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Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #39 Bonus Amount 

Orig inal Amt. 
356,480.00 

(WNB) Veritas 321 EP MGL #39, Blk 57, PSL Sy, Sec 17, All, 640 acres 

3/31 /2010 
Balance Due Discount 

356,480.00 
Check Amount 

UU/tsLL 

Payment 
356,480.00 
356,480.00 

356,480.00 
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Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #39 Sales Fee 

Original Amt. 
5,347.20 

'(WNB) Veritas 321 EP MGL #39, Blk 57, PSL Sy, Sec 17, All, 640 acres 

3/31 /2010 
Balance Due Discount 

5,347.20 
Check Amount 

UU7eL1 

Payment 
5,347.20 
5,347.20 

5,347.20 



APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

39 
STATE OF TEXAS 
TAXLD. # 

SIGNATURE OF 
AGENT 

Stllla ~ Number 

M- 1.1.0725 
For GLO Use Onl't 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPUCATION 

I agree, if awarded a lease on the referenced tract, to comply with all tenns 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended • 

. }Z ' I Lf> 

countvoes>: 7faye S survey/Area; ?JL 5 ~ 
(If Applicable) 

Blodsffio.; 8/k. 57 Sectfonaract: ,J't,. /'1 Aqes; {.plfO 
(If Applicable) 

k~Jtx ~fi/:.1!:1!1J&Ib!S 
(type/print above) 

(B) Sales Fee A~Jt . /) (~jlf2. 
ffrt l}w.rJ~ Jkrt llzutill~fitly ] ~/;IV 5Jp,J 

(type/print above) 

This Sa!es Fee IsH~% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY (A) 
~ .Mm Include sales fee) 

($) ~ 'IS!J ! I)/()/)· 
].? > 
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L~ast Form 
Revised 10/99 
urveytd chool Land 

~usttn, \!texas 

OIL A O GAS LEA E 
0 . 1-110725 

WIIEREAS, pursuan110 1he Texas NaiUral Resources Code Chap1ers 32, 33, 51, and Chap1er 52, Sulx:haplers A·D and II, (saod Code beong hereonafter referred 10 as NRC.), and subJeCIIO all 
rules and regulauons promulga1ed by 1he Commossooner of 1he General Land Office and/or 1he School Land Board pursuam 1here1o, and all o1her applicable s1a1u1es and amendmenls 10 saod 
N R C., 1he followmg area, 1o-wn 

SECTIO 17, DLOCK 57, PUDLIC CHOOL LA 0 URVEY, REEVES CO n ', TEXAS, CONTA INING APPROX IMATELY 6~0 ACRE , AS II OW ON T il E OFFICIAL 
MAP OF' REEVE COUNTY, TEXA NOW ON FILE IN TliE TEXAS GENERAL LAND OFFICE, AUSTI , TEXA , 

was. after bemg duly advenosed, offered for lease on lhe 6'' day of April, 2010, a1 10 00 o'clock am, by the Comrnossooner oflhe General Land Office of1he S1a1e of Texas and 1he School Land 
Board oflhe Soale of Texas, for 1he sole and only purpose ofprospecung and dnlhng for, and producmg ool and/or gas 1ha1 may be found and produced from lhe above descnbed area, and 

Wil E REA , after all bods and renunances whoch were receoved up 10 saod ume have been duly consodered by 1he Commossooner of lhe General Land Office and lhe School Land Board a1 a 
regular meeung 1hereofon lhe General Land Office, on the 6'' day of April, 2010, heremafler lhe "effecuve date" and ot "as found and deterrnmed that VERITA 32 1 E ERGY PART 'ERS, 
LP whose address os P.O. DOX 173, i\110LA 0 , TEXA 79702-0173 had offered lhe lughest and besl bod for a lease of1he area above descnbed and os, therefore, enmled to receove a lease 
thereon 

OW, THEREFORE, I, Jerry E. Panerson. Commissioner of the General Land Office of the State of Texas, hereonafter someumes referred 10 as "Lessor," "hose address os Ausun, Texas, by 
Vlnue of 1he au1honty ves1ed on me and on consodera1ion of tloe payment by lhe hereonafler desogna1ed Lessee, the sum of Three llundred Firty- ix Thousand Four Hund red Eighly And 
00/100 Dollars ($356,480.00), receipt of which IS hereby acknowledged and of the royaltoes, covenan1s, stopulaioons and condnoons contamed and hereby agreed 10 be paod, observed and 
perfom1ed by Lessee, do hereby demose. granl, lease and let unto the above menuoned bodder the exclusive nghl 10 prospecl for, produce and lake ool and/or gas from lhe aforesaod area upon 1he 
followong 1errns and condnoons, 1o-wn 

I. R E ERVA TION There os hereby excep1ed and reser.ed 10 Lessor 1he full use of the propeny covered here b) and all ngh1s "11h respecl 10 I he sutface and subsurface I hereof for an) and 
all purposes excep1 1hose gramed and 10 ihe extenl herein grnnied 10 Lessee, 1oge1hcr wnh 1he nglns of mgress and egress and use of saod lands by Lessor and its monerallessees, for purposes of 
explonng for and producong I he monerals whoch are no1 covered, or wh1ch may nol be covered m 1he fu1ure , under I he 1errns of 1hos lease, bu1 "hoch may be loca1ed '"thon th~ surface boundanes 
of 1he leased area All of the nghiS on and to lhe leased preoruscs retaoned by Lessor and all of I he nghts on and 10 I he leased pre moses gran led 10 Lessee hereon shall be e.ercosed on such a marmer 
that nenher shallundul> onterfere '"'h 1he operauons of the o1her 

2. TERI\'1· SubJect to 1he oiloer proVIsions hereof, !Ius lease shall be for a 1enn of fi ve (S) years from the cffccuve date hereof (herem called "pnmary lerrn") and as long !hereafter as ool or 
gas os produced on payong quanuues from saod area 

3. DELAY RE TAL If no well os commenced on the land hereby leased on or before lhe annoversary date oflhos lease,llus lease shall1errnona1e as 10 both panoes unless 1he Lessee on or 
lx:forc saod dale shall pay or lender to doc Commossooner oflhe General Land Office of1he Stale of Texas al Ausun, Texas, 1he amounl specofied on 1he follo\\ong schedule muluphed by lhe 
number of acres m 1he pre moses, whoch shall operate as a renlal and co\er lhe pm 1lege of defemng the commencemenl of a "ell for "'eh e (12) months from saod date In hke manner and upon 
paymems or lenders of amounts set ou1 in the followmg schedule, the commencemem of a well may be funher deferred for a hke penod of I he san1e numlx:r of monlhs 

Anmversary Date Delay Rental oer Acre 
Forsl S 5 00 
Second S 5 00 
Thord $25.00 
Founh S25 00 

4. PROD UCTION ROV A L T l ES Subjecl 10 I he proVIsoons for royally reducuons se1 oul on subparagraph (E) of I Ius paragraph 4, upon producuon of ool and/or gas, I he Lessee agrees 10 pay 
or cause to be paod 10 the Commoss1oner of lhc General Land Office on Austin, Texas, for 1he use and benefit of1he Stale of Texas, dunng 1he 1errn hereof 

(A) OIL As a ro)ally on ool, whoch os defined as mcluding all hydrocarbons produced on a hquod fonn al ihe moulh of ihe well and also all condensa1e, dostillale, and o1her hquod 
hydrocarbons recovered from ool or gas non 1hrougl1 a separa1or or olloer equipmenl, as hereinafter provided, 1 /~ pan of 1he gross produeuon or 1he markel value !hereof, 01 1he opuon of the 
Lessor, such value 10 be de1enruned by I) lhe h1gl1eSI poSied pnce, plus premium, of any, offered or paid for ool, condensale. d1stilla1e, or other hquod hydrocarbons, respectovely. of a hke I)'()C and 
grnVIIY m lhe general area where produced and \\hen run, or 2) lhe hoghcsl markel pnce !hereof offered or paod on the general area "here produced and when run, or 3) 1he gross proceeds of the 
sale !hereof, whochever IS the grealcr Lessee agrees 1ha1 before any gas produced from 1he land hereby leased os sold, used or processed on a plan1, II w1ll be run free of cos11o Lessor througlo an 
adequate ool and gas separa1or of convenuonaltype or o1her equopment at least as efficient 10 1he end thai all hqu1d hydrocarbons recoverable from the gas by such means \VIII be recovered Upon 
wnnen conscnl of Lessor, lhe requorementlhat such gas be run 1hrough such a sepamtor or other equopmen1 may be waoved upon such 1em1s and condouons as prescnbed by Lessor 

(0 ) 0 -PROC E EO GA As a royalty on any gas (includong Oared gas), whoch os defined as all hydrocarbons and gaseous subs1ances nol defined as ool m subparagraph (A) above. 
produced from any well on saod land (except as proVIded hereon \VIIh respect 10 gas processed on a plan! for I he exlraeuon of gasohne, hquod hydrocarbons or o1her producls) 1 /~ pan of lhe gross 
production or the marke1 value thereof. a1 1he oploon of 1he Lessor, such value 10 be based on the hogl1est marke1 pnce paod or offered for gas of comparable quahty on 1he general area where 
produced and when run, or 1he gross pnce paod or offered 10 1he producer, whichever os grea1er proVIded 1ha1 the ma.,mum pressure base m measunng 1hc gas under tlus lease con1rac1 shall not al 
any tune exceed 14 65 pounds per square onch absolute, and lhe standard base 1empera1ure shall be sox1y (60) degrees Fahrenheit, correcuon to be made for pressure accordong to Boyle's La\\, 
and for specolic graVIty accordong 10 lest made by the Balance Me1hod or by I he mosl approved mel hod of lesung beong used by the onduslry a1 I he ume of 1csung 



(C) PROCESSED CAS: As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasolonc or other liqu1d hydrocarbons, 114 pan of the rcs1due gas and the 
loqUJd hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herem shall be based on one hundred percent (100%) of the total plant product1on ofres1duc 
gas annbutable to gas produced from th1s lease, and on fifty percent (50%) or that percent accrumg to Lessee, whichever 1s the greater, of the total plant production of loqUJd hydrocarbons, 
aunbutable to the gas produced from th1s lease, proVIded that 1f loqu1d hydrocarbons are recovered from gas processed m a plant m \\h1ch Lessee (or Its parent, subs1d1ary or affiloatc) owns an 
mtcrcst, then the percentage applicable to hqUJd hydrocarbons shall be fifty percent (SO"·o) or the h1ghcst percent accrumg to a th1rd party processmg gas through such plant under a proccssmg 
agreement negotiated at anns' length (or 1fthere 1s no such th1rd party, the h1ghest percent then being spec1ficd m processmg agreements or contracts m the mdustry), wh1chever IS the greater The 
respective royalt1es on rcs1duc gas and on loqu1d hydrocarbons shall be determmed by I) the h1ghcst market pnce paid or offered for any gas (or liqu1d hydrocarbons) of comparable quality in the 
general area or 2) the gross pncc pa1d or offered for such rcs1due gas (or the we1ghted average gross scllong pnce for the respective grades ofliqu1d hydrocarbons), wh1chcver IS the greater In no 
event, however, shall the royalties payable under thts paragraph be less than lite royalties whtch would have been due had the gas not been processed 

(D) OTII ER PRODUCTS: As a royalty on carbon black, sulphur or any oliter products produced or manufactured from gas (excepting hqu1d hydrocarbons) \\hether sa1d gas be 
"casmghead.: "dry" or any other gas. by fractlona tmg, burnmg or any other processmg, 114 pan of gross production of such products, or the market value thereof, at the option of Lessor. such 
market value to be determmcd as follows 

( I) On the basis of the highest market pnce of each product, dunng the same month in which such product IS produced, or 
(2) On the bas1s of the average gross sale pnce of each product for the same month m which such products are produced; wluchever 1s the greater 

(E) VARIABLE ROYAL TV: (i) SubJect to the other prOVISIOns of th1s lease, 11 is hereby proVIded thatm the event production in paying quantitieS IS established pursuant to lite terms of 
th1s lease and such production is brought on lone and sales thereof are commenced "'thm e1ghteen (18) months of the effectl\e date hereof, the royalty rate proVIded herem shall be reduced to 
20••. and shall apply to each subsequent "ell W.lled and produced on the land covered by th1s lease ProVIded that, 1f dunng such e1ghteen (18) month term dunng wh1ch Lessee may earn a 
reduced royalty rate of20";o as herem provided, Lessee should dr1llm good faith and complete the first well as a dry hole on the land covered by tins lease, Lessee may rece1ve a three (3) month 
extensiOn of the term m winch to cam a reduced royalty rate by g1vmg notice to the CommissiOner of the General Land Office, commencmg dnlhng operations on an adduional well pnor to the 
expiration of such three (3) month penod and prosecutmg d1hgently and m good fauh the dnlhn8 of such add111onal well and completing same so that production in paymg quant1t1cs IS established 
and so that such production 1S brought on lone and sales thereof are commenced pnor to the expiration of such three (3) month extens1on penod 

(ii) In the event productiOn m paymg quant1t1es IS established pursuant to the terms of this lease and such production IS brought on lone and sales thereof are commenced after the explf3t10n 
of eighteen ( 18) months from the effective date hereof but pnor to the explf3110n oft\\ enty-four (24) months from the cffccti\'C date hereof, the royalty rate provided herem shall be reduced to 
22 s~. and shall apply to each subsequent "ell dnlled and produced on the land covered by th1s lease ProVIded that, 1f dunng such SIX (6) month term dunng which Lessee may cam a reduced 
royalty rate of 22.5% as herem proVIded, Lessee should dnll m good faith and complete the first well as a dry hole on the land covered by th1s lease. Lessee may receive a three (3) month 
extens1on of the tenn m wh1ch to cam a reduced royalty rate by gJVmg notice to the Comm1ss1oner of the General Land Office, commencing W.llmg operations on an addnional well prior to the 
cxp~rauon of such three (3) month penod and prosecuting d1hgcntly and m good fa1th lite dnlhng of such addiuonal well and complctmg same so that production in paying quantities is established 
and so that such product1on 1s brought on hne and sales thereof are commenced pnor to tl1e expiration of such three (3) month extension penod 

(f) 0 DEDUCTIONS: Lessee agrees that all ro)alt1cs accrumg to Lessor under th1s lease shall be wnhout deducuon for the cost ofproducmg, transponmg, and othtf\\1St malang the 011, 
gas and other products produced hereunder ready for sale or use 

(G) ROYALTY I Kl D: Not,vithstandmg an)11ung contamed herem to the contrary, Lessor may, at us opuon, upon not less than 60 days nouce to Lessee, reqUire at any ume or from 
time to time that payment of all or any royalt1es accrumg 10 Lessor under rhos lease be made on kond '"thout deduction for the cost of producmg, gathering, stonng, scparnung, treating, 
dehydrating, compressmg, processmg, transponmg and othem 1se makmg the 011, gas and other products produced hereunder ready for sale or use Lesso~s nght to take us royalty m kmd shall not 
dunon1sh or negate Lessor's nghts or Lessee's obhga toons, \\hether express or 1mpl1cd, under ttus lease 

(II) PLANT F EL A D RECYCLED GA : No royah} shall be payable on any gas as may representthts lease's proponronate share of any fuel used to process gas produced hereunder 
many processmg plant Not\\lthstandmg anythmg contamed herem to the contrat), and subject to the consent m \mllng oft he CommiSSIOner of the General Land Office, Lessee may recycle gas 
for gas hfl purposes on the leased prcm1scs after the liqu1d hydrocarbons contamed m the gas have been removed, and no royalties shall be payable on the gas so recycled unul such time as the 
same may thereafter be produced and sold or used by Lessee on such manner as to entitle Lessor to a royalty thereon under the royalty prOVISions of thiS lease 

(I) 1\11 II\ I Ul\1 ROYAL TV: Dunng any year after the exp~rauon of the pnmary tcnn of th1s lease, 1f tins lease 1s rnamtamed by production, the royalties paid to Lessor 111 no event shall be 
less than an amount equal to $5 .00 per acre. otherw1se, there shall be due and payable on or before the last da) of the month succcedmg the annl\ersary date of th1s lease a sum equal toSS 00 per 
acre less the amount of royalt1cs pa1d dunng the prccedmg year 

(J) I\IA RC I AL PRODUCTIO ROYALn' : Upon Lessee's written application, the School L~nd Board may reduce the royalty rate set out m tins paragraph and/or the mmunum 
royalty set out m subparagraph 4 (I) to extend the econom1c hfe of th1s lease and encourage recovery of 011 or gas that m1ght othtC\VISe remam unrecovered Ally such royalty reducuon must 
confonn to the rcqu~rcments of any School Land Board admm1strauvc rules on th1s subJeCt Royalty may not be reduced below the applicable statutory min1murn 

S. ROYA L TV Pt\ VI\ IE TS A D REPORTS All royalt1cs not taken in kmd shall be p31d to the CommissiOner of the General Land Office at Austm, Texas, in the followmg manner 
Payment of royalty on production of 011 and gas shall be as pro'1dcd m the rules set fonh m the Te~as Reg~ster Rules currently proVIde that royalry on 01l1s due and must be rcccl\·cd m the 

General Land Office on or before the Sth day of the second month succeedmg the month ofproducuon, and royalty on gas 1s due and must be rccel\ed m the General Land Office on or before the 
I 5th day of the second month succeedmg the month of producuon, accornpan1cd by the affida' 11 of the 0\\11tr. manager or other authonzed agent, completed m the fonn and manner prcscnl>ed by 
the General Land Office and showmg the gross amount and d1spos1t1on of all oil and gas produced and the market value of the 011 and gas, together \\1th a copy of all documents, records or rcpons 
confirmong the gross produCtion, d1spos111on and market value mcludmg gas meter readmgs, p1pelinc rece1pts, gas hne rece1pts and other checks or memoranda of amount produced and put mto 
p1pehncs, tanks, or pools and gas hnes or gas storage, and any other repons or records "h1ch the General Land Office may rcqu~re to venfy the gross production, d1spos1110n and market value. In 
all cases the authonty of a manager or agent to act for the Lessee herem must be fi led on the General Land Office Each royalty payment shall be accompan1ed by a check stub, schedule, summary 
or other remmance adVIce showmg by the ass1gned General Land Office lease number the amount of ro)·all) bemg pa1d on each lease If Lessee pays h1s royalty on or before th1ny (30) days after 
the royalty payment was due, then Lessee O\\ es a penalty of s• • on the royalty or S25 00, "h1chever IS greater A royalty payment "h1ch IS over thrny (30) days late shall accrue a penalty of I o•~ 
of the royalty due or S25 00 "h1chcvcr IS greater In add1uon to a penalty, royalties shall accrue mtcrest at a rate of 12% per )tar, such mtercst w1ll begm accrumg when the royalty IS sixty (60) 
days overdue. Affidavits and supponmg documents wh1ch arc not filed when due shall mcur a penalty 111 an amount set by the General Land Office adrmmstra11vc rule wh1ch 1s effective on the 
date when the affidavits or supponmg documents were due The Lessee shall bear all rcspons1b1llly for paymg or causmg royalties to be pa1d as prcscnbed by the due date proVIded herem 
Payment of the delinquency penalty shall m no way operate to proh1b11thc State's nght of forfeiture as pr0\1dcd by law nor act to postpone the date on wh1ch royalt1cs were ongmally due The 
above penalty provis1ons shall not apply m cases of title d1spute as to the State's port1on of the royalty or to that port1on of the royalty on d1spute as to fa or market value 

6. (A) RE ERVE , co, TRACT A D OTIIER RECORD : Lessee shall annual!} furn1sh the Comm1ss1oner of the General Land Office \\lth ns best poss1ble cst1mate of 011 and gas 
reserves under!) mg th1s lease or allocable to th1s lease and shall fum1sh sa1d Comm1ss1oncr w nh cop1es of all contracts under wh1ch gas 1s sold or processed and all subsequent agreements and 
amendments to such contracts withm thmy (30) days after entcnng mto or makmg such contracts, agreements or amendments Such contracts and agreements when receiVed by the General Land 
Office shall be held m confidence by the General Land Office unless othe"' 'ISe authonzed by Lessee All oliter contracts and records penammg to the production. transportation. sale and 
marketmg of the otl and gas produced on sa1d prem1Scs, mcludmg the books and accounts, rece1pts and d1scharges of all wells, tanks, pools, meters, and p1pehnes shall at all tunes be subJeCt to 
1nspect1on and cxaomnat1on by the Comm1ss1oner of the General Land Office, the Attorney General, the Governor, or the representative of any of litem 

(D) DRILL! C RECORD : Wntten not1ce of all operations on th1s lease shall be submmed to the Comm1ss1oncr of the General Land Office by Lessee or operator five (5) days before spud 
date, workovcr, re-<:ntry, temporary abandonment or plug and abandonment of any \\til or wells Such \\Tiltcn notice to the General Land Office shall mclude cop1es of Rrulroad CommiSSIOn 
fonns for apphcanon to W.ll Cop1es of well tests, completion repons and pluggmg rcpons shall be supphed to the General Land Office at the t1me they arc filed "'1th the Texas RaJiroad 
Comm1ss1on Lessee shall supply the General Land Office w1th any records, memoranda, accounts, reports, cuttings and cores, or other mformauon relative to the operatiOn of the abo\'c-descnbed 
prcm1ses, wh1ch may be requested by lite General Land Office, m add1t10n to those herem c~prcssly pro,1dcd for Lessee shall have an elcctncal and/or rad1oact1V1ty survey made on the bore-hole 
section, from the base of the surface casmg to the total depth of well, of all "ells dnllcd on the above dcscnbed prcm1ses and shall transmit a true copy oft he log of each survey on each well to the 
General Land Office witlun fifteen (15) days after the makmg of smd survey 

2 



(C) PENAL T IE : Lessee shall mcur a penalty whenever reports, documents or oll1er ma1enals are not fi led m the General Land Office when due TI1e penalty for late filmg shall be set by 
the General Land Office adnummauve rule wh1ch IS cffccuve on the dale when the matcnals -.ere due m the General Land Office 

7. RET AI ED ACREAGE: Not\\1thstandmg any prO\ISIOn of1h1s lease to the contrary, after a "ell producmg or capable of producmg 011 or gas has been completed on the leased premiSes, 
Lessee shall exerc1se the d1hgence of a reasonably prudent operator m dnlhng such add111onal "ell or "ells as may be reasonably necessary for the proper de•elopment of the leased prem1ses and 
m markeung the produCtiOn thereon 

(A) VERTICAL In the eventth1s lease IS 10 force and effect two (2) years after the exp1rauon date of the pnmary or extended tenn 11 shall then tenmnatc as to all of the leased prem1ses. 
EXCEPT (I) 40 acres surroundmg each 011 "ell capable of producmg m paymg quanuues and 320 acres surroundmg each gas "ell capable of producmg m paymg quanuues (mcludmg a shut-m 
011 or gas well as proVIded m Paragraph II hcrcol), or a well upon wh1ch Lessee IS then engaged m contmuous dnlhng or re-.orkmg operauons, or (2) the number of acres mcluded Ill a producmg 
pooled UJut pursuant to Natural Resources Code Secuons 52.151-52 I 53, or (3) such greater or lesser number of acres as may ll1en be allocated for producuon purposes 10 a prorauon unu for each 
such producmg well under the rules and regulauons of the Ra1lroad Commtss1on of Texas, or any successor agency, or other governmental authonly ha\1ng JunSdlcuon W1thm 90 days of a 
part1al terrmnauon ofth1s lease m accordance ""'h th1s subparagraph and upon payment of the m1mmum fihng fee set by General Land Office rules m effect at the ume of the part1alterrmnat10n, 
Lessee shall have the nghtto obtam a surface lease for mgress and egress on and across the tem1mated portoon of the leased premoses as may be reasonably necessary for the conunued operauon of 
the portoons of the lease remaomng 1n force and effect If Lessee fa ols 10 apply for a surface lease w1thin the 90 dny penod specofied above, Lessee may apply for a surface lease from the Land 
Offi ce, but the Land Commissooner has the doscretion 10 grant or deny such applicauon and to set the fee for such surface lease 

(B) IIOR IZONTAL In the e•entthos lease os on force and effect two (2) years after the e•poratoon date of the pnmary or extended term 11 shall fun her termmate as to all depths below 100 
feet belo" the total depth dnlled (here1nafler "deeper depths") m each well located on acreage retamed m Paragraph 7 (A) abo•e, unless on or before rwo (2) years afler the pnm3r} or extended 
term Lessee pays an amount equal to one-half( l/2) ofrhe bonus ongmally paod as consoderauon for thos lease (as specified on page I hereol) If such amount 1s pa1d,th1s lease shall be on force 
and effect as to such deeper depths, and saod tennmatoon shall be delayed for an add111onal penod of rwo (2) years and so long thereafter as ool or gas 1s produced m paymg quanuues from such 
deeper depths co•ered by thos lease 

{C) IDENTIFICATIO A D FI Ll C : The surface acreage retamed hereunder as to each \\ell shall, as nearly as pracucal, be mthe form of a square _., th the well located on the center 
thereof, or such other shape as may be approved by the School Land Board W11hm thorty (30) days after partoal tenmnauon of th1s lease as proVIded hereon, Lessee shall execute and record a 
release or releases contamong a sausfactory legal descnpuon of the acreage and/or depths not retamed hereunder The recorded release, or a certified copy of same, shall be filed m the General 
Land Office, accompanoed b)• the fihng fee prescnbed by the General Land Office rules m effect on the date the release IS filed If Lessee fa1ls or refuses to execute and record such release or 
releases -.uhon nonety {90) days after bemg requested ro do so by the General Land Office, then the Commossooner at hos sole doscreuon may desognate by "ntten mstrument the acreage and/or 
depths 10 be released hereunder and record such msrrument at Lessee's expense m the eounry or counues where the lease os located and m the officoal records of the General Land Office and such 
desognatoon shall be bmdong upon Lessee for all purposes If at any ume after the effecuve date of the partialtennmation provosoons hereof. the applicable neld rules are clmnged or the well or 
wells located thereon are reclassofied so that less acreage os thereafler allocated to saod well or \\e lls for producuon purposes. thos lease shall thereupon termmnte as 10 all acreage not thereafter 
allocated to saod "ell or "ells for productoon purposes 

8. OFF ET WELL : If ool and/or gas should be produced m commercoal quanuues from a well located on land pnvately owned or on State land leased at a lesser royally, "hoch "ellos '"""" 
one thousand (1,000) feet of the area on eluded hereon, or wh1ch well IS draonmg the area co,·ered by thos lease, the Lessee shall. '"thon s"tY (60) days afler such on mal produCtion from the dramong 
well or the "ell located \\lllun one thousand (1,000) feet from the area covered by tlus lease begon on good faoth and prosecute dohgently the dnllmg of an offset well on the area co\ered b) thos 
lease, and such offset \\til shall be dnlled to such depth as may be necessary to pre,·ent the undue draonage of the area covered by tlus lease, and the Lessee, manager or dnller shall use all means 
necessary m a good fauh effort to make such offset -.ell produce ool and/or gas m commercoal quantltoes Only upon the detennmatoon of the Commossooner and with hos wntten approval, may the 
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells requored under tlus Paragraph 

9. DRY IIOLEIC'ES ATIO, OF PROD CTION D Rl 'G PRIMARY TER 1: If, dunng the pnmary tenn hereof and pnor ro di$(;0\CI) and producuon of otl or gas on saod land, Lessee 
should dnll a dry hole or holes thereon, or of dunng the pnmar) term hereof and afler the dosco•ery and actual producuon of ool or gas from the leased premoses such producroon thereof should 
cease from any cause, 1h1s lease shall not termonate of on or before rhe exp1rat1on of stxry (60) days from date of completion of saod dry hole or cessation of production Lessee commences 
addotoonal dnllong or reworkmg operations thereon. or 1>ays or tenders the next annual delay rental m the same manner as provoded on rhos lease If. dunng the last year of the pnmary term or 
wulun soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the productoon of 011 or gas should cease for any cause, Lessee's nghts shall remam on full force and effect wuhout 
further operations until the exporatlon of the pnmary term. and of Lessee has not resumed producuon on pa) mg quantotles at the e•poratlon of the pnmary term, Lessee may maontaon tlus lease by 
conducung addotlonal dnl llng or reworkmg operations pursuant to Paragraph 10, usmg the expiration of the pnmary term as the date of cessation of production under Paragraph 10 Should the 
first well or an) subsequent well dnlled on the abo\e descnbed land be completed as a shut-on 011 or gas well wllhm the pnmary term hereof. Lessee ma) resume payment of the annual rental on 
the same manner as provoded herem on or before the rental payong dare followmg the C\poratoon ofs1xry (60) days from the dare of completion of such shut-on ool or gas \\ell and upon the faolure to 
make such pa}ment,lhos lease shallopso facto termmate I fat the e\porauon of the prunary term or any tune thereafler a shut-on ool or gas "ell os located on the leased premoses payments may be 
made m accordance \\lth the shut-on prO\ISoons hereof 

10. CE Si\TION, DlliLLING, AND ll EWORK INC: If, after the exporatoon of the pnmary term, production of oil or gas from the leased prenuses, afler once obtamed. should cease from 
any cause, thos lease shall not term mate of Lessee commences add111onal dri lhng or reworkmg operations wothm SOKty (60) days after such cessa11on, and th1s lease shall remam m full force and 
effect for so long as such operations contmue on good fauh and on workmanlike manner wlthoutmterruptlons totahng more than s"IY (60) da)s If such dnlhng or re"orkong operations result m 
the productiOn of ool or gas, the lease shall remam on full force and effect for so long as 011 or gas os produced from the leased prem1ses on pa) mg quant111es or payment of shur-m 011 or gas "ell 
royaltoes or payment of compensatory royalties os made as proVIded hereon or as pro'lded by law If the dnlhng or reworkmg operauons result on the completion of a "ell as a dry hole, the lease 
w1ll not term mate 1f the Lessee commences addotlonal dnllmg or reworkong operations wllhm soxty (60) days afler rhe completion of the \\CII as a dry hole. and tlus lease shall remam Ill effect so 
long as Lessee conunues dnlhng or rewor~ong operations on good fauh and m a wor~manllke manner wothout mremoptoons totaling more than soxty (60) days Lessee shall gt\C wntten notoce to 
the General Land Office wothm thirty (30) days of any cessation of production 

II. SIIUT-1 !lOYAL T IE : For purposes of rhos para!,'l"aph, ""ell" means any well that has been assogned a \\ell number by the state agency havmg Junsdoctlon over the production of ool 
and gas If at any time after the exporauon of the pnmary term of a lease that, until bemg shut on, "as bemg maontatned on force and effect, a well capable of producong ool or gas on paymg 
quantlues os located on the leased preomses, but 011 or gas os not beong produced for lack of suuable production facohtles or lac~ of a suuable market, then Lessee ma) pa) as a shut-on ool or gas 
ro)alty an amount equal to S I 0 00 per acre, but not less than Sl.200 a year for each "ell capable of producmg 011 or gas m pa}mg quantities To be effecm e. each onmal shut-on 011 or gas royalty 
must be paod on or before ( I) the exporatoon of the pnmary term, (2) 60 days afler the Lessee ceases to produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnllong 
or reworkmg operation on accordance wHh the lease provosoons; whichever date IS latest If the shut-on 011 or gas royalty os paod, the lease shall be considered to be a producmg lease and the 
payment shall extend the term of the lease for a pcnod of one year from the end of the pnmary tenn, or from the first day of the month followmg the month on whoch productoon ceased, and, afler 
thnt, of no suuable producroon facohtles or suuable maoket for the 011 or gas exosts, Lessee may e~tend the lease for four more successove penods of one ( I) year by payong the same amount each 
year on or before the eworatoon of each shut-on year 

ll. COI\IPEN ATORV !lOYAL TIE : If, dunng the penod the lease IS kept on effect by payment of the shut-on ool or gas royalty, ool or gas os sold and dehvered on payong quantities from a 
"ell located wothm one thousand (1 .000) feet of the leased premoses and completed on the same producong reservoor, or on any ease m "hoch dramage os occumng, the nghtto continue to maontaon 
the lease by paymg the shut-m ool or gas ro)·alty shall cease, but the lease shall remaon effectl•e for the remarnder of the )Car for \\htch the royally has been patd The Lessee rna) mamtam the 
lease for four more success1vc )Cars by Lessee payong compensatory royalry at the royalty ra te proVIded on the lease of the market value of production from the well eausong the draonage or wh1ch 
os completed m the same producong rescrvoor and wulun one thousand ( 1,000) feet of the leased premoses The compensatory royalty os to be paod monthly to the Commoss1oner begmnmg on or 
before the last day of rhe month followmg the month on whoch the ool or gas is produced fro m the well causing the draonage or that IS completed on the same producmg reservoor and located \VIIhm 
one thousand ( 1,000) feel of the leased prenuses, 1f the compensatory royalty pa1d on any 12-monrh penod os m an amount less than the annual shut-on ool or gas royalty, Lessee shall pa) an 
amount equal to the dofference "1thon thort) (30) da)s from the end of the 12-month penod, and none of these prOVISIOns Will rehe'e Lessee of the obhgauon of reasonable de•elopmenr nor the 
obligation to dnll offset \\ells as proVIded m NRC Section 52 034, however, at the determonatlon of the Commossooner, and woth the Commossooner's \\Titten appro•al. the payment of 
compensatory royalties shall satisfy the obl1gat1on to dnll offset wells Compensatory royalty payonents whoch are not timely pa1d w1ll accrue penalty and mterest on accordance worh Paragraph S 
oftlus lease 
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13. EXTENSION : If. at the exp~ra tion of the pnmary tenn of 1h1s lease, producuon of oil or gas has not been obtamed on the leased prem1scs but dolling operauons are bemg conducted 
thereon 1n good fauh and m a good and workmanlike manner, Lessee may, on or before the expirauon of the pnmary tenn, file mthe General Land Office wnnen applicauon to the Commissioner 
of the General Land Office for a th.ny (30) day ex1ens1on of 1h1s lease, accompanied b) pa)ment of Three Thousand Dollars (S3.000 00) 1f1h1s lease covers SIX hundred forty (640} acres or less 
and S1~ Thousand Dollars (S6,000.00) 1f 1h1s lease covers more than s1x hundred fony (6-10) acres and the CommiSSIOner shall, 10 •mung, extend this lease for a th1ny (30) day penod from and 
after the exp1rat10n of the pnmary tenn and so long thereafter as 011 or gas IS produced 10 pay1ng quanuucs, provtded funher, that Lessee may, so long as such dnlhng operauons are bemg 
conducted make hkc apphcat1on and payment dunng any th1ny (30) day extended penod for an add111onal extension of th.ny (30) days and. upon receipt of such apphcauon and payment, the 
Comm1ss1oner shall. 10 wnting, aga10 extend th1s lease so that same shall rema10 10 force for such adduional tluny (30) day penod and so long thereafter as oil or gas IS produced 10 paying 
quanuues, provtded, however, that this lease shall not be extended for more than a total of three hundred n10cty (390) days from and after the exp~rauon of the primary tenn unless producuon in 
pay10g quan11t1cs has been obtamed 

14. USE OF WATER; SURFACE: Lessee shall have the nghtto use water produced on sa1d land necessary for operauons hereunder and solely upon the leased prem1ses, provtded, however, 
Lessee shall not usc potable water or water suuable for livestock or 1mgauon purposes for water Oood operauons "1thou1 the pnor wnnen consent of Lessor Subject to us obhgauon to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlhng and operaung wells and 11al1Sponmg and marketing the 
producuon therefrom, such usc to be conducted under condU1ons of least tnjury to the surface of the land Lessee shall pa) surface damages 10 an amount set by the General Land Office fee 
schedule wh1ch is effccuve on the date when the acllvtly requ~nng the pa)ment of surface damages occurs 

IS. POLLliTION: In developmg th1s area, Lessee shall use the h1ghest degree of care and all proper safeguards to prevent polluuon Wuhout hmumg the foregomg, polluuon of coastal 
\l.ellands, natural waterways, rivers and 1mpounded water shall be prevented by the use of contammenl fac11111es sufficient to prevent spillage, seepage or ground water contammauon In the event 
of polluuon, Lessee shall use all means atlls d1sposalto recapture all escaped hydrocarbons or other pollutant and shall be respons1ble for all damage to pubhc and pnvate propen1es 

(A) UPLA DS: Lessee shall bu1ld and mamtain fences around us slush. sump, and dramage pus and tank banencs so as to protect livestock agmnst loss. damage or mJury; and upon 
compleuon or abandonment of any well or wells. Lessee shall foil and level all slush pus and cellars and completely clean up the dnlhng sue of all rubb1sh thereon 

(D) UOI\IERGE D LANDS: No d1scharge ofsohd waste or garbage shall be allowed 1010 State waters from any dnlhng or suppon vessels, producuon platfonn, crew or supply boat. 
barge, jack-up ng or other cqu1pmen1 located on the leased area Sohd waste shall mclude but shall not be hmued to containers, equ1pmen1. rubb1sh, plasuc, glass, and any other man-made non­
biodegradable items A s1gn must be d1splaycd 10 a high traffic area on all vessels and manned platfonns staling, "D1scharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns 1s stnctly proh1bned and may subject a State of Texas lease to forfcuure. • Such statement shall be m Jencnng of at least I" m s1ze 

(C) RIVER : To the extent necessary 10 prevent pollu110n,lhe provts1ons found m subsecuons (a) and (b) of thiS paragraph shall also apply 10 mers and nverbeds 

(D) PENALTY: Fa1lure to comply wuh the requirements of this provision may result m the max unum penalty allowed by Jaw mcludmg forfeiture of the lease. Lessee shall be hable for ~~e 
damages caused by such fa1lure and any costs and expenses mcurred in cleanmg areas affected by the discharged "nstc 

16. IDENTIFICt\TIO• 1\IARKERS: Lessee shall creel, at a d1s1ance not to exceed l\\cnty-fhe (2S) feet from each well on the prc1mses covered by thiS lease, a Jegoble SI!!J1 on wh1ch shall 
be stated the name of the operator, the lease des1gnation and the well number Where two or more "ells on the same lease or \\here \\ells on two or more leases are connected 10 the same tank 
banery, \\hether by md1v1dual now hne connecuons d~rectto the tank or tanks or by usc of a muh1ple header system, each line bet,.een each "ell and such t:lllk or header shall be Jeg1bly 1dentified 
at allwnes, c1ther by a fonnly anached tag or plate or an 1dentlfica110n properly pamted on such hne at a distance not to exceed three (3) feet from such tan~ or header connec11on Sa1d s1gns, tags. 
plates or other 1denufica11on markers shall be mamtamcd m a legible cond1uon ohroughout the tcnn of th1s lease 

17. A IGNI\IE TS: The lease may be transferred at any ume, prov1dcd, however. that the hab1l11y of the transferor to properly d1scharge 11s obhga11on under the lease, mcluding properly 
pluggmg abandoned wells, removmg platfonns or p1peltncs, or remed1a11on of contammauon at dnll sues shall pass to the transferee upon the pnor wnnen consent of the Comm1ss1oncr of the 
General Land Office The Comm1ssooner may reqmre the transferee to dtmonstrate linanc1al respons1bolny and ma} reqmre a bond or other secunty All transfers must reference the lease by the 
file number and must be: recorded tn the county \\here the area IS located, and the recorded transfer or a copy certified to by the Count) Clerk of the count) "here the transfer IS recorded must be 
filed m the General Land Office \\llhm n1nc1y (90) days of the exccuuon date, as provtded by NRC. Secuon S2 026, accompruued by the fohn g fee prescnbed by the General Land Office rules 1n 
effect on the date of rece1p1 by the General Land Office of such transfer or certified copy thereof E•ery transferee shall succeed to all nghts and be subject 10 all obligations, hab1liues, and 
penalues owed 10 the State by the ongmal Jessee or any pnor transferee of the lease, mcludmg any hab1h11es to the state for unp31d royalucs 

18. RELEA E : Lessee ma) rehnqutsh the nghts granted hereunder 10 the State at any umc by recordmg the rehnq01shmentm the county where 1h1s area IS suuated and fihng the recordtd 
rchnqlllshment or cemlied copy of same m the General Land Office wnhm nmety (90) days after us execuuon accompan1cd b) the fihng fee prescnbed by the General Land Office rules m effect 
on the date of rece1p1 by the General Land Office of such rehnqmshment or cert1fied copy thereof Such rehnqu1shmen1 "111 not have the effect of releasmg Lessee from any hab1lt1y theretofore 
accrued m favor of the State 

19. Ll EN: In accordance wuh N R C. Secuon S2. 136, the State shall have a first hen upon all oil and gas produced from the a1ca covcr<d by 1h1s lease to secure payment of all unpa1d royalty 
and other sums of money that may become due under this lease Oy acceptance of tlus lease, Lessee graniS the State, in add1110n to the hen provided by N R.C. Sec11on S2 136 and any other 
applicable statutory hen, an express contractual hen on and secunty interest mall leased mmerals m and extracted from the leased premises, all proceeds "Inch may accrue to Lessee from the sale 
of such leased mmcrals, "hethcr such proceeds are held by Lessee or by a thud pany, and all li~tures on and Improvements to the leased prem1scs used m connccuon '"'h the producuon or 
processmg of such leased mmcrals 1n order to secure the pa)ment of all ro)alues or other amounts due or 10 become due under tins lease and to secure pa) men! of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any co•cnanl or condt110n ofth1s lease," hcthcr express or 1mphed Th1s hen and secunty tnt crest may be foreclosed w1th or Without coon proceedmgs 
m the manner prov1dcd m the Tnle I, Chapter 9 of the Texas Bus mess and Commerce Code Lessee agrees that the CommiSSIOner may reqUire Lessee 10 execute and record such mstrumcnts as 
may be reasonably necessary to acknowledge, anach or perfect thiS hen Lessee hereby represents that there arc no pnor or supenor hens ansmg from and relaung to Lessee's acUVIIIes upon the 
above-descnbed propcny or from Lessee's acquiSitiOn of th1s lease Should the CommiSSIOner at any lime dctcmune that 1h1s representauon IS not true, then the CommiSSIOner may declare thiS 
lease forfeued as provtded herem 

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum wnh1n th1ny (30) days after 11 becomes due, or 1f Lessee or an authonzed agent should J..nowmgly make an) 
false return or false repon concemmg produc110n or drilhng, or 1f Lessee shall fa1l or refuse to dnll any offset "ell or "ells m good fa11h as requued by Ia" and the rules and rcgulauons adopted b) 
the CommiSSIOner of the General Land Office, or 1f Lessee should fall to file rcpons m the manner req01red by Ia" or fa1lto compl) "1th rules and regulauons promulgated by the General Land 
Office, the School L1nd Ooard, or the Ra1lroad CommiSSIOn. or refuse the proper authonty access 10 the records penmnmg to operauons, or 1f Lessee or an aulhonzed a gem should kno•vtngly fa1 l 
or refuse to g1ve correct mfonnation 10 the proper authonty, or knowmgly fa1l or refuse 10 fum1sh the General Land Office a correct log of any well, or 1f Lessee shall knowmgly vtolatc any of the 
matcnal prov1s1ons of ttus lease, or 1f 1h1s lease IS ass1gJ1ed and the asSI!!J1ment is not filed m the General Land Office as rcqutrcd by Jaw, the nghts acqUired under 

th1s lease shall be subJeCt to forfcuure by the CommiSSioner, and he shall forfen same \\hen suffic1cntl) mfonned of the facts \\hlch authonze a forfe11ure, and "hen forfened the area shall agam 
be subJeCt to lease to the h1ghcs1 b1dder, under the same regulauons controlhng the ongmal sale of leases However, norhmg herem shall be construed as \\31vtng the automauc tcnn1na110n ofth1s 
lease by operauon of law or by reason of any special hmnauon ansmg hereunder Forfenures may be set as1dc and th1s lease and all nghts thereunder remslalcd before the nghts of another 
mtervene upon sa11sfactory evtdence to the CommiSSIOner of the General Land Office of future compliance wnh the prov1s1ons of the Ia" and ofth1s lease and the rules and regulauons that may be 
adopted relau~e hereto 

21. RI VER OED TRACTS: In the event th1s lease covers a nverbed, Lessee is hereby spcc1fically granted the nght of emment domam and condemna11on as provtdcd for 1n NRC Secuons 
S2 092-S2 093, as a pan of the considerauon movtng 10 Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAWS A D DRILLING RESTRICTIONS: Th1s lease shall be subject to all rules and regulauons, and amendments thereto, promulgated b) the CommiSSIOner of the 
General Land Office govemmg dnlhng and producmg operauons on Pennanent Free School Land (spec1fically mcludmg an) rules promulgated that relate 10 plans of operauons). payment of 
royalues, and audnmg procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordmanccs that may affect operauons under the provts1ons of tlus lease Wuhout 
hmnmg the generalny of the foregomg, Lessee hereby agrees, by the acceptance of 1h1s lease, to be bound by and subject to all statutory and regulatory provtsions relaung to the General Land 
Office's audn b1lhng nouce and audn heanngs procedures Sa1d provis1ons are currently found at 31 Texas Admm1s1rauve Code, Chapter 4, and Texas Natural Resowces Code Secuons 52 I 35 
and S2 137 through 52 I 40 In the eventth1s lease covers land franch1sed or leased or othc'" 1se used by a navtgauon d1stnct or b) the Unned States fort he purpose of na\lgauon or other purpose 
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oncodent to the operatoon of a pon, then Lessee shall not be cntotled to enter or possess such land without pnor approval as provoded under Sectoon 61 117 of the Texas Water Code, but Lessee shall 
be cntotled to develop such land for ool and gas by dorecuonal dnl long, provodcd, however, that no surface dnllong location may be nearer than 660 feet and specoal permossoon from the 
Commossooncr of the General Land Office os necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bottom edge of an) chaMcl, slop, or lllmong bason "hoch has been authonzed by the Unotcd States as a federal prOJCCt for future construction, \\hochc•cr os nearer 

23. REMOVAL OF EQUIPMENT: Upon the tennonatlon ofthos lease for any cause. Lessee shall not. on any event, be pennotted to remove the casmg or any pan of the equopment from any 
producong, dry, or abandoned well or wells \VIthout the wntten consent of the Comnussooncr of the General LMd Office or hos authonzed representative, nor shall Lessee, \VIthout the wrotten 
consent of saod Commossooncr or hos authonzcd representatove remove from the leased premoses the casong or any other cquopmcnt, matenal, maehonery, apploanccs or propeny 0\\11ed by Lessee 
and used by Lessee on the development and producuon of ool or gas therefrom unto! all dry or abandoned wells have been plugged and unto! all slush or refuse pots have been properly foiled and all 
broken or doscarded lumber, machonery, or dcbns shall have been removed from the prconoscs to the satosfactlon of the said Commossooncr or Ius authonzcd rcprcscntatovc 

24. FORCE MAJEURE: Should Lessee be pre•cnted from complyong woth any express or omploed covenant of this lease, from conducting dnllong operations thereon, or from producong ool 
and/or gas therefrom, aner efT on made on good faoth, by reason of war, rebelloon, nots, stnkcs, lires, acts of God or any order, rule or regulation of governmental authonty, then whole so prevented, 
Lessee's oblogatoon to comply woth such covenant shall be suspended upon proper and satosfactory proof presented to the Commossooncr of the General Land Office on suppon of Lessee's 
contentiOn and Lessee shall not be loable for damages for faolurc to comply thcrewo~o (except on the event of lease operations suspended as provoded on ~oe rules and regulations adopted by the 
School Land Board), and tlus lease shall be extended whole and so long as Lessee os prevented, by any such cause, from drillong, reworkmg operations or producong ool and/or gas from the leased 
prcmoses, pro\1ded, howe•er, that not hong hereon shall be construed to suspend the payonent of rentals durong the pnmary or e~tended term, nor to abndge Lessee's nght to a suspensoon under any 
applocable statute of thos State 

25. LEA E ECURITY: Lessee shall lake the hoghest deborec of care and all proper safeb'llards to protect saod premises and 10 prevent then of ool, gas, and other hydrocarbons produced from 
saod lease Thos oncludes, but os not lomoted to, the onstallatoon of all necessary cquopmcnt, seals, locks, or other appropnate protectl'e dcvoces on or at all access poonts at the lease's productoon, 
ga1hcnng and storage S)Stems "here then of hydrocarbons can occur Lessee shall be loablc for 1he loss of any hydrocarbons resultong from then and shall pay the State of Texas royal toes thereon 
as provoded herem on all ool, gas or other hydrocarbons lost by reason of theft 

26. REO C fl0 OF' PA Y~IENT : If, dunng the pro mary tcnn, a ponoon of the land CO\ered by thos lease os oncludcd \\lthon the boundanes of a pooled unot that has been appro,cd by the 
School Land Board on accordance wnh Natural Resources Code Sectoons 52 151-52 153, or of, at any tome aner the exporatoon of the pr1mary term or the c~tendcd term, thos lease co,ers a lesser 
number of acres than the total amount descnbed hereon, payments that are made on a per acre basos hereunder shall be reduced accordong to the number of acres pooled, released, surrendered. or 
othtT\\ISC severed, so thai payonents dctermoncd on a per acre basos under the terms of thos lease dunng the pnmary term shall be calculated based upon the number of acres outsodc the boundanes 
of a pooled unn, or, of af\cr 1hc cxporatoon of the pro mary tenn, the number of acres actually retaoned and covered by this lease 

27. CCE OR A 0 AS lG : Tioc covenants, condotoons and agreements contaoncd herem shall extend to and be bondong upon 1hc heors, executors, admonostrators, successors or 
assogns of Lessee herem 

28. A TIQU!T lE CODE: In the event that any feature ofarchcologocal or hostoncalonterest on Permanent School Fund Land os encountered durong the actovnoes authon:ted by thos lease, 
Lessee '"llommedoatcl) cease actovotoes and "'llommedoately notofy the General Land Office {ATI'N Archaeologost, Asset Management Ol\1soon, 1700 N Congress Ave, Auston, Texas 78701) 
and the Texas Hostoncal Commossoon (P 0 Box 12276, Auston, TX 7871 1) so that adequate measures may be undcnaken to protect or reco,er such dosco,encs or lindongs, as appropnate Lessee 
os expressly placed on notoce of the Natoonal Hostoncal Presef\'atoon Act of 1966 (PB-89-66, 80 Statute 915, 16 U SC.A 470) and the Antoquotoes Code of Texas, Chap1cr 191, Tex Nat Code 
Ann (Vemon 1993 & Supp 1998) On slatC·O\vooed land no1 dedocated 10 the Pennancnt School Fund, lessee shall notify the Texas lhs1orical Commossoon before breaking ground at a pTOJCCt 
locauon An archaeologocal survey moght be requored by the commossoon before construction of the proJect can commence Funher, on the event that any sote, obJect, locatoon, anofact or other 
feature of archacologocal, scocntolic, educauonal, cultural or hostonc onterest os encountered dunng the acto\ltoes authonze b) thos lease, lessee woll ommcdoatcly notofy lessor and the Texas 
1 hstoncal Commossoon so that adequate measures may be undenal.cn to protect or reco,er such dosco,encs or lindmgs, as appropnate 

29. VE E: Lessor and lessee. mcludong lessee's successors and assogns, hereby agree that venue for any dospute ansong out of a pro\lsoon ofthos lease, "hcther express or omplocd, regardong 
onterpretatoon of thos lease, or rclatong on any way to thos lease or to a1>plocable case Ia". statutes, or admonostrato\ e rules, shall be on a coun of competcnl JUnsdoctoon located on Travos County, State 
of Texas 

30. LEA E Fl Ll G: Pursuant 10 Chapler 9 of the Tex Bus & Com Codc,lhos lease mus1 be filed of record on 1he office of the County Clerk on any county on whoch all or any pan of the 
leased preonoscs os located, and cenofied copoes thereof mus1 be liled on the General Land Office The prescnbcd lilong fee shall accompan) the cenolied copoes sent to the General Land Office 

5 
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BY: _ _ _____ ________ _ 

T ITLE: ______________ _ 

DATE: _ ____________ _ 

~' ttness the stgnature of the Commtsstoner of the General Land Office of the State of Texas under the seal of the General Land Office 

c 
z 0 
~ 

... 
;>. (13 

u.. 0 co 

TATE OF ________________ __ 

CO ~' OF ___________ __ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATIO ACK OWLEDGI\I ENT) 

BEFORE ME. the understgned authonty, on thts day personally appeared _____________ __________ _ 

known to me to be the person whose name is s ubscnbed to the foregomg mstrument, as ____ _________ _______ of 

------------------- - - ---- - ------- ---'and acknO\\Iedged to me that he executed the same 

for the purposes nnd constderation therem expressed, m the capacity stated, and as the act and deed of saod corpora to on 

G oven under my hand and seal of office this the _______ day of _______________ _, 20 ____ _ . 

Notary Publoc tn and for ________ ______ _ 

STATE OF ____________ _ (I DIVID AL AC KNOWLEDGl\IE rr) 

COUNTY OF ____________________ _ 

Before one, the undersogncd authonty. on this day personally appeared. ______________________ _ _ _ 

kn0\\11 to me to be the persons "hose names arc subscnbed to the foregomg onstrument, and acknO\\ !edged to me that they executed the 
same for the purposes and consoderatoon therem expressed. 

Given under my hand and seal of office thos the _______ day of _____ ___________ _, 20 _ _ _ _ _ 

Notary Publoc m and for _ _ ____ _ _______ _ 
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May 1, 2010 

Mr. Kenneth C. Dickerson 
Veritas 321 Energy Partners, LP 
P.O. Box 173 
Midland, Texas 79702-0173 

Dear Mr. Dickerson: 

( \ ( ' '\ ][ ' [) \ [ 
' ( ( I ,, . I I "\ . L • - I 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on 
MGL. No. 39, which has been assigned the lease number M-110725. 

State Lease M-110725 is enclosed and serves as your receipt for your bid . This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are materi al provisions of the lease; therefore, please return the certified copy at your 
earlies t convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Sta tus Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

, tcphcn F .\ ustin Buildm~ · 1700 'orth Congress r\ \'t:nuc • t\ ustin, Tc\.t~ 7R701 - H<J') 

Post Office Bo:-. 12873 • \ ustin, Texas 78711 -2873 

512 463 5001 · 800 -998--lC 1.0 

www.glo.sratc. rx.us 



File No. fY} FJ(o 7 ~ 
~ 

Date Filed: 7(//! {) 
By r!£: Patterson.'C ommissioner 



BOOK 44 PAGE 348 

FILE I 1787 

lu.wt•rlll 
IC<'U«<IM9 
S..n.,td Sc~ool Lnd 

~ustin, 'at:exas 

OIL AriD GAS LEAS F. 
riO M-110715 

WHEREAS pws...,ooo oh< T<UJ Nanni R...,..m Cock Clwpm H. )). ll and Chopo<t ll. s.od\oplm A·D and II 4wd Cock bnn& bcrco'"'"" «rm<d oo ;u NR C I. and oubj«ooo Ill 
1\.llcs and •cplal•oru PfomuiJ-.aled by the Comnuss•oncr of the GcnnaJ Land Ofl'icc and.-01 the: School L.JIId Bo.ard pwlu.Ant thereto, .and all Othct apphcabk R.Jtutu Md ~to wJ 
N R C • 1hc followma uu, 1o- wet 

SECTION 17. BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONT AI II>C APPROXIMATELY~ ACRES, -\5 SilO\\ I' O'j T il l Of'FICIA L 
MAP Ot' REEVES COUNT\, TEXAS r.OW ON FILE IN Til£ TEXAS GENERAL LAND OFFI [, AIJSTii', TEXA , 

wa.s afte. tw•na duJ) ad\~1ts.t.d offered foe lca.sc Otllhc: ,. day,, April, 1010, al 10 00 octod I m . by the ( onwNUM>Mt of the General LMd o mcc of the Slate of Tcl..U and the School Land 

uo .. d oroh< Soaoc orr.-... r .. oh< sol• and oN) puiPOS< or p<OSp<ctVIC and clniiiAg r ... and p<oducong ool ond .. , ....... IN) be rowod and p<oduc<~ &om oh< •bo>< clucnbcd ..... -

WHEREAS, after ~II btdJ; and rcmlftancu ~,o~ohtch ""ere rtCCI \ Cd up to wd ltrM h.aH be-eft dul) cons•dc r«< b) thc: Comnus1K)n(t of the Gc.ocul t...and Office and lhc: School Land BoArd AI • 
tcguf;v mcclln¥ thereof"' the Cicncnll.Jnd OffKc. on the,. d l) or April. lOlO, hcttlnallcr the '"'ctfcC11\C d.ate • ¥ld II "&S found and dcteflTUI'I<d ttw VERITAS Jl l ["ERG\ PART:'lERS. 
I P " hose adw.lfeu u P.O BOX 17J , MI DLAND, TEXAS 7t70l-017l bad otfuc.d the: tuput and but btd f0t .a kuc: ofl.bc: MU .ltJo,.c dcJCObcd and 11. thcrda.c C1'11tkd to tcccwc ll kUt 
thereon 

f'IIO W, TII EREFOR£, 1. Jcrt) E P.a11c1J,on Cocnm1U1oncr of the Gcncnl Land Office o(tM State of Tua.s. hc:reu\.lftcr KMnC:tUMs tefmc.d to .as "Lessor · '¥'hose lddfc:ss 1S Au.sHn~ Tens, by 
\1r1U( of the authoncy \Utcd 111 me and tn cons!dcrllMMI of l.hc: ~)"'''KlM by the hc.rctMftc:r dut~ed lcmc, the sumo( n ru U..-dn·d ,..,ft) -S..a no-u•d ,. ... , H••drf'd t:t.ct. ry Aed 
001100 Otll• n (:IJ56,4J0 001, I<Ctlpl o( "lucll IS hco<b) -kdC<d and or IlK 10) Ml<l, <O><....U ll!pUb<_, and <CIIdo<ION <onllln<d and h<tcby lp«d 10 be pl>d oOscn~d and 
~rfonncd b)' luscc, do hereby dcnusc , p-anl, lu.sc and kt \Aftto the abo'-'C mcnhonc:d btdc:kr the: culu.SI\C nlhc ro prOtp«l (Of pt"oJucc 1M LU.e otl and Of p.s flom lh< Jo..-c~ wc:.a upon ahc 
rollov. •ns tcnns ..00 conch t•on,, to-wtt 

1 RF..SFR\'A TIO~ Tht1c IS heteb) C\CC"pced and ruci'C'd to LcSJOf the full w.sc- of the propc:ny CO\Ctcd hcreb) and .all npu ""'th f~~ to the swfac,c: llld tl.llbturi.ac.e thc:tco(IOf M)) and 
all purposes C'CCc pc thole panccd and tO the: U.tcnl hc1e111 p"MIC-d 10 l..c.s.scc, t~\hc:c ""h \he: nsf'lts Of tnpW and cpCSS anJ u.JC of J.ltd bnds b) lc.uot * IIJ INM'f~ kunl (Ot pu'lJOKS O( 

c.tplonna for and producan& the: m•nc.nls "hKh •c ncM CO'-er"d· u "hteh rNy not be co,.crcd"' the fucwc , Yndtr the lcmu oflh•s InK. ~ "tuch m:.t) be loc.accd "'dun the swfacc bouAd.aoc:J 
or !he leased IICI All of the nshtsln and 10 lhc leased prcnuu:s retained b) LctsOf' and aU o( I he nJhts'" and to !he !cued prenusu ~leJ 10 Lessee hcrcln Wll be uc:mscd II\ suc.h J rnaMC:f 

1~1 nctlhct sh•U unduly tnlc:~ fc:rc w1lh the opc:r-auons of the Other 

l TER.M Subject to the oc.hc:r pro\lti<N'J her c-o(. t.hu kAK tha.ll be. (Of .a term of r.,c: (5) ) nn fiom the cfTcct1\C d.acc: hc.tcof(M:tc'" u.JkJ "'pnmary tenn·j and as kwt' thc.ruAa u CNI or 
ga.s ll paoduccd '" pa>'"C ~UMIIItiCS from said aru 

J. DE l A\' REN"r AI..S If no "c:lltt cOf"'V''\C.nccd on lhc: land herc:b) lcasd on Of bt(on the &NU\Cis.&l') datc oftlus lcax, thtt lease shall tc:fll'\lnatc: as to bod' p~rttcs unlc.u the l..c.tJ« on 01 

~fore .s.atd ~I(" ShJII pay Of lenda 10 the Comnuutoncr of the: Gcn«aJ l..and Offtc~ of the Swe of lc• u ., Au.stan. Tc..YJ., the amounc lptCI('f-d In the: rouo~lnJ se:hcduk muJtrpl'f-d by the 

n\Unlxr of KtC:S U1 the PfCmtKt. "hKh Jh.all opcntc. 1.S I rrnUI and CO\Cf the pnule&c o( dcfc:mn& the c.ommc:nccmcnt of .a "ell fc. r-d'r ( l l) •"f"J &om wei ~C: In h .. e ftW1nCI" and upon 
pJ)mc:nt.J or lenders of amounts Kl ou1 tn lht follo¥t1nJ schcdulc,lhc. commenc-ement of .a .,.ell may be fwlhet dc(erred for alllc pcrtod o(lhc YmC nu.rnbtt of mont.ht 

Aoo.t\crwy D•lc Psi~> RcncaJ. ocr Acre 
~~ I lOO 
Second I l 00 
Thnd 
FOW1h 

I HOO 

l ll 00 

~ PROOliCTION RO\' \ L TIES Subjccooo oh< """"""" r., rO).tt) ocdun-• l<t ... '" subpor>plllll (E) or dus p•uplllll ~. """" p<oducuon or ool ond 01 cu. oh< L<u« IIJ<n lo l"'l 
Of cause to be p.atd 10 the Comm•ss•oncr of the General Land Otlicc: an AusiLn, Tuu . for the ux ilnd benefit oflhc: St~c ofT cUt, 61..-V'IJ the lmn hereof 

4Al O IL As I IOy111)' on ool. "lu<h u cl<foncd .. on<ludmc Ill h)doOCarbons P<oduc<d VI . hq\Ud ronn II oh< roouth or oh< ... nand llso Ill <oncl<ru..>l<. dosoollllc . and ...... loq<ood 
h)drOCIIbonJ ICCOVUC:d &om od 01 ps Nn t_Nou&J1 I KpMIIOf Of other c:qutpmc:_nl . U bc:.-ctMftct prO\ldtd. I" pMt of the pou prodt.ICUOft Of the m.arktt \oalfo.C thcscof, II thc orpt10ft of \he: 
Lessor such uluc to be dctmruncd by I) the tupc:.$1 posud pnc:c, plus Pfc:tNI.n, .r M) . o ffctc-d Of p»d ror od, condcnJ.Ife, duttlblc, or ocher liqUid~~. fup«11\Cl)', o( .I IKe I')"PC and 
pa\lf) 111 I he ac:ncro11 aru "here produced and ""hcn run, or 2) the h•Jhcsa nwl.ct pnce thcfco( offered or paid 1n the &cnnaJ wu .,.,here produced and "he-n Nn, or )) the p ou proceeds of the 
ulc thcu:uf, \Niuchcvct tS 1hc grcalct l.cucc: agrc:u ttut bdOtc Ill)' au ptoduccd hom the land hereby lcuc:d ,, .old, used oc proccuc:d an .1 plant, 11 '""'II be run free of cost to lcnOf lhrouch an 
adc:q~tc. OtiJnd ps scpiiiiOf of tonV(.nhonal type: or other equipment ac k.UI u cffK1cnt to tht end thlt alll.qwd h)drotarbons rccoYnabk from lhc: ps by such mearu "''U be rcco\ ned Upon 
"'-nucn cOMCn4 o flc:sso. Lhc lcqwJcmmt &hat .uc.h &u be- nan throu&h such .a w:p.~~.ttor or othc:r c:quapmcnt m.ay be. wa."'td upon such ltnnt Mid concLtJoru u prucnbcd by Lcucx 

481 NON-PROCESSED CAS M I ,. ) .. 1)' on any "' (UKiu<hns n.~~cd , .. , . "hKh" d<fin<ciiJ Ill h).lro<arboru and- ............ 001 d<roto<d .. ool VI Jubp.lnop>IJ/I tAI oboooc, 
produced f101n an)' well ou sa.td Land (e"ccpt .u ptovwkd hcrc:ut w1lh rupc~ 10 au pcoc:uu:d tn a plane foe the edr.tehon of~tnc. hqutd hydroc.11boru Of Othn p~oducuJ 1/4 pcan of the p ou 
pu,.Juc.uon or the: nw1.:ct "atuc Lhctc:o( at the: opt tOn or the Lcuor. such value 10 be: buc.d on Lhc tuchut marht pncc: pa.td or offered for au of comparab&c qu.altt) "'the acncrU ar c.ll "here 
ptoduccd ~"hen rvn, Of the: p oss pnc.c p&)d or offered to the p..-odlloicn . whK:hc\Cf IS lfUIC:f prondc:d that the- ma.u.mum pt'U.SUft: tM.K 1n ma.tWVlJ the pt. undn Uus k.uc cooow UWI not .at 

In) lime C\Cced I ..I 6S pounds pc:r squ.uc .nc:h absok.tc. and the u&nd.wd base ternpc:ncute shall be snty ~60) dc:pcu Fahlc:nhnt conc:ruon eo be m.aJc for prcuwc jCCCJrcbnl to 8o)lt t l..l•, 
and (Of i pc:C•fK Ul'".,'>' K Ct:Mdm& to tut rMdc by the B.aiJnCe Method 01 by the most appto\cd method oftuhnJ br:an& u.sc:d by the .ndusll) allhc u.mc of1c111n1 

• ••• .. .. • 
; • • . • • • • • • • • . • -• . •• • • • . • • •• 
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CCI PROCESSrD C A <· As • "'' llirv on >n) cu pn>«sxd "'• psoltn< rl•nt or ocbcr P... for 1M t«CMN or cuol•nc or orhn ltqutd hytlroart>oru, J!i pon of the rcS1Ciu< ps and 1h< 
hqu•d h\drocarbonJ c\tr'Xtcd Clf the rNI'\ct \ 'Jiut tMno ( Jt lhc OfMtOn of the Luso. All t'O)--ahtcs due hctcm shall be bucd on ont hun$cd percm t ( ICJO- . , o(rhc tCMal ~w producuon o( rcsKfuc 
~;as annbut.tblc 10 J.&S C"'f'odUCcd from lhts lease. and on fifty pcT~cnt ( Scr~) (!f that pcrcem KCfUIRI 10 LcUC'C, \.l.htCh<.\~1 IS the puler, o( the total plant ptoduchon or ltQutd hvcbocatboru, 
annt'luublc to the- J:U ptO<h.Kcd IT"Cm rh•s lca.sc, pro,,dcd that t( ltqUtd hydrocatbon.J w-e rccoY'tfcd ffom &a.s PfOCC1Sed tn a plant tn v.~uch Lu.sc:c (Of tiJ parent . substdtary m affiliate) owTu an 
1n1nc~ thtn the pnccntarc apphcablc to hqUtd h)drourbon.s sh.all be li ft ) rerccnl (4:Q-i) Of lhc h•a.hu t percent ~ecrutnl to 1 thud pll1) JWOCW•n& p.s throuch such pl.lnt undn a proccutnl 
a,-c-ctMnt MIOCtatcd 11 arms lcn(th f(.'lf tflhn-c 1J no such durd p.wt)' the htJhnl f'('1Tmt then bell'!& spec:tfitd tn P'OCtsJtnC aptancnu Of conc.rxu rn the tndustry). "'-hKhe'HT u the uutn The 
rur«ll'e ro\llnu <."ft rutduc ,:u ..d on hQWS h)drocllboM :.h.ln be dc.rmntntd bY I) the hrchut maht pnce p~td ot offered fot U'l) IU (Of hqY:td h'droc11bons) of compMable qwhry tn the: 
,;eMul 11u Of !t lht p en rnce e>atd Of ofTnt'd fOf such rutduc l&J rcw tnt .,.erchted a'uaae IJOSS sclhna poce (Of lhc rup«lt\'e cndu ofhqt.nd h)drOC illhonJ), \lohteht \ ct ts the putct In no 
( \ CRI ho ... e\n sh.a lltht r~ahre s r•\aNe under thu ~~be less tNn the fO) ilhtn .,.hfeh ... oufd h.a\e be-en due hild the IUOOC been proccued 

CDI OTHER PRODl CTS: As • ro\11" on carbon black sulph,. "' any ocbcr producU produced 0< manufacluocd horn Jl' (<«<phnc hqu•d h vdroca~bons) ~<lhn .. ,d ps b< 
"'cas~nrttc-ad dn ""an\ MhC'r ~as tn fractt('ftalm~ humrn3 Of iln' cthn pr'-"«JStnl. J.!! pan of !JOU J'lfoducl ton Clf such ptNiucu Ot the tNJ\.ct \ l lue thereof at the ortK'In of Lessor such 
mliL.ct \ alut tC' l"C dctcmuft(J .u fC\Ito... s 

Ill (\n thot ~:am t>f the tut:hcs1 rn¥\ct pntc of n ch ~ dwtn1 f1lc same month m .,.htth such produc11S rrodu«d l'lf 

l;tf'n the- b.i~t t ('( the J \ tnFe f'MS 1.1Jc met cf cl<'h J'lft)Juc1 for the AmC- month tn .,.hKh ruth products •c ptodu<cd Y.htChc\er IS the Jratcr 

fE I \ \RI \Bt r. RO\ \ L n ·: It) SubJCC1tO the othct JMO'\'lSKMU ofthts lca.JC, " u hereby PfO'ldcd that '" the C\"C'ftl product ton '" Pl\1"1 qu.anl!IICS IS c:s~bhWd pursu.ant to the tmns (l( 
thn leaj.C anJ such rtoductt<"n tJ brourht (On ltnc and s.akJ thctC"'f ;arc cc.wn.tMftCcd ,.,th&n ctahct't'n (I I ) months of the cffcctt\c date ~nof, the f'O) alr, rate p~l<kd hcfc•n shall be- rcductd to 
:"'• anJ •~'l ..,t" If' uch suM<"QVC"n4 ... en dnlkd and proct.ccd on the land CO\'t"fcd b) thts kax ~'1dcd tNt. tf durtnl such c-t&JMrm (I I ) monett tmn dwlna Y.hteh LcsJC"c may u m a 
red-tet'd '""atr. r.atc ... f :'" , .u Mtctn runtdt-d. Luscc ~houkf dnll tn rood fatth Wid complc-:tc the fin1 ,.elias a dn hotc Oft the: land co,crcd b) thu lnx. luscc mav rcccl\c a ttv-« ()) rnt'nth 
e\len'tC'fl ~r the tnm '" "htch to C"ll'ft a reduced ro,alt"' rate ~ 1'''" 1 not tee to the Commtu tonn of the GtM1'all..and Orftcc. commcnctna dnlltnl opn11~1 on an addthonal \loCI! pnOf to the: 
c'ru:.tt\\n r 1\Ah three • 1 • monch pcnoJ and )"'fM«"''"I dtltatntl\' lind tn xood fltth the dnlhnr of such tddtftonal .,.c llltld cnmplettnl same s:o th~t rtoduc:t ton '" pa\tnB quantttttJ ts cstahh•hcd 
;anJ c ::- t~t IIKh rtC'J'JCt'""' ·~ N-ru r ht on !tnt W saJcs: the-reof IIC' commenced J'flOf to lhc c'ptrat ton of Juch three f l ) month c'tcnJton pcnod 

tttt I" the t "rm J'loduchOit tn pannJ qu.lmftte:J 11 c:stabhshcd pwsuant to the tcnns ofthts lease and S\ICh productKWttJ bfou1M 01"1 hnc and Jl.lu thereof arc commc-Mcd aftct the c'{rnt•on 
of tt~htrcn • I~ ~ n'K"ftth\ fi "'m 1~ cfTcctl\c cbtc hcnof but pnOf to the n ptrltKWI of 1\lomf"- · fOUJ (H l months ~om the cfTtctt\C cbtc hctcof the rovah" ntc f"O\ldcd hnetn sh.all be reduc-td to 
:~ "•IM \h.all ~' to cKh s:ubs.c'Qumt "'ell dulkd and ptoduc:cd on the land CO\cred b' thn kuc Pro,'Mkcf th.at, tf dlM'tnJ such sn (6) month lmft duun1 ""h.ch LuJ« maw urn a reduced 
rf'utn n tr cof :! ~· . ~ httttn rrmtdcd ltsH't s.hottkt Mll tn aood farth and complete chc rnst Y.""tfl u a dr) hott on the land CO\ ttcd by thn ~u.sc. Lc.ucc nta\ r«ctvc: 1 llvct (3) month 
ntcnst('n t'f I he tmn '" \\ ht<h It' cam I rtdocttt IO) I If) f'11C b\ cmns ftOCKt to the CcmmtSJIOftC1 of the Gtntral Land OfT.cc. commcnctnz dnlltnl opn-ahon.s Of1 an lddthonal \llocll prtOf to the 
''l""rat t(.'tl ,.( such three- flt rn(lnth pcnod Jnd ptQ!.KuttnK dlltztntl) aftd tn 1ood fatth the dnlltnJ of such .ddtt1onal "'ttl and comptct•n& Jarnc so that ptoductton tn pa''"' qtaAnt tllcs ts c:s~bhJhcd 
and s~ th.at such rtoductton •s brou~t ('In ltnc and sales thereof •c commc:nccd pt101 to the c'ptnt tOn of 1uch dvcc C'J month c'lens•on pcnod 

IF) ' 0 orot CTIO~~ L~SC'C arrcn lhM Ill fO\~tt'S xmnnp 10 LUS<'f UN:kt rhtJ lc.an shall be \llolthout dcduc1tOn (('f the ~1 nf rrt'(lucmc. rranspomna. and othrt.NlU maktnathc C'tl. 
ru 11\J ('lfhet rtoducu pu'O(NcC'd hcrtunekt ruch fa. '-lit or VK 

fGI RO' AI n I ~ KI"O: Notwlthstandtn t &n\1htnc conlatrtc-d hnetn to the tonff"ilf\ lusor may, at tiS orttOn. upon not leu ehan 60 d.a'' noucc 10 Lessee. rrqunc at In)' ttmc: cw ftom 
tunc I? ltme t")l ~uncn4 C"f 1JI C'f In" fO\ IIftCS KcnHnl 10 lnJCW unckr thtJ IUj.e be mack tn lund \llotlhovf dcduc1M"n f01 the COil f"( J'loducmJ. l'llhcnna,. J1ortnf JC'paBhnJ.. bc.attn, 
dch'dnt'n' Ct'mf'I'CSS•nJ r"ft'tCO:StnJ transf'('f1ttt' and ~~ttc rn».m~ the a. I fJS ;and Mhc:r rt"Oducu pr('ll(.f\Kcd hctcundcr rcaJo, fnt t.~lc " us-c LcuOf , nJhtto talc tiS routn tn ku-t \J\aJI nM 

dttTHn•sh M ncr:~t: LcsSf'l \ n,hts t'« lcssC"C s C'hhJahons v.hcdKt npcss or unrltcJ undc1' thts !cue 

Hll PI A ' 'T Fl 'EI A ' ' 0 R EC"t CLEO GAS: No"'> alh \hall be ~able- on .,, ~--~ as ma) rtpfucnt thts ltuc s popot110f'tllc share of an\ fuel used ro process PJ pt"odu«d hctcurMkr 
1n "'" rroccutn~ plant N~\lotth s:tlndlnr: an \th•nr contau~d hcrctn to ~ conUtV". and sub}C'(t to the consent tn 't'nltnJ a fthc Commturontr oftht: Gentral Land Office . leu« may r«,cle p.s 
(;Jt US ftfl r~i ('Of1thc fcucd ("fCI'ntk11"tl lhc ftqmd h\dfOCilN!ftS CMt t•Md tn the gaJ hi\C t-ee-n tcmou-d and ~ f('\.thteS stoat! be r a\lbfC' 00 the ¥.H U) fC'(\Cied unttl fUCh ltmC' U the 
' arne ml \ tht-tuftcr be Pff'lduccd ilnd S<'IJ Cf u'c-d b\ l uc.tc tn •uch mannn 11 It:' cttlttlc Lu~ tC' .a I('\ ah\ thcrct\n undtr the rtt' alt\ ~"'"'ntt'lnJ or thts lcu c 

fl) \ fl'll \fl ''' RO ' Al n Dunn! att\ ' t• aftt1 the n r"faltOn of the rnma.n rnm ofthts lc&JC tfthts k aK ts m.w~atncd ~ produc1tm the to\ ah~J patd to Lcnot '" f'O t\'CTII shlll be­
le-ss t~ an .-noune equal to S < pn acre Of~·~ the-ft sh.UI be. dw and r a" ~blc ,VI t'f bcfOft the lUI d.a ' rr the- m<'nth succ«d~n, 1~ ~nrmcrun cbtc of th" k asc a sum e-qual to SS M rcr 
Kr~ lc~st hc amcunt C'f ro..,Jittcs ra•d dunn~ the rr«cJtnJ ' " ' 

fJt \IARGJ':\1 PR0Dt 'C'TI0' RO \ \ IT' · Vpcn l cSH'tl ""nncn ~ltut~ the Schc-c-ll~ Bo•d ma' rtducc the tO\ IIh r11c Kt out m lhtJ p.arapaph Md01 the mtntmum 
fO\ah SCI N4 fft J~,JI'Jplf'h J tl) I(' e\lcn.J the t«"f't"mK hfc af tJus IU SC and (ftCOUf'I!C IC'(('t\ Cf'\ ('t( Otl ('If PJ lhfl mt,hl ~ISC ICm.&l n UNC"CO\ncd A,.\ JUCh f0"11h reductiOn muJI 
C('oft(....-m tr the nqwretntnU r f ~~"~" School l lnd fk\Jtd admtntJn'll l\ t Nics (1ft thiS •ut-t«1 R,,,alh moll\ "'-"4 l:'C' rcduttd ~to"' the: IJ'rltCJ~Ic SUf\lton mtntmum 

< RO ' \I n '"'' ,,r, T~ \ ' 0 RrPORTS o\11 nwah tCI n(\1 taken'" l tnd •hi ll t'< J"IJ tO the Comm•SJtOnCT or the Gcncn.l Land Office I I Allsttn, rc,u, tn the foiiOW1n~ manner 
Pil\menl C'( ft'\ lh ' C'fl rrNucttC'n t" f ~I And U ' shall N as f""O\Id~d '"the rule\ Kt fcrttl tn the Tt\&J Rc,un RulcJ cuncnth PfO'Mk that rO,aJI'\ on Otlts due and mu..sl be- tCUt\"Cd '" the 

Gt~~ll 3nd Llfft« ('n M t-ocfNe the (th cb' of the f«ond ~h JUCC«dlnJ the mofllh o f f"t'duc:IIOf"' and fO\ I Ih on 1M IS due and muSt be ft tcl\ td tn the Gt ncnl Land o m cc on Of bc: fOfc the: 
I 'th d.J, C'f the sc:«'nd mt~nth succc-cdm' the fT'III"nth ("( t"fodunH"'n a«omr~nttiS ~ 1M atrtda' 11 of the (l"'nn . rnMla!'C' Of Other Juthc-nttd a cent, comple-ted tn the form and maMCt pr~~bcd bv 
the Gtncral l .md 00Kc Md S~tn(ltht p MS .amount and d1JPQfttton of all Otl and IU prt'duccd met the marltt , .. Juc or lhc 011 and,., 10fe1hn \lo llh .. Cop\ of an documcnu . rrccwdJ Of 1Cp()f1S 
ct-nfirm•nt: t~ r ron rrNucun"' dtc:J'('ttt t"ft &nJ mar\.ct " illuc •nctudtnf r.a.s mctt t tcaJtn~ r •rchnc rcct tr'S ps hnc: recc•ru and CICMr chccls or mcmorlncb of Jmount prodUC'cd ;and put tnto 
ptrchnn.tan\.1 ('f 1)("('11' anJ r aJ ltnc' rt JU ''""a'c .vwl oan\ ethe-r tcpotU Of rc<C"fds " hw;h 1~ General Land Office ma' rcqu11c to 'CTl" the p ou poductton dtsposthon and marfl:ct \"'1uc In 
:~II USC\ tM authonh of a m:anJrC1 or af!cnt tO x t I<M the- Lc:sscc herem mUS1 t-c filed tn the General land OfTKc E.ch ro .. al!\ pnmcnt \hall be xcompanttd b" a check stub. s.chcduk . summln' 
f'f t>Chcr tcmttuncc aducc "hn"'"f' ~ the &.sJtf"ed (Jt ncul Und OfT'tc-e lease numNt the il.rf'K"l.mt of rouln be tnt pa.d N'l each lease I( I euce PI'S hts tO\ a It\ on or before lttnl"' (10' d.a) l aAcr 
the 11"\lh\ pl\ mcnt " IS due then len « OV.CS I f'IC1\JII'\ ofS'• on the ~alh Of S~~ 00, "htd~C\ CI IS pcaltt A fO) Ifh p.ll\mtnl "htch IJ 0\tl thut'o' fJ0) da\S lilt shall accrue 1 pc:naJty of 10• , 
Of the ro,alt\ due Ol' 1~< M "htChe~Cf tS J'IUICI In additiOn 10 a rcnaJ" tO\ allies Shall Xn'\K I,_.C'fU:I Ill IMC of I ~· . f'CI \CII SUCh tntCfC~ "Ill bc:Jtn XCNinl "hen the IOtlftv IS snf) (60) 
cb' ' o~crdut AITt<bHIS Mid JuprorltnJ doc-urMnts Y.hKh arc not filed "'hm d'llf l h.ilfltnctw a rc:natn '"an amount SC1 b~ the GcncraJ Land Office admuustnlt\"C Nk .,.hKh n elf«tt""C on the 
d.at~ v.hen the .~rrMb"'IJ Of i \lf"'"("''1•nr ~nts \loetc due TM l t u cc Jhall bur ~II ru(!(.'nstt--.ht\ f01 r.t'm' cw uus•na t0\'11htts t('l be patd u f" tSCnbnf b~ the due d.att rr0\1dcd hncm 
Pa\fncnl nf the Jc:hnoUC'ftC\ renal!\ \hlll tn no "'a' opcntc 10 C"fohtbtt lhc SUit ' n pu of fMctfUft as r"fC'I\td«t b\ , ..... n()IIC11n ronponc the: dale on \lo htc:h rO) IIhtS \loCre CW'lfttnJih due l'ht 
>1N'>'t rcn;~lh I"'C'' '"cms ' h:.ll 1101 .,....,h tn t :t.)C ' (\(Itt It d• sputc &Jtc:\ the State ' fl('f'lton of the ro,.alh 01 If\ that f'('lfltort of lht ro,·ah> tn d"putc ~to fa11 mat\.ct \'aluc: 

6 141 RI:S(R\ '£. , CO,'TRAO" "D OTHER RECORDS· LnK< •lull IMualh r,.,.,.., 11>< Convnou10n<r of 11>< Gmn•l l artd OITt« ~••h •• b<sl c-tblc ullm>IC of 011 and P' 
tC\Cf'.C'S u.ndcrhmJihts kuc: cw anonbk to rhts kasc: and sh.a.JI fwn.sh sad CommtUK)nn Y.tlh COJM1 ol aJI conCTICU llndct "" htch p.s ,, JOid cw proc-n-SC"d and Ill~ ·~u and 
amendments l A such CC'fllrKU .,.,ftun thtf1 ' t \(\I da's afto cntcnnltnto Of maJ.. mr such conft'XU .ap-ecmcnts Of amendments Such cCMHrXIJ and apt'C'mcnts .,.hcfl rc'CCI\'~d b) the- Gmcr:al land 
OtTice ' hall ~ held tn (ont'idcncc b\ the- General l.Mtd Ofrtc-c unlc.n 04 hctvo tW: aut honzcd ~ I HS« All othct cootracu and rccOfds rcn~tntn[t to tM ptoductton traMportJIK"n, J.l.lc and 
m;u\oe ttnr flf the c•l and tJJ p-oduccd on satd rrcmtKs. tnc:ludtn~ the books and KCOUniJ, r«etpU and dtKharp:cs of all "'ells tan\:s Jl'('Oh mctm. and rupchncs shall at all wncs be- sU~JCrt to 
•n'r«' '"" 11\d C'""'"' .. """" ~\ the: c~mtUt('nC'I ('f the Gcncnll.tnd OffKc the: o\ll('mC\ Gene~! IM (i(ncnt('f (Ill he rffWtStntalt \( of an, of them 

CRI OR II LI ' G RECORDS " 'nnm noiiC:c of allopco .. IOfts on lhiS lusc shall b< wbr111nccl1o lhc Commtutonn ofth< Gntcntl lartd OITKc by Lessee 0< 01'<11110t ~vc U) daH b<fO<c spud 
d.ltc "(111\.0\ct rc-attr" tefnf'('fiT\ abandonment "' pfuc and abAndon.mcnc of art\ .,.elf or "'ells Such '-'Ttncn noltec to 1M General Land Off tee .shall tnci\Mk coptcs of blroad CommtsstOn 
forms ((WI arrlte.atton ta dnll CC'plc:s of .,.c:U t"U compkhon rC"pOrts and p4ull'"l rt'pOf'ts dull be ~ttd to the- GcMtaJ Und Ofrtet 11 the tunc the) are filtd '-'llh 1M Tc'-as R:attroad 
(."('mmtu~ t cn cc sh.1U surrh tM GcncnJ Und Off tee "", th an) rrcords:, mc~anda.ac:cOUtttJ. rcporu, cuntnp Md tOfU, Of ochn tnfonnahon tclah\ C to the opc11110f't ofthc abo,c«scnbc.d 
flltm• ~cs. \lohiCh ml\ be requested to' the Gt-nc-r.alland OfTtc-.c. tn addltiOI'IIO thow hc.rctn C\prush Pf'O'-.dcd (ftC Lt u cc Jlull hJ,-c an cl«tnul and Of radtoattl\11) IW' t " ma.dc on the bofe ·~c 

'""C'M'I frnm the b-.sc Clf the ,uf(IK'c ustn~ IC'IIhc toul dct>'h of .,.ell, of all u.cllt. dttllcd on the .aho\ c dt~~d J"f"'uscs and , hall u a.nsm•t ttruc top\ oft he to1 Clf u ch suoc\' on u ch \lot II tn the: 
(Jenera! l.af'!d Off tee Y.tlhtn fifteen f I !I d.a \• aftet 1hc maltnl of,atd J W"C'\ 

• • •• • • • • • • • • • • • •• 
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tCI PENAl TIES: LUKC Shiilltncur a pcnalf) ~M\Cl ffports. documcnu Of other m~tcnaJs If( noc tlkd '" lhc Gcntr.! Un.J Olftcc v.hcn due The f'Cn.llh) ,., lase r'''"' WJI be set by 

ct.c v enera! t and Offic.c admtmStTllll"'c ruJc .... h,ch IS ciTcctl\c on tht d.ltc Y.hcn lhc rNleruls ""c:tc due'" the GcncnJ Land Onicc 

7. RET \ I NED ACREAGE: Naf.,..tthstan<hnc any pro,•s•on ofchts kuc 10 the contrar) , alln a "''II Pfoductnl or caplbk of pt"oduc-an& otl Of p1 has bcm complctcJ on the kuc:J prnruus. 
Lcncc slt~ll c\crc1sc the dJhgcncc of aru.son.tbly pnNknt opcntOt "'~lhnc s-uch addmon~ .... e ll Of Y.clls u m.J\ be rcuon.lbl) ncccs.ut') fOt ~ ptopcr dc'clopmcn1 \ f the lc~J pocmnu .and 
•n m.ul.Cit.nl the p~oduc:hon lhacon 

tA) \ ' [RTICAL In the cvtnl ttus lease tJ t.n fOfcc and effect l"•••o (1) yc.an &ftnlht nptnl tOn d.tlc of the pnm.M) Of C\ tmdcJ cmn 11 stWithc:n lcmuMc u to all of the: k.a.JC\1 ptcmaKJ 
EXCEPT t l , 40 K-rc.s surround•nc u ch o.l -.ell upabk of ptoductn& '"~)'"I qu.anttl.a And llO acru twToundtnl cxh ,.u v.cll uplbk of produCinl tn pl) tnJ qwn11a.u tu~:luJmc ~ shUI ·•n 
0 11 or 1as ..,ell as pf O\,d~d tn Pangraph II hct~o(), or a ..,ell upon ..,htch Lcuce u thc:n e:naa1~d 1n conltn~ ~lhn' Of reworkanaopcr.Mtaru or t21 the aumbn o f a .. 1u tnd...dc.J 1n .a poductnJ 
pool~d untt pwsuant 10 Natur'll Resources Code Scc::II001 n "1 -Sl I Sl, Of (J) such crurer Ot IUKI number or ac-res lJ m.t) then be aJioutcd for Pfoduclton purposn tu I ptotlolton unit fat cxh 
such po®c~tnl ""~II undc:r the rulu and rcru!JttON of the RIJh'oad Comm•.u•on of Tnu. or any succnJOf acc:nq or other pcrnmcntaJ aut hont) h.l \tn& Junsdtwon \\ ttiun 90 da)s of a 
~u.altenntnahon o rthts k.uc: "'I«<fdince .... ,lh thu subp.uapapb Mid upon paymml ohhc muumum fihna f~e SCI b) Ge:ncnJ Lind o mc.c Nlu tn elfcct at ttw: llmt: of the pant&J tcrnun.MtOn 
Leuc~ U.all ha\C: the ll&ht 10 obWn I surface luu for tnpus and cpc.u on and ecrOJI &he tcrmtNII~d pof1t01'1 or the !cued ptemiW:S u IN) be reUOftlbl) n«CHII) f.x the Clfttnucd opa»IOtl of 
the pornons o f the kuc rcm.atntnc '" fcwtc and cff«t If lcucc farh to awf> for a lUff ace kasc ~•dun the 90 da) prnod sp«1tied .abo\e , l uwe m.ll ) .arpl) f\M J su.fa-.c leuc &om Lhc l.IIW 
Office . buttht L.lnd Comm1iltont:r ha.J the d•KrC'ttOn to p.-.4 or de-n) such appltuhon and to wt the f« for such swf.ac~ kuc 

18. lfO RflONT AL In the (\Cnt ltus leu~ IS In fOfte and effect ~0 l1) \C-In after the C\PIDIIon dale or Lhe pnnw) Of C\lcntkd ltrm It shAll ful'lhcr tcrmtnOli C .u 10 All Jepths bc k> .... 100 
fee t bclo""' the tocal dcpch dnllcd t hc.rcuuftct '"dec-per dcptlu. ) 1n n t h ""ell louted on xrua< retau-.c:d '" Panp.apb- fA, abo\t , Ynkss on or bc(oce r .... o •1J ) CMS .ancr 1hc: rnmll'\ or enC"ndtJ 
term Lessee ~'san amount equal to onc ·haJf t I 1) of the bonus ong'ln&ll) paid" const~ton for thu !usc lu Jp«tftcd on pace I hereon If '"'h MMWnt 11 ~J thtJ icuc WII be 1n force 
and effect u ro JUCh dttpc:r ckplhs. anJ s.ald tcmunahon sh1ll ~ ckla)cd for An Jddn•on.aJ pcnod of ""'o t1) ) UIS and so lon&thcrufter ~ 011 Of "aJ u ptllJuccd m r .t\ tMJ -1\'&nlthcs IT om suc. h 
deeper Jtpchs CO\ercd b) thts kuc 

tC) IOlNTifiCATION AND FH.l G; The surfxc x•uxc rcwnc:d hereunder u to uch v.ell sh.&JI. as nc:MI) as prxttcal be U'lthc form o f a squ~~ .., ,th ttw ..,ell k.\ ;ut:J tn the ccncet 
thereo f, or such ot her shape as m.ay be ippi'O\ed b) the S<:hool Land ~d Wnh'ft thllt) (JO) d.a)' <~flcr par111l temu n.at.on o(thts kue a.~ PfO\ldc:J hcrel.ft LuKe UWI e'tc uae md rec01d 1 
aclcasc Of rclusc.s contamm~t 1t sausftctory lepl ckscnpt1on o f the Krcajlc and-Of' depths not •cuwd hcreunckr The recorded relusc, Of ' ccntficd cop' of s..a.rnt W ll be h k J m the f,cnenJ 
Land O ffice . aecomp;,uued b\ the filtnK fcc prue:nbcd b) lht: General Land Offtet rules Ul effect on the date lht telcau IS (il~d I( Lcuu r ... ,, Of rth.ii>U 10 e\CCI.IIe 1nd IC\Of J )Ut.h rclc~e C'l 
tcluscs ""'lthrn ntntl) t90) d.a) s aflcr bc•nc requated to do JO b\ the GcncnJ LanJ Offt« then &he Comm1U.t0nt:r a1 h1l IO&e duaeuon INI) dcSI~nllt b\ ""tt~n uu uwncnt tt'K Kru'e Nkl"' 
dcpchs to be rek;ucd hereunder and record suc-h •nJINmcnt 11 Le»ccs e'pc:nsc'" the c.ouK) or eounc~ts .... here the k.uc " kx:.aacd and •n Lhc ofT"t.lf recOfJ1 of the Gcncr-" LM\J o.r ... e ~ w...h 
cks•s:ruuon shaJI bt btndmc upon Leuu for aU purposes If liM) tunc 1fter the cfTcttl\e cbtc of the p.ar11&J t~rmtnMtOn ptO\IiiOns hereo f tht aprlKo~bk f.ctJ rulh a.e ... h.~~n~eJ or the: "tllo,~~~ 
\loells louted thtrcon ate r«WltfiC'd ~ th.lt ku acruce IS thcfnficr lllocatcd 10 s.IJJ ""ell Of ""cth lOt ptoductlo)l'l plolfl'IO.K:l this le.uc W JI thcr ewpvn t~rmuu.tc u to .a.ll a.. ru 1e ~ thtrunrr 
aHouacd to soa•d ~ell Of ""clfs for prod~k-1101'1 purpo~ 

3. OFF~ET \\ f l LS: I( 011 and 01 cu should be prod!.Kcd '" commcrc11l qu.anhttu ffom • ~~nlocatcd on land ptl\~lcl) o ""ncd or on StJtc land lcuc:J ..a a lcu c:r ro) .llf\ ""'ht~o. h '~t ill\ .... uhu'l 
one thousand t I .000) fce1 o f the .,u 1ncluded h~re•n . or ..,.h.ch "'tilts dra.n•nc the: ~u t O\Cfcd b) thtS InK. the Lcucc WJI, v.uh•n Sl\1) (601 di) S ancr such 1n1t t&J pro.Juw on h vm the dt~nmc 
\\CII ()l lh~ v.ell locilltd wt1hln ~nc: lhousand ( 1,000) feel flom the MC:I CO\Cfed by 1h1S lease bc11n 1ft Cood fatth ;,wj p!'OJttutc d1lttctMh 1ht dnl ltnJ O( an offK1 ~e ll Of'l lhc liCl CO\Cfed b'i th.tl 
luu and such o iTu t ""ell Wll be dnUed to such dcpch ~ rrY) be MCC'UII) to preHnt the undue l:k~llt of lhc arc~ co, ned b\ thiS lnsc • .And the l cslt'C' nW\.Igcr Of dnllct \tuJI usc all mu~u 
OCCC')S¥) In a cood l.atth cOon to l'ni1c wdt o fT set .... en rcodyee orland Of J.U In COfntncfCIII ~thU Onh Wf'OO the dccmnanall'l)ft o(lhc CommiUtuncr ~ .... . th hiS \olonnen .lf"'PfO\ aJ fftl\ the 
Pl) rncnt Ol i compcnJ~Of) IO)Jh) UltSf) the obttgitiOn to drtll .an offset ""ell or ..,clh tcquu ed under thu Panp•ph 

9, OR\ ltOLt.J('r SSATION m PROOl i('TION OliRI I'o , PRIMAR\ T ER.\L I( clurons ohc rnm.ory I<Tm h<~eo( ollld pnc< oo do~eo•cn anJ poodu<lloo o( ool 0< C&J on wd l...d Lmcc 
should dllll;t dt) hole Of holt$ lhcteon, 01 1f dulln@ lhc: pnm.ll') term he1c0f and aftct the diSCO\ el') .and Kl~ p1oJuchon O( Oil 01 .:as from lhf' IU.Wd pu:mt.KS SUCh Pfod\lll. ltOn lh<'ftOf $hould 
CU R from In) cause th1s kUt' sh.all ftC)( tcmun.a1e 1f on Of before lhe t\PUI!fOft of Stitt) •60J da)• ff om date of completion of wd dr) hole or cn wlton of poduct~ Lu.Ke cOmrn~nceJ 
~lltONI dnlltnf: or •e..,o.\•nl opt1lllonJo thc.tcon. or p&) s oe tc-ndc:rs lhc nc:' l ann\UJ del~) rcncaJ rn the umc nwvx:t u PfO\lJcd m 1h11 lc~ I( dunnc thc lw ) t-a. of cht pnrrun tenn or 
\~I linn :u-.t) f60) d.I) S pnot lhcfetc.. 1 dr) hole be: completed and ~d. Of the poducuon of Otl or cu shou'd cease for ¥ ) cause LesKe s nchh ~hall tem.:lin tn fuJI force: .anJ cffc:<t ~•thou! 
funher OJ'( IItKJns unulthc t\r-r•ctNt ofthc: pnmM) term and tf Lcssc~ hu not rc:sumcd r roduwon '" PA""' ~\WlUI ItlM the: e11.puauon o fche pnm¥) ttrm. lcsscc m.l) m.atnto~ln th•s k a.sc b) 
condut"t•n lll adJttto nJI dnlhnr Of ~~~ot l. 1nc opc~Kons ptuu.MM to P¥3pAph 10 . ultnC the e1t.rtUieon o f t.hc prunw) rcrm u the <bte o f «».~uon o f prod"'-hOn unJcr P.aup-..ph 10 Should lhc 
fifJt ..,~II Of Ill) .subuqucnt \II til dulled on the abo\e ducnbtd l.ll'ld be completed 11 a shuHn otl or Cll ""ell "'11h1n the ptlrNI') cerm bt:rco(, luuc ftY\ resume p.nment ot ctw lni'MUI rcntaJ •• 
th~ \lmc manner as pi'O\ tdcd herem on Of bc(Ote the renaal pay•nc. date folio""' 1M I the e.~~:pii'II IM of 11,1) f()(l) d.t) s hom a he:: date of complttlon o f such i hut 1n otl Of £U ""tll .l.nd UIJOn the ratlwc to 
make JUCh r.a)tn<nl. thiS lease sh.alltpso fKCO tennnule If .acchc uptt~llon o ( the ptlmU) term Of 1M) It me thcruAer . f.huHn Oil or Jl$ ¥~e ll ts loured >)A the leHC'd pttnuscs p.t) mfnU ma) be 
madt' tn accord;ance v.tth the •huHn Pf O\Utons hcccof 

10 CF~S·\TIO .... DRi ll I'C . Al'O R[\\ OR~I,..C· If .aflc:t the e'ptr.a.IIOn of the pnmM) term f'foJucltOn o( 011 C'f p s flom the kucd p!'emi\U 1Mc.r once obu.1rted ~ ccuc from 
any cause, thiS leMC shall noc term~nate tf LcsSC"t commences addtttD~UI dnlhna Of tc~ or\.1nc openhonJ ••th~n s''"'> COOt d.l) l aftcr such cos.auon ~ thu k~ WJI~enwn "' rull fOti.C anJ 
C'ffect fOf so lon,:~~ iU(h opuahoru cont1nuc 1n aood (atth and 1n work m.a.nh l. e marmcr ""'''bout mtemJptiOnS t(ltahn' more than Jt:.l'\ (601 lii) S II such ~lll tnJ or JC'\o\Ot\.tnt: IJC'Cf.NIOnJ re)uh tn 
the pux h...:llon o f o•l 01 gas the k.ut ih.lll reJN•n tn lull force and cfTC'C1 f01 )0 ton a as 011 or p ; 1s puxluctd ft om the lcalt'd prcm11ts .., poll\ 1n' ~ttiiCS Of p.l\ m<ftll of shuHn vtl or c.u ""ell 
royalttu 0t pa ) mcnt o f compcnUtOf) royalt1es ts made 11 ptO\Kkd her~1n or 11 ptO\ldeJ b) 11.... I( 1he dnlhnx or r~Ot l. 1n1 Gpcf'IIIOftS ruull tn the completiOn of a v.ell u a dr) hok. the kuc 
""'Ill nottcnmnatc 1f the Ln scc: t omtntt\Ccs addtltonll d11lltng or rcworla na opc:rahons ..,,ch•n U)ol) (60J cb)S ~net the compiCIIon o f the .... ell u a dr') hole , and lhts kuc f.h.tll rem~tn tn eff« t so 

tona as Lu scc connnuc:s &llhng Of rc-..CM \. IIlc opcr~uons 1n cooJ fa1th And 1n a ~Ot l. manhh mannct ""''thoUimterrupttonJ totahnc more th.an '"'> (001 dl) ' Lcuee ~hall SJH wnnen nouc~ to 
the Vc.ncral Land 0 0Kc ~•ttun 1h1n' UO• d.) s o f An)' cuSJtlon ot podu..t iOn 

I I II UT4 1N RO \ AL 1 U..S f Ot J"''"1)1U:S of tht ~ p.up&ph · "'ell mtln1 .Jf'IY ""til 1~1 hu been I.UtlCJ'C'J a ~en number by the: stl4e •c~nc) tu\lnc ,.,.,lo'htltOfl O\ cr the: ptoductKWI of Otl 
and ps If lH :any tunc <Jftcr the e ' rtnhon of the pnm.v) tnm of a k1sc chat. unul bc:tnl Jhut tn. ""'U bc:m1 nuant.amcd tn for ce Jnd cH«1. ' •cU ap~bk of rcOtJuc.nc otl Of pJ 1n ~)"ln& 
quoulltltts u localcd un chc ln:scd pccnmcs but otl Of' ~ll •s nor bc:1n~ produced (Ot IKl. o( sutt a~e ptoductiOft fK1httcs or l~d.. of a 1wt~le mMke t then LC"ucc I'N) P<l) .u a ihut·•n otl ot cu 
tO) ilr) art amo unt equ.alro S 10 00 pc1 Kf~. bul not less than S I JOO a )Cat (Of each \\til c apoablc of ptoducmg 011 or s.as '" p.l)'tna: ~uantlltCJ To be cfleCII\e. u ch •n•ll• l Jhut 1n 011 or gas rO\Otlt) 
must be: fli~ on 0t before ( I) lhc:: t\ptrahon of the pnmMy term t2 J 60 da)'s after the tesscc ccucsto ptoJucc Otl or &IJ from the lcotioCd ptcm•sc:s. Of () t 60 d.)S 1f1et Lc »ce completes a Jnll tnl 
Of rev.Ot l.tnJ opcrauon m 1\.COf'<Uncc v.ath lhe lease ptO\Utons \olohiChe\Ct do.ae IS l.atat If the ~UI· tn ml a. ps fO) .tlf) tS JW(t, lhc le-bt U\)11 bc: conJKkttJ M be ~ productn., lclit' anJ the 
JU) menl )lull c'tcnd tbc term of the lease f01 a pcnoJ of one \ UJ hom the end o f the fi'trtW'\ tenn ('If h om the first da) of the month folio""' I" I the tnonth tn '-'h iC h pcuductwn CeiliCJ. and. o~fter 
th.<u tf no w•t•bk ptoduct K'Ift fklllhU or suttablc m.~.~ \. cc (Of' the otl ur pJ e"sts Lu.sct tn.a) "tend the lease lot four rn(Mc sucn»l\e proo.Js of twtc t l 1 \C<Jr boo f'.l)tnf: the: "''IC .amount exh 
) Ut on Of bc(ate I he upuo~taon u f uch shuHn )e.u 

ll CO~t Pt_ SATOMY RO \ ALTI[S: I( dunn& the pcnO\t lhc lusc 11 \.cpt 111 effect b) p&) mtnt of the ihut· tn 041 a. cu tO) All) otl Of cu 1s t.OIJ ;and dc h\ etd., p.t)tnl qUMMiht'S from a 
"ell located ""h'" o ne thouund ( 1,000) f«l of the lu1cd prctmKs and completed'" the wme ptoJucmc tuervolf or tn M) cue '" ""htch dr.ttn.~Bc " Ck:cwnns chc nchc to (Oftllnuc to ma~nt.1.1n 
the lusc b\ P'''"K chc: JhuHn Otl Of &.1.1 royalt y shall CCI.\C. but the lc.uc shall retnam effcc11\c fo1 the: r~mamder of the \Cat (Of \lltHch the tO) all) hi s btc:n pard fhc I u see "'•' ma mta1n rhc 
le.ISC' fat faut mOte su«C.S.SI\C )Call b) luscc pl)inCCGmpC'RUt Of) rO) I.t) ~tthc. ro) .ah) rate J'fO\kk~ JA rhc k~ !l( t1-.c: m.vl.ct u luc o (('foduct.on from the ..,ell t .luSint: the driUn..aa;e (If ..,hw:h 
IS completed 1n the s.atnC' rtod"'-•n& tt)C'f' Off .and \ll.tlhm one ~nnJ II .OOOJ (en o( 1hC' le~d premtus 1M corni)C'n'-Mon fO) lfr) •s 10 be p;~td month.! \ to the ComnuUtOfte'f bc•.,nn•n& on or 
bcfOfc the l:ut d.lv of the month follo""''" l the month'" ..,htCh chc 011 ot IU 11 rroducaJ fro m lhc v.ell cauttnc the dr~uu&c Of th:~tu complcteJ "' the umt pO!Jue.lll& tUC"f'\ Off .and k>c~ed .... mun 
one thouund t I 000) feet of lhe kuc.J ptcmasu . •f the compcnwtoo ro) .t.lt) p.lld '" An) 12 month pc_nod 11 tn.., .a.mouiW ku dun the annu:Jt shuHn 011 or •'" tO) &Jn luscc W JI Pll M 
amount t'1u.alto the d tffetc.rw.c ""''thtn thtr1) \30) \b) s ft om the end o fchc ll·month pcnod~ and none o(thelt ptou sKMU •tll rciiC'\t lcucc: o( t.hc: obhphon of rci.JONI>k Jc'c&opmcrw nor the 
o hhKiiiiOO 10 dnll oOsct "ells u provtdcd m NR C Sccru>n Sl OJ.& , ho..,.e-.cr, 11 rhe dctermtntllt•on o f the Comnu.sstoncr . :."' \llllh the Conumu•onc:r s ""nncn l9f'I'O\.a.l the pl ) mtrM of 
compc:ns.atOf) ro) .alllcs shall s.ausf) the obltptton to dnU o ll's.ct ..,ells Compc:nutOf) IO)Ih\ pa)mcntS .... tuch ~c not ttnlc:l) patd ""'" x c tw pcnah) anJ mlcrU itn a u .ordance \ll.tth P.au.,.a~ S 
o ftht.llcuc 
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ll [_'(T['l~IO~~· If , tht t'\f'""Jhon rfthc pnm.-v tam of dm kuc. paducnon of Otl or p.s h.u no1 bttn obt.autCd on the lund prrnuxt bul dnlhnJ opc:rahons •c bema conduc:ttil 
thcttt"ft tn rood fa1th Jnd tn a rood~ "orkmanltl.c mMII<f, l.cJJ« mt .. . on or bcfon: the c.:pfflttOrl oflht pnmM) tc:rm. fik tn the G~ Und Ofrt<c wnncn J,WIK,.KJn to the CommtUfOM'f 
f'( ·~Gene-r aJ lartd o mcc for llhfrt) flO) da\ t:\IC1UIOn of lhtJ tcuc , xcompuucd b) ~)mcnt of Three ThouWMS OotiMs (Sl ,OOO 00) tfthtl lcuc CO\CU J l\ hundred fort) (6.10) x rc.s Of len 

.and~" Thouund ~ll.vs ISb 000 00) '' ttm lease: co .. en mote thJn St \ hundred fcwf) (6-10) Krcs and the CommtssKHKr Jhall, '" wnllng. utcnd thts leaK (Of a thtrt) (10) day pe:nod from .and 

.1ftcr the c'ptr l ll«1 of the pnrnary tnm and .o k>nathcruftcr u Otl or 111 t:J ptt'duccd '" pavtnl quanl!ttn, pro .. 1dc:d funhC'f that l.c:sS« rmy, so tonau such dnlhna QPC1ahons 11c bctn l 
C('lnJucted make h\ c arrhntton lnd PJ\lMnt dwtn& an) thtnv ()0) d.J\ c'tc-nckd ptnod for an addthonal ntms10n of thtn \ f'O) cb\S ~.upon tCC'tlf" of such lf"PPtelftOn and J)')mcnt, IM 
CC'mmlUICft(f shlll In \loTlftnJ. llf:Am c~cnd lhts kuc JO that Jam(" shall tcnutn In (()ftc for suc h adchttOnJilhtn ) no) da\ ptnOd and so kln&lhnu.ftn as Otl Of ~a.s IS poduccd '" pa\ln& 
qu:utt1t1n Pfl'l"ldcd ho"'"C""C'I' that th~t lux Wll not be e'tcndN fOf mote than 1 totJI of Ovn hundred n.ncf\ (J90) cbH from and after the C\puauon o( the pnmJf"\ term unleu productt0r1 tn 

r.t" '" I qu.anlthU hM bern obutncd 

It rsE OF \\'A TER: S\ 'RF AC E: Lcuce ~I tg\~ the n&hi IO II.K ~-..cr pnJduced on .wd land n«:CSJif) (Of opcuhom hcreunckr Mid sokly upon the lc~ pnmtKS, PfO\'Kkd. ho'-'Cvtf, 
tenet' shall noc uu ~able ~,~o<Jtet Of '-''lief smtable fcx h\'t.Siodc or tmphon J)W'l)OJC1 (Of water Oood opcnhons W1thout the pnOt "'Tmcn ConJ.tf'lt of LcsSOf SubJeCt to tiS obhl'lltOn to pay 
.surf .ace cbmarcs. Lencc shall h.avc the "'ht to usc ta much of the surf~« of the land tNt may be reasonahh nccu.wy f01 m,thns and opcn.ttn& "'ells and u an,pon1n1 and nurbtm& the 
J"' t'JU(tlOft thc:rchom such usc to be conducted unckt tondttt<MU of lcas1 II'IJun to the swfacc of the land lt1.scc shall r a) sw·facc cbm11u ro an amount sn b) the Gcnnal Land orr.cc fcc 
Khcdufc "'tuc-h IS effC'Cft\C on the ~tc "'hen the ac1m1v •cqumna the pl\"''nC'ni of swfatc dam.a&cs occurs 

I~ POLLI"TIO"': In clc--.:loponllhll •n. l.c>J« m.JI OJ< !he lu~ d<p« o( an and all poopn ,.fcpurds lo ~"<'""" pon .. ..., Wod>oul hmohnllh< r"'' I!O'"I!. pollOI""' or courol 
"'etlands. Mfllnll ~ate'""'-."· " "en and Impounded ~n shall be prt"YC'nned b) the" UK of contauvncnt (ICIIIHcs suffictmt to ptt'ent q,tlla!( . 5CC'PIIC Of JJound water contamln.t!On In the e ' cnt 
o( f'"i"llutlon, Lcswe ~hall use 1tl mean! 11 Its duposalro rtnpCWe all e.saped hdroc.a.bons Of other poiiU1anl and s~JI be rcsponJt~e (or all d.vna1e 10 pobhc and pnvJtc Jlf~•cs 

tA• l ' PLANDS: lc.utt shall btH id and ma1ntJtn frncu around tis slush ~ump, and dranuJt ptiS and tW battrnes so u to prCMec1 h\Uiod. •JatnJt lou da.mase or tn)W') and~ 
Cf'lmplcr.on N Jbandonmcnt of :&n\ "'rll ~"' til~. Lessee shall (til .and lc:,cl all slush p111 ~cellars and complete I\ clean up tht dnlltnJ sue of aU ruhtMsh 1he1eon 

18 ) ~\.8\I ERGEO LA "'DS. No doschare< or sohd "'"""' prl>af< shall be allow«! u•o Sui< ~·atcu from any drollonJ "' ·- '<SS<Is. productoon plarrnnn ac~ .. J10!11!1• boar. 
barre Jadc:·up n~ Ot ot hc1 equtpmrnt tonrcd on lhe leUC'd ana Sohd "'&Jtc sNJI utefudc: bul shall ftOt be ltmned 10 contatnns rqv.tpmenl rubbtJh rtu ttc, &lm. Met"") ~hct man-mJdc non. 
btC'dcp-ICbhk: ttcms A s•p;n m.nt be d•Sflla,fd 1n a ht(!h traffte wa Oft all "c.s:.wh and 11\l11'1ncd plalfonn• JIJhn&- ·o.sch¥1c of In' sohd "'a~tc Of 1•N~c tnto c;rlle ~~en ftom 'u.sclt <'If 

plat f"'lfms IS 'lnc1h r'ft'tHbttcd and ma\ suh,te:C'I a $4atc of Tcu s lea.K to ft'ffetture • Suth JtJiemcnt shill II be tn lcnenntt of at lcasr I tn Silt 

ICl RI\'[R~· To the c.-tent nccenan to PfC\t:nt pollut.an the pro,m cwn found tn subsccttonJ fa }and lb\ of thts rNa~ ihall aiJO if'PI' to m e-n W m·crbc:dJ 

fD} Pf~AI TY· F.t,hw f to eomrl\ "'·,fh the rcqurrc-mcnu c fdus Pf0\1Jt0tl ml\ tcsuh tn 1he m.1nmum pe tult\ aUo~t"d b\ fa~ tncfuchnJ fmfttfUft' of lhc- lcaJe I ess.cc Jhall be lt a~lc f011he 
dmarcs rauJed h\ such f~tlure ltld art\ cosu and e\ pc-nJts tr.cuncd Ln clcantnc.areu affected b' the d•sch&~~cd "'~e 

16 10[~1F1C \TIO""J \1ARK[R$· LesS« shall tf«t • a chJUinCe not 10 ncccd fv.tn(l·five t2S) fm fTom each "'ell on 1hc J"'cm•scs CO\'trcd "'- rtu s lcuc,alcflblc SIP" on "' hteh ~h.1ll 
be u ated the name o( th<' ('f'tn(C't. the- k:~ deJrplton and the "'ell numbct \\"hett rwo 01 more "'ells on the Jlmt' kuc Of '14hcn "'ells on f"\.'0 oc fnOfe ln 1t1 arc connt:cltd tO !he same rank 
ballef\ \'hc1he1 b' tndl\ 1dual no"' ltnc conneclt0f1S dueclto the lAnk Of tanb Of bv u.K of a muhtplc hcadct S\ Jttm, ca<h ltnc bct'l4 een each '14tll and such lank Ot Mader shall be le~bl) tdcnttficd 
a1 • II llrMJ t"tlhc• b' a linnh an.achcd 111 « C)l.ttc Of a.n NknctrteaJIM propcrl" r~tntcd on such ltnc at a d1nance not to u cccd tt\tce 11 1 fec-I hom Juch tanl. Of htadcr c(lftn('ctton Satd "F"S u~ 
ri)IC' t C'f C"fhet tdc-ftttfiUtt('ln mar\:c'fS JhaJI be m.IJI'IUifMd 1ft a 1t(!1l'olc CondtUOn throurhouf lhe ltrm Of th1J lu!e 

r· .\c;c;IG''tr~~· The lc~c- ma' M trtn.sfencd at an\ lttnc pto,Mkd. ho'l4t\"ft tNrthe ltabtht\ of the tranJferCM to portfh dt.scharr c tU t'bftJ i hnn undct 1M ln.JC tncludtnc prf1PC1tv 
plurr•np: a~d "'eiiJ re!TI('''"J rlatfc.onn~ Clf p.rchncs Of femcdullOn of cont.anuna11on 111 dnll s•tes shaJI pa.u to the tnndnu upon the prtOt "'tlttt"n consent o ( 1hc Comm•sstOnet or the 
<icncul Land ()fT,ce fM (t'mmt.UM'IftCf 11'\a\ ltqU"t the IIJnSfC'fet 10 dcmonmatc finantt.al rcspMSibrhn and rft.l\ rtqutrc a kind OC Otht-f SCCunF\ AJitran.sfcr.S mutlrcfCIC'f'ICC the- ln.s.f ~ ttk 
file number iJ'\J muJt be fCCOf'ded '" the COUnt\ "'here the IUU ,, ~c<l and rhc recorded trJ.nJfn 01' " Cop) ccntfKd (0 b\ rht Counrv Orrl or tht COunh '14hcrc ihc uansfef IS t teOfd~d mu.st be 
fi led m the Gtneull and Office \\lthtn ntnef\ fOOl davs C'lft hc C\tc·uhon date , u rro,,dcd b' NR C Sect1on S2 02~. a<cC~mparucd b\ the f1hn1 fee ptcK-nbed b' the Gcncul Land Office ro le• tn 
t" 0 t"C1 (In th< Wt~ ,..( rccetf\4 ~" the Cic:Mnl Land Office ('( such tt&mftf or C.C'f11ftcd C09" thereof f \tf\ u~n•fetet ,h,JII ~ucued to all n~u anJ N 'ut-re<t 10 aU C\tllt~IJI('WIS lt abthttc" and 
rcn11HCS M'ed f . •he $tate ~ the Mf'n.tl lt,~e Of Jn\ poOf tranJfC1 f'C' of the lease IMiud!n(lln\ ltabfhttes tO thf 'tate fN unr.ttd fC" altlcS 

'' REtr \ 4\r ( lessee ma' rdn'QUith the n~t.s !fJftiCd hcTcmckt 10 the ~ate at.,, lime b) recc:w dtnl the rehJ~W~utshmcnt tn the counl'\ "'here th1s .aru IS sttuatcd ¥WI filtna the tcct"fdtd 
rcl•fMt•u,.,mrn' ""CC11tftc-d C·~ r ( same: tn the GencnJ Land OfT"Kf wtthtn n1ncf\ IQf'l' d.a'S ""c' 11' nc-t'utton KCt'fnp.arnt"d M the- filtn(l f« r-c-tcnbnJ ~ tht' Gent'utll ~ Off.ce rules tn cfTctt 
M ,.,. .. Jatt" ,..( rc<c1r'4 tn the ( 7C'ncralland C.\fl"t<c ('(such rt"lu~.nsh.rncnt"' ccrttftt'd CC'f'" !here(){ Such tchnquuhment "''II fM'It h-1\ f the effect t\( tt'ln.s1nr lu.sef ftom :tn\ habthh tht'reto(Otc 
J\4 ~t"J '" fa, ... , ,,(the ~rate 

I' llr' In xc(lofdaMc \olltth "' R C S«hM ~2 I '6. thc St.Mc shall ha'~ a frrttiK"n ~all o•l and Jll ptoduced from d'IC :uu co,ered t<t' 1hu k-:l.W to sccwc p.11uncnt o( all unp.atd rO\...tf'\ 
and 1htf •umt ('( m<"'nt\ th.Jt 11'\a\ b«ome due WtCkf thtS tease 9, 8C«pUUIKC of lhts lease lut.« Jfanli lht- SUite '" .ciJ111C)n tO the hen f"'Ouckd b\ NRC St'ctton Sl ll~ ..d .an) ocM't 
.lfTIIUt-k lW'"""' IKn .tn C".r'fC'SJ Ct"nffl<'t\8JJ hen on .and KC'unf\ lntC"ICS1 In Af1 k a.scd mmcu ls In~ C1111Ctrd from I he leased f"'tmtUS. afl r'f('ll(t"C'ds "'htch ma\ KCNC to lu.set fTom lhc ~le 
C'( 'uch lca.scd miMuls "'hethct tuoth ,.,('«edl arc hdd b) I usee Of b\ • thud P"""· and 1111 l'i'\turcs on and I'"PfO\etncntlttt the lu .scd rttmi~U uJCd '" conn«ttM \ollllh thc ptoduct!f'n or 
J"fN C\"nr t'f \UCh In \CiS mtnc-nls tn C"Jct 1CI secur-e the- ~'lf'ICnt o( all fO\'Ihl<'s Of other amot.lftis due Of to bt'<omc due under 1h1J leaR ltld to t«'Wc paunent of~' cbma~n Of k)sslhJt LcuOf 
nu' tuffer to' teaJon ('( lcnC"t' J h u ch of an\ Ct'\rn.ant or condtuon ofrh.s lca.JC, "'Mihn n pen 01 tt'Y'tphtd Tlus hen and sccunr'\ 1n1erc(t ma' be rorccto.ed wtfh Of "' lthout c0Uf1 procccdtnfs 
tn 1he manner f"f('\ t<kd 1n the Tttlc I C'haPtet O o r I he Tna.s 8uJtMSS and Comme1 ct Code l eu « I IJeU !hat !he CommuJI(\ft(r ma' requnc Lt'S\C'e tn necutr. and tCCNd such '"nrumcnn as 
ma\ t-ot "a}ornt-h neccs~lf\ tt" ac\.nc,,lcdfe, 1nach Of f"'C't(cctthls lien Lessee httcb\ rc('fcscnts I hat there 11c no pn(lof N furtnN hens anJ1n1 ftom Md tCI)Itn& 10 I us« s Kh\olltes upon 1hc 
aNnc-JtscnhcJ rtOf'C'n' t"t fr ,..m Lcu ec' xqu1SIItf'ln of rh1s lux Shf.u ld the Comm•u•toner at ""' umc dctcrmtnc th.J' 1h1 ' rc~ncntaiiQn tJ not true then the- CummtstHlncr ma ... declarr If, I, 
lu'c f...rft1lcd .n f"''"""tdcd hoctctn 

lft FORFrtn R[ If Leske' shJII b:rl ('f' tcfun IC'I m.Jl. c the l"'mtnt of art\ sum \o\llhtn thtf'T\ 110, de' I arte1 II t«('m(J doc t"1' t( lrucc Of art autOOnzcd a rent should lno"'tnzh make an\ 
flhc fCtum C'f fllsc fC'~ CC'ftCtmtn~ rro.>dvcht"n ('If dnlhn1 Of tf ltsJCt' shall fa1l ('f' rtfuJt" 10 dnll art\ offst"t \o\('11 Cf "'CIIS 1n ~ood fa1\h a.s tCQUift"d ~ ~~~and the rules Md resullhCM'IJ ~cd b) 
lhe '-" ·"mmust<'ncr N the Gcnc-u J Land n rr,cc- ('If I( LcUC"t' ~ld fJ.tl to file rtp(.'t\S '"!he m.annct ft'Q\.Itfcd h'\ Ia .... Of fa t! tn Ct'mph \o\lth rules and re,ulalloru promul&atcd b\ the Gcnc:uJ I..Md 
Offttc rhc- ~hN'I Land ()(lar d Of the Ra1lt<'~ Commtn1ron (If tcfusc: the Pfoper aU1hf.t'tl\ acecn to the tC'COfdJ J'C'Utnln' to ('J)(f'ah("ttS ('f ,r Leucc <"fan tut~mcd a rent should ~n<'"', n~h fat I 
N rcfu,t' 1(11:1\C c C'InC'CI •nfNmal •""n 10 the r'ft"r'Cf JUih{'lf-tl\ ('f \.n(l"' lnf!h fa• I C"f rcfu~c- 10 fum1sh tht General L.1nd Office a cm«l lf\ tt t'( "'" ' " ell Of 1f Lcsscc shall knn"'m~h \IC'Ilate :vl\ t:'lf th~ 
mat('ttal f"(l\ "'" "' nr •hu InK C't I('~" IU.M IS -l.l'll"T'ICd ~the AUtO'Imcnt ,, nc"t (tied rn the GcncraJ l.u\d C'lffice a.s ICquucd .,, t..a~ lht' m•htJ acquttcd undet 

tttt' Jca~ sh~ll t"t' tltttt«t IC' fnrfettwe M the- Ct'nmi.S\ft'ftn and he ~I (Of(U umc "'hm sufftCtenlh tnformtd o ( the bcu "' ~tch Juthonte a f('lt'(c tlwc ~ "'hm f01' fc1ted the- area 'hall uatn 
be IUh~tCIIO IU't"' In lhC' h1fhC'S1 ~ddct ~the '-lmC' re(UII h0f1S C("Mt('llm, the t'n l lnaJ sale o( ~USn ti(I'14(\C'1'. no4 hln~ hcttln 1h..1ll be- COOJtnKd 1.J \lo lll\1nJ the IUIQmattC temUnlhOt'l of thtt 
Jca•c t-\ opc,,('oft (I( Ia"' ,., to\ rcast'n ,.r ~\ tr«~l hmrtatton <VUin, hcteundct ForfCIIUfCS flU) be kl aside artd lhll lu n and ;all "'h" lhcteundct rcln$11ted bt:(('lfC lhe nthiJ or ~hc-t 
1ntcf'c-nc uron utt sfJC1(1n eudt"'-C to tht ( · ('lmmtUfC'nCr ('(the Gcncr..J land Oflke of future cc.>mphance .,. rth the J'fO\ IStcon~ t'lthc 1-l" anJ of thl\ lease and the ruin anJ rc-,ulattonJ 1h11 ma' t'C 
ad('f'fcJ rc!Jtl\ c hereiC' 

ll R I\ ' [RBFD TM \ (""r\: In the t \ ent thtJ k~ CO\Cfl l mcrt'Cd Leuec IS hcrtb) specrficaJtv pw11cd the n~ht o( cm1ntnt J<-.nu•n and condcmnJttnn u p o'ldcd (Ot 1n NRC '\cC1NV~s 
' ' M:.<~ (tQt u a run (I( the conudc1atton mo""l to lcSJ('IIf frot the CO\m.lni.S hctcltl nude tn Lc.s.Ke 

ll APPI I(" \81 t L \ W~ .\ "'fO DRilll 'iC RESTR I(T10'i~L Thrs lu.s.c shall be suhrett to .1!1 ruk:s and rcplat~ns anJ ;amendments thert1o. fi'Dmulptcd tJ.,. the CNnmtntf'MI or the 
Ciencnl I .and Offrce F<"CmlnJ dll lllnl and ptoduc•nJ Of'CUII(M'IJ on Pmnancnl Free St-hool L.a.nd (.spe-ctfitalh tncludmr. In\ rulu rtomulpcd lNl relate 10 pfaru or f\C)CfiiH>nll, pnmcnc ~ ( 
IO'flllleJ ~ .11ud111n~ rroc edUtC'S and lhalll'C' sub.r«t to aJI othc-t "'1hd statuto n~lu rcl'llahoru, ouSns and Ofdt.nanccs thJt m1' 1ffect opctahons undct the pt0\1StonJ of th1~ lease \\ t t~ 
ltmtt1n1 the ,enenhn tlf 1M r('f'"cfl'tnJ Lessee heTeb\ .11pcu b' the xcc:puncc ('( thtJ ln..sc to be bound b) Md subJeC"' 10 .,n JllfUion and ft'IJUIII Ot) rro,·1uons teb unsto !he: Gcnc.nl L :.net 
Office s audtt l>tlltng nnt1ce and audtt he ann's f"l"Cedurc <~ S a1d pr0 \1Stons ate cunt"nll) (oond at lf l c·u s Adm'"u trattH C Me l hilo~e• I and f uu Nanni Resow en CC'dc "cchons ~~ I H 
1nd ": I,. thrC'u~ '~ I Jn In the- C\CnlthtS le~c co, enlat'ld fn.nchtJCd"' lcucJ or a4hcf"'tst u.scd b' • na,1p_JIIon d•<tn"l <"f k the l 'n•tcd ~IIIU fN the rurposc ot nlHJAI IiW'I N C't hn fltllrO'c 
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ltKtdcn• to the OJKf"l410n or I pot'\, then Lessee WJI noc be c:ntllkd 10 cntn 01' poss.c:ss JYCh lind '*'llhoul pncw appfO\aJ u J)f0\1dc:d undn Sc-chOn ttl Ill of the T cus \\ .al(f Code but lc:ncc JtWI 
be c:ntrlle:d to dt\~lop such l.and fOf od .and ps by duccnonAI dnllrna.. pt~ldcd. ho-cvn, tNt no JW'fxc dnlllnc •oauon m.l) be narn ttu.n 660 fm ilnd spec!£~ p<rmUJK)f'l rrom the 
Comm•utancr of the: General Land Ollk c as n«cuary co make~) surfxc kK.anon ncwn than 1,160 fen mc.uwcd .M np! ancks tion. the MllcJI ~ hnc: or frl)m W nurut JrcJccd 
bonom «<cc of any channel, sf1p. Of "'"""I bu1n "'hteh h.u bnn aulhonu d b) the Un.~c.d St•u u 1 fccknl p.OJ«t ''?' Nturc consavcnon, '-'tudte\ct '' nc~tcr 

lJ REMOVAL Of EQUIPMEr.T: Upon the tcnm nJIIOn of t hu lc.uc (Of M Y cau.K, Lnscc sJWI noc, '"an)' c vtnl be permuted ro tctno\'f the C.UIIII or :Ill) pMI of the cqurpmcnl from Ml\ 
produc•n&. dry Of .ibiiMioncd "'ell Of .... ells Without the "'nncn consent of the CommtUJOntt or lhc Gcnc.nJ Land OW.cc Of hiS autOOuu:d ICpfc.KRIIIti\C , nQf s~ll Lebec, \IOllhout the ... u ncn 
con.Knl of s.atd Comm•n•oncr or hiS authonnd rcpruc:nc.IIIVC rcmovc &om 1hc k&Kd pr~musc s the c:astn& or M) othe:r cqwpmcnt. tNitn.a.l . m.xhn'KI) , apph.ww:cs or proptfT) O¥oncd ~ lcuct 
and u.scd b) l..c.ssc-t 1n th< ckvdopmcnt and pcoduct1on of 011 or ps thtrdTom \lfthl aJI df)' or ablndonc:d \loCIIS h.a\ c bun ptu&&<d and until all $1\Uh or rcf\u.C" ptlS hl\'f" tKcn propc'tt) rtllcJ anJ ~~ 
brol..ttt or diJCMdcd lwnbcr m..c:tuM:f')'_ or dcbns sh.aJI ha\'1: b«n rcmowd &om the- prmmn to the uiiJfac:uon of lhc utd Comm1JS10n« or has aulhontc:d rcrr«cntaii\C 

H FORCE MAJEUR£: Should Lcsscc be P'"''cnlcd &om c:ompl}&n& 'With &n) u.prcSJ. <M emphcd C:O\ CQnf of th1J k&K from conductLn& '*'"'"' 09CfaltOrU lhctren. or hom produc-•nJ- oel 
~Of &IS thc-rdiom, after clfon made 1n cood fa..1h, b) ec.uon o(,.1tl, rcbclhon. noes, Jb'\)._u, rwu, acu of God or an)' ouk r, Nic or rcl\lllltOn of &O\muncnc.JJ authont) . then "'h•lc so prc,cnlcd, 
lus« 's obh,al lon to comply "'''h su<h co,tnant shall bc 1uSfK1Kkd upon pr1)9C-t lftd sattsfK10f) proof prc.scntcd to the: Comm1lftoncr o( the- Gmcral Land Offte:c &n support of Lc-utts 
cootc.nuon and Lessee W U noc be llab'c (CH damascs for (a,huc 10 comply tbefc,.•lh (u ccpt '" the c\'tftt of lcuc opcr111toru Ju..pendcd a.s pro,1dcd '" thc rules ~ rcauiMIOfU adopted b) the 
School Land Bo•d), and th11 kuc ..,aJI be n tmdcd "'h•k and to ton& u Lcucc '-' prc,cntcd b) an) .web UUJC. hom dulhnJ. rc .... ·orlan& optratton.s or ptoducU'I& 011 and ex 1as from t.hc· lcucd 
ptt:miKS, pr0\1ded, ho'\fo-C'\CI, lh.al nG~Jhm& herem shall be tONuuc-d to suspcnd the: p.)mcnt o( rcnuh dwmJihc pnmM) or u1cndcd ltff'ft. I'IOf to »bndac l.c»e-c l na.N 10 a MUpamon urtda an v 
appltcablc sLMUtc o( ttuJ Sutc 

l S. LEASE SFCURtn : Lest« ~II t.U.c thc ht1h<11 dc~cc of care lind all Pfopct s.a.fccuuds to p-oe«1 s.atJ prcmtw:s and to PfC\c.nt theft o( 011. tu. and Otht:r h'm-oc..wbons poduccd &om 
satd !usc nus tnch.dcs. but &to not ltmllcd to . the 1nstall•t•on of allncccss&f) cqu1pmcn4. scaJs. lod .t.. or other "PPfOf"''lltC ptottcii\C dc\teU on or .. , all .teeds po1ntt. .ll the lu.se: s ptoJuc1tOn, 

Hill hcnn111 and stOrage. J)stcms 'o\hctc theft of h'dtourbons un occw lcssc< sh.all bc liable (Of the loss of iLn) hHirocMbofts tuu.hmg 6 om theft and UtaH P'' the Slate of leu.~ fO) alllcs thc:rcon 
as pi0\1<kd herem on ~II 011, s:u Of other h)dtocubons 1011 b) rcuon of theft 

26. REDUCTIOI' Of t•A l'~t EI"'TS : 1(. dunnJ the pnmM'\ tcnn .a p<W1M)I'I o( the land CO\tred b) thu k.uc rs nKhadcd "'th'" the bounJ..Incs o( a pooled unit that hu been appro,cJ b) 1hc 

School Land ~d 1n acccxdoVKc 'tlotth N11ur~l Ruourccs CO<k Scchons S2 UI·Sl Ul. CN ''· M an) linK after the nptutton o( the pnmM" tenn Of the c\tcn..kd te-rm th1s k.ut co, en 11 k:uct 
nu.Mbn of J<us lhM the totJIJII'nOUM ckscnbcd hcrcwt pa) menu ttut a.c mack on a per acre b&m hc:rcundc.t WJI bc tcd\KcJ JCUlfd.tnv to thc nu.mbcr of .ac.rc1 pooled tcluscJ 1u.ttcndcrcJ Of 

othc"' '.k SC\crcd so tNt pi)'mtniS dctcnn1M:d on a per xrc b.u11 unJn the tnms of thiS lcu.c dunna the- pnnw) term lh.JJI bc uku.blcd NM-J u.pon the number ol Ktn ouu!Jc the bouncanc• 
O( a pooled Unll, Of 1faftcr lhc C'J>UifiGn of the ptlmat) lcrm, lhc number Of KfU KtUIIJ) fCiiUntd and CO\ CICd t'o\ thiS kl}C 

l'7. Sl iCCF..SSORS AND ASSIGNS: The co,cniiUUi, cond•l•ons 1nd apcctncntJ cuniJmed hctcln s~ll n.lcnJ to Jnd be bmd•n~ upon lhc ht111, C\Ccutors admtn•sttJh)fJ. succcuors Of 

I UIKJ'II o ( l CUCe hcfCift 

l S. ANTIQl iiTIES COO£ : In the c\cntt~l In) fcanMc of archco&oc•cal or h1 s1oncal 1ntcrut on Pnnancn1 School Fund Und IS cncountncd dunnalhc Ktt\nlcs .auc.honud tr. lh1s k.Asc. 
Lctsec: ""'II •mmcd•atcl) cc.uc 1<:11\tttcs and"''" &mnKdtaJcl) noett' the- Gc.ncraJ Llnd Offtec JATTN' Alchxolo~ut A»e1 ~Umscmcnt Oms10n, 1"00 N Conpcn A\C Ausun, Tnu ·not, 
and fhc T cUJ H1stoncal Commu.uon CP 0 Bo' 1227C•. AuJun. TX '71 7 I I 1 10 th.M adequate mc-uu.-n IN) bc .. uwkttalcn 10 J'I' Otm Of rcCO\U swch dJUO\ mu Of findtnp as appopnatc LeU« 
u uptcs:JI) piKed on notiCe of the NattonaJ ~huonnl Ptcscn111ton A(1 of 1906 cPB-19-60 10 Sutuec 91S I c. USC A .1 70• W the Al\l~uec~e:s Code of Tnu. Chaptct 191 Tc, t-1~ Code 
Ann {Vernon 199) &. Su.pp 1991) On SUIIIc ·O'-'llCd land not dcdttaiW 10 the J>cmuncnl S<hool Fund. lcuc·c sh.;ll notth the Tc,,u lhi!CMl(J I Cumm•st.ton bcfOtc btc~lnl pound~ a PfOJ«I 

IO<auon An archacoiOKICal sun C) m1ght be rcquucd b) 1hc comm1Uf0n before con11ruct100 of the p&! OJKI can C\)lnmcncc further 1n 1hc c\ cnt thlt M\ 11tc ubJ«t. local JOn. arufKt Of uchct 
fc~t urc of ar chacolos•cal. ielcnufic cducauonal, cultural Of hl)tonc JniCtCSI tS encountered dw1n11hc .KII\IIIU .tuth\M•tc b\ thd IU.l(', k).We "''II •mmcd•atch not•l) lc.uot ;and lbc- lcu .s 
lll~lonnl CommiUIOn so ttut oldcquate m<uurcs tnl) be u.ndcn&Lcn 10 prOtc<l or fttO\c.t JUCh di.S(O\tncs 01 find•n~ • J ) appt'OJXUic 

l9 Vt..N IJE: I CJSOI' and lu.scc, tndud•nK lcucc.'s succ:eu<'U &nd ustgn.s hctcby <~pee l~t \Cnu.c for an) dtsrutc "''~'"I out of • pro, ntOn o( thts lcuc ""hclhn c~ptW « tmpltcd rcr~ICh.na 
rniCflMCUUo n of th1~ kuc:, Uf relatinl. •n any wa) to thu lnx or to applte.ablc c.tK la¥o \~.MUles CN admtNstratt\ c rvk• ~II be tn .. cow-1 o( \OfnCXIcrM JuruJu.uon tonic.~ 1n Tf.l\t\ Counf\ Su•c 
of Tt,JJ 

JO L[ \ Sl fil l C. : Pursu.an1 10 Chapter 9 of the Tc\ Ow & Com Code thiS ki.)C mwt be filed of rc~.Pfd '"the office o( 1hc (OUIV) Clerk 1n .,..,.. cou.nc~ tn ~h.ch at I or am pan i>f the 
lcasc..J J}fcmiSCS IS located, and fi.Cfllficd coptes lhcreo( mw;t be filed tn the Gcncnl Land Offic:e fhc ptcscnbcd 11l1 n• Icc •hall xc011np.1n) the \cn1ficJ (~)pit'S ~nl hl the tJc:ncnl L M'MJ c;>'ltcc 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and lorega<ng 1s a lull, true and correct photographiC copy of the 
ong1nal record now in my lawlul custody and possess1on, as the same IS 

filedlrewrde.d 1n the Plllll!k prds of m~;,found '" VOL. 844 , 
PAGE~ THRiJ J.:>.J .OFFI \.IAL PUBLlC 

RECORDS 
.~~ lherebycertJfiedon _Ql7 i2010 

.l~ . ~':/t#. 

r ~}~~r~~~~A~~L.EJ . 
~~~~~DEPUTY 

• • • 

••• • • • • • • 

•• • • • • .. 
• • • • • • • . . 
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• •••••• • • 
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•••• • •••• 

•• • • • • • • • 
• 

•• •• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-110725 

AGENCY LEASE NUMBER: M-110725 
IN PAYMENT OF:DELAY RENTAL PAY MENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN: * 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTI N 
TAX ID: 00- 0000000 

(OPS# 004796B) 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

:MIDLAND 

NUMBER 

OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$3 , 200. 00 

I $3 $.oo 
~,200.00 

MONTHS 

BEGINNING 

04-06-2011 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089810 :ooo 

11707670 

CHECK NO 

114497 



• •••••• • • 
• •••••• • • 

• 
•••• • •••• 

•• • • • • • • • 
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•••• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-110725 

AGENCY LEASE NUMBER: H-110725 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT : ZENA 
BAS IN/LANDMAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/! D# 77777BLK 57 Sec 17 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFF ICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 

AUSTI N 

(BA# 040650L 

TX 78711-2873 

TAX !D: 00- 0000000 ACCT: 

(DPS# 004796B) TOTAL BANK SERVICE CHARG E 

TOTAL AMOUNT PAID 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAY MENT 

$3, 200 .00 

$. 00 

$3, 200.00 

MONTHS 
BEGINNING 

04-06-2011 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD ST ATEO 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 STTX M-110725 12 04-06-2011 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2011 
CHECK NO. 114497 

Three rhousand two hundred and 00/ 100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 :ooo 

CHECK NO 

114497 

LEASE 

NUMBER SUF 

008981 0 · 000 

CITIBANK DELAWARE 

AMOUNT 

•••••• • $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR 2 4 2011 BY __,(;r:'-----'--'-R-..EN--'-'T'-'-A:..;;;;;_L_PA_Y_M_E_N_T _ _ ____ _ _ _ _ 



File No. YJrf - J }b7 (7 C 

RF.NTAL PAYMENT 

Date Filed: \3/dy/1 I 
Jerry E. Patterson, Commissioner 
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TEXAS G JENERAL L AND OFFKCE 
JERRY PATTERSON, COMMISSIONER 

August 24, 2011 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas , do hereby certify 
that the papers, records, and documents of said office show; 

That on November 23, 1909, Section 17, Block 57, Public School Survey, 640.00 acres in Reeves County 
was awarded to DANIEL W. GALLEMORE, on his application flied in the Texas General Land Office on 
November 3 , 1909, in School File 110565, and which application was filed to purchase said land under 
the provisions of Chapter 47 , Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved 
April 19, 1901 , April 15, 1905; and May 16, 1907, with settlement, said tract applied for having been 
classified as Mineral & Dry Grazing; 

That the File Wrapper for School File 110565 is endorsed: "abst 3243," "M & DG," "(Stamped) LAND 
FORFEITED, Aug 31 , 1922, JT Robison;" 

********** 

That on August 2, 1961 , pursuant to Chapter 271, Acts of the 42nd Legislature, 193 1, as amended by 
House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and 
other applicable laws, JERRY SADLER, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-53014, covering "All of Section 17, Block 57, PSL Survey, Reeves 
County, Texas, containing 640 acres, as shown on the official map of Reeves County now on file in the 
General Land Office," to THE OHIO OIL COMPANY, for a cash bonus of $8,000.00, with a primary term of 
Five (5) years, an annual delay rental of $ 1.00 per acre, and a royalty to the State of One-Sixth (1 / 6) of 
the production of oil and gas from the tract, and, upon the paymen t of the cash bonus due, and the 1.0% 
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office on August 
2, 1961 , in Mineral File M-53014; 

That the File Wrapper for Mineral File M-53014 is endorsed: "(Stamped) TERMINATED;" 

********** 

That on May 4, 197 1, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as amended by 
House Bill No.9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and 
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office, 
pursuant to Article 5366, V.C.S. and other applicable statutes and amendments thereto governing drilling 
and producing operations, and other applicable laws, BOB ARMSTRONG, Commissioner of the Texas 
General Land Office, executed and delivered State Oil & Gas Lease M-65937, covering, "All of Section 17, 
block 57, Public School Land, Reeves County, containing 640 acres, as shown on the official map of 
Reeves County now on file in the General Land Office," to LONE STAR PRODUCING COMPANY, for a cash 
bonus of$25,601.00, with a primary term of Five (5) years, an annual delay rental of$5.00 per acre, and 
a royalty to the State of One-Sixth (1 / 6) of the production of oil and gas from the tract, and, upon the 
payment of the cash bonus due, and the 1.0% statutory sale fee when required, a copy of the lease was 
filed in the Texas General Land Office on May 4 , 1971, in Mineral File M-65937; 

That the File Wrapper for Mineral File M-65937 is endorsed: "(Stamped) EXPIRED;" 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Peggy Lavine 
August 24, 20 ll 

*********** 

That on February 6 , 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 52 of the 
Natural Resources Code, and subject to all rules and regulations promulgated by the Commissioner of 
the Texas General Land Office and/ or the School Land Board, pursuant thereto, and all other applicable 
statutes and amendments to said Natural Resources Code, BOB ARMSTRONG, Commissioner of the 
Texas General Land Office, executed and delivered State Oil & Gas Lease M-78867, covering "All of 
Section 17, Block 57, Public School Land Survey, Reeves County, Texas, containing 640 acres, as shown 
on the official map of Reeves County, Texas, now on file in the General Land Office, to HNG OIL 
COMPANY, for a cash bonus of $75,200.00, with a primary term of Three (3) years, an annual delay 
rental of $5.00 per acre, and a royalty to the State of One-Fifth (1 /5) of the production of oil and gas from 
the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee when required, 
a copy of the lease was flled in the Texas General Land Office on February 6, 1979, in Wtineral File 
M-78867; 

That the File Wrapper for Mineral File M-78867 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on April 3, 1984 , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 
52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner 
of the Texas General Land Office andf or the School Land Board, pursuant thereto, and all other 
applicable statutes and amendments to said Natural Resources Code, GARRY MAURO, Commissioner of 
the Texas General Land Office, executed and delivered State Oil & Gas Lease M-89961 , covering "All of 
the PSL Survey No. 17, Block 57, Reeves County, Texas, containing 640 acres, as shown on the official 
map of Reeves County now on file in the General Land Office," to MARATHON OIL COMPANY, for a cash 
bonus of $50,784.00, with a primary term of three (3) years, an annual delay rental of $5.00 per acre, 
and a royalty to the State of One-Fourth (1 / 4) of the production of oil and gas from the tract, subject to 
the variable royalty reduction provision, and, upon the payment of the cash bonus due, and the 1.5% 
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office on April 3, 
1984, in Mineral File M-89961; 

That the File Wrapper for Mineral File M-89961 is endorsed: "(Stamped) EXPIRED;" 

*********** 

That on February 24, 2006, pursuant to Chapter 53, Subchapter B, of the Texas Natural Resources 
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered 
State Mining Lease M-106075, covering "S/2 of the NW / 4 of Section 17, Block 57, PSL, containing 80 
acres, more or less, in Reeves County, Texas, to COLE ARMSTRONG, for a cash bonus of 2,500.00, with 
a primary term of Ten (10) years, an annual rental of 1,00 per acre, and a royalty to the State of a 
minimum advance of $1,000.00 for caliche, from the tract, and a certified copy of said lease was filed in 
the Texas General Land Office on June 19, 2006, in Mineral File M- 106075; 

*********** 

That on April 6 , 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 
52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner 
of the Texas General Land Office and/ or the School Land Board, pursuant thereto, and all other 
applicable statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON, 
Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas Lease M- 110725, 
covering "SECTION 17, BLOCK 57, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, 
CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, 
TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS," to VERITAS 321 
ENERGY PARTNERS, L.P. , for a cash bonus of $356,480.00, with a primary term of Five (5) years, an 
annual delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/ 4) of the production of 
oil and gas from the tract, subject to the variable royalty reduction provision, and, upon the payment of 

Dicta No. 20 11 -87 



Peggy Lavme 
August 24 ,2011 

the cash bonus due, and the 1.5% statutory sale fee when required , a copy of the lease was ftled in the 
Texas General Land Office on July 2, 2010, in Mineral File M-110725; 

That the latest rental payment for State Oil & Gas Lease M-110725, for the period April 6 , 2011 , to 
April 6 , 2012, was received in the Texas General Land Office on March 24, 20 11; 

********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above written. 

JERRY E. PATTERSON 
COMMISSION ER OF THE GENERAL LAND OFFICE 

JEP/ wt 

Name 

Dicta No.: 
Fee: 
Files: 

Dicta No. 20 11-87 

Peggy LavinejEOG Resources 
P.O. Box 2267 
Midland , TX 79702 
2011 -87 
$700.00 
School File 110565, Mineral File M-53014, M-65937, M-78867, M-89961, M-
106075, M- 110725 
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LEASE DATE 

04-06-2010 ST TX M 110725 

AGENCY LEASE NUMBER: H-110725 
IN PAYMENT OF:OELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0348 

TRACT : 1 
PROSPECT : lENA 
BASIN/LANDMAN: * 

COUNTRY : US STATE: TX 

LESSOR 

DI VISION 

COUNTY : REEVES 

LEGAL (Part of l:STATE ABST/10# 77777BLK 57 Sec 17 

FOR THE CREDI T OF : 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTI N 
TAX 10: OD-0000000 

(DPS# 004796B) 

(BA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

:HI OLAND 

X 

NUMBER 

OF MOI>ITHS 

12 

NET ACRES 
640.000 

PAYMENT 

$3, 200.00 

$.00 
$3, 200. 00 

MONTHS 

BEGINNING 

04-06-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089810 000 

12108,+97 

CHECK NO 

123126 



~eog resources 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • • • 

• •••••• • • 
• 

•• •• • • • • • 

EOG Resources, Inc. 

P.O. Box 4362 

Houston, TX 77210-4362 

123126 0089810-000 RN -010-04/2012 

COMMISSIONER OF GENERAL 
LAND OFFICE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

9171 9010 1424 1000 1083 48 

Check No 

Lease No. 

Payment Type 

Division: 

Month 

123126 
008981 0-000 
Delay Rental 
Midland 
04/2012 



LEASE DATE 

04-06-2010 ST TX M-110725 

AGENCY LEASE NUMBER: H-110725 
IN PAYMENT Of:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 

BASI N/LANDMAN:* 

LESSOR 

DIVIS ION 

COUNTY: REEVES 

LEGAL (Part of ):STATE ABST/ 10# 77777BLK 57 Sec 17 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 

640.000 

FOR THE CREDIT Of: PAYMENT 

STATE Of TEXAS 
GENERAL LAND Off iCE 
STEPHEN f AUSTI N BLDG 
1700 N CONGRESS AVE 

AUSTIN 
TAX 10: oo-ooooooo ACCT: 

(BA# 040650L $3, 200. 00 

TX 78711-2873 

MONTHS 
BEGINNING 

04-06-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 !OOO 

•• • (DPS# 004796B) TOTAL BANK SERVICE CHARGE 

TOTAL AMOUNT PAID 

$.00 

$3,200. 00 
• • •• 

• •••• • • • 
• 

•• • • • • • • 
• ••••• • • 

• 
• •• • • • 

eog resources 

LEASE DATE 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS 

LESSOR OF MONTHS BEGINNING 

04-06-2010 STTX M-110725 12 04-06-2012 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2012 
CHECK NO. 123126 

Three thousand two hundred and 00/ 100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

BY 

CHECK NO 

123126 

LEASE 

NUMBER SUF 

0089810 000 

CITIBANK DELAWARE 

AMOUNT 

••••••• $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR 1 2 2012 BY ~~~_R_E_NT_A_L_P_AY_M_E_N_T _ _________ _ 



• • •• • • •• • • • • • • • • • • • • • • • • • •• ••• ••• ••• ••• • 

_.. 

OJ 

File No. 11 P 1{6]-z-s­
~d~ R&bal 

Date Filed: J/1~/12... 
· Jerry E~atterson, Comissioner 

BY------~------------

Q.l 



.... 
' . . • 

• 
~ ..... 
• • 
• 

• •••••• • • 
• •••••• • • 

• 
•• •• • • • • • 

LEASE DATE 

04-06-2010 STTX M-110725 

AGENCY LEASE NUHBER: H 110725 
IN PAYHENT DF:DELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book D844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: lENA 
BASIN/LANDHAN:* 

LESSOR 

OJVJSJON 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/IO# 77777BLK 57 Sec 17 

:HI OLAND 

NUMBER 

OFMOI'lTHS 

12 

NET ACRES 
640.000 

FOR THE CREDIT OF: PAYHENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: 00- 0000000 

(DPS# 004796B) 

(BA# 04065DL 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTA L AHOUNT PA ID 

$16,000.00 

$.00 
$16, 000.00 

MONTHS 

BEGINNING 

04-06-2013 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 000 

13707549 

CHECK NO 

134589 



•• • • • 
• .... . 
• 

• •••• • 
• •••• • 

• 
•• • • • 

LEASE DATE LESSOR 

04-06-2010 STTX M-110725 

AGENCY LEASE NUMBER: M- 110725 
IN PAYMENT Of:OELAY RENTAL PAYMENT DIVISION 

• FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0348 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: REEVES 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 17 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

FOR THE CREDIT Of: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN f AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: 00-0000000 

(DPS# 004796B) 

eog resources 

LEASE DATE 

(BA# 040650L 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

$16,000.00 

$. 00 
$16,000.00 

NUMBER 
OF MONTHS 

MONTHS 
BEGINNING 

04-06-2013 

MONTHS 
BEGINNING 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 000 

13707549 

CHECK NO, 
134589 

1_3707549 
LEASE 

NUMBER SUF 

04-06-2010 ST TX M-110725 12 04-06-2013 0089810 000 

ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE 
DATE 03-01-2013 CHECK NO. 134589 3"11 

AMOUNT 

***Sixteen thousand and 001100 Dollars*** ...... $16,000.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

BY -pzJ.LLf ~ AUSTIN TX 78701-0000 
CfTl&,fJ<.'K OE\..AW4R£ 
HEWCAST\.£ DE 11120 



f:l t# .'{:(:· . 
LEASE DATE . 

04-06-2010 STTX M-110725 

AGENCY LEASE NUMBER: H-110725 
IN PAYMENT OF:OELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 084~ Page 0348 

.i 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

::~:?''' '•' 
lESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ IDI 77777BLK 57 Sec 17 

,., .... ,. •, 

: MIDLAND 

'NUMBER 

OF MONTHS 

12 

NET ACRES 
640.000 

MON'THS 

BEGINNING 

04-06-2013 

FOR THE CREDIT OF: PAYMENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: OG-0000000 

(DPS# 0047968) 

eog resources 
.. ::·: 

·l81\SE DATE::: .:;: 

(BA# 040650L $16,000.00 

TX 78711- 2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

$.00 
$16,000.00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

.;.: 

::: ' 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED. 

1-IUMBER MONTHS 
,,,,::·: ::·: or= ;..li:JNTHs LESSOR BEGINNJNG 

04-06-2010 ST TX M-110725 12 04-06-2013 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2013 
CHECK NO. 134589 

Sixteen thousand and 0011 00 Dollars 

PA Y TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE T O THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089810 jooo 

CHECK NO. 

134589 

()::: .. LEASE 

? :·:.NUI..IBER :SUF 

0089810 :ooo 
CITIBANK DELAWARE 

AMOUNT 

·~$16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY 



File No. hl F JltJ 7~5 

Beata I P~eof-

Date Fi led· 03.btf~L3 
len') E Patterson. C )mmissioner 

£3\ 
~~--------------------



LEASE DATE 

04·06·2010 ST TX M 110725 

AGENCY LEASE NUMBER: M-110725 
IN PAYMENT Of:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: Z ENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

LEGAL (Part ofl:STATE ABST/ID# 77777 Grantee Bl~ 57 Sec 17 

FOR THE CREDIT Of: 

STATE Of TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLOG 
1700 N CONGRESS AVE 
AUSTIN 

ACCT: 

(BAll 040650L 

TX 78711- 2873 

• •• • (DPS/1 0047968) TOTAL BANK SERVICE CHARGE 
TOTA L AMOUNT PAID • •••• 

• •••••• • • 

• •• • • • •••• 

• 
•• •• • • • • • 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$16,000.00 

$.00 
$16,000.00 

MONTHS 
BEGINNING 

04-06-2014 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 000 

14708612 

RENTAL PAYMENT 
s-th.qr. 
(f) 

CHECK NO 

141756 



LEASE DATE 

04-06-2010 ST TX M-11 0725 

AGENCY LEASE NUHBER: H-110725 
IN PAYHENT Of:DELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0348 

TRACT: 1 COUNTRY : US STATE: TX 
PROSPECT: ZENA 
BASI N/LANDHAN:K 

LESSOR 

DIVISION :HI DLAND 

COUNTY: REEVES 

LEGAL (Part ofl:STATE ABST/ID# 77777 Grantee Blk 57 Sec 17 

•••• • • •• • 
• •• ••• • • • 

• 
• • • • • • ••• • 

• 

fOR THE CREDI T Of: 

STATE Of TEXAS 
GENERAL LAND OffiCE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004796Bl 

•• •• • • • • • 

(BA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PA ID 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYHENT 

$16,000.00 

$. 00 
$16,000 .00 

eog resources 
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF 

DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER 
LEASE DATE LESSOR OF MONTHS 

MONTHS 
BEGINNING 

04-06-2014 

MONTHS 

BEGINNING 

IF CORRESPONDENCE IS REOUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 000 

147086i2 

CHECK NO 

141756 

147088i 2 
LEASE 

NUMBER SUF 

04-06-2010 STTX M-110725 12 04-06-2014 0089810 000 

ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE 

DATE 03-01-2014 CHECK NO. 141756 3lT 
AMOUNT 

***Sixteen thousand and 001100 Dollars*** ••• •"$16,000.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY --t-J.LL( ~ AUSTIN TX 78701 -0000 
<:rnDAHJ( Dn.A..,..AAE 
NEWCASTl.£0£ 19110 

-
u• oo •t..~ ?Sb u• 
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•••• 

• 
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LEASE DATE 

04-06-2010 ST TX M-110725 

AGENCY LEASE NUMBER: H-110725 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: Book D844 Page 0348 

TRACT: 1 COUNTRY: US STATE: TX 

PROSPECT: ZENA 
BASIN/LANDMAN:* 

LESSOR 

DIVISION : MIDLAND 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ID# 77777 Grantee Bl k 57 Sec 17 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 

AUSTI N 

(DPS# 004796B) 

(BA# 040650 L 

TX 78711-2873 

ACCT: 

TOTAL BANK SERV ICE CHARGE 

TOTAL AMOUNT PA ID 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$16,000 .00 

$.00 

$16,000.00 

MONTHS 
BEGINNING 

04-06-2014 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-11 0725 12 04-06-2014 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2014 
CHECK NO. 141756 

Sixteen thousand and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089810 :ooo 

CHECK NO 

141756 

LEASE 

NUMBER SUF 

0089810 :ooo 
CITIBANK DELAWARE 

AMOUNT 

••••• • $16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK~EBY ACKNOWLEDGED 

DATE rJ-1~baiY BY vh~~'""""-~~......,__""*4.L.C-l.o<...tb-=L<?""-------------



• • • • • • • ••• 

• •• • • • • • • • • • ••• •• • • • • • • • • •• • • 
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LEASE DATE LESSOR 

04-06-2010 ST TX M-110725 J 
• •• • • • AGENCY LEASE NUMBER : M-110725 •••• IN PAYMENT OF:MINilfilM ROYALTY PAYMENT • • • • • • • · FOR: MINIMUM ROYALTY • • 

• 
•••• RECORDED: Book 0844 Page 0348 
• •••• 

TRACT: 1 COUNTRY: US 
PROSPECT: ZENA 

BASIN/LANDMAN:* 

STATE: TX 

/ 
/ NUMBER 

OF MONTHS 

00 

DIVISION :MIDLAND 

COUNTY: REEVES 

• 
•• •• • • • • • 

LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 57 Sec 17 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004796B) 

(BA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

IF CORRESPONDENCE IS REQUIRED PLEASE MAKE 
REFERENCE TO THE BELOW LEASE 'NUMBER 

MONTHS 
BEGINNING 

04-06-2015 

NET ACRES 
640.000 

PAYMENT 

$3 , 200.00 

$ . 00 
$3 , 200.00 

LEASE 
SUF NUMBER 

0089810 000 

CHECK NO. 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 150224 

6eog resources 

LEASE DATE 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER 01 L & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS 
LESSOR OF MONTHS BEGINNING 

LEASE 
NUMBER SUF 

04-06-2010 ST TX M-110725 00 04-06-2015 008981 0 \ 000 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE --
DATE 03-01 -2015 

311 
CHECK NO. 150224 AMOUNT 

***Three thousand two hundred and 001100 Dollars*** . ~ .. $3,200.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDI NG 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701 -0000 NON-NEGOTIABLE 
CITIBANK DE.LAWARE BY 
NEWCASru DE 197'20 

RECEIPT OF Aj OVE DESCRIBED CHECK ~~EBY ACKNOWLEDGED 
DATE · ~~16- BY 

L./ 
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Daryl Morgan 

From: 
Se nt: 

Garrett Reeves < Garrett_Reeves@eog resou rces.com> 

Monday, August 21, 2017 5:10 PM 
To: Daryl Morgan 
Subject: RE: State Creek Unit Plat Error 

Thank you Daryl. I appreciate the assistance. 

Garrett Reeves 

Landman I 
EOG Resources, Inc. 
Cell: 210.436.9021 

Office: 432.686.6949 
Garrett_Reeves@EOGResources.com 

From: Daryl Morgan [mailto :Daryl. Morgan@GLO.TEXAS.GOV) 
Sent : Monday, August 21, 2017 3:27 PM 

To: Garrett Reeves <Ga rrett_Reeves@eogresources.com> 
Subje ct: RE: State Creek Unit Plat Error 

*•External email . Use caulion . •· 
Garrett, 

Attached is the Pooling Agreement w ith the change to Paragraph 9 to re flect t he corrected acre age amounts. We wil l 

also make the corresponding change to our database to reflect the corrected participation factors fo r the different 

leases. Let me know if you have any questions or need anything else. 

Daryl 

J. Daryl Morgan, CPL 
Energy Resources 
(512) 305 -9106 
daryl .morgan@glo.texas.gov 

From: Garrett Reeves [mailto:Garrett Reeves@eogresources.com) 

Se nt: Monday, August 21, 2017 11:24 AM 

To: Daryl M organ <Daryl.Morgan@G LO.TEXAS.GOV> 

Subje ct: Sta te Creek Unit Plat Error 

Daryl, 

Wh ile putting together our State Creek Unit Agreement, we have discovered a survey error in the State Creek Unit Plat 
that we submitted in our pool ing application. It appears the Western boundary was incorrect ly surveyed resulting in a 

2.77 acre increase to the unit size. The increase in size occurred in all th ree tracts, which are all state owned. 

1 



How should we handle this issue? Didn' t know if we should send in amended application, change the pooling 
agreement, change the lease schedule, ect. 

I have attached both plats for your reference. Let me know your thoughts. 

Thanks, 

Garrett Reeves 
Landman I 
EOG Resources, Inc. 

Cell : 210.436.9021 
Office: 432.686.6949 

Garrett Reeves@EOGResources.com 

2 



EXHIBIT "A" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS tjeog resources, inc. 
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Thence NO 1'35'17" E, a distance of 3687.70 feel, to a point w1th1n saod Secllon 8. and also being 
the Nonhwest comer of this site 

Thence S 88' 41 '26" E, a distance of 2648.35 feet. to a point on East line of said Section 8. and also 
being lhe Northeast comer of !hos sole, 

Thence S O 1 '31 '00" W, a distance of 3686.97 feel. 10 a point on the South line of said Section 8, 
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~ eog resources 

eptem ber 8, 2017 

Texas General Land Office 
/\ttention: Mr. J. Daryl Morgan 
l 700 orth Congress A venue 
Au ti n, Texas 7870 1-1496 

E TVIAFEDEX 

P.O. Box 2267, Midland. Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

RE: Signed by EOG - Pooling Agreement (GLO Unit No. 8597) 
State Creek l 7-8 U ni t 
Reeves Coun ty, Texas 
EOG Contract KOO l 7347-000 

Dear M r. Morgan: 

Please find the enclosed dupli cate originals of the above descri bed Pooling Agreement, igned by 
EOG Resources, Inc. Once fu lly executed, please return one original in the enclosed envelope to 
my attenti on. 

hould you have any questions please contact Garrett Reeves at (432) 686-6949 or via email at 
garrett reeves{(4eogresources.com. 

Very truly yours, 
EOG RESOURCES INC. 

~ d GU,~l,Vl-<_ ~ lAc:)c tu 
Katheri ne Hathcock 
Land Tech - Midland Division 
(432) 686-6905 
katheri ne _ hathcock@eogresources.com 

• . 
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Septem ber 13, 20 17 

Ms. Katherine Hathcock 
EOG Resources Inc. 
P. 0. Box 2267 
Midland Texas 79702 

Re: Pooling Agreement 

T EXAS G ENERAl LAN D O FFICE 
GEORGE P. 13U H , COMM I I ONER 

late Creek 17-8 Unit 
GLO U nit o. 8597 
Reeves County, Texas 

Dear Ms. T lathcock: 

Enclosed is a dupli cate original of the above referenced Pool ing Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have reta ined the other original of the Pooling AgTeement fo r om fi le . Please refer lo the 
referenced GLO Unit o. when filing Royalty Reports with the GLO . 

Thank you for your assistance with th is matter, if you have any questions or need 
anything fu rther, please feel free to call. 

Enclosure 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

5 12-463-500 I glo.texas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA170018 

Unit N umber 8597 

Operator a111e EOG Resources, Inc. Eff ective Date 

U n itized For 

Unit T erm 

08/ 01/2017 

Oil A nd Gas C us10 111e r ID C000027065 

Unit N a m e S tale Creek 17-8 Unit 

County I Reeves R RC District I 08 Old U11it umber inactive Status Date 

County 2 R RC District 2 

County 3 R RC District 3 

Co unty 4 R RC District 4 

U11it typ e Per111a11e11t 

S tate et Revenue Interest Oil 0.2 1295887 

S tate Part i11 U11it I. 00000000 

Unit Depth 

From Dept/, 

To Depth 

Specified Depths 

S urface 

l ease umber Tract l ease Acres 
io in U11it 

MF1 15502 63.850000 

MF1 16096 2 160 .720000 

MF110725 3 317.800000 

A P! 11111her 

Remarks: 

Prepared By: 

C LO Base Updated By: 

RAM Approval By: 

CIS By: 

Well In ventory By: 

8/29/2017 8:05:03 AM 

Well 

Formation Base of Wo/fcamp 

Participation Basis S urface Acreage 

If Exc/11io11s App~11: See Remarks 

Total Unit Tract Lease Royalty 
Acres Participation 0 /C 

542.370000 0.11772406 0/G 0.25000000 

542.370000 0.29632907 0 /G 0.12500000 

542.370000 0.58594686 0 /G 0.25000000 

Prepared Date: 

CLO Base Date: 

RAM Appro val Date: 

C IS Date: 

WI Date: 

8597 

R I of l ease Royalty Rate 
in U11it Reduction 

Clause 

0.02943102 No 

0.03704 113 No 

0.14648672 No 

1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board 

08/01 /2017 

08/01/2017 

EOG Resources, Inc. 

EOG Resources, Inc. , 

State Creek 17-8 Unit 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease ~ 
~ Nymber 

RAL MF116096 

U Fee MF110725 

U Fee MF1 15502 

Private Acres: 

State Acres: 

Tota l Unit Acres: 

Unit Type: 

Permanent 

8/29/2017 8:05:36 AM 

~ Exgiration 
Royalty Qfil..e. 

0.12500000 07/01/2016 

0.25000000 04/06/2015 

0.25000000 07/16/2018 

0.000000 

542.370000 

542.370000 

Unitized for: 

Oil And 
Gas 

Lease Lease 
Term Acres 

3 years 220.000000 

5 years 640.000000 

5 years 100.000000 

Participat ion Basis: 

Surface Acreage 

State Acreage: 

State Net Revenue Interest: 

RRC Ru les: 

Yes 

UPA170018 

UPA170018 

Unit Number: 8597 

Lease Acres Royalty 
1n...U.ni1 Pacticipation 

160.720000 0.03704113 

317.800000 0.14648672 

63.850000 0.02943102 

Surface 
Acreage 

100.00% 

21.30% 

Spacing Acres: 

704 acres for a 8,200 fool 
lateral (FTP lo L TP). 

1 of 1 



MFff MF115502 MF116096 MF110725 

LEASE AC. IN UNIT 63.85 160.72 317.8 542.37 

TOTAL UNIT AC. 542.37 542 .37 542.37 

STATE PARTICIPATION 0 .11772406 0.29632907 0.58594686 1.00000000 

LEASE ROYAL TY 0.25 0.125 0.25 

PART OF UNIT NRI 0.02943102 0.03 7041134 0.14648672 0.21295887 



Working File Number: UPA170018 

REMARKS: 

EOG Resources, Inc. is requesting permanent oil and gas pooling from the Surface to the 
base of the Wolfcamp formation as seen on the HNG Oil Company Sabine State 12 # 1 well 
log (API 42-389-30505). 

The appl icant plans to spud the first uni t well on October 15, 2017 with a proposed total depth 
of 10,370 feet TVD. A 8,200 foot lateral is expected to be drilled. 

With Board approval of the unit the State's unit royalty participation wi ll be 8.08%. 

The State will participate on a unitized basis from the date of first production. 

The appl icant agrees to drill a total of two unit we lls. The first unit well will be spud by or before 
August 1, 2018 and the second unit we ll will be spud by or before August 1, 2019 or the unit 
wil l decrease in size to 269.8 acres. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions . 

Mary Smith - 0 fice of the Attorney General Date 

7/rlt z 
Robert Hatter - General Land Office Date 

7/14/2017 5:43:2 1 PM UPA 170018 1 of 1 
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EXHIBIT "A" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS ~ eog resources, inc. 
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UNIT DESCRIPTION 

Description or a proposed 542.37 acre unli localed In Seclion 8, Block 57, Public School Land 
Survey, A-4558 & Section 17, Bloek 57, A-3243, Reeves Counly, Texas. 

BEGINNING al lhe Southeast comer or said proposed 542.37acre unit, also being a monumen1 
found for the Southcas1 comer of said Section 17· 

Thence N 88'39'22" W, a distance of 2659.44 feel, 10 1he Soulhwes1 comer of Jhis site, 

Thence N 01 '35'18" E. a distance of 5210.57 feel, 10 a point on Nonh line of said Section 17. 

Thence N 01'31'00' E. a d1s1ance of 3687.70 reel, 10 a point w,1hin said Sec1ion 8, and also being 
the Nonhwest comer or 1h1s sne, 

Thence S 88' 41'26" E, a distance of 2652.95 feel. to a point on East line of said Secllon 8, and also 
being the Nonheas1 corner of Jhis site, 

Thence S 01•31 •oo· W, a distance of 3686.97 feel, 10 a point on lhe South line of sa,d Sec11on 8. 

Bearings and dlslances shown are relative 10 

Texas Reg. No. 5857 
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POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXJ\S 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalt ot the State 
of Texas , as "Lessor" and EOG Resources, Inc . , herein referred to as "Lessee ", and such other interested parties as 
may join in the exerution hereof , the undersigned parties herein collectively reterred to as the "parties" , in 
considera ion of the mutual agreements hereinaf~er set forth and other valuable considerations, the rerespt and 
sufficiency of which are hereby acknowledged , and for the purposes and upon the terms and conditions which follow : 

l . 

This P•)oling Agreement ("Agreement " .s made for the purposes of conservation and utilization of the pooled 
mineral , to prevent waste , t~ facilitate orderly development and to preserve correlative rights . To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
ls intended to be performed pursuant Lo and in compliance with all applicable statutes , decisions , regulations , 
rules , orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the P< oled mineral and in its interpretation and application shall, in all things, be subject thereto . 

UNIT DESCRIPTION : 2 . 

The oil and gas leases , which are included within the pooled unit, are listed on the attached Exhibit "A" , t ) which 
leases and the records thereat reference is here made for all pertinent purposes . The pooled unit shall r•nsist a t 
all of the lands described in E:<hibit "B" attached hereto and made a part hereof . A plat at the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject co the provisions of Paragraph 9 . 

MINERAL POOLED : 3 . 

The mineral pooled and unitized ("pooled mineral " ) hereby shall be oil and gas .ncludlng all hydrocarbons ~hat may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells . 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooleo ~nit from the 
surface to the stratigraphic equivalent of the base of the Wolfcamp f ,rmation as seen on the Gamma Ray log of the 
Sabine-State 12 ttl well , API No . 42-389-30505 ( "unitized interval " ) . 

POOLING AND EFFECT : 4 • 

The parties hereto commit all of their interests which are within the unit to the extent dnd as ab• ve described 
into said unit and unitize and pool hereunder the separate tracts described on the attached Exhibit "B" , for and 
during the term hereof , so that such pooling or unitization shall have the following effect : 

(al The unit, to the e:<tent as above described, shall be opera;;ed dS an entirety fa~ the 
exploration, development and production -f the pooled mineral , rarher than as separate 
traces . 

(b) All drilling operations, reworking or other operations with respect to the P90led mineral 
on land within •he unit shall be considered as thocgh the same were on edch separate 
trace in the unit , regardless of the actual location 01 the well or wells hereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement . In the evenc the unitized area covered by this Agreement is maintained in 
force by drilling ,r reworking operations conducted on a directional or horizontal ···el! 
drilled under the unitized area from a surtace location on adjacent or adjoining lands 
not included within the boundaries of the uni:ized area , such operations shall be 
considered to have been commenced on the uni ized area when drilling is commenced on the 
adjacent ,r adjoining land for the purpose of directionally drilling under the unitized 
area and production at oil or gas from the unitized area through any directional or 
horizontal well surfaced on adjacent or adjoining land or drilling or reworking or any 
such well shall be consioered production or drilling or reworking operations, as the case 
may be , on the unitized area for all purposes under this Agreement . Nothing in this 
Agreement is intended or shall be construed dS granting to Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacent or adjoining land in 
addition to any such leasehold interests, easements, or other rights which the lessee, 
operator or other interest owner in the unitized area may have lawfully acquired from the 
state or others. 

(c) Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced tram each 
such separate tract in the unit , regardless of the dCLual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement 

(d) All rights to the production of the pooled mineral rrom the unit, including royalties and 
other payments , shall oe determined and governed by the lease or other contract 
pertaining to each separate tract , respectively , based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom . 
Provided that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated bdsed upon the number of acres actually includr,d within the 
boundaries of the pooled unit covered by chis Agreement . 

(el A shut-in oil or gas well located upon any land or lease .ncluded with.n said unit shall 
be considered as a shut-in oil or gas welle l ~~ed ~P.~ each land or lease included 
within said unit ; provided, however , that sl?; t- • n oil C:,:. g~! \.ell .,,..~alty shall be paid 
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to the State on each State lease wholly or partially within the unit , according to the 
terms of such lease as though such s hu t-in oil or gas well were located on said lease , it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners . 

(fl Notwith~tanding any other provision hereof , it is expressly agreed that each State lease 
may be maintained in force as to a reas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease without regard to unit operations or unit 
producti, n . Neither production of the pooled mineral , nor unit operations with respect 
thereto , n, r the payment of shut-in royalties from a unit well, shall ser>1e to held ar.y 
State lease in force as c any area outside che unitized area described in Exhibit "B" 
regardless of whether the production or operations on the unic are actually 1~~ated n 
the State lease or not . "Area " as used in this paragraph shall be based upon surface 
acres to the end that , except as may otherwise be provided in each State Lease , the area 
inside the surface boundaries of the pooled unit , if held, will be held as co all depths 
and horizons . 

(g) If the Rail r oad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt s pecial tield rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit , then Lessee agrees to 
either (l) drill to the density permitted by the Railroad Commission , (2) make 
application to the School Land B,ard of the State of Texas co reform the unit co cc~ply 
with Railroad Commission unit ru'.es , or (3) ma~e application to the School Land Bodrd of 
the Scace of Texas for such remedy as may be agreeable co the Board . 

(h) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the buundaries of the pooled Jnit 
described in Exhibit "B" from drainage from any well si tJated on privately owned land, 
lying outside the unit.zed area described in Exhibi,. " B", but , subject to such 
obligation , Lessee may produce the allowable for the entire unit as fi>:ed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon . 

(i) There shall be no obligation to drill internal offsets to any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate tor any cause , the leases and other contracts attecting 
the lands within the unit, if not then otherwise maintained in force and effect , shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date or the termination of this 
Agreement. 

ALLOCATION OF PRODUCTION : 5 . 

For the purpose ot computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from the pooled unit , there shall be allocated to each tract committed to said unit chat pro rata portion 
o l the pooled mineral produced from the pooled unit wh ich the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unic , and the share of 
production to which each interest owner is entitled shall be computed on the basis or such owner ' s interest in the 
production so allocated to each tract . 

TAKING ROYALTY IN KIND : 6 . 

Notwithstanding anything contained herein to the contrary, the StQte may, at its option, upon not less than sixty 
(60) days notice to Lessee , require that payment of all or any royalties accruing co che State under this pooling 
or unicization agreement b., made in kind , without deduction for the cost of producing, gathering , storing, 
separating , treating, dehydracing , compressing , processing, transporting and otherwise making the oil, gds and 
other products produced hereunder ready tor sale or use . 

EFFECTIVE DATE : 7 . 

Upon execution by the Commissioner of the General Land Office of the Sta•e of Texas :his Agreemen: s~all become 
effective as or August 1, 2017 . 

TERM : 8 . 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are mdintoined in force by payment or delay rentals or shut-in oil or gas 
well royalties, by drilling or rework , or by ocher means , in accordance wi>h the terms of said leases . Nothing 
herein shall amend or modify Section 52 . 031 of the Natural Resources Code , or any ot the provisions thereof , which 
are contained in any State lease , covered by this Agreemen~ . 

SPECIAL TERMS AND CONDITIONS : 4 

Notwithstanding anything contained herein to the contrary, if a second unit well ls not spud en or before August l , 
2019 , then effective on that date , the pooled unit will be reduced in size from 542 . 37 acres Lo 271 . 185 acres 
around the first unit well as shown on the plat attached as Exhibit "D" . Once actual drilling operations have been 
commenced on a well, Lessee shall continue drilling and completi, n operations thereafter on such w<?ll with due 
diligence , as a reasonable pr udent operator would under the same or similar circumstances . 

\ 
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STATE LANO : 10 . 

Insofar as the roya l ty interest of the State of Texas in and under any State tract commit:ed co the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Of t ice by virtue of the authority and pursuant to the provisions 01 Subchapter E, Chapter 52, 01 the Natural 
Resources Code , authorizing the same, after the prerequisites , findings and approval here, f, as provided in said 
Code having been duly considered, made and obtained. 

DISSOLUTION : 11. 

The unit covered by this Agreement may be dissolved by Lessee, his heirs , successors or assigns, by an instrument 
filed for record in Reeves County, Texas , and a certified copy thereof filed in the General Land Ot fice at any time 
atter the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such ot:her date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns . 

RATIFICATION/WAIVER : 12 . 

Nothing in this Agreement: , nor the approval of this Agreement by the School Land Board, nor the e:-:ecution of this 
Agreement by the Commissioner shall : (1) operate as a ratification or reviver ot any State lease that has expired, 
terminated , or has been released in whole or in part or terminated under the terms ~1 such State lease or the laws 
applicable thereto; (2) consti~ute a waiver or release of any claim for money, oil , gas or other hydrocarbon~ . or 
other thing due to the State by reason of the existence or failure o: such lease ; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason , including , without 
limitation , violations of the laws or the State with respect to such lease or failure of consideration; (41 
constitute a confirmat1 ,nor rec• gnition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest ; or (5) consti t ute a ratification of , or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation, or any of the common laws of this State, or any 
breach of any contract , duty, or other obligation owed co the State . 

SUBJECT TO EXPLORATION AGREEMENT : 13 . 

This Pooling Agreement is subject to that: certain Unit Agreement for the Development and Operation or ~he Zena Unit 
dated September 10, 2013 , by and between the State of Texas and EOG Resources, Inc . , said Agreement and the 
amendments thereto being on file in the Archives and Records of the Texas General Land Office in Mineral File M-
110580 . 

COUNTERPARTS : 14 . 

This Agreement may be executed in counterparts and if so executed shall be valid , binding and have :he same effect 
as if all the parties hereto actually joined in and executed one and the same document . For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary co 
show acknowledgments , m~y be combined with the other pages of this Agreement to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below . 

Date Executed 

Date Executed 

~L2cla-_ 

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

a, Go~ C:l:,. f)IL 
of the General Land Oftice 

EOG RESOURCES , INC . 
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STATE OF TEXAS 

COUNTY OF 

This instru.1lent was acknowledged before me on ____Sl_,~fY)\.:>eY- (p 

___ \J~ P...._~£,,~G)""'-'""fy\~~------- of EOG Res urces , Inc . , a as 

corporation on behalf of said corporation . 

r-::;;"111
••,,, KATHERIN!: HATHCOCK I ... ~"'~: .. 11. .. "~• ,, 

, 2017, by -~~--1:'.j~ 
Q-e. \ cUJJ (,VUL..) 

' 

~,;.'·. I ';7_: .;£ Comm Exp11es 02-29 2020 I
i{-~} {f>\Notary Public, S:ate of Texas 

Notary Public in and f'1r the Sta·e ,( Texas 

',{;;-.;; ~~;:,,-> Nolctry ID 130559956 
''""'' 

CERTIFICATE 

I , Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas , do hereby certi1y that at a 
meeting of the School Land Board duly held on the 1st day of August , 2n11, the f reg,,ing instrument was presented 
to and approved by said Board under the provisi~ns f Subchapter E, Chapter f the Natural Re•ources Code , all 
of which is set forth in the Minutes of the Board o ~ ch I am ·ust >dia . 

IN TESTIMONY WHEREOF, witness my hand this the _\8 day of 2017 . 
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Oil ancl Gas Lea es: 

I. tare Lease umber: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

2. State Lease umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

'I 
J . State Lease Number: 

EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

4. State Lease umber: 
EOG Lease umber: 
Le sor: 

Lessee: 
Lease Date: 
Recording: 

5. tale Lease umber: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

6. tate Lease umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOL! G AGREEME T 
EOG RESOURCE . INC. 

STATE CREEK 17-8 UNIT 
GLO U IT 0. 8597 

REEVES COUNTY, TEXA 

M-11 5502 
02801 29-000 
Jerry C. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cinco Land & Explorat ion, Inc. 
July 16, 20 13 
Vo l. I 028, Pg. 0452, Offi cial Public Records, Reeves County, Texas 

MF- I I 6096A 
02801 30-002 
The State ofTexa , acting by and th rough its agent, Meeker Investments, Inc., 
by J. J. Meeker, Manager 
Re olute atural Resources outhwest, LLC 
July I, 201 3 
Vo l. 1026, Pg. 0347, Official Public Records, Reeves Cou nty, Texas 

MF-I 16096B 
0280 130-00 I 
The State ofTexas, acting by and through its agent , Julian Wade Meeker, Co­
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of LR. 
Meeker, deceased for the lifetime benefi t of L. H. Meeker 
Resolute arural Resources Southwest, LLC 
July l,20 13 
Vol. I 028, Pg. 0265, Official Public Records, Reeves County. Texas 

MF- 11 6096C 
02801 30-003 
The State of Texas, acting by and through its agent, Windi Grimes, ole Trustee 
of the AWP 1983 Trust 
Resolute atural Resources Southwest, LLC 
September 29, 20 13 
Vol. I 032. Pg. 0272, Official Public Records, Reeves County. Texas 

MF-I 16096D 
0280 130-004 
The tate of Texas, acting by and tJ1rough its agent, Bank of America. .A .. 
Trustee of the harles R. Meeker Trust, U/ A dated July 6, 1992, but amended 
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust 
Officer 
Resolute Natura l Resources Southwest, LLC 
eptember 29, 20 13 

Vol. 1035. Pg. 0481 , Official Public Records, Reeves County, Texas 

M-110725 
0089810-000 
Jeny E. Patterson, Commiss ioner of the General Land Office of the State of 
Texas 
Veritas 32 1 Energy Partner , LP 
April 6, 20 I 0 
Vol. 844, Pg. 348. Official Public Records, Reeves County, Texas 
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Legal Descrip tion: 

EXHIBIT "B" 

POOLI G AGREEME T 
EOG RESOURCES, I C. 
TATE CREEK 17-8 UNIT 

GLO UNIT NO. 8597 
REEVES COUNTY, TEXA 

Description ora proposed 542.37 acre un it located in ection 8, Block 57, Public chool Land urvey, A-
4556 & ection 17, Block 57, A-3243, Reeve County, Texa . 

BEG rN I G at the outheast corner of aid propo ed 542.37 acre uni t, also being a monument fo und for 
the outhea t corner of aid ection 17; 

Thence 88°39'22" W, a distance of2659.44 feet, to the outhwest corner or this site; 

Thence O I 0 35' 18" E, a distance of 52 10.57 feet, to a point on North line of aid ection 17: 

Thence 01 °31 '00'. E, a distance of3687.70 feet, to a point within aid ection 8, and a l o being the 
Northwest corner of th is site; 

Thence S 88°41 '26" E, a distance of2652.95 foet , to a point on Ea t line of aid ecti on 8, and also being 
the ortheast corner of thi s ite; 

Thence 01 °31 .00" W, a di stance of3686.97 feet, to a point on the outh line or sa id Section 8; 

Thence O I 0 3 I 'O l" W, a distance of 52 12.85 feet to the Point of Beginn ing. 

All bearings are relative to GRID NORTH and were determined by GPS ob ·en at ion. 

Bearing and di tances hewn are relative to NAD-27 Grid Texa Central Zone . 
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EXHIBIT "C" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS ' eog resources, inc. 
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UNIT DESCRIPTION 

Description of a proposed 542.37 acre unit localed in Section 8. Block 57, Public School Land 
Survey. A-4556 & Sectlon 17, Block 57. A-3243, Reeves Counly. Texas. 

BEGIN NING at the Southeas1 comer of said proposed 542.37acre uni1, also being a monument 
found for the Southeast comer of said Section 17: 

Thence N 88'39'22" W, a dlslance of 2659.44 feet, to lhe Southwest comer of this sue; 

Thence N 01 ' 35' 18" E. a dls1ance of 5210.57 fee1, to a poln1 on North line of said Section 17: 

Thence N 01 ' 31'00" E, a dislance of 3687.70 feel , 10 a polnl within said Sec1ion 8, and also being 
tho Northwos1 comer of this silo: 

Thence S 88'41'26" E, a d1s1ance of 2652.95 feet, to a poin1 on Eas1 line of said Section 8, and also 
being the Northeast comer of this site, 

Thence S 01 ' 31'00" W. a dis1a nce of 3686.97 feet. 10 a point on lhe South line of said Section 8 ; 

••• 
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EXHIBIT "D" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY. TEXAS ~ eog resources, inc. 
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X:901243.39 
Y=714626.34 

UNIT DESCRIPTION 

Description of a proposed 271. 185 acre unit located In Section 8. Block 57, Public School Land 
Survey. A-4556 & Section 17. Block 57. A-3243, Reeves County. Texas. 

BEGINNING at the Southeast corner of said proposed 271.185 acre unit, also being a monument 
found for the Sou1heas1 comer of said Section 17; 

Thence N 88'39'22" w. a dlslance of 1332.92 feet. to the Southwest comer of this s11e; 

Thence N 01"35'1 8" E, a dlslance of 5211.72 feet, to a point on North line of said Section 17; 

Thence N 01°35'18" E, a distance of 3687.35 feet. to a point w,th1n said Section 8. and also being 
tho Northwest corner of this site; 

Thence S 88"41'25" E. a distance of 1321.82 feet. to a point on East line of said SectJOn 8. and also 
being the Nonheast corner of this site, 

Thence S 01 "31 '00" W , a distance of 3686.97 feet. 10 a point on the South line of said Section 8: 

Thence S 01"31'01" W . a distance of 5212.85 feet to the Point of Beginning. 

All bearings aro rolaltve to GRID NORTH and wero dotorm,ned by GPS observation. 

Bearings and dlslances shown are relative 10 NAD-27 Grid Texas Cenl ral Zone. 

"PRELIMINARY, THIS DOCUMENT SHALL NOT 
BE RECORDED FOR ANY PURPOSE." 
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' eog resources 

October 6, 20 17 

Texas General Land Office 
Attention: J. Daryl Morgan 
1700 orth Congress A venue 
Aushn Texas 7870 1-1496 

SENT VIA FED EX 

RE: Certified Copy for Your Records 

P.O. Box 2267, Midland, Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

Pooling Agreement - tate Creek 17-8 Unit - GLO Unit o. 8597 
Zena Prospect Reeve County, Texas 
EOG Contract umber KOO 1734 7-000 
fl- ,,01zr 

Mr. Morgan: 

Please find the enclosed Certifi ed Copy of the above-descri bed Pool ing Agreement that has been 
fi led in Reeves County Texas, as instrument num ber 17-16029. 

Should you have any questions or concerns, please contact Garrett Reeves at (432) 686-6949 or 
via email at garrett reeves@eo!lresources.com. 

Very trul y yours, 
EOG RE OURCE C. 

Katheri nc Hathcock 
Land Tech - Midland Di vision 
(432) 686-6905 
katherine_ hathcock@eogresources.com 
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, 
POOLrNG AGREEMEl'IT 

EOG RESOURCES, INC. 
STATE CREEK 17-8 UNIT 

GLO UNIT NO. 8597 
REEVES COUNTY , TEXAS 

17-16029 
FILED FOR RECORO 

REEVES COUt'..ITY, TEX.AS 
Sep 26, 201 7 at 08:45:00 AM 

THIS AGREEMENT is entered into by a nd between t he Commissioner o f the General Land Office, on behaJ f of the State 
o f Texas, as "Lessor" and EOG Resources, Inc ., herein refe r red to as "Lessee" , and such other interested part ies as 
may join in the execution hereof , the undersigned parties herein collectively referred to ,s the "parties", in 
consideration of the mutual agreements hereinafter set forth a nd other valuable considerations, the receipt dnd 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow : 

PURPOSES: 1. 

This Pooling Agreement ("Agreement" ) .s made for the purposes of conservation and util ~zation of the pooled 
mineral, to prevent waste, t, facilitate orderly development and to preserve correlative r ghts . To such end, it 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby . This Agreement 
is int e nded Lo be performed pursuant to and in compliance with all applicable statutes, decisions, regulations, 
rules , orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall , in all things , be subject thereto . 

UNIT DESCRIPTION : 2 . 

The oil and gas leases, which are included within the pooled unit , are listed on the attached Exhibll "A" , to which 
leases and the records thereof reterence is here made for all pertinent purposes. The pooled unit shall consist of 
all of the lands described in Exhibit " B" attached hereto a nd made a part hereof . A plat of the pooled unit is 
attached hereto as Exhibit "C". The unit description is subject to the provisions of Par<1graph 9. 

MINERAL POOLED : 3 . 

The mineral pooled and unitized ("pooled mineral " ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
ot Texas or other state regulatory agency having jurisdiction ol the drilling and production of oil und gas wells . 
The pooled mineral shall extend to those depths underlying the sur:ace boundaries of the pooled unit from the 
surface to the stratigraphic equivalent of the base of the Wolfcamp formation as seen on the Gamma Ray log of the 
Sabine-Sta t e 12 ~l well, API No . 42-389-30505 ("unitized inte rval " ) . 

POOLING AND EFFECT : 4 . 

The parties hereto commit all of their int ere~ts which are within the unit to the extent a nd as above described 
into said unit and unitize and pool her eunder the separate tracts described on the attached Exhibit "B" , for and 
duri'ng t he term hereof. so that such pooli ng or unitization shall have the following effect : 

(a) The unit, to the extent as above described , shall be operated as an entirety for :he 
exploration, development and production of the pooled mineral, rather •han as separate 
tracts . 

(bl All drilling oper ations, reworking or other operations with respect to the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract in the unit , regardless 01 the actual location of the well or wells thereon, for 
all purpo~es under t he terms of the respective leases or other contracts thereon and this 
Agreement . In the event t he unitized a rea covered by this Agreement is maintained in 
force by drilling or reworking operations conduct ed on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area, such operations shall be 
considered lo have been commenced on the unitized area when dr illing is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under t he unitized 
area and p roduction of oil or gas from the unitized area through any directional or 
hor-zonta- 1;ell surfaced on adjacent or adjoining land or drilling or reworking of ,my 
such well sh.ill be considered production or d r illing or reworking operations, as the case 
may be , on the unitized area for all purposes under this Agreement . Nothing in this 
Ag r eement is intended or shall be construed as granting to Lessee any leasehold interest , 
easements, or other rights in or with respect to any such adjacent or adjoining land in 
addition to any such leasehold interests , easements, or other r igh:s which the lessee, 
operator or other interest owner in the unitized area may have lawtully acquired from the 
stu t e o r others . 

(c) Production of the pooled mineral from the unit allocated to each separate tract , 
respectively, as hereinafter provided, shall bo deemed to have been produced from each 
such separate tract in the unll , regardless of the actual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or other contrac ts 
thereon and t his Ag r eement 

(d) All rights to the production or the pooled mineral from the unit, including royalties and 
other payments , shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respectively , based upon the production so all ocated 
to such tract onl y, in lieu of the actual production of the pooled mineral therefrom . 
Provided that , payments that are made on a per acre basis shall be reduced according to 
the number ot acres pooled a nd included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered b y this Agreement . 

(e) A s hut-in oil or gas well located upon any land or ,ease included within said unit shall 
be considered as a shut-in oil or gas well • l«oi&ed 'UIP~ lHI h land or lease includPd 
within said unit ; provided, however, that s ttt ~ il c,r gas, well .. ~~ally shall be paid 
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Lo the State on each SLate lease wholly or partially wiLhin the unit, according to the 
Lerms of such lease as though such shut-in oil or gas well were located on said lease , it 
being agreed that shut-in royalties provided in each Stale lease shall not be shared wiLh 
other royalty owners . 

Cf) Notwithstanding any other provision hereof, it is expressly agreed that each State lease 
may be maintained in force as to areas lying outside the unitized area described in 
Exhibit "B" only as provided in each such lease withouL regard to unit opcraLions or unit 
production . Neither production of the pooled mineral, nor unit operations with respect 
thereto, nor the payment of shut-in royalties from a unit well, shall serve to hold any 
State lease in force as to any area outside the unitized area described in Exhibit "B" 
regardless of whether Lhe production or operations on the unit are actually located on 
the State lease or not . "Area" as used in this paragraph shall be based upon surface 
acres to the end that, except as may otherwise be provided in each State Lease, the area 
inside the surface boundaries of the pooled unit , if held, will be held as Lo all depths 
and horizons . 

(g) If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either Cl) drill to the densiLy permitted by the Railroad Commission, (2) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make applicaLion to the School Land Board of 
the State of Texas for such remedy as may be agreeable to the Board . 

Ch) This Agreement shall not relieve Lessee from the duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated on privately owned land, 
lying outside the unitized area described in Exhibit "B" , but, subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority , from any one or more wells completed 
thereon. 

(i) There shall be no obligation to drill internal offsets Lo any other well on separate 
tracts within the pooled unit, nor to develop the lands within the boundaries thereof 
separately, as Lo the pooled mineral . 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit, if not then otherwise maintained in force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of Lhis 
Agreement . 

ALLOCATION OF PRODUCTION : 5 . 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from Lhe pooled unit, there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included in said unit, and the share of 
production Lo which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated Lo each trace. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee , require that payment of all or any royalties accruing Lo the State under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use . 

EFFECTIVE DATE : 7 . 

Upon execution by the Commissioner of the General Land Office of the State of Texas this Agreement shall become 
effective as of August 1, 2017 . 

TERM: 8 . 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in oil or gas 
well royalties , by drilling or rework, or by other means, in accordance with the terms of said leases . Nothing 
herein shall amend or modify Section 52 . 031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any State lease, covered by this Agreement . 

SPE:CIAL TERMS AND CONDITIONS: 9 . 

Notwithstanding anything contained herein to the contrary, if a second unit well is not spud on or before August 1, 
2019, then effective on that date, the pooled unit will be reduced in size from 542 . 37 acres to 271 . 185 acres 
oround the first unit well as shown on the plat attached as Exhibit "D" . Once actual drilling operations have been 
commenced on a well, Lessee shall continue drilling and completion operations thereafter on such well with due 
diligence, as a reasonable prudent operator would under the same or similar circumstances. 
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STATE LAND : 10 . 

Insofar as the royalty interest of the Stale of Texas in and under any Stale tract commitled to the unit i s 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authority and pursuant to the provisions of Subchapter E, Chapter 52 , of the Natural 
Resources Code, authorizing the same, after the prerequisites, findings and approval hereof, as provided in said 
Code having been duly considered, made and obtained . 

DISSOLUTION: 11 . 

The unit covered by this Agreement may be dissolved by Lessee, his heirs, successors or assigns, by an instrument 
filed for record in Reeves County, Texas , and a certified copy thereof filed in lhe General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior to production or upon 
such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or ,ssigns. 

RATIFICATION/I-IAIVER : 12 . 

Nothing in this Agreement, nor the approval of this Agreement by the School Land Board, nor the execution of this 
Agreement by the Commissioner shall : (1) operate as a ratification or reviver of any State lease that has expired, 
terminated, or has been released in whole or in part or terminated under the terms of such State lease or the Jaws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or other hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the State that such lease is void or voidable for ,my reason, including, without 
limitation, violations of the laws of the State with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the 
State with respect to any violation of a statute, regulation , or any of the common laws of this State, or any 
breach of any contract, duty, or other obligation owed to the State . 

SUBJECT TO EXPLORATION AGREEMENT : 13 . 

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Zena Unit 
dated September 10, 2013, by and between the State of Texas and EOG Resources, Inc., said Agreement and the 
amendments thereto being on file in the Archives and Records of the Texas General Land Office in Mineral File M-
110580 . 

COUNTERPARTS : 14 . 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined in and executed one and the same document . For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, together with the pages necessary to 
show acknowledgments, may be combined with the other pages of this Agreement to form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto . 

IN WITNESS WHEREOF, the parties hereto 

,.,. '""°""' ~ 

Dace Executed 

• • • • • ••• 

Legal 
Content 
Geology 
Executive 

q {p l 

••• •• • • • • • •• • • • • • • • •• • • • • • • 

• • • • 

have executed this Agreement upon the respec~iv~ dates indicated below . 

3 

••• • • • • • • 

• 

STATE OF TEXAS 

~,.: ~0.. n /.' ,-, 
By: ~ ;< l);f.~ 

George P . Bush, <::ommissionet ". / ' 
of the General Land Office 

• I 
I • )' / ) 

(' , •,;I' 
r, 

EOG RESOURCES, INC . 
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STATE OF TEXAS 

COUNTY OF _ l{V) \(;LL~ 

This instrument was acknowledged before me on 

as ~Q t,G) /V\ of EOG Resources , I nc . , a 

corporaLion on behalf of said corporation . 

,, .... 111,11 t(ATHERINE HATHCOCK 
,.,, \C, I l ·tJ 1,., 

/.,~~··,~· ··~'-.,\J-.lu\nlY Public, S1,,w o{ lrxos 

\

- ~ · ....._ '. - ')" 2020 ; ; · .. J J_,;E (,Q111ni L,q)Ht:S 02 ..., . 
... .,. , • :'\v .... 

"',;/i'i,;\•;i" No ta ry 10 130559956 ,,,,,a.,,, 9~ 

~ a~=--""'"'r•ct 

CERTIFICATE 

2011, by 01:::Yi<. y__a co:b 
De l~~uet.A/L, 

I, Stephanie Crenshaw, Secretary of the School Land Board of the State of Texas, do hereby certify that at a 
meeting of Lhe School Land Board duly held on Lhe 1st day of August , 2017, the foregoing instrument was presented 
to and approved by said Board under the provisions of Subchapter E, Chapter 52, of the Natural Resources Code , all 
of wh ich is set forth in the Minutes of the Board of which I am c todi 

IN TESTIMONY WHEREOF, witness my hand this the J.cJ\~ay of 

0 
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O il and Ga Leases: 

I. State Lease umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

2. State Lease t umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

3. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

4. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Oare: 
Recording: 

5. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

6. tale Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

• • •• • • ' • • •• • • • • • • • •• . . 
••• . • 

• • • • 

EXIID3IT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UN IT NO. 8597 

REEVES COUNTY, TEXAS 

M-11 5502 
02801 29-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cinco Land & Exploration, Inc. 
July 16, 20 13 
Vol. I 028, Pg. 0452, Official Public Records, Reeves County, Texas 

MF-I 16096A 
02801 30-002 
The State of Texas, acting by and through its agent, Meeker Investments, Inc., 
by J. J. Meeker, Manager 
Resolute Natural Resources Southwest, LLC 
Julyl ,2013 
Vol. I 026, Pg. 0347, Official Public Records, Reeves County, Texas 

MF- I I6096B 
0280 130-00 I 
The tate of Texas, acting by and through its agent, Julian Wade Meeker, Co­
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R. 
Meeker, deceased for the lifetime benefit of L.H. Meeker 
Reso lute atural Resources Southwest, LLC 
July J, 2013 
Vol. I 028, Pg. 0265 , Official Public Records, Reeves County, Texas 

MF- I 16096C 
0280130-003 
The tale of Texas, acting by and through its agent, Windi Grimes, So le Trustee 
of the A WP l 983 Trust 
Resolute arural Resources Southwest, LLC 
eptember 29, 20 l3 

Vol. I 032, Pg. 0272, Official Public Records, Reeves County, Texas 

MF- I 16096D 
0280 !30-004 
The tate of Texas, acting by and through its agent, Bank of America, .A. , 
Trustee oflhe Charles R. Meeker Trust, U/A dated July 6, I 992, but amended 
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust 
Officer 
Reso lute Natural Resources Southwest, LLC 
September 29, 20 I 3 
Vol. 1035, Pg. 048 l, Official Public Records, Reeves County, Texas 

M-11 0725 
0089810-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Yeritas 32 1 Energy Partners, LP 
April 6, 20 I 0 
Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas 
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Legal Description: 

EXHil3IT "B" 

POOLING AGREEMENT 
EOG RESOU RCES, INC. 

STATE CREEK 17-8 UNIT 
GLO VNITNO. 8597 

REEVES COUNTY, TEXAS 

De cription of a proposed 542.37 acre unit located in ecti on 8, Block 57, Publi c chool Land Su rvey, A-
4556 & ection 17, B lock 57, A-3243, Reeves County, Texas. 

BEGINNING at the Southeast corner of sa id proposed 542.37 acre unit, a lso be ing a monu ment fo und for 
the o utheast corner of said ection l 7; 

T hence 88°39'22" W, a d istance of 2659.44 feet, to the outhwest corner of this s ite; 

Thence O l 0 35' J 8" E , a d istance of 52 10.57 feet, to a po int on orth line of sa id Section 17; 

T hence 01 °3 l'OO"E, a d istance of3687.70 feet, to a po int w ithin sa id ection 8, and a lso be ing the 
Northwest corne r of this s ite; 

T hence 88°4 l '26" E, a dis tance of 2652.95 feet, to a point on East line of said ection 8, and also be ing 
the ortheast corn er of this s ite; 

T henc e O l 0 3 1 ' 00" W, a d istance of3686.97 feet, to a po int on the South line of said Sectio n 8; 

T hence S 01 °3 1 ' 0 I" W, a d istance of 52 12.85 feet to the Po int of Beginning. 

All bearings are relative to GRID NORTH and were determined by GPS observation. 

Bearings and d istances s hown a re re lative to A0-27 G rid Texas Central Zone . 
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EXHIBIT "C" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS ~ eog resources, inc. 

5/B'IRONROO IN 
STONE MOUND 

X=880401.29 
Y=725656.17 

. .... 
10 

STONE MOUND 
X=880232.28 
Y=720345.n 

A-«l• 

16 

A 0.ll 

11 

4- H $1 

15 

CAI.Cut.A TEO CORNER 

CAI.CULA TEO CORNER 

/ 
/ A-JAi~ A-ll'H 

$88"403'J"E. ,=s.,• / 5 4 

,..,.,, 
8 

A-Jl•J \ 

17 \ 

\ 
\ 
\ 
\ 
\ 2 
\ 
\ 
\ 
\ 
\ 
\ 
\ 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

STATE CREEK 
17-8 U.,_,IT 

S42.J7 AC (TOTA!.) 

TRACT3 
317.80AC. 

LINE 
1 
2 
3 . 
s 
6 

CAI.CULATEOCORNER ,..,.., 
16 

P.0.8. (MONUMENT 
X=9012~3.39 
Y=714626.:i. 

LINE TABLE 
BCAA.ING 

N 88' 39'2TW 
N 01'35'18' E 
N01'31'00'E 
s 88°• 1'26· e 
S01~1'00"' W 

S 01"31'0rW 

A- W.7 
2 

"d4fi 
11 

MONUMENT 
X:912057.69 
Y=724923.90 

DISTANCE 
2659 .C.C' 

5210.ST 
3887.70' 
26S2.95' 
3686.9T 
5212.85" 

A 44H A- 401 

19 20 A-440 

21 

IRON PIPE 
X•874782.27 
Y:715212.27 

i 
-N-

I 
SCALE; 1· • 2000' 

O' 1000' 

LEGEND: 
Sect10nlmo 

- - - - • Proposod llmt 
--x-- Fenco 
= = = = = Roadway 

0 Stontl Mound 
0 l,onPtp0 

00 Monument 

SCALE: , . : 2000' 

DATE: 07/06/17 
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BO _STA TE_ CREEJ<_ 17-S_ UNIT 

DRAWN BY: EAH 
ORIGINAL DOC. SIZE; e s·, ... 

91$R~~~~y 
1.&00EVERMAN PAA.IC.VAY. 9ta. 1'1 • fT. IJ.()A"Ht. TEXAS 761-'0 

TELEPH()NE; (117) 744-7512 • FAA (117) 1"-1~ 
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Tf.XAS ARM RCGJSTRATl()..., HO. 1CIG41,00 
\',\WI.TOPOGRN'HC.COM 

UNIT DESCRIPTION 

Descripllon of a proposed 542.37 acre unlc localed In Section 8, Block 57. Public School Land 
Survey. A-4556 & Section 17, Block 57. A-3243, Reeves County, Texas. 

BEGINNING al the Southcasc comer of said proposed 542.37acre unit, oCso being a monumenc 
found for the Souehcasc comer of said Section 17; 

Thence N 88' 39'22" w, a distance of 2659.44 reec. to cho Souchwest comer or chis slto; 

Thence N 01 ' 35'18" E, a dlscance or 521 0.57 reec, 10 a polnc on North line of said Section 17; 

Thence N 01"31'00" E. a distance or 3687.70 feet, 10 a poinc Within said Section 8, and also being 
tho Northwest corner of Chis site; 

Thence S 88' 41"26" E, a distance of 2652.95 feet, co a poinc on East line of said Section 8, and also 
being the Nonheasc comer or chis s11e; 

Thence S 01' 31'00" W. a dlscance of 3686.97 feec, Co a poin1 on lhe South line of said Section 8, 

• oo •• o o•o 
T3xas ~eg. No. : -ws•----lt.,ilo~- - - --
o Q g O • Q O • 

n!tu.'TnAL.IA~ INTHIS~.Q ow~FJa>M¥1.DNOTESOAElfCTR0NtCDA1'A0FAA 
~~..tiRou,«>~MAOOll.HO£RMY~AHOtS TRUE Alit)OORR£CTTO 1'HE 
SEST 0, MY KHCJIM...J!OG!»lO lfUEf THf t'10RMATlCIH IEA:EOtt lS FORRKiHT-Of'-WAY ACCUISmOH 
PURPOSC:S OM. Y ANO DOES NOT CCtlSTITUTE A roJrl.ETE BOUNDARY SURVEY AS DEflNED OY lliE 
TB.P..L..8. "PROF"ESSIONM.L»l>SURVC'r'I-IOPRACTICCS/Cr AU.LA,-.~VNOIINFORMATtON ~ 
l.NES, Al«> ~AR£ IHCWo'N BAIEDONOATAPROVIOCD BV EOG Rt90URCES. INC. 

Al Coon:tna!et era In NAO :Z7 TX-C Zone LneS1 ~-noted. 

True & Correct Copy of a 
document on file at 
Reeves County Texas, 

• ••• •• • ••• 
Dianne 0 . Florez, County Clerk 
Page 1 of .:J 
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EXHIBIT "D" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS 'eog resources, inc . 
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SocllonLl/18 

• - - - • Proposed Unit 
--x-- Fence 

= = = = = Roodlvoy 
0 Stono Mound 
0 lmnPipo 
00 MOnument 

SCALE: , . = 2000' 

DATE: 08/24/17 

COGO: REEVES 

BO_STATE_CRfEK_17.a..UNtT_REVl 

DRAWN BY: EAH 

ORIGINAL DOC. SIZE; 8.5'><14' 

•!~~~IJ!Sv 
l400MR.MANPNfJIMAY, St. 197 • FT.WORTH. lE.X.\3 711'0 

TEL&HOH:E: (111} 744-7412 • FAX (117} 7U.7W 
TplAS ARM REGISTAAJ10N NO 10047504 

2903 NOftTH BIG SPRING • MIOLAHO, TEXAS 7910) 
Tt:LEPt-tONE. (432)W•1esl OR (800) 7&1-lffl • rAX (02)M2·1743 

TEXAS FIRM REG.ISTRATIO.N NO. IOQ.11~ 
W'WW.TOPOGRAPtfC.COM 

UNIT DESCRIPTION 

Descrtpllon of a proposed 271 .185 acre unll localed In Secuon 8, BIOCI< 57, Public School Land 
Survey. A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas. 

BEGINNING at lhe Soulheas1 comer of said proposed 271.185 acre uml , also being a monument 
found for lhe Southeast comer of said Sectlon 17, 

Thence N 88"39'22" W , a distance of 1332.92 feet, 10 tho Southwest comer of this site: 

Thence N 01 •35•15• E, a dlslance of 5211.72 feel, to a point on North fine of said Section 17; 

Thence N 01 •35'18" E, a distance of 3687 .35 fee l, 10 a point within said Section 8. and also being 
the Nonhwesl comer of this site: 

Thence S as•4r25· E. a dismnce of 1321.82 feet, lo a point on East line of said Section 8. and also 
being the Northeast comer of this slle: 

Thence S 01•31•00· W, a distance of 3686.97 feet, 10 a poinl on ihe South fine of said Section 8; 

Thence S 01•31 ·01· W, a distance of 5212.85 feel lo lhe Point of Beginning. 

All bearings are rolotMJ to GRID NORTH and woro determined by GPS observation. 

Bearings and dlslances shown are relaiive 10 NIID-27 Grid Texas Central Zone. 

"PRELIMINARY, THIS DOCUMENT SHALL NOT 
BE RECORDED FOR ANY PURPOSE." 

u ooo • oo oe u c 
T8xas 3eg. No. : : e!8:,7 
o o e • • o o • 

J. ~1"112U .& " "" na DR,lt,Qo W>Jo!>.AM:o ra;.t!M lllfl.D M)TE$ OR £lECTRc»oc DATA.Of N>f ~ m QIOIJNO SUFf>Ev MADMINOER WY SUQ"RVISI0'4 IJ-6' tS m,Jf A."4l COARECT TO THE 
BE.ST OF MYKJOM,.[OGE J,JllJ BEUf,. THE ~ATOfHEREON IS FOR RKlHT-OF.WAY ACOUISf1lON 
PURPOSES ~y ANO DOES l"OT CONSTrTVTE A COMf\.ETE ec:x....DARY SURVEY AS DEF\.'iEO BY niE 
TSP.LS. "PROfC~l.ANO SURVEYWO PR.ACTICt:SICf". AU.W.00'.VNER INFORMATION PROPCA1'Y 
LINCS. ANO DESCRIPTIONS AA.E SHO'M4 BASED ON OAT,11, PROvlOCD BY EOG liC:SOURCES. ltlC. 

Al Coo«Una:.es are In NAO 27 TX~ Zone Lriass oinerwl:M no:od 

True & Correct Copy of a 
document on fi le at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 

• • •• •• • ••• Page 0 of q 
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>lease Send Recorded Documents To : 

,OG Resources, Inc. 
\ttn: Katherine Hathcock 

i509 Champions Drive 
v'l idland, TX 79706-2843 
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Inst No. 1 l -16029 
D!AN~E 0. FLOREZ 
COUNTi CLERK 

2017 S•~P 26 at 08:45 AM 

.. . , 

~iJ.S CO~T~XAS 
By: MS AL 4d1</ft-; DEPUTY 

True & Co1Tect Copy of a 
,'.ocument on fi le at 
Reeves County Texas, 
Dianne 0 . Florez, County Clerk 
Page q of Q. 
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Carl Bonn 

From: Stephanie Overton 

Sent: 
To: 

Friday, July 21, 2017 1:00 PM 
Carl Bonn 

Subject: Re: M F RE: Emai ling - EOG.pdf - MF110720 to M FG - Reeves Co 

A1 r .. , ,, s- v"' 

Cash Management has the checks. They would like us to confirm what the checks are for so they can be 

coded proper ly. Are they for minimum roya lty or delay rental? 

From: Carl Bonn 
Sent: Friday, July 21, 2017 10:50 AM 

To: Stephanie Overton 
Subject: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeve s Co 

Stephanie, 
I can just file the scanned copies. Did you send the checks to my at tention? 

Thanks, 
Carl Bonn, CPL 
Energy Resources/ Mineral Leasing 

Texas Genera l Land Office 

1700 North Congress, Rm 847B 

Austin, Texas 78701 
(512) 463-5407 - ca rl.bonn@glo.texas.gov 

From: Stephanie Overton 
Sent: Thursday, Ju ly 20, 2017 2:46 PM 
To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV> 

Subject: Emai ling - EOG.pdf 

Good afternoon Carl, 

Please confirm the attached 7 checks from EOG Resources are for minimum royalty. 

Thank you 

1 



LEASE D/\~ LE~SOR 

04-06-2010 STTX M-11 0725 

AGENCY J,EJ\SE NUMBER: M-110 7 25 
I N PJ\YMEN'l' OF:MI NI MUl1 ROYJ\LTY PAYMENT 
FOR: MINIMUM ROYALTY 

RF.CORDED : Book 0844 Pago 0348 

TRl\CT: l COUNTRY: US S'l'ATE: T X 
PROSPECT: ZEN/\ 

BJ\SIN /LANDMAN: ~ 

NUMBEH 
Oi;" MQNllts 

00 

DIVISION : MIDLAND 

COUNTY: REEVES 

MONTIIS 
UEGINNINC 

04-06-2017 

NE'r ACRES 

6 40.000 

LEGAL (Pa:i:t of) :STl\TE l'\DST/XO I/ 1r111 Gr a n tee Dlk S'/ Sec 1 7 

FOH 'l'IIE CREDIT OE' : 

S T1\'l'E: Oli' 'l'EXAS 

GEN'ERAL LAND OFFICE 

S'l'El?II EN li' AUSTI N DLDG 

1700 N CONGRESS l\VE 

1\0 STIN 

(DPSII 00 '.1 796D) 

(Bl\11 04065 0L 

TX 78711- ?.0'/ 3 
ACCT: 

TO'.L'J\L 111\NI{ S ERVICE CHARGE 

'.rOTl\L AMOUNT PAID 

Pl\YMF:NT 

$3 , 200.00 

+-. $ . 00 

$3 ,200. 0 0 

I.EASE 
SUF NUMRER 

0089810 
' 

000 

1 77 1060 3 

CIIECKNO. 

201954 

. ) 

•• ! 

~ ... , 

WW¥VUittr\'.lnl•i~l9iffi:i%•Mffiiiti,,l'nttnt1iil't·i1t'!tWN,iiM41mfilt11Jtfi4*tJ!t!tijljfa-f:t\1mlrn@il®t'1~1'.f\S: • . .. ' ---;· ,x: r:· ~- - -

>•f$J ' •«i:.':-'J~· . . · .. ,,~· •. , "i'•',~":-. ' · .. ' •.:.,,"\ ,.-~~'.·· . ·~1 1:. NU!;i,:ienr ' MONTI fl;' ';l,}1' "?- .ltEASE -~-- . •:'?· ..... ,- SUF 
LEASE,D,\T~ , , 1 • •. , •• :· .;, : , •• LES.SO_R. ;_, .. • , .. : , . ,' .. . , OPMONTIIS. ~EGINNl!'JG. NUMBER 

04-06-2010 ST TX M-110725 

ON BEHALF OF EOG RESOU~CES INC 

DATE 03-29-2017 

"**'l'/1ree tho11sn11d two hw1dred n/lf/ 00/100 Do/lnrs*"* 

PIIY TO 
TIil ORDER 
OF 

CIIIJAMl<OCLAWAJl f 
U[WC.O nc U[ lt7X> 

COMMISSIONER OF GENERAL 

LANO OFFICE ST/\TE OF TEXAS 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS /\VENUE 

AUSTIN TX 78701-0000 

00 0'1-06-2017 

CHECI< NO. 201954 

0089810 

62-20 
311 

j 000 

CITIBANI< DELAWARE 

AMOUNT 

. .. .... $3,200.00 

NOT VALID IIFTC:ll 180 DAYS 

.,._ -·------------------·---·-·---... ----- ··-··---- ----· ... -·--··-·----··--···-- ·-··-··- ·- ---·-·--·-· ... ·-----··---···-- ·- __ ..... ·-----·--- ·- .. -

11•00 20. g s i.. 11• ,: 
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~ eog resources 

Marchl2,2018 

Texas General Land Office 
Attention : Mr. J. Dru·yl Morgan 
1700 North Congress Avenue 
Austin , Texas 78701-1496 

E T VIA FED EX 

P.O. 13ox 2267, Midland, Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

RE: Signed by EOG - Amendment of Pooling Agreement (GLO Unit No. 8597) 
State C reek 17-8 Unit 
Reeves County, Texas 
EOG Contract KOO l 7347-000 

Dear Mr. Morgan: 

Please find the enclosed duplicate originals of the above described Amendment of Pooling 
Agreement, signed by EOG Resources, Inc. Once fu lly executed p lease return one ori ginal to my 
attention. 

hould you have any questions, please contact Garrett Reeve at (432) 686-6949 or via email at 
garrett reeves@eogresources.com. 

Very tru ly yours, 
EOG RE OURCE , INC. 

Tatum Doan 
Land Tech - Midland Divis ion 
(432) 686-6905 
Tatum_ Doan@eogresources.com 

• • • • • •• •• 
• . . 

•••••• • 
•••• . 

•••• 
• 

• • •••••• . 
•• • 8 •• 

•• • 





March 21, 2 0 18 

Mr. Garrett Reeves 
EOG Resomces, Inc. 
P. 0. Box 2267 
Mid land, Texas 79702 

T EXAS G ENERAL LAN D O FFICE 
GEORGE P. BUSH, COMM I SSIONER 

Re: Amendment of Pooling Agreement 
State Creek 17-8 Unit 
GLO Unit o. 8597 
Reeves County, Texas 

Dear Mr. Reeves: 

Enclosed is an original of the above referenced Amendment of Pooling Agreement that 
has been executed by George P. Bush, Conunissioner of the Texas General Land Office 
(" GLO"). We have reta ined the other original of the Amendment Agreement for our files. Please 
refer to the referenced GLO Unit No. when :fi ling Royalty Reports with the GLO for the 
amended State Creek Unit. 

Thank you for your assistance with this matter, if you have any questions or need 
anything fuither, please feel free to call. 

. cidz;; 
J. aryl Morgan, CPL 
Energy Resources Division 
(5 12) 305-9106 

Enclosure 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

51 2-463-500 l glo.texas.gov 
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Unit N umber 

Operator N ame 

Customer ID 

Unit N ame 

County I 

Count) 2 

County 3 

Co unty 4 

Unit type 

DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA180018 

8597 

EOG R esources, Inc. Effective Date 

Unitized For 

Unit Term 

C000027065 

State Creek 17-8 Unit 

08/01/2017 

Oil And Gas 

Reeves RRC District 1 08 Old Unit 11mber Inactive S tatus Date 
RRC District 2 

RRC District 3 

R RC District 4 

Permanent 

State Net Reve1111e Interest Oil 0.20747040 

State Part in Unit 1.00000000 

Unit Depth 

From Depth 

To Depth 

l ease 1 umber 

MF115502 

MF116096 

MF110725 

MF118666 

Specified Depths 

S 11rface 

Tract lea e Acres 
0 in Unit 

63.850000 

2 160.530000 

3 635.400000 

4 19.920000 

Well 

Formation Base of Wolfcamp 

Participation Basis Surface Acreage 

ff Exc/11io11s App(y: See Remarks 

Total Unit Tract lease RoJ alty 
Acres Participation 0 /G 

1,059.850000 0.06024437 0 /G 0.25000000 

1,059.850000 0.15146483 0/G 0.12500000 

1,059.850000 0.59951880 0 /G 0.25000000 

1,059.850000 0.01879511 0/G 0.12500000 

RI of l ease Royalty Rate 
in Unit Red11ction 

Clause 

0.01506109 No 

0.01893310 No 

0.14987970 No 

0.00234939 No 



lease umber Tract Lease Acres Total Unit 
Acres 

Tract Lease Royalty 
No in Unit Participation 0 /G 

MF1 17489 

MF117292 

AP! Number 

5 

6 

1.830000 1,059.850000 0.00172666 0 /G 

178.320000 1,059.850000 0.16825022 0 /G 

4238936316,4238936318,4238936319 

Remarks: 

Prepared By: Prepared Date: 

GLO Base Updated By: GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GJS BJ: GIS Date: 

Well In ventory By : WI Date: 

2/8/2018 11 :26:56 AM 8597 

0.12500000 

0.12500000 

RI ofLease 
in Unit 

0.00021583 

0.02103128 

Royalty Rate 
Reduction 
Clause 

2 of 2 



To : 

Date of Board 
Meet ing: 

Effecti ve Date: 

Unit Expirat ion Date: 

Appl icant: 

Attorney Rep: 

Operator: 

Unit Name: 

Fie ld Name: 

Pooling Committee Report 

Schoo l Land Board 

02/06/201 8 

08/01/201 7 

EOG Resources , Inc. 

EOG Resources, Inc., 

State Creek 17-8 Unit 

PHANTOM (WOLFCAMP) 

County: Reeves 

Lease Lease Lease ExgiratiQn Lease Lease 
~ Number Royalty Date Torm Acres 

RAL MF1 16096 0.12500000 07/01 /2016 3 years 220.000000 

RAL MF117292 0.12500000 12/01 /2018 46 months 2,343.559000 

RAL MF117489 0.12500000 10/04/2017 3 years 2.291660 

RAL MF118666 0.12500000 11/08/2019 3 years 9.245800 

U Fee MF110725 0.25000000 04/06/2015 5 yea rs 640.000000 

U Fee MF1 15502 0.25000000 07/16/2018 5 years 100.000000 

Private Acres: 0.000000 Particigation Basis: 

State Acres: 1059.850000 
Surface Acreage 

Total Unit Acres: 1059.850000 State Acreage: 

State Net Revenue Interest: 

Unit Tyge: Unitized for: 
RRC Ru les: 

Permanent Oil And 
Gas Yes 

Term: 

2/8/2018 11 :32:58 AM UPA180018 

UPA1 8001 8 

Unit Number: 8597 

Lease Acres Royalty 
In Unit Particigation 

160.530000 0.01893310 

178.320000 0.02103128 

1.830000 0.00021583 

19.920000 0.00234939 

635.400000 0.14987970 

63.850000 0.01506109 

Surface 
Acreage 

100.00% 

20.75% 

Sgacing Acres: 

704 acres for a 8,200 foot 
lateral (FTP to L TP). 

1 of 1 



Working File Number: UPA170018 

REMARKS: 

EOG Resources, Inc. is requesting to amend the unit acreage for the State Creek 17-8 Unit 
which was approved by the School Land Board on August 1, 2017. 

The applicant is requesting to increase the total unit acreage from 539.6 acres to 1,059.83 
acres. 

With Board approval of the amended unit, the State's uni t royalty will decrease from 21.28% to 
20.75%. 

The applicant agrees to drill a total of four unit wells. The first unit we ll wi ll be spud by or before 
December 31, 2018 and the remaining three weels will be spud by or before December 31, 
2021 or the uni t will decrease in size to+/- 264 acres per unit we ll drilled . 

POOLING COMMITTEE RECOMMENDATION: 

I 

The Pooling Committee recommends Bard approval of the amended State Creek 17-8 Unit 
under the above-stated provisions. 

ice of the Attorney General Date 

Robert Hatter - General Land Office Date 

Diane Morris - Office of the Governor Date 

1/23/201 8 1 :10:59 PM UPA1 70018 1 of 1 
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i\ " ENDi\lENT OF POOLING AGREEMF:NT 
EOG RE O R E . INC. 
TATE CREEK 17-8 U ' IT 

CLO NIT NO. 8597 
REEVE CO NT~TEXAS 

WI IEREAS, on August I, 201 7, the School Land Board of the talc of Texas approved the tatc Creek 17-8 Unit ('"Unit") in Reeves 
County Texas. pursuanl 10 1hc provisions of Subchaptcr E, Chapter 52, of the Texas Na1ural Resources Code; and 

WI !ER.EA , pursuant to such approval, EOG Resources, Inc. and the Colllmissioner of the General Land Office of the tate of Texas 
entered into that certain Pooling Agreement ("Agreement") 10 pool certain State lands into the Unit, which cover 542.37 acres in Reeves Cou111y. 
Texas, as more parlicularly de cribed in said Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in 
Mineral l'ile No. M- 11 0725; and 

WI IEREAS, on February 6, 20 18, EOG Resources, Inc. made application and the School Land Board approved its application to 
increase the size of the Unit from 542.37 acres to 1,059.85 acres and to amend the drilling commitment by adding an Addendum "A" to the 
Agreement; and 

WI IEREA , the Comm issioner of the General Land Office finds that amending said Agreement as approved by the School Land Board 
ts in the be t intere t of the tate of Texas: 

NOW Tl IEREFORE. in consideration of the premises and of the mutual agreements con ta med in the Agreement, it is agreed that the 
Agreement is amended as to the Unit area by deleting Exhibits "A", ' "8 " and "C .. to the Agreement in their entirety and sub tituting the attached 
Exhibit "A" as a list of the oil and gas leases pooled in the amended Unit, the attached Exhibit "B" a a description of the lands included in 1hc 
amended Unit and the attached Exhibit "C" as a plat of the amended 1,059.85 acre Unit and as 10 amending the drilling commitment by deleting 
Paragraph 9 of the Agreement and any reference to Paragraph 9 in their entirety and making the Agrccmem subject to the attached Addendum "A". 

Nothing in this Amendment, nor the approval of th is Amendment by the School Land Board, nor the execut ion of this Amendment by 
the Com mi sioner shall: ( I) operate as a ratification or revivor of any tatc lease that has expired, terminated, or has been released in whole or in 
part or terminated under the terms of such talc lease or the laws applicable thereto; (2) constilute a waiver or release of any claim for money, oil, 
gas or other hydrocarbons, or other thing due to the State by reason of the existence or fail ure of such lease; (3) consti tute a waiver or release of any 
claim by the tatc that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the tate \\i th respect to 
such lease or failure of consideration; or (4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute n ratification of, or a waiver or re lea e of any claim by the tatc with respect to any 
violat ion ofa stawte, regulation, or any of the common laws of th is State, or any breach of any contract, duty, or other obligation owed to the tatc 

This Amendment of Pooling Agreement may be executed in counterparts and, if so executed, shall be valid, binding and have 1hc same 
effect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes and 111 the event counterparts 
of tl11s Amendment of Pooling Agreement arc executed, 1hc executed pages, together with the pages necessary to show acknowledgments , may be 
combined with the other pages of this Am endment of Pooling Agreement so as to form what shall be deemed and treated as a single original 
instrument showing execution by all parties thereto. 

WlTNE WI !EREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the respective date 
below but effective as of August I, 201 7. 

Date Executed \ q \ \q 

Legal I--Content 
Lea ing 
Executive 

Date Executed ---------

~~Z:9. 
George P. Bush, Commissioner 
General Land Office 

EOG RESOURCES, I 1C. 

By: 

Its: ______________ _ 

indicated 

• • • • • •••• 
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CERTlFICATE 

I, tephanie Crenshaw, Secretary of the chool Land 13oard of 1he ·1a1e of Texas, do hereby certify 1ha1 at a meeting of 1hc chool Land 13oard duly 
held on the 61h day of Fcbnrnry, 20 18, the forego mg ins1rumen1 was presented 10 and approved by sa id 13oard under 1he provisions of Subchaplcr E, 
Chapter 52, of the taiural Resources Code. nil of"hich is se1 forth in the Minutes of the Board ofwluch I am custodian. 

IN TE TIMONY WI IEREOF, witness my hand this the 

STA TE OF TEXAS 

COUNTY OF fl/d I a.ncl 

This instrument was acknowledged before me' 0 11 rrlarch /2 ~ '2018, by uleJtdj- Da I tyf\,._./ 
as O.gRJ?f, o.4 a flurry-/() -&for EOG Resources, Inc., a Delaware corporation on behalf of said corporation. 

TATUM DANIELLE DOAN 
Notary ID # 131447326 

My Comm;ssion Expires 
February 12, 2022 tate of Texas 

• • • • • •• •• 
• 
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Addendum "A" 

To that certain Pooling Agreement for the State Creek 17-8 Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 
Addendum shal l prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit " B" and depicted 

in the attached Exhibit "C". Lessee agrees to drill a minimum of four (4) horizonta l wells with in the unit 

wi th laterals that extend extensively into both Sect ions included in the unit, provided however that, 

shou ld Lessee fai l t o meet the "Drilling Obligation Timeframe", as specifica lly de fined below, that such 

unit shall remain in full force and effect as to any and all wells drilled upon the unit acreage, but shall 

shrink down to allow fo r a maximum size of 265 acres per well drilled in the unit, as close as is reasonably 

practicab le in the shape of a rectangle surround ing the we lls. In the event that Lessee choses to drill wells 

ahead of the Dr ill ing Obliga tion Timeframe detailed below, then Lessee shall not be penalized for doing 

so and shall still conserve the benefi t of the Drill ing Obligation Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall conduct drilling operations in the fo llowing manner: 

Fi rst well 

Second well 

Third well 

Fourth we ll 

Spud on or before December 31, 2018; 

Spud on or before December 31, 2021; 

Spud on or before December 31, 2021; 

Spud on or before December 31, 2021; 

Once actual drill ing operations have been commenced on a particular well, Lessee sha ll continue drill ing 

and completion operations t hereafter on such we ll w ith due diligence, as a reasonab le prudent operator 

would under the same or simi lar ci rcumstances. 

In the event Lessee commences actua l drill ing operations on all four (4) we lls committed to be drilled 

hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in paying 

quant ities, the parties hereby agree that the pooled unit shall rema in in the original, unaltered size and 

shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph eight (8) of 

this Agreement. 

End of Addendum "A" 

• • • • • •••• 
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O il and Ca Lease : 

I. !ate Lease Number: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

2. tate Lease Number: 
EOG Lease Nu mber: 
Lessor: 

Lessee: 
Lease Date: 
Record ing: 

.., 
J. tate Lease umber: 

EOG Lease umber: 
Lessor: 

Le see: 
Lea e Dale: 
Recording: 

4. tate Lease umber: 
EOG Lease um ber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

5. tatc Lease Number: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

6. tate Lease Number: 
EOG Lease Number: 
Lessor: 

Le see: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCE , INC. 

STA TE CREEK 17-8 UNIT 
GLO UNIT 10 . 8597 

REEVE COUNTY, TEXA 

M- 115502 
02801 29-000 
Jerry E. Patterson, Comm is ioncr of the General Land Office of the State of 
Tcxa 
Cinco Land & Exp loration, Inc. 
July 16,20 13 
Vol. I 028, Pg. 0452, Official Public Records, Reeves County, Texas 

MF-I 16096A 
0280 130-002 
The talc of Texas, acting by and th rough its agent, Meeker Investments, Inc. , 
by J. J. Meeker, Manager 
Resolute Natural Resources outhwest. LLC 
Ju ly I, 20 13 
Vol. I 026, Pg. 0347 , Official Public Records, Reeves County, Texas 

MF-I 16096 B 
0280130-00 I 
The tate of Texas, acting by and th rough its agent, Julian Wade Meeker, o­
Trustce, and Jame L. Meeker (successor), Co-Trustee Under the Will of J.R. 
Meeker. deceased for the li fe time benefit of L. 11. Meeker 
Reso lute Natural Resources outhwest, LLC 
July I, 20 13 
Vol. I 028. Pg. 0265, Official Public Records, Reeves County, Texas 

MF- I I 6096C 
0280 130-003 
The tate of Texas, acting by and through it agent, Wind i Grimes, Sole Trustee 
of the A WP 1983 Trust 
Resolute alural Resources ourhwest, LLC 
eptember 29. 201 3 

Vo l. I 032, Pg. 0272, Official Public Records, Reeves County, Texa 

MF- 11 6096 D 
0280 I 30-004 
The late ofTexa , acting by and through its agent, 13ank of America, .A., 
Trustee of the Charles R. Meeker Tru t, U/A dated July 6, 1992, but amended 
and restated on June 5, 1998, represented herein by Janet Cunningham , T ru t 
Officer 
Resolute atural Resource outhwest, LLC 
eptember 29, 201 3 

Vol. I 035, Pg. 048 1, Official Public Records, Reeves County, Texas 

M-110725 
00898 I 0-000 
Jerry E. Patterson. Comm is ioner of the General Land Office of the tare of 
Texas 
Veritas 32 I Energy Pa11ner , LP 
April 6, 20 I 0 
Vol. 844, Pg. 348, Official Public Record , Reeves County, Texa 

. . 
• • • .. .. 
• • •••••• • 
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7. tate Lea e umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

8. State Lease Number: 
EOG Lease umber: 
Lessor: 
Lessee: 
Lease Dare: 
Recording: 

9. State Lease umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

10. State Lease Number: 
EOG Lea e umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

I I. State Lease Number: 
EOG Lease umber: 
Les or: 
Lessee: 
Lease Date: 
Recording: 

12. tate Lease umber: 
EOG Lease umber: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

13. tate Lease um ber: 
EOG Lease Nu mber: 
Lessor: 

Lessee: 
Lease Date : 
Recording: 

EXHfBIT "A" 

POOLING AGREEMENT 
EOG RE OURCE , INC. 

STATE CREEK 17-8 UN IT 
GLO U IT 0 . 8597 

REEVES COUNTY. TEXAS 

MF- 11077928 
0280255-002 
The talc of Texas, acting by and through it agent, Word 8. Wil on 
Investments, LP 
Energen Resources orporation 
June 10, 20 15 
Vol. 12 15 Pg. 592, Official Public Records, Reeves County. Texas 

MF- 118666 
0280255-006 
The tate ofTexas. acting by and through its agent, Kennedy Minerals, Ltd. 
Reso lute Natural Resources, LLC 

ovcmbcr 16, 20 16 
Vol. 1392, Pg. 709, Official Publ ic Records, Reeves County, Texa 

MF-118666 
0280255-007 
The talc of Texas, acti ng by and through its agent, Freel W. hiclcl and 
Company 
Resolute arural Re ources, LL 

ovember 2 1. 20 16 
Vol. 141 1, Pg. 367, Offic ial Publ ic Records, Reeves County, Texas 

MF- I 17292A 
0280255-00 I 
The rate of Texas, acting by and through its agent James Robert Hil l, 
individually and as Trustee of the I louston and Emma I !ill Trust Estate, el al 
Energen Re ources Corporation 
February I, 20 16 
Vol. 12 15, Pg. 682, Official Public Records, Reeves County. Texas 

MF-118666 
0280255-008 
The late of Texas, acting by and through its agent. Bruno Marshall In vestment 
Resolute atural Resources, LLC 

ovember 8, 20 16 
Vol. 1392, Pg. 682, Official Public Records, Reeves County. Texas 

MF-I 17292C 
0280255-003 
The tate ofTexa , acting by and through its agent, Al Ida le Minerals, LP 
Energcn Natural Resources Corporation 
April l,20 15 
Vol. 12 15, Pg. 538, Official Public Record . Reeves Cou nty. Texa 

MF- 11 7489A 
0280255-004 
The late of Texas acting by and through it agent , Oak Va lley Minerals and 
Land. LP 
Energen mural Resource Corporation 
October 4, 20 14 
Vol. 12 15, Pg. 538, Officia l Public Records, Reeves County, Texas 

• • • • • •• •• 
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14. ta le Lease Number: 
EOG Lease um ber: 
Le or: 

Lessee: 
Lease Date: 
Recording: 

EX.HUUT "A" 

POOLING AGREl:ME T 
EOG RESOURCES, I C 
TATE CREEK 17-8 UNir 

GLO U IT NO. 8597 
REEVE COU TY, TEXAS 

M F- 118666 
0280255-005 
The tate o f Texa , ac ting by and through its agent, The de Compiegne Property 

ompany No. 20, Ltd 
Resolute atural Resource LLC 
November 2 1, 201 6 
Vo l. 1392, Pg. 695, O ffi cia l Public Records, Reeves County, Texa 

• • • • • •• •• 
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Lega l Descri ption: 

EXHIBIT "B" 

POOLING AGREEME T 
EOG RESOURCE , IN . 
TATE CR.EEK 17-8 U IT 

GLO U IT NO. 8597 
REEVE COU TY, TEXA 

De cription ofa propo ed 1,059.85 acre uni t located in cction 8, [31ock 57, Public Schoo l Land 

urvey, /\-4556 & Section 17, Block 57, A-3243, Reeves County, Tcxa . 

BEGfNN I G at the outheast corner of aid proposed I 059.85 acre unit. a l o be ing a monu ment 
fo und fo r the Southea t corner or aid Section 17; 

Thence 88°39'22" W, a di tance or 5,3 18.88 feet, a long the South line of aid cction 17 to it 
outhwe t corner, be ing the Southwe t corner o r thi s ite; 

Thence 1 0 I 0 39'35 " E. a di tance o r 5,208.29 feet, along the We t line of a id cction 17 to it 
orthwest corner, and the outh we t corner o f aid ection 8; 

Thence 01 °39'35 11 E, a di tance o r3 286.85 feet, along the West line of aid ection 8, being the 
orthwcst corner o f thi site; 

Thence S 88°4 l'26" E, a d i ta nce of 2,648.85 feet; 

Thence 00°55'52 11 E, a di tance of 40 1.61 feet; 

Thence 88°41'25 11 E, a di tance of2 ,652.95 feet, to a point on the Ea t line of aid cction 8, 
be ing the orthea t corner of thi ite; 

Thence S 01 °3 1'00" W, a di tance of 3,686.97 feet, a long the Eat line o f a id cction 8 to it 
oulheast corner, and the orthea t corner of said cction 17; 

Thence SO I 0 3 1 '0 I II W, a di tancc or 5,2 12.85 feet to the Point of Begin ning. 

All bearings are relative lo GRID ORT/land were determined by GPS ob ·ervation. 

Bearing and distance hown a re re lative to AD-27 Grid Texas Centra l Zone. 

• • • • • •• •• 
• 
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EXHIBIT "C" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS ~ eog resources, inc. 

518" IRON ROD IN 15831:?8' 
STONE MOUND 

X=880401.29 
Y=72S656. 17 

STONE l.'OUND 
X'88023228 
Y=720345.72 

® 

CALCULATED CORNER 

IRON PIPE 
X=87478227 
Y=7152t227 

t 
- N-

I SCALE 1· • 2000' 

O' 1000' 2000' 

LEGEND: 
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- - - - - Tmct L1110 
--x-- Fonco 
= = = = = Roodwoy 

0 Calculated C<Jrnor 
0 S tono Mound 
0 ln:mP1pB 

l!I Monument 

SCALE: , . = 2000' 

DATE. 03/02/18 

COGO: REEVES 

B0_STATE_CREEl<_17.a_U\TT_REV2 

DRAWN BY: MML 

ORIGIN.Al DOC. SIZE 8.5"1:H' 

V !~t~IJL~y 
1400 C.V!:RVAN PARJ<!-NAY,St• 1'6 • Fl WORTH TEXAS 111 , 0 

TEU.PHON£ 181IJ 7"'°1St2 • F.U {111) 7U.7$f.l 
TEW FlR\I Af~STRATIO°" hQ 10047so.c 

~ 

a .., 
~ 
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2901 NOATH BIG SPRn .. o • MIOlN,IO, TUtAS 1910) 
TELEPtC-.E- (•Jl)G82· 1ffl0R tlOCI) 787-tW · FA'.IC ('32)112·170 

TUC.AS FIRM REQS,RATIO'I NO. 100'1SJO 
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\ 
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LINE TABLE 

Ll1'E BEARING 
1 N 88'3972" W 
2 N01"'39"3S·E 
3 N 0 1-J9'35• E 

' ssa•,11'26· E 

5 N 00"55'52" E 
6 S88'41'2S· E 
1 S01'31WW 
8 so1·31'01· w 

CALCULATED CORNER 
A -104,J 

16 

P 0.8. (IIONU'IENT 
Xs90t243.39 
Y=71462Q.34 

UNIT DESCRIPTION 

l.'ONUIJENT 
X=912057.69 
Y=72492390 

DISTANCE 
5318.88' 
520829" 
3286.8S' 
26'8.85' 
.(01 61' 

2652.95' 
l686.9T 
5212.65' 

Description of a proposed 1,059.85 acre unit located In Section 8, Block 57. Public School Land 
Survey, A-4556 & Section 17, Block 57, A-3243. Reeves County, Texas. 

BEGINNING at lhe Soulheast comer of said proposed 1059.85 acre umt, also be ng a monument 
found for the Southeast comer of said Section 17, 

Thence N 88'39'22" W, a distance o f 5,318.88 feet, along lhe South lino of said Section 17 to its 
Sou1hwos1 corner, being the Southwest corner of th is site: 
Thence N 0 1 •39·35• E, a distance of 5,208.29 feet, along lhe West line of said Section 17 10 its 
Northwest corner, and the Southwest com er of said Section 8: 
Thence N 01 '39'35" E, a distance of 3,286.85 fee t, along lhe West line of said Secuon 8, being the 
Northwest comer of 1h1s Sile; 
Thence S 88' 41 '26" E, a distance or 2,648.85 feet: 
Thence N oo·ss·s2· E. a distance of 401.61 reet, 
Thence S 88' 41 '25" E, a distance or 2,652.95 reel , to a point on the East line of said Section 8, 
being the Nonheast corner of lhls site, 
Thence S 01 '31 '00" W, a distance or 3,686.97 reel, along the East line or sa id Section 8 to 11s 
Southeast comer, and the Nonheasl comer or said Section 17; 
Thence S 0 1'31'01" W, a distance of 5,212.85 feet to the__,P.,..-c,._~ 

Texas Reg. No. 5857 

THE tt-iFOflMATION l"I nitS ORAY.1"40 WA$ D£Rr.4D FROt.1 FIELD NOTES OR ElECTRONtc DATA Of A.'J 
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IE'STOI' VVk.NOH..FDGf AHO lfl.a TME l...,_.ORMATlOHHER[ON CS FORHJGHT-0,,-WAV ACOUl$010N 
PURPOSCS ONI.Y ...... 0 DOCS HOT CONSTITVTCACOMPl.CTE SOUhOARY SURVEY AS oen~ro BYn+E 
T BP.LS "PROFCSSK>NAL L».O SURVCW.JO PRACTICES ACr AU.LA.,'i)()Nt..ER l1',1FORMATIOH PR0P£RTY 
L~ES. ~O 0£SCRPTt0,,,'SAA£ IHC7Ml BASEDO-lDATA PflOVICICD8YEOG RESOURCES INC. 
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' eog resources 

July 15, 20 19 

ATTN- Joy McCauley 
Texas General Land Office 
1700 North Congress Avenue 
Austin, Texas 78701- 1495 

Dear Joy-

5509 Champions Drive. Midland, Texa~ 79706 
Phone: (432) 686-3661 Fax: (432) 686-6961 

RE: Amendment of Pooling Agreement 
State Creek Unit 17-8 Unit 
GLO Unit #8597 
Reeves County, Texas 

Please find the attached revised Exhibit "A" to the GLO St Creek Unit #8597. As we discussed 
recently, attached Amended Exhibit '·A" includes the addition of four (4) leases acquired by EOG. 
These additional leases are within the 1054.85 boundary of the Amended St Creek l 7-8 Unit GLO 
Unit #8597 and effective 8-1-17. 

Should you have any questions, please contact me at our convenience. 

Sincerely, 
EOG RESOURCES, fNC. 

1~y-y 
Sherman Young 
Land Advisor 
EOG Resources, Inc. (Midland Division) 
( 432) 848-9097 
Sherman voung@eogresources.com 

enclosures 
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Oil and Gas Leases: 

l. State Lease 1umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

2. State Lease Number: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

3. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

4. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

5. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

6. State Lease Number: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATECREEK 17-8 UN IT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXAS 

M-11 5502 
0280 129-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cinco Land & Exploration, Inc. 
July 16, 2013 
Vol. l 028, Pg. 0452, Official Public Records, Reeves County, Texas 

MF- l 16096A 
0280130-002 
The State of Texas, acting by and through its agent, Meeker Investments, Inc., 
by J. J. Meeker, Manager 
Resolute Natural Resources Southwest, LLC 
July l , 2013 
Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas 

MF-l 16096B 
0280130-001 
The State of Texas, acting by and through its agent, Julian Wade Meeker, Co­
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R. 
Meeker, deceased for the lifetime benefit ofL.H. Meeker 
Resolute Natural Resources Southwest, LLC 
July l , 2013 
Vol. I 028, Pg. 0265 , Official Public Records, Reeves County, Texas 

MF- I 16096C 
0280130-003 
The State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee 
of the A WP 1983 Trust 
Resolute atural Resources Southwest, LLC 
September 29, 2013 
Vol. I 032, Pg. 0272, Official Public Records, Reeves County, Texas 

MF-l 16096D 
0280 130-004 
The State of Texas, acting by and through its agent, Bank of America, .A., 
Trustee o f the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended 
and restated on June 5, 1998, represented here in by Janet Cunningham, Trust 
Officer 
Resolute Natural Resources Southwest, LLC 
September 29, 20 13 
Vol. 1035, Pg. 048 1, Official Public Records, Reeves County, Texas 

M- 110725 
0089810-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Veritas 32 1 Energy Partners, LP 
April 6, 2010 
Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas 
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7. 

8. 

• ••• • • •• 
• 9. 

• • •••••• • 
• ••• • • •• 

• 
• • ··"··· • 
•• ' • • ' •••• 10. 

11. 

12. 

13. 

State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

State Lease Number: 
EOG Lease umber: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

State Lease umber: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

State Lease Number: 
EOG Lease umber: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

State Lease umber: 
EOG Lease Number: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

State Lease umber: 
EOG Lease Number: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

State Lease N umber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-SUNIT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXAS 
MF- I I 077928 
0280255-002 
The State of Texas, acting by and through its agent, Word B. Wilson 
Investments, LP 
Energen Resources Corporation 
June 10, 2015 
Vol. 12 15, Pg. 592, Official Public Records, Reeves County, Texas 

MF-I 18666 
0280255-006 
The State of Texas, acting by and through its agent, Kennedy Minerals, Ltd. 
Resolute atural Resources, LLC 
November 16, 2016 
Vol. I 392, Pg. 709, Official Public Records, Reeves County, Texas 

MF-118666 
0280255-007 
The State of Texas, acting by and through its agent, Fred W. Shield and 
Company 
Resolute Natural Resources, LLC 

ovember21 , 2016 
Vol. 1411 , Pg. 367, Official Public Records, Reeves County, Texas 

MF-117292A 
0280255-00 I 
The State of Texas, acting by and through its agent, James Robert Hill , 
individually and as Trustee of the Houston and Emma Hill Trust Estate, et al 
Energen Resources Corporation 
February l , 20 16 
Vol. 12 15, Pg. 682, Official Public Records, Reeves County, Texas 

MF-118666 
0280255-008 
The State of Texas, acting by and through its agent, Bruno Marshall lnvestments 
Resolute Natural Resources, LLC 
November 8, 2016 
Vol. 1392, Pg. 682, Official Public Records, Reeves County, Texas 

MF-l l 7292C 
0280255-003 
The State of Texas, acting by and through its agent, Alldale Minerals, LP 
Energen Natural Resources Corporation 
April I , 2015 
Vol. 12 15, Pg. 538, Official Public Records, Reeves County, Texas 

MF-I 17489A 
0280255-004 
The State of Texas, acting by and through its agent, Oak Valley Minerals and 
Land, LP 
Energen atural Resources Corporation 
October 4, 2014 
Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas 



14. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

15. GLO Lease o.: 
EOG Lease No.: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

16. GLO Lease No.: 
EOG Lease No.: 
Lessor: 
Royalty, LP 
Lessee: 
Lease Date: 
Recording: 

17. GLO Lease No.: 
EOG Lease No.: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

18. GLO Lease No.: 
EOG Lease lo.: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATECREEK 17-8 lJNIT 
GLO UN IT NO. 8597 

REEVES COUNTY, TEXAS 
MF- 11 8666 
0280255-005 
The State of Texas, acting by and through its agent, The de Compiegne Property 
Company o. 20, Ltd 
Resolute atural Resources LLC 
November 2 1, 2016 
Vol. 1392, Pg. 695, Official Public Records, Reeves County, Texas 

MF-11 79508 
0280255-0 I 0 
State of Texas, acting by and through its agent, CG Interests LLC 
Summit West Resources LP 
February 8, 2016 
Vol. 1250, Page 625, Official Public Records, Reeves County, Texas 

MF- l l 7950A 
0280255-01 0 
State of Texas, acting by and through its agent, Triangle Royalty, LP and JK 

Summit West Resources LP 
February 8, 20 l 6 
Vol. 1250, Page 452, Official Public Records, Reeves County, Texas 

MF-118666£ 
0280390-000 
State of Texas, acting by and through its agent, Midtex Royalty Tl LP, a Texas 
Limited partnership 
Resolute Natural Resources Southwest, LLC 
August 23, 20 17 
Vol. 1485, Page 346, Official Public Records, Reeves County, Texas 

MF- I 17950C 
0280255-009 
State of Texas, acting by and through its agent, Legado Investments, LLC 
Summit West Resources LP 
January I , 20 16 
Vol. 13 73, Page 670, Official Public Records, Reeves County, Texas 

••• • • • •• 
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------ - ---- - ------ - - - ------- ----· .. ... . . 

March 21, 2018 

Mr. Garrett Reeves 
EOG Resources, Inc. 
P. 0. Box 2267 
Midland, Texas 79702 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

Re: Amendment of Pooling Agreement 
State Creek 17-8 Unit 
GLO Unit No. 8597 · 
Reeves County, Texas 

Dear Mr. Reeves: 

RECEIVED 

MAR 2 6 2018 
EOG RESOURCES, INC. 

MIDLAND DIVISION 

Enclosed is an original of the above referenced Amendment of Pooling Agreement that · 
has been executed by George P. Bush, Commissioner of the Texas General Land Office 
("GLO"). We have retained the other original of the Amendment Agreement for our files. Please 

· refer to the referenced GLO Unit No. when filing Royalty Reports with the GLO for the 
amended State Creek Unit. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-5001 glo.texas.gov 

•••• • • •• 
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AMENDMENT OF POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UMT NO. 8597 

REEVES COUNTY, TEXAS 

WHEREAS, on August l, 2017, the School Land Board of the Stale of Texas approved the State Creek 17-8 Unit ("Unit'') in Reeves 
County Texas, pursuant to the provisions ofSubchapter E, Chapter 52, of the Texas Natural Resources Code; and 

WHEREAS, pursuant to such approval, EOG Resources, Inc. and the Commissioner of the General Land Office of the State of Texas 
entered into that certain Pooling Agreement ("Agreement") to pool certain State lands inlo the Unit, which covers 542.37 acres in Reeves County, 
Texas, as more particularly described in said.Agreement on file in the Archives and Records of the Texas General Land Office, Austin, Texas, in 
Mineral File No. M-110725; and 

WHEREAS, on February 6, 2018, EOG Resources, Inc. made application and the School Land Board approved its application to 
increase the size of the Unit from 542.37 acres to 1,059.85 acres and to amend the drilling commitment by adding an Addendum "A" to the 
Agreement; and 

WHEREAS, the Commissioner of the General Land Office finds that amending said Agreement as approved by the School Land Board 
is in the best interest of the State of Texas: 

NOW THEREFORE, in consideration of the premises and of the mutual agreements contained in the Agreement, it is agreed that the 
Agreement is amended as to the Unit area by deleting Exhibits "A", "B" and "C" to the Agreement in their entirety and substituting the anached 
Exhibit "A" as a list of the oil and gas leases pooled in the amended Unit, the attached Exhibit ' B" as a description of the lands included in the 
amended Unit and the attached Exhibit "C" as a plat of the amended 1,059.85 acre Unit and as to amending the drilling commitment by deleting 
Paragraph 9 of the Agreement and any reference to Paragraph 9 in their entirety and making the Agreement subject to the attached Addendum "A". 

Nothing in this Amendment, nor the approval of this Amendment by the School Land Board, nor the execution of this Amendment by 
the Commissioner shall: (1) operate as a ratification or reviver of any State lease that has expired, terminated, or has been released in whole or in 
part or terminated under the terms of such State lease or the laws applicable thereto; (2) constitute a W!',iver or release of any claim for money, oi~ 
gas or other hydrocarbons, or other thing due to the State-by reason of the existence or failure of such lease; (3) constitute a waiver or release of any 
claim by the State that such lease is void or voidable for any reason, including, without limitation, violations of the laws of the State with respect to 
such lease or failure of consideration; or ( 4) constitute a confirmation or recognition of any boundary or acreage of any tract or parcel of land in 
which the State has or claims an interest; or (5) constitute a ratification of, or a waiver or release of any claim by the State with respect to any 
violation of a statute, regulation, or any of the common laws of this State, or any breach of any contract, duty, or other obligation owed to the State. 

This Amendment of Pooling Agreement may be executed in counterparts and, ifso executed, shall be valid, binding and have the same 
effect as if all the parties hereto actually joined in and executed one and the same document. For recording purposes an·d in the event counterparts 
of this Amendment of Pooling Agreement are executed, the executed pages, together with the pages necessary to show acknowledgments, may be 
combined with the other pages of this Amendment of Pooling Agreement so as to form what shall be deemed and treated as a single original 
instrument showing execution by all parties thereto. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Pooling Agreement upon the respective dates indicated 
below but effective r of Aupst 1, 2017. 

Date Executed ~ \ \ Ci \ \ <g 

Legal L Content 
Leasing 
Executive 

Date Executed ________ _ 

:c9. 
George P._Bush, Commissioner 
General Land Offic:i · 

EOG RESOURCES, INC. 

Its:. _____________ _ 

•••• • • •• 

• • •••••• • 
•• • • C, • 

• • 
• 

• • ••••• • 
•• • • •••• 

• • • • • •• •• . . 
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CERTIFICATE 

!, Stephanie Crenshaw, Secretaiy of.the School Land Board of the State of Texas, do hereby certify that at a meeting of the School Land Board duly 
held on the ~th day of Februaiy, 2018, the foregoing instrument was presented to and approved by said Board under the provisions of Subchaptcr E, 
Chapter 52, of the Natural Resources Code, all of which is set forth in the Minutes of the Board of which I am custodian. 

IN TESTIMONY WHEREOF, witness my ha:d this the !°t't'k...day of (Y]QA .. t ..a ..- , 2018. 

STATE OF TEXAS 

COUNTY OF m, d/rkt(J.; 

This instrument was a~knowledged before me on ffla.t:cJ,. /211, • 2018, by __JjlJ~Ui~d!J.c./-=D~o~l ~.:....::!-.-=----___, 

as Ogen t ()AQl Othr1t4J-,n- la, 1 

TATUM DANIELLE DOAN 
Notary ID 1131447326 
My Commission Expires 

February 12. 2022 

of EOG Resources. Inc., ii Delaware corporation on behalf of said corporation. 

State of Texas 

••• • • • •• 
• 

: ... ~ . 
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Addendum "A" 

To that certain Pooling Agreement for the State Creek 17-8 Unit 

The parties hereby agree that should· a conflict exist between this Addendum and the body of the agreement that t his 
Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the at tached Exhibit 11811 and depicted 
in the attached Exhibit 11C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit 

with laterals that extend extensively into both Sections included in the unit, provided however that, 

should Lessee fail to meet the 11Drilling Obligation Ti~eframe", as specifically defined below, tha.t such­

unit shall remain in_full force and effect as to any and all wells drilled upon the unit acreage, but shall 

shrink down to allow for a maximum size of 265 acres per well drilled in the unit, as close as is reasonably 

practicable in the shape of a rectangle surrounding the wells. In the event that Lessee choses to drill wells 

ahead of the Drilling Obligation Timeframe detailed below, then Lessee shall not be penalized for doing 

so and shall still conserve the benefit of the Drilling Obligation Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall conduct drilling op~rations in the following manner: 

First well 

Second well 

Third well 

Fourth well 

Spud on or before December 31, 2018; 

Spud on or before December 31, 2021; 

Spud on or before December 31, 2021; 

Spud on or before December 31, 2021; 

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling 
and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 
would under the same or simila r circumstances. 

In the event Lessee commences actual drilling operations on all four (4) wells committed to be. drilled 
hereunder and such wells .are thereafter completed as wells being capable of producing oil or gas in paying 

quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered size and 

shape as described in Exhibit 118" and depicted in Exhibit "C" , in accordance with paragraph eight (8) of 
this Agreement. 

End of Addendum "A" 

••• • • • •• 
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Oil and Gas Leases: 

I. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

2. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

3. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

4. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

5. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

6. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UNIT NO. 8597 

REEVES COUNrY, TEXAS 

M-115502 
0280129-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Cinco Land & Exploration, Inc. 
July 16, 2013 
Vol. 1028, Pg. 0452, Official Public Records, Reeves County, Texas 

MF-116096A 
0280130-002 
The State of Texas, acting by and through its agent, Meeker Investments, Inc., 
by J. J. Meeker, Manager 
Resolute Natural Resources Southwest, LLC 
July 1, 2013 
Vol. 1026, Pg. 0347, Official Public Records, Reeves County, Texas 

MF-116096B 
0280130-001 
The State of Texas, acting by and through its agent, Julian Wade Meeker, Co­
Trustee, and James L. Meeker (successor), Co-Trustee Under the Will of J.R. 
Meeker, deceased for the lifetime benefit ofL.H. Meeker 
Resolute Natural Resources Southwest, LLC 
July 1, 2013 
Vol. 1028, Pg. 0265, Official Public Records, Reeves County, Texas 

MF-116096C 
0280130-003 
The State of Texas, acting by and through its agent, Windi Grimes, Sole Trustee 
oftheAWP 1983 Trust 
Resolute Natural Resources Southwest, LLC 
September 29, 2013 
Vol. 1032, Pg. 0272, Official Public Records, Reeves County, Texas 

MF-116096D 
0280130-004 
The State of Texas, acting by and through its agent, Bank of America, N .A., 
Trustee of the Charles R. Meeker Trust, U/A dated July 6, 1992, but amended 
and restated on June 5, 1998, represented herein by Janet Cunningham, Trust 
Officer 
Resolute Natural Resources Southwest, LLC 
September 29, 2013 
Vol. 1035, Pg. 0481 , Official Public Records, ~eeves County, Texas 

M-110725 
0089810-000 
Jerry E. Patterson, Commissioner of the General Land Office of the State of 
Texas 
Veritas 321 Energy Partners, LP 
April 6,2010 
Vol. 844, Pg. 348, Official Public Records, Reeves County, Texas 

•••• • • •• 
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7. State Lease Nwnber: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

8. State Lease Number: 
EOG Lease Number: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

9. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

I 0. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

11. State Lease Number: 
EOG Lease Number: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

12. State Lease Number: 
EOG Lease Number: 
Lessor: 
Lessee: 
Lease Date: 
Recording: 

13. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXAS 
MF-I107792B 
0280255-002 
The State of Texas, acting by and through its agent, Word B. Wilson 
Investments, LP 
Energen Resources Corporation 
June 10, 2015 
Vol. 1215, Pg. 592, Official Public Records, Reeves County, Texas 

MF-118666 
0280255-006 
The State of Texas, acting by and through its agent, Kennedy Minerals, Ltd. 
Resolute Natural Resources, LLC 
November 16, 2016 
Vol. 1392, Pg. 709, Official Public Records, Reeves County, Texas 

MF-118666 
0280255-007 
The State of Texas, acting by and through its agent, Fred W. Shield and 
Company 
Resolute Natural Resources, LLC 
November 21, 2016 
Vol. 1411, Pg. 367, Official Public Records, Reeves County, Texas 

MF-117292A 
0280255-001 
The State of Texas, acting by and through its agent, James Robert Hill, 
individually and as Trustee of the Houston and Emma Hill Trust Estate, et al 
Energen Resources Corporation 
February I, 2016 
Vol. 1215, Pg. 682, Official Public Records, Reeves County, Texas 

MF-118666 
0280255-008 
The State of Texas, acting by and through its agent, Bruno Marshall Investments 
Resolute Natural Resources, LLC 
November 8, 2016 
Vol. 1392, Pg. 682, Official Public Records, Reeves County, Texas 

MF-117292C 
0280255-003 
The State of Texas, acting by and through its agent, Alldale Minerals, LP 
Energen Natural Resources Corporation 
April 1, 2015 
Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas 

MF-l 17489A 
0280255-004 
The State of Texas, acting by and through its agent, Oak Valley Minerals and 
Land,LP 
Energen Natural Resources Corporation 
October 4, 2014 
Vol. 1215, Pg. 538, Official Public Records, Reeves County, Texas 

•••• • • ... 
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14. State Lease Number: 
EOG Lease Number: 
Lessor: 

Lessee: 
Lease Date: 
Recording: 

--·--- - - - - - - --- --- --- ----- - - - - - - - - --. 

EXHIBIT "A" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXAS 
MF-118666 
0280255-005 
The State of Texas, acting by and through its agent, The de Compiegne Property 
Company No. 20, Ltd 
Resolute Natural Resources LLC 
November 21, 2016 
Vol. 1392, Pg. 695, Official Public Records, Reeves County, Texas 
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Legal Description: 

EXHIBIT "B" 

POOLING AGREEMENT 
EOG RESOURCES, INC. 

STATE CREEK 17-8 UNIT 
GLO UNIT NO. 8597 

REEVES COUNTY, TEXAS 

Description of a proposed 1,059.85 acre unit located in Section 8, Block 57, Public School Land 

Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas. 

BEGINNING at the Southeast corner of said proposed 1059 .85 acre unit, also being a monument 
found for the Southeast comer of said Section 17; 

Thence N 88°39'22" W, a distance of 5,318.88 feet, along the South line of said Section 17 to its 
Southwest corner, being the Southwest corner of this site; 

Thence N 01 °39'35" E, a distance of 5,208.29 feet, along the West line of said Section 17 to its 
Northwest comer, and the Southwest comer of said Section 8; 

Thence N 01 °39'35" E, a distance of3,286.85 feet, along the West line of said Section 8, being the 
Northwest comer of this site; 

Thence S 88°41126" E, a distance of2,648.85 feet; 

Thence N 00°55'52" E, a distance of 401.61 feet; 

Thence S 88°41'25" E, a distance of2,652.95 feet, to a point on the East line of said Section 8, 
being the Northeast corner of this site; 

Thence S 01 °31 '00" W, a distance of 3,686.97 feet, along the East line of said Section 8 to its 
Southeast corner, and the Northeast comer of said Section 17; 

Thence S 01 °31 101" W, a distance of 5,212.85 feet to the Point of Beginning. 

All bearings are relative to GRID NORTH and were determined by GPS observation. 

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone. 
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EXHIBIT "C" 
PROPOSED STATE CREEK 17-8 UNIT 

SECTION 8, BLOCK 57, PUBLIC LAND SURVEY, A-4556 
SECTION 17, BLOCK 57, PUBLIC LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS 'eog resources, inc. 
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UNIT DESCRIPTION 

Desa1ption of a proposed 1,059.85 aaa unit located In Section 8, Block 57, Public School Land 
Survey, A-4556 & Section 17, Block 57, A-3243, Reeves County, Texas. 

BEGINNING a1 the Southeast comer of said proposed 1059.85 aae unit, also being a monument 
found for the Southeast comer of said Section 17; 

Thence N 88"39'22• W, a dlstonoe of 5,318.88 feet, along the South line of said Sectlon 17 to its 
Southwest comer, being the Southwe~t comer of this stte; 
Thence N 01•39•35• E, a cist3nC8 of 5,208.29 fee~ along the West line of said Section 17 to Its 
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Thence S 55•41•25• E, a dls1ance of 2.648.85 fee~ 
Thence N 00'55'52" E. a distance of 401.61 feet; 
Thence S 88"-41'25" E. a dlslance of 2.652.95 fee~ to a point on the East llne of said Section 8, 
being the Northeast comer of lhis site; 
Thence S 01 "31'00" W, a dlstenoe of 3,688.97 fee~ along the East Une of said Section 8 to its 
Southeast comer, and the Northeast comer of said Sedlon 17; 
Thence S 01"31'01"W, a distance of 5.212.85 Jeetto the_..,,P.....,,_~ 
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Matthew Scott 

From: 
Sent: 
To: 
Cc: 

Subject: 

Attachments: 

Ms. Youngblood, 

Matthew Scott 
Monday, January 29, 2024 2:36 PM 
Lisa Youngblood 
Robert Hatter; Brian Raygon; Joy McCauley 
08-9051 1-29-24 Commingling Exemption Notice & Gas Lift Approval State Creek 17-8 
CTB 
08-9051 1-19-24 COMMINGLING EXEMPTION & GAS LIFT APPROVAL ST CREEK 
17-18.pdf; GLO Application_State Creek 17-8 CTB.pdf 

Thank you for (a) your exemption notice concerning the GLO Unit 8597 (State Creek 17-8 Unit) wells that are 
commingled at the State Creek 17-8 CTB and (b) the request to use gas lift as an artificial lift method in the Unit 8597 
wells. 

The GLO acknowledges your surface commingling exemption notification in the attachment "GLO Application_State 
Creek 17-8 CTB.pdf" and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resources, Inc. is deemed 
to have permission to surface commingle production of the Unit 8597 wells in the scope of commingling permit 08-9051. 

The State's net revenue interest in the Unit 8597 (State Creek 17-8 Unit) wells that are commingled at the State Creek 
17-8 CTB in the scope of commingling permit 08-9051 are all equal (NRI = EST 0.20737800). 

Due to unleased RAL land tracts in the unit area, it will be necessary to amend the existing unit and that will result in 
a change in the current NRI. 

Gas Lift 

In addition, as Lessee and operator of GLO Unit 8597, it was requested that the GLO approve of the use of gas lift as a 
form of artificial lift to produce the unit wells. 

The GLO approves of the use of gas lift to produce the Unit 8597 well(s) from the portion of state mineral leases 
MF110725, MF115502, MF116096, MF117292, MF117489, and MF118666 that are included in the scope of RRC P-17A 
08-9051. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 
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From: Lisa Youngblood <Lisa_ Youngblood@eogresources.com> 
Sent: Monday, January 29, 2024 10:20 AM 
To: Matthew Scott <Matthew.Scott@glo .texas.gov> 
Subject: [EXTERNAL] RE: GLO Application - State Creek 17-8 CTB 

Hi Mr. Scott, 

I received information back from the Landman . He believes it should be 0. 20737800. The reasoning being that the 
"0.20747040 decimal was predicated on everyone leasing when in fact we had one owner (MBR-Tract 2) who 
ended up not leasing. Also , the calculations were done incorrectly when it was originally filed . Tracts 2 and 3 were 
calculated showing a total acreage of 360.5, rather than t he 306.55 acres it truly is. This error and the fact that we 
ended up with an unleased interest account for the discrepancy." 

Please let me know if that clarifies this. 

Thank you, 

Lisa Youngblood 
Regulatory Specialist 

eogresources 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 
Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa youngblood@eogresources.com 

From: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Sent: Thursday, January 25, 2024 1:28 PM 
To: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Subject: RE: GLO Application - State Creek 17-8 CTB 

CAUTION: This email originated from outside of the organ ization . Do not click lin ks or open attachments unless you recognize the 
sender and know the content is safe. 

Thank you for the update. The Landman may have missed the amendment, unless there was additional leasing of 
• unleased tracts after 2018. 

From: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Sent: Thursday, January 25, 2024 11:21 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] RE: GLO Application - State Creek 17-8 CTB 

Hi Mr. Scott, 

I just wanted to follow up to make sure you heard from me. I am still waiting on the Landman to get back with me about 
this information, I believe he was out earlier this week. I will get an answer back to you as soon as possible. 

Thank you, 

Lisa Youngblood 
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Regulatory Specialist 

eogresources 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 
Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa younqblood@eogresources.com 

From: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Sent: Friday, January 19, 2024 3:39 PM 
To: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Cc: Robert Hatter <Robert.Hatter@GLO.TEXAS.GOV> 
Subject: RE: GLO Application - State Creek 17-8 CTB 

CAUTION: Th is email originated from outside of th e organization . Do not click links or open attachments unless you recognize the 
sender and know the content is safe. 

Ms. Youngblood, 

Per GLO records the NRI for GLO Unit 8597 (State Creek 17-8 Unit), per an amendment of Unit 8597 effective 3/19/18, is 
0.20747040 and that differs from the NRls = 0.20737800 and 0.20816427 listed on the GLO Lease List. Please be aware 
that there should only be one Unit NRI. 

Please advise why EOG staff have a differing NRI, please verify the NRI used by EOG Production Accounting staff and 
revise the GLO Lease List accordingly. It is possible that additional leases were acquired by Land Staff and an appropriate 
amendment has not been made by EOG. That is what led to the amendment in 2018 when four leases were added . 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 

From: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Sent: Friday, January 19, 2024 10:22 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] GLO Application - State Creek 17-8 CTB 

Hi Mr. Scott, 
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I have completed the State Creek 17-8 CTB gas lift commingle application . In this application we are requesting 
permission to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35(a)(4)(C). 
Provided in the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a 
facility process flow diagram and an exemption letter. 

Please let me know if you need any additional information on this application or if you have questions. 

Thank you, 

Lisa Youngblood 
Regulatory Specialist 

5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 

Direct Line (432) 247-6331 
Cell Phone (432) 241-1259 
Lisa younqblood@eoqresources.com 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 
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Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information fo r all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i .e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: _ a __ Permit Number: __ 9_0_S_l __ Effective Month/Year: 07/2018 

[x] 

[x] 

□ 

[&] 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Admin istrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission of Texas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of th is application . 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of th is commingling. 

No material changes to the commingled facility or equipment as rep resented in this application will be made without 
prior written permission of the GLO . 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.3S(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: ________ _ 

State Creek 17-8 Unit - 8597 

[&] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address : EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title : Lisa Youngblood , Regulatory Specialist Signature: 1-.u..a, ~ey-rf l!o-ttd 
Date: 1/19/2024 Phone: 432-24 7-6331 Email Adtjress: lisa youngblood@eogresources .com 

GLO Approval by: Matthew T. Scott Signature: ~ ~ ~ Date: 1/19/2024 

GLO Notes: Surface commingling exemption per 9.35(a)(4)(C), due to same NRI , and gas lift in the GLO Unit 8597 (State 
Creek 17-18) wells . 



RRC Form P-17 Permit Operator Name 
EOG Resources , Inc. 

GLO LEASE LIST 

RRC Designated Field Name & (Reservoir) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 
Phantom (Wolfcamp) 

RRC Form P-17/17A Number 
9051 

RRC Lease Name 
State Creek 17-8 Unit 
State Creek 17-8 Unit 
State Creek 17-8 Unit 
State Creek 17-8 Unit 
State Creek 17-8 Unit 
State Creek 17-8 Unit 
State Creek 17-8 Unit 

Application 
Date on P-17 

07/2018 

RRCWell 
Number 

1H 
2H 
3H 
4H 
7H 
9H 
10H 

SEE NOTE 4 

RRC District 
District 8 

SEE NOTE 3 

RRC Lease 
Number or Wellbore 10 Digit 
Identifier API No. 
286173 4238936316 
286411 4238936318 
286426 4238936319 
286412 4238936705 
286413 4238936708 
286423 4238937044 
286424 4238937045 

SEE NOTE 3 

SEE NOTE 1 SEE NOTE 2 

Production GLO Unit 
RRC Form RRC Lease Sharing Number or State Mineral 
P-17 Action Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit 

Status (Oil/Gas) Lease No. (PSA) Number Agreement Number Decimal NRI 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 
Approved Gas State Creek 17-8 Unit 8597 0.20737800 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 



~05l RAILROAD COMMISSION OF TEXAS Form P-17A 
1701 N. Congress Rev. 03/2019 

~New P.O. Box 12967 
Austin, Texas 78711-2967 0Amended Existing Permit 

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

No. _______ _ 
Effectlve Month/Vear of Requested 
Exception: _7 __ / 2018 
Dlstrict_-:c08=------

RULES 26 AND OR 27 
County _~Re~e~v~es~----

SECTION 1. OPERATOR INFORMATION 
Operator Name: EOG Resources, Inc. I Operator P-5 No.: 253162 
Operator Address: P.O. Box 2267 Midland, TX. 79702-2267 
SECTION 2. GATHERER (of oil or condensate) INFORMATION (not required if 3b is checked) 
Gatherer Name: EOG Resources Marketing, LLC I Gatherer P-5 No.: 253120 
Gatherer Address: P .0 . Box 4362 Houston, TX. 77210-4362 
Gatherer E-mail Address: 

(Optional - If provided, e-mail address will become part of this public record.) 
SECTION 3. APPLICATION APPLIES TO (CHECK ALL THAT APPLY): IXI OIL IXI CASINGHEAD GAS IXI GAS WELL GAS IXJ CONDENSATE 

a) [8l Gas well full well stream into common separation and storage facility with liquids reported on Form PR. 
b) D Gas well full well stream Into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial It (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reporte~Form G-10 in accordance with SWR 5S. Attach an 
explanation of any exceptions to SWR 5S.) ~ CE~ 

c) D Condensate and low-pressure Gas Well Gas are commingled Into low-pressure t@prl_f ;.Q;e facilities. 
d) D This request is for off lease: □ Storage D Separation D Metering s XA.s 
e) [8J This application is for common storage. '£p f f 
f) D This application is for common separation. O[L~ 20f9 
g) D This application is for casinghead gas metering by: D Deduct Metering ~~~I test D Other 
h) D This application is for gas well gas metering by: D Deduct Metering D Allo4 .iM}_her 

J AA • 

SECTION 4. COMMINGLING PURSUANT TO §3.26{b) or §3.27(e) - (CHECK ALL THAT APPLY) 
a) 0The production stream from each tract and each Commission-designated reservoir is measured separately before combining it with a stream from 
another tract or Commission-designated reservoir. 
Production will be allocated by: 0 W-10 (oil) 0 W-2 retest (oil) 0 PD Meter (oil & condensate) 0 G-10 (gas) 0 Other 

bl 0The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in identical percentages. 
Production will be allocated by: D W-10 (oil) 0 W02 retest (oil) 0 PD Meter (oil & condensate) 0 G-10 (gas) D Other 

SECTION 5. 0Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regard ing 
surface commingling have been adopted. (Notice may be required; see instructions) 

SECTION 6. I I Wells proposed for commingling have an operator's name other than the applicant listed In SECTION 1. (See Instructions) 
SECTION 7. I I For oil production, the production from all oil wells on each oil lease ls to be commingled. (See instructions) 
SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 286173 I I Existing IX) Add l J Delete State Creek 17-8; Phantom (Wolfcamp) 1H 
08 286411 I I Existing IXI Add I I Delete State Creek 17-8; Phantom (Wolfcamp) 2H 
08 286426 0 Existing ~Add 0 Delete State Creek 17-8; Phantom (Wolfcamp) 3H 
08 286412 0 Existing ~Add 0 Delete State Creek 17-8; Phantom (Wolfcamp) 4H 
ATTACH ADDITIONAL PAGES AS NEEDED. I I No additional pages IXI Additional pages 1 (# of additional pages) 
CERTIFICATE; I declare under penalties in Sec. 91.143, Te~as Natural Resources Code, that I am authorized to file this application, that this appllcation was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify thilt all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any·authorization granted by Commission approval of this 
application Is contingent upon the approvals from other affected state agencies being obtained. 

Signature ~i~iu 
0 

( Title SR. REGULATORY ADMINISTRATOR Date 09/1112019 

Operator E-mail Address: kristina agee@eogresources.com Operator Phone No. 432-686-6996 
(Optional- If provided, e-mail address will become part of this public record.) -

en~\ 
RRC USI 

1~Lr\ ~ ~"".d0n.,o
1
i. o ),,nn~r,M. Commine-line Permit No. Aooroval date: 

q ~ 
' l' - \. \ ---------



RAILROAD COMMISION OF TEXAS 
OIL ANO GAS DIVISION 

FORM P-17A ATTACHMENT 
ATTACHMENT FOR 

COMMINGLE PERMIT PURSUANT 
TO STATEWIDE RULES 26 AND OR 27 

SECTION 8. (CONT'D) IDENTIFY LEASES A5 SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 286413 D Existing [8J Add Delete State Creek 17-8; Phantom (Wolfcamp) 7H 
08 286423 D Existing [8J Add Delete State Creek 17-8; Phantom (Wolfcamp) 9H 
08 -- D Existing [8J Add Delete State Creek 17-8; Phantom (Wolfcamp) lOH ' ~ ~( n""\-> 4- 0 Existing I !Add Delete - ' Existing OAdd D Delete 

0 Existing OAdd D Delete 
0 Existing OAdd Delete 
D Existing I I Add D Delete 
D Existing OAdd Delete 
D Existing QAdd Delete 
D Existing □ Add Delete 
0 Existing QAdd Delete 
0 Existing □ Add 0 Delete 
0 Existing l J Add Delete 
D Existing □ Add D Delete 
D Existing □ Add Delete 
0 Existing OAdd 0 Delete 

Existing I I Add Delete 
0 Existing □ Add 0 Delete 
D Existing OAdd Delete 
D Existing □ Add Delete 

Existing I I Add Delete 
D Existing OAdd 0 Delete 
D Existing OAdd D Delete 
D Existing I I Add Delete 
0 Existing □ Add D Delete 

Existi ng □ Add D Delete 
D Existing □ Add D Delete 

Existing I ] Add Delete 
D Existing □ Add D Delete 
D Existing □ Add D Delete 

Existing I I Add D Delete 
Existing QAdd D Delete 
Existing □ Add 0 Delete 

0 Existing □ Add Delete 
D Existing I I Add D Delete 
D Existing □ Add Delete 
0 Existing OAdd 0 Delete 

Existing I I Add Delete 
0 Existing OAdd 0 Delete 

I Existing QAdd Delete 
0 Existing □ Add 0 Delete 

Existing I I Add Delete 
D Existing □ Add 0 Delete 
0 Existing □ Add Delete 
D Existing OAdd Delete 

Existing I I Add Delete 
0 Existing OAdd 0 Delete 



STATE CREEK 17-8 111H 
AP142-389.36316 

STATE CREEK 17-81t2H 
AP142-389-36318 

STATE CREEK 17-8 ltJH 
AP142-389-36319 

STATE CREEK 17•8 lt4H 
APJ42-389.36705 

STATE CREEK 17-81t7H 
API 42-389-36708 

GAS: 47412801 
GAS LIFT; 47412821 
OIL:10-74065 
WATER:40-74065 

GAS: 47412802 
GAS LIFT: 47412822 
OIL: 10-74066 
WATER: 40-74066 

GAS:47412803 
GAS LIFT: 47412823 
OIL: 10-74385 
WATER: 4□-74385 

GAS:47412804 
GASLIFT: 47412824 
OIL: 10-74386 
WATER : 4□-74386 

GAS: 47412806 
GAS LIFT: 47412826 
OIL:10-74741 
WATER:40-74741 

STATE CREEK 17-8 191-1 GAS: 47412807 
API 42-389-37044 GAS LIFT: 4741 2827 

OIL, 10-75239 
WATER: 40-75239 

STATE CREEK 17-8 *10H GAS:47412808 
API 42-389-37045 GAS LIFT: 4741 2828 

OIL: 10-75237 
WATER:40-75237 
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I 
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*11111111 Meter Numbers will be provided after the facility 
has been bu il t or upgraded. 

----
STATE CREEK 17-8 CTB J 

PROCESS FLOW 
A-3243 , BLK-57, SEC-17 

LAT/LONG: 31.593377, -103.872607 

EOG RESOURCES BY DKT L...-..Le_'.'.__Q_0 
MI DLAND DIVISION : 08/24/2023 



eog resources 

Via email: matthew.scott@glo.texas.gov 

Date: January 19, 2024 

Re: State Creek 17-8 CTB 

Dear Mr. Scott: 

5509 Champions Dr, Midland, TX 79705 
Phone: (432) 247-633 1 

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. ("EOG") hereby gives notice 
that it is deemed to have permission to commingle production from the following leases into its 
State Creek 17-8 CTB located in Section 17, Block 57, PSL, Gallemore, Daniel W, Abstract # 
3243 , Reeves County, Texas: 

• GLO Unit 8597: State Creek 17-8 Unit, Dated August 1, 2017, covering 1059.85 acres 
including Section 17 and 8, Block 57, recorded in the Official Public Records of Reeves 
County, TX. 

The State of Texas has a net revenue interest in the lease identified above and its net revenue 
interests is within the tolerance of0.001 . The commingled property has a GLO NRI of 0.20737800 
and 0.20816427. 

For questions regarding this application, please contact me at 432-247-6331 or 
lisa youngblood@eogresources.com 

Kind regards, 

EOG Resources, Inc. 

By:_Lu,a,_· ----,,..,0,___&-_~---tr---~- &-_d __ _ 

Lisa foungblood 
Regulatory Specialist 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: 8 Permit Number: 905l Effective Month/Year: 07/2018 --- -----

[x] 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.3S(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: ________ _ 

State Creek 17-8 Unit - 8597 

[xj I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address : EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title: Lisa Youngblood, Regulatory Specialist 

Date: __ 1/'-1_9-'-/2_0_2_4 ____ Phone: 432-24 7-6331 Email Address: 

Signature: Lu.a, #6~1&-&-d 

lisa youngblood@eogresources.com 

GLO Approval by: ____________ Signature: ______________ Date: ______ _ 

GLO Notes: 
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Commissioner Dawn Buckingham, M~ 
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EOG RE SO URC ES, INC . 
P. 0. BOX 4362 , 

' HougroN, TE XAS 77210 -4362 

~ 

VOUCHER 
NO. 

\ 

I 

2100065 01 SD T 5706 009 
/ 

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASI NG 
P O BOX 12873 

- AUSTIN TX 78711 -2873 

INVOICE IN VOICE 
NO. DATE 

I_ 

- P00065 cos 

DESCRIPTION 

CHECK No. 1193226455 -- \._ 

VENDOR No. 356744 

01/08/24 

PAGE 1 OF 2 

~r-J~~ 
/~ r/~3/2-y-

NET 
AM OUNT 

99 1327 JAN0424C 01/04/24 0089810-000 \ 5,682.95 , 

I 
I 

, 
I 

" ( I 

) 

( 

/ 

DETACH AND RETAIN TH I s STUB FOR Y9Ufl RE CO RDS. 

j{ EOG RE SOURC ES, INC. 
®eogresources P. O. BOX 4362 

HOUSTON, TE XAS 77 210-4362 

', 
PAY TO THE 

. ORDE,R OF . 

I 
TE XAS GENERAL LAND OFFI CE 
ATTENTI ON ENERGY RESOURCES 
MINERAL LE.A.SING 
P O BOX 12873 ~ 

0AUSTlN, ~X 787 11 2873 ' 

'l 
Five Thousand Six Hundred Eighty-two and 95/100 Dollars 

( 
• • •• • • CITIBANK , N.A . 

Ot"E PENN'S WAY, NEW CASTLE, DE 19720 
••• • • • • • • • • • 

11• • • 9 :l 2 2 ti L. 5 5 11• 

• • • • • • •• • •• 

/ 

TOTAL 

... 
• • • ., 

! •• • 

I 

-

( 

I 

\ 

.2:4:,, ~"f!Ja: ·.7• .. ,. 2·". ·: 

~ .. 
.. '· 

' ", . ~ 

. ,. . ~ 

1
··. ·· ct ·. , . . 

;"'· r 7 
. ..._ 

/ 

I 

CHECK AMOUNT 
; 

USO 5,682.95 

VENDOR No . 356744 

• •• • I • • ••• • • •• • 

62-20 

~ Nq. 11 93226455 

01/08/24 

• $$$$$$$$$$$5,682.95 
NOT VALID AFTER 6 MONTHS 

AUTHORIZED SIGNATURE 
I 

I OPERATIONS" ACCOUNT I 
\ 

I 

I 
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EOG RESOURC ES, INC . 
l,0. BO X 4362 
HOUsroN, TEXAS 77210-4362 

/ 

2100066 01 SD T 5706 009 

TEXAS GEN ERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MIN ERAL LEASING 
P o s o x ·12873 
AUST IN TX 7871 1-2873 

-P00066 cos 

r 

VOUCH ER INVOICE INVOIC E DESC RI PTION DATE NO. NO. 
991326 JAN0424D 01/04/24 0089810-000 

\ 
I 

r 
( 

' 

,,,-

I 

\ 

'. 

-

' !.· ,_ 

I 

-

TOTAL CHECK AMOUNT 
DETACH AND RETAIN TH IS STUB FOR YOUR RE CO RD S . 

~ CHECK No. 11932 26456 --­VEN DOR No . 356744 

01/08/24 

PAGE 1 OF 2/J 

~~//' 

v£J~ 
NET 

AM OUNT 
3,043.30 

j 

_J 

-
/ 

. 
~~'le a·,,2" · 

USO ' 3 ,043 .30 

• j( EOG RESO URCES, INC. VEN DOR No . 356744 
62 - 20 

311 @ P. O. BO X 436 2 
eogresou( ces HOU STON , TE XAS 77210-4362 

PAY TQ T,HE 
ORDER OF 

·1'" 

TEXAS dENERAL LAND OFFI CE 
ATT ENTION ENERGY RESOURCES 
MINERAL LEASING 
P O BOX .12873 
AUSTIN, TX 78711 2873 

Three Thousand Forty-three and 30/100 Dollars 

• ••• 
CITIBANK, N, A. 
ONE PENN'S WAY, NEW CASTLE, DE 19720 

\ 

111 l. l. g ~ 2 2 t:i L. S t:i 11 1 

• • •• • • • • 

• • • • • • 

• . .. • • • • • • • •• • • • •• •• • 

• •• • • • •• • 
• ••• • 

No. 1193226456 

01/08/24 

AUTHORIZED SIGNATURE 

\ I OPERATIONS ACCOUNT I 



eog resources 

January 10, 2024 

Texas General Land Office 
Attn: Energy Resources 
P.O. Box 12873 
Austin, Texas 78711-2873 

RE: Surface Damages - Condensate Gathering 

To Whom It May Concern: 

P.O. Box 2267, Midland, Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

Enclosed please find the following check numbers representing payment to you for your proportionate 
shares regarding the surface damages: MY 

Check Number 1193226452 Zeus Compressor Station 

Check Number l 193226453 Zena Compressor Station 

Reeves 

Sec. 15 & 16, Blk 57, 

$3,445.oo l \ Ot "t-- "'3-

$14,847·95J ·1 \, u 1 q_ 

_ c_h_ec_k_N_ u_m_b_e_r_1 _19_3_2_26_4_5_4 __ A_rt_e_m_is_L_G_L_ S_ta_ti_on ______ -=--"'" __ ~--e-ve_s ___ $2_5_6_.1_0_ H O 1 i:_ ~ 
Check Number 1193226455 Nemesis Compressor Sec. 17, Blk 57, Reeves $5,682_95 j I \ 0 1 ~ 

Station Coun 

Check Number 1193226456 State Creek LGL Station Coun $3,043.30 0 { / 
Sec. 17, Blk 57, Reeves // rlz, c:; 

--------------------------~---------

Should you have any questions, please contact Ben Howard, Surface Landman at 432-215-8628 or 
Benjamin Howard@eogresources.com. 

Kindest Regards, 

EOG Resources, lnc. 
Surface Land Department 

• • ••• • • • • 

• •• • • • • • • • 

• ••• • •• • • • • • • • • • ••• •• • • • • • •• • • •• • • 



PROPOSED NEMESIS COMPRESSOR STATION 
OIL GATHERING LINE 

SECTION 17, BLOCK 57 
PUBLIC SCHOOL LAND SURVEY, A-3243 

REEVES COUNTY, TEXAS eog resources, inc. 

LINE 

O' 

LINE TABLE 

BEARING 
N orJr01" E 

112" IRON PIPE IN 
STONE MOUND 

X=885449.66 
Y=714994.36 

SCALE: 1" = 1000' 

DISTANCE 
1442.54' 

10479, /4 ' 

500' 1000' 

LEGEND 

- ----- SECTION LINE 
SURVEYED BASELINE 

EDGE OF R-0-W 

===== ROADWAY 
--- x--- FENCE LINE ___ ,__ 

EXISTING PIPELINE 
- -OIL-- EXISTING OIL LINE 
--GAS-- EXISTING GAS LINE 
--OHE - - OVERHEAD ELECTRIC 
--w-- WATER LINE 

l!I MONUMENT 

0 CALCULATED CORNER 

0 IRON PIPE FOUND 

SCALE: 1" = 1000' 

DATE: 09/07/2023 

COGO: REEVES 

EP _ l&SIS _ !XlJ' _Slllll( ll _ G.\TIERN, _ Ol'fl 

DRAWN BY: IMU 

ORIGINAL DOC. SIZE: 8.S"x14" 

TQ>POGRAPHIC 
LOYAL TY INNOVATION LEGACY 

481 ~~SECP~~N~~~~7)$17~~;2s.e;:XR~~·1"!.'':ts5s161~ 

m:~~~~l=I~ ~~~:~~R.A~:~~~~·. ~f~~9705 • e e 
TELEPHONE: (432) 682-1 653 OR (800) 767-1653 • FAX (432) ~-17.I 

TEXAS FIRM REGISTRATION NO. 100◄2500 e 
WWW.TOPOGRAPHIC.COM e 

'\ 
\ 
J 

1£r 
........._ 1'5 

DETAIL VIEW 'JI 
SCALE 1" = 40' I 

O/:lic=-O&l O~~ 

CENTERLINE DESCRIPTION 

Centertine description of a proposed oil line thirty feet in width and being fifteen feet right and left of 
the following described centerline in Section 17, Block 57, Public School Land Survey, A-3243, 
Reeves County, Texas: - ..,.----;» 

BEGINNING at a point within said Section 17, whence a monument found for the Southeast comer 
of said Section 17 , bears: S 45' 28'25" E, a distance of 2,431 .10 feet; 

Thence N 01 °31'01" E, a distance of 1,442.54 feet , the End of this description, at a point within said 
Section 17, whence the calculated Southwest comer of said Section 17, bears: S 50°09'46" W, a 
distance of 4,717.49 feet. 

This description contains 1,442.54 feet or 87.43 rods 

All bearings are relative to GRID NORTH and were determined by GPS obseNation. 

All bearings, distances, and coordinate values contained hereon are grid based upon the Texas 
Coordinate System of 1927, Central Zone, U.S. Survey Feet. 

Texas Reg . No. 5069 

I~ 

I~ 
1i=i 
,.; 

( 

••• • • 
• •• 

THE INFORMATION IN THJS DRA\MNG WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN 
ACTUALON-THE-<,iROUNO SURVEY MADE UNDER MY SUPERVISION ANO IS TRUE ANO CORRECT TO TH E 

• • • • 
• 

• • • • •• • •• 
• a 
• •• • 

• 
• '811ST OF MY KNCM'LEDGE ANO BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION 

F URPOSlif ONLY ANO DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE 
. T.B.P.~4i_Pj.0FESSIONAL lAND SURVEYING PRACTICES ACr. ALL LANDCJ'v',h.lER INFORMATION , PROPERTY 
ef,.INES, Afjl °DESCRIPTIONS ARE SHO'NN BASED ON DATA PROVIDED BY EOG RESOURCES. INC . 

• • All Coordinates are in NAO 27 TX-C Zone unless otherwise noted. 

S:\SURVEYIEOO_MIOLANO\STATE_APACHE_S7\FINAL_PRCOUCTS\fP _NEMESIS_COOP _STATION_CAL_GATHERlNG_OPTl .OWG 1015!2023 8:59:05 1W. 'MlOlg~ 



PROPOSED STATE CREEK LGL OIL GATHERING LINE 
SECTION 17, BLOCK 57 

PUBLIC SCHOOL LAND SURVEY, A-3243 
REEVES COUNTY, TEXAS 

LINE TAB LE 

LINE BEARING 
N 01°25'18" E 

DISTANCE 
51.03' 

721 .53' 

eog resources, inc. 
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X=897035.23 
Y=716587.49 

A-«41 A-4442 N8jif2·r5J/8.8~]1= = = = -== - -
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SCALE: 1" = 1000' 

O' 500' 1000' 

LEGEND 

-- - --- SECTION LINE 
SURVEYED BASELINE 
EDGE OF R-0-W 

==== = ROADWAY 
---x--- FENCE LINE 
____. --- EXISTING PIPELINE 
-- GAS-- EXISTING GAS LINE 
-- OHE-- OVERHEAD ELECTRIC 
-- w -- EXISTING WATERLINE. 
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SCALE: 1"= 1000' 
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DRAWN BY: CSG 

ORIGINAL DOC. SIZE: 8.5"x14" 

T<i>POGRAPHIC 
LOYAL TY INNOVATION LEGACY 

481 ~~tE~~~N~~~~~;~~;2B•EFN:XR~~7i 7~e::;;:61f 
TEXAS FIRM REGISTRATION NO. 1 004250◄ e 

2903 NORTH BIG SPRING• MIDLAND, TEXAS 79705 •• e 
TELEPHONE: {432) 682-1653 OR {&lO) 767-1653 • FAX (432) ~-1 7.ft 

TEXAS FIRM REGISTRATION NO. 10042500 e 
WWW.TOPOGRAPHIC.COM e 

. z. 

CENTERLINE DESCRIPTI ON 

Centerline description of a proposed oil gathering line thirty feet in wid th and being fifteen feet righ t 
and left of the fo llowing described centerline in Section 17, Block 57, Public School Land Survey, 
A-3243, Reeves County, Texas: 

bNING at a point within said Section 17, from which the Calculated Southwest comer of said 
Section 17, bears: S 31'08'01" W, a distance of 2,145.42 feet, from which a monumentfor the 
Southeast comer of said Section 17, bears: South 88'39'22" East, a distance of 5,318.88 feet; 

Thence N 01' 25'1 8" E, a distance of 51.03 feet; 

Thence S 88' 42'32" E, a distance of 721 .53 feet, to the END OF LINE, and END OF THIS 
DESCRIPTION, at a point within said Section 17, from which a monument found for the Southeast 
comer of said Section 17, bears: 
S 60' 12'13" E, a distance of 4,0 16.56 feet. 

This description contai ns 772.56 feet or 46.82 rods. 

All bearings are relative to GRID NORTH and were determined by GPS observation. 

Al l bearings, distances, and coordinate values contained hereon are rid based upon the Texas 
Coordinate System of 1927, Central Zone, U.S. Surv 

••• • .. 
• • • • 

• .. 

Texas Reg. No. 5069 

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN 
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE 

• 4'31l6T OF MY KNOIM..EOGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQU ISITION 
tf'URPOS fi, ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE 
_.T. B.P.~ :~i.OFESSIONAL LAND SURVEYING PRACTIC ES ACr. ALL l.ANDO'lv'NER INFORMATION, PROPERTY 
.. INES,.,.r-w lre:SCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC . 

• • All Coordinates are in NAO 27 TX-C Zone unless otherwise noted . 
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F.OG RESOURCES, INC.P.O. BOX 4362
HOUSTON, TEXAS 77210-4362

2100018 01 SD T 5789 009 -P00018C06

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
PO BOX 12873
AUSTIN TX 78711-2873

CHECK No. 1193322620

VENDOR No. 356744 
t

PAGE I OF 2

/

VOUCHER 
NO.

INVOICE 
NO.

INVOICE 
DATE DESCRIPTION NET 

AMOUNT
228024

i

• •

)• •• •••
•
>•••• >•••
>• •• •• •
*
••• •)• •

MAY0725A

\

05/07/25

s

VOUCHERS PAYABLE

1

#•

90,000.00

TOTAL CHECK AMOUNT USD. 90,000.00
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

EOG RESOURCES,
weogresources 4362

HOUSTON, TEXAS

INC.
77210-4362

VENDOR Mo. 356744

2570S875

PAY TO THE 
ORDER OF

TEXAS GENERAL LAND OFFICE ATTENTION ENERGY RESOURCES MINERAL LEASING 
P 0 BOX 12873
AUSTIN, TX 78711 2873

I

257CSU75

62-20

-^rr No. 1193322620
05/07/25

$$$$$$$$$$90,000.00
MOT VALID AFTER 6 MONTHS

Ninety Thousand and 00/100 Dollars AUTHORIZED SIGNATURE

CITIBANK, N.A.
ONE PENN’S WAY, NEW CASTLE, DE 19720 OPERATIONS ACCOUNT

lU II-11 q B a a a &



^eog resources

EOG Resources, Inc. 
5509 Champions Drive 
Midland, Texas 79706 
(432) 686-3600

May 12,2025

Texas General Land Office
Attention: Energy Resources Mineral Leasing
PO Box 12873
Austin, TX 78711-2873

RE: Surface Damage Payment
State Creek Pad Expansion
Lease # 0089810-000 (ST TX M-110725)

To whom it may concern.

Enclosed please find the check number and payment for the item listed below:

Check No. 11933226620 - $40,000 for pad expansion
$10,000 per well bore X 5 Wells = $50,000
Total = $90,000.00

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or 
via iustin blackledge@eogresources.com.

Since

EO
SurMce Land

SOURC INC. 
rtment

mailto:iustin_blackledge@eogresources.com
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am
File No. VV\- WO-T-rS________
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Date Filed:, &/30/AS_______________

Commissiono- Dawn Buckingham, MJ).
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« EOG RESOURCES, INC.
P.O. BOX 4362
HOUSTON, TEXAS 77210-4362

21W017 01 SD T 6789 009 -P00017 G06

J
TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING
PO BOX 12873
AUSTIN-7X78711-2873

CHECK No. 1193322619
VENDOR No. 356744
Q5/07/25
PAGE .1 OF 2

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

VOUCHER 
NO.

INVOICE 
NO.

INVOICE
DATE DESCRIPTION NET 

AMOUNT
228023

•
••• •

•
••• •

• ••

MAY0725

r

05/07/25

'v

VOUCHERS PAYABLE

f-

1,347.30

TOTAL CHECK AMOUNT USD ' 1,347.30

.r EOG RESOURCES,^
®eog resources 4362

HOUSTON, TEXAS

INC.

77210-4362

VENDOR No. 356744

25706873

PAY TO THE
ORDER OF

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
P 0 BOX 12873 
AUSTIN, TX 78711 2873

25706876

One Thousand Three Hundred Forty-seven and 30/100 Dollars

e2-20
^TT No. 1193322619

05/07/25

$$$$$$$$$$$1,347.30
NOT VALID AFTER 6 MONTHS

AUTHORIZED SIGNATURE

CITIBANK, N.A.
ONE PENN'S WAY, NEW CASTLE, DE 19720

OPERATIONS ACCOUNT

II' uq i 3 2 L^II'



^eog resources

EOG Resources, Inc.
5509 Champions Drive 
Midland, Texas 79706 
(432) 666-3600

May 12,2025

Texas General Land Office
Attention: Energy Resources Mineral Leasing
PO Box 12873
Austin, TX 78711-2873

RE: Surface Damage Payment
State Creek Road RTB
Lease # 0089810-000 (ST TX M-110725)

To whom it may concern,

Enclosed please find the check number and payment for the item listed below:

Check No. 1193322619 - 29.94 Rod X 45 = $1,347.3

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or 
via iustin blackledge@eogresources.com .

E<
Si

MlsolrgEs, inc. 
ice Land D&bartment

mailto:iustin_blackledge@eogresources.com
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Centerline description of a proposed road easement, thirty feet in M/idth and being fifteen feet right 
and left of the following described centerline in Section 17, Block 57, Public School Land Survey, 
A-3243, Reeves County. Texas:

BEGINNING at a point within said Section 17, from which the calculated Northeast comer of said 
Section 17, bears: North 18°27'25" East, a distance of 4,762.81 feet; from which a monument 
found, bears: South 06*44'06" East, a distance of 168.82 feet;

THENCE North 87’41'58" West, a distance of 118.64 feet;

THENCE South 02*12'17" West, a distance of 375.30 feet, the End of this description, at a point 
within said Section 17, from which a monument found for the Southeast comer of said Section 17, 
bears: South 77*52'20" East, a distance of 1,537.16 feet.

This description contains 493,94 feet or 29.94 rods.

All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.

LINE TABLE
LINE BEARING DISTANCE

N a7Mi'5a" w 113.64*
2 SQ2"12'17'W 376.30'
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E3G RESOURCES, INC.P.O. BOX 4362
HOUSTON, TEXAS 77210-4362

CHECK No. 1193328901
VENDOR No. 356744
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06/09/25

PAGE 1 OF 2

tyinW TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES 
MINERAL LEASING 
P 0 BOX 12873 
AUSTIN TX 78711-2873

VOUCHER 
NO.

INVOICE
NO.

INVOICE
DATE

DESCRIPTION NET
AMOUNT

286545

•»

MAY292025

I

05/29/25 VOUCHERS PAYABLE

257078S

130,690.14

J

» J

}9 1

9

TOTAL CHECK AMOUNT USD 130,690.14
DEYaCH and RETAIN THIS STUB FOR YOUR RECORDS.

Y EOG RESOURCES, INC.
^eogresources 4362

HOUSTON, TEXAS 77210-4362

VENDOR NO. 3S6744 ..

311 No. 1193328901

4 06/09/25

PAY TO THE 
ORDER OF

TEXAS GENERAL LAND OFFICE 
ATTENTION ENERGY RESOURCES MINERAL LEASING P 0 BOX 12873
AUSTIN, TX 78711 2873

25707889

One Hundred Thirty Thousand Six Hundred Ninety and 14/100 Dollars

$$$$$$$$$130,690.14
WOT VALID AFTER 6 MONTHS

AUTHORIZED SIGNATURE

OPERATIONS ACCOUNT



STATE CREEK UNIT #732,761,752,733,762 
FLOWLINE, INSTRUMENT AIR, GAS LIFT, FIBER OPTIC 

SECTION 17, BLOCK 57
PUBLIC SCHOOL LAND SURVEY, A-3243 *

’•eoa resources, inc.
■ • ••

REEVES COUNTY, TEXAS
CALCULATED

SSB’42'2VE S305.3V

QAS--------

■2D

LINE TABLE

CENTERLINE DESCRIPTION
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SEE 
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DETAIL VIEW 
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MONUMENT FOUND 
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¥=714626,34

Centerline description of a proposed flowline easerrten! 30 feet in width and being 15 feet right end 
left of the following described centerline in Section 17, Block 57, Public School Land Survey, 
A-3243, Reeves County, Texas:

e.o.L
X=900334.74
¥=715651.83

16 
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-041
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20

LINE BEARING DISTANCE
1 NonewE 50,08'
2 S 88*22*05" E 285.25'
3 NorM'is-e 1127.20'
4 N 75*53'37-W 2340.25'
s N 01*21'24'E 860.64'

SCALE. T' = 1D00'
BEGINNING at a point within said Section 17, from which a monument found for the Southeast 
comer of said Section 17, bears: S 41°32'54” E, a distance of 1,369.99 feet:

LEGEND:

S

Section Line 
Surveyed Baseline 
Edge Of Easement 
Road Way 
Fence Line 
Existing Pipeline 
Existing Gas Line 
Existing Oil Line 
Existing Water Line 
Overhead Electric 
Fiber Optic Line 
Point Of Intersection 
Calculated Comer 
Monument Found

-----------  GAS-----------
-------------OIL--------------
-------- w ---------
--------- OHE---------
------------- FO--------------

o

Thence N 01’16'00" E. a distance of 50.90 feet;
Thence S 88‘22'05" E, a distance of 285.25 feet;
Thence N 01-38'15" E. a distance of 1.127.20 feet;
Thence N 75-53'37" W, a distance of 2,340.25 feet;

Thence N 01-21'24" E, a distance of 660.94 feet, the End of this description, to a point within said
Section 17, from which the calculated Northeast comer of said Section 17, bears;
N 59-05'50" E, a distance of 3,475.61 feet, from which a monument found, bears:
South 06*44'06" East, a distance of 168.82 feet.

This description contains 4,464.62 feet or 270.58 rods.

A// ijea/ings are relate to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
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ACTUAL ON-THg-QRQUND SURVEY lAADE UNDER MY SUPERVISION ANO IB TRUE AND CORRECT TO THE 
BEST OF MY lOIOWLBME AND SEUEF. THE INFORMATION HEREON IS FOR RIOHT-OFAUAY ACQUISmoN 
PURPOSES ONLY AND DOES NOT CONSTm/TE A COMPLETE BOUNDARY SURVEY AS OEANED BY THE 
T.B.P.L.S. -PROFESSIONAL LAND SURVEYING PRACTCES Acr. ALL LANDOWNER INFORMATION, PROPERTY 
LINES. AND DESCRIPTIONS ARE SHCAW BASED ON DATA PROVIOEO BY EOG RESOURCES. INC.

Al Coortilnsies are h NAD 27 TX-C Zone unless otherwise noted.



^eog resources

June 13,2025

5509 Champions Drive, Midland, Texas 79706 
Phone: (432) 686-3661 Fax: (432) 686-6961

Texas General Land Office
Attention: Energy Resources Mineral Leasing
PO Box 12873
Austin, TX 78711-2873

RE: State Creek Flow Lines
Section 17, BIk 57, Public School Land Survey, A-3243, Reeves Co., TX 
Lease # 0089810-000 (ST TX M-110725) 
EOG Contract No, KOO 16603

To whom it may concern,

Enclosed please find the below check number and payment for the listed annual road use payment:

Check No. 1193328901 - Per UL Rate Schedule
Flow Line 270.58 Rods X 5 @ $68 per Rod
$91,997.20
Gas Lift 270.58 Rods @ $68 per Rod
$18399.44
Fiber 270.58 Rods @ $7.00 per Rod
$1,894.06
Surface Temp Gas 270.58 Rods $68.00 per Rod
$18,399.44
Total Amount: $130,690.14

Should you have any questions, please contact Justin Blackledge, Surface Landman at (432) 661-2363 or 
via iustin blackledge@eogresources.com.

Sincerely

EOG
SurfacidLanc Department

mailto:iustin_blackledge@eogresources.com


File No. Wv- __________

__________ __ __________ _County
-----SK.A<<rg<.CA__
Date Filed:_

Commissioner Dawn Buckingham, MJ).
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