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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

8 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1070'7 
For GLO Use Only 

APRIL 6, 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as t hose laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City : MIDLAND State: TX Zip : 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies) : CULBERSON Survey/Area: PUBUC SCHOOL LAND 
(If Applicable) 

Block[Isp.: 114 Section[Iract: All of 21 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ($) 225,632.00 

Two Hundred Twenty Five Thousand Six Hundred Thi rty Two and 00/100 Dollars 
{type/print above) 

(B) Sales Fee Amount ( $ ) 3.384.48 

Three Thousand Three Hundred Eighty Four and 48/100 Dollars 
(type/print above) 

This Sales Fee is 1112% of the cash bonus as provided in Section 32. 110 of the 
Natural Resources Code as amended. 

APPUCANT NAME 

T. VERNE DWYER 
(same as above) 

BONUS AMOUNT ONLY (A) 
(Do Not include sales fee) 

l/) 
($) 225.632.00 -1;~ 

. .....) 
, !) 7 

(must be an 11-digit number) 

,Z~-C4 --
T. VERNE DWYER 
(type/print name) 
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Lease Form 
Revi ed I 0/99 

u n t) ed chool Land 

~ustin, m::exa.s 

OILA D CA LEA E 
'0. 111-110707 

WII EREA , pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Sulx:hapters A·D and H, (sa1d Code bemg heremafter referred to as NRC.), and subject to all 
rules and regulations promulgated by the Comm1ss1oner or the General Land Office and/or the School Land Board pursuant thereto, and nil other applicable statutes and amendments to sn1d 
N R C , the followmg area, to-wn 

ECTIO 21 , BLOC K 114, P BLI 
OFFICIAL I\IAP OF CULBER ON CO 

IIOOL LA D UIWEY, C LBER ON COUNT Y, TEXA , CONTAI I G APPROX I~ IATELY 6~0 ACRE , A 
TY, TEXA OW 0 FILE I THE TEXA GE ERAL LA 'D OFFICE, A STI , T EXA , 

II OW 0 TilE 

was, after bemg dul) ad\erltscd, offered for lease on the 6" day of April, 1010, nt 1000 o'clock am , by the Com1ruSs1oner of the General Land Office of the State of Texas and the School Land 
Board of the State of Texas. for the sole and onl) purpose ofprospectmg and dnlhng for, and producmg 011 and/or gas that ma) be found and produced from the abo'e descnbed area, and 

WII EREA , after all b1ds nnd remmances "h1ch "ere recel\ed up to srud ume ha\e been duly cons1dered by the CommiSSIOner of the General Land Office and the School Land Board at a 
regular meetmg thereof in the General Land Office, on the 6'' day of April, 20 10, heremafter the "effectl\e date" nnd 11 was found and determmed that T. \'ER E DWYER "hose address IS 
508 WEST WALL, UITE 403, li D LA D, TEXt\ 79701-5077 had offered the h1ghest and best b1d for a lease of the area abo\e descnbed and 1s, therefore, enmled to recel\e a lease 
thereon 

NOW, TII EREFORE, I, Jerry E Patterson, Comm1ss1oner of the General Land Office of the State of Texas. heremnfter sometnnes referred to as "Lessor." "ho>e address as Austin, Texas, by 
Vlr1Uc of the anthonty vested m me and 111 consaderatlon of the payment by the heremafter desagnated Lessee, the sum of Two ll undred T" tnty-Fivt Thousand ix ll undred Thirty-Two And 
00/100 Dollars (S225,632.00), rece1pt of "h1ch 1s hereby acknowledged and of the royalues, co,enants, supulat1ons and condltlons contamed and hereb) agJeed to be pa1d, obse.-ed and 
perfonned by Lessee, do hereby dc1rusc, grant, lease and let unto the abo'c mentioned b1ddcr the exclusl\c nght to prospect for. produce and take 01l and or gas from the aforesa1d area upon the 
folio" mg terms and eond1uons, to-'"t 

I. RE ERVATIO Titere 1s hereby excepted and rcse.-·cd to Lessor the full use of the properly co,ered hereby and all nghts "ath respect to the surface and subsurface thereof for any and 
all purposes except those granted and to the extent herem granted to Lessee, together \\lth the nghts of mgrcss and egress and use of sa1d lands b) Lessor and ns mmerallessees. for purposes of 
explonng for and producing the mmerals "h1ch are not co,ered, or "h1ch may not be co,crcd m the future, under the terms ofth1s lease, but "h1ch may be located "llhm the surface boundancs 
of the leased area All of the nghts 111 and to the leased prcm1scs rctamed by Lessor and all of the nghts m and to the leased prem1scs granted to Lessee here1n shall be exerc1sed 1n such a manner 
that nenher shall unduly Interfere w11h the operations of the other 

2. Tt:RI\1 SubJect to the other proviSIOns hereof, thiS lease shall be for a tenn of fi ve (5) yea rs from the effective date hereof (herem called "pnmary term") and as long thereafter as 011 or 
gas 1s produced m paymg quantatles from sa1d area 

3. OELA Y RE TALS If no "elias commenced on the land hereby leased on or before the anm,ersary date of thrs lease. th1s lease shall termmate as to both pan1cs unless the Lessee on or 
before sa1d date shall pay or tender to the CommiSSioner of the General Land Office of the State of Texas at Austin, Texas, the amount spec1fied m the follo"mg schedule mult1phed by the 
numbe1 of acres m the prem1ses, \\h1ch shall operate as a rental and cover the pnVIIege of defemng the conuncncemcnt of a "ell for t"elve ( 12) months from sa1d date ln hkc manner and upon 
pa) ments or tenders of amounts set out m the foii0\\1ng schedule, the eommenccment of a \\ell ma) be fur1her deferred for a hke penod of the same number of months 

Anm,ersao Date Delay RentaiJXr Acre 
~rn S SOO 
Second S 5.00 
Tlurd S25.00 
Four1h S25 00 

~ . PRODUCTION ROYAL T l ES SubJect to the pro\1slons for royalt) rcducuons set out m subparagraph (E) of thts paragraph 4, upon production of 011 and or gas. the Lessee agrees to pay 
or cause to be pa1d to the CommiSSioner of the General Land Office an Ausun, Texas, for the use and benefit of the State of Texas, dunng the term hereof 

(•\ ) OIL As a ro)alty on 011, "h1ch IS defined as mcludmg all hydrocarbons produced 111 a hqmd form at the mouth of the "ell and also all condensate, d1st1llate, and other hqu1d 
hydrocarbons rcco•ered from 011 or gas run through a separator or other equ1pment, as heremafter pr0\1ded, 1 /~ pan of the gross production or the market value thereof, at the option of the 
Lessor, such value to be detenruned by I) the haghest posted pncc, plus prcmaum, 1f any, offered or paad for 011, condensate, d1st1llatc, or other hqmd h)drocarbons. respecmel>, of a hke t)'J)C and 
graVIty m the general area where produced and "hen run, or 2) the h1ghest market pnce thereof offered or paad m the general area "here produced and "hen nm, or 3) the gross proceeds of ~1e 
sale thereof, wh1chever IS the grenter Lessee agrees that before any gas produced from the land he reby lensed 1s sold, used or processed 111 n plant, 11 w1 ll be run free of cost to Lessor through an 
adequate 011 and gas separator of conventional type or other equaprnent at least as effic1ent to the end that all hqmd hydrocarbons recoverable from the gas b) such means "111 be recovered Upon 
"ntten consent of Lessor, the requ~remcnt that such gas be nm through such a separator or other eqmpment may be wa1ved upon such terms and cond111ons a> prescnbed by Lessor 

(B) 0 -PROCE ED GAS As a royalt) on any gas (mcludmg Oared gas). "luch IS defined as all hydrocarbons and gaseous substances not defined as o1lm subparagraph (A) abo, e. 
produced from any well on sa1d land (except as proVIded herem " 1th respect to gas processed m a plant for the extraction of gasohnc, hqu1d hydrocarbons or other products) 1 /~ part of the gross 
production or the market value thereof, at the opuon of the Lessor. such value to be based on the h1ghcst market pnce pa1d or offered for gas of comparable quaht) m the general area where 
produced and "hen nm, or the gross pncc pa1d or offered to the producer, "hlche\er IS greater pro-.dcd that the max~mum pressure base 1n measunng the gas under th1s lease contract shall not at 
an> tune exceed 14 65 pounds per square anch absolute, and the standard base temperature shall be mty (60) degrees Fahrenheit, correction to be made for pressure accordmg to Bo> le's Law. 
and for spec1fic graVIty accordmg to test made by the Balance Method or by the most appro,ed method of testing bemg used by the mdustry at the time oftcstmg 



(C) PROCE ED GA : As a roy·alty on any gas processed m a gasoline plant or other plant for the reco,ery of gasoline or other hquod hydrocarbons, 1/4 pan of the resodue gas and the 
hquod hydrocarbons extracted or the market value thereof, at the opuon of t he Lessor All royalloes due hereon shall he based on one hundred percent (IOO~o) of the total plant producuon of residue 
gas annbutable to gas produced from thos lease, and on fifty percent (50%) or that percent accruong to Lessee, whichever os the greater, of the total plant productoon of liquid hydrocarbons, 
attnbutable to the gas produced from thos lease, provoded that of hquod hydrocarbons are recovered from gas processed m a plant m whoch Lessee (or Its parent, subsodoary or affiloate) owns an 
mterest, then the percentage applicable to loquod hydrocarbons shall he fifty percent {so••) or the hoghest percent accruong to a thord party processmg gas through such plant under a processing 
agreement negouated at anns' length (or of there os no such thord part), the hoghest percent then bemg specofied m processmg agreements or contracts on the mdustry), \\hochever os the greater. The 
respectl\e royalues on resodue gas and on hquod hydrocarbons shall be detenmned by I) the hoghest market pnce paod or offered for any gas {or hquod hydrocarbons) of comparable quahty in the 
general area or 2) the gross pnce paod or offered for such resodue gas (or the \\eoghted average gross selhng pnce for the respective grades of hquod hydrocarbons), whochever os the greater In no 
e\enl, ho"e'er, shall the royalues payable under thos paragraph he less than the royalloes \\luch \\Ould ha,·e been due had the gas not been processed 

(D) OTHER PROD CT : As a royalty on carbon black, sulphw or any other products produced or manufactwed from gas (e .. eptmg hquod hydrocarbons) whether saod gas he 
"casonghead," "dry" or any other gas, by fracuonatmg, bummg or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof, at the optoon of Lessor, such 
market value to he determmed as folio" s 

{I) On the basis of the hoghest market pnee of each product, dunng the same month on \\hoch such pooductos produced, or 
{2) On the basos of the average gross sale pnce of each product for the same month on whoch such products are produced; \\hochever IS the greater 

(E) VARIABLE ROYA LTY: (•) Subject to the other pro,osoons of thos lease, It os hereby provoded that in the event producuon m payong quantiues os established pursuant to the terms of 
thos lease and such producuon os brought on hne and sales thereof are commenced with on eoghteen { 18) months of the effective date hereof, the royalty rate provided herein shall be reduced to 
20•o, and shall apply to each subsequent \\ell dnlled and produced on the land CO\ered by thos lease Pro,1ded that, of dunng such eoghteen {18) month term dunng \\hoch Lessee may earn a 
reduced royalty rate of20•. as herem provoded, Lessee should dnllm good faoth and complete the first "ell as a dry hole on the land co•ered by thJs lease, Lessee may recel\e a three (3) month 
e"ensoon of the term m "hoch to earn a reduced royalty rate by go•1ng nouce to the Cornmossooner of the General Land Office, commencong dnlhng operanons on an addouonal \\ell pnor to the 
exporauon of such three (3) month penod and prosecuung doh gently and m good faoth the dnllmg of such addotoonal \\ell and compleung same so that productoon m paymg quanuues IS established 
and so that such productoon os brought on hne and sales thereof are commenced pnor to the exporauon of such three (3) month extensoon penod 

(oi) In the event productoon m paymg quanuues os established pursuant to the terms of thos lease and such producuon os brought on line and sales thereof are commenced after the exporatoon 
of eoghteen (18) months from the effecuve date hereof but pnor to the exporauon of twenty -four (24) months from the efTecuve date hereof, the royalty rate provided herem shall he reduced to 
22 5~o and shall apply to each subsequent well dnlled and produced on the land covered by tlus lease Provided that, of dunng such six (6) month tenn dunng whoch Lessee may earn a reduced 
royalty rate of 22.5% as hereon provoded, Lessee should dnll on good faoth and complete the first well as a dry hole on the land covered by tlus lease, Lessee may receove a three (3) month 
extensoon of the term on \\hoch to earn a reduced royalty rate by govmg notice to the Commossooner of the General Land Office, commencmg dnlhng operauons on an addouonal well pnor to the 
exporauon of such three {3) month penod and prosecuting doll gently and m good fruth the dnlllng of such addouonal well and completong same so that production on payong quanuues IS established 
and so that such production IS brought on I me and sales thereof are commenced pnor 10 the exporauon of such three {3) month extenso on penod 

(f) 0 DEDUCTION : Lessee agrees that all royalties accruong to Lessor under thos lease shall he wuhout deducuon for the cost of producong, transponong, and otherwtse makong the ool, 
gas and other products produced hereunder ready for sale or use 

{G) ROYA LTY I Kl D: Not\\llhstandmg any thong contaoned herem to the contraf), Lessor may, at us opuon, upon not less than 60 days nouce 10 Lessee, requore at any lome or from 
ume IO lime that payment of all or any royalt1es accnung to Lessor under thas lease be made an kind \\lthout deduction for the cost of producmg, gathcnng, s1onng. separaong, treatmg, 
dehydoaung, compressmg, processmg,transponmg and otherw1se makong the ool, gas and other products produced hereunder ready for sale or use Lessor's nghtto take us royalty in kmd shall not 
dnnomsh or negate Lessor's nghts or Lessee's obhgauons, whether express or unpiled, under tins lease 

(II) PLA rr FUEL AND RECYCLED GAS: No roy all) shall he payable on any gas as may represent thos lease's proponoonatc share of any fuel used to process gas produced hereunder 
many processong plant Nomuhstandmg anythmg contaoned herem to the contrary , and subject to the consent on \mung oft he Commossooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on the leased premoses afler the llquod hy·drocarbons contaoned on the gas ha'e been removed, and no royalues shall he payable on the gas so recycled unul such time as the 
same may thereafter he produced and sold or used by Lessee on such manner as 10 enmle Lessor to a roy ally thereon under the royalty provosoons of thos lease 

(I) 1\IINII\IUI\1 ROYAL TI' : Dunng any year after the e'porauon of the pnmaf) term ofthos lease, ofthos lease os maontaoned by producuon,the royahoes paod 10 Lessor on no e\ent shall he 
less than an amount equal to S5 00 per acre, othemose, there shall he due and payable on or before the last da) of the month succeedong the annl\ersary date of thos lease a sum equal to S5 00 per 
acre less the amount of royalues paod dunng the precedong year 

(J) l\IARGI AL PRODUCTIO ROYALTY: Upon Lessee's WTIIIcn apphcauon, the School Land Board may reduce the royalty rate set outm tlus paragraph and/or the mmomum 
royalty set out m subparagraph 4 (I) to extend the economoc life of thos lease and encourage recovel) of ool or gas that moghl otherwose remaon unreco,·ered Any such royalty reducuon must 
conform 10 the requtrements of any School Land Board admomstrau'e rules on thos subject Royalty rna) not he reduced helo" the applicable statutory mono mum 

5. ROYAL TV PA Yl\IEJ'IIT AJ'IID REPORT All royalues not taken on kond shall he paod to t!oe Comrnoss10ner of the General L1nd Office at Auston, Texas, m the followmg manner 
Pa) ment of royalty on producuon of oil and gas shall he as pro\Oded m the rules set fonh on the Texas Regoster Rules currently provode that royalty on ool os due and must he receoved m the 

General Land Office on or before the 5th day of the second month sueceedmg the month of producuon, and royalty on gas os due and must be recel\ed on the General Land Office on or before the 
15th day of the second month succeedong the month of production, accompamed b) the affidavu of the ow11er, manager or other authonzed agent, completed m the form and manner prescnhed by 
the General Land Office and showong the gross amount and dtsposouon of all ool and gas produced and the market \'lllue of the otl and gas, together \\1lh a copy of all documents, records or repons 
confirmong the gross producuon, dosposouon and market value mcludong gas meter readmgs, popehne receopts, gas lone receopts and other checks or memoranda of amount produced and put into 
popchnes, tanks, or pools and gas Iones or gas storage, and any other repons or records wluch the Ge neral L1nd Office may requore 10 venfy the gross producuon, dosposotion and market value In 
all cases the authonty of a manager or agent to act for the Lessee hereon must be filed m the General Land Office Each royalty payment shall be accompanoed by a check stub, schedule, summary 
or other remittance ad\1Ce showong by the assogned General Land Office lease number the amount of royalty hemg paod on each lease If Lessee pays hos royalty on or he fore thony {30) days after 
the royalty payment "as due, then Lessee O\\CS a penalty of s•. on the royalty or S25 00, \\hoche,er IS greater A royalty payment \\hoch os O\Cr thony (30) days late shall accrue a penalty of 10% 
of the royalty due or S25 00 whoche,er os greater In addouon to a penalty, royahoes shall accrue onterestata rate of 12~o per year, such onterest '"II hegm accruong \\hen the royalty os soxty {60) 
days overdue Affidavns and supponong documents \\hoch are not filed when due shalloncur a penalty man amount set by the General Land Office adrnmostrauve rule whoch os effectove on the 
date "hen the affidavns or supponmg documents "ere due The Lessee shall hear all responsobolny for pa) ong or causong royahoes 10 he paod as prescnbed by the due date pro,oded hereon 
Payment of the delinquency penalty• shall on no "a) operate 10 prohobot the State's nght of forfenure as pro\lded by Ia" nor act to postpone the date on "hoch royaltoes \\ere ongonally due The 
abo\e penalty pro\1soons shall not appl) on cases of utle dospute as to the State's ponoon of the royah) or to that ponoon of the royalty m dospute as 10 fa or market \'lllue 

6. (A) RE ERVES, CONTRACT A 0 OTHER RECORD : Lessee shall annually fumosh the Commissooncr of the General Land Office wnh ns best possoble esumate of ool and gas 
rcsen;es underly ong this lease or allocable to thos lease and shall fumosh snod Commossooner \\llh copoes of all contracts under winch gas os sold or processed and all subsequent agreements and 
amendments 10 such contracts \\llhm thony (30) days after entenng mto or makong such contracts, agreements or amendments Such contracts and agreements "hen receoved by the General Land 
Office shall be held on confidence by the General Land Office unless otherwtse authonzed by Lessee All other contracts and records penaomng to the producuon, transponatoon, sale and 
marketong of the ool and gas produced on saod premoses, oncludong the books and accounts, receopts and doscharges of all wells, tanks, pools, meters, and popehnes shall at allumcs be subject to 
mspecuon and examonauon by the Cornmossooner of the General Land Office. the Auomey General. the Go-.mor, or the representatove of any of them 

{B) DRI LLI G RECORD : Wnnen nouce of all oper.mons on thos lease shall he submolled to the Commossooner of the General Land Office by Lessee or operator fi, e (5) days her ore spud 
date, worko,er, re-entr), temporary abandonment or plug and abandonment of any "ell or "ells Such \\TIIIen nouce to the General Land Office shall onclude copoes of Raolroad Commossoon 
forms for apphcauon to dnll Copoes of "ell tests, completion repons and pluggong repons shall be supphed to the General Land Office at the tome they are filed wnh the Texas Raolroad 
Commossoon Lessee shall supply the General Land Office wnh any records, memoranda, accounts, reports, cunmgs and cores, or other mformation relauve to the operation of the above-described 
premoses, "hoeh may be requested by the General Land Office, m addouon to those hereon expressly provoded for Lessee shall hO\e an electncal and/or radooacto\1ty sul"ey made on the bore-hole 
section, from the base of the surface casmg to the total depth of" ell, of all wells dnlled on the abo'e descnhed premoses and shall transmol a true copy of the log of each SUI\ ey on each well to the 
General Land Oftice \VIthon fifteen (15) days afterthe makong of satd stm~ey 
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(C) PE ALTIES: Lessee shall oncur a penalty whcnc,cr rcpons, documents or other matenals are not filed on the General Land Office when due The penall) for late fihng shall be set by 
the General Land Office admomslrall\e rule whoch os effectl\t on the date when the malenals \\Crt due on the General Land Office 

7. RETA INED ACREAGE: Notwllhstandong any provosoon of this lease 10 the comrary, after a well producong or capable of producmg ool or gas has been completed on the leased prcmoses, 
Lessee shall exercose the doligence of a reasonably prudem operator on dnlhng such addouonal well or wells as may be reasonably necessary for the proper de,elopmenl of the leased premtses and 
on onarkeung the producuon thereon 

(A) VERTICAL In the e\tnllhos lease IS on force and effect 1\\0 (2) years after the c•ptrallon date of the pnmary or extended 1enn 11 shall then lenmonalc as 10 all of the leased premoses, 
EXCEPT ( I) 40 acres surroundong each ool "ell capable of producong on payong quanuues and 320 ~cres surroundong each gas "ell capable of producong on payong quanuues (oncludong a shut-on 
011 or gas " ell as proVIded on Paragraph I I hereof), or a well upon \\htch Lessee 1s then engaged on conunuous dnlhng or rewor~ong operauons. or (2) the number of acres oncluded on a producong 
pooled unu pursuant to Natural Resources Code Secuons 52 151-52 153, or (3) such greater or lesser number of acres as may then be allocated for product ton purposes 10 a prorauon unll for each 
such producong well under the rules and regulauons of the Ratlroad Commtssoon of Texas, or any successor agency, or other go,emmenlal authonty haVIng Junsdocuon Wothon 90 days of a 
panoaltenmonauon of th1s lease on accordance \\oth th1s subparagraph and upon payment of the mommum fihng fee set by General Land Office rules on effect at the umc of the panoallerrmnatoon, 
Lessee shall ha'e the nghtto obtaon a surface lease for ingress and egress on and across the tenmonated poruon of the leased premoses as may be reasonably necessary for the conunued operauon of 
the portoons of the lease remaomng on force and effect If Lessee faols 10 apply for a surface lease wtllun the 90 day penod spectfied abo, e. Lessee may apply for a surface lease from the Land 
Offi ce, bu11he Land Commossooner has the discrcuon 10 grant or deny such application and 10 sellhe fee for such surface lease 

(ll) IIORIZONTA L In the e\tnlthos lease IS on force and effect two (2) )tars after the exptrauon date of the pnmat) or ••tended 1enm 11 shall further lenmonare as 10 all depths belo" 100 
feel belo" the total depth dnlled (hereonafter "deeper depths") on each well located on acreage retaoned on Paragraph 7 (A) abo\e, unless on or before two (2) )tars after the pnmary or e"ended 
renm Lessee pa) s an amount equal to one-half ( I '2) of the bomos ongonally paod as consoderauon for thos lease (as specofied on page I hereof) If such amount 1s pa1d, tins lease shall be on force 
and effect as 10 such deeper depths, and saod lenmonauon shall be dela)ed for an addmonal penod of two (2) )tats and so long thereafter as 011 or gas IS produced m paymg quanuues from such 
deeper depths covered by tlus lease 

(C) IDE T IFICATION A D FILl 'G: The surface acreage retaoned hereunder as 10 each well shall, as nearly as praclocal, be m the fonm of a square wtth the well located on the center 
thereof, or such other shape as may be appro,ed by the School Land Board Wtthon thorty (30) da)S after panoallenmmauon ofthos lease as pr0\1ded hereon, Lessee shall execute and record a 
release or releases comaonmg a sausfactory legal descnpuon of the acreage and/or depths not retaoned hereunder The recorded release, or a cenofied copy of same, shall be fil ed m the General 
Land Office, accompanoed by the filong fee prcscnbed by the General Land Office noles on effect on the dare the release is fil ed. If Lessee falls or refuses 10 execute and record such release or 
releases worlun noncly (90) days after beong requested to do so by the General Land Office, then the Commossooner at his sole doscreuon may desogna1e by wnnen msrrumenr the acreage and/or 
depths 10 be released hereunder and record such onsrrument at Lessee's expense on the county or counues \\here the lease IS located and m the officoal records of the General Land Office and such 
desognauon shall be bmdong upon Lessee for all purposes If at any ume after the effecuve date of the partoaltenmonauon prO'ISIOns hereof, the applicable field rules are changed or the well or 
\\ells located thereon are reclassofied so thai less acreage os thereafter allocated 10 saod well or "ells for producuon purposes, thos lease shall thereupon tenmonate as to all acreage not thereafter 
allocated 10 saod well or "ells for producuon purposes 

8. OFF ET WELL : If 011 and/or gas should be produced on commerctal quanllloes from a \\til located on land pm'llltl) O\\ned or on Stale land leased at a lesser royalty, \\hoch \\tllos wuhon 
one thousand ( 1,000) fett of the area oncluded hereon, on,hoch \\tilts drammg the area co,ered by 1h1s lease, the Lessee shall, \\llhm soxty (60) days after such muoal producuon from the dramong 
"ell or the "ell located wothm one thousand ( 1,000) feet from the area CO\ ered by 1h1s lease begon tn good faoth and prosecute dolo gently the dnlhng of an offset "ell on the area covered by thts 
lease, and such offset well shall be dnlled to such depth as ma) be necessary to prevent the undue dram age of the area covered by rhos lease, and the Lessee, manager or droller shall use all means 
necessary on a good fauh effort to ma~c such offset "ell produce ool and/or gas on commercoal quanuues Only upon the dctennonaroon of the Commossooner and wuh Ius wnnen approval, may the 
paymclll of a compensatory royally sausfy the obhgnuon 10 dnll an offset well or wells requorcd under 1hos Paragraph 

9. Oln II OLEICE A'flO OF Pl~OOUCTION D Rl 'G PRIMARY TER 1: If, dunng the pnmary tenm hereof and pnor to dtSCO\el') and producuon of ool or gas on saod land, Lessee 
should dnll a dt) hole or holes thereon, or 1f dunng the pnmat)· tenm hereof and after the dtsco\ery and actual producuon of 011 or gas from the leased premtses such producuon thereof should 
cease from any cause, thos lease shall nor rerrnmale of on or before the ••porauon of smy (60) days from dare of compleuon of saod dr) hole or cessauon of producroon Lessee commences 
addouonnl dnlhng or re\\orkmg operauons thereon, or pays or renders the next annual delay rental m the same manner as pro,1ded m 1h1s lease If, dunng the last )tar of the pnmary renm or 
wuhon Sl\1) (60) da)s pnor thereto, a dr> hole be completed and abandoned, or the produetoon of o ol or gas should cease for an) cause, Lessee's nghrs shall remam on full force and effect wtthoul 
further opera lions unt1l1he exp~raloon of the pnmary lenm, and 1f Lessee has nol resumed producuon m pa)mg quanlttoes at the e~porauon of the pnmat) renm, Lessee may maon1aon 1hos lease b) 
conductong addmonal dnllong or re\\or~ong opemuons pursuan110 Paragraph 10, usmg the e'P1ra11on of the pnmat) tenm as the date of cessauon of producuon under Paragraph 10 Should the 
first \\til or any subsequent "ell dnlled on the abo'e descnbed land be completed as a shut-on 011 or gas well wuhm the pnmary renm hereof, Lessee ma) resume payment of the annual rental m 
the same manner as proVIded hereon on or before the rental paymg date followong the exporauon of soxty (60) days from the date of compleuon of such shur-m 011 or gas "ell and upon the fat lure to 
make such pnymem, rhos lease shall opso facto 1crmonare. If n11he exporaroon of the pro mary term or any rune rhereaOer a shut-on ool or gas well os located on the leased preonoses payments may be 
made on accordance wuh the shur-m provtstons hereof 

10. C E ATION, DRILLING, A D REWORKJNG: If, after the exptratoon of the pnmary tenm, producuon of ool or gas from the leased premoses, after once obtamed, should cease from 
any cause. rhos lease shall nol rerrnonale 1f Lessee commences addouonal dnllong or re\\or~tng operaloons \\llhm Sl\ly (60) da)s after such cessauon, and thos lease shall remaon m full force and 
effect for so long as such operauons conunue on good fauh aotd on workmanlike manner wuhouronremopuons totaling more than SIX!) (60) days If such dnlhng or re\\or~mg operauons resull on 
the produc11on of ool or gas, the lease shall rem am on full force and effect for so long as ool or gas os produced from the leased premoses m pa) mg quanlolles or payment of shur-m 011 or gas "ell 
tO) a hoes or payment of compensatory royalloes os made as provtded herem or as pr0\1ded by law If the dnlhng or rew orkmg operauons result m I he compleuon of a well as a dr) hole, the lease 
1\111 nOI Ictmonale of t he Lessee commences addouonal dnlhng or reworkmg operaloons '"lhon soxty (60) days after the compleuon of the 11ell as a dr) hole, and thos lease shall rema1n 1n effect so 
long as Lessee contmues dnlhng or re\\orkong operauons on good fallh and on a 11orkmanh~e manner \\lthoul onlerruptoons lotahng more than so•ty (60) days Lessee shall gl\e 111111en nouce to 
the General Land Office 1111lun lhlrt) (30) days of any cessauon ofproducuon 

II. lt lJT-tN ROYAL T IE : For purposes of rhos paragonph, "well" means any well thai has been assogned a 11ell number by the stale agency havongJunsdtcllon over the producuon ofotl 
and gas If at any rune after the e•porauon of the pnmary temt of a lease rhar, unul bemg shut m, was bemg maon1aoned on force and effect, a 11tll capable of producong ool or gas m payong 
quanloloes os located on the leased prem1ses, bur ool or gas os not bemg produced for lac~ of suolable producloon facthloes or lac~ of a suuable market, then Lessee may pa) as a shut-on ool or gas 
tO) all) an amount equal to S I 0 00 per acre, bu1 not less than S 1,200 a )tat for each "ell capable of producong ool or gas on pa)mg quanllloes To be effecll\e, each onoual shut-on ool or gas ro)all) 
must be paod on or before ( I) the e•porauon oft he pnmary lenn, (2) 60 days after the Lessee ceases 10 produce ool or gas from the leased premoses, or (3) 60 days after Lessee completes a dnlhng 
or re11oor~mg operauon m accordance 1111h the lease pro,1soons, 11hoche,er date IS lares! If the shut-Ill 011 or gas ro)ally IS pa1d, the lease shall be constdered 10 be a producong lease and the 
pa) mem shall e"end the tenm ofrhe lease for a penod of one )Cat from the end of the pnmat) renm, or from the first day of the month foii0\\1ng the month m 11hoch producuon ceased, and, after 
thai. of no suuable producuon facoluoes or suuable market for the ool or gas C\ISIS, Lessee ma) e"end the lease for four more successl\e penods of one (I) )Car by pa)ong the same amount each 
year on or before the nporauon of each shut-on year 

12. COI\IPE A TORY ROYAL TIE : If, durong the pcnod the lease IS keplm effect by payment of the shuHn ool or gas royally, ool or gas os sold and deh,ered on payong quanloues from a 
well located wuhon one thousand ( I ,000) feet ofrhe leased prcmoses and completed llllhe same producmg rescrvoor, or on any case on whoch drnonnge os occumng, rhe ngh110 conunue 10 mam1aon 
the lease by payong the sh111-on ool or gas royally shall cease, bur the lease shall remam effecuve for the remamder of the year for wtuch the royally has been paod The lessee may mamram the 
lease for four more sueeess1ve years by Lessee paytng compensatory tO) ally al the royal!) rate provoded on the lease of the market value of producuon from the \\til causong the dramage or 1\htch 
1s completed on the same producmg reser1oor and "uhon one thousand ( 1,000) feet of the leased preomses The compensatory rO) all) os to be paod monthly 10 the Commosstoner begonnong on or 
before the last da) of rhe month foll owong the momh on "hoch the ool or gas os produced from the 11ell cnusong the draonage or thai IS completed m the same producmg resef\Oor and located \\1thm 
one thousand ( 1,000) feel of the leased premtses. tf the compensatory royal!) paod m any 12-month penod os on an amount less than the annual shur-m ool or gas royally, Lessee shall pay an 
amount equal 10 the dofference 1\llhon lhtrty (30) days from the end of the 12-monrh penod, and none of these proVIsoons w1ll reheve Lessee of the obhgauon of reasonable de\tlopmenl nor the 
obhgauon 10 dnll offset 11clls as pt0\1ded m NRC Secuon 52 034, ho\\C\tr, at the detenmonauon of the CommiSSioner, and With the CommiSSioner's "nuen approval. the paymem of 
compensatory royalues shall sausfy the obhgauon to dnll offset \\ells Compensatory royally pa)mems whoch are notumely pa1d Will accrue penalry and on1eres1 on accordance \\1lh Paragraph 5 
of thos lease 
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13. EXTE IONS: If, at the expuatlon of the pnmary tenn of thos lease, producuon of ool or gas has not been obtaoned on the leased premoses but dnlhng operations are beong conducted 
thereon on good fauh and on a good and workman Joke manner, Lessee may, on or before the exporatlon of the pnmary tenn, file on the General Land Office \\Tilt en apphcatlon to the Commissooncr 
of the General Land Office for a thony (30) day extcnsoon of tlus lease, accompanoed by payment of Three Thousand Dollars (S3,000.00) of tlus lease covers sox hundred forty (640) acres or less 
and Sox Thousand Dollars (S6,000 00) of thos lease covers more than sox hundred forty (640} acres and the Commossooner shall, 111 wntlng, extend this lease for a thorty (30) day period from and 
afler the e~poratlon of the pnmary tenn and so long thereafter as ool or gas os produced on payong quantities, provtded further, that Lessee may, so long as such dnlhng operations are beong 
conducted make Joke apphcatoon and pa)mcnt dunng any thorty (30) day extended penod for an addotlonal extensoon of thorty (30) days and, upon receopt of such apphcatlon and payment, the 
Commossooncr shall, on \\Titmg, agam extend thos lease so that same shall remaon on force for such addttlonal thorty (30) day penod and so long thereafter as ool or gas os produced m paymg 
quantities, pro-.ded. ho\\ever, that thos lease shall not be extended for more than a total of three hundred nonety (390) days from and afler the cxpuatlon of the pnmary tenn unless production in 
paymg quantities has been obtaoned 

1~. U E OF WATER; URFAC E: Lessee shall have the nght to usc \\ater produced on saod land necessary for operations hereunder and solely upon the leased premoses, pr0\1ded, ho"cver, 
Lessee shall not use potable "ater or water suotablc for Jo,estock or ungatlon purposes for water flood operations \\1thout the pnor wntten consent of Lessor Subject to us obhgation to pay 
surface damages, Lessee shall ha•e the nght to use so much of the surface of the land that may be reasonably necessary for dnllong and operatong \\ells and transportong and marketing the 
production therefrom, such use to be conducted under condotlons of least tnjury to the surface of the land Lessee shall pay surface damages on an amount set by the General Land Office fee 
schedule \\htch ts effective on the dme when the actovity requinng the payment of surface damages occurs 

IS. POLLUTION: In de,elopong thos area, Lessee shall use the htghest degree of care and all proper safeguards to pre,ent pollution Wuhout hmnong the foregoong, pollution of coastal 
\\etlands, natural waterways, mers and tmpoundcd water shall be prevented by the usc ofcontamrncnt facthtles sufficient to prevent spoilage, seepage or ground water contarnonatoon In the event 
of pollution, Lessee shall use all means at us dosposal to recapture all escaped hydrocarbons or other pollutant and shall be responstble for all damage to pubhc and pnvate propertocs 

(A) PLANDS: Lessee shall budd and maontam fences around tiS slush, sump, and draonage pots and tank battenes so as to pr01ect ll\estock agaonst loss. damage or onjllf), and upon 
compleuon or abandonment of an) "ell on, ells, Lessee shall fill and Je,el all slush pus and cellars and completcl) clean up the dnlhng sue of all rubbosh thereon 

(B) D~IERGED LA D : No doscharge of sohd \\aste or garbage shall be allo"ed onto State "aters from any dnlhng or suppon •essels, production platfonn, crew or supply boat, 
barge, jack-up ng or other equopment located on the leased area Sohd waste shall onclude but shall not be hmoted to contaoners, equoprnent, rubbosh, plastic, glass, and any other man-made non­
biOdegradable ucms A stgn must be dtsplaycd on a htgh traffic area on all \essels and manned platfonns stating, "Discharge of 311) sohd waste or garbage onto State Waters from vessels or 
platfonns ts stnctly prohtbtted and may subject a State of Texas lease to forfetture" Such statement shall be on lcnenng of at least I" on soze 

(C) RIVERS: To the extent necessary to prevent pollutoon,thc pro-.stons found on subsectoons (a) and (b) ofthts paragraph shall also appl) to nvers and nverbeds 

(D) PE ALTY: Fa1lurc to compl) \\lth the requtrements of this provtston may result on the maxtmum penalty allowed by law oncludong forfetture of the lease Lessee shall be hable for the 
d31nages caused by such faolurc and an} costs and expenses oncurred on cleanong areas affected by the doscharged waste 

16. IDE rTJFICATION MARKER : Lessee shaH erect, at a dostancc not to exceed t"cnty·fi~c (2S) feet from each \\CII on the premoses co,ered by thos lease, a legoble sogn on whoch shall 
be stated the name of the operator, the lease desognatlon and the "ell number Where two or more "ells on the same lease or "here wells on t\\0 or more leases arc connected to the same tank 
battery, whether by ondovtdual now lone connections dtrect to the tank or t31tks or by use ofa multtple header S)Stem, each lone bet\\een each \\CII and such tank or header shall be lcgobly odenuficd 
at all times, eother by a finnly attached tag or plate or an odentlficauon properly paontcd on such lone at a dtstance not to exceed three (3) feet from such tank or header connection Said sogns, tags, 
plates oo other tdcntlficatlon markers shall be maontaoned on a legtble condotlon throughout the tenn ofthos lease 

17. A IGN~IENTS: The lease may be transferred at 31ty ume, provodcd, howe,er,that the habtluy of the transferor to properly dtscharge tts obhgatlon under the lease, oncludong proper!) 
pluggong abandoned wells, remo' ong platforms or popelones. or remedoatlon of contammatlon at dnll sttcs shall pass to the transferee upon the pnor \\11tten consent of the Commossooner of the 
General Land Office. The Commtsstoner ma) reqmre the transferee to demonstrate financtal responstbthty and may reqmre a bond or other securuy All transfers must reference the lease by the 
file number and must be recorded on the count) \\here the area os located, and the recorded transfer or a copy certofied to by the County Clerk of the county \\here the transfer os recorded must be 
filed on the General Land Office wnhon nonety (90) da)S of the e•ecution date, as pro'1ded b) NRC. SectiOn S2 026, accompanocd by the fihng fee prcscnbed by the General Land Office rules m 
effect on the date of receopt by the General Land Office of such transfer or certtficd cop) thereof E'cry transferee shall succeed to all nghts and be subject to all obhgauons, habthtlcs, and 
penalties o"ed to the State b) the ongonallessee or any pnor transferee of the lease, mcludmg an) habohtles to the state for unpaod rO) at ties 

18. RELEA ES: Lessee may rchnquosh the nghts granted hereunder to the State at any tome by rccordong the rehnqutshmcnt on the county "here thos area os sotuated and fihng the recorded 
rcltnquoshment or ccrtoficd cop) of same m the General Land Office wtthm nmcty (90) days afler Its execution nccomparued by the filing fee prescnbed by the General Land Office rules m effect 
on the date of receopt by the General Land Office of such rehnquoshment or cenofied copy thereof Such rehnquoshrnent woll not have the effect of releasong Lessee from any habohty theretofore 
accrued m fa, or of the State 

19. Ll E : In accordance '"th N R C Secuon S2 136, the State shall have a first hen upon all otl and gas produced from the area covered by thos lease to secure payment of all unpaid royalty 
and other sums of mone~ that ma) become due under thts lease By acceptance of th1s lease, Lessee grants the State, m addttton to the hen pr0\1ded b) N R C Section S2 136 and any other 
apphcable statutory hen, an c'prcss contractual hen on and sccunty mterest m all leased mmerals m and e~tracted from the leased pre moses, all proceeds "hoch tna) accrue to Lessee from the sale 
of such leased monerals, \\hether such proceeds are held b) Lessee or by a thord party, and all fi'turcs on and tmprovements to the leased premtscs used on connection \\lth the production or 
processmg of such leased mmerals m order to secure the pa)ment of all royalties or other 31nounts due or to become due under thts lease and to secure payment of an) damages or loss that Lessor 
may suffer b) reason of Lessee's breach of any covenant or condttlon of tillS lease, whether express or 11nphcd Thos hen and secunty mtcrest may be foreclosed wtth or" tthout coun proceedmgs 
on the manner pro-.ded on the Totle I, Chapter 9 of the Te'as Busoncss and Commerce Code Lessee agrees that the Commossooner may requue Lessee to c•ccutc and record such mstruments as 
may be reasonably necessar) to aekno\\ledge, attach or perfect thos hen Lessee hereby represents that there arc no pnor or supenor hens ansong from and relatmg to Lessee's actlvtues upon the 
above-descnbed property or from Lessee's acqutsmon of thts lease Should the Commossooner at any tome detennme that tills representation os not true, then the Comrnossooner may declare tills 
lease forfeited as provided herem 

20. FORFEITURE: If Lessee shall faol or refuse to make the payment of any sum \\tthtn th1rty (30) days afler 11 becomes due, or of Lessee or an authonzed agent should knowmgly make any 
false return or fa lse repon conccmong production or dnlhng, or of Lessee shall faol or refuse to dnll an} offset \\ell or wells in good faoth as rcquorcd by Ia" and the rules and regulations adopted by 
the Commtssooner of the General Land Office, or of Lessee should f31l to file reports m the manner rcquorcd by Ia\\ or faol to comply" tth rules and rcgulatoons promulgated b) the General Land 
Office, the School Land Board, or the Raolroad Commtsston, or refuse the proper authonty access to the records pertainmg to operatoons, or of Lessee or an authonzed agent should kno\\lngly faol 
or refuse to j;I\C correct onfonnatlon to the proper authonty, or knowmgly faol orrefuse to fumosh the General Land Office a correct log of any \\ell, or tf Lessee shall kno\\tngly \IOiatc any of the 
matcnal pro' ostons of thos lease, or of thts lease ts assogncd and the assognment os not filed on the General Land Office as requored by law, the nghts acquued under 

tlus lease shall be subject to forfeoturc by the Commossioner, and he shall forfeit same \\hen sufficoently mfonncd of the facts \\htch authonze a forfeiture, and \\hen forfctted the area shall agaon 
be subject to lease to the hoghest bodder, under the same regulations controlhng the ongmal sale of leases However, nothong herem shall be constnted as wal\1ng the automatic temunatoon of tlus 
lease by operation of Ia" or by reason of any spectal hm1tat1on ansmg hereunder Forfettures may be set asodc and thts lease and all nghts thereunder rcmstated before the nghts of another 
mtenenc upon satisfactory c-.dencc to the Commossioner of the General Land Office of future cornphance wtth the provisoons of the law and oftlus lease and the noles and regulatoons that may be 
adopted rclatl\e hereto 

21. RIVERBED TRACT : In the e~ent thts lease co•-ers a nverbed. Lessee os hereby specofically granted the nght of emoncnt domam and condemnation as pro,1ded for 111 NRC Sections 
S2 092-S2 093, as a part of the constdcratlon mo,1ng to Lessor for the covenants hereon made b) Lessee 

22. APPLICABLE LAW AND DR ILL! G RESTRI CTIO S: Thos lease shall be subject to all rules and regulations, and amendments thereto, promulgated by the Commosstoner of the 
General Land Office go,emong dnlhng and producmg operatoons on Pennancnt Free School Land (spectfically oncludong any rules promulgated that relate to plans of operations). pa)ment of 
ro}ahtes, and audumg procedures, and shall be subject to all other vahd statutes, rules, regulations, orders and ordonanccs that may affect operations under the pr0\1stOns of thos lease Wothout 
l11n1tong the generahty of the foregomg, Lessee hereby agrees, b) the acceptance of thts lease, to be bound by and subject to all statutory and rCb'lllatory prO\IStons relating to the General Land 
Office's audtt bolhng notice and audit heanngs procedures Saod provisoons arc currently found at 31 Texas Admmostratlve Code, Chapter 4, and Texas Natural Resources Code Sccuons S2 13S 
and S2 137 through 52 140 In the event thos lease covers land franchtsed or leased or othenvtsc used by a na-.gation dostnct or by the United States for the purpose of navogatlon or other purpose 

4 



1 

oncadeniiO 1he operauon of a pon,lhen Lessee shall no1 be enlllled 10 enler or possess such land "'''hout pnor approval as pro\1ded under Secuon 61 117 of the Te~as Water Code, bu1 Lessee shall 
be enlatled 10 de,elop such land for oal and gas by darectaonal dnllang, pro\1ded. ho"e'er, thai no swface dnlhng locauon may be nearer 1han 660 feel and specaal pennassaon from 1he 
Commassaoner of1he General Land Office as necessary 10 make an) surface locauon nearer than 2,160 feel measured at ngln angles from the nearest bulkhead lane or from the nearest dredged 
bonorn edge of an) channel, slap, or 1ummg bason \\hach has been au1honzed b) the Unaled Stales as a federal proJect for fu1ure construcuon, "haehe,er as nearer 

23. REI\IOVAL OF EQ IP lENT: Upon 1he 1ennmauon of1has lease for any cause, Lessee shall no1. an any event, be pennuted 10 remo'e the casmg or any pan of lhe equapment from any 
producmg, dry, or abandoned -.ell or \\ells "alhout 1he \\111len consem of the Commass1oner of the General Land Office or has au1honzed represen1a11,e, nor shall Lessee, "11hou1 the "1111en 
consent of saad Commassaoner or has authorazed represenlall\e remove from lhe leased premases the casong or any o1her equapmenl, malenal, machanel) , appliances or propeny o"ned by Lessee 
and used by Lessee an the de,elopmenl and produclaon of oal or gas therefrom unlll all dry or abandoned \\ells ha'e been plugged and unlll all slush or refuse pns ha\e been properly filled and all 
broken or dascarded lumber. rnaehmel) . or debns shall have been removed from 1he premases 10 I he sausfacllon of the sa ad Cornmassaoner or h1s authonzed rcpresenlall\ e 

H . FORC E IAJ E RE: Should Lessee be prevenled from complymg wuh any express or unphed covenanl oflhas lease, from conducung dnlhng operauons !hereon, or from producang oal 
and/or gas 1herefrom, a tier efT on made an good fauh, by reason of war, rebelhon, nots, s111kes, fires, acts of God or any order, rule or regulalaon of go,emmenlal au1homy, then \\hale so preven1ed, 
Lessee's obhgauon to comply walh such covenant shall be suspended upon proper and sausfaclory proof presented 10 the CommiSSIOner of the General Land Office m suppon of Lessee's 
comentaon and Lessee shall nol be hable for damages for fa1lure 10 comply lhere\\1th (excepl m the event of lease operauons suspended as pro•1ded m the rules and regulauons adop1ed by the 
School Land Board), and 1has lease shall be ex1ended whale and so long as Lessee IS prevemed, by any such cause, from dnlhng, reworkmg operauons or producmg oal and/or gas from the leased 
premascs, pro'1dcd, however, I hal no1hang herem shall be cons1rued 10 suspend the payrnenl of ren1als dunng 1he pnmary or extended 1enn, nor 10 abndge Lessee's nghtlo a suspension under any 
applicable s1mu1e of I has S1a1e 

Rln': Lessee shall take the haghest degree of care and all proper safeguards to pr01ec1 saad premases and to pre,entthefi of oal, gas, and olher h)drocarbons produced from 
saad lease Thas mcludes, bu1 as nol hmued 10, the ans1allauon of all necessary equapmenl, seals. locl.s, or o1her appropnote protecll\e de\lces on oral all access pomls a1 1he lease's producuon, 
gathenng and storage sys1ems \\here 1hefi of hydrocarbons can occur Lessee shall be hable for 1he loss of an) hydrocarbons resulung from then and shall pa) 1he S1a1e ofTe,as royalues thereon 
as provaded herem on all oal , gas or o1her hydrocarbons losl b) reason of 1hefi 

26. RED CfiON OF PAY IE r : If, dunng 1he pnmary 1em1, a ponaon of lhe land co\ered by 1has lease as mcluded wathm the boundanes of a pooled un111ha1 has been approved b) 1he 
School Land Board an accordance \\llh Narural Resources Code Secuons 52 I SI -S2 153, or 1f. a1 an) lime afier the exparauon of the pnmary lenn or the e.tended lenn, lhas lease co,ers a lesser 
number of acres I han 1he 101al amounl descnbed herem, paymenls thai are made on a per acre basas hereunder shall be reduced accordmg 10 the number of acre• pooled. released. surrendered. or 
other" rsc se' ered. so 1ha1 pa) menls de1ennmed on a per acre basas under the 1enns of th1s lease dunng 1he pnmary 1enn shall be calcula1ed based upon the number of acres outSade 1he boundanes 
of a pooled urul. or, af aller I he e~pmllaon oft he pnmal) 1enn. I he number of acres acluall) retamed and co,ered by lhrs lease 

27. UCCE Oil A 0 A IG : The co,enants, condauons and agreemenls conlaaned herem shall ex1end to and be bmdang upon the hears, e\eculors, admmas1ra1ors, successors or 
assagns of Lessee herem 

28. A T IQ ITIE ODE: In 1he e\enllhal an) fealure of archeologacal or hastoncalan1eres1 on Pennanent School Fund Land as encoun1ered dunng lhe acll'llles authonzed by thas lease, 
Lessee \\allamrnedaalely cease ncll\11les and wallammedaately noufy the General Land Office (A1TN Atchaeologast, Asse1 Managemelll DI\1Saon, 1700 N Congress Ave. Auslm, Texas 78701) 
and 1he Te•as I hs1oneal Comrmssaon (P 0 Box 12276, Ausun, TX 787 11 ) so 1ha1 adequa1e measures may be undenaken to pro1ec1 or reco,er such dascovenes or findangs, as appropnate Lessee 
as expressly placed onnouee of 1he Nouonal H1s1oncal Preservauon Acl of 1966 (PB-89-66, 80 St.11u1e 915, 16 US C. A 470) and 1he Anuqu111es Code of Te,as. Chapter 191, Tex Nat Code 
Ann (Vernon 1993 & Supp 1998) On slote·0\\1led land no1 dedacmcd 10 1hc Pcnnanelll School Fund, lessee shall noufy 1he Texas lhsloncal Commassaon before breakang ground 31 a prOJCCI 
localaon An archaeologacal surve) magh1 be requared b) the commassaon before cons1rucuon of 1he prOJeCI can commence Funher, an lhe e\enl 1ha1 an) sue, obJect. locauon, anafact or o1her 
fea1ure of archoeologacol, scaenufic, educauonal, cuhural or lns1onc m1eres1 rs encountered dtmng 1he aCil\llles au1honze by 1lus lease. lessee -.all unrnedaa1el) noufy lessor and 1he Texas 
llas1oncal Commassaon so 1ha1 adequale measures ma) be undenakento protecl orrecover such dasco,enes or findmgs, as appropnale 

29. VE UE: Lessor and lessee, mcludang lessee's successors and assagns, hereby agree 1ha1 venue for 311) daspule ansmg ou1 of a pr0\1SIOn of 1has lease, "he1her express or nnphed, regardang 
mlerprclmaon of 1has lease, or relallng an any \\a)' 10 I has lease or 10 applicable case law, slalules, or admmastrauve rules, shall be an a coun of compelenl JUnsdacuon localed m Tra,1s County, State 
ofTe'"s 

30. LEt\ E FILI'G: Pursuantlo Chapler 9 of1he Te~ Bus & Com Code.llus lease rnus1 be filed of record mlhe office of1he Counl) Cieri. an an) counl) m \\hach all or an) pan of the 
leased prenuses as localed, and cenafied copaes !hereof mus1 be filed m I he General Land Office The prescnbed fihng fee shall accompany the cenafied coptes sent lo the General Land Office 
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usl be s1gned and acknowledged by the Lessee before IllS fi led of record on the county records and on the General Land Office of the Stale of Texas 

LES EE 

BY:. ____________________________ _ 

TITLE :. ___________________________ _ 

DATE:'-----------------------------

0 z 

w 
0.. 

Y Z; ~OF", llness the s1gnature of the CommiSSIOner of the General Land Office of the Stale ofTexas under the seal of the General Land Office 

~(I) 
·---. 
IJ-

~ ;;>-. COMMISSIONER OF" THE GE 
~ 
u... 

Q CO OFTHESTATEOFTEXAS 

TATE OF ____________________ _ 

COU TY OF ____________________ _ 

APPROVED 

Contents 
Legal 
DC 
Exec 

(CORPORATION ACK OWLEDG IE T) 

BEFORE I\I!E. the undersigned authority, on this day personally appeared, _________________________________________ _ __ 

known to me to be the pel'lion whose name IS s ubsenbed to the foregoong onstrument, as, _________ _ ___________ of 

------------------- -------------------and acknowledged to me that he executed the same 

for the purposes and considerauontherein expressed. on the capacuy stated, and as the aet and deed of sa1d corporauon 

G1ven under my hand and seal of office tlus the. ______ __ day of _ ____________ _ _ _ ~ 20. _____ _ 

Notary Publtc on and for _______ _ _ _ ____ _ 

STATE OF _______________________ _ (I '0 1\110 ALACKNOWLEOGI\I E T) 

COU 'Tl' OF _ ______________________ __ 

Before me, the unders1gned authonty, on th1s day personally appeared, _____________________ ___ _ 

~nown to me 10 be the pel'lions "hose names are subscn bed to the foregomg mstrument. and acknowled~ed to me that they e• ecuted the 
same for the purposes and constderauon thereon expressed 

Gl\en under my hand and seal of office tlus the ________ day of--- --------- ------' 20. _____ _ 

Notary Public on and for, _______________ _ 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland , Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 8, which has been 
assigned the lease number M-110707. 

State Lease M-110707 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located. After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned. These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earl iest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all drilling, production, and 
rela ted activi ties. When forms are filed with the Texas Rail road Commission, they are required to 
submit copies of these forms to the General Land Office, such as Forms W-1, Application to Drill ; 
W-2, Oil Well Completion Report and Log; G -1, Gas Well Completion Report and Log; W-3, 
Plugging Record ; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen [·~ Au~nn Buildin~ • 1700 \. onh Congrc" . \ \TIHtC • \u~nn, 'll:x." 7S701- 1..Jl.r 

Pm t Offit:c Box 12R71 • .\ thttn, 'lcx.t-. /R/ 11 2l-l73 
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Lease Form 
Revised I 0/99 
Surveyed School Land 

~ustin, 'Clrexas 

OILA 'DCA LEA E 
0. t>l-1 10707 

WHEREAS, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, Subehapters A-D and H, (saod Code beong hereonafter referred to as NRC), and subject to all 
rules and regulatoons promulgated by the Cornmossooner of the General Land Office andlor the School Land Board pursuant thereto, and all other applocable statutes and amendments to saod 
N R C., the following area, to-wir 

ECTIO 21, BLOCK 114, PUBLIC SCIIOOL LA D SURVEY, CULB ER 0 COUNn', TEXA , CONTAI I G 1\J'PROXIMATELY 6~0 ACRES,,, . IIOWN ON Til E 
OFFICIAL I\ lAP OF CU LBERSON COUNn', T EXAS NOW ON FILE I T il E TEXAS GE EIV\L LAND OFFICE, AUSTIN, TEXAS, 

was, after being duly advertised, offered for lease on the 6" doy o( April, 2010, at 10 00 o'clock am. by the Comrmssooner of the General Land Office of the State ofTexos and the School Land 
Board of the State of Texas, for the sole and only purpose of prospecting and dnllong for, and producing ool andlor gos that may be found and produced from the above descnbed area, and 

WII EREAS, after all bods and remmances whoch "ere recel\-ed up to said ume ha•e been duly consodered by the Commossooner of the General Land Office and the School Land Board at a 
regular meeung thereof m the General Land Office, on the 6" day of April, 1010, hereonafter the "effectl\e date" and ot was found and deterrmned that T. \'ER E DWYER "hose address os 
508 WEST WALL, UITE 403, 1\IIDLA D, TEXAS 79701-5077 had offered the highest and best bid for a lease of the area abo'e descnbed and os, therefore, entnled to recel\e a lease 
thereon. 

OW, THEREFORE, I, Jerry E Patterson, Comnussooner of the General Land Office of the State of Te•os. hereonafter someumes referred to as "Lessor." "hose address os Auston, Texas, b) 
VIrtue of the authonty vested on me and on consodernuon of the payment by the hereonafter desognated Lessee, the sum ofT"o llundred T"enry-Fht Thou and ix llundred Thirt)-T" o And 
00/100 Dollars (S11S,632.00), receopl of whoch os hereby acknowledged and of the royahoes, co•enants, stopulauons and condouons contaoned and hereby agreed 10 be paod, obse.-ed and 
performed by Lessee, do hereby demise, grant, lease and let unto the above menuoned bodder the exclusove nght to prospect for, produce and take otl andlor gas from the aforesaod area upon the 
follow ong terms and condotions, to-wn 

I. R ESE!l VA T l 0 There ts hereby excepted and reserved to Lessor the full use of the property covered hereby and all nghts woth respect to the surface and subsurface thereof for any and 
all purposes except those granted and to lhc extent herein granted to Lessee, together '"lh the nghts of ongress and egress and usc of saod lands by Lessor and ns nuneral lessees, for purposes of 
explonng for and producmg the monernls wluch arc nol covered, or whoch may not be covered on the future, under I he tcnns of tlus lease, but whoch moy be located wuhon the surface boundanes 
of the leased area All of the nghts in and to the leased prem1ses retaoned by Lessor and all of the nghls on and to the leased premoses granted to Lessee hereon shall be exercoscd 111 such a manner 
I hat neuher shall unduly onterfere wi1h the operauons of the other 

2. TERI\1 Subject to the other prOVIsoons hereof, thos lease shall be for a term of five (S) )tors from the effective dale hereof(hcreon called ·pnmary term") and as long thereafter as 011 or 
gas IS produced 111 payong quanlotoes from saod area 

3. DELAY RENTAL If no well is commenced on the land hereby leased on or before lhc annovcrsary date of1h1s lease, llus lease shall lermonate as to both parues unless the Lessee on Ill 

before saod date shall pay or tender to the Conumssooner of the General Land Office of the State of Texas at Austin, Texas, the amount specofied on the followong schedule mulloplocd by the 
number of acres on the premoses, whoch shall operate as a rental and cover the pnVIIege of defemng the commencement of a "ell for r..chc (12) months from saod date In hke manner and upon 
payments or tenders of amounts set out on the following schedule, the commencement of a "ell may be further deferred for a hke penod of the same number of months 

Anmvcrsarv Date Delay Rem a I per Acre 
fu~ $ 500 
Second S 5.00 
Thtrd S25 00 
Fourth $25.00 

4. PRODUCTIO ROYAL Tl E SubJeCt to the proVIsoons for royalty reductions set out on subparagraph (E) of thos paragraph 4, upon producuon of ool and/or gas. the Lessee agrees to pa) 
or cause to be patd to the Commtsstoner of the General Land Office 111 Austm, Texas, for !he usc and benefit of the State ofTexas, dunng the term hereof 

(A) OIL As a royalty on ool, wluch os defined as oncludong all hydrocarbons produced on a hquod fonn a1 the mouth of the well and also all condensate, dostollate, and other loqu1J 
hydrocarbons recovered from ool or gas run through a separator or other equopment, as hereonatler proVIded, 1/4 pan of the gross production or the market value thereof, at the option of the 
Lessor, such value to be detennined by I) the hoghest posled pnce, plus premoum, of any, offered or paod for ool, condensate, dostlllate, or other II quod hydrocarbons, respectlvel), of a hke type and 
gravoty in the 11eneral area where produced and when run, or 2) the h1ghest markel pnce thereof offered or paod on the generol area wheoe produced and when run, or 3) the gross proceeds of the 
sale thereof, whoche•er ts the greater Lessee agrees thai before any gas produced from the land hereby leased os sold, used or processed on a plant, 11 \VIII be run free of cos110 Lessor through an 
adequate 011 and gas separator of convenuonal type or other equopment at least as efficoent to the end that all hquod hydrocarbons reco,erable from the gas by such means woll be reco•ered Upon 
wntten consent of Lessor, the reqUirement that such gas be run through such a separator or other equ1pmen1 may be \\atved upon such terms and condnoons as prescnbed by Lessor 

(0) NON-PROC ES ED G,\ S As a royally on any gas (oncludong tlared gas), whoch IS defmed as all hydrocarbons and gaseous substances not defined as oolon subparagraph (A) above, 
produced from any well on saod land (except as prOVIded hereon wotlt respect to gas processed in a plant for the extraCIIon of gasolone. hquod hydrocarbons or other products) 114 pan of the gross 
productoon or the market value thereof, at the opuon of the Lessor, such valut to be based on the lughest market pnce paod or offered for gas of comparable qualoty m the general area where 
produced and when run, or the gross pnce paod or offered to the productr. "luche•er os greater proVIded that the maxunurn pressure ba<e on measunng the gas under thts lease con1ract shall not a1 
any tome exceed 14 65 pounds per square mch absolute, and the standard base 1emperature shall be soMy (60) degrees Fahrenhen, correc110n to be maJe for pressure accor.Jong to BO)lc's Law, 
and for specofic graVIty accordmg to test made by the Balance Method or by the most approved method of testmg bemg used by the mdustry at the tm1c oftesung 

• • •• • •• ••• • • • • • • • • • • • • • • • • • • • • • • • •• • •• • • • • • • • • • •• 
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(C) PRO E EO GAS: As a royally on any gas processed m a gasoline plant or other plant for the recovery of gasohne orOiher hquod hydr~ p~n~ ~J th/ 
loquod hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royaltoes due herem shall be based on one hundred percent (loo•;.) of the total plant productoon ofresodue 
gas attnbUiable 10 gas pooduced from thiS lease, and on fifiy percent (50•/e) Or that percent accruong tO Lessee, Whlche\er IS the greater, Of the tOtal plant prodUCtiOn Of llquod h~drocarbons, 
aunbutable to the gas produced from thos lease, provoded that of llquod hydrocarbons arc recovered from gas processed m a plant m whoch Lessee (or us parent, subsodoary or affiliate) owns an 
on1cres1, 1hcn 1hc perccnlage apphcable 10 loquod hydrocarbons shall be filly percent (50%) or the hoghes1 perecnl accrumg 10 a thord pany proccssmg gas lhrough such plan! under a processong 
agrcconenl nego1oa1cd alarms' length (or of1here os no such 1hord party, 1he hoghcsl percent then beong specofied on processmg agreemenls or contracts m the mdus1ry), whochever os the grcaler. The 
respecuvc royaltoes on resodue gas and on loquod hydrocarbons shall be delennoned by I) the hoghesl markel pncc paod or offered for any gas (or loquod hydrocarbons) of comparable qualoly in the 
general area oo 2) 1he gross pnce paod or offered for such resodue gas (or the "eoghled average gross sellong pnce for the respeclove grades of loquod hydrocarbons). "'hochever os the greater In no 
e\Cnl, howe,er, shall I he royaltoes payable under thos paragraph be less than the ro)altoes "luch would have been due had the gas nol been processed 

(0 ) 01 11 ER PnOOUCT : As a royally on carbon black, sulphur or any o1her products produced or manufac1ured from gas (exceptong loquod hydrocarbons) "hether saod gas be 
"casonghcad," "dry" oo any o1her gas, by fracloonaung, bumong or any o1her processong, !!:! pan of gross productoon of such produc1s, or the markel value thereof, a1 lhe opuon of Lessor, such 
onarkel value 10 be <le1Cm11ned as follows 

(I) On 1hc basos of I he hoghcsl onarke1 pnce of each product, dunng the same month on whoch such producl os produced. or 
(2) Onll1c basos oflhc average gross sale pnce of each producl for the san1e onon1h on "luch such products are produced, \Oohochever os 1he grca1cr 

(E) VA RIABLE !lOYALTY: (i) SubJeCI IO 1hc other provosoons ofthos lease, u IS hereby provodcd that m 1hc evenJ producuon m payong quan1111es IS established pursuan110 the lenns of 
I ius lease and such producuon os broughl on lone and sales thereof are commenced wolhon eogluccn ( 18) mon1hs of I he effecuve dale hereof, 1he royally ralc provoded hereon shall be reduced 10 
20%. and shall apply 10 each subsequcnl well dnlled and produced on the land covered by this lease Provided 1ha1, if during such eogh1een ( 18) onon1h 1erm dunng whoch Lessee may earn a 
reduced royally ra1e of 20% as hereon provodcd, Lessee should droll on good fallh and cornplele the firsl .-ell as a dry hole on 1he land covered by !Ius lease, Lessee may rece1ve a three (3) monlh 
e"ensoon of I he 1crm on "hoch 10 cam a reduced royally raoe by govong nouce 10 1he Commossooner of the General Land Office. commenc1ng dnllong operauons on an add11oonal -.ell pnor to the 
c•porauon of such 1Jooee (3) month penod and prosecuung dologen1ly and m good fa11h 1he dnllong of such addouonal "ell and compleung same so thai producuon on payong quanmoes os establoshed 
and so 1ha1 such producuon os booughl on lone and sales thereof are coononcnced pnor 10 lhe npora11on of such three (3) mon1h exlensoon penod 

(u) In I he even! pooduc11on on payong quan1111es os establoshed pursuan1 10 lhe 1cnns of lhos lease and such producuon os broughl on lone and sales !hereof are commenced aller I he exporallon 
of eoghleen ( 18) onomhs from I he effec11ve dale hereof but pnor 10 the exporaloon of lwenly·four (24) momhs from I he effec11ve dale hereof, the royalty rate provoded hereon shall be reduced 10 
22 5~. and shall appl) 10 each subsequen1 "ell drolled and produced on 1he land covered by 1hos lease Provoded that, of durong such sox (6) mon1h 1enn durong "hoch Lessee may earn a reduced 
royally ra1e of 22 s•;. as herem provoded, Lessee should dnll on good faoth and comple1e the firs1 "ell as a dry hole on the land covered by !Ius lease, Lessee may recewe a three (3) month 
exlcnsoon of I he tenn on "hoch 10 earn a reduced royally ra1e by ll'vong nouce 10 I he Commossooner of I he General Land Office, commencong dnllong operauons on an addouonal "'ell pnor to the 
e•porallon of such llooee (3) month penod and proseculong dologemly and on good fa11h the dnllong of such addo11onal well and completong same so thai producuon on payong quan1111es os establoshed 
and so 1ha1 such produc11on os booughl on lone and sales I hereof are commenced pnor 10 the exporallon of such three (3) mon1h exlensoon penod 

(F) 1'10 OED UCTI 01'1 : Lessee agrees I hal all royahoes accruong 10 Lessor under !Ius lease shall be w11hou1 deduc11on for the cost of producong, transponong, and o1herw1se malung 1he ool, 
gas and o1her produc1s produced hereunder ready for sale or use 

(G) n O YAI: I Y I Kl 0 : No1w11hs1andong an}lhong coo11aoncd hereon lo lhc con1rary, Lessor may, allis op11on, upon no1less 1han 60 days no1oce 10 Lessee, rcquore al any 11me or !Tom 
lime 10 lime lhao 1>aymc111 of all or any royal11es accnnng 10 Lessor under tlus lease be made on kond w11hou1 deduc11on for 1he cos1 of producong, ga1henng, slonng, separa11ng, treallng, 
dehydoallng, coonprcssong, proccssong, 1ranspoo11ng and olherwosc makong lhc ool, gas and o1her producls produced hereunder ready for sale or usc. Lessor's ngh1 10 lake liS royally on kond shall nol 
dom onoslo or ncgalc Lessor's roglus or Lessee's obloga11ons. whelher express or oonplocd, under lloos lease 

(II ) I'Ll\ 'T FUEL A I) RECYCLED GA : No royal!) shall be payable on any gas as ma) represcn11hos lease's propon1ona1e share of any fuel used 10 process gas produced hereunder 
111 any proce>smg plam No1w11hs1andong an)lhong contaoned hereon 10 the contrary, and subJCCIIO I he consenl on "Tllmg of I he Commossooner of the General Land Office, Lessee may recycle gas 
for gas loft purposes on 1he leased prernoses aller the loquod hydrocarbons conlaoned on 1he gas have been removed, and no royahoes shall be payable on the gas so recycled unll l such 11me as the 
saone ma) lloeoealter be produced and sold or used b) Lessee on such manner as 10 en111le Lessor 10 a royally !hereon under 1he royally provosoons of 1hos lease 

(I) iiiJNII\ Illl\1 HO\'J\LTY: Dunng any year after the exporaloon of lhe pnmary 1eron of1hos lease, oflhos lease os onaonlaoned by producloon, lhe royahocs paod 10 Lcssoron no evenl shall be 
less I han an arnouno equal 10 SS 00 per acre, Olhcrwose, I here shall be due and payable on or before 1he las1 day of the month succeedong I he annoversary dale of 1hos lease a sum equal to SS 00 per 
acre less 1he amounl ofroyahoes paod dunng the precedong ) Car 

(J ) \IA ilG I AL r•RO O CTION ROYALTY: Upon Lessee's \\Tlllen applocauon, 1he School Land Board may reduce the royally rate set out on 1hos paragraph and/or 1he monomum 
royally sci ouo 111 subparagraph 4 (I) 10 eXIend 1he economoc lofe of llus lease and encourage recovery of ool or gas thai mogh1 Olherwose reonaon unrecovered Any such royally reducuon must 
conform 10 I he re<1toorcmen1s of any School Land Board admonostralove noles on lhos subJecl Royally may no1 be reduced below the applocable slatutory monunum 

5. HOY 1\L n 1' ,\ \' IE T Al\0 REPORT All royalloes not taken on kond shall be paod to the Coonmossooner of the General Land Office a1 Auslon, Tens, m 1he followmg manner 
l'ayoneno of royal!) on producuon of ool and gas shall be as provided on 1he rules SCI fonh on the Texas Re(;lslcr Rules curTenlly provode 1ha1 royally on oolos due and musl be receoved on the 

General Land Office on or before lhe S1h day of1he second monlh succeedongthe monlh of producuon. and royally on gas IS due and must be receoved in 1he General Land Office on or before the 
I Slh day of 1he second noon1h suceeedong I he monlh of producuon, accompanocd by the affidavu of the owner, manager or Olher authonz.ed agenl, comple1ed on the form and manner prescnbed by 
I he Genco al Land Offoce and showong I he gross amouno and dosposoloon of all ool and gas produced and 1he marke1 value of 1he ool and gas, 10gether w11h a copy of all documenu. records or repons 
cooo fioon ong I he goos~ poodooc11on, dospos11oon and markco value oneludong gas meier readongs, popclonc receopiS, gas line receopls and o1her checks or memoranda or aonounl produced and pul into 
popelones, lanks. oo pools and gas Iones or gas Slorage. and any o1hcr reports or records whoclo lhe General L.1nd Office may requore 10 ve ro fy 1he gross producloon, dosposuion and market value In 
all cases I he aullooouy of a manager or agen110 ac1 for lhe Lessee hereon mus1 be filed on lhe General Land Office Each royally paymenl shall be accompanoed by a check siUb, schedule, summary 
or Olher reno011ancc advocc showong by I he assogned General Land Office lease number 1he amouru of royally beong paod on each lease If Lessee pays Ius royally on or before lhony (30) days after 
lht royally paymeou \\35 due, lhen Lessee owes a penally of S'Y• on lhe royally or S25 00, "'hochever os grealer A royally paymenl whoch os over 1hony (30) days laic shall accrue a penally of 10% 
ol1loe royally due or S2S.OO whochever os grea1er In adduoon 10 a penally, royahoes shall accrue on1eres1 a1 a ra1e of 12% per year, such onleresl \VIII begon accruong when 1he royally os soxly (60) 
days overdue Affidavols and supponong docuonen1s whoch are nol filed when due shall oncur a penally on an amounl se1 by the General Land Office admonosiTaiiYe rule whoch 1s efTectove on lhe 
dale "hen I he affodavols or supponong documenls were due The Lessee shall bear all re;ponsobolily for payong or eausong royahoes 10 be paod as prescnbed by the due dale provoded hereon 
l'ayonen1 of lhc delonquerocy penally shall on no way opera1e 10 prohobol the S1a1e's nghl of forfeolure as provoded by law nor ac1 10 poslpone 1he dale on "hoch royalues "ere ongonally due The 
abo-. penalt) prOvl\oOns shall nol apply on eases ofmle dospu1e as 10 1he Stale's ponoon oflhe royally or 10 1ha1 ponoon of1he ro) alty on dospule as to faor markel value 

6. (A) RE EllVE , CO"TRACT A 0 OT II ER RECORO : Lessee shall annually fumosh 1hc Commossooner of1he General Land Office \VIIh ols bcsl possoble eslomale ofool and gas 
reserves underlyong I Ins lease or allocable 10 lhos lease and shall fumosh saod Conunossooncr wuh copoes of all contracts under whoch gas os sold or processed and all subsequenl agreements and 
amendmenls IO such con1racts "'""'" 1luny (30) days an eo enlcnng on10 or makong such conlraets, agreemenls or amendmenls Such contracls and agreements when receoved by 1he General Land 
Offoce shall be held on confidence by I he General Land Offi ce unless Olhtl\\ ose aulhonzed by Lessee All olher con1racts and records penaonong 10 the producuon, transportaloon, sale and 
onarkeung of lhe ool and gas produced on saod premoses. oncludong 1he books and accouniS, receopts and doscharges or all wells, tanks. pools. mclers. and popelones shall a1 all11mes be subJeCI 10 
onspecooon and e\aononallon b) lloe Cornrnossooncr of the General Land Office. tl1e Anomey General. the Governor, or the reprcsenlatove of any of them 

(0) DIU LLI G llECO HO : Wnuen nouce of all opera11ons on 1hos lease shall be submmed 10 the Comonossooner of the General Land Office by Lessee or opcralor five (5) days before spud 
dme, wookover, re~nll). leonporary abandonnoenl or plug and abandonmcnl of an) "'ell or " ells Such wnuen nouce 10 1he General Land Office shall onclude eopoes of Raolroad Commoss1on 
fooons for applocauon 10 dnll Copoes of well 1es1s. coonpleuon rcpons and pluggong repons shall be supploed 10 1he General Land Office al the ume 1hey are filed \VIth the Texas Raolroad 
Coononossoon Lessee shall supply 1he General Land Office w11h any records, memoranda, accounls, repons, cunings and cores, or other onfonnaloon rela11ve to lhe operation of1he above·descnbed 
pocmoses, whoch may be reques1ed by lhc General Land Office, in add11oon 10 !hose hereon expressly prov1ded for Lessee shall have an electncal and/or radooacuvoty survey made on lhe bore·hole 
sccuon, fro on 1he ba$e of1he suo face casong 10 the 101al depth of well, of all wells drolled on I he above descnbed premoses and shall transmit a 1rue copy of1he log of each survey on each well1o 1he 
General Land Office wuhon filleen (IS) days.allerJW.Onakon~.,~sa ... J~rvey • 
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(C) PE A LTI ES: L<Sse< shallmcur a p<nalty whtn<v<r r<portS, documents or oth<r mat<nals arc not filtd tn tht Gtncral Land Office when du< The p<nalty for I at< fihng shall be set b\ 
the General Land Office admtmstratlve rule \.\htch IS <ffecttve on the date when the matenals \\ere due m the Gtneral Land Office 

1. RET AI EO ACREAGE: Norwtthstandmg any provtston ofthts lease to the contrary, after a '"II producing or capable ofproducmg o•l or gas has been completed on the ltased pr<mtses, 
Lessee shall exerctse the dthgene< of a reasonably prudent op<rator m dnllmg such addttlonal wtll or wells as may be r<asonabl> n<eessary for the proper de,elopm<nt of tht ltas<J pr<miS<S anJ 
1n marketing the production th<reon 

(A) VEI~TICAL . In the eventllus lease ism force and cff<cttwo (2) years afttr tht exptratlon date of the pnmary or exttnded tetm 11 shall then termmate as to all of the leased premtses. 
EXCEPT ( I) 40 acres surrounding each 011 " ell capable ofproducmg m paymg quantities and 320 acres swroundmg each gas well capable of producmg m paymg quant1t1es (mcludmg a shut-In 
Otl or gas well as proVIded m Paragraph II hereof), or a \\ell upon whtch L<ssee IS thtn engagtd 1n conunuous dnlhng or reworkmg op<ratlons, or (2) the number of acrts mcludeJ m a producmg 
pooled umt pursuant to Natural Resources Code Sections 52 151-52.153, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a proratton unn for tach 
such producmg well und<r the rul<s and rcgulauons of the Rat I road Commtsston of Texas, or any successor agency, or oth<r govtmmcntal authonry haVIng JUOSdtcllon Wnhtn 90 days of a 
panial tcrminauon of thts ltasc m accordance with this subparagraph and upon payment of the mmunum fi hng fee set by General Land Office rules '" efftct at the urn< of th< pa111al ttrmmatlon, 
L<ss<e shall hav< the nght to obtam a surface lease for mgress and egress on and across the tenmnated portion of the leased prem1ses as may be reasonably necessary for the conunued opcrat1on of 
the port tons of the lease remaining in force and effect If Lessee fa1ls to apply for a surface lease wnhin li•e 90 day p<riod sp<cified abo•e, Lessee may apply for a surface lease from the Land 
Office, butt he Land Commissioner has the d1scretion to grant or deny such apphcauon and to set the fee for such surface lease 

(0) IIOR IZONTAL In the evemthts lease ISm force and effect two (2) years after the exptr:ltlon date of the pnmary or ••tended term 11 shall funhcr tenntnate as to all depths bela" 100 
feet below the total depth dnllcd (heremafter "deep<r depths") m each "-<lllocated on acreage retamed m Paragraph 1 (A) above, unless on 01 before r.'o (2) )·tars after the pnmary or e\lendcd 
term Lessee pays an amount equal to one-half( l/2) of the bonus origmally paod as cons1derat1on for thts lease (as spectfied on page I hereof) If such arnount1s pa1d, th1s lease shall be 1n forcr 
and effect as to such decp<r depths, and satd tcrmmation shall be delayed for an addntonal p<nod of two (2) years and so long thereafter as 011 or gas IS produced m pa) 1ng quantities from such 
deeper deplhs covered by this lease 

(C) ID E TIFICATION A 0 FILING: The surface acreage rctamed hereunder as to each "ell shall, as nearly as pracucal, be m the form of a square "nh the "elllocateJ m the center 
thereof, or such other shape as may be approved by the School Land Board Wtthm thtrty (30) days after pan1al temunat1on of thts lease as proVIded herem, L<sscc shall e~ecute and record a 
release or releases contammg a satisfactory legal descnption of the acreage and/or depths not rctamed hereunder The recorded release, or a cemfied copy of same, shall be filed 111 1he General 
Land Office, aceompan1ed by the fihng fee prescnbed by the General Land Office rules m effect on the date the release is filed If Lessee fa1ls or refuses 10 ex<eutc and record such release or 
releases wuh1n nmety (90) days after bemg requested 10 do so by 1he General Land Office, then 1he Commissioner 01 h1s sole d1scret1on may des1gna1c by wnnen IIISirumen! the acreage and101 
depths to be released hereunder and record such mstrumenl at Lessee's cxp<nse m the county or counties where lhe lease IS located and m the offic~al records of the General Land Office and such 
des1gnat1on shall be bmdmg upon Lessee for all purposes If at any lime after the effcctl\e date of the pantal tcrmmatton provtstons hereof. the applicable field rules arc changed or the "-<II or 
wells located thereon are reclasstficd so that less acreage is thereafter allocated to saod "'ell or \\ells for production purposes, 1h1s lease shall thereupon 1ennmo1e as 10 all acreage not thereaAcr 
allocalcd 10 satd well or wells for productiOn purposes 

8. OFF ET WELL : If oil and/or gas should be produced 1n commerctal quantlltcs from a well located on land pnva1cly O\mcd or on State land leased a1 a lesser royalty, "h1ch \\tills" 11h1n 
one thousand ( 1,000) feet of the area mcludcd herem, or whtch wcllts drammg the area co,ered by thts lease, the Lessee shall, w1thm s1x1y (60) days ofier such uutlal producuon from the drammg 
well or the well locnted within one thousand (1,000) feet from the area covered by th1s lease begin 111 good faith and prosecute d1hgen1ly 1he dnlhng of an offset well on the area covered by 1h1s 
lease, and such offset well shall be dnlled to such depth as may be necessary 10 prevent the undue dram age of the area covered by 1h1s lease, and the Lessee, manager or dnller shall usc all means 
necessary m a good fanh cffon to make such offse1 well produce 01! and/or gas m commcrc13l quant1t1es Only upon the detenmnauon of the CornmtSSIOncr and wnh hts wnnen approval, rnay the 
payment of a compensatory royalty sausfy the obligation to dnll an offset "ell or wells requtred under thts Paragraph 

9. DRY IIOLE/CE SATION OF PROO UCTIO DURING I'R I ~ li\RY TERM: If, dunng the pnmary term hereof and pnor 10 dtsco,ery and production of oil or gas on satd land, Lessee 
should dnll a dry hole or holes thereon, or 1f durmg the pnmary term hereof and after the d1scovery and actual producuon of 011 or gas from the leased premtses such production thereof should 
cease from any cause, tlus lease shall not Jcrmmalc 1f on or before the expuatlon of sixty (60) days from date of completion of satd dry hole or cessation of production Lessee commences 
addtuonal dnlhng or reworkmg operations thereon. or pays or tenders the next annual delay rental 111 the same manner as proVIded m thts lease If, dunng the last year of the pnmary term or 
wnhm sixty (60) days pnor thereto, a dry hole be completed and abandoned, or the production of o1l or gas should cease for any cause, Lessee's nghts shall rcmam m full force and effect "nhout 
fun her op<ratlons unt1l1he exptrauon of 1he pnmary tenn, and tf Lessee has not resumed production m paymg quant111es at the expuatton of the pnmary term, Lessee may mamtam thts lease b) 
eonductmg addmonnl dnlhng or reworkmg op<rauons pursuant 10 Paragraph 10, us1ng the exptrauon of the pnmary tenn as the date of cessauon of proJucuon under Paragraph I 0 Should the 
first "-<II or any subsequent well dnlled on the abo.c descnbed land be completed as a shut-m 011 or gas "ell w1thm the pnmary tenn hereof, L<ssec rna) resume payment of the annual rentaltn 
the same manner as prOVIded herem on or before the rental paymg date followmg the exptratton of stxty (60) days from the date of completion of such shut·m 01! or gas "ell and upon the latlurc to 
make such payment, thts lease shalltpso facto tennmate If at the expiration of the pnmary tcnn or any lime thereafter a shut-moil or gas well IS located on the leased prcmtscs pa}ments may be 
made m accordance wnh the shu1-m provis1ons hereof 

10. CE ATIO , DRILLING, AND REWORK! 'G: If, after the e•p1ra11on of the pnmary term, produCIIon ofo1l or gas from 1he leased prem1ses, alter once obtameJ. sh<>uld cca.<e ftom 
any cause, th1s lease shall not tcnnmate 1f L<ssec commences addtuonal dnlhng or re\\orkmg op<rauons wuhm s"'Y (60) days after such cessauon, and thts lease shall remam 111 full force and 
effect for so long as such Op<ratlons continue m good fa11h and m workmanlike manner wuhout mterrupllons 1otahng more than stxry (60) days If such dnlhng or JC\\Or~mg opcr;~uons rcsuh m 
the product1on of otl or gas, the lease shall rcmam m full force and effect for so long as o1l or gas IS produced from the leased prcmtscs 111 paymg quanuues 01 payment of shut-111 011 or gas well 
royalttcs or payment of comp<nsatory royalttcs is made as prOVIded herem or as proVIded by law If the dnlhng or reworkmg op<rattons result m the completu.m of a "ell as a dry hole, the lease 
w11l not tcrmmale tf the Lessee commences addouonal dnlhng or rcworkmg op<rat1ons "uhtn s1xty (60) days afler the completion of the "ell as a dry hole, and thos lea<e shalltcmaon m eiTcct so 
long as Lessee contmues drilhng or reworkmg op<rauons m good fanh and m a \\OJ~manh~e manner wnhout interruptions totalmg more than IXt) (60) days Lessee shall gl\c \\111len notice to 
the General Land Office wnhm thtny (30) days of any cessauon of production 

ll. SHUT-IN ROY i\ L TIES: F01 purposes of th1s paragraph, "well" means any well that has been asstgned a "ell number by 1he state agency havmg JUmdtctton over the productiOn of 011 
and gas If at any time after the exptratlon of the pnmary term of a lease that, until bemg shut m, was bcmg matnlamed 111 force and effect, a well capable of producmg 011 or gas m paymg 
quantities is located on 1he leased prcm1ses, but 011 or gas IS no1 bcmg produced fo1 lack of sunable production factli tleS or lack of a sun able market, then Lessee may pay as a shu1-m 0 11 or gas 
royalty an amount equal to S I 0.00 per acre, but not less than S 1,200 a year fo r each well capable of producmg 011 or gas m paymg quantities To be effective, each milia I shu l-In 011 or gas royalt) 
must be patd on or before (I) the expuatlon of the pnmary term, (2) 60 days after the Lessee ceases ro produce 01! or gas fiom the leased prern1ses, or (3) 60 days after Lessee completes a dnlhng 
or rcworkmg op<ratlon m accordance w11h the lease proVIsions, "-htchevcr date 15 latest If the shut·m 011 or gas ro)ahy IS patd, the lease shall be cons1dcred to be a proJucmg lease and the 
payment shall extend the term of the lease for a p<nod of one year from the end of the pnmary tenn, or from the first day of the monll1 follo"mg the mon1h 1n "h1ch ptoductlon ce•scJ, and. alter 
that, 1f no suttablc production fac1ht1es or sunablc market for the 011 or gas e\ISts, Lessee ma) extend the lease for four more successl\c p<nods of one (I) year by paymg the same amount each 
year on or before the exporatlon of each shut-m year 

12. COMPEN A TORY ROYAL T IE : If, dunng the p<nod the lease IS kcptmcffect by payment of the shut- In 01! or gas royalty, 011 or gas IS sold and delivered m paymg quantutes from a 
well located wnhm one thousand (1,000) feet of the leased prcmtscs and completed m the same producmg rcscnou, or many case m wh1ch dramage IS occumng, the nghl 10 continue 10 maml:lm 
the lease by paymg the shut-m otl or gas royalty shall cease, but the lease shall remam effcctl\c for the rcmamdcr of the year for "'luch 1he lOyalty has been pard The L<ssec may matmrun 1hc 
lease for four more succeSSI\c years by L<ssee paymg comp<nsa1ory roy airy at the royalty rate proVIded 111 the lease of the market value of production from the "ell causmg the drama~e or "h1ch 
IS completed mthc same producmg reservoor and \\1thm one thousand (1,000) feel of the leased prem1scs The compcnsa1ory ro)ahy IS to be paod monthly to the Commtsstoner begmmng on 01 
before the last day of the month followmg the month m whtch the 011 or gas JS produced from the well causmg the dram age or that 1s completed 1n 1he same producmg rcservou and local<d "11h1n 
one thousand (1,000) feet of the leased prcmtses, tfthe compensatory royalty patd '"any 12-month p<nod ts man amounlless than the annual shut·m 011 or gas royalty, Lessee shall pay an 
amount equal to the dtfference wnhm thtny (30) days from 1he end of the 12-month p<nod, and none of these prOVISIOns Will rchcve L<ssee of the obhgauon of reasonable dcvclopmenl nor the 
obhgatton to dnll offset wells as proVIded m N.R C Section 52 034, hO\\cvtr, a1 the determmanon of the Commtss•oner, and \VIth the Comnusstoner's wnnen appro\31. the payment of 
comp<nsatory royalucs shall sausfy the obhgatton to drtll offset ""ells Comp<nsatory royalty payments whtch are notttmely pa1d \Ioiii accrue p<nalry and mterest 111 accordance Wllh Paragraph 5 
of tlus lease 
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IF IT I'EA 
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13. EXT EN 10 , : If, at the exp1ra1oon of the pnmary tenn of thos lease, producnon of ool or gas has not ~en obtamed on the leased premoses but dnllmg operatoons are ~ong eonducted 
thereon'" good faoth and on a good and "orkonanlo~e manner, Lessee may, on or ~fore the exp1ra1oon of the pnmary tenn, file 10 the General Land Office wnnen applocatoon to the Commossooner 
of the General Land Office for a thtny (30) day extensoon ofthos lease, accompanoed by payment of Three Thousand Dollars (SJ,OOO.OO) ofthos lease covers sox hundred fony (640) acres or less 
and Stx Thousand Dollars (S6,000 00) tf lhts lease covers more than stx hundred fony (640) actes and the Commtsstoner shall, m wnlmg, extend thts lease for a lhtny (30) day penod from and 
after the expuatoon of the pnmary tenn and so long thereafter as otl or gas ts produced m paymg quantottes, proVIded fwther, that Lessee may, so long as such dnllong operatoons are ~mg 
conducted make loke applocatoon and payment dunng any thtny (30) day extended penod for an addotoonal extensiOn of th1ny (30) days and, upon receopt of such applicatiOn and payment, the 
Coonmossronco shall, m wntong, agaon extend dus lease so that same shall remam m force for such addotoonal thtny (30) day penod and so long thereafter as o1l or gas IS produced m paymg 
quantotocs, proVIded, howe\er, that this lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exptratoon of the pnmary tenn unless productoon tn 
paymg quanto tocs has ~en obtamed 

14. U E OF \V,\ T ER; URFACE: Lessee shall ha'e the nghtto use "ater produced on satd lamd necessary for operauons hereunder and solely upon the leased premtses, proVIded, ho"ever, 
Lessee shall not use potable "aler or water SUitable for livestock or tmgatton purposes for water flood operatoons wtthout the pnor wnnen consent of Lessor SubJect tons obhgatton to pay 
surface damages, Lessee shall have the nght to use so much of the surface of the land that may ~ reasonably necessary for dnllong and operating wells and transponmg and marketmg the 
producuon therefrom, such use 10 ~ conducted under condttoons of least tnJury to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule whoch os etTectove on the date when the ac tovny requonng the payment of surface damages occurs 

15. PO LLUT ION: In developmg thts area, Lessee shall usc the rughcsl degree of care and all proper safeguards 10 prevent pollutoon Wuhout hmumg the foregomg, polluuon of coastal 
"ctlands, natural waterways, n>ers and ompounded water shall be prevented by !he use ofconlammcnt fac1h11es suflictenlto prevent spoilage, seepage or ground water contammatoon In the C\'enl 
of polluuon, Lessee shall use all means al ols dtsposalto recaplwc all escaped hydrocarbons or other pollutant and shall ~ responstble for all damage lo pubhc and pnvale propentes 

(A) UI'LAo OS: Lessee shall buold and rnaontaon fences around us slush, sump, and dramage pus and rank banenes so as 10 protect hvesroc~ agaonst loss, damage or InJury; and upon 
coonpletoon or abandonment of any well or wells, Lessee shall fill and level all slush pols and cellars and eornplerely clean up the dnllong sue of all rubbtsh thereon 

(D) UUt\ IERCEO LA 0 : No dtscharge of sohd waste or garbage shall~ allowed mlo State waters from any drtlhng or suppon vessels, producuon platfonn, crew or supply boat, 
barge, J•Ck·up ng or other equopmenl located on the leased area Sohd waste shall mclude but shall nol ~ hmued to contamers, equtpment, rubbtsh, plastoc, glass, and any other man· made non· 
boodegradable llcms A stgn must ~ dtspla)·cd m a hogh traffic area on all vessels and manned platforms slatong, "Dtscharge of any sohd waste or garbage mto Stale Waters from vessels or 
plarfonns IS smelly prohobued and may subject a State of Texas lease to forfeuure • Such statement shall be mlenenng ofatleasl I" m srze 

(C) 10 v ~:tt ': To the extent necessary 10 pre,enl polluuon, the proVIstons found m subsections (a) and (b) of Lhts paragraph shall also apply to rovers and nver~ds 

(0) t>E ;\I. TV: Faolure 10 comply wuh the requoremenls of thts provtston may result mthe maxomum penally allowed by law mcludong forfeolure of the lease Lessee shall~ hable for the 
damages crouscd by such faolure and any costs and expenses oncurrcd 111 cleanong areas afTected by the doschargcd waste 

16. IOF:N'I IFICA TI ON j\IARK ER : Lessee shall erect, a1 a dtslance no110 exceed r-.cnl)'·five (25) feel from each well on the prem1ses covered by thts lease, a legrble s1gn on wh1ch shall 
~ slated the name of rhe operator, the lease destgnatoon and the "ell num~r Where r-.o or more "ells on the same lease or \\here "ells on IWO or more leases arc coMecled 10 the same tank 
banery, whether by 1nd"odual now I me connecuons dorectto the tank or Lanks or by use of a muhople header S)Stem, each hne ~!ween each -.ell and such lank or header shall~ legrbly tdentofied 
a1 all urnes, euheo b) a finnly anached tag or plate or an tdenuficatoon properly pamted on such hnc at a dtsLance no110 exceed three (3) feel from such lank or header eonnecuon Satd stgns, tags, 
pl.ues oo other odentoficauon markers shall be maontaoned tn a legtble condotoon throughoul the tenn of th1s lease 

17. A IC j\ IENTS: The lease may be transferred at any tune, prov1ded, however, that the habthly of the transferor 10 properly dtscharge us obhgatoon under rhe lease, mcludmg properly 
pluggmg abandoned "ells, removmg platforms or ptpelmes, or remedtatoon ofcontammatoon al dnll sues shall pass 10 the transferee upon the pnor wnllen consenl of the Commtsstoner of the 
General Land Office The Comm1ssooner may requore lhe rransferee to demonstrate financtal responSibohty and may req01re a bond or other secunty All transfers musl reference lhe lease by the 
file num~r and must ~ reeorded tn the county where I he area os located, and the reeorded transfer or a copy cerufied 10 by the County Clerk of the county where the transfer IS recorded musl ~ 
filed on the General Land Office wuhm mncly (90) days of the execuuon date, as proVIded by N R C Sectoon 52 026, accompamed by the fihng fee prescn~d by the General Land Office rules on 
cOcci on the d.lle of reccopt by the General Land Oflice of such transfer or cenofied copy thereof Every transferee shall succeed to all nghts and ~ subJeCt tO all obhgatoons, habthltes, and 
penahoes owed to the Stale by the ongmal lessee or any pnor transferee of I he lease, mcludong an) haboluoes to the state for unpaod royal toes 

18. n EI.EASE : Lessee may relmqutsh the nghls granted hereunder to the State at any tome by recordmg the rehnqutshment m I he county where thts area IS suuated and fihng the recorded 
rehnq01shmen1 01 cenoficd copy of same m the General Land Oflice wuhm nmery (90) days after ols execu11on accompanted by the fihng fee prescnbcd by the General Land Office rules m efTect 
on the dare of receopt by the General Land Office of such rehnqutshrnenl or cemficd copy thereof Such rehnquoshmenl wtll not have the efT eel of relcasmg Lessee from any habtllly theretofore 
accrued m fa•or of the State 

19. LI EN: In accordance wtlh NRC Scctoon 52 136,thc State shall have a fir~! hen upon all otl and gas produced from the area co•ered by thts lease tO secure payment of all unpa1d royalty 
dOd other stuns of money that may ~come due under thiS lease By acceptance of lhts lease, Lessee grants the Stale, m addttton tO the hen proVIded by NRC. Secllon 52.136 and any other 
apphcable statutory hen, an express contractual hen on and sccuroty onteresl on all leased monerals on and extracled Croon the leased premtses, all proceeds whoch may accrue to Lessee from lhe sale 
of such leased mtnerals, whclhcr such proceeds arc held by Lessee or by a thord pany, and all fixlures on and Improvements 10 the leased premises used on connection wnh the productoon or 
processong of such leased monerals on order 10 secure the paymenl of all royahoes or other arnounls due or to ~come due under lhts lease and 10 secwe payment of any damages or loss that Lessor 
may suffer bv reason of Lessee's breach of any covenant or condlloon of this lease, "he !her express or tmploed Th1s hen and secunry mrerest may~ foreclosed \\llh or wrlhoul eoun pr~edmgs 
on I he manner pro'lded m the T01le I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the CommiSSIOner may requore Lessee to execute and record such onslruments as 
rna)' be reasonably necessary to acknowledge, anach or perfect rhos hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and relatong 10 Lessee's atiOVIlles upon I he 
above·descnbcd propeny 01 from Lessee's acquoslllon of this lease Should the Commossooner at any lime detennone lhal lhos rcpresentallon os not true, then the Commossroner may declare thos 
lc •• se forfc•lcd R\ proVIded herem 

20. FOilFEITlJRE: If Lessee shall faol oo refuse 10 make the paymenl of any sum "llhmthorty (30) days after 11 ~comes due, or tf Lessee or an au1honud agent should knowmgly make any 
fal se rerum or false repon concemong producloon or dnlhng, or of Lessee shall faol or refuse 10 dnll any otTsel "ell or wells m good fatth as requored by law and the rules and regulallons adopted by 
the Coonrnoss1one1 of the General Land Office, or of Lessee should fall 10 file repons m the manner requtred by law or far I 10 comply w11h rules and regula! tons promulgated by the General Land 
om~e. rhe School Land Board, or the Ratlroad Comrnossron, or refuse rhe proper au1honry access to the records penaonmg 10 operatoons, or tf Lessee or an authonted a gem should knowtngly fat I 
or refuse lo gl\c correct rnfomra11on to the proper authOnly, or ~owmgly faol 01 refuse 10 funush the General Land Office a eorrecl log of any "ell, or of Lessee shall knowmgly VIOlate any of the 
ro~o~tcroal pooVIMIII" of rhos lease, oo ofthrs lease os assogned and the assognment os not filed mlhe General Land Oflicc as requored by law, the ngllls acquored under 

tlus lease shall be subJCCI IO forfcHure by the Coonmtsstoner, and he shall forfell same when sutToctently onfonned of the facts whoch authonu a forfellure, and when forfened d1e area shall agaon 
~subJeCt 10 lease 10 the hoghest bodder, under the sarne regulations controllmg the ongmal sale ofleases However, nolhmg hereon shall~ construed as watVIng the automatoc terrnmallon of thts 
lease by operauon of law or by reason of any spcctal lmlllaloon ansmg hereunder Forfetlures may ~ sci as1de and 1rus lease and all nghls thereunder remslated ~fore the nghls of another 
ontcf\ene upon satosfac1ory eVIdence 10 the Comrntsstoner of the General Land Oflicc of future compliance With the proVIsrons of the law and ofthts lease and the rules and regulaltons that may~ 
adopted relall•e hereto , 

21. R IVEIUlEI) TRACT : In the evenl tlus lease covers a nver~d. Lessee os hereby spectfically granted the nght of eonment domatn and condemnation as proVIded for on NR C. Sec11ons 
52 092·52 093, a; a parr of rhc constderatoon onovtng 10 Lessor for lhe covenants hereon onade by Lessee. 

22. AI'I'LI A ULE L,\ \\' AND ORI LLI G RE TRICTI O : Thos lease shall~ subJCClto all rules and regula11ons, and amendments thereto, promulgated by the Cornmosstoner of the 
General Land Office govemong dnllmg and producmg operations on Permanent Free School Land (spee1fically mcludtng any rules promulgated that relate 10 plans of operatoons), payment of 
royaltrcs. and aud11mg procedures, and shall be subJCCI 10 all other valod statutes, rules, regulaltons, orders and ordonances thai may affect operallons under the prOVISIOns of thts lease Wuhout 
lunumg the generaluy of the foregomg, Lessee hereby agrees, by the acceptance of lhos lease, 10 be bound by and subjcCl to all Slalutory and regulatory provtstons relatong 10 the General Land 
Office's audu bollong notoce and audn hean~s p~ eJ~urcs . saod proVIsions arc currently found a1 31 Texas Adonontstrallve Code, Chapter 4, and Texas Natural Resources Code Secloons 52 135 
and 52 I 37 through 52 140. In the event Uus 6ease~overs tan: fran~lft :Cd or t;<!>,d or otherwtsc used by a naVIgal ton d1stnc1 or by the Un11cd Stales for the purpose of navtgallon or o1her purpose 
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oncodentlo the operauon of a pon, then Lessee shall not be enlllled 10 emer or possess such land \\llhoul pnor approval as proVIded under Swion 61 117 of the Texas Waoer Code, but Lessee shall 
be entitled IO develop such land for ool and gas by dorecuonal drillong, proVIded, however, that no surface dnllong locauon rna) be nearer than 660 feel and spccoal pemussoon from the 
Commossioner of the General Land o mce IS necessary 10 make any surface location nearer than 2,160 feet measured at nght angles from I he nearest bulkhead lone or from the nearest dredged 
bollom edge of any channel, slop, or tumong bason whoch has been authonzed by the United Stales as a federal prOJect for future construcuon, whochever os nearer 

23. REMOVAL OF EQUIP~ lENT: Upon the 1ennonauon of 1h1s lease for any cause, Lessee shall not, tn any event, be pennllted to remove 1he casmg or any pan of the equopmenl from any 
produeong, dry, or abandoned well or wells wnhoul the wnuen consent of the CommiSSIOner of the General Land omce or hos authonzed represcnlallve, nor shall Lessee, wnhout the wntten 
consent of saod Commossooner or hos aulhonzed representauve remove from the leased premoses the casmg or any other equopment, malenal, machonery, appliances or property O\Oo11ed by Lessee 
and used by Lessee on the development and production of ool or gas therefrom until all dry or abandoned'wells have been plugged and until all slush or refuse pus ha\e been properly filled and all 
broken or doscarded lumber, machonery, or debns shall have been removed from the premises 10 the sausfacuon of the saod Commossooner or hos authonzed representauve 

24. FORCE MAJEURE: Should Lessee be prevented from complyong w11h any express or omphed covenant of thos lease, from conducung dnlhng operauons thereon, or from producong ool 
and/or gas therefrom, alter elTon made on good faith, by reason of war, rebellion, nots, stnkes, tires, acts of God or any order, rule or regulaloon of go,emmental authonty, then whole so pr<venoed, 
Lessee's obhgatoon to comply wnh such covenant shall be suspended upon proper and sausfactory proof presented 10 the Commossooner of the General Land Omce on support of Lessee's 
conlenuon and Lessee shall not be hable for damages for faolure 10 comply there,VIth (except tn the event of lease operauons suspended as 11r0V1ded on the rules and regulauons adopted by the 
School Land Board); and this lease shall be extended whole and so long as Lessee os prevented, by any such cause, from dnllmg, rcworkong operauons or producong ool and/or gas from the leased 
premises; proVIded, however, that notlung hereon shall be construed 10 suspend the payment of rentals dunng the primary or extended 1en11, nor 10 abndge Lessee's ngh1 to a suspcnsoon under any 
applicable s1a1u1e of this S1111e. 

25. LEA E SECU RITY: Lessee shall take the hoghest degree of care and all proper safeguards 10 protect saod prcmoses and 10 preventthefl of ool, gas, and oth<r h}drocarbons produced from 
saod lease Th1s mcludes, but os not hmued 10, the mstallauon of all necessary equopment, seals, locl.s, or other appropnale pr01ec11'e devoces on or at all access pomls a11he lease's producuon. 
gathenng and storage systems wher< lhefl of hydrocarbons can occur Lessee shall be hable for the loss of any hydrocarbons resultong from thefl and shall pa) the State ofTe•as royalties thereon 
as proVIded hereon on all ool , gas or other hydrocarbons lost by r<ason of theft 

26. REDUCTIO ' OF PA Y~IENTS: If, dunng the pnmary 1enn, a ponoon of the land covered by thos lease IS oncluded wuhon the boundanes of a pooled uno11ha1 has been al>llfO\td b} the 
School Land Board m accordance wnh Natural Resources Code Sections 52.151·52 153, or 1f, at any tune alter the exporauon of the pnmary 1en11 or the extended 1en11, 1h1s lease covers a lesser 
number of acres than the total amount descnbed herein, payments that are made on a per acre basos hereunder shall be reduced accordmg lo the number of acres pooled, released, surrendered, oo 
Otherwise severed, so thai payments determined on a per acre basis under the 1en11s of this lease dunng the primary tenn shall be calculated based upon the number of acres ouosode the boundanes 
of a pooled unit, or, of afler the exporauon of the pnmary ten11, the number of acres actually retamed and covered by thos lease 

27. SUCCE OR A D A IG : The covenants, condouons and agreemen1s contamed hereon shall extend to and be bmdong upon the heors, execu1ors, admonostrators, successors or 
assogns of Lessee herem 

28. ANTIQUITI ES CODE: In the event that any feature of archeologocal or hosloncal mleresl on Pen11anen1 School Fund Land os encountered durong the acuvoloes authonzed by tlus lease, 
Lessee woll immedoately cease aciiVIIIes and woll immedoately noufy the General Land Omce (AlTN Archaeologosl, Asset Management DIVISion, 1700 N Congress Ave, Auston, Texas 78701) 
and the Texas Hosloncnl CommiSSIOn (P 0 Box 12276, Ausun, TX 7871 1) so that adequate measures may be undertaken 10 protect or reco,er such doscovenes or tindongs, as appropnate Lessee 
os expressly placed on notice of the Natoonnl Htsloncal Preservauon Act of 1966 (PB·89-66, 80 Statute 915, 16 USC A 470) and the Anuqunoes Code of Texas. Chap1er 191, Tex Nat Code 
Ann (Vernon 1993 & Supp. 1998). On slate-owned land not dedocated 10 the Pennanenl School Fund, lessee shall noufy the Texas !hstoncal Commossoon before breakmg ground at a proJect 
localoon An archaeologocal survey nught be requored by the commiSsoon before constructoon of the proJeCt can commence Further, on the event thai an) sue, obJeCt, locauon. arufacl or other 
feature of archaeological, scient otic, educauonal, cultural or hoslonc interest os encountered dunng the acuvuoes auohonze by thos lease, lessee woll ommedoatel) noufy lessor and the Texas 
Hosloncal Coonmossoon so that adequate measures may be undertaken 10 protect or recover such doscovenes or findmgs, as appropnale 

29. V£ UE: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree that venue for any dospute ansmg out of a prOVISIOn of thos lease," hether express or omphed, regardmg 
onterpretauon of thos lease, or relaung on any way to this lease or 10 applicable case law, statutes, or admmiStrauve rules, shall be on a coun of competent JUnsdocuon located on TraVIS Counrv. State 
of Texas 

30. LEA E FILl G: Pursuant to Chapt<r 9 of the Tex Bus & Com Code,tlus lease must be filed of record on the omce of the Count) Cieri. on an) county on "hoch all or 311) pan of the 
leased premoses os located, and cenofied copoes thereof must be filed m the General Land Omce The prescnbed tihng fee shall accompan) the cenofoed copoes sent 10 the Genernl Land Omce 

1r y 

:~e:_Rs_r _,\U>o~...u1-..~,l_:-=q+-o"~-''1Jcll' Q:.l..l~~() 
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3 1. EXEC TION: Thos ool and gas lease must be sogned and acknowledged by the Lessee before uos filed of record m the county records and on the General Land Office of the State ofTexas 

T. VERNE 0\vYER 
LES EE 

T ITLE: 

1 t/ ..&,n.. a, __ 
T. Ver ne Dwyer 

BY: 

DATE: __ t·1_,ay'--1_9....:.,_ 2Q_l_Q ___ _ 

t\PPROVED/. 
. ~!! 

Contents</§' 
Ugal 
DC 

Exe~ -~· 

STATE OF ___________ _ (CORPORATION ACKNOWLEOGt-IE 'T) 

COU TYOF __________ ___ 

BErOR£ ME. the undersogned authonry. on tlus day personally appeared _____________________ ___ 

known IO me 10 be the person whose name os subscnbed to the fooegoong mstrumenl, as ___________________ .of 

----------------------------------and acknowledged 10 me that he executed the san>e 

for the purposes and consoderatoon thereon expressed. m the capacory staled, and as the act and deed of saod corporauon 

Goven under my hand and seal of office thiS the _______ .day or ______________ _. 20 _____ . 

Notary Pubhc on and for _____________ _ 

.. I ,, rE OF ____ _,T'""""E,_X!.!..A'-"'S'------------ (I DIVIO AL ACK..'IOWLEDGMENl) 

cou TV OF_-'-M'-"I'-"'0-=L~A.:....:.N.=.D _________ _ 

Befooe me. the undersogned authonty, on thos day personallyappeared T. VERNE OWY ER 
he 

l.nown to me 10 be the person' whose names are subscnbed 10 the foregomg onstrumcnt, and acl..no"'ledged 10 me thal;tl>::y e•ecuted the 
samo for the purposes and consoderauon thereon e\prossed 

G"en under my hand and seal of office thos the 

6 

IF IT 

ATT 

I 

.Jlhl_ cr. 1.U\D 
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CERTIPIED TRUE AND CORRECT COPY CERTIFICATE 
STJUE OF TEXAS 
COUNTY OF CULBERSON 

The above and foregoing is a full, true and correct photographic copy of tho 

original record now ilr\ lawf~custody and possession, as the same la 

filed/\()\d in the \ '<\ O.S Records of my office, found 
In VOL. , PAGE ~?._'b 

I hereby cenified on_j]_ 9 2() \ Q 

LINDA McDONALD, COUNTY & DISTRICT CLBRlt 

:;ruttrN~O\Xlla1XAS DEPUTY 

• ~ ·· • • • • • • ... • . •• • 
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IN PAYME~T OF DE':_AY RENTAL/SHUT-IN ROYALTY/MIN. ROYAL TV TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

L~ASE NO. LEASE NAME 

42-3014002/000 ST OF TX M 11 0707 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0707 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND VAS I $5 PER ACRE 

BOOK 

101 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110707 

RECORDED: Book 101 Page 328 Reception # 65489 

RECORDiNG INFDRMATI 
I PAGE 

I 328 

:WESTERN 

N 
REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part oO:PSL ABST/ID# 8838 Grantee Blk 114 Sec 21 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-36 11 

RENTAL PERIOD 
M:J. BEGINNING 
12 1 o4-o6-2011 

LEASE DATE CHECK DATE 

04-06-2010 02-17-2011 

11706272 

••• ~.20000 \ 

(b 
$.00 

10041945 

02-17-2011 

.. . 
• • • . ... 
•• • . .. . 
• 40 

,, . . .. . ~ 

• • . .. ........ 
• 
• • ···"·· • 
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IN PAYMEI':jT OF DE~AY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

. LEASE NO. LEASE NAME 

42-3014002 /000 ST OF TX M-11 0707 

ST COUNTY RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0707 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

10 1 

DIVISION 

REM ARKS: TEXAS GLO LEASE NO . M-110707 

RECORDED: Book 101 Page 328 Reception # 65489 

I PAGE I REFERENCE 

I 328 I 

:WESTERN 

TRACT: 1 COUNT RY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640 .000 
DISTRICT:PERM IAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PSL ABST/ID# 8838 Grantee Blk 11 4 Sec 2 1 00 ALL 

FOR TH E CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORT H CONGRESS AVENUE 
A USTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUSTIN TX 78701-0000 
BANK CHARGE· 

OWNER NO.: 3520760 1 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STA TEMENT BEFORE DEPOSITING 
Devon Energy Production Company. l.P. 

20 N. Broadway 
Oklahoma City, OK 73 102-8260 

PH: 405-235-36 1 1 

RENTAL PERIOD 
MO. I BEGINNING 

12 J 04-06-2011 

LEASE DATE 

04-06-201 0 

CHECK DATE 

0 2-17-2011 

•• • • • • • • • 
• 

LEASE IDENTIFIED HEREIN 
•• • • • • • •• 

$3,200 .00 

$.00 

10041945 

02-17-201 1 

•• • • • • • •• 
• 

• • •••••• • 
• • •••••• • 

IF CORRESPONDENCE IS REQUIRED. PLEA SE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Product ion Company . L.P. 
20 N. Broadway 
Oklahoma City. OK 73102-8 260 
PH: 405 ·235-3 611 

02-17-2011 
NO. 1004 1945 

PAY THIS AMOUNT 

RENTAL RECEIPT *** * *$3 , 2 0 0 .00 

TEXAS GENERAL LAND OFFICE 
ST EPHEN F A U STIN BLDG 
1700 N O RT H CONGRESS AVENUE 
A U STIN T X 78701 -0000 

PLEASE ACKN OW LEDGE RECEIPT OF PAYMENT 

S IGN A N D DA TE IN T H E SPACE PROVI DED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY: ~ RENTAL PAYMENT 

DATE: FEB 2 ') 2011 



• • • • .. . : 
• 
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• 
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File No. fh £- 1/ () 707 

..... r .._t,.AL PAYMENT 

Date Filed: a;a;;J I I 
Jerry E. Patterson Comm . B~ ' ISSJOner 



IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME RENTAL PERIOD 
MO. BEC51NNINC; 

4 2-3014002/000 ST OF TX M -110707 12 1 o4-o6-2012 

ST COUNTY R INFORMATI JN 
LEASE DATE BOOK I PAGE REFERENCE 

TX CULBERSON 101 I 328 04-06-2010 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0707 
IN PAYMENT OF:DELAY RENTAL DIVISION 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

REMARKS: TEXAS GLO LEASE NO. M-110707 

:WESTERN 

12707393 
RECORDED : Book 101 Page 328 Reception # 65489 

T RACT : 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT :PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PSL ABST/ID/1 8838 Grantee Blk 114 Sec 2 1 00 A LL 

FOR T HE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA # 35207601 ) $3,200.00 
ST EPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 

TOTAL AMOUNT: * * * * * $3,200.00 

1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX 1.0.: 

RENTAL AMOUNT: 

BANK CHARGE: $.00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 

Devon Energy Production Company, L. P. 
20 N. Broadway 

Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

10046527 

02-16-2012 

CHECK DATE 

02-16-2012 
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IN PA!YMENT Qf DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE NAME 

42-3014002/000 ST OF TX M-110707 

ST COUNTY 
RECORDING INFORMATION 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0707 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

101 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-110707 

RECORDED: Book 1 01 Page 328 Reception II 65489 

I PAGE I REFERENCE 

l 328 l 
:WESTERN 

TRACT: 1 COUNTRY : US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part ofl:PSL ABST/ID# 8838 Grantee Blk 114 Sec 21 00 ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3.200 00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 
TEXAS GENERAL LAND OFFICE 
STEPHEN F AU S T IN BLDG 
1700 NORTH CONGRESS AVENUE 

TOTAL AMOUNT· 

RENTAL AMOUNT: 

AUSTIN TX 78701 -0000 BANK CHARGE· 

OWNER NO.: 35207601 

TAX I.D.: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFOnE DEPOSITING 
Devon Energy Produc tion Company. L.P. 

20 N. Broadway 
Oklahoma City, OK 73 102 8260 

PH : 405-235 36 11 

RENTAL PERIOD 
MO. I BEGINNING 

12 1 o4-o6-2012 

LEASE DATE CHECK DATE 

04-06-2010 02-16-2012 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10046527 

02-16-2012 

IF CORRESPONDENCE IS REQUIRED. PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company, L.P. 
20 N. Broadway 
Oklahoma City, OK 73102-8260 
PH: 405-235-3611 

02 16-2012 
NO. 10 04652 7 

PAY THIS AMOUNT 

RENTAL RECEIPT *****$3,200 . 00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 N O RT H CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN A ND DATE IN T HE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED ENVELOPE 

RECEIVED BY :~ -\!~-R...:.:.E:..:...N~T~A..:.::L::...:P:.....:A-"-Y.:_M~E"-!...N.._T,__ _ _ _ 

fEB 2 1 2012 DATE: ------------------
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TEXAS ERAL LA 

September 20, 2012 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N . Marienfeld, Suite 600 
Midland, Texas 79701 
(sent via email to cpierce@cimarex.com) 

RE: 13 State Leases Described on Page 2 hereof 

Dear Caitlin: 

JERRY PATTERSO , COMMISSIONER 

This letter is in response to your email request dated September 19, 2012 for confirmation that the delay 
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Administrative Code, we request that you file with this office a recorded original or certified copy of an 
Assigrunent(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per 
assigrunent) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please Jet us know. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-5118 
512-475-1543 (fax) 
linda.price@glo.texas.gov 

Stephen F. Austin Building • 1700 North Congress Avenue • Austin, Texas 78701-1495 

Post Office Box 12873 • Austin, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.state. tx. us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20,20 12 
Page2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MF110705 

MF110706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6 2010 

April 6, 20 1 0 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6 2010 

April 6, 20 10 

April 6, 2010 

April 6, 20 10 

April 6, 2010 

April 6, 2010 

Lease Description in Culberson Countv, Texas 

320 acres, N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5, Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 113, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11, Block 113, PSL Survey 

640 acres, Section 18, Block 113, PSL Survey 

640 acres, Section 16, Block 114, PSL Survey 

640 acres, Section 21, Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

68 1 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres, Section 2, Block 60, T & PRY. Co. 
Svy. 

684 acres, Section 12, Block 60, T & PRY. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & PRY. Co. 
Svy. 



~20/2012)-Linda Price - Re:lease Status Check . 

From: Linda Price 
To: Caitlin Pierce 
Date: 9/20/2012 1:36 PM 
Subject: Re: Lease Status Check 
Attachments: MF110700-MF110711 and MF110713-Cimarex-09-20-2012.docx 

Caitlin: 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF11 0700-MF110711 and MF111 713. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda. price@glo. texas.gov 

>»Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58PM »> 
Linda- Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following : 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF110710 

SECTION 12 

ALL 

M-110711 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page 1 1 



@(20/2012) Lin da Price - Re: Lease STatus Check 

ALL 

M-110709 

SECTION 12 

S2 

M-110708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF110702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-110704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-110707 

BLOCK 110 

Page 2 : 



@/20/2012) Linda Price- Re : Lease Status Check 

SECTION 4 

N2 

MF110700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571.7862 direct 

Page 3 j 



Date Filed: CJ94f,.;?{Vv 
Jcn} E. Patterson. Commi sioncr 

B) d1JI? 



.. 
o~ '?

0
AY . ('' 

••ooJ~THE 
Or.DER 

o OF 

COMMISSIONER OF THE GE.NERAL 
LAND OF.FICE STATE.OF TEXAS 
LOCKBOX ACCOUNT -::.". 
PO BOX 12873,._ .;·. 
AUSTIN ·.TX 7871.1 :287~. 

n• 0 0 0 '-t 0 0 5 7 ~ b n-; 

·. 

•PI..EASE DETACH AT PERFORAnON ABOVE" CIMAREX ENERGY CO 
1700 UNCOLN STRE..<=T 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

·~-

.:_ _·- ~ ·- . ·_ >:'~ 

•PlEASE DETACH AT PERFORAnON ABOVE" 

Check Number I 00040057161 

_,;·: · '- Invoice# I Oblig. Date f Description · . . Lessor Net Amount 

·yvo o 
l 0 0 

k~~-i -
o..: 

0 c 
c 

030618 fe Payee Check Date: 03/1412013 Check Amount e; 



See Attached 

INSTRUCTIONS TO DEPOSITORY You have been designated as deposnory for delay 
rentals due under oil and gas lease held by th1s Company on lands heremabove described. 
Th1s check represents rental payment 1n advance under such lease and we ask that you 
credit the proceeds thereof to the part1es named, and 1n the amounts 1nd1cated Should any 
difficulty of any nature anse w1th respect to any 1tem shown DO NOT retum our check but 
make the deposit to the credit of the party named 1n A SPECIAL ACCOUNT IF NECESSARY 
and communicate Immediately with us explaining the Circumstances and further Instructions 
will be g1ven. 

------------,---------i 030618 1 ~ Payee Check Date: 03/14/2013 

The above descnoed check has oeen rece1ved and 
deposited to the credit of parties nameo as msiructed 

DATE tJ3/; 9~/.3 
· ~ 

PL~E. SIG-;;i; R:RN 
..--

Check Amount ~ . 209,125.00 

Pay 

0004005716 03/14/2013 
Two Hundred N1ne Thousand One Hundred Twenty Five Dollars and Zero Cents 

209 125 00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

E:: 7 I L':. 



lr.\·oice 
# 

OBL20130313-14 

OBL20130313-15 

Invoice 
Date 

Remittance Statement 

03/1'3/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUS~73 

PayeeTaxl~ 
Lease Date 04/06/2010 
Oblig Type. PAY 
Oblig Due Date 04/06/2013 Freq· 1 Yea 
Book 845/Page 
729/Reglstry 002036 
Reeves!TX 

Lessor 

ST-TX #M-110729 

03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110712 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUS~73 

PayeeTaxl~ 
Lease Date 04/06/2010 
Oblig Type. PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

Culberson/TX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000.00 

16,875.00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Taxi~ 
Lease Date 04/13/2010 
Oblig Type. PAY 
Oblig Due Date 04/13/2013 Freq· 1 Yea 
Book 851/Page 
133/Reglstry 003018 
Reeves!TX 

OBL20130313-19 03/13/2013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Printed 3/1 4/2013 9·47:07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee TaxllliiD 108 
Lease Date. 
Oblig Type· PA 
Oblig Due Date 04/05/2013 Freq 1 Yea 
Book 106/Page 
283/Reglstry 67086 
Culberson/TX 

PAGE 1 OF 5 

1,600 00 



h,\ oice 
# 

0P120130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Remittance Statement 

Lessor 

03/1 3/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~873 

Payee Tax ID...._ 
Lease Date 04/06/2010 
Oblig Type· PAY 
Oblig Due Date 04/06/2013 Freq. 1 Yea 
Book 1 01/Page 
298/Reglstry 000065484 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 
STATE OF TEXAS M-110703 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI~873 

Payee Tax ID: ._...,. 
Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110703 

Obhg Due Date. 04/06/2013 Frea 1 Yea 
Book 1 01/Page 
304/Reglstry 000065485 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-110704 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUSSIIIIN -2873 
Payee Tax I 
Lease Date. 04 /2010 
Oblig Type: PAY 

ST OF TX - M 110704 

Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
310/Reglstry 000065486 

Culberson/TX 
03/13/2013 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 

ST OF TX - M 11 0705 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUST~-2873 

Payee Taxi~ 
Lease Date 04/06/2010 
Oblig Type· PAY 
Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
316/Reglstry 000065487 
Culberson!TX 

Pnnted 3/14/2013 9·47"07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8.00000 

16.000.00 

16,000.00 

16,000.00 



h.\ oice 
# 

0!:ll 20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110706 
DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

PayeeTax_... 
Lease Date· 04/06/2010 
Oblig Type PAY 
Oblig Due Date. 04/06/2013 Freq 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS, M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AU~73 
Payee Taxi~ 
Lease Date 04/06/2010 
Oblig Type. PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001, 
STATE OF TEXAS, M-110708 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~73 

Payee Tax ID.-., 
Lease Date 04/06/2010 
Oblig Type. PAY 

ST OF TX · M 110708 

Oblig Due Date. 04/06/2013 Freq 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110709 
DELAY RENTAL TX429971013518001 , 
STATE OF TEXAS, M-1 10709 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST!Ijll- 873 
Payee Tax ID; 
Lease Date 04/06/20 1 
Oblig Type PAY 
Oblig Due Date 0410612013 Freq 1 Yea 
Book 101/Page 
340/Reglstry 000065491 
Culberson/TX 

Pnnted 3/1 4/201 3 9:47:07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16.000.00 

16,000.00 

8,525.00 

17.025 00 



ln::oice 
# 

('IRI 20130313-30 

OBL20130313-31 

OBL20130313-32 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL STOFTX-M 110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~ 

Payee Tax ID....__, 
Lease Date: 04/0612010 
Oblig Type PAY 
Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 101/Page 
346/Reglstry 000065492 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110711 
DELAY RENTAL TX429971013520001 
STATE OF TEXAS, M-110711 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUS~I 73 
Payee Tax I 
Lease Date: 04/0 2010 
Obhg Type. PAY 
Oblig Due Date. 04/06/2013 Freq. 1 Yea 
Book 101/Page 
352/Reglstry 000065493 
Culberson!TX 

03/1 3/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013521 001 , 
STATE OF TEXAS, M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST~ 
PayeeTaxl~ 

Lease Date: o4/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0713 

Obhg Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 
Culberson!TX 

OBL20130313-33 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110700 

Pnnted 3/14/2013 9:47:07 AM 

DELAY RENTAL TX429971013532001 , 
STATE OF TEXAS, M-1 10700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

Payee Tax I 
Lease Date 
Obhg Type. PAY 

73 

Oblig Due Date: 04/06/2013 Freq· 1 Yea 
Book 101/Page 
286/Reglstry 000065482 
Culberson/TX 

PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/1 4/2013 

Net 
Amount 

16,975.00 

17,100.00 

8,525.00 

8 000 00 



11.1. oice 
# 

':'C?l20130313-34 

Pnnted 3/14/2013 9·47·07 AM 

Invoice 
Date 

Remittance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110701 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS. M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI~873 

Payee Tax 10 ~ 
Lease Date 04/0612010 
Obhg Type PAY 
Obhg Due Date 04/0612013 Freq 1 Yea 
Book 101/Page 
292/Reglstry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

209,125.00 



r ile No. /11 Ell~ 712 7 
Reou/ P~mr.nf 

Date Filed: t?3U9/~L3 
krr) E. Patterson. Commissioner 

8) ct;Je 

.. ~ 
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.. . . . . . ~ 
-s-.~~~~ .. ~ -

;tillf&'rQ-_ 
CIMAR~·Ef!JERGY CO .. :.:.·..:~ ~ .-, "":'"- ... ~ . 
1"700 LINCOLN STREET 

WELLS FARGO BANK NA 

14709529 
SUITE 1800 
DENVER co 80203-4518 
(303) 295-3995 Present for payment within 180 days. 

-· . -
• ,: A'. 

.. c 

Payee No. Check No 

030618 0004006145 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO THE 
ORDER 

QF 
~ -= 

COMMISSIONER OF THE GENERAL 
lAND OFFICE STATE OF TEXAS 
t' - ;:--~ 

LOCKBOX ACCOUNT 
PO BOX-12873 
AUSTiN"' TX" 7871 1-2873 

···'- ..,t..., 

"f'l.EASE DETACH AT PERFORA n ON ABOVE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 

c c 
c " cc 

c. 
cc 

c c 
c 

030618 

DENVER CO 8020~518 
(303) 295-3995 

RENTAL PAYMENT 
§~.!> "\f' ~ \(,I OC>O·C>O 

Check Date: 03/20/2014 

Check Date Check Amount 

03/20/2014 '******$481 ,300.00 

rP~~ 
./Jull/U. 11(. 7fiA 

"PP.£ASE DETACH AT PERFORATION ABOVE" 

Check Amount II 481,300.00 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

Lessor 

03/ 18/2014 COMMISSIONER OF THE GENERAL ST-TX #M-110712 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type· PAY 
Obl1g Due Date. 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obllg Due Date 04/05/2014 Freq 1 Yea 
Book 1 06/Page 
283/Reglstry 67086 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN. TX 78711 -2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX - M 110702 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/ 18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX - M 110703 

Obllg Due Date 04/06/2014 Freq 1 Yea 
Book 101 /Page 
304/Reglstry 000065485 
Culberson/TX 

Printed 3/20/2014 10 55.35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date : 03/20/2014 

Net 
Amount 

16,875.00 

320,000.00 

8,000.00 

16,000 00 



Invoice 
# 

OBL20140318-21 

OBL201 40318-22 

::TL201 40318-23 

OBL20140318-24 

OBL201 40318-25 

Invoice 
Date 

Remittance Statement 

Lessor 

03/18/201 4 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 
DELAY RENTAL TX429971 013513001 , 
STATE OF TEXAS, M-110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date 04/06/2010 
Oblig Type· PAY 
Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
31 0/Regrstry 000065486 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-1 10705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type· PAY 

ST OF TX - M 110705 

Obhg Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
316/Regrstry 000065487 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 110706 

DELAY RENTAL TX429971 013515001 , 
STATE OF TEXAS, M-1 10706 
Payee· COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type. PAY 
Oblig Due Date: 04/06/201 4 Freq 1 Yea 
Book 101/Page 
322/Regrstry 000065488 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX M 110707 
DELAY RENTAL TX429971013516001 
STATE OF TEXAS, M-11 0707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date· 04/06/2010 
Obhg Type PAY 
Oblig Due Date: 04/06/2014 Freq : 1 Yea 
Book 101/Page 
328/Regrstry 000065489 

CulbersoniTX 
03/18/201 4 COMMISSIONER OF THE GENERAL ST OF TX - M 110708 

DELAY RENTAL TX429971013517001 , 
STATE OF TEXAS, M-110708 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Oblig Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
334/Registry 000065490 
Culberson/TX 

Printed 3/20/2014 10:55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/201 4 

Net 
Amount 

16,000.00 

16,000.00 

16,000.00 

8,525 00 



Invoice 
# 

OBL20140318-26 

OBL20140318-27 

C'C1l20140318-28 

OBL20140318-29 

OBL20140318-30 

Invoice 
Date 

Remittance Stalement 

Lessor 

03/18/2014 COMMISSIONER OF THE GENERAL STOFTX-M110710 
DELAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 
Oblig Due Date· 04/06/2014 Freq· 1 Yea 
Book 101/Page 
346/Regtstry 000065492 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

STOFTX - M 110713 

Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101/Page 
358/Regtstry 000065494 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001 , 
STATE OF TEXAS, M-110700 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 11 0700 

Obhg Due Dale. 04/06/2014 Freq 1 Yea 
Book 101/Page 
286/Regtstry 000065482 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date· 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110701 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 1 01/Page 
292/Regtstry 000065483 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX - M 114907 
DELAY RENTAL TX4201 79013760001 
ST OF TEXAS- M114907 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/02/2013 
Obhg Type: PAY 
Obltg Due Date· 04/02/2014 Freq 1 Yea 
Book 1 005/Page 
453/Regislry 13-04025 

Reeves/TX 

Pnnted 3/20/2014 10:55.35 AM PAGE 3 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,975.00 

8,525 00 

8,000.00 

8,000.00 

3,200 00 



Remittance Statement 

. . 

Invoice Invoice 
# Date Lessor -----
OBL2014031 8-31 03/18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 114908 

Pnnted 3/20/2014 10:55.35 AM 

DELAY RENTAL TX4201 79013759001 
ST OF TEXAS - M114908 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/02/2013 
Obhg Type PAY 
Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 1005/Page 
447/Registry 13-04024 

Reeves/TX 

PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

3,200.00 

481 ,300.00 



Invoice# Obllg Date Descnption Lessor J Net Amount 

.·. 

0 
ooco 

0 

,_ 

.· 

See Attached 

--

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rer..taiS due under oil and gas lease held by this Company on lands hereinabove described. 

j 'i-nis check represents rental payment 1n advance under such lease and we ask that you 
.J C:l-ejit:the proceeds thereof to the parties named, and in the amounts indicated. Should any 
aiffic:'u.ty of any nature arise with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

~ ::nc -::emmunicate immediately with us explaining the circumstances and further Instructions 
- w1ll t.e g1ven 

030618 I ~ Payee Check Date-: 03/20/2014 

The above described check has been rece1ved and 
deposited to the credit of parties named as Instructed: 

P EASE DATE, SIGN AND RETURN 

Check Amount ~ ~ 481 ,300.00 I 

Pay 

0004006145 03/20/2014 
Four Hundred Eighty On~ ~housand Three Hundred Dollars and, ?ero. Cents 

481 ,300.00 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

f 

NON-NEGOI!ABLE 
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ti1t&t-w a 
CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 
(303) 295-3995 

WELLS FARGO BANK NA 

15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 "*******$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO TliE 

ORDER 
OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11• 0 0 0 ~ b 2 3i 5 2 '-t 111 

•PLEASE DETACH AT PERFORATION ABOVE' CIMAREX ENERGY CO 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 60203-4516 

(303) 295-3995 

~J~ 
.&wvu· m r?i1A 

SIGNATURE HAS A COLORED BACKGROUND • BORDER CONTAINS MICROPRINTING 

'PLEASE: 01:TACttAT PE:RFORATION ABOVE• 

Check Number I 0001623524! 

Invoice # Inv. Date Description Amount Discount I Net Amount 
REQ21704132015 04/13/2015 

l lO'llA ~ \~81'5 

\l0113 ~ 6S..:>. 5 

ll\A.7 "5 'Rt11~S 

\\ 01o ;t. 
6( 'boo u 

\ 1010:, 4l 11.&oo u 

\lc1t>'1 ~ \vooo 

\\0105 .Jt l~ooo 

\\010le, ~ \~t>eO 

\10101 ~ lllDoD 

\ I ..:)1-00 ~ 8'000 

\l 010 I (g c;,00 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

Vs-
~ 

06 
6_> 

?-1 \ 

' Check Amount ~ 1-f- 146,525.00 I 



Cimarex Energy Co. 

600 N. Manenfeld St. 

Suite 600 

Midland. TX 79701 

MAIN 432.571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Via Federal Express 

Re: Amended 2015 Plans of Development 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

Please find enclosed herewith Cimarex Energy Co. check number 0001623524 in tlz e 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146,525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 
Land Technician 
Direct: (432) 571 -7846 

Email: vbush@cimarex.com 



Cimarl!x Energy Co. 

600 N Ma11enfcld SL 

Srnle 600 

Midland, TX 7970 I 

I.IA~'J 432.571.7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

. .. ' ·t.' ·, ' 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifically, establishing a requirement to drill two (2) wells during 2015. Thank 
you again for taking the time to meet with me. 

Following immediately below this sentence is the original submittal dated January 29, 2015, with the 
single alteration found in bold fo nt within the body of paragraph "2. Armstrong - State Unit" : 

Reference is made to those two certain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., {Cimarex) to the General Land Office (GLO) regarding the captioned 
units and promoting a plan to drill a total of four {4) wells in each unit during 2015. The Plans of 
Development were approved and executed by Jerry E. Patterson, Commissioner of the General La nd 
Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very 
helpful in co-developing a revised plan that unites the objectives of both the GLO and Cimarex in 
adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to date in the Armstrong and Grisham State Units, 2) an inventory of wells currently 
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State Leases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drilling three wells on non-Unit State minerals th is year we are planning for four 

wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of the wells are completed as horizonta l producing wells and one (1) well, presently Temporari ly 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which will 
be the seventh horizontal producing well (the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to completing drilling operations on the Big Timber 57-25 Unit lH well, 
Cimarex will be deemed to have fulfilled all drilling obligations for and through the encl of 2015 in 
the Grisham-State Unit. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requi rement 
to drill two (2) wells in the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre fo r each of the 5,861 acres of undeveloped State Leases contained with in the Unit boundaries. 

3. Pursuant to Article V of the Unit Agreements, Cimarex will submit a proposa l to the GLO prior to 
December 31, 2015, outlining its drilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation for the t ime and attention given to Cimarex and to me. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 
benefits we both enjoy without the cooperation of the General Land Office. 

Please let me know if I may answer any questions or provide additional information. 

Agreed to and accepted this \ 'D 
January 1, 2015. 

I ·'·. 
·., .. 

dayof ~· , 2015, but effective as of 

-o Legal f'a/Wl J 
~Contents ~ 
0 ~ a. Min. Leasing __ _ 

t Executive::2-'-:;...9....,1---



January 29, 2015, Attachment to Amended 2015 Plans of Development 
Armstrong- State Unit, Culberson County, Texas 

Grisham - State Unit, Reeves County, Texas 

Unit Wells Dril led to Date 

Well Name Spud Date Formation Status 

Armstrong-State Unit: 

1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 

2. Lord Murphy 10 State Unit lH 3/23/14 Wolfcamp Producing 

3. Sea Hero State Unit lH 4/5/14 Wolfcamp Producing 

4. Count Turf 38 State Unit lH 6/3/14 Wolfcamp Producing 

5. Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 

Grisham-State Unit: 

1. Tempest State 57-35 lH 10/17/13 Wo!fcamp Producing 

2. Cleveland State 57-23 5 1/11/13 Wolf camp TA (monitor) 

3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 

4. Cleveland State 57-23 1H 2/1/14 Wolfcamp Producing 

5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 

6. Cleveland State 57-23 2H 2/18/14 Wolfcamp Producing 

7. Wood State 57-26 Unit 1H 8/22/14 Wolfcamp Producing 

8. Big Timber State 57-25 Unit 1H 1/17/15 Wolfcamp Drilling 

State Wells {Non-Un it} Drilled or Planned For 2015 

Well Name Spud Date Formation Status 

1. Whitetail 57-37 Unit lH 12/25/14 Wolfcamp Drilling 

2. Saddleback State 57-30 lH 1/14/15 Wolfcamp Drilling 

3. Strawberry State 72-17 lH 1/10/15 Wolfcamp Drilling 

4. Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 

*estimated spud date 

Armstrong-State Unit Undevelo~ed State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number 

Sec 42 59-T2 T&P RR Co. Survey M-110712 

Sec 18 {N2) 60-T2 T&P RR Co. Survey M-110713 

Sec 48 61-T2 T&P RR Co. Survey M-111275 

Sec 3 {N2) 113 Public School Land Survey M-110702 

Sec 4 113 Public School Land Survey M-110703 

Sec 11 113 Public School Land Survey M-110704 

Sec 18 113 Pub lic School Land Survey M-110705 

Sec 16 114 Public School Land Survey M-110706 

Sec 21 114 Public School Land Survey M-110707 

Sec 4 (N2) 110 Public School Land Survey M-110700 

Sec 5 (N2) 110 Public School Land Survey M-110701 

Total 

Lateral 

1 mile 
lmile 

1.5 miles 
lmile 
2miles 

1 mile 
Omile 
1 mile 
1mile 
1mile 
1 mile 
2 miles 
2 miles 

Lateral 

2 miles 
1 mile 
1.5 miles 
1 mile 

Acres 

675 

341 

685 

320 

640 

640 

640 

640 

640 

320 

320 

5,861 



File No. /1 f f / 0] O 7 / cJ_ 

/3()Y/WJ (Yv . 
!trl!1ev'l vim~ 

Date Filed: ~ /] - /.S -.. 
George P. Bush, Comm, .. :: .. 

By cfF: 



Invoice 
# 

OBL20160412-20 

OEL20160412-21 

OBL20160412-22 

OBL20160412-23 

Invoice 
Date 

Remittance Statement 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -
M 110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/201 O 
Oblig Type: MIN 

Lessor 

STOFTX -M110713 

Obhg Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
358/Registry 000065494 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013512001 ST OF TEXAS -
M 110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/061201 O 
Oblig Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01/20 16 Freq: 1 Yea 
Book 101/Page 
304/Registry 000065485 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/0612010 
Oblig Type: MIN 

ST OF TX - M 110704 

Oblig Due Date: 05/0112016 Freq· 1 Yea 
Book 101/Page 
310/Registry 000065486 
Culberson/TX 

04/1212016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYAL TY 
TX429971013514001 ST OF TEXAS -
M 110705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110705 

Oblig Due Date: 05/0112016 Freq: 1 Yea 
Book 101/Page 
316/Registry 000065487 

Culberson/TX 

Printed 4/12/2016 5:27· 35 PM PAGE 1 OF 2 

Vendor : COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Num ber: 0004007006 
Check Date: 04/1212016 

Net 
Amount 

1,705.00 

3,200.00 

3,200.00 

3,200.00 



Invoice 
# 

OBL20160412-24 

C'BL20160412-25 

OBL20160412-26 

OBL20160412-27 

Invoice 
Date 

Remittance Statement 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX - M 110706 

Oblig Due Date: 05/01 /2b1 t:lf 
Book 101/Page 

!Freq: 1 Yea 
I 

322/Registry 000065488 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013516001 ST OF TEXAS -
M 110707 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110707 

Oblig Due Date: 05/01/2016 Freq· 1 Yea 
Book 101/Page 
328/Registry 000065489 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013532001 ST OF TEXAS· 
M 110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/201 o 
Oblig Type: MIN 

ST OF TX - M 110700 

Oblig Due Date: 05/01/2016'· fFreq:'1 Yea 
Book 101/Page 
286/Registry 000065482 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYAL TY 
TX429971013533001 ST OF TEXAS -
M 110701 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type. MIN 

ST OF TX - M 110701 

Oblig Due Date: 05/01/2016 Freq: 1 Yea 
Book 101/Page 
292/Registry 000065483 

Culberson/TX 

.. ~ 
I J I 

Printed 4/12/2016 5:27.35 PM PAGE 2 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/ 12/2016 

Net 
Amount 

3,200.00 

3,200 00 

1,600.00 

1,600.00 

20,905.00 



Ci4k&t-z; a vllVll"\1- C /\ Cl'ICI"'\\..) T l...,U 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-4518 

(303) 295-3995 Check Number I 0004007006! 

Invoice # Oblig. Date Description Lessor - . . 



.., Invoice# . . . . ... - Description 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove ,described. 
This check represents rental payment in advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us explaining the circumstances and further instructions 
will ~e given. 

0~9~ 18 _-- -~-·_· - ~ -P-a-yee ___ -_-_- Check Date: 04/12/2016 

Pay 
Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

.. 1 • ( 

t ' ~~ .$ ' I 

I 
I 
L 

__ C_h_e_ck_A_m_ o_u_nt_ ~ r-=-

0004007006 04/12/2016 

- . . 

1 • 
! 

20,905.00 
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February 2, 2018 

TEXAS G EN ERAL LAN D OFFICE 
GEO RGE P. BU SH . C OMM fSSI ONER 

I, George P. Bush, Commissioner of the General Land Office of the St ate of Texas, do hereby cer tify that 
the papers, records, and documents of said office show; 

That on August 26, 1908, Section 21, Block 114, Public School Land Survey, 640.00 acres i.n El Paso 
County was awarded to C.J. COCHRAN, on bis application filed in the Texas General Land Office on 
August 18, 1908, in School File 103857, and which application was filed to purchase said land under the 
provisions of "Chapter 47, Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved April 
19, 1901; April 15, 1905; and May 16, 1907," vrithout settlement, said tract applied for having been 
classified as Mineral & Grazing; 

That the File Wrapper for School File 103857 is endorsed: "E abst 6282, C abst 407," "El-Pase 
Culberson," "M & G," "(Stamped) LAND FORFEITED, 12/ 20/ 26, JT Robison, Com'r," "Sold in file 
144074," 

***************** 

That on February 13, 1927, Section 21, Block 114, Public School Land Survey, 640.00 acres in Culberson 
County was awarded to C.M. CALDWELL, on his application filed in the Texas General Land Office on 
J an uary 3, 1927, in School File 144074, and which application was filed to purchase said land under the 
provisions of "Chapter 94, Act Approved March 19, 1925," said tract applied for having been classified as 
Mineral & Grazing; 

That the File Wrapper for School File 144074 is endorsed, "ab 6464," "M&G," "(Stamped) Land Forfeited 
JUN 5 1941, BASCOM GILES, Com'r," 

***·N·lE-·'-"**·X-****·** 

That on October 20, 1998, Section 21, Block 114 , Public School Land Smvey, 640.00 acres in Culberson 
County was awa rded to G.B. TRIMBLE & GERALDINE TRIMBLE, on their Sealed Bid Land Sale of PSF 
Land Application filed in the Texas General Land Office on October 20, 1998, in School File 154850, and 
which application was filed to purchase said land under the provisions of "Texas Natural Resources Code 
§51.051 et seq. and §32.101, et seq.," said tract applied for having been sold with all minerals and leasing 
rights reserved for the State of Texas; 

That in October 1900, A.H. PARKER, State Surveyor fo r the State of Texas, surveyed 640.00 acres in 
Culberson County for the "Public Free School Fund by virtue of an Act of the First Called Session of the 
Twen ty-Sixth Legislature, approved February 23, 1900," and compiled field notes thereon, designating it 
as Section 21, Block 114, which field notes were recorded in Volume 9, Page 111, Public School Land 
Surveyor's Records, Texas General Land Office, Austin, Texas, and a copy of said fieldnotes were filed 
School File 154850, on December 29, 1998, marked correct on map for 640.00 acres, approved for patent 
on J anuary 14, 1999, Patented J uly 20, 1999, Number 329, Volume 47B; 

1700 North Congress A venue, Austin, Texas 7870 1- 1495 
P.O. Box 12873, Austin. Texas 787 11 -2873 

5 12-463-500 1 glo.Lexas.gov 



Charles Frisbie 
February 2 , 2018 

That the File Wrapper for School File 154850 is endorsed: "Abstract No. 8838," "(Stamped) PAID IN 
FULL FOR 640.0 ACRES, DATE 11/ 6/ 98," "(Stamped) CORRECT ON MAP 640.0 ACRES, F/NOTES IN 
VOL. 9, PG. 111, Ok, to patent 1/ 14/ 99," "Patent to G.B. Trimble and wife Geraldine Trimble, Originals, 
their heirs & assigns. Full Mineral Reservation, 5/ 17/ 99, (signed) David Dewhurst, Commissioner, Texas 
General Land Office," "Patented Jul 20 1999, No. 329, Vol. 47-B," 

That on November 6, 1998, payment in full for 640.00 acres, Section 21, Block 114, Public School Land 
Survey, 640.00 acres in Culberson County, was received in the Texas General Land Office, and said land, 
having been sold with all minerals and leasing rights reserved for the State of Texas, was patented on J uly 
20, 1999, to G.B. TRIMBLE and Wife GERALDINE TRIMBLE, Original, their heirs, and assigns, by 
Patent Number 329, Volume 47-B, under Abstract 8838 and School File 154850; 

**************** 

That on February 6, 1962, pursuant to, Chapter 271, Acts of the 42nd Legislature, 1931, as amended by 
House Bill No. 9, Acts of the 46th Legislature, 1939, Chapter 82, Acts of the 50th Legislature, 1947, and 
other applicable laws, JERRY SADLER, Commissioner of the Texas General Land Office, executed and 
delivered State Oil & Gas Lease M-53676, covering "all of Section 21, Block 114, PSL Survey, Culberson 
County, containing 640 acres," as shovm on the official map filed in the Texas General Land Office, to 
SUN OIL COMPANY, for a cash bonus of $4,646.00, with a primary term of Five (5) years, an annual 
delay rental of $1.00 per acre, and a royalty to the State of One-Sixth (1/ 6) of the production of oil and gas 
from the tract, subject to the variable royalty reduction provision, and, upon the payment of the cash 
bonus due, and the 1.5% stahrtory sale fee when required, a copy of the lease was filed in the Texas 
General Land Office on February 6, 1962, in Mineral File M-53676; 

That the File Wrapper for Mineral File M-53676 is endorsed: "(Stamped) EXPIRED," 

**************** 

That on October 1, 1974, pursuant to Chapter 271, General Laws, Act s of the 42nd Legislature, Regular 
Session, 1931, as amended, (Art. 5421c, V.T.C.S.), Senate Bill 816, Acts of the 63rd Legislature, 1973, and 
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office 
and/or the School Land Board, pursuant to Articles 5366 and 5421c-3, V.T.C.S., as amended, and all other 
applicable statutes and amendments thereto, BOB AR.lv.ISTRONG, Commissioner of the Texas General 
Land Office, executed and delivered State Oil & Gas Lease M-71183, covering "All of Section 21, Block 114, 
Public School Land Sw-vey, Culberson County, containing 640 acres," as shown on the official map filed in 
the Texas General Land Office, to FOREST OIL COMPANY, for a cash bonus of $19,801.60, with a 
primary term of Three (3) yeru·s, an annual delay rental of $5.00 per acre, and a royalty to the State of 
One-Fifth (1/5) of the production of oil and gas from the tract, and, upon the payment of the cash bonus 
due, and the 1.0% statutory sale fee when required, a copy of the lease was filed in the Texas General Land 
Office on October 1, 1974, in Mineral File M-71183; 

That the File Wrapper for Mineral File M-71183 is endorsed: "(Stamped) EXPIRED;" 

**************** 

That on February 7, 1978, pursuant to Chapter 271, General Laws, Acts of the 42nd Legislature, Regular 
Session, 1931, as amended, (Art. 5421c, V.T.C.S.), Senate Bill 816, Acts of the 63rd Legislatme, 1973, and 
subject to all rules and regulations promulgated by the Commissioner of the Texas General Land Office 
and/ or the School Land Board, pursuant to Articles 5366 and 5421c-3, V.T.C.S., as amended, and all other 
applicable statutes and amendments thereto, BOB ARMSTRONG, Commissioner of the Texas General 
Land Office, executed and delivered State Oil & Gas Lease M-77018, covering "All of Section 21, Block 114, 
Public School Lan d Survey, Culberson County, containing 640 acres," as shown on the official map filed in 
the Texas General Land Office, to ATLAJ.'ITIC RICHFIELD COMPANY 37.5%, ALLIED CHEMICAL 
CORPORATION 37.5%, and SHELL OIL COMPANY 25.0%, for a cash bonus of $81,760.00, with a 
primary term of Three (3) years, an annual delay rental of $5.00 per acre, and a royalty to the State of 
One-Fifth (1/ 5) of the production of oil and gas from the tract, and, upon the payment of the cash bonus 

2018-9 



Charles Frisbie 
February 2, 2018 

due, and the 1.0% statutory sale fee when required, a copy of the lease was filed in the Texas General Land 
Office on February 7, 1978, in Mineral File M-77018; 

That the File Wrapper for Mineral File M-77018 is endorsed: "(Stamped) EXPIRED;" 

**************** 
That on Januaiy 17, 2006, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the 
Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant thereto, and all 
other applicable statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON, 
Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas Lease M-106106, 
covering "Section 21, Block 114, Public School Land Survey, Culberson County, Texas, containing 
approximately 640.00 acres," as shO\,vn on the official map filed in the Texas General Land Office, to 
SAMSON LOl\TE STAR LIMITED PARTNERSHIP, for a cash bonus of $242,000.00, with a prima1y term 
of Five (5) years, an annual delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/ 4) 
of the production of oil and gas from the tract, subject to the variable royalty reduction provision, and, 
upon the payment of the cash bonus due, and the 1.5% statutory sale fee when requu·ed, a copy of the 
lease was filed i.n the Texas General Land Office on January 17, 2006, in MLDeral File M-106106; 

That the File Wrapper for Mineral File M-106106 is endorsed: "(Stamped) RELEASED;" 

***************** 

That on April 6, 2010, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and Chapter 52, 
Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner of the 
Texas General Land Office and/or the School Land Board, pursuant thereto, and all other applicable 
statutes and amendments to said Natural Resources Code, JERRY E. PATTERSON, Commissioner of the 
Texas General Land Office, executed and delivered State Oil & Gas Lease M-110707, covering "Section 21, 
Block 114, Public School Land Survey, Culberson County, Texas, containing approximately 640.00 acres," 
as shown on the official map filed in the Texas General Land Office, to T. VERNE DWYER, for a cash 
bonus of $225,632.00, with a primaiy term of Five (5) years, an annual delay rental of $5.00 per acre, and 
a royalty to the State of One-Fourth (1/4) of the production of oil and gas from the tract, subject to the 
variable royalty reduction provision, and, upon the payment of the cash bonus clue, and the 1.5% statutory 
sale fee when required, a copy of the lease was filed in the Texas General Land Office on April 6, 2010, LD 
MLDeral File M-110707; 

That the 2nd year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2011, to April 
6, 2012, was received in the Texas General Land Office on February 22, 2011; 

That the 3rd year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2012, to April 
6, 2013, was received in the Texas General Land Office on Februa1y 24, 2012; 

That the 4Ui year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2013, to April 
6, 2014, was received in the Texas General Land Office on March 19, 2013; 

That the 5th year rental payment for State Oil & Gas Lease M-110707, for the period April 6, 2014, to April 
6, 2015, was received in the Texas General Land Office on March 24, 2014; 

That the revised "Amended 2015 Plan of Development" for lease M-110707 were received in the Texas 
General Land Office on April 17, 2015; 

That on April 11, 2014, CIMAREX ENERGY COMP ANY and JERRY E. PATI'ERSON, Commissioner of 
the Texas General Land Office, executed a Unit Agreement #6720 which included lease M-110707, LDsofar 
as 640.00 acres is concerned, and covering an area designated as Armstrong-State Unit, Ford, West 
(Wolfcarop), and said agreement, having been approved by the School Land Board on March 4, 2014, was 
filed in the Texas General Land Office on April 15, 2014, in Mineral File M-109921; 
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That on October 11, 2012, DEVON ENERGY PRODUCTION COMPANY, L.P., assigned to PRlZE 
CULBERSON TX 2012, LLC, various interests in lease M-110707, with additional leases, and reference to 
said assignment ID #8724, is herein made for all purposes to the instrument which was filed of record in 
Volume 108, Page 621, Official Public Records, Culberson County, a certified copy of which was fil ed in 
the Texas General Land Office on March 8, 2013, in Mineral File M-110343; 

That the minimum royalty payments for lease M-110707 were received in the Texas General Land Office 
on April 18, 2016 ; 

That on June 18, 2010, effective date April 6, 2010, T. VERNE DWYER, assigned to DEVON ENERGY 
PRODUCTION COMPA}JY, LP, va1ious interests in lease M-110707, and reference to said assignment ID 
#9575 is herein made for all purposes to the instr·ument which was filed of record in Volume 101, Page 
623, Official Public Records, Culberson County, a certified copy of which was filed in the Texas General 
Land Office on April 25, 2016, in Mineral File M-110700; 

That on September 1, 2012, DEVON ENERGY PRODUCTION COMPANY, assigned to PRlZE 
CULBERSON TX 2012, LLC, various interests in lease M-110707, and reference to said assignment ID 
#9576 is herein made for all purposes to the instrument which was filed of record in Volume 108, Pages 
621-626, Official Public Records, Culberson County, a certified copy of which was filed in the Texas 
General Land Office on May 2, 2016, in Mineral File M-110343; 

That on January 14, 2013, PRlZE CULBERSON, TX 2012 LLC, assigned to PRlZE ENERGY RESOURCES, 
INC., various interests in lease M-110707, and reference to said assignment ID #9577 is herein made for 
all purposes to the instrument which was filed of record in Volume 109, Pages 228-232, Official Public 
Records, Culberson County, a certified copy of which was filed in the Texas General Land Office on May 2, 
2016, in Mineral File M-110343; 

That the revised "Amended 2017 Plan of Development" for lease M-110707/Armstrong State Unit, were 
received in the Texas General Land Office on November 6, 2017, which was fil ed in the Texas General 
Land Office on November 22, 2016, in Mineral File M-109921; 

That the revised "Amended 2018 Plan of Development" for lease M-110707/Armstrong State Unit, were 
received in the Texas General Land Office on November 6, 2017, which was filed in the Texas General 
Land Office on November 22, 2017, in Mineral File M-109921; 

****************** 

IN TEST!MO~~O~ set my hand and seal of said office the first date above written . 

G• P. B SH 
MI ION •ROFTHE GENERALLA.i~ OFFICE 
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REORDER 9018 , U.S. PATENT NO. 5538290, 5575508. 56411 83, 5785353. 5984364, 603000 

ON BEHALF OF: 
CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DA TE 04/15/2024 

Page 1 of 1 

CHECK NO. 513358 

I RENTAL PERIOD 

COUNTY STATE 

CULBERSON TX 

TO 
THE 
ORDER 
OF 

LEASE NUMBER PAYEE NUMBER 

42-0008417 704630-08 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

DATE OF LEASE MONTHS 

04/06/2010 12 

ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

COMMISSIONER OF GENERAL LAND OFFICE AND/ 

RECORDED: CULBERSON Book :101 Page ~328 Reception# :000065489 

24706422 

PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

FROM TO 

05/01/2024 05/01/2025 

PAY EXACTLY 

$****3,200.00 

•••• • •••• 
• 

l···=· 
• •• • • • ••• • 

• 
•• • • • • • •• 

• •• • • •••• 

r THIS CHECK IS VOID WITHOUT A CCLOAEIII BORCJIER AND BACKGROUN~ PLUS A KNIGHT & FINGl!APR..!_NT VJATElllll!AAK ~N _THE BACK • K~D AT_~~_!:_E TO !!~- _ 
i 

I 
I 
l 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

CHECK NUMBER 

IS,200dols00cts 513358 
I 
I Three Thousand Two Hundred Dollars and Zero Cents 

I PAY TEXAS GENERAL LAND OFFICE 
~ TO LAND OFFICE STATE OF TEXAS 

l

._', - -6~H-RF~E- -R--· -~-gcB~~~2~~;0UNT AUSTIN, TX 78711-2873 

--·· - -·---· 

704630-08 

No. 513358 
56-1544/441 

VOID AFTER 90 DAYS 

DATE PAY EXACTLY 
----

Apr-15-2024 $****3,200.00 
--

11• □ 000 5 1. l l SB11• - -

I 
I 
~ 



0 COTERRA 

April 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701-1495 

RE: Armstrong Unit, CULBERSON CO., TX 

To whom it may concern: 

Coterra Energy Inc. 
Corporate Headquarters 

Three Memorial City Plaza 
840 Gessner Road 
Suite 1400 
Houston. TX 77024 

r · 281 -589-4600 
F 281-589-4955 

coterra.com 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1,600.00 CK# 513361 

M 117000 $1,600.00 CK# 513360 

M 110713 $1,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 -
M 110706 $3,200.00 CK# 513357 

M 110705 $3,200.00 CK# 513356 

M 110704 $3,200.00 CK# 513355 

M 110703 $3,200.00 CK# 513354 

Should you need anything further, please contact me by email at sheryl.kohl@coterra.com or 

phone 281 -589-4960. 

Thank you , 

~~ 
Sheryl Kohl 
Lease Analyst 

• l I 

.. 



FilcNo. 'CY) E: \ \Q:)Q7 

------------~ 

Date Filed: t:><.o ,I tt;;. / 7 o :Z...'::\ 
Commissioner Dawn Buckingham, M.D. 

By: ::ec, 




