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VEMITAD <1 CNERQAT FARINCHRD, LM

Commissioner of the TX General Land Offic

Date Type Reference Original Amt.
4/6/2010 Bill MGL #36 Bonus Amount 356,480.00

(WNB) Veritas 321 EP  MGL #36, Blk 56, PSL Sy, Sec 13, All, 640 acres

3/31/2010
Balance Due Discount
356,480.00
Check Amount

VU /B8Z0

Payment
356,480.00
356,480.00

356,480.00



VEHITAD 321 ENEHQY FPAHINEHD, LV 007825

Commissioner of the TX General Land Offic 3/31/2010
Date Type  Reference Original Amt. Balance Due  Discount Payment
4/6/2010 Bill MGL #36 Sales Fee 5,347.20 5,347.20 5,347.20
Check Amount 5,347.20

(WNB) Veritas 321 EP MGL #36, Blk 56, PSL Sy, Sec 13, All, 640 acres 5,347.20
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| __ForGlouseonly |
APRIL 6, 2010
OIL AND GAS LEASE BID APPLICATION

APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms
AGREEMENT and conditions of said lease and with all applicable laws that so govern said

lease, and as those laws may be amended.
APPLICANT Mmg__’?&m 32] E/I(/’ﬁ/{ 72’!’ é)(f “ LP
IDENTIFICATION 4
TO APPEAR ON H » .
LEASE (type/print) 2 -

: 1/l state: /A :

AREA
DESCRIPTION
BID
SUBMISSION

(type/print above)

This Sales Fee is 1¥%2% of the cash bonus as provided in Section 32.110 of the

Natural Resources Code as amended.

MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)
(Da Net include sales fee)
Xy VeritS 3R\ Exey Birtrf L 39l 980
(same as above) A -
¥

STATE OF TEXAS ? "
TAXLD. # s

(must be an 1
SIGNATURE OF
AGENT

{signature) 3
gﬁme)% C. D/oédah

-2 - ~ A\ '3 -
534730 * ¢
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Lease Form
Revised 10/99
Surveyed School Land

Qustin, Texas

OIL AND GAS LEASE
NO. M-110723

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafter referred to as N.R.C.), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 13, BLOCK 56, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6™ day of April, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above descnbed area; and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6™ day of April, 2010, hereinafter the "effective date” and it was found and determined that VERITAS 321 ENERGY PARTNERS,
LP whose address is P.O. BOX 173, MIDLAND, TEXAS 79702-0173 had offered the highest and best bid for a lease of the arca above described and is, therefore, entitled to receive a lease
thereon:

NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, heremafter sometimes referred to as "Lessor,” whose address 1s Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the heremafier designated Lessee, the sum of Three Hundred Fifty-Six Thousand Four Hundred Eighty And
00/100 Dollars ($356,480.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the rights in and to the leased premises retained by Lessor and all of the rights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "primary term”) and as long thereafter as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the privilege of deferning the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like peniod of the same number of months

Anniversary Date Delay Rental per Acre
First $ 5.00
Second $ 5.00
Thard $25.00
Fourth £25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause 1o be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, during the term hereof.

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a liquid form at the mouth of the well and also all condensate, distillate, and other hquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as herenafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater, Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed n a plant, it will be run free of cost to Lessor through an
adequate oil and pas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescribed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons.and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quahty i the general area where
produced and when run, or the gross price paid or offered to the producer, whichever is greater provided that the maximum pressure base in measuring the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing,



(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attnibutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed.

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) wlhethcr said gas be
“casinghead,” "dry" or any other gas, by fractionating, buming or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (i) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnlling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and leting same so that production in paying quantities is established

¥

and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension peniod.

(ii) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eamn a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royall;es accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathening, stonng, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the o:l gas and other products produced hereunder ready for sale or use. Lessor's right to take its royalty in kind shall not

diminish or negate Lessor's nights or Lessee's obligations, wheth press or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
in any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commussioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: Duning any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties paid during the preceding year

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (I) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authonized agent, completed in the form and manner prescnbed by
the General Land Office and showing the gross amount and disposition of all oil and gas produccd a.nd the markct value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter reading; receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which lhc General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State’s right of forfeiture as provided by law nor act to postpone the date on which royalties were originally due. The
above penalty provisions shall not apply in cases of title dispute as to the State's portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas 1s sold or pr d and all subsequent agr and
amendments to such contracts within thirty (30) days after entering into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authonzed by Lessee.  All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to

inspection and examination by the Commissioner of the General Land Office, the Attomey General, the Govemor, or the representative of any of them

(B) DRILLING RECORDS: Wnitten notice of all operations on this lease shall be submitted to the Commussioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-descnbed
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing Lo the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.

(B



(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the matenials were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term 1t shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having junisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be bly y for the inued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter “deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus onginally paid as consideration for this lease (as specified on page | hereof). If such amount is paid, this lease shall be in force
and effect as 1o such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas 1s produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at hus sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee’s expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. 1f at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafier allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 1s within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, duning the primary term hereef and prior to discovery and production of oil or gas on said land, Lessee
should dnll a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee co
additional dnilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, duning the last year of the pnimary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s rights shall remain in full force and effect without
further operations until the expiration of the pnmary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by
conducting additional dnlling or reworking operations pursuant to Paragraph 10, using the expiration of the primary term as the date of cessation of production under Paragraph 10, Should the
first well or any subsequent well dnlled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual remtal in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well 1s located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the pnimary term, production of oil or gas from the leased premises, after once obtamned, should cease from
any cause, this lease shall not terminate if Lessee commences additional dnlling or reworking operations within sixty (60) days after such cessation, and this lease shall remain in full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production

11, SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having junisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maimtained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in o1l or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in oil or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling
or reworking operation in accordance with the lease provisions, whichever date is latest. If the shut-in oil or gas royalty 1s paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the pnmary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive peniods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurming, the night to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the dramage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty 1s to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located within
one thousand (1,000) feet of the leased p . if the compensatory royalty paid in any 12-month period is in an amount less than the annual shut-in o1l or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month penod; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnll offset wells as provided in N.-R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commuissioner's wntten approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid wall accrue penalty and interest in accordance with Paragraph §
of this lease '




13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but drilling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office written application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00} if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such dnlling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in wnting, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the pnimary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water suitable for livestock or imgation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the night to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs,

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon.

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettering of at least 1" in size

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to rivers and riverbeds.

(D) PENALTY: Failure to comply with the rcqulrements of thns provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and in d in cleaning areas affected by the discharged waste
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16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease,

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written of the C issioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other secunity. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy certified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof, Every transferee shall succeed to all rights and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the nghts granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Oﬂ':cc within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such reling or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease, whether express or implied. This lien and security i may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee 1o execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens arising from and relating to Lessee's activities upon the

above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days afier it becomes due, or if Lessee or an authorized agent should knowingly make any
false return or false repont concerning production or dnilling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail 1o comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authonty access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authority, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the rights acquired under

this lease shall be subject to forfeiture by the Commussioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder, Forfeitures may be set aside and this lease and all rights thereunder reinstated before the nghts of another

intervene upon satisfactory evidence to the Commissioner of the G | Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office govening dnilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of lhls lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit hearings procedures, Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52,137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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ncident to the operation of a pont, then Lessce shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional dnlling, provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commussioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or turning basin which has been authonzed by the United States as a federal project for future construction, whichever is nearer.

23. REMOVYAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written of the Commissi of the General Land Office or his authonzed representative; nor shall Lessee, without the written
consent of said Commissioner or his authonzed representative remove from the leased premises the casing or any other equip matenal, hinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or di led lumber, hinery, or debns shall have been removed from the premises to the satisfaction of the said Commissioner or his authonzed representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting dnlling operations thereon, or from producing o1l
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of govemmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessee's
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises, provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abndge Lessee's nght to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect smd premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on or at all access points at the lease’s production,
gathenng and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalues thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundaries of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount descnibed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease during the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled umit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee herein

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authorized by this lease,
Lessee will immediately cease actuvities and will immediately notify the General Land Office (ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archacological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archaeological, scientific, educational, cultural or historic interest is encountered during the activities authonize by this lease, lessee will immediately notify lessor and the Texas
Historical C 1on so that adeq may be undertaken to protect or recover such discoveries or findings, as appropnate

29. VENUE: Lessor and lessee, including lessee's s and assigns, hereby agree that venue for any dispute ansing out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or 1o applicable case law, statutes, or administrative rules, shall be in a count of competent junsdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescnibed filing fee shall accompany the certified copies sent to the General Land Office.
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subsenibed to the foregoing instrument, as of

and acknowledged 10 me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the

gas Ie*e must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Offfice of the State of Texas.
|

day of , 20
Notary Public in and for
STATE OF (INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authority, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of

,20

Notary Public in and for




RAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 1, 2010

Mr. Kenneth C. Dickerson
Veritas 321 Energy Partners, LP
P.O. Box 173

Midland, Texas 79702-0173

Dear Mr. Dickerson:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6,
2010. I am pleased to inform you that Veritas 321 Energy Partners, LP was the high bidder on
MGL. No. 36, which has been assigned the lease number M-110723.

State Lease M-110723 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

2%

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building + 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

wwvw.erlo state. tx.us
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FILE # 1785

Lease borm
Revised 1099
Surveved School Land

Austin, Texas

OIL AND GAS LEASE
NO. M-110723

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H. (said Code beng heremafier referred 1o as N R C ), and subject 10 all
rules and I Igated by the C: of the General Land Office and/or the School Land Board pursuant thereto, and all other apphcable statutes and amendments 10 sad
NRC,the follomn; area, 1o-wil

SECTION 13, BLOCK 56, PUBLIC SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE OFFICIAL
MAP OF REEVES COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advernsed, offered for lease on the 6™ day of April, 2010, at 10 00 o'clock a m , by the Comnmussioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and dnlling for, and producing oil and/or gas that may be found and produced from the above descnbed arca, and

WHEREAS, after all bids and remittances which were received up 1o said time have been duly dered by the C: of the General Land Office and the School Land Board at a2
regular mecting thereof i the General Land Office, on the 6™ day of April, 2010, herenafier the “effective date” and it was found and determined that VERITAS 321 ENERGY PARTNERS,
LP whose address is P.O. BOX 173, MIDLAND, TEXAS 79702-0173 had offered the highest and best ted for a lease of the arca above descnbed and 15, therefore, entitled 10 recenve a lease
thereon

NOW, THEREFORE, |, Jerry E Patterson, Commissioner of the General Land Office of the State of Texas, heremafier sometimes referred 1o as “Lessor. ™ whose address 1s Austin, Texas, by
winue of the authonty vesied in me and i d of the pay by the h fler designated Lcucc lhc sum of ‘I'hru Hundred Firl)-Sn Thousand Four Hundred Eighty And
G0/100 Dollars ($356,480.00), receipt of which s hereby acknowledged and of the Ji and d and hereby agreed 1o be pad, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the e:c!mwe npl 10 prospect for, produce and take o1l and or gas from the aforesad area upon the
following terms and conditions, to-wit

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect 1o the surface and subswrface thereof for any and
all purposes except those granted and to the extent heremn granied 1o Lessee, together with the nghts of ingress and egress and use of saud lands by Lessor and its mineral lessees. for purposes of

plonng for and producing the ls which are not covered, or which may not be covered in the future, under the terms of thus lease. but which may be located within the surface boundanes
of the leased area  All of the nghts i and to the leased premuses retamed by Lessor and all of the nghts in and 10 the leased presmises granted 1o Lessee heremn shall be exercised n such a manner
that nesther shall unduly iterfere with the operations of the othes

1. TERM  Subject 10 the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called “pnmary term™) and as long thercafter as ol or
gas 15 produced in paying quantities from said area

3. DELAY RENTALS If no well 1s commenced on the land hereby Icased on or before the anniversary date of this lease, this lease shall termunate as 1o both partics unless the Lessee on of
before sad date shall pay or tender to the Commussioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified w the follow ing schedule multiphed by the
number of acres in the premises, which shall operate as a rental and cover the prvilege of deferning the commencement of a well for twelve (1) moaths from said date  In hike manner and upon

payments or lenders of amounts set out i the foll g schedule, the of a well may be further deferred for a like penod of the same number of months
Anmversany Date Delay Rental per Acts
Fust $ 500
Second § 500
Third $25 00
Founth 32500
4. PRODUCTION ROYALTIES Subject 1o the pr for royalty red set out i subparagraph (E) of this paragraph 4, upon prods of odl and o gas, the Lessee agrees 1o pay

or cause 10 be paid 10 the Commussioner of the General Land Office i Austin, Texas, for the use and benefit of the State of Texas, dunng the term hereofl

(A) OIL  As a royalty on oil, which 15 defined as including all hydrocarbons produced i a liquid form at the mouth of the well and also all condensate, distillate, and other hqud
hydiocarbons recovered from o or gas run through a sep of othet as fier provaded, 174 pan of the gross production of the market value thereof, at the option of the
Lessor, such value to be determined by 1) the lughest posted pice, plus premuum, if any, offered or paid for oil, condensate, distllate, or other hqued hydrocarbons. respectively, of a like rype and
gravity in the general arca where produced and when run, or 2) the highest market pnce thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever 1s the greater  Lessec agrees that before any gas produced from the land hereby leased 15 sold, used or processed i a plant, it will be run free of cost 1o Lessor through an
adequate ol and gas sep of ¢ l type or other al least as efficient 10 the end that all hqud hydrocarbons recoverable from the gas by such means will be recovered  Upon
writien consent of Lessor, the requirement that such gas be run theough such a separator of other equipment may be waived upon such terms and conditions as prescnbed by Lessor

(B) NON-PROCESSED GAS  As a royalty on any gas (incluting Nared gas), which is defined as all hydrocarbons and gaseous sub not defined as ol m subparagraph (A) above,
produced from any well on said land (except as provided hesein with respect 1o gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 pant of the gross
production or the market value thereol, at the option of the Lessor, such value 10 be based on the highest market pnce pad or offered for gas of comparable quality in the general area where
produced and when run, of the gross price paid or offered 1o the producer, whichever 15 greater provided that the maxsmum pressure base in measuning the gas under this lease contract shall pot at
any hime exceed 14 65 pounds per square inch absolule, and the dard base temp shall be sixty (60) degrees Fahwenhest, corection 1o be made for presswre according 1o Boyle's Law,
and for specific grawity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the ime of testng
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(C) PROCESSED GAS: As a rovalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other hquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor  All royalhes due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas arnbutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant prod of iquid hyd: b
attnbutable 1o the gas produced from this lease, provided that if hiquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or ifs parent, subsidiary or affiliate) owns an
interest, then the per ge apphicable 1o liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing 1o a third party processing gas through such plant under a processing
agreement negotiated at arms’ length dor 1f there 15 no such third party, the highest percent then being specified in p or contracts in the ndustry), whichever 1s the greater The
respectine rovalties on residue gas and on hiqud hydrocarbons shall be determined by 1) the haghest market price pnd or oﬂ'ned for any gas (or hquid hydrocarbons) of comparable quality in the
general area or 21 the gross price pad or ofTered for such residue gas (or the weighted average gross sclling pnce for the respective grades of hiquid hydrocarbons), whichever 1s the greater Inno
event however. shall the rovaltes pavable under this paragraph be less than the rovalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a rovalty on carbon black, sulphur or any other products produced : d from gas (exceptmg hiquid hydrocarbons) whether said gas be
“casinghead.” dn " or any other gas, by frachionating. bumning or any other processing, 1/4 pant of gross producum of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows

{11 On the basis of the highest market price of each product, dunng the same manth i which such product is produced, o
121 On the basis of the average gross sale pnce of each product for the same month in which such products are produced, whichever 13 the greater

{E) VARIABLE ROYALTY: (1) Subject to the other provisions of this lease, it is hereby provided that in the event production in paving quantities is established pursuant to the terms of
this lease and such production 1s brought on line and sales thereof are commenced withm eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced 1o
20%, and shall apph 10 each subsequent well dnlled and produced on the land covered by this lease  Provided that, if duning such eighteen (18) month term duning which Lessee may eam a
reduced rovalty rate of 20, as heremn provided, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which 10 camn a reduced rovalty rate by gving notice to the Commissioner of the General Land Office, ing dnlling on an add | well prior 10 the
expiration of such three | 11 month penod and prosecuting diligently and m good farth the dniling of such additional well and completing same so that production in paying quantities 1s established
and so that such praduction 1s brought on line and sales thereof are commenced pnor 10 the expiration of such three (3) month extension penod

(1 In the event prod 1n paying q 15 p to the terms of this lease and such production 1s brought on line and sales thereof are commenced after the expranon
of eighteen 118} months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced 10
22 5% and shall apply to cach subsequent well dnlled and produced on the land covered by this lease Prowided that, if duning such six (6) month term duning which Lessee may eam a reduced

rovalty rate of 22 %, as hetem provided, Lessee should dnll in good farth and complete the first well as a dry hole on the land covered by this lease, Lessee may recerve a three (3) month

extension of the term in which 1o carmn a reduced rovalty rate by pving nohice to the Commussioner of the General Land Office. g dniling op on an addi | well prior to the
exprration of such three (1) month period and prosecuting diligently and in good faith the dnlling of such addimonal well and completing same so that production in paying quantities 1s established
and so that such production 15 brought on hine and sales thereof are ¢ d prior to the exy of such three (1) month extension penod

(F} NO DEDUCTIONS: Lessee agrees that all rovalties accruing to Lessor under this lease shall be wathout deduction for the cost of producing, transporting, and otherwise making the o1l
gas and other preducts produced hereunder ready for sale or use

(G) ROYALTY IN KIND: 1th d hing d heren to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time 1o time that pavment of all or any rovalties .m:mmg 1o Lessor under this lease be made i kind without deduction for the cost of producing, gathenng, stonng, separaling, Ireating,
dehvdrating, compressing, processmg, transporting and otherwise making the oil, gas and other products produced hereunder reads for sale or use  Lessor’s nght 10 1ake 11s rovalty in kind shall not

dimmnish or negate Lessor's nghts or Lessee's obligations, whether express of imphed, under this lease

(H) PLANT FUEL AND RECYCLED GAS: No rovalty shall be pavable on any gas as may repr ths lease’s prop share of any fuel used to process gas produced hereunder
mn any processing plant Nomwithstanding anvthing contamed heren to the contrary, and subject to the consent in wnting of the Commissioner of the General Land Office, Lessee may recycle gas
for gas bR purposes on the leased premises after the iquid hyvdrocarbons contamed in the gas have been removed, and no rovaltics shall be payable on the pas so recyeled until such time as the
same mav thereafier be produced and sold or used by Lessee in such manner as to entitle Lessor 1o a rovaln thereon under the rovalny prosisions of this lease

(1 MINIMUNM ROYALTY: Dunng any year after the expiration of the prmary term of this lease. if this lease 15 d by prod . the rovalties paid to Lessor in no event shall be
less than an amount equal to $5 00 per acre, otherwise, there shall be due and pavable on or before the last day of the month succeeding the anniversan date of this lease a sum equal 1o $5 00 per
acre less the amount of rovalties pard dunng the preceding vear

() MARGINAL PRODUCTION ROYALTY: Upon Lessee’s wntten apphication, the School Land Board may reduce the rovalty rate set out i thas paragraph and'or the mimmum
rovalty set out i subparagraph 1 115 to extend the economic life of this lease and encourage recovens of o1l of gas that might otherwise remain unrecovered  Any such royalty reduction must
conform to the requirements of ans School Land Board admimistratine rules on this subiect Ronalis may not be reduced below the applicable statutory mimimum

& ROYALTY PAYMENTS AND REPORTS  All rovalties not taken in kind shall be pnd to the Commissioner of the General Land Office at Austin, Texas, in the following manner

Pavment of rovally on production of o1l and gas shall be as provided in the rules set forth in the Texas Register  Rules currently provide that rovalty on oil 15 due and must be recerved in the
General Land Office on or before the Sth dav of the second month succeeding the month of production. and rovalty on gas 15 due and must be recerved in the General Land Office on or before the
151h day of the second month succeeding the month of production, accompanied by the affidas it of the owner, ger or other auth d agent, pleted in the form and manner prescnbed by
the General Land Office and showing the gross amount and disposinion of all o1l and gas produced and the market value of the o1l and gas, together with a copy of all documents, records of reports
confirming the gross production, dispositon and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipehnes, tanks. ot pools and gas lines or gas storage, and any other repons or records which the General Land Office may require 1o venfy the gross production, disposstion and market value In
all cases the authonty of a manager or agent 10 act for the Lessee heremn must be filed in the General Land Office  Each rovalty payvment shall be accompanied by a check stub, schedule, summary
or other remintance advice showng by the assigned General Land Office lease number the amount of rovalty being paid on each lease  If Lessee pays his rovalty on or before thirty { 30) davs after
the rovalty pavment was due. then Lessee owes a penalny of %4 on the royalty or $25 00, whichever 1s greater A royalty payment which i1s over thirty (30) days late shall accrue a penalty of 10%
of the rovalty due or $25 00 whichever 15 greater  In addinon to a penalty, royaltes shall accrue interest at a rate of 12%s per vear, such interest will begin accruing when the royalty 1s sixty (60)
davs overdue  Affidasits and supporting documents which are not filed when due shall incur a penalry in an amount set by the General Land Office admimistrative rule which is effective on the
date when the afTidavits o1 supporting documents were due  The Lessee shall bear all responsibility for paving or causing royalties to be pad as prescnbed by the due date provided heren
Pavment of the delinquency penalty shall in no way operate to prohibat the State’s nght of forfermure as provided by law not act 1o postpone the date on which rovalies were onginally due  The
above penalty provisions shall not apply in cases of mle dispute as to the State s portion of the rovalty or 1o that portion of the rovalty in dispute as to far masket value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furmish the Commissioner of the General Land Office with its best possible estimate of ol and pas
reserves underhving this lease or allocable to this lease and shall furmish smd Commissioner with copies of nII contracts under which gas 15 sold or processed and all subsequent agreements and
amendments to such contracts within thirty (10) davs after entermng into or making such contracts, d Such and agr when received by the General Land
Office shall be held in confidence by the General Land Office unless otherwise authonzed by Lessee AII other and records p to the production. transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and drscharges of all wells, 1anks, pools, meters, and pipelines shall at all times be subject to
inspecnion and exarminanon by the Commissioner of the General Land Office. the Attemey General. the Gevernor, or the representative of any of them

(B) DRILLING RECORDS: Wnnen noln:e of all operations on this lease shall be submitied 1o the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, lemporary ab or plug and abands of any well or wells  Such wntten notice to the General Land Office shall include copies of Raslroad Commission
forms for appheation to dnll Copres of well tests, completion reports and plugging reports shall be supplied to the General Land Office ot the ime they are filed with the Texas Railroad
Commission  Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-descnbed
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for  Lessee shall have an electncal and or radioactivity survey made on the bore-hole
section, from the base of the surface casing 1o the total depth of well, of all wells dnlled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifleen 11 5) davs afier the making of said sunvey
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(C1 PENALTIES: Lessee shall incur a penalty whenever reports, documents of other matenals are nol filed in the General Land Office when due  The penalry for late filing shall be set by
the General Land Otfice administrative rule which 15 cffective on the date when the matenals were due i the General Land Office

RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, afier a well producing or capable of producing o1l or gas has been completed on the leased premises,
Lf.'ssce shall exercise the diligence of a reasonably prudent operator m dnlling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon

{A) VERTICAL In the event this lease is in force and effect two (2) years afler the expwration date of the pnmary or extended term 1t shall then terminate as 10 all of the leased premises,

EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding cach gas well capable of producing in paying g (including a shut-in
oil or gas well as provided n Paragraph 11 hereof), or a well upon which Lessee 1s then engaged in dnlling or rking op m 2) lhe number of acres included in a prod:u:m;
pooled unn p o Natural R Code S 52.151-52 153, or () such greater or lesser number of acres as may then be all d for p P 5102 umit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, of other g | auth having | d Within 90 days of a
parnal termination of this lease in accordance with thus subparagraph and upon payment of the mmmum filing fee set by Gm:rll Land Office rules in =ﬂ'rc' at the ume of the parnial termination,
Lessec shall have the right (o obtain a surface lease for ingress and egress on and across the ierminated portion of the leased p as may be Iy y for the ¢ d of

the portions of the lease remaiming in force and effect |f Lessee fails 1o apply for a surface lease within the %0 day penod specified above, Lessee may apply for 4 surface lease from the Land
Office, but the Land Commssioner has the discretion to grant or deny such application and 10 set the fee for such surface lease

(B) HORIZONTAL. In the event this lease 15 in force and effect rwo (2) years afier the expiration date of the pnimary or extended term it shall further termimate as 1o all depths below 100
feet below the total depth dnlled (heremafier “deeper depths™) in each well located on acreage retamed in Paragraph 7 (A} above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus ongmally paid as consideration for this lease (as specified on page | hereol) If such amount is paid. thus lease shall be in force
and effect as to such deeper depths, and said tenmination shall be delayed for an additional penod of two (2) years and so long thereafier as o1l or gas is produced in paving quantities from such
deeper depths covered by this lease

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as 1o each well shall, as nearly as pracuical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board  Within thurty (30) days after partial termination of this lease as provided herein, Lessee shall exccute and record a
release or releases containing a satisfactory legal descnption of the acreage and/or depths not retained hereunder  The recorded release, or a cemified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescribed by the General Land Office rules in effect on the date the release 15 filed  If Lessee fails or refuses 1o execute and record such reicase or
releases within ninety (90) days after bewng requested 1o do 50 by the General Land Office, then the C at his sole di may desigl by wnitten instrument the acreage and or
depths 1o be released hereunder and record such imstrument at Lessee’s expense in the county or counties where the lease 1s located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes 11 at any time after the effective date of the partial termination provisions hereol, the applicable field rules are changed or the well or
wells located thereon are reclassificd so that less acreage is thereafier allocated to said well or wells for production purposes. ths lease shall thercupon terminale as 10 all acieage not thereafter
allocated 1o sad well of wells for production purposes

8. OFFSET WELLS: If ol and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 15 within
one thousand (1.000) feet of the arca included heremn, or which well 1s draung the area covered by this lease, the Lessee shall, within saxty (60) days after such imitial production from the draming
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnlling of an offset well on the arca covered by this
lease, and such offset well shall be dnlled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or dniller shall use all means
necessary in a good faith effort to make such offset well produce ol and'or gas in commercial quantiies  Only upon the d of the C and wath s wntten appeosal, may the
payment of a compensatory royalty sausfy the obligation to dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, dunng the pnmary term hereof and pror 1o discovery and production of oil of gas on said Jand. Lessee
should dnill a dry hole or holes thereon, of if duning the pnmary term hereof and after the discovery and actual production of vil or gas from the leased premises such production thereofl should
cease from any cause. this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessce commences.
addmonal dnlling or reworkmg operations thereon, or pl\ri or lendeu the next annual delay rental in the same manner as provided in this bease  If, dunng the last year of the pnmary term or

within sixty (60) days pnor thereto, a dry hole be leted and 4, or the prodi of ol or gas should cease for any cause, Lessee’s nghts shall remain in full force and effect without
further operations unul the expiration of the pnmary term, and if Lessee has not d prod in paying g al the expwation of the pnmary term, Lessee may mantain this lease by
conducting additional dnlling or reworking op to Paragraph 10, using the expiration of the pnmary term as the date of cessauon of production under Paragraph 10 Should the

Tirst well or any subsequent well dnlled on the above descnbed land be completed as a shut-in o1l or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in o1l or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate  If at the expuration of the primary term of any time thereafier a shut-in o1l or gas well is located on the leased premises pay ments may be
made in accordance with the shut-in provisions hereof

10, CESSATION, DRILLING, AND REWORKING: If, afier the cxpwration of the pnmary term, production of oil or gas from the lcased premises, after once obtaned, should cease from
any cause, this leasc shall not if Lessee o dd | dnilling or reworking operatons within sixty (60) days after such cessation, and this lease shall remam m full force and
effect for so long as such operations confinue in good faith and i workmanlike manner without interruptions totaling more than sixty (60) days  If such dnlling or reworking operations result in
the production of oil or gas, the Ieur shall remain in full force l.nd effect for so long as o1l or gas is produced from the leased in paying of pay of shut-in o1l or gas well
royaltes or payment of comp yalties 15 made as p d herein or as provided by law If the dnlling or reworking operations result in the completion of a well as a dry hole, the lease
will not termimate if the Lessee commcm;es addmional dnllms of reworking operalions within sixty (60) davs after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues dnlling or reworking operauons in good faith and 1n a workmanhike manner withoul imterruptions totaling more than sixty (60) days  Lessee shall pve wniten notice to
the General Land Office withun thirty (30) days of any cessation of production

11, SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned & well number by the state agency having junisdiction over the production of oil
and gas If al any time after the expiration of the pnmary term of a lease that, unul being shut i, was being maintained in force and effect, a well capable of producing o1l or gas n paying
quanntics 15 located on the leased premises, but ol or gas 15 not bemng produced for lack of suitable production facilities o lack of a suitable market, then Lessce may pay as a shut-in o1l of gas
royalty an amount equal 1o $10 00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantiies  To be effective, each initial shut-m o1l or gas royalty
must be pard on or before (1) the expiration of the pnmary term, (2) 60 days afler the Lessee ceases 10 produce oil or gas from the leased premases, or (3) 60 days afler Lessee completes a dnlling
or reworking operation in accordance with the lease provisions, whichever date 15 latest  If the shut-in 01l or gas royalty 15 pad, the lease shall be considered 10 be a producing leasc and the
payment shall extend the term of the lease for a penod of one year from the end of the pnmary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suntable production facilities or suitable market for the o1l or gas exists, Lessee may extend the lease for fowr more successive penods of one (1) year by paying the same amount cach
year on of before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, dunng the penod the lease is kept in effect by payment of the shut-in o1l of gas royalty, oil or gas 1s sold and delavered in paying quantiies from a
well located within one thousand (1.000) feet of the leased premises and completed in the same producing reservoir, of n any case in which dramage is occumng, the nght to continue 1o maintain
the lease by paying the shut-in o1l or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the toyalty has been pard  The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage o which
15 pleted in the same producing reservoir and within one thousand (1,000) feet of the leased premises  The compensatory royalty is 1o be paid monthly 1o the Commussioner beginning on of
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that 1s completed in the same producing reservoir and located within
onc thousand (1,000) feet of the leased premises, 1f the compensatory royalty paid m any |2-month penod is in an amount less than the annual shut-in o1l or gas royalty. Lessce shall pay an

amount equal to the difference wathin thirty (30) days from the end of the 12-month penod. and none of these provisions will relieve Lessee of the oblig: of re ble develop not the
obligation 1o dnll offset wells as provided in NR C Scction 52 034, h . at the d of the C . and with the Commissioner’s wnitten approval, the payment of
compensatory royalties shall sausfy the obligation to dnll offset wells  Compensatory royalty payments which are not imely pard will accrue penalty and interest in accordance with Paragraph §
of this lease

3

L LA L] e L]
L . L L]
L ] L] L
L] Ll L L]

e & .e L

- - .




sook 44 eee 339

13. EXTENSIONS: [f at the expiration of the pnmary term of this lease, production of o1l or gas has not been obtained on the leased premises but dnlling operations are being conducted
thereon wn good faith and 1n a good and workmanlike manner, Lessee may, on or before the expiration of the pnmary term, file in the General Land Office wnitten application to the Commissioner
of the General Land Office for a thirty (10) day of this lease, d by payment of Three Thousand Dollars (51,000 00) if this lease covers six hundred forry (640) acres or less
and Six Thousand Dollars (36,000 00) if this lease covers more than six hundred forty (640) acres and the Commussioner shall_ in writing, extend this lease for a thuty (30) day penod from and
after the expiration of the pnmary term and so long thereafler as o1l or gas 13 produced i paying g provided further, that Lessee may, so long as such dnlling operations are being
conducted make hke apphication and pavment duning any thirty (10) day extended penod for an addmonal extension of thirty (30) days and, upon recept of such apphication and payment, the
Commissioner shall_ in wnung, agan extend this lease so that same shall remain in force for such addimonal thuty (30) day penod and so long thereafier as o1l or gas 15 produced in paving
quantihes. provided, however, that this lease shall not be extended for more than a 1otal of three hundred mnery (390) days from and afier the expuration of the pnmary term unless production in
pas ing quantities has been ohtamed

14. USE OF WATER: SURFACE: Lessee shall have the nght 1o use water produced on sasd land necessary for operations hereunder and solely upon the leased premises, provided, however,
Lessee shall not use potable water or water surtable for livestock or imgation purposes for water flood operations without the pnor wnitten consent of Lessor Subject to its obligaton to pay
surface damages, Lessee shall have the nght to use so much of the surface of the land that may be reasonably necessary for dnlling and operating  wells and transporting and marketing the
production therefrom, such use 10 be conducted under conditions oflnﬂ njury 1o the surface of the land  Lessee shall pay surface damages m an amount set by the General Land Office fee
schedule which is effective on the date when the actaty requinng the pas of surface d occurs

15 POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards 1o prevent pollution Without hmiting the foregoing, pollution of coastal
wetlands, natural waterways, nvers and impounded water shall be prevented by the use of contanment facilities sufficient 1o prevent spillage. scepage or ground water contamination  In the event
of polluton. Lessee shall use all means at s disposal to recapture all escaped hydrocarbons or other poll and shall be responsible for all damage to pubhic and private properties

(A} U'PLANDS: Lessee shall burld and mantamn fences around s shush, sump, and dranage piis and tank battenes so as fo protect livestock agamst loss, damage or impury, and upon
complenon or abandonment of any well or wells, Lessee shall fill and level all stush pits and cellars and completely clean up the dniling site of all rubbish thereon

(B) SUBMERGED LANDS: No discharge of sohd waste or garbage shall be allowed into State waters from any dnlling o suppon vessels, production platform, crew or supply boat,
barge. jack-up ng of other equipment located on the leased area Sohd waste shall include but shall not be himited 10 contamers. equipment, rubbish. plasiic, glass, and any other man-made non-
odegradable ems A sign must be displayed in & high waffic area on all vessels and manncd platforms stating, “Discharge of any sohd wasie or garbage into State Waters from vessels or
platforms is strictly prohibried and may subyect a State of Texas lease 10 forfesture ™ Such statement shall be in lettenng of at least | 1n size

(C) RIVERS: To the extent necessary 1o prevent pollution, the provimons found in subsections (a) and (b) of this paragraph shall also apply to nvers and nverbeds

(D) PENALTY: Falure to comply with the requirements of this provision mav result in the maximum penalty allowed by law including forfesture of the lease Lessee shall be liable for the
damages caused by such farlure and anv costs and expenses incurred 1n cleaning areas affected by the discharged waste

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not 10 exceed twenty-five (29) feet from each well on the premuses covered by this lease, a lepble sign on which shall
be stated the name of the operator, the lease designation and the well number  Where rwo or more wells on the same lease or where wells on two or more leases are connecied to the same tank
hartery, whether by individual flow line connections direct 1o the fank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be lepbly identified
at all nmes. exther by a firmly attached tag or plate or m wdentification properly punl:don such hine at a distance not to exceed three (1) feet from such tank or header connection  Said signs, tags,

rlates or other Wdentificaticn markers shall he d in a lepble cond ghout the term of this lease

17 ASSIGNMENTS: The lease may be ferred at any time, provided, however, that the habihity of the transferor to properly discharge 1ts obligation under the lease, including property
plugging abandoned wells, removing platfs or pipelines, or d of at dnll s:m shall pass 10 the transferee upon the prior wnitten consent of the Commissioner of the
General Land Office The Commissioner may require the transferee to d financial resp y and may require a bond or other secunty All transfers must reference the lease by the

file number and must be recorded tn the county where the area 15 located, and the recorded transfer oucwy certified to by the County Clerk of the county where the transfer 15 recorded must be
filed in the General Land Office within ninety (90) davs of the execution date, as provided by N R C Section 2 026, sccompamied by the filing fee prescnbed by the General Land Office rules in
eff=ct on the date of recespt by the General Land Office of such transfer or cemified copy thereol  Every transferee shall succeed to all nghts and be subject 1o all obligations, habulities, and
penalties osed 1o the State by the onginal lessee or any pnior transferee of the lease, including any habilities to the state for unpard rovalties

I8, RELEASES: Lessee may relinquish the nghts granted hereunder 10 the State at any time by recording the relinquishment in the county where this area 18 situated and filing the recorded
rehinquishment or cemfied cops of same in the General Land Office wathun ninety (90) days afler 115 execution accompamed by the filing fee prescnbed by the General Land Office rules n effect
on the date of recespt by the General Land Office of such relinquishment or cermified copy thereof  Such relinquishment will not hase the effect of releasmg Lessee from any liability theretofore
accrued in favor of the Stare

19, LIEN: In accordance with N R € Section §2 136, the State shall have a first lien upon all o1l and gas produced from the area covered by this lease to secure pavment of all unpaid rovalty
and cther sums of mones that may become due under this lease By acceptance of this lease, Lessee granis the State, in addition 1o the hen provided by N R C Section 52 136 and any other
apphcable statutons lien, an express contractual hen on and security interest in all leased minerals in and extracted from the leased premises, all proceeds which mav accrue to Lessee from the sale
of such leased minerals. whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the leased premises used in connection with the production or
procesning of such leased minerals m order to secure the pay of all rovalties or other due or to become due under this lease and to secure pavment of any damages or loss that Lessor
may suffer by reason of Lessee’s breach of any covenant or condition of this lease. whether express or imphied  This lien and secunty interest may be foreclosed with or without count proceedings
in the manner provided in the Tatle |, Chapter 9 of the Texas Business and Commerce Code  Lessee agrees that the Commissioner may require Lessee 10 execute and record such instruments as
may be reasonably necessary 1o acknowledge, attach or perfect this hen  Lessee hereby represents that there are no pnor or supenor liens ansing from and relatng 1o Lessee’s activities upon the
above-descnbed propeny or from Lessee « acquisition of this lease  Should the Commussioner at any time d that ths repr 15 not true, then the Commissioner may declare this
lease forfened as provided heremn

20. FORFEITURE: If Lessee shall fml or refuse to make the payment of any sum within thirry (30) days afler it becomes due, or if Lessee or an authonzed agent should knowingly make any
false retumn or false repont concermng production or dnlling, or 1f Lessee shall fail or refuse to dnll any ofTset well or wells in good faith as required by law and the rules and re gulations adopted by
the Commissioner of the General Land Office. or if Lessee should fal to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Dffice. the School Land Board. or the Raioad Commission, or refuse the proper authonty access 1o the records pertaining 1o operations, of if Lessee of an auth d agent should & gl fal
o1 refuse 1o pive comrect informanion 1o the proper authonty, or knowngly farl or refuse 1o furmish the General Land Office a correct log of any well, of if Lessee shall knowingly violate anv of the
material provisions of thas lease. or of this lease 15 assigned and the assignment 15 not filed m the General Land Office as required by law, the nghts acquired under

this lease shall be subect 1o forferure by the Commissioner, and he shall forfert same when sufficiently informed of the facts which authonze a forfeiture, and when forferted the area shall agam
be subsect 10 lease 10 the highest iwdder, under the same regulations controlling the ongimnal sale of leases  However, nothing herein shall be construcd as wanvang the automatic termination of this
lease by operanon of law or by reason of any special mitation ansing hereunder  Forfenures may be sel aside and this lease and all nghts thereunder reinstated before the nghts of another
intervene upon saiisfaciony evidence to the Commissioner of the General Land Office of future comphiance with the provisions of the law and of this lease and the rules and regulations that mav be
adopted relative hereto

21. RIVERBED TRACTS: In the event this lease covers a nverbed. Lessee 15 hereby specifically granted the nght of eminent domain and condemnation as provided for n N R C Sections
§20092.52 001, as a pan of the considerabon moving to Lessor for the covenants heremn made by Lessee

12 APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject 10 all rules and regul . and thereto, lgated by the C of the
General Land Office govermng dnlhing and producing operanions on Permanent Free School Land (specifically including any rules p igated that relate to plans of operations), payment of
rovalnes, and audiing procedures, and shall be subject 1o afl other valid stanstes. rules. regul . orders and ord: that may affect operations under the provisions of this lease  Without

limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, 1o be bound by and subject to all statutory and regulatory provisions relating to the General Land
OfTice s audit billing notice and audit heanngs procedures  Sad provisions are currently found at 11 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections $2 135
and £2 137 through 2 140 In the event this lease covers land franchised or leased or ctherwise used by a navigation distnct or by the United States for the purpose of nasigation or other purpose

4

0



.

Bo0k S44 e 340

incident 1c the operanon of a port, then Lessee shall not be entitled 1o enter or possess such land without pnor approval as provided under Section 61 117 of the Texas Water Code, but Lessee shall
be entitled 1o develop such land for oil and gas by duectional dnlling, prowided, however, that no surface dnlling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office 1s necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged
bottem edge of any channel, ship, or tuming basin which has been authonzed by the United States as a federal project for future construction, whicheser is nearer

23 REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permifted to remose the casing of any pant of the equipment from any
producing. dry, or abandoned well or wells without the wnitten consent of the Commissioner of the General Land Office or his authonized representatine. nor shall Lessee, without the writien
consent of said Commissiones of hus authonzed representative remove from the leased premises the casing or any other equipment, matenal, machinery, appliances of property owned by Lessee
and used by Lessee i the development and production of o1l or gas therefrom until all dry or abandoned wells have been plugged and until all slush of réfuse pits have been properly filled and all
broken or discarded lumber, machinery. or debns shall have been d from the pr to the i of the smd C o hus authonzed representative

4. FORCE MAJEURE: Should Lessee be prevented from complying with any express of implied covenant of this lease, from conducting dnilling operations thereon, or from producing o1l
and/or gas therefrom, after effort made 1n good fath, by reason of war, rebelhon, riots, stnkes, fires, acts of God or any order, rule of regulation of governmental authonty . then while 50 prevented,
Lessee’s obhigation 1o comply with such covenant shall be suspended upon proper and satisfactory proof p d 1o the Ci of the General Land Office n suppont of Lessees
contention and Lessee shall not be hable for damages for farhure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulanons adopted by the
School Land Board), and this Iease shall be extended while and so long as Lessee 1s prevented, by any such cause, from dnlling, reworking operations of producing o1l and or gas from the leased
premises, provided, however, that nothing herewn shall be construed to suspend the payment of rentals during the pnmary or extended term, nor 10 abadge Lessee s nght 1o a suspension under any
apphcable statute of this State

15. LEASE SECURITY: Lessee shall take the highest degree ol:m and all proper safeguards 1o protect smd premises and 10 present thefl of oil gas. and other hydrocarbons produced from
sand lease  This includes, but 13 not limited to, the 1l of al v P seals, locks, or other appropnate protective devices on or at all access ponts at the lease’s production,
gathenng and storage systems where theft of hydrocarbons can ocowr  Lessee ;hall be liable for the loss of any hydrocarbons resuling from theft and shall pay the State of Texas royalties thereon
as provided herein on all o1, gas or other hydrocarbons lost by reason of theft

16. REDUCTION OF PAYMENTS: If, dunng the pnmary term, a portion of the land covered by this lease 15 included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sechions 52 151-52 153, or af, at any time after the expuranion of the pnmars term or the exiended term, this lease covers a lesser
number of acres than the (otal amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, swrendered. or
otherwise severed, 50 that payments determined on a per acre basis under the terms of this lcase dunng the pnmary term shall be calculated based upon the number of acres outside the boundanes
ol a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease

27. SUCCESSORS AND ASSIGNS: The , d and agr d herewn shall extend to and be binding upon the hews, executons, administralons, successors of
assigns of Lessee heten

8. ANTIQUITIES CODE: In the event that any feature of archeol | o h I interest on P School Fund Land 15 encountered dunng the activities authonzed by this lease
Lessee will immediately cease activities and will immediately notify the beneul Land Office (ATTN  Archacologist. Asset M Disisson, 1700 N Congress Ave , Austin, Texas 78701)

and the Texas Histoncal Comimission (P O Box 12276, Austin, TX 78711) so that adequate measures may be undenaken to protect of recover such discovenes or findings, as appropnate  Lessce
15 expressly placed on notice of the Nanonal Histoncal Preservanon Act of 1966 (PB-8%-66, 80 Swatute 915, 16 USC A 470) and the Antsquities Code of Texas, Chapter 191, Tex Nat Code
Ann_ (Vermon 1993 & Supp 1998) On state-owned land not dedicated 10 the Permanem School Fund, lessee shall notfy the Texas Histoncal Commission before breaking ground at a progect
location An u:!luolopclt :ur\:\ muhl be l:qlul:d by the commission before construction of the project can commence Further, in the event that any site, object, location, armifact or other
feature of arch L I, cultwral or histonc interest 15 encountered dunng the activities authonize by this lease, lessce will immediately notify lessor and the Texas
Histoncal C s0 that adk may be undertaken 1o protect of recover such discovenes or findings. as appropnate

29. VENUE: Lessor and lessec, including lessee’s successors and assigns, hereby agree that venue (o any dispute ansing oul of a provision of this lease, whether express or implied, regarding
micrpretation of this lease, or relating in any way 10 this lease or 10 apphicable case law, statutes, or admimistrative rules, shall be in 2 coun of competent junsdiction located m Travis County. State
of Texas

30. LEASE FILING: Pursuant 1o Chapter 9 of the Tex Bus & Com Code this lease must be filed of record in the office of the County Clerk i any county in which all or any part of the
leased p is located, and fied copies thereof must be filed i the General Land Office The g bed filing fee shall pany the cemfied copies sent 1o the General Land Office

e
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3. EXECUTION: This ol and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas

Verita§ 341 énergy Rters L.P
e; : s NG UL 5 X

SSEE

State of Texas under the scal of the General Land Office

CPMMISSIONER OF THE GENERAL LAND OFFICE
THE STATE OF TEXAS

APPROVED,

-
F B

[Id

STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

REFORE ME. the undersigned authority, on this dav personally appeared m(#l " l‘m
known 1o me 10 be the person whose name 15 subscnbed 1o the foregong instrument ntﬂ ’Fm .ml 6' m M m m DF 'a“m gl ci,a‘ ”
liniked Retrshi), on beralf

and acknowledped 10 me that he exvecuted the same

January 14, 2014

My Commission Expires Notars Fublic i andfor ?fm % Wj

STATE OF ) (INDIVIDUAL ACKNOWLEDGMENT)

COUNTY OF

Refore me. the underugned authonty | on this day personally appeared

known to me 10 be the persons whose names are subscnbed 1o the foregomg instrument, and acknowledped to me that they executed the
same for the purposes and consideration theremn expressed

Given under my hand and seal of office this the _day of . 20

Notany Public m and for

6
ANY PROVISION HEREIN WHISH RESTRICTS THE SME, RENTAL,
m:‘s&oérmosmnwmmmssumwm
o INVALID AND UNENFOPCEABLE URDER FEDERAL
FILE # 1785 Law
FILED FOR RECORD ON THE 27TH DAY OF MAY A.D. 2010 4:30 P .
DZJ\REO?I_QDED O§ THE, _ 2ND DAY oF  JUNE A.D. 201011:00 A wm.
BY: ), DEPUTY DIANNE O. FLOREZ, COUNTY CLERK

REEVES COUNTY, TEXAS

£ sne e .
“w e e . -4
¢ e o . .
* 8 8 a0 . @
¢ .e o . .

L] . L] LA L ]
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Commissioner

atterson’

Jerry P

Date Filed:

)
m

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE

STATE OF TEXAS

COUNTY OF REEVES

The above and foregoing is a full, true and correct photographic copy of the
original record now in my lawful custody and possession, as the éazz is

tilea'req)ggsg in the public records of my office, found in VOL.
PAGE 2330 , THRU ; OFFICIAL PUBLIC
RDS

TE OF% | hereby certified on e
SEQRR — 6/
_$7% DIANNE 0. FLOREZ, COUNTY CLERK
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF

04-06-2010 ST TX M-110723 12 04-06-2011 |0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0336 1 1 7 O 7 e
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES ‘ 6 (
PROSPECT: ZENA 640.000 1,0
BASTN/ LANDMAN: * l\‘

LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13 q
y ({ -

FOR THE CREDIT OF: PAYMENT \<
STATE OF TEXAS (BA# 040650L ) $3,200.00 /\7/

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG

e 1700 N CONGRESS AVE

AUSTIN 78711-2873

TAX ID: 00-0000000

X
ACCT:

(DPS# 004796B) TOTAL BANK SERVICE CHARGE

TOTAL AMOUNT PAID

L

$.00
$3,200.00

a\

CHECK NO.
114495




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS|  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2011 | 0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eogresources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2011 0089808 -000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2011
CHECK NO. 114495 A,
-..‘.“ss,m.w
Three thousand two hundred and 00/100 Dollars
T — COMMISSIONER OF GENERAL
T LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING .
1700 N CONGRESS AVENUE B NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE _ MAR 2 4 2011 BY (& RENTAL PAYMENT
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DENTAL PAYMENT

Date Filed: __ 3/2% /4
Jerry E. Patterson, Commuissioner

SO A 17/




GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

TEXAS

August 24, 2011

I, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, do
hereby certify that the papers, records, and documents of said office show;

e e e e e e de ke ok

That on June 14, 1912, Section 13, Block 56, Public School Land Survey, 640.00 acres in
Reeves County was awarded to J.L. HUBBS, on his application filed in the Texas General Land
Office on May 29, 1912, in School File 117934, and which application was filed to purchase
said land under the provisions of Chapter 47, Act of 1895, and Chapter 129, Act of May 19,
1897, and the Act approved April 19, 1901, April 15, 1905, and May 16, 1907, without
settlement, said tract applied for having been classified as Mineral & Grazing;

That the File Wrapper for School File 117934 is endorsed: “abst 3571,” “(Stamped) LAND
FORFEITED Aug 30 1934, (Signed) J.T. Robison, Comr;”

Fededk gk kdeokkek

That on August 2, 1961, pursuant to Chapter 271, Acts of the 42nd Legislature, 1931, as
amended by House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th
Legislature, 1947, and other applicable laws, JERRY SADLER, Commissioner of the Texas
General Land Office, executed and delivered State Oil & Gas Lease M-53009, covering “All of
Section 13, Block 56, PSL Survey, Reeves County, Texas, containing 640 acres, as shown on
the official map of Reeves County now on file in the General Land Office,” to SINCLAIR OIL &
GAS COMPANY, for a cash bonus of $6,400.00, with a primary term of Five (5) years, an annual
delay rental of $1.00 per acre, and a royalty to the State of One-Sixth (1/6) of the production of
oil and gas from the tract, and, upon the payment of the cash bonus due, and the 1.0%
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office
on August 2, 1961, in Mineral File M-53009;

That the File Wrapper for Mineral File M-53009 is endorsed: “(Stamped) EXPIRED;”

dedkedkdedehe ek ok

That on February 6, 1979, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter
52 of the Natural Resources Code, and subject to all rules and regulations promulgated by the
Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 « 800-998-4GLO

www.glo.state.tx.us



Peggy Lavine
August 24, 2011

BOB ARMSTRONG, Commissioner of the Texas General Land Office, executed and delivered
State Oil & Gas Lease M-78864, covering “All of Section 13, Block 56, Public School I-and
Survey, Reeves County, Texas, containing 640 acres, as shown on the official map of Reeves .
County now on file in the General Land Office, Texas,” to FOREST OIL CORPORATION, for a
cash bonus of $67,840.00, with a primary term of Three (3) years, an annual delay rental of
$5.00 per acre, and a royalty to the State of One-Fifth (1/5) of the production of oil and gas
from the tract, and, upon the payment of the cash bonus due, and the 1.0% statutory sale fee
when required, a copy of the lease was filed in the Texas General Land Office on February 6,
1979, in Mineral File M-78864;

That the File Wrapper for Mineral File M-53009 is endorsed: “(Stamped) EXPIRED;”

dededkdeodkdede ek

That on April 5, 1983, pursuant to Chapter 32 and Subchapters A-E, G, and H of Chapter 52 of
the Natural Resources Code, and subject to all rules and regulations promulgated by the
Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,
GARRY MAURO, Commissioner of the Texas General Land Office, executed and delivered State
Oil & Gas Lease M-88830, covering “All of Public School Land Survey No. 13, Block 56, Reeves
County, Texas, containing 640 acres, as shown on the official map of Reeves County, Texas,
now on file in the General Land Office, in Austin, Texas,” to BASS ENTERPRISES PRODUCTION
COMPANY, for a cash bonus of $81,120.00, with a primary term of Five (5) years, an annual
delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production
of oil and gas from the tract, and, upon the payment of the cash bonus due, and the 1.0%
statutory sale fee when required, a copy of the lease was filed in the Texas General Land Office
on April 5, 1983, in Mineral File M-88830;

That the File Wrapper for Mineral File M-88830 is endorsed: “(Signed) Released;”

e e e e o e de e de e ke

That on January 18, 2005, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51,
and Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated
by the Commissioner of the Texas General Land Office and/or the School Land Board,
pursuant thereto, and all other applicable statutes and amendments to said Natural Resources
Code, JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and
delivered State Oil & Gas Lease M-104573, covering “SECTION 13, BLOCK 56, PUBLIC
SCHOOL LAND SURVEY, REEVES COUNTY, TEXAS , CONTAINING APPROXIMATELY 640
ACRES, AS SHOWN ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS, NOW ON FILE IN
THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,” to CHALFANT PROPERTIES, INC., for
a cash bonus of $197,120.00, with a primary term of Five (5) years, an annual delay rental of
$5.00 per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the
cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in
the Texas General Land Office on January 9, 2005, in Mineral File M-104573;

That the File Wrapper for Mineral File M-104573 is endorsed: “(Stamped) EXPIRED;”

e g de e e e de e de e

Dicta No. 2011-85



Peggy Lavine

“.;. August 24, 2011

- That on April 6, 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by
the Commissioner of the Texas General Land Office and/or the School Land Board, pursuant
thereto, and all other applicable statutes and amendments to said Natural Resources Code,
JERRY E. PATTERSON, Commissioner of the Texas General Land Office, executed and delivered
State Oil & Gas Lease M-110723, covering “SECTION 13, BLOCK 56, PUBLIC SCHOOL LAND
SURVEY, REEVES COUNTY, TEXAS , CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN
ON THE OFFICIAL MAP OF REEVES COUNTY, TEXAS, NOW ON FILE IN THE TEXAS
GENERAL LAND OFFICE, AUSTIN, TEXAS,” to VERITAS 321 ENERGY PARTNERS, for a cash
bonus of $356,480.00, with a primary term of Five (5) years, an annual delay rental of $5.00
per acre, and a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the
tract, subject to the variable royalty reduction provision, and, upon the payment of the cash
bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the
Texas General Land Office on April 6, 2010, in Mineral File M-110723;

That the latest rental payment for State Oil & Gas Lease M-110723, for the period April 6,
2011, to April 6, 2012, was received in the Texas General Land Office on March 24, 2011;

khkhhhhhhk

IN TESTIMONY WHEREOF, I hereto set my hand and seal of said office the first date above
written.

JERRY E. PATTERSON
COMMISSIONER OF THE GENERAL LAND OFFICE

JEP/wt

Name Peggy Lavine /EOG Resources
P.O. Box 2267
Midland, TX 79702

Dicta No.: 2011-85

Fee: $600.00

Files: School File 117934, Mineral File M-53009, M-78864, M-88830, M-104573,
M-110723

Dicta No. 2011-85
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2012 |0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL AIAC AAA
12706491
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/ LANDMAN: * w \
LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13 A \ld
FOR THE CREDIT OF: PAYMENT ,6
STATE OF TEXAS (BA# 0406501 ) $3,200.00 g
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T78711-2873
TAX ID: 00-0000000 ACCT:
o (DPS# 0047968B) TOTAL BANK SERVICE CHARGE $.00
’. '.: TOTAL AMOUNT PAID $3,200.00
L]
Ifanse
L]
- \ 2
LA ] -
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¢ e
Ll
Sseee
L] Ll
-
. ae
. .

CHECK NO
123124




éeog resources

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

123124 0089808-000 RN -010-04/2012

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701

IR

9171 9010 1424 1000 1082 87

Check No.
Lease No.
Payment Type
Division:
Month

123124
0089808-000
Delay Rental
Midland
04/2012



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE i
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2012 |00839808 {000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN ™% 78711-2873
TAX 1D: 00-0000000 ACCT:
ee o (DPS# D04T96B) TOTAL BANK SERVICE CHARGE $.00
. .
L] .00 TOTAL AMOUNT PAID $3,200.00
.e .'.:
N
.
es ®
L] . @
. L]
L]
sescee
[ ] L]
L]
"e se

COPY

CHECK NO
PLEASE SIGN THIS RECEIPT COPY AND RETURN .
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eog resources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2012 0089808 - 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2012
CHECK NO. 123124 AMOENT
...I..t$3.200.00
Three thousand two hundred and 00/100 Dollars
BT COMMISSIONER OF GENERAL
THE GROER LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING i
1700 N CONGRESS AVENUE By NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE MAR 1 2 2012 BY f‘}v RENTAL PAYMENT




“ile No. _AF Lo #23

Muy Rental

ate Filed: ___3/12/12__
Jerry E. Patte , Comissioner
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2013 |0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND l &
FOR: DELAY RENTAL 3 7 O 7 5 4 7
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# T7777BLK 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE 5%
AUSTIN TX 78711-2873
TAX 1D: 00-0000000 ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
/
e o
. » -
. [ ]
essnese \7
® \
.
.
essece
. L]
L]
etanese
L]
L]
ee oo
. o L]
. L]
CHECK NO.
134587




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
5 LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2013 | 0089808 000
' AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND 1.' =~
FOR: DELAY RENTAL 3707547
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASTN/ LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13

FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX 78711-2873
TAX 1D: 00-0000000 ACCT:
(DPS# 004T96B) TOTAL BANK SERVICE CHARGE $.00

TOTAL AMOUNT PAID $16,000.00

\

!

A

CHECK NO.

134587

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS L 3 7 O 7 5 4 7

eogresources
LEASE DESCRIBED FOR THE PERIOD STATED.
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | ' BEGINNING NUMBER SUF

04-06-2010 ST TX M-110723 12 04-06-2013 00839808 - 000

ON BEHALF OF EOG RESOURCES, INC B82-20 CITIBANK DELAWARE

.01- 311
DATE 03-01-2013 CHECK NO. 134587 AMOUNT
***Sixteen thousand and 00/100 Dollars *** res+++216,000.00

PAY TO
THE ORDER

OF

CITISANR DELAWARE
NEWCASTLE DE 18720

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE

AUSTIN

TX 78701-0000

BY—%JJ_L{ #\/

roo3assa 7 G

3 [~D



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

S e SR NUMBER ] MONTHS il e RRSE
- LEASE DATE ~ LESSOR G TOFMONTHS T BEGINNING ] NUMBER S
04-06-2010 ST TX M-110723 12 04-06-2013 | 0089808 i000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
FOR: DELAY RENTAL
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777BLK 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T78711-2873
TAX ID: 00-0000000 ACCT:
(DPS# 0047968B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

CHECKNO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN s
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
(S LEASE DESCRIBED FOR THE PERIOD STATED.
eogresources
e B “{NUMBER ' MONTHS LEASED i
 lormonThs | BEGINNING : .
04-06-2010 ST TX M-110723 12 04-06-2013 0089808 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2013
CHECK NO. 134587 AR
e $16,000.00
Sixteen thousand and 00/100 Dollars
PAVTO COMMISSIONER OF GENERAL
e LAND OFFICE STATE OF TEXAS
oF STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE - NON-NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE BY




File No. M£F//0 743 @
Benta/ g;{?}ea a

Date Filed: 43/ 2043
Jerry E. Patterson, Commissioner

By 2%°




. IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
” LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2014 | 0089808 000
. AGENCY LEASE NUMBER: M-110723
o N PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
LA L]
®  FOR: DELAY RENTAL
Tmee
-
‘e® "% RECORDED: Book 0844 Page 0336
-
e+ TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES *O AN A A
- L]
otee" PROSPECT: ZENA 640.000 ‘1 4 / 8 6 0 8
BASIN/LANDMAN: *
LEGAL (Part of ):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13
ae 40
e * _*FOR THE CREDIT OF: PAYMENT
RENTAL PAYMEIy
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE £¢lf(‘
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE @
AUSTIN TX 78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

1Z

CHECK NO
141754




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSCOR OF MONTHS BEGINNING NUMBER SUF
*| 04-08-2010 ST TX M-110723 12 04-06-2014 | 0089808 000
*s e AGENCY LEASE NUMBER: M-110723
reee TN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
reese S FOR: DELAY RENTAL
- L]
. , RECORDED: Book 0844 Page 0336
L L]
ecee o
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES ¥ 7 O N A A
PROSPECT: ZENA 640.000 J' 4 / 8 6 O 8
. BASIN/LANDMAN: *
oo an LEGAL (Part of):STATE ABST/1D# 77777 Grantee Blk 56 Sec 13
L] .
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

CHECK NO
141754

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK

THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT

14708608

eog resources DUE PARTY OR PARTIES UNDER QJL & GAS
LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2014 0089808 - 000
ON BEHALF OF EOG RESQURCES, INC 62-20 CITIBANK DELAWARE
_01- 3

DATE 03.01-2014 CHECK NO. 141754 ik AMOUNT
reesixteen thousandand 00/100-Dollars™** -~ . +=* @ o |t *$16,000.00

PAY TO

OF

CITIBANK OELAWARE
NEWCASTLE DE 19720

COMMISSIONER OF GENERAL

THE ORDER LAND OFFICE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000

By—-f\}l_b{ yx_/

00 &L & 7 5L

3D



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-08-2014 | 0089808 i000
e
eees  AGENCY LEASE NUMBER: M-110723
e IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
*e**%% FOR: DELAY RENTAL
-
e o""e RECORDED: Book 0844 Page 0336
LA LN ]
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
~ PROSPECT: ZENA 640.000
e _®e  BASIN/LANDMAN:*
e LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN et
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eog resources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-08-2014 | 0089808 - 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2014
CHECK NO. 141754 AMRINT
**++**$16,000.00
Sixteen thousand and 00/100 Dollars
T COMMISSIONER OF GENERAL
gl LS LAND OFFICE STATE OF TEXAS
oF STEPHEN F AUSTIN BUILDING i
1700 N CONGRESS AVENUE - NON-NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE BY




File No. MF 110733 (2)
_Rentuls- S yr.

Date Filed:_03/p4 /2014

Jerry E. Patterson. Commissioner

By %@0 B

o . see -

L - o ™ B e . =
® .. . see

L e o ¢ s @
. . e

see o 2



. IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

? NUMBER MONTHS LEASE
. LEASE DATE LESSOR OF MONTHS |  BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2014 | 0089808 000

. AGENCY LEASE NUMBER: M-110723
oeq N PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
ves  FOR: DELAY RENTAL
-
23 "% ¢ RECORDED: Book 0844 Page 0336
-
D oY, TRACT: 1 COUNTRY: US  STATE: TX COUNTY: REEVES NET ACRES J 4 /08 A\ o A
ss4es PROSPECT: ZENA 640.000 - 6 O 8
BASIN/LANDMAN: *
LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13

$°"7 s FOR THE CREDIT OF: PAYMENT
RENTAL PAY M

STATE OF TEXAS (BA# 040650L ) $16,000.00

GENERAL LAND OFFICE 5‘&7{‘

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE @

AUSTIN TX  78711-2873

ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

17 |

CHECK NO
141754




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

i REFERENCE TO THE BELOW LEASE NUMBER
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
*| 04-06-2010 ST TX M-110723 12 04-06-2014 |0089808 000

s +=AGENCY LEASE NUMBER: M-110723

eeee  IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
eeoesssFOR: DELAY RENTAL

L] .

' , RECORDED: Book 0844 Page 0336

.
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES 1. i u'[j A A A A
PROSPECT: ZENA 640.000 & 4 / 8 6 O 8

. BASIN/LANDMAN: *

o L LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13

L] .
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

AUSTIN TX 78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00

17\

CHECK NO
141754

THE FACE OF THIS CHECK IS PRINTED BLUE - THE BACK CONTAINS A SIMULATED WATERMARK
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT

eogresources DUE PARTY OR PARTIES UNDER OIL & GAS i Q
9 LEASE DESCRIBED FOR THE PERIOD STATED "‘ 4 7 O C 6 O 8

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110723 12 04-06-2014 | 0089808 000
ON BEHALF OF EOG RESOURCES, INC 62-20 CITIBANK DELAWARE
DATE 03-01-2014 CHECK NO. 141754 311 AMOUNT
**¥*Sixteen thousand and 00/100 Dollars*** ++++++216,000.00
P A COMMISSIONER OF GENERAL
THE ORDER LAND OFFICE STATE OF TEXAS
o STEPHEN F AUSTIN BUILDING

1700 N CONGRESS AVENUE

AUSTIN TX 78701-0000 —fZJ‘/L.L{ =L
BY

CITIBANK DELAWARE
NEWCASTLE DE 19720

3 [=b

00 L & 7 sy



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 12 04-06-2014 | 0089808 000
LA R 2]
eses  AGENCY LEASE NUMBER: M-110723
o IN PAYMENT OF:DELAY RENTAL PAYMENT DIVISION :MIDLAND
LER LR ]
®e""®% FOR: DELAY RENTAL
-
S o*®e RECORDED: Book 0844 Page 0336
seew
TRACT: 1 COUNTRY: US  STATE: TX  COUNTY: REEVES NET ACRES
A PROSPECT: ZENA 640.000
e oo BASIN/LANDMAN:*
. . LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $16,000.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX T78711-2873
ACCT:
(DPS# 0047968) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $16,000.00
CHECK NO.
PLEASE SIGN THIS RECEIPT COPY AND RETURN T
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF DELAY RENTAL PAYMENT
DUE PARTY OR PARTIES UNDER OIL & GAS
6 LEASE DESCRIBED FOR THE PERIOD STATED
eog resources
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-08-2010 ST TX M-110723 12 04-06-2014 00839808 - 000
ON BEHALF OF EOG RESOURCES, INC CITIBANK DELAWARE
DATE 03-01-2014
CHECK NO. 141754 ARCHIY
"'"'$16,000.00
Sixteen thousand and 00/100 Dollars
e o COMMISSIONER OF GENERAL
SLaMREL LAND OFFICE STATE OF TEXAS
OF STEPHEN F AUSTIN BUILDING a
1700 N CONGRESS AVENUE o NON NEGOTIABLE
AUSTIN TX 78701-0000

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE BY




File No._ ME 110743 @
_Rentals- SH yr.

Date Filed: 03'/06/.2@/‘/
Jerry E. Patterson. Commissioner

By __JMFP e

- . eee : e
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. L] . eee
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE

/ REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOB// OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 \/ 00 04-06-2015 0089808 000
e es AGENCY LEASE NUMBER: M-110723
°,% 3 IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
. FOR: MINIMUM ROYALTY
stsare o —
- Zend i 7 H6#55
. RECORDED: Book 0844 Page 0336
.:0-
seve TRACT: 1 COUNTRY : US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN : *
. LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13
LR ] e
L
s ®* FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00

GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

AUSTIN TX 78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00

CHECK NO,
PLEASE SIGN THIS RECEIPT COPY AND RETURN e
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT
6 DUE PARTY OR PARTIES UNDER OIL & GAS
eogresources LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 00 04-06-2015 0089808 000
ON BEHALF OF EOG RESOURCES INC se-20. CITIBANK DELAWARE
311
DATE 03-01-2015 CHECK NO. 150222 AMOUNT
***Three thousand two hundred and 00/100 Dollars*** s=s+++2873 900.00
PAY TO COMMISSIONER OF GENERAL
DAEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000 NON-NEGOTIABLE
e i
RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED
DATE ot i BY Y

(=
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Carl Bonn

From: Stephanie Overton

Sent: Friday, July 21, 2017 1:00 PM

To: Carl Bonn

Subject: Re: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co

MF_\ . r..}—o“/

Cash Management has the checks. They would like us to confirm what the checks are for so they can be
coded properly. Are they for minimum royalty or delay rental?

From: Carl Bonn

Sent: Friday, July 21, 2017 10:50 AM

To: Stephanie Overton

Subject: MF RE: Emailing - EOG.pdf - MF110720 to MF6 - Reeves Co

Stephanie,

| can just file the scanned copies. Did you send the checks to my attention?
Thanks,

Carl Bonn, CPL

Energy Resources/Mineral Leasing

Texas General Land Office

1700 North Congress, Rm 8478

Austin, Texas 78701

(512) 463-5407 - carl.bonn@glo.texas.gov

From: Stephanie Overton

Sent: Thursday, July 20, 2017 2:46 PM

To: Carl Bonn <Carl.Bonn@GLO.TEXAS.GOV>
Subject: Emailing - EOG.pdf

Good afternoon Carl,

Please confirm the attached 7 checks from EOG Resources are for minimum royalty.

Thank you



» IF CUMEQ P UNUEITLE 10 1

REFERENCE TO THE BELOW |.EASE NUMBER ™

2 : i NUMBER MONTHS LEASE
LEASE DATE ; ,._,-r—#\hwR . OF MONTHS BEGINNING NUMBER SUF
04-06-2010 - ]( M-110723 ) ) 00 04-06-2017 0089808 000
AGENCY LEASE NUMBER! 23
IN PAYMENT OF :MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
FOR: MINIMUM ROYALTY
RECORDED: Book 0844 Page 0336
TRACT: 1 “COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640,000

BASIN/LANDMAN : # :
LEGAL (Part of) :STATE ABST/IDH# 77777 Grantee Blk 56 Sec 13

FOR THE CREDIT OF': PAYMENT N = A A
. 17710599

STATE OF TEXAS (BA#l 040650L ) $3,200.00

GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN X 78711-2873
ACCT:
(DPS# 0047968) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID \_I‘L_ $3,200.00
(@)
2

CHECK NO.
201952

680g res

O ESiE dutn, find o S NORBERT MONTHS - “RLEASE,
JLEASE DATE 4 7 Jioe, 00 . LESSOR ' OF MONTHS. [ * BEGINNING. NUMBER SUF
04-06-2010 ST TX M-110723 00 04-06-2017 0089808 ! 000
ON BEHALF OF EOG RESOURCES INC 5_:% CITIBANK DELAWARE
DATE  03-29-2017 CHECK NO. 201952 AMOUNT
**%Three thousand two hundred and 00/100 Dollars*** = swsesnag3 200.00
NOT VALID AFTER 180 DAYS
PAYTO COMMISSIONER OF GENERAL
OIEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE T PR I R T Y
AUSTIN TX 78701-0000 : P s ‘7{ J’Ll &“jf
CITIBANYK. DELAWARE BY & | i’ s
HEWCASILE DE 19720 a [

MO0 20 LG5 2



File No. M F/r/j)‘7z- 3
ssnfi
2 =0
Date Filed: /ﬂ -}%’ -/ 7

George P. Bush, L@sé glt-r
By C.
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(‘Seog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 686-3600

June 2, 2021
Texas General Land Office
Attn: Energy Resources

P.O. Box 12873
Austin, Texas 78711-2873

RE: ST TX M-110723 — On-Lease Rights Payment
EOG Contract No. 0089808-000

To Whom It May Concern,
Enclosed please find the following check numbers for surface damages. EOG is operating under lease rights.
Check No. 1193027504 — Artemis LGL Road — 155.18 + 4.91 at $40/per = $6,403.60

Should you have any questions, please contact Benjamin Trees, Sr. ROW and Lease Operations Rep. at (432)

686-6946 or benjamin_trees(@eogresources.com.
Kindest Regards,

,—"---"

EOG Resources
Surface Land Department
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ARTEMIS LGL ROAD . S ° .
*o0 oo,

SECTION 13, BLOCK 56

PUBLIC SCHOOL LAND SURVEY, A-3571 €e0g resources, inc.

REEVES COUNTY, TEXAS

A—4533 57,
11 127 — 39 372
S 83223 E £21088 1878
At i A-357 g 12 v
14 13 EOLLINEA wmn [ hpn
X=890661.33 A L 13 |78
Y=717411.82 a % -
[ Y=717410.69
- D
&
PIT 15 /
| 5w
’ » DETAIL VIEW A o
BCALE 1" =40 8
: T COMMUNICATIONS P g
TOWER
§ f = POB.LNEB N
& EOL LINEB AN X=890697.45
E_ X=890657.06 o Y=717255.84 g
i I Y=717256.75 o
& 5
5 DETAIL A
— 15
: ™er \iroe) |/ :
i ARTEMIS H o SEE
[V / YeatsTe ETANL B
l DETAIL VIEW A
SCALE 1" = 40"
~ LINE TABLE A
£ LINE | BEARING ] _oisTance |
g , Al_| wessiszrw | 4ver |
= LINE TABLE B
LINE BEARING DISTANCE
l * [ B1 | Nesaziaw | a0e0 |
|_ 1" IRON PIPE IN
ZEUS STONE MOUND
PeL STATE sridse o e
l #131 5w SEATION Y=T14626.34
I 567765
e et OLE QHE e
L) (we el e e e
23 f 24 NESLID2"W, 5180.21"
1/Z RON
PIPE 29302
1061781
CENTERLINE DESCRIFTION
Centerline description of a road 30 feet in width and being 15 feet right and left of the following described
N centerline in Section 13, Block 56, Public School Land Survey, A-3571, Reeves County, Texas:
LINE A:
T BEGINNING on the East line of said Section 13, whence the calculated Southeast comer of said Section
G 500 o 13, bears S 01°39'33" W, a distance of 2,5636.37 feet
¢ Thence N 88°41'32" W, a distance of 40.62 feet, the End of this description, within said Section 13,
LEGEND: whence a 1/2-inch iron pipe found for the Southwest comer of said Section 13, bears S 65°07'03" W, a
— e Sactonlie distance of 5,744.96 feet.
Block Line
Surveyed B LINE B:
————— Continved Baseling
P e Pipeine BEGINNING on the East line of said Section 13, whence the calculated Southeast comer of sald Section
OHE Overhaad Eloct 13, bears S 01°39'33" W, a distance of 2,381.45 feet
—— W ——— Wateriine
==== "= Roadway Thence N 88°42'14" W, a distance of 40.40 feet, the End of this description, within said Section 13,
° Calcuisted Comer whence a 1/2-inch iron pipe found for the Southwest comer of said Section 13, bears S 65°07°03" W, a
B Morument distance of 5,677.63 feet.
-] lron Pipe Fourd i
\ > This description contains 81.02 feet or 4.91 rods
( ] w5 All bearings are relative to GRID NORTH
SEALE: E=410003 and were determined by GPS observation.
DATE: 01/27/2021
COG0; REEVES Bearings and distances shown are relative
EP ARTEMIS LGL RD SEC 13 to NAD-27 Grid Texas Central Zone,
| DRAWN BY: EAH ]

ORIGINAL DOC. SIZE: 8.5x14"

TOPOGRAPHIC Texas Reg. No. 5069
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LOYALTY INNCVATION LEGACY
B . T frlElro:Nl:ATm N THIS wwmwmmuﬂvmmmnmﬁgwasmmm%%a#ﬁ
TELEPHONE. (B17) 744-7512 « FAX (817) 744-7554 BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
TION NO, 3 ﬂ:arns PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
= MIDLAND, TAPLS. "PROFESSIONAL LAND SURVEYING PRACTICES ACT™. ALL INFORMATION, PROPERTY
TELEPHONE: (432) 8821653 OR (B0C) 767-1653 « FAX (432} B82-174% LINES. AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES,
TEXAS FIRM REGISTRATION NO. 10042500
WWW.TOPOGRAPHIC.COM All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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SECTION 18, BLOCK 57, o0 coe
PUBLIC SCHOOL LAND SURVEY, A-4221
REEVES COUNTY, TEXAS
eog resources, inc.
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Vi ) CENTERLINE DESCRIPTION P
7 531868
“'2? 30 Centerline description of a road 30 feet in width and being 15 feet right and left of the following

1"IRON PIPE IN
- STONE MOUND
X=890454.38
Y=700443.71
SCALE: 1" = 1000'
o 500" 1000*
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——————— Egeof RO-W
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——— ———  Existing Pipeline
== === Roadway
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DATE: 01/27/2021
COGO: REEVES
EP_ARTEMIS_LGL_RD_SEC_18
| DRAWN BY: EAH

ORIGINAL DOC, SIZE: 8.5'x14"

LOYALTY INNOVATION LEGACY
1400 EVERMAN PARKWAY . Ste. 146 « FT. WORTH, TEXAS 76140

TELEPHONE (817] 744-7512 - FAX f!"?] T44-TES4
TRATION NO. 4

BIG - MIDLAND,
w {432) 682-1853 OR (BC) 767-1653 + FAX(II?)W—”“
TEXAS FIRM REGISTRATION NC. 10042500
WWW.TOPOGRAPHIC.COM

described centerline in Section 18, Block 57, Public School Land Survey, A-4221, Reeves County,
Texas:

LINE A:

BEGINNING within said Section 18, whence the calculated Southeast comer, bears:
$ 88°15'55" E, a distance of 5,268.86 feet;

Thence N 01°39'37" E, a distance of 2,500.47 feet;

Thence N 88°41'32° W, a distance of 30,05 feet, the End of this description, on the West line of
said Section 18, whence the calculated Southwest comer, bears: S 01°39°33" W, a distance of
2,536.37 feet.

LINE B:

BEGINNING within said Section 18, whence the caiculated Scutheast corner, bears:
S 64°16'50" E, a distance of 5,770.25 feet;

Thence N 88°41'32" W, a distance of 29.94 feet, the End of this description, on the West line of
said Section 18, whence the calculated Southwest comer, bears: S 01°39'33" W, a distance of
2,381.45 feet.

Bearings and distances shown are relativey
to NAD-27 Grid Texas Central Zone.

Texas Reg. No, 5069

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTROMIC DATA OF AN
ON-THE-GROUND

| AL LAND SURVEYING
LINES, MDEWMESMM@WNTAMDUYEOGREW INC.
Al Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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EOG RESOURCES, INC. . s A
' PreBOX 4362 29" ) fgeti \
HOUSTON, TEXAS 77210-4362 By r o £ )
: ek CHECK No. 1193027504
VENDOR No. 356744
- - ( 05/18/21 .
) gt
2100070 01 SD T 5796 009 -PO0OT0 CO6 PAGE 1 OF 2/
5t TEXAS GENERAL LAND OFFICE
“HE  ATTENTION ENERGY RESOURCES
089"
873 o
AkJSTIN TX 78711-2873 2170 8930
\ r
/
VOUCHER INVOICE INVOICE NET
NO. NO. DATE DESCRIPTION AMOUNT =
792604 \IMAY1321A 05/13/21|FAE - ROW DAMAGES, 6,403, 60 —
\_’ ~ —
—
. , e
' v L ===
\ : —
= ! =1
J e ——
‘ — ’ e —
; /@( =
= |
i | . : |
- "
(— ! S _/
. i '
TOTAL CHECK AMOUNT  ° USD /\6,403.60
D'ETA(?‘H AND RETAIN THIS .STUB FOR YOUR RECORDS. - .
és , EOG RESOURCES, NC. ~  VENDOR No. 356744 62-20
P.0. BOX 4362 =+ No. 1193027504
COgGresources ouSToN, TEXAS 77210-4862 .
i
05/18/21
21708930 -~ o
l .
‘ | [ | $$3$$$$$$$$6,403.60 |
) TEXAS GENERAL LAND OFFICE NOT VALID AFTER & MONTHS
ATTENTION ENERGY RESOURCES ; ;
PAY TO THE MINERAL LEASING 4 )
P O BOX 12873
ORDER OF AUSTIN, TX 78711 2873 - "Lj,
/ 3 ot £ Wl

Six Thousand Four Hundred Three and 60/100 Dqﬂars

CITIBANI!, N .A.k

ONE PENN'S WAY, NEW CASTLE, DE 18720

AUTHORIZED SIGNATURE

OPERATIONS ACCOUNT

, L ;
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EOG RESOURCES, INC.
P.0. BOX 4362--
HOUSTON, TEXAS 77210-4362

2100007 01 SD T 5782 009 -P00007 Co8

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

P O BOX 12873

AUSTIN TX 78711-2873

CHECK No. 1193023126
VENDOR No. 356744

04/28/21
PAGE 1 OF 2

VOUCHER INVOICE INVOICE NET
" NO. NO. DATE DESLRIFTION AMOUNT
=108 APR2721 04,27/21| FAC-LOCATION AND ROADS 21,710.42
.-q. :
[
egee
..u-
.
oc-o.:
.
o | oo (_ﬂ (
. | bt
e .
)
a TOTAL CHECK AMOUNT USD 21,710.42
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
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éeog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 686-3600

May 6, 2021
Texas General Land Office
Attn: Energy Resources

P.O. Box 12873
Austin, Texas 78711-2873

RE: ST TX M-110723 — Payment
EOG Contract No. 0089808-000

To Whom It May Concern,

Enclosed please find EOG Resources Check No. 1193023126 for the State Loonie CTB and Road in the
amount of $21,710.42 as payment for such.

Should you have any questions, please contact Benjamin Trees. Sr. ROW and Lease Operations Rep. at (432)
686-6946 or benjamin_trees(@eogresources.com.

Kindest Regards, g

EOG Resources
Surface Land Department
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STATE LOONIE CTB SITE
SECTION 12, BLOCK 56
PUBLIC SCHOOL LAND SURVEY, A-3572
REEVES COUNTY, TEXAS

PROPOSED
STAGING PAD

eog resources, inc.
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[ | I LINE TABLE
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CTB SITE
3 S01'1743" W 599.87° é 5
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SCALE: 1" = 1000'
DATE: 03/26/2021
COGO: REEVES
BO_STATE_LOCNIE_CTB_SITE_REV1
DRAWN BY: IMU
e

ORIGINAL DOC. SIZE: 8.5"x14°

T(DPOGRAPI-IIC

1200 EVERMAN PARKWAY, S
TELEPHOMNE (B17) 744

INNOVATION L

. 146 + FT. WORTH, TEXAS 76140

2+ FAX (B17) T44-7554

TEXAS FIRM REGISTRATION NO. 10042504
2803 NORTH BIG SPRING - MIDLAND, TEXAS 78705

TELEPHONE: (432) 682-1653 CR (B00) 767-18!

432) 682-1743

TEXAS FIRM REGISTRATION NO. 10042500

WWW.TOPOGRAPHIC.COI

W w W o— w w W
awn | aEm
N 8532237V 527085 - y -t
A=35T1 A-4221
I 13 18
SITE DESCRIPTION

Description of a 5.51 acre CTB site located in Section 12, Block 56, Public School Land Survey,
A-3572, Reeves County, Texas.

BEGINNING at 2 1/2" iron rod with cap marked "TOPOGRAPHIC" set for the Southwest comer of
said proposed CTB site in said Section 12, from whence a calculated corner found for the
Southwest comer of said Section 12, bears: S 83°17'16" W, a distance of 1,629.33 feet;

Thence N 01°17'52" E, a distance of 599.90 feet to a 1/2" iron rod with cap marked
"TOPOGRAPHIC" set for the Northwest corner of this site;

Thence S 88°41'04" E, a distance of 399.88 feet to a 1/2" iron rod with cap marked
"“TOPOGRAPHIC" set for the Northeast carner of this sile;

Thence S 01°17'43" W, a distance of 599.87 feet to a 1/2" iron rod with cap marked
"TOPOGRAPHIC" set for the Southeast comner of this site;

Thence N 88°41'22" W, a distance of 399.91 feet to the Point of Beginning.

All bearings are relative to GRID NORTH and were determined by GPS observation.

5089

Texas Reg. No.

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
T.B.P.LS. "PROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESQURCES. INC.

All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
TE T oretat 100 15 AN eochos.
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STATE LOONIE UNIT CTB ROAD
SECTICN 12, BLOCK 56,
P.S.L. SURVEY, A-3572
REEVES COUNTY, TEXAS

eog resources, inc.
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YET20209.85 CENTERLINE DESCRIPTION

Centerline description of a road easement thirty feet in width and being fifteen feet right and left of the
following described centerline in Section 12, Block 56, Public School Land Survey, A-3572, Reeves

County, Texas:

-N- SCALE: * = 4 BEGINNING at 2 point within said Section 12, from which the calculated Southwest corner of said
k Section 12 bears: S 88°56'53" W, a distance of 1,454.70 feet;

Thence N 01°17'54" E, a distance of 705.53 feet, the End of this descripticn, at a point within sad
s Section 12, from which the calculated Northwest corner of said Section 12 bears:
LEGEND: N 16°21'18" W, a distance of 4,785.61 feet.
Block Ling

— — — —— Section Line
Surveyed Baseline
Edgs of Easement
Fence
— W —— Walerline
Pipeiine
== = = = RKoadway

o Calculated Corner

<& Stone Mound

] tron Rod Found

The above surveyed baseline traverses said Section 12 for a total distance 705.53 feet or 42.76 rods

All bearings, distances and coordinates contain herein are grid, based upon the Texas Coordinale
System of 1927 (commonly, Texas State Plane Coordinate Syslem), Central Zone, in U.S. Survey

Feet.

p
SCALE: 1*=1000'

DATE: 04/01/21

COGO: REEVES

£P_STATE_LOOMEE_UNIT_CT3 RD REV2

LDRAWN BY: MML J

ORIGINAL DOC. SIZE: 8.5 14"

50698

NOTES OR ELECTRONIC DATA OF AN
{AND IS | Vut AND CORRECT TO THE

‘ R\_ AS DEFINED BY THE
TEPLS “PROFESSIONAL LAND SURVEYING PRACTICES ACT- R INFORMATION, PROPERTY
LINES, AND DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED 8Y EQG RESOURCES, INC.
Zone unless otherwise noted,

Pl REGISTRATION 1O 10042508

2503 NORTH BIG SPRY MIDLAND, TEXAS 7871
TELEPHONE: (432) 652-1653 OR (800) 767-1853 - FAX (432) 682-17
TEXAS FIRM REGISTRATION NO. 10042500
WWW.TOPOGRAPHIC.COM All Coordinates are in NAD 27 TX-C
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EOG RESOURCES,
P.0. BOX 4362

INC.

° . -
HOUSTON, TEXAS 77210-4362 .:' . 2 % e .: .2
T Lt el et CHECK No. 1193030854
- L L X J
VENDOR No. 356744
06/03/21
2100022 01 SD T 5807 008 -Po00z2 C0B PAGE 1 OF 2
TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING
P O BOX 12873
AUSTIN TX 78711-2873
VOUCHER INVOICE - INVOICE NET
NO. NO. DATE BESERIATION AMOUNT
826164 JUND121B 06/01/21|0089808-000 14,948.40

21709137

\

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

6 EOG RESOURCES, INC.
®eogresources " -0. BOX 4382
a HOUSTON, TEXAS 77210-4362

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING
P O BOX 12873

AUSTIN, TX 78711

PAY TO THE

ORDER OF 2873

Fourteen Thousand Nine Hundred Forty-eight and 40/100 Doliars

TOTAL CHECK AMOUNT

USD 7/ 14, 948. 40

VENDOR No.

356744

0]
—  No. 1193030854

21709137

06/03/21

0 OO

$$$$$$$$$$14,948.40

NOT VALID AFTER 6 MONTHS

Olod 1. Wt

AUTHORIZED SIGNATURE

CITIBANK,
ONE PENN'S

N.A.

WAY , NEW CASTLE, DE 18720

OPERATIONS ACCOUNT

" 1193030850 AynEE-



SECTION 13 BLOCK 56
PUBLIC SCHOOL LAND SURVEY, A-3571
REEVES COUNTY, TEXAS
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J/eog resources, inc.
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SCALE: 1" = 1000
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ORIGINAL DOC. SIZE: 8.5"x14"

1400 EVERMAN PARKWAY, Sta. 146« FT. WORTH, TEXAS 76140
TELEPHONE: (817) 744-7512 « FAX (B17) 744-7554
TEXAS FIRM REGISTRATION NO. 10042504
2903 NORTH BIG SPRING - MIDLAND, TEXAS 79705
TELEPHONE: (432) 682-1653 OR (800) 767-1653 » FAX (432) 682-1743
TEXAS FIRM REGISTRATION NO. 10042500
VAVW. TOPOGRAPHIC.COM

N8g2102" W, 5180.21"

CENTERLINE DESCRIPTION
Centerline description of a gas line 30 feet in width and being 15 feet right and left of the following
described centerline in Section 13, Block 56, Public School Land Survey, A-3571, Reeves County,

BEGINNING within said Section 13, whence a 1/2-inch iron pipe found for the Southwest corner of said
Section 13, bears S 89°22'38" W, a distance of 4,885.60 feet;

A Thence N 01°44'46" E, a distance of 137.45 feet;
Thence N 87°22'43" W, 3 distance of 17.65 feet;

Thence N 02°43'15" E, a distance of 1900.26 feet, the End of this description, within said Section 13,
whence the calculated Southeast comer of said Section 13, bears S 03°01'31" E, a distance of 2,212.56

This description contains 2,055.36 feet or 124.57 rods

All bearings are relative to GRID NORTH and were determined by GPS observation.

Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR EL

g
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X
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Y=T15048.55
g
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5089

Texas Reg. No.

TRONIC DATA OF AN
SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
BELIEF, THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACOUISITION
AS DEFINED BY THE
R INFORMATION, PROPERTY
SOURCES, INC.

ACTUAL ON-THE-GROUN
BEST OF MY KNOWLEDGE AND
PURPOSES ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY
T.B.PL.S. "PROFESSIONAL LAND SURVEYING PRACTICES ACT™. ALL LANDX
LINES, AND DESCRIFTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG

All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
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&eog resources

EOG Resources, Inc.
5509 Champions Drive
Midland, Texas 79706
(432) 686-3600

June 9, 2021

Texas General Land Office
Attn: Energy Resources
P.O. Box 12873

Austin, Texas 78711-2873

RE: ST TX M-110723 - ONLEASE OPERATONS

To Whom It May Concern,

Enclosed please find the following check number for surface damages. EOG is operating under lease rights.
Check No. 1193030854 — Artemis LGL Station 20-inch Inlet Line, 124.57 rods $14,948.40

Should you have any questions, please contact Benjamin Trees. Sr. ROW and Lease Operations Rep. at
(432) 686-6946 or benjamin_trees{@eogresources.com.

Kindest Regards,
EOG Resources, Inc.

Taylor Bellows — Land Tech
Surface Land Department
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

MONTHS LEASE

I T Al - @ : " NUMBER
LEASEDATE. - .. |* | N LESSOR - - - - . | . OF MONTHS BEGINNING NUMBER _ ) SUF
04-06-2010 ST TX M-110723 00 04-06-2021 0089808 000

FOR: OOC - MIN ROY

AGENCY LEASE NUMBER: M-110723 / 0
.IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND M}: / 0 72 3 2 / 7 ﬂ é 5 /

2 ) < r.'vl ..I
RECORDED: Book 0844 Page 0336 & 4 U0
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES

 PROSPECT: ZENA 640.000

BASIN/LANDMAN :DELAWARE BASIN

LEGAL (Part of):STATE ABST/ID# 77777 Grantee Blk 56 Sec 13

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $3,200.00

GENERAL LAND OFFICE :

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX  78711-2873

ACCT:
(DPS# 004796B) . TOTAL BANK SERVICE CHARGE $.00
' TOTAL AMOUNT PAID $3,200.00>§
Y T T . . 1
UDINod VEMNITINIEL VM-
| >
i , 1 .
EOG Resources, Inc. =~ 1 (IR _
P.O. Box 4362 b ' | |
Houston, TX 77210-4362 ' 2) Zf/g
‘ ; E 9414 8149 0275 3537 0085 47 :
CHECK NO. l i o 2
225272

] rent. secufrity, features, all : >d on|lb
THE AMOUNT OF JHIS CHECK IS IN.PAYMENT OF MINIMUM ROYALTY RPAYMEN
UE PARTY OR P i :

... MONTHS. - ASE..
- NUMBER

i BEGINNING " SUF
04-06-2010 ST TX M-110723 00 04-06-2021 0089808 000
ON BEHALF OF EOG RESOURCES INC ' 6220 CITIBANK DELAWARE
: 31
DATE  03-10-2021 ‘ CHECK NO. 225272 AMOUNT
***Three thousand two hundred and 00/100 Dollars*** ' wrexxaiga 200 00

NOT VALID AFTER 180 DAYS
— COMMISSIONER OF GENERAL

CHEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000

CITIBANK DELAWARE
NEW CASTLE DE 19720

égl?h

o0 252 e




(5
[VI {/h //%0)/ County

Date Filed: 5 Y /72
George P. Bush, Cow%/‘/
By T




o USPS CERTIFIED MAIL™

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

9414 8149 0275 3537 0085 47

mM~70 723

225272 0089808-000 MR -010-04/2021

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN, TX 78701

Check No 225272

Lease No 0089808-000
Payment Type MINIMUM ROYALTY
Division MIDLAND

Month 04/2021



IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

, NUMBER MONTHS LEASE
LEASL DATE v : LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 00 04-06-2021 0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND 7 Z E

FOR: OOC - MIN ROY M /

RECORDED: Book 0844 Page 0336

TRACT: 1 COUNTRY: US STATE: TX COUNTY @ NET ACRES
ZENA 640.000

PROSPECT

BASTN/LANDMAN: DELAWARE BASIN /M / (}\ /@ ”

LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13

21'7(362 20

oo
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE :
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT: o e
o0 oo
e
. °
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00 | Al
TOTAL AMOUNT PAID $3,200.00+ , s e

N

CHECK NO.
225272

le fraud deterrent securit features, all features detailed on back of' chec

This blue check contains multip

DUE PARTY OR PARTI :

(Seogrgégu@é’

& -~ LEASE DESCRIBED__FOHI E S
LEASE DATE el LESSOR R [of la%?ﬁ?is BEGINNING T'NLUE@QSR
04-06-2010 ST TX M-110723 00 04-06-2021 0089808 000
ON BEHALF OF EOG RESOURCES INC 52:20 CITIBANK DELAWARE
DATE  03-10-2021 . CHECK NO. 225272 " AMOUNT
***Three thousand two hundred and 00/100 Dollars*** wwrneg3 200.00

NOT VALID AFTER 180 DAYS
— COMMISSIONER OF GENERAL
CHEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE By e, e,
AUSTIN TX 78701-0000 BRF P! 4 p) *;Z V(),ﬁ.j/

BY

CITIBANK DELAWARE
NEW CASTLE DE 19720

iz =

*00 22527 2 A



76>

o biene M/~ /[0 7 2 s

MEN Koyal e,

=7 >

Date Filed: /‘? z < L
George P. Bush, @0fimissioner

by @Al




MF 110723

éSeog resources ; ~ .
EOG Resources, Inc. SENDER: COMPLETE THIS SECTION | COMPLETE THIS SECTION O DELIVH
55_09 Champions Drive B Complete items 1, 2, and 3.
Midland, Texas 79706 B Print your name and address on the reverse
(432) 686-3600 so that we can return the card to you. = T S
B Attach this card to the back of the mailpiece, R ‘
or on the front if space permits. Car'/ iﬁh é
‘ . Article D. Is delivery address different from item 1
June 14, 2022 . —1/ Addressed to: | : s St s bkt
Toes Guunl Land Dffen
Texas General Land Office - B Sy Lespuree s
Atin: Energy Resourees )
P.O. Box 12873 ?D 30" n’ '?f%'“‘ 23,[8
Austin, Texas 78711-2873 Pustin X &
i 3. Service Type gm
0 ] O Aduit
w: swoswmevasmarsn (RN~ GESS e £E
Reeves County, Texas ‘ ;
MF-110723 & 9590 9402 6956 1104 4213 88 T Goect on Delvory & Sin
2. Article Number (Transfer from service label) Gooiag S DebayRosiciad oo~ 98
2021 1970 0000 7794 L3kk d Mall Restricted Delivery :
iy Sutores KHEHRE ; PS Form 3811, July 2020 PSN 7530-02-000-9053 Domesti
Enclosed please find the following as payment for caliche for the subject wells:
Check No. 1193109938 720 yds x $6.00/yd $4,320.00

Please evidence your receipt and return one copy in the enclosed, self-addressed envelope. Should you have any
questions, please contact Benjamin Trees at (432) 686-6946 or via email at benjamin_trees@eogresources.com.

Regards,

EOG RESOURCES, INC. E/ e W

Surface Land Department
o

I acknowledge the above describe ent(s) were received this Zg day of~ ]/‘/V'-_( 2022,
By: —

Name: { ;&__4_‘[ ¢ 5‘2@’('

Texas General Land Office

CETHERET] < GHT/

wn

?021 1970 poog 7794 13bhL




EOG RESOURCES, ING.

[ ®

O

P.0. BOX 4362 "
. HOUSTON, TEXAS 77210-4362 ) /
LI - N CHECK No. 1193109938
VENDOR No. 356744
; : )
/ 06/08/22
. 21000200150 T 5812 009 -Po0020 C06 - PAGE 1 OF 2
TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES 247505 40
MINERAL LEASING
P O'BOX 12873
AUSTIN TX 78711-2673 ;
1l “1 T
VOUCHER INVOICE ANVOICE h NET
NO. NO. DATE DESCRIP{EUN AMOUNT
515337 JUNOG22 06/06/22| VOUCHERS PAYABLE - 2,320.00
.9 * \ ’ C
- ¢ 9
L 2 e
L X ) L ]
l .. ..: L .\
g e L
:.. "‘ I
L oee
.:...E —_
° S
L4 e
e o L}
LA XX k
' !
I
. Yy
! TOTAL CHEGK AMOUNT usD 7T 4,320.00
DETAGH AND RETAIN THIS STUB FOR YOUR RECORDS. \ F
6 EOG RESOURCES, INC. VENDOR No. 356744 aa .
P.0. BOX 4362 —  No. 1193109938
COGresOoUrces ,5usToN, TEXAS 77210-4362 " |
— 06/08/22 _
G )
1 | i
S 1 22710540 $$$$5$$$$$$4,320.00

PAY TO THE
ORDER OF

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES

MINERAL LEASING
P O BOX 12873
AUSTIN, TX 78711 2873

Four Thousand Three Hundred Twenty and 00/100 Dollars

4

CITIBANK, N.A.

ONE PENN'S WAY, NEW CASTLE, DE 18720

J

NOT VALID AFTER €& MONTHS

 Qludd

AUTHORIZED SIGNATURE

OPERATIONS ACCOUNT

\
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Date Filed: /?"‘ 2%
George P. Bush%lo hissioner
(e / ‘
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eogresources

EOG Resources, Inc.

1111 Bagby

Sky Lobby 2
March 27, 2023 Houston, Texas 77002

PO. Box 4362

CERTIFIED MAIL Houston, Texas 77210-4362

STATE OF TEXAS
GENERAL LAND OFFICE e
STEPHEN F AUSTIN BLDG //l/l I / ( 0 7 A ;
1700 N CONGRESS AVE

AUSTIN, TX 78711-2873

L o /3 o/
)
RE: ST TX LEASE M-110723

OIL & GAS LEASE DATED 04/06/2010 (EOG LSE #0089808/000)
REEVES COUNTY, TEXAS

Dear Owner:

Enclosed is EOG’s check in the amount of $3,200.00 representing the Minimum Royalty
payment for the above captioned lease held by the ZENA UNIT, in Reeves County, Texas. This
check covers “Production” from 04/2022 to 03/2023.

Sincerely,

EOG RESOURCES, INC.
LAND ADMINISTRATION

-

energy opportunity growth



USPS CERTIFIED MAIL™

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362

éeog resources IH

9414 8149 0275 3537 0737 67

233732 0089808-000 MR -010-04/2023

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN, TX 78701

Check No 233732

Lease No 0089808-000
Payment Type MINIMUM ROYALTY
Division MIDLAND

Month 04/2023



IF CORRESPONDENCE IS REQUIRED, PLEASE
. REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS £

LEASE DATE LESSOR OF MONTHS BEGINNING NIDEMASBER SUF
04-06-2010 STTX M-110723 00 04-06-2023 0089808 000

AGENCY LEASE NUMBER: M-110723

IN PAYMENT OF :MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND

FOR: 2023 MR - 00OC

RECORDED: Book 0844 Page 0336

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES

PROSPECT: ZENA 640.000

BASIN/LANDMAN : DELAWARE BASIN
LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13 Q0 ALL

ron e e on o MI([0723

STATE OF TEXAS {BA# 040650L ) $3,200.00
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE

AUSTIN = 78711-2873
ACCT: ST TX M-1107023
(Des# 004796B) TOTAL BANK SERVICE CHARGE §.00
TOTAL AMOUNT PAID $3,200.00
CHECK NO,
PLEASE SIGN THIS RECEIPT COPY AND RETURN T
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT
6 DUE PARTY OR PARTIES UNDER OIL & GAS
eogresources LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE ™\LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 ) 00 04-06-2023 0089808 000
ON BEHALF OF EOG RESOURCES INC . 62-20 CITIBANK DELAWARE
DATE  03-29-2023 CHECK NO. 233732 o AMOUNT
***Three thousand two hundred and 00/100 Dollars*** e $3,200.00
NOT VALID AFTER 180 DAYS
PAY TO COMMISSIONER OF GENERAL

OfF ORDER | AND OFFICE STATE OF TEXAS

STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000

CITIBANK, NA. ONE PENN'S WAY
NEW CASTLE DE 18720

BY

) NON-NEGOTIABLE
RECEIPT OF e( ;D\_IE DEEE:RlBED CFFC}EH%EY ACKNOWLEDGED

DATE
ol Bonun




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER-*

NUMB MON
LEASE DATE LESSOR | oF MONETT-IS BE&NLTB?G NIiJEu?gER SUF
04-06-2010 ST TX M-110723 00 04-06-2023 0089808 000

AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
FOR: 2023 MR - 0OC

RECORDED: Book 0844 Page 0336

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES MFT !O 7Z§

PROSPECT: ZENA 640.000
BASIN/LANDMAN : DELAWARE BASIN
LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13 QQ ALL

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE :
TX  78711-2873 k
ACCT: ST TX M-1107023

TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00

o

© CHECKNO. -
‘233732

: v‘f**m“e‘hﬂ“-’mmﬁunwwdm Dol

o

COMMISSIONER OF GENERAL':'. # 7
LAND OFFICE STATE OF TEXAS PIE:
STEPHEN F AUSTIN BUILDING -

1700 N CONGRESS AVENUE' "j - ' e
]?J\ AUSTIN TX 78701-0000 23705845
i :;ﬂwucﬁxngmmm c‘o "’. v ."._ :
- 15720 . o ._‘._o-_ do:* ]
b:.. .... :..

roo23ivize G
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File No. M P'//O 7}3
L RivalZr ey

Date Filed: 7 :
Commissioner Dawn :




EOG RESOURCES, INC.
P,0. BOX 4362
‘ HOUSTON, TEXAS 77210-4362

2100062 01 SD T 5706 008 -P00062 C06

%m; TEXAS GENERAL LAND OFFICE
MINERAL LEASING

CHECK No. 1193226452
VENDOR No. 356744

01/08/24
PAGE 1 OF 2

©:  ATTENTION ENERGY RESOURCES ‘ pé(///[ M

P O BOX 12873
AUSTIN TX 78711-2873

S Oure | 1H/2

MF 10723

24703795

VOUCHER INVOICE INVOICE NET
NO. NO. DATE DESCRIPTIJON AMO)JNT ’]\
991330 JANO424 01704724 | 0069808 -000 3,445.0

E A%

- §>é€;

- X

TOTAL CHECK AMOUNT

USsD 3,445.00

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.

6 EOG RESOURCES, INC. / VENDOR No. 356744
e

P.0. BOX 4362
S HOUSTON, TEXAS 77210-4362

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
PAY TO THE MINERAL LEASING
P 0 BOX 12873
PREEFNGE AUSTIN, TX 78711 2873

[

Three Thousand Four Hundred Forty-five and 00/100 Dollars

2&%&3?2&”

M . °° S
g . ¢ .
CITIBANK . N.A. see o .

.
o o

ONE PENN'S WAY, NEW CASTLE, DE 18720 e o o 4
° ]

raaad 2 zet s o o

62-20

=+ No. 1193226452
01/08/24

$$$$$$$$$$$3,445.00

NOT VALID AFTER 6 MONTHS

AUTHORIZED SIGNATURE

OPERATIONS ACCOUNT




EOG RESOURCES, INC.
P.0. BOX 4362 )
HOUSTON, TEXAS 77210-4362 &
CHECK No. 1193226454
VENDOR No. 356744
01/08/24
2100064 01 SD T 5706 009 -P00064 CO6 PAGE 1 OF 2

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

P O BOX 12873

AUSTIN TX 78711-2873

‘/Ap’/nﬁ V. a4

MEL1IO723

\ I & | T :?gtqzl7é'7ﬁ3£5,;

VOUCHER INVOICE INVOICE NET
NO. NO. DATE USRS amouny”
991328 JANO424B 01/04/24|0089808-000

TOTAL CHECK AMOUNT USD 256.10
DETACH AND RETAIN THIS STUB FOR YOUR RECORDS.
6 EOG RESOURCES, INC. VENDOR No. 356744 6220
A P.0. BOX-4362 St No. 1193226454
€Ogresources |, isToN, TEXAS 77210-4362 o
01708/ 24
$5$55555$$$$$256.10

TEXAS GENERAL LAND OFFICE
ATTENTION ENERGY RESOURCES
MINERAL LEASING

P O BOX 12873

AUSTIN, TX 78711 2873

PAY TO THE
ORDER OF

Two Hundred Fifty-six and 10/100 Dollars

\

\ b e
\ . ¢ o o 4 o
CITIBANK, N.A. e . e e o ® oo
ONE PENN'S WAY, NEW CASTLE, DE 19720 . . o *e :. L :. .
° oo °

n'nqaeeawun-- £

NOT VALID AFTER 6 MONTHS

24703725 240N . <4TR8

@.‘QM

AUTHORIZED SIGNATURE

OPERATIONS ACCOUNT




eogresources

P.O. Box 2267, Midland, Texas 79702
Phone: (432) 686-3600 Fax: (432) 686-3773

January 10, 2024

Texas General Land Office
Attn: Energy Resources
P.O. Box 12873

Austin, Texas 78711-2873

RE: Surface Damages — Condensate Gathering
To Whom It May Concern:

Enclosed please find the following check numbers representing payment to you for your proportionate
shares regarding the surface damages: M ?

7273
Check Number 1193226452 Zeus Compressor Station & j (1:3(1)1:1 rffy Reeves g3 445,00 4 L\O.7

Check Number 1193226453  Zena Compressor Station SEgf et Rl $14,847. 95\/ l \\ 0‘1
Reeves County

Check Number 1193226454 Artemis LGL Station Qec/9 Blke 36, Reeves  ¢756.10 f 0 ’\?9

County
Nemesis Compressor Sec. 17, Blk 57, Reeves ’{
Check Number 1193226455 o i o $5,68295 | 110 [
Check Number 1193226456 State Creek LGL Station ~ >° 1 D¢ rft; Reeves 43 04330 J |10 729

Should you have any questions, please contact Ben Howard, Surface Landman at 432-215-8628 or

Benjamin_Howard@eogresources.com.

Kindest Regards,

EOG Resources, Inc.
Surface Land Department

Yoo
P



ZEUS COMPRESSOR STATION OIL GATHERING LINE
SECTION 13, BLOCK 56
PUBLIC SCHOOL LAND SURVEY, A-3571
REEVES COUNTY, TEXAS

eog resources, inc.

EP_ZEUS_COMPRESSOR_STATION_OlL LINE

| DRAWN BY: DO )
ORIGINAL DOC. SIZE: 8.5'x14"

TOPOGRAPHIC

WWW.TOPOGRAPHIC.COM

it o . = —r—— i
[ ! | S883223" €, 5210.65'
i R _T-rdtd—-“—h——d—-d—_m.—_u__. —
. 3 i
l 2 ’ T e
>
> » 30
GLO 24 R
. CALICHE b \
F1] COMMUNICATIONS T o e
it ¢ TOWER SITE 2 1e
| i \ 15 SIS
o) S NEs7~
H= 3 ~ o
z S
N[ svo 1N, DETAIL VIEW -~ RO
<l & 4 N SCALE: 1" = 30' o X
S o—w o Z &
b » % “ I |
Y ! . ! s |
? j e = o — . 0 P d 8 ) g
S|l o Siph e e
al z e LINE TABLE f’[\m !
M PIT & [LnE BEARING DISTANCE i ARTEMIS 3
1 1 N 01°10'56" E 82.02' ] LGL SITE
5 2 S 88°49'30"E 792.43' ‘
| ¢ ¥ 3
i
g & y ——Ilsvo -
il i
sl EOL
ll McCARTY gl X=839853.71
> - 3 ~ . Y=715969.53
i 56 PSL STATE s
i | 4131 SWD Y=715903.79
1/2" IRON PIPE IN ‘{ MONUMENT
STONE MOUND X=901243.39
X=885449.66 | Y=714626.34
Y=714994.36 -
A-436 Y- = y
3 1 24 e oe RO, N88°4102" W, 5180.21°
588°3921"F
10617.871"
e
TN
RARN CENTERLINE DESCRIPTION
Centerline description of an oil line thirty feet in width and being fifteen feet right and left of the following
described centerline in Section 13, Block 56, Public School Land Survey, A-3571, Reeves County,
SCALE: 1" = 1000' Texas: St
— ]
o 500" 1000 BEGINNING within said Section 13, whence a 1/2-inch iron pipe found for the Southwest corner of said
Section 13, bears: S 75°51'39" W, a distance of 3,722.88 feet;
( T 1  Thence N 01°10'56" E, a distance of 82.02 feet;
— = = Sagtion Line Thence S 88°49'30" E, a distance of 792.43 feet, the End of this description, within said Section 13,
Block Line whence the calculated Southeast corner of said Section 13, bears:
Surveyed Baseline S 35°18'12" E, a distance of 1,340.70 feet.
— Pipeline
oIL O/l Line This description contains 874.45 feet or 53.00 rods.
GAS Gas Line )
GHE Overhead Electric All bearings are relative to GRID NORTH and were determined by GPS observation.
w Waterline
= = = = = Roadway
o Point of Intersection Bearings and distances shown are relative to NAD-27 Grid Texas Central Zone.
[4] Calculated Corner
Monument
[“.] Jron Pjpe Found
, J
=7 0 F
- ‘r ‘\?« eesese,. 75‘ \
SCALE: 1" = 1000' A o\ S TEg% -/_—7
DATE: 09/11/2023 2] 'Q'
COGO: REEVES

Texas Reg. No. 5069

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN

LOYALTY INNOVATION LEGACY
481 WINSCOTT ROAD, Ste. 200 - BENBROOK, TEXAS 7126 oee . ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554¢ M L ® &® 7 OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
TEXAS FIRM REGISTRATION NO. 10042504 ° I @URPOSEQ ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
2903 NORTH BIG SPRING « MIDLAND, TEXAS 79m§a (4 @ .B.P.L§. §ROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
TELEPHONE: (432) 682-1653 OR (800) 767-1653  FAX (432) 682-1g 43 . ® b (4 [} @INES, ANg DESCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.
JEUSHRMBEC S NATIONNO. 10042200 ] [ : A : b4 All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.

SASURVEY\EOG_MIDLAND\ZEUS_COMPRESSOR_STATION_GAS_LINE\FINAL_PRODUCTS\EP_ZEUS_COMPRESSOR_S TATION_OIL_LINE.DWG 10/5/2023 8:57:27 AM wnolgrass

10725



PROPOSED ARTEMIS LGL OIL GATHERING LINE
SECTION 13, BLOCK 56
PUBLIC SCHOOL LAND SURVEY, A-3571
REEVES COUNTY, TEXAS

eog resources, inc.
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STONE MOUND
X=885449.66
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TOWNSHIP/RANGE LINE
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SURVEYED BASELINE
EDGE OF R-O-W

ROAD WAY

FENCE LINE

EXISTING PIPELINE
EXISTING GASLINE
OVERHEAD ELECTRIC
WATER LINE
MONUMENT

-] CALCULATED CORNER
-] IRON PIPE FOUND

p
SCALE: 1" = 1000

DATE: 10/20/2023

COGO: REEVES

P ARTEMIS_L6L_OIL GATHERING_LINE REVA

| DRAWN BY: IMU
ORIGINAL DOC. SIZE: 8.5"x14"

TOPOGRAPHIC

LOYALTY INNOVATION LEGACY

481 WINSCOTT ROAD, Ste. 200 - BENBROOK, TEXAS 751@
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554

TEXAS FIRM REGISTRATION NO. 10042504
2903 NORTH BIG SPRING - MIDLAND, TEXAS 79705 @ @ ®
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 668-1748
TEXAS FIRM REGISTRATION NO. 10042500 (4
WWW.TOPOGRAPHIC.COM L]

S88°3921"E
10617.81"

CENTERLINE DESCRIPTION
Centerline description of a proposed oil gathering line thirty feet in width and being fifteen feet right
and left of the following described centerline in Section 13, Block 56, Public School Land Survey,
A-3571, Reeves County, Texas:

BEGINNING at a point within said Section 13, whence the calculated Southeast corner of said
Section 13, bears: S 04°29'17" E, a distance of 2,572.04 feet;

Thence N 01°36'11" E, a distance of 64.95 feet, the End of this description, at a point within said
Section 13, whence a 1/2" iron pipe in stone mound found for the Southwest corner of said Section
13, bears: S 63°14'51" W, a distance of 5,576.28 feet.

This description contains 64.95 feet or 3.94 rods

All bearings are relative to GRID NORTH and were determined by GPS observation.

All bearings, distances, and coordinate values contained hereon are grid based upon the Texas
Coordinate System of 1927, Central Zone, U.S. Survey Feet.

[Jreedsasecsosccaces

NPATRICK A. FOXp

Texas Reg. No. 5069

THE INFORMATION IN THIS DRAWING WAS DERIVED FROM FIELD NOTES OR ELECTRONIC DATA OF AN
ACTUAL ON-THE-GROUND SURVEY MADE UNDER MY SUPERVISION AND IS TRUE AND CORRECT TO THE

oo : L L =71 ® @7 OF MY KNOWLEDGE AND BELIEF. THE INFORMATION HEREON IS FOR RIGHT-OF-WAY ACQUISITION
° o ° @URPOSEg ONLY AND DOES NOT CONSTITUTE A COMPLETE BOUNDARY SURVEY AS DEFINED BY THE
~ e o 3 ©7.B.P.Lg5 gPROFESSIONAL LAND SURVEYING PRACTICES ACT". ALL LANDOWNER INFORMATION, PROPERTY
i L4 oo ° ° &NES. SCRIPTIONS ARE SHOWN BASED ON DATA PROVIDED BY EOG RESOURCES, INC.
° .0 L : L4 oo All Coordinates are in NAD 27 TX-C Zone unless otherwise noted.
ZVSURVEY EOG_MIDLANDWARTEMIS FINAL_PRODUC TS EP_ARTEMIS_LGL_OIL_GATHERING_LINE_REVT.OWG 1012612023 236,16 PM cochoa
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IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER-*

NUMBER MONTHS " LEASE
LEASE DATE _—E&SSOR OF MONTHS BEGINNING NUMBER SUF
: 04-06-2010 STTX&11Q723 ) 00 04-06-2024 0089808 i 000
LEASE NUMBER: M-110

l:\tr:m;i:uzu'r OF :MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND

FOR: MINIMUM ROYALTY

RECORDED: Book 0844 Page 0336

TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES

PROSPECT: ZENA 640.000

BASIN/LANDMAN : DELAWARE BASIN »
LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13 QQ ALL

FOR THE CREDIT OF: PAYMENT

STATE OF TEXAS (BA# 040650 ) e
GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 N CONGRESS AVE

AUSTIN TX 78711-2873
ACCT: .
(DPS# 064796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
° °
L) e o
oo oo
24705515 .
r ..
1.0.-
e o
e o
s o
°
[ X °
o o
°® oo

CHECKNO. [seee
237299 °9°°

- THE BACK CONTAINS ASIMULATED WATERMA SR

THEFACE OF THIS CHECK IS PRINTED BLUE -

. 0089808 £ 000 -
8220 CITIBANK DELAWARE ;

AMOUNT

g3 200,00

| “04-06-2024

CHECKNO.. 237299

, ‘“Three thous;and twa ﬁundretl and 00/100 Dollars***

L RS S NOT VALID AFTER 180 DAYS
L 4 COMMISSIONER OF GENERAL

OHEORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000 R A A K B




IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE
REFERENCE TO THE BELOW LEASE NUMBER

NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 00 04-06-2024 0089808 000
AGENCY LEASE NUMBER: M-110723
IN PAYMENT OF:MINIMUM ROYALTY PAYMENT DIVISION :MIDLAND
FOR: MINIMUM ROYALTY
RECORDED: Book 0844 Page 0336
TRACT: 1 COUNTRY: US STATE: TX COUNTY: REEVES NET ACRES
PROSPECT: ZENA 640.000
BASIN/LANDMAN : DELAWARE BASIN
LEGAL (Part of) :STATE ABST/ID# 77777 Grantee Blk 56 Sec 13 QQ ALL
FOR THE CREDIT OF: PAYMENT
STATE OF TEXAS (BA# 040650L ) $3,200.00
GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 N CONGRESS AVE
AUSTIN TX  78711-2873
ACCT:
(DPS# 004796B) TOTAL BANK SERVICE CHARGE $.00
TOTAL AMOUNT PAID $3,200.00
L)
. L ]
an *
L
[
scre?
~e &
]
am
*
[ X L[] .
CHECKNOS [ 3%
PLEASE SIGN THIS RECEIPT COPY AND RETURN o T
K X ]
THE AMOUNT OF THIS CHECK IS IN PAYMENT OF MINIMUM ROYALTY PAYMENT
6 DUE PARTY OR PARTIES UNDER OIL & GAS
eogresources LEASE DESCRIBED FOR THE PERIOD STATED
NUMBER MONTHS LEASE
LEASE DATE LESSOR OF MONTHS | BEGINNING NUMBER SUF
04-06-2010 ST TX M-110723 00 04-06-2024 0089808 000
ON BEHALF OF EOG RESOURCES INC 6220 CITIBANK DELAWARE
311
DATE  03-13-2024 CHECK NO. 237299 AMOUNT
***Three thousand two hundred and 00/100 Dollars*** *******$3,200'00
NOT VALID AFTER 180 DAYS
PAY TO COMMISSIONER OF GENERAL
OREORDER | AND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN TX 78701-0000 NON-NEGOTIABLE
CITIBANK, N.A. ONE PENN'S WAY BY
NEW CASTLE DE 19720

RECEIPT OF ABOVE DESCRIBED CHECK IS HEREBY ACKNOWLEDGED

DATE

BY




@&
Vine A1 s

File No.
County
Min. Cogoliy
DateFiled: ___T/i1/7.4

By: e g




USPS CERTIFIED MAIL™

EOG Resources, Inc.
P.O. Box 4362
Houston, TX 77210-4362
9414 8149 0275 3537 1034 19

237299 0089808-000 MR -010-04/2024

COMMISSIONER OF GENERAL
LAND OFFICE STATE OF TEXAS
STEPHEN F AUSTIN BUILDING
1700 N CONGRESS AVENUE
AUSTIN, TX 78701

Check No 237299

Lease No 0089808-000
Payment Type MINIMUM ROYALTY
Division MIDLAND

Month 04/2024
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