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State Lease Number

M- 4110707

For GLO Use Only

APRIL 6, 2010
OIL AND GAS LEASE BID APPLICATION

APPLICANT I agree, if awarded a lease on the referenced tract, to comply with all terms
AGREEMENT and conditions of said lease and with all applicable laws that so govern said
lease, and as those laws may be amended.

APPLICANT Name: T. VERNE DWYER
IDENTIFICATION
TO APPEAR ON Address: 508 WEST WALL, SUITE 403

LEASE (type/print)
City: MIDLAND State: TX Zip: 79701-5077
(Include +4 Code)

Telephone: (432)684-7933

AREA County(ies): CULBERSON Survey/Area: PUBLIC SCHOOL LAND
DESCRIPTION (If Applicable)
Block/Tsp.: 114 Section/Tract: All of 21 Acres: 640.00
(If Applicable)
BID (A) Bonus Amount ($) 225,632.00
SUBMISSION
Two Hundred Twenty Five Thousand Six Hundred Thirty Two and 00/100 Dollars
(type/print above)
(B) Sales Fee Amount ($) 3,384.48

Three Thousand Three Hundred Eighty Four and 48/100 Dollars
(type/print above)

This Sales Fee is 1¥2% of the cash bonus as provided in Section 32.110 of the
Natural Resources Code as amended.

MGL. NO. APPLICANT NAME BONUS AMOUNT ONLY (A)
(Do Not include sales fee)
&
8 Ty
T. VERNE DWYER ($) 225,632.00 £
(same as above) i ;
STATE OF TEXAS 2,?’
TAX 1.D. # '

(must be an 11-digit number)

SIGNATURE OF 7y Qy }
AGENT AN g—— '

(signature) ¥ 4 S )
‘)
T. VERNE DWYER <o -
(type/print name) . K
* ee . . -2 . a4l A7
i1 h.ay LBy 238440
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Lease Form
Revised 10/99
Surveyed School Land

Qustin, Texas

OIL AND GAS LEASE
NO. M-110707

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being heremafier referred to as N R.C ), and subject to all
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

SECTION 21, BLOCK 114, PUBLIC SCHOOL LAND SURVEY, CULBERSON COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF CULBERSON COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6™ day of April, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above descnibed area; and

WHEREAS, after all bids and remittances which were received up 1o said time have been duly considered by the Commissioner of the General Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6™ day of April, 2010, hereinafter the “effective date” and it was found and determined that T. VERNE DWYER whose address is
508 WEST WALL, SUITE 403, MIDLAND, TEXAS 79701-5077 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease
thereon

NOW, THEREFORE, 1, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as "Lessor,” whose address 1s Austin, Texas, by
virtue of the authority vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Two Hundred Twenty-Five Thousand Six Hundred Thirty-Two And
00/100 Dollars ($225,632.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive nght to prospect for, produce and take o1l and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the nghts in and to the leased premises retained by Lessor and all of the nights in and to the leased premises granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other.

2. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called “primary term”) and as long thereafter as oil or
gas is produced in paying quantities from said area

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as to both parties unless the Lessee on or
before said date shall pay or tender to the Commussioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiplied by the
number of acres in the premises, which shall operate as a rental and cover the pnivilege of deferming the commencement of a well for twelve (12) months from said date. In like manner and upon

payments or tenders of amounts set out in the following schedule, the ¢ of a well may be further deferred for a like peniod of the same number of months
Anniversary Date Delay Rental per Acre
First $ 500
Second $ 5.00
Third $25.00
Fourth $25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of o1l and/or gas, the Lessee agrees to pay
or cause 10 be paid to the Commissioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, duning the term hereof

(A) OIL: As a royalty on oil, which is defined as including all hydrocarbons produced in a hquid form at the mouth of the well and also all condensate, disullate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted price, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessec agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescnibed by Lessor

{B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which is defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross pnce paid or offered to the producer, whichever is greater provided that the maximum pressure base in measunng the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing




(C) PROCESSED GAS: As a royalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or other liquid hydrocarbons, 1/4 part of the residue gas and the
liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas atnibutable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid hydrocarbons,
attributable to the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant in which Lessee (or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through such plant under a processing
agreement negotiated at arms’ length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market price paid or offered for any gas (or liquid hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting hquid hydrocarbons) whether said gas be
“casinghead,” "dry” or any other gas, by fractionating, bumning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (1) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are commenced within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during which Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should dnill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissi of the G | Land Office, commencing dnlling operations on an additional well prior to the
expiration of such three (3) month peniod and prosecuting diligently and in good faith the drilling of such additional well and completing same so that production in paying quantities is established
and so that such production 1s brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension period

(1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced after the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22.5% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnlling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnilling of such additional well and completing same so that production in paying quantities is established
and so that such production 1s brought on line and sales thereof are commenced prior 1o the expiration of such three (3) month extension penod

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use.

(G) ROYALTY IN KIND: Notwithstanding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time 10 time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathering, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use. Lessor's nght to take its royalty in kind shall not
diminish or negate Lessor's rights or Lessee's obligations, whether express or implied, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease’s proportionate share of any fuel used to process gas produced hereunder
m any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in writing of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises after the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease.

(I) MINIMUM ROYALTY: Dunng any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal 10 $5.00 per
acre less the amount of royalties paid duning the preceding year.

(J) MARGINAL PRODUCTION ROYALTY: Upon Lessee's written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum.

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of o1l and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanied by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records or reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent 10 act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25 00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year; such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided hereimn.
Payment of the delinquency penalty shall in no way operate to prohibit the State's nght of forfeiture as provided by law nor act to postpone the date on which royalties were onginally due. The
above penalty provisions shall not apply in cases of title dispute as 10 the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value.

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Commissioner of the General Land Office with its best possible estimate of oil and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or pr d and all subseq agreements and
amendments to such contracts within thirty (30) days after entening into or making such contracts, agreements or amendments. Such contracts and agreements when received by the General Land
Office shall be held n confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pentaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
inspection and examination by the Commissioner of the General Land Office, the Attorney General, the Govemor, or the representative of any of them

(B) DRILLING RECORDS: Wntien notice of all operations on this lease shall be sub d to the C of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to drill. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the ume they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-descnibed
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing to the total depth of well, of all wells drilled on the above described premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifteen (15) days after the making of said survey.
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(C) PENALTIES: Lessee shall incur a penalty whenever reports, documents or other matenials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office admimistrative rule which is effective on the date when the matenals were due in the General Land Office.

7. RETAINED ACREAGE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as to all of the leased premises,
EXCEPT (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous dnlling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authonty having junsdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the ume of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be r bly necessary for the continued operation of
the portions of the lcase remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the pnmary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years after the pnmary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafter as oil or gas is produced in paying quantities from such
deeper depths covered by this lease

(C) IDENTIFICATION AND FILING: The surface ge 1 dh der as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee preseribed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to execute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commussioner at his sole discretion may designate by wnitten instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. If at any time after the effective date of the partial termination provisions hereof, the applicable field rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafier allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8. OFFSET WELLS: If il and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well is within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draming
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the drilling of an offset well on the area covered by this
lease, and such offset well shall be drilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his wnitten approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the primary term hereof and afier the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not termmate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee c
additional dnlling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the primary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee’s nghts shall remain in full force and effect without
further operations until the expiration of the pnmary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnmary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the pnmary term as the date of cessation of production under Paragraph 10. Should the
first well or any subsequent well drilled on the above descnbed land be completed as a shut-in 0il or gas well within the prnimary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in oil or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the pnmary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not terminate if Lessee commences additional dnlling or reworking operations within sixty (60) days after such cessation, and this lease shall remam i full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantities or payment of shut-in oil or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the drilling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days afler the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give written notice to
the General Land Office within thirty (30) days of any cessation of production

11, SHUT-IN ROYALTIES: For purposes of this paragraph, "well" means any well that has been assigned a well number by the state agency having jurisdiction over the production of oil
and gas. If at any time after the expiration of the primary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suitable production facilities or lack of a suitable market, then Lessee may pay as a shut-in ol or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for cach well capable of producing oil or gas in paying quantities. To be effective, each imtial shut-mn oil or gas royalty
must be paid on or before: (1) the expiration of the pnmary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling
or reworking operation in accordance with the lease provisions, whichever date is latest. If the shut-in oil or gas royalty is paid, the lease shall be idered to be a producing lease and the
payment shall extend the term of the lease for a period of one year from the end of the primary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suntable market for the oil or gas exists, Lessee may extend the lease for four more successive penods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year

12. COMPENSATORY ROYALTIES: If, during the period the lease is kept in effect by payment of the shut-in o1l or gas royalty, oil or gas is sold and delivered in paying quantities from a
well located within one thousand (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurring, the right to continue to maintain
the lease by paying the shut-in oil or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royalty has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be paid monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that 1s completed in the same producing reservorr and located within
one thousand (1,000) feet of the leased y . if the pensatory royalty paid in any 12-month period is in an amount less than the annual shut-in oil or gas royalty, Lessce shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month penod; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to dnll offset wells as provided in N.R.C. Section 52.034; however, at the deter non of the Ce issioner, and with the Commissioner’s written approval, the payment of
compensatory royalties shall satisfy the obligation 1o drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph §
of this lease




13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office wntten application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling operations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commussioner shall, in wnting, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities; provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or irmgation purposes for water flood operations without the prior written consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for drilling and operating wells and transporting and marketing the
production therefrom, such use to be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fee
schedule which is effective on the date when the activity requiring the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessee shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or ground water contamination. In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and private properties.

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the drilling site of all rubbish thereon

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any dnilling or support vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable stems. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, "Discharge of any solid waste or garbage into State Waters from vessels or
platforms 1s stnctly prohibited and may subject a State of Texas lease to forfeiture.” Such statement shall be in lettening of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to nivers and riverbeds.

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such fallure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all times, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or remediation of contamination at drill sites shall pass to the transferee upon the prior written consent of the Commissioner of the
General Land Office. The Commissioner may require the transferee to demonstrate financial responsibility and may require a bond or other security. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy centified to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the exccution date, as provided by N.R.C. Section 52.026, accompanied by the filing fee prescnibed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or certified copy thereof. Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and
penalties owed to the State by the onginal lessee or any prior transferee of the lease, including any habilities to the state for unpaid royalties

18. RELEASES: Lessee may relinquish the nights granted hereunder to the State at any time by recording the relinquishment in the county where this area 1s situated and filing the recorded
relinquishment or certfied copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any liability theretofore
accrued in favor of the State.

19. LIEN: In accordance with N R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.-R C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunity interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements 1o the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss thal Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and secunity interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee’s activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner al any time determine that this representation 15 not true, then the Commussioner may declare this
lease forfeited as provided herein.

20. FORFEITURE: If Lessee shall fail or refuse to make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authonzed agent should knowingly make any
false return or false report concerming production or dnlling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commussioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commussion, or refuse the proper authonty access to the records pertaining to operations, or if Lessee or an authonized agent should knowingly fail
or refuse to give comrect information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
matenial provisions of this lease, or if this lease is assigned and the assignment is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authonze a forfeiture, and when forfeited the area shall again
be subject to lease to the highest bidder, under the same regulations controlllng the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitati h der. Forf may be set aside and this lease and all rights thereunder reinstated before the rights of another
intervene upon satisfactory evidence to the Commissioner of the G I Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto.

21. RIVERBED TRACTS: In the event this lease covers a nverbed, Lessee is hereby specifically granted the right of eminent domain and condemnation as provided for in N R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office govemning dnlling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office’s audit billing notice and audit heanngs procedures. Said provisions are currently found at 31 Texas Admimistrative Code, Chapter 4, and Texas Natural Resources Code Sections 52,135
and 52.137 through 52.140. In the event this lease covers land franchised or leased or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61 117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 fect and special permission from the
Commussioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at nght angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tumning basin which has been authorized by the United States as a federal project for future construction, whichever is nearer

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written of the C ioner of the General Land Office or his authorized representative, nor shall Lessee, without the wrnitten
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equip . matenal, hinery, appl or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debns shall have been removed from the premises to the satisfaction of the said Commussioner or his authonzed representative.

24. FORCE MAJEURE: Should Lessee be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of governmental authority, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in support of Lessees
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises, provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abndge Lessee's nght to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropnate protective devices on or at all access points at the lease’s production,
gathenng and storage systems where theft of hydrocarbons can occur. Lessee shall be hiable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft.

26. REDUCTION OF PAYMENTS: If, dunng the primary term, a portion of the land covered by this lease is included within the boundanies of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the pnmary term or the extended term, this lease covers a lesser
number of acres than the total amount described herein, payments that are made on a per acre basis h der shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease dunng the pnmary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease.

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, administrators, successors or
assigns of Lessee heren,

28. ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land 1s encountered during the activities authonzed by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann. (Vernon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Historical Commission before breaking ground at a project
location. An archacological survey might be required by the commission before construction of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or histonc interest i1s encountered dunng the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate

29. VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute anising out of a provision of this lease, whether express or implied, regarding

interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or admimstrative rules, shall be in a court of competent junsdiction located in Travis County, State
of Texas

30. LEASE FILING: Pursuant to Chapter 9 of the Tex Bus. & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any pan of the
leased premuses i1s located, and cemified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the certfied copies sent to the General Land Office



31. EXECUTION:| This bil an

% lease npust be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas.
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STATE OF (CORPORATION ACKNOWLEDGMENT)
COUNTY OF

BEFORE ME, the undersigned authority, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as

of

and acknowledged to me that he executed the same
for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said carporation

Given under my hand and seal of office this the day of , 20

Notary Public in and for

STATE OF

(INDIVIDUAL ACKNOWLEDGMENT)
COUNTY OF

Before me, the undersigned authonty, on this day personally appeared

known to me to be the persons whose names are subscribed to the foregoing instrument, and acknowledged to me that they executed the
same for the purposes and consideration therein expressed.

Given under my hand and seal of office this the day of

.20

Notary Public in and for




TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

May 1, 2010

Mr. T. Verne Dwyer
508 West Wall, Suite 403
Midland, Texas 79701-5077

Dear Mr. Dwyer:

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6,
2010. | am pleased to inform you that you were the high bidder on MGL. No. 8, which has been
assigned the lease number M-110707.

State Lease M-110707 is enclosed and serves as your receipt for your bid. This lease form must
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or
counties in which lands covered by the lease are located. After signing and recording the lease,
please submit a certified copy of the recorded lease to the attention of the undersigned. These
requirements are material provisions of the lease; therefore, please return the certified copy at your
earliest convenience.

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement,
such as Section 6(B), which requires submission of written notice for all drilling, production, and
related activities. When forms are filed with the Texas Railroad Commission, they are required to
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill;
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3,
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys.

Please let me know if you have any questions or need any additional information.

Sincerely,

o

Robert B. Hatter, Director
Mineral Leasing Division

Stephen F. Austin Building « 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 » Austin, Texas 78711-2873
512-463-5001 « 800-998-4G1.0

www.glo.srate.tx.us
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Lease Form
Revised 10/99
Surveyed School Land

F e e O BT

/“ :\ lL". A MEDONALD. COUNTY CLERK

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subchapters A-D and H, (said Code being hereinafier referred 1o as N.R C), and subject 1o al)
rules and regulations promulgated by the Commissioner of the General Land Office and/or the School Land Board pursuant thereto, and all other applicable statutes and amendments to said
N.R.C., the following area, to-wit:

gl«lﬁtin ’ @:BX 35 IF IT BEARS THE S LLPERTIED Dl

OIL AND GAS LEASE
NO. M-110707

SECTION 21, BLOCK 114, PUBLIC SCHOOL LAND SURVEY, CULBERSON COUNTY, TEXAS, CONTAINING APPROXIMATELY 640 ACRES, AS SHOWN ON THE
OFFICIAL MAP OF CULBERSON COUNTY, TEXAS NOW ON FILE IN THE TEXAS GENERAL LAND OFFICE, AUSTIN, TEXAS,

was, after being duly advertised, offered for lease on the 6" day of April, 2010, at 10:00 o'clock a.m., by the Commissioner of the General Land Office of the State of Texas and the School Land
Board of the State of Texas, for the sole and only purpose of prospecting and drilling for, and producing oil and/or gas that may be found and produced from the above described area, and

WHEREAS, after all bids and remittances which were received up to said time have been duly considered by the Co ner of the G | Land Office and the School Land Board at a
regular meeting thereof in the General Land Office, on the 6" day of April, 2010, hereinafier the "effective date” and it was found and determined that T. VERNE DWYER whose address is
508 WEST WALL, SUITE 403, MIDLAND, TEXAS 79701-5077 had offered the highest and best bid for a lease of the area above described and is, therefore, entitled to receive a lease
thereon:

NOW, THEREFORE, |, Jerry E. Patterson, Commissioner of the General Land Office of the State of Texas, hereinafter sometimes referred to as “Lessor,” whose address is Austin, Texas, by
virtue of the authonity vested in me and in consideration of the payment by the hereinafter designated Lessee, the sum of Two Hundred Twenty-Five Thousand Six Hundred Thirty-Two And
00/100 Dollars ($225,632.00), receipt of which is hereby acknowledged and of the royalties, covenants, stipulations and conditions contained and hereby agreed to be paid, observed and
performed by Lessee, do hereby demise, grant, lease and let unto the above mentioned bidder the exclusive right to prospect for, produce and take oil and/or gas from the aforesaid area upon the
following terms and conditions, to-wit:

1. RESERVATION: There is hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts with respect to the surface and subsurface thereof for any and
all purposes except those granted and to the extent herein granted to Lessee, together with the rights of ingress and egress and use of said lands by Lessor and its mineral lessees, for purposes of
exploring for and producing the minerals which are not covered, or which may not be covered in the future, under the terms of this lease, but which may be located within the surface boundaries
of the leased area. All of the nghts in and 1o the leased premises retained by Lessor and all of the nghts in and to the leased prenuses granted to Lessee herein shall be exercised in such a manner
that neither shall unduly interfere with the operations of the other

1. TERM: Subject to the other provisions hereof, this lease shall be for a term of five (5) years from the effective date hereof (herein called "pnimary term”) and as long thereafier as oil or
gas is produced in paying quantities from said area.

3. DELAY RENTALS: If no well is commenced on the land hereby leased on or before the anniversary date of this lease, this lease shall terminate as 1o both parties unless the Lessee on or
before said date shall pay or tender to the Commissioner of the General Land Office of the State of Texas at Austin, Texas, the amount specified in the following schedule multiphied by the
number of acres in the premises, which shall operate as a rental and cover the pnivilege of defermng the commencement of a well for twelve (12) months from said date. In like manner and upon
payments or tenders of amounts set out in the following schedule, the commencement of a well may be further deferred for a like penod of the same number of months

Anniversary Date Delay Rental per Acre
First § 500
Second § 5.00
Third $25.00
Fourth £25.00

4. PRODUCTION ROYALTIES: Subject to the provisions for royalty reductions set out in subparagraph (E) of this paragraph 4, upon production of oil and/or gas, the Lessee agrees to pay
or cause to be paid to the Commussioner of the General Land Office in Austin, Texas, for the use and benefit of the State of Texas, duning the term hereof

(A) OIL: As a royalty on oil, which 15 defined as including all hydrocarbons produced in a ligud form at the mouth of the well and also all condensate, disullate, and other liquid
hydrocarbons recovered from oil or gas run through a separator or other equipment, as hereinafter provided, 1/4 part of the gross production or the market value thereof, at the option of the
Lessor, such value to be determined by 1) the highest posted pnce, plus premium, if any, offered or paid for oil, condensate, distillate, or other liquid hydrocarbons, respectively, of a like type and
gravity in the general area where produced and when run, or 2) the highest market price thereof offered or paid in the general area where produced and when run, or 3) the gross proceeds of the
sale thereof, whichever is the greater. Lessee agrees that before any gas produced from the land hereby leased is sold, used or processed in a plant, it will be run free of cost to Lessor through an
adequate oil and gas separator of conventional type or other equipment at least as efficient to the end that all liquid hydrocarbons recoverable from the gas by such means will be recovered. Upon
written consent of Lessor, the requirement that such gas be run through such a separator or other equipment may be waived upon such terms and conditions as prescnbed by Lessor

(B) NON-PROCESSED GAS: As a royalty on any gas (including flared gas), which 1s defined as all hydrocarbons and gaseous substances not defined as oil in subparagraph (A) above,
produced from any well on said land (except as provided herein with respect to gas processed in a plant for the extraction of gasoline, liquid hydrocarbons or other products) 1/4 part of the gross
production or the market value thereof, at the option of the Lessor, such value to be based on the highest market price paid or offered for gas of comparable quality in the general area where
produced and when run, or the gross pnce paid or offered to the producer, whichever is greater provided that the maximum pressure base in measunng the gas under this lease contract shall not at
any time exceed 14.65 pounds per square inch absolute, and the standard base temperature shall be sixty (60) degrees Fahrenheit, correction to be made for pressure according to Boyle's Law,
and for specific gravity according to test made by the Balance Method or by the most approved method of testing being used by the industry at the time of testing
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(C) PROCESSED GAS: As aroyalty on any gas processed in a gasoline plant or other plant for the recovery of gasoline or ather liquid hydr ns, of thE T anl

liquid hydrocarbons extracted or the market value thereof, at the option of the Lessor. All royalties due herein shall be based on one hundred percent (100%) of the total plant production of residue
gas attributable to gas produced from this lease, and on fifty percent (50%) or that percent accruing to Lessee, whichever is the greater, of the total plant production of liquid I}ydmca.rbms.
attributable 1o the gas produced from this lease; provided that if liquid hydrocarbons are recovered from gas processed in a plant n which Lessee'(or its parent, subsidiary or affiliate) owns an
interest, then the percentage applicable to liquid hydrocarbons shall be fifty percent (50%) or the highest percent accruing to a third party processing gas through sucr‘n plant 1_mder a processing
agreement negotiated at arms' length (or if there is no such third party, the highest percent then being specified in processing agreements or contracts in the industry), whichever is the greater. The
respective royalties on residue gas and on liquid hydrocarbons shall be determined by 1) the highest market pnice paid or offered for any gas (or l}quld hydrocarbons) of comparable quality in the
general area or 2) the gross price paid or offered for such residue gas (or the weighted average gross selling price for the respective grades of liquid hydrocarbons), whichever is the greater. In no
event, however, shall the royalties payable under this paragraph be less than the royalties which would have been due had the gas not been processed

(D) OTHER PRODUCTS: As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepting liquid hydrocarbons) whether said gas be
"casinghead," "dry" or any other gas, by fractionating, burning or any other processing, 1/4 part of gross production of such products, or the market value thereof, at the option of Lessor, such
market value to be determined as follows:

(1) On the basis of the highest market price of each product, during the same month in which such product is produced, or
(2) On the basis of the average gross sale price of each product for the same month in which such products are produced; whichever is the greater.

(E) VARIABLE ROYALTY: (1) Subject to the other provisions of this lease, it is hereby provided that in the event production in paying quantities is established pursuant to the terms of
this lease and such production is brought on line and sales thereof are cc d within eighteen (18) months of the effective date hereof, the royalty rate provided herein shall be reduced to
20%, and shall apply to each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such eighteen (18) month term during whic_h Lessee may eam a
reduced royalty rate of 20% as herein provided, Lessee should drill in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (_3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing dnlling operations on an ‘addilionai wc!l prior to the
expiration of such three (3) month peniod and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying quantities is established
and so that such production i1s brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension penod

(i1) In the event production in paying quantities is established pursuant to the terms of this lease and such production is brought on line and sales thereof are commenced afier the expiration
of eighteen (18) months from the effective date hereof but prior to the expiration of twenty-four (24) months from the effective date hereof, the royalty rate provided herein shall be reduced to
22.5% and shall apply 10 each subsequent well drilled and produced on the land covered by this lease. Provided that, if during such six (6) month term during which Lessee may eam a reduced
royalty rate of 22 5% as herein provided, Lessee should dnll in good faith and complete the first well as a dry hole on the land covered by this lease, Lessee may receive a three (3) month
extension of the term in which to eam a reduced royalty rate by giving notice to the Commissioner of the General Land Office, commencing drilling operations on an additional well prior to the
expiration of such three (3) month period and prosecuting diligently and in good faith the dnlling of such additional well and completing same so that production in paying quantities is established
and so that such production is brought on line and sales thereof are commenced prior to the expiration of such three (3) month extension peniod.

(F) NO DEDUCTIONS: Lessee agrees that all royalties accruing to Lessor under this lease shall be without deduction for the cost of producing, transporting, and otherwise making the oil,
gas and other products produced hereunder ready for sale or use

(G) ROYALTY IN KIND: Notwith ding anything contained herein to the contrary, Lessor may, at its option, upon not less than 60 days notice to Lessee, require at any time or from
time to time that payment of all or any royalties accruing to Lessor under this lease be made in kind without deduction for the cost of producing, gathening, storing, separating, treating,
dehydrating, compressing, processing, transporting and otherwise making the oil, gas and other products produced hereunder ready for sale or use, Lessor's right to take its royalty in kind shall not
diminish or negate Lessor's nights or Lessee's obligations, whether express or imphed, under this lease.

(H) PLANT FUEL AND RECYCLED GAS: No royalty shall be payable on any gas as may represent this lease's proportionate share of any fuel used to process gas produced hereunder
n any processing plant. Notwithstanding anything contained herein to the contrary, and subject to the consent in wniting of the Commissioner of the General Land Office, Lessee may recycle gas
for gas lift purposes on the leased premises afier the liquid hydrocarbons contained in the gas have been removed, and no royalties shall be payable on the gas so recycled until such time as the
same may thereafter be produced and sold or used by Lessee in such manner as to entitle Lessor to a royalty thereon under the royalty provisions of this lease

(1) MINIMUM ROYALTY: Duning any year after the expiration of the primary term of this lease, if this lease is maintained by production, the royalties paid to Lessor in no event shall be
less than an amount equal to $5.00 per acre; otherwise, there shall be due and payable on or before the last day of the month succeeding the anniversary date of this lease a sum equal to $5.00 per
acre less the amount of royalties pasd dunng the preceding year.

(1) MARGINAL PRODUCTION ROYALTY: Upon Lessee’s written application, the School Land Board may reduce the royalty rate set out in this paragraph and/or the minimum
royalty set out in subparagraph 4 (1) to extend the economic life of this lease and encourage recovery of oil or gas that might otherwise remain unrecovered. Any such royalty reduction must
conform to the requirements of any School Land Board administrative rules on this subject. Royalty may not be reduced below the applicable statutory minimum

5. ROYALTY PAYMENTS AND REPORTS: All royalties not taken in kind shall be paid to the Commissioner of the General Land Office at Austin, Texas, in the following manner:

Payment of royalty on production of oil and gas shall be as provided in the rules set forth in the Texas Register. Rules currently provide that royalty on oil is due and must be received in the
General Land Office on or before the 5th day of the second month succeeding the month of production, and royalty on gas is due and must be received in the General Land Office on or before the
15th day of the second month succeeding the month of production, accompanicd by the affidavit of the owner, manager or other authorized agent, completed in the form and manner prescribed by
the General Land Office and showing the gross amount and disposition of all oil and gas produced and the market value of the oil and gas, together with a copy of all documents, records o reports
confirming the gross production, disposition and market value including gas meter readings, pipeline receipts, gas line receipts and other checks or memoranda of amount produced and put into
pipelines, tanks, or pools and gas lines or gas storage, and any other reports or records which the General Land Office may require to verify the gross production, disposition and market value. In
all cases the authority of a manager or agent to act for the Lessee herein must be filed in the General Land Office. Each royalty payment shall be accompanied by a check stub, schedule, summary
or other remittance advice showing by the assigned General Land Office lease number the amount of royalty being paid on each lease. If Lessee pays his royalty on or before thirty (30) days after
the royalty payment was due, then Lessee owes a penalty of 5% on the royalty or $25.00, whichever is greater. A royalty payment which is over thirty (30) days late shall accrue a penalty of 10%
of the royalty due or $25.00 whichever is greater. In addition to a penalty, royalties shall accrue interest at a rate of 12% per year, such interest will begin accruing when the royalty is sixty (60)
days overdue. Affidavits and supporting documents which are not filed when due shall incur a penalty in an amount set by the General Land Office administrative rule which is effective on the
date when the affidavits or supporting documents were due. The Lessee shall bear all responsibility for paying or causing royalties to be paid as prescribed by the due date provided herein.
Payment of the delinquency penalty shall in no way operate to prohibit the State's right of forfeiture as provided by law nor act to postpone the date on which royalties were oniginally due. The
above penalty provisions shall not apply in cases of title dispute as 1o the State’s portion of the royalty or to that portion of the royalty in dispute as to fair market value

6. (A) RESERVES, CONTRACTS AND OTHER RECORDS: Lessee shall annually furnish the Co i of the G | Land Office with its best possible estimate of o1l and gas
reserves underlying this lease or allocable to this lease and shall furnish said Commissioner with copies of all contracts under which gas is sold or pr d and all subsequent agr and
amendments to such contracts within thinty (30) days after entering into or making such contracts, ags ts or d s. Such contracts and agr s when received by the G | Land

Office shall be held in confidence by the General Land Office unless otherwise authorized by Lessee. All other contracts and records pertaining to the production, transportation, sale and
marketing of the oil and gas produced on said premises, including the books and accounts, receipts and discharges of all wells, tanks, pools, meters, and pipelines shall at all times be subject to
mspection and examination by the Commissioner of the General Land Office, the Attorney General, the Governor, or the representative of any of them,

(B) DRILLING RECORDS: Wnitten notice of all operations on this lease shall be submitted to the Commissioner of the General Land Office by Lessee or operator five (5) days before spud
date, workover, re-entry, temporary abandonment or plug and abandonment of any well or wells. Such written notice to the General Land Office shall include copies of Railroad Commission
forms for application to dnll. Copies of well tests, completion reports and plugging reports shall be supplied to the General Land Office at the time they are filed with the Texas Railroad
Commission. Lessee shall supply the General Land Office with any records, memoranda, accounts, reports, cuttings and cores, or other information relative to the operation of the above-described
premises, which may be requested by the General Land Office, in addition to those herein expressly provided for. Lessee shall have an electrical and/or radioactivity survey made on the bore-hole
section, from the base of the surface casing 1o the total depth of well, of all wells drilled on the above descnbed premises and shall transmit a true copy of the log of each survey on each well to the
General Land Office within fifieen (15) dayseafterglecgmaking glsal jyrvey.
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(C) PENALTIES: Lx§sge sh.all incur a penalty whenever reports, documents or other materials are not filed in the General Land Office when due. The penalty for late filing shall be set by
the General Land Office administrative rule which is effective on the date when the materials were due in the General Land Office.

T RETAINEQ ACRE{K‘GE: Notwithstanding any provision of this lease to the contrary, after a well producing or capable of producing oil or gas has been completed on the leased premises,
Lessee shall exercise the diligence of a reasonably prudent operator in drilling such additional well or wells as may be reasonably necessary for the proper development of the leased premises and
in marketing the production thereon

(A) VERTICAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall then terminate as o all of the leased premises,
E'XCEP’I' (1) 40 acres surrounding each oil well capable of producing in paying quantities and 320 acres surrounding each gas well capable of producing in paying quantities (including a shut-in
oil or gas 'well as provided in Paragraph 11 hereof), or a well upon which Lessee is then engaged in continuous drilling or reworking operations, or (2) the number of acres included in a producing
pooled unit pursuant to Natural Resources Code Sections 52.151-52.153, or (3) such greater or lesser number of acres as may then be allocated for production purposes to a proration unit for each
such producing well under the rules and regulations of the Railroad Commission of Texas, or any successor agency, or other governmental authority having jurisdiction. Within 90 days of a
partial termination of this lease in accordance with this subparagraph and upon payment of the minimum filing fee set by General Land Office rules in effect at the time of the partial termination,
Lessee shall have the right to obtain a surface lease for ingress and egress on and across the terminated portion of the leased premises as may be reasonably necessary for the continued operation of
the portions of the lease remaining in force and effect. If Lessee fails to apply for a surface lease within the 90 day period specified above, Lessee may apply for a surface lease from the Land
Office, but the Land Commissioner has the discretion to grant or deny such application and to set the fee for such surface lease.

(B) HORIZONTAL: In the event this lease is in force and effect two (2) years after the expiration date of the primary or extended term it shall further terminate as to all depths below 100
feet below the total depth drilled (hereinafter "deeper depths”) in each well located on acreage retained in Paragraph 7 (A) above, unless on or before two (2) years afier the primary or extended
term Lessee pays an amount equal to one-half (1/2) of the bonus originally paid as consideration for this lease (as specified on page 1 hereof). If such amount is paid, this lease shall be in force
and effect as to such deeper depths, and said termination shall be delayed for an additional period of two (2) years and so long thereafler as oil or gas is produced in paying quantities from such
deeper depths covered by this lease.

(C) IDENTIFICATION AND FILING: The surface acreage retained hereunder as to each well shall, as nearly as practical, be in the form of a square with the well located in the center
thereof, or such other shape as may be approved by the School Land Board. Within thirty (30) days after partial termination of this lease as provided herein, Lessee shall execute and record a
release or releases containing a satisfactory legal description of the acreage and/or depths not retained hereunder. The recorded release, or a certified copy of same, shall be filed in the General
Land Office, accompanied by the filing fee prescnibed by the General Land Office rules in effect on the date the release is filed. If Lessee fails or refuses to exccute and record such release or
releases within ninety (90) days after being requested to do so by the General Land Office, then the Commissioner at his sole discretion may designate by written instrument the acreage and/or
depths to be released hereunder and record such instrument at Lessee's expense in the county or counties where the lease is located and in the official records of the General Land Office and such
designation shall be binding upon Lessee for all purposes. [f at any time after the effective date of the partial termination provisions hereof, the applicable ficld rules are changed or the well or
wells located thereon are reclassified so that less acreage is thereafter allocated to said well or wells for production purposes, this lease shall thereupon terminate as to all acreage not thereafter
allocated to said well or wells for production purposes.

8, OFFSET WELLS: If oil and/or gas should be produced in commercial quantities from a well located on land privately owned or on State land leased at a lesser royalty, which well 15 within
one thousand (1,000) feet of the area included herein, or which well is draining the area covered by this lease, the Lessee shall, within sixty (60) days after such initial production from the draining
well or the well located within one thousand (1,000) feet from the area covered by this lease begin in good faith and prosecute diligently the dnilling of an offset well on the arca covered by this
lease, and such offset well shall be dnilled to such depth as may be necessary to prevent the undue drainage of the area covered by this lease, and the Lessee, manager or driller shall use all means
necessary in a good faith effort to make such offset well produce oil and/or gas in commercial quantities. Only upon the determination of the Commissioner and with his written approval, may the
payment of a compensatory royalty satisfy the obligation to dnll an offset well or wells required under this Paragraph

9. DRY HOLE/CESSATION OF PRODUCTION DURING PRIMARY TERM: If, during the primary term hereof and prior to discovery and production of oil or gas on said land, Lessee
should drill a dry hole or holes thereon, or if during the pnmary term hereof and after the discovery and actual production of oil or gas from the leased premises such production thereof should
cease from any cause, this lease shall not terminate if on or before the expiration of sixty (60) days from date of completion of said dry hole or cessation of production Lessee commences
additional drilling or reworking operations thereon, or pays or tenders the next annual delay rental in the same manner as provided in this lease. If, during the last year of the pnimary term or
within sixty (60) days prior thereto, a dry hole be completed and abandoned, or the production of oil or gas should cease for any cause, Lessee's rights shall remain in full force and effect without
further operations until the expiration of the primary term; and if Lessee has not resumed production in paying quantities at the expiration of the pnimary term, Lessee may maintain this lease by
conducting additional drilling or reworking operations pursuant to Paragraph 10, using the expiration of the pnimary term as the date of cessation of production under Paragraph 10 Should the
first well or any subsequent well drilled on the above described land be completed as a shut-in oil or gas well within the primary term hereof, Lessee may resume payment of the annual rental in
the same manner as provided herein on or before the rental paying date following the expiration of sixty (60) days from the date of completion of such shut-in 01l or gas well and upon the failure to
make such payment, this lease shall ipso facto terminate. If at the expiration of the primary term or any time thereafter a shut-in oil or gas well is located on the leased premises payments may be
made in accordance with the shut-in provisions hereof.

10. CESSATION, DRILLING, AND REWORKING: If, after the expiration of the pnmary term, production of oil or gas from the leased premises, after once obtained, should cease from
any cause, this lease shall not termi If Lessee es additional drilling or reworking operations within sixty (60) days after such cessation, and this lease shall remain m full force and
effect for so long as such operations continue in good faith and in workmanlike manner without interruptions totaling more than sixty (60) days. If such dnlling or reworking operations result in
the production of oil or gas, the lease shall remain in full force and effect for so long as oil or gas is produced from the leased premises in paying quantitics or payment of shut-in o1l or gas well
royalties or payment of compensatory royalties is made as provided herein or as provided by law. If the dnlling or reworking operations result in the completion of a well as a dry hole, the lease
will not terminate if the Lessee commences additional drilling or reworking operations within sixty (60) days after the completion of the well as a dry hole, and this lease shall remain in effect so
long as Lessee continues drilling or reworking operations in good faith and in a workmanlike manner without interruptions totaling more than sixty (60) days. Lessee shall give wntten notice to
the General Land Office within thirty (30) days of any cessation of production

11. SHUT-IN ROYALTIES: For purposes of this paragraph, "well” means any well that has been assigned a well number by the state agency having junsdiction over the production of oil
and gas. If at any ume after the expiration of the pnmary term of a lease that, until being shut in, was being maintained in force and effect, a well capable of producing oil or gas in paying
quantities is located on the leased premises, but oil or gas is not being produced for lack of suntable production facilities or lack of a suitable market, then Lessee may pay as a shut-in o1l or gas
royalty an amount equal to $10.00 per acre, but not less than $1,200 a year for each well capable of producing oil or gas in paying quantities. To be effective, each initial shut-in 01l or gas royalty
must be paid on or before: (1) the expiration of the primary term, (2) 60 days after the Lessee ceases to produce oil or gas from the leased premises, or (3) 60 days after Lessee completes a dnlling
or reworking operation in accordance with the lease provisions, whichever date is latest. If the shut-in o1l or gas royalty 1s paid, the lease shall be considered to be a producing lease and the
payment shall extend the term of the lease for a peniod of one year from the end of the pnimary term, or from the first day of the month following the month in which production ceased, and, after
that, if no suitable production facilities or suitable market for the oil or gas exists, Lessee may extend the lease for four more successive penods of one (1) year by paying the same amount each
year on or before the expiration of each shut-in year.

12. COMPENSATORY ROYALTIES: If, duning the peniod the lease is kept in effect by payment of the shut-in oil or gas royalty, oil or gas 1s sold and delivered in paying quantities from a
well | d within one th d (1,000) feet of the leased premises and completed in the same producing reservoir, or in any case in which drainage is occurming, the nght to continue to maintain
the lease by paying the shut-in il or gas royalty shall cease, but the lease shall remain effective for the remainder of the year for which the royaity has been paid. The Lessee may maintain the
lease for four more successive years by Lessee paying compensatory royalty at the royalty rate provided in the lease of the market value of production from the well causing the drainage or which
is completed in the same producing reservoir and within one thousand (1,000) feet of the leased premises. The compensatory royalty is to be pad monthly to the Commissioner beginning on or
before the last day of the month following the month in which the oil or gas is produced from the well causing the drainage or that is completed in the same producing reservoir and located wathin
one thousand (1,000) feet of the leased premises; if the compensatory royalty paid in any 12-month penod is in an amount less than the annual shut-in il or gas royalty, Lessee shall pay an
amount equal to the difference within thirty (30) days from the end of the 12-month penod; and none of these provisions will relieve Lessee of the obligation of reasonable development nor the
obligation to drill offset wells as provided in N.R.C. Section 52.034; however, at the determination of the Commissioner, and with the Commissioner’s written approval, the payment of
compensatory royalties shall satisfy the obligation to drill offset wells. Compensatory royalty payments which are not timely paid will accrue penalty and interest in accordance with Paragraph 3
of this lease.
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13. EXTENSIONS: If, at the expiration of the primary term of this lease, production of oil or gas has not been obtained on the leased premises but dnlling operations are being conducted
thereon in good faith and in a good and workmanlike manner, Lessee may, on or before the expiration of the primary term, file in the General Land Office wnitten application to the Commissioner
of the General Land Office for a thirty (30) day extension of this lease, accompanied by payment of Three Thousand Dollars ($3,000.00) if this lease covers six hundred forty (640) acres or less
and Six Thousand Dollars ($6,000.00) if this lease covers more than six hundred forty (640) acres and the Commissioner shall, in writing, extend this lease for a thirty (30) day period from and
after the expiration of the primary term and so long thereafter as oil or gas is produced in paying quantities; provided further, that Lessee may, so long as such drilling\opcrations are being
conducted make like application and payment during any thirty (30) day extended period for an additional extension of thirty (30) days and, upon receipt of such application and payment, the
Commissioner shall, in writing, again extend this lease so that same shall remain in force for such additional thirty (30) day period and so long thereafter as oil or gas is produced in paying
quantities, provided, however, that this lease shall not be extended for more than a total of three hundred ninety (390) days from and after the expiration of the primary term unless production in
paying quantities has been obtained.

14. USE OF WATER; SURFACE: Lessee shall have the right to use water produced on said land necessary for operations hereunder and solely upon the leased premises; provided, however,
Lessee shall not use potable water or water suitable for livestock or imigation purposes for water flood operations without the prior wnitten consent of Lessor. Subject to its obligation to pay
surface damages, Lessee shall have the right to use so much of the surface of the land that may be reasonably necessary for dnlling and operating wells and transporting and marketing the
production therefrom, such use 10 be conducted under conditions of least injury to the surface of the land. Lessee shall pay surface damages in an amount set by the General Land Office fec
schedule which is effective on the date when the activity requinng the payment of surface damages occurs.

15. POLLUTION: In developing this area, Lessce shall use the highest degree of care and all proper safeguards to prevent pollution. Without limiting the foregoing, pollution of coastal
wetlands, natural waterways, rivers and impounded water shall be prevented by the use of containment facilities sufficient to prevent spillage, seepage or grqu.nd waler contamination, In the event
of pollution, Lessee shall use all means at its disposal to recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage to public and pnivate properties

(A) UPLANDS: Lessee shall build and maintain fences around its slush, sump, and drainage pits and tank batteries so as to protect livestock against loss, damage or injury; and upon
completion or abandonment of any well or wells, Lessee shall fill and level all slush pits and cellars and completely clean up the dnlling site of all rubbish thereon,

(B) SUBMERGED LANDS: No discharge of solid waste or garbage shall be allowed into State waters from any drilling or suppon vessels, production platform, crew or supply boat,
barge, jack-up rig or other equipment located on the leased area. Solid waste shall include but shall not be limited to containers, equipment, rubbish, plastic, glass, and any other man-made non-
biodegradable items. A sign must be displayed in a high traffic area on all vessels and manned platforms stating, “Discharge of any solid waste or garbage into State Waters from vessels or
platforms is strictly prohibited and may subject a State of Texas lease to forfeiture * Such statement shall be in lettering of at least 1" in size.

(C) RIVERS: To the extent necessary to prevent pollution, the provisions found in subsections (a) and (b) of this paragraph shall also apply to nvers and riverbeds

(D) PENALTY: Failure to comply with the requirements of this provision may result in the maximum penalty allowed by law including forfeiture of the lease. Lessee shall be liable for the
damages caused by such failure and any costs and expenses incurred in cleaning areas affected by the discharged waste.

16. IDENTIFICATION MARKERS: Lessee shall erect, at a distance not to exceed twenty-five (25) feet from each well on the premises covered by this lease, a legible sign on which shall
be stated the name of the operator, the lease designation and the well number. Where two or more wells on the same lease or where wells on two or more leases are connected to the same tank
battery, whether by individual flow line connections direct to the tank or tanks or by use of a multiple header system, each line between each well and such tank or header shall be legibly identified
at all umes, either by a firmly attached tag or plate or an identification properly painted on such line at a distance not to exceed three (3) feet from such tank or header connection. Said signs, tags,
plates or other identification markers shall be maintained in a legible condition throughout the term of this lease.

17. ASSIGNMENTS: The lease may be transferred at any time; provided, however, that the liability of the transferor to properly discharge its obligation under the lease, including properly
plugging abandoned wells, removing platforms or pipelines, or diation of cc ion at drill sites shall pass to the transferee upon the prior wntten of the Commissi of the
General Land Office. The Commissioner may require the ransferee to demonstrate financial responsibility and may require a bond or other secunty. All transfers must reference the lease by the
file number and must be recorded in the county where the area is located, and the recorded transfer or a copy centificd to by the County Clerk of the county where the transfer is recorded must be
filed in the General Land Office within ninety (90) days of the execution date, as provided by N.R C. Section 52.026, accompanied by the filing fee prescribed by the General Land Office rules in
effect on the date of receipt by the General Land Office of such transfer or centified copy thereof. Every transferee shall succeed to all nghts and be subject to all obligations, liabilities, and
penalties owed to the State by the original lessee or any prior transferee of the lease, including any liabilities to the state for unpaid royalties.

18. RELEASES: Lessee may relinquish the rights granted hereunder to the State at any time by recording the relinquishment in the county where this area is situated and filing the recorded
relinquishment or certified copy of same in the General Land Office within ninety (90) days after its execution accompanied by the filing fee prescribed by the General Land Office rules in effect
on the date of receipt by the General Land Office of such relinquishment or certified copy thereof. Such relinquishment will not have the effect of releasing Lessee from any hiability theretofore
accrued n favor of the State

19. LIEN: In accordance with N.R.C. Section 52.136, the State shall have a first lien upon all oil and gas produced from the area covered by this lease to secure payment of all unpaid royalty
and other sums of money that may become due under this lease. By acceptance of this lease, Lessee grants the State, in addition to the lien provided by N.R.C. Section 52.136 and any other
applicable statutory lien, an express contractual lien on and secunty interest in all leased minerals in and extracted from the leased premises, all proceeds which may accrue to Lessee from the sale
of such leased minerals, whether such proceeds are held by Lessee or by a third party, and all fixtures on and improvements to the leased premises used in connection with the production or
processing of such leased minerals in order to secure the payment of all royalties or other amounts due or to become due under this lease and to secure payment of any damages or loss that Lessor
may suffer by reason of Lessee's breach of any covenant or condition of this lease, whether express or implied. This lien and security interest may be foreclosed with or without court proceedings
in the manner provided in the Title 1, Chapter 9 of the Texas Business and Commerce Code. Lessee agrees that the Commissioner may require Lessee to execute and record such instruments as
may be reasonably necessary to acknowledge, attach or perfect this lien. Lessee hereby represents that there are no prior or superior liens ansing from and relating to Lessee’s activities upon the
above-described property or from Lessee's acquisition of this lease. Should the Commissioner at any time determine that this representation is not true, then the Commissioner may declare this
lease forfeited as provided herein

20. FORFEITURE: If Lessee shall fail or refuse 10 make the payment of any sum within thirty (30) days after it becomes due, or if Lessee or an authonzed agent should knowingly make any
false return or false repont concemning production or dnlling, or if Lessee shall fail or refuse to drill any offset well or wells in good faith as required by law and the rules and regulations adopted by
the Commissioner of the General Land Office, or if Lessee should fail to file reports in the manner required by law or fail to comply with rules and regulations promulgated by the General Land
Office, the School Land Board, or the Railroad Commission, or refuse the proper authority access to the records pertaining to operations, or if Lessee or an authorized agent should knowingly fail
or refuse to give correct information to the proper authonty, or knowingly fail or refuse to furnish the General Land Office a correct log of any well, or if Lessee shall knowingly violate any of the
material provisions of this lease, or if this lease 1s assigned and the assig is not filed in the General Land Office as required by law, the nghts acquired under

this lease shall be subject to forfeiture by the Commissioner, and he shall forfeit same when sufficiently informed of the facts which authorize a forfeiture, and when forfeited the arca shall again
be subject 1o lease to the highest bidder, under the same regulations controlling the original sale of leases. However, nothing herein shall be construed as waiving the automatic termination of this
lease by operation of law or by reason of any special limitation arising hereunder. Forfeitures may be set aside and this lease and all rights thereunder reinstated before the nghts of another

intervene upon satisfactory evidence to the Commissioner of the General Land Office of future compliance with the provisions of the law and of this lease and the rules and regulations that may be
adopted relative hereto i

21. RIVERBED TRACTS: In the event this lease covers a riverbed, Lessee is hereby specifically granted the right of eminent domain and cond ion as provided for in N.R.C. Sections
52.092-52.093, as a part of the consideration moving to Lessor for the covenants herein made by Lessee.

22. APPLICABLE LAWS AND DRILLING RESTRICTIONS: This lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commissioner of the
General Land Office governing drilling and producing operations on Permanent Free School Land (specifically including any rules promulgated that relate to plans of operations), payment of
royalties, and auditing procedures, and shall be subject to all other valid statutes, rules, regulations, orders and ordinances that may affect operations under the provisions of this lease. Without
limiting the generality of the foregoing, Lessee hereby agrees, by the acceptance of this lease, to be bound by and subject to all statutory and regulatory provisions relating to the General Land
Office's audit billing notice and audit hearings piogedures. Said provisions are currently found at 31 Texas Administrative Code, Chapter 4, and Texas Natural Resources Code Sections 52.135
and 52.137 through 52.140. In the event tgis fase:overs I“?'E ftaniﬂizcd or [g&¢d or otherwise used by a navigation district or by the United States for the purpose of navigation or other purpose
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incident to the operation of a port, then Lessee shall not be entitled to enter or possess such land without prior approval as provided under Section 61.117 of the Texas Water Code, but Lessee shall
be entitled to develop such land for oil and gas by directional drilling; provided, however, that no surface drilling location may be nearer than 660 feet and special permission from the
Commissioner of the General Land Office is necessary to make any surface location nearer than 2,160 feet measured at right angles from the nearest bulkhead line or from the nearest dredged
bottom edge of any channel, slip, or tumning basin which has been authorized by the United States as a federal project for future construction, whichever 1s nearer,

23. REMOVAL OF EQUIPMENT: Upon the termination of this lease for any cause, Lessee shall not, in any event, be permitted to remove the casing or any part of the equipment from any
producing, dry, or abandoned well or wells without the written consent of the Commissioner of the General Land Office or his authorized representative, nor shall Lessee, without the written
consent of said Commissioner or his authorized representative remove from the leased premises the casing or any other equipment, matenial, machinery, appliances or property owned by Lessee
and used by Lessee in the development and production of oil or gas therefrom until all dry or abandoned‘wells have been plugged and until all slush or refuse pits have been properly filled and all
broken or discarded lumber, machinery, or debris shall have been removed from the premises to the satisfaction of the said Commissioner or his authorized representative.

24. FORCE MAJEURE: Should Lessce be prevented from complying with any express or implied covenant of this lease, from conducting drilling operations thereon, or from producing oil
and/or gas therefrom, after effort made in good faith, by reason of war, rebellion, riots, strikes, fires, acts of God or any order, rule or regulation of go al authonty, then while so prevented,
Lessee's obligation to comply with such covenant shall be suspended upon proper and satisfactory proof presented to the Commissioner of the General Land Office in suppont of Lessee’s
contention and Lessee shall not be liable for damages for failure to comply therewith (except in the event of lease operations suspended as provided in the rules and regulations adopted by the
School Land Board); and this lease shall be extended while and so long as Lessee is prevented, by any such cause, from drilling, reworking operations or producing oil and/or gas from the leased
premises; provided, however, that nothing herein shall be construed to suspend the payment of rentals during the primary or extended term, nor to abridge Lessee’s right to a suspension under any
applicable statute of this State.

25. LEASE SECURITY: Lessee shall take the highest degree of care and all proper safeguards to protect said premises and to prevent theft of oil, gas, and other hydrocarbons produced from
said lease. This includes, but is not limited to, the installation of all necessary equipment, seals, locks, or other appropriate protective devices on or at all access points at the lease’s production,
gathening and storage systems where theft of hydrocarbons can occur. Lessee shall be liable for the loss of any hydrocarbons resulting from theft and shall pay the State of Texas royalties thereon
as provided herein on all oil, gas or other hydrocarbons lost by reason of theft

26. REDUCTION OF PAYMENTS: If, during the primary term, a portion of the land covered by this lease is included within the boundanes of a pooled unit that has been approved by the
School Land Board in accordance with Natural Resources Code Sections 52.151-52.153, or if, at any time after the expiration of the primary term or the extended term, this lease covers a lesser
number of acres than the total amount descnbed herein, payments that are made on a per acre basis hereunder shall be reduced according to the number of acres pooled, released, surrendered, or
otherwise severed, so that payments determined on a per acre basis under the terms of this lease duning the primary term shall be calculated based upon the number of acres outside the boundanes
of a pooled unit, or, if after the expiration of the primary term, the number of acres actually retained and covered by this lease

27. SUCCESSORS AND ASSIGNS: The covenants, conditions and agreements contained herein shall extend to and be binding upon the heirs, executors, admimstrators, successors or
assigns of Lessee herein.

28, ANTIQUITIES CODE: In the event that any feature of archeological or historical interest on Permanent School Fund Land is encountered during the activities authonzed by this lease,
Lessee will immediately cease activities and will immediately notify the General Land Office (ATTN. Archacologist, Asset Management Division, 1700 N. Congress Ave., Austin, Texas 78701)
and the Texas Historical Commission (P.O. Box 12276, Austin, TX 78711) so that adequate measures may be undertaken to protect or recover such discovenes or findings, as appropnate. Lessee
is expressly placed on notice of the National Historical Preservation Act of 1966 (PB-89-66, 80 Statute 915; 16 U.S.C.A. 470) and the Antiquities Code of Texas, Chapter 191, Tex. Nat. Code
Ann, (Vemon 1993 & Supp. 1998). On state-owned land not dedicated to the Permanent School Fund, lessee shall notify the Texas Histoncal Commission before breaking ground at a project
location. An archaeological survey might be required by the commission before tion of the project can commence. Further, in the event that any site, object, location, artifact or other
feature of archacological, scientific, educational, cultural or historic interest is encountered during the activities authorize by this lease, lessee will immediately notify lessor and the Texas
Historical Commission so that adequate measures may be undertaken to protect or recover such discoveries or findings, as appropnate

29, VENUE: Lessor and lessee, including lessee's successors and assigns, hereby agree that venue for any dispute arising out of a provision of this lease, whether express or implied, regarding
interpretation of this lease, or relating in any way to this lease or to applicable case law, statutes, or administrative rules, shall be in a court of competent junsdiction located in Travis County, State
of Texas.

30. LEASE FILING: Pursuant to Chapter 9 of the Tex. Bus, & Com. Code,this lease must be filed of record in the office of the County Clerk in any county in which all or any part of the
leased premises is located, and certified copies thereof must be filed in the General Land Office. The prescnbed filing fee shall accompany the cernfied copies sent to the General Land Office
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31. EXECUTION: This oil and gas lease must be signed and acknowledged by the Lessee before it is filed of record in the county records and in the General Land Office of the State of Texas

T. VERNE DWYER

LESSEE

BY: 7V o
mitee: 1. Verne Dwyer

pate: May 19, 2010

IN TESTIMONY WHEREOF, witmess the signature of the Commissno,gcr-o_ﬂ_h'c General l:and Officy State of Texas under the seal of the General Land Office.

(8] MISSIONE OF THE GENERAL LAND OFFICE
OF [THE STATE F TEXAS i

APPROVED,

- [
Contents Jvoﬂ?, "
Liegal
DC

' Exec’ ~ 3 -

STATE OF (CORPORATION ACKNOWLEDGMENT)

COUNTY OF

BEFORE ME, the undersigned authonty, on this day personally appeared

known to me to be the person whose name is subscribed to the foregoing instrument, as of

and acknowledged to me that he executed the same

for the purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

Given under my hand and seal of office this the day of ,20

Notary Public in and for

STATE OF TEXAS (INDIVIDUAL ACKNOWLEDGMENT)
countvor__ MIDLAND
Before me, the undersigned authonty, on this day personally appeared T - VERNE DWYER

known to me to be the persony whose names are subscribed to the foregoing instrument, and acknowledged to me thathey executed the
same for the purposes and consideration therein expressed

Given under my hand and seal of office this the I 9 th day of May 20 1
L/)udor e phdid_
0 0 R Y S R Y i - ma .
,...mu..,,, g Nma(uﬁbhc natdor_the State of Texas

JUDY SHEP
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Date Filed:

CERTIFIED TRUE AND CORRECT COPY CERTIFICATE
STATE OF TEXAS

COUNTY OF CULBERSON

The above and foregoing is a full, true and correct photographic copy of the
original record now i mxlawf

Glacusmdy and possession, as the same is
filed/reco in the AL\ ‘E Qs Recerds of my office, found
inVOL. pace R

I hereby certified on k-Q q 20\0

LINDA McDONALD, COUNTY & DISTRICT CLERK
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

42-3014002/000 ST OF TX M-110707 12 | 04-06-2011

LEASENO. LEASE NAME e

ST COUNTY - e et | LEASE DATE CHECK DATE
TX | CULBERSON 101 328 04-06-2010 02-17-2011
PROPERTY DESCRIPTION:

AGENCY LEASE NUMBER: M-110707

IN PAYMENT OF:DELAY RENTAL DIVISION ‘WESTERN

FOR: 1ST & 2ND YRS / §5 PER ACRE e

REMARKS: TEXAS GLO LEASE NO. M-110707 e 'eet

RECORDED: Book 101 Page 328 Reception # 65489 -

. -

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 1 % ° s

PROSPECT: AVALON PERMIAN TX 640.000 1 _L / O 6 2 7 2 §y Ee

DISTRICT:PERMIAN ne ®

PROJECT:PB TEXAS SOUTH “ e
LEGAL (Part of):PSL ABST/ID# 8838 Grantee Blk 114 Sec 21 QQ ALL CINR

FOR THE CREDIT OF: PAYMENT "

TEXAS GENERAL LAND OFFICE (BA# 35207601 ) $3,200.00 rididie

7760 NORTH CONGRESS AVENUE O~ /N = .

AUSTIN TX 78701-0000 (f 78\ ) T SRR ES

ACCT: \ ( /)

DEPOSIT TO THE CREDIT OF:

TEXAS GENERAL LAND OFFICE TOTAL AMOUNT; *¥*¥ ,200.00
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVENUE RENTAL AMODINY: %)
AUSTIN TX 78701-0000 BANK CHARGE: $.00 \
OWNER NO.: 35207601 CHECK NO.: 10041945
TAX I1.D.: CHECK DATE: 02-17-2011

DETACH STATEMENT BEFORE DEPOSITING
Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260
PH: 405-235-3611
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

G ¥ RENTAL PERIOD
LEASE NO. LEASE NAME — R
42-3014002/000 STOFTX M-110707 12 | 04-06-2011
ST COUNTY D s e LEASE DATE CHECK DATE
P CULBERSON 101 328 04-06-2010 02-17-2011
PROPERTY DESCRIPTION:
AGENCY LEASE NUMBER: M-110707
IN PAYMENT OF:DELAY RENTAL DIVISION  :WESTERN
FOR: 1ST & 2ND YRS / $5 PER ACRE e !
REMARKS: TEXAS GLO LEASE NO. M-110707 s Tet
RECORDED: Book 101 Page 328 Reception # 65489 *
L X ] L]
ACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON, NET ACRES se e
PROSPECT: AVALON PERMIAN TX 0 ERSEEERIEE D ECIN. (aline
DISTRICT:PERMIAN o ®
PROJECT:PB TEXAS SOUT o e
LEGAL (Part of):PSL ABST.’ID# 8838 Grantee Blk 114 Sec 21 QQ ALL LA
FOR THE CREDIT OF: PAYMENT e
TEXAS GENERAL LAND OFFICE BA# 35207601 ,200. 7
STEPHEN F AUSTIN BLDG ( 22070 ) s ¥
1700 NORTH CONGRESS AVENUE S eune
AUSTIN Ry TX 78701-0000 -

DEPOSIT TO THE CREDIT OF:

TEXAS GENERAL LAND OFFICE

STEPHEN F AUSTIN BLDG

1700 NORTH CONGRESS AVENUE

AUSTIN

OWNER NO.:

TAX 1.D.:

devon

35207601

TX 78701-0000

DETACH STATEMENT BEFORE DEPOSITING

TOTAL AMOUNT:

RENTAL AMOUNT:

BANK CHARGE:

CHECK NO.:

CHECK DATE:

Devon Energy Production Company, L.P.

20 N. Broadway

Oklahoma City, OK 73102-8260

PH: 405-235-3611

$3,200.00

$.00

10041945
02-17-2011

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER

PH: 405-235-3611

RENTAL

TEXAS GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG

1700 NORTH CONGRESS AVENUE
AUSTIN

TX 78701-0000

Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260

RECEIPT

02-17-2011
no. 100417945

PAY THIS AMOUNT

*kx*k*53,200.00

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT
SIGN AND DATE IN THE SPACE PROVIDED BELOW
RETURN RECEIPT IN THE ENCLOSED ENVELOPE

RECEIVED BY: S\E RENTAL PAYMENT

DATE:

FEB 2

2 2011




&

File No._{ N L— 110 207

~enTal PAYMENT
3/aa/ll

Date Filed: ’
Jerry E. Patterson, Commissioner
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

LEASE NO. LEASE NAME S ALEER D
42-3014002/000 ST OF TX M-110707 12 | 04-06-2012
ST COUNTY 557 T e S LEASE DATE CHECK DATE
> CULBERSON 101 328 04-06-2010 02-16-2012
PROPERTY DESCRIPTION:
AGENCY LEASE NUMBER: M-110707
IN PAYMENT OF:DELAY RENTAL DIVISION ‘WESTERN
FOR: 1ST & 2ND YRS / $5 PER ACRE 1?‘7’073, -
REMARKS: TEXAS GLO LEASE NO. M-110707 - & :J J
RECORDED: Book 101 Page 328 Reception # 65489
TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES
PROSPECT: AVALON PERMIAN TX 640.000
DISTRICT:PERMIAN
PROJECT:PB TEXAS SOUTH
LEGAL (Part of):PSL ABST/ID# 8838 Grantee Blk 114 Sec 21 QQ ALL
FOR THE CREDIT OF PAYMENT
TEXAS GENERAL LAND OFFICE (BA# 35207601 ) $3,200.00
STEPHEN F AUSTIN BLDG =
1700 NORTH CONGRESS AVEN¥§ £~ -

78701-0000

DEPOSIT TO THE CREDIT OF:
TEXAS GENERAL LAND OFFICE
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVENUE

TOTAL AMOUNT:

AUSTIN TX 78701-0000 BANK CHARGE:
OWNER NO.: 35207601 CHECK NO.:
TAX 1.D.: CHECK DATE:

DETACH STATEMENT BEFORE DEPOSITING
Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260
PH: 405-235-3611

RENTAL AMOUNT:

*¥*%%$3,200.00

$.00

10046527
02-16-2012
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IN PAYMENT QF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN

RENTAL PERIOD
LEASE NO. LEASE NAME ey e
42-3014002/000 ST OF TX M-110707 12 | 04-06-2012
ST COUNTY BOOK O RGE | REFERENCE LEASE DATE CHECK DATE
TX CULBERSON 101 328 04-06-2010 02-16-2012

PROPERTY DESCRIPTION:
AGENCY LEASE NUMBER M 110707
PAYMENT OF:DELAY DIVISION ‘WESTERN
OR 1ST & 2ND YRS / 35 PEFI ACRE
REMARKS: TEXAS GLO LEASE NO. M-110707

RECORDED: Book 101 Page 328 Reception # 65489

TRACT: 1 COUNTRY: US  STATE: TX COUNTY: CULBERSON NET ACRES
PROSPECT: AVALON PERMIAN TX 640.000 LEASEIDENTIFIED KIEREIR
DISTRICT:PERM
PROJECTPB TEXAS SOUTH
DEGAL (Port of) PSL ABST/ID# 8838 Grantee BIk 114 Sec 21 QQ ALL
FOR THE CREDIT OF: PAYMENT
IEXAS GENERAL LAND OFFICE (BA# 35207601 ) $3,200.00
STEPHEN F AUSTIN BLDG
1700 NORTH CONGRESS AVENUE
AUSTIN TX 78701-0000

DEPOSIT TO THE CREDIT OF:

TEXAS GENERAL LAND OFFICE TOTAL AMOUNT: $3,200.00

STEPHEN F AUSTIN BLDG

1700 NORTH CONGRESS AVENUE RENTAL AMOUNT:

AUSTIN TX 78701-0000 AN CHARGES $.00
OWNER NO.: 35207601 CHECK NO.: 10046527
TAX 1.D.: CHECK DATE: 02-16-2012

DETACH STATEMENT BEFORE DEPOSITING
Devon Energy Production Company, L.P.
20 N. Broadway
Oklahoma City, OK 73102-8260

PH: 405-235-3611
IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER

Devon Energy Production Company, L.P.

20 N. Broadway
eVOl | Oklahoma City, OK 73102-8260
PH: 405-235-3611
02-16-2012

no. 10046527

PAY THIS AMOUNT

RENTAL RECEIPT *xx**x853 200.00
TEXAS GENERAL LAND OFFICE PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT
STEPHEN F AUSTIN BLDG SIGN AND DATE IN THE SPACE PROVIDED BELOW
i CONGRESSAVENLE, RETURN RECEIPT IN THE ENCLOSED ENVELOPE

recaven ey: O RENTAL PAYMENT
Y
FEB 2 1 2012

DATE:
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"TEXAS GENERAL LAND OFFICE

JERRY PATTERSON, COMMISSIONER

September 20, 2012

Caitlin E. Pierce

Land Technician

Cimarex Energy Co.

600 N. Marienfeld, Suite 600
Midland, Texas 79701

(sent via email to cpierce(@cimarex.com)
RE: 13 State Leases Described on Page 2 hereof

Dear Caitlin:

This letter is in response to your email request dated September 19, 2012 for confirmation that the delay
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are
current to date.

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant
to the Texas Administrative Code, we request that you file with this office a recorded original or certified copy of an

Assignment(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per
assignment) to be sent to the attention of Beverly Boyd.

[f we can be of further assistance, please let us know.

Yours truly,

Linda Price, RL

Mineral Leasing, Energy Resources
512-463-5118

512-475-1543 (fax)
linda.price@glo.texas.gov

Stephen F. Austin Building * 1700 North Congress Avenue * Austin, Texas 78701-1495
Post Office Box 12873 * Austin, Texas 78711-2873
512-463-5001 » 800-998-4GLO

www.glo.state.bx.us



Caitlin E. Pierce
Cimarex Energy Co.
September 20, 2012

Page 2

State Lease No.

Lease Date

Lease Description in Culberson County, Texas

MF110700
MF110701
MF110702
MF110703
MF110704
MF110705
MF110706
MF110707

MF110708

MF110709

MF110710

MF110711

MF110713

April 6, 2010
April 6, 2010
April 6, 2010
April 6, 2010
April 6, 2010
April 6, 2010
April 6, 2010
April 6, 2010

April 6, 2010

April 6,2010

April 6, 2010

April 6, 2010

April 6, 2010

320 acres, N/2 Section 4, Block 110, PSL Survey
320 acres, N/2 Section 5, Block 110, PSL Survey
320 acres, N/2 Section 3, Block 113, PSL Survey
640 acres, Section 4, Block 113, PSL Survey
640 acres, Section 11, Block 113, PSL Survey
640 acres, Section 18, Block 113, PSL Survey
640 acres, Section 16, Block 114, PSL Survey
640 acres, Section 21, Block 114, PSL Survey

341 acres, S/2 Section 12, Block 59, T & P RY. Co.
Svy.

681 acres, Section 30, Block 59, T & P RY. Co.
Svy.

679 acres, Section 2, Block 60, T & P RY. Co.
Svy.

684 acres, Section 12, Block 60, T & P RY. Co.
Svy.

341 acres, N/2 Section 18, Block 60, T & P RY. Co.
Svy.



(8/20/2012) Linda Price - Re: Lease Status Check ~~ ~~~~ ~~~~~~~~~~~~~~~~~ Pagefi]

From: Linda Price

To: Caitlin Pierce

Date: 9/20/2012 1:36 PM
Subject: Re: Lease Status Check

Attachments: MF110700-MF110711 and MF110713-Cimarex-09-20-2012.docx
Caitlin:

Please find attached a letter in response to your request for confirmation of the delay rental payments for
- MF110700-MF110711 and MF111713.

Thank you.
Linda

Linda Price, RL

Landman

Mineral Leasing, Energy Resources
Phone: (512) 463-5118

Fax: (512) 475-1543
linda.price@glo.texas.gov

>>> Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58 PM >>>

Linda - Thank you for getting back to me so quickly. As we discussed, | need confirmation that the
rentals have been paid and that these leases are still intact on the following:

BLOCK 60, TOWNSHIP 2

SECTION 2

ALL

MF110710

SECTION 12
ALL

M-110711

SECTION 18

N2

MF110713

BLOCK 59, TOWNSHIP 1

SECTION 30



| (8/20/2012) Linda Price - Re: Lease Status Check _ = Bk il ~ Page2|

ALL

M-110709

SECTION 12

S2

M-110708
BLOCK 113, PSL
SECTION 3

N2

MF110702

SECTION 4
ALL

M-110703

SECTION 11
ALL

M-110704

SECTION 18
ALL

M-110705
BLOCK 114, PSL
SECTION 16
ALL

M-110706

SECTION 21
ALL
M-110707

BLOCK 110



| (6/20/2012) Linda Price - Re: Lease Status Check - A - __ Page3d|

SECTION 4
N2

MF110700

SECTION 5
N2

MF110701

Please let me know if you need any additional information. | appreciate all of your help.

Sincerely,

Caitlin E. Pierce

Land Technician

Cimarex Energy Co.

600 N. Marienfeld, Suite 600
Midland, Texas 79701
432.571.7862 direct
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Date Filed: 09/20/20/2

Jerry E. Patterson, Commissioner
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-VOID:WITHOUT A BLUE &RED BACKGROUND AND AN ARTIFICIAL WATERMARK ON-THE BACK = HOLD'AT ANGLE TO VIEW
WELLS FARGO BANK NA

e L37@8072

G DENVER co /8020345 1’8
b raoa; 295,3995 -

Present for payment thhln. 1 80 days s

Conear

Loie : & e & ; Payec No Chedk No Check Date - Check Amount

‘ - | 030818 " [0004005715 | 03/14/2013 23208, 125.00 | "
'}»og FjAY Twa Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents
s

-
oo dd T COMM’ISS__IONER OF THE §EN‘ERAL S (—p (77\1/,3,\,“4_/
[ oF LAND OFFICE STATE OF TEXAS o
s oo LOCKBOX ACCOUNT - ‘ = ﬁﬂ ﬂz ZZ@
ol POBOX 12873 ~vv: = - Py , T

AUSTIN TX 78711-2873 3 SR <

& B e Lantd e R SanATURE HAS A COLORED BACKGROUND » BORDER GONTAINS MICROPRINTING .‘

“PLEASE DETACH AT PERFORATION ABOVE* CIMAREX ENERGY CO
1700 LINCOLN STREET

SUITE 1800
DENVER CO 80203-4518
= 08) 2962098 Check Number [ 0004005716|
Net Amcnt

APLEASE DETACH AT PERFORATION ABOVE*

Invoice # . |“Oblig.-Date | Description

S—1

e l

- |

L ! A\ / )

| 030618 ‘ E Payes Check Date: 03/14/2013 Check Amount g X 209.125.00
552




CImAREX |

Invoice # Description

Oblig. Date |

See Attached

Lessor Net Amount

INSTRUCTIONS TO DEPCSITORY: You have been designated as depository for delay
rentals due under oil and gas lease held by this Company on lands hereinabove described.
This check represents rental payment in advance under such lease and we ask that you
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any
difficulty of any nature arise with respect to any item shown DO NOT return our check but
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY,
and communicate immediately with us explaining the circumstances and further instructions
will be given.

i 030618

Check Date: 03/14/2013

0004005716

The above described check has been received and
deposited to the credit of parties named as instructed:

DATE 43//‘%@(3 SO
BY = 4 O

D RETURN

~209,125.00

PLEASE DATE, SIGN
Check Amount =p

03/14/2013 208,125.00

Two Hundred Nine Thousand One Hundred Twenty Five Dollars and Zero Cents

Pay

COMMISSIONER OF THE GENERAL
LAND OFFICE STATE OF TEXAS
LOCKBOX ACCOUNT

PO BOX 12873

AUSTIN, TX 78711-2873



cImAREX |

ir-oice Invoice
# Date
OBL20130313-14 03/13/2013
OBL20130313-15 03/13/2013
0OBL20130313-16 03/13/2013
OBL20130313-19 03/13/2013

Printed 3/14/2013 9:47:07 AM

Remittance Statement

COMMISSIONER OF THE GENERAL
DELAY RENTALS
TX428085012822001 ST-TX #M-110728
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN 7112873
Payee Tax |
Lease Date: 04/06/2010
Obiig Type: PAY
Oblig Due Date: 04/06/2013
Book 845/Page
729/Registry 002036
Reeves/TX
COMMISSIONER OF THE GENERAL
DELAY RENTALS
TX429971012751001 ST-TX #M-110712
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUST - 73
Payee Tax |
Lease Date: 04/06/2010
Obiig Type: PAY
Obiig Due Date: 04/06/2013
Book 102/Page
484/Registry 65891
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL
TX428085012482001 STATE OF TX &
KENNETH H BAKER
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

Freq: 1 Yea

Freg: 1 Yea

AUST -2873
Payee Tax ID
Lease Date: 04/13/2010
Oblig Type: PAY
Oblig Due Date: 04/13/2013 Freq: 1 Yea

Book 851/Page
133/Registry 003018

Reeves/TX
COMMISSIONER OF THE GENERAL

DELAY RENTALS

TX4295971013076001 ST OF TX #M-

112444

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Payee Tax ID, 108
Lease Date®
Oblig Type: PA

Oblig Due Date: 04/05/2013 Freq: 1 Yea

Book 106/Page
283/Registry 67086

Culberson/TX

PAGE 1 OF §

Lessor

ST-TX #M-110729

ST-TX #M-110712

ST OF TX & KENNETH H

ST- TX #M-112444

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

Net
Amount

16,000.00

16,875.00

2,500.00

1,600.00



Remittance Statement

Vendor COMMISSIONER OF THE G

Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013
lin oice Invoice Net
# Date Lessor Amount
7P 20130313-22 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX - M 110702 8,000.00
DELAY RENTAL TX429871013511001,
STATE OF TEXAS, M-110702
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 7. -2873
vayee T 0 QNN
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freqg: 1 Yea
Book 101/Page
298/Reagistry 000065484
Culberson/TX
OBL20130313-23 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX - M 110703 16,000.00
DELAY RENTAL TX429971013512001,
STATE OF TEXAS, M-110703
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTI 872
Payee Tax ID:
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
304/Registry 000065485
Culberson/TX
0OBL20130313-24 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 16,000.00
DELAY RENTAL TX429571013513001,
STATE OF TEXAS, M-110704
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN -2873
Payee Tax l#
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 - Freg: 1 Yea
Book 101/Page
310/Registry 000065486
Culberson/TX
OBL20130313-25 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110705 16,000.00

Printed 3/14/2013 9:47:07 AM

DELAY RENTAL TX4298971013514001,
STATE OF TEXAS, M-110705

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

AUSTI 1-2873
Payee Tax |

Lease Date: 04/06/2010
Oblig Type: PAY

Obiig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
316/Registry 000065487
Culberson/TX
PAGE 2 OF 5



CImAREX |

Remittance Statement

Vendor COMMISSIONER OF THE G

Vendor Cod 030618
Check Numbe 0004005716

Check Dat 03/14/2013
Ir.v oice Invoice Net
# Date Lessor Amount
NR(20130313-26 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX - M 110706 16,000.00
DELAY RENTAL TX429971013515001,
STATE OF TEXAS, M-1107086
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTI -2873
Payee Tax
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
322/Reqgistry 000065488
Culberson/TX
0OBL20130313-27 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX -M 110707 16,000.00
DELAY RENTAL TX429871013516001,
STATE OF TEXAS, M-110707
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Payee Tax Id
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
328/Registry 000065489
Culberson/TX
0OBL20130313-28 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX -M 110708 8,525.00
DELAY RENTAL TX429971013517001,
STATE OF TEXAS, M-110708
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN -2873
Payee Tax ID
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2013 Freg: 1 Yea
Book 101/Page
334/Registry 000065490
Culberson/TX
ST OF TX - M 110708 17,025.00

OBL20130313-29

Printed 3/14/2013 9:47:07 AM

03/13/2013 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013518001,

STATE OF TEXAS, M-110709

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

AUSTI JB711.9873
Payee Tax ID:
Lease Date: 04/06/201

Oblig Type: PAY

Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
340/Registry 000065491
Culberson/TX
PAGE 3 OF

-]



Ir-oice Invoice
# Date

Remittance Statement

Lessor

Vendor COMMISSIONER OF THE G
Vendor Cod 030618
Check Numbe 0004005716
Check Dat 03/14/2013

Net
Amount

QORI 20130313-30 03/13/2013

03/13/2013

OBL20130313-31

03/13/2013

0BL20130313-32

OCBL20130313-33 03/13/2013

Printed 3/14/2013 9:47:07 AM

COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429871013519001,
STATE OF TEXAS, M-110710
Payee: COMMISSIONER OF THE GENE

LAND OFFICE STATE OF TEXA

AUSTI -
Payee Tax ID
Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013

Book 101/Page

346/Registry 000065492

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013520001,

STATE OF TEXAS, M-110711

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

AUSTI 7224 73
Payee Tax |
Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013

Book 101/Page

352/Registry 000065483

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013521001,

STATE OF TEXAS, M-110713

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN ¥ -

Payee Tax |

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2013

Book 101/Page

358/Reqistry 000065494

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429871013532001,

STATE OF TEXAS, M-110700

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA

AUST 11-2873
Payee Tax |
Lease Date: 04

Oblig Type: PAY

Freg: 1 Yea

Freq: 1 Yea

Freqg: 1 Yea

Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
286/Registry 000065482
Culberson/TX
PAGE 4 OF

ST OF TX-M 110710

STOF TX-M 110711

STOF TX-M 110713 8,

ST OF TX -M 110700

2

16,975.00

17,100.00

w
ra
(8]
o
o

8.000.00



i Remittance Statement Vendor COMMISSIONER OF THE G
) Vendor Cod 030618
Check Numbe 0004005716

Check Dat 03/14/2013

li.\ oice Invoice Net
# Date Lessor Amount
21 20130313-34 03/13/2013 COMMISSIONER OF THE GENERAL STOF TX -M 110701 8,000.00

DELAY RENTAL TX429971013533001,
STATE OF TEXAS, M-110701
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN 7112873
Payee Tax ID:
Lease Date: 04/06/2010
Obiig Type: PAY
Oblig Due Date: 04/06/2013 Freq: 1 Yea
Book 101/Page
292/Registry 000065483
Culberson/TX
209,125.00

Printed 3/14/2013 9:47:07 AM PAGE 5 OF 5



File No. MELOT0T &)
Keatz] Pqﬁ/men/‘

Date Filed: _g3//9/3013
Jerry E. Patterson. Commissioner

By _ %P
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C[MAREX ENERGY CO 56-382/412 lﬂ = A A
" 4700 LINCOLN STREET 7 9 5 2 g
SUITE 1800
- DENVER CO :80203-4518
(303) 295-3995 - Present for payment within 180 days.
i Payee No. | Check No | Check Date Check Amount
030618 0004006145 | 03/20/2014 | =****$481,300.00

PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents

LD COMMISSIONER OF THE GENERAL
0% LAND OFFICE STATE OF TEXAS
" LOCKBOXACCOUNT

PO BOX 12873

AUSTIN TX 78711-2873

1 e

s 213

SIGNATURE HAS A COLORED BACKGROUND » BORDER CONTAINS MICROPRINTING )

“PLEASE DETACH AT PERFORATION ABOVE*

©

o

u-aoomoe il S _

SUITE 1800

N cimrarex”

Invoice # | Oblig. Date | Description

(303) 295-3995

| RENTAL PAYMENT
| 5rb Yo % |, 600.00

DENVER CO 80203-4518

CIMAREX ENERGY CO
1700 LINCOLN STREET

APLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0004006145

1

Net Amount

030618 J‘ H Payee Check Date: 03/20/2014

Check Amount E§| A 481,300.00
N §




| CIMAREX

Invoice
#

Invoice

Remittance Statement

Lessor

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004006145
Check Date: 03/20/2014

Net
Amount

0OBL20140318-14

0OBL20140318-16

OBL20140318-19

0OBL20140318-20

Printed 3/20/2014 10:55:35 AM

03/18/2014

03/18/2014

03/18/2014

03/18/2014

COMMISSIONER OF THE GENERAL ST-TX #M-110712

DELAY RENTALS

TX429971012751001 ST-TX #M-110712

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 102/Page

484/Registry 65891

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTALS

TX429971013076001 ST OF TX #M-

112444

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/05/2011

Oblig Type: PAY

Oblig Due Date: 04/05/2014

Book 106/Page

283/Registry 67086

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013511001,

STATE OF TEXAS, M-110702

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

298/Registry 000065484

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013512001,

STATE OF TEXAS, M-110703

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Freq: 1 Yea

ST- TX #M-112444

Freq: 1 Yea

ST OF TX - M 110702

Freq: 1 Yea

ST OF TX - M 110703

Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
304/Registry 000065485
Culberson/TX
PAGE 1 OF 4

16,875.00

320,000.00

8,000.00

16,000.00



CIMAREX |

Invoice
#

0BL20140318-21

0OBL20140318-22

TrCL20140318-23

0BL20140318-24

0OBL20140318-25

Printed 3/20/2014 10:55:35 AM

Invoice

03/18/2014 COMMISSIONER OF THE GENERAL

03/18/2014

03/18/2014

03/18/2014

03/18/2014 COMMISSIONER OF THE GENERAL

Remittance Statement

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618

Check Number: 0004006145

Lessor

STOF TX-M 110704
DELAY RENTAL TX429971013513001,
STATE OF TEXAS, M-110704
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
310/Registry 000065486
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013514001,
STATE OF TEXAS, M-110705
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
316/Registry 000065487
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013515001,
STATE OF TEXAS, M-110706
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 101/Page
322/Registry 000065488
Culberson/TX
COMMISSIONER OF THE GENERAL
DELAY RENTAL TX429971013516001,
STATE OF TEXAS, M-110707
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: PAY
Oblig Due Date: 04/06/2014
Book 101/Page
328/Registry 000065489
Culberson/TX

STOF TX-M 110705

ST OF TX - M 110706

ST OF TX - M 110707

Freq: 1 Yea

STOFTX -M 110708

DELAY RENTAL TX429971013517001,

STATE OF TEXAS, M-110708

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014 Freq: 1 Yea

Book 101/Page

334/Registry 000065490

Culberson/TX

PAGE 2 OF 4

Check Date: 03/20/2014

Net

16,000.00

16,000.00

16,000.00

16,000.00

8,525.00



cImAREX

Invoice
#

OBL20140318-26

OBL20140318-27

CriL20140318-28

OBL20140318-29

OBL20140318-30

Printed 3/20/2014 10:55:35 AM

03/18/2014 COMMISSIONER OF THE GENERAL

03/18/2014 COMMISSIONER OF THE GENERAL

Remittance Statement

Invoice

Date Lessqr

DELAY RENTAL TX429971013519001,

STATE OF TEXAS, M-110710

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

346/Registry 000065492

Culberson/TX

Freq: 1 Yea

DELAY RENTAL TX429971013521001,

STATE OF TEXAS, M-110713

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

358/Registry 000065494

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429971013532001,

STATE OF TEXAS, M-110700

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

286/Registry 000065482

Culberson/TX

COMMISSIONER OF THE GENERAL

DELAY RENTAL TX429871013533001,
STATE OF TEXAS, M-110701

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: PAY

Oblig Due Date: 04/06/2014

Book 101/Page

292/Registry 000065483

Culberson/TX

03/18/2014 COMMISSIONER OF THE GENERAL

DELAY RENTAL TX420179013760001

ST OF TEXAS - M114907

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/02/2013

Oblig Type: PAY

Freq: 1 Yea

03/18/2014

Freq: 1 Yea

03/18/2014

Freq: 1 Yea

Oblig Due Date: 04/02/2014 Freq: 1 Yea
Book 1005/Page
453/Registry 13-04025
Reeves/TX
PAGE 3 OF 4

ST OF TX - M 110710

STOF TX-M 110713

ST OF TX - M 110700

ST OF TX - M 110701

ST OF TX - M 114907

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004006145
Check Date: 03/20/2014

Net
Amount

16,975.00

8,525.00

8,000.00

8,000.00

3,200.00



Remittance Statement

Vendor: COMMISSIONER OF THE G

Vendor Code: 030618
S Check Number: 0004006145
Check Date: 03/20/2014

Invoice Invoice Net
i Date Lessor Amount
OBL20140318-31 03/18/2014 COMMISSIONER OF THE GENERAL STOF TX-M 114908 3,200.00
DELAY RENTAL TX420179013759001
ST OF TEXAS - M114908
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/02/2013
Oblig Type: PAY
Oblig Due Date: 04/06/2014 Freq: 1 Yea
Book 1005/Page
447/Registry 13-04024
Reeves/TX -
481,300.00

Printed 3/20/2014 10:55:35 AM PAGE 4 OF 4



Oblig. Date Description Lessor | Net Amount

See Attached

‘ |

> |
| T ”
| & o
i | y LB =8
f \ | & ‘
5 & w ‘ =
-1r§STRUCTIONS TO DEPOSITORY: You have been designated as depository for det;y The above described check has been received and
rertals due under oil and gas lease held by this Company on lands hereinabove described. deposited to the credit of parties named as instructed:
““Imis check represents rental payment in advance under such lease and we ask that you
. Giedit:the proceeds thereof to the parties named, and in the amounts indicated. Should any _y /
diffictity of any nature arise with respect to any item shown DO NOT return our check but BATE £ CP},/ &/f)
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, )
-znc communicate immediately with us explaining the circumstances and further instructions B }6 él()
~will E= given

PLEASE DATE, SIGN AND RETURN
| 030618 | &= Payee Check Date: 03/20/2014 Check Amount =5 481,300.00 |
0004006145 03/20/2014 481,300.00

Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents
Pay omneh i s % :

COMMISSIONER OF THE GENERAL

LAND OFFICE STATE OF TEXAS

LOCKBOX ACCOUNT NON-NEGOTIARLE
PO BOX 12873

AUSTIN, TX 78711-2873



File No. MF 116707

@

Rentals=_ 5% 4r-

Date Filed:_p3/ay/201¢

Jerry E. Patterson. Commissioner

By s




' CIMAREX ENERGY CO

1700 LINCOLN STREET SUITE 3700
DENVER CO 80203-4518
(303) 295-3995 Present for payment within 180 days.

WELLS FARGO BANK NA

i Vendor No. [ Check No.

56-382/412 1 5 7 1 O 6 6 7
Check Date Check Amount
023492 0001623524 | 04/15/2015 | *******$146,525.00

LCF:;:: STATE OF TEXAS

oF TEXAS GENERAL LAND OFFICE
STEPHEN F. AUSTIN BUILDING
1700 NORTH CONGRESS AVENUE

|
; AUSTIN TX 78701-1495

SIGNATURE HAS A COLORED BACKGROUND * BORDER CONTAINS MICROPRINTING

MO00 AE 235 2L

*PLEASE DETACH AT PERFORATION ABOVE* Cl MAREX EN ERGY CO
1700 LINCOLN STREET SUITE 3700

W‘ DENVER CO 802034518
(303) 295-3885

Description

Amount

Inv. Date
04/13/2015

Invoice #
REQ21704132015

| et Mg 1s

le113 4 BsSaAS

[ I 010 Q‘E;ooa

oo % |Loo O

‘ \loTo4 A luooo
|

| llo10S S |eoDO
‘ |
|
| o1ole i koD
|
4 Weooo ‘

ite1ol |

. \lo700 @ BO°° |

llotol # 800D

146,525.00

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents

2.0

N R

Bhpnd W Tlttn

*PLEASE DETACH AT PERFORATION ABOVE*

Check Number | 0001623524

|
|

e ==
| 023492 | & Vendor Check Date:  04/15/2015 Check Amount 5| —- 146,525.00




Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midiand, TX 79701

S W‘

April 16, 2015

General Land Office of the State of Texas

Mr. Robert B. Hatter, Director of Mineral Leasing Division
1700 N. Congress Avenue

Austin, Texas 78701-1495

Via Federal Express

Re:  Amended 2015 Plans of Development
Armstrong-State Unit
Culberson County, Texas

Dear Mr. Hatter,

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in the
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the
Armstrong-State Unit in Culberson County.

Once again, we appreciate the time and attention given to Cimarex in this matter. If you
should need anything further, please do not hesitate to contact me at the number below.

Sincerely,

CIMAREX ENERGY CO.

Jhaie KU

Viviana M. Bush

Land Technician

Direct: (432) 571-7846
Email: vbush(@cimarex.com




Cimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, TX 79701
LiAw 432.571.7800

March 27, 2015

General Land Office of the State of Texas email delivery and USPS
Mr. Robert B. Hatter, Director of Mineral Leasing Division

1700 N. Congress Avenue

Austin, Texas 78701-1495

Re: REVISED
Amended 2015 Plans of Development

Armstrong — State Unit, Culberson County, Texas
Grisham = State Unit, Reeves County, Texas

Dear Robert:

Please accept this revised “Amended 2015 Plans of Development” in lieu of our submittal of the same

dated January 29, 2015. | have inserted into the Armstrong - State Unit the alteration we discussed in
yesterday’s meeting, specifically, establishing a requirement to drill two (2) wells during 2015. Thank

you again for taking the time to meet with me.

Following immediately below this sentence is the original submittal dated January 29, 2015, with the
single alteration found in bold font within the body of paragraph “2. Armstrong —State Unit":

Reference is made to those two certain “2015 Plan of Development” proposals dated October 15, 2014,
from Cimarex Energy Co., et al., (Cimarex) to the General Land Office (GLO) regarding the captioned
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of
Development were approved and executed by Jerry E. Patterson, Commissioner of the General Land

Office on November 20, 2014,

| appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in

adjustment to the current market situation.

First, note that | have attached the following information you requested; 1) an inventory of all wells
drilled or drilling to date in the Armstrong and Grisham State Units, 2) an inventory of wells currently
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an
inventory of undeveloped State Leases in the Armstrong-State Unit (non-mineral classified lands).
Second, | need to correct a couple of errors in the information | shared with you last week. Rather than
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and
2015. And, rather than drilling three wells on non-Unit State minerals this year we are planning for four

wells.




Amended Proposed Plans of Development for 2015

1. Grisham — State Unit; recognition is made that Cimarex proposed an eight (8) well commitment
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6)
of the wells are completed as horizontal producing wells and one (1) well, presently Temporarily
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which will
be the seventh horizontal producing well (the Big Timber State 57-25 Unit 1H). Cimarex hereby
proposes that subsequent to completing drilling operations on the Big Timber 57-25 Unit 1H well,
Cimarex will be deemed to have fulfilled all drilling obligations for and through the end of 2015 in

the Grisham-State Unit.

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date.
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement
to drill two (2) wells in the Armstrong-State Unit during 2015, rather than four (4) wells as
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per
acre for each of the 5,861 acres of undeveloped State Leases contained within the Unit boundaries.

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposal to the GLO prior to
December 31, 2015, outlining its drilling plans for the two units for the year 2016.

Robert, again | wish to express my appreciation for the time and attention given to Cimarex and to me.
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual
benefits we both enjoy without the cooperation of the General Land Office.

Please let me know if | may answer any questions or provide additional information.

Respectfully,

7/Golcht3|

0// egional Land Manager

Cimarex Energy Co.

Agreed to and accepted this \D day of f Lp& i. , 2015, but effective as of

January 1, 2015.

THE STATE OF TEX
)

By:

gorge P. Bl:sh, exas Latid Commissioner
: kS Legal_PAMWA)

v ' gContents
aMm.Leasmg____

&' Execulivef%___



January 29, 2015, Attachment to Amended 2015 Plans of Development

Armstrong — State Unit, Culberson County, Texas
Grisham — State Unit, Reeves County, Texas

Unit Wells Drilled to Date

Well Name Spud Date Formation Status Lateral

Armstrong-State Unit:
1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 1 mile
2. Lord Murphy 10 State Unit1H ~ 3/23/14 Wolfcamp Producing 1 mile
3. Sea Hero State Unit 1H 4/5/14 Wolfcamp Producing 1.5 miles
4, Count Turf 38 State Unit 1H 6/3/14 Wolfcamp Producing 1 mile
5 Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 2miles
Grisham-State Unit: _
1L Tempest State 57-35 1H 10/17/13 Wolfcamp Producing 1 mile
2 Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor) 0 mile
3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 1 mile
4, Cleveland State 57-23 1H 2/1/14 Wolfcamp Producing 1 mile
5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 1 mile
6. Cleveland State 57-23 2H 2/18/14 Wolfcamp Producing 1 mile
7. Wood State 57-26 Unit 1H 8/22/14 Wolfcamp Producing 2 miles
8. Big Timber State 57-25 Unit 1H ~ 1/17/15 Wolfcamp Drilling 2 miles
State Wells (Non-Unit) Drilled or Planned For 2015

Well Name Spud Date Formation Status Lateral
1 Whitetail 57-37 Unit 1H 12/25/14 Wolfcamp Drilling 2 miles
2l Saddleback State 57-30 1H 1/14/15 Wolfcamp Drilling 1 mile
3. Strawberry State 72-17 1H 1/10/15 Wolfcamp Drilling 1.5 miles
4, Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 1 mile

*estimated spud date

Armstrong-State Unit Undeveloped State of Texas Leasehold (non-mineral classified)

Section Block Survey Lease Number Acres
Sec 42 59-T2 T&P RR Co. Survey M-110712 675
Sec 18 (N2) 60-T2 T&P RR Co. Survey M-110713 341
Sec 48 61-T2 T&P RR Co. Survey M-111275 685
Sec3 (N2) 113 Public School Land Survey M-110702 320
Sec4 113 Public School Land Survey M-110703 640
Sec11 113 Public School Land Survey M-110704 640
Sec 18 113 Public School Land Survey M-110705 640
Sec 16 114 Public School Land Survey M-110706 640
Sec21 114 Public School Land Survey M-110707 640
Sec4 (N2) 110 Public Schoo! Land Survey M-110700 320
Sec5 (N2) 110 Public School Land Survey M-110701 320

Total 5,861
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CIVAREX

Invoice
#

0OBL20160412-20

OEL20160412-21

OBL20160412-22

OBL20160412-23

Printed 4/12/2016 5:27:35 PM

Invoice

Date

04/12/2016 COMMISSIONER OF THE GENERAL

04/12/2016 COMMISSIONER OF THE GENERAL

04/12/2016

04/12/2016

Remittance Statement

Lessor
STOFTX-M 110713
MINIMUM ROYALTY
TX429971013521001 ST OF TEXAS -
M 110713
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2016 Freq: 1 Yea
Book 101/Page
358/Registry 000065494
Culberson/TX
STOFTX-M 110703
MINIMUM ROYALTY
TX429971013512001 ST OF TEXAS -
M 110703
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2016 Freq: 1 Yea
Book 101/Page
304/Registry 000065485
Culberson/TX
COMMISSIONER OF THE GENERAL
MINIMUM ROYALTY
TX429971013513001 ST OF TEXAS -
M 110704
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2016 Freq: 1 Yea

Book 101/Page

310/Registry 000065486

Culberson/TX

COMMISSIONER OF THE GENERAL

MINIMUM ROYALTY

TX429971013514001 ST OF TEXAS -

M 110705

Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873

Lease Date: 04/06/2010

Oblig Type: MIN

Oblig Due Date: 05/01/2016 Freq: 1 Yea

Book 101/Page

316/Registry 000065487

Culberson/TX

ST OF TX-M 110704

ST OF TX - M 110705

PAGE 1 OF 2

Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004007006
Check Date: 04/12/2016

Net
Amount

1,705.00

3,200.00

3,200.00

3,200.00



CIVAREX |

Remittance Statement Vendor: COMMISSIONER OF THE G
Vendor Code: 030618
Check Number: 0004007006
Check Date: 04/12/2016

Invoice Net
# Lessor Amount
0OBL20160412-24 04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110708 3,200.00
MINIMUM ROYALTY
TX429971013515001 ST OF TEXAS -
M 110706
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/20167 [Freq:'1 Yea
Book 101/Page ¢
322/Registry 000065488
Culberson/TX
7BL20160412-25 04/12/2016 COMMISSIONER OF THE GENERAL STOF TX-M 110707 3,200.00
MINIMUM ROYALTY
TX429971013516001 ST OF TEXAS -
M 110707
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2016 Freq: 1 Yea
Book 101/Page
328/Registry 000065489
Culberson/TX
0OBL20160412-26 04/12/2016 COMMISSIONER OF THE GENERAL STOF TX - M 110700 1,600.00
MINIMUM ROYALTY
TX429971013532001 ST OF TEXAS -
M 110700
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2018" Freq:'1 Yea
Book 101/Page
286/Registry 000065482
Culberson/TX
0OBL20160412-27 04/12/2016 COMMISSIONER OF THE GENERAL STOF TX-M 110701 1,600.00
MINIMUM ROYALTY
TX429971013533001 ST OF TEXAS -
M 110701
Payee: COMMISSIONER OF THE GENE
LAND OFFICE STATE OF TEXA
AUSTIN, TX 78711-2873
Lease Date: 04/06/2010
Oblig Type: MIN
Oblig Due Date: 05/01/2016 Freq: 1 Yea
Book 101/Page
292/Registry 000065483
Culberson/TX o )
20,905.00

Printed 4/12/2016 5:27:35 PM

‘:‘ ¥
PAGE 2 OF 2



AIVIANCA CNERO T U
1700 LINCOLN STREET SUITE 3700

W‘ : DENVER CO 80203-4518
Check Number | 0004007006

(303) 295-3995

Invoice # | Oblig. Date | Description Lessor | NetAmount |
| | i |



CIMAREX

—mm Oblg.Date | Nt Amount

|
{ 1 See Attached

!NSTRUCTIONS TO DEPOS!TORY You have been designated as dep05|tory for delay
rentals due under oil and gas lease held by this Company on lands hereinabove described.
This check represents rental payment in advance under such lease and we ask that you
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any
difficulty of any nature arise with respect to any item shown DO NQOT return our check but
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY,
and communicate immediately with us explaining the circumstances and further instructions
will be given.

030618 "W@Payee ' Check Date 04/12/2016

_ --The above descr_ibed check has been received and

deposited to the cr it of ;/);mes named as instructed:

N/ /

0004007006 04/12/2016 20,905.00

Twenty Thousand Nine Hundred Five Dollars and Zero Cents

Pay

COMMISSIONER OF THE GENERAL

LAND OFFICE STATE OF TEXAS A
LOCKBOX ACCOUNT T
PO BOX 12873

AUSTIN, TX 78711-2873
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f
George P. Busi{ﬁ‘;nmmissioner
By .
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TEXAS GENERAL LAND OFFICE
GEORGE P. BUSH, COMMISSIONER

February 2, 2018

I, George P. Bush, Commissioner of the General Land Office of the State of Texas, do hereby certify that
the papers, records, and documents of said office show;

P Ko e e B B e P e e e e N e e

That on August 26, 1908, Section 21, Block 114, Public School Land Survey, 640.00 acres in El Paso
County was awarded to C.J. COCHRAN, on his application filed in the Texas General Land Office on
August 18, 1908, in School File 103857, and which application was filed to purchase said land under the
provisions of “Chapter 47, Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved April
19, 1901; April 15, 1905; and May 16, 1907,” without settlement, said tract applied for having been
classified as Mineral & Grazing;

That the File Wrapper for School File 103857 is endorsed: “E abst 6282, C abst 407,” “El-Pase
Culberson,” “M & G,” “(Stamped) LAND FORFEITED, 12/20/26, JT Robison, Com’r,” “Sold in file

144074,”

R EXEEEEREXXXHRXE

That on February 13, 1927, Section 21, Block 114, Public School Land Survey, 640.00 acres in Culberson
County was awarded to C.M. CALDWELL, on his application filed in the Texas General Land Office on
January 3, 1927, in School File 144074, and which application was filed to purchase said land under the
provisions of “Chapter 94, Act Approved March 19, 1925,” said tract applied for having been classified as
Mineral & Grazing;

That the File Wrapper for School File 144074 is endorsed, “ab 6464,” “M&G,” “(Stamped) Land Forfeited
JUN 5 1941, BASCOM GILES, Com'r,”

KB Ko A e e e e e e e e e N

That on October 20, 1998, Section 21, Block 114, Public School Land Survey, 640.00 acres in Culberson
County was awarded to G.B. TRIMBLE & GERALDINE TRIMBLE, on their Sealed Bid Land Sale of PSF
Land Application filed in the Texas General Land Office on October 20, 1998, in School File 154850, and
which application was filed to purchase said land under the provisions of “Texas Natural Resources Code
§51.051 et seq. and §32.101, et seq.,” said tract applied for having been sold with all minerals and leasing
rights reserved for the State of Texas;

That in October 1900, A.H. PARKER, State Surveyor for the State of Texas, surveyed 640.00 acres in
Culberson County for the “Public Free School Fund by virtue of an Act of the First Called Session of the
Twenty-Sixth Legislature, approved February 23, 1900,” and compiled field notes thereon, designating it
as Section 21, Block 114, which field notes were recorded in Volume 9, Page 111, Public School Land
Surveyor's Records, Texas General Land Office, Austin, Texas, and a copy of said fieldnotes were filed
School File 154850, on December 29, 1998, marked correct on map for 640.00 acres, approved for patent
on January 14, 1999, Patented July 20, 1999, Number 329, Volume 478B;

1700 North Congress Avenue, Austin, Texas 78701-1495
P.O. Box 12873, Austin, Texas 78711-2873
512-463-3001 glo.texas.gov



Charles Frisbie
February 2, 2018

That the File Wrapper for School File 154850 is endorsed: “Abstract No. 8838,” “(Stamped) PAID IN
FULL FOR 640.0 ACRES, DATE 11/6/98,” “(Stamped) CORRECT ON MAP 640.0 ACRES, F/NOTES IN
VOL. 9, PG. 111, Ok, to patent 1/14/99,” “Patent to G.B. Trimble and wife Geraldine Trimble, Originals,
their heirs & assigns. Full Mineral Reservation, 5/17/99, (signed) David Dewhurst, Commissioner, Texas
General Land Office,” “Patented Jul 20 1999, No. 329, Vol. 47-B,”

That on November 6, 1998, payment in full for 640.00 acres, Section 21, Block 114, Public School Land
Survey, 640.00 acres in Culberson County, was received in the Texas General Land Office, and said land,
having been sold with all minerals and leasing rights reserved for the State of Texas, was patented on July
20, 1999, to G.B. TRIMBLE and Wife GERALDINE TRIMBLE, Original, their heirs, and assigns, by
Patent Number 329, Volume 47-B, under Abstract 8838 and School File 154850;

U e e e 2 e B T e e B e

That on February 6, 1962, pursuant to, Chapter 271, Acts of the 42nd Legislature, 1931, as amended by
House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and
other applicable laws, JERRY SADLER, Commissioner of the Texas General Land Office, executed and
delivered State Oil & Gas Lease M-53676, covering “all of Section 21, Block 114, PSL Survey, Culberson
County, containing 640 acres,” as shown on the official map filed in the Texas General Land Office, to
SUN OIL COMPANY, for a cash bonus of $4,646.00, with a primary term of Five (5) years, an annual
delay rental of $1.00 per acre, and a royalty to the State of One-Sixth (1/6) of the production of oil and gas
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the cash
bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed in the Texas
General Land Office on February 6, 1962, in Mineral File M-53676;

That the File Wrapper for Mineral File M-53676 is endorsed: “(Stamped) EXPIRED,”

FE XXX RERRFERRXEN

That on October 1, 1974, pursuant to Chapter 271, General Laws, Acts of the 42nd Legislature, Regular
Session, 1931, as amended, (Art. 5421¢, V.T.C.S.), Senate Bill 816, Acts of the 63rd Legislature, 1973, and
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office
and/or the School Land Board, pursuant to Articles 5366 and 5421¢-3, V.T.C.S., as amended, and all other
applicable statutes and amendments thereto, BOB ARMSTRONG, Commissioner of the Texas General
Land Office, executed and delivered State Oil & Gas Lease M-71183, covering “All of Section 21, Block 114,
Public School Land Survey, Culberson County, containing 640 acres,” as shown on the official map filed in
the Texas General Land Office, to FOREST OIL COMPANY, for a cash bonus of $19,801.60, with a
primary term of Three (3) years, an annual delay rental of $5.00 per acre, and a royalty to the State of
One-Fifth (1/5) of the production of oil and gas from the tract, and, upon the payment of the cash bonus
due, and the 1.0% statutory sale fee when required, a copy of the lease was filed in the Texas General Land
Office on October 1, 1974, in Mineral File M-71183;

That the File Wrapper for Mineral File M-71183 is endorsed: “(Stamped) EXPIRED;”

I3 NN N NN

That on February 7, 1978, pursuant to Chapter 271, General Laws, Acts of the 42nd Legislature, Regular
Session, 1931, as amended, (Art. 5421¢, V.T.C.S.), Senate Bill 816, Acts of the 63rd Legislature, 1973, and
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office
and/or the School Land Board, pursuant to Articles 5366 and 5421c-3, V.T.C.S., as amended, and all other
applicable statutes and amendments thereto, BOB ARMSTRONG, Commissioner of the Texas General
Land Office, executed and delivered State Oil & Gas Lease M-77018, covering “All of Section 21, Block 114,
Public School Land Survey, Culberson County, containing 640 acres,” as shown on the official map filed in
the Texas General Land Office, to ATLANTIC RICHFIELD COMPANY 37.5%, ALLIED CHEMICAL
CORPORATION 37.5%, and SHELL OIL COMPANY 25.0%, for a cash bonus of $81,760.00, with a
primary term of Three (3) years, an annual delay rental of $5.00 per acre, and a royalty to the State of
One-Fifth (1/5) of the production of oil and gas from the tract, and, upon the payment of the cash bonus

2018-9



Charles Frisbie
February 2, 2018

due, and the 1.0% statutory sale fee when required, a copy of the lease was filed in the Texas General Land
Office on February 7, 1978, in Mineral File M-77018;

That the File Wrapper for Mineral File M-77018 is endorsed: “(Stamped) EXPIRED;”

Fe W W R NN R RN RENK

That on January 17, 2006, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the
Commissioner of the Texas General Land Office and/or the School Land Board, pursuant thereto, and all
other applicable statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON,
Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas Lease M-106106,
covering “Section 21, Block 114, Public School Land Survey, Culberson County, Texas, containing
approximately 640.00 acres,” as shown on the official map filed in the Texas General Land Office, to
SAMSON LONE STAR LIMITED PARTNERSHIP, for a cash bonus of $242,000.00, with a primary term
of Five (5) years, an annual delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/4)
of the production of oil and gas from the tract, subject to the variable royalty reduction provision, and,
upon the payment of the cash bonus due, and the 1.5% statutory sale fee when required, a copy of the
lease was filed in the Texas General Land Office on January 17, 2006, in Mineral File M-106106;

That the File Wrapper for Mineral File M-106106 is endorsed: “(Stamped) RELEASED;”

P B W R R e W e NN NN R R X

That on April 6, 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52,
Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner of the
Texas General Land Office and/or the School Land Board, pursuant thereto, and all other applicable
statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON, Commissioner of the
Texas General Land Office, executed and delivered State Oil & Gas Lease M-110707, covering “Section 21,
Block 114, Public School Land Survey, Culberson County, Texas, containing approximately 640.00 acres,”
as shown on the official map filed in the Texas General Land Office, to T. VERNE DWYER, for a cash
bonus of $225,632.00, with a primary term of Five (5) years, an annual delay rental of $5.00 per acre, and
a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the tract, subject to the
variable royalty reduction provision, and, upon the payment of the cash bonus due, and the 1.5% statutory
sale fee when required, a copy of the lease was filed in the Texas General Land Office on April 6, 2010, in
Mineral File M-110707;

That the 2¢ year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2011, to April
6, 2012, was received in the Texas General Land Office on February 22, 2011;

That the 3™ year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2012, to April
6, 2013, was received in the Texas General Land Office on February 24, 2012;

That the 4t year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2013, to April
6, 2014, was received in the Texas General Land Office on March 19, 2013;

That the 5t year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2014, to April
6, 2015, was received in the Texas General Land Office on March 24, 2014;

That the revised “Amended 2015 Plan of Development” for lease M-110707 were received in the Texas
General Land Office on April 17, 2015;

That on April 11, 2014, CIMAREX ENERGY COMPANY and JERRY E. PATTERSON, Commissioner of
the Texas General Land Office, executed a Unit Agreement #6720 which included lease M-110707, insofar
as 640.00 acres is concerned, and covering an area designated as Armstrong-State Unit, Ford, West
(Wolfcamp), and said agreement, having been approved by the School Land Board on March 4, 2014, was

filed in the Texas General Land Office on April 15, 2014, in Mineral File M-109921; '

2018-9
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That on October 11, 2012, DEVON ENERGY PRODUCTION COMPANY, L.P., assigned to PRIZE
CULBERSON TX 2012, LLC, various interests in lease M-110707, with additional leases, and reference to
said assignment ID #8724, is herein made for all purposes to the instrument which was filed of record in
Volume 108, Page 621, Official Public Records, Culberson County, a certified copy of which was filed in
the Texas General Land Office on March 8, 2013, in Mineral File M-110343;

That the minimum royalty payments for lease M-110707 were received in the Texas General Land Office
on April 18, 2016 ;

That on June 18, 2010, effective date April 6, 2010, T. VERNE DWYER, assigned to DEVON ENERGY
PRODUCTION COMPANY, LP, various interests in lease M-110707, and reference to said assignment ID
#0575 is herein made for all purposes to the instrument which was filed of record in Volume 101, Page
623, Official Public Records, Culberson County, a certified copy of which was filed in the Texas General
Land Office on April 25, 2016, in Mineral File M-110700;

That on September 1, 2012, DEVON ENERGY PRODUCTION COMPANY, assigned to PRIZE
CULBERSON TX 2012, LLC, various interests in lease M-110707, and reference to said assignment 1D
#9576 is herein made for all purposes to the instrument which was filed of record in Volume 108, Pages
621-626, Official Public Records, Culberson County, a certified copy of which was filed in the Texas
General Land Office on May 2, 2016, in Mineral File M-110343;

That on January 14, 2013, PRIZE CULBERSON, TX 2012 LLC, assigned to PRIZE ENERGY RESOURCES,
INC., various interests in lease M-110707, and reference to said assignment 1D #9577 is herein made for
all purposes to the instrument which was filed of record in Volume 109, Pages 228-232, Official Public
Records, Culberson County, a certified copy of which was filed in the Texas General Land Office on May 2,
2016, in Mineral File M-110343;

That the revised “Amended 2017 Plan of Development” for lease M-110707/Armstrong State Unit, were
received in the Texas General Land Office on November 6, 2017, which was filed in the Texas General
Land Office on November 22, 2016, in Mineral File M-109921;

That the revised “Amended 2018 Plan of Development” for lease M-110707/Armstrong State Unit, were

received in the Texas General Land Office on November 6, 2017, which was filed in the Texas General
Land Office on November 22, 2017, in Mineral File M-109921;

FREXRXEFFEEXEREEEX

IN TESTIMO@REOF, I hereto set my hand and seal of said office the first date above written.

ZSEORGEP. BYSH

ZCOMMISSIONER OF THE GENERAL LAND OFFICE
Q

GPB
Name: Charles Frishie
4012 110% Street, Lubbock, TX 79423
Dicta 2018-9
Fee: $1100.00

SCH 103857, SCH 144074, SCH 154850, M-53676, M-71183, M-77018, M-106106, M-110707, M-110700,
M-110343, M-109921
et

L/

‘sto\,é-, A

HG Grge . Bush, Commissioner

]

—

1@

2018-9
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Date Filed: d] (:\

By
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REORDER 801B + U.S. PATENT NO. 5538290, 5575508, 5641183, 5785353, 5984364, 603000

= THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF
h THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD.

ON BEHALF OF: PAYMENT TYPE: MINIMUM ROYALTY Page 1of 1

CIMAREX ENERGY CO RIGHTS HELD: OIL & GAS
P O BOX 4544
HOUSTON, TX 77210-4544 DATE  04/15/2024 CHECK NO. 513358
, ~ RENTALPEROD
COUNTY a STATE o DATEigFf'VI_.ﬁEéSE MONTHS FROM TO ]
CULBERSON TX 04/06/2010 12 05/01/2024 05/01/2025
LEASE NUMBER PAYEE NUMBER ORIGINAL LESSOR IDENTIFICATION OR LEASE §ERIAL NUMBER i L PAY EXACTLY _W:
42-0008417 704630-08 COMMISSIONER OF GENERAL LAND OFFICE AND/ $****3 200.00
TO TEXAS GENERAL LAND OFFICE
g’;%ER LAND OFFICE STATE OF TEXAS
OF LOCKBOX ACCOUNT

PO BOX 12873
AUSTIN, TX 78711-2873

RECORDED: CULBERSON Book :101 Page :328 Reception # :000065489

24706422

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

ND BACKGROUND PLUS A KNIGHT & FINGI RINT WATERMARK OR THE C HOLD AT ANGLE TO VIEW

CIMAREX ENERGY CO JPMorgan Chase Bank, N.A. No 51 3358
RENTAL ACCOUNT : Columbus, Ohio 43271 5

: POBOX 4544 : : 56-1544/441
- HOUSTON, TX 77210-4544

THIS CHECK IS VOID WITHOUT A COLORED BO

VOID AFTER 90 DAYS

CHECK NUMBER DATE PAY EXACTLY

£93,200dols00cts 51358 | Apr1s2024 | §v320000

Three Thousand Two Hundred Dollars and Zero Cents =

PAY TEXAS GENERAL LAND OFFICE 704630-08
TO LAND OFFICE STATE OF TEXAS
THE LOCKBOX ACCOUNT

ORDER PO BOX 12873
OF AUSTIN, TX 78711-2873 2 4 7 06 4 29 %w

"00005 43356 DS @
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April 16, 2023

Texas General Land Office

1700 N. Congress Ave.
Austin, TX 78701-1495

RE: Armstrong Unit, CULBERSON CO., TX

To whom it may concern:

Coterra Energy Inc. T 281-589-4600
Corporate Headquarters F  281-589-4955
Three Memorial City Plaza coterra.com

840 Gessner Road

Suite 1400

Houston, TX 77024

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are

payment for the minimum royalty on the following leases:

M 110701 $1,600.00 CK # 513361
M 117000 $1,600.00 CK# 513360
M 110713 $1,705.00 CK# 513359
M 110707 $3,200.00 CK#513358 —
M 110706 $3,200.00 CK# 513357
M 110705 $3,200.00 CK # 513356
M 110704 $3,200.00 CK # 513355
M 110703 $3,200.00 CK # 513354

Should you need anything further, please contact me by email at sheryl.kohl@coterra.com or

phone 281-589-4960.

Thank you,

Sheryl Kohl
Lease Analyst
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