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APPUCANT 
AGREEMENT 

APPUCANT 
IDENTIFICATION 
TO APPEAR ON 
LEASE (type/print) 

AREA 
DESCRIPTION 

BID 
SUBMISSION 

MGL. NO. 

7 

STATE OF TEXAS 
TAX I.D. # 

SIGNATURE OF 
AGENT 

State Lease Number 

M- 1.1.0706 
For GLO Use Only 

APRIL 6 , 2010 

OIL AND GAS LEASE BID APPLICATION 

I agree, if awarded a lease on the referenced tract, to comply with all terms 
and conditions of said lease and with all applicable laws that so govern said 
lease, and as those laws may be amended. 

Name: T. VERNE DWYER 

Address: 508 WEST WALL. SUITE 403 

City: MIDLAND State: TX Zip: 79701-5077 
(Include +4 Code) 

Telephone: ( 432)684-7933 

County(ies): CULBERSON Survey/Area : PUBllC SCHOOL LAND 
(If Applicable) 

Block[Isp.: 114 Section[Iract : All of 16 Acres: 640.00 
(If Applicable) 

(A) Bonus Amount ($) 225,632.00 

Two Hundred Twenty Five Thousand Six Hundred Thirty Two and 00/100 Dollars 
(type/print above) 

(B) Sales Fee Amount ($) 3.384.48 

Three Thousand Three Hundred Eighty Four and 48/100 Dollars 
(type/print above) 

This Sa les Fee is 1 V2% of the cash bonus as provided in Section 32.110 of the 
Natural Resources Code as amended. 

APPUCANT NAME BONUS AMOUNT ONLY (A) 
(Do Not include sales f' 

0--/r, 
($) 225.632.00 r) I)~ 

& .. 9 
T. VERNE DWYER 
(same as above) 

(must be an 11-digit number) 

(signature) -~--
T. VERNE DWYER 
(type/print name) 
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• • • • • • •• . 

• • • •• • • • • 



j 

• 
• 

••• 
• 

• 
• • 

• 
. • 

• 
• • 

• • 
••• 

•• . 
• 

• • 
• • . 

. 
• • 

• • 
! 

. . 



Le•se Form 
Revised I 0/99 
urveyed chool Land 

~ustin, ~exas 

OILMIOGA LEA E 
NO. 1'\1-110706 

WIIEREA . pursuant to the Texas Natural Resources Code Chapters 32, 33, 51. and Chapter 52, Subehapters A-D and II, (satd Code bemg heremafler referred to as NRC.), and subJeCt to all 
rules and regulnuons promulgated by the Commossooner of lhe General Land Onice and/or the School LMd Board pursuMI thereto, and all other appheable statutes Md amendments to saod 
N R C , the follo"1ng area, I0-\\11 

ECflON 16, llLO K 114, PUBLIC C IIOOL LA 0 
OFFI IAL J\IAP OF CULBERSON CO TY, TEXA 

TY, TEXA , CO TA l I G APPROX II\IATELY 640 ACRE , A 110\\' 0 Ti lE 
GE ERAL LAND OFFICE, A Tl , TEXA , 

was, aller bemg duly advenosed, offered for lease on the 6'' day of April, 2010, at 10 00 o'clock a rn, by the Cornmossooner of the General l.Md Onice oflhe State of Texas Md the School l.Md 
Board of the State of Texas, for the sole and only purpose ofprospecung Md dnlhng for, Md producmg ool and/or gas that may be found Md produced from the abo'e descnbed area, Md 

WII EREA , afler all bods and remonMces \\hoch were receovcd up to saod ume have been duly consodered by the Cornmossioner of the General LMd Office Md the School Land Board at a 
regular rneetmg thereof m the General Land Office, on the 6" day or April, 2010, heremafler the "effectove date" Md 11 \\as found and determmed that T. VERNE DWYER "hose address tS 
508 WEST WALL, ITE 403, 1\II DLA D, TEXA 79701-5077 had offered the hoghest and best bod for a lease of the area abo'e descnbed and os, therefore. entitled to recel\e a lease 
thereon 

NOW, THEREFORE, I, Jerry E Panerson, Comrnossooner of the General l.Md Onice of the State of Texas, heremafler sorneumes referred to as "Lessor," "hose address os Ausun, Texas. b) 
\1nue of the authont) \ested m rne Md m consoderauon of the payment b)' the heremafler desognated Lessee, the sum ofT"o llundred T" eni)-Fi' e Thousand i1 Hundred 1 hlrl)· T"o And 
00/ 100 Dollars (Sl25,632.00), receopt of "hoch os hertb) acl.rlO\\Iedged Md of lhe royalues, covenMts, supulauons Md condouons contaoned Md hereby agreed to be paod obser\ed Md 
perfonned by Lessee, do hereby demose, grant, lease Md let unto the abo'e rnenuoned bodder the exclusl\e nght to prospect for, produce and take ool andior gas from the aforesaod area upon the 
followmg tcnns and conditions, to-wu 

I. RE ERV T ION There ts hereb) excepted Md reser\ed to Lessor the full use oflhe propen) covered hereby .1nd all nghts \\llh respect to the surface and subsurface thereof for anl and 
all purposes except those granted Md to the extent herem granted to Lessee, together "uh the nghts of mgress Md egress Md use of saod IMds b) Lessor Md us rnmerallessees. for purposes of 
explonng for and producmg the rmnerals wluch are not CO\cr<d, or whoch rna) not be CO\cred m the future, under the terms ofthos lease, but whoch rna) be located \\lllun the surface boundanes 
of the leased area All of the nghts on Md 10 the leased preomses retamed by Lessor and all of the nghts on Md to the leased preomses granted to Lessee herem shall be e•ercosed on such a manner 
that neuher shall undul) mterfere '"lh lhe operatoons of the other 

2. TERI\1 Subject to the other provtsoons hereof, thos lease shall be for a tenn of fh e (5) yen rs from the effective date hereof(herem called "pnma') term") and as long thereafter as ool or 
gas os produced on payong quantlues from saod area 

3. DELAY R E 'TAL If no \\tll os commenced on the land here b) leased on or before the annl\ersar) date of lhos lease, thos lease shalltermmate as 10 both panoes unless the Lessee on or 
before saod date shall pa) or tender to the Commossooner of the General LMd Onicc of the State of Texas at Austin, Texas, the amount specofied m the followmg schedule rnultophed b) the 
number of acres 111 the pre moses, whoch shall operate as a rental and cover lhe pnvtlege of defemng the commencement of a well for twelve ( 12) months from saod date In hke mMner and upon 
payments or tenders of amounts set out on the followmg schedule. the commencement of a well may be fun her deferred for a hl.e penod of the same nwnber of months 

Annl\ersao Date Delay Remal per Acre 
fua S 500 
Second S 5 00 
ll111d S25 00 
Founh S25 00 

~ . PRODUCfl ON ROYALTIES Subject 10 lhe provtsoons for royalty reductions set out on subparagraph {E) of thos paragraph~ . upon producuon of ool and/or gas, the Lessee agrees 10 pay 
or cause to be paod to the Comrnossooner of the General Land Onice on Ausun, Texas, for the usc and benefit of the State ofTc•as. dunng the term hereof 

(A) OIL As a royalty on ool, whoch os defined as mcludmg all hydrocarbons produced on a hquod form at !he mouth of lhe well Md also all condensate, dosullatc, Md other hquod 
hydrocarbons reco\ered from ool or gas non through a separator or other equopmcnt, as hercmafler pro,1dcd, t /~ pan of the gross producuon or the market value !hereof, at the opuon of the 
Lessor, such value 10 be detcnnmed by I) the lughest posted pncc, plus prcmmm, of any, offered or paod for ool, condensate, dosullatc, or other hquod h) drocarbons, respect.-ely, of a hke I) pe Md 
(;l'a\lty mthe general area where produced and when nm, or 2) the hoghest market pnce thereof offered or paod on the general area where produced and when nu1, or 3) the gross proceeds oflhe 
sale thereof, whochcvcr os the greater Lessee agrees that before M)' gas produced from the IMd hereb) leased os sold, used or processed on a piMt, 11 "'II be run free of cost to Lessor through an 
adequate ool Md gas separator of con,cnuonaltype or other equopmenl at least as enicoentto the end that all hquod h)·drocarbons reco,erable from the gas by such meMs \\111 be recovered Upon 
wnncn consent of l .essor, the rcquorcmcntthat such gas be nm through such a separator or other equopment ma) be waoved upon such tenns and condouons as prescnbed by Lessor 

(ll) 0 -PllO £ EO GA As a royalt) on any gas (mcludmg Oared gas), whoch os defined as all h)drocarbons and gaseous substMccs not defined as ool rn subparagraph (A} abo\e, 
produced from MY well on saod land (except as pr0\1ded herem \\1th respect to gas processed m a piMt for the ••traction of gasohne, hquod h}drocarbons or other products) 1/4 pan of lhc gross 
production or the rnarl.et value thereof, at the option of the Lessor. such value to be based on the hoghest market pnce paod or offered for gas of comparable quaht) on lhe general area where 
produced and "hen run, or the gross pnce paod or offered to the producer, whochever os greater proVIded that the maxomum pressure base on measunng the gas under thos lease contract shall not at 
any lllnc exceed 14 65 pounds per square mch absolute, Md the standard base temperature shall be soxty (60) degrees Fahrenheit, corrccuon to be made for prcsswe accordmg 10 Bo) le's La" , 
and for specofic gra\11) accordmg to test made by the Balance Method or b) lhe most appro,ed method oftestmg bemg used b) the mdusU') at the ume oftesung 



(C) PROC ESSED GAS: As a royalty on any gas processed 111 a gasoline plant or other plant for the recovery of gasoline or o ther liqu1d hydrocarbons, ill pan of the residue gas and the 
liqu1d hydrocarbons extracted or the market value thereof, at the opuon of the Lessor All royalues due herem shall be based on one hundred percent {100°o) ofthelol31 plant producuon ofres1due 
gas attnbutable 10 gas produced from thiS lease, and on fifty percent (50%) or that percent accruing to Lessee, "h1chever 1s !he greater, of !he total plant producuon of llqu1d hydrocarbons, 
annbutable 10 the gas produced from 1h1s lease, proVIded !hat 1f llqu1d hydrocarbons arc reco•ered from gas processed m a plant m "h1ch Lessee (or liS parent, subs1d1ary or affiliate) o"ns an 
m1eres1, then the percentage applicable 10 llqUJd hydrocarbons shall be fifty percent (500,o) or !he h1ghcs1 percent accrumg 10 a lhnd pany processmg gas through such plant under a processmg 
agreement ncgouatcd at arms' length (or 1f lh<re IS no such lhnd pany, !he h1ghcs1 percent then bemg spec1ficd m proccssmg agreements or contraclS m the mdustry), wh1chc•cr IS the greater The 
rcspccuve royalucs on res1due gas and on llqUJd h)drocarbons shall be determmed by I) the h1ghes1 market pncc pa1d or offered for any gas (or llqu1d hydrocarbons) of comparable quallry m the 
general area or 2) the gross pnce pa1d or offered for such res1due gas (or the we1gh1ed average gross selling pnce for the respecu,·e grades of llqu1d hydrocarbons), wh1chever IS the greater In no 
event, however, shall the royalues payable under 1h1s paragraph be less than !he royalucs wh1ch would have been due had the gas not been processed 

(D) OTHER PRODUCTS: As a royal!)' on carbon black, sulphur or any other producl5 produced or manufactured from gas (cxccpung llqu1d hydrocarbons) "hclhcr sa1d gas be 
"casmghead." •my• or any o ther gas, by fracuonatmg, burnmg or any other processmg, 1/4 pan of gross producuon of such products, or the market value thereof. at the opuon of Lessor, such 
market value to be detcrmmcd as folio" s 

(I) On the bas1s of the h1ghes1 market pnce of each product, dunng the same month m \\h1ch such produc11s produced, or 
(2) On the bas1s of the average gross sale pnce of each product for the same month m wh1ch such produclS are produced, wh1chever 1s the greater 

(E) YA RJABLE ROYAL n ': (1) SubJeCt to the other prOVISIOns oflh1s lease, 11 1s hereby proVIded !hat m the event producuon m paymg quanuues IS established pursuant to the terms of 
1h1s lease and such produc11on IS brought on line and sales thereof are commenced wuhm c1gh1een ( 18) months of !he effecme date hereof, the royalty rate provaded herem shall be reduced 10 
20'<. and shall appl) 10 each subsequent well dnlled and produced on the land covered by 1h1s lease Pro\1ded that, 1f durmg such e1gh1een (18) month term dunng \\hlch Lessee may cam a 
reduced royal I)' ra1e of 20~. as herem pro-.ded, Lessee should dnll m good frulh and complete !he first "ell as a dry hole on the land co•ered b) 1h1s lease, Lessee may rece1ve a three (3) month 
extens1on of the term m "h1ch to cam a reduced royalty rate by giVIng nouce to the Comm1ss1oner o f the General Land Office, commenemg dnlllng operauons on an add1110nal \\ell prior 10 the 
expnauon of such three (3) month penod and prosecuung d1llgently and m good fauh the dnlllng of such add111onal well and compleung same so thai produc11on m paymg quanuues IS established 
and so I hal such producuon IS brough1 on line and sales thereof are commenced pnor 10 the exp~rauon of such three (3) month ex1ens1on penod 

(1i) In the e'enl producuon m pa) mg quan1111es IS es1abllshed pursuant to the terms of 1h1s lease and such producuon IS brought on line and sales thereof are commenced after the cxp1ra11on 
of e1gh1een (18) months from the effecuve date hereof bu1 pnor 10 the cxpnauon of twenty· four (2-1) months from the effecu'e date hereof, !he royal!) rate provaded herem shall be reduced 10 
22 5% and shall appl) 10 each subsequent well dnlled and produced on the land covered by 1h1s lease ProVIded that. 1f durmg such SIX (6) month term dunng "h1ch Lessee may earn a reduced 
ro)alry rate of 22 5t'o as herem provided, Lessee should dnll m good faith and complete the first well as a dry hole on the land covered by th1s lease, Lessee may rcce1ve a three (3) month 
ex1ens1on of the 1en11 m wh1ch 10 earn a reduced royalry rate by g1ving notice 10 the CommiSSIOner of the General Land Office, commcncmg drilling operauons on an adduional well pnor 10 the 
exp~rauon of such three (3) month penod and prosecuting d1llgently and m good fauh the dnlling of such add111onal well and complcung same so that producuon in paying quantities is es tablished 
and so thai such production is brought on line and sales !hereof are commenced prior 10 the exp.ration of such three (3) month extens1on penod 

(F) 0 DEDUCTIONS: Lessee agrees thai all royah1cs accrumg 10 Lessor under 1h1s lease shall be \VIIhoul deduc11on for the cost ofproducmg,lransponmg, and o1herw1se makmg the 011, 
gas and other products produced hereunder ready for sale or use 

(G) ROYAL n ' I Kl D: Not,\llhstandmg an)1hmg contamcd herem 10 the contrary, Lessor may, at us opuon, upon not less than 60 days nOIICC 10 Lessee, rcqu~re at any umc or from 
11me 10 ume that payment of all or any royaltoes accruong 10 Lessor under 1h1s lease be made on kmd without deducuon for the cost of producong, gathenng, stonng, scparaung, lreatong, 
dehydraung, comprcssmg, processmg, transponmg and other>\1SC makmg the 011, gas and other products produced hereunder ready for sale or usc Lessor's ngh1 1o take 11s royally 111 kmd shall not 
d1m1msh or negate Lessor's nghls or Lessee's obhgauons, whether express or unpiled, under tlus lease 

(H) PLA iT F EL A D RECYCLED GA : No ro)·ahy· shall be payable on any gas as may represent thiS lease's propomonate share of any fuel used 10 process gas produced hereunder 
111 any processmg plant Norwithstandmg any1h1ng contamed herem 10 !he contrar), and subJCCIIO the consenl m \VI1Ung of the CommiSSioner oft he General Land Office, Lessee may recycle gas 
for gas lift purposes on the leased prem1ses after the llqUJd hydrocarbons contruncd 111 the gas ha\e been rcmo,cd, and no royalt1es shall be pa)able on the gas so recycled unul such ume as the 
same ma) thereafter be produced and sold or used by Lessee on such manner as 10 cnmle Lessor 10 a ro) all)' thereon under the royally pr0\1SIOns of 1h1s lease 

( I) 1\IINII\1 1\1 ROYAL n ' : Dunng any year afler the exp.rauon of the pnmary 1en11 of1h1s lease, 1f1h1s lease 1s mamtamed by producuon, the ro)alues pa1d 10 Lessor 111 no event shall be 
less than an amount equal to S5 00 per acre, olherw1se, there shall be due and payable on or before the last day of the momh succeedmg the arml\ersary d11e of1h1s lease a swn equal to S5 .00 per 
acre less the amount of royalues prud dunng the precedmg ) car 

(J) \IARGI AL PRODUCTION ROYALn·: Upon Lessee's \\nllen appl1cauon, the School Land Board may reduce !he ro)all)' rate SCI outm 1h1s paragraph andor the m1mmum 
ro)·ahy set out 111 subparagraph ~ (I) 10 extend the economiC hfe of lh1s lease and encourage reco, ery of 01l or gas that m1gh1 o1herw1se remam unreco,ered Any such royally reducuon must 
confomto the reqUirements of any School Land Board admm1strauve rules on 1h1s subJCCI Ro)alry may not be reduced below the applicable statutory mmunum 

5, ROYAL n ' PA YI\I E TS Al'ID REPORTS All royah1es not ~'\ken m kmd shall be pa1d 10 the Comm1ss1oner of the General L1nd Office at Auslm, Texas, m the follo" mg manner 
Paymem ofro)ah) on producnon of01l and gas shall be as pro,1dcd m the rules set fonh mthe Texas Rcgtster Rules currently provade that royalty on o1l1s due and mus t be recc1ved m the 

General Land Office on or before the 5th day o f the second month succeed1ng the month of producuon, and royalty on gas IS due and must be rccel\cd mthc General Land Office on or before the 
15th da} of the second month succcedmg the month of producuon, accompamed b) the affida\11 of the 0\\1ler, manager or other authonzed agent, completed 111 the fonn and marmer prescnbed by 
the General Land Office and showmg the gross amount and d1spos1Uon of all o1l and gas produced and the market value of the 011 and gas, together "1lh a copy of all documents. records or repon s 
confimmg the gross producuon, d1spos1UOn and market value mcludmg gas meter readmgs, p1pellne rece1pts, gas lme rece1plS and o ther checks or memoranda of amount produced and put into 
p1pellncs, tanks, or pools and gas hnes or gas storage, and an) other rcpons or records" h1ch the General Land Office may reqUire 10 venfy the gross producuon. d1spos1110n and market value In 
all cases the authoruy of a manager or agent to act for the Lessee herem must be filed 111 the General Land Office Each royally payment shall be accompan1cd by a check stub, schedule, summary 
or other remmance ad\1Ce showmg by the ass1gned General Land Office lease number the amount of royally bemg paid on each lease If Lessee pays h1s royally on or before 1h1ny (30) days after 
the royah) pa)mem "as due, then Lessee O\\es a penalry of5'o on the royalty or S25 .00, "h1chever 1s greater A royalry payment "h1ch 1s O\Cr 1h1ny (30) da) S late shall accrue a penalty of 10% 
of the ro)ah) due or S25 00 \\hlche,er IS greater In add1uon 10 a penal!), royalues shall accrue m1eres1 at a rate of 12~. per )ear; such mteresl w11l begm accrumg when the royalty IS sixty (60) 
da)S o•crdue Affida,us and supponmg documems "h1ch are not filed when due shall mcur a penal ry man amou111 set by the General Land Office admm1Sit3U\C rule wh1eh IS cffccuve on the 
date "hen !he affida,us or supponmg documems \\ere due The Lessee shall bear all respons1b1111y for paymg or causmg royalues 10 be pa1d as prescn bed by the due date proVIded herem 
Pa)melll o f the dellnquenc) penalty shall m no \lay operate 10 proh1b111he State's nghl of forfc11ure as pr0\1ded by law nor actiO postpone the date on wh1ch royah1es "ere ongonally due The 
abo'e penal!) provas1ons shall not apply m cases ofutl e d1spu1e as 10 the State's pon1on of the royalty or 10 that pon1on of the royalty 111 d1spu1e as 10 fatr market value 

6, (A) RE ERVE , CONTRACT t\ 'D OTH ER RECORD : Lessee shall annually furnish the CommiSSioner of I he General Land Office wnh liS best poss1ble eslunale of 0 11 and gas 
reserves underlymg 1h1s lease or allocable 10 1h1s lease and shall furn1sh saJd Comm1ss1oner \\ uh cop1cs of all contraclS under wh1ch gas IS sold or processed and all subsequent agreements and 
runendmems 10 such contra ciS w1thm tluny (30) days after entcnng 11110 or makmg such contraclS, agreements or amendments Such contracts and agreements" hen rece1ved by the General Land 
Office shall be held m confidence b) the General Land Office unless o1hcm1se authonzed by Lessee All other contraclS and records penammg 10 the production, transponauon, sale and 
markeung of the 011 and gas produced on sa1d prem1ses, mcludmg the books and accou111s, rece1plS and d1scharges of all wells, tanks, pools, meters, ru1d ptpellnes shall at all tunes be subject 10 
mspccuon and exammauon by the CommiSSioner of the General Land Office, the Anorney General, the Governor, or the representauvc of any of them 

(B) DRILLING RECO RDS: Wnuen nouce of all operauons on 1h1s lease shall be submmed to the Comm1ssioner of the General L1nd Office by Lessee or operator five (5) days before spud 
date, worko,·er. re-<:nlty, temporary abandonme111 or plug and abandonme111 of any well or wells Such \\1111Cn no11ce 10 the General Land Office shall mclude cop1es of Rrulroad Comm1ss1on 
foms for apphcauon 10 dnll Cop1cs of \\ell tests, compleuon repons and pluggmg repons shall be supplied 10 the General Land Office al the ume they are filed \VIth the Texas Railroad 
CommiSSIOn Lessee shall supply the General Land Office wnh any records, memoranda, accounts, repons, cu111ngs and cores, or other mforma110n rclau'c 10 the operauon of the above·dcscnbed 
prem1ses, "h1ch ma) be requested b) the General Land Office, m addnion 10 those herem expressly pr0\1dcd for Lessee shall have an electncal and/or rad1oacUV1Iy survey made on the bore-hole 
secuon, from the base of the surface casmg 10 !he total depth of "ell, of all "ells dnlled on the above dcscnbed prcm1ses and shall transmu a true copy of t he log of each survey on each well to the 
General Land Office \\llhm fifleen ( 15) days after the makmg o f sa1d survey 
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(C) PE A L Tl E : Lessee shallmcur a penalty whene•er repons, documenls or Olher malenals are nol filed m 1he General Land Office "hen due The penalty for I ale fihng shall be SCI by 
1he General Land Office admmoslrauve rule whoch os effecuve on 1he dme when 1he ma1enals were due on 1he General Land Office 

7. RETA INE D ACREAGE: Noowolhsoandong any provosoon of ohis lease 10 ohe conorary, a Ocr a well producmg or capable ofproducong ool or gas has been compleoed on 1he lensed premoses, 
Lessee shall excrcose I he dohgence of a reasonably pruden! opera1or on dnlhng such addoloonal well or wells as may be reasonably necessary for I he proper developmcnl of the leased pre moses and 
on markeoong I he producuon !hereon 

(A) VERTICAL In 1he even11hos lease os on force and effect two (2) years aOer the expualoon dale of 1he pnmary or extended 1enn u shallohen oennmate as 10 all ofohe leased premoses, 
EXCEPT ( I) 40 acres surroundong each ool well capable of producong on payong quan1111es and 320 acres surroundmg each gas "ell capable ofproducong on payong quanllloes (oncludong a shuHn 
ool or gas "ell as proVIded on Paragraph II hereof), or a well upon whoch Lessee os then engaged on conunuous dnlhng or reworkong operauons, or (2) the number of acres mcluded on a producong 
pooled "'"' pursuan110 Naoural Resources Code Secuons 52 I 51 -52 I 53, or (3) such grealer or lesser number of acres as may I hen be allocaled for producuon pllfJ>Oses 10 a prorauon uno I for each 
such producong well under ohe rules and regulauons of the Raolroad Commossoon of Texas, or any successor agency, or other govemmenoal auohonoy having Junsdocuon Wuhon 90 days of a 
panoallennonauon of ohos lease on accordance \VIIh 1hos subparagraph and upon paymenl of the nunomum fihng fee se1 by General Land Office rules on effec1 a1 the ume of 1he panonloennonauon, 
Lessee shall have ~~e ngluoo obi am a surface lease for ongress and egress on and across lhe 1cnnona1ed ponoon of 1he leased pre moses as may be reasonably necessary for I he conunued operauon of 
1hc poruons of I he lease remaonmg on force nnd effec1 If Lessee fao ls 10 apply for a surface lease wuhon 1he 90 day penod specofied above, Lessee may apply for a surface lease from ohe Land 
Office, btll lhe Land Commossooner has lhe doscrellon 10 gran! or deny such apphcaloon and 10 sellhe fee for such surface lease. 

(U) II ORIZO !TAL. In 1he evenlllus lease os on force and effec11wo (2) years aOer 1he exporauon dale ofohe pnmary or exlended 1enn u shall funher oennmale as 10 all depohs below 100 
feel below 1he 101al depoh dnlled (hereonafter "deeper depohs") on each well locaoed on acreage reoaoned on Paragraph 7 (A} above, unless on or before two (2) years aOer ohe pnmary or exlended 
1en11 Lessee pays an amatml equaloo one-half ( 112) of ohe bonus ongonally paod as consoderauon for lhos lease (as specofied on page I hereof) If such amounl os pa>d, 1hos lease shall be on force 
and effec1 as 10 such deeper depths, and smd 1ennonauon shall be delayed for an addoloonal penod of owo (2) years and so long 1hereaOer as ool or gas os produced on pa) ong quanloltes from such 
deeper dep1hs co' cred by lhos lease 

(C) IDE TIFICATIO A D FILl G: The surface acreage reuuned hereunder as 10 each "ell shall, as nearly as pracltenl, be mlhe fonn of a square Mlh 1he "elllocaoed on 1he cen1er 
!hereof, or such ooher shape as may be approved by 1he School Land Board Wnhin lhony (30) days afier panoal 1errnona1oon of 1hos lease as provoded hereon, Lessee shall execu1e and record a 
release or releases comaonong a sausfacoory legal descnpuon of 1he acreage .111dlor deplhs nol relamed hemmder The recorded release, or a cenofied copy of same, shall be filed on 1he General 
Land Office, nccompanoed by 1he fihng fee prcscrobed by 1he General Land Office noles on effecl on 1he dale I he release is filed If Lessee faols or refuses 10 execule nnd record such release or 
releases wnhon nonely (90) days aOer bemg requesoed 10 do so by 1he General Land Office, 1hen 1hc Commossooner al Ius sole doscreloon may desognale by wnnen ms1nomen1 lhe acreage and/or 
deplhs 10 be released hereunder and record such ons1rumen1 al Lessee's expense on I he counly or counloes "here lhe lease is locaoed and mlhe officoal records of lhe General Land Office and such 
dcsognauon shall be bmdong upon Lessee for all purposes If a1 any ume aOer 1he errecltve dale of 1he panoaloennonaooon prov>soons hereof, 1he applicable field rules are changed or ohe well or 
"ells locaoed ohereon are reclassofied so 1ha1 less acreage >S 1hereaOer allocaoed 10 saod "ell or wells for producooon purposes, olus lease shallohereupon 1ennona1e as 10 all acreage no! thereafter 
allocaoed 10 saod "ell or "ells for producloon purposes 

8. OFF ET WELL : If ool and/or gas should be produced on commercoal quan1111es from a "elllocaled on land provaoely 0"11ed or on S1a1e land leased a1 a lesser royally, "hoch \\tllos \\llhm 
one 1housand (I ,000) feel of I he area mcluded herem, or whoch "ell os drammg I he area co,ered by lhos lease, I he Lessee shall, '"thm soxly (60) days after such onoual producuon from 1he dramong 
well or lhe \\tlllocaoed ""'""one ohousand (1,000) feel from 1he area covered by !Ius lease begmm good fauh and prosecuoe dohgenoly 1he dnllmg of an offse1 "ell on ohe area covered by ohos 
lease, and such offse1 well shall be dnlled 10 such deplh as may be necessary 10 preven11he undue draonage of 1he area covered by !Ius lease, and I he Lessee, manager or dnller shall use all means 
necessary on a ~ood fauh effon 10 make such offse1 well produce ool and/or gas on commercoal quanloloes Only upon ohe delerrnonauon of I he Commossooner and wuh hos wnnen approval, may I he 
payoncnl ofn compensaoory ooyally sausfy lhe oblogalton 10 droll an offsel well or wells required under !Ius Paragraph 

9. I) flY IIOLE/CE ATION OF PRODUCTION DURING PRIJ\lARY TER 1: If, dunng rhe pnmal) 1erm hereof and pnor 10 dosco,ery and produclion ofool or gas on saod land, Lessee 
should dnll n dry hole or holes !hereon, or of dunng lhe pnmary 1errn hereof and aOer ohc doscovery and acoual producloon of ool or gas from 1he leased premoses such producuon rhereof should 
cease from any cause, ohos lease shall no1 1ennona1e of on or before 1he exporauon of soxly (60) days from dale of compleuon of saod dry hole or cessauon of produc11on Lessee commences 
addouonal dnllong or reworkmg operaloons !hereon, or pays or lenders lhe nexl annual delay renlal on lhe same manner as pro\1ded on !Ius lease If, dunng 1he las1 year of 1he pnmary 1enn or 
'"'h"' s"'Y (60) days pnor lloerelo, a dry hole be compleoed and abandoned, or lhe producuon of ool or gas should cease for any cause, l.essee's nglols shall remaon on full force and efT eel '"lhoul 
fun her operaooons unul ohe exporauon of I he pnmary 1enn, and of Lessee has nol resumed producuon 111 pa) ong quanuues a1 the exporauon of 1he pnmary 1enn, Lessee may mamlam 1hos lease b) 
conduclull! addouonal dnlhng or rewookmg operauons pursuanl 10 Paragraph 10, usong the expuauon of 1he pnmary 1enn as lhe dme of cessauon of producuon under Paragraph 10 Should the 
lirsl well or any subsequelll well dnlled on lhe abo\e descnbed land be compleoed as a shu1-on ool or gas \\til \\lllun 1he pnmary 1erm hereof, Lessee may resume paymenl ofohe annual renoal on 
I he same manner as proVIded hereon on or before I he rem a I payong dale followmg 1he exporauon of sox1y (60) days from 1he dale of compleooon of such shuo-on ool or gas well and upon I he faolure 10 
ma~e such paymenl, !Ius lease shall •J>SO faeoo leomonme If a11he exporaooon of ohe pro mary 1enn or any 111ne ohereaOer a siiUI-on ool or ~as well os loca1ed on 1he leased premoses payonenls may be 
made on accordance wuh ohe shu1-on provosoons he1eof 

10. ES ATION, DRILLING, A D ltEWORKJ 'G: If, aOcr lhe exporaloon of lhe pnmary 1en11, producuon ofool or gas from 1he leased premoses, after once obraoned, should cease from 
any cause. IIIIS lease shall nol lennonme of Lessee commences adduoonal dnllong or re"orkmg opemuons wuhm soxly (60) da)s after such cessauon, and 1hos lease shall remaon on full force and 
effccl for so long as such opera loons conlonue on good fa uh and on workmanlike manner wuhoul onlerrupllons lolalong more I han soxl) (60) days If such dnlhng or reworkong opera110ns resull on 
I he producuon of ool or gas, I he lease shall remam on full force and effecl for so long as ool or gas os produced from 1he leased premoses on pa)·ong quanuues or pa) men! of shuo-on 011 or gas well 
ro)alues oo pa)mtnl ofcompensaoory royahoes os made as pro\lded hereon or as pro\1ded by Ia" lfohe dnllong or reworkong operauons resull on 1he compleloon of a \\ell as a dl)· hole, 1he lease 
"'llno11comonale ofohe Lessee commences adduoonal dnllong or reworkong operauons wolhon SIXI) (60) da)s aOer ohe compleuon ofohe "ell as a dry hole, and thos lease shall remaon on effec1 so 
lon~: as Lessee conlmues dnllong or re"orkong operauons on good fauh and on a \\Orkonanhke manner wuhoul mlemoplions 1o1along more I han s1x1y (60) days Lessee shall go'e \\TIIIen nouce 10 
I he General Land Offi ce wuhon ohony (30) days of any cessa1oon of producuon 

II . SIIUT-1 !lOYA L T l ES: For puovoses of lhos paragraph, "well" means any welloha1 has been assogned a well number by 1hc s1a1e agency havmg JUnsdocuon over lhe producuon of ool 
and gas If al any lome aOer 1he exporaoion of 1he prunary 1enn of a lease 1ha1. unlll beong shul on, was beong maon1amed on force and cOcci, a well capable of producong ool or gas on payong 
quanlolocs os locmed on 1he leased premoses, bul ool or gas os no1 bcong produced for lack of suolable producuon facolmes or lack of a suuable markel, 1hen Lessee may pay as a shul-m ool or gas 
royally an amou111 equaloo S I 0 00 per acre, bul nol less I hanS I ,200 a year for each \\til capable of producon~: ool or gas on payong quanllloes To be effecuve, each onoual shu1-m ool or gas royally 
mus1 be paod on or before (I) 1he exporauon of I he pnmary lerm, (2) 60 days a Ocr I he Lessee ceases 10 produce ool or gas from I he leased premoses, or (3) 60 days aOer Lessee compleoes a dnlhng 
oo re"or~ong operauon on accordance Willi I he lease prOVISions, "luche,er dale IS la1es1 If lhe shul-m ool or gas royalty os pa1d, the lease shall be consodered 10 be a producong lease and 1he 
pa) men I shall exlend I he lenn of I he lease for a penod of one year from I he end of lhe pnmary 1enn, or from 1he firs! day of the monlh follo""'ll lloe momh m "hoch producuon ceased, and, after 
lhal, of no suuable producuon facoluoes or suuable markel for lhe ool or gas exosls, Lessee may e"cnd 1he lease for four more success"e penods of one (I) year by paymg 1he same amounl each 
yeao on or before I he expornuon of each shul-m year 

12. O~ I PEN i\ TORY ROYA L TI E : If, dunng I he penod lhe lease os kepi on effec1 by payrnenl of 1he shuHn ool oo gas royally, ool or gas os sold and dehvered on payong quruuuoes from a 
well localcd wuhon one 1housand (I ,000) feel of 1he leased premoses and complcoed on lhc same producong reservoor. or on any ease on whoch draonnge os occurnng, I he ngh110 conououe 10 mamlaon 
ohe lease by payong lhe shuo-on ool or gas royally shall cease, btlllhe lease shall remam effecuvc for lhc remnonder ofohe year for wluch 1he royally has been paod The Lessee may mnonlam 1he 
lease foo four onore succcssove years by Lessee pa)ong compcnsaoory royally a11hc royally moe provoded 1111he lease ofohe markcl value ofproducuon from 1he well causong lhe draonage or whoch 
os complcoed on 1hc same producmg rcservoor and '"lhm one 1housand ( I ,000) feel of the leased pre1noscs The compensaoory ro) ally os 10 be paod monohly 10 the Commossooner begonnong on or 
befooc 1he lasl da) ofohc onon1h followmg 1he momh on wluch I he ool or gas os produced from lhe "ell causmg lhe dramage or thai os compleled on 1he same producmg reservoor and locaoed '"thon 
one lhousand (I ,000) feel of I he leased premoses, of 1he compensaoory royally paod on an) 12-month pcnod IS on an amounl less !han 1he annual shu1-m ool or gas royalty, Lessee shall pay an 
amoum equal 10 I he dofference wolhm lhony (30) days from I he end of 1he 12-monlh penod, and none of 1hese prOVISIOns "oil rehe'e Lessee of ohe obhgauon of reasonable developmenl nor the 
obhgauon IO dnll offsel \\ells as pro,1ded on NRC. Secuon 52 034, hO\•c,cr, al lhc deoennmaloon of lhe CommiSSioner, and wuh I he Commossioner's "1111en appro,-al, 1he paymenl of 
compcnsalooy royalloes shall sausfy 1he obhgauon 10 dnll offsel "ells Compensaoory royall) pa)mellls "hoch are no11unely paod 'VIII accnoe penally and mleresl on accordance wuh Paragraph 5 
of 1hos lease 
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13. EXTENS ION : If. at the exp1rat1on of the pnmary tenn of th1s lease, production of oil or gas has not been obtained on the leased prem1ses but dnlhng operations arc being conducted 
thereon 10 good fa11h and 10 a good and workmanlike manner, Lessee may, on or before the cxp1rat1on of the pnmary tenn, file m the General Land Office wntten application to the Commiss1oner 
of the General Land Office for a thmy (30) day extens1on of th1s lease, accompamed by payment of Three Thousand Dollars (S3,000 00) 1f th1s lease covers s1x hundred forty (640) acres or less 
and Stx Thousand Dollars ($6,000 00) 1f th1s lease co-ers more than SIX hundred forty (640) acres and the CommiSSIOner shall, m wntlng, extend this lease for a thirty (30) day penod from and 
after the exp~ratlon of the pnmal)' tcnn and so long thereafter as 011 or gas 1s produced 10 paymg quantities, pro\1ded further, that Lessee may. so long as such dnlllng operations are be10g 
conducted make like appl1cat1on and pa)'lllent dunng any thtrty (30) day extended penod for an add111onal extens1on of th1rty (30) days and, upon rece1p1 of such applicatiOn and payment, the 
CommiSSIOner shall, 111 wntlng, agam extend th1s lease so that same shall rcmam m force for such additional thtrty (30) day penod and so long thereafter as oil or gas IS produced in paying 
quantities. pro\1ded, however, that thiS lease shall not be extended for more than a total of three hundred mnety (390) days from and after the exp1rat1on of the primary tenn unless production in 
paymg quantities has been obtained 

1~ . U E OF WATER; SURFAC E: Lessee shall have the nghtto use water produced on satd land necessary for operations hereunder and solely upon the leased premtses, pro\1ded, however, 
Lessee shall not use potable water or water su11able for livestock or 1mgation purposes for water Oood operations without the pnor wntten consent of Lessor Subject to liS obligation to pay 
surface damages. Lessee shall have the nght 10 use so much of the surface of the land that may be reasonably necessary for dnlhng and operating wells and transportmg and marketmg the 
production therefrom. such use to be conducted under cond111ons of least tnjUI)' to the surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule "h1ch ts effective on the date when the activity requinng the payment of surface damages occurs 

15. POLLUTION: In developmg th1s area, Lessee shall use the highest degree of car< and all proper safeguards to prevent pollution Wllhout hmitmg the foregoing, pollution of coastal 
wetlands, natural waterways, nvers and unpounded water shall be prevented by the use of contamment fac thtles suffictent to prevent sp1llage, seepage or ground water contamination In the event 
of pollution, Lessee shall use all means at 1ts d1sposalto recapture all escaped hydrocarbons or other pollutant and shall be responsible for all damage 10 pubhc and pnvate properttes 

(A) PLA D : Lessee shall bUild and mamtain fences around us slush, sump, and dramage pus and tank battenes so as to protect h\estock agamst loss. damage or llljUI)'; and upon 
complellon or abandonment of any well or wells. Lessee shall fill and le\el all slush pus and cellars and completely clean up the dnlhng s11e of all n1bbtsh thereon 

(B) SUBI\IEllGED LAND : No d1scharge of sohd waste or garbage shall be allowed 1nto State waters from any dnlhng or support vessels, producuon platform. crew or supply boat, 
barge, jack-up ng or other eqUipment located on the leased area Solid waste shall mclude but shall not be I muted to containers. eqUipment, mbb1sh, plastic, glass, and any other man-made non­
biodegradable uerns A stgn must be d1spla)•ed m a htgh traffic area on all vessels and manned platfonns statmg, "D1scharge of any solid waste or garbage mto State Waters from vessels or 
platforms 1s stnctly prolub11ed and may subject a State of Texas lease to forfeuure" Such statement shall be m lettenng of at least I" m s1ze 

(C) RIVER : To the extent necessary to pre\ent polluuon, the prOVISions found m subsections (a) and (b) ofth1s paragraph shall also apply to nvers and nverbeds 

(D) PE A I.TY: Fat lure to comply wllh the reqUirements of th1s prov1s1on may result in the maxm1u111 penalty allowed by law meludmg forfe11ure of the lease Lessee shall be liable for the 
damages caused by such fa 1lure and any costs and expenses mcurred in cleanmg areas affected by the discharged waste 

16. IOE!'.'TIFICATION lARKER : Lessee shall erect, at a dtstance not to exceed t\\enty-five (25) feet from each well on the premtses covered by this lease, a leg1ble s1gn on whtch shall 
be stated the name of the operator, the lease des1gnat1on and the well number Where t.-o or more wells on the same lease or where \\ells on two or more leases are connected to the same tank 
battef), whether b) md1\ldual Oo" line connect1ons d~rect to the tank or tanks or by use of a multtple header system, each hne bet"een each well and snch tank or header shall be leg1bly identified 
at allumes, e1ther by a finnly attached tag or plate or an 1denuficat1on properly pamted on such hne at a d1stance not to exceed three (3) feet from such tank or header connec11on. Said signs, tags, 
plates or other 1dent1ficauon markers shall be maontamed m a leg1ble cond1110n throughout the tenn of 1h1s lease 

17. i\ IGNI\IE T : The lease may be transferred at any tune, provtded, however. that the habthty of the transferor to properly d1scharge us obhgauon under the lease. mcludmg properly 
pluggmg abandoned wells. remo\ mg platfonns or p1pelmes, or remedtauon of contammauon at dnll sues shall pass to the transferee upon the pnor wnnen consent of the Comm1ss1oner of the 
General Land Office The Comm1ss1oner may requ~re the transferee to demonstrate financ1al responstbtllty and may requtre a bond or other sccunty. All transfers must reference the lease by the 
file number and must be recorded m the county where the area 1s located, and the recorded transfer or a copy certified to by the County Clerk of the county "here the transfer IS recorded must be 
filed m the General Land Office \\lthm nmety (90) days of the execuuon date, as pro\1ded by NRC. Secuon 52 026, accompaoued by the fihng fcc prescnbed by the General Land Office mles 111 
effect on the date of rece1p1 by the General Land Office of such transfer or certified cop) thereof. Evel)' transferee shall succeed to all nghts and be subjeCt to all obhgallons. habililles, and 
penaltoes owed to the State b)• the ongmallessee or any pnor transferee of the lease, mclud1ng any liab1h11es to the state for unpa1d roynlues 

18. llELE,\ E : Lessee may rehnq111sh the nghts granted hereunder to the State at any tune by recordmg the relinqUishment m the county where thiS area IS suuated and filing the recorded 
rehnq111shment or cc111fied copy of same m the General Land Office wuhm nmet) (90) days after us execut10n accompamed by the fihng fee prescnbed by the General Land Office mles m effect 
on the date of rece1pt by the General Land Office of such relinquishment or certified copy thereof Such rehnqutshment will not have the effect of releasing Lessee from any hab1 l11y theretofore 
accrued m fa, or of the State 

19. Ll EN: In accordance with N R C Secuon 52 136, 1he State shall have a first hen upon all 011 and gas produced from the area covered by th1s lease 10 secure payment of all unpa1d royalty 
and other sums of money that may become due under thts lease By acceptance of thts lease, Lessee grants the State, m add11ion to the hen proVIded by N R C. Secuon 52 I 36 and any other 
applicable statutO!)' hen, an express contractual hen on and secunty Interest in all leased mmerals m and extracted from the leased premises, all proceeds wh1ch may accrue to Lessee from the sale 
of such leased mmerals. whether such proceeds are held by Lessee or by a thtrd party, and all fixtures on and unprovements to the leased prem1ses used 111 connecuon '"th the production or 
processmg of such leased mmerals 111 order to secure the payment of all royalues or other amounts due or to become due under tlus lease and to secure payment of any damages or loss that Lessor 
may suffer by reason of Lessee's breach of any covenant or cond111on ofth1s lease." hether express or unphed Th1s hen and secunty Interest may be foreclosed w11h or wuhout court proceedmgs 
m the manner prov1ded 111 the Title I, Chapter 9 of the Texas Busmess and Commerce Code Lessee agrees that the Comm1sS1oner may req111re Lessee to execute and record such mstmments as 
may be reasonabl) necessal)' to ackno" ledge, anach or perfect th•s hen Lessee hereby represents that there are no pnor or supenor hens ansmg from and rclaung to Lessee's act1VIt1es upon the 
above-descnbed pro(>erty or from Lessee's acquiSIIIon of tl11s lease Should the CommiSSioner at any ume detenmne that th1s representauon IS not true, then the CommiSSIOner may declare tlus 
lease forfe1ted as prOVIded herem 

20. FORFEITURE: If Lessee shall fat I or refuse to make the payment of any sum \\lth1n tlurty (30) days after 11 becomes due, or tf Lessee or an authomed agent should knowmgly make any 
false return or false report concemmg production or dnlllng, or 1f Lessee shall fa1l or refuse to dnll any offset well or wells in good fauh as requtred b) Ia" and the rules and regulations adopted by 
the Comm1ss1oner of the General Land Office, or 1f Lessee should fa1l to file reports m the manner requ~red by Ia\\ or fa1l to comply "1th mlcs and regulauons promulgated by the General Land 
Office, the School Land Board, or the Ra1lroad Comm1sston, or refuse the proper authonty access to the records pertammg to operauons, or 1f Lessee or an authonzed agent should knoMngly fat I 
or refuse to g1ve correct mfom1at1on to the proper authority, or knowmgly fa1l or refuse to fum1sh the General Land Office a corrcc1 log of ml) "ell. or 1fLcsscc shall knowmgly v1olate any of the 
matcnal prOVISIOns of th1s lease. or 1f tlus lease 1s ass1gned and the asstgnment 1s not filed m the General Land Office as req111red by Ia". the nghts acqUired under 

th1s lease shall be subjeCt to forfe1ture by the CommiSSIOner, and he shall forfeit same when sufficiently mfonned of the facts wl11ch authonze a forfe11ure, and when forfe1ted the area shall aga1n 
be subject to lease to the h1ghest b1dder, under the same regulat1ons controlling the ong1nal sale of leases However, nothmg herem shall be construed as \V31VIng the automatiC tennmat10n of th1s 
lease by opera110n of law or by reason of any special hmuauon ansmg hereunder Forfeitures may be set as1de and th1s lease and all nghts thereunder remstated before the nghts of another 
Intervene upon sausfactof) ev1dence to the Commtssioner of the General Land Office of future eomphance with the proVIsions oft he Ia\\ and of this lease and the mles and regulauons that may be 
adopted relative hereto 

21 . RIVEllBED Tlli\CT : In the event this lease covers a nverbed, Lessee is hereby spectfically granted the nght of emment domam and condemnatiOn as provided form NRC Sec110ns 
52 092-52 093, as a pan of the consideration moving to Lessor for the covenants herem made by Lessee 

22. APPLICABLE LAW AND DRILL! G RESTRICTIO S: Thts lease shall be subject to all rules and regulations, and amendments thereto. promulgated by the ComnHss1oner of the 
General Land Office go,emmg dnlhng and producmg operations on Pennanent Free School Land (spec1fically mcludmg any mles promulgated that relate to plans of operations). payment of 
royalties, and audltmg procedures, and shall be subject to all other vahd statutes, mles, regulations, orders and ordmances that may affect operations under the prOVISIOns of tl11s lease Without 
hmmng the generality of the foregomg. Lessee hereby agrees, by the acceptance of tlus lease, to be bound by and subject to all stntutOI)' and regulatOI)' prov1S10ns relating 10 the General Land 
Offi ce's audit b1lhng notice and audll heanngs procedures. Sa1d provisions are currently found at 31 Texas Admmistrativc Code, Chapter 4, and Texas Natural Resources Code Sections 52.135 
and 52 I 37 through 52 140 In the event tillS lease covers land frm1clused or leased or otherwise used by a naVIgation district or by the Unued Stmes for the purpose of navtgauon or other purpose 
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mcodent to the operation of a port, then Lessee shall not be enllllcd to enter or possess such land wothout pnor approval as provoded under Sectoon 61 117 of the Texas Water Code, but Lessee shall 
be enmled to develop such land for ool and gas by dorecuonal dnllong, provoded, however, that no surface dnllong location may be nearer than 660 feet and specoal pennossoon from the 
Comnussooner of the General Land Office os necessary to make any surface locauon nearer than 2, 160 feet measured at nght angles from the nearest bulkhead lone or from the nearest dredged 
bonom edge of any channel, slop, or tumong bason \\luch has been authonzed by the Unoted States as a federa l proJeet for future constnoctoon, \\htche,er os nearer 

23. REI\IOVAL OF EQU IP/IIENT: Upon the tennonatlon ofthos lease for any cause, Lessee shall not, on any event, be pennolted to remove the casong or any pan of the equopment from any 
producong, dry, or abandoned well or wells wothout the \\TIIIen consent of the Commossooner of the General Land Office or hos authonzed representative, nor shall Lessee, wothout the wrmen 
consent of saod Coononossooner or Ius authonzed representative remove from the leased preonoses the casong or any other equoponcnt, onatenal, maehonery, appliances or propeny 0\\1\ed by Lessee 
and used by Lessee on the development and production of ool or gas therefrom unto I all dry or abandoned \\ells have been plugged and until all slush or refuse pots have been properly filled and all 
broken or doscarded lumber, machonery, or debns shall have been removed from the premoses to the satisfaction of the saod Comnussooner or hos authonzed r<presentatl\e 

H . FORCE I\IAJE RE: Should Lessee be pre,ented from complyong woth any express or omphed co,enant ofthos lease, from conductong drolhng operations thereon, or from produeong ool 
and/or gas therefrom, after effort made on good faoth, by reason of "ar, rebelloon, nots, stnkes, fires, acts of God or any order, rule orregulauon of governmental authonty, then "hole so prevented, 
Lessee's oblogatlon to comply woth such covenant shall be suspended upon proper and satisfactory proof presented to the Commossooner of the General Land Office on suppon of Lessee's 
contention and Lessee shall no1 be lmble for damages for faolure to comply lherC\\IIh (excepl on the event of lease operaloons suspended as provoded on 1he rules and regulations adopted by the 
School Land Board), and tillS lease shall be ex1ended whole and so long as Lessee os prevemed, by any such cause, from dnlhng, reworkong operations or producong ool and/or gas from the leased 
prenuses, provoded, however, 1ha1 no! hong hereon shall be eons1rued to suspend !he paymenl of remals dunng the pnmary or ex I ended tem1, nor 10 abndge Lessee's nghl to a suspenston Wlder any 
apphcable slatule of thos Stale 

25. LEA E EC RITY: Lessee shall cake 1he hoghesl degree of care and all proper safeguards 10 protect smd prenuscs and 10 pre' enl !heft of ool , gas, and ocher h)drocarbons produced from 
saod lease nus oncludes, bu1 os no! hmoted to, the mscallauon of all necessary equopmem, seals, locks, or ocher appropnale protectl\e devoces on or at all access poon1s a1 the lease's producuon, 
gathenng and storage S)Stems where theft of hydrocarbons can occur Lessee shall be hable for 1he loss of any hydrocarbons resuhong from !heft and shall pay the Slate of Texas ro)altoes thereon 
as provodcd hereon on nil ool , gas or other hydrocarbons los! by reason of doeft 

26. REDUCTION OF Pi\ YI\IE T : If, dunng the pnmaf) tenn, a ponoon of1he land covered by 1hos lease os oncluded \\lthon the boundanes of a pooled un111ha1 has been appro,cd by !he 
School Land Board uo accordance \\oth Nacural Resources Code Secuons 52 151-52 153, or of, a1 any ume after 1he exporauon of 1he pnmary tenn or the extended tenn, thos lease eo,ers a lesser 
number of acres !han the Iota I amounl descnbed hereon. pa) ments !hal arc made on a per acre basos hereunder shall be reduced aceordong 10 !he number of acres pooled, released, surrendered, or 
otherwosc severed, so that paymenls de1ennoned on a per acre basos under the 1enns of thos lease dunng the pnmaJ) tenn shall be calculated based upon the number of acres ou1sode !he boundanes 
of a pooled un11, or, of after the cxporauon of the pnmary tcnn, the number of acres actually re1aoned and covered by thos lease 

27. UCCE OR AN D A SIGN : The covenants, cond11oons and agreemenls contaoned hereon shall eMend 10 and be bondong upon the heors, execu1ors, admonostralors, successors or 
assogns of Lessee hereon 

28. i\ TIQ ITI E ODE: In 1he e'em chal any fea1ure ofarcheologoeal or hos1oncal on1eres1 on Pennanent School Fund Land os encountered dunng the acu\1ues auchonzed by 1hos lease, 
Lessee '"llornmedoately cease actl\1toes and wollommedoalely noufy 1he General Land Office (ATTN i\rchaeologosl, i\ssel Managemem Dov1soon, 1700 N Congress A'e, Ausun, Texas 78701) 
and !he Texas llostoncal Commossoon (P 0 Box 12276, Ausun, TX 78711) so thai adequate measures may be undertaken to protect or reco,er such doscovenes or findongs, as appropnate Lessee 
os expressly placed on nonce of the Nauonall hstoncal Preservauon Act of 1966 (PB-89-66, 80 Smrute 915, 16 USC A 470) and the Antlqumes Code of Texas, Chap1er 191, Te• Nat Code 
Ann (Vemon 1993 & Sup11 1998) On scme-o,vooed land no! dedocated 10 1he Pem1anen1 School Fund, lessee shall noufy the Texas lhstoncal Commossoon before breakmg ground at a prOJeCI 
locauon An arehaeologoeal survey moglot be requored by 1he conunossoon before eons1noeuon of 1hc prOJecl can commence Further, oro I he evem that any sote, ObJecl, locauon, anofac1 or ocher 
fca1ure of archaeologocal, scoenufic, educauonal, cultural or hostonc onteresl os encounlered dunng the acuvuoes aulhOnLe by thos lease, lessee \\Ill ommedoaccly noll f)· lessor a11d !he Texas 
I losconcal Comrnossoon so chat adequa1e measures ma) be undertaken 10 pro1cc1 or reco,er such doscovenes or findongs, as appropnale 

29. \'E E: Lessor and lessee, oncludong lessee's successors and assogns, hereby agree thai venue for any dospule ansong ou1 of a pro\1soon of ohos loaso, "hecher express or omphed, regardong 
mlerpretauon of !Ins lease, or rela1ong on any ""Y 10 thos lease or ro applicable case law, slatuces, or admonostrau'e rules, shall be on a court of compel em JUnsdocuon loca1ed on Tra\15 County, Slate 
of Texas 

J O. LEA E FlU G: Pursu:uu co Chapcer 9 of the Tex Ous & Com Code,1hos lease onus! be fi led of record on !he office of lhe Coumy Clerk on any coun1y on whoeh all or any pan of the 
leased premoses os located, nnd cenofied copoes !hereof must be filed on ohe General Land Office The prescnbed filo n t~ fee shall accoonpan) !he cenofied copoes sent 10 the General Land Office 
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May 1, 2010 

Mr. T. Verne Dwyer 
508 West Wall, Suite 403 
Midland, Texas 79701-5077 

Dear Mr. Dwyer: 

Thank you for participating in the General Land Office Oil and Gas Lease Sale held on April 6, 
2010. I am pleased to inform you that you were the high bidder on MGL. No. 7, which has been 
assigned the lease number M-11 0706. 

State Lease M-11 0706 is enclosed and serves as your receipt for your bid. This lease form must 
be fully executed by the lessee, and then recorded in the County Clerk's office of the county or 
counties in which lands covered by the lease are located . After signing and recording the lease, 
please submit a certified copy of the recorded lease to the attention of the undersigned . These 
requirements are material provisions of the lease; therefore, please return the certified copy at your 
earliest convenience. 

The lessee's other contractual and statutory responsibilities are outlined in the lease agreement, 
such as Section 6(8), which requires submission of written notice for all dri lling, production, and 
related activities. When forms are filed with the Texas Railroad Commission, they are requi red to 
submit copies of these forms to the General Land Office, such as Forms W-1 , Application to Drill; 
W-2, Oil Well Completion Report and Log; G -1 , Gas Well Completion Report and Log; W-3, 
Plugging Record; G-5, Gas Well Classification Report; G-10, Gas Well Status Report; W-10, Oil 
Well Status Report; W-12, Inclination Report; Electric Logs; Directional Surveys. 

Please let me know if you have any questions or need any additional information. 

Sincerely, 

Robert B. Hatter, Director 
Mineral Leasing Division 

Stephen F t\u~un Buddin~ • 1700 '\ on h C ongrcss . \venue • t\ usttn, Tex.1~ 737()1 1-195 

Post Office Bo\ 12873 • /\lhtlll, Texas 787 11 2~73 

5 12 -163-5001 • 800 99R 4GI.O 

\\\\'\\ .glo. sr.nc. tx. m 
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Lust Form 
Revised 10199 
urveyed chool Land 

%Tustin, W:exas 

OIL AND GA LEA E 
0 . ~1 - 11 0706 

A C -,. "" Y 
IF IT DEARS Tf!E ..,E;,L Of l~ l..~r'A \ Y\t. t< 
AlTEST: )\}J\1 ~. _:L Ll\i) 

• ~ L ' !.LTl!( 
t;u...t.. t:.AA&. 

BY~ ~\ 01 Q, \ 1) 100 DEPUTY 

WII EREAS, pursuano 10 the Texas Na1Ural Resources Code Chapocrs 32, 33, S I, and Chapoer 52, Sub<:hapoers A-D and H, (saod Code b<:ong hereonafler referred 10 as NR C), and subJeCIIo all 
rules and rtgulaoions promulgaoed by the Cornmossooner of the General Land Office and/or the School Land Board pwsuanl ohereoo, and all ooher apphcable soaouoes and amendmenos 10 saod 
N R C • ohe following area, oo-wn 

ECJ'IO 16, BLOCK 114, PUBLIC SCIIOOL LA D URVEY, CULBER ON COUNTY, TEXA , CO TAl lNG APPROXIo\IATELY 6~0 ACRE • A HOW 0 T il E 
OFFI IAL o\IAP OF CULDER ON COUNTY, TEXAS NOW ON FILE IN THE T EXA GE EltAL LAND OFFICE, A STI , TEXA , 

was, afler b<:ong duly advenosed, offered for lease on ohe 6'' day of April, 1010, ao 10.00 o'clock am. by ohe CommiSsooner of the General Land Office of the Soaoe of Texas and oloe School Land 
Board of ohe Soaoe of Texas, for ohe sole and only purpose ofprospccung and dnlhng for, and producong ool and/or gas thao may be found and produced from the abo'e descnbed area, and 

WHEREAS, after all bods and rerrunances wluch "ere receoved up 10 saod oune have been duly consodered by the Commossooner of the General Land Office and the School Land Board ao a 
regular meeung thereof in the General Land Office, on the 6" day of April, 2010, hereonafler ohe "effeCII\e dat<" and ol was found and deoermoned ohao T. \'ERNE OW' ER " hose address IS 

508 WEST WALL, SUITE 403, 1\HDLA 0 , TEXA 79701-5077 had offered ohe hogheso and beso bod for a lease of ohe area abo\e descnbed and os , oherefore. enuoled 10 recel\e a lease 
I hereon 

NOW, T HEREFORE, I, Jerry E. Panerson. Commossooner of ohe General Land Office of ohe Soaoe of Texas, hcreonafler somc111nes referred 10 as "Lessor," whose address os Ausun. Texas. by 
vinue of ohe auohorioy vesoed on me and on consoderauon of the paymeno by ohe heremafler desognaoed Lessee, ohe sum ofT"o Hundred T•Hnoy-Fi-. Thousa nd i• ll undrcd lloo ri)-T"o ,\nd 
00/100 Dollars (S225,63l.OO). receipl of whoch os hereby acknowledged and of the royahoes, covenanos, supulauons and condouons conoamed and hereby agreed 10 be paod, obsef\cd and 
performed by Lessee, do hereby demose, grarn, lease and leo unoo the above menuoned bodder ohc cxclusl\e nghooo prospeco for, produce and oake ool and or gas from ohe aforcsaod area upon ohe 
followong oerms and condouons, oo-wn 

I. llE ERVATION There os hereby excepoed and reserved 10 Lessor ohc full usc of the propefl) covered hereby and all nghos ""h respecooo the surface and subsurface ohcreoffor an}' and 
all purposes excepo ohose granted and oo ohc exoenl herem granoed oo Lessee, oogeoher Wlth the ngllls or ongress and egress and use of saod lands by Lessor and 11S moncral lessees, for purposes or 
explonng for and producong I he moncrals whoch are noo co•ercd, or whoch may noo be covered on ohe fuourc, under the ocrms of ohos lease, buo whoch may~ locaoed \\llhon ohc surface boundanes 
of ohe leased area. All of ohe nghos on and 10 ohe leased premiSes reoaoned by Lessor and all of ohe nghls on and 10 ohe leased prenuscs granocd 10 Lessee hereon shall be t\crcoscd on such a manner 
ohao ncnher shall unduly inocrferc wioh ohe operaoions of ohe ooher 

2. TERI\I SubJecooo ohc oohcr provosoons hereof, thos lease shall be for a oem1 of fo ve (S) )tars from ohe ciTecuve daoe hcrcof (hercon called "pnmaf)· term") and as long lhcreafler as ool or 
gas os produced in payong quanuucs from saod area 

3. DELAY RENTALS If no well os commenced on the land hereby leased on or before the anno\CrS3r) daoe ofohos lease, thos lease shall oermonaoe as 10 booh panocs unless ohc Lessee on or 
before saod daoc shall pay or lender 10 ohe Commossooner of ohc General Land Offict of ohc Soaoe of Tc,as ao Auslln, Texas, ohc aonounl specoficd on ohc followong schedule muhophed by ohe 
nwnber of acres on the premoses. whtch shall operaoe as a rcnoaJ and cover the pnvolege of defemng the conuncncemcnl of a "ell for r" th • ( l l ) monohs from saod daoc In h~e manner and upon 
paynoenos or lenders of amounos seo ouo on ohe followong schedule, the commence men I of a well may be fun her dcfrrred for a hke penod of ohe same number of monohs 

Annoversarv Dale Delay Renoal ocr Acre 
Firso S 5 .00 
Second S 5 00 
Tiurd S25 .00 
Founh S25 00 

4. PRODUCTIO ROYAL T l ES SubJcCI Io the provosions for royah) rcducuons sco ouo on subparagraph (E) of thJs paragraph 4, upon producuon of ool and/or gas. ohe Lessee agrees 10 pay 
or cause oo tx: paod 10 ohe Commossooncr of the General Land Office on Ausom, Texas. for the use and benefio of ohe Soaoe ofTe,as. dunng ohc oerm hereof 

(A) 0 1 L. As a royally on ool, whoch IS defined as oncludmg all hydrocarbons produced on a hquod form ao the mouoh of ohe well and also all condensaoe, dosullaoc, and oohcr hquod 
hydrocarbons recovered from ool or gas run through a separaoor or oohcr equopmenl, as hcrconafler provodcd, 1 /~ pan of ohc gross producuon or ohc markeo 'alue thereof. al ohe opuon of the 
Lessor, such value 10 be dcoermoncd by I) oloe hogheso posoed pnce, plus pre mourn, of any, offered or paod foo ool, condensaoe. dosullaoe, or ooheo hqu1d hydrocarbons, res1>ecuvel). of a hkc rypc and 
gravooy on ohe general area where produced and when run, or 2) the lughcso onarkeo pncc thereof offered or paod on the generalaoea "here produced and when run, or 3) ohe gross proceeds of the 
sale !hereof, whichever os ohe greaoer Lessee agrees lhao before any gas produced from the land hereby leased os sold, used or processed on a plano, 11 "'II be run free of cosooo Lessor ohrough an 
adequaoe ool and gas separaoor of convenuonal oype or ooher equopmcnl ao leas! as efficocno 10 the end ohao all hquod hydrocarbons recoverable from ohc gas b) such means woll be recovered Upon 
wnnen conseno of Lessor, ohe rcquoremenoohao such gas be non through such a separaoor or other cquopmeno may be waovcd upon such oenns and condlloons as prcscnbed by Les~or 

(0) 0 -PROCE ED GA As a royally on any gas (includong Oared gas), wh1ch os defined as all hydrocarbons and gaseous subsoanccs nol defined as ool on subparagraph (A) above, 
produced from any well on saod land (except as provided hereon woth rcspecl 10 gas processed on a plano for the extracuon of gasolonc, loquod hydrocarbons or ooher products) 1/4 pan of ohc gross 
producuon or ohe market value thereof, 31 the opooon of the Lessor, such V21uc 10 be based on the hoghcso markco pncc paod or offered for gas of comparable quahoy u1 ohe general area "here 
produced and when run, or ohe gross pnce paod or offered 10 the producer, "'hoche,er os greaoer provoded thai ohe m3lUmum pressure base on mcasunng ohe gas under 1h1s lease conoraco shall noo ao 
any lime exceed 14 65 pounds per square onch absoluoc, and the soandard base lemperaiUrc shall be soxoy (60) degrees Fahrcnhcol , correcuon 10 be made for pressure accordong 10 Boyle's Law. 
and for specotic gravity accordong oo oeso made by the Balance Method or by the moso approved meohod ofo esung beong used by the ondustry 31 theumc ofocsung 

• • •• • •• ••• • • • • • • • • • • • • • • • • • • • • • • • • •• •• • • • • • • • • •• 
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(C) PRO ES ED C r\ : As a royalty on any gas processed m a gasoline plant or other plant for the recovery of gasolone or other hquod hydr~~f~ and the 
loquod h)·drocarbons extracted or the market value thereof, at the opuon of the Lessor All ro)altoes due herem shall be based on one hundred percent (tOO•;.) of the total plant producuon ofresodue 
ga< annbutable to gas produced from thos lease. and on fitly perceno (SO%) or that percent accruong to Lessee, whiche•er os the greater, of the total plant producuon of hquod hydrocarbons, 
attrobuoable 10 ohe gas produced from thos lease, provided that of ioquod hydrocarbons are reco•ered from gas processed on 8 plant In whoCh Lessee (Or liS parent, SUbsodJary Or am hate) OwnS an 
onocre~t. then the percentage applicable to hquod hydrocarbons shall be fifly percent (SOo/o) or the hoghest percent accrumg to a thord party proeessong gas through such plant under a processong 
agreement negouated at arms' length (or of there os no such thord pany, the hrghest percent then berng specolied rn processrng agreements or contracts rn the rndustry), "tuchever is the greater The 
respe~uve royalues on resodue gas and on hquod hydrocarbons shall be determoned by I} the hoghest market price paod or offered for any gas (or hquod hydrocarbons} of comparable quality on the 
gcner.ll area or 2) the gross procc paod or offered for such resodue gas (or the wcoghted average gross sellong price for the respecuve grades of hquod hydrocarbons), whochever os the greater In no 
event, however, shall the royalues payable under thos paragraph be less than the royalties whoch would have been due had the gas not been processed 

tO) OTIIER PRODUCT : As a royalty on carbon black, sulphur or any other products produced or manufactured from gas (excepung hquod hydrocarbons} whether saod gas be 
"casonghead," "dry" or any other gas, by fracuonaung, burnong or any other processong, 1/4 pan of gross productoon of such products, or the market value thereof, at the opuon of Lessor, such 
market value to be detennoned as follows 

(I) On the basos of the hoghest market pnce of each product, dunng the same month on \Oohoch such product os produced, or 
(2} On the basos of the average gross sale pnce of each product for the same month rn whtch such products are produced, whochever os the greater 

(E) v ;\RIA 0 LE ROY,, L n r: (o) SubjeCt 10 the other prOVISIOns of thos lease, II is hereby proVIded that on the event production on payong qua.nllliCS IS estabhshed pursuant 10 the terms of 
tlus lease and such producuon os brought on lone and sales thereof are commenced wuhon eoghteen ( 18) months of the efTecuve date hereof, the royalty rate proVlded hereon shall be reduced to 
20%, and shall apply to each subsequent well dnlled and produced on the land covered by thos lease Provided that, if durong such eoghteen (18} month term dunng whoch Lessee may cam a 
reduced royalty rate of 20% as hereon provoded, Lessee should droll on good faoth and complete the first well as a dry hole on the land covered by thts lease, Lessee may receove a three (3} month 
e\lcnsoon of the terrn on whoch to cam a reduced royalty rate by gtvong nouce to the Comrnossooner of the General Land Omce, commencong dnlhng operations on an addouonal well pro or to the 
expuatlon of such three (3) month penod and prosecuting dologcntl) and on good faoth the dnllong of such addotoonal well and completmg sarne so that producuon on payong quanutles os established 
and <<> that such production os boouglu on lone and sales thereof are commenced pnor to the exporauon of such three (3) month extensoon penod 

(u) In the event production on payong quantities os estabhshed pursuant to the terms of thos lease and such production os brought on lone and sales thereof are commenced afler the exporauon 
of eo~htecn ( 18) months from the effective daoe hereof but pnor to the exporatlon of twenty-four (24) months from the effective date hereof, the royalty rate provtded hereon shall be reduced to 
22 s•;. ,ond shall apply to each subsequent well drolled and produced on the land covered by thos lease Provtded that, of durong such sox (6) month term durong "hoch Lessee may earn a reduced 
royalty rate of 22 s•·. as hereon pro'lded, Lessee should dnll on good faoth and complete the first well as a dry hole on the land co'ered by thos lease, Lessee may recel\-e a three (3) month 
e.rensoon of the term on whoch to cam a reduced royalty rate b) govong nouce to the Commossooner of the General Land Omce, commencong dnllong operations on an addouonal well pnor to the 
c•poratlon of such three (3} month penod and prosecuting drhgemly and on good faoth the dnllong of such addotoonal well and completing same so that productoon on payong quanlotoes os established 
and sn that such production os brought on lone and sales thereof are commenced pnor to the exporatlon of such three (3) month extensoon penod 

(F) 0 OED Cl iO S: Lessee agrees that all royaltoes aeeruong to Lessor under thos lease shall be without deducuon for the cost ofproducong, transponong, and otherwose makong the ool, 
gas anti other products produced heoeunder ready for sale or use 

(C) ROYALTY I Kl D: Notwnhstandong an )'I hong eontaoned hereon to the contrary, Lessor may, atots opuon, upon not less than 60 days nouce to Lessee, requore at any tome or from 
tunc to tune th.u payment of all or any royaltoes accruong to Lessor under thos lease be made on kond wothout deducuon for the cost of producong, gathenng, stonng, separating, treating, 
dehydraung, coonpressong, processong, transporting and othcrwose rnakong the ool. gas and other products produced hereunder ready for sale or usc Lcsso(s nghtto take Its royalty on kond shall not 
dunono~h or negate Lessor's nghts or Lessee's obhgatlons, whether ••press or rmploed, under thos lease 

(I I) PL,\ i'/ 1 F ELAND ltEC\'CLED GA : No royalty shall be pa)able on any gas as may representthos lease's proponoonate share of any fuel used to process gas produced hereunder 
Ill any processong plant Notwothstandong anylhong contaoned hereon 10 the contrary, and subjeCt 10 the consent on \l.'fltong of the Commossooner of the General Land omce, Lessee may recycle gas 
for gas ion purposes on the leased premoses afler the hquod hydrocarbons comaoned on the gas ha'e been remo,-ed, and no ro)alues shall be payable on the gas so recycled untol such tome as the 
same ma) thereal1er be produced >nd sold or used by Lessee on such manner as to enonle Lessor to a ro) ally thereon under the royalty provtsoons of thos lease 

(I) •' II h\1 Uo\ 1 llOV AL TV: Duoong any year afler the exporauon of the pnmary term of thos lease, ofthos lease os maontaoned by production, the royal toes paod to Lessor on no event shall be 
less than an amount equal to SS 00 per acre, otherwose, there shall be due and payable on or before the last day of the month succeedong the annoversary date of thos lease a sum equal to SS.OO per 
acre less the arnount of royaltoes paod dunng the precedong year 

(.1) o\ IARC I 1\L I' RODU 110 ROYA LTY: Upon Lessee's \\'flllen apphcauon, the School Land Board may reduce the royalty rate set out on thos paragraph and/or the monomum 
ro}alty set out on subparagraph 4 (I) to e.rend the econornoc lofe of thos lease and encourage recovery of ool or gas that moght otherwose rema•n unrecovered Any such royalty reducuon must 
confonn 10 the requorements of any School Land Board admonostrauve rules on thos subject Ro)·alty may not be reduced below the applocable statutory monunum 

5. llO\' AL 1 \ I> A \'1\n::-. I i\ I) REI'OilT All royalues not taken on kond shall be p>od to the Commossooner of the General Land Omce at Auston, Texas, on the followong manner 
Payment of royalt) on producuon of ool and gas shall be as pr0\1dcd on the rules set forth on the Texas Reg~ster Rules currently provtde that royalty on ool os due and must be receoved on the 

General Land Ollice on or before the Sth day of the second onomh succeedong the month of production, and royalty on gas os due and must be recel'ed on the General Land Omce on or before the 
I 5th day of the second month succeedong the month of production, accompanoed by the amda\ 11 of the owner, manager or other authonzed a gem, completed on the form and manner prescnbed by 
the General Land o mce and <ho"'ong the gross arnount and dosposotoon of all ool and gas produced and the market value of the ool and gas, together wnh a copy of all documents, records or reports 
~onlioonong the gooss production. doSf'OSIIoon and market value oncludong gas meter readongs, popehnc receopts, gas lone reccopts and other checks or memoranda of amount produced and put onto 
popehnt>, tanks, or pools ,ond gas Iones or gas storage, and any other repo11s or records "'hoch the General Land Omce may requore to venfy the gross pooducuon, dosposnoon and market value In 
all cases the aurhont) of a man.oger or agent to act for the Lessee hereon must be filed on the General Land Omce. Each royalty payment shall be accompanoed by a check stub, schedule, summary 
or other remittance ad'1CC shO\\ ong by the assogncd General Lartd o mce lease number the amount of royalty beong paod on each lease If Lessee pays hos ro)alty on or before thorty (30) days aflcr 
the royalty paymcm was due, then Lessee owes a penalty of 5% on the royalty or S2S 00, whochever os greater A royalty payment whoch os O\'Cr thorty (30) days late shall accrue a penalty of I 0% 
of ohe royalty due or S25 00 "'hochever os grcaoer In addotoonto a penalty, royahoes shall accrue uuercst at a rate of 12% per year, such onterest will begon accruong when the royalty os soxty (60} 
d,Jy> overdue Affida\ltS and suppooung documents whoch are not filed when due shall oncur a penalty on an amount set by the General Land Omce adrnonrstrauve rule whoch rs cffeeuve on the 
date when the alfida' us or supportong docurnenrs were due The Lessee shall bear all responsoboluy for payong or causong royaltoes to be paod as prescnbed by the due date provtded hereon 
Pa) onent of the dehnquenc) penalty shall on no way operaoe to prohobot the State's nght of forfeoture as provtded by law nor act to postpone the date on "hoch royaltoes \\cre ongonally due The 
abo'e penalty provlSoons ~hall not apply on cases oftule dospuoe as 10 the State"s ponoon of the royalty or to that portoon of the royalty on dospute as to faor market value 

6. (A) R~. LR VES, CONTRAC1 SA D OTI IER RE ORU : Lessee shall annually furnosllthe Commossooner of the General Land Omce \Oooth ots best possoble estomate of ool and gas 
rest<'es underlyong thos lease or allocable ro thos lease and shall fumosh satd Commossooner "oth copoes of all contracts under whrch gas os sold or processed and all subsequent agreements and 
amendments 10 such contracts "'othon thony (30} days afler entenng onto or makong such contracts, agreements or amendments Such contracts and agreements \\hen receoved by the General Land 
Office shall be held on confidence by the General Land Office unless othc""ose authonzed by Lessee All other contracts and records penarnong to the productoon, transponauon, sale and 
noarleung of the ool and gas produced on saod preonoses, oncludong the books and accounts, receopts and doscharges of all wells, tanks, pools, meters, and popehnes shall at all tomes be subject to 
onspcctoon and C\arnonatoon by the Coonmossooncr of the General Land o mce, the i\nomey Gener;ol, the Govemor. or the representatove of any of them 

(0) I>H ILLI C HECO RO : Wnnen nouce of all operauons on thos lease shall be submoned to the Commossooner of the General Land omce by Lessee or operator five (5) days before spud 
date, wookover, re-entry, temporary abandonment or plug and abandonment of any ''"II or "ells Such wnuen nouce to the General Land Office shall onclude copoes ofRrulroad Commossoon 
forms for applocauon to dtoll Copoes of "ell tests, completoon repons and pluggong repons shall be supplied to the General Land omce at the tome they are fi led wtth the Texas Raolroad 
Commossoon Lessee shall supply the General Land omce wuh any records, memoranda, accounts, reports, cunmgs and cores. or other tnformallon relauve to the operatoon of the abo,e-descnbed 
preonoses, whoch may be requested b) the General Land Office, on addouon 10 those hereon express!) pr0\1ded for Lessee shall have an elecmcal and/or radooactl\1ty survey made on the bore-hole 
secuon, from the base of the surface casong to the total depth of well, of all "ells dnlled on the above descnbed preonoses and shall transmit a true copy oft he log of each survey on each welllo the 
General Land Ollice wnlun fifteen { 15} da}e aft~ ll1e makt..,.. S'lj ~urvey • : . . . : .. 
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(C) PE ALTI E : Lessee shall mcur a penally whenever repons, documents or 01her matenals are not filed on lhe Geneml Land Office "hen due The penally for late filmg shall be set b~ 
the General Land Office admmostrauve rule whoch os effecuve on the date \\hen the matenals "ere due on lhe General Land Office 

1. RET AI ED ACREAGE: Notwuhstandmg any provosoon ofthos lease to lhe contrary, after a well producmg or capable of producong ool or gas has been completed on the leased premoses, 
Lessee shall exercose the dollgence of a reasonably prudent operator m dnlllng such addiuonal well or wells as may be reasonably necessary for the proper dev<lopment of the leased prenuscs and 
m markeung the productoon thereon 

(A) VERTICAL. In lhe eventthos lease os m force and effect two (2) years after lhe exporauon date of the pnmary oo extended term 11 shall then tcrmonate as to all oflhe leased prcmoscs. 
EXCEPT (I) 40 acres sutrounding each ool well capable of producing in paymg quan111ics and 320 acres surroundmg each gas well capable of producmg m paymg quanuues (mcludong a shut·on 
ool or gas well as proVIded on Paragraph II hereof), or a well upon which Lessee is lhcn engaged m contmuous dnlllng or rewor~ong operauons. or (2) lhe number of acres mcludcd m a producmr 
pooled unit pursuant to Natural Resources Code Sectoons S2 IS I-S2 I S3, or (3) such greater or lesser number of acres as may then be allocated for producuon purposes to a proratoon unot for each 
such producing well under the rules and regulauons of the Raolroad Commossoon of Texas, or any successor agency, or olher governmental auohonoy haVIng Junsdicuon Wiohm 90 da)·s of a 
panoaltcnnmatoon of lhis lease on accordance w11h thos subparagraph and upon payment of lhc morumum filong fee set by General Land Office rules on effect ao the umc of the panoaltcnnmauon. 
Lessee shall have the right to obtaon a surface lease for ongress and egress on and across lhe tcrmonaocd ponoon oflhe leased premoses as may be rcasonabl)' ncccSS31) for the conunucd opc:rauon ot 
the ponoons of the lease rcmaomng on force and cffec1 If Lessee faols to apply for a surface lease w11hm lhc 90 day penod specoficd above, Lessee rna) appl) for a surface lease from the I and 
Office, but the Land Commossooner hilS the doscreuon to grunt or deny such appllcauon and to set the fee for such surface lease 

(8) HORIZONTA L In lhe event thts lease IS In force and effect tv. o (2) years after the c'porauon date oflhe pnmary or c"cndcd term 11 shall funher tcrmmate as to all depths belo'• IOC 
feet below the total depth dnllcd (hcremafter "deeper depths") 10 each "-til located on acreage rctamcd on Paragraph 7 {A) above, unless on or before owo (2) years after the pnmaf) 01 exocnded 
tenn Lessee pays an amount equal to one·half(l/2) of the bonus origmnlly paid as consodcratoon for thos lease (as specified on page I hereof). If such arnououos paod, thos lease shall be on force 
and effect as to such deeper depths, and saod tcrmonation shall be delayed for an addouonal penod of two (2) years and so long thereafter as ool or gas os produced m paymg quanuucs from such 
deeper depths covered by tlus lease 

(C) ID ENTIFI CAT IO AND FILl G: The surface acreage reL1med hereunder as to each well shall, as nearly as pracucal, be in the form of a square \\llh the well located m the centc1 
thereof, or such other shape as may be approved by the School Land Board Wolhm thony (30) days after panoal termmauon of thos lease as provoded herrm, Lessee shall execuoe and record a 
release or r<lcases contaonmg a sausfactory legal dcscoption of the acreage and/or depths not retamed hereunder The recorded release, or a cenofied cop) of same, shall be filed m lhe General 
Land Office, accompanoed by the filing fee prescnbed by the General Land Office rules m effect on the dale the release os filed If Lessee faols or refuses tO e'ccute and record such release or 
releases withm nonety (90) days after bemg requested to do so by the General Land Office, then the Commossioner at his sole doscretoon may des•gnooe b) "TIIten mstrumcnt the acreage an•i'o• 
depths to be released hereunder and record such onstrumcnt at Lessee's expense m the county or countoes vvhere the lease os located and •n 1he officoal records of the General Land Office and su,h 
dcsognallon shall be bindong upon Lessee for all purposes If at any ume after the cffectl\e date of the panoal temunauon provosoons hereof, the applicable field rules arc changed or the .-ell 01 
wells located thereon are rcclassofied so that less acreage os thereafter allocated to saod well or wells for producuon purposes, tlus lease shall thereupon tennonnte as to all acreage 1101 thercalleo 
allocated to saod well or wells for producuon purposes. 

8. OFF ET WELL : If 011 and/or gas should be produced m commercoal quanuues from a "ell located on land pnvatcly owned or on Stale land leased ao a lesseo r0)31t), "hoch "ell os "ulun 
one thousand ( I ,000) feet of the area meluded herem, or whoch well os drammg the area covered by thos lease, the Lessee shall, wuhon soxty (60) days after such onoual productoon from the drauung 
well or rhe well located within one thousand (1,000) feet from the area covered by thos lease begmm good faith and prosecute dollgently the dnlllng of an offset well on the area co,ered by tho< 
lease, and such offset well shall be dnllcd to such depth as may be necessary to prevent lhc undue draoMge of lhe arc a covered by thos lease, and the Lessee, manager or droller shall use all means 
necessary m a good faith cffon to make such offset well produce ool and/or gas on commercoal quanuucs Only upon the detcrmmauon of the Commossooner and "-•th hos "nucn approval, may the 
payment of a compensatory royalty snusfy the obligauon to dnll an offset well or wells requored under thos Paragraph 

9. DRY II OLEICES AT ION OF PROD CTlON D Rl 'G PRIMARY TER!II: If, dunng the pnmary term hereof and poor to dosCO\tf) and producuon of orl or gas on saoJ land, Lessee 
should drill a dry hole or loolcs !hereon, or of durmg the pnmary tenn hereof and after the doscovery and acrual productoon of ool or gas from the leased premoses such productoon thereof should 
cease from any cause, thos lease shall not tennmate of on or before the expirauon of soxty (60) days from date of complcuon of saod dry hole or cessauon of production Lessee commences 
addouonal dnllmg or reworkmg operauons thereon, or pays or tenders the next annual dela) rental rn the same maMer as prOVIded on thos lease If. dunng the last )'tat of the pnmat) tcm1 or 
wothm soxty (60) days poor thereto, a dry hole be completed and abandoned. or the producuon of ool or sas should cease for any cause, Lessee's ngJ11s shall rcmaon on full force and effect ""hout 
funher operauons unto I ohe exporaloon of the pnmary term, and of Lessee has not resumed produCtion on payong quanuues at the exporauon of the pnmary tenn. Lessee may maontam !Ius lease by 
conducung ndd111onal dnlhng or reworkmg opernuons pursun111 to Paragrnph I 0, usmg the expiration of the pnmary tcnn as the date of ccssatoon ol productiOn under Paragraph I 0 Should the 
first well or any subsequent well dnllcd on the above descnbed land be completed as a shut·ln ool or gas ""II w11hm the pnrnary tenn hereof, Lessee may resume paymenl of the annual rental m 
the same manner as proVIded hereon on or before the rental paymg date followmg the expll'atoon of soxty (60) days from the date of eomplctlon of such shut·m ool or gas \Veil nnd upon the faolure to 
make such payment, tlus lease shall opso facto tcnninate If at the exporatlon of the pomary term or any tunc thereafter a shut·m ool or gas well os located on the leased preomses payments may be 
made in accordance with the shut-in provosoons hereof 

10. CE ATIO , ORILLI G, A '0 REWORK.! G: If, after the exporauon ofthc pnmary tcnn, production of ool or gas from 1hc leased premoscs, after once obmoned, should cease foom 
any cause, thos lease shall nottemunate of Lessee commences addouonal dnlllng or reworkmg opernuons wnhm soxty (60) days after such cessatoon, and thos lease shall rcmaon m full force and 
effect for so long as such operauons contmue m good fa11h and m workmnnhke maMcr wnhoutmterruptoons totaling more than 51Xty (60) days If such dolling or revvor~mg operauons result on 
the producuon of ool or gas, the lease shall remaon m full force and effect for so long as ool or gas IS produced from lhe leased premoses m paymg quantities or paymc01 of shut-on ool or ~as \\til 
royalties or payment of compensatory royalties os made as proVIded herem or as proVIded by law If lhe dnlllng or re"orlong operatoon~ result m the completion of a well as a dry hole, the leao;c 
woll not tennonate of the Lessee commences addotlonal drolhng or reworkmg operations wnhon s.-ty (60) days after the completion of the \\til as a dry hole, and thos lease shall rernamon effec1 so 
long as Lessee conunues dnlllng or reworkmg operations m good fallh and m a workmanlike maMer wothoou mterruptoons totaling more than s"t~ (60) da)s Lessee shall gl\c \\1ll1tn nouce to 
the General Land Office wnhm thon) (30) days of any cessation of production 

I I. SHUT-IN ROYAL T IES: For purposes of thos paragraph, "well" means any well chat has been nssogned a "ell number by the stale agency havmg JUnSdoCtiOn O\tr the producroon of oil 
and gas If at any time after the exporauon of the pnmary tcnn of a lease that, unul bemg shut m, was bemg mamtaoncd on force and effect, a "ell capable of producmg oil or gas m paymg 
quantities os located on the leased prenmcs. but 011 or gas IS not bemg produced for lack of suuable production facolltoes or lac~ of a sunablc market, then Lessee rna) pay as a shut-on ool or gas 
royalty an amou01 equal to S 10 00 per acre, but not less than S 1,200 a year for each well capable of producong ool or gas m pa) ong quantlloes To be eftectlve, each onlloal shut·m oil or gas ro).llt \' 
must be paod on or before (I) the exporatlon of che pnmary term, (2) 60 days after the Lessee ceases 10 produce ool or gas from rhe lensed prcmoscs, or (3) 60 <lays after Lessee completes a dullong 
or reworking operation on accordance woth the lease proVISIOns, whochever date os latest If the shut·lll 011 or gas royalt) os paod, lhe lease shall be consoderod to be a proJucmg lease anJ the 
payment shall extend the tcnn of the lease for a penod of one year from the end of lhe pnmary term, or from the first day of the month followmg the month m "hoch producuon ceased, and, atlcr 
that, of no suuable product ton facollues or suHable market for the 011 or gas exosiS, Lessee may e'tcnd the lease for four more succcssl\c penods of one ( I) ye:u b) pa) mg rhe same amounl each 
year on or before the exporauon of each shut-m year 

12. COIIIPEN A TORY ROVALTIE : If, dunng the peood lhe lease os keptm effect by payment of the shut·m ool or gas royal!)', 011 or gas •s sold and dell\ered m paymg quantities from a 
well located wnhon one thousand ( 1,000) feet oflhe leased premoses and completed m the same producmg reservoir, or to any case m \\hoch dramage os occumng, the ngh110 continue to maono.un 
the lease by payong the shut-m ool or gas royally shall cease, but lhe lease shall rcmaon effectove for the remamdcr of the year for whoch the royalty has been paod The Lessee ma' mamoaon the 
lease for four more successove years by Lessee paymg compensatory royalty at the royalty rate proVIded m the lease of the market \'alue of produCIIon from the "ell causmg the dramagc or \\luch 
IS completed m the same producong reservoir and w11hm one thousand (1,000) feet of the leased prcomses The compensatory royalty os to be paod monthly to the Commossooner begmnmg on nr 
before the last day of the month fo llowong the month in whoch the ool or gas is produced from the well causmg the dram age or that os com pieced m the same producong rescrvoor and located wothon 
one thousand (1 ,000) feet of the lensed premoses, if the compensatory royalty paod m :u1y 12·month penod ISm :Ul amount less than the annual shul·m ool or gas royalty, Lessee shall pay an 
amount equal tO the doffercnce wotlun thorty (30) days from the end of the 12-month penod, and none of these prOVISIOns "oil reloe'c Lessee of lhe oblogatlon of reasonable de,elopmcnt nor the 
obllgauon to dnll offset wells as prOVIded m N R C. Section S2 034, however, at the dctermmauon of the Commossooner, and vvoth the Commossooner's "nuen appro\31, the pa) rncnl of 
compensatory royaltoes shall satisfy the obligatoon to dnll offset wells Compensatory royally payments whoch are not timely paod "111 accrue penalty and onterest m accordance "11h Paragraph S 
ofthos lease A(' ..,, - 'f 
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13. EXTE 10 : If. at the exp~ra110n of the pnmary tenn of 1h1s lease. producuon of 011 or gas has not been obtamed on the leased prem~~n~pe~ffig conducted 
thereon 1n good fallh and 10 a good and workmanlike manner, Lessee may, on or before the exp1rat10n of the pnmary tenn, file m the General Land Office wntten apphca110n to the CommiSSioner 
of the General Land Office for a tlurty (JO) day extens1on of th1s lease, accompamed by payment of Three Thousand Dollars (S3,000 00) 1f tins lease covers SIX hundred forty (640) acres or less 
and S1x Thousand Dollars (S6,000 00) 1f th1s lease covers more than s1x hundred forty (640) acres and the CommiSSIOner shall, m wnung, extend th1s lease for a tinny (30) day penod from and 
nllcr the exptrauon of the pnmary tenn and so long thereafter as 011 or gas IS produced m paymg quant111es, provided further, that Lessee may, so long as such dnlhng operauons are bemg 
conduc1ed make hke apphcauon and payment dunng any th1rty (30) day extended penod for an add1uonal extens1on of thirty (30) days and, upon rece1pt of such apphcauon and payment, lhe 
CorntniSSionel shall, m wnung, agam extend th1s lease so that same shall remam m force for such addntonal lh!rty (30) day penod and so long !hereafter as 011 or gas IS produced '" paymg 
quam1t1es, proVIded, ho"ever, rhat th1s le;rn, shall not be extended for more lhan a rota! of lhree hundred nmety (390) days from and after lhe expmmon of the pnmary tenn unless produeuon 1n 
pa) mg quanuues has been obt.:uned 

1 ~ . E OF WATER; URFAC E: Lessee shall have the nght to use wa1er produced on sa1d land neccss3J') for operauons hereunder and solely upon lhe leased prem1ses, proVIded, ho"'ever, 
Lessee shall 1101 use potable water or "ater SUitable for hvestock or 1mgauon purposes for water Oood operauons wtlhout lhe pnor wntten consent of Lessor Subject to lis obhgauon to pay 
s111 face damages, Lessee shall have I he ngh1 to use so much of the surface of rhe land that may be reasonably necessary for dnlhng and operatmg wells and transportmg and markeung lhe 
producuon rhcrefrom. such use to be conducted under condll10ns of least m;ury to rhe surface of the land Lessee shall pay surface damages m an amount set by the General Land Office fee 
schedule wh1ch IS efTecttve on the d.1te when the acttVIIY requmng the payment of surface damages occurs 

15. 1'0 LLUTION: In developmg !Ius area. Lessee shall use the h1ghes1 degree of care and all proper safeguards 10 prevenl polluuon W11hout hmmng the forego10g, polluuon of coasral 
wetlands. narural waterways, nvers and 1mpoundcd warer shall be prevented by the use of contamment fac1h11es suffic1ent to prevent sp1llage, seepage or ground water contam1nauon ln the event 
of I>OIIuuon. Lessee shall use all means arns d1sposalto recaprure all escaped h)drocarbons or other polluranl and shall be respons1ble for all damage to pubhc and pnvate propertrcs 

(t\) UPLAND : Lessee shall bUtld and mamtam fences around 1ts slush. sump, and dramage pus and tank battenes so as to procect hvesrock agamst loss, damage or tn)ury, and upon 
cornpletton or abandonrnenl of any "ell or wells, Lc>sec shall fill and level all slush pus and cellars and complelely clean up the dnlhng sue of all rubb1sh thereon 

(0) U II•\ I E I~GED LAND : No d1scharge ofsohd waste or garbage shall be allowed mto Stare waters from any dnllmg or support vessels, producuon plarfonn. crew or supply boar. 
barge, Jack-up ng or other eqUipment located on the leased area Sohd waste shall1nclude but shall not be lumted to contamers, equ1prnen1, rubb1sh, plastic, glass, a11d any orher man·made non­
b1odeg1 adable ucms A s1gn must be d1splayed m a lugh 1raffic area on all vessels and manned plarfonns staling, "Discharge of any sohd waslc or garbage mto S1a1e Warers from vessels or 
platfuuus 1S strictly proh1bued and may subJect a Smte of Texas lease to forfe11ure • Such srarement shall be 10 lettenng of at lcasl I" 10 s1ze 

( ) R 1 VER : To rhe e~tent necessary to prevent pollution, lhe proviSions found m subseCIIons (a) and (b) of th1s paragraph shall also apply to nvers and nverbeds 

(D) I'E ALTY: Fa1lurc 10 campi) wuh the requtrements ofth1s pro\ISIOn may result m the max1mum penalty allo"'ed bylaw mclud1ng forfe11ure of the lease Lessee shall be hable for the 
damages caused by such fa1lure and any costs and expenses mcurred m cleanmg areas affected by the d1scharged waste 

16. JOE T IFICATIO ~ l ;\ll KER : Lessee shall erect, at a d1stance not to e.ceed 1\\enty·five (2S) feet from each well on the prem1ses covered by this lease, a legrble s1gn on "h1th shall 
be staled the name of the operator, rhe lease des1gna11on and the well number Where rwo or more wells on the same lease or where wells on rwo or more leases are connecred 10 the same tank 
battery, wherhcr by 1nd1v1dual now hne connecttons dtrect ro rhe tank or tanks or by use of a muluple header sysrem, each line between each well and such lank or header shall be legrbly 1dcn11fied 
at all tunes, e11her by a finn ly attached rag or plate or an 1dcn11fita11on properly pamted on such hne a1 a d1slance nor to exceed lhree (3) feel from such rank or header coMctllon Sa1d s1gns, rags, 
pl.ucs or other 1den11ficatton markers shall be mamtamed 111 a legrble cond1110n rhroughour the tenn of th1s lease 

17. ' ' JG M ENT : The lease may be transferred ar any urne, prov1dcd, however, lhat the habtluy of the transferor to properly d1scharge 11s obhgauon under rhe lease, mcludmg properly 
pluggmg abandoned wells, rcmovmg pla1forms or p1pelmes, or remed1a11on of contammallon at dnll sues shall pass 10 the transferee upon lhe pnor wrinen consent of the CommiSSIOner of the 
General Land Office The Comrn1ssooner may requtre the transferee to demonstrale financ1al respons1b1hty and may reqUire a bond or olher secunty All transfers must reference lhe lease by the 
file number and must be recorded m I he county "here the area IS located, and rhe recorded transfer or a copy cen1fied to by the Counry Clerk of 1he counry where lhe transfer IS recorded musl be 
filed tn I he General Land Office wollun nmety (90) days of lhe e~etullon dare, as proVIded by N R C. SeCIIon S2 026, accompan1ed by the fihng fee prescnbed by the General Land Office rules m 
enccl on I he dale or rceetpl by 1he General Land Office or such transfer or eentfied copy rhcreor Every rronsfercc shall succeed to oil nghts and be subJeCt to all obhgntlons, hab1h11es, and 
pcnalues owed 10 rhc Stale by the ongmallessee or any pnor rransferee of the lease, mcludmg any habtl111eS to the s~11e for unpa1d royah1es 

18. ltt: Lf:ASE : Lessee may rehnqUJsh the nghls granled hereunder 10 lhe Srare a1 any time by recordmg the rehnqUtshmenlln the county where th1s area IS S11Ua1ed and fihng the recorded 
rehnqu1shmcn1 or cen1tied copy of same m the General Land Office w 11hm nmery (90) days after liS execuroon accomparued by the filing fee prescnbed by the General Land Office rules m effect 
on the date of rcct1p1 by the General Land Office of such rehnqUtshment or ceruficd copy !hereof Such rchnquoshmcnt woll nol have 1he efTecl of releasmg Lessee from any hablllly theretofore 
accn1cd 1n favor of the S1a1e 

19. 1.1 EN: In accordance "11h N R C Sccuon S2 136, the Slate shall have a first hen upon all 011 and gas produced from the area co•ered by lh1s lease 10 secure paymenl of all unpa1d royalty 
and other sums of money rha1 may become due under rh1s lease By acceptance of rlus lease. Lessee grants the Stare, m add111on 10 lhc hen proVIded by N R C Secuon S2 136 and any other 
apr>hcablc statutory hen, an e•press contractual hen on and secunty mtcrest on allleaS<d rmnerals m and exrracted from the leased prem1ses, all proceeds whoch may accrue 10 Lessee from lhe sale 
of such leased mmerals, whether such proceeds are held by Lessee or by a lhtrd party, and all fixrures on and unprovemeniS 10 lhc leased prem1ses used in tOMctuon w11h lhe producuon or 
proccss1ng or such leased nunerals m order to secure the paymenr of all royah1cs or olher amounts due or 10 become due under 1h1s lease and 10 secure paymcnl of any damages or loss lhal Lessor 
may >uffer by reason of Lessee's breach or any coven ani or cond1110n ofth1s lease, "he !her e<press or unphed Th1s hen and secunty Interest may be foreclosed wtth or without court proceed1ngs 
m the manner prov1ded m the Tille I, Chapter 9 of 1he Texas Busmess and Commerce Code Lessee agrees that the CommiSSioner may reqUire Lessee to execute and record such mstruments as 
may be reasonably necessary to acknowledge, attach or perfect th1s hen Lessee hereby represents that there are no pnor or supcnor hens ansmg from and rclaung to Lessee's acttvrues upon the 
above-descnbed property or from Lessee's acquJsJuon of rlus lease Should rhe CommiSSIOner at any lrrne delennme that 1h1s represen1a110n IS not rrue, then lhe Comm1ssroner may declare !Ius 
lease forfc11ed as proVIded here1n 

20. F'ORFEIT UR E: If Lessee shall faol or refuse 10 make I he payment of any surn w11hm thirty (30) days aner 11 becomes due, or 1f Lessee or an au1honzed agenr should l..now1ngly make any 
false rerum or fa lse repon concemmg production or dnllmg, or of Lessee shall fatl or refuse to dnll any offset well or wells m good fatth as requtred by law and the rules and regula11ons adopled by 
I he CommiSSIOner of the General Land Office, or 1f Lessee should fa1l1o file reports m the manner requtred by law or fall 10 comply w11h rules and regula11ons promulgaled by the General Land 
Office, the School Land Board, or the Ratlroad Commtss1on, or refuse the proper authonty access to lhe records penammg to opera110ns, or 1f Lessee or an authonzed agcnl should knowmgly fa1 l 
or refuse to g1ve correct mformauon to the proper authonty, or l..nowmgly fa1l or refuse to furn1sh the General Land Office a corrccrlog of any "ell, or 1f Lessee shall knowtngly V1olare any ofrhe 
matertal provistons or th1s lease, or 1f tins lease IS ass1gned and the ass1gnmenr IS not filed 1n the General Land Office as requtred by law. the nghts acqurred under 

1h1s lea~e shall be subjeCt to forfcllurc by lhc CommiSSIOner, and he shall forfell same "hen suffic1cntly mfonned of the facts wh1ch authonze a forfe1ture, and when forfeited lhe area shall agam 
be subJeCt to lease to the h1ghes1 b1dder, under lhe same regulattons conrrolhng rhc ongmal sale ofleases Howe-er, nothmg herem shall be eonslrued as waiVIng rhe auromauc rennmauon ofth1s 
lease b)• operatton of law or by reason of any spec1al lun11auon ansmg hereunder Forfeuures may be sci as1de and 1h1s lease and all nghts thereunder remstated before rhe nghts of anolher 
mtervene upon satisfactory eVIdence 10 lhe CommiSSIOner of the General Land Office of future cornphance wllh I he prOVISions ofrhe law and oflhrs lease and lhe rules and rcgulauons lhal may be 
adopled relauve hereto. 

21. J{JVEROED TRACTS: In the evenr Llus lease covers a nverbed, Lessee 1s hereby spec1fically granred the nghl of em men I domam and condemnauon as proVIded for 1n N R.C. Secuons 
S2 .092-S2 093, as a part oflhe cons1derauon moVIng 10 Lessor for 1he covcnaniS herem made by Lessee 

22. Af' I' LICA IJLE LAW A D DR ILL! 'C RESTRICTIOi\ : Th1s lease shall be subJeCt to all rules and regulatoons, and amendments thereto, promulgaled by lhe CommiSSIOner or the 
General L.~nd Office govemmg dnlhng and producmg operauons on Permanent Free School Land (spec1fically mcludmg any rules promulgaled lhal rclale lo plans of opcrauons}, payment of 
royah1es, and audttmg procedures, and shall be subJect to all other vahd sratures, rules, regulations, orders and ordmances lhat may afTecr operations under lhe prOVISIOns of lh1s lease W1lhou1 
hrnttmg the generaltty of the foregomg, Lessee hereby agrees, by rhe acceptance of rh1s lease, 10 be bound by and subJeCt ro all statutory and regulatory prOVISions relarmg to lhe General Land 
Office's audll bolhng nouce and aud11 hc•nng• w-icedur s!> ia•~ i rOV1Slons are currenrly found at 31 Texas Adrn1n1stra1tve Code, Chapter 4, and Te•as Narural Resources Code Secttons S2.13S 
and S2 I 37 through S2 140 In the eve¢! ' '=s Je.t-e covers lllnd lran~11sed ar'l,_'lScd or otherw1sc used by a naV1gauon d1Stnc1 or by the Unued Stares for the purpose ofnavrgatton or olher purpose . . . . : . . . 
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1nc1dent to the operation of a pon , then Lessee shall not be entitled to enrer or possess such land without pnor approval as proVIded under Section 61 117 of the Te~as Water Code, but Lessee shall 
be entllled to develop such land for 011 and gal by directional dnlhng, proVIded, however, that no surl'acc dnlhng location may be nearer than 660 feet and specoal pennossoon from 1he 
Commossooner of the General Land Omce os necessary 10 make any surface location nearer tl1an 2,160 feel measured al nght angles from !he nearesl bull..hcad lone or from 1he nearest dredged 
bouom edge of any channel, shp, or nomong basm whoch has been aulhonzed by 1hc United S1a1es as a federal proJeCI for future construction, whochever os nearer 

23. REM OVA L O F EQUIPMENT: Upon lhe 1ennonat1on of1hos lease for any cause, Lessee shall nol, an any evcnr, be pennmed 10 remove the casmg oo an• pan of1he equopmenl from an1 
producong, dry, or abandoned well or wells wuhout lhe wnuen eonsenl of the CommiSSIOner of the General Land omce or hiS authonzed represenlaiO'e, nor shall Lessee, wothoul !he \\Tuten 
consent of saod CommiSSioner or hos authonzed rcpresentall\e remove from !he leased premoses 1he casang or any other equopment, matenal, machonery, appliances or propeny owned by Lessee 
and used by Lessee on 1he developmenl and production of ool or gas therefrom unul all dry or abandoned " ells have been plugged and until all slush or refuse pus have been properly lilled and all 
broken or doscarded lumber, machonery, or dcbns shall have been removed from I he premoscs 10 the satisfaction of I he saod Commossooncr or hos authonzed reprcsemaii\C 

24. FORC E MAJEURE: Should Lessee be prevenled from complying with any express or unpiled covenanl of lhos lease, from conducung dnllong operations thereon, or from producong ool 
and/or gas therefrom, after elTon made on good faith, by reason of war, rebellion, rio1s, stnkcs, lircs, acts of God or any order, rule or regulatiOn of govemmenlal authonly, then whole so prevemed, 
Lessee's obligation to comply wuh such covenam shall be suspended upon proper and sat1sfac1ory proof presenled 10 the Comm1ssooncr of 1hc General Land omce in suppon of Lessee's 
comcnuon and Lessee shall nol be liable for damages for faolure to comply therewoth (exccpl m the even! of lease opera tions suspended as proVIded on the rules and regulations adopted b) the 
School Land Board); and thos lease shall be ex1ended whole and so long as Lessee os prevemcd, by any such cause, from dnlhng, reworkmg operations or producang 011 and/or gas from the leased 
premises; proVIded, however, that nothmg herem shall be construed 10 suspend the paymcnl of remals durang the pnmary or c~1endcd tem1, nor 10 abndge Lessee's nghl 10 a suspen>1on undc1 illl) 
applicable statute of 1his Stale 

25. LEA E £C URITY: Lessee shall lake the hoghcst degree of cru-e and all proper safeguards 10 protccl saod prcm1scs and to p1cvcn1 1hcft of ool, gas, and other hydrocarbons produced liom 
sa1d lease Thos mcludes, but IS not limiled 10, 1he 1nstallat1on of all necessary equopmenl, seals, locks, or o1hcr appropnate pro1ecuvc dev1ees on or 01 all access pom1s a1 the lease's produc110n, 
gmhenng and s1orage syslems where theft of hydrocarbons can occur. Lessee shall be hable fo r 1he loss of any hydrocaJbons resulting from !heft and shall pay 1he Slate of Texas royahoes !hereon 
as prov1ded herem on all ool, gas or olher hydrocarbons los1 by reason of theft 

26. REDUCTIO OF Pi\ YME rTS: If, dunng !he pnmary term, a ponoon of the land covered by thos lease IS mcluded w1thm the boundancs of a pooled unu !hal has been approved by the 
School Land Board m accordance with Natural Resources Code Sections 52 151·52 153, or of, a1 any time after the exporatlon of the pnmary tenn or 1he ex1ended lenn, lhos lease covers a lesser 
number of acres I han I he tOial amount dcscnbed herem, payments 1ha1 are made on a per acre basos hereunder shall be reduced accordmg 10 1he number of acres pooled, released, surrendered, or 
otherw1se severed, so !hal payments dclcnnmed on a per acre basos under 1hc tenns of thos lease dunng the pnmary term shall be calculated based upon the numbe1 of acres outs ode !he boundanes 
of a pooled un11, or, of after the exp1ration of I he pnmary term, 1he number of acres actually rcl>mcd and covered by !Ius lease 

27. UCCES ORS A D A IC : The covenants, condouons and agreemenls contamcd herem shall c~1end 10 and be bondmg upon the heors, executors, admonos1ra1ors. successors or 
assrgns of Lessee herem 

28. ANTIQ UITIES CODE: In 1he even11hn1 any feature of archeologocal or histoncalmleresl on Pcrmancnl School Fund Land os cncounltred dunng the activities authonzcd by 1hos lease, 
Lessee woll1mmed1alcly cease activities 3lld woll1mmcdoarely noufy lhc General Land Omcc (ATTN Archacologost, Assel Management Oo\1Sion, 1700 N Congress A'e, Ausun, Te~as 78701) 
and the Texas Hos1oncal CommiSSIOn (P 0 Box 12276, Ausun, TX 78711) so !hal adequate measures may be undcna~cn to protecl or recover such dosco,cnes or lindmgs, as appropnJtc Lessee 
os expressly placed on notice of 1he Natlonalllrstoncal Preserva tion Act of 1966 (PB-89-66, 80 Slatute 915; 16 USC A 470) and lhe Anloqu1t1es Code ofTe~a!i. Chapter 191. Tc• Na1 Code 
Ann (Vernon 1993 & Supp 1998) On slale·owned land no1 ded1ca1ed 10 the Pennancnl School Fund, lesS(:e shall noufy lhe Te•as llostoncal CommiSSIOn belorc breakmg ground a1 a prOJCCI 
location An archaeolog1cal survey moght be rcquorcd by the comonossoon before construction of I he projecl can commence Fun her, 111 1he event 1ha1 any site, ObJccl, locauon, ar!IIJ<I or o1hcr 
feature of archaeolog1cal, sc1cnt11ic, educational, cuhural or lustonc onlcrcst os encountered dunng the ac!IVIIICS au1honze b) 1h1s lease, lessee "Ill ommcd1alcl) noll f) lessor and 1he Tc~as 
I hstoncal Commoss1on so that adequate measures may be undcnakcn to protect or reco,er such d1scovenes or lindmgs. as appropnate 

29. VE UE: Lessor and lessee, mcludmg lcssee's successors and assogns, hereby agree 1ha1 venue for any dospulc nnsmg out of a provis1on oflhos lease, \\her her express or unpiled, rcgardmg 
onlerprelatlon of tlus lease, or relating in any way 10 1his lease or 10 applicable case law, slalules, or adminos1rat1 ve noles, shall be m a coun of competent Junsdoctlon loca1ed in Travos Counry, S1a1e 
of Texas 

30. LEASE Fl Ll G: Pursuan1 to Chaplcr 9 of the Tex Bus & Com Code, I Ius lease mus1 be tiled of record 111 lhe omce of the Count} Cler~ 111 any counly 111 "hoch all or an) pan of I he 
leased prem1ses IS localed, and cenolied cop res !hereof musl be lilcd m the General Land Omcc The prescnbed lihng fee shall accompany I he ccnolied copocs sem 10 the General Lind Ollice 

• • •• • •• • • • • • • • • • • • • • • • •• • • • • • 
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J 1. EX E UT IO nus ool and gas lease mus1 be SlltJled and acknowledged by the Lessee before IllS filed of record on the coun1y records and m the General Land Office of the S1a1e of Texas 

STATE O F ____________________ __ 

CO NTY OF ______________________ __ 

T. VERNE DWYER 
LES EE ~ 

BY: 7v.,.,._1 _ ~--­
TITL~ T. Verne Dwyer 
DATE: May 19, 2010 

'' ~ 

(CORPORATION AC KNOWLEOG{\IENT) 

BEI'ORL' ME. the undeiSigned authonty, on thos d1y personally appeared __________________________________________ _ 

kno"11 10 rne 10 be the person whose name os subscnbed 10 the foregomg onstnunent, as _____________________________________ .of 

----------------------------------------'and acknowledged 10 me thai he executed the same 

for the purposes and consoderallon thereon expressed, m the capacity stated. and as the acl and deed of saod corporauon 

Goven under Ill) hand and seal of o ffice thos 1he ___________ d.1y of --------------------------~ 20 ________ _ 

Notary Pubhc on and for ________________________ _ 

TA TC OF __ _.T_,E"'-'X..,_A=S ____ _ ( INDIVIDUAL ACKNOWLEDG~I ENT) 

COUNTY OF_..;...~lc.=.I .::c.D=LA-'-'N..:..:;D:...__ __ _ 

Before me, 1he undersogned auchonry, on thts day personally appeared T,_,_. __,V'-'E=-R'-'-"'N"'E"-'D:::..:..;Wc..:Yc..:E=-R'-'---.:-:~-----------------

known 10 me 10 be chc Jlcrson\ "hose names ate subscnbed to the foregomg ms1rumen1. and ackno" I edged 10 me that tlli~xeeuted the 
same for the purposes and consoderauon thereon expressed 
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IN PAYME~T OF DELAY RENTAL/SHUT-IN ROYAL TV/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

r--...... 
LEASE NO. LEASE NAME 

42-3014001 /000 ST OF TX M-110706 

ST COUNTY 

TX CULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-110706 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

BOOK 

101 

DIVISION 

REMARKS : TEXAS GLO LEASE NO. M-110706 

RECORDED: Book 101 Page 322 Reception # 65488 

INFORUA.I 
PAGE 

322 

:WESTERN 

JN 
REFERENCE 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part of) :PSL ABST /ID# 8856 Grantee Blk 1 1 4 Sec 16 QQ ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BA# 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
A USTIN TX 78701 -0000 

OWNER NO.: 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH: 405-235-3611 

RENTAL PERIOD '-\.I ' 11-.. , 
MO. I BEGINNING 

12 1 o4-o6-2011 ~ --
LEASE DATE CHECK DATE 

04-06-2010 02-17-2011 

11706271 

* * *~,200.00 

$.00 

10041944 

02-17-2011 

o' 

•• • • • • • • • 
• 

•• • • • • • •• 
•• • • • • • •• 

• 
• • • ••••• • 
• • •••••• • 



• •• . . . 
•• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •••••• • 

9J.55Q91 
~ 

u \ l ,. 



IN PAYME()IT QF DE_t.AY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

~-

RENTAL PERIOD LEAS E NO. LEASE N A ME MO. I BEGINNING 

4 2-3014001 /000 ST O F T X M-110706 12 1 o4-o6-2o11 

ST COUNTY 
RECORDING INFORMATION 

LEASE DATE CHECK DATE BOOK J PAGE I REFERENCE 

T X C ULBERSON 10 1 I 322 I 04-06-2010 02-17-2011 
PROPERTY DESCRIPTION: 

AGENCY LEASE NUMBER: M-110706 
IN PAYMENT OF:DELAY RENTAL 
FOR : 1ST & 2ND YRS I $5 PER ACRE 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-11 0706 

RECORDED: Book 101 Page 322 Reception If 65488 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part o f) :PSL ABST/ID# 8856 Grantee Blk 114 Sec 16 QQ ALL 

FOR THE CREDIT OF: PAYMENT 

TEXAS GENERAL LAND OFFICE (BAit 35207601 $3,200.00 
STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701 -0000 

A CCT: 

DEPOSIT TO THE CREDIT OF: 

TEX A S GEN E RA L LAND OFFI CE 
STEPHEN F AU STIN BLDG 
1700 NORTH CON G RES S AVENUE 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

AUS T IN TX 78701-0000 BANK CHARGE: 

OWNER NO.: 35207601 

TAX I.D.: 

CHECK NO.· 

CHECK DATE. 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Pro duc tion Company. L. P. 

20 N. Broadway 
Oklahoma City, OK 73 102-8260 

PH: 405-235 36 1 1 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10041944 

02-17-2011 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahoma City . OK 73102-8260 
PH: 405-235-361 1 

02-17-2011 
NO. 1004 1944 

PAY THIS AMOUNT 

RENTAL RECEIPT ***** $3,200.00 

TEXAS GENERAL LAND OFFICE 
STEPHEN F AUSTIN BLDG 
1 700 NORTH CONGRESS AVENUE 
A U STIN TX 7870 1-0000 

PLEASE ACKNOWLEDGE RECEIPT OF PAYMENT 
SIGN A ND DATE IN THE SPACE PROVIDED BELOW 
RETURN RECEIPT IN THE ENCLOSED EN VELOPE 

RECEIVED BY: O~RENTAL PAYMENT 

"" DATE: __ r=_E_B_2_2_2_o_1 ,_ 

•• • • • • • •• 
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•• • • • • • •• 

• 
• • •••••• • 
• • •••••• • 



• •• • • • •• • 
• 

• •• • • • •• • 
• •• • • • •• • 
• 

• • •••••• • 
• • •••••• • 

FileNo. J'h[ / /670/o 

o~NTAL PAYMENT 

Date Filed: dj d-cr/ If 
Jerry E. Patterson, Corrumssioner 
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IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. 

42-301400 1/000 

ST COUNTY 

T X C ULBERSON 

PROPERTY DESCRIPTION: 
AGENCY LEASE NUMBER: M-11 0706 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2ND YRS I $5 PER ACRE 

L EASE NAME 

S T O F T X M-11 0706 
RECOR ,lNG INFORMA 

BOOK I PAGE 

10 1 I 322 

DIVISION :WESTERN 

RENTAL PERIOD 
MO. I BEGINNING 

12 104-06-2012 
ON 

LEASE DATE CHECK DATE REFERENCE 

04-06-2010 02-16-20 12 

REMARKS: TEXAS GLO LEASE NO. M-110706 

RECORDED: Book 101 Page 322 Reception# 65488 

TRACT: 1 COUNTRY: US STATE: TX COUNTY : CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN TX 640.000 
DISTRICT:PERMIAN 
PROJECT:PB TEXAS SOUTH 

LEGAL (Part ofl: PSL ABST / ID# 8856 Grantee Blk 114 Sec 16 QQ ALL 

FOR THE CREDIT OF: PAYMENT 

12707392 

sJ- 'ty R~~\ 
(f) TEXAS GENERAL LAND OFFICE (BA# 35207601 ) $3,200.00 

STEPHEN F AUSTIN BLDG 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-0000 

A CCT: 

DEPOSIT TO THE CREDIT OF: 

TEX A S GENERAL LA ND OFFI C E 
STEPHEN F AU STIN BLDG 
1700 NORTH C ONG RESS AVENUE 
AUSTIN T X 78701 -0000 

OWNER NO.: 3520 7601 

TAX I.D.: 

(CO~V 

TOTAL AMOUNT: * * * * * $3,200 .00 

RENTAL AMOUNT: 

BANK CHARGE: $. 00 

CHECK NO.: 

CHECK DATE: 

DETACH STATEMENT BEFORE DEPOSITING 
Devon Energy Production Company, L.P. 

20 N. Broadway 
Oklahoma City, OK 73102-8260 

PH : 405-235-3611 

10046526 

02-16-2012 



915755 0 



IN PAYMENT OF DELAY RENTAL/SHUT-IN ROYALTY/MIN. ROYALTY TO PARTY OR PARTIES NAMED BELOW PURSUANT TO THE TERMS OF LEASE IDENTIFIED HEREIN 

LEASE NO. LEASE N A M E 

4 2-301400 1/000 ST O F T X M-11 0706 

S T C OUNTY 
RECORDING INFORMATION 

T X C ULBERS ON 

PROPERTY DESCRIPTION : 
AGENCY LEASE NUMBER: M-11 0706 
IN PAYMENT OF:DELAY RENTAL 
FOR: 1ST & 2 ND YRS I $5 PER ACRE 

BOOK 

10 1 

DIVISION 

REMARKS: TEXAS GLO LEASE NO. M-11 0706 

RECORDED: Book 101 Page 322 Reception II 65488 

I PAGE I REFERENCE 

I 322 I 

:WESTERN 

TRACT: 1 COUNTRY: US STATE: TX COUNTY: CULBERSON NET ACRES 
PROSPECT: AVALON PERMIAN T X 640 .000 
DISTRICT :PERMIAN 
PROJECT:PB TEXA S SOUTH 

LEGAL (Part o f): PSL ABST /IDII 8856 Grantee Blk 11 4 Sec 16 00 ALL 

FOR THE CREDIT OF : PAYMENT 

TEXAS GENERAL LA ND OFFICE (BAll 35207601 $3,200.00 
STEPHEN F A USTIN BLDG 
1 700 NORTH CONGRESS A VENUE 
A USTIN TX 78701-0000 

ACCT: 

DEPOSIT TO THE CREDIT OF: 
TEX A S G ENERA L LAN D O FFIC E 
STEPH EN F A U S TIN BLDG 
1700 N O RTH C ON G RESS AVENUE 

A U STIN T X 7870 1-0000 

OWNER NO. : 35207601 

TAX I.D.: 

TOTAL AMOUNT: 

RENTAL AMOUNT: 

BANK CHARGE: 

CHECK NO.: 

CHECK DATE: 

DETACH STATEM ENT BEFORE DEPOSITING 
Devon Energy Product ion Com pany. L.P. 

20 N. Broadway 

Oklahoma City. OK 73102-8260 
PH : 405-235 36 11 

RENTAL PERIOD 
MO. I BEGINNING 

12 1 o4-o6-20 12 

LEASE DATE CHECK DATE 

04-06-201 0 02-16-20 12 

LEASE IDENTIFIED HEREIN 

$3,200.00 

$.00 

10046526 

02-16-2012 

IF CORRESPONDENCE IS REQUIRED, PLEASE MAKE REFERENCE TO ABOVE LEASE NUMBER 

---devon 
Devon Energy Production Company. L.P. 
20 N. Broadway 
Oklahom a Cit y . OK 73102-8260 
PH: 40 5-235 -36 11 

02-16-2012 
NO. 10046526 

PAY THIS AMOUNT 

RENTAL RECEIPT ***** $3,200 . 0 0 

TEXAS GENERAL LAND OFFICE 
STEPH EN F AU STI N BLDG 
17 00 NORT H CONGRESS A VENUE 
AU ST IN T X 7 8701 -0000 

PLEASE A C KNOWLEDGE REC EIPT OF PAYMENT 
SIGN A N D DATE IN THE SPACE PROVIDED BELOW 

RETURN RECEIPT IN THE ENC LOS ED ENVELOPE 

RECEIVED BY: ~ RENTAL PAYMENT 

DATE: FEB 2 1 2012 -------------------



File No. ,Yp 1ltJ?t0b 

dbe.leu. f:&,f-a / 
I 

Date Filed: 'V/?J.l/l'L 
Jerry E. Patterson, Comissione; 

3y etr .. 



TEXAS ERAL LA 

September 20, 2012 

Caitlin E . Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
(sent via email to cpierce@cimarex.com) 

RE: 13 State Leases Described on Page 2 hereof 

Dear Caitlin: 

JERRY PATTERSO , COMMISSIO ER 

This letter is in response to your email request dated September 19, 20 12 for confmnation that the delay 
rentals for the referenced leases have been paid. Upon review, it has been determined that the rentals are 
current to date. 

According to our records, Devon Energy Production Company, L. P. is the leaseholder of all of the leases. Our records 
contain no assignment(s) from Devon Energy to Cimarex Energy. If Cimarex has acquired these leases, then pursuant 
to the Texas Admin istrative Code, we request that you file with this office a recorded original or certified copy of an 
Assignment(s) of these State Oil and Gas Leases to Cimarex Energy Co., along with a filing fee of $25.00 (per 
assignment) to be sent to the attention of Beverly Boyd. 

If we can be of further assistance, please let us know. 

Linda Price, RL 
Mineral Leasing, Energy Resources 
512-463-51 18 
512-475-1543 (fax) 
linda.price@glo.texas.gov 

Stephen F. Austi.n Building · 1700 orth Congress Avenue · Austin, Texas 78701-1495 

Post Office Box 12873 • Ausri.n, Texas 78711-2873 

512-463-5001 • 800-998-4GLO 

www.glo.stare. tx. us 



Caitlin E. Pierce 
Cimarex Energy Co. 
September 20, 20 12 
Page 2 

State Lease No. 

MF110700 

MF110701 

MF110702 

MF110703 

MF110704 

MF110705 

~Fl10706 

MF110707 

MF110708 

MF110709 

MF110710 

MF110711 

MF110713 

Lease Date 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 201 0 

April 6, 2010 

April 6, 2010 

April 6, 20 10 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 2010 

April 6, 201 0 

Lease Description in Culberson County, Texas 

320 acres N/2 Section 4, Block 110, PSL Survey 

320 acres, N/2 Section 5, Block 110, PSL Survey 

320 acres, N/2 Section 3, Block 11 3, PSL Survey 

640 acres, Section 4, Block 113, PSL Survey 

640 acres, Section 11 , Block 113, PSL Survey 

640 acres, Section 18, Block 11 3, PSL Survey 

640 acres, Section 16, Block 114, PSL Survey 

640 acres, Section 21, Block 114, PSL Survey 

341 acres, S/2 Section 12, Block 59, T & PRY. Co. 
Svy. 

68 1 acres, Section 30, Block 59, T & PRY. Co. 
Svy. 

679 acres, Section 2, Block 60, T & PRY. Co. 
Svy. 

684 acres, Section 12, Block 60, T & P R Y. Co. 
Svy. 

341 acres, N/2 Section 18, Block 60, T & P R Y. Co. 
Svy. 



I (9/~0/2012) L~Jice - Re: Lease Status Check 

From: Linda Price 
To: Caitlin Pierce 
Date: 9/20/2012 1:36 PM 
Subject: Re: Lease Status Check 
Attachments: MF110700-MF110711 and MF110713-Cimarex-09-20-2012.docx 

Caitlin : 

Please find attached a letter in response to your request for confirmation of the delay rental payments for 
MF110700-MF110711 and MF111713. 

Thank you. 
Linda 

Linda Price, RL 
Landman 
Mineral Leasing, Energy Resources 
Phone: (512) 463-5118 
Fax: (512) 475-1543 
linda.price@glo.texas.gov 

>» Caitlin Pierce <cpierce@cimarex.com> 9/19/2012 1:58 PM »> 
Linda - Thank you for getting back to me so quickly. As we discussed, I need confirmation that the 
rentals have been paid and that these leases are still intact on the following: 

BLOCK 60, TOWNSHIP 2 

SECTION 2 

ALL 

MF110710 

SECTION 12 

ALL 

M-110711 

SECTION 18 

N2 

MF110713 

BLOCK 59, TOWNSHIP 1 

SECTION 30 

Page 1 ~ 



~20/2012) Linda Pr ice - Re: Lease Status Check 

ALL 

M-110709 

SECTION 12 

S2 

M-110708 

BLOCK 113, PSL 

SECTION 3 

N2 

MF110702 

SECTION 4 

ALL 

M-110703 

SECTION 11 

ALL 

M-110704 

SECTION 18 

ALL 

M-110705 

BLOCK 114, PSL 

SECTION 16 

ALL 

M-110706 

SECTION 21 

ALL 

M-110707 

BLOCK 110 



I (9Z20/2012) Linda Price - Re: Lease ~t~s_C-~eck 

SECTION 4 

N2 

MF110700 

SECTION 5 

N2 

MF110701 

Please let me know if you need any additional information. I appreciate all of your help. 

Sincerely, 

Caitlin E. Pierce 
Land Technician 
Cimarex Energy Co. 
600 N. Marienfeld, Suite 600 
Midland, Texas 79701 
432.571 .7862 direct 



File N". 1!1f j/J 7!J6 (j) 
brn;l &mfto &'"/'!llfCK 

Date Filed: <294a.4v.z. 
' 

Jerry E. Patterson. Commissioner 

B; ~ 
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Pavee 'No . . ' cneck NS cne·cK-d'ate • - - eheck Amount· 

0 

oo '?AY 
03o61s ooo4-oos71s o3i14J2o13·· ~$209, 1~s.oo 

·- I 
, ~. 

" r. . (' 

•~ooJ9lHE 
or.oER 

o OF 

Two Hundred Nine Thousand One Hundred Twenty Ave Dollars and Zero Cents -

COM~IS;~ONER OF THE. G~NERAL -s· n.:V. 
LAND ,OF.FJCE STATE OF TEXAS rr---' ~~ 
LOCKBOX AC-COUNT -::.-.. · . - liz A/YI 'Y},"&_ 
PO BOX..12B73~ _ · _:z;_:.-:.~ • 'IIIIU. Jl(. 'e' 

.I 

I 
I 
I 

· j AUSTIN .TX 78711 -2873 ;:: 
:-·. 

• SIGNATURE liAS A COlORED BACK_GROUND . BO~OER CONTAINS MICROPRINTlNG I .__, 

•f'l.EASE DETACH AT PERFORATlON AB0\1!?' CIMAREX ENERGY CO 
1700 UNCOLN STREET 

SUITE 1800 
DENVEK CO 80203-4518 

(303) 295-3995 

"P\.EASE DETACH AT PERI'ORATlON AllOIIE-' 

Check Number I 00040057161 

.::. · "' Invoice# 1 Oblig. Date Description . Lessor Net Amount 

'' 

-ti-- --------- -

03061 8 ~ Payee Check Date: 03/1412013 Check Amount e; 



See Attached 

INSTRUCTIONS TO DEPOSITORY You have been destgnated as deposttory for delay 
rentals due under oil and gas lease held by th1s Company on lands hereinabove described. 
Thts check represents rental payment m advance under such lease and we ask that you 
credit the proceeds thereof to the parttes named. and m the amounts 1nd1cated Should any 
difficulty of any nature anse wtth resoect to any nem shown DO NOT return our check but 
make the deposit to the credit of the party named tn A SPECIAL ACCOUNT IF NECESSARY 
and communicate Immediately with us explatmng the Circumstances and further mstrucllons 
wtll be gtven. 

The above descnbed check has been recetved and 
depostted to the credtt of parttes named as Instructed 

' 030618 
-.· ---------- -----------------·- ------
~ Payee Check Date. 03/14/2013 Check Amount ~ 209,125.00 

Pay 

- - ---

0004005716 03/14/2013 
Two Hundred N1ne Thousand One Hundred Twenty F1ve Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

" ..... ---­. ,_ .. . 
- - - t 

209,125 00 

t•- L..·: 



OBL20130313-14 

OBL20130313-15 

Invoice 
Date 

Remittance Statement 

Lessor 

03/1'3/2013 COMMISSIONER OF THE GENERAL ST-TX #M-110729 
DELAY RENTALS 
TX428085012822001 ST-TX #M-110729 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUSTI~3 

Payee Tax ID~ 
Lease Date 04/0612010 
Obllg Type: PAY 
Oblig Due Date· 04/0612013 Freq: 1 Yea 
Book 845/Page 
729/Reglstry 002036 

ReevesiTX 
03/13/2013 COMMISSIONER OF THE GENERAL ST-TX #M-11 0712 

DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Taxi~ 
Lease Date 04/06/2010 
Obhg Type: PAY 
Oblig Due Date: 04/0612013 Freq· 1 Yea 
Book 1 02/Page 
484/Reglstry 65891 

CulbersoniTX 

Vendor COMMISSIONER OF THE G 
Vendor Cod 03061.1! 

Check Numbe 0004005716 
Check Oat 03/1412013 

Net 
Amount 

16,000 00 

16,875.00 

OBL20130313-16 03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX & KENNETH H 2,500.00 
DELAY RENTAL 
TX428085012482001 STATE OF TX & 
KENNETH H BAKER 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~73 
Payee Taxi~ 
Lease Date 04/131201 0 
Oblig Type. PAY 
Oblig Due Date 04/1312013 Freq 1 Yea 
Book 851/Page 
133/Reglstry 003018 
ReevesiTX 

OBL20130313-19 03/1312013 COMMISSIONER OF THE GENERAL ST- TX #M-112444 

Pnn ted 3/14/2013 9·47:07 AM 

DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~N 1-2873 
Payee Tax ID· 
Lease Date 04/051201 
Oblig Type· PAY 
Oblig Due Date: 04/0512013 Freq 1 Yea 
Book 106/Page 
283/Reglstry 67086 

Culberson/TX 

PAGE 1 OF 5 

1,600 00 



h .~ oice 
# 

~"'~P!20130313-22 

OBL20130313-23 

OBL20130313-24 

OBL20130313-25 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110702 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI~873 

Payee Tax ID:~ 
Lease Date: 04/0612010 
Oblig Type: PAY 
Oblig Due Date 04/06/2013 Freq· 1 Yea 
Book 101/Page 
298/Reglstry 000065484 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS , M-110703 

ST OF TX - M 110703 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~873 
Payee Tax ID....., 
Lease Date: 04/0612010 
Obhg Type. PAY 
Obhg Due Date: 04/06/2013 Freq. 1 Yea 
Book 101/Page 
304/Reglstry 000065485 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 110704 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS. M-110704 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUSTi,ijjltN -2873 
Payee Tax ID 
Lease Date. 04 6/2010 
Obhg Type· PAY 
Obhg Due Date 04/0612013 Freq 1 Yea 
Book 101/Page 
31 O/Reg1stry 000065486 
Culberson!TX 

03/1312013 COMMISSIONER OF THE GENERAL ST OF TX- M 110705 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

Payee Tax 
Lease Date: 
Obhg Type: PAY 
Oblig Due Date 04/06/2013 Freq 1 Yea 
Book 101/Page 
316/Reglstry 000065487 
Culberson/TX 

Pnnted 3/14/2013 9·47·07 AM PAGE 2 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Dat 03/14/2013 

Net 
Amount 

8,000 00 

16 000.00 

16,000.00 

16,000 00 



lr.\ oice , 
01.:l l 20130313-26 

OBL20130313-27 

OBL20130313-28 

OBL20130313-29 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL STOF TX - M '10706 
DELAY RENTAL TX429971013515001, 
STATE OF TEXAS, M-110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST~TX 78711-2873 
Payee Tax 10 
Lease Date: 04 06/2010 
Oblig Type PAY 
Oblig Due Date 04/0612013 Freq: 1 Yea 
Book 101/Page 
322/Reglstry 000065488 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-11 0707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST~:2873 
Payee Taxi~ 
Lease Date. 04/06/2010 
Oblig Type: PAY 

ST OF TX- M 110707 

Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
328/Reglstry 000065489 
Culberson!TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013517001, 
STATE OF TEXAS, M-110708 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTI~-2873 

Payee Tax ID:..., 
Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX- M 110708 

Oblig Due Date: 04/0612013 Freq· 1 Yea 
Book 101/Page 
334/Reglstry 000065490 
Culberson/TX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013518001, 
STATE OF TEXAS, M-110709 

ST OF TX- M 110709 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUST~873 

PayeeTax l~ 
Lease Date 04/06/2010 
Obhg Type PAY 
Obl1g Due Date 04/0612013 Freq 1 Yea 
Book 101/Page 
340/Reglstry 000065491 
Culberson/TX 

Pnnted 3114/2013 9 47"07 AM PAGE 3 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

16,000 00 

16,000.00 

8,525.00 

17,025.00 



ln•:oice 
# 

0 RI 20130313-30 

OBL20130313-31 

OBL20130313-32 

OBL20130313-33 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX - M 11 071 0 
DELAY RENTAL TX429971013519001, 
STATE OF TEXAS, M-110710 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUST~2873 

Payee Tax ID~ 
Lease Date. 04/06/2010 
Oblig Type: PAY 
Oblig Due Date: 04/06/2013 Freq: 1 Yea 
Book 101/Page 
346/Reglstry 000065492 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971 013520001, 
STATE OF TEXAS, M-1 10711 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID ...... 
Lease Date· 0~ 
Oblig Type PAY 

ST OF TX - M 110711 

Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 1 01/Page 
352/Reglstry 000065493 

CulbersonfTX 
03/13/2013 COMMISS lONER OF THE GENERAL 

DELAY RENTAL TX429971013521001, 
STATE OF TEXAS, M-110713 

STOFTX- M 110713 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 

AUST~2873 
Payee Tax ID:._.-
Lease Date: 04/06/201 0 
Oblig Type PAY 
Oblig Due Date: 04/06/2013 Freq 1 Yea 
Book 101/Page 
358/Reglstry 000065494 
CulbersonfTX 

03/13/2013 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013532001, 
STATE OF TEXAS, M-110700 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Payee Tax ID~ 
Lease Date 0~ 
Obhg Type PAY 

ST OF TX- M 110700 

Obhg Due Date: 04/06/2013 Freq 1 Yea 
Book 101/Page 
286/Registry 000065482 
CulbersonfTX 

Pnnted 3/1 4/2013 9·47:07 AM PAGE 4 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 000400571 6 
Check Oat 03/14/2013 

Net 
Amount 

16,975 00 

17,100.00 

8,525.00 

8.000.00 



h.\ oice 
# 

':'~[20130313-34 

Pnnted 3/14/2013 9:47:07 AM 

Invoice 
Date 

Rem1ttance Statement 

Lessor 

03/13/2013 COMMISSIONER OF THE GENERAL ST OF TX- M 110701 
DELAY RENTAL TX429971013533001 , 
STATE OF TEXAS, M-110701 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 

AUST---IN TX78711-2873 
Payee Tax ID 
Lease Date: 04/ 
Oblig Type PAY 
Oblig Due Date. 04/06/2013 Freq: 1 Yea 
Book 101/Page 
292/Registry 000065483 
Culberson/TX 

PAGE 5 OF 5 

Vendor COMMISSIONER OF THE G 
Vendor Cod 030618 

Check Numbe 0004005716 
Check Oat 03/14/2013 

Net 
Amount 

8,000.00 

209,1 25.00 



File No. ,#1 f 1/t/70~ 
Pen-h I Paumetrf 

1 

Date filed. a3/J'l.~L3 
krr) f::. Patt..:rson. Commissioner 

n, _/,j/f..__ ________ _ 



G'f..CO 
LINCOLN STREET 

SUITE-1800 
DENVER co 80203-4518 

14709529 

{:303) 295-399!? Rresent- for P.ayinent within 180 days. - . ·-· - . . -
Pavee No. Check No 

030618 
-

0004006145 
PAY Four Hundred Eighty One Thousand Three Hundred Dollars and Zero Cents 

TO THE 
ORDER 

~ .,.,. 

.. - . 
COMMISSIONER OF THE GENERAL 
lAND OFFICE STATE OF ·TEXAS 
LOCtZBOX.ACCOUNT 
PO BOX {2813 .,.... ......... ..... 
_A~STIN • TX 78711-2873 

111 0 0 0 ~ 0 0 b l ~ su• 

'PlEASE DETACH AT PERFORA110N ABOVE" CIMAREX ENERGY CO 
1700 LINCOLN STREET 

SUITE 1800 
DENVER CO 80203-4518 

(303) 295-3995 

Check Date Check Amount 

03/20/2014 '**"***$481 ,300.00 

cP~~ 
./hML. 11(. 71A 

"PlEASE DETACH AT PERFORAT10N ABOVE" 

Check Number I 000~0061451 
Invoice # I Oblig. Date I Description Lessor Net Amount 

ooo o 
0 

' 00 

0 
0 00<>0 

0 

0 

0000 
0 

~ C'C 

•C C 
: 0 \,. 

cc 
c 

~ cc 
~ c c 
: c 

1-·--

030618 Ill Payee 

RENTAL PAYMENT~ 
1
(, ()6()'-s.rb. ~ f • tf I 

··-·-- ·-1·-

,; I ~~ 
Check Date: 03/20/2014 CheckAmount Ill /\.. 481,300.00 . 



Invoice 
# 

OBL20140318-14 

OBL20140318-16 

OBL20140318-19 

OBL20140318-20 

Invoice 
Date 

Remittance Statement 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971012751001 ST-TX #M-110712 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/2010 
Obhg Type· PAY 

Lessor 

ST-TX #M-110712 

Obllg Due Date: 04/06/2014 Freq 1 Yea 
Book 1 02/Page 
484/Reg•stry 65891 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTALS 
TX429971013076001 ST OF TX #M-
112444 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/05/2011 
Obhg Type PAY 

ST- TX #M-112444 

Obhg Due Date. 04/05/2014 Freq. 1 Yea 
Book 1 06/Page 
283/Reg•stry 67086 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013511001 , 
STATE OF TEXAS, M-110702 

Payee· COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110702 

Obllg Due Date. 04/06/2014 Freq 1 Yea 
Book 101/Page 
298/Reg•stry 000065484 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013512001 , 
STATE OF TEXAS, M-110703 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110703 

Oblig Due Date· 04/06/2014 Freq 1 Yea 
Book 101/Page 
304/Registry 000065485 
Culberson/TX 

Pnnted 3/20/2014 10:55:35 AM PAGE 1 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date : 03/20/2014 

Net 
Amount 

16,875.00 

320,000.00 

8,000.00 

16,000.00 



Invoice 
# 

OBL201 40318-21 

OBL20140318-22 

:::'E'L201 40318-23 

OBL20140318-24 

OBL20 140318-25 

Invoice 
Date 

Rem1t1ance Statement 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013513001 , 
STATE OF TEXAS, M-110704 

Payee: COMMISSIONER OF THE GENE 
lAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Oblig Type PAY 

Lessor 

ST OF TX • M 11 0704 

Oblig Due Date. 04/06/201 4 Freq: 1 Yea 
Book 101/Page 
310/Registry 000065486 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013514001 , 
STATE OF TEXAS, M-110705 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type PAY 

ST OF TX- M 110705 

Obhg Due Date 04/06/2014 Freq· 1 Yea 
Book 101/Page 
316/Registry 000065487 

Culberson/TX 
03/18/2014 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013515001 , 
STATE OF TEXAS, M-1 10706 
Payee. COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110706 

Obhg Due Date: 04/06/2014 Freq 1 Yea 
Book 101 /Page 
322/Registry 000065488 
Culberson/TX 

03/ 18/2014 COMMISSIONER OF THE GENERAL 
DELAY RENTAL TX429971013516001 , 
STATE OF TEXAS, M-110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110707 

Obhg Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
328/Reglstry 000065489 

Culberson/TX 
03/18/201 4 COMMISSIONER OF THE GENERAL 

DELAY RENTAL TX429971013517001, 
STATE OF TEXAS, M-110708 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/201 0 
Obhg Type PAY 

ST OF TX - M 110708 

Obhg Due Date: 04/06/2014 Freq: 1 Yea 
Book 101/Page 
334/Registry 000065490 

Culberson/TX 

Printed 3/20/2014 10:55:35 AM PAGE 2 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/2014 

Net 
Amount 

16,000.00 

16,000.00 

16,000 0 

16,000 00 

8,525.00 



Invoice 
# 

OBL20140318-26 

OBL20140318-27 

C'PL20140318-28 

OBL20140318-29 

OBL201 40318-30 

Invoice 
Date 

Remittance Slatement 

Lessor 

03/18/2014 COMMISSIONER OF THE GENERAL STOFTX-M 110710 
DElAY RENTAL TX429971013519001 , 
STATE OF TEXAS, M-110710 

Payee· COMMISSIONER OF THE GENE 
lAND OFFICE STATE OF TEXA 
AUSTIN, TX 7871 1-2873 

Lease Date 04/06/201 0 
Oblig Type· PAY 
Oblig Due Date· 04/06/2014 Freq 1 Yea 
Book 101/Page 
346/Registry 000065492 
CulbersonfTX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DElAY RENTAL TX429971013521001 , 
STATE OF TEXAS, M-110713 
Payee· COMMISSIONER OF THE GENE 

lAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX- M 110713 

Oblig Due Dale: 04/06/2014 Freq · 1 Yea 
Book 101/Page 
358/Reglstry 000065494 

CulbersonfTX 
03/1 8/2014 COMMISSIONER OF THE GENERAL 

DElAY RENTAL TX429971 013532001 , 
STATE OF TEXAS, M-110700 
Payee· COMMISSIONER OF THE GENE 

lAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date. 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110700 

Obhg Due Date. 04/06/2014 Freq 1 Yea 
Book 101 /Page 
286/Reglstry 000065482 
Culberson/TX 

03/18/2014 COMMISSIONER OF THE GENERAL 
DElAY RENTAL TX429971 013533001 , 
STATE OF TEXAS, M-110701 

Payee COMMISSIONER OF THE GENE 
lAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Obhg Type PAY 

ST OF TX - M 110701 

Oblig Due Date 04/06/2014 Freq 1 Yea 
Book 101/Page 
292/Registry 000065483 
Culberson/TX 

03/18/201 4 COMMISSIONER OF THE GENERAL 
DElAY RENTAL TX420179013760001 
ST OF TEXAS- M114907 

Payee· COMMISSIONER OF THE GENE 
lAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date 04/02/2013 
Obhg Type· PAY 

ST OF TX- M 114907 

Oblig Due Date: 04/02/2014 Freq 1 Yea 
Book 1 005/Page 
453/Registry 13-04025 

Reevesrrx 

Pnnted 3120/2014 10:55.35 AM PAGE 3 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 00040061 45 
Check Date: 03/20/2014 

Net 
Amount 

16,975.00 

8,525 00 

8,000 00 

8,000.00 

3,200 00 



Invoice 
# 

Invoice 
Date 

Remittance Statement 

Lessor 

OBL201 40318-31 03/ 18/2014 COMMISSIONER OF THE GENERAL ST OF TX- M 114908 

Printed 3/20/2014 10:55 35 AM 

DELAY RENTAL TX420179013759001 
ST OF TEXAS- M114908 

Payee COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/02/2013 
Oblig Type· PAY 
Obhg Due Date 04/06/2014 Freq: 1 Yea 
Book 1 005/Page 
44 ?/Reg1stry 13-04024 
Reeves/TX 

PAGE 4 OF 4 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004006145 
Check Date: 03/20/201 4 

Net 
Amount 

3,200.00 

481 ,300.00 



tit4& t~&¢4 
, Invoice# Obllg. Date 
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cc 
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See Attach ed 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rer.,tars due under oil and gas lease held by this Company on lands hereinabove described. 

:.c,·i1ls check represents rental payment 1n advance under such lease and we ask that you 
"'~ie_9it"lhe proceeds thereof to the parties named, and in the amounts indicated. Should any 
Oiffic.:"u,ty of any nature anse with respect to any item shown DO NOT return our check but 
rr.ake the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 

c ::nc ::ommunicate immediately with us explaining the circumstances and further mstructions 
~ will t:.i given. 

030618 I ~ Payee Check Date-: 03/20/2014 

-. 

- 0 - • 0 

The above described check has been received and 
deposited to the credit of parties named as instructed: 

P EASE DATE, SIGN AND RETURN 

Check Amount ~ I 481 ,300.00 I 

Pay 

0004006145 03/20/2014 
Four Hundred Eighty On!= 'Thousand Three Hundred Dollars and ?era Cents 

481 ,300.00 

. ' 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
-AUSTi N, TX 78711-2873 

.I 

NON-NEGOTIAS:_E 
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ti4k4tr?M il 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-4518 

(303) 295-3995 

WELLS FARGO BANK NA 

15710667 

Present for payment within 180 days. 

Vendor No. Check No. Check Date Check Amount 
023492 0001623524 04/15/2015 "*******$146,525.00 

PAY One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and Zero Cents 

TO THE 
ORDER 
OF 

STATE OF TEXAS 
TEXAS GENERAL LAND OFFICE 
STEPHEN F. AUSTIN BUILDING 
1700 NORTH CONGRESS AVENUE 
AUSTIN TX 78701-1495 

11• 0 0 0 • b 2 ~ 5 2 L. 11• 

'PU:ASE DETACH AT PERFORA TlON ABOVE' 
CIMAREX ENERGY CO 

1700 LINCOLN STREET SUITE 3700 
DENVER CO 80203-451 8 

(303) 295-3995 

~~~ 
.&wvu· 11(. 71ifA 

SIGNATURE HAS A COLORED BACKGROUND• BORDER CONTAINS MICROPRINTING 

"Pl.EASE DETACH AT PERFORATION ABOVE' 

Check Number I 0001623524! 

Invoice# Inv. Date Description Amount Discount Net Amount 
REQ2170413201 5 04/13/2015 

110 11;;.... ~ \'-4,81''5 

\\0113 ~ 8S.;>.5 

l l\A.7"5 ~111J-.S 

\ \ o 1 0 :l.. 
d( 'coo D 

\ \01'0? ~ tlcoo u 

\lc10Lf ii. \voov 

110105 X )(£000 

\ \010\.e. 
( \~t>eO 

110101 ~ ll~DoD 

\ I .:>100 o._ S"ooa 

\lD10\ (go00 

023492 I~ Vendor Check Date: 04/15/2015 

146,525.00 0.00 146,525.00 

Vs 
~ 

06 
6',> 

d" \ 

' 
Check Amount ~ I --+: 146,525.00 



Cimarex Energy Co. 

600 N. Manenfeld St 

Suite 600 

Midland. TX 79701 

MAIN 432.571 7800 

April 16, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Via Federal Express 

Re: Amended 2015 Plans of Development 
Armstrong-State Unit 
Culberson County, Texas 

Dear Mr. Hatter, 

Please find enclosed herewith Cimarex Energy Co. clteck number 0001623524 in the 
amount of One Hundred Forty Six Thousand Five Hundred Twenty Five Dollars and 00/100 
($146, 525.00) as consideration for the Revised and Amended 2015 Plans of Development for the 
Armstrong-State Unit in Culberson County. 

Once again, we appreciate the time and attention given to Cimarex in this matter. If you 
should need anything further, please do not hesitate to contact me at the number below. 

Sincerely, 

CIMAREX ENERGY CO. 

Viviana M. Bush 

Land Technician 
Direct: (432) 571-7846 

Email: vbush@cimarex.com 



Cimarnx Energy Co. 

GOON. Marienfcld St. 

Suite 600 

lv11dland, TX 7970 I 

l.l,WJ 432.571.7800 

March 27, 2015 

General Land Office of the State of Texas 
Mr. Robert B. Hatter, Director of Mineral Leasing Division 
1700 N. Congress Avenue 
Austin, Texas 78701-1495 

Re: REVISED 
Amended 2015 Plans of Development 
Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Dear Robert: 

email delivery and USPS 

Please accept this revised "Amended 2015 Plans of Development" in lieu of our submittal of the same 
dated January 29, 2015. I have inserted into the Armstrong - State Unit the alteration we discussed in 
yesterday's meeting, specifically, establishing a requirement to drill two (2) wells during 2015. Thank 
you again for taking the t ime to meet with me. 

Following immediately below this sentence is the origina l submittal elated January 29, 2015, with the 
single alteration found In bold font within the body of paragraph "2. Armstrong - State Unit": 

Reference is made to those two certain "2015 Plan of Development" proposals dated October 15, 2014, 
from Cimarex Energy Co., et al., (Cimarex) to the General Land Office (GLO) regarding the captioned 
units and promoting a plan to drill a total of four (4) wells in each unit during 2015. The Plans of 
Deve lopment were approved and executed by Jerry E. Pa tterson, Commissioner of the General Land 
Office on November 20, 2014. 

I appreciate the time you, Daryl, and Drew spent to meet with me Last Tuesday. The meeting was very 
helpful in co-deve loping a revised plan that unites the objectives of both the GLO and Cimarex in 
adjustment to the current market situation. 

First, note that I have attached the following information you requested; 1) an inventory of all wells 
drilled or drilling to dale in the Armstrong and Grisham State Units, 2) an inventory of wells currently 
drilling or planned for drilling during 2015 on State lands outside of the two Unit boundaries, and 3) an 
inventory of undeveloped State Leases in the Armstrong-State Unit (non-mineral classified lands). 
Second, I need to correct a couple of errors in the information I shared with you last week. Rather than 
having drilled six wells to date in the Armstrong-State Unit, we have drilled five. Therefore, we have 
drilled or are drilling the 13th of the 16 wells required by both Units for the combined years of 2014 and 
2015. And, rather than drilling three wells on non-Unit State minerals this year we are planning for four 
wells. 



Amended Proposed Plans of Development for 2015 

1. Grisham - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled seven (7) wells through 12/31/14. Six (6) 
of t he wells are completed as horizontal producing wells and one (1) well, presently Temporarily 
Abandoned, drilled to the Wolfcamp formation as a monitoring well for seismic study, but which 
may be re-entered in the future for lateral drilling. Cimarex is now drilling the eighth well, which w ill 
be the seventh horizontal producing well {the Big Timber State 57-25 Unit lH). Cimarex hereby 
proposes that subsequent to completing drill ing operations on the Big Timber 57-25 Unit lH well, 
Cimarex w ill be deemed to have fulfilled all drilling obligations for and through the encl of 2015 in 
the Grisham-State Unit. 

2. Armstrong - State Unit; recognition is made that Cimarex proposed an eight (8) well commitment 
over the two year period of 2014 and 2015, having drilled five horizontal producing wells to date. 
Cimarex hereby proposes to modify the prior 2015 Plan of Development to set forth a requirement 
to drill two {2) wells in the Armstrong-State Unit during 2015, rather than four (4) wells as 
proposed in the 2015 Plan approved by the General Land Office on November 20, 2014. In 
consideration for this modification Cimarex proposes a payment of $146,525.00; being $25.00 per 
acre for each of the 5,861 acres of undeveloped State Leases contained within the Unit boundaries. 

3. Pursuant to Article V of the Un it Agreements, Cimarex will submit a proposal to the GLO prior to 
December 31, 2015, outlining its cl rilling plans for the two units for the year 2016. 

Robert, again I wish to express my appreciation fo r the time and attention given to Cimarex and to rne. 
We are aware that our success in Culberson and Reeves Counties would not have yielded the mutual 
benefits we both enjoy without the cooperation of the Genera l Land Office. 

Please let me know if I may answer any questions or provide additional information. 

Agreed to and accepted this \ 'D 
January 1, 2015. 

. 
.' o I 

; : . ·., .. 

day of ~ · , 2015, but effective as of 

·tt Legal h/Wl ) 
~Contents~ 
0 ~ o. Min. Leasing __ _ 

: Executiv~_,,,:;........,,---



January 29, 2015, Attachment to Amended 2015 Plans of Development 

Armstrong - State Unit, Culberson County, Texas 
Grisham - State Unit, Reeves County, Texas 

Unit Wells Drilled to Date 

Well Name Spud Date Formation Status 

Armstrong-State Unit: 
1. Count Fleet 48 State 2H 2/10/14 Wolfcamp Producing 
2. Lord Murphy 10 State Unit 1H 3/23/14 Wolfcamp Producing 
3. Sea Hero State Unit lH 4/5/14 Wolfcamp Producing 
4. Count Turf 38 State Unit 1H 6/3/14 Wo lfcamp Producing 
5. Hindoo 2 State Unit 1H 8/29/14 Wolfcamp Producing 

Grisham-State Unit: 
1. Tempest State 57-35 1H 10/17/13 Wolfcamp Producing 
2. Cleveland State 57-23 5 1/11/13 Wolfcamp TA (monitor) 
3. Cleveland State 57-23 3H 1/15/14 Wolfcamp Producing 
4. Cleveland State 57-23 1H 2/1/14 Wolfcamp Producing 
5. Cleveland State 57-23 4H 2/11/14 Wolfcamp Producing 
6. Cleveland St ate 57-23 2H 2/18/14 Wo lfcamp Producing 
7. Wood State 57-26 Unit lH 8/22/14 Wolfcamp Producing 
8. Big Timber State 57-25 Unit lH 1/17/15 Wolfcamp Drilling 

State Wells (Non-Unit} Drilled or Planned For 2015 

Well Name Spud Date Formation Status 

1. Whitetail 57-37 Unit lH 12/25/14 Wolfcamp Drilling 
2. Saddleback State 57-30 lH 1/14/15 Wolfcamp Drilling 
3. Strawberry State 72-17 lH 1/10/15 Wolfcamp Drill ing 
4. Boulder State 57-32 1H 2/16/15* Wolfcamp Pre-Spud 

*estimated spud date 

Armstrong-State Unit Undeveloped State of Texas Leasehold (non-mineral classified) 

Section Block Survey Lease Number 

Sec 42 59-T2 T&P RR Co. SuNey M-110712 

Sec 18 (N2) 60-T2 T&P RR Co. SuNey M-110713 

Sec48 61-T2 T&P RR Co. SuNey M-111275 

Sec 3 (N2) 113 Public School Land Survey M-110702 

Sec 4 113 Public Schoo l Land Survey M-110703 

Sec 11 113 Public School Land Survey M-110704 

Sec 18 113 Public School Land Survey M-110705 

Sec 16 114 Public School land Survey M-110706 

Sec21 114 Public School Land Survey M-110707 

Sec4 (N2) 110 Public School Land Survey M-110700 

Sec 5 (NZ) 110 Public School Land Survey M-110701 

Total 

Lateral 

lmile 
1mile 

1.5 miles 
lmile 
2miles 

lmile 
O mile 
1mile 
1mile 
1mile 
lmile 
2 miles 
2 miles 

Lateral 

2 miles 
1 mile 
1.5 miles 
lmile 

Acres 

675 

341 

685 

320 

640 

640 

640 

640 

640 

320 

320 

5,861 



/tJ. 

Lk/ \ J / \ s Date Ffled: _ ____._J_____._ __ .,___ __ _ 
George P. Bush, Commissioner 

8y'---6f~------·--



Invoice 
# 

OBL20160412-20 

05L20160412-21 

OBL20160412-22 

OBL20160412-23 

Invoice 
Date 

Remittance Statement 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013521001 ST OF TEXAS -
M 110713 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX - M 110713 

Oblig Due Date· 05/01/2016 Freq: 1 Yea 
Book 101/Page 
358/Registry 000065494 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013512001 ST OF TEXAS -
M 110703 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110703 

Oblig Due Date· 05/01/2016 Freq· 1 Yea 
Book 101/Page 
304/Registry 000065485 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013513001 ST OF TEXAS -
M 110704 

Payee: COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110704 

Oblig Due Date: 05/01/2016 Freq· 1 Yea 
Book 101/Page 
310/Registry 000065486 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL ST OF TX - M 110705 

MINIMUM ROYAL TY 
TX429971013514001 ST OF TEXAS -
M 110705 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 
Oblig Due Date· 05/01 /2016 Freq. 1 Yea 
Book 101/Page 
316/Registry 000065487 
Culberson/TX 

Printed 4/ 12/2016 5:27:35 PM PAGE 1 OF 2 

Vendor : COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

1,705.00 

3,200.00 

3.200.00 

3,200 00 

/ 



Invoice 
# 

OBL20160412-24 

C'BL20160412-25 

OBL20160412-26 

OBL20160412-27 

Invoice 
Date 

Remittance Statement 

04/ 12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013515001 ST OF TEXAS -
M 110706 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711 -2873 

Lease Date: 04/06/2010 
Oblig Type: MIN 

Lessor 

ST OF TX - M 110706 

Oblig Due Date: 05/01/201 sr 
Book 101/Page 

!Freq: 1 Yea 
{ 

322/Registry 000065488 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYALTY 
TX429971013516001 ST OF TEXAS -
M 110707 
Payee COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date: 04/06/201 o 
Oblig Type: MIN 

ST OF TX - M 110707 

Oblig Due Date: 05/01 /2016 Freq 1 Yea 
Book 101/Page 
328/Reg,stry 000065489 

Culberson/TX 
04/12/2016 COMMISSIONER OF THE GENERAL 

MINIMUM ROYAL TY 
TX429971013532001 ST OF TEXAS -
M 110700 
Payee: COMMISSIONER OF THE GENE 

LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date· 04/06/2010 
Oblig Type: MIN 

ST OF TX - M 110700 

Oblig Due Date: 05/01 /2016'· ff:req:' 1 Yea 
Book 101 /Page 
286/Registry 000065482 
Culberson/TX 

04/12/2016 COMMISSIONER OF THE GENERAL 
MINIMUM ROYALTY 
TX429971013533001 ST OF TEXAS -
M 110701 

Payee. COMMISSIONER OF THE GENE 
LAND OFFICE STATE OF TEXA 
AUSTIN, TX 78711-2873 

Lease Date 04/06/2010 
Oblig Type· MIN 

ST OF TX - M 110701 

Oblig Due Date: 05/01/2016 Freq. 1 Yea 
Book 101/Page 
292/Registry 000065483 
Culberson/TX 

• • < . ,, 
Printed 4/12/2016 5.27 35 PM PAGE 2 OF 2 

Vendor: COMMISSIONER OF THE G 
Vendor Code: 030618 

Check Number: 0004007006 
Check Date: 04/12/2016 

Net 
Amount 

3,200 00 

3,200.00 

1,600.00 

1,600.00 

20,905.00 



\J IIVll"\l'. C A C l'l Cl"\I..:) 1 I.JV 
1700 LINCOLN STREET SUITE 3700 

DENVER CO 80203-451 8 

(303) 295-3995 Check Number I 0004007006! 

Invoice# Oblig. Date Description Lessor Net Amount 



e • • I .. ~ Description 

., 

See Attached 

INSTRUCTIONS TO DEPOSITORY: You have been designated as depository for delay 
rentals due under oil and gas lease held by this Company on lands hereinabove.described. 
This check represents rental payment In advance under such lease and we ask that you 
credit the proceeds thereof to the parties named, and in the amounts indicated. Should any 
difficulty of any nature arise with respect to any item shown DO NOT return our check but 
make the deposit to the credit of the party named in A SPECIAL ACCOUNT IF NECESSARY, 
and communicate immediately with us explaining the circumstances and further instructions 
will ~e given. 

03?6~ _ --~ Payee - --- - _ Check Date: 04/12/2016 

Pay 
Twenty Thousand Nine Hundred Five Dollars and Zero Cents 

COMMISSIONER OF THE GENERAL 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711-2873 

:. I • , < 
': : ._; l I 

- ' 

I 
I 
i 
j 

' ___i__ L 
The above described check has been received and 

de::::d lo tiJ;t of ~::slrnct,:_ 
PL:iot. Sl~~- N--

__ C_h_e_ck Amount ~ 1- --- 20,90~·?0.., 

0004007006 04/12/2016 20,905.00 
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Februa1y 2, 2018 

TEXAS GENERAL LAND OFFICE 
GEORGE P. BUSH , COMM ISS IONER 

I, George P. Bush, Commissioner of the Genera] Land Office of the State of Texas, do hereby certify that 
the papers, records, and documents of said office show; 

***************** 

That on August 26, 1908, Section 16, Block 114, Public School Land Smvey, 640.00 acres in El Paso 
County was awarded to C.J. COCHRAN on his application filed in the Texas General Land Office on 
August 18, 1908, in School File 103856, and which application was filed to purchase said land under the 
provisions of "Chapter 47, Act of 1895, and Chapter 129, Act of May 19, 1897, and the Acts approved April 
19, 1901; April 15, 1905; and May 16, 1907," without settlement, said b·act applied for having been 
classified as Mineral & Grazing; 

That on December 29, 1911, C.J. COCHRAN, transferred Section 16, Block 114, Public School Land Survey, 
640.00 acres in Culberson County, to T.P. MARRON, and a certified copy of said transfer was filed in the 
Texas General Land Office on March 18, 1912, in School File 103856; 

That on January 22, 1912, T.P. MARR.ON, transferred Section 16, Block 114, Public School Land Survey, 
640.00 acres in Culberson County, with additional b·acts, to W.C. SANDERS, and a certified copy of said 
transfer was filed in the Texas General Land Office on February 9, 1927,_in School File 103856; 

That on April 14, 1914, R.A. SANDERS, transferred Section 16, Block 114, Public School Land Survey, 
640.00 acres in Culberson County, with additional tracts, to PEARL ELIZABETH RICE, and a certified 
copy of said transfer was filed in the Texas General Land Office on February 9, 1927, in School File 
103856; 

That on June 5, 1914, PEARL ELIZABETH RICE, transferred Section 16, Block 114, Public School Land 
Survey, 640.00 acres in Culberson County, with additional b·acts, to A.J. PAYNE, and a certified copy of 
said transfer was filed in the Texas General Land Office on February 9, 1927, in School File 103856; 

That on November 18, 1915, A.J. PAYNE, transferred Section 16, Block 114, Public School Land Survey, 
640.00 acres in Culberson County, with additional tracts, to A.W. JOHNSON, and a certified copy of said 
b·ansfer was filed in the Texas General Land Office on February 9, 1927, in School File 103856; 

That on November 3, 1920, AW. JOHNSON, transferred Section 16, Block 114, Public School Land 
Survey, 640.00 acres i11 Culberson County, with additional tracts, to T.E. BARTLETI, and a certified copy 
of said b·an.sfer was fil ed in the Texas General Land Office on February 9, 1927, in School File 103856; 

That on July 7, 1925, C.N. CUMMINGS, SHERIFF, transferred Section 16, Block 114, Public School Land 
Survey, 640.00 acres in Culberson County, to C.M. CALDWELL, and a certified copy of said transfer was 
filed in the Texas General Land Office on February 9, 1927, in School File 103856; 

That the File Wrapper for School File 103856 is endorsed: "C abst 406/ E abst 6281," "M & G," "(Stamped) 
LAND FORFEITED, 12/ 20/ 26, JT ROBISON, Corm," "Sold in File 144073," 

************************ 
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Charles Frisbie 
February 2, 2018 

That on Februa1y 13, 1927, Section 16, Block 114, Public School Land Survey, 640.00 acres in Culberson 
County was awarded to C.M. CALDWELL, on his application filed in the Texas General Land Office on 
Janua1y 3, 1927, in School File 144073, and which application was filed to purchase said land under the 
provisions of "Chapter 94, Act Approved March 19, 1925," said tract applied for having been classified as 
Mineral & Grazing; 

That the File Wrapper for School File 144073, is endorsed: "ab 6463," "M & G," "(Stamped) Land 
Forfeited JUN 5 1941, Bascom Giles, Commissioner," "(Stamped) SURFACE SOLD TO: PAUL AMATO, 
DATE 5-09-2002, 154991;" 

***************** 

That on June 21, 2001, Section 16, Block 114, Public School Land Survey, 640.00 acres in Culberson 
County was awarded to PAUL AMATO, on his Sealed Bid Land Sale of PSF Land Application filed ·in the 
Texas General Land Office on September 25, 2001, in School File 154991, and which application was filed 
t o purchase said land under the provisions of "Texas Natural Resources Code §51.051 et seq. and §32.101, 
et seq.," said tract applied for having been sold with all minerals and leasing rights reserved for the State 
of Texas; 

That in October 1900, A.H. PAR.KER, State Surveyor for the State of Texas, surveyed 640.00 acres in El 
Paso County for the "Public Free School Fund by vi1tue of an Act of the First Called Session of the Twenty­
Sixth Legislature, approved Februaiy 23, 1900," and compiled field notes thereon, designating it as 
Section 16, Block 114, which field notes were recorded in Volume 9, Page 106, Public School Land 
Surveyor's Records, Texas General Land Office, Austin, Texas, and a copy of said fieldnotes were filed 
School File 154991, on September 26, 2001, marked correct on map for 640.00 acres on September 26, 
2001; 

That the File Wrapper for School File 154991 is endorsed: "Absb:act No. 8856," "See old file 144073," 
"(Stamped) Chapter 32, Subchapter D & Chapter 51, Subchapters B & C of the Texas Natural Resources 
Code, as amended," "(Stamped) ALL MINERALS & LEASING RIGHTS RESERVED FOR STATE OF 
TEXAS," "(Stamped) Sold on Terms," "(Stamped) PAID IN FULL FOR 640.0 ACRES, DATE 5/ 9/02," 
"(Stamped) CORRECT ON MAP 640.0 ACRES, F/ NOTES INVOL. 9, PG. 106, Ok, 9/ 26/ 01," 

•••••••••••••••• 

That on January 17, 2006, pursuant to the Texas Natural Resources Code Chapters 32, 33, 51, and 
Chapter 52, Subchapters A-D and H, and subject to all rules and regulations promulgated by the 
Commissioner of the Texas General Land Office and/ or the School Land Board, pursuant thereto, and all 
other applicable statutes and amendments to said Natural Resomces Code, JERRY E. PATTERSON, 
Commissioner of the Texas General Land Office, executed and delivered State Oil & Gas Lease M-106105, 
covering Section 16, Block 114, Public School Land Survey, Culberson County, Texas, Containing 
Approximately 640 Acres, as shown on the official map of Culberson County, Texas, now on file in the 
Texas General Land Office, Austin, Texas, to SA.l\1SON LONE STAR LIMITED PARTNERSHIP, for a cash 
bonus of $241,000.00, with a primary term of Five Cs) years, an annual delay rental of $5.00 per acre, and 
a royalty to the State of One-Fourth (1/ 4) of the production of oil and gas from the trnct, subject to the 
variable royalty reduction provision, and, upon the payment of the cash bonus due, and the 1.5% statutory 
sale fee when required, a copy of the lease was filed in the Texas General Land Office on June 13, 2006, in 
Mineral File M-106105; 

**************** 
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Charles Frisbie 
February 2, 2018 

That on April 6, 2010, pursuant to the Texas Nahual Resources Code Chapters 32, 33, 51, and Chapter 52, 
Subchapters A-D and H, and subject to all rules and regulations promulgated by the Commissioner of the 
Texas General Land Office and/or the School Land Board, pursuant thereto, and all other applicable 
s tatutes and amendm ents to said Natural Resources Code, JERRY E. PATTERSO , Commissioner of the 
Texas General Land Office, executed and delivered State Oil & Gas Lease M-110706, covering Section 16, 
Block 114, Public School Land Survey, Culberson Com1ty, Texas, Containing Approximat ely 640 Acres, as 
shown on the official map of Culberson County, Texas, now on file in the Texas General Land Office, 
Austin, Texas, to T. VERNE DWYER, for a cash bonus of $225,632.00, with a primary t erm of Five (5) 
years, an annual delay rental of $5.00 per acre, and a royalty to the State of One-Fourth (1/ 4) of the 
production of oil and gas from the tract, subject to the variable royalty reduction provision, and, upon the 
payment of the cash bonus due, and the 1.5% statutory sale fee when required, a copy of the lease was filed 
in t he Texas General Land Office on June 21, 2010, in Mineral File M-110706; 

That on June 18, 2010, T. VERN DWYER, assigned to DEVON ENERGY PRODUCTION, various interests 
in lease M-110706, with additional leases, and reference to said assignment ID #7364, is herein made for 
all purposes io the instrument which was filed of record in Volume 101, Page 1023, Official Public 
Records, Culberson County, a certified copy of which was filed in the Texas General Land Office on July 
13, 2010, in Mineral File M-110700; 

That the 2nd year rental payment for State Oil & Gas Lease M-110706, for the period April 6, 2011, to April 
6, 2012, was received in the Texas General Land Office on February 2, 2011; 

That the 3rd year rental payment for State Oil & Gas Lease M-110706, for the period April 6, 2012, to April 
6, 2013, was received in the Texas General Land Office on February 24, 2012; 

That the 4th year rental payment for State Oil & Gas Lease M-110706, for the period April 6, 2013, to April 
6, 2014, was received in the Texas General Land Office on March 19, 2013; 

That the 5th year rental payment for State Oil & Gas Lease M-110706, for the period April 6, 2014, to April 
6, 2015, was received in the Texas General Land Office on March 24, 2014; 

That the revised "Amended 2015 Plan of Development" for lease M-110706 were received in the Texas 
General Land Office on April 17, 2015; 

That the minimum royalty payments fo r lease M-110706 were received in the Texas General Land Office 
on April 18, 2015; 

That on April 11, 2014, CIMAREX ENERGY COMP ANY and JERRY E. PATTERSON, Commissioner of 
the Texas General Land Office, executed a Unit Agreement #6720 which included lease M-110706, insofar 
as 640.00 acres is concerned, and covering an ru·ea designated as Armstrong-State Unit, Ford, West 
(Wolfcamp), and said agreement, having been approved by the School Land Board on March 4, 2014, was 
filed in the Texas General Land Office on April 15, 2014, in Mineral File M-109921; 

That on October 11, 2012, DEVON ENERGY PRODUCTION COMPANY, L.P., assigned to PRIZE 
CULBERSON TX 2012, LLC, various interests in lease M-110706, with additional leases, and reference to 
said assignment ID #8724, is herein made for all purposes to the instrument which was filed of record in 
Volwne 108, Page 621, Official Public Records, Culberson County, a certified copy of which was filed in 
the Texas General Land Office on March 8, 2013, in Mineral File M-110343; 

That on January 1, 2016, CIMAREX ENERGY COMPANY and JERRY E. PATTERSON, Commissioner of 
the Texas General Land Office, executed a First Amendment of Armstrong Unit Agreement which 
included lease M-110706, insofar as 640.00 acres is concern ed, and said agreement, was filed in the Texas 
General Land Office on March 7, 2016, in Mineral File M-109921; 

2018-8 



Charles Frisbie 
February 2, 2018 

That on September 1, 2012, DEVON ENERGY PRODUCTION COMPANY, assigned to PRIZE 
CULBERSON TX 2012, LLC, various interests in lease M-110706, and reference to said assignment ID 
#9576 is herein made for all pm·poses to the instrument which was filed of record in Volume 108, Pages 
621-626, Official Public Records, Culberson County, a certified copy of which was filed in the Texas 
General Land Office on May 2, 2016, in Mineral File M-110343; 

That on J anuaty 14, 2013, PRIZE CULBERSON, TX 2012 LLC, assigned to PRIZE ENERGY RESOURCES, 
INC., various interests in lease M-110706, and reference to said assignment ID #9577 is herein made for 
all purposes to the instrument which was filed of record in Volume 109, Pages 228-232, Official Public 
Records, Culberson County, a certified copy of which was filed in the Texas General Land Office on May 2, 
2016, in Mineral File M-110343; 

**************** 

IN TESTIM.O~OF, I hereto set my hand and seal of said office the first date above written. 
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COMMISSIONER OF THE GENERAL LAND OFFICE 
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I ReOROER 901B • U.S PATENT NO 5538290, 5575508. 5641183, 5785353, 5984364, 603000 

ON BEHALF OF: 
CIMAREX ENERGY CO 
PO BOX4544 
HOUSTON, TX 77210-4544 

THE AMOUNT OF THIS CHECK IS FOR PAYMENT TYPE NOTED BELOW DUE PARTY OR PARTIES OF 
THE INSTRUMENT DESCRIBED HEREIN FOR THE STATED PERIOD. 

PAYMENT TYPE: MINIMUM ROYALTY 
RIGHTS HELD: OIL & GAS 

DA TE 04/15/2024 

Page 1 of 1 

CHECK NO. 513357 

I RENTAL PERIOD 

COUNTY STATE 

CULBERSON TX 

TO 
THE 
ORDER 
OF 

LEASE NUMBER PAYEE NUMBER 

42-00 084 1 6 704630 -0 8 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN, TX 78711 -2873 

DATE OF LEASE MONTHS 

04/06/2010 12 

ORIGINAL LESSOR IDENTIFICATION OR LEASE SERIAL NUMBER 

COMMISSIONER OF GE NERAL LAND OFFICE AND/ 

RECORDED: CULBERSON Book :1 01 Page : 322 Recept i on# :000065488 

24'70 6423 
PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING 

JPMorgan Chase Bank, N.A. 
Columbus, Ohio 43271 

FROM TO 

05/01/2024 05/01/2025 

PAY EXACTLY 

$****3 ,200.00 

No. 513357 
56-1544/441 

VOID AFTER 90 DAYS 

PAY 
TO 
THE 
ORDER 
OF 

~~,200dals00cts 
Thr e 'e·1• Thousand·•:.Two Hundred Dollars and Zero Cen ts 

TEXAS GENERAL LAND OFFICE 
LAND OFFICE STATE OF TEXAS 
LOCKBOX ACCOUNT 
PO BOX 12873 
AUSTIN , TX 78711 -2873 

11• D D D D 5 l. 3i 3i 5 7 11• 

704630-08 

-·-
CHECK NUMBER DATE PAY EXACTLY 

-
513357 Apr-15-2024 s-3,200.00 
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• •• • • • •••• 
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0 COTERRA 

April 16, 2023 

Texas General Land Office 
1700 N. Congress Ave. 
Austin , TX 78701-1495 

RE: Armstrong Unit, CULBERSON CO. , TX 

To whom it may concern: 

Coterra Energy Inc. 

Corporate Headquarters 
Three Memorial City Plaza 
840 Gessner Road 

Suite 1400 
Houston, TX 77024 

T 281-589-4600 
F 281 -589-4955 

coterra.com 

Please find enclosed Cimarex Energy Co checks in the amount of $20,905.00. These checks are 

payment for the minimum royalty on the following leases: 

M 110701 $1,600.00 CK# 513361 

M 117000 $1,600.00 CK# 513360 

M 110713 $1 ,705.00 CK# 513359 

M 110707 $3,200.00 CK# 513358 

M 110706 $3,200.00 CK# 513357 -

M 110705 $3,200.00 CK# 513356 

M 110704 $3,200.00 CK# 513355 

M 110703 $3,200.00 CK# 513354 

Should you need anything further, please contact me by email at sheryl. kohl@coterra.com or 

phone 281-589-4960. 

Thank you , 

~~ 
Sheryl Kohl 
Lease Analyst 

' ,, 

L I 
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