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l~oiee# M@I•I!iM 
REQ21703312010i 03/31/2010 

019275 ~ Vendor 

v iiVIJ-\t"'(t:l\ t::l\lt::t"'(\..:1 T vU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

295-3995 

Check Date: 04/01 /2010 

Amount Disdount 
Check Num~ 0001308~ mrJ .. !.!I!.! 

303,750.00 0.00 303,750.00 

Check Amount ~ 303,750.00 



Invoice# 
REQ21703312010J 

019275 ~ Vendor 

I .... .J IVII-'.Kt:A t: l 'lt:KI..:> T vU 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

Check Date: 04/01 /2010 

Amount . 
Check Num~ 0001308~ mtJ .. !.!I!,! Discount 

4,556.25 0.00 4,556.25 

Check Amount ~ 4,556.25 



• A 

APPLICANT 
AGREEMENT 

APPLICANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/ print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

STATE OF TEXAS 
TAX I .D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.071.2 
For GLO Use Only 

APRIL 6 , 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: 

Address: 000 N· ~Qfi~.felJ 1 jui-K.. (oOO 

City: 

Telephone: ( t{ ~'1. ) 611 - 1 ~00 
(Include +4 Code) 

County(ies): Survey/Area: 
(If Applicable) 

Section Tract: Acres: ~15 · 00 

(A) Bonus Amount ($) 30 ~ , 150 · OU 

~fe.t ~w.Jvt.d .f11f«. -Wt\)4~~ )<.Vtf\ ~wJvtJ ~~~ ®ll~ avJ 00;{<X) 
(type/print above) I 

(B) Sales Fee Amount 

10u~ -tt1()1.l~ .fi~t ~J ~fry si~ dolk 
(type/ print above) 

This Sa les Fee is 1 112% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPLICANT NAME 

(same as above) 

(type/pri ame) 

• • •• • • • • • • • • • • • •• • • 

. 
• • • • • •• • •• 

BONUS AMOUNT ONLY (A) 
(Do Not Include sales fee) 

• • • •• • • • • . 



• ... • • • • • • • ••• • • • • • • • • •• • • • • • • •• • • •• • • 



Lease Form 
Revised I 0/99 

u rveyed chool Land 

~ustin, W:exas 

OIL AND GA LEA E 
NO. 1\1-11 07 12 

WIIEREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51. and Chapter 52, Subehapters A·D and II, (saod Code beong hereonafler referred to as NRC.), and subJect to all 
rules and regulauons promulgated by the Commossooner of the General Land Office and/or the School Land Board pursuant thereto. and all other applocable statutes and amendments to saod 
N R C , the followmg area, to-wot 

ECfiON H , BLOCK 59, TOW I liP 02- , T. & P. RY. CO. RVEY, C LOER 0 COUNTY, TEXA , CO TA l I G APPROXII\IATELY 675 ACRES, A IIOW ON 
TilE OFFICIAL 1\IAP OF C LBER ON CO NTY, T EXA 'OW 0 FILE I TilE TEXAS GE ERAL LA D OFFICE, AUSTI , TEXA , 

was, afler bemg duly advenosed, offered for lease on the 6'' day of April, 2010, at 10 00 o'clock am., by tl1e Commossooncr of the General Land Office of the State of Texas and the School Land 
Ooard of the State of Texas, for the sole and only purpose of prospccung and dnllong for, and producmg ool and/or gas that may be found and produced from the above descnbed area, and 

WIIEREA , afler all bods and remittances whoch were receoved up to saod tune ha\c been duly consodered by the Commossooncr of the General Land Office and the School Land Board at a 
regular meeung thereof on the General Land Office, on the 6" day of April, 2010, hereonaflcr the "cffecu•e date" and 11 \\as found and detennmed that C II\IAREX E ERGY CO. "hose 
address os 600 . 1\IARIE FELD, UITE 600, 1\IIDLA D, TEX.A 7970 1-1~05 had offered the hoghest and best bod for a lease of the area above descnbed and IS, therefore, entotlcd to 
rece.-e a lease thereon 

OW, T HEREFORE, I, Jerry E. Patterson, Commossooner of the General Land Oflice of the State of Texas, hereonafler sometunes referred to as "Lessor," \\hose address os Auston, Texas, by 
vrnue of the authonty vested on me and on consoderauon of the payment by the hcreonafler desognated Lessee, the swn of Three llundred Three Thousand even llundred Fifry And 001100 
Dollars (S303, 750.00). receopt of whoch os hereby acknowledged and of the royalues, eo,enants, supulauons and condrtrons contaoned and hereby agreed to be pard. observed and perfonned by 
Lessee, do hereby demose, grant, lease and let unto the above menuoned bodder the exclusove nght to prospect for, produce and take ool and/or gas from the aforesaod area upon the followong 
tenns and condotoons, to-wot 

1. R~: ERVATIO There os hereb} e•cepted and reser'"ed to Lessor the full use of the propeny covered hereby and all nghts woth respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the c. tent herem granted to Lessee, together wuh the nghts of ongress and egress and use of saod lands b} Lessor and us moneral lessees, for purposes of 
explonng for and produeong the monerals "hoch are not co•ered, or whoch may not be co,ered on the future, under the tenns ofthos lease. but "Inch ma} be located " 1thon the surface boundanes 
of the leased ar.a All of the nghts on and to the leased premoses r.taoned by Lessor and all of the nghts on and to the lensed prernoses granted to Lessee hereon shall be exercosed on such a manner 
that neother shall unduly onterfere woth the operauons of the other 

2. TERI\1 Subject to the other pro,1soons hereof, thos lease shall be for a tenn of fh e (S) years from the effect.-e dare hereof (hereon called "pnmary tenn") and as long thcrealler as ool or 
gas os produced on pa)'lng quanuues from saod area 

3. DELAY R E TAL If no well os commenced on the land hereby leased on or before the annovcrsary date of rhos lease, rhos lease shall temunate as to both panoes unless the Lessee on or 
before saod date shall pay or tender to the Conunossooner of the General Land Office of the State of Texas at Auston, Texas, the runormt specofied on the followong schedule multoploed by the 
nwnber of acres on the premoses, "hrch shall operate as a rental and cover the pm1lege of defemng the commencement of a \\ell for 1\\ elve ( 11) months from saod date In hke manner and upon 
payments or tenders of amounts set out on the followmg schedule. the commencement of a \\ell may be funher deferred for a hke penod of the same nwnber of months 

Ann" ersary Date Delay Rental rer Acre 
fu~ ss~ 

SRo~ SSOO 
Thord S2S 00 
Founh S25 00 

~. PROD CfiO llOYALTI ES Subject to the pro'"soons for royalty reducuons set out on subparagraph (E) ofthos paral!l"aph 4, upon producuon of ool and/or gas, the Lessee agrees to pay 
or cause to be pard to the Commossooner of the General Land Oflice on Auston, Texas, for the use and benefit of the State of Texas, dunng the tenn hereof 

(A) O IL As a royalty on ool , \\hoch os defined as oncludong all h}drocarbons produced on a hquod fonn at the mouth of the "ell and also all condensate, dostollate, and other hquod 
hydrocarbons reco•ered from ool or gas run through a separator or other equoprnent, as hereonafler pro'1ded, II~ pan of the gross producuon or the market value thereof, at the opuon of the 
Lessor, such value to be detemuned by I) the hoghest posted pnce, plus premown. of any, offered or pard for ool, condensate, dosullatc, or other hquod hydrocarbons, respectl\ely, of a hke type and 
gravrry on the general area where produced and "hen run, or 2) the hoghest market pnce thereof offered or pard on the general area where produced and when run, or 3) the gross proceeds of the 
sale thereof, whochever os the greater. Lessee agrees that before any gas produced from the land hereby leased os sold, used or processed on a plant, ot woll be non free of cost to Lessor through an 
adequate ool and gas separator of conventional type or other equoponent at least as eflicient to the end that all hquod hydrocarbons recoverable from the gas by such means \\111 be recovered Upon 
wntten consent of Lessor, the requorement that such gas be nm through such a separator or other equopment may be waoved upon such tenns and condotrons as prescnbed by Lessor 

(0) 0 -PRO E ED GA As a royalty on any gas (oncludong Oared gas), \'hoch os defined as all h}drocarbons and gaseous substances not defined as ool on subparagraph (A) abo,e, 
produced from any well on saod land (except as pro\1ded hereon woth respect to gas processed on a plant for the extract ron of gasohne. hquod hydrocarbons or other products) II~ pan of the gross 
product ron or the market value thereof, at lhe opuon of the Lessor, such value to be based on the hoghest market pnce pard or offered for gas of comparable quahty on the general area "here 
produced and when run, or the gross pnce pard or offered to the producer, whoche,er os greater provrded that the m3XImwn pressure base on measunng the gas under tlus lease contract shall not ao 
an} ume e•ceed 14 65 pounds per square onch absolute, and the standard base temperature shall be so.ry (60) degrees Fahrenheot, eorrectoon to be made for pressure accordong to Bo}le's La\\ , 
and for specofic gravrty accordong to test made by the Balance Method or by the onost approved method of tesung beong used by the ondustry at the ume of tesung 



(C) PROCESSED GAS: As a royalty on any gas processed m a gasoline plant or other plant for the reco•ery of gasoline or other hqutd hydrocarbons, 1/4 part of the restdue gas and the 
hqutd hydrocarbons extracted or the market value thereof, at the option of the Lessor All royalties due herem shall be based on one hundred percent (100%) of the total plant production of restdue 
gas annbutable to gas produced from thts lease, and on fi fty percent (50%) or that percen1 ae<:nung to Lessee, \\htchever ts the greater, of the total plant production of liqUid hydrocarbons, 
annbutable to the gas produced from tins lease, proVIded that if hqllld hydrocarbons are recovered from gas processed m a plant in whtch Lessee (or its parent, subsidiary or affiliate) owns an 
tntcrest, then the percemage applicable to hq111d hydrocarbons shall be fifty percent (50%) or the highest perccn1 accming to a tlnrd party processing gas through such plant under a processmg 
agreement negotiated at arms' length (or tf there is no such thlfd party, the htghest percent then bemg spectfied m processmg agreements or contracts m the industry), whtchever is the greater. The 
respective royalties on residue gas and on liqUid hydrocarbons shall be detenmned by I) the htghest market pnce patd or offered for any gas (or llqutd hydrocarbons) of comparable quality in the 
general area or 2) the gross pnce patd or offered for such restdue gas (or the "etghted average gross selling pnce for the respectl\e grades ofhqutd hydrocarbons), whtche,·cr ts the greater In no 
e•ent, ho"e'er, shall the royalties pa}able under thts paragraph be less than the royalltes \\htch " ould ha\e been due had the gas not been processed 

(D) OTH ER PROD cr : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (exccptmg hquid hydrocarbons) "hether satd gas be 
"ca.smghead," "dry" or any other gas, by fractionating, bummg or any other processmg, ill pan of gross production of such products, or the market value thereof, at the option of Lessor, such 
market value to be detenmned as follows 

(I) On the basts of the highest market pn ce of each product, dunng ~te same month in which such product ts produced, or 
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater. 

(E) VARIABLE ROYALn' : (1) SubjeCt to the other proVIstons ofthts lease, it ts hereby proVIded that m the event production m paymg quantities is established pursuant to the tenns of 
thts lease and such productton tS brought on line and sales thereof arc commenced wtthin eighteen (18) months of the effecttve date hereof, the royalty rate provided heretn shall be reduced 10 
20o/e, and shall apply 10 each subsequent well dnlled and produced on the land covered by this lease ProVIded that, tf dunng such etghteen (18) month tenn dunng whtch Lessee may earn a 
reduced royalty rate of20•;;, as herem proVIded, Lessee should dnll m good fatth and complete the first well as a dry hole on the land covered by thts lease, Lessee may recetve a three (3) monlh 
extenston of the tenn m "htch to earn a reduced royalt} rate by Ill' mg notice to the Commtsstoner of the General Land Office, commencmg dnlhng operattons on an addtttonal "ell pnor to the 
exptratlon of such three (3) month penod and prosecutmg dthgently and m good fanh the dnlhng of such addttlonal "ell and completmg same so that production m paymg quanttttcs ts established 
and so that such production ts brought on line and sales thereof are commenced pnor to the exptrauon of such three (3) month cxtenston penod 

(ti) In the event production m paymg quanttttes ts established pursuant to the tenns of thts lease and such producuon ts brought on hne and sales thereof arc commenced after the exptratton 
of eighteen (18) months fro m the effective date hereof but pnor to the cxptrauon of twemy-four (24) months from the effccuve date hereof, the royalty rate provided herem shall be reduced to 
22.5% and shall apply to each subsequent well dnlled and produced on the land covered by tins lease Provtded that, tf during such six (6) month tenn during which Lessee may earn a reduced 
royalty rate of 22.5% as herein provtded, Lessee should dnll 111 good fa tth and complete the first well as a dry hole on the land covered by tlus lease, Lessee may receive a three (3) month 
extenston of the tcnn in whtch to cam a reduced royalty rate by gJvmg nonce to the Commtssioner of the General Land Office, commencmg dnlllng operattons on an additional well prior to the 
exptrauon of such three (3) month penod and prosecuting di ligently and m good fauh the drilling of such addtuonal well and compleung same so that producuon m paymg quanuues ts estabhshed 
and so that such production ts brought on hne and sales thereof are commenced pnor 10 the expiratton of such three (3) month extenston penod 

(F) '0 DEDUCfiON : Lessee agrees that all royalues accmmg to Lessor under tlus lease shall be \\1thout dcducuon for the cost of producmg, transponmg, and othei'\\1Se making the otl, 
gas and other products produced hereunder read) for sale or use 

(G) ROYAL n ' I Kl D: Notwtthstandmg anythtng contamed herem to the contrary, Lessor ma), at tts opuon, upon not less than 60 days nonce to Lessee, reqUire at any ume or from 
umc to tune that payment of all or any royalues accnnng to Lessor under tlus lease be made m kmd without deductton for the cost of producmg, gathenng, stonng, separaung, treaung, 
dehydraung, compressing, processmg, transponmg and otherwtse makmg the otl, gas and other products produced hereunder ready for sale or use Lessor's right to take its royalty in kmd shall not 
dumntsh or negate Lessor's nghts or Lessee's obhgauons, whether express or unpiled, under thts lease 

(H) PLANT FUEL ANDRE YCLED GA : No royalty shall be payable on any gas as may represent thts lease's proporttonatc share of any fuel used lo process gas produced heretmder 
tn any proccssmg plant Notwllhstandmg an)1hmg contamed herem to the contrary, and subject 10 the consent m wntmg of the Commtsstoner of the General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased premtses after the hqutd hydrocarbons contamed tn the gas ha•e been remo,cd, and no ro)alucs shall be payable on the gas so recycled unul such ume as the 
same may thereafter be produced and sold or used by Lessee m such manner as to entitle Lessor to a ro}alty thereon under the royalt} pr0\1Stons ofthts lease 

(I) Ml 11\I Ul\1 ROYALTY: Dunng any }tar after the exptratton of the pnmary tenn of thts lease, tfthts lease ts rnamtamed by producuon, thc royalues patd to Lessor m no event shall be 
less than an amount equal to S5 00 per acre, othcrwtse, thcre shall be due and payable on or before the last day of the month succcedmg the annl\ersary d11c ofthts lease a sum equal to S5 00 per 
acre less the amount of royalttes patd dunng the precedmg year 

(J) IARG INAL PRODUCfiO ROYALTY: Upon Lessee's wntten applicauon, the School Land Board may reduce the royalty rate set out m thts paragraph and/or the mmtmum 
royalty set out m subparagraph 4 (I) 10 extend the economtc life of thts lease and encourage recovery of otl or gas that might otherwtsc remam unrecovered Any such royalty reduction must 
confonn to the reqUirements of any School Land Board admmtstrauve mles on thts subject. Royalty may not be reduced below the applicable statutory mmirnum 

S. ROYALTY PA VIllE TS A D REPORTS All royahtes not taken m kmd shall be patd to the Comm•sstoner of the General Land Office at Ausun, Texas, m the followmg manner 
Payment of royalty on productton of Otl and gas shall be as provided m the rules set forth m the Texas Regtster Rules currently provtde that royalty on otl ts due and must be recetved in the 

General Land Office on or before the 5th day of the second month succcedmg the month ofproducuon, and ro)alty on gas ts due and must be recei\Cd m the General Land Office on or before the 
15th day of !he second month succeedmg the month of producuon, ae<:ompamed by the affidaVIt of the 0\\11Cr, manager or other authom.ed agent, completed m the fonn and manner prescnbed b} 
the General Land Office and sho\\mg the gross amount and dtspostllon of all otl and gas produced and the market value of the otl and gas, together \\tth a copy of all documents, records or reports 
confinntng the gross production, dtsposlllon and market value mcludmg gas meter rcadmgs, ptpellnc recetpts, gas hne rccetpts and other checks or memoranda of amount produced and put mto 
ptpelmcs, tanks, or pools and gas hoes or gas storage, and any other reports or records which the General Land Office may reqmre to venfy the gross production, dtspos tt ion and market value In 
all cases the authonty of a manager or agent 10 act for the Lessee herem must be filed in the General Land Office Each royalty payment shall be accornpanted by a check stub, schedule, summary 
or other remtllance ad,ice showmg by the asstgned General Land Office lease number the amount of royalty bemg patd on each lease If Lessee pays hts royalty on or before thtrty (30) days after 
the royalty payment was due. then Lessee owes a penalty of 5% on the royalty or $25 00, \\htchcver ts greater A royalty payment whtch ts o•er thtrty (30) days late shall accme a penalty of 10°o 
of the royalty due or $25.00 whtchever IS greater In addition to a penalty, royalties shall accme mterestat a rate of 12% per year, such mterest wtll begm aecmmg when the royalty tS stxty (60) 
days overdue Affidavits and supponmg documents which are not filed \\hen due shall tncur a penalty man amount set by the General Land Office admmtstrattve rule whtch is effective on the 
date when the affidavus or supportmg documents were due The Lessee shall bear all responstbtllty for paying or eausmg royalttes to be patd as prescnbed by the due date proVIded herem 
Payment of the delinquency penalty shall m no way operate to prohtbtt the State's nght of forfctture as pro'lded b} Ia" nor act to postpone the date on "htch royalties \\ere ongmally due The 
above penalty proVISIOns shall not appl} •n cases of tule dtsputc as to the State's ponton of the royalt) or to that port ton of the royalty tn dtsputc as to fatr market value 

6. (A) RE ERVES, CONTRACI' A D OTHER RECORD : Lessee shall annually furmsh the Commtsstoner of the General Land Office \\llh tts best posstblc estunate ofotl and gas 
reserves underlymg thts lease or allocable to thts lease and shall fumtsh satd Commtsstoner \VIIh coptes of all contracts under wluch gas ts sold or processed and all subsequent agreements and 
amendments to such contracts \VItlun thtrty (30) days after entcnng mto or makmg such contracts, agreements or amendments Such contracts and agreements when rccetvcd by the General Land 
Office shall be held in confidence by the General Land Office unless othef\VIsc authorized by Lessee All other contracts and records pertammg to the production, transportatton, sale and 
marketmg of the otl and gas produced on s.11d premises, mcludmg the books and accounts, recetpts and dtscharges of all wells, tanks, pools. meters, and ptpelines shall at all tunes be subject to 
mspectton and examination by the Cornmtsstoner of the General Land Office, the Allomcy General,the Governor, or the rcprcsentattvc of any of them 

(0) DRI LLI G RECORDS: Wntten nottcc of all operations on thts lease shall be submitted to the Commtsstoner of the General L.1nd Office by Lessee or operator five (5) days before spud 
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or "ells Such wntten nottce to the General Land Office shall mclude coptes of Ratlroad Commtsston 
fonns for application to drill Coptes of "ell tests, completton reports and pluggmg reports shall be supplied to the General Land Office at the ttmc they are filed w11h the Texas Ratlroad 
Commtsston Lessee shall supply the General Land Office wuh any records, memoranda, accounts, reportS, cu11mgs and cores, or other mfonnatlon relat1•e to the operation of the above-descnbed 
premtscs, whtch may be requested by the General Land Office, m addttton to those herem expressly provtded for Lessee shall ha,·c an electncal and/or radtoacttVIty survey made on the bore-hole 
section, from the base of the surface casmg to the total depth of well, of all wells dnlled on the above descnbed pretmses and shall transnnl a tme copy of the log of each sun;ey on each well to the 
General L.1nd Office 'vithin fifteen ( 15) days after the makmg of satd survey 
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(C) PE A L Tl ES: Lessee shall incur a penally whenever reports, documents or other matenals are not filed on the General Land Office when due The penally for late fil ing shall be set by 
the General Land Offi ce admomsuauve rule wh1ch IS effecuve on the date when the matenals were due on the General Land Office 

7. RET AI EO ACREAGE: Not\\1thslandong any proviSIOn of this lease 10 the conuary, after a well producong or capable of producong 011 or gas has been completed on the leased prem1ses, 
Lessee shall exerc1se the d1hgence of a reasonably prudent operator in dnlling such addmonal well or wells as may be reasonably necessary for the proper development of the leased prem1ses and 
on marketing the producuon thereon 

(A) VERTICAL In the event this lease IS in fo rce and effect two (2) years after the expiration date of the pnmary or extended tcnn 11 shall then tenninatc as 10 all of the leased prem1scs, 
EXCEPT ( I) 40 acres surround1ng each 011 well capable of producing in pay1ng quanlihes and 320 acres surround1ng each gas well capable of producing 10 payong quanuues (includ1ng a shut-In 
011 or gas well as proVIded in Paragraph II hereof), or a well upon which Lessee 1s then engaged on continuous dnlhng or reworkong operauons, or (2) the number of acres oncluded 111 a producong 
pooled w111 pursuant to Natural Resources Code Secuons 52 IS 1-52 I 53, or (3) such greater or lesser number of acres as may then be allocated for produc11on purposes 10 a prorauon unu for each 
such producing well under the rules and regula110ns of the Ra1lroad CommiSSIOn of Texas, or any successor agency, or other governmental authomy haVIng junsdJCIIOn Wuhm 90 days of a 
pamaltennonauon of 1h1s lease m accordance with th1s subparagraph and upon payment of the monnnum fihng fee set by General Land Offi ce rules m effect at the time of the parual tennma110n, 
Lessee shall have the nglu to obtain a surface lease for 1ngress and egress on and across the tem1inated ponion of the leased premises as may be reasonably necessary for the continued operation of 
the pon10ns of the lease rcmammg on force and effect If Lessee fails to apply for a surface lease wuhin the 90 day period specified above, Lessee may apply for a surface lease from the Land 
Offi ce, but the Land Comm 1SS1oner has the d1screuon to grant or deny such apphcation and to set the fee for such surface lease 

(B) IIORIZO TAL In the event this lease ISm force and effect two (2) years after the exp1ra11on date of the pnmary or extended tenn it shall fun her tennmate as to all depths belo" 100 
feet below the total depth dnlled (heremafter "deeper depths") 111 each well located on acreage retained 111 Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended 
term Lessee pays an amount equal to one-half ( ln) of the bonus onginally pa1d as constderation for thts lease (as specified on page I hereof) If such amount ts pa1d,th1s lease shall be m force 
and effect as to such deeper depths, and said tennmat10n shall be delayed for an add1t1onal period of two (2) years and so long thereafter as 011 or gas 1s produced m paymg quanuues from such 
deeper depths covered by this lease 

(C) IDENTIFICATION A 0 FILING: The surface acreage rctamed hereunder as to each well shall, as nearly as pracucal, be m the fonn of a square with the well located m the center 
thereof, or such other shape as may be approved by the School Land Board W1thm th1ny (30) days after pan1al tem1inauon of th1s lease as provided herein, Lessee shall execute and record a 
release or releases contam1ng a sausfactory legal descnpt1on of the acreage and/or depths not retamed heretmder. The recorded release, or a cent lied copy of same, shall be fil ed m the General 
Land Office, accompan1ed by the fihng fee prescnbed by the General Land Office rules m effect on the date the release is filed If Lessee fa1ls or refuses to e<ecute and record such release or 
releases wltlun ninety (90) days after being requested to do so by the General Land Office, then the Comnuss1oner at Ius sole d1screuon may des1gnate by wntten mstn1ment the acreage and/or 
depths to be released hereunder and record such 1nstnoment at Lessee's expense m the county or counues where the lease IS located and in the official records of the General Land Office and such 
dcs1gnauon shall be bmdmg upon Lessee for all purposes If at any tune after the effective date of the part1al temunation provis1ons hereof, the applicable field rules are changed or the well or 
wells located thereon are reclassified so that less acreage 1s thereafter allocated to sa1d well or wells for producuon purposes, tillS lease shall thereupon tenmnate as to all acreage not thereaft er 
allocated to sa1d well or \\ells for producuon purposes 

8. OFF ET WELLS: If 011 and/or gas should be produced m commerc1al quantltiCS from a well located on land pnvately owned or on State land leased at a lesser royalty. wh1ch wel11s w1th1n 
one thousand (1,000) feet of the area mcluded herem, or wh1ch well is drammg the area covered by tilts lease, the Lessee shall, w1thm s1xty (60) days after such m111al producuon from the dra1nmg 
well or the well located wulun one thousand ( 1,000) feet from the area covered by th1s lease begm m good faith and prosecute d1ltgently the dnlltng of an offset well on the area covered by th1s 
lease, and such onset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by th1s lease, and the Lessee, manager or dnller shall use all means 
necessary m a good faith effon to make such offset well produce 011 and/or gas m commerc1al quantities. Only upon the detenmnation of the CommiSSioner and with Ius wntten approval, may the 
payment of a compensatory royalty sausl)o the obhgat1on to dnll an offset well or " ells rcq111red under tlus Paragraph 

9. DRY IIOLE/CE 1\ TION OF PROD CTIO OUR I 'G PRIMARY T ERI\1: If, dunng the pnmary tenn hereof and pnor to d1scovery and producuon of o1l or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or 1f dunng the pnmary term hereof and after the d1scovery and actual producuon of 011 or gas from the leased prem1ses such producuon thereof should 
cease from any cause, th1s lease shall not tennmate 1f on or before the exporauon of stxty (60) days from date of compleuon of sa1d dry hole or cessauon of producuon Lessee commences 
add111onal dnlhng or reworkmg operations thereon, or pays or tenders the next annual delay rental 1n the same manner as provtded 111 11115 lease. If. dunng the last year of the primary term or 
Wtth1n SIXty (60) days p110r thereto, a dry hole be completed and abandoned, or the producuon of 011 or gas should cease for any cause, Lessee's rights shall remain 111 full force and effect Without 
fun her operauons until the exptratlon of the pnmary tenn, and 1f Lessee has not resumed producuon m pay1ng quanti ties at the expirauon of the pnmary term, Lessee may mamtam tlus lease by 
conducung add1t1onal dnlhng or reworkmg operauons pursuant to Paragraph 10, usmg the exp1ra11on of the pnmary tenn as the date of ccssat1on of producuon under Paragraph I 0 Should the 
first \\ell or any subsequent well drtlled on the above descnbed land be completed as a shut·ll1 011 or gas " ell w1thm the prtmary tenn hereof, Lessee may resume pa)ment of the annual rental m 
the same manner as proVIded herem on or before the rental paymg date followmg the exptratlon of s1xty (60) days from the date of compleuon of such shut·m 011 or gas well and upon the fa1lure to 
make such payment, th1s lease shall1pso facto tenmnate If at the exptration of the pnmary tenn or any tune thereafter a shut-111 011 or gas well IS located on the leased premises payments may be 
made 111 accordance with the shut-m prov1s10ns hereof 

10. C E SATION, DRI.LLI C, A D REWORK! C: If, after the exptratlon of the primary tenn, production of o1l or gas from the leased prem1ses, after once obtamed, should cease from 
any cause, thts lease shall not tertnmate 1f Lessee commences addmonal dnlhng or reworkmg opcrauons wlthm s1xty (60) days aller such cessauon, and th1s lease shall remain 111 full force and 
effect for so long as such operations continue 111 good fauh and 111 workmanhke manner without mtem1p11ons totahng more than s1xty (60) da)S If such dnlhng or reworkmg operauons result 111 
the productiOn of oil or gas, the lease shall remam m full force and effect for so long as 011 or gas IS produced from the leased prem1ses 111 paymg quanuues or payment of shut·ll1 011 or gas well 
royalues or pa) ment of compensatory royalues 1s made as proVIded herein or as pro,1ded by law If the dnlhng or reworkmg operauons result 111 the compleuon of a well as a dry hole, the lease 
w1ll not tennmate 1fthe Lessee commences additional drtlhng or reworkmg operauons w1thm SIXty (60) days after the completion of the well as a dry hole, and tlus lease shall rcmam in effect so 
long as Lessee contmues dnlhng or reworkmg operations 111 good faith and m a workmanhke manner Without 111 tem1p11ons totaling more than s1xty (60) days. Lessee shall give written notice to 
the General Land Office wulun thony (30) days of any cessation of production 

II. II UT-I ROYAL Tl E : For purposes of th1s paragraph, "well" means any" ell that has been ass1gncd a well number by the state agency havmg JUnSdlcUon over the producuon of 011 
and gas If at any lime after the exptrallon of the pnmary tenn of a lease that, unul bemg shut m, was bemg mamtamed 111 force and effect, a well capable of producmg 011 or gas 1n paymg 
quan1111es IS located on the leased prem1ses, but 011 or gas IS not bemg produced for lack of SUitable producuon fac1ht1CS or lack of a suitable market, then Lessee may pay as a shut-111 011 or gas 
royalty an amount equal to S I 0 00 per acre, but not less than S 1.200 a year for each well capable of producmg 011 or gas m paymg quanuues To be eO'ecuve, each 111111al shut-in 011 or gas royalty 
must be pa1d on or before. ( I) the exptrallon of the prtmary tenn, (2) 60 days aller the Lessee ceases to produce 011 or gas from the leased premises, or (3) 60 days after Lessee completes a dnlhng 
or reworkutg operauon m accordance w1th the lease proVISions. whichever date ts latest If the shut·m 01! or gas royalty IS pa1d, the lease shall be cons1dcrcd to be a producmg lease and the 
payment shall extend the tcnn of the lease for a penod of one year from the end of the pnmary tenn, or from the first day of the month followmg the month 111 wluch production ceased, and, after 
that, 1f no suitable product1on fac1h11es or suitable market for the 011 or gas ex1sts, Lessee may e"end the lease for four more success"e penods of one (I) year by paymg the same amount each 
year on or before the exp1rauon of each shut·m year 

12. COJ\ IPE SA TORY ROYAL TI E : If, dunng the penod the lease IS kept m effect by payment of the shut·m 011 or gas royalty, 011 or gas IS sold and dehvered m pa)'lng quanuues from a 
well located w11hm one thousand ( 1,000) feet of the leased prem1ses and completed m the same producmg reservoor, or m any case m wh1ch dra1nage IS occumng, the nght to conunue to mamta1n 
the lease by paying the shut-on 011 or gas royalty shall cease, but the lease shall remam cffecuve for the remamder of the year for wh1ch the royalty has been pa1d TI1e Lessee may mamtam the 
lease for four more sueccss1ve years by Lessee paymg compensatory royalty at the royalty rate prov1ded 111 the lease of the market value ofproducuon from the well causmg the drainage or wh1ch 
IS completed m the same producmg reservoir and wtthm one thousand (1,000) feet of the leased prem1ses The compensatory royalty 1s to be pa1d monthly to the CommiSSIOner begmnmg on or 
before the last day of the month followmg the month m winch the 011 or gas IS produced from the well causmg the dramage or that IS completed m the same producmg reservoir and located Wlthm 
one thousand (1,000) feet of the leased premtses, 1f the compensatory royalty pa1d many 12-month pcnod IS man amount less than the annual shuHn o1l or gas royalty, Lessee shall pay an 
amount equal to the dtffen::nce \\ltlun th1ny (30) days from the end of the 12-month penod, and none of these proVISIOns w1ll rehevc Lessee of the obhgauon of reasonable development nor the 
obltgauon 10 drill offset "ells as proVIded m N R C. Secuon 52 034, however, at the dctcnmnauon of the CommiSSIOner, and w1th the CommiSSioner's wntten approval, the payment of 
compensatory royalties shall sausl)o the obhgauon to dnll offset wells Compensatory royalty payments wh1ch are not umely pa1d w1ll accnoc penalty and Interest in accordance wuh Paragraph S 
of tlus lease 
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13. EXT £ SIONS: If. at the expiration of the pnmary term of thos lease. production of ool or gas has not been obtaoned on the leased premoses but drilhng operations are beong conducted 
thereon on good faoth and on a good and workmanloke manner, Lessee may, on or before the exporatlon of the pnmary term, file on the General Land Office wnnen apphcatlon to the Commossooner 
of the General Land Office for a thorty (30) day extensoon of thos lease, accompanoed by payment of Three Thousand Dollars (S3,000.00) of thos lease covers six hundred fony {640) acres or less 
and Sox Thousand Dollars (S6,000.00) of thos lease covers more than sox hundred forty (640) acres and the Commossooner shall, on wntong, extend thos lease for a thony (30) day penod from and 
after the exporatoon of the pnmary term and so long ther.af\er as ool or gas os produced on payong quantities, provtded funher, that Lessee may, so long as such dnlhng operations are beong 
conducted make hke apphcatoon and payment dunng any thony (30) day extended penod for an addotlonal extensoon of thony (30) days and, upon receopt of such apphcatlon and payment, the 
Commossooner shall, on wntlng, agaon extend thos lease so that same shall remaon on force for such addotoonal thony (30) day penod and so long thereafter as ool or gas os produced on payong 
quantities, provtded, however, thatthos lease shall not be extended for more than a total of three hundred nonety (390) days from and after the exp1rat1on of the pnmary tenn unless production in 
payong quantuoes has been obtaoned 

14. U E OF WATER; URFACE: Lessee shall have the nghtlo use "ater produced on saod land necessary for operations hereunder and solely upon the leased premoses, pro\1ded, however, 
Lessee shall not use potable water or water suttable for hvestoek or omgatlon purposes for water Oood operations wtthout the pnor wnnen consent of Lessor SubJect to us obhgatoon to pay 
surface damages, Lessee shall ha'e the nght to use so much of the surface of the land that may be reasonably necessary for dnllong and operating wells and transponong and markeung the 
production therefrom, such use to be conducted under conditions of least onJury to the surface of the land Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedule whoch is effective on the date when the actlvtty requiring the payment of surface damages occurs. 

IS. POLLUTIO : In developong thos area, Lessee shall use the lughest degree of care and all proper safeguards to pre,ent pollution Wothout hmiting the forcgoong, pollution of coastal 
"etlands, natural waterways, mers and ompounded water shall be prevented by the usc of contaonment facohtoes sufficoentto prevent spillage, seepage or ground water contamonatoon In the C\'enl 
of pollutoon, Lessee shall usc all means at ots dosposalto recaprurc all escaped hydrocarbons or other pollutant and shall be responsoble for all damage to public and pnvate propenoes 

(A) UPLA D : Lessee shall buold and maontam fences around ots slush, sump, and draonage pus and tank bancnes so as to protect livestock agaonst loss, damage or onJury; and upon 
completion or abandonment of any well or wells, Lessee shall fill and le,el all slush pus and cellars and completely clean up the dnlhng sote of all nobbosh thereon 

(D) UDI\IERGEO LAND : No doscharge of sohd waste or garbage shall be allowed onto State waters from any dnlhng or suppon \CSsels, production platform, crew or supply boat, 
barge, JaCk·up ng or other equopment located on the leased area Sohd waste shall mclude but shall not be hmued to contaoners, equopment, nobbosh, plastic. glass, and any other man·made non· 
boodegradable uems A sogn must be dosplayed on a hogh traffic area on all •essels and manned platforms staling, "Doscharge of any sohd waste or garbage onto State Waters from vessels or 
platforms is stnctly prohoboted and may subJeCt a State of Texas lease to forfeuure • Such statement shall be on lettenng of at least I" on soze 

(C) RIVER : To the extent necessary to prevent pollullon, the pro,isoons found on subsecllons (a) and (b) ofthos paragraph shall also apply to overs and nverbeds 

(D) PENAl. TV: Faolure to comply wuh the requ~rements ofthts provisoon may result on the maxomum penalty allowed by law mcludong forfeuure of the lease Lessee shall be hable for the 
damages caused by such faolure and any costs and expenses oncurred on cleanong areas affected by the doscharged waste 

16. IDENTIFICATION IARKER : Lessee shall erect, at a dostancc not to exceed t"enty·five (25) feet from each "ell on the premoses co,ered by this lease, alegoble sogn on \\ruth shall 
be stated the name of the operator, the lease desogna11on and the "ell number Where "''0 or more "ells on the same lease or "here "ells on t" o or more leases are connected to the same tank 
battery, whether by ondl\tdual now hne connec11ons d~rect to the tank or tanks or b) use of a mullople header system, each hne bet"een each well and such tank or header shall be legibly odentofied 
at all tunes, eother by a fimtly attached tag or plate or an odenllficatoon properly paonted on such hne at a dostance not to exceed three (3) feet from such tank or header connec11on Said sogns. tags, 
plates or other odentificatlon markers shall be mamtaoned on a legoble cond11oon throughout the tcnn of thos lease. 

17. AS IG I\ IE TS: The lease may be trnnsferred at any tune. provoded, however, that the habthty of the transferor to properly doscharge ots obligation under the lease. oncludong properly 
pluggmg abandoned \\ells. remo\lng platforms or popehnes, or remedoallon of contamonallon at dnll sues shall pass to the transferee upon the pnor \\Titten consent of the Commissioner of the 
General Land Office The Commtsstoner rna) requ~re the transferee to demonstrate financtal responstbthty and may reqUtre a bond or other secunty All transfers must reference the lease by the 
file number and must be recorded on the county " here the area os located, and the recorded transfer or a copy cenofied to by the Count) Clerk of the county where the transfer os recorded must be 
filed m the General Land Office \\Uhon nonety (90) days of the executoon date, as pro\1ded by NR C Sec11on 52.026, accompanocd by the fihng fee prescnbed by the General Land Office rules on 
effect on the date of receopt by the General Land Office of such transfer or cenofied copy thereof Every transferee shall succeed to all nghts and be subJeCt 10 all obhgatoons, liabihties. and 
penalloes owed to the State by the ongmallessee or any pnor transferee of the lease, mcludong any habohtoes to the state for unpaod royalties 

18. RELEA E : Lessee ma) rehnquosh the nghts granted hereunder 10 the State at any tome by recordmg the rehnquoshment on the county "here thos area os suuated and fihng the recorded 
rehnquoshment or cenofied copy of saone on the General Land Office wothm nonety (90) days after us execution accompanoed by the fihng fee prescnbed by the General Laotd Office rules on effect 
on the date of receopt by the General Land Office of such rehnquoshment or ccnolied copy thereof Such rehnquoshment woll not have the effect of releasmg Lessee from any liabolity theretofore 
accnoed on favor of the State 

19. Ll EN: In accordance wuh N R C Section 52 136, the State shall have a first hen upon all oil and gas produced from the area covered by tlus lease to secure payment of all unpaod royally 
and other sums of money that may become due under thos lease Dy acceptance of thos lease, Lessee grants the Stale, on addition to the hen pro,1ded by N R C Sec11on 52 136 and any other 
apphcable statuto<) hen, an ••press contractual hen on and sccunty onterest mall leased mmerals on and extracted from the leased premoses. all proceeds \\hich may accrue to Lessee from the sale 
of such leased mmerals, "hether such proceeds are held by Lessee or by a thord party, and all fixtures on and omprovemcnts to the leased pre moses used m connec11on wnh the production or 
processong of such leased mmerals on order 10 secure the payment of all royal lies or other amounts due or to become due under thos lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any CO\ enant or con dolton of thos lease, "hether express or unphed Thos hen and secunty onterest rna) be foreclosed "olh or "othoul coun proceedongs 
on the manner pro\lded on the Tule I, Chapter 9 of the Texas Dusmess and Commerce Code Lessee agrees that the Commossooner may requ~re Lessee to execute and record such mstnoments as 
may be reasonably necessary to acknowledge, attach or perfecttlus hen Lessee hereby represents that there arc no pnor or supenor hens arisong from and relatong to Lessee's actovmes upon the 
above·described propeny or from Lessee's aC<Juosollon of thos lease Should the Commossioncr at any tune detenninc that tlus representauon os not true. then the Contrnossooner may declare tlus 
lease forfeited as provided hereon 

10. FORFEJTURE: If Lessee shall faol or refuse to make the pa)ment of any sum \\lthon thorty (30) days after u becomes due, or of Lessee or an authonzed agent should l.no" ongly make any 
false return or false repon concernong productoon or dnlhng, or of Lessee shall faol or refuse to dnll any offset well or "ells on good faoth as requored by law and the rules and regulatoons adopted by 
the Commossooner of the General Land Office, or of Lessee should faol to file repons on the manner requ~red by law or faol to comply woth rules and regulations promulgated b) the General Land 
Office. the School Land Board, or the Raolroad Commossoon, or refuse the proper authonty access to the records penamong to operations, or of Lessee or an authonzed agent should knO\'lngly faol 
or refuse to g"e correct mfonnatoon to the proper authonty, or knowongly faol or refuse to fumosh the General Land Office a correct log of any \\ell, or of Lessee shall knowongly vtolate any of the 
matcnal provtsoons of thos lease, or of thos lease os assogned and the assognment os not filed on the General Land Office as requored by Ia" , the n~us acquored under 

thos lease shall be subJeCt to forfeoture by the Commossooner, and he shall forfeu same when sufficoently on formed of the facts \\hoch authonze a forfeuure, and \\hen forfc ued the area shall agam 
be subJect to lease to the lnghest b1dder, under the same regulations controlhng the ongonal sale of leases However, nothong hereon shall be constnoed as waivtng the automatoc termination of thos 
lease by operation of law or by reason of any specoal hmllatlon ansong hereunder Forfeuures may be set asode and thos lease and all n~us thereunder reonstated before the nghts of another 
ontef\ene upon satosfactory e\1dence to the Commossooner of the General Land Office of future comploanee woth the pro\lsoons of the law and oftlus lease and the noles and regulations that may be 
adopted rclatove hereto 

21. Rl VERBED TRACT : In the event thos lease covers a nverbed. Lessee os hereby specofically granted the nght of emment domaon and condemnation as pr0\1ded for m N R C. Sectoons 
52 092-52 093. as a pan of the consoderauon movtng to Lessor for the CO\enants herem made b) Lessee 

22. APPLICABLE LAW A 'D ORI LLI 'G RESTRICTION : Thos lease shall be subject 10 all rules and regulations, and amendments thereto, promulgated b) the Commossooner of the 
General Land Office go•ernong drolhng and producong operations on Permanent Free School Land (specofieally mcludong any rules promulgated that relate to plans of operations), payment of 
ro)alues, and audltong procedures, and shall be subJeCt to all other valod statutes. rules, regulatoons. orders and ordonanccs that may affect operauons under the provtsoons of thos lease Wnhout 
hmotong the generality of the foregoong , Lessee hereby agrees, by the acceptance of thos lease, to be bound by and subject to all statutory and regulatory provosions relating to the General Land 
Office's audit bolling notice and audu heanngs procedures. Saod provisoons nrc currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52 135 
and 52 137 through 52 140 In the event tlus lease covers land franchosed or leased or otherwose used by a navtgation distnct or by the Unoted States for the purpose of navogatlon or other purpose 
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mc1dent 10 I he operauon of a pon, 1hen Lessee shall no1 be en111led 10 emer or possess such land w11hou1 pnor approval as proVIded under Sec11on 61 117 oflhe Te•as Wa1er Code, bu1 Lessee shall 
be en111led 10 develop such land for 011 and gas by d~recllonal dnlhng, proVIded, however, 1ha1 no stlrface dnlhng locallon may be nearer 1han 660 feel and spec1al permiSSIOn from lhe 
Comm1ss1oner oflhe General Land Office IS necessary 10 make any surface locauon nearer !han 2,160 feel measured a1 ngln angles from lhe neareSI bulkhead hne or from lhe nearesl dredged 
bonom edge of any charmel, shp. or 1ummg basm "h1ch has been aulhonzed by lhe U011ed S1a1es as a federal proJCCI for fu1ure construcllon, "hlche,er IS nearer 

23. REi\IOVAL OF EQ I Pi\ lENT: Upon lhe lermmauon of1h1s lease for any cause, Lessee shall no1, many even1, be penn111ed 10 remo'e lhe casmg or an) pan oflhe eqUipmenl from any 
producmg, dry, or abandoned "'ell or "ells \VIlhOUI 1he \\nllen consem of 1he CommiSSioner of the General Land Office or h1s authonzcd represenlall\e , nor shall Lessee, '"thou1 1he wnnen 
consenl of sa1d Comm1ss1oner or h1s aulhonzed reprcsentall\e remove from 1he leased prem1ses the casmg or any o1her eq01pmem, malenal, machmery, appliances or propen) owned by Lessee 
and used by Lessee m the devclopmenl and producuon of 011 or gas lherefrom unul all dry or abandoned \\ells have been plugged and unul all slush or refuse pits ha'e been properly filled and all 
broken or d1scarded lumber, machmery, or dcbns shall ha'e been removed from 1he prem1ses 10 1he sausfacuon of1he sa1d Comm1ss1oner or h1s au1honzed represen1a11ve 

H . FORCE IAJEURE: Should Lessee be preven1ed from complymg wnh any express or 1mphed covenanl of 1h1s lease, from conducung dr1lhng operauons !hereon, or from producmg 011 
and/or gas therefrom, after effon made m good fanh, by reason of war, rebellion, nols, smkes, fires, aciS of God or any order, rule orregulauon of govemmenlal au1honty, I hen while so prevenled, 
Lessee's obhgauon 10 comply wnh such covenam shall be suspended upon proper and sausfac1 ory proof presen1ed to 1he CommiSSIOner of 1he General Land Office 1n suppon of Lessee's 
contenuon and Lessee shall nol be hable for damages for fa1lure 10 comply lhereVV~th (except m lhe even! of lease opera1ions suspended as proVIded m lhe rules and regulauons adopted by lhe 
School Land Board), and 1h1s lease shall be exlended wh1le and so long as Lessee IS prevemed, by any such cause, from drilling, reworkmg operauons or producmg 011 and/or gas from lhe leased 
pr<m1ses, proVIded, however, I hal nolhmg herem shall be cons1n1ed 10 suspend I he paymen1 of rcn1als dunng the pnmary or extended 1erm, nor 10 abndge Lessee's ngh110 a suspens1on under any 
applicable stmute of th1s Stale 

25. LEA E SECURITY: Lessee shall take 1he lughes1 degree of care and all proper safeguards 10 prolccl sa1d prem1ses and 10 preven11heO of 011, gas, and other h)drocarbons produced from 
sa1d lease Th1s mcludes, btn IS no1 hmned 10, the mstallauon of all necessary equipment, seals, locks, or other appropnale protcct1ve dev1ces on or a1 all access pom1s a1 1he lease's producuon, 
ga1henng and s1orage syslems where 1heO of hydrocarbons can occur Lessee shall be hable for 1he loss of any hydrocarbons resulung from 1heO and shall pay I he S1a1e ofTe•as royalues I hereon 
as prov1ded herem on all 011, gas or other hydrocarbons los I b) reason of lheO 

26. RED CTIO OF PA Yi\IENTS: If, dunng 1he pnmary 1enn. a pon1on of1he land covered by 1h1s lease 1S mcluded wnhm 1he boundanes of a pooled un111ha1 has been approved by 1he 
School Land Board m accordance wuh NaiUral Resources Code Sec nons 52 I 51-52 I 53, or 1f, a1 any mne after 1he exp1ra1ion of lhe pnmary lcrm or 1he ex1endcd 1enn. 1h1s lease covers a lesser 
number of acres lhan 1he 101al amowll descnbed herem, paymenls I hal are made on a per acre bas1s hereunder shall be reduced accordmg 10 1he number of acres pooled, released, surrendered, or 
o1hem 1sc severed, so 1ha1 paymenls delermmed on a per acre bas1s under 1he 1erms of 1h1s lease dunng I he pnmary term shall be calcula1ed based upon I he number of acres ou1S1de I he boundanes 
of a pooled uml, or, 1f after I he explfallon of I he pnmary 1enn, 1he number of acres aCiually re1amed and covered by 1h1s lease 

27. CCE OR A D A IG : The covenanls, cond111ons and agreemen1s comamed herem shall ex1end 10 and be bmdmg upon lhe hclfs, execulors, adn11n1slra1ors, successors or 
ass1gns of Lessee herem 

28. A TIQ ITI E CODE: In lhe evem 1ha1 any feaiUre of archeological or h1Sioncai1Tlleres1 on Pem1anen1 School Fund Land IS encounlered durmg the acuv111es au1honzcd by 1h1s lease, 
Lessee w1ll 1mmed1ately cease aeiiVIIIes and w1111mmed1alely noufy 1he General Land Office (ATTN ArchaeologiSI, Assel Managemenl 01\1SIOn, 1700 N Congress Ave , Ausun, Texas 78701) 
and I he Texas H1s1oncal CommiSSIOn (P 0 Box 12276, Ausun, TX 7871 1) so thai adequa1e measures may be undenaken to prolccl or recover such d1sco,enes or findmgs, as appropnale Lessee 
1s expressly placed on nonce of1he Nauonal H1stoncal Preservauon Acl of 1966 (PB-89-66, 80 S1mu1e 9 15, 16 U S.C.A 470) and 1he Anuqu111es Code of Texas, Chapler 191, Tex Na1 Code 
Ann (Vernon 1993 & Supp 1998) On slate-owned land no1 ded1ca1ed 10 1he Permanen1 School Fund, lessee shall noufy 1he Texas l hsloncal CommiSSIOn before breakmg ground a1 a prOJCCI 
locauon An archaeolog1cal survey 1mgl11 be req111red by 1he commiSSIOn before construe non of 1he prOJeCI can commence Further, m I he e' en1 lhm an)' sne, ObJeCI, locauon, amfacl or o1her 
feature of archaeological, sc1enufic, educauonal. cuhural or h1stonc mleresl IS encoumcred dunng lhe aCII\ IIICS alllhonze by 1h1s lease, lessee \\Ill 1mmed~alely noufy lessor and lhe Te•as 
H1s1oncal CommiSSIOn so 1ha1 adequale measures may be undenaken 10 pro1ec1 or reco\er such diSCO\enes or findmgs. as appropnale 

29. VE liE: Lessor and lessee, mcludmg lessee's successors and ass1gns, hereb) agree lha1 venue for an) d1spute ansmg ou1 of a pro,mon of1lus lease, "he1her express or 1mphed, regardmg 
mlerpretauon of1h1s lease, or rclaung man) wa> 10 1h1s lease or 10 applicable case Ia", slalutes, or admmlslrall\e n1les, shall bema coun of compe1cn1 JUnSdiCIIOn loca1ed 1n TraVIS Counly, Stale 
ofTexas 

30. LEA E FILl G: Pursuan110 Chapler 9 of the Tex Bus & Com Code,1h1s lease mus1 be filed of record m1he office of 1he Counl) Cler~ man, counl, m "h1ch all or an} pan of the 
leased prcm1ses IS loca1ed, and cemfied cop1es thereof musl be filed m 1hc General Land Office The prescnbed filing fee shall acc01npan> 1he cen1fied cop1es sen11o I he General Land Office 

5 



~ease mf t be signed and acknowledged by the Lessee before n is filed of record in the county records and on the General Land Office of the State of Texas 

~ I 
.9 
Vl 

~ 
2 
2 
0 
u 

= 0 
'Jl 
~ 
Q) ..... 

LESSEE 

BY: __________________________ __ 

T ITLE: __________________________ _ 

DATE: ___ ___________ _ 

Y =-~

0
.·1~i4:EOF, 1tness the s1gnature of the CommiSSIOner of the General Land Office of the State of Texas under the seal of the General Land Office 

CO MMISSIONER OF T HE GENERAL LA D OFFIC E 
OF T HE STATE O F TEXAS 

ell >. 
0 co 

STATE OF __________ _ 

COU TYOF __________________ _ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACKt~OWLEDGI\IENT) 

BEFORE ME. the undersigned authonty, on tlus day personally appeared. ________________________ _ 

known to me to be the person whose name is subscnbed to the forcgomg mstrument, as. _______ _ _______ ____ __ of 

--- --------- - - - --- - --------------- --- 'and acknowledged to me that he executed the same 

for the purposes and cons1derat1on thereon expressed. on the capacny stated, and as the act and deed of sa1d corporation 

Goven under my hand and seal of office this the ________ day of ________________ ~ 20 _____ _ 

Notary Publoc on and for ____ ____ ______ __ 

TATE OF ___________ _ (I DIVIDUA L AC KNOWLEDGI\IE l) 

CO TI' OF _ ____ ______ _ 

Before me, the unders1gned authonty, on tlus day personally appeared. _ _______ ___ _____________ _ 

known to me to be the persons \\hose names are subscribed to the foregomg mstrument. and acknowledged to me that they executed the 
san1e for the purposes and cons1dera11on there on expressed 

Gl\en under my hand and seal of office th1s the ________ da) of----------------~ 20 ______ . 

Notary Publoc on and for _ ___ __________ __ 
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May 1, 2010 

Mr. Roger Alexander 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701-4405 

Dear Mr. Alexander: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that Cimarex Energy Co. was the high bidder on MGL. No. 13, 
which has been assigned the lease number M-110712. 

State Lease M-11 0712 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(B), which requires submission of written notice for all drilling, production, and 
related activi ties. When forms are filed with the Texas Railroad Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log ; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-1 0, Gas Well Status Report; W-1 0, Oil 
Well Status Report; W-1 2, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

~tcphcn F. \ us11n Build in~ • 1700 '\orth Con~rcss \ \'cnuc · . \ lt-tln, Tcxa-. 78701- 1-ll)'i 

J>osr O!lice Box 12871 • Au-; un, Tcx:b 787 11 2~73 

'i l2 16"1 :;oo 1 • ROO 998 -tG LO 

' ' ww.glo.~tatc.t>-.ll' 
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File No. /!;P /I 671 ;;;_ 

Date Filed: .-: 
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• 
• •••••• • • .. . 

• • • • • • 
• 

•••• • • • • • 
OBL20110315·1 6 

030618 

03/15/2011 

L 
~Payee 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
(303) 295-3995 Check Number I 00040046881 

Description Lessor Net Amount 
COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax ID: ••••• 
Prospect: 

TX428085012822001 ST-TX #M-110729 
Lease Date: 04/06/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 04/06/2011 Freq: 1 Year 
Book 845/Page 729/Registry 002036 
Reeves!TX 
COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee: COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711-2873 

Payee Tax ID: ....... 
Prospect: 

TX429971012751001 ST-TX #M-110712 
Lease Date: 04/06/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 04/06/2011 Freq: 1 Year 
Book 1 02/Page 484/Registry 65891 
Culberson/TX 

Check Date: 03/17/2011 

ST-TX #M-11 0729 3,200.00 

/2-l 

ST-TX#M-110712 3,375.00 

Check Amount ~ 6,575.00 



lnvo1ce # 
OBL20110315-15 

OBL20110315-16 

- . 
· ~···· • • 

• •••••• • • 
• 

•·mn·m• Descnpllon 
03/15/2011 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 

Payee: COMMISSIONER OF THE GENERA 
LAND OFFICE STATE OF TEXAS 
AUSTIN, TX 78711 -2873 

Payee Tax ID: 74-6000108 
Prospect: 

TX428085012822001 ST-TX #M-110729 
Lease Date: 04/06/2010 
Oblig Type: PAYMENT REQUIRED 
Due Dt: 04/06/2011 Freq· 1 Year 
Book 845/Page 729/Registry 002036 
Reeves/TX 

03/15/2011 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee· COMMISSIONER OF THE GENERA 

LAND OFFICE STATE OF TEXAS 
AUSTIN. TX 78711-2873 

Payee Tax ID· 74-6000108 
Prospect: 

TX429971012751001 ST-TX #M-110712 
Lease Date: 04/06/201 0 
Oblig Type: PAYMENT REQUIRED 
Due Dt· 04/06/2011 Freq: 1 Year 
Book 1 021Page 484/Registry 65891 
Culberson/TX 

• •••••• • INS1'RUCTIONS TO DEPOSITORY: You have been des1gnated as depository for delay 
• ·~nt~ls due under 011 and gas lease held by this Company on lands hereinabove described. 

• Th lllocheck represents rental payment in advance under such lease and we ask that you 
cred1t the proceeds thereof to the parties named , and in the amounts indicated. Should any 

•• d&ulty of any nature arise with respect to any item shown DO NOT return our check but 
: ~~~the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

and communicate immediately with us explaining the circumstances and further instructions 
w111 be g1ven 

030618 ~Payee Check Date: 03/17/2011 

Lessor Net Amount 
ST-TX #M-110729 3,200 00 

ST-TX#M-1 1071 2 3,375.00 

The above described check has been rece1ved and 
deposited to the credit of parties named as mstructed. 

DATE MAR 2 1 2011 
BY RENTAL PAYMENT ~ 

PLEASE DATE, SIGN AND RETURN 

Check Amount ~ 6,575.00 

0004004688 03/17/2011 
S1x Thousand Five Hundred Seventy Five Dollars and Zero Cents 

6,575.00 

Pay 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOU NT 
PO BOX 12873 
AUSTIN, TX 78711-2873 



File No. '[D [ -- J/01 ( o-

...... ,..~•TAL PAYMENT 

Date Filed: 3J;u 1 1 f 

By_J_~--E . .:.. P....:a....!ne_2>:..._n_. _c~_mm_._•ss_i_one--r-

. . .... ,. 
• • 
• •••••• • • 

• 
• •••••• • • 
• •• • • • •• • 

• 
•• •• • • • • • 



ti?J k& t,-?N 
" Invoice# Oblig. Date 

•• • • • • • • • 
• •••••• • • 

• 
• •• • • • •••• 

• •••••• • • 
• 

•• •• • • • • • 

030618 ~Payee 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 Check Number I 00040050881 

Description Lessor Net Amount 

I~ 

Check Date: 03/13/2012 CheckAmount ~ - X 8,1 75.00 



lnvo1ce # Obl1g. Date Descnpt1on Lessor Net Amount 

See Attached 

L___ 
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove described 
Th1s check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named. and 1n the amounts mdicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate 1mmediately with us explaining the Circumstances and further mstructlons 
will be g1ven 

030618 ~ Payee Check Date: 03/13/2012 

The above described check has been rece1ved and 
deposited to the credit of part1es named as mstructed· 

DATE _M,AR__L6_ 20f2 
sv V RENTAL PAYMENT 

PLEASE DATE, SIGN AND RETURN 

Check Amount ~ ~ __ 8,175.00 

0004005088 03/13/2012 
Eight Thousand One Hundred Seventy Five Dollars and Zero Cents 

8,175.00 

Pay 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 



Invoice 
# 

OBL20120313-16 

OBL201 20313-17 

OBL20120313-19 

Invoice 
Date 

Remittance Statement 

--- - -- Lessor 

03/13/2012 COMMISSIONER OF THE GENERAL ST-TX #M-1 10729 
DELAY RENTALS 
TX42808501 2822001 ST-TX #M-1 10729 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST\P', TX 78711-2873 

Payee Tax ID· •1 
Lease Date: 04/06/2010 
Obllg Type . PAY 
Obhg Due Date 04/06/2012 Freq· 1 Yea 
Book 845/Page 
729/Registry 002036 
Reeves!TX 

03/13/2012 COMMISSIONER OF THE GENERAL ST-TX #M-1107' 2 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 787j 1-2873 

Payee Tax ID I 
Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date: 04/06/2012 Freq 1 Yea 
Book 1 02/Page 
484/Regtstry 65891 

Culbersonrrx 
03/13/2012 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
1 12444 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID ····~ 
Lease Date 04/05/2011 
Obhg Type PAY 
Obhg Due Date 04/05/2012 Freq 1 Yea 
Book 1 06/Page 
283/Regtstry 67086 
Culberson/TX 

Pnnted 3/13/2012 9.31 44 AM PAGE 1 OF 1 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005088 
Check Oat 03/13/2012 

Net 
Amount 

3,200.00 

3,375 00 -- l r:!- '1-

,/ 

1,600.00 

8,175.00 



File No. (f} Et / {) 7 /_~ ___ ____;=. 

'Rwta.l Poynwf a" 1 'b 

Date Fi led: o 3/ tv /M /JJ • 
Jerr) E. Patter ~on, Commissioner 

B; rJ,qP 

• 
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•"LEASE DETACH AT PERFORATION ABOVE-' 

lti4w,-m 
CIMAREX ENERGY CO 

1700 LINCOLN STREET 
SUITE 1800 

DENVER CO 80203-4518 
(303) 295-3995 

.I 

I 
.~ .~:~ .lliwu rt t?ifA I 

, ,}k -:;·SIGNATURE HAS A COLORED BAC~_GR~JNo • BO!!.D~ CONTAJNS MICROPRIN11NG 1 
·~ 

•PlEASE DETACH AT PERFORATION ABOVE-' 

Check Number I 00040057161 

/'.~ '. "' Invoice# I Oblig. Date I Description . Lessor Net Amount 

'. 

~:, 

030618 ~ Payee Check Date: 03/14/2013 Check Amount e; 



tiA£4 t-?Jt,'il 

See Attached 

-------- -·---------~-------
INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by th1s Company on lands heremabove described. 
This check represents rental payment 1n advance under such lease and we ask that you 
credit the proceeds thereof to the part1es named. and 1n the amounts 1nd1cated. Should any 
drfficulty of any nature anse wrth respect to any item shown DO NOT return our check but 
make the deposrt to the credit of the party named rnA SPECIAL ACCOUNT IF NECESSARY, 
and communicate rmmedrately wrth us explamrng the crrcumstances and further 1nstructrons 
will be grven 

--------1 i 030618 
1 
~ Payee Check Date: 03/14/2013 

The above describeo check has been recerved and 
deposrted to the credit of partres named as rnstructed: 

DATE ~3 'l 9~ I '2 

B --'fil/9& {l(J 

PL~E, SIGN~ RETURN 
---------- --,- -------

CheckAmount ~ I 209,125.00 

0004005716 03/14/2013 209,125.00 

Pay 
Two Hundred Nine Thousand One Hundred Twenty F1ve Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

- --~ .. !:"_ -



OBL20130313-14 

OBL20130313-15 

Invoice 
Date 

Remittance Statement 

Lessor 

03/1'3/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 
DELAY RENTALS 
TX428085012822001 ST-TX #M-1 10729 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: •••• 
Lease Date: 04/06/2010 
Oblig Type: PAY 
Oblig Due Date· 04/06/2013 Freq: 1 Yea 
Book 845/Page 
729/Reglstry 002036 

Reeves/TX 
03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 

DELAY RENTALS 
TX429971012751001 ST-TX #M '10 • ., 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax 10: ..... ~ 
Lease Date. 04/0612010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

Culberson!TX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 0306H! 

Check Numbe 0004005716 
Check Oat 03/ 14/2013 

Net 
Amount 

16,000.00 

16,875.00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00 

OBL20130313-19 

DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax to· ,.. ••• ~ 
Lease Date. 04/1312010 
Oblig Type. PAY 
Oblig Due Date 04/1312013 Freq 1 Yea 
Book 851 /Page 
133/Reglstry 003018 

Reeves/TX 
03/13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Payee Tax ID:41•••a 
Lease Date. 04/05/2011 

ST- TX #M-112444 

Oblig Type· PAY 
Obhg Due Date 04/0512013 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 
Culberson/TX 

Pnnted 3/1 4/2013 9·47·07 AM PAGE 1 OF 5 

1,600 00 



11.1.oice 
#-

0Pl 20130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Remtttance Statement 

Lessor 

0311312013 COMMISSIONER OF THE GENERAL ST OF TX- M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· •••• 
Lease Date: 04/06/2010 
Oblig Type: PAY 
Obltg Due Date 04/06/2013 Freq· 1 Yea 
Book 101/Page 
298/Regtstry 000065484 
CulbersonffX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 11 0703 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID1 . .... ... 
Lease Date: 04/06/2010 
Oblig Type· PAY 
Oblig Due Date. 04/06/2013 Freq: 1 Yea 
Book 101/Page 
304/Regtstry 000065485 

CulbersonffX 
03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX · M 110704 

DELAY RENTAL TX429971013513001 
STATE OF TEXAS, M-110704 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID.1I ..... 
Lease Date 04/06/20 1 0 
Obltg Type: PAY 
Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
310/Regtstry 000065486 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax IDW•••• 
Lease Date: 04/06/2010 
Oblig Type. PAY 
Obltg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Regtstry 000065487 
CulbersonfTX 

ST OF TX - M 110705 

0 nnted 3/14/2013 9·47·07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 0311 4/2013 

Net 
Amount 

8,000.00 

16,000.00 

16,000.00 

16,000 00 



h.\ oice 
# 

0~l 20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110706 
DELAY RENTAL TX429971013515001, 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID:••••• 
Lease Date. 04/06/2010 
Oblig Type PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID· .. ••• 
Lease Date: 04/06/2010 
Oblig Type PAY 

ST OF TX- M 110707 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
328/RegJstry 000065489 

Culberson/TX 
03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110708 

DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID·••••• 
Lease Date: 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-110709 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

ST OF TX - M 110709 

Payee Tax ID;4· •••• 
Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date. 04/06/2013 Freq. 1 Yea 
Book 101/Page 
340/Reglstry 000065491 
Culberson/TX 

Pnnted 3/14/2013 9·47"07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000.00 

16,000.00 

8,525.00 

17,025.00 



l:1::oice 
# 

('IRI 20130313-30 

OBL20130313-31 

0Bl20130313-32 

OBL20130313-33 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 11 071 0 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Payee Tax ID: ....... 
Lease Date: 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 1 01/Page 
346/Registry 000065492 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110711 
DELAY RENTAL TX429971 013520001 , 
STATE OF TEXAS, M-110711 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: •••• 
Lease Date 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq. 1 Yea 
Book 1 01/Page 
352/Registry 000065493 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013521001, 
STATE OF TEXAS, M-110713 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID:···· 

ST OF TX - M 110713 

Lease Date: 04/06/2010 
Oblig Type PAY 
Oblig Due Date: 04/06/2013 Freq· 1 Yea 
Book 1 01/Page 
358/Registry 000065494 
Culberson!TX 

03/1 3/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013532001 , 
STATE OF TEXAS, M-110700 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: ..... 

ST OF TX - M 110700 

Lease Date 04/06/2010 
Oblig Type. PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
286/Registry 000065482 
Culberson/TX 

Pnnted 3/14/2013 9·47:07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

16,975.00 

17,100.00 

8,525.00 

8,000.00 



h.\ oice 
# 

':':>l 20130313-34 

Pnnted 3/1 4/2013 9:47:07 AM 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110701 
DELAY RENTAL TX429971 013533001 , 
STATE OF TEXAS. M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID: ...... 
Lease Date: 04/0612010 
Oblig Type PAY 
Obhg Due Date. 04/06/2013 Freq 1 Yea 
Book 101/Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 03061 8 

Check Numbe 0004005716 
Check Oat 03/1 4/2013 

Net 
Amount 

8,000.00 

209,125.00 



File No. A1 Ell~ 7/.2 
7?ea1L/ ?.aymeaf 

Date Fi led: 113/;9/~;3 
Jeri") E. Patterson. Commi"SIOih:r 



'PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

'PLEASE DETACH "T PERFORATION ABOVE' 

Check Number I 00040061451 

,. Invoice # I Oblig. Date Description Lessor Net Amount 

•••• • •••• 
I • •••••• • • 

1::·· 
•••• 
•• • • • • • • • 
• 

•• •• • • • • • 

030618 ~ Payee 

t1ENTALPAYMENT 
s-tb. 1r· -# ,~18/5.00 

® 

Check Date: 03/20/2014 

I ?-'I 
Check Amount ~ L X 481 ,300.00 



THIS CHECK IS VOID WITHOUT A BLUE & RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON THE BACK. HOLD AT ANGLE TO VIEW 

f fi4k4t-Q 
CIMAREX ENERGY CO 
1700 LINCOLN STREET 
SUITE 1800 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

14709529 

Present for payment within 180 days. 

Payee No. Check No Check Date Check Amount 

030618 0004006145 03/20/2014 '******$481 ,300.00 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO THE 
ORDER 

OF 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN TX 78711-2873 

•PLEASE DETACH AT PERFORATION ABOVE• 

•••• • • • • 
• • ••• • • 

• 
•••• • • •• 
• • • • • •• 
• 

• •• • • • • • 

. . . . . . . .. . 

CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

I . 

rPJ~ 
.~~zwu·m. 'f(dfA 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRo,.n NG 

•PLEASE DETACH AT PERFORATION ABOVE• 

Check Number I 00040061451 

Net Amount 

~l_o3_0_6_1_8~~~~~~~-Pa_y_e_e~~~~~C_h_ec_k_D_a_~_:_o_Y_20_1_20_1_4~~~~~~CheckAmount ~ ~ ~ 481 , 300.0~ 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

•••• • •••• 
0R~0140318-19 •••• -;a-.-

• • 
• 
•• •• • •••• 

•• • • • • • •• 
• 

•••• • • • • • 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

Lessor 

03/18/2014 COMMISSIONER OF THE GENERAL ST-TX #M-110712 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/2010 
Obllg Type PAY 
Obllg Due Date 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

03/18/2014 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/05/2011 
Obhg Type PAY 
Obhg Due Date 04/05/2014 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 
Culberson/TX 

COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS. M-110702 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX - M 110702 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/ 18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110703 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
304/Reglstry 000065485 
Culberson/TX 

Pnnted 3/20/2014 10 55 35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004006145 
Check Date: 03/20/201 4 

Net 
Amount 

16.875 00 

320,000 00 

8,000 00 

16,000 00 



Invoice 
# 

OBL20140318-21 

OBL20140318-22 

Gli-11120140318-23 
• t ••• 

• 
•• •• • •••• 

•• • • • • • •• 
• 

•••• • • • • • 
OBL20140318-24 

OBL20140318-25 

Invoice 
Date 

Remittance Statement 

Lessor 

03/ 18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 
DELAY RENTAL TX429971013513001 
STATE OF TEXAS, M-110704 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/201 0 
Obhg Type PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110705 

DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101 /Page 
316/Reglstry 000065487 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 110706 

03/18/2014 

DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson/TX 

COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS M-11 0707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0707 

Obhg Due Date 04/06/2014 Freq· 1 Yea 
Book 101 /Page 
328/Reglstry 000065489 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 110708 

DELAY RENTAL TX429971013517001, 
STATE OF TEXAS, M-110708 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

Pnnted 3/20/2014 10 55 35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,000.00 

16,000 00 

16,000.00 

16,000.00 

8,525 00 



Invoice 
# 

OBL20140318-26 

OBL201 40318-27 

.. ~··20140318-28 
• •••• 

• •••••• • • 
• 
•••• • •••• 

0. • 
• • • • •• 

• 
•••• • • • • • 

OBL20140318-29 

OBL20140318-30 

Invoice 
Date 

Remittance Statement 

Lessor 

0311812014 COMMISSIONER OF THE GENERAL ST OF TX • M 110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date· 0410612010 
Oblig Type· PAY 
Obhg Due Date 0410612014 Freq 1 Yea 
Book 1011Page 
3461Reglstry 000065492 
CulbersonfTX 

0311812014 COMMISSIONER OF THE GENERAL STOFTX - M 110713 

03118/2014 

03/1812014 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-1 10713 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date 04/06/201 0 
Obhg Type PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 1 011Page 
3581Reglstry 000065494 

CulbersonfTX 
COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013532001 , 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI N, TX 78711 -2873 

Lease Date 04/0612010 
Obhg Type PAY 

ST OF TX • M 110700 

Obhg Due Date 04106/2014 Freq 1 Yea 
Book 1011Page 
286IReg1stry 000065482 

Culberson/TX 
COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS M-110701 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 0410612010 
Oblig Type PAY 

ST OF TX • M 110701 

Obhg Due Date 04/06/2014 Freq. 1 Yea 
Book 101 /Page 
292/Registry 000065483 

CulbersonfTX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX • M 114907 

DELAY RENTAL TX420179013760001 
ST OF TEXAS · M114907 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/02/2013 
Obhg Type PAY 
Oblig Due Date 04/02/201 4 Freq 1 Yea 
Book 1 005/Page 
4531Reglstry 13-04025 

ReevesfTX 

Pnnted 3/2012014 10 55 35 AM PAGE 3 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 0312012014 

Net 
Amount 

16,975 00 

8,525 00 

8,000 00 

8,000 00 

3,200 00 



Invoice 
# 

OBL201 40318-31 

..... 
• , .... 

• • • •••• • • 
• 
•••• • "' .. 

• • • • • • • • • 

•• •• • • • • • 

Invoice 
Date 

Rem1ttance Statement 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX420179013759001 
ST OF TEXAS - M11 4908 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Oblig Type PAY 

Lessor 

ST OF TX- M 114908 

Obhg Due Date 04/06/201 4 Freq 1 Yea 
Book 1 005/Page 
44 7/Reglstry 13-04024 

Reeves/TX 

Pnnted 3/20/201 4 1 0 55 35 AM PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number : 00040061 45 
Check Date: 03/20/2014 

Net 
Amount 

3,200 00 

481 ,300.00 



ti'lik&t-m 
" Invoice# Obilg Date Descnpt1on Lessor Net Amount 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rertals due under oil and gas lease held by this Company on lands hereinabove described. 
,-n,s check represents rental payment in advance under such lease and we ask that you 
.:I edit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
Jiffic.J,ty of any nature arise with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
: nc .;ommunicate immediately with us explaining the circumstances and further instructions 
w1ll te given. 

030618 I ~ Payee Check Date: 03/20/2014 

The above described check has been received and 
deposited to the credit of parties named as instructed: 

~~~~-:j; i-Ll:> 
P EASE DATE, SIGN AND RETURN 

Check Amount ~ I 481 ,300.00 I 

0004006145 03/20/2014 
Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

481 ,300.00 

Pay 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

NON-NEGOiiAS_c 



\. ;YJ F I /Oy/,;z.., __ _{j) 
7brk/$ - s!;j_~ r. 

Dat~.: } iled t23p'//2oJ!I 
I Prtt:-.;)r r 11mi 1oner 

n ;;tl>o 



tidf&trW. i 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

56-382/412 1571066 7 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 ********$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 

OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11• 0 0 0 ~ b 2 j s 2 ~ 111 

'PLEASE OETACH AT PERFORATION ABOVE• 

REQ21 704132015 

• •• . . ~· 
• • • •• 
i· •• . . 

• 

. . .. 
• ....... • • 

•••• • ... , 

I . . 

04/13/2015 

l lO""tl;)... 

1Lo 11 3 

~I\ ~ 7-S 

\\ 0 10~ 

L \0"1'0? 

\lc1t>'t 

\\0105 

\\0'10~ 

\\0101 

\ \ ,!)1{)0 

\\ C10 \ 

CI MAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 

I . 

~ \~ ST'S 

~ 6S.;>..'S 

'ifl1 1~S 

d( <coo o 

..,. 11.00 u 

i\ \ IIOOV 

Jt lteoo o 

i\. \~~o 

ii. ll,C>o D 

0.. 8000 

~8o0D 

023492 I ~ Vendor Check Date: 04/15/2015 

rPJ~ 
.&zmfU· m. ~ 

SIGNATURE HAS A COLORED BACKGROUND• BOROER CONTAINS MICROPRINTING 

'PLEASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001623524! 

Amount Discount Net Amount 
146,525.00 0.00 146,525.00 

Vs 
0 

06 
6,> 

?-1 \ 

' Check Amount ~ I -+ 146,525.00 



. .. 
;.: l 

• ,. ..... 
• • 

•• ' . . .. .. 
• . ... . . . . . .. 

..... 
• " ... 

Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland. TX 7970 1 

MAIN 432 571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robe,t B. Hatter, Di rector of Mineral Leasing Divis ion 
I 700 . Congress A venue 
Austin. Texas 7870 1-1495 

Via Federal Express 

Re : Amended 20 15 Plans of Development 
Armstrong- tate Un it 
Culberson County, Texas 

Dear Mr. Hatter. 

Please find enclosed herewi th C imarex Energy Co. clt eck number 0001623524 in tlte 
amount of One Hundred Forf) Six Tltousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Am ended 2015 Plans of Development for the 
Armstrong-State Unit in Cul berson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely. 

CIMAREX E ERGYCO. 

'./ lv\CulOv ~ · (hld) 
Viviana M. Bush 

Land Technician 

Direct: (432) 571 -7846 

Emai l: vbush@cimarex.com 



• •• :.: : 
• •••••• • • 

• 
•• • • • • •• 

• •••••• • • 
• 
• •• • • •••• 

Cimarex Energy Co. 

600 N. Marienfcld St 

Suite 600 

Midland, TX 7970 l 

I.SAIN 432.57 l 7800 

Marcl1 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 

1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifically, establishing a requirement to drill two {2) wells during 2015. Thank 
you again for taking the time to meet with me. 

Following immediately below this sentence is the origina l submittal dated January 29, 2015, with the 
single alteration found in bold font within the body of paragraph "2. Armstrong - State Unit": 

Reference is made to those two certain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., {Cimarex) to the Genera l Land Office {GLO) regarding the captioned 
units and promoting a plan to drill a tota l of four (4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Patterson, Commissioner of the General Land 

Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very 
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 

adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to date in the /\rrnstrong and Grisham State Units, 2) an inventory of wells currently 
drilling or planned for drill ing during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State Leases in the /\rmstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drill ing three wells on non-Unit State minerals this year we are planning for four 

wells. 



• •• • • z ••• 
• •••••• • • 

• 
•• • • • • •• 

• •••••• • • 
• 
•••• • •••• 

Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of the wells are completed as horizonta l producing wells and one (1) well, presently Temporarily 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drill ing. Cimarex is now drilling the eighth well, which will 
be the seventh horizonta l producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 

2 . 

3. 

proposes that subsequent to completing drilling operations on the Big Timber 57-25 Unit lH well, 
Cimarex will be deemed to have fulfilled all drilling obligations for and through the end of 2015 in 
the Grisham-State Unit. 

Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date . 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two (2) wells In the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State leases contained within the Unit boundaries. 

Pursuant to Article V of the Unit Agreements, Cimarex wi ll submit a proposal to the Gl O prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation fo r the time and attention given to Cimarex and to me. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 
benefi ts we both enjoy wi thout the cooperation of the Genera l land Office. 

Please let me know if I may answer any questions or provide additional information. 

/\greed to and accepted t his \ 'D 
January 1, 2015. 

; : 

' I ' • 

·., 

day of ~ , 2015, but effective as of 

·o Legal j'YJ[rl) J 
icontents ~ 
lMin.Leas~ 
itt Executiv~~:;.....,--



January 29, 20151 Attachment to Amended 2015 Plans of Develo~ment 
Armstrong - State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Unit Wells Drilled to Date 

Well Name Spud Date Formation Status Lateral 

Armstrong-State Unit: 
1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 1 mile 

• •• 2 . Lord Murphy 10 State Unit 1H 3/23/14 Wolfcamp Producing 1 mile 
• • I Sea Hero State Unit 1H 4/5/14 Wo lfcamp Producing 1.5 miles • •• 3 . 

• 4 . Count Turf 38 State Unit 1H 6/3/14 Wolfcamp Producing 1 mile •••••• • • 
• 5 . Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 2miles 

•• Grisham-State Unit: • • • ••• 
• 1 . Tempest State 57-35 1H 10/17/13 Wolfcamp Producing 1 mile 

••••• • 2 . Cleve land State 57-23 5 1/11/13 Wolfcamp TA (monito r) O mile • • 
• 3 . Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 1 mile 
•••• 2/1/ 14 Wolfcamp 1mile • 4 . Cleve land State 57-23 lH Producing •••• 

5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 1 mile 

6. Cleveland State 57-23 2H 2/18/14 Wolfcamp Producing 1mile 

7. Wood State 57-26 Unit 1H 8/22/14 Wolfcamp Producing 2 miles 

8. Big Timber State 57-25 Unit 1H 1/17/ 15 Wolfcamp Drill ing 2 miles 

State Wells {Non-Unit} Drilled or Planned For 2015 

Well Name Spud Date Formation Status Lateral 

1. Whitetail 57-37 Unit 1H 12/25/14 Wolfcamp Drill ing 2 miles 

2. Saddleback State 57-30 1H 1/ 14/15 Wolfcamp Drill ing 1 mile 

3. Strawberry State 72-17 1H 1/10/15 Wolfcarnp Drilling 1.5 miles 

4. Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 1mile 

*estimated spud date 

Armstrong-State Unit Undevelo~ed State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number Acres 

Sec 42 59-T2 T&P RR Co. Survey M-110712 675 

Sec 18 (N2) 60-T2 T&P RR Co. Survey M-110713 341 

Sec48 61-T2 T&P RR Co. Survey M-111275 685 

Sec 3 (N2) 113 Public School Land Survey M-110702 320 

Sec '1 113 Public School Land Survey M-110703 640 

Sec 11 113 Public School Land Survey M-110704 640 

Sec 18 113 Public School Land Survey M-110705 640 

Sec 16 114 Public School Land Survey M-110706 640 

Sec 21 114 Public School Land Survey M-110707 640 

Sec4 (N2) 110 Public School Land Survey M-110700 320 

Sec 5 (N2) 110 Public School Land Survey M-110701 320 

Total 5,861 
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George P. Bush, Commissioner 
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Cimarex Energy Co. 

600 N Manenfeld St 

Suite 600 

Midland, TX 79701 

MAIN 432.571 7800 

November 10, 2015 

Via Federal Express 

State of Texas - General Land Office 
1700 N. Congress Ave. 
Austin , Texas 78701-1495 
Attn: Mr. Daryl Morgan 

Re: Cimarex Energy Co. 
Pooling Agreement 
Smarty Jones 42 State Unit 
GLO Unit No. 7507 
Culberson County, Texas 

Dear Mr. Morgan, 

Enclosed for your execution are two (2) originals Pooling Agreement for the Smarty 
Jones 42 State Unit. 

Please sign, notarize and return all documents to our office in the self-addressed 
stamped envelope provided. A recorded copy of this document wil l be sent for your records 
once received from the county. 

If there is anything further that you should require in regard to this matter, please do not 
hesitate to contact me at the number below. 

Regards, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Department 
432.571 .7846 (direct) 
vbush@cimarex.com 
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County 

Date Filt:d. I l { I 7.., / f ( 
George P. Bush, C~oner 

By -= 
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DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA158827 

Unit Number 7507 

Operator Name Cimare..t Energy Co. 

Customer ID C000044010 

Effective Date 

Unitized For 

Unit Term 

Oil A nd Gas 

Smarty Jones 42 State Unit Unit Name 

County I 

County 2 

County 3 

County 4 

Unit type 

Culber on RRC District I 08 

RRC District 2 

RRC District 3 

RRC District 4 

Old Unit umber Inactive Status Date 

Permanent 

State Net Reven ue Interest 

S tate Part in Unit 

0.08333333 

0.33333333 

Unit Depth 

From Depth 

To Depth 

Specified Depths 

Surface 

11580 Cisco 
Canyon MD 

Well 

Formation Top Base 

Participation Basis S urface Acreage 

ff Excl11io11s Apply: See Remarks 

l ease umber Tract o l ease Acres Total Unit Tract l ease Royalty Traci Royalty Royalty Rate 
in Unit Acres Participation Participation Reduction 

Clause 

MF110712 337.500000 1,012.500000 0.33333333 0.25000000 0.08333333 No 

A P/ I umber 

4210932808 

Remarks: 

Prepared By : Prepared Date: 

GLO Base Updated By : GLO Base Date: 

RAM Approval By: RAM Approval Date: 

GIS By: 

Well Inventory By: 

GJS Date: 

WI Date: tz/2-) Is 
5/20/2015 1:22:47 PM 7507 1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Applicant: 

Attorney Rep : 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board UPA158827 

06/02/2015 Unit Number: 7507 

Cimarex Energy Co. 

CIMAREX ENERGY CO., 

Smarty Jones 42 State Unit 

FORD, WEST (WOLFCAMP) 

County: Culberson 

Lease Lease 
IYQe. Number 

U Fee MF110712 

Private Acres : 

State Acres : 

Total Unit Acres: 

Unit Type: 

Permanent 

Term: 

5/20/2015 1:23:13 PM 

Lease 
Royalty 

0.25000000 

Expiration 
Date 

04/06/2015 

675.000000 

337.500000 

1012.500000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

Lease Acres Royalty 
In Unit Participation 

5 years 675.000000 337.500000 0.08333333 

Particips;1tion Basi~: Surface 
Acreage 

Surface Acreage 

State Acreage: 33.33% 

State Net Revenue Interes t: 8.33% 

RRC Rules: Sps;1cing Acres : 

Yes 1397 acres for a 7, 183 foot 
lateral (FTP to L TP). 

UPA158827 1 of 1 



Working Fi ie Number: UPA158827 

REMARKS: 

Cimarex Energy Co. Is requesting permanent oil and gas pooling from the surface lo 11,580 
feet MD as seen in the Dark Star 21 Unit #1H well log (API 42-109-32352) In order to test the 
Cisco Canyon formation. 

The applicant plans to spud the unit well on September 1, 2015 with a proposed TD of 8,735 
fee t TVD. A 7,100 foot lateral is expected to be drilled. 

With approval of lhe unit the State's unit royalty participation will be 8.33%. 

The State will participate on a unitized basis from the date of first production. 

The applicant has agreed to drill four unit wells by the end of the fourth year following the 
termination of the Armstrong Orderly Development Unit. 

POOLING COMMITTEE RECOMMENDATION: 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith /Office of the Attorney General Data 

!?dk 
Robert Hatter - General Land Office Date 

-~ 

Diane Morris - Office of the Governor Dato 

5120120 15 3·46:50 PM UPA158827 1 of 1 
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POOLING AGREEMENT 
CIMAREX ENERGY CO. 

SMARTY JONES 42 STATE UNIT 
GLO UNIT NO. 7507 

CULBERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between t.he Commissioner of the General Land Office, on behalf of the State 
of Texas , as "Le:,sor" and Cimarex Energy Co . herein referred to as "Lessee", and such other lntere»ted parties as 
may join in the execution hereof , the undersigned parties herein collectively refer r ed to as the "parties", in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged , and for the purposes and upon the terms and ccnditiun~ which follow : 

PURPOSES : 1. 

This Pooling Agreement ( "Agreement" ) is made for the purposes of conservation and utilization of the pooled 
mineral , to prevent waste , t facilitate orderly development and to preserve correlative rights . To such end , it 
is the purpose of this Agreement tu effect equitable participation within the unit formed hereby . This Agreement 
ls intended to be performed pursuant to and in compliance with all applicable statutes , decisions , regulations, 
rules , orders and directives of any g~vernmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and applicdtion shall , in all things , be subject thereto . 

UNIT DESCRIPTION : 2 . 

The oil and gas interests, which are included within the pooled unit , are listed on the attached Exhibit "A", to 
which interests and the records thereof reference is here made for all pertinent purposes . The pooled unit shall 
consist of all of the lands described in Exhibit "B" attached hereto and made a part hereof . A plat of the pvs>led 
unit is attached hereto as Exhibit "C". The unit description is subject to the provisions of Addendum "A" . 

MINERAL POOLED : 3 . 

The mineral pooled and unitized ("pooled mineral" ) hereby shall be oil and gas including all hydrocarbons that may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Co:nmission 
of Texas or other state regulatory agency having jurisdiction of the drilling and production of oil and gas wells . 
The pooled mineral shall extend to those depths underlying the surface boundaries of the pooled unit from the 
surface to the stratigraphic equivdlent of the base of the Cisco Canyon Formation, which is seen at a measured 
depth of 11, ">8 feet on the Halliburton Density Dual Spaced Neutron log of the Dark Star 21 Unit klH Well , API No . 
42-109- 32352 ( "un.tized interval " ) . 

POOLING AND EFFECT : 4 . 

The parties hereto commit all o( their interests which are within the unit , including but not limited to the 
interests described ab.ve, into said unit and unitize and pool hereunder the separate tracts described on the 
attached Exhibit "8", for and during the term hereof , so that such pooling or unitization shall have the following 
effect : 

(a) The unit , to the extent as above described , shall be operated a~ an entirety for the 
exploration, development and production of the pooled mineral , rather than as separate 
tracts . 

(b) All drilling operations , reworking or other operations with respect to the pooled mineral 
on .and within the unit shall be considered as though the same were on each separate 
tract in the unit , regardless of the actual location of the well or wells thereon , fc,r 
all purposes under the terms of the respective leases or other contracts thereon and this 
Agreement . In the event the unitized area covered by this Agreement is maintained in 
force by drilling or reworking operations conducted on a directional well drilled under 
the unitized area from a surface location on adjacent or adjoining lands not included 
within the boundaries of the unitized area , such operations sh~ll be considered to have 
been commenced on the unitized area when drilling is commenced on the adjacent or 
adjoining land for the purpose of directionally drilling under the unitized area and 
production of oil or gas from the unitized area through any directional well surfaced on 
adjacent or adjoining land or drilling or reworking of any su~h directional well shall be 
considered production or drilling < r reworking operations , as the case may be , on the 
unitized a r ea for all purposes under this Agreement . Nothing in this Agreement is 
intended or shall be construed as granting to Lessee any leasehold interest , easements , 
or other rights in or with respect Lo any such adjacent or adjoining land in addition to 
any such leasehold interests , easements , or other rights which the lessee, operator ,r 
other interest owner in the unitized area may have lawfully acquired from the state or 
others . 

(cl Production of the pooled mineral from the unit allocated to each separate tract , 
respectively, as hereinafter provided, shall be deemed to have been produced from each 
such separate tract in the unit , regardless of the actual location of the well or wells 
thereon , for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement . 

(d) All rights to the production of the pooled mineral from the unit , including royalties and 
other payments, shall be determined and governed by the lease or other contract 
pertaining to each separate tract , respectively, based upon the production so allocated 
to such tract only, in lieu of the actual production of the pooled mineral therefrom . 
Provided that , payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement . 
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(e) A shut-in oil or gds well located upon any land or lease included within said unit shall 
be considered as a shu• - ln o 1 or gas well located upon each land or lease included 
within said unit ; provided, h<>wever , that shut-in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit , according t the 
terms of such lease as though such shut- in oil or gas well were located on said lease , it 
being agreed that shut-in royalties provided in each State lease shall not be shared with 
other royalty owners . 

Cf) Notwithstanding any other provision here f , it is expressly agreed that each State lease 
may b< maintained in force as to areas .y.ng outside the unitized area described in 
Exhibit "8" only as provided in each sur::h lease or other agreement without regard to unit 
operations or unit production . Neither production of the pooled mineral , nor unit 
operations with respect thereto , nor the paynent of shut-in royalties from a unit w 11 , 
shall serve to hold any State lease in force as to any area outside the unitized area 
described in Exhibit "B" regardless of whether the proouction or operations on the unit 
are actually located OI' the State lease or n t . "Area" as used in this paragraph shall 
be based upon surface acres to the end that , except as may otherwise be provided in each 
State Lease or other agreement , the ared insid~ the surface boundaries of the pooled 
unit , if held , will be held as to all depth and horizons . 

(g) 

(h) 

(i) 

(j) 

If the Railroad Commission of Texas (or any other Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either (1) drill to the density permitted by the Railroad Commission , (2) make 
application to the School Land Board of the State of Texas to reform the unit to comply 
with Railroad Commission unit rules, or (3) make application to the School Land Board of 
the State 01 Texas for such remedy as may be agreeable to the Board . 

This Agreement sha. n • relieve Lessee from tt.e duty of protecting the State leases 
described in Exhibit "A" and the State lands within the boundaries of the pooled unit 
described in Exhibit "B" from drainage from any well situated •n privately owned land, 
lying outside the un.tized dred described in Exhibit "B", but , subject to such 
obligation, Lessee may produce the allowable for the entire unit as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells co1t.pleted 
thereon . 

There shall be no obligat. n t drill internal offsets to any other well on separate 
tracts within the pooled unit , nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral . 

Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit , if not then otherwise maintained in force and eftect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there hdd been production or operations under 
said lease or contract and the same had ceased on the date of the termination of this 
Agreement . 

ALLOCATION OF PRODUCTIO~ : 5 . 

For the purpose of computing the share of production of the pooled mineral to which each interest owner sha l be 
entitled from the pooled unit , there shall be allocated to each tract committed to said unit that pro rata portion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such tract 
and included in thP unit bears to the total number of surface acres included in said unit , and the share of 
production to which each interest owner is entitled shall be computed on the basis of such owner ' s interest in the 
production so allocated to each tract . 

TAKING ROYALTY IN KIND : 6 . 

Notwithstanding anything contained herein to the contrary, the State may, at its option, upon not less than sixty 
(60) days notice to Lessee , require that payment of all or any royalties accruing to the State under this pooling 
or unitization agreement be made in kind , without deduction for the cost of produ,ing, gdthering, storing, 
separating , treating , dehydrating , compressing, processing , transporting and otherwise making the oil , gas and 
other products produced hereunder ready for sale or use . 

FULL MARKET VALUE : 7 . 

In the event the State does not elect to take its royalty in kind , the State shall re,eive full market value for 
its royalty he reunder , such value to be determined as follows : 

(a) As to royalty on oil by (1) the highest posted price , plus premium, if any, offered or 
paid for oil , c ndensate , distillate, or other liquid hydr~carbons , respectively, of a 
like type and gravity for the field where produced and when run , or (2) the highest 
market price thereof offered or paid for the field where produced and when run , or (3) 
gross proceed~ of the sale thereof , whichever is the greater; 

(bl As to royalty on gas , such value Lo be bd:,ed on (ll the highest mdtket price paid or 
offered for gas of comparable quality for the field where produced and when run , or (2) 
the gross price paid or ffered to the produ~er , whichever is the greater . 

( For the purposes of this Agreement " fle.d" means the general area in which the lands covered hereby are located . l 

2 



••• 
:.: l 

• 
•• • • • • • • • 

• •••••• • • 

• •••••• • • 
• •••••• • • 

EffECTIVE DATE : e. 
Upon execution by the C<>,unissioner of the General Land Oftice of the State of Texas chis Agreement shall become 
effective as of lune 2, t015 . 

TERM : 9 . 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit , or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut- in oil or gas 
well royalties , by drilling or rework, or by other means , in accordance with the terms of said leases . Nothing 
herein shall amend or modify Section 52 .031 of the Natural Resources Code , or any of the provisions thereof, which 
are contained in any State lease covered by this Agreement . 

SPECIAL TERMS AND CONDITIONS : 10 . 

N~twlthstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". In the event of a conflict between the provisions of this Agreement and the Addendum, 
the provisions of the Addendum shall prevail . 

STATE LAND : 11. 

Insofar as the royalty interest of the State of Texas in and under any State crart committed co the unit is 
concerned, this Agreement is entered into, made and executed by the undersigned Commissioner of the General Land 
Office by virtue of the authori t y and pursuant to the provisions of Subchapter E, Chapter 5, , of the Natural 
Resources Code, authorizing the same, after the prerequisites , findings and appr va_ h~reof , as provided in said 
Code having been duly considered, made and obtained . 

DISSOLUTION : 12 . 

The unit covered by this Agreement may be dissolved by Lessee , his heirs, successors or assigns , by an instrument 
filed for record in Culberson County , Texas , and a certified copy thereof filed in the General Land Oftice at any 
time after the cessation of production on said unit or the completion of a dry hole thereon prior to production or 
upon such other date as may be approved by the School Land Board and mutually agreed to by the undersigned parties, 
their successors or assigns . 

RATIFICATION/WAIVER : 13 . 

Nothing in this Agreement , nor the approval of this Agreement by the School Land Board , nor the execution of this 
Agreement by the Commissioner shall : (1) operate as a ratification or reviver of any State lease that has expired, 
terminated , or has been released in whole or in part or terminated under the tenr of such State lease or the laws 
applicable thereto; (2) constitute a waiver or release of any claim for money, c~l . gas or other hydrocarbons , or 
other thing due to the State by reason of the existence or failure of surh lea ,e; (3) c1nstitute a waiver or 
release of any claim by the State that such lease is void or voidable for any reason , including , without 
limitation , violations of the laws of the Stale with respect to such lease or failure of consideration; (4) 
constitute a confirmation or recognition of any boundary or arreage f any tract or parcel of land in which the 
State has or claims an interest ; or (5) constitute a ratification of , or a waiver or release of any clai~ by the 
Seate with respect to any violation of a statute , regulation , or any of the commun laws of chis State, or any 
breach of any contract , duty , or other obligation owed to the State . 

COUNTERPARTS : 14 . 

This Agreement may be executed in counterparts and if so executed shall be valid , bindlng and have the same effect 
as if all the parties hereto actually joined in and executed one and the same d~cument . For recording purposes and 
in the event counterpar ts of this Agreement are executed , the executed pages , together with the pages necessary 
to show acknowledgments , may be combined with the other pages of this Agreement so as to form what shall.,be deemed 
and treated as a single original instrument showing execution by all parties hereto . 

SUBJECT TO EXPLORATION AGREEMENT : 15 . 

This Pooling Agreement is subject to that certain Unit Agreement for the Development and Operation of the Armstrong 
- State Unit dated effective January 1, 2014 , by and between the State of Texas and Cimarex Energy Co., as 
Operator , and Prize Energy Resources , Inc., et .al . as Non-Operator . 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement upon the respective dates indicated below . 

Date Executed 

Legal 
Content 
Geology 
Executive 

3 

STATE OF TEXAS 

.,,~R. (}L 
George P. Bu. h , Commissioner 
General Land Office 
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Date E><ecuted CIMAREX ENERGY CO. 

By : g~_,\ _____ ,z......_ /r 

I ts : If 'OT•,. rJ "'f ' I ,.s- Fri,.:, 

CHEVRON U. S. A. INC . 

CERTIFICATE 

I , Stephanie Crenshaw, Secretary of the School Land Board of 
meeting of the School Land Board duly held on June 2, 2015 , the 
by said Board under the provisions of Subchapter E, Chap~er 52, 
forth in the Minutes of the Board of which I am u1f:.o~1}f n . 

IN TESTIMONY WHEREOF, witness my hand this the J ~--T"'a ay of 

the State of Texa~ , do hereby certify that at a 
foregoing instrument was presented to and approved 

O{ n~ C•<•, •ll of •h'o~ :·,,':' 

~--=-~ ~~ 

4 
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STATE OF TEXAS 

COUNTYO~~ 

Tahs•,1,;r~' ;'O{'i:·n ·
0

~;; ~~ 0 '°'" ~ 00 DtbtiY .Ji., ti\ , ""· ., ~nilRY 
t{"m)f'--{.,.'1 ~ . t:1LOC of C.marex Energy Co . a Delaware corp, ration 

vn b<.)hd.f f Sd~d c rp< ratio~ . 

Y!lMT\.A_ )1_ 
N, tary Public in and ~ -~-r the State of Texas 

STATE OF TEXAS 

This instr~~ent was a~kn w.edged b, t re me on 

as ~~ ('M"\ - .. "' - :Vee.\ of Chevron U.S . A. Inc ., a Pennsylvania corpvration 

on behdlf of said c rps,ration . 

Brenda L Guerra 
Commission Expires 

07-11-2017 

5 
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Addendum "A" 

To that certain Pooling Agreement for the Smarty Jones 42 State Unit 

The parties hereby agree that should a conflict exist between th is Addendum and the body of the agreement t hat this 

Addendum shall prevail. 

The pooled unit sha ll consist of all of the lands herein described in the attached Exhibit " B" and depicted 

in the attached Exhibit "C" . Lessee agrees to drill a minimum of four (4) horizontal wells within the unit, 

provided however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit sha ll remain in full force and effect as to any and all wells drilled upon the 

unit acreage, but shal l shrink down to allow for a maximum size of approximately 253 acres per well 

drilled in the unit, as close as is reasonably practicable to the shape of a rectangle surrounding the wells . 

In the event that Lessee choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, 

then Lessee sha ll not be penalized for doing so and shall still conserve the benefit of the Drilling 

Obligation Timeframe described below . 

Drilling Obligation Timeframe: 

Lessee sha ll have commenced actual Drilling Operations and drilled each well to total depth in 

the fol lowing manner: 

First well 

Second, Third and Fourth well 

spud on or before October 1, 2015; 

each well must be drilled to total depth on or before 

four years after the termination of the Armstrong -

State Unit dated effective January 1, 2014, by and 

between the State of Texas and Cimarex Energy Co., as 

Operator, and Prize Energy Resources, Inc., et.a l. as 

Non-Operator. 

Once actua l drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and completion operations thereafter on such wel l with due diligence, as a reasonable prudent opera tor 

would under the same or similar circumstances. 

In the event Lessee commences actua l dri lling operations on and drills to total depth all four (4) wells 

committed to be drilled hereunder and such wells are thereafter completed as wells being capable of 

producing oil or gas in paying quantities, the parties hereby agree that the pooled unit shall remain in 

the original, unaltered size and shape as described in Exhibit " B" and depicted in Exhibit "C", in 

accordance with paragraph nine (9) of this Agreement. 

End of Addendum "A" 
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I. 

EXHIBIT "A" 

Attached to and made a part of that certain Decla ration of Pooled Un it fo r the marty Jones 42 State Un it 
(a IO I 2.5acre oil and gas unit) - Cimarex Energy Co., Operator 

I. Lease Dated: 

Lessor: 

Original Lessee: 

Recorded: 

Land Description: 

April 6, 2010 

tateofTexas- GLO Lease No. M-1107 12 

Cimarex Energy Co . 

O il and Gas Lease recorded al Vol. I 02, Page 484 o f the Oil 

and Gas Record of Culberson County, TX 

S/2 o f Section 42, Block 59, Township 2, T &P Ry. Co. Su rvey, 

Culberson County. Texas, in add ition to other lands not 

covered by this Declaration of Pooled Unit . 

II. DE, BUT AR E 

III. 

I. N/2 of Section 43. Block 59, Township 2, T &P RR Co. urvey, C ulber on County, Texas 

2. S/2 o f Section 43 , Block 59, Township 2, T&P RR Co. Survey, C ulber on County, Texas 

T HE NO - PARTIC IPATI G R OYA LTY ] 

B 

I. The N/2 o f Section 43, Block 59-T2, T &P RR Co. Survey, 

Culberson County, Texas, owned by Texas Pacific Land Trust 

Declaration of Pooled nit - marty J ones 42 tate nit 

Exhibit " A" 

DE, 

Page I of I 
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EXHIBIT "B" 

Attached to and made a part of that ce11ain Declaration of Poo led Unit for the Smarty Jones 42 State Unit 
(a 101 2.5acre oil and gas unit) - C imarex Energy Co., Operator 

De cription of Land 

T ract I: S/2 of Section 42, Block 59, Township 2, T &P Ry. Co. Survey, Culberson County, Texas 
Texas, conta in ing 337.5 gross acres, more or les . 

Tract 2: 

Tract 3: 

N/2 of Section 43, Block 59-T2, T&P RR Co. Survey, Cu lber on County, 
Texas. containing 337.5 gross acres, more or less. 

/2of Section 43 , Block 59-T2, T&P RR Co. urvey, C ulberson County, 
Texas, conta ining 337.5 gross acres, more or less . 

Depth Limitation 

The Unit Area shall be limited in depth from the surface of the earth down to the stratigraphic 
eq uivalent of the base of the C isco Canyon Formation. The base of the C isco Ca nyon Formation is 
de fined as the stratigrnphic equiva lent of I 1,580 feet Measured Depth, as seen in C imarex Energy 
Co.'s Dark tar 2 1 Unit # IH We ll, located in Section 2 1, Block 59-T l , T&P RR Co. Survey, 
Culberson County, Texas; API #42- 109-32352; Ha lli burton Spectral Dens ity Dua l Spaced Neutron 
Log dated 12 December 20 I 0. 

Declara tio n of Pooled Unit - marty J ones 42 tale ni t 
Exhibit " 8 " 

Page I of I 
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EXHIBIT "C" 

Attached to and made a part of that certa in Declaration of Pooled Unit fo r the Smarty Jones 42 tate Unit 
(a IO 12.Sacre oil and ga un it) - Cimarex Energy Co., Operator 

Smarty Jones 42 State Unit 
5/2 Section 42, Block 59-T2, T&P RR Co. Survey, Culberson County, TX, and 

Sect ion 43, Block 59-T2, T&P RR Co. Survey, Culberson County, TX 

Culberson County, Texas 

42 
Tract 1: S/2 of Section 42, Block 59-T2, T&P Co. 

Survey, Culberson County, Texas. 

43 
Tract 2: N/2 of Section 43, Blk S9-T2, T& P RR Co 

Survey, Culberson County, Texas. 

Tract 3: S/ 2 of Section 43, Blk 59-T2, T&P RR Co 

Survey, Culberson County, Texas. 

Declaration of Pooled Unit - marty Jones 42 tatc Unit 
Exhibit ··c-

--

Page I of I 
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November 24, 2015 

Ms. Viviana M. Bush 
Cimarex Energy, Co. 

TEX.AS GENERAL LAND OFFICE 
GEORGE P. BUSH, COMMISSIONER 

600 N. Marienfeld Street, Suite 600 
Midland, Texas 79701 

Re: Pooling Agreement 
Smarty Jones 42 tate Unit 
GLO Unit No. 7507 
Culberson County, Texas 

Dear Ms. Bush: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement for ow- files. Please refer to the 
referenced GLO Unit No. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter, if you have any questions or need 
anything further, please feel free to call. ' 

Enclosure 

J 700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box J 2873, Austi 11, Texas 78711-2873 

5 12-463-500 I glo.texas.gov 



fi le No. M-11 Dr/1-

Date Hied: 1 
' { - fl ' J 

I 
George P. Bush,. ~- · · 

Ry V~ner 

@ 
County 
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l,uce F'n rm 
Rt\•iud I fl/99 
Su"'\t)' td School l..1nil 

~ u.stin, W:exn% 

fllf \ 'JP(;\ (; 11 \ l:; I 

,o \I 1111'"1 l 

Docff 00000065891 

\\ lt f RF \ '\, r111<:wm1 :ll r!ic Tc'(M N:·uoni Rt:crurc.c11, Co,IC' C'liptcn '2 ll, , I, :ind Chrlri1~, 52, ~11!xh:1p1rr1 A·D :inrl H. (q1tf C'"l",lc llcm~ hcrem.1flrr ,erC'ner1 to :t\ N R C ), :in(t c11'11e·.l ltl ill! 
ml,., .,nrl reJn1l:,1tM, rrl'\m,1'g:i1cd hv th'! Ct'mm1..:,1nncr of lhc Ue11cr:il t.,nt1 Office :tnd 'rtr 1he Schonl l .111n1I n l":trd rursu:'lnl 1hcrc10, :md ~II other :trnhc:,t,lc st.11111cs nud 1111cn1lrn:n1, 1n \:mt 

N RC. r11c f(\111)\\lflJ' arr,, 1n,"'1t 

• FrflO'I 42, m .n CK ~·. TOW]':<lll r 02.s, T •• ~ r . RY. co. ~,mvr., , CPI RFRSO'I ('OIINT\', 1 FXAS, co,'T \INl 'IC: ArrROXI \IATFI,\' 6"5 ,\ Clll'S, AS S II0 \\ 1' o, 
TIIF: orr,n II. \f ,r OF CllUlftl<;O'I C0 \1:-/TI , fFXA S NOW 0'1 r11 f. 1'1 1 IIF Tf'(AS c:rs:•·n,11 I..\ '1[) Orner. AllS-11'1, TF'<A~ • 

w::is. :1nr, l-tmt ,tuly :wJ1,,cn,,ct1. <'ffc,cd frtr lei<r on t'1e 6" fl,y n( April, ?OIO, at 10 00 o'clocl am, b)· 1hc Cc,mm1u1Nlcr or1hc Gencr:111 anJ Office nt the Sl:ltc i,flc,!I, :,11 I the School L.,nd 
Oo:'\rd 0(1lte S1a1c r(Tn:t,. for the s<'Jc and only rurposc of11ro<rcctmr. and dnllm, fnf, an,i rroJucmJl 011 an,t'or r:.'i 1h,1 may he fo••n•t :mJ prnrluctd from t!-ic :\ho,.-c dc,cn~J 11'":l, :mJ 

\\ IIFR t-:,, c;. ancr ;ill )\1ch :in,i rcm111:mccs uh,<:"h wtrt rCt""•"cd up en s:,1d hme h3,.c ~l"TI duly con~1<tcre,t by the Cnmm1"'i1oncr of 1he Gcncr"31 I :mrl Office 3nd 1hr Sc.hflnl 1.:md 0<':ud at I 

regular meelmff the,crif 1n rhc (icnt'ul L,..n,t Office, on 1hc tt'' tby M 1\pnl, 20IO. herc1n:\Oc1 the "dfcc111,,c d:ue" nnd 11 wM found amt dclt'nnm,..d thal Cl l\1.i-\RfX E~fRf.Y CO. \\hose 
address 1s r,nu N. \1..\ IUFNfFI D, <; lJITt:: GOU, MIDI.A D, 1 F: XAS 7'l70 1-t~O~ h~d etffcrcd 1hc h,phcst nnd bc'it bid for a lca<c of the MCA ilw'lvc dennbcd Md ,s, thcrefrnc, cn11tled lo 

rece,•rc n :t'n.se 1herc<'n 

'\'OW, n u •: l<Frl\R•:. I, JcrTV I; r l\tt(r<M, Cnmm1•mrncr rif thc (iencnl I Met Office of the S1:11c C1f Te'<""'· herem:1Her .. omc111nn 1eft-11cd 1n ""' I C"<<ctt, \\hclSC n Mre"'" 1< ,\11<tm, r c,:i<. hv 
vu1,1c or 1he :'l•t1hn111v \eir1ett 1n me ,n,t m con111tlc1nuon r,f lht" p:wmcnt hy lhe hc rcm:10cr dc111,:u1.11crl I c"cc, 1hc sum of Thr t~ I lun,lrtcl I hrrr 1 hnu11an1I ~t\rn ll11n1I rtd rih , Ami 00/ IUO 
l)nll:ln (SJOl ,1~0.00) . recc1r1 nf,1,, h1ch ,., htrchv :,cknnwledred onrt nfthc rcwnll1,.s, CO\en,1111, \ l1f111\:uinn, :rnd cnnchllnM cnntnmett :,nd hereby a1rrced 1ri Ix p:ud, oh<c, ve,1 nnd ~,fonned hv 
Lt'i"'tc, dn hereby dcm1'1oc, p-:1111, len"''" :'l,,,t lei unto the nbovc menltf'lncd b1dclcr 1he c,clu<1vc ll!!IH to rio,pecl for. produce nnd 1n\:c ml 11mli<'1 r:u from the ftfrirc1,111 ;uu 11rr,n the followm& 

1enns ""d cnnrl111ons, 10-," 11 

I nfc;:; f.R\'1\ 110'1 There u h:rehv c, c:cptett and re,cr.eJ to I ~, ... nr the (1111 u<c nf the prorctty cnvcrcd hcrchy nnd :Ill nrh11, w11h rc'ipcCI 10 1he 111rf:\ce on<! ,uh,11rfacc 1hefenf fnr ""' an,! 
all pu~<es e,cc:crt tho,:c rrnn•cd •nrt 10 chc c,1cn1 hcr,.m (Dltnlcd 1n Lc11,ee. togethe r .... 11h 1hc nJ!hl1 of 1nprcn nnd C(O't'" :md u11c of s:11d l:intf"' by L-c11so1 and 11, mmr.-al 1-tuen. lor r,u,ro,c, of 
e,rl".'nn1' (nr 31"111 rtMllC'lnll' the mtnt>t:ilc , .. 1uch :-trc nril <'O\"Crerl. 01 ""h1"h m,y M l he cnvtrcd tn 1he fo111re, 11ndt>r 1h~ lcrtTl'lo n(1h1, le1w~. tiul \\hi('h m:.y l\c lnc.,1ed withm Ille "-'trfacc Nt1111,fanc'1 
n( rhe k.,•~rl are, AU n(lhc nrl•t< tn :tnd 1r, Che lc:i<cd r,cm""' rc1~meJ by J.c,<cx anJ :di nf the nphts ,n and In lht' lci'l <ecl pcem1•u r,,n1crt 10 l.c<seo: hf'rcin slnll be c·vrc1<ef1 ,n 0:11,~h :11 in.wne1 

rh:11 neither th,11 nflrfulv 11uerfm:: , .. ,, .. the flp1 nhf"I" nfthc othtr 

2. TfR\1 Sut•1rct ,ri thc t\tht'r f"""i"ons hcnnf, 11'1, J,l\,c <h:,11 ~ f\f a term ('If fo~ (~) u1n frr,m Ilic cffechve ditc ht'recif(hercm c:-tllc,t •rnm:try term'") ~d 31, lrini lht'rcatler ,., nil 01 

fl:1'i IS rrfllture,I In r:1v1nr. 11•1:1r1t1t1c1 r,nrn c:nd :'If("' 

\ l)f I \, Rf.i'T \ I ~ :r n., ncll 1, comm~r.cttl cm 1'1-: I in I here~,· lc,irrd ,mo N'(.,,c 111 .. ,innl\tr<:.n. ,hie "f Om lc:1,<' 11u, le:w· ,h,ll 1eo111n,rc a, I•'> l1"'11h r:-.rtic-c "'''"'" 111c l co--e r,n f"r 
('('(,re ,:,1'1 rt.,,c <h:111 rw N 1cn,1,• ,.., the Cr1nri1~<tl'lnr1 rif tlte <lcn,.,,1 l .. ,nd OITiee: " ' lhl" ~1:1,c tif Ten,: -:11 A11qm. Tt''<3"-. 1he ~mnunt <J'f"• ,(iffl 1n 1h, fflll<'"""R ... c1,~rt111c 11111l11rhcJ t,,\' 1'1c­
nm.,N'r ,,1 :icrt~ 1n 11,c r·rmt<C'", \ h1c:h "'1:111 crci:r:-1c :'!"- :t 1e:11ul :,., t co,er 1he rt1\1l!'ttC rif ddcmn& Ille c~rnmf'ntem~nl "'', "ell (rir I'\\ tl+.t (I?) m rtnth, r,,...,., <."it .1 •tc In Uc •n:-tnncr " rt llflr'f'I 
r i)'mcnn flf 1endcn (\( ,unnnnrs <r1 ('1;11 m 1hc follm .. m1• "'rhedu1c. lhe c,,mmcncemcnl ~r a ,Hll rn:i,· ~ Cut1lic1 deftrrcd fN a like f'('llod nfthc umc nu-,,h•r l1(mnn1h< 

h.nnt\ erpo:J):,tc Ocl:,y Rcnlnl .rtt.fi(fC 
f1r<:I S S ()() 
s«~nd S S 00 
1hird S'S 00 
Foonh US 00 

t. rROOl 1ITl0"" llOY \I nr~ $uh1cc1 10 the 1uovt, 1rinic for myrthy rcd11e11om; se1 0111 m suhp:1r.wr:1rh (E) of 1l11s p:1r:iprnph 4, upon pro,f11c1mn nf oil :m,Vor r:.,, lhc I ('nee aJ!TCes In pay 
('Ir c:111"e I<'"" r:11d 10 lhc Cornml'i'sioncr of 1hc General I Md Office m I\U'ilm, Tc,n, for 1hc u"-e :uul l,cncfit of 1hc $1rttc ofTe'<a,, dmm!' 1hc term hereof 

IA) 0 11 A., l'I ,nyi'IIV '-"" 011, .... hich 1s defined a'i 1ncl11drni all hvlh~:uhnn~ l'fCklncetl m a ltqu1d fnnn al th~ innulh nf 1he well 1tnd .1hn rtll c:onrlcn<:uc. d1mlh1e, :.nJ olhf'r hqmd 
hvdroc. .. ,hons rttCIVC"ted rmm t11I r,r p:u mn thrnuih a ,ep:tnl('I Of C11hc1 t'1t1111fncn1 , as he1C'mincr rro""iJel1. 1/ol p:u1 of 11K pM'I rrcicl11ct1on ri, lhc m1.1\.e1 qJuc 1hc1cnf, , , Jh(' C'>punn (•f 1hc 
l.cs11t~, such 1,,-ah1e 10 be dc1crm1ncd hy I) tht": h1,J,cs1 J'<'clcd rncc, pl111 rremmm, if any, offeted Of r:11,I (Ctf nil, ccinrlcnutc. d"111l:11c <'I (Uher liq1111I h)·d1Ctc:'llbflnt, rc,("t'01\elY, nf .i lt~c type and 
vr:\vnv 1r, 1hc icn('f'31 :.ru "'h,rc r,tr,ctnccit and when nin. N 2) 1hc h1rhcirt m:ukcl rnc:c lht":rerif offc1e1J .,, p:11d in lhc Ft'ner:111 au:a , .. h"rc J'fCNfucc,J an,J when run , 01 )) Ilic rri<s rrMce,h of 1hc 
s:,le tlM:"rccf. v.h,chcvcr t'i 1he ,rc:,tcr l.cc'ic-: i'nec, 1ha1 b(forc an-,· ~" r'fodtlC'cd from the l3nd h(rct,v le~(ed ,s \Old, U'ieJ or rrn< ~,,~t 1n a rhn1, 11 ,. .. ,11 t'C nm free of co<t 10 l.c, ... ('lr 1hro11~ :'lfl 
ad~11:11c r11 :,nd ,,, <er111utf'lr of conw·n11on:1I t\'flC "' other cqmrmcnl 111 lc:t"I 3" e1Tic1cn1 1,i 1he en<l 1h,1 111 liqmd hvdrocarh<tn, r«O\"Cl:'l\lle (mm lhc ya': lw ,uch ln('!\Jlf will he 1cco1,,·ercd Upon 
wnllcn con"'cnt ofl .c,11nr, Ike rrf11mcmct111h:11 such r.i, k nm 1hrn111'h 'iorh I ier:v.Jtflf C'I ~titer cq111rm"nl m:\y N' ~a1\-cd urnn , uch IC"rmc M•t cr,orl11ion.s :,, r1c,cnhcd hv l.c,,nc 

(fl) '0'1-J'RO(' f<;<; t, fl r. ,~ A< a rnyil1y f'n ::my ,r,i (1n,lm11nr, Ovcd ia'i), \1,,h1ch 11 d"fined a, :tll h,J11"C1.1tinn, and F!:'l<tnu, 1uh~1Jncc, Ml defined ilS 011 m <11hr~1nMnrh IA) alwJ,.'C, 
prr"htcC'd frnm :t"IY well ~ <:ttd hnrl (e, crrl ii"- l"f0\"1dtd herein 'w11h ft 'lo~Ct 10 ~ii! J'lfOCC'i<Cd 1n • r,l:'lnl fot 1hc extr.ictmn of ga<ohne, liq,noS hyJu,,c.:11hNI .. nr ('ltl1c1 l"f<'d11CIS) 1/ol r:in of lhc fln''i 
r rNlucllor or 1hc m:vl<rt ""'luc 1he1cn r, a1 1hc or110n of 1hc l.c1,flt , !luc:h ,·.iluc 10 be h:.,ec1 on 1hc lu,:he1:1 m1ukc1 rncc ra,d or ofTcretl (or fl::\1 "' c('lrnr:vat.lc 'lu:1hty ,n 1hc ~cnna1 :,re:\ "'h~1e 
r,rcwinud 3nd ..... h.-n nm. M the proir"' f'O"e n,uf or nfTercd ro 1he 11frMlucc,, "'luchcvtr 1s ~c:, lcr rrrw,ded 1h:11 the m:1'<1mmn rrc<~urc ti:1<c 1n mc:minnj! the r:1~ under 1h1< lc:,(e rnnll1<'1 'ih,11 nn1 :11 
nnv 111nc n cred 14 6j pound'i per 'lqn:,rc mch :1b~oh11c, nnd the s1:md11d b:,,;;c tcmrcrahnc ,h:,11 be ~, ,1y (~O) deplct:S Fah,cnhe:11. c:anecuon It> be mnrte for pressure atcllrdrnp: to fio)·lc's I.aw, 
:.nrl for ~rcc1f1c gr.lYI IV ncc.,rc1inr, 1n te'I: rn:ule by lhc R-,lance Mcth•KS er hy 1hc mo<I aJll)rovcd mclhod of1c,1mg being u,cd bv 1he mdumy Al the ltmc nf 1c~1mg 

True and Correct 
COPY of . 

ongina1 filed in 
c I r:on county 

- r.f 
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(C") PRO\f<;~fO (~ \ "~ Al, ,n,·,irv rtn :inv ,,. rrocc•• .. ,t ,,, 1 ricnlmc: rbn1 m rl"i~, rhnl fr,r tl•t re~ry "' ,.,cc~hnc c,, «"-'.~'"' hqu,tl h)"rl1oc:u00ft1. Ll p:ut f'l lht rc:1i,}1e f!;u Mt.t 1tir 
hq•11d h\ci~ut,.,,.n, c:,rr:wtrd t'f 1~, .. rruu\tt 'l."2!0~. th!"1t ~{ ~1 , .... ":••· """' f'f I~ Lu,"' - All ,oy31,;," ,br 11~1,:,n ~.:ill k t.:l1C"d an Nte l111ndtc:1I r"''~"t'l.\ (100~._) of d1r 1,,~_,1 rt:tnc rod«l10"I (If ru1,h.1:~ 
,,t :,t1n~1t:,hle tn r:\1 rro.!•1• rd fnm lh11 le1cc. ani.i (HI fifl)' rc-rtrr,f oo•"ti) C'\t 1tuu r,rrct'nf ,rcn11nl( M 1 C'~'"'C:. ,,t1i(h~\Cf If, tht F'!C',llC'f, O( 1'11~ MUI rhn1 !•ffl,J11Ch0n C'\( hq111tl hydrf'C:ltl'(•n'S. 
nllnhulahle II'} lhc r11, rirnducc:d frflm th" Jc:,•t, rrn,,u!f'd lh:'11 1( 1'~111,I h~tftf"C:\f1>n111 :oc rccn\.C'H'cl finin ff'14 r1N"U'le1l 1n a rh11l In \\loch 1 ("11'1.t'C' (N 11'1 r,1cnt, ,_,1t•1111h:'11'\ Cf ,1flih;UC') ('ll\-11\ :U, 

1nltrl~"-I, lhcn lhc p!'m~n,,~, ,rrl1uM,. In ltqtu,J hydri,t.1,...,~n1 <h,11 ~ r.ny rt''"'u (!O,.\ l')f di~ htF;h!'1tl ~f(M! Al.:Cf'111nJ 10 I ,.,,,,J ran,,. r1ncrt:1u'I,: f:\li tlvourh such rlM,t unJt', :I J'ftX~ssinc 
1,r ... ~m""' ""~nl•:tlt'd 1111 ann, '""~"' ,,.., 1(th"'"' i'I ne •uth 1h11"1 r:r.rh 1•,!' h,,li~'I.I ~rCM•I tf1,, ~,nf' 1~~1fic,l 1n f"OCtninr :\~ttmenl~ t>r contr:kl'l In lhc m1lu~1,y), •.\h1chc\Cf ,, rhe t-'TCJ!tr llie 
rc11re(tl\'t rnvih,c< nn rt111,t11f' , , 1 :'l",t t\n l1t1111,t hy,hnc111hnn-. sh:,11 ~ dclcmun,.,I hv I) th!!' h1,rht•I m,rli.ct rnt'c r:11,I o, otTcrt,f (N :1n1. J:\\ (c·r li•Jut•I h\1hoc.11hon,) nr cc,mr~u!\Mc q11:11i1, in 1tic 
icneral aru nr 2) 1hc '1C'l1'l rnce r:wl N nrTcrc,t rN <11ch rt c1tf11c llfH (N 1h"' wt'1,:l1lt',I :tvtUll'e ""''' !cll,"g rncc for 1hr o:·~~h,~ ,-,.tr'I or liq,iut hy1!roc:,1+-t~n•). \\h1c:hr\·c-r 1\ th· purer In no 
t"cnt, h(l,\·t\t'r, ,h:1lt the 1C')y:1h1ts r:1,·,ihlc und-:"1 1h,1 r!\nff:,rh ~ lt\S 1lnn lht rnyah1t, \\-h11.:h "~•M h,..·c hc-C'n d11e had lhc r:i• flN t'IC'cn rmceccc,t 

(0 ) 01 11f'R rRo o, ·ns: l\t I rnv:ilt-,. fin ci,11<.'n hht~, !lllrh•Jr ('If ,nv ,,,.,!'I rm, !11(1c r,00,t(",:-d,., m:'lnuhthlf~,t fh~ffl p• ft''lt~r1,n,g l1qm,l l1:r~hrM:111Jl>4_'0fU) "'~•hf,,.,., r;n ~ .... 
u<1n1·t1ud. "dr\· or 1ny .. 1h(1 g:.c hv fr1<:t1c1u1,n,. t,um,n, N anv other rr!Xt<~tnJ. lli rin ~( cu·111,: flfDdlKhOn tf ~uch f"'~tur1~. er,.,(" rn1,ltt \llu" 1hre-r{ .:<11th~ or,i~n of le,:se•. such 

n,:uLtl 1,r;1loe to he t~ltfl"med u foll11", 

(1) On lhe ti:"1<1~ t1 ( 1h'°' h,,.he~I m:,,let rnce C'I( e'KI, rtodntl" d,tnnR the S."tm~ mnnth in ~hich s•t<.h rr n.l1.c1 Iii ru,,l,teC'd, c-r 
f2) f>n tht b.,c1, r f lh_. l\~Ml'f. If"" Ult rnre nf t'lCh f"od'..KI fr., lhc ,._"'-'TtC' ,nc,ntl, 1n \\ht(h !1Kh jVOtfttCIS :IIC f"~J\.IC't'd. '\\h1d1~\tf IC tf1"!' rrt~IC't 

(F') \',\RI \RI r no, Al .TV· (t) ~,1h1ect In ch .. oth .. , rrMic,~nc t"t(th" ,~::.•-:. it l'I hcrct,y rH.,Vf.te,J 1h.,11n lhe t\'cnt rr0i!o(IIC'll In r:wm, qwm1111cs ,, t<l:,hl,che,1 r11n1nn1 h'l lhe 1erm1; nf 
th•! le:,•t' JU'\,t 11teh r rM11c1u•1n ,, b, <"1,th1 en line ""d c1'lt1 1hc-rc"r ,uc cnrnmcnccd \\11hm c1,:Ji1ccn Cl 8) ,n('nth~ c,f lhe effecll\C d:i1c h<:rcnf. the rn\JIIV 1:\1(' rr<'\1Md h~rcin ,h,!I t't rc1hK('J In 
20••. ind du1ll 1rrly to t:'i(h ~11hcc-tt11"n1 well ,l11lh'd ~.,d p1"'1uctd tin 1hc !:Ind cn ... c-1c-d lw 1h1$ lt':'1<-: l"rnvi,Jc,t 111.11, ,r d111m,: 1,11ch ttf!hlttn (IJt) mon1h trrm dunnf! \\h1,h I ('1~« mav e.,m J 

rcduct'd t t\)'ahy r:\tc nf 20•1. '" l1ctt'1n run11dcd. 1.c.-~~c ,hf\ul,t dnll 1n gnc:id (:i11h !!m1 Ct\mr!c1c lhc fir<I \\CII a1; a drv hot~ f!Tl 11tc- hnit tfl\crcd t,, 1h,1 lt:titC", 1 cS!C"t mw rrcc:\t :11hrtt (1j mf'otti 
c,1cn,,c-n o(lhc lcnn ,n \\-htth 10 cun • rcduc:td ft'l\:Sltv f:"llt by ,iv1n1t nc11cc 10 1t1c C""'1mtc-.1nrtC"r C'I( lht GiencrJI I ""(1 (lffire . Cl"lfflmt'fll'1nr '4t,tf1t11 r~,'\~:M1 NI nn , :i,f,11nn~I "di rrt(', If) l~f 
e1tr1,111r1n (I( '(ttc:h 1ti,ce (),) rnnn1tt f'<'rlOl and rn,.-"'C1111n. d1h,ct11h· 3,1ct '" JNWI (:wh lht" dnlhn, ,,, (tK'h :,rltf1hf'n:'il "rll an,t ('t'fflpltimr c:,m"!' 'CC, 1ln1 r1nJu(IICon tn riy1nr q11:in1111n IC c-ci.,Mnhc-d 
nnd so 1l11u "ueh rroducunn ,s bro11~h1 an hne l\nd ulc" 1hercorarc.cC1mmcnccrl pnflr 1n 1hc C'<p1r.,11nn of such three (\)month t'<len•1nn rent'ld 

(11) fn the C\·~nt r,Of1,1th(M1 lrl r,'\)1n~ q"J:)l'll1t1r~ t\ C'~1.1t,.hsh~d f'UT'-ll'nl t () fht lt'n""'IJ ti( 1•11< l'!a..;,.. and ch ft' f, h,,:n IS bf ....• ,I 'f'I lint :if",1 jJte~ lh'!r~,r IIC CCmmtncc,t ~!'er tt,t ('\fll":lllM 
('I( e1cf\!c-tn (I 'I) month, fio"' th( tffri;:h\'C d.1,c ht're.,(t..tl rnN' tn d,r c,r1n11nn "' t\\tf1f"t·f.....,,r U t ) rnt-nlt't" h"m ,ti .. C'fftdi\C thtt- hrrC"e<r, 11,c- t!.l',:,lt\· ,.,IC' flO\l1lrd hc1c1n ,t,:,11 he rcd•1H,l 10 
22 5~·· nnd Sh:'111 llf"rly 10 each tuh1'(f\11Cnl Wtll d11llerJ :rincf r rC'ldoccd Clff lhe J:1ntf CO\.fftd b)· lhl'l lt',t;C Pfo\,d,..rf lh:"11, 1r Jurm1•, 111dt ,,,; (6) monlh ltrm .J,nm):_ \\ohl(h l. cCSt'C' 111!\)' r:,m I ft,fu(cJ 
ro~-ahy nlc er 22 ~~• 111, h'"rt ,n rrov1cle,J, l.c,•t"c ,h~,M dnll In r(W'\(t (,11th anr1 ct1mrltte II•"' fi1•1 \,ell in a ,Ir>,· hnl~ on ti!'!' hn.t co1.trcd bv 1h1• le:nc, I t'l"cc m:w rccc1\t I lhrcc (') rncin1h 
ex1cn<1N1 c,( lhc lenn 1n "'hich In e:.m I rcdoccrt rnraltv r:llc t,y Ji,·1n,r ffl'\l1ce 10th" \t'lfflm1<11"1 .. ,n., n( the G"'"f'r11I I ,ind orr,cc. crotnmf'nc,n~ dnllinJ crcr:ih,,M nn an 1d,t,1,on,t "t'II ,..,,.,,, to the 
c'(fl1r111t1n C')f such 1hree ()) mftnlh r.-nncl and r rf)11e<'ut1n« d1h,cn1ly 11n,l 1n rnn,,t fauh the dnlhnp: ttf q1ch a,1<111,ttn:il \\C'll ,inJ comrl"11n, ,-,,mt' :sn 1h,1 rrt'l(f,,c11(1n m r-'.' tfll! qu:u,1111(, •• e•'Jt>li\h"t"d 
and sn 1h,1 such pmdttC'11M ,, tirc:~111h1 t1n line ,..J "'"'' 1t, .. rcnf are crmrncnccJ rnor 1n ,1,_. t'll:r1r:ahN1 <'If ,uch 1hrce fl) mr.nth e.-1rr,.• '"' rcnc,.t 

(r) ~0 llrntin ·,n,": Lccctc !\frCC' thAt 11ll 1tW:\ll1cs :ICC'Ollfl$t In lcccrn 11n,ftr lh1, lc!'\<r ~liill hr. \\tlhnut clt'1l11c1u,n r-11 lhl" C't'lCI nf rrf\\fuc1nl!'., l ri1111;i,rirtmf!, Md t\lhcrw1,c rn:1J.mr th( ('111, 
~.n t1nd r,,chcr rrod11tr~ r,(kfot'ed hf'rtun,l'"r , c~·t.. fc , ,:1lc- ,, 11c.c 

(\o) no, A l 1, " t..l"liO· N¢1,,11},.tln'11n,: ,n;1h1n,: (('f'llil""d herein In lh" Cl 1lr:1n. I ... ,,n, m1~·. al ,,, nphl"n, urf'ln Ml IHt thir, f.0 1h1.1 nt>hCC"' I (~C('(, f(f'!IIIJ( I'll !II'\\' lime N (Jf'lffl 
11mc tn 11111c th :,, rnvrnrnl "' l'III "' l'lny 1ny:,h1r.'l acc1111n, 1n lco1,r 11ndcr 1111, lr.i•t l>C" m~·lc ,n ~ind w11h1"111t d(d,11 1,nn rN rhc- cn~t "' r1n.l11(1RJ!, ~.,thrnn~. ~1onn1. 1rr:1r:u1niz. lft:thnje, 
dchytlr:1tmr. comrrc11<1np. r1nccccin1.1,,r,c~r11n,e M·t nthrrwice m!\'c1na th" nil. t:'I' 1n,I t1tl, .. , f"'f'<l1Ktt rrN:httC'tl h"rc-mwkr r".",,I,. re,, ,::1le (•r u,c. l.t•1~"r', r1t',11ri 1;,i"' ,1" , o,·;1;l1y tn ~1nJ ct,..,11 nn 
d1m1nic~ N r,c,:\IC I f'"'•r''l ,, 1U MI"'' 'f"<'·s ,.,,, ,:"111 '"' ,\l•('lf1"f C'"f'iC'" •r 1P1rl, .. ,I. m,,,t., 110, le.,•r 

(Ill r l .A vr n F'I \ " 0 RFC\( I ~ 0 r. ' (;'. N• fl"'\:1lf\r ch:,11 he r~ ... ,t.i,. "'" ;"l"\Y ,1• a•"'·"'" rrr,t~rnt tht1 ''"11-C' r1oro,11an.'UC' ,h:ul" f>h!W fot'l n•td ro r,N't'C'' ,,q•rOllun·d hurun.fr, 
1n :m\' re'' :c,:1mr pl:,nt ~'"''"11ho,"'t,,,. 11n)tll11,, cnn,,,rte..t h--,,.,., In ,ti~ ct,nlr:u,·. an,t su'·J~f In ti,"" CC'lnc ~nl in ,\1111n• r,f 1ti ... l''rm1nin1oncr nf lhi: (irn,.ul 1 _-.n.11 Ollire, I e,,,.r m:'I, ten tic ,:'I• 
r,lr F"' lift rurpncc, r,n the lf'A<-crl rrcm1•t< afl·'.t 11,c ht1111,1 lwd,ocaibnn, cnnt:.inc,i ,n 11,c fM h:we hecn rc-innvc,t , an,J nn rti,~·'"''"' ~h.,11 t,,: r:1\,,1,1" e" lh" ,,,; s,, IC"<"nltd 1niltl rnch 11mc- M the 
,:,me miv 1he1c11nc, ht fUt\ftn,ccJ an,t 11nt.l r'lf n•c:d l·y I c-<,'"~ in ,uch m:tnn'"r I\\ 1n cni11lf' 1.cccc, In!\ rny:.lly thr"JtN1 un,I~, lhe fl'Y,hf r1,:i\U1on, t1! 1li1s lr:,sc> 

fl) ,11,,,11 \I RO, \I T, r ;unr I"\ ~Uf :11.nt'r 111'! e-.rp,r"•( 11 cir rh~ rnm..'\t)' lt'fm flf 11111 Ir~,,.. . '''"'' ... ""' .. ln:'l•nt.,1n'!',t ' '" r<,:,.,l1N.llntl, lhc H•'o:O.llies r:-.,,1 M l.t'~CC.f 1n fl "' "1,t ~,. ~ 

le('< lh:'tn :.n amount cqu,il In S~ 00 r"' :1crc, "'h"n,w·. 11,,..,c ~h:111 h~ due nn,1 r:.v:iMe N\ flf t,efn,r !he h<I 1hy t1f the rnnn1h ,ucrrcdt!H~ lhc .1nn1\C'r\1,y d:11c nr 1h1< lt':'lcc i'I ,11111 t1J11:"1l 10 BM f"t'r 
l'\Crc le ,., 1hc ""'ll')11n1 ('I( rnv:1h1c, ri11I 1l111inK 1hr r•ccrd,nM ,c,r 

UI \1 \RC. I, \I rROl>I CTIO'l RO\ \IT, l_1rc,n L, ...... , w,111c-n i11rrf,c:it1Qn. rht ~chnol L,,rul 0ft:11tf m," rc-11u<'.'t 1hr t('y;1if) t:'I'" !,"' 0111 tn lluc r .,,,i~:irh Mii er 1t>" m1n1mum 
rn\':,hy ,rt n111 1n suhp3rnmrh 4 (I) tn C1Cltnd 1hc t<r,ntim,c life n( llm lt:'1<~ 11nd cncn11,iv.t rc(n\·try o( nil (\f' ,~, 1h11 m1rl11 c,1!."""~'"' remain 1m1ctt'l\t'ttd An\' 111th fMlhv re,f.ae1,on "rn'.'I 
confotm 1n lhe rc(111trcmcntt of anv Schnnl l.an,t nna,d :,,tm1nt<tn11 .. ·e n,lc, C1111h" ,11t•J"CI Rc,y:,hv fTH)· ""' ~ tC",l••ct,I helnw 11,, :1rphc:iMc ,-1:"1111,Ny mm11n11m 

Ci. RO\ Al T\ r \ Y\tF"'JTc; ,,.-..,n flFPORTS All rt'\ritlt1e, not 1:'ll-tn 1n ~mrl d1all ~ riu1 m 1he Crmm11rn·,ntr t f 1l1t Grrm:,l l.M1J Office III Au\tin. T c,:1•. 1n th".' l•:'11h:m,n, ,n:,nn('r 
Pa\·mt'nl "frm :'illy on ruwtucur,n r,f ml 1trwl tr.'\ ch:111 ~ ~• r rJv;.,fr,111"1 th" rult, ,-ti (Ntl, 1n Iii!' Te1tn Rc-"'n'"' P1,!rc a.nMrly rtt1v.,Je 1h~110Y3ltyc" rul u ~ ...... ,J mi··.i be r«~·\~t '" 1~ 

Gt'~t:il l \'Ind Otrtcc nn ('If tw-rn,c lhC (1tl d :'ly ')r tM 1t'Cnnd m{"rtlh 1lftCl"trt,n, t!tt mnr, th c,f r,otf,Kli<"n. ,,..~1,, ··_ ,h\ "",~( II dot""'' 11111\I N ,~cei,'f,1 '" ,,,,. c .. ,,c-nl I ,n,t ( ,o .... """T JY.ofort rhc 
I (1h d:,y flf 1hc cccl'\nit mn111h ,uccC'c-dmr,. the monlh nf rr01tuchC'ln, rtccnmp:uued hv lh( nO',d:i\ 11 n( rhc n\\ nc1. m:1n:,1•tr nr ftl lm 11111hr1111eri i1P.tn1, complcrcd 111 1hc ftinn :md m,nnr, r,r('<cnt-t,.d I,, 
1hc Gcnc-rnl I nnrl Office nnd 1how111Jl lhc fl"" 11mn11n1 11n41 tl••f'Mlllnn f'I ( •11 f'tl :met,~,, rcrw:111<t'•I ,n,t ti," m:'ttkf'I \ 1'lur of 11,~ "'' 1flil r1•. 1n,c-1t, .. , ",1h a CC'lr.,· c,f nll ,1,,r,1rn(n1' ,~.:N,ls c-, rer,on, 
confirm1n1 1ht' p,oc1 r,ntl11-;:11t>fl, d1<ro111u:,n a·11.t rn:11 !-. cl v;,hte uu:had,"J!. ~,, rn~trr rci,li11~. r•fW'."hnt re, .. ,ru. ,,, hnr l!"tc-,ru 11nct r•Yl che(~I '" """"'u~t1 ,.f :J"'"""' f'i" ·tttort-,t :an.t rut 1n!., 
rip::l,~s. t.i11l ,. or ('0"'11 ' "d JH hnc-,: N '"' !'t'f:'lt"C, .,r.d MY ~lttr rcrocts N rttl'Wd'l \\l11th 1hc Ci~""nl 1-,nd Offkc m:w rcquut 10 \.-n(\ rht" ,io,s rr°'t,,wc,n, d,,,,oumn , n,t m'tll.cl "''"'" In 
ill ~·oe1 1t,e ;ui1hnn1y n(,i m:'ln:,J!n n, 11rt'nl In Mt r"' 1t1r I .. ,,~(' hrrt,n muc1 ~ filr,t in the GcMrot I inil <>nice 1:.,(h rn~al1v r11yment <hall t,,c .:i..:c,1mr:\n1e,t h,·, ch~, 1-. ~lllh, •th(',1111~. t:11mm:." 
N olhcr remlllancc IM1"1ct -.h«,wmi by thf ,, .. ,ncd GcnH:tl l :ir1tl Office 1~,ct' 1111mti-tr lht 11mcum1 or rftyi, lty N°lnft r:li.l on ea,.h le,\~ 111.cc<cc l1='\, 111, ,nv:lhy nn N t""f.:,rc 1h111\· ( lO) ch,< :10,.., 
lhe ro:.-ahy ravmcnt W-!lt rt,1('. 1h~n I.tore °''c, :1 r"n:\h\· t,( ~~~ rw, tl1c roy,Jt.,. c,, s: J 00, \\hicht'Hf ,, FJC3ler A rnnh\ r:wmenl "t11ch n: O\er 1~1r,, PO) d:w11:l1r <h.111 accn1"' a rcn:itt~, t1( 10~, 
or1hc rn~·:'llt_y du~ or S2S 00 "'h,chc\ef 1< ,rc,1r, In :1,f,trh()n tn a rw-n:ihy. my:1h1e, •h-'11 accrut' tnltre~I Al l'I r:itt t\( I z•~ ~' ,.,...tr . ~oth 1hlcrect \~111 ~.,,n 11rc1111nr \\ht"n lht' , -,\·,llv 1, '"'" (t.0) 

cbyt O\lcrduc Affidavits 11nd ,:11rJ"N1,ns: d('l(um~nn "tuch azc nnl fi lc-,t wlitn duo:" ~h,ll 1n(uJ :1 r,-n11hy 111 :1n :imounl f"I ti,.. 1h, Gt>nf'ul I .a'1cf Office admin~1r:i1t,~ nafe \~htth" dT~cl1\e nn 1b~ 
d:11c ~h"n lhc •ffi1biv1tJ or 1ur,1N1,nJ rhcu"""nh \\ttt 1h,f ll>e 1.t-~,cc <h:tll ~lf :.It rrs~~,t,11!1v rN ri\·1n1 t\f u•1•1nr. rny1h1,c ,~ ~ r~~d •• f)fctenf1~d }Iv 11,"' ,111~ d"llt' rrowi~.t hr,c,n 
Paymcn1 -,( the delinquency r,cnahy ,h:.11 ,n nn w:ty <'r"'f:'ll c- In rn1h1h11 1hc Suuc's n1~h1 (I( forfc11mc i., prnvidcd hv bw no;ac1 In rn•11'W\nc 1he d,1c C'ln \\Inch ,n,:,111c, were nfl~tn:'llly due TI,c 
above pcnnlty prnv1S1ons sh~ll not arply 1n ca.-r! or 11111: d11p111c ;u In 1he S1.11e'1 po111c,n n l the rnyahy C'lr 10 1h:,1 fl(lttinn rifthc rn,:.11,· m d1,:rutc ~, tn f:,ir rnir\.f'I qJu ... 

6. (A) nrc;FRVfc;, C0'1"R.\(I(; \'0 OTIIF'R Rrf"OROCi': lc••"'t ,h,11 at1.l'!mlly fomich th"' Crmm1"l10Mt orrhe <icn,-ul L, nJ OtfKc- "'th 11, ~~t f"ll1ctMe tC'f1m.,1c c,(011 a,141 r:ic 
rt<Cf'VC'1 underlv1n1t 1h11 lu," o, ;11Jlnc11l,lc lft lhn It':.,,.. 11"'11h11l fumich sa1,I Cffmml'l~l"nt'' \\tlh cnr,e• n(l'III tfln1,.,, 1, und"r \,h,ch ,:,, "cnlil t\1 rrNe'l1tt'd anti 1111 ,ut-occqurni i'lr,ec-rncnu 1ntf 
nmcndmt'nts to soch conlUl(l1 w11hrn th111y ('O) d:1ys aO(t cnlennt? 1n10 or m:'tkmg such c<mrnd<, a,rccmcnt, n, amcn,hncn1, Such cr1nfr:ic1S irnJ :,,r«mcnl'l \\hen rctc, .. cd bv the Gcncr:il La.od 
Office 1:h:,II he held in cnnlidencc by rhc Gt'1'1cr1I La"d Office unlc-(,: nthrrw1sc a1,thron1td tiv I c,cre All i,1M'r eor,1rxt< and rctNd., rcrt:1,n1n,: 10 the rro.t,,chon. 1nri~~t1111r,n, ·~'r .1.rirl 
"'vke1 ,n1 nr lhc t,11 ,if't<l ,ac r,nduc"d nn ••Mt rttm''"'· 1rtoelochni 1~ t,,N-.._, :,Ad •:c(,yn•,. rl'Cc1r1, .,,...1 d,.-ch~rPt'C nl 1111 "'ell,. 1,,,., , . f'O'll'l. mt'lr'II, and 111rclm,.., Jli:'1 11 al •II 11m"1 N: 111t11c-1.t 1,:1 
mtpc<11nn and cum1n11tnn by the Commis:,11'\ntr of1he GtneDI Ulnd Offic:e, the All/\mcv Gtri~nl, 1he Cirnt~. ror 11,e rcrff.'~".'f'';'III\ "' (If M'f tf rh~m 

(R) ORll 1 ''" nrconnc, \\' nn(n OC,11("." n( 111 Ofl"'UIINl'S on 1h1, lu,c ~hall~ ,-utim1ttcd lo the Comm1tci<tnr1 flf lhc Gr"ncnl I :,n<t ()ffi('t hv I (''CC".'C Of r,rc1.UN fi\e {\) d:l',( P"fort Cf'll,1 
c1nlc, wnrl,,n1,re, 1e-<:ntry, lcrnrorary ah:-mdc,nmcnl nr rlu~ anrl l\hi.ndnnmrnl nf MY \\.t ll ttt \\tll'l Su(h \\Tiflcn Mlltt In 1he C!rncr:'11 L,nd 00ttf' chill mcl11dc Ctlf"IC'\ c,f R:ulrl,:'1•1 C('lrf\lnr<(1f\n 
forms frir •rrhcaltf\n ID dnll Cort~\ nr well lt,:I.(. cc,.,rl"11nn fCr,N1' ind rh•,r•ntt tcf"N1• , t,~11 ~ ~11rrh".'d 11"1 !he: l~:tl 1..-,n,I Office ti,! ,t,r llfflC' "~~ arc fild "1lt1 thr Tcu,c Ra,'fro.,,t 
Comm101f"ln t..-""'~ d,:1ll t\1rrly 1h"' Cii:"l'lf'tal 1.•""' Offi<c ""llh a"~ ftc0trl,, mt'ffll".lfan.la, acc0tin1•. rcf"('fU, c11111nr.$ an.t CNn. c•r N!'!l"'f ,nrf'lfffl~hon td"lll\'C' to thl"' tlf'!l!\h:,,n c,f 1hr ah<i\c .. ,kscr,~,f 
rnm1Sf'S, v,h,ch m:1v he ff(tt•l"!i~f by 1t,,. ("r('i,,:,r,il l..an,.I Qffkc. in 111,Mitmn tn 1h~ ht'mn c-,rre~+ .. pn\111_1,,I for I nil"'< ~h:,11 h:\\'<' ,in cl,.<rnul ,n,t nr f'.'1thn:1d11.11, .-,.,.,cv m:irle C'ln the Nlrc-hole 
scc11nn, frnm the h:,,e nflh; l111tr1ce n,mg 10 the 1nt:1I c1 .. r,h ('l(wcll, nf 1111 \\-c-11,: dnllc-,1 nn 1hc nhcwe tll"'~(nht"cl rrcm,,c• 1.1n,I sh:1\l 11111cr1111 ., 1mc c:r,rv l"I( the l·~!l "' e.,ch •uf'ty ~n rvh \\tll 101he 
Gtncral l ~ind Office wuh1n fifteen ( I S) ,b,-, 110c11h~ m1l1n~orud tuf\rt)" 
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fC) r F" \I I Ir~: l ("(<1: .. c JhiU ,rte,•r a r,t"n"'IIY 1\h---nc1;cr rerc,m. dnrt1mcnh"" "'"'"' m:,tcn:'11, arc not filed in lhl'.' Gcncnl Lind Office whrn dot 01'" ~n,1'v r .. , l~1c film~ ,:lnll be Kl l•v 
1hc lrentr:'\l l :,r,t l'fficc :wfm1n1,1rill\lC m·c \' foe .. 1« c:(Tccr1vc on 1hc d:"llc \\hen 1he m1tc1ul'l were due ,n the Gcnc~I I :,n I Olflcc 

7. HF r \ l~rn t\Cl! f , r. r · f'i1r,h1o11hot:.n,l1nr ,,, ... p,ov,,,nn nf 1lu lc:,(c 10 1hl'.' CC'lntr.,rv, :aOC'r, wdl rr~liicrnr m C"'tp:,hlc tif rro,t11c1n1t n,I f'lf ~,ch:'" b'""" cn111plr1cd (1n the it:,,cc1 rrcm1,cr"'. 
I t""t"t' ,h,11 cvrc•"f' 11,c r1t11,rnC'C r,f :1 , .. ,c:M11Mv pmJcnl c,rcralnr m 1111lhnR <1:uch :- M1t11•nal \\Cll nr wells a\ m:,\· he fC:l'lnn,lih nccct"':u•, for the ru·~r ,f .. v~l,..11111"n! r,f lht lt",<'"·1 rrtm1<•( :1''ll 

1n m:ul.c1m1• ,t,,. r,<'IIIK'll"n :,,nc( n 

f ,\ ) \'f lt TI( \ 1. In 1hc C\(nl 1h1,; ki\otr 1, ,ri (,1rce ,1n1I cffrcl 1wn {2) \c:,n 11n('r lhe C"11:r11,11011 cb1c r+f 1hc pnmrirv a, e,tcmlc,I ccrm II ~1i~t11h"n 1i:-11111n,1c Men :,II Clf 1hc 11" 1•c,l P'"'"'1'""· 

rxr£·rf (I} 40 IICIC'l ~unr+11nfl1n11 ('!'Ith 011 "('II Cip.i~lr. pf r1~lttC1nr. 10 f':"l\'111P,, qu:,nllllCS :,n,1 1]0 ;'ttlC'I 'IUMf'IHMdlOA; cich P,:'\'l \,ell c:\jl:'lh!C O( rwducmr In p:'t''IM)! flll:1011111'.'\ f1111,.l11cilng a '1:!IUl•IM 
cul t'r r,:,,; \,11,cll s~ prn\1ilr,I m r:'lr'O'T.trt• 11 hNcr,O, "' \\ \'tll nron \\Inch Lt1:<1:cc ,, lhcn ensrirC",I m Cf+nllnuou, dntltnJt n, fC\\ fUl ing ''r,e't:"ll1C">n<, N (2) 1110: ""'"~' nf :1e1c,; 111cl11,!~.t 1n, p1n-luc111,: 
fV'Cll'",t unit r1u•u,n110 N:,tu~I Rc<1:l'lurccs Ctwt" Sccllon, 52 I SI-S2 I \l, tir (l) mch r:rc,1"r Cf k<<1:et numt~, or "crc5 ;tot m:w 1hcn t'C :1'1nc:,1e1I r"r rtNl1H 111~n r''IJ'''"es 10 :ii prC">1:it1on unn ( r c,,:h 
'lt1Ch rrn<tucmst \\t'II onilcr thc mlc1: nnt:I rcgul:\t1nn, nf lhc Ra1lr11:.<I CC'lrrm.,,1t'ln of Tc1<:u, C'lr !'Inv sufceccnr 11r,enev, r,r mhtr rnvcmmcn111I n111h(\n1y h:t\mK JHfl<1hct1C'ln \\'11h1n QO ~.1\, nf :t 
r:111111I IC'rm1MltM c,f 1h1~ IC't1«e m J cc,rcl:inct \, 11h 1h,c cuhrnurr-1ph nn,J upon p;,ymC"nl of the nun11n11m filmJt (cc <c l by (ienrrnl L.,nd Office nilc~ 1n dTcc1 nl IIH' tnne n( tt,c p:1111:1l 1cnmn:u,nn, 
l e1111ce '111:111 hi\t lhc ru:ht 1n rl1t:,1n :t u11f1ce lciorc for ml!lc,,: and cr,e:11c nn Mfl ncrrc,: tlte ttnniMltd rn111on f'lflhe lc:.c~d r1cm1<1:C"< .1s rmw ~ re,,.<"n:,hh· llt'cecc.,r\' fr,r the- cnn11nue1! 01,1,:r.,11on f'f 
rhe rm11rinc of 1hc le!\cc rtm:.,,un,: ,n rn1cc l'nd t'fTrct If l~<1:<1:ce (:i,h: tn :,r,rlv frr :, c1r,(._ee lr,<C' 'o'11h1n 1he QO rl."· rtn""11:f"'Ctficrt :1ho1.-e. l.tc11C'e m:iv •rr•ly f,,r a <1:1irf:tcc lri<e: frtlm lhc 1 :ui.i 

Office, t,1111hc I.ind Cnmmm;1nn'"r h:.• lhC' d1cc1ct1nn 1n 1Zt3:r' ~r J'"ny ,och ;arplic111lln .,nd lo <11:et the fee fr,r ,uch smf,cc lr:11r 

(Bl I l (Htt7.0 N'1 AL In 1hc event th1c 1.-,ce 1111: m force :tnc! c:Occt 1wo (2) yen" :1ncr 1hc e, p11;11mn <hie nf the p111n:,iv nr c 'ttrnclerl lenn 11 d1:1\I f1111hr1 1rn.,111,1e :1, 111 nll dcr,1h, hdrw. ll'Wl 
rtt'I ll("lnw lht tn1,l tJ .. r1h dnllt•I o, .. rcrn:tnc· "dttf""r ,krthc") in c:tch \\Cll lnc:t1ied ·•n ,,,r,pc re1,1ne,I In ru-:ururh 1 f !\) Jl>ll\"t", 1mle~• "'" "1 tv-rrrr tw,, (ll ~ .... ,,~ an(', lhr rmn:,f'\ ('f t"(IC'nrt~d 
tenn l.f'O:< •t rfl\ c :'!'1 ,,nnunt ctt•nl 1n t"nc-half ( I 'l) ('I( 1he N\nuc f'll1J'ln:lllv rJ1'1 :,, Cf'r,q,fer:it•"n frtr 1h11: J,.30:.- (:u <1:~t1fiC"•1 f'n pitt' I hrrcor: If ~11ch :m n11'11 1, pi,it, tl,11 le:t<e ch"II tW' 111 fr')rlt 
i'l!ttl efTcct l<11: tn <.11ch dccrcr derth,, ttnri ~,1"1 ltrtnin,11nn ~h,11 he d,·hyc:d for Jn 3rhf1t1nn~1 Jl('ODJ of l\,n {l) ,~,,, :,n I <11:n Inn~ 1h.-re:1ncr Moil rt ~,, l'l """'111ce,t m r,.,·1111: 1111,nflftC'J tum ,u,h 

ttcercr tkp1h• cn\ercd hv lhl'l k,,t> 

,,, ,nr'J 111 I( \ TIO'! \ , n rll J'\l(:• n,C" c11rfncc :,crupc ,,..1:mmf he1r11n,IC'r ;'l'I In f"~h "ell ,h,11. :I\ nc:ul\' :,c rr:Khc.,1 , l't" '" lh .. 1,,,m Cl(., orq11,re \\llh tltc wrll h,c:,1 .. ,I'" '"" ('('11!('1 
tht, .. nr Of curh ·lhl!'r ,ti,n , .. P,W t\C° !'lrflOVCd l•v lhe ~C'hool I :'tO(t ,,,.,mt W11l11n thirt\,' (10} J,,., ~nr, r,111:111l trnn1n:,11nn nf th1or , .. ".~ :\. f'rl'IW!"' I h,.,e,o, f ('Uf'~ 'lh"111 ('\f'("lllt: :'lnrl f".'o:t-fd ,i 

rrlc,•C' rr rrlr:'l'.('o; cont .. inmft ., ,:itl'lhc1nry lcr:d dco;cn1,11on n( 1hc ,iicrc:irc 1nd'r.1 drrthc- 111"1 rer,.,n,.fi htt('t1nrlr, 1 he- rrcN,fr-,J ,r,,.:1~. M a CC'111fi,.1t cnr\' n( 5:,mr. ,:h:,11 t\C fll~d in the ,-;,.,.. .. ,:it 
I nn110Hic'c. !'ltcornp:imcd 1,y 1hr filmr fee rrt<cnt,t"d hv tht' (j.-ner:il l ,md Office mll", in cfkcl on 1he d!'ltC 1hc rdC"-,~<"., filf',I Ir I e,•re fo1lc r r re ture( Ill r1Cec111r :1nd 1t-cn1d •i"h 11•1,.,~C" nr 
r".'!t'!'I•,., '"''''" nml"IV (OOl 1h\•c .. nr, l'l<f'1n_R tC'flllt'11N1 In ,tn c-o hv 1he Cii""ner:111 ,n,t Offlcr, lhcn 1hc C onumc-c,c,nt"f ~I hl'l ,;C1l<" cl!(t'fthi•n m,, tle~u•n.i1c hv wu11rn m!Un1me111 1he :..-1(';,1,?c :uid',11 

d:rt111i In he n+·,.-,.,1 11cr".'111vkr ,nJ rtcf\f,1 ~urh ,n,.tmmcnl 111 I c.-•(c·• t'lll:rr-n.-c 1n t! t' Cnt1nt', nr c~11nt1,:,c ''"h"1c the lc,orf' 11 l~:ttc.f :in,f m the offtcul ''-'"°''h c,f tt,t' r.crt'r,I I 1111,t ( llfit'c <in,I 'UK"h 
c1r<1l..'Tl:1t1n'"I d :,ti ..... h1n•t•nll! ,,ron l t"CCtc (,,r :'111 rrn~ort~ I( :11 t'nv lune :.flcr 1l1c dtrcl1\t' ,1:,,,. r,f rh~ ri.r11,l l('nflln.ilu·n rrri\1«1cn, hf'1cn(, 11,r :irrlic::it-lr fil"l,J rules :ut- ch,ru~ .. ,J Nth<:' ,u•II ,,, 
wclh IOC!'ltt'•l thf'1t1•n ~re 1C"chc•1f.~ I <n th:'lt ''""' ,icrt:,rr 1< thNriflrr plln,;:,fed ro n"I uell I'll wrll• tN r1nd11c11nn purpn,f'I, tlui l·,~t> 1ih.ill lhf'rcu~" ,,.rn11n:11c i,i tn :111 '.\trt"1re nnt 1hrrr,flrr 

:tllric:.1ctl 10 c:o,I \\C"II rr \\t'\1~ f 111 rrC'Nlnct1on rurpn~c'I 

1t 0 1 p .;. r r \\ I I I <.: I( CIII rd n• ,:,c <l•ould 1-.e ,.,OIIIKC<I tn tf\llltnl"f('l3l qu,nhllt'.! (rnin :I \\Cll hc:11e,I nn hrul r11\:,lfly ('\\llt'd (I"" s1,1r hn I lt':\Ct"1I )la le~•tl ,,,v:,llv .... tuch \\tll u "'''"'" 
f'lnc 1ht',1•<in,1 (1.f)OO) f ... e, flf the" _ _,,.., 1ncl1td··I h~,,.,n N \,J11ch wr.11 l'l tr,,ninr ttie -:,re:-. C"n,..,..,cd h" th1,: le-.ce , 1h,:, 1 t'C•C't> ~trill. \\llfun ,1"11)· (t,O) •h\< ,ft•f •1Kh 1n111:il r·""h1rt1on frnm th .. •hammc 
,,rll N 1hc well lt'ICnlcd •\11hin one 1hr,11•='nd (1,000) fcct from lhc ~rc:t c,w,.,erl hy 1h1,: lc:i•e hcfm m r.rwwl fo1th :m,l prri<11:ccu1e d1hern1J.,. Ille t111lling flf~n flfl<et \\CII nn lh• :ire, C•''-'!'rc,t h, thl'l 
IC":'t'lt'. :ind cu,.h r1'T~t"t well •hnll hr !11IIC"1l 1n 111ch drplh :,, m.w t,r ncct'<11:•:irv tn rrt',rnl lht" undue dr:,111:.re of 1hc :,re!'I Cf'\ r1t'tl lw 1!11c lr:iorr, :,n,I lhr I eor<1:rr ni:'ln:t}''"' n, ,tr 1llt"t ,h,11 u"c all mr:in~ 
nt"<'t'C'l:!'11",' ,n" Y"' I l111h C"fTnrt '" mi1.f' coch "ff•tr Wt'II rrr\fiucc flll :,m-t '"r ri-. in cnrnrn,.,c,il 1111:in11111"~ Onlv upfln the dc1c1mm:111nn fl( th(' Conm111iJ1cinC"r :m,I wnh Inc" 1111rn 1111ruw,I. 111;w lhi: 
rll\lncnl or;\ er•1n~·11'lll1f'f)' fl\\llhY ... 11cry l"ic ·hhf:!.,11011 If) Jnll Dll nlhcl W'C"II N \\di, IC•JIIIIC'cl nnr! .. , llu, P:tt'l;'r:1rh 

O OllY 110 1 f/C r <;c;A 110 ~ or l' ltOO"n 10"1 Ill 'R I~(. l' IU\lt\R\' l n r, 1: If. 1.h11111•; !hf' r1111nrv lerm heret1f :,n,t rnnr tn ,h•tn\(rv :m 1 r,f\,lil ''"" r! f'II N ,,, on c:,1 I bn t I ('1't'C 
~hnultl (frd l n drv hole N hnle, ch,.rf'nn, or 1r d111in1• lht' rnm:.rv lcrin hereof ;iin<l ;,flcr lhc d1,cn\tf\· ~nrl nc111:,l pr('l(h1c1mn nf 1"111 c,r r:ic fio111 1hc lc~crrl rrf.'m1st\ such ..,, CHl11cu,111 1hc:1cof •linui.t 
Ct:'l<t' (rC'lm :'lfl\' C!'lu<c. 11111 lf':,,c sh:tll nol tcnn1n,1e t( 011 N hdn,c lhl'.' c'tru-'l•nn of 11·<11v ((,0) d,,., frn,11 d:-.1c rif cl">lnplttion of q1,I rhv h,,le cit Cl!'••illrm nr r10cl11c11nn I r'ICt'C: cn1m11l!'nce, 
n 11111,,n"I dnlhnr "' r't"w-mt.inr rircr:-11onJ thercf'n. 01 r:1H n1 rrndr11 1hc ne"<I J1l'ln11:il d,.1:i\" 1ent:,l 1" 1he 1i:1rnc m1nn~1 irt• ('tn\11hl ,n 1h1t 1c-.<r If, thtnnit 1he l,q ycir of 1hc pnm:\rv icnn f+f 
"''htn \111:ly ffiO) d:ws poor lhrrt'I~. n drv hnlc t"C cf"1r,plc1r'1 :mit at,:mclooed. N 1h• r,r1,1'ic11r,n of nil~ r.,, ihM1IJ cci•c fN "In\ c:111,e, l.c,~c·c nrli1c- ~hill re1n:,1n 1r1 foll (r-rcc :in1I dTect \,11!.t1111 
fm1hcr rir,t"rn11nnc 11n11l 1he c,:pu111tM (If 1hc rrnn:irv term . :tnd 1f l .cc,cc h:11: 001 rc(umcd r,od11c11nn 1n r:\\mR q11:1nttl1c1 :\I 1he c-cr11:"111nn n( thc rnm,')· trrm. L ci,cc m:'I\· m:11n1M1 tins lt:i,c hv 
cnnth1C11n~ i\1M111rin.,1 1!11lhn.: N rcwn, lonR C\pt'r.tllnM prn"lu:rnl In f':,nrmrh lfl, 11,1111! the C'(p1r:1tion o( 1hc pwu:iry 1crm A\ the rl:11c nf ccc<:.lion nf prnduct,c,n under P;1r:,••1.iph 10 Sh<H1M th( 
ru,t well nr :1nv ,,1h<1:t1')n• nl \,ell 1tnllt•f on 1h.- !'ltw'lv rlrorcnhcd hnll ~c cr,m1,le1c,J M:, .-111,t m n1I C"1 ei'l \,..,.11, .... 1l11n 1hr p11111:'lr\' lcfln httcnf. 1 euf'c 111,v 1e<1:111nc p:,\ment 0(1hr ,11111111 rent:,l rn 
the c,,nc m,nne1 ,-, prnwted herein on N hero,c 1he renl:'11 r:1v1nr: c1,1c f"lln,\IOI! 1he c,r11:1111,n or "ll'IIV (60) 1b,c fin,n 1he ,hit C1f comrleht'ln f\( <11:m·li ch11t·1n nil r,1 r,c ,,di 1mri upi-,n lh"' f.ulme 14'1 
m:'l~·e ,uch r:1,incn1. ch1s lci.•c • h :,ll 11,(0 fric10 tcrm,n,te lfa11hc t'(.p1t:1tu~n C1(1lic J"'lm!'lry 1crm or :1nv lune lhrre:iflrt :1 ,h11l·tn nil r, ,::n: \\ell !'I 11)(:itc<t ,,n rhc le:'l(Cc'I rr~rnifr'l r;a,mrnr,: m:,y t, .. 

m:.dc ,n nccnrrl:,nce \\ Ith 1hc slml-ln prc,,·1c1on, hcrrnf 

1n ( Tii;(; \ T IO'I, llll.11 l 1,r.. \ '\I) flF\\ O ltt<l'G· I f. nncr 1lie c,:rm:.11f'ln of the rmn:,ry tcnn p1n<l11c11M ot nil nr ,..,, fr11m 1hc lr,,rd rrcm1~f'1, :1lll"t nocc nt.1:,,111e,I. ch,111ld ct"i(c frr,m 
M\- cau,e, 11111 lt':-.<11:e ,h:,tl Ml 1crm1n:"tl"' 1f l e<1:~cc cnmmcncc1i aM1t1nn:1I d11lhna °' rcw(11L 1ng f'f'Ct:till•~n, \\llhtn ~1,t y fl!O) rl!'l\'S after <11:ueh ce<1.•~11on. rm,11111, lr:'\(C' ,h,11 rl!m,,n tn full li,,rcr :\nJ 
t"iTcr1 for ,o lflnJ! ns such f'lpcr:ihC"nc cnnhnl,r ,n t~I f.,11h att,t ,n \,Ml m!lnM.:e m,nnrr \\llhoul 1n1rm1r11Mt. h)!:,lmt! '""'" 1lnn otnn· (60) d,\c If cuch 1lnlhn,: r1 1c,u•1\.1n1t C\rcr:tiu,n, rc<11l1 in 

lhc rrnrlnchnn nfn1l 1,r f:'1'1, thr lc:'l•c <1:h:,II rcm:un 111 fitll force nnd cfft'ct fnr ,o Inn, :i, 011 or fi1$ l'l puw111crd (rorn thr lc:,,cd r,rem,,cc ,n ,,:1,•ma qu:1n1t11u N r:1,·m'!"nl nf d111l·tn nil o, ,..,, \"ell 
rtw:.h,e, ,,, r:,\111rn1 r f comrrn,MNY 1oy11h1c, 1,: tn:trlC' ac rrovu1cd hl!'rcm rr .,._ rrnvute,t hy l:'\w If 1hr tl11ll1nt,,, 1cwrill .. m1• r,pc1:11u,n, rc•ull rn the <'nrnrle11nn C1( :'I "c-11 1,: n <l"' holi:', 1he It":,~ 
,,111 noc lt'nmn,tc 1(1hc l.C"•'-tt c-nmrntnccs :.r11111nnil dnllir,g,., fC\\f'riinl! npc,:u,nn, \\1ll11n "il'<:.IV ((,0) c'hv1 :,Iler the Cfltnf'lr"f111n r,f 1he \'-C'II :'t( :, df'\· tiolr, :·11,d 1tn~ leJ<~ -.h:111 rem,in tn crfr<I ,:n 
lt1ng a( Lc<11:cc,. cnnltr'll'l"'l ~n!lin~"" rC"worl.mr. flJ'Cr;1t1C1n~ m rM<I r,11h an,l ma \\01ft.m.,nh\.t> m:1n11cr ·.,11hn1111111c1r11r11nn"i 1, 11lme mn,e lh:'lo s1"11\· 1f.tl) jt:1\1 l.e:S<1:t"c ,h:111 ,:1\C ",111en no1,cc In 

rhc Ciencral l :,n,I OOic'c \\llhin llun.,. (]0) d:,vs of an,· cc'l'li!tnn ('If prn<ltl<ltl'ln 

11 . c:1111 r -1/\1 ltOY \ I T l I- ~· rn, p11rr1me• tlf 1111• r:ir:trr:'lf h, "well" me:,n11 :1nv \\rll 1h:,1 h:,<11: t,"""" :'l<(11,,-1cd, \,tll m11nl•t'r hv lht' ~,,,t" :irC"nt\' h:'1\ '"•~ 11111<11:chtltM Cl..-cr thr pro,tuc11n11 f'II c,I 
:in,t r1<1: I( ,1 :,n\· 111nc ,nrr lit,:, t'l:ru:11,nn nf 111~ rmn:u-v l':'rm ,,( ~ le,cc 1h:11. 11n11I t.~1nt: «1!1111 '"· ,n< hemg m:w11.,111t'J m (,•,cc :ill1I cffrc1 , :i "ell c:.r,Mr (I( r1f'lt11t1nr c,,I rr ~:i\'" r:,vmst 
1111,n1111ec ,, loc:11eJ on 1hc l"':1'~" r·rcm•~'""· h11I n,I or t:\'l 11i nn1 t,....,nJ: r,n,-lucc<t (nt he~ of,m1,Mc rrn.ll1r11•,fl fic;tliltr( nr ht1' f'l(:1 •1111,hlr 1n:ul·t'1.1hrn l.ru~ m:,v r:iv ,,. :, d1t1t·1n NI r,, ,,, 
rn\'ahy :m ~mnunl tq11,1 1n S 10 00 rcr ocrc, hul no! lr:n th:,n S 1.~00 11 yc:,r for c,ch "di c-ir:iblc flf rrt'ltf11c1nr cul nr r,!l, ,n p:'l\tnf! f111:m1111ec- Tri 1-e cl1ee1t1.·r. c:w-h m111:1I •h11t,1n nil 1r f:t< 1n\ ill\ 
inu~I he pn,d on or he for e (1) 1hc e, rm111nn nf 1he pnmnrv 1e1m, (7) (10 d.1vi nnc, 1hc. L.c,;:,;:cc cc,,;c,; 10 prn~m:e 011 nr ll"" from the tncecJ prcmm!,:. cir P) t,n 1l.w1i 11nrr l.t<11:,re complc1c,:, 1!11lltnt! 
or rcwmlt.,nr C"orcn11on m accC\rrl:\ncc \\llh the lc:,c'" rrt'IV1S1f'n'. \\-h1cl,cver d,1c !'l b tc~, If 1hc o:hu1·1n ml ror J!'' ro\·:th\ 1< riut, 1he lc,,c <h:'111 l•c cC1rm,tc,e,t 10 he-. rm'«t11cmc, lc1(e :ind ti~ 
r:i.,meot <1:t,:111 c'l:lf'nrl lhe lt'nn rir1t,,. 1~:t'l"C for:, prnnd or<"nc ',CV from the end n(1h" rurn:il'\ 1crm."" (rom 1hc r.,~, ch,"''"" monch foll,wr••nJ: lht mflnth ,n \\l11d1 rrn,foc111,n cC":1<11:r,I. ,n,t. ,nc-r 
1h:,1, 1( on 111:u,1+1~ rrM11c-11nn r,, 1li11~1"' 'J\111:,Mr m,iL.rl i ... , 1l,r 1'11 Nii,;: e,1~1'1. I "'"'re nt:'IV c\ltn1J 1hr J(',c" for four mnrr •ucC"f'~<"t rcnt\Ct, nr tine (1) \ .. :,, tw r.,, mr, the $lln" :1~11nl eich 

vc:tr on N hcforc 1he c11:pua1mn r+f c11ch ,hu1-1n yc:ir 

I? co,1rr ,c;: \ I ORY no,, \I Tlf<;: If, dunnr thf' prn~l thc lc:'l<C ,, key,t 1n rnecl l•v r:1vmt"nf rr lht' <lml·IM cul l'I ~·,c 10\'!'lltV, rut ft! r,,;" Jf!M :in,t 11C'h\'t'l~d'" f'i'YlflV. f1H,nlll1n r,0111.:'1 

\\ell l~1cd ,,11htn Cine 1ho11'1nc-1 (1,000) (crl f'lrl11f' lr:'1<1:cd ('fcm11cc :m<l cnmrlt"!"'.1 in 11i~ s11nc prod11c1n1t ,e,rrvnu nr 1n ,w..- c-:.(e ,n \\luch ,tr:,1n,rc ,, nct"11111n,t.1hc nrl,1 1n Cl\nttnut' rn m:'11111:'ltn 
1hc 1~,;e hv r:1\tnJ Ilic ,;:h111-1n t11I or r:is nw-:,hy ,h:'111 CC:'l'tt'. h11t thc lr:'l'lc \h:ill ,errmn cffcct1"c fr, the rem:urk"ler f+flhc \C:tt fo, ,\h1ch lhr ,n":thv ._:i, hct"n p:\11f The l.e:•<1:te mw m:'l1n111n 1hc 
lease for four mC'lre CUC"CC"\<;t',C )'C:'lr" t,y Lc,-.cc p7t)'tnR compc:ns:itC'lry royaltv al the rn);Jh) rMc J'fO\,,lcd ,n the le.,orr nf 1h'" 1ni,t..c1 \':1lue of r1N1uc11on frc,m th~ \ ... elf c:111,m.c 1hr ,h :un:1rc ri, " Inch 
"comrtr1cd m che •nmC" r t()(l11c111,t 1e<1:crvn1r :rn,I w11l11n nne 1hn11c,,ul (1.000) ft"c1 nr 1he le~(t',t rrt'ml'le5 The crun1,r11or:'ltn1\· ft\y:ilt\· "1n ~ rinl mnnlhlv in the Comm1s!l1nncr herrnnin•i "" N 
l,c(C'lrC 1he l:'1~11tn n(1hc mon1h folln1i.,10g 1hc mf\nlh 1n 1,1,h1ch chc nil ('Ir ,::i, 1c r,Nt11cr,t frnm lht' ,...,ell c:,u,mr.1hr <tr:imll,C' t>r 1h:11 "cninpl,.1c,I tn !he <11:.itnc 1•1n,4J,1c1nr ,rc,.fV('l1111nd IC">(''!.!f"1I \\Ul11n 
"'"'" tho.1<1::ind (1.00!1) r«1 nf1hr f~:1<1:,:,1 rrem,111:~1. 1f1hc comrcn•:ilMY ,n,:ihv ri,d m :inv 12-mnnth p,cnnd 1, ,n ='" nrnow,1 lre'I 1h,n 1hc Mm1JI o:h111-1n .,,1 n, ,:i, rn\:iltv, I t't.'t" ,hill p,.,. ,11 
;,,nr,um cqu:11 In the tf1ffcrcnc~ \\11hm rh,rtv ('0) 13\'s rrnm 1he end n(1he 12-mnnih ~11rwt. an,J nnnc <'fllte<1:f' y,nMc•on, \'111 ,,.lie\C I c,vc nf1hc nhhri11r,n ('lf re:,snn:,,hl" de"'dnpmcnl nnr 1hc 
('lhhiz:tlirin to dnll nrr~c• wtll1 n, rrov,dcd m N RC Sec11n11 S2 Ol1, howc,..c-r, al 1he dc1cnmn:111nn flf lhc Comm, .. ~1nncr ;111,1 w11h the ('nmm10:w,ncr's \Yflllcn nrrr('l\":'II, 1hc p:ivmenl of 
cnmpcru:,1nry rn~.,h1rs sh,111 s:,Mfy the obllr.nllf\n en dri ll C'!TJrt well,;: CC'11npcn•itory "'Y"h)' p:'l)rnrn1' \, luch ;11c nnl trm~lv p:ud \V1II ;iccme rt'n:illv :incl nllcre-.1 m ;,cc('lrdincc "''" P:u:1r1:i1·h ~ 
of lhts lc:1<1:c 
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IJ_ f Xlf'lc;;fO'tc;;: 1r ,1 1hc t'~r1ni1tnn nf 1he rnm:'lry l('Jffl nf th14; lcicc, rrorl1teh"n t'( 011 nr rH h:\C ntil l•tt11 cH:ttn" f M the l~:t•'!'d prcm1ct'\ l,111 ,lnlhns: "'P"U""'"" ''Ire hc1ng cnnd11e1rd 
lhtrtC'n m tl'\t'\d f:u1h :,nd m, l'N\ll :iind \YNkmanM,, m,nnN, t rc•« m:1,. ('In C'lr tot"fr•rc tt,c c,ru;1111-.,, C'f llit> rmn,ry 1crm. file 1111he <irn!'r.1I I.J11n t Off11,. '\.'1lll"n :1rrlic,11"n IC'l l~c C('lmrn1c•1c-., .. , 
('I( the <icncr,I l.!'lnd Office fN , tl,,ny (l'>) dw c,trn1w~n nf 1h1~ lc:1<c. !"CCNnr,n1c1I h•f r:a,mcn1 dThrtc Thouc,,n1I ~11:trc tS'\ oon 00) ,r 1h14; lc:.cc cn,c,c \1, hun111t,I fnrn (f, IP) :Krn nr l<'<C 
And S1,c Thouc:ind Onll:\n n,,,nr.o 00) ,r 1h1c lucc CO\CfS mnic rlutn <l:ll( hond,cd rntt) (t, 10) ntlCi ':'IMil lhc Cnmm14;C1nncr ch,11. '" '"'''"'· t'l':lrn,t 1h1( je:,((' rpr :'1 lht11"Y ()0) J,, pt11od hnm 3t1d 
nOcr 1hc e'l':1111~11ftn or 1hc rnm:,ry 1cnn ind ~t> lnnr lhtrc:'10t'r a, ft1l or ,.,, 11: rrndnccd ,n p,vmft qu:,n1111c,. rrn\',dtfl (11r1hcr, 1h11 I e!!'.ec mr'ly, ,o long in such tlnllmJ! ('tf'(l:UmM :,re ~mt,!' 
cnnctuc1ed m:,ke 11\:c ;ipplic!111M ;in<1 p:,ymen1 dunnr MY 1hu1y {10) rlJy e,1endcd pervwt for ,m ad.J111nn:,I nlrn,ion or 1h111v (.\0) d:.v, :,nd, 111,on rrcc1p1 nr such ;,rrl1t;'thon ;mJ r:1)mr111, 1hc 
Comm1~(1oncr shall, m wn11n,t. ar.:,in e'(lcn'11h1s le;nc in 1h:u s;,mc sh:.11 rcm:un in force for such .1dJ111nn:"tl lh111V (10) cl;,\ rcru,d :tnd <t> lon1t 1hcre:1fler a~ NI l"r ,as 11 produced ,n f'J\'ln't 

quan1111n, rmv,dcd, ho~\er, 1ln11h1s lea._~ ~hJII not be e'(lent!cd fpr more rhM II l()lal ofllucc hundred nincry (390) days from and after 1hc nr1n1100 r,r1hc rnm,f} rcnn unlc,s r1oJ11c111"1n ,n 
r:oi)'"1' qu,in1111n h!\S ~en obt:,1nrd 

J.a . ll~f' O F WATf:rt ; SI lllFAf" F: : 1.cs(ee shill h;1vc lhc rip.ht 10 use w:\ler rrnduccd M si1d l:tncl nece"~'Y for circra1u,11( hcrc11nrle1 1rnct ot('tlclv 11pcin 1hc lc:1'\ed rre11mc,, prm1dcd, t,n"c"er, 
Lc,,cc .sh.111 nn1 use J)Olffhlc wnler or w:11rr ,1111.1hlc for llvc,1C\Ck nr 1mj!:i'lt1on purpo,es fur ,~ter nOO<J opcr:i11on( w11hnu1 1hc p1101 wrmen coMent of Lessor St1b1ec1 10 115 ohhJ!:i1l1on to p:,v 
5mf:1cc dimnr.'"· l.e<i5cc sh:'111 h,"-c the: nphl 10 110:c ,o nmc:h nf 1hc ,:mfac:e ('If th• 1~nd 1h,1 m:,v ~ tC:\(OMhlv ntce,•r'lry rt'lf dnlhnp ond ~S'f'r:'IIH1f! '"<'II• nml 1rnn(1,or1,nr nnr1 m!'ltl•<l1n, the 
rrMucunn 1he:rcfrom. •nch u,c to l,c conduclcd under ec,nd11mn.s of lea" mJury 1n 1hc tmf:,cc of the l,n,t I C•"<'C •h,11 r.1, ,m(:'ICC d:,mire,'" *'" 3m1111nt ,c:1 hv tl.1" Gcnc,:,I L:"tnd {)fficc fee 
schedule which 1s effccU\'e c,n lhc d.itc when the n<:U\,IY rcttu•nn1t lhc ranntnl Cl( •n1rf:1ct d:1ml(!e• l"ICCtus 

15. r OJ I LfTIO,'I: In dcvtlnrmJt rh,s arc-il, l.c(otCc 111h11l 11,c the h11thc,1 ckirrcc o( c:,rc imd ~II rrnrcr ,:trcrw1rd, 10 rre,cnt rnlh1l1f'n W11hn111 luml!nf! tl,c fc,, ... rn1nR. ("'lluhon nf tl"\.•1:,I 
wcllAmh, n1u11r.1I wnterwAy~. nvcn 11nd 1mpn11nded Wi'ller ,;h:,11 t,e prevented hy lhc ll'lt nr conlnmmcnl rac1h11e5 s11nic1en110 prcvcnl ,p,11:wc. ~ccpal!c N v1nund witt1 cnn1:im1n:n1c,n In 1hc c,,cni 
of pollullon, Lc<<cc 5h:'111 u~c 1111 mennCi 111 ns dnpos,il to rccnplluc ;,II c~c.1r,cd h)drl'C;,1hons or orhc1 poll111;1n1 and 1h:1II ht rt<f"('n,1hlc tnr ~II d1rn:1~c In put'thc anti rnv-:'llc rrort11te• 

( \ ) I 1r1 .. \ 'JO~: l..t"<itcc 111h:,II l,111ld ;ind rnamlJm (l"ncc, arnunrl ,a cluith, i111nr. M.J dr:,,n,, ... rut ,nd 11nlc \,:"tttenc• itn :tit In rr !eel 11,e,tocl :u~:un<I IM<. d:on:u.•e etr m1ur. , ind 11r('n 
cnmrtlf"Unn o, ;th:,nrtnnmtnl nr ""Y \1,;cll or wcllit, Lt"(JC:C: 111hnll rill and lf"\cl .-11.111,h r•it :u, t ccll:m: :,nd cnm11lt1ck clt":,n 11r thf" dnlltna sit" r,r all 111M11<ih 1hrrcc,n 

(0 ) <;U n ~I FllG FO t ,\ NOC.:: Nn d1(ch:u~e of snhd w:,(lt' etr g:uh:,re th:,11 t,c n1k1wcd 1ntn ~1:,1c w:,1r1'J (1nm ;iny d11llmi,: nr mrpnrt Ht(t-1,. procl11e11~n platform. ere\, fir ~upr,ly l,11:,1, 
h:,ri:-:e, pck·••r ni l"f rilh<"r rq111rmcn1 locn1ed nn ehc le:'1,crl "'""" Snlid WMle ih!IU inclnrlc hut d1!'tll nrit ~ l111111r1\ rn l'l'\nl:,men. C'llllflmtnl , n1hh1<1h, rh,1,c . ••Ii•,. :mci ,n\ C'llh'!'r min·m:1cle n~n· 
h,OOerr:'ld:ihlc 11c,n1 A "l'" fflU(I he d1(rlnvrd tn I h•(!h lraffic ,uc, c,.n All vt\o:t'I\ An•I m71nned rht(Nmlll ,1,11nv., "01((h1,rc ('If ~nv ,t1h,t wn•tc N '"'"':,re 1n1n SIM( \V:,1cn r,,•m ,01ch C,f 

rhtfonn• 11 unctly rroh1h1lt"rl :.n.l m:1y suhJett a State afTc'l'::\111 lca(c lo forfc11urr .. S1ich ,131cmen1 •h~II t,c 1n lc11c11n~ t1r:.t lta..<1 1• m ,,,e 

(0 ) rf'NAI. I'\': f1ulmc If\ comrly w11h 1he rcqu11emen1, nftlus p1ov1,1nn lnl'I)' rc,1111 m !he m:\-<.umnn ,,c,mllv 111lm\cil l'iy hw, mclmhnr,. fo1fc11111c 1"1(1hc lr:i•e t cs"ee sh:iJl t,e liilhlc ft,, lhc 
d:1m,1•cs eAMcd hy C\1Ch fiulmc and nny Ctt'1111 .mfi c•rcn(c1 mcmnd m cleAntnJ! 1rcn" a1ffrc1rd by 1hc d1"ch,1~rJ "1'(te 

16. 1nrvr1n c \TIO °'ll' \1 \ IU<fR C::· IC''\'\('( •h:,11 C'rt'CI, 11 d1"'3nCC' Ml'" C'l:(CC4t t\"Ml)··fi\e ,2~) fef'I fu1m ei't~h wcll Pn lhf' r1cmt'I(~ Cf'I\CfC,t h\ ltu, lc-:,,c, " lr~Mc '11~ nn "h1Ch 111h1!1 
tic ""lfrr1 the nnmc of the C'l,,...fillN the le~111c dc,1,ni11nn and 1hc \\.c-11 numt,.cr Where-'"" flf nu,,e "'"ell< on ll1c ,,rn,.. J~:i(e m "ltt1c "ell, on h\n C'lf ffl"ft' lt,iv, M~ cnnnecrcJ In thr om\" t:-tn~ 
b:'llltr\, \vhclh~r hy 1ndw1rlu:,I Onw hnc cflnncc11on, direct In the r:,nk fir 1:inlc s rir hy "(" of n m11l11rlc h~a•f"r t;\·tlttn, c:,ch line l><"t"tt-n cich well nnd ,:11ch r,nl.. N ht:'tder 5h:tll t,e lt~1t,lv 1<tcn11r1c,I 
nl :,II r,me,, cu her ~Y :1 finnly .111i.ched 1,.~ or pln1c ('If 11.n 11lcn11ficl\t11"1n rrnrcrly r,,,n1Ctl nn o:11ch line At n dut1mcc nnt 1n nccecl thr!'.'C (\) rrcl fmm such 1;,111,, rir hc-.1drr t"onncch<m ~:111t oynit, 1:,r,i;, 

pint es or o,h,., 1denhficn11on m:u~cn •h:111 he m:1m1:tmcd 1n II lcr1hle cood111on 1h1011rhn111 the term of du~ IC":itt 

17 \C.4=!(:"'l \lF"Jl s~ Tt, .. tf':,"c m:,y ,,.~ u:,n(frrrctt :.oil an\' ttmc, r,n\.i,lct1. hn·\t\.ff, rh:,11hc Int 1l11v or tltt' o:in•fi"tN 1, .. I f"f'('th '"" h1r,·r 11, r-hltr.~1111n m11lf"r 111,. 1 .. .1•" 1nd,1,tin,: 1,r 'I""'''" 
rl••J.'lrtn~ nh,ndnn'!'d \\ell•. 1cmfl\lln• rb1rormi c,r r•r'(hnr~. or rrmc~l1l'thon 1"1( c-on1:,m1n,11nn :11 dnll "lllt( Jh:,11 p,,~ 1n rhC' rr:1n,1 .. 11•r u~n ,h .. rncr \n1ncn cnn(t111 f"( thr Comm1u1t"rit'r 1f lht 
<iener:111 nnrt Office The Co1nm1'J(tnnf"r m,v reqmrr 1hc 1rnn111fcrce In ckmnMIUIC' r1n,n('u1I rc<ponic1h1lif\- amt m:,v rCt)lllle :i lw,n,t N C'fh"r •ecumv All lrnn,frn mu.i ,cfercncr 1hr It':\(" l>\ the 
file nurnN'r nn,t m1111 lle rtC'f'lrdf"rl 1n lh! comuy \,here thr nrC':1"' l~itcd, ;,ir,,f rl,c ffC:nt1led traM(er rir ~ enpv t'~ff1fi"d 1n h\· 1he Criun1v Clt'rL, nrth" cnunrv ,\htrt the 1r:insfcr 1• reenr,lcd 11111,i;f ~ 
filed m the Cit'nf'rnl Land Office w11hin n111c1y (t')O) din, nfth r t"'ll'ecuhnn d:,rc, M f"JO\idcrl 1'v N k C S:«11on U 01f,. ;1ccomr:'lnicrl hy rhc fihnp (i::e rrr,cnt,"rl h\· rhe <ienrr:il l :,n,1 Offict mies in 

rfTcc1 "" 1hc rt,1e nf rccc,r,1 hy the Cicncral I..M,t Office of ,uch 1r:1Mfrt l"r ctrt1ficd CC\flV llit"rct'lr F\·crv 1r:.n111rc,,c (h,11 ,;,1ccred 10 1'11 nrh1, and tic ,11J,1cc1 10 :111 flt,hv111.:in,. h:tl,1h11e, :1ntl 
r"n:,ltte" ""Mi 1n the St:'t!c hv lhc c,111•m:1I Jcn".'t' N :,ny rt1N U:'loJfcree nfth<: lc:ue, mclud,ng 11n,· h:1b1l111rs tn the 1u.11c for unr:wt ,n,:1l1tt'$: 

111 rt Fl F.,\ C::f.S~ Lc•(~C m,v rehntJu1111h lhc 11rh1~ ~nrr,t hereunder In lh" ~1:i1c: ~, ::,nv umc hy rccc,1rl1n.r rhr reltnCJm(hrntnt 1n rhr cc,unh' ,\he,c rhn; n,c, ,, ,,11111cd and fihnt the rcc1lfd1:J 
rdinq111111hrncn1 nr crmfif'd cnry n( ,,unc m lhc (jcntr.11 I :iinrl Office ,\1lhm nin<"ty (t>O) rh\'111 :inc, '" ncc111,nn nccnrnp:inied h\ 1lic: film}: fr<" r1e,cnl,erl hv 1hc Cienrrnl I ~net Office nilc• m clTcct 
nn 1hc d:,tc n f rc:cr1p1 by the Cicncnl 1.;ind Office nr such 1c:hnf1111(hmen1 or cc1111icd cnpv 1hcrcnr Such 1elrnqu1~hmrnt will nN hi.,e the cfl"ecl or rclt:'l"IRP l C'\'lC:C (rnm ;in~ h:,h,h1v tht'1c1nfrrc 
nee med 1n r:,vN fl( lhe S1111e 

I'>. I If "I: In :.cconhncc v,.1th N RC Src11nn S2 1,,i;, 1hc S1:11c !h:tll hl\.C I r.r~, lirn uron all 011 and ll:'1' proifoccrl from 1h~ 11rc:'I covcrc,I hy 1h1s lc:,,t 10 Jf'c,ire r:nmcnl of :.ll 11nr:u11 JO\iith) 
and o1hN 1111t1'III nf mnncv 1h:,1 m:,y l,,ccnmc dttc und~r 1h1, lf't•e Bv acccr1111c" n( 1h1s lc:t•~. Lc<<rc ,r;,nls 1hc 5tate, ,n +\r1,t,1111n to rh~ h\"n rrm1ded t,-.. N RC S«uon 52 I '.lb :md ,nv Nhcr 
:tppltc,hlc •1:,1111ciry hen, an C'l':ptt'\t ct1ntracn1;1f lien fin an,t ,~t'unl)· mlCJC'II m l\ll le:tstd m,nc:ral, 1n r.nd c,tnctc:d from lhc kil<ecl rH'tn1t;c•, :,II prc,crcd,: "h1ch m:1v :1ccn1c 1n Lct;'5CC frnin lhc t:1lc 
o( iuch lcn•c:ct mmrrnl111, \vhe1hcr ,11ch rmcced, 111e held t,y I et(C'C or by " 1hurt pAII)', i,nd nil fi, 1111~• 1"111 nnil ,mrrn..cmtnl( 1n the lt:'l(Cd r 1cm1se, u~\"II 1n cnnncC11t1n with the pm1tuct1on or 
r1occt;t;m)t nf ,uch lea(crl mineral, in mdt1 tn secure 1hc r~vmtnl n( nll rnvl'h1t\ ·~, 01h"r !'tmnuni. due C'II 10 liccr,mc due 11ndr1 1!111 l":,•e :met tn ,ccure r:i.,.ment rif 11nv ,hm:'tl!CS Or' lnu 1h:'II I eHor 
m,w 1:u(fC1 hy ,en,nn of Lc,,ec·, t'>rc!\Ch of nny c0Vt"n:,n1 r,r conJ1tlfln n f 1h1, le:i•t. ,\hrrht"r e,rrr<( or 11nrlle,t nu, lltn aniJ ,c:crnm· 1n1c-rc-it1 m:i,· he f"rcclt1,tJ w11h or \\1lhflul crun rrO<'cc1hnr• 
1n lhe milnnt, rrC1"'1dcd tn the Tttlc I. Ch:1ptct 9 n(lhc 1 e""" Bu11nc111s and \r,mmcrcc CP<k I c«tt •r.rrc, 1h,1 tht' C("rmm1c;o:1flnf'1 m,.,, req,111c Lc,,ec 10 cuc11te ;,nd rrcnrd such tn(fnJm'!'nn :\t 
m!IY he rcl'l<inn:,hlv nccn111ry In acli{nn,\.lcdpc, a113rh n, ~rfrcl this hen Lc,.,."e hr,cbv rci,tt(ents that lht'tc arc nn f"lt'lf c,1 "'lr'('flC'r hrnt in<inr frflm :,,ii{ rel:Jhns:.10 Les111ce·s acm111c, upnn rhc 
1ho\.·c-<f•,cr1~d rr~pcrtv f'r (rnm l.c(,c~·s acrims111r,n nf 1h11 lc:1,e <;.houlii lht Cnmm1u11"1nr-r :11 .mv hme drtcnnme 1h,11h1, rcrtt'('"'nt:\lll"n 1( nnt 1mr. thtn tht" Cnmm11'li:10n'1 tn:1\ drcbr<' llm 
lc;it;t fndcncd as provided herem 

?O. F'OltFF l I UR£: lrl c111,ct •h:,11 f:ul N rcru,e tn m:'l~c lh~ r1vmcn1 nfnnv 'l"Um \o,1th1n 1h11ty (30) 11,,< ,ifttr II hccom!!', d11c, N ,t l cot<cc °' "'13111hfln7ctl :wtnl d,c,,11'11 l.nn,\tnrh m:,J..c :tiw 

fal~ rclum c,, 611t ft'J'lf'lr1 cnnctrn1n" r1otfuchnn or d11lhn,, r,, 1rl.c111<tc 1h11ll fa,I C'lf tcfu,c to dnll 111nv off<icl \1,;ell r,1 \\ells m i::nnit flllh I'\ terimred hv hw :ind lhc n1lr1 Mrl terul:\111\f\t; :.,! ~r1cd b, 
tht- Comm1111(1t\ncr of the Gcnrral l..ancf Office. N 1r I C'('ltt 111Muld h1l 10 file ''r"'"' 1n Che m:,nner TCquucd hy l1w or b1l to comrlv w11h tutu nnd ruul:'l!1('1n1 rrnmul,ated b\l lhe Vener.ti l..'1flJ 
Office, the School l...,nd Afl:1nt, N lhc Rn1lrn,.d Comm,ou,n, rit refn~c the r,npcr 1111thnnty 11cce(1 It> the rcco11h r"'l1,'11n1nft 10 1"1rc,,11,~n111, ni 1f l C1(«'. fir :in :,11th(\t11C'1J i'IJ!Cnt (hNJl•J \.mmmrl"' h1I 
nr rrf11<e 1n rive cc,rrcC'l infnnn:i11nn 10 1he rrorcr .111thrtn1y. 1"1' L.nm"tnplv r:ul N rrfo•c tn fum1'h the Gcncr.-11 :,nd Office , cnt1C"C1 lor or nn,· ,.,,c-fl, (If ,r I t,,ee ,h:ill ~ n<mm~I) ,1C\l:11e :1n, nr rhc 
ma1e11:1I runv,,,ons orth1, lcMe, m 1f lh1' le:ise 1s n..,~1.111ed nnd the .nn1J?nmcn1 ,, nn1 lil,d m the Gcncrnl L:1nd OOicc as rcqrnred hv l.m, 1he nrtus 11t"q1meil unrlcr 

th,, lr-:'t'C' sh:,11 l,e suh1cct In fNfr1111re hy the Cnmm1\o:1nnc>r :mrt he ,h:'111 forfe11 ,:ime "'"Mn rnffic1rn1lv mformt'd nf th<' fact \',luch 11111h,·,11c :a fnrrc,huc. ,n,I "hen f·l'1fc•lf'd the :un sh.ill ar:,,n 
tic sub1ec1 lo lca,.c lo rhe h1rhe(I b1<1dcr, under lhc: o.mr- rer\ll:u1ons conlrnllm~ 1hc C'flJm:,I ,:ilc o( lu111e, 1 ln\\r"'V'!'t. nnthmit her cm •hill he cnn(tmcd 1111 w;1mnJ! the ;m1om:111e 1cnmn11K1n <'f 1h,, 
l(:"t(C hv tt1""r:\11M of l~w nr tl'V rc~,nn of any ,:pcc1:"tl lnml!ltmn lln'lni h•rcundf"t fnr(t11ure, m:,v hf' 'lf"I :"1,1,fr :tnd 1h1, lr,~e :'l~,t :tll urh1111 rhctcnnr1rr tt"1n,1.11c,t bcfo,e 1ht" nl!l111 Cl( :11nPlhcr 
mien.enc upnn ,l\tnJ:1c1ory cwl!!'nCe In th~ Cnmm1((1nnc1 nf lhc Gcn"r"I L.,nrl Office nf (11111rc eomrh:mcc wtth 11,r rrov1•1nn1: nf ,h ... bw +1n,I or lht' le , ,c rint1 lhC' n1lrt; :ind rcF11l.,11nn1111h~t m,'t' t,c 
:.dor,ted rebl1\.·c: he,cto 

l I n1 vrn.nro TRACTS: In lhc tvtnl 1h1s lf":'t'lC CC'l\t'l1 :'I fl\'ethcJ, I ('(( ... C' It htrthv <rpct'tfiCAIIV rr,nlf'fi lh• nyht nr emm .. nt" ffl"•n Ancl Cf'ln11crnn:t11C'n Ill( r1n'-llri"'11 fr'lf 1n N R c ~tchnn( 
S2 M2~52 O'H. as a 113t1 of1h'"' con.s:1rftratinn mo,,n, In l<-•"t'lf for 1hc covcn:uu, h'"'rc1n ffl:'lrl~ hv Lt1'1i:C'C' 

21 ,-\Prl IC \RI £ L \ W~ A 'lO OR II f,l'ZG Jlf'S"I Rlr rlO'\'S: Th" lr:tt'"' ,h!'lll l'N!' ,11'11,.c110 ,11 ntleiJ :,nit rrr.,1hllon, ;w,t :trn'!'n1tmtn1,; 1hr,c1n. r1Nm1l~:11'"'d l•v 1he C('lmm1111'\lf'ntr ('If the 
Gcner11I Land Office govtm•nR drilling and producm,t ('tf!Cnhon, fin Pcrm:,ncnl Frcr School L,n I (ii!J'K'C1fic111lly 1ncluct1nR nny ntlC'i rrnm11IR:1ted 1h;i1 relillc to rl:1ns or npcrnt1nn1), p.1ymen1 nf 
royA h1c(, and 11ud111ng proc:crturc,, and 'Sh.\11 be Ciuh1cct lfl :\II other v3lid s1a1u1ct. mlc,, re1n1l:\l1C'.\M, nrdc" 1md nrd111:mcc1 1h:11 m"ly 3(fec1 Of"Ctill1on( under the pro\1,1('tn( of 1111( lc::i(t' \V11hou1 
lim111n~ 1he p.c11,.r.1h1y or the fNcrnm,:, Lc,,ec hrrchy ar.ree,, hy the acccp1:1ncr or 1h,,s le:,,,. to ht- ~ind hv MI •11hJrc1 In :,II i1.11111nrv :,nd rc1'1l:i1nry rrn ... 1(1r,n~ tcfatmg tn 1hc Gencr:tl I •nrl 
Office·, n11d1t b1llmg nn11cc ~nd 111d11 h--:mngs proccduro SauJ rm\1,i;1oniJ Are currcnlly (,,.met ;,t ,1 Teo, Adm1n1~1nttve C""lc. Ch,ptcr .a, :il'Mi Teu, Nihunl RC'\r,urccs Ccwic s~c1,, nJ \2 I \Ci 
:1nd 52 I l71hm111h 52 IJO In 1hc C\Tnl 1h1s lc:1.,c cnvcr, 1:vid fr,nch1~cd Cir IC:'ltcd or Nh"'l""J(e ustd hv a n1\1~,1t"n d1(tnc1 "' hy 1hc l lnt1r-d St:ucs f,,, 1he rurrr,(r nfn:i,,r:"11ton or C'llhf'J r11rrn,e 

" 
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1nc·1ieric 1f'l lhc r,pc:r:ttinn rr ;I ron lhcn I ,,<re Jlnll nnl h<'." cnl1!l('d lo cnl(I flf f'C'"(f"('§ ,uch bn1J \\ 1thoul rnnr .irrrl'\\ :,I ;\'I rrnv,1fe,l 1inder Scclion '11 111 nf lhc T e,:1, w~'"'' c('f, .. t,111 l c<t.:CC t.:h:,11 
he tnutlc~ 10 rle\-clrr ,uch hn,I ,..,, "'' :.nil ~:o, l,v ducct1ron3I dnlhnr.. rrnvt,lr,I , hfl"-C\Ct, th:11 no <111facc dnllin, lrx.:.11nn m:w t\l" "~"er 1h:2in {,l.f) fc,,:1 Pn I J~,;nl ~nn11s1f'n l•om the 
Crmm1•mo!'lcr rf lhc GcMnl l :m,I Offir,. ,s nrcc,,:1ry 10 mike iln)· •1111(:,cc )('l(':U1r-n nc:urr 1h:m 2,160 feel m<"3~ncJ :,1 nJ'hl anelc, f,nm the nr:vc~t hult..he:'ld lin .. or ftflm the nc:uc<t ,h" k<:"J 
bot'Nn c,l~c rf :-tr'IV ch:.nnC'I. -:lir. or t1r~11n• h,.-,r ,..,hie.._ h,'1'. hccn 111uthor11ir1l t>v the 1 ln1tr,I ~1,1c, :\1: A fedcnl llfl"l!"."Cl fnr fotutc Cf'n<:tnKt1 ,n. "luchr"T' 1< n~,,r, 

2 \ RF \10\ \ I or FOi Ir',.,., r llp(H'I 1!11': tcnn,n,r,on r,f tins lc,<rc for ,ny t:'IU<tt". Lc,, .. c sli:,11 n1'1. 1n any C\('lll, t,f' l'<llf'llltC•t In tCmo\lr 1hc (;tl;tn,:"' :Sn\ rm ('(lhc C''lll•rmcnl r, ''" :mv 

rrn.tucmr. rlr,,. r,r 3h;in,t ~ne:t '"di rir """II' ,.,,lh<'UI 1hc \\1lllt:'1 cnn<cn1 fl( lhC' Cnmm1<'9ftn~r fl( lhc Gener-al I .:u,il OtT,ce N h" 1,11ho117eJ ,e1•re1;en1"111,c, 11"'11 <h:,11 l.t:llo'tt. ""''hoot lhc 1,,1111en 
CC'>n''""' o( <:'ltd Comrn1<<1nncr flt h1< :,11fh"f1z.:d rcrre~ntt1h"'C rtmfl"C fu,m lhc lr;1<r I r,cm1<n !he ca_'l1nJ:? Of ~nv f'lhrr cqmrm""'· m:trrn:il, m:tchtn'"r.-, .,rrh,ner< N f'Jf'~I')' fl\"Tl'"ci hv l t'l'ltt 
:onJ n<rc,t h·, l c<s-cc'" 1~,c: dt"Tlrrmcnl :tn1I ptkt•tetmn ftf o·I or r:,s lht>r~frnm un11l 1ll 1lry N 111l',:-indoncc1 ,,,ell< h:,\e he-en rl11rr.cd :iintf 1m11I ,II slu\h cir refo<e r I hi"t 1,c,:n rrnrcrl\ filltll ,~ :1!1 
ti,o\.,n c,r tfr<c:-m1cd lnMbcr. m:-idur,'"1"· , N dehn, <h:ill h,"c he-en rcmn\,:, t f,mn the rrcm1v, lo the ,:,1t<facl1C1n C'lf 1hc •:•11,I Ccnnm11<1nn,., or h,, :,,1thon1cJ r:l"'fC'"'c111 1t1w 

l .t r on.c r. \I \Jr11nr · S'l •uld I ('HCC' hr rrc,enlcd rrom ·~flnph 1n, \\-llh anv c•rrcss flf 1mr,hcJ C(Wcn:tnt 0(1h1< len<e. (f(lffl conlt,1c11n11: dollin,: orer.mo1111hcrcnn, rir from r,n..fttem~ oil 
M•iN '" therefrom. 3flcr t:0('1f1 m:it1t: •n ,tO<ld fo11h, bv rc:i<on o!'\, ,r, ,ct-ellinn, nrr<, ottnlc:e,. foe°', acts of GM N :uw r,,Jrr, nilc N ,cru1:t11nn o( ~n1,cmment:tl ;111thn111v, thcn \\h1lc ,n rrcvtnied. 
1.c•1;ce·1o nhhit:thon 10 cnmrly '"''h ,uch c-01,tn:rnt sh:,11 be •u<rcnrtc,t urnn rrflrrr anrl •:attc.rxt<tf)' rmof r,c .. cn1ed tn the C,..mm1n,nnc1 of 1hc Cicncr:11 I :rnJ Office in <urf'C"r1 of I c'lc.cc's 
cM1tcn11rn '.'Intl I ~'l<~t •t,:,11 nnt N' h,hl,. fo, chm:,~c, fnf failure 10 comrly 1hcrt\\llh (c11;ccp1 in the c"'tnl nr!c:'l<c f'lr,cr,11cin,: <wJ'IC'n,lcd a.s rto",d~d in 1hc mies and 1e1111ht1ons :tilnrttd b,· 1hc 
$chnr,I Lind On::irt1), and 1h1J lt>1\0: sh:tll ~ c\tC"n<lt:d \1,h1lc =tn, t <Q lnni:, :111; l c-«CC' 1~ r'fC'\IC'nlC"d, h ::inv o:och no<e. horn dttllm,. 1t\\nfl.1ng C'~tiltnn\ nr rn'-fucmr, flll :"ln1l .•f JP:U from !he l,::ncJ 
ptm10:c•. rrn",Jc.J. hnwcvcr, dut nt1th1n, herein <th:tll ~ cnn<t:tr'l•i:-d 10 ""crcn,t the r,"1nMI fir 1cnt:,l11, duun~ rhe r11mi1y or e,tcn,tr,t 1crm, ""' In :,llf'id ·cl e,;~,.c·s nrh1 1n :1 'l·,•rcr..,,,...n unit~, ::my 
:irrllc,M,. st~tutc rof 1tm ~,~,c-

,~ I .. , ,F <.F(' \ Ill I Y· I e•o:re )hill I tle 111 .. h1rhf't1 ''"f"C't" (,((""<le"" I :tll r1•--rr1 5a(f' .. ,,,,h , ... PfO'~t ~w11'''"'"''1"'1.,n t ,n r1f'\1'nl ,h .. 0 •• r ('II, r,,, ,nil f',, ... , l1\1hf'l('11f'('n'I rmd,ic(,I fr<'m 
'l,·,l l,.,'-1" Thi" mC'lur1r<" f,.11 11o nr,1 l11,111ct1 In. 1hr m<t:Jll=tllnn ,,r :"I nrc,.s,:uv cq1111•1ntnl. ie:11'1. Ind'!:. fir n1hcr ;1rprorrn1e rrNri h\e ,Ir, 1ce<r ,·n"' al :di ac:cc~< pnmn .iii lhr l", .. e·'l I'' .J•1cll• 1n . 
r:oirhcnni:: ~nrl <lnr-1"(' n\t('IO< '.\h\'fC 11,t'll n(h\tffC'C:\I~"' C:'\n tlCCIII 1 e<•rc d1,11 ~ 11:'lhle , .. , the Jn1;5 f'lf ;\R\' h" luoc:ul"('l1( rt"< ,1,,ng (1 in 1t-.cn "'"d s.h:tll rn· fl1e s,,,e "''I""''' W\ ,1•,c11lm,:, n 
:t'I rr,w1Jr,I hetc-m r,n "'" ~,t. ,~, f'f ri1l1'"111'dr('(..id1onn, lf'<:I b, l"t:='-.. "" nflhc-!I 

lit H .. Ol 'rff(\ , 01 I'\\' U :'\ I ',i,~ ti , ,lll"rnl' 1hr rnrn:irv tc11n. I JlC\111N1 nf lhr hn t '"",.''°(I hy thl'I le:,<f' ,c indn,\e,I \,11h,n th" houn,hn,., ,.( ~ r'}(•'c<l unlf 1h,1 h:,, hrrn :'il'l'"'"cd lw 1he 
Schrwil I ind Rn:ud m ,ccr,rd:,11ct> \\llh N,runl Rr,nurcc, C"Kk Secttl'H1< 52 1'\I.SJ IH, N ,r. :ti ,ny 11mc :tfler 1hc c._r1r:i11r,n nfll,r pt1m:11) 1crm N 1hc c\:1tnrlt1l 1r,m. 1h1< Ince co\c,, a lt'l11;rr 
n,1n,N'r r,( :,er« 1h:"' 1he ,,,,,1 111nn11nt cleo<e11~,I ht'rcm. r~wm,.nrc.. 1h~1 :'lrt m!'!,k C'ln ~ J'('t l'l,.re l'l:t<1'1 hcn·undc, ~h,11 t,.,: rttlmc I :tccnrrlmat 10 the m1111ht-1 ftf :1 ... 1r1 roc,lc I rclc:t•td. 1urtt'ntlc1e,l r,r 

ftlhr~qc;.e ~C\~rrct, !liO lh:n r1\men11 drlNrnmed fin a Jl('r :tc,c ti;\~11 undeot 1h,. tum<t ,,r 1h,1 lr:io:r dunnr. 1he r11m:uv 1erm ihn11 he cilcul:ilrd h:i<('C'i uron the nmnl t1 of :ic1e< 0111mtc 1he b<ttmdmrs 
flf :t f""'lc·t uml, ('tf, 1( arlc:r 1h'" t:'<pu111rin or 1t11.• r111muv 1erm, the num~r of n(rt", :,c111:,lly 1c1:,1w.-d -,nrf covered ~y th" lr.,11,e 

21. s , 1crf!i<"OR <; \ NO ,\ ",<; fr, , ~, Th" cnvtn:inl•. cnn11i1H•n<" :inti 1rictm"n1s conlimcd herein 1h;.lll c,1cncl IC'l rmtl he h111d1M1l urrin the hrn!li. c\:CCo'C"lt~. :\d111in1,1r;i1or1. s11crc!li<nn fir 

BIC'h'ff' nf l Cli;'lCC )l('r'e'll1 

lit ,, ,1 H) tllTIF<; COnf· In tht c\·r111 th:u :iny fc:uurc: nf :11d1ct1lnp1c:il o, h1qft11e~I m1crc'll on Pc-rm:incnl Scl1flnl ruo,t I ~md 1'l encnuntcrcd d1111nr tlic 1ch\1tie, ;,11lhN11cd 11,. 1h1< lt'i<e, 
Lt<"<c:c \\111 munc:rh:,1clv crio:e f\Ch\ol11cic nnrl w1ll 11111ncd1~1clv nM1fy 1he Cr1""1rr:tl I nn,f Office (ATTN J\rch:\colo1•i<1. Ao:'l,. I t-.hn:trcm~nt f'111,1,,nn, 1700 N (.'nnptf<, A\·c:. Amtm. Tc'l!::10: 7Sl701) 
.inrl !hr T,.,,,. ltmonc-.,1 Cnmn11,ot1fln (r O fll'I,: I )276, A1151m, TX 7R71 I) so 1h:i1 ,itfei111n1e me,~urcs m~)' ~ untle,ukcn rn p1nlC1,:I c,r recn"'t' 511ch d111;cnvcnc11; or limhnJ,!'-., n, ;\pprn1in:11e Lt,5cc 
I\ e"rfC"O:dy ril:-ictd nri ncu,cc d !ht N,11on:"ll ll1,;inncnl l'reSt'fY3IIOn Acl of 1?~6 crn.stJ-66, i:10 ~1:rnuc QI 5, 16 LI s c A J70) :tnrl lhe An11,1111t1e11; C'o<lt of T C'<:'11, l h:iptrr l'>I , le, N,, \nde 
Ann {Vernon 1'>911t ~urp l'lQ~l ()n <l3leo('lwncd l:ind 001 clc:<hc;ued IC' the rcrm1tncnt Schon! Fund. lcssec d1:ill nn11(v 1he Tct=t\ ll1(tc,nc:il ('('nmm,,nn }\f"forc h1c:"l\.m>,1 yrnnnil nl ., rw11rct 
lr,c:u1n11 An uch:-1efllftflC:\I ,uf\f'\' 1n1rh1 he tc<1mred hy lhc: cr11nn11ot'11ftn t,c:forc con<1111c1mn n( lhc rrn1ec1 c:,n cnmrncncc fm1hcr, in Ilic event lh:"11 :,m <ilc, flhJC'CI. lt'('o11on, nr11f.1ct C"lr other 
fN1tmc ti( nrch:,cnlc,111cr1I, sc1en11fic. ed11cn,1C'IO!'II, c11l1111:,I or h1ctnn c inlcrc-:1 1, cncoon1ercd ctunnl( the nct1\'ll1c:'i ;m1hon1c: h\ 11111 lt:.,c:. lc<o:ec \\Ill 1mmtd131clv nn11rv lc'i<N nrut 1hc Tc'<it'i 
fl1~1r111cnl Comm1,oo:1on so •h111 nt1equn1e mcMurc, me1y llf" unde:1t:1lo.cn to llf'Olec l or rccn.,,cf ;\uch di<coHncs o, finclm!-'S, 3< np111c,p11:'lle 

J') \ ' f'N l IF · I r<'lnr l'IN1 lc1 V"c-. mchulmn lco:,ce's ,11ccro:m1c;. amt n<~''-""· hr,chv :wrce th:'lt "'enue (nr :my d1<p111c nrmn~ 0111 fl(n rrnv1<tmn ('l( ll1111; \t>:1<e whclhC', c11 p1cc4 ftt 11nphed, rcr:'\111111~ 
1111erprr1,11<'n nf 1h1! lc:iv . .,r rcl:tlmft m •ny W3) Ill 1h1ic lc:1<c or lo ~rplicl'lble ca,c bw, <1:>ltllc<, or ndrntm!'itrn11vt mle'I, <h;,II hem i com! cf cflmpclrnt Jur1~d11.:110n lontcd m T1;:,vt\ Cn.1111)' S1:,1c 
of TtlC:t< 

lfl. 1.F \ ~I-: Fii IN<:; rur<uint 10 Cl1:"1r1c1 () nf the Tex Ou, &-Ccirn C'C"1<:lc.1h,, lr:t~c ,mm he filed r,f rccnul m Ilic nnicC' n( lhc C"nmm· Ck,\. m l\n\' counl\· m \\hu;h ;111"' :111y p:\rl of 1he 
le:1,cd 111cm1<cs '°' locNc:d, and ccr11ficd co1ucs lherenf mu<t he filed m rhc Gcnr1nl I :.ml Office The rrc'lcnb(-d filmp (cc <h:ill ::1~·cnn1r=1ny 1hc cc111ficJ cnr,c< ,~n, 10 1he < icncral 1 ;'\nil Ollicc 
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JI. I ·~fCl 110~: Thtt: tt1l an:l 1P" lc,..,c muq t>c Jlr,r,t:'d ,nJ ;,d.nt')\\.ldrcd t·~ the l ('l.!,f' ,:' ~(Nt ll IS rile I (\r ltc(•r,l in 1!1<" cnunly f( (nr,l( incl ,n ,~," Clf'nf;'r:'111.and om,~ ('(lh~ ~I.\'(~, re,'"' 

_ L-·""~Gf. ~ -I f''I f 

"' - r,, '::> 
,-111 f ~or,,1 . ,~ - l=n<.:t- __ 

n \11 .__!3_S Li 5 / v, \'-o ____ _ 

1• hf' ~Ille c-f Tcu~ unr1t:'f ti,,. t'-"'11 o(lk (icntnl l .. '\I\J Offiu 

wr no n n 'Jt. !Ji'-. 
( onrrn<• ~'i T':t . _ 
I rJ>I :;::-Y, '- I J 
I)(' . ili1 
rm ·~ 

C'I • ~ 

~ I \Tr OF f .01 [(I...J.)---,---- (C'Ol\1'011 \ 110' \('f.. ,n\\ I I ll(, \If 'I ) 

COI "" o-:lL(tflcultl --
RHORI' M[ 11,, ,, •. 1, "'~··' •"'"''""'· nn '"" ,h, r«<nn,Up1•r•"'·' 1ZCC) o, _[ILCya, l{l.u\., 

l no"" 10 mc'ln 1~ ch, I""""""""" n,,nr ",ub,rnl,cd In 1hc '""R"'"' '"""""'"'· •• J'} llib! \ii../- .:.lk. 1 {LL.l ., 
__ :'ln,l ad nn"lr,11:c,J Mme tlut he rv1:1,1~,t 1h~ pm~ 1!. u·u»icV l!.l.ttl.f,)J/ t~t. _ -~ 

fr,, 1!,e p,rp,i~~ Mel en, t11kr:11111n lhl"tClll t''1f't'tS1-~rt. 1n 1hc nr:1c1}(~/:.d, :,n,1 :,1, lltf' .:tt.1J11n1~~d7d, n( ,:u,1 rnrpo1:11ion 

<it\"fO tll'dn :w h!'in<1 ,r,,t ,r.,I c,r nlliC l' 1t, lhl' II ii."lv ol _ I\J.4.{ ( {/ 

i.{L)lt';/.ti t A :i/v~J, 
j - - -,1 

<ii) VIVIANA M 8U~H 
Mntiry P11h1n . Stt1tP of T""'a~ 

Mv Comm,s~oon Fxpcres 
S"pt&mber 76 2012 

!'-.:'oi,ry Puhl1c1nnntllN 

s-r,,r or __ --------- 11,nl\ 1111 \I "1,, ,o" 1 f oc:,11., Tl 

cm ,T, o r 

Otfnrc int, the undt"'-'~'""d n111hnr11y, on tluic d:w ~toi:f'n:tlh· arrr~rc,I 

l,,rt1\\T110 mr- 10 ht" 11,r rer,cn, \\ht1,e n:,mco; AJC c11ticcnhr,t f() 1hc (Megn,n~ 1n,11111r,c-nt. ,,,,t 3< ~ 1H'l\\le1l11t>,S lt'I me 1'1:111hl'\' t" \ t'Ct1lr1l 1M 
,:-1111c fN 1hc r•lff'IOSO and c~nCJd«"fllton 1h~rt1n c,f"'t!J~ 

(iu rn unit,., mv h:m.t And !t,,I flf ofTKc lh111hc ____ ,,f.tvC\I __ ,o 

"..I Cll :IJ"\< r'11M,c 1n an,I fr>t 

<, 

Filed fo r record on the _lB.th __ day of --~~~~~------· AD 2010 @ _l_;.~'.L o clock ---~_.M. a nd 
20 1o v .10..:.5.0 0'dock ----~ - -~!. du ly recorded on the _ _3rd_ __ day of ___ S~,p_t;grnQ~-~ - · J\.D. 

By ~\Ju.~_t ___ UM_~rj ____ , De puty 
LIN DA McDONALD, COUNTY CLERK 
CULBERSON COUNTY, TL'XAS 

~ 1.2- 11- t!-u !_5 
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CEf-TiFIED TRUE A;>;') CC!HrnCT COPY CI:'RTIFICATE 
STATE OF TEXAS 
COUNTY OF CULrr.--:.:oN 
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The abo,.: ::::I f • ~::ci :; is a fell, tr.:c :: iJ cc .ect r"cto--r::;,hic copy of tho 

original recorJ r"w in ClY Lwful Cl'. cC:.y c-j icssrs~·o e same is 

filcd/rccorccd in the ati?-r Gq,4 f.~cr.!3 Cl r::J.'j office, found 

inVOL.~, P'GE - ~ ',:;') 

I h~rc y ~1.":: J on.l.L. .L:/tf~c;::lo{5 
• 

LL,D.\ r. ~..,o, TALD. l..0tr.;r1 &c1s1:;11c T CLBR.lt 
CULE.3RS · CO , r ~-?lJ\S • 
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HUZ~@I 
CIMAREX E:ERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

WELLS FARGO BANK NA 

16705646 

(303) 295-3995 Present for payment within 180 days. 

PAY Twenty Five Dollars and Zero Cents 

TO THE 

ORDER 
OF 

STATE OF TEXAS 
1700 N CONGRESS AVE STE 840 
AUSTIN TX 78701-1495 

111 0 0 0 lo b 5 ? lo ? b 111 

Vendor No. Check No. 
023492 0001657176 

CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203 ... SIB 

(303) 29$-3995 

Check Date Check Amount 
01/13/2016 - ................ $25.00 

Check Number I 0001657176! 

lnvo c~ 11 Inv Dale Oescripl1on Amount u,sc.ount Net /\n1011rt 

REQ21712282015E 12/2812015 OGL LEASE NO. M-110712 - FILING FEE 25.00 0.00 25.00 

023492 l •Vendor Check Date: 01/13/2016 Check Amount e; j 25.oo I 



14. 

hit: No -----'J:....a\..:0:....1~1 ?..._,;._ ____ _ 

Date Fi led: Dl I~\ I 'e 
George P. Bush. ~oner 

By~~~~~~~~~~~~~~~~-

••• .. • • 
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To C hevron U.S.A. Inc. 
PO Box 4538 
Houston, TX 77210-4538 

DIVIS ION ORDER 
SER: KWHE 

Date: 0 1/06/20 16 
Effective Date: 07/0 1/20 15 
P.-operty: EE EX HIBIT A 
Owner: 8040628 

The undersigned severally and not jointly certifies it is the legal owner of the interest in al l the oi l, gas and 
related liquid hydrocarbons produced from the property described on Exhi bit A attached hereto. Until 
fu11her written notice, Chevron U.S.A. Inc. is hereby authorized to receive and purchase the oil or gas 
belonging to the undersigned and to account to the undersigned for their interest. 

THI AG REEMENT DOE NOT AMEND ANY L EA E OR OPE RATING AGREEMENT 
BETWEEN THE INTERE T OWNE RS AND THE LES EE OR OPERATOR OR AN Y OTHER 
CONTRACTS FOR T HE PURCHA E OF O IL OR GAS. 

The following provisions apply l o each interest owner ("owner") who executes this agreement: 

IND EMNITY: The owner agrees to indemni fy and hold payor harm less from all liability resulting from 
payments made to the owner in accordance with such division of interest, including but not limited to 
attorney fees or judgments in connection with any suit that affects the owner's interest to which payor is 
made a party. 

W ITHHOLDING OF FUND : If a suit is filed that affects the interest of the o,,ner, written notice shall be 
given to payor by the owner together with a copy of the complaint or petit ion fil ed. In the event of a claim or 
dispute that affects titl e to the division of interest credited herein, payor is authorized to withhold payments 
accruing to such interest, without interest unless otherwise required by appl icable statute, until the claim or 
dispute is settled. 

TERMINATION: Termination of this agreement is effective on the fi rst day of the month that begins after 
the 30th day after the date written notice of termination is received by either pa11y. 

NOTICES: The owner agrees to notify payor in writing of any change in the di vis ion of interest. including 
changes of interest contingent on payment of money or expiration of time. 

o change of interest is binding on payor unti l the recorded copy of the instrument of change or documents 
satis factori ly evidencing such change are furni shed to payor at the time the change occurs. 

Any change of interest shall be made effective on the fi rst day of the month fol lowing receipt of such notice 
by payor. 

In addition to the legal rights provided by the terms and provisions of thi s di vis ion order, an owner may have 
certain statutory rights under the laws of this state. 

Signature of Interest Owner Social Securi ty/ Tax 1.0. No. Address 

Failure to fu rnish your Social Securityffax 1.0. number wi ll result in withholding tax in accordance with federal 
law, and any tax withheld will not be refundable by payor. 

• • •• ••• • •• • •• • • • • • • • • • • • • •• • • • • • • • •• • • •• • • •• • • • • 



EXHIBIT A 

BA NUMBER: 8040628 
NAME: STATE OF TEXAS COMMISSIONER 

OF GENERAL LAND OFFICE 

DATE: 01/06/201611 :20:49 
PAGE: 1 

1700 N CONGRESS AVE 
OIL ROYAL TY · UNV LANDS ACCTING 
AUSTIN TX 78701-1 436 

TAX ID: 

DOI/ 
PROPERTY 

CODE 

72289 

DOI 
SUFFIX 

TRACT 
FACTOR 

1.00000000 

TRACT TYPE PRODUCT 
INTEREST INTEREST CODE 

0.04221388 ROYAL TY INTEREST Oil, 

\Jr-\) \ DC\.- 32?, 0densates 

PROPERTY NAME: SMARTY JONES 42 STATE UNIT 8 

UNIT 
INTEREST 

0.04221388 

PROPERTY TRACT DESCRIPTION:ALL OF SECTION 43 AND THE S/2 OF SECTION 42. BLOCK 59. TOWNSHIP 2, T&P 
RR CO SURVEY 

DOI/ 
PROPERTY 

CODE 

72289 

COUNTY OR PARISH: CULBERSON 

DOI 
SUFFIX 

2 

STATE: TEXAS 

TRACT 
FACTOR 

1.00000000 

TRACT TYPE 
INTEREST INTEREST 

0.04221388 ROYAL TY INTEREST 

PROPERTY NAME: SMARTY JONES 42 STATE UNIT 

PRODUCT 
CODE 

Gas/NGL'S 

UNIT 
INTEREST 

0.04221 388 

PROPERTY TRACT DESCRIPTION:ALL OF SECTION 43 AND THE S/2 OF SECTION 42, BLOCK 59. TOWNSHIP 2. T&P 
RR CO SURVEY 

COUNTY OR PARISH: CULBERSON 

DOI/ 
PROPERTY DOI 

CODE SUFFIX 

72289 100 

STATE: TEXAS 

TRACT 
FACTOR 

1.00000000 

TRACT 
INTEREST 

TYPE 
INTEREST 

0.04221388 ROYAL TY INTEREST 

PROPERTY NAME: SMARTY JONES 42 STATE UNIT 

PRODUCT 
CODE 

Oil, 
Condensates 

UNIT 
INTEREST 

0.04221388 

PROPERTY TRACT DESCRIPTION:ALL OF SECTION 43 AND THE S/2 OF SECTION 42, BLOCK 59. TOWNSHIP 2, T&P 
RR CO SURVEY 

COUNTY OR PARISH. CULBERSON 

STATE: TEXAS 

• ••• ••• ••• • •• • • • • • • • • • • • • •• • • • • • • • •• • • •• • • •• • • • • 



Chevron 

01 /06/20 16 

STATE OF TEXAS COMMISSIONER 
OF GENERAL LAND OFFICE 
1700 N CONGRESS A VE 
OIL ROY ALTY - UNV LAND ACCTING 
AUSTIN TX 78701-1436 

Dear Interest Owner, 

Land Dcpar1mcn1 
Che, ron U S A Inc 
Che, ron Nonh Amcnca 
Exploration and Production 
Com pan) 
PO Box 4538 
llouston, TX 7721 0-4538 
Phone 71 3-754-480 l 
Fax 866-819-1448 
~" he'ti'che, ron com 

Please find enclosed a Division Order, in duplicate, for your share of the production proceeds that will be 
distributed by Chevron U.S.A. Inc. (Chevron) on the ident ified property( ies). Please revi ew the Division 
Order, confirm the in formation is current and correct, and sign and return one copy to Chevron using the 
enclosed prepaid envelope. The duplicate form should be retained for your records. 

If your address on the Division Order is not correct please prov ide updated in formation and initial the 
change. If your name has changed or if you no longer own the interest, please update and initial the 
Division Order and provide Chevron the documentation to support your name change or change in 
ownership. 

In compliance with [nternal Revenue Service regulations, payments made to owners for whom we have not 
been provided a tax identification number wi ll be subject to a 28% backup withholding. To avoid this 
withholding please complete and return the enclosed IRS W-9 form. 

Chevron offers an Electronic Funds Transfer (EFT) payment option which allows funds to be transferred 
directly to your U.S. financial institut ion (bank, cred it union, etc.) and eliminates the need for you to cash or 
depos it a printed check. If you would like to receive payment via EFT, please complete and return the 
enclosed authorization form. It should be noted that funds remined by EFT are quite often avai !able to you 
a day or two sooner than when you would receive a paper check and also reduces the risk of your payment 
being delayed or lost in the mail. 

Finally, unless otherwise instructed, Chevron wi ll distribute payment to you when your production proceeds 
reach a minimum of one hundred dollars ($100.00). If after 6 months your total accumulated proceeds are 
less than$ I 00.00, a semiannual payment will be made regardless of the amount. Semiannual payments are 
made in January and July of each year. 

If you have questions, please do not hesitate to contact me. 

Sincerely, 

Land Ownership 
Enclosure 

• • • • • •• • •• 

••• • • • •• • 
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April I. 2016 

Larry Angle 
Di vision Order Analyst 
Chevron U .. A., Inc. 
P.O. BOX 4538 
Hou ton. TX 77210-4538 

TEXAS GENERAL LAND OFFICE 
GEORG[ P 13US II . COMM I 10 [R 

Re: tale Lease o. MF 110712 marty Jones 42 late Un it 

Dear Mr. Angle: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
Thi Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-a, ned mineral and royalty interests is set by 
contract and applicable statute and rules. The execution or division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31. §9.32. of 
the Texas Administrative Code specifics that GLO staff cannot execute a division order or bind 
the tale to any terms contained within it. 

ubject to applicable state law and the statc·s right to take its production in-kind, the GLO 
acquiesces to the sa le of oi l and gas in accordance with the terms and conditions ct out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you arc able to set up the wells in our 
RRAC system. 

Thank you, 

Vivian J lcrnandcz 
Landman. Energy Resource 
512-475-0428 
512-475- 1543 (fax) 
, i ian.hernandez@glo.tcxas.gov 

1700 1 orth Congress Avenue. Austin. Texas 78701- 1495 
P.O. Bo, 12873. Austin. Texas 787 11 -2873 

512--163-500 I glo.tcxas.go, 



File No. \'<\..\ l l 0:J \ Z. 
Q\ V\ S( OD. Ord.ex s. t; 

Date Filed: --~-a...-_l;;..-__,\.._,~------
George P. Bush, Co~sioncr 

By--------"~o<.Jt-J'-----
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Cimarex Energy Co. 

600 N Manenfeld St 

Slllte 600 

Midland. TX 79701 

MAIN 432 571 . 7800 

April 7, 2016 

State of Texas - General Land Office 
1700 N. Congress Ave. 
Austin, Texas 78701 -1495 
Attn: Mr. Daryl Morgan 

Via Federal Express 

Re: Cimarex Energy Co. 
Pooling Agreement 
Seattle Slew 42 State Unit 
GLO Unit No. 7799 
Culberson County, Texas 

Dear Mr. Morgan, 

Enclosed for your execution are two (2) original Pooling Agreements for the Seattle Slew 
42 State Unit. 

Please sign, notarize and return all documents to our office in the self-addressed 
stamped envelope provided. A recorded copy of this document will be sent for your records 
once received from the county. 

If there is anything further that you should require in regard to this matter, please do not 
hesitate to contact me at the number below. 

Regards, 

CIMAREX ENERGY CO. 

VllM~ f1. ,¥i) 
Viviana M. Bush 
Land Department 
432.571 .7846 (direct) 
vbush@cimarex.com 

• ••• • • • • • • •• • .. •• •• • 

• •• .... • • ·• • • ·• • •• . • • • • • •• •• • • • • 



~ .:::-
c: 
g 
' ' ...., 

-....;. 
... ,.., 
c: 
.!:: 

N 
...s)._ "' .,, 

~ 
C) -

0.: 
lJ 

~ 
0 

-i::i 
..... 

(..:, 
:.J 

:; 
z __) t.i: 

..:= 
,.., 

:..: 'ie >-0 co 

• ... ••• • •• • 
• • • • • • 

••• • • • • • 
• . • • • • •• 
• • • •• •• • 
• • • • •• 



DO NOT DESTROY 

Texas General Land Office 

UNIT AGREEMENT MEMO 

UPA169044 

Unit N umber 7799 

Operator am e Cimarex Energy Co. 

Cus tomer ID C0000./4010 

Unit N am e Seattle Slew 42 S tate Unit 

County I Culberson RRC District I 

County 2 RRC District 2 

Co unty 3 R RC District 3 

Coun ty 4 RRC District 4 

Unit type Permanent 

S tate 1et Reven11e Interest Oil 0.08333333 

S tate Part i11 Unit 0.33333333 

Well 

Formation 

08 

TopBase 

Eff ective Date 

Unitized For 

Unit Term 

02/ 16/2016 

Oil Ami Gas 

Old Unit N 11mber Inactive S tatus Date 

Unit Dept/, 

From Depth 

To Depth 

Specified Depths 

S urface 

11580 Cisco 
CanJon MD 

Participation Basis Surface Acreage 

If Exc/11io11s App(v: See Remark~ 

Lease umber Tract Lease Acres Total Unit Tract Lease Royalty N RI of Lease R oyalty Rate 
No in Un it Acres Participation 0/C in Unit R eduction 

Clause 

MF1 10712 337.500000 1,012.500000 0.33333333 OIG 0.25000000 0.08333333 No 

AP! I 11111ber 

4210932807 

Remarks: 

Prepared By: 

~~ 
Prepared Date: 

il~i CLO Base Up dated By : CLO Base Date: 

RA M Approval By: RA M App roval Dme: 

CIS By: CIS Date: 

Well inventory By: ~ 
IVJ Date: 

- /:-/t;. 
~i1C1~ 1ta ' ; 

2/2/2016 12:28:09 PM 7799 1 of 1 



To: 

Date of Board 
Meeting: 

Effective Date: 

Unit Expiration Date : 

Appl icant: 

Attorney Rep: 

Operator: 

Unit Name: 

Field Name: 

Pooling Committee Report 

School Land Board UPA169044 

02/16/2016 Unit Number: 7799 

02/16/2016 

Cimarex Energy Co. 

CIMAREX ENERGY CO., 

Seattle Slew 42 State Unit 

FORD, WEST (WOLFCAMP) 

County: Culberson 

Lease Lease 
~ Number 

U Fee MF110712 

Private Acres: 

State Acres : 

Total Unit Acres : 

Unit Type: 

Permanent 

2/2/2016 12:28:31 PM 

Lease 
Royalty 

0.25000000 

Expiration 
~ 

04/06/2015 

675.000000 

337.500000 

1012.500000 

Unitized for: 

Oil And 
Gas 

Lease 
Term 

Lease Acres Royalty 
J.n...U.ni1 Participation 

5 years 675.000000 337 .500000 0.08333333 

Participation Basi s: 

Surface Acreage 

State Acreage: 

Stat e Net Revenue Interest: 

RRC Rules: 

Yes 

UPA169044 

Surface 
Acreage 

33.33% 

8.33% 

Spacing Acres : 

1445 acres for a 7500 foot 
lateral. 

1 of 1 



Working File Number: UPA169044 

REMARKS: 

Cimarex Energy Co. is requesting permanent oil and gas pooling from the surface to 11 ,580 
feet MD as seen in the Dark Star 21 Unit #1 H well log (API 42-109-32352) in order to test the 
Cisco Canyon formation. 

The applicant plans to spud the unit well on February 15, 2016 with a proposed 10,950 feet. A 
7,200 foot lateral is expected to be drilled . 

With approval of the unit the State's unit royalty participation will be 8.33%. 

The State will participate on a unitized basis from the date of first production . 

The applicant has agreed to drill four unit wells by the end of the fourth year following the 
termination of the Armstrong Orderly Development Unit or the unit will decrease in size to +/-
253 acres per unit well . 

POOLING COMMITTEE RECOMMENDATION : 

The Pooling Committee recommends Board approval of a permanent oil and gas unit under 
the above-stated provisions. 

Mary Smith - Office of the Attorney General Date 

Robert Hatter - General Land Office Date 

I )o 16 
Diane Morris - Office of the Governor Date 

1/8/2016 10:13:22 AM UPA169044 1 of 1 



. 
' 

T&P RR CO T&P RR CO 
T&P R R CO A-2831 A-5553 

A-2724 

Cy PBHL 

36 I 
31 I 

I 
I 
I 

T&P RR CO I 
A-2725 I 

T&P RR CO I 
A-5112 I T&P RR CO 

I A-437 
I 

I 
I 

I 
I 

I 
I 
I 

I 

I 

I 
37 I 42 I 

I 

I 

T&P I 
RRCO I 

A-443 I 
T&P RR CO I 

A-2837 ------ - MF11 0712' .J. - T&P RR CO -------· b A-2730 
PSL 

CULBERSON REEVES 
d OUNTY COUNTY 

T&P RR CO 
T&P RR CO A-5114 

48 A-2731 
43 I 

Unit #7799 # . .. . , .... 

Cimarex Energy Co. 

t 
The Texas General Land Office makes no representations : 3 Seattle Slew 42 State Unit or warranues regarding the accuracy or completeness of 

Ford West (Wolfcamp) Field the 1nformauon depicted on th,s map or the data from 
&.- ··' wh,ch II was produced This map IS NOT suitable for 

Culberson County, Texas nav,gauonal purposes and does not purport lo depict or Map Generated by 
establish boundaries between pnvate and publ,c land Marl< Conway 

0 1,500 Feet IS/BAS/GIS 1,500 750 
February 2016 



POOLING AGREEMENT 
CIMAREX ENERGY CO. 

SEATTLE SLEW 42 STATE UNIT 
GLO UNIT NO . 7799 

CULBERSON COUNTY, TEXAS 

THIS AGREEMENT is entered into by and between the Commissioner of the General Land Office, on behalf of the State 
of Texas, as "Lessor" and Cimarex Energy Co. herein referred to as "Lessee", and such other interested part.ies as 
may join in the execution hereof, the undersigned parties herein collectively referred to as the •parties•, in 
consideration of the mutual agreements hereinafter set forth and other valuable considerations, the receipt and 
sufficiency of which are hereby acknowledged, and for the purposes and upon the terms and conditions which follow: 

PURPOSES: 1. 

This Pooling Agreement ("Agreement") is made for the purposes of conservation and uci lization of the pooled 
mineral, to prevent waste, to facilitate orderly development and to preserve correlative rights. To such end, it 
is the purpose of this Agreement co effect equitable participation within the unit formed hereby. This Agreement 
is intended co be performed pursuant co and in compliance with all applicable statutes, decisions, regulat.ions, 
rules, orders and directives of any governmental agency having jurisdiction over the production and conservation of 
the pooled mineral and in its interpretation and application shall, in all things, be subJect: thereto. 

UNIT DESCRIPTION: 2. 

The oil and gas interests, which are included within the pooled unit, are listed on the attached Exhibit "A", co 
which interests and the records thereof reference is here made for all pertinent purposes. The pooled unit shall 
consist of all of the lands described in Exhibit •e• attached hereto and made a part hereof. A plat of the pooled 
unit is attached hereto as Exhibit •c•. The unit description 1s subject co the provisions of Addendum "A". 

MINERAL POOLED: 3. 

The mineral pooled and unitized (•pooled mi neral") hereby shall be oil and gas including all hydrocarbons chat may 
be produced from an oil well or a gas well as such wells are recognized and designated by the Railroad Commission 
of Texas or ocher state regulatory agency having Jurisdiction of the drilling and production of 01: and gas wells. 
The pooled mineral shall extend to chose depths underlying the surface boundaries of the pooled unit from the 
surface of the earth co the stratigraphic equivalent of the base of the Cisco Canyon Formation, which is seen at a 
measured depth of 11,580 feet on the Halliburton Density Dual Spaced Neutron log of the Dark Star 21 Unit #lH Well, 
AP! No. 42 - 109-32352 ("unitized interval"). 

POOLING AND EFFECT: 4 . 

The parties hereto commie all of their interests which are within t:he unit, including but: not: limited t:o t:he 
interests described above, into said unit and unitize and pool hereunder the separate tracts described on the 
attached Exhibit •s•, for and during the term hereof, so that such pooling or unitization shall have the following 
effect: 

(a) The unit, cot.he ext.ent. as above described, shall be operated as an encirecy for the 
exploration, development: and production of t:he pooled mineral. rather t:han as separate 
tracts. 

lb) All drilling operations, reworking or other operations wit:h respect co the pooled mineral 
on land within the unit shall be considered as though the same were on each separate 
tract: in t:he unit:, regardless of the actual location of the wel l or wells thereon, for 
al: purposes under t:he terms of the respective leases or ocher contracts thereon and ch i s 
Agreement:. In the event: t:he unitized area covered by t:his Agreement is maintained in 
force by drilling or reworking operations conducted on a directional or horizontal well 
drilled under the unitized area from a surface location on adjacent or adjoining lands 
not included within the boundaries of the unitized area. such operations shall be 
considered to have been commenced on the unitized area when drilling 1s commenced on the 
adjacent or adJoining land for the purpose of directionally drilling under t:he unitized 
area and production of oil or gas from the unitized area through any directional or 
horizontal well surfaced on adjacent: or adjoining land or drilling or reworking of any 
such well shall be considered production or drilling or reworking operations, as the case 
may be, on the unitized area for all purposes under chis Agreement. Nothing in this 
Agreement is intended or shall be construed as granting to Lessee any leasehold interest, 
easements, or other rights in or with respect to any such adjacent or adjoining land in 
addition to any such leasehold interests, easements. or other rights which t:he lessee, 
operator or other interest owner in the un1t1zed area may have lawfully acquired from the 
state or others. 

(cl Production of the pooled mineral from the unit allocated to each separate tract, 
respectively, as hereinafter provided, shall be deemed t:o have been produced from each 
such separate trace in the unit:, regardless of the actual location of the well or wells 
thereon, for all purposes under the terms of the respective leases or other contracts 
thereon and this Agreement. 

(d) All rights t:o the production of t:he pooled mineral from the unit, including royalties and 
other payments, shall be determined and governed by t:he lease or other contract 
pertaining t:o each separate trace, respectively, based upon the production so allocated 
to such tract only, in lieu of t:he actual production of t:he pooled mineral therefrom. 
Provided that:. payments that are made on a per acre basis shall be reduced according to 
the number of acres pooled and included herein, so that payments made on a per acre basis 
shall be calculated based upon the number of acres actually included within the 
boundaries of the pooled unit covered by this Agreement: . 

• ••• ••• ••• • • • • • • • • • • • • • •• •• • • • • • • • • •• •• •• • •• • • • • 



(el A shut-in oil or gas well located upon any land or lease included within said unit shall 
be considered as a shut-in oil or gas well located upon each land or lease included 
within said unit; provided, however, that shut in oil or gas well royalty shall be paid 
to the State on each State lease wholly or partially within the unit, according co the 
terms of such lease as though such shut-in oil or gas well were located on said lease, it 
being agreed that shut-in royalties provided in each Scace lease shall not be shared with 
other royalty owners. 

(fl Notwithstanding any ocher provision hereof, it is expressly agreed that each Stace lease 
may be maintained in force as to areas lying outside the unitized area described in 
Ex:hibit "B" only as provided in each such lease or other agreement. without regard co unit. 
ope rat ions or unit production. Neither production of the pooled mineral, nor unit 
operations with respect t.heret.o, nor the payment of shut-in royalties from a unit well, 
shall serve to hold any State lease in force as to any area outside the unitized area 
described in Exhibit •s• regardless of whether the production or operations on the unit 
are actually located on the State lease or not. "Area• as used in this paragraph shall 
be based upon surface acres to the end that, except as may otherwise be provided in each 
State Lease or other agreement, the area inside the surface boundaries of che pooled 
unit, if held, will be held as to all depths and horizons. 

(gl If the Railroad Commission of Texas (or any ocher Texas regulatory body having 
jurisdiction) shall adopt special field rules providing for oil and/or gas proration 
units of less than the number of acres included in the pooled unit, then Lessee agrees to 
either (l) drill to the density permitted by the Railroad Commission. (2) make 
application to the School Land Board of the Seate of Texas LO reform the unit to comply 
with Railroad Commission unit. rules, or (3) make application co the School Land Board of 
the Scace of Texas for such remedy as may be agreeable co the Board. 

(hl This Agreement shall not relieve Lessee from the duty of protecting the Scace leases 
described in Exhibit. "A" and the Seate lands within the boundaries of the pooled unit 
described in Exhibit •s• from drainage from any well situated on privately owned land, 
lying outside the unitized area described 1n Exhibit •s•, but, subject to such 
obligation, Lessee may produce the allowable for the entire unit. as fixed by the Railroad 
Commission of Texas or other lawful authority, from any one or more wells completed 
thereon 

(1) There shall be no obligation to drill internal offsets co any other well on separate 
tracts within che pooled un i t, nor to develop the lands within the boundaries thereof 
separately, as to the pooled mineral. 

(Jl Should this Agreement terminate for any cause, the leases and other contracts affecting 
the lands within the unit., if not then otherwise maintained 1n force and effect, shall 
remain and may be maintained in force and effect under their respective terms and 
conditions in the same manner as though there had been production or operations under 
said lease or contract and the same had ceased on the date of the termination of chis 
Agreement. 

ALLOCATION OF PRODUCTION: s. 

For the purpose of computing the share of production of the pooled mineral to which each interest owner shall be 
entitled from che pooled unit, there shall be allocated to each trace committed co said unit. that pro rata pore.ion 
of the pooled mineral produced from the pooled unit which the number of surface acres covered by each such trace 
and included in the unit bears co che total number of surface acres included in said unit, and che share of 
production co which each interest owner is entitled shall be computed on the basis of such owner's interest in the 
production so allocated to each tract. 

TAKING ROYALTY IN KIND: 6. 

Notwithstanding anything contained herein co the contrary, the Scace may, at its option, upon not. less than sixty 
(60) days notice to Lessee, require that payment of all or any royalties accruing co the Stace under this pooling 
or unitization agreement be made in kind, without deduction for the cost of producing, gathering, storing, 
separating, treating, dehydrating, compressing, processing, cransporc1ng and otherwise making the 011, gas and 
other products produced hereunder ready for sale or use. 

EFFECTIVE DATE: 7. 

Upon execution by the Commissioner of the General Land Office of the Stace of Texas this Agreement shall become 
effective as of February 16, 2016. 

TERM: 8. 

This Agreement shall remain in effect so long as the pooled mineral is being produced from said unit, or so long as 
all leases included in the pooled unit are maintained in force by payment of delay rentals or shut-in 011 or gas 
well royalties, by drilling or rework, or by other means, in accordance with the terms of said leases. Nothing 
herein shall amend or modify Section 52.031 of the Natural Resources Code, or any of the provisions thereof, which 
are contained in any St.ate lease covered by chis Agreement.. 

SPECIAL TERMS AND CONDITIONS: 9. 

Notwithstanding anything contained herein to the contrary, this Agreement is subject to the terms and conditions of 
the attached Addendum "A". 

2 
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STATE LANO : 10 . 

Insofar as the royalty interest ot th" State of Te:,as in "nd under ,iny s ,:;e • r ,c: cc:nmitted •o •he unit is 
concerned, this Agreement ls entered into, made and execu ed by • r.<? ur,dersigned Corr.:nissioner ot the Gener"l Land 
Office by virtue of che auLhori•y and pursuan• to the provisions of Subc~,pter E, Chapter S2 , o: •he Natur"l 
Resources Code , authorizing the same , atter the prerequisites , tindings dnd ~pprovrtl her~or , as provided in said 
Code having been duly considered , made and obt,,1ned . 

DISSOLUTION : 11. 

The unit covered by this Aqreement :nay be dissolved by Lessee, his heirs , successors or assigns, by an instr•;ment 
filed for record in Culberson Coun~y. Tex&s , und" certified copy thereof tilPd in the General Land Oftice at any 
time after the cessation of production on said unit or the completion 01 "dry hole thereon prior to production or 
upon such other date as may be "pproved by the School Land Board and mutu~lly agreed to by the undersigned parties, 
their successors or assigns . 

RATIFICATION/WAIVER : l~ . 

Nothing in this Agreement , nor the approvrtl ot t~is Agreement by the s·hool Land Bo~rd, nor the execution of this 
Agreemen: by the Commissioner shall : (ll operat" as a r"titication or reviver o: any Stat<> l,0 ase that has expired, 
:erminated, or h~ been rele~sed in whole or in part or termlna•ed Jnder the •erms 01 such State lease or the laws 
applicable theret ; -l consti:ute ~ waiver or release at any claim tor money, oil , gas or other hydrocarbons , or 
c:her thing duet the State by re~son of th" existence or failure o: such lease , (3) constitute a waiver or 
release of any claim by the Stdte that such ledse is void or void,,ble for dny redson , including, without 
limit.ation, violations of the l<Jws of 'he s• ,te with respec' to such !ease or talll:re of consid<>ration; (4) 
constitute a ~ontirmation or recognition ot any boundary or acrec1ge o: ,ny •rdc· or parcel o: land in which the 
Sta•e has r claims an 1n·er .,. ; or (5) ccnsti•ute a ratitlcation of, or o w,,lver or release ot ,,ny claim by the 
Stace with respect to any v •• a· ion of a eta• u•e , regul .... ~lon , or c1ny ot t.he common laws of this sr,,•e , or any 
breach of any contract , duty , r other obligation owed to he State . 

COUNTERPARTS : 13 . 

This Agreement mily be executed in CO'Jnterrarts .. nd it so executed shall be vc1l!d , binding r,nd have ·he sarr.e etfect 
as if all the parties hereto ac•ually joined in and executed one ,nd the Sdrre document . For recording purposes and 
in the event counterparts of this Agreement are executed, the executed pages , together wlth the pages necessary 
to show acknowledgments , may be combined w1th the other pages of this Agreement so os to :orm what shall be deemed 
;,,nd treated as a single orig1nal instrumen• showing execution by all parties here o . 

SUBJECT TO EXPLORATION AGREEMENT : 14 . 

This Pooling Agreement is subject LO that CPrtnin Unit Agreement tor the O<>velopmen ~nd Operation ot ' he Armstrong 
- State Unit dated effective January l , ,014 , by and bet.ween the State ot Texas , Cimarex Energy Co ., Prize Energy 
Resources , !nc . and Chevrcn USA, Inc ., recorded d~ V lume 112 , Page 705 ot the Oil and Gas Records ot C~lberson 
Cou~'"Y, Texas . 

SUBJECT TO JOINT DEVELOPMENT AGREEMENT 15 . 

As between r1marex Energy Co . Chevron U. S. A. r~ ., ~nd Pri=e Energy Resour~ec , -nc ., this Pooling Agreemen· .s 
subject • · ~at cer~ain Join• Develop~en• Agre,~en• dated eftective Janu,r, . , - 13 , by and between Cimarex 
Energy r ., e· . al . , and Chevron U. S . A. In· . 

Leg,l 
Content 
Geology 
Executive 

h,,ve executed this Agreement upon the respn,·• ive J.,tes indicated below . 

STATE flF TEXA .. : 

,,,b~2.,.,fJ/L-
Gen. rul L.nd fti ·, 

CIMAREX ENERGY CO . 

By : --~ ,vr 
Its : 

3 . ... ••• y • • • • • • . • • • • • •• •• • • • • • • • • •• •• •• • •• • • • • 



CHEVRON U.S .A. INC . 

CERTIFICATE 

I , Stephanie Crenshaw, Secretary ot the School Land Board ot the S~a·e ot Texas , d~ hereby cer•ify ·na• at a 
meeting of the School Land Board duly held on February 16, ~O~b , the roreqninq instrument was presented to and 
approved by said Board under •he provisions of Subrh<>p•er E, ~h ,pt, r ·: , 1 , 'e w·,::.ural R"sources Code, all of 

which is set forth in the Minu• es 01 the Board ' i~ Jiavam 
1

u at d~~/~~ 
IN TESTIMON't WHEREOF, wi:cness my hand this the . ~ ---- l~ . 

~~ 
Land B Hd 

STATE OF TEXAS 

COUNTY o:tlld ~ul 
e~g[!_ betore me :Wte,--J /)Ji[_ •, -.01£ , by YJ!{r Ml'(t(fl{JJ{_, 

-'.j ..... ..:...L.....::._i.-,..~ ....... - '---=uc..... --- t c m,ue;{ Energy Co . il uLa t\Jti Yf / ,•,,rpuration as 

vn beha.f of sa.d r-, rporatinn . 

,,,,·~~·~"''•,,, VIVIANA M BUSH 
,, , > •' .. . (J ~ 

ff.·· ·~ ···'"' ~ Nolorv Public. S101e or re,.os 
i.;._..:._r-<',\ ;J Comm Expires 09 26 2016 -=-·, ······ + ~ "<,?.~.~~,,,' Notary ID 126673991 

STATE OF TEXAS 

COUNTY F \\a.ii , !:. 

Th. .rstru."1en• wa ad:nowledg"d t,etore me n , :016 , bv Y...:..._......1.._ ~U.__1_A _____ _ 

o:. c•1e'-'r n • . S . A . .... . , a Pennsylv(}n .. d rp.,rat. 

on b~ha.f nf sa.d,.. rp ra·. n . 

Brenda L. Guerra 
Commission Expires 

07- 11-2017 

. 
• • . • •• • •• 

... 
• • • • • • • 
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. . . 

EXHIBIT " A" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Seattle Slew 42 State Unit 

(a 1012.5 acre oil and gas unit} - Cimarex Energy Co., Operator 

I. OIL AND GAS LEASES SUBJECT TO THIS DECLARATION: 

1. Lease Date: 

Recording Data: 

Lessor: 

Current Lessee: 

Lands Covered: 

Apri l 6, 2010 

Recorded at Volume 102, Page 484, Oil and Gas Records, 

Culberson County, Texas 

State of Texas - GLO Lease No. M-110712 

Cimarex Energy Co. 

N/2 of Section 42, Block 59, Township 2, T&P RR Co. Survey, 

Cu lberson County, Texas, in addition to other lands not covered 

by this Declaration of Poo led Unit 

II . THE INTERESTS IN THE MINERAL ESTATE SUBJECT TO THIS DECLARATION INCLUDE, BUT 

ARE NOT LIMITED TO: 

1. NW/4 of Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, Texas 

2. NE/4 & 5/2 of Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, Texas 

Ill. THE NON-PARTICIPATING ROYALTY INTERESTS TO THE DECLARATION INCLUDE, BUT ARE 

NOT LIMITED TO THE INTERESTS DESCRIBED BELOW: 

1. NE/4 & S/2 of Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, Texas 

. ... 
• • • 

Declaration of Pooled Unit - Seattle Slew 42'5Sfe ~nit. 
Exhibit "A" •• • : • 

••• • • • •• • 

-• • • •• • 

• • • •• • • • • • Page I of 1 



EXHIBIT " B" 

Attached to and made a part of that certain Declaration of Pooled Unit for the Seattle Slew 42 State Unit 
(a 1012.5 acre oi l and gas unit) - Cimarex Energy Co., Operator 

Tract 1 

Tract 2: 

Tract 3: 

Description of Lands Included in the Unit Area 

N/2 of Section 42, Block 59-T2, T&P RR Co. Survey, Cu lberson County, Texas, containing 
337.5 gross acres, more or less. 

NW/4 of Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, Texas, 
containing 168.70 gross acres, more or less. 

NE/4 & S/2 of Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, Texas, 
conta in ing 506.25 gross acres, more or less. 

Depth Limitation 

The Unit shall be limited in depth from the surface of the earth down to the stratigraphic equivalent of 

the base of the Cisco Canyon Formation. The base of the Cisco Canyon Formation is defined as the 

stratigraphic equivalent of 11,580 feet Measured Depth, as seen in Cimarex Energy Co.'s Dark Star 21 

Unit #lH Well, located in Section 21, Block 59-Tl, T&P RR Co. Survey, Culberson County, Texas; API #42-

109-32352; Halliburton Spectra l Density Dual Spaced Neutron Log dated 12 December 2010. 

• ••• ••• - • Page 1 of 1 

Declaration of Pooled Unit - Seatt le Slew 4~ S,te tJnit •• • • 
• • • • • ••• • • • • • 

Exhibit 11811 
• • • •• • •• •• • • • • 



EXHIBIT "C" 

Attached to and made a part of t hat certa in Declaration of Poo led Unit for the Seattle Slew 42 State Unit 

(a 1012.5 acre o il and gas unit) - Cimarex Energy Co., Operator 

Seat t le Slew 42 State Unit 

Section 31, Block 59-T2, T&P RR Co. Survey, Culberson County, TX and 

N/ 2 of Section 42, Block 59-T2, T& P RR Co. Survey, Culberson County, TX 

Tract 2: NW/4 of 

Section 31, Blk 59-

T2, T&P RR Co 

Survey, Culberson 

County, TX 

Tract 3: NE/4 & S/2 of Section 31, Blk 

59-T2, T&P RR Co. Survey, Culberson 

County, TX 

31 

Tract 1: N/2 Section 42, Blk 59-T2, T&P RR Co. 

Survey, Culberson County, Texas 

• ••• 
Declaration of Pooled Unit -Seattle Slew 42 Ctale lGi it 

•• • • 
Exhibit "C" • • • : • 

••• • • • •• • 

-• • • •• • 

• • ••• • • • • • 
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. _. . 
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Addendum "A" 

To that certain Pooling Agreement for the Seattle Slew 42 State Unit 

The parties hereby agree that should a conflict exist between this Addendum and the body of the agreement that this 

Addendum shall prevail. 

The pooled unit shall consist of all of the lands herein described in the attached Exhibit "B" and depicted 

in the attached Exh ibit "C". Lessee agrees to drill a minimum of four (4) horizontal wells within the unit, 

provided however that, should Lessee fail to meet the "Drilling Obligation Timeframe", as specifically 

defined below, that such unit shall remain in fu ll force and effect as to any and all wells drilled upon the 

unit acreage, but shall shrink down to allow for a maximum size of approximately 253 acres per well 

dril led in the unit, as close as is reasonably practicable to the shape of a rectangle surrounding the wells. 

In the event that Lessee choses to drill wells ahead of the Drilling Obligation Timeframe detailed below, 

then Lessee shal l not be penalized for doing so and shal l still conserve the benefit of the Drilling 

Obligation Timeframe described below. 

Drilling Obligation Timeframe: 

Lessee shal l have commenced actual Drilling Operations in the following manner: 

First wel l 

Second, Third and Fourth well 

spud on or before March 31, 2016; 

completed on or before four years after the termination 
of the Armstrong - State Unit dated effective January 1, 

2014, by and between the State of Texas and Cimarex 

Energy Co., as Operator, and Prize Energy Resources, 

Inc., et.al. as Non-Operator. 

Once actual drilling operations have been commenced on a particular well, Lessee shall continue drilling 

and completion operations thereafter on such well with due di ligence, as a reasonable prudent operator 

would under the same or similar circumstances. 

In the event Lessee commences actua l drilling operations on all four (4) wells committed to be drilled 

hereunder and such wells are thereafter completed as wells being capable of producing oil or gas in 

paying quantities, the parties hereby agree that the pooled unit shall remain in the original, unaltered 

size and shape as described in Exhibit "B" and depicted in Exhibit "C", in accordance with paragraph nine 

(9) of this Agreement. 

End of Addendum "A" 

• ••• ••• - • • • • • • • • • • • • • •• •• • • • • • • • • •• •• •• • •• • • • • 
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April 15, 2016 

Ms. Viviana M. Bush 
Cimarex Energy Co. 

TEXAS GENERAL LAN D OFF LCE 
GEORGE P. BUSH , COMM ISS IO NER 

600 . Marienfeld Street, uite 600 
Midland, Texas 79701 

Re: Pooling Agreement 
Seattle lew 42 late Unit 
GLO Un.it o. 7799 
Culberson County, Texas 

Dear Ms. Bush: 

Enclosed is a duplicate original of the above referenced Pooling Agreement that has been 
executed by George P. Bush, Commissioner of the Texas General Land Office ("GLO"). We 
have retained the other original of the Pooling Agreement for our files. Please refer to the 
referenced GLO Unit o. when filing Royalty Reports with the GLO. 

Thank you for your assistance with this matter if you have any questions or need 
anything further, please feel free to cal l. 

Sincerely 

e yl Morgan, CPL 
Energy Resources Divis ' n 
(512) 305-9106 

Enclosure 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 7871 1-2873 

512-463-500 I glo.texas.gov 



F;leNo. JII-( /0}/L ® 
Coun ty 

By 



•••• • •• • • •••• • • 
•• • • •• NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX EN ERGY <!O •• • • • 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

• 
••• • • 

\\\:t= \ \ \) 1 \L 
Date: 03/08/2016 

Effective Date: 11/01/2015 

Description: 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

SMARTY JONES 42 STATE UNIT 1H - ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type· ST f, TE OF TEXAS ROYAL TY 

Decimal Interest: 0.08333333 ./" 

Property Description 

Interest Type Code: STA1 

Property 429971-162.01 SMARTY JONES 42 STATE UNIT 1H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Culberson, TX US 

Location· Culberson TX 

-fl-p_:r.. \~ - ~ z.''B O't, 
Survey T&P RR CC) T&P RRBlock 59Lot Sec 42 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state m 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address. 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 
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April 18, 20 16 

Adam Robinson 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERA L LAND OFF ICE 
GEORGE P BUSH , COMM ISS IONER 

202 S Cheye1me Ave, uite 1000 
Tulsa, OK 74103 

Re: tate Lease o. MF110712 Smarty Jones 42 tate Unit I II 

Dear Mr. Robinson: 

The Texas General Land Office (GLO) has received your Division Order for the referenced unit. 
This Division Order has been filed in the appropriate mineral file. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases. 
affect the manner in which such payments are made or calculated. Therefore, Tille 31, §9.32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a division order or bind 
the state to any terms contained within it. 

ubject to applicable state law and the state's right to take its production in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas leases. If you have questions concerning this matter, please feel free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

~~~~ 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vi vian.hemandez@glo. texas. gov 

1700 North Congress Avenue, Austin, Texas 78701-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 



File No. \'("\~ \ \ O:J \ 2.,, 
0, \J, S{OC\ C)rdec 

Date Filed: {i,-25- l (o 
George P. Bush, Commissioner 

U~' By----------~!::'!..:' 
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To Chevron U.S.A. Inc. 
PO Box 4538 

• •• • • • • • 

Houston, TX 77210-4538 

DIV ISION ORDER 
LI ER: PBY 
Date: 01 / 23/ 20 17 
Effecti ve Date: 08/ 0 1/ 2016 
Property: 072532 
Owner: 8040628 

The undersigned severally and not jointly certifies it is the legal owner of the interest in all the oil , 
gas and related liquid hydrocarbons produced from the property described on Exhibit A attached 
hereto. Until further written notice, Chevron U.S.A. Inc. is hereby authorized to receive and 
purchase the oil or gas belonging to the undersigned and to account to the undersigned for their 
interest. 
THIS AGREEMENT DOES NOT AMEND ANY LEASE OR OPERATING AGREEMENT 
BETWEEN THE INTEREST OWNERS AND THE LESSEE OR OPERATOR OR ANY OTHER 
CONTRACTS FOR THE PURCHASE OF OIL OR GAS. 

The following provisions apply to each interest owner ("owner'J who executes this agreement: 

INDEMNITY: The owner agrees to indemnify and hold payor harmless from all liability resulting 
from payments made to the owner in accordance with such division of interest, including but not 
limited to attorney fees or judgments in connection with any suit that affects the owner's interest to 
which payor is made a party. 

WITHHOLDING OF FUNDS: If a suit is filed that affects the interest of the owner, written notice 
shall be given to payor by the owner together with a copy of the complaint or petition filed . In the 
event of a claim or dispute that affects title to the division of interest credited herein, payor is 
authorized to withhold payments accruing to such interest, without interest unless otherwise 
required by applicable statute, until the claim or dispute is settled. 

TERMINATION: Termination of this agreement is effective on the first day of the month that 
begins after the 30th day after the date written notice of termination is received by either party. 

NOTICES: The owner agrees to notify payor in writing of any change in the division of interest, 
including changes of interest contingent on payment of money or expiration of time. 

No change of interest is binding on payor until the recorded copy of the instrument of change or 
documents satisfactorily evidencing such change are furnished to payor at the time the change 
occurs. 

Any change of interest shall be made effective on the first day of the month following receipt of 
such notice by payor. 

In addition to the legal rights provided by the terms and provisions of this division order, an owner 
may have certa in statutory rights under the laws of this state. 

Signature of Interest Owner Social Security/ Tax I.D. No. Address 

Failure to furnish your Social Security/Tax I.D. number will result in withholding tax in accordance with 
federal law, and any tax withheld will not be refundable by payor. 
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EXHIBIT A 

BA NUMBER: 8040628 
NAME: STATE OF TEXAS COM MISSIONER 

OF GENERAL LAND OFFICE 

DATE: 01 / 23/2017 16:50 :07 
PAGE: 1 

TAX ID: 

DOI/ 
PROPERTY 

CODE 

72532 

1700 N CONGRESS AVE 
OIL ROYAL TY - UNV LANDS ACCTING 
AUSTIN TX 78701-1436 

DOI 
SU FFIX 

TRACT 
FACTOR 

TRACT 
INTEREST 

TYPE 
INT EREST 

1.00000000 0 .0422 1388 ROYALTY INTEREST 

PROPERTY NAME: SEATTLE SLEW 42 STATE UNIT 

PRODUCT 
CODE 

Oil, 
Condensates 

UNIT 
INTEREST 

0 .04221388 

PROPERTY TRACT DESCRIPTION: A ll of Section 31 and t he N/2 of Section 42 . Blk 59-T2 . T&P RR Co. 

DOI/ 
PROPERTY 

CODE 

72532 

Survey, Culberson County, Texas 

COUNTY OR PARISH: CULBERSON 

DOI 
SUFFIX 

2 

STATE: TEXAS 

TRACT TRACT TYPE 
FACTOR INTEREST INTEREST 

1 .00000000 0 .0 4221388 ROYALTY INTEREST 

PROPERTY NAME: SEATTLE SLEW 42 STATE UNIT 

PRODUCT 
CODE 

Gas/NGL'S 

UNIT 
INTEREST 

0 .0 4221388 

PROPERTY TRACT DESCRIPTION: All of Section 31 and the N/2 of Section 42 , Blk 59-T2 , T&P RR Co 
Survey, Culberson County. Texas. 

DOI/ 
PROPERTY 

CODE 

72532 

COUNTY OR PARISH: CULBERSON 

STATE: TEXAS 

DOI 
SUFFIX 

100 

TRACT TRACT TYPE PRODUCT 
FACTOR INTEREST INTEREST CODE 

1.00000000 0 .04221388 ROYALTY INTEREST Oil. 
Condensates 

PROPERTY NAME: SEATTLE SLEW 42 STATE UNIT 

UNIT 
INTEREST 

0 .04221388 

PROPERTY TRACT DESCRIPTION: All of Section 3 1 and the N/2 of Sect ion 42 . Blk 59-T2 , T&P RR Co. 
Survey , Culberson County, Texas. 

COUNTY OR PARISH: CULBERSON 
ST A TE: TEXAS 



February 15, 2017 

Kelly Sandoval 
Divis ion Order Analyst 
Chevron U.S.A., Inc. 
P.O. BOX 4538 
Houston, TX 77210-4538 

TEX.AS GENERAL LAND OFF l CE 
GEORGE P. BU S H , COMM I S IONER 

Re: State Lease No. MFl 107 12 Seattle Slew 42 State Unit 

Dear Mrs. Sandoval: 

The Texas General Land Office (GLO) has received yo ur Div ision Order for the referenced w1it. 
T his Division Order has been filed in the appropriate m ineral file. 

The payment of royalties attributable to stale-owned mineral and royalty interests is set by 
contract and applicable statutes and ru les. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
the Texas Adrn inis t..rative Code specifies that GLO staff cannot execute a division order or bind 
the state lo any terms contained within it. 

Subject to app li cab le state law and the state's ri ght to take its production in-k ind, U1e GLO 
acqu iesces to the saJe of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning th is matter, please fee l free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you, 

hl.MJ. f ,-\ \-\ Jc ' 0.--1 ,fi';J 
V ivian Hernandez 6 
Landman, Energy Resources 
512-475-0428 
512-475-1543 (fax) 
vivian.bernandez(@.glo. lex as . gov 

1700 North Congress Avenue, Austin, Texas 7870 1-1 495 
P.O. Box 12873, Austin, Texas 78711 -2873 

512-463-500 I glo. texas.gov 



lD. 
fi le o. ty\} ll OJ lZ 
___________ county 

o,v\s, OD OtrlCT 
Oate Fi led: ___ L.;_-__c,C_.o'-------\....._'3:__._ __ 

\Jrt{Gcorge P. Bush, Commissioner 
Bv · 



Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

tib kZ t,-t§! a 
Tulsa, Oklahoma 74103-4346 

PHONE: 918.585.1100 
FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 

M atthew Scott 

Minera l Leasing 

1700 N. Congress 

Austin, TX 78701 

Re: State Lease No: 110712 

Gas Lift Gas Usage 

Seattle Slew 42 St ate Unit # lH, #2H, #3H, #4H, #SH, #6H & #7H 
Culberson County, Texas 

Dear Mr. Scott, 

Cimarex Energy respectfu lly requests approva l for off-lease gas lift on the above referenced 

General Land Office (G LO) lease. The gas lift gas w ill be routed through a gas lift m eter locat ed 
at t he we ll head (#429971153G). 

Cimarex w ill contin uously meter th e off- lease gas to be utilized for gas lift pu rposes. The gas 

BTU content and component analysis obta ined at the gas lift meter shall be det ermined by gas 
sample chromatographic ana lysis. 

Please feel free t o contact me w ith any questions regarding the commingling at 918-560-7275. 

Sincerely, 

~~ Sheli Armstro: 
Regulatory Analyst 

• ••• •• • • • • • •• • • • • • • • • • • • •• • • 

• • • • • • • • •• 
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March 28, 2017 

Ms. Sheli Armstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite l 000 

TEXA GENERAL LAND OFFlCE 
G EORGE P. BUS H , COMM I S IONER 

Certified Mail : 70 16 2070 0000 7391 7987 

Tulsa, Oklahoma 74103-4346 

RE: Your Letter Dated 03/6/201 7 Requesting A uthority to U tilize Gas Produced on the Leased 
Prem ises fo r Gas Lift Purposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift 
Makeup Supply as Applicable to the Seattle S lew 42 State Unit Lease, Upland Fee 
MFl 10712, GLO U nit 7799, Cu lberson County, Texas. 

Dear Ms. Armstrong: 

Genera l Land Office staff has reviewed yo ur letter dated March 6, 2017 that req ueslcd 

per.mission to uti lize gas Ji .ft as an. artific ial lift m ethod on the leased premises and to use off­

lease gas for the gas lift supply to the well s on the lease. 

Pursuant to the terms of the app licable State lease, please be advised that the request to utilize 

gas lift on the lease and to commi ngle the gas produced by the wells on the lease with the off­

lease gas used fo r gas li ft supply is approved subject to the fo llowing conditions: 

1. Lessee shall install and utilize square-edged orifice meters and meter tubes per all 

applicable specifications and requirements of API MPMS 14.3/AGA Report o. 3 for gas 

measurem ent. 

2 . Lessee sha ll continuously meter the gas lift supply to each well and the gas that passes 

tlu·ough any other gas lift supply and distri bution meter. 

3. The gas BTU content and component analysis obta ined at each lease/uni t gas meter sha ll 

be determined by gas sample clu·omatographic analys is. 

Please be advised that if the vo lumes and energy content of the off-lease gas supply a.re deducted 

directly from the volumes reported by the lease fac il ity meters discharging into a gas gathering 

system, U1en the actual lease production volumes and royalty due a.mounts may be under­

reported due to ilie commingling of the off-lease gas with that of the gas produced from the lease 

wells. Not al l of ilie gas that passes though an off- lease gas lift supply meter and/or a buy-back 

1700 North Congress Avenue, Austin, Texas 7870 .1 - 1495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

51 2-463-500 I glo.texas.gov 



Ms. heli Armstrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of 2 

gas meter is returned through the lease facility meters s ince a portion is constm1ed as lease use 

and absorbed by the oil. 

If you have questions, please contact me at (5 12) 475-2230, or by FAX at (5 12) 475-1543. My 
e-maj J address is matthew.scott@glo.state.tx.us 

incerely, 

Matthew T. Scott, P .E. 
Petro letLm Engineer 
Energy Resources/Mineral Leasing 

cc: Robert Halter, Deputy Director of Energy Resources 
Dale ump Director of Minerals Audit 



(ij) 

File No. H FL tC27{Z. 

C-yL&Ee sad County 

A--..;eee -ro~ 4-1-P-"7' 

)ate Filed: ,3 / '$,:g/ / Z 
George P. Bush, Commissioner 
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Cimarex Energy Co. 

202 S. Cheyenne Ave. 

Suite 1000 
Tulsa, Oklahoma 74103-4346 
PHONE: 918.585.1100 
FAX: 918.585.1133 

March 6, 2017 

Texas General Land Office 

M atthew Scott 

Mineral Leasing 
1700 N. Congress 

Aust in, TX 78701 

Re: State Lease No: 110712 

Gas Lift Gas Usage 

Smarty Jones 42 St at e Unit lH 

Culberson County, Texas 

Dear Mr. Scott, 

kid®,,-& ii 

Cimarex Energy respectfully request s approva l fo r off-lease gas lift on the above referen ced 

Genera l Land Office (G LO) lease. The gas lift gas w il l be rout ed t hrough a gas lift m et er locat ed 

at the well head (#429971162G). 

Cim arex w ill continuously met er the off- lease gas to be utilized for gas lift purposes. The gas 

BTU content and component analysis obtained at the gas lift met er shall be det ermined by gas 

sample chromat ographic analysis. 

Please f eel free to contact me w it h any questions regard ing the commingling at 918-560-7275. 

Sincerely, 

~~ 
Sheli Armstr~ 
Regulat ory Analyst 

• ••• •• • • • • • • • • • •• • • • • • • • 
• •• • • • 
••• • • • •• 
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March 28, 20 17 

Ms. heli Armstrong 
Regulatory Analyst 
Cimarex Energy Co. 
202 S. Cheyenne Ave. 
Suite 1000 

TEXAS G EN ER.A L LAND OFF ICE 
G EORGE P. BUS H , COMM ISS ION ER 

Certifi ed Mail: 7016 2070 0000 739 1 7987 

Tulsa, Oklahom a 74 103-4346 

RE: Yow- Letter D ated 03/6/20 l 7 Requesting Authority to Utili ze Gas Produced on the Leased 
Premises for Gas Lift Pmposes and/or to Use Off-Lease Gas for Gas Lift or Gas Lift 
Makeup Supp ly as Applicable to the Smarty Jones 42 State Unit Lease, Upland Fee 
.MF11 0712 , GLO Un it 7507, Culberson County, Texas. 

Dear Ms. Armstrong: 

General Land Office staff has reviewed yow- letter dated March 6, 2017 that req ue ted 

permiss ion to utilize gas lift as an artificial li ft method on the leased premises and to use off­

lease gas fo r the gas lift supply to the we ll s on the lease. 

P ursuant to the terms of the applicable State lease, p lease be advised that the request to utilize 
gas lift on the lease and to commingle the gas produced by the wells on the lease with the off­

lease gas used for gas lift supply is approved subject to the following cond itions: 

1. Lessee shal l install and utilize square-edged orifice meters and meter tubes per all 

applicable specifications and requirements of API MPM 14.3/AGA Report o. 3 for gas 

measw·emen t. 

2. Lessee shall continuously meter the gas lift supply to each well and Lhe gas that passes 

tlu·ough any other gas lift supply and distribution meter. 

3. The gas BTU content and component analysis obtained at each lease/unit gas meter sha ll 

be determined by gas sample chromatographic analysis . 

Please be advised that if Lhe volumes and energy content of the off-lease gas supply a.re ded ucted 

d irectly from the vo lumes reported by the lease faci lity meters d ischarging into a gas gather ing 

system , then the actual lease production volumes and royalty due a.mounts may be under­

reported due to the comm ingling of the off-lease gas with that of the gas produced from the lease 

wells. ot all of the gas that passes tho ugh an off- lease gas lift supp ly meter and/or a buy-back 

1700 orth Congress A venue. Austin, Texas 78701- 1495 
P.O. I3ox 12873, Austin, Texas 787 1 1-2873 

512-463-500 I glo.texas.gov 



Ms. Sheli Armstrong 
Cimarex Energy Co. 
March 28, 2017 
Page 2 of2 

gas meter is retw·ned tlu·ough the lease facili ty meters since a portion is constuned as lease u e 
and absorbed by the oil. 

If you have questions, please contact me at (512) 475-223 0, or by FAX at (5 12) 475- 1543. My 
e-mail address is matthew.scott@glo.state. tx.us 

Sincerely, 

Matthew T. cott, P.E. 
Petroleum Engineer 
Energy Resow·ces/MineraJ Leasing 

cc: Robert Hatter, Deputy Di.rector of Energy Resources 
Dale ump, Director of Minerals Audit 



·=:ti> No. _ _ _.LM;::::.i...:ccF?;;;;.._.L( ... /uO-..J7 ... J'-'Z,,,,,_ ___ _ 
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)at<· Filed: 25 / ':!fo/{ 7 
George P. Bush, Commissioner 
M-r:scezt 
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Mr\ \0:-1 \ 2- NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX A CCOUNT 
PO BOX 12873 
AUSTIN , TX 78711 -2873 

Description: SEA TILE SLEW 42 ST UT SH-RI TIK ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0.08333333 

Property Description 

Date: 08/17/2017 

Effec tive Date: 08/01 /2017 

Interest Type Code: STA 1 

Property: 429971 -245.01 SEATILE SLEW 42 STATE UNIT SH 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Culberson, TX US 
SHL: 2700 FNL 1340 FWL 
BHL: 200 FNL 2361 FWL 

Location: Culberson.TX 

Survey: T&P RR CO T&P RRBlock: S9-T2Lot: Sec: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing , of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certa in statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x _ ___ ______________ _ x ___________ _______ _ 

Owner(s) Tax 1.0 . Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

••• • • • •• • 
• 

•• • • • • ••• 
• • •••••• • 

• 
• • •••••• • 
• ••• • • •• 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



@dZ t.-ti; iii 
CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

NADOA Model Form Division Order (Adopted 9/95) 

Date: 08/17/2017 

Effective Date: 08/01/201 7 

Description: 

030618 

Owner: COMMISSIONER OF TH E GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

SEA TILE SLEW 42 ST UT 6H-RI TIK ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.08333333 

Property Description 

Interest Type Code: STA 1 

Property: 429971-246.01 SEATTLE SLEW 42 STATE UNIT 6H 

Operator: CIMAREX ENERGY CO 
Map Reference Information 
Culberson, TX US 
SHL: 2500 FNL 1020 FEL 
BHL: 200 FNL 1684 FEL 

Location: Culberson.TX 

Survey: T&P RR CO T&P RRBlock: 59-T2Lot: Sec: 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest 1n production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled . 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order. the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): x. ___ _____ _ ___ _ _ ____ _ x. ________ _ _____ ____ _ 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

••• • • • ••• 
• 

•• • • • • • •• 
• • •• •••• • 

• 
• • 
··· ··· • 
• ••• • • •• 

KEEP THIS COPY 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 



NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SEA TILE SLEW 42 ST UT 7H-RI TIK ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest: 0.08333333 

Property Description 

Date: 08/16/2017 

Effective Date: 08/01/2017 

Interest Type Code: STA1 

Property: 429971-247.01 SEATTLE SLEW 42 STATE UNIT 7H 

Operator: CIMAREX ENERGY CO Location: Culberson.TX 
Map Reference Information 
Culberson, TX US Survey: T&P RR CO T&P RRBlock: 59-T2Lot: Sec: 
SHL: 2500 FNL 1000 FEL 
BHL: 200 FNL 1007 FEL 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor): 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s): 

Owner(s) Tax I.D. Number(s): 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _____________ _____ _ x. _ ____________ _ ___ _ _ 

Federal Law requires you to furnish your Social Security or Taxpayer Identification Number. 
Failure to comply will result in 28% tax withholding and will not be refundable by Payor. 

KEEP THIS COi:'Y 

••• • • • ••• 
• 

•• • • • • ••• 
• • •••••• • 

• 
• • 
:····· 
• •• • • • •• 
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October 13, 2017 

Jeanine Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM I SS I ONER 

202 S Cheyenne Ave, Suite l 000 
Tulsa, OK 74103 -300 1 

Re: State Lease o. MFl I 0712 Seattle Slew 42 State Unit SH, 6H and 7H 

Dear M rs. HiJJ: 

The Texas General Land Office (GLO) has received your Division Orders for the referenced 
units. These Division Orders have been fil ed in the appropriate mineral fi le. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9 .32, of 
the Texas Administrative Code specifies that GLO staff cannot execute a d ivision order or bind 
the state to any terms contained within it. 

Subject to applicable state law and the state 's right to take its production in-kind , the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning thi s matter please fee l free to e-mail me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are ab le to set up the wells in our 
RRAC system. 

Thank you, 

Vivian Hernandez 
Landman, Energy Resources 
512-4 7 5-0428 
512-475-1543 (fax) 
vivian.hemandez@glo.texas.gov 

1700 orth Congress Avenue, Austin, Texas 7870 1-1495 
P.O. Box 12873, Austin, Texas 78711-2873 

512-463-500 I glo.texas.gov 
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NADOA Model Form D1v1s1on Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 7 4103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 7871 1-2873 

Description: SEA TILE SLEW 42 ST UT 2H-RI TIK ENT 

Complete Property Description Listed Below 

Production X 011 X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number. 030618 

Other 

Interest Type STATE OF TEXAS ROYALTY 

Decimal Interest: 0.08333333 

Property Description 

Date: 08/23/2017 

Effective Date: 08/01 /2017 

Interest Type Code: STA 1 

Property 429971-242.01 SEATILE SLEW 42 STATE UNIT 2H 

Operator· CIMAREX ENERGY CO Location . Culberson.TX 
Map Reference Information 
Culberson, TX US Survey. T&P RR CO T&P RRBlock: 59-T2Lot. Sec. 
SHL 2700 FNL 1280 FWL 
BHL: 200 FNL 330 FWL 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) 
CIMAREX ENERGY CO 

Payor shall be notified, 1n writing. of any change 1n ownership, decimal interest. or payment address All such changes shall be effective the first day of 
the month following receipt of such notice 

Payor 1s authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the tota l amount equals S100 00. or as required by applicable state statute 

This D1v1s1on Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this Div1s1on Order the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located 

Owner(s) Signature(s). 

Owner(s) Tax I D Number(s) 

Owner(s) Daytime Phone# 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x. _ ___ _ _ _____ _ _ _____ _ x. ___ ______ _ _ ___ _ _ __ _ 

KEEP THIS COPY 

•••• 
Federal Law requires you to furnish your Social Security or Taxpayer ldentificatten mller• : 
Failure to comply will result in 28% tax w1thhold1ng and will not be refundable ~· Pa~I" • 

• 

• • • • • 

• • • • • • • • • • 
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ti1k& t·i? ii NADOA Model Form D1v1s1on Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711-2873 

Description: SEA TILE SLEW 42 ST UT SH-RI TIK ENT 

Complete Property Description Listed Below 

Production X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number 030618 

Other 

Interest Type STATE OF TEXAS ROYALTY 

Decimal Interest· 0.08333333 

Property Description 

Date: 08/23/2017 

Effective Date: 08/01 /2017 

Interest Type Code: STA1 

Property 429971-245 01 SEATTLE SLEW 42 STATE UNIT SH 

Operator CIMAREX ENERGY CO Location Culberson.TX 
Map Reference Information 
Culberson, TX US Survey T&P RR CO T&P RRBlock 59-T2Lot. Sec 
SHL. 2700 FNL 1340 FWL 
BHL 200 FNL 2361 FWL 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor) 
CIMAREX ENERGY CO 

Payor shall be notified, in writing. of any change in ownership, decimal interest. or payment address All such changes shall be effective the first day of 
the month following receipt of such nohce 

Payor 1s authorized to withhold payment pending resolutlon of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds untll the total amount equals S100 00, or as required by applicable state statute 

This D1v1s1on Order does not amend any lease or operating agreemenl between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this D1v1sion Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located 

Owner(s) S1gnature(s) 

Owner(s) Tax I D Number(s) 

Owner(s) Daytime Phone#. 

Owner(s) FAX Number 

Owner(s) Email Address 

X, _ _____ ____________ _ x ____________ _ _____ _ 

K ...... p-·"'"' COPY cc 1n1..:::> 

•• ••• • ••• • • .------- - - - - - - - - - - -------------- ,- ~ - - . 
Federal Law requires you to furnish your Social Security or Taxpayer ldenhficah°'1 N¢mb.r • : : • 
Failure to comply will result in 28% tax w1thhold1ng and will not be refundable •Paydl• • • 

• • • • • • • • • • 



NADOA Model Form D1v1s1on Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa.OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

Description: SEA TILE SLEW 42 ST UT 6H-RI TIK ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number 030618 

Other. 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest: 0 08333333 

Property Description 

Date: 08/23/2017 

Effective Date: 08/01/2017 

Interest Type Code: STA1 

Property: 429971-246.01 SEATILE SLEW 42 STATE UNIT 6H 

Operator CIMAREX ENERGY CO Location Culberson.TX 
Map Reference Information 
Culberson. TX US Survey: T&P RR CO T&P RRBlock: 59-T2Lot. Sec: 
SHL: 2500 FNL 1020 FEL 
BHL: 200 FNL 1684 FEL 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Payor shall be notified. 1n writing , of any change in ownership. decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor is authorized to withhold payment pending resolution of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the tota l amount equals $100.00. or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas. 

In addition to the terms and conditions of this Div1s1on Order, the undersigned and Payor may have certain statutory rights under the laws of the stale in 
which the property 1s located. 

Owner(s) Signature(s): 

Owner(s) Tax 1.0. Number(s): 

Owner(s) Daytime Phone# 

Owner(s) FAX Number: 

Owner(s) Email Address: 

x _______________ _ __ _ x. _ ___ _ _ _ __________ _ _ 

KEEP THIS COPY 

• • •• • 
Federal Law requires you lo furnish your Social Security or Taxpayer ldentificaliq_lf Nu bee. 
Failure to comply will result in 28% tax withholding and will not be refundable b-, Payo~ • • •• 

• •• 
• • • • 

••• • • • • • • 

• • • • • • • • • • 



NADOA Model Form D1v1s1on Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 7 4103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 7871 1-2873 

Description: SEA TILE SLEW 42 ST UT 7H-RI TIK ENT 

Complete Property Description Listed Below 

Production X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other 

Interest Type: STATE OF TEXAS ROYALTY 

Decimal Interest· 0 08333333 

Property Description 

Date: 08/23/2017 

Effective Date: 08/01 /2017 

Interest Type Code: STA1 

Property: 429971 -247.01 SEATILE SLEW 42 STATE UNIT 7H 

Operator: CIMAREX ENERGY CO Location: Culberson.TX 
Map Reference Information 
Culberson, TX US Survey; T&P RR CO T&P RRBlock: 59-T2Lot: Sec: 
SHL: 2500 FNL 1000 FEL 
BHL: 200 FNL 1007 FEL 

The undersigned certifies the ownership of the decimal interest in production proceeds as described payable by (Payor)· 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest, or payment address. All such changes shall be effective the first day of 
the month following receipt of such notice 

Payor is authorized to withhold payment pending resolution of a litle dispute or adverse claim asserted regard ing the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which the undersigned 1s not entitled 

Payor may accrue proceeds until the total amount equals $100.00, or as required by applicable state statute. 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this D1v1sion Order the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property 1s located. 

Owner(s) S1gnature(s) 

Owner(s) Tax 1.0. Number(s). 

Owner(s) Daytime Phone # : 

Owner(s) FAX Number: 

Owner(s) Email Address 

x _____ _ _ _ __________ _ x _ _ ___ ________ _ ____ _ 

KE~P THIS coev 

•• ••• • ••• • • ~---- - - - - --- - - --,---.,--- --=---- ---,.,,,-..,..~ ----+· • 
Federal Law requires you to fu rnish your Social Security or Taxpayer ldentificatie1!1 Niirnbrtr • : : • 
Failure to comply will result in 28% tax withholding and will not be refundable t~lPaycJ1'• • • 

• • • • • • • • • • 



SIGNATURE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or any other party other than the named interest owner, we must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receiving checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your written request 

On the left portion of the instrument you will find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the signature of your appointed agent Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPLY WITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

IRS W-9 FORM: FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY 
NUMBER. IN ADDITION TO INSERTING IT ON THE ENCLOSED DIVISION 
ORDER YOU MUST ALSO COMPLETE AND SIGN THE ENCLOSED IRS W-9 
FORM AND RETURN IT WITH THE EXECUTED DIVISION ORDER. 

Should you have any questions, please contact Jeanine Hill at 918-560-7076 or jhale­
hill@cimarex.com. 

CIMAREX ENERGY CO. 
DIVISION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TULSA, OK 74103-3001 
ATIENTION: Jeanine Hill 
(918) 560-7076 - Phone : •:• 
(918) 295-1896 - Fax • : • • • 
E-Mail: JHale-Hill@cimarex.com : •• • 

• 
•• • •• • • • • • 

• ••• • • • • • • • • • • • • • • • 



REVENUE INTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Revenue check schedule 
Revenue checks are issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount due equals or exceeds $100.00, subject to 
state regulations. All checks less than $100.00 are issued in December on an annual basis. 

• Check not on schedule 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

• Check Lost, stolen or outdated 
Immediately notify us in writing of lost or stolen checks so we may issue a replacement 
check. If the check is stale dated, return it to us without defacing it so a replacement may 
be issued. 

• Determine interest value 
The evaluation or appraisal of interest requires geologic or engineering review and 
judgement. Therefore, we do not attempt such evaluations for interest owners. An 
appraisal can be obtained by contacting the services of an independent geologist, 
petroleum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating royalty interests. Your check stubs or detail statements 
provide payment history for this analysis. 

• Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real property transaction, we will 
need a certified copy of the deed recorded in the county where the property is located. For 
additional information about our requirements, please contact our Division Order 
Department. 

• Requirements for Death of Owner 
When an interest owner dies, an authorized representative or relative of the deceased must 
immediately notify the Division Order Department in writing. The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State requirements differ, but generally a Will, Letters Testamentary, and/or other 
documents issued by the court are required to change royalty ownership records. Cimarex 
Energy Co does NOT accept Heirship Affidavits. 

• Change of Address 

• • • • • 
•••• 
• 

You should notify us of any changes in address. Failure to report changes may delay 
delivery of your revenue checks and in many cases force us to place the revenue in 
suspense until we are notified of the change. Reinstatement of payment will resume upon 
receipt of an authorized address change. For your protection, changes of address must be 
made in writing. With your notification, please include your owner number, social security 
or tax identification number, old address and new address, including zip code. Please send 
your change of address to the attention of the Division Order Department. Form available 
at https://www.cimarex.com/owner-information/ . 

:·· .. 
• • • •• • • • • • • ••• 

•••• • • : . 
•• • . .. : 



November 9, 20 17 

Jeanine Hill 
Division Order Analyst 
Cimarex Energy Co 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BU S H , CO MMI S JONEil 

202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74 103-3001 

Re: tale Lea e o. MF ! 10712 eattle Slew 42 tatc Unit 21-I, SH, 6H and 7I I 

Dear Mrs. [Iill : 

The Texas General Land Office (GLO) has received your Division Orders fo r the referenced 
units. These Division Orders have been filed in the appropriate mineral fil e. 

The payment of royalties attributable to state-owned mi neral and royally interests is set by 
contract and app licable statutes and rules. The execution of division orders may, in some cases, 
affect the manner in which such payments are made or calculated. Therefore, T itle 31 , §9.32, of 
the Texas Administrative Code specifies that GLO staff ca1mot execu te a div is ion order or bind 
the state to any terms contained, ithin it. 

Subject to applicable state law and the state's ri ght to take its product ion in-kind, the GLO 
acquiesces to the sale of oil and gas in accordance with the terms and conditions set out in the oil 
and gas lea es. If you have questions concerning thi s matter, please fee l free to e-ma iJ me at the 
address be low my ignature. 

We look forward to being put on pay status as soon as you are able to set up the wells in our 
RRAC system. 

Thank you 

JJ~t-\~ 
V ivian Hernandez 
Landman, Energy Resource 
512-475-0428 
5 12-475- 1543 (fax) 
vi vian. hemandez@glo. texas. gov 

1700 Nonh Congress Avenue, Austin, Texas 7870 1- 1495 
P.O. Oox 12873'. Austin, Texas 787 11 -2873 

512-463-500 I g lo. texas.gov 
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U.S. Postal Serviceru 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

D Certified Mail Fee 
O­
rn 
r-



Certified Mail service provides the following benefits: 
• A receipt (lhls portion of tho Certified Mall labeQ. for an olectronlc return recolpt, see a relall 
• A unique ldentffier for your mallplece. associate for assistance. To recelvo a duplicate 
• Electronic vorlflcatlon of dellveiy or attempted return receipt 10( no addiUonaJ fee, present lhls 

delivery. USPS®-postmarked Certified Mall receipt to lhe 
• A record of dellvory Qncludlng the recipient's retail assoclato. 

slgnaruro) that Is retained by the Postal Service- - Restricted delivery service, which provides 
for a speclffed pertod. dellvory to tho addressee spocdled by namo, or 

ro the addressee's authonzed egonl 
Important Reminders: 
• You may Pllrthase Certified Mall service with 

Rm-Class Mali• , Rm-Class Package Service•, 
or Priority Mall" service. 

• Cerllfied Mall service Is not avajlable for 
lntemallonal mall. 

• Insurance coverage Is not avallable for PtJrchase 
with Certlffed Mall service. However, the purchase 
of Certified Mall service does not change the 
Insurance coverage atrtomatically Included with 
certain Priority Mall Items. 

• For an additional fee, and with a proper 
endorsement on tho mallplece, YoU may request 
tho following services: 
- Retllm receipt service, which prOvldes a record 

of delivery Qncludlng the recipient's signature~ 
You can request a hardcopy refum receipt or an 
electronic veralon. For a hardcopy relllm receipt, 
complete PS Foon 3811, Domestic Retum 
Recelp~ attach PS Form 381.1 to your mallplece; 

- Adull slgnature service, which requires the 
slgnee to be at least 21 years of ago (not 
available at retaJQ. 

- Adult signature reslrlcted dollVCI}' service, which 
requires the slgnce Ill bo at least 21 years of age 
and provides delivery to tho addressee specified 
by name, or to the addres868's authorized agent 
(not avaJlable at retaiQ. 

• To ensure that your Certified Mall receipt Is 
accepted as legal proof of malling, it Should bear a 
USPS poslman(. If YoU would like a postmark on 
this Certified Mall receipt, please present your 
Certified Mall item at a Post Office• for 
postmartdng. tt you don't need a postmark on this 
Certified Mad receipt, detach the barcoded portion 
of this label, affix It Ill the mallplece, appt/ 
approprtats pos1age, and deposrt the mallplece. 

tMPORTAff. Sa-.e this receipt 1w yoi:r reconls. 

PS Fonn 3800, Ap,112015 {R,,_.,,) PSN 7530-02-00CMK)47 



• Complete items 1, 2, and 3. 
• Print your name and address on the re 

so that we can return the card to you. 
• Attach this card to the back of the mailpie , 

or on the front if space permits. 
1. Article Addressed to: D. Is delivery address different from item 1? 

C ; \"(\ u. r e-,x. f' n.e "j l1 & . 
't\'TTAJ ~ ~e,btce.tu ~ ~h..S Oh. 

If YES, enter delivery address below: 

W 2 5. lhe~e.n.nt fttJt. sr'el 
Tuls~., O\<. 7 Lt103- Joo I 

11111111111111111 II I Ill lllll I II I IIII I I I I I II Ill 
9590 9402 1749 6074 7595 06 

3. Service Type 
D Adult Signature 
D Adult Signature Restricted Delivery 
D Certified Mail® 
D Certified Mail Restr1cted Del1very 

D Pr1or1ty Mail Expr~ 
D Registered Mail™ 
0 R~lstered Mall Resl!1cted 

Delivery 
D Return Receipt for 

Merchandise -----------------1 0 Collect on Delivery 
- - - · , Delivery Restr1cted Delivery D Signature Confirmation™ 

D Signature Confirmation 
Restricted Delivery 7016 2070 DODD 7390 6288 ~ 

----------------~---'4al1Restr1cted0elivery I (over $500) 

PS Form 3811 , July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



USPS TRACKING# J 1 · 

111111 ~ 1111· , ,rnnr ';.:: :r . 
9590 9402 1749 6074 7595 06 

United States 
Postal Service 

Texas General La nd Office 
George P. Bush. Commissioner 
P.O. Box 12873 
Austin , Texas 787 11-2873 
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Texas General Land Office 
Reconciliation Billing PO Box 12873 

Au stin, TX 78 711-2873 
(800) 9 98-4456 
8:oo - 5 :00 M-F George P. Bush , Commission er 

Cimarex Energy Co. 
Attn : Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Invoice I Mineral File 
18I00142 MF110712 

18!00145 MF111986 

Total Due 

Gas Royalty 

$22,539.93 

$0.00 

$22,539.93 

Billing Date: 
Billing Due Date: 
Customer Number: 

Oil Royalty Penalty Interest 

$0.00 $2,256.36 $1,554.37 

$25,387.44 $2,552.91 $1,331.18 

$25,387.44 $4,809.27 $2,885.55 

1/ 5/ 2018 
2 / 4/2018 

C000044010 

Total Due 

$26,350.66 ' 

$29,271.53 

$ 55,622.19 

Penalty and interest have been calculated thru 1/31/2018. Payment remitted after 1/31/ 2018 will 
result in additional penalty and interest charges. 

Contact I nfo: Andrea Charlton (512) 463-5190 or Andrea .Charlton@GLO.TEXAS.GOV 

NOTICE 

• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded . 

• For other royalty reporting questions, v isi t http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo .texas.gov. 

This notice does not constitute an Audit Billing Notice as defined In Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not predude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 1/5/2018 

Billing Due Date: 2/ 4/ 2018 

Customer Number: C000044010 

Detach and return with payment 

Invoice I Mineral File 
: 

Gas Royalty : Oil Royalty . I 

18!00142 MF110712 $22,539.93 $0.00 

18!00145 MF111986 $0.00 $25,387.44 

Total Due $22,539.93 $25,387.44 

Amt. Paid 

Remit Payment To: 

Texas Genera l Land Office 

PO Box 12873 

Austin, TX 78711-2873 

Penalty Interest 

$2,256.36 $1,554.37 

$2,552.91 $1,331.18 

Total Due 

$26,350.66 

$29,271.53 

$4,809 .27 $2,885.55 $55,622.19 



Auditor/ Account Examiner: Andrea Charlton 

Company ame: CIMAREX ENERGY CO. 

Customer umber: C00004401 o 
Mineral F ile #: MF110712 UNIT 7507 

Transaction Type: Volume Reconciliation 

Other I Invoice #: 

Previous Amount Current Amount 

$26,350.66 

A ll original invoices must be approved . 

All red uctions in billing of more than $1000 must be approved. 

Energy Financial Management 
SMAR Activity / Invoicing Approva l 

Date AE I Reviewer's ote 

U nder reported/paid sales 
01/02/18 volumes 

I 
Reviewer's ignat\1re / AR Totes 

~ 
MM 1/3/2018 



Customer 10: C000044010 Category 
Invoice Number: Audltor/AE: 
GLO Lease: MF110712 BIiiing Date: 
GLO Review : CIMAREX ENERGY CO P&I Calcu lat ion Date: 
Review Period : SEPT 2015 Through AUG 2016 

(1) (2) ..... . . .. . 
Nov-15 08-278969 

Dec-15 08-278969 

JM-16 08-278969 

Fel>-16 08-278969 

Mar-16 08-278969 

Apr-16 08-278969 

Mav-16 08-278969 

Jun-16 08-278969 

JuJ-16 08-278969 

Auq.16 08-278969 

TOTALS 

A TIN Mary Jane Russell 

CERTIFIED MAIL 7016 2070 0000 7390 6288 

(3) (4) (5) (6) 
. '"" . : . ... 

444 1.00000000 1.991438 1.090396 

2,188 1 00000000 2121609 1 128782 

2.743 1.00000000 2 103922 1242606 

2647 1 00000000 2 050173 0999671 

2.364 1 00000000 1 54975 1225788 

2.515 1.00000000 1 598892 1 086006 

3.067 1.00000000 I 781068 1 044083 

4.734 1 00000000 2 233644 1 012155 

5.184 1 00000000 2 556356 1042733 

54 57 1 00000000 2 553281 1047689 

31,343 

COMMENTS SALES VOLUMES REPORTED TO THE GLO WERE COMPARED TO VOLUMES REPORTED TO THE RRC 

IT HAS BEEN DETERMINED THAT THE SALES VOLUMES HAVE BEEN UNDER PAID 

Royal ty Rate: 
(7) (8) . 

S964 13 S2<1 .03 

$5,239 90 $1 ,30997 

S7.171 15 $179279 

S5 <25 02 S135626 

S4 490 81 $1 .12270 

$4,367 06 S1 091 77 

S5.703 34 S1 425.84 

$10.702 60 S2.67565 

S13.818 45 $3.454 61 

S14 597 72 $3,849 43 

$72,480.18 $18,120.05 

COLUMN (3) RRC VOLUME • REPRESENTS UNDER REPORTED SALES VOLUMES TO THE GLO FROM RRC WELL ID# 08-278969 UNIT 7507 

COLUMN (5) PRICE· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (6) BTU· TAKEN FROM PRODUCTION ROYAL TY REPORTS SUBMITIED TO THE TEXAS GENERAL LAND OFFICE 

COLUMN (9) REPRESENT ROYALITY OVER/UNDER PAID TO THE GLO BASED ON ROYALITY DUE PER GL02 REPORTS 

COLUMN (13)(14)(15) PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENALTY AND INTEREST ASSESSMENT 

hUo Jfwwtl ato 1exas oov/anerav-busmessJoil:9asJrraclformstpena1tv-tn1eres1-assessmen1-rufes odf 

Gas 
Achamo 
112/2018 

1131/2018 
25 00% 

(9) 
• o\!I IU'a~ llo 

$000 

rsa 451 111 

$46080 

S57804 

$23816 

$856 55 

$1134 98 

S765 28 

S297 

IS5 49 

- - --~---

NOTE 1 PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIOM HALF OF THE A TI ACHED INVOICE IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITI ANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED 

(10) ( tl) ( 12) (13) (14) (15) 
• o , 111r,1,, ,,., . '". . .•. . . 

$241 03 747 4 50% $25.00 S20 44 $286 47 

S9 761 14 716 4 50% $97611 S790 65 $11.527 90 

S1 331 99 687 450% S13320 S10313 $156832 

$778 22 656 4 50% $77 82 $57 28 $91332 

$884 54 626 4 50c~ $8845 $6183 Sl.034 62 

$23522 595 4 50% $2500 $1554 $275 .76 

$290 86 565 4 50o/• $2909 S18 14 $33809 

$1,910 37 53A 4 50% S19104 $11187 S2 213 28 

$3.45184 503 4~.i $34516 $188 94 $3.985 74 

$3,654 92 473 4 50% $365 49 S186 55 S4 20696 

$22,539.93 $2.258.36 $1,654.37 $26,350.66 
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Mf \.\D"1\2. NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

Description: SEA TILE SLEW 42 ST UT 2H-RI TIK ENT 

Complete Property Description Listed Below 

Production: X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other: 

Interest Type: STATE OF TEXAS ROYAL TY 

Decimal Interest· 0 08333333 

Property Description 

Date: 12/12/2017 

Effective Date: 08/01/201 7 

Interest Type Code· STA1 

Property. 429971 -242 01 SEATTLE SLEW 42 STATE UNIT 2H 

Operator CIMAREX ENERGY CO 
Map Reference Information 
Culberson, TX US 
SHL: 2700 FNL 1280 FWL 
BHL: 200 FNL 330 FWL 

Location Culberson.TX 

Survey· T&P RR CO T&P RRBlock: 59-T2Lot: Sec. 

The undersigned certifies the ownership of the decimal interest 1n production proceeds as described payable by (Payor). 
CIMAREX ENERGY CO 

Payor shall be notified, in writing. of any change in ownership, decimal interest, or payment address All such changes shall be effective the first day of 
the month following receipt of such notice. 

Payor 1s authorized to withhold payment pending resolution of a ti tle dispute or adverse cla im asserted regarding the interest in production claimed 
herein by the undersigned. 
The undersigned agrees to 1ndemn1fy and reimburse Payor any amount attributable to an interest to which the undersigned is not entitled. 

Payor may accrue proceeds until the total amount equals S 100 00. or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of oil or gas 

In addition to the terms and conditions of this Division Order, the undersigned and Payor may have certain statutory nghts under the laws of the state in 
which the property is located 

Owner(s) Signature(s) 

Owner(s) Ta I D. Number(s)· 

Owner(s) Daytime Phone#: 

Owner(s) FAX Number. 

Owner(s) Email Address. 

• ••• • • • • ••••• • 

x _____________ _____ _ 

KEEPTH1 

r soz;1al Security or Taxpayer Identification Number. 
~~ith!pldmg and will not be re fundable by Payor. 



ME\\ QJlZ NADOA Model Form Division Order (Adopted 9/95) 

CIMAREX ENERGY CO 
202 S Cheyenne Ave, Suite 1000 
Tulsa, OK 74103 

030618 

Owner: COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 128-73 
AUSTIN, TX 78711 -2873 

Description: SMARTY JONES 42 STATE 2H-ENT RI TIK 

Complete Property Description Listed Below 

Production. X Oil X Gas 

Owner 
COMMISSIONER OF THE GENERAL 

Owner Number: 030618 

Other. 

Interest Type· STATE OF TEXAS ROYALTY 

Decimal Interest· 0.08333333 

Property Description 

Date: 12/12/2017 

Effective Date: 10/01/2017 

Interest Type Code: STA1 

Property: 429971-257 01 SMARTY JONES 42 STATE UNIT 2H \QC\-33093 
Operator. CIMAREX ENERGY CO Location · Culberson.TX 
Map Reference Information 
Culberson. TX US Survey. T&P RR CO T&P RRBlock. 59-T2Lot Sec: 

The undersigned certifies the ownership of the decimal interest in production proceeds as descnbed payable by (Payor). 
CIMAREX ENERGY CO 

Payor shall be notified, in writing, of any change in ownership, decimal interest. or payment address. All such changes shall be effective the first day of 
the monlh following receipt of such notice. 

Payor is authorized to withhold payment pending resolu tion of a title dispute or adverse claim asserted regarding the interest in production claimed 
herein by the undersigned 
f he undersigned agrees to indemnify and reimburse Payor any amount attributable to an interest to which he undersigned 1s not entitled 

Payor may accrue proceeds until the total amoun equals S100 00 or as required by applicable state statute 

This Division Order does not amend any lease or operating agreement between the undersigned and the lessee or operator or any other contracts for 
the purchase of 011 or gas. 

In addition to the terms and conditions of this Div1s1on Order, the undersigned and Payor may have certain statutory rights under the laws of the state in 
which the property is located. 

Owner(s) Signature(s). 

Owner(s) Tax I.D. Number(s). 

Owner(s) Daytime Phone #: 

Owner(s) FAX Number· 

Owner(s) Email Address: 

x __________________ _ x. _ _________________ _ 

Federal 
Failure t 

EEP 

•••••• 
•1 '4(1tlr S • ,al Security or Taxpayer Identification Number 

t in~% t;,.<• w1th~ d1ng and will not be refundable by Payor. 

COP 



SIGNAT URE: 

SIGNATURE BY 
SECOND PARTY: 

MORTGAGE 
STIPULATION 

MAILING ADDRESS: 

PAYMENT POLICY: 

PROPERTY NUMBER: 

CHANGE OF 
ADDRESS: 

INSTRUCTIONS TO ALL INTEREST OWNERS 

Read Carefully Before Signing the Instrument 

Individuals: Sign name as shown in the instrument. 

Corporations: If signing for a corporation, please provide the name and title of the 
signatory party. 

If the instrument is signed by agent, attorney-in-fact, guardian, estate representative, 
trustee or any other party other than the named interest owner, w e must have evidence 
of the rights vested in the signatory party. 

If your interest is subject to a mortgage(s), please have the mortgagee(s) execute the 
document in the space(s) provided below your signature. If the mortgage(s) has been 
released, please provide us with a copy of the RECORDED release(s). 

If the checks should be mailed to a different address than shown with your name, 
please insert the address change. Print or type. Do not abbreviate. If you are already 
receivin.9 checks from this company, be sure to use the same address to which we are 
now mailing checks. 

Payments are made upon accrual of $100.00, or when proceeds for six (6) months have 
accumulated. An owner has the option of requesting to be paid monthly for proceeds 
totaling $25.00. Should you require payments on the optional basis, please send us 
your w ritten request 

On the left portion of the instrument you w ill find the number assigned to this well. 
This number will appear on the statement attached to your check and should always be 
used when corresponding with this company. 

You should notify us promptly of any change in mailing address. This notice must be 
over your own signature, or the signature of your appointed ag ent. Always include 
your Owner Number (which will appear on your check from this company) and your old 
address, then state your new address with zip code. 

THIS INSTRUMENT SHOULD NOT BE ALTERED IN ANY WAY UNLESS ACCOMPANIED BY DOCUMENTARY EVIDENCE TO 
SUPPORT THE CHANGE. FAILURE TO COMPLY WITH THESE INSTRUCTIONS MAY DELAY PAYMENT. RETURN THE EXECUTED 
INSTRUMENT TO THE ADDRESS BELOW. KEEP ONE (1) COPY FOR YOUR RECORDS. 

IRS W-9 FORM: 

• • • • • ••• 

FEDERAL LAW REQUIRES YOU TO FURNISH YOUR SOCIAL SECURITY 
NUMBER. IN ADDITION TO INSERTING IT ON THE ENCLOSED DIVISION 
ORDER YOU MUST ALSO COMPLETE AND SIGN THE ENCLOSED IRS W-9 
FORM AND RETURN IT WITH THE EXECUTED DIVISION ORDER. 

••• • • • ••• 
• • • • • • • • • 
•• • • • •• • • • 

• 

CIMAREX ENERGY CO. 
DIVISION ORDER DEPARTMENT 
202 SOUTH CHEYENNE AVE, SUITE 1000 
TU LSA, OK 74103-3001 
ATIENTION: Tina Finley 
(918) 699-5718 - Phone 
(918) 295-1896 - Fax 
E-Mail: tfinley@cimarex.com 

• •• • •• • • • • • • • • •• • • 



REVENUE INTEREST OWNER 
COMMON QUESTIONS AND ANSWERS 

• Revenue check schedule 
Revenue checks are issued monthly on the 15th. If the amount of revenue due is less than 
$100.00, payment is withheld until the amount due equa ls or exceeds $100.00, subject to 
state regulations. All checks less than $100.00 are issued in December on an annual basis. 

• Check not on schedu le 
If payment is delayed more than 10 days, you should contact us to see if a check was 
issued. 

• Check Lost, stolen or outdated 
Immediately notify us in writing of lost or stolen checks so we may issue a replacement 
check. If the check is stale dated, return it to us without defacing it so a replacement may 
be issued. 

• Determine interest value 
The evaluation or appraisal of interest requires geologic or engineering review and 
judgement. Therefore, we do not attempt such evaluations for interest owners. An 
appraisal can be obtained by contacting the services of an independent geologist, 
petro leum engineer or royalty broker. Revenue resulting from sales from the property is an 
important factor in evaluating royalty interests. Your check stubs or detail statements 
provide payment history for this analysis. 

• Requirements if Sell interest 
Because the sale of a royalty interest usually represents a real prop,erty transaction, we will 
need a certified copy of the deed recorded in the county where the property is located. For 
additional information about our requirements, p lease contact our Division Order 
Department. 

• Requirements for Death of Owner 
When an interest owner dies, an authorized representative or relative of the deceased must 
immediately notify the Division Order Department in writing. The deceased owner's name 
and owner number must appear in the notification as they appear on the revenue checks. 
State requirements differ, but generally a Will, Letters Testamentary, and/or other 
documents issued by the court are required to change royalty ownership records. Cimarex 
Energy Co does NOT accept Heirship Affidavits. 

• Change of Address 
You should notify us of any changes in address. Failure to report changes may delay 
delivery of your revenue checks and in many cases force us to place the revenue in 
suspense until we are notified of the change. Reinstatement of payment will resume upon 
receipt of an authorized address change. For your protection, changes of address must be 
made in writing. With your notification, please include your owner number, social security 
or tax identification number, o ld address and new address, including zip code. Please send 
your change of address to the attention of the Division Order Department. Form available 
at https :1/www .Cimarex.com/owner-information/. 

• ••• • ••• .... • • ••• • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • •• •• • • • • 



TEXAS GENERAL LAND OFFI CE 
GEO R.G E P. 13 US H , CO MM LSS I ONE R 

February 12, 2018 

Tina Finley 
Division Order Analyst 
Cimarex Energy Co 
202 S Cheyenne Ave, uite 1000 
Tulsa, OK 74 103-300 I 

Re: late Lease o. MF 1107 12 eattle Slew 42 State 2H Unit 7799 and 
Smarty Jones 42 State 2H Unit 7507 

Dear Mrs. Finley: 

The Texas General Land Office (GLO) bas received your Division Orders for the referenced 
units. These Division Orders have been filed in the appropriate mineral fil e. 

The payment of royalties attributable to state-owned mineral and royalty interests is set by 
contract and applicable statutes and rules. The execution of division orders may in some cases, 
affect the manner in which such payments are made or calculated. Therefore, Title 31, §9.32, of 
Lhe Texas Adm.inistrntive Code specifies that GLO staff cannot execute a di vision order or bind 
the state to any terms contained withi_n it. 

Subject to app licable state law and lhe state's right to take its production m-kind tJ1e GLO 
acquiesces to lbe sale of oil and gas in accordance with the terms and conditions set out in the oi l 
and gas leases. If you have questions concerning this matter, please feel free to e-mai l me at the 
address below my signature. 

We look forward to being put on pay status as soon as you are able to set up the well s in om 
RRAC system. 

Thank you 

~~\\~ 
Landman, Energy Resources 
5 12-475-0428 
512-475-1 543 (fax ) 
vivian.hernandez@glo.texas.gov 

1700 North Congress Avenue, Austin, Texas 78701 -1 495 
P.O. Box 12873, Austin, Texas 787 11 -2873 

512-463 -500 I glo.texas.gov 
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U.S. Postal Service™ 
CERTIFIED MAIL® RECEIPT 
Domestic Mall Only 

D Certified Mall Fee 
er 
rn s 
I"'- tF~::.ra:c::-Retum=s-::~=-.~-,,~=-:-l:--:-check-,,--,bo<.-ltdd..,..$:-:-,.-.,----ropi-..,-,.-:--11 M f ( / 0 7 / 2 
D O Rotum Roce<pt (el«:Uonlc) S - - -- Postmark 
CJ 0Cor1it,edMtulRestoc.tedOeivery $ ___ _ Hore 
0 0 Adult Sii,lolure Requno S ___ _ 

D 0Aduh 5,gnaUJnt Rastrlcted OOINe<y s 



Certified Mail service provides the following benefits: 
• A rllCtllpt (this portion of the Cer1illed Mall JabeQ. for an elec1ronlc return receipt, see a retail 
• A unique Identifier for your mallplece. associate for asslstallce. To recelvu a dupllcate 
• Electronic ver1ficaUon of dellve,y or attempted return receipt IO{ no additional lee, present this 

delivery. USPS4'>-postmall\ed Certified Mall receipt to the 
• A record of dellve,y (Including the recipient's retail associate. 

slgnature) that Is retained by the Pos1aJ ServlceN • Aostr1cted dellvcry service, which provides 
for a specified period. delive,y to tho addressee specified by name, or 

Important Reminders: 
• You may purchase Certified Mall service with 

Arst-Class Mair-, Arst-Ctass Package Service", 
or Priority MaJJ• service. 

• Certified Mall service Is not aVallable for 
lrrtemat!onal mall. 

• Insurance coverage Is no/ available for purchase 
with Certified Mail service. However, the purchase 
of Certified Mall service does not change the 
insurance coverage automatically Included with 
certain Priority Mall items. 

• For an addiUonal lee, and Yllth a proper 
~ment on the mallplece, you may request 
tho followlng services: 
- Return receipt service, "1llch provides a lecord 

of der,very Onciuding the recipient's slgnature). 
You can request a hardcopy return receipt or an 
electronic version. For a hardcopy return receipt, 
complete PS Fonn 3811, Domestic Ro/um 
Fl«6/p~ attach PS Fonn 381 1 to your mallplece; 

to the addressee's authorized agent 
- Adult signature service, which requires the 

slgnee to be at least 21 years of age (not 
aValtable at retalQ. 

- Adult slgnature restrlcted delivery service, whlch 
requires the slgnee to be at least 21 years of age 
and provides delivery to the addressee specified 
by name, or to the addrvssee's authorized agent 
(not aValtable at retalQ. 

• To ensure that your Certified Mall rllCtlipt Is 
accepted as legal proof of malling, It should bear a 
USPS postmariL If you would like a postma,1( on 
this Certified Mall receipt, please present your 
Certified Mail Item at a Post OfficeN for 
postma,1dng. tt you don't need a postma,1( on this 
Certified Mall receipt, d-Otach the ban:oded portion 
of this label, atflx It to the mallplece, apply_ 
appropriate pos1age, and deposit the mallplece. 

IMPORTANT: Save Ibis receipt for your records. 

PS Fonn 3800, Apl1l 2015 (RDWH30) PSN 7530-02--00().9047 



USPS TRACKJNG # 

111111 Ill 
9590 9402 1749 6074 7565 36 

United States 
Postal Service 

First-Class Mail 
Postage & Fees Paid 
USPS 
Permit No. G-10 

Texas General Land Office 
George P. Bush, Commissioner 
P.O. Box 12873 
Austin, Texas 7871 1-2873 

~..--1,0"\ "'-

ii) 1'1111 , iiill•I 1• • l1111P ,l 11 P ii• 11\ l'i" i\1 iii 111l 11i • 111 11 •I 



• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

C, i YV\0- ere.>( [ n.e.rjlj UJ. " 
A--TTW ·. f-d:> e,t~ ~ h nso n. 
2-02- 5 tJiq-tnn~ /rVt sfe/o~o 
ruts~.1 01< ,'fltJ3-300/ 

Ill llllll llll llllll llll lllll I II 111111111111111 
9590 9402 17 49 607 4 7565 36 

D. Is delivety address different from item 1? D Yes 
If YES, enter delivery address below: D No 

3. Service Type 
D Adult Signature 
o Adult Signature Restricted Delivery 
D Certified Mall® 
D Certified Mall Restricted OeUvllfY 

D Priority Mall Express® 
D Reglst818d Mall™ 
D Registered Mall Restricted 

Dollvery 

D Collect on Delivery 
-----------:----:---:.--:.:-;;,.--- - -i o Collect on Delivery Restricted Delivery 

7016 2070 ODDO 7390 548 9 : :RestrictedDellvory 

D Return Receipt for 
Merchandise 

D Signature Confirmation™ 
D Signature Confarmation 

Restricted Delivery 
l 

PS Form 3811 . July 2015 PSN 7530-02-000-9053 Domestic Return Receipt 



Texas General Land Office 
Reconciliation Billing PO B0x12873 

A ustin, 1X 78 711-2873 
(800) 998-4456 
8:oo - 5:00 M-F George P. Bush , Commission er 

Cimarex Energy Co. 
Attn : Rebecca Johnson 

202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Billing Date: 

Billing Due Date: 
Customer Number: 

6/6/2018 

7/6/2018 
C000044010 

$42,776.69 

Penalty and interest have been ca lculated thru 6/ 30/2018. Payment remitted after 6/ 30/ 2018 wil l 
resu lt in additional penalty and interest charges. 

Contact I nfo: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo 123@glo. texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Reconciliation Billing 

Cimarex Energy Co. 

Bil li ng Date: 6/6/ 2018 

Bill ing Due Date: 7/ 6/2018 

Customer Number: C000044010 

Detach and return with payment 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin , TX 78711-2873 
--

__ J Mineral File I -- _Gas R~yalty --- -_ ~K~~o_ya-lty[ _- ~-=-~enalty)_ _ -_-Invoice Interest Total Due 
- - - - - - - - - - - -- --- -

18!00542 MF110712 $37,434.03 $0 .00 $3,743.40 $1,599.26 $42,776.69 

Total Due $37,434.03 $0 .00 $3,743.40 $1,599.26 $42,776.69 

Amt. Paid 



Customer ID: C000044010 Category Gas 
Invoice Number: 18100542 Audltor/AE: Sgarc,a 
GLO Lease: MF110712 BIiiing Date: 6/4/2018 
GLO Review: Cimarex Energy Co P&I Calculation Date: 6/30/2018 
Review Period: Sep1ember 2016 through Augusl 2017 Royalty Rate: 25.00% 

A TIN Mary Jane Russell 
CERTIFIED MAIL 7016 2070 0000 7390 5489 

COMMENTS 

NOTE 1 

DUE VS PAID. UNDER PAID ROYAL TIES. 

COLUMN (2) 

COLUMNS (12), (13), (14) 

RRC WELL IDS 08-278969, 08-281136 ,08-283037 ,08-282940, 06-283325, 08-282941, 08-282942, 08-283432 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

htlP'llwww ak> 1exas oovtenerov-businesstoil:9asJrraclformsJoenattv-interes.t-assessment·rutes pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYALTY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTIO M HALF OF THE A TI ACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITIANCE DA TE SO THE INVOICE CAN BE PROPERLY CREDITED 

I 



Texas General Land Office 
Reconciliation Billing PO Box 12873 

Aus tin, TX 78 711-2873 
(800) 998-4456 
8 :oo - 5:00 M-F George P. Bush , Commissioner 

Cimarex Energy Co. 
Attn: Rebecca Johnson 
202 S Cheyenne Ave Ste 1000 
Tulsa, OK 74103-3001 

Total Due 

Billing Date: 
Billing Due Date: 
Customer Number : 

6/ 6/2018 
7/6/2018 

(000044010 

$ 19,015.79 

Penalty and interest have been calculated thru 6/30/2018. Payment remitted after 6/30/ 2018 will 
result in additional penalty and interest charges. 

Contact Info: Sabrina Garcia (512) 475-1510 or Sabrina.Garcia@GLO.TEXAS.GOV 

NOTICE 
• Please update GLOl and GL02 production reports to correct volumes. 

• Please do not update GL03 report to include billed royalty, penalty or interest. This receivable has already 
been recorded. 

• For other royalty reporting questions, visit http://www.glo.texas.gov, call (512) 463-6850 or email us at 
glo123@glo.texas.gov. 

This notice does not constitute an Audit Billing Notice as defined in Section 52.135 of the Texas Natural Resources Code and, consequently, 
does not preclude the TGLO from conducting further examinations of these leases, time periods or issues. 

Detach and return with payment 

Reconciliation Billing 

Cimarex Energy Co. 

Billing Date: 6/ 6/2018 

Billing Due Date: 7/6/2018 

Customer Number: C000044010 
- - - - ~ -- -- --

Invoice Mineral File I Gas Royalty 
-

18I00543 MF110712 $0.00 

Total Due $0.00 

Amt. Paid 

Remit Payment To: 

Texas General Land Office 

PO Box 12873 

Austin, TX 78711-2873 
-- - ·--·-- ---,- - -- -- --· -- - - - - ' ·- ~-- ~ ~ 

Oil Royalty Penalty: Interest/ Total Due 

$16,347.17 $1,634.72 $1,033.90 $19,015.79 

$16,347.17 $1,634.72 $1,033.90 $19,015.79 



Customer ID: 
Invoice Number: 
GLO Lease: 
GLO Review: 
Review Period: 

C000044010 
18100543 
MF1 107 12 
Cimarex Energy Co 
Sep1ember 2016 lhrough Augusl 2017 

Category 
Audllo r/AE: 
BIiiing Date: 

P&I Calculation Date: 
Royalty Rate: 

011 
Sgarcla 

5123/2018 
6/30/2018 

25.00% 

ATTN Mary Jane Russ en 
CERTIFIED MAIL 7016 2070 0000 7390 5489 

COMMENTS 

NOTE 1 

DUE VS PAID. UNDER PAID ROYAL TIES. 

COLUMN (2) 

COLUMNS ( 12), (13), (14) 

RRC WELL IDS 08-278969, 08-281 136 ,08-283037 ,08-282940, 08-283325, 08-282941 , 08-282942, 08-283432 

PLEASE GO TO THIS WEB SITE FOR EXPLANATION OF PENAL TY AND INTEREST ASSESSMENT 

htto:tlwww Alo 1exas aovtenerav·busloess/oil:9as/rradforms/oenaltv·lnterest·assessment·rules pdf 

PLEASE REMIT PAYMENT OF THIS INVOICE SEPARATELY FROM REGULAR ROYAL TY PAYMENTS. THE PREFERED METHOD OF PAYMENT IS BY CHECK 
ACCOMPANIED WITH THE BOTTOM HALF OF THE ATTACHED INVOICE. IF PAYMENT IS MADE THROUGH ACH DEBIT, NOTIFY THE AUDITOR AS TO THE 
REMITTANCE DATE SO THE INVOICE CAN BE PROPERLY CREDITED. 

. 
• 






