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VEMIITAD J£1 ENEFMQY FARINCHD, L

Commissioner of the TX General Land Offic
Date Type  Reference Original Amt.
4/6/2010 Bill MGL #39 Bonus Amount 356,480.00

(WNB) Veritas 321 EP MGL #39, Blk 57, PSL Sy, Sec 17, All, 640 acres

3/31/2010
Balance Due Discount
356,480.00
Check Amount

VL7822

Payment
356,480.00
356,480.00

356,480.00



VEHIITAD 321 ENEHGY FAHINEHDS, LV

Commissioner of the TX General Land Offic

Date Type  Reference Original Amt.
4/6/2010 Bill MGL #39 Sales Fee 5,347.20

(WNB) Veritas 321 EP MGL #39, Blk 57, PSL Sy, Sec 17, All, 640 acres

3/31/2010
Balance Due Discount
5,347.20
Check Amount

007821

Payment
5,347.20
5,347.20

5,347.20



M- 110725

. For GLO Use Only
APRIL 6, 2010
OIL AND GAS LEASE BID APPLICATION
APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms
AGREEMENT and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.
s -~ /
APPLICANT N7 4 1 Iher ’-/p

ToAPPEARON  address: [20). 30X )]

T T City: HZIQ /ﬂnd ) state: /A Zip: 25 %-Q ?Zs
?32 f'&?’yﬂoa\ (1 +4 Code)
p— eeye$ . Jy

(If Applicable)

Block/Tsp.: /k 5 7 Mmamm (0
(If Applicable)
BID (A) Bonus Amount MM__J -

SUBMISSION

(type/print above) ]
(B) Sales Fee Amount

This Sales Fes is 114% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

Pk kL L T e

APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)

(8) 35/6 4150

STATE OF TEXAS
TAX 1.D. #
SIGNATURE OF
AGENT
(signature) ) e
&ﬂn@% 4 ch,é(SOh
o LY ,))O
TE T T 47.90 °°
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Lease Form
Revised 10/99
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-110725

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 17, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6™ day of April, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and dnilling for, and producing oil and/or gas that may be found and produced from the above descnibed area, and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commussioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6™ day of April, 2010, hereinafter the "effective date” and it was found and determined that VERITAS 321 ENERGY PARTNERS,
LP whose address is P.O. BOX 173, MIDLAND, TEXAS 79702-0173 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease
thereon:

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address is Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the heremafier designated Lessee, the sum of Three Hundred Fifty-Six Thousand Four Hundred Eighty And
00/100 Dollars ($356,480.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive nght to prospect for, produce and take oil and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the nghts in and to the leased premuses retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas i1s produced in paying quantities from said area.

3. DELAY RENTALS: If no well 1s commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the prnivilege of deferring the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like period of the same number of months

Anniversary Date Delay Rental per Acre
First § 5.00
Second $ 500
Third $25.00
Fourth $25.00

4, PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause 10 be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a hiquid form at the mouth of the well and also all condensate, distillate, and other liqud
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased 1s sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as o1l in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross pnice paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuning the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheil, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease, provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
“"casinghead,” "dry” or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well dnlled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term duning which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and pleting same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(i1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eamn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, stoning, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's nghts or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafier be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: During any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid dunng the preceding year

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered.  Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register, Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days afler
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admimistrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as to the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmsh the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said C« issioner with copies of all contracts under which gas is sold or processed and all subsequent agreements and
amendments to such contracts within thirty (30) days after entening into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the o1l and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them.

(B) DRILLING RECORDS: Written notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells dnlled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

~



(C) PENALTIES: Lessce shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the matenials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall e the diligence of a bly prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon.

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authonty having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaiming in force and effect. If Lessee fails to apply for a surface lease within the 90 day penod specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) vears after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth dnlled (heremafter "deeper depths™) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal descniption of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths 1o be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes, If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to smd well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafier
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If o1l and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the arca covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located wathin one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the area covered by this
lease, and such offset well shall be dnilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or dniller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to drill an offset well or wells required under this Paragraph,

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, dunng the pnmary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should dnll a dry hole or holes thereon, or if during the primary term hereof and after the discovery and actual production of o1l or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional dnlling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. 1f, duning the last year of the pnmary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10, Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: 1f, after the expiration of the primary term, production of oil or gas from the leased premises, afler once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such drilling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production.

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If ar any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in oil or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantitics. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the prnimary term, (2) 60 days after the Lessee ceases to produce o1l or gas from the leased premuses, or (3) 60 days after Lessee completes a dnlling
or reworking operation in accordance with the lease provisions; whichever date is latest. If the shut-in o1l or gas royalty 1s paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the ol or gas exists, Lessee may extend the lease for four more successive peniods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantitics from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the nght 1o continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may mamtain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
1s completed in the same producing reservoir and within one thousand (1,000) feet of the leased premi The comp iry royalty is 10 be paid monthly 1o the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that i1s completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased pr , if the p y royalty paid in any 12-month peniod is in an amount less than the annual shut-in oil or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month period, and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnll offset wells as provided in N.R.C. Section 52.034, however, at the d i of the Ci issioner, and with the Ci issioner’s wri pproval, the payment of
compensatory royalties shall satisfy the obligation to dnll offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 3
of this lease




13. EXTENSIONS: If; at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanjed by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from -md
after the expiration of the primary term and so long thereafier as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irmgation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent poliution. Without limiting the foregoing, pol_lulion of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and dramage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or aband t of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnilling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessce shall ercct, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number, Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remedi of tion at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commussioner may require the transferee to demonstrate financial responsibility and may require a bond or other secunty. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer 1s recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R C. Section 52,026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or centified copy thereof. Every transferee shall succeed to all nghts and be subject to all obligations, labilities, and
penalties owed to the State by the onginal lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C, Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and secunty interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation 1s not true, then the Commussioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authonized agent should knowingly make any
false retumn or false report concerning production or drilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse 1o give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assig 1 is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation anising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessce

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office govering drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit heanngs procedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation distnict or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 fect and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer.

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative; nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, matenal, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debnis shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative,

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, nots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee’s obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee's right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathering and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, dunng the primary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount descnibed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundaries
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agr contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonzed by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Histoncal Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenies or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann, (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before ion of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or historic interest is encountered duning the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commussion so that adequate measures may be undertaken to protect or recover such discovenies or findings, as appropniate

29. VENUE: Lessor and lessee, including lessee’s successors and assigns, hereby agree that venue for any dispute anising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent jurisdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescnibed filing fee shall accompany the certified copies sent to the General Land Office.
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BEFORE ME, the undersigned authonty, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authonty, on this day personally appeared

known to me 1o be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of ;20

Notary Public in and for




ERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 1, 2010

Mr. Kenneth C. Dickerson
Veritas 321 Energy Partners, LP
P.O. Box 173

Midland, Texas 79702-0173

Dear Mr. Dickerson:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6,
2010. | am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on
MGL. No. 39, which has been assigned the lease number M-110725.

State Lease M-110725 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, QOil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

=

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 « Austin, Texas 78711-2873
512-463-5001 = 800-998-4GLO

www.glo.state.tx.us
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Lease borm
Revised 1099
Surveyed School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-110725

'WHEREAS, pursuant 10 the Texas Natural Resowrces Code Chapters 32, 13, 51, and Chapter 52, Subchapters A-D and H, (said Code bewng herewnafier referred 1o as N R C ), and subject to all
rules and regul; P Igated by the C of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments 10 sad
N.R C, the followang area, to-wit

SECTION 17, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6™ day of April, 2010, a1 10 00 o'clock am , by the Commussioner of the General Land Office of the State of Texas and the School Land
Hoard of the State of Texas, for the sole and only purpose of prospecting and dnlling for, and producing oil and o gas that may be found and produced from the above descnbed area, and

WHEREAS, after all bids and remuttances which were recerved up to said time have been duly dered by the C of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6" day of April, 2010, heremnafter the “effective date” and 1t was found and determined that VERITAS 321 ENERGY PARTNERS,
LP whose address 1s P.O. BOX 173, MIDLAND, TEXAS 79702-017) had offered the hughest and best bid for a lease of the area above descnbed and 15, therefore, entitled 1o recerve a lease
thereon

NOW, THEREFORE, |, Jerry E Paterson, Commissioner of the General Land Office of the State of Texas, heremnafier sometimes reflerred to as “Lessor.” whose address 15 Austin, Texas, by
sirtue of the authonty vested in me and i consideration of the payment by the heremafler designated Lessee, the sum of Three Hundred Fifty-Siz Thousand Four Hundred Eighty And
00/100 Dollars (5356,480.00), receipt of which 15 hereby acknowledged and of the royalues, covenants, stipul and cond d and hereby agreed o be pasd. obsenved and
performed by Lessee, do hereby demuse, grant, lease and let unto the above mentioned bidder the exclusive nght to prospect for, produce and take o1l and ot gas from the aforesaid area upon the
following terms and conditions, to-wit

1. RESERVATION There is hereby excepted and resenved 1o Lessor the full use of the property covered hereby and all nghts with respect 1o the surface and subsurface thereof for any and
all purposes except those granted and to the extent heren granted 1o Lessee, together with the nghts of ngress and cgress and use of sad lands by Lessor and s muneral lessees, for purposes of

plonng for and producing the s which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundanes
of the leased area. All of the nghts in and 1o the leased premuses retained by Lessor and all of the nghts in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that nesther shall unduly interfere wath the operations of the other

1. TERM Subject 10 the other provisions hereof, this lease shall be for a 1erm of five ($) years from the effective date hereof (herem called “primary term”) and as long thereafter as ol or
gas 15 produced in paying quantities from sasd area

3. DELAY RENTALS i no well 1s commenced on the land hereby leased on or before the anmiversary date of this lease, thus lease shall termunate as 1o both partics unless the Lessee on of
before saud date shall pay or tender to the Commussioner of the General Land Office of the State of Texas at Ausun, Texas, the amount specified in the followwng schedule multiphied by the
number of acres i the premises, which shall operate as a rental and cover the pnvilege of deferming the commencement of 2 well for twelve (12) meaths from sad date  In ke manner and upon
payments of tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like penod of the same number of months

Anmversuy Datg

Dslay Rental per Acte
Furst $ 500
Second $ 500
Thurd 32500
Founh $2500
4. PRODUCTION ROYALTIES Subject to the p for royalty redu set oul m subparagraph (E) of this paragraph 4, upon prody of ol and/or gas. the Lessee agrees 1o pay

or cause 1o be pasd to the Commissioner of the General Lnnd Office in Austin, Texas, for the use and benelil of the State of Texas, dunng the term hereofl

(A} OIL As a royalty on oil, which is defined as mncluding all hydrocarbons produced in a hquid form at the mouth of the well and also all condensate, disullate, and other quid
hydrocarbons recovered from ol or gas run theough & sep a:nlhu quip . as b fler provided, 1/4 pan of the pross production or the market value thereol, al the option of the
Lessor, such value to be determined by 1) the highest posted pnce, plus premium, lfu),oﬂ'uedupadfmw condensate, distillate, or other hquad hydrocarbons, respectively, of a like type and
gravity i the general area where produced and when run, ot 2) the highest market price thereof offered or paid in the general wrea where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever 1s the greater  Lessee agrees that before any gas produced from the land hereby leased 1s sold, used of processed in a plant, it wall be run free of cost 10 Lessor through an
adequate oil and gas separator of con | type of other equip at least as efficient 10 the end that all iquid hydrocarbons recoverable from the gas by such means will be recovered Upon
writlen consent of Lessor. the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescnbed by Lessor

(B) NON-PROCESSED GAS. As a royalry on any gas (including fMlared gas), which is defined as all hydrocarbons and gascous substances not defined as ol in subparagraph (A) above,
produced from any well on said land (except as provided herewn with respect 1o gas processed in a plant for the extraction of gasoline, hquid hydrocarbons or other products) 1/4 pan of the gross
production or the market value thereol, at the option of the Lessor, such value 1o be based on the highest market pnce paid or offered for gas of comparable quality i the general area where
produced and when run, o the gross pnce paid or offered 1o the producer, whichever 15 greater provided that the maumum pressure base in measunng the gas under thus lease conract shall not ar
any ume exceed 14 65 pounds per square inch absolute, and the standard base remperanure shall be sixty (60) degrees Falwenhent, correction 1o be made for pressure according to Boyies Law,
and for specific gravity according Lo lest made by the Balance Method or by the most approved method of testing bemng used by the industry at the time of testing
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(C) PROCESSED GAS:  As a rovalty on any gas processed m 2 gasoline plant or other plant for the recovery of gasoline or other hquid hydrocarbons, |/4 part of the remdue gas and the
liquid hyvdrocarbons extracted or the market value thereof. at the option of the Lessor  All royalties due heremn shall be based on one hundred percent {100%3) of the total plant wndwﬂonol'rundne
gas attnbutable to gas produced from this lease. and on fifty percent (50%) o that percent accruing 1o Lessee, whichever 15 the greater, of the tofal plant prod of liquid hyd b
attnbutable to the gas produced from this lease, provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or nmum) owns an
interest. then the percentage apphcable 1o hquid hydrocarbons shall be fifty percent (50%) or the highest mﬁi accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (of 1f there 15 no such third party. the lighest percent then bemg specified in p f agreements of m the indusiry). whichever s the greater  The
respectine rovalnes on residue pas and on ligud hydrocarbons shall be determined by 1) the highest market pnce wd or oﬂ’ﬂed for any gas (or hqud hydrocarbons) of comparable quality in the
general area or 1) the poss price pard or offered for such residue gas (or the weighted average gross selling pce for the respective grades of hiquid hydrocarbons), whichever is the greater 1n no
event however. shall the rov alties pasable under this paragraph be less than the royaltres which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a rovalty on carbon black, sulphur or any other prods d f d from gas (excepting hiquid hydrocarbons) whether said gas be
“casmghead  dn or ans other gas. by fractionating, burming or any other processing, ]J__ pan of poss pmdm:nm of such products, or the marke! value thereofl. a1 the option of Lessor. such
market value 1o be determined as follows

15 O the bans of the highest market price of each product, dunng the same month m which such product 18 produced, or
21 On the basis of the average gross sale pnce of each product for the same month m which such products are produced, whichever is the greater

(E) VARIABLE ROYALTY: 11) Subject to the other provisions of this lease, it 15 hereby provaded that in the event prod n paving qu 15 established pursuant to the terms of
this lzase and such production 1s brought on line and sales thereof are commenced withm esghieen (18) months of the effective date hereol, the royalty rate provided herein shall be reduced to
20%, and shall apph 10 each subsequent well dnlled and produced on the land covered by this lease  Provided that, if dunng such exghteen (18) month term dunng which Lessee may eam a
reduced tonainy rate of 20%, as herem provided. Lessee should dnll in good fasth and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month

extenaon of the 1erm i which 1o cam a reduced rovalty rate by pving notice o the Commissioner of the General Land Office, g dnlling op on an addi | well prior 1o the
expiration of such theee 1 i month penod and prosecutmg diligently and in good fanh the dniling of such add ) well and completing same so that prod n paying 15 established
and 5o that such peaduction 18 brought on line and sales thereol are d priot 1o the of such three (3) month extension penod

11 In the event prods n paving q 1s established p 1o the terms of this lease and such production is brought on line and sales thereol are commenced after the expiration

of eighteen 131 months fram the cffective date hereol but pnor 10 the exprration of twenty-four (24) months from the effective date hereol, the rovalty rate provided herein shall be reduced to
22 %% and shall apph to each subsequent well dnlled and produced on the land covered by this lease Provided that, if during such uix (6) month term duning which Lessee may eam a reduced
resalte rate of 21 5% as hetem provided. Lessee should dnll in good fath and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month

extension of the term in which 10 cam a reduced royalty rate by giving notice 1o the Commassioner of the General Land Office, g dnlling op on an add | well pnor 1o the
exprration of such theee ( 21 month penod and prosecuting diligently and in good faith the dnlling of such add | well and pleting same so that prod in paving q 15 established
and so that such production is brought on line and sales thereol are d pror 1o the exp of such three (1) month extension penod

(F) NO DEDUCTIONS: Lessee agrees that all rovalties accrumg 1o Lessor under this lease shall be without deduction for the cost of producmg, transporting. and otherwise making the oil,
pas and other products produced hercunder ready for sale or use

1G) ROYALTY IN KIND: hstand: hi d heremn 1o the contrary, Lessor may, at s option, upon not less than 60 days notice 1o Lessee, require at any time or from
nime 1o time that pavment of all or any rovalties accrumng la Lessor under this lease be made in kind without deduction for the cost of prode thening, stormg, sep E. treating,
dehvdratng compressing. processing. transporting and othenwise making the orl, gas and other products produced hereunder ready for sale of use Lcm- s nghl to ukc s rovalty i kmd shall not
dwminish of negate Lessor s nphis or Lessee s oblipations. whether express o implied. under this lease

TH) PLANT FUEL AND RECYCLED GAS: No rovalty shall be pavable on any gas as may rep this lease's p share of anv fuel used to process gas produced hereunder
wany p g plant Netwithstanding anything d heremn 1o the contrary, and subject 1o the consent in wnting of the Commissioner of the General Land Office, Lessee may recvcle gas
Tor gas Wit purposes on the leased premises afier the iqud hydrocarbons comamed in the gas have been removed. and no toyalties shall be pavable on the gas so recveled until such tme as the
<ame may thereafter be produced and sold or used by Lessee i such manner as 10 ennitle Lessor 10 a rovalty thereon under the rovalty provisions of this lease

(1) MINIMUM ROVALTY: Dunng any vear afier the expranon of the pnman term of this lease. if this lease 1s mamntained by production, the rovalties pad to Lessor in no event shall be
less than an amount equal to §5 00 per acre. otherwise, there shall be due and parable on or before the last day of the month succeeding the anmiversans date of this lease a sum equal 1o 35 00 per
acre less the amount of rovalties pard dunng the preceding vear

() MARGINAL PRODUCTION ROYALTY: Upon Lessee's wnnien apphcanion. the School Land Board may reduce the rovalty rate set out m this paragraph and'or the minimum
rovaln set out i subparagraph 4 (1) 10 evtend the economic life of this lease and encourage recoven of ol or gas that might otherwise remamn unrecovered  Any such rovalty reduction must
confrrm 1o the requirements of am School Land Board admmustrative rules on this subrect Rovalt may not be reduced below the apphicable statutors minimum

£ ROYALTY PAYMENTS AND REPORTS  All rovalties not taken in kind shall be paid 1o the Commussioner of the General Land Office at Austin, Texas, in the follawang manner

Pavment of rovalis on peoduction of o) and gas shall be as provided m the rules set forth in the Texas Repster  Rules currently provide that rovalty on oil 15 due and must be received in the
General Land Office on or before the “th dan of the second month succeedmyg the month of penduction. and rovalts on gas 1s due and must be recenved in the General Land Office on or before the
15th dav of the second month succeeding the month of production. accompanied by the affidas i of the cwner, manager or other authonzed agent, completed in the form and manner prescnbed by
the (eneral Land Office and showing the gross amount and disposiion of all o1l and gas produced and the market value of the oil and gas. 1ogether with a copy of all documents, records or reports
confirming the gross production, dispesiien and market value including gas meter readings. pipeline recerpts, gas line recewpts and other checks or memoranda of amount produced and put into
pipehines, tanks or pools and gas lnes or gas storage, and any other repons or records which the General Land Office may require to venfy the gross production, disposition and market value In
all cases the authonts of a manager or agent to act for the Lessee herein must be filed in the General Land Office  Each rovalty pavment shall be accompanied by a check stub, schedule. summary
or other advice shy £ by the pred General Land Office Jease number the amount of rovalty being pasd on each lease |1 Lessee pays his rovalty on or before thirty (10) days after
the rovalty pavment was due, then Lessee owes a penalry of $%s on the rovalty or §25 00, whichever is greater A rovalty payment which 15 over thirty (30) days late shall accrue a penalty of 10%
of the rovalty due or $2% 00 whichever 15 preater  In addion 1o a penalny . rovalties shall accrue interest al 3 rate of 12% per vear. such interest will begin accrumg when the royalty 1s sixty (60)
days overdue  Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office admimistrative rule which is effective on the
date when the affidavsts or supporimg documents were due  The Lessee shall bear all responsibility for paying or causing rovalties 1o be pand as prescnbed by the due date provided heren
Pavment of the delinquency penalty shall in no way operate to prohibit the State s nght of forfeiture as provided by law nor act 1o postpone the date on which royalties were onginally due  The
ahove penalty provisions shall not appls in cases of tile dispute as to the State « pormion of the rovalty or to that portion of the rovalty in dispute as to fair market value

6. (A) RESERVES. CONTRACTS AND OTHER RECORDS: Lesser shall annually furmsh the Commissioner of the General Land Office wath its best possible estimate of o1l and m
reserves underhymg this lease or allacabie 10 this lease and shall furnish smd Commissioner with copies ollll:unnm under which gas 15 sold or d and all
amendments 10 such contracts within thirty ( 30) davs after entenng into or making such & Such contracts and agreements when received by the € General Llrld
fTice shall be held in confidence by the General Land Office unless otherwise authonzed b\ lcsu'e All other contracts and records pertaming 10 the production, transportanon, sale and
marketing of the o1l and gas produced on said premises, including the books and accounts, receipts and discharpes of all wells, tanks, pools, meters, and pipelines shall at all imes be subject 1o
pection and ex by the Cio of the General Land Office. the Attorney General, the Governor . or the representanve of any of them

{B) DRILLING RECORDS: Wnnen nome of all operanions on this lease shall be submimed 1o the Commissioner of the General Land Office by Lessee or operator five (5) davs before spud
date workover, re-emin temporany ab or plug and abandk of any well or wells  Such wniten nofice to the General Land Office shall include copies of Ralroad Commission
forms for application to dnll Copres of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the ime they are filed with the Texas Railroad
Commission Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuftngs and cores, or other information relative 10 the operation of the above-desenbed
premises, which may be requesied by the General Land OfTice, in addition to those herein expresshy provided for  Lessee shall have an electncal and/or radioactity survey made on the bore-hole
section, from the base of the surface casing 10 the 1otal depth of well, of all wells dnlled on the above descnbed premises and shall iransmit a true copy of the log of each survey on each well 10 the
Cieneral Land Office within fifteen (1 5) davs after the making of said survey
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(C) PENALTIES: Lessee shall incur a penalty wh reports, d of other ls are not filed in the General Land Office when due  The penalty for late filing shall be set by
the Ueneral Land Office administrative rule which is effective on the date when the matenals were due in the General Land Office

7. RETAINED ACREAGE: Notwithstanding any provision of this lease 10 the contrary, after a well producing or capable of producing o1l or gas has been completed on the leased premuses,
Lessee shall the dil ofa bly prudent operator in dnlling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in markeling the production theteon

{A) VERTICAL In the event this lease 18 in force and effect rwo (2) years afler the expiration date of the pnmary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each o1l well capable of producing in paying q and 320 acres g cach gas well capable of producing i paying quantities (including a shut-in
oil or gas well as provided in Paragraph || hereof), or a well upon which Lessee 13 then engaged in continuous dnlling of reworking operanons, of (2) the number ala.m mcludnl n a producing
pooled unit pursuant to Natural Resources Code Sections §2 151-52 153, or (3) such greater or lesser number of acres as may then be allk d for produ P umit for cach
such producing well under the rules and 1 of the Railroad C of Texas, or any successor agency. of other governmental lllllonl:, Illun'jmsd.n.lum Within %0 days of a
partial termination of this lease in dance with this suby h and wpon p of the ﬁlmlln-stllﬂGmﬂlmdomunklmtﬁu:lmumdemwlemum
Lessec shall have the night to obtam a surface lcase for ingress and egress on and across the terminated portion of the leased premises as may be bl y for the of
the portions of the lease remaining in force and effect  If Lessee fals 1o apply for a surface lease within the 90 day penod specified above, Lesses may apply for a surface lease from the Land
Office, but the Land Commussioner has the discretion 1o grant or deny such apphication and to set the fee for such surface lease

(B) HORIZONTAL In the event this lease 15 in force and effect two (2) veass after the expiration date of the pnmary of extended term it shall further terminate as 10 all depths below 100
feet below the total depth dnlled (heremafier “deeper depths”) in each well located on acreage retamed in Paragraph 7 (A) above, unless on of before two 1) years atter the pnmary or extended
term Lessee pays an amount equal to one-half ( 1:2) of the bonus ongmnally paid as consideration for this lease (as specified on page | hereol  [f such amount 15 pasd thus lease shall be in force
and effect as 10 such deeper depths, and said termanation shall be delayed for an additonal penod of rwo (2) years and so long thereafier as ol or gas 18 produced i paving quantities from such
deeper depths covered by this lease

(C) IDENTIFICATION AND FILING: The surface acteage retained hercunder as to each well shall, as nearly as practical, be in the form of a square with the well located m the center
thereof, or such other shape as may be approved by the School Land Board  Within thuty (30) days afler partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases contaiming a satsfactory legal deseription of the acreage andior depths not retaned hereunder  The recorded release, or a certified copy of same. shall be filed m the General
Land Office, accompanied by the filing fec prescnbed by the General Land Office rules in effect on the date the release 1s filed I Lessee fails of refuses 1o execute and record such release or
releases within minety (90) days afier being requested 10 do 50 by the General Land Office, then the C al hus sole & may desig by wniien the acreage and or
depths 1o be released hereunder and record such nstrument at Lessce’s cxpense in the county of counties where the lease 1 located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes  If a1 any time after the effective date of the partial termination provisions hereol, the apphicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage 15 thereafter allocated 1o sad well o wells for production purposes, this lease shall thereupon terminate a5 10 all acreage not therzafer
allocared to sard well or wells for production purposes

8. OFFSET WELLS: If o1l and’or gas should be produced in | from a well located on land privately owned or on State land lcased at a lesser royalty, which well 15 within
one thousand (1,000} feet of the area included herem, ou which well is &Imm' the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the druning
well of the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the area covered by this
lease, and such oflset well shall be dnlled to such depth as may be necessary to prevent the undue dranage of the area covered by this lease. and the Lessee. manager or dniller shall use all means
necessary m a good fath effon 1o make such offser well produce o1l and'or gas n commercial quantities  Only upon the d of the C and with his wntien appeosal, may the
payment of a compensatory royalty sansfy the obligation 1o dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If. duning the pnmary term hereof and prior to discovery and production of ol or gas on said land, Lessce
should dnill a dry hole or holes thereon, o if duning the primary term hereof and after the discovery and actual production of il or gas from the leased prermises such production thereol should
cease from any cause, this lease shall not terminate if on or before the expiranion of sixty (60) days from date of complenon of sad dry hole o of prod Lessee
addmonal dnlling or reworking operations thereon, of pays ot tenders the next annual delay rental in the same manner as provaded in this lease 1. dunng the last year of the pnmary lerm of
within sixty (60) days pror thereto, a dry hole be completed and abandoned, or the production of orl or gas should ceasc for any cause. Lessce s nghts shall remain m full force and effect without
further operanons unul the expiranon of the primary term. and 1f Lessee has not resumed production in paying quantitics ot the expuation of the primary term, Lessee may maintain this lease by
conducting additional dnlhng or reworking operations pursuant 10 Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragiaph 10 Should the
first well or any subsequent well drilled on the above descnibed land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental m
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shutin o1l or gas well and upon the failure 10
make such payment, this lease shall ipso facto terminate  If a1 the expiration of the primary term of any time thereafier a shut-in 01l or gas well 15 located on the leased premises payments may be
made m accordance with the shut-in provisions hereof

10. CESSATION, DRILLING, AND REWORKING: I aftcr the expiration of the prmary term, production of oil o gas from the leased premises. after once obtained. should cease from
any cause, this lease shall not If Lessee ads i dnilling of reworking operations within sixty (60) days afler such cessation, and this lease shall remam in full force and
cffect for so long as such operations continue in good farth and in workmanhke manner without interruptions totaling more than sixty (60) days 1t such dnlling or resorking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas 15 produced from the leased premises i paying quantities or payment of shut-in vl o gas well
royalties or payment of compensatory royalues 15 made as provided herein or as provided by law  If the dnlling or reworking operahons result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences addinonal dnlling or reworking operahions within sixty (60) days after the completion of the well as a dry hole, and this fease shall remaim in effect so
long as Lessee continues dnlling of reworking operations in good faith and n a workmanlike manner without intermuptions 1otaling more than sixty (60) days Lessee shall give wnitten notice to
the General Land Office withun thinty (30) days of any cessation of production

11 SHUT-IN ROYALTIES: For purposes of this paragraph, “well” means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas |1 a1 any tunc after the expwration of the pnmary term of a lease that, uanl beiag shut in, was beng maintamed in force and effect, a well capable of producing oil or gas in payng
quantities 15 located on the leased premises. but oil or gas 15 not being produced for lack of suable production facilities or lack of a suitable marker, then Lessee may pay as a shut-in oil of gas
royalty an amount equal 1o $10 00 per acre. but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities  To be effective, each imitial shut-in o1l or gas rovalty
must be paid on of before (1) the expiration of the pnmary term, (2) 60 days after the Lessee ceases 10 produce ol or gas from the leased premises, or (1) 60 days afier Lessee completes a dnlling
or reworking operation i accordance with the lease provisions, whichever date is latest |1 the shut-in oil or gas royalry s pad, the lease shall be considered 1o be a producing lease and the
payment shall exiend the term of the lease for a penod of one year from the end of the pnmasy term, of from the first day of the moath following the month in which production ceased. and, after
that, if no sustable production facilities or suntable market for the ol oc gas exists, Lessee may extend the Iease for four more successive penods of one (1) vear by paying the same amount each
year on or before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, dunng the penod the lease 15 kept in effect by payment of the shut-in o1l or gas royalty, o1l o gas 15 sold and delivered in paying quantibies from a
well located within one thousand (1,000) feet of the leased premises and completed n the same producing reservoir, of in any case in which drainage 1s occurning, the nght to continue to maintan
the lease by paying the shut-in oil of gas royaly shall cease. but the lease shall remain effective for the remainder of the year for which the royalty has been pasd  The Lessee may mamtain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the dranage o which
15 pleted in the same producing reservoir and within one thousand (1,000) feet of the leased premises  The compensatory royalry s 10 be pard monthly 1o the Commisssoner beganning on o
belore the last day of the month following the month in which the o1l or gas 15 produced from the well causing the drainage or that i1s completed m the same producing reservonr and located within
one thousand (1.000) feet of the leased premises, if the compensatory royalty pad in any 1 2-month penod 1s i an amount less than the annual shui-in ol or gas w‘)l‘h lum shall pay an
amount equal to the dillerence within thirty (30) days from the end of the 12-month penod. and none of these provisions will relieve Lessee of the obliganon of re P nor the
obhiganon to dnll offser wells as prowded in N R C Section 52 034, hy . at the d of the C . and with the Commissioner's wnflen woul. the payment of
C?MPCMM royalues shall satisfy the obligation to dnll offset wells Compenulnn royalty payments which are not imely paul will accrue penalty and interest in accordance with Paragraph §
of this lease
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13. EXTENSIONS: If. a1 the expiration of the pnmary term of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations are bewng conducted
thereon in pood fath and in a pood and workmanlike manner, Lessee may, on or before the expration of the primary term, file in the General Land Office wnmien apphication to the Commissioner
of the General Land Office for a thrty (10) day of this lease, d by p of Three Th d Dallars ($3,000 00) of this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars (36,000 00) if this lease covers more than six hundud forty (640) acres and the Commissioner shall, in wnting. extend this lease for a thirty (10) day penod from and
after the expiration of the pnmary term and so long thereafier as oil or gas 15 produced in paving quantities, provided further, that Lessee may, so long as such dniling operations are being
conducted make hike apphcanon and payvment dunng any thity (30) dav extended penod for an additional extension of thirty (10) days and, upon receipt of such apphication and payment, the
Commussioner shall. in wnting, apan extend this lease so that same shall remain in force for such additional thinty (10) day penod and so long thereafier as o1l or gas 15 produced in paying
quantities, provided, however, that this lease shall not be extended for more than a total of three hundred minety (390) days from and afler the expiration of the pnimary term unless production in
pasing quantifies has been obtamed

14, USE OF WATER; SURFACE: Lessee shall have the nght to use water produced on sad land y for op h der and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suitable for hvestock or imgation purposes for water flood operations wllhoul the pnor wntten consent of Lessor  Subject 1o its obligation to pay
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom. such use 1o be conducted under conditions of least injury to the surface of the land  Lessee shall pay surface damages i an amount set by the General Land Office fee
schedule which i3 effective on the date when the activity requinng the pay of surface & occurs

t.‘. POLI.IV‘I'ION-. In developing this arca, Lessee shall use the highest degree of care and all proper safeguards to prevent polluion Without limiting the foregoing. pollution of coastal
. natural v, rivers and imp “mﬂmlkmzﬂhhuo{m(mlnmwﬁnﬂnmmmm;t seepage or ground water contammation  In the event
of pollution, Lessee shall use all means at is disposal 1o P all escaped hydrocarbons or other p and shall be responsible for all damage 1o pubhe and private properties

(A} UPLANDS: Lessee shall build and maintain fences around its slush. sump, and drainage pits and tank battenes so as 1o protect livestock aganst loss, damage or myury. and upon
completion or abandonment of any well or wells, Lessee shall fill and level all stush pits and cellars and completely clean up the dniling site of all rubbush thereon

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any dnlling or suppon vessels, production platform, crew or supply boat,
barge. jack-up ng or other equipment located on the leased area  Sohd waste shall mnclude but shall not be hmited to contamers. equipment, rubbish, plastic, glass, and any other man-made non-
iodepradable ems A sign must be displaved n a high traffic area on all vessels and manned platforms stating. “Dhscharge of any sohd waste or garbage into State Waters from vessels o
platforms 15 stnctly prohibited and may subject a Stare of Texas lease 10 forferture * Such statement shall be in lentenng of at least |° in size

IC) RIVERS: To the extent 1o prevent polls . the pr found i sub (a) and () of this paragraph shall also apply to rivers and riverbeds

(D) PENALTY: Faslure to comphy with the requirements of this provision may result in the maxsmum penalty allowed by law including forfeiture of the lease | essee shall be liable for the
damages caused by such failure and anv costs and expenses incurred in cleaming areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed rwenty-five (29) feet from each well on the premises covered by this lease, a legible sign on which <hall
be stated the name of the operator, the lease denignation and the well number  Whete two or more wells on the same lease or where wells on two or more leases are connected 1o the same tank
battery. whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such fank or header shall be legibly identified
at all nmes. esther by a firmly attached tag or plate or an identification properly pamted on such line at a distance not 1o exceed three i 1) feet from such tank or header connection  Said signs_ tags,

plates or other identification markers shall be d i a lepble d hroughout the term of thas lease

1% ASSIGNMENTS: The lease may be ferred at any time. provided, however. that the habilsty of the transferor to properhy discharpe its obligation under the lease, including properly
plugging abandoned wells, remosing platfe or pipehines, or d of at dnll sstes shall pass 10 the transferee upon the pnior written consent of the Commssioner of the
General Land Office The Commussioner may require the feree 1o d fi I re belity and may require 3 bond or other secuntv  All transfers must reference the lease by the

file number and must be recorded m the county where the area 15 located, and the recorded transfet or a cnpy certified 1o by the County Clerk of the county where the transfer is recorded must be
filed 1n the General Land Office within ninery (90} days of the execunon date, as provided by N R C Section §2 026, accompanied by the filing fee prev:ﬂbed b the General Land Office rules in
effect on the date of recerpt by the General Land Office of such mansfer or cerified copy thereof Exeny transferee shall succeed 10 all nghts and be subject to all ohhigations. habihities. and
penaltres owed 10 the State by the onpinal lessee or any pnor mansferee of the lease, including any liabilitses 10 the state for unpard rovalies

IS RELFASES: Lessee mav relinquish the nghts granted hereunder to the State at anv ime by recording the relinquishment in the counry where this area 1s siruated and filing the recorded
relsngnshment o cemfied copy of same in the General Land Office within ninety (90) davs after its execution accompamied by the filing fee prescnbed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereofl  Such relinguishment will not have the effect of releasing Lessee from any lability theretofore
accrued m favor of the State

19. LIEN: 'n accordance with N R C Section 52 136, the State shall have a first hen upon all o1l and gas produced from the area covered by this lease o secure pavment of all unpaid rovalty
and cther sums of mones that may become due under this lease By acceptance of this lease. Lessee grants the State. n addition to the lien provided by N R € Section $2 136 and any other
applicable statutory hien. an express contractual hen on and securtty interest in all leased minerals i and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee of by a third party, and all fixtures on and improvements o the leased premises used in connection with the production of
procesuing of such leased minerals in order 1o secure the payvment of all royalties or other amounts due or 10 become due under this lease and 1o secure pavment of any damages or loss that Lessor
mas suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or imphed  This hen and secunty interest may be foreclosed with or without count proceedings
wn the manner provided in the Title | Chapter © of the Texas Business and Commerce Code  Lessee agrees that the Commissioner may require Lessee 1o execute and record such instruments as
may be reasonably necessan to acknowledge, attach or perfect this ien  Lessee hereby represents that there are no poor or supenor liens ansing from and relating 10 Lessee's activities upon the
abore-descnbed propemy or from Lessee's acquistion of this lease  Should the Commissioner at any time determine that this representanon 15 not true. then the Commissioner mav declare this
lease forfened as provided heren

0. FORFEITURE: If Lessee shall fail or refuse 10 make the pavment of any sum withn thirry (301 davs afler it becomes due, or of Lessee or an authonzed agent should knowingly make any
false retum or false repon concerning production o dnlling, or if Lessee shall faul or refuse 10 dndl any ofTser well or wells in good fanh as required by law and the rules and regulations adopted by
the Commussioner of the General Land Office. or if Lessee should faul 1o file reports m the manner requared by law or fail to comphy with rules and regulations promulgated by the General Land
Tice. the School Land Board. or the Ralroad Commission. or refuse the proper authonty access 1o the records pertaming to operations. or if Lessee or an authonzed agent should knowngly fml
or refuse 1o gnve comrect mformanan to the proper authonty . or knowingly fail or refuse 1o furnish the General Land Office a correct log of any well, or 1f Lessee shall knowingly violate any of the
material prosisions of this lease. o if this lease 15 assvened and the assignment 15 not filed in the General Land Office as required by law the nghts acquired under

this lease shall be subject to forferture by the Commissioner. and he shall forfent same when sufficiently informed of the facts which authonze a forfeiture, and when forfened the area shall again
be subject 16 lease 10 the highest bidder under the same regulanons controlling the ongmnal sale of leases  However, nothing heremn shall be construed as wanving the automatic termination of this
lease by operanon of law or by reason of amy special hmnanon ansing hereunder  Forfenures may be set aside and this lease and all nghts thereunder renstated before the nghts of another
infervene upon sansfacton evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that mas be
adopred relative hereto

21. RIVERBED TRACTS: In the event thus lcase covers a nverbed, Lessee 15 hereby specifically granted the nght of eminent domain and condemnation as provaded for in N R € Sections
£2092.52 091 a5 a pant of the consideration moving 1o Lessor for the conenants herewn made by Lessee

11 APPLICABLE LAWS AND DRILLING RESTRICTIONS: Thus lease shall be subject to all rules and and d |lm=|u. T I d by the Ci of the
rmml lLand omu goverming dnilling and producing operations on Permanent Free School Land (specifically g any rules p Igated that relate to plans of operations), pasment of
. and durcs. and shall be subject to all other vahid statutes. rules, . orders and ord lhn may lﬂ'r:l operations under the provisions of this lease  Without

limiting the prneul-t\ of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject 1o all starutony and regulatony provisions relating 1o the General Land
Office s audn billing notice and audit heanngs procedures  Smd provisions are currently found a1 31 Texas Administratine Code, Chapter 4, and Texas Natral Resources Code Sections $2 115§
and €2 137 through 52 140 In the event this lease covers land franchised or leased or otherwise used by a navigation desinct or by the | 'nited States for the purpose of navigation or other purpose
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incrdent 1o the operation of a port, then Lessee shall not be entitled to enter or possess such land without pror approval as provided under Section 61 117 of the Texas Water Code. but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling. provided, however, that no surface dnlling location may be nearer than 660 feet and special permussion trom the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead hine or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer

13, REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, i any eveni, be permitted to remove the casing o any pan of the equipment from any
producing, dry. or abandoned well or wells without the wntien consent of the Commissioner of the General Land Office or his authorized representative, nor shall Lessee, without the written
consent of smd Commissioner or his authonzed representative remove from the leased premises the casing or any other matenal, mach h ot property owned by Lessee
and used by Lessce in the develop and prod of ol o gas therefr umulldryotmdwclllhl\‘ebuﬂpluuedudumllllsluﬂmrnh&epmhl\thmprmhFﬂlﬂlu\ddi
broken or discarded lumber, machinery, urdebmshdihnbm d from the p 1o the : of the sad C of hus authonzed representatine

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or imphied covenant of this lease, from conducting dnihing cpu-m thereon, or from producing oil
and/or gas therefrom, after cffort made in good faith, by reason of war, rebelhon, nots, stnkes, fires, acts of God or any ntdl.'l rule or ll of g h , then while so prevented,
Lessee’s obligation to comply with such covenant shall be suspended upon proper and factory proof pr d 1o the € of the General Land Office i support of Lessee's
contention and Lessce shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board), and this lease shall be extended while and so long as Lessee 1s prevented. by any such cause, from dniling, reworking operations or producing ol and oc gas from the leased
premises, provided, however, that nothing hercin shall be construcd 10 suspend the payment of rentals dunng the primary or extended term, nor 10 abndge Lessee's nght 10 a suspension under any
applicable statute of this State

25, LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and 1o peevent theft of oil, gas, and other hydrocarbons produced from
said lease  This includes, but 1s not lmited 1o, the installation of all necessary equipment, seals, locks, or other appropriate protectine devices on or al all access ponts at the lease’s producnion,
gathenng and storage systems where theft of hydrocarbons can occur  Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, dunng the pnman term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52 151-52 153, o0 if, at any time after the expiration of the pnman term or the extended term, this lease covers a lesser
number of acres than the total amount descnbed herewn, payments that are made on a per acre basis hereunder shall be reduced according 10 the number of acres pooled. released. surendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease durng the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if alter the expiration of the pnmary term, the number of acres actually retaned and covered by this lease

17, SUCCESSORS AND ASSIGNS: The covenants, d and agr d heremn shall extend 1o and be binding upon the heus, executors, administralons, successors of
assigns of Lessee heremn

28. ANTIQUITIES CODE: In the event that any feature of archeol I or h I mierest on P School Fund Land 15 encountered dunng the activities authonzed by thas lease,
Lessee will immediately cease activities and will immediately noufy the G!l!!l’ll Land Office (ATTN Archacoloyisi, Asset Manag Dision, 1700 N Congress Ave . Ausuin, Texas 78701
and the Texas Histoncal Commussion (P O Box 12276, Austin, TX 78711 so that adeg may be undermaken to protect of recover such discovenes or findings, as appropnate  Lessee

15 expressly placed on notice of the Nauonal Histoncal Preservation Act of 1966 (PB-89-66. B0 Statute 915, 16 U S C A 470) and the Antiquities Code of Texas, Chapier 191, Tex Nat Code
Ann (Vemon 1993 & Supp 1998) On state-owned land not dedicated 1o the Permanent School Fund, lessee shall nonfy the Texas Histoncal Commission before breaking ground ar a project
location An nchﬂmlns«:ﬂ survey ml;lu be required by the commission before construction of the project can commence Further, i the event that any sie. object. locanon, artifact or other
feature of archacol I, cultural or histonc interest 15 encountered dunng the activities authorize by this lease, lessee will immediately noufy lessor and the Texas
Histoncal Commussion w that nkqwlc measures may be undertaken 1o protect of recover such discorenes or findings. as appropnate

19. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute ansing out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, o relating in any way 1o this lease of 10 applicable case law, statutes, or administrative rules, shall be in a coun of competent junsdiction located in Travis Counny | State
of Texas

30, LEASE FILING: Pursvant to Chapter 9 of the Tex Bus & Com Code this lease must be filed of record in the office of the County Clerk in any county i which all or any part of the
Ieased premises is located, and cerified copes thereol must be filed in the General Land Office  The prescribed filing fee shall accompany the cemified copies seni 1o the Ueneral Land Otfice
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3. EXECUTION: This o1l and gas lease must be signed and xlmnwl-:dpcd by the Lessee before it 15 filed of record in |h¢ county records and in the General Land Office of the State of Texas

IN TESTIMONY WHEREOF, witness the signature of the Commussioner of the Gene tate of Texas under the seal of the General Land Office

CON MISQIONE?(]F THE GENERAL LAND OFFICE

1E STATE QF TEXAS
APPROVED
hm
Contenty
lf])i
hu

STATE OF ;ms (CORPORATION ACKNOWLEDGMENT)

*
COUNTY nF_MEa
-
BEFORE ME_ the undersigned authonty, on this dav personally appeared m

e et mus a1, G UC, St Gen. P of Veritas T rergy
A

WA TANL

and acknowledyed 10 me that he executed the same

ancm expressed, n llv.- capacity stated, and as the act and deed of smd corporation

Given under my hand and seal of office this the 0
- sz
|
i Notary Public i and fc
My Commission Expires
January 14, 2014
LY A (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF___ -
Hefore me the undersigned authonty, on this dav personally appeared
known 15 me to be the persont whose names are subsenbed 1o the foregong mstrument, and acknowledged to me that they executed the
same {01 the purposes and consideration therem expressed
Given under my hand and seal of office this the day of — 20
Notary Public n and for
6
-“ _ SRS A~
| ANY PRONTSION HEREIN WHICH RESTRICTS THE SME, RENTAL,
| OR USE GF THE DESCRIBLD REAL FROPERTY CZCAUSE OF COLOR
-— 08 RACE IS INVALID AND UNENFORCEABLE UNDER FEDERAL
FILE # 1787 L
FILED FOR RECORD ON THE _27TH DAY OF MAY A.D. 20104:30 P M.
JUNE A.D. 201011:00A M.

DIANNE O. FLOREZ, COUNTY CLERK
REEVES COUNTY, TEXAS
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS
COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the same Is

g:grgaﬁeg in 1{:‘% a\glg §cords of. BWfC'O nd in FL. Bfll "
RECORDS
.. I hereby certifiedon__ 6/ 7 /2010 .

% DIANNE 0. FLOREZ, COUNTY CLERK

FN CPUNTY, :
L 240 (F Jpeputy 2% *t o
- .
H
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110725 12 04-08-2011 | 0089810 ‘000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION “MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000

BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17

FOR THE CREDIT OF:
STATE OF TEXAS (BA# 040650L
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

* AUSTIN TX  78711-2873

TAX ID: 00-0000000 ACCT:

(DPS# 004796B) TOTAL BANK SERVICE CHARGE

TOTAL AMOUNT PAID

PAYMENT

$3,200.00 \{

$.00

\l‘ﬁ‘ff,EOD.OO
B\

CHECK NO
114497




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

E _ REFERENCE TO THE BELOW LEASE NUMBER
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-08-2010 ST TX M-110725 12 04-06-2011 | 0089810 EODD

AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND

FOR: DELAY RENTAL

l..l.:
*  * RECORDED: Book 0844 Page 0348
I:OOIE
. TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
eeee PROSPECT: ZENA 640.000
.
eses  BASIN/LANDMAN:*
N L LEGAL (Part of):STATE ABST/ID# T7777TBLK 57 Sec 17
. LR ]
> FOR THE CREDIT OF: PAYMENT
a8 ae
L N L]
L] [}
STATE OF TEXAS (BA# D40650L ) $3,200.00

GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX 78711-2873

TAX ID: 00-0000000 ACCT:

(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
(5 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110725 12 04-06-2011 0089810 -000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2011
CHECK NO. 114497 ]
'.’....$3|200.0‘0
Three thousand two hundred and 00/100 Dollars
BAYTE COMMISSIONER OF GENERAL
P COOER LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING 2
1700 N CONGRESS AVENUE By NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE MAR 2 4 2011 BY QG RENTAL PAYMENT




File No. m ~ LIRS

RENTAL PAYMENT

Date Filed: J/Q';////

Jerry E. Patterson, Commuissioner
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GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

August 24, 2011

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do hereby certify
that the papers, records, and documents of said office show;

That on November 23, 1909, Section 17, Block 57, Public School Survey, 640.00 acres in Reeves County
was awarded to DANIEL W. GALLEMORE, on his application filed in the Texas General Land Office on
November 3, 1909, in School File 110565, and which application was filed to purchase said land under
the provisions of Chapter 47, Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved
April 19, 1901, April 15, 1905; and May 16, 1907, with settlement, said tract applied for having been
classified as Mineral & Dry Grazing;

That the File Wrapper for School File 110565 is endorsed: “abst 3243,” “M & DG,” “(Stamped) LAND
FORFEITED, Aug 31, 1922, JT Robison;”

hhkkkkkkhkx

That on August 2, 1961, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by
House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws, JERRY SADLER, Commissioner of the Texas General Land Office, executed and
delivered State Oil & Gas Lease M-53014, covering “All of Section 17, Block 57, PSL Survey, Reeves
County, Texas, containing 640 acres, as shown on the official map of Reeves County now on file in the
General Land Office,” to THE OHIO OIL COMPANY, for a cash bonus of $8,000.00, with a primary term of
Five (5) years, an annual delay rental of $1.00 per acre, and a royalty to the State of One-Sixth (1/6) of
the production of oil and gas from the tract, and, upon the payment of the cash bonus due, and the 1.0%
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office on August
2, 1961, in Mineral File M-53014;

That the File Wrapper for Mineral File M-53014 is endorsed: “(Stamped) TERMINATED;”

e dede ok deok kK

That on May 4, 1971, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by
House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office,
pursuant to Article 5366, V.C.S. and other applicable statutes and amendments thereto governing drilling
and producing operations, and other applicable laws, BOB ARMSTRONG, Commissioner of the Texas
General Land Office, executed and delivered State Oil & Gas Lease M-65937, covering, “All of Section 17,
block 57, Public School Land, Reeves County, containing 640 acres, as shown on the official map of
Reeves County now on file in the General Land Office,” to LONE STAR PRODUCING COMPANY, for a cash
bonus of $25,601.00, with a primary term of Five (5) years, an annual delay rental of $5.00 per acre, and
a royalty to the State of One-Sixth (1/6) of the production of oil and gas from the tract, and, upon the
payment of the cash bonus due, and the 1.0% statutory sale fee when required, a copy of the lease was
filed in the Texas General Land Office on May 4, 1971, in Mineral File M-65937;

That the File Wrapper for Mineral File M-65937 is endorsed: “(Stamped) EXPIRED;”

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 + 800-998-4GLO

www.glo.state.tx.us



Peggy Lavine
August 24, 2011
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That on February 6, 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 52 of the
Natural Resources Code, and subject to all rules and regulations promulgated by the Commissioner of
the Texas General Land Office and/or the School Land Board, pursuant thereto, and all other applicable
statutes and amendments to said Natural Resources Code, BOB ARMSTRONG, Commissioner of the
Texas General Land Office, executed and delivered State Qil & Gas Lease M-78867, covering “All of
Section 17, Block 57, Public School Land Survey, Reeves County, Texas, containing 640 acres, as shown
on the official map of Reeves County, Texas, now on file in the General Land Office, to HNG OIL
COMPANY, for a cash bonus of $75,200.00, with a primary term of Three (3) years, an annual delay
rental of $5.00 per acre, and a royalty to the State of One-Fifth (1/5) of the production of oil and gas from
the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee when required,
a copy of the lease was filed in the Texas General Land Ofifice on February 6, 1979, in Mineral File
M-78867;

That the File Wrapper for Mineral File M-78867 is endorsed: “(Stamped) EXPIRED;”

e v e o o ek e e ke

That on April 3, 1984, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter
52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner
of the Texas General Land Office and/or the School Land Board, pursuant thereto, and all other
applicable statutes and amendments to said Natural Resources Code, GARRY MAURO, Commissioner of
the Texas General Land Office, executed and delivered State Oil & Gas Lease M-89961, covering “All of
the PSL Survey No. 17, Block 57, Reeves County, Texas, containing 640 acres, as shown on the official
map of Reeves County now on file in the General Land Office,” to MARATHON OIL COMPANY, for a cash
bonus of $50,784.00, with a primary term of three (3) years, an annual delay rental of $5.00 per acre,
and a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the tract, subject to
the variable royalty reduction provision, and, upon the payment of the cash bonus due, and the 1.5%
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office on April 3,
1984, in Mineral File M-89961;

That the File Wrapper for Mineral File M-89961 is endorsed: “(Stamped) EXPIRED;”

FhhkkkRkhkhkd

That on February 24, 2006, pursuant to Chapter 53, Subchapter B, of the Texas Natural Resources
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered
State Mining Lease M-106075, covering “S/2 of the NW/4 of Section 17, Block 57, PSL, containing 80
acres, more or less, in Reeves County, Texas, to COLE ARMSTRONG, for a cash bonus of 2,500.00, with
a primary term of Ten (10) years, an annual rental of 1,00 per acre, and a royalty to the State of a
minimum advance of $1,000.00 for caliche, from the tract, and a certified copy of said lease was filed in
the Texas General Land Office on June 19, 2006, in Mineral File M-106075;

Fededkdekkdkkdkdk

That on April 6, 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter
52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner
of the Texas General Land Office and/or the School Land Board, pursuant thereto, and all other
applicable statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON,
Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas Lease M-110725,
covering “SECTION 17, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS,
CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY,
TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,” to VERITAS 321
ENERGY PARTNERS, L.P., for a cash bonus of $356,480.00, with a primary term of Five (5) years, an
annual delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production of
oil and gas from the tract, subject to the variable royalty reduction provision, and, upon the payment of

Dicta No. 2011-87



Peggy Lavine
August 24, 2011

the cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the
Texas General Land Office on July 2, 2010, in Mineral File M-110725;

That the latest rental payment for State Oil & Gas Lease M-110725, for the period April 6, 2011, to
April 6, 2012, was received in the Texas General Land Office on March 24, 2011;

Fe v o e e ok ek ok

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above written.

JERRY E. PATTERSON
COMMISSIONER OF THE GENERAL LAND OFFICE

JEP/wt
Name Peggy Lavine /EOG Resources
P.O. Box 2267
Midland, TX 79702
Dicta No.: 2011-87
Fee: $700.00
Files: School File 110565, Mineral File M-53014, M-65937, M-78867, M-89961, M-

106075, M-110725

Dicta No. 2011-87
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2012 (0089810 000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL ;BN e
1270849
RECORDED: Bock 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES

PROSPECT: ZENA 640.000 \.,.\
BASTN/LANDMAN: * (} \_[{ @'u\

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $3,200.00

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE
AUSTIN TX 78711-2873

TAX 1D: 00-0000000 ACCT:

(DPS# 0047968) TOTAL BANK SERVICE CHARGE $.00 ‘ ’9_/

TOTAL AMOUNT PAID X $3,200.00

CHECK NO

123126




éeog resources

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

123126 0089810-000 RN -010-04/2012

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701

I

91719010 1424 1000 1083 48

Check No.
Lease No
Payment Type
Division

Month

123126
0089810-000
Delay Rental
Midland
04/2012



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS|  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2012 |0089810 000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN RN
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2012 0089810 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2012
CHECK NO. 123126 AMOVIY
I.'..'lsa'm.m
Three thousand two hundred and 00/100 Dollars
Bivie COMMISSIONER OF GENERAL
R e LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING 2
1700 N CONGRESS AVENUE NON NEGOTIABLE

AUSTIN

TX 78701-0000

BY

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE MAR 12 2012

BY (0 RENTAL PAYMENT




File No. MF (0 225~

VDate Filed:

By

3/12/ 12
Jerry E.eﬁatterson, Comissioner




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110725 12 04-06-2013 (0089810 000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND l ’3 77 [J 7755 51 Ej
FOR: DELAY RENTAL -
RECORDED: Book 0844 Page 0348
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 7T7TTTBLK 57 Sec 17

FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 0L0650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX 1D: 00-0000000 ACCT:
(DPS# 0047968) TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID $16,000.00

\ 0

CHECK NO.
134589




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSCR OF MONTHS BEGINNING NUMBER SUF
, | 04-06-2010 ST TX M-110725 12 04-06-2013 | 0089810 000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND 3 7 y
* FOR: DELAY RENTAL l' O 7 5 4 9
RECORDED: Bock 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
'
L] L]
L &
.
[ L X}
L
L]
L]
see e
L
L]
ssee
.
L]
.o \\
. L]
.
CHECK NO.
134589

LEASE DESCRIBED FOR THE PERIOD STATED

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYME

eogresources DUE PARTY OR PARTIES UNDER Q|L & GAS

13707549

PAYTO

OF

CITIBANK DELAWARE
NEWCASTLE DE 19720

COMMISSIONER OF GENERAL

THE ORDER LAND OFFICE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING

1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2013 0089810 - 000
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE
_01- 311
DATE 03-01-2013 CHECK NO. 134589 AMOUNT
***Sixteen thousand and 00/100 Dollars *** *+#+++246,000.00

BY——fJJL_L{ ¥\/

r00i3Lsaq

3 [<D



IF CORRESPONDENCE |S REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

i LEASEDATE = | | OF MONTHS | '‘BEGINNING - % SUNUMBER
‘. 04-08-2010 ST TX M-110725 12 04-06-2013 | 0089810 3000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 0406501 ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
4
L a
c Q\
C
-
<
[
T CHECKNO. |
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED.
eogresources
S : | NUMBER | MONTHS S L RSE
EASE DATE | OF MONTHS | BEGINNING C U NUMBER
04-06-2010 ST TX M-110725 12 04-06-2013 0089810 -000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2013
AMOUNT
CHECK NO. 134589
*+e++$16,000.00
Sixteen thousand and 00/100 Dollars
BAVTD COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING e
1700 N CONGRESS AVENUE BY: NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE BY




FileNo. MEo s (D
_Rental Pagmrn*
Date Filed: aﬁﬁ;[ggﬁ SN T

Jerry E. Patterson. Commissioner

By g k-




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2014 | 0089810 000

AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL

RECORDED: Book 0844 Page 0348

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES
PROSPECT: ZENA
BASIN/LANDMAN: *

LEGAL (Part of):STATE ABST/ID¥ 77777 Grantee BLlk 57 Sec 17

FOR THE CREDIT OF:

STATE OF TEXAS (BA# 040650L )
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX  T8711-2873
ACCT:

eess (DPS# D04TIEB) TOTAL BANK SERVICE CHARGE

sese TOTAL AMOUNT PAID
L]

atanee

L] L]

-
- LR
. o L]

(AL N

L]
ae a8
- .
L] L

14708612

NET ACRES
640.000
PAYMENT
$16,000.00

RENTAL PAYMENT

5"@&{:’-

$.00
$16,000.00

17 |

CHECK NO

141756




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
! LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2014 |0089810 000

AGENCY LEASE NUMBER: M-110725
© IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND TAOR4 A
FOR: DELAY RENTAL L 4 /O d O 1 2

RECORDED: Book 0844 Page 0348

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *

LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 57 Sec 17

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
sess TOTAL AMOUNT PAID $16,000.00
LR LR ]
.
ssaase
. L ]
.
- LR
L L]
avse
L]
e a0
L] .

CHECK NO.
141756

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT ’L L,l -7 O 8 6 1 2

eogresources DUE PARTY OR PARTIES UNDER QJL & GAS
LEASE DESCRIBED FOR THE PERIOD STATED.

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2014 | 0089810 000
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE
DATE 03-01-2014 CHECK NO. 141756 311 AMOUNT
**%Sixteen thousand and 00/100 Dollars *** *+++22546,000.00

s COMMISSIONER OF GENERAL
meoroeR  LAND OFFICE STATE OF TEXAS

5 STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE

AUSTIN TX 78701-0000 —71JLL{ br— LB
BY

CITIBANK DELAWARE
NEWCASTLE DE 19720

z [=b

00750



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

t NUMBER MONTHS LEASE
gy LEASE DATE LESSOR OF MONTHS | = BEGINNING NUMBER SUF
: 04-06-2010 ST TX M-110725 12 04-06-2014 |0088810 000
AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0348
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASTN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID¥ 77777 Grantee Blk 57 Sec 17
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 0406501 ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
asee
...: (DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
. TOTAL AMOUNT PAID $16,000.00
ioesde
L] L]
.
' LR
re L]
LA LN
.
e e
re L]
] L]
CHECKNO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN s
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 12 04-06-2014 0089810 - 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2014
CHECK NO. 141756 i
**++*++$16,000.00
Sixteen thousand and 00/100 Dollars
DO COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING o
1700 N CONGRESS AVENUE = NON NEG OTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS EBY ACKNOWLEDGED

DATE _ 43/04 fans¥ BY Yoy 4o fho




File No._ME/0TRS
_&ﬂ_f’z[i.;.é;&ﬁyf-

Date Filed: _23/6¢ /.'za/‘/

lerry E. Patterson.

B) ﬁm._ -




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

/ REFERENCE TO THE BELOW LEASE NUMBER
NUMBER MONTHS LEASE

LEASE DATE LESSOR / OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 \/ 00 04-06-2015 0089810 000

:.:"g AGENCY LEASE NUMBER: M-110725

, IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
esees :-
-

HOR: MINTMINK ROTALTY P LM;? ;,4 sz_g;

eses RECORDED: Book 0844 Page 0348
.

LR L L)
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000

. BASIN/LANDMAN: *

:-.--. LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 57 Sec 17

] Ll
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT
6 DUE PARTY OR PARTIES UNDER OIL & GAS
eogresources LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110725 00 04-08-2015 0089810 000
ON BEHALF OF EOG RESOURCES INC 6_§-2° CITIBANK DELAWARE
11
DATE 03-01-2015 CHECK NO. 150224 AMOUNT
***Three thousand two hundred and 00/100 Dollars*** *aeeereg3 900.00
PAY TO COMMISSIONER OF GENERAL
OAEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000 NON-NEGOTIABLE

CITIBANK DELAWARE

NEW CASTLE DE 10720

RECEIPT OF A%OVE DESCRIBED CHECK | EBY ACKNOWLEDGED
DATE = R BY A ,_




iz

File No. // 70 Z_S\
Mfn roy ﬁywn“ o

Date Filed: “3 _ 7£ U/j-\ '
George P. Bush, Commissioner C f ;
By




Da:zl Morgan

From: Garrett Reeves <Garrett_Reeves@eogresources.com>
Sent: Monday, August 21, 2017 5:10 PM

To: Daryl Morgan

Subject: RE: State Creek Unit Plat Error

Thank you Daryl. | appreciate the assistance.

Garrett Reeves

Landman |

EOG Resources, Inc.

Cell: 210.436.9021

Office: 432.686.6949
Garrett_Reeves@EOGResources.com

From: Daryl Morgan [mailto:Daryl.Morgan@GLO.TEXAS.GOV]
Sent: Monday, August 21, 2017 3:27 PM

To: Garrett Reeves <Garrett_Reeves@eogresources.com>
Subject: RE: State Creek Unit Plat Error

**External email. Use caution.*

Garrett,

Attached is the Pooling Agreement with the change to Paragraph 9 to reflect the corrected acreage amounts. We will
also make the corresponding change to our database to reflect the corrected participation factors for the different
leases. Let me know if you have any questions or need anything else.

Daryl

J. Daryl Morgan, CPL

Energy Resources

(512) 305-9106
daryl.morgan@glo.texas.gov

From: Garrett Reeves [mailto:Garrett Reeves@eogresources.com|
Sent: Monday, August 21, 2017 11:24 AM

To: Daryl Morgan <Daryl.Morgan@GLO.TEXAS.GOV>

Subject: State Creek Unit Plat Error

Daryl,

While putting together our State Creek Unit Agreement, we have discovered a survey error in the State Creek Unit Plat
that we submitted in our pooling application. It appears the Western boundary was incorrectly surveyed resulting in a
2.77 acre increase to the unit size. The increase in size occurred in all three tracts, which are all state owned.



-
-

How should we handle this issue? Didn’t know if we should send in amended application, change the pooling
agreement, change the lease schedule, ect.

| have attached both plats for your reference. Let me know your thoughts.
Thanks,

Garrett Reeves

Landman |

EQG Resources, Inc.

Cell: 210.436.9021

Office: 432.686.6949

Garrett Reeves@EOGResources.com
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EXHIBIT "A"

PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243

REEVES COUNTY, TEXAS

eog resources, inc.
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TOPOGRAPHIC

LOYALTY [INNOVATION LEGACY

1400 EVERMAN PARKWAY, Ste. 187 - FT. WORTH, TEXAS 76140
TELEPHONE: (B17) 744-7512 » FAX (817) 744-7548
TEXAS FIRM REGISTRATION NO 10042504
2903 NORTH BIG SPRING - MIDLAND, TEXAS 79705
TELEPHONE: (412) 6821653 OR (800) 767-1553 - FAX (437) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500

WY TOPOGRAPHIC COM

P.0.B, MONUMENT
X=501243.39
Y=714626.34

IRON PIPE \ wegasnz | UNIT DESCRIPTION
X=874782.21 2114873
Y=115212.21 Description of a proposed 539.6 acre unit located in Section 8, Block 57, Public School Land
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas
BEGINNING at the Southeast corner of said proposed 539.6 acre unit, alse being a monument
found for the Southeast comer of said Section 17;
Thence N 88°39'22" W, a distance of 2617.44 feet, to the Southwest corner of this site;
-N- Thence N 01°07'35" E, a distance of 5210.56 feet, to a point on North line of said Section 17,
Thence N 01°35'17" E, a distance of 3687.70 feet, tc a point within said Secticn 8, and also being
M the Northwest corner of this site;
) 1000 2000°
- ~ Thence S BB*41'26" E, a distance of 2648.35 feet, to a point on East line of said Section 8, and also
LEGEND being the Northeast corner of this site;
Section Line
- owm o = Pppased Uit Thence S 01°31'00" W, a distance of 3686.97 feet, to a paint on the South line of said Section 8,
—X Fence
== = = = Rosdway
<& Stone Mound
] lron Pipe
L 1O} Monument )
~ N
SCALE 1" = 2000
DATE 07106117
COGOo REEVES
BO_STATE_CREEK_17-8_UNIT
| DRAWN BY EAH )

Texas Reg. No 5857

THE (NFORMATION (N THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECT|

ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND 15 TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF  THE INFORMATION HEREON IS FOR RIGHT-OF WAY ACOUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
TBPLS "PROFESSIONAL LAND SURVEYING PRACTICES ACT™ ALL LANDOWNER INFORMATION, PROPERTY

LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED 8Y EOG RESO!

All Coordinates are in NAD 27 TX-C Zone unless otharwise noted.

RONIC DATA OF AN
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eogresources

P.O. Box 2267, Midland. Texas 79702
Phone: (432) 686-3600  Fax; (432) 686-3773

September 8, 2017

Texas General Land Office
Attention: Mr. J. Daryl Morgan
1700 North Congress Avenue
Austin, Texas 78701-1496

SENT VIA FEDEX

RE:  Signed by EOG — Pooling Agreement (GLO Unit No. 8597)
State Creek 17-8 Unit
Reeves County, Texas
EOG Contract K0017347-000

Dear Mr. Morgan:
Please find the enclosed duplicate originals of the above described Pooling Agreement. signed by

EOG Resources, Inc. Once fully executed, please return one original in the enclosed envelope to
my attention.

Should you have any questions, please contact Garrett Reeves at (432) 686-6949 or via email at
garrett ['CC\"CS((BQOL’.l‘CSULl[’CCS.CO]T].

Very truly yours,
EOG RESOURCES, INC.

Fatinne Hodrcocl)

Katherine Hathcock
[and Tech — Midland Division
(432) 686-6905

katherine hathcock@eogresources.com



File No.

M- 0Ly

W, From EDb

County

Date File

By

1
: it
George P. Bush, ( n:m:.:---m:\.u

@



TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

September 13, 2017

Ms. Katherine Hathcock
EOG Resources, Inc.

P. O. Box 2267
Midland, Texas 79702

Re:  Pooling Agreement
State Creek 17-8 Unit
GLO Unit No. 8597
Reeves County, Texas

Dear Ms. Hathcock:

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO™). We
have retained the other original of the Pooling Agreement for our files. Please refer to the
referenced GLO Unit No. when filing Royalty Reports with the GLO.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

é

J. Dafyl Morgan, CPL
Energy Resources Division
(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov
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DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

i

._‘_{4';121:_;__
UPA170018
Unit Number 8597
Operator Name EQOG Resources, Inc. Effective Date 08/01/2017
Customer ID COo0027063 Unitized For Qil And Gas

Unit Name State Creek 17-8 Unit Unit Term

County I Reeves RRC District I 08 Old Unit Number [Inactive Status Date
County 2 RRC District 2

County 3 RRC District 3

County 4 RRC District 4

Unit type Permanent

il 0.21295887
L.00000000
Specified Depths

State Net Revenue Interest
State Part in Unit

Unit Depth Well

From Depth 5 g
I
Formation

To Depth

Surface s
Base of Wolfcamp
Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Lease Number Tract Lease Acres  Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate

No in Unit Acres Participation 0/G in Unit Reduction
Clause

MF115502 1 63.850000 542.370000 0.11772406 O/G 0.25000000 0.02943102 No

MF 116096 2 160.720000 542370000 0.29632907 O/G 0.12500000 0.03704113 No

MF110725 3 317.800000 542370000 0.58594686 O/G 0.25000000 0.14648672 No

API Number

Remarks:

Prepared By: W\\_) Prepared Date: m?)\()\ \20\_1

GLO Base Updated By: m GLO Base Date: Q%} KO\ \‘20\—"

RAM Approval By:

GIS By:

Well Inventory By:

8/29/2017 8:05:03 AM

C?g

RAM Approval Date:

GIS Date:
WI Date:

85697

/12

2412017

CRlov| 2011

1 0of 1



Pooling Committee Report

To: School Land Board UPA170018
Date of Board 08/01/2017 Unit Number: 8597
Meeting:
Effective Date: 08/01/2017
Unit Expiration Date:
Applicant: EOG Resources, Inc.
Attorney Rep:
Operator: EOG Resources, Inc.,
Unit Name: State Creek 17-8 Unit
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF116096 0.12500000 07/01/2016 3 years 220.000000 160.720000 0.03704113
U Fee MF110725 0.25000000 04/06/2015 5 years 640.000000 317.800000 0.14648672
U Fee MF115502 0.25000000 07/16/2018 5 years 100.000000 63.850000 0.02943102
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 542.370000 Surface Acreage
Total Unit Acres: 542.370000 Statio ReTEAGE: 100.00%
State Net Revenue Interest: 21.30%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Qil And
Gas Yes 704 acres for a 8,200 foot
Term: lateral (FTP to LTP).
8/29/2017 8:05:36 AM UPA170018 1 of 1




MF#

LEASE AC. IN UNIT
TOTAL UNIT AC.
STATE PARTICIPATION
LEASE ROYALTY
PART OF UNIT NRI

MF115502
63.85
542.37
0.11772406
0.25
0.02943102

MF116096
160.72
542.37

0.29632907

0.125
0.037041134

MF110725
317.8
542.37
0.58594686
0.25
0.14648672

542.37

1.00000000

0.21295887




Working File Number: UPA170018

REMARKS:

EOG Resources, Inc. is requesting permanent oil and gas pooling from the Surface to the
base of the Wolfcamp formation as seen on the HNG Oil Company Sabine State 12 # 1 well
log (API 42-389-30505).

The applicant plans to spud the first unit well on October 15, 2017 with a proposed total depth
of 10,370 feet TVD. A 8,200 foot lateral is expected to be drilled.

*  With Board approval of the unit the State's unit royalty participation will be 8.08%.
*  The State will participate on a unitized basis from the date of first production.

The applicant agrees to drill a total of two unit wells. The first unit well will be spud by or before
August 1, 2018 and the second unit well will be spud by or before August 1, 2019 or the unit
will decrease in size to 269.8 acres.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Board approval of a permanent oil and gas unit under
the above-stated provisions.

iiioh. (a7
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Mary Smith - O\‘ﬁce of the Attorney General Date
ZQ 5’% 7/19/7
Robert Hatter - General Land Office Date
INA ot A9/ F
Die(ne Morris - Office of the Governor Date
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EXHIBIT "A"

PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243
REEVES COUNTY, TEXAS

eog resources, inc.
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Description of a propesed 542.37 acre unit located In Section 8, Block 57, Public School Land

UNIT DESCRIPTION

Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast comer of said proposed 542,37acre unit, also being a monument

found for the Southeast comer of said

Section 17;

Thence N 88°39'22" W, a distance of 2659.44 feel, 1o the Southwes! comer of this site;

Thence N 01°35'18" E, a distance of 5210.57 feet, to a point on North line of said Section 17;

Thence N 01°31'00" E, a distance of 3687.70 feet, to a point within said Section 8, and also being

the Northwest cormner of this site;

Thence S 88°41'26" E, a distance of 2652.95 feet, to a point on East line of said Section 8, and also

being the Northeast corner of this site,

Thence S 01°31'00" W, a distance of 3686.97 feet, to a point on the South line of said Section 8;

Thence S 01°31'01* W, a dislance of

5212.85 feet to the Pgighgl Beginning.
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LOYALTY INNOVATION LEGACY

1400 EVERMAN PARKWAY, Ste. 107 « FT. WORTH, TEXAS 78140
TELEPHONE: {B17) 744-7512 - FAX (817) 744-7548
TEXAS FIRM REGISTRATION NO, 10042504
2903 NORTH BIG SPRING - MIDLAND, TEXAS 78705
TELEPHONE: (432) 682-1853 OR {800) 767-1653 « FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500
VAWW.TOPOGRAPHIC.COM

All bearings are relative to GRID NORTH and werffelci R SH

{ MICHAEL BLAKE BROWN B

Texas Reg. No. 5857

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND SELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.0.P.LS, "PROFESSIONAL LAND SURVEYING PRACTICES ACT", ALL LANDOWNER INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.

All Coordinates are in NAD 27 TX-C Zone unjess otherwise nofed.




POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and EOG Resources, Inc., herein referred to as "Lessee", and such other interested parties as
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties", in
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow:

PURPOSES: L

This Pooling Agreement ("Agreement") is made for the purposes of conservaticn and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end; it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, requlations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Paragraph 9.

MINERAL POOLED: s

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Rallroad Commission
of Texas or other state requlatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underiying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of the base of the Wolfcamp formation as seen on the Gamma Ray log of the
Sabine-State 12 #1 well, API No. 42-389-30505 ("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitizatien shall have the following effect:

{al The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b} All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjeoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directicnal or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. MNothing in this
Agreement 1s intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

lc) Production of the pcoled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed te have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement

{d) All rights to the production of the pocled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall
be considered as a shut-in oil or gas Well.lgiiped HQRF ach land or lease included
within said unit; provided, however, that sl:.::— oil Qr g gﬂwell.Malty shall be paid

.
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to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(F) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit operations or unit
production. Neither production of the pooled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. "“Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2) make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railrcad Commission unit rules, or (3) make application to the School Land Board of
the State of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(i) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(3) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: 5.,

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, requlre that payment of all or any royalties accruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the ©0il, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: 7.

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of August 1, 2017.

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pcoled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which
are contained in any State lease, covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, if a second unit well is not spud on or before August 1,
2019, then effective on that date, the pooled unit will be reduced in size from 542.37 acres to 271.165 acres
around the first unit well as shown on the plat attached as Exhibit “D”. Once actual drilling operations have been
commenced on a well, Lessee shall continue drilling and completion operations thereafter on such well with due
diligence, as a reasonable prudent operator would under the same or similar circumstances.

\
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STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: 11:

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns.

RATIFICATION/WAIVER: i

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

SUBJECT TO EXPLORATION AGREEMENT: 13.

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Zena Unit
dated September 10, 2013, by and between the State of Texas and EOG Resources, Inc., sald Agreement and the
amendments thereto being on file in the Archives and Records of the Texas General Land Office in Mineral File M-
110580.

COUNTERPARTS: 14.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below.

TATE OF TEXAS

s
Legal m By: C’V = ; b

Date Executed 2«

Content George P. Bush, Commissioner
Geology of the General Land Office
Executive

Date Executed 0‘, U l \1/ EOG RESQURCES, INC.




STATE OF TEXAS

COUNTY OF \’T\L\M\ﬂd

This instrument was ackncwledged before me on S{,‘D*emmr(ﬁ ; 2017, by q m %a_c{:{b
\(P &G\ M of EOG Resources, Inc., a e l‘ o 3R 2 2

corporation on behalf of said corporation.

as

Snvpe,  KATHERINE HATHCOCK M
£ ’n—‘ Motary Public, State of Texas IA L&‘/W l/l(,[)
3 is3 Comm. Expires 02-29-2020 Notary Public in and for the State of Tex

'\'-'.'

".""0* “'\\*‘ Notary ID 130559956

T

CERTIFICATE

Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the 1st day of August, 2017, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all

of which is set forth in the Minutes of the Board of wjich I am custodia
IN TESTIMONY WHEREOF, witness my hand this the - day of s 2017

I, Stephanie Crenshaw,

of the School
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Oil and Gas Leases:

L

(o)

[

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG lLease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

M-115502

0280129-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Cinco Land & Exploration, Inc.

July 16, 2013

Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas

ME-116096A

0280130-002

The State of Texas, acting by and through its agent, Meeker Investments, Inc..
by J. J. Meeker, Manager

Resolute Natural Resources Southwest, LL.C

July 1, 2013

Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas

MF-116096B

0280130-001

The State of Texas, acting by and through its agent, Julian Wade Meeker, Co-
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R.
Meeker, deceased for the lifetime benefit of L.H. Meeker

Resolute Natural Resources Southwest, LL.C

July 1,2013

Vol. 1028, Pg. 0265, Official Public Records, Reeves County, Texas

MF-116096C

0280130-003

The State of Texas, acting by and through its agent, Windi Grimes. Sole Trustee
of the AWP 1983 Trust

Resolute Natural Resources Southwest, LL.C

September 29, 2013

Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas

ME-116096D

0280130-004

The State of Texas, acting by and through its agent, Bank of America, N.A.,
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust
Officer

Resolute Natural Resources Southwest, LL.C

September 29, 2013

Vol. 1035, Pg. 0481, Official Public Records, Reeves County. Texas

M-110725

0089810-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Veritas 321 Energy Partners, LP

April 6, 2010

Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas
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EXHIBIT “B”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

Legal Description:

Description of a proposed 542.37 acre unit located in Section 8, Block 57, Public School Land Survey, A-
4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast corner of said proposed 542.37 acre unit, also being a monument found for
the Southeast corner of said Section 17;

Thence N 88°39°22" W, a distance of 2659.44 feet, to the Southwest corner of this site;
Thence N 01°35718” E, a distance of 5210.57 feet, to a point on North line of said Section 17;

Thence N 01°317°00™ E, a distance of 3687.70 feet. to a point within said Section 8, and also being the
Northwest corner of this site;

Thence S 88°41°26™ L, a distance of 2652.95 feet, to a point on East line of said Section 8, and also being
the Northeast corner of this site;

Thence S 01°31°00™ W, a distance of 3686.97 feet, to a point on the South line of said Section 8:
Thence S 01°31°01™ W, a distance of 5212.85 feet to the Point of Beginning.

All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
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g EXHIBIT "C"

PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243
REEVES COUNTY, TEXAS

eog resources, inc.

ORIGINAL DOC. SIZE: 8.5%14"

LOYALTY INNOVATION LEGACY

1400 EVERMAN PARKWAY, Sin, 187 - FT. WORTH, TEXAS 78140
TELEPHONE: (B17) T44-7512 « FAX (B17) 744-7548
TEXAS FIRM REGISTRATION NO, 10042504
2903 NORTH BIG SPRING - MIDLAND, TEXAS 78705
TELEPHONE: (432) 882-1653 OR (800) 787-1853 « FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500
VAW, TOPOGRAPHIC.COM
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X=874782.27 21148.73"
Y=715212.27 Description of a proposed 542.37 acre unit located in Section 8, Block 57, Public School Land
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i EXHIBIT "D"

PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243
REEVES COUNTY, TEXAS
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Y=715212.27 Description of a proposed 271.185 acre unit located in Section 8, Block 57, Public School Land
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas,
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found for the Southeast comer of said Section 17,
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eogresources

P.O. Box 2267, Midland, Texas 79702
Phone: (432) 686-3600 Fax: (432) 686-3773

October 6, 2017

. Texas General Land Office
. e, Attention: J. Daryl Morgan
1700 North Congress Avenue
Austin, Texas 78701-1496
sesent SENT VIA FEDEX

RE:  Certified Copy for Your Records
Pooling Agreement — State Creek 17-8 Unit — GLO Unit No. 8597
Zena Prospect, Reeves County, Texas
EOG Contract Number K0017347-000
M- oy

Mr. Morgan:

Please find the enclosed Certified Copy of the above-described Pooling Agreement that has been
filed in Reeves County, Texas, as instrument number 17-16029.

Should you have any questions or concerns, please contact Garrett Reeves at (432) 686-6949 or
via email at garrett_reeves(@eogresources.com.

Very truly yours,
EOG RESOURCES, INC.

11/ Wc’i;f‘t e -y /— {::upﬂw coek >

Katherine Hathcock

Land Tech — Midland Division

(432) 686-6905

katherine hathcock(@eogresources.com
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17-16029
FILED FOR RECORD
REEVES COUNTY, TEXAS
Sep 26, 2017 at 08:45:00 AM

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State
of Texas, as "Lessor" and EOG Resources, Inc., herein referred to as "Lessee", and such other interested parties as
may join in the execution hereof, the undersigned parties herein collectively referred to as the "parties", in
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow:

PURPOSES: 13

This Pooling Agreement ("Agreement") is made for the purposes of conservation and utilization of the pooled
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement
is intended to be performed pursuant to and in compliance with all applicable statutes, decisions, requlations,
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of
the pooled mineral and in its interpretation and application shall, in all things, be subject thereto.

UNIT DESCRIPTION: 2.

The oil and gas leases, which are included within the pooled unit, are listed on the attached Exhibit "A", to which
leases and the records thereof reference is here made for all pertinent purposes. The pooled unit shall consist of
all of the lands described in Exhibit "B" attached hereto and made a part hereof. A plat of the pooled unit is
attached hereto as Exhibit "C". The unit description is subject to the provisions of Paragraph 9,

MINERAL POOLED: A

The mineral pooled and unitized (“pooled mineral") hereby shall be oil and gas including all hydrocarbons that may
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells.
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the
surface to the stratigraphic equivalent of the base of the Wolfcamp formation as seen on the Gamma Ray log of the
Sabine-State 12 #1 well, API No. 42-389-30505 ("unitized interval").

POOLING AND EFFECT: 4.

The parties hereto commit all of their interests which are within the unit to the extent and as above described
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B", for and
during the term hereof, so that such pooling or unitization shall have the following effect:

(a) The unit, to the extent as above described, shall be operated as an entirety for the
exploration, development and production of the pooled mineral, rather than as separate
tracts.

(b) All drilling operations, reworking or other operations with respect to the pooled mineral

on land within the unit shall be considered as though the same were on each separate
tract in the unit, regardless of the actual location of the well or wells thereon, for
all purposes under the terms of the respective leases or other contracts thereon and this
Agreement. In the event the unitized area covered by this Agreement is maintained in
force by drilling or reworking operations conducted on a directional or horizontal well
drilled under the unitized area from a surface location on adjacent or adjoining lands
not included within the boundaries of the unitized area, such operations shall be
considered to have been commenced on the unitized area when drilling is commenced on the
adjacent or adjoining land for the purpose of directionally drilling under the unitized
area and production of oil or gas from the unitized area through any directional or
horizontal well surfaced on adjacent or adjoining land or drilling or reworking of any
such well shall be considered production or drilling or reworking operations, as the case
may be, on the unitized area for all purposes under this Agreement. Nothing in this
Agreement is intended or shall be construed as granting to Lessee any leasehold interest,
easements, or other rights in or with respect to any such adjacent or adjoining land in
addition to any such leasehold interests, easements, or other rights which the lessee,
operator or other interest owner in the unitized area may have lawfully acquired from the
state or others.

{c) Production of the pooled mineral from the unit allocated to each separate tract,
respectively, as hereinafter provided, shall be deemed to have been produced from each
such separate tract in the unit, regardless of the actual location of the well or wells
thereon, for all purposes under the terms of the respective leases or other contracts
thereon and this Agreement

(d) All rights to the production of the pooled mineral from the unit, including royalties and
other payments, shall be determined and governed by the lease or other contract
pertaining to each separate tract, respectively, based upon the production so allocated
to such tract only, in lieu of the actual production of the pooled mineral therefrom.
Provided that, payments that are made on a per acre basis shall be reduced according to
the number of acres pooled and included herein, so that payments made on a per acre basis
shall be calculated based upon the number of acres actually included within the
boundaries of the pooled unit covered by this Agreement.

(e) A shut-in oil or gas well located upon any land or lease included within said unit shall

be considered as a shut-in oll or gas wellelag@sed ygpp gggh land or lease included
within said unit; provided, however, that st'@t-g'n oil a.t qas: well ;5§alty shall be paid
vy
o
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to the State on each State lease wholly or partially within the unit, according to the
terms of such lease as though such shut-in oil or gas well were located on said lease, it
being agreed that shut-in royalties provided in each State lease shall not be shared with
other royalty owners.

(f) Notwithstanding any other provision hereof, it is expressly agreed that each State lease
may be maintained in force as to areas lying outside the unitized area described in
Exhibit "B" only as provided in each such lease without regard to unit cperations or unit
production. Neither production of the pocled mineral, nor unit operations with respect
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any
State lease in force as to any area outside the unitized area described in Exhibit "B"
regardless of whether the production or operations on the unit are actually located on
the State lease or not. “Area" as used in this paragraph shall be based upon surface
acres to the end that, except as may otherwise be provided in each State Lease, the area
inside the surface boundaries of the pooled unit, if held, will be held as to all depths
and horizons.

(g) If the Raillroad Commission of Texas (or any other Texas regulatory body having
jurisdiction) shall adopt special field rules providing for oil and/or gas proration
units of less than the number of acres included in the pooled unit, then Lessee agrees to
either (1) drill to the density permitted by the Railroad Commission, (2] make
application to the School Land Board of the State of Texas to reform the unit to comply
with Railroad Commission unit rules, or (3) make application to the School Land Board of
the Btate of Texas for such remedy as may be agreeable to the Board.

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases
described in Exhibit "A" and the State lands within the boundaries of the pooled unit
described in Exhibit "B" from drainage from any well situated on privately owned land,
lying outside the unitized area described in Exhibit "B", but, subject to such
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad
Commission of Texas or other lawful authority, from any one or more wells completed
thereon.

(1) There shall be no obligation to drill internal offsets to any other well on separate
tracts within the pooled unit, nor to develop the lands within the boundaries thereof
separately, as to the pooled mineral.

(i) Should this Agreement terminate for any cause, the leases and other contracts affecting
the lands within the unit, if not then otherwise maintained in force and effect, shall
remain and may be maintained in force and effect under their respective terms and
conditions in the same manner as though there had been production or operations under
said lease or contract and the same had ceased on the date of the termination of this
Agreement.

ALLOCATION OF PRODUCTION: 55

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be
entitled from the pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract
and included in the unit bears to the total number of surface acres included in said unit, and the share of
production to which each interest owner is entitled shall be computed on the basis of such owner's interest in the
production so allocated to each tract.

TAKING ROYALTY IN KIND: 6.

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty
(60) days notice to Lessee, require that payment of all or any royalties aceruing to the State under this pooling
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing,
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and
other products produced hereunder ready for sale or use.

EFFECTIVE DATE: T

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become
effective as of August 1, 2017,

TERM: 8.

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing
herein shall amend or modify Section 52.031 of the Matural Resources Code, or any of the provisions thereof, which
are contained in any State lease, covered by this Agreement.

SPECIAL TERMS AND CONDITIONS: 9.

Notwithstanding anything contained herein to the contrary, if a second unit well is not spud on or before August 1,
2019, then effective on that date, the pooled unit will be reduced in size from 542.37 acres to 271.185 acres
around the first unit well as shown on the plat attached as Exhibit “D”. Once actual drilling operations have been
commenced on a well, Lessee shall continue drilling and completion operations thereafter on such well with due
diligence, as a reasonable prudent operator would under the same or similar circumstances.

\
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STATE LAND: 10.

Insofar as the royalty interest of the State of Texas in and under any State tract committed to the unit is
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52, of the Natural
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said
Code having been duly considered, made and obtained.

DISSOLUTION: s B

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument
filed for record in Reeves County, Texas, and a certified copy thereof filed in the General Land Office at any time
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties,
their successors or assigns,

RATIFICATION/WAIVER: L.

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired,
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the laws
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or
release of any claim by the State that such lease is void or voidable for any reason, including, without
limitation, wviolations of the laws of the State with respect to such lease or failure of consideration; (4)
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any
breach of any contract, duty, or other obligation owed to the State.

SUBJECT TQ EXPLORATION AGREEMENT: 13.

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Zena Unit
dated September 10, 2013, by and between the State of Texas and EOG Resources, Inc., said Agreement and the
amendments thereto being on file in the Archives and Records of the Texas General Land Office in Mineral File M-
110580.

COUNTERPARTS: 14.

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect
as if all the parties hereto actually joined in and executed cne and the same document. For recording purposes and
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to
show acknowledgments, may be combined with the other pages of this Agreement to form what shall be deemed and
treated as a single original instrument showing execution by all parties hereto.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respecfiie dates indicated below.
i I

v

Date Executed STATE OF TEXAS

Legal By: " ; & it !
Content George) P Bush, Gommissionefr » /7 7
Geology of the.General Land Office ;U/

Executive T My V4

f"_‘-[' 8] {5

Date Executed q! ('.ll-}' EOG RESOURCES, INC.
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STATE OF TEXAS

comry or (VA e A

5 ’
This instrument was acknowledged before me on SP i?-\@VY}hﬂr(a » 2017, by m X
as U p g/(ﬁl M of EOG Resources, Inc., a DP l[,{)L,(j["L/LQ_.J

corporation on behalf of said corporation.

i‘ o, KATHERINE HATHCOCK o )

e Fyp s, 5 o AN 8 )

S8} % Notary Public, State of Texas %AA,M uﬁ?{/‘.’\ﬂif/iﬂ_)
z: #3 Comm. Expires 02-29-2020 Notary Public in and for the State of Texas

WSS Nolary ID 130559956
‘nll\

CERTIFICATE

1, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a
meeting of the School Land Board duly held on the lst day of August, 2017, the foregoing instrument was presented
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code, all

of which is set forth in the Minutes of the Board of which I am todi
‘ @M‘—)

Secretary oY the School Land Board

IN TESTIMONY WHEREOF, witness my hand this the Ial day of
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Qil and Gas Leases:

1. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

2. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

[¥5]

Lessor:

Lessee:
Lease Date:
Recording:

4.  State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

5. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

6. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

EXHIBIT “A™

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

M-115502

0280129-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Cinco Land & Exploration, Inc.

July 16, 2013

Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas

MF-116096A

0280130-002

The State of Texas, acting by and through its agent, Meeker Investments, Inc.,
by I. J. Meeker, Manager

Resolute Natural Resources Southwest, LLC

July 1,2013

Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas

MF-116096B

0280130-001

The State of Texas, acting by and through its agent, Julian Wade Meeker, Co-
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of I.R.
Meeker, deceased for the lifetime benefit of L..H. Meeker

Resolute Natural Resources Southwest, LLC

July 1, 2013

Vol. 1028, Pg. 0265, Official Public Records, Reeves County, Texas

MFE-116096C

0280130-003

The State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee
of the AWP 1983 Trust

Resolute Natural Resources Southwest, LL.C

September 29, 2013

Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas

MF-116096D

0280130-004

The State of Texas, acting by and through its agent, Bank of America, N.A.,
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust
Officer

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1035, Pg. 0481, Official Public Records, Reeves County, Texas

M-110725

0089810-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Veritas 321 Energy Partners, L.P

April 6, 2010
Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas
: "E“ 050 uEu guo
°a :° 4 :n :a o Eob
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EXHIBIT “B”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

Legal Description:

Description of a proposed 542.37 acre unit located in Section 8, Block 57, Public School Land Survey, A-
4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast corner of said proposed 542.37 acre unit, also being a monument found for
the Southeast corner of said Section 17;

Thence N 88°39°22” W, a distance of 2659.44 feet, to the Southwest corner of this site;
Thence N 01°35718” E, a distance of 5210.57 feet, to a point on North line of said Section 17;

Thence N 01°31°00™ E, a distance of 3687.70 feet, to a point within said Section 8, and also being the
Northwest corner of this site;

Thence S 88°41°26™ E, a distance of 2652.95 feet, to a point on East line of said Section 8, and also being
the Northeast corner of this site;

Thence S 01°31°00” W, a distance of 3686.97 feel, to a point on the South line of said Section 8;
Thence S 01°31°01” W, a distance of 5212.85 feet to the Point of Beginning.

All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.

True & Correct Copy of a

document on file at

Reeves County Texas,

Dianne O. Florez, County Clerk
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il EXHIBIT "C"
PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 .
REEVES COUNTY, TEXAS eog resources, inc.
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Y=115212.27 Description of a proposed 542,37 acre unit located in Section 8, Block 57, Public School Land
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas.
BEGINNING at the Southeast corner of said proposed 542,37acre unit, also being a monument
found for the Southeast comer of said Section 17,
Thence N 88°39'22" W, a distance of 2659.44 feet, to the Southwest comer of this site;
-N- Thence N 01°35'18" E, a distance of 5210.57 feet, to a point on North line of said Section 17;
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EXHIBIT "D"
PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 2
REEVES COUNTY, TEXAS eog resources, inc.
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Survey, A-4556 & Seclion 17, Block 57, A-3243, Reeves Counly, Texas,
BEGINNING at the Southeast comer of sald proposed 271.185 acre unit, also being a monument
found for the Southeast comer of said Section 17;
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’lease Send Recorded Documents To:
:0G Resources, Inc.

\ttn: Katherine Hathcock

509 Champions Drive

Jidland, TX 79706-2843
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Carl Bonn

From: Stephanie Overton

Sent: Friday, July 21, 2017 1:00 PM

To: Carl Bonn

Subject: Re: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co

Mpr "5

Cash Management has the checks. They would like us to confirm what the checks are for so they can be
coded properly. Are they for minimum royalty or delay rental?

From: Carl Bonn

Sent: Friday, July 21, 2017 10:50 AM

To: Stephanie Overton

Subject: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co

Stephanie,

| can just file the scanned copies. Did you send the checks to my attention?
Thanks,

Carl Bonn, CPL

Energy Resources/Mineral Leasing

Texas General Land Office

1700 North Congress, Rm 847B

Austin, Texas 78701

(512) 463-5407 - carl.bonn@glo.texas.gov

From: Stephanie Overton

Sent: Thursday, July 20, 2017 2:46 PM

To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV>
Subject: Emailing - EOG.pdf

Good afternoon Carl,

Please confirm the attached 7 checks from EOG Resources are for minimum royalty.

Thank you



REFERENGE TO THE BELOW LEASE NUMBER

e S o ? | NUMBER MONTH, E
LEASE DATE - | © . LESSOR' OF MONTHS ueeiﬁuuﬁc N'Jri?asz—sn SUF
04-06-2010 | ST TX M-110725 00 04-06-2017 | 0089810 {000

AGENCY LEASE NUMBER: M-110725
IN PAYMENT OF:MINIMUM ROYATLTY PAYMENT DIVISION :MIDLAND
FOR: MINIMUM ROYALTY

RECORDED: Book 0844 Page 0348

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN :

LEGAL (Paxt of) :STATE ABST/ID# 77777 Grantee Blk 57 Sec 17
17710603
FOR THE CREDIT OF: PAYMENT O i

STATE OF TEXAS {BAff 040650L ) . $3,200.00
GENERAL LAND OFFICE

STEPHEN ¥ AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN X 78711-2873 sea
ACCT: P
$]

(DPSHi 004796B) TOTAL BANK SERVICE CHARGE ' $.00 _ )
TOTAL AMOUNT PAID 1 $3,200,00 ' .l
2y ¢

GHECK NO.
201954

This:blue check contai multi Ie (rau deterrent securit lers, allifeatures detailed on back of check:
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MIN'M ROYALTY PAYME
DUE PARTY OR FARTIES UNDER- OlL &:GA P o

LEASE DESCRIBED,} RERIOD STATE

(.Seog'rre__go ces

i
- LEASE pl\;éf‘ ; o LESSOR . Bttt alog o?ﬂ%ﬁ’ﬁ; ai"&’.ﬂﬂ.ﬁa o i L?‘Nﬁasgﬂ -

04-06-2010 ST TX M-110725 00 ' | 04-06-2017 0089810 000
ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE
DATE  03-29-2017 : CHECK NO. 201954 . AMOUNT
“*Three thonusand two hundred and 007100 Dollars *** sxeseregd 900.00

NOT VALID AFTER 180 DAYS
COMMISSIONER OF GENERAL

PAY TO
THEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING

1700 N CONGRESS AVENUE N R Ny
AUSTIN TX 78701-0000 3 8 P .A/ VJ ,&JL

CITIRANK DELAWARE
HEW/ CASTLE DE 19720

00 20 395410 1
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eogresources

P.O. Box 2267, Midland. Texas 79702
Phone: (432) 686-3600 Fax: (432) 686-3773

March 12, 2018

Texas General Land Office
Attention: Mr. I. Daryl Morgan
1700 North Congress Avenue
Austin, Texas 78701-1496

SENT VIA FEDEX

RE:  Signed by EOG — Amendment of Pooling Agreement (GLO Unit No. 8597)
State Creek 17-8 Unit
Reeves County, Texas
EOG Contract KO017347-000

Dear Mr. Morgan:
Please find the enclosed duplicate originals of the above described Amendment of Pooling

Agreement, signed by EOG Resources, Inc. Once fully executed. please return one original to my
attention.

Should you have any questions, please contact Garrett Reeves at (432) 686-6949 or via email at
garrett_reeves@eogresources.com.

Very truly vours,
EOG RESOURCES, INC.

Tatum Doan

Land Tech — Midland Division
(432) 686-6905
Tatum_Doan@eogresources.com
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

March 21, 2018

Mr. Garrett Reeves
EOG Resources, Inc.
P. O. Box 2267
Midland, Texas 79702

Re:  Amendment of Pooling Agreement
State Creek 17-8 Unit
GLO Unit No. 8597
Reeves County, Texas

Dear Mr. Reeves:

Enclosed is an original of the above referenced Amendment of Pooling Agreement that
has been executed by George P. Bush, Commissioner of the Texas General Land Office
(“GLO”). We have retained the other original of the Amendment Agreement for our files. Please
refer to the referenced GLO Unit No. when filing Royalty Reports with the GLO for the
amended State Creek Unit.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free to call.

7 Mf

J. Daryl Morgan, CPL
Energy Resources Divisio
(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov



File No. M" UO}Z’Y
U fo EOD

Date Filed: J/Zf/{g
George P. Bush, dor)trt’isioner

County

By




DO NOT DESTROY

Texas General Land Office

UNIT AGREEMENT MEMO

Unit Number

Operator Name

Customer ID
Unit Name
County 1
County 2
County 3
County 4
Unit type

State Net Revenue Interest

State Part in Unit

Unit Depth
From Depth
To Depth

Lease Number Tract Lease Acres
No

MF115502
MF116096
MF110725
MF118666

~Ww N

UPA180018
8597
EOG Resources, Inc.
CO00027065

Effective Date
Unitized For

08012017
Oil And Gas

State Creek 17-8 Unit Unit Term

Saivas RRC Districe 1. 08 Old Unit Number [Inactive Status Date
RRC District 2
RRC District 3
RRC District 4
Permanent
il 0.20747040
1.00000000

Specified Depths Well

Surface s .
7 Formation

Base of Wolfcamp
Participation Basis Surface Acreage

If Excluions Apply: See Remarks

Total Unit Tract Lease Royalty NRI of Lease  Royalty Rate
in Unit Acres Participation 0O/G in Unit Reduction
Clause
63.850000 1,059.850000  0.06024437 O/G 0.25000000 0.01506109 No
160.530000 1,059.850000 0.15146483 O/G 0.12500000  0.01893310 No
635.400000 1,059.850000 0.59951880 O/G 0.25000000 0.14987970 No
19.920000 1,059.850000 0.01879511 O/G 0.12500000 0.00234939 No



Lease Number Tract Lease Acres Total Unit Tract

No in Unit Acres Participation 0/G
MF117489 5 1.830000 1,059.850000 0.00172666 O/G
MF117292 6 178.320000 1,059.850000 0.16825022 O/G
API Number

4238936316, 4238936318, 4238936319

Royalty Rate
Reduction
Clause

Lease Royalty  NRI of Lease

in Unit

0.12500000
0.12500000

0.00021583
0.02103128

Remarks:
Prepared By: /N‘{U Prepared Date: %‘&E—
GLO Base Updated By: Jﬁ‘{o GLO Base Date:
RAM Approval By: ) ﬂJ{/ RAM Approval Date: >/ // V
GIS By: A GIS Date: O (\Q | 2018
Well Inventory By: %Y\ p) WI Date: O 8
D
2/8/2018 11:26:56 AM 8597 20of2




To:

Pooling Committee Report

School Land Board UPA180018
Date of Board 02/06/2018 Unit Number: 8597
Meeting:
Effective Date: 08/01/2017
Unit Expiration Date:
Applicant: EOG Resources, Inc.
Attorney Rep:
Operator: EOG Resources, Inc.,
Unit Name: State Creek 17-8 Unit
Field Name: PHANTOM (WOLFCAMP)
County: Reeves
Lease Lease Lease Expiration Lease Lease Lease Acres Royalty
Type Number Royalty Date Term Acres In Unit Participation
RAL MF 116096 0.12500000 07/01/2016 3 years 220.000000 160.530000 0.01893310
RAL MF117292 0.12500000 12/01/2018 46 months 2,343.559000 178.320000 0.02103128
RAL MF117489 0.12500000 10/04/2017 3 years 2.291660 1.830000 0.00021583
RAL MF 118666 0.12500000 11/08/2019 3 years 9.245800 19.920000 0.00234939
U Fee MF110725 0.25000000 04/06/2015 5 years 640.000000 635.400000 0.14987970
U Fee MF115502 0.25000000 07/16/2018 5 years 100.000000 63.850000 0.01506109
Private Acres: 0.000000 Participation Basis: Surface
Acreage
State Acres: 1059.850000 Surface Acreage
Total Unit Acres: 1059.850000 Btk spnai: 100.00%
State Net Revenue Interest: 20.75%
Unit Type: Unitized for:
RRC Rules: Spacing Acres:
Permanent Oil And
Gas Yes 704 acres for a 8,200 foot
Term: lateral (FTP to LTP).
2/8/2018 11:32:58 AM UPA180018 1of1




Working File Number: UPA170018

REMARKS:

EOG Resources, Inc. is requesting to amend the unit acreage for the State Creek 17-8 Unit
which was approved by the School Land Board on August 1, 2017.

The applicant is requesting to increase the total unit acreage from 539.6 acres to 1,059.83
acres.

*  WIth Board approval of the amended unit, the State's unit royalty will decrease from 21.28% to
20.75%.

*  The applicant agrees to drill a total of four unit wells. The first unit well will be spud by or before
December 31, 2018 and the remaining three weels will be spud by or before December 31,
2021 or the unit will decrease in size to +/- 264 acres per unit well drilled.

POOLING COMMITTEE RECOMMENDATION:

The Pooling Committee recommends Bard approval of the amended State Creek 17-8 Unit
under the above-stated provisions.

/] (/(IM(/MMM\/ 23)18

Mary Smith - ﬂce of the Attorney General Date
/’E)/k- //33//&?
Robert Hatter - General Land Office Date
¥ ~ 3
,ﬂ M U AA_ND /- S/ X
-
Diane Morris - Office of the Governor Date

1/23/2018 1:10:59 PM UPA170018 10f1
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AMENDMENT OF POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

WHEREAS, on August 1, 2017, the School Land Board of the State of Texas approved the State Creek 17-8 Unit (“Unit™) in Reeves
County Texas, pursuant to the provisions of Subchapter I, Chapter 52, of the Texas Natural Resources Code; and

WHEREAS, pursuant to such approval, EOG Resources, Inc. and the Commissioner of the General Land Office of the State of Texas
entered into that certain Pooling Agreement ("Agreement”) to pool certain State lands into the Unit, which covers 542.37 acres in Reeves County,
Texas, as more particularly described in said Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in
Mineral File No. M-110725; and

WHEREAS, on February 6, 2018, EOG Resources, Inc. made application and the School Land Board approved its application to
increase the size of the Unit from 542.37 acres to 1,059.85 acres and to amend the drilling commitment by adding an Addendum “A” to the
Agreement; and

WHERLEAS, the Commissioner of the General Land Office finds that amending said Agreement as approvcd‘by the School Land Board
is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in the Agreement, it is agreed that the
Agreement is amended as to the Unit area by deleting Exhibits “A”, “B” and “C" 1o the Agreement in their entirety and substituting the attached
Exhibit “A” as a list of the oil and gas leases pooled in the amended Unit, the attached Exhibit "B" as a description of the lands included in the
amended Unit and the attached Exhibit "C" as a plat of the amended 1,059.85 acre Unit and as to amending the drilling commitment by deleting
Paragraph 9 of the Agreement and any reference to Paragraph 9 in their entirety and making the Agreement subject to the attached Addendum "A".

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this Amendment by
the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, terminated, or has been released in whole or n
part or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil,
gas or other hvdrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any
claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to
such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (3) constitute a ratification of, or a waiver or release of any claim by the State with respect to any
violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State

This Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event counterparts
of this Amendment of Pooling Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be
combined with the other pages of this Amendment of Pooling Agreement so as to form what shall be deemed and treated as a single original
instrument showing execution by all parties thereto.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the respective dates indicated
below but effective as of August 1, 2017,

Date Executed lq \? STATE OF TEXAS
Legal ( Q M
Content By: ¥ = 2
Leasing George P. Bush, Commissioner
Executive General Land Office
Date Executed EOG RESOURCES, INC.
By: 9

Its:




CERTIFICATE

1, Stephanic Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board duly
held on the 6th day of February, 2018, the foregoing instrument was presented to and approved by said Board under the provisions of Subchapter E,

Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian

IN TESTIMONY WHEREOF, witness my hand this the l [I “day of__li y ]Qﬁ J@ E . 2018

STATE OF TEXAS

COUNTY OF MId [ aﬂol,

. +#h
This instrument was acknowledged before me on 7‘maf(z! / 2 . 2018, by m@_@gjﬂg ;
as _QQMMUWOG Resources, Inc., a Delaware corporation on behalf of said corporation

TATUM DANIELLE DOAN -
Notary ID #131447326 ZMWW
My Commission Expires Notary Public fn and for the

State of Texas

February 12,2022

. .
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Addendum “A”

To that certain Pooling Agreement for the State Creek 17-8 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail.

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
in the attached Exhibit “C”. Lessee agrees to drill a minimum of four (4) horizontal wells within the unit
with laterals that extend extensively into both Sections included in the unit, provided however that,
should Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically defined below, that such
unit shall remain in full force and effect as to any and all wells drilled upon the unit acreage, but shall
shrink down to allow for a maximum size of 265 acres per well drilled in the unit, as close as is reasonably
practicable in the shape of a rectangle surrounding the wells. In the event that Lessee choses to drill wells
ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be penalized for doing
so and shall still conserve the benefit of the Drilling Obligation Timeframe described below.

Drilling Obligation Timeframe:

Lessee shall conduct drilling operations in the following manner:

First well - Spud on or before December 31, 2018;
Second well - Spud on or before December 31, 2021,
Third well - Spud on or before December 31, 2021;
Fourth well - Spud on or before December 31, 2021;

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying
quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and
shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph eight (8) of
this Agreement.

End of Addendum “A”
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Qil and Gas Leases:

I

2

e

A

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

lLessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

| essee:
[Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

[essee:
l.ease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor;

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

M-115502

0280129-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Cinco Land & Exploration, Inc.

July 16,2013

Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas

MF-116096A

0280130-002

The State of Texas, acting by and through its agent, Meeker Investments, Inc.,
by J. J. Meeker, Manager

Resolute Natural Resources Southwest, LLC

July 1. 2013

Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas

MEF-116096B

0280130-001

The State of Texas, acting by and through its agent, Julian Wade Meeker, Co-
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R.
Meeker, deceased for the lifetime benefit of L.H. Meeker

Resolute Natural Resources Southwest, LLC

July 1.2013

Vol. 1028, Pg. 0265, Official Public Records, Reeves County, Texas

MF-116096C
0280130-003

The State of Texas, acting by and through its agent, Windi Grimes. Sole Trustee

of the AWP 1983 Trust

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas

MIE-116096D

0280130-004

The State of Texas, acting by and through its agent, Bank of America, N.A.,
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust
Officer

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1035, Pg. 0481, Official Public Records, Reeves County, Texas

M-110725

0089810-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Veritas 321 Energy Partners, LP

April 6, 2010

Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas



State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number;

Lessor:
Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

lLessor:

Lessee:
[.ease Date:
Recording:

. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

. State Lease Number:
EOG Lease Number:

Lessor:
Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:
Lessee:
Lease Date:
Recording:

. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS
MF-1107792B
0280255-002
The State of Texas, acting by and through its agent, Word B. Wilsen
Investments, LP
Energen Resources Corporation
June 10, 2015
Vol. 1215, Pg. 592, Official Public Records, Reeves County. Texas

MF-118666

0280255-006

The State of Texas, acting by and through its agent, Kennedy Minerals, Ltd.
Resolute Natural Resources, LLC

November 16, 2016

Vol. 1392, Pg. 709, Official Public Records, Reeves County, Texas

MEF-118666

0280255-007

The State of Texas, acting by and through its agent, Fred W. Shield and
Company

Resolute Natural Resources, LLLC

November 21, 2016

Vol. 1411, Pg. 367, Official Public Records, Reeves County, Texas

MF-117292A

0280255-001

The State of Texas, acting by and through its agent, James Robert Hill,
individually and as Trustee of the Houston and Emma Hill Trust Estate, et al
Energen Resources Corporation

February 1, 2016

Vol. 1215, Pg. 682, Official Public Records, Reeves County, Texas

MFE-118666

0280255-008

The State of Texas, acting by and through its agent, Bruno Marshall Investments
Resolute Natural Resources, LLC

November 8, 2016

Vol. 1392, Pg. 682, Official Public Records, Reeves County. Texas

MF-117292C

0280255-003

The State of Texas. acting by and through its agent, Alldale Minerals, LP
Energen Natural Resources Corporation

April 1, 2015

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas

ME-117489A

0280255-004

The State of Texas, acting by and through its agent, Oak Valley Minerals and
Land, LP

Energen Natural Resources Corporation

October 4, 2014

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas



EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES. INC
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS
4. State Lease Number: MF-118666

EOG Lease Number: 0280255-005

Lessor: The State of Texas, acting by and through its agent, The de Compiegne Property
Company No. 20, Ltd

Lessee: Resolute Natural Resources LLC

lLease Date: November 21, 2016

Recording: Vol. 1392, Pg. 695, Official Public Records, Reeves County, Texas
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EXHIBIT *“B”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

Legal Description:

Description of a proposed 1,059.85 acre unit located in Section 8, Block 57, Public School Land
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast corner of said proposed 1059.85 acre unit, also being a monument
found for the Southeast corner of said Section 17;

Thence N 88°3922" W, a distance of 5,318.88 feet, along the South line of said Section 17 to its
Southwest corner, being the Southwest corner of this site;

Thence N 01°39'35" E, a distance of 5,208.29 feet, along the West line of said Section 17 to its
Northwest corner, and the Southwest corner of said Section 8:

Thence N 01°39'35" E, a distance of 3,286.85 feet, along the West line of said Section 8. being the
Northwest corner of this site;

Thence S 88°41'26" k. a distance of 2.648.85 feet:
Thence N 00°55'52" E, a distance of 401.61 feet;

Thence S 88°41'25" E, a distance of 2,652.95 feet, to a point on the East line of said Section 8.
being the Northeast corner of this site:

Thence S 01°31'00" W, a distance of 3,686.97 feet, along the East line of said Section 8 to its
Southeast corner, and the Northeast corner of said Section 17

Thence S 01°31'01" W, a distance of 5.212.85 feet to the Point of Beginning.
All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.



PROPOSED STATE CREEK
SECTION 8, BLOCK 57, PUBLIC LAN

SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243
REEVES COUNTY, TEXAS
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Description of a proposed 1,059.85 acre unit located in Section 8, Block 57. Public School Land
BEGINNING at the Southeast comer of said proposed 1059.85 acre unit, also being a monument

Thence N 88°39'22" W, a distance of 5,318.88 feet, along the South line of said Section 17 to its
Thence N 01°39'35" E, a distance of 5,208.29 feet, along the West line of said Section 17 to its

Thence N 01°39'35" E, a distance of 3,286.85 feet, along the West line of said Section 8, being the

Thence S 88°41'25" E, a distance of 2,652.95 feet, to a point on the East line of said Section 8,
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éeog resources

July 15,2019

ATTN- Joy McCauley

Texas General Land Office
1700 North Congress Avenue
Austin, Texas 78701-1495

Dear Joy-

5509 Champions Drive, Midland, Texas 79706
Phone: (432) 686-3661  Fax: (432) 686-6961

Amendment of Pooling Agreement
State Creek Unit 17-8 Unit

GLO Unit #8597

Reeves County, Texas

Please find the attached revised Exhibit “A™ to the GLO St Creek Unit #8597. As we discussed
recently, attached Amended Exhibit “A™ includes the addition of four (4) leases acquired by EOG.
These additional leases are within the 1054.85 boundary of the Amended St Creek 17-8 Unit GLO

Unit #8597 and effective 8-1-17.

Should you have any questions, please contact me at our convenience.

Sincerely.
EOG RESOURCES, INC.

i, forsy

Sherman Young
Land Advisor

EOG Resources, Inc. (Midland Division)

(432) 848-9097
Sherman_young(@eogresources.com

enclosures



Oil and Gas Leases:

L
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L

State [.ease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number;

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

M-115502

0280129-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Cinco Land & Exploration, Inc.

July 16, 2013

Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas

MF-116096A

0280130-002

The State of Texas, acting by and through its agent, Meeker Investments, Inc.,
by J. J. Meeker, Manager

Resolute Natural Resources Southwest, LLC

July 1, 2013

Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas

MF-116096B

0280130-001

The State of Texas, acting by and through its agent, Julian Wade Meeker, Co-
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R.
Meeker, deceased for the lifetime benefit of L.H. Meeker

Resolute Natural Resources Southwest, LLC

July 1, 2013

Vol. 1028, Pg. 0263, Official Public Records, Reeves County, Texas

MF-116096C
0280130-003

The State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee

of the AWP 1983 Trust

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas

ME-116096D

0280130-004

The State of Texas, acting by and through its agent, Bank of America, N.A.,
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust
Officer

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1035, Pg. 0481, Official Public Records, Reeves County, Texas

M-110725

0089810-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Veritas 321 Energy Partners, LP

April 6, 2010

Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas



10.

1.

12,

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:
Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:
Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:

Lessor:
Lessee:
Lease Date:
Recording:

. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

MF-1107792B

0280255-002

The State of Texas, acting by and through its agent, Word B. Wilson
Investments, LP

Energen Resources Corporation

June 10, 2015

Vol. 1215, Pg. 592, Official Public Records, Reeves County, Texas

MF-118666

0280255-006

The State of Texas, acting by and through its agent, Kennedy Minerals, Ltd.
Resolute Natural Resources. LLC

November 16, 2016

Vol. 1392, Pg. 709, Official Public Records, Reeves County, Texas

MF-118666

0280255-007

The State of Texas, acting by and through its agent, Fred W. Shield and
Company

Resolute Natural Resources, LLC

November 21, 2016

Vol. 1411, Pg. 367, Official Public Records, Reeves County, Texas

MF-117292A

0280255-001

The State of Texas, acting by and through its agent, James Robert Hill,
individually and as Trustee of the Houston and Emma Hill Trust Estate, et al
Energen Resources Corporation

February 1, 2016

Vol. 12135, Pg. 682, Official Public Records, Reeves County, Texas

MF-118666

0280255-008

The State of Texas, acting by and through its agent, Bruno Marshall Investments
Resolute Natural Resources, LLC

November 8, 2016

Vol. 1392, Pg. 682, Official Public Records, Reeves County, Texas

MF-117292C

0280255-003

The State of Texas, acting by and through its agent, Alldale Minerals, LP
Energen Natural Resources Corporation

April 1,2015

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas

MF-117489A

0280255-004

The State of Texas, acting by and through its agent, Oak Valley Minerals and
Land, LP

Energen Natural Resources Corporation

October 4, 2014

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas



S,

. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

GLO Lease No.:
EOG Lease No.:
Lessor:

Lessee:

Lease Date:
Recording:

. GLO Lease No.:

EOG Lease No.:
Lessor:
Royalty, LP
Lessee:

Lease Date:
Recording:

. GLO Lease No.:

EOG Lease No.:
Lessor:

Lessee:
Lease Date:
Recording:

. GLO Lease No.:

EOG Lease No.:
Lessor:

Lessee:

Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS
MF-118666
0280255-005
The State of Texas, acting by and through its agent, The de Compiegne Property
Company No. 20, Ltd
Resolute Natural Resources LLC
November 21, 2016

Vol. 1392, Pg. 695, Official Public Records, Reeves County, Texas

MF-117950B

0280255-010

State of Texas, acting by and through its agent, CG Interests LLC
Summit West Resources LP

February 8, 2016

Vol. 1250, Page 625, Official Public Records, Reeves County, Texas

MF-117950A
0280255-010
State of Texas, acting by and through its agent, Triangle Royalty, LP and JK

Summit West Resources LP
February 8, 2016
Vol. 1250, Page 452, Official Public Records, Reeves County, Texas

MF-118666E

0280390-000

State of Texas, acting by and through its agent, Midtex Royalty Il LP, a Texas
Limited partnership

Resolute Natural Resources Southwest, LLC

August 23, 2017

Vol. 1485, Page 346, Official Public Records, Reeves County, Texas

MF-117950C

0280255-009

State of Texas, acting by and through its agent, Legado Investments, LLC
Summit West Resources LP

January 1, 2016

Vol. 1373, Page 670, Official Public Records, Reeves County, Texas



RECEIVED

MAR 26 2018

— . EOG RESOURCES, INC.
TEXAS GENERAL LAND OFFICE MIDLAND DIVISION
GEORGE P. BUSH, COMMISSIONER '

e Lo

March 21,2018

Mr. Garrett Reeves
EOG Resources, Inc.
P. O. Box 2267
Midland, Texas 79702

Re:  Amendment of Pooling Agreement
; State Creek 17-8 Unit
GLO Unit No. 8597 -
Reeves County, Texas

Dear Mr. Reeves:

Enclosed is an original of the above referenced Amendment of Pooling Agreement that’
has been executed by George P. Bush, Commissioner of the Texas General Land Office
(“GLO”). We have retained the other original of the Amendment Agreement for our files. Please

‘refer to the referenced GLO Unit No. when filing Royalty Reports with the GLO for the
amended State Creek Unit.

Thank you for your assistance with this matter, if you have any questions or need
anything further, please feel free fo call.

incerely Z
J. Yaryl Morgan, CPL
Energy Resources Divisionl '

(512) 305-9106

Enclosure

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-5001 glo.texas.gov




AMENDMENT OF POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

WHEREAS, on August 1, 2017, the School Land Board of the State of Texas approved the State Creek 17-8 Unit (“Unit™) in Reeves
County Texas, pursuant to the provisions of Subchapter E, Chapter 52, of the Texas Natural Resources Code; and

WHEREAS, pursuant to such approval, EOG Resources, Inc. and the Commissioner of the General Land Office of the State of Texas
entered into that certain Pooling Agreement ("Agreement") to pool certain State Jands into the Unit, which covers 542.37 acres in Reeves County,

Texas, as more particularly described in said. Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in
Mineral File No. M-110725; and :

WHEREAS, on February 6, 2018, EOG Resources, Inc. made application and the School Land Board approved its application to

increase the size of the Unit from 542.37 acres to 1,059.85 acres and to amend the drilling commitment by adding an Addendum “A” to the
Agreement; and

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land Board
is in the best interest of the State of Texas:

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in the Agreement, it is agreed that the
Agreement is amended as to the Unit area by deleting Exhibits “A”, “B” and “C” to the Agreement in their entirety and substituting the attached
Exhibit “A” as a list of the oil and gas leases pooled in the amended Unit, the attached Exhibit "B" as a description of the lands included in the
amended Unit and the attached Exhibit "C" as a plat of the amended 1,059.85 acre Unit and as to amending the drilling commitment by deleting
Paragraph 9 of the Agreement and any reference to Paragraph 9 in their entirety and making the Agreement subject to the attached Addendum "A".

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this Amendment by
the Commissioner shall: (1) operate as a ratification or revivor of any State lease that has expired, terminated, or has been released in whole or in
part or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a waiver or release of any claim for money, oil,
gas or other hydrocarbons, or other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or release of any
claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to
such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect to any
violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State.

This Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have the same
effect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and in the event counterparts
of this Amendment of Pooling Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be

combined with the other pages of this Amendment of Pooling Agreement so as to form what shall be deemed and treated as a single original
instrument showing execution by all parties thereto.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the respective dates indicated
below but effective as of August 1, 2017.

Date Executed a \q \ Cé STATE 01; TEXAS z

Legal

Content By } i b g

Leasing George P. Bush, Commissioner

Executive General Land Offics - o = i
Date Executed EOG RESOURCES, INC.
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CERTIFICATE

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board duly
held on the 6th day of February, 2018, the foregoing instrument was presented to and approved by said Board under the provisions of Subchapter E,
Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian,

{
' /
IN TESTIMONY WHEREOF, witness my hand this the [ “ day of M’ , 2018,

) [ ]
e
L] L]
LI X X ]
STATE OF TEXAS
county of [ laadl
] L ] .
L B ]
as o0

This instrument was acknowledged before me on_/ [ ]@rchh /2.7H aosey Wendy Da lHaro ) A
= o :I seae
as agfﬁ {' m Q_#Jfﬂf;j =1N- 'faf.'f of EOG Resources, Inc., a Delaware corporation on behalf of said corporation.

L] L]
seeden
L

TATUM DANIELLE DOAN . SR
Notary ID #131447326 aee
My Commission Expires Notary Publiciin and for the

February 12, 2022 State of Texas




e ; Addendum “A”

To that certain Pooling Agreement for the State Creek 17-8 Unit

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this
Addendum shall prevail,

The pooled unit shall consist of all of the lands herein described in the attached Exhibit “B” and depicted
in the attached Exhibit “C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit
with laterals that extend extensively into both Sections included in the unit, provided however that,

should Lessee fail to meet the “Drilling Obligation Timeframe”, as specifically defined below, that such

unit shall remain in}full.force and effect as to any and all wells drilled upon the unit acreage, but shall
shrink down to allow for a maximum size of 265 acres per well drilled in the unit, as close as is reasonably
practicable in the shape of a rectangle surrounding the wells. In the event that Lessee choses to drill wells
ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be penalized for doing
so and shall still conserve the benefit of the Drilling Obligation Timeframe described below.

Drilling Obligation Timeframe:

Lessee shall conduct drilling operations in the following manner:

First well - Spud on or before December 31, 2018;
Second well - Spud on or before December 31, 2021;
Third well - Spud on or before December 31, 2021;
. Fourth well - Spud on or before Decémber 31, 2021;

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator
would under the same or similar circumstances.

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled
hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying
guantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and

shape as described in Exhibit “B” and depicted in Exhibit “C”, in accordance with paragraph eight (8) of

this Agreement. :

End of Addendum “A”
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0Oil and Gas Leases:
1. State Lease Number:

EOG Lease Number:

Lessor:

Lessee:
Lease Date:

Recording:
2. State Lease Number:

EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

3. State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording:

4. State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording:

5. State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording:

6. State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording;

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

M-115502
0280129-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Cinco Land & Exploration, Inc.
July 16, 2013
Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas

MF-116096A

0280130-002

The State of Texas, acting by and through its agent, Meeker Investments, Inc.,
by J. J. Meeker, Manager

Resolute Natural Resources Southwest, LLC

July 1, 2013

Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas

MF-116096B

0280130-001

The State of Texas, acting by and through its agent, Julian Wade Meeker, Co-
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R.
Meeker, deceased for the lifetime benefit of L.H. Meeker

Resolute Natural Resources Southwest, LLC

July 1, 2013

Vol. 1028, Pg. 0265, Official Public Records, Reeves County, Texas

MEF-116096C

0280130-003

The State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee
of the AWP 1983 Trust

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas

MF-116096D

0280130-004

The State of Texas, acting by and through its agent, Bank of America, N.A.,
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust
Officer

Resolute Natural Resources Southwest, LLC

September 29, 2013

Vol. 1035, Pg. 0481, Official Public Records, Reeves County, Texas

M-110725

0089810-000

Jerry E. Patterson, Commissioner of the General Land Office of the State of
Texas

Veritas 321 Energy Partners, LP

April 6, 2010

Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas
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10.

jals

12.

13.

State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording:

State Lease Number:
EOG Lease Number:
Lessor:

Lessee:

Lease Date;
Recording:

State Lease Number:
EOG Lease Number:;
Lessor:

Lessee:
Lease Date:
Recording;

State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording;

State Lease Number:
EOG Lease Number:
Lessor:

Lessee:

Lease Date:
Recording;

State Lease Number:
EOG Lease Number:
Lessor:

Lessee:

Lease Date:
Recording:

State Lease Number:
EOG Lease Number:
Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS
MEF-1107792B
0280255-002
The State of Texas, acting by and through its agent, Word B. Wilson
Investments, LP
Energen Resources Corporation
June 10, 2015

Vol. 1215, Pg. 592, Official Public Records, Reeves County, Texas

MF-118666

0280255-006

The State of Texas, acting by and through its agent, Kennedy Minerals, Ltd.
Resolute Natural Resources LLC

November 16, 2016

Vol. 1392, Pg. 709, Official Public Records, Reeves County, Texas

MF-118666

0280255-007

The State of Texas, acting by and through its agent, Fred W. Shield and
Company

Resolute Natural Resources, LLC

November 21, 2016

Vol. 1411, Pg. 367, Official Public Records, Reeves County, Texas

MF-117292A

0280255-001

The State of Texas, acting by and through its agent, James Robert Hill,
individually and as Trustee of the Houston and Emma Hill Trust Estate etal
Energen Resources Corporation

February 1, 2016

Vol. 1215, Pg. 682, Official Public Records, Reeves County, Texas

MF-118666

0280255-008

The State of Texas, acting by and through its agent, Bruno Marshall Investments
Resolute Natural Resources, LLC

November 8, 2016

Vol. 1392, Pg. 682, Official Public Records, Reeves County, Texas

MF-117292C

0280255-003

The State of Texas, acting by and through its agent, Alldale Minerals, LP
Energen Natural Resources Corporation

April 1, 2015

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas

MF-117489A

0280255-004

The State of Texas, acting by and through its agent, Oak Valley Minerals and
Land, LP

Energen Natural Resources Corporation

October 4, 2014

Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas
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14. State Lease Number:
EOG Lease Number:

Lessor:

Lessee:
Lease Date:
Recording:

EXHIBIT “A”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK [7-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS
MF-118666

0280255-005

The State of Texas, acting by and through its agent, The de Compiegne Property
Company No. 20, Ltd

Resolute Natural Resources LLC

November 21, 2016

Vol. 1392, Pg. 695, Official Public Records, Reeves County, Texas
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EXHIBIT “B”

POOLING AGREEMENT
EOG RESOURCES, INC.
STATE CREEK 17-8 UNIT
GLO UNIT NO. 8597
REEVES COUNTY, TEXAS

Legal Description:
Description of a proposed 1,059.85 acre unit located in Section 8, Block 57, Public School Land

Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast corner of said proposed 1059.85 acre unit, also being a monument
found for the Southeast corner of said Section 17;

Thence N 88°39'22" W, a distance of 5,318.88 feet, along the South line of said Section 17 to its
Southwest corner, being the Southwest corner of this site;

Thence N 01°39'35" E, a distance of 5,208.29 feet, along the West line of said Section 17 to its
Northwest corner, and the Southwest corner of said Section 8 :

Thence N 01°39'35" E, a distance of 3,286.85 feet, along the West line of said Section 8, being the
Northwest corner of this site;

Thence S 88°41'26" E, a distance of 2,648.85 feet;
Thence N 00°55'52" E, a distance of 401.61 feet;

Thence S 88°41'25" E, a distance of 2,652.95 feet, to a point on the East line of said Section 8,
being the Northeast corner of this site;

Thence S 01°31'00" W, a distance of 3,686.97 feet, along the East line of said Section 8 to its
Southeast corner, and the Northeast corner of said Section 17;

Thence S 01°31'01" W, a distance of 5,212.85 feet to the Point of Beginning.
All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
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EXHIBIT "C"

PROPOSED STATE CREEK 17-8 UNIT
SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243

REEVES COUNTY, TEXAS eog resources, inc.

MONUMENT
X=912057.59
Y=T24923.50

LINE TABLE

LINE BEARING DISTANCE
1
2
3

N 8a-3522"
NOT3935"
N01°3935"
S 884126~
00"55'52"
8874125
D310
8 oravorw

s
g
S0r3101°W, 821285

X=arare2.21 21148.75°

L8 1000 2000°
LEGEND )
Section Line
e wm W Proposed Unit
————— Tract Line
X Fence
=== Rgm
© Calouisted Comer
< Sione Mound
e fron Pipe
L Monument )
[ scaLE: 1° = 2000
DATE: 03/02/18
COGO: REEVES
BO_STATE_CREEX_{7-8 UNIT_ REV2
| DRAWN BY: MML

ORIGINAL DOC. SIZE: 8.5"x14"

LOYALTY INNOVATION LEGACY
1460 EVERMAN PARKWAY, S:z. 148 + FT. WORTH, TEXAS 76140
TELEPHONE: {817) 744-7512 « FAX (B17) 744-T548
T K  TEXAS 79705
TELEPHONE: (412) 582-165) OR (830] 767-185 « FAX (432) 682-1743
TEXAS FIRtM REGISTRATION NO, 10042500

UNIT DESCRIPTION

Description of a proposed 1,059.85 acre unit located In Section 8, Block 57, Public Scheol Land
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas.

BEGINNING at the Southeast comer of said proposed 1059.85 acre unit, also being a monument
found for the Southeast comer of said Section 17;

Thence N B8°39'22" W, a distance of 5,318.88 feet, along the South line of sald Sectlon 17 to its
Southwest comer, belng the Southwest comer of this site;

Thence N 01*39'35" E, a distance of 5,208.29 feet, along the West line of said Section 17 to its
Northwest comner, and the Southwest comer of said Section 8;

Thence N 01°38'35" E, a distance of 3,286.85 feet, along the West line of said Section 8, being the
Northwest comer of this site;

Thence S 88°41'26" E, a distance of 2,648.85 feet;

Thence N 00°55'52" E, a distance of 401.61 feet;

Thence S 88°41'25" E, a distance of 2,652.95 feet, fo a point on the East line of said Section 8,
being the Northeast corner of this site;

Thence S 01°31'00" W, a distance of 3,686.97 feet, along the East line of said Section 8toits
Seoutheast comer, and the Northeast comer of said Section 17;

Thence S 01°31'01" W, a distance of 5,212.85 feet to the PO TBeginn}ng.

Al bearings are relalive to GRID NORTH and
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Arvendment to Unik 8597
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George P. Bush, Commissioner




Matthew Scott

From: Matthew Scott

Sent: Monday, January 29, 2024 2:36 PM

To: Lisa Youngblood

Cc: Robert Hatter; Brian Raygon; Joy McCauley

Subject: 08-9051 1-29-24 Commingling Exemption Notice & Gas Lift Approval State Creek 17-8
CTB

Attachments: 08-9051 1-19-24 COMMINGLING EXEMPTION & GAS LIFT APPROVAL ST CREEK

17-18.pdf; GLO Application_State Creek 17-8 CTB.pdf

Ms. Youngblood,

Thank you for (a) your exemption notice concerning the GLO Unit 8597 (State Creek 17-8 Unit) wells that are
commingled at the State Creek 17-8 CTB and (b) the request to use gas lift as an artificial lift method in the Unit 8597
wells.

The GLO acknowledges your surface commingling exemption notification in the attachment “GLO Application_State
Creek 17-8 CTB.pdf” and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resources, Inc. is deemed
to have permission to surface commingle production of the Unit 8597 wells in the scope of commingling permit 08-9051.

The State’s net revenue interest in the Unit 8597 (State Creek 17-8 Unit) wells that are commingled at the State Creek
17-8 CTB in the scope of commingling permit 08-9051 are all equal (NRI = EST 0.20737800).

Due to unleased RAL land tracts in the unit area, it will be necessary to amend the existing unit and that will result in
a change in the current NRI.

Gas Lift

In addition, as Lessee and operator of GLO Unit 8597, it was requested that the GLO approve of the use of gas lift as a
form of artificial lift to produce the unit wells.

The GLO approves of the use of gas lift to produce the Unit 8597 well(s) from the portion of state mineral leases
MF110725, MF115502, MF116096, MF117292, MF117489, and MF118666 that are included in the scope of RRC P-17A
08-9051.

Thank you,

Matthew

Matthew T. Scott, P.E.

Petroleum Engineer

(512) 463-5296

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.



From: Lisa Youngblood <Lisa_Youngblood @eogresources.com>
Sent: Monday, January 29, 2024 10:20 AM

To: Matthew Scott <Matthew.Scott@glo.texas.gov>

Subject: [EXTERNAL] RE: GLO Application - State Creek 17-8 CTB

Hi Mr. Scott,

| received information back from the Landman. He believes it should be 0. 20737800. The reasoning being that the
“0.20747040 decimal was predicated on everyone leasing when in fact we had one owner (MBR-Tract 2) who
ended up not leasing. Also, the calculations were done incorrectly when it was originally filed. Tracts 2 and 3 were
calculated showing a total acreage of 360.5, rather than the 306.55 acres it truly is. This error and the fact that we
ended up with an unleased interest account for the discrepancy.”

Please let me know if that clarifies this.
Thank you,

Lisa Youngblood
Regulatory Specialist

(‘Seogresources

5509 Champions Drive | Midland, TX 79706
Building 1, Room 3003

Direct Line (432) 247-6331

Cell Phone (432) 241-1259

Lisa youngblood@eogresources.com

From: Matthew Scott <Matthew.Scott@glo.texas.gov>

Sent: Thursday, January 25, 2024 1:28 PM

To: Lisa Youngblood <Lisa_Youngblood@eogresources.com>
Subject: RE: GLO Application - State Creek 17-8 CTB

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Thank you for the update. The Landman may have missed the amendment, unless there was additional leasing of
unleased tracts after 2018.

From: Lisa Youngblood <Lisa Youngblood@eogresources.com>
Sent: Thursday, January 25, 2024 11:21 AM

To: Matthew Scott <Matthew.Scott@glo.texas.gov>

Subject: [EXTERNAL] RE: GLO Application - State Creek 17-8 CTB

Hi Mr. Scott,

| just wanted to follow up to make sure you heard from me. | am still waiting on the Landman to get back with me about
this information, | believe he was out earlier this week. | will get an answer back to you as soon as possible.

Thank you,

Lisa Youngblood



Regulatory Specialist

&eog resources

5509 Champions Drive | Midland, TX 79706
Building 1, Room 3003

Direct Line (432) 247-6331

Cell Phone (432) 241-1259
Lisa_youngblood@eogresources.com

From: Matthew Scott <Matthew.Scott@glo.texas.gov>

Sent: Friday, January 19, 2024 3:39 PM

To: Lisa Youngblood <Lisa_Youngblood@eogresources.com>
Cc: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV>
Subject: RE: GLO Application - State Creek 17-8 CTB

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Ms. Youngblood,

Per GLO records the NRI for GLO Unit 8597 (State Creek 17-8 Unit), per an amendment of Unit 8597 effective 3/19/18, is
0.20747040 and that differs from the NRIs = 0.20737800 and 0.20816427 listed on the GLO Lease List. Please be aware
that there should only be one Unit NRI.

Please advise why EOG staff have a differing NRI, please verify the NRI used by EOG Production Accounting staff and
revise the GLO Lease List accordingly. It is possible that additional leases were acquired by Land Staff and an appropriate
amendment has not been made by EOG. That is what led to the amendment in 2018 when four leases were added.

Thank you,

Matthew

Matthew T. Scott, P.E.

Petroleum Engineer

(512) 463-5296

Energy Resources Division

Texas General Land Office
Commissioner Dawn Buckingham, M.D.

From: Lisa Youngblood <Lisa_Youngblood @eogresources.com>
Sent: Friday, January 19, 2024 10:22 AM

To: Matthew Scott <Matthew.Scott@glo.texas.gov>

Subject: [EXTERNAL] GLO Application - State Creek 17-8 CTB

Hi Mr. Scott,



| have completed the State Creek 17-8 CTB gas lift commingle application. In this application we are requesting
permission to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35(a)(4)(C).
Provided in the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a
facility process flow diagram and an exemption letter.

Please let me know if you need any additional information on this application or if you have questions.
Thank you,

Lisa Youngblood
Regulatory Specialist

5509 Champions Drive | Midland, TX 79706
Building 1, Room 3003

Direct Line (432) 247-6331
Cell Phone (432) 241-1259
Lisa youngblood@eogresources.com

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be
dangerous. Please be careful clicking on any links or opening any attachments.



Texas General Land Office Application Revision
Application to Surface Commingle State Leases G

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: 8 Permit Number:___ 9051 Effective Month/Year:_07/2018

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

@ No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

D Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas
supply and distribution points metered, on the following state leases and/or units as follows:
State Creek 17-8 Unit - 8597

I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
e EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

Responsible Official Name, Title: Lisa Youngblood, Regulatory Specialist Signature: »y %wfﬁ'é/’lf%
V4 74

Date:  1/19/2024 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com
GLO Approval by: _Matthew T. Scott Signature: M“J =L —L—OD(‘Date: 1/19/2024
GLO Notes:

Surface commingling exemption per 9.35(a)(4)(C), due to same NRI, and gas lift in the GLO Unit 8597 (State
Creek 17-18) wells.



Application

RRC Form P-17 Permit Operator Name RRC Form P-17/17A Number Date on P-17 RRC District
EOG Resources, Inc. 9051 07/2018 District 8
GLO LEASE LIST SEE NOTE 3 SEE NOTE 1 SEE NOTE 2
Production GLO Unit

RRC Lease RRC Form |RRC Lease Sharing Number or State Mineral

RRC Well Number or Wellbore 10 Digit [P-17 Action Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit

RRC Designated Field Name & (Reservoir) RRC Lease Name Number Identifier API No. Status (OillGas) Lease No. (PSA) Number Agreement Number Decimal NRI
Phantom (Wolfcamp) State Creek 17-8 Unit 1H 286173 4238936316 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 2H 286411 4238936318 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 3H 286426 4238936319 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 4H 286412 4238936705 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 7H 286413 4238936708 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 9H 286423 4238937044 Approved Gas State Creek 17-8 Unit 8597 0.20737800
Phantom (Wolfcamp) State Creek 17-8 Unit 10H 286424 4238937045 Approved Gas State Creek 17-8 Unit 8597 0.20737800
SEE NOTE 4 SEE NOTE 3 SEE NOTE 1 SEE NOTE 1 SEENOTE 1| SEE NOTE 2




q 06 ‘ RAILROAD COMMISSION OF TEXAS Form P-17A

1701 N. Congress Rev. 03/2019
P.0. Box 12967 Xnew
Austin, Texas 78711-2967 [[Jamended Existing Permit
No.
APPL' CATI ON FOR COM M ' N G LE P ERM IT Effective Month/Year of Requested
Exception: __7 /___2018
PURSUANT TO STATEWIDE District__08
County Reeves

RULES 26 AND OR 27

SECTION 1. OPERATOR INFORMATION

Operator Name: EOG Resources, Inc. ] QOperator P-5 No.: 253162

Operator Address: P.O. Box 2267 Midland, TX. 79702-2267

SECTION 2. GATHERER (of oil or condensate) INFORMATION {not required if 3b is checked)

Gatherer Name: EOG Resources Marketing, LLC | Gatherer P-5 No.: 253120

Gatherer Address: P.O. Box 4362 Houston, TX, 77210-4362

Gatherer E-mail Address:
(Optional — If provided, e-mail address will become part of this public record.)

SECTION 3. APPLICATION APPLIES TO (CHECK ALLTHATAPPLY): [ oOIL DA CASINGHEAD GAS @ GAS WELL GAS Xl CONDENSATE

a) [X Gas well full well stream into common separation and storage facility with liquids reported on Form PR.

b) [ Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on
Form R-3 Serial # (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reporte Form G-10 in accordance with SWR 55. Attach an
explanation of any exceptions to SWR 55.) E

¢} [] condensate and low-pressure Gas Well Gas are commingled into low-pressure@!&ﬁt@prjﬁ. rQe facilities.

d) [ This requestis for off lease: [] Storage [] Separation [] Metering S
e) [ This application is for common storage. SEP ! 1

f) [ This application is for common separation. or, 20/9

g) [ This application is for casinghead gas metering by: [] Deduct Metering |§ %aﬁq

{[test [] Other
h) [ This application is for gas well gas meteringby: ~ [[] Deduct Metering [] Allo4 T l%%t'her
) .

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) — (CHECK ALL THAT APPLY)

a) XJThe production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from
another tract or Commission-designated reservoir.
Production will be allocated by: [ ] W-10 {oil) 1 w-2 retest (oil) [X] PD Meter (oil & condensate) [_] G-10 (gas) [J other

b) [The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages.
Production will be allocated by: [_] W-10 (oil) [[] W-2 retest (oil) [ ] PD Meter (oil & condensate) [ ] G-10 (gas) [_] Other

SECTION 5. [:]Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding
surface commingling have been adopted. (Notice may be required; see instructions)

SECTION 6. [ | Wells proposed for commingling have an operator’s name other than the applicant listed in SECTION 1. (See Instructions)
SECTION 7. For oil production, the production from all oil wells on each oil lease Is to be commingled. (See instructions)
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)
DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
08 286173 L_| Existing Z Add | | Delete State Creek 17-8; Phantom {(Wolfcamp) 1H
08 286411 [ 1 existing  [X] Add L | Delete | State Creek 17-8; Phantom (Wolfcamp) 2H
08 286426 [ lexisting [XIAdd [ Delete | state Creek 17-8; Phantom {Wolfcamp) 3H
08 286412 [ lexisting [X]Add [ ]Delete | State Creek 17-8; Phantom (Wolfcamp) 4H

ATTACH ADDITIONAL PAGES AS NEEDED. | | No additional pages X Additional pages _ 1 (# of additional pages)

CERTIFICATE: i declare under penalties in Sec. 91.143, Texas Natural Resources Code, that | am authorized to file this application, that this application was prepared by me or
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. | certify that all requests for
related required approvals from other affected state agencies have been submitted and that | understand that any- authorization granted by Commission approval of this
application is contingent upon the approvals from other affected state agencies being obtained.

Signature |’6<&=:—-==’{\Rou ’ Title SR. REGULATORY ADMINISTRATOR Date_09/11/2019

Operator E-mail Address: kristina_agee@eodresources.com Operator Phone No. 432-686-6996
(Optional - If provided, e-mail address will become part of this public record.)

RRC USK ONL

Commingling Permit No. N\ \ ' Appraval date: i ( ;
< \ ‘




RAILROAD COMMISION OF TEXAS
OIL AND GAS DIVISION
FORM P-17A ATTACHMENT

ATTACHMENT FOR

COMMINGLE PERMIT PURSUANT
TO STATEWIDE RULES 26 AND OR 27

SECTION 8. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed)

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO.
08 286413 [] Existing X Add [ |Delete | State Creek 17-8; Phantom (Wolfcamp) 7H
08 286423 [ 1existing D Add [ ] Delete | state Creek 17-8; Phantom (Walfcamp) 9H
08 286292 [ 1existing DXJAdd  []Delete | State Creek 17-8; Phantom (Wolfcamp) 10H

= %) [ ] Existing [ ] Add Delete i e
il b [ 1existing [ ]Aadd [] Delete
[ Jexisting [ ]Add [ ] Delete
[ Jexisting []Aadd [] Delete
[ JExisting [ JAdd [] Delete
[ TExisting [ ]Add [ ] Delete
[ JEexisting [ 1Add [] Delete
[ JExisting [ 1Add [ ] Delete
| lExisting [ ]Add [ ] Delete
[Jexisting [ ]Add [] Delete
[ Jexisting [ ]Add [ ] Delete
[ Jexisting [ JAdd [ ]Delete
(] Existing : Add | | Delete
[] Existing [ ]Add [] Delete
| | Existing [ |Add [ ] Delete
[Jexisting [ JAdd [ ] Delete
[ 1existing [ JAdd [] Delete
[ Jexisting []Add [ ] Delete
| Jexisting | |Add [ ] Delete
[ Jexisting [ JAdd [] Delete
[ ] Existing [ JAdd [] Delete
[ ] Existing [ ]Add [ ] Delete
[ JExisting [JAdd [ ] Delete
[ Existing [ JAdd [ ] Delete
[ Jexisting [ ]Add [ ] Delete
| | Existing | ] Add | | Delete
[ 1 Existing [ Add [ ] Delete
[ Jexisting [ JAdd [] Delete
[ 1existing [ ]Add [] Delete
: Existing [ |Add [] Delete
[ JExisting [ JAdd [ ] Delete
[ Jexisting [ |Add [] Delete
[ Jexisting [ ]Add [] Delete
[] Existing [ ]Add [ ] Delete
[JExisting [ JAdd [ ] Delete
| {Existing | |Add | | Delete
[ JExisting [ JAdd [] Delete
[ 1existing [ ]Add [ ] Delete
[ ]existing [ ]Add [_] Delete
L | Existing | |Add | | Delete
[ JExisting [ ]Add [] Delete
[ ] Existing [ ]Add []Delete
[ JEexisting [ JAdd []Delete
| JExisting | |Add [ | Delete
[ JExisting [JAdd []Delete




STATE CREEK 17-8 #1H
AP|42-389-36316

STATE CREEK 17-8 #2H
AP| 42-389-36318

STATE CREEK 17-8 #3H
AP 42-389-36319

STATE CREEK 17-8 #4H
AP| 42-389-36705

STATE CREEK 17-8 #7H
AP| 42-389-36708

STATE CREEK 17-8 #9H
AP| 42-389-37044

STATE CREEK 17-8 #10H
API42-389-37045

GAS: 47412801

GAS LIFT: 47412821
OIL: 10-74065
WATER: 4074065

GAS: 47412802

GAS LIFT: 47412822
OIL: 10-74086
WATER: 4074086

GAS: 47412803

GAS LIFT: 47412823
OIL: 10-74385
WATER: 4074385

GAS: 47412804
GAS LIFT: 47412824
OIL: 10-74386
WATER: 40-74386

GAS: 47412806

GAS LIFT: 47412826
OIL: 10-74741
WATER: 40-74741

GAS: 47412807

GAS LIFT: 47412827
OIL: 1075239
WATER; 40-75239

GAS: 47412808

GAS LIFT: 47412828
OIL: 10-75237
WATER: 4075237

-—

ll

I-PUASE SEPARATR |

\

ROM GAS LIFT STATION |

) / FACILITY CHECK METER: 47412851
i f
FUEL T™M
- METER:
47412876
—
'a HP FLARE METER: 47412856 {
\l 1 s -
Generator |
VRU X
- Heater Fire Tubes \ 3 s
Flare Pilot \
" & LP FLARE METER: 47412857
T - VRU METER: 47412886 — | |
™~ 1 7\
VRU. - - —
- ! L
1 i i
— e - ! | ‘ L
m - / . ; | L
- KEWATER R et \ i | | PROCESS FLARE
| METER: [ ;
i 40-74128 | p o) i | |
Il METER: — I v EMERGENGY FLARE R
- - 10-74128 = | VRT ‘ |
| | -
| | . ‘
- | L N
| ] HHS #2 |
| i \L |
-
o |
| - g
! LP WATER = | [
- | METER:
| 4274128 | p o)
eorit METER: — .
1274128 ‘ y
-

|
-

400 BBL
74128-W1

LACT: 741284
[NE

M | Liquid Meter

*11111111 Meter Numbers will be provided after the facility
has been built or upgradgdr. B

STATE CREEK 17-8 CTB
PROCESS FLOW
A-3243, BLK-57, SEC-17
LAT/LONG: 31.593377, -103.872607
" EOG RESOURCES e o 1 eV, 00
MIDLAND DIVISION BY: DKT 08/24/2023



(‘Seog resources

5509 Champions Dr, Midland, TX 79705
Phone: (432) 247-6331

Via email: matthew.scott@glo.texas.gov

Date: January 19, 2024

Re: State Creek 17-8 CTB
Dear Mr. Scott:

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. (“EOG”) hereby gives notice
that it is deemed to have permission to commingle production from the following leases into its
State Creek 17-8 CTB located in Section 17, Block 57, PSL, Gallemore, Daniel W, Abstract #
3243, Reeves County, Texas:

e GLO Unit 8597: State Creek 17-8 Unit, Dated August 1, 2017, covering 1059.85 acres
including Section 17 and &, Block 57, recorded in the Official Public Records of Reeves
County, TX.

The State of Texas has a net revenue interest in the lease identified above and its net revenue
interests is within the tolerance of 0.001. The commingled property has a GLO NRI of 0.20737800
and 0.20816427.

For questions regarding this application, please contact me at 432-247-6331 or
lisa_youngblood@eogresources.com

Kind regards,

EOG Resources, Inc.

By: L saz %%075&%5
Lisa Youngblood
Regulatory Specialist




Texas General Land Office App_lication Revision
Application to Surface Commingle State Leases April 15, 2023

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare,
etc..). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters.

Certifications Form P-17/P-17A District: _8 Permit Number:; 9051 Effective Month/Year:_07/2018

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC)
§9.35(a)(2) and the terms of any lease that is the subject of this commingling.

]

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect
to all leases associated with this application, and the GLO has been furnished with a copy.

™

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are
missing, they will be installed within 12 months of the date of this application.

=

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any
lease that is the subject of this commingling.

]

No material changes to the commingled facility or equipment as represented in this application will be made without
prior written permission of the GLO.

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the
check box blank.

(1 K]

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas
supply and distribution points metered, on the following state leases and/or units as follows:
State Creek 17-8 Unit - 8597

]

| acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas
irrespective of the method of allocation | have used to report such production if underpayment is discovered during

dit.
bl EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705

Company Name, Address:

XI

Responsible Official Name, Title: _Lisa Youngblood, Regulatory Specialist Signature: Liaa %&0&9(549&%
V4 174
Date:  1/19/2024 Phone: 432-247-6331 Email Address: lisa_youngblood@eogresources.com

GLO Approval by: Signature: Date:
GLO Notes:
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Date Filed:_2/2/ /2% Anmy/ Yoafsy

Commissioner Dawn Buckingham, M.D,

By: W
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EOG RESOURCES, INC.
P.0. BOX 4362

HOUSTON, TEXAS 77210-4362
CHECK No. 1193226455
—
, / VENDOR No. 356744
01/08/24
2100065 01 SD T 5706 009 -P00065 CO6 PAGE 1 OF 2
ikt TEXAS GENERAL LAND OFFICE é’(/wF //”W‘W
;§ ATTENTION ENERGY RESOURCES
i MINERAL LEASING b/// :! //52 ///
P O BOX 12873
AUSTIN TX 78711-2873 «E; 227‘>
— —
M= 70725
VOUCHER INVOICE INVOICE NET
NO. NO. DATE DESCRIPTION AMOUNT
991327 JANO424C 01/04/24|0089810-000 5,682.95
\
L S A b
PR L
TOTAL CHECK AMOUNT USD 5,682.95
DETACH AND RETAIN THIS STUB FOR YOUR_RECORDS.
6 EOG RESOURCES, INC. VENDOR No. 356744 6220
®eogresou P.0. BOX 4362 =+ No. 1193226455
9 FCeS LOUSTON, TEXAS 77210-4362 b

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

- P O BOX 12873
"AUSTIN, TX 78711 2873

PAY TO THE
'ORDER OF

01/08/24

$$$$$$$55$$5,682.95

NOT VALID AFTER 6 MONTHS

Five Thousand Six Hundred Eighty-two and 95/100 Dollars

CITIBANK, N.A.

ONE PENN'S WAY, NEW CASTLE, DE 19720

AUTHORIZED SIGNATURE .

20 OPERATIONS ACCOUNT

n-uqaeegt.gw- R ReIaER

A



EOG RESOURCES, INC.
P.0. BOX 4362

HOUSTON, TEXAS 77210-4362

2100066 01 SD

{,

009

-P00066 C06

ATTENTION ENERGY RESOURCES

ﬁ TEXAS GENERAL LAND OFFICE

F— MINERAL LEASING
P O BOX 12873
AUSTIN TX 78711-2873

CHECK No. 1193226456
—

VENDOR No. 356744

01/08/24
PAGE 1 OF 2

Zoe A %//

‘/cpm
M=1)o7=5

VOUCHER

\

INVOICE INVOICE NET
NO. NO. DATE Diss R LN AMOUNT
391326 JANO4 24D 01/04/24| 0089810-000 3,043.30

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

EOG RESOURCES,

é P.0. BOX 4362
€0gresources | niSToN, TEXAS 77210-4362

PAY TQ THE
ORDER OF

Three Thousand Forty-three and 30/100 Dollars

TEXAS dENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES

MINERAL LEASING
P O BOX. 12873

AUSTIN, TX 78711 2873

TOTAL CHECK AMOUNT

UsSD ~3,043.30

VENDOR No. 356744

343727 - $$5$59$9$$$3,043.3

62-20

=11 No. 1193226456

01/08/24

—

(=8

NOT VALID AFTER 6 MONTHS

Z):-O stt7

AUTHORIZED SIGNATURE

CITIBANK, N.A.

ONE PENN'S WAY, NEW CASTLE, DE 19720

"ii9322RLGR “

\

OPERATIONS ACCOUNT




eogresources

P.O. Box 2267, Midland, Texas 79702
Phone: (432) 686-3600 Fax: (432) 686-3773

January 10, 2024

Texas General Land Office
Attn: Energy Resources
P.O. Box 12873

Austin, Texas 78711-2873

RE: Surface Damages — Condensate Gathering

To Whom It May Concern:

Enclosed please find the following check numbers representing payment to you for your proportionate
shares regarding the surface damages: M v

/\ / $;
Check Number 1193226452  Zeus Compressor Station Qcy’ g(l)l:lrftg’ S $3,445.00 ‘/l,\o.7

Check Number 1193226453 Zena Compressor Station oo, 1 & 16, BIKST, gy 047 954 1\ o1
Reeves County /

Check Number 1193226454 Artemis LGL Station Qe{9 oo Reaves omemin | gy o0 25

County
Check Number 1193226455 Nemesis C(_)mpressor Sec. 17, Blk 57, Reeves $5.682.95 J l ‘ O 7
Station County
Check Number 1193226456  State Creek LGL Station ¢ 17 (]:3511(1 :t; ROEVEs™ ! * agn 04 J } [0 A2

Should you have any questions, please contact Ben Howard, Surface Landman at 432-215-8628 or
Benjamin_Howard@eogresources.com.

Kindest Regards,

Dy

EOG Resources, Inc.
Surface Land Department

4 (XX [ (X 2] °
b L] e o o :. °
o0e [ ) ® o Py ° oee
o o o ® oo 9= ra 3
: L L] (X oo
o



PROPOSED NEMESIS COMPRESSOR STATION

PUBLIC SCHOOL LAND SURVEY, A-3243

OIL GATHERING LINE
SECTION 17, BLOCK 57

REEVES COUNTY, TEXAS

eog resources, inc.

\ A-4556 | A-2241
\ 5 68°4221"E, 5305.91"
= - \ A-3243 | A-2049
N 17 | 16
\ o) '
1
\ X
8 / 3 | - \ ‘
B 1
\ \ = ig
STATE CREEK
\\ 17-8CTB \ r r]=
A EOL e / Be3
\ X=899548,38 =l I
\ = Y=717773.15 DETAIL VIEW
§ I ‘ l SCALE: 1" = 40' J
olL———— oIL QlL—t 9 [¢) 9, o) oyl
, % v N i Ui BiC r BiC T
N \ Iy
9 1 © o R
ol 5 | /@ ?
8 \ s | s
LINE TABLE 8, \ — S
LINE [ BEARING [ DisTANCE | S 1 L N " IS
T | NoistorE | 144258 | |  STATE CREEK o\ . BOL 4 SEE \] ®
| LGL SITE 1 z \\\ X=899510.19 DETAIL ’
[—Y ssoooisrw /&Y | Y=716331.11 T
1 ] 4717.49' A\ |
— \ STATE
| \ APACHE(NEMESIS) \ !
17 COMP, STAT,
| ‘ % \ | ) | ’
\ 2k 2431.10°
1 24 \ m 1
112" IRON PIPEIN ' /g ™ \ ‘ '
o
STONE MOUND | Sl S | ]L SiicRy S l
X=885449.66 — l
Y=714994,36 B e s —= 2T : T
A-4450) o = TLEAsERD.
14
. —— e —— - —
A-4436 A-4443
23
NE8017"W. MONUMENT
1087374 X=901243.39
Y=714626.34
CENTERLINE DESCRIPTION
s
RCL i
BN Centerline description of a proposed oil line thirty feet in width and being fifteen feet right and left of
the following described centerline in Section 17, Block 57, Public School Land Survey, A-3243,
Reeves County, Texas: — - e
BEGINNING at a point within said Section 17, whence a monument found for the Southeast comer
SCALE: 1" = 1000' of said Section 17, bears: S 45°28'25" E, a distance of 2,431.10 feet;
o 500' 1000' Thence N 01°31'01" E, a distance of 1,442.54 feet, the End of this description, at a point within said
Section 17, whence the calculated Southwest corner of said Section 17, bears: S 50°09'46" W, a
LEGEND distance of 4,717.49 feet.
=55 - /SECTIONLINE This description contains 1,442.54 feet or 87.43 rods
SURVEYED BASELINE
BT e A R Al bearings are relative to GRID NORTH and were determined by GPS observation.
X FENCE LINE
W EXISTING PIPELINE All bearings, distances, and coordinate values contained hereon are grid based upon the Texas
olL EXISTING OIL LINE Coordinate System of 1927, Central Zone, U.S. Survey Feet.
GAS EXISTING GAS LINE
QHE OVERHEAD ELECTRIC
w WATER LINE
MONUMENT
[ CALCULATED CORNER
-} IRON PIPE FOUND
X
SCALE: 1" = 1000
DATE: 09/07/2023
COGO: REEVES

EP_NEWESIS COMP_STATION OIL_GATHERING 0T

| DRAWN BY: IMU
ORIGINAL DOC. SIZE: 8.5"x14"

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY
481 WINSCOTT ROAD, Ste. 200 - BENBROOK, TEXAS 761g6

TELEPHONE: (817) 744-7512 « FAX (817) 744-7554 . oo : (] o0 ® 9205T OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
e JEXAS FIRM REGISTRATION NO. 10042504 __g o o . e o o @PURPOS@ ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
2903 NORTH BIG SPRING + MIDLAND, TEXAS 79705 ° LN ? @T.B.P.Ig5 gRGOFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
TELEPHONE: (432;?%-‘6;232%1%25'3-&253 . F‘\zxa()giﬁ) -1 7§ PP Ld ee [ ] ] @LINES, ARD) DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.
TEXAS FIRM . 1004;
S -¢o b All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.

VWWW.TOPOGRAPHIC.COM

Texas Reg. No. 5069

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE

L4 (X ) ?

SASURVEY\EOG_MIDLAND\STATE_APACHE_57\FINAL_PRODUCTS\EP_NEMESIS_COMP_STATION_OIL_GATHERING_OPT1.DWG 10/5/2023 8:59:05 AM wnolgrass



PROPOSED STATE CREEK LGL OIL GATHERING LINE
SECTION 17, BLOCK 57
PUBLIC SCHOOL LAND SURVEY, A-3243
REEVES COUNTY, TEXAS

eog resources, inc.

S 88°4221"E, 6305.91"

A-4556 | A-2241
8

A-3243 | A-2049
X=897036.49 T, 9
: Y=716638.50 :
1 / 1
. i opmil:
| 1L |
/
: e j;TATE CREEK] \ e :
) 17-8CTB N\
’ U ‘ BOL. B X ‘
X=897035.23
DETAIL VIEW
~ R | i Y=716587.49 T s
81 N
§ \ ‘ w I ¥
o EOL i | . 5
2 SEE X=807757.84 | = — S
LINE TABLE D Y=716622.24 " 19
3, DETAIL L T3 S
LINE BEARING DISTANCE 2 \ : )
1 N 01°25'18"E 51.03' \|
2 S 88°42'32"E \ 5
Fol '
\ = = STATE APACHE !
(NEMESIS)
STATE CREEK 17 COMP.
I' LGL SITE STAT. T |
| !
x
[ 1
T
5316.68° MONUMENT
X=901243.39
Y=714626.34
CENTERLINE DESCRIPTION
X
S51a% Centerline description of a proposed oil gathering line thirty feet in width and being fifteen feet right
and left of the following described centerline in Section 17, Block 57, Public School Land Survey,
A-3243, Reeves County, Texas: -_—
EGINNING at a point within said Section 17, from which the Calculated Southwest comer of said
SCALE: 1" = 1000' Section 17, bears: S 31°08'01" W, a distance of 2,145.42 feet, from which a monument for the
Southeast comner of said Section 17, bears: South 88°39'22" East, a distance of 5,318.88 feet;
[ 500" 1000"
Thence N 01°25'18" E, a distance of 51.03 feet;
LEGEND
Thence S 88°42'32" E, a distance of 721.53 feet, to the END OF LINE, and END OF THIS
T s CTIONLINE DESCRIPTION, at a point within said Section 17, from which a monument found for the Southeast
e LED EASELNE corner of said Section 17, bears:
EDGE OF R-O-W "
— — — — — ROADWAY $ 60°12'13" E, a distance of 4,016.56 feet.
X FENCE LINE
A\ EXISTING PIPELINE This description contains 772.56 feet or 46.82 rods.
GAS EXISTING GAS LINE
OHE OVERHEAD ELEGTRIC All bearings are relative to GRID NORTH and were determined by GPS observation.
w EXISTING WATERLINE
% ;?ELSSTERSECHON All bearings, distances, and coordinate values contained hereon are grid based upon the Texas
[} CALCULATED CORNER
SCALE: 1" = 1000
DATE: 10/13/2023
COGO: REEVES
EP_STATE_CREEK LGL 0L GATHERING LINE REVI
DRAWN BY: CSG
= )

ORIGINAL DOC. SIZE: 8.5"x14"

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

Texas Reg. No.

5069

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN

481 WINSCOTT ROAD, Ste. 200 « BENBROOK, TEXAS 76|‘5

TELEPHONE: (817) 744-7512 « FAX (817) 744-7554 oee ° o
TEXAS FIRM REGISTRATION NO. 10042504 __ € ° ¢ 2
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ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
@ W6 T OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
fURPOSQ ‘ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
OFESSIONAL LAND SURVEYING PRACTICES ACT™. ALL LANDOWNER INFORMATION, PROPERTY
SCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.

All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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s EOG RESOURCES, INC.
P.0. BOX 4362

HOUSTON, TEXAS 77210-4362
CHECK No. 1193322620
¢ VENDOR No. 356744
05/07/25
2100018 01 SD T 5788 009 -P00018 C06 PAGE 1 OF 2
e TEXAS GENERAL LAND OFFICE
__‘ ATTENTION ENERGY RESOURCES
= MINERAL LEASING J
P O BOX 12873
- AUSTIN TX 78711-2873
VOUCHER INVOICE INVOICE NET
NO. NO. DATE UESLALIFLION AMOUNT
228024 MAYO725A 05/07/25|VOUCHERS PAYABLE 90,000.00
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TOTAL CHECK AMOUNT UsD 90,000.00
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
6 EOG RESOURCES, INC. VENDOR No. 356744 5.5
() P.0. BOX 4362 = No. 1193322620
€Ogresources | \istoN, TEXAS 77210-4362 =
el 05/07/25
AW AR & Eby il
$$$$$$$$$$90,000.00
TEXAS GENERAL LAND OFFICE NOT VALID AFTER 6 MONTHS
ATTENTION ENERGY RESOURCES
PAY TO THE MINERAL LEASING ﬂ?r'
P 0 _BOX 12873 raats
ORDER OF AUSTIN, TX 78711 2873 257’»04 J

Ninety Thousand and 00/100 Dollars

CITIBANK, N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720
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EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 666-3600

May 12, 2025

Texas General Land Office

Attention: Energy Resources Mineral Leasing
PO Box 12873

Austin, TX 78711-2873

RE:  Surface Damage Payment
State Creek Pad Expansion
Lease # 0089810-000 (ST TX M-110725)

To whom it may concern,

Enclosed please find the check number and payment for the item listed below:
. Check No. 11933226620 - $40,000 for pad expansion

s $10,000 per well bore X 5 Wells = $50,000

Total = $90,000.00

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or
via justin blackledge(@eogresources.com.

Sincerely,

EOG RESOURCES, INC.
Surface Land Department
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SECTION 17, BLOCK 57, PUBLIC SCHOOL LAND, A-3243
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: » EOG RESOURCES,

INC.

P.0. BOX 4362
HOUSTON, TEXAS 77210-4362

PAY TO THE
ORDER OF

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES

MINERAL LEASING
P O BOX 12873
AUSTIN, TX 78711 2873

One Thousand Three Hundred Forty-seven and 30/100 Dollars
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CITIBANK, N.A.

ONE PENN'S WAY, NEW CASTLE, DE 18720
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CHECK No. 1193322619
* VENDOR No. 356744
05/07/25
2100017 01 SD T 5789 008 -P00017 CO6 PAGE 1 OF 2
=it TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING J
P O BOX 12873
AUSTIN-TX 78711-2873
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NO. NO. DATE HESCRIFTEON AMOUNT
228023 MAY0725 05/07/25|VOUCHERS PAYABLE 1,347.30
..:
L]
L]
e
L]
o o 4
e
L] 4
L ]
L ]
TOTAL CHECK AMOUNT USD 1.;847 80
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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EOG Resources, Inc.
3508 Champions Dnive
Midland, Texas 79706
(432) 686-3600

May 12,2025

Texas General Land Office

Attention: Energy Resources Mineral Leasing
PO Box 12873

Austin, TX 78711-2873

RE:  Surface Damage Payment
State Creek Road RTB
Lease # 0089810-000 (ST TX M-110725)

To whom it may concern,
Enclosed please find the check number and payment for the item listed below:

Check No. 1193322619 - 29.94 Rod X 45 = §1,347.3

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or
via justin_blackledge@eogresources.com.
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EQG/RESOURCES, INC.
Su‘{‘faice Land Department
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STATE CREEK UNIT 732H, 761H, 752H, 733H, 762H
ROAD EASEMENT
SECTION 17, BLOCK 57

PUBLIC SCHOOL LAND SURVEY, A-3243
REEVES COUNTY,

eog resources, inc.

CALCULATED
CORNER FROM WHICH A
MONUMENT FOUND,
BEARS:
S06°44'06" E, 16882
S88°4221"F 530591 A-4356Y

TEXAS

MONUMENT
FOUND

[ F—=\[=

X=899873.52
Y=715319.55

NO1°3935"F 520829

#___

=2
DETAIL VIEW |
SCALE: 1" =40’
L i
% QL 7 olL — Ol -
N
18
. N
. —— l -
\ 2 ] %
STATECREEK || L - S ! §
LGL SITE ) STATE I
o APACHE 5
m B \ ') (NEMESIS) 17 w =
— \o’ COMP. STAT
g E , |
! =
STATE CREEK
UNIT 732H,
761H, 752H,
733H, 762H | =
T GAS ——— GaAS T—
=

CALCULATED
CORNER

A/MJ.?? e —_—— 9 /=
l—— 22" W 537, — —=— = = m— -
L] \‘\\575 ] “g

MONUMENT FOUND
X=901243.39
Y=714626.34

Y=714948.28

CENTERLINE DESCRIPTION

Centerline description of a proposed road easement, thirty feet in width and being fifteen feet right
and left of the following described centerline in Section 17, Block 57, Public School Land Survey,

A-3243, Reeves County, Texas:

=N= SCALE: 1* = 1000'
N R e BEGINNING at a point within said Section 17, from which the calculated Northeast comer of said
o 500 1000’ Section 17, bears: North 18°27'25" East, a distance of 4,762.81 feet; from which a monument
. e found, bears: South 06°44'06" East, a distance of 168.82 feet;
LEGEND: THENCE North 87°41'58" West, a distance of 118.64 feet;
—— — ——— Section Line
Surveyed Baseline THENCE South 02°12'17" West, a distance of 375.30 feet, the End of this description, at a point
e Edge Of Easement within said Section 17, fram which a monument found for the Southeast comer of said Section 17,
=== == Road Way bears: South 77°52'20" East, a distance of 1,537.16 feet,
X Fepqe Line
G\AS E::::gg g‘g: "'_?:e This description contains 493.94 feet or 29.94 rads.
olL Existing Oil Line 3 . A >
w Existing Water Line All bearings are relative to GRID NORTH and were determined by GPS observation,
OHE Overhead Electric
] Calculated Comer Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
Monument Found
(o] Point of Intersection LINE TABLE
L ) LINE BEARING DISTANCE
1 N 87°41'58" W 118.64'
- 2 S 02°1217"W 375.30'
SCALE: 1" = 1000'
DATE: 03/18/2025
COGO: REEVES
EP.STATE_CREEK 7526 TS 752K TS T RO REVY
DRAWN BY: IMU
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ORIGINAL DOC. SIZE. 8.5"x14"

Texas Reg. No.

5069

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

481 WINSCOTT ROAD, Ste. 200 - BENBROOK, TEXAS 76126
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554
TEXAS FIRM REGISTRATION NO. 10042504
2803 NORTH BIG SPRING - MIDLAND, TEXAS 79705
TELEPHONE: (432) 682-1853 OR (800) 767-1653 « FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500
WWW.TOPOGRAFHIC.COM

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.BP.LS. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC,

All Coordinates are in NAD 27 TX-C Zane unless otherwise noled.
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3 E@G RESOURCES,
P.0O. BOX 4362

INC.

HOUSTON, TEXAS 77210-4362
oe ° eee ° oo CHECK No. 1193328901
e ® o 9 e o o
:.‘ [ ] .. ... L .. ...
°.° e oo’ 8 e ae VENDOR No. 356744
06/09/25
2100063 01 SD T 5811 008 -P00063 CO6 PAGE 1 OF 2
TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING
P O BOX 12873
AUSTIN TX 78711-2873
VOUCHER TNVOICE INVOICE DESCRIPTION NET
NO. NO . DATE AMOUNT
286545 MAY292025 05/29/25| VOUCHERS PAYABLE 130,690.14
e
25707889
TOTAL CHECK AMOUNT usD 130,690. 14
DETACH AND RETAIN THIS STUB FOR YOUR RECOQRDS.
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TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

P O BOX 12873

AUSTIN, TX 78711 2873

PAY TO THE
ORDER OF

One Hundred Thirty Thousand Six Hundred Ninety and 14/100 Dollars

CITIBANK, N.A.
ONE PENN'S WAY,

A

NEW CASTLE, DE 19720
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STATE CREEK UNIT #732,761,752,733,762
FLOW LINE, INSTRUMENT AIR, GAS LIFT, FIBER OPTIC

SECTION 17, BLOCK 57 o« \$€0€ Fesources, inc.

PUBLIC SCHOOL LAND SURVEY, A-3243 % o %2 .
REEVES COUNTY, TEXAS 1 s &
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CALCULATED i - ne ls : 20 %
CORNER
MONUMENT FOUND
LINE TABLE X=901243.39
LINE BEARING DISTANCE Y=714626.34
- e S CENTERLINE DESCRIPTION
2 S B88°2205"E 28525
3 NO01°3815"E 1127.20° Centerline description of a proposed flowline easement 30 feet in width and being 15 feet right and
4 N75°5337"W 2340.25' left of the following described centerline in Section 17, Black 57, Public School Land Survey,
S NO172124"E £860.84' A-3243, Reeves County, Texas:
-N- SCALE 1" = 1000’
BEGINNING at a point within said Section 17, from which a monument found for the Southeast
o 500' 1000' corner of said Section 17, bears: S 41°32'54" E, a distance of 1,369.99 feet;
[ LEGEND: ]  Thence N 01°16'00" E, a distance of 50.98 feet;
—— i Saélian e Thence S 88°22'05" E, a distance of 285.25 feet;
Surveyed Baseline Thence N 01°38'15" E, a distance of 1,127.20 feet;
—— Edge Of Easement Thence N 75°53'37" W, a distance of 2,340.25 feet;
=== == Road Way
\x Eef‘c.e ngg " Thence N 01°21'24" E, a distance of 660.94 feet, the End of this description, to a point within said
s EQ?E:Q C;lzselll.ri\:e Section 17, from which the calculated Northeast comer of said Section 17, bears:
olL Existing Oil Line N 59°05'50" E, a distance of 3,475.61 feet, from which a manument found, bears:
W Existing Water Line South 06°44'06" East, a distance of 168.82 feet.
OHE Overhead Electric
FO Fiber Optic Line This description contains 4,464.62 feet or 270.58 rods.
o Point Of Intersection
o Calculated Corner All bearings are relative to GRID NORTH and were determined by GPS observation.
Monument Found
L ) Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
>
SCALE: "=1000'
DATE: 03/21/2025
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B AR S TS
(DRAWN BY: RO J "PRELIMINARY, THIS DOCUMENT SHALL NOT

ORIGINAL DOC. SIZE: 8.5"14" BE RECORDED FOR ANY PURPOSE."
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" - ‘THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
431 WINSCOTY ROAD, B8, 200 - BENBRODK, TEXAS 76126 ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE

TELEPHONE: (817) 744-7512 - FAX (817) 744-7554 BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
—_TEXAS FIRM REGISTRATION NO. 10042504 __ PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
2903 NORTH BIG SPRING - MIDLAND, TEXAS 79705 T.BP.LS, "PROFESSIONAL LAND SURVEYING PRACTICES ACT", ALL LANDOWNER INFORMATION, PROPERTY
TELEPHONE: (432) 682-1653 OR (800) 767-1653 - FAX (432) 6821743 LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESQURCES, INC.

TEXAS FIRM REGISTRATION NO, 10042500
All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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5509 Champions Drive, Midland, Texas 79706

eog resources Phone: (432) 686-3661  Fax: (432) 686-6961
June 13, 2025

Texas General Land Office

Attention: Energy Resources Mineral Leasing
PO Box 12873

Austin, TX 78711-2873

RE: State Creek Flow Lines
Section 17, Blk 57, Public School Land Survey, A-3243, Reeves Co., TX
Lease # 0089810-000 (ST TX M-110725)
EOG Contract No. K0016603

To whom it may concern,
Enclosed please find the below check number and payment for the listed annual road use payment:

Check No. 1193328901 - Per UL Rate Schedule
Flow Line 270.58 Rods X 5 @ $68 per Rod
$91,997.20
Gas Lift 270.58 Rods @ $68 per Rod
$18,399.44
Fiber 270.58 Rods @ $7.00 per Rod
$1,894.06
Surface Temp Gas 270.58 Rods @ $68.00 per Rod
$18,399.44
Total Amount: $130,690.14

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or
via justin blackledge@eogresources.com.

EOG RESOURCES I,KIC
Surfacq/Land Deparfment
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