Calculation Date: 7/31/2018
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

1 2

3 4 5 (5 7 8 ¢ 10 11 12 3 14 15
Penalty Rate Interest Rate
Tract Additional interest Rate  From From

Participation Royalty Number of For Additional Additional Additional
Month / Year HRC Nmnhor Gas/Oil Volume Rate Price Gross Value  Rov Itv D Due Duv Days anltv Rﬂv.ﬂlv anlth

s _

TOTALS 0

$0.00 $1,171,905.72 $1.162,249.13 $9.656.59 $965.66 $679.06 $11,301.31

COMMENTS: BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 08-285366, 08-270487, 08-283303, 08-283304, 08-283305, 08-283306, 08-283307, 08-283308,08-283308,08-283310, 283311

08-263314,08-283336, 08-283662, 08-283711, 08-285134,08-285135, 08-285136, 08-285137, 08-263337, 08-283132, 08-283183, 08-285228, 08-285229, 08-285240, 08-285337, 08-285338
08-283711, 08-284605 & 08-284118

COLUMN (3) VOLUMES - NO VOLUMES ARE SHOWN, BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID
COLUMNS (5) & (8) NO PRICES OR BTU FACTORS SHOWN BILLING 1S FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TO THE GLO.
COLUMNS (12),(13),(14) PLEASEGOTO THIS WEB SITE CDR EXPu‘\NATION OF P:NALW AND INTEREST ASSESSMENT

> N

COLUMN (15) S N COLUM\J NDICATES THAT ROYALTTES WERE OVERPAID

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

ATTN STEPHANIE TOY

CERTIFIED MAIL 7011 1150 0001 2420 2577



Customer ID:
Involice Number:
GLO Lease:
GLO Review:
Review Perlod:

COMMENTS
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13).(14)

NOTE 1

ATTN
CERTIFIED MAIL:

C000027065 Category Oll
Auditor/AE: DJACQUET

MF110580 Billing Date: 7/5/2018

EOG RESOURCES INC P&l Calculation Date: 7/21/2018

SEP 2017 Through AUG 2018 Royaity Rate: 12 50%
3 5! ) 7 8

9 10, 12
Penalty Rate
Additional Interest Rate  From
Participation R alty Num For Additional Additi
RRC Number Gas/Oil Volume Gross Value  Roy vD _ Ro 'I"”i_ [ tova Re

$17,846.02 $0.00 $17,846.02

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-270487, 08-283303, 08-283304, 08-283305, 08-283308, 08-283307, 08-283308
08-2833089, 8-283310, 08-283311, 0B-283314, 08-283336, 08-283662, 08-285134, 08-285135, 08-265136, 08-285137 & 08-285338

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC

THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.

BT RY-0USING

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

Interest Rate
From
Additional

$1.132.80




Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

Month / Year

C000027065 Category Oil
Auditor/AE: DJACQUET

MF110580 Billing Date: 7/5/2019

EOG RESOURCES INC P& Calculation Date: 7/31/2018

SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

8 g 10 11 1 1 14 15
Penalty Rale Intercst Rate
Inte { Rate From From
Participation fally Number of For Additional Additional Additional
il Volume Rate Price

Traclt

TOTALS

COMMENTS
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12,(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

$0.00 $811.27 $61.04 $1.062.31

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC |D# 08-283337 UNIT 7825

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS..
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

ey b : s ! 0

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS, THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

STEPHANIE TOY
7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS:
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

C000027065 Category Oil
Auditor/AE: DJACQUET
MF110580 Billing Date: 7/5/2018
EOG RESOURCES INC P&l Calculation Date: 7/31/2019
SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

3

Penalty Rate  Interest Rate
Tract ; b Interest Rate  From From
Participation \ ] ) o F Additional
RRC Number Gas/Oil Volume Rate Price ;

320 §20,561.22 §2,570.14 $0.00 $2.570.14 $286.67 $1563.80 $3,009.61

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283182, 08-283183, 08-285228, 08-285229 & 08-285240 UNIT 8181

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
PLEASE GO TO THIS WEB SITE FOR EXPU\NATION OF PENALTY AND INTEREST ASSESSMENT.

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

STEPHANIE TOY
7011 1150 0001 2420 2577



Customer ID: C000027065 Category Ol

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF110580 Billing Date: 7/5/2019
GLO Review: EOG RESOURCES INC P&I Calculation Date: 7/31/2019
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

1 2

1
Penalty Rate  Interest Rate
Tract Additional Interest Rate  From From
Participation Royalty Number of For Additional Additional Additional
Month | \:‘car Oil v 5:)!0 ) ANy ovalty P, L Rovalty 2

o [

$11,356.55 $1,419.56 $0.00 $1.419.56

COMMENTS BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 08-285337 & 08-285338 UNIT B744
COLUMN (3) VOLUMES - NO VOLUMES ARE SHOWN, BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID
COLUMNS (5) & (8) NO PRICES OR BTU FACTORS SHOWN BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TC THE GLO.

ND INTEREST ASSESSMENT

hitp/Awww. glo. lex

COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY Al
285.0¢ ene M e0¢ =ie

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TC THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

ATTN STEPHANIE TOY
CERTIFIED MAIL: 7011 1150 0001 2420 2577



Customer ID: C000027065 Category Oil

Involce Numbaer: Auditor/AE: DJACQUET
GLO Lease: MF110580 Billing Date: 7/5/2019
GLO Review: EOG RESOURCES INC P&l Calculation Date: 7/31/2019
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

1 2 3 4 5 () 7 8 9 10 11 2 1 14 15
Penalty Rate Interest Rate
Tract Additional Interest Rate  From From
Participation Royalty Number of For Additional Additional Additional

RRC Number il Volume Rate __Price _BTU G »  Ro aid  Due ; /) Rovalty ¢ Revenue Due

—.m-!-lm-m-m-nm-m-u-m-ﬂm

TOTALS 206 $12.429.7 $ 3.69 $1. 69 $210.20 $101.74 $1.865.72

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283711 UNIT 8894,
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC,
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS

COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TC THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN STEPHANIE TOY
CERTIFIED MAIL 7011 1150 0001 2420 2577



Customer ID: C000027065 Category Ol

Involce Number: Auditor/AE: DJACQUET
GLO Lease: MF110580 Billing Date: 7/5/2019
GLO Review: EOG RESOURCES INC P&I Calculation Date: 7/31/2018
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

1

3 5 : 8 t2) 10] 11 12 13 14 15
Penalty Rate  Interest Rate
Inlerest Rate From From

Participation R ) Number of For iditional Additional Additional
Month / Year RRC Number Oll Volume R:

Tract

Davs Latle R

T i A “ud ; | . " " . 2 3 [ ]
].,' __ Apr18|  08.283712| %ol W dr-__ to - i1 (S 827! 000 4 [l 3 | [ ] L ! 32/

TOTALS 402 $24,318.06 $3,039.75 $0.00 $3,039.75 $309.87 $198.46 $£3.540.08
COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283712 UNIT 8896,
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.
i x4 iC as/[rac/1oms JaIy-INere H398: e

NOTE 1: PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SC THE INVOICE CAN BE PROPERLY CREDITED

ATTN STEPHANIE TOY
CERTIFIED MAIL: 7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

1

Month

COMMENTS
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13).(14)

NOTE 1

ATTN
CERTIFIED MAIL

C000027065 Category Oil
Auditor/AE: DJACQUET
MF110580 Billing Date: 7/5/2019
EOG RESOURCES INC P&I Calculation Date: 7/31/2019
SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

t)

Penalty Rate  Interest Rate
Tract Additional Interest Rate  From From
Participation Royalty Number of For Additional Additional Additional
RRC Number Gas/Oil Volume Rate Price Gross Value Ro vV 3 O D Da ate  Rovally Roy s Rovalty2

$8.949.80 $1.118.73 $1,118.73 §128.34

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284605 UNIT 8906.

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
PLEASE GO TO THiIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

i ment-nJi

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

$1.313.60



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

Month / Year

C000027065 Category Ol
Auditor/AE: DJACQUET
MF110580 Billing Date: 7/5/2019

P&l Calculation Date: 7/31/2018
Royalty Rate: 12 50%

7 8

EOG RESOURCES INC
SEP 2017 Through AUG 2018

Interest Rate
From
Additional

3
Penalty Rate

Additional Interest Rate  From
Royalty Number of For Additional Additional

Due > R

Tract
Participation
0il Volume Rate

RRC Number G Price

k J ) ks | - | || NS X o N z = 2
[ o . 25 1 q| ¥ = | = s

TOTALS

COMMENTS
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

235 $15.160.49 $1.893.80 $0.00 $1.893.80 $209.95 $113.00 $2.216.75

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284118 UNIT 8907

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

b gne i gas/rra 1

: nergy-busing l-¢ &8 pdi

feww, glo Qo -898¢

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1

ATTN:
CERTIFIED MAIL:

C000027065 Category Ol
Auditor/AE: DJACQUET
MF110724 Billing Date: 7/5/2018
EOG RESOURCES INC P&l Calculation Date: 7/31/2018
SEP 2017 Through AUG 2018 Royalty Rate: 25.00%

13
Penalty Rate
Tract Additional Interest Rate  From
Participation Ro \ Number of For Additional Additional
p a Late Ro

$18.,675.92

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284854 UNIT 8553,

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

energy-i Qff y-interest-i

1€5. DAl

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT 1S BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

STEPHANIE TOY
7011 1150 0001 2420 2577

4
Interest Rate
From

Additional
=3 2

$6,388.12



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

C000027085 Category Oll
Auditor/AE: DJACQUET
MF110726 Billing Date: 7/5/2018
EOG RESQURCES INC P&l Calculation Date: 7/31/2019
SEP 2017 Through AUG 2018 Royalty Rate: 25.00%

2 3 ) 8 ) 10!

Tract Additional
Participation Royalty
5 valty Paid  Due

$0.00 $569.86

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284854 UNIT 8553.

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

; glo.lexas 12s5/0M il alty-in : -

2re: pat

Interest Rate From
Number of For Additional Additio

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

14
Penalty Rate Interest Rate

From
nal Additional
v Rovalty

$75.00



Customer ID: €000027065 Category Oll

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF111079 Billing Date: 7/5/2018
GLO Review: EOG RESOURCES INC P&l Calculation Date: 7/31/2019
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

8! 9 13/
Penalty Rate it Rate
Tract Additional Interest Rate  From From

Participation Royalty Number of For Additional Additional Additional
Number Gas/Oil Volume Rate Price Gross Value Rovalty Due Rovalty Paid Due ayvs Late / Rovally

TOTALS $393,309.06 $49.163.64 $0.00 $549.163.64 £4,940.17 $2.911.68 $57.015.49

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284605 UNIT 8806.
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.

COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN: STEPHANIE TOY
CERTIFIED MAIL 7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS:
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

C000027065 Category Ol
Auditor/AE: DIACQUET

MF111079 Billing Date: 7/52019
EOG RESOURCES INC P&l Calculation Date: 7/31/2019

SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

Inte t Rate
) Number of ForA {
RRC Number Gas/Oil Volume Rate G v Rovally Paid  Dus Da

$13,458.43 $1,682.31 $0.00 $1.682.31

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-284118 UNIT 8507

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO?* REPORTS
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT.

¢
O4-QaSIMAac/ I oM PeNAINY-INi

les pdi

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS 8Y CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

STEPHANIE TOY
7011 1150 0001 2420 2577

From

Interest Rate
From
Additional

Roy Revenua Due

$100.38 $1.973.41



Customer ID: C000027085 Category Oll

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF111078 Billing Date: 7/5/2019
GLO Review: EQG RESOURCES INC P&l Calculation Date: 7/31/2019

Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%
1 .

2 3

Tract Int t Rate Fro
Participation A a Number of For Additional Additional
Month / Year RRC Number Gas/Oil Volume Rate R [ Rovalty Ravally

i

TOTALS $18,806.80 $2,350.85

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 1D# 08-284854 UNIT 8553,
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
COLUMNS (5) & (8) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPCRTS

COLUMNS (12),(13),(14) PLEASE GO TO THIS WES SITE FOR EXPLANATION OF PEN.
1 } J

ALTY AND INTEREST ASSES!
JrTac g 8

ly-intenest

SMENT

pd

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED.

ATTN STEPHANIE TOY
CERTIFIED MAIL 7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS:

COLUMN (3)
COLUMNS (5} & (6)
COLUMNS (12),(13).(14)

NOTE 1

C000027065 Category Oi
Auditor/AE: DJACQUET

MF111078 Billing Date: 7/572018
EOG RESOURCES INC P&I Calculation Date: 7/31/2019
SEP 2017 Through AUG 2018 Royalty Rate: 12 50%
2 4 5 & 8 (9 10/ 11 12 1

Tract From
Participation Additional mber of For Additional Additional

RRC Number il Volume Rate  Price 5 i \ e 0 G valty Due Davs Late Rovalty  Rovalty

$3,644.15 §3,644.15 $364.42

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08285008 & b284836 UNITBB3S.

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO CON THE GLO1 REPORTS.
PLEASE GO TO THI INTEREST ASSESSMENT:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

Interest Rate
From
Additional

Rovalty2

$199.37

$4,207.94



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS:
COLUMN (3)

COLUMNS (5) & (6)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL

C0000270685 Category Oil
Auditor/AE: DJACQUET
MF111078 Billing Date: 7/5/2019
EOG RESOURCES INC P&l Calculation Date: 7/31/2018
SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

2 3 6 7 &) &)

Tract
Participation
RRC Number as/0il Volume Ra Price

$11,651.48 $1.456.44 $0.00 $1.456.44

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC |D# 08-283711 UNIT 8894

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC.
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS.
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

Number of

Interest Rate
For Additional

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE

REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

Penalty Rate

From
Additional

Interest Rate
From
Additional



Customer [D: C000027085 Category Oll

Invoice Number: Auditor/AE: DJACQUET
GLO Lease: MF111078 Billing Date: 7/5/2019
GLO Review: EOG RESOURCES INC P&l Calculation Date: 7/31/2019
Review Period: SEP 2017 Through AUG 2018 Royalty Rate: 12.50%

1 4
Penalty Rate Interest Rate
Tract Additional Interest Rate  From From
Participation Royalty Number of For Additional Additional Additional
Month / Year RC N o IC date ce Gross Value R

TOTALS J68 $2.784.81 $0.00 $2.784.81 $288.08 $181.81 $3.254.70

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283712 UNIT 8886
COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC
COLUMNS (5) & (8) THE PRICES - AVERAGE FROM PRODUCTION RQYALTY REPORTS SUBMITTED TO THE GLO ON THE GLO1 REPORTS..

COLUMNS (12),(13).(14) F‘LEASE GO TD THJS WEB SITE FOR EXPLANATIC!N OF PENALTV AND INTEREST ASSESSMENT:

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

ATTN: STEPHANIE TOY
CERTIFIED MAIL 7011 1150 0001 2420 2577



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Perlod:

COMMENTS:
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1:

ATTN
CERTIFIED MAIL.

C000027065 Category Gas
Auditor/AE: DJACQUET
MF111927 Billing Date: 7/5/2019
EOG RESOURCES INC P&l Calculation Date: 7/31/2019
SEPT 2017 - AUG 2018 Royalty Rate: 12.50%

2

Penally ¢ Interest
Interest Rate  From From

RRC Number of For Additional Additional Iditional

Number

$9.969.64 £0.00 $9.969.64 $996.96 $301.18  $11,347.78

BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 08-285523 UNIT 9337..

VOLUMES - REPRESENTS THE UNDER REPORTED VOLUMES TO THE GLO VERSUS WHAT WAS REPORTED TO THE RRC. ( INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164)
THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GLO2 REPORTS.
PLEA.SE GOTO THIS WEE SITE FOR EXPLANAT!ON OF PENALTY AND INTEREST ASSESSMENT

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NCTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577

1ofd



Customer ID:
Invoice Number:
GLO Lease:
GLO Review:
Review Period:

COMMENTS
COLUMN (3)

COLUMNS (5) & (8)
COLUMNS (12),(13),(14)

NOTE 1

ATTN
CERTIFIED MAIL:

C000027085 Category Oil
Auditor/AE: DJACQUET

MF111827 Billing Date: 7/5/2019

EOG RESOURCES INC P&l Calculation Date: 7/31/2018

SEP 2017 Through AUG 2018 Royalty Rate: 12.50%
2 .

Penalty Rate  liferest Rate
Interest Rate From From
Numberof For Additional Additic Additional

Tracl
Particip
RRC Number Gas/Oll Valume Rate

20.00 $110.,702.50 $0.00 $110.702.50 $11,070.26 S $126,301.74

BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-285523 UNIT 8337,

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC, [ INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164)
THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLC1 REPORTS
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT:

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED

STEPHANIE TOY
7011 1150 0001 2420 2577
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SD2100020-0001_of_0001 5711-0000020 (F30D)

EOG RESOURCES, INC.
P.0. .BOX 4362

"HOUSTON,

TEXAS 77210-4362

20705175
CHECK No. 1192918777

VENDOR No. 356744

NETACWH AND DECTATA TUTO OTIID COAD VvVNOlID DCAoANDRC

01/15/20
2100020 01 SD T 5711 009 -P00020 C06 PAGE 1 OF 2
TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING
P O BOX 12873
AUSTIN TX 78711-2873
VOUCHER INVOICE INVOICE NET
NO. NO. DATE BELEIEE N AMOUNT —
810772 JAN1320 01/13/20| VOUCHERS PAYABLE 20,697.24 ——
—
—
—
—
E—
-0-9-6-6-0
KO
=
b=
==,
° LX)
L X [ ]
o o [ ]
) L X ]
\ o.oo.
- (XN X ]
m¥e 110746 \\9
TOTAL CHECK AMOUNT usD \k 20,697.24
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éeog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 686-3600

January 20, 2020

Texas General Land Office

Attn: Energy Resources & Mineral Leasing
P.O. Box 12873

Austin, TX 78711

RE: ST OF TX M-110726 — Surface Damages

EOG Contract No. 0089811-000
Reeves County, Texas

To Whom It May Concern,

Enclosed please find the following check number, representing payment to you for the above referenced

contract and surface damages described:

State Streamer Unit #2H thru 9H Flow Lines

2H-5H: 101.95 rods x $23 = $2,344.85 x 4 lines = $9,379.40
6H-9H: 224.97 rods x $23 = $5,174.31 x 4 lines = $20,697.24

Should you have any questions, please contact Josh Pitman, Right-of-way and Lease Opns. Rep II, at (432)
238-3797 or by email at Josh_Pitman@eogresources.com.

Total: $20,697.24

Sincerely,
EOG RESOURCES, INC.

Nash bt

Taylor Bellows
Land Tech — Midland Division
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STATE STREAMER UNIT #2H-5H 4" FLOW LINE
SECTION 18, BLOCK 57,
PUBLIC SCHOOL LAND SURVEY, A-4221
REEVES COUNTY, TEXAS
-
eog resources, inc.
A-3572
12 "
S88°4221"E, 5302.46' I
A-3571 !
13 STATE STREAMER
UNIT #2H I\
STATE STREAMER
ATE
UNIT #3H STEJEAMER “ ||
STATE STREAMER UNIT #1H I '
UNIT #4H | |
STATE STREAMER |
STATE STREAMER UNIT UNIT #5H |
#6H, #7H, #8H, #OH 7 B.OL |l
X=894280.05 1L—=— |,
Y=718778.50
= SEE 4 I
DETAIL (2 )o /3 ||
) 7 £ EOL
Vi &/ X=895005.51
STATE Y=717827.25
5 S 430534 W —_— EXISTING STREAMER .
§ 5344.97 Ve WELL _l 18CTB g Jl &
S Il | 2 = )
& “ / 30' PERMANENT ‘; b “Z §
N EASEMENT [1E - o
8 I L4 N
I WET [ s ] : g
S >
B STREAMER 1 S
I REUSE PIT b ‘ o
gl — =
4 Il DETAIL VIEW | (
o} SCALE: 1" = 40' ¥
|| LINE TABLE . |]’
[a)
LINE BEARING, DISTANCE z |
1 S01°14'04" W 50.04' ]
2 S 88°2012"E 752.32" § f
3 S01°3932"W 879.75' I
MONUMENT
X=001243.39 ° (]
F3HO - y=714626.34 899.9.9:¢
—_== =M F M —
L = ==
EASE RD, e on A
18 17 A-12‘o;9 G 3
NEEITZI" W, 329595 =TT s 2 e
20 21 *
e o
5883922 E. S e
5316.88"
.
9 o
1" IRON PIPE AND v e
STONE MOUND CENTERLINE DESCRIPTION ° LX)
X=890464.38 (XX Y]
Y=709443.71 Centerline description of a 4" flow line easement thirty feet in width and being fifteen feet right and
—-N- left of the following described centerline in Section 18, Block 57, Public School Land Survey, LXK
A-4221, Reeves County, Texas:
BEGINNING (B.O.L. X=894280.05 Y=718778.50) within said Section 18, from which the calculated
SCALE: 1" = 1000' Southwest corner of said Section 18, bears: S 43°05'34" W, a distance of 5,344.91 feet;
o 00 ey Thence S 01°14'04" W, a distance of 50.04 feet;
e 3 Thence S 88°20'12" E, a distance of 752.32 feet;
LEGEND:
Block Line Thence S 01°39'32" W, a distance of 879.75 feet, the End of this description, within said Section
Section Line 18, from which the calculated Southeast corner of said Section 18, bears: S 16°39'30" E, a distance
Surveyed Baseline of 3,210.92 feet.
Edge of Ez
X Fence Line The above surveyed baseline traverses said Section 18 for a total distance 1682.11 feet or 101.95
OHE Overhead Electric rods
w Existing Water Line
\ ———  Existing Pjpeline All bearings, distances, and coordinates contained herein are grid, based upon the Texas
== === Roadway Coordinate System of 1927 (commonly, Texas State Plane Coordinate System), Central Zone, in
o Point of Intersection U.S. Survey Feet.
Monument
(4] Calculated Corner
-] lron Pjpe Found =
N ) e o X
( 3 ; ; ) 4 Y‘ G\ STER®
SCALE: 1" = 1000 G R
Dorsae
DATE: 11/21/19
COGO: REEVES
EP STATE,STREAVER UNIT_245H 4NCH FL
LDRAWN BY: MML
ORIGINAL DOC. SIZE: 8.5"x14"
TOPOGRAPHIC Texas Reg. No. 5060
LOYALTY INNOVATION LEGACY
T AT T RN M AN i e oM PO TR RELECTRNC DATAGE Y
EPHONE: (817) 744-7812 « FAX (B17) 744-7554 BEST OF MY KNOWLEDGE AND BELIEF, THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
TEXAS FIRM REGISTRATION NO. 10042504 PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
TELEPH?)?:’S:'(‘g’g;‘a‘:fs?;’gg?@(’;‘)‘%ﬁ:‘%fﬁ:ﬁ (749372356 nd T.B.P.L.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
TEXAS FIRM REGISTRATION NO. 10042500 LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.
WWW.TOPOGRAPHIC.COM All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.



SECTION 18, BLOCK 57,
PUBLIC SCHOOL LAND SURVEY, A-4221
REEVES COUNTY, TEXAS

STATE STREAMER UNIT #6H-9H 4" FLOW LINE

eog resources, inc.

A-3572
12 ||
S 889221 5302.46" I
A-3571 L
13 “
STATE STREAMER
UNIT #6H STATE N
STREAMER |
STATE STREAMER B.OL UNIT #1H I |
matiuify Aoniaa STATE STREAMER UNIT |l
STATSNS]; iiﬁ s YoT18775.04 #2H, #3H, #4H, #5H |
STATE STREAMER l|
UNIT #9H e — — ||
Fan
SEE / |
DETAIL @i V |
O ng ‘ |I
7 57 EOL.
" STATE 7 X=894990.48
s S5271°3339" W -_ EXISTING STREAMER Y=717827.84
8 4193.05" Ve WELL 18CTB g - 5
8 I = S
N Z %
o = N
4 “ = =z Q
I s s
‘g Il = STATE g
2 STREAMER S
” REUSE PIT @
sl I 9
Al DETAIL VIEW o
é SCALE: 1" = 40' |F
|| LINE TABLE . "’,
LINE BEARING DISTANCE =
1 S88°19%51"E 2847.33" 7] o
2 S 01°39'36" W 864.62' é I i
0
MONUMENT
X=901243.39
3HO - v=714626.34
LEASE RD. SsesSss=a=aggu o
A4 A-3243
18 17 Atlzgs
S07°4351" W, o -
s 1-24237 A-14541 N88°3921" W, 5298.93 v, e
20 21
S68°3922"E,
e NN 5318.66"
05 30
1" IRON PIPE AND
STONE MOUND CENTERLINE DESCRIPTION
X=890464.38 : e s ;
Y=709443.71 Centerline description of a 4" flow line easement thirty feet in width and being fifteen feet right and
~N- left of the following described centerline in Section 18, Block 57, Public School Land Survey,
A-4221, Reeves County, Texas:
BEGINNING (B.O.L. X=976735.95 Y=863403.81) within said Section 18, from which the calculated
SCALE: 1" = 1000' Southwest corner of said Section 18, bears: S 21°33'39" W, a distance of 4,193.05 feet;
o 00 1000 Thence S 88°19'51" E, a distance of 2847.33 feet;
S
LEGEND: Thence S 01°39'36" W, a distance of 864.62 feet, the End of this description, within said Section
Block Line 18, from which the calculated Southeast corner of said Section 18, bears: S 16°54'43" E, a distance
Section Line of 3,215.83 feet.
Surveyed Baseline .
Edge of Easement The above surveyed baseline traverses said Section 18 for a total distance 3,711.95 feet or 224.97
X Fence Line rods
OHE Overhead Flectric
w Existing Water Line All bearings, distances, and coordinates contained herein are grid, based upon the Texas
S\ ————  Existing Pjpeline Coordinate System of 1927 (commonly, Texas State Plane Coordinate System), Central Zone, in
== === Roadway U.S. Survey Feet.
o} Point of Infersection
Monument
(-] Calculated Comer
-] lron Pjpe Found )
L
- ~
SCALE: 1" = 1000'
DATE: 11/2119
COGO: REEVES
EP_STATE_STREAMER_UNIT_6H-GH 4INCH FL
| DRAWN BY: MML J

ORIGINAL DOC. SIZE: 8.5"x14"

5069

LOYALTY

TOPOGRAPHIC

INNOVATION

1400 EVERMAN PARKWAY, Ste. 146 * FT. WORTH, TEXAS 76140
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554
TEXAS FIRM REGISTRATION NO. 10042504
2903 NORTH BIG SPRING * MIDLAND, TEXAS 79705
TELEPHONE: (432) 682-1653 OR (800) 767-1653 * FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500
WWW.TOPOGRAPHIC.COM

LEGACY

Texas Reg. No.

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.B.P.L.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.

All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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(‘Seog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 686-3600

November 16, 2020

Texas General Land Office

Attn: Energy Resources & Mineral Leasing
P.O. Box 12873

Austin, TX 78711

RE: ST TX MF-110726
EOG Contract No. 0089811-000
Project State Oredigger Unit Flowline and Gas Lift

To Whom It May Concern,

Enclosed please find Check Number 1192987433 in the amount of $18,800.00, representing payment for
surface damages related to Lease No. ST TX MF-110726 detailed below:

Unit #1H 2H - 3,580.22 feet @ $1/foot = $3,580.22 by 2 lines = $7,160.44
Unit #3H thru SH & 9H - 1,659.03 feet @ $1/foot = $1,659.03 by 3 Lines = $4,977.09
Gas lift line - 1,659.03 feet @ $1/foot = $1,659.03

Total of $15,455.59 / 50% interest = Amount Due: $7,727.80

Should you have any questions or need anything further, please contact Landon Jones, Landman, at (432)
258-4770 or Landon_Jones@eogresources.com.

Sincerely,

EOG RESOURCES, IW
Taylor Bello%

Land Tech — Midland Division



& STATE OREDIGGER 1H-2H FLOWLINE
SECTION 19, BLOCK 57
P.S.L. SURVEY, A-4441
REEVES COUNTY, TEXAS

eog resources, inc.

MONUMENT
357 2 X=901243.39
A-3571 A-221 '
ol R - sy | Y=714626.34
- A-343 17 A-204
S68°3921"E 5296.93' 18 17 16
A-4437
24 PEITET ) A-4443
— - 19/[ 20 | wwa | 21
. e r \{ 20
/ \ 5318.88"
l i \
\ /
N \ / 4434.41°
g i / §
: -
Y DETAIL VIEW <
2 SCALE: 1" = 30' &
S 3
Sqee 3 LINE TABLE 5
peee LINE BEARING DISTANCE STATE OREDIGGER 2
oo 1 N 01°4308" E 443.27" UNIT CTB
5 e 2 S 88°20'19"E 2729.19'
Lo 3 N01°39'19"E 407.76'
. X=893985.69
Y=710763.69
e o0
. * (X X=891232.57
Y=709992.16 SEE
. eaiar
eccoce SETHETW (DoeTai
. .
|
L]
H STATE OREDIGGER
. \“\~ r\ = #6H, #7H, 8H
(XX XY Y] o H = -
. . e
STATE e
° OREDIGGER STATE OREDIGGER \ P
o:ooo: _ #2H #3H, #4H, #5H . 19 20
OREDIGGER N8E3600" W 5305.49"
#1H A-4447 | A-4446
30 29
STONE MOUND
X=890464.38
Y=709443.71 CENTERLINE DESCRIPTION
Centerline description of a flowline thirty feet in width and being fifteen feet right and left of the
following described centerline in Section 19, Block 57, P.S.L. Survey, A-4441, Reeves County,
Texas:
BEGINNING at a point within said Section 19, whence the calculated Southwest corner of said
Section 19, bears S 60°34'53" W, a distance of 877.85 feet;
—i= odillEs v = 100 THENCE North 01°43'08" East, a distance of 443.27 feet;
o THENCE South 88°20'19" East, a distance of 2,729.19 feet;
o 500' 1000' ) .
r N\ THENCE North 01°39'19" East, a distance of 407.76 feet, the End of this description, at a point
LEGEND: within said Section 19, whence the calculated Northeast corner of Section 19, bears N 25°56'52" E,
Section Line a distance of 4,434.41 feet.
Block Line
Surveyed Baseline This description contains 3,580.22 feet or 216.98 rods
X Fence
w Existing Water Line All bearings are relative to GRID NORTH and were determined by GPS observation.
o Stone Mound
° Calculated Corner
Monument
| v,
SCALE: 1" =1000'
DATE: 03/04/19
COGO: REEVES
EP_STATE_OREDIGGER _UNIT_fH-2H_FL
LDRAWN BY: TRG

ORIGINAL DOC. SIZE: 8.5"x14"

T(DPOGRAPHIC Texas Reg. No. 5857

LOYALTY INNOVATION LEGACY
THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
800 Ef&"g"ﬁ:gﬁ;mg‘)’}fﬁﬁ‘g : g;’:g‘;}';tg:&s 78140 ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
TEXAS FIéM REGISTRATION NO. 10042504 BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
2303 NORTH BIG SPRING - MIDLAND' TEXAS 79705 PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
g v T.B.P.L.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
TELEPHONE: (432) 682-1653 OR (800) 767-1653 * FAX (432) 682-1743 LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.

TEXAS FIRM REGISTRATION NO. 10042500
WWW.TOPOGRAPHIC.COM All Coordinates are in NAD 27 TX-C Zone unless otherwise noted,
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SECTION 19, BLOCK 57
P.S.L. SURVEY, A-4441
REEVES COUNTY, TEXAS

STATE OREDIGGER 3H-5H, 9H FLOWLINE

eog resources, inc.

MONUMENT
X=901243.39
A-3571 A-4221 Y=714626.34
13 18 A1 | A-343
588°3921"E 5298.93' 18 17
A-4437
24 A-aafl A-sas)
— 7] 19 20
-~ F ™N
/ \ 5318.88'
l 1y \
Ll |
\ — !
\ / N25°46'15"
. ’@ 4428.26"
$ N = §
8 ~ ] — 5
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Centerline description of a flowline thirty feet in width and being fifteen feet right and left of the
following described centerline in Section 19, Block 57, P.S.L. Survey, A-4441, Reeves County,
Texas:
BEGINNING at a point within said Section 19, whence the calculated Southwest corner of said
Section 19, bears S 71°27'50" W, a distance of 2,447.18 feet;
e e I o THENCE North 01°44'12" East, a distance of 34.94 feet;
I : THENCE South 88°20'24" East, a distance of 1,199.77 feet;
o 500' 1000'
N THENCE North 01°38'53" East, a distance of 424.32 feet, the End of this description, at a point
( LEGEND: within said Section 19, whence the calculated Northeast comer of Section 19, bears N 25°46'15" E,
Section Line a distance of 4,428.26 feet.
Block Line
Surveyed B: This description contains 1,659.03 feet or 100.55 rods
X Fence
w Existing Water Line All bearings are relative to GRID NORTH and were determined by GPS observation.
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LOYALTY INNOVATION LEGACY

1400 EVERMAN PARKWAY, Ste. 146 + FT. WORTH, TEXAS 76140

TELEPHONE: (817) 744-7512 « FAX (817) 744-7554
TEXAS FIRM REGISTRATION NO. 10042504
2903 NORTH BIG SPRING « MIDLAND, TEXAS 79705

TELEPHONE: (432) 682-1653 OR (800) 767-1653 * FAX (432) 682-1743

TEXAS FIRM REGISTRATION NO. 10042500
'WWW.TOPOGRAPHIC.COM

Texas Reg. No. 5857

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN

ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF, THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.B.P.L.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.

All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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- DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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EOG Resources, Inc. f wur ‘Fd( & %f{/

5509 Champions Drive
Midland, Texas 79706

(432) 686-3600
N\

May 6, 2022 /l/[/: (072 ¢

T General Land Offi

1;335 N. E(:Tr,l::ng,re:;“Ave. “ / ”M 5// £ / ==

Austin, Texas 78701-1496

RE: State Streamer 752H & 753H flow lines and gas
State Loonie 732H, 711H, 752H and State Streamer 751H flow lines & gas lift

To Whom It May Concern,
Enclosed please find the following check number for surface damages. EOG is operating under lease rights. S 2

Check #1193102393 — 104.35 rods X $85 = $8,869.75 X 3 (2 flowlines and 1 gas lift line) - $26,609.25 v/ ’,“g.
Check #1193102394 — 160.37 rods X $85 = $13,631.45 X 5 (4 flowlines and 1 gas lift line) - $68,157.25

Should you have any questions, please contact Benjamin Trees, Sr. ROW and Lease Operations Rep. at  _  °
(432) 686-6946 or benjamin_trees@eogresources.com. & %es®
six "

Kindest Regards,

A=

EOG Resources, Inc.
Surface Land Department

/e

Cerl gﬁ“n



Carl Bonn

R —— ——— —— ]
From: Taylor Bellows <Taylor_Bellows@eogresources.com>

Sent: Tuesday, May 10, 2022 6:00 PM

To: Carl Bonn; Benjamin Trees

Subject: [EXTERNAL] RE: Surface Damages Payments w/out MF#'s - Reeves County

Please see the check info and State Lease No. listed below. | also included further detailed info to assist in payment
allocation. If you still require plats or anything else, please let us know!

Check No. 1193102393 i amount of $26,609.25

State Lease No@,

Section 18, Blk 57, PSL Survey, A-4221, Reeves County, Texas

Project: State Streamer #752H & 753H flow lines & gas lift L
Payment: 104.35 rods per line at $85/rod x (5) lines = $26,609.25

Check No. 119310294 in the amount of $68,157.25
State Lease No. M-110722

Section 12, Blk 56, PSL Survey, A-3572, Reeves County, Texas

Project: State Loonie Unit #752H 732H 711H 751H 731H & State Streamer #751H flow lines & gas lift
Payment: 160.37 rods per line at $85/rod x (5) lines = $68,157.25 v~

Thank you,

Taylor Bellows
Land Tech - Midland Division
Office: (432) 686-6982

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706

email: Taylor Bellows@eogresources.com

Boogresowces

From: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV>

Sent: Tuesday, May 10, 2022 3:37 PM

To: Benjamin Trees <Benjamin_Trees@eogresources.com>

Cc: Taylor Bellows <Taylor_Bellows@eogresources.com>

Subject: RE: Surface Damages Payments w/out MF#'s - Reeves County

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the

sender and know the content is safe.

Ok thank you —

Say Taylor you may try using our GIS Mapping tool below link:
https://gisweb.glo.texas.gov/glomapijs/index.html

And be glad to help you navigate the site. First — check box in upper right hand corner for Energy Resources.

il
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\DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

EOG RESOURCES, INC.

6eogresources P.0. BOX 4362

PAY TO THE
ORDER OF

HOUSTON, TEXAS 77210 4362

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

P 0O BOX 12873

AUSTIN, TX 78711 2873

Twenty-six Thousand Six Hundred Nine and 25/100 Dollars

TOTAL CHECK AMOUNT

UsD 26,609,225

VENDOR No. 356744

62-20

No. 1193102393

99709374  ossowzz

: $$$$$$$$$$26,609.25

NOT VALID AFTER & MONTHS

Bl /. 1t

AUTHORIZED SIGNATURE

CITIBANK, N.A.

ONE PEMN'S WAY, NEW CASTLE, DE 19720

}

mLig93:0239 3 e R——rr v

OPERATIONS ACCOUNT




STATE STREAMER UNIT #752H & #753H 4" FLOW LINE
SECTION 18, BLOCK 57,
PUBLIC SCHOOL LAND SURVEY, A-4221
REEVES COUNTY, TEXAS

eog resources, inc.
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THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
1400 EVERMAN PARKWAY, Ste. 146 - FT. WORTH, TEXAS 76140 ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TC THE
TELEPHONE (817) 744-T512 « FAX (817} 744-7554 BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREDN IS FOR RIGHT-OF-WAY ACOUISITION
TEXAS FIRM REGISTRATION NO, 10042504 PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.B.P.LS. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
LINES, ANC DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES. INC.

2803 NOH IG SPRING * MIDLAND, TEXAS 78705
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Texas General Land Office

Reconciliation Billing PO Box 12873

Austin, TX 78711-2873
(800) 998-4456

Commissioner Dawn Buckingham, M.D. 8:00 - 5:00 M-F

EOG Resources, Inc.

Attn: Stephanie Toy Billing Date: 4/3/2024
1111 Bagby Sky Lobby 2 Billing Due Date: 5/3/2024
Houston, TX 77002-2548 Customer Number: C000027065

Invoice _|Mineral File | GasRoyalty] _ Oil Royaltyl  Penalty) Interest  Total Due
24100581 MF110726 $0.00]  $18,337.48 $1,833.75 $1,031.29|  $21,202.52
Total Due | Ty $0.00]  $18337.48)  $1,833.75 $1,031.29]  $21,202.52

Penalty and interest have been calculated thru 4/30/2024. Payment remitted after 4/30/2024 will
result in additional penalty and interest charges.

NOTICE
¢ Please update GLO1 and GLO2 production reports to correct volumes.

¢ Please do not update GLO3 report to include billed royalty, penalty or interest. This receivable has already
been recorded.

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently,
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues.

Detach and return with payment

Reconciliation Billing

EOG Resources, Inc. Remit Payment To:
Billing Date: 4/3/2024 Texas General Land Office
Billing Due Date: 5/3/2024 PO Box 12873

Customer Number: C000027065 Austin, TX 78711-2873
vInvoice n vEMineralﬂ F“‘? VQ‘i‘IVRoyaItvyég Penaltyf; i Interest§ ) Total D_ue
24100581 MF110726 $18,337.48 $1,833.75 $1,031.29 $21,202.52

Total Due $0.00 $18,337.48 $1,833.75 $1,031.29 $21,202.52
Amt. Paid

Gas Royalt




Customer ID: C000027065 Category Oil

Invoice Number: Auditor/AE: ECortez
GLO Lease: MF110726 Billing Date: 4/1/2024
GLO Review: EOG RESOURCES, INC. P&I Calculation Date: 4/30/2024
Review Period: Sept 2022 - Aug 2023 Royalty Rate: 25.00%

1) ) 3) 8) (9)

Penalty Rate  Interest Rate
Tract interest Rate  From From
Participation Additional Numberof For Additional Additional Additional

Month/Year RRC Number | Gas/Oil Volume Rate i Royaity Paid Royalty Due.  Days Late  Rovalty Royaity2 Revenue Due

COMMENTS: BILLING ON UNDER REPORTED OIL VOLUMES TO THE GLO FOR UNIT 8553 (08-284854, 08-290297, 08-290298, 08-290299, 08-290301, 08-290306, 08-290341, 08-290352
08-290357, 08-293315, 08-293319, 08-293320)

COLUMN (3) UNDER REPORTED VOLUMES: REPORTED RRC VOLUMES MINUS REPORTED GLO1 VOLUMES

COLUMNS (5) & (8) REPORTED GLO1 PRICES WERE USED

COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENTS:
http://www.glo texas.gov/eneray-business/oil-gas/rrac/forms/penalty-interest-assessment-rules.pdf

FOR QUESTIONS REGARDING THIS INVOICE PLEASE E-MAIL: eric.cortez@glo.texas.gov

NOTE 1: PAYMENT OF THIS INVOICE MAY BE MADE BY CHECK OR ACH DEBIT.
PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS.
WHEN PAYMENT IS REMITTED, PLEASE SEND AN EMAIL TO: account.services@glo.texas.gov and eric.cortez@glo.texas.gov
NOTING YOUR COMPANY NAME, CUSTOMER ID, INVOICE NUMBER(S) AND AMOUNT OF PAYMENT.

EMAIL: Kaitlyn Marr Stephanie Toy
KAITLYN MARR@EOGRESOURCES COM Stephanie Tov@eogresources.com
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