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1. BID FORM 
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4. CERTIFIED COPY OF LEASE 

OCMTAL PAYMENT . 



Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL#38, Bonus Amount 

Original Amt. 
356,480.00 

(WNB) Veritas 321 EP MGL #38, Blk 57, PSL Sy, Sec 6, All, 640 acres 

3/31 /2010 
Balance Due Discount 

356,480.00 
Check Amount 

UUft5~4 

Payment 
356,480.00 
356,480.00 

356,480.00 



VERITAS 321 ENERGY PARTNERS, LP 

Commissioner of the TX General Land Offic 
Date Type Reference 
4/6/2010 Bill MGL #38, Sales Fee 

Original Amt. 
5,347.20 

(WNB) Veritas 321 EP MGL #38, Blk 57, PSL Sy, Sec 6, All, 640 acres 

3/31 /2010 
Balance Due Discount 

5,347.20 
Check Amount 

007823 

Payment 
5,347.20 
5,347.20 

5,347.20 



APPUCAHT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL NO. 

38 
STATE OF TEXAS 
TAXLD. # 

SIGNATURE OF 
AGENT 

M- 1.1.0724 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPUCATION 

I agree, If ~w~rded ~ lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended . 

. Yi. . (' L.f> 

covntvoesl: Z?ew S PSL Sy (If-~) Survey/Area: 

BJockf[so.;li!k. 57 sectioontact; . ~a. fR Aqes; IJI(O • (If Applicable) 

.li..JL.LJ.,t....J.l.LC,I.M.L~~~~~~~ 111~11 
(type/print llbove) 

(B) Sales Fe:~Amoun .. JJ L~,j!f'J.. 0 
&t ThAlL_ k J/wdittL 7/&_Jl/a f ;)Oj;thJ [};w-J 
(type/print above) • 

This Sales Fe: Is llh% of the cash bonus as provided In Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY (A) 
(.122.fim lndude sales fee) 

7!j 
($) 3l'! lf8{) /{J6' 

./ d 
_:)$ 

(tV /print name) 

• • • • • • • • • • • • • • • • •• • • • • •• • •• • • •• • • • • •• • 
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Ltase form 
Revised I 0/99 
Surveyed School Land 

%lusttn, '<!Cexas 

OIL A D GAS LEA E 
NO. l\ 1 - 11072~ 

WII EREAS, pursuan11o the Texas Natural Resources Code Chapters 32, 33, 5 I, and Chapter 52, Subehap1ers A-0 and H, (satd Code beang hereanafter referred 10 as NRC.), and subjec110 all 
rules and regulallons promulgated by the Commassaoner of the General Land Office and/or the School Land Board pursuant themo, and all other applicable s1a1u1es and amendments 10 saad 
N R C , the followang area, 1o-w11 

ECTION 6, BLOCK 57, P BLIC CIIOOL LA D URVEY, REEVE COUNTY, TEXAS, CONTAINI G APPROXIMATELY 640 AC RES, A IIOWN ON Til E OFFICIAL 
lAP Of' REEVE COUNTY, TEXA OW 0 FILE I T il E TEXA GE ERAL LA D OFFICE, AU rl , TEXA , 

was, after beang duly advenased, offered for lease on the 6'' day of April, 2010, a1 10 00 o'clock a.m , by the Commassaoner of llae General Land Office of the Stale ofTexas and the School Land 
Board oflhe Stale of Texas, for lhe sole and only purpose of prospeclmg and drilhng for, and producang oat and/or gas thai may be found and produced from the above descnbed area, and 

WI I ER EAS, after all bads and remmances whach were recel\ ed up 10 sa ad lime have been duly consadered by the Commissaoner of the General Land Office and the School Land Board a1 a 
re~o'Ular mee11ng 1hereofan 1he General Land Offi ce, on lhe 6" day of April, 2010, heremafter ll>e "effec11ve dale" and 11 was found and delenmned thai VEIUTAS 321 E ERGY PART ER , 
LP whose address as P.O. BOX 173, liD LA '0 , TEXA 79702-0173 had offered the haghesl and best bad for a lease oflhe area abo'e descnbed and as, therefore, entitled 10 receave a lease 
thereon 

OW, THEREFORE. I, Jerry E Panerson, Commossooner of the General Land Office of ahe Stale of Texas, heremaflcr some11mes referred 10 as "Lessor," whose address as Auslm. Texas, by 
vanue of the aulhonly vested an me and an consadera11on of lhe payment by the heremafler desagna1ed Lessee. the swn of T hrtt llundred Fifty- ix Thousand Four Hundred Eighl)' And 
00/100 Dollars ($356,~80.00), receopl of \\hach as hercb) ackno\\ ledged and of the royahaes, covenanls. supulauons and condaloons conlamed and hereby agreed 10 be paod. observed and 
perfonned by Lessee, do hereby dornase, granl, lease and lei unlo I he above men11oned badder 1he exclusave ngh11o prospect for, produce and take oat and/or gas from the aforesaad area upon the 
followang terms and condouons, 1o-wu 

I. RE ERVATION There os hereby exeep1ed and resef\ed 10 Lessonhe full use of1he propen y co•cred hereby and all nglns wuh respcCIIO the surface and subsurface thereof for any and 
all purposes except those granted and 10 the ex1en1 herem gramed 10 Lessee, together wolh the nglus of angress and egress and use of sa1d lands by Lessor and us mmerallessees, for purposes of 
explonng for and producmg the manerals "hoch are nol covered, or "luch may nol be covered on I he future. under I he Icons of llus lease. bul whoch may be located wuhan I he surface boundanes 
of the leased area All of lhe ngl11s an and 10 I he leased premoses rc1aaned by Lessor and all of the nghlS an and 10 the leased pre moses granted 10 Lessee herem shall be exercased an such a manner 
1ha1 neuher shall unduly m1erfere w11h the opera11ons of I he other 

2. TERIII SubJeciiO the other proVIsoons hereof, 1lus lease shall be for a 1enn of fi ve (S) years from the effecuve dale hereof(herean called "pnmary term") and as long thereafter as ool or 
gas IS produced an payang quanmoes from saad area 

3. DELAY RENTALS If no well as commenced on lhe land hereby leased on or before lhe annovers31y dale oflhos lease, lhos lease shalllermanale as 10 both panoes unless the Lessee on or 
before saad dale shall pay or lender 10 the Conunassooner of lhe General Land Office of the Stale of Texas a1 Auslan, Texas, the amount spccafied on the follo'"ng schedule muhoplied by 1he 
number of acres on I he premises, winch shall operate as a rem at and cover the pnVIIege of defemng lhe commencemenl of a \\Cit for lwtlve ( 12) mon1hs from saad dale In hke manner and upon 
pa)'lllcnts or lenders of amounts sci ou1 on the folio" ang schedule, the commencement of a well may be fianhcr defened for a hke t>enod of the same number of months 

Anmversarv Date Delay Rcn!altKr Acre 
~m SSOO 
Second S 5 00 
Tiurd S25.00 
Founh S25 00 • "' _,.,. 

~- PROD CTIO ROYAL T IE SubJeCIIO the provasaons for royally reduc11ons sci ou1 on subparagraph(£) of1has paragraph 4, upon produCIIOn of ool and/or gas. the Lessee agrees 10 pay 
or cause to be pa1d 10 !he Comm1ssaoner of!he General Land Office on Ausun, Texas. for the use and benefit of the Stme of Texas. dunng the 1enn hereof 

(A) OIL As a royalty on oat, "hoch as defined as oncludang all hydrocarbons produced an a hquod form a1 the mouth of the " ell and also all condensate, dosullalc, and olher hquod 
hydrocarbons recovered from oal or gas run through a separator or other equapmenl. as hereonafter pr0\1ded. 1 /~ pan of the gross producuon or the market value thereof, a1 the op11on of the 
Lessor, such value 10 be delermoned by I) I he haglaesl posted pnce, plus premnun, of any, offered or paod for ool, condeosale, doslollalc, or other hqu1d hydrocaobons. respecuvely, of a lake lype and 
graVIIY on the general area where produced and when run. or 2) lhe highest market pnce thereof offered or paad on the general area \\here produced and when run, or 3) the gross proceeds of the 
sale thereof. -.hache,er os the greater Lessee agrees thai before any gas produced from the land hereby leased os sold. used or processed an a planl, ol woll be run free ofcos110 Lessor through an 
adequate oat and gas separator of conven11onal1ype or other equopmen1 a1leas1 as effic1cn1 10 the end lhal all hquod hydrocarbons reco,erable from the gas by such means woll be rcco•ered Upon 
wnnen consent of Lessor, the reqauremem1ha1 such gas be run through such a separator or other equapmcnl may be waoved upon such terms and condouons as prescnbed by Lessor 

(B) ON-PROCESSED GA As a royah} on any gas (mcludong Oared gas), whoch os defined as all hydrocarbons and gaseous substances nol defined as ool on subparagraph (A) above, 
produced from any well on saod land (excepl as proVIded herem walh respcc110 gas processed on a plant for the ex1rac1oon of gasolone, hquod hydrocarbons or other products) 11~ pan of I he gross 
produc11on or 1he market value thereof, a1 the opllon of 1he Lessor, such value 10 be based on 1he hJglleSI market pnce paod or offered for gas of comparable qualuy 111 1he general area where 
produced Md when nan. or the gross pnce paod or offered 10 lhe produceo, whachever os greater proVIded 1ha1 the maxomwn pressure base m measunng the gas under th1s lease conlracl shall nol al 
any lime e~ceed 14 65 pounds per square onch absolute, and 1he standard base 1empera1ure shall be SOAIY (60) degrees Fahrenheu, correcllon 10 be made for pressure accordmg 10 Boyle's Law, 
and for specofi c graVIIY accordang 10 lesl made by I he Balance Method or by 1he onos1 approved method of 1es11ng bemg used by I he mduslry a11he lime of 1esung 



(C) PROCESSED GA : As a royalty on any gas processed an a gasohne plant or other plant for the recovery of gasohne or other hquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market va.lue thereof, at the opuon of the Lessor All royahoes due hereon shall be based on one hundred percent (100%) of the total plant production ofresodue 
gas attnbutable to gas produced from thos lease, and on fifty percent (50%) or that percent accruong to Lessee, whochever os the greater, of the total plant producuon of hquod hydrocarbons, 
annbutable to the gas produced from thos lease, provoded that of hquod hydrocarbons are recovered from gas processed on a plant on whoch Lessee (or ns parent, subsidiary or affiliate) owns an 
interest, then the percentage applicable to hquod hydrocarbons shall be fift y percent (50%) or the hoghest percent accruong 10 a thord pany processong gas through such plant under a processang 
agreement negouated at anns' length (or of there os no such thord party, the hoghest percent then beong specofied on processong agreements or contracts on the ondustry), Y>hochever os the greater The 
respecuve royaltoes on resodue gas and on hquod hydrocarbons shall be detennoned by I) the hoghest market pnce paod or offered for any gas (or hquod hydrocarbons) of comparable quahty on the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the weoghted average gross selhng price for the respectove grades of hquod hydrocarbons), whochever os the greater In no 
event, however, shall the royaltoes payable under thos paragraph be le.ss than the royalues Y>hoch would have been due had the gas not been processed 

(D) OTIIER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung hquod hydrocarbons) whether saod gas be 
"casinghead," "dry" or any other gas, by fracuonatong, bumong or any other processong, 1/4 pan of gross production of such products, or the market value thereof. at the opuon of Lessor, such 
market value to be detennined as follows 

(I) On the basos oft he hoghest market price of each product, during the same month in whoch such product os produced, or 
(2) On the baSIS of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater 

(E) VARIABLE ROYALTI : (i) SubJect to the other provisoons of this lease, nos hereby provoded that on the event productoon in paymg quanuues os estabhshed pursuant to the tenns of 
thos lease and such producuon os brought on line and sales thereof are commenced wnhon eoghteen (18) months of the effective date hereof, the royalty rate provided hereon shall be reduced to 
20%, and shall apply to each subsequent well dnlled and produced on the land covered by thos lease. Provided that, if during such eighteen ( 18) month tenn during which Lessee may earn a 
reduced royalty rate of 20•~ as hereon provided. Lessee should dnll in good faoth and complete the first well as a dry hole on the land covered by thos lease, Lessee may receive a three (3) month 
extensoon of the tenn on whoch 10 earn a reduced royal ty rate by giving nonce to the Commossooner of the General Land Office, commencong dnlhng operauons on an addotoonal well prior to the 
exporauon of such three (3) month penod and prosecuung dohgently and on good fanh the dnlhng of such addouonal well and compleung same so that productoon on payong quanuues os established 
and so that such producuon os brought on lone and sales thereof are commenced pnor 10 the exporauon of such three (3) month extenso on penod 

(11) In the e' ent producuon on pa) ong quanuues is established pursuant to the tenns ofthos lease and such producuon os brought on hne and sales thereof are commenced after the exporauon 
of eoghteen (18) months frorn the effecuve date hereof but pnor to the exporauon of 1\\enty-four (24) months frorn the effecuve date hereof, the royalty rate provoded hereon shall be reduced to 
22 5% and shall apply to each subsequent well dnlled and produced on the land covered by thos lease Provided that, tf during such six (6) month tenn dunng whoch Lessee may earn a reduced 
royalty rate of 22 5°'• as hereon provtded, Lessee should dnll on good fanh and complete the first well as a dry hole on the land co•ered by thos lease, Lessee may rece1ve a three (3) month 
extens1on of the tenn on whtch to earn a reduced royalty rate by giving nouce to the Commtssooner of the General Land Office, commencong dnlhng opera nons on an additoonal well prior to the 
exporauon of such three (3) month penod and prosecuting d1hgemly and on good fanh the dnlhng of such addottonal well and compleung same so that producuon on payong quanmoes is established 
and so that such producuon os brought on hne and sales thereof are commenced prior to the expiratoon of such three (3) month extenso on penod 

(F) 0 OED CTION : Lessee agrees that all royalues accruong to Lessor under th1s lease shall be \VIthout deducuon for the cost ofproducong, transponong, and otherwtse making the oil, 
gas and other products produced hereunder ready for sale or use 

(G) ROYAL TI I Kl 0 : Notwnhstandong an)1hong contained herein to the contrary, Lessor may, a111s opuon, upon not less than 60 days nouce 10 Lessee, requore at any time or from 
ume to ume that payment of all or any royaltoes accruong to Lessor under thos lease be made on kond \VIthout deducuon for the cost of producong, gathenng, stonng, separating, treaung, 
dehydraung, compressong, processmg, transponmg and otherwose makong the ool, gas and other products produced heretmder ready for sale or use. Lessor's right to take 11s royalty m kind shall not 
domimsh or negate Lessor's nghts or Lessee's obligations, whether express or omphed, under tlus lease 

(II) PLANT F EL A 0 RECYCLED GA : No royalty shall be payable on any gas as may represent 1h1s lease's propon1ona1e share of any fuel used to process gas produced hereunder 
on any processmg plant Not" nhstandmg anythong contaoned herem to the contrary, and subJect to the consent on wntong of the Commoss10ner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premises after the loquod hydrocarbons contamed in the gas ha\e been removed, and no royalues shall be payable on the gas so recycled unul such time as the 
same may thereafter be produced and sold or used by Lessee on such manner as 10 enutle Lessor to a royalty thereon under the royalt) provisiOnS of thts lease 

(I) j\II Nij\IUj\1 ROYALTY: Dunng any year after the exporauon of the pnmary tenn ofth1s lease, ofthos lease os mamtamed by producuon, the royalues paod 10 Lessor on no event shall be 
less than an amount equal to SS 00 per acre, otherw1se, there shall be due and payable on or before the last day of the month succeedmg the aJIIII\ ersary date of th1s lease a sum equal to SS 00 per 
acre less the amount of royaltoes paod dunng the precedong year 

(J) j\JARGI AL PROD CTIO ROYAL n •: Upon Lessee's wnnen apphcatton, the School Land Board may reduce the royalty rate set out m thts para~o'T1lph and/or the montmum 
royalty set out on subparagraph 4 (I) 10 extend the economic hfe of this lease and encotorage reco•ery of ool or gas that m1gh1 otherwtse remam unrecovered Any such royalty reducuon must 
conform 10 the requorements of any School Land Board admmostrative rules on thos subJeCt Royalty may not be reduced belo" the apphcable statutory mono mum 

5. ROYALTY PA YME TS A 0 REPORTS Nl royaltoes not taken on kmd shall be paod to the Commossooner of the General Land Office at Ausun, Texas, mthe followmg manner: 
Payment of royalty on productoon of ool and gas shall be as provided m the rules set fonh m the Texas RegiSier. Rules currently provode that royalty on ool is due and must be received in the 

General Land Office on or before the Sth day of the second month succeedong the month ofproducuon, and royalty on gas os due and must be receoved on the General Land Office on or before the 
15th day of the second month succeedmg the month of producuon, accompanoed by the affidav11 of the O\\ner, manager or other authonzed agent, completed m the form and manner prcscnbed by 
the General Land Office and showmg the gross amount and dosposouon of all ool and gas produced and the market value of the ool and gas, together with a copy of all documents, records or repons 
confirmmg the gross producuon, disposouon and market value including gas meter readmgs, popeline receopts, gas line receopts and other checks or memoranda of amount produced and put onto 
popehnes, tanks, or pools and gas Iones or gas storage, and a11y other repons or records whoch the General Land Office may requore to venfy the gross production, dosposouon and market value In 
all cases the authonty of a manager or agent to act for the Lessee herein must be filed 111 the General Land Office Each royalty payment shall be accompanoed by a check stub, schedule, summary 
or other remmance advoce showong by the ass1gned General Land Office lease number the amount of royalty beong paod on each lease. lfLcssee pays his royalty on or before thiny (30) days after 
the royalty payment was due, then Lessee owes a penally of S% on the royalty or S2S .OO, whochever 1S greater A royalty payment whoch ts over 1h1ny (30) days late shall accrue a penalty of 10% 
of the royalty due or S2S 00 "h1chever os greater ln additoon to a penalty, royaltoes shall accrue mterest at a rate of 12°~ per year, such interest wtll begm accruing when the royalty os s1xty (60) 
days overdue Affida\ltS and supponmg documents "hich are not filed when due shall mcur a penalty on an amount set by the General Land Office admm1strauve rule wluch IS effective on the 
date when the affida\lts or supponong documents were due The Lessee shall bear all responsobolny for payong or causong royalues to be paod as prescnbed by the due date provided herein. 
Payment of the delinquency penalty shall on no way operate to proh1bot the State's nght of forfenure as provoded by law nor act to postpone the date on whoch royaltoes were ongonally due The 
abo'e penalty provtsoons shall not apply on cases of tit le dtspute as to the State's ponton of the roy all) orto that ponton of the royal ty on d1spu1e as to faor market value 

6. (A) RE ERVE , CONTRACTS A 0 OTIIER RECORDS: Lessee shall annually fum1sh the Commossooner of the General Land Office \VIIh ots best possoble esumate of oil and gas 
reserves underlymg tillS lease or allocable to thos lease and shall furnish saod Commossooner \\ oth copoes of all contracts under whoch gas IS sold or processed and all subsequent agreements and 
amendments to such contracts "1thon tluny (30) days after entenng onto or makong such conlr.lcts, agreements or amendments Such contracts and agreements when rece1,oed by the General Land 
Office shall be held on confidence by the General Land Office unless otherw1se authonzed by Lessee All other contracts and records penaonmg to the production, transponauon, sale and 
marketong of the ool and gas produced on saod prem1ses, mcludong the books and accounts, receopts and doscharges of all wells, tanks, pools. meters, and popelones shall nl all t11nes be subJeCt to 
onspecuon and e•amonauon by the Commossooner of the General Land Office, the Allomey General, the Go,oemor, or the representative of any of them. 

(B) DR ILLING RECORD : Wnnen nonce of all operauons on thts lease shall be submoned 10 the Comnuss1oncr of the General Land Office by Lessee or operator five (S) days before spud 
date, worko,er, re-entry, temporary abandonment or plug and abandonment of any well or wells Such wnnen notice to the General Land Office shall onclude copoes of Railroad Commissoon 
fonns for apphcauon to doll Copoes of well tests, completion repons and pluggmg repons shall be supplied to the General Land Office at the time they are filed with the Texas Railroad 
Commoss1on Lessee shall supply the General Land Office \VIth any records, memoranda, accounts, repons, cunongs and cores, or other mfonnatton relative to the operation of the above-described 
premoses, whoch may be requested by the General Land Offi ce, on addouon 10 those herem expressly provided for Lessee shall have an electrical and/or radooactiviry survey made on the bore-hole 
secuon, from the base oft he surface casmg 10 the total depth of well, of all wells dolled on the above de sen bed premoses and shall transmit a tnoe copy oft he log of each survey on each well to the 
General LMd Offi ce wnhm fifteen ( 15) days after the making of said survey 

2 



(C) PE ALTIES: Lessee shall incur a penally whenever repons, documents or other matenals are not filed on the General Land Offi ce when due The penalty for late fihng shall be set by 
the General Land Office admonostrauve rule which os efTecuve on the date when the materials were due in the General Land Office 

7. RET AI ED ACREAG E: Notwithstanding any provision ofthos lease 10 the conuary, after a well producong or capable ofproducong ool or gas has been completed on the leased premoses, 
Lessee shall exercose the dihgence of a reasonably prudent operator on dnlling such addotoonal well or wells as may be reasonably necessary for the proper development of the leased premoses and 
on marketing the producuon thereon 

(A) VERTICAL In the event this lease os on force and effect two (2) years after the exporauon date of the pnmary or extended term it shall then tenninate as to all of the leased premoses. 
EXCEPT ( I) 40 acres surroundong each otl well capable of producong on payong quantities and 320 acres surroundong each gas well capable of producong on paymg quantities (includmg a shut-m 
ool or gas well as provtded m Paragraph I I hereof), or a well upon whoch Lessee os then engaged m eontmuous dnlhng or reworkong operauons, or (2) the number of acres mcluded m a producong 
pooled uno! pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for productoon purposes to a proration uno! for each 
such producing well under the rules and regulations of the Railroad Commossion of Texas, or any successor agency, or other governmental authonty having JUnsdiction. Wothtn 90 days of a 
pantal termonation of this lease in accordance woth this subparagraph and upon payment of the monimum fihng fee set by General Land Office rules on effect at the time of the panialtermonauon, 
Lessee shall have the nghtto obtaon a surface lease for ingress and egress on and across the terminated ponion of the leased prernoses as may be reasonably necessary for the conunued operauon of 
the ponoons of the lease remaining on force and effect. If Lessee fails to apply for a surface lease wot lun the 90 day penod specofied above, Lessee may apply for a surface lease from the Land 
Offi ce, but the Land Commissioner has the doscretoon 10 grant or deny such application and to set the fee for such surface lease. 

(B) HORIZONTAL. In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall funher termtnate as to all depths below 100 
feet below the total depth dnlled (hereonafter "deeper de1>1hs") in each well located on acreage retained on Paragraph 7 (A) above, unless on or before two {2) years after the pnmary or extended 
temt Lessee pays an amount equal to one-hal f ( In) of the bonus originally paid as consideration for this lease (as specofied on page I hereof). If such amount os paod. this lease shall be on force 
and effect as 10 such deeper depths. and saod 1em11nauon shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas os produced on paymg quanuues from such 
deeper depths covered by this lease. 

(C) !DENT! FICA TION AND FILING: The surface acreage retaoned hereunder as to each well shall, as nearly as practical, be in the form of a square woth the well located in the center 
thereof, or such other shape as may be approved by ohe School Land Board. Within thiny (30) days after panoal termonation of thos lease as provided herein, Lessee shall execute and record a 
release or releases containong a satisfactory legal description of the acreage and/or depths not retaoncd hereunder. The recorded release, or a cenofied copy of same, shall be filed in the General 
Land Office, accompanoed by the fi ling fee prescnbed by the General Land Office rules in effect on the date the release is filed . If Lessee faols or refuses oo execute and record such release or 
releases withon nonety (90) days after being requested 10 do so by the General Land Office, then the Commissioner at his sole doscretion may designate by written instrument the acreage and/or 
depths 10 be released hereunder and record such instrument at Lessee's expense on the eounty or counues where the lease os located and in the officoal records of the General Land Office and such 
desognauon shall be bondong upon Lessee for all purposes. If at any tome aft er the efTecuve date of the panoal tennonauon provosoons hereof, the applocable field rules are changed or the well or 
wells located thereon are reclassofied so that less acreage os thereafter allocated 10 said well or wells for productoon purposes, this lease shall thereupon termonate as 10 all acreage not thereaft er 
allocated to said well or wells for production purposes 

8. OFF ET WELLS: If oil and/or gas should be produced on commercoal quantities from a well located on land pnvately 0\\1led or on State land leased at a lesser royalty, \\hoch well os wothon 
one thousand (1,000) feet of the area oncluded hereon, or which well os draonong the area covered by thos lease, the Lessee shall. wothon soxty (60) days after such onotlal productoon from the draonong 
well or the well located \\1thin one thousand ( 1,000) feet from the area covered by thos lease begon on good faoth and prosecute dolo gently the dnllong of an offset well on the area covered by thos 
lease. and such offset well shall be drilled 10 such depth as may be necessary to prevent the undue draonage of the area covered by thos lease, and the Lessee, manager or droller shall use all means 
necessary on a good faoth efT on 10 make such offset well produce ool and/or gas in commercoal quantitoes Only upon the determonatoon of the Commossooner and "oth hos wnnen approval, may the 
payment of a compensatory royalty sausfy the obhgatoon to dnll an offset well or wells requored under thos Paragraph 

9. DRY IIOLE/CE SATIOo OF PROOUCTIO DURI 'G PRII\IARY TERI\1 : If, dunng the pnmary term hereof and pnor to doscovery and production of ool or gas on saod land, Lessee 
should droll a dry hole or holes thereon, or of dunng the pnmary term hereof and after the doscovery and actual producuon of ool or gas from the leased premoses such producuon thereof should 
cease from any cause, thos lease shall not 1ermona1e if on or before the expiratoon of sixty (60) days from date of completoon of saod dry hole or cessauon of producuon Lessee commences 
adduional drollong or reworkong operauons thereon. or pays or tenders the next annual delay rental on the same manner as proVIded on thos lease If, during the last year of the pro mary term or 
w11hon soxty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of ool or gas should cease for any cause, Lessee's nghls shall remaon on full force and effect \VIthOul 
funher opera11ons unto! the exporauon of the pnmary temt; and of Lessee has not resumed production on payong quan1111es at the exporauon of the pntnary oerm, Lessee may maonoaon tins lease by 
conductong addouonal drillong or reworking opera11ons pursuant to Paragraph 10, usong the expiration of the pro mary tenn as the date of cessauon of producuon under Paragraph I 0 Should the 
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary tenn hereof, Lessee may resume payment of the annual rental on 
the same manner as provtded hereon on or before the rental payong date following the expiration of soxly (60) days from the date of compleuon of such shut-on ool or gas well and upon the faolure to 
make such payment, thos lease shall opso facto termonate If at the exporation of the promary term or any tune thereafter a shut-on ool or gas well os located on the leased premoses payments may be 
made in accordance with the shuo-in provisions hereof 

10. CESSA TIO , DRILLING, AND REWORKING: If, after the expiration of the primary temt. production of oil or gas from the leased premises, after once obtained, should cease from 
any cause, this lease shall not termonate if Lessee commences addotoonal drill ing or reworkong operations wothon soxty (60) days after such cessation. and thos lease shall remaon "' full force and 
effect for so long as such operations continue in good faith and in workmanloke manner without interruptions totalong more than soxty (60) days If such dro llong or reworkong operations result in 
the producuon of oil or gas, the lease shall remaon in full force and effect for so long as ool or gas os produced from the leased preonoses on payong quantitoes or payment of shut-on ool or gas well 
royalties or payment of compensatory royalloes is made as provoded herein or as proVIded by law If the dnlhng or reworkong operatoons result on the completion of a well as a dry hole, the lease 
wtll not tenninate if the Lessee commences addiuonal drilling or reworking operations within soxly (60) days after the compleuon of the well as a dry hole. and thos lease shall rem a on in efTect so 
long as Lessee continues dnllong or reworking operauons in good faith and in a workmanhke manner wothout onterrupuons totaling more than soxty (60) days Lessee shall gove wnnen nouce 10 
the General Land Office wul11n thony (30) days of any cessauon of producuon 

II . SHUT-I ROYA LTIES: For purposes of thos paragraph, "well" means any well that has been assogned a well number by the state agency ha,1ng JUrosdoctoon over the production of ool 
and gas If at any tome after the expiration of the primary term of a lease that, until being shut on. was beong maintained on force and effect. a well capable of producong oil or gas on payong 
quanlotoes is located on the leased premoses, but ool or gas os not beong produced for lack of suotable production faco htoes or lack of a suotable market, then Lessee may pay as a shut-on ool or gas 
royally an amount equal to S I 0 00 per acre, but not less than S 1.200 a year for each well capable of producong ool or gas on paytng quantotles To be efTeetlve, each onotoal shut-on ool or gas royally 
must be paod on or before ( I) the exporatoon of the pnmary term, (2) 60 days after the Lessee ceases to produce ool or gas from the leased pre moses, or (3) 60 days after Lessee completes a dnllong 
or reworkmg operauon on accordance woth the lease provisoons; whochever date is latest If the shut-on ool or gas royalty os paod, the lease shall be consodered to be a producong lease and the 
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first da)' of the month folio" ong the month on whoch production ceased, and, after 
that, of no suotable producuon faco lities or suotable market for the ool or gas exists, Lessee may extend the lease for four more success"e penods of one (I) )Car b> payong the same amount each 
year on or before the exporauon of each shut-on year 

12. COI\IPENSATORY ROYAL TIE : If, dunng the perood the lease os kept on effect by payment of the shut-on ool or gas royalty, ool or gas os sold and delovered on payong quanlltoes from a 
well located wuhon one thousand (1,000) feet of the leased premoses and completed in the same producong reservoor. or on any case on "hoch draonage os occumng, the ngh110 conunue to maontaon 
the lease by payong the shut-on ool or gas royalty shall cease, but the lease shall remaon effective for the remaonder of the year for whoch the royalty has be~n paod 1l1e Lessee may maontaon the 
lease for four more successove years by Lessee payong compensatory royalty at the royalty rate provoded on the lease of the market value of producuon from the well causong the draonage or whoch 
os completed on the same producong reservoor and wothon one thousand ( 1,000) fe et of the leased premises The compensatory royalty os 10 be paod monthly 10 the Commossooner begonnong on or 
before the last day of the month followong the month in whoch the ool or gas os produced from the well causong the draonage or that os completed on the same producong reservoor and located wuhon 
one thousand (1,000) feet of the leased premoses, if the compensatory royalty paod on any 12-month penod os on an amount less than the annual shut-on ool or gas royalty, Lessee shall pay an 
amount equal 10 the difference wothin thiny (30) days from the end of the 12-month period, and none of these provosoons woll reheve Lessee of the oblogauon of reasonable development nor the 
obhgatlon to dnll offset wells as provided on N.R C. Section 52.034, however, at the determonatlon of the Comonossooner, and woth the Commossioner's wnuen approval. the payment of 
compensatory royaltoes shall satisfy the obligation 10 dri ll offset wells Compensatory royal ty payments whoch are notumely paod woll accnoe penalty and onterest on accordance woth Paragraph 5 
of this lease. 
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13. EX'TE ION : If, at the exptralton of the pnmary tenn of thiS lease, production ofotl or gas has not been obmmed on the leased prem•ses but dnlhng operauons are bemg conducted 
thereon m good fauh and m a good and workmanlike manner, Lessee may, on or before the exp~raltOn of the pnmary tenn, file m the General Land Office wnnen apphcauon to the CommiSSIOner 
of the General Land Office for a thiTly (30) day extension of1h1s lease, accompamed by payment of Three Thousand Dollars ($3,000.00) tftlus lease co,ers SIX hundred fony (640) acres or less 
and S•x Thousand Dollars ($6,000 00) 1f 1h1s lease covers more than s1x hundred fony (640) acres and the CommiSSIOner shall, m wnung, •~tend tlus lease for a thtny (30) day penod from and 
after the exptrauon of the pnmary tenn and so long thereafter as 011 or gas 1s produced m paymg quanuues, proVIded fwther, that Lessee may, so long as such dnlhng operauons are betng 
conducted make hke apphcauon and payment dunng any 1h1ny (30) day extended penod for an addutonal extenston of thtny (30) days and, upon rece1p1 of such apphcauon and payment, the 
Commtsstoner shall, m wnung, agam extend thts lease so that same shall remam m force for such additional thiTly (30) day penod and so long thereaf\er as oil or gas IS produced m paytng 
quanuues, pro,1ded, however, thatthts lease shall not be extended for more than a total of three hundred mnery (390) days from and after the exptratton of the primary tenn unless producuon m 
paymg quanuues has been obtamed 

14. USE OF WATER; SURF ACE: Lessee shall have the nghtto use water produced on satd land necessary for operauons hereunder and solely upon the leased premtses, proVIded, however, 
Lessee shall not use potable water or water SUitable for livestock or tmgauon purposes for water flood operations without the pnor wnnen consent of Lessor Subject to Its obhgauon to pay 
surface damages, Lessee shall have the nghl to use so much of the surface of the land that may be reasonably necessary for dnlhng and operatmg wells and transponmg and markeung the 
producuon therefrom, such use to be conducted under condtuons of least InJUry to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whtch is effecuve on the date when the actiVIty requmng the payment of surface damages occurs. 

15. POLLUTION: In developing tlus area, Lessee shall use the highest degree of care and all proper safeb'Uards to prevent polluuon Wuhout limiting the fo regomg, pollution of coastal 
wetlands, natural waterways, nvers and tmpounded water shall be prevented by the use of contamment faciliues suffictCnlto prevent sptllage, seepage or ground water contrumnation In the event 
of polluuon, Lessee shall use nil means at us disposal to recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to public and private propentes. 

(A) PLA 'OS: Lessee shall bUild and mam1a111 fences around us slush, sump, and dramage pus and tank banenes so as 10 protect livestock aga111s1 loss, damage or mJury, and upon 
compleuon or abandonment of any well or wells. Lessee shall fill and level all slush p11s and cellars and completely clean up the dnlhng sue of all rubbtsh thereon 

(D) SUDI\IERGED LA 0 : No dtscharge ofsohd waste or garbage shall be allowed 11110 State waters from any drtlhng or suppon 'essels, producuon platfonn, crew or supply boat, 
barge, Jack-up ng or other equtpment located on the leased area Sohd waste shalltnclude but shall not be hmued to contamers, eqmpmenl. rubbtsh, plastic, glass. and any other man-made non· 
btodegradable uems A stgn must be dtsplayed m a htgh traffic area on all vessels and manned platfonns staung, "D•scharge of any sohd waste or garbage mto State Waters from vessels or 
platfonns ts stnctly prohtbued and may subJect a State of Texas lease to forfeuure " Such statement shall be mlenenng of at least I" m stze 

(C) RIVER : To the extent necessary to prevent polluuon, the prOVISIOns found m subsecuons {a) and (b) of1h1s paragraph shall also apply 10 nvers and riverbeds 

(D) PE AL TV: Fat lure 10 compl) wtth the reqUirements ofthts pro~tston may result mthe maxtmum penalty allowed by law mcludmg forfetlure of the lease. Lessee shall be hable for the 
damages caused by such fallure and any costs and expenses mcurred m cleanmg areas affected by the dtscharged waste 

16. IDE/'.'TIFICAT IO MARKER : Lessee shall erect, at a dtstance not to exceed 1\\enty-fi-. (25) feet from each well on the premtses covered by th1s lease, a legtble s•gn on whtch shall 
be stated the name of the operator, the lease destgnauon and the well number Where two or more wells on the same lease or where wells on two or more leases are connected 10 the same tank 
ban cry, whether by 111d1vtdual now I me connectiOns dtrectto the tank or tanks or by use of a muhtple header system, each hne between each well and such tank or header shall be legtbly tdentified 
at all tunes, etther by a finn ly anached tag or plate or an tdenuficauon properly pamted on such I me at a dtstance not to exceed three (3) feel from such tank or header connection Said stgns, tags. 
plates or other tdentificauon markers shall be ma111ta111ed 111 a legtble condll ton throughout the tenn of 1h1s lease 

17. AS IGNI\IENTS: The lease may be 1rru1sferred at any tunc, provtded, however, that the liabil ity of the transferor 10 properly dtscharge us obligation under the lease. mcluding properly 
plugg1111! abandoned wells, removmg platfonns or ptpelmes, or rcmedtauon of contammauon at dnll sues shall pass 10 the transferee upon the pnor wrinen consent of the Commissioner of the 
General Land Offi ce The Comrmss10ner may reqmre the transferee to demonstmte fi nancml responstbtllly and may requtre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded m the county where the area IS located. and the recorded transfer or a copy centfied to by the County Clerk of the county where the transfer IS recorded must be 
filed m the General Land Office wttlun nmety (90) days of the e~ecuuon date, as pro\1ded by N R C. Secuon 52 026. accompanted by the fihng fee prescnbed by the General Land Office rules m 
effect on the date of recetpl by the General Land Office of such transfer or cen•fied copy thereof Every transferee shall succeed 10 all nghts and be subJect to all obhgauons, habthltes. and 
penalues owed to the State b) the ong111allessee or any pnor transferee of the lease, 111clud111g any habthues to the state for unpatd royahtes 

18. RELEA E : Lessee may rehnqutsh the nghts granted hereunder 10 the State 31 any ume by recordmg the rehnqutshment m the county where thts area IS suuated and fihng the recorded 
rehnq111shmen1 or cen.tied copy of same m the General Land Office wuhm mnety (90) days after tiS execut10n accompanred by the fihng fee prescnbed by the General Land Office rules m effect 
on the date of rece1p1 by the General Land Office of such rehnqmshment or centfied copy thereof Such rehnqmshment will not have the effect of releasing Lessee from any liability theretofore 
accrued m favor of the Stale 

19. Ll EN: In accordance wtth N R C Secuon 52 136. the State shall ha\e a first hen upon all otl and gas produced from the area co\ered by thts lease to secure payment of all unpatd royalty 
and other sums of money that rna) become due under thts lease By acceptance of thts lease, Lessee grants the State, m addtllon to the hen proVIded b) NRC. Secuon 52 136 and any other 
applicable statutory hen, an e.press contractual hen on and secunty 1111eres1m all leased mmerals 111 and extracted from the leased p<emtses. all proceeds whtch may accrue to Lessee from the sale 
of such leased m111erals. whether such proceeds are held b) Lessee or by a thtrd party, and all fixtures on and Improvements 10 the leased prem•ses used 111 connec110n wuh the producuon or 
process111g of such leased m111erals 111 order to secure the pa)mtnl of all royahtes or other amounts due or to become due under tlus lease and 10 SCC\Ire pa}ment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or conduton ofthts lease. whether express or tmphed Thts hen and secunty 1111eres1 ma} be foreclosed wtth or w11hou1 coun proceed111gs 
111 the manner provided 111 the Tule I, Chapter 9 of the Texas Bus111ess and Commerce Code Lessee agrees that tlte Comm•sstoner may reqmre Lessee 10 execute and record such 111strumen1s as 
may be reasonably necessary to acknowledge, anach or perfect tlus hen Lessee hereby represents that there are no pnor or supenor hens ans111g from and rela1111g to Lessee's acuvmes upon the 
above-descnbed propeny or from Lessee's acqmsllton of thts lease Should the CommiSSIOner at any ume detcnmne that tlus representauon IS not lme. then the Commtsstoner may declare tlus 
lease forfeued as provided herem 

20. FORFEITURE: lfLcssee shall fa•l or refuse 10 make the payment of any sum wllhm thtny (30) days after 11 becomes due, or tfLessee or an authonzed agent should knowmgly make any 
false retum or false repon concemmg product ton or dnlhng, or tf Lessee shall fat I or refuse to dnll any offset well or wells in good fanh as requtred by law and the rules and regulations adopted by 
the CommiSSIOner of the General Land Office, or tf Lessee should fa~ I to file repons m the manner requtred by law or fatl lo comply wllh rules and regulat ions promulgated by the General Land 
Office. the School Land Board. or the Ratlroad Commtsston, or refuse the proper authonty access to the records penammg 10 operauons, or tf Lessee or an authorized agent should kno\VIngly fat I 
or refuse 10 gtve correct mfonnauon 10 the proper authonty, or knowmgl) fat I or refuse 10 fumtsh the General Land Office a correct log of any \\ ell, or 1f Lessee shall kno,VIngly VIOlate any of the 
matenal proVISIOns of 1h1s lease. or tf 1h1s lease IS ass•gned and the asstgnmenl IS not filed m the General Land Office as reqmred by law, the nghts acqmred w1der 

thts lease shall be subJeCt to forfetture by the Commtsstoner. and he shall forfeu same \\hen suffictently mfom1ed of the facts \\htch authOn7e a forfeuure, and when forfetted the area shall again 
be subJeCt to lease 10 the htghest btdder, under the srune regula! tOns controlling the ongmal sale of leases llowever, nothmg herem shall be construed as watVIng the automatic tennmation of this 
lease by opera110n of law or by reason of any spectal hmtlatton 3J1smg hereunder Forfettures may be set astde and Lhts lease and all nghts thereunder reinstated before the nghts of another 
mtervene upon sausfactory eVIdence 10 the Commtsstoner of the General Land Office of future compliance IVIth the provtstons of the law and ofthts lease and the rules and regulauons that may be 
adopted relauve hereto 

21. RIVERBED TRACTS: In the eventthts lease co, ers a n'erbed, Lessee IS hereby spectfically granted the nght of emment domam and condemnalton as proVIded form NRC. Secttons 
52 092-52 093, as a pan of the constderauon mo,1ng to Lessor for the CO\tnants herem made by Lessee 

22. ,\PPLICABLE LAW A 0 DRILLING RESTRICTION : Thts lea:.e shall be subJect to all rules and regulauons. and amendments thereto, promulgated by the Commtsstoner of the 
General Land Office govemmg drtlhng and producmg operauons on Pennanen1 Free School Land (spectfically mcludmg any rules promulgated that relate 10 plans of operauons), payment of 
royalues. and audtlmg procedures, and shall be subJect 10 all other vahd statutes, rules, regulauons. orders and ordmances that may affect operauons under the proVIsions of thts lease. Wuhoul 
hmumg the generality of the foregomg, Lessee hereby agrees. by the acceptance of tlus lease, to be bound by and subJect to all statutory and regulatory proVIsions relaung to the General Land 
Office's audu billing nouce and audu heanngs procedures Satd pr0\1Stons are currently found al 31 Texas Admtmstrauve Code, Chapter 4, and Texas Natural Resources Code Secuons 52. 135 
and 52 137 through 52 140 In the event thts lease covers land franclused or leased or otherwtse used by a naVIgauon dtstnct or by the Unued States for the purpose of navtgatton or other purpose 
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oncodentto the ope muon of a pon, then Lessee shall not be enmled to enter or possess such land wothout pnor approval as provoded under Secuon 61 11 7 of the Texas Water Code, but Lessee shall 
be enutled to de•elop such land for ool and gas by dorecuonal dnlhng, provoded, ho\\ever, that no surface dnlhng locatoon may be nearer than 660 feet and specoal permossoon from the 
Commossooner of the General Land Office os necessary to make any surface locauon nearer than 2,160 feet measured at nght angles from the nearest bullhead lone or from the nearest dredged 
bonom edge of any channel, slop, or tumong bason \\hoch has been authonzed by the Unued States as a federal proJect for future consuuellon, "hoche,-cr os nearer 

23. REIIIOVAL OF EQUIP/liE r: Upon the tennonauon ofthos lease for any cause, Lessee shall not, on any event, be permuted 10 remove the cnsong or any pan of the equopme111 from any 
producong, dry, or abandoned well or wells wuhout the wnnen conse111 of the Commossioner of the General Land Office or Ius authonzed representauve, nor shall Lessee, wuhout the wnnen 
consent of saod Cornmossooner or hos authonzed representauve remove from the leased premoses the casong or any other equopmcnt, matenal, machonery, appliances or property owned by Lessee 
and used by Lessee on the development and producuon of ool or gas therefrom untol all dry or abandoned wells ha\e been plugged and unul all slush or refuse pots have been properly filled and all 
broken or doscarded lumber, machonery, or debns shall ha\e been removed from the premoses 10 the sausfacuon of the saod Commossooner or hos aulhonzed represemauve 

H . FORCE 1\1;\ JEUR£: Should Lessee be prevenled from complyong woth any express or omphed covenant of thos lease, from conduc1ong dnlhng opernuons thereon, or from producong ool 
andlor gas lherefrom. afler elTon made on good faoth, by reason of war, rebellion, nols, stokes, fires. acts of God or any order. rule or regulauon of governmental authonty, then whole so prevemed, 
Lessee's obhgauon to comply wuh such covenanl shall be suspended upon proper and sausfactory proof presented 10 t.he Commossooner of !he General Land Office on suppon of Lessee's 
comenuon and Lessee shall not be hable for damages for faolure to comply lhere\voth (except on the event of lease operauons suspended as provoded on the rules and regulauons adopled by the 
School Land Board), and thos lease shall be ex1ended whole and so long as Lessee os prevented, by any such cause, from dnllong, reworkong operauons or producong ool and/or gas from the leased 
premoses; provoded, howe,er, thai no1hong herem shall be construed to suspend the paymen1 of rentals dunng the pnmary or ex1ended term. nor 10 abndge Lessee's ngh110 a suspensoon under any 
apphcable statule of 1hos Stale 

25. LEASE ECURITY: Lessee shall lake !he hoghest degree of care and all proper safeguards to protect saod premoses and 10 prevemthefl of ool, gas, and other hydrocarbons produced from 
saod lease Thos oncludes, but os not hmued 10, the onstallauon of all necessary equopment, seals, locks, or other appropnate proteCII\ e de\lces on oral all access poonls at the lease's producuon, 
gathenng and s1orage systems "here thefl of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultong from thefl and shall pay the State of Texas royahoes thereon 
as pro,1ded hereon on all ool, gas or other hydrocarbons lost by reason of1hefl 

26. REO CTI O OF PAYI\IEI'IIT : If, dunng !he pnmary term, a ponoon of the land co•ered by rhos lease os oncluded \\llhon the boundanes of a pooled unuthat has been appro,ed by the 
School Land Board on accordance wuh Natural Resources Code Secuons 52 151·52 153, or of, al any ume afler the exporaloon of !he pnmary term or the ex1ended term, 1hos lease covers a lesser 
number of acres than the total arnoum descnbed hereon, paymems thao are made on a per acre basos hereunder shall be reduced accordong 10 the number of acres pooled, released. surrendered, or 
othef\\ISe SC\ ered, so that payments detennmed on a per acre basos under !he 1erms of thos lease dunng the pnmary lenn shall be calculated based upon 1he number of acres outs ode the boundanes 
of a pooled uno!, or, of afler the exporaloon of the pnmary term, the number of acres acnmlly retaoned and co•ered by thos lease 

27. UCCE OR A 0 AS IG : The co•enants, condouons and agreements contaoned hereon shall extend 10 and be bondong upon the heors, executors, admonomators. successors or 
assogns of Lessee hereon 

28. A TIQUIT IE CODE: In !he event that any feanore ofarcheologrcal or hosloncalonleresl on Permanent School Fund Land os encountered durong the acuvoues aulhonzed by thos lease, 
Lessee wollnnmedoalely cease acuvoues and wollommedoa1el) noufy the General Land Office (ATI'N Archaeologosl, Asse1 Managemcnl Dovosoon, 1700 N Congress Ave., Auston, Texas 78701) 
and !he Texas Hostoncal Commossoon (P 0 Box 12276, Auston, TX 78711) so thai adequate measures may be undenaken 10 prot eel or recover such dosco,-cnes or findongs, as appropnale Lessee 
os expressly placed on nouce of1he Nauonal lhs10ncal Preservauon Ac1 of 1966 (PB-89-66. 80 Statute 91 5; 16 USC A 470) and the Anuquoues Code of Texas, Chap1er 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On stale·0\\11ed land no! dedocated to the Pcm>aneou School Fund, lessee shall noufy the Texas Hos1oncal Commossoon before breakong ground a1 a prOJecl 
locatoon An archaeologocal survey moghl be requored by 1he commissoon before constnoction of 1he project can commence Funher, on !he event thai any slle, ObJect, locauon, anofacl or other 
feature of archacologocal, scoentofic, educauonal, cuhural or hostonc omerest os encountered dunng the aclovoloes authonze by tloos lease, lessee woll ommedoately notofy lessor and the Texas 
llostoncal Commossoon so !hat adequate measures may be underlaken 10 pro1ec1 or recover such doseo• enes or findongs, as appropnate 

29. VEN E: Lessor and lessee, oncludong lessee's successors and assogns, hereb) agree thai venue for an) dospule ansong ou1 of a pr0\1Soon of rhos lease, "hether express or omphed. regardong 
onlerprerauon of rhos lease, or relaung on any way 10 rhos lease or to applocable case law. srarures, or admonoslrall\e rules, shall be on a coun of competent JUnsdocuon located on Travos Count). State 
of Texas 

JO. LEA E Ft Ll 'C: Pursuam 10 Chapter 9 of the Tex Bus & Com Code,thos lease must be tiled of record "' the office of the County Clerk on any county on whoch all or any pan of the 
leased premoses os located, and cenofied copoes !hereof must be filed on !he General Land Office The prescnbed fihng fee shall accompany the ecnofied copoes sent to the General Land Office 
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._ 
d) 

c 
and ·~ase mus1 be s1gned and acknowledged by lhe Lessee before 111s filed of record on lhe counl)' records and on the General Land Office of1he S1a1e of Texas 

cr 
~ 

... 
0 LE EE 

BY: _____ _______ ___ _ 

TITLE: _ _ _ __________ _ 

I~ DATE, _______________ _ 

~~~E:~ness lhe s1gna1ure of the Commossooner of lhe General Land Office oflhe Stale of Texas under lhe seal of a he General Land Offi ce 

LL.' 0 z 
d) 

~ ;:::.;. a co 

STATE OF ___ _______ ___ 

COU TV OF ___ ______ _ 

APPROVED 

Con Ienis 
Legal 
DC 
Exec 

(CORPORATIO ACK OWLEDG MENT) 

BEFORE ME, the undersogned au1hon1y, on lhos day personal!) appeared'-------------------- ----

knownao me 10 be lhe person "hose name os subscnbed 10 the foregomg mslrumem, as, ___________________ _.:of 

--------- --------------------------·and ackno"ledged 10 me 1ha1 he execu1ed 1he same 

for 1he purposes and considerallon 1herem expressed, on I he capacuy s1a1ed, and as the ac1 and deed of saod corporauon 

Goven under my hand and seal o f office lhos lhe _______ day of _______________ _, 20 ____ _ 

No1ary Pubhc m and for _____________ ___ 

STATE OF ____________ _ (I '0 1\'ID AL ACKNOWLEDGI\I ENT) 

CO Nn' OF __________ _ 

Before me, 1he undersogned aulhomy, on 1hos day personally appeared ________ __________ _____ _ 

kn0\\1\ 10 me 10 be 1he persons whose names :lre subscnbed 10 lhe foregomg onslrumenl, and ackno" ledged 10 me 1ha1 they execuoed the 
same for 1he purposes and consoderauon !herem expressed 

Gl'en under my hand and seal of office th1s lhe. _______ day of _______________ _, 20 _ _ _ _ _ 

No1ary Public on and for ______________ _ 
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May 1, 2010 

Mr. Kenneth C. Dickerson 
Veritas 321 Energy Partners, LP 
P.O. Box 173 
Midland, Texas 79702-0173 

Dear Mr. Dickerson: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on 
MGL. No. 38, which has been assigned the lease number M-110724. 

State Lease M-11 0724 is enclosed and serves as your receipt for your bid . This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling , production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oi l Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatler, Director 
Mineral Leasing Division 

Sttph~.:n F. :\u~ tin Huddtne; • 1700 i'\otth Congr~.:'' ,\ \'tnuc • t\u~tin. Tcx.h 7R70 1- H<r 

Po~t Oftiu: Bo\ 12873 · \u~rin, Tc:-..1~ 78711-2873 

512-463 5001 • ROO 998-..JG I.O 

WI\'\\. ~lo. sr .ttc. r<. us 
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FILE # 1786 

l t • .)«" f•r .. 
Rt, tud 10., 
S wnt) td School L .. d 

%tustin, m:exas 

0 11. AND GAS LEA E 
NO M - 110714 

WII EREAS. putJou.&ntto the Tnu Nllun.l Ruowcu Cock Qu,ptcrs l1.ll • . SI. and (."Mptn H , S~h.&pcers A· O and tt, (s.a•d Code: bc1111 Mtctnaftc• rcfcncd to u N R C I. and n0,te'C1 to aU 
rulu and rcEWattON promulptcd by the ConvnuJtOnct o f the G cnc:raJ Und Office owl-or the School LAnd 8o¥d pursu.ant thn-e1o. and aU Olhc1 appltablc stan.cu and ammdmcnn to s..wt 
N R C . the foUowma area. to-"'11 

SECTION 6, BLOCK 57, PUBLIC SCHOOL LAND SUR\' [V, REE\'ES COUN'n , TEXAS. COin'AINING APPROXIMATI; I ' 6-1() AC'RES, AS SilO\\ 0'1 niE OHICIAL 
MAP Of REE\ U OUNn , TEXAS NOW ON I'll£ IN Til E TEXAS GENERAL LAND OfFICE. AUSTII'o , TEXAS, 

""u, ann bcmJ dul) ad\cmscd, offered (Of lc.uc on lhc 6• dey ef Ap nl. 1010, 11 10 00 o ctad: am . b) the Comnu.l.$10nC1' ofttw Ge:ncr-..1 Land Ofrtec of the Slate oflnu &nJ the School Und 
~d o f the State of Tnas. tor the- sok And only purpou ofptolpc:chnc and ~thna for, and P'~'"' otl and or ps lNt may be f~ and PJoduccd from the J.bo, c ducnbrd »ca. and 

WHEREAS, .tRcr all b•ds and rcmltlanc:u 114htch \froC.rc ftcCIHd up 10 utd tunc hJ\'C bun duly COIUNkrcd by the CommrJJIOnC:f arc~ CiencraJ I and Office: and~~ Schoo' Land Boa~d II J 

regula. rncccrna cherco f m the General Land Ofrlcc , on the 6' ' day or Apnl, 2010, hercuuflcr !he •c ffc.ctr\c d.lcc" and rt v.u found and dcltnnrned that \ ERIT AS lll [I\ ERG\ PARTI\ERS. 
LP whose: addlns rs P.O. BOX 17J , MIDLAND, TEXAS 79701~017J had o ffered the hrghcst &nd best btd for a 1rut o fchc a1u abo' t dcscnbed AnJ " · thcrrfore enwled 10 rece r\t J lca.se 
thereon 

NOW. nu~R EfORr I, Jeff) 1::. ,..tcnon, Comnuuronn of lhr General Land Offrce o f the St14( o f Teus, hC'rctnaftn IOmCIIIMS referred IO u · Lc»>f . v. hoK .Mbcu IS AU$111\, TcUl. b) 
~utuc o f the Juthon t) \ Utc:d en me Md 111 con.swlnauon of l.hc p.l)'l'tknl b) the herc.&naftet dt~<~~cd Lcu cc, chc sum o f Tlu'"« thutdnd Frh) ·~ • n....s.aH fe~u Ur..flld rtd [rc hf)' Aa4 
00/ 100 Oolb n CSJS6.410.00J. r«tlpf of v.htc:h IS hereby ad . .no~kdrcd and o f chc 10)-a.lt~u. eO"mantJ supubnom MMI C'Oftdttrons eont kne'd 4nd he rd ,, ~.peed 16 bt ~ obwl'\ cd and 
performed by Lcucc , do hcrcb) dcmu.c , Jnnf, kuc Wlct urwo lht above tnc'ftl.ontd bMickt chc C\ciWinc npc to prospccc for:. pto®cc and tal.e 011 M\d 01 ps from the 1.1orcu.d .wu upon the 
folio" rnc lcm'IS .anJ Con(hhOf'IS, lo-wrt 

I Rf..S f:RVATIQN There IS hc.t eby u ccpecd and ICSCI"C'd 10 I tUOI' the full usc o f the pt opC't1) CO\Citd hereby and all npu v.uh ttiptCI 10 I~ JWIJCt MkJ IUb)urlKe thcreofrOf M ) artJ 
all purposes u ccp4 those panted and to the extent he-rem pan1ed to LcUce, togcthc:t "-•th the nghcs of rnpeu and cpcsi and uu: o f UJd IM\ds b) Lc uOf Mw:t '" m1nct~l lcu eu ror purposc.t of 
explonn~ fm and tHodut ln& chc mmcrals v.'tuch ate noc covered. Of "-hKh llliY not be CO\tred rn the t'vtwe , under the tc:rms ofthrsluJc:, buc v. hrch ma' be lourcli \\llhm thc swfacc boundilllrs 
of the I cu ed aru All o( the n~u rn and to chc lcucd JHC.mtscs rctJtncd b) lcsJOf and all o f the netm tn and to chc leased Pfenuscs KJanted to LcsJ.Cc hcrcU'I shill be nncr~d rn such J m.aMCt 

lh~t nc•thcr shill unduly rnterfue wtth lhc opc.rat1oru of the: ocher 

1. TfKM Subjt ( f lo lhc: other provu.ans hereo f, thaJ lu.sc WJI be ftw J ltrm o f fiH t.S) ) Un 11om the cffccme dale ~rc.ol thcteLn uJ~d - pnnun tc-rm·J MtJ ~.s ~C thctuftct u Otl 01 
gu II ptoducc:J U'l p.I)U'II qu.Jnllltt'S lfom wd II'U 

J DEl \ \ ' Rt:.NT A l.S If no v.cll tS convncnc:c.d on the lMd hcrcb) kued on 01 befOtc. cht IMI\"CtS.al) d.Jcc of this lust dus kuc l.h.AII temunate u to both PJ11tcs unkss lhc t csKt on Of 

bcJOtc: u1d <Ute shall p.ay Of lc.ndc:r to the CCMTVTWUH>nef of the General Lind Office of lhc' SltWc of Tn.u at A\lJIYl. Tcu.t the lmOUnf sp«I(K:d rn the foUo'- "'1 KhcJuk muluphcd b' the 
number o facru tn I he pre:mnrs, ""hrch shall ope:ratc u a reNal and CO\'Cf the Pf1\1kle of dtfcmna tht convnenccmcnt oh ""ell for r-rlvr Ill ) otMtlu hom :u..d dlte In lrLe 11WVKt MJ upon 
pil)·mcnes Of ccntkrs ofamowns set out "' lhc foiiO\\IDJ schedule, the COIMlCnce:mcnt o f 1 "-ttl ma) be further ckfcmd fOr 1l1kc pc:nod of the same numbct o r monthJ 

Ann•,·cu;uy QA!c Qd" Rcnw.l M r Acu 
fuSI I l 00 
Second I l 00 
Thud l lS 00 
Founh I ll 00 

~. PRODUCTION ROYAl. TI ES Subj<CI oo ohc p<ovtsooou foo ooyahy ocducoooou SCI ouoon subpal•vapl\ (E) ofohu p11•1J>1!11 ~ . ua- po odu<1oon o( ool one! oo J.U ohc Lm<< ' IP"' oo PJ) 
Of c.Ju~c 10 be JWd 10 lhe Convnu;JK)nel or the Gcncnl Land Otft« m Austan, T uu, (Of the t,U( and benefic o r the St.JIC o r T CUJ, ch.rnns lhc cu m her col 

(A) O IL As a fO) th) on at l, \liohtch IS defined u Jncluchna all h)ckotllbons produced tn I hquJd fonn 31 Lhc mouth o r the w.cll'""" abo all conckn~c dJ SII IIMe. JnoJ Other hqu.d 
h) dtotoubons rcco,crcd hom oil Of a u run lhtoucft a scpai'JI Of Of or:hct equrpmcnc, u hc:rc u\J.ftrr prO\lded, l /4 pan o( the &JO.U productk>n 01 the mMlet \lluc thct rof, ll the opuon of the 
l csJCH. such ' -aluc 10 be dclcmuncd b) I) the h!a,hcst posted pncc, plus prmuwn, rf any, o ffucd or patd fot 011, condcoulc, diJUII~te, or ochc.r hquKI b)dlocarboru, rup«ti\Ct) , of J hL.e f) 'PC .Md 
gJI\111) Ill lfl( CC.M faJ lltJ '-'here ptoduccd JAd v.hc:n fUn, Of }) the: luJ,bdt lftMtctl pnc.c tho <Of OlfC.fC_d Of paJd ID the: gena·aJ WU whe re Pfoduc:C'd Mel v.hcn f\ltl, Ot )J the p OSS Pf OncdS Oflhc 

sale l.hc:tco f. v.hKhc\Ct 11 lhc puler lcJJ« apcu tN4 befotc any ps Pfoduc:c.d hom lhc IMd hc-'C.by k.J.S.C'd 11 sold. UKd or proccUC-d tn a plant~ 11 "' '" be: nm &« o f cosc tO Lcuor thU.'-.Ich an 
adeq&nlc 011 and lH scparaiOt o r ton\. enhoct.a.l f)-pc Of otbe:f cqwpmc:nl M kuc u cffictc:N 10 lhc end lhM aJII'QU'd h) drOC JtboN fCCO\C.t.ttk from the"" b) wch rnc:;uu V.lll be 1ft \)\ ned Upon 
\\nllcn tonJCnl o( Lc.si.Of. the requuc.mcnlth.M Juth ps be run duou~ suc.h a scparaiOt 01' other c-qwpmc_n&I1'U) be "-11\Cd upon such tcrm.t ~ ~ondlhoru J.S PfU.Cnbcd b) LCJsor: 

( ll) NQN. f'ROCE SED GAS As a royalty on any au (rncfudli'IJ OatN gas). ~Atuch r.s dcfUICd u all h)dloca~bons and cucous sub\UilCCJ not defined u atlt.n .tubp.vJP'\J)h C-\1 Jbo\ C', 

produced from &n)' \Oocll on uud land (u cc.pt a.s pcoV1ded hcrt~n wuh rcspc-c1 10 JU processed 111 J plant (Of dw urncctOn o r auohnc, hqutd h)diOC~tbon s or Olhn ptoducu) l/4 p.,1 o f 1hc p ou 
ptoducflon nt the m11kct VJiuc thereof, at the: op41on o f lhc Lenor, wc:h \'aJuc 10 be ba.scd on the h•Jhcsl mat\el poc.c plld or offered for ps o r compwabk Q'WII) '"the r:cncr~l 111u "'here 
produced and when tun, or rhc p ou pn« p.a1d 01 otfctcd to chc ptoduc«, whrcttc \ CI IS puler ptO\'ldcd chat lhc nwumwn prcuwe buc •n rm.uw•nx chc J.U undc.J lh1S lu u conu ac1 sh..lll noc .tl 
any lime u.cccd u bS pounds per squate tnch Jbsolucc., and lhc. ~tiii\Cbrd but lempcul ure shaH be SU.I)" (60) Jcgrcc:s Flhltnhctt , conet h()ft 10 be made rtw ptC:JSWC accouLn(IIO 8 \1\ le s u~ 

and (('If sp«afic IVJYif)' accord&nato tct11Ndc by lhc BAlance Mc.thod Of b) the mos1 .appo\ cd rnc.thod ofcuhn& bcmc u.scd by the andu.w) 11 Lhc umc ot tuhn& 

• ••• ••• • 
• • • • • 
• • • • • 
• • • • • • • 
• • •• • • • • • • • •• 
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IC'I r!IOCtSSED CAS· 1\J 1 royolcv on 1ny 111 pr1>«n<11 m 1 psol•oc plont or o<h<r pl1111 for the r«<vnv of JUoln>< or o<hcr hquld hydrocorl>onJ, ill pon ofohc ru•duc I" ond lhc 
~:aJ '-"'~OC:~J C"\trxtcd Of the ma~kct ' ·aJuc thereof. at the optK)rl of the Lu.sOI All royahtes due he-rem sha ll be ba.Kd on one hundr~d percent (100~~) of the to .. I plant produChon of ru.duc 
pt ft"'''touf*ff: tr pj pte)(h.Ked hom ttm lease, and on fifty pactnt C'<r~) Of that pc:r«nt KCrwns to Lessee, ~htchcvtr u tht greater, of !he total plant productiOn of hqutd hydrocarbom, 
~ 10 the ru producc:d from thiS lease, proVKkd th111r ltqu1d hydroc:wbons we rttoV«td from zu JMOCnscd rn a plant m ~hKh Lessee (or rts parent , subsH:irary Of affiliate) o"'"'' an 
~. fhtfll'hc r.<f~IISt appftablc to ltqutd hydroc..,bons shall tK fift) pm:-rnt (~Ot' •) Of the htf:hcJt pc:rcc-ntaccrutnJ to a thnd pany procc:utnaca.~ duouJh such plant under a proccnrn1 
~ IW'f'OttMtd at anns' lenJth (Of tfthttt rs no such thud pany, the hrchcst perctnt thtn bernJ spectfied tn procusrncapccmcnts or contrxu rn thc rndustry). wh•chcvcr ''the ~rater The 
.._..... ""all•n on ru>duc 11$ ond on hqu•d h)drOCitbonJ Jholl b< dctmmocd by I) lhc hl1hest morkel pn« p11d or offmd fO< ony IU (or hquld h)dtocorbonJ) of comporablt quol•ty 1n lhc 
~ aru Of : •the p-on pnc:e PJJd Of ofTc1Cd (Of such rntduc ps (Of the ... -c•shtc-d '"'ff'II'C voss sclhns pncc for lh<: rnf)C'C11vt p-adcs ofhqutd hvdtocwbons), .,.,htd~c,cr ts the p eate1 In no 
«"""" h-. C' \ft sh.llthc fO\ ,IftiCS pav1blc under lhn panplph bt Jess thin the fO) I hiCS ~htC'h "''0\IJd hl \"e bee-n dut had the J-&s not bten ('f'OCCHC'il 

(Dl OTIIER PRODt •CTS: As 1 royaJry oo carbon bttck. sulphw Of .,, othcr products produ«d Of' ma.nufKturtd from ,.., (uCC'pt1n1 hqu.d hydrocwbons) whether SIJd cas be 
·c..asr~ad ~ Of .,, other ~&J, tf\• frxuonaltnJ, bumma Of an' othct proccSJma. Jlj pan of uo.s.s productton of such ptoducu, or the market 'aluc thereof, at the opc1on of LcuOt such 
tNr\r nluc 10 t-c de tenntned •~ follo"'S 

II C.. rt>< ....,,, o( ohc h•1hcJ1 ll\llkel pn<c of uch ptocJun. dunn11hc..,.,. monol> •• "h"'h such product" ptoduttd, or 
•: '""the biJIS oft he. 1\C~tt poss .A.k pn« of c»eh l)foduct (Of the: .same month 1n .,.hteh suc.h ptoducU arc JWoduced, 'olohtchc\cr tS the pHin 

([t , . 'RIABLE ROYAL n ·: (t) Su~ to the: odo,cr prons-ons or th., lcau, " IJ hcfCby provKkd ~-'"the C\'C'nt production tn PlY'"' q~,.t.antthn IJ csubhshed rvsu.arn IO the tmru of 
do:rt tn.w .wS such rroductton IS brouz:ht ~ lmc and .uk~ ther-eof arc commenced .,.tlh tn ctJhtccn (ISl monchs o(lhc cfTccmc cbtc ~of, the royalty ~tc pro\1dcd tMrc1n shall bt rtduccd to 
:""• . Wtd th.alt arp~, to u ch subnqucnt well dnllcd &nd produced on the land to\'trtd b) thtJ lease Pro,'ldcd that, 1f dwtnJ such t llhlccn (IS) monc h tmn dunn a whKh l essee may c:.arn 1 
f"C'do..crd rM.df\ ute or 204'· &s hcre1n pro,,dcd. Ltuec shoukt dnll1n load rauth and complete the first we ll u a dry hole on the land co,crcd b) thu lcuc, Ltsscc may rcccl\'c atlu« (J) mont h 
c"' tm w·.., .. f the ccnn tn "'h1ch to cam a reduced royaltv utc by 1""'"1 noetcc to the Commtu•onn of the Gcncnl Land Office, commcnc1n1 dnlllnz: optn lton.s on an ldd1tton1l "ell pu or to the 
c~1""" <"f such three C') month pc:nod and ptOK<:UttnJ dtltJentlll and m JOOd f111h the dnll1n1 of such add1t1onal v.cll and complct tn~ umc so that ptoduct1on 1n pi\IMI qUMtllleS IS eJtablt.,hcd 
.,.! , • •!-tat sUC'h l"'oduwon IS twouaht Of'l hnc and ••lcs thereof ate commented pnOf to tht C\Ptt'lttOn of such thr ee <'l month C'ttcnJton pcnod 

•u In the c\"C"nC producllon tn pavtnJ qu.nt1t.c-s tJ uubl1~ purw.anc: to the tcmu o( thlf lnsc .net suc-h product tOn " broushl on ltnc and Ales lhcffOf we commenced a filet the c\ptratton 
c>( C"lrhten~ •I l l monctu. from the cfTc<II\'C dace hereof but pnot to the: upnnon o ( t\I>Cnf) · four (24 ) monthJ from the efTccti\'C date hn-cof, the ro)alf) rau pt0\1dc:d hc:rc1n Wll be reduced 10 

:: c•, .and shallapph 10 cxh subsequent "'ell ~tiled and produced on the: land tO\'Cicd bv 1h1s lu.u Pfo,ldcd thai , tf dunna such s11 (6) month term durtn&"'iuch Ltucc rnav c.am a tcduced 
f l'r\ aJf\ rife O( :1 S'• 1J hc:tt" ln pt'O\t<kd, l.cU« should dnll IM sood fatth and complete the r1n1 well U I dry hole on the land CO\'fftd by lhJ! ltaJC, l.cUC'C may fC'(Civt I three (J) month 
c\ltn'~ C!f the term 1n \o\'htch to cam 1 rt'O.Kcd ro)'Jity rile by Cl\'lnl notKc to the CommtJJtOnt'f of the General Land Office, commcnctnJ dnlhna opcrahons on an tddlhOfUtl ... cll pn01 to the 
C\J'fUf ton o ( ,-uch three (~\ month penod And ptOStcultnl dlllacntl) and tn ,ood f111h the dnlhna of such addlllonal,.cll and complcttng same so thac f'l'odUCIIOn 1n pa)'1n1 quant1t1cs 11 CSL21blt~hcd 

anJ S<'l that such product ion u bfOUJhl on I me and 11lcs I hereof arc commenced poor to chc npuattOn of such Ltvcc f') month c-.:tcns1on pcnod 

rF) 'lQ OEDt 'CTIO'IS: l..eSJcc '"'ttl that all rovahtcs accrutnl to lcncw wwkf thts lc aJC shall be wtlhout dcdUC1t()n for the cos:t ofpcoducma. UliiJP<M1'"1· and ott'lerv. 1SC mHJnz:thc od, 
rn afld OChcf ptoduct.J proctuccd hcfntndcf fC.~ (Of \ale Of YK 

fGI ROYAL n IN Kl.'lffi: NCKW1th~tancbna ln)1htnJ contatncd hcrctn lo lhe ConfrarY, lcuOJ may, M liS opr.on_ UJ)Of'l nor leu than 60 cb)'1 nohcc to lnscc, ft'Q\IIfC at &n) tunc Of from 
t•nw tn hmc th.at pauncnt ftf all Ot anv ronhtes KC'fUin& to Lu-'Of under thu kuc be: made 1n k1nd v.1thout deductiOn f01 lhc cost of ptoductnj8. rathcnnl. stonnr.. scp;n,ttng, butlnJ, 
Jth\t!flltnJ (Ompt'CUIMJ . PfOCC.UinJ. tnnJrOf'Unl and OlhC'rv.IK makm1 the 01l, I'IS 1\nd othcf l)fodUCI.S produced hereunder !Cad\ (Of sale Of UJC lcUOf J n ghttO take liS tO)Ih\ 1n \ctnd st1all not 
dtm1n11h N nc:p:uc l.c1'0f ~ npht\ or LeuC'C' obltptton1, "hcthct C\PfC1.S Of tmphcd, undcrthu lcuc 

tH' PLA "'T F\ 'ELAND RECYCLED CAS: No rQ)'Jh)' shall be: pa) abk: on any ps as may rcpreKnl thu lc.uc'f PfOI'JOfhOn.tc share of a1w fuel used to f" OCCU JU pt"oduecd hereunder 
1n ~r" rr« tulnp plant Not"" lt hJLandlnJin)'thtnz tont11Md hctc1n to the contran , and subJ«1 tO the t.OftJCntln ... ntana of the CommiSSIOMf of the Ge.ntnll...and Officc. l UJ« may rcC)Cic ps 
(' J.:IJ hft purf("Kt on the lu loed r'f·nntsa aftct the: hqmd h\dfourbons contltnnf •n the ,as hi\C been rcrno\td, and no fO\IIIICS dull be pl\abk on the r•~ so let) t ied unt1l such lime a~ the 
•rot( rtl \ thc-tu"c' I"C' rrt'duccd .and sold Of und b\ lctk'C 1n such mNtnct as 10 cnutlc I en.Ot tc a ro) IJI\ ther e-on \.W\dn the ro\aln r'f0'1uons ofth1s lusc 

t11 \tl"l'fl' \1 RO\ 'Al n : Dunn~ lftV vcw 1ftC'f the t\ptrJttOn of 1hc pnnut) tc:nn of 1h1s kue. 1fthts lean 11 matntatrwd b" producrton, the rovalhcs pald to l cuo• 1n no c'cnc shall be 
)co-u than .an ~t CQ\UII to S' on pn KTC. 04hcNIJt, the1C shall t"C due lnd rau.,.c (In Of hdCMc the I~ cb\ or the month SUCCeC'dtn' lhc &MI\CfJ.at"\ date of thiS IU\C' alum equal 10 S4. roper 
J ,•c l,t the ~I O( rOVIhiCS J»ld dunns the pretcd1nr \(II 

tJI \f \RC I'I \f PROOlrCTIO"'I RO\ ALn': Upon LcJJC:c's wnttcn apphcat~. the S<hool land &ard nll)' reduce the t O\ Ill\ ntc kl out 1n th•.s paragra!'h Md'Ot the m1n1mum 
'""' • '"' tC" I'Ut m .-~parh ~ fl) to c\tcnd the C'QJinOmK hfc of thts leuc and cncoun&c r«D'C'f) of 011 01 pJ that miJht Otherwise temlln UI'VCCO\ crC"d An) ~uch rO)JII\' ted\Ktlon rnu1t 
~ r" 1 ,.., I"' the tC''Q\.InttnmiS o( ..,, School Land 8o11d ldmtniSiflti\'C rules on !hiS SUbJeCt RO)IIf\ ""' not be reduced bc:IO"' the arP'teablc Slltu!Ot) m1n1mum 

< litO\ \I T \ P \\ \trVTS -\ '10 RErORTS All rO'\'&JitC"s n(IC tlktn tn lund shall bt pud 10 the Comm1JJt0ntt oft he Gcncnll.Mtd Office 1t Aus1m. Tcus. tn the foUowm1 m¥tncr 
.,."'mt"' ~ ( r'O)-ah" M J"f('(Juc190n or atl and pJ s.h.aJI be 11 PfO""Kkd tn I he rulu Kl forth •n the Tc'» RcJ;~ SI C'r Rutu c\WTcnd' ptO'V1dc thM ro\&Jf) on Otl u due and must be:: tttet\cd •n the: 
~.aj l anJ ' lfftC'C on or bcfoorT the ~th ell) o( the: s«ond month suc:c«dmalh< rnomh or produC190n • .-,d ro,-.hy Ott I •J ts due and must be rcttl\cd 1n the: General Und OffiC"c on Of be: fore the 
t c.tl J-1\ r •he t«rnd mcnth succ«dtna: the month of poduct~~ accompantC'd tJo,. the afftd.l, tt of the awnn, manalt'f Of othct tuthonud ~~.completed 1n the form and manner l)f-c scnbcd hv 
t~ ~ul I W f\fft« .tnJ shr"' •na thc pou amount and dn pc»mon of all Ot l and I" produced lfld lhc: matke1 , .. loc or the: Otl and ps, tQttthn w11h 1 copy of 111 documents, rccocd.s Of reports 
C't"'nftrnlnJ the ,.,,..., , f"'NUCft('lfl. diSposlhOf'l and matktt \'lh~t •ncludlnJ 1-u metn rud1np, ptpcltnc rccctptS, liS lu\C r«clpU and Olhct c.hcck.s or metnOf·and.a ohmount prod~cd and pul 1nto 
r ·N I·N' ,.,AJ ,.... f""'('l~ MtJ j!I.S hncs oc zas st0fl8c. and M) other fC'fXJ'1S oc tecord~ -.hKh the Gcnn-aJ Land Office m1) t"t'QUifc to \Cflh• the p oss p oduct1on, diSJ)OSitton and nwlctt value In 
,~ • t tlttc• L~ ~ f' f ' man.a,a ('If arcncto K1 fOf the Lu5« hentn mwt be flkd 1n the Gtncral Land OfTKc Etch rO) IIf\ pi ,'Tntnl shall be: .actOmpanrcd by a ch«k stub, s.chcdulc, summ~N 
~ N hc:1 fC"mrt'ta"'lo;( lrr.h loCc ~mil ... , the &Uiptcd Gn'<"nl Land OfT.c-c lc.uc number the amount or IO) Ilf) bc:lf'l8 patd on each IU)C lf~ucc pi)'J hiS toyah) on Of before thtt1\ (JO) da\1 l ftCf 

~~ ·~ ·"' r )'f"tf1'1t • •J due the-ft l cSK'C' 0'\l'n I ptNln or s·. on the tO)ah) Of S2S 00, ... hKt'(\ Cf IS p"C'MCf A 10\Jit\ PI\'Tncnt ~hKh IS 0\C'f ChtfT) (30) dayt lite shall KCNC' . pcna.trv or IO·. 
('I' rh-c , .... , ,ah, Jut<"' S:' ,...., ... t-.chc\n tS J'"t'a(C"f In add"tan to a~. fO'\ ahtcs d\1.11 .cnuc tmcrm ~~a rife o( I : • . per )Cif, such tntttcSI "",11 btatn accnun& "'hm the rO')aJrv IS Sl ' ty (60) 
d.Jq f'"'nJuc "-ff.JI"U lrl'd surrothftl dcxutMnu "h.ch arc not fiiC'd "'hen due shall tncur a pmatr. tn an •rnounc \C1 bv the Cin'~Cr'all..and Office ldmlntJfrltt\c Nlc "hKh n cfTcctlvt on the 
J .alc '"' he-n th< .tffiJJ,rt• "' ttll"f"""Ttft ' dc'CumtftiS .,.nc due The LtsJC"C mall be:• aJI ruponJtbtht' for JHI""I at uu11n1 tO)Jihcs to be pt1d as prrsmbed by the due: date prtJ\ldcd httetn 
PJ\mcnt t ( •he J:h~' f"C"'I!h •lull tn n(' "' • ' Of'(flllc to profubtt the St"cs n p:ht o( (orfcnwc &J Pf O' ldcd b) Ia ... ntw at1to postpOne the cblc on "'hKh rotalucs "'ere ong1nalh due The , ........ ( I"C'" ''" I"' \1'1"\f'IS th .. ll "((f JfT'h .n CIJCS or title dl1:pv!C a) 10 the Su re s pontOn or ttM: 10\ahv Of 10 that por11on of lht 10\'tlt\ lf'l diJl)tiiC.., to (au mAtkc t \")luc 

' tAt Jt[4i:rllt\ [S. C'0 ' 'T11lACT5 A'1> ontER RECORDS: LnJC'C: s.haJ1 annual!\' funmfl Lhc CommlUiont'f or lhe Gcncnl Land Office \l>'tlh IU best j"IOJSiblc cstnnatc or Oil and JU 
ICKJ" C'1 undnhmJ thu lux"" all«:abtc to rhts ~.K and thall furm.s.h s.ttd CommtSitOnn Y.llh ~s or all CC"nbKlJ unckr ... ·hrdt IIJ IS sold Of rwoc-t»ed and aJI subsequent IJ:rccmc.nts and 
Mnc"ndmtntl tt' •uch crntf-xtl "" rthtn th"" t}Q• da" s aftC'f mtcnn11nf0 Of rn.akma tuch <oncTKU, apcC'TDC'Mt• 0t amendme nts Such conuxts lind lptttnenls ~ tC'CeiYCd by the Gc:ncrall.and 
l 'fftet sh1tl be: hctJ '" C'Mf~ M the ~..J Land Off<c unku ~uc MhontC'd b) Lcucc All other concncu and records pc1Ulntnato the ptoduct1on nansponat .on. ulc and 
m.v \.wn ~: ('I( lhc Otl .and u s ~·~"'" J.Pd f"'T"' IJ« tnc:ludlnl ~books and X('()Unts, rccctpu and dt.sc:hatan of all "'ells. 1.-nks. prols. mctcn. and p.pcl1nc~ shall 11 111 hmes be subJ~ 10 
ln, J!«1tNt .wtd t\.am,nMlC'n f'o\ ~ Ct"nV"tUt<'nn ("( the Gc-ncnl Land Off tee, the Ant"me' GcrtcnJ, the Govcrnoc, or lht: rcprcuntah'c of Uty of them 

fBI DRILLI'G RECORDS· " 'nnrn n{'(o« c( all or<nf"'"' on"'" lu>c shoJI b< wb .. uncd oo lhc CommlJSlonct olohc G.,.,.l Und OfTlC< by Leu<< or opcnll" r. vc (~) cbyJ b<IO< < spud 
dale, "" Of\ o H1 rc:~'" · lcmr<'f'W' ~Of plua and ablr'ldonmc:nt of'"" ... 'lll Of ... t its Such wnnc.n nottcc to the CcncraJ LaJld OfTtt c shall mcludc CoptC1 or Ra1lroad Comm1uron 
forms roc lf'C'hcauon to dnll Coptn o( ... ell tests. rompktton ~IN! pluu•na JC'f"'f'J sh.all be suppht'd 10 the' Ge-neral Land Office .. the lime !hey IIC filed 'olotlh the Tcu.s Rlllroad 
Comm1sston Lnxt sha ll surrh the GcTlcnJ t...wf Off tee "'"h .,,, tttords, mcrnonnda, KCOOOIJ, rrports, cut11np and tOfu , Of other 1nformat tOn tclat1vc to the operation oft he abo ... c-dc.sc:nbcd 
ptmmu. " tnch ma' be tcquc1*cd ~ the Gmcnl L..wJ Off tee, rn addlhon to thow hcmft h ll•fUJt, pt'O\lded f01 Lu.su du ll hJ \'t an clectnallnd '-" Ddtoac1t~f)' ~un~v nude: on the: botc-hok 
S«ttan ITem the b~'c oft~ s:urfxc casmaro lhc total tkpth or ... ·t ll, or aJI ... clls dnllt'd on the aboH· dcs.cnbc:d l)fcmucs and shall rransmtt a uvc Cor' of the lo~t of ca<h IUf'\-c\ on c~h " clltn the 
CicMral l..and OtT tee ... ,,htn t;"ccn t l () d.a\S •"CT the mum, or utd ,.-"\'t"' 
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(Ct P[~,\1 T IES Lusc:c shlll•ncur a pcnalry ""hme'cr rcporu. documtnts Of other matc:nab arc not filed tn the Ccnc~ Land Office v.h<n due The pcrtalt\ f~>e laic film& shall be SCI b\' 
1hc: Ccnc:r.l.l LW Office adnun•l«'Jtt\C rule ""hxh t.S cffctlrvc: on the cb1c: .... hen 1hc JNCc:nilb ""C1c due rn dx: Gc:ncnl Land OtiKc: 

7. RET \IN EO ACRt: AGE: NOtWllhslandm& any PfO\ISron oft~us lc:uc: to the conlr.v) , aftn a "'ell ptoducutl Of capable o ( pt"oduc~ng otl Of c:u h.u been c«nplctcd on the lund ptc:nusc:s 
Lc:ssc:t shall uc:rc•sc 1hc d•hsc:ncc: of 1 ru.SONbly prucknt opcutot rn dltllr n& such lddrllun)J ""ell ex "'clh u ml) be rc:uonabt) nc:cc.$.S.al) few the ptopc:r ck 'clopmtnt oflhc: lclie'd ptcmi)('S AnJ 
'" mMl.c:hnc the Pf"odUCIKN'I chcrcon 

lA) VERTICAl. In the t\'cnt th1s lease: u '" fOfcc: and dfcct rwo (1) )Can aflcr 1hc c·•pmuron dare oflhc pnmM) Of c1Mndcd term 11 shJlllhcn 1crmuutc .u 10 all of the kucd PfC:mt.ses 
EXCEPT ( I) .eo acres "urou.nd•n& cx.h at I ""'II npablc: ofptoductn& rn p1yr na ~1111es and 120 JCru sunoundms u ch ps ...,elf capablt' o( pcoducma:•n ~)'"' qu.anUiteJ ltncluJ•nc.a shuHn 
otl oc &u well as pro~lde:d '" Pa~11p'l.ph II ~tt"o(), a. 1 ~ell upon ""'hKh Lnsc:e 1s thc.n cr'•11t"d '" conranuous dnlllnc a. rc .. cwlma opcnhons. Of ClJ the number ohucs tncllldtd 111.1 produc•n& 
pooled Wlll puui.W\IIO N111.nl RcWYrccs Code ScChons Sl HI · S2 ISJ. or (l) wch putt'r ex lcUCT nwnbn of ..cru u may \her~ be: aUot1lcd f01 produchon pwl)Osc• to 1 pronrton un11 (Of c.ach 
such p1oducma well undct 1he rulu and rc&ulaltons or lhc R1..1lroad ConumsNOO or Tc·ns, Of &n)' succcssof aacnc) , or other &0\cmmcntal authonl) h.a\tnl JUO~IIon \lr.tth1n 90 dl)S of a 
pathal lcnnmahon ofltus lc.uc In KCOfcbnc.c ~·•h ltuJ subparap-apt, and upon pJymcnt oflh< mtrumum fihna fcc SCI by General t....nd Office rvJcs In effeCt lithe IUM or lM pall!allcrmu\~lil}n 
Lcucc stu.! I ha\c the: r•ah110 obt&&n • wrfac:c lcuc few tnpcss and cpus on and KJOU lhc 1cnn1nalcd pcw1ton of the kuc:d pem1u-t u IN) be reuon.abl' nccclJ..V'\ (Of the con11nucd opcrJtton of 
the- pon1ons of1hc lease tCrnJtRinl tn (oc cc and effect lflcncc (;uls lo appl) for 1 surface lease: "'llhl" the 90 <t;,y pcnod spcc•fted Jbo\c. l c»cc nY) ~) IOf .1 tourfJCc lc.l..\ e hom tht llnJ 
Office. bullhe Land Comm•U•oncr has the dtscre11on to gunt CN den) such apphnuon and 10 set d\C fcc fot such swflcc lu.sc 

(8~ HO RilONT Al In I he C\enl dus lea.sc 1s 1n force and effect r.r.o (2) ) CJn Jltcr the e\p!fahon f.ble or the pntnll) Of e\tcndcd tcnn 11 ~I tun her term•nJic ;u to all dc pUu bclo""' 100 
feel bclo""' the total dcp&h dnlled (herc1ruAn "'deeper depths ) '" each ""'ell touted on xrugc reumc:d 1n Paup~ph "(AJ lbo~c. unk.u on Of before ~o t!J \ UU aflcr !he pnln.W' Of e•tcnJcJ 
lc:nn Lessee p;li)J an amount equal to onc-hatr f I 2) or the bonu1 ona1n1ll) pa.cj u cons1dcr~11on for th1s leuc lU specified on 1»1e I hereoO I( such .unoun1 •s p.11J lh1' leue shall be an tNcc 
and efT eel lJ 10 such dee pet depths and utd lermuutton sh.tll be dcii) Cd fOt ;an ~tllon;al pc:11od of f\40 12J ) U U and W lonM thcrcaAcr U Oil ot j!U IS j)foduceJ In pil\ lnJ q~IIIICS from such 
dec-per depths CO\CfCd b) thiS lease: 

(C") IOF NTIF'ICATION ANO FILING: The surface annae feta.mcd hereunder ti co each \jocll )h.,)l .u null) u pr.chcal. be t.n tM fonn \I f a squMe "'th !he Vt.CII k>c:a1ed 1n the center 
I hereof or such Olhc:t shape a.s rna) be appt'O\ed by the Sc~ Uind Boa.rd Wtthln Lhln)' t)O) dl) s after pattllltcrmtnahon of 1h1s lc~ as prondc:J hcretn, l cucc shall eucutc 1nd rcc.ord .a 
releuc or releases ct~nramm1• satu(KIOf) lcpl dcscnpuon of the acrucc and Of depths not retat.ncd hereunder 1M rtCOfdcd rtlcut, or .a en ttficd cop' or urnc iNII be (iled lM the Gcnct.ll 
Land Ofriec, lh; ... OtnpMucd b) !he fihna ftc pcacnbcd b) lttC Gcne'fll Land omcc Nics In effect on the ~c lhe relc:AK IJ fikd If Lcuec fa.th Of refu.us IC) e\ctUIC Mid IC'COfd such rekase or 
releases ~llh•n nmcty (90) foii)S aftn bcms rcqueslcd to do so b) the Gcncr.~lland Offtc:c. lhcn the Comm•u•oncr Jl htJ ~c dnncuon rTUI) dcillnltc b) ""'nncn ~nswmene lhc .eruct'~ or 
dcpthJ to be rcleasc:d hereunder and rcco.d such mstf\lmenl atlcuec's npcnsc 1.n the counl) or counttcs ""'hc.te 1hc lu.sc t~IOC alcd and'" lhc off•c•al rcCOfds ofr hc GcncuJ I J.nd OffiCe and such 
dc:Siptl tlon thlll be bmJm& upon LtsS« (Of aU purposes l fatatt\ 11mc after the cf(ccll\e dale of the pat11iltcrm•~t.on prO\IStOnl hereof the •Pf'IKablt ftek! Nics ;uc (twltccd or 1M "ctl 01' 

~ell1 lontcl.i thereon IIC rccl.l.Uificd so that len KIUit' IS lhctuftn aJioc..tcd 10 Utd \joell Of "ell.s (Of pioduchon purp>ws. tlu1 InK !NIIlhctcvpon tcrmuutc .u to all ,..,ua:e nor thctuner 
aiiQC:iiiCd 10 Silld ""'ell Of \4eJIS (Of produCtion purposes 

I OFFSET WfLI • I( Otl and Of p s should be. produced tn commetc1.1J q~uuu fiom 1 ""ell located on bnd pma1clo, 0"-nc:-d or on Stare I~ lc:ued M a lu.sc:r fO\JI" ~hKh "'ell •s \jo1thtn 
one: t~S.lnd {I 000) rec:t uf the un 1ncludcd hcrc1n. or \johKit ~ell 1s dla.Nn& the ;uu CO'fred b) 1hu k,a.sc, the leHCe 'loh.lll. ""'lh'n s"t) t60) 41) s after wch t~ut 1.ll r'fWUCtton from the~~"' 
""'ell Of lhe "'ell located ~11h1n one thounnd (1,000) rcct from Chc atU CO\ ercd b)' lhts lease bc(ln 1n ~ ra1th ..nd pcOKCutc dthcmtl) the dnl hn~ of an otf.ct \<I ell on lhc IIU CO\c:tcd b) thiS 
l~ue and such offset ""'ell shlll bt dulled to such depth as ma) be n«csW)' to pre,ent the undue dramasc of the: ;uu CO\ttcd b) 1h1s ln.sc. and the l en«. manarcr or dullcr stu.ll usc al l mean' 
n<ec-.SJ.al) tn a cocld f11th cffon ro mll.e suc-h orTsct ""'ell produce Otl and Of a.u '" eomfn(tC•al quanlit lcs Onl) upon the Jctcnn•nltlOO of the: Comm•UtOn« anJ ""''th h11 "'Ttnen ~o\al rna' 1~ 
pa)mcnt of 1 compcnUIOf) IO) Jif} ut•.sf) the obhpt1on to dnll ~ offset "ell or ... ens rcqwrcd under thu P111~~ 

9 DR\ ' IIOI.EJ("ESSAT ION OF PRODUCTION DURI NG PRIMAR\ TFR.\1: 1(. dunng Ill< pnm.u) ocnn h<rco( anJ pnoo 10 do>eo"" ond poo.lucuon uf ool Of ~u"" saod land. l<sKc 
shoutd dnll .1 dl) hole Of holes thcrc:on or 1f dwtna the:: pntNI)' tctm hereof and aJ\er 1hc chJc.oHI)' and actUJJ poJuC'hotl o( Otl ot c.u from the lcucd p!CmiJC) SYCh ptodUCitan !hereof Jhouki 
ce:uc hom a~t) cause thu lusc shill not tennt~lc tf on or txrcwc the "P•rallon of Jl\1) (60) 41)S from d.tte of complc:twn or said ~ hok or ccuauon of rcoducuon l.c.ucc commcncu 
add1tton~l dnlt.nx or re\lo otkmt; opcniiGnS thcrcon, Of pi)"S Of lenders the 1\C.\I AMu.aJ dell) rcntal •n the same miMer u proudcd '" 1h1s lcuc: If, dunnt the lw ) Uf o( 1hc pnmN) term or 
\\llllln Sl\t) (60) da)S pt lOf theretO. ~ dr) hole be completed and abandoned, Of the: ptoduthon of Oil Of II.S Should Cc.\K (Of Ill) CIUU, I u.scc's 11~11) stuJI rem11n In rull forc e anJ effect \jollhouc 
l w-thcr OJ)<rAIIOAS unltlthc e\ptr~ttOn ofrhc Pflmilf) term. and 1f lusc:c hu noltCSvlneJ ~oducuon 1n p~,mc qWintii iC' 11 the e'JMfiiKWI of the pnmM) tenn l cu.c:c mJ) m.unt~.tn th1s lcbe b' 
conducllnrs :addttK)n.Jl dulhna Of f(\j, Qf\.lnl opcn~~uons punu.ant to Pluplph 10. USinc the up•uhon o( thc pUtnM') lerm IS the cblc or CCS.S.UIOft o( pcoJu..IIOft un..kf Po•np.,P. 10 ShoutJ the 
fint \~ ell or any subsequcnl \~cit d11llcd on chc Jbo\e dc.scnbcd land brc compkted a.s 1 shut-In 011 Ot au "'ell \llllhtn the prunN) term hereof, I esscc nu;~ resume p.a)mcnt of the annual rcN.ll1n 
the s.vnc momncr as ptovtdcJ hc.rc~n on or before 1hc: rental pa) m; dare foUo~o~r~tn@ 1hc: upu.auon or Sl\1) (601 days frrwn the: date o( compkhon of such shut·•n Oi l or I"~ "'ell and upon 1t)c r~thlrc ro 
make suc:h pa\ rncnl 1h1s luJ.C sh.lll1pso (.acto tcrm1n.a1e lr It rhc upii'IIKHI o( the p11m&l) term or 1ny 11me thcruhcr 1 shut-In 011 Of a~a.s "ell II louted \'tl thC' kJ.Sed rrcmnu p.a)mtnU nu, be 
m~dc m accor~c \~llh !he shuHn prO\lSions hcr c:or 

10 CESSATION. OR II LING. A.NO REWORKING: If. After rhe C\PIIJIIOft or the pnfTW) rcrm, ptodU..::t l()n or Otl Of ps from the lcucd ptemucs, .. net once obulncd, should CC':UC h om 
any cause. th1J lca.sc dull not term male t( lessee: commmcu addtllonal dl1lhn1 Of fC'\40fltn& opcr-auons wtdun s" t) (60) dl)i aftct .such cc.uauon W thiS lcuc shall rcm11n tn full force lnJ 
efT« I (Of SO Jon1 aJ SUCh opC'rJhonS Conltnuc IR lood f11th lftd 1ft \loOfk!NnM.c mJMCf \4 1thout lrMC""'P'tOI\J l()lahnc lnOfC thJn JU.I) (bOJ 41) i 1r W~Ch dulhnc Of JC\j, Of .. lnJ opcrJhOnJ re:suJ\ 1ft 
I he prodUCtion Of Oil Of Ill lhC letic shallrerNIR IR ruiJ (QfCC .and cffeC1 fOf SO lonJ&i Otl Of p$ IS ptoduccd (rom lhc luKd J)ftnUSCS "'~)tnl qUAnllltCS Of pa) mcnl 01 $1\ul-lft 011 Of pi ...,e JI 
fO) JIItcS Of lla)'IIICRI of COmpcnUIOf) fO) IIhc.S IS made: U ptQ\1dcd hclcln Of U pcondcd b) law If the dnlhn& Of rc..., Of\etn& OpCflhOnS re1uh 1R the eompletH)n Of I \4e /l as J <ky hole. the kUC 
"•II noc lc:rmuulc 1f the l csscc commerKcs add11t0NJ dnlhn& Of r~orlun; opct~tK'tru """h•n Jnty (60) d.a)J after the complerton or the ""'dl as 1 ~ hole, and lhls lcm ~~~1 rcm.a~n 1n effect so 
lon~ u l.u.scc eon11nucs dulhng Of re""'or"'"' opcrar.ons rn cood f11th and'" 1 "or'-m~nh\..e tnaiVtCf "'"hout ln4~10n.J tota.l•n& mote tt\an Sl\t) (60f 4I)"S l.n.scc shJ.Jili\C "'""e-n nott<e ro 
•he Veneta) Land Office "'Lhln 1hlr1)' (JOJ days or iUl)' CCS.UIIon or pcodlkuon 

I I. It l iT-IN RO\ I Il lS for PUf1XlSCS of th1s p.1npJph, .. "eW muru oil\\ \joe II t~ h.Jl b«n USISJ'Cd • \joe II number b) the ~r.vc a&cnq hlnn1 .tW•sdKuon o~ ct the PJoducltOn or " 'I 
~ Ill If II <In\' llmt' .Jilcr lhc C\ptf iii iOf'l o( !he: pnRW)' ltfm or I IU JC ttul unhl bc1n1 shuJ tn, \4""1.J be1n1 nutN~ncJ 1ft fc..ce Md ttfcC1. I ..,_,eft l"{'.lblc o( proJUCW'II '"I or PJ an ~)tn& 
quAAttltU IS located on lhc lu.scd prcm•scs. bur 011 Of ps "not bema JKoduccd for lac\. of sutllblt ptoducttOn facthhc:s Of t.ck of .a su.tJble mM\.er. then l.cu~c JN\ ~) u 1 shvl·•n od or J.U 
tO).lh)'"" 11m0un1 cqUJi tu S 10 00 P<'' Kre, bu1 no4 leu Lhan S 1,2001 year rOf each \joe II capable ofptoductnl 011 Of t•s in pa)ina qu.lniiiiCS To be efTc-cme, cxh tnlll"l shut·•n 011 or cu rO\Jih 
must be p.11d on Of brcfocc t I ) lhc npualton of the pnmlr) tenn, t2) 60 dJ)·s .dlcr rhc le.s.s«: CC.lJCJ to produce 011 Of ps from 1hc leased prmuses_ or (J 160 lb) t After lcucc: completes ' dnllmr 
Of re\joorLtnl opcutton 1ft .. ..-coubncc 1o1r1 1lh the lc~.K ptO\UtOn1, \lohiChc\cf dale u l.atcst If the shut· tn Oil Of ~tO) .-.If) tl ~. lhc: lc.asc shall be COn.Jidttcd 10 be a proJwc•nclca.w: anJ the 
p.l)t»eniihlll nrend the term or the ln.sc (Of J pcnod of one )CII hom the end of 1hf pnrn.M" lam or ftom the fiut cb, of the month rollo~•nc the month '" "'hk.lt phJdt..cr•on ccucJ .anJ ana 
tl~t tf no su•rable producllon flcllll tCS Of suuable nwkcr (or the- otl Of c.u C\ISU _ le~e tra) e\tend thc lcuc: (ex (ow rTKMe iUCCUSt\c pc:nod.s _,, unc tl} ) UI b\ PJ)•nc 1hc wnc amounr e11.h 
)Coli on Of bc(CNC' the e\pWIIIOO Of uch s.hul•ln ) Uf 

ll COMPENSATOR\ ROYALTIES: If. dunna the pcnod lhc: lcMC IS kepc an eOect b) p.a~mcnc of the ihuHn otl or I..U ro)aky, 011 or ps •s sold .vW ~h\ned tn p. \'tnc lf'WM•tft's ti\ .""TT 1 
well lu..accd ""'11h1n one rhuunnd (1.000) fecr ofd1e lcucd ptcm•ki and completed '" the umc ptoduc•n& rescoou Of tn In\' usc'" "'hl(h dnm<~ce •s o<cumn~¢. the n1httu concmuc to rn.unt:un 
lhc lusc: by p.a)•nc !he: shuloln Otl Of au JO}ah) shall ccuc. bUil lhc: knc 5hall tcm~•n cffcc.1!\C (or rhc rema.nder o( the ) Ut (Of ~~~o hteh the ro) lh) lw: been ~d fhc lessee fN\ m.t llli.IJn chc 
lease fOf four mOte succCUI\e ) UU b) Lc.sKc: pa)•n& compcnJaiOf') rO)Ih)' a1thC' IO)Jh) ute PfO\ldcd .n the lc.tsc of the m.vLcl \.aJuc: o ( poJucuon h om the: "'ell UW:Sinc the du.uucc or "htih 
IS completed 1n the same JHoduclnl rcsef\OH Jnd ""'llhtn one thousolnd (1 ,0001 feet o( the leased premtscs The: compcnUIOJ) f0)"1Jf) u to be: ptaKI monlhl) to the CummtUtOner bc:pruuna \"" ,,. 
bclcwc the lut dol) nf thc: tn1lnlh follo¥to•nJ ihC' month •n "'h•ch the 011 Of c,.u u p~oJuced rrom the ""'ell nUStn&lhe dram1gc or 1ha11J completed'" rhc: s.~~nc ptoduc.nsrcKf\Ou and loured \jotl.tun 
one lhuu~ ( I 0001 fcct Of lhe kuc:d ptamscs. 1f the compcns»COf) IO).lh) JWd tn Ill\. 11-month pc:nod tJ tn an lllnOURC Ius tb.n the annUJJ shUIJ ·m 011 Of pl IO) a!C) lcua sh.lfl p~\ In 

amount cquotllo !he d•ffclCncc "''dun thll1) (lO) d.J)'S tiom lhc c.nd o ( the l l·month pcnod Jnd none of these prO\lSKHU wrll rchc\'C l.cs.scc: o( lhc oOhpnon o( rcbONbk dc\dopm.c:N IK!f the 
obl•g.ttlon to dltll o ffset \jocll s as: rwoVldcd 1n NR C Scc-tton .51 Ol". ho\joc\ef, ~ the: dc:rcrm•n.ariOn of the Comm1suonc:r , and w11h the ComtntS$M)ft!Ct s "'n nen .aprtD' II, lhc pJ\mcN ~o. l 
compcnutOI)' rO)alltcs shall u llst} rhc obhg.Jtton 10 dnll offse:r ""'ells Cornpcnntory ro)aJty pa)rnentl ""'hteh a~c ni.H llfn(l) p11Jd .... ,II accrue: P<nall) and •n•c:•cst tn .KCOfJ.lllC:c "" ''h Paup.arf'l c 
ofthu lease 

3 
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1) [XT['>'iiO'>S: If It lhc n ptnhon of the rn~ term o r thtJ lease, produrnon of oel Of IU hal nol bctn obt.alnc-d on the lcucd Pf~IK'S but dnlhnJ opc111KWIS .-c bctnJ condUdcd 
~~ m rood (Jt1h And tn 1 rood and \lliOfkmanh\ct mMM"r Lcs.s« may, on or before the n:ptUIIOn of1hc pnmaty lcnn, file'" I he GcncDI Land OfT.c.c \WTlncn ~tC-Ihon 10 the Commtu.onct 
<" ~ \.":mcnl Und Orftec: roc I dum ( '01 da\ C~ICftJtOn of thiS lease, acc:omp&IHtd b) r avmcnt of Thrn Thousand Doll~ (11_000 00) ,, th ts kasc CQ\tt'f1 .. , hundr-e-d fony (640) XTC:S Of k ss 
...: ' " ~~ Dollars f l ' fVlQ 00) of lhiJ k- co• en_. 11\an '" hundrtd forTY (640) ...... and the CO'MIIUIOI>CI shill tn "nlln&. cucnd lhll leas< r ... lhlf1) (lO) d•y p<nod ~-and 
a•~ ·"tot nrtne.on of the pnmary tmn and so kwlc thcreafta as o.l Of p t tS produced m r'-1',"' qu~nhhu , PfO\lekd fwt.ha, that l.cutt mil) , 10 tons as such dnllln& opn1tt0ns :an: bctnJ 
c-.Juc•cd mah lth JpPtuhon and pi) TnCnl dunn& M ) thtrt)' (30) cbv «tmckd pcnod fOf an lddtttonal utmstOn of lhtn y (10) davs and, upon rt"Cctpc of such apphnlton and pa)"fTTC-nt. rhc 
C --naUK'nn WH. tn wnt•n& ap.~n t'(tcnd thu lusc so that JJif'n( sh.all rc:nwn tn forn (Of such addmonal thlt1) (JO) day ~nod Jlnd so ton& thnuftc:t u otl or ps tt PJoc:tu«d"' JMY'"I 
~·••tn pro~ldnl hovoT \tT, ltut thts lusc stun not be nttndcd (Of mon !han a total of tfwee hundt-ed nu~" (lQOl cb)s from Wid afln the c·,rtneKJn or the pnmat) tcnn g nJUJ produc1'ton tn 
C'"r'\'""1' Q'Wntl1tt'S has b«n obtafM'd 

It l 'SE OF WATER: S1.''RFACE: l..nJ<C sll&il "-'-<tit< IIJiot to..,.-« producc<l on said land nt<cmty f0<- haatndcr and sokly """" tit< k>Jtdpr<mtJCJ, Jlf0'1dtd, howm:t , 
LC'S~ s.Nit not U$C' poUbk -.--.cr or WJta swc~e fOf tn~ock or lmpbOn J'Ul'C)KJ (Of' warn Oood opcnhons ~,thout the P"O' v.Tlncn cOMC"nn of L<ssor SubJ«t 10 Its obhpuon 10 pay 
Rrl>o.< clam.IJU, L<fl« shon ...... tloc npc tO .... so much of tit< ...-fxc of tit< land tltal IN) be tcasoNI>I) n«<UOI)' fOf dnlhna and """"""' wells and tr>NpOIIIIIJ and nwi<<tiiiJ tht 
f"" '-.,K'ItCin thc1-cfrom. such UJC' to be cOftducted undct tOndtttont of least '"JW> to the surfa« o( Lhe land l cJste shalt PI) surfKc d&mi)JC'S "'an .JtnOUnt set b~ the Gcn<r.1l Land Offtce fee 
~~J•1Ic "'ht<h tS crfttlt\ C on the date \'.hen the: X11\ ll) rcqutnnJ the Pll'mmf o( surfJCc datn.JJU occurs 

t < FOLLl 'TIOI'I: In dcmopon1 thts ....._ Lnse< sll&ll Ide tit< hoJ!ocsl cklf« o( Cllf< and all prop<f safe su-ds 10 Jlf<''CTII pollutoon Wo<houl hmoton1 the for<JOtnJ, poflut oon or couool 
.... c"l....t.J n•h.nl w.JICTW») S, n~tts and t~d wat« shall be prcYCnted by the' usc of contatnmcm fxthltU suffie~entto PfC\'t'n4 splla1e. scepaJe Of p ound water conlamtf\Jilten In the C\ enl 
,.. . r- lluht"n l en« stu II un all mcanJ at tts dtsposalto recapture all csc.Jpcd h)drocAtbonJ Of other pollutant Jnd shill be rnpormbte (Of JJI cbma1e 10 publtc: and pm,alc popcr1 tes 

1 -\I I'PLANOS: Lc11« sh..1ll butld and m1Jm11n fences around tts slush, sump, And chJtnJ~t pus and tank b:Jncnes so as to PfOIC"CC hvtslock J&llntt lou . dlrna&c or tnJ~. and upon 
t """rlru~ Of a~mcnt of &n) "ell Of " clls, lessee shall fill and le,clall slush f)IU lnd cellats and complctcl) clun up the dnlhns stte ofall •ubbtsh the• eon 

tB' Sl 'B' tERCEO U ~OS: No dtschMac r ( sohd .,.aJ1e or pbeac shall be allowed tnto State waters ftom any dnlhn& or tupport 'e»cls. PJoduchon platrorm. crew Of suppl) bNe, 
h vrc Jack-ur "I oc othct cqutrmcnt loc.atC"d on the lc.UC"d aru Sclhd ""I.Stc st\alltnc:ludc buc shall nac tx ltmtttd to contatncn, c:qutpmcnt, ruNmh, plasttc. alass, and any othn man· made non· 
b•-.dcpadable tteml A SIJ" mun he d\lpiJ~ cd '" a h•&h tn fft< arta Of'llll \'t'SSC'Is and manned pbtfonns S1illtnJ, ~OtSChiiJC or &n)' soltd \froaJte ()f ~lfbilgc tnlo State W.11cf1 from \CUCI' Of 

riJif"f'ms IS stnt tl) pmhtbttcd and ma' subJ«f J Stile ofT ell at kue to (orfC1twt ~ Such SQtemcnt shall be tn ltttcnn1 o ( at least t• tn StlC 

f(f RI\*[RS· To the ntmt ncttSSif) to pre~~ polluhon the prO\-UtC!Ittt found 1n subJecttOnS fah ncHbl C'f thu ranp-aph shal1 al10 .appl) to m'C'f'J and m'C'fbc:ds 

f0) PE~ALTY: Fat lure to comph wuh I he rtqutrt:mmts ofthu ~·tsfOn rna~ rnuh tn the mH tmum pcruth JIIO\Io ed tn Ia"" mcludtnl forfetNJc oflhe lcuc leurc sh.a.ll be hablc (or the' 
d.am.Jres caustd b\ such fmlurt Jnd Jn\ cOSis .Mt tlf"C"K1 tncvmd m dunm1•ca:s Jft"cctC'd b\ the dtJCh.at~d "" .ast~ 

16 10E'TIF1CATIO'~ \ tAR KERS: lesJ« stun c:rC"'Ct., • a dtstanc"c not to n c:«d ""'"C"ftf) ·fivc U S) fm hom uch .... :11 on the: PfCmiKt covtrcd bv thtt lean. • k11bfc ' 'PI on v.luc:h sh..JI 
t"C !Uted the: name of the: C'pef.WCW, the leuc- ck:i•IJUIIOn .wid the """C" numbct \\"he-re rv. o Of mt'f-c ""ells on the: J ln"foC luJC or v."hc-re v.cl1s Clln rv.o Of m(lf~ kUcS arc conn«ted 10 the PmC t.wtJc 
Nntn "hc:rhct b) •nd""ldual flnv. I me connccttOnl chtC'C't to the tank or unk.s Ot b\ UK o( J rnvlhr lc hc:.adct I" stem. each ltnc btfo;.. tC"ft uch .,.~II and such taN. or hcadn shall be k(lblv tdmc•(tCd 
~ .JII hmc-s cttl'tn b\ J ftrmt) lftlllChtd Ia& cv ,-late Of .- •drnrt (teJfK'ft propnf) J'llmiC'd m such ltnc at J dnt.ance M'l It' euctd thrC"t f ll (ect h em such tanL. Of hudcr conntCIKWI Satd '''"' u~ 
rl.tte \ N othct tJcne t(te.JUf'n mat\.en lhJII be mau,.arMd m a le"bfe condtt ton ttw oo1hout the term of thts k uc 

,.. \ SSIC" ' IF"'fTS· "The lease rn.t\ be rransfmtd If am unx J"ff\"ttkd ho\locYn, that the ftabrthtv ofthe tnnJfcrOt to Pfoperl~ chsduwrc '" obttpttan undn the lease u-.cludtn1 Pf~ 
p1un·m, ~ ~elb ftmO\ '"I piJtft'n'nJ Of rwrcltMS, Of ttmcdtMtOn of coota.mtnJIIOf'l Jl dn ll StieS shall PUI to the (fllf'IJfcrec upon the pnor ... nncn (()fttcnl or the CommtS.POntf of the 
General land Off tee The Comm1utonn ma .. reqt.t11e thrc tDIUfcttt to demon:str-atc financ:tJI rcsporutbtlnv and ma\ tequ11e 1 bond or otha KCI.I'll) All rranJfcrs must reference lhc lca.sc bv the' 
file rtUmbcr and muJI be re("()fdcd tn the COUnh' where the IIU t.S located and the r«<fckd transfer Of a COft' c~ntficd 10 ~ the Count) C1cr\ of the CCMn\ "'he-re the uan1fn •s recordtd mUJ1 be 
filed tn the Gmcnl LAnd OffiCe ""tthtn n•nc" (90) cb\-s oflhc eucutN)ft cbtc, as PfO' tdcd bv NR C S«ttOn U Olb, xcomp.wned b\ the fihn& fcc J'lfC~Cnbcd tn !he: Gcnct"ll Land OffiCt rules tn 
effect on the cbtc o( rtcctp! "'' the Genn&l land OfTtec o( such rransfn Of untftCd CQP\ thctto( E' Tf) uan,fcttc stuii Juc:cttd to all npu and be subt«t to all obltpttOns. ltabtltltu , and 
rcn;ahtcs 0\'ed to the State. b' the OtlJIR;ll lulC'c or art\ pnor tunsfertt o(rhe leue tncludtn, an\ lt abthttcs to the JUie few unf)Jtd r~\Jirtcs 

18 RELEASES: LcsStc IYQ\ rchnqutJh the "'hu snncc-d hnemc.kt IO rhc State II lin ltmc b\ f("('Ofct,nllhc relmqutshmtnt •n the Court" ""here thiS .-uu Sttu.Jicd Mel fihnllhc r« ordcd 
tellf~JIShment or C'Crttfit:d ( CJP' or same tn the Gmcnl Ynd Off tee wtthtn ntnd) (90) daH after tiS ~UCUh()n ICC:ompant~d b'o the filtnc fcc P"Mmbcd bv the Gmcnl Land Off tee 1'\tlu '" effect 
<'" the date or recc•p4 by the GC'11C'Tt11ll,and Offict of such rt hnqut.shmcnl or cemficd COf" thC'fcor ~Ufh ft hrtQutShmcnt "'"not ha\C the tO'ect of rcle:mng l en « from an)' habthty theretofore 
.Jcc rutd tn fJ\Of or the Stale 

1• ll £": In acc:ordancc .,. ,,h NR C S«ltOn S2 1) 6. chc Sute shall ha''t' 1 fif1t hen upon all 011 and p.s JWoduced ftom the we a co, crC"d b) thts lease to sc<urc pa,mcnt of .tl unp~td r~·.Jif) 
;and ('other sums or mQnC) thJI ma\ bctomc due undct thts lease. 0\ XCC"J)Unc~ or !hiS luJC, LC' U« p-ants the St.Mc In addtltOn IO the hen pt"O\"ldcd b\ N R c Scctton S2 I '6 and any Olhet 
.Jrrlu.a~le rututon hen. an npttSs contri<1UJJ hen on and sccunr, mt«u t m alllcuC"d m•nc~h tn and nuxttd hom the lu.scd JWCmtJCS. all prN «ds "hteh ma' x crvc to Lcsscc ftom the sal~ 
ot Juch lea.sed mtncnb. "'hrcthn such prO«Cds arc hdd tn Len« or b~ • th trd pan~ and all fhrurcs on and tmptO'\C'mtnt.J to lhc' ka~d Pfemttu used "' conncthOn "•th the p octuchon or 
rtN en mJ o r f'UC'h lc-aJt'd mtncrals '" ('fckr to SC"curc. rhc: PJi'"TI'ICfM ofall rO)aht« or othn ~s duc Of to N<omc due unda lhtJ lea}( and 10 S«'\\rt PJi'mt"' of any dama~ or lou t~t lcnor 
m.n tuiTn b' rc.uon of Lcsscc: s br~h of.,~ C'O' "'C'.Fanl or condt rtOrt o f lhtJ kl)C , ~het.hn t: '-rreu Of unpiled Th•s hen and s.cc~l) tnterut ma' be foreclo)ccf "' tlh Of ""l lhoul court P'~C"drngJ 
tn lh< mannn p o\tdcd tn the Tttlc I . ChJpCtr 9 of the Tn as BuJtncU Mel Commerce Code: I US« agrers that tht (('mmtnt~ncr nu~ rcquuc ln~ 10 n«ute and f('('()fd such tn.J.I.Nmcnts as 
fTU\ l'-c re;a~bh ncn:Jun to adcnov.ledJ< attach <If pnfcd rlus ltCn Ltntt herebo. rcrrescnls th.Jt there .wc no prt(lf Of' SIIC"CflOf ltt'M Mt.stnf fTCim and re lahnc to Lcssct·s X11~ thcs upon the 
Jt-."\e-dcscnt-cd J"f'Of'Crt'\ or from LC"Sict ' x.qun thOtt o( ttns lc:au Should the Commr.SStCOMt at ""~ lime detennt n< rh• t rhts rc-prcSC'niJtK'n 11 riOt tf"\IC' then the Comm"stOnC'1' mJ\ decl1te lhts 
lu t e l"fft ntd as rro,l<kd hcntn 

!() FORFEIT\rRE: Jflc:»« ~I fat I or refu.K tn m.Ue 1he ~-mcnc ohn' wm \lo1lhtn tlUrt\ flO' cb\ J aftC'f tt ~om<t dut. or t( Lessee or an .authonud ltm' should kno.,.l nJI) mMe M\ 

fJISC' rt:1Um or (Jisc rC"p(JJ1 COf'IIC'C'mml ptoductiCt'l or dnUmJ.. Of tr l.nsec ~ fatl Of rcfu.K 10 dnll ... \ «"fTIC'f ""til 01 .,.ells tn Jt"('d faJth a.:~rcquued b\ ,....,. and the rulu and rcplahonJ adopccd b'v 
I~ c ""mmtSSJOft<f cf the Gcnc:nJ Land o rr.cc, Of .r Lc:s.Jtt shoukt fa. I 10 file rcpcons m IlK m.IMCf rtquutd h-, ' """ Of b tl tn (~\ " ' 'h f\lkS and replal l()nJ promul,atcd b\ lhc Gmt:'f'JIJ LMld 
Off tee the Sc~ Land Bovd Of the: Ra•lroad ('ommiJSI()n. or refuse the J'lfO()C"f authonl\ acecSJ to the rtCt'fd\ f'«U'"'"' 10 Of'CUiton\ Of .r lc-Utt N an authforu.ed a ~cnt should kft0""1nr.h fiJI 
or re fi.JK to rt\C cone<! '"'"'""~he-. 10 tht P'"PC'' IU!hom~ Of krM)'v.lnJh fat I C"f reMc to funush the Gc:"ncnll.A~ OfTKe ~ contt1 koJ of""' "ell or tf LuSC'C' Jlu.JI knn\lotnJh \tOiate an~ orthc: 
fn.lite111l rtC"'~u,.·•tu nf ttus k a'<. ('f tf th tJ leaK~~ .asstpte'd and the u srpuncnt •s n('l( filed tt•l.hc: Vtncr-all.an.J Offtee u lt'qo.ttrtd ~ b"' the n"'u xquuC'd under 

tht$ lea~ sh~l be- subf«' tO forlC'"Iturc b~ lhc CommiSlfonct. and he shall fOf(etl Umt "hen suflictct\lh anforrncJ or lht (JC11 '-'htc.h authouzc. (Offt tiWC, and ""hen rorfetlcd !he atn WJI 1pln 
be: JUh~cttO lUSt tO !he: hfthc'Jt btJckt. undn the S¥nC rcpf.tltCW'IS Controlftn& the Ofl Jinal SJie of leases tJO,..C\Cf n(lfhlnt httetn Sh.IJI bt Cortltf\Kd IS ~&l~tn J the JUiomJhC IC'T1TUMUOft or th t$ 
lea.se t.<l\ opcnfK'n {\( Ia"' ('If l't'\ f"C'tiW'n co( M \ J:pc<lll ltmrtJt tOn ... JtnJ hcreundtt Forfeuwu rna~ be SCI "'* lnd lhts lt~e .td Ill nr.hls the-reunder fCtnSialed bcfOfC tkc "lh.IS o( another 
lntcn cnc: urnn ~'"flC'IOf' C\ldcnc:e to I he Comnuss~ of the General U.nd Office or fut wc CC'mpltan«: " 'th lhc """' ' ' tonJ or the 1114 and or lhts I cue 11\d the rules ;and •ecula!tons lhJI ma\ be 
adof'ted rci.JII \ e hcnro 

11 RI\'ERBEO TR.Acrc; In lhc: C\'t"nn thtS kuc CO''Cfl a merbc-d, leU« IS hntb) sp«tftc:alh p-;uueJ the n~ht cr emtncnt ~atn ..nd cM<kmn.arton at Pf0\1dcd rot' m N R c Sect~' 
~: M>': OQ\ , o\S J pM1 or the conn dC'f11Uon mg\lnl to LeSSM fOf lhc CO\en&niS hcrttn made b~ l eucc 

ll APPLICA RLr LA \ \ 'S A "1> ORI LLI"C RESTRICTlO'~S· Thu kas.c shJII he: sobt«1 to all rules anJ rcrul.llt•t'MJ oVId .11rncndrncntJ thereto. promuiJated b' the: CommtsstOnct o(the 
General Llnd Offtet JO'-nrl'"l dnlhn~ and produc•nc OpcnttOnJ. on Pmnancm Free School Land (Sr«tftulh tnclud•nJ .An\ f\lln promul1atrd that relate to plans of ornauon.s), p1)mcnl of 
ronlnu. and iudtun, proccdura. Jlld sh.lll be s:ubj«IIO all ochtf valtd ltllutn, rules, rci'Jbnons, Ofdcts Jnd md1n.JnC'cs lhat ma\ a !Teet ortrattons undct che pro\uton.s o( th•s lc.uc Wuhou1 
ltmtt•nlthc ftMnlll\ o( the fNe80t"l l cssc:c htrtb) lp-ttS. bv the .te«p(anct of lhlS lease. to be bound b\ and subtcct to all statuiOf"\ &nd rc~l•lon pro\nton.s reliu•n& to the' Gcncral Land 
Ufftcc s audu btlltnA M'ltt<e ~ J udtt hunnp ptc."<cdutcs S11d l"f"O\,SIOf'tl arc curnntl\ found 11 l I Tcn1 Admtnl\lt l tt\C CNc l h.arter J M\d le\11 Natwal RUOUiecs ( (loCk SC'Chon\ 41il l \~ 
)nd c.: I t · 1hrou trJ'I '1 U O lft 1he c~ent tluJ lcJi.SC CO' en lmd ft~nehtsed N leased ('If MhcNiie uud b\ J 1\J\t~JIICWI dt\lnct fiC ~ lht l n11cJ Su tu ft"f tht JU1'01C ('r nl\ttat•on or odwr JIUfl'OlC 

• ••• ••• • . • ~ • • • • • • • • • • • . . • • . •• • • . .. . • •• 
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HK:tdcntlo the opc.rahon or a pcwt. then Leucc shaJI not be entitled to enter Of possess such land "'-1lhout poor IPPfO"aJ u PfO\"Mkd undn S«t.on 61 11 7 of the T cus v. lief Cock. but Lessee ~I 
be cnhtkd to dc:"dop such land (Of Otl and a.u by d11tc1KMW dnlhna. ptOvtded, however, lhat no surfx c dnlhna kKaiK>n ml) be outer lhan 660 feet and .spc<..al pnnuutOn &om the 
CommiSSfOn<1 or the GcncnJ Land orr.cc IS nctc.sur) 10 make any surface Souhon nc.•u &han 1, 160 fttt rnc.uwcd at""" &n&ks from the nurut bWk.hud lute Of hom the nci.IUI drcdsc:d 
boo om cd1c of~)' chl.nncl , slip, Ot n.n.na b&Stn ""htch hal been authonttd b) the Unnc4 Swe:s u a (cdcnJ JMOJ«I f01 futwc C'On.SCNCtton, ...,hKht'cr ts num 

U . REMOVAl Of EQUIPMENT: Upon the tcnrun~tOn ofttus kuc (Of any CM&K1 \.UlC'C Ut.afl not,. In any C\tftt.. be pnnuned 10 rcmo'"f the: euutl Of In) pan of the cqwpmcnt fiom M) 

ptoductna. dry, Of .abAndoMd v.dl Of wclb wtlhout the "Tlntn con.unc of tht" Coc:nnuUIOnn of the Gc~ Land OffKc Of h1s authonud rcpuc:nu4t\c, nof Wl1l.nS«, "''thouc lhc ...,·nncn 
con.scnt or Sltd CommiUtOncf Of hiS aut.honud tcpn<ntallvc rtmoVC" from the kuc.d prmusulhc ~'"• Of M) Oth« equipment, INicna.l madUncf) , ~linCH Of ptlopnf) ovo>ncd b\ luxe: 
and UJcd b)' Lcsse:e m the <k\clopmcnl and ptodut11oo or otl oc au thctefrom vnul all dry cw abwwloncd ""'till h.J\t bcm pluucd and unul aJishnh cw rcfu.sc ptU hl\c been propnt) fillc.1 and ~II 
btol.cn Of diJC.IIdcd lwnbcr, mac.hmery, OC' dcbns shall hl\ c been tcmo\'Cd &om the prmusu IO the UhJractton or the Jald CommtUIOnc:f Ot hn aut.honud rc p.cuntaii\C 

H . fO RCE MA JEURE: Shoukt Lcuu be pu:,c-ntcd &om compl).n& w1\h Jn)' upreu or •mphdt CO\mMI orlh•s kuc, rrom conduC'Hn& dltlllnJ opcra11ons Lhctc:on. Of from ptoduc•n& 011 
and/or ps thc:uftom. afttt elTon mack 1n aood rJJih, by reason or ... .,, rcbtlhon., nou, sOlku. fwu, xu of God or In)' cwdn, Nk cw rcpbbon or IO'cmmtnu.l .1uthonf) then ... tuk s.o pre,-emcd. 
lessee's obllphon to comply '-'Uh such CO\Cnanl s.hJJI be suspended upon ptopc_r and .s.Mtsfactory proof prucntcd to the Commi.SJ.tOnc:T or the Gene~ Land Office ., )upporl of lc.»ec: s 
contcnhon &nd Lessee sNJI not be hablc for cbmaau for f,a,lwc to c.ompl) tbertwtth (ucq)l .n lhc c\Cnl o( kuc: opcriiiOIU ~ u JMOYMkd 1n !.he fllkJ Mld rcJVbfiOM ~b) the 
School Land Bo.vd). and Ltus lu.w U..aJI be- cnmckd ... tuk 11\d so tona u lcucc 11 Pf~"Cnrcd. by an) s:uch nusc, fiom <k'llllna. tC'\IIoorhnl opcrahoru or Pfoducma otl Mr.i. Of cu f'rom the k&Kil 
JMt miJc:S , JMCM\Icd. howe"\ cr. ttut nottuna hernn sh.a.ll be: tOAStruc:d to swpc:nd lhc payment or rcnl&b dunn a the pnnw') or C\tcnckd tcnn, ftOI to abndJC Lessees natw to 1 J\Uf'CMtOn undct an) 
applicable statute or thiS Sutc 

lS. I t:ASE SECURIT\': Len« shall take the h•rhcil dc:l!P'e~ of nrc and aJI proper s.arcKUMdJ 10 ptOic~t utd ptcrmut and to prcu:nt lhc:ft of oil. &J.S and Other h)drocllbons p.oduc.cd tiom 
s.a.d lux Tlns tncludu, but •s noc hmllcd to. the tn.lt~llahon or .a.ll ncccuar'\ cqutpmc:nl, scah. kxlu , Of other .apoprornate PfOiteti\C deuces on Of ar all.ccus potnts ,u the lcuc:s produl.uon, 
c.alhmn& Md StOtacc S)stcms ""'hc:•c theft orh)droc...,bon.c.an oc.cw Lcme stWI be liable (Ot the ktu of .an, h)droutbon.s ruWt•n& &-om theft and shall P.> the St.Jtc o ( Teu.s ro)&.lttc$ thereon 
u f'4 D\'ldcd hc•c•n on all od, ,~.~ Of Olhcr h)droca~·bocu lo~• b) reuon o( thc:ft 

26. RfOliCTIO OF PA' MENTS~ 1(, duonathc rt1rnM" term, a pot I tOn o(thc tMd co,crcd by thu l~uc: 11- UKiudcd ~•lh•n the bounJMlc't of .1 pookd urut lhll tw b«n IR'fO'cJ b) the 
Schooll.~nd Boald '" accOtdiancc ...,,h Na.ruu.l Rcsowcc-s Code S«IIOI'IS 52 ISI·Sl I H. Of 1f, 1.1 M) tunc after the: n puttOn o"hc: pnf1\oV'\ term 01 thc: ntcnckd 1mn th•.s leU< co,~n • kurt 
number ofactcs than lhc total amount dc-sc-nbcd herem Pl')mtnU th.Jt •c made on a per Ktt b&lu hc:rcundc:r sA.t.ll be rcJuccd xccwdJnJIO the number of ~tu pookd rele.ucd. suncndc1cd or 
oth~~r.sc K:\Cted, so lh.lt J)a)ment.) dctemuncd on a per ;J('ft buts under the lcrms orth•s luse dutm&thc pniNrl) term Jhall be \ akulatcd b~ upon the number ol KfU CNUt6c the~~ 
O( I pooktJ uAit, Of, I( aflc:r the C\piUIIOft or lhc pmn¥) lcrm. thc nwnbc:f o( ICIU aau.aJJ) ftWnc:d and CO\CfCd b) t.hu lc.ut 

11. S\ f'CESSORS AAO A IGN : Tltc CO\en.ants. condmoru And .1pccmcnu conta.&ne:d hc1ern J.h.aJI ntcnd 10 And be bmdmc upun the he'" c\ccuton. admlnlillilllou. succcnon Of 

ISSIJN O( LC'JkC hcrc1n 

l&. AI'ITIQUIT IES CODE~ In the C\Cntthat In) future or atchcoktaK.aJ cw hulonultnten.sa on PCf'l'IUI)Cnl School Fund Und I) cnc0t.IMC1~d ""''"'tiM' Jleh\lhCS aut.honud b\ thrs kuc: 
lesS« \lotll•mmcd1atcl) cu Je Kh\IIIC.J a.nd ""'•lltmmc:dratcly nou() the General Land OffiCe (ATJlrrol AJct\KotoKISI AUC't ~Wu~cmcnt Ot\UK>ft 14 00 N Conpcu A'e Au.J.taA. l c\u .. ,~011 
and the lc\J.S lhstoncaJ CommiUN)n (P 0 BoA 11276, Au.tlrn TX 71711) 10 rhal ~e tnc&JUfU IN) be: vndc:n.U.cn 10 protect Of IC'('O\CI such d.tSCO\CntS Of rtnto~.nJJ a.i .pptopn.aJe Lcsiee 
IS CAptUJI) placed on notiCe or the Nauonal H1Stoncal Pfcscl'\lhon Acto( 1966 (PB-19-66 80 Statute 9 1S, lb usc A .& 70) w the AN~wlt(\ c~ Ol lt'\U ~C1 191 Tn Nat CNt 
Ann (\emon 1~3 &. Supp 1q.qa• On st~Wc-owncd l&nd noc dcdte.atcd 10 the: Pwnanent Sc:~ Fund. luK:c .sh~ll not tf) the Tu.u thstoncaJ (\)0\mtu •cn bcto.c btuJvnv~Jound 11.1 ptC,«t 
location An ar chacolog1cal Sltr\C) mtght be rcqu~tcd b) the commiU!Oft bdorc COC\JJrutuon or the: ptOJtCI can commence FU11hcr 1n the' e'cnt t~ an' 111c obJC'C'I lout tan, Mtd.K1 or ~~ 
feature ofa~chacok>&KII :Ktcnii(K, tduut•ONI, cultural Of hiStone Interest 1.1 c.ntountc.rcd dunn& the ICII\IIIts authouzc b\ thiS It~.)( lcu cc \Ioiii •mmcd1.ttc:h not11) lcUOf anJ lhc fcUJ 
tf1.J100C'al Comm1.Ut0n iO th<tl adcq~tc mcaswu ml) be Yftdaul.c:n 10 prOI«I or fC'C'O\tf such diKO\C'OC'J cw flndmp ~ appopnate 

29 \ t N\ [ : lcuor anJ klSCC' tncluJU~¥: k.sKe J WCCaSOU 1ftd Wlpui, hcfcby ~pte thai \ C.ftUC (or In)' dtspulc IIUiftJ out ofa ptO\UtOf'l o(thts kbC .,.h«hcf C\J"'C:U Of tmpt.cJ IC'iiiiJtnf 
lnterptctJIIon of th1s k:U<. or •el~lmg 1n an) W"l) 10 thu lease 01 10 ~hublc UK Ia~ . SliiiiUCU, or adnuntsrramc rules 1otwl be'" a coun of compe-tent JWh .. h~o.t~ I,J\.•teJ 1ft ,,_.,,. \,.)Unt\ )t.Mt' 
o(TcnJ 

JU. I EASf .. I L1 G : flursu.ant to Chap4er 9 ot the I u. But &: Com Code,thtJ luu mut t be filed o( retOfd 1n the: office or the COOOt') Clerl. 1n an ) count) .n .... tu.ch all Of .,, pM1 o( tbc 
leased prcrnauJ •s located. ~nd t t'f1tlied cop•u thereof muSI be filed "'the GcneraJ Und OffKe 11k prucnbed fillnc (cc sh.lJI Kc.ompAn) the C'cr11f•ed cor•c-s SC"nt to the Cicf'Cr~ L&AJ Off•cc 

5 
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Jl 

~, .,_ -/o 
DATE:. __ ~~~~~==~-'--~-----------

APPRO\'l:D 

CMINbfi ....... 
DC 

[ • K cr-

(CORPORATIO'II ACI\J'IO\\ I [I>G'IE"l) 

ST \ TT or ____________________ _ 
~01 '1/T\ OF ____________________ __ 

Bc(occ me, the: undns•~d Juthooh . on ttus da) P«l()ftalh appcatcd _ _________________________________ __ 

.,nown rn me to be lhc ~nons "'"hose namu arc subsc'nbcd ro rhe: r~esomg tnUNmcnt , and ackno ... lcdp:cd to me: that the' cucuted the 
\ Jmt (M the rurposcs and t-C"n' ldtut ton thc-rctn npu:»C'd 

G•\n\ unckt "'"' hand and~~~ or oftkc thn thc: _ ____ _ d.t\ or _ _____________ • ~0 ____ _ 

Not"' Pubhc '" And fC"f 

6 

PTLP: I 1786 ----- --
YILJ':D POlt UCOltD 01' THE 27TH DAY OF MAY A.D. 20 10 4:30 p PC 

------~~--------

• ••• ••• • • • • • • 
• • • • • • • • • • • • 
• • •• • • • • • •• 
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CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF REEVES 
The above and forego1ng IS a full, true and correct photographtc copy of the 
ong1nal record now 1n my lawful custody and possess1on, as the same 1s 
filedlrecord~d '" the pubhc.(e~ of my_ offtce+ found '". VOLHBkiC 
PAGE~. THRU ;j4/ . UFF.1.C~d) 

, •• "9: • ., t:..l]l'>n t n 
,.~.' E ;~··· I hereby cerbfied on ,_J,.U_ .JJ,.J,U.J,J. 

.~· ,.: ~~..;-.. 
{• fj;. ~,.~\ DIANNE 0 . FLOREZ, COUNTY CLERK 

~~en»~~ ~~fll !ff ~UTY •: • 
• • • • • • • • • • •• .. : . . 

• • • • • • • • • • 
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LEASE DATE 

04-06-2010 STTX M-110724 

AGENCY LEASE NUMB ER: H-110724 
IN PAYMENT OF:OELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0342 

TRACT: 1 
PROSPECT: lENA 
BASI N/LANDMAN:* 

COUNTRY: US STATE: TX 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of ): STATE ABST/1 0# 77777BLK 57 Sec 6 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OF FICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(BA# 040650L 

TX 78711- 2873 
• ••••• • TAX ID: 00-0000000 ACCT: 

• • 
• 
•••• • .... 

•• • • • • • • • 

•• •• • • • • • 

(OPS# 004796B) TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

: MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$3,200.00 

$.00 
$3,200.00 

MONTHS 
BEGINNING 

04-06-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 000 

11707669 

CHECK NO 

114496 



LEASE DATE 

04-06-2010 ST TX M-110724 

AGENCY LEASE NUMBER: H-110724 
IN PAYMENT OF:DELAY RENTAL PAYMENT 

• •• • • • ' FOR: DELAY RENTAL • • 
• 

•: • • •: RECORDED: Boo~ 0844 Page 0342 

• 

LESSOR 

DIV ISION 

•••• • TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES 
•••• PROSPECT: ZENA 
•• • • • • BASI N/LANDMAN:* • •• 
• LEGAL (Par t of ):STATE ABST/10# 77777BLK 57 Sec 6 

•• •• • • • • • FOR THE CRED IT OF: 

STATE OF TEXAS 
GEN ERAL LAND OFFICE 

STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTI N 

TAX ID: OQ-0000000 

(OPS# 004796Bl 

(BA# 040650L 

TX 78711- 2873 

ACCT: 

TOTAL BANK SERVICE CHARGE 

TOTAL AMOUNT PAID 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 

640.000 

PAYMENT 

$3,200.00 

$.00 

$3,200.00 

MONTHS 
BEGINNING 

04-06-2011 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-110724 12 04-06-201 1 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2011 
CHECK NO. 11 4496 

Three 1housand llvo hundred and 001100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 iooo 

CHECK NO 

114496 

LEASE 
NUMBER SUF 

0089809 :ooo 
CITIBANK DELAWARE 

AMOUNT 

•••• ••• $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE.RESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE MAR z 4 'ZU BY -.llfJr---_JAUJFL-JNl.ll...TJ.LA:u..l....LP...cAu...Yl.l!JML-.E.L.1N T.J......_ ___ _ _ _____ _ 



Fi le No. 

O~hiTAL PAYMENT 

Date Filed: , ) 1?~ ~II 
Jerry ;;;;rson, omm1ssioner 

Bvs: A 

.. 

• 
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• • 
• •••••• • • 

• 
•••• • •••• 
• •• • • • •• • 

• 
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TE XAS ERAL LA D OFFRCE 
JERRY PATTERSON, COMMISSIONER 

August 24, 2011 

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do 
hereby certify that the papers, records, and documents of said office show; 

********** 

That on June 22, 1926, Section 6 , Block 57, Public School Land Suxvey, 640.00 acres in Reeves 
County was awarded to JOHN C. ROSEBOROUGH, JR., on his application to re-purchase filed 
in the Texas General Land Office on February 6, 1926, in School File 141104, and which 
application was flied to purchase said land under the provisions of Chapter 94, Act approved 
March 19, 1925, said tract applied for having been classified as Mineral & Grazing;" 

That the File Wrapper for School File 141104 is endorsed: "abst 4898," "M & G," "(Stamped) 
Land Forfeited 1-6-43, Bascom Giles, Commissioner;" 

' · ·JIF ********** 

That on August 2, 1961, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as 
amended by House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th 
Legislature, 194 7, and other applicable laws, JERRY SADLER, Commissioner of the Texas 
General Land Office, executed and delivered State Oil & Gas Lease M-530 13, covering "all of 
Section 6, Block 57, PSL Sutvey, Reeves County, Texas, containing 640 acres, as shown on the 
official map of Reeves County now on file in the General Land Office," to SINCLAIR OIL & GAS 
COMPANY, for a cash bonus of $6,400.00, with a primary term of Five (5) years, an annual 
delay rental of $1.00 per acre, and a royalty to the State of One-Sixth (1/6) of the production of 
oil and gas from the tract, and, upon the payment of the cash bonus due, and the 1.0% 
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office 
on August 2 , 1961, in Mineral File M-53013; 

That the File Wrapper for Mineral File M-53013 is endorsed : "(Stamped) EXPIRED;" 

************ 

That on May 4 , 1971, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as 
amended by House Bill No. 9 , Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th 
Legislature, 1947, and subject to all rules and regulations promulgated by the Commissioner of 
the Texas General Land Office, pursuant to Article 5366, V.C.S. and other applicable statutes 
and amendments thereto goveming drilling and producing operations, and other applicable 
laws, BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M -65936, covering "All of Section 6, Block 57, Public School 

Stephen F. Austin Building • 1700 North Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state.tx.us 



Peggy Lavine 
August 24 ,20 11 

Land, Reeves County, containing 640 acres, as s h own on the official map of Reeves County now 
on file in the General Land Office," as shown on the official ma p filed in the Texas General Land 
Office, to SOUTHLAND ROYALTY COMPANY, for a cash bonus of $ 16,012 .80, with a primary 
term of Five (5) years, an annual delay ren tal of $5.00 per acre, and a royalty to the State of 
One-Sixth (1 /6) of the production of oil and gas from the tract, and, upon the payment of the 
cash bonus due, and the 1.0% statutory sale fee wh en required, a copy of the lease was filed in 
the Texas General Land Office on May 4 , 1971 , in Mineral File M-65936; 

That the File Wrapper for Mineral File M-65936 is endorsed : "(Stamped) EXPIRED;" 

********** 

That on February 6, 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 
52 of the Natural Resources Code, and subject to all rules and regulations promulgated by the 
Commissioner of the Texa s General Land Office and/ or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and delivered 
State Oil & Gas Lease M-78865, covering "All of Section 6 , Block 57, Public School Land 
Survey, Reeves County, Texas, containing 640 acres, as shown on the official map of Reeves 
County now on file in the General Land Office in Austin, Texas," to HNG OIL COMPANY, for a 
cash bonus of $120,640.00, with a primary term of Three (3) years, an annual delay rental of 
$5.00 per acre, and a royalty to the State of On e-Fifth (1/5) of the production of oil and gas 
from the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee 
when required, a copy of the lease was filed in the Texas General Land Office on February 5, 
1979, in Mineral File M-78865; 

That the File Wrapper for Mineral File M-78865 is endorsed: "(Stamped) EXPIRED;" 

********** 

That on January 18, 2005, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, 
and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated 
by the Commissioner of the Texas General Land Office and/ or the School Land Board, 
pursuant thereto, and all other applicable statutes and amendments to said Natural Resources 
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-104574, covering, "SECTION 6, BLOCK 57, PUBLIC 
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN 
THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS," to CHALFANT PROPERTIES, INC., for 
a cash bonus of $197,760.00, with a primary term of Five (5) years, an annual delay rental of 
$5.00 per acre, and a royalty to the State of One-Fourth (1 / 4) of the production of oil and gas 
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the 
cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in 
the Texas General Land Office on January 8, 2005, in Mineral File M-104574; 

That the File Wrapper for Mineral File M- 104574 is endorsed: "(Stamped) Expired;" 

************ 

Dicta No. 2011-86 



Peggy Lavme 
,August 24 , 2011 

That on April6 , 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51 , and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by 
the Commissioner of the Texas General Land Office and/or the School Land Board, pursuant 
thereto, and all other applicable statutes and amendments to said Natural Resources Code, 
JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered 
State Oil & Gas Lease M-110724, covering "SECTION 6, BLOCK 57, PUBLIC SCHOOL LAND 
SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN 
ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS 
GENERAL LAND OFFICE, AUSTIN, TEXAS," to VERITAS 321 ENERGY PARTNERS, L.P. , for a 
cash bonus of $356,480.00, with a primary term of Five (5) years, an annual delay rental of 
$5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas 
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the 
cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in 
the Texas General Land Office on July 2 , 20 10, irl Mineral File M-110724; 

That the latest rental payment for State Oil & Gas Lease M- 110724, for the period April 6, 
2011, to April6 , 2012, was received in the Texas General Land Office on March 24, 2011; 

********** 

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above 
written. 

JERRY E. PATTERSON 
COMMISSIONER OF THE GENERAL LAND OFFICE 

JEP/wt 

Name 

Dicta No.: 
Fee: 
Files: 

Dicta No. 20 11 -86 

Peggy Lavine/EOG Resources 
P.O. Box 2267 
Midland , TX 79702 
2011-86 
$600.00 
School File 141104, Mineral File M-53013, M-65936, M-78865, M-104574, 
M- 110724 
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LEASE DATE 

04-06-2010 STTX M-110724 

AGENCY LEASE NUMBER: H-110724 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECOROEO: Book 0844 Page 0342 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BASIN/LANOHAN:* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/10# 77777BLK 57 Sec 6 

FOR THE CREOIT OF: 

STATE OF TEXAS 
GENERAL LANO OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(SA# 040650L 

TX 78711- 2873 
TAX 10: OQ-0000000 ACCT: 

(DPS# 0047968) TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAlO 

:MIDLAND 

X 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$3,200.00 

$.00 
$3,200.00 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

MONTHS LEASE 
BEGINNING NUMBER SUF 

04-06-2012 0089809 000 

12t08494 

I~ 

CHECK NO 

123125 



~eog resources 

•• • • • • • • • 
• •••••• • • 

• 
•• • • • • • • • 

• •••••• • • 
• 

•• •• • • • • • 

EOG Resources, Inc. 

P.O. Box 4362 

Houston, TX 77210-4362 

123125 0089809-000 RN -010-04/2012 

COMMISSIONER OF GENERAL 
LAND OFFICE STATE OF TEXAS 
STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 
AUSTIN TX 78701 

II I I 
9171 9010 1424 1000 1083 31 

Check No 
Lease No. 
Payment Type 

Division: 
Month 

123125 
0089809-000 
Delay Rental 
Midland 
04/2012 



•• • . . . 
• • • 

• •••••• • • 
• 

•• • • • • • • • 
• •••••• • • 

• 
•• •• • • • • • 

' 
LEASE DATE 

04-06-2010 ST TX M-11 0724 

AGENCY LEASE NUMBER: H-110724 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Boo~ 0844 Page 0342 

LESSOR 

DIVISION 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES 
PROSPECT: ZENA 
BASIN/LANDMAN:* 

LEGAL (Part of):STATE ABST/10# 77777BLK 57 Sec 6 

FOR THE CREDIT OF: 

(BA# 040650L STATE OF TEXAS 
GENERAL LAND OFFICE 

STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 

AUSTIN TX 78711-2873 

TAX ID: 00- 0000000 ACCT: 

(DPS# 004796B) TOTAL BANK SERVICE CHARGE 

TOTAL AMOUNT PAID 

:MIDLAND 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640 _000 

PAYMENT 

$3, 200_00 

$.00 

$3,200 .00 

MONTHS 
BEGINNING 

04-06-2012 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

eog resources 
NUMBER MONTHS 

LEASE DATE LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-110724 12 04-06-2012 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2012 
CHECK NO. 123125 

Three lhousand two hundred and 00/100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 !ooo 

CHECK NO 

123125 

LEASE 
NUMBER SUF 

0089809 000 

CITIBANK DELAWARE 

AMOUNT 

••••••• $3,200.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CH ECK IS HEREBY ACKNOWLEDGED 

DATE MAR 1 2 2012 BY -v>~<----F'R"'""E~Nt+.<:Aou.l _._P...cAY..~.....~MCJU.JE ........ N..L.IT'-------------



• ••• ••• • ••••• • • • • • • • • • • • • • • • • • • • •• • • •• • • ••• • • • • 

=ile No. J.tt llD ~28 
~ ~mt 

ate Filed: ?I tl./lz. 
Jerry E. Patterson, Comissioner 

6A 



•••• • • • • • 
• ....... 

• • 
• 

• •••••• • • 
• •••••• • • 

• 
•• •• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-110724 

AGENCY LEASE NUMBER: M- 110724 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED : Book 0844 Page 0342 

LESSOR 

DIVISI ON 

TRACT : 1 COUNTRY: US STATE: TX COUNTY: REEVES 
PROSPECT : ZENA 
BAS IN/ LANDMAN : * 

LEGAL (Par t of): STATE ABST/1 0# 77777BLK 57 Sec 

FOR THE CREDI T OF : 

(BA# 040650L 

6 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPH EN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN TX 78711- 2873 
TAX JD: OD-0000000 ACCT: 

(DPS# 004796B) TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PA ID 

:MIDLAND 

NUMBER 

OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$1 6,000.00 

$.00 
$16,000.00 

MONTHS 

BEGINNING 

04-06-2013 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089809 000 

L3707548 



LEASE DATE LESSOR 

04-06-2010 ST TX M-110724 

, AGENCY LEASE NUMBER: H-110724 

•••• • • • • • 
• •••••• • • 

• 
• •••••• • • 
• .. . ... 

• • 
• 

•• •• ' . . ' . 

IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0342 

DIVISION 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES 
PROSPECT: ZENA 
BAS IN/LANDMAN:* 

LEGAL (Part of):STATE ABST/ID# 77777BLK 57 Sec 6 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFF ICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTI N 

(BA# 040650L 

TX 78711- 2873 
TAX ID: 00- 0000000 

(DPS# 0047966) 

eog resources 

LEASE DATE 

ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

LESSOR 

04-06-2010 STTX M-110724 

ON BEHALF OF EOG RESOURCES, INC 

·.•. . ,.},., 

:MIDLAND 

,, 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$16,000.00 

$.00 
$16,000.00 

NUMBER 
OF MONTHS 

MONTHS 
BEGINNING 

04-06-2013 

MONTHS 
BEGINNING 

12 04-06-2013 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 :ooo 

L3707548 

CHECK NO. 
134588 

LEASE 
NUMBER SUF 

0089809 :ooo 
62-20 CITIBANK DELAWARE 

DATE 03-01-2013 CHECK NO. 134588 3'11 
AMOUNT 

***Sixteen thousand and 001100 Dollars*** •••••• $16,000.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF 

STEPHEN F AUSTIN BUILDING 
1700 N CONGRESS AVENUE 

BY -pzi.LL( ~ AUSTIN TX 78701-0000 
Cll'IOANK OE\.AWAAE 
NE'WCASll£0E 18120 
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i::·::::·: :t;::''"''"'~)H 
lEASE DATE 

04-06-2010 STTX M-110724 

AGENCY LEASE NUHBER: M-110724 
IN PAYHENT OF:DELAY RENTAL PAYHENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0342 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BAS IN/LANDHAN :* 

LESSOR 

DIVISION 

COUNTY: REEVES 

LEGAL (Part of) :STATE ABST/ IO# 77777BLK 57 Sec 6 

:HID LAND 

NUMBER. 

OFMONTliS 

12 

NET ACRES 
640.000 

MONTHS 

BEGINNING 

04-06-2013 

FOR THE CREDIT OF: PAYHENT 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 
TAX ID: OD-0000000 

(OPS# 0047966) 

eog resources 

LEASEOATE 

(SA# 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AHOUNT PAID 

$16,000.00 

$.00 
$16,000.00 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED. 

·::;:- .:::::.··: NUMBER MONTHS 

LESSOR :·:· OF MONTHS BEGINNING 

04-06-2010 STTX M-110724 12 04-06-2013 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01-2013 
CHECK NO. 134588 

Sirteen thousand and 00/1 00 Dollars 
' 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701-0000 

BY 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER stJF 

0089809 t000 

CHECK NO. 

134588 

LEASE ~-:;:: 
NUMBER SUF 

0089809 :ooo 
CITIBANK DELAWARE 

AMOUNT 

•••• ••$16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED 
DATE BY 



File No. .N1 F I /0 7J.'f 

Beattt.L Payment 

Date Filed· oS/tt/:uJL:l_ ____ _ 

Jeri} E. Patterson. Commbsioncr 

R' ~~----------------------



. - LEASE DATE 

04-06-2010 ST TX M 11 0724 

AGENCY LEASE NUMBER: H-110724 
IN PAYMENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED: Book 0844 Page 0342 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 
BAS I NI LANDHAN: * 

LESSOR 

DIVISION :MIDLAND 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/10# 77777 Grantee Blk 57 Sec 6 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN SLOG 
1700 N CONGRESS AVE 
AUSTI N 

ACCT: 

(BA# 040650L 

TX 78711- 2873 

• • • • (DPS# 0047968) TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID • •••• 

• ••••• • • • 
• 

• • • • • • •••• 

• 
• • •• . . . 
• • 

NUMBER 

OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$16,000.00 

$.00 
$16,000.00 

MONTHS 

BEGINNING 

04-06-2014 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 

NUMBER SUF 

0089809 000 

14708624 

RENTAL PAYMENT 

5~ L(f• 

I Z ( 
CHECK NO 

141755 



•••• • • •• • 
• •••••• • • 

• 
• • • • • • •••• 

•• •• • • • • • 

LEASE DATE 

04-06-2010 ST TX M-110724 

AGENCY LEASE NUMBER : H-110724 
IN PAY MENT OF:DELAY RENTAL PAYMENT 
FOR: DELAY RENTAL 

RECORDED; Book 0844 Page 0342 

TRACT: 1 COUNTRY: US STATE: TX 
PROSP ECT: ZENA 
BASIN/LANDHAN:* 

LESSOR 

DIVISI ON : MIDLAND 

COUNTY: REEVES 

LEGAL (Part of):STATE ABST/ID# 77777 Gran tee B l ~ 57 Sec 6 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTI N BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS# 004796B) 

(BA# 040650L 

TX 78711- 2873 
ACCT : 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAID 

NUMBER 
OF MONTHS 

12 

NET ACRES 
640.000 

PAYMENT 

$16,000.00 

$.00 
$16,DDD.OD 

eog resources 
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED. 

NUMBER 
LEASE DATE LESSOR OF MONTHS 

MONTHS 
BEGINNING 

04-06-2014 

I Z ( 

MONTHS 
BEGINNING 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 000 

14708624 

CHECK NO 
141 755 

14708624 
LEASE 

NUMBER SUF 

04-06-2010 ST TX M-11 0724 12 04-06-2014 0089809 · 000 

ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE 

DATE 03-01 -201 4 CHECK NO. 141755 ~ 
AMOUNT 

***Sixteen thousand and 001/00 Dollars*** "'" '$16,000.00 

PAY TO COMMISSIONER OF GENERAL 
THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

BY--j'J.LL{ ~ AUSTIN TX 78701-0000 
ClliOAHt<O£\..A~AAE 
NEW CAST\.EOE 11720 

~ 

u• 0 0 ~ L. ~ 7 5 5 u• 



•••• 

LEASE DATE 

04-06-2010 STTX M-110724 

AGENCY LEASE NUMBER: H-110724 
IN PAYMENT OF: OELAY RENTAL PAYMENT 

FOR: DELAY RENTAL 

RECORDED: BooK 0844 Page 0342 

TRACT : 1 COUNTRY: US STATE: TX 

PROSPECT: ZENA 

BASIN/LANDHAN:"' 

LESSOR 

DIVISI ON :HIDLAND 

COUNTY: REEVES 

LEGAL (Par t of ):STATE ABST/1 0# 77777 Gran tee Blk 57 Sec 6 

FOR THE CRED IT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 

STEPHEN F AUSTI N BLOG 
1700 N CONGRESS AVE 

AUSTIN 

ACCT: 

(BA# 040650L 

TX 78711-2873 

NUMBER 
OF MONTHS 

12 

NET ACRES 

640.000 

PAYHENT 

$16,000.00 

MONTHS 
BEGINNING 

04-06-2014 

• ••! (DPS# 004796B) TOTAL BANK SERVICE CHARGE 

TOTAL AMOUNT PAID 

$.00 

$16,000. 00 • •• ••• • • • 
• 

• • • • • • •••• 

•• •• • • • • • 

eog resources 

LEASE DATE 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 

THE A MOUNT OF THIS CHECK IS IN PAYMENT OF DElAY RENTAL PAYMENT 
DUE PARTY OR PARTIES UNDER OIL & GAS 
LEASE DESCRIBED FOR THE PERIOD STATED 

NUMBER MONTHS 

LESSOR OF MONTHS BEGINNING 

04-06-2010 ST TX M-110724 12 04-06-2014 

ON BEHALF OF EOG RESOURCES, INC 

DATE 03-01 -2014 
CHECK NO. 141755 

Sixteen thousand and 00/100 Dollars 

PAY TO 
COMMISSIONER OF GENERAL 

THE ORDER LAND OFFICE STATE OF TEXAS 
OF STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 
AUSTIN TX 78701·0000 

BY 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOW LEASE NUMBER 

LEASE 
NUMBER SUF 

0089809 looo 

CHECI<NO 

141755 

LEASE 
NUMBER SUF 

0089809 000 

CITIBANK DELAWARE 

AMOUNT 

•••• •• $16,000.00 

NON-NEGOTIABLE 

RECEIPT OF ABOVE DESCRIBED CHECK ~~BY ACKNOWLEDGED 
DATE !JW~It( BY ~>4<-c:y LV 60 



• • • • • • • • • • • •• • • ••• •• 

••• • • • • •• • 

• • ••• • • • • 

File No _&f /10 "P-Lf_ 
Beo+o.ls- 6~ · 

Datt: riled tJ3/ov{iD;~----
krn I· P HtLr'>nn. <.. m1.11issioncr 

R:~------



• •• • • • ••• • 
• •••••• • • 

• 
•••• 

LEASE DATE LESSOR/ 

04-06-2010 ST TX M-11 0724 \/ 
AGENCY LEASE NUHBER: M- 110724 
IN PAYMENT OF: MINIMUM ROYALTY PAYMENT 
FOR: MINIMUM ROYALTY 

RECORDED : Book 0844 Page 0342 

TRACT: l COUNTRY : US STATE : TX 

/ 
NUMBER 

OF MONTHS 

00 

DIVISION 

COUNTY: REEVES 
• PROSPECT: ZENA •••• 

•••• • • • • • 

BASIN/LANDMAN: * 
LEGAL (Part of) :STATE ABST/ ID. 77777 Grantea Blk 57 Sec 6 

FOR THE CREDIT OF: 

STATE OF TEXAS 
GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N CONGRESS AVE 
AUSTIN 

(DPS4i 004 7 96B) 

(BAII 040650L 

TX 78711-2873 
ACCT: 

TOTAL BANK SERVICE CHARGE 
TOTAL AMOUNT PAI.D 

IF CORRESPONOENCE IS REQUIRED. PLEASE MAKE 
REFERENCE TO THE BELOWLEASE NUMBER 

MONTHS 
BEGINNING 

04-06-2015 

NET ACRES 
640.000 

PAYMENT 

$3,200 .00 

$.00 
$3 , 200 .00 

LEASE 
SUF NUMBER 

0089809 000 

PLEASE SIGN THIS RECEIPT COPY AND RETURN 
CHECK NO 

150223 

6eog resources 

LEASEDATE 

THEAMOUNT OFTHIS CHECK IS IN PAYMENTOF MINIMUM ROYAL TY PAYMENT 
DUE PARTY OR PARTIES UNDER Oll & GAS 
LEASE OESCRIBED FOR THE PERIOD STATED 

NUMSER MONTHS 
LESSCR OFMONTHS BEGINNING 

LEASE 
NUMSER SUF 

04-06-2010 ST TX M-1 10724 00 04-06-2015 0089809 ~ 000 

ON BEHALF OF EOG RESOURCES INC 62-20 CITIBANK DELAWARE --
DATE 03-01 -2015 311 

CHECK NO. 150223 AMOUNT 

***Tirree tirausand two hundred and 00/100 Dollars*** ··-···s3,2oo.oo 

PAY TO COMMISSIONER OF GENERAL 
THEOROER LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE 

AUSTIN TX 78701-0000 NON-NEGOTIABLE 
CtniAHK O[LAWAAt BY 
NEWCAST\.E DE 1f720 

RECEIPT OF ABOVE DESCRIBED CHECK IS H~Y ACKNOWLEDGED 
DATE ~~~~ BY / _" 

l_.....--' 't.../ 



Date Filed: __ :::;_--L-~"""'---:~h 
George P. Bush, Commusioner 

• • ••••• • • • • • • ••• • • • • • • • • •• • • • • • ••• • • • •• 

/D 



~ eog resources 

Augu t 22, 20 17 

Texas Genera l Land Offi ce 
Attention: Mr. J. Daryl Morgan 
1700 North Congress A venue 
A ustin, Texas 7870 1-1496 

E TVIAFEDEX 

P.O. Box 2267. Midland, Texas 79702 
Phone: (432) 686-3600 rax : (432) 686-3773 

RE: S igned by EOG - Pooling Agreement (GLO Unit No. 8553) 
tate Streamer ni t 

Reeves County, Texas 

Dear Mr. Morgan: 

Please fi nd the enclosed duplicate originals of the above descri bed Pooling Agreement, signed by 
EOG Resources, Inc. Once full y executed, please return one original in the enclosed envelope to 
my attention. 

Should yo u have any questions, p lease contact Ga rrett Reeves at (432) 686-6949 or via emai l at 
garrett rce cs c ,eogresources.com. 

Very trul y yours, 
EOG RE OURCES, INC. 

~~~J~c~c0 
Katherine Hathcock 
Land Tech - Midland D ivis ion 
(432) 686-6905 
katherine _ halbcock@eogresources.com 

••• • • • •• • 
• 

•• • • • • • •• 
• • • • • •• •• 

• 
• • •••••• • 
• ••• • • •• 
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August 25, 20 17 

Ms. Katherine Hathcock 
EOG Resources, Inc. 
P. 0 . Box 2267 
Midland, Texas 79702 

T EXAS GEN ERAL LAN D O FFI CE 
GEO RGE P. BU S H , CO M M IS S ION ER 

Re: Pooling Agreement 
State Streamer Uni t 
GLO Unit o. 8553 
Reeves County, Texas 

Dear Ms. Hathcock: 

Enclosed is a dup licate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commiss ioner of the Texas General Land Office ("GLO"). We 
have retained the other ori ginal of the Pooling Agreement fo r our files. Please refer to the 
referenced GLO Uni t o. when fi ling Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything fi.u-ther, please feel free to cal l. 

Enclosure 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin. Texas 787 11-2873 

5 12-463-500 I g lo. tcxas.gov 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA179580 

Unit N umber 8553 

Operator N am e E O G R esou rces, In c. Eff ective Date 

Unitized F or 

Un it Term 

06/20/2017 

Oil And Gas C ustom er ID C000027065 

Un it N am e S tate S treamer 

Cou n ty 1 Reeves RRC District 1 08 Old Unit Number Inactive S tatus Date 

County 2 RRC District 2 

County 3 RRC District 3 

Cou n ty 4 RRC District 4 

Unit type Perm anent 

S tate Net Revenue Interest Oil 0. 19099571 

S tate Part in Unit l .00000000 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

S urf ace 

16463 

l ease N umber Tract Lease Acres 
No in Unit 

MF110724 1 644.320000 

MF110726 2 81.390000 

MF111079 3 648.830000 

AP/ Number 

Remarks: 

Prepared By: 

CLO Base Updated By: 

RAM Approval By: 

C IS By: 

We/I In ventory By: 

7/5/2017 9:49:12 AM 

Well 

Formation Base of Wolfcamp 

Participation Bas is S w face Acreage 

If Exc/11io11s App~v: See Remarks 

Total Unit Tract lease Royalty 
Acres Participation 0/C 

1,374.540000 0.46875318 0 /G 0.25000000 

1,374.540000 0.05921254 0/G 0.25000000 

1,374.540000 0.47203428 0 /G 0.12500000 

Prepared Date: 

CLO Base Date: 

RAM Approval Date: 

GIS Date: 

W I Date: 

8553 

N RJ of l ease 
in Unit 

Royalty Rate 
Reduction 
Clause 

0. 11718830 No 

0.01480313 No 

0.05900429 No 

1 of 1 



Pooling Committee Report 

To: 

Date of Board 
Meeting : 

Effective Date: 

Unit Expiration Date: 

Applicant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

School Land Board 

06/20/2017 

06/20/2017 

EOG Resources, Inc. 

EOG Resources, Inc., 

State Streamer 

County: Reeves 

Lease Lease 
~ Number 

RAL MF111 079 

U Fee MF110724 

U Fee MF110726 

Private Acres: 

State Acres: 

Total Unit Acres: 

Unit Type: 

Permanent 

6/15/2017 10:37:08 AM 

Lease Ex iration 
Ro:)lalty Date 

0.12500000 05/14/2013 

0.25000000 04/06/2015 

0.25000000 04/06/2015 

0.000000 

1374.540000 

1374.540000 

Unitized for: 

Oil And 
Gas 

UPA179580 

Unit Number: 8553 

Lease Lease Lease Acres Ro:)lalt:)l 
Term Acres In Unit Participation 

3 years 9,200.000000 648.830000 0.05900429 

5 years 640.000000 

5 yea rs 640.000000 

Particioation Basis : 

Surface Acreage 

State Acreane: 

State Net Revenue Interest: 

RRC Rules : 

Yes 

UPA179580 

644.320000 0.11718830 

81.390000 0.01480313 

Surface 
Acreage 

100.00% 

19.10% 

s Acres : 

704 acres for a 10,000 foot 
lateral (FTP to L TP). 
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Working File Number: UPA179580 

REMARKS: 

EOG Resources, Inc. is requesting permanent oi l and gas pooling from the Surface to the 
base of the Wolfcamp formation as seen on the HNG Oil Company Sabine State 12 # 1 wel l 
log (API 42-389-30505) in order to t~st the Wolfcamp forma tion. 

The applicant plans to spud the first unit well on November 10, 2017 with a proposed total 
depth of 10,400 feet TVD. A 10,000 foot lateral is expected to be dril led. 

With Board approval of the unit, the State's unit royalty participation wil l be 19.1 %. 

The State wil l participate on a unitized basis from the date of first production. 

The applicant agrees to drill a total of four unit wells. The first unit well will be spud by or before 
June 20, 2018 and the three additional unit wells will be spud by or before June 20, 2021 or 
the unit will decrease in size to+/- 340 acres per unit well dril led. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Date 

Robert Hatter - General Land Office Date 

/~ice of the Governor Date 

6/15/2017 10:36:05 AM UPA179580 1 of 1 
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POOLING AGREEMENT 
EOG RESOURCES, INC. 
STATE STREAMER UNIT 

GLO UNIT NO. 8553 
REEVES COUNTY, TEXAS 

TIHS AGREEMENT .s entered into by ard Of>'Ween u,e Cor.1111lsslorcr 1 ''1C Gcnctil Laro Otticc, or behal~ o!- :ne S'"ate 
as " Lessee '' , dt J su n 'l)er 1n·eres~ed par .. tes as 

· l.1.c · 1v l; !C:.crred to as .. r,,. "oarties " , i:1. 
tr r v 1, i.tbl r.s1deru,. ions, ·tie· receipt and 
:intJ ,r : ':1~ 'CITIS onct ·cndi· ions ·,,,t11 ""h tallow : 

of Texc.1S , rJS " Lessor 11 r;nd EOG Resources , !nc., herein rc!C! red .. 
mdy join In t~e e~ccut1or hcreot, ·~c ~naers q"ed par'IC$ •c•e 
cor.s1oerat10:1 ot 'he mt;,.ual 0Qrecmc"1ts hC!Ol.1 .1t'Cr SC' f r'"h i""d 
su: t1cicncy o: which dfC her,~oy rlC,:no,..,.lcllqoo , ond tor 

PURPOSES : I. 

This Pooling Agreement ("Agreement " : is m.idc tor the purposes of conserv,t,on ,nu ulllization of the pooled 
mincrdl , to prevent WdSte , to fdC-!l1l<1' c ord••r ly dcvelcprnen· ,nd t prcs,.,rvc -crreldtiv" 1 ights . To such end , it 
is the purpose ot this Agreement to cffr>c-• riuttal>l" pirtl..:lpollOn wl• h11. the ur 1' formed hereby . Tr.is Aoreement 
is 1ntendcd to be performed pursuant to ,nd ln compliunC" w!• t .. !l of.pli "dblc st ,t.;•cs , decls1or,s , reg·Jlt1tions , 
rules , orders and d.rec• Ives of any g~vernme-i•al a9,.rcy havtn~ ur,sJ ·f!on over the nrodJct,on "nd .:::cnsena:ion o: 
:he µooled mineral csnd 1n i•s •n"erprct.i' ion ,;o nf pl1CJ' OP shnl, , 1r nl. 'hinn, be s:.ib e'' ... t-ere"o . 

UN lT CESCR I PT! O:,: 

The oil and gJs ledses, wh.ct-. 1!'(' incluJf'J"' rr1, 'he poolco .l~P, ire 11 tco .. ·re J
0 'd..:'hed E:-:rab .. :. " A", "O whic~ 

leases ._.nd rr.c rccoras the,eol re(crer ·c horc m<1rie tor di P"'' 1:i nt r1.aµoses . Troe f led ,nit shal, consis· ot 
do.! of the l Jnds oescri(Jed in Exh10 .. · " r~ " 1' t I t\nd t, re· ind~ 1dc J p,1!" here t. r, pla· 01 tn'"' pooleo unit is 
otta.;hcd her"LO ,s l::xhlbit " C". Ttll 11n' j,, ·rir,tlor, ts s;b o t r tr.<> pr visions t Addo?nd·im "A" . 

MINERAi POOLED : :J. 

The miner,il nooled uno urii·•zcd l " f ol"<.1 rr ricr, " 
be proouced tro~ ,roil well or a qis wel a 
o! Texds or tJther state regJlotory oqency ' "' • g 
The pooled mlne,nl shall ex•end ·o ·~osc Jep•hs urdr·lylnJ 
surtacc to the strdtiodphic onu1vdlc,,t of the t ,s o, he ·.-; 
tcet MD on 'he Gamm" Ray loo o! tt.e cOG R sour <'S, Ir.· . • Sao 
inten•d) " ) . 

POOLING AND EFFECT : 4 . 

The parties hcr0to commit all ot their intr>rPSts wt i,·h "r" w1thlr the 1rn.t o the e:<tent and as abov0 df"sr-ribed 
!nto said uni • and uniuze dnd pool he1c.rnocr the sepur<.1Le tr,cts dC'SC'rlbed on tt,e ut'dChed E>:hibl' " A" , for and 
di.ring "he tern hereof, so th,t such fOO,lrQ ini·lz,tion sttll h"v" ·tie! !.c . .rl,o "ttec• : 

d 

(b) 

le 

rte l.t t, lo · ne ex· er.• 
cxrl fd ' i~r. dcvel rmen• 
troc• s . 

as 1rovc, Ot..!S""ribetJ, t=3ill tn ocra'co 
.t"dpr jt, ..... 1 ~o· •tc, lP.om

0

rcral. 
JS dn eri· ire .. y ·or · t.c 

te1' r,P-r • hJ" as ~epdr(J .. e 

A!l dril!ing pcr1· crs, rcwor~1nq Vt ·hc1 o~cri'l ~is w,•h resr,e • ·o the poo ed !!'l!",C"rctl 

on lund within ""he un1t Shtu.l oe consid~rr-j J!i; •t,o.;at ·~e S1Jmc ...,ere on eoch scpo:1t .tte 
t rdct 1n tho Jni, , 1 eqr1rdlcss o! 'he r1 ~t J J l loc J' i n ot • he w~l or wcl ls tflcreon . :or 
&11 purposes under • he terms ot ttc respective .c,,s,is ther ·onu, ts thereon ond • his 
Aqreement . In the ev,'nt the, un .. t1ied 1roJ ·ov11rcd t,y this Agrecm.,nt 1s maintoint?d 1n 
torce by drilling 01 1cworkinq oper,Llons c.:ondu·•cd on , J1rect1on<1l or hoilzontdl wnJJ 
drilled unde! the urilt.-. ··e j ru, , t rom d !ll:Ut t, 'C .. o ·ot r on ·JJ"' 1 ~~r.' ~r odjoininq l.1nds 

included wi:hl· the tound,rlcs of the Jf'l'i ad ire,, SJ'h cpcrntlons st,ol! be 

dod1 • !vn 
opC?rLl'Ot or 
SLd~e or others . 

ProcJu , 1cri of the po cd rr.11.r rd ! r rn 
res;e·'ivc.y , as he:ci•,11t•c1 p• v1<J•d , s1 .. 1 
such soporu•e I rd • 1r 're u· 1'", req-JrcJless 
· hereon, tor all f1 ;rpos s un<.J, r • h" 'er,ns o' 
-~~reor and ·t 1s A1recmcr' 

..;t ,u Jr, 11 .. n 1 ,s c..:"":r::nenceo er • he 
~r1 ,y or1 1'"'.Q _;rc,er .. he un .. , .. cd 

· tiroJr a"'.y lirec:.1 rvt, or 
Jr l 1• a r rewo .. ..:i;g o! u!""'/ 

~se 

cnct separate trdc:.., 
nr,:cn proo:;ced tro:n c"-n 

t · ~e ~Pil or ~e.ls 
er • tjer co:-1· rctc:s 

Id All rights 'O the prod·J~ f' Ol •he pooled mi,:eril It" U,C ;r11t, i'1Cl .•il'lQ royd,' !CS dnd 
..>ther pdymenLs , sh,1..1.l be JC'erm1ncd ,nj qov""·ne:J Or 'L(! .ciSP r o•he!"' ·on .. ruc• 
pertoinirg to e,JCh scpora•c 'r ,c• , rAspoc1 ivca.y , bi.co .afnn tf'.o prod'JCt ... on so ,11tocared 
to such Lr,ct only , in .lcu of r t, ,clurl pr tJ,;·tlon of •tin pealed mine1al ~here!rom . 
Provided Lh n , poymerts tt1,1~ 1ft m~1,J,, on I fer 1 '"re t ,sls shnll he r"du,...ed dccord1r1q Io 
the number ot r-H .... res poo U 1nd 1nC'!d<1ed hereir. , .:, • r1d' nJyrn...,nts mvje on d pnr dCre O,JSis 

le 

st.n!l oc ... ,,C"oJLJLCd t 1sed ,..1r ri ~ t.c numt er d ·res cl .. J~d ly 1n '"l'JUf"'U ·,n' t,u · he 
oour.d,,rics V( t"' 1 t1y 'r s A·H L""Cr,• 

A s• ,· - i • 01 
c,e · nsld<'red d" or rw 

• r 
r 

~ac 1 .,.; • t s~10 ur.1:.. sha ... l 
le" se 1 • • •• oed 

••• • • • ••• 

• •• • • • • •• 
• • • • • •• •• 

• 
• • ........ 
• 
•••• • • •• 



within s .. iJ unit ; provld,,o, llowr,vi:ir , hat shut-ir oil or q,s wr,l, roy<1lty shal, oc C>dtO 

to •he State on Cd,h s·ate lease whol,y or poc 1~.iy w,tt ,n ·~u .:nit , according :co •t,e 
'"erms o~ such lc"'sc o.c:: thougt su !1 shr.;'-ir. ol ... O? \'1JS · ... ·cl. · ... ere l ·<l·cd sdd .1.eosc, 
being dg r eed th,,L shut.-,n roy,l'tcs f11ov1d•.'d in e,·t :• ,tc le,sc ~r,,dl r•ot be tdrnd w1•h 
Other ioyal·y ~r.ers . 

n'dY oc m,1.a.ntrs1•i~O 1n 1 r • 
E:x'lib.· " I<" , y ,srrVjCl 
f'C Jd·;c• 10!1. ; .r>l tre • f' OU.·• 
"~ r r,t , · o:: 1 hepayrrr• ot 
St i' ... cnsc 1n !or..:e FlS • rir y 1rea 
re ~ord ... css : ~hctner t~e f 1 

Lt,,~ S 1dte leaS'' or rot . ''Arc~ ·· 
a "res · · he cro .. t.a ', exccp' AS 
1~s1ae ·he su r ~hCC oou~aar.es 
nnd tiori1ons . 

(gl I! 'hE' Ra1.ro ,o Ccmmlss.vr. v! Te>:us (or ary • ,.er Te;:~s reat.la·ory body hav:rg 
jurisd iction) shall ,,d~pt spcc,o. tield riles f rov1d1nci ~or 011 ,nd/or g-,s pror ,uon 
units cf le~s th"n the nurrher ot ;,--res Included In the pooled unlL , Ltien Lessee agrees to 
eithe r 1) dt111 •o •>ie d<'rsi·y perm,"cd by he R,drOdd Comm ssion , (2) "1nke 
appl1cation LO the School Lnnd Ooard ot •he s:ate or ~ex ,s to re:<:>rm the .:nit ro c-cnply 
wi h R,dlroa'.J Commissio1 unit ,ules , or (J) m,ke dppll -~· ion LO •he Sc1100! I .. ;nd Boaro of 
~he S:ale o[ Tc:-:c:ss tor sLcP remedy r1 S :"'ay te arncc1jb .. c 'o 1 tc 8Cd?d . 

(hl 

( ! ) 

This Agreemen shal I n,, t 
described 1, E:xh!b, 
described tr- Fxhib ' · rom art1l"'r1 iJC tr m ony ,....,.., l $ 

lylng outs id~ the ;n ... • L,ed dred tJ,,scr t cu tn P.xhu: 
, !gilt 10n , Lessee may prO'.Ju ·c • he " lowdb,e t r e•,• 

Co"imiss10; o! Te:-:os • r. r .. o ... f .... d ~ ... t-ior .i.• y , 
u,ereor, . 

p : otcc:t:nq •he .3 1 ,1te lt 1S<'S 

... r:J1• e.s t t he" pnoled '.jn1 r-
1~ ~ ; pr ... va~c ... y ~neu .a•a , 

" B", out , s .o e~· ·o SJC?"' 
, ,.. • :1S 11 xeo oy t t.c kd 1 1 r Odd 

, " , m ,, ,.-el ls ·o~pl" · ed 

The r e ShJ.a.l be !.O bl Q~' ... • • <l .. i l ntc.-real f~sc• s or,' •t'ler we l n SC~ii! s""e 
trdc .. s wt .. hif'I 1he ~oo.c 1 ,nil , '"tor to dr,v l p th ... drus ·~ ... ·r1r rre b0Llno,1r,cs 'he?.eo:­
separ-,tely , is Lo the pooled min•n d . 

Should tliis Agrrcmer,t •ermtrdrc [or dny C-J .. se , th("I lca~es and •r:er c r1t-r~-t-s o:!e·· 1• g 
the ldnds within the unit . it not ther otherwise, m ; 1nr Jinco i!l :.cr"'e r1no e1~cc 1

, st,d.1.l 
rn~oi .. and m ,y be m,.dr • d rcj 1r !Orce ,nd t ! ~riu,.,,r I heir respec·t1vc terms c,,nd 
ondit-1ons tr the s1me .... an .... r 1S t'1ougr1 1 here ri1d occr F rod ........ 1c,... .. cper 1' lc:-.s unoer 

suid led s,... or con tr I t nrt1 tt., s 1me naa C,JSCrl r " ~ i ,te t • he lPr-nina" 10n ot tt"ts 
Aqreemo• • 

ALJ,OCAT IO!~ Or PRODUCTION : ', . 

for • he purpose ot corrp . ' lng · tic sr'cs r " 
entitled tram •tic pooled unit , <here st, 1 c,e a 

1 "'!'"' ir. 1 c-res· wnr:- shu ... l be 
, , 1 t .. n~1· ·e1 sc:11'1 .. n1· •r'i · pr ra .. a por:1on 

1hc numt Pr ~r:.1 c ,.,~res ·overcr.1 oy c 1 ·t1 suC"h Lro • of • he r oo,nd m,nnrdl p r oou·ed trorr · he 
dnd 1!"1c.;ludPU ir. the uni · beii•s to .. ,1c, ... o · a rJmr 
prodicLicr • o w~ich e~ch 1n~erost o~nor ,sen• i· led 
pro<Juctior so (u loc(1teo t-o "'c1 ·ht ?a-t . 

TAKING ROYALtY IN K!:iD : ~. 

.lni' , r:if'd • ~1e srarc f 
J-: wrcr ' s p·ercs· i"1 --he 

~~:,twi • hs~andirg ariyLhinQ con!..dlncd hcrPifl ' ' h'"' or r r~-2 ry , ... he St'1·c rr.1.Jy , dr 1'$ p•ion , vpon no::. lnss thH: si x t.y 
{QO d.Jys no•1ce •o :..essec , re1J1r~ '":u• paymc~· of ul" or i n;· r 1alt1es d,'"cr_; nq ,_ o 'he S'"d ' e ~rd~r :.tis pool.1.ng 
o r unittz.J,_ion a<]reement be made in ..-;:tf'!d , ·...;1 .. riou• Oedu ' 1cn • r •t-ie s· t prou. 1!",g , gatrier .. ng , st.o:--1ng , 
separilt1ng, Lr eating , dPtiyc.Hd'ing , ·om;,resslng , pro·PSSlf 'J, • r ,,sp rt rq ,nd otherwise naklr,q the otl. 'JdS "nd 
c;.her prodvc•s prodt.:ced hcrcu:-oer r("u'JY ~;Jr so"e .. se . 

f:.•FE:CTI VE DATE : I . 

·1pon cxecu• 10~ oy Lhc Comm ss '1er ! • he Gene"' Lrno O! · .ce 
et tectivc <tS () ! Jllno 20 , .:01 

TERM : !< . 

·•e , .... PY.us •t.1s Aoree'ilcr-it sr'u l becorrc 

Th is Aqree!'lent shc.111 r cm.,ir. ,n e,fe·t so lon , us · t.c pcv,l,-d m_ner"l .s tc>!rg produ,·cd trcm s , id urit , or so Ieng "s 
all Je.,ses included in 't1e noolr>o ;, ,• ,re ~ct1~·11.'C'd _r t·; paymer· o ! dcu,, :c• · als rs• ,•-1•, o.l or gds 
well royalties , by dnl.ing· or rework , or r,y C' ' her me<.<', r ~-· rci,,r,·c ·,: ·h ·~.e lerns ot s".o lc,ses . Nothing 
he r ein sh,dl ,,rr,r,nd or modify Sccucn . 031 ot the Na • ur , Hesour ·r,; Cod" , or ,n·r of the prov sions thereo1, which 
~re conr otned ~r, Jny f:~te leJSC , coverec oy · tis Aqree~ n • 

~Pr.CI AL Tl::RM,, ....i~D CO!W I TI ONS ; 

•: ...... 1rhs-- i n 1 n ~ nny· r1r,(1COn'".tfCdt',(; ! Pl ... t ).c ""rtr ,ry , •r1 A·p --n .. s y[ e·,. ·he·~rms J'.j ~~r o1• ... c:1so! 
r t· C it Ld ... t-,(!cJ Addcf' 1urr " /\". 
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STATE LAND : 10 . 

Ir:so!'Jr ttS tlie royc1lty in eres,_ ot ,_r1c $'"ate of Tc:-:ss i" ttnd 
...:onctJrned, this Ag1cement 1s entered int.J, mr1oe ctn I e:-: cc;__. .. , o b',' 
Of;.ice by v1r,..ue of t.~.e au•hority a:d purs\Jon' '"he p:: vis 
Resources Code , r.iU' horiz1ng lhP- s;;me , ,.1I' er t:hc prcrcqu1 sites , 
Corin havLng bee~ JJ!y cons10 r~J . mdj ~ro o~,lned . 

.,n,Jct dny SL,1L<! tr 1rt ·ommit:.cd '..., the unit is 
•te 1r.uf\rs.:Jne,1 C?:rmi~si ncr ... ->ie c.-.erdl Land 
PS Of ~ .1c-tdpt ,.. £ , ("~wp'C':f 'J2, 1t.e Na~U!dl 

DISSOLUTION : '' .. 
tinU .. nqs ond opprov,J. h 1 .• n ct , <JS prov1oed 1n sc:11d 

T~e ~nir covered by 1 t is Aqrcemrn• rd/ be d1 s lved ~y trssrc, his hrt!S, su~cessors r 1ss11ns, hy a~1 1nstrJmen· 
ft.a.Cd tor re'"ord 1n Reeves Co.1n'y , T x1, <.1n<1 a '"ert1:1ca cor'/ ·tcrc: f ... ,ca ,n the ve:-.era"' L.-,na Ot:. .. cc ci" ,ny tirre 
n:ter · he cessa· 10n of p:odu "iori on sald ... r1· ·•e ~c:npte· ... r ot a Jty ! le t•ieze r prier 'O prod·.Jc' 1.on C'r upor. 
suet. O'her Udte as mdy oe ttr·provcd by tne ~;chool Ldnd B drJ rind mu·u<1!,y HJr1~<!0 • ty 'he unuers1Qr.ca por'.es, 
'"heir su --cessors or -e1Ss1 Jns. 

RJ'1T I f!CAT ION/WA!VF.R : 

NoLhi~q I~ this Agreemenl , nor •he a1prov~. ot Lhis by rhe :cnool Lanu Ro<lrd , ror •he 
Agreement by the Commissioner Shdll : cperc1te 1lS" ra·1:1·,•1 r r rev v • c.• dtY s·,·c lc,.se 
ter~i~ared , or h~s been rcl~dSPd lf w~olc or 1n J·~ StJte 
app!IC-iible •herc·o; (2 
oLhcr t.h1.rig jJ 

rel aSe 
Limit , , ,c.ri , viol ,tL0ns 0! 
ccr-s· 1t.u .. e d c · · 1 r-n' i : 
s·,,·c tas 

SUBJ£-CT TO f,XPt RA~ro·i AGREE:-:,·.T : 1·, . 

Ii} 

the 
•he 

t oriy 

This Poolinq Aq,eement .s s,,t ect •o •ha' ·er• 11• 'r ' 
oc1•ed Sef :erroer 10, ClJ, by ,rd be•wcrc, th~ J' ll' c 
amendments thereto b"lrg en fl e In t~c Archives dnO 
110580 . 

Aqrecmr-rt : .. 'llc ·:ro"' f ert 1 .. d pcr1t .... no! ''.e Zenn Ur ... t 
oi TCXJS rHJ t,;,QG Res .... 1~cs, !re . , S,J1.0 Agreement dnu the 
Recorns ~ the Tex·•S e:'"lcrd : 1no Ot: i ·e 1:1 ~ir.crdl File ~-

COUNTI,:RPARTS : '. .. , . 

Ttis Agreement may be e:<ecu•ed rn coun•crparLs unJ 11 so e :-:ccutcd sho1d t,c vd\rl, oin1ing and have •he s,,me et!ec: 
as it al, the p.rties hereto" tJal?y 01ned ,~ ur,u exc.:,J"ed enc dnd •hes""' do·,Jmc~.· . ror 1ecord,ng pcrposcs and 
1r the cver.t counterpar'S ot ·his Agrcemcn• ,re exc·~ 1 ".?d, 1 he ri·-:e .. Jr-ed prtges, to:)<Hher with the pcages ncc:cssnry ~o 
srow aclrnowledgmen s , m,,y be combined w1 th • t,c other p ,g,..s o! 't'1S Agreement so us • o form whdt shall oe deemed nnd 
treated r1S 1 single oriqinul ins'"n.-me,. .. ro....-1'1<1 ex ,_ .. 1 r· oy,, pnrt1es hcre•o . 

r~ ~IT:-0: ss ·1-,• 'ERBOr •• p F rtt. il"~ h re'" 

D11t e E:<e,·u• ed 

.i .. e Exec,..• ~u 

"i? \ ?-. + \ rt-

lee ,l 
C ntcrt 
vcoloqy 
F:,:e ·u • i ve 

rcJ'-1 x '"u''"'d r• 1g ,\qrcern r'" up· Uc rc~or-'"'t ,•c. j1 1 es .. ridl"'1tcd below . 

S A " OF '· 

fiy : ~fJ ... ~ 
t '"hf" ;,,~,r, 1 1ndOtJ1"<' 
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'dnd B 1?.J Ol tre ~·a•c of Tcxns , hcr".!oy -er•ity T'~,u:. d 1 d 
,..h (lJY t '~r , " 1 

, tte 1oreg n1 ns '" rurr:er,t ,,.,·r1s r,resen'"ed 
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Addendum "A" 

To that certain Pool ing Agreement for the State Streamer Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The poo led unit sha ll consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exhibit "C" . Lessee agrees to dril l a minimum of four (4) horizonta l wel ls within the unit, 

provided however that, should Lessee fail to meet the "Dril l ing Obligation Timeframe", as specifica lly 

defined below, that such unit sha ll remain in ful l force and effect as to any and all wells dri l led upon the 

unit acreage, but sha ll shrink down to allow for a maximum size of 343.635 acres per wel l drilled in the 

unit, as close as is reasonably practicable in the shape of a rectangle surrounding the wel ls. In the event 

that Lessee choses to drill wel ls ahead of the Dril l ing Obliga tion Timeframe deta iled be low, then Lessee 

shall not be pena lized for doing so and sha ll still conserve the benefit of the Drill ing Obligation 

Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee sha ll conduct drilling operations in the following manner: 

First well 

Second wel l 

Th ird wel l 

Fourth we ll 

Spud on or before June 20, 2018; 

Spud on or before June 20, 2021; 

Spud on or before June 20, 2021; 

Spud on or before June 20, 2021; 

Once actu al drill ing operations have been commenced on a particular well, Lessee sha ll continue drilling 

and completion operations thereafter on such well with due diligence, as a reasonable prudent operator 

would under the same or similar circumstances . 

In the event Lessee commences actua l drilling operations on all fo ur (4) wells committed to be drilled 

hereunder and such wells are thereafter completed as wel ls being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit sha ll rema in in the original, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph 

eigh t (8) of this Agreement. 

End of Addendum "A" 
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Oil and Gas Leases: 

I. State Lease Number: 
EOG Lease umber: 
Le or: 

Lessee: 
Lea e Date: 
Recording: 

2. State Lease umber: 
EOG Lea e Number: 
Lessor: 

Les ee: 
Lea e Date: 
Recording: 

3. State Lease umber: 
EOG Lea e Number: 
Le or: 

Le see: 
Lea e Date: 
Recording: 

EXHIBIT "A" 

POOLING AGREEME T 
EOG RESOU RCES, INC. 
TATE STREAMER IT 

GLO IT 0 . 8553 
REEVE COUNTY, TEXAS 

M- 110724 
0089809-000 
Jerry E. Patter on, Commissioner of the Genera l Land Office of the tate 
ofTexa 
Veritas 32 1 Energy Partner , LP 
April 6, 20 10 
Vol. 844, Pg. 342, Official Public Record , Reeve County Texa 

M-1 10726 
008981 1-000 
Jerry E. Patter on, Commiss ioner of the Genera l Land Offi ce of the State 
ofTexa 
Verita 32 1 Energy Partners, LP 
April 6, 20 I 0 
Vo l. 844, Pg. 354, Official Publ ic Records, Reeves County, Texa 

MF-1 11079 
0089825-000 

tate ofTexa , acting by and through it agent, BP America Production 
Company 
EOG Re ourccs, Inc. 
May 14, 2010 
Vol. 844, Pg. 454, Offi cial Public Record , Reeve County, Texas 
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Legal Description: 

EXHIBIT "B" 

POOLI G AG REEME T 
EOG RE OU RCES, INC. 
STATE SREAMER UN IT 

GLO UN IT NO. 8553 
REEVES COU TY TEXAS 

Metes and Bounds Description of a 1374.54 acre unit located within all of ection 6, A-4898, all of 
ection 7, A-1878 and a portion of ection 18, Block 57, P . . L. urvey, Loving County, Texas. 

l G at the calculated ortheast corner of aid ection 6, also being the ortheast corner of thi 
uni t, from which a bra s cap fo und for the No11hea t corner or ection 5, Block 57 P .. L. Survey A-
600 I, bear : 88°46'3411 E, a di tance of 5279.36 feet: 

Thence SO I 0 39'35 11 W, a distance of 5309.25 feet; 

Thence SO I 0 39'35 11 W, a distance of 5334.98 feet to a ca lculated corner, from which a monument found 
for the outheast corner of Section 17, Block 57, P.S.L. Survey A-3243, bear : S 44°06' 1211 E, a di stance 
of 7423.7 1 feet; 

Thence 0 1°39'35 11 W, a di tancc of 669. 10feet· being the outhea t corner of thi unit; 

Thence 88°42'2 I" W a di tance of 5299.0 I feet; being the outhwest corner of th i un it; 

Thence O I 0 39'33 11 E, a di tance of 669.10 feet to a calculated corner, from which a tone mound found 
for the Northwest corner of Section 14, Block 56, P .. L. Survey A-4450, bear : N 88°32'23 11 W, a 
di tance of I 0550.3 I feet; 

Thence 01 °42'5811 E, a di tanceof 5337.87 feet; 

Thence 0 1°42'5811 E, ad i tance of 5299.95 feetto a calculated corner for thc orthwe t corner of thi 
un it, from which a brass cap fo und for the orthwe t corner of ection 2. Block 56 P . . L. urvey A-
5405, bears: 88°46'34 11 W, a dista nce of I 0567.95 feet; 

Thence S 88°46'34" E, a distance of 5288.59 feet, which is the Point of Beginning, conta ining 1374.54 
acres. 

Bearing and Distance cited within this de cription are grid, ba ed upon the Texa tale Plane 
Coordinate Sy tem, Cent ra l Zone, orth American Datum 1927, U. . urvey feet. 

••• • • • •• • 
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EXHIBIT "C" 

~ eog resources, inc. 
STATE STREAMER UNIT 

SECTIONS 6, 7 & 18, BLOCK 57 
J.A. WHITE SURVEY, A-1878 
REEVES COUNTY, TEXAS 

A-3890 
13 

STATE STREAMER UNIT 

LINE BEARING DISTANCE 
1 so, "39'35" w SJOll 25' 
2 SOt"Jsr:lS""W SJJ< 98' 
3 S0t"39'3SW M9 1D' 

• N aa·•n1·w 5211901' 
5 N 01 '39'33" E M91D' 

• N 0,.A2'6r E 5337 er 
7 N01"A2'5!'"E smes-
• S 88'A8'3•· E 52M 50' 

TRACT • ACREAGE 

I 1 8<< 32 

I 2 8<8&3 

I 3 ,, 39 

I TOTAL 1374 5-t 

A.u<g 
A-4933 

10 
11 

HI STN t.•O 

A ... 4 51 A-4450 

15 14 

~ 
-N-

I 
SCALE 1' • 2000' 

(7 1000' 2000' 

LEGEND· 
Sec/,on Line 

fl IJ II I II I fl I Um/ Bounda,y 

0 ca1cui11od Comer 

l!i Monument 

SCALE. 1· = 2000' 

DATE· 03/22/2017 

COGO. LOVING 

BO_STATE_STREAMER_UNIT 

DRAWN BY: GLH 

ORIGl"JAL 00C SIZE 8 $")t14"' 

V 1~~~9~J'ljJA~ 
1.0, EVERMAN 

PARJCV,AY SU 197 · FT \\C!Rllf TEXAS 7el40 TREPHOO..E 

JS9~~ll2iW&Wlcs";L 
ao3 NORTH Bto SPRl-..0 • MIX.ANO. TDAS 7170& 

TELEPHONE (432') 682°1053 Oft (l!KlO) 787-l esJ • FAX (432) M2-17.Q 
TEXAS FIRM AEQSfRA~ }'° 10042500 

TRACT 1 
W.32 ACRES 

SIJ8•,10'30 ·E 

TRACT2 
6<8.83...CRES 

A0 3615 
5 

X:896231.3' 
Y=725289.93 

A-5300 
8 

A•3562 

4 

A-3243 A·2CM9 
17 16 

742371' 

Metes and Bounds Description or a 1374.54 acre unit located within all or Section 6. A-4898. all or 
Section 7. A-1878 and a portion or Section t8. Block 57. P.S.L. Survey, Lov,ng County, Texas. 

BEGINNING at the calculated Northeast comer or said Section 6, also being lhe Northeast comer or 
lhis unit, from which a brass cap found for the Northeast comer or Section 5, Block 57, P.S.L. Survey 
A-6001 , bears: S 88°46'34" E, a distance or 5279.36 feet; 

Thence S 0 1•39•35• W. a dista nce of 5309.25 feet; 
Thence S 01 •39·35• W. a distance or 5334.98 feet to a calculated comer, from which a monument 
found forthe Southeast comer or Section t 7. Block 57. P.S.L. Survey A-3243, bears: S 44•05·12· E. 
a distance of 7423.7 t feet: 
Thence S 01 •39•35• W, a distance or 669.10 feet, being the Southeast comer or this unit; 
Thence N 88' 42'21" W, a distance or 5299.01 feet; being the Southwest comer or this unit: 
Thence N O t •39•33· E. a distance or 669.1 O feet to a calculated comer. from which a stone mound 
round for the Northwest comer or Section 14. Block 56. P.S.L. Survey A-4450, bears· N 88°32'23" W, 
a distance or 10550 31 feet: 
Thence N 01°42'58" E, a distance of 5337.87 feet; 
Thence N 01°42'58" E. a distance or 5299.95 feet to a calculated comer for the Northwest comer or 
this unit, from which a brass cap round for lhe Northwest comer or Section 2. Block 56, P.S.L. 
Survey A-5405, bears: N 88'46'34" W, a distance or 10567 
Thence S 88°46'34" E. a distance or 5288.59 fee t, wtli.oll!!!:'f b.ec.P!l!N"1l 

containing 1374.54 acres. 

Bearings and Distances cited within this descri 
Coordinate System, Central Zone. North Ame 

Texas State Plane 
feet 

Texas Reg No. 5857 

TH.l INFORJAATlON ' "' nus ORAN "° V,M Of.RM.D "'°"' FltLD NOTH OR ELfCTAo-f<: DATA OF AN 
.ACTUAL ~ -ntf-OROU'""0SURV£Y MADE V"-IXR UY SUPf lMSION AAO IS TRUE M OCOUIECT TO ntE 
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TB P LS "PROHSSl()f,l,AL ~ DIURVE"f"l."'IO PRACTICES N::r" AU LAH0C,.\'1ER l~ FOflW.TION, PAOPEATY 
Ull!S. Ml D OESC.fUPTIOHS AA !. I HCM'N BASED Otl CAT A PROVID£0 8Y £00 AE.SOURCU. INC 
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' eog resources 

eptember 14, 2017 

Texas General Land Office 
Attention: J. Daryl Morgan 
1700 orth ongress A venue 
Austin , Texas 78701-1496 

E TVIAFEDEX 

RE: Certified Copy for Your Records 

P.O. Box 2267, Midland. Texas 79702 
Phone: (432) 686-3600 Pax: (432) 686-3773 

Pooling Agreement - tare Streamer U nit - GLO Unit. o. 8553 
Zena Prospect, Reeves County, Texas ft- // b 7-Z-'{ 
EOG ConLract umber KOO 17328-000 

Mr. Morgan: 

P lease find U1e enclosed Certified Copy of the above-described Pooling Agreement Iha! has been 
filed in Reeves County, Texas, as in trument number 17-15168. 

hould you have any questions or concerns, p lease contact Garrett Reeves at (432) 686-6949 or 
ia email at garre tt reeves@eogresources.com. 

Very truly yours 
EOG RESOURCE , INC. 

~~c«:k-
Katherine Hathcock 
Land Tech - Midland D ivision 
(432) 686-6905 
katherine _ hathcock@eogresources.com 
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POOLING AGREEMENT 
EOG RESOURCES , INC. 
STATE STREAMER UNIT 

GLO UNIT NO. 8553 
REEVES COUNTY , TEXAS 

17-15168 
FILED FOR l1ECORO 

REEVES COUNTY, TEXAS 
Sep i2, 2017 at 10:06:00 AM 

TIIIS /\GREEMEN'r is enter ed into by and between the Commissioner of the Gene r a l Land Office, on behalf of t he State 
o f Texas, as "Lessor" and EOG Resou rces, Inc ., herein referred to as "Lessee", and such other interested parties as 
may join in the execution hereof, the undersigned parlles herein collecuvely referred to as the "parties ", in 
consideration of the mutual agreements hereinafter set forth and othe , valuable considerations , the receipt and 
sutficiency of which a re hereby acknowledged , and for the purposes and upon the terms and conditions which follow : 

I . 

This Pooling Agreement ("Agreement " ) is made for t he purposes of conservation and ut il izat ion at the pooled 
mineral , to p1event waste, to facilitate orderly development and to preserve correlallve rights . To such end , Lt 
is the purpose of this Agreement to effect equitable participation within the unit formed hereby. This Agreement 
ls Intended lo be performed pursuant to and in compliance with all applicable statutes, decisions, regulations , 
rules, orders and directives of any governmental agency having jurisdiction over the production and conse rvation of 
the pooled mi neral and in Its interpretation und appli cation shall , in all things, be subject thereto . 

UNIT DESCRIPTION : 

The oil and gas leases , whi ch are included within the pooled unit , are listed on the auached Exhibi t "A" , to which 
leases and the records thereof reference ls here made for all pertinent purposes . The pooled unit shall consist of 
all of the lands described In Exhibit "8" attached hereto and made a part hereof. A piat of the pooled unit Is 
attached hereto as Exhibit "C". The unit description is subject to the provisions at Addendum"/\" . 

Ml NER/\L POOLED : 3. 

The mineral pooled and unitized ("pooled mineral") hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
at Texas o r other state regulatory agency having jurisdiction of the drllllng and production of oil and gas wells . 
The pooled mineral shall extend LO those depths underlying the surface boundaries o1 the pooled unit from the 
surface to the stratigaphic equivalent of the base of the Wolfcamp formation, which is seen at a depth of 16,463 
feet MD on the Gamma Ray log of the EOG Resources , Inc ., Sabine-Stale I?, Hl well, /\PI No. 42-389-30!,0!, !"unitized 
interval " ) . 

POOLING ANO ErrECT : 4 . 

The parties hereto commit all of their interests which are within the unit to the extent and as above described 
i n to said unit and unitize and pool hereunder the separate tract s described on lhe attached Exhibit "8 " , for and 
during the term hereof, so that such pooling or unitizatlon shall have the following effect : 

(a) The unit , to the extent as above described, shall be operated as an entirety tor the 
exploration, development and production of the pooled mineral, rather than as sepa rate 
tracts. 

(bl 

(C) 

(d) 

All drilling operat1ons, reworking or other operations with respect to the pooled mineral 
on land w1thin the unit s hall be considered as though the same were on each separate 
tract in the unit, regardless of the actual location of t he well or wells thereon, for 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement . In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under t he unitized area from a s u rface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area. such operations shall be 
considered to have been commenced on the unitized area when drilling is commenced on the 
adjacent or adjoining land for the purpose of directionally drilling under the unitized 
ared and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on ddjacen t or adjoining land or drill Ing or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be , on the unitized area for al 1 purposes under thb Agreement . Nothing in this 
Agreement ls intended or shall be construed as qranung lo Less"c any leasehold Interest, 
casements , or other rights in or with respect to any such adjdcCnt or ddjoining land In 
addilion to ,,ny such leasehold interests, easements, or ther rights whlch the lessee, 
operator or other interest owner 1n the unitized area may have lawfully acquired from the 
stdtc -r others . 

Production of the pooled mlncral from the unit al located to each separate tract, 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unlt, regardless of the actual locdt1on at the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement 

All rights to the prodJction of the pooled mineral from the unit, including royal~1es and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract, respect i vely , based upon the production so allocated 
to such tract only, In lieu of the actual producuon of the pooled mineral therefrom . 
Provlded that, payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actudl ly included within the 
boundaries of the pooled unit covered by this Agreement . 

(e) A shut in oil or gas well located upon any land or lease included within said un t shall 
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( f) 

(g) 

(h) 

within said un!L ; provided, however , Lhat shuL-ln oil or gds well royally shall be paid 
Lo the SLaLe on each SLaLe lease wholly or partially within the unit, according to Lhe 
Lerms of such lease as though such shuL-ln oil or gas well were located on said lease. it 
being agreed that shut-In royalties provided in each State lease shall not be shared with 
other royalty owners. 

Notwithstanding any other provision hereof, It is exp ressly dgreed rhdt edch Slate lease 
may be maintained in force as to areas lying <>utside the unitized area described In 
E:<hibil "B" only as provideo in each such lease without reg.Jrd to unit operations or unit 
production. Ne!rher production of the ported mineral, nor unit oper,Jtions with respe,·t 
thereto, nor the payment of shut-In royalties trom a unit we l l, sh,111 serve to hold any 
State lease In force as lo any drca ou side the unitized rlrea described ln ~xhlbll "B" 
regardless of whether Lhe producLlon or operaLions on the unit are actua l ly located on 
the State lease or not. "Area " as used In this paragraph shall be based upon surface 
acres LO the eno that, except .JS may otherwise be provided in each Stdte Le.;se, the area 
inside the surface boundaries ol the pooled uni l, if held, wl 11 be held as to all depths 
and horizons . 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field ru.es providing for oil and/or gas proration 
units of less than the number of acres included in Lhe pooled unit, then Lessee agrees to 
either (1) drill to the density permitted by the Railroad Commission, (2) make 
application lo the School Land Board of the Slate of Texas to reform the unit to comply 
with Railroad Commission unit rules , or (3) make application to the School Ldnd Board of 
the State of Texas for such remedy as may be agreeable to Lhe Board. 

This Agreement shall not relieve Lessee from the duty of protecting the Slate leases 
described in F:xhibit "A" and Lhe State lands within the bound .. rics of the pooled unit 
described In Exhibit " 8 " from drainage tram any well situated on prlvaLeiy owned land, 
lying outside the unitized area dcs<"ribed in Exhibit " B", but, subject to such 
obllgdtlon, Lessee may produce the allowdble for tt,e entire unit as fixed by Lhe Railroad 
Commission of Texas or other lawtul auLhority, from any one or more we! ls compleLed 
thereon . 

(I) There shall be no obligation Lo drill lnternal otlsets to any other well on separaLe 
tracLs within the pooled unit , nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

(j) Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands wiLhin the unit , If noL then otherwise molnLaincd in force and effect, shall 
remain and may be mdintained ln fore" and eftect under Lhei r respective terms and 
conditions In the same manner us though there had been production or operallons under 
said lease r contract and the same had ceased ~n L~e ddte of Lhe termination of this 
Agreement . 

Al.LOCATION OF PR.QQ!JCT!ON : ~. 
For the purpose of compuLing Lhe share of producLion of the pooled mineral to which each lnLeres · owner shall be 
entitled from the pooled unit, there shall be allocated Lo each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in the unit bears to the total number of surface acres included In said uniL , and the share of 
production to which each interest owner ls enLiLled shall be computed on the basis or such owner ' s Interest in the 
production so allocated to each Lract. 

TAKING ROYALTY .!_N KlNQ: 6 . 

NotwlLhstanding anything contained herein to the contrary, Lhe Stale may, aL its option, upon nol less than sixLy 
(60) days notice to i~ssee , require that payment of all or any royalLles accruing to Lhe Stale under Lhis pooling 
or unitization agreement be made in kind , without deduction for the cost of producing, gathering, storing, 
separaLing, treating, dehydrating , compress.ng, processing, transporting and otherwise making the oil, gas and 
other products produced hereunder ready for sale or use . 

EFFJ',_CTIVE DATE : ·, . 
Upon execution by the Commissioner of the General Land Office of Lhe Stale of Texas this Agreement shall become 
effective as of June 20, 201 I 

TERM : B. 

This Agreement shall remain in effect so long as the pooled mineral ls being produced from said unit, or so long as 
all leases included in the pooled unit are mainLained In force by payment of deldy rentals or shut-In oil or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of Lhe provisions thereof, which 
arc contained in any Slate lease, covered by this Agreement . 

SPECIAL TERMS AND CONDITIONS: 9. 

NoLwithstanding anything contained herein to the conLrary, this Agreement is subject Lo the terms and conditions of 
the attached Addendum "A" , 
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STATE LAND : 10. 

Insofar as Lhe royalty interesL of Lhe Stale of Texas 1n and under any Slate Lr acL commltLed to Lhe uniL is 
concerned , this Agreement is entered lnLo , made and executed by Lhe undersigned Commissione r o [ the General Land 
Office by v irtue of Lhe a uLhoriLy ,rnd pursuant LO Lhe provisions of Subchapter £, ChapLer '.>2 , o[ the Natural 
Resources Code, authorizing the same, after Lhe prerequisites, findings and dpproval hereof , as provided in said 
Code having been duly considered , made and obtained . 

DISS_Q__LUTlON : 11. 

The uniL covered by this Agreement may be dissolved by l.essee, his heirs, successors or assigns, by an 1nstrument 
filed for record in Reeves County, Texas, and a certified copy thereof filed In the General Land Office at any time 
after the cessation of production on said unit or the completion of a dry hole thereon prior co production or upon 
such other date as may be approved by the School Lano noard and mutually dgrced co by the undersigned parties, 
their successors or assigns . 

iylTIF'lCATION/WAIV~;R : 1? . 

Nothing ln Lhls Agreement, nor the approval of th.ls Agreement by Lhe School I.and £loard , nor the execution of this 
Agreement by the Commissioner shall: (1) operate as a ratification or revivor of any Stale lease LhaL has expired , 
terminated, or has been released in whole or in parL or terminated under Lhe terms of such Slate lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, oil, gas or oche r hydrocarbons, or 
other thing due to the State by reason of the existence or failure of such lease; (3) constitute a waiver or 
release of any claim by the Seate that such lease is void or voidable tor any reason, including, without 
limllation, violations of Lhe laws or the Stale with respect co such lease or failure of consideration; 14) 
constitute a confirmation or recogn1Uon of any boundary or acreage of any tr-tct or parcel of land in which the 
State has or claims an interest; or (5) constitute a ratification of, or d w,dver or release of any claim by the 
State with respect to any violation ot a statute, regulation, or any of Lhe common laws of this Slate, or any 
breach of any contract, duty, or ocher obligation owed LO Lhe State . 

SUOJECT TO EXPLORA1'ION AGREl::MENT : 1], 

This Pooling Agreement is subJect LO LhaL cenain Unit /lgreemenL for Lhe Development and Operation of Lhe 7.ena Unit 
dated Sept ember 10, 2013 , by and between the SLaLe o f Te>:as dnd E:OG Resources, Inc . , said Agreement and the 
amendments Lherelo being on !Ile in t he Archives and Records of Lhe Texas General I.and Office in Mineral rile M-
110580 . 

COUNTl::R PARTS : 14. 

This Agreement may be executed in counterparts and if so executed shall be valid, binding and have the same effect 
as if all the parties hereto actually joined ln and executed one and the same document. F'or recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages, LogeLher with the pages necessary to 
show acknowledgments, may be combined with the othe r pages of this Agreement so as Lo form what shall be deemed and 
treated as a single original instrument showing execution by all parties hereto. 

IN WI TNF:SS WIIERF:OF', the parues hereto have executed Lhis Agreement upon Lhe respeclive dates indicated below . 

Date l::xecuLed 

Legal 
Content 
Geology 
F:xecuLive 

EOG RESOURCES, INC. 

~· 'I.. 

. .. ~ 

0 I, ' . . " 
0 

• . . .. 
., • eo,. 

0 • ..... .. 
0 ..... "' . " .... 
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CERTIF'ICATF. 

J, Stephanie Crenshaw, Secretary of the School Land Board ot the Stdte ot Texds, do hereby certify that at a 
meeting ot the School I.and Boord duly held on the ?0th day of June, '.)017, the f regoing instrument was presented to 
and approved by said Board under the provisions of Subchapter F. , Chapter 5?, of he Natural Resources Code , all of 
which is set forth in the Minutes of the Hoard of / h(c'IY'\' am c , tod'an . 

IN TESTIMONY WIIERF.Of', witness my hand this the ~~ll ct\ y of , 2017 . 

STATE Of' TEXAS 

COUNTY Of' M~ c;l,l ~ 

This Instrument was acknowledged before me on ~f-/ / 
as \JP S,., (n YV\ of EOG Resources, Inc ., a 

,011. by 'G,~ G{U.Cob 
_j)eJOY.JOJ'u - -

corporation, on behalf ~f said corporation . 

ff:;~~:~~;''•,.,. KATHERINE HATHCOCK 
~ ( /' ·~4 ··.:•:\Notary Public, State of Texas 
\ ,,. , ·. 1:-(_, .~:: l 01 nm Cxptres 02-29 2020 
-) ··-.:,~i·o,"~'.:,l· Nolo ry 10 l 30559956 

•, ~~:;;;;;;;:;;;;;;;:.:;;;:;;;;;;.;;;;;;;;.;;;;;;;;;:., 

~H~4---w-kee0_ 
Notary Public ln and for the State of Texas 

00 0 
o O 0 

o o 0 

0 

o o 0 
o O 0 
O o o 

0 0 
O O • 

o o •• 

0 

• OO I . ' .. 

--------------------------------;r---------- ----------------------
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Addendum "A" 

To that certain Pooling Agreement for the State Streamer Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail . 

The pooled unit sha ll consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exh ibit "C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit, 

provid ed however that, should Lessee fail to meet the "Dri lling Obligation Timeframe", as specifically 

defined be low, that such unit sha ll rema in in full force and effect as to any and all wells drilled upon t he 

unit acreage, but shall shrink down to allow for a maximum size of 343.635 acres per well drilled in the 

unit, as close as is reasonably practicable in the shape of a rectangle surrounding the wells . In the event 

that Lessee choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, then Lessee 

shall not be penalized fo r doing so and sha ll still conserve the benefit of the Drill ing Obligation 

Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shall conduct drilling operations in the fo llowing manner: 

First well 

Second we ll 

Thi rd we ll 

Fourth well 

Spud on or before June 20, 2018; 

Spud on or before June 20, 2021; 

Spud on or before June 20, 2021; 

Spud on or before June 20, 2021; 

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and comp letion operat ions thereafter on such well with due dil igence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actual drilling operations on all four (4) wells committed to be drilled 

hereunder and such wel ls are thereafter comp leted as wells being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit shall remain in the origina l, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibi t "C" , in accordance with paragraph 

eight (8) of th is Agreement. 

End of Addendum "A" 
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•• • • Oil and Ga Leases: • ••• 
• ...... 

I . State Lease Number: • • 
• EOG Lease umber: • •• • • • Lessor: • •• 

• •••••• • 
• 

• Lessee: 

•••• Lease Date: 
• • • •• • Recording: 

2 . tate Lease umber: 
EOG Lease Number: 
Lessor: 

Les ee: 
Lease Date: 
Recording: 

,., 
J. tate Lease umber: 

EOG Lease umber: 
Lessor: 

Lessee: 
Lease Dale: 
Recording: 

EXHIBIT "A" 

POOLING AGREEME T 
EOG RE OURCE , INC. 
TA TE STREAMER U IT 

GLO UNIT NO. 8553 
REEVESCOUNTY, TEXA 

M-11 0724 
0089809-000 

Jerry . Patterson, Commissioner of the Genera l Land Orfice of the tate 
o f Texa 

Veritas 32 1 Energy Partners, LP 
Apri l 6 20 10 

Vol. 844, Pg. 342, O ffi cia l Pu blic Records, Reeve County, Texa 

M-l 10726 
008981 1-000 

Jerry E. Patterson, Commissioner of the General Land O ffice of the tate 
o [ Texas 

V critas 321 Energy Partners, LP 
Apri l 6, 20 10 

Vol. 844, Pg. 354, Offic ia l Public Records, Reeves County, Texas 

MF- I 11079 
0089825-000 

State o f Texas, acting by and through its agent, BP America Production 
Company 
EOG Resources, Inc. 
May 14, 2010 

Vol. 844, Pg. 454, Offi c ia l Public Records, Reeves County, Texa 

00 0 
• 0 • 
•• 0 

0 

•• 0 
0 0 e ••• 
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Legal Description: 

EXHIBIT "B" 

POOLJNG AGREEMENT 
EOG RESOURCES, 1NC. 
TATE SREAMER UNIT 
GLO UNIT 0. 8553 

REEVES COUNTY, TEXA 

Metes and Bounds Description ofa 1374.54 acre uni t localed wiLh in all of ection 6, A-4898, a ll o f 
ection 7, A- l 878 and a portion of ection l 8, Block 57, P . .L. urvey, Lov ing Cou nty, Texas . 

BEGINNJNG at the calculated ortheast corner of sa id ection 6, a lso being the orlheast corner of this 
unit, from which a brass cap fo und for the ortheast corner of ection 5, Block 57, P .. L. urvcy A-
600 I , bear : S 88°46'3411 E, a distance of 5279.36 fee!; 

Thence 01°39'35 11 W,a di tanceof5309.25feet; 

Thence O I 0 39'35 11 W, a distance of 5334.98 feet to a ca lculated corner, from which a monument found 
fo r the Southeast corner of eclion 17, Block 57, P . . L. urvey A-3243, bears: 44°06' 12 11 E, a distance 
of7423 .7 l feet; 

Thence S O I 0 39'35 11 W, a distance of 669.10 feet; being the outhea t corner of this uni t; 

Thence N 88°42'2 l" W, a di ta nee of 5299.01 feet; being Lhe outhwest corner of th is un it; 

Thence N O l 0 39'33" E, a d istance of 669.10 feet to a ca lc ulated corner, from w hich a stone mound found 
for the orthwest corner of ection 14, B lock 56, P.S.L. urvey A-4450, bears: 88°32'23" W, a 
distance of 10550.31 feet; 

Thence N O I 0 42'58" E, a distance of 5337.87 feet; 

Thence N 01 °42'58" E, a distance of 5299 .95 feet to a ca lculated corner for the Northwest corner of this 
uni t, from wh ich a brass cap fo und for the Northwest corner of ection 2, Block 56, P .. L. Survey A-
5405, bears: N 88°46'34" W, a distance of I 0567.95 feet; 

Thence 88°46'34" E, a distance of 5288.59 feet, whic h is the Point of Beginning, contai ning 1374.54 
acres. 

Bea rings and Distances cited withi n this descri ption are gr id, based upon the Texas State P lane 
Coord inate System, Central Zone, North A merican Datum l 927, U. . urvey feet. 
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EXHIBIT "C" 
STATE STREAMER UNIT 

SECTIONS 6, 7 & 18, BLOCK 57 
J.A. WHITE SURVEY, A-1878 
REEVES COUNTY, TEXAS 'eog resources, inc. 

STATE STREAMER UNIT 

LINE BEARJNG DISTANCE 
1 S0l"3t'35"W 530925" 
2 S01"39"'3S-W 533408' 
3 801"39'35"W 156910' 

' N88°.t2"21• W 5299 01' 
s N 01 "39'33"' E 669 10' 
8 N01"42'58'"E 5337 er 
7 N01"47Sr E sm95' 
a s es·,6"J,· E 528850' 

TRACT I ACREAGE 
, &44 32 

2 8'883 
3 81 39 

TOTAL 1374 54 

i 
- N-

I 
SCALE. r • 2000' 

a 1000' 2000' 

LEGEND: 
Sechonl/ne 

I II I II/ I Ill/ I Unit Boundaty 

0 CIJ!cvl.Jted Comer 
l!l Monument 

SCALE: 1" = 2000' 

DATE: 03/22/2017 

COGO: LOVING 

BO_STATE_STREAMER_UNIT 

DRAWN BY: GLH 
ORIGINAL DOC SIZE: a 5'"'x14. 

T©POGRAPHIC 
LOYALTY INNOVATION LEGACY 

l«>OEVERMAH 
PAR'~.'IAV,S&s 117 · "·'-'.oRlli. TEXAS71t401'El.EPtt()f,,iE. 

1t.3591kt~:?:~f.tt~k";£1~ 
2003 NORTH IUO SPRING • MIOW/0, TEXAS 71705 

TELEPHONE. (432) 182..I W CA (900) 7t"M6.Sl • rAX (Q.1) W,17,Q 
TEXAS FIRM REOlSTRATlOH NO IOCM25CIO 

TRACT 1 
6U.32 ACRES 

S88•1030 ·£ 

TRACT2 
848.83 ACRES 

CALCULATED 
CORNER 

A-3615 

5 

X:896231.34 
Y=725289.93 

FNO, BRASS CAP A.5962 

A--4556 
B 

A•S300 

8 

5 

Metes and Bounds Description or a 137 4.54 acre unit located within all or Section 6, A-4898, all or 
Section 7, A-1878 and a portion or Section 18. Block 57. P.S.L. Survey. Loving County, Texas. 

BEGINNING at the calculated Northeas1 comer of said Section 6, also being the Northeast comer of 
this unit, from which a brass cap found for the Northeast comer or Section 5, Bloek 57, P.S.L. Survey 
A-6001, bears: S 85•45•34• E. a distance or 5279.36 reel; 

Bea lings and Distances cited within this descti 
Coordinate System, Cenlral Zone. North Amen 

Texas Reg. No. 

Texas State Plane 
feet. 

5857 

TI4!11iFClftMAnotflH THII DRAW"«IWA!J Of.fWEOFAOMFl!LDNOTUOR tUCTROt."C O,.TAOIFA>l 
ACTUAi. OH-TH!:,GROU!tfO IURVEY tMCl USDO MY SUPERVISION MD IS TRUI! AHO COA.R[CTTO lWf. 
8flTOf w:'f k.NOMLOGl!AAO et:.U!f THl!.lhFORMAllON HEREON m FOfl fOOHT~\'.,\Y ACQUISJTK)N 
P\JRPCJS[& Oh'\.Y NtO DOES NOT CONSTfTVTI! A.COMPUTt DOUHOAAY SURV!Y A5 OEfV, fD l!tYlltE 
T DPU ~a,o»Al.LANOSURVfYINOPRA.CTICU N:r ALLLAIICIOWNER INFOfilMATION PROP£JITY 
LINES, AAD OUCFl1PTl0HS AA( SHOM'f !Wil!OON DA.TA PROVIO(O BY (00 Rl!IOYRCl!S, INC 

M Coonilnatc.s are In NAO 27 TX-C Zone unless olher\'AH no:eo 
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>lease Send Recorded Documerit s To: 

:OG Resources, Inc. 
~ttn: Katherine Hathcock 
,509 Champions Drive 

l/l id land, TX 79706-2843 
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Carl Bonn 

From: Stephanie Overton 

Sent: 
To: 

Friday, Ju ly 21, 2017 1:00 PM 
Carl Bonn 

Subject: Re: M F RE: Emailing - EOG.pdf - MF110720 t o MF6 - Reeves Co 

lt1~ ,,, 'f .,/ 
Cash Managem ent has t he checks. They wou ld like u s to confirm w hat t he ch ecks are fo r so they can be 

co ded properly . Are they for minimum roya lty o r delay rental? 

From: Car l Bonn 
Sent: Friday, July 21, 2017 10:50 AM 

To: Stephanie Overton 
Subject: MF RE: Emai ling - EOG .pdf - MF110720 to MF6 - Reeves Co 

Stephan ie, 
I can just f i le the scanned cop ies. Did you send the checks to my attention? 

Thanks, 

Carl Bonn, CPL 
Energy Resources/Mineral Leasing 

Texas Genera l Land Office 
1700 North Congress, Rm 847B 

Austin, Te xas 78701 
(512) 463-5407 - carl.bonn@glo.t exas.gov 

From: Stephanie Overton 
Sent: Thursday, July 20, 2017 2:46 PM 
To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV> 

Subject: Email ing - EOG.pd f 

Good afte rnoon Carl, 

Please confirm the attached 7 checks from EOG Resources are fo r minimum royalty. 

Thank you 

1 



LEI\SE OATE -.~LESSOR 

04-06-2010 ~ M-110724) 

AGENCY LEASE NUMD\.'"' u _ ., .. ,.. ~ 

IN P J\YMEN'.I.' Oli' :MI NI MIJM ROYJ\LTY PAYMENT 
FOR: MIND1tJM ROYALTY 

RECORDBD: Bo o k 08 4 4 Page 034?. 

NUMDEfl 
Of' MONTIIS 

00 

DIVISION : MIDL.7\NO 

Ir CORRE~:WUNUtN\; t I~ H tUUUtLU, t"LU\~C. mn"-r. 
RCl' CRENCE TO THC RFI OW LEI\SE NUMDEll 

' 
MONTIIS LEASE 

UEGINNING NUMBER SUF 

04-06-2017 0089809 000 

TRACT: 1 COUNTRY: US STATE: TX 
PROSPECT: ZENA 

COUNTY : REEVES NET ACRES 
640,000 17710601 

BASIN/ IJ'INDM!lli : • 
LEGI\L (Part of) : STATE ADST/ID/1 7'/777 Gran toe B1k 57 Seo 6 

FOR THE CREDIT OE' : PAYMENT 

S!J.'1\TE OD' 'rEXAS 
GEN"ERAL LAND OFFICE 

STEPHEN E' AUSTIN BLDG 
1700 N CONGRESS 1\VE 

AUSTIN 
ACCT : 

(BAIi 0'10650L $3,200.00 

TX 78711 -2873 

(DPSU 00 479GB) TOTAL BANK SERVI CE CllARGI:: 
TOTAL AMOUNT PAID +- $.00 

$3 ,200.00 

CI IECKNO. 

201 953 

.. :·· ;i; ... , :,, ( "f •. ,\ '4:, i Li·.i. t ",c• "' . .,~ ,/) ( I '" .. ~,;.~ .· . ~ .... 
:. .... 1{ :' .... ,, !. ~-•• -cl' ) .. 

! .,;, ··4~_./:f? ,:..,. ; :-: ~~-;.t '. ·' . 
'· 

';~·-~{-' ... ~-\\\j ~ 't'. " NUM06fll'' MONTIIS ;~\~ '~,-. t:EASE ,1l'; ~., ~Y'.":"° 
1 LEI\S~ OATE ;;:., , . , ~E~S8f: .. •: ' 

.. ·~ OF MONTIIS BEGINNING NUMBER SUF ., , .. ·; .. 
04-06-2010 STD< M-1 10724 00 04-06-2017 0089809 j 000 

ON BEHALF OF EOG RESOl,JRCES INC 62-20 CITIB/\NI( DELAWARE 
311 DATE 03-29-2017 CHECK NO. 201953 AMOUNT 

***1'ltree lllo11sn11rl two /1111,dred f111(f 00/100 Doi/ors**" ....... $3,200.00 

NOT VALIO AFTER 100 DAYS 

f'AY 'I O COMMISSIONER OF GENERAL 
TIIE ORDEH LAND OFFICE STATE OF TEXAS OF 

STEPHEN F AUSTIN BUILDING 

1700 N CONGRESS AVENUE .. ·. ~~ -\- ;Jjj-. ,. .. . : ': 
AUSTIN TX 78701-0000 

;/ ;< ~ - •. : ' : ·~. i. : .. ;. ~: 
Cl111.UO<O(LA\\AA..I DY 
UtWC.UI\C 01 ltllO ··~ .. 

' '• ' .,. 

11• 0 0 2 0 l. g S 3 11• 

t t I 

• • .; \ i 

• . } 

" ) i 

I 
t .t;) ' • • '.,. 



(9 

/ c)t::111-

£ 0 (r 
Date Filed: / o ~ Z 'r-( 7,() 

By '-'" P 2 -4 ..-...... , 



ll~
2

 
02h2 

tO
O

O
 

O
~

tt 
1

1
D

l 



I SENDER: COMPLETE THIS SECTION 

ii Complete items 1, 2, and 3. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

fo6 /le,~o.,.,-c.e$ 1~ v 

Att-1\ ; 1'111 I,£ c.. c~ "" ( L ~r 
{{fl &fo.~l..y 5/cy L.,bby 2--

tfv"" s +0 "' , °1'i. 7 7 u o l-- J-51.f B 

II I IIIIII IIII Ill I II I Ill lllll I 11111111111111111 
9590 9402 1749 6074 7757 66 

COMPLETE THIS SECTION ON DELIVERY 

A. Slg"Nure( I) .., {.. 
X \ , _f\ I \ 
B. Rebeived I:>:., (Pfi.nted Name 

f ,, c..., 111es 
D. Is deliveiy address different from item 1? 

If YES, enter delivery address below: 

/V\ f'" c./ 
ff..) "7?-' I 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mal14!1 
D Certified Mall Restricted Delivery 

D Priority Mall Express~ 
D Registered Mall"' 
D RE!!llsteted Mall Restrlcted 

Dehvery 

- -------------------' D Collect on Delivery 
D Collect on Delivery Resllicted Delivery 

D Return Receipt for 
Merchandise 

D Signature Confirmation"' 
D Signature Confirmation 

Restricted Delivery 

2. Article Number (Transfer from service laben 

7011 1150 0001 2420 2577 stricted Delivery 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 
I 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Au stin , TX 78711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush, Commissioner 

EOG Resources, Inc. 

Attn: Mike Cawley 

1111 Bagby Sky Lobby 2 

Houston, TX 77002-2548 

Total Due 

Billing Date: 7/22/2019 

Billing Due Date: 8 / 21/2019 
Customer Number: C000027065 

$ 11,301.31 

Penalty and interest have been calculated thru 7/31/2019. Payment remitted after 7/31/2019 will 
result in additional penalty and interest charges. 

Contact Info: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded . 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section S2.13S of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 7/22/2019 

Billing Due Date: 8/21/ 2019 

Customer Number: C000027065 

19I00583 MF110580 

Total Due 

Amt. Paid 

Detach and return with payment 

$0.00 $9,656.59 

$0.00 $9,656.59 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

$965.66 $679.06 $11,301.31 

$965.66 $679.06 $ 11,301.3 1 



Texas General Land Office 

George P. Bush , Commissioner 

EOG Resources, Inc. 
Attn: Mike Cawley 

1111 Bagby Sky Lobby 2 
Houston, TX 77002-2548 

hn•i ,11.:· ll u n ,T:Jr;l I ;11 r-

19!00584 MF11c'-i8o 

19!00585 MF110580 

19!00586 MF110580 

19!00587 MF110580 

19!00588 MF110580 

19!00589 MF110580 

19!00590 MF110580 

19!00591 MF110580 

19!00592 MF110724 

19!00593 MF110726 

19!00594 MF111079 

19!00595 MF111079 

19!00596 MF111079 

19!00597 MF111079 

19!00598 MF111079 

19!00599 MF111079 

19!00603 MF111927 

19!00604 MF111927 

Total Due 

1!11\'l'J;l l r•n •!l11'1'F.1 

$0.00 $17,846.02 

$0.00 $811.27 

$0.00 $2,570.14 

$0.00 $1,419.56 

$0.00 $1,553.69 

$0.00 $3,039.75 

$0.00 $1,118.73 

$0.00 $1,893.80 

$0.00 $4,668.98 

$0.00 $589.86 

$0.00 $49,163.64 

$0.00 $1,682.31 

$0.00 $2,350.85 

$0.00 $3,644.15 

$0.00 $1,456.44 

$0.00 $2,784.81 

$9,969.64 $0.00 

$0.00 $110,702.50 

$9,969.64 $207,296.50 

PO Box 12873 
Austin, TX 78711-2873 

(800) 998-4456 
8 :oo - 5:00 M-F 

Billing Date: 7/22/2019 

Bill ing Due Date: 8 / 21/20 19 
Customer Number: C000027065 

- lill - - 11{1Jr.11•m: 
~ -

$1,795.65 $1,133.80 $20,775.47 

$200.00 $51.04 $1,062.31 

$285.67 $153.80 $3,009.61 

$141.96 $73.48 $1,635.00 

$210.29 $101.74 $1,865.72, 

$309.87 $198.46 $3,548.08 

$128.34 $66.53 $1,313.60 

$209.95 $113.00 $2,216.75 

$466.90 $252.24 $5,388.12 

$75.00 $31.87 $696.73 

$4,940.17 $2,911.68 $57,015.49 

$190.72 $100.38 $1,973.41 

$235.09 $127.01 $2,712.95 

$364.42 $199.37 $4,207.94 

$208.08 $95.37 $1,759.89 

$288.08 $181.81 $3,254.70 

$996.96 $381.18 $11,347.78 

$11,070.25 $4,528.99 $126,301.74 

$22,117.40 $10,701.75 $ 250,085.29 

Penalty and interest have been calculated thru 7/31/2019. Payment remitted alter 7/31/2019 will 
result in additional penalty and interest charges. 

Contact I nfo: David Jacquet (512) 463-5262 or david.jacquet@glo.texas.gov 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Austin, TX 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush , Commissioner 

Reconciliation Billing 

EOG Resources, Inc. 

Billing Date: 7/22/2019 

Billing Due Date: 8/21/2019 

Customer Number: C000027065 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Invoice Mineral File Gas Royalty Oil Royalty Penalty Interest • • 
------- ·------- - - - --- ~--------------

19I00584 MF110580 $0.00 $17,846.02 $1,795.65 $1,133.80 $20,775.47 

19I00585 MF110580 $0.00 $811.27 $200.00 $51.04 $1,062.31 

19I00586 MF110580 $0.00 $2,570.14 $285.67 $153.80 $3,009.61 

19I00587 MF110580 $0.00 $1,419.56 $141.96 $73.48 $1,635.00 

19I00588 MF110580 $0.00 $1,553.69 $210.29 $101.74 $1,865.72 

19I00589 MF110580 $0.00 $3,039.75 $309.87 $198.46 $3,548.08 

19I00590 MF110580 $0.00 $1,118.73 $128.34 $66.53 $1,313.60 

19I00591 MF110580 $0 .00 $'!,893.80 $209.95 $113.00 $2,216.75 

19I00592 MF110724 $0.00 $4,668.98 $466.90 $252.24 $5,388.12 

19I00593 MF110726 $0.00 $589.86 $75.00 $31.87 $696.73 

19I00594 MF111079 $0.00 $49,163.64 $4,940.17 $2,911.68 $57,015.49 

19I00595 MF111079 $0.00 $1,682.31 $190.72 $100.38 $1,973.41 

19I00596 MF111079 $0.00 $2,350.85 $235.09 $127.01 $2,712.95 

19I00597 MF111079 $0.00 $3,644.15 $364.42 $199.37 $4,207.94 

19I00598 MF111079 $0.00 $1,456.44 $208.08 $95.37 $1,759.89 

19I00599 MF111079 $0.00 $2,784.81 $288.08 $181.81 $3,254.70 

19I00603 MF111927 $9,969.64 $0.00 $996.96 $381.18 $11,347.78 

19I00604 MF111927 $0.00 $110,702.50 $11,070.1 5 $4,528.99 $126,301.74 

Total Due $9,969.64 $207,296.50 $22,117.40 $10,701.75 $ 250,085.29 

Amt. Paid 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

COMMENTS 

COLUMN (3) 
COLUMNS {S) & (6) 
COLUMNS (12).(13).(14) 

COLUMN (15) 

NOTE 1' 

ATTN 
CERTIFIED MAIL 

C000027065 

MF110S80 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Audltor/AE: DJACQUET 

BIiiing Date: 7/212019 
P&I Calculation Date: 7/31/2019 

BIWNG ON UNDER PAJD ROYAL TIES FOR RRC ID# 08-285366, 08-270487, 08-283303. 08-283304, 08-283305. 08-283306. 08-283307, 08-283308,0S-283309,08-283310, 283311 
08-283314,08-283336. 08-283662. 08-283711. 08-285134,08-285135, 08-285138. 08-285137, 08-283337, OS-283132, 08-283183, 08-285228. 08-285229, 08-285240, 08-285337 08-285338 
08-283711. 08-284605 & 08-284118 

VOLUMES - NO VOLUMES ARE SHOWN, BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID 
NO PRICES OR BTIJ FACTORS SHOWN BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TO THE GLO 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 
bUP;Jfwwft ala 1em oovLeoerny-bus!ness/ol:<luctracl!ormstpenal1Y:iJ1en,st-assessmeo1-rute• Qdf 
NEGATNE VALUES IN COLUMN INDICATES THAT ROYALTIES WERE OVERPAID 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

STEPHANIE TOY 
70111150000124202577 



Customer ID: 
Invoice Number. 
GLO Lease: 
GLO Review : 
Review Period: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

rJ 

Category Oil 
Audltor/AE: DJACQUET 
BIiiing Dato: 7/512019 

P&I Calculation Dato: 7/31/2019 
Royalty Rate: 12.50% 

Penalty Rate Interest Rate? 
Tract Additional Interest R.,1c From From 
Part1clp1t1on Roy~1lty Number of For Addlllonal Additional Add1tiono1I 

Month/ Yoar RRC Number Gas/011 Volume Rate Pnce BTU Gross Value Rovaltv Due Rovaltv P,,ld Duo D,1VS LcllC' Rov,iltv Royalty Rov,11tv2 Revenue Due 

COMMENTS 

COLUMN (3) 
COLUMNS (5) & (6) 
COLUMNS (12).(13),(14) 

NOTE 1. 

ATIN 
CERTIFlED MAIL· 

BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 06-270467, 06-263303, 06-283304, 06-263305. 06-263306, 06-263307, 06-283306. 
06-263309, 6-263310, 06-263311, 06-263314, 06-283336, 06-283662, 06-285134, 06-285135, 06-285136, 06-285137 & 06-285336 
VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
THE PRICES - AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS. 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 
bttPJltttt« * texas ooy/eQeart·bu5Joosltof:9osJrracJfonnsmeo1ltv:klto11st:1,,ossmont·ruto1 odf 

PLEASE REMIT PAYMENT Of THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFER ED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HAlF OF THE A TI ACHED INVOICE If PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer ID: 
lnvolco Number; 
GLO Lease: 
GLO Review: 
Rovlow Period: 

C000027065 

MF110560 
EOG RESOURCES INC 
SEP 2017 Through AUG 2016 

u 

Category Q;I 
Audltor/AE: OJACQUET 

BIiiing Dato: 7/512019 
P&I Calculation Dato: 7/31/2019 

Royalty Raio: 12.50% 

Penalty Rate Interest R,1te 
Tract Add11iono1I Interest R,1to From Fron, 
Par11clpation Roy.illy Number of For Addillon.11 Additional Add1llon,1I 

Month I Year RRC Number Ga,/011 Volume Rate Price BTU Gross Valuo Rov,11tv Due Rovaltv P.ild Due Davs Late Rov.11tv Rovallv Rovaltv2 Revenue Due 

COMMENTS BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283337 UNIT 7825 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES-AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(1 4) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE 1· 

ATIN 
CERTIFIED MAIL 

htto Jfwtr« ato texas oov/enm:gy-busJnessJoB:o1Wcnoaos/oeoaJtv·intocesH111onrnoot-ru101 Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer ID: 
Invoice Number: 
GLO Loase: 
GLO Review: 
Review Period: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 011 
Audltor/AE: DJACQUET 

BIiiing Date: 7/5/2019 
P&I Calculation Dato: 7/31/2019 

Royalty Rate: 12 50% 

Penalty Rate lntoros1 R.110 
Tract Add11fonal Interest R,,to From From 
PartlclpaHon Royally Number of For Add1t1onnl Add1tlon.1t Addilional 

Month I Year RRC Number Gas/011 Volume Rate Price BTU Gross V.1lue Rov•ltv Due Rovallv Paid Duo Dav:. Ute Rovo11tv Rovaltv Rovc11tv2 Rcvcnuo Duo 

COMMENTS. BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283182. 08-283183, 08-285228. 08-285229 & 08-285240 UNIT 8181 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (6) THE PRICES · AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS. 
COLUMNS (12).(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

ntto·/fwww ok> tox11 P9YlftCWPY-buslooss1oH-gal(rraclformliPoo111Y:iUece11-1111ssmoo1-ru101 odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHAINIE TOY 
101111soooo124202sn 



Customer ID: 
Invoice Number: 
GLD Lease: 
GLO Review: 
Review Period: 

COMMENTS· 

COLUMN (3) 
COLUMNS (5) & (6) 
COLUMNS (12),(13),(14) 

NOTE 1· 

ATTN; 
CERTIFIEO MAIL 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

2 3 

Category 011 
Audltor/AE: D.JACQUET 

Billing Date: 7/5/2019 
P&I Calculation Date: 7131/2019 

BIWNG ON UNDER PAID ROYALTIES FOR RRC ID# 08-285337 & 08-285338 UNIT 8744 

VOLUMES. NO VOLUMES ARE SHOWN, BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID 
NO PRICES OR BTU FACTORS SHOWN BILLING IS FOR ROYALTIES ON THE VOLUMES REPORTED TO THE GLO VERSUS WHAT WAS PAID TO THE GLO. 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 
htto·llwww olo texas aoYLooergy-buslnesWoil:Aas/rmclfonns/oenaltv·fntocost·a11onmont·ruto1 odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11 so 0001 2420 25n 



Customer 10: 
lnvolco Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Traci 

Category 011 
Audltor/AE: o.JACOUET 
Bllllng Dato: 7/512019 

P&I Calculatio n Date: 7131/2019 
Royal ty Rato: 12 50% 

Addltoonat 
Penalty Rate 

lnlorcst Rate From 
Participation Royalty Number of For Addlllonal Additional 

Month/Year RRC Number Gas/011 Volume Rate Price BTU Gror.s Value Rov.altv Due Rovallv Paid Due D.aVlilato Rov.altv 

n.-u7 06-28'711 21 1 S48.44 1 S1 033.63 S129.20 "1M S129 20 603 475% 

Nov-17 06-283711 51 1 S55.85 1 S2823.06 $352 88 $000 $352 88 S72 550% 

n..,..17 08-283711 21 1 S5581 1 S1 156.98 s144_,;, so.oo s1.u.&, ~1 550% 

Jar>-18 08-283711 20 1 $60.90 1 S1 200.98 $15012 S0.00 $15012 513 5.50% 

c: ..... 1e ""283711 25 1 C,,~?Q 1 51 <Ofl.99 S1<>AA7 "1M S1QA 87 ... . """" 
Mar-18 06-283711 28 1 $6462 1 S1 802.96 $225 37 S0.00 $225 37 452 550% 

A-.18 nA..783711 23 1 OA7 74 1.00 S1 537,23 S192.15 S0.00 S192.15 421 550% 

. 
TOTALS 206 $12.429.70 Sl .553.69 S0.00 $1.553.69 

COMMEITTS BILlJNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-283711 UNIT 8894 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES. AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMEITT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

htto·/twww alo toxas ooy/eoemv-buslness/ol-Qas/rrac/formslpenaJty:fotecest-assossmeot-rule1 Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMEITTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATIACHED INVOICE IF PAYMEITT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
70111150000124202577 

Rovanv 

S25.00 

$3529 

$2500 

$2500 

5'5.M 

$25 00 

$25.00 

S210.29 

Interest R,,to 
From 
Addlllon•I 
Rovallv2 Rovcnuo Duo 

S9.15 S163.35 

$27 28 $415.45 

$10.50 518017 

$1027 $185 39 

SP.RA S236.55 

$1335 $263.72 

$1048 S22763 

$101.74 $1.865.72 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review : 
Review Period: 

C000027065 

MF110580 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 0,1 
Audltor/AE: OJACQUET 
BIiiing Date: 7/5/2019 

P&I Calculation Date: 7/31/2019 
Royalty Rate: 12.50% 

Penally Ralc Interest R,,lc! 
Tract Add1tton,1I Interest R,110 From From 
Participation Roy,11ty Number of For Additional Additional Addllion,11 

Month I Year RRC Number Gas/Oil Votum11 Rate Price BTU Gross Value Rovaltv Ouo Rovaltv Paid Due Oavs Lato Rov,11tv Rov.iltv Rov.11tv2 R<!vcnuc Oueo 

COMMENTS 

COLUMN (3) 
COLUMNS (5) & (6) 
COLUMNS (12),(13).(14) 

NOTE1. 

ATTN 
CERTIFIED MAIL: 

BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# QS.283712 UNIT 8896 

VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
THE PRICES -AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 
htto·/fwww glo IOXII ggytm,ergy-bu1lness/oU:0as/rrKJforms/Deo11ty•lntoco1t·IHOHrotOl·ru!OI pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT. NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11so 0001 2420 2sn 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF110S80 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 011 
Auditor/AE: DJACQUET 
Billing Dato: 7/512019 

P&I CalculaUon Date: 7/31/2019 
Royalty Rate: 12 50% 

Pcn,11ty Rate lnlcrc!t Rato 
Trnct Addihonal Interest R,ilc From From 
Partlclpo1lion Roy,1Uy Number of For Add11tonnl Additional Add1llonal 

Month/ Year RRC Nutnbor Gas/Otl Volumo R,110 Price BTU Gross V,1luo Rovaltv Duo Rovallv P,1id Duo 0.1v& L~1tc Rov,1ltv Rov.iltv Rov,1ftv2 Rcv<!nuc Due 

COMMENTS BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-284605 UNIT 8906 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (8) THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE1: 

ATTN 
CERTIFIED MAIL 

htto·lfwtcN 010 toxas ooYLonernv·bu11nes&loB:9as/aaclfocmtlPOoaltv·lntocost·1s1011ment·rulo1 Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WTTH THE BOTTOM HALF OF THE ATTACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
101111soooo124202sn 



Customer 10 : 
Invoice Number: 
GLO Lease: 
GLO Review : 
Review Period: 

C000027065 

MF1105SO 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Auditor/AE: DJACQUET 

Billing Date: 7/5/2019 
P&I Calculation Date: 7/31/2019 

Royalty Rato: 12 50% 

Penalty Rate Interest Rato 
Tract Addolional Interest Ralc From From 
Partlclp1Uon Roy11ty Number of For Addltlonal Addition.al Addlllon1I 

Month I Year RRC Number G1s/Otl Volume Rate Price BTU Gross Value Rovaltv Duo Rovaltv Paid Due Oavs Late Rovaltv Rovaltv Rovaltv2 Revenue Due 

17 Q8. 84118 6 

41 

48 

61 

48 

Ma 18 OS-284118 30 $7074 $2 124 35 $26554 $000 $265 54 391 550% $2655 $1328 $30537 

TOTALS 235 $15,150.49 St.893.80 S0.00 St.893.80 $209.95 $113.00 52,216.75 

COMMENTS· BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# OS-284118 UNIT 8907 

COLUMN (3) VOLU~ES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES. AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE1 

ATIN 
CERTIFIED MAIL 

ntto·/Jwww ok> 1oxa1 goyJenergy·businessJol..aa,trmclfom,!.{Qe:nalty·lnterest·1ssossmeot:Ne1 Dd1 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
101111soooo1242025n 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Rcviow Period: 

C000027065 

MF110724 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 011 
Audltor/AE: DJACQUET 

BIiiing Dato: 7/5n019 
P&I Calculation Dato: 7131/2019 

Royalty Rate: 25.00% 

Penally Rate Interest R,11e 
Tract Additional Interest Rate From From 
Part,clpallon Royally Number or For Addlllonal Addlllonal Additional 

Month I Year RRC Number Gas/OIi Volume Rate Price BTU Gross Value Rovaltv Due Rovallv Paid Due Davs Lato Rovallv Rovaltv Rovaltv2 Revenue Due 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-284854 UNIT 8553 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO lliE RRC 
COLUMNS (5) & (6) lliE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

NOTE1 

ATIN 
CERTIFIED MAIL 

htto·llwww oto 1exas oov/enem-busroess/oil:9as/tracl(onns/Pena1tv-lnterest-anessmeot-rules odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF lliE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11 so 0001 2420 25n 



Customor ID: 
Invoice Number: 
GLO Leaso: 
GLO Review: 
Re view Period: 

C000027065 

MF110726 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category 0,1 
Auditor/AE: DJACQUET 

BIii ing Dato: 7/5/2019 
P&I Calculation Data: 7131/2019 

Royalty Rate: 25 00% 

Pen~lty Rate Interest Ralc 
Tract Additional Interest Rate From From 
Participation Royalty Number of For Additional Additional Add1tlonal 

Month I Year RRC Number Gas/011 Volume Rate Pncc BTU Gross Valuo Rovaltv Due Rovallv Paid Due Davs Lato Rovallv Rovaltv Rovallv2 Revenue Due 

COMMENTS BILLING ON DIFFERENCE FROM ROYAL TlES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-28485'1 UNIT 8553 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL: 

htto-/lwww Alo texas ooyJenergy-businessJo1.gaWlr,lforms/Denattv-intec:es1-assessment-rufes odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

STEPHANIE TOY 
101111soooo1 z4202sn 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MFl 11079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Audltor/AE: DJACOUET 

Bllllng Dato: 715/2019 
P&I Calculatlon Date: 7131/2019 

Royalty Rate: 12 50% 

Penalty Rate Interest Rate 
Tract Add1t1onal Interest Rate From From 
Participation Royalty Number of For Add11ional Additlonal Additional 

Month I Year RRC Number Gas/Oit Volume Rate Price BTU Gross Value Rovaltv Cue Rovallv Paid Due Oavs Late Rovaltv Rovaltv Rovaltv2 Revenue Duo 

COMMENTS BILLING ON DtFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 06-26':605 UNIT 8906 

COLUMN (3) VOLUMES • REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC. 
COLUMNS (5) & (8) THE PRICES· AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GLOl REPORTS 
COLUMNS (12).(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

http llwww ato toxas goy(energy·btJsroess/oit-qas/rrac;t(orm1'POna'tv·toterest·assessment::OMs Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHEO INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR Af', TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

STEPHANIE TOY 
101111so 0001242025n 



Customer 10: 
Invoice Numbor: 
GLO leaso: 
GLO Review: 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

l'J 

Category OIi 
Audltor/AE: DJACQUET 

BIiiing Date: 7/5/2019 
P&I Calculation Date: 7/31/2019 

Royalty Rate: 12.50% 

Penalty Raio lntoresl Rato 
Traci Add1Uonal Interest Rate From From 
Participation Royalty Number of For Addlltonal Add11ionJI Additional 

Month I Year RRC Number Gas/011 Volume Rate Price BTU Gross Value Rovaltv Due Rovaltv Paid Ou~ Davt. Lclte Rov.1llv RovJltv Rovt111v2 Revenue Due 

6 

TOTALS 209 S13,458.43 51,682.31 SO.OD $1,682.31 S190.72 S100.38 51,973.41 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 06-284116 UNIT 8907 

COLUMN (3) VOLUMES· REPRESENTS UNOER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES -AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL. 

httoJfwww alo texas goylenfflJy·business/oikJashTad{ormstpeoaltv·11terest:anessment·rufes odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPAIRATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MAIDE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11so 0001 2420 2sn 



Customer 10: 
Invoice Number: 
GLD Lease: 
GLD Review: 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
AudltorlAE: OJACOUET 
BIiiing Date: 71512019 

P&I Calculation Date: 7/3112019 
Royalty Ra te: 12.50% 

Penalty R.110 Interest Rate 
Tract Interest Rate From From 
Particlp1tlon Additional Number of For Additional Addlllonal Addil1onal 

Month I Year RRC Number G.as/011 Volume Rate Price BTU Gross Value Rovalty Due Rovaltv Paid Royalty Due Days Lato Royalty Rovaltv Rovattv2 Rovonuc Cuc 

COMMENTS BIWNG ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC 10# 08-284854 UNIT 8553 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES - AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY ANO INTEREST ASSESSMENT 

NOTE 1 

ATIN 
CERTIFIED MAIL 

hllPJ/www oto texas ggyJeoerov;bustnesslof:9nWJtcJformsJpeoanv·kltmst·asscssmcot·Met odf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFEREO METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Rovlew Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Od 
Audltor/AE: DJACQUET 

BIiiing Date: 715/2019 
P&I Calculation Date: 7131/2019 

Royalty Rate: 12 50% 

Penalty Rate Interest Rate 
Tract Interest Rate From From 
Participation Additional Number of For Additional Additional Additional 

Month/ Vear RRC Numbor GH/011 Volume Rate Price BTU Gross Value Rovallv Duo Rovaltv Paid Rovallv Due Davs Lato Rovaltv Rovaltv Rovaltv2 Rovenue Due 

COMMENTS: BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08285009 & b284836 UNIT8835. 

COLUMN (3) VOLUMES - REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES -AVERAGE FROM PRODUCTION ROYALTY REPORTS SUBMITIED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE! 

ATIN 
CERTIFIED MAIL 

htto·/twww alo texas goy(energy-business/oil:0a!/rractfomJstpenattv-klteres1-assessment-rute1 Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



Customer 10: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF111079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Tract 

Category Oil 
Audllor/AE: DJACQUET 

BIiiing Date: 7/512019 
P&t Calculation Date: 7/31/2019 

Royalty Raio: 12 50% 

Add1tlonal 
Penalty Rate 

Interest Rate From 
P.1rtlclp1tion Royally Number of For Addlttonal Additional 

Month / Vear RRC Number Gas/Oil Votumo Rato Price BTU Gross Valuo Rovallv Duo RovattvPaid Duo Davs Late Rovaltv 

l'\rt. 17 08-?A•711 20 1 UA.U 1 ........ 92 S121.12 S0.00 S12112 603 4.75% 

Nov-17 08-283711 47 1 S5585 1 S2 646.33 S330 79 S0.00 $330.79 572 5.50% 

n-. 17 nA.'>A'711 111 1 U.'<,81 1 01 Nl'<NI SP "' "' $0.tv\ S135"' 541 5.50% 

Jar>-18 08-283711 18 1 $6090 1 ll 125 95 $140.74 $0.00 l 140 74 513 5.50% 

F""-•8 08-?R.1711 24 1 .... , .29 1 s, 49070 S186.35 .:n.oo $186 """ dA? 550% 

Mar-18 08-283711 26 1 $64 62 1 SI 689.90 S211 24 $0.00 S211 24 452 550% 

Anr-18 ()8.?R,711 21 1 IA7?~ 1.00 S1.441M S180.13 ti> nn S180.13 421 5.CM&. 

M 18 08-283711 17 S7074 S1203 49 $15044 sooo S150 44 391 550% 

TOTALS 193 511,651.48 51,456.44 SO.OD $1,456.44 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283711 UNIT 8894 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES· AVERAGE FROM PRODUCTION ROYAL TV REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12),(13).(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

ht10·1twww ok> texas oov1enerox·busiooss/Qikla~1erest·assessmenMues odf 

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

ATIN 
CERTIFIED MAIL 

STEPHANIE TOY 
7011 1150 0001 2420 2577 

Rovattv 

S25.00 

$3308 

....... 00 

$25.00 

S25.00 

$25.00 

525nn 

$2500 

5208.08 

rntcrcsl Rate 
From 
Add11ional 
Rovallv2 Rc vonuc Due 

SB.57 S!S4 69 

$25.57 $389 44 

S0.85 .:nn .... 

S9.63 S175 37 

S11.88 t??3.23 

$1251 $248.75 

"983 S214.96 

S7 53 $182 97 

$95.37 $1,759.89 



Customer 10: 
Invoice Number. 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF1 11079 
EOG RESOURCES INC 
SEP 2017 Through AUG 2016 

Category Oij 
AudltorlAE: DJACQUET 

BIiiing Date: 7/S/2019 
P&I Calculation Date: 7131/2019 

Royalty Rate: 12 50% 

Penalty Rate Interest Rate 
Tract Additional Interest Rate From From 
Participation Royalty Number of For Add11ton11 AddlUonal Additional 

Month I Year RRC Number Ga&J01I Volume Rate Price BTU Gross Value Rov11tv Due Rov1ltv Paid Duo Oavs Lato Rov.altv Ronltv Rovallv2 Revenue Due 

COMMENTS BILLING ON DIFFERENCE FROM ROYALTIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 08-283712 UNIT 6896. 

COLUMN (3) VOLUMES· REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO THE RRC 
COLUMNS (5) & (6) THE PRICES • AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO THE GLO ON THE GL01 REPORTS 
COLUMNS (12).(13),(14) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

NOTE 1 

ATTN 
CERTIFIED MAIL 

hno·/Jwww olo texas oov/enemv·bustness/oll:9as/rmc/forms/Denattv·lnterest·assossment·rulos Ddf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
1011 11so 0001 2420 2sn 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000027065 

MF11 1927 
EOG RESOURCES INC 
SEPT 2017 - AUG 2018 

Category Gas 
Auditor/AE: DJACQUET 
BIiiing Date: 7/5/2019 

P&I Calculation Date: 7/31/2019 
Royalty Rate: 12.50% 

Penalty Rate Interest Rate 
Traci Add1t1onal lnlcrcst R.i lc From From 

RRC Gas/011 Par11c1pat1on Royally Number of For Add1honal Add1honal Add1t1onal Revenue 
Month I Year Number Volume Rate Price BTU Gross Value Rovallv Due Rov.:allv Paid Due Days Late Rovalty Rovilltv Rovalty2 Due 

COMMENTS. 

COLUMN (3) 
COLUMNS (5) & (6) 
COLUMNS (12),(13),(14) 

NOTE 1 

ATIN· 
CERTIFIED MAIL: 

BILLING ON UNDER PAID ROYALTIES FOR RRC ID# 08-265523 UNIT 9337 

VOLUMES - REPRESENTS THE UNDER REPORTED VOLUMES TO THE GLO VERSUS WHAT WAS REPORTED TO THE RRC. ( INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164) 
THE PRICES AND BTU FACTORS WERE DETERMINED BY USING THE AVERAGE PRICES AND BTU FACTOR REPORTED ON THE GL02 REPORTS 
PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 
http·/Jwww 01o texas goy/eneroy;busjnessloil-gas/mlc/forms/penallv;fnlerest-assessmeo1:ru1es Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

STEPHANIE TOY 
7011 1150 0001 2420 2577 

, 0'1 



Customer 10: 
Invoice Number: 
GLO Lease: 
GLORevlew: 
Review Period: 

C000027065 

MF111927 
EOG RESOURCES INC 
SEP 2017 Through AUG 2018 

Category Oil 
Audltor/AE: OJACQUET 
BIiiing Date: 715/2019 

P&I Calculation Date: 7/31/2019 
Royalty Rate: 12.50% 

Pon,11ty Rate Interest R,lto 
Tract lnlcrl'.?"t RJtc Frorn From 

· Pat11c1pJllon Add1l1on.,1 Number of For Add1hon.11 AtJ'11llon.11 Add1Hon,1I 
Month I Yl?,lf RRC NumbC?r Gast01I Volume Rate Pncc BTU Gross Value Rovaltv Due Rovallv P.11d Rov,1llv Out- Davs Late Rov,11tv Rov.11tv Rov.11tv2 Revenue Due-

COMMENTS: 

COLUMN (3) 
COLUMNS (5) & (6) 
COLUMNS (12),(13),(14) 

NOTE 1. 

ATIN 
CERTIFIED MAIL: 

BIWNG ON DIFFERENCE FROM ROYAL TIES DUE TO THE GLO VERSUS PAID FOR RRC ID# 06-265523 UNIT 9337 

VOLUMES- REPRESENTS UNDER REPORTED SALES VOLUMES REPORTED TO GLO VERSUS REPORTED TO TliE RRC. ( INCORRECT TPF (0.22080613) USED CORRECT TPF (0.33271164) 
TliE PRICES - AVERAGE FROM PRODUCTION ROYAL TY REPORTS SUBMITTED TO TliE GLO ON TliE GL01 REPORTS. 
PLEASE GO TO TlilS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT: 
htto·llwww * texas ooyJeoerqy·busioesM>M:oas/rracnocros/QenallY:Joterest-assewneot-rules Qdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF TliE ATIACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

STEPHANIE TOY 
7011 1150 0001 2420 2577 



File No. ft, P /(o 7). { 

By 
George P. Bush, Commissioner IL U 
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FQG RE SOURCE S, I NC~ 
P. O. BOX 4362 l < 
HOU STON I TEXAS 7'7211 4362 

2100015 01 SD T 5776 009 

TEXAS GENERAL LAND OFFICE 
1700 NORTH CONGRESS AVE 
AUSTIN TX 78701 

•••• VOUCHER IN VOICE IN VOICE 
• 
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• ' .. NO. NO. DATE 
625595 APR1817 04/ 18/ 17 

DET ACH AND RETAIN TH IS STUB FOR YOUR RECORD S. 

17711868 

-P00015 

DESC RIPTION 

VO UC HER S PAYAB LE 

TOTAL CHECK AMOUN T 

CHECK No. 11 92603645 

VENDOR No . 062038 

04/ 19/ 17 

PAGE 1 OF 2 

NET 
AMOUNT 

28,046 . 00 

J(p/ 

j 

USO ., 28,046 . 00 
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eog resources 

April 26, 2017 

Texas General Land Office 
Attention: George Martin 
1700 North Congress Ave 
Austin, Texas 78701 

SENT VIA FEDEX 

RE: Damage Payment 
State of Texas Lease: SL20130040 
EOG Wells: State Streamer Unit #IH - #2H 
0090069-000, Reeves County, Texas 

Dear Mr. Martin: 

P.O. Box 2267, Midland, Texas 79702 
Phone: (432) 686-3600 Fax: (432) 686-3773 

Enclosed is an EOG Resources, Inc. check number 1192603645 in the amount of $28,046.00 for payment in regards 
to the Surface/Subsurface Lease for Disposal of Produced Water described above. See detai ls below: 

State Streamer Unit #IH - #2H Locations 
Well Pad = $26,000.00 

Access Road: 51.50 rods @ $40.00/rod = $2,750.00 
----'-------

$28,046.00 

Please acknowledge receipt of this payment by signing in the space provided below and return one copy of this letter 
to my attention in the enclosed envelope. If you have any questions, please contact Michael Yemm, Surface Landman 
for EOG Resources, Inc. , at ( 432) 556-7258 or via email at michael__yemm@eogresources.com. 

Very truly yours, 
EOG RESOURCES, INC. 

~ ~coclc....> 
Katherine Hathcock 
Land Tech - Midland Division 

Payment in the amount of$28,046.00 was received this _ _ day of ________ , 2017. 

Texas General Land Office 

By: _______ ______ _ 

Name: - ----------------



file No. --->--'-~l--\ \..:.....:0:.........:"1:.....'1.=--L\...:._ ____ _ 

Date Filed: 
George P. Bush, CommiL 

_ county 

~ 

By....;\!~ ~ ------------

• -· • • ~ • • -• •• • • • • • • • . .. • • • • • • • • • • •• • ·~· • ~ ••• 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP 

Texas General Land Office 

••••• • 
•• t • • • • 
• 

• •• • • • ••• • 
• •••••• . ' 

• 
• •• • • •••• 

4/13/2021 
State Streamer Unit #2-3-4H Wells - 540 yds at $6/yd 
State Absaroka #711 -732-761 H - 1100 yds at $6/yd 
State Johnny Cash #731-732-752H - 60 yds at $6/yd 

21707369 

Chase Checking Acco Payments for Caliche Used 

004202 
1,620.00 
2,750.00 

180.00 

~ 4,550.00 



JOBE RANCH FAMILY LIMITED PARTNERSHIP 
1150 SOUTHVIEW DRIVE 

EL PASO, TX 79928 
(~1 5) 298-9900 

CHASEO 
JPMorgan Chase Bank, N.A. 
www.Chase.com 

32-6111110 217 0 7 3 6 9 

004202 

4/13/2021 

To THE Texas General Land Office **4 550 00 ••• $ I • 
• 0 DER OF 

• •• • : Four Thousand Five Hundred Fifty and 00/100**************************************************************************** • •• DOLLARS • 
• •• Texas General Land Office • • • •••• P. 0 . Box 12873 
••••• : Austin, TX. 78711-2873 • • 

• 
•••• 

• • • :MEMO Payments for Caliche Used 

11• D D '-t 2 D 2 11• 

JOBE RANCH FAMILY LIMITED PARTNERSHIP 
Texas General Land Office 

•• 
·• # " . 

• 
••• "' . . 

$ ••• 

• ,. ..... 
• 

• •• • • ··~· 

4/13/2021 
State Streamer Unit #2-3-4H Wells - 540 yds at $6/yd 
State Absaroka #711-732-761 H - 11 00 yds at $6/yd 
State Johnny Cash #731-732-752H - 60 yds at $6/yd 

21707 369 

Chase Checking Acco Payments for Caliche Used 

004202 
1,620.00 
2,750.00 

180.00 

~ 4,550.00 



•• • • • • • •• 
• 

• •• • • • •••• 
• •••••• • • 

• 
•••• • •••• 

JOBE RANCH FAMILY LIMITED PARTNERSHIP -----------

INVOICE 2021-02-001 

CUSTOMER 
EOG Resources, Inc. 
Clo Mr. Landon Jones 
5509 Champions Drive 
Midland, Texas 79706 

INVOICE DATE- February 26, 2021 

TERMS - Due upon receipt 

Billing for Caliche taken during February 2021 from the State Streamer Well Pad 

Description Amount 

Caliche from Section 12: 

540 cubic yards @ $6.00 per cubic yard - Off Lease $3,240.00 

Net amount due $3,240.00 

JRFLP will pay to the Texas GLO any royalties due as a result of this invoice. 

1150 Southview Dr. • El Paso, TX 79928 
Phone (915) 298-9900 · Fax (915) 298-9990 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP ------------

INVOICE 2021-02-002 

CUSTOMER 
EOG Resources, Inc. 
Clo Mr. Landon Jones 
5509 Champions Drive 
Midland, Texas 79706 

INVOICE DATE- February 26, 2021 

TERMS - Due upon receipt 

Billing for Caliche taken during February 2021 from the State Johnny Cash 
Well Pad 

Description Amount 

Caliche from Section 12: 

60 cubic yards @ $6.00 per cubic yard - Off Lease $360.00 

Net amount due $360.00 

JRFLP will pay to the Texas GLO any royalties due as a result of this invoice. 

ll50 Southview Dr. • El Paso, TX 79928 
Phone (915) 298-9900 · Fax (915) 298-9990 
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JOBE RANCH FAMILY LIMITED PARTNERSHIP ------------

INVOICE 2021-02-003 

CUSTOMER 
EOG Resources, Inc. 
Clo Mr. Landon Jones 
5509 Champions Drive 
Midland, Texas 79706 

INVOICE DATE- February 26, 2021 

TERMS - Due upon receipt 

Billing for Caliche taken during February 2021 from the State Absaroka 
Well Pad 

Description Amount 

Caliche from Section 12: 

1,100 cubic yards @ $5 .00 per cubic yard - On Lease $5,500.00 

Net amount due $5,500.00 

JRFLP, will pay to the Texas GLO any royalties due as a result of this invoice. 

1150 Southview Dr. El Paso, TX 79928 
Phone (915) 298-9900 Fax (915) 298-9990 
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Matthew Scott 

From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Ms. Youngblood, 

Matthew Scott 
Monday, November 6, 2023 2:20 PM 
Lisa Youngblood 
Robert Hatter; Brian Raygon 
08-9961 11-6-23 Commingling & Gas Lift Approval St Loonie St Streamer 
08-9961 11-6-23 COMMIGLING & GAS LIFT APPROVAL ST LOONIEST STREAMER.pdf; 
GLO Application_State Loonie CTB.pdf 

Thank you for submitting the application, per attachment "GLO Application_State Loonie CTB.pdf", to (a) commingle 
production from GLO Units 10907 (State Loonie Unit) and 8553 (State Streamer) at the State Loonie CTB and (b) the 
request to use gas lift as an artificial lift method in the 10907 (State Loonie Unit) and 8553 (State Streamer) wells . 

Please find attached the approval of the application, dated 11/6/2023, for the surface commingling of the production 
from the Unit 10907 (State Loonie Unit) and 8553 (State Streamer) wells listed in the application and as part of RRC 
P17A 08-9961. 

Gas Lift 

In addition, as Lessee and operator of GLO Unit 10907 (State Loonie Unit) and 8553 (State Streamer) it was requested 
that the GLO approve of the use of gas lift as a form of artificial lift to produce those wells. 

The GLO approves of the use of gas lift to produce the unit well(s) from 
a) the portion of state mineral leases MF110720 and MF110722 that are pooled in Unit 10907 (State Loonie Unit), 

and 
b) the portion of state mineral leases MF110724, MF1100726, and MF111079 that are pooled in Unit 8553 (State 

Streamer) that are included in the scope of RRC P-17A 08-9961. 

Thank you, 

Matthew 

Matthew T. Scott, P.E. 
Petroleum Engineer 
(512) 463-5296 
Energy Resources Division 
Texas General Land Office 
Commissioner Dawn Buckingham, M.D. 

From: Lisa Youngblood <Lisa_ Youngblood@eogresources.com> 
Sent: Monday, November 6, 2023 7:35 AM 
To: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Subject: [EXTERNAL] RE : GLO Application - State Loonie CTB 

Hi Mr. Scott, 

1 



Thank you for the review, I re-verified this with our land man and he agreed. I have updated the report accordingly. 

Thank you, 

Lisa Youngblood 

Regulatory Specialist 

eogresourc,es 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 
Direct Line (432) 247-6331 
Cell Phone (432) 241-1259 
Lisa youngblood@eogresources .com 

From: Matthew Scott <Matthew.Scott@glo.texas.gov> 
Sent: Thursday, November 2, 2023 8:44 AM 
To: Lisa Youngblood <Lisa Youngblood@eogresources .com > 
Subject: RE: GLO Application - State Loonie CTB 

CAUTION: This email origin ated from outside of th e organi za tion . Do not cli ck links or open at tachments unl ess you recognize the 
sender and know the content is sa fe. 

Ms. Youngblood, 

I reviewed the application documents and found that the NRI reported on the GLO Lease List for Unit 10907 (State 
Loonie Unit) is incorrect at 0.12500000 as the unit pooled two Upland Fee leases and thus the NRI = 0.25000000. Please 
verify with your Production/Revenue Accounting staff that the DO and lease royalty has been reported with an N RI = 
0.2500 and then revise the GLO Lease List accordingly . 

Thank you, 

Matthew 

From: Lisa Youngblood <Lisa Youngblood@eogresources.com> 
Sent: Monday, October 16, 2023 7:17 AM 
To: Matthew Scott <Matthew.Scott@glo .texas.gov> 
Subject: [EXTERNAL] RE : GLO Application - State Loon ie CTB 

Hi Mr. Scott, 

I apologize, in the last email I named the CTB incorrectly, I hope you had a nice weekend . 

I have completed the State Loonie CTB gas lift commingle application . In this application we are requesting perm ission to 
utilize gas lift, using off-lease gas and surface commingl ing. Provided in the document attached are the following items; 
GLO application page, GLO lease list, most updated P-17A, and a facility process flow diagram. 

Please let me know if you need any additional information on this application or if you have questions. 

Thank you, 

Lisa Youngblood 

2 



Regulatory Specialist 

eogresourc,es 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 

Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa youngblood@eogresources.com 

CAUTION : This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

CAUTION: This email originated from OUTSIDE of the Texas General Land Office. Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

3 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the un ique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc .. ). Each facility that commingles production must have: {l) all the Oil (0), Gas {G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District:-8-- Permit Number: 9961 Effective Month/Vear: 05/2022 

00 

[x] 

□ 

[&] 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished w ith a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows: ________ _ 

State Loonie Unit 10907 and State Streamer Unit 8553 

I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fract ionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such product ion if underpayment is discovered during 
an audit. 

Company Name, Address: EOG Resources, Inc. 
-----------------------------------

5509 Champions Drive, Midland , TX 79705 

Responsible Official Name, Title: Lisa Youngblood, Regulatory Specialist Signature: ~ ~~~tJ-d 

Date: 10/10/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: Matthew T. Scott Signature:~ ~ ~ate: 11/6/2023 

GLO Notes : Surface commingling of the GLO Unit 10907 (State Loonie Unit) and 8553 (State Streamer) wells and gas lift in 
the GLO Unit 10907 (State Loonie Unit) and 8553 (State Streamer) wells . 



RRC Fonn P-17 Permit Operator Name RRC Form P-17/17A Number 
EOG Resources, Inc. 9961 

GLO LEASE LIST 

RRC Designated Field Name & (Reservoir) RRC Lease Name 
Phantom (Wolfcamp) STATE LOONIE UNIT 
Phantom (Wolfcamp) STATE LOONIE UNIT 
Phantom (Wolfcamp) STATE LOONIE UNIT 
Phantom (Wolfcamp) STATE LOONIE UNIT 
Phantom (Wolfcamp) STATE LOONIE UNIT 
Phantom (Wolfcamp) STATE STREAMER UNIT 

Application 
Date on P-17 

05/2022 

RRCWell 
Number 

711H 
731H 
732H 
751H 

752HR 
751H 

SEE NOTE 4 

RRC District 
District 8 

SEE NOTE 3 

RRC Lease RRC Form 
Number or Wellbore 1 O Digit P-17 Action 
Identifier API No. Status 
293506 4238939130 Approved 
293507 4238939132 Approved 
293508 4238939133 Approved 
293534 4238939459 Approved 
293504 4238940006 Approved 
293315 4238939934 Approved 

SEE NOTE 3 

SEE NOTE 1 SEE NOTE 2 

Production GLO Unit 
RRC Lease Sharing Number or State Mineral 

Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit 
(Oil/Gas) Lease No. (PSA) Number Agreement Number Decimal NRI 

Gas State Leonie Unit 10907 0.25000000 
Gas State Loonie Unit 10907 0.25000000 
Gas State Leonie Unit 10907 0.25000000 
Gas State Loonie Unit 10907 0.25000000 
Gas State Loonie Unit 10907 0.25000000 
Gas State Streamer 8553 0.19099572 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 



I 
STATE LOON!E UNIT #711H 
API 42-389-39130 

STATE LOONIE UNIT #73 1 H 
API 42-389-39132 

STATE LOONIE UNIT #732H I API 42-389-39133 

I 
I 

STATE LOONIE UNIT #751 H 
API 42-389-+39459 

STATE LOONIE UNI T #752H 
API 42-389-39460 

I 
STATE STREAMER UNIT #751H 
API 42-389-39934 

GAS: 14224601 
GAS LIFT: 14224621 
OIL : 10-141510 
WATER: 40-141510 

GAS: 14224602 
GAS LIFT: 14224622 
OIL : 10-141514 
WATER: 40-141514 

GAS· 14224603 
GAS LIFT: 14224623 
OIL: 10-141515 
WATER : 40-141515 

GAS: 14224604 
GAS LIFT: 14224624 
OIL: 10-142387 
WATER: 40-142387 
WATER : 42-142387 

GAS: 14224605 
GAS LIFT; 14224625 
Oil: 10-142388 
WATER: 40-142388 
WATER: 42-142388 

GAS: 47385312 
GAS LIFT: 47385332 
OIL. 10-143245 
WATER: 40-143245 
WATER: 42-143245 

I 
! I' 

-, 

}-
' 'I -

I • 
,,o -

(---1 -,-~-" ,,,-AA .. ,----.-. I)@ 

• 
0 

• 
0 

(I '"""' ""AA"" 1)0 

i,..~r 
·- -

-, ! o 
(--1 -, ~ .. -,""-""'----,-'I) 

• 

< FROM GAS LIFT STATION - __ 

FG 1 METER: 
14224641 

HHS ll' 

i , _ _ 
LP WATER METER: 

I 
40-142246 

LP OIL METER: 
10-142246 

I, 
; FACILITY CHECK METER: 14224651 

TO GAS GATHERING STATION 

HP FLARE METER: 14224656 9 
J 

\ 
'- LP FLARE METER: 14224657 I 

,J 

VRU METER: 14224686 9 

vo· 

L 

'-/ATER 

750 BB. 

l­
L 

-[31 

7 1,1r.T(R 

750 BBL 

I 

I r 
d=6 

PROCESS 
FLARE 

EMERGENCY FLARE 

VRT FL TM METER: _/ 
14224658 

B -; -
,{___ BLOWER 

METER: 
142246-BLWR 

' -=::!--_~~-
,s~\B! 1s~

1

~m J I ,s~\aL I 
~ j ~ j l.!2?t.6-2 I 

TQ.PIPlliNE_) 

!;L 

7S0 BB 

'.J;2?<:6 1 

/ TANK FL TM METER: 
J 14224675 
f 

LACT: 142246.1 > -B TO PIPELINE 

*11111111 Meter Numbers will be provided after the 
facility has been built or upgraded. 

STATE LOONIE CTB 
PROCESS FLOW 

A-3572, BLK-56, SEC-12 
LAT/ LONG: 31.600736, -103 .908568 

EOG RESOURCES 
MIDLAND DIVI SI ON BY: DKT rev. 00 

0811~ 



RAILROAD COMMISSION OF TEXAS Form P-17A 
1701 N. Congress 
P.O. Box 12967 

Austin, Texas 78711-2967 

Rev.03/2019 
0New 
~ Amended Existing Permit 

APPLICATION FOR COMMINGLE PERMIT 

PURSUANT TO STATEWIDE 

No. 9961 
Effective Month/Year of Requested 
Exception : _S __ / 2022 

District --=-08=----- ---

It 
RULES 26 AND OR 27 

County Reeves 

SECTION 1. OPERATOR INFORMATION 

Operato r Name: EOG Resources, Inc. I Operntor P-5 No. : 253162 
Operato r Address: P.O. Box 2267 Midland, TX. 79702-2267 

SECTION 2. GATHERER (of oil or condensate) INFORMATION {not required if 3b is checked) 
Gatherer Name: EOG Resources Marketing, LLC I Gatherer P-5 No.: 253120 
Gatherer Add ress: P.O. Box 4362 Houston, TX. 77210-4362 
Gatherer E-mai l Address: 

(Optiona l - If provided, e-mai l address wi ll become part of this publi c record.) 

SECTION 3. APPLICATION APPLIES TO {CHECK ALL THAT APPLY) : [gJ OIL [8] CASING HEAD GAS [gJ GAS WELL GAS [gJ CONDENSATE 

a) 0 Gas wel l full we ll stream into common sepa ra t ion and storage facility with liquids reported on Form PR. 
b) D Gas well full well stream into a gaso line plant/co mmon separation and storage facility with li quids reported on 

Form R-3 Serial# (If full well stream is checked, t he results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic fe et of gas must be reported on Form G-10 in accordance w ith SWR 55. Attach an 
exp lanation of any exceptions to SWR 55 .) 

c) D Condensate and low-pressure Gas We ll Gas are commingled into low-pressure separation and storage facil it ies. 
d) D This request is for off lease : D Storage D Separation D Metering 
e) 0 This applica tion is for common storage. 
f ) D This application is for common separation. 
g) D This application is for cas inghead gas metering by: D Deduct Metering D Allocation by well test D Other 
h) D This application is for gas well gas metering by: D Deduct Mete ring D Allocation by we ll t est D Other 

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) - (CHECK ALL THAT APPLY) 

a) ~The production stream from each tract and each Commiss ion-designated reservoir is measure d separately before combining it with a strea m from 
another t ract or Commission-designated reservoir. 
Production wil l be allocated by: 0 W-10 (oil) D W-2 retest (o il) [8] PD Meter (oil & conde nsate ) D G-10 (gas) D Other 

b) 0 The tracts and Commission-designated re.servoirs have identical royalty interest and working interest ownership in identica l percentage.s. 
Production will be allocated by: D W-10 (oil) D W-2 retest (oil) D PD Meter (oil & condensate) D G-10 (gas) D Other 

SECTION 5. 0Any one of the w ells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface com mingling have been adopted. (Notice may be required; see instructions ) 

SECTION 6. D Wells proposed for commingling have an operator's name other than the applicant listed in SECTION 1. (See instn..ictions) 
SECTION 7. D For oil production, the production from all oil wells on each oil lease is to be commingled. (See instructions) 

SECTION 8. IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 293506 [8] Existing □ Add 0 De lete State Loonie Unit; Phantom (Wolfcamp) 711H 
08 DP 864S01 D Existing □ Add [8] Delete State Loonie Unit; Phantom (Wolfcamp) 712H 
08 DP 864S05 D Exist ing □ Add [8] Delete State Loonie Unit; Phantom (Wolfcamp) 713H 
08 293S07 ~ Existing □ Add D Delete State Loonie Unit; Phantom (Wolfcamp) 731H 
ATTACH ADDITIONAL PAGES AS NEEDED. □ No additional page.s ~ Addit iona l pages 1 (# of additiona l pages) 
CERTIFICATE; I declare under penalties in Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, ,ind that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 
application is contingent upon the approva ls from other affected state agencies being obta ined. 

Signature /<~A 6~ Title Regulatory Specialist Date 8/7/2023 

Operator E-mail Address: kristina agee@eog resources.com Operator Phone No. 432-686-6996 
(Optional - If provided, e-mail add ress will become part of this pub lic record.) 

Commineline Permit No. CArn I 
RRC \ SEC NLV 

Annroval date: C) ~ [ ~ :\ -~{1_n _\ I j IQ O :rl1/WJJ 
I ' 



RAILROAD COMMISION OF TEXAS 
OIL AND GAS DIVISION 

FORM P-17A ATTACHMENT 
ATTACHMENT FOR 

COMMINGLE PERMIT PURSUANT 

TO STATEWIDE RULES 26 AND OR 27 

SECTION 8. (CONT'D) IDENTIFY LEASES AS SHOWN ON COMMISSION RECORDS (attach additional pages as needed) 

DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 293508 [8J Exist ing 0Add 0 Delet e State Loonie Unit; Phantom (Wolfcamp) 732H 

08 DP 864503 0 Existing □ Add [8J Delet e State Loonie Unit; Phantom (Wolfcamp) 733H 

08 293534 0 Existing QAdd 0 Delete State Loonie Unit; Phantom (Wolfcamp) 751H 

08 293504 [8J Existi ng QAdd 0 Delet e State Loonie Unit; Phantom (Wolfcamp) 752HR 

08 293315 0 Existing Q Add 0 Delete State Streamer Unit; Phantom (Wolfcamp) 751H 

D Existing QAdd D Delet e 

0 Existing QAdd 0 Delete 

0 Existing QAdd 0 Delete 
0 Existing QAdd 0 Delet e 

0 Existi ng QAdd 0 Delete 
0 Existi ng QAdd 0 De lete 

0 Existing I I Add 0 Delete 

0 Existing QAdd 0 De lete 

0 Existing QAdd 0 Delete 

0 Existi ng Q Add 0 Delete 

0 Existing Q Add 0 Delete 

0 Existing QAdd 0 Delete 

0 Exist ing 0Add D Delete 
0 Ex ist ing QAdd 0 Delete 
D Existing 0 Add 0 Delete 

D Existing QAdd 0 Delete 

0 Existing 0Add D Delete 

D Existing 0Add D Delete 

0 Existing 0Add 0 Delete 

0 Existing □ Add D Delete 

D Existing 0 Add 0 Delete 

D Exist ing 0 Add 0 Delete 

D Existi ng □ Add 0 De lete 
D Exist ing □ Add 0 Delete 
D Existi ng □ Add D Delet e 
0 Ex isti ng □ Add D Delet e 
D Existi ng QAdd 0 Delete 
0 Existi ng QAdd 0 Delete 

0 Existing QAdd 0 Delete 

0 Existing QAdd 0 Delet e 
0 Exist ing QAdd 0 De lete 
0 Existing QAdd D Delete 
0 Existing QAdd 0 Delete 
0 Exist ing QAdd D Delet e 
D Existing □ Add D Delet e 

0 Existing Q Add D De lete 
0 Existing □ Add D Delete 
0 Existing QAdd 0 Delete 

0 Existing □ Add 0 Delete 
0 Existing Q Add 0 Delete f 

0 Existing 0Add 0 Delete 
D Exist ing Q Add D Delete 
0 Existing □ Add D Delete 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i.e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc..). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District:-8-- Permit Number: 99Ei1 Effective Month/Year: 05/2022 

00 

□ 

[&] 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e .g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 
supply and distribution points metered, on the following state leases and/or units as follows : ________ _ 

State Loonie Unit 10907 and State Streamer Unit 8553 

[&] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title: Lisa Youngblood, Regulatory Specialist 

Date: 10/10/2023 Phone: 432-247-6331 Email Address: 

Signature: Lu,a, {J4~to-&-d 

lisa youngblood@eogresources.com 

GLO Approval by: ____________ Signature: ______________ Date: ______ _ 
GLO Notes: 



File No. f1f //0 7 2-t/-: 
@) 

___ --,-_______ County 

wmm -/ G?u.S L, -ff o/fl('vl ///4/l.3 
Date Filed: [Z.../lf f l3 

Commissioner Dawn Buckingham, M.D. 

By: ~ 



Matthew Scott 

From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

Ms. Youngblood, 

Matthew Scott 
Thursday, January 4, 2024 2:10 PM 
Lisa Youngblood 
Robert Hatter; Brian Raygon 
08-9585 1-4-24 Commingling Exemption & Gas Li ft Approval 8553 ST Streamer 
08-9585 1-4-23 COMMINGLING EXEMPTION & GAS LIFT APPROVAL ST STREAMER 
18.pdf; GLO Application_State Streamer.pdf 

Thank you for (a) your exemption notice concerning the GLO Unit 8553 (State Streamer) wells that are commingled at 
the State Streamer 18 CTB and (b) the request to use gas lift as an artificial lift method in the Unit 8553 wells. 

The GLO acknowledges your surface commingling exemption notification in the attachment "GLO Application_State 
Streamer 18 CTB.pdf" and agrees, pursuant to the exemption in 31 TAC §9.35(a)(4)(C), that EOG Resou rces, Inc. is 
deemed to have permission to surface commingle production of the Unit 8553 wells in the scope of commingling permit 
08-9585. 

The State's net revenue interest in the Unit 8553 (State Streamer) wells that are commingled at the State Streamer 18 
CTB in the scope of commingling permit 08-9585 are all equal (NRI = 0.19099571). 

Gas Lift 

In addition, as Lessee and operator of GLO Unit 8553, it was requested that the GLO approve of the use of gas lift as a 
form of artificial lift to produce the unit wells. 

The GLO approves of the use of gas lift to produce the Unit 8553 well(s) from the portion of state mineral leases 
MF110724, MF110726, and MF11079 that are included in the scope of RRC P-17A 08-9585. 

Thank you, 

Matthew 

From: Lisa Youngblood <Lisa_ Youngb.lood@eogresources.com> 
Sent: Thursday, December 7, 2023 1:29 PM 
To: Matthew Scott <Matthew.Scott@glo .texas.gov> 
Subject: [EXTERNAL] GLO Application - State Streamer 18 CTB 

Hi Mr. Scott, 

I have completed the State Streamer 18 CTB gas lift commingle application. In this application we are requesting 
permission to utilize gas lift, using off-lease gas and surface commingling under the exemption 31 TAC §9.35(a)(4)(C). 
Provided in the document attached are the following items; GLO application page, GLO lease list, most updated P-17A, a 
facility process flow diagram and an exemption letter. 

Please let me know if you need any additional information on this application or if you have questions. 

1 



Thank you, 

Lisa Youngblood 
Regulatory Specialist 

eog resaurces 
5509 Champions Drive I Midland, TX 79706 
Building 1, Room 3003 

Direct Line (432) 247-6331 
Cell Phone ( 432) 241-1259 
Lisa younqblood@eogresources.com 

CAUTION : This email originated from OUTSIDE of the Texas General Land Office . Links or attachments may be 
dangerous. Please be careful clicking on any links or opening any attachments. 

2 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process fl ow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i .e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc. .). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17/P-17A District: _a __ Permit Number: __ 9_5_8S __ Effective Month/Year: 02/2021 

[x] 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17 A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this application. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9 .35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2) . If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, w ith all gas 

supply and distribution points metered, on the following state leases and/or un its as follows: _______ _ 

State Streamer - 8553 

Ix] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title : Lisa Youngblood, Regulatory Specialist Signature: ~ j;&-~~&-d 

Date: 12/7/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources .com 

GLO Approval by: Matthew T. Scott Signature: ~ ~ ~ate: 1/4/2024 

GLO Notes: Surface commingling exemption per 9.35(a)(4)(C), due to same NRI, and gas lift in the GLO 8553 (State 
Streamer) wells. 



RRC Form P-17 Permit Operator Name RRC Form P-17/17A Number 
EOG Resources, Inc. 9585 

GLO LEASE LIST 

RRC Designated Field Name & (Reservoir) RRC Lease Name 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 
Phantom (Wolfcamp) State Streamer Unit 

Application 
Date on P-17 

03/2021 

RRCWell 
Number 

1H 
2H 
3H 
4H 
SH 
6H 
7H 
SH 
9H 

752H 
753H 

SEE NOTE 4 

RRC District 
Distri ct 8 

SEE NOTE 3 

RRC Lease 
Number or Well bore 10 Digit 
Identifier API No. 
284854 4238935879 
290297 4238937970 
290298 4238937971 
290299 4238937972 
290341 4238937744 
290306 4238937745 
290357 4238937746 
290352 4238938600 
290301 4238938601 
293319 4238939935 
293320 4238939936 

SEE NOTE 3 

SEE NOTE 1 SEE NOTE 2 

Production GLO Unit 
RRC Form RRC Lease Sharing Number or State Mineral 

P-17 Action Type State Mineral Agreement GLO Unit Name Per Unit PSA i-Nut Lease or Unit 
Status (Oil/Gas) Lease No. (PSA) Number Agreement Number Decimal NRI 

Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 
Approved Gas State Streamer 8553 0.19099572 

SEE NOTE 1 SEE NOTE 1 SEE NOTE 1 SEE NOTE 2 



RAILROAD COMMISSION OF TEXAS Form P-17A 
1701 N. Congress 

P.O. Box 12967 
Austln,Texas78711-Z967 

Rev. 03/2019 
0New 
~Amended Existing Permit 
No. 9585 

APPLICATION FOR COMMINGLE PERMIT 
PURSUANT TO STATEWIDE 

Effective Month/Year of Requested 
Exception: _2 __ / 2021 
District 08 

RULES 26 AND OR 27 
County Reeves 

SECTION 1. OPERATOR INFORMATION 
O ator Name: EOG Resources, Inc. O erator P-5 No.: 253162 
Operator Address: P.O. Box 2267 Midland, TX. 79702-2267 
SECTION 2. GATHERER (of oil or condensate INFORMATION (not required If 3b Is checked 
Gatherer Name: EOG Resources Marketin , LLC Gatherer P-5 No.: 253120 
Gatherer Address: P.O. Box 4362 Houston, TX. n210-4362 
Gatherer E-mail Address: 

(Optional-If provided, e-mail address will become part of this public record.) 
GAS WEU GAS CONDENSATE 

a) 1:81 Gas well full well stream Into common separation and storage facility with liquids reported on Form PR. 
b) D Gas well full well stream into a gasoline plant/common separation and storage facility with liquids reported on 

Form R-3 Serial # _____ (If full well stream is checked, the results of periodic tests to determine the number of stock tank barrels of 
liquid hydrocarbons recovered per 1,000 standard cubic feet of gas must be reported on Form G-10 In accordance with SWR 55. Attach an 
explanation of any exceptions to SWR 55.) 

c) D Condensate and low-pressure Gas Well Gas are commingled into low-pressure separation and storage facilities. 
d) D This request is for off lease: D Storage D Separation D Metering 
e) 1:81 This application is for common storage. 
f) D This application is for common separation. 
g) D This application is for casinghead gas metering by: D Deduct Metering D Allocation by well test D Other ____ _ 
h) D This application ls for gas well gas metering by: D Deduct Metering D Allocation by well test D Other ____ _ 

SECTION 4. COMMINGLING PURSUANT TO §3.26(b) or §3.27(e) - (CHECK ALL THAT APPL 

a) e production stream from each tract and each Commission-designated reseryoir is measured separately before combining it with a stream from 
another tract or Commission-designated reservoir. 
Production will be allocated by: D W-10 (oil) D W-2 retest (oil) 181 PD Meter (oil & condensate) D G-10 (gas) D Other ___ _ 

b) 0The tracts and Commission-designated reservoirs have identical royalty interest and working interest ownership in Identical percentages. 
Production will be allocated by: D W-10 (oil) 0 W-2 retest (oil) 0 PD Meter (oil & condensate) 0 G-10 (gas) 0 Other ___ _ 

SECTION S. Any one of the wells proposed for commingling produces from a Commission-designated reservoir for which special field rules regarding 
surface commingling have been adopted. (Notice may be required; see instructions) 

DISTlllCT RRC IDENTIFIER ACTION LEASE AND RELD NAME WELL NO. 

gRTIRCATE: I declare under penalties In Sec. 91.143, Texas Natural Resources Code, that I am authorized to file this application, that this application was prepared by me or 
under my supervision and direction, and that the data and facts stated therein are true, correct, and complete to be the best of my knowledge. I certify that all requests for 
related required approvals from other affected state agencies have been submitted and that I understand that any authorization granted by Commission approval of this 
application Is contingent upon the approvals from other affected state agencies being obtained. 

Signature I$'~ Ap, rrtte Regulatory Specialist Date 12/13/2022 



DISTRICT RRC IDENTIFIER ACTION LEASE AND FIELD NAME WELL NO. 

08 290341 Existing □ Add Delete State Streamer Unit; Phantom Wolfcam SH 
08 290306 Existing Add 0 Delete State Streamer Unit; Phantom (Wolfcampl 6H 
08 290357 Existing Add □ Delete State Streamer Unit; Phantom Wolfcampl 7H 
08 290352 Existing Delete State Streamer Unit; Phantom (Wolfcam ) 8H 
08 290301 Exlstin Delete State Streamer Unit; Phantom Wolfcamp 9H 
08 OP878739 Delete State Streamer Unit; Phantom (Wolfcam ) 752H 
08 OP878740 Delete State Streamer Unit; Phantom (Wolfcam ) 753H 
08 293319 Delete State Streamer Unit; Phantom (Wolfcam ) 752H 
08 293320 Existing Delete State Streamer Unit; Phantom (Wolfcam 753H 

Existing Delete 
Exlstln Add Delete 

D Existing Add Delete 
Existing Add Delete 
Existing Add Delete 
Existing Add Delete 
Existing Add Delete 

Add 0 Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 
Add Delete 

□ Add Delete 
Add Delete 

Add Delete 

Existin Add Delete 
Existing Add Delete 
Existing Add Delete 
Existing Add Delete 

D Existin Add Delete 
Exlstln Add Delete 
Existing Add Delete 

D Exlstin Add Delete 
Exlstln Add Delete 
Existin Add Delete 
Existin Add Delete 
Existing Add Delete 
Existin Add Delete 
Existin Add Delete 
Existin Add Delete 
Existing Add Delete 
Existing Add Delete 
Existln Add Delete 



STATE STREAMER UNIT •1H 
APl42•389.J5879 

STATE STREAMER UNIT #2H 
APl42•389-358ll0 

STATE STREAMER UNIT#JH 
APl42-389-35882 

STATE STREAMER UNIT #4H 
AP!42-389-35881 

STATE STREAMER UNITISH 
APl 42-389-37744 

STATE STREAMER UNIT #6H 
API42-389-37745 

STATE STREAMER UNIT 171i 
API42•389-37746 

STATE STREAMER UN!T #8H 
API 42-389-3&600 

STATE STREAMER UNIT ii9H 
API 42·389-38601 

STATE STREAMER UNIT lf752H 
APl42•389-39935 

STATE STREAMER UN!T •753H 
APl-42-389-39936 

GAS: 47385301 
GASLIFT: 47385321 
OIL: 10-73998 
WATER· 40-73998 

GAS: 47385302 
GASLIFT: 47385322 
OIL: 10-73999 
WATER:40-73999 

GAS: 47385303 
GAS LIFT: 47385323 
Oll:10-74000 
WATER: 40-74000 

GAS: •73853G4 
GAS LIFT: 47385324 
OIL: 10-74001 
WATER 40-74001 

GAS: 47385305 
GAS LIFT: 47385325 
OIL: 10-76274 
WATER: 40-76274 y 

GAS: 47385306 
GASUFT: 47385326 
OIL: 10-76275 
WATER: 40-76275 

GAS: 47385307 
GASLIFT: 47385327 
OIL: 10-76276 
WATER: 40-76276 

GAS· 47385308 
GASLIFT: 47385328 
OIL: 10-140555 
WATER 40-\40555 

GAS· 47385309 
GASLIFT: 47385329 
OiL• l0-140779 
WATER.40-140779 

GAS:47385310 
GASLIFT: 47385330 
OIL: 10-143246 
WATER: 40-143246 

GAS: 47385311 
GASLIFT: 47385331 
OIL: 10.143247 
WATER" 40-143247 
WATER 42-143247 

l U-
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- ·· · ~ I FROM GAS LIFT STATION 
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LP WATER METER: 40•73853 

LP OIL METER: 10-73853 

C FACILITY CHECK METER: 47385351 

J:r-= HP FLARE METER: 473:356 

_,, -- J 
J '--- LP FLARE METER: 47385357 

] VRU METER: 47385386 7 
r - VRU ~\ 

A 

, -"' TOGAS GATHERING STATION 

BLOWER METER: 
73853-BLWR 

PROCESS FLARE 

EMERGENCY FLARE 

~,-
'--- VRT FL TM METER: 

47385358 

J_ 

f\ __ TANK FL TM METER: 
473853 75 

'\_ BLANKET GAS METER: 
73853-BLKT 

LACT: 73853.2⇒ 
~• '----.lO PIPELl~E 

\L ____ __,,8 
LEJJ---- - '-------'-------'----'----'---;-~~ 

Gos Ori f ice Meter 

*11111111 Meter Numbers will be provided after the 
facility has been built or upgraded. 

STATE STREAMER 18 CTB 
PROCESS FLOW 

A-4221 , BLK-57, SEC-1 8 
LAT/LONG: 31.591618, -103.883295 

I 

EOG RESOURCES 
MIDLAND DIVISION 

I I rev. 00 
BY: DKT 1'--0~8~/1~7=/2~02_3_, 



eog resources 

Via email: matthew.scott@glo.texas.gov 

Date: December 7, 2023 

Re: State Streamer 18 CTB 

Dear Mr. Scott: 

5509 Champions Dr, Midland, TX 79705 
Phone: (432) 247-6331 

Pursuant to 31 TAC §9.35(a)(4)(C), EOG Resources, Inc. ("EOG") hereby gives notice 
that it is deemed to have permission to commingle production from the following leases into its 
State Streamer CTB located in Section 18, Block 57, PSL, Mellor, Robert, Abstract# 4221, Reeves 
County, Texas: 

• GLO Unit 8553: State Streamer, Dated June 20, 2017, covering 1374.54 acres including 
Section 6 and 7, Block 57, recorded in the Official Public Records of Reeves County, TX. 

The State of Texas has a net revenue interest in the lease identified above and its net revenue 
interests is within the tolerance of 0.001. The single commingled property has a GLO NRI of 
0.19099572. 

For questions regarding this application, please contact me at 432-247-6331 or 
lisa youngblood@eogresources.com 

Kind regards, 

EOG Resources, Inc. 

By: ~ ~~~tfd 
Lisa Youngblood 
Regulatory Specialist 



Texas General Land Office 
Application to Surface Commingle State Leases 

Application Revision 
April 15, 2023 

Provide a GLO Lease List that includes all applicable mineral lease, GLO pooled unit, PSA, and i-Nut information for all wells 
in the scope of an RRC Form P-17/17A or a request to utilize gas lift, and process flow diagram(s) showing the unique 
meter identification number or serial number for all flow meters used to identify a meter in the field and the unique 
identification number for each piece of major equipment (i .e., pressure vessel, heater treater, compressor, VRU, tank, flare, 
etc. .). Each facility that commingles production must have: (1) all the Oil (0), Gas (G), and Water (W) meters and/or 
GLO pre-approved full well stream/multi-phase flow meters (MPFM) necessary for the measurement and allocation of 
production, (2) all meters necessary to measure lease use volumes (fuel, vent, flare, and instrument gas), (3) lift gas 
supply and distribution meters and individual well lift gas supply meters, and (4) all sales/custody transfer meters. 

Certifications Form P-17 /P-17A District: _8 __ Permit Number: __ 9_5_8S __ Effective Month/Year: 02/2021 

00 

□ 

All State lease oil and gas separators are of ample capacity as required by 31 Texas Administrative Code (TAC) 
§9.35(a)(2) and the terms of any lease that is the subject of this commingling. 

If applicable, the appropriate Form P-17 or P-17A has been filed with the Railroad Commission ofTexas with respect 
to all leases associated with this application, and the GLO has been furnished with a copy. 

All non-sales (e.g., fuel, instrument, vent, flash, flare, and lift gas) dispositions of hydrocarbon are metered as required 
by 31 TAC §9.35(a)(2) and the terms of any lease that is the subject of this commingling. If any required meters are 
missing, they will be installed within 12 months of the date of this applicat ion. 

All sales dispositions of hydrocarbon are metered as required by 31 TAC §9.35(a)(2) and pursuant to the terms of any 
lease that is the subject of this commingling. 

No material changes to the commingled facility or equipment as represented in this application will be made without 
prior written permission of the GLO. 

Where applicable, the Lessee has obtained prior written permission to inject recycled or off-lease gas for secondary 
or enhanced recovery operations or for gas lift purposes as an artificial lift method, and all gas supply and distribution 
points are metered per 31 TAC §9.35(a)(2). If gas is not injected into a formation or utilized for gas lift, then leave the 
check box blank. 

Lessee requests permission to recycle gas or utilize gas lift pursuant to the terms of each state lease, with all gas 

supply and distribution points metered, on the following state leases and/or units as follows: ________ _ 

State Streamer - 8553 

[x] I acknowledge and agree that royalty is due on 100% of the hydrocarbons produced from each lease and that the 
GLO will use molecular (component) balance software to verify the fractionated value of all processed gas. The GLO 
acknowledges that nothing in this statement is intended to amend or modify any lease that is the subject of this 
commingling. Gas royalty payment will be due on a molecular balance basis for non-processed gas and processed gas 
irrespective of the method of allocation I have used to report such production if underpayment is discovered during 
an audit. 

company Name, Address: EOG Resources, Inc. 5509 Champions Drive, Midland, TX 79705 

Responsible Official Name, Title : Lisa Youngblood, Regulatory Specialist Signature: ~ j/'6~6tJ-d 

Date: 12/7/2023 Phone: 432-247-6331 Email Address: lisa youngblood@eogresources.com 

GLO Approval by: ____________ Signature: ______________ Date: ______ _ 
GLO Notes: 



fileNo. fff //072 f 
__________ County 

fcmm~ liJ&lt,J JJ:lice. ./Azs 
Date Filed: yu /ll/ /. M Af'JJl"v/ Vl/7 z.,y 

Comm1ss10ner Dawn Buckingham, M.D. 

By: ~ 




